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Important: Board of Directors of SHENZHEN HUAFA ELECTRONICS CO., LTD.
(hereinafter referred to as the Company) hereby confirms that there are no any
important omissions, fictitious statements or serious misleading information carried in
this report, and shall take al responsibilities, individual and/or joint, for the reality,
accuracy and completion of the whole contents. Director Zhou Daozhi was absent
from the meeting of the Board.

Contents

I. Company Profil@--------mmmmmmm oo s 3
I1. Changes in Capital Shares and Shareholder §--------------=--mmmmmmmmoo oo oe 4
I11. Director, Supervisor, Senior Executive and staff --------------=-meemoommcomeee 5
|V. Executive statements e oo 5
V. Significant EVeNntS-------=--mmmmmmmom oo 7
VI. Financial REPOI ---=nmmmmmm oo 8
VII. Documents for Reference------------m=mmmmmmmmm oo 8




|. COMPANY PROFILE

(1) Brief Introduction
1. Name of the Company
In Chinese:
In English: SHENZHEN HUAFA ELECTRONICS CO., LTD.

2. Stock Exchange Listed with: Shenzhen Stock Exchange
Short Form of the Stock: SHENHUAFA A, SHENHUAFA B
Stock Code: 000020, 200020
E-mall: webmaster@huafa.com

3. Registered Address: 411/Bldg., HuafaN. Rd., Futian Didtrict, Shenzhen
Office Address: 6/F, 411/Bldg., HuafaN. Rd., Futian Digtrict, Shenzhen
Post Code: 518031
Company’ s Internet Web Site: http://mww.huafa.com

4. Legd Representative: Wu Dehua

5. Secretary of the Board of Directors. Hu Janping
E-mall: jphu@huafacom
Authorized Representative in charge of Securities affairs. Liu Yang
E-mall: lyang@huafacom
Liaison Address. 6/F, 411/Bldg., Huafa N. Rd., Futian Didtrict, Shenzhen
Td: (86) 755-3352207
Fax: (86) 755-3352207

6. Newspapers for Disclosing the Information of the Company:
Securities Times and Ta Kung Pao
Internet Web Site for Publishing the Annual Report: http:/mww.cninfo.com.cn
The Place Where the Semi-Annua Report is Prepared and Placed:
6/F, 411/Bldg., Huafa N. Rd., Futian Didrict, Shenzhen

7. Other Rdlevant Information of the Company
Origind registration date and place or changed registration date and place:
Regidration date: May 1992
Regidration place: 411/Bldg., HuafaN. Rd., Futian Digtrict, Shenzhen
Registered number of enterprise juristic person’ s business license: 100296
Tax registered number: 113260
Certified Public Accountants engaged by the Company:
Name: Zhongtian Huazheng (Shenzhen) Certified Public Accountants
Address: 16/F of AihuaMansion, Shennan M. Rd., Shenzhen
Name: HO and HO & Company Certified Public Accountants
Address: No. 2-12 Queen West Avenue, Hong Kong



(1IN Fnandd Highlights and Business Highlights

Unt RMB

Item Jan. —Jun. 2002 Jan. — Jun. 2001
Net profit 2,848,491.57 1,617,699.41
Net profit after deducting non-recurring gains and losses -2,752,365.43 1,617,699.41
Return on equity (%) 0.97 0.54
Earnings per share 0.01 0.006
Net cash flows per share arising from operating activities -0.003 0.065

Item June 30, 2002 Dec. 31, 2001
Shareholders’ equity (excluding minority interests) 293,625,292.95 290,776,801.38
Net assets per share 1.037 1.027
Net assets per share after adjustment 1.003 0.98

Note: 1. The nonrecurring gains and losses deducted are RMB 5,600,857.00 margin
of fixed assts.

2. Difference between the domestic and overseas financia statements. The Company
is a listed company with A and B shares, and there is no difference between the
auditing results of net profit in linewith CAS and IAS respectively.

II. CHANGESIN CAPITAL SHARES AND SHAREHOLDERS

(1) Changesin Share capitdl

There were no changes in total share capital and the structure caused by bonus share
distribution, transferring capital public reserve into share capital, additional issuance
of new shares, issuance of T-bonds or others.

(1) By the end of the report period, the Company had totally 22,032 shareholders,
including 10,945 shareholders of A-share and 11,087 shareholders of B-share.

