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Important Notes: Board of Directors of SHENZHEN HUAFA ELECTRONICS CO.,
LTD. (hereinafter referred to as the Company) and its directors hereby confirm that
there are no any important omissions, fictitious statements or serious misleading
information carried in this report, and shall take all responsibilities, individual and/or
joint, for the reality, accuracy and completion of the whole contents. Independent
Director Zhou Daozhi and Director Wang Chu were absent from the Board meeting,
and respectively entrusted Independent Director Zhao Junrong and Vice Chairman of
the Board Feng Quanbao to exercised the voting right in writing.

Shenzhen Nanfang Min-He Certified Public Accountants and Ho and Ho & Company
Certified Public Accountants audited the 2003 financial report of the Company and
issued the standard unqualified Auditors Report respectively.

Chairman of the Board of the Company Mr. Wu Dehua, General Manager Mr. Zhang
Yongcheng, Deputy General Manager and concurrently Chief Accountant Mr. Hu
Jianping and Head of Financial Department Mr. Wang Yiqing hereby confirm that the
Financial Report of the 2003 Annual Report is true and complete.
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I. COMPANY PROFILE

1. Name of the Company
In Chinese:
In English: SHENZHEN HUAFA ELECTRONICS CO., LTD.

2. Legal Representative: Wu Dehua

3. Secretary of the Board of Directors: Hu Jianping
Authorized Representative in charge of Securities affairs: Liu Yang
Contact Address. 6/F, 411 Bldg., Huafa North Road, Futian District, Shenzhen
Tel: (86) 755-83352207
Fax: (86) 755-83323169
E-mail: sz000020@163.net

4. Registered Address: 411 Bldg., Huafa North Road, Futian District, Shenzhen
Office Address: 6/F, 411 Bldg., Huafa North Road, Futian District, Shenzhen
Post Code: 518031
Company’s Internet Web Site: http://www.hwafa.com

5. Newspapers for Disclosing the Information of the Company:
China Securities and Hong Kong Ta Kung Pao
Internet Web Site for Publishing the Annual Report: http://www.cninfo.com.cn
The Place Where the Annual Report is Prepared and Placed: 6/F, 411 Bldg., Huafa
North Road, Futian District, Shenzhen

6. Stock Exchange Listed with: Shenzhen Stock Exchange
Short Form of the Stock: SHENHUAFA A, SHENHUAFA B
Stock Code: 000020, 200020

7. Other Relevant Information of the Company
Initial registered date and place or changed registered date and place:
Registered date: May 1992
Registered place: 411 Bldg., Huafa North Road, Futian District, Shenzhen
Registered number of enterprise juristic person’s business license: 100296
Registered number of tax: 113260
Name and office address of Certified Public Accountants engaged by the Company:
Name: Shenzhen Nanfang-Minhe Certified Public Accountants
Address: 7/F 8/F, Electronic Building, Shen Nan Middle Road, Shenzhen
Name: HO and HO & Company Certified Public Accountants
Address: No. 2-12 Queen West Avenue, Hong Kong

II. FINANCIAL HIGHLIGHTSAND BUSINESSHIGHLIGHTS

(I) Maor accounting data as of the year

Unit: InRMB
Items Amount
Total Profit -7,734,400.71
Net Profit -7,734,400.71
Net profit after deducting non-recurring gains and losses -7,005,272.25

Profit from core business 9,413,808.57



Profit from other business lines

Operating profit
Investment income
Subsidy income

Net income/expenditure from non-operating
Net cash flows arising from operating activities
Net increase in cash and cash equivalents

16,678,514.98
-7,005,272.25

-729,128.46
4,775,883.27
1,395,838.35

Note: Item of deducting non-recurring gains and losses is net income/expenditure
from non-operating activities of RMB-729, 128.46

Note: Shenzhen Huafa Electronics Co., Ltd. (hereinafter referred to as the Company)
is a listed company of both A-share and B-share. The net profit of the Company as
calculated according to Chinese Accounting Standards (CAS) and International

Accounting Standards (IAS) and relevant system was no difference.

(I1) Major accounting data and financial indexes over the past three years ended by

the report year
Unit: In RMB
2002 2001
Items 2003 Before After Before After
adjustment adjustment adjustment adjustment

Income from core business 118,522,403 128,961,237 128,961,237 82,861,879 82,861,879
Net profit -7,734,401 5,360,059 1,109,909 1,729,925 -2,497,757
Total assets 476,380,523 479,016,731 466,311,215 448,074,110 439,618,744
Shareholders equity  (excluding
minority interests) 276,578,589 293,985,238 281,279,723 288,625,179 280,169,813
Earnings per share -0.027 0.02 0.004 0.006 -0.009
Net assets per share 0.98 1.04 0.99 1.02 0.99
Net assets per share after adjustment 0.91 0.97 0.93 1.00 0.97
Net cash flows per share arising from

_ o 0.017 0.024 0.024 0.14 0.14
operating activities
Return on equity -2.80% 1.82% 0.39% 0.60% -0.89%

(111) The Company’s profit highlights as calculated in accordant with Regulations on
the Information Disclosure of Companies Publicly Issuing Shares (No. 9) released by
China Securities Regulatory Commission:

Return on equity (%
Profit in thereport period - = y.( )
Fully diluted Weighted average

Profit from core business 3.40 3.37
Operating profit -2.53 -2.51
Net profit -2.80 -2.77
Net profit after deducting non-recurring gains

-2.53 -2.51
and losses




(1) Particulars about changes in shareholders' equity in the report year

InRMB
) ] Statutory o Tota
) Capital public Surplus ) Undistributed
Items Share capital ] public ) shareholders
reserve public reserve profit )
welfare fund equity

Amount at the period-begin 283,161,227 98,460,750 77,391,593 373,108 | -177,733,847 281,279,723
Increase in the report period --- 3,033,267 3,033,267
Decrease in the report period --- 7,734,401 7,734,401
Amount at the period-end 283,161,227 101,494,017 77,391,593 373,108 | -185,468,248 276,578,589

Reason for Change:
The increase in capital public reserve was due to accepting denotation of fixed assets
from external organization.
The decrease in undistributed profit was due to the operation loss this year.

CHANGES

SHAREHOLDERS
(I Particulars about the changes in share capital
1. Statement of change in shares

IN CAPITAL SHARES AND PARTICULARS ABOUT

Unit: Share
Increase/decrease of thistime (+, -)
Before the After the
Items Allotment | Bonus Capitalization of Additional Others Subtotal
change change
of share shares public reserve issuance
1. Unlisted shares
1. Promoters’ shares
Including:
Domestic legal person’s shares 124,925,828 0 | 124,925,828
Foreign legal person’s shares
Others
2. Raised legal person’s shares
3. Inner employees’ shares
4. Preference shares or others
Total unlisted shares 124,925,828 0 | 124,925,828
I1. Listed shares
1. RMB ordinary shares 56,239,563 0 56,239,563
ZDomestically. - listed  Toreion | 40 05,836 0 | 101995836
3.0verseas listed foreign shares
4.0ther
Total listed shares 158,235,399 0 | 158,235,399
I111. Total shares 283,161,227 0 | 283,161,227

(1) Issuance and listing of shares
1. Over the past three years ended the report year, the Company issued neither new




shares nor derived securities.

2. In the report period, the structure of shares remained unchanged.

3. There existed no inner employees' shares in the Company.

(111) About shareholders

1. Total number of shareholders at the end of report year

By the end of the report year, the Company had totally 37,342 shareholders, including
25,573 shareholders of A-share and 11,769 shareholder of B-share.

2. Particulars about the shares held by the top ten shareholders ended Dec. 31, 2003

Increase/Decrease | Holding shares | Proportion
No. Shareholders’ name inthe report year | at the year- end in total Type
(+/-) (share) shares (%)
Shenzhen SEG Group Co., Ltd. 62,462,914 22,06 | A share
China Zhenhua Electronics Industrial Co. 62,462,914 22.06 | Ashare
SEG (Hong Kong) Co., Ltd. 16,569,560 585 | Bshare
GOOD HOPE CORNET INVESTMENTS
LD 13,900,000 491 | Bshare
ADVANCE FUTURE GROUPLIMITED -4,301,400 3,674,410 130 | Bshare
Yin Gang +720,145 720,145 0.25 | Bshare
DBS VICKERS (HONG KONG) LTD
AJC CLIENTS +548,262 548,262 0.19 | B share
Huang Min +373,620 373,620 0.13 | B share
Zhuang Xinjian +362,350 362,350 0.13 | Ashare
BEST RELIANCE INVESTMENTSLTD +350,306 350,306 0.12 | B share

[Note 1] The top two shareholders as listed above are the legal person shareholders of
the Company and shares held by them were unlisted shares.

[Note 2] 22,939,800 A shares of legal person’s share of the Company held by
Shenzhen SEG Group Co., Ltd. was frozen by pledge, and 15,920,610 shares were
frozen by justice.

[Note 3] SEG (Hong Kong) Co., Ltd. is overseas wholly-owned subsidiary of
Shenzhen SEG Group Co., Ltd..

3. The controlling shareholder of the Company

Name of the controlling shareholder: Shenzhen SEG Group Co., Ltd.

Legal representative: Sun Yulin

Date of foundation: Aug. 23, 1984

Registered capital: RMB 1,355.42 million

Business scope: Production and research of electronic products, electrical home
appliances; undertake various electronic system project (Import and export business
and exclusive dealings commodities were conducted according to the regulation);
raise development funds and invest credit; development of technology and
information service and maintenance; high-floor sightseeing, supporting food and
drink, marketplace and exhibition of SEG Plaza.

