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CONSOLIDATED INCOME STATEMENT 
ENDED 30 JUNE 2005 
 
 Notes Jan.~Jun. 2005  Jan.~Jun. 2004 

  RMB’000  RMB’000 

     

Sales 4 1,006,895  850,247 

     

Cost of sales  (655,013)  (524,713) 

     

Gross profit  351,882  325,534 

     

Other operating income  10,175  6,360 

     

Distribution costs  (68,855)  (54,013) 

     

Administrative expenses  (65,909)  (52,080) 

     

Other operating expenses  (553)  (469) 

     

Profit from operations  226,740  225,332 

     

Finance costs, net  (29,942)  (8,206) 

     

Profit before tax  196,798  217,126 

     

Income tax expense  (18,090)  (16,743) 

     

Profit after tax  178,708  200,383 

     

Minority interests  (23,556)  (12,759) 

     

Net profit   155,152  187,624 

     

Earnings per share  5 RMB 0.15  RMB 0.28 
 
 
The accompanying notes form an integral part of these financial statements. 
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CONSOLIDATED BALANCE SHEET 
AS OF 30 JUNE 2005 
 
 Notes 30 Jun. 2005  31 Dec. 2004 
  RMB’000  RMB’000 
ASSETS     
Non-current assets     
Property, plant and equipment 6 3,792,849  2,859,457 
Construction-in-progress 7 266,696  748,814 
Land use rights 8 137,538  130,846 
Intangible assets 9 6,784  5,505 
Available-for-sale investments  8,966  9,078 
Deferred tax assets  1,035  1,035 
  4,213,868  3,754,735 
Current assets     
Inventories 10 185,274  150,517 
Properties held for sale 11 141,015  150,532 
Trade receivables, other receivables and prepayments 12 376,944  286,057 
Trading investments  -  7,847 
Cash and cash equivalents 13 253,532  379,954 
  956,765  974,907 
Total assets  5,170,633  4,729,642 
     
EQUITY AND LIABILITIES      
Shareholders’ equity      
Share capital 17 1,015,463  676,975 
Reserves  888,247  1,226,857 
Retained earnings  410,144  424,236 
  2,313,854  2,328,068 
Minority interests  171,458  128,362 
     
Non-current liabilities     
Borrowings 16 687,691  562,150 
Current liabilities     
Trade and other payables 14 752,652  447,906 
Current tax liabilities 15 24,265  26,464 
Borrowings 16 1,220,713  1,236,692 
  1,997,630  1,711,062 
Total equity and liabilities  5,170,633  4,729,642 
 
The accompanying notes form an integral part of these financial statements. 
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 
ENDED 30 JUNE 2005 
 

 

 

Share 
capital  

Capital 
reserve  

Statutory 
common 
reserve 

fund  

Statutory 
public 

welfare 
fund  

Hedging 
reserve  

Exchange 
reserve  

Retained 
earnings  Total 

 RMB’000  RMB’000  RMB’000 RMB’000 RMB’000  RMB’000  RMB’000 RMB’000 

   

Balance at 1 January 2004 676,975  927,9 02 152,525 95,051 19,924 687 259,138 2,132,202

Dividend relating to 2003 - - - - - - (121,856) (121,856)

Capital exchange reserve recognised - 27 - - - - - 27

Net fair value gain relating to cash flow hedge - - - - (19,924) - - (19,924)

Currency translation differences -   - - - - (187) - (187)

Net profit for the year - - - - - - 337,806 337,806

Appropriation to reserve funds - - 33,902 16,950 - - (50,852) -

   

Balance at 31 December 2004 and 

 1 January 2005 676,975  

 

927,929 186,427 112,001 0 500 424,236 2,328,068

Dividend relating to 2004 338,488  (338,488) - - - - (169,244) (169,244)

Capital exchange reserve recognised in 

current year - 5 - - - - - 5

Net fair value gain in current year relating 

to cash flow hedge - - - - - - - -

Currency translation differences - - - - - (127) (127)

Net profit for the year - - - - - - 155,152 155,152

Appropri ation to reserve funds  - - - - - - - -

  
 

 

Balance at 3 0 June 2005 1,015,463  
 

589,446 186,427 112,001 0 373 410,144 2,313,854

 
 
The accompanying notes form an integral part of these financial statements. 
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CONSOLIDATED CASH FLOW STATEMENT 
ENDED 30 JUNE 2005 
 

 Notes Jan.~Jun. 2005  Jan.~Jun. 2004 
  RMB’000 RMB’000 

Cash flows from operating activities    
Cash generated from operations 18 398,362  277,713 
Interest paid  (31,660)  (14,326) 
Income tax paid  (10,119)  (13,295) 