(111) Shareholding of Top Ten Shareholders ended Jun. 30, 2002/8/5

Increaseor | Number of holding | Proportion
No. Shareholders' name Decrease shares at in the total Type
(+5) Period-end (share) | shares (%)
(I Shenzhen SEG Group Co., Ltd. 62,462,914 22.06 | A share
@ | ChinazhenhuaElectronics Industria Co. 62,462,914 22.06 | A share
@ | SEG (Hong Kong) Co., Ltd. 16,569,560 5.85 | Bshare
@ | GOOD HOPE CORNET INVESTMENTSLTD 13,900,000 491 | Bshare
& | ADVANCE FUTURE GROUP LIMITED 10,500,000 3.71 | Bshare
Shanghai  Jiade Properties &  Resources -107,300 2,280,372
B 0.81 | A share
Consultation Co., Ltd.
Shanghai Qianhong Business Development Co., +2,134,350 2,134,350
i@ 0.75 | A share
Ltd.
Shanghai Jiaying Property Development Co., Ltd. +2,060,081 2,060,081 0.73 | A share
i@ | Hainan Liming Trade Co., Ltd. +1,838,234 1,838,234 0.65 | A share
Shenjiang Development and Construction (Group) | +1,732,209 1,732,209
i Co. Ltd 0.61 | A share
0., Ltd.




[Note 1] The top two shereholders as listed above are the juristic person shareholders
of the Company and shares held by them have not been listed for circulation.

[Note 2] The 46,542,304 juristic person’ s A-share of the Company held by Shenzhen
SEG Group Co., Ltd. have been pledged for loan.

[Note 3] SEG (Hong Kong) Co., Ltd. is an overseas wholly-owned subsidiary of
Shenzhen SEG Group Co., Ltd..

(IV) There was no change in the control shareholders of the Company.

[Il. DIRECTOR, SUPERVISOR, SENIOR EXECUTIVE

() There are no changes in shares held by directors, supervisors or senior executives
of the Company in the report period.

(11 Changesin Directors, Supervisors and Senior Executives

1. On May 27, 2002, the 2" Provisional Meeting of the 4" Supervisory Committee
of the Company approved the resignation of Ms. Li Wanping from the position of
supervisor, and after democratic election, elected Mr. Li Liangzhen as the supervisor
(employees representative) of the 4™ Supervisory Committee.

2. On June 29, 2002, the 2002 Provisional Shareholders General Meeting approved
the resignations of Mr. Huang Jun and Mr. Lin Wenjiu from the position of director
and elected Mr. Zhou Daozhi and Mr. Zhao Junrong as the independent directors of
the Company.

IV.EXECUTIVE STATEMENT

(1) Operationa Results and Financid Review

In the first haf of 2002, the Company presented a trend of increase in the work of
every aspect, realized a net profit of RMB 2,848,500, profit from main business lines
of RMB 3,384,400, return on equity of 0.97%, net cash flows per share arising from
operating activities of RMB —0.003.

Entering 2002, the Company developed work in every aspect in order with good
preparation, outstanding focuses and clear target.

1. The whole staff had a high spirit and enthusiasm for the enterprise, forming a
team keen on studying. The team spirit was consolidated to form a pleasant working
atmosphere and environment.

2. The Company achieved great enhancement in administration. The brand new
administrative idea and operation methods were implemented, level of system
administration ideology was improved gradually, and administration of technology,
quality, costs and human resources had started in every respect and made great
progress, operation innovation was carried out by the advanced TPM administration
methods.

3. The production of Colour Television Plant, Circuit Board Plant and Plastic plants
didn’ t suffer ssump in low seasons, the business increased greatly compared to the
same period of previous year. Property letting achieved significant breakthrough,
reglized the transforming of the Property administration mode.



(I Financid Indexes and Changes Compared to Same period of Previous Y ear

Unitt RMB
Jan.- June Jan. —June Increase/
Iltems
2002 2001 Decrease (+/ -)
Income from main business lines 68,714,404.90 41,768,426.49 64.51%
Profit from main business lines 3,384,363.48 -2,098,128.42
Net profit 2,848,491.57 1,617,699.41 76.08%

Net increase in cash and cash equivalents -7,367,385.55 14,847,272.04

Reasons for changes:

1. Income from main business lines increased by 64.51%, mainly due to the
expending of the sales channels, increasing the market share and enhancing the
amount of sales and processing.

2. Profit from main business lines increased, on ane hand due to the increase in
amount of sales and on the other hand due to better administration of costs and
control of expenditure

3. Net profit increased 76.08%, mainly due to better main business lines and margin
of fixed assts.

4. Net cash flows decreased mainly due to expenditure of PCB technical innovation
project.

Items June 30, 2002 Dec. 31, 2001 Increase/ Decrease (+/-)
Total assets 473,473,096.13  450,225,732.33 5.16%
Shareholders equity 293,625,292.95  290,776,801.38 0.98%

(117) Budness Review

1. Main Business Scope and Business

1 The Company is principally engaged in production and sales of color TV, printed
circuit board, and plastics products etc. In the first half of 2002, the Company realized
income from main business lines of RMB 68.7144 million, profit from main business
lines of RMB 3.3844 million, including income from processing color TV of RMB
7.7623 million, profit from processing of RMB 17.5 thousand, increased RMB 4.3975
million compared to the same period of previous year, turning losses into profit.
Revenue and profit from sales of eectric circuit board reached RMB 34.2857 million
and RMB 4.1687 million respectively, income and profit from sales of plastics
amounted to RMB 2.0853 million and RMB 5.5 thousand respectively.

