rFRIZEEmE

Guangdong Provincial Expressway Development Co., tt

2011 Annual Report

Chairman of board of directars Zhou Yuming

March 30, 2012



Guangdong Provincial Expressway Development CCD, LT 2011rAral Report

Important Notes

The Board of Directors and the directors, Superyi€&ommittee and supervisors and
Senior Executives of the Company hereby warrarttah#éhe year of 2010, there are
no misstatement, misleading representation or itapblomissions in this report and

shall assume joint and several liability for thehaumticity, accuracy and completeness
of the contents hereof.

The annual report of this year is adopted by tH&(P4ovisional)meeting of the Sixth board

of directors of the company. all the other direstoresented the meeting made their votes.

Guangdong Zhengzhong Zhujiang Certified public Asgants Co., Ltd. audited the
financial report of the Company for this Reportipdrand issued standard unqualified
auditor’s report.

Chairman of board of directors Mr.Zhou Yuming, GeheManager of the
Company Mr. Li Xiyuan and Chief Accountant of ther@any Mr.Xiao Laijiu
State:Financial Report in the report is true antgete.
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|. Basic Information of the Company

I. Legal name of the company
Name in Chinese |~ K & & & 2 ¥ & & BAn 4 R 5]
Name in English Guangdong Provincial Expressway Development Co.Ltd.
English abbreviation GPED
Il. Legal representative: Zhou Yuming
[ll. Secretary of the Board of DirectorZuo Jiang
Contact Address 85 Baiyun Road, Guangzhou, Guangdong Province
Tel: (020)83731365 Fax(020)83731363

E-mail: zuoj@gdcg.cn zuojiang22@yahoo.com.cn

Securities affair representativd=eng Xinwei
Contact Address 85 Baiyun Road, Guangzhou, Guangdong Province
Tel: (020)83731388-231 Fax(020)83731384

E-mail: fengxw@gdcg.cn fengxw2007@163.com

IV. Registered address of the Compar8b Baiyun Road, Guangzhou, Guangdong Province
Office address 85 Baiyun Road, Guangzhou, Guangdong Province
Postal code 510100
Website http:www.gpedcl.com
E-mail: zgb@gdcg.cn
V. Designated newspapers for information disclosuf@ecurities Times, China Securities,
Shanghai Securities Daily and Hongkong CommercalyD
Web Address for publication of Annual Report(Apgeuh by the China Securities Regulatory
Commission) www.cninfo.com.cn
Address for ReferenceLaw Securities Dept. of the Company
VI. Stock exchange for listing Shenzhen Stock Exchange
Stock abbreviation: Expressway A, Expressway B
Stock code 000429 200429
VII. Relevant information
1.First Registration Date of Companyebruary 9,1993
Registered Address4/F,Dongjian Building, No.503, Dongfeng Zhong Rpad
Guangzhou, Guangdong Province
The date of last registration changBecember 17,2007
Registered address85 Baiyun Road, Guangzhou, Guangdong Province
2.Company’s Enterprise Legal business registratiomber 440000400006921
3.Company’s Tax Registration Numbed40102190352102
4.0rganization Code 19035210-2
5.Company’s Auditor’s
Guangdong Zhengzhong Zhujiang Certified Public Acttants Co., Ltd.
Office address 10/F,Yuehai Group Building, No.555 Dongfeng Easa&daGuangzhou
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[I. Summary of Accounting Highlights and Businesgltights

I. The total profit earned by the company in the rgort year and its composition:

Unit: RMB

ltems

2011

Operation profit

375,545,209.34

Total profit

246,304,541.95

Net profit attributable to shareholders of theglistompany

216,786,205.90

Net profit after deducting of
attributable to the shareholders of the listed camyp

non-recurring  gaisiq

286,705,848.64

Cash flow generated by business operation , net ,363(115.39
Notes: ltems of non-recurring gains and losses ctedu
Unit: RMB
. . Notes (If
Items of non-recurring gains and loss Amount (2011) ) Amount(2010) | Amount (2009)
applicable
Gain/loss form disposal of non-current
-139,905,294.59 -15,303,539.2P  -6,496,422.20
assets.
Governmental Subsidy accounted as
current gain/loss, except for those
subsidies at with amount or quantity
_ _ 371,600.00 150,000.00 200,000.00
fixed by the national government and
closely related to the Company’s
business operation.
Asset impairment provisions for force
_ , 0.00 0.00 4,386,536.36
major such as natural disasters
Single impairment test for impairment of
receivables transferred back to 985,513.61 0.00 0.00
preparation
Net amount of nomperating income ar
o 10,293,027.15 1,971,989.55 8,261,411.60
expense except the aforesaid items
Amount of influence of income tax 33,372,825.39 3,432,889.18 377,580.66
Amount of influence of minority interests 24,962,685.66 2,486,672.283 2,691,207.94
Total -69,919,642.18 - -7,261,988.26  9,420,314.36
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1. Highlights of accounting data and financial indicators in the latest three years

(1) Highlights of accounting data

Unit: RMB
Changed over last ye
2011 2010 2009
(%)

Total income operating 1,078,042,712.93  1,002,219,500.20 7.57% 936,882,230.1
Operating profit 375,545,209.39 507,585,956.69 -26.019 441,368,699.3
Total profit 246,304,541.95 494,404,407.02 -50.189 436,223,918.2
Net profit attributable to the shareholders oflteed company 216,786,205.90 388,478,016.28 -44.209 332,040,435.7
Net profit after deducting of norecurring gain/loss attributal

_ 286,705,848.68 395,740,004.54 -27.559 322,620,121.3
to the shareholders of listed company
Cash flow generated by business operation, net 362(1,15.39 590,293,828.25 5.08% 225,993,127.3

Changed over last ye
End of2011 End of2010 ¢ (%) J End of 2009
0
Gross assets 11,802,427,175.92 10,526,464,082.25 12.129 8,915,176,490.2
Gross Liabilities 7,046,672,448.34  5,726,488,968.10 23.059 4,901,759,498.1
Shareholders’ equity attributable to shareholddrshe listeg
4,115,126,105.45  4,283,251,674.35 -3.93% 3,598,233,573.6

company
Capital stock 1,257,117,748.90 1,257,117,748.90 0.00% 1,257,117,748.0
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(2) Highlights o financial indexes

Unit: RMB
Changed over last yeaq
2011 2010 2009
(%)
Basic gains per sha{®MB/Share) 0.17 0.31 -45.169 0.26
Diluted gains per share(RMB/Share) 0.17 0.31 -45.169 0.26
Basic earning per share after deducting of resmring
) 0.23 0.31 -25.819 0.2§
gains/losses(RMB/Share)
Weighted average net asset earning ra#e) 5.18% 10.169 -4.98% 9.50%
Net income on asset, weighted and deductedrecurring
: 6.84% 10.359 -3.51% 9.23%
gain/loss(%)
Net cash flow per share generated by business t
> : v s 0.49 0.47 4.26%4 0.18
(RMB/Share)
Changed over last yeq
End of 2011 End of 2010 . (%) J End of 2009
0
Net asset per share attributable to shareholdehedistec
3.27 3.41 -4.11% 2.86
company(RMB/Share)
Assets liabilities ratios 59.719 54.409 5.31% 54.989
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lll. Change of Share Capital and Shareholding of Princial Shareholders
I. Changes in share capital

1. Changes in share capital Unit: shares
Before the change Increase/decreaset, -) After the Change
Amount Capitaliz
Bon
Share ation of
us
allotm : common  Other Subtotal Quantity Proportion
snar
ent reserve
es
fund
1.Shares with
conditional 440,775,421 -68,233 -68,233 440,707,188 35.069
subscription
1.State-owned shares 409,910,13b 10,144 10,144 409,920,279 32.619
2.State-owned legal
22,301,977 22,301,977 1.77%
person shares
3.0ther domestic
8,364,452 -75,558 -75,55§ 8,288,894 0.66%
shares
Incl: Non-state
owned domestic lega 7,835,481 -174,34% -174,344 7,661,136 0.61%
person shares
Domestic natural i i
528,971 98,78 98,78 627,758 0.05%
person shares
4.Foreign shareholding
Incl: Overseas legal
person shares
Foreign nature persc
share
5 .Executive shares 198,8 -2,819 -2,819 196,038 0.02%
Il.Shares with
unconditional 816,342,32 68,233 68,233 816,410,560 64.949
subscription
1.Common shares in
467,592,32 68,233 68,233 467,660,560 37.209
RMB
2.Foreign shares in
X 348,750,00 348,750,000 27.749
domestic market
3.Foregn shares in
overseas market
4.0ther
[Il. Total of capital
1,257,117,74 b 0 0(1,257,117,748100.009
shares

Notes 1. In the report period, Reasons for theem®e of shares with sale conditions held by state :
23 shares of the shareholders repaid 10,144 cqanteshares to Guangdong Communication

Group Co., Ltd. Confirmed by judicial authoritiggrt shares of onshore corporation stocks were
converted from “Domestic  natural person sharesh&d by state shares”

7
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Notes 2.In the report period, Reasons for theredese of shares with sale conditions held by
domestic legal person shares: Confirmed by judieialhorities, 174,345 shares of onshore
corporation stocks were converted to onshore ngperaon stocks, and were still sale conditions
stocks.

Notes 3. In the report period, Reasons for theemse of shares with sale conditions held by
domestic natural person shares: 65414 domesticahgiarson shares subject to sale restriction
were listed for trading and converted into shargssnbject to sale restriction on August 8, 2011.
Notes 4. Because the shares like unrestricted shatd by the senior executives of the Company
changed for 2010. base on the regulation from tr@nghen stock exchange, the share like ' restric
ted shares in the report period, 2819 shares lyedghior executives changed from "restricted sha
res" into "unrestricted shares".

2. Change in conditional shares

Unit: Shares

J

Conditional Increased . Reason of condition
i Conditional
Name of thg shares at | Releaseq this year Date of
— . shares at en )
shareholde| beginning of| this year releasing
of year
year
Guangdong )
Communicat At present, This shareholders ha
ion Grou 409,910,136 0 10,144 409,920,27%ot applied for the lifting of the biUnsure
P yet.
Co,, Ltd
Guangdong As
Expressway] 19,582,228 0 0] 19,582,228As mentioned above mention
Co., Ltd ed above
Guangdong
Communicat As
ion 589,239 0 0 589,239As mentioned above mention
Developmer ed above
t Company
Guangdon
. gdong As
Traffic . .
2,130,510 0 0 2,130,510As mentioned above mention
Developmer
ed above
t Company
Part of legal shareholders paid the
State-owned price of equity reform on be half pf
legal person Guangdong Communication Grouys
and other 8,364,452 75,554 0 8,288,894Co0., Ltd., before they return the |mention
Domestic price to Guangdong ed above
shareholder Communication Group Co., Ltd.,
their shares will be limited to sell
Directors, ] . As
, 198,857 2,819 0 l96,03€fExecut|ve shares )
Supervisors|, mention
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Senior ed above
Executives
Total 440,775,421 78,3771 10,144 440,707,18 —

Il Issuing and placing of shares
1. Information’s about listing of shares or derivatsecurities over all previous three years in the

Company.

Document CSRC permit No.(2009) 849 issued by CBimeurities Regulatory Commission had
been approved, The Company conducted an onlingcpoffring of corporate bonds to public
investors on September 21, 2009, and an offlineriofj of corporate bonds to institutional
investors from September 21 to 23, 2009.(The orpingic offering code is “101699”, named as
“09 Guangdong Expressway Bond”).the amount of edrecompany bond issuing is RMB 800
million. RMB 100/per bond, The issuing price of kdwond is RMB100 yuan. The Company
issued 8 million corporate bonds at the price of B0 per bond. The coupon rate is 5.1% and
the term is five years.

China Securities Depository and Clearing Co., Lhér&hen branch completed registration of ¢
orporate bonds in the current period on Septem®@0P9.With the consent of Shenzhen Stock
Exchange, company bond will be listed in ShenzhenkIExchange since Oct. 16th, 2009. The
short name of the bond is “09 Guangdong Expres®wand”, the stock code is “112009".

2. Ended by the end of the report period, Therstedino inner Employee’s shares.

[l Particulars about the shareholders and the actal controller

1. Top 10 holders of shares with subscription ctior

The Company had 98,964 shareholders in total, @it 63,363 shareholders holding A shares

and 35,601 shareholders holding.

Unit: shares

Total number of

harehold th d
snarenolders on e en cs), areholders holding A

shares and 35,601
shareholders holding.

the report period of 2011

The Company had 98,96
shareholders in total,

including 63,363

By the end of the last month of {
announcement date of the ann
report period

The Company had 98,67,
shareholders in total,

jn luding 63,244
s%areholders holding A
shares and 35,428
shareholders holding.

Top 10 holders of shares

Properties of | Share proportio Conditional Pledged or
Name of the shareholde Total shares
shareholder % shares frozen
Guangdong
L State-owned
Communication Group 40.839 513,300,021 409,920,279 103,379,74
legal person
Co.,L.td
Guangdong Expressway |State-owned
1.56% 19,582,228 19,582,228
Co., Ltd legal person
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i Overseas leg R
Xinyue Co., Ltd. 1.05% 13,201,086
person
Guangdong Yuecai Trust |State-owned R
0.97% 12,174,345
Investment CO., Ltd. legal person
China Merchants Securities )
. . |Domestic  no
Co., Ltd credit transaction
. State-owned 0.91% 11,404,590
guarantee securities
Legal person
accounts
Shanxi Huiteng Domestic  no
International Freight State-owned 0.29% 3,696,200
Forwarding Co., Ltd. Legal person
STICHTING PGGM Overseas leg
0.29% 3,599,861
DEPOSITARY person
China Jianyin Investment
Securities Co., Ltd. Domestic  no
credit transaction State-owned 0.28% 3,557,586
guarantee securities  |Legal person
accounts
. Domestic naturg
Lu Weigiang 0.23% 2,888,848
person
) Overseasnatural
Chen Shukai 0.23% 2,867,001
person

Top 10 holders of unconditional shares

Name of the shareholder

Unconditional shares

Type of shares

Guangdong Communication Group
Co.,L.td

103,379,74

RMB Common shares

Xinyue Co., Ltd.

13,201,08

IForeign shares placed in domestic|
exchange

=)

Guangdong Yuecai Trust Investment C(
Ltd.

D.,

12,174,34

RRMB Common shares

China Merchants Securities Co.,
Ltd credit transaction guarantee securi
accounts

ties

11,404,59

(RMB Common shares

Shanxi Huiteng International Freight
Forwarding Co., Ltd.

3,696,20

IRMB Common shares

STICHTING PGGM DEPOSITARY

3,599,861

IForeign shares placed in domestic|

\=J

exchange

China Jianyin Investment Securities Co

Ltd. credit transaction guarantee securities 3,557,586RMB Common shares
accounts
. Foreign shares placed in domestic|
Lu Weigiang 2,888,848
exchange
Foreign shares placed in domestic
Chen Shukai 2,867,001 o0 P

exchange

10
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Lin Mingtan 2,575,508

Foreign shares placed in domestic|

exchange

Notes to the related

relationship between the

shareholders or their
concerted action

Guangdong Communication Group Co., Ltd. is the gacempany of Guangdong
Expressway Co., Ltd. and Xinyue Co., Ltd.. It ikmown whether there is relationship
between other shareholders and whether they asempetaking concerted action
specified in the Regulations on Disclosure of Infation about Change in Shareholdin

of Shareholders of Listed Companies.

2. Brief introduction of the controlling shareholder

Guangdong Communication Group Co., Ltd. is thedarghareholder of the Company. legal
representative: Zhu Xiaoling. Date of establishméuatgust 23, 2000. Registered capital: RMB
26.8 billion. It is a solely state-owned limitedngpany. Business scopesquity management,
organization of asset reorganization and optimialbotcation, raising funds by means including
mortgage, transfer of property rights and jointcktgystem transformation, project investment,
operation and management, traffic infrastructurestmiction, highway and railway project
operation and relevant industries, technologicavelimment, application, consultation and
services, highway and railway passenger and caayesport, ship industry, relevant overseas
businesses.

3. Information of the actual controller:

State-owned Assets supervision and administration
Commission of Guangdong Provincial People’s Governent
(100%)

Guangdong Communication Group Co.,Ltd
(40.78%)

Guangdong Provincial Expressway Development
Co., Ltd.

4. No other situation of legal person shareholdeotding more than 10%

(including 10%) shares.
5. The equity of non-current shareholders in thpelid shareholders and the conditions for limit on

sale. (As of December 31,2011)

No

Unit: Shares
Shares with
. " ; Newly added | Condi
Conditioned shareholder conditioned Date when trading allowe i
o tradable shareq tions
subscription

11
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Guangdong Communicatio December 10, 2010
409, 920, 279 409, 920, 279
Group Co., Ltd (Notes)
Guangdong Expressway Ca. December 10, 2010
19, 582, 228 19, 582, 228
Ltd (Notes)

(Not

es)

Notes Guangdong Communication Group Co., Ltd. and itsdioated actor Xinyue Co.,
Ltd increased in holding shares of the Companyutjinche securities trading system of Shenzhen
Stock Exchange on December 11, 2008, which walyfiocamplete on December 10, 2009.
According theAdministration of the Takeover of Listed Companies and related regulations of
Shenzhen Stock Exchange, Guangdong CommunicatiompG2o., Ltd. and its related companies

Guangdong Provincial Expressway Development Cal.will apply for the removal of restriction

on sales of stocks from December 10, 2010.At ptesealated shareholders have not applied for

the lifting of the ban yet.

12
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IV. Directors, Supervisors, Senior Executives and i&ployee

I. Status of Directors, Supervisors and Senior Execies
(1)Basis status

The total
amount of
remunerat, Whether
on Receive
received |Remuner
Sharehold
o o Sharehold from the | tion from
Beginning dat(Expiration dat{ ng at Reason of th
Name | Position | Sex| Age } ) ) ng at Company a
of office term| of office term| year-begin change )
) year-end in the |sharehola
ning
report |er or othe
period related
(RMB’000| -parties
0)(Beforg
tax)
Zhou |Board January January 6,
. . Male| 59 0 0 51.31No
Yuming |Chairman 6,2010 2013
Li General January January 6, N
. Male| 50 0 0 51.874No
Xiyuan |Manager 6,2010 2013
Director,
Deputy
Xiao  |General January January 6,
Male| 47 11,274 11,274 42.76No
Laijiu [Manager, 6,2010 2013
Chief
accountant
Director,
Hou Deputy January January 6,
. Male| 58 0 0 41.35No
JingfangGeneral 6,2010 2013
Manager
Yang
o . January January 6,
Miaojia |Director |Malg 59 0 0 6.00Yes
N 6,2010 2013
Luo
. . January 6,
YingsheDirector |Malg 58/No 0 0 6.00Yes
2013
ng
Chen ) Fem January January 6,
. |Director 47 0 0 6.00Yes
Yanqing ale 6,2010 2013
Tan
i g Independen November [January 6,
Qingqua . Male| 51 0 0 1.00No
N t director 8,2011 2013
Wang |Independep January January 6,
. ) Male| 51 0 0 6.00No
Jian t director 6,2010 2013

13
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Independen January January 6,
Feng Ke Male| 40 0 0 6.00No
t director 6,2010 2013
Wang |Independep January January 6,
. Male| 43 0 0 6.00No
Pu t director 6,2010 2013
Chairman o
Chen
the January January 6, i i
Chuxua ) Male| 45 5,98 5,98 6.00Yes
0 Supervisory 6,2010 2013
Committee
Yang |Supervisor |Fem January January 6,
. 33 0 0 6.00Yes
Xiaohud ale 6,2010 2013
Zhou |Supervisor
. January January 6,
Huimin Male| 47 0 0 42.86No
g 6,2010 2013
.. |Supervisor |Fem January January 6, I
Li Mei 42 123,20% 123,20% 34.60No
ale 6,2010 2013
Tu Supervisor |Fem January January 6, i 4
. 51 56,887 56,88 32.40No
Huiling ale 6,2010 2013
Wang |Deputy
January January 6,
Chunh|General Male| 48 0 0 40.34No
6,2010 2013
ua Manager
Chief
economic
Yun ) January January 6, ) )
) engineer, |[Male| 57 20,043 20,043 42.76No
Wujun . 6,2010 2013
Chief legal
adviser
Wang |[Chief January January 6,
) . Male| 47 43,990 43,99( 42.76No
Jiachen|engineer 6,2010 2013
Secretary
Zhuo |of thgFem January January 6,
. 39 0 0 34.64No
Jiang |board ojale 6,2010 2013
directors
Wei Independen January 6, |November
. - Male| 47 0 0 5.00No
Minghait director 2010 8,2011
Total - - - - - 261,386 261,386 511.64
By the end of 2011, the directors, supervisors serdor managers did not implement equity
incentives.

(2) Particulars about directors and supervisordihglpositions at corporate shareholders

Name

Name of corporate
shareholders

Position

Term of
office

subsidy

Whether receivin
remuneration or

14
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. . 12002 till now
. ..| Supervisor , Chief
o Guangdong Communicati ) i 2008
Yang Miaojian legal adviser, director Yes
Group Co., Ltd. ) —February
of Law affair Dept.
2012
Guangdong Communicati Full-time field July 2008 till
Chen Chuxuan i Yes
Group Co., Ltd. supervisors now
i Guangdong Cwmmunicatior Full-time field January 200
Yang Xiaohua ) ) Yes
Group Co., Ltd. supervisors till now
Board chairman,
) Guangdong Expressway October 200
Luo Yingsheng Secretary of Party ) Yes
Co., Ltd . till now
committee,
) Guangdong Yuecai Tryst Deputy General |October 200
Chen Yanging ) Yes
Investment CO., Ltd. Manager till now

(3)Main work experience of directors, supervisangl genior executives for the recent five
years:

Mr.Zhou Yuming, the chairman of the board of thempany, party secretary, a bachelor's
degree holder , senior engineer, from March 200$dptember 2007, served as the directors,
member of the party committee, general manager wAnGdong Communication Industrial
Investment company, and in September 2007 he veassfarred to the Company and also
concurrently served as the chairman of Guangfo &sgqway Co., Ltd. vice chairman of
Guangdong Guanghui Expressway Co., Ltd.and viceroha of Kangda Company.

Mr. Li Xiyuan, Now serves as director General Magraglember of Party committee of the
company, a post-doctoral senior engineer of profetssel, From September 2001 to August
2006, served in Guangdong Jingtong Highway ConstnudGroup as the party secretaries, the
director,general manager and Member of Party coteenitHe has worked in the Company since
August 2006 and now concurrently serves as therohai of the board of directors of Guangdong
Fokai Expressway Company, vice chairman of the doérdirectors of Guangdong Jiangzhong
Expressway Co., Ltd. ,vice chairman of the boardlicéctors of Ganzhou Gankang Expressway
Co., Ltd..and Director of Guangdong Guangle ExpragsCo., Ltd.

Mr. Xiao Laijiu , Now serves as director, deputyngeal manager and chief accountant of the
Company. a bachelor's degree holder , senior ataaturHe has worked at the Company since
1992. from September 1997,he serves as currentuptishow. From 2003 to March 2006 also
served as the secretary of the Board of Directéesnow concurrently serves as chairman of the
board of directors of Guangdong Expressway Teclgylmvestment Co., Ltd., director of
Guangdong Fokai Expressway Co., Ltd and direct@udngfo Expressway Co., Ltd.

Mr. Hou Jingfang, a bachelor of engineering, sepimnomic engineer and senior political
engineer, From November 2003 to May 2005, he seasgieneral manager of Guanghua
Expressway Company. He has Deputy General Manddgbe €Company since June 2005,He has
director of the Company He now concurrently semgedoard chairman of Guangdong Express
Technology Investment Co., Ltd. and vice board rwhain of Huiyan Expressway Co., Ltd. and

15
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director of Zhaoqing Yuezhao Expressway Co., Ltd..

Mr. Yang Miaojian, Now serves as director of thenpany, a senior engineer with Master's
degree. He has served as director of Investment. Regv Affairs Dept and deputy General
economy engineer of Guangdong Communication Growge 2000, He has Employee Supervisor
of Guangdong Communication Group Since February 2d0now, He served as General Law
counselor of Guangdong Communication Group Co. fdtoh 2008 to February 2012.

Mr. Luo Yingsheng now serves as director and sepattical engineer of the Company.
Junior college, graduate, He has worked at the @imng Road-bridge Construction
Development Company from 2001 to 2006. He onceeseas secretary of Party committee, vice
board chairman & secretary of Party committee, thoahairman & secretary of Party
committee.He now serves as the chairman and secretaParty committee of Guangdong
Expressway Co., Ltd.

Chen Yanging Now serves as director who hold a MBA degree, aconBmic engineer.
From 2005 to 2008, He Served as Deputy economicagaanof Tianda Industry (China) Co.,
Ltd. And Deputy General Manager of Tianda Medic{@auhai) Co., Ltd. From June 2008 to
October 2008, He Served as Deputy General Mandgeuangdong Runda Assets Management
Co., Ltd. He serves as Deputy General Manager ah@Gdong Yuecai Trust Investment Co., Ltd.
Since October 2008 till Now.

Mr. Wang Jian, an independent director of the Camipmaster’'s degree. He was the former
director of Property Ownership Management Office Sihte-owned Assets Supervision and
Administration Commission of Guangdong Provincenfer deputy director of Enterprise Reform
Office and Enterprise Supervision Office of Econorand Trade Commission of Guangdong
Province, and former deputy director of EnterpReform Office and Macro Mechanism Reform
Office of Economic Mechanism Reform Commission afa@gdong Province. Currently, he is a
member of Party Committee and deputy general manaig&uangdong Hengjian Investment
Holdings Limited. He is also an arbitrator of Guangu Arbitration Commission, vice president
of Guangdong System Reform Institution, independéiréctor of Zhuhai Port Co., Ltd and
independent director of Nanning Chemical Co., Ltd.

Mr. Feng Ke, an independent director of the Compdogtor's degree of economics. He is
the deputy director of Economic Research Instituid the school of economics Finance Society
of Beijing University. He is the director of Reakt&te Finance Center, tutor of postgraduate
students and postdoctoral students, principal chrfguHua Tian Cheng postdoctoral working
station, and editor of New Economy magazine. He tlvasformer assistant of general manager,
member of investment policy committee, and markgtoirector of Golden Eagle Asset
Management Co., Ltd., general manager of BeijingnBh and Shanghai Branch, part-time
professor of Beijing Institute of Technology, tutof postgraduate students of Social Sciences
Academy of Guangdong Province, deputy director afuti Economy Society of Beijing
University, and independent director of Tande Ctul, Currently, he is an independent director of
Tianjin Guangyu Development Co., Ltd, Great Walln@uter Co., Ltd, Guangan AAA Public
Co., Ltd, Asia Asset of Hong Kong Exchanges Cal, Lland consultant of Mopark Corporation.

16
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Mr. Wang Pu, an independent director of the CompafnBA of Peking University, and
founder and chief expert of Beida Zongheng Manager@®nsulting Group. Currently, he is a
member of China Youth Association, vice presiddntioina Youth Entrepreneurs Association of
Central Committee of Chinese Communist Youth Leagunel Beijing Enterprises Association,
vice chairman of Beijing High-tech Enterprises Asdation, deputy director of Capital
Entrepreneurs Club, honorary chairman of Inner MdiagYouth Federation, and vice president
of Chongging Overseas Association. He is also &tpae professor of Central University of
Finance and Economics and University of InternaioBusiness and Economics, independent
director of China Software and Technology ServiCes, Ltd. and China Chemical Engineering
Co., Ltd..

Mr.Tang Qingquan an independent director of the Company, is an adoay professor and
doctorial tutor of Management School of Zhongshariversity and a (non-practicing) Chinese
certified public accountant. Since 1997, he hagesein Accounting Department of Management
School of Zhongshan University. Once as an assopiatfessor, he now serves as a professor.

Mr. Chen Chuxuan, the Chairman of the SupervisavgrB of the Company, Management
Master, senior accountant and senior economisinSeptember 2001 to June 2008, he served as
chief accountant of Guangdong Guanyue Road & Brfdge Ltd. Since July 2008, , he served as
dispatched chairman of the supervisory committe@wngdong Communication Group Co., Ltd.
From March 2008 to March 2009, he was dispatchedGtmngdong State-owned Assets
Commission to concurrently serve as deputy chi&Wofk Division of Supervisory Committee

Ms. Yang Xiaohua, the supervisor of the Companlgaehelor's degree holder, Accountant,
she serves as Deputy Manager of Enterprise Deptiahgdong Nanyue Logistics Co., Ltd., From
September 2009 until now, she served as dispatchaidman of the supervisory committee of
Guangdong Communication Group Co., Ltd.

Mr. Zou Huiming, supervisor, deputy secretary oftP&ommittee, secretary of Discipline
Inspection Commission, and chairman of Labor Uibthe Company, economist, college degree.
He was a secretary of Discipline Inspection Comimissand chairman of Labor Union of
Guangdong Communication Industrial Investment CamgpBiom August 2002 to July 2009.
Since August of 2009, he was the deputy secretaBaay Committee, secretary of Discipline
Inspection Commission, and chairman of Labor Undérthe Company. He now concurrently
serves as Director of Guangdong Fokai Expressway IGd and Chairman of the Supervisory
Committee of Ganzhou Gankang Expressway Co., Ltd.

Ms Li Mei, the supervisor of the Company, a juntotlege graduate and political engineer,
now serves as supervisor, office director, direabrParty Office and member of discipline
inspection committee. She has worked at the Compinzg 1998 to now and concurrently serves
as chairman of the supervisory committee of Guangdaduanghui Expressway Co.,.Ltd.

Ms Tu Huiling, the supervisor of the Company, a Mds degree holder and senior political
engineer, now serves as supervisor and vice chaiwhdabor union of the Company. She has
worked at the Company since 1992.
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Mr. Wang Chunhua, a senior engineer and seniorogaiznengineer with Master's degree,
now serves as deputy general manager of the Compdmynce served as deputy director of
Guangdong Communication Group Co., Ltd. From Ap@i01 to August 2006, He has worked at
the Company since September 2006, He now conclyrisarives as vice chairman of the board of
directors of Jingzhu Expressway Guangzhu Section Ctml. and director of Guangdong
Guanghui Expressway Co., Ltd.

Mr. Yun Wujun, a senior accountant with bacheldegree, now serves as chief economic
engineer and chief legal adviser of the Companyh&eworked at the Company since 1995. He
now concurrently serves as vice chairman of thercbad directors of Guangdong Maozhan
Expressway Co., Ltd., chairman of the supervisammittee of Guangdong Fokai Expressway
Co., Ltd. and independent director of Guangdongifgi Chunkui Co., Ltd.

Mr. Wang Jiachen, a senior engineer with Bachettatyee, now serves as chief engineer of
the Company. He has worked at the Company sinceé &ilD@ow; He now concurrently serves as
director of Guangdong Jiangzhong Expressway Cal, Bhd board chairman of Zhaoqing
Yuezhao Highway Co., Ltd.

Ms Zuo Jiang, a senior economic engineer with mastegree, Master of Finance,
She has worked at the Company since 1994 and enaedsmanager of Securities Dept.
(4). Annual recompense

(1) The decision-making procedures, and determitiagis and the actual payment of the
salaries of directors, supervisors and Senior Biexsistaff.
During the reporting period, the annual salary wéators, supervisors, senior management is
described in the table of basic information of dioes, supervisors, Senior Executives staff.

(2) The remuneration of members of the sixth boardrefctbrs and supervisory committee was
examined and determined at the first Provisionaredmolders' general meeting in 2010. The
remuneration of senior executives of the Compardetermined according to the appraisal result
under assets operation responsibility system ireatiyear. Refer to the table of basic information
of directors, supervisors and senior executivesdietails of annual remuneration obtained by
directors, supervisors and senior executives flrQompany in the report period.

(5) Name of the directors, supervisors or seniggcaiives who were elected or left their
posts in the report period and the reason therefore

The 18th (Provisional) meeting of the Sixth boafddmectors of Guangdong Provincial
Expressway Development Co., Ltd. ("the Company"s wald in the morning of October 17,
2011 (Monday) in the manner of voting by corresprm, The meeting examined and adopted
the Proposal Concerning Resignation of Indepenbéneictor Wei Minghai and Nomination of
Tang Qingquan as Candidate for Independent Dirasftéine Sixth Board of Directors, Mr. Wei
Minghai was approved to resign from the positionnolependent director of the Company due to
post adjustment. Mr. Tang Qingquan was recommendedcandidate for independent director of
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the sixth board of directors of the Company.

The Company held the Third Provisional general imgebf shareholders of 2011 on
November 8, 2011, The meeting examined the PropBGeaterning the Nomination of Tang
Qingquan as Candidate for Independent Directorhef $ixth Board of Directors, Mr. Tang
Qingquan was Elected as a candidate for indepemiitexctor of the sixth board of directors of the
Company, whose term of office is the same with thiathe members of the sixth board of

directors.
II. Particulars about employees

As of the end of 2011, the Company had 1477 orjaheemployees. The particulars are as

follows:

Number of Proportion
Divided by function persons
Managerial personnel 301 20.38%
Toll collectors 786 53.22%
Road service personnel 68 4.60%
Logistical personnel 322 21.80%
Total 1477
Divided by professional title
Senior professional title 41 2.78%
Semi-senior professional 6.36%
title 94
Junior professional title 78 5.28%
Other 1264 85.58%
Total 1477
Divided by academic
qualification
Holders of master's degree 1.96%
above 29
Graduates of regular 14.01%
university 207
Graduates of junior colleges 44.14%
and secondary technical
schools 652
Other 589 39.88%
Total 1477

75 retired employees for whom it bore expenses.
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V. Administrative Structure

I. Administrative Particulars

Company strictly followed the requirement of lawslaegulations in <company law>,< the
Securities Law>,< Code of Corporate Governance Llisted Companies in China>, <Stock
Listing Rules> etc. and kept on improving corpomgd&ernance structures, improving normative
operation level. Company had stipulated rules sash<articles of association>, rules of
procedures in three meetings, working guide of isp@ommittee in board of directors, working
guide of general manager etc. and internal cordystem basically covering all operating
management such as company financial managemerdstinent management, information
disclosure, related transaction, external guaranfaad raising etc. All rules are well
implemented.

In the report period, On the basis of the existimgtem, according to the
China Securities Regulatory Commission and the 8iremStock Exchange, the latest release of t
he regulations and requirements, the company aitidedevelopment and revise and improve 16 s
ystem, the actual situation of current corporateegaance issued by the China Securities Regulat
ory Commission about the corporate governance mreqpaints of the normative documents basic li
ne.
[I. Particulars about duty performance of independent directors

In the report term, Four independent directors lvd Company, i.e., Wang Jian, Wei
Minghai,Wang Pu , Feng Ke and Tang Qingquan pesddrauties strictly according to rules and
regulations including Guidelines for Governance Listed Companies, Independent Director
System, the Articles of Association of the Compamg Rules of Procedure of the Board of
Directors. In the report period, independent doectactively attended board meetings and
shareholders' general meetings held by the Compaiage independent, objective and fair
judgment and gave professional opinions on the Gmylp daily operation and important
investment decisions, expressed independent ogirdonthe special statement on fund transfer
between the Company and its related parties andCthrapany's external guarantee, related
transactions, appointment and dismissal of seni@cwives and earnestly safeguarded the
interests of the Company and all shareholders basdideir expertise and ability.

(1).Attendance of board meetings by independerttiirs

Whether on
the reasons why
Number of
. not personally
meetings :
Number of[Number o Times of : attend the
: attendance Times of )
Name should [field attendance meeting of the
) by means o absence
present [meetings ) by proxy board of
communical )
. director for
ion _
twice
successively
Tang Qingquan 1 0 1 0 0 No
Wang Jian 13 2 11 0 0 No
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Feng Ke 13 2 11 0 0 No
Wang Pu 13 2 11 0 0 No
Wei Minghai 12 2 10 0 0 No

(2). Objection made by independent directors tevaht matters of the Company
In the report period Independent directors of the Company did not mekjection to the
proposals of the board of directors of the Compariiie year.

lll. Notes to the separation of the Company from it controlling shareholder in respect of
business, personnel, assets, organs and finance

The controlling shareholder of the Company is Gaang Communication Group Co., Ltd. It
holds 513,300,021 shares of the Compamshich account for 40.83% of the total share capifal
the Company. The Company has sound corporate agtraition structure. It has been completely
independent of its controlling shareholder in resp# business, personnel, assets, organs and
finance and has independent and complete busindgha ability of independent operation.

1. Independent business

The Company is mainly engaged in the toll collectiand maintenance of Guangfo
Expressway and Fokai Expressway. Meanwhile, it ihassted in or holds Shenzhen Huiyan
Expressway Co., Ltd., Guangdong Maozhan Express@ay Ltd., Guangdong Guanghui
Expressway Co., Ltd., Jingzhu Expressway Guangautidh Co., Ltd., Zhongjiang Expressway
Co., Ltd., Zhaoqing Yuezhao Highway Co., Ltd., Zgag Yuezhao Highway Co., Ltd. ,Ganzhou
Gankang Expressway Co., Ltd., Ganzhou Kangda Esywaes Co., Ltd. Guangdong Guangle
Expressway Co., Ltd.and Guangdong Expressway Témgminvestment Co., Ltd. The Company
has outstanding main operation, independent angledenbusiness and the ability of independent
operation. All business decisions of the Companyeweade independently, being completely
separated from the shareholder with actual conelated transactions were carried out in light
of the principle of fair transaction, which did nearm the interests of the Company and other
shareholders of the Company. The content of refmetsactions was fully, timely and accurately
disclosed, which did not have negative influencer@enCompany.

2. Complete assets
The relationship of the Company's property rightlesar. The assets injected by shareholders
in the Company are independent and complete anel ¢lagr property right. All capital was paid
up and relevant formalities of property right chamgere settled.

3. Independent personnel

As for personnel relationship, the general manadgputy general managers, the secretary to
the board of directors and financial controllertoé Company were full-time employees and
received salary from the Company, who did not cometily hold positions at the parent company.

All directors and supervisors of the Company welected through legal procedure. The
general manager, deputy general managers, chietiatant, chief economic engineer and chief
engineer were directly appointed by the board oéadors. Other managerial personnel of all
levels were directly appointed by the general manathe Company owns independent power of
personnel appointment and removal.
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4. Independent finance

The Company, including subsidiaries establishedepeddent accounting department
independent accounting system and regulationsnamdial management.

The Company independently opened bank account idnaotl deposit funds in the accounts
of the finance company or settlement center of thajority shareholder. The Company
independently paid tax. The Company's financialigiees were independently made. The
majority shareholder did not interfere with the o§éunds by listed companies.

5. Independent organization
The board of directors, the supervisory committed and other internal organs of the
Company operated independently. Its organs are ledengnd independent.

IV. Appraisal of Senior Executives in the reporting period and the establishment and
implementation of related incentive mechanisms anthcentive systems.

The Company implemented position responsibtiityevery senior management, and made
clear regulations on job standards, appraisal astaisd The senior management staff shall report to
worker representatives and accept comments. I§ualified in successively 2 years, they will be
demoted or dismissed.

V. Inter-Industry Competition and Affiliated Transa ction with Controlling Shareholder and
Affiliated Party

(1) Inter-Industry Competition

The Company is mainly engaged in the constructicexpressways, grade highways and bridges,
tolling and maintenance management of highwayshaitges, salvation, repair, maintenance and
cleaning of automobiles and concurrently engagedutomobile transport and warehousing
supporting its business. Guangdong Communicati@usCo., Ltd. is the controlling shareholder
of the Company. Business scopequity management, organization of asset reorgtmizvand
optimized allocation, raising funds by means inclgdmortgage, transfer of property rights and
joint stock system transformation, project invesitneoperation and management, traffic
infrastructure construction, highway and railwayojpct operation and relevant industries,
technological development, application, consultaaod services, highway and railway passenger
and cargo transport, ship industry, relevant owerseusinesse$if the above mentioned
business scope requires licenses to operate, ffeatmn licenses are required

There is some overlapping in the expressway operdietween the Company and Guangdong
Communications Group Co., Ltd. including its suimigs. The expressway operation has
obviously regional and directional characteristiaad there exists the substantial inter-industry
competition only if those highways which have tlaens or similar start & end and are almost
parallel in a relatively short distance accordiadhe choice of traffic in the actual running oé th
highway. There not exists the situation of same &and andalmostparallel in a relatively short
distance between the expressways of Guangdongpadason Group Co., Ltd. & its controlling
subsidiaries and the Company & its controlling &dibsies. Therefore, there not exists the
inter-industry competition between the Company & dontrolling subsidiaries and Guangdong
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Communications Group Co., Ltd. & its controllingosidiaries.

(2)Related Transaction

Due to the characteristics of the expressway imgwasid the historical cause the Company, there
exists the continuous Relates transaction betweeiCompany and Guangdong Communications
Group Co., Ltd. & its relates party, all the magéRelated transactions are priced as per the price
in the market, the necessary decision-making prureeis fulfilled, and the relevant information
related to the related transaction issued is disclo Because Guangdong Communications
Group Co., Ltd. and its related party have greadvantages in expressway construction,
overhauling, routine maintenance, project managéraed other aspects, there exists a certain
related transaction between the Company and Guaggdommunications Group Co., Ltd. & its
related party for a long time, mainly for the eregring services, the construction management
commission and the loan entrustment, etc. The oeace of these related transactions not only
meets the actual situation of the Company, but blEweefits the Company to fully use of the
superior resources of Guangdong Communications [gi5fouthe cost reduction and efficiency
promotion to satisfy the interests of shareholder.

The Company has signed the formal agreement forelaged transactions of goods purchase and
services receipt issued with Guangdong Communiest®roup Co., Ltd. and its related party,
and adopted the market-oriented pricing mechanasrmetermine the transaction price through
consultation or open tender. Thus, the pricingthier related transactions of goods purchase and
services receipt issued between the Company andrDainations Group Co., Ltd. & its related
party abides by the fair, open and impartial ppleithe approval authority of the shareholders’
meeting and the Board of Directors of the Compamyilie related transactions is been divided
definitely, and the requirements of examinationcedure and vote avoidance of the related
transactions are provided in accordance with releviaws, administrative regulations,
departmental rules, “Shenzhen Stock Exchange gifinles” and other relevant provisions. Also,
the prior approval of the independent directorsuhdbe acquired when the Board of Directors
examines the related transactions. There not etkistprofits transportation or the funds transfer
between the Company and the controlling sharehslderd not exists the damage to the interests
of the Company and the shareholders.

VI. Establishment and improvement of internal control system.
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(1) Summary of internal control
1. Structure of internal control of the company
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2. Because the company follows the scientific, ddadh, basic principles, they could establish
internal control management, according to actuabbn of the company, in accordance with the
principle of clear responsibilities and rationalrusture and corresponding power and
responsibility, the company set up internal opagathanagement institution, established a set of
business processes covering all aspects of managjemmel regulations, promoted standard
operations by determining business and personsdingaactual situation and operating according
regulations, laid solid basis for the long-termtairable development.

Company Charter is the basic rules to conductniatezontrol management. In addition, the
general shareholders meeting of the Company stogibrate in accordance with the Rules for
General Shareholders Meeting; the Board of Dirsatomplies with "Rules for the Board of
Directors”, and actively uses the power of independlirectors and the board of directors and the
relevant special systems and plays a decision-rgakie on major operation and management
issues of the company.

The company had successively set up the intemaahgement system in eight aspects:
investment management, financing management, $gservices, business management, project
management, financial audit management, human res®management executive,
administrative management, legal affairs managemgrich cover all the systems like
information disclosure, investor relations managetyiend-raising use and internal control
required by China Securities Regulatory Commissioth Shenzhen Stock Exchange.

In the report period the Company revised partialises of the Articles of Association of the
Company, Independent Director System, Rules ofdehae of the Board of Directors, Rules of
Procedure of Shareholders' General Meeting, RufeBrocedure of the Supervisory Board,
Regulations on Management of Related Transactibrieynal Important Information Report
System, Regulations on Management of Relationsikthp Mwvestors, Regulations on Management
of Information Disclosure Affairs, Internal Contr&stem, Regulations on Management of Raised
Proceeds and Detailed Working Rules of General Manand formulated Regulations on
External Information Report and Use, RegulationsMamagement of Insider Information and
Regulations on Management of the Company's Shagéb by Directors, Supervisors and Senior
Executives and the Change Thereof.