     
Net cash from operating activities  356,583  250,092 

     
Cash flows from investing activities     

Purchase of property, plant and equipment  (433,849)  (520,032) 
Purchase of land use rights   (600)  - 
Purchase of intangible assets  (63)  - 
Purchase of trading investments  -  (932) 
Proceeds from sale of trading investments  -  687 
Pledged bank deposits reclaimed  13,109  - 
Proceeds from sale of property, plant and 

equipment 
 

800  719 
Interest received  692  940 

     
Net cash used in investing activities  (419,911)  (518,618) 

     
Cash flows from financing activities     

Proceeds from borrowings  1,294,069  1,432,378 
Repayments of borrowings  (1,191,615)  (841,543) 
Dividends paid to shareholders  (162,221)  (119,457) 
Dividends paid to minority interests  (20,387)  (11,726) 
Capital contributed by minority shareholders  39,932  - 
Pledged bank deposits withdrawn  338  (806) 

     
Net cash generated from financing activities  (39,884)  458,846 

     
Effect of exchange rate changes  (9,047)  63 

     
Net increase (decrease) in cash and cash 
equivalents 

 
(112,259)  190,383 

     
Cash and cash equivalents at beginning of year  307,449  213,859 

     
Cash and cash equivalents at end of year 13 195,190  404,242 
 
The accompanying notes form an integral part of these financial statements. 
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 
ENDED 30 JUNE 2005 
 
1. General information 
 

CSG Holding Co., Ltd. (the “Company”) was incorporated in 1984 in the People’s Republic of 
China (the “PRC”) as a joint venture enterprise under the laws of the PRC and was reorganised as a 
joint stock limited company in 1991.  
 
The name of the Company was changed from CSG Technology Holding Co., Ltd. to CSG Holding 
Co., Ltd. in 2003. 
 
The Company’s domestic  shares (“A Shares”) and domestically listed foreign shares (“B Shares”) 
have been listed on the Shenzhen Stock Exchange since 1992. 
 
The Company and its subsidiaries (the “Group”) are principally engaged in the manufacture and 
sales of float glass and glass products; buying and sales on behalf of glass and glass products; 
consultation service for technology, equipment and information of glass production and products; 
production of modern ceramic products; installation and decorating of architectural glass; 
development and management of real estate. The business activities of its subsidiaries are shown in 
Note 19. 
 
The registered address of the Company is as follows: 
CSG Building, 
No. 1 of the 6th Industrial Road, Shekou, 
Shenzhen, the PRC. 
 

2. Accounting policies 
 
The principal accounting policies adopted in the preparation of these consolidated financial 
statements are set out below: 
 

A Basis of preparation 
 
The consolidated financial statements have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”). The consolidated financial statements have been prepared 
under the historical cost convention as modified by the revaluation of forward contract assets and 
available-for-sale investments. This basis of accounting differs from that used in the statutory 
accounts of the Company and its main subsidiaries (the “PRC Accounts”) which are prepared in 
accordance with generally accepted accounting principles and relevant financial regulations 
applicable to enterprises in the PRC (“PRC GAAP”). 
 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires the use of estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. Although these 
estimates are based on management’s best knowledge of current events and actions, actual results 
ultimately may differ from those estimates. 
 

B Group accounting 
 

(1) Subsidiaries 
 
Subsidiaries, which are those entities in which the Group has an interest of more than one half of 
the voting rights or otherwise has power to govern the financial and operating policies are 
consolidated. 
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The existence and effect of potential voting rights that are presently exercisable or presently 
convertible are considered when assessing whether the Group controls another entity. 
 
Subsidiaries are consolidated from the date on which control is transferred to the Group and are no 
longer consolidated from the date that control ceases. The purchase method of accounting is used to 
account for the acquisition of subsidiaries. The cost of an acquisition is measured as the fair value 
of the assets given up, shares issued or liabilities undertaken at the date of acquisition plus costs 
directly attributable to the acquisition. Intercompany transactions, balances and unrealised gains on 
transactions between group companies are eliminated; unrealised losses are also eliminated unless 
cost cannot be recovered. Where necessary, accounting policies of subsidiaries have been changed 
to ensure consistency with the policies adopted by the Group. 
 

(2) Associates 
 
Investments in associates are accounted for by the equity method of accounting. Under this method 
the Company’s share of the post-acquisition profits or losses of associates is recognised in the 
income statement and its share of post-acquisition movements in reserves is recognised in reserves. 
The cumulative post-acquisition movements are adjusted against the cost of the investment. 
Associates are entities over which the Group generally has between 20% and 50% of the voting 
rights, or over which the Group has significant influence, but which it does not control. Unrealised 
gains on transactions between the Group and its associates are eliminated to the extent of the 
Group’s interest in the associates; unrealised losses are also eliminated unless the transaction 
provides evidence of an impairment of the asset transferred. The Group’s investment in associates 
includes goodwill (net of accumulated amortisation) on acquisition. When the Group’s share of 
losses in an associate equals or exceeds its interest in the associate, the Group does not recognise 
further losses, unless the Group has incurred obligations or made payments on behalf of the 
associates. 