2. Income from Main Business Lines and Costs in Geographic Segments

Unt RMB
Jan. — June 2002 Jan. — June 2001
Income from main Costs on main Income from main Costs on main
business lines business lines business lines business lines
Domestic 41,735,678.13 38,330,237.98 40,006,715.57 42,568,476.54
Overseas 26,978,726.77 26,999,803.44 1,761,710.92 1,255.270.62

Total 68,714,404.90 65,330,041.42 41,768,426.49 43,823,747.16




3. Scope of other business and operation

In the report period, other business bearing great impacts on the net profit of the
Company is the letting of property of the Company. In the first half 2002 the
Company realized an income from letting of RMB 11.1822 million. On June 15,
Vanguard, who rent first to fourth floor of Huafa Building, went into operation
smoothly. As a result, Huafa Building gathered more and more people and maintain a
gable income from the rents.

(1V) Investments

1. The Company raised funds RMB 108,8119 million from share alotment in Dec.
1997, fulfilled the remova of the Circuit Board Plant with an actual investment
amounting to RMB 35.54 million in 1998. In 2001, the Company completed the
expending of construction of multi-floor production line of circuit board, with an
actud investment amounting to RMB 69.30 million.

2. The Company had no significant investments with non-raised funds.

(V) Business Plan for the second haf 2002

2002 is the key year for the development of the Company, the focus of the second half
2002 is to enhance the quality and quantity of the circuit board production, to
innovate the color TV plant and add the amount of the processing of color TV, to
further improve the level of property administration and service, to make the income
from letting property more stable, to establish and perfect the marketing system,
reinforce marketing, so asto fully redize the busness target of 2002.

V. SIGNIFICANT EVENTS

(1) In the report period, in accordance with Rules for the Administration of the Listed
Companies, the Company made efforts to perfect the juristic person administrative
dructure, details are as follows:

1. In accordance with Rules for the Administration of the Listed Companies and
relevant regulations, the Company made amendments on the Articles of Association,
Procedures of the Board of Directors, Procedures of the Supervisory Committee and
made Procedures of Shareholders General Meeting. Pursuant to the Guide Opinions
on the Establishment of Independent System for Listed Companies, the Company
established Independent Director System. The above-mentioned rules and systems
were examined and gpproved in 2002 Provisona Shareholders Genera Meeting.

2. On June 29,2002, the 2001 Provisional Shareholders Meeting elected Mr. Zhou
Daozhi and Mr. Zhao Junrong as the Independent Directors. At present, there are 7
membersin the Board of Directors, including 2 Independent Directors.

(I1) There was no implementation of profit distribution, public reserve transferring
into share capita or issuance of new shares.

(111) There were no sgnificant litigation and arbitration in the report period.

(IV) There were no significant purchase, sales or disposal of assets in the report
period.

(V) There were no sgnificant associated transactionsin the report period.

(VI) There were no significant contracts, pledge or entrustmentsin the report period.



(VIl) Neither the Company nor its shareholders with above 5% equity made any
commitments in the report period.

VI. FINANCIAL REPORT (un-audited)
() Fnancid Statements (Attached)
(I Notesto the Financid Statements (Attached)

VIlI. DOCUMENTSFOR INSPECTION

(1) Semi-annud report carried with sgnature of the Chairman of the Board;

(I Financia statements carried with the signature and seal of the legal representative,
chief accountant and person in charge of accounting;

(1M All documents published in Securities Times and Hong Kong Ta Kung Pao in the
report period.

(V) Articles of Association of the Company.

[Note] This report has been prepared in Chinese and English respectively. In the event
of any difference in interpretation between the two versions, the Chinese report shall
preval.

Board of Directors of
Shenzhen Huafa Electronics Co., Ltd.
August 15, 2002



CONSOLI DATED

| NCOME STATEMENT

SI X MONENBED 3DUOME2002

Si x months ended 30

NOTES 2002 2001

RMBO OO RMBO OO
Revenue 4 82,573 55, 666
Cost of sales (71, 795) (44, 663)
Gross profit 10,778 11,003
Ot her revenue 5,980 1,271
Seling and distribution costs (800) (1, 151)
Admini strative expenses (9, 348) (6, 161)
Profit from operations®é 6,610 4, 962
Bank interest i ncome 77 261
Finance costs 7 (3,838) (3,605)
Net profiotd for the peri 2,849 1,618
Earnings per share 10 RMBO. 010IRMBO. 0057




CONSOLI DATED BALANCE SHEET
AS ABTOHJUNE2O0O0 2

At 30t h AdurmBd st Decem
NOTES 2002 2001
RMBO 0O RMBO 0O

ASSETS

Nodicurrent assets
Property pl ant and ®BhHui pmen2t3 1, 384 228,416
ruc

ty,
Construction in progt2ss 77, 475 68, 586

308, 859 297,002

Current assets

l nventories 13 42,920 46, 715
Trade and other receivables 71,514 52,186
Depositsntamd prepayme 3,933 545