3. The building of internal audit departments resploliesior supervision and inspection in the
company.

The special internal audit department respoesibt supers and inspection is the audit &
inspection department, equipped with four full-tistaff, the information as follows:

14

No Name Sex Age Position Title Education
Peng Minister of Senior Undergraduate
Female | 49 . .
Xiaofang Supervision of Audit| Accountant
Li Vice Minister of . Undergraduate
Female | 38 - .. | Auditors, CIA 9
Haifeng Supervision of Audit

174
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Chen Political engineer
_ Female!| 35 Deputy Manager Economic Graduate
Ting engineer
Lian . Undergraduat
g Male |31 Deputy Manager Auditors,CIA g
Liang
Zhao . Undergraduat
Xiaolin Male 38 Business Manager | Accountant ,CPA g

4. General evaluation on internal control in 2011

The Board of Directors of the Company holds thatédRisting internal control system of the
Company conforms to the relevant laws and reguiatiof our country and requirements of
regulatory authorities as well as the actual sibmatf the Company and therefore has its
rationality, legitimacy and validity. but still nde additional institution improvement. The
Company has been strictly implementing its intepmadtrol system without material defects in the
management control of subsidiaries and internaltrobrof connected transactions, external
guarantees, use of raised funds, substantial imezds and information disclosure and realized its
scheduled goal. With the further business developnoé the Company, changes of external
environment and requirement for raising the managdevel, the internal control system of the

Company must still be strengthened and perfectatirmmusly.

(2) Critical control activities

1. Control structure and shareholding ratio of h@dsubsidiaries

Guangdong Provincial Expressway Development Co.Ltd

75%

1 0D Aemssaidx3 ojbuens

75%

0D Aemssaldx3 rexo4 buopbuens

95%
®
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2. Self-check of internal control
(i) Control of holding subsidiaries

The Company has set down control policies and ploes of holding subsidiaries and
appointed senior management including directorsesisors, general managers, deputy general
managers or finance directors to holding subsigarand it requires holding subsidiaries to
annually present an annual business plan whiclmoabe implemented until it is deliberated and
passed by the Top Management Team of the Complaayhdlding subsidiaries have established
the system of reporting major matters and delilpergtrocedures to duly report to responsible
persons of the Company in charge of these majotersasignificant business and financial
matters and other information that have potenighiScant influence on transaction prices of
corporate stocks and their derived varieties ad aglpresent major matters to the Board of
Directors or shareholders' meeting of the Compamyd€liberation in strict compliance with the
provisions of authorization; the holding subsidiarare required to duly present their important
documents such as resolutions of Board of Diredatsshareholders' meeting to the Secretary of
the Board of Directors of the Company and inforrafiany matters that have potential significant
influence on transaction prices of corporate stoaks their derived varieties; the holding
subsidiaries are required to punctually submit rthmonthly and quarterly reports including
operating reports, tolls and traffic volume statistbalance sheets, income statements, cash flow
statements and reports of funds and guaranteeglptbto others; the Company has established
the performance appraisal system for its holdirgssliaries.

(i) Internal control of connected transactions

The internal control of connected transactionshef Company follows the principle of good
faith, equality, free will, impartiality, openneasid justness without prejudice to any interests of
the Company and its shareholders. In accordancé tie relevant laws, administrative
regulations, department rules and related provésairListing Rules of Shenzhen Stock Exchange,
the Company has clearly defined the examination apgloval authorities of its shareholders'
meeting and Board of Directors for connected treti@as and stipulated the deliberative
procedures and requirements of withdrawing fromvibteng process.

When deliberating the connected transactions, ib&rdBof Directors must obtain the prior
approval of independent directors. Before makingdgment, the independent directors of the
Company may engage an intermediary agency to sspecial report as their basis of judgment.

In addition, in the daily control, the Company mdstermine and duly update a list of related
parties with reference to the provisions of ListiRgles to ensure the authenticity, accuracy and
completeness of this list of related parties.

In the report period, the Company were not involwerklated transactions.

The Company has no non-operational funds misapatapr by its controlling shareholders
and related parties, and independent directorssapdrvisors of the Company quarterly refer to
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the fund transfers between the Company and ittecblgarties to check whether any funds, assets
and other resources of the Company are misapptegriand transferred by controlling
shareholders and related parties of the Company.

(iii) External guarantees

The internal control of external guarantees of @wmnpany should follow the principle of
legitimacy, prudence, mutual benefit and securitthwhe strict control of guarantee risks. In
accordance with the relevant laws, administratiegutations, department rules and related
provisions of Listing Rules, the Company has cleatkfined the examination and approval
authorities of its shareholders’ meeting and BoairdDirectors for external guarantees and
stipulated that its external guarantees must reqtlie other party to provide the counter
guarantees.

In the report period, the Company and its holdings&liaries have no external guarantees
provided by them.

(iv) Use of raised funds

The Company has established the fund-raising mamagiesystem which clearly defines the
deposit, examination and approval, use, changeergispn and responsibility investigation
relating to raised funds.

In the report period, The Company have no Useisédsfunds.
(v) Substantial investments

The substantial investments of the Company shoaltbvi the principle of legitimacy,
prudence, security and validity that controls theestment risks and focuses on investment
benefits. The Company has clearly defined the exatin and approval authorities of its
shareholders’ meeting and Board of Directors fdsstantial investments in the Articles of
Association of the Company and set down the coomdipg deliberative procedures. The
Company has appointed its Investment Developmergaient to take charge of special
research and evaluation of feasibility, investmasks and investment returns of substantial
investment projects of the Company.

In the report periodThe Company have no major investment project .
VII. Disclosure of information

1. The company set up information disclosure mamegé system and reporting system of
internal major information, making clear of the geaand content of significant information, and
designated the secretary of the Board of Direcsrhe main contactor for information releasing.

2. According to the regulations in "Fair Infortioam Disclosure and Guidelines for Listed
Companies in Shenzhen Stock Exchange", "Guidefmeshanagement of investor relations for
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listed companies in Shenzhen Stock Exchange", dhgpany standardized the reception, on-line
show and other investor relations, ensuring thadais of information disclosure.

The Company has formulated “Responsibility Clainst8gn on Information Disclosure of
Significant Error in Annual Report” in 2010, whi¢ctas been examined and adopted by the 3rd
Meeting of sixth of the Board of Directors. Duritige report period, the company hasn't had the
occurrence of grave accounting errors correctiamificant information omission supplement,
performance forecast revision and other situations.

3. Establishment and operation of the system efiall control over financial reporting

Based on the Accounting Law, The Accounting Stashdiar Enterprises and regulatory related
normative documents, established the internal obrawer financial reporting, focused on
financial reporting, provides for control and maaagnt of the whole process of analysis and use.
Company has developed a more complete account memesg and internal control system,
focusing on financial approval, budgeting, manag#mengineering, construction, financial
accounting, fixed assets, accounts receivable,igiorévestments, financing and warranties,
extraction and asset impairment accounting archivesagement, and many other aspects of
internal control management. The company registnd complete, check and correct accounting
books of records and other information relevantht preparation of financial reports. Have a
significant impact on financial reporting of trandans and events, system of companies in
accordance with the relevant provisions of thetsgind procedures for approval, ensure that the
content is complete, digital calculation of truelatcurate. Company has established submission
of financial reporting and disclosure managemestesy, in accordance with the provisions of, to
the head of internal and external users to subméntial reports, disclosure of information
according to the law.

In 2011, The company has not yet discovered any signifilant in the internal control in
the financial report.

4. Problems and improvement plans in key contbvigies
The company constantly develop, business has eggdnaim inside-province to outside-province
, for dispersing highway industry policy risk, tbempany had both focused on its main business ,
also enter other industry for exploration and aftesnexternal environment constantly changes, an
d national legal regulations constantly update @rdplete, company business management level
constantly improve, these are more high of requar@sion risk management and internal control
made, company internal control also should conlstgetfect and deepen.

Base on the original management system of the coygpilae compnay re-revised the manag
ement system, including management, business mareagecorporate governance, investment an
d financing functions management 4 categories é8sarcover all aspects of production and mana
gement of the company and was compiled on March,2011, through the effeénplementatio
n of the system, further improve the managemerésysf the company, and it is a powerful upgr
ade management level of enterprise standardization

With reference to the relevant laws and regulatregsiirements of “Overall Risk
Management Guidance for Top State-Owned Entergridasndamental Norms for Internal
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Control” and its supporting guidelines, China Sés Regulatory Commission and Shenzhen
Stock Exchange, the Company has established ther&dwRisk Management Method” and
prepared the “Overall Risk Management Manual”, Whias covered the overall risk management
environment, the information collection, the riglemtification, the risk assessment, the risk
response, the risk control, the risk managemerdrsigion and improvement, the risk
management reporting, the risk management evatydtie risk management information system
and other aspects, initially set up the overall nmnagement system involving the strategy, the
function, the process, the system and the evalyadiod formed the long-term mechanism of risk
management for self-perfection and self-improvement

The company has established a relatively interoadrol system, and has been effectively

implemented.To further improve the company's opsgagfficiency, enhance awareness of gu
arding against the risks, the company will adoptftillowing measures to improve internal contro
Is:

1. Strengthen the promotion and training effortsth® internal control system and intensify
the risk consciousness to ensure the effectivee@mehtation for all internal control system.
Reinforce the training works for the Company’s diogs, supervisors, senior executives and all
level of management personnel, especially for thlevant personnel of internal control
construction and all in the process of businesgntgure all the internal control measures can be
implemented faithfully and effectively in the van®business processes and links of the Company,
thereby improve the standardized operation levéi@iCompany.

2. Strengthen the construction of internal congydtem of the Company to further improve
and perfect the internal control system. Fully mgeand revise the existing rules and regulations
of the Company, improve and optimize the managempeotesses, and combine the Company’s
own production and management features to furts&abbsh the internal control system that
suitable to the development of the Company.

3. Carry out the internal control system and stiiegig the management and supervision of the
controlling subsidiaries. On the basis of perfecia the internal control system, intensify the
control and implementation efforts, strengthen sbpervision inspection for the internal control
of the subsidiaries and reinforce the evaluatidoresf to make sure the effective implementation
of the internal control and the performance ofifieetion.

In the reporting period, the China Securities Ragul Commission and Shenzhen Stock
Exchange and related staff did not make public blafine company did not employ external audit
institutions to issue opinions on self-evaluatidéimeernal control of the company.

In the reporting period, the China Securities Raguly Commission and Shenzhen Stock
Exchange and related staff did not make public blafine company did not employ external audit
institutions to issue opinions on self-evaluatiémaoernal control of the company.

4 Appraisal of Senior Executives in the reportipgriod and the establishment and
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implementation of related incentive mechanismsiaoentive systems.

The Company implemented position responsibilityet@ry senior management, and made clear
regulations on job standards, appraisal standdrds. Board of Directors Salary Examination
Commission had examined company's Senior ExecutiVes senior management staff shall
report to worker representatives and accept comsnéinhot qualified in successively 2 years,
they will be demoted or dismissed.
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VI. Brief Introduction of Shareholders' General Meeting

In the report period, The Company held 4 sharemslg®etings Relevant particulars are as
follows:

1. The first provisional shareholders' general inget 2011 was held on February 28, 2011.
The resolutions of this meeting were published @tuBties Times, China Securities Daily,
Shanghai Securities Daily, Hong Kong Commerciallfpand www.cninfo.com.cn on March 1,
2011.

2. 2010 annual shareholders' general meeting widsolmeMay 27, 2010. The resolutions of
this meeting were published on Securities Timesn&lsecurities Daily, Shanghai Securities
Daily, Hong Kong Commercial Daily and www.cninfora@n on May 28,2010.

3. The Second provisional shareholders' generatimgeim 2011 was held on July 13, 2011.
The resolutions of this meeting were published @tuBties Times, China Securities Daily,
Shanghai Securities Daily, Hong Kong Commercialjpand www.cninfo.com.cn on July 14,
2011.

4. The Third provisional shareholders' general mgein 2011 was held on November 8,
2011. The resolutions of this meeting were pubtishe Securities Times, China Securities Dalily,
Shanghai Securities Daily, Hong Kong Commerciallppand www.cninfo.com.cn on November
9, 2011.

32



Guangdong Provincial Expressway Development CCD, LT 2011rAral Report

VII. Report of the Board of Directors

I. Review of the Company's operating status in theeport period

(2). Overall operating status in the report period

In 2011, which is the first year of “the 12th FiYear Plan”, and the year that Guangdong
Expressway thoroughly implements the scientificaggt of development and seeks a long-term
development for the enterprise. In the last yeadeu the correct leadership of the Company’s
Board of Directors, the Company closely focusedtloa strategic goal of “Bigger, Stronger,

Optimal and Real’, firmly grasped the work guidelirof “Grab Opportunity and Seek

Development, Grasp Main Business and Solve ProblEmperience Good Exercise and

Strengthen Mechanism, Ensure Stability and Promd&mony” and had successfully

accomplished various annual tasks target. Alsokiatls of work of production and operation is

showing a good development situation.

As of December 31, 201The operating income and operating profit earnethbyCompany

and the net profit for the shareholders of the Camypare as follows:

Unit: RMB
2011 2010 Increase/Decrease

(%)
Business Income 1,078,042,712.93 1,002,219,500.20 7.57%
Business cost 629,381,603.00 518,321,042.54 21.43%
Investment income 346,149,172.62 341,515,204.47 1.36%
Business profit 375,545,209.39 507,585,956.69 -26.01%
Net profit attributable tg
shareholders of the listed 216,786,205.90 388,478,016.29 -44.20%
company

The business income of the company is mainly floentoll income of Fokai Expressway, Gu
angfo Expressway and Jiujiang Bridge.The compamny&sness income is mainly from the toll of
Guangfo Expressway, Fokai Expressway and JiujiandgB. From September 21 , 2011 West
district of Guangdong Province will operate thelexiion of toll by weight for trucks, There are
certain increase of the toll income for Guangfo fesgway and Fokai Expressway.

The operating cost for 2011 was RMB 629 million,iethincreased by RMB 111 million and
21.43% year on year mainly due to the increaseepfatiation expenses for the following reasons:
(1) The depreciation provision made on basis ofcletiraffic volume increased after increase of
income; (2) Part of the reconstruction and expampimject of Fokai Expressway was completed
in advance and transferred into fixed assets fooating. The increase of original value resulted
in the increase of depreciation provision.

For the said reason and due to increase of loaripdl and rise of interest rate in 2011,
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financial expenses increased by RMB 70 million sat toperating profit further decreased by
26.01% year-on-year.

On the other hand, the expansion of Fokai Expregswetirement of assets including
intercommunication fly-over bridges and toll cofiea booths along the expressway and
retirement of assets and relevant removal cosngrisom partial demolition of Beijiang Bridge
caused year-on-year increase of non-operating eggdoy RMB 110 million. As a result, the net

profit for the shareholders of the Company furithecreased by 44.20% year on year.

(2).Main operation and operating status

The Company is an infrastructure industry, with mhusiness in developing and operating
expressway and big bridges. It is one of the magtitutions of developing expressway and big
bridge in Guangdong Expressway System. The expegséwdustry is the industry helped by
government. The operating of the company is bestkfitom the state policy. During the reporting
period, the business income from main businesegi®jwas RMB 1,068,795,146.40, operating
profit RMB 375,545,209.39 , which mainly from bus#s charges in expressway and big bridges,
the specific structure as follows:

Unit: RMB
Table of the status of main operation in termsusiess line
Increase/decres Increase or
i e of income | Increase/decrei decrease of rate
In terms of _ | Rate of profit : : :
i Income from main Cost of main . from main of cost of mair] of profit from
business _ ) from main _ _ ) :
. operation operation operation over|operation over § main operation
line operation (%) i ) i
the previougear previous year (4 over the previous
(%) year (%)
Highway
. 11,057,165,655.4814,407,359.35 41.889 7.11% 20.799 -6.58%
Transportation
Other 11,629,490.9711,733,205.70 -0.89% 70.649 81.289 -5.93%
Table of the status of main operation in termsrofipct
Increase/decres Increase or
i e of income | Increase/decrei decrease of rate
In terms of _ : Rate of profit . . .
i Income from main Cost of main . from main of cost of mair] of profit from
business _ ) from main _ _ ) :
operation operation ) operation over|operation over § main operation
product operation (%) _ . .
the previous yeg previous year (4 over the previous
(%) year (%)
Tolls income |1,057,165,655.4814,407,359.35 41.889 7.11% 20.799 -6.58%
Other 11,629,490.9711,733,205.70 -0.89% 70.649 81.289 -5.93%
Unit: RMB
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Area

Income from key business

Increase/decrease of income

Guangdong

1,068,795,146.4

0

(3) In the report period, Assets constitutes and chamfgeencing

Unit: RMB
ltems of Balancq Year—-beginning :
Year—end balance Proportion of changegl
Sheet balance
Monetary capital 1,018,999,531.05 258,881,333.71 3.6
Available for sale
. i 691,200,000.00 950,400,000.00
financial assets -27.27%
Long-term equity
. 2,918,288,171.88 2,649,867,203.64
investments 10.13%
Fixed assets 4,063,417,803.17 3,782,771,159.07 %7 .42
Construction-in-prog
2,760,092,723.87 2,573,858,108.94
ress 7.24%
Other accoun
1,790,792,109.05 791,524,406.75
payable 126.25%
Long-term loan 3,309,764,803.54 3,575,964,803.54 449%
Capital reserves 1,697,958,715.571 1,957,158,715.57 -13.24%

Influencing factors are as follows:
1.The main reason for the Increase of MonetarytaapParent company issued RMB 1 billion
installment medium at current term, Part of theabeé is not put into the project and borrowing
increased.

2. The main reason for the decrease of Available $ale financial assets

at the end of the report period fair value decrgéase

3. The main reason for the Increase of Long-teraitgdnvestments Base on the process of
Guangle Expressway in current period, parent compan

Invested RMB 390 million to Guangdong Guangle Egpveay company.

4. The main reason for the increase of Fixed asdetkai Expansion Project partial finished
the turn into fixed asset and toll income incredseldo the increase of the depreciation.

5. The main reason for the Increase of Construétiggrogress The input for the expansion
project of Fokai Expressway Xiebian to Sanbao iaseel at current term

6.The main reason for the increase of bond payaPkrent company issued RMB 1 billion
installment medium at current term.
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7. The main reason for the decrease of Long-team I&t was the result of the comprehensive
influence of increase of long-term loans for finiagc Fokai Company's expansion project of
Xiebian-Sanbao Section and inward transfer of Itarg: loans to become due within one year
into corresponding accounts.

8.The main reason for the increase of Capital veserThe fair value of financial assets
available for sale got decreased.

Unit: RMB
ltermns Same period of the Proportion of

Report period previous year changed
Main operating
. 1, 068, 795, 146. 40 993, 797, 335. 17
income 7. 55%
Main operating cost 626, 140, 565. 05 515, 145, 693. 94 21. 55%
Management

148, 690, 324. 28 120, 532, 985. 43
expenses 23. 36%
Financial Expenses 231,914, 175. 31 161, 929, 617. 65 43. 22%
Non-operating

142, 209, 042. 80 31, 830, 082. 58
expenses 346. 78%

Influencing factors are as follows:

1. The main reason for the increase of main ojgrabcome the nature increase of the
trafficvolume and the west of Guangdong Provinausll by weight of trucks on September 21s
t,2011 and the income increased.

2.The main reason for the increase of Main opegatiost Mainly because the increase
in depreciation Expense,first reason is the in@@ascome; second reason is Fokai Expansion p
roject partly completed in advance so countedfintel assets , cause an increase in depreciation.

3.The main reason for the increase of Administeatixpenses the parent company increased
asset restructure and other special charges irefiuet period.

4.The main reason for the increase of Financiaéeges the influence of the increase of the
loan capital and the interest rate

5.The main reason for the increase of non-oper&kmenses Assets like Fokai Expressway
Expansion scrap part of the interchange overpass and todl-dg#ijiang Bridge partial demolition
project scarp partial assets and the charge fderablition, led to the increase of the non-revenue
expanse.

(4) Composition of the Company's cash flows from bussnactivities, investing activities
and financing activities
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Unit: RMB
Influencing factors are as follows:

437,784.98 365,995.24, 71,789.74 19.61%

119,323.07| 160,010.96 -40,687.90 -25.43%

37,738.66 34,911.28 2,827.38 8.10%

280,723.25 171,073.00 109,650.25 64.10%

361,771.21 262,180.09 99,591.13 37.99%

57,292.26 100,981.58 -43,689.32 -43.26%

121,812.48 34,911.28 86,901.20 248.92%

182,666.48 126,287.23 56,379.25 44.64%

Net Cash inflow of the operating activities is RMB0 million.

The Company is mainly engaged in expressway tdlection and expressway maintenance.
The cash inflows of RMB 1.193 billion are mainlpin toll income. Cash inflows from operating
activities and toll income increased synchronouBhe year-on-year decrease is mainly because
the fund inflow of "cash pool" in the same periddpoevious year included the fund inflow of
level-2 accounts. In the report year, the net armmafter deduction of the fund inflow of level-2
accounts was stated.

Cash outflow is 573 millionlt mainly includes the toll income of RMB 174 milh paid to all
sections, all kinds of cash payments of RMB 17 lionilrelated to staff and workers and taxes
and levies payment of RMB 51.7178 million.

Net cash inflow of the investment activities is RM&0 million.

Cash outflow is RMB 1.218 billion mainly for acquiring share company cash dividends

Cash outflow is RMB1.218billion Fixed Assets invested RMB 828 Million in Fokai
Expansion Project

Net cash inflow of the Financing activities is RNB1 million.
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Cash inflow is RMB 2.807 million, to receive loaaad bonds Total RMB 2.666 million,
Fokai Company has received RMB 141 million from amity shareholders

Cash outflow is RMB 1.827 Including, repay loan RMB 1.379 billion, distribution
of dividends and interest payment RMB 448 milliorddhe interest payment is RMB 333 million.

(5). Analysis of operating status and results of mammdled subsidiaries and joint ventures

1.In the report period, the vehicle traffic and faktome of the controlled subsidiaries and
joint ventures of the Company are as follows:

Volume of Year-on-year Year-on-year
vehicle traffic in increase or | Toll income in 2011 increase or

2011 decrease (%) (RMB’0000) decrease (%)
Guangfo Expressway 35,935,382 11.43% 30,045.1( 8.48%
Fokai Expressway 25,854,917 -1.33% 70,215.27 5.39%
Jiujiang bridge 7,547,425 11.43% 5,341.43 17.84%
Huiyan Expressway 27,292,611 -3.03% 28,126.34 -10.40%
Maozhan Expressway 9,540,308 4.36% 42,036.43 6.29%
Jingzhu Expresswaly

. 46,576,178 8.59% 114,758.68 -1.96%

Guangzhu Section
Guangzhao

17,033,939 25.83% 37,788.91 33.32%
Expressway
Guanghui Expresswa 28,062,528 7.76% 143,651.54 -5.29%
Jiangzhong

33,074,832 31.67% 35,535.3( 11.91%
Expressway
Kangda Expressway 1,347,021 157.27% 16,469.3 327.39%
Gankang Expresswa 1,898,586 272.71% 9,809.31 317.50%

In the report period, the vehicle traffic volumedawoll income of the expressways partly or
wholly held by the Company kept stable growth aatnole;

Due to road construction in the neighborhood, seefécles made a detour to run on Guangfo
Expressway so that its vehicle traffic volume anall tincome somewhat increased.
The toll income of Fokai Expressway slightly incged mainly due to the Fokai Expressway expa
nsion project was finished. The vehicle trafficwmole and toll income of Jiujiang Bridge is still in
the stage of restored growth. Due to increase tafwggy of container trucks without toll payment,
toll income of Shenzhen Huiyan Expressway somewleateased. As Hengli Fly-over Bridge
opened to traffic, short-distance vehicles runnimyGuangzhu Section of Jingzhu Expressway
increased. However, due to decrease of vehicléictrablume of the whole road, toll income
decreased. As Yunwu Expressway and phase-1l GuanggRpressway were open to traffic last
year and the road network was formed, the vehielic volume and toll income of Guangzhao
Expressway increased by big margin. The openinguefjan Expressway to traffic shunted some
trucks so that the toll income of Guanghui Expresswomewhat decreased. As west line of
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Guangzhu Expressway was open to traffic, shoradis# vehicles running on Jiangzhong
Expressway increased. Meanwhile, "Green Passagdianfizhong Expressway was opened to
traffic from this year. As a result, the growtheraif toll income is apparently lower than that of
vehicle traffic volume. As Shaogan Expressway waenao traffic and road network was formed,
the vehicle traffic volume and toll income of KargBxpressway increased by big margin.

The Gankang Expressway started to operate sodffie trolume and toll income greatly rise
year on year

2 Business situation of main subsidiaries and spargcipating companies

(1) Guangfo Expressway Co., Ltd. The Company hal8% equity of that company. The
registered capital of Guangfo Expressway Co., istds RMBO0.2 billion, with main business in
operating Guangfo Expressway Co., Ltd.(starts fridengsha, Guangzhou, ends in Xiebian,
Foshan. Total length 15.7 kilometers): construgtionaintenance management, vehicle rescue and
cleaning. For the year 2011, the total assetsassts, income from main operation, profit from
main operation and net profit of Guangfo Compang &MB 89,6441,951.46, RMB
284,470,481.06, RMB 307,116,574.60, RMB -14,703,88 and RMB-7,753,183.70
respectively.

(2) Guangdong Fokai Expressway Co., Ltd. The Compangsh@5% equity of this
company. The registered capital of the companyMBRL.108 billion. It is engaged in operation
and management of Fokai Expressway Co., Ltd., stipgocsalvage, maintenance and cleaning,
supply of parts and components, etc. For the yBat 2the total assets, net assets, income from
main operation, profit from main operation and pretfit of Fokai Expressway Co., Ltd. are RMB
6,536,533,786.30, RMB2,331,849,007.45, RMB758,9%%D34,RMB 198,706,752.95 and
RMB36,101,007.90 respectively.

(3) Guangdong Expressway Technology Investment Co.,Tittd Company holds 100%
equity of this company. The registered capital aafigdong Expressway Technology Investment
Co., Ltd. is RMB 100 million. It is engaged in irsteng in science and technology industries.
Investment in technical industries and provisiomed¢vant consulting services, research and
development of lighting technology, energy savingd atorage technology, photovoltaic
technology of solar energy and production and s#leslevant products, design, production ,
release and agency of all kinds of domestic aneidaradvertisements, construction and
maintenance management of highway projects and stimieade. (excluding illegally  or
prohibited and restricted by law productsor the year 2011, the total assets, net assetsnm
from main operation, profit from main operation aret profit of Guangdong Expressway
Technology Investment Co., Ltd. Are RMB 23,255,804.
RMB10,631,715.15,RMB20,866,531.01,RMB-3,289,16 /468 RMB-2,675,605.82 respectively.

(4) Shenzhen Huiyan Expressway Co., Ltd. The Compafgshene third equity of this
company. The registered capital of the companyNdEBR36 million. The company is engaged in
the organization and management of the construaifothe main line of Shenzhen section of
Huiyan Expressway, its operation, management andtemance after its completion, collection
of toll and road service management, the constmathanagement of road, bridge and culvert
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projects and engineering consultation. For the 284A, the total assets, net assets, income from
main operation, profit from main operation and nmebfit of this Company were RMB
441,789,189.97, RMB 408,117,909.38 , RMB287,4888%2 RMB177,161,523.60 and
RMB134,424,393.32 respectively.

(5) Guangdong Maozhan Expressway Co., Ltd. The Compatgs 20% equity of this
company. The registered capital of the companyMBR..12 billion. The company is engaged in
operation, maintenance and management of Diankbamjisimg Expressway and relevant
supporting facilities. For the year 2011, the t@ssets, net assets, income from main operation,
profit from main operation and net profit of thio@pany were RMB 2,636,063,792.08, RMB
761,607,019.50, RMB 424,071,518.09, RMB103,026 832hd RMB94,831,129.53 respectively.

(6) Jingzhu Expressway Guangzhu Section Co., Ltd. Tdragany holds 20% equity of this
company. The registered capital of the companyM8R80 million. The company is engaged in
the operation and management of Guangzhou-ZhuhagieEBsway and provision of supporting
services including fueling, salvage and supply aftand components. For the year 2011, the
total assets, net assets, income from main opargiiofit from main operation and net profit of
this Company were RMB4,053,956,086.47, RMB1,228 294682, RMB 1,174,595,638.34,
RMB628,732,408.11 and RMB 622,165,776.09 respdgtive

(7) Zhaoging Yuezhao Highway Co., Ltd. The Company 8§@8% equity of this company.
The registered capital of the company is RMB 81@ilion. It is engaged in the construction,
operation and management of Guangzhao Expresswdyhighways and their supporting
facilities, service facilities and integrated piige For the year 2011, the total assets, netsasse
income from main operation, profit from main op&matand net profit of this Company were
RMB 2,163,773,551.48, RMB806,855,524.93, RMB400,383.13, RMB58,145,563.57 and
RMB 54,716,502.91 respectively.

(8) Guangdong Guanghui Expressway Co., Ltd. The Compatgs 30% equity of this
company. The registered capital of the company MBR2.352 billion. It is engaged in the
investment in and construction of Guanghui Expregs®@o., Ltd. and supporting facilities, the
toll collection and maintenance management of Gangxpressway. For the year 2011, the
total assets, net assets, income from main opargiiofit from main operation and net profit of
this Company were RMB 5,948,178,146.56, RMB2,721,B86.56, RMB1,453,748,050.40,
RMB660,807,759.19 and RMB 496,175,594.57 respdgtive

(9) Guangdong Jiangzhong Expressway Co., Ltd.. The @agnpolds 15% equity of this
company. The registered capital of Jiangzhong GoRMB 1.015 billion . It is engaged in
investing in, constructing, operating and manadilaggzhong Expressway Co., Ltd. and phase-II
project of Jianghe Expressway and developing stipgoiprojects. This project is currently
operating earlier Although toll fee income is growing steadilystill can not be the level of
profitability. For the year 2011, the total assetst assets, income from main operation, profit
from main operation and net profit of this Compamere RMB 2,673,589,598.84 ,
RMB1,013,423,396.29, RMB380,448,757.48 , RMB45,289,57 and RMB 46,734,011.31
respectively.
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(10> Ganzhou Kangda Expressway Co., Ltd. The compangsh80% equity of that
company. The registered capital of Kangda Compaaxy RMB 0.6 billion , with operating scope
in construction, operation and management of esprag projects; highway maintenance;
Advertising; wholesale and retail of constructiomahinery equipments and accessories (the
above-mentioned projects should be in accordantte state special provisions). this project was
established this year, toll fee income still lockae a lower level.For the year 2011, the totaétsss
net assets, income from main operation, profit fraain operation and net profit of this Company
were RMB1,839,887,705.80 , RMB241,372,897.89, RMB%65,980.20 , RMB-12,221,604.44
and RMB-12,082,051.44 respectively.

(11) Ganzhou Gankang Expressway Co., Ltd. The compalug [89% equity of Gankang
Company. Registered capital of Gankang Company RE8 754 million , business scope:
project of Ganzhou-dayu expressway (Maodian-Saayi) the construction and management of
Ganjiang Highway project; earth mining and salgghlnay maintenance; advertising; service
facilities; building materials, decoration matesialmetal materials, wholesale and retail of
construction machinery and equipments and access(iie above-mentioned projects should be
in accordance with state special provisions). Twojgets of the company are still under
construction. For the year 2011, the total asseisassets, income from main operation, profit
from main operation and net profit of this Compamyere RMB2,076,570,296.14
RMB659,230,162.88, RMB100,192,229.34 , RMB-58,283,87 and RMB -57,893,244.27
respectively.

(12) Guangdong Guangle Expressway Co., Ltd. The compaigls 30% equity of
Guangdong Guangle Expressway Co., Ltd.. Registecadital of Guangdong Guangle
Expressway Co., Ltd. was RMB 500 million , Businespe are: conducting investment,
construction, operation and management on Guangtpregssway and its assorted
facilities.(excluding project need permit). For §emar 2011, the total assets, and net assetssof thi
Company were RMB11,370,282,760.40 and RMB3,531(052445 respectively. Guangle
expressway is currently under construction.

II. Forecast of the Company's future development
(1) Development trend of expressway industry

In recent years, our country’s expressways havapal rdevelopment and the freeway main
lines have achieved its initial development, b tlensity of expressways is still low and the
network hasn’t fully formed yet. Also, in our countthere is no freeway to directly and
effectively link up between some prefecture-levies and provincial capital cities or between
the prefecture-level cities in which the populatiand the economic output have reached the
considerable scale. With the continuous growth of oountry’s national economy and the
continual increase of expressway demanded by sagiaing, Highway still has a certain amount
of room for development in China in the future.Higly upfront investment is huge and slow
growth on investment benefits, apparent hysteedtest and output. Highway upfront investment
for a huge, slow growth of investment benefits,appt hysteresis effect and output. The changes
in national policies, directly affecting the realiion of the company's main business revenue and

41



Guangdong Provincial Expressway Development CCD, LT 2011rAral Report

goals.

Guangdong Province has used the weight toll pafidcNorthern Guangdong, Western Guangdo
ng, This toll policy is based on " Standard modeisess load, excess charges "principle, fully ref
lects the toll charged of fairness, logic and soéen
it is a great significance development on expregsnaustry.

(2).Development opportunities and challenges
The general target in 2012 is: Completing businessme RMB 1.174 billion, keeping the
overhead expenses within RMB 705 million, ensuthmgfull completion of the annual task target
assigned by company’s board of directors.

Centering on above target, company will focus omnke&dn below two fields in 2012.
1. Centering on the development target of “Getbigy strong, excellent and solid” company will
carry out steady investing and financing works.

(1)Company will insist on the investment strate@yrely on group, base on project inside the
province, give consideration to project outside th®vince”, keep carrying on “go out”
investment strategy and put more efforts in projseatirce development. Purchasing quality
highway property project in operation and constngctnew project will be carried out
simultaneously. When purchasing quality highwayperty project in operation, the priority is
buyout, secondary is equity participation. In newastruction project, the priority shall be buyout
on condition that project has feasible scale andtrobiable risk. Actively exploring and
attempting equity investment project. Enhancing @halysis and study, gradually establishing
evaluation & assessment system on equity investrpesject, moderately develop industrial
investment relevant to expressway major busingess,for creating new profit growth point for
company'’s future development and improving sustdemdevelopment ability of enterprise.

(2) Explore moderate diversification developmentl aneate new profit growth point. Start
the Company’s preparation of development stratadlgere to focus on the benefit to develop the
investment on projects, explore relevant diveratfan development mode and actively seek the
industry breakthrough on the premise of consolifatf the road property industry. Centering on
the transportation industry chain to research amterning on the land exploitation along the
expressway lines. Also, energetically develop timergy conservation service projects for
expressway, strengthen the research and developwieniechniques, emphasize on the
accumulation of experts and strive for the policyport. Moreover, moderately carry out the
investment analysis for other fields, create thes peofit growth point for the Company and
enhance the future development of the enterprise.

2. Center on the production and operation, makertsffto resolve the key issues and
difficulties, and push the management level tow siage.

(1)Make every effort to push a reasonable solutiorthe rebuilding delay and the price adjus
tment. The delay work has prospective, represemtatid demonstrative influence. So, should fur
ther accelerate the pace of work, thoroughly amefyr research, strive for the support of superio
r departments, to effectively mitigate our provifigressway extension into the contradiction bet
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ween investment income and make bold exploratiodstry.

(2) Give priority to the supervision and coordioatior the rebuilding project of Guangfo and
FoKai. In accordance with the duties of the projsapervision group, strengthen the daily
supervision and coordination, and achieve the cetigp acceptance of Guangfo in 2012 and the
traffic of Guangfo Company rebuilding project a¢ tnd of 2012 (except for the Beijiang Bridge
mainline project) as per the plan. Also, intenglifg maintenance management, and in the aspects
of design management, cost and quality managetieiding and tender management, application
of new technologies and the construction and manage mode, actively learn and absorb the
successful experiences and practices, in ordeomdinually promote the level of engineering
maintenance and construction management. Moreat&ch great importance to the safe
maintenance and management of bridge and culveutctstes, and strengthen the daily
inspections on the bridge and culvert structures.

(3) Continuously improve the daily operational ngeraent level. Establish a sound, efficient
and clear management mechanism and continually owepthe profitability of the project
company, with focusing on the “Increase RevenueReduce Expenditure”. strengthen the daily
supervision and direction, make a good job of d&te@and self-inspection of the weight charge
equipment, and ensure the smooth development ofwiight charges. Also, overcome the
negative factors, strengthen the management of €iré?ass” overload charge and
escape-prevention charge, and fully do the “Sadaty Smooth Ensured” well in Golden Week.

(3) The planned fund use and fund source in 2012.

Unit: RMB billion

ltems Amount
Fixed assets constructed 1. 346
Reimbursement due loans 1.576
Expressway construction investment 0.873
Yue Guang Elevision project investment 0.20
Total 3.995

The funds required for the above projects will blvesd with own funds and through debt
financing.
(4) Analysis on Operation Risk

The investment is huge in the first stage of exgway, but the investment benefit grows
slowly, so there is obvious hysteresis effect oe thput-output. The important factor of
continuous and rapid development in the expressmdystry is the support of national policy. If
the national policy changes, accomplishment ofntlaén business revenue and the operation goal
will be affected directly. According to “Toll Roaddministration Ordinance of the People’s
Republic of China” issued on Order of the State ri@dwf the People’s Republic of China (No.
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417), the charge limit of the operation expresswhguldn’'t be longer than 30-year in China.
Therefore, before the expiry of the existing highveall period, only if the expressway company
continuously gains new and better cost-effectivargh management rights of expressways and
bridges by the form of newly creating and mergitigs kind of policy risk can be resolved and
achieve the continuous development of funds anggis

In 2011, The Ministry of Transport of the Peopldepublic of China (“Ministry of
Transport”), the National Development and Reformm@ussion (NDRC), the Ministry of
Finance of the People’s Republic of China (“Minjstif Finance”), the Ministry of Supervision
and the State Council Office for Rectifying Malptiees jointly published a “Notice about Special
Rectification Work on Implementation of Toll Highy&' (Highway [2011] No. 283), which will
have an influence on the expressway industry. Duthe toll policy is established by relevant
national regulatory authorities, the Company isaffle to estimate and can't influence the
formulation and revision of toll policy by the nati. The charge standard of the vehicle pass
charge must be reviewed by the competent trangpepartment and the same level of the
competent price department of the people’s govenmiro& the province, autonomous region or
municipality, and then be submitted to the levettef People’s government for examination and
approval. Therefore, the adjustment trend of taltgpand the corresponding adjustment on the
toll price in the rising of the future price levahd the Company's cost still depends on the
approval of the relevant national policies and gorent departments, and it is difficult for the
Company to timely adjust the toll standards in agance with its own operation cost or the
market changes in supply and demand. Also, thegdsaaf toll policy and the adjustment of toll
standards have the influence on expressway opdgtdte Company to a certain extent.

At the same time, the implementation of “Green Fas® Policy”, toll cancelling of the
secondary highway loans repaid by all provincial amunicipal government, change of the future
charge system and adjustment of toll standardedent years all have a certain influence on the
pass charges of highways.

[ll. Particulars about investments
(1) The proceeds raised in the reporting period aed e the following purposes

In the report period, the Company neither raiséemotunds nor had the funds that were raised
before and used in the reporting period.
(2) The actual progress of important investment prejattizing non-raised funds

The Company held the 15th meeting of the fifth Hoafr directors on September 10, 2009 to
review and approve the Motion of Investing in 30%ukEy of Guangzhou-Lechang Expressway
Project. The board of directors consented to inVgiB2,561.914 million in 30% equity of
Guangzhou-Lechang highway project. Total investnagt capital invested by shareholders shall
be the final accounts approved by the competenemorent authority. The board of directors
authorized the management team of the Companydotia¢e about and modify the contracts and
articles related to the project, and deal with pthatters that are not mentioned herein. The board
of directors authorized the chairman to sign tHated contracts. The Company held the second
extraordinary general meeting of shareholders quieBeber 28, 2009 to review and approve the
preceding motion and its contents. The Company ste¢e RMB390 million to Guangle
company ,As of December 31, 2011, The company hessied accumulated RMB729.9975
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million.
(3)Entrusted loan
Unit: RMB’0000
Term Earnings | Whethe
Loan of the r
Signing-party Loan objecty Sources | Amount i Termination| interest o
Starting dat report |litigatio
date rate )
period n
Guangdong |Guangfo
June 27, |[June J
Development|Expressway|Self fund 5,000.00 6.31% 192.37No
2011 26,2012
Bank Co., LtdCo., Ltd.
Guangdong |Guangfo
November |[Novestment
Development|Expressway|Self fund 1,000.00 6.56% 7.47No
10,2011 9,2012
Bank Co., Ltd/Co., Ltd.
Guangdong |Guangfo
December |December
Development|Expressway|Self fund 10,000.00 6.56% 0.00No
20,2011 20,2012
Bank Co., Ltd/Co., Ltd.
Total - - 16,000.00 - - - 199.84 -
Including As of the end of the report period,

overdue unrecovered entrusted loan and profit iBRMO million.

IV. The explanation of the changing of the accountingséimations

On May 27, 2011 the 2010 Annual Shareholders' General Meeting adiopt
the Proposal Concerning Change of Accounting Eséinfehe meeting examined and adopted the
Proposal Concerning Change of Accounting Estimate.

The meeting approved Guangfo Expressway Co., lnl.Guangdong Fokai Expressway Co.,
Ltd. (including G325 Jiujiang Bridge), controlledibsidiaries of the Company, to change
accounting estimate and use total standard vetritfic volume (2010 version) as the basis for
making provision for depreciation of highways andidpes from January 1, 2010.
the company used the prospective application mebhdtiis matter, the changing of accounting e
stimate led to the increase of the proviston RMBI84,503.45 estimated by the original accounta
nts compared with the fixed asset depreciatiomisfyfear.RMB 73,083,377.59 decrement in Net
profit and and RMB 54,812,533.20 decrement in mefipattributed to owner of parent company.

V Daily work of the Board of Directors
(1) Meetings of the board of directors in the repgrtoeriod and the resolutions.
In the reporting period, the board of directorshef Company held a total of 13 meetings, and the
main contents and resolutions are as follows:
1. The 8th meeting of the sixth board of direstwas held on January 7, 2011 in the manner of
voting by correspondence The announcement of resolutions of this meetingevpeblished on
Securities Times, China Securities Daily, Shan@eurities Daily and Hong Kong Commercial
Daily and www.cninfo.com.cn on January 8,2011.
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2.The 9th meeting of the sixth board of directoesweld on January 31, 2011 in the manner
of voting by correspondence The announcement of resolutions of this meetingeviperblished
on Securities Times, China Securities Daily, ShangBecurities Daily and Hong Kong
Commercial Daily and www.cninfo.com.cn on Februi3011.

3. The 10th meeting of the sixth board of directeess held on February 28, 2011 in the
manner of On-site, The meeting examined and adopted the Proposal @ongeDisposal of
Fixed Assets, the Proposal for Making and WritingcB Provision for Bad Debts, the Proposal
Concerning Final Accounting Report for 2010. theogéisal Concerning Preplan for Profit
Distribution for 2010, the Proposal Concerning Glenf Accounting Estimate, the Proposal for
Retaining Certified Public Accountants, the Finah8udget Report of the Company for 2010, the
Work Report of the Board of Directors for 2010, asiness Report of the General Manager for
2010, Annual Report for 2010 and its summary, thep®sal the report on self-evaluation of the
Company's internal control, the Proposal ConcerfRagort on Rectification According to Results
of Site Inspection of the Company by Guangdong &igien Bureau of CSRC, the Proposal for
Extending Entrusted Loan to Guangfo Expressway d,, the Proposal for Amending Part of
Articles of Association of the Company, the PropdsaAmending Independent Director System,
Rules of Procedure of the Board of Directors anéeRwf Procedure of Shareholders' General
Meeting of the Company,the Proposal for AmendingRaions on Management of Related
Transactions, Internal Important Information RepS8yistem, Regulations on Management of
Relationship with Investors, Regulations on Managmof Information Disclosure Affairs,
Internal Control System, Regulations on ManagenwnfPO Proceeds and Detailed Working
Rules of General Manager of the Company and the@d3al for Formulating Regulations on
Public Report and Use of Information, RegulatiomsManagement of Insider Information and
Regulations on Shareholding of Directors, Supergismd Senior Executives and Its Change.

Shenzhen Stock Exchange reviewed the commentsearhtinges in accounting estimates ma
de by the audit opinion. The company reopen thst prbvisional meeting of the sixth board of di
rectors after 5 business days in the manner ofigdity correspondence and examined the related
proposal and the abstract of the 2010 annual refperdisclosure of this meeting was exempted.

4. The 11st provisional meeting of the sixth boafdlirectors was held in the morning on
March 4, 2011 in the manner of voting by corresgmug The deliberations and decision matters
are the same with the 10th provisional meetindnefdixth board of directors .The announcement
of resolutions of this meeting were published orcuBifes Times, China Securities Daily,
Shanghai Securities Daily and Hong Kong Commei@&ly and www. cninfo.com.cn on March
5, 2011.

5. The 12nd provisional meeting of the sixth boafdlirectors was held in the morning on
March 24, 2011 in the manner of voting by corregfamte The announcement of resolutions of
this meeting were published on Securities Timesn&lsecurities Daily, Shanghai Securities
Daily and Hong Kong Commercial Daily and www. crdom.cn on March 25, 2011.

