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| Important Presentation
1 We, the Board of Directors of Shanghai Y oung Sun Investment Co., Ltd., hereby ensure investors that
the information disclosed in this Report dose not comprehend any falsehood, misleading statement, major
omission, will be jointly or severally liable for the truthfulness, accuracy and completeness of the contents of
the Report.
2 All the directors of the company attend the meeting of the board of directors.
3 Semiannual financial report of the company is not audited.
4 Mr. Zhu Shiyin, the chairman of the board of directors, Ms. Qu Xia, director, financial inspector general
and deputy general manager, Mr. Liu Zhihua, chief of accounting office (an accountant in charge), declare
to ensure investors the truthfulness and completeness of financial statement in the semiannual report.

I Profile of the Company

(I) Brief introduction of the company
1 Lega Chinese name:
English name of the company SHANGHAI YOUNG SUN INVESTMENT CO., LTD.
Abbreviation of English name SYSI
2 Exchangefor listed B-share: Shanghai Stock Exchange
Abbr. of B-share: Y oung Sun B-share
Stock code:900935
3 Registered Address. No.2 GuiQing Rd., Shanghai
Office Address: 10" floor, N0.555, XudiaHui Rd., Shanghai
Post code: 200023
Web site: indetermined
E-mail: ZH900935@hotmail.com
Legal person representative: Mr. Zhu Shiyin
5 Secretary to the board: Mr. Zhong Hui
Tel (021)63901001
Fax (021)63901001
E-mail ZH900935@hotmail.com
Contact address 10" floor-D, N0.555, XuJiaHui Rd., Shanghai
6 Newspaper for information disclosure: Shanghai Securities News, Hong kong Wen Wei Po
Website for semiannual report designated by CSRC  http://www.sse.com.cn
Reference room for semiannual report 10" floor-D, N0.555, XuJiaHui Rd., Shanghai

(I Financia Highlights
1 Principal financia date

RMB: Yuan
. Ending of the last year (B Compare A
Main accounting data Ending of the reported : yBefE)rg with g +/-
period (A) adjusted adjustment
Current assets 96,409,005.20 90,838,652.19 90,838,652.19 6.13
Current liabilities 25,056,269.51 75,233,968.85 75,233,968.85 -66.70
Total assets 355,864,194.89 400,664,799.42 400,664,799.42 -11.18
Shareholders' equity (not include 330552,246.04 | 325152,117.18 |  325152,117.18 1.66
minority equities)
Net assets per share 1.49 1.46 1.46 2.05
Net assets per share (adjusted) 1.49 1.46 1.46 2.05
. The corresponding period of last Compare C
Reported period(Jan. to P ear(%;a ith B 4
June)(C) y wit i
adjusted Before adjusted
Net profit 13,345,568.86 11,030,843 11,030,843 20.98

1
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Ne_t profit after deducting non-recurring 13,345,768.86 11,044,243 11,044,243 20.84
gain and loss

Ear ning per share 0.06 0.05 0.05 20
Earning per share * 0.06

Return on net assets % 4,04 352 3.52 add14.77%
Net cash flow from oper ation 12,688,820.87 11,085,945 11,085,945 14.46

* Where share capital of the company has been changed during period from June 30 to report disclosure day, the Earning Per

share will be calculated with a newly counted share capital.

2 main non-recurring gain and loss, and its amounts

RMB: Yuan

item Amount of money
Income and expense from non-operation after deducting
200
assets allowance
total 200
This expense isimposed as atraffic fine.
3 Return on net assets and earning per share calculated in line with No.9 regulation formulated by CSRC.
RMB: Yuan
. . Return on net assets % Earning per share
Profit in reported period - - - y -
P P diluted | weighted | diluted | weighted
Main business profit 3.38 3.37 0.05 0.05
Operation profit 2.36 2.35 0.04 0.04
Net profit 4.04 4.02 0.06 0.06
Net profit after deducting non-recurring gain and loss 4.04 4.02 0.06 0.06
I[11  Share Capital and Shareholders
(I) Change of share capita
There is no change on total amount of shares and share structure during reported period.
(1)  Shareholders
1 Total shareholdersis 11,280 at the ending of the reported period.
2 Shareholding of first ten shareholders
share
Change
Full name within Shareholding | Percentage | Typeof | Mortgage Nature of
reported | asof June 30 (%) share or frozen shareholders
period
Shanghai State-owned Assets . State owned
Operation Co., Ltd. 126,360,000 56.83 | Unlisted share
. Oversea
SKANDIA GLOBAL FUNDSPLC 4,498,306 2.02 | listed ivestors
CHIN, Wai Chung 1,682,340 0.76 | listed S}‘\j;sg?s
Wang Vi 1,027,600 0.46 | listed %’&f";‘s
ORE BURNS(AUSTRALIA) . Oversea
PTY.LEMITED 840,000 0.38 | listed investors
China Securities Co., Ltd. Shanghai 750.000 034 | listed Oversea
Office ' ) investors
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Yu Yusheng 544,800 0.25 | listed Oversea
Investors
Sun Yajun 536,660 0.24 | listed Oversea
Investors
CHEN XIAO YONG 531,096 024 | listed Oversen
Investors
Shen Xiawei 448,839 0.20 | listed Oversea
Investors

Note to related party relationship and concerted action

1) All of top ten shareholders are not strategic investors of the company

2) Thereisno related party relationship between the first shareholder and any of other nine shareholders.
It is unknown whether rel ationship among sharehol ders who ranks second to tenth is related party.

3 Marketable shareholding of top ten shareholders

Type(A B Hshareor

name Shareholding as of June 30
others)

SKANDIA GLOBAL FUNDSPLC 4,498,306 | B share
CHIN,Wai Chung 1,682,340 | B share
Wang Yi 1,027,600 | B share
ORE BURNS(AUSTRALIA

PTY.LEMITSE(D : 840,000 | B share
China Securities Co., Ltd. Shanghai Office 750,000 | B share
Yu Yusheng 544,800 | B share
Sun Yajun 536,660 | B share
CHEN XIAO YONG 531,096 | B share
Shen Xiawei 448,839 | B share
Li Guowan 436,600 | B share

Note to related party relationship among top ten marketable shareholders.

1) All of top ten marketable shareholders are not strategic investors of the company.

2) Thereisno related party relations between the first shareholder of the company and any of top ten
marketable shareholders. It is unknown whether relationship among the ten marketable shareholders aboveis
related party.

4 Change of controlling shareholders and actual controller
The controlling shareholders and actual controller are unchanged during reported period.

IV Directors, Supervisorsand Senior Managements
() Change of number of shareholding by directors, supervisors and senior managements.
It is unchanged on number of shareholding by directors, supervisors and senior managements.

(I Newly engaged or dismissed directors, supervisors and senior managements.
There is no case of newly engaged or dismissed directors, supervisor and senior managements during
reported period.

V Discussion and Analyse by Managements
(I) Discussion and analyse on whole business within reported period.
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During reported period, business development of the company keep stable and have a good result on
hitting a target established by the board of directors through cost control and budget management actively
and effectively. According to sate microeconomic regulation and cyclical changes of industry development,
the company had successfully transferred all equitiesiniron and steel business of TangShan GangLu Co.,
Ltd. For carrying out main business development plans, the company has made fruitful efforts and achieve
remarkabl e success on expanding main business in reported period.

(I1) Operation in reported period
1 Main business scope and its operation
(DA survey of main business

As compared with last year, the main business of the company has not been changed and still in sewage
treatment with three sewage treatment plant which located in Shanghai.