Cash and bank bal anck4 46, 246 53,614

164, 613 152,145

Tot al assets 473, 472 449,147

EQUI TY AND LI ABILI'TI ES

Capital and reserves
Share capital 15 283,161 283,161
Reserves 16 10464 7,615

293,625 290, 776

Current liahilities

Trade and other payabl es 44,613 33,631
Reicdpance 11, 234 8,740
Bank | oans 17 124,000 116,000

179, 847 158, 371

Tot al equity and liabilities 473,24 449,147
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CONSOLI DATED STATEMENT OF CHANGES I N EQUITY
SI X MONTHS ENDED 30TH JUNE 2002

a)Six months ended 30th June 2002

Reserves
ShareCapi t@dr plAcs umu |Raeetseedr v e
capitmaéserveservel osssesathot aTbal
RMBO O RMB0O O ®RMBOOORMBOOORMBOO ®RMBO 0O

Bal ansctd amtuaty 22892, 1®8B, 46717, 390168, 2377,)61590, 776

Net profit for the peri-od - 2,8492, 8492, 849

Bal antheJwmrte 300283, 1®8, 46747, 39165, 388)4@43, 625

b)Si x months ended 30th June 2001

Bal ansctd amtuaty 2283, 1®8B, 46717, 390170, 1256)72588, 887

Net profit for the peri-od - 1,6181 6181, 618

Bal anthe Jatne3 2002183, 1®8B, 46747, 390168, 50/8)342490, 505

11



CONSOL|I DATED CASH FLOW STATEMENT
SIX MONTHS ENDED 30TH JUNE 2002

Si x months ended 3
NOTES 2002 2001
RMBO OO RMBO 0O

OPERATI NG ACTI VI TI ES
Cash generated from o@d&rations4, 932 20, 0
I nterest paid (3,825) (3,6

NET CASH FROM OPERATI NG ACTI VI T1I,B® 7 16, 456

I NVESTI NG ACTI VI TI ES

I nterest received 77 261

Purchopeetyf ptant and equi pme@8, 111) (433)

l ncrease in construction in pf8gB&8983 (5, 160)

Proceeds from disposals of property, pl ant an
equi pment 448 23

NET CASH USED I N I NVESTI NG ACTlL,M¥MIFr3) ES, 309)

FIANCI NG ACTI VI TIES
Il ncrease in bank | oans 53,300 29,800
Repayment of bank | oans (45,300)(26,100)

NET CASH FROM FI NANCI NG ACTI \WI, DI0OBS 3,700

( DECREASKE)RE/ASE I N CASH AND
CASH EQUI VALENTS (7,368) 14,847

CASH AND CASH EQUI VALENTS AT
BEGI NNI NG OF YEAR 53,614 67, 231

ANALYSOFRF THE B A LCAANSGE SA NDF
CASH EQUI VALENTS
Cash and bank bal ances 46,246 82,078

12



1.

2 .

3.

CORPORB I NFORMATI ON

The Company was e’'st aRelpiusbh e c“ARI¢C tGha mMRiehd pDlesc e mb e
198hAnwas approved addbreefgoar mointo saosknbi mite
December 199'1s. sThiag eGa mypaveeytibiessimedd on t he Shenzh
Exchangd h&apncé 2892.

The Company anadrpeitsecispalsliyvdi angaged in the ma
el ectronic products, property investment and

PRESENTATI OWNI OANCI AL STATEMENTS

The financi al statement s have been prepared
Standa¥f®&H. (t he

The financi al statements are presented in Renm
maj ori ty ’'setfr arhsea cGrioaurps ar e denominated.

SI GNI FI CANT ACCOUNTI NG POLI CI ES

The financial statements have been prepared on

policies adopted are set out bel ow

(aBasis of consolidati on
The consodiialatedattéemamt s i ncorporate the fin
and enterprises cbintsr os upesdmebdya rtuhpes t o n3plat nhy J(u
Control is achieved where the Company has th
pol iodi ea:n i nvestee enterprise so as to obtai
On acquisition, the assets and I|liabilities ¢
the date of acquisition. The inteyest of mi

proportion of the fair values of the assets

The results of subsidiaries acquired or di s

consolidated income statement fromveéhe eff e«
date of disposal, as appropriate.

Where necessary, adjustments are made to t he
the accounting policies used in |ine with t
Al l signcbmpany t rtnals alcali aamcse s bet ween grou
eliminated on consolidation.