6. The 13rd provisional meeting of the sixth boafdlirectors was held in the morning on
April 29, 2011 in the manner of voting by corresgence The announcement of resolutions of
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this meeting were published on Securities Timesn&lISecurities Daily, Shanghai Securities
Daily and Hong Kong Commercial Daily and www. crairdom.cn on April 30, 2011.

7.The 14th meeting of the sixth board of directwes held on June 9, 2011 in the manner of
On-site , The announcement of resolutions of this meetingevpeiblished on Securities Times,
China Securities Daily, Shanghai Securities Daitg #long Kong Commercial Daily and www.
cninfo.com.cn on June 13,2011.

8. The 15th provisional meeting of the sixth boafdlirectors was held in the morning on
June 24, 2011 in the manner of voting by corresppoe The announcement of resolutions of
this meeting were published on Securities Timesn&lsecurities Daily, Shanghai Securities
Daily and Hong Kong Commercial Daily and www. crirdom.cn on June 28, 2011.

9. The 16th provisional meeting of the sixth boafdlirectors was held in the morning on
August 9, 2011 in the manner of voting by corresimmte The announcement of resolutions of
this meeting were published on Securities Timesn&lISecurities Daily, Shanghai Securities
Daily and Hong Kong Commercial Daily and www. crirdom.cn on August 11, 2011.

10. The 17th provisional meeting of the sixth boafdlirectors was held in the morning on
September 28, 2011 in the manner of voting by spoedence The announcement of
resolutions of this meeting were published on SgearTimes, China Securities Daily, Shanghai
Securities Daily and Hong Kong Commercial Daily amgw. cninfo.com.cn on September 29,
2011.

11.The 18th provisional meeting of the sixth boafdlirectors was held in the morning on
October 17, 2011 in the manner of voting by coroesience The announcement of resolutions
of this meeting were published on Securities Tin@&sina Securities Daily, Shanghai Securities
Daily and Hong Kong Commercial Daily and www. cairdom.cn on October 18, 2011.

12. The 19th provisional meeting of the sixth boafdlirectors was held in the morning on
October 28, 2011 in the manner of voting by comesience 11 directors were supposed to attend
the meeting and all of them were actually preséné directors present at this meeting exceeded
half of all directors. The meeting complied witheseant provisions of the Company Law and the
Articles of Association of the Company and the Ruwé&Procedure of the board of directors of the
Company. the meeting examined and adopted the Thiaster Report for 2011. According to
relevant regulations of Shenzhen Stock Exchangedidtiosure of this meeting was exempted.

13.The 20th provisional meeting of the sixth boafdlirectors was held in the morning on
November 28, 2011 in the manner of voting by cqoeslence The announcement of
resolutions of this meeting were published on SeearTimes, China Securities Daily, Shanghai
Securities Daily and Hong Kong Commercial Daily amgw. cninfo.com.cn on November 29,
2011.

(2) The Board of Directors implements the resolutionithe general shareholders meeting.
Implementation of the programs of profits distribat of and public reserves transferring to
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capital: the 2011 general shareholders meetingtaddpe resolution of 2010 profit distribution:
the total capital 1,257,117,748 shares as the basaber, every 10 shares distributed cash
dividends 1.00 yuan (include tax). The profit disition program was completed in July 2010.

(3) Audit Committee, Remuneration Committee

1. The Board of Director has an Audit Committeanposing three directors as members, two
of whom are independent directors, the chairmanesndependent director Wei Minghai,Mr. We
i Minghai was approved to resign from the positidimndependent director of the Company due to
post adjustment in 2011. the summary information report as follows:

According to the Company’s Discussion ProcedureeRoff the Board Audit Committee and
Working Rules of the Annual Report of the Board A@bmmittee, as well as requirements of the
China Securities Regulatory Commission (CSRC) ahdn3hen Stock Exchange on the 2011
annual report, the Audit Committee conducted aesedf works for the audit of 2011. the
summary information report as follows:

(1) On January 12, 2011 the Audit Commission and CAfountant of the CPA Firm
determined through consultation the schedule oftauwntk of financial statements in this fiscal
year.

(2) The certified public accountants audited finahstatements prepared by the Company
and formed their written opinions. On January 12112 the certified public accountants audited
financial statements submitted by the Finance Depart of the Company and gave the following
audit opinions(D the Company selected and applied proper accouptiigy, made reasonable
accounting estimates and prepared these finarta@nsents free of any material misstatements
and omissions found® no major shareholders have been found to havepprspriated any
funds of the Company® the Company has not been found to have providgdeaternal
guarantees in violation of rules and done any ahabconnected transactior) the financial
statements of the Company may be submitted to BfeFrm for annual audit.

(3) The formal commencement on the audit work ensite by the CPA Firm and the pressing
of the Audit Commission are set forth as followkelathe work team of the CPA Firm formally
commences on the audit work on the site, the AGdinmission sent a Letter of Pressing for
Audit Work twice successively, requesting the CRanFto do the audit work according to the
master schedule of audit work and report the reélaigrk progress to the Audit Commission.

(4) On February 14, 2011, the certified public actants audited the financial statements in
2010 which were submitted by the Finance Departroktite Company and on which the certified
public accountants for annual audit gave theirimiabry audit opinions as well as formed the
following written audit opinionstD the certified public accountants for annual additthe audit
work of financial statements of the Company in 2@1itrict accordance with the standards for
audit business2 during the preparation of annual audit report, ¢bgtified public accountants
for annual audit and the Audit Commission had dectiffe communication, fully took the Audit
Commission’s advice and came to an agreement anaddirial respects of the annual au@itthe
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annual financial statements accompanied by théngrelry audit opinions given by the certified
public accountants are relatively complete and fbany material omissions as well as fairly
reflected in all material respects the financiagipon of the Company ended 31 December 2011
and production and operation results and cashdlotve Company in 2011.

(5) On March 23, 2011, the certified public acdamts audited the financial statements in
2009 which were submitted by the Finance Departroktite Company and on which the certified
public accountants for annual audit gave theirdsath unreserved audit opinions as well as gave
the following written audit opinions: the financisatements of the Company are a true, correct
and complete reflection of the whole position & @ompany, and the certified public accountants
agree that these financial statements in 2011 whearie prepared by the Company and audited by
the certified public accountants for annual audé aubmitted to the Board of Directors for
deliberation.

2. The Board of Directors has a salary committeepmosed of three directors, two of them
are independent directors, The independent dir&¢tmg Pu served as the chairman.

During the reporting period, according to the raleMaws and regulations of China Securities
Regulatory Commission, Shenzhen Stock Exchange antérnal control system,
Guangdong securities company and site survey seantt the company's Board of Directors on M
arch 5, 2011 review on Guangdong, China SecuiRegulatory Commission, adopted by the auth
ority on company site survey report on resultseatification and reform of the arrangements, ena
cted the Senior Management Board on Septembel02&, fdr consideration of personnel perform
ance appraisal and salary management system. Btensyf remuneration and Evaluation Comm
ittee for examination by the Board and within tremniework of implementation of executive offic
ers annual remuneration and performance evaluafiprogrammes, in the course of its Board of
Directors the remuneration and Evaluation Commitmamissioned a company's human resource
s department and the Department of managementaitand the remuneration scheme and evalua
tion program muneration and Evaluation Committeedsplution of the Board of Directors, Exec
utive performance of 2010 supplemental examinatiuth appraisal;Examined and adopted the co
mpany's 2011 annual remuneration of senior managestedf as well as the examination progra
m, and "implementation rules for the salary andraigpl commission of the board of directors of
the company, the salary and appraisal commissiateraadit on the salary disclosed by directors,
supervisors and senior management, and make tbeviiod audit opinions:

The decision-making procedure of salary of diresst@upervisor and senior management
complied with the relevant regulations; the releaksalary of directors, supervisors and senior
management complied with the regulations of thargadystem approved by the board of directors
of the company; the salary of directors, supergisamd senior management disclosed in 2011
annual report was true and accurate.

The Company didn’t conducted any share equity iticemprogram up to the Report Period.

VI. Profit distribution plans and the plans of transfer of reserve to common shares
(1) In according with the Standard of the company, Toenpany will continue the profit
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distribution policy's stability and continuous, fitodistributed in cash every three years
accumulatiely no less than 30 percent of the andigtibutable profit realized in that three-year”.

(2) According to the audit of the Company's financiahdition for 2011 by Guangdong
Zhengzhong Zhujiang Certified Public Accountants aoccordance with Chinese accounting
standards for business enterprises,The compangehtPeompany statement net profit is RMB
270,152,764.75 in 2011, Parent company statemesunadative distribution profit is RMB
956,625,647.90.According to the actual demand efGompany's development, the Company's
profit distribution preplan for 2011 is as follows:

1.10% of the net profit of the company for 2011 (BRN270,152,764.75), i.e. RMB 34,
27,015,276.48, is to be allocated for statutory rwam reserve fund.

2.The profit for 2011 is to be distributed as fallo RMB 62,855,887.40 is to be allocated as
the fund for dividend distribution for 2011. witthe total shares at the end of 2011, i.e.,
1,257,117,748 shares, as the base, cash divideR#Bf 0.5 (including tax) is to be distributed
for every 10 shares .The remaining undistributedifgrare to be carried forward to the next year.
The foreign exchange translation of the cash diddefor shareholders holding B share and
overseas corporate shares will be determined aiocgptd HKD:RMB bank’s Middle rate quoted
by People’s Bank of China on the first working dafger 2011 annual shareholders’ general
meeting makes resolution on dividend distribution.

(3) Dividend distribution of the latest three years

Unit: RMB

Net profit attributablg  Ratio in net profit
to the over of the |attributable to the pare

Cash dividend i ) Distributable profits
Year r i parent company in th company in the i

(Including Tax) ) i i ) i i during the year

consolidated financig consolidated financial
statements statements

2010 125,711,774.80 388,478,016.28 32.369 873,338,859.86
2009 125,711,774.$0 332,040,435.70 37.869 657,661,380.39
2008 125,711,774.$0 404,911,057.09 31.059 613,583,498.48

The proportion of accumulative cash during reckrdd years in

100.53%
latest annual average net profio)

VII Implementation of the Management System on Leamers of Insider Information

For standardizing the management of the Compamgsder information, strengthening the
confidentiality of the Company’s insider informaticand maintaining the fair principle of
information disclosure, the Company has set up ‘&g@ment System on Insider Information”
and “Internal Report System of Significant Inforioat and defined the scope of insider
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information, the learners of insider informatiordats scope, the registration record management,
the confidentiality and the relevant responsibiltlaim according to the relevant laws and
regulations and the provisions of “Articles of Asigdion” and combining with the actual situation.
During the report period, the Company has furtistaldished and perfected the “Registration and
Management System on Learner of Insider Informatamper the requirements and the relevant
provisions of China Securities Regulatory CommissitProvisions on Registration and
Management System on Learner of Insider Informafstablished by Listed Company”. The
Company strictly implements the registration andnaggement system on learner of insider
information and the relevant systems, strengthkeségistration, management, supervision and
inspection on learner of insider information, amahdardizes the internal transfer process of the
material information, in order to ensure the fagmeof information disclosure and faithfully
prevent the disclosure of insider information amel deeds of insider transaction.

Through the self-examination, there not existsléaener of insider information uses the insider
information to conduct the transaction on the shakthe Company before the influence of
significant sensitive information disclosure of tB@mpany’'s shares, and also there is no the
regulatory measures and administrative penaltieptad by the regulatory departments in 2011.

VII Implementation Programme of Internal Control No rm in 2012

(1) Construction Target and Organization Securitynééinal Control

1. Construction Target of Internal Control

Through strengthening and standardizing the intecoatrol construction of enterprise, the
Company reasonably assures the business managementerprise following the laws and
regulations, and the trueness and completenesssetsasecurity, financial statements and the
relevant information. Thus, effectively improve tbperational efficiency and effectiveness, and
promote the enterprise to achieve the developnteaiegy.

2. Organization Security and Personnel Arrangement

For ensuring the effective implementation of intércontrol construction, the Company has
established the work leading group and the leagingp office of internal control, which are led
by the Company’s Ministry of Legal Affairs. Alsoirés an intermediary advisory body to jointly
build the project team to carry out the specifiakvo

(1)The leading group is responsible for the forrtiataof the general principles of internal control
construction, examines the Company’s internal abrdystem and all kinds of internal control
system, directs the leading group office to carrythe relevant specific works, and coordinates to
resolve the problems encountered in the work. Thiecibr of the Company is regarded as the
number-one responsible for the internal controfesyisconstruction.

(2)The leading group office of internal controlrésponsible for drawing out the implementation
program of internal control norms, organizes andl@ments after following the internal approval
procedures, and takes charge of various specifits jm the stage of construction and
implementation.

(3) Leading Department of Internal Control Constiut

The Ministry of Legal Affairs is regarded as thadeng department of construction and
implementation of internal control system, and ta&learge of the organization and coordination
of system construction and implementation.
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(4) Consulting Project Team of Internal Control t8ys Construction

In order to ensure the smooth development and tfeetige implementation of this system

construction, the Company has decided to hire ternrediary advisory body with the relevant

qualifications and rich industry experience as asotiant unit to fully participate in the system

construction. Also, the consultant unit should appthe consulting project team to work in the

field.

(5) Arrangement of Project Budget

For ensure the project funds, the project budgkbeiincluded in the annual budget of the

Company.

(2) Work Plan of Internal Control Construction

1. Included in the Scope of Internal Control Noron&truction

According to the requirements of “Fundamental Norms Enterprise Internal Control” and

application guidelines, the implementation scop¢hefinternal control construction includes the

Company’s major business fields, processes, heagqaad controlling subsidiaries.

The major business fields refer to the businesssatet there is significant and important

influence on the legality and compliance of the @any’s financial statements.

The business process refers to the fundamental shnariminternal control and application

guidelines of development strategy, organizatiosaiucture, human resources, financial

statements, auditing and supervision.

The controlling subsidiary refers to the 3 coningjl subsidiaries under the Company. Namely,

Guangfo Expressway Co., Ltd, Guangdong Fokai Esgrag Co., Ltd (including Jiujiang Branch)

and Guangdong Expressway Technology Investment@b.,

The contents of internal control construction inidubut not limited to the following:

® The compliance diagnosis and research on currtrdtisin for the internal control, and the
cognizance of weaknesses and the implementatioredaiification program for internal
control;

® The arrangement of business process related finthecial statements, and the optimization
of internal control;

® The design and the construction of internal corgystem;

® The self-evaluation standard design and mechanisistiwiction for internal control.

2. Overall Plan of Internal Control

According to the targets and scopes of internatroboonstruction, the Company has established

the work plan of internal control construction, ahis divided into three stages on the whole:

The first stage is the start one of internal cdntro
The second stage is the construction one of inteordrol system.
Third stage is the stage of solidifying the achiegats of internal control construction.

3. Start Stage of Internal Control (before March,31

The Company plans to accomplish the promotion, fizalbion and start work of the internal
control construction before March, 31. Main consantlude as follows:

Set up the organization system of internal contahstruction, and arrange all the functional
departments of the headquarters and its contradliingidiaries to participate abroad,;
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Prepare “Implementation Plan and Work Programtiterhal Control Norms”, which is disclosed

after the Board of Directors examines.

Widely promote, mobilize and train, and reach woenmon view and work together in harmony

within the Company. Such as, create a column fomption of internal control inside the network

of the Company; issue the “Fundamental Norms fdefpmise Internal Control” and the relevant
supporting guidelines; arrange the personnel toggaate in the training and learning, and so on.

Convene the start meeting, which is mobilized agplaled by the directors of the Company, and

conduct the training for the internal control counstion of listed company.

Accomplish the hiring work of external intermedesi

4. Construction Stage of Internal Control Systenafdh 29-Before October 31)

The Company plans to accomplish the internal cosirstem construction during the period from

Mar. 29 to Oct. 31. At this stage, the Company wimplete the following tasks with external

intermediaries:

(1) In accordance with the “Fundamental Norms ofedmal Control” and the supporting

guidelines required by five ministries, as welklas Company’s key business fields, processes and

the important subsidiaries to determine the scopenternal control implementation; the
implementation scope of internal control constauttshould be examined and approved by the
leading team of internal control and the Audit Caiter, and submit the influence of
implementation scope of internal control constautik its determined basis and the mergence of
implementation scope on the Company’s financiaiestants to Guangdong Regulatory Agency

for record. This project should be accomplisheatzeApr. 15.

(2) Find out the weaknesses of internal control prepare the rectification program of internal

control defects to ultimately form the “Evaluatiéteport of Internal Control and Proposal of

Management Improvement”; this project is plannedctmnplete before May 31. During the

process, the Company will:

(@O Arrange the process through the way of intervienesiew of documents or questionnaires,
etc., comprehensively analyze and identify the rieherisks as per the possibility of risks
issued and the influence degree, evaluate the gradeherent risks and prepare the list of
risks.

@ ldentify the key control activities in the processprepare the process description, the risk
control matrix and other internal control implenagign documents and make the records for
the control activities and control points.

@ Contrast the existing systems and business presesith the risks list, collect the valid
evidence of internal control design and operatipthie methods of through test, sampling and
comparative analysis to find out the internal colmiveaknesses. Also, evaluate the influence
degree of internal control defects and distinguisl defects of design and operational
effectiveness.

@ Make summary and conduct analysis for the majdeai® or material risks as well as
improvement suggestions found, prepare “EvaluaReport of Internal Control and Proposal
of Management Improvement”, and report to the semmnagement and the Board of
Directors.

(3) All functional departments of the parent antssdiary companies prepare the “Rectification
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Program of Internal Control Defects” accordingtie tEvaluation Report of Internal Control and
Proposal of Management Improvement”, which wouldsbemitted to Guangdong Regulatory
Agency for record after examined by the evaluatiopoup of internal control construction; this
project should be finished before Jun. 30.

(4) Implementation of design flaw: combine the siskst to prepare the “Risk Database”,
including the risk description and rating; by whiclvise the Company’s management system and
that related internal control to form “Compilati@r Internal Control System of Enterprise”; form
“Internal Control Manual” according to the procekescription, the risk control matrix and other
internal control implementation documents, inclgdthe control target, the control activities, the
implementation departments of control and the spwading system index. This project is
scheduled to be completed by Jul. 31.

(5) Carry out the defects, and further improve rigtification and the implementation for design
defects as per the implementation situation, irolgidthe adjustment of the organizational
structure, the business processes and personnklydemt. This project is scheduled to be
completed by Sep. 30.

(6) The Company gradually conducts the rectificafior the defects found in accordance with the
defect rectification program, design the contrdivities after the rectification, run the effective
test, and form “Rectification Report of Internal i@l Defects”, which should be submitted to
Guangdong Regulatory Agency for record after exanhiby the leading group of internal control
construction. This project is planned to be finshefore Oct. 31.

(7) As per the requirements of China SecuritiesuRkdgry Commission, report to the relevant
supervision departments and disclose the implerientatatus of internal control norms on time,
including monthly reports of “Statistical Summarly Implementation Status of Internal Control
Norms”, quarterly, semi-annual and yearly repoifts@evelopment Report of Internal Control
Norms”, etc. The contents of the reports inclutie: comparison of the implementation status of
internal control norms with this program, the difieces reasons of preparation, the solutions
adopted and the difficulties, problems, relevanbmmendations and opinions encountered in the
process of implementation.

5. Solidifying the achievements Stage of Internalonttol Construction.(November
1-November30)

Compare with the work plan of implementation ofeimal control norms, and summarize the
achievements in the process of internal controlstraction. This project is scheduled to be
completed before Nov. 30.

IX. The newspapers selected by the Company and stabry website for information
disclosure.

The Company selected Securities Times, China Sesubaily, Shanghai Securities Daily and
Hong Kong Commercial Daily as newspapers for infation disclosure and www.cninfo.com.cn
as the website for information disclosure.
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VIII. Report of the Supervisory Committee

I. Work of the Supervisory Committee
In the report period, the Company held 8 meetinffsupervisory committee in total. The

particulars of the meetings are as follows:
1. The 6th provisional meeting of the sixth Supsswy Committee was held on January 31, 2011
in the manner of voting by correspondence The megetxamined and adopted the following
resolutions: (1) The Proposal on the Issue Siz€ahpany Less than or Equal to RMB1 Billion
in Medium Term Note,(2) The Proposal for Borrowing Entrusted Applicatioanr Guangdong
communication Group Co., Ltd(3) The Proposal for holding the first provisional 8telders’
General Meeting in 2011.

The announcement of resolutions of this meetingevpeiblished on Securities Times, China
Securities Daily, Shanghai Securities Daily and ¢gliong Commercial Daily and
www.cninfo.com.cn on February 1, 2011.

2. The 7th meeting of the sixth supervisory conmemitof Guangdong Provincial Expressway
Development Co., Ltd. ("the Company") was held io.8\Kamada Lobby , 3/F, Kamada Pearl
Hotel Guangzhou in the Morning of February 28, 2Qibnday). The meeting examined and
adopted the following resolutions1l) The work report of the supervisory committee of the
Company for 2010. (2 The Proposal for Amending Rules of Procedure of Stupervisory
Committee. (3) The Proposal Concerning Change of Accounting Estirh@ The meeting
approved the resolution made by the 10th meetirthesixth board of directors of the Company
on the Proposal Concerning Disposal of Fixed Asaatsthe Proposal for Making and Writing
Back Provision for Bad Debts(5) The meeting assessed and adopted to the Compangytsspl
concerning final accounting report for 2010.6) The meeting assessed and adopted to the
Company's proposal concerning profit distributioagban for 2010. (7) The meeting assessed
and adopted the Proposal for Retaining CertifiedliPi\ccountants. (8) The meeting assessed
and adopted the Proposal Concerning Preplan fdit Bristribution for 2011. (9) The meeting
assessed and adopted the Work Report of the Bdabdrectors for 2010.(10) The meeting
assessed and adopted the Business Report of tregabdfanager for 2010.(11) The meeting
assessed and adopted to the 2010 annual repdnedCampany and its summaryl2) The
meeting agreed to the proposal concerning theesealisation report on the Company's internal
control in 2010.(13) The meeting assessed and adopted the Proposal rGiogc&eport on
Rectification According to Results of Site Inspentiof the Company by Guangdong Supervision
Bureau of CSRC. (14 The meeting assessed and adopted the Proposaktfemding Entrusted
Loan to Guangfo Expressway Co., Ltdl5) The meeting assessed and adopted the Proposal for
Amending Part of Articles of Association of the Guemy.(16) The meeting assessed and adopted
the Proposal for Amending Independent Director @wstRules of Procedure of the Board of
Directors and Rules of Procedure of Shareholdezse@l Meeting of the Company(17) The
meeting assessed and adopted the Proposal for AmgeRdgulations on Management of Related
Transactions, Internal Important Information RepS8kistem, Regulations on Management of
Relationship with Investors, Regulations on Managmimof Information Disclosure Affairs,
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Internal Control System, Regulations on ManagenwénPO Proceeds and Detailed Working
Rules of General Manager of the Company.)(T8e meeting assessed and adopted the Proposal
for Formulating Regulations on Public Report ande Usf Information, Regulations on
Management of Insider Information and RegulationsStareholding of Directors, Supervisors
and Senior Executives and Its Change.

Shenzhen Stock Exchange reviewed the commenteahtnges in accounting estimates m
ade by the audit opinion. The cpany reopen the 1 1st provisional meeting of ththd
oardof directors and the 8th meeting of the sixth Svigery Committee after 5 business days
in the manner of voting by correspondence and exadrthe related proposal and the abstract of t
he annual report. the disclosure of this meeting eaempted.

3. The 8th (Provisional) meeting of the Sixth supemgjscommittee of Guangdong Provincial
Expressway Development Co., Ltd. ("the Company"$ weald in the morning of March 4, 2011
(Monday) in the manner of voting by correspondencihe deliberations and decision matters are
the same with the 7th meeting of the sixth Superyis Committee.

The announcement of resolutions of this meetingevweiblished on Securities Times, China
Securities Daily, Shanghai Securities Daily and ¢i&ong Commercial Daily and
www.chinfo.com.cn on March 5, 2011.

4. The 9th (Provisional) meeting of the Sixth swjsary committee of Guangdong Provincial
Expressway Development Co., Ltd. ("the Company"¥ Wwald in the morning of April 29, 2011
(Monday) in the manner of voting by correspondencihie meeting examined and adopted the
following resolutions:(1) The Proposal on Liquidation of Fixed Asset®) The proposal
concerning the report for the First quarter of 2003) The Proposal for Holding 2010 Annual
Shareholders’ General Meeting.

The announcement of resolutions of this meetingevperblished on Securities Times, China
Securities Daily, Shanghai Securities Daily and #¢loKong Commercial Daily and
www.cninfo.com.cn on April 30, 2011.

5. The 10th meeting of the sixth Supervisory Coresitof Guangdong Provincial Expressway
Development Co., Ltd. was held in the form of oa-#pot meeting at 3/F meeting room on June 9,
2011. The meeting examined and adopted the folipwasolutions: (1) The meeting assessed
and adopted the Proposal Concerning the Compaatisfa&tion of the Conditions of Significant
Asset Reorganization and Private Issue of Sha®sTlije meeting assessed and adopted the
Proposal Concerning the Plan of the Company farelsg Shares to Purchase Assets item by item.
(3) The meeting assessed and adopted the Propomate@ing the Significant Asset
Reorganization for Assets Purchase Through Issushafes Constituting Related Transaction.
(4)The meeting assessed and adopted the Propose¢i@ing the prediction plan of Guangdong
Provincial Expressway Development Co., Ltd. on Biggnt Asset Reorganization and Related
Transaction Regarding Issue of Shares to Purchaset® (5)The meeting assessed and adopted
the Proposal for Requesting the Shareholders’ @kndeeting to Approve Exempting
Guangdong Communication Group Co., Ltd. and Guangddighway Construction Co., Ltd.
from Purchasing the Shares of the Company in theleMof Tender Offer. (6)The meeting
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assessed and adopted the Proposal for Signing isgreeon Share Issue to Purchase Assets with
Guangdong Highway Construction Co., Ltd. (7)The tingeassessed and adopted the Proposal
that the Issue of Shares to Purchase Assets Canwile Provisions of Article 4 of Regulations
on Several Issues Concerning Standardization ofnifgignt Asset Reorganization of Listed
Companies. (8) The meeting assessed and adoptgaapesal for Requesting the Shareholders'
General Meeting to Authorize the Board of Directrgdandle the Matters Concerning the Issue
of Shares to Purchase Assets. (9) The meeting sesbesnd adopted the Notes to the
Completeness and Legal Compliance of Performantegdl Procedure for This Issue of Shares
to Purchase Assets and Validity of Submitted Légatuments. (10)The meeting assessed and
adopted the Proposal on Intermediary Organizatioch sas Independent Financial Consultant
Engaged by the Management of Authorized CompanyherProject.(11) The meeting assessed
and adopted the Proposal on Audit Report and A€Sattuation Report related to the Material
Assets Reorganization Approved.(12) The meetingessexl and adopted the Proposal on
Expressing Opinion to Issues related to Assetsniasibn by the Board of Directors.(13)The
meeting assessed and adopted the Proposal CompehginTime of Convening Shareholders'
General Meeting after This Board Meeting.

The announcement of resolutions of this meetingevpemblished on Securities Times, China
Securities Daily, Shanghai Securities Daily and #¢loKong Commercial Daily and
www.cninfo.com.cn on June 13, 2011.

6. The 11st (provisional) meeting of the sixth suE®ry committee of Guangdong Provincial
Expressway Development Co., Ltd. was held of Juhe 2D11 in the manner of voting by
correspondence, The meeting examined and adopddltbwing resolutions: (1) The Proposal
Concerning the Report (Draft) of Guangdong Prodhé&ixpressway Development Co., Ltd. on
Significant Asset Reorganization and Related Tretima Regarding Issue of Shares to Purchase
Assets and Its Summary. (2) The Proposal for Sggritnofit Compensation Agreement with
Guangdong Highway Construction Co., Ltd. (3) Theetimgy examined and adopted the Proposal
on Audit Report of Profit Forecast to the MateAalets Reorganization Approved. (4) The Notes
to the Completeness and Legal Compliance of Pedoc of Legal Procedure for This Issue of
Shares to Purchase Assets and Validity of Submittedgal Documents. (5)
The proposal for Requesting the Shareholders' @eNtreting to Authorize the Board of Directo
rs to Handle the Matters Concerning the Issue af&hto Purchase Assets adopted by The 14th (
provisional) meeting of adjusting the board of dices .(6) The meeting examined and adopted
the Proposal on Application for Holding the Sec#émdvisional Shareholders' General Meeting in
2011”

The announcement of resolutions of this meetingevpeblished on Securities Times, China
Securities Daily, Shanghai Securities Daily and ¢loKong Commercial Daily and
www.chinfo.com.cn on June 28, 2011.

7. The 12nd (Provisional) meeting of the Sixth suisery committee of Guangdong Provincial
Expressway Development Co., Ltd. ("the Company"$ Wweld of August 9, 2011 in the manner of
voting by correspondenceThe meeting examined and adopted the followinglugisas: (1) The
meeting agreed to 2011 Semiannual Report of thepaagnand its summary.2) The Proposal
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Concerning Disposal of Fixed Assets.

The announcement of resolutions of this meetingevpemblished on Securities Times, China
Securities Daily, Shanghai Securities Daily and ¢loKong Commercial Daily and
www.cninfo.com.cn on August 11,2011.

8. The 13rd (Provisional) meeting of the Sixth sujg®ry committee of Guangdong Provincial
Expressway Development Co., Ltd. ("the Company"$ Weld of October 28, 2011 in the manner
of voting by correspondenceThe meeting Examining and adopting the proposatearing the
report for the third quarter of 2011.

According to relevant regulations of Shenzhen Stexghange, the disclosure of this meeting was
exempted.

[I.Other management meetings which board of supersiattended in this year
Board of supervisors attended management workirgingefor 21 times. Among them, attending
office meeting 5 times, production subject meetihdgisnes and other meeting12 times.
[l. Independent Opinions of the Supervisory Comesitt

(1) Company operations
(1) The company had strictly complied wit the regqmient of Company Law, Securities Act and
Company Constitution and relevant laws and reguiati of China Securities Regulatory
Commission, and had constantly improved the cotpagavernance structure. Under the leading
of the board of directors, the operating team ef ctbmpany completed all the operational tasks,
and was affirmed and recognized in the stock mad@npany board of directors can execute
scientific decision base on general meeting of ed@ders resolution can guide and lead the
management team accomplish all operation and maragetask together and correctly. In the
report period the Company establish clauses ofAttieles of Association of the Company,
Independent Director System, Rules of ProcedutheoBoard of Directors, Rules of Procedure of
Shareholders' General Meeting, Rules of Procedtiideo Supervisory Board, Regulations on
Management of Related Transactions, Internal Ingporinformation Report System, Regulations
on Management of Relationship with Investors, Ratjphs on Management of Information
Disclosure Affairs, Internal Control System, Regiolas on Management of Raised Proceeds and
Detailed Working Rules of General Manager and fdated Regulations on External Information
Report and Use, Regulations on Management of Insidiormation and Regulations on
Management of the Company's Shares Held by Dirgec&upervisors and Senior Executives and
the Change Thereof.
In the report period the Company revised partiausés of the Articles of Association of the
Company, Independent Director System, Rules ofdha® of the Board of Directors, Rules of
Procedure of Shareholders' General Meeting, RufeBrocedure of the Supervisory Board,
Regulations on Management of Related Transactibrisernal Important Information Report
System, Regulations on Management of Relationsithp Mwestors, Regulations on Management
of Information Disclosure Affairs, Internal Contr@ystem, Regulations on Management of
Raised Proceeds and Detailed Working Rules of GéMainager and formulated Regulations on
External Information Report and Use, RegulationsMamagement of Insider Information and
Regulations on Management of the Company's Shagéb by Directors, Supervisors and Senior
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Executives and the Change Thereof.

(2) The company's financial information
The board of supervisors established internal ayditem, adhered to strengthening the financial
auditing supervisory work on the participating ca@migs, controlling companies and the
headquarter of the company. After the audit andodnson, no violations were found.
Recommended to strengthen the independence aftdraal audit of the company, pay attention t
o perform the functions of reporting to the Auddr@mittee of the Board;Companies should incre
ase the intensity of financing, note the length mnadich, effectively control the financial risk;Id a
dition, it is recommended that companies shoul@shin the project analysis, focusing on the proj
ect's investment return ability
Guangdong Zhengzhong Zhujiang Accounting Firm catetli audit on the 2011 financial report
of the Company . The audit report accurately rédigddinancial positions and operating results of
the company, the audit report was fair, objectirghful and reliable.

(3) During the period of reporting The Company did not use raised fund in the repemibg.

(4) During the period of reporting, there's no acqigeiind no sale of assets.

(5) During the period of reporting , The company hadignificant related transaction

(6) The 14th (Provisional) meeting of the sixth supsswy Committee examined and adopted
<Self-assessment report on internal control 201thd gave opinion as follows: Company
followed the requirement of <Listed company intércantrol guide> and our company’s
<Internal control system> and conducted serioudtamtl assessment on the effectiveness of
company'’s internal control and made self-assessoreirternal control. The assessment result is
relatively objective in reflecting the real situati of company’s internal control. The conclusion
on company’s internal control is relatively compgakive. The disclosure on existed problem is
relatively profound and rectifying advice had bgaren, we admit this report.
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IX. Important events

|. The significant litigation and arbitration events in the reporting period.

1. There are litigation in the reporting period:

(1) On June 30, 2008, China International Economic aradle Arbitration Commission
Shenzhen Branch made final award on the lawsuih@fdispute in the contract and additional
agreement of the China-foreign constructed andatperFozhan Expressway Dianbai (Magang)
to Zhanjian (Suixi) that at the September 25, 200) The arbitral award includes ruling
Southeast Asia Maofa Co., Ltd. to pay the defank fand part of expenses for handling the
arbitration case and allocated expenses of eady paolved in this arbitration case to the
Company. In April 2005, Guangzhou Municipal Intedize People's Court made a judgment
concerning entirely auctioning Maozhan Companyglst held by Southeast Asia Maofa Co., Ltd.
and made an announcement of auction. Guangzhou chahiintermediate People's Court
submitted this enforcement case to Guangdong HiBkeple's Court for jurisdiction transfer in
July 2005 according to the notice of Guangdong Eligheople's Court regarding liquidation of
outstanding cases beyond the legal time limit domement. On September 2, 2008, Yangjiang
Municipal Intermediate People's Court made thetailhg ruling: (i) canceling the seizure of 35%
of Maozhan Company’s stocks and incomes held byheast Asia Maofa Co., Ltd. as the party
subject to enforcement; (ii) freezing the debtsRB5,334,500 that are due to Maozhan
Company by Southeast Asia Maofa Co., Ltd. as théymubject to enforcement, and seizing
RMB5,334,500 that is due to Southeast Asia Maofg Od. as the party subject to enforcement
by Maozhan company for repayment of debts, andregevnotice of Assisting in Enforcement to
Maozhan Company. In Oct.2010, we received the edtem Guangzhou Intermediate People's
Court, Guangdong Higher People‘s Court had assi@hethgzhou Intermediate People's Court to
execute this case. Original execution court Yangjimtermediate People’s Court had transferred
the case file. Currently, This enforcement case nasfinally been closed yet.In May 2011,
Guangzhou Municipal Internediate People’s CourtviDop a plan for allocation in which request
tranfering RMB 3.479 million to the account of Ggdong Expressway technology Investment
Co., Ltd. Guangzhou Municipal Intermediate Peopt&surt issued the (2010)SZFZ ZI No0.1910
written Ruling to enforce the measures.

(2) The technology company as the holding subsidi the Company filed a lawsuit with
the People’s Court of Yuexiu District of GuangzhnuMay 2006, requesting Wang Jianji, as the
guarantor of Beijing Green Angel Organic Fertiliggw., Ltd. for the RMB8 million entrusted loan
purpose, to perform its guarantee liabilities, yeMB8 million and accrued interests and
disburse a default fine of RMB 93,716.00. The Pe'spCourt of Yuexiu District of Guangzhou
made the (2006) YFMEC Zi No. 1708 Judgment of Himstance that the Defendant Wang Jianji
should repay the principal of the RMB8 million ergtred loan and its overdue interests as well as
pay a default fine of RMB 93,716.00 to the techggleompany. The Defendant Wang Jianji
lodged an appeal against the Judgment of Firsariest Guangzhou Municipal Intermediate
People's Court made the (2007) SZFMEZ Zi No. 1a&igthent of Second Instance to affirm the
original judgment on August 24, 2007.
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Wang Jianji did not accept the civil award of (2P03uizhongfamingzhong No0.1057 by
Guangdong Guangzhou Intermediate People's Coult agplied to Guangdong Provincial
Higher People's Court for retrial. On November 2807, Guangdong Provincial Higher People's
Court made (2007) Yegaofaliming No. 1010 awardsTdase entered the retrial proceedings. On
September 11, 2008, Guangzhou Municipal IntermedReople's Court issued the (2008)
SZFSJMZ Zi No. 66 Written Civil Ruling that the (@8) SZFLMZ Zi No. 1146 Written Civil
Ruling and the (2006) YFMEC Zi No. 1708 Written TiRuling made by the People’s Court of
Yuexiu District of Guangzhou of Guangdong shouldréscinded, the (2007) SZFMEZ Zi No.
1057 Paper of Civil Judgment and the (2006) YFMEGI@. 1708 Paper of Civil Judgment made
by the People’s Court of Yuexiu District of Guangatof Guangdong should be rescinded and this
case should be transferred to the People’s Couttabfeng District of Beijing for processin@n
September 16, 2009he case came to tridn April 2010, the court decided in the first
instance that the Defendant Wang Jianji shouldtpayrincipal of entrusted loan, i.e.,
RMB 8 million, and interest incurred to GuangdongtHtech. The Defendant Wang
Jianji lodged an appeal against the Judgment st Fistance.The hearings for the second
instance of this case was held in Beijing Firseimtediate People's Court on July 15,
2010.0n October 19, 2010, Guangzhou Municipal Interm@dPeople's Court made the final
adjudication, rejected accuser's appeal and affirtne original judgment. Currently, Beijing West
District People's Court has placed this case enfdit execution. In November 2010, Technology
Company applied to the court for enforcement. Ibriary 2011, the procedure of placing the
case on file was completed. On July 25, 2011, Teldgy Company received (2011) Gao Min
Shen Zi No. 2516 Hearing Notification served by jidgi Higher People's Court. Wang Jianji
refused to accept final judgment and applied foriale Beijing Higher People's Court held the
opinion that the conditions for retrial were sadidf and judged to put the case on trial on
December 19, 2011. During retrial, the enforcenoéihe original judgment suspended. The court
session for the retrial is to be opened on March2092, has not received the judgment from the
court

(3) On June 15, 2007 morning, the Nanguiji 03% shined by Yang Xiong, Foshan Nanhaiyu
Ship Co., Ltd. heated Jiujiang Bridge on 325 NaildRoad owned by the controlling company of
the company, and resulted in more than 200 mefelisijang Bridge collapsed.
On June 19, 2007, The Ministry of Communicatiath®, State Production Safety Supervision
and Administration Commission issued the JiaoAnVifeinfrile [2007] No. 8 "Natification on the
Guangdong"6.15 "Jiujiang Bridge Collision Accidenttitially determined the causes of the
accident are: the incident ship suddenly met héagyn the way from Foshan Gaoming to Sunde,
the captain neglected looking out, did not takeppromeasures and deviated from the main
channel, touched the 325 National Road Jiujianddgrithe non-navigation bridge pier and caused
the collapsion of part of the Jiujiang bridge. Tdaident was an unilateral responsibility of the
ship.

On July 19, 2007,Fokai Expressway Co., Itd. apphieservation of property to Guangzhou

Maritime Court. On August 22, 2007, Fokai Compafiicially prosecuted to Guangzhou
Maritime Court, asking Foshan South Sea Shipping@my Limited and Yang Xiong to
undertake the conpensation 25,587,684 yuan fdofsecaused by collapsion of Jiujiang Bridge.
On August 28, 2007, Guangzhou Maritime Court a@zkfite case. According to the
(2007)-Canton Haifa No. 332 ruling book issued ma@gzhou Maritime Court, the proceeding
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of the case was suspended. After the court actéipeecase, the incident investigation team of
Guangdong Provincial Government had not made tia feport of Jiujiang Bridge accident. The
Court, on November 5, 2007, decided to suspengrtbeeeding. In September 2008, Jiujiang
Bridge accident investigation report was officialgported and resumed the proceedings. On
December 5, 2008, Guangzhou Marine Court openedia ttial to proceeded the case. Currently,
Guangzhou Haizhu prosecutorial office was intengrasecute the accident captain Shi Guide,
therefore, on January 5, 2009, Guangzhou MaritimerCuled the suspension of the case. At
present, no further notice related to this casebkas received from the court and its hearing is
still in suspense.

2. Major Bankruptcy Reorganization of the compang the related events
During the reporting period, the company had ncomagnkruptcy-related events.

3. The company hold shares of other listed comgasleares of financial firms.

Unit: RMB
The
: Loss and
- proportion . Changes of )
Name of Initial gainin .. | Accounting| _ . .
) , to the | Book value at owner’s equity .| Origin of
subjects | investment | Number held ) ) the |. _ | calculation
equity of | period end .__|in the reporting )
held amount reporting i subjects
the ) period
period
company
China Long-term [Subscrib
. -259,200,000.0
601818 Everbright 528,000,000.00 0.72%691,200,000.00 0.00 0 equity e on
Bank investment |2009
-259,200,000.0
Total 528,000,000.00 - 691,200,000.00 0.00 0 -
The Changes ¢
: Loss and
" proportion . owner’s _
Initial Book gainin .. . | Accounting -
Name of i to the equity in ) Origin of
) investment | Number held . value at the calculation .
subjects helq equity of ) ) the ) equity
amount period enq reporting _ subjects
the eriod reporting
company P period
Huaxia Long-term
N ) Shareholde
Securities 5,400,000.00 5,400,000  0.27% 0.00 0.00 0.00equity _
_ investment
Co., Ltd. investment
Huazheng Long-term |Dividend
Assets 1,620,000.0D 1,620,000  0.549%4226,800.00 0.00 0.0Qequity Investmer
Managemer| investment |t
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Co., Ltd.
Kunlun Long-term
Securities 30,000,000.00 30,000,000 5.74% 0.00 0.00 0.0Qequity Purchase
Co., Ltd. investment
Total 37,020,000.00 37,020,000 - 226,800.0 0.00 0.00 - -
4.Acquisition and sale of assets and corporate enatgring the reporting period and their
impacts.

On March 14, 2011, the Company issued the Annouaneof Suspension of Listing to announce

its planning of important matters.

On April 11, 2011, the Company issued the Annourszgmof Significant Asset
Reorganization and Continuation of Listing Suspemsito announce that Guangdong
Communication Group Co., Ltd., the controlling stteider of the Company, is further planning
significant asset reorganization concerning the amy.

On June 13, 2011the Company issued the Preplan for Significant ARs®rganization and
Related Transaction through Share Issue to Purchsssts, which was examined and adopted at
the 14th (provisional) meeting of the sixth boafdlioectors of the Company.

On June 28, 2011, the Company issued the RepdBignificant Asset Reorganization and
Related Transaction through Share Issue to Purchsssts, which was examined and adopted at
the 15th (provisional) meeting of the sixth boafddoectors of the Company. The Company
planned to issue shares to Guangdong Highway Qatisin Co., Ltd. to acquire 100% equity of
Guangzhou Guangzhu Communication Investment Manage@o., Ltd. held by Guangdong
Highway Construction Co., Ltd.

On July 13, 2011, the second provisional sharehsldgneral meeting of the Company in
2011 vetoed the said Report on Significant Assetrgamization and Related Transaction through

Share Issue to Purchase Assets and related emitgals .

The announcements of the above-mentioned matters published on Securities Times and
www.cninfo.com.cn on March 14, April 11, June 13nd 28 2011 and July 14, 2011.

The above-mentioned matters have no significaritente on the Company's operating
results and financial position in the report period

5.Major related transactions occurred during tiperéng period
During the reporting period, The company had naiicant related transaction
Other daily related transactions, See Financialestant VI, Related parities and Related
transaction (II) Related parities transaction

6.The declaration about the company's controllingresholder or other associated party for
using of company funds
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Guangdong Zhengzhong Zhujiang Accounting Firm halsliphed the Special Statement on
the Fund Occupation by the Controlling Shareholgled Other Related Parties of Guangdong
Provincial Expressway Development Co., Ltd.(GHSZH[2]No. 11006250209) based on
companies' shareholders and other related partyt aooupying company's funds information

In the report period,, The Largest shareholdersthed subsidiary enterprises did not occupy
company's funds.