Shenzhen Investment Holding Corporation is the First Principle Shareholder of
Shenzhen SEG Group Co., Ltd., and holds 46.52% equity of Shenzhen SEG Group
Co., Ltd.




4. The legal person shareholders holding over 10% of the total shares

Name of the control shareholder: China Zhenhua Electronics Industrial Co.

Legal representative: Chen Qingjie
Date of foundation: Oct. 1984

Business scope: electronic information products, electronic products and machine

products and consultation of technology and trading.
Registered capital: RMB 288.52 million
5. The top ten shareholders holding circulating shares of the Company

Holding shares | Proportionin
No. Shareholders’ name at theyear- end | total shares Type
(share) (%)

SEG (Hong Kong) Co., Ltd. 16,569,560 5.85 B share
GOOD HOPE CORNET INVESTMENTSLTD 13,900,000 491 B share
ADVANCE FUTURE GROUPLIMITED 3,674,410 1.30 B share
Yin Gang 720,145 0.25 B share
DBS VICKERS (HONG KONG) LTD A/C

CLIENTS 548,262 0.19 B share
Huang Min 373,620 0.13 B share
Zhuang Xinjian 362,350 0.13 A share
BEST RELIANCE INVESTMENTSLTD 350,306 0.12 B share
WONG, CHI HO 300,000 0.11 B share
Ye Baical 291,400 0.10 B share

The Company was unaware of whether there existed related relationship among top

ten circulating shareholders.

V. PARTICULARS ABOUT DIRECTORS, SUPERVISORS, SENIOR

EXECUTIVESAND EMPLOYEES
(1) Directors, supervisors and senior executives

Number of holding shares (share)
Name Gender | Age Title Officeterm At the Increase At the
year-begin | /Decrease year-end
Wu Dehua Male 58 | Chairman of the Board Apr. 2001-Present 0 0 0
Feng Quanbao Male 58 | Vice Chairman of the Board Apr. 2001-Present 0 0 0
Zhang Yongcheng Male 52 | Director, General Manager Apr. 2001-Present 0 0 0
Che Wenshen Male 55 | Director Apr. 2001-Present 0 0 0
Wang Chu Male 46 | Director Dec. 2001-Present 0 0 0
Zhou Daozhi Male 53 | Independent Director Jun. 2002-Present 0 0 0
Zhao Junrong Mae | 40 | Independent Director Jun. 2002-Present 0 0 0
Ye Daming Male 59 Cha rrr@n of ) the Apr. 2001-Present 30,433 0 30,433
Supervisory Committee

Liu Jingju Female | 49 | Supervisor Apr. 2001-Present 0 0 0
Li Liangzhen Male 39 | Supervisor Jun. 2002-Present 0 0 0
Cai Guiyong Male 56 | Deputy General Manager Jun. 2001-Present 33,645 1.900 35,545




Hu Jianping Male 42 | Chief Accountant, Secretary | Apr. 2001-Apr. 2004 0 0

Deputy Genera Manager,

of Board of Directors

Sun Lei Male 39 | Deputy General Manager Jun. 2001-Apr. 2004 0 0
[Note] Particulars about directors and supervisors holding the position in
Shareholding Company
Name Shareholding Company Title Officeterm
China Zhenhua Electronics Group Co.
Wu Dehua ) General Manager Apr, 2001 to now
Shenzhen Electronics Co., Ltd.
Fen Deput Genera
g Shenzhen SEG Group Co., Ltd. eputy Jun. 1992 to now
Quanbao Manager
Che Wenshen | China Zhenhua Electronics Group Co. | Chief Accountant Aug. 2000 to now
Wang Chu Shenzhen SEG Group Co., Ltd. Assistant Manager Aug. 2001 to now
Liu Jingju Shenzhen SEG Group Co., Ltd. Deputy Secretary May 1997 to now

(1) Particulars about the annual recompense

1. The decision processes of annual recompense held by directors, supervisors and
senior executives

According to Articles of Association of the Company, shareholders’ general meeting
determined the annual recompense of directors and supervisors, and Board of
Directors determined the annual recompense of the senior executives.

2. The annual recompense of directors, supervisors and senior executives

Chairman of the Board Mr. Wu Dehua, Vice Chairman of the Board Mr. Feng
Quanbao, Director Mr. Che Wenshen and Wang Chu and Supervisor Ms. Liu Jingju
received no pay from the Company; among them, Mr. Wu Dehua and Che Wenshen
drew their recompense from China Zhenhua Electronics Group Co.; Mr. Feng
Quanbao, Mr. Wang Chu and Ms. Liu Jingju drew their payment from Shenzhen SEG
Group Co., Ltd..

The total annual recompense drew by other Directors, supervisors and senior
executives from the Company amounted to RMB1, 707,000. The total amount of
annual remuneration of the top three senior executives drawing the highest payment
was RM B854, 000; the annual allowances of independent directors were RMB 36,000
respectively.

The range of annual salary held by directors, supervisors and senior executives are as
follows: two enjoy the annual remuneration under RMB 50,000, five enjoy between
RMB 200, 000 and RMB 300,000 and one enjoys over RMB 300,000.

(111) There were no Directors, supervisors and senior executives leaving the office in
the report year

(1) About Employees

Ended Dec. 31, 2003, the Company had 1,622 employees. Among them, production
personnel takes 84.4% of the total employees, salespersons takes 1.66% of the total
employees, technicians takes 3.58% of the total employees, administrative personnel
takes 10.36% of the total employees. Among non-production personnel, Bachelor
degree or above takes 21.34% of total employees, persons graduated from 3-years




regular college take 17.79% of the total employees. Social insurance bore the pension
for 74 retirees of the Company.

V.ADMINISTRATIVE STRUCTURE

(1) In the report period, strictly according to relevant normative documents such as
Company Law, Securities Law and Administration Rule for Listed Companies, the
Company further perfected relevant systems, improved the lega person
administration structure of the Company and standardized the behaviours of the
Company’s operation and running.

In the report period, the Company amended Articles of Association of the Company
on items of guarantee according to the require of the documents of CSRC and
State-owned Assets Supervison and Administration Commission and meanwhile
amended Detailed Rules for Work of General Manager; made normative “Letter of
Authorization of Shareholder” and “Letter of Authorization of Shareholder”, further
standardized the procedures of the three committees, ensured the directors and
supervisors of the Company to sufficiently execute authorities and protected the right
and interest of the most shareholders; in the report period, the Company has occurred
no related transaction and has not provided guarantee for the shareholders and
associated parties; at present, the Board of Directors of the Company has approved the
proposal on change of directors, the candidates of independent directors with
accounting speciality has been confirmed and will be finished election in Annua
Shareholders General Meeting for 2003. According to the regulations of Rule for
Stock’s Listing and Implementation Rule for Information Disclosure, the Company
will strictly implement the obligations and procedures of information disclosure and
assure the information disclosure of the Company is true, accurate, complete and
timely.

(1) Implementation of independent directors’ duties of the Company

According to relevant regulations of Company Law, Administration Rules for Listed
Company, Articles of Association of the Company and Independent Director System,
Independent Director, Mr. Zhou Daozhi and Mr. Zhao Junrong performed their duties
of Independent Director in a patient and responsible way, attended every meeting of
the Board according to request and expressed professional opinion on the proposals of
the meetings, examined the financial statement of the Company each month and
mastered the operation status and financial situation of the Company in time; actively
participated in the decison-making of the significant events of the Company,
contributed stratagem and decision to the development of the Company in the
professional view and meanwhile played a good role in the normative administration
of the Company.

(1) Separation from the control shareholder in business, personal, assets,
organizations and financing.

1. Separation in business. the Company has independent system of purchase,
production and sale and the activities of the production and operation are completely
separated from the controlling sharehol der.

2. Separation in personnel: the management of labor, personal and salary of the



Company was independent. The senior executives of the Company took no
administrative posts in the companies of the controlling shareholders. Their salaries
and allowances were paid by the Company.

3. Separation in assets. the Company had complete and independent production
system, auxiliary production system and auxiliary facilities, industry property right,
trademark, non-patent technology and system of purchase and sale.

4.Separation in organization: the institutions and organizations of the Company
operated independently and there existed no affiliation between the function
departments of the Company and all shareholders companies and their function
departments.

5.Separation in financing: the Company established independent financing
departments and system of accounting statement and has normative and independent
system of financing management and bank account.

(IV) The Company is entering on establishing and perfecting the performance
evaluation standard and inspiriting system for the senior executives and the
remuneration proposal was examined and approved by the Board of Directors.

VI.ABOUT THE SHAREHOLDERS GENERAL MEETING

(1) Particulars about Annual Shareholders' General Meeting for 2002

1. Notification, convening, and holding of the meeting

The Company published the notice on holding Annua Shareholders General Meeting
for 2002 on China Securities and Ta Kung Pao dated Apr. 18, 2003. The meeting was
held in the report hall of the Company in the morning of May 20, 2003. The
shareholders, proxies of the shareholders, directors, supervisors and senior executives
of the Company attending the meeting were 12 persons, holding and representing
155,459,466 shares, taking by 54.9% of the total amount of the Company’s shares,
including 2 shareholder’s representative of B share, holding and representing
30,469,560 shares, taking by 10.76% of the total amount of the Company’s shares.

