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Financial Highlights
B RSHER

Six months ended 30 June
BEXA=tHLABEA

2015 2014 Percentage
—E-RE —Z—U%F change
HK$’000 HK$’000 Eped
BETT BT 25
RESULTS S
Revenue Wz 3,771,802 2,943,765 28%
EBITDA* BFE - BIE &
KR B A 1,778,791 1,298,725 37%
Profit attributable to equity shareholders [% & f& s 22 7 1,000,155 801,866 25%
Return on shareholders’ equity e ATk
- half year (%) — (%) 5.97 5.93 0.04ppt
Basic earnings per share (HK cents) & RxEARZM (&) 22.31 17.88 25%
At 31 December
At 30 June 2014
2015 M-T—Nm%E
R-ZB-HF +-A Percentage
~A=+H =+—H change
HK$’000 HK$’000 =l
BET T BT 2%
FINANCIAL POSITION BB AR R
Total assets BEBE 34,302,888 31,199,794 10%
Total liabilities aELSE 14,883,838 13,356,824 11%
Shareholders’ equity e 17,243,073 16,263,256 6%
Net asset value per share attributable REFE(S G IR EE
to equity shareholders (HK$) FEGEET) 3.846 3.627 6%
Gearing ratio (%) BEARBLE(%) 43 43 -
Current ratio (%) TENLL R (%) 205 170 35ppt

* EBITDA is the profit for the period before deduction of — * BFIE « BIE - 17 E #8557 & F
interest, taxation, depreciation and amortisation. BHIRFE - FHE - rEREEFT
A EEEF
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Business Review and Prospects

FBEERRE

OPERATING RESULTS

In the first half of 2015, China continued to
strengthen its efforts in environmental restoration
with the ‘New Normal’ economy in mind,
and released various policies to support the
environmental protection industry. The newly
amended Environmental Protection Law of the
People’s Republic of China took effect on 1 January
this year. The General Office of the State Council
subsequently released the Opinions on Promoting
the Third-party Treatment of Environmental Pollution,
stating the government’s intention to encourage
and increase the participation of social capital
and take a market-oriented, professional and
industrialized approach to facilitate the development
of environmental services and improve the country’s
pollution treatment standards. In addition, the
Implementation Opinions on Promoting Public-
Private Partnership in the Water Pollution Prevention
and Control Area jointly released by the Ministry of
Finance and the Ministry of Environmental Protection
in April 2015 and the Action Plan for Prevention and
Treatment of Water Pollution released by the State
Council brought about tremendous potential for
the investment and development of the integrated
water restoration market. The 13™ Five-year Plan
once again emphasized the importance of a green
economy and the protection of the ecological
environment. The introduction of the new laws and
policies has been a significant driving force for
the development of the environmental protection
industry.

Benefiting from the government’s policy support
of the environmental protection industry, during
the period under review, China Everbright
International Limited (the “Company”, together
with its subsidiaries, collectively the “Group”)
continued to adhere to its business philosophy of
“Development, Reform and Innovation” to implement
the development strategy of “Leveraging Talent,
Science and Technology to Expand from Coastal
Areas to Inland Cities, from Cities to Rural Areas,
from Domestic to Overseas Markets” with a strong
sense of social responsibility and a commitment to
environmental protection, advancing the growth of
all of its business segments. Meanwhile, leveraging
the advantage of integrated regional management,
the Group not only made remarkable achievements
in its talent strategy, internal management,
technology strengths and industry chain extension,
but also achieved outstanding results in its business
expansion and in the capital market.
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Business Review and Prospects 2B K R E

OPERATING RESULTS (continued)

In the first half of 2015, the Group continued to
achieve growth in both scale and efficiency. It
recorded a steady growth in profit and outstanding
performance in market expansion as well as the
steady progress of its projects under construction or
in the preparatory stage. The Group also explored
opportunities in the capital market. Its subsidiary,
China Everbright Water Limited (“Everbright
Water”), which is listed on the Mainboard of the
Singapore Exchange Securities Trading Limited,
made a key step forward towards embracing market
opportunities by introducing international renowned
strategic investors.

During the period under review, the Group
established a new greentech sector to replace the
alternative energy sector, and moved the industrial
waste and hazardous waste treatment projects,
which were originally under the environmental
energy sector, to the greentech sector. Through the
environmental energy, environmental water and the
newly established greentech sector, the Group will
follow its strategic plan to advance the development
of its various environmental protection businesses.

In order to enhance the synergy, effectiveness
and collaborative strength of various projects,
the Group explored a new model of regional
centralized management, establishing a total of 6
regional management centres in Suzhou, Nanjing,
Changzhou, Jinan, Central Anhui and Northern
Anhui. The Group applied a centralized management
strategy for market expansion and successfully
expanded into new fields, bringing its development
to a new height. During the period under review, the
Group successfully secured 14 new projects and
signed a supplementary agreement, commanding
a total investment of RMB3.978 billion. This further
strengthened the Group’s leading position in the
industry. The new projects include 6 environmental
energy projects, 1 environmental water project and 7
greentech projects.
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OPERATING RESULTS (continued)

The newly added environmental energy projects
include Shandong Pingdu Waste-to-energy Project
(“Pingdu Project”), Hainan Sanya Waste-to-energy
Project (“Sanya Project”) Phase Il, Sichuan Suining
Waste-to-energy Project (“Suining Project”),
Shandong Laiwu Waste-to-energy Project (“Laiwu
Project”), Shandong Xintai Waste-to-energy Project
(“Xintai Project”) and Shandong Laiwu Food Waste
Treatment Project (“Laiwu Food Waste Treatment
Project”).

Shandong Ju County Waste Water Treatment
Project (“du County Project”) is the newly acquired
environmental water project.

The newly added greentech projects include Anhui
Chuzhou Nangiao Biomass Power Generation
Project (“Nangiao Project”), Jiangsu Rugao Biomass
Power Generation Project (“Rugao Project”), Sichuan
Mianzhu Waste-to-energy and Biomass Power
Generation Urban-rural Integration Project (“Mianzhu
Urban-rural Integration Project”), Anhui Xiao County
Waste-to-energy and Biomass Power Generation
Urban-rural Integration Project (“Xiao County Urban-
rural Integration Project”) and Jiangsu Guanyun MSW
Fired Cogeneration and Biomass Power Generation
Urban-rural Integration Project (“Guanyun Urban-rural
Integration Project”).

During the period under review, the Group’s
Changzhou Xinbei Waste-to-energy Project Phase | in
Jiangsu Province obtained a RMB108 million subsidy
under the “2015 Central Budgetary Investment Plan”
scheme. In addition, the Group’s Jiangsu Sugian
Waste-to-energy Project, Jiangsu Zhenjiang Waste-
to-energy Project (“Zhenjiang Project”), Jiangsu
Jiangyin Waste Water Treatment Project, Shaanxi
Xianyang Waste Water Treatment Project Phase |
and Shandong Jinan Waste Water Treatment Project
received the green light to increase waste processing
fees and waste water treatment fees respectively,
reflecting the national government and local
governments’ recognition on the Group’s top-quality
project construction, high-standard operations and
management, and its efforts to be environmentally
and socially responsible.
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Business Review and Prospects 2B K R E

OPERATING RESULTS (continued)

Adhering to the principle that an Enterprise is not
only a Creator of Wealth, but also the Safeguard of
Environmental and Social Responsibility, the Group
has always strived to ensure all business segments
are in compliance with discharge standards and
has improved its operating transparency. During
the period under review, the Group’s various
environmental protection projects received
over 15,000 domestic and foreign visitors. The
enthusiasm of the visitors reflected the importance
of environmental protection to local governments
and society in general. The visitors’ appreciation and
recognition of the Group’s environmental protection
projects have been a great source of confidence and
determination for the Group’s development.

The Group has been committed to maintaining safe
production and stable operations in compliance with
discharge standards in the production and operation
of its waste-to-energy projects. The Group has set
Everbright International’s Corporate Standard for
Pollution Control on Household Waste Incineration,
which is at a level more stringent than the national
standard, to ensure all emissions comply with the
national and international standards. The Group has
been a pioneer in promoting the application of the
Euro 2000 standard in the construction of waste-
to-energy projects and was the first company to
have its discharge information connected to the
online systems of local environmental protection
departments, taking the initiative to welcome the
supervision of governments and the public. The
Group is also the first company to disclose its
discharge standards and environmental management
information, and is devoted to the establishment of
an informative platform for environmental protection.

Research and development (“R&D”) and innovation
have been integral parts of the development of the
Group’s environmental protection business. During
the period under review, the Group established the
Everbright Environmental Protection Technology
Institute. The institute will devote itself to developing
technological innovation platforms and integrating
advanced R&D, equipment development, technology
consulting and engineering design for the market.
It will not only support the Group with R&D and
technology solutions, but also provide the Group with
a sustained driving force through talent cultivation
and technological innovation.
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OPERATING RESULTS (continued)

Over the years, while continuing to achieve
remarkable operating results, the Group has
also actively carried out its social responsibility.
The Group’s environmental protection projects
have all become the focus of local publicity and
environmental protection education bases. The
Group’s Everbright International Environmental
Protection Charitable Foundation has been the
lead sponsor of Earth Hour Hong Kong organized
by WWF Hong Kong for two consecutive years, in
an effort to promote environmental protection and
energy conservation and nurture public awareness
of environmental protection. During the period under
review, the Group’s healthy value orientation and
strong growth momentum won recognition from both
the capital market and the public. The Group received
two awards for Asia’s Best CEO and Best Investor
Relations Company from Corporate Governance
Asia, a reputed corporate governance magazine
in the region. The Group also received Best Social
Responsibility Brand Award at the 4" China Charity
Festival 2014, for its contribution to corporate social
responsibility including public welfare activities and
environmental protection.

In the first half of 2015, the Group’s construction
projects progressed smoothly, driving continuous
growth in construction service revenue. As for
operating projects, the Group is committed to
reducing costs and exploring internal potential to
optimize its revenue structure, driving the continued
growth of its overall operating efficiency. During
the period under review, the Group’s consolidated
revenue amounted to HK$3,771,802,000, an
increase of 28% over HK$2,943,765,000 in
the first half of 2014. The EBITDA amounted to
HK$1,778,791,000, an increase of 37% over
HK$1,298,725,000 in the first half of 2014. Profit
attributable to equity shareholders of the Company
for the first half of 2015 was HK$1,000,155,000,
25% more than HK$801,866,000 as compared with
the corresponding period last year. Basic earnings
per share for the first half of 2015 were HK22.31
cents, HK4.43 cents more than HK17.88 cents in the
corresponding period of last year.

The Group remains dedicated to enhancing value
for its shareholders (the “Shareholders”). To reward
the Shareholders for their support and considering
the Group’s need to achieve long-term sustainable
development, the board of directors of the Company
(the “Board”) declared to pay an interim dividend of
HK6.5 cents per share to the Shareholders (2014:
HK5.0 cents per share).
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Business Review and Prospects 2% B EKkRE

ENVIRONMENTAL PROTECTION
BUSINESS

To cope with the rapid development of the
environmental protection industry, the Group
actively explored business opportunities in all areas
of the environmental protection business. As at 30
June 2015, the Group secured 134 environmental
protection projects, with a total investment of
approximately RMB32.895 billion. A total of 79
projects, which had completed construction and
under operation accounted for a total investment of
approximately RMB15.167 billion, while 19 projects
currently under construction accounted for a total
investment of approximately RMB7.249 billion. The
total investment in projects in the preparatory stage is
approximately RMB10.479 billion.

During the period under review, the revenue
from the environmental protection business
sector amounted to HK$3,763,500,000, in which
construction service revenue increased by 16% to
HK$2,062,548,000, and operation service revenue
was HK$1,093,011,000, an increase of 50% as
compared with the corresponding period of 2014.
The proportions of the revenue are as follows:
construction service revenue 55%, operation service
revenue 29% and finance income 16%.

Major financial data from the environmental
protection business in the first half of 2015 is
summarized in the table below:

For the six months ended 30 June 2015
BECE-RERR=TRLAER
Environmental - Environmental
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Forthe s months ended 30 June 2014 estated
BECE-MERASTALER (28)

Envionmental - Environmental

Energy Water  Greentech Energy Water ~ Greentech
Projects Projects ~ Projects Totl  Popcs  Projels Projects Totd
RRERERE RRADEE REARAE R RREFER BRIBEE AEZRER &if
HKSOD0  HKSO00  HKSO0O HK§ 000 HKS 000 HKS 000 HKS 000 HKS 000
BT BT MBI Bt BT M B
Revenue e
-Consnction senviees—— ~EERR 1,683,300 358,910 Q038 2060548 1457352 80,999 858 A TTHAT
- Operation services - 433,095 383,520 2559 1,098,011 286,687 284867 157,608 72938
- Finance income - BB 35 el 6,680 07,941 292,965 139,951 6,84 430800
2494742 946,144 30614 3763500 2,036,994 506,837 3825 291,056
EBITDA Bile RE fE
REEHET 1,219,829 441,143 151336 1,762,308 weam 300074 1898 131854




ENVIRONMENTAL PROTECTION
BUSINESS (continued)

In terms of energy conservation and emission
reduction, during the period under review, the
Group processed household waste of 3,260,000
tonnes and hazardous waste of 30,000 tonnes and
agricultural waste of 280,000 tonnes and generated
green electricity of 1,301,706,000 kWh. This output
can support the annual electricity consumption for
1,085,000 households and is equivalent to saving
521,000 tonnes of standard coal and reducing
carbon dioxide (CO,) emissions by 1,362,000
tonnes. In addition, the Group treated waste
water of 406,455,000 m?, leachate from waste-
to-energy plants of 605,000 m® and reduced COD
emissions by 136,000 tonnes. Since the Group’s
first environmental protection project commenced
operation in 2005, it has processed an accumulated
household waste of 24,493,000 tonnes and
hazardous waste of 331,000 tonnes, agricultural
waste of 1,482,000 tonnes and generated green
electricity of 8,462,495,000 kWh, which can fulfill
annual electricity consumption for 7,052,000
households and save the equivalent of 3,385,000
tonnes of standard coal, reducing CO, emissions by
10,035,000 tonnes and preventing 1,100,124,000
trees from being cut down. The Group has treated
waste water of 4,170,841,000 m?®, leachate from
waste-to-energy plants of 4,417,000 m® and reduced
COD emissions by 1,571,000 tonnes.

l. Environmental Energy
A. Environmental Energy

As at 30 June 2015, the Group had 39
waste-to-energy projects, 2 methane-
to-energy projects, 1 sludge treatment
and disposal project and 1 food waste
treatment project, commanding a total
investment of around RMB18.325 billion.
These facilities are designed with an annual
household waste processing capacity of
approximately 12,556,000 tonnes, which is
able to generate an annual on-grid electricity
of 3,741,350,000 kWh. The annual sludge
treatment capacity is approximately 18,000
tonnes, while the annual food waste
treatment capacity is approximately 37,000
tonnes.
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)

Environmental Energy (continued)

A.

Environmental Energy (continued)

In the first half of 2015, the Group secured
5 household waste-to-energy projects, with
an increased designed daily household
waste processing capacity of 3,050 tonnes,
boosting the total daily waste processing
capacity to 34,400 tonnes. During the
period under review, the Group won the
bid for the Pingdu Project and Xintai
Project with the leading score in the overall
bidding process, reflecting the Group’s
comprehensive strengths and professional
standards. Pingdu Project commands a
total investment of approximately RMB360
million and has a designed daily waste
processing capacity of 600 tonnes, while
Xintai Project has a designed daily waste
processing capacity of 600 tonnes, with a
total investment of approximately RMB339
million. Together with Laiwu Project and
Laiwu Food Waste Treatment Project, the
Group has a total of 10 environmental
energy projects in Shandong Province. With
an investment of approximately RMB385
million, Laiwu Project is designed to have
a daily waste processing capacity of 700
tonnes. Laiwu Food Waste Treatment
Project has a total investment of RMB50
million with a designed daily food waste
processing capacity of 100 tonnes. The two
projects form the Group’s first household
waste and food waste co-processing
project, and represent a new industry
approach, forming a comprehensive solution
for urban solid waste problems.
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)
Environmental Energy (continued)

A.