(2)Industry or products that percentage of income or profit in main businessis at or over ten percent within
reported period

RMB: Yuan
Main .
business M.al " Gross
Main . X business .
: Main Gross income profit year
business . . cost year
nCome businesscost | profit(%) year on on year on
year (+/- year(+/-%)
(+- )
)
Industries
{:‘:a‘imgr‘:{ OMSEWaE | 23 400,000 | 12,214,255.56 47.80 6.31 400 | Add 2.49%
(3) Classification for main business (in area)
RMB: Yuan
Area Main business income Main business income year on
year(+/-%)
Shanghai 23,400,000 100
peration and achievement of main controlled company
(40 i d achi f mai lled
RMB: Yuan
Name of . Main . . .
compan Business product or Registered capital Assetsscale | Net profit
pany service
Shanghql Young Sewage Operation
Sun Drainage
Overation Co treatment and 3,000,000 5,194,005.38 | -230,340.49
L t% " service consultant

(5)Operation and achievement of equity subsidiaries whose investment income is over ten percent to the net

profit of the company

RMB: Yuan
N f th Net Investment Percﬁntage
ame of the . : . i to the net
compeny Business Main product or service profit COU{:}%%T; by | profitof the
equity company company (%)
TangShan GangLu | Ironand Processing and selling PC
Iron and Steel Co., | Stesl steel bar, high quality carbon 6,250,560 46.84

4




2005 Semiannual Report Shanghai Young Sun Investment Co., Ltd

Ltd. industry steel and spring steel.

For equity subsidiary TangShan GangLu iron and stedl Co., Ltd., on the basis of prospect of thisindustry
and approving by 2004 shareholders’ meeting, the company has transferred al share equities (tota at 23.75%
of this equity subsidiary) on RMB 80,000,000 and received the funds as of June 6, 2005. Modification of
industry and commercial registration had been approved and related process is completed on Aug. 5, 2005.

(1 - Investment
1 Useof raised fund
In reported period the company has no case of raising capital or no fund in use that raised before.

2 Projectsthat use fund not from raising.
In reported period, the company has no investment projects that use fund not from raising.

VI Important Events

() During reported period, in strict accordance with regulations and documents issued by CSRC, the
company further perfect corporate dgovernance structure and amend three important rules as following which
are approved on 13" meeti ng of 3" the board of directors: company’ s Articles of association, rules of
procedure of the shareholders’ meeting, rules of procedure of the board of directors.

(1) Implementation of distribution plan

On June 24, 2005, the company implements 2004 distribution plan that cash dividend of US$0.10(tax
included) per 10 shares which had been approved on 12" meeting of 3" board of directors and 2004
shareholders’ meeting.

111 Interim plan for profit distribution or converting capital surplus to share capital
Infirst half of Year 2005, the company has no plan for dividend, bonus share and converting capital
surplus to share capital.

IV Magjor lawsuit and arbitration
There are no cases of mgjor lawsuit and arbitration during reported period.

V  Acquisition, divestment and merger by absorption
1 Acquisition

1) On May 10, 2005, approved by 2004 shareholders’ meeting, the company has purchased part assets
from Shanghai Urban Drainage Co., Ltd. at evaluated value to RMB 24,552,331.54 that lower than book
value to RMB 25,956,615.48, this assets by technical transformation belong to Longhua, Minghang and
Changgiao sewage treatment plant. The transaction had been published on Shanghai Securities News and
Hong Kong Wen Wei Po on March 30, 2005.

In year 2002 the company purchased three sewage treatment plant (L onghua, Minghang and Canggiao)
from Shanghai Drainage Co., Ltd. when carrying out major assets restructure. Part assets mentioned above
did not bring into purchase plan as the projects are in process for technical transformation. At the ending of
2004, the technical transformation, audit and evaluation of those assets had been completed. According to
agreement of assets transfer the company purchases this assets at evaluation value which is RMB
24,552,331.54, this assets including third time technical transformation in Minghang and technical
renovation and transformation in Longhua, Changgiao and Minghang.

2 Divestment
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In year 2005, the company will bear risk when investsin iron and steel industry continually when domestic
market has been changed and price of raw and processed materialsis up. The company plans to transfer
equity share of TangShan GangL u Iron and Steel Co., Ltd. (amount to 23.73% of this equity company) to
Zunhua HengWei Mining Industry Co., Ltd. at book value RMB 80.000.000 audited in 2004. The equities
transfer is not be regarded as related party transaction because there is no related party relationship between
the company and other investors.

VI Major related party transactions

There are no cases of mgjor related party transactions in reported period.
VIl Main contracts and performance

1 Entrustment
There are no cases of entrustment during reported period.

2 Contracting
There are no cases of contracting during reported period.

3 Renting and lease
There are no cases of renting and |lease during reported period.

4  Guaranty
There are no cases of guarantee during reported period.

5 Entrustment financing
There are no cases of entrustment financing during reported period.

6 Other major contract
For all facilities and equipments function well and assets is in maintaining and adding value, the company
plans to entrust Shanghai Y oung Sun Drainage Operation Co., Ltd., which is controlled subsidiary that
company has 90 percent of equity, to provide sewage treatment management service in Longhua, Changgiao
and Minghang to ensure water equality. The company will pay service fee to the Shanghai Y oung Sun
Drainage Operation Co., Ltd. on the standard of RMB 0.115 per ton.

VIl Performance by the company or shareholders whose shareholding is over 5 percent on commitment
publicly disclosed.

During or carrying over into the reported period, thereis no case of commitment taken by the company or
shareholders whose shareholding is over 5 percent of total.

IX  Engagement or dismission of CPA

The company changes engagement of CPA. Formerly the company engages ERNST & Y oung HuaMing
CPA as domestic auditor, now Shu Lun Pan CPA (PCPA).

Formerly the company engages ERNST & Y oung CPA asinternational auditor and now Horwath CPA

Consult with DRNST &Y oung HuaMing CPA, the company dose not engage this CPA as audit for 2005
financial report and engages Horwath CPA.

X Sanction and rectification to the company, the board of directors and directors
In reported period the company, the board of directors, and directors have no punishment as check,
administration sanction, circulation notice of criticismissued by CSRC and condemnation made by SSE

X1 Other Important Events
There are no cases of other important events during reported period.
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VIl  Financial Report (unaudited)
I Audited Report

Il Financial Statement
Balance Sheet
June 30, 2005

Unit; RMB: Yuan

Note Consolidated Parent Company

Item

consolidated

Parent
Company

Amount at end

Amount at
beginning

Amount at end

Amount at
beginning

Current assets

Cash

35,729,822.73

21,048,356.87

34,266,221.78

19,527,355.21

Short term investment

Note receivables

Dividends receivables

Interest receivables

Accounts receivables

2,366,428.53

1,999,373.21

Other receivables

60,675,973.80

67,397,148.41

60,723,538.88

67,933,721.41

Prepayment

Subsidy receivables

Inventories

Amortization

3,208.67

26,718.38

3,208.67

22,999.68

Long term investment
will expirein one year

Other current assets

Total current assets

96,409,005.20

90,838,652.19

94,992,969.33

89,483,449.51

Long term
investment

Long term stock
investment

53,701,850.67

134,450,927.57

54,802,964.78

135,759,348.12

Long term bond
investment

Total long term
investment

53,701,850.67

134,450,927.57

54,802,964.78

135,759,348.12

Including: consolidated
value difference

Including: stock
investment difference

Fixed assets:

Fixed assets cost

105,197,422.17

80,645,090.60

105,169,283.17

80,616,951.60

Less. accumulated
depreciation

13,871,434.48

11,312,799.73

13,867,310.89

11,311,349.11

Fixed assets, net

91,325,987.69

69,332,290.87

91,301,972.28

69,305,602.49

Less: Allowance for
fixed assets

Net amount of fixed
assets

91,325,987.69

69,332,290.87

91,301,972.28

69,305,602.49

Project material

Construction-in-process

12,232,624.50

2,761,293.5

12,313,824.50

2,842,493.5

Liquidation on fixed
assets

Total Fixed Assets

103,558,612.91

72,093,584.37

103,615,796.78

72,148,095.99
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Intangible assets and
others:

Intangible assets

102,126,158.91

103,199,353.77

102,126,158.91

103,199,353.77

Long term prepayments

68,567.92

82,281.52

68,567.92

82,281.52

Other long term assets

Total Intangible assets
and others

102,194,726.83

103,281,635.29

102,194,726.83

103,281,635.29

Deferred taxation
Item:

Deferred tax under the
debit column

Total assets

355,864,194.89

400,664,799.42

355,606,457.72

400,672,528.91

Current liabilities:

Short term bank loans

50,000,000

50,000,000

Notes payables

Accounts payables

1,750,549.65

1,107,803.77

1,750,549.65

1,5625,422.42

Advance from
customers

9,400,333

9,401,500

9,400,000

9,400,000

Wage payables

231,252.49

1,372,104.06

231,252.49

1,372,104.06

Welfare payables

1,128,525.29

950,694.68

500,992.85

460,217.20

Dividends payables

Tax payables

8,745,025.72

8,963,684.66

8,711,984.70

8,903,293.11

Other liabilities

23,601.37

25,479.01

23,601.37

23,369.85

Other payables

3,029,363.99

1,997,515.93

3,607,462.62

2,660,331.73

Preserved expenditure

747,618.00

1,415,186.74

747,168.00

1,094,473.36

Potential bank loans

Long term bank
borrowing matured in
one year

Other current
borrowing

Total current liabilities

25,056,269.51

75,233,968.85

24,973,011.68

75,439,211.73

Long term liabilities:

Long term loans

Bond payables

Long term payables

Appointed payables

Other long term
ligbilities

Total long term
lighilities

Deferred tax:

Deferred tax under the
credit column

Total liabilities

25,056,269.51

75,233,968.85

24,973,011.68

75,439,211.73

Minority interest

255,679.34

278,713.39

Shareholders' equity:

Share capital

222,360,000.00

222,360,000.00

222,360,000.00

222,360,000

Less:. returned
investment

Net amount of capital

222,360,000.00

222,360,000.00

222,360,000.00

222,360,000
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Capital reserves 62,556,503.19 | 62,556,503.19 | 62,556,503.19 | 62,556,503.19
Surplus reserved 8,649,330.00 | 8,649,339.00 | 8649,339.00 | 8,649,339.00
Including: staiutory 348023500 | 348023500 | 348023500 | 3,480,235.00
welfare fund

Undistributed profit 36,986,403.85 | 31,586,274.99 | 37,067,603.85 | 31,667,474.99
Cash dividend in plan 10,458,185.40 18,411,408 | 10,458,185.40 | 18,411,408.00
Difference to convert to

the foreign currency

Less: unconfirmed loss

of investment

;ﬁﬂys“areho'ders 330,552,246.04 | 325,152,117.18 | 330,633,446.04 | 325,233,317.18
;’Jﬁ'})'ab"'"%a”d 355,864,194.89 | 400,664,799.42 | 355,606,457.72 | 400,672,528.91

Representative of legal
Person of the company

Officer in charge of
accounting affairs

The person in charge of
accounting office

Mr. Zhu ShiYin Ms. Qu Xia Mr. Liu ZhiHua
Statement of Income and Retained Earning
January to June, 2005
Unit: RMB: Yuan
Note Consolidated Parent company
Item _ Parent Amount this Amount of Amount this Amountof
Consolidated corresponding period . corresponding period
company year last year per od last year
| operating revenue 23,400,000.00 22,011,200 20,400,000 21,930,000
Loss: cost of operating 12,214,255.56 11,744,889 9,538,373.7 12,149,530
Business tax and other taxes 1,275,386 1,101,983
Il operating income(loss 1118574444 | 8990925 | 1086162630 | 8,678,487
will specify with “-")
Add: other operating income 1,236,522.00 346,137 873,770
Losswill specify with"-
less: operation expenses
General and administration 3,694,513.49 4,170,725 2732,652.72 2,911,575
expenses
Financial expenses 942,501.24 337,562 951,151.38 353,772
Il - Operating income (loss 7,785,251.71 4828775 |  8051,592.20 5,413,140
will specify with “-")
Add: investment income 5,537,483.10 6,973,603 |  5294176.66 6,429,674
(loss will specify with “-")
Subsidy acquisition
non-operation income
L ess non-operation expenses 200.00 20,000 200
IV Tota profit before
taxation (loss will specify 13,322,534.81 11,782,378 13,345,568.86 11,842,814
with “-")
Less: income tax 811,971 811,971
Less: Minority loss/gain -23,034.05 -60,436
Add: unconfirmed
investment loss
(in consolidated)
V' Net profit (losswill 13,345,568.86 | 11,030,843 | 13,345568.86 | 11,030,843
specify with “-")
Add: unappropriated profit 31,586,274.99 | 19195377 | 31,667,47499 | 19,195,377
at beginning of year
Other converted income
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VI profit available for
appropriation

44,931,843.85

30,226,220

45,013,043.85 30,226,220

Less: appropriating on
statutory surplus reserves

Appropriating to statutory
welfare fund

Appropriating on wage and
bonus for employment

Appropriating on reserve
fund

Appropriating on
development fund

Profit return on investment

VIl profit available for
distribution to shareholders

44,931,843.85

30,226,220

45,013,043.85 30,226,220

Less: dividends payables for
priority shares

Appropriating freewill
public reserves

Pay for the ordinary
shareholders

7,945,440

12,269,909

7,945,440 12,269,909

Dividend converting to share
capital

VIl unappropriated
profit( unrecovery loss will
specify with “-")

36,986,403.85

17,956,311

37,067,603.85 17,956,311

Supplement information

1.sell/ treat ,the acquisition
to beinvested

2.Damnify caused by nature
calamity

3.change of total profit
caused by the Accounting
Policy

4. potential change of total
profit estimated by
Accounting Policy

5.Loss by debt restructure

6.others

Representative of legal
Person of the company
Mr. Zhu ShiYin

Unit;

Officer in charge of
accounting affairs
Ms. Qu Xia

Cash Flow Statement
January to June, 2005

The person in charge of
accounting office
Mr. Liu ZhiHua

RMB: Yuan

Item

Consolidated

Consolidated | Pt
company

Amount of
Parent company

Amount
Consolidated

I cash flow from Operation Activities

Cash received from sales and service

26,719,764.82 23,302,145.85

Refund of tax

cash received from other operation

360,047.60

Subtotaled cash inflows

27,079,812.42 23,302,145.85

Cash paid by purchase and service

6,561,561.98 6,561,561.98

Cash payment for the employee

5,573,557.34 1,913,146.69

10
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Taxes 339,990.30 292,561.22
Other cash payment of other operation 1,915,881.92 1,780,004.24
Subtotaled cash outflows 14,390,991.55 10,547,274.13
Net amount of cash flows from operation 12,688,820.87 12,754,871.72
Il cash flow from investment activities

Cash received from the return of investment 80,000,000.00 80,000,000.00
including: cash received from sales subsidiary