7. Important contracts and implementing

1. The Company did not hold in trust or contractdblease the assets of other companies nor
did other companies hold in trust, contract folease the assets of the Company in the report
period.

2. The Company did not provide important externglrgntee in the report period.
3. The Company did not entrust others with monegagament in the report period.
4. The Company's material contracts in the repeniog

8. Commitments.

In the report period, there is no significant conmeants concerning the Company, board
members, and higher management or the sharehdldiet$% share capital for disclosure to the
report period.

9. Appointment of certified public accountants

The particulars about the remuneration of certifigdlic accountants:

2011 Number of continuous
Certified public Financial audit Other expenses year_s of provision of
expenses audit services to the
company
Guangzhou
Yangcheng Certified .
) RMB 0.4 million RMB 0.00 20 years
public Accountants
Co., Ltd.
Guangdong
Zhengzhong
Zhujiang Certified RMB 0.3 million RMB 0.00n 1 year
public Accountants
Co., Ltd.

The Company did not bear the traveling expensesmified public accountants.
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10. The Company, its board of directors and itedors were not investigated by CSRC,

administratively punished or publicly criticized B@SRC or publicly condemned by stock

exchange.
11. OtherImportant matters

The registration form of acceptance of investiggticommunication and interview in the report

period for future reference

Date

Place

Mode

Type

Visitor

Content of discussion and
materials provided

June 13,2011

The Company

Telephone

Other

Securities times
journalist

The core information of the
communication is the
company's great asset
recompose the Information
provided is more than has
been disclosed by the
company related
announcements.

June 15, 2011

The Company

Telephone

Other

Huaxia Securitie

times journalist

The core information of the
communication is the
company's great asset
recompose the Information
provided is more than has
been disclosed by the
company related
announcements

June 15, 2011

The Company

Telephone

Other

Investor Journal

journalist

The core information of the
communication is the
company's great asset
recompose the Information
provided is more than has
been disclosed by the
company related
announcements

June 22, 2011

The Company

Telephone

Other

Weekly on stock
journalist

The core information of the
communication is the
company's great asset
recompose the Information
provided is more than has
been disclosed by the
company related
announcements
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(1) Content of discussian

J.P-Morgan 1) The Company'’s dail
Researchers of ) pany ) y
. . operation;2 Analysis of the
) Asia-pacific i ) ]
Onsite . . ) Company'’s financial date;)3
July 15,2011|The Company | L Organization|capital
investigation ) Future development strategy
construction
. of the company 4) The
Securities -
Company’s opinions on
Research Dept |.
industry change.
. (1) Content of discussian
Transportation )
and 1) The Company'’s daily
.. |operation;2 Analysis of the
_ communication _ _
August Onsite ) ) ) Company'’s financial date)3
The Company | L Organization| industry analys
16, 2011 investigation of Anxin Future development strategy
. of the company 4) The
Securities Co., L
Ltd Company’s opinions on
' industry change.
(1) Content of discussiar
1) The Company'’s dail
Transportation ) pany ) y
and operation;2 Analysis of the
September Onsite L L Company'’s financial date)3
The Company | L Organization |communication
29,2011 investigation Future development strategy

industry analyst

of SWS Research

of the company 4) The
Company'’s opinions on

industry change.

List of the activities such as investigations, viexchanges and interviews received fr
om the report period to the disclosure date didnappen
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X. Financial Report

Auditors’ Report

GHSSZD(2012)No.: 11006250018
To all shareholders of Guangdong Provincial ExpragsDevelopment Co., Ltd.:

We audited accompanying financial statements of n@dang Provincial Expressway
Development Co., Ltd. (hereinafter referred to e 'Company”), including Consolidation and
parent Company balance sheet on December 31, @aitdolidation and parent Company profit
statement, Consolidation and parent Company cashv fitatement for the year 2011 and
Consolidation and parent Company statement of ghamghareholders' equity and the notes to

financial statements.

I. Responsibilities of the management concernirgfithancial statements

The Management is responsible for the preparatiah the true and fair presentation of these
financial statements in accordance with Accountitgndard for Business Enterprises and China
Accounting System For Business Enterprises. Thesponsibilities include: (i) designing,
implementing and maintaining internal control relev to the preparation and the true and fair
presentation of financial statements that arefi@® material misstatement, whether due to fraud
or error;(ii) selecting and applying appropriate@mting policies; (ii) and making accounting
estimates that are reasonable in the circumstances.

[I. Auditor’s responsibility

Our responsibility is to express an opinion on ¢hisancial statements based on our audit.
We conducted our audit in accordance with the Statsdon Auditing for Certified Public
Accountants. Those standards require that we comwjily ethical requirements and plan and
perform the audit to obtain reasonable assurante akether the financial statements free from

material misstatement.

An audit involves performing procedures to obtaimit evidence about the amounts and

disclosures in the financial statements. The prosiselected depend on the auditor’s judgment,
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including the assessment of the risks of materiabtatement of the financial statements, whether
due to fraud or error. In making those risk assesssy the auditor considers internal control
relevant to the entity’s preparation and true aaid ffresentation of the financial statements in
order to design audit procedures that are appfepinethe circumstances, but not for the prupose
of expressing an opinion on the effectiveness efttity’s internal control. An audit also includes
evaluating the appropriateness of accounting dicised and the reasonableness of accounting
estimates made by the management, as well as éuglilae overall presentation of the financial

statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a

basis for our audit opinion.
[ll. Auditing opinion

In our opinion, the financial statements give atand fair view of the financial position of the
Company as of 31 December 2011 and its financidbpeance and cash flows for the year then
ended in accordance with the Accounting Standaais Business Enterprises and China
Accounting System for Business Enterprises.

Guangdong Zhengzhong Zhujiang Certified public Actants

Chinese C.P.A.: Wang Shaohua

Chinese C.P.A.:Yao Jing

Guangzhou , China March 28, 2012
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Balance sheet

Prepared by: Guangdong Provincial Expressway Development Cial,

December 31,2011

UriRMB

At the end of term

Beginning of term

ltems

Consolidated

Parent Company

Consolidated

Parent Company

Current asset

Monetary fund

1,018,999,531

05 701,899,352.2

8  258,881,333.7

5

179,597,767.3

Settlement provision

Outgoing call loan

Trading financial assets

Bill receivable

Account receivable

17,726,11811

18,043,508.2

<

Prepayments

144,982,896

.65

195,653,487.3

N

Insurance receivable

Reinsurance receivable

Provisions of Reinsurand
contracts receivable

Interest receivable 316,891(66
Dividend receivable 90,658,881{05 139,574,457.39 19,662,486.37
Other account receivable 37,983,304.82 3,657,454.90 31,363,602.0[7 4,079,305.90

Repurchasing of financig
assets

Inventories

279,948.

Non-current asset due in 1
year

Other current asset

160,000,00

D.00

Total of current assets

1,310,350,731.681,005,448,156.2

3 504,221,880.3

203,339,559.6

Non-current assets

Loans and payment on
other’s behalf disbursed

Disposable financial ass

ot

691,200,000.00

691,200,000.0

0  950,400,000.0

0

950,400,000.0

Expired investment in
possess

Long-term receivable

Long term share equity

investment 2,918,288,171.88 4,763,046,741.40 2,649,867,203.64 4,017,933,273.16

Property investment 5,541,038.08 5,288,899.883 6,005,251.48 5,753,113.28

Fixed assets 4,063,417,803.17 5,837,841.1fy 3,782,771,159.07 5,983,727.98
4

Construction in progress

2,760,092,728.87

2,573,858,108.9

Engineering material

Fixed asset disposal

Production physical asse

Gas & petrol

Intangible assets

53,166,163

.90

59,244,651.2

R & D petrol

Goodwill

Long-germ expenses to
amortized

370,543.34

335,238.4

D 95,827.5

Differed income tax asse

Other non-current asset

Total of non-current assets

10,492,076,444.2%8,465,708,720.8

0 10,022,242,201.9

2

4,980,070,114.3
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Items

At the end of term

Beginning

of term

Consolidated

Parent Company

Consolidated

Parent Company

Total of assets

11,802,427,173.926,471,156,877.0

3 10,526,464,082.7

5 5,183,409,673.9

Current liabilities

Short-term loans

891,470,000.00

481,470,000.00

500,000,000.00

200,000,000.00

Loan from Central Bank

Deposit received and ho
for others

Call loan received

Trade off financial
liabilities

Bill payable

Account payable

135,228,709/74

~

121,223,271.8

Prepayment

5,392,391,20

[00)

6,441,245.8

Selling of repurchased
financial assets

Fees and commissions
receivable

Employees’ wage payab

2,002,220.5)

88,015.6

949,773.9

133,219.7

Tax payable

13,070,029,12

1,912,304.1

1,702,514.3

521,312.7

Interest Payable

37,161,794.55

29,720,154.3

11,333,333.3

Dividend Payable

29,154,211|10

12,849,018.9

18,997,256.4

12,443,094.2

Other account payable

319,750,25

8.89 109,125,634.8

N[O UOT™

4
D
17,571,390.99
0
6

237,781,580.8

2,234,014.3

ISEENICVEE S o

Reinsurance fee payablé

Insurance contract
provision

Entrusted trading of
securities

Entrusted selling of
securities

Non-current liability due in
1 year

384,200,000.00

327,000,000.00

Other current liability

65,542,566.45

70,804,209.2

Total of current liability

1,817,429,615.17 700,707,694.43

1,231,667,034.22

297,469,183.6

NN

Non-current liabilities

Long-term loan

3,309,764,803/54

3,575,964,803.54

Bond payable

1,790,792,109,051,790,792,109.05

791,524,406.75

791,524,406.7

[&)]

Long-term payable

2,022,210{11

2,022,210.11L

2,022,210.11L

2,022,210.1

=)

Special payable

Expected liabilities

Differed income tax
liability

126,663,710.47

125,310,513.48

Other non-current liabilitie

Total of non-current
liabilities

5,229,242,833.17 1,792,814,319.16

4,494,821,933.88

793,546,616.8

o

Total of liability

7,046,672,448.3

4 2,493,522,013.59

5,726,488,968.10

1,091,015,800.5

Owners’ equity

Share capital

1,257,117,748.001,257,117,748.00

1,257,117,748.90

1,257,117,748.Q

Capital reserves

1,697,958,715

.571,698,106,856.32

1,957,158,715.97

1,957,306,856.3

Less Shares in stock

Special reserves

Surplus reserves

191,496,386

.02 191,496,386.02

164,481,109.54

164,481,109.5

Common risk provision

Undistributed profit

968,553,255.86  830,913,873.10

904,494,101.24

713,488,159.6

Different of foreign
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At the end of term

Beginning of term

Items

Consolidated

Parent Company

Consolidated

Parent Company

currency translation

Total of owner’s equity
belong to the parent
company

4,115,126,105.4

5 3,977,634,863.4

4 4,283,251,674.3

5 4,092,393,873.4

Minor shareholders’ equi

ty

640,628,622.1

3

516,723,439.8

0

Total of owners’ equity

4,755,754,727

58 3,977,634,863.4

4 4,799,975,114.1

5 4,092,393,873.4

Total of liabilities
owners’ equity

an

11,802,427,175.9

2 6,471,156,877.0

3 10,526,464,082.7

5 5,183,409,673.9

Profit statement

Prepared by: Guangdong Provincial Expressway Development Cial,

January-December 2011

URMB

Current term

Amount of last year

Items

Consolidated

Parent Company

Consolidated

Parent Company

|.Total business income

1,078,042,712.93

4,407,470.0

D 1,002,219,500.2

0 7,681,393.9

Inc I: Business income

1,078,042,712.9

3 4,407,470.0

D 1,002,219,500.2

0 7,681,393.9

Interest income

Insurance fee earne

Fee and commission
received

o O

Il.Total business cost 1,048,646,676.16 156,206,037.80 836,148,747.98 102,945,599.84
Incl: Business cost 629,381,603.00 464,213.40 518,321,042.54 464,213.40
Interest expense
Fee and commission paid
Insurance discharge payment
Net claim amount paid
Net insurance policy
reserves provided
Insurance policy
dividend paid
Reinsurance expenses
Business tax and surcharge 39,646,0847.18 240,806.72 35,370,398.6¢4 392,199.10
Sales expense
Administrative expense 148,690,324.28 71,890,766.74 120,532,985.43 55,208,927.34
Financial expenses 231,914,175.31 84,278,210.201 161,929,617.65 46,880,260.00
Asset impairment loss -985,513,61 -667,959.27 -5,296.28
Add: Gains from change
fair value (“-” for loss)
Investment gaif-"for loss) 346,149,172.62 418,581,993.80 341,515,204.47  436,555,003.03
Incl: _Investment gains 323,445,172.62 323,445,172.62  340,496,439.38  340,496,439.38
from affiliates
Gains from currency
exchange(“-” for loss)
”"I;‘Es’)erat'ona' Profit™-"forl 575 54500039  266,783.426.00 507,585,956.680  341,290,797.09
Add: Non-Business income 12,968,375.36 3,391,900.00 18,648,532.91 343,210.70
LEEE NeITHEUEINEES 142,209,042.80 22,561.25  31,830,082.58 244,753.50
expenses
Incl: loss from disposal of 139,982,019.46 22,331.2% 30,188,971.4p 78,663.00
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ltems Current term Amount of last year
Consolidated Parent Company| Consolidated Parent Company
non-current assets
IV. Gross profit(“-” for loss) 246,304,541.95 270,152,764.75  494,404,407.02 341,389,254.27
Less Income tax expenses  22,431,380.00 56,072,077.39

V.Net profit(“-”for net loss 223,873,161.95 270,152,764.75  438,332,329.63 341,389,254.27

Net profit attributable to the ;16 766 50599 270,152,764.75  388,478,016.28  341,389,254.27
owners of parent company

Minor shareholders’ equity 7,086,956.0b 49,854,313.3b
VI. Earnings per share

(i) Basic earnings per share 0.17 0.31

(ii) Diluted earnings per 0.17 0.31
share
i\:]'(':'o %t:er comprehensive | 559 500,000.00 -259,200,000.00  422,400,000.00  422,400,000.00
mg;‘;ta' SO T -35,326,838.05  10,952,764.75  860,732,329.63  763,789,254.27
Total comprehensive income
attributable to the owner of -42,413,794.10 10,952,764.75 810,878,016.28 763,789,254.217
the parent company

Total comprehensive
income attributable minority 7,086,956.05 49,854,313.35
shareholders

Enterprise combination under same controlling atehd of current period. the net profit for the
enterprise to be combined is 0.00.
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Cash Flow statement

Prepared by: Guangdong Provincial Expressway Development Cial,

January-December 2011

UrikMB

Current term

Amoun of last year

Iltem

Consolidated

Parent Company

Consolidated

Parent Company

I.Net cash flow form
business operation

Cash received from
sales of products and
providing of services

1,072,252,401.41

331,086.40

990,235,949.22

247,086.4

Net increase of customer
deposits and capital kept fq
brother company

=

Net increase of loans
from central bank

Net increase of inter
bank loans from other
financial bodies

Cash received against
original insurance contract

Net cash received from
reinsurance business

Net increase of client
deposit and investment

Net increase of trade
financial asset disposal

Cash received as interest,
processing fee, and
commission

Net increase of inter bank
fund received

Net increase of
repurchasing business

Tax returned

Other cash received from
business operation

120,978,269.75

66,099,300.20

609,873,672.49

920,431,302.48

Subtotal of cash inflow
from business activities

1,193,230,671.16

66,430,386.60 1,600,109,621.71

920,678,388.8

Cash paid for purchasing
of merchandise and services

175,943,980.75

174,334,538.71

D

Net increase of client trad
and advance

Net increase of savings in
central bank and brother
company

Cash paid for original
contract claim

Cash paid for interest,
processing fee and
commission

8

Cash paid for policy
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Item

Curre

nt term

Amoun of last year

Consolidated

Parent Company

Consolidated

Parent Company

dividend

Cash paid to staffs or pald

Syt 170,894,29556  39,014,725.38  143,537,459.33  35,991,026.38
Taxes paid 51,717,811]99 64335536  78.965,618.48 548 .640.34
Other cash paid for 174,366,467.47 9961418530 612,978176.94  950,367,769.37
business activities
Subtotal of cash outflow o7, g5 55577 139,272,.266.06 1,000,815,793.46  986.907,436.04
from business activities
Cash flow generated by 620,308.115.39  -72,841,879.46 590,293.828.25  -66,229,047.16

business operation, net

Il. Cash flow generated by
investing

Cash received from
investment retrieving

Cash received as investm
gains

377,069,323.3

3  420,249,054.5

4

348,309,034.5

©

358,833,846.7

Net cash retrieved from
disposal of fixed assets,
intangible assets, and other
long-term assets

317,300.0

’ 49,500.0

D

803,747.7

308,300.0

Net cash received from
disposal of subsidiaries or
other operational units

Other investment related
cash received

158,753,491.9

4

407,955,707.9

Subtotal of cash inflow dug
to investment activities

377,386,623.40

579,052,046.48

349,112,782.2

767,097,854.2

Cash paid for construction
of fixed assets, intangible
assets and other long-term
assets

828,124,764.1

3 1,244,531.0

D

974,827,252.1]

2,817,849.0

Cash paid at investment

390,000,00

0.00 866,692,500.0

372,296,500.0

559,856,500.0

Net increase of loan
against pledge

Net cash received from
subsidiaries and other
operational units

Other cash paid for
investment activities

315,000,000.0

Subtotal of cash outflow du
to investment activities

D

1,218,124,764.1]

3 1,182,937,031.0

0

1,347,123,752.]

562,674,349.0

Net cash flow generated
by investment

-840,738,140.7

3 -603,884,984.5

2

-998,010,969.8

204,423,505.2

lll.Cash flow generated K
financing

Cash received as investment  140,962,500.00 62,520,000.00
Incl; Cash received as
investment from minor 140,962,500.00 62,520,000.00

shareholders

Cash received as loans

1,666,470,0Q

0.00861,470,000.0

0

1,648,210,000.0

200,000,000.0

Cash received from bond
placing

999,800,000.0

0  999,800,000.0

o

Other financing —related
cash received
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Current term Amoun of last year

Item

Consolidated Parent Company| Consolidated Parent Company
Subtotal of cash inflow |, 547 535 500 do0 1.861,270,000.00 1,710,730,000.00  200,000,000.0
from flnancmg activities

Cash to repay debts 1,379,000,000.00 475,000,000.00 870,120,000.00 100,000,000.0

Cash paid as dividend, 447559,819.70 187,117,093.43  392,752,292.95 172,056,672.2
pl’OfIt, or interests

Incl: Dividend and profit
paid by subsidiaries to minor 14,393,243.73 3,508,270.78
shareholders

Other financing —related

. 105,000.00 105,000.00
cash received

Subtotal of cash outflow

: : 1,826,664,819.10 662,222,093.43 1,262,872,292.95 272,056,672.2
due to financing activities

Net cash flow generated by

fi . 980,567,680.30 1,199,047,906.57 447,857,707.05 -72,056,672.2
inancing

IV. Influence of exchange
rate alternation on cash and -19,457.66 -19,457.66 -14,226.74 -14,226.74
cash equivalents

V.Net increase of cash and

. 760,118,197.30 522,301,584.93 40,126,338.7R 66,123,559.1
cash equivalents

Add: Balance of cash ar
cash equivalents at the 258,881,333.75  179,597,767.35  218,754,995.0
beginning of term

W

113,474,208.2

VI. Balance of cash and cash , 416 999 531,05  701,800,352.28 258,881.333.75  179.597,767.3
equivalents at the end of term
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Consolidated Statement on Change in Owners’ Equity

Prepared by: Guangdong Provincial Expressway Development Cial,

Year 2011 UnitRMB
Amount of the current term
Owners’ Equity attributable to Parent Company Minor
Items . . Less L Common : Total of owners’
Practical capital : Specialized Surplus : Attributable shareholders .
Capital reservey Shares risk : Other ; equity
collected : reserve reserves . profit equity
in stock provision

|.Balance at the
end of last year]

1,257,117,748.0

D 1,957,158,715.57

164,481,109.54

904,494,101.24

516,723,439.8(

4,799,975,114.1%

Add: Change
of accounting

policy

Correcting
of previous
errors

Other

[l.Balance at
the beginning
of current year

1,257,117,748.0

) 1,957,158,715.57

164,481,109.54

904,494,101.24

516,723,439.8(

4,799,975,114.1%

[ll.Changed in

the current yeal

-259,200,000.0(

27,015,276.48

64,059,154.62

123,905,182.33

-44,220,386.571
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Amount of the current term

Owners’ Equity attributable to Parent Company

Minor
Items : : Less . Common : Total of owners’
Practical capital : Specialized Surplus : Attributable shareholders .
Capital reservey Shares risk : Other ; equity
collected : reserve reserves .. profit equity
in stock provision
(1) Net
: 216,786,205.9( 7,086,956.0§ 223,873,161.95
profit
(1Il') Other
. -259,200,000.0( -259,200,000.0(
misc.income
Total of (1)
and (Il) -259,200,000.0( 216,786,205.9( 7,086,956.0§ -35,326,838.05
(1

Investment or
decreasing of
capital by
owners

140,962,500.0(

140,962,500.0(

1. Capital
inputted by
owners

140,962,500.0(

140,962,500.0(

2 Amount
of shares paid
and accounted
as owners’
equity

3. Other
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Amount of the current term

Owners’ Equity attributable to Parent Company

Minor
Items . . Less L Common : Total of owners’
Practical capital : Specialized Surplus : Attributable shareholders .
Capital reservey Shares risk : Other ; equity
collected : reserve reserves .. profit equity
in stock provision
(IV) Profit i |
27,015,276.48 -152,727,051.24 -24,144,273.74 -149,856,048.57
allotment
1.Providing
of surplus 27,015,276.48 -27,015,276.49
reserves
2. Common

risk provision

3. Allotment
to the owners
(or
shareholders)

-125,711,774.8(

-24,144,273.72

-149,856,048.52

4. Other

(V) Internal
transferring of
owners’ equity

1.
Capitalizing of
capital reserves
(or to capital

shares)
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Amount of the current term

Owners’ Equity attributable to Parent Company

Minor
Items . . Less L Common : Total of owners’
Practical capital : Specialized Surplus : Attributable shareholders .
Capital reservey Shares risk : Other ; equity
collected : reserve reserves .. profit equity
in stock provision
2.
Capitalizing of
surplus

reserves (or to
capital shares)

3. Making up
losses by
surplus
reserves.

4. Other

(VI) Special
reserves

1. Provided this
year

2. Used this
term

3.0ther

IV. Balance at
the end of this

term

1,257,117,748.0

) 1,697,958,715.5]

4

191,496,386.07

968,553,255.8¢

640,628,622.13

4,755,754,727.58
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Consolidated Statement on Change in Owners’ EqLaty{'d)

Prepared by: Guangdong Provincial Expressway Development Cial,

Year 2011 UnitRMB
Amount of last year
Owners’ Equity attributable to Parent Company
i Minor
Items . : Less S_peCI Commo _ Total of owners’
Practical capital _ alized n risk Attributable | Oth| shareholders .
Capital reserves [ Shares Surplus reserveg - : . equity
collected _ reser provisio profit er equity
in stock ve 0

|.Balance at the
end of last year

1,257,117,748.00

1,534,906,856.32

130,342,184.11

675,866,785.14

415,183,418.5¢

4,013,416,992.18

Add: Change of
accounting policy

Correcting of
previous errors

Other

Il.Balance at the
beginning of
current year

1,257,117,748.00

1,534,906,856.32

130,342,184.11

675,866,785.19

415,183,418.5¢

4,013,416,992.18

lll.Changed in the
current year

422,251,859.25

34,138,925.43

228,627,316.05

101,540,021.24

786,558,121.97%

(1) Net profit

388,478,016.2§

49,854,313.39

438,332,329.6

(Il') Other

422,400,000.0(

422,400,000.0(
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misc.income

Total of (I) and
(1)

422,400,000.0d

388,478,016.2§

49,854,313.39

860,732,329.63

(1) Investment
or decreasing of
capital by owners

-148,140.75

83,365,640.79

83,217,500.00

1. Capital
inputted by owners|

84,137,500.0¢

84,137,500.0C

2 Amount of
shares paid and
accounted as
owners’ equity

3. Other

-148,140.75

-771,859.25

-920,000.00

(IV ) Profit
allotment

34,138,925.43

-159,850,700.3
3

-31,679,932.84

-157,391,707.66

1.Providing of
surplus reserves

34,138,925.43

-34,138,925.43

2. Common risk
provision

3. Allotment to
the owners (or
shareholders)

-125,711,774.§
0

-31,679,932.84

-157,391,707.66

4. Other

(V) Internal

transferring of
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owners’ equity

1. Capitalizing
of capital reserves
(or to capital
shares)

2. Capitalizing
of surplus reserves
(or to capital
shares)

3. Making up
losses by surplus
reserves.

4. Other

(VI) Special
reserves

1. Provided this
year

2. Used this term

3.0ther

IV. Balance at the

end of this term

y

1,257,117,748.01) 1,957,158,715.5]

164,481,109.54

904,494,101.24

516,723,439.8(

4,799,975,114.1%
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Parent Company Statement on Change in Owners’Equit

Prepared by: Guangdong Provincial Expressway Development Cial,

Year 2011

UnitRMB

Items

Amount of the current term

Practical capital
collected

Capital reserves

Less
Shares in
stock

Specialized

Surplus reserve
reserve

Common
risk
provision

Attributable profit

Total of owners’
equity

|.Balance at the end of last
year

1,257,117,748.0

) 1,957,306,856.32

p

164,481,109.54

713,488,159.63

4,092,393,873.4¢

Add: Change of accountin
policy

Correcting of previous
errors

Other

Il.Balance at the beginning
of current year

1,257,117,748.0(

) 1,957,306,856.32

p

164,481,109.54

713,488,159.63

4,092,393,873.4¢

)

lll.Changed in the current
year

-259,200,000.0(¢

27,015,276.48

117,425,713.47

-114,759,010.04

(1) Net profit

270,152,764.75

270,152,764.79

(1) Other misc.income

-259,200,000.0(¢

-259,200,000.0(

Total of (1) and (II)

-259,200,000.0(¢

270,152,764.75

10,952,764.75

(1) Investment or
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Items

Amount of the current term

Practical capital
collected

Capital reserves

Less
Shares in
stock

Specialized
reserve

Surplus reserve

Common
risk
provision

Attributable profit

Total of owners’
equity

decreasing of capital by
owners

1. Capital inputted by
owners

2 Amount of shares
paid and accounted as
owners’ equity

3. Other

(1V ) Profit allotment

27,015,276.44

-152,727,051.28

-125,711,774.8(

1.Providing of surplus
reserves

27,015,276.49

-27,015,276.49

2. Common risk provision

3. Allotment to the owner
(or shareholders)

U7

-125,711,774.8(

-125,711,774.8(

4. Other

(V) Internal transferring
of owners’ equity

1. Capitalizing of
capital reserves (or to capit
shares)

1=

2. Capitalizing of
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Items

Amount of the current term

Practical capital
collected

Capital reserves

Less
Shares in
stock

Specialized
reserve

Surplus reserve

Common
risk
provision

Attributable profit

Total of owners’
equity

surplus reserves (or to
capital shares)

3. Making up losses by
surplus reserves.

4. Other

(VI) Special reserves

1. Provided this year

2. Used this term

3.0ther

IV. Balance at the end of thi
term

(2]

1,257,117,748.0(

) 1,698,106,856.32

191,496,386.07

830,913,873.1(

3,977,634,863.44

|
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Parent Company Statement on Change in Owners"FQaint'd)

Prepared by: Guangdong Provincial Expressway Development Cial,

Year 2011

UnitRMB

Items

Amount of last year

Practical capital
collected

Capital reserves

Less
Shares
in stock

Specialized

Surplus reserveq
reserve

Common risk
provision

Attributable
profit

Total of owners’
equity

|.Balance at the end of]

last year

1,257,117,748.0(

1,534,906,856.3%

130,342,184.11

531,949,605.54

3,454,316,394.02

Add: Change of
accounting policy

Correcting of
previous errors

Other

Il.Balance at the
beginning of current
year

1,257,117,748.0(

1,534,906,856.32

130,342,184.11

531,949,605.54

3,454,316,394.02

lll.Changed in the

422,400,000.0(

34,138,925.43

181,538,554.04

638,077,479.47%

current year
(1) Net profit 341,389,254.27 341,389,254.27
Il her
: ( : ) (ORI 422,400,000.0( 422,400,000.0(
misc.income

Total of (1) and (II)

422,400,000.0(

341,389,254.21

763,789,254.27
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Amount of last year

Items

Practical capital
collected

Capital reserves

Less
Shares
in stock

Specialized
reserve

Surplus reserveq

Common risk
provision

Attributable
profit

Total of owners’
equity

(1) Investment or
decreasing of capital b
owners

S

1. Capital inputted
by owners

2 Amount of
shares paid and
accounted as owners’
equity

3. Other

(IV ) Profit
allotment

34,138,925.43

-159,850,700.23

-125,711,774.8(

1.Providing of
surplus reserves

34,138,925.43

-34,138,925.43

2. Common risk
provision

3. Allotment to the
owners (or
shareholders)

-125,711,774.8(

-125,711,774.8(

4. Other

(V) Internal
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Amount of last year

, : Less _ , ,
Items Practical capital , Specialized Common risk|  Attributable Total of owners’
Capital reserves| Shares Surplus reserves . _ _
collected in stock reserve provision profit equity

transferring of owners’
equity

1. Capitalizing of
capital reserves (or to
capital shares)

2. Capitalizing of
surplus reserves (or to
capital shares)

3. Making up losses b
surplus reserves.

4. Other

(VI) Special reserves

1. Provided this year

2. Used this term

3.0ther

IV. Balance at the end
of this term

1,257,117,748.00 1,957,306,856.32 164,481,109.54 713,488,159.69 4,092,393,873.4?
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XI. Documents Available for Inspection

1. Accounting statements carried with personal sigeatand seals of legal representative, Chief
Financial officer and Financial Principal.

2. Original of Auditors’ Report carried with theadeof Certified Public Accountants as well as
personal signatures of certified Public accountants

3. The texts of all the Company's documents pubticdclosed on the newspapers and periodicals
designated by China Securities Regulatory Comnmissiche report period;
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Auditors’ Report

GHSSZD(2012)No.: 11006250018

To all shareholders of Guangdong Provincial ExpragsDevelopment Co., Ltd.:

We audited accompanying financial statements of nGdang Provincial Expressway
Development Co., Ltd. (hereinafter referred tothe 'Company"), including Consolidation and parent
Company balance sheet on December 31, 2012, Cdasoh and parent Company profit statement,
Consolidation and parent Company cash flow statérf@nthe year 2011 and Consolidation and

parent Company statement of change in sharehotegrityy and the notes to financial statements.

I. Responsibilities of the management concerning the financial statements

The Management is responsible for the preparatioth the true and fair presentation of these
financial statements in accordance with Account8tgndard for Business Enterprises and China
Accounting System For Business Enterprises. Thessponsibilities include: (i) designing,
implementing and maintaining internal control relet/ to the preparation and the true and fair
presentation of financial statements that are fi@® material misstatement, whether due to fraud or
error;(ii) selecting and applying appropriate agtg policies; (iii) and making accounting
estimates that are reasonable in the circumstances.

II. Auditor’s responsibility

Our responsibility is to express an opinion on ¢hfésancial statements based on our audit. We
conducted our audit in accordance with the StarsdandAuditing for Certified Public Accountants.
Those standards require that we comply with ethisgliirements and plan and perform the audit to

obtain reasonable assurance as to whether thefai@atements free from material misstatement.

An audit involves performing procedures to obtaimdit evidence about the amounts and
disclosures in the financial statements. The prodselected depend on the auditor’s judgment,
including the assessment of the risks of materiastatement of the financial statements, whether du

to fraud or error. In making those risk assessméhésauditor considers internal control relevant t



the entity’s preparation and true and fair predenriaof the financial statements in order to design
audit procedures that are appropriate in the cistantes, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s intdroontrol. An audit also includes evaluating the
appropriateness of accounting policies used ande@igonableness of accounting estimates made by

the management, as well as evaluating the ovenediepitation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a

basis for our audit opinion.
ITI. Auditing opinion

In our opinion, the financial statements give eetand fair view of the financial position of the

Company as of 31 December 2011 and its financidbpeance and cash flows for the year then
ended in accordance with the Accounting Standard8fisiness Enterprises and China Accounting
System for Business Enterprises.

Guangdong Zhengzhong ZhujiangCertified public Accountants

Chinese C.P.A.: Wang Shaohua

Chinese C.P.A.:Yao Jing

Guangzhou , China March 28, 2012
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2011 Year UnitkmB

I. Company Profile
(1).History
The Company was established in February 1993, whials originally named as
Guangdong Fokai Expressway Co., Ltd. On June 303149t was renamed as
Guangdong Provincial Expressway Development Cod.ldfter reorganization
pursuant to the approval of the Office of Joint Exaation Group of
Experimental Units of Share Holding System with YBRS(1993)No. 68

document. The share capital structure after reorgation is as follows:

Composition of state-owned shares: The appraisédvalee of state-owned assets of
Guangdong Jiujiang Bridge Co. and Guangfo Expregs@@., Ltd. as of January 31, 1993
confirmed by Guangdong State-owned Asset Managemept., i.e.,RMB 418.2136 million,
was converted into 155.025 million shares. Guangdéxpressway Co. invested cash of RMB
115 million to subscribe for 35.9375 million shar€ther legal persons invested cash of RMB
286.992 million to subscribe for 89.685 million sb& Staff of the Company invested RMB
87.008 million to subscribe for 27.19 million shar&he total is RMB 307.8375.

2. Pursuant to the approval of Guangdong Economicte8ysReform Committee and
Guangdong Securities Regulatory Commission with Y{I&96) No. 67 document, part of the
shareholders of non-state-owned legal person straresferred 20 million non-state-owned legal
person shares to Malaysia Yibao Engineering Cd.,ibtJune 1996.

3. Pursuant to the approval of Securities Commisgitder the State Council with WF (1996)
No. 24 approval document and that of Guangdong GoanSystem Reform Committee with
YTG (1996) No. 68 document, the Company issuedriilton domestically listed foreign
investment shares (B shares) to overseas invegttie price of HKD 3.54 (equivalent to RMB
3.8) with the par value of each share being RMBirindy June to July 1996.

4. Pursuant to the reply of the Ministry of Foreifrade and Economic Cooperation of the
People’ s Republic of China with (1996) WIJMZYHZ Ng06 document, the Company was
approved to be a foreign-invested joint stock camydamnited.

5. The Company distributed dividends and capitalizggital common reserve for the year 1996
in the following manner: The Company paid 1.7 bostares f or each 10 shares and capitalized
capital common reserve on 3.3-for-10 basis.

6. Pursuant to the approval of China SecuritiesuRegry Committee (CSRC) with ZJFZ (1997)
No. 486 and No. 487 document, the Company issudviillion public shares (A shares) at the
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price of RMB 5.41 in term of “payable in full on @lcation, pro-rate placing and subject to
refund” with the par value of each share being RMiB January 1998.

7. In accordance with the Resolutions of the 1999 &iwlders’ General Meeting of the
Company and pursuant to the approval of Guangzlesurflies Regulatory Office under CSRC
with GZZJH (2000) No. 99 and that of CSRC with ZZJ8000) No. 98, the Company offered
3 Rights for every 10 shares of 764.256249 millsimares at the price of RMB 11 per
Right.73,822,250 ordinary shares were actuallyguéo all

8. Pursuant to the reply of the General Office led People’ s Government of Guangdong
Province with YBH (2000) No. 574 document, the estatvned shares were transferred to
Guangdong Communication Group Co., Ltd. (Group dor) holding and management

without compensation.
9.Pursuant to the approval of Shenzhen Stock Exghab3.0205 million staff shares of the

Company (132,722 shares held by directors, sumesviand senior executives are temporarily
frozen) were listed on February 5, 2001.As of DdoenB1, 2011, the quantity of the shares

subject to sale restriction held by senior exeestis 196,038.

10.In accordance with the resolutions of 2000 ahralereholders’ general meeting, the
Company capitalized capital common reserve intg@RB249 shares on 5-for-10 basis with the
total share capital as of the end of 2000, i.e8,@8,499 shares as base. The date of stock right
registration was May 21, 2001. The ex-right dats Way 22, 2001.

11. On March 8, 2004,As approved by China Securitieg®Ratory Commission
by document Zheng-Jian-Gong-Si-Zi [2003]No0.3, the 5,000,000

non-negotiable foreign shares were placed in Shenz&tock

12. On December 21, 2005, the Company's plan faresholding structure reform was
voted through at the shareholders' meeting conogriishares. On January 26 2006, The
Ministry of Commerce of PRC issued “The approvalshrare converting of Guangdong
Provincial Expressway Development Co., Ltd.” to imgme the share equity relocation and
transformation. On October 9 2006, according td'@iecular about implementing of share
equity relocation and relative trading” issued byefzhen Stock Exchange, the
abbreviation ID of the Company’s A shares was orest from “G-Expressway”
“Expressway A”.

C. (2)Organization structure and the actual controllerof the Company

As of December 31, 201Registration capital :RMB1,257,117,74Begal representativeZhou
Yuming, Registration place:No0.85, Baiyun Road, Guangzhoeadduarters Office: No.85,
Baiyun Road, Guangzhou.The company has set up: Investment Development, CBsmiurity
Affairs Department, Management Department, Findndfanagement Department, Base
construction Department, Audit and Supervise Depant, Affairs Department, Personnel

10
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Department , Party Work Department, Law affairs &é&pent and Labour union etc.

Guangdong Communication Group Co., Ltd. is thedstghareholder of the Company. legal
representative: Zhu Xiaoling. Date of establishmehine 23, 2000. As of December 31,
2011,Registered capital: RMB 26.8 billion. It is@lely state-owned limited company. Business
scope equity management, organization of asset reorgémizand optimized allocation, raising
funds by means including mortgage, transfer of ergp rights and joint stock system
transformation, project investment, operation arrthagement, traffic infrastructure construction,
highway and railway project operation and relevartustries, technological development,
application, consultation and services, highway @aildvay passenger and cargo transport, ship
industry, relevant overseas businessfethe above mentioned business scope requirassi@seto
operate, then operation licenses are required

D. (3) The company’s main business and share ,Holding corapy
The Company is mainly engaged in the constructibexpressways, grade highways and
bridges, tolling and maintenance management of wagh and bridges, salvation, repair,
maintenance and cleaning of automobiles and coscilyrengaged in automobile transport and

warehousing supporting its business.

The Company is mainly engaged in tolling and maiatee of Guangfo Expressway, Fokai
Expressway and Jiujiang Bridge, investment in tetdgical industries and provision of relevant
consultation while investing in Shenzhen Huiyan esgway Co., Ltd., Guangdong Maozhan
Expressway Co.,Ltd, Guangzhou Guanghui Expressway, Ctd.,Jingzhu Expressway

Guangzhu Co., Ltd.,Guangdong Jiangzhong Express®ay, Ltd., Zhaoqing Yuezhao

Expressway Co., Ltd.,Ganzhou Kangda Expressway nzk@&a Gankang Expressway Co.,
Ltd.and Guangzhou Guangle Expressway Co., Ltd.

[I. Principal accounting policies, accounting esties and early errors
(1) Basis for Preparing the Financial Statements

The company prepares the financial statementsebadhis of a continuous operation, the actual
transactions, “Accounting Standards for EnterpriseBasic Standards”, other accounting
standards & related regulations. Furthermore, ladl materials of financial statements of the
company meet the relevant disclosure requiremehfenancial statements and notes on the
“Editing and Reporting Rules Regarding Informat@isclosure for Companies Publicly Issuing
Securities No. 15 — General Provisions of Finan8&tements” promulgated and revised by

China Securities Regulatory Commission in 2010.
(2). Statement on the Accounting Standard Follolyethe Company

The financial statements prepared by the Companypbo with the requirements of
corporate accounting standards. They truly and t¢etely reflect the financial situations,
operating results, equity changes and cash flodofimer relevant information of the company.

11
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(3)Fiscal Year
The Company adopts the Gregorian calendar year emcing on January 1 and ending on

December 31 as the fiscal year.

(4) Standard currency for bookkeeping

The Company takes RMB as the standard currendydokkeeping.

(5) Accountings for Business Combinations under the&s@ontrol & Business Combinations
not under the Same Control
1.Business Combinations under the Same Control
The assets and liabilities that the company obtaiasbusiness combination shall be measured on
the basis of their carrying amount in the combipacty on the combining date. As for the balance
between the carrying amount of the net assetsraatady the combining party & the carrying
amount of the consideration paid by it (or the ltptr value of the shares issued), the additional
paid-in capital shall be adjusted. If the additiopaid-in capital is not sufficient to be offsehbet
retained earnings shall be adjusted.

The direct costs for the business combination efdbmpany, including the expenses for audit,
assessment and legal services, shall be recorttethanprofits & losses at the current period.

The handling fees, commissions & other expensegh®rissuance of equity securities for the
business combination shall be credited againssuinglus of equity securities; if the surplus is not
sufficient, the retained earnings shall be offset.

Where the accounting policies adopted by the coetbparties are different from those adopted
by the company, the company shall adjust them ercdéimbining date according to the accounting
policy it adopts, and shall, pursuant to the AcdimgnStandards for Enterprises, recognize them
on the basis of such adjustments.

2. Business Combinations not under the Same Control

The assets paid as the consideration for the msit@mbination & the liabilities assumed on the
acquisition date shall be measured in accordanttetive fair value. The difference between the
fair value & its carrying amount shall be recordet the profits & losses at the current period.
The company will distribute the combination cogstgttoe acquisition date.

The company shall recognize the positive balantedsn the combination costs & the fair value
of the identifiable net assets it obtains from #oguire as Goodwill while it shall record the
negative balance between the combination costse&ahr value of the identifiable net assets it
obtains from the acquire into the profits & losséthe current period.

As for the assets other than intangible assetsir@chjfrom the acquire in a business combination
(not limited to the assets which have been receghlzy the acquire), if the economic benefits
brought by them are likely to flow into the entesprand their fair values can be measured reliably,
they shall be separately recognized and measuieghtrof their fair values. As for any intangible
asset acquired in a combination, if its fair vatam be measured reliably, it shall be separately

12
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recognized as an intangible asset and shall mehsutght of its fair value. As for the liabilitge
other than contingent liabilities acquired from thequire, if the performances of the relevant
obligations are likely to result in any out-flow e€onomic benefits from the enterprise, and their
fair values can be measured reliably, they shalidgarately recognized and measured in light of
their fair values. As for the contingent liabildgi®f the acquire obtained in a combination, ifthei
fair values can be measured reliably, they shalidgarately recognized as liabilities and shall be
measured in light of their fair values.

(6) Methods for Preparing the Consolidated FinanciateBhents

The scope of the consolidated financial statemeiitde recognized on the basis of controlling.
All the subsidiaries will be included into the cotidated financial statements.

The accounting policies & accounting periods adddig all the subsidiaries that have been
included into the scope of the consolidated finainsiatements should be consistent with those
adopted by the company. If the accounting policgesaccounting periods adopted by the
subsidiaries are different from those adopted leycbmpany, the company shall make necessary
adjustments according to the accounting policieac&ounting periods it adopts when preparing
the consolidated financial statements.

After adjusting the long-term equity investmentsitsrsubsidiaries according to the equity method,
the company shall prepare the consolidated finastagements based on the financial statements
of the company & its subsidiaries, and other relalecuments.

The influences of the internal transactions betw#en company & its subsidiaries, and its
subsidiaries themselves on the consolidated balasimet, consolidated profit statement,
consolidated cash flow statement & consolidatetestant of changes in owner’s equity will be
counteracted at the preparation of the consoliditedcial statements.

The portion of a subsidiary’s equity that is ndriattable to the parent is treated as minority
shareholders’ interest and presented as “minartgrést” in the consolidated balance sheet within
owners’ equity. The portion of net profits or loss& subsidiaries for the period attributable to
minority interest is presented in the consolidatedme statement below the “net profit” line item

as “minority interest”. In the consolidated finaacstatements, when the amount of loss for the

period attributable to the minority shareholdera@ubsidiary exceeds the minority shareholders’
portion of the opening balance of owners’ equitytted subsidiary, the excess amount should be

still allocated against minority interest.

In the report period, If the subsidiary is addeatigh the business combination under the same
control, the beginning balance of the consoliddialdnce sheet shall be adjusted. The incomes,
expenses & profits of the subsidiary incurred fribra beginning of the current period to the end
of the reporting period shall be included into tieasolidated profit statement. The cash flow from
the beginning of the current period to the endhef teporting period shall be included into the
consolidated cash flow statement.