 
C Foreign currency translation 

 
(1) Measurement currency 

 
Items included in the financial statements of each entity in the Group are measured using the 
currency that best reflects the economic substance of the underlying events and circumstances 
relevant to that entity (the “measurement currency”). The consolidated financial statements are 
presented in Renminbi (“RMB”), which is the measurement currency of the Company. 
 

(2) Transactions and balances 
 
Foreign currency transactions are translated into the measurement currency using the exchange 
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from 
the settlement of such transactions and from the translation of monetary assets and liabilities 
denominated in foreign currencies, are recognised in the consolidated income statement, except 
when deferred in equity as qualifying cash flow hedges. 
 
Translation differences on debt securities and other monetary financial assets measured at fair value 
are included in foreign exchange gains and losses.  Translation differences on non-monetary items 
and available-for-sale investments are reported as part of the fair value gain or loss. 
 

(3) Group companies 
 
Income statements and cash flows of foreign entities are translated into the Group’s reporting 
currency at average exchange rates for the year and their balance sheets are translated at the 
exchange rates ruling on 31 December. Exchange differences arising from the translation of the net 
investment in foreign entities are taken to shareholders’ equity. When a foreign entity is sold, such 
exchange difference is recognised in the consolidated income statement as part of the gain or loss 
on sale. 
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D Property, plant and equipment 
 
Property, plant and equipment are stated at historical cost less accumulated depreciation and 
impairment, if any. Cost includes transfers from equity of any gains/losses on qualifying cash flow 
hedges of currency purchase costs. 
 
Depreciation is calculated on the straight-line method to write off the cost amount of each asset to 
their residual values over their estimated useful lives as follows: 
 
Buildings 20 - 35 years 
Machinery and equipment 10 - 20 years 
Vehicles and others 5 - 10 years 
 
Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written 
down immediately to its recoverable amount. 
 
Gains and losses on disposals are determined by comparing proceeds with carrying amount and are 
included in operating profit. 
 
Interest costs on borrowings to finance the construction of property, plant and equipment are 
capitalised during the period of time that is required to complete and prepare the asset for its 
intended use. Other borrowing costs are expensed. 
 
Repairs and maintenance are charged to the income statement during the period in which they are 
incurred.  The cost of major renovations is included in the carrying amount of the asset when it is 
probable that future economic benefits in excess of the originally assessed standard of performance 
of the existing asset will flow to the Group.  Major renovations are depreciated over the remaining 
useful life of the related asset. 
 

E Construction-in-progress 
 
Construction-in-progress represents plant and properties under construction and is stated at cost.  
This includes cost of construction, plant and equipment and other direct costs, including transfers 
from equity of any gains or losses on qualifying cash flow hedges of currency purchase costs.  
Construction-in-progress is not depreciated until such time as the relevant assets are completed and 
put into its intended use. 
 

F Land use rights 
 
Land use rights are stated at cost less accumulated amortisation.  Land use rights are amortised 
over their lease terms using the straight-line method. 
 

G Intangible assets 
 

i. Computer software 
 
Acquired computer software licences are capitalised on the basis of the costs incurred to acquire 
and bring to use the specific software.  These costs are amortised over their estimated useful lives 
(5 to 10 years). 
 

ii. Patents and licenses 
 
Expenditure to acquire patents and licenses is capitalised and amortised on a straight-line basis over 
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the expected useful lives of not more than 15 years. 
 
 

iii. Negative goodwill 
 
Negative goodwill represents the excess of the fair value of the Group’s share of the net assets of 
the acquired subsidiary/associate at the date of acquisition over the cost of an acquisition. Negative 
goodwill is recognised in the consolidated income statement as follows: 
 
(a) to the extent that negative goodwill relates to expected future losses and expenses that are 

identified in the Group’s plan for the acquisition and can be measured reliably but which 
cannot be accrued for at the date of acquisition, that portion of negative goodwill is recognised 
as income when the future losses and expenses are recognised. 

 
(b) the amount of negative goodwill not exceeding the fair values of acquired identifiable 

non-monetary assets is recognised as income on a systematic basis over the remaining 
weighted average useful life of the identifiable acquired depreciable assets. 

 
(c) the amount of negative goodwill in excess of the fair values of acquired identifiable 

non-monetary assets is recognised as income immediately. 
 
Negative goodwill is presented as a deduction from intangible assets. Amortisation of negative 
goodwill is offset against administrative expenses in the consolidated income statement. 
 

H Impairment of long-lived assets 
 
Property, plant and equipment, construction-in-progress and other non-current assets, including 
intangible assets are reviewed for impairment losses whenever events or changes in circumstances 
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the 
amount by which the carrying amount of the asset exceeds its recoverable amount which is the 
higher of an asset’s net selling price and value in use. For the purposes of assessing impairment, 
assets are grouped at the lowest level for which there are separately identifiable cash flows. 
 

