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PRINCIPAL PLACE OF BUSINESS

China

17/F, Best Centre Tower
321 Gangkou Road
Xintang Town
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China

Hong Kong
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Hong Kong
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Bank of China

The Hongkong and Shanghai Banking Corporation Limited
Industrial and Commercial Bank of China

Far Eastern International Bank
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MANAGEMENT DISCUSSION & ANALYSIS
EEENWED

FINANCIAL SUMMARY MBEREE
AREHE-_T-HEFAA=TAR=F
—mAEXASTAIEAEARES D B
HLEEBLBRHEINTOT -

The particulars of the revenue comparison by business segment for the
six months ended 30 June 2015 and 30 June 2014 were as follows:

04

Revenue
EERA
Six months
ended 30 June
BEASA=1THLAEA
2015 2014 Increase/(Decrease)
—E-RHFE -—E—OF &,/ Of D)
HKD’000 HKD’000 HKD’000 %
FERT FAT FAT
Provision of wastewater treatment 2 {1t 55 7K = I8 &
plant operation services BE R 259,831 203,647 56,184 28%
— Build-Own-Operate —ER-BE-LE
(‘BOQ") Projects (IBOO)E B 217,701 176,001 41,700 24%
— Build-Operate-Transfer —ER-EE-BR
(“BOT”) Projects (fBOTEE 21,962 23,971 (2,009 8%
— Entrusted Operation Projects — LHFEEZIEE 20,168 3,675 16,493 449%
Provision of hazardous waste ZEELCHAEEATH
treatment services under EREYRIEEERS
entrusted operation
— Wastewater — BEIK 12,077 — 12,077 N/A
— Solid waste — EEED 63,377 —
Supply of industrial water T AKEERE 28,306 24,518 3,788 15%
— Build-Own-Operate (“BOO”) —ER-HEHE-LE
Projects ([BOOL)IE B 23,823 24,518 (695) -3%
— Entrusted Operation Projects — L EXIEAR 4,483 — 4,483 N/A
Provision of heating services fHEZ0 AR 7S 34,250 40,377 6,127) -15%
Provision of sludge and solid waste #2358 LA &
treatment services BE R W) B T AR 7S 246,942 96,216 150,726 157%
Provision of wasterwater project RIS KIEE
construction services ZERE 77,656 — 77,656 N/A
Provision of hazardous waste project 12 it /& [ B )
construction services EHZERRE 27,008 — 27,008 N/A
Finance income BB WA 8,234 8,130 104 1%
757,681 372,888 384,793 103%
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BUSINESS REVIEW AND OUTLOOK

According to the data of National Bureau of Statistics of China, China’s
GDP recorded a year-on-year growth of 7.0% for the first half of 2015.
The Research Centre focusing on China and the World Economy from
Tsinghua University released a research report on macroeconomic
analysis and forecast for the same period stating that the turnaround of
the downward economy is on the horizon but has to gain momentum.
Therefore, the industry has reached a consensus on knowing and
adapting to and leading the new macroeconomic situation. To adapt to
the new macroeconomic situation in China, a new green and low-carbon
recycling development model must be developed to meet the people’s
anticipation of a harmonious ecology from the perspective of constrains
of resources and environment. During the course of maintaining steady
economic growth while actively promoting economic restructuring and
upgrading by the Chinese government, green economy and the
environmental protection industry will be vital impetus.

The 18th National Congress of the Communist Party of China has
proposed the development blueprint of “The Construction of Beautiful
China” to put its emphasis on environmental protection and related
industries to a record high level. Meanwhile, the Government speeded up
its pace on the top-level planning in relation to environmental protection
and related industries: on 1 January 2015, the revised “Environmental
Protection Law of the People’s Republic of China” reputed as “the most
stringent one in history” was implemented. One of the key steps in this
revision is to ensure sufficient supervision and law enforcement powers
to environmental authorities, representing a breakthrough from the
previous environmental regulation systems, and a tremendous propeller
towards regulating and guiding relevant companies to engage third-party
treatment for wastewater and sludge on their own initiative. On 2 April
2015, the State Council officially promulgated the Action Plan for
Preventing and Treatment of Water Pollution ({7K;5 2556778051 21) ) (‘Ten
Measures for Water”), of which requirements ranged from improving
charging policies and facilitating diversified financing to increasing
governmental expenditures in order to fully drive the development of the
environmental protection industry. On 1 July 2015, the revised “Regulation
of Guangdong Province on Environmental Protection” was also
implemented. Following the promulgation of the above-mentioned laws,
regulations, plans and ordinances, the government will further enhance
its policy support and contribution of funds for environmental protection,
and will also further increase its regulatory efforts and impose stringent
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BEEENWED W (FE)

EBZOERRE

REBEBRGAREE —T—AFL¥F
TEBEANEERERLIER70%: BEK

BREETREERRTLOERORRE
BREBEONMBRAMRBERR KET

TREELE FAREDZE - At REH
RERERE BELZBEBERR  SIER

BRERR CHRAERRNHB - BERE
TEEEFEE KLERRRORNAR
XE LAIBBEARBEZERFERIRE
MBI HBPAREERBRERNT
A EFBERNTEERFEERTERY
HHESHKEERELARNERS &
BEENMRREXZBERSBEEZNES

HI+-NKRIBERTEREZEBEREIMNE
EE BRREXREAZIMRENHS
BRI ER BREBRIRBRERLH
EEMBRBRITMIEBE L —H 0k
THEK:ZET—RAF—A—H HRBAIL
EEEE] BiIrAKPEAREIMER
BARE R HET - ﬁﬂP 18 18 K ) 3 25 2 38
B AT IRIR B %IJ BRRIEHME
Enﬁ’ﬂ%ﬁ%—?%ﬂ/ﬂé EH R EMS EAE
ﬁ%@%%&i%ﬁ*\ﬁﬁx%%:ﬁ
REAEBRAMNEEER: 2 —HF N0
AZH Bk E XK R ATTE
FFEDKTIERD  RESWREBBRE  T#
ZAMEMENBNESERASZEER
EIMHBRREEXRR —_T—AF+ A
—El EET R MCE R A BIEREEOD IS
B o BEE LR EER - 7HE - EBIE

PEBGERESRAT —S—AEHHRE

05



06

MANAGEMENT DISCUSSION & ANALYSIS (continued)

EEENWED (&

enforcement on environmental laws as well as its policy support and
expenditures to environmental governance, which brings about new
tremendous market opportunities and room of development for the
Group.