13



NOT

ccC

ES TO THE ACCOUNTS
SIX MONTHSENDED 30TH JUNE 2002

3.SI GNI FI

CANT ACCOUNTINGOROLNKhKCe ES

( bRevenue recognition

Sales of goods ar e r erceodg nainsde dt iwhleen hgaoso dpsa sasre
Rent al i ncome i sl irreec olbgans isse do woenr stthreairgehstpect i
I nterest i ncome is accrued on a time basis,
the applicable interest rate.

(chaxati on

Thearche for current taxation is based on the
which -as®ennwoaabl e or di sall owed. It is calc
enacted or substantively enacted by the bal
Deferredutnd»xdi $oacasing the |iability methooct
arising from differences bet ween the <carryi
financi al statements and the corresponding

profnt .princiople, deferred tax l'iabilities

di fferences and deferred tax assets are rec
taxable profits wildl be avail able eagainst v
utilised. Such assets and liabilities are no
goodwi || (or negative goodwill) from the i
combinati on) of ot her assetfsecatnsd nleiiabhielri ttihee
profit nor the accounting profit.

Deferred t ax l'iabilities ar e recogni sed f o
investments in subsidiaries except where th
temporary diitf fiesr epnrcoeb aabnlde t hat t he temporary
foreseeabl e future.

Deferred tax is calculated at the tax rates
asset is realised or the birakirleidiyedsi saetthlee
statement , except when it relates to items

case the deferred tax is also dealt with in
Deferred tax assets and Iliabilitd ey atrhee of f ¢
same taxation authority and the Group inten:ct
on a net basis.

(dQper aeiasgs

Leases where substantially al/l of the risks
with the dewmrstoed facre ax operating | eases.
|l ease is r ecolginne elda soins ao werr atilhgehtl ease t er m.

14



3.SI GNI FI CANT ACCOUNTINGORODILHhCe ES

(eBoreigmcicaig r

Transactions in currencies other than
of exchange prevailing on the dates of
l'iabilities denominated in such curren
onhet bal ance sheet dat e. Profits and | o
in net profit or |l oss for the year.

On consolidation, t he 'sasosveetrss eaansd olpiearbaitliiotnise s

at exchange rates petevddtiléa.ng lomc drhe &bmd aex e
transl ated at the average exchange rates fo

any, are classified as 'squwixtcshaagde teapsier
transl ation di f f eirnecnocnees oar ea sr eecxopgemisseesd ians t h
operation is disposed of.

(fProperty, plant and equi pment

) 'nvest ment property

|l nvest ment property, which is | and at
for capital appopeel it e ®niaa @ ngvreisst ende na
cost. e€esatsrepe cash and cash equiva
construction of the assets. After in
are stated atd deptr elce g | aant lmmul atney i

i)iot her property, plant and equi pment

Other property, plant and equipment are stated at cost less depreciation.
The cost of an asset comprises its purchase price and any directly
attributable costs of bringing the asset to its present working condition
and location for its intended use. Expenditure incurred after the asset

has been put into operation, such as repairs and maintenance and

overhaul costs, is normaly charged to the income statement in the

period in which it is incurred. In situations where it can be clearly

demonstrated that the expenditure has resulted in an increase in the

future economic benefits expected to be obtained from the use of the
assets, the expenditure is capitalised as an additiond cost of the asst.

The gasisn aorri sliomg on the disposal or retire
di fference between the sales proceeds and
recognised in income.

Depreciatidcdrnoi svnr¢alecwlfdt e¢e he «cosott hefr i nve

propertl ant and eduinpemgeing ownemrl tsheiai gdast i mi
which are as foll ows:

15



NOT
SIX

3.

S

ccC

ES TO THE ACCOUNTS
MONTHSENDED 30TH JUNE 2002

GNI FI CANT ACCOUNTINGOROILMNhECe ES

(fProperty, pel natrcto na i ch ueecdu i p m

i)iOt her property, plant and equi pment (Con
Leaseahnod d | Over the | ease ter
Buil dings 260 years
Machinery and equi pment 510 years
Mot or vehicles 5 years
Furniafudxt ur es 5 years
(gdonstructeen in prog
Construction in progress represents propert:i
prior to installation and is stated at <cost
Cost compri ses direct cost, attributable o

accordance ’'sactcho urhtei Gy oppu@l i cvy.

No depreciation is provided on construction
which they wild.l be reclassified into the a
equi pment and depreciation wil/| be provided

(hDnventories

|l nventories are stated at the | ower C
comprises direct materials and where a
over heads that have been incurred in ©b
| ocati on .an@osctonids tdalncul ated wusing th
Net realisable value represents the esi
to completion and costs to be incurred

(ihmpair ment

At each odtal date, shhe Group revi ews the car

determine whether there is any indication th
I f any such indication exists, the recovera
demieme the extent of the i mpairment | oss (if
recoverable amount of an individual asset, t

t he gceansehr at i ng unit to which the asset bel or

I f the reocoverfaklhne-pa@amemat(iomg cwursiht ) i s est i me
its carrying amount, t hgermraratyiimg uwmotu)nti sofr
recoverabl e amoumtecolgmp sierdmerst alnosesxpense i m

16



NOTES EOATHBOUNTS
SIX MONTHSENDED 30TH JUNE 2002

3.

