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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”), |
am pleased to present the first interim report of the Group since its
listing on the Main Board of the Stock Exchange (the “Listing”) on
26 September 2014. This report sets out the interim results for the
six months ended 30 June 2014.

Despite the volatile capital market condition in Hong Kong, the
Company has successfully completed its initial public offering with
net proceeds of approximately HK$77.6 million. The successful listing
marked a new milestone in the Group’s development by entering
the international capital market. With a broadened shareholder base
and expanded share capital, the Group has access to more financial
resources, thereby laying a solid foundation for our future development.

We offer a one-stop approach to the provision of wastewater treatment
services adopting the “Build — Operate — Transfer” (the “BOT”)
model. We cover the whole spectrum of activities from the design of
wastewater treatment facilities, through the procurement of suitable
equipment and materials, to the supervision of their construction
as well as the on-going operation and maintenance of the facilities
throughout long-term concession periods. We have three wastewater
treatment facilities, namely Haian Hengfa Facility, Rugao Hengfa
Facility and Rugao Honghao Facility. The maximum capacity of our
three facilities is 83,500 tons per day. In the first half of 2014, the total
wastewater treated by the three facilities reached 8,118,825 tons.

Looking forward to the second half of 2014, demand for wastewater
treatment services is expected to grow in the near future as the PRC
government plans to ramp up investments in environmental protection.
The PRC government’s 12th Five-Year Plan seeks an outlay of
approximately RMB3.4 trillion in environmental protection between
2011 and 2015, including investments in wastewater treatment and
related infrastructure. Accordingly, we anticipate stricter government
regulations on environmental protection, including higher standard
of quality of wastewater treatment as China’s economy continues to
develop. It will speed up the industry consolidation, whilst enterprises
with proven track record such as ELL Environmental Holdings Limited
(“ELL Environmental”) will benefit therefrom.
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Chairman’s Statement

ERW|E

In the future, the Group will strive to obtain new wastewater treatment
projects by leveraging our proven track record and close working
relationships with the local government authorities, thereby reinforcing
our market position in Jiangsu Province and steadily expanding our
operations. We target regions that we believe to have an increasing
demand for wastewater treatment services and offer attractive return.

We plan to capitalise on the opportunities from the rising environmental
standards and increasing demand for wastewater treatment and
environmental protection solutions in China, as we pursue strategic
acquisitions, joint ventures, partnerships and other opportunities in
wastewater treatment and environmental protection projects in and
outside China.

I am fully confident in the future development of ELL Environmental.
While the successful listing is one of the milestones in the development
of our business, we look forward to further growth. | would like to
express my gratitude to the continuous support of all the shareholders,
investors and clients on behalf of the Board. The Group’s management
team and all staff members will strive for better results, so as to achieve
attractive returns for our shareholders.

Chau On Ta Yuen
Chairman

30 September 2014, Hong Kong
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

We are a wastewater treatment services provider with three wastewater
treatment facilities in Jiangsu Province, China. We offer a one-stop
approach to the provision of wastewater treatment services using the
BOT model. We cover the whole spectrum of activities from the design
of wastewater treatment facilities, through the procurement of suitable
equipment and materials, to the supervision of their construction as well
as the on-going operation and maintenance of the facilities throughout
long-term concession periods. Our projects capability can be adapted
to suit the specific nature and requirements of our customers, who are
a local government authority and a local government administrative
committee in Nantong City, Jiangsu Province, China, the region in
which we operate.

Our Group currently has three wastewater treatment projects in
operation which include (i) the Haian Hengfa Facility which involved
the design, construction and operation of a municipal wastewater
treatment facility, (ii) the Rugao Hengfa Facility which involved the
design, construction and operation of a wastewater treatment facility
to treat a mixture of municipal and industrial wastewater, and (jii) the
Rugao Honghao Facility which involves the operation of a wastewater
treatment facility to treat wastewater containing various types of water
soluble heavy metals. These facilities have an aggregate capacity of
80,000 tons per day for municipal and industrial wastewater treatment
and 3,500 tons per day for heavy metal wastewater treatment.

We believe our focus is aligned with China’s economical development.
China’s economy depends mainly on industrial activities, which
contributed 45% to 48% of GDP of the country over the past two
decades. Some of the fastest growing industries in China are water-
intensive in nature. Hence, the opportunities for industrial wastewater
treatment facilities within these industries are enormous. Furthermore,
the PRC government has poured an increasing amount of capital into
the wastewater treatment industry over the past two decades. The
official investment budget as noted in the country’s 12th Five-Year
Plan to develop wastewater treatment facilities in 2011 to 2015 was
RMB430.0 billion, which represents an increase of about 14.4% from
RMB376.0 billion spent from 2006 to 2010. More specifically, Jiangsu
Province is a region which has experienced continued urbanisation
and industrialisation over the last five years. This is set to continue
and consequently demand for our wastewater treatment services is
expected to grow.

BB WD i

EBOERRE

BMR—FKEKEERBHER  £F
BUT&# &R = IS KEERNE - HIFK
M BOTHEAN R MR — b5 KERE R
EMEAZERS  RERTISKEE
Rit RESENRBERMH  BEER
ERUAREREBRETHAFEE
ERFRERE - KRMNWEBEEIARE
EFNABRMERERMELBE M
BANFFRAEMALERELPEIIE
EREETH T BARERETBRFEER

‘%o

AEBEABE=ZALEFHTKEERE
B BiE()SREERE(SHER &
EREETECSKEERE) - (i) NSRE
BN (SHER BEEREENEET
BRIESKESYRSKERRIE) -
RNNERERE(ZHEBETRES
BZBARKAEESBEISKNTKE
i) - SLIEE SRS R EE 80,000
MER R T %55k % 3,500 BN E S B
JEIK e

REEERMANECEPENESEERR
—H - hENEETBRBEIEEE
MIFEETHIRBE-TEFEEPEHNGDP
EEBIE4%E4I8% FEIDER
BRENTEBEKITE - AL Z2F
TER N T 355K R 1 3% e 28 58 e i
Bt PEBNRBEBEZ=TFRS
KEBITERAMRBZWER - HE
TZHEREFEAR T —FE_Z
—HERRBRSKEERENEHR
BEEA AR 43008 REZBEN
FE_Z-ZFMHEIARYES760ET
BIMAN14.4% - BEEMS  IHEB
EZEFREFENTIERIE/L BE
—EREEEE  WERRMSKEE
BRAS BV SR AL N -




Management Discussion and Analysis
BEENWED M

Going forward, we intend to expand our operations and capture
more project opportunities by capitalising on our growing expertise
and our track record of successfully operating three wastewater
treatment facilities in Jiangsu Province. We will seek to participate
in new wastewater treatment opportunities in the PRC as they arise,
provided that such projects meet our Group’s stringent market-driven
and return-focused criteria in relation to prospective profitability,
favourability of concession terms, credit worthiness and funding source
of the potential customer, engineering and technical requirements and
other key factors.

On 26 September 2014, the Company completed its initial public
offering on the Main Board of the Stock Exchange (the “Offering”),
which marked a milestone for our Group. The net proceeds from the
Offering were approximately HK$77.6 million.

As disclosed the Company’s prospectus (the “Prospectus”) dated
12 September 2014, the Company has undertaken to, among other
things, disclose with respect to the Rugao Honghao Facility the
status of its (i) environmental inspection and acceptance procedures
to be conducted, and (ii) the application of its pollutants discharge
permit, in the Company’s annual report(s) and interim report(s) after
the Listing until such procedures have been completed and the
pollutants discharge permits have been obtained. As at the date of
this report, we have not completed the environmental inspection and
acceptance procedures for the Rugao Honghao Facility and have not
obtained the pollutants discharge permit for such facility. Based on our
communication with the relevant authorities in Rugao Economic and
Technological Development Zone (B ZR 4% 70 5 48 7%+ i B8 % & ) (the
“Rugao ETDZ”), we expect to complete the environmental inspection
and acceptance procedures and obtain the pollutants discharge permit
for the Rugao Honghao Facility around the end of October 2014 at the
earliest. We had applied and the relevant authorities in Rugao ETDZ
had approved the extension of the trial operation period of Rugao
Honghao to 18 March 2015. The Company will continue to update its
shareholders on the above matters in the next annual report.
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Management Discussion and Analysis

FINANCIAL REVIEW
Revenue

Our total revenue increased by approximately 40.7% to approximately
HK$43.2 million for the six months ended 30 June 2014 from
approximately HK$30.7 million for the six months ended 30 June 2013,
of which revenue excluding the imputed interest income increased
to approximately HK$36.1 million for the six months ended 30 June
2014 from approximately HK$24.3 million for the six months ended
30 June 2013. During this period, the increase in revenue was primarily
attributable to (i) the increased total volume of wastewater treated and
(i) the recognition of construction revenue as a result of the upgrade
works of the Haian Hengfa Facility and improvement works of the
Rugao Hengfa Facility which amounted to approximately HK$6.1
million and HK$3.3 million, respectively while no construction revenue
was recognised for the six months ended 30 June 2013.