13
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In the report period, If the subsidiary is adderbdgh the business combination not under the
same control, the beginning balance of the constil balance sheet shall not be adjusted. The
incomes, expenses & profits of the subsidiary irexifrom the acquisition date to the end of the

reporting period shall be included into the cordatied profit statement. The cash flow from the

acquisition date to the end of the reporting pesbdll be included into the consolidated cash flow

statement.

For purchase of minority interests held by the mitgoshareholders of a subsidiary, when
preparing the consolidated financial statements, dliference between the long-term equity
investment newly gained by buying minority inteseahd the portion of net assets consistently
calculated from the acquisition date (or the caddstibn date) pursuant to newly added
shareholding percentage entitled by the subsidibogld be adjusted to the owners’ equity (the
capital reserve). If the capital reserve is noficigiht to absorb the difference, any excess is

adjusted against retained earnings.
In the report period, If the company disposes itbsiiary, the incomes, expenses & profits
incurred from the beginning of the subsidiary te ttisposal date shall be included into the
consolidated profit statement. The cash flow fréva beginning of the subsidiary to the disposal
date shall be included into the consolidated clst $tatement.
(7) Recognition Standard of Cash & Cash Equivalents
The company recognizes its cash in vault & the dipdhat are ready for payment at any time as
cash when preparing the cash flow statement.whigleatured with short term (expire within 3
months since purchased), high liquidity, easy toveot to know cash, low in risk of value change,
could be recognized as cash equivalents. Equisitmvent are not recognized as cash equivalents.
(8) Foreign Currency Transaction
The foreign currency transaction uses the spotaiathe time of the transaction as the exchange
rate to convert the currency into CNY for keepilcgaunt.
The balances of the foreign currency monetary itelhadl be converted according to the spot rate
on the balance sheet date. Except that the excHzalgeces on the foreign currency borrowings
for expenses on the assets eligible for capitéimashall be dealt according to the principle of
loan expense capitalization, all the other exchadmgances shall be included into the profits &
losses at the current period. The foreign currermmymonetary items measured in historical costs
shall still be converted according to the spot mtéhe time of the transaction. Their account
standard money amounts shall not be changed. Thegffio currency non-monetary items
measured in fair values shall be converted accgriirihe spot rate on the recognition date of the
fair values. The exchange balances incurred acuglydshall be recorded into the profits & losses

at the current period or the additional paid-inidp
(9) Financial tools

1. Categories of financial Tools
The Company divides the financial assets into fraiegories: financial assets measured at

fair value and their variations are recognizedwasent gain/loss, including trade financial assets
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or financial liabilities and recognized directly faisancial assets measured at fair value and their
variations are recognized as current gain/lossdtnaent hold till expiration; loans and account
receivable; saleable financial assets .The commhviges the financial liabilities into two
categories: financial liabilities measured at fa@lue and their variations are recognized as
current gain/loss; other financial liabilities.

2. Recognition and measurement of financial tools

(1) Financial assets and liabilities measured iatvidue and their variations are recognized as
current gain/loss

The fair value (after deducting of announced buit distributed cash dividend or due but not
obtained bond interests) is recognized as initimant when obtained.

Interests or cash dividends during the period d¢dihg are recognized as investment gains. The
fair value will be adjusted and accounted as ctigam/loss.

When disposed, the differences between fair valoé mitial amount are recognized as
investment gains, and thus adjust the gain/logaiofalue.

(2) Investment hold till expiration

The fair value (after deducting of due but not ot#d bond interests) plus the related trade
expenses is recognized as initial amount when rodxdai

Interest gains will be calculated at amortizingcokts and actual interest rate (the face rate is
adopted when the difference between the actualradeace rate is minor) during the period of
holding, and accounted as investment gains. Actuialis recognized when obtained, and is not
changed in the predictable holding period or applie shorter period.

When disposed, the difference between the obtapras and book value is accounted as

investment gains.
If the company sells or reclassifies large-amownd thvestments before the expired date

(large amount refers to comparing with the amouetote the selling or reclassifying the
investments), the company will reclassify the i@sthe investments as financial assets for sale,
and in the current accounting period or within twamplete accounting years, no financial assets
will be classified as holding due assets, excepttlie following situations: the sale date or
reclassification date is close to the expired détie investment (such as three months before the
expired), and the change of interest rate has gwifsant influence on the fair value of the
investment; after all the initial principal is mlystecovered according to periodic payments or
repay in advance regulated in the contract, thepas will be sold or reclassified; the sale and

reclassification is caused by the independent ewghich are uncontrollable
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and unexpected and will not happen any more.

(3) Account receivable

The receivable debts of selling goods or providiegvices, and the credits of other company
hold by the company not including the debt which pdce in active market, including accounts
receivable, notes receivable, prepaid accountgy odteivables, long-term receivables, etc. The
contract or agreement price charging from purchaleuld be taken as the initial confirmation
amount; if it has the nature of financing, it sktbbe confirmed according its current value.

When retrieved or disposed of, the difference betwthe actual received amount and the
book value is accounted as current gain/loss.
(4) Saleable financial assets
The fair value (after deducting of announced buit distributed cash dividend or due but not
obtained bond interests) plus the related traderesgs is recognized as initial amount when
obtained.
Interest or cash dividend occurred during the geabholding is recognized as investment gains.
Change of fair value is accounted as capital resefother capital reserves) at the end of term.
When disposed, the difference between the obtapre@ and book value is accounted as
investment gains. Meanwhile, the corresponding p@raccumulated change of fair value
accounted as owners’ equity is transferred intestment gain/loss.
(5) Other financial liabilities
Other financial liabilities are recognized initialat the sum of fair value and related trade
expenses. Successive measurement will be on tiediasmnortized costs.
3. Recognition and measurement basis of finansggtatransposition
When financial asset transposition occurred, tlwegrition of this particular financial asset is
terminated if almost all risks and rewards attacteedhe asset have been transferred to the
acceptor. If retain all the risks and rewards ohewhip of financial assets, the financial assets
can be confirmed.
When determine whether the transfer of financiabtss meet the conditions of confirmation of
the above financial assets, the principle of sulzgtdeing more important than form should be
adopted. The transfer of financial assets can Widatl into overall transfer and part transfer of
financial assets. If the transfer of financial &sseeet the conditions of terminating confirmation,
the following the difference of the two amountslwe included in the current profit and loss:

(1) Book value of the financial asset to be trassgip
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(2) The sum of price received due to the transipositand the accumulation of change in fair
value originally accounted as owners’ equity (whee asset to be transposed is saleable

financial asset).
If part transfer of financial assets meet the ctimals of terminating confirmation, the book

value of the transferred financial assts, the wbfiee between the confirmed part and the
unconfirmed part (in this case, the service aseatimined should be deemed as the part of
unconfirmed financial assets), should be amortineatcordance with their relative fair value, and
the difference between the following two amountwdtidoe included current profit and loss:
(D Book value of the confirmed part;

@Al fair values of financial assets and financiabilities are recognized with reference to the

price in the active market.

If the transfer of financial assets does not meetdonditions of terminating confirmation, the
financial assets should be confirmed again, theeprireceived will recognized as financial
liabilities.

4.The conditions to stopping the financial lialb

The obligation of financial liabilities are alreadgncelled which should be stopped confirming
the financial liability or the part of it. Our cormpy could stop confirming the currently financial
liability and begin to confirm the newly financibility if the loaner made an agreement that
they would assume the new way of financial liapilithich replace the current one, and make
sure the newly financial liability is totally diffent from the old one in contract with our
company.

Stop admitting the financial liability or a part ibf and at mean time we could admit the newly
financial liability which is in new insertions ofontract as the newly financial liability if the
current financial liability has been revised.

Stop admitting the balance of value of financiabllity and consideration (Including the roll-out
of non-cash assets or financial liabilities) whezhuld be consider as current profits and losses.
Stop and continue admitting a part of value, amstribute the value of financial liability, if our
company repurchased the part of financial liabikigd the balance of value of which distributed
to the part of stopping admitting and paid (Inchglthe roll-out of non-cash assets or financial
liabilities) which could be consider as currentfjisoand losses.

5.Recognition basis of financial assets and firerizibilities
All fair values of financial assets and financiwbilities are recognized with reference to the

price in the active marketUsing valuation technique, etc
6. Impairment provision for financial assets

(DImpairment provision for financial assets for sale:

If the fair value of financial assets for sale disealrops at the end of the period, or after

17



Guangdong Provincial Expressway Development CCD, LT Note for FinarediReport
2011 Year UnitkmB

considering all the relevant factors and expedtiegrease trend is non-temporary, the impairment
should be confirmed, and the accumulative loss éadrfoy the decrease of fair value of owner’'s
equity originally included should be transferred alilogether and confirmed as impairment loss.

(2Holding the impairment provision of expired investnts:

The measurement of holding the impairment provisibexpired investment will be according
to the method of the measurement of impairmentipi@v for receivables.

(10> Accounts Receivable
1. Accounts receivable with material specific amowand specific provisioned bad bebt
preparation.

(1) Judgment criteria or amount standard of materiatific amount or amount critertalthe
accounts receivable whose single amount is over RM#llion & accounts for over 10% of the
accounts receivable amount.

(2) Provision method with material specific amount gmdvision of specific bad debt
preparation Conduct the devalue test separately. Set up thedbbhtreserve according to the
shortfall of the present value of expected futuashcflows against its carrying amount and
record it into the profits & losses at the curngetiod.

2. The accounts receivable of bad debt provisioadenby Group

(1) Recognition basis of credit risk feature portfolithe accounts receivable whose single
amount is over RMB 1 million & accounts for over%a®f the accounts receivable amount. the
accounts receivable under 5 years of age which nate significant without any business

connections any more.

(2) Counting & drawing method according to credit riekture portfolio

(DTheadopting aging analysis method

Resere proportion forReserve Proportion for oth
Aging account accounts receivable (%) receivables(%)
Within 1 year (including 1 year 0 0
1—2 years 10 10
2—3 years 30 30
3—4 years 50 50
4—5 years 90 90
Over 5 years 100 100

The counting & drawing of bad debt reserves shalbésed on the ending balance of the accounts
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receivable after the deduction of the incomings&goings between the subsidiaries within the
scope of consolidated report forms.

@The accounts receivable of bad debt provisionsdsawn by adopting other methads

Conduct the devalue test separately. Set up thelébidreserve according to the shortfall of the
present value of expected future cash flows agdtsistarrying amount and record it into the
profits & losses at the current period.

3. Recognition Standard and Counting & Drawing Metbf Bad Debt Reserves for the Accounts
Receivable Whose Single Amount Is not Significant

(1) the accounts receivable under 5 years of age vdriemmot significant without any business

connections any more.
Account receivable with non-material specific amidout specific bad debt preparation:

the accounts receivable under 5 years of age whiehnot significant without any business
connections any more.

(2) Counting & drawing method of bad debt reservesHeraccounts receivable whose single
amount is significant: Conduct the devalue tesassply. Set up the bad debt reserve according
to the shortfall of the present value of expectadre cash flows against its carrying amount and

record it into the profits & losses at the curngetiod.
(1) Inventories

l.Investories class: The company’s stocks can bssifled as: raw materials, inventory

goods, low-value consumables & other materials, etc

2. Valuation method of inventory issued :The compaaiculates the prices of its inventories
according to the weighted averages method or theifi first-out method.

3. Recognition Basis of Inventories’ Net Realizaldddues and Counting & Drawing Method of
Obsolete Inventory Reserves:After taking stockhatend of the period, the company sets up or
adjusts the obsolete inventory reserves accordirigd lower of the two indexes — the inventory
costs or the inventories’ net realizable values.

4. Inventory System:Adopts the Perpetual Inveng&ygtem

(12) Long-term equity investment
1. Initial measurement

(1) Long-term equity investment formed by Consolidation
For Consolidation of enterprise under common conitnerger cost is determined on equity
combination basis. For equity investment paid ey @ompany in terms of cash, non-monetary
asset, undertaking of debts, or issuing of equatusties, the initial cost will be the booking
value of the long-term investment provided by theegprise to be merged at the day of
consolidation. The differences between the initiaestment cost of long-term investment and
cash paid, the non-monetary asset transferredrdutak value of debt undertaken and the total

face value of shares placed, is used to adjustahial reserves. When the capital reserve is not
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enough to cover the adjustment, the retained gailhbe adjusted. All direct expenses attached

to the Consolidation are included in the gain/lssount of the current term.

Business combination not under the same contra: ddmbination costs shall be the fair values,
on the acquisition date, of the assets paid, thigliies incurred or assumed and the equity
securities issued by the acquirer in exchangehfercontrol on the acquiree & all relevant direct
costs incurred for the business combination. Fousiness combination realized by two or more
transactions of exchange, the combination costshdhe summation of the costs of all separate
transactions. Where any future event that is likelwnffect the combination costs is stipulated in
the combination contract or agreement, if it ilkto occur and its effects on the combination
costs can be measured reliably, the amount sisallted recorded into the combination costs.

(2) Long-term equity investment obtained by othaysv

Long-term equity investment obtained by cash payngerecognized for initial investment
cost according to the price practically paid.

Long-term equity investment obtained by placingeqtiity stocks is recognized for initial
investment cost at the fair value of the stock.

Long-term equity investment input by investors esagnized for initial investment cost
according to the investment contract or agreemess (the cash dividend or profit announced
but not distributed). However when the value ind¢batract or agreement is not fair value is not

adopted.

The non-monetary asset exchange for a commereibineome and assets or the fair value other
assets can be reliably measured, the initial imvest cost should be determined according to
long-term equity investment exchanged through tiremonetary asset exchange, unless there is
evidence showing that for the fair value of asietsore reliable; the non-monetary asset
exchange which does not meet the above premisebptik value of the exchanged assets to and
the relevant fees and taxes to be paid shouldémitiiel investment cost of the long-term equity
investment.

The initial investment cost of the long-term equityestments obtained through debt
restructuring should be determined in accordantie fair value.

2. Follow-up Measurements & Recognitions of Prajitd osses

(1) Follow-up measurement
Cost basis is adopted in accounting of long-termitggnvestment without joint control or
major influence, and with no quotation in an actimarket, thus the fair value is not able to be
reliably measured.
Equity basis will be adopted for the long-term égjinvestment with joint control or major

influence.
The long-term equity investment that has joint canor significant influences over the invested
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entity shall be measured by employing the equityhoe If the initial cost is more than the
investing enterprise' attributable share of the Yailue of the invested entity's identifiable net
assets for the investment, the initial cost of ltrey-term equity investment may not be adjusted.
If the initial cost is less than the investing eptise' attributable share of the fair value of the
invested entity's identifiable net assets for theestment, the difference shall be recorded into th
profits & losses at the current period.
The treatment for the other changes of owner’'stgdpgisides net loss and profit of the unit
being invested: for the other changes of ownergitgdpesides net profit and loss of the unit
being invested, when shareholding ratio remainfianged, the part shared or undertaken
according to share ratio, the book value of lorrgitequity investment should be adjusted, and
at the same time, the capital surplus (other clasaitglus).

(2) Recognition of Profits or Losses
Employing the cost method, besides acquiring theahpayment for investing or the dividends /
profits which have already been declared but nsiriduted yet, the company shall recognize its
current investment income by enjoying the dividehgsofits declared to be distributed by the
invested entity.
The investment income Recognition by cost methawhlg limited to distribution of
accumulated net profit after the unit being invdstceives investment, the part of profit and
cash dividends more than the amount will be reghedeinitial investment cost recovery.
The loss which should be confirmed to the unit henvested under equity method should be
treated in accordance with the following ordersstof all, deduct the book value of long-term
equity investment. Second, if the book value ofjléerm equity investment can not be deducted,
the long-term equity value of the net value oftiné being invested should be further confirmed
as investment loss and used to deduct the book wdllong-term receivables. Finally, after the
above treatment, the additional liabilities to belertaken according to investment contract or
agreement should be confirmed as expected lialaititprding to the expected liability and be
concluded in the current investment loss.

If the unit being invested achieves profit in tbdwing period, after deducting the unconfirmed
liabilities, it should be treated according to Huverse order as described above, the book value
of the confirmed expected liabilities should be ut#dd, the book value of the long-term equity
investment and long-term equity of net assets ®futhit being invested should also be resumed,

and at the same time, the investment income shmuttbnfirmed.

(3) Disposal of a long-term equity investment
On disposal of a long term equity investment, tiféeiknce between the proceeds actually
received and the carrying amount is recognizedrdiitpor loss for the current period. For a

long-term equity investment accounted for usingeafeity method, any changes in the owners’
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equity of the investee other than net profits gsks included in the owners’ equity of the
investing enterprise, shall be transferred to pafioss for the current period on a pro-rata$asi

according to the proportion disposed of.
3. Recognition Basis for the Joint Control & thgrifficant Influence over the Invested
Entity

The control over an economic activity in accordangth the contracts and agreements, which
does not exist unless the investing parties ofett@nomic activity with one an assent on sharing
the control power over the relevant important fitiah& operating decisions, shall be recognized
as the joint control together with other partiegrothe invested entity. The power to participate in
making decisions on the financial & operating pelicof a company, but not to control or to do
joint control together with other parties over fbemulation of these policies shall be recognized
as the significant influence of the investing pamythe invested entity.

4. Test Method for Impairment and Counting & Drawigthod for Impairment

Reserves
As to a long-term equity investment with no sigeafit influence, if there is no offer in the active
market for it and its fair value cannot be reliabigasured, its impairment loss shall be recognized
according to the difference between its carryingpamt & the current value recognized by
discounting the future cash flow according to therent market return similar to the financial
asset.

Besides the business reputation formed by the bssimombination, where the measurement
results of the removable amounts show that thevaole amount of any other long-term equity
investment is lower than its carrying value, théfedénce shall be recognized as the impairment
loss.

No matter whether there is any sign of possibletassmpairment, the business reputation formed
by the business combination shall be subject taimment test every year.

Once any loss of the long-term equity investmenpaimment is recognized, it shall not be
switched back any more.

(13) Commissioned loan
Commissioned loan should be accounted accordiagttal commissioned loan amount. Account
receivable interest rate according to the intenast stipulated in commissioned loan.
Make overall inspection on the principal of comruegd loan on the balance sheet date, if there
is evidence showing that the principal of commigstbloan is higher than the recoverable amount,

impairment provision should be accounted on theromsioned loan.

(14) Investment Real Estates
The term "investment real estates" refers to thkastates held for generating rent and / or dapita
appreciation, including the right to use any landiol has already been rented, the right to use
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any land which is held and prepared for transfe@arappreciation & the right to use any building
which has already been rented.
The company shall make a measurement to the ineestraal estate through the cost pattern. The
company shall adopt the same depreciation polidgisdixed assets for the investment real estates
measured by the cost pattern — buildings for rgn8nthe same amortization policy as its
intangible assets for the right to use any landdoting. Where any evidence shows that there is
possible impairment, the recoverable amount offtked assets shall be estimated. Where the
recoverable amount is lower than its carrying vathe corresponding impairment loss shall be
recognized. Once any loss of the investment raateegmpairment is recognized, it shall not be
switched back any more.

(15) Fixed asset

1.Fixed assets standard

Fixed assets refer to physical assets owned fqugser of production, service providing,
leasing or management, and operation with seriieeof more than one year. Fixed assets are
recognized when all of the following conditions aedisfied:

(1) Financial benefits attached to the fixed asspossibly inflowing to the Company;

(2) The cost of the fixed asset can be reliablysueszd.

2. Categories of fixed assets

Fixed assets are categorized as: Guangfo Expresswksi Expressway, Jiujiang Bridge,

house and building, Machinery and equipment, vekjatlectronic and other equipment.
Provision for depreciation of highways and bridgesmade with work amount method.

Estimated net residual value rate is zero. Estichateeful life is determined according to the
period of operation right in respect of charge extlbn. The concrete calculation method is as
follows: The amount of provision for depreciatioarpstandard vehicle traffic volume is to be
calculated based on the estimated total standdnidleeraffic volume within expected useful life
of highways and bridges and the original value oolbvalue of highways and bridges. Then
provision for depreciation is made according todbtual standard vehicle traffic volume in each
fiscal period.

The Company regularly rechecks the estimated sttaldard vehicle traffic volume within
the remaining operation period of highways and desdl When there is big difference between
actual standard vehicle traffic volume and estimiatandard vehicle traffic volume, the Company
will re-estimate future total standard vehicle ficafvolume and adjust the provision for
depreciation per standard vehicle traffic volumensure that the book value of relevant highways
and bridges will be completely amortized within fusdfe.

The company adopts the straight line method fordéggreciation of fixed assets except highways
& bridges, and recognizes the depreciation raterdarg to the fixed asset group, expected useful
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life & the expected net salvage value rate.

Depreciation ages and ratios of fixed assets:

Type Service life Predicted retaine Annual depreciation rate
value rate
Highway and Bridge
Including: G fo E . .
neluding:uangto Expressway 28 years 0% Working flow basis
Fokai Expressway . .
30 years 0% Working flow basis
Jiujiang Bridge 19 years 0% Working flow basis
House Building
20-30 years | 3%—10% 3%-4.85%
Machine Equipment
10 years 3%—10% 9%-9.7%
Transportation Equipment
5-8 years 3%—10% 11.25%-19%
Electric Equipment and oth
equipment 5-15 years 3%—10% 6%-19%

3. Test Method for Fixed Asset Impairment and Cimgn®& Drawing Method for Fixed Asset
Impairment Reserves

The company shall, at the end of each period, naakglgment on whether there is any sign of
possible fixed assets impairment.

Where any evidence shows that there is possibéel fassets impairment, the recoverable amount
of the fixed assets shall be estimated. The reatemamount shall be determined in light of the
higher one of the net amount of the fair valueha tixed assets minus the disposal expenses &
the current value of the expected future cash tbthe fixed assets.

Where a fixed asset's recoverable amount is |dwaer its carrying value, the carrying value of the
fixed asset shall be recorded down to the recoleramount, and the reduced amount shall be
recognized as the loss of the fixed asset impaitiaueth be recorded into the profits & losses at the
current period. Simultaneously, the fixed assetdimpent reserve shall be made accordingly.

After the loss of the fixed asset impairment hasnbeecognized, the depreciation expense of the
impaired fixed asset shall be adjusted accordimglyhe future period so as to amortize the
post-adjustment carrying value of the fixed asgatesnatically (deducting the expected net
salvage value) within the residual service lifdrd fixed asset.

Once any loss of the fixed asset impairment isgeized, it shall not be switched back in the
future accounting periods.

(16) Construction-in-process

1. Calculation of Construction-in-process
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The constructions in process are classified & aotsl according to the established projects.
2. Standard & Time Point for Carrying Constructiam®rocess Forward to Fixed Assets
All the expenditures that bring the constructiorpmcess to the expected condition for use shall
be the credit value of the fixed asset. If thedixesset construction in process has already reached
the expected condition for use, but hasn't beenentad final account; it shall be carried forward
to a fixed asset according to its estimated valset on the budget, cost or actual cost of the
construction starting from the date when it readhesexpected condition for use, and the fixed
asset shall be depreciated according to the congdepreciation policy for fixed assets. After
the final account has been made, the original prowal estimated value shall be adjusted
according to the actual cost, but the depreciatibith has originally been counted & drawn shall
not be adjusted.

.3 Test Method for Construction-in-Process Impaintrand Counting & Drawing Method

for Construction-in-Process Impairment Reserves

The company shall, at the end of each period, nsakglgment on whether there is any sign of
possible constructions-in-process impairment.
Where any evidence shows that there is possiblestations-in-process impairment, the
recoverable amount of the constructions-in-proctsdl be estimated. The recoverable amount
shall be determined in light of the higher one bé thet amount of the fair value of the
constructions-in-process minus the disposal exge&sthe current value of the expected future
cash flow of the constructions-in-process.
Where a construction-in-process's recoverable amaurdower than its carrying value, the
carrying value of the construction-in-process shallrecorded down to the recoverable amount,
and the reduced amount shall be recognized a®$iseof the construction-in-process impairment
and be recorded into the profits & losses at therect period. Simultaneously, the
construction-in-process impairment reserve shathbde accordingly.

Once any loss of the construction-in-process inmpait is recognized, it shall not be switched
back in the future accounting periods.

(17) Loan expenses
1. Recognition principles for capitalizing of loarpenses
Borrowing expenses occurred to the Company thathbmraccounted as purchasing or
production of asset satisfying the conditions gditzdizing, are capitalized and accounted as cost
of related asset. Other borrowing expenses argnézed as expenses according to the occurred

amount, and accounted into gain/loss of current.ter
The assets meeting capital conditions refer tofitterl assets, investment real estates and

inventories which are constructed or produced long time to reach the predicted use or sale

State.

When a loan expense satisfies all of the followdngditions, it is capitalized:
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1. Expenditures on assets have taken place, agssiditures include the assets used to
construct or produce the assets which meet théatizption conditions, and expend by cash or
transferring non-cash assets or bearing interdst de
2. Loan costs have taken place;
3. The construction or production activities to malssets to reach the intended use or sale of
state have begun.
2. Duration of capitalization of Loan costs
The capitalization period refers to the period fretiarting capitalization of loan costs to the stop
of capitalization, the period of the break of caliation of Loan costs is not included.
When the construction or production meets the tieelruse or sale of state of capitalization
conditions, the Loan costs should stop capitabizati
When the construction or production meets the ¢mmdi of capitalization and can be used
individually, the capitalization of the loan cosfisthe assets should be stopped.
Where each part of a asset under acquisition amgtreation or production is completed
separately and is ready for use or sale duringdidinuing construction of other parts, but it can
not be used or sold until the asset is entirelygetad, the capitalization of the borrowing costs
shall be ceased when the asset is completed gntirel
.3 Capitalization Suspension Period

Where the acquisition and construction or productdof a qualified asset is interrupted
abnormally and the interruption period lasts forrenthan 3 months, the capitalization of the
borrowing costs shall be suspended. If the int¢iwngs a necessary step for making the qualified
asset under acquisition and construction or pragluateady for the intended use or sale, the
capitalization of the borrowing costs shall conéinThe borrowing costs incurred during such
period shall be recorded into the profits & losa¢ghe current period, till the acquisition and
construction or production of the asset restarts.

4. Calculation of the amount of capitalization afdn costs
Interest expense due to specialized Loan and xifisay expenses shall be capitalized before the
asset which satisfies the capitalizing conditiezaches its useable or saleable status.

Interest amount of common Loan to be capitalizathbxto accumulated asset expense less
weighted average of specialized loan part of asgpense multiplies capitalizing rate of
common Loan occupied. Capitalizing rate is deteemtiaccording to weighted average interest

of common Loan.

If the Loan has discount or premium, the discourgremium amount should be determined
according to actual interests in each accountimp@eThe interest amount should be adjusted in
each period.

(18) Intangible assets

1. The valuation methods of intangible assets
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(1)The initial measurement is conducted according the actual cost when the
intangible assets are acquired

The cost of the purchased intangible assets insliigéuying price, relevant tax and the othe
expenses that are directly attributed to this asseteting its predetermined objective and other
expenses that occur. The buying price of intangdssets is over the deferred payment under
normal credit conditions, which has the natureirdricing materially, the cost of intangible assets
is determined on the basis of the present valuis blying price.

We acquire the mortgaged intangible assets fromodelhrough debt restructuring and
determine the entry value on the basis of theviline of the intangible assets,we have the balance
between the book value of debt restructuring ared fir value of intangible assets used for
mortgage charged to the current profit and loss.

The entry value of the non-monetary assets exclthimge by the non-monetary assets are
determined on the basis of the fair value of thsetss exchanged out if the exchange of
non-monetary assets has commercial nature andstisaexchanged into or out can be reliably
measured, unless there is authentic evidence iirticénat the fair value of assets exchanged into
are more reliable; if the non-monetary assetsdaatot meet the above prerequisite use the book
value of the assets exchanged out and relevans jgagable as the cost of the non-monetary
assets, the profit and loss is not confirmed.

The entry value of the intangible assets acquigethb absorption merger under the control
of one company is determined by the book valuehef merged party;the entry value of the
intangible assets acquired by the absorption méhgers not under the control of one company is
determined by the fair value.

The cost of the intangible assets developed inllgrivecludes the materials consumed in
developing the assets, cost of service, registrafies, other patent used in developing,
amortization of concession and interest chargedstingeéhe capitalization conditions and othe
direct costs that occur before the intangible tasseeting the predetermined objective.

(2) Subsequent measurement

The Company analyses and makes judgment of itdceahble life when acquiring the
intangible assets.

The intangible assets that have limited servicedifdeare amortized by the straight-line
method during the period when the assets can bhbogt economic interests;The intangible assets
are deemed as uncertain serviceable life and d@ramortized if it is impossible to expect the
period when the assets could bring about econartecdsts.

2. Provision for the depreciation of value of thi&angible assets

The intangible assets that have certain servicddblare conducted at the ending with the
test of depreciation of value if the assets indicdiviously that those are depreciating

For conducting a test of depreciation of valuehaf intangible assets, it needs to estimate the
recoverable amount of the assets. The recoveraiera is determined by the higher between the
net amount obtained through the fair value of igiiale assets minus settlement changes and the
present value of the future cash flow expectechbyiritangible assets.

When the recoverable amount of intangible assdigl®wv their book value, the book value
of intangible assets is written down to the recablr amount and the amount written down is
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confirmed as the loss of depreciation of valuenvangible assets and is charged to the current
profit and loss, while the corresponding provisionthe depreciation of value of intangible assets
is made.

The depletion of the depreciation of value of igile assets or the amortization charge in
the future period will be adjusted accordingly aftenfirmation of the loss of the depreciation of
value of intangible assets so that it can systemlitiallocate the book value of intangible assets
adjusted in the residual serviceable life of inthtegassets(deduction of anticipated net value).

Upon confirmation of the loss of the depreciatidrvalue of intangible assets, the loss will
not be reversed in the subsequent accounting pangdonger.

The Company estimates its recoverable amount obabis of the single intangible assets if
there is indication that possible loss of deprémmaiof one item of intangible assets. The
Company uses intangible assets belonging to théatagroup as a basis to confirm the
recoverable amount of intangible assets.

(19) Long-term amortizable expenses
Long-term prepaid expenses refer to that enterphsge already spent, and amortization
periods of all expenses are more than one yealu@rg 1 year), they should be amortized in
the regulated years.

(20) Bond payable

Valuation of payable bonds
When the company is issuing bonds, the total pgsaed should be included in the "payable
bonds" subject.

Amortization method for bond premium or discount
The difference between bond issuance total amondtthe total amount of bond face value
should be worked as bond premium or discount andarpertized within the bond period
according to actual interest rate and vertical imethod, and be treated according to borrowing
costs described below.

(21) Income

The incomes of the company mainly include: The satvice income, providing labor
services.
1.Principles for the confirmation of the toll sexiincome are as follows:The toll income refers

to the operation of toll Road fees, to actuallyexilrevenues.

2. Principles for the confirmation of incomes frpmoviding service are as follows:
The service started and completed in the same atinguyear should be confirmed upon the
completion of labor income. If the beginning anangbetion of the service belongs to different

accounting year, when the results of providing iseriransaction can be reliably estimated, on
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the balance sheet date, the company should cotifemelevant service income according to the
completion percentage. When all the following ctiods can be met, the results of the
transaction can reliably estimated:

(1). Total labor revenue and total labor coststmaneliably measured;

(2). The economic benefits relating to transactiwilisflow into the enterprise;

(3). The progress of completion of the service lwameliably identified.

(22) Government subsidies

Government subsidies mean that the Company frebarfje acquires the monetary assets
and the non-monetary assets. Government subsidiasbe classified into capital-related
government subsidies and earnings-related one.

The purchasing of the fixed assets, intangibletassed other long-term assets related to
government subsidies are confirmed as deferrechueyehe revenue is in installments charged
to the non-operating earnings in accordance wets#rviceable life of assets built or purchased.

The earning-related government subsidies thatsed to compensate the relevant expenses
or loss are confirmed as deferred earnings whestthsidies are acquired, the deferred earnings
are charged to the current non-operating earnMfgen the subsidies are used to compensate
the relevant expenses or loss that occurred, theidias are directly charged to the current
non-operating earnings.

(23)Deferred income tax assets and deferred incarkabilities
1. References for confirmation of deferred incomedssets
The company is likely to determine the deferredime tax assets produced from deductible
temporary differences with the limit of offsettittge taxable income of temporary difference.

2.The confirmation basis of deferred income takilites

The Company confirms the temporary differenceshef taxable that is not paid in the
current and prior periods as the deferred incomeligbilities. However, the goodwill, the
transactions formed from non-business merger aoskthvill affect either accounting profit or
the temporary differences of the taxable incomenuthe transactions occur are not included in
the deferred income tax liabilities.

(24) Accounting Methods of Income Tax
The company’s income tax is accounted in BalaneeShiability Approach.

The company recognizes the sum of current incomeatal deferred tax as the income tax
expenses (or incomes) in the income statement eidbis of calculating and determining the
income tax of the current period (namely the curteres payable) and the deferred tax (the
deferred tax expenses or incomes), but excludiagffects of the business combination and the
income taxes related to the transactions or ewdintetly recorded in the owner’s rights and
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interests.

(25) Changing of main accounting policies, accountirtgregions
1. Changing of main accounting policies

No changing of accounting estinations in repornter

2.Changing of Major accounting estimations

On May 27, 2011, 2010 annual shareholders' gemeesting of the Company adopted the
Proposal Concerning Change of Accounting Estin@atpprove Guangfo Expressway Co., Ltd.
and Guangdong Fokai Expressway Co., Ltd. (includ@®825 Jiujiang Bridge), controlled

subsidiaries of the Company, to change accountstgnate. From January 1, 2011, newly
predicted total standard vehicle traffic volumel@Wersion) is adopted as the basis for making
provision for the depreciation of the above-mergirhighways and bridges. Regarding this
matter, the Company made adjustment with futureliegdjpn method. After this change of

accounting estimate, the provision for depreciatibfixed assets for the period from January to
June of this year increased by RMB97,444,503.45tlaadet profit and net profit for the owners

of the parent company respectively decreased by R®|B83,377.59 and RMB 54,812,533.20.

(26)Correcting of accounting errors in the prioripe
No changing of accounting errors in the prior pario

[ll. Taxation
(DTurnover tax and surcharges

1.Turnover tax

Tax ratio
Type of taxes Taxable Items
Business tax Toll income 3%. 5%
Business tax Gains from rents 5%
Business tax Gains from service providing 5%

2.Urban Maintenance and construction Tax
Calculated and paid at 7% or 5% of the turnover fxeign invested enterprise under the

Company is exempted from urban maintenance androetien tax according to the regulations
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from January-November 2010.

3. .Education surcharges

Calculated and paid at 3% of the turnover tax. igoranvested enterprise under the
Company is exempted from urban maintenance andtrootien tax according to the

regulations from January-November 2010.

4.Local Education surcharges

From January 1,2011Calculated and paid at 2% of the turnover tax.
5.Defend expense

Calculated and paid at 0.1% or 0.12% of the turntae
(1) Enterprise income tax

According to “Provisional Regulations of Enterpriseome Tax of PRC”, the Company
pays enterprise income tax at 25%.

According to “Provisional Regulations of Enterpritgcome Tax of PRC”, Guangfo
Expressway Co., Ltd. pays enterprise income tax.apgroved by Guangzhou Tax Bureau
Foreign Division with Shui-Wai-Fa[1993]1669, Guandixpressway Co., Ltd. pays enterprise
income tax at 24% in 2011.

31



Guangdong Provincial Expressway Development CCD, LT Note for Financial Report
2011 Year Unitvs

IV. Enterprise Consolidated and Consolidated Firsr&tatement

(1) Information of subsidiaries

1.The subsidiary acquired through the establishmeimvestment and other means.

The balance

between current

losses assumed by

minority

'shareholders’

deducted from

3alance of oth Amount
The year end’s Whether:
. essenfaly . . . Minority ideduct fror
Name of . Business ) ) ) actual amount o Equity holding consolidat; o owners’ equity
. Type Registered address Registered capital Operating scope . constituting ne voting powe . shareholdeminority
subsidiary nature capital ) . percentage (%) financial )
) investment in 0 equity shareholders’
investment statemen belongs to parent

subsidiary equity

company and the

minority

'shareholders’

attributableshare ¢

owners’ equity at

the opening balance
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Investment in
technical
industries and
provision of
relevant
consulting
services,
research and
Guangdon _ 4/F Expresswa
Expressway HOlDING Builidin No.85 Limited development of
Technology sybsidiaries Balyun.  liability 160,000,000.00 95,920,000.00 100.0(  100.0C Yes
Investment Yuexiu, | Company lighting
Co., Ltd. Guangzhou

technology of
City and Road,
energy saving
and storage
technology,
photovoltaic
technology of

solar energy an
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production and
sales of relevan
products, desig
production,
release and
agency of all
kinds of
domestic and
foreign
advertisements
construction an
maintenance
management of
highway project
and domestic
trade.(excluding
gold, silver, motor

vehicles and
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dangerous
chemicals)
2.The Subsidiary through business combination utidesame control
The balance

Name of

subsidiary

Type

Registered
address

Business

nature

Registered capita

Operating scope

The year end’s

actual amount of

alance of ofl
essenfaly

onstituting n

capital investmeninvestment i

subsidiary

Equity holdin

percentage

oting po
(%)

Whether
consolidat;
financial

statemen

Amount dedu
Minority from minority
hareholde’ equitshareholders’

equity

between current

losses assumed

by minority

shareholders’

deducted from

owners’ equity

belongs to parel

company and th

minority

shareholders’

attributableshare

of owners’equity

at the opening
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balance

Construction,
tolling,
maintenance and
management of
Guangfo

i Limited Expressway,
Guangfo Holding automobile

Expressway Subsidiaries Liability 200,000,000.00/U€ling, Form 543 151 386.98 75.00 7500  Yes | 71,117,620.27938,295.92
Co., Ltd. Hengsha
Guangzhou to
Company Foshan xiebian
A total length of
15.7 km,salvage
maintenance and
cleaning up.
Operation and
management of
Fokai
Expressway anc
its supporting
facilities,
Guangdong Holdlng No0.83 Baiyuﬂ lelted automobile
Fokai ST salvage,
Expressway subsidiarieroad, Yuexiu, Liability 1.108,000,000.gdaintenance ang 357,173,165.77 75.00 75.00  Yes 569,511,001.86

cleaning, supply
Co., Lud. Guangzhou of automobile

Company parts and
components,
maintenance and
management of
Jiujiang Bridge
of Guangzhan

West Shabei,

Guangzhou
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Highway. Auto
rescue and repair
(operated by
subsidiaries).
Sales of
industrial capital
goods (excluding
gold, silver,
motor vehicles
and dangerous
chemicals),
construction
materials,
department
goods, needles,
textiles, metals,

Cross-powers.
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3.The Subsidiaries through business combinatiohsimaer the same control

Nil.
(INThere is no business entities sharing the adiimiy power through specific purpose subjects yr b

entrusted with operation or by leasing in the qurperiod
() There is no change of scope of consolidated in dheent periodChange of scope of

consolidated

(IV) The subjects newly taken into the consolidatiorgeaim the current and the subjects not taken
into the consolidation range any longer in the enirr

Nil.

V. Notes to the major items of consolidated finansiatement

Unless otherwise specified, in the following notesthe items in the consolidated financial
statements: the beginning of the period referbeadiay of December 31, 2010, the end of the period
refers to the day of December 31, 2011, The prevjmriod refers to 2010, and the current period

refers to 2011.

(1> Monetary Capital

Amount in year-end Amount in year-begin
ltems Foreign
Foreign currencxchange rate RMB Exchangerate = RMB

currency
Cash 84,289.76 111,423.87
RMB 84,289.76 111,423.87
Bank deposit 1,017,878,434.19 258,311,984.67
RMB 1,017,486,248.01 257,900,441.00
HKD 483,762.40 0.8107 392,186.13183,639.87 0.8509  411,543.67
Other currency 1,036,807.10 457,925.21
RMB 1,036,807.10 457,925.21
Total 1,018,999,531.05 258,881,333.75

Which restricted the monetary funds as follows

Items Amount in year-end Amount in year-begin
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Tolls clearing account funds 12,073,656.90 9,915,030.01
Total 12,073,656.90 9,915,030.01
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(2) Account receivable

1.Type analyses.

Amount in year-end

Amount in year-begin

Book Balance Bad debt provision Book Balance Bad debt provision
Type
Amount Proportion Amount Proportion Amount Proportion Amount Proportion(
%) %) %) %)
Individually significant accounts
14,496,628.58 81.72 16,217,857.15 89.77
receivable
Receivables provided bad debt
3,243,441.95 18.28 13,952.4¢ 0.43 1,847,702.58 10.23 22,051.46 1.19
provision in groups
Incl: account receivables on
which bad debt provisions are 3,243,441.95 18.28 13,952.4: 0.43 1,847,702.58 10.23 22,051.46 1.19
provided on age basis in the group
Other non-material receivables
Total ) L
17,740,070.54  100.0C 13,952.4; 0.08 18,065,559.73  100.0C 22,051.46 0.12
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—— Account receivables on which bad debt provisiaresprovided on age basis in the group

Balance in year-end Balance in year-begin
Balance of book Balance of book
Age Bad debt Bad debt
Proportion(% Proportion(%
Amount provision Amount provision
) )
Within 1
3,208,937.11 98.94 1,763,197.73 95.43
year
1-2 years 16,500.00 0.8¢ 1,650.00
2-3 years 16,500.00 0.51 4,950.00 68,004.85 3.68 20,401.46
3-4 years 18,004.85 0.55 9,002.43
4- 5 years
Over 5
years
Total 3,243,441.95 100.00 13,952.43 1,847,702.58 100.00 22,051.46

——3. No individually insignificant receivables witlad debt provision recognized individually at the

end of period.

Name Balance of book Bad debt: Proportion(% Reason
provision )
Guangdong Union Electric
12,502,698.58 Account collected
toll Co., Ltd.
Guangdong Guanghui Expressway Account
1,993,930.0C
Co., Ltd. collectable
Total 14,496,628.58
(2) Reversal during the reporting period
Cause of Accumulated
Contents of the account Reversed
Reasons previous provision amount
receivables Amount
provision before reversal
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Account age 15,000.00 50,000.00
Guangzhou Shengyuan Loan
analysis
Advertisement Co., Ltd. collected
method.
Total 15,000.00 50,000.00

(3)There is no recovery of accounts receivable thraegtructuring in the current.

(4H)There is no accounts receivable that were writfemdhe current.
(5)There was no account receivable due from sharefsolgigh more than 5% (including 5%) of

the voting shares of the company.

(6)The top 5 arrearage in accounts receivable

. L Proportion to
Relationship with the )
Name Amount Aging  total accounts
Company )
receivable(%)
Within 1 year
Guangdong Union Electric toll Co., Ltd. No relatship 12,502,698.58 70.48
Guangdong Guanghui Expressway Co., Ltd. Joint venture 1,993,930.00Within 1 yeatr 11.24
Zhaoging Yuezhao Highway Co., Ltd. Joint venture 1,418,695.00Within 1 year 8.00
Guangzhou Zhonggiu
.. No relationshi 680,213.1Within 1 year 3.83
advertising Co., Ltd. ) y
Controlled by the same
Guangdong Kaiyang Expressway Co., Ltd. 559,216.0Q0Within 1 year 3.15
parent company
Total 17,154,752.69 96.70
(7)The situation on the accounts receivable from ffikated parties
Proportion
to total
Relationship with the )
Name Amount Aging | accounts
Company :
receivable(
%)
Guangdong Guanghui Expressv Within 1
Joint venture 1,993,930.00 11.24
Co., Ltd. year
Zhaoqging Yuezhao Highway Co., Within 1
Joint venture 1,418,695.00 8.00
Ltd. year
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Controlled by the

Guangdong Kaiyang Expressw Within 1
same 559,216.0C 3.15
Co., Ltd year
parent company
Controlled by the
Yunfu Guangyun Expressway C Within 1
same 85,999.0C 0.48
Ltd. year
parent company
Controlled by the
Within 1
Guangdong Expressway Co., Ltd. same 80,000.0C 0.45
year
parent company
Controlled by the
Guangdong Lulutong Co., Ltd. same 18,004.85 3-4 years 0.10
parent company
Total 4,155,844.85 23.42
(8).There is no accounts receivable that have texaminated to confirm in the current.
10.There is no accounts receivable as a obje@airigization in the current.
(3) Prepayment
1.Age analysis
Balance in year-end Balance in year-begin
Age
Amount Proportion Amount Proportion
Within 1 year 96,717,091.73 66.70 61,848,782.42 31.61
1-2 years 12,494,376.72 8.62  133,634,966.9C 68.30
2-3 years 35,601,690.20 24.56 169,738.00 0.09
Over 3 years 169,738.CO 0.12
Total 144,982,896.65 100.00. 195,653,487.32 100.00
(2)The top five companies according to frepayment
Name Relationship with the Company Amount Time Reasons
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for

pending

accounts

Guangdong Changda Highway Controlled by the same | 81,456,449.6( Within 3 years Pending
Engineering Co., Ltd. parent company accounts
Controlled by the same Pending

Guangdong Guanyuelugiao Co., Ltd.

parent company

34,969,681.0

Within 3 years

accounts

Pendin
Hubei Lugiao Group Co., Ltd. No relationship 7,431,719.4C 1-2 years g
accounts
. . . . Pending
Zhiguang Jietong Technology Co., Ltd. No relationship 6,597,152.0( 1-2 years
accounts
Guangdong Xinguang International , ) 5,249,209.0¢ 1-2 years | Pending
No relationship
Co., Ltd. accounts

Total

135,704,211.0

(3).There was no Prepayment due from shareholdihsmore than 5% (including 5%) of the

voting shares of the company.