I Investments 
 
The Group classified its investments in debt and equity securities into the following categories: 
trading, held-to-maturity and available-for-sale. The classification is dependent on the purpose for 
which the investments were acquired. Management determines the classification of its investments 
at the time of the purchase and re-evaluates such designation on a regular basis. Investments that 
are acquired principally for the purpose of generating a profit from short-term fluctuations in price 
are classified as trading investments and included in current assets; for the purpose of these 
financial statements short term is defined as three months. Investments with a fixed maturity that 
management has the intent and ability to hold to maturity are classified as held-to-maturity and are 
included in non-current assets, except for maturities within 12 months from the balance sheet date 
which are classified as current assets; during the first-half-year the Group did not hold any 
investments in this category. Investments intended to be held for an indefinite period of time, which 
may be sold in response to needs for liquidity or changes in interest rates, are classified as 
available-for-sale; and are included in non-current assets unless management has the express 
intention of holding the investment for less than 12 months from the balance sheet date or unless 
they will need to be sold to raise operating capital, in which case they are included in current assets. 
 
Purchases and sales of investments are recognised on the trade date, which is the date that the 
Group commits to purchase or sell the asset. Cost of purchase includes transaction costs. Trading 
and available-for-sale investments are subsequently carried at fair value. Held-to-maturity 
investments are carried at amortised cost using the effective yield method. Realised and unrealised 
gains and losses arising from changes in the fair value of trading investments and of 
available-for-sale investments are included in the income statement in the period in which they 
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arise.  
 
 
 

J Operating leases 
 
Leases where a significant portion of the risks and rewards of ownership are retained by the lessor 
are classified as operating leases.  Payments made under operating leases (net of any incentives 
received from the lessor) are charged to the consolidated income statement on a straight-line basis 
over the period of the lease. 
 
Assets leased out under operating leases are included in property, plant and equipment in the 
consolidated balance sheet.  They are depreciated over their expected useful lives on a basis 
consistent with similar owned property, plant and equipment. Rental income (net of any incentives 
given to lessees) is recognised on a straight-line basis over the lease term. 
 

K Inventories 
 
Inventories are stated at the lower of cost or net realisable value.  Cost is determined using the 
weighted average method.  The cost of finished goods and work in progress comprises raw 
materials, direct labour, other direct costs and related production overheads (based on normal 
operating capacity) but excludes borrowing costs.  Net realisable value is the estimated selling 
price in the ordinary course of business, less the costs of completion and selling expenses. 
 

L Properties held for sale  
 
Properties held for sale are stated at the lower of cost or net realisable value.  Cost of properties 
held for sale comprises cost and interest of borrowings for the purpose of financing the 
construction for the period prior to their being in a condition to enter into service.  Net realisable 
value is calculated based on the estimated selling price less all further costs of construction and the 
related marketing expenses. 
 

M Trade receivables 
 
Trade receivables are carried at original invoice amount less provision made for impairment of 
these receivables. A provision for impairment of trade receivables is established when there is an 
objective evidence that the Group will not be able to collect all amounts due according to the 
original terms of receivables. The amount of the provision is the difference between the carrying 
amount and the recoverable amount, being the present value of expected cash flows, discounted at 
the market rate of interest for similar borrowers. 
 

N Cash and cash equivalents 
 
Cash and cash equivalents are carried in the consolidated balance sheet at cost. For the purposes of 
the consolidated cash flow statement, cash and cash equivalents comprise cash on hand, deposits 
held at call with banks, other short-term highly liquid investments with original maturities of three 
months or less, and bank overdraft. 
 

O Borrowings 
 
Borrowings are recognised initially at the proceeds received, net of transaction costs incurred. 
Borrowings are subsequently stated at amortised cost using the effective yield method; any 
difference between proceeds (net of transaction costs) and the redemption value is recognised in the 
consolidated income statement over the period of the borrowings. 
 

P Deferred income taxes 
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Deferred income tax is provided in full, using the liability method, on temporary differences arising 
between the tax bases of assets and liabilities and their carrying amounts in the consolidated 
financial statements.  Currently enacted tax rates are used in the determination of deferred income 
tax. 
 
Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be 
available against which the temporary differences can be utilised. 
 

Q Employee benefits 
 
(1) Pension schemes  
 

The Group participates in defined contribution retirement schemes organised by the respective 
municipal governments where the Group operates. The Group has no obligation beyond the 
contribution which are calculated based on certain percentage of basic salary set by the 
provincial government. The Group’s contribution to the defined contribution retirement 
schemes are charged to the consolidated income statement when incurred. 

 
(2) Bonus plans 
 

A liability for employee benefits in the form of bonus plans is recognised in other provisions 
when there is no realistic alternative but to settle the liability and at least one of the following 
conditions is met: 

 
- there is a formal plan and the amounts to be paid are determined before the time of 

issuing the consolidated financial statements; or 
 
- past practice has created a valid expectation by employees that they will receive a bonus 

and the amount can be determined before the time of issuing the consolidated financial 
statements. 