Cost of sales

Our total cost of sales increased by approximately 164.9% to
approximately HK$17.1 million for the six months ended 30 June
2014 from approximately HK$6.5 million for the six months ended
30 June 2013 primarily due to (i) the construction costs of approximately
HK$8.4 million incurred as a result of the upgrade works of the Haian
Hengfa Facility and the improvement works of the Rugao Hengfa
Facility both commenced during the six months ended 30 June 2014
while no construction cost was incurred for the six months ended
30 June 20183, (ii) the increase in overhead costs of approximately
HK$1.4 million mainly due to the increase in electricity costs of the
Rugao Hengfa Facility because of the need to operate additional
equipment and machinery to treat the increased volume of wastewater
during the six months ended 30 June 2014, (iii) the increase in direct
labour costs of approximately HK$0.3 million mainly due to the increase
in basic salaries of our employees, and (iv) an increase in raw materials
costs of approximately HK$0.4 million due to the increase in chemicals
used to treat the increased volume of wastewater processed during the
six months ended 30 June 2014.
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Management Discussion and Analysis
EEENWED

Gross profit and gross profit margin

Our gross profit increased by approximately 7.6% to approximately
HK$26.1 million for the six months ended 30 June 2014 from
approximately HK$24.2 million for the six months ended 30 June 2013,
primarily due to the relevant construction revenue and construction
costs recognised during the six months ended 30 June 2014 of
approximately HK$9.5 million and HK$8.4 million, respectively, in
relation to the upgrade works of the Haian Hengfa Facility and the
improvement works of the Rugao Hengfa Facility. As the gross profit
margins for the construction revenue of the upgrade works of the
Haian Hengfa Facility and the improvement works of the Rugao Hengfa
Facility are lower than the gross profit margins for the operation of our
wastewater treatment facilities, our gross profit margin decreased to
approximately 60.4% for the six months ended 30 June 2014 from
approximately 78.9% for the six months ended 30 June 2013.

Administrative expenses

As a percentage of our revenue, our administrative expenses
represented approximately 4.4% and 42.9% for the six months ended
30 June 2013 and 2014, respectively.

Our administrative expenses increased by approximately 12.7 times to
approximately HK$18.5 million for the six months ended 30 June 2014
from approximately HK$1.4 million for the six months ended 30 June
2013, which was primarily attributable to (i) the professional fees of
HK$14.8 million incurred in relation to the Listing during the six months
ended 30 June 2014 and (ii) the increase of salaries and staff costs
by approximately 184.6% to approximately HK$1.6 million for the six
months ended 30 June 2014 from approximately HK$0.6 million for the
six months ended 30 June 2013 due to the hiring of more employees,
including senior personnel, as our operations expanded.

Finance costs

Our finance costs decreased by approximately 67.4% to approximately
HK$0.4 million for the six months ended 30 June 2014 from
approximately HK$1.3 million for the six months ended 30 June 2013.
The decrease in finance costs was primarily attributable to the full
repayment in October 2013 of the bank loan drawn down in October
2012. Thus, associated interest expenses were not incurred for the six
months ended 30 June 2014.
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Management Discussion and Analysis

Profit before tax

Our profit before tax decreased by 71.8% to HK$7.3 million for the six
months ended 30 June 2014 from HK$26.0 million for the six months
ended 30 June 2013, primarily due to the factors mentioned above.

Income tax

Our income tax expense decreased by approximately 9.9% to
approximately HK$6.0 million for the six months ended 30 June 2014
from approximately HK$6.7 million for the six months ended 30 June
2013, which was mainly attributable to (i) Haian Hengfa obtaining
preferential income tax treatment on 21 February 2014 whereby its
income tax is taxed at 90% of its revenue, and (i) the reversal of the
overprovision of withholding tax on the distributable profits derived
from Haian Property of approximately HK$0.4 million. Notwithstanding
that the profit before tax for the six months ended 30 June 2014
decreased by approximately 71.8% as compared to the six months
ended 30 June 2013, having taken into account the decrease in profit
before tax was mainly due to the listing expenses, which were non-tax
deductible, the income tax expenses decreased by only approximately
9.9% for the six months ended 30 June 2014 as compared to the six
months ended 30 June 2013.

Profit attributable to owners of the parent

Our profit attributable to owners of the parent decreased by
approximately 99.2% to approximately HK$0.2 million for the six
months ended 30 June 2014 from approximately HK$18.4 million for
the six months ended 30 June 2013 due to (i) the substantial increase
in our administrative expenses due to the listing expenses, and (i) the
increase in our cost of sales as discussed above.

INTERIM DIVIDEND

On 5 September 2014, the Company declared a dividend in the total
amount of HK$30.0 million to its then shareholders, which was paid
before the Listing Date.

During the meeting of the Board of Directors held on 26 September
2014, the Directors did not recommend to pay further interim dividend
for the six months ended 30 June 2014 (six months ended 30 June
2013: Nil).
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Management Discussion and Analysis
BEENWED M

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Our principal liquidity and capital requirements primarily relate to
investments in our projects, construction and upgrading of our
wastewater treatment facilities, purchases of equipment as well as
costs and expenses related to the operation and maintenance of our
facilities.

As at 30 June 2014, the carrying amount of the Group’s cash and cash
equivalents was approximately HK$52.1 million (31 December 2013:
HK$75.6 million), representing a decrease of 31.0% as compared to
that as at 31 December 2013.

Loans and Borrowings

As at 30 June 2014, our total amount of utilised bank loans was
HK$31.7 million, of which, approximately HK$25.8 million of the bank
loans was repayable within one year and the remaining approximately
HK$5.9 million of the bank loans was repayable after one year but
within five years, ignoring the effect of any repayment on demand
clause. Approximately HK$13.7 million of the outstanding bank loans
were denominated in U.S. dollars with a floating interest rate at 1.25%
above the U.S. dollar prime rate and approximately HK$18.0 million of
the outstanding bank loans were denominated in Hong Kong dollars
with a floating interest rate at Hong Kong dollar prime rate. We had no
unutilised banking facilities as at 30 June 2014.

As at 30 June 2014, one of the Group’s bank loans was secured by the
wastewater treatment concession rights comprising receivables under
service concession arrangements with a carrying amount of HK$208.5
million, personal guarantees provided by Mr. Chan Kwan, Ms. Wong
Shu Ying and Mr. Chan Chun Keung and certain properties provided
by Ms. Wong Shu Ying and Mr. Chan Chun Keung. Mr. Chan Kwan is
a director and beneficial shareholder of the Company. Ms. Wong Shu
Ying is a beneficial shareholder of the Company and Mr. Chan Chun
Keung is a close family member of certain beneficial shareholders of
the Company. Such personal guarantees and charges on properties
have been released upon the Listing.

Gearing ratio is calculated by dividing total debt by total equity and
total debt is the sum of other payables and accruals, amounts due to
related parties, interest-bearing bank borrowings and shareholders’
loans which represent payables of our Group incurred not in the
ordinary course of business. Our gearing ratio was 0.1 times, as at
30 June 2014.
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Management Discussion and Analysis

The gearing ratio decreased from 0.7 as at 31 December 2013 to 0.1
as at 30 June 2014 mainly due to (i) the full settlement of the amounts
due to related parties, (ii) the full settlement of the shareholders’ loans
of HK$7.0 million, (iii) the capitalisation of the shareholders’ loans
of HK$82.3 million, (iv) decrease in other payables and accruals by
HK$35.3 million mainly attributable to the settlement of amounts due to
a non-controlling equity holder of a subsidiary, and (v) drawdown of a
bank loan of HK$18.0 million.

Capital expenditures

Our major capital expenditures consist primarily of expenditures to
construct wastewater treatment facilities, purchases of property, plant
and equipment and other upgrades and improvement works for the
wastewater treatment facilities.

For the six months ended 30 June 2014, our capital expenditures
amounted to HK$8.5 million. These capital expenditures were funded
by funds generated from our operating activities.

Foreign exchange risk

Individual companies within our Group have limited foreign currency risk
as most of the transactions are denominated in the same currency as
the functional currency of the operations in which they relate. However,
as the principal subsidiaries mainly carried assets and liabilities in
Renminbi therefore any appreciation or depreciation of Hong Kong
dollars against Renminbi will affect the Group’s consolidated financial
position and be reflected in the exchange fluctuation reserve.