Environmental Energy (continued)

In addition to further consolidating markets
in Shandong Province, the Group expanded
into the waste-to-energy market in Sichuan
Province, securing Suining Project through
a Public-Private Partnership (PPP) model.
Suining Project has a total investment
of approximately RMB450 million and is
designed to have a daily waste processing
capacity of 800 tonnes. During the period
under review, Sanya Project Phase Il also
commenced construction, which has a total
investment of approximately RMB166 million
and a designed daily waste processing
capacity of 350 tonnes.

During the period under review, the Group
had 9 waste-to-energy projects under
construction, with a total daily waste
processing capacity of 9,300 tonnes.
Among them, Zhenjiang Project Phase |l
completed construction and commenced
operation during the period under review.
It is also the Group’s 16" waste-to-energy
project in operation. Besides, Zhejiang
Hangzhou Waste-to-energy Project Phase
I, Jiangsu Wujiang Waste-to-energy Project
and Hunan Yiyang Waste-to-energy Project
commenced construction in the first half of
this year. Other projects under construction
also made steady progress. The Group
is committed to improving operational
efficiency by increasing the electricity
generated by each tonne of waste and
lowering the volume of electricity consumed
by factories. It has achieved positive results
with continuous growth in operation service
revenue.
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)

Environmental Energy (continued)

A.

Environmental Energy (continued)

During the period under review, the Group’s
environmental energy projects processed a
total household waste of 3,260,000 tonnes,
and generated a total on-grid electricity of
881,561,000 kWh, an increase of 46% and
50% respectively as compared with the last
corresponding period. The environmental
energy projects contributed an EBITDA of
HK$1,219,829,000, an increase of 29%
over the same period in 2014. The increase
in profit was mainly attributable to the

REREKZ)
BREER (&)
o RIREENR ()
BEHAN  RERERS

HEAREBEEFNR
3,260,000 - 2t 43
T 2 & # 881,561,000
FTERE  DAR-_ZF—
milﬁﬁﬁiﬂum%&
50% - iﬁ{%ﬁﬁiﬁ%%
BRI A B T)EEIE ?ﬁ
%&%fﬁﬁu%ﬂ H)

# 1,219,829,000 7T -
BF — Y [F HE N

recognition of construction service revenue 29% o BMAIEM - FE
and cost saving on construction projects, R [ EE ARG EE
and also an increase in the operation HW&H&Z LA&I&EX$
service revenue due to continued growth in BiZ) - mMEEZEE KR
processing volumes of operating projects IEE?* BEATHES
during the period under review. AR U G & o
Major operating and financial data of the —E-—RAFLEH¥<FRR
environmental energy business in the first REREBz2ETEESH
half of 2015 is summarized in the table BBERMNT
below:
2015 2014
—E—FHEF =04
(restated)
(EHR)
Waste processing volume NRERESE
(tonne) (Mg) 3,260,000 2,227,000
On-grid electricity (MWh) FHEEE(KEE) 881,561 587,153
EBITDA (HK$’000) BRF B~ FHIE -
BN E¥ETIT) 1,219,829 944,477



ENVIRONMENTAL PROTECTION
BUSINESS (continued)

Environmental Energy (continued)

B. Environmental Protection Industrial Parks
The Group actively encourages
environmental protection. Under the
principle of Implementing Projects with
One Success Followed by Another, the
Group works closely with relevant local
government authorities to design and
build environmental protection industrial
parks, making full use of local resources
within the park, sharing infrastructure
and optimizing available land resources.
The goal of this exercise is to achieve
efficient recycling of solid waste and to
enhance energy conservation and emission
reduction efficiency, making it easier for the
government and enterprises to implement
a centralized management system and
ultimately achieve Nil Discharge. The parks
will be established as modern environmental
protection industrial parks and educational
hubs for environmental protection.

As at 30 June 2015, the Group had
9 environmental protection industrial parks
in Suzhou, Changzhou, Sugian, Zhenjiang
New District, Yixing, Lianyungang Xuwei
New District, Nanjing of Jiangsu Province,
Weifang of Shandong Province and
Ganzhou of Jiangxi Province.

Environmental Water

As at 30 June 2015, Everbright Water, the
Group’s non wholly-owned subsidiary in which
the Group holds a 74.4% stake, had 39 waste
water treatment projects, 4 reusable water
projects and 2 waste water source heat pump
projects, commanding a total investment of
RMB6.009 billion. These projects are designed
to have an annual waste water treatment
capacity of approximately 952,650,000 m?, to
provide an annual reusable water amount of
22,334,000 m® and to offer heating and cooling
services to an area of 312,000 m? via waste
water source heat pump projects.
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)

Environmental Water (continued)

During the period under review, Everbright Water
introduced two globally renowned investment
institutions as the strategic investors, including
International Finance Corporation and Dalvey
Asset Holding Ltd, a wholly-owned subsidiary
of RRJ Capital Master Fund II, L.P., which
was established by RRJ Capital. In addition
to optimizing the shareholding structure of
Everbright Water, the funds raised will also
consolidate and advance the future development
of Everbright Water.

Since the completion of the reverse takeover at
the end of last year, Everbright Water focused
on internal integration in the first half of 2015 so
the pace of market expansion slightly slowed
down. During the period under review, Everbright
Water invested in and undertook operation of
Ju County Project on a TOT basis. Ju County
Project has a total investment of approximately
RMB103 million and a designed daily waste
water treatment capacity of 40,000 m2. The
water discharge complies with the Grade 1A
national standard.

As for projects under construction, the
expansion of Shandong Binzhou Boxing Waste
Water Treatment Project Phase Il, construction
of Jiangsu Yangzhou Jiangdu Development
Zone Waste Water Treatment Project Phase Il
and Henan Sanmenxia Industry Cluster Area
Waste Water Treatment Project Phase | were
completed during the period under review. The
construction and upgrade of Jiangsu Nanjing
Pukou Waste Water Treatment Project Phase |l
and Suzhou Wuzhong Chengnan Waste Water
Treatment Project Phase Il and the construction
of Shandong Zibo Reusable Water Project Phase
Il progressed steadily and are expected to
complete construction in the second half of this
year.
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)

Environmental Water (continued)

In addition to achieving stable operation
and complying with discharge standards,
Everbright Water lowered operating costs
by saving electricity consumption, closely
monitoring changes in water quality and making
adjustments accordingly as well as adopting
a centralized procurement system. During
the period under review, environmental water
projects treated waste water of 406,455,000 m3,
an increase of 47% as compared with the
last corresponding period. The environmental
water projects contributed an EBITDA of
HK$411,143,000, 37% more than the last
corresponding period. The increase in profit was
mainly due to increase in the operation service
revenue due to continued growth in processing
volumes of operating projects after the reverse
takeover of HanKore projects.

Major operating and financial data of the
environmental water business in the first half of
2015 is summarized in the table below:

Waste water treatment EKEEE (LK)
volume (m3)
EBITDA (HK$’000) BRAES - BIE - E
K SH AT 2 F|

(GB®TIT)
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)

Greentech

The Group’s greentech sector includes biomass
integrated utilisation projects, industrial solid
waste and hazardous waste treatment projects,
photovoltaic energy projects and wind power
projects. As at 30 June 2015, excluding the
4 projects postponed pending government
approval, the Group had a total of 41 greentech
projects, including 18 biomass integrated
utilisation projects, 12 industrial solid waste
and hazardous waste treatment projects, 9
photovoltaic energy projects and 2 wind power
projects, with a total investment of approximately
RMB8.152 billion. The total designed annual
processing capacity of agricultural waste
was approximately 3,448,000 tonnes, annual
processing capacity of household waste
was approximately 767,000 tonnes, annual
processing capacity of industrial solid waste and
hazardous waste was approximately 270,000
tonnes, annual on-grid electricity generation
was approximately 2,579,226,000 kWh and
the annual heating supply was approximately
1,030,000 tonnes.

As the Chinese government continues to make
great efforts to deal with air pollution and the
haze problem, the biomass integrated utilisation
industry has seen policy-driven opportunities
which have shed light on a new direction for
the Group’s biomass business. By building on
the experience gained from current projects,
the Group actively explored new development
models and successfully established 4
biomass business models, including the urban-
rural integration model, the biomass direct
combustion power generation model, the
biomass cogeneration/centralized heating
model and the biomass molding fuel model.
The systematic processing of agricultural waste
and straw effectively solved the air pollution
problem caused by the burning and littering of
straw, while also converting waste to energy,
generating mutual benefits for local farmers,
boosting economic development and reducing
environmental pollution.
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ENVIRONMENTAL PROTECTION
BUSINESS (continued)

Greentech (continued)

During the period under review, the Group
developed 7 greentech projects and signed
a supplementary agreement with a total
investment of approximately RMB2.125 billion,
an increased annual agricultural waste and straw
processing capacity of approximately 1,300,000
tonnes, and an annual household waste
processing capacity of approximately 438,000
tonnes.

Nangiao and Rugao biomass power generation
projects each have a total investment of
RMB320 million with an annual agricultural
waste and straw processing capacity of
approximately 280,000 tonnes. The Mianzhu
Urban-rural Integration Project has a total
investment of approximately RMB500 million
and is designed to have a daily household
waste processing capacity of 300 tonnes
and an annual agricultural waste and straw
processing capacity of approximately 300,000
tonnes. The Xiao County Urban-rural Integration
Project has a total investment of approximately
RMB570 million, a designed daily household
waste processing capacity of 400 tonnes and an
annual agricultural waste and straw processing
capacity of 300,000 tonnes. In addition, the
Group signed a supplementary agreement for
the Jiangsu Guanyun Biomass Cogeneration
Project, increasing its investment by RMB150
million to RMB320 million. The designed annual
agricultural waste and straw processing capacity
increased by approximately 140,000 tonnes to
290,000 tonnes; together with the newly signed
Guanyun MSW Fired Cogeneration Project,
named Guanyun Urban-rural Integration Project.
Guanyun MSW Fired Cogeneration Project has
a total investment of approximately RMB270
million and is designed to have a daily household
waste processing capacity of 500 tonnes.
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ENVIRONMENTAL PROTECTION

BUSINESS (continued)
lll. Greentech (continued)

On-grid electricity (MWh)

Agricultural waste and straw

processing volume (tonne)
Industrial and hazardous waste

processing volume (tonne)
EBITDA (HK$’000)

During the period under review, the Group
had 6 greentech projects under construction,
including Jiangsu Xuyi Biomass Integrated
Utilisation Project, Sucheng Biomass Integrated
Utilisation Project (“Sucheng Project”), Anhui
Dangshan Waste-to-energy Project Phase |,
Jiangsu Rudong Biomass Integrated Utilisation
Project, Shanxi Ningwu Wind Power Project
(Zhaojiashan) and Ningwu Wind Power Project
(Changfangshan). Construction of the projects is
expected to be completed by the second half of
this year and next year.

During the period under review, the Group’s
greentech projects provided a total on-grid
electricity of 229,236,000 kWh and processed
agricultural waste and straw of 280,000 tonnes,
an increase of 87% and 115% respectively, as
compared with the same period last year. The
greentech business contributed an EBITDA
of HK$151,336,000, an increase of 17% as
compared with the same period last year.
The increase in profit was mainly due to the
increase in the operation service revenue due to
continued growth in the processing volume of
the operating projects which offset the decrease
in construction service revenue during the period
under review.

Major operating and financial data of the
greentech business in the first half of 2015 is
summarized in the table below:
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229,236 122,784
280,000 130,000
30,000 30,000
151,336 128,993



ENVIRONMENTAL PROTECTION
ENGINEERING

By establishing a standardized engineering
management system and process, making the most
of its management experience and enhancing its
core competencies, the Group was able to provide
high quality construction engineering services
and enhance the comprehensive efficiency of the
construction and operation of various projects.
A total of 63 projects completed construction
and commenced operation with total investment
exceeding RMB13.372 billion; 50 projects were
under construction or in the preparatory stage,
commanding a total investment of over RMB17.036
billion. The number of projects and contracts both
reached record highs for the same period (excluding
the environmental water projects).

There were 3 waste-to-energy projects that
commenced construction during the period, bringing
the total number of projects under construction to 9
with a designed daily processing capacity reaching
9,300 tonnes, of which, Zhenjiang Project Phase |l
completed construction and commenced operation
during the period under review. In addition, Sanya
Sludge Treatment and Disposal Project in Hainan
Province and Sucheng Project also commenced
construction during the period under review. With
more new projects commencing construction, it is
expected that the construction service revenue will
continue to be the main revenue driver for the Group.

During the period under review, the Group had a total
of 16 environmental energy and greentech projects
under construction (excluding the 3 environmental
water projects), with a total investment of RMB6.860
billion. In addition, the Changzhou Equipment
Manufacturing Project Phase Il in Jiangsu Province is
expected to complete construction in the second half
of this year. The Group is committed to the principle
of First Class Quality, High Standard, Advanced
Technology, and Outstanding Efficiency with regard
to project construction. It strives to create benchmark
projects across the country.
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ENVIRONMENTAL PROTECTION
TECHNOLOGY

The Group, which has always adhered to an
operating philosophy of planning based on scientific
theory, meticulous organization, bold innovation and
practice, has consistently enhanced its investment
in R&D, enabling it to keep at the forefront of
developments in technology trends. The Group
has established a set of R&D systems to ensure
robust development and has introduced advanced
technology from home and abroad in order to
constantly improve its capability in technology R&D
and relevant standards.

During the period under review, the Everbright
Environmental Protection Technology Institute
was officially unveiled in Shenzhen. The institute
is a scientific research institution invested in
and established by the Group. It consists of 3
major research divisions; incineration technology,
water environment technology and engineering
design, as well as 2 research teams specializing in
integrated environmental services and information
and control technology. The institute will conduct
extensive and in-depth research on the solid
waste treatment technology of household waste,
industrial hazardous waste, sludge and food waste,
control software technology, biomass utilisation
technology, synergetic treatment of urban and rural
waste in small- and medium-sized cities, waste
water treatment in urban cities and environmental
restoration technology. This adheres to the Group’s
development strategy of moving “from Coastal Areas
to Inland Cities, from Cities to Rural Areas, from
Domestic to Overseas Markets” in order to provide
different users with tailor-made unit processing
technology, a full portfolio of engineering technology
and integrated solutions.

During the period under review, the Group was
granted 16 patents, of which 3 were invention
patents and 13 were utility invention patents. The
Group will continue to strengthen its efforts in
advancing R&D to develop its business, and to fuel
the expansion of the Group’s business scope and
sustainable development.
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ENVIRONMENTAL PROTECTION
EQUIPMENT MANUFACTURING

In the first half of 2015, the Group’s environmental
protection equipment manufacturing business
developed steadily. Currently, the Group’s
production base for environmental protection
equipment located in Changzhou City of Jiangsu
Province (“Changzhou Equipment Manufacturing
Project”) mainly manufactures incinerators, leachate
treatment systems, gas emission purification
equipment and other major equipment for use at
the Group’s waste-to-energy projects. Changzhou
Equipment Manufacturing Project is now expanding
Phase Il, which is expected to complete construction
in the second half of 2015.

During the period under review, in order to keep
up the pace with the construction progress of the
projects, the Group completed the unit assembly and
commissioning of 7 sets of incinerators, 4 sets of gas
purification systems and 5 sets of leachate treatment
systems. This enabled the Group to build high-
quality projects and also helped it to further improve
efficiency and lower operational costs.

BUSINESS PROSPECTS

In 2015, China’s environmental protection and
greentech sectors are embracing a number of new
government policies that encourage the development
of the environmental protection industry. The Ministry
of Environmental Protection of the People’s Republic
of China is also accelerating the drafting of the 13"
Five-year Plan, which will focus on improving the
quality of the environment by taking comprehensive
measures to reduce air, water and soil pollution. The
country’s determined policy support and action plan
on environmental restoration will undoubtedly bring
unprecedented market opportunities and create
the driving force for the environmental protection
industry.
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BUSINESS PROSPECTS (continued)

In the first half of 2015, the Group’s projects
progressed smoothly as scheduled and there was
steady growth in the number of new projects.
As the market size and number of projects keep
growing, the Group will continue to map out its
future development plan with a highly-strategic
approach. By constantly improving strategic layout,
boosting technology innovation and management
standards, accurately interpreting policy trends, and
adapting to changes in the environmental protection
market, the Group will be able to tap into the
industry’s development potential and capture various
opportunities for the Group’s growth.