 
Liabilities for bonus plans are expected to be settled within 12 months and are measured at the 
amounts expected to be paid when they are settled. 

 
R Revenue recognition 

 
Revenue is recognised when it is probable that the economic benefit associated with the transaction 
will flow to the Group and the amount of the revenue can be measured reliably.  Revenue is 
recognised on the following basis: 
 
Revenue from the sale of goods is recognised when significant risks and rewards of ownership of 
the goods are transferred to the buyer. 
 
Revenue from sale of properties is recognised when the significant risks and rewards of ownership 
of the properties have been transferred to customers and the bill of settlement has been submitted 
and confirmed by customers. 
 
Revenue from rendering of services is recognised based on the stage of completion determined by 
reference to services performed to date as a percentage of total services to be performed. 
 
Interest income is recognised on a time proportion basis, taking account of the principal 
outstanding and the effective rate over the period to maturity, when it is determined that such 
income will accrue to the Group. 
 

S Government subsidies 
 
Subsidies from the government are recognised at their fair value where there is a reasonable 
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assurance that the subsidies will be received and the Group will comply with all attached 
conditions. 

 
Government grants relating to costs are deferred and recognised in the income statement over the 
period necessary to match them with the costs they are intended to compensate.  
 

T Dividends 
 
Dividends are recorded in the Group’s consolidated financial statements in the period in which they 
are approved by the Group’s shareholders. 
 

U Segment reporting 
 
Business segments provide products or services that are subject to risks and returns that are 
different from those of other business segments.  Geographical segments provide products or 
services within a particular economic environment that is subject to risks and returns that are 
different from those of components operating in other economic environments. 
 

V Comparatives 
 
Where necessary, comparative figures have been adjusted to conform to changes in presentation in 
the current year. 
 

W Financial assets and liabilities 
 
Financial assets and financial liabilities carried on the balance sheet include cash and bank balances, 
investments, trade receivables, other rec eivables and prepayments, trade and other payables and 
borrowings. Investments, trade receivables and borrowings are stated at carrying amounts 
determined in accordance with Notes 2(I), 2(M) and 2(O) respectively. Other financial assets and 
financial liabilities are stated at amortised cost. 
 

3. Financial risk management 
 
A Credit risk 

 
The carrying amount of cash and cash equivalents and trade receivables represented the Group’s 
maximum exposure to credit risk in relation to these financial assets. 
 
Cash is placed with reputable banks in the PRC. Majority of the Group’s trade receivables relate to 
sales of goods to third party customers. The Group performs ongoing credit evaluations of its 
customers’ financial condition and generally does not require collateral on trade receivables. The 
Group maintains a provision for doubtful debts and actual losses have been within management’s 
expectation. 
 
No other financial assets carry a significant exposure to credit risk. 
 

B Currency risk  
 
Substantially all of the revenue-generating operations of the Group are transacted in Renminbi, 
which is not freely convertible into foreign currencies. 
 
The Group hedges the foreign currency exposure of its contract commitments to purchase certain 
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plant and equipment payable in foreign currencies. The forward contracts used in its programme 
mature in twelve months or less are, consistent with the related purchase commitments. 

 
C Interest rate risk  

 
The Group has no significant interest-bearing assets but borrowed substantial amount of short-term 
loans from banks at fixed rates. 
 

D Accounting for derivative financial instruments and hedging activities 
 
Derivative financial instruments are initially recognised in the balance sheet at cost and are 
subsequently remeasured at their fair value.  The method of recognising the resulting gain or loss is 
dependent on the nature of the item being hedged.  On the date a derivative contract is entered into, 
the Group designates certain derivatives as either (1) a hedge of the fair value of a recongised asset 
or liability (fair value hedge), or (2) a hedge of a forecasted transaction or of a firm commitment 
(cash flow hedge). 
 
Changes in the fair value of derivatives that are designated and qualify as fair value hedges and that 
are highly effective, are recorded in the income statement, along with any changes in the fair value 
of the hedged assets or liabilities that are attributable to the hedged risk. 
 
Changes in the fair value of derivatives that are designated and qualify as cash flow hedges and that 
are highly effective, are recognised in equity.  Where the forecasted transaction or firm 
commitment results in the recognition of an asset or of a liability, the gains and losses previously 
deferred in equity are transferred from equity and included in the init ial measurement of the cost of 
the asset or liability.  Otherwise, amounts deferred in equity are transferred to the income statement 
and classified as revenue or expense in the same period during which the hedged firm commitment 
or forecasted transaction affects the income statement. 
 

E Fair values 
 
The carrying amounts of the following financial assets and liabilities approximate to their fair 
values: bank balances and cash, investments, trade receivables and payables, other receivables and 
payables, short-term borrowings and long-term borrowings.  
 