Renminbi is not freely convertible into foreign currencies and the
conversion of Renminbi into foreign currencies is subject to rules and
regulations of the foreign exchange control promulgated by the PRC
government. The Group does not have a foreign currency hedging
policy. However, the Directors monitor the Group’s foreign exchange
exposure closely and may, depending on the circumstances and trend
of foreign currency, consider adopting significant foreign currency
hedging policy in the future.

Contingent liabilities

As at 30 June 2014, the Group had no contingent liabilities.
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Management Discussion and Analysis

BEERWED

Employee and remuneration policies

As at 30 June 2014, the Group had 58 employees. Employee costs,
including directors’ emoluments, amounted to HK$3.2 million for the six
months ended 30 June 2014. Our remuneration policy for our Directors
and senior management members is based on their experience, level
of responsibility and general market conditions. Any discretionary
bonus and other merit payments are linked to the profit performance of
our Group and the individual performance of our Directors and senior
management members.

Material acquisitions and disposals

For the six months ended 30 June 2014, the Group did not have any
material acquisitions and disposals of assets.

Use of proceeds from initial public offerings

The Group was listed on the Main Board of the Stock Exchange on
26 September 2014, with the net proceeds of approximately HK$77.6
million being raised.

EERFHMER
RIE—NFAB=1+H  "&EBHXEB
588 EE - BE_ZE—NFEA~A= ‘|'E|

EREANEERA(BRESHE)SH
32HBAET - RMNESRESNEEE
BENFMBERDIRBERENEER - F
BEAER-—RHTESEREE - EABE
RARHMRBEYEAEEZF KRR
RESHSREEEMENEARRER

BEARBRHESHE

BEZZ—NEARA=+tHL~EA -

rEETEFMEAEEZEKRERLEES
18 o

BRARBENSRERR

AEER-—ZE—WFEAAR=t+BEH
RArERLE™ » BEMBRBEREANR
TT6EBEBT -

The Group intends to apply the net proceeds for the following REBBRIFTEWELT A% -
purposes:
Amount Percentage
Usage A& &% 4 e
(HK$ million)
(B8%T)
Capital expenditure for the upgrade BRERRBARIRE
works of the Haian Hengfa Facility NERFX 7.5 9.7%
Capital expenditure for the upgrade MR ERFEZEFARTRE
works of the Rugao Hengfa Facility NWERMX 55.2 71.1%
Potential investment into new wastewater 5K IR HAth
treatment or other environmental RRBBEL
protection projects BERE 12.3 15.9%
Capital and general corporate purposes EAXR—REERRE 2.6 3.3%
77.6 100.0%




SHARE OPTION SCHEME

On 5 September 2014, the Company adopted a share option scheme
(the “Share Option Scheme”) to enable the Company to grant options
to eligible participants as incentives or rewards for their contribution or
potential contribution to our Group.

The Share Option Scheme took effect on 26 September 2014 and no
options have been granted since then.

INTERESTS AND SHORT POSITIONS OF THE DIRECTORS
AND CHIEF EXECUTIVES OF THE COMPANY IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

Since the shares of the Company (the “Shares”) were only listed on the
Stock Exchange on 26 September 2014, no disclosure of interests or
short positions of any Directors and/or chief executives of the Company
in any shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the laws of Hong
Kong (the “SFO”)) were made to the Company under the provisions of
Divisions 7 and 8 of Part XV of the SFO as at 30 June 2014.

Other Information
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Other Information

Hib&®

Upon the Listing and as at 29 September 2014, the interests or short
positions of the Directors or chief executives of the Company in the
Shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
required: (a) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO); (b) pursuant to section 352 of the SFO, to be
entered in the register referred to therein, or (c) pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies (the
“Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”), were
as follows:

The Company’s Shares of HK$0.0001 each

Name of Directors/Chief Executive Capacity/Nature of Interest

EE ERITBAEHE B NS

Chau On Ta Yuen (“Mr. Chau”) Interest in a controlled corporation
BARER(EAXE] ZEEEER

Chan Kwan (“Mr. Chan”) Interest in a controlled corporation
BREE(TBRAELE D) SEiEER

Notes:

(1)  Wealthy Sea Holdings Limited (“Wealthy Sea”) which held 225,000,000
Shares is owned as to 90% and 10% by Mr. Chau, an Executive Director
and the Chairman of the Company and Ms. Wong Mei Ling, the wife of
Mr. Chau, respectively.

(2)  Everbest Environmental Investment Limited (“Everbest Environmental”),
which held 375,000,000 Shares, is owned as to 50%, 30% and 20% by
Ms. Wong Shu Ying, Ms. Judy Chan and Mr. Chan, an Executive Director
and the Chief Executive Officer of the Company, respectively. Ms. Wong
Shu Ying is the mother of both Ms. Judy Chan and Mr. Chan.

(8)  All the above Shares were held in long position.

Save as disclosed above, upon the Listing and as at 29 September
2014, none of the Directors or chief executives of the Company had
any interest or short positions in any shares or underlying shares or
interest in any debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be notified to the Company and the Stock Exchange or to
be entered in the register referred to the SFO.
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225,000,000 28.1%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Since the Shares were only listed on the Stock Exchange on the Listing
Date, no disclosure of interests or short positions in any Shares or
underlying Shares were made to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO as at 30 June 2014.

Upon the Listing and as at 29 September 2014, to the best of the
Directors’ knowledge, the following persons or organizations (other than
the Directors and chief executives of the Company) who/which had or
were deemed or taken to have an interest and/or a short position in the
Shares or the underlying Shares, which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the SFO:

Name of Shareholders Capacity/Nature of Interest

R R 2B B EmtE
Everbest Environmental Beneficial interest
B

Wong Shu Ying

TR SErERER

Wealthy Sea Beneficial interest

8 BEnfgs

Wong Mei Ling Interest held by spouse
BER FefB Pt s

Notes:

(1)  Everbest Environmental is owned as to 50% by Ms. Wong Shu Ying
and, therefore, Ms. Wong Shu Ying is deemed to be interested in the
375,000,000 Shares held by Everbest Environmental pursuant to the SFO.
Ms. Wong Shu Ying is the mother of Mr. Chan, an Executive Director and
the Chief Executive Officer of the Company.

(2) Wealthy Sea is owned as to 90% and 10% by Mr. Chau, an Executive
Director and the Chairman of the Company and Ms. Wong Mei Ling, the
wife of Mr. Chau, respectively. Ms. Wong Mei Ling is, therefore, deemed
to be interested in the 225,000,000 Shares held by Wealthy Sea controlled
by Mr. Chau pursuant to the SFO.

(8)  All the above Shares were held in long positions.

Save as disclosed above, the Directors are not aware of any persons
or organizations (other than a Director or the chief executive of the
Company) who/which had, or were deemed or taken to have interests
or short positions in the Shares or the underlying Shares, which would
fall to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO or were required to be entered in the
register kept by the Company under the SFO.

Interest in a controlled corporation

Other Information
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CORPORATE GOVERNANCE

The Company strives to maintain a high standard of corporate
governance and comply with the Corporate Governance Code set
out in Appendix 14 to the Listing Rules. Since the Shares were only
listed on the Stock Exchange on 26 September 2014, the Corporate
Governance Code was not applicable to the Company during the six
months ended 30 June 2014.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code for the transactions of the
Company’s securities by the Directors. As the Shares were only listed
on the Stock Exchange on 26 September 2014, the Model Code was
not applicable to the Directors for the six months ended 30 June 2014.
However, the Company has made specific enquiry with all Directors
and all the Directors have confirmed their compliance with the
required standards set out in the Model Code from the Listing Date to
29 September 2014.

PURCHASE, SALE AND REDEMPTION OF SHARES

As the Shares were only listed on the Stock Exchange on 26 September
2014, there was no purchase, sale and redemption of any listed
securities of the Company by the Company or any of its subsidiaries
during the six months ended 30 June 2014.

REVIEW BY AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules and
paragraph C.3 of the Corporate Governance Code for the purpose of
reviewing and providing supervision over the Group’s financial reporting
process and internal controls. The Audit Committee comprises four
members, namely Ms. Ng Chung Yan Linda, Mr. Ng Man Kung and
Mr. Sze Yeuk Lung Benedict, all being independent non-executive
Directors and Mr. Chau Chi Yan Benny, a non-executive Director. The
Audit Committee and the Company’s management have reviewed
the accounting principles and practices adopted by the Group and
the unaudited interim results of the Group for the six months ended
30 June 2014.