Cash received from the gain of investment 11,026,195.49 11,017,545.35
Cash of return of treatments from fixed assets,

intangible assets and other long term investment

Cash received from other investment activities

Sub-total of cash inflows 91,026,195.49 91,017,545.35
gﬁoﬂ’gg 2 rfg?;irrfgs’gsms' intangible assets 20,846,002.50 20,846,002.50
Cash paid for investment

Other cash paid relating to investing activities

Sub-total of cash outflows 29,846,002.50 29,846,002.50
Net cash flows from investing activities 61,180,192.99 61,171,542.85
111 cash flow from financing activities

Proceeds from issuing shares

Including: cash received from minority by

subsidiary as equity investment

Proceeds form borrowings 12,000,000.00 12,000,000.00
Other proceeds relating to financing activities

Sub-total of cash inflows 12,000,000.00 12,000,000.00
Cash repayment of amounts borrowed 62,000,000.00 62,000,000.00
Cash paid for dividends distribution and interest 9,187,548.00 9,187,548.00
Including: dividend paid for minority

Other cash paid relating to financing activities

Including: cash paid to minority when subsidiaries

reduce capital with law

Sub-total of cash outflows 71,187,548.00 71,187,548.00
Net cash flows from financing activities -59,187,548.00 -59,187,548.00
IV effect of foreign exchange rate changes on

cash

V netincrease in cash and cash equivalents 14,681,465.86 14,738,866.57
Supplement information

1 cash flow of operation converted from net

profit

Net profit 13,345,568.86 13,345,568.86
Add: Minority Equity (losswill specify with “-") -23,034.05

Less unconfirmed loss of investment

Add: accumulative provision for depreciation on

the assets

Depreciation of fixed assets 2,558,634.75 2,555,961.78
Amortization of intangible assets 1,073,194.86 1,073,194.86
Amortization of long term expense 13,713.60 13,713.60
Amortization on expenses (or deduct: increase) 23,509.71 19,791.01
Increase of prepayment(or deduct: decrease) -667,568.74 -347,305.36

11
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Losses on disposal of fixed assets, intangible assets
and other long term assets (minus for gains)

Losses on scrapping of fixed assets

Financial expenses

942,501.24

951,151.38

Losses arising from investment (minus for gains)

-5,537,483.10

-5,294,176.66

Deferred tax credit(minus for debit)

Decrease on inventories (minus for increase)

Decrease in operating receivables (minus for
increase)

1,804,525.67

1,394,134.37

Increase in operating payables (minus for decrease)

-844,741.93

-957,162.12

Others

Net cash flows from operating activities

12,688,820.87

12,754,871.72

2 Fund collection activities without cash flow

Transfer debt into capital

Transferable bond with maturity in one year

Leasing and loaning on fixed assets

3 Netincreasein cash and cash equivalents

Cash at end of the period

35,729,822.73

34,266,221.78

Less: cash at beginning of the period

21,048,356.87

19,527,355.21

Add: cash equivaents at the end of the period

Less: cash equivalents at the beginning of the
period

Net increase in cash and cash equivatents

14,681,465.86

14,738,866.57

Representative of legal
Person of the company

Officer in charge of
accounting affairs

The person in charge of
accounting office

Mr. Zhu ShiYin Ms. Qu Xia Mr. Liu ZhiHua
Provision for Depreciation on Assets (Consolidated)
January to June,2005
Unit: RMB: Yuan
Decrease this period
ltem Bal ance at I_ncrease Return out Balance at
beginning | thisperiod | on other Total end
reasons
Total provision for bad debt 512,706 512,706 512,706
Including: accounts receivables
Other receivables 512,706 512,706 512,706
Total allowance for short-term investment
Including: stock investment
Bond investment
Total allowance for inventory
Including: inventories
Raw material
Total allowance for long-term investment 200,000 200,000
Including: long term stock investment 200,000 200,000
Long term bond investment
Total allowance for fixed assets
Including: Plant and building
Machine and equipment

12




2005 Semiannual Report

Shanghai Young Sun Investment Co., Ltd

Allowance for intangible assets

Including: right of patent

Right of trademark

Allowance for construction-in-process

Allowance for the loan with attorney

Total provision

512,706

512,706

712,706

200,000

Representative of legal
Person of the company

Officer in charge of
accounting affairs

The person in charge of

accounting office

Mr. Zhu ShiYin Ms. Qu Xia Mr. Liu ZhiHua
Provision for Depreciation on Assets (Parent Company)
January to June, 2005
Unit: RMB: Yuan
e et | oo [ranon | o |
other reason
Total provision for bad debt 512,706 512,706 512,706
Including: accounts receivables
Other receivables 512,706 512,706 512,706
Total allowance for short-term investment
Including: stock investment
Bond investment
Total allowance for inventory
Including: inventories
Raw material
Total allowance for long-term investment 200,000 200,000
Including: long term stock investment 200,000 200,000
Long term bond investment
Total allowance for fixed assets
Including: Plant and building
Machine and equipment
Allowance for intangible assets
Including: right of patent
Right of trademark
Allowance for construction-in-process
Allowance for the loan with attorney
Total provision 712,706 512,706 512,706 200,000

Representative of legal
Person of the company

Officer in charge of
accounting affairs

The person in charge of
accounting office

Mr. Zhu ShiYin Ms. Qu Xia Mr. Liu ZhiHua
Change of Shareholders’ Equity
January to June, 2005
Unit: RMB: Yuan
Item Amount this period Amount last period
| Paid-in capital
Balance at year beginning 222,360,000 185,300,000
Increase this Period 37,060,000

13
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Including: transfer from capital reserve

37,060,000

transfer from surplus reserve

transfer from profit distribution

Newly increased capital

Decrease this period

Balance at end of

222,360,000

222,360,000

Il capital reserve

Balance at the beginning of year

62,556,504

99,616,504

Increase this period

Including: premium of on capital

Reserve for receiving donation not in cash

Donation in cash

Reserve for equity investment

Difference of related party transaction

Fund from head office

Foreign currency capital trandation difference

Other capital reserve

Decrease this period

37,060,000

Including: convert to capital

37,060,000

Balance at End of Period

62,556,504

62,556,504

11 Statutory and freewill surplusreserve

Balance at beginning of the year

5,169,104

2,258,280

Increase this period

Including withdraw from net profit

Statutory surplus reserve

Freewill surplus reserve

Reserve fund

Enterprise expansion fund

Transfer from statutory welfare fund

Decrease this period

Including: recovery of loss

Convert to share capita

Cash dividend or profit

Bonus shares

Balance at end of period

5,169,104

2,258,280

Including: statutory surplus reserve

5,169,104

2,258,280

Reserve fund

Enterprise expansion fund

IV statutory welfarefund

Balance at beginning of the year

3,480,235

2,024,823

Increase this period

Including: withdraw from net profit

Decrease this period

Including: other paid for collective welfare

Balance at end of period

3,480,235

2,024,823

V undistributed profit

Undistributed profit at beginning of year

31,586,275

19,195,377

Net profit this period (net loss will specify with “-")

13,345,569

11,030,843

Distributed profit this period

7,945,440

12,269,909

14
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[ Undistributed profit at end of period (unrecovery loss will specify with “-") | 36,986,404 | 17,956,311 |
Representative of legal Officer in charge of The person in charge of
Person of the company accounting affairs accounting office

Mr. Zhu ShiYin Ms. Qu Xia Mr. Liu ZhiHua

Genera situation of the company

The predecessor of Shanghai Y oung Sun Investment Co., Ltd., Shanghai JinTai Co., Ltd., “the company”
was been approved to found by issuing 80,000,000 RMB special shares (B-shares) on July 28, 1995. On
July 30, 1995, the JinTai Co., Ltd. registered as a Sino-foreign joint stock limited company in Shanghai
Municipal Industries and Commercial Administration and its business including producing and selling
engineering machinery, pile driver, construction drilling, well hydrologic drilling, geological proving
equipment, mine machinery and fittings, export and import of techniques and consultation relating to this
business.