(4).Prepayment from related parties

) o Proportion
Name Relationship with the Company Amount Time
(%)
Guangdong Changda Highway controlled by the same
81,456,449.30Within 3 years 56.18

Engineering Co., Ltd.

parent company

controlled by the same

Guangdong Guanyuelugiao Co., Ltd. parent company 34,969,681.00Within 3 Years 24.12
Guangdong Hualu Communication controlled by the same
parent company 200,000.00 Within 1 yeat 0.14
Technology Co., Ltd.
Total 116,626,130.30 80.44
4. Dividends receivable
Amount Reasons Whether
the
atyear Increase at: Decrease at Amount at: for not
ltems beginnin this period | this period eriod end.  bein relevant
9 P P P 9 funds have
g recovere .
signs for
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impairmen
t

The dividends receivak
with account age less th

one year. Including :

467,728,204.3

8377,069,323.3

390,658,881.0

The dividend of Jungzhu
Expressway in 2010 anc
surplus dividend in last

year

206,443,449.5

8152,000,000.0

064,443,449.5

8

Not pay

dividends

No

The surplus dividend of
Guangdong Guanghui
Expressway Co., Ltd in 201G
and dividend in First-Third

quarter 2011.

132,830,754.8

0 96,615,323.3

336,215,431.4

7

Not pay

dividends

No

The dividend of Shenzhen
Huiyan Expressway Co., Ltd
in 2010 and in the first half

year of 2011.

82,000,000.0

0 82,000,000.0

The dividend ofChina

Everbright Bank Co., Ltd.

in 2010.

22,704,000.0

0 22,704,000.0

The dividend of Zhaoqing
Yuezhao Highway Co., Ltd. i

2010 and 2011

23,750,000.0

D 23,750,000.0

Total

467,728,204.3

8377,069,323.3

390,658,881.0
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5 .Other receivable

1.Type analyses:

Amount in year-end

Amount in year-begin

Book Balance Bad debt provision Book Balance Bad debt provision
Type Amount Proportion  Amount Proportion  Amount Proportion  Amount Proportion(
(%) (%0) (%) %)
Individually significant accounts
receivable 62,215,977.01 60.9C 62,215,977.01 100.00 66,794,504.78 66.92 66,794,504.78 100.00
Group I: Receivables provided bac
36,331,616.90
debt provision In the group 38.81 1,659,703.68 419 33,023,192.56 33.08 1,659,590.49 5.03
Group I:Other Receivables acco
receivables on which bad debt
provisions are provided on other
basis 25,595,218.33  25.05 1,659,703.63 6.48 23,085,567.70 23.13 1,659,590.49 7.19
Group Il OtherReceivables account
receivables on which bad debt
provisions are provided on other
basis 14,047,790.17 13.7€ 9,937,624.86 9.95
Other
non-material other receivables 300,000.00 0.29 300,000.00 100.0cC
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Total

102,158,985.5

1

100.0C

64,175,680.6

62.82

99,817,697.3

4

100.0C

68,454,095.2

7

68.58
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——Other Account receivables on which bad debt miowis are provided on age basis in the

group .

Amount in year-end

Amount in year-begin

Book Balance
Age Amount)

%)

Book Balance

Amount)

Proportion( Bad debt provision Proportion( Bad debt provision

%)

Within
23,935,514.65 93.52
1 year

21,425,864.02

92.81

1-2

years

2-3

years

3-4

years

4-5

years

1,131.88

0.01 1,018.69

Over 5

Years

1,659,703.68 6.48 1,659,703.68 1,658,571.80

7.18 1,658,571.80

Total | 25,595,218.33 100.0C 1,659,703.6823,085,567.70

100.0C 1,659,590.49

——Other Account receivables on which bad debt mmiowis are provided on Other basis in the

group

Other account receivables

Book Balance

Amount dfdebt

Land and Resources Bureau of 7,366,300.0C
Foshan.Chancheng Branch

Guangdong Xingyu Law Office 2,303,674.17
Heshan Financial Bureau 1,835,391.0C
Foshan Chancheng Human Resources 1,006,743.0C
and social Security Bureau

Heshan Human Resources and social 999,000.00

Security Bureau
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Other account receivables Book Balance Amount dfdebt

Foshan Nanhai Human Resources and 449,682.00

Cocial Security Bureau

Guangdong Gaoda Property 87,000.00
Development Co., Ltd.

Total 14,047,790.17

——There is no significant amount or the test ofrdefation of value of bad debts provision of
accounts receivable at the ending.

Amount of bad.  Proportion
Other receivables Book balance Reasons
debts (%)
Kunlun Securities Co., Ltd.
49,995,897.1G 49,995,897.1C 100.00 Notes 1
12,220,079.91 12,220,079.91 100.00 Notes 2
Beijing Gelin Enze
Guangzhou Putian Zhongzhi 300,000.00 300,000.00 100.00 Notes 3
Total 62,515,977.01 62,515,977.01

Notesl: The parent company once paid RMB33.683787#hto KunLun Securities Co, Ltd,
Guangdong expressway technology investment Copohtee paid RMB18.000,000.00 into KunLun
Securities Co, Ltd. Qinghai Province Xining Cityrgdermediate people's court made a adjudication
under law declared that KunLun Securities Co, Lihtwbankrupt and repaid debt in November 11,
2006. On March 2007,My company and Guangdong Espi@g Technology investment Co, Ltd had
switched the money that paid into Kunlun Securi@es Ltd to other account receivable, and follow
the careful principle to doubtful debts provisidrhe RMB 710,349.92 credit was recovered in 2008,
and the provision for bad debt is deductelde RMB977,527.7credit was recovered in 2011, and the
provision for bad debt is deducted.

2. Guangdong Expressway technology investment Qd, should charge Beijing Gelin Enzhe
Organic fertilizer Co, Ltd for RMB 12,220,079.91ligkt millions of it was entrust loan, three mill®n
was temporary borrowing. RMB 12.400.00 is the cossibin loan interest, the rest of it was advance

money for another. Beijing Gelin Enze Organic feer Co, Ltd’s operating status was bad and had
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already ceased producingiccordingly, the controlling subsidiary of the coamy Guangdong

Expressway Investment Co., Ltd. accounted full gion for bad debt RMA.2,220,079.9Provision .

3. The amount of other accounts receivable by Gadamg Express Technology Investment Co., Ltd.,
a controlled subsidiary of the Company, from GudwegzPutian Zhongzhi Technology Industrial Co.,
Ltd. is RMB 3,601,000.00. RMB 3,301,000.00 is thari and the salary pay in advance and the
balance of RMB 300,000.00 is the advanced paymanbénkruptcy liquidation. As Guangzhou
Putian Zhongzhi Technology Industrial Co., Ltd.e¥atl bankruptcy liquidation procedure in June
2009, Up to the date of the statement, GuangzhdieRzihongzZhi Industrial Technology Co., Ltd.
has completed the procedures for cancellation giftration with the Administrative Department for
Industry and Commerce. In 2011, the company hatsenroff the loan and the salary pay in advance
of RMB 3,301,000.00 through the resolution of treaRi of Directors.

(2)Reversal or Recovery of the Current Period

Accumulatively

Reasons of i ) . Amount of
. Determine the Basis ¢ Accruing Allowances
Other Receivables Reversal or o Reversal or
Bad Debt Provision: for Bad Debt before
Recovery Recovery

Reversal or Recovery

Distribution of Has entered the

Bankruptcy procedure of 50,973,424.87 977,527.77
Property bankruptcy liquidation

Kunlun  Securitie

Co., Ltd.

Total 977,527.77

(3)There is no recovery of other accounts rece#/étiough restructuring in the current report pekrio
(4). The cancellation after verification on othecaunts receivable in the current

Whether
\erification

because of
Notes Other of the Reason

associated

amount
transactions
Guangzhou Putian Zhongzhi Loan 3,301,000.00 Write-off No

Total 3,301,000.00

(5). There was no other receivable due from shdder® with more than 5% (including 5%) of the

voting shares of the Company.

(6)The top five companies in the amount of otheeieables

Relationship with The
Name Amount Aging
the Company proportion
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of the total
of other
receivables
(%)
Kunlun Securities Co.,Ltd Subsidiary Company shard®9,995,897.100ver 5 years 48.94
Beijing Gelin Enze Joint venture 12,220,079.98B-5 years 11.96
Foshan Land resources Bureau,
No relationship 7,366,300.00 2-3 years 7.21
Chancheng Branch
Guangdong Expressway Co., L:[H?e controliingParent Company4,818,608.57\Nithin 1 year 472
Li Jing (Reserve fundl Cashier of subsidiary company2,582,000.00Within 1 year 2.53
Total 76,982,885.5 75.36
(7)The accounts receivable from the Related parties
The proportion
Relationship with the of the total of
Name Amount Time
Company other receivables
(%)
Beijing Gelin Enze Joint venture 12,220,07S.915 years 11.96
Guangdong Expressway controlled by the sam Within 1
c q 4,818,608.57 4.72
0., Ltd. parent company year
Guangdong Guanyuelugiacontrolled by the sam Within
1,575,967.15 1.54
Co.,Ltd. parent company lyear
Guangdong Guanghui Within
Joint venture 500,000.00 0.49
Expressway Co., Ltd. lyear
Zhaoqging Yuezhao Highwe Within
Joint venture 412,811.45 0.40
Co., Ltd. lyear
Guangdong Yangme controlled by the samr Within
130,577.74 0.13
Expressway Co., Ltd. parent company lyear
Guangdong Gaoda Propert controlled by the sam 91,500.00 1-3 years 0.09
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The proportion
Relationship with the of the total of
Name Amount Time
Company other receivables
(%)
Development Co., Ltd. parent company
Guangdong Kaiyangeontrolled by the sam Within
62,443.0C 0.06
Exspressway CO,Ltd parent company lyear
Guangdong Shanfenontrolled by the sarr Within
24,486.0C 0.02
EXpressway Co., Ltd. parent company lyear
Guangdong Maozhawgontrolled by the sam Within
15,734.0C 0.02
Expressway Co., Ltd. parent company lyear
Guangdong Yuzhan Expressw controlled by the sam Within
14,294.0C 0.01
Co., Ltd. parent company lyear
Guangdong Lugiao Constructiogontrolled by the sarmr Within
3,762.7C 0.00
Development Co., Ltd. parent company lyear
Guangdong Yunwu Expressw: controlled by the sam Within
2,556.78 0.00
Co., Ltd. parent company lyear
Guangdong Xinyue controlled by the same
Within
Communication Investment Co., parent company 2,158.60 0.00
lyear
Ltd.
Total 19,874,979.9 19.44

(8)There is no accounts receivable that have beerinama to confirm in the current.
(9).There is no accounts receivable as a objestaidritization in the current.

(6) Inventory

1.Type analyses

Balance in year-er

d Balance in year-begin

Items

Book balanceBa

o Book Value
d debt provi si on

Bad deb Book Value

Book balance

provisio
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n
Raw materials 279,948.92 279,948.92
Total 279,948.92 279,948.92

2. Inventory and inventory depreciation reserves

As of December 31, 2011, There is no the Invendmiy inventory depreciation reserves
7.Financial assets available for sale

1. Financial assets available for sale

Period-beginning sound
Items Period-end sound value g g
value
Bonds available for sale
Equity instruments available for sale
Other 691,200,000.0C 950,400,000.00
Total 691,200,000.0C 950,400,000.00
2 Existing restricted circulation period of Finaslchssets available for sale
Deadline for
Tyne restricted Period-end sound: Period-beginning
P circulation period value sound value
China Everbright Bank November 5,2012 691,200,000.0C 950,400,000.00
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8. Information ofJoint venture andssociated Enterprise

Voting Total current
Name Proportion End total assets End total liabilitiesEnd total net assets Net profit
proportion(% revenues

1. Joint venture
1. Guangdong Guanghui

30.00 30.00 5,948,178,146.56 3,226,870,990.00 2,721,307,156.56 1,453,748,050.40 496,175,594.57
Expressway
Zhaoqing Yuezhao Highway

25.00 25.00 2,163,773,551.48 1,356,918,026.55 806,855,524.93  400,763,335.13 54,716,502.91
Co., Ltd.
Beijing Gelin Enze 35.00 35.00 25,925,805.89 16,707,626.85 9,218,179.04
2. Affiliated company
.Shenzhen Huiyan Expressway 33.33 33.33 441,789,189.97 33,671,280.59 408,117,909.38  287,488,052.83 134,424,393.32
Guangdong Maozhan Expressway  20.0C 20.0C 2,636,063,792.08 1,874,456,772.58 761,607,019.50 424,071,518.09 94,831,129.53
Jingzhu Exprwssway Guanzhu 20.0C 20.0C 4,053,956,086.47 2,825,709,794.65 1,228,246,291.82 1,174,595,638.34 622,165,776.09
Guangdong Jiangzhong Expressway 15.0C 15.0C 2,673,589,598.84 1,660,166,202.55 1,013,423,396.29 380,448,757.48 46,734,011.31
Ganzhou Kangda Expressway 30.00 30.00 1,839,887,705.80 1,598,514,807.91 241,372,897.89 166,505,980.20 -12,082,051.44
Ganzhou Gankang Expressway 30.00 30.00 2,076,570,296.14 1,417,340,133.26 659,230,162.88 100,192,229.34 -57,893,244.27
.Guangdong Guangle Expressway 30.00 30.0¢ 11,370,282,760.40 7,838,748,687.95 3,531,534,072.45 -6,186,327.55

Notes As of December 31, 2011.Guangdong Guangle Expressway Co., Ltd. is stifidnstruction , not yet operational.
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9.Long- term s equity investment

Account methoc

Name Initial amount Balance in year-begin Increase/decrease  Balance in year—end
Guangdong Guanghui Expressway Co., Ltd. Equity method 705,503,400.00 800,370,223.40 16,021,923.57 816,392,146.97
Zhaoging Yuezhao Highway Co., Ltd. Equity method 204,575,000.00 226,962,556.86 -10,796,506.23 216,166,050.63
Beijing Gelin Enze Equity method 6,614,483.90
Shenzhen Huiyan Expressway Equity method 35,231,299.69 188,751,168.74 -38,613,547.94 150,137,620.80
Guangdong Maozhan Expressway Equity method 224,000,000.00 133,355,177.99 18,966,225.91 152,321,403.90
Jingzhu Exprwssway Guanzhu Equity method 247,848,488.93 477,798,649.39 -89,742,780.08 388,055,869.31
Guangdong Jiangzhong Expressway Co., Ltd. Equity method 156,750,000.00 145,003,407.76 7,010,101.68 152,013,509.44
Ganzhou Kangda Expressway Equity method 216,251,100.00 122,264,697.46 -5,200,577.22 117,064,120.24
Ganzhou Gankang Expressway Co., Ltd. Equity method 226,379,000.00 215,137,022.04 -17,367,973.18 197,769,048.86
Guangdong Guangle Expressway Equity method 729,997,500.00 339,997,500.00 388,144,101.73 728,141,601.73
Huaxia Securities Co., Ltd.(Notes 1) Cost method 5,400,000.0D 5,400,000.00 5,400,000.00
Huazheng Assets Management Co. Ltd.(Not€8os} method 1,620,000.00 1,620,000.00 1,620,000.00
Guangzhou Putian Zhongzhi(Notes 3) Cost method 785,536.35 785,536.35 -785,536.35
Kunlun Securities Co., Ltd.(Notes 4) Cost method 30,000,000.00 30,000,000.00 30,000,000.00

Total 2,790,955,808.87  2,687,445,939.99 267,635,431.89  2,955,081,371.88
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On table
_ Impairment
Impairment S
Voting provision in Current cash
Name Proportion Notes provisionin
proportion(%) year-end the report dividend
period.
Guangdong Guanghui Expressway Co., Ltd. 30.0C 30.0C 132,830,754.80
Zhaoging Yuezhao Highway Co., Ltd. 25.0C 25.0C 23,750,000.00
Beijing Gelin Enze 35.0C 35.0C
Shenzhen Huiyan Expressway 33.33 33.33 82,000,000.00
Guangdong Maozhan Expressway 20.0G 20.0G
Jingzhu Expressway Guanzhu 20.00 20.00 206,443,449.58
Guangdong Jiangzhong Expressway Co., Ltd. 15.00 15.0G
Ganzhou Kangda Expressway 30.00 30.00
Ganzhou Gankang Expressway Co., Ltd. 30.0G 30.0G
Guangdong Guangle Expressway 30.0C 30.0C
Huaxia Securities Co., Ltd.(Notes 1) 0.27 0.27 5,400,000.00
Huazheng Assets Management Co. Ltd.(Notes 2) 0.54 0.54 1,393,200.00
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Impairment
Impairment
Voting provision in Current cash
Name Proportion Notes provisionin H
ion(0 the report dividend
proportion(%) year-end
period.

Guangzhou Putian Zhongzhi(Notes 3)
Kunlun Securities Co., Ltd.(Notes 4) 5.74 5.74 30,000,000.00

Total 36,793,200.00 445,024,204.38
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Notes 1. The owner's equity of Huaxia Securities, @dd. was negative and it entered
liquidation procedure in December 2005. The Compasagle full provision for impairment in
respect of this long-term equity investment of RBIB million.

Notes2: According to De Wei Ping Gu Zi 2005 No.A&raisal Report issued by Beijing
Dewei Appraisal Co., Ltd. As the June 30, 2005, dheount of net assets of Huazheng Asset
Management Co., Ltd. in book was RMB 279.132 milland the appraised value was RMB -
2299.5486 million ,On October 14, 2005, Jianyin ICITAsset Management Co., Ltd. issued the
Letter of Soliciting Opinions on Equity Assignmetd the Company. Jianyin CITIC Asset
Management Co., Ltd. was willing to pay the priéenot more than RMB 42 million to acquire
100% equity of Huazheng Asset Management Co.,dnd.solicited the Company's opinions. The
Company replied on December 5, 2005, abandoningptieemptive right under the same
conditions. The Company made provision of RMB 1239illion for impairment in respect of

this long-term equity investment of RMB 1.62 mitiio

Notes 3. Guangzhou Putian Zhongzhi Technology lm@lisCo., Ltd. entered bankruptcy
liquidation procedure in June 2009. On NovemberZ8M9, Guangdong Province Guangzhou
Municipal Intermediate People's Court adjudicated termination of bankruptcy liquidation
procedure of Guangzhou putianzhongzhi Technology, €&d. Till the report date, the
commercial registration cancellation procedure&oéngzhou putianzhongzhi Technology Co.,
Ltd. is in processing.Guangzhou Putian Zhongzhihmetogy Industrial Co., Ltd. entered
bankruptcy liquidation procedure in June 2009. @dang Express Technology Investment Co.,
Ltd., a controlled subsidiary of the Company, médkprovision for impairment in respect of
long-term equity investment in Guangzhou Putianrgfzti Technology Industrial Co., Ltd. Up
to the date of the statement, The Company. has letenpthe procedures for cancellation of
registration with the Administrative Department fordustry and Commerce. In 2011, the
company has written off the temporary turnarounadwings of RMB 3,301,000.00 through the
resolution of the Board of Directors.

So Guangdong Expressway Technology Investmentl@h. adopted the resolution by the
board of directors in 2011 that abandon the investrof the long-term stock ownership of the
Guangzhou Putian Zhongzhi Technology Industrial, CoD. and the company has adopted the

resolution by the board of directors in 2011 tHzdredon the provisional circulating loan RMB
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3,.301,000.00.

Notes 4. The owner's equity of Kunlun Securities, @Qéd. was negative and it entered

liquidation procedure in October 2005. Guangdongréss Technology Investment Co., Ltd., a

controlled subsidiary of the Company, made fullysimn for impairment in respect of its

long-term equity investment of RMB 30 million in Klun Securities Co., Ltd.

10.Investment real estate

tems Balance in Increase at, Decrease at Balance in
year-begin this period : this period year-end

1. original price 12,664,698.25 12,664,698.25
1.Hoses and building 12,664,698.25 12,664,698.25
2.Land Use right
[I. Accumulated depreciation 6,659,446.77464,213.4 7,123,660.17
1.Hoses and building 6,659,446.77 464,213.4 7,123,660.17
2.Land Use right
[ll. Net value 6,005,251.48 5,541,038.08
1.Hoses and building 6,005,251.48 5,541,038.08
2.Land Use right
IV. Impairment prevision
1.Hoses and building
2.Land Use right
V.Total of book value 6,005,251.48 5,541,038.08
1.Hoses and building 6,005,251.48 5,541,038.08
2.Land Use right

The current depreciation and the amortized amouonthe investment real

464,213.40.
11.Fixed assets

estate is RMB

Iltems

Balance in yea

begin

period

r- Increase at this Decrease at

this period

1.Total of Original price of

fixed assets

5,698,800,159.31

759,957,092.56165,092,256.
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Balance in year- Increase at this Decrease at ]
ltems _ _ _ .. Balance in year-end
begin period this period
59
Including: Guangfo Expressway | ;0911400957  12,550,146.25 1,441,664,155.82
154,461,281.
Fokai Expressway 3,581,332,266.77  627,193,650.91 4,054,064,636.34
34
Jiujiang Bridge 233,157,396.55  16,726,950.00 249,884,346.55
House and Building 186,302,047.23  62,627,971.242,993,920.23 245,936,098.24
Machine equipment
quip 16,150,710.70 119,000.00 4,301,069.74 11,968,640.96
Transportation Equipment
44,478,527.50 4,745 521.941,334,157.20 47,889,892.24
Electricity equipment and other
208,265200.99  35.993,852.222,001,828.08 242,257.225.13
Add: provision
o 56,849,574.0
IIl. Total of Accumulated depreciatiom,916,029,000.24  371,067,765.95 2,230,247,192.11
8
Including: Guangfo Expressway oo 513655 90 148.162,058.60 706,475,714.52
48,354.452.8
Fokai Expressway 1,023,170,067.34  167,598,529.41 1,142,414,143.93
2
Jiujiang Bridge 75,426,597.65 | 22,884,298.36 98,310,896.01
House and Building 76,405477.01  10,828,491.181,404,785.25 85,829,182.94
Machine equipment
quip 10,419,125.00 664,155.15 1,395,922.21 9,687,357.94
Transportation Equipment L
31,574,286.60 3.114,165.931,225,519.65 33,462,932.87
Electricity equipment and other
y equip 140,719,790.72  17,816,067.324,468,894.14 154,066,963.90
l1l. Total net book value of
_ 3,782,771,159.07 4,063,417,803.17
fixed assets
Including: Guangfo Expressway g7 504 353 65 735,188,441.30
Fokai Expressway 2.558,162,199.43 2.911,650,492.41
Jivjiang Bridge 157,730,798.90 151,573,450.54
House and Building 109,896,570.22 160,106,915.30
Machine equipment
quip 5,731,585.70 2,281,283.02
Transportation Equipment 12,904,240.90 14,426,959.37
Electricity equipment and other
67,545,410.27 88,190,261.23
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Items

Balance in year- Increase at this

begin

period

Decrease ai

this period

=3

Balance in year-end

V. Total of Accumulatec

depreciation

Including: Guangfo Expressway

Fokai Expressway

Jiujiang Bridge

House and Building

Machine equipment

Transportation Equipment

Electricity equipment and other

V. Total book value of fixed assets

3,782,771,159.0

4,063,417,803.17

including: Guangfo Expressway

870,800,353.6

735,188,441.30

Fokai Expressway

2,558,162,199.4

2,911,650,492.41

Jiujiang Bridge

157,730,798.9

151,573,450.54

House and Building

109,896,570.22 160,106,915.30

Machine equipment 5,731,585.79 2,281,283.02
Transportation Equipment

12,904,240.90 14,426,959.37

Electricity equipment and other 67.545.410.27 88.190.261.23

The current depreciation amount is RMB 371,067 9%5.

The original price of projects under constructimamsferred to fixed assets is RV#83,430,775.51
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12. Construction on process
1. Construction on process

Balance in year-begin

Balance in year-begin

ltems Impairment Impairment
Book balance Book Value Book Balance Book Value
provi si on provi si on
The period between Xiebian to Sanbao exten 2,556,319,7
2,734,235,124.56 2,734,235,124.562,556,319,785.55
project 85.55
The comprehensive maintenance base project
11,497,701.04 11,497,701.04
of the Xiebian to Sanbo station
The Jiujiang Bridgespecific construction 16,639,683.
_ 16,639,683.00
project 00
Other project 14,359,898.27 898,640.3¢ 898,640.39
2,573,858,1
Total 2,760,092,723.87 2,760,092,723.872,573,858,108.94
08.94

2. The variation in constructing the engineeringjguet and the progress of important work

Iltems

Budget(RMB 0000)

Balance in year-beg

nncrease at this

period
assets

Transfer to fixed

Other losses

The period between Xiebian to Sanbao exter

project

400,200.0

)

2,556,319,785.5

5 816,372,794.18

638,457,455.1

<
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The comprehensive maintenance base project
54,858.66 98,620,414.00 49,507,635.96 37,615,077.00
of the Xiebian to Sanbo station
The Jiujiang Bridgespecific construction
_ 16,639,683.00 87,267.00 16,726,950.00
project
The period between Yaoyao to Xiebiaxtensio
37,369.28 19,452,524.80 19,452,524.80
project
Improvement project of Additional toll on
1,884.62 11,073,831.70 9,918,774.70 1,155,057.00
overloaded vehicle
Other project 898,640.39 27,034,691.91 9,367,434.88 4,205,999.15
Total 2,573,858,108.94 972,641,523.59 743,430,775.51 42,976,133.15
On table
Capitalization o: Including: Current
Capitalizatio
Budget Progress of interest amount of Source of Balance in
Items n of interest
Proportion(% work accumulated . capitalization of funds year-end
ratio (%)
balance interest
The period between Xiebian to 84.37 84.37 293,351,159.12 92,644,673.63 5,51 Self fund Loan2,734,235,124.56
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Sanbao extension project

The comprehensive maintenance

_ o _ 17.9€ 1798  7,375,025.00 7,375,025.00 551 Self fund Loan  11,497,701.04
base project of the Xiebian to Sanbo station
Jiujiang Bridge Special project Self fund
The period between Yaoyao to Xiebiaxtensio
100.0C 100.0C Self fund
project
Improvement project of Additional toll on
_ 58.76 100.0¢ Self fund
overloaded vehicle
Other project Selffund  14,350,898.27

Total

300,726,184.12 100,019,698.63

2,760,092,723.87

As of December 31,, 2011, There is no the provifomecline in value of the construction in pragge
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13.Intangible assets
E.
Balance in  Increase at thisDecrease Balance in
tems year-begin period at this period year-end
I.Total cost 138,326,653.73 2,176,617.00 140,503,270.73
Jiujiang Land Use right 68,402,029.24 68,402,029.24
Jiujiang Bridge management
right 66,917,573.75 66,917,573.76
Yanyao Land Use right 1,311,658.00 1,311,658.00
Office automation system
software 1,695,392.73 2,176,617.00 3,872,009.73
[l. Total of accumulative
amortized 79,082,002.48 8,255,104.35 87,337,106.83
Jiujiang Land Use right 39,601,188.00 3,883,259.52 43,484,447.52

Jiujiang Bridge managemer

1t

right 38,741,736.00 3,798,989.40 42,540,725.40
Yanyao Land Use right 315,302.50 151,345.2C 466,647.70
Office automation system
software 423,775.98 421,510.23 845,286.21
[ll.Total book value of

intangible assets 59,244,651.25 53,166,163.90
Jiujiang Land Use right 28,800,841.24 24,917,581.72
Jiujiang Bridge management
right 28,175,837.76 24,376,848.36
Yanyao Land Use right 996,355.50 845,010.30
Office automation system
software 1,271,616.75 3,026,723.52
IV. Total impairment
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Balance in | Increase at thisDecrease Balance in
tems year-begin period at this period year-end
provision
Jiujiang Land Use right
Jiujiang Bridge management
right
Yanyao Land Use right
Office automation system
software
V. Book value Total of
intangible assets 59,244,651.25 53,166,163.90
Jiujiang Land Use right 28,800,841.24 24,917,581.72
Jiujiang Bridge management
right 28,175,837.76 24,376,848.36
Yanyao Land Use right 996,355.50 845,010.30
Office automation system
software 1,271,616.75 3,026,723.52
Current amortization of RMB 8,255,104.35.
14.Long term amortizexpenses
F.
Amortized
Balance in Increase in expenses Balance in; Other loss
Items year-begin this period Other loss
year-end ;| Reasons
Advertisement pilla
property insurance premit  95,827.54 60,522.60 35,304.94
amortization
Renovation fee for the offi
335,238.40 335,238.4
building of litong squre
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Total 95,827.54 335,238.40 60,522.60 370,543.34

15.Deferred income tax assets and deferred incarability
1. Confirmed the deferred income tax assatsl deferred income tax liability

ltems Balance in year-end Balance in year-begin

Deferred income tax assets

Timing difference between accounting and

tax 126,663,710.47 125,310,513.48
Total 126,663,710.47 125,310,513.48
2. Unconfirmed deferred income tax assets
ltems Balance in year-end Balance in year-begin

Impairment of assets prepares to

Total 25,245,708.28 26,513,720.77

Notes It has uncertainty to gain the taxable income iturie; therefore these
deductible temporary differences have not beenicoatl as the deferred tax assets.
3. The amount of temporary differences correspondimgasset projects which make

temporary differences

Items Balance in year-end

The taxability differences

Timing difference between accumulated depreciation 506,654,841.78

Total

506,654,841.78
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(16) Provision for depreciation of assets
Provision for Increase in this period Decreased amount in current period
q o ) Switch Switch Balance in
epreciation o] Wi Wi
Items preciat N Switch back _
Provision back cancellation Other year-end
assets
|.Provision for bad debts 68,476,146.73  7,014.16 992,527.77  3,301,000.00 64.189,633.12
Il.Provision for falling price of
inventory
Il.Provision for devaluation of
financial asset available for sales
IV.Provision for devaluation of
held-to maturity investment
V.Provision for devaluation of
37,578,736.35 785,536.35 36,793,200.00

long-term equity investment

VI.Provision for devaluation
investing property

VII.Provision for devaluation
fixed assets

VIII.Provision for devaluation
engineering materials

IX.Provision for devaluation
construction in progress
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X.Provision for devaluation
Of productive biological asset

Including :  Provision for
devaluation of mature productiv
biological asset

Xl. Provision for devaluation of oi
asset

XIl. Provision for devaluation o
intangible asset

f

XIll. Provision for devaluation o
goodwill

f

XIV.Other

106,054,883.0¢

7,014.16

992,527.77

4,086,536.35

100,982,833.12

Total
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(17) Short —term loan
1. Short —term loan

ltems Balance in year-end Balance in year-begin
Pledge loan
Mortgage loan
Guarantee loan
Credit loan 891,470,000.0C 500,000,000.00
Total 891,470,000.00 500,000,000.00

2. The company had no unpaid due short-term loan.

(18) Account payable

1.Agie analyse

Items Balance in year-end Balance in year-begin
Within 1 year 76,895,240.54 73,287,003.82
1—2years 26,554,377.65 34,208,006.87
2—3 years

18,050,830.37

Over 3 years

13,728,261.1€

13,728,261.18

Total

135,228,709.74

121,223,271.87

2. There was account payable due from shareholdehrsmatre than 5% (including 5%) of

the voting shares of the company

ltems Balance in year-end Balance in year-begin
Guangdong Expressway Co., Ltd. 19,986,871.20 13,855,418.78
Guangdong Changda Highway Engineering Co., Ltd. ,2485083.27 16,130,760.92
Guangdong Xinyue Communication Investment Co., Ltd. 10,026,441.0¢ 4,096,611.29
Guangdong Guanyuelugiao Co., Ltd. 5,015,887.76  14,387,350.00
Guangdong Guanghui Expressway Co., Ltd. 3,941,666.6 1,787,500.00
Guangdong Communication Development Company 2,33716 8,623,866.82
Guangzhou Xinruan Computer Technology Co., Ltd. 18,280.00
Guangdong Hualu Communication Technology Co., Ltd. 780,722.00 763,409.00
Guangdong East Thinking Management Technology 207,804.00 207,804.00
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Items

Balance in year-en

1 Balance in year-begin

Development Co., Ltd.

Guangdong Communication Group Inspection & TesGegter 90,474.00

Guangdong Shipping planning and design institute 3,120,686.90

Guangdong Xintai Expressway Co., Ltd. 146,527.06

Guangdong Yuzhan Expressway Co., Ltd. 93,083.24

Guangzhou Putian Zhongzhi Technology Investment IGd. 99,447.00

Guangdong West Coast Expressway Trading Co., Ltd. 74,631.77
Total 59,854,404.14 63,387,096.78

(3)High balance account payable over 1 year has |sémi

Debtor Amount Not return Remark
cause
Not Expansion project costs
Guangdong Expressway Co., Ltd 13,728,261.18
settlement and project money
Expansion project on
Guangdong Changda Highway Not
11,417,656.22 schedule paragraph
Engineering Co., Ltd. settlement
provisional estimate
Expansion project on
Foshan Nanhai Village Office, Not
Nanhai Land Bureau 8,497,267.67 schedule paragraph
settlement
provisional estimate
Beijing Gongke Feida Expansion project on
Not
Communication Development Ca., 4,164,229.0C schedule paragraph
settlement
Ltd. provisional estimate
Total 37,807,414.07

19 Advance account

1.Ageanalyse

Items Balance in year-end Balance in year-begin
Within 1 year (Including 1 yeay 5,445,178.76
1-2 years(Including 2 years 5,000,001.12 996,067.12
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2-3 years(Including 3 years 392,390.08
Over 3 years

Total 5,392,391.2C 6,441,245.88

2. There was Advance account due from shareholgighsnore than 5% (including 5%) of

the voting shares of the company.

Items Balance in year-end Balance in year-begin

Guangdong Expressway Co., Ltd. 392,390.08 996,067.12

(3)High Advance account over 1 year has listed below

Debtor Amount Not return cause
Provincial posts & Telecommunication Communication
5,000,001.12
Engineering Management Center pipeline Rent
20. Payable Employee wage
| Balance in Increase in = Payable in this Balance in
tems
year-begin this period period year-end

1.wage,bonuds,subsidy 465,063.49 104,216,839.77 104,216,839.77 465,063.49
2.Employee welfare 8,382,952.75  8,382,952.75
3.Security insurance 27,118.50,  28,362,116.66  28,052,332.89 336,902.27
Including: 1. Basic Medical

5,025,915.82 5,025,915.82
insurance
2. Supplement Medical

3,242,111.59 3,242,111.59
insurance
3. Basic old-age insurance 10,173,863.27  10,173,863.27
4. Annuity Payment

(Supplement old-age 7,935,493.80 7,625,996.03 309,497.77

insurance
5.. Unemployment insurance 1,195,524.73 1,195,238.73 286.00
6. Work injury insurance 526,984.41 526,984.41
7. Maternity insurance 27,118.50 262,223.04 262,223.04 27,118.50
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Balance in Increase in : Payable in this Balance in
ftems year-begin this period period year-end
IV. Housing fund 167,031.74  14,515,148.42  14,227,903.42 454,276.74
V. Labour union outlay and
276,221.21 4,681,293.85 4,211,536.99 745,978.07
Employee Eructation outlay
VI. Non-Money Welfare 6,589,943.24 6,589,943.24
VIl.Redemption for terminations
of labor contract
VIIl.Other 14,338.98 5,047,181.90 5,061,520.88
Including: Share payment by
cash total
Total 949,773.92. 171,795,476.5¢ 170,743,029.94 2,002,220.57

Notes The amount of the staff remuneration payable wbiglongs to default is RMBO.00.

21. Payable tax

Items Balance in year-end Balance in year-begin
VAT 754.95
Bunsiness tax 4,243,843.28 2,686,929.09
Enterprise income tax 4,311,139.90 -6,281,178.61
City construction tax 243,909.04 125,448.26
Property tax 483,226.59 235,692.60
Land use tax 1,116,511.6C 1,105,444.00
Individual income tax 2,188,350.47 2,970,668.57
Education subjoin 116,068.17 76,643.60
Locality Education subjoin 66,314.99
Defend expense 139,316.68 71,544.34
Stamp tax 156,145.18 711,322.45
Cultural construction costs 2,700.00
Other 1,748.27

Total 13,070,029.12 1,702,514.30
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22. Interestpayable

Items

Balance in year-en

1 Balance in year-begin

Pay the interest for long—term loans by

installments.

6,378,590.2C

5,648,877.66

Interest of company bonds

26,233,611.1C

11,333,333.33

Payable interest for short—term borrowings

4,549,593.25

589,180.00

Total

37,161,794.55

17,571,390.99

23. Dividend payable

Balance in Balance in
Amount _ Reason of overdue for over 1 year
year-end year-begin
Zhujiang Basi
Construction Investment 16,305,192.12 6,554,162.13
Co., Ltd.
Incl: Did not receive dividends of
Dividends fo
RMB12,016,219.23 ofLegal
shareholders 12,849,018.98 12,443,094.27
shareholders overdue for over 1
Guangdong Expressway
year
Total 29,154,211.10 18,997,256.40

24. Other payable

1.Ageanalyse

Items

Balance in year-end Balance

in year-begin

Within 1 year(Including 1 year)

177,509,087.21

151,278,057.13

1-2 years(including 2 years)

111,093,832.7%

81,890,086.77

2-3 years(including 3 years)

27,726,142.11

1,012,270.06

Over 3 years

3,421,196.82

3,601,166.90

Total

319,750,258.89

237,781,580.86

3. There were other receivable from the main sharehmsldf the Company holding nore

than 5% (including 5%) of the total shares of tteen@any.
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Items

Balance in year-end

Balance in year-begin

Guangdong Guanghui Expressway Co., Ltd.

105,00000C

0

Guangdong Changda Highway Engineering

Co., Ltd.

69,643,948.91

67,265,709.58

Guangdong Guanyuelugiao Co., Ltd.

22,357,818.44

20,703,516.68

Guangdong Expressway Co., Ltd. 2,793,419.35  41,859,802.55
Guangdong Communication Development
1,952,418.03 3,548,934.87
Company
Xinyue Communication Investment Co., Ltd. 1,839,382 1,070,615.35
Guangdong Hualu communication Technology
255,254.50 272,754.50
Co., Ltd.
Guangzhou Xinruan Computer Technology
99,130.00 27,500.00
Co., Ltd.
Guangdong Highway Construction Co., Ltd. 73,61C.38
Guangdong Xinlu Adverting Co., Ltd. 30,000.00 30,000.00
Guangzhou Xinyue Asphalt Co., Ltd. 3,100.00 3,100.00
Guangdong West Coast Expressway Trading
0.33 9,006.18
Co., Ltd.
Guanggong Shipping planning and design Instifute 819,552.00
Guangdong Tongyi Expressway Services Area
160,000.00
Co., Ltd
Guangzhou Putian Zhongzhi 170,923.84

Total

204,048,082.6:

1 135,941,415.55

(3)High balance Other payable over 1 year hadlist&dow

Name Amount

Not Refund cause

Guangdong Changda Engineering

54,232,703.98

ProjectQual ity

guar ant ees/
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Name

Amount

Not Refund cause

Remark

Co., Ltd.

Bid Gruarantees/Performance

Gruarantee

Guangdong Guanyue Lugiao

Co., Ltd.

13,272,239.00

ProjectQual i ty guar ant ees/
Bid Gruarantees/Performance

Gruarantee

Guangdong Jingtong Highway
Engineering Construction Group

Co., Ltd.

12,303,550.00

ProjectQual i ty guar ant ees/
Bid Gruarantees/Performance

Gruarantee

Zhongtie No0.12 Bureau Group Cc

Ltd.

).,

11,434,672.00

ProjectQual i ty guar ant ees/
Bid Gruarantees/Performance

Gruarantee

Zhongtie No0.23 Bureau Group Cc

Ltd.

).,

6,119,815.50

ProjectQual i ty guar ant ees/
Bid Gruarantees/Performance

Gruarantee

Jilin Great wall Highway

Bridge construction Co., Ltd.

5,446,305.00

ProjectQual i ty guar ant ees/
Bid Gruarantees/Performance

Gruarantee

Guangdong Expressway Co., Ltd.

2,582,769

ProjectQual i ty guar ant ees/
.86 Bid Gruarantees/Performance

Gruarantee

Zhiguang Jietong Technology Co., Ltd.

2,368,056

ProjectQual i ty guar ant ees/
.69 Bid Gruarantees/Performance

Gruarantee

Guangdong Xinguang International Gro

Co., Ltd.

ip

2,290,633.08

ProjectQual i ty guar ant ees/
Bid Gruarantees/Performance

Gruarantee

Guangdong Communication

Development

1,318,137.00

ProjectQual i ty guar ant ees/

Bid Gruarantees/Performance
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Name Amount Not Refund cause Remark
Company Gruarantee
ProjectQual i ty guar ant ees/
Guangdong Xinyue Communicaticn
1,050,615.35 Bid Gruarantees/Performance
Investment Co., Ltd.
Guarantee
Total 112,419,497.4¢
4.Large amount of other payables
Name Amoun
¢ Content Remark
Guangdong Guanghui Expressway Co., Ltd. 105,0000000. Entrusts loan

Guangdong Changda Engineering
Co., Ltd.

69,643,948.91

Project account

Guangdong Guanyue Lugiao

Co., Ltd.

22,357,818.44

Project account

Guangdong Jingtong Highway
Engineering Construction Group

Co., Ltd.

16,839,579.00

Project account

Zhongtie No.12 Bureau Group Co., Ltd.

15,951,299.00

Project account

Jilin Great wall Highway

7,745,486.00 Project account
Bridge construction Co., Ltd.
Zhongtie No.23 Bureau Group Co., Ltd. 7,708,540.50 Project account
Zhiguang Jietong Technology Co., Ltd. 3,184,247.69 Project account

Guangdong Xinguang International Group Co., L

td. 3,000,955.08

Project account

Guangdong Expressway Co., Ltd. 2,793,419.35 Project account
Guangdong Communication Development _
1,952,418.03 Project account
Company
Hubei Lugiao Group Co., Ltd. 1,600,000.00 Project account

Total

257,777,712.0

25.