PUBLICATION OF INTERIM REPORT

This interim report will be published on the respective websites of the
Stock Exchange (http://www.hkex.com.hk) and the Company (http://
www.ellhk.com). It will also be despatched to the shareholders of the
Company and made available for review on the aforesaid websites.
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Condensed Consolidated Statement of Comprehensive Income
HRFAEZEBER

For the six months ended 30 June 2014 B{Z = F—FE X F =1 HiE 165

Six months ended 30 June
BE~A=THLEAEA
Notes 2014 2013
Bt =t —E—mE —E-=F
(Unaudited) (Unaudited)
(REEZ) (RESEZ)

HK$’ 000 HK$’ 000
FiExT FBT
REVENUE EE LN 3,4 43,205 30,706
Cost of sales SHER A (17,129) (6,466)
Gross profit EF| 26,076 24,240
Other income and gains HA A R Wz 4 173 4,339
Administrative expenses THRX (18,526) (1,352)
Finance costs A& AR 5 (413) (1,265)
PROFIT BEFORE TAX R %% Al 322 7 6 7,310 25,962
Income tax expense FrSHipx 7 (6,035) (6,696)
PROFIT FOR THE PERIOD Wi 1,275 19,266
OTHER COMPREHENSIVE INCOME Hith 2 mEUIN
Other comprehensive income to be REEFR R ES 7 EE
reclassified to profit or loss in B EMEENRA -
subsequent periods:
Exchange differences on BREBIEKN
translation of foreign operations EHEZRE (7,753) 4,277
TOTAL COMPREHENSIVE INCOME HNEEBAGERE
FOR THE PERIOD (6,478) 23,543
Profit attributable to: LT & A ERER :
Owners of the parent ISYNCIEZ 2= 150 18,426
Non-controlling interests R ER 1,125 840

1,275 19,266




Condensed Consolidated Statement of Comprehensive Income
AR EZENER

For the six months ended 30 June 2014 BtE —ZE—[IFEAH =+ H1L~1EH

Six months ended 30 June
BE~A=THLEAEA
Note 2014 2013
Bt =t —E—mE —E-=F
(Unaudited) (Unaudited)
(REEZ) (RESEZ)

HK$’ 000 HK$ 000
FET FBT
Total comprehensive income attributable to: AT & A EEEE
ONE- I
Owners of the parent ISTNEIE 2PN (6,934) 22,306
Non-controlling interests eI IR RS 456 1,237
(6,478) 23,543
EARNINGS PER SHARE ATTRIBUTABLE BARERRRE
TO ORINDARY EQUITY HOLDERS OF BEARGERER
THE PARENT 9
Basic and diluted BEARKEE HKO0.03 cents HK3.07 cents
0.03 &l 3.07 7Bl

Details of dividend are disclosed in note 8 to the unaudited condensed BEFBRAKEZE R BT KER
interim financial information. MITESIRE -



Condensed Consolidated Statement of Financial Position
RS E M ERRE

30 June 2014 —E—FE~NHA=1H

30 June 31 December
Notes 2014 2013
MIFE —E—MmF —E-=F
~A=+H +=B=+—H
(Unaudited) (Audited)
(REER) (EZ)
HK$’ 000 HK$ 000
FET TET
NON-CURRENT ASSETS FREBEE
Property, plant and equipment ME - BERZE 10 2,398 2,520
Receivables under service RIS HET
concession arrangements R FEUR R IE 11 288,867 289,604
Total non-current assets FRBEELEAE 291,265 202,124
CURRENT ASSETS RBEE
Inventories FE 348 349
Receivables under service concession FRISISEFEZHET
arrangements and bills receivable MEWRFTER ENEE 11 31,851 50,804
Prepayments and other receivables FEASFE R H AR IE 2,707 6,238
Amounts due from related parties PE s Ea S 5 SR IR = 542
Cash and cash equivalents BERRESEEY 52,148 75,625
Total current assets BREEE 87,054 133,558
CURRENT LIABILITIES mENEE
Trade payables g S EARE 12 6,593 2,474
Other payables and accruals HibERNRIBEREFTE A 7,732 43,003
Amounts due to related parties FE{BE B 75 7R 18 = 8,965
Interest-bearing bank borrowings T RRITER 13 31,650 17,550
Income tax payables FESFR{SHE 1,872 9,900
Total current liabilities wrReas 47,847 81,892
NET CURRENT ASSETS RBEEFE 39,207 51,666
TOTAL ASSETS LESS CURRENT REERREBEE
LIABILITIES 330,472 343,790




Condensed Consolidated Statement of Financial Position
AR MR R R

30 June 2014 —E—FEANF=+H

30 June 31 December

Note 2014 2013
FiEE —E—EF —E-=F
~NA=+H +=ZB=+—H
(Unaudited) (Audited)
(REEZ) (REZ)
HK$’ 000 HK$ 000
T#ExT FExT
NON-CURRENT LIABILITIES FRBEE
Shareholders’ loans BEREX == 89,329
Deferred tax liabilities EEMIBEEE 34,748 35,075
Provision for major overhauls BARBRIEERE 4,646 4,134
Total non-current liabilities FRBEERE 39,394 128,538
Net assets BEEFE 291,078 215,252
EQUITY =
Equity attributable to owners BAREEAELES
of the parent
Issued capital BE TR 14 60 —
Reserves #1E 263,656 188,346
263,716 188,346
Non-controlling interest JERERE R S 27,362 26,906

Total equity FEZSHAER 291,078 215,252




Condensed Consolidated Statement of Changes in Equity
FE%- Eﬂ n'/_\é*gé%@]%

For the six months ended 30 June 2014 B{Z = F—FE X F =1 HiE 165

Attributable to owners of the parent

BRAHEAER
Exchange Non-
fluctuation controlling Total
Issued Share Other reserve Reserve  Retained interest equity
capital  premium reserve  EERE funds profits Total E3 E#
BRTRE  BHEE  EbBE it fEE  REEA it i R
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(E%R) (RE8H) (x88%) (RE8) (REER) (REER) (REER) (RE8H) (%E2H)
HKS'000  HK$'000  HK$'000  HK$'000  HK§'000  HK§'000  HK$'000  HKS'000  HK$'000
T TER TR FER TER TR TR TR TR
At 1 January 2014 RZZ-ME
(Audited) -B-H
(&57) - — — 38,640 11,219¢ 138487 188,346 26,906 215,252
Profitfor the period B = = = = = 150 150 1,125 1,275
Other comprehensive SREMEERA
income for the period:
Exchange differences REBMERD
on translation of EriER
foreign operations — — — (7,084) — — (7,084) (669) (7,753)
Total comprehensive BRRERAEE
income for the period — — — (7,084) — 150 (6,934) 456 (6,478)
Issue of shares e - - - - - - - - -
Issue of shares pursuantto  RERGERE
the Share Swap (note 14(i)  RAET
(3 14(i) 60 113720 (113,780) = = = = = =
Capitalisation of REEFERL
shareholders’ loans — - 82,304 — - - 82,304 - 82,304
Transfertoreserve funds ~ EEZERHES = = = = 25 (225) = = =
At 30 Jung 2014 RZE-IE
(Unaudited) AB=TH
(RISEH) 60 113720+ (31476  31556* 11444 138412+ 263,716 21362 291,078
* These reserve accounts comprise the consolidated reserves of * e e B AR E RS ISR &

HK$263,656,000 (31 December 2013: HK$188,346,000) in the condensed
consolidated statement of financial position.

F Y 4R & 1% 18 263,656,00058 TT(Z &
—=%+ZA=+—H ‘188,346,000
BIT) °




Condensed Consolidated Statement of Changes in Equity

ERGRSERE B R

For the six months ended 30 June 2014 B2 —ZF— % F =+ HiEA~1EH

At 1 January 2013
(Audited)

Profit for the period
Qther comprehensive
income for the period:
Exchange differences
on translation of
foreign operations

Total comprehensive
income for the period
Transfer to reserve funds

At 30 June 2013
(Unaudited)

R-E-zf
-5-A
(&%)

ey

B2 EYA -

BEBMNERN
ENZR

AnZERARE

BRERRES

RZE-=fF
~A=TH
(REEH)

Attributable to owners of the parent

SATFAARE

Exchange Non-
fluctuation controling Total
Issued Share Other reserve Reserve Retained interest equity
capital  premium reseve  EXNE funds profits Total 2R B
BEARE  RBEE  EftRG it ikt REEH it B& #E
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (REBR)  (RESK)  (REBK)  (REER)  (REER)  (REER)  (REER)
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HKS'000  HK§'O00  HKS'000  HKS'000
Tén TiEn TiEn TEn TiEn TiEn Tén TiEn TEn
- - - 31,104 8,241 109,206 148,551 24,521 173,072
- — - - - 18,426 18,426 840 19,266
- - - 3,880 - - 3,880 397 4211
- - - 3,880 - 18,426 22,306 1,237 23,543
- - - - 1,461 (1,461) - - -
- - - 34,984 9,702 126,171 170,857 25,758 196,615