SI GNI FI CANT ACCOUNTI-NGoROLMHhECe &S

(ihmpair ment (Continued)
Wher e an i mpair ment |l oss subsequently reve
(cagemerating unit) Bsimacteeabedt sorebevercabl
that the increased carrying amount does not
been determined hardeanmomgirinpead h egemses éad § cgh il t
in prior year pai Ame aveectosgaass soekth camnma imat el y

() Financi al i nstruments
Financi al assets mnad:dgdwinabbe alGalbaimdd | 9 Hdets w
the Group has become a party to the contrac

)

i) Trade and other receivabl es

Trade and ot her receivables are stated at
for estimated irrecoverable amounts.

i iBank borrowings

I ntddeasing bank | oans are recot diesswme t he
cost s. Finance charges, including premi ums
accounted for on an accrual basis and ar

instrument to the extent that they are no
i iTryaadned pahabl es
Tradned pahwables are stated at cost.

Provisions

Provisions are recognised when the Gro
a past event which it i's pr orbamilee t hat
benefits that can be reasonably esti ma

Provifsaronr est r ucetcuorgimihge ecdotshtes Garroeup has a det
for the restructuring which has been notifi

17



NOTES TO THE ACCOUNTS
SIX MONTHS ENDED 30TH JUNE 2002

3.SI GNI FI CANT ACCOUNTINGORODILHhCe ES

(I Rel ated parties

Parties are considered to be related if one

control the other party or exercimali rsg gni fi

financi al and operating decisions. Parties a

to common control or common significant i nfl
i

corporate entities.

(mMRetirement benefit costs

The eemps oyf the Group-managend mbet isr erhe mt shteante
operated by the PRC government. Thet Scheme
obligations of all existing and future retir
schemes are charged to the income statement

(nfash equivalents

Cash equi val etndgrsm,r elpirgtsleyntl ischwir do nivnevretsitbmeent s
to a known amwhiindls odjeatsht andn ingsiigmi fican
val ue.

4 .  REVENUE
An analysi's ofevtemeeGisums foll ows:

Si x months ended 30t

2002 2001
RMBO OO RMBO OO
Continuing operations:
Sales of el ectronic goodd, 391 38,519
Property investment 11,182 14688
82,573 53,207
Di scontinuing operations:
Operation of super mar ket - 2,459
82,573 55,666

18



5.SEGMENTAL REPORT
Business segment

For managementoupurop gsaas ,setdhd nGme ltewa romercat i
gooadnsd property investment. These divisions
primary business segment.

El ectroni e mpoaudacture and sales of electr

Propertwptinvlesdasneng of property and provid
services

At March 2001, the Group resolved to cease t
to generate cash flowsfothehebegspaessesn. of t he

202 Si x mont hIinen@2®@® 230t h
Dicmntinuing
Continuing opepgertatoinesns
El ectr ®®mioperty Consolidat ec
goodsi nvest m&umpter mar kteat al
RMBO OO RMBO OO RMBOOO RMBOOO

REVENUE 71,39111, 182 - 82,573
RESULT

Operating profit/ ((Ps433Pedmd8nt - 6,610
Bank interest i ncome 77
Finance cost s (3, 838)
Net profit for the period 2,849

As &twn3D@ 0 2
Dicoontinuing
Continui ng o poepearsa toinosn
El ectr ®mioperty Consolidat ec
goodsinvest mgmper mar ket al
RMBO OO RMBO OO RMBOOO RMBOOO

ASSETS
Segment assets 455,68Q07, 792 - 473,472

LI ABI'LI'TIES
Segmebitlities 157, 7182, 131 - 179,847
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5. SEGMENTAL REFR®RTinued

Busi ness csoengtnennute d

2001 Six mont hIinen@2®&d@® 130t h
Di stciomuy
Continuing oppesat bas
El ectroPriccperty Consolidate

goods i nvest Bemeér mar ktedt al
RMBOOO RMBOOO RMBOOO RMBOOO

REVENUE 38,51914, 688 2,459 55,666
RESULT

Operating (1l oss) [/ p(réof6iot2)segent (218) 4,962
Bank interest i ncome 261
Finance costs (3,605)
Net profit for the period 1,618

As (atdhu 82001
Dicoontinuing
Continuing oppessaibaos
El ectroPriccperty Consolidate
goods i nvest Bemdnar kett ot al
RMBOOO RMBOOO RMBOOO RMBOOO

ASSETS
Segment assets 425, 78024, 898 4,233454,911

LI ABI'LI'TIES
Segment l'iabiliti&81,51728, 185 4,704 164, 406
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NOTES TO TNESACCOU
SIX MONTHSENDED 30TH JUNE 2002