Non-current liability due in 1 year
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1.Type
26.Non-current liability due in 1 year

1.Type

Ttems Balance in year-end

Balance in year-begin

Long-term loan
384,200,000.0C

327,000,000.00

Bond payable

Long-term payable

Total 384,200,000.0C

327,000,000.00

2.Long-term loan due in 1 year

Balance in year-end

Balance in year-begin

Items
Pledge Loan
Mortgage loan
Guarantee loan
Creditloan 384,200,000.0C 327,000,000.00
Total 384,200,000.00 327,000,000.00

The long-term loans due within one year and beliengverdue loans gain the

extension amount is RMB 0.00.
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4. 2.Long-term loans due in 1 year top 5 in amount

Date of commencemer

| oan termination

Balance in year-end

Balance in year-begin

Interest rate

Unit fI Currency Foreign
ofloan date (%) Foreign currency RMB RMB
currency
ICBC.Guangzhou Second 2005-7-28 2012-10-30 RMB 6.345 150,000,000.C
Branch 0
SPD Bank, Jiefang Road 2010-4-2 2012-11-18 RMB 5.985 150,000,000.C
Branch 0
Agricultural Bank of China 2009-5-31 2012-5-31. RMB 5.760 40,000,000.0C
SPD Bank, Jiefang Road 2009-4-28 2012-4-27 RMB 5.985 11,700,000.0C
Branch
SPD Bank, Jiefang Road 2009-3-24 2012-3-23. RMB 5.985 9,000,000.00C
Branch
Industrial Bank Co.
100,000,0
Ltd.Guangzhou Tianhe North 2004-12-15 2011-11-27. RMB 5.346
00.00
Branch
SPD Bank, Jiefang Road 2008-12-26  2011-12-25 RMB 4.860 70,000,00
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Branch 0.00
China Merchants Bank .Baiyun 60,000,00
2008-1-10 2011-1-9 RMB 4.860
Road Branch 0.00
China Merchants
50,000,00
Bank .Guangzhou World trade 2006-5-11 2011-5-11 RMB 5.184
0.00
building Branch
ICBC.Guangzhou Fangchun 47,000,00
2008-6-26 2011-6-15 RMB 4.860
Branch 0.00
360,700,000.C 327,000,0
Total
0 00.00
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27. Long —term loan

1.Typeanalyse

Items Balance in year-end Balance in year-begin
Pledoe Loan
Mortgage loan
Guarantee loan
Credit loan
3,309,764,803.54 3,575,964,803.54
Total 3,309,764,803.54 3,575,964,803.54

2. The top five of long-term loans

Date of o Balance in year-end Balance in year-begin
Loan termination Interest
Unit commencement Currency Foreign Foreign
date rate RMB RMB
of loan
currency currency
The
China merchants 10%Bench
Bank.Guangzhou mark 900,000,00
World Trade Building 2006-5-11 2024-5-26. RMB _ 950,000,000.00
interest 0.00
Branch
rates
downward
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The
) 10%Bench
Construction
mark 830,534,80
Bank ,Guangzhou 2003-9-29 2020-4-29. RMB 832,534,803.54
interest 3.54
Liwan Branch
rates
downward
The
10%Bench
ICBC Guangzhou mark 450,000,00
2003-11-14 2023-8-31: RMB 450,000,000.00
Second Branch interest 0.00
rates
downward
The
o 10%Bench
Communications
mark 444,000,00
Bank ,Fengchi 2008-3-26 2015-3-26. RMB 354,000,000.00
interest 0.00
Branch
rates
downward
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The
10%Bench
Huaxia Bank ,Guangzhou mark 270,000,00
2010-3-25 2019-9-27. RMB 270,000,000.00
Branch interest 0.00
rates
downward
2,894,534, 2,856,534,803.
Total
803.54 54
28. Bonds payable
Interest payab L _
Par | Date of | Bonds i Interest payab Interest paid itInterest payab Balance in
Name Issual amour in L . . . .
Value: Issued term .. . inthis period: this period | in year-end year-end
yearbeginning
09 Guangdor
100.00 2009-9-23 | 5 years 800,000,000.00  11,333,333.3340,800,000.00  40,800,000.00  11,333,333.33 793,792,109.05
Expressway debt
11Guangdong
100.00| 2011-10-13] 5 years 1,000,000,000.00 14,900,277.77 14,900,277\77  997,000,000.00
Expressway MTN1
Total 1,800,000,000.00  11,333,333.3355,700,277.77  40,800,000.00  26,233,611.101,790,792,109.05

29. Long-term payable
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Balance in year-end Balance in yeaE
ltems Items
Non-operating assets of payable 2 022.210.11 2.022.210.11
Total 2,022,210.11 2,022,210.11
30. Capital stocks
Changed(+, -)
Balance in Capitalizatior Balance in
Items _ Issuance of ne
year-begin Bonus shares of public Other Subtotal year-end
share
reserve
1.Shares with conditioha
subscription
1.State-owned shares 409,910,135 10,144 10,144 409,920,279
2.State —owned legal person shares 22,301,977 22,301,977
3.Other domestic shares 8,364,452 75,558 75,558 8,288,894
Including: Domestic legal person
7,835,481 -174,345 -174,345 7,661,136
shares
Domestic natural person shares 528,971 98,787 98,787 627,758
4. Foreign shares
Including: Foreign legal person
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Changed(+, -)
Balance in Capitalizatior: Balance in
ltems _ Issuance of ne
year-begin Bonus shares of public Other Subtotal year-end
share
reserve
shares
Foreign natural person shares
5. Executives shares 198,857 -2,81¢ -2,81¢ 196,038
Total Shares with condition
subscription 440,775,421 -68,233 -68,233 440,707,188
2.Shares with unconditional
subscription
(1). Common shares in RMB 467,592,327 68,233 68,233 467,660,560
(2).foreign shares in domes
348,750,009 348,750,000

market
(3).Foreign shares in overs
market
4.0ther
Total Shares with unconditional

. 816,342,327 68,233 68,233 816,410,560
subscription
3. .Total of capital shares 1.257,117,748 1,257,117,748
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Notes 1. In the report period, 23 shareholdersidepd, 144 shares to Guangdong Communication Graupl@d. as consideration. domestic natural
person shares were converted into state shares,stithe shares with limited sale conditions.
2.In the report period, 174,345 domestic naturedq@e shares subject to sale restriction were coevvénto domestic natural person shares, which were

still subject to sale restriction.

3.In the report period,
A total of 65,414 shares of sale conditions stdeld by shareholders on August 8,2011 were remo¥egstriction on sales and could circulate on the

stock market. They were converted to tradableksto€ consideration stocks.
4. At the end of previous year, the shares helthbysenior executives of the Company decreasetthelmeport period, 2819 shares held by senior

executives changed from "restricted shares” intoéstricted shares".
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31. Capital reserves

Items

3alance in ye«begn

Increase in this

Decrease in this

period

period

alance in ye~end

Share capital premic

1,534,759,970.60

1,534,759,970.60

Other capital reserv

422,398,744.97

259,200,000.0

0 163,198,744.97

Total

1,957,158,715.57

259,200,000.0

01,697,958,715.57

Notes The Capital reserves decreased because of theiobasfgsellable financial assets

fair value in this period

32, Surplus reserves

ltems Balance in year-begimcrease in this perioBecrease in this periddalance in year-end
Statutory Surplus resen
164,481,109.54 27,015,276.48 191,496,386.02
statutorycommonweal fund
Repertory fun
znterprise Development fu
Total 164,481,109.54 27,015,276.48 191,496,386.02

In accordance with Company Charter, the company tine statutory surplus fund according

to 10% of net profit of the parent company.

33. Retained profit

ltems

Amount

Extraction or distribution
of the ratio

Before adjustment: Retained prdfitthe end of last year

904,494,101.2

Adjustment: Retained profiit the beginning of current year

216,786,205.9

After Adjustment: Retained profit the beginning of current ye

a

'27.015.276.48

Add: Net profit attributable to the owners of parent pamy

Less Withdrawing statutory surplus public reserve

Withdrawing statutory Discretionary surplus pabkserve

125,711,774.8

RMB 1.00 is to be

0

paid
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for every

10 shares

(Including tax )

Common stock dividend payable

Transferring

into capital

968,553,2

55.8

Retained profit at the end of this term

34. Operating income and operating cost

1. Operating income and operating cost

Report period Same period of the previous year
ltems
Income Cost Income Cost
Main operation = 1,068,795,146.40 626,140,565.05 993,797,335.17 515,145,693.94
Other operation 9,247,566.53 3,241,037.95 8,422,165.03 3,175,348.60
Total 1,078,042,712.93 629,381,603.00 1,002,219,500.20 518,321,042.54

2.Main operating (Industry)

Same period of the previous year

Report period
Income for
ltems Income for main _ _ main Cost for main
Cost for main operation
operation operation operation
Highway
Transportation 1,057,165,655.43 614,407,359.35 986,981,956.5Z 508,673,354.43
Other 11,629,490.97 11,733,205.70  6,815,378.65 6,472,339.51
Total 1,068,795,146.40 626,140,565.05 993,797,335.17  515,145,693.94

(3)Main operating(Produch

Report period Same period of the previous year
I Income for main
tems Income for main operation Cost for main operation i Cost for main operation
operation
Toll income
1,057,165,655.43 614,407,359.35 986,981,956.52 508,673,354.43
Other
11,629,490.97 11,733,205.7C 6,815,378.65 6,472,339.51
Total 1,068,795,146.40 626,140,565.05 993,797,335.17 515,145,693.94
(4) Main operating (Area)
Items

Report period
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year

Income for main

Cost for main

Income for main

operation

Cost for main

operation operation operation
Guangfo
Expressway 300,936,474.29 256,873,235.78 276,478,742.16 174,997,308.73
Fokai
Expressway 702,814,927.14 313,680,057.61 665,176,839.36 300,369,254.60

Jiujiang Bridge

53,414,254.0C

43,854,065.9¢

45,326,375.0C

33,306,791.10

Other

11,629,490.97

11,733,205.7C

6,815,378.65

6,472,339.51

Total

1,068,795,146.40

626,140,565.0%

993,797,335.17

515,145,693.94

35. Business tax and subjoin

Items Report period Same period of the previous year Standard
Business tax |
34,160,685.46 31,711,711.77 3%. 5%
Urban construction tax 2,385,570.67 1,647,88435 7%
Education surcharge
1,025,333.42 708,466.77 3%
Defend expense 1,294,961.7C 1,212,692.87 0.1%-0.12%
Locality Education surcharge 683,342.14 2%
Culture Construction fee 86,042.79 89,642.88
Other 10,151.0C

Total

39,646,087.18

35,370,398.64

36. Management expenses

ltems

Report period

Same period of the previous year

Wage 90,843,608.87 72,078,499.97

Insurance expenses 118,509.00 80,946.00

Depreciation of fixed assets 6,585,757.1C 5,494,428.96

Repairs fees 165,720.81 480,551.06

Amortization of intangible assets 49,738.56 20,724.40

Low consumables amortization 1,133,802.21 1,463,633.25
Inventory loss 3,845.2
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ltems Report period Same period of the previous year
Entertainment expenses 8,021,488.62 6,657,644.96
Travel Expenses 4,156,606.93 3,856,341.61
Office Expenses 3,419,047.56 3,635,411.34
Water and electricity 581,546.85 574,993.90
Taxes 2,941,852.41 2,596,353.21
Leased expresses 2,235,327.6C 2,112,296.16
Lawsuit expenses 493,136.76 399,089.50
The fee for hiring agency 2,040,282.50 1,519,189.75
Consultation expenses 430,152.75 691,276.90
Directorate Expenses 1,086,156.40 784,485.10
Other 24,383,744.12 18,087,119.36
Total 148,690,324.2¢ 120,532,985.43

37. Financial Expenses

ltems Report period Same period of the previous year
Interest expense 233,019,366.37 163,549,517.54
Less Deposit interest income 3,339,085.62 1,638,076.34
Exchange income and lossncome- -90,662.08 -206,073.81
Bank commission charge 2,324,556.64 224,250.26

Total

231,914,175.3

!

161,929,617.65

38. Loss for depreciation of assets

ltems Report periodSame period of the previous y

Loss for bad debts

-985,513.61 -5,296.28

Loss for falling price of Inventory

Loss for devaluation of financial asset availaloledales

Loss for devaluation of held-to maturity investment

Loss for devaluation of long-term equity investment

Loss for devaluation of investing property

Noiol k0l NM R

loss for devaluation of fixed assets
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ltems Report period

Same period of the previous y

8. loss for devaluation of engineering materials

9. loss for devaluation of construction in progress

10. loss for devaluation
Of productive biological asset

11. loss for devaluation of oil asset

12. loss for devaluation of intangible asset

13. loss for devaluation of goodwill

14. other -985,513.61

-5,296.28

Total

39. Investment income

1. Investment income

Items

Report period

Same period of the
previous year

Long-term equity investment income by costing

1,018,765.09

Long-term equity investment inconiigy equity method

323,445,172.62

340,496,439.38

Dispose the investment income from the long-termitgq
investments

Hold the investment income which gained from tlamsactional
financial assets

Gain the investment income from the held-to-maguntestment

Hold the investment income during fraavailable-for-sale
financial assets

22,704,000.0G

Dispose the investment income from the transadtiimencial assets

D

Dispose the investment income from the held-to-nigtinvestment

Dispose the investment income from the availabfesébe
financial assets

Other

Total

346,149,172.62

341,515,204.47

2. long-term equity investment incomes did not @omby equity method include:

3. long-term equity investment incomes confirmedehuity method include:

Unit

Same period of th
Report period  previous year

Reason to increase
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or decrease

Guangdong Guanghui
Expressway

148,852,678.37

165,604,253.85

Decrease in net profit

Investment Unit

Jingzhu Expressway Guangzhu

116,700,669.5C

126,283,323.63

Decrease in net profit

Investment Unit

Guangdong Maozhan Expressway

18,966,225.91

7,944,780.08

Increase in net profit

Co., Ltd. Investment Unit
Decrease in net profit
Shenzhen Huiyan Expressway 43,386,452.06 52,986,434.87
Investment Unit
Increase in net profit
Guangdong Jiangzhong Expressway 7,010,101.68 6,205,429.55

Investment Unit

Zhaoqing Yuezhao Highway

12,953,493.77

25,772,567.54

Decrease in net profit

Investment Unit

Guangdong Guangle Expressway

-1,855,898.27

Not yet operate

Gankang Kangda Expressway

-5,200,577.22

-33,058,372.18

Decrease in loss investment unit

Ganzhou Gangkang Expressway

-17,367,973.18

-11,241,977.96

Was operated by the end of last period

from Investment Unit

Total

]

323,445,172.62

340,496,439.3¢€

4. Undispose the investment income from the lomgrequity investments

5. The company has no big restriction on the imaest earning repatriation.

40. Non-operation income
1. Type

ltems

Report period

Same period of th
previous year

The amount of

non—-operating

gains & lossed

Total profits of non-current

assets disposal

76,724.87

14,885,432.20

76,724.87
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Including: Fixed asset disposal profits 76,724.87 14,885,432.20  76,724.87
Intangible asset disposal profits
construction in progress disposal profit
Other

Debt restructuring profits

Non-monetary assets exchange profit

Donation income

Government Subsidy 371,600.0C 150,000.00 371,600.00

Check income

Road permits claims income 7,729,732.94 1,866,585.01 7,729,732.94

Total 4,790,317.55 1,746,515.70 4,790,317.55
Total 12,968,375.36  18,648,532.9112,968,375.36

2. Governmental subsidy details

Same period of Explanation
ltems the previous
Report period year
Power supply and distribution of
complex sectionsof the energy Department o]
saving and environmental protection 200,000.0C Communications o
of large variable information on ke Guangdong Provinc
technology research project funds science and technolos
Energy saving emission reduction grant
100,000.0C 100,000.0C
demonstration project
Our company had
Big tax-payer rewards received
50,000.0C 50,000.00the  big tax-payer
rewards from
Guangzhou Baiyun
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District People’s

Government

Incentives of trade new
auto

for old of Guangzhou

Incentives of trade new auto for old 21,600.0C
National
Resources  Recycling
Association
Total 371,600.00 150,000.0C

41. Non-Operation expense

The amount of

ltems .
non—operating

Report period Same period of the previous yeatins & losses

1.Total of non-current asset Disposition IO_SL§9 982 019.45 30.188.971.42139 982 019 46

Incl: loss of fixed assets disposition 139,982,019.46 30,188,971.42139,982,019.46

Loss ofIntangible assets
disposition

construction in progress disposal loss

Debt restructuring loss

Non-monetary assets exchange profit

Foreign donation

Unusual loss

Assets retirement, loss of mutilation

Expense of fine 3,740.49 190,954.23 3,740.49
Other 2,223,282.85 1,450,156.93 2,223,282.85
Total 142,209,042.80 31,830,082.58142,209,042.80

Guangdong Buddha Expressway Co., Ltd., the shatitgplsubsidiary of the company, is
conducting the major repair project from XieBian3anBao, along which the BeiJiang Bridge
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Project is being partially dismantled, and the aloered assets and the dismantled expenses all
are belong to the non-operating expenditure. SéedNX.5.

42. Income tax expenses

Items

Report period Same period of the previous year

Thecurrent income tax calculated by the

tax law and the relevant regulations

21,078,183.01

36,114,176.05

Adjustment of Deferred income tax

1,353,196.99 19,957,901.34
Total 22,431,380.00 56,072,077.39
43. Calculation of Basic earnings per share and Diluted earningshzees
Same period of
Items Line the previous
Report period year

Net profit attributable to shareholders of parent

1 216,786,205.90 388,478,016.28
company
Nom-current gains and losses attributable to

2 -69,919,642.73 -7,261,988.26
parent company
Net profit attributable to shareholders of patent
company after deduction of non-current gains 3=1-2 286,705,848.68 395,740,004.54
and losses
Total shares at the beginning of the year 4 1,257,117,748.00 1,257,117,748.00
Additional share capital transferred from public
reserve or additional shares from shares 5
dividend distribution
Additional shares from issuing new shares or
debt-converted shares ®
Accumulative months of the additional share
commencing from the next moth till the end of 7
the year
Decreased shares due to repurchase 8
Accumulative months of the decreased shares
commencing from the next month till the end of 9
the year
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Items

Line

Report period

Same period of
the previous
year

Months during the report period,

10

12

12

Weighted average of comm. Shares issued

11=(4+6x7+10-8x9+

10)%(4+5+6)+(4+6)

1,257,117,748.0

0 1,257,117,748.00

Basic earning per share 12=1+11 0.1% 0.31
Basic earning per share 13=3+11 0.25 0.31
Diluted potential comm. Shares dividend
recognized as expense o
Income tax rate 15
Conversion expense 16
Weighted average of comm. Shares added
throuthwarrant, exercise of option and 17
convertible bonds
18=[1+(14-16)x(1-15
Diluted earnings per share 0.17 0.31
)]+(11+17)
19=[3+(14—
Diluted earnings per share 0.23 0.31
16)x(1-15)]+(11+17)
44. Other comprehensive income
ltems Amount of  Amount of

current period

previous period

1.Loss amount produced by sellable financial assets

Less Deduct: income tax infection produced by sellable

financial assets

Net amount transferred into profit and loss atentrperiod that

reckoned into other comprehensive income

at foreeiod

Subtotal

-259,200,000.0C¢

422,400,000.00
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2. The enjoyed share in other comprehensive incofnether

invested unit according to equity method

Less Deduct: income tax infection produced from the gab
share in other comprehensive income of other iedestnit
according to equity method

Net amount transferred into profit and losswatent period

that reckoned into other comprehensive incomeratéo period

Subtotal

3.. Benefit (or loss) amount produced from cash flow

Less Deduct: income tax infection produced from castwfl

hedging instruments

Net amount transferred into profit and loss wtrent period

that reckoned into other comprehensive incomeratédo period

Transferred to the adjustment of initial confitna amount

of items at hedged period

Subtotal

4. Translating difference in foreign currency finaac

reports

Less Deduct: net amount that transferred into profit oss

at current period in  disposed overseas business

Subtotal

5..0ther

Less: taxation infection arising from reckoning othe

comprehensive income.

Net amount transferred into profit and loss wtrent period

that reckoned into other comprehensive incomeratédo period

)]

=
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Subtotal

Total

Less: Deduct: income tax infection produced by sella

financial assets

e

Net amount transferred into profit and loss arenir period that

reckoned into other comprehensive income at fopeeind

Subtotal

-259,200,000.0¢

422,400,000.00

2. The enjoyed share in other comprehensive incomether

invested unit according to equity method

Less Deduct: income tax infection produced from the gafb
share in other comprehensive income of other iedestnit
according to equity method

Net amount transferred into profit and lossatrent period

that reckoned into other comprehensive incomeratédo period

Subtotal

3.. Benefit (or loss) amount produced from cash flow

Less Deduct: income tax infection produced from cashwflp

hedging instruments

Net amount transferred into profit and loss atrent period

that reckoned into other comprehensive incomeratédo period

Transferred to the adjustment of initial confitma amount of

items at hedged period

Subtotal

4. Translating difference in foreign currency finaaici

reports

Less Deduct: net amount that transferred into profit boss at
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current period in disposed overseas business

Subtotal

5..0ther

Less: taxation infection arising from reckoning other

comprehensive income.

Net amount transferred into profit and loss atrent period

that reckoned into other comprehensive incomeratédo period

Subtotal

Total -259,200,000.00 422,400,000.00

Notes The Company is an investment enterprise. After déolu of investment income not
subject to tax payment, tax loss occurs each ydach is to be made up in the future. Based on
the principle of prudence, the Company has not geieed deferred income tax assets
corresponding to uncovered losses. As it is expethat the income from the disposal of
financial assets available for sale is insufficieninake up the Company's tax loss, the Company
needs not pay income tax. Therefore, the Compalhyati calculate the influence on income tax

arising from these financial assets available &e.s

45. Note Cash flow statement

1. Other cash received from business operation

Items Amount
Newwork received toll income 2,800,334.99
Quality Guarantee FundDeposit 19,713,207.45
Interest income 4,291,670.90
Unit current account 94,173,056.41
Total 120,978,269.75

2. Other cash paid for business activities
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ltems Amount

New work received toll income 730,009.10

Management expense 49,434,542.32

Unit current account

124,201,916.05

Total

174,366,467.47

46. Supplement Information dfash flow statement

1. Supplement Information d€ash flow statement

Supplement Information

Report period

Same period of
the previous

year

[.Adjusting net profit to net cash flow in operaji

activities

Net profit

223,873,161.95

438,332,329.63

Add: Asset devaluation reserve provided

-985,513.61

-5,296.28

Fixed assets depreciation, Oil and gas deprecjation

Produce matter depreciation

371,531,979.3¢

239,140,487.34

Amortization of intangible assets 8,255,104.35 7,546,826.89
Amortization of long-term expenses to be amortized 60,522.60 60,522.61

The loss from the disposal of fixed assets, intaag
216,826.41 680,361.47

assets and other long-term assets

Loss from scrapping of fixed assets

139,688,468.1¢

14,623,177.75

Loss from fair change

Financial expenses

233,019,366.37%

' 163,549,517.54

Investment loss

-346,149,172.62

? -341,515,204.47

decrease of deferred tax assets

10,000,000.00

Increase of deferred tdxabilities 1,353,196.99 9,957,901.34
Decrease of inventories 279,948.92 -59,806.01
Decrease of operating accounts receivable -3,064,653.66 6,374,935.21
Increase of operating accounts payable -7,771,119.84 41,608,075.23
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Same period of

Supplement Information the previous

Report period year

Other

Net cash flow generated from operating activities 620,308,115.39 590,293,828.25

Il. Investment and financing activities not invalgi cash

receipts and expenditure

Transferring debts to capital

Convertible corporate bond to mature within one

year

Leasing fixed assets through financing

IIl. Net increase of cash and cash equivalent

Balance of cash at the end of the period 1,018,999 531.05 258,881,333.75

Less: Balance of cash at the beginning of the derio 258.881,333.75 218,754,995.03

Add: Balance of cash equivalent at the end of the

period
Less: Balance of cash equivalent at the beginning o
the period
Net increase of cash and cash equivalent 760 118.197.30 40 126.338.72
2. Relevant information of subsidiaries and othasifess units obtained or disposed in current
period
Nil .
3. Composition of cash and cash equivalents:
Balance in Balance in
Items
year-end year-begin
. Cash 1,018,999,531.05 258,881,333.75
Incl: Stock cash 84,289.76 111,423.87
Bank deposits which can be used at any time 1.005.804.777.29 248.396.954.66
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Other monetary funds which can be used at any time 1 036.807.1C 457.925.21

Money kept in central bank which can be used

Money deposited in same industry

Money separated in same industry 1,018,999,531.05 258,881,333.75

Il. Cash equivalent 12,073,656.90  9,915,030.01

Incl : Bond investment due in three months

lll. Balance of cash equivalent at the end of thequl

Incl: Parent company and subsidiaries in the group Une

limited ash and cash equivalents

Notes: Ending cash and cash equivalents balandadandhe clearing account fund of
use-restricted tolls were RMB 12,073,656.

102



Guangdong Provincial Expressway Development CCD, LT

2011 Year

Note for FinaradiReport
Unikvs

VI. Related parties and related transactions

H. 1. Related parties

I. (1) Particulars about the parent company of the Company

J.
Name Related parties Type Registered address tegasentative Nature
Equity management,
Guangdong Parent Company State owned Co., Ltd. .
No. 27, traffic infrastructure
communication Grouf Baiyyun Road,Yuexiu Zhu Xiaoling construction and

Co., Ltd.

District , Guangzhou.

railway project

operation

Notes : Guangdong Communication Group Co., Ltdhéslargest shareholder of the Company. legal septative: Zhu Xiaoling. Date of establishment:eJ@s,
2000. As of June 30, 2011,Registered capital: RNB dillion. It is a solely state-owned limited cpamy. Business scopesquity management, organization of
asset reorganization and optimized allocationjimgifunds by means including mortgage, transfeproperty rights and joint stock system transforomtiproject
investment, operation and management, traffic tfteture construction, highway and railway promgmération and relevant industries, technologieaietbpment,

application, consultation and services, highway eailivay passenger and cargo transport, ship ingustievant overseas businesdgé the above mentioned

business scope requires licenses to operate, fleratmn licenses are required
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2.Particulars of the subsidiaries
The
subsidiar
. The
iesof the
Legal . subsidiarie, P
Related €ga Registrate Compar] Organizatio
Name Tyep Registered address representat  Nature ) softhe n Code
parties , d capital y's
vé Company’s
shareho .
vote ratio
ding
ratio
Limited liability
Subsidiar Company(Taiwan, Zhou Expressway
Guangfo Shabei West,Guangzhou ,
y Hong Kong and Maca Yuming 20,000.0C 75.0C 75.00 617401437
Expressway Management
and in cooperation
Guangdong  Fok Subsidiar  Limited liability ~ No.83, Baiyun Road, YuexiuLi Expressway
y Company District ,Guangzhou Xiyuan 110,800.00 75.0C 75.0C 231124318
Expressway Management
Guangdong Limited liability Investment ir
4/F,Guangdong Expressw technical
Wholly-0 Company Buildi No0.85, BaiyuiXiao eehnica
ullaing, 0.09, alyu . .
Expressway Wned (Foreign_invested g X i y IndUStrIeS an
o Road, Yuexiu Districi Laijiu o 10,000.00  100.0G 100.0¢ 731456984
Technology subsidiary  enterprises and domestiG angzhou provision of
Investment Co join relevant
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consulting
Ltd. i
services
3. Infornation ofJoi nt vent ur e and Affiliated company
Legal Registrated | Held Share
Registrated Voting Related  Orgabuzatuib
Name Type representat Nature capital proportion(
address proportion(%) parties code
ive ( RMB'0000) %)

I.Joint venture

Limited Joi nt
1.Guangdog Guanght Guangzhou, Liu Expressway

liability . Management 2,351,678,000.00  30.0C 30.00vent ur 707685410
Expressway Co., Ltd. Guangdong  Gangliang

Company e

Limited Joi nt
2. Zhaoqing Yuezhsg Zhaoging, Wang Expressway

_ liability . Management 818,300,000.00  25.0C 25.00vent ur {708157003

Highway Co., Ltd. Guangdong Jiachen

Company e

Limited W Organic fertilizer Joint

. ang .
3.Beijing Gelin Enze liability Beijing productionand  50000,00000  35.00 35.00vent ur 759411622
Jianji sell
Company e

38



Guangdong Provincial Expressway Development CCD, LT

2011 Year

Note for FinarediReport

UnitkvB

Legal Registrated | Held Share
Registrated \oting Related : Orgabuzatuib
Name Type representat Nature capital proportion(
address proportion(%) parties code
ive (RMB’0000) %)

1. Affiliated company

Limited
1.Shenzhen Huiye Shenzhen, Xu Expressway Affiliated

liability _ Management 36,000,000.00 33.33 33.33 192203792
Expressway Co., Ltd. Guangdong | Xiaoyang company

Company

Limited
2.Guangdong Maozh Guangzhou, Expressway Affiliated

liability Li Jinfeng Management 1,120,000,000.C0 20.0C 20.0C 707668637
Expressway Co., Ltd. Guangdong company

Company

Limited
3. Jingzhu  Expressw Guangzhou, Expressway Affiliated

liability Lu Yaxing Management 580,000,000.00 20.0C 20.0C 617401445
Guanzhu Guangdong company

Company

Limited
4.Guangdong Jiangzho Guangzhou, Expressway Affiliated

liability Lu Yaxing Management 1,045,000,000.C0 15.0C 15.0C 742962356
Expressway Co., Ltd. Guangdong company

Company
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Legal Registrated | Held Share
Registrated \oting Related : Orgabuzatuib
Name Type representat Nature capital proportion(
address proportion(%) parties code
ive (RMB’0000) %)
Other Limited
Ganzhou, Yao Expressway Affiliated

liability Management 600,000,000.00 30.0C 30.0C 772390395
5.Ganzhou Kangc Jiangzi Diming company
Expressway Company

Limited
6.Ganzhou Gankar Gangzhou, Liu Expressway Affiliated
Expressway Co., Ltd. liability Management 700,000,000.00 30.0C 30.0C 799467196

Jiangxi Zequan company.

Company

Limited
7.Guangdong Guang Guangzhou, Expressway Affiliated

liability Li Jinfeng Management 500,000,000.00 30.0C 30.0C 69693015X
Expressway Co., Ltd. Guangdong company

Company
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4. Other Related parties

Name

Relation with the Company

Organization Code

Fully owned subsidiary of th

D

Guangdong Expressway Co., Ltd. parent company 190330413
Fully owned subsidiary of the

Guangdong Nanyukeogi stics Co., Ltd. parent company 719285123
Fully owned subsidiary of the

Guangdong Changda highway Co., Ltd. parent company 190334510
_ Fully owned subsidiary of the

Guangdong Guanyue Lugiao Co., Ltd. parent company 231129768
Guangdong Hualu communication Technology  Fully owned subsidiary of tha

Co.. Ltd parent company 736195293
o _ _ | Fully owned subsidiary of the

Guangdong Shipping Planning and Design Institute parent company 455857764
Guangdong Xinyue Communication Investment @ Fully owned subsidiary of the

Co. Lid parent company 707656521
Fully owned subsidiary of the

Guangdong Gaoda Property Development Co., Ltd. parent company 707685592
Guangdong East Thinking Management Technolodgiully owned subsidiary of tha

Development Co., Ltd parent company rearez10r
_ Fully owned subsidiary of the

Guangzhou Xinruan Computer Technology Co., Ltd. parent company 725017352
Guangdong Communication Development Fully owned subsidiary of the

Company parent company 190324937
Guangdong Tongyi Expressway Services Fully owned subsidiary of the

Area Co.. Lid parent company 724795996
Fully owned subsidiary of the

Guangdong Lulutong Co., Ltd. parent company 231125505
_ _ Fully owned subsidiary of the

Guangdong Xinlu Adverting Co., Ltd. parent company 747072344
_ Fully owned subsidiary of the

Guangzhou Xinyue Asphalt Co., Ltd. parent company 714289942
Fully owned subsidiary of the

Guangdong Highway Construction Co.,Ltd. 190335177

parent company
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Organization Code
Relation with the Company
Name

Fully owned subsidiary of the

Guangdong Zhaoyang Expressway Co.,Ltd. parent company 681314303
Fully owned subsidiary of the

Guangdong Kaiyang Expressway Co., Ltd. parent company 712226008
Fully owned subsidiary of the

Guangdong Yuzhan Expressway Co., Ltd. parent company 752877577
Fully owned subsidiary of the

Guangdong Shanfen Expressway Co., Ltd. parent company 719339187
Fully owned subsidiary of the

Guangdong Yunwu Expressway Co., Ltd. parent company 75108396X
Fully owned subsidiary of the

Guangdong Shenshan West Expressway Co., Ltd. parent company 675660592
Fully owned subsidiary of the

Guangdong Zhanxu Expressway Co., Ltd. parent company 679739898
Fully owned subsidiary of the

Yunfu Guangyun Expressway Co., Ltd. parent company 744489224

(I) Related transactions.
1. The transactions among the subsidiaries thag kantrolling relations and have
been incorporated into the consolidated accourdtagements of the Company and

the transactions among the parent companies arsitigaies have been offset.
2 Related transactions on purchasing goods andiggaervices

Contento: Pricing | Amountin current period  Amount in last period

related | principle of
Related parties Proportior Proportion
transactic related Amount Amount
(%) (%)
n transactions

1. Operating costs

Guangdong Xinyue
Project. Market

Communication Investment fund 2,206,909.00 0.35 729,440.00 0.14

price
Co., Ltd.
Guangdong Guanghui Project Market
fund price 2,154,166.67 0.34 1,787,500.00 0.34

Expressway Co., Ltd.

Project. Market

Zhaoging Yuezhao Highway fund price 225,000.00 0.04
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Contento.  Pricing | Amountin current period  Amount in last period
related | principle of
Related parties Proportior Proportion
transactic related Amount Amount
(%) (%)
n transactions
Co., Ltd.
Guangdong CommunicatiorProject: Market
; 455,075.00 0.07
Group Testing Center fund price
Guangdong Changda Project. Market
: 6,467,803.31 1.03 69,411,705.00 13.39
highway Co., Ltd. fund price
Guangdong Guanyue Project. Market
; 5,273,697.85 0.84 20,663,380.4D 3.99
Lugiao Co., Ltd. fund price
Guangdong Hualu
Project. Market
communication Technology fund price 1,606,993.00 0.26 5,530,290.60 1.07
Co., Ltd
Guangzhou Xinruan
Project. Market
Computer Technology Co., fund price 1,654,530.00 0.26 704,250.00 0.14
Ltd
Guangdong CommunicatiorProject. Market
fund price 4,175,986.77 0.66 126,187.00 0.02
Development Company
Guangdong East Thinking
Project: Market
Management Technology fund price 100,000.00 0.02 100,000.00 0.02
Development Co., Ltd.
Guangdon Shippir )
9 g pp. Project. Market
Planning ~ and  Desic fund price 3,390,959.90 0.65
Institute
Project. Market
Xinyue Co., Ltd. fund price 2,057,876.00 0.40
Subtotal ofOperating costs 24,320,161.61  3.86 104,501,588.90  20.16
2. Management expenses
Guangdong Gaoda PropeRent ant\arket 2,235327.60  1.50 2,436,644.49 2.02
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Contento.  Pricing | Amountin current period  Amount in last period
related | principle of
Related parties Proportior Proportion
transactic related Amount Amount
(%) (%)
n transaction
Development Co., Ltd. property price
manage
ment
Guangzhou Xinrua )
c ter Technol c Services Market 120.000.06
omputer Technolo ) ,000.
P 9y fee price 0.08
Ltd.
Subtotal oManagement
2,358,327.60 1.58 2,436,644.49 2.02
expenses
3.Financial Expenses
Guangdong Communicatio®ervices Market
594,959.55 0.26 180,000.00 0.11
Group Co., Ltd. fee price
Guangdong Guanghui Market
Interest 5,083,575.00 2.19
Expressway Co., Ltd. price
Guangdong Expressway Co., Market
Interest 85,062.50 0.04
Ltd. price
Subtotal of financial
5,763,597.05 2.49 180,000.00 0.11
expenses
4.Non-operating expenses
Guangdong CommunicatioRroject Market
30,671.86 0.10
Development Company fund price
Guangdong Xinyue
Project Market
Communication Investment 90,000.0C 0.28
fund price
Co., Ltd.
Subtotal of Non-operating
120,671.86 0.38

expenses

5. Construction on process
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Contento.  Pricing | Amountin current period  Amount in last period
related | principle of
Related parties Proportior Proportion
transactic related Amount Amount
(%) (%)
n transactions
Guangdong ChangtProject Market
highway Co., Ltd. _ 264,935,106.00 27.24 320,398,498.44  25.58
fund price
Guangdong GuanytProject Market
153,899,865.00 15.82 102,756,999.00 8.20
Lugiao Co., Ltd. fund price
Guangdong Expressway CProject Market
23,832,620.26 2.45
Ltd. fund price
Guangdong Hual
Project Market
communication Technolog) 8,039,482.00 0.83 6,546,061.6 0.52
fund price
Co., Ltd.
Guangdong Xinyu
Project Market
Communication Investme 859,528.00 0.09 1,443,230.0 0.12
fund price
Co., Ltd.
Guangzhou Xinrua
Project Market
Computer Technology C 650,000.00 0.07
fund price
Ltd.
Guangdong HighwéProject {Market
10,038,485.6D 0.80
Construction Co., Ltd. fund price
Tender
notice
Guangdong Zhaoya Market
advance 45,586.0( 0.00
Expressway Co., Ltd. price
and
royalties
Subtotal of Construction on
452,216,601.26  46.49 441,228,860.73  35.22
process
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Contento.  Pricing | Amountin current period  Amount in last period
related | principle of
Related parties Proportion
transactic related Amount Amount
(%)
n transactions
6.Fixed assets
Guangdong GuanytProject Market
15,077,900.3D 16.67
Lugiao Co., Ltd. fund price
Guangdong Communicati¢tProject Market
1,834,293.00 2.03
Development Company fund price
Guangdong NanytMaterial Market
Logi stics Co., Ltd. . 3,703,752.66 4.09
price
Guangdong Xinyu
Project Market
Communication Investme 2,390,747.35 201,800.00 0.22
fund price
Co., Ltd.
mandator
constructi
Guangdong Expresswa Market
on 2,104,018.35 2.33
Co., Ltd. price
managem
ent fee
Guangdong Hual
Project Market
communication Technolog: 206,800.0 313,595.60 0.35
fund price
Co., Ltd.
Guangzhou Xinrua
Project Market
Computer Technology C 127,000.00 0.14
fund price
Ltd.
Project Market
Xinyue Co., Ltd. 194,396.10 0.21
fund price
Subtotal of Fixed assets 2,597,547.3 23,556,756.01 26.04
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Related parties

Content o

related

transactic

Pricing

Amount in current period

Amount in last period

principle of
related

transactions

Amount

Proportior

(%)

Amount

Proportion

(%)

7.Intangible assets

Guangdong Xinyu
L Procurem: Market

Communication Investme 1,710,814.00 78.60

Co., Ltd. ent goods price

Guangzhou Xinrua
Procurem; Market

Compute Technology Co 80,000.00 3.68
ent goods price

Ltd.

Subtotal of Intangible assets 1,790,814.00 82.28

3.Related transactions on sale goods and receiviegrvices

Content Pricing | Number happened inNumber happened in l¢
of principle current period period
Related parties related; of related
. Amount Proportior  Amount Proportion
transacti transactic . .
(RMB) (%) (RMB) (%)
on ns
1. Operating Income
Guangdong Expressway CProject Market
767,677.04 0.07
Ltd. fund price
Guangdong Yuzhan ExpressvProject |Market
) 285,876.00 0.03
Co., Ltd. fund price
Guangdong Kaiyang Expressw Project :Market
) 1,158,164.090 0.11 889,584.00 0.09
Co., Ltd. fund price
Guangdong Shanfen ExpressyProject |Market
Co., Ltd. fund price
Guangdong Maozh:Project | Market 314,688.00 0.03
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Content Pricing | Number happened inNumber happened in l¢
of principle current period period
Related parties related : of related
. Amount Proportior  Amount Proportion
transacti transactio . .
(RMB) (%) (RMB) %)
on ns
Expressway Co., Ltd. fund price
Yunfu Guangyun Expressw Project Market
) 122,855.00 0.01
Co., Ltd. fund price
Zhaoging Guanghe ExpressvProject |Market
_ 1,787,861.20  0.17
Co., Ltd. fund price
Guangdong GuanghiProject Market
) 1,993,930.00 0.18 311,058.34 0.03
Expressway Co., Ltd. fund price
Zhaoging Yuezhao HighwiProject |Market
) 1,864,728.00 0.17  1,174,274.00 0.12
Co., Ltd. fund price
Guangdong GuanytProject Market
_ 1,446,627.77 0.13
Lugiao Co., Ltd. fund  price
Guangdong ChangiLand Market
] 74,870.00 0.01 2,000.0¢ 0.00
Highway Co., Ltd. rental price
Guangdong GuanyiLand Market
_ 156,633.00 0.01 135,860.00 0.01
Lugiao Co., Ltd. rental price
Xinyue Co., Ltd. 1,000.0¢ 0.00
Guangdong West Cos
Expressvay Trading Co 489,713.00 0.05
Ltd.
Subtotal ofOperating Incoma 9,373,346.01 0.87 3,604,053.34 0.36

4.0Other Relationships Transactions

(1) The 3rd meeting of the sixth board of directorshef Company was held on
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April 22,2010, The meeting examined and adopted Rhgposal for Borrowing
Entrusted Loan from Guangdong Guanghui Expressway Gd. ,The Company
was approved to apply to Guanghui Company for d@rusted loan. The amount of
loan is RMB One Hundred and Five Million Only (RME5,000,000.00) and the
term of loan is half a year. The interest rate adnl is the loan rate quoted by
People's Bank of China in the same period at 1086odnt. The principal and
interest of loan will be repaid in lump sum on thaturity day. After expiration of
the loan, the Company may renew the entrusted kmantract with Guanghui
Company with loan term and loan interest rate ramgi unchanged. As of
December 31, 2010, The Company has not borrowedlibee-mentioned entrusted

loan is RMB 105 million from Guangdong Guanghui Eegsway Co., Ltd.

(2) Our controlled subsidiary company guang-fo highwZay, Ltd. is building an extension
for the section from yayao to xiebian. May 20, 2@ang-fo highway Co., Ltd. and
Guangdong province highway Co.,Ltd. had sigrieithe agreement of construction and
management entrustment in Guang-fo highway extanmioject for the section from yayao to
xiebie) in Guangzhou. This agreement and its complemeragrgement had been approved
and made effective by the resolutions of the 2mm¥ipional shareholders’ meeting held by our
company in Feb. of 2008. According to above agregm@uang-fo highway Co.,Ltd. will
entrust the construction and management of Guamggfovay extension project for the section
from yayao to xiebie to Guangdong province highway,Ltd. and will pay the construction &
management Fee of entrustment.,Our controlled gialogi company guang-fo highway Co.,
Ltd. should pay construction & management Fee dfustment to Guangdong Expressway

Co.Ltd. This extension project has been finished and wa®nussioning in
December 23 2009.As of December 31, 2011, Guangfo Expresswaaresion

project has not been completed budget of the projec
(3)Our controlled subsidiary company Guangdong Fégressway Co.,Ltd. is planning
to carry out expansion & reconstruction for thetisecfrom xiebian to sanbao. On May 20,
2005,Guangdong Fokai Expressway Co.,Ltd. and Guarngdxpressway Co.,Ltd. had signed
(the agreement of construction and management émens in fo-kai highway extension
project for the section from xiebian to sanbddis agreement and its complementary agreement

had been approved and made effective by the résodudf the 2nd provisional shareholders’
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meeting held by our company in Feb. of 2008. Actwydo the above agreement, Guangdong
Fokai Expressway Co.,Ltd. will entrust the condirc and management of fo-kai highway
extension project for the section from xiebianaolso to Guangdong Expressway Co.,Ltd. and
Guangdong Fokai Expressway Co.,Ltd. will pay thenstuction & management Fee of
entrustment to Guangdong Expressway Co.,Ltd.

(4) On June 15, 2007 The 325 Jiujiang Bridge collapsed on # 23 pier‘fanguijii 035"
collision owned by the controlling subsidiary ofettompany Guangdong Fokai Expressway
Company leads the collapse and the traffic jam06f eters long of the Jiujiang Bridge

One of the shareholders of Guangdong Fokai ExpegssCompany, Guangdong Provincial
Expressway Company, established National Road B@&nY Bridge Restoration Project Office
on June 18,2007, responsible for the repair wofk8igiang Bridge and related management
work. The restoration has been finished and was openuine 10, 2009.As of
December 31, 2011, The final restoration is not glete.

(IlN. Payables and receivables of the related payt

(DListed company related party fund

Amount at year end Amount at year beginning
Nam
Related party Balance of Balance of Bad debt
e Bad debt Provision
Book Book Provision
Account receivable
Guangdong Lulutong Co., Ltd. 1,993,930.00
Zhaoqing Yuezhao Highway Co., Ltd. 1,418,695.00 364,558.00

Guangdong Kaiyang Expressway Co., Ltd. 559,216.00

Yunfu Guangyun Expressway Co., Ltd. 85,999.00

Guangdong Expressway Co., Ltd. 80,000.00

Guangdong Lulutong Co., Ltd. 18,004.85 9,002.43 18,004/85 5,401.46

Guangdong Maozhan Expressway Co., Ltd. 314,688.00

Guangdong Yuzhan Expressway Co., Ltd. 285,876.00

Subtotal of account receivable 4,155,844.85 9,2.4  983,126.85 5,401.46

Prepayment

Guangdong Changda Highway 81,456,449.60 101,79%650
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Amount at year end Amount at year beginning
Nam
Related party Balance of Balance of Bad debt
e Bad debt Provisiagn
Book Book Provision
Engineering Co., Ltd.
Guangdong Guanyue Lugiao C
34,969,681.00 37,878,217.00
Ltd.
Guangdong Hualu Communicat
200,000.00 200,000.00
Technology Co., Ltd.
Guangdong Communicath Developme
393,449.8D
Company
Subtotal ofPrepayment 116,626,130.60 140,265,617.40
Dividend receivable
Jingzhu Expressway Guangzhu Section 54,443,449.58
Guangdong Guanghui Expressway Co.,|Ltd. 36,215,431.47
Subtotal of Dividend receivable 90,658,881.05
Other receivable
Beijing Gelin Enze 12,220,079.91 12,220,079:91 12,220,079.91 12,22®079.
Guangdong Expressway Co., Ltd. 4,818,608.57
Guangdong Guanyue Lugiao ¢
1,575,967.15
Ltd.
Guangdong Guanghui Expressway Co., Ltd. ~ 500,000.0D 500,000.90
Zhaoging Yuezhao Highway Co., Ltd. 412,811.45 384.309
Guangdong Yangao Expressway Co., Ltd. 130,577.74
Guangdong Gaoda Prepé
91,500.00 91,500.00
Development Co., Ltd.
Guangdong Kaiyang Expressway Co., Ltd. 62,443.00 44,479.00
Guangdong Shanfen Expressway Co., Ltd. 24,486.00 24,486.00
Guangdong Maozhan Expressway Co., Ltd. 15,734.00
Guangdong Yuzhan Expressway Co., Ltd. 14,294.00
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Amount at year end Amount at year beginning
Nam
Related party Balance of Balance of Bad debt
Bad debt Provision
Book Book Provision

Guangodng Highway Constructic

3,762.70
Co.,Ltd.
Guangdong Yunwu Expressway Co., Ltc. 2,556.78
Guangdong Xinyue Communicat

2,158.60 2,158.60
Investment Co., Ltd.
Guangdong Tongyi Expressw

32951
Services Area Co., Ltd.
Guangzhou Putian Zhongzhi 3.601.000.00 3.601.000.00
Guangdong Zhanjiang Bay Bridge Co., Ltd. 13,404.85
Guangdong Xintai Expressway C
272.43
Ltd.
Subtotal of other receivable 19,874,979.90 122391 16,882,201.81,  15,821,079.91

settle on the net basis, after that, the amoumt$edisted.