Condensed Consolidated Statement of Cash Flows
GLEEESS Iﬁﬁ/)lbi%

For the six months ended 30 June 2014 B{Z = F—FE X F =1 HiE 165

Six months ended 30 June
BE~A=THLEAEA
2014 2013
—EF—mE —E-=F
(Unaudited) (Unaudited)
(REEZ) (REEZ)

HK$’ 000 HK$’ 000
FiExT FET
CASH FLOWS FROM OPERATING ACTIVITIES RETHEENEERE
Cash generated from operations REEENRS 25,693 4,778
Income tax paid EATFTEH (13,359) (1,418)
Net cash flows from operating activities RETHEENRE
MEREE 12,334 3,360
CASH FLOWS FROM INVESTING ACTIVITIES REZHEENRERE
Payment for purchases of items of property, BEYE - BER
plant and equipment REEEHWAR (139) 612)
Acquisition of subsidiaries WKEEK B A ] = 13,350
Decrease in amounts due from related parties FE Uk B R 5 FRIERL A 533 20,192
Other cash flows arising from investing activities REEEEENEM
RERE 118 929
Net cash flows from investing activities RETHEENRE
REFE 512 33,859
CASH FLOWS FROM FINANCING ACTIVITIES METEEENESRE
New bank borrowing HERITAR 18,000 —
Repayment of a bank borrowing BERITER (3,900) (3,900)
Decrease in amounts due to related parties PESEREE A FRIBIR A (15,849) (42,719)
Decrease in an amount due to a non-controlling BB AR —BFER
equity holder of a subsidiary ERERARIERD (32,847) —
Other cash flows arising from financing activities REEEEENEM
HERE (288) (1,174)
Net cash flows used in financing activities RMETBAARE

MEREE (34,884) (47,793)




Condensed Consolidated Statement of Cash Flows

BRGERERER

For the six months ended 30 June 2014 BtE —ZE—[IFEAH =+ H1L~1EH

Six months ended 30 June
BE~A=THLEAEA
2014 2013
—EF—mE —E-=F
(Unaudited) (Unaudited)
(REEZ) (RESEZ)

HK$’ 000 HK$’ 000
F#ExT FET
Net cash flows used in financing activities METEMARE
TEFE (34,884) (47,793)
NET DECREASE IN CASH AND REeRRSEEY
CASH EQUIVALENTS B FEEE (22,038) (10,574)
Cash and cash equivalents at beginning of period HURERATEEY 75,625 29,606
Effect of foreign exchange rate changes, net HNEE REFENH
7 5G] (1,439) 337
CASH AND CASH EQUIVALENTS
AT END OF PERIOD ARBRERBAEEEY 52,148 19,369
ANALYSIS OF BALANCES OF CASH AND RERRSEEY
CASH EQUIVALENTS REERDAT
Cash and cash equivalents as stated fERR4RE B AR R &
in the condensed consolidated statement FERERIBEEEY
of financial position 52,148 19,369




Notes to Condensed Interim Financial Information

GENERAL INFORMATION

The Company is an exempted company with limited liability
incorporated in the Cayman Islands. The registered office of the
Company is P.O. Box 39, Ugland House, Grand Cayman, KY1-
1104, Cayman Islands. The principal place of business of the
Company is located at Units 1-3, 11th Floor, Westlands Centre,
20 Westland Road, Hong Kong.

The Company is an investment holding company. The Company’s
principal subsidiaries were engaged in the construction and
operation of wastewater treatment facilities.

Pursuant to the reorganisation of the Company in connection
with the Listing (the “Reorganisation”), the Company became the
holding company of the companies now comprising the Group
on 25 February 2014. The shares of the Company were listed on
the Main Board of the Stock Exchange on 26 September 2014.
Details of the Reorganisation are set out in the paragraph headed
“Reorganisation” in the section headed “History, Reorganisation
and Corporate Structure” of the prospectus of the Company
dated 12 September 2014 (the “Prospectus”).

The Reorganisation has been accounted for in accordance with
the principle similar to a reverse acquisition as set out in HKFRS 3
Business Combinations. The issue of shares of the Company
in exchange for the equity interest in Everbest Water Treatment
Development Company Limited (“Everbest Water Treatment
Development”) resulted in the Company becoming the holding
company of Everbest Water Treatment Development. The
unaudited condensed interim financial information of the Group
has been prepared as a continuation of Everbest Water Treatment
Development and its subsidiaries (“Everbest Water Group”) and
the assets and liabilities of Everbest Water Group are recognised
and measured at their historical carrying values prior to the
Reorganisation.
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BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed interim financial information of the
Group has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial Reporting
issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the applicable disclosure requirements of
Appendix 16 of the Listing Rules.

The unaudited condensed interim financial information of
the Group has been prepared in accordance with the same
accounting policies adopted in the Accountants’ Report included
in Appendix | to the Prospectus.

This unaudited condensed interim financial information is
presented in Hong Kong dollars (“HK$”) and all values are
rounded to the nearest thousand (“HK$’ 000”) except when
otherwise indicated. This unaudited condensed interim financial
information has not been audited or reviewed by the Company’s
external auditors, but has been reviewed by the Company’s Audit
Committee.

All Hong Kong Financial Reporting Standards (“HKFRS”) effective
for the accounting period commencing from 1 January 2014,
together with the relevant transitional provisions, have been
early adopted by the Group in the preparation of the unaudited
condensed interim financial information since 1 January 2013.

The Group has not early adopted any new and revised HKFRSs,
that have been issued but are not yet effective, in this unaudited
condensed interim financial information. The Group is in the
process of making an assessment of the impact of these new
and revised HKFRSs upon initial application but is not yet in a
position to state whether these new and revised HKFRSs would
have a significant impact on its results of operations and financial
position.

2.

MR EEREHIR

REBAREELERAPRUHER
DREEBEHMAS(ERER
MAg ) EMNEBSTERNTE
BEEER ) E 34 RA Y HIRE
R EmRBIM SR+ NHERRESR
ERE -

REBAREERERPRBHER
DREHRRERME—E S
BEFFANERS T BERRR -

REELERPHRMBER BT
(MBT 2% - MRS HEBH
FEREENEEREINTHH
(TFBT]) » REEFLE AP HE
BERIARER DB INPL BB T
FEH  HEHARAEXREES
=G -

rEEERAE-ZE-—=F5—F—H
RHREF LR E R
EREFMAN-ZFT-—NFE—-A—H
FRIRN SR E RN E & B
BHREER(E B BREZER D)
ERBRBBIERXI -

7N 55 [ 30 S A R AR A R vh A B
BERRERMASEMEERENR
MR REET BT RBUBRELE
Bl « AEBEEFEERERAZEH
R RSB BB BREENNY
& TR E RS R] RGBT
ERMBRELASOUEEXE

RUBIRRABERTE -



Notes to Condensed Interim Financial Information

SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment which is the construction and operation of
wastewater treatment facilities. Since this is the only reportable
operating segment of the Group, no further operating segment
analysis thereof is presented.

Geographical information

All of the Group’s revenue during the six months ended
30 June 2013 and 2014 are derived from customers located in the
PRC, and all of the Group’s non-current assets are located in the
PRC as at 31 December 2013 and 30 June 2014.

Information about major customers

Revenue from each major customer which accounted for 10% or
more of the Group’s revenue is set out below:
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SEREH

AREEENME  A5EEF—E
A2HMEE DAL - B5KEERE
MERNESE - AR AREE
— A 2REE DB - BAE2FE

—HEE DDA

IR E R

AEEREBEE-Z—=FK=%
—mEXRB=1THILEXNEBFREN
EEWAYREFENES - BR
—E-=F+ZA=+—-HER=Z
—WEXNA=1tH  "EBFFREHN
FRBEEIVNPE -

FREEEFNEHR

(EREB10% HE ELZWANS
BEEEFWEZRAFHINT :

Six months ended 30 June
BEANA=Z+HIEREAR

2014 2013

—EF—mE —E-=F
(Unaudited) (Unaudited)

(REBEZ) (REEFEZ)

HK$’ 000 HK$’ 000

T#ET FHET

Customer A ZEA 13,059 6,317
Customer B ZFB 30,146 24,389

43,205 30,706
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4. REVENUE, OTHER INCOME AND GAINS 4. BEWN - HtsW\RUE

Revenue, which is also the Group’s turnover, represents: EEWA BIAEEMNEHXEE
(1) an appropriate proportion of contract revenue of construction B )RBEESTRLHETERS
contracts under service concession arrangements; (2) revenue HHEHNELWRANWBEEID . (2
from operation of wastewater treatment facilities under service RERBISTREZHETEETKE
concession arrangements, net of government surcharges; and B ER e A9 & ZE U A (300 BR BT B 0
(3) the imputed interest income on receivables under service B), RQOBRBBITELHTENR
concession arrangements. MIBEBMHEEFBWA -