The fair value of investments are based on quoted bid prices or amounts derived from cash flow 
models. Fair values for unlisted equity securities are estimated using applicable price/earnings or 
price/cash flow ratios refined to reflect the specific circumstances of the issuer. Equity securities for 
which fair values cannot be measured reliably are recognised at cost less impairment. When 
securities classified as available-for-sale are sold or impaired, the accumulated fair value 
adjustments are included in the income statement as gains and losses from investment securities. 
 
Fair value estimates are made at a specific point in time and are based on relevant market 
information. These estimates are subjective in nature and involved uncertainties and matters of 
significant judgment and therefore cannot be determined with precision. Changes in valuation 
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methods and assumptions could significantly affect the estimates. 
 
 

4. Sales 
 
(a)   Business segment 

 
Sales, as disclosed net of applicable business tax and value-added tax, comprise: 
 
  Jan.~Jun. 2005  Jan.~Jun. 2004
  RMB’000 RMB’000
    
Sales of glass products  950,938 745,644
Sales of ceramics products  30,595 28,648
Sales of properties  12,693 64,443
Glass installation service revenue  12,669 11,512
  
  1,006,895 850,247
 

(b)   Geographical segment 
 
The Group’s activities are carried out and assets are located predominantly in the PRC. 
 
Sales by locations of customers, are analysed as follows: 
 
  Jan.~Jun. 2005 Jan.~Jun. 2004
  RMB’000 RMB’000 
    
PRC  792,893  634,141 
United States  20,985  19,497 
Australia  27,167  18,803 
Others  165,850  177,806 
     
  1,006,895  850,247 

 
5. Earnings per share  

 
Basic earnings per share amount is calculated by dividing the net profit attributable to shareholders 
by the weighted average number of ordinary shares in issue during the first half year. 
 

 30 June 2005 30 June 2004
  
Net profit attributable to shareholders (RMB)  155,152,000 187,624,000
Weighted average number of ordinary shares in issue (Number) 1,015,463,000 676,975,000
Basic earnings per share (RMB per share) 0.15 0.28
 
The Company has no dilutive potential shares and diluted earnings per share amount is not 
presented. 
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6. Property, plant and equipment 

 
Buildings  

Machinery and 
equipment  

Vehicles and 
 others   Total 

 RMB’000  RMB’000  RMB’000  RMB’000 
        

Cost        
31 December 2004 716,847  2,803,869  162,626  3,683,342 
Increase in repord period 219,250  820,276  6,275  1,045,801 
Decrease in repord period -406  -3,717  -3,322  -7,445 
30 June 2005 935,691  3,620,428  165,579  4,721,698 

        
Accumulated depreciation        

31 December 2004 -103,521  -630,490  -81,905  -815,916 
Decrease in repord period -12,724  -87,660  -7,132  -107,516 
Increase in repord period 37    2,515  2,552 
30 June 2005 -116,208  -718,150  -86,522  -920,880 

        
Provision for impairment        

31 December 2004 -5,634  -2,262  -73  -7,969 
Increase in repord period        
Decrease in repord period        
30 June 2005 -5,634  -2,262  -73  -7,969 

        
Net book amount        

30 June 2005 813,849  2,900,016  78,984  3,792,849 
31 December 2004 607,692  2,171,117  80,648  2,859,457 

 

7. Construction-in-progress 

  30 June 2005 31 December 2004
  RMB’000 RMB’000 
    
Opening net book amount  748,814 559,601 
Additions  419,231 1,118,104 
Transfer to property, plant and equipment  (901,349) (928,891) 
Impairment charge  - - 

  266,696 748,814 

Represented by: 

Cost at end of the year  271,940 754,058 
Provision for impairment  (5,244) (5,244) 

Net book amount  266,696 748,814 
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8. Land use rights 

 
  30 June 2005 31 December 2004
  RMB’000 RMB’000 
    
Opening net book amount  130,846  91,283 
Additions  8,768  43,053 
Amortisation charge   (2,076)   (3,490) 
     
Closing net book amount  137,538  130,846 
     
Represented by:     
     
Cost at end of report period  173,006  164,238 
Accumulated amortisation at end of report period   (35,468)   (33,392) 
     
Net book amount  137,538  130,846 
 
Land use rights comprise fees paid for acquiring the rights to use the land where the Group’s factory 
buildings are located. 
 
Payments for land use rights represent prepaid lease payments for the land and are recognised as an 
expense on a straight-line basis over the period of use of the rights ranging from 30 to 50 years.  
The period of use is the land use period granted according to the land use right certificate. As of 30 
June 2005, the Group had no significant future lease payment obligations in respect of the above 
land use rights. 
 