Notes The receivables from related parties can be oifftkeé related transaction is agreed to

(2)The listed company Payables of the related party

Name

Related party

Amount at year end

Amount at year beginning

Balance book

Balance book

Account payable

Guangdong Expressway Co., Ltd.

19,986,871.20

13,855,418.78

Guangdong Changda highway Co., Ltd.

15,248,083.27

16,130,760.92

Guangdong Xinyue Communication Investment

Co., Ltd.

10,026,441.09 4,096,611.29
Co., Ltd.
Guangdong Guanyue Lugiao Co., Ltd. 5,015,887.76 14,387,350.00
Guangdong Guanghui Expressway
3,941,666.67 1,787,500.00
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Name

Related party

Amount at year end

Amount at year beginning

Balance book

Balance book

Guangdong Communication Development

Trading Co., Ltd.

2,337,674.15 8,623,866.82
Co., Ltd.
Guangzhou Xinruan Computer Technology
2,218,780.00
Co., Ltd.
Guangdong Hualu communication Technology
780,722.0C 763,409.00
Co., Ltd.
Guangdong East Thinking Management
207,804.0C 207,804.00
Technology Development Co., Ltd.
Guangdong Comunication Group Testing Center 900074
Guangdong Shipping Planning and Design Institute 3,120,686.90
Guangdong Xintai Expressway Co., Ltd. 146,527.06
Guangdong Yuzhan Expressway Co., Itd. 93,083.24
Guangzhou Putian Zhongzhi 99,447.00
Guangdong West Coast Expressway
74,631.77

Subtotal of account payable

59,854,404.14

63,387,096.78

Advance account

Guangdong Expressway Co., Ltd. 392,390.08 996,067.12
Subtotal of advance account 392,390.08 996,067.12
Interest Payable
Guangdong Guanghui Expressway Co., Ltd. 2,625/%18.
Subtotal of interest payable 2,625,918.75
Other payable
Guangdong Guanghui Expressway Co., Ltd. 105,000000
Guangdong Changda highway Co., Ltd. 69,643,948.91 67,265,709.58
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Name

Related party

Amount at year end

Amount at year beginning

Balance book

Balance book

Guangdong Guanyue Lugiao Co., Ltd

22,357,818.44

20,703,516.68

Guangdong Expressway Co., Ltd. 2,793,419.35 41,859,802.55
Guangdong Communication Development
1,952,418.03 3,548,934.87
Company
Xinyue Communication Investment
1,839,382.70 1,070,615.35
Co., Ltd.
Guangdong Hualu communication
255,254.5( 272,754.50
Technology Co., Ltd.
Guangzhou Xinruan Computer Technology
99,130.0C 27,500.00
Co., Ltd.
Guangdong Highway Construction Co., Ltd. 73,610.38
Guangdong Xinlu Adverting Co., Ltd. 30,000.00 30,000.00
Guangzhou Xinyue Asphalt Co., Ltd. 3,100.00 3,100.00
Guangdong West Coast Expressway
0.33 9,006.18
Trading Co., Ltd.
Guangdong Shipping Planning and Design
819,552.00
Institute
Guangdong Tongyi Expressway
160,000.00
Services Area Co., Ltd.
Guangzhou Putian Zhongzhi 170,923.84

Subtotal of other payable

204,048,082

.64

135,941,415.55

Notes The receivables from related parties can be oifftkeé related transaction is agreed to

settle on the net basis, after that, the amoumtdedisted.

VII. Contingency

(2)Pending aciton or arbitrationformative or indebt

There is no event happened in this accounting gerio

(2)The contingent liabilities formed by the debt guaea provided by related parties and other
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units
There is no event happened in this accounting gerio
(3) Other Events

There is no event happened in this accounting gerio
VIIl. Commitment events .

() The foreign investment contracts which had sdyiut not fulfilled or not completely

fulfilled and the related financial expenditure.

1. The controlling Subsidiary of the Company Fokapressway Co., Ltd is expanding the
construction of Yayao Xiebian Yayao — Xiebian. OaywR2, 2007, Guangdong Development &
Reform Commission issued Gaijiaoyun [2007] No.1Ei®, the Official Reply to the approval
of the project of Guangdong Xiebian-Sanbao Highviiagpansion Construction from State
Development and Reform Commission: Approved theaegn project of Xiebian- Sanbao
Highway, with the investment of the project for B.Gillion Yuan, of which: the capital 1.47
billion Yuan by the shareholders of Guangdong Fdksqpressway Co., Ltd. , the remaining
funds 2.24 billion Yuan by loans from domestic bmn®n April 3, 2008, State Highway Traffic
Department released TAC [2008]No. 16, <Reply togteiminary design of the road expansion
project from Xiebian to Sanbao>: the total budgapraved as RMB 4,002,409,114.00, total
construction period of the project is (since theed# opening) four years.

2. The Company held the second provisional Sharelsgl@eneral meeting on
September 28, 2009 , The meeting examined and edloptreview and approve the
Motion of Investing in 30% Equity of Guangzhou-Lechang Expressway Project. The
board of directors consented to invest RMB2,561.&1ilion in 30% equity of
Guangzhou-Lechang highway project. Total investmamd capital invested by
shareholders shall be the final accounts approwedhé competent government
authority. As of December 31, 2011, The companyihassted accumulated RMB
729.9975 million.

3. On September 18, 1998, the company signed the &mndn Cooperative Construction &
Operation of JingZhu Expressway (Tangtang-Taihejh wGuangdong Road & Bridge
Construction & Development Company, Dajian Inda$t@o., Ltd, Guangdong Communications
Department and the Office of Introduction of Foref@apital, the four parties, and cooperated to
establish Jingzhu(Tangtang —Taihe) Expressway IGd,,and cooperated to construct, operate,
manage the Jingzhu expressway and its supportiilifiés. The total investment of the first
phase of the project is about 2600.00 million Yuhe, registered capital of the first phase of the
cooperation company is 910 million Yuan. The captaportion of the Company is 25%, the
investment amount 227.50 million Yuan. This coritrigcawaiting approval from the relevant
Government Department. As of December 31, 2011fuhée of the Company has not invested
yet.

4. In May 2000, the Company signed the Contract oms@action & operation of the

55



Guangdong Provincial Expressway Development CCD, LT Note for FinarediReport
2011 Year UnitkmB

Expressway of Ji ngzhu Major Route Xiaotang-Gantangd cooperated to establish
Guangdong Jingzhu North Expressway Co., Ltd to toos and operate the expressway of
Jingzhu Major Route Xiaotang-Gantang. The tota¢giment of the project is 5657million Yuan,
the registered capital 566.70 million Yuan. Theidmf the project( including the registered
capital)is 35% of the general investment, namel979.95 million Yuan, the investment
proportion of the Campany 10%. The capital othesjgmt shall be paid according to the
investment proportion. The investment amount ofpftgect of the company is 1,979.95 million
Yuan. Guangdong Expressway Co., Ltd is respons$tle¢he construction of the project. This
contract is awaiting approval from the relevant &@ownent As of December 31, 2011,
Department. the fund of the Company has not indegté.

5. 6. The 15th (Provisional )meeting of the sixth boafddirectors of the
Company was held on June 28, 201lhe meeting examined and adopted the
Proposal for Extending Entrusted Loan to Guangd&xgressway Technoogy
Investment Co., Ltd. and approved the Company terekentrusted loan of RMB
10 million with a term of 5 years to Guangdong Eegsway Technoogy Investment
Co., Ltd., a controlled subsidiary. The interesieraf the entrusted loan is the
interest rate of the loans with the same classneeid by People's Bank in the same
period at a discount of 10%. The loan will be egh in lump sum and can be
repaid in advance as required. The meeting aldoodamed the management of the
Company to carry out concrete matters.

As of December 31,2011 The balance of entrusted loan extended by the Coynjoa
Guangdong Expressway Technoogy Investment Co., &tcbntrolled subsidiary, is

RMB 0.

6. The 9th (provisional) meeting of the sixth Board @irectors of Guangdong Provincial

Expressway Development Co., Ltd. was held in thetmg room of the Company was held in
the manner of voting by correspondence in the mgrrf January 31, 2011 (Monday). The
meeting examined and adopted the PropegalApplying to Guangdong Transportation
Group Co., Ltd. for Entrusted Loans.Approving thempany to apply to the

controlling shareholder of Guangdong TransportatGroup Co., Ltd. for the

entrusted loans of RMB 80 Million for the daily negement turnover with a period
of 1 year, the interest rate of load will float dow0% based on People's Bank of
basic rate of interest for loans of the time. Fos foad is Credit, the debts can be
repaid in advance as necessary, and the specifodenentation can also be
authorized to the operation team.As of Decebe2811, the company did not loan

above-mentioned loan.
(INContingent liability formed by providing debtugrantee to other unit and its influence on

finance
The controlling subsidiary of the company GuangdBrgressway Technology Investment Co.,
Ltd. signed the <Guanghui Expressway Advertisingdieg Contract> and related
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supplementary agreements with Guangdong Guangtpsegsway Co., Ltd., Guangdong
Expressway Technology Investment Co., Ltd. leaskerisement position from Guangdong
Guanghui Expressway Co., Ltd. the total rentalrézkiced to 25.20 million Yuan, the leasing
period from July 1, 2006 to June 30, 2016.

IX. Post-balance-sheet issues.
1. The 24th (Provisional) meeting of the Sixth lbaf directors of Guangdong Provincial
Expressway Development Co., Ltd. ("the Company"$ weald in the morning of March 28, 2012
The meeting examined and adopted the Proposal @ongePreplan for Profit Distribution for

2011. The Company was approved carry out profitidistion based on the net profit earned by

the parent company. The profit distribution plaagsfollows:

1.10% of the net profit of the company for 2011 (BRN270,152,764.7% i.e. RMB

27,015,276.48is to be allocated for statutory common reseuovl f

2.The profit for 2011 is to be distributed asdwals: RMB62,855,887.40s to be allocated

as the fund for dividend distribution for 2011. kvithe total shares at the end of 2011, i.e.,

1,257,117, 74&hares, as the base, cash dividend of RMB 0.fu@limg tax) is to be distributed

for every 10 shares Cash Dividends of R&2B55,887.4G@re to be distributed. The remaining
undistributed profits are to be carried forwardhe next year. The foreign exchange translation
of the cash dividends for shareholders holding Brestand overseas corporate shares will be
determined according to HKD:RMB bank’s Middle rapeoted by People’s Bank of China on
the first working day after 2011 annual sharehadgeneral meeting makes resolution on

dividend distribution.

This proposal shall be submitted to the 2011 sludden meeting for
examination.

2. The 22th (Provisional) meeting of the Sixth boardicectors of Guangdong
Provincial Expressway Development Co., Ltd. ("th@mr@any") was held in the

morning of February 13, 20Ihe meeting examined and adopted the Proposal @Gunge
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Matters Related to Fokai Company's Financing fraateSDevelopment Bank. Guangdong
Fokai Expressway Co., Ltd. (hereinafter referredg¢dFokai Company"), a controlled
subsidiary of the Company, was approved to acteppioject loan of RMB 750 million
extended by State Development Bank Co., Ltd. RM& @llion and RMB 350 million will be
used respectively for the reconstruction and exparnzoject of Fokai Expressway and major
repair project of Fokai Expressway under constonctihe loan term is not more than 15 years
from the withdrawal day of the first sum of loars for the interest rate of the loan, the basic
interest rate of RMB loans of the same class quioyegdeople's Bank of China in the same
period shall apply. Fokai Company was approveddwige pledge guarantee for the loan

extended by State Development Bank Co., Ltd. wiito2f toll collection right.

3. The 23th (Provisional) meeting of the Sixth boardicectors of Guangdong Provincial
Expressway Development Co., Ltd. ("the Company"$ weld in the morning of February 24,
2012. The meeting examined and adopted the Pro@aselerning the Company's Plan for
Investing in Guangdong Broadcasting and TeleviSiorough Investing in Guangdong
Broadcasting and Television Network Investment téaiPartnership:

The Company was approved to invest in Guangdongd®@sting & Television Network Co., Ltd.
through investing in Guangdong Broadcasting andvigibn Network Investment Limited
Partnership (temporary name, subject to the narparfiership in the Partnership Agreement
signed by the Company) with self-owned funds ofmote than RMB 200 million, The meeting
agreed to authorizing the management of the Comimahgndle relevant subsequent matters of

this investment.
X. Other events

1. Fokai Expressway has operated Jiujiang Bridge’'sagement and maintain, On June
15,2007 early in the morning, The 325 Jiujiang Beidollapsed on # 23 pier for “Nanguijii 035"
collision owned by the controlling subsidiary ofettompany Guangdong Fokai Expressway
Company leads the collapse and the traffic jamO&f @eters long of the Jiujiang Bridge. On June
10, 2009, Jiujiang Bridge opened to traffic hasibestored.

On June 19,2007 The Ministry of Communications, the State Productsafety
Supervision and Administration Commission issuedJiaoAnWeiming File [2007] No. 8
"Notification on the Guangdong"6.15 "Jiujiang Br&@ollision Accident", initially determined
the causes of the accident are: the incident slddemly met heavy fog on the way from Foshan

Gaoming to Sunde, the captain neglected lookingdidinot take proper measures and deviated
from the main channel, touched the 325 NationaldRbajiang Bridge the non-navigation bridge
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pier and caused the collapsion of part of theagjibridge. The accident was an unilateral

responsibility of the ship.

On July 19,2005 Fokai Company applied preservation of property ta@zhou Maritime
Court.On August 22,2007 Fokai Company officially prosecuted to Guangzhouitfae Court,
asking Foshan South Sea Shipping Company Limitedl dang Xiong to undertake the
conpensation 25,587,684 yuan for the loss causembligpsion of Jiujiang Bridge. On August
28, 2007, Guangzhou Maritime Court accepted the.cascording to the (2007)-Canton Haifa
No. 332 ruling book issued by Guangzhou Maritimeugothe proceeding of the case was
suspended.

After the court accepted the case, the inciderggtigation team of Guangdong Provincial
Government had not made the final report of JigjiBnidge accident. The Court, on November
5, 2007, decided to suspend the proceeding. IneBdgar 2008, Jiujiang Bridge accident
investigation report was officially reported andumed the proceedings. On December 5, 2008,
Guangzhou Marine Court opened a court trial to geeded the case. Currently, Guangzhou
Haizhu prosecutorial office was intend to prosec¢hé&accident captain Shi Guide, therefore, on
January 5, 2009, Guangzhou Maritime Court ruledstigpension of the case.

2. On Fubruary 23, 2009As the common applicant, Guangdong Expressway Tdobn
Investment Co., Ltd. and Guangzhou branch of CHMINSHENG BANKING CORP.,LTD.
had lodged a lawsuit in the Guangzhou municipakrimediate People's Court against
Guangzhou Putianzhongzhi Technology Industrial Ctal, and applied for the bankruptcy and
liquidation in Guangzhou Putianzhongzhi Technolbgustrial Co., Ltd. as it can’t pay back the
due debts, On Jun.“3 2009, the court made the judgment and acceptbémkruptcy and
liquidation application from applicant and appotht&uangdong Guangda Law Firm as the
custodian of Guangzhou Putianzhongzhi Technologjudtrial Co., Ltd. The custodian had
provided <The custodian’s performance report of mgzaou Putianzhongzhi Technology
Industrial Co., Ltd. > on Nov.1% 2009 and applied to the court for closing theec&n Nov.
30", 2009, Guangzhou municipal Intermediate Peopl@sriCmade the civil ruling paper
(Guangdong IPC civil bankruptcy 2009 No. 4-8), Th)s judgment will end the bankruptcy and
liquidation procedures on Guangzhou Putianzhongebhnology Industrial Co., Ltd. (2) The
custodian of Guangzhou Putianzhongzhi Technologyudtrial Co., Ltd. should take this
judgment to its original registration authority foeincelling its registration. As of December 31,
2011,the registration cancellation of GuangzhouaRahongzhi Technology Industrial Co., Ltd.

is in processing.

3.In June 2003, Guangdong Expressway Technologgstment Co., Ltd., a wholly-owned
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subsidiary of the Company, signed Entrusted Loamredgent with Beijing Bank and Beijing
Gelin Enze Organic Fertilizer Co., Ltd. According the agreement, Guangdong Expressway
Technology Investment Co., Ltd. entrusted Xisi $wdnch of Beijing Bank to lend RMB 8
million to Beijing Gelin Enze Organic Fertilizer Cd_td. with a term of one year. Meanwhile,
Guangdong Expressway Technology Investment Co.,R&iing Gelin Enze Organic Fertilizer
Co., Ltd. and Wang Jianji (the board chairman dfilg Gelin Enze Organic Fertilizer Co., Ltd.)
jointly signed Guarantee Contract. According to¢batract, Wang Jianji shall bear joint liability
for repayment in respect of the loan of RMB 8 mailliand corresponding interests, damages and
expenses.

As Beijing Gelin Enze Organic Fertilizer Co., Lifdiled to repay due borrowings, Guangdong
Expressway Technology Investment Co., Ltd. brought action against Wang Jianji to
Guangdong Guangzhou Yuexiu District People's Couftlay 31, 2006.

On September 11, 2008, Guangzhou Intermediate &so@lourt judged case transfer for
jurisdiction. Beijing Xicheng District People's Qoteld hearings on September 16, 2009. 20n
April 15, 2010, Beijing Xicheng District People'®@t issued (2009) Xi Min Chu Zi No. 5881
Civil Judgment and judged that Guangdong Expressieanology Investment Co., Ltd. won
the lawsuit. The Defendant refused to accept tdgment and instituted an appeal to Beijing
First Intermediate People's Court. 20n October 28,0, Beijing First Intermediate People's
Court made the final judgment and issued (2010ghkong Min Zhong Zi No. 10701 Civil
Judgment to reject the appeal of the Defendantnaaiditain the original judgment in the first

instance.

In November 2010, Guangdong Expressway Technologgstment Co., Ltd. applied to the court
for enforcement in respect of the attached 2.5 fditthe Defendant. 20n February 15, 2011, the
court informed that the procedure for placing ecdomnent on file had been completed. File No.:
(2011) Xi Zhi Zi No. 00039. At present, the enfarmnt procedure is still being implemented. On
July 14, 2011, Wang Jianji has applied for a ret@n July 18, 2011, Beijing Higher People’s
Court has adjudicated (2011) Gao-Min-Shen-Zi Nd.&56f the civil judgment, which judges that:
1. this case is brought to trial by the Court; @rinly the period of retrial, the execution of onigf
judgment is suspended. Up to the issued date ©fdjpiort, the company hasn't received the notice
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of the court hearing yet. The court session forrétgal is to be opened on March 19, 2012, has
not received the judgment from the court.

4. Guangdong Expressway Technology Investment IGd., a wholly-owned subsidiary of the
Company, lent RMB 3 million to Beijing Gelin Enzedanic Fertilizer Co., Ltd. In 2005

As Beijing Gelin Enze Organic Fertilizer Co., Lfdiled to repay due borrowings, Guangdong
Expressway Technology Investment Co., Ltd. browghgction against this company to Beijing
Changping District People's Court. 20n July 25,&®xijing Changping District People's Court
issued (2006) Chang Min Chu Zi No. 7131 Civil Juéginand judged that Beijing Gelin Enze
Organic Fertilizer Co., Ltd. should repay RMB 3 it to Guangdong Expressway Technology
Investment Co., Ltd.

On December 28, 2006, Guangdong Expressway Tedwbiwestment Co., Ltd. applied to the
court for compulsory enforcement. 2In June and &eper of 2008, the court put the properties
of Beijing Gelin Enze Organic Fertilizer Co., Ligp for auction twice but failed to sell them. At

present, the enforcement procedure is still baimgémented.

5. On August 2010, Guangdong Department of Tratafon has issued “The Written Reply on
the Overhauling Engineering Program Design of thetiBn from XieBian to SanBao of Fokai
Expressway Co., Ltd.” ([2010] Yue-Jiao-Ji No.60hdaapproved the reply of the budget of
RMB 548,586,600 At the end of June 2011, Beijiamigd@e is enclosed for the removal of
construction. The original value of the Bridge iMB 77,580,188.34 with the accumulative
depreciation of RMB 24,500,207.96, so the net vaduBMB 53,079,980.38. The Company’s
Board of Directors has approved to list the nearléosses of RMB 53,079,980.38 into the
non-operating expenditure for accounting.
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XI. Parent company financial statements

(1) Other receivables

1. Type analyse

Amount in year-end

Amount in year-begin

Book Balance Bad debt provision Book Balance Bad debt provision
Type
Amount Proportion ~ Amount Proportion ~ Amount Proportion ~ Amount Proportion(
(%) (%) (%) %)
Individually significant accounts
32,530,422.85 8595 32,530,422.85 100.00 33,198,382.12 85.26 33,198,382.12 100.00
receivable
Group I:Receivables provided bad
5,316,026.70 14.05 1,658,571.80 31.20 5,737,877.70 14.74 1,658,571.80 28.91
debt provision In the group
Group I:Other Receivables acco
receivables on which bad debt
2,925,352.53 7.73 1,658,571.80 56.70 3,166,552.84 8.14 1,658,571.80 52.38
provisions are provided on other
basis
Group Il OtherReceivables account
2,390,674.17 6.32 2,571,324.85 6.60
receivables on which bad debt
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provisions are provided on other
basis
Other
non-material other receivables
Total 37,846,449.55 100.00 34,188,994.65 90.34 38,936,259.82 100.00 34,856,953.92 89.52
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—Account reveivables on which bad debt provisiomspovided on age basis in the group

Aount in year-end Aount in year-begin
Age Book balance Book balance
Bad debt prvisiosi Bad debt prvision
Amount :Proportion(% Amount :Proportion(%
Within 1
1,266,780.73 43.3C 1,507,981.04 47.62
year
1-2 years
2-3 years
3-4 years
4-5 years
Over 5
1,658,571.80 56.7C 1,658,571.811,658,571.80 52.38 1,658,571.80
years
Total 2,925,352.53 100.0C 1,658,571.8(8,166,552.84 100.0C 1,658,571.80

—3. No individually insignificant receivables with baebt provision recognized individually

at the end of period.

Name Book Balance Bad debt prvision
Guangdong Xingyu Law Office 2,303,674.17
Guangdong Gaoda Property Development Co., Ltd. 87,000.00

Total 2,390,674.17

——There is no significant amount or the test ofréefation of value of bad debts provision
of other accounts receivable at the ending.

Other receivables

Book balanceAmount of bad debt

s Proportion (%) Reasons

Kunlun Securities Co., Ltd.

32,530,422.85

32,530,422.85

100.00

Total

32,530,422.85

32,530,422.85

Notes :
33.68377479 million deposited in Kunlun Securiti€o.,

For the balance amount of our company'aritgctrading settlement funds RMB

Ltd., The XiI'Ning municipal

Intermediate People's Court of Qinghai Province imadle the judgment in accordance with the
law and declared on Nov. 11st, 2006 that KunlunuBges Co., Ltd. was bankrupted for debt
payment. In Mar. of 2007, the liquidating group Kdinlun Securities preliminary judged the

relationship between our company and Kunlun SeearCo., Ltd. is debtor creditor relationship.
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As Kunlun Securities Co., Ltd. was bankrupted febtdpayment and it is in serious insolvency,
our company had moved the security trading setii¢rends deposited in Kunlun Securities Co.,
Ltd., to other receivables account for reflectiae, also have made full amount provision for bad
debts based on conservatism principle. The recdveedt amount in 2008 is RMB 485,392.67
which had been offset from the provision for badtdeThe recovered debt amount in 2011 is
RMB 667,959.27 which had been offset from the miovi for bad debts.

(2) Reversal or Recovery of the Current Period

Accumulatively

Reasons of Determine the ) Amount of
. ) Accruing Allowances fc
Other Receivables Reversal or Basis of Bad Det Reversal or
. Bad Debt before
Recovery Provision Recovery

Reversal or Recovery

Has entered the

Kunlun Distribution of
procedure of
Securities Co.,. Bankruptcy 33,198,382.12 667,959.27
bankruptcy
Ltd. Property
liquidation
Total 667,959.27

(3)There is no recovery of accounts receivable thraeghructuring in the current report period.

(4)The cancellation after verification on other@aats receivable in the current
(5). There was no other receivable due from shaddeh®with more than 5% (including 5%)

of the voting shares of the Company.

(6)The top five companies in the amount of other reddes

The
proportion
. L ) of the total
Name Relationship with the Company Amount Aging
of other
receivables
(%)
Kunlun Securities Co.,Ltd No relationship 32,530,422.850ver 5 years  85.95
Guangdong Xingyu Law Office No relationship 2,303,674.17  1-4years 6.09
Heshan Transportation real est ) )
No relationship 1,470,000.000ver 5 years 3.88
Development Company
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Huizhou Huaxu Industry Corporatior%

No relationship

109,745.800ver 5 years 0.29
Guangdong Gaoda Preporty
The controlling Parent Company 87,000.0C 2-3 years 0.23
Development Co., Ltd.
Total 36,500,842.8 96.44

(") The accounts receivable from the Related parties

The proportion
Relationship with of the total of
Name Amount Time
the Company other

receivables (%)

Guangdong Gaoda Preporty The controlling P 2-3
87,000.0C 0.23

Development Co., Ltd. arent Company years
Total 87,000.00 0.23

(8)There is no accounts receivable that have beerrnated to confirm in the current.
(9)There is no accounts receivable as a objecta@irgtization in the current.
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(11') )Long- term s equity investment

Name

Account method

Initial amount

Balance in year-begir:

Increase/

decrease

Balance in

year—end

Guangdong Guanghui Expressway

Co., Ltd.

Equity method

705,503,400.00

800,370,223.4

16,021,923.5

816,392,146.97

Zhaoqing Yuezhao Highway
Co., Ltd.

Equity method

201,770,945.42

226,962,556.8

-10,796,506.2

216,166,050.63

Shenzhen Huiyan Expressway

Equity method

35,231,299.59

188,751,168.7

-38,613,547.9

150,137,620.80

Guangdong Maozhan Expresswa;

Equity method

224,000,000.00

133,355,177.9

18,966,225.9

152,321,403.90

Jingzhu Exprwssway Guanzhu

Equity method

247,848,488.93

477,798,649.3

-89,742,780.0

388,055,869.31

Guangdong Jiangzhong Expressv
Co., Ltd.

y
Equity method

156,750,000.00

145,003,407.7

7,010,101.6

152,013,509.44

Ganzhou Kangda Expressway

Equity method

216,251,100.00

122,264,697.4

-5,200,577.2

N

117,064,120.24

Ganzhou Gankang Expressway
Co., Ltd.

Equity method

226,379,000.00

215,137,022.0

-17,367,973.1

197,769,048.86

Guangdong Guangle Expressway

Equity method

729,997,500.00

339,997,500.0

388,144,101.7

728,141,601.73

Huaxia Securities Co., Ltd.(Notes 1) Cost method 5,400,000.00 5,400,000.0 5,400,000.00
Huazheng Assets Management Cost method

Co. Ltd.(Notes 2) 1,620,000.00 1,620,000.0 1,620,000.00
Guangfo Expressway Co., Ltd. Cost method 154,982,475.25 154,982,475.2 154,982,475.25
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Name

Account method

Initial

amount

Balance in year-begir:

Increase/

decrease

Balance in

year—end

Guangdong Expressway Technology

Investment Co., Ltd.

Cost method

95,731,882.42

95,731,882.42

95,731,882.42

Guangdong Fokai Expressway Co., Ltd.

Cost method

1,594,044,211.85

(4]

1,117,351,711.8

476,692,500.00

1,594,044,211.85

Total 4,598,314,358.14 4,024,726,473.16 745,113,468.24 4,769,839,941.40

On table
_ Impairment
Impairment o
Voting o provision In . Current cash
Name Popoortion Notes provisionin
proportion(%) the report dividend
year-end _
period.

Guangdong Guanghui Expressway Co., Ltd. 30.0C 30.0C 132,830,754.80
Zhaoging Yuezhao Highway Co., Ltd. 25.00 25.0C 23,750,000.00
Shenzhen Huiyan Expressway 33.33 33.33 82,000,000.00
Guangdong Maozhan Expressway 20.0C 20.0C
Jingzhu Exprwssway Guanzhu 20.00 20.00 206,443,449.58
Guangdong Jiangzhong Expressway Co., Ltd. 15.00 15.00
Ganzhou Kangda Expressway 30.0C 30.0C
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_ Impairment
Impairment S
Voting o provision In | Current cash
Name Popoortion Notes provisionin
proportion(%) the report | dividend
year-end _
period.
Ganzhou Gankang Expressway Co., Ltd. 30.0G 30.0C
Guangdong Guangle Expressway 30.0C 30.0C
Huaxia Securities Co., Ltd.(Notes 1) 0.27 0.27 5,400,000.0
Huazheng Assets Management Co. Ltd.(Notes 2) 0.54 0.54 1,393,200.0
Guangfo Expressway Co., Ltd. 75.0C 75.0C 29,253,089.97
Guangdong Expressway Technology
100.0C 100.0C

Investment Co., Ltd.
Guangdong Fokai Expressway Co., Ltd. 75.0C 75.0C 43,179,731.21

Total 6,793,200.0 517,457,025.56

69



Guangdong Provincial Expressway Development CCD, LT Note for FinarediReport
2011 Year UnitkmB

Notes 1. The owner's equity of Huaxia Securities, @td. was negative and it
entered liquidation procedure in December 2005. Thmpany made full provision for
impairment in respect of this long-term equity istreent of RMB 5.4 million.

Notes 2:According to De Wei Ping Gu Zi 2005 No. 8Bpraisal Report issued by
Beijing Dewei Appraisal Co., Ltd. As the June 3@03, the amount of net assets of
Huazheng Asset Management Co., Ltd. in book was RVIB132 million and the appraised
value was RMB - 2299.5486 million ,On October 1402, Jianyin CITIC Asset
Management Co., Ltd. issued the Letter of Soligitidpinions on Equity Assignment to the
Company. Jianyin CITIC Asset Management Co., Ltdswilling to pay the price of not
more than RMB 42 million to acquire 100% equity-hfazheng Asset Management Co., Ltd.
and solicited the Company's opinions. The Compagplied on December 5, 2005,
abandoning the preemptive right under the sameittomsl The Company made provision of

RMB 1.3932 million for impairment in respect of sHong-term equity investment of RMB

1.62 million.
(1) Operating income and operating cost
Report period Same period of the previous year
ltems
Income Cost Income Cost
Other operating i 4,407,470.0C 464,213.40 7,681,393.90 464,213.40
Other 4,407,470.0C 464,213.40 7,681,393.90 464,213.40

(IV) Investment income

1. Investment income

Same period of the

Itmes . .
Report period previous year

Long-term equity investment income by costing

72,432,821.18

96,058,563.65

Long-term equity investment inconfie’ equity method

323,445,172.62

340,496,439.38

Dispose the investment income from the long-term

equity investments

hold the investment income which gained from the
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Same period of the

Itmes . .
Report period previous year

transactional financial assets

Gain the investment income from the held-to-magurit

investment

Hold the investment income during fraavailable-for-sale

financial assets 22,704,000.0C

Dispose the investment income from the transadtiona

financial assets

Dispose the investment income from the held-to-nitstu

investment

Dispose the investment income from the availabfeséde

financial assets

Other

Total 418,581,993.80 436,555,003.03

2. Long-term equity investment incomes confirmed mgnethod include:

Same period of )
_ _ Reason to increase or
Unit the previous

) decrease
Report period year

Increase the cash
Guangdo Expressway Co., Ltd.

29,253,089.97 19,662,486.37 dividend distribution

Guangdong Fokai Expressway Decrease the cash

Co., Ltd. 43,179,731.21 75,377,312.19 dividend distribution

Reclassificate un

China Everbright Bank .
1,018,765.09 til can be sale

Total 72,432,821.18 96,058,563.65

3.long-term equity investment incomes confirmecdequity method include:

Unit Report period  Same period of Reason to increase or

71



Guangdong Provincial Expressway Development CCD, LT
2011 Year

Note for FinarediReport

UnitkvB

previous year

the

decrease

Guanghui Expressway

148,852,678.37 165,604,253.8%

Decrease in net profit

Investment Unit

Jingzhu Expressway Guangzhu 116,700,669.5C

126,283,323.63

Decrease in net profit

Investment Unit

Guangdong Maozhan Expressway 18,966,225.91

7,944,780.08

Decrease in net profit

Investment Unit

Shenzhen Huiyan Expressway 43,386,452.06

52,986,434.87

Decrease in net profit

Investment Unit

Decrease in net profit

Guangdong Jiangzhong Expressway. ~ 7,010,101.68  6,205,429.55

Investment Unit

| Decrease in net profit

Zhaoging Yuezhao Highway 12,953,493.77 25,772,567.54

Investment Unit
Guangdong Guangle Expressway -1,855,898.27 Not yet operate

Decrease in loss investment

Ganzhou Kangda Expressway -5,200,577.22 -33,058,372.18

Unit in the report period

Ganzhou Gankang Expressway -17,367,973.18

-11,241,977.96

Affiliated company is

open to traffic in August

2010.

Total 323,445,172.62

340,496,439.3¢

4. Undispose the investment income from the lomgrtequity investments

5. In the report period, the company has no bigictisn on the investment earning repatriation

(V) . Supplement Information of Cash flow statement

Supplement Information

Report period

Same period of
the previous

year

[.Adjusting net profit to net cash flow in operdaji

activities

Net profit

270,152,764.7¢

341,389,254.27
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Supplement Information

Same period of

the previous

Report period year
Add: Asset devaluation reserve provided 667.959.27
Fixed assets depreciation,Oil and gas depreciation
Produce matter depreciation 1,796,299.96 1,559,115.37
Amortization of intangible assets
Amortization of long-term expenses to be amortized
The loss from the disposal of fixed assets, intadag
assets and other long-term assets 8,831.25 -159,403.70

Loss from scrapping of fixed assets

Loss from fair change

Financial expenses

85,628,249.9C

47,740,431.66

Investment loss

-418,581,993.8C

-436,555,003.03

Decrease of deferred tax assets

Increase of deferred tddabilities

Decrease of inventories

Decrease of operating accounts receivable

1,089,810.27

-681,986.29

Increase of operating accounts payable

-12,267,882.52

-19,521,455.44

Other

Net cash flow generated from operating activities

-72,841,879.4¢

-66,229,047.16

[l.Investment and financing activities not involgirtash

receipts and expenditure

Transferring debts to capital

Convertible corporate bond to mature within one

year

Leasing fixed assets through financing

Il Netincrease of cash and cash equivalent

Balance of cash at the end of the period

701,899,352.2¢

179,597,767.35

Less: Balance of cash at the beginning of the derio

179,597,767.3%

113,474,208.24

Add: Balance of cash equivalent at the end of the

period
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Supplement Information

Report period

Same period of
the previous

year

Less: Balance of cash equivalent at the beginniing ¢

the period

)

Net increase of cash and cash equivalent

522,301,584.93

66,123,559.11

XIlI'. Supplement Information

(1) ltems of Non-recurring Gains & Losses

Items

Amount

Explanation

Gain/loss form disposal of non-current assets

-139,905,294.59

Tax refund, deduction and exemption that is exacharel

approved by authority exceeding or has no offiaggbroval

document.

Governmental Subsidy acaaied as current gain/loss, except
those subsidies at with amount or quantity fixedHgynational

government and closely related to the Company'sieas

operation.

371,600.00

Capital occupation fee collected from non-financial
organizations and accounted as current gain/loss.

Income from the exceeding part between investmestt af the
Companypaid for obtaining subsidiaries associatdga@nt-ventures ang

recognizable net assets fair value attributabtbeécCompany when

acquiring the investment.

Non-monetary asset exchange gain/loss.

Gain/loss investment of Commission

Asset impairment provisions for force major sucmatural

disasters

Gain/loss from debt reorganization

Enterprise reorganization expenses, such as paymetutff

placement and consolidation expenses

Gain/loss from trades obviously departed from ¥aiue

Net gain/loss of current term from consolidatiorsobsidiaries
under common control from beginning of term to the

consolidation date

Gain/loss from debt forcasting without connectiorttte main

business operation
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Amount Explanation

In addition to normal business with the companyedfie
hedging related business, holders of tradable fiahrasset:
transactions and financial liabilities arising fraanges ifair
value gains and losses, as well as the disposatading o
financial assets, trading financial liabilities aahilable-forsale
financial assets gains return on investment;

Singleimpairment test for impairment of receivables tfarrec
back to preparation

985,513.61

Commissioned external loans by the Gain/loss

(The use of fair value measurement model of follgwto the
fair value of real estate investment gains andelossising fror
changes

According to tax, accounting and other laws, retute, the
requirements of the current Gain/loss for a onetagustmen
of the impact of the current Gain/loss;

Entrusted with the operating of the trust to obfaimincome

Net amount of nomperating income and expense except
aforesaid items

10,293,027.15

Other non-recurring Gains/loss items

Amount of influence of minority interests

33,372,825.39

Amount of influence of income tax

24,962,685.66

Total

-69,919,642.78

(2) Return on net assets and earnings per share

Return on net  E@rnings per shareRMB )
od fit of th o assets,
Perio Profit of the report perio Weighted Fully diluted Weighted average
(%)
Net profit attributable to the
owners of Company. 10.16 0.31 0.31
Net profit attributable to th
2010 iowners of Company aft
deducting of nomecurring
gain/loss. 10.35 0.31 0.31
Net profit attributable to
the owners of Company. 5.18 0.17 0.17
2011 | Net profit attributable to th
owners of Company aft
6.84 0.23 0.23
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gain/loss.

deducting of non-reating

——1.Calculation process

Items Line 2011 2010
Net profit attributable to common shareholders
1 216,786,205.¢0 388,478,016.28
of the Company
Non-recurring gain/loss attributable to the net
profit of common shareholders of the parent
2 -69,919,642.78 -7,261,988.26
company after deducting of income tax
influences
Net profit attributable to common share holders
of the company fter deducting of non-recurrin@=1-2 286,705,848.68 395,740,004.54

gain/loss

Number of months in the report period

4

12

12

net assets at the period-begin attributa

to common shareholders of the compa

ble
5
ny

4,283,251,674.3

53,598,233,573.62

net assets increased due to issuance
new share ordebts for equity swap or
attributable to common shareholders ¢

the Company

Of

e

-259,200,000.C

0 422,400,000.00

net assetswhich is about repurcha
during the report or cash dividend
reduce, and belongs to company
common shareholders.

125,711,774.8

0 125,711,774.80

number of months from the next montt

1

when net assets Increased to the end @& 6.0C 3.00
the report period

number of months from the next month

when net assets decreased to the end of 7.0C 7.00

the report period

Net assets attributable to common sharehold

of the Company to the end of the report peric

ers

10
d

4,115,126,105.4

154,283,251,674.35

weightednet assets attributable to commo

A1=5+1*50%+

shareholders of the Company

6x8+4-7x9+4

4,188,712,908.6

7 3,824,740,713.13
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Weighted average return on equityet

profit attributable to common shareholders of

the Company

12=1+11

10.16%

Weighted average return on equity
( Non-recurring gain/loss attributable to the
profit of common shareholders of the parent

company after deducting of income tax

influences

het

13=3+11

6.84% 10.35%

(3) The anomalies and the explanation of our main firrstatements project

1. The unusual amount or the abnormal changes iwdh®arative period in the financial
statement project

Balance in Balance in Percentag
year-end year-begin . Variable
ltems e mn tOtaRatio Alteration reason
asset
Monetary loan has increased
1,018,999,531.05 258,881,333.75  8.63%93.629
fund
The change of fair value
Available
caused by the change of st
for sale  691,200,000.00 950,400,000.00  5.86%27.279
price of Clina Everbrigh
financial asset
Bank
Long tern mainly due to Guangle
share equit 2,918,288,171.88 2,649,867,203.64  24.73%10.139 Expressway increase
_ investment
investment
The extension project of Fol
partialy finished to traffic
Fixed assets 4,063,417,803.17 3,782,771,159.07  34.439%.42%comes to the fixed ass¢
which causes the increase
fixed assets
Constructior The extension project of F
_ 2,760,002,723.87 2,573,858,108.94  23.39% 7.2490Kai causes the increase of
-In-progress Construction-in-progress
The amount of repayment of s
Short-term 891,470,000.00 500,000,009.00 7:55%48.299

hort-term loans are smaller tha
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Balance in Balance in Percentag
year-end year-begin _ Variable
ltems e in tota ™ Alteration reason
Ratio
asset
n the amount borrowed.
Loan
Interest Appropriated bond intere:
37,161,794.55 17,571,390.99 0.3194.11.499
payable are unpaid
part of the shareholders did
Dividends not provide complete infor
0, 0 . .
29,154,211.10 18,997,256.40 0.25%53.47 mation causes they can't pa
payable
Yy
The Entrust loan decreasetl
Other payable  319,750,258.89  237,781,580.86 2.71%34.47%caused the increment @Qfthe
payable
Part of the long-term loan
Long-term has been re-classificated in
2 0, 0, . aye .
o 3,309,764,803.54 3,575,964,803.54  28.04%-7.44 to current liability due in 1
year
Bond Issue of Installment Mediu
1,790,792,109.05 791,524,406.75 15.17%26.259
payable m for current term
The fair value of financi
assets available for sale
Capital surplus 1,697,958,715.57 1,957,158,715.57  14.39%]3.249
increased, it caused
increment of capital surplus.

2.The unusual amount or the abnormal changes iitetims of the income statement

Items Report period Last period Rate Change Rate Reason
The increase of the car
Business 43779 ownership
. 0, .
_ 1,078,042,712.931,002,219,500.20 7.57/ccaused the increase of the r
income
evenue
Foka Expansion Project parti
Business . finished the turn into fixed ass
629,381,603.00 518,321,042.54 2555 21.439
cost and toll income increased led
the increase of the depreciation
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Items

Report period

Last period

Rate

Change Rat

e Reason

Administrat

ive expens:t

148,690,324.2

8 120,532,985.4

60.4%

23.369

The company's reorganizati
projects led to the increasef

the specific costs in 2011

Financial

expenses

231,914,175.3

1 161,929,617.6

94.2%

43.229

Due to Fokai Expresswi
Expansion reopen early a
capitalization of interest sto
corporate, issue the
mediumterm bills as well a

the combined influences

borrowed capital increases ¢
other factors, led to financi

expenses increase

Asset
impairment

loss

-985,513.6

1

-5,296.2¢

-0.4%

18507.669

Received the bankrupt ass

distribution of the Kunlul

Securities Limited leading tc
the reverse of the decreas

assets

Investment

income

346,149,172.6

2 341,515,204.4

2 140.59

1.36%

Changes in equit

participation in  compar

profits and China Everbrig
Bank combined effects
dividend distributior

increased, lead to irEase¢

company investment incor

for the current period

Non-operaj

ing income

t

12,968,375.3

3)

18,648,532.9

5.3%

-30.469

Influenced by such matters lik

Guangdong Fokai Expressw

Co., Ltd received th

reparations of RMB 14.425

million for

cleaning Jiujiag
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Items Report period Last period

Rate

Change Rat

e Reason

Bridge wreckages and coun
into non revenue receipt of 20
and Guangfo Company receiv
the insurance reparations

RMB 6.4274 million

Non-operati  142,209,042.80 31,830,082.58

ng expenses

57.7%

347%

Assets like Foli Expresswa
Expansion scrap part of th
interchange overpass 3
toll-gate, Beijiang Bridge parti
demolition project scarp parti
assets and the charge fee
demolition, led to the increase

the non-revenue expanse

XIIl. The approval of financial reports

The report of the financial statements was apprdwedll directors of the board

of directors of the Guangdong Provincial Expressvizgrvelopment Co., Ltd. on

March 28, 2012.
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