The Group has been committed to provide all-round, one-stop and
comprehensive environmental services for its customers, so as to stand
out in the intensive competitive market and achieve good results, which
laid a sound foundation for maintaining and reinforcing its leading position
in the industry. Since its listing on the main board of the Stock Exchange
of Hong Kong in 2013, the Group gained extensive attention and
recognition among financial institutions in the international capital market
and successfully introduced GIC, one of the world’s leading sovereign
wealth funds managing Singapore’s foreign reserves, as its strategic
investor in February this year through its unremitting efforts.

For the first half of 2015, the Group continued to steadily promote the
development of its various business sectors. In light of the support of
favorable environmental policies and increasing market demand, apart
from further consolidating and expanding the achievements made in
existing wastewater treatment and solid waste treatment, the Group was
also determined to enter into and to make a breakthrough in the areas of
hazardous waste treatment, such as having a large market share in
Guangzhou in terms of copper waste treatment capacity. In addition, the
Group entered into a strategic cooperation agreement with Guangzhou
Environmental Protection Technology and Equipment Company (/&
RIBRERMBER T,
Environmental Protection Bureau, pursuant to which, the parties agreed

an enterprise under the Guangzhou

to cooperate in commencing hazardous waste collection, storage and
treatment business within the scope of their respective license and scope
of business in areas surrounding Guangzhou, which will further enhance
the hazardous waste treatment capacity and comprehensiveness of
treatment methods of the Group.

CT ENVIRONMENTAL GROUP LIMITED  INTERIM REPORT 2015

e BRSE-SPREEENELER
RIBWE E—TNRERBBENRK
XFEESRAMARKESKTH
MERANMSHBREREM -

AEBERINRBEPREREZ M — U
A FRAMEMRERSE - WBEANOTS
BERARAML  YXCREERESE A/
BERSNZRAXENEEHMUEETRE
MER BT =—FEFBEBMIMIR
EWAR REBBEBESNTEE N &
SEBREAMSNcREENSEHIMN
FZRA - ARSEFE ARSI AGCCHEE
BRI BRI EE  GICRE RN INKINE R
BHNERELTEIRMEESZ —-

“E-RELFEF AEERISEELEET
EXGRBENER ERBEAZHEMEREN
HERROXFHMIEIEROMEHL K
E—SSEWEAREKERE EEBEVRER
BERMBGHRRAI EREEAE
DEVREANIMSRBEEER B
REWENFRELENITE  AEEER
MR TIHBEEERES I AEH
HEMMRREFRER TBLEEEMMERE
RERMBBE AR RTBBEIERE - &
- ETREEE ST EERKERERNAE
MEROSBEMNBEESLENBREDKE i
FREERY ERESEYHEREDNNRE
BRENE- SR RESAEMEME -



As an enterprise focusing on environmental protection and pollution

treatment, the Group has always adhered to the green environmental
protection philosophy of energy saving and emission reduction. In
February 2015, Guangzhou Xintao Wastewater Treatment Company
Limited and Guangzhou Haitao Environmental Protection Technology
Company Limited, both being members of the Group, were awarded the
“Green Participants” of the “Hang Seng Pan Pearl River Delta
Environmental Grand Award” jointly presented by Hang Seng Bank and
Federation of Hong Kong Industries, for their outstanding performance in
the environmental protection industry. While developing its own business,
the Group is always pursuing its corporate social responsibility by
promoting the development of cultural and sports undertakings. To this
end, the Group entered into a school-enterprise cooperation agreement
with the only environment-related vocational school in Guangdong —
Guangdong Vocational College of Environmental Protection Engineering (&
RIRERE T REBEER). Pursuant to the agreement, the Group will set
up a scholarship and join hands with the college to open a “CTEG
Environmental Protection Course”, jointly making contribution to the
development of environmental protection undertakings and cultivation of
talents for environmental protection. Furthermore, the Group, as a special
invited sponsor, sponsored the 2015 Guangzhou Pearl River Swimming
Crossing, fulfilling its long-cherished wishes of helping welfare and giving
back to the society through the combination of environmental protection
and national fitness.

MANAGEMENT DISCUSSION & ANALYSIS (continued)
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BUSINESS REVIEW

Water Treatment Services

As at 30 June 2015, the Group operated a total of eleven water
plants, including 6 industrial wastewater treatment plants, 2
municipal wastewater treatment plants, and 3 industrial water
supply plants. As at 30 June 2015, the total designed daily capacity
of wastewater treatment facilities in operation was 665,000 m°,
representing an increase of approximately 29% compared with the
daily capacity of 515,000 m® as at 31 December 2014. The total
designed daily capacity of industrial water supply plants in operation
was 280,000 m®, representing an increase of approximately 33%
compared with the capacity of 210,000 m® as at 31 December
2014. The additional total designed daily capacity increased during
the first half of 2015 was 220,000 m®, which was contributed by an
industrial wastewater treatment plant under BOO model with the
designed daily capacity of 150,000 m°, and an industrial water
supply plant under TBT model with the designed daily capacity of
70,000 m°.