2. Particulars about resolutions approved and disclosed

The following reports and resolutions were examined and approved in Annual
Shareholders General Meeting for 2002:

(1) 2002 Work Report of the Board of Directors;

(2) 2002 Work Report of the Supervisory Committee;

(3) 2002 Financia Statement Report;

(4) 2002 Profit Distribution Proposal;

(5) 2003 Financial Budget;

(6) Changed to engage Shenzhen Nanfang Minhe Certified Public Accountants as the
civil auditor of the Company in 2003 and continued to engage Ho and Ho &
Company as foreign auditor of the Company. The total remuneration of auditors in
2003 was RMB 300,000.00.

The resolutions of Annual Shareholders' General Meeting for 2002 were published on
China Securities and Ta Kung Pao dated May 21, 2003.

(1) In the report period, the Company has not changed the directors and supervisors.



VII. REPORT OF THE BOARD OF DIRECTORS

(I) Discussion and analysis of financial report and significant events in the report
period

1. According to the accounting policy approved by the resolution of the Board, the
houses in the Company’s fixed assets were formerly appropriated depreciation
according to the estimated usable year-limit of 50 years. The partial house property of
the Company bought in 1982 and 1985 obtained real estate certification in Nov. 1999
and at the beginning of 2003 and the usable year-limit stated in the real estate
certification was 30 years. According to the usable year-limit stated in the real estate
certification and as approved by the resolution with SHFDZ [2004] NO.4 of the 1%
provisional Board of Directors of the Company in 2004 (the notice was published on
China Securities and Ta Kung Pao dated Mar. 23, 2004), the Company changed the
estimated usable year-limit of the above house property into 30 years and
appropriated depreciation of net value of fixed assets on account by amortizing as
beeline method within the left year-limit since the 2" month after receiving the real
estate certification. Because of the change of the above accounting assessment, the
Company increased the accumulated depreciation amounting to RMB 4,903,800 in
2003 and correspondingly decreased profit; made backward adjustment and
correspondingly decreased the retained earnings amounting to RMB 12,705,500 at the
beginning of 2003.

2. At the end of this year, the amount of the inventory of the Company was RMB
81,892,300. The Company appropriated provision for inventory’s depreciation caused
by derogation, price-falling and other factors according to the regulars of provision
calculation. The provision for price-falling appropriated this year was RMB
3,665,900.

3. At the beginning of 2003, Chinese color-TV enterprises encountered the
anti-dumping case of the occident countries, which hampered the product export
business of many color-TV manufacturers in the country and meanwhile because of
the influence of SARS, the purchase ability of the civil market descended in a large
range and it caused the large decrease of the orders of OEM customers of the
Company; the dissension of patent right of DVD caused the large decrease of output
of the civil DVD manufacturers and had large influence on the sale of the Double
Sided PCB of the Company; the processing expense of color-TV and the sale price of
PCB dropped consistently and it had a serious influence on the income from main
business. Whereas the scurviness of the market environment, the Company made
efforts to improve the technology level and earning ability, made the development of
the products toward multi-structure and multi-field, cast off the ssimplex complexion
of the products and customers, actively searched the market, descended cost and
raised performances.

4. The property lease of the Company is mainly commercial use. “SARS’ directly
effected the normal operation of the renters, so the Company debated partial rent.
Whereas so, the rent rate of the Company’s property, the rent income of the whole
year till created the highest level since renting and the actual received rent in the
whole year was RMB 33.08 million.
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(I1) Operation of the Company in the report period
1. Scope of core business and its operation
(1) Particulars about core business classified according to industries and products: the
core business of the Company is production and sales of color TVs, printing and
manufacturing the electronic products of circuit boards and exact plastic injection
hardware etc. and the sales of products focuses on the area of South China.
Circuit Board: The production and sales volume in the report year was 370,600 sq. m.
and the sale income of the whole year was RMB 78,500,700, an increase of 1.56%
compared with the same period of last year, the sale cost was RMB 70,082,200, an
increase of 1.86% compared with the same period of last year and the Company
realized sale profit of RMB 8,418,500, a decrease of 0.88% compared with the same
period of last year.
Color TVs: The processing volume in the report period was 743,200 pieces and the
processing income in the whole year was RMB 16,379,300, a decrease of 8.94%
compared with the same period of last year, the processing cost was RMB 16,194,000,
adrop of 3.56% compared with the same period of last year. The realized processing
profit was RMB 185,300, a drop of 84.51% compared with the same period of last
year. The external sale of color TVs in the report year had a increase in large range,
the realized sale income was RMB 11,157,300 and the sale profit was RMB 501,700.
Exact plastic injection hardware: The production and sales volume in the report year
was 19,481,400 tons and the sale income was RMB 11,753,800, an increase of
57.76% compared with the same period of last year. The sde cost was RMB
9,722,300, an increase of 54.36% compared with the same period of last year. The
realized sale profit was RMB 2,031,500, an increase of 76.33% compared with the
same period of last year.
(2) In the report period, the core business and its structure experienced no material
change.
2. Operation and achievement of main holding and share-holding companies
Shenzhen Huafa Property Rent and Management Co., Ltd., whose 60% equity is held
by the Company, is mainly engaged in the lease surrogate of property and property
management of the Company with a registered capital of RMB 1 million. The total
assets at the end of the report period was RMB 3,561,800 and the income from
property management expense of the Company was RMB 2,295,600 with a net profit
of RMB 25,700.
3. Mgor suppliers and customers
The total amount of purchase of the top five suppliers was RMB 46,685,500, taking
51.06% of the total amount of purchase.
The total amount of sales of the top five customers was RMB 70,127,600, taking
59.17% of the total amount of sales.
4. Difficulties and problems arising from the operation and solutions

At present, the main market of the Circuit Board products of the Company is
seeing and hearing products; the Color TVs factory mainly depends on OEM
processing and is deeply effected by the fluctuation of the market and can not meet
the need of the enterprise development. The Company will strengthen the competition
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ability by reforming the technology and crafts, improving product quality, dropping
cost and extending market.

(1) The Company had no proceeds raised through share offering or investment
projectsin the report period

(V) Financia status

Unit: in RMB
[tem In 2003 In 2002 Increase/decrease (%)
Total mount of assets 476,380,523 466,311,215 2.16
Shareholders’ equity 276,578,589 281,279,723 -1.67
Profit from core
. 9,413,809 8,686,621 8.37
business
Net profit -7,734,401 1,109,909
Net increase of cash
i 1,395,838 7,739,784
and cash equivalents

(V) Business plan of the new report year

The Company will push in large step and concentrate on doing the following works in
2004:

1. Regulating the product structure of Circuit Board, extending product market,
improving product quality, increasing the product competition ability and earning
profits space;

2. Making the OEM production of color TVs and SMI greater and stronger by
improving the production ability and dropping cost.

3. Stabilizing property income and supporting the Company’s development
continually.

(V1) Routine work of the Board of Directors

1. Meetings and resolutions of the Board of Directorsin the report period

The 4™ Board of Directors totally held five meetings in the report period and all the
meetings were presided by Chairman of the Board Mr. Wu Dehua.

1) The 5™ meeting of the 4™ Board of Directors was held on Apr. 16, 2003, discussed
and approved: Work Report of General Manager 2002; Annua Report 2002; the 1%
Quarterly Report of 2003; established Work Report of the Board of Directors of 2002;
Financial Settlement Report 2002; Profit Distribution Proposal for 2002; Financial
Budget Report 2003; decided to engage Shenzhen Nanfang Minhe Certified Public
Accountants as the civil auditor and Ho and Ho & Company Certified Public
Accountants as foreign auditor and the annua remuneration amounted to
RMB300,000.00; decided to hold Annual Shareholders Genera Meeting 2002 on
May 20, 2003.

2) The 6™ meeting of the 4™ Board of Directors was held on Aug. 26, 2003, discussed
and approved: Work Report of Genera Manager in the First Half Year of 2003;
Semiannual Report 2003; application of the new loan line amounting to RMB 50
million for the bank.

3) The 1% provisiona meeting in 2003 was held on Oct. 27, 2003, examined and
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approved the 3" quarterly report of 2003.

4) The 1% provisional meeting in 2003 was held on Dec. 31, 2003, examined and
approved proposal on amendment of Articles of Association of the Company on
relevant items of guarantee; Work Rule for General Manager.

2. The Board of Directors implemented all resolutions of 2002 Shareholders General
Meeting.

(VII) The preplan of profit distribution and converting capital public reserve into
share capital: no profit distribution and no transfer from capital public reserve into
share capital for 2003.

(V1) Specia explanation of Shenzhen Nanfang Minhe Certified Public Accountants
on the capital occupied by the controlling shareholder and other associated parties
(attached)

(IX) Specia explanation and independent opinion of independent directors on the
accumulated and current guarantee for external parties and implementation of the
regulation of [2003] NO.56 of CSRC:

According to the regulations of Notification of Problems on Standardizing Current
Capital between Listed Companies and Related Parties and Guarantee for External
Parties of Listed Companies with ZJF[2003] NO.56 (hereinafter referred to as the
Notification), we made special check on the guarantee for external parties of the
Company and expressed the following explanation and opinion:

As checked and examined, the Company could strictly implement the regulation on
guarantee for externa parties in the Notification and the Board of Directors made
amendment proposal of Articles of Association of the Company on the total amount,
procedure of examining and approving of guarantee for external parties and the credit
standard of the guaranteed objects. In the report period, the Company has not
occurred guarantee for external parties. By the end of report period, the accumulated
guarantee for external parties of the Company is zero.