As one of the leading companies in China’s
environmental protection sector, the Group will
continue to leverage its comprehensive strength
and ride on favorable government policies to
conduct project construction, operation and
daily management at a higher standard. The
Group will also continue to devote major efforts
to develop the 3 core business sectors, namely,
environmental energy, environmental water and
greentech, and further advance the development
of the environmental protection equipment
manufacturing and environmental protection
technology businesses. With innovation as its core
competitive edge, complemented with an advanced
business model and high quality management,
the Group will continue to optimize the industry
chain layout to ensure the steady development of
all business segments and achieve rapid growth in
alignment with China’s environmental protection
industry. In addition, it will continue to make relevant
contributions accordingly throughout its development
growth.
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BUSINESS PROSPECTS (continued)

The Group will adhere to the core value that
an Enterprise is not only a Creator of Wealth,
but also the Safeguard of Environmental and
Social Responsibility, and proactively implement
the development strategy of “Expanding from
Coastal Areas to Inland Cities, from Cities to Rural
Areas, from Domestic to Overseas Markets”.
Backed by national policies and the Group’s own
strengths, the Group will further explore market
demands and potential in different regions for all
its business segments, and will gradually expand
its environmental protection business footprint by
seeking cooperation and project opportunities that
will strengthen its links to the international market.
The Group will make every effort to improve its
corporate governance, enhance synergy among its
projects and business segments, and strengthen
its core competitiveness and brand image to further
improve its leadership position in the environmental
protection industry.

Looking forward, the Group is well positioned to
benefit from the government’s supportive policies
and the positive development prospects for the
environmental protection sector under favorable
national policies. With strong support from its
parent company, China Everbright Group Ltd.,
and with its own comprehensive strength and
resources, the Group has full confidence in its future
development. As an industry leader, the Group will
continue to uphold its core values, management
model and development strategies and commit
to being a socially responsible corporate citizen,
while continuing to explore projects of “First Class
Quality, High Standard, Advanced Technology and
Outstanding Efficiency” in the environmental energy,
environmental water and greentech sectors. By
adopting entrepreneurial and marketized models
for management and operation, and while providing
returns to its shareholders, the Group also creates
a greener, more environmentally friendly and
sustainable living environment to its stakeholders,
including its employees, the communities in which
its projects are located and society at large, making
positive contributions to environmental restoration.
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FINANCIAL POSITION

As at 30 June 2015, the Group’s total assets
amounted to HK$34,302,888,000 with net assets
amounting to HK$19,419,050,000. Net asset value
per share attributable to equity shareholders of the
Company was HK$3.846 per share, representing an
increase of 6% as compared to HK$3.627 per share
as at the end of 2014. As at 30 June 2015, gearing
ratio (total liabilities over total assets) of the Group
was 43%, same as that at the end of last year.

FINANCIAL RESOURCES

The Group adopts a prudent approach to cash
and financial management to ensure proper risk
control and low cost funds. It finances its operations
primarily with internally generated cash flow and
loan facilities from banks and the holding company.
As at 30 June 2015, the Group had cash and bank
balances of HK$4,867,815,000, representing a
decrease of HK$282,334,000 as compared to
HK$5,150,149,000 at the end of 2014. Currently,
most of the Group’s cash, representing 97%, is
denominated in Hong Kong dollars and Renminbi.

BORROWING

The Group is dedicated to improving banking
facilities to reserve capital to support its
environmental protection business development.
As at 30 June 2015, the Group had outstanding
borrowings of HK$10,233,094,000, representing
an increase of HK$1,096,583,000 as compared
to HK$9,136,511,000 at the end of 2014. The
borrowings included secured interest-bearing
borrowings of HK$6,624,889,000 and unsecured
interest-bearing borrowings of HK$3,608,205,000.
The borrowings are mainly denominated in
Renminbi, representing about 54% of the total, and
the remainder is denominated in US dollars and
Hong Kong dollars. Most of the borrowings are at
floating rates. As at 30 June 2015, the Group had
banking facilities of HK$16,785,786,000, of which
HK$6,714,876,000 have not been utilized. The
banking facilities are of 1 year to 10 years terms.
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FOREIGN EXCHANGE RISKS

The Group’s assets, borrowings and major
transactions are mainly denominated in Renminbi.
The Group mainly settles business expenses in
mainland China with Hong Kong dollar remittance
and income in Renminbi. It has not used any financial
instruments to hedge against bank borrowings in
Renminbi, which are used mainly to meet capital
requirements of its business in China. The Group
manages foreign currency risk by closely monitoring
the proportion of its non-Renminbi borrowings.

PLEDGE OF ASSETS

Certain banking facilities at the Group were secured
by revenue and receivables in connection with the
Group’s service concession arrangements, bank
deposits, mortgages on fixed assets and equity
interests of certain subsidiaries of the Company. As
at 30 June 2015, the aggregate net book value of
assets and equity interests in subsidiaries pledged
amounted to approximately HK$16,620,216,000.

COMMITMENTS

As at 30 June 2015, the Group had purchase
commitments of HK$1,896,607,000 outstanding in
connection to construction contracts.

CONTINGENT LIABILITIES

As at 30 June 2015, the Company issued financial
guarantees to 8 wholly-owned subsidiaries. The
Board does not consider it probable that a claim will
be made against the Company under the guarantees.
The maximum liability of the Company as at 30 June
2015 for the provision of the guarantees related to
the facilities drawn down by the subsidiaries was
HK$1,549,127,000.
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INTERNAL MANAGEMENT

Strengthening management and risk control have
always been important duties during the business
development of a corporation. The Group adheres
diligently to the management principle of People-
oriented, Pragmatism, Creativity and Systematic
Management and is committed to building a
comprehensive risk management culture. With the
efforts of the Risk Management Advisory Committee,
the Engineering and Technology Management
Committee and the Budget Approval Management
Committee, the Group has formulated strict
regulations on investment in, and the construction
and operation of environmental protection projects.

During the period under review, the Group held
management committee meetings on a monthly
basis to review all projects under construction and
operation. The Group also strictly enforced the
compliance of various systems to improve internal
management. The Group continued to refine its
rules and regulations. In addition, the Group joined
the edition of emission standard, including gas
emission standards, leachate treatment standards,
ash treatment standards and incineration residue
treatment standards of environmental protection
industry in China. By following relevant standards,
newly commenced operation projects would be able
to enhance management standards in the fastest
possible way. Given the expansion of new businesses
over the first half of the year, the Group is currently
formulating and optimizing relevant operation
procedures and business management measures in
order to cope with the forthcoming commissioning
of completed projects in a timely manner. With
the aim of improving the synergy among multiple
environmental projects in the same region, the
Group also launched district management to
integrate various resources to boost its management
efficiency.
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INTERNAL MANAGEMENT (continued)

Committed to maintaining safe and stable operations
in compliance with discharge standards, and
with the goal of ensuring no major safety and
environmental accidents, the Group organised inter-
company competition on 4 areas, namely to save
expenses, increase income sources and efficiency,
reduce energy consumption, and lower costs. The
comprehensive auxiliary power consumption rate
of waste-to-energy projects continued to decline,
contributing to an improvement in project efficiency.

HUMAN RESOURCES

The Group highly values its human resources and
puts great emphasis on staff training. It believes that
realizing the full potential of its employees is crucial to
its long term growth. The Group continued to improve
its human resources through internal training as well
as local, overseas, and on-campus recruitment.
During the period under review, the Group held
training sessions on safety and financial management
to enhance the overall quality of its staff. To facilitate
the integration of newly recruited staff, the Group
held the 12" round of execution training for more than
230 participants. It also sent managers and senior
technical staff to participate in a CEO Course (the 5™
session). To ensure that employees’ development
is in line with the Group’s sustainable development,
the Group completed a competitive selection of
middle management and supportive managerial
personnel for the mainland China headquarters,
which motivates staff and helps them achieve greater
success in their careers.

As at 30 June 2015, the Group had approximately
3,400 employees in Hong Kong and mainland
China. Employees within the Group are remunerated
according to their qualifications, experience, job
nature, performance and with reference to market
conditions. Apart from a discretionary performance
bonus, the Group also provides other benefits such
as medical insurance and a provident fund scheme to
employees in Hong Kong.
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Disclosure of Interests
REERER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN

EERIRTBAEREEZ
R - HMERODRESESER

SHARES, UNDERLYING SHARES AND RE

DEBENTURES

The directors and chief executive of the Company & 7K A TR 1B & FH & H & (& 5
who held office at 30 June 2015 had the following ([ %45 R HIE &M ]) 3521848
interests in the shares, underlying shares and FEAFEFEZEEZENTETHA
debentures of the Company, its holding company, EB#EzEAE SR MpsiatisaE
subsidiaries and other associated corporations R R-ZZE—-—FRFEA=1+H%
(within the meaning of the Securities and Futures {$Z$A7§$&$gﬁﬂz/\;
Ordinance (“SFO”)) at that date as recorded in the R:ZBAEARRNF] - Hixf

register of directors’ and chief executives’ interests
and short positions required to be kept under Section
352 of the SFO are as follows:

Long position in shares of the Company

(31PN T&ﬁﬁ\fmﬂév,\AT(E%E
EH NS 2B - B
R EHPER ST
RERRRG 2R

Number of shares

Nature of (ordinary shares)

interest BEE  Percentage
Name of director BEME EmTE (EmR) Bl
Chen Xiaoping FR /N Personal {E A 9,000,000 0.20%
Wong Kam Chung, Raymond =i Personal & A 2,000,000 0.04%
Fan Yan Hok, Philip g Personal fE A 8,140,000 0.18%
Li Kwok Sing, Aubrey THE Personal & A 1,000,000 0.02%

Apart from the foregoing, none of the directors [%ELY}E)’TL‘%M\ AR T*EB““

and chief executive of the Company or any of their &% K HI & &7 £ 35263 E 8

spouses or children under eighteen years of age has
interests or short positions in the shares, underlying
shares or debentures of the Company, any of its
holding companies, subsidiaries or other associated
corporations, as recorded in the register required to
be kept under Section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model Code
for Securities Transactions by Directors of Listed
Companies (the “Model Code”).
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Directors’ Rights to Acquire Shares or
Debentures

At no time during the six months ended 30 June
2015 was the Company or any of its subsidiaries,
holding companies or fellow subsidiaries, a party to
any arrangements to enable the directors to acquire
benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS

According to the register kept under Section 336
of the SFO, the Company has been notified of the
following interests in the Company’s issued shares
at 30 June 2015 amounting to 5% or more of the
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AEANAZTHBEEARAD %
TR 2 R EDBITEBERS%

ordinary shares in issue: A EZRERAT
Long position
in ordinary
shares held
and percentage
of total
issued shares
Nature of gea=3il v
Capacity interest HEREZHEET
ah ERtE BiABAL
Central Huiin Investment Limited R RESFEBRETAR  Interest of controlled  Corporate 1,855,951,910
(*Huiin”) (notes (1) and (2) (TTE£ ) (1 RE) corporation interest  Approximately 41.39%
REGRANER  RARER #141.39%
China Everbright Group Ltd. HERAEERD LA Interest of controlled ~ Corporate 1,855,951,910
(“China Everbright Group’) ([FExAEE] _corporation interest  Approximately 41.39%
(note (2) (RitzE(2) SEnAAmEE  DAER #141.39%
RRJ Capital Master Fund II, L. RRJ Capital Master Interest of controlled  Corporate 318,360,000
("RRJ Capital’) (note (3)) Fund I, L.P. corporation interest  Approximately 7.10%
([RRJ Captal]) SERAAmEE  DAER #7.10%

GER)
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Disclosure of Interests #H BE#EZE X

SUBSTANTIAL SHAREHOLDERS (continued)
Notes:

(1)

Huijin is indirectly wholly-owned by the State Council
of the People’s Republic of China and holds 55.67%
equity interest of China Everbright Group.

China Everbright Group holds 100% of the issued
shares of China Everbright Holdings Company
Limited (“CE Hong Kong”). CE Hong Kong holds (1)
100% of the issued shares of Datten Investments
Limited (“Datten”) which in turn holds 55% of the
issued shares of Guildford Limited (“Guildford”); (2)
100% of the issued shares of Everbright Investment
and Management Limited (“EIM”); and (3) 45% of
the issued shares of Guildford, respectively. Out of
the 1,855,951,910 ordinary shares, 1,758,215,910
ordinary shares are held by Guildford. The remaining
97,736,000 ordinary shares are held by EIM.
Accordingly, China Everbright Group and Huijin are
deemed to be interested in 1,758,215,910 ordinary
shares held by Guildford and 97,736,000 ordinary
shares held by EIM.

The corporate interest of RRJ Capital was attributable
on account through its wholly-owned subsidiary, Dalvey
Asset Holding Limited. According to the register kept
under Section 336 of the SFO, as at 30 June 2015, RRJ
Capital and its associates had interests of 318,360,000
ordinary shares (approximately 7.85% of the issued
shares of the Company before the Company allotted
430,000,000 ordinary shares to CE Hong Kong on 20
December 2013 pursuant to a placing and subscription
agreement dated 10 December 2013. Details of the
placing and subscription agreement were set out in the
Company’s announcement on 11 December 2013).

Apart from the foregoing, the Company had not been
notified of any other interests by prescribed notices
which were required to be recorded in the register
kept under section 336 of the SFO.

FERRE)

Mt -

(1)

BE > ey o 28 A B AR B B s
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KEE5S5.67%HHE ©
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BEAERAA([KRAEE])100%
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(1) Datten Investments Limited
([ Datten |)100% & 2 7T AX 7 »
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Corporate Governance
TEER

The Group strives to maintain a high standard of
corporate governance as it believes good corporate
governance practices are increasingly important
for maintaining and promoting the confidence of
shareholders. They are crucial for the development
of the Group’s business and protection of the
Shareholders’ interests. The Group upholds
the management principle of People-oriented,
Pragmatism, Creativity and Systematic Management,
and through a set of rules and regulations, has
continuously strengthened internal control, as well as
risk prevention and management. Furthermore, by full
and timely public disclosure of information, the Group
has maintained transparency and accountability
which also improved its corporate values. The
Board meets regularly and has set up several Board
committees, namely the Executive Committee, Audit
Committee, Nomination Committee, Remuneration
Committee, Disclosure Committee and Management
Committee. For risk management, the Group has
set up a Risk Management Advisory Committee to
monitor and assess risks regularly, boost related
management standards and evaluate investment
projects. Regarding technological risk management,
the Group has in place an Engineering and
Technology Management Committee which is
responsible for assessing the technologies used in
different investment projects. For financial control,
the Group insists on stringent budget management,
and has set up a Budget Approval Management
Committee that focuses on monitoring construction
budgets. In addition, the Group has also set up an
Internal Audit Department to perform internal audits
to bolster the Group’s management standards.

The Company has complied with the Corporate
Governance Code (the “CG Code”) set out in
Appendix 14 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) for the six months ended
30 June 2015, except that the Chairman of the Board
was unable to attend the annual general meeting of
the Company on 27 May 2015 due to other business
engagements. This constitutes a deviation from the
code provision E.1.2 of the CG Code which requires
the Chairman of the Board to attend the annual
general meeting.
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EXECUTIVE COMMITTEE

The Executive Committee comprises Mr. Tang
Shuangning (Chairman), the Chairman of the Board,
and 5 other executive directors, namely Mr. Liu Jun,
Mr. Chen Xiaoping, Mr. Wang Tianyi, Mr. Wong Kam
Chung, Raymond and Mr. Cai Shuguang. Its main
duties include performing the duties assigned by the
Board as well as exercising the authority and rights
authorized by the Board. The general mandate in
relation to the Executive Committee in written form
has been established.

AUDIT COMMITTEE

The Audit Committee, currently comprising all 4
independent non-executive directors, namely Mr.
Mar Selwyn (Chairman), Mr. Fan Yan Hok, Philip,
Mr. Li Kwok Sing, Aubrey and Mr. Zhai Haitao, is
primarily responsible for reviewing the accounting
principles and practices adopted by the Group, as
well as discussing and reviewing internal control
and financial reporting matters of the Group, etc.
The terms of reference of the Audit Committee are
disclosed on the website of the Company.

During the period under review, the Audit Committee
reviewed with the management and KPMG, the
Company’s auditors, the accounting principles and
practices adopted by the Group and discussed
the Group’s internal control and financial reporting
matters, including review of the Company’s interim
results for the six months ended 30 June 2015.
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NOMINATION COMMITTEE

The Nomination Committee currently comprises
Mr. Zhai Haitao (Chairman), an independent non-
executive director, Mr. Chen Xiaoping, the Chief
Executive Officer, and 3 other independent non-
executive directors, namely Mr. Fan Yan Hok,
Philip, Mr. Mar Selwyn and Mr. Li Kwok Sing,
Aubrey. Its primary responsibilities include making
recommendations to the Board on appointment
of directors regarding the qualifications and
competencies of the candidates, so as to ensure
that all nominations are fair and transparent. The
terms of reference for the Nomination Committee are
disclosed on the website of the Company.