MANAGEMENT DISCUSSION & ANALYSIS (continued)
EEENWED (&)

EBZOE

1.

KB AR 75

RZZT—RAFEXRNA=Z1+H x&EA
HELSIIEKK  ERBHE6EILE
EOKERIEM 2B MBS KERM - 3
BETEKEER R_ZFT—AFA
=+ R FEEEPHNKENSKERE
& A @& 5B ) HB665,0003L 5 K
ERZZE—HF+ZA=+—H8E
$1515,00032 77 K & HIE hN4929% : T
FOKHES B8R 58 1 /280,000
VAKX BRZZE-WF+ZA=+
— H #) 8E $1210,00037 J5 % & B # 41
#4933% c REBMP —F—AF LI F
BN EEE KR T A BRI
£220,000 5K BIERAREENA
150,000 75 K #) — {EIBOO T %75 7K k&
HIE B B & E AL H A70,00057 77 K
B —ETBT LR RAKEEIEE -

The analysis of projects held was as follows: BEEEHZOWWT :

Industrial
Daily Designed Municipal Wastewater Water
Treatment Capacity Industrial Wastewater Wastewater Treatment  Industrial Water Supply
(M*/Day) Treatment Treatment  Subtotal Supply Subtotal Total
BHRGTEEEN MHEK  HKEE IXAK
(XHX/R) IXRFKEE REE Mt IERAKEE it gt st
Operational Model BEELN BOO BOT TBT BOT BOO TBT
In Operation Ee 400,000 45,000 100,000 120,000 665,000 150,000 130,000 280,000 945,000
Under Construction T 50,000 — 30,000 - 80,000 50,000 - 50,000 130,000
Proposed Construction & 180,000 55,000 — - 235,000 250,000 — 250,000 485,000
Total B 630,000 100,000 130,000 120,000 980,000 450,000 130,000 580,000 1,560,000
Number of Water
Plants/Each kEYE/ T
In Operation Egh 3 1 2 2 8 1 2 3 1
Under Construction* pig=4 1 - - - 1 1 - 1 2
Proposed Construction & 2 - - - 2 1 - 1 3
Total @5 6 1 2 2 11 3 2 5 16

*

* ERAKBER LERERS ST
KBS E

Expansion of productivity based on existing water plants was considered
as without increasing the number of water plants
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1.1

1.2

1.3

Industrial Wastewater Treatment Services

As at 30 June 2015, the Group had 4 industrial wastewater
treatment plants in operation in Guangdong Province and
Hunan Province and took over the operation of 2 industrial
wastewater treatment plants in Guangdong Province. The
daily total designed treatment capacity was 545,000 m® with
a daily average utilization rate of approximately 71% during
the period under review, representing a decrease of 13
percentage points as compared with the daily average
utilization rate for 2014. This was primarily due to the new
industrial wastewater treatment facility of Yinglong Phase |l
with designed daily treatment capacity of 150,000 m®, being
in trial operation during the period. Industrial wastewater
treatment, as the core business of the Group, will continue to
be explored and expanded in the third party centralized BOO
model over the years ahead. As at 30 June 2015, the total
daily treatment capacity under construction and proposed
construction was 315,000 m®. The Company expects that
industrial wastewater treatment will continue to be the major
core business of the Group.

Municipal Wastewater Treatment Services

As at 30 June 2015, the Group operated 2 municipal
wastewater treatment plants in Guangdong Province. Their
daily total designed treatment capacity was 120,000 m® and
these plants had operated near their full capacity for a long
time. The Company believes that these 2 wastewater
treatment plants are able to provide a stable source of
revenue to the Group. In the future, the Group may not
actively expand in the municipal wastewater treatment
segment since the core business and the main strength of
the Group lie in the industrial wastewater treatment segment.

Industrial Water Treatment and Supply

As at 30 June 2015, the Group operated 3 industrial water
supply plants in Guangdong Province. The daily total
designed supply capacity of these plants was 280,000 m®
with an average utilization rate of approximately 56% during
the period. These plants are located within industrial parks
with wastewater treatment plants operated by the Group, and
which supplies industrial water to those customers who pay
for wastewater treatment service. The Company regards
such industrial water supply service as an ancillary service to
the customers in the industrial park. The Company expects
that there will be steady growth in this segment.

1.1

1.2

1.3

3

MANAGEMENT DISCUSSION & ANALYSIS (continued)
EEEWED ()
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S MBS KEIEBAL S A AR E
EREETWRERE - AXEE
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-
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280,0003Z 5 K - A H A 15 &
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Solid Waste Treatment Services

As at 30 June 2015, the Group operated a total of 3 sludge
treatment facilities, including one with the comprehensive capability
of treating and disposing of the general industrial solid waste. The
daily total approved capacity was 3,142 tonnes for sludge
treatment, representing an increase of approximately 29% as
compared to the daily capacity of 2,442 tonnes as at 31 December
2014 due to the enhancement of the capacity of one of the existing
Yonghe Haitao Sludge Treatment Facility (“Haitao Sludge”). For the
treatment and disposal of the general industrial solid waste, the
daily total approved capacity was 2,278 tonnes and had
commenced its operation in the second half of 2014, and is
estimated to bring about potential growth in the solid waste
treatment business of the Group.

After the Group commenced its formal operation in the solid waste
treatment segment in the second half of 2013, the total approved
treatment scale experienced steady improvement, while capacity
utilization rate maintained a stable growth. The Company believes
that, as a key move to get through the downstream of industry
chain in wastewater treatment, this segment will become one of the
important segments in the business of the Group.