9. Intangible assets 
 

  
Computer 

software
Patents and 

licenses
Negative 
goodwill Total

  RMB’000 RMB’000 RMB’000 RMB’000 
      
Opening net book amount  1,207  13,960  -9,662  5,505 
Additions  287  -  -  287 
Amortisation charge  -561  -339  1,892  992 
         
Closing net book amount  933  13,621  -7,770  6,784 
         
At 30 June 2005         
Cost  4,216  15,399  -17,075  2,540 
Accumulated amortisation  -3,283  -1,778  9,305  4,244 
         
Net book amount  933  13,621  -7,770  6,784 
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10. Inventories 

  30 June 2005 31 December 2004
  RMB’000 RMB’000 
    
Raw materials (at cost)  98,031  91,947 
Work-in-progress (at cost)  21,434  11,067 
Finished goods (at cost)  68,533  50,226 
  187,998  153,240 
Less: provision   (2,724)   (2,723) 
     
  185,274  150,517 

 
11. Properties held for sale  

 30 June 2005 31 December 2004
 RMB’000 RMB’000 
   
Opening net book amount 150,532  231,558 
Additions 1,077  42,323 
Sale   (17,740)   (189,487) 
Write back of net realisable value provision 7,146  66,138 
    
Closing net book amount 141,015  150,532 
    
Represented by:    
    
Cost at end of the first half year 241,366  258,029 
Provision for net realisable value at end of the first half year  (100,351)   (107,497) 
    
Net book amount 141,015   150,532 

 
All properties are stated at net realisable value. The provision for net realisable value of properties 
held for sale was determined by the directors based on the net selling price of similar properties with 
reference to the property market. 
 

12. Trade receivable s 

  30 June 2005 31 December 2004
  RMB’000 RMB’000 
    
Accounts receivable  293,024  216,637 
Notes receivable  45,080  36,888 
  338,104  253,525 
Less: provision for doubtful accounts   (6,436)   (5,840) 
     
  331,668  247,685 
     
Prepayments  8,119  21,946 
Other receivables  37,157  16,426 
  376,944  286,057      
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13. Cash and cash equivalents 
 
For the purposes of the cash flow statement, cash and cash equivalents comprise the 
following: 
 
  30 June 2005 31 December 2004
  RMB’000 RMB’000 
    
Cash in hand  215  178 
Cash at banks  253,317  379,776 
  253,532  379,954 
Less: pledged bank deposits (Note (a))   (58,342)   (72,505) 
     
Cash and cash equivalents  195,190  307,449 

 
14. Trade and other payables 

  30 June 2005 31 December 2004
  RMB’000 RMB’000 
    
    
Trade payable  466,202  298,103 
Notes payable  143,269  39,324 
Deposits from customers  31,971  32,679 
Salary payable and welfare payable  5,504  14,557 
Accruals  40,643  27,500 
Dividend payable  2,877  1,275 
Others  62,186  34,468 
  752,652  447,906 
 

15. Current tax liabilities 

  30 June 2005 31 December 2004
  RMB’000 RMB’000 
    
Provision for income tax  11,817  12,379 
Value-added tax payable   10,803  9,544 
Business tax payable  1,497  3,759 
Others  148  782 
     
  24,265  26,464 
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16. Borrowings 

  30 June 2005 31 December 2004
  RMB’000 RMB’000 
   
Current    

- Bank loans  1,220,713        1,236,692 
     
Non-current     

- Bank loans   687,691         562,150 
     
  1,908,404        1,798,842 
 
As of 30 June 2005, all borrowings were unsecured. 
 
The effective interest rates of these bank loans were ranging from 1.7% to 5.85% (2004: 0.80% to 
5.84%). 
 
As at 30 June 2005, the Group has unused bank facilities totalling RMB1,689,510,000 (31 
December 2004: RMB1,538,410,000). 
 

17. Share capital 

 30 June 2005  31 December 2004
Authorised, issued and fully paid RMB’000  RMB’000 
   
Unlisted shares   

Shares owned by domestic legal persons 406,135  270,757 
    

Listed shares    
A Shares 160,749  107,166 
B Shares 448,579  299,052 
    
 609,328  406,218 

    
 1,015,463  676,975 
 
All shares of the Company have a par value of RMB1 each and carry equal rights except for the 
currency in which dividend is payable. 
 