REMUNERATION COMMITTEE

The Remuneration Committee currently comprises
Mr. Li Kwok Sing, Aubrey (Chairman), an independent
non-executive director, Mr. Liu Jun, the Vice-
chairman of the Board, and 3 other independent non-
executive directors, namely Mr. Fan Yan Hok, Philip,
Mr. Mar Selwyn and Mr. Zhai Haitao. The terms of
reference of the Remuneration Committee, which are
disclosed on the website of the Company, set out
the duties of the Remuneration Committee, including
determining, with delegated responsibilities, the
remuneration packages of the individual executive
directors and senior management.

DISCLOSURE COMMITTEE

The Disclosure Committee currently comprises
Mr. Chen Xiaoping (Chairman), the Chief Executive
Officer, Mr. Wang Tianyi, the General Manager, Mr.
Wong Kam Chung, Raymond, the Chief Financial
Officer, the Chief Legal Officer and the Company
Secretary. The Board has delegated the day-to-day
execution of its continuous disclosure obligations to
the Disclosure Committee to ensure the compliance
of the Company with its disclosure obligations. The
terms of reference for the Disclosure Committee have
been established in writing.
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MANAGEMENT COMMITTEE

The Management Committee comprises Mr. Chen
Xiaoping (Chairman), the Chief Executive Officer,
Mr. Wang Tianyi, the General Manager, Mr. Wong
Kam Chung, Raymond, the Chief Financial Officer,
Mr. Cai Shuguang, Mr. Hu Yanguo, Mr. Chen
Tao, Mr. Qian Xiaodong and Mr. An Xuesong, 5
Deputy General Managers, as well as the person-
in-charge of the Legal Compliance Department.
The Management Committee is responsible for
the management of daily business operations,
formulating and implementing annual work tasks
and medium-term development plans for the Group.
The Management Committee is the decision-making
body for day-to-day business activities and makes
collective decisions on major matters relating to the
Group’s daily business operations, management and
personnel matters. The general mandate in relation to
the Management Committee has been established in
writing.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its own code of
conduct for securities transactions by directors of
the Company. Having made specific enquiries to the
directors of the Company, all directors confirmed
that they had complied with the required standard of
dealings as set out in the Model Code during the six
months ended 30 June 2015.
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LOAN FACILITIES WITH COVENANTS
RELATING TO SPECIFIC PERFORMANCE
OF THE CONTROLLING SHAREHOLDER
On 11 January 2012, China Everbright Environmental
Energy Limited, a wholly-owned subsidiary of the
Company, was granted a 5-year term loan facility
of US$100 million from Asian Development Bank
(“ADB”). Under the said facility, it will be an event of
default if CE Hong Kong, the controlling shareholder
of the Company, ceases to be the single largest
shareholder of the Company holding at least 35%
of the issued share capital of the Company. Upon
the occurrence of the said event, (i) the said facility,
and (i) a term loan facility of US$100 million granted
by ADB on 3 September 2009 for a term of up to 3
September 2019 (together with the said facility, the
“Facilities”), and (iii) all accrued interest and any other
amounts accrued under the Facilities may become
immediately due and payable and/or payable on
demand.

As at 30 June 2015, the circumstances giving rise to
the obligations under Rule 13.18 of the Listing Rules
continued to exist.
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CHANGES OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules,
changes of information of the directors of the
Company since the date of the 2014 Annual Report
are as follows:

Mr. Liu Jun was appointed as the chairman and
director of China Everbright Industry Group Limited
on 14 April 2015. Mr. Liu did not act as the chairman
and director of Sun Life Everbright Life Insurance
Company Limited with effect from 7 July 2015.

Mr. Chen Xiaoping resigned as the non-executive
director and chairman of China Everbright Water
Limited, the Company’s subsidiary listed in
Singapore, with effect from 14 August 2015.

Mr. Wang Tianyi was appointed as the chairman
of China Everbright Water Limited, the Company’s
subsidiary listed in Singapore, with effect from
14 August 2015.

Mr. Fan Yan Hok, Philip is an independent non-
executive director of Guolian Securities Co., Ltd.,
which has been listed in Hong Kong since 6 July
2015. Mr. Fan was previously an independent
director of Suntech Power Holdings Co., Ltd. which is
now under official liquidation.

Mr. Mar Selwyn was appointed as an independent
non-executive director of China Kingstone Mining
Holdings Limited, a company listed in Hong Kong
with effect from 14 July 2015.

Mr. Zhai Haitao was appointed as an independent
director of China Everbright Water Limited, the
Company'’s subsidiary listed in Singapore, with effect
from 14 August 2015.
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INTERIM DIVIDEND

The Board declared payment of an interim dividend of
HK®6.5 cents per share (2014: HK5.0 cents per share)
to the Shareholders whose names appear on the
register of members of the Company on Wednesday,
9 September 2015. The interim dividend warrants
will be dispatched to the Shareholders on or about
Wednesday, 30 September 2015.

CLOSURE OF REGISTER OF MEMBERS
The register of members will be closed from
Wednesday, 9 September 2015 to Friday, 11
September 2015, both days inclusive, during which
no transfer of shares will be effected. In order to
qualify for the interim dividend, all completed transfer
forms accompanied by the relevant share certificates
must be lodged with the Company’s share registrar,
Tricor Tengis Limited at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong by no later than
4:30 p.m. on Tuesday, 8 September 2015.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES
There was no purchase, sale or redemption of the
listed securities of the Company by the Company or
any of its subsidiaries during the six months ended 30
June 2015.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 12 August 2015
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CONSOLIDATED INCOME STATEMENT mEBEER

For the six months ended 30 June 2015 BE—_Z—RFNA=1THINEA
— unaudited “REER

(Expressed in Hong Kong dollars) (LAB#ETE)

Six months ended 30 June

BEAAZTRLEAEAR

2015 2014
—ZE-5F —mE
Note $’000 $'000
= Fr Fit
Revenue Wz 3 3,771,802 2,943,765
Direct costs and operating BERARKEE
expenses (1,971,592) (1,592,231)
1,800,210 1,351,534
Other revenue U 108,139 107,129
Other income/(10ss) Hiplg A/ (E18) 92,754 (234)
Administrative expenses THER (307,238) (208,060)
Profit from operations Feaeap| 1,693,865 1,250,369
Finance costs HBER 4(a) (224,163) (170,533)
Share of profit of an associate FT{HHES N 71 & F| 175 -
Share of loss of a joint venture ~ FT{h & &b EEE (277) -
Profit before taxation R A & 1,469,600 1,079,836
Income tax FTiSH (366,675) (242,617)
Profit for the period ARERRE & F 1,102,925 837,219
Attributable to: FE(R S0
Equity shareholders of RAFIRE
the Company 1,000,155 801,866
Non-controlling interests FEIE R R 102,770 35,353
Profit for the period INEA RS AR 1,102,925 837,219
Earnings per share FREF 6
Basic and diluted EAREE 22.31 centsfli  17.88 centsfll
The notes on pages 55 to 94 form part of this interim #5556 B =R 94 B 2 Il it BA
financial report. Details of dividends payable to equity T HMB&RE 2 — & - B e
shareholders of the Company are set out in note Xff FARBRR 2B EFHBEH
12(a). RIEE12(a) ©
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CONSOLIDATED STATEMENT OF FRETHEBERR
COMPREHENSIVE INCOME

For the six months ended 30 June 2015 BE—ZT—AF~A=1HI/EA
- unaudited — REEZ

(Expressed in Hong Kong dollars) (ABEESTE

Six months ended 30 June

BEAAZTRHLEAEAR

2015 2014
—E-RE —ET—F
$000 $000
Fr T
Profit for the period Ag@EaEN 1,102,925 837,219
Other comprehensive income for ZREARTE M 2 E U -
the period:
Items that may be reclassified ~— HA#s{@ E# 7 EEEm k2
subsequently to profit or loss:  JEH -
- Exchange differences on —BREWBARMBERE
translation of financial EEZERER
statements of subsidiaries, (EHBREHE)
net of nil tax 12,580 (290,054)
- Changes in fair value of —BEEHFANER
available-for-sale securities 29,051 (8,070)
- Tax effect relating to changes —FEBA AL EEEH 2
in fair value of available-for- ARG 2
sale securities (4,098) 1,098
- Reclassification adjustment for —EEZIBRR IS
amounts transferred to EFOEREE
profit or loss:
- Upon disposal of available- —HEFEELN
for-sale securities (92,904) -
— Tax effect relating to the - LEFEESFZHE
disposal of available-for- Mgz e
sale securities 13,936 -

(41,435) (297,026)

Total comprehensive income for  ANHRE 2 UL A 42 EE
the period 1,061,490 540,193
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2015

— unaudited

(Expressed in Hong Kong dollars)

FERHBHRR(E)

BE—_TRFHA=TRIER
— REEZ
(ABEE

Six months ended 30 June
BZEXA=tAHLAEA

2015 2014

—E2-Rf C—TIF

$000 $000

T Fr
Attributable to: JE(EED -
Equity shareholders of the ZA/NE]I &

Company 954,866 514,732
Non-controlling interests JHERR RS 106,624 25,461
Total comprehensive income for NEAfEZE A 4258

the period 1,061,490 540,193

The notes on pages 55 to 94 form part of this interim
financial report.

HNESSEEFEME ZHFAR
FEIBT IS RS 2 — 301D -
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CONSOLIDATED STATEMENT OF REMBRRR
FINANCIAL POSITION
At 30 June 2015 — unaudited RZE—RFA=1H—KEEZ
(Expressed in Hong Kong dollars) (AFBHEETE)
At 30 June 2015 At 31 December 2014
R=Z-1 RZZ-mF
AA=TH +-A=1+-A
Note $000 $000 $'009 $'009
iz Tr Fr Fr Fr
Non-current assets )
Fixed assets TE
- Investment properties -RENE 173,225 172,938
- Other property, plantand  —E##% - BiRE Rk
equipment RiE 2,209,974 1,510,878
- Interest in leasehold land ~ —REE LR EH{E
held for own use under BRZHE
operating leases TR 38,274 35,717
2,421,473 1,719,533
Intangible assets BWEE 2,532,047 2,571,006
Goodwill EES 836,616 834,845
Interest in an associate Be N alEs 254,514 254,339
Interest in joint ventures AEPEES 147,726 27,289
Other financial assets HtEBEE 35,528 229,012
Other receivables, deposits  H it B U ZIE «
and prepayments e RERFE 7 4,607,247 4,376,789
Gross amounts due from  ENEFAHIR
customers for contract FBgEE
work 8 14,117,201 12,630,020
Finance lease receivables ~ BEREREINFIE 20,172 20,411
Deferred tax assets EENEEE 41,238 49,455
25,013,762 22,712,699
Current assets RYEE
Inventories FE 226,699 117,450
Debtors, other receivables, }Fiuﬁl M Hit el
deposits and B Be RN
prepayments 7 2,866,650 1,973,567
Gross amounts due from ﬁ’ﬂﬁl@?‘ﬂ@ﬂf
customers for contract TEE
work 8 1,297,855 1,210,723
Tax recoverable EFHE 29,568 34,684
Finance lease receivables ~ FEME ﬁéuﬁz b 539 522
Pledged bank deposits BHEMEIER 9 110,682 231,943
Deposits with bank ROGH 9 22,509 824,110
Cash and cash equivalents 3¢ KB & EEY 10 4,734,624 4,094,096
9,289,126 8,487,095
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CONSOLIDATED STATEMENT OF FERBRMRREK(E)
FINANCIAL POSITION (continued)
At 30 June 2015 - unaudited RZZ—RENA=1+H —REFEZ
(Expressed in Hong Kong dollars) (ABEETE)
At 30 June 2015 At 31 December 2014
R-ZB-5F R-Z-MEF
AR=TH +-A=1+-AH
Note $000 $000 $000 $000
iz T Fr T T
Current liabilities e
Interest-bearing borrowings 5t £ E
- Secured -EHA 1,113,044 1,348,783
- Unsecured ~EA 841,551 1,262,586
1,954,595 2,611,369
Creditors, other payables  FETERS! - EffEf
and accrued expenses BN EER 11 2,500,893 2,302,381
Current taxation REHE 83,070 67,660
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 45858 aseiei0
Net current assets REHEERE 4,750,568 3,505,685
Total assets less current BEERRDER
liabilities 29,764,330 26,218,384
Non-current liabilties EEI=Y
Interest-bearing borrowings 5t B2 &
- Secured -HER 5,511,845 4,612,439
- Unsecured —EEA 2,766,654 1,912,703
8,278,499 6,525,142
Other payables EthERTE i 7,940 15,850
Deferred tax liabilties ETRESE 2,058,841 1,834,422
10,345,280 8,375,414

NET ASSETS EEFH 19,419,050 17,842,970




CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)
At 30 June 2015 — unaudited

(Expressed in Hong Kong dollars)
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REMBRRRE)

RZZE—RFRNA=1TH-KEEX
(AB¥E)

At 30 June 2015 At 31 December 2014
R-Z-1% RZZ-mEF
AAZ1H +-A=1+-H
Note $000 $000 $000 $000
iR T r T T
CAPITAL AND RESERVES ~ iA L[4
Share capital R 12(b) 7,405,414 7,405,414
Other reserves EiEE 9,837,659 8,857,842
Total equity attributable to
equity shareholders of
the Company 17,243,073 16,263,256
Non-controlling interests ~ JEFERRIER 2,175,977 1,579,714
TOTAL EQUITY ERes 19,419,050 17,842,970

The notes on pages 55 to 94 form part of this interim N ES5E EF94H 2 ff £ A A

financial report.
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- 4@ China Everbright International Limited
HEXARRERAR

Interim Financial Report =& #8175 38R &

CONSOLIDATED STATEMENT OF RAEREEX
CHANGES IN EQUITY
For the six months ended 30 June 2015 HEZT AT A=+HIAEA
— unaudited —REEZ
(Expressed in Hong Kong dollars) (AT E
Capital
redemption
Share Share Special reserve
capital  premium reserve BX

Bx RbEE EHEE  REGE
Note §000 $000 §1000 §/000
it 7 T T 7

Balance at 1 January 2014 RZT-ME-A-BrEs 44837 6,956,973 - 70

Changes in equity for the six
months ended 30 June 2014:

Profit for the period TERER - - - -
Other comprehensive income K 2EIA - - - -

Total comprehensiveincome 2 EWALE - - - -

Dividend approved inrespectof B EFEEZHRE

the previous year 12(a)(i - - - -
Transition to no-par valug regime ¥ =E-ME=A=ABEE

on 3 March 2014 EZEEE 12) 6,957,043 (6956973 - (70)
Transfer to reserve fund ERoEES - - - -

Capital contribution received by~ 32 AMBAT
non-wholly owned subsidiary  fE3EEIRIRE
from non-controlling BB
shareholder HEE - - - -

Balance at 30 June 2014 REE-MEXA=HHZER 7,405,414 - - -
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Attributable to equity shareholders of the Company

RLAREREE
Goodwil Property
arising on revaluation Non-
consolidation  Exchange reserve  Fair value Other Reserve  Retained controlling Total
FRERE fesene VIE reserve  reserves fund profits Total  interests equity

ErzBE  BHGE  ERER DAERRE  RHBE  BR:  REEA BE FIBED  EaEE
§1000 §/000 §000 $000 §1000 §/000 $000 $000 §1000 §000
v 7 7 T T 7 7 T T 7

(986) 956,109 90,612 (26,051) - 283010 4666206 13374264 404,857 13,779,121

- - - - - 801866 801,866 35,368 837,219
- (280,162) - (6,972) - - (287,134) (9892  (297,026)

- (280,162) - (6,972) - - 801866 514732 25,461 540,193

- - - - - - (224180)  (224,186) - (224,186)

- - - - - 8,128 (8,128) - - -

- - - - - - - - 44,045 44,045

(986) 675947 90,612 (33,023) - 291138 5235808 13664810 474,363 14,139,173
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CONSOLIDATED STATEMENT OF RAEERBERE)
CHANGES IN EQUITY (continued)
For the six months ended 30 June 2015 HE—ZT—AFA=1HIEA
— unaudited —REEZ
(Expressed in Hong Kong dollars) (AT E
Capital
redemption
Share Share Special reserve
capital  premium reserve ER

ke ROEE KRR BERR
Note $000 $000 $000 $000
fist T T T T

Balance at 1 July 2014 7,405,414 - - -

Changes in equity for
the six months ended
31 December 2014:

Profit for the period FEFEEN - - - -
Other comprehensive income K 2EIA - - - -

Total comprehensive income 2 EMALE - - - -

Transfer to reserve fund BRTRES - - - -
Capital contributions received ~ F2EKERT]

by non-wholly owned HFERRR

subsidiaries from non- LGy

controling shareholders HEE - - - -
Acquisition of non-controling IR e RS

interests - - - -

Acquisition of subsidiaries WEREAR - - - -
Dividend declared in respect THREER RS
of the current period 12(a)) - - - -

Balance at 31 December 2014  RZE-ME+-A=T-Hz%&& 7,405,414 - - -
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—T-REFRHRE
Attributable to equity shareholders of the Company
ARARRELR
Goodwil Property
arising on revaluation Non-

consolidation ~ Exchange reserve  Farr value Other Reserve  Retained controlling Total
GREE esene ES reserve Teserves fund profits Total interests equity
EEvHE ERRE  ERRE DRERE  ARBRE HRe  REEN an FEbER  ERES
$'000 $'000 $'000 $000 $'000 $'000 $'000 $000 $'000 $000
i i T T i i T T T i
(986) 675,947 90,512 (33,028) - 291,138 5235808 13664810 474,363 14,139,173
- - - - - - 901,281 901,281 26543 927,824
- (64,561) - 89,445 - - - 34,884 (16,659) 18,225
- (64,561) - 89,445 - - 901,281 936,165 9884 946,049
- - - - - 118382 (118332 - - -
- - - - - - - - 42,082 42,082
- 19,972 - - (2,181) - - 17,791 (131,428)  (113,637)
- - - - 1,868,676 - - 1868676 1,184,813 3,053,489
- - - - - - (22480)  (224,186) - (224,180)
(986) 641,358 90,512 56,422 1,866,495 409,470 5794571 16263206 1,579,714 17,842,970
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CONSOLIDATED STATEMENT OF RAEERBERE)
CHANGES IN EQUITY (continued)
For the six months ended 30 June 2015 HE—ZT—AFA=1HIEA
- unaudited —REEZ
(Expressed in Hong Kong dollars) (AT E
Capital
redemption
Share Share Special reserve
capital  premium  reserve B

kx  RHEE BHEE  RORE
Note $000 $000 $000 $000
i1 fr fr T fr

Balance at 1 January 2015 REZ-RE-A-BrER 7,405,414 - - -

Changes in equity for the six
months ended 30 June 2015:

Proft for the period THHRH - - - -
Other comprehensive income 1 2EUNA - - - -

Total comprenensive income 2 EWALE ; - - -

Dividend approved in respect of B EEEEZRE

the previous year 126 - - - -
Dilution of interest in a subsidiary ~ [IBA x4 - - - -
Transfer to reserve fund BREZRRS = - - -

Capital contrioutions received by~ k2 AHEAE
non-wholly owned subsidiaries  #¢3FRIEE

from non-controlling WEFEL
shareholders HES - - - -
Balance at 30 June 2015 RZE-RE/ A= TRZES 7,405,414 - - -

The notes on pages 55 to 94 form part of this interim ~ #H{NES5E EF94H 2 ff £ A A
financial report. R ERBA T s 2 — BB D o
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ARARREE
Goodwill Property
arising on revaluation Non-
consolidation  Exchange reserve  Fair value Other ~ Reserve  Retained controlling Total
GekE reserve ng reserve  reserves fund profits Total interests equity
EEcHE  ERARE  EMRE OAERE  HEBE e  REEA B FEREE  BREE
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000
P T i SR i Tr SR o T i
(986) 641,358 90,512 56,422 1,866,495 409,470 5,794,571 16,263,256 1,579,714 17,842,970
- - - - - - 1,000,155 1,000,155 102,770 1,102,925
- 8,726 - (54,015) - - - (45,289) 3,854 (41,435)
- 8,726 - (54,015) - - 1,000,155 954,866 106,624 1,061,490
- - - - - - (269,023  (269,023) - (269,023
- (10,206) - - 304,180 - - 293974 365789 659,763
- - - - - 206 (206) - - -
- - - - - - - - 123850 123,850
(986) 639,878 90,512 2407 2,170,675 409,676  6,525497 17,243,073 2,175,977 19,419,050

51 B
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CONSOLIDATED CASH FLOW STATEMENT HSR&HRE&FER

For the six months ended 30 June 2015 BE_ZT—hFA=1THI~EAR
- unaudited — R EZ
(Expressed in Hong Kong dollars) (ABHETE)

Six months ended 30 June
BERA=THLRMEA

2015 2014
—E-RE “T-mF
Note $000 $000
Bt zE Tr T
Operating activities LEEE
Profit before taxation BR T A R F 1,469,600 1,079,836
Adjustments for: mE
Depreciation nE 4(b) 40,613 36,964
Amortisation of intangible assets B EERE 4(b) 43,797 10,789
Amortisation of interest in leasehold ~ 1REEEH G
land held for own use under BRAZHEELH
operating leases T 4(b) 618 603
Finance costs B ER 4(a) 224,163 170,533
Interest income FLEHA (24,235) (31,139)
Share of profit of an associate FriEB & N A& T (175) -
Share of loss of a joint venture Friha et 2658 277 -
Gain on sale of listed securities HEFmESzNE  4b) (92,904) -
Net loss on sale of other property, HEEMME HE
plant and equipment Rz FEE 150 234
Effect of foreign exchange rates ERS- 7
changes (14,650) 15,147
Changes in working capital: EEESHE)
Increase in inventories FEEm (109,051) (58,907)
Increase in debtors, other FEUER TR - EtbIEl
receivables, deposits and FE - ke RER
prepayments FEE (1,214,731) (537,552)
Increase in gross amounts due from  EWEFE A4 T2
customers for contract work SIBMBEEE (1,550,986) (1,169,292)
Increase in creditors, other payables  JEfT 8RN - HAER
and accrued expenses HIERERTE RN 186,695 134,406

Cash used in operations REHHEES (1,040,819) (348,378)
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CONSOLIDATED CASH FLOW STATEMENT #HF&RERERE)

(continued)
For the six months ended 30 June 2015 BE—_ZT—AF\A=1THINEAR
— unaudited fﬁ%&%’?
(Expressed in Hong Kong dollars) (ABHETE
Six months ended 30 June
BEXA=THLAEA
2015 2014
—Z-1% —Z-mF
$'000 $'000
i it
Interest received BUFI B 24,235 31,139
People’s Republic of China (‘PRC") B i A REHME
income tax paid (THE]FEH (107,962) (79,609)
Net cash used in operating activities
(1,124,546) (396,848)

Investing activities REED
Payment for purchase of other BEEMYDE  BF

property, plant and equipment PET &N (642,522) (49,056)
Payment for additions of RERVEEZHE

intangible assets (679) (233,523)
Payment for capital contributions to T EAE ¥ 7 B

joint ventures (120,714) (27,877)
Payment for subscription of an BERBESZFE

investment fund - (7,753)
Proceeds from sale of other property, HEHMYE - HE

plant and equipment RS EETEHE = 84
Repayment from finance lease BAMERIEEENR

receivables 257 486
Repayment from loan receivable EMETER - 49,860
Proceeds from sale of listed securities  HE FiEAMEIIE 217,954 -
Decrease in deposits with bank RITFETRS 802,990 488,169

Net cash generated from

investing activities 257,286 220,390
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CONSOLIDATED CASH FLOW STATEMENT #ERERER(E)

(continued)
For the six months ended 30 June 2015 HE—Z—hAF~A=1HIEA
— unaudited —REEZ
(Expressed in Hong Kong dollars) (ABESTE
Six months ended 30 June
BEXA=THLAEA
2015 2014
—E-Rf “T-MF
Note $000 $'000
FitzE Tr T
Financing activities BEEE
Proceeds from new bank loans HMRITEREHE 3,378,375 863,115
Repayment of bank loans ERBITER (2,288,505) (711,419
Capital contributions received by FREMBLAM
non-wholly owned subsidiaries el e
from non-controlling shareholders ZHEE 123,850 44,045
Proceeds from issuance of shares F2ERBLAAR
by & non-wholly owned subsidiary R R BT R
to non-controlling shareholders P55 659,763 -
Decrease/(increase) in pledged BEBRTER
bank deposits m/(Em) 121,652 (10,641)
Interest paid BRHE (224,163) (170,533)
Dividend paid to equity shareholders B AA R ER S
of the Company (269,023) (224,186)
Net cash generated from/(used in)
financing activities 1,501,949 (209,619)
Net increase/(decrease) in cash
and cash equivalents 634,689 (386,077)
Cash and cash equivalents at R—A—HZzR&k
1 January ReZEEY) 4,094,096 4,425,734
Effect of foreign exchange rates ExgFH T2
changes 5,839 (41,815)
Cash and cash equivalents RAA=ZTREZBEE2 L
at 30 June REZFED 10 4,734,624 3,997,842

The notes on pages 55 to 94 form part of this interim ~ BN E55 B = R 948 2 Miiix B4
financial report. RRERRf RS s 2 — BB o



NOTES TO THE UNAUDITED INTERIM
FINANCIAL REPORT

(Expressed in Hong Kong dollars unless otherwise
indicated)

1

BASIS OF PREPARATION

This interim financial report has been prepared
in accordance with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong
Kong Limited, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34
Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants
(“HKICPA”). It was authorised for issue by the
Board of Directors of the Company on 12 August
2015.

This interim financial report has been prepared
in accordance with the same accounting policies
adopted in the 2014 annual financial statements,
except for the accounting policy changes that
are expected to be reflected in the 2015 annual
financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgement, estimates and assumptions
that affect the application of policies and
reported amounts of assets and liabilities,
income and expenses on a year to date basis.
Actual results may differ from these estimates.
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BASIS OF PREPARATION (continued)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2014 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include all
of the information required for full set of financial
statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”).

This interim financial report is unaudited, but
has been reviewed by KPMG in accordance with
Hong Kong Standard on Review Engagements
2410, Review of interim financial information
performed by the independent auditor of
the entity, issued by the HKICPA. KPMG’s
independent review report to the Board of
Directors is included on pages 95 and 96.

The financial information relating to the
financial year ended 31 December 2014 that
is included in this interim financial report as
comparative information does not constitute
the Company’s statutory annual consolidated
financial statements for that financial year but is
derived from those financial statements. Further
information relating to these statutory financial
statements disclosed in accordance with section
436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

WBEEE)

7N o HR B 7% SR & B 4 RS B AR
& B 7% R R K 2P0 A% RA B
FeoMEFETE T —Mr
EF%%%%N%AX’E
9 N Ty /Y )

RRBETEEBER 2 EF
kX5 - WEALKS M
R R EL T BIEZR
(E R B M EERD)HE R
%E%Eﬁ%i&%ﬁﬁﬁ?Zﬁﬁﬁ

A RS #REE
= T‘%EE%%@@%E%%
IR B B G T B A &R
ﬁZ(%f%%ﬁﬁIf’E&EW
241 Ok [ 78 7 20D 21 7 HiRY
BBy & R T T EH -
ESRGMEBIBES
BB EMNBRSHNES
BZE%96H

:

E

AN th BB S SRS PR B
E_E_mET A=+
H 1 B B S DA i b 8 2 B
& B 18 KA R B R %
MREREZEEFERE Y
Bk MEBEAVBERY
MEZENBRE - RB(E
BERAMERDI)(E 6228 ) 5
43615 Z K BR 1) B35 LA TE
HBHREEENEZF LM
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BASIS OF PREPARATION (continueqd)
The Company has delivered the financial
statements for the year ended 31 December
2014 to the Registrar of Companies in
accordance with section 662(3) of, and Part 3
of Schedule 6 to, the Hong Kong Companies
Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention
by way of emphasis without qualifying its
report; and did not contain a statement under
section 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance (or under their equivalent
requirements found in section 141 of the
predecessor Hong Kong Companies Ordinance
(Cap. 32)).

CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued the following
amendments to HKFRSs that are first effective
for the current accounting period of the Group
and the Company:

— Annual Improvements to HKFRSs 2010-
2012 Cycle

- Annual Improvements to HKFRSs 2011-
2013 Cycle

None of these developments have had a material
effect on how the Group’s results and financial
position for the current or prior periods have
been prepared or presented. The Group has not
applied any new standard or interpretation that
is not yet effective for the current accounting
period.
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3 REVENUE AND SEGMENT REPORTING

(a) Revenue

The principal activities of the Group are
construction, environmental energy project
operation (waste-to-energy power plants,
methane-to-energy power plants, sludge
treatment and disposal project and food
waste treatment project), environmental
water project operation (waste-water
treatment plants, reusable water treatment
plants and waste-water source heat pump
projects), greentech project operation
(biomass integrated utilisation projects,
industrial solid waste and hazardous
waste treatment projects, photovoltaic
energy projects and wind power projects),
environmental technology, construction
management, manufacturing and sales
of equipment, property investments and
investment holding.

3 WK

BmRDE®E

(a) Wz

REBzEBEB AR
i RRERERES
(BIRBEEH  AREE
M5 REREREIER
MEBNREEEE)
IRIR/KFEIE B 1B & (5K
BRI - PokE AR E
M5 KREARIER)

GEREREBEHES(EY
BiRAFBAEE - T¥
BEREMEEEEES -

FRBEEEE KR E
FHEE)  BERE T
TEE  RERERE
CHEREREEE

DFFFFH’SLH?

o

-
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3 REVENUE AND SEGMENT REPORTING
(continued)
(@) Revenue (continued)

Revenue represents the revenue
from construction services, revenue
from environmental energy projects,
environmental water projects and greentech
projects operation services, finance income,
rental income, construction management
fee income and revenue from sales of
equipment. The amount of each significant
category of revenue recognised during the
period is as follows:

O
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BmRDEERE ()

Wik (47)

Yoat 815 2 & R % W
@m o RERRFREREA
B RGERAKBKHEAB K
RERREAR ZELR
wiam - MBKA M
SWA - TREERBEW
ARFEREHEZW
w e BNE RS IE
%EWEﬁ%W%%W

Six months ended 30 June
BZEAA=tHLEREA

2015 2014
—E-Ff —T-mF
$000 $000
Tr Fr
(restated -
see note 3(b))
(E%H-
RHFS3(0))
Revenue from environmental energy &R 40RIE B 2iE R
project construction services Yz 1,683,300 1,457,352
Revenue from environmental water  B{R/K I8 B 2R
project construction services &= 338,910 80,999
Revenue from greentech project 4k IB(RIA B Bk IR
construction services Yz 40,338 233,523
Revenue from environmental energy JR{REEIRIE B B2 IR
project operation services = 433,895 286,687
Revenue from environmental water 3B {R/K7518 B BRI
project operation services = 383,520 284,887
Revenue from greentech project 4k BIB(RIB R B4 RS
operation services Yz 275,596 157,808
Finance income BT 607,941 439,800
Gross rentals from investment REDMEHEBE
properties 2,723 2,177
Construction management fee TIREBBKA
income = 532
Revenue from sales of equipment R {EH#E 2 i 5,579 -
3,771,802 2,943,765
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3 REVENUE AND SEGMENT REPORTING 3 WHRkoIHME(2)
(continued)
(a) Revenue (continued) (a) Wz=(#&)
For the six months ended 30 June 2015, HE—_ZTZ—RAF A=
the Group has transactions with a local T BN AR - R
government authority in the PRC which SEHE—-@G@FHEH
individually exceeded 10% of the Group’s BF#EETRS &
revenues. The revenue from this PRC X555 B Iz @
local government authority during the six 10% - HEZ=ZF—H
months ended 30 June 2015 amounted to NAZ=Z+HLENEAR
$438,492,000 (six months ended 30 June HRE ke Lt RE
2014: $569,218,000). HWIAF#E 2 BR R
438,492,000 7T (Bl = =
T—WFESA=+HL
N 8 B : 569,218,000
JT) ©
The aggregated revenues from environmental HEZZT-—RF A=
energy project construction and operation +HIENEA A -
services, environmental water project wE PR T BT
construction and operation services, M RRERIEE Z
greentech project construction and operation i MBS RIS W s
services and finance income derived from RRKBEHEBEEER
the local government authorities in the PRC BERBEKZE 6
amounted to $3,649,321,000 (six months BEREBRERES
ended 30 June 2014: $2,868,182,000) for AR 75 U 2= & B 75 U A
the six months ended 30 June 2015. The 4@ % A 3,649,321,000
revenues are included in “Environmental T (HEE T —FER
energy project construction and operation”, A=+HI1I/EA :
“Environmental water project construction 2,868,182,0007T ) ° B
and operation” and “Greentech project AUt Al IRIREE R IR
construction and operation” segments as BEEhEZ | D30
disclosed in note 3(b) to this interim financial [BRKEERREERE
report. g nE R BRIRIE
BREREE | DEB(F
BN AR B 7 SR M AR
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3 REVENUE AND SEGMENT REPORTING 3
(continued)

Wz 2 BB & ()

(b) Segment reporting (b) 2 EBHRE

The Group manages its business by REBE 2 XEBIREBRE
divisions, which are organised by business oy = =1 i
lines. In a manner consistent with the way AEIE - IR A AR
in which information is reported internally BRI ERIRTGE
to the Group’s most senior executive MAAEEES EEE
management for the purposes of resource ERERZ—EHA
allocation and performance assessment, AEBERTHMEET
the Group has presented five reportable WMEDE - NEEIWE
segments. No operating segments have AHEMEZED I - N
been aggregated to form the following WA THETREDE ©
reportable segments.