6 . PROFI'T FROM OPERATI ONS
Profit from operations has been arrived at af¢t

Si x months ended 30t

2002 2001

RMBO OO RMBO OO
Depr e oimpartoipoenr t vy, plant and eqduibp9nbent 4, 945
Wr iotfef -opepaeing expenses - 168
Staff costs 10, 407 10, 762

7.FI NANCE COSTS

Si x months ended 30t

2002 2001
RMBO 00 RMBO 00
I nterest expenses 3,825 3,603
Bank charges 13 2
3,838 3,605
8. TAXATI ON
PRC iendoamoteeas prowi ded fonancial statements a:

brought forward to offset the assessable profi

eferretlamaoxathifoorwni de@ the financi al statement s
hé eet of temporary timing differences 1 s i mm:

9. DI VI DENDS
ThRoard ofhaBaotecrteoassmmend t he pey.merdt of

10EARNISNG®ER ABRH
Theal cul ateamnsipegbadiace i s based on the foll oy

Sx mont hs ended 30t

2002 2001
Profit for the period RMB2, 849 ROMB0L, 618, 00C
Wei ghveread af isrhairsesue 283,001, 283,01001,

As the Company does nwittithhda veef faerncyt , s mhaor edsi |iun eids
share is presented.
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11PROPERTY, PLANT AND EQUI PMENT

Machi nBEugni tur e
I nvestimamd a nadn d and Mot or
Properhuielsdiemais pmEnkt urveeshs clTeot al
RMBOOORMBOOORMIOOORMBO OORMBOO®RMBOODO

COST

At 1st Januamyp,2B8B21,8440, 70910, 5856, 12294, 750
Addi tions - 5,317 294 5309 1,4937,643
Transferred from

construction in-progk6e8 s - - - 468
Dpssal s - - (448) - - (448)

At 30th June HOD®BO2A48B47,6320,55511,1247,61302, 413

AstJlanuary 20025, 48B41,8440, 70910, 5856, 12294, 750

ACCUMULATED

DEPRENI ATI O

AstJlanuary 20022,92646,07529,4144,3873,53%6, 334
Charge for thelp271l1o842 584 1,729 169 4,695
Writteonbdickposal-s - - - - -

Atth 30une 2002 14,2976, 91729, 9986, 1163701 71,029

NET BOOK VALUE

Atth 30une 2002 81, 19130, 71380, 5575, 0083, 91331, 384

AtstBécember__208B®1 56225, 7721, 2956, 1982, 58828, 416

At the bal ancreo’asphienevte sd arteah,ta ntghrecap@ r tbiué d di ngs wi
valuapmfoxRMBL By @15 3280 ( 2Dk0c.e mMBEBLE000) wer e
pl edged tobadomrmkkisordfroowitrmhegs

The gross rental i ncome geimersahtee dnofnrt chrs temeal eidn v

June 2a92RNMBROQROOQRIMEB , 0.0@iI)rect operating expens
the invest menhmhepiraampeirntt iezds300OR M MB R8VEB,20,00) .
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NOTES TO THE ACCOUNTS
SIX MONTHS ENDED 30TH JUNE 2002

12CONSTRBTI ON PROGRESS

RMBO 0O
Bal ance at2@Q1 January 11, 291
Addi tions 57, 788

Transfer to property, plant and equi phORBY
Bal ance at 201l Bedertmbér January 200268, 586

Addi tions 9, 357
Transfer to property, pl ant and eqgu( an®E)nt

Bal ance at 30th June 2002 77, 475

13LNVENTORI ES

At 30t h AXumBel st Decemkt

2002 2001
RMBO 0O RMBO 0O
Raw material s 10, 244 11, 258
Worikpr ogr ess 11,301 11,672
Fi nreids hgoods 21,375 23,785
42,920 46,715
The inventories were carried at net real i sabl e

14 CASH ABANKBALANCES

At the balancebahkebatfadBmM AQs B lan d2MOc e mb e r
RMB,83,3®@W&) e guarsntieeddeposihe purposes of ope
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15 SHARE CAPI TAL

At 30t h AXumBel st De cemt

2002 2001
RMBO 0O RMBO 0O
Registereflul pgisdiesthame capital
181, 1"B'5 sBates of RMB1. 00 pled&l,slha5 e 181, 165
101, B9 55,h&a3¥6es of RMB1. 00 plerl ,sh%®G e 101, 996

283,161 283,161

‘Alshar e‘Bamdraaargkaat passu in t'ermghof sharehol ders
There was not mev €mespharyessnx mont hs ended 30t h J
year ended 31st December 2001

16 RESERVES

At 30t hAlumd st Decemb

2002 2001

RMBO 0 0O RMBO 0 0
Capital reserve 98, 461 98, 461
Surplus reserve 77, 391 77, 391
Accumud!| datosses (165,388)(168, 237)