MANAGEMENT DISCUSSION & ANALYSIS (continued)
EEENWED (&)

[ 22 B2 I AR 7%
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The analysis of projects held was as follows: BEBEZOMOT
General

Industrial
Approved Treatment Capacity Sludge Solid Waste Total

—RIF
ZERERE VeI E B8 EY “at
Tonnes/Day g, H
In Operation B 3,142 2,278 5,420
Under Construction TiE 1,689 1805 3,494
Total st 4,831 4,083 8,914
Number of Facilities/Each B E A
In Operation EEd 3 1 4
Under Construction* Tz 1 2 3
Total HEt 4 3 7
- Expansion of capacity based on existing facilities was considered as * ERBREER LBEREELR A TIE

without increasing the number of facilities
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2.1 Sludge Treatment and Disposal

As at 30 June 2015, the Group operated 3 sludge treatment
facilities in Guangdong Province. The daily total approved
capacity was 3,142 tonnes and the average utilization rate

was approximately 85% during the period under review. The
project strategically targeted in and around the Pearl River
Delta, providing sludge treatment solutions generated from
municipal wastewater treatment in major cities. It is also
believed that, with tighter regulation and improvement in
treatment rate of industrial wastewater, there will be huge
potential growth in the market of sludge treatment and
disposal.

General Industrial Solid Waste Treatment and
Disposal

As at 30 June 2015, the Group operated 1 general industrial
solid waste treatment and disposal facility in Guangdong
Province. The approved annual treatment capability was
820,000 tonnes. Within the facility, there was a harmless
disposal site for the harmless landfill of Category | and Il
general industrial solid waste and the strictly controlled waste.
The annual treatment volume was 100,000 m®, with the
constructed storage capacity of 2,000,000 m® for Phase .
The construction of two general industrial solid waste
treatment and disposal facilities is underway in Shaoguan and
Huizhou of Guangdong Province for further expansion of
market share.

MANAGEMENT DISCUSSION & ANALYSIS (continued)
B3 g ot am B o AT ()
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MANAGEMENT DISCUSSION & ANALYSIS (continued)
‘S E o o B o AT (FF)

3. Hazardous Waste Treatment Service 3. EEEYERERSE
As at 30 June 2015, the Group operated 5 hazardous waste RZE—RAFNA=TH XA&EEXE
treatment facilities in Guangdong Province covering 23 types of ERENEZGCKREYEIERMESE
hazardous waste. The annual total approved capacity was 330,000 BENBRBEHREY BZERER
tonnes. The Group stepped in the hazardous waste treatment since WO AGEIREE - EEAE T — T
2015. Since then, a full industry chain of industry waste treatment FHRHEBTEEREMRIETE A
and disposal has been formed, ranging from industrial wastewater HWEREKEETEREEYEERE
and solid waste to poisonous wastewater with high concentration MEEXEE N ITESKINEE B
as well as hazardous solid waste, thereby becoming a service EimtEREESEKLERE S
provider which offers integrated pollution treatment solution to BEEY fTE—EAATEETFPIRHES
industrial customers. BRIBSLAEBHMAT RN RE RS
—ﬁ:ﬁ o
The analysis of projects held was as follows : BEBEE oMW :
Approved

Hazardous Treatment
Approved Treatment Capacity waste Type
RERBERE BREY BREEEEHR
Tonnes/Year g,
In Operation B 330,500 23 types KiE
Under Construction T 500,000 HWO08
Total Bt 830,500 23 types AfA
Number of Facilities/Each HEEE
In Operation EE 5
Under Construction* TEEx 1
Total BET 6
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Looking forward, the Group will continuously advance its own
cause by keeping in line with the general trend of national and
regional development from two dimensions including the national
macro level and regional economic development:

1. From the perspective of the national macro dimension, the
Chinese government is at present investing a relatively large
portion of its expenditures in the environmental protection
industry and is desperate to bring private capital into the
related market to stimulate economic development. It is
foreseeable that the environmental protection industry will
become a key driver for the present and future economic
growth in China, and will have a huge environmental
protection investment demand in future. In such investments,
“Ten Measures for Water” alone will account for an estimate
of RMB2 trillion, undoubtedly bringing enormous market
opportunities to the water treatment, which is one of major
businesses of the Group.

2. From the regional economic development dimension, the
Group has kept abreast a series of strategic concepts and
regional policies including the “China’s Western Development
Campaign”, “Enclave Economy”, “One Belt, One Road “and
“Pilot Free Trade Zone”. The Group has invested in,
establishing or constructing relevant subsidiaries or projects
in areas with prime location, convenient transportation, rich
land resources and good investment environment inside and
outside Guangdong. In particular, the marine environmental
protection project of the Group situated at Nansha District,
Guangzhou, which is a “double-importance district”, i.e., a
national level new district and a pilot free trade zone, will be
established and with operate with an annual treatment
capacity of 500,000 tonnes of category HWO08 hazardous
waste and an annual production capacity of 150,000 tonnes
biodiesel. It is expected that the project will be put into
operation by the end of 2015, and then the Group will make
the leap to becoming one of the largest enterprise in vessel
and port wastewater treatment in Guangdong province.

MANAGEMENT DISCUSSION & ANALYSIS (continued)
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MANAGEMENT DISCUSSION & ANALYSIS (continued)

EEENWED (&)

While consolidating and deepening the existing fields of strength
and promoting continuous and steady growth in business size and
operational efficiency, the Group is also proactively studying the
ways to capitalize favourable huge opportunities from the industry
development, gradually tap the potential of the enterprise, actively
take the initiative to seek further breakthrough in the emerging
environmental protection industry and strive to cover the whole
environmental protection chain, with an view to providing its clients
and investors with more quality and more diversified services as
well as investment returns.