The Group redefined its business divisions RAERE  ~EEARE

during the current period to align with its
organisational structure for the purpose
of managing its strategic direction.
Accordingly, for the presentation of
segment information, industrial solid waste
and hazardous waste treatment projects,
previously included in “Environmental
energy project construction and operation”
segment, have been reclassified to
“Greentech project construction and
operation” segment. The comparative
segment information has been reclassified
to conform to the current period’s
presentation.

MmE - REFANRRRE
RERRENES | DH
B T3 [E] B2 A 1E B fm 32
HEBHOBEEIRER
REBREREZ | D
ML BAUDAZULRE
HESsHMoE  UFE
THRZ2HRT A o
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3 REVENUE AND SEGMENT REPORTING 3
(continued)
(b) Segment reporting (continued)

WK

DEWE ()

(b) 7 &EBIRE ()

(i) Information about profit or loss, assets ()

and liabilities

Information regarding the Group’s
reportable segments as provided to
the Group’s most senior executive
management for the purposes of
resource allocation and assessment of
segment performance for the period is

set out below:

it BERARE

#H

Environmental energy
project construction and

operation
RRERERREREY
2015 2014
ZE-1f -—T-MF
$000 $000
ST i
(restated)
(2%)
For the six months ended 30 June HENAZTHIENEA
Revenue from external customers BORREUE 2,494,742 2,036,994
Inter-seqment revenue ARENE = -
Reportable segment revenue BIRE 2 HUE 2,494,742 2,036,994
Reportable segment profit (EBITDA) ETHEHHEH EBTDA) 1219829 944477
Additions to fixed assets, intangible assets andnon-  EIRIEEETEAE - EFEER
current portion of prepayments during the period R FUBZ EMESH 6,940 6,129
Additions to non-current portion of other receivables  EAIEEEENSER RS R
and deposits and gross amounts due from BURPANTIENELEL
customers for contract work during the period ) 2,060,847 1,750,307
At 30 June 2015/ RZE-1FRA=
31 December 2014 “5-mF+-F=1-H
Reportable segment assets BYRE2HHEE 16,357,038 14,230,753
Reportable segment liabilties ETRtoniak 5284586 4,554,243
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Environmental water Greentech Environmental technology
project construction and  project construction and and construction
operation operation management Property investment Total
RRABERREREE GERREEREREE RANKRIEER : L]
2015 2014 2015 2014 2015 2014 2015 2014 2015 2014
ZF-1f -Z-ME Z%-Rf %M Z%-Rf —E-QMf -%-1f -—3-QMF Z%-1F _3-OF
$000 $’00_0 $000 $’00_0 $000 $’00_0 $000 $’00_0 $000 $’00_0
Tr A T n S i Tr A T i
(restated)
(28)
946,144 505,837 322,614 398,225 5,579 532 2,123 2,177 8,771,802 2,943,765
- - - - 166,995 304,845 - - 166,995 304,845
946,144 505,837 322,614 398,225 172,574 305,377 2,123 2,177 3,938,797 3,248,610
411,143 300,074 151,336 128,993 81,344 233,210 2,443 1,918 1,866,095 1,608,672
2,765 1,714 716,659 267,369 21,154 5,383 - - 141518 280,59
562,624 220,950 47,018 6,894 - - - - 2670489 1,978,151
10,672,287 9,863,862 4,547,809 3263283 1375991 1207206 ~ 173,387 173,140 33126507 28,738,244
3,100,987 3074963 1,472,160 963,781 744,252 1,000,338 8,103 8,292 10,610,088 9,601,617
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3 REVENUE AND SEGMENT REPORTING
(continued)
(b) Segment reporting (continued)

(i)

Information about profit or loss, assets
and liabilities (continued)

The measure used for reporting
segment result is “EBITDA” i.e.
“earnings before interest, taxation,
depreciation and amortisation”. To
arrive at EBITDA, the Group’s earnings
are further adjusted for items not
specifically attributed to individual
segments, such as directors’ and
auditors’ remuneration and other head
office or corporate administration costs.

3 WHERDIWHEEH)

(b) 7 &EBIRE ()

()

B BEREE
BEH(E)
BERsED A
MzErRAERNB
[ EBITDA | - BN Bk
FME B WE
&%iﬁm%ﬂu o B
S HEBITDA » 7
%@zwmx
EHEEE%EAEH ‘*B
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3 REVENUE AND SEGMENT REPORTING 3 W#&#R5BEHE#E)

(continued)
(b) Segment reporting (continued) (b) “‘Biﬁi(ft
(i) Reconciliations of reportable segment (i) BTFHED MWz
revenue, profit, assets and liabilities BF - BERAE
ZEEE
Six months ended 30 June
BZEAA=1THLREAR
2015 2014
—E-%f —E—NE
$000 $000
T T
Revenue Yz
Reportable segment revenue 78 %R % 5 2Blied 3,938,797 3,248,610
Elimination of inter-segment & #4545 BB lezd
revenue (166,995) (304,845)
Consolidated revenue malEs 3,771,802 2,943,765
Profit &
Reportable segment profit BYRED BT 1,866,095 1,608,672
Elimination of inter-segment #3445 255 & 7
profits (134,231) (274,177)
Reportable segment profit REREBIIR
derived from the Group’s RPZETHRE
external customers D EEF 1,731,864 1,334,495
Depreciation and amortisation 478 & # $% (85,028) (48,356)
Finance costs &R (224,163) (170,533)
Unallocated head office and ~ AHE#EL
corporate income i%ﬂ&z}\ 97,239 20,328
Unallocated head office and ~ ADEART R
corporate expenses TERY (50,312) (56,098)

Sy
D>

Consolidated profit before AR AIRF
taxation 1,469,600 1,079,836
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3 REVENUE AND SEGMENT REPORTING 3 W&RABHRE (&)
(continued)
(b) Segment reporting (continued)
(i) Reconciliations of reportable segment
revenue, profit, assets and liabilities

(b) oIS ()
(i) BTHEDE Wz
E#F BERAE

(continued) ¥R (&)
At 30 At 31
June December
2015 2014
RZE-HF R-TNF
AA=tH +=ZA=1+—H
$000 $000
Tr Fr

Assets BE

Reportable segment assets BT REHPEE 33,126,507 28,738,244
Non-current other financial FRBEMHBEE
assets 35,528 229,012

Unallocated head office and ~ &HELEAR K&

corporate assets TrEEE 1,140,853 2,232,538
Consolidated total assets HABERE 34,302,888 31,199,794
Liabilities BfE
Reportable segment liabilities B¥HRENHEE 10,610,088 9,601,617
Unallocated head office and RO B4R ]

corporate liabilities TrEEE 4,273,750 3,755,207

Consolidated total liabilities 474 B E#EE 14,883,838 13,356,824
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4 PROFIT BEFORE TAXATION 4 BRBIAIER
Profit before taxation is arrived at after charging/ BEATEFN B, (5tA) -
(crediting):
Six months ended 30 June
BEAA=tHLEREAR
2015 2014
—Z-1f —mE
$'000 $000
Tr T
(a) Finance costs: (@) BIBER
Interest on bank advances wholly BRNRAERNLHER
repayable within five years ZRTERZFE 123,161 85,215
Interest on other bank advances HmRTER R EM
and other loans BHzFRE 101,002 85,318
224,163 170,533
(b) Other items: (b) HfIEH :
Amortisation By
— interest in leasehold - BREEHERE
land held for own use BREZEE
under operating leases TR 618 603
- intangible assets -BREE 43,797 10,789
Depreciation e 40,613 36,964
Dividends and interest income % 2 R 2 A (24,235) (31,139)
Government grant* B (16,208) (2,830)
Value-added tax refund*™ BEEFRRT (52,324) (54,858)
Gain on sale of listed securities HE EER M (92,904) -

*  Government grant of $16,208,000 (six months * REE-FE—AFNA=
ended 30 June 2014: $2,830,000) was granted Bl 6 A - 25 B &
during the six months ended 30 June 2015 BT 7 B) % 16,208,000
to subsidise certain environmental energy, T(BE=—F—WFNA=

+ B L5 EA 2,830,000
) KRR EEE T H
EIFAREEIR « BRARNTE R AR

environmental water and greentech projects of
the Group in the PRC. There were no unfulfilled
conditions and other contingencies attached to

the receipts of those grants. There is no assurance BIRIRIEH ° BAEF YR
that the Group will continue to receive such grant EEHE 5 2 K EK I B

HARFER o F BT REARER
LER A& TEEEZEZ

in the future.
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4 PROFIT BEFORE TAXATION (continued)
Value-added tax refund of $52,324,000 (six
months ended 30 June 2014: $54,858,000) was
received during the six months ended 30 June
2015 in relation to environmental energy and
greentech project operations of the Group in the
PRC. There were no unfulfilled conditions and
other contingencies attached to the receipts of
such tax refund. There is no assurance that the
Group will continue to receive such tax refund in
the future.

5 INCOME TAX

4 B?*RHUE%UV‘%)

5

Fr

REBEEF-—E—FFNHA=+
B AMEA - FEBEFE
Zﬂ/@fﬁ/}ﬁ BEJE R 4% B8 IR 1R
Iﬁﬁgif‘ﬁﬁmﬁﬁzﬂﬁz
52 324 000t (B =
Ei/\ﬁ +Eit/\ {Eﬁ
54,858,000 ) ° ¥IAEH
YR aZ EIBEFIR B 2 K IE
AR A FEIE - B I T
BER 7% N5 (B 1 B 1R 5 AT 4
BT ZEISEFR -

a8

Six months ended 30 June

BEAAZHHILAEA

2015 2014
—E-RE —TE
$'000 $000
Tr T
Current tax - Hong Kong Profits Tax ~ AEAF 1B — &FEFE5
Provision for the period AHR B = -
Current tax - PRC income tax AEABIIE — A B AT 5T
Provision for the period REAR R 126,302 103,226
Under/(over)-provision in respect of B EIRBER R,/
prior periods (BF) 2,186 (20,952)
128,488 82,274
Deferred tax BRI
Origination and reversal of temporary B =& 7 &4 KM
differences 238,187 160,343

366,675 242,617




INCOME TAX (continued)

No provision for Hong Kong Profits Tax has
been made in this interim financial report as the
Group’s operations in Hong Kong sustained a
loss for Hong Kong Profits Tax purpose during
the six months ended 30 June 2015 and 30 June
2014.

Taxation for the PRC operations is charged
at the statutory rate of 25% of the assessable
profits under taxation ruling in the PRC. During
the period, certain PRC subsidiaries are subject
to tax at 50% of the standard tax rates or fully
exempted from income tax under the relevant tax
rules and regulations.

EARNINGS PER SHARE

(a) Basic earnings per share
The calculation of basic earnings per share
is based on the profit attributable to ordinary
equity shareholders of the Company of
$1,000,155,000 (six months ended 30 June
2014: $801,866,000) and the weighted
average number of 4,483,712,000 ordinary
shares (six months ended 30 June 2014:
4,483,712,000 ordinary shares) in issue
during the period.

(b) Diluted earnings per share
The calculation of diluted earnings per share
is the same as the basic earnings per share
for the six months ended 30 June 2015
and 30 June 2014 as the Company did not
have any dilutive potential ordinary shares
outstanding during the periods.
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Fris®i (&)
HEBNEHEME - ARE
E2_Z—RAFXNA=1+HL
ﬁﬁﬂ&:ﬁ—miﬁﬂz
THEANBEAREE 2 HE
(¥BEXBEEE - WUILAR
SEYEEAPHMBERS
SAEBFSHAE L B -

FREK 2 HIBERERHRA
A o B3R 174 F B E 25%
ATE - BiA - RIBE AL
i&&%ﬁ*%?$ﬁ%%

N BRI BERIEER K 2 50% 50
%ME&%% ST AR R

BRER
(a) BREXEF

EREXREFTIEARAR
A) AR IR RS & T
1,000,155,000 7t (& &
—E—NESNA=1H
1E751& B : 801,866,00
E)LA&HHWE%W

i LHQE’JjJD ﬁéﬂ? ﬁ

(b) BZREBERR
HRARBARBE _F
—HEFRNA=+RHIER
MAR=ZZ—MFEXA
=+ HIEREA Y EE
MERITEBEEE SR
Z 8RRk WHARNE
Pl ss B M R R AR
ENHR -
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7 DEBTORS, OTHER RECEIVABLES,

China Everbright International Limited

7 FEWERR -

H KR

DEPOSITS AND PREPAYMENTS RERFEAFIE
At At
30 June 31 December
2015 2014
R-Z-H2F RNZZT—NF
AB=+R f-A=+-H
$000 $000
Fr T
Debtors R R 1,043,275 617,112
Other receivables, deposits HipeWsoE  wé
and prepayments REFFE 6,430,622 5,733,244
7,473,897 6,350,356
Less: Non-current portion S IEENERER D
- other receivables, —HEf R -
deposits and e RN
prepayments A (4,607,247) (4,376,789)
Current portion ENERER 15 2,866,650 1,973,567
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DEBTORS, OTHER RECEIVABLES, 7 FBEWER - HMEWIE -
DEPOSITS AND PREPAYMENTS RERFENRIEE)
(continued)
Included in “Debtors, other receivables, deposits [FEURBESR - HibEUR X IE -
and prepayments” are debtors with the following e RTBAFIE R EEER
ageing analysis as of the end of the reporting BRE O ERRE R ZRER
period: DT :
At At
30 June 31 December
2015 2014

R=F-2F R-T-NF
AR=tH +ZA=1—8

$°000 $000

T T

Current ENER 541,342 442,431

Within 1 month past due BT ER—EA 169,711 55,687
More than 1 month but within 3 #8388 —{& A

months past due BRZR=1EA 154,925 48,569
More than 3 months but within 6 8 #3238 = 1A A

months past due BRZRAEA 90,075 9,004
More than 6 months but within 12 #2838 /< {8 A

months past due BRZR+ @A 52,628 17,235

More than 12 months BHRe+=fEA
past due 34,594 44,186
Amounts past due el 501,933 174,681

1,043,275 617,112
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7 DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

(continued)

7 BUWERX - Eﬂtﬂﬁllﬁl
BERENREE)

The ageing analysis of debtors based on the BHEA (K EERA
date of invoice (or date of revenue recognition, if 5 UREEEE)FE &
earlier) as of the end of the reporting period is as WEE R AR E B R 2 Rk
follow: T -
At At
30 June 31 December
2015 2014

R=Z-1F R-T—NF
AH=tH +=-A=1+-H

$°000 $'000

Tr T

Within 1 month 346,312 354,707
More than 1 month but —ERERZR

within 2 months 218,080 90,407
More than 2 months but BBMEREAZR

within 4 months 208,353 80,909
More than 4 months but BB EAEAER

within 7 months 129,559 29,057
More than 7 months but BBtEABTZR

within 13 months = 80,921 17,423

More than 13 months 60,050 44,609

1,043,275 617,112

Debtors are due within 30 to 90 days from the [EWERBEEFHPRA=1+=E

date of billing.