10, 464 7,615

Capital reserve
According to relevant PRC regulations, capital
capital
Surplus reserves
Surplus reserve includes surplus fund and welf

Acocr di ng to trdgul stuiegasuts PRG@dd can be used to a
bonus shares to shareholders accor dbisasgyto thei
other usage shbuhd babtabhhes%]| dbfeltahwa BrBegi st er ed

Wel fare fund can only be utilised for the purp

24



17 BANK L OANS

At 30t h Altun3el st Decemb ¢

2002 2001
RMBO 0O RMBO 00
Bank | oans roempagaml| e within
Secured 117,000 109, 000
Unsecured 7,000 7,000
124,000 116, 000
The annual i nterest rates. ®@66otdhdg 2MWMH4% tlGopans a

6.4 4 %)

18FI NANCI AL I NSTRUMENTS
Fi nanacsisaelt Gr co pn ¢ h eadned chaassthk babdercasd ot her rec
amount a@dueeffatoend Fom@parcy alGr b upanbcil luidtei ebsa nkf | tolae s

and ot her p@ncabp esxposes to criesdintg dmdm nther et
course of the Group business

(afredit risk
The Group has a credit policy in place and
omoing basis. Credit evaluations are perfo
c earitn amount .

(b)nterest rate risk

The interest rates and terms of repayment of
note 20.

(ckFair wvalue

The carrying amounts of significant financi
respeecftaiir values at balance sheet date.

(i Cash and bank bal ances

Cashbamkdbhl|l ances

repreeemt depobi andnshaboet
carrying amount of t

hese assets approxi ma

()iTrade and otherntredwee vilahdmsa amael atmodi c omp a

An all owance has been made for estimated
ot her receivabl es, and amount due from a
def aul t experience. The Dir edt otrhse seo mssisckd

approximates their fair value.
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NOTES TO THE ACCOUNTS
SIX MONTHS ENDED 30TH JUNE 2002

18FI NANCI AL | NSTRUG®&MNtTiShued)

(cFair vdlCwoenti nued)

(iBahk | oans

The carrying amounts iotfs bfabnaks el doaabnose t ahpep rbooxrirr

rates current available for bank | oans wi

(iv) Trade and other payables

Trade and otherteamabhesnatuereoft mdiomr tfair
their carrying value.

19 CASH GENERATHBID OFPPEERATI ONS

Si x months ended 30

2002 2001
RMBO 00O RMBO 00

Net profit for the period 2,849 1,618

Adjust ment :

Bank interest i ncome (77) (261)
I nterest expenses 3,825 3,603
Wr iotfef -opepaeing expenses - 168
Depreciati on 4, 695 4,945
Decrease in inventories 3,795 13,306
Decrease in amount due from a rel atle,dd 3c2o mp a
Il ncrease in trade and othdrRO0Oreeda8i)vad)] 231)
(Il'ncrease) [/ decrease in de3BPits a3nd28p0r epa
I ncrease / (decrease) in tt@ade8and( bt 540) pa
I ncreas@adivanceceipt 2,494 139
Cash generated from operationds, 932 20, 059
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NOTES TO THE ACCOUNTS
SIX MONTHS ENDED 30TH JUNE 2002

20RELATED TPWARTRANSACTI ONS

Directemsneration
Duri ng tthreanuyneara,t i on ipsaisd f:-ob | diwsect or s

Si x months ended 30

2002 2001

RMBO 0 0O RMBO 0O

Sal ari es 95 83
Di scretionary bonuses - -
Benefits in kind - -
95 83

21DETAI LS ®EBEBA3aI DI ARY

Parti cuCamp'aosjyu btshied Dtlaruyn2Dsh raet a3s f ol | ows

Pl ace of
incorporRBetopartion of
Name of subsidaamadyoperadquintay est Princi pal actiyv

Pr opeadigmd

ShenzhePRPrHpafay TenarbcRy
. management

6 0 %
Management Co. , Lt ’

22CAPI TAL COMMI TMENTS

At t he bal atnhcee GGrhoeuept chdaasttemampi ¢ af or t he

QQ
oC

ph ant and aengouuinptmenBgd, 00 Q@ RMBBB3 , ROIOR MB & 4 5)33

23RETI REMENT BENEFI T PLANS

2 4

The employees of the-m@Gnagpepdaretmemmens Obenaf st
by the PRC govesinmegquirddhet &roaoptribute a spe
p ag/lrl costs to the retirement benefit scheme t
Group with respect to the retireimethnitobse.nefi t =

| MPACTTBH AS ADJUSTMENT ON THE NET PROFNETFOR THE
ASSETS

There was no difference in the net profit for
with I AS and PRC SSAP.
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NOTES TO THE ACCOUNTS
SIX MONTHS ENDED 30TH JUNE 2002

25COMPARATI VE FI GURES

Certain comparatayvei figdrese dandf dbemnwirtelt |t he p
statements for the period.
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