Up to December 31, 2002, the company had atransfer of former main business, a majority of assets and
liabilities, to Shanghai State-owned Assets Operation Co., Ltd.(“ State-owned company”) and Shanghai
JinTai Engineering Machinery Co., Ltd (“JinTai Machinery Company”) respectively. The company
purchased sewage treatment business from Shanghai Municipal Urban Drainage Co., Ltd, purchased fixed
assets and land-use right relating to sewage treatment from three plants (LongHua Water Quality
Purification Plant, ChangQiao Water Quality Purfication Plant and MingHang Water Quality Purification
Plant), which are subsidiaries of Shanghai Urban Drainage Co., Ltd.. Assets acquired had been evaluated by
Shanghai DongZhou Assets evaluation Co., Ltd. The company does not operate former business any more
after assets restructure. On January 1, 2003, The company starts formally to operate new main business as
following:

urban sewage treatment that belong to environment protection projects.
Investment, operation and management in civil infrastructure
related consultation service and financial consultant
The name of the company is changed into Shanghai Y oung Sun Investment Co., Ltd upon approving,
accordingly enterprise legal person license has been changed with new number that is QGHZ No. 020353
(municipal administration) on February 14, 2005. Assets restructure has been completed on December 31,
2002.
According to resolutions approved by 2003 shareholder’ meeting, on the basis of total shares of
December 31,2003,the company made bonus share on two share for ten shares and shares converted totaled
to 37,060,000(or it is equivalent to RMB 222,360,000 when distribution had been carried out in year 2004

Il Summary of principle accounting policies and methods of the consolidated financial statement
1. Accounting standards and Accounting regulations
Financial information in this statement are prepared and disclosed according to accounting policies and
accounting estimate as followings, which is based on Enterprise Accounting Standard ,Enterprise Accounting
Regulations and Supplement provisions promulgated by state.

2. Fiscal year
The fiscal year shall start on January 1 and end on December 31 on the Gregorian calendar.

3. Basecurrency
Base currency for bookkeeping is RMB.

4. Accounting principle

Accrual basis of accounting isto be adopted. The value of al assetsisto be recorded at historical cost at
the time of acquisition. If aloss of valueis occurred later, the provision for depreciation should be made
based on Enterprise Accounting regulations.

5. Accounting method for foreign currency transaction

When foreign currency transaction takes place, the foreign currency amount shall be converted into
RMB at the “base exchange rate” quoted this day by the People’ s Bank of China. On settlement day, foreign
currency amount in debtors, creditors and cash shall be adjusted at exchange rate on end of the period.
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Foreign exchange difference shall be record as profits or losses for the period. Exchange gain or lossin
foreign currency borrowing specially for to acquire fixed assets shall be treated upon capitalized principle.

6. Thequalifying standard of cash and cash equivalent
Cash equivaent is investment made by the company and with short period, high liquidity, easy to trade
into cash and lower risk on its value.

7. The doubtful debt

Cognizance standard of bad debt:

---receivables are considered uncollectible after liquidate bankruptcy property or bequest when debtors
went bankruptcy property or bequest when debtors went bankruptcy or died.

---debtorsfail to perform their obligation on overdue debts, receivables are uncollectible evidently or
thereislittle probability to repay the debt on truthful evidence.

Accounting method of bad debt:

Allowance method is adopted for bad debt. For receivables (including account receivables and other
receivables), the company set up provision on bad debt according to the aging analysis at the end of period.

Aging Provisi on rate for account provisi on rate for
receivables(%) other receivables(%)
Within one year (including one year) 20 20
Oneto two year 40 40
Two to three year 90 90
Over three year 90 90

8. Accounting method for long term investment
Long term investment shall be accounted for at initial invested cost of the date of acquisition. The equity
method will be adopted when invested unit is controlled, jointly controlled or great influenced by the
company. It is cost method for investment in other share right. Great influence is generally that the
company’sinvestments are at or over 20 percent of total capital with voting right for invested company.
Where adopting equity method, the balance, if initial investment cost is more than the proportion of
owner’s equity enjoyed from invested unit, shall be recorded as balance of share right investment and
depreciated in the investment term prescribed by the contract, if initial investment cost is lower, shall be
recorded as capital reserve.
For book valve and refundable amount, the long term investment is accounted in line with lower
principa at the end of period. Provision of depreciation of long term investment is recorded as difference that
refundable amount lower than book valve.

9. Themethod of the calculation and depreciation on fixed assets. The method of appropriating on the
its provision.

Fixed assets is tangible assets with higher unit value, useful life over one year and been held for
producing commodities, providing labour service lease or operation management.

Fixed assets is accounted for at historical cost as obtained. The assets related to the sewage treatment
acquired by the company is recorded at purchase price. Depreciation on fixed assets is accounted for on the
straight line method. Cost of assets for sewage treatment and its estimated useful life had been considered
with depreciation. The Estimated useful life and residual value of al type fixed assetsis as follows:

Type Estimated useful life Y early depreciation rate
Building and construction 17-50 2% - 5.9%
Pipeline and ditches 8-16 6.2% - 12.5%
Machine and equipment 5-13 7.7% - 20%
Electroni c equipment 5 20%
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Transportation eguipment 10 10%

Expenses incurred for 5 20%
improvement and major repair of
fixed assets rented

Returnable amount is higher one in net sales price and useful value of fixed assets. Useful value, whichis
use for estimate future cash flows, is a expected present value formed from continue use of fixed assets and
disposal when end of useful life.

For book value and returnable amount, fixed assets are recorded according to lower principle at the end
of period. Provision of depreciation on fixed asset is accounted as balance that returnable amount lower than
book value.

Net profit or losses on disposals of fixed assets arising from surplus, shortage, obsolescence, damage,
transfer or sale is accounted for as non-operating income or expenses.

10. Accounting method on construction in progress.

Congtruction in progress refer to actual expenses for acquisition of fixed assets incurred between
preparation work before commencement of construction and construction is ready for their intended use ,
including direct material, direct labour, equipment to be installed, installation charge, management expenses
of the construction work, net gain or loss in trial run and borrowing expenses which permitted to be
capitalized. Construction in progressis recorded as fixed assets since reaches expected use situation.

At the end of the period, the company will examine construction in progress item by item. Provision for
the depreciation of the construction in progress would been appropriated to the construction, which stopped
in the long period of time, could not restart within three years, unascertainable benefit to be generated with
old technology and specification.

11 Method of calculation and amortization for intangible assets.
Intangible assets id recorded for at cost when acquiring. All type of intangible are amortized averagely
with expected use period as follows:

Type Estimated useful life Y early amortized rate
Land useright 50 2%

Industry property rights and 5 20%

proprietary technic

For book value and returnable amount, intangible assets are recorded according to lower principle at the
end of the period. Provision of depreciation on intangible assets is accounted at balance that returnable
amount lower than book value.