VIIl. REPORT OF THE SUPERVISORY COMMITTEE

(I) Work of the Supervisory Committee and holding of meetings

The Supervisory Committee of the Company patiently implemented the function of
supervision according to Company Law and Articles of Association of the Company.
In the report period, the Supervisory Committee held five meetings and attended
every meeting of the Board of Directors of the Company as non-voting delegates.

1. The 6™ provisional meeting of the 4™ Supervisory Committee held on Apr. 8, 2003
examined and approved Auditor’s Report 2003;

2. The 5™ meeting of the 4™ Supervisory Committee held on Apr. 16, 2003 examined
and approved the proposal such as Work Report of the Supervisory Committee in
2003, Annual Report 2003 of the Company, Financial Settlement Report 2003 of the
Company and Profit Distribution Proposal and the 1% Quarterly Report of 2003 of the
Company and so on;

3. The 5" meeting of the 4™ Supervisory Committee held on Aug. 26, 2003 examined
and approved Semiannual Report 2003 and Summary and Proposal on New Pledged
Loan Line of RMB 50 Million in 2003;
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4. The 7" provisional meeting of the 4™ Supervisory Committee held on Oct. 27, 2003
examined and approved the 3" Quarterly Report of 2003;

5. The 8" provisional meeting of the 4™ Supervisory Committee held on Dec. 31,
2003 examined and approved Work Rule for Genera Manager and Proposal on
Amendment of Articles of Association of the Company.

(I1) Independent opinions of the Supervisory Committee on relevant eventsin 2003

1. Particulars about the Company’s operation according to law

The Supervisory Committee believes that under the lead of the Board of Directors, the
management team of the Company could operate strictly according to Company Law,
Securities Law, Articles of Association of the Company and the relevant state laws
and regulations and the decision-making procedure of the significant events such as
the annual production and operation aim, consistent development measures and bank
loan. The internal control was perfect step by step and the directors and managers of
the Company have no actions of breaking national laws and regulations and Articles
of Association and harmful for the interest of the Company.

2.Financial inspection

The Supervisory Committee inspected and checked the financial status and operation
result of the Company and believed the standard unqualified auditor’s report issued by
Shenzhen Nanfang Minhe Certified Public Accountants and Ho and Ho & Company
Certified Public Accountants was objective and fair.

3. The use of the latest raised capital of the Company (Dec. 1997) has been finished
implementation as planned. Among it, for the changed items of the originally planned
commitment, the change procedures were legal.

4. In the report period, there was no purchase and sale of assets.

5. In the report period, there existed no related transaction and inside transaction
activities and no behavior of damaging the interest of the shareholders and the
Company.

IX. SIGNIFICATN EVENTS

(I) There was no material lawsuit or arbitration in the report year.

(I1) There were no events of purchase and sales of assets, merger and consolidation.
(111) There was no related transaction.

(V) Material contracts and implementation

1. In the report year, the Company signed the Building Lease Contract of 1% to 4"
floor of Hua Fa Mansion with Shenzhen Wan Shang Friendship Department Store Ltd
and Wan Jia Department Store Ltd for establishing Wan Jia Department Store etc with
the total area of 22241.7 m* and lease term of 10 years. In the report period, the
contract was implemented well and the rent income of the Company was stable.

2. The Company has no contract of guarantee for external parties implemented and
not finished implementation in the report period.

3. The Company has not entrusted others to manage cash assets in the report period or
lasting in the report period.

(V) The Company and the shareholders holding over 5% shares of the Company has
no commitment eventsin the report period.
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(V) In the report period, the Company changed to engage Shenzhen Nanfang Minhe
Certified Public Accountants as the civil auditor of the Company in 2003 and
continued to engage Ho and Ho & Company Certified Public Accountants as foreign
auditor of the Company. The total remuneration of the auditors in 2003 was RMB
300,000. At present, Shenzhen Nanfang Minhe Certified Public Accountants has
provided audit service for the Company for one year and Ho and Ho & Company
Certified Public Accountants has provided audit service for the Company for three
years.

(V1) Shenzhen Securities Supervision Bureau made the circling examination for the
Company from Nov. 3, 2003 to Nov. 7, 2003 and issued “Notification of Requiring
Shenzhen Huafa Electrics Co., Ltd. to Rectify and Reform in Stated Term” with
SZBFZ(2003) NO. 283. According to the Notification, the Company exclusively held
the provisional meeting of the Board of Directors and the Supervisory Committee and
the meeting unanimously believed that the circling check was very timely and it
played an active guide role in improving the administration and standardizing level
and urging the development of the Company. Aiming for the existed problems
mentioned in the Notification, the Board of Directors patiently discussed one by one
in a cautious attitude and made the operable proposal on rectifying and reforming and
finished all items of rectifying and reforming before Annual Shareholders General
Meeting 2003. Aiming for the problem found in the circling check and occurred in the
previous years that the remuneration of the directors and supervisors was not
authorized by the Shareholders General Meeting, Shenzhen Securities Supervision
Bureau has publicly criticized partial relevant previous and current directors and
secretary of the Board. The Board of Directors of the Company has corrected the
problem in 2002.

The Proposal on Rectifying and Reforming of Circling Check in 2003, relevant public
notice on resolutions of the Board of Directors and the Supervisory Committee were
published on China Securities and Ta Kung Pao dated Mar. 23, 2004.

X.FINANCIAL REPORTS

() Auditors’ Report (refer to enclosures)

(1) Accounting Statements (refer to enclosures)

(1) Notes of Accounting Statements (refer to enclosures)

XI. CONTENTS OF REFERENCE DOCUMENTS

1. Financial statements carried with the persona signatures and seals of legal
representative, chief accountant, accounting supervisors.

2. Original of Auditors Report carried with the seal of Certified Public Accountant as
well as personal signatures and seals of certified public accountants.

3. Originals of al documents and manuscripts of public notice publicly disclosed on
Securities Times and Ta Kung Pao in the report year.

4. Original of the summary of annual report disclosed outside China Mainland.
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Note: This report is written in both Chinese and English. Should there be any
difference in interpretation of the two versions, the Chinese version shall prevail.

Chairman of the Board: Wu Dehua

Board of Director s of
Shenzhen Huafa Electronics Co., Ltd.
Apr.21, 2004
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Special Explanation on Capital Occupied by the Controlling Shareholder
and Other Related Parties of Shenzhen Huafa Electronics Co., Ltd.

To all shareholders of Shenzhen Huafa Electronics Co., Ltd.:

We have audited the accompanying balance sheet of Shenzhen Huafa Electronics Co.,
Ltd. as of Dec. 31, 2003 and the accompanying income statement and cash flow
statement (hereinafter referred to as Accounting Statements) for the year then ended
according to Independent Auditing Standards of Chinese CPA and have issued the
unqualified auditors' report on Apr. 9, 2004.

According to the requirements in Circular on Standardizing Listed Companies
Capital Current with Related Parties, External Guarantees and Other Some Problems
released by China Securities Regulatory Commission and State-owned Assets
Supervision and Administration Commission of the State Council, Shenzhen Huafa
Electronics Co., Ltd. has prepared Summary Statement of Capital Occupancy between
Shenzhen Huafa Electronics Co., Ltd. and its Controlling Shareholder and Other
Related Partiesin 2003 (hereinafter referred to as the Summary Statement) attached in
the special explanation.

Preparing and disclosing the Summary Statement externally and ensuring its
truthfulness, legality and completeness are the responsibility of Shenzhen Huafa
Electronics Co., Ltd.. We have checked the materials carried in the Summary
Statement with the accounting information rechecked and relevant contents in the
financial report audited while auditing the financial report for 2003 of Shenzhen
Huafa Electronics Co., Ltd. and have not found any variance in all material aspects.
Except for implementing the auditing procedures related to related transactions
carried out in the auditing of accounting statements for 2003 to Shenzhen Huafa
Electronics Co., Ltd., we have not conducted extra auditing procedures on the
materials carried in the Summary Statement.

In order to better understand the capital occupancy between Shenzhen Huafa
Electronics Co., Ltd. and its controlling shareholder and other related parties, the
Summary Statement of Capital Occupancy between Shenzhen Huafa Electronics Co.,
Ltd. and its Controlling Shareholder and Other Related Parties in 2003 should be read
along with the accounting statements ever audited.

Appendix: Summary Statement of Capital Occupancy between Shenzhen Huafa
Electronics Co., Ltd. and its Controlling Shareholder and Other Related Parties in
2003

Shenzhen Nanfang-Minhe Chinese CPA
Certified Public Accountants Chinese CPA
Shenzhen. China Apr. 9, 2004
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Huafa Electronics Co., Ltd.
and its Controlling Shareholder and Other Related Partiesin 2003

Prepared by: Shenzhen Huafa Electronics Co., Ltd. (sealed)
Unit: RMB
i Name of i i Type of
Capital related Associated Accounting Amount at Current Current Balanceat | Repayment capital Note
occupancy ) relationship subjects year-beginning increase decrease year-end way P
parties occupancy
Receivable -
from other Shenzhen
related SEG Group | Shareholder Naught Naught Naught Naught Naught
i Co., Ltd.
parties
Chi -
Receivable | _ -
Zhenhuo
from other )
related Electrics Shareholder Naught Naught Naught Naught Naught
) Group Co.,
parties
Ltd.
Total -

Legal representative:

Date:

Chief person in charge of accounting organizations:

Date:
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REPORT OF THE AUDI TORS

To the Shareholders of B Shares of
Shenzhen Huafa Electronics Co., Limited
(I ncorpor atsedRd mu it lhiec PefopChi na with | imited | iabi

We h aaviiet e df itnhaenc i al stattZez mehbhabeenppgepar ed tihn ac
Il nt er nFaitniaonncaila l Repor tpmegp a$ tadtnhdeasredesfisit ma e & fe s i
responosfi btiH&t @Gracntapg e ment . Quwr erxepspesrssiam | diigainan a
statements based on our audit.