An analysis of revenue, other income and gains is as follows: EERA - Httr A R BEB D7

M

Six months ended 30 June
BEAA=THLAEAR
2014 2013
—F—mE —EB-=F
(Unaudited) (Unaudited)
(REEZ) (REEZR)

HK$’ 000 HK$’ 000
FE&xT FHBT
Revenue E LN
Construction services ERRE 9,458 —
Wastewater treatment facilities operation services 57K R IR & 8 IRIE 26,595 24,327
Imputed interest income on receivables under RS REZHET
service concession arrangements FEWFE#HER S WA 7,152 6,379
43,205 30,706
Other income and gains HiWg N BRI 3=
Interest income FEUWA 51 929
Exchange gains, net HNE R TR 77 —
Gain on bargain purchase of subsidiaries ZEBEWB LTINS — 3,410
Others Hi 45 —

173 4,339
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FINANCE COSTS 5. MERAE

Six months ended 30 June
BERNA=1+HLAEA
2014 2013
—F—-mE —E-=F
(Unaudited) (Unaudited)
(REEEZ) (REEERZ)

HK$’ 000 HK$’ 000
TF#ExT FET
Interest on a bank loan wholly repayable HARAFAZEBEZEN
within five years IRITIERHAE 288 1,171
Increase in discounted amounts of provision for — FAARR R M AE LR
major overhauls arising from the passage of time = KB ISEREN
BRI S EEIE N 125 94
413 1,265
PROFIT BEFORE TAX 6. PRBEETEF
The Group’s profit before tax is arrived at after charging: NEBNBRBANER LN T
BIEEBBE

Six months ended 30 June
BEAA=+HLAEAR
2014 2013
—2-mE  —T-=F
(Unaudited) (Unaudited)
(REEIZ) (RESEZ)

HK$’ 000 HK$’ 000

FERT FET

Cost of construction services EERRIE R A 8,362 —
Cost of wastewater treatment facilities operation 25k IR iE

services rendered EIE AR AS Y R AR 8,767 6,466

Depreciation of property, plant and equipment M BERREITE 198 132

Listing expenses ERx 14,835 —
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7. INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

No provision for Hong Kong profits tax had been made as the
Group did not generate any assessable profits arising in Hong
Kong during the reporting period. The provision for the PRC
income tax is based on the respective corporate income tax
rates applicable to the subsidiaries located in Mainland China as
determined in accordance with the relevant income tax rules and
regulations of the PRC.

Frie®
REFHEHERABELHSHRA

FBESR  AEEBEARHEERER
RE R LB SHREMFRER -

HRAEERHKEHELEREE
BEEEMABER - MR R
BBNEHEE TEAEHEE
AR B R 1 A9 B 2 B P
BRI ZPEMEEAERARNRS
PIFREE M B EEPIEHRMAEL -

Six months ended 30 June
BERNA=1+HLAEAR
2014 2013
—F—-mE —E-=F
(Unaudited) (Unaudited)
(REEEZ) (REEER)

HK$’ 000 HK$’ 000
T#ExT FET
Current tax charge for the period HABNHEABI IR R
— Mainland China — hE Rt 5,534 4,530
Deferred tax IR IR 501 2,166
Total tax charge for the period HAABIRFA A% 6,035 6,696
8. DIVIDEND i3S

No dividend has been paid or declared by the Company from
25 February 2014 (the date of incorporation) to 30 June 2014.

AABBZE—MWFE_A=-+HH
(GFAARZ B BE=ZF—NFN
B =+ B I8 &R S EIRIETAR

=
PN
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Notes to Condensed Interim Financial Information

EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount for the six
months ended 30 June 2014 is based on the profit for the period
attributable to ordinary equity holders of the parent of HK$150,000
(six months ended 30 June 2013: HK$18,426,000), and the
weighted average number of ordinary shares of 600,000,000 (six
months ended 30 June 2013: 600,000,000) in issue during the
reporting period, as if the Reorganisation had been effective since
1 January 2013.

The weighted average number of ordinary shares used to
calculate the basic earnings per share amounts for the six months
ended 30 June 2013 and 2014 includes the 1,000 ordinary share
of the Company issued upon incorporation (note 14(j)) and the
599,999,000 new ordinary shares issued in the Share Swap (note
14(ii)), as if all these shares had been in issue throughout the six
months ended 30 June 2013 and 2014.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 June 2013 and
2014 as the Company had no potentially dilutive ordinary share in
issue during the reporting periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2014, the Group incurred
HK$139,000 (six months ended 30 June 2013: HK$615,000) on
the acquisition of items of property, plant and equipment.

9.

10.
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BARLERREREARGS
Bz & 7

BE-_ZE-—NMEASA=1tHLEAE
BEREARARNNESEHEIRERZ A
AEBERRESEABEHRNEG
/150,000 T(BE==—=
ANA=THIEANER : 18,426,000
BrR)RBREHEEBTE Eﬂi
hn # ¢ 5 $600,000,000 (& £
E-—=ZFR"A=1+HLA~EAR:
600,000,000) 5t & » WUMEAHD B
—E-=F—-A—BEEN-

——I- Eut/\ﬂﬂﬁ ARGTEERER
ERNSENZTBRINELDEEE
ZR N B R EE B AR 3L RS B 1T RV 1,000
IR E @ AR (MR 1406) R R R B
2% 1T #Y /599,999,000 & i 138 IR (Kt
14(i)  BUNZEROBREEZ
E-—=FFKR-_ZT-NFEXA=1H
IEXRERE T -

HRAARRBEHELEE &7
& E?ﬁﬁfé%ﬁﬂﬁ A B T 251
:‘l‘ El.IJ:/\ﬂEﬁ HNEREARERE
EAfEHLARE -

I3 - BB R

BE-_ZE-—NMEASA=1tHLEAE
B AEERKBYE BEKR
BEE139,0008 T (HE=-ZE—=
FARA=ZTHLENREA 615,000
BIT) °
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11.

SERVICE CONCESSION ARRANGEMENTS AND BILLS
RECEIVABLE

Receivables under service concession arrangements represented
receivables from the construction and operation services under
BOT contracts (service concession agreements). Receivables
under service concession arrangements are usually due for
settlement within 10 days after each month end.

1. REHFERERBRER

RBEHFELZHET WEWFERE
BOT &4 (RG4S EHER ) TR B
ZRREBERBNEYE - R%
BHEZETHERRBEBERES
RERI0HREBEE

30 June 31 December

2014 2013
—F—MmF —E-=F
~A=+H +=—B=+—H
(Unaudited) (Audited)
(REBEZ) (= EZ)
HK$’ 000 HK$’ 000
THExT FEBxT
Receivables under service concession RIS REZEET Y
arrangements FERFRIE 314,472 340,408
Bills receivable EWEE 6,246 —
320,718 340,408
Receivables under service concession RIS REZHET /Y
arrangements FEWFE 314,472 340,408
Portion classified as current assets PEARBEENDD (25,605) (50,804)
Non-current portion FEREE D 288,867 289,604
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Notes to Condensed Interim Financial Information

SERVICE CONCESSION ARRANGEMENTS AND BILLS 11.

RECEIVABLE (Cont’d)

An ageing analysis of receivables under service concession
arrangements, based on invoice date, is as below:
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RFHAFEZHRBRRIRE)

RIFRZABERBISFELHET
AR IR RRER D AT 0T

30June 31 December
2014 2013
—F—mE —E-=F
~A=+H +=—A=+—H

(Unaudited) (Audited)

(RBEZ) (RE%)

HK$’ 000 HK$ 000

FExT FEBT

Billed: CRAEE:

Within 3 months 3EAR 18,307 17,209

4 to 6 months 426188 1,171 16,964
7 to 12 months 7E12{EA — 6,094
Over 1 year 1§ E = 4,481
19,478 44,748

Not yet billed EENGIEEED 294,994 295,660
314,472 340,408

As at 30 June 2014, certain wastewater treatment concession
rights of the Group comprising receivables under service
concession arrangements with a carrying amount of
HK$208,473,000 (31 December 2013: HK$231,467,000) were
pledged to secure a bank loan of the Group.

RZZE-NFEAA=1H ' ~&EE
ETAKEBREHTE(BRERAED
208,473,000 8 t(ZE—=F+=
B=+—H : 231,467,000 Jt) Y
BRIGASEFREZHE T (YRR IR ) IR
HEAREE —SERITERMER -
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12.

13.