12 Method of amortization for pre-operating expenses and long term depreciable.
Long term depreciable is averagely amortized in benefit period as follows:

Item Benefit period(year)
Network layout and others 5

13 Accounting method of expenses from borrowing.

Borrowing expenses id expenses such as interest expenses, exchange loss that arising from borrowing.
Borrowing related to acquisition and construction of fixed assets, its expenses is recorded as acquisition and
construction cost before construction is ready for expected use. Capitalized value of interest for every
accounting period is determined by cumulated average weighted expenditures for assets purchased at end of
the period and capitalized rate. Borrowing expenses is accounted for as financial expenses current period
after fixed assets is ready for expected use. Expenses of borrowing which is not applied to acquisition and
construction of fixed assets are accounted for as financial expenses current period when it occurs.

14 The principle on revenue recognition
Operating income will be confirmed when receipt has been received, related cost for providing labour
service can be calculated reliably.
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Interest income is determined by the date that cash use right is transferred and by adaptable actual
interest rate .

Operating income recorded in consolidated statement does not include inner transaction of the group.
15 Accounting treatment method of income tax

Accounting for income tax adopts payable method. Expenses of income tax current period are confirmed
according to income tax payable calculated current period.

16 Principle of scope of consolidated and method for preparing consolidated statement.

The company carries out Provisional Regulation for Consolidated Statement. This statement is prepared
according to accounting report provided by the company, its equity subsidiaries and jointly invested
associated company that the company owns over 50 percent of shares. All major inner company transaction
and its balance are eliminated when consolidation. Operating achievements of acquisition and divestment of
subsidies in this fiscal year is calculated from the date that acquired actually and to the date that is divested
respectively.

17 Adjustment on main accounting policies and accounting estimate, correction of accounting errors.
(1) Change of accounting policies
No

(2) Change on accounting estimate
No

(3) Correction of accounting errors
No

IV Taxation
Main tax and its rate for the group listed below:
Personal incometax: for salary paid to employee, the group withholds individual income tax according
to tax law
Income tax: the company is the enterprise with high and new advanced technology. According to
Chinese relevant tax law and regulations, the company will pay business income tax at
the rate of 15 percent of taxable income. For income tax of subsidies, applicable rateis
at 33 percent.

V  Controlled subsidiary and joint venture

RMB: Yuan
Percentage
of equity
%)
Registered _ Registered . Amount lidai
Name Eeig dress Representative igap| tal Operatlon scope vested ) ] Co?;;}ngmn
g g
\S(T) ?Jnnghal No.8,lane
Y R oty ot 0
wn. |OngChuan en treatment, its regeneration and
Drainage Rd wuhui Yang 3,000,000 ZEQZHE.CZEV reevart miilvliigg 2,700,000 | 90
Opration L Hua licence must be operate when
CO Itd dIStI’ICt, ) licence)
” shanghai

Shanghai  Young Sun Drainage Operation Co., Ltd(Young Sun Drainage) is set up with investment by
both the company and Shanghai Urban Drainage ShiNan Operation Co., Ltd.(ShiNan Operation). The main
business of this subsidiary is in urban sewage treatment on three sewage farm ------ LongHua Water Quality

18




2005 Semiannual Report

Shanghai Young Sun Investment Co., Ltd

Purification Plant, ChangQiao Water Quality Purification Plant and MingHang Water Quality Purification
Plant, al of three are under the company’s name. The group and “ShiNan Operation” had invested RMB
2,700,000 and RMB 300,000 respectively, and own 90 percent and 10 percent of equity. The company can

exercises control in operation and decision making on “Young Sun Drainage’,

consolidated scope.

V1 Noteto the consolidated statement

SO its business is in

1 Cash
1 Typeof cash
RMB: Yuan
item Amount at end Amount at beginning
Cash 14,458 7,595
Bank balance 35,715,365 21,040,762
Other cash
Tota 35,729,823 21,048,357
2 Cash --- foreign currency
RMB: Yuan
Amount at end Amount at beginning
Type Amount of foreign Exchange Amount of Amount of Exchange | Amount of
currency rate RMB foreign currency rate RMB
usD 7,063 8.2765 58,457 974,983 8.2765 8,069,446
Total / / / /
2 Account receivables
1 Period of account receivables
RMB: Yuan
Amount at end Amount at beginning
Period Book value Provi sdc;rgto n bad b’\clxgtk Book value Frov sdc;r;ton bad Net book
Amount | percentage | Amount o?eygfgc::%)i value Amount percentage | Amount o'?e;;(r)gciti; value
Within one 2366428 | 100 2366428
year
Total 2366428 100 2366428
2 Thetop five of arrearage companies
RMB: Yuan
Amount at end Amount at beginning
Amount percentage Amount percent
for i e aremrege companes 2,247,373 95

3 Thereisno shareholders’ unit which hold five or over five percent of shares with voting right but falls
into arrearage of account receivables.

3 Other receivables

1 Period of other receivables

RMB: Yuan
Amount at end Amount at beginning
Pefl Od Book value Provision of bad debt Book vaue Provision of bad debt
Amount Percentage(%) | Amount pr?/rgg;&) Net book value Amount Percentage(%) Amount p;?,rics?;:]?o;)) N
v 60,556,539 29.8 60,556,539 | 63,614,832 94 6°
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One to two year 119,435 0.2 119,435 | 4,295,023 6 | 512,706

12

Total 60,675,974 100 60,676,127 | 67,909,855 100 | 512,706

67

RMB 119,435 with period at one to two year above is pledge for reaty rented by the company, so no
provision of bad debt is recorded for it.

2  Change of provision of bad debt for other receivables.

RMB: Yuan
tem Blacedt | IR | o Amountof | 7| e
return return out
Provision of bad debt for 512,706 512,706 512,706 0

other receivables

All provision recorded for other receivables have been eliminated this period.

3 Thefirst five companies for arrearage of other receivables

RMB: Yuan
Amount at end Amount t beginning
Amount | Percentage | Amount | percentage
Total amount and proportion for first five arrearage 60,675,974 100 | 67,907,782 99
companies
4 Main unitsfor other receivables
RMB: Yuan
Amount Date for
Name Reasons
overdue arrearage
- . . Paid for fon_/verd purchas_‘ ng
Shendfial Youllan  Enterprise (90WP) | 50,880,000 | November 2004 | SR
i . Ltd.
Total / /

5 Thereisno shareholders unit which hold five or over five percent of shares with voting right but falls
into arrears of other receivables.

4 Depreciable
RMB: Yuan
At Increase Amortization At
Type beginning | thisperiod this period end Reasons
Insurance fee of
Vehicleinsurance fee 23,000 14,241 34,032 | 3,209 | second haf year
prepaid
Newspapers and periodicals 3,719 3,719
Totad 26,719 14,241 37,751 | 3,209 /
5 Longterm investment
1 Typeof long term investment
RMB: Yuan
Increase
Item begiAr;:]i ng th_is tr?i icggm Atend
period
Stock
Subsidiary
Joint venture 80,000,000 80,000,000
Associated enterprise