FINANCIAL REVIEW

Turnover

The Group’s turnover increased by 103.2% to HK$757.7 million for the
six months ended 30 June 2015 from HK$372.9 million for the six
months ended 30 June 2014. Such increase was primarily due to: (1) the
contribution from Guangzhou Yinglong Wastewater Treatment Company
Limited (“Yinglong”), which is a 95% owned subsidiary of the Group with
effect from 1 May 2014 and had made six months’ contribution to the
Group’s turnover for the first half of 2015, while for the same period in
2014, Yinglong had only made two months’ contribution; (2) the
contribution from Qingyuan Lvyou Environmental Protection Technology
Company Limited (“Qingyuan Lvyou”), which was acquired by the Group
on 1 May 2014 and had made six months’ contribution to the Group’s
turnover for the first half of 2015, while for the same period in 2014,
Qingyuan Lvyou had only made two months’ contribution; and (3) the
turnover contributed by several asset operation agreements in relation to
certain wastewater treatment facilities and hazardous waste treatment
facilities entered by the Group since the second half of 2014, while for
the same period in 2014, such agreements had not been signed yet.
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Cost of Sales

The Group’s total cost of sales increased by approximately 152.8% to
HK$349.9 million for the six months ended 30 June 2015 from HK$138.4
million for the six months ended 30 June 2014, primarily due to the

increased number of wastewater treatment and sludge treatment facilities
which were in approximately line with the increased turnover.

Gross profit and gross profit margin

The Group's gross profit increased by approximately 73.9% to HK$407.8
million for the six months ended 30 June 2015 from HK$234.5 million for
the six months ended 30 June 2014, primarily as a result of the factors
described above.

The Group’s overall gross profit margin decreased to 53.8% for the six
months ended 30 June 2015 from 62.9% for the six months ended 30
June 2014, primarily due to the reason that percentage of revenue from
provision of sludge and solid waste treatment services increased from
25.8% for the first half of 2014 to 32.6% for the first half of 2015. The
average gross profit margin from provision of sludge and solid waste
treatment service was 47.6%, which was lower than the average of
61.9% from provision of wastewater treatment service. In addition, under
several assets operation agreements entered into in the second half of
2014 and first half of 2015, the Group had undertaken to upgrade the
existing facilities and in return the Group was granted concession rights
to operate the upgraded facilities for an agreed period. Such upgrade
work was being classified as construction services and the construction
revenue accounted for approximately 10% of total revenue for the period
under review. At the same time, the gross profit margin of construction
services was about 17% and hence dragged down the overall gross
profit margin level.

Finance costs
The Group’s finance costs increased by approximately 62.1% to
HK$34.2 million for the six months ended 30 June 2015 from HK$21.1
million for the six months ended 30 June 2014, primarily due to inception
of new bank borrowings for expansion purpose and general working
capital purpose.

Profit before taxation
The Group’s profit before taxation increased by approximately 60.8% to
HK$324.9 million for the six months ended 30 June 2015 from HK$202.0
million for the six months ended 30 June 2014, primarily due to the
factors described above.
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MANAGEMENT DISCUSSION & ANALYSIS (continued)

EEENWED (&)

Income tax

The Group’s income tax expenses for the six months ended 30 June
2015 increased by approximately 51.2% as compared to corresponding
period in 2014, primarily due to the increase in profit before taxation. The
effective tax rate was 10.24%, which was generally in line with the
corresponding period last year of 10.9%.

Profit attributable to shareholders of the Company

The Group’s profit attributable to shareholders of the Company has been
increased by approximately 61.4% to HK$288.5 million for the six months
ended 30 June 2015 from HK$178.8 million for the six months ended 30
June 2014, primarily as a result of the factors described above.

INTERIM DIVIDEND

The Board recommends the payment of an interim dividend of HK$0.005
per share (six months ended 30 June 2014 Nil) for the six months ended
30 June 2015, to the shareholders whose names appear on the register
of members of the Company on Friday, 4 September 2015. The interim
dividend was paid on 10 September 2015.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s principal liquidity and capital requirements primarily relate to
projects investments, acquisition of land use rights, construction of the
Group’s wastewater treatment, industrial water supply, sludge treatment
and hazardous waste treatment facilities, purchases of equipment, costs
and expenses related to the operation and maintenance of the Group’s
facilities.

As at 30 June 2015, the carrying amount of the Group’s cash and bank
deposits was approximately HK$131.9 million (31 December 2014:
HK$147.8 million), representing a decrease of approximately 10.8% as
compared to that as at 31 December 2014, which was mainly attributable
to the utilizations of funds for acquisition and other investment activities
during the six months ended 30 June 2015.
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LOANS AND BORROWINGS

As at 30 June 2015, the Group’s total amount of utilised bank loans was
HK$1,508.8 million (31 December 2014: HK$1,319.7 million), and the
Group had no un-utilised banking facilities. The majority of these bank
borrowings are denominated in Renminbi and United States dollars. A
majority of the Group’s bank borrowings carry floating interest rate.

These bank borrowings were secured and guaranteed by the charging
rights of industrial water supply and wastewater treatment in certain
subsidiaries of the Group, together with certain buildings, machineries,
lease prepayments and equity interest of Qingyuan Lvyou, and were also
guaranteed by certain third parties.

As at 30 June 2015, the Group’s current and non-current bank loans
payable were HK$377.2 million and HK$1,131.6 million respectively.