N+BRENE -



DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)

Included in “Debtors, other receivables,
deposits and prepayments” of the Group are
debtors of $1,043,275,000 (31 December
2014: $617,112,000) of which $31,974,000 (31
December 2014: $35,134,000) and $20,799,000
(31 December 2014: $10,734,000) are due from
a non-controlling shareholder and a related
company respectively. Debtors represent
revenue from environmental energy project,
environmental water project and greentech
project operation services. There was no recent
history of default in respect of the Group’s
debtors. Since most of the debtors are local
government authorities in the PRC and based
on past experience, management believes that
no impairment allowance is necessary in respect
of the past due balances as there has not been
a significant change in credit quality and the
balances are still considered fully recoverable.
The Group does not hold any collateral over
these balances. No impairment loss was
recognised by the Group at 30 June 2015 (31
December 2014: Nil).

Interim Report 2015
—T-REHRHRE

FEW AR - E A FEWKIR -
BERANREE)

AEBZIEKER - H
HEWZE e KRB
FRIE | o B E W R
1,043,275,000
—mE+=A
617,112,000 7T ) H A
31,974,0007c (= — W&+
—A=+—8 : 35,134,000
7T ) }% 20,799,000 T ( = &
—mFE+=-_A=+—8":
10,734,0007T ) 2 Bl & FE UL 3E
12 18 P R ZROE K% fE U A B A

R

RERIEE C RR/KFIEA K
HEIRRIBE 2 EERBI
#w o AEE 2 BKERFKZIT
WEZNLCEE - AR AEZH
B A A B E iR T
B BREBELER TEE
R A B AT B R R R E
LiEERE RAEEEXR
YELIREXNE L MARH
HEHRDWE AT 28KE -
AREBYERZEEBESR
TMERm - RZT—HF
NAZ=Z1+H » NREEJRER
REMFEEEER(ZZ—NF
+=—A=+—H:8)-

73 N
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7

DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)

“Debtors, other receivables, deposits and
prepayments” include balances totalling
$4,919,869,000 (31 December 2014:
$4,531,875,000) which bear interest at rates
ranging from 5.94% to 7.83% (31 December
2014: 5.94% to 7.83%) per annum and represent
the considerations paid for the acquisition of
waste-water treatment plants under Transfer-
Operate-Transfer (“TOT”) arrangements, among
which $210,164,000 (31 December 2014:
$208,021,000) and $509,000,000 (31 December
2014: $505,981,000) are due from a non-
controlling shareholder and a related company
respectively. The amounts are not yet due for
payment and will be settled by revenue to be
generated during the operating periods of the
TOT arrangements. No impairment loss was
recognised by the Group at 30 June 2015 (31
December 2014: Nil).

Included in other receivables, deposits and
prepayments at 30 June 2015 is an advance
made to a local government authority in
relation to a service concession arrangement
amounting to $37,443,000 (31 December 2014:
$31,150,000), which is unsecured, interest-
bearing at rates announced by the People’s
Bank of China and will be settled by instalment
until 2017.

All of the current portion of the above balances
are expected to be recovered or recognised as
expense within one year.

FEWARRK - EﬁﬂFELIﬂ* 1"
BERANREE)

[ FE UK BR 3k~ H ftb /B L 3K
IE Re& RBNMNZE|BE
& # 4,919,869,000 7T ( =
T-—NWE+-_A=+—8:
4,531,875,0007C ) Z &8 -
HizF B R594% % 7.83%
:f ME+=—A=+—
594%i783%)§ Cl
,%\ c RERBRER —
%—Eb(ﬁoﬂ)zﬁ#
KESKERBR 2B
C 8 © E & 210,164,000

T—WE+ - A=
H : 208,021,000 Jt )
¥ 509,000,000 7T ( = =
—UFE+=_A=+—H:
505,981 ooo%)ﬁﬁw\%ﬁ%u&z
5”5? Hxﬂx%mlﬁﬁﬁguﬂlﬁﬁ

I - BERIEM K ‘J
,E;ﬁaam ' IEH—JLATOT}‘ZT?FT
ZIREHRE T o BN
—RFSNA=1+H - $E.
MEmEAEMEEER(Z
%?;EiwL_ﬂwa =E
M) o

—

—J-HI?—/H@JEE

n= ﬁix‘\H*+HZ
Eﬂﬂﬁuﬂz RIE - B RIER
FRIER @?ﬁ % [ & K
Wﬁ%ﬁ%{?ﬂjﬁﬁﬁﬁlﬁk%ﬁﬂ
& 2 BE 2 . 3037,443,000
T(ZE—NFE+=_A=+—
H: 31,150,0007T) - B@#
REEER PR ARE
TRMmzBEERGFE - WHER
—E—tFRDHER -

it #5842 P B EA 2R 40 TR
HITT R — F A IR B SRR A
R °



8 GROSS AMOUNTS DUE FROM 8
CUSTOMERS FOR CONTRACT WORK
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EREFENIRRERRE

At At
30 June 31 December
2015 2014
R-Z-H2F RZZT—NF
AA=tH +-A=t-H
$000 $000
Tr Fr
Contract costs incurred plus BESAHKANE
recognised profits less ERERAR - HIEH
anticipated losses B8 20,102,973 18,009,803
Less: Progress billings B EE IR (4,687,917) (4,169,060)
Net contract work AHTRRE 15,415,056 13,840,743
Representing: RE:
Gross amounts due from BUREFEHTRE
customers for contract work FIEETE
- Non-current — JEBNER 14,117,201 12,630,020
- Current —BNEs 1,297,855 1,210,723
15,415,056 13,840,743
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GROSS AMOUNTS DUE FROM
CUSTOMERS FOR CONTRACT WORK
(continued)

Included in “Gross amounts due from
customers for contract work” are amounts
of $177,476,000 (31 December 2014:
$186,945,000) and $171,929,000 (31 December
2014: $179,561,000) which are due from a non-
controlling shareholder and a related company
respectively.

“Gross amounts due from customers for contract
work” represent revenue from construction
under Build-Operate-Transfer (“BOT”) and
Build-Transfer (“BT”) arrangements or upgrade
services under TOT arrangements and bear
interest at rates ranging from 5.94% to 7.83%
(81 December 2014: 5.94% to 7.83%) per
annum. Among the total of $15,415,056,000
(31 December 2014: $13,840,743,000),
$12,288,505,000 (31 December 2014:
$11,121,800,000) relates to BOT and TOT
arrangements with operation commenced. The
amounts for BOT and TOT arrangements are
not yet due for payment and will be settled by
revenue to be generated during the operating
periods of the arrangements. The amount for
BT arrangements will be settled according to
respective repayment schedules as stated in the
agreements.

}Eu&gﬁﬂnqlk

(%)

RIR A

Wuﬁz%}fA%}IF*ﬁIﬁi@
B o Rl e IE U SRR
Hﬁ%%ﬁlﬁﬂ?,uaoooﬂ:
T—NWE+-_A=+—8:
186,945,000 7T ) K & Uk 28 Bk
A A FIE171,929,0007C (=
T—NWE+-_A=+—8:
179,561,0007T) °

[ﬁ%%ﬁAﬁIF%Eﬂ
BIODRESE - EZ
% (IBOTJ) MEE — LV

ﬁ

(IBT) ZHE T2 2ERS
WHHKETOTL H T 2 &
EIRKZE ERFEXR
594%1783%(:$—m
F+—_A=+—H :5.94%
£7.83%):HE %IJ%DE%\
%6 15,415,056,000 7t ( — =
—mE+=-_A=+—8 :
13,840,743,0007T ) & + H
7 12,288,505,000 7t ( = &

—mFEF+=—RA=+—8:
11,121,800,0007T ) BT B #%
ANEZ ZBOTRTOTZ HF -
BBBOTRTOTLZH R 2 &
HB AR - W E
EHWE SN - BTZHET 2
RIE R IRE A B AT5 BE A 48
BB R AT o
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PLEDGED BANK DEPOSITS AND 9 EEFRITHERRRBITER
DEPOSITS WITH BANK
Pledged bank deposits are pledged to secure SEARTERDETIES
certain bank loans of the Group. AEEETRITER KR
2 o
Included in “Deposits with bank” of the Group AEBEZIBITERIBER
are deposits of $717,358,000 placed with a —E—NMFE+-_BA=+—H
related party bank at 31 December 2014. FHRREBATRITZER
717,358,0007T °
CASH AND CASH EQUIVALENTS 10 RERASZEEY
At At
30 June 31 December
2015 2014
R=ZE-0%F RZZT—AF
AA=+H +=ZA=+—-H
$'000 $'000
Tx T
Deposits with banks TITER 577,281 1,033,938
Cash at bank and in hand RITEBRRRAS 4,157,343 3,060,158
4,734,624 4,094,096
Included in “Cash and cash equivalents” are [(RekReFEM]BE
deposits of $240,997,000 (31 December 2014: THRARBEBALRTZE
$226,083,000) which are placed with a related X 240,997,000 7t ( = =

party bank.

—mE+=-_A=+—8:
226,083,0007T) °

77 N
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11 CREDITORS, OTHER PAYABLES AND 11 BRI - HtESRER

ACCRUED EXPENSES &R

At At

30 June 31 December

2015 2014

R=B-2F R-_T—NEF

AA=tH +ZA=+—-H

$000 $'000

T T

Creditors JERBRT 1,416,052 1,349,777
Other payables and accrued H At B 0E )

expenses -4 1,070,504 945,224

2,486,556 2,295,001

Derivative financial instruments #7448 T A

— Cross-currency swap —RXEHH 22,277 22,239
- warrants —RREE = 991
22,277 23,230

2,508,833 2,318,231

Less: Non-current portion B FERNERER(D
- other payables —HAiENRIE (7,940) (15,850)

Current portion BNERER 19 2,500,893 2,302,381
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11 CREDITORS, OTHER PAYABLES AND 11 BRI - HtESRER

ACCRUED EXPENSES (continued) EstERE)
Included in “Creditors, other payables and [FEERR - BRI RER
accrued expenses” are creditors with the JEETE R IR B EEMNER
following ageing analysis as of the end of the HRBEHRZ Rk Dm0
reporting period: TS s
At At
30 June 31 December
2015 2014

R=2-5F R-F-NF
AA=+E +ZA=t—A

$000 $'000
T FIT
Due within 1 month or — {8 A MEIHsk
on demand BEK 213,046 141,499
Due after 1 month but —E==@AREEH
within 3 months 44,384 87,548
Due after 3 months but ==X EAREE
within 6 months 91,932 41,471
Due after 6 months NEREBE 1,066,690 1,079,259

1,416,052 1,349,777

Creditors totalling $1,326,813,000 (31 4 # 1,326,813,000 7t ( =
December 2014: $1,279,360,000) represent E—NF+_-_/F=+—H
construction payables for the Group’s BT, 1,279,360,000 ot ) 2 f& i}
BOT and certain Build-Operate-Own (“BOO”) Bk 3k & £ 7~ &£ @ BT - BOT
arrangements, among which $624,000 (31 REhEE - BEE A
December 2014: $1,246,000) is due to a non- (BOO ) RHE T2 B T2
controlling shareholder. The construction J& {5 R I8 - E 624,000 7T
payables are not yet due for payment. (Z2—HmF+=—A=+—
H :1,246,0007T) BER T
FEEMRIRER 2 FIE o EET
BEMNFIBEBRI B -
The cross-currency swap will be settled RXEEEABERN T —F
in August 2015, where the Group will pay FNAKLERW - EEAR
SGD50,000,000 and receive an agreed amount & B # 3 fF 50,000,000 7
of USD40,176,778. ML - W E & R
40,176,7783<7T



Il <0

Interim Financial Report =& #8175 38R &

China Everbright International Limited
PEXREEBR AR

12 CAPITAL, RESERVES AND DIVIDENDS 12 &% - #EREKE

(a) Dividends
(i)  Dividends payable to equity shareholders
of the Company attributable to the

interim period

(a) BE
() FERST AL EIR
Rz R & A
A28

Six months ended 30 June
BZ/X<A=1tHILAEAR

2015 2014
—E-HF —ZE—NOF
$’°000 $’000
T Tt
Interim dividend 7 HA 3 5 HAF AR
declared after the B K B 2 R
interim period of f% B & i E AR
6.5 cents per 65 (B EZZ
ordinary share (six —mESA=T
months ended 30 BiEAM@EA -
June 2014: 5.0 cents % & 3@ % 5.0l )
per ordinary share) 291,441 224,186
The interim dividend has not been RIS KR - H
recognised as a liability at the end of the BFEIXTRERREE
reporting period. f& o
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12 CAPITAL, RESERVES AND DIVIDENDS 12 &7& - #ERKRE(Z)
(continued)

(a) Dividends (continued) (a) RE(#&)
(i) Dividends payable to equity shareholders (i) BRE—EHF
of the Company attributable to the B R R
previous financial year, approved and BRI ER T T
paid during the interim period KR EJREZ FEST

BRE

Six months ended 30 June
BZ/X<A=1tHILAEAR

2015 2014

—B-—HF _TMOF

$’°000 $’000

T Tt
Final dividend in B E—ESBF
respect of the E - UwREEZ
previous financial o AR R 5 EA R HE
year, approved and /& X N 2 R H3
paid during the iR B &K EER
following interim 6.0 (B ZE=F
period, of 6.0 cents  —PIE N A =+
per ordinary share HIERMEA :
(six months ended 30 A% & 3@ A% 5.0 11l )

June 2014: 5.0 cents
per ordinary share) 269,023 224,186
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12 CAPITAL, RESERVES AND DIVIDENDS

(continued)
(b) Share capital

12 EX - BERREE)

(b)

B

At 30 June 2015 At 31 December 2014
R-B-1f RZF-N4F
~A=1H +-R=t+-H
No. of No. of
shares Amount shares Amount
RE 8 B &8
'000 $°000 ‘000 $000
T Tr T T
Ordinary shares,
issued and
fully paid:
At 1 January R—A—H 4,483,712 7,405,414 4,483,712 448,371
Transition to RZT—MF
no-par value “AZHEE
regime on EEZEEE
3March 2014 #IE(MizE)
(note) - - - 6,957,043
At 30 June/ WRA=+E/
31 December +-RA=1t—H8 4,483,712 7405414 4,483,712 7,405,414

Note: The transition to the no-par value regime

under the Hong Kong Companies
Ordinance (Cap. 622) (“Ordinance”)
occurred automatically on 3 March 20174.
On that date, the share premium account
and any capital redemption reserve were
subsumed into share capital in accordance
with Section 37 of Schedule 11 to the
Ordinance. These changes did not impact
on the number of shares in issue or the
relative entitlement of any of the members.
Since that date, all changes in share
capital have been made in accordance with
the requirements of Parts 4 and 5 of the
Ordinance.