The reason of share capital increase is capitalization of public reserved 5 shares per 10 shares that 
the Shareholder ’s General Meeting resolution was been passed on 22 April 2005. 
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18. Cash generated from operations 

 Jan.~Jun. 2005 Jan.~Jun. 2004
 RMB’000 RMB’000
 
Net profit 155,152    187,624 
    
Adjustments for:    
Minority interests 23,556     12,759 
Income tax expense 18,090     16,743 
Depreciation 107,516     71,871 
Amortisation of intangible assets (992)       (190) 
Amortisation of land use rights 2,076      1,739 
Loss/(Profit) on disposals of property, plant and equipment  234        (118) 
Write back of net realisable value provision for properties held for 

sale (7,146)      (365) 
Provision/(Write back of provision) for doubtful receivables 627       873 
Interest expense 31,660    14,326 
Interest income (692)     (940) 
 330,081   304,322 
Changes in working capital:    
Inventories (34,757)   (24,174) 
Properties held for sale 16,663    23,313 
Trade receivables, other receivables and prepayments (39,405)   (60,917) 
Trade and other payables 125,780    35,169 
    
 398,362   277,713 
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19. Principal subsidiaries 

 
As of 30 June 2005, the Company has direct/indirect interest in the following principal subsidiaries:  
 

Name  
Place of 

incorporation  Principal activities 

 Percentage 
of equity 

interest held
       
Shenzhen CSG Southern Star Glass Processing Co., Ltd.   PRC  Glass processing  100% 
       
Shenzhen CSG Architectural Glass Co., Ltd.   PRC  Production of architectural glass  100% 

       
Hainan CSG Industrial Development Co., Ltd.  PRC  Property development  100% 
       
CSG (Wuhan) Industrial Development Co., Ltd.  PRC  Property development  100% 
       
CSG (Australia) Pty. Limited  Australia  Glass trading  100% 
       
Shenzhen CSG Sp andrel and Tempglass Co., Ltd.  PRC  Production of colour-coated glass  100% 
       
Shenzhen CSG Structure Ceramics Co., Ltd.  PRC  Production of structural ceramic products  100% 
       
Shenzhen CSG Curtain Wall Engineering Co., Ltd.   PRC  Glass curtain wall installation  100% 
       
Shenzhen CSG Electronic Co., Ltd.    PRC  Production of electronic ceramic products  100% 
       
Shenzhen CSG Float Glass Co., Ltd.  PRC  Production of float glass  100% 
       
Shenzhen CSG Automotive Glass Co., Ltd.   PRC  Production of automotive glass  100% 
       
Sichuan CSG Industrial Development Co., Ltd.  PRC  Property development  100% 
       
Hainan Wen Chang CSG Silica Sand Mine Co., Ltd.  PRC  Mining of silica sand  100% 
       
Beihai CSG Real Estate Development Co., Ltd.   PRC  Property development  100% 
       
Tianjin CSG Industrial Development Co., Ltd.   PRC  Property development  100% 
       
Shenzhen CSG Wellight Coating Glass Co., Ltd.   PRC  Production of coated glass and mirrors  100% 
       
Shenzhen CSG Display Technology  Co., Ltd.  PRC  Production of monitors  75% 
       
Shenzhen CSG Wellight Conductive Coating Co., Ltd.   PRC  Production of conductive glass products  70% 
       
Tianjin CSG Architectural Glass Company Limited  PRC  Production of special floating glass and 

specially processed glass 
 75% 

       
Hainan CSG Property Management Co., Ltd.  PRC  Property management  100% 
       
Guangzhou CSG Glass Company Limited  PRC  Production of specially processed glass   75% 
       
CSG (HK) Limited  Hong Kong  Glass trading  100% 
       
Chengdu CSG Glass Company Limited  PRC  Production of glass (not yet commented 

operation) 
 75% 

       
Dongguan CSG Nantian Shanzhuang Management Co., Ltd.  PRC  Property management and indoor 

decoration 
 100% 

       
Sichuan Luxian Silica Sand Co., Ltd.  PRC  Mining of silica sand (not yet commented 

operation) 
 99.5% 

 
On 12 May 2005, Shenzhen CSG Wellight Coating Glass Co., Ltd. consolidated Shenzhen Hong Da 
Mirrors Limited and Shenzhen CSG Safety Glass Co., Ltd.. Shenzhen Hong Da Mirrors Limited and 
Shenzhen CSG Safety Glass Co., Ltd. were been cancelled, and the liability & financial claim of 
these two company will be transfer to Shenzhen CSG Wellight Coating Glass Co., Ltd.. Shenzhen 
CSG Wellight Coating Glass Co., Ltd. consolidated has registered, and the registration number is SS 
Zi N80611. 



CSG HOLDING CO., LTD  

22 

 
SUPPLEMENTARY INFORMATION 
ENDED 30 JUNE 2005 
 
The impact of IFRS adjustments on PRC Accounts are as follows: 
 
 Net consolidated profit 

 for the first half year 
ended 30 June 2005  

Net consolidated assets 
as at 30 June 2005 

 RMB’000  RMB’000 
    
As per the PRC statutory financial statements 149,964  2,309,411 
    
Impact of IFRS adjustments:    
 

Recognition of deferred income tax 
 

- 
  

1,035 
 

Derecognition of deferred pre-operating 
expenses and other assets 

 
5,188 

  
(3,408) 

 
Recognition of sales of properties based 

on transfer of title 

 
- 

  
- 

    
After IFRS adjustments 155,152  2,313,854 

 
 
 