The Group’s gearing ratio, as calculated by dividing its total borrowings
by its total assets, was 32.1%, as at 30 June 2015 (31 December 2014
36.5%). The decreased gearing ratio was primarily due to the completion
of share subscription by the Government of Singapore Investment
Corporation (“GIC”) with gross proceeds amounted to approximately
HK$620.3 million in February 2015 by the Group, proceeds from which
were used for assets acquisition, capital expenditure for the developing
sludge treatment facilities and wastewater treatment facilities and working
capital use.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group had no material contingent liabilities or
guarantees.

PLEDGE OF ASSETS

As at 30 June 2015, the Group pledged certain of its property, plant and
equipment and lease prepayments with an aggregate carrying amount of
approximately HK$113.3 million (31 December 2014: HK$117.3 million)
to certain banks to secure certain credit facilities granted to the Group. In
addition, the Group’s 100% equity interests in Qingyuan Lvyou were
pledged to secure a bank loan granted to the Group.
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MANAGEMENT DISCUSSION & ANALYSIS (continued)

EEENWED (&)

MATERIAL ACQUISITIONS AND DISPOSAL

For the six months ended 30 June 2015, the Group has entered into the
following material acquisitions:

(1) acquisition of 100% equity interest of Xinfeng Lvzhi Industrial Waste
Reclamation Treatment Company Limited, a company engaged in
solid waste treatment in Xinfeng County, Shaoguan City of
Guangdong Province on 1 January 2015, with a consideration of
RMB24 million. This acquisition has been completed.

(2)  acquisition of 100% equity interest of Guangzhou Kangxiang Metal
Material Reclamation Company Limited, a company engaged in
hazardous waste treatment in Zengcheng City of Guangdong
Province on 30 April 2015, with a consideration of RMB20 million.
This acquisition has been completed.

(8) acquisition of 100% equity interest of Guangzhou Liangang Vessel
Wastewater Treatment Company Limited, a company engaged in
hazardous waste treatment in Nansha District of Guangdong
Province on 30 April 2015, with a consideration of RMB134.4
million. This acquisition has been completed.

For the six months ended 30 June 2015, there were no material disposals
of assets.

CAPITAL EXPENDITURES

The Group’s major capital expenditures primarily consist of expenditures
to acquire lease prepayments and property, plant and equipment.

For the six months ended 30 June 2015,
expenditures (mainly include additions in property, plant and equipment
and additions in lease prepayments) amounted to HK$447.9 million (for
the six months ended 30 June 2014: HK$1,019.2 million). These capital
expenditures were funded by bank borrowings, funds generated from the

the Group’s capital

Group’s operating activities and proceeds from new issue of shares of
the Company.
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The Group expects to incur additional capital expenditure for potential
acquisition and construction of facilities. It is expected that the capital
expenditure will be funded mainly by operating cash flows and bank
borrowings.

FOREIGN CURRENCY RISK

Individual companies within the Group have limited foreign currency risk
as most of the transactions are denominated in the same currency as the
functional currency (i.e. HKD) of the operations in which they relate.
However, as the principal subsidiaries mainly carried out transactions in
Renminbi, therefore any appreciation or depreciation of Hong Kong dollar
against Renminbi will affect the Group’s financial position and be reflected
in the exchange reserve. The Group did not have any hedging
transactions during the period.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2015, the Group employed 1,184 employees (31
December 2014: 1,077 employees). Employee costs amounted to
approximately HK$45.9 million for the six months ended 30 June 2015 (for
the six months ended 30 June 2014: approximately HK$26.4 million).
The Group will endeavor to ensure that the employees’ salary levels are
in line with industry practice and prevailing market conditions and that
employees’ remuneration is based on their performance.

SUBSEQUENT EVENTS

Below are material subsequent events which occurred after 30 June
2015:

(i) On 2 July 2015, the Group entered into an acquisition agreement
to acquire 100% equity interest of Guangdong Longtao Recycling
Development Company Limited (“Guangdong Longtao”) at the
consideration of RMB10,000,000 (equivalent to approximately
HK$12,681,000). Guangdong Longtao is principally engaged in the
transportation, channeling and incineration for power generation of
urban waste.
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MANAGEMENT DISCUSSION & ANALYSIS (continued)
‘S E o o B o AT (FF)

(i)

(i)

(iv)

On 6 July 2015, the Group entered into an investment agreement
with the Yinghong Government in Yingde, Guangdong Province,
the PRC. Pursuant to the agreement, Yinghong Government
agreed to grant the Group an operation right to construct the
facilities, operate and manage the industrial wastewater treatment
services and industrial water supply services in the industrial park.
The Group is expected to invest approximately RMB420,000,000
(equivalent to approximately HK$532,602,000), including the cost
of acquiring the land use rights for constructing the facilities.

On 21 July 2015, the Company subdivided each of the issued and
unissued share of the Company of HK$0.10 each in the share
capital of the Company into four subdivided shares of HK$0.025
each. Upon the completion of subdivision, the subdivided shares
rank pari passu with each other in all respects and the share
subdivision does not result in any change in the relative rights of the
shareholders.

The acquisition of Guangzhou Lvyou was completed on 12 August
2015.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2015, the Directors and chief executives of the Company
and their associates had the following interests in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of the Securities and Futures Ordinance (“SFO”)), as
recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code:

OTHER INFORMATION
Ht &R
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Approximate
percentage of
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Name of Director Capacity/Nature of interest shares in the Company
A 7 IR R

Es=pE B REMtE IR 17 B8 BABEDE
Mr. Tsui Cham To Corporate Interest” 880,200,000 (L) 57.56%
R S D EEE
Mr. Lu Vil Corporate Interest® 10,400,000 (L) 0.68%
EE LA NEER?
()  denotes a long position L EEFE
Notes: B 5
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(1) Mr. Tsui Cham To is deemed under the SFO to be interested in 880,200,000
shares of the Company held by Keen Vast Holdings Limited.