20



2005 Semiannual Report

Shanghai Young Sun Investment Co., Ltd

Other equity investment 54,650,927 749,077 | 53,901,850
Balance of share right investment
Difference consolidated
Total 134,650,927 80,956,383 | 53,901,850
Less. provision of depreciation of long term share
€SS p oy 9 200,000 200,000
right investment
Total net value of long term share right
. 9 9 134,450,927 | | / 53,701,850
Investment
2 Investment on subsidiary, joint venture and associated enterprise.
RMB: Yuan
Relations Proportion to Accumulated Balance ]
Investee name with parent registered Inveétrrrn\]mt Investogent ﬁal?zrc]?nat lnczﬁdpgﬁcozm increase/ At Aﬁ;ﬂg:jng
company capital investee <9 9 decrease Beginning
Tangshan )
Ganglu  lron ]'gl‘?ﬁimrts 23.73 Zoggb(;‘j’ogoe 80,000,000 | 80,000,000 -80,000,000 |  -80,000,000 o
Co.,Ltd
3 Investment on other share right
RMB: Yuan
. Rroporti onto Investment Balance at Increase/decrease Accumulated Balance Accounting
Investee unit regg;(?;ide;zg t Investment term cost beginning this period gg?efge Atend method
YunNan  Dongfeng 1996-06-04
Engineering 16.7 200,000 200,000 200,000 | Cost method
Machinery Co., Ltd. 2006-06-03
SiChuan  YoungSun
Environment 10 20236%45029 1,200,000 1,200,000 1,200,000 | Cost method
Engineering Co.,Ltd. i
Shanghai Yanglong 2003-06-30 Equity
Investment 49 49,000,000 53,250,927 -749,077 3,501,850 | 52,501,850
Consulting Co., Ltd. 2013-06-29 method
Provision of depreciation
Investee name — 0
At beginning Atend
Y unNan Dongfeng Engineering Machinery Co., Ltd. 200,000 200,000
total 200,000 200,000

The company owns 23.73 percent of equity share of Tangshan GangLu Iron and Steel Co., Ltd., but no
significant influence can be made over its finance, operation management and decision making, so equity
method is not used for accounting.

6 Fixed assets
RMB: Yuan
Item At beginning Increase this period Decrease this period At end
| total original value 80,645,091 24,552,332 105,197,423
Including ~building 62,259,367 19,219,002 81,478,500
and construction
Machine and equipment 6,483,090 4,947,580 11,430,669
Il total accumulated 11,312,800 2,558,635 13,871,435
depreciation
Including ~building 7,213,159 1,653,849 8,867,008
and construction
Machine and equipment 1,591,356 298,207 1,889,563
Il total net fixed assets 69,332,291 91,325,988 91,325,988
Including bui_lding 55,046,208 72,611,455 72,611,455
and construction
Machine and equipment 4,891,734 9,541,106 9,541,106
IV total provision
of depreciation
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Including building
and construction

Machine and equipment

\Y

total net fixed assets

69,332,291 91,325,988 91,325,988
Including building 55,046,208 72,611,455 72,611,455
and construction
Machine and equipment 4,891,734 9,541,106 9,451,106
7 Construction in progress
RMB: Yuan
Amount at end Amount at beginning
Item Book Provision of | Net book Book Provision of | Net book
value depreciation value value depreciation value
constructionin
progress 12,232,625 12,232,625 | 2,761,294 2,761,294
1 Change of construction in progress
RMB: Yuan
ltem At Increase this Decrease this Transfer to Resource of At end
beginning period period fixed assets fund
Equipment  renewal ..
and reform 2,761,294 9,471,331 Self rising | 12,232,625
Tota /
8 Intangible
RMB: Yuan
Amount at end Amount t beginnin
item B Provision of Net book Provision of Net book
ook value - Book value .
depreciation value depreciation value
intangible 102,126,159 102,126,159 | 103,199,354 103,199,354
1 Changeinintangible
RMB: Yuan
Way on At Incrgase Return Amortization | Accumulated Rem_ai nd_er
type takin Actual cost beginni this out this thi iod tizati Atend amortization
g eginning - h is periof amortization
period period term
'r-lg“;f US| acquisition | 106,088,970 | 103,108,346 1,061,149 4,041,773 | 102,047,197 | 48.3
fg?;glogy acquisition 100,000 77,758 10,546 32,788 67,212 | 34
Financid | 0 isition 15,000 13,250 1,500 3,250 11,750 | 39
software
total / 106,203,970 | 103,199,354 1,073,195 4,077,811 | 102,126,159 /
9 Long term depreciation
RMB: Yuan
Origina At Amortization | Accumulated Remainder
Type amount | beginning | thisperiod | amortization Atend amortization
Network layout 137,136 82,281 13,713 68,568 | 68,568 | 2.5
Totd 137,136 82,281 13,713 68,568 | 68,568 /
10 Short term borrowing
(D) Type of short term borrowing
RMB: Yuan
ltem |  Atend | At beginning |
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Borrowing with pledge

Borrowing with mortgage

Borrowing with guaranty

Borrowing with credit line

50,000,000

Tota

50,000,000

The bank borrowing has commercial interest rate of 5.02% per annual. This borrowing has no mortgage or

guaranty.

11 Account payable
(1) Period of account payable

RMB: Yuan
period Amount at end Amount at beginning
Amount Percent Amount percent
Within one year (including one year) 1,788,311 100 1,107,804 100
One to two year
Two to three year
Over three year
total 1,788,311 100 | 1,107,804 100
12 Advanced from customers
1 Period of advanced from customers
RMB: Yuan
Period Amount at end Amount at beginning
Amount Percentage Amount percentage
Within one year 9,400,333 100 9,401,500 100
One to two year
Two to three year
Over three year
total 9,400,333 100 9,401,500 100

2 Mgjor unit for advanced from customers
the balance of this item has no amount of major shareholders who hold over 5 percent of shares of the

company.
13 Tax payable
RMB: Yuan
Item Amount at end Amount t beginning Payment criterion
Operation tax 4,765,842 4,739,227
Income tax 3,972,657 3,972,657
Personal income tax 6,526.17 248,110
Tax for city construction 3,691
Total 8,745,026 8,963,685 /
14 Preserved expenditure
RMB: Yuan
Item Amount at end Amount at beginning Reason for balance
Bonus fund 153,994 474,258
Borrowing Interest 70,000
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Plant green and security fee

423,200

Clear st in catchment well

196,853

Expenses on audit

150,000

400,000

Consultant expenses for dealer

100,000

Allowance for  independent
directors

90,000

Engineering examine and repair
fee

20,424

84,076

Total

747,618

1,415,187

15 Share capital

Unit: share

Increase/decrease this year

Beginning

allotment

Dividend | Converting

Additional

Others

Subtotal

Ending

| un-listed share

1. Initiators'  shares 126,360,000

126,360,000

In which

State-owned shares 126,360,000

126,360,000

Share held by domestic
legal person

Share held by oversealegal
person

Others

2. Shares of Legal person
subscribed

3. Staffs' share

4. Preferred shares And
others

Total unlisted shares

Il listed share

1. Ordinary RMB shares

2. Domestic listed foreign

<hares 96,000,000

96,000,000

3. Oversea listed foreign
shares

4. Others

Total listed share

Il Total shares 222,360,000

222,360,000

16 Capital reserve

RMB: Yuan

Item

At beginning

Increase

Decrease

At end

premium of capital

8,763,210

8,763,210

Reserve for receiving donation not in cash

Donation in cash

Reserve for equity investment

Difference to related party transaction

Receive from head office

Foreign currency capital trandation difference

Other capital reserve

53,793,294

53,793,294

Total

62,556,504

62,556,504
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17 Surplusreserve