TRADE PAYABLES

An aged analysis of the trade payables, based on invoice date, is

12. BSEMNIA

RIBFRZAREE S EARENR

as follows: BROWWT :

30 June 31 December

2014 2013

—E—NEF —E-=F

~A=+H +=—B=+—H
(Unaudited) (Audited)

(REBEZ) (R2E™)

HK$’ 000 HK$’ 000

FET FHET

Within 1 month 118 B AR 6,049 1,798
1 to 3 months 1Z31@A 61 155
Over 3 months 3B L 483 521
6,593 2,474

The trade payables are non-interest-bearing and are normally

settled on terms of 30 days.

INTEREST-BEARING BANK BORROWINGS

BERARBBTTER —RRN30

HREE -

13. FTERITEX

30 June 31 December
2014 2013
—EF—mE —E-=F
~A=+H +=—A=+—H
(Unaudited) (Audited)
(REBEIZ) (£E%)
HK$’ 000 HK$’ 000
T#ExT FExT
Current B A
Interest-bearing bank loans which contain HERREREEHRIRN
a repayable on demand clause FFTERITER 31,650 17,550
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INTEREST-BEARING BANK BORROWINGS (Cont’d)

As at 30 June 2014, one of the Group’s bank loans was secured
by the wastewater treatment concession rights comprising
receivables under service concession arrangements with a
carrying amount of HK$208,473,000 (31 December 2013:
HK$231,467,000), personal guarantees provided by Mr. Chan,
Ms. Wong Shu Ying and Mr. Chan Chun Keung and certain
properties provided by Ms. Wong Shu Ying and Mr. Chan Chun
Keung. Mr. Chan is a director and beneficial shareholder of the
Company. Ms. Wong Shu Ying is a beneficial shareholder of the
Company and Mr. Chan Chun Keung is a close family member of
certain beneficial shareholders of the Company. Such personal
guarantees and charges on properties has been released upon
the Listing.

As at 30 June 2014, the Group undertakes with a bank that any
payment of dividends or other similar distribution of certain of the
Group’s subsidiaries located in the Mainland China to their Hong
Kong immediate holding company shall be firstly applied to repay
a bank loan of the Group amounted to HK$18,000,000.

13.
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FTERITRERE)

RZZE-NFEAA=1H ' ~&EE
) —ERITERBSKERISHE
(8 & 7 Bk ™ 1 5 208,473,000 78
T ZE—=%+ZA=+—8:
231,467,000 & 7t ) F BRI 45 erE &
BETHEWFIE) « BRE4E « TRR
Z+ RBREREERBPEAER
REEELZT REREREEIRMEN
ETYEFEERR -FREERBERQT
NESHRERRR ITHEELLTA
AATNEB=RRRRERLES
KARETEERRIREXE -
EREAEREMFEERER LT
BIRRR -

R-ZZB-NEXA=+H " £A&E
[ — RITAHAEBURPERA
WwHETHERARREEBEE
BERQFIRNYHREHEEM
DREEREAREEFAEERH
18,000,000 & THSRITERK °
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The Reorganisation was only completed on 25 February 2014,
hence, the paid-in capital as at 31 December 2013 represented
the paid-in capital of Everbest Water Treatment Development and
the paid-in capital as at 30 June 2014 represented the paid-in

capital of the Company.

14. SHARE CAPITAL 14. BT

BEAR-ZE-NE-_BF=+HH
FER MR-ZZE—Z=ZF+="A
=+ —-HHNEHRAIEE R KR
BRHEHARA  MR=ZT—WEX
B=+HHNEHBRAIERRTANE

AR o
Shares Bz 15
31 December
2013
—E—-=
+=RA=+—H
(Audited)
(BEZ)
HK$’ 000
FET
Authorised: SEIE
100,000 ordinary shares of HK$1 each 100,000 iR SR HE
1ETHEBRR 100
Issued and fully paid: EERITRHRE :
4 ordinary shares of HK$1 each AREREEI1BTINEER —
30 June
2014
—F—mF
~A=+H
(Unaudited)
(REEEZ)
HK$’ 000
TET
Authorised: EE
3,800,000,000 ordinary shares of HK$0.0001 each 3,800,000,000 iR =R HIE
0.0001 B T E B 380
Issued and fully paid: ERITRARE
600,000,000 ordinary shares of HK$0.0001 each 600,000,000 xR EE
0.0001 B T E B 60

The Company is a limited liability company incorporated in the
Cayman lIslands on 25 February 2014 with an initial authorised
share capital of HK$380,000 divided into 3,800,000,000 ordinary

shares of HK$0.0001 each.

AABRBR-_E—WFE_RA=-+5
HEMERETMRINERA
7 & #3E E B’ 2 £380,000%
7T » 9 $3,800,000,000 i% & KR @
{£0.0001 B THEBER -
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14. SHARE CAPITAL (Cont’d) 14, BEAGE)
The movements in the Company’s issued share capital during the ARARR-ZE—NE-_A=-+EHHAH
period from 25 February 2014 (date of incorporation) to 30 June (MR A ZE-ZE—NFEXA
2014 were as follows: ETHNERITRAZSENT :
Number of
ordinary
shares
in issue Issued
21T capital
L@k 2#1T
#H B A&
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Notes HK$’ 000
g F#ET
At 25 February 2014 R-ZE—NFE—-A
(date of incorporation) —+HH
(FEfRRZ HER) — —
Issue of shares B 10817 (i) 1,000 —
Issue of shares pursuant to the RIBIR D EIRM R D E51T
Share Swap (ii) 599,999,000 60
At 30 June 2014 RZE—mEASB=1H 600,000,000 60
Notes: MisE :

(i)

)

On the date of incorporation, one ordinary share was allotted and
issued by the Company to the initial subscriber, Mapcal Limited,
at HK$0.0001 per share and such one share was transferred to
Wealthy Sea on the same day. On the same day, 625 ordinary
shares were allotted and issued to Everbest Water Treatment
Investment (Haian) Limited (“Everbest Investment Haian”) and
another 374 ordinary shares were allotted and issued to Wealthy
Sea for cash at par value. Wealthy Sea and Everbest Investment
Haian were the shareholders of Everbest Water Treatment
Development prior to the completion of the Reorganisation on
25 February 2014.

On 25 February 2014, Everbest Investment Haian and Wealthy Sea
transferred all the shares they held in Everbest Water Treatment
Development to a directly wholly-owned subsidiary of the Company
in consideration of the Company allotting and issuing 374,999,375
and 224,999,625 ordinary shares to them, respectively, in
connection with the Reorganisation (the “Share Swap”). Further
details are set out in the paragraph “Reorganisation” in the section
headed “History, Reorganisation and Corporate Structure” to the
Prospectus.

i)y MNEMRIBEH —KREBER
B 2 7 3% & 1R 0.0001 78 Jt &
2% [ 2% 1T F ¥ 1R 2 B8 A Mapcal
Limited » Mz — KRR MG R B E
BEFEE -BH AQFRK
BRETBEREES AR RET
625 REBR FHEBKBRECE
Z)ERLAF(EZERERR )
R34 EBR TS UBRIUE
£ - BMERERRESZN_-Z
—mE—A=+HBEHAZHKA
BEBKEEROIRER

iy R-E-NE-A=+AHB ' H
BAMS  ERREEBZRBE
PREBESRERKBERRE
BENMERDFALE—M
BHENBAR fEFAERATM
1% =5 B 3% K 2% 17 374,999,375 %
§ 224,999 625 R E @R MUK B
(TRHE#R] - E—HHEBHR
AIERERESE  FARLTLE
W —sTEHR ] -




Notes to Condensed Interim Financial Information
255 BA A HA B 35 R B

30 June 2014 —E—EFENF=+H

15. COMMITMENTS 15. R
The Group had the following significant capital commitments with RI|EBR > ZEBEESUTER
respect of service concession arrangements at the end of the BREAERZHETENE KREARK
reporting period: rE:
30 June 31 December
2014 2013
—E—mE —E-=F
~A=+H +=A=+—H
(Unaudited) (Audited)
(REBEZ) (&)
HK$’ 000 HK$’ 000
FiERT FHET
Contracted, but not provided for 2RI NEREE 5,142 4,916
Authorised, but not contracted for EREERTY 47,668 56,753
52,810 61,669
CONTINGENT LIABILITIES 16. HAEE

16.

17.

As at 30 June 2014, the Group had no significant contingent
liabilities (31 December 2013: Nil).

RELATED PARTY TRANSACTIONS

(a)

Recurring transactions with related parties

The Group has sub-leased the commercial premises located
at Units 1-3, 11th Floor, Westlands Centre, 20 Westlands
Road, Hong Kong (the “Office Premises”) for use as offices
from Dragonfield Management Limited (“Dragonfield”),
a company substantially owned by Ms. Judy Chan and
Ms. Wong Shu Ying, both are beneficial shareholders of
the Company, at nil consideration during the six months
ended 30 June 2014 (six months ended 30 June 2013: nil
consideration). On 5 September 2014, the Group entered
into a commercial premises sub-lease agreement with
Dragonfield for the continuing use and occupation of the
Office Premises after the Listing, retrospectively, effective
from 27 August 2014 to 26 September 2016 at a rental of
HK$276,000 per annum.