We conadwrctaeuwdit i hnaecatad dseswooen wASutdhi t i ng. Those St
we pl enmf ammd tphe audit to waht avihrettheas dmhabdfdf maesescu ra
of materi al amidd ¢t e xnacmieundienstg Aanteindse, n coer tsiun@pnd b e an d

di scl otshuer efsi nannci audst abéasmnditsbbvgihes o upeidnainpl es
significant dstei mmtheasgesmeedvée hhby abeevabuouat Inciraelsent
statements. We believe tmkmatf oourouaudipti npromvi des a

I n owpri nihcen ,ftainamentds difvdiwrao tsrtudeteecano hea Gf athps aef
Dec e mb3e rao2f0lpef i t advds cfagrétathredea n h abveep p a r eaddaiom e
with I nternational Financi al Reporting Standards.

Ho and Ho & Company
Certified Public Accoun

Hong Kong
21th April 2004



C OISOLI BT EDICNME STTEAVE N
YEAR ENDED 31ST DECEMBER 2003

NOTE 2003 2002

R M B)00 RMB'0 0 O
Revenue 4 151,392 164, 082
Cost of sales (125,374§134,475)
Gross profit 26,018 29,607
Ot her revenue 96 486
Selling and distribution costs (3,335) (1,841)
Admi ni strative expenses (23,001) (19, 400)
Ot her operating expenses (750) (497)
(Loss)/ Profit from operadions (972) 8, 355
Net finance costs 6 (6,762) (7, 245)

Net (Boeb )t fromi edwedi nary activit
taxation (7, 734) 1,110

Il ncome tax expenses 7 - -

(Loss)/profit attributable to shavefhdfpderls, 110

(Loss)/ earniBmgd cper shar@® (RMBO. 027RMBO0. 004




COISOLI BT EDBLANCE EHT
AS AT 31ST DECEMBER 2003

NOTE 2003 2002
R M B)00 RME) 00
ASSETS (Restated)

Non-current assets
Property, plant and equlilpment 290, 183 297,947

Co n sitpruocd ri eosns 12 469 1,256
Ot heest ment 13 - -
Tot al non-current assets 290,652 299, 203

Current assets

Il nventories 14 45,192 45,139
Bills receivabl e 4, 042 -

Taaderuenctesi vabl e 63,870 51,810
Prepaid expenses and otlh5er cur r2ebn,t35a5ssdtds285
Cash and cash equi val enlt6s 47,270 45,874
Tot al current assets 185,729 167, 108
Totd assets 476,381 466,311

EQUITY AND LI ABILITIES

Capital and reserves

Sthapiet al 17 283,161 283,161
Share premium 18 98,461 98,461
Property revaluation rleserve 3,033 -
Surplus reserves 20 77,391 77,391
Accumul ated | osses (185,467) (177,733

276,579 281,280

Current liabilities

Taadepuanytasb | e 42,720 37,390
Accrued expenditures an2dl ot her 2p3a,y0a82 e23, 641

Shobabber omwi ngs 22 134,000 124,000
Tot al current l'iabilities 199,802 185, 031
Total equity and I|liabilities 476,381 466, 311

The fitabeme ag sssstd@wer e ayp phBeawddd pé€ct or s ansdueauwtnhor i
21thApril2004 and signed on its behalf by:

i réBtor irector D



CONSIORAD SATEMENT OF CHSA NI@E IET
YEAR ENDED 31ST DECEMBER 2003

Property
ShareShareeval u8ur phfucscumul at ed
capitprlemi uimneser wveeser vieossesTot al
RMBOORMBOORMB)OORMBX0 RMB00 RMB0OO0O

Bal ance at 1st January 2002

- As previoux83,elparst ed 1 - 77,391 (170,388) 288,625
- Priorpedi o

adjust ment (note -2) - - - (8,45068,455)
Ag estat ed 283, 16918, 461 77,391 (178,843) 280, 170

Profit attributable to
sharehol der s
- As previpus r-eport-ed - - 5,360 5, 360
- Priorpedi o
adjust ment ((note- 2) - - (4,250) (4, 250)
Ag estated - - - - 1,1101, 110

Balenat 31st Decembe
2002 and 1st January

2003 283,161 98, 461 - 77,391 (177,733) 281, 280
Revaluation surplus - 3,033 - - 3 033
Loss attributable to

sharehol der s - - - - (7, 73646y, 734)
Baleenat 31gt Decembe

2003 283, 16918, 4613, 03377,39@0185, 4677/6¢), 579




CONSIORADT CAS©WF 5 EMENT
YEAR ENDED 31ST DECEMBER 2003

2003 2002
R M BX0O RMB)OO

OPRAT NG INCIES

(Loss)/ profit before taxation (7,734)1,110
Adjustment;
Biamtke n e 8 me (293) (361)
| net xepreensste s 7,131 7,540
Depreciation 22,702 17,641
Gain on disposals of property, plarftlO0and( &@f6i pme
Wrafcfoeetruction-in-progress 19 17
(Il ncreamsBayfdeorease (53) 1,576

Il ncrease in trade and other recei(viad,15%80)36, 567)
Il ncrease in trade and other payabl4es771 18,660

Cash generated from operations 7,953 9,460
I nterest paid (7,131)7,540)
NET CASH FROM OPERATI NG ACTI VI TI o 1,920

I N\GH NG X CIES

| nrteecreeisvte d 293 361
Purchase of property, pl ant and eg@gs)pments3, 950)
Il ncrease in construction in progr eym) (14,657)

Proceeds from disposals of property4 plang8and e

NET CASH USED | NIVITRYESTI NG AC (9,426) (17,660)

FI NANCI NN\GIBSBCT

Noeanwh b an s 172,000 124,000
Repayment of Dbank |l oans (162, 0Qqa)x1e6, 000)
NHE CASH FROM FI| NAINBCI NG ACT 10,000 8,000

| NCREASE/ ( DECREASEASHNEQBSYAKRLRDTS 1,396 (7,740)
CASH AND QQUAS/ENTE ATBH NNI NGARF YE 45,874 53,614

ANALYSI S OF THE BALANCES OF CASH AND
CEQMI VALENTS

Cash and bank bal ances 47 ,27045, 874




NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

1.

2.

NEEAL NFORMAM

ShenzhfanEHe&olLdmi Gohlmep’awmays e sdt aibriP étehde Re pfubl i ¢ ¢
Chi ndPRE hen 8 De mambmarse daPp&Hirdarmrted oaemsginn oj-ofionrt s |
l'imited cohmPaang mideire 3XCH9M.dray es wer deleinstecdadadd
the Shenzhen Stock Exchange since 28th April 1

Thehol dripragnfy trpea nigdneh SEGGr bu ge“$BEhGr'o,wspaat e- owned
enterprise registered in the PRC.

The Coanpdaniyts subsidiary“Gftougpart e mpernigeagéagpda éidiny t to
manufacture and sales of neelnetcct ronic products a

Particul ar s oduldiediCompaamy at 31st December 20
Pl ace of

incorpoPatipomti on of
Name of subsiadndaroypeergqui by i Rrinopd aetigities

Shenzhen Huafa Pro rty Te ncyProperty | easing
Ma n a@aLntedn. t hre %" management

PRI ORI PDB ADENIS T

During this peri otdhe tfheel |Grwiunpg daadsjruwsatdeetnhtes ac c o
previous years.

Net profSharmnéhol dhrasr ehol der s

2002 equity ofe@wiOt2y of 200C¢C
RMB'O 0 O R M B0 RMB 0O
As previous reported5, 360 293, 985 288,625

Adjustment:
i) Und esri omrea@tf ie@n
becausseef ulhehei f e of t

properties Ilwas erroneous
estimated (4,250) (12,705) (8,455)
As restated 1,110 281,280 280,170

. PRI NCI RGCOIUNG IBOE

a) Statement of compliance

Thensolidated f i nean@rhoaulpe e tpaap ecale nions d athlced hwi t

I nternational Fi nradns’d iFSRI pRreconou bt gitattger chdth d rocha |
Accounting Stlam3Bar dsl FERSaridnc(l udes | ntsernat. i
“I A and related interpretations.



NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

3.

PRI NCI RBGCOIUNG IBDE( Continued)

a) Statement of compliance (Continued)

Thensolidated f i nean@rhoaulpe e tpaaf ecamle nivns d atfilced hwi t

I nternational Fi nradnsid iFSRI pRrecpnou bt gtamger cidm d rocha |

Accounting Stlam3Bar dsl FERRSaridnc(l udes | ntsernat. i
“I A and related interpretations.