2 Mr. Lu Yili is deemed under the SFO to be interested in 10,400,000 shares of the
Company held by Great Nation Finance Limited.
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OTHER INFORMATION (continued)
H b & # (&)

Save as disclosed above, as at 30 June 2015, none of the Directors and
chief executive of the Company had or was deemed to have any interests
or short position in the shares, underlying shares or debentures of the
Company and its associated corporations (within the meaning of Part XV
of the SFO), which had been recorded in the register maintained by the
Company and the Stock Exchange pursuant to section 352 of the SFO
or which had been notified to the Company and the Stock Exchange
pursuant to the Model Code. At no time during the period was the
Company, or any of its holding companies, its subsidiaries or its fellow
subsidiaries a party to any arrangement to enable the directors and chief
executives of the Company (including their spouse and children under 18
years of age) to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its associated
corporation.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 4 September 2013. The purpose of the Share Option
Scheme is to provide an incentive to motivate, attract and retain eligible
persons, and to encourage them to optimise their performance efficiency,
enhance the value of the Company and promote the long-term growth of
the Company. This scheme will provide the eligible participants, including
employees, consultants, executives and officers of the Company, to have
a personal stake in the Company to achieve its intended purpose.

The Share Option Scheme shall be valid and effective for a period of 10
years from 4 September 2013, after which no further options will be
granted or offered but the provisions of the Share Option Scheme shall
remain in full force and effect to the extent necessary to give effect to the
exercise of any subsisting options granted prior to the expiry of the 10-
year period or otherwise as may be required in accordance with the
provisions of the Share Option Scheme.
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The maximum number of shares in respect of which may be issued upon
exercise of all options to be granted under the Share Option Scheme is
544,000,000, being 10% of the shares of the Company in issue
immediately after the Group’s listing on 25 September 2013 which is the
effective date of such scheme and representing approximately 9.8% of
the issued shares of the Company as at the date of this interim report.

The maximum number of shares issued and to be issued upon exercise
of the options granted to any eligible person under the Share Option
Scheme shall not in any 12-month period up to the date of grant exceed 1%
of the issued share capital of the Company from time to time. Any further
grant of share options in excess of this limit is subject to the issue of a
circular and shareholders’ approval in general meeting. The period within
which an option may be exercised under the Share Option Scheme will
be determined by the Board at its absolute discretion, save that no
option may be exercised later than 10 years from the date of grant of the
particular option. Under the Share Option Scheme, the exercise price in
relation to each option shall be determined by the Board at its absolute
discretion, but in any event shall not be less than the highest of (i) the
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the date of grant of such option, (i) the average
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five trading days immediately preceding the
date of grant of such option, and (i) the nominal value of a share on the
date of grant of such option.

No share options were granted under the Share Option Scheme by the
Company during the period ended 30 June 2015 and there were no
outstanding share options under the Share Option Scheme as at 30 June
2015.
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OTHER INFORMATION (continued)
H b & 8 ()

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2015, the persons (not being a Director or chief executive
of the Company) who have interests in the shares or underlying shares of
the Company as recorded in the register required to be kept under
section 336 of the SFO or have otherwise notified to the Company were
as follows:

FTERRRROKEBER G

=tA REEHF MY

5 336 {5 ZETEE’JZ&EH}F)’T%C&E%D
ZANYNESTE- I NVANYNETE Sl ®isl 2l S
BEEDZIREMALT(LIFARAESFL
ZITK

Approximate

Total number of percentage of

Name of Shareholder Capacity/Nature of interest shares shareholding

Bz ¥
EEE®H B EatE [iEvig ¥t BHEDH
Keen Vast Holdings Limited"” Beneficial owner 880,200,000 (L) 57.56%

BEARERERARY EnERAA
L denotes a long position

Note:

(1) Keen Vast Holdings Limited is controlled by Mr. Tsui Cham To.
Save as disclosed above, as at 30 June 2015, the Directors are not
aware of any other person having an interest or short position in shares

and underlying shares of the Company representing 5% or more of the
issued share capital of the Company.
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COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company is committed to achieving and maintaining the highest
standards of corporate governance, consistent with the needs and
requirements of the business and its shareholders. The Company has
adopted the code provisions set out in the Corporate Governance Code (the
“CG Code”) contained in Appendix 14 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”). For the six
months ended 30 June 2015, the Company has complied with all code
provisions of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. Having made specific enquiry with all
Directors, all Directors confirmed that they have complied with the
required standard set out in the Model Code for the six months ended 30
June 2015.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

The Company and its subsidiaries did not purchase, sell or redeem any
listed securities of the Company during the six months ended 30 June
2015.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and within the
knowledge of the Directors, the Company maintained adequate public
float for the six months ended 30 June 2015.

OTHER INFORMATION (continued)
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OTHER INFORMATION (continued)
H b & # (&)

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises
three independent non-executive Directors, namely Mr. Lien Jown Jing,
Vincent, Mr. Liu Yung Chau and Mr. Du Hequn. Mr. Lien has the
appropriate professional qualifications and is serving as the Chairman of
the Audit Committee. The Audit committee has reviewed with
management the accounting principles and practices adopted by the
Group and discussed auditing, internal control and financial report
matters, including the interim financial report of the Group for the six
months ended 30 June 2015.

REVIEW OF INTERIM REPORT

The unaudited interim financial report of the Group for the six months
ended 30 June 2015 has been reviewed by KPMG, the auditor of the
Company, and the Audit Committee.