Hiat - RESEE L FIED)D

(F622% ) ([Z 15
pl)ZHEE  BER=
F-mE=Z/A=ZAF
BB R AEZE (A )
B o IRREERZ X
BZ&11E37182 #
F o RZ ARG SE
BR R (F o] & 7 fE 5] 17
BEAABRE - 5
BEpmEEE ¥
R 17 % B 3 (FlRE
IR - BZH
B BREAZHHE
TI IR 15 Z 1K P E 455
REEEMIEL -
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13 FAIR VALUE MEASUREMENT OF 13 €I ECZAAREE
FINANCIAL INSTRUMENTS
(a) Financial assets and liabilities measured (a) RAREHBZHMBEE
at fair value rEaE
(i)  Fair value hierarchy () B2 EZRERS
The following table presents the fair value TRITAEBR
of the Group’s financial instruments WMEBHRRER
measured at the end of the reporting HEASEZEMT
period on a recurring basis, categorised A AnE EFH#E®
into the three-level fair value hierarchy MTESREEARS
as defined in HKFRS 13, Fair value B 5 XERAI 5513
measurement. The level into which a S DA ELHZE]FT
fair value measurement is classified AEZ=ZB2AAE
is determined with reference to the BEHR - XA
observability and significance of the 5T 2 Fr 8 52 2 &R Al
inputs used in the valuation technique as JTI2 BT HE R
follows: fic BT FA 84k < 1]
REEREERE
mET
- Level 1 valuations: Fair value - F—RHE:E
measured using only Level 1 inputs A% — R EE
i.e. unadjusted quoted prices in (BPRErE 8 &8
active markets for identical assets HREESEE
or liabilities at the measurement EERMS 2R
date KA ERE) 5T
EZRNE
- Level 2 valuations: Fair value — F_HEHE: &
measured using Level 2 inputs i.e. BE=—Re&E
observable inputs which fail to meet (BIREERE R
Level 1, and not using significant —BATE 2 AT A
unobservable inputs. Unobservable BREFIZH
inputs are inputs for which market B ARTMERA
data are not available A BRER 2
EEHR)E

ZRSME e T
BRE2 2 80

EAREHEETS

& 2 BUE
- Level 3 valuations: Fair value — F=QfHE:F
measured using significant AR 8BREE
unobservable inputs L EZHIEE

ZRARE
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13 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities measured
at fair value (continued)
(i) Fair value hierarchy (continued)

13 ETMIBZAAREREE)

(a) RAAEHEZHBEEE
RBE&E#E)
() DA ERERF(E)

Fair value at Fair value measurements
ar ;; lje: as at 30 June 2015 categorised into
2‘;1‘5’ THEHR=8-HFAA=1A
YN
O ey 2AREHE
A=A Level 1 Level 2 Level 3
AN g-& et ] 2=R
$'000 $'000 $'000 $'000
r r r r
Recurring fair value ~ EERHDLE
measurement ite
Assets: EE:
Available-for-sale  HERAZES
equity securities:
- Listed i 16,126 16,126 = =
- Unlisted o i 19,402 - 3,899 15,503
Liabilties: B
Derivative financial #7144 BIE -
instruments:
-Cross-currency  — XX &gk
swap 22,217 - 22,211 -

- Warrants - RS o




13 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities measured
at fair value (continued)
(i) Fair value hierarchy (continued)
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13 ETMIBEZAAREREE)

(a) ROAEHEZHEEE
ka&E#E)
() DA ERERF(E)

1Fa;:i)r value Fair value measurements
3 ece2m0b1e£ as at 31 December 2014 categorised into
O THRAR=F -+ =H=1-H
= i)l LBREE
=+-H Level 1 Level 2 Level 3
ZDRME R F-R =/
$'000 $000 $000 $000
Tr Tr r r
Recurring fair value ~ EERHDL{E
measurement HE
Assets: BE:
Avallable-for-sale ~ FERKES
equity securities:
- Listed il 209,610 209,610 - -
- Unlisted ok A 19,402 - 3,899 15,503
Liabilties: B
Derivative financial 4744 BT E -
instruments:
-Cross-curency ~ — XX EBEH
swap 22,239 - 22,239 -
- Warrants -RREE 991 - 991 -

During the six months ended 30 June
2015, there were no transfers between
Level 1 and Level 2, or transfers into
or out of Level 3 (31 December 2014:
Nil). The Group’s policy is to recognise
transfers between levels of fair value
hierarchy as at the end of the reporting
period in which they occur.

RBE_T-—RFAA=1
HIERNEAR - E—FRE
Rz EYEEFAER R
BEMEESAREHE =
B(—F-—HF+=-A=+—
B:E)  AREBZBERRN
BRHL ZABERS HRE
RAAERBRAZHOE

% o
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13 FAIR VALUE MEASUREMENT OF

FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities measured
at fair value (continued)
(i) Valuation techniques and inputs used in

Level 2 fair value measurements

The fair value of available-for-sale
equity securities in Level 2 represent
an investment in a property investment
company, with its investment properties
(being significant part of the total
assets) stated at fair value. The fair
value of such investment is determined
based on net asset value of the investee
which is approximately the fair value.

The fair value of cross-currency
swaps in Level 2 is estimated by
the discounted cash flow approach,
assuming that the Group entered into
an offsetting position in the swap at
the valuation date, such that the fair
value at the valuation date would be
the sum of the present value of the net
payoffs from the original position and
the offsetting position on the scheduled
payment dates. The cash flows
associated with the assumed offsetting
position on the scheduled payment
dates were estimated based on the
forward exchange rates with matching
maturities at the valuation date. The
net payoffs were discounted to present
values at the risk-free rates with
matching maturities and currencies.

The fair value of warrants at 31
December 2014 in Level 2 is estimated
using the Binomial Valuation model.

13 ETMIBZAAREREE)

(a) BARBEHEBZHBEE
RE&EE)
(i) B=RAAEFE

Vi A=y -k 3
RBABBE

FE R ERAE
HZRAREER—
EMERERA 2
BE  ZRRZRE
ME BEREES
REB) mARED
- AEREZAR
ERBFRIERRZ
BEFEETE - BH
BEFERLEM
Eo

FE_F RN G2
Mz ARETRES
MBRBUAMRET - B
AEERMEE B HET
YHRERAEZERE
% AIRNEERHIZ
AAEREENRTEE
R B HRRE B R
Bl RS R
mERZI[E - HIE
FAEREEMNRAH
MR RIIZA K E
MBS PR 2 38 HTE
MEMGE - FEEE
IS BIREBEH
JiE i B 2 2 R L g
Yoas KRR EIE o

R_ZET—mEF+=A
=+—B F=-#H2
RREEZ A RETY
FAZBEAGEER
(ERHEE
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13 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (continued)
(@) Financial assets and liabilities measured

13 EMIAZAREFEE)
(a) BAREHEBCHMBEE

at fair value (continued) rRE&EE)
(iii) - Information about Level 3 fair value (i) BEE=RI11E
measurements FTEZ B

The movements during the period in
the balance of these Level 3 fair value
measurements are as follows:

E_BAAEHE

Six months ended 30 June

BEASA=THLEAER

2015 2014
~g-5% —T-m%
$°000 $000
T T

Unlisted available-for-sale EETHEREES

equity securities

At 1 January R—A—H 15,503 -
Payment for purchases EERI 5B - 7,753
At 30 June WAA=+H 15,503 7,753

(b) Fair values of financial assets and

(b) BAERAEFIMRZTE

liabilities carried at other than fair value EEREBEZARE

The fair values of cash and cash equivalents, HehkReEEY - B
debtors, bank deposits, current portion WERR ~ RITFER - E
of other receivables, deposits and /erFEHSZm Tﬁﬁ&ﬁ
prepayments and creditors, other payables E IEZEIT B

and accrued expenses are not materially M ESERR ET@EEH
different from their carrying amounts ?‘ilﬁi&ﬁgﬁﬂ‘%‘lﬁﬁ%ﬁﬁ
because of the immediate or short term ZARnERFEEZERA
maturity of these financial instruments. The BEITEEREZE R
carrying amounts of non-current portion E&t#@ﬁﬁlﬂﬁ%ﬂﬂ
of other receivables and deposits, gross Rk A BN EE - B
amounts due from customers for contract R RIB MR & 2 FE
work and interest-bearing borrowings B 88 =6 17 J'EJ%Z%}E(:\

approximate their fair values.

WITRRBEBRENLE
EEyEERERRSY
NAERE °



- 88 China Everbright International Limited
HEXARRERAR

Interim Financial Report =& #8175 38R &

13 FAIR VALUE MEASUREMENT OF 13 ERTAZARBEEE)

FINANCIAL INSTRUMENTS (continued)

(b) Fair values of financial assets and (b) UFEAARBEINRZIE
liabilities carried at other than fair value EEREBZARE
(continued) (&)

The fair values of the above financial assets LM BEERY A
and liabilities are determined based on BZARBENEESER
the discounted cash flow approach. The BIRSEETEETE - AR
estimated cash flows are based on the REeEnmNhEEEE &
management’s best estimates and the EGETETE - MALIR =
discount rate is market-related rate for a Bl AR EBREULT
similar instrument at the end of the reporting AE7mi5EEE =R -
period.

14 MATERIAL RELATED PARTY 14 EHEABALIZEARRS

TRANSACTIONS

In addition to the transactions and balances R 7K A BA B RS R 45 E b EF

disclosed elsewhere in this interim financial B2 RERIN - N

report, the Group entered into the following EERPHREHEADSE

material related party transactions during the BBt A TETTIIEARS :
interim period:

(a) The Group entered into the following related (a) &% B —RE A
party transactions with a related party bank: TIR1TE] S T %I B Bt A

TR

Six months ended 30 June
BEAA=THLREAR

2015 2014

—E-If —T-mF

$°000 $'000

T F

Interest income FEWA 3,139 9,047

Interest expense FEZH 7,335 7,089
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14 MATERIAL RELATED PARTY 14 BEREBALTZEARS (&)

TRANSACTIONS (continued)

(a) The Group entered into the following related (a) AEE T E—REH
party transactions with a related party bank: TERTTRT L N5 B
(continued) +R5 : (&)

At 30 June 2015, bank loans of R-ZZE—RF A=

$222,037,000 (31 December 2014: + B - 222,037,000 JT

$295,925,000) are due to a related party ZRITERFR(ZZE— IT_EI

bank. Included in loans from a related party F+ - f = Jr — H

bank are: 295,925,000 7T ) Fﬂgﬁ

T — KA )\ifETTZ
B - KE A B A L iR
T2 ERBIE:

() bank loans of $72,265,000 (31 () BT 272,265,000
December 2014: $84,105,000) which T (ZZF—m@ i +
are unsecured, interest-bearing at rates — A=+ - :
announced by the People’s Bank of 84,105,001 OE)%E?EE
China and will be settled by instalment o IR A RIRTT
until 2018; Nz BEFE W

BARZE—N\FHH
BB -

(i) bank loans of $149,772,000 (31 (i) 4FFTE 149,772,000
December 2014: $149,520,000) which T (ZZE—m4F+
are secured, interest-bearing at rates —A=+—8:
announced by the People’s Bank of 149,520,0007C ) B A
China and will be settled by instalment IR PR EARIE
until 2023; and T2 BEFE

WAR - =7
SHIEE Rk

(i) bank loans of $62,300,000 as at @iy A=—ZT— E¢$_
31 December 2014 which were A=+—H " 17
unsecured, interest-bearing at 6% per B R 62,300 000 7t
annum and were fully repaid during the BEERR  ZFE
six months ended 30 June 2015. Ee%ar B+ WER

AR=+HIEAXMEA
NEHEER -
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14 MATERIAL RELATED PARTY 14 BEEBALTZEARS (#)
TRANSACTIONS (continued)
(b) The Group entered into the following related (b) AEEZHEH-—RBELERQ
party transaction with an associate: AT N A BAEE A £ 22
5

Six months ended 30 June
BZEAA=1HLAEAR

2015 2014

—E-AfF —T-mE

$°000 $000

T T

Service expense for operation of A#EZ 5KEERZ

waste-water treatment plants  IR7$FI XX - 22,165
(c) The Group entered into the following related (c) A& B 8 HE IFE IR
party transactions with a non-controlling BT MO AT

shareholder of the Group: UE

Six months ended 30 June
BZAA=1THLREAR

2015 2014
—E-hfF —E-mEF
$000 $000
Tr T
Revenue from environmental IRRKKIBEEES
water project operation Mgtz
services 26,023 26,784

Finance income L ON 12,753 13,366
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14 MATERIAL RELATED PARTY

TRANSACTIONS (continued)

(d) The Group entered into the following
related party transactions with a related
company and subsidiaries of non-controlling
shareholders of the Group:

14 BERBATZEARS (&)

CESLEEE Ly
EER s e A]
AT THIBBAL
25

Six months ended 30 June
BZAB=1tHL~EAR

2015 2014
—E-RE —T—MF
$°000 $000
T Fr

Revenue from environmental RRKISIERES

water project operation BRAs U

services 32,758 26,848
Finance income B 25,655 26,277
Technical service expense RTS8 = 663
(e) The Group entered into the following related (e) AEBEHEH—FRA X

party transaction with a fellow subsidiary: = /NCIEIRVANND:
+R5

Six months ended 30 June
BZEAA=1HLEAEAR

2015 2014
—E-Rf —T—F
$°000 $000
T T
Purchase of a limited BELE—MRE
partnership in an ESH—RER
investment fund BEANAT - 7,753
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14 MATERIAL RELATED PARTY 14 BEEBALTZEARS (#)
TRANSACTIONS (continued)
(f) The Group paid key management personnel f) XEBEZXNFEEE
compensation as follows: BABZHRMNT

Six months ended 30 June
BEAA=THLREAR

2015 2014
—E-If it S
$'000 $000
T T
Salaries and other short-term  H4 R HMEHES
employee benefits eyl 22,379 16,798
Retirement scheme RRETEIH R
contributions 1,370 938
23,749 17,736
15 COMMITMENTS 15 &IE
(a) Purchase commitments outstanding in (a) 08 A £ 4 o HA B 7% 3R
connection with the Group’s construction LB AR AN E B E
contracts not provided for in this interim AN EEAENT
financial report were as follows:
At At
30 June 31 December
2015 2014

R-ZE-HF pPZT—NF
AA=tH +ZA=1+-H
$°000 $000

T Fr

Contracted for SEES) 1,896,607 1,844,637




15 COMMITMENTS (continued)

(b)

(c)

(d)

(e)

At 30 June 2015, the total future minimum
lease payments under non-cancellable
operating leases are payable as follows:

Interim Report 2015
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15 A (&)

93 N

At At
30 June 31 December
2015 2014
R=Z-2%F R_T-NF
AA=+H +=ZA=1+—H
$'000 $'000
T T
Within 1 year —ER 6,398 2,429
After 1 year but within 5 years ~ —F/&BRER 3,955 2,746
10,353 5,175
The Group leases a number of properties AEEREBLCEHERER
under operating leases. The leases typically ZIEYZE - BHEBEE—R
run for an initial period of one to five years. N RBA—Z1F Bl
None of the leases includes contingent TEFEIEHEE -
rentals.
At 30 June 2015, the Group had outstanding c) R=ZZFE—RHFEA~NA=
capital commitment relating to the purchase + B AREEBEW KA
of a limited partnership in an investment AN OHA B 7% R A A R
fund not provided for in this interim financial BEHBEZE —[{®
report of $23,255,000 (31 December 2014: EESHN-—FARSE
$23,270,000). SRR 2 EREER
23,255,000 7T ( = & —
ME+=—A=+—H:
23,270,0007T) °
At 30 June 2015, the Group had outstanding d R—E—RE~NA=T
capital commitment relating to the H  KNEBWARERE
capital contributions to joint ventures not M mmEhBEEE R
provided for in this interim financial report MeEgtFzFFIELER
of $309,178,000 (31 December 2014: A ¥& /A& 309,178,000 7T
$65,415,000). (ZFE—WFE+-_H=+
—H :65,415,0007T) °
At 30 June 2015, the Group had outstanding e) R=ZE—FHFE A=+
capital commitment relating to the capital H ANEBWARERTE
contribution to an associate not provided for MBS EAR
in this interim financial report of $10,184,000 B —XEEREIEZ
(31 December 2014: $10,167,000). & 7N & & 510,184,000
T(ZE—MF+_A=
+—H :10,167,0007T) °
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16

BANKING FACILITIES AND PLEDGE
OF ASSETS

At 30 June 2015, the total banking facilities,
amounting to $16,785,786,000 (31 December
2014: $13,715,016,000) were utilised to the
extent of $10,070,910,000 (31 December 2014:
$8,855,415,000).

Banking facilities of $7,707,997,000 (31
December 2014: $6,814,162,000) are subject
to the fulfilment of covenants relating to certain
financial ratios of the Group. If the Group were
to breach the covenants, the drawn down
facilities would become payable on demand. At
30 June 2015, such facilities were utilised to the
extent of $5,277,999,000 (31 December 2014:
$4,409,568,000). The Group regularly monitors
its compliance with these covenants. As at 30
June 2015, none of the covenants relating to
drawn down facilities had been breached (31
December 2014: Nil).

Certain banking facilities of the Group are
secured by certain revenue and receivables in
connection with the Group’s service concession
arrangements, bank deposits, mortgages on
fixed assets and shares of certain subsidiaries
of the Group. The aggregate net book value
of assets and equity interests in subsidiaries
pledged amounted to $16,620,216,000
as at 30 June 2015 (31 December 2014:
$13,801,583,000).

16 RITAMEREERN

b’" —RFNA=
ﬁfTﬂégﬁghg
16,785,786,000 o (=
—mE+=-_A=+—H
13,715,016,000 7T ) * I
& A 10,070,910,000 7T (
T—mE+=-_A=+—8:
8,855,415,0007T) ©
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF CHINA EVERBRIGHT
INTERNATIONAL LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out
on pages 40 to 94 which comprises the consolidated
statement of financial position of China Everbright
International Limited as of 30 June 2015 and the
related consolidated income statement, statement
of comprehensive income, statement of changes
in equity and cash flow statement for the six-month
period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of
the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2015 is not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

12 August 2015
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