The Graorutpaimns i ts accoexntiduog ys &fabnradnsc i aadd spgra

accordance with the &&RdqunhRtG gAgcperdituemitippdr elss i
Account i hSgt aSyusttoerny (Fi"hanci al Statements

The accpaoalhnitdings and basn stoliaed oSpttaet du ttoor yt hFel nparne

di ffer in certaThmedriddpartno mfsit dam i |s & Yrad suretng
of operations andcéehwi hretjhBERSedirsic tbagfn t sstoamp lt i @
wi || not be taken up in the accounting recor

b)Basis of preparation

The consoli dattes Hedewma plx e pla Rebd MBje,metnhe curr en
which the majsortirtayn soafc ttihoen sGraoruep denomi nated.

Exceptrtfadm dd nanci al i nst i wmefnatisr whailcuhe , artel
statements have been prepared on the histori

The account ibrege np @loinesii e gheméul gy med pcpolnise ds theyn tt wi
of the previous year.

Where necessary, comparatirwme wlhitdurcdanlgaewse i me
in the current year.

The principal accounting @uwtl icdlesw:adopted i n

c)Basis of consolidation

The consolidat i onudfei ntahnec itfagl measnttca t apbnh g sutblate t isChocnh
subsi dSwhdieki.arinner priesegshoden t€&oomplacady . beyx CoOMN $
when the Compamy dinrse atley gnc ttlimyg&n dtica |l g awmedr op e
policies of an enterprigsietisesas to obtain be

The r essuublstisdeioafrnicel su daerd i nart diealc omntsatl @ e tesd ff ri
controvkl ef temmences unbtli | eiftfleedeyadetse tamat tdhae
attritbhautmibdnoextid yi § ndedwcttelde f proonf iotra cfairdessd do rt d
after tAdaxatsiiom.i fi cant tirnatnésaits ymmpmmrdg admaz ed c g
arising from intercompanyddtriammrs.acti ons are e



NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

3.

PRI NCI RBGCOIUNG IBDE( Continued)

d) Foreign currency transactions

Transactions in foreignterreédhmmgesxrcare tuhhns
date of t hMonetaanrsyacda d vat.esmatndld tieminé s uaesnide
bal ance sheets| dhdteas t areeRgViBaenigelathee rfwlri ng at
Non- monet ar yl eassisdeetnso nainnda tl & daibies , f 6 hait ghreust a
cost are translated to RWMBtatet dla¢e ef ofeit e ¢ x

Therestilorei gl eaanerpransultaettdadex ab arnagdéBsh ef or
year ; bal ance sheet itemsf aerxer marhagnrbch hdata dteh e |
sheetTHateesulting excharmsgea diofvfeameenc d n aree e

On di spafscarleggfni ®entil aBhéeveua maurmte adisf fvehriecnhc
relate to that foreign eotetripei profiist iaft!| ude

(eProperty, plant and equi pment

il)n v e sptrnoepretr t vy

|l nvest ment property, whi crht alss damdl/ oar
capital appr epcrioagpteirotni.e sl navrees dimeintticeaolslty
represeoatsshdtdua ylalent s paidordotrr lacctgiuad
the afteetsni dMnaleismanemdnip@beer égisesoar
accumul ated depreciation and any i mp:

iOwnasdset s

Property, pl ant and equi pmantdepredsabit ed
i mpair menmthel caosds .f or seilfslcumdoas tt r vocft enda t aesr:
direct | aboure agonrdo paorr ta popnracdper ipandd botr r owi oyg
Where an it,eml @dtuipame ereigsgecosmpmajooe migs havi
di fference wuseful lives, d4hef preparctcypunt

equi pment .

iSuib)s eegxupeenntd i t ur e

Expenddururred itho r dpdfacan ai tcppmpmh@e@mme.ger p me
including i onvseprehceeni dointeuxaa @i tiasDti zed. subsequ
ex penddampirteayliisgheedn ointl i ncn e misned g késh ee mbwtdu ree
t he ipreopeorftrad, uéepplnaehd ti. o«tpleerrd iirkseucrceg nti zeed i n
i ncome statement as an expense as incurrec



NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

3.

PRI NCI RBGCOIUNG IBDE( Continued)

e) Property, plant and equipment (Continued)

i v) Depreciation

Depreciati on iinsc ocnhea rsgteadt etmoe nthdaewims 4 het reait g h

useful |l ives of idt eemgsu iapindepmagpe@ n eyt s pt hat

account ed fTohre seesptarnaatteeldy lucsved :u-l l'ives are
Year s Depreciation rates

Leasehold | andOver the | ease ter ms

Buildings 20-50 years 4. 5%-1. 8%

Machinery and %2-qul0 pynearts 18%- 9%

Furniture and 5 iwdarmrss 5%

Mot or vehicles years 5%

vDi sposal s

Gains or | odes ersetairri esemenrgtr &g re mdnifosl peogsiai F genoef n t
determined as the differemdetriveytiongge ra mohuen t
the asset and are recogni odd riert itrheaneinrtc cmme

f)YConstruction in progress

Constructionemntins ppogpoensststimeuspudmeod esr sd¢ at ed 1 n t
at cost | ess Gonmgptai conemrti slenss stkisuedci onoats aofkel
char gefseiagind edichfaemgrealcetwe oghdtuie ext ent t hat
regarded as an adjustmenbftoohnhseteuvest oaharge

Construcdgiemrmst riesn pfrgpe o tpy a nn t qeua npdme n t when the
substantially ready for its intended use.

No depreciation is provirkekescs.in respect of <col

g)Ot henrvest ment s

Ot her i nvest ments are st aneendt atoscsost |l ess an

h) mpair ment

The carrying amounts of Illolnyg el ntvedadtseserd shhar
recovenoabt edehcalviewe d hlee Iceama wihtasg.e @&s steetsst ear f o
i mpairment wloearewigme seiviead mstthaanacesheiimeidc atae r
amountnsotmayedb Ir é\th @ weely a lheoccuriedhteh e icnagr rdymao s n

reduced rteoccadivhe aereaveddeanoTntt Hes gr eateer sef |l it h
pricevahdet hm deteder nvianliunep atont euds ef,utexr e cash f
by the asset are discounted to their present



NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

3.

PRI NCI RGCOIUNIG IROE( Continued)

h) mpai(r@oemtti nued)

The Greeapsaast each bal ancrey sihrecit c atait ®@n wthhed th €

|l oss recognifpreidorf oyre agns adE thambhon ment | oss
t herkkedirafsavor abl e mah & s gdeeshiseth etedit@vesrsra b h & . am
subseqeane imct hent eo b wehndatad & e ib Mmo wwesnttasn ctehsa ta

l ed to the write-dewnstor iwas tieeodmé zedlses st C
carried at revalued amount .

il nventories

I nventories are stated lachlviMet |roevalei doadb Iitdo sv ¢
estimated sell i ngseprafcebluessilsredndesd i ahdo ntar gf coao!
and selling expenses.

Thestc wdntories i ®nc aweaug hatteeedd clovaedre g met hod
expenditure incurred i nnghetquitroi nd etiire reixawdnt
condiltntome wmasaf adt ured i nvpernatgorre sess, actnods twoirt
appropriate share of overywweads based on norn

j) Trade and other receivabl es

Trade hend recei vablesstarlee ssst adleldd wa 13 caec c fdhan
all owance f aotrs diosubpif ad¢ hhéhic daothiib@mre do fupt he r ec o\
these accounts at the bal ance sheet dat e.

k) Cash and cash equival ents

Cash aamglgui waprintBalcasbadsd am@Basnk owvetrhlatafare
repayadmbhedomndn fiont egr al's paastheonfeamt hear &r o mg | u
component of cashiandheashsadqbilwvoal st atement

I nteredtorbb@avi inmg @

I nteregstholbbe awiemgscogni zedssi nattti rail Biyd rmabtt e s ¢t ta
Subseqiureinttr dmogni taiiomg b omteco seisageaedckatatvi amoraniys
di fference beé¢deapt écomd ynagnzde daei n ncome st atem
period of the borrowings on an effective inte
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

3.

PRI NCI RBGCOIUNG IBDE( Continued)

m) Trade and other payabl es

Trade and other payables are stated at their

n)Provi sions

A
0
b
d
a

provimseéoanginnsztelele dtal avheé&a olsp e egaclbna@arct i ve
bl i gatriessu l@tses aéd @i,st @om ottaalt I6d otwh a0 f bebenbsomi €|
e required to Isfetthe ¢hfe optbhbiveaimaobdeertiealmi n
i scounting the expeadct ead pfruetefutlraec tcsaastdel rftlaoat
ssessments of the time viae uri K IMpeeiyf iacn dt, o

o)Revenue

R
a

R

evenutehd rogadbs iagen irzeetdh e enisnhtachne whsing nihfei cant
nd rewards of ownership have been transferrtr

ent al income is recognhimnedl opesitodight-1ine

pExpenses

iNefti naoes ng

Net financing costs comprdisleatiend eueisng ptalye

interest ratrecmétviabdse iamfdés eedhyangemmgai ns
|l osses.

I nterest income i st ateomymyauesagsd tiatkitnlge iinn oo
effective yield on the assets.

I nterest expgemns é Somd rhet d hemgntef G eictiger & i nt
met hod.

iBo)r r cwisn ¢

r

Borrowing costs are exiprensbd parivhechnthbe
i ncurred, e X cad p tt htep itdheed igzxelldem& € ttthpu b abl e
acquisitionprocodoncdm oams Dt awhiilcyh tnaekceess sa s |
period of time to get ready for its intenc

Thepictaal i zbaotriroonwiepbgr comfods t peel | f yi ngenazeset C
when expendisteidr eag ef drei wiegaasarareddebmdr o n
actiiewi tt hat aprree pnaerces stshaef gpad o0 ctsead e npge B S § N

Capitalizatioshs of whheeaswblalgattheabkyitad ti es
prepare the qualifying anpdett efor i1ts inten:q
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

3.