RMB: Yuan
Item At beginning Increase Decrease At end
Statutory surplus reserve 5,169,104 5,169,104
Statutory welfare fund 3,480,235 3,480,235
Freewill surplus reserve
Reserve fund
Enterprise expansion fund
Other surplus reserve
Tota 8,649,339 8,649,339
18 Undistributed profit
RMB: Yuan
Item Amount at end Amount at beginning
Net profit 13,345,569 11,030,843
Add: undistributed profit at year beginning 31,586,275 19,195,377
Other transfer in
Less: taking statutory surplus reserve
Taking statutory welfare fund
Dividend payable 7,945,440 12,269,909
Undistributed profit 36,986,404 17,956,311
19 Income and cost of main business
1 Main business (in industry)
RMB: Yuan
Amount this period Amount year on year
Industry O_peratmg Operating cost Qperatl ng Operating cost
income income
Urban sewage treatment 23,400,000 12,214,256 22,011,200 11,744,889
Including: related  party
transaction
Total
Inner elimination
Total
2 Mainbusiness (in area)
RMB: Yuan
Amount this year Amount year on year
Area Operation income Opggastt'on Oif’]iﬁ']gn Operation cost
Shanghai 23,400,000 | 12,214,256 | 22,011,200 11,744,889
Including: related party
transaction
Total
Inner elimination
Total
20 Financial expenses
RMB: Yuan
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ltem Amount this period Amount year on year
Interest expenses 1,021,289 481,295
Less: interest income 80,807 144,012
Exchange loss
Less: exchange gains
Others 2,019 279
Total 942,501 337,562
21 Investment income
RMB: Yuan

Item Amount this period Amount year on year
Including: income that confirmed by equity method -749,077 -756,397
Receive dividend from investee when adopting 6,286,560 7730.000
cost method

Total 5,537,483 6,973,603

VIl Note to statement of parent company

1 Account receivables
1 Thereisno shareholders unit which hold five or over five percent of shares with voting right but fals
into arrears of account

2 Other receivables
1 Period of other receivables

RMB: Yuan
Amount at end Amount at beginning
Within one year 60,604,104 99.8 60,604,104 64,145,465 96 64,145,465
One to two year 119,435 0.2 119,435 4,300,963 6 512,706 11.92 3,788,257
total 60,723,539 100 60,723,539 68,446,428 100 512,706 67,933,722
2  Changes of provision of bad debt for other receivables
RMB: Yuan
ltem At Increase this Decr EEETE lﬁ?r']s period At
beginning period return out Tota | end
provision of bad debt for other
receivables 512,706 512,706 512,706
3 Top five company for arrearage of other receivables
RMB: Yuan
Amount at end Amount at beginning
Amount Percent(%) Amount percent(%)
Total and proportion of arrearage
on other receivables 60,723,539 100 68,326,992 99
by top five company
4 Main unit for other receivables
RMB: Yuan
Amount Date of
Name Reasons
overdue arrearage
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Shanghai Y oulian November Paid for forward purchasing the share right of YouLian Zh No.1
. or forward purchasing the share right of YouLian Zhuyuan No.
CEntﬁ':{%rlse (group) 59,880,000 2004 sewage treatment |nvestment Development Co., Ltd.
0.,
Total / /

5 Thereis no shareholders unit which hold five or over five percent of shares with voting right but fall

into arrear of other receivables.

3 Long term investment

1 typeof long term investment
RMB: Yuan
At
Item beginning Increase | Decrease | Atend
Stock
Subsidiaries 2,508,421 207,306 | 2,301,115
Joint venture 80,000,000 80,000,000
Associated enterprise
Other equity investment 53,450,927 749,077 | 52,701,850
Balance of share investment
Difference consolidated
Total 135,959,348 80,956,383 | 55,002,965
Less: provision of depreciation for long term 200,000 200,000
share right investment
Total net val ue of long term share right 135,750,348 / / 54,802,965
Investment
2 Investment on subsidiary, joint venture and associated enterprise.
RMB: Yuan
quions Pro;gtion )
'”r:’;i‘:e F‘,’\a'r'énht regi;i;eraled '”"g:ﬂ‘em] '""‘fotsmtem begi’:Ling Changge(+/-) | Dividend | accumulated | Atend ACMO‘;”,:(;L”Q
company Of investee
%z%g:j Genduron and \ioeirgture 23.73 20(2)3-005%];06 80,000,000 80,000,000 -80,000,000 -80,000,000 Oncgh od
g::nr? e Youngsin bsidi 90 2003-09-26 2,700,000 2,508,421 207,306 398,885 2,301,115 Equity
Oper:ig:n Co.,Ltd sbsdary T ) el -39, ,301, method
Investee name Prows.lon. of depreciation
At beginning At end
Y unnan Dongfeng Engineering Machinery Co., Ltd. 200,000 200,000
Tota 200,000 200,000
3 Investment on other shareright
RMB: Yuan
Proportion
Ir:s:eee regiag%;w |nV_$:rnr;ent 'Eﬁf El?:ﬁ?nz p:ﬁ si j_) Dividend ACCterP/EJ)Iated B:ltag]c; Ai/lcc;uﬁéidng
Of investee
EE;"E%. ng nﬁ’iﬁﬂ?ﬁ 167 192&(&%03 200,000 | 200,000 200000 | &%
Shanghai Yanglong ]
'C"(‘)’gmg 49 202031%%31229 49,000,000 | 53,250,927 749,077 3501850 | 52501850 | el
Co,, Ltd.
Investee name Prowgoq of depreciation
Atbeginning | Atend
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Y unnan Dongfeng Egineering Machinery Co., Ltd. 200,000 200,000
200,000 200,000
4 Income and cost of main business
1 Main business (in industry)
RMB: Yuan
Amount this period Amount year on year
Industry Operation Operation Operation Operation cost
income Cost income
Urban sewage treatment 20,400,000 9,538,374 | 21,930,000 12,149,530
Including: related party
transaction
Total
Inner elimination
Total
2 Mainbusiness (in area)
RMB: Yuan
Amount this period Amount year on year
Area Operation Operation | Operation Operation cos
income Cost income
Shanghai 20,400,000 | 9,538,374 | 21,930,000 12,149,530
Including: related party transaction
Total
Inner elimination
Total
5 Investment income
RMB: Yuan
Item Amount this period Amount year on year
Including: income is confirmed -956,383 -1.300,326
by equity method
Recel ve divi c_jend from Subsidiaries when 6,250,560 7730,000
adopting equity method
total 5,294,177 6,429,674
VIl Related party and related transaction
1 brief introduction for control relationship in related party
Registered . . Relations with Economic Legal person
Company :dgdr&ss Main business the company nature repe?&ee%tative
Shanghai room 201, Assets operation,
State-owned No. 637, assets brokerage Controlling L_i m_it_ed
Assets_ Pudong service, shareholders liability
Operation Avenue, investment company
Co.,Ltd. shanghai consulting
Shanghal Maintain, installation, test and . .
YoqngSun No. 180, operating eadpments for savege Controlled L'| ml'ged
Drai nage Longcaq Rd., o, et subsidiary liability
E)t%eratlon Co., | shanghai involing loence st beapaae company
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2 related party transaction

IX Contingencies
No

X commitment
No

X1 Events occurring after the balance sheet date

Upon bid opening which for franchise right of Urban Sewage Treatment Plant(30,000 ton per diem)
located in Chendu Wenjiang district that the company is a bidder on July 15, 2005, Shanghai Young Sun
Investment Co., Ltd. becomes prime candidate for winning bidder on the franchise right with tender offer of
RMB 28,000,000.

X1l Other important events
No

VIIT  Documentsfor Reference
I The vision of Semiannual Report with personal signature by the chairman of the board of the
directors.
Il Thefinancia report with persona signatures and stamps by the general manager, the officer in charge
of accounting affairs and the person in charge of accounting office.
(1) All the versions and documents which had been disclosed publicly by the board of directors on the
media appointed by CSRC during reported period.
(IV) Thearticles of association
(V) Other relevant information

Chairman of the board of directors
Zhu ShiYin

Shanghai Young Sun Investment Co., Ltd.
August 23,2005
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