17.

RZZE-NOFEARA=1H  A&H
BEEAIREBE(ZE—=F+=

B=+—H: &) -
HABARZ S
(a) ERBAINEEMRS

BHE_Z-—NEAB=1+HL
~NER AEBECEUERE
(BE=ZZ—-=FExA=1H
IEAREA  ERE)RERE
BERLAG(EER] BEA
AERRERETZTREREE
ZTEBERENAT) S HEN
REBEBK20FXEF O
MB1-3ZENEAMECHA
EMEDRERLE - R=ZF
—MEABRRB - AEBE S
HET s AMESBHE - XU
REMBFEFARGARA
EYE WEBPEN BZF
—mNENBZ+EREEZZF
—R"ERBZ+ARBLL £
£5276,000/8 7T °
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17. BEAX 5 (8E)
(b) EBEHEAHNELEURS

17. RELATED PARTY TRANSACTIONS (Cont’d)
(b)

Non-recurring transactions with related parties

(i)

During the six months ended 30 June 2013, certain of
the Group’s wastewater treatment concession rights
were pledged to secure a bank loan of Greatcorp
International Limited (“Greatcorp”), which became
the wholly-owned subsidiary of the Group since
15 February 2013. Prior to the acquisition, Ms. Judy

(i)

BE-ZZ—-—=ZHXA
=+HIERER K&
E#E T 5KEESIE
EERBEARTEGER
BERAR(EHE] B
—2-=f%-A+HA

Chan and Ms. Wong Shu Ying, beneficial shareholders EBEALEEL2ENE
of the Group, effectively each hold 50% in Greatcorp. ARE)MBITERNIE
This bank loan is also secured by personal guarantees R RWEA - XEE
provided by Mr. Chan, Ms. Wong Shu Ying and BERERRERFLEIRE

Mr. Chan Chun Keung and certain properties provided
by Ms. Wong Shu Ying and Mr. Chan Chun Keung.

On 15 February 2013, the Group entered into a sale
and purchase agreement with certain beneficial
shareholders of the Group to acquire 100% equity
interest in Greatcorp at an aggregate consideration of
HK$18,397,000.

RRZTZBERESR
REES0% L © ZER
TERTUREE - £
RREZLRRERTE
RENEAERARE
REZLRRERTE
REHE TRERR -

N-EB-—=%-H+%
B AEEHEETESR
BRITZEEHZE > U
48 1% 18 18,397,000 % 7T
Wr BB ek 2 ERARAE -

(c) Outstanding balances with related parties (c) EREEEAHIRFBELER
30June 31 December
2014 2013
—E—mE —E-=F
~NA=+H +=ZB=+—H
Notes (Unaudited) (Audited)
g (REBEZ) (1RE®)
HK$’ 000 HK$’ 000
TF#ExT FiExT
Due from related party: FEUR B R 5 FRIE
- Mr. Chan —PREE 0] = 542
Due to related parties: FEASRAE 5 FRIE -
- Mr. Chan —BRESE (i) — 8,965
Shareholders’ loans: BREERR :
- Wealthy Sea —BE (ii) — 30,822
- Everbest Investment Haian - EHERERR (ii) — 58,507
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17. RELATED PARTY TRANSACTIONS (Cont’d)

(c)

(d)

Outstanding balances with related parties (Cont’d)

(i)

(ii)

Mr. Chan was appointed as an executive director of
the Company on 25 February 2014. The balances
represented advances that were non-trade in nature,
unsecured, interest-free and repayable on demand. All
of these balances had been settled by cash as at
30 June 2014.

These entities are the shareholders of Everbest Water
Treatment Development prior to the completion of the
Reorganisation on 25 February 2014. The amounts
were unsecured, interest-free and not repayable within
one year. On 25 February 2014, in consideration for
cancellation of shareholders’ loans of HK$51,481,000
and HK$30,823,000 owed by the Group to Everbest
Investment Haian and Wealthy Sea, respectively, 623
shares and 373 shares of HK$1.00 each of Everbest
Water Treatment Development were allotted and
issued to Everbest Investment Haian, and Wealthy Sea,
respectively. The remaining balances had been settled
by cash as at 30 June 2014.

Compensation of key management personnel of the
Group:

17. BEAX 5 (8E)
AR S R BEE AR ()

(c)

(d)

(i)

(i)

REER-ZB-—WF=
A-+HHEZEAX
DRAHTES - KBEHE
RERRIERFESME
EmIEA RERERE
REENBN - FIER
BAEBRNR - -—IFEX
A=+tHEUREFE -

RZZE—-—NF = A
“t+HEHEREAA
ZEBRAEB KK
RHBRR - ZEREA
EIKH RERFEN
- FREE-R-F
—mE-_A=+HA "
EBFHAERDBIX
FTERRESZREE
#951,481,00058 7T &
30,823,0008 TIREE
MR E  EEKKEE
R 7 Bl Bt 3 & % 17623
IR R373REREE
1.0078 JT 9 i 10 T 1B 22
REBZREE - 85
RZBE-—NFESA=T
HE&EE -

FEBTEEEASHEH

Six months ended 30 June

BEARA=T+HLEREA

2014 2013

—F—mE —E-=F

(Unaudited) (Unaudited)

(REEZ) (REFER)

HK$’ 000 HK$’ 000

T#xT T8

Salaries, allowances and benefits in kind < - ZEEREYEF] 1,083 244
Pension scheme contribution BRIRESEFTEIHR 18 4
1,101 248
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18. FAIR VALUE MEASUREMENTS

The carrying amounts and fair values of the Group’s financial
instruments reasonably approximate to fair values.

Management has assessed that the fair values of the current
portion of receivables under service concession arrangements,
bills receivable, other receivables, amounts due from and to
related parties, cash and cash equivalents, trade payables, other
payables and interest-bearing bank borrowings approximate to
their carrying amounts largely due to the short term maturities of
these instruments.

The Group’s corporate finance team headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
chief financial officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale.

The fair value of non-current portion of receivables under service
concession arrangement has been calculated by discounting
the expected future cash flows using rates currently available
for instruments with similar terms, credit risk and remaining
maturities.

During the six months ended 30 June 2014, there was no transfer
of fair value measurement between Level 1 and Level 2 and
no transfer into or out of Level 3 for both financial assets and
financial liabilities (six months ended 30 June 2013: nil).

18.

P57 B o 5 B S R B

30 June 2014 —E—FEANF=+H

AFEEE

AEEERMTANKEERLDFE
HEAVESERES -

EEECHERBISFELHETH
FEWRIE - RUERE - H MBI
B BRRENSEBRLIZE  RE
RRcEEY BEZRGFTE H
ftb FE A SR 18 R 5T B AR AT A TR BN HA 3B
THAFERHEKEERSE T8
MRZE T ARMSEEMRE -

AEEHPBEEAENDTATH
ERaEEEEmMT AN VENE
MEBERRRERF - AR BERERE
M BRERS - REREEH
NEMBERSTERMT AEERN
SHWEEHNEENEZB AR
B - hERPBREETER -

TREENRBENATFEUZTA
BREX S5 (MIFRARERHE)
ERRZTHARSZEHEALR -

PRI A4S E R BT M W R IEED
HER D A FETEBIZREGE M
EEREGRI  FERBRKRRERE
RN TR ERRREFEHARRE
TREBETHREMITESE -

BE-Z—NEANA=1+HILANE
B ATFENEEF-—BRHEE=
BRENER  dESHEERS
MEEEASELE="FBR(EZ
—E-=ZFEXA=1THLXNEAR:
/) o
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19.

20.

EVENTS AFTER THE REPORTING PERIOD

()  On 5 September 2014, the Company declared a dividend in
the total amount of HK$30.0 million to its then shareholders,
which was paid before the Listing Date.

(i) The Group was listed on the Stock Exchange on 26
September 2014, with the net proceeds of approximately
HK$77.6 million being raised.

APPROVAL OF THE CONDENSED INTERIM FINANCIAL
INFORMATION

The unaudited condensed interim financial information was
approved by the Board of Directors on 26 September 2014.

19.

20.

HEHEENEIER

() R-Z-—MEABRAF2D
ARMEEENRREREAES
30.0BEEBTMRE  ERE
™ BEARTIRAS ©

iy XEEBR=-Z—DTFENA
—t+ARBEERMLET  BE
FBRIEFENRTICEE
BT °

4 BA P HA B 75 B R RY e

REERERPHBBEHE R

E-MEAAZtABEESZSH
b
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