4 .

PRI NCI RBGCOIUNG IBDE( Continued)

g)Ret i rbeemmeenfti t s

The Gmpaiugpi pates in r et i oceanhd rato ra nt ¢ enhle ecaoccspt e roaf t
providing retirenemntt beaniediedoieoirslti algarnt ped he
determined by the relevant schemes.

rylncome tax expenses

PRC I ncomepprihoé it eorydaoressceémprdigsheér rlendc dm .
tax is recoge@i gedt e me n tt eeehXbcte@mtt troe ltahtee se xt o i
directly to equity, in which case it is reco

Current tax tiax tpday ad)x peaewetord tiehei nyceoar using ta
or subs¢emactiad| gt the bglameetsbéet adapayadbh
previous year s.

Deferred taxgi & hpeer dedilesatd lusd bipdiontg froert hbe mp
di fferences betweeasstbtseandwiraldbm@mmpoant sngfp
and the amounitoinr poasdsfearo dtmafxtancars é tess drh alti alf if
neither actcaoxuanbtliendp dnodirs tyt iedsfp @ reema ep rwhvii cdhe di sf on
The amodienfterorfed tax providedr isfiomesamdits®ttt he
of the carofys gt amomdc t!| s be n asthileesst, mawd iartig tt aex
the balance sheet dat e.

A def erasesdethiaixasd remrloy ttoi phe baatktfewnttuhrteh attaxiab |

willbe avail abl e aghae nuwttiDlenthzaddh.t A hkeaasstscane
extent that it is no |l ongwerl pbrbbabéalthad. th
VIREI E
An analysi's onéveéemee Groups foll ows:
2003 2002
R M BX0O RMB) 0O

Continuing operations:

88l esgoodsc 118,522 128,961
Prnoperstt yment 32,870 35,121
151,392 164, 082
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

5.

6 .

7.

8.

(0SS)/ PRRGRFOMRAOIPEN S
Profit from operations htaisndleen arrived at aft

2003 2002
R M B)0O RMB'0 0 O

Staff costs

-Wages and salaries and welfa2@,623 31, 987

-Contribution to retirement sdheamBe 1,257
30,946 33, 244

Depreciation on property, plan22an@2 elgd, il nt

Gain on disposals of property, @Pl@ant drld6gquip

NH FI NANOST

2003 2002
R M B)0O RMB'0 0 O
Il nterest expenses 7,131 7,540
I nterest i ncome (293) (361)
Exchange (gain)/ |l oss (125) 36
Bank charges 49 30
6,762 7,245

| NCOMEX XER S&

PRC income Daxdeloalkd1B6& panb [teh ep reosit p thh@avfe \dte hags sGet
provi si @me othaoxd nhbasfnormaf nn & faeéieanend s dbBdhbhee Gr ol
assessable profit for the year.

Deferred thopgwmatdedmkebddhnanct al ashéeanh egiiemech or s, t
effect of temporary timing differences is i mma

D INWISD E

The Board of Directors doesdaent fercomimen

. (OSSAREI NGB SHARE

The (|l oss)/ edromri ntgma epeercBalssice r@ail cul at ed based ¢
attributabl é RME 30h0aQrOefhZzod td e p RB fol0t, 1010a@ ) twhee ght ed
aver ade odmgdi shaombedi ng diyeilor2,8B827sha¢ 2602
283,161,227 shares).
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

9. (OSSAREI NG5S PHARBnti nued)

The uarfioda | ut ed (lhas ®) /peas renetsregit hpeerre swere no di l
ordinary shares in expositing during the years

10RETI REMENT BENEFI T PLANS

The Qraoup ci pates ntnr ivbautiioounp |Irdeetfsii rreegdpancedr zieae nkky of
Shenzfheerhs s toafpfrieqiuhidi ettt od Mauttio the retirement

of t he bsoanlvasreaensdhi n al | owmeGe @ a1 mooth aidthse rs tnaaftfe.r i al
for the payment af atpe dessved m fhkbaeoheed iatlls e caosnstimrui b u t
described aboeventiThbuGioanpfor the yeafOOwas RMB

The Cdsnpamwnryt ri but icomt rtiob utthieo nd epflitarinesd B @i YO8 € £ N E
recognized as an expense in the income stateme

11PROPERTY, PLANT AND EQUI PMENT

Machi Furn
I nvesttmeant aamnd and Motor
pr opebtui & deignug sp niigures  vehicles Tota
RMBOOORMB 0O RMB) 0O ORMBXOO0 RMB) ORMB0O 00
0

COST

At 1st Janualsy3320@8, 3050, 7 2aA808 6, 203091, 845
(Asstat ed)

Additions 1,5511, 6472, 2506492 - 11,940
Revabuapias 3, 033 - - - - 3,033
Di sposal s - - (150) (19 - (169)

At 31st Decelm0er322003522, 8R4, 286, 20400649

ACCUMULEA

DEPRECI ATI ON

At 1st Janua#?sgo7 201023, 3939, 2512897 3,7483,898
(Asstat ed)

Charge for the 9481 8687,

7392,564586 22,702
Write back on disposal 6134)

- - (134)

At 31st DecemiB3er552602646, 8565, 464, 331016, 466

NET BOOK VALUE

At 31st Decembe7r1@CG08&HH, 0381, 820, 870903 18

At 31st Dece®nbei3d3IBOGOBWE, 5437, 9112, 45697, 947
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

11PROPERTY, PLANT ANEXoEBQUINRMENT

During t he year , thdheGrpawpeéitopandbahudvmh C O
approxi mately RMB7,547,000¢t,whmi dm werogrtersansf e

Al l of the putihledi@rgésw pawnedn dbme dihiem PIR&Casue (| eas
20 years or more but I ess than 50 years).

As at De3clesntb er 2003's alnivedgthmen®r opbpopke r tf e sl e wio
RMB76,07020®B&0, 103vie r0e0 lumawpreamgalt ¢ ageésp dmddknt t hi
partiles .t erms of | eases are ranging from 3 to

At the balance 'ssheeementat pr opkwei iGhrisonugps amat lmanadg (
book wedpreoxi mat elQ0 RMBUBEA,4MDAP,00ver e pl efdgred t c
the bank borrowings.

The gradssi nrceonnie gener at ed fframytehl eR MBadsx,s& 7e,nG 0 |
(20PMB35, 121, 000) .

Direct operatrigpggfrexmpenses i nvfesnt mdrmte yre@aperdma
RMB12,487,000 (2002 : RMB12,764,000).

12CONSTRUCTI ON I N PROGRESS

2003 2002
RMB’ 000 RMB'0 0 O
Bal ance at 1st January 1,256 68, 586
Addi tions 6, 779 14,657
Transfer to property, plant a(n7d, 54qu){ e @ 7 0)
Ot hansfer (19) (17)
Bal ance at 31st December 469 1,256
13. OMNMERSTMENT
2003 2002
R M B)0O RMB'0 0 O
Cogt 900 900
Less: impairment | oss (900) (900)
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

14. I NVENTORI ES
2003 2002
R M BO0OO RMB'0O 0 O
Raw materials 10,708 11,077
Work-in-progress 10,290 11,278
Finished goods 24,194 22,784
45,192 45,139

15PREPAI D EXPENSHEHER ANJNRRENT ASSETS

2003 2002
R M BO0OO RMB’'0O 0 O
Prepaid expenses 1,083 1,424
Ot her current assets 24,272 22,861
25,355 24,285

16CASH AND BANK BALANCES

At the balance sk ebeal athatess, odd HMERIBIBER BOAOAD ) we
guarantee deposits used ¢édirtthe purposes of op
17. SEBARIET AL
2003 2002
R M BX00 RMB'0 0 0
Registered, issued and fully paid share capita
181,“A"65haeées of RMB1.00 perl8hate5181, 165
101,B"95h&8B6s of RMB1.00 perl8hpa®86101, 996
283,161 283,161
“A” shatB samadre rank pari passghita. terms of shar

There was no movbesmerhtag eisn itnhé oCGdmRaDOY3 and 2002

18. ARBEMREM U

2003 2002
R M BX00 RMB'0 0 0
Share premium 98,461 98, 461

I n accwirtdhantckeeofardds coci ammomay the wshiariez'epd t
| osses or for the issuance of bonus shares.
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

19PROPERTY REVALUATI ON RESERVE

2003 2002
R M B)00 RMB'O 0 O
Revaluation surplus of investma&nto3Broperty
20. SURPEBEBVES
2003 2002
RMB’ 000 RMB) 00
Statutory surplus reserve 20, 949 20, 949
Public welfare fund reserve 373 373
Discretionary surplus reserveb56, 069 56, 069
77,391 77,391

a) Statutory surplus reserve

Accor dtimg CmplrntyiAcslisasoitat Compmaay i t s subsi di:
required totst maens fperoflQ%o madsa ndceet ewinti hn etdh e nP RaC

Rul es and Regul ati ®e1esr,vd glerstviack biak % hosfau rtphleu s
registertkelle céarpatntaafve. himes tr edsfearma dai bt ri buti on
sharehol der s.

Statutory suhpel wsHeele g@oneée iscdms)yyeatl manyy ,bean
converteharienst ocla@ ot a b e &yt oledsrddasl ei ovr tpiroorp t o
existing shyarielcaolehisp gy ftet hecsushaent |l y hel d
provided that the balancef attherr sgiicht e sesdiec a

b) Public welfare fund reserve

According tsArtle @&dmAamoymp anyheant i tesq usiurbesdi d i

to treamtsdiem m@merct®ntldgeintesd f ipml,@ taesr mi ned i n

wi t h tAce oRIRIG @ 1 gauRadit Retglse PtodtiwieadofrayrTen i fsu rfdi.n d
can only be utilized onitsc aopgi ttahls i€ oepnpsa pfgoers
as the constrocitéeo®sh odtatdibeamedffdacotd heri es.
non-distributable Ohéaetr ahsahdmatld bigluenicdated o n
di stribution of a dividend to sharehol der s.

c)Discretionary surplus reserve

Di scretionary suropruisatreeds eaofpteeird utinfdlen iasgdpappat
reservtetangwepbbhbaiee arte steredfnrtedae t B @ f Directors
di scretion of t hmegteinreg.all @& at ® ddondaiersys ssiunmip |

reserve.
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

21ACCRUED EXPENSES AND OTHER PAYABLES

2003 2002
RMB'’ 000 RMB) 0O
Accrued expenses 3,512 3,394
Tax payabl e 1,969 1,459
Receipts in advance 10, 648 12, 1309
Ot her payables 6, 953 6, 649
23,082 23,641
22. B_AOMAKN S
2003 2002
RMB'’ 000 RMB) OO
Bank | oans repayable within one year:
Secured 127,000 117,000
Guaranteed 7,000 7,000
134,000 124,000
The annual interest rate$ dfo tbhe84d&mn K 2I0®@&n s 5ar3

The guarhaotkemdgs RMB4g lRdB2 080 QRM0 0 RMB4L, 2:0r0d O

RMB2, 80D0aml0@®&0guarant eed Zbhye nQHs @Gri ocusp Landd ,ChGrmau p

the shareholders of the company.

23. FI NANETRUMENTS

Financi al a s sientcsl uadfed tcteagsiice bt p | r e gaedi ev adbrhae ¢ an .
recei vFabnlaensc.i al | obapi li inic aislee,0 bait Ihle t lGeaadei vaanhdl eo,t
payabl eGroulppbettasi wmati ve i nsnatuenédntadt hatl iafrieec

i nstruments at 31st December 2003 and 2002.

( &) erdii stk

The camoruynitrsg aeéh dc aveaBlhe netgsuietrr ackce eawvdh bdtels and
asset sf,orexpréeepaagmesni t s, Gr e p rema@dann teuxtpdoest o cr e d

risk in relation to financi al assets.

The majoritsytndde reciComhipesal dthabpamdi emg iompe
the electrohhes Giipetubpr antsg ioensgchd tui ®ensusbbdbméns ¢
financi al c @nldy td epwsi aneadtcord reaarder alccodhes rec
Group mai at dowsdmoadut f caracdu natcstses| bleleane wi t hin
manag’'s merxtp e cuartii nogestrh,e t he snaa xeismuodt otnheer sf iavr
59.17% of total revenue.

No other financi al assetsricsakr.ry a significan
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

23.

FI NANETRWUMENTcSont i nued

(b)nterest rate risk

The

i nterests rbadrer cowWi nghse aGreoudhi scl osed in no

(cForeign currency risk

Subs
whi c
gove
t he
conyv
curr
Bank
guot
Bank
i nvo

( Flav al

24,

As

The

The
and
requ
esti
exch
a ma

Il nve
Acco
exce

The
or s

tanti at aiyegd e ppadt athhjebh @ s p@afer an s acmiendbii,n R
h i s noitbl ulilnyt oc ofnovreerifigdnbu a uYy 4 M MtH RG .
r nanieing headr ah e ndly § tnean osdiuncgaefdd eeqxec hegpst ed by
BB8apke of HCwe tndae, unidfi ctalh @ e adkoaehsa mpolty
ertibility ofngReDhonilnabris i[chidhoil aHadin g8 rkadoet sh e
edAtil e oramigen terxanls a t mipderacec @n tk iHhaagshl e

of Chinaudrholowtiyreade i ker engines at t he ¢
ttdebPBebgoifle ChAphnraa v aflo roefi gpwa meain tr e ys!| e

odr Chti mensi negui oes tsudpygnt itféartgin awiptahy nseuny
ice, shipmpdngi goned meomntsr act s.

ue

e sftd inra t vawahl tuseb baericet er mMi M@ g@by ng mmakedoni ni
valuati on met hodol ogi es ngiodhsi @kelred | agp@r
ired to i ntdeervperleotp ntahrekierdvaetti aft@at gelisyl,ionft hfea
maad esearessarily i ndGropatiowkidnp& et heaamoune
ahlgewd e dnitf fnearrekpetti oandss uzemstdti ion mermahy diod weg i e
teri al effect on the estimated fair wvalu

stment s i mcunihasweednoeqqpbpedseamak RME@.tt h
rdingly, a readanablwal euseh daemuweadt brbaittt hli n
ssive costs.

fair values of othercéarnwghnoga btnhoen entast uudieea
hort-term maturity of these instruments.

OPERAMMNGMENTS

a |l easor

Grnovueps t me n 't propertneésntwetreifnd mpa&dt itedp i inld e

peri 8dayren forb unmes ®Eleahrasn. eNloenb bécpaenrcat i rege il walslee ries |
foll ows:

Less

Bet ween one and
Bet ween five and

2003 2002
R M B)00 RMB OO

901 1,728
e yearsl10,621 17, 253
n yearsl62, 846 181, 636

than one year
fiv
t e

174,368 200,617
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

25. S E G NREENPTOARLT
( 8usisneegsment s

For gremmta put pes dgcourpr eing | 'y oo (g ampiezadeadvi-isgtoom st
el ectronic goodnenand prhepdretdb ais s a@otsGr @ c b
reports its primary segment information.

Principal activities are as foll ows:
El ectronie ognaod$ acture and sales of el ect
Property nivestment - leapropgerty

I n priaors, tvhae a [@saay W@ otpheer akp orkméo .f oTghgarda N wa s
di scontinued in March 2001.

i nfSeergmeatnittbmes i nd@seskhalt ed:

For the year ended 31st December 2003 / As at

Di scontinuing
Continuing operations
El ectrBnoperty Consolidated
goodsi nv e s tSupermatket tot al
RMBOOORMEDOO R M B)0O RMB 0O
REVENUE 118,522 32,870 - 151, 392
RESULT
Operating (Ioss)(]lEpr&Q‘Q)I6 oGO&segment3 009
Unalcloo pak @eé ®s e (3,981)
Losses form operations 972)
Net finance costs (6,762)
Net profit for the year (7 ,734)
OTHER | NFORMATON
Depreciation 14, 1767, 945 - 22,121
Unall ocated depreciation 581
BANCESHET
o _ Discontinuing
Continuing operations operations
ElectrBnoperty Consolidated
goodsi nvestSnemdr ma rTkoetta |
RMB0O0OO0O RMB 00 RMBX0 RMB 00
ASSETS
Segmept s 363, 37610, 147 333 473,856
Unalcloopat ead tes 2,525
Constod 8§ altad ted 476,381
LIABILITIES o
Segmabt |l ities 199,008 634 160 199,802
Unalclooapbireathiel i ti es -
Constod ki makieldi ti es 199, 802
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NOES @ HE ACCO®NT
YEAR ENDED 31ST DECEMBER 2003

25.

SEGNREENTORTCont i nued)

(aBusiness segment (Continued)

For the year ended 31st December 2002 / As at
_ . Di scontinuing
Continuing operations
El ectrPmogerty Consolidated
goodsi nv e st Suermaket Tot al
RVMBOOORMBY 00 RMBXO RMB) OO
REVENUE 128,961 35,121 - 164, 082
RESULT
Operating profit@®(llds83), w®f7r2segmentl3, 529
Unalcloopax@e s e s (5, 174)
Profit from operations 8, 335
Finance costs (7, 245)
Net profit for the year 1,110
OTHER | NFORMATON
Depreciation 10,353 6,505 - 16, 858
Unall ocated depreciation 783
BACESHET
) _ Di scontinuing
Contopmparn aatgiOpres ati ons
El ectrPmopgerty Consolidat ec
goodsi nv e st Jomrmaket tot al
RMBOOORMB 00 RMBXO RMB) OO
ASSETS
Segmeert s 353,29M3, 275 333 456, 905
Unalclooqpat ad tes 9, 406
Consolidated tot al assets 466, 311
LIABILITIES
Segmabilities 183,44Q@, 431 160 185,031
Unalclooapéireathiel i ti es -
Consolidated tot al l'iabilities 185, 031
(b) Ge ogea gmeéri tcsa |
Over 90% f otpleg aGkriminp and mar kets are |l ocate
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NOES @ HE ACCO®NT
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26.DI FFEECE BWHEN INANCI| SABTHEENT SPREPARE UNR THE PRC
ACCOUNNIG BSUANDGWRBRET ONS AND I FRS
Ot her than the di hsf eafe naoarstidann tcflient a s e afnfdo & thie

items descthbedadbhébewendtc d@pedietnaenecmealt sspate@ar e
under the PRC Accounting Rules and Regul ations
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