PUBLICATION OF INTERIM REPORT

This interim report is published on the websites of the Company and the
Stock Exchange. This report will be dispatched to the shareholders of the
Company and made available for review on the aforesaid websites.
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REVIEW REPORT OF CONSOLIDATED FINANCIAL STATEMENTS

Review report to the board of directors of
CT Environmental Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 29 to 72
which comprises the consolidated statement of financial position of CT
Environmental Group Limited as of 30 June 2015 and the related
consolidated statement of profit or loss, statement of profit or loss and
other comprehensive income and statement of changes in equity and
condensed consolidated cash flow statement for the six months period
then ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34,
Interim financial reporting, issued by the Hong Kong Institute of Certified
Public Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

REMBHRRBARS

BT ERREBERQAAESEEZ
EHHE
(REESEHEEMA LA FRAF])

5l

EEEEHINEARNFE20E72EN T AU K
BE UTHYBREECETERREH
ERARAR-ZZE—RAFEFRAA=ZTHEHNES
MBMRAKRERHEZ A L/ EAHENME
AiEAaBRaR BAakEt2EKRER
BaZ2B X MEHASRERERERNARE
BUNZT BEBAXIMERAARES
EHRANRE RETPHRUBHRELAE
STUAERMNBBEXARBTEGFEQ
S WM BB ST ERNE 4 F I H
HF-EFRAAARBEEG EAFI4R
mEN2NTHRM B RS -

][]

EEMNETRREBEESENENETHMG
BEFLER LRBEESHENZTERK
FERNEBEFTERS RUZINARS
AEEMEN BEEFITERARENAR
AEREMALTE ERAREREE -

PERREBERLE —ZT-AFHHHRS

27



28

REVIEW REPORT OF CONSOLIDATED FINANCIAL STATEMENTS (continued)

REMBHRREFAH S (A)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified
in an audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial report as at 30 June 2015 is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

17 August 2015
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

- A S 32
?ﬂ? (=] EIE m 15)%
For the six months ended 30 June 2015 — unaudited B Z —Z—AF XA =T HIE Al AB — REFEX
(Expressed in Hong Kong dollars) (A& 7T %1 7R)

Six months ended 30 June
BZEA<A=1+HIEAEA

2015 2014

—E-5F —E—4F

Notes HK$’000 HK$’000

B 7 FET FH&T

Revenue = 3 757,681 372,888

Cost of sales $HE A (349,921) (138,366)
Gross profit EF 407,760 234,522
Other revenue H fth Wz 4 11,867 23,515

Administrative expenses THRAX (60,026) (37,514)

Other operating expenses HtgER (656) (1,063)
Profit from operations KRR 358,945 219,460

Finance costs & AR 5(a) (34,177) (21,113)
Share of profit of an associate S E — KB & R B A& F - 3,681

A
Share of profit of a joint venture DIE—REELENEF 91 —

Profit before taxation R %4 A1 % F 5 324,859 202,028
Income tax B8t 6 (33,266) (22,008)
Profit for the period HA 5 A 291,593 180,020
Attributable to: DR IEEN
— Equity shareholders of the Company —AKRRAEZEA A 288,483 178,807
— Non-controlling interests — JEPE AR RE S 3,110 1,213
Profit for the period 2 A s R 291,593 180,020
Earnings per share (HK$) BRERN (BT 7
Basic and diluted HA R #E 0.13

The notes on pages 35 to 72 form part of this interim financial report. $E35E72B Fr# W= AR R B R E B
Details of dividends payable to equity shareholders of the Company are  — &85 « JEft AR A= EHE A AR B 55
set out in note 16. BRI 76 -

FEBREBERAT —E-AEPHRE 29



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

A4S 32 32
meEmakEMEEHKER
For the six months ended 30 June 2015 — unaudited B E —E—HFNA=1THIEANEA — REEX
(Expressed in Hong Kong dollars) (A7 7T %1 7R)

Six months ended 30 June
BZEA<A=1+HIEAEA

2015 2014
—E-EF —T—mF
HK$’000 HK$'000
FHBxT FET
Profit for the period HA ;3% A 291,593 180,020
Other comprehensive income MR HE 2 E RS
for the period
ltem that may be reclassified HiEngeENoEEERMWIER
subsequently to profit or loss:
Exchange differences on translation BmEWIEERBT(ET)IES
of financial statements of entities e E M E BT mE
not using Hong Kong Dollar (‘HK$”) EENELER
as functional currency (8,357)
Total comprehensive income HAEmRasEEE
for the period 171,663
Total comprehensive income UTEEREEZHEKRRARE:
attributable to:
Equity shareholders of the Company RAGHERFEA 291,755 170,480
Non-controlling interests FEPZE A HE 2 3,130 1,183
Total comprehensive income HREZEWREEE
for the period 171,663
The notes on pages 35 to 72 form part of this interim financial report. FHEREMBMFAANPHTBRE DN

—#5 -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

& B AR OR R

At 30 June 2015 — unaudited R=—ZE—RAENA=TH — ALE%

(Expressed in Hong Kong dollars) (A 7T %1 7x)

At 30 June At 31 December
2015 2014
—E-FF —ET—F
~AB=+H +=-—A=+—H
Notes HK$’000 HK$’000
B 5 FET FET
Non-current assets ERBEE
Property, plant and equipment ME - WENEE 8 1,911,835 1,582,990
Lease prepayments A EERE 9 207,266 142,754
Intangible assets BRAE 10 458,471 296,441
Goodwill EES 12 134,401 97,055
Interests in a joint venture MRN—RELDLENES 2,579 2,487
Gross amounts due from customers FWEFAATERE
for contract work B8 237,135 239,494
Other receivables Hib gl E 13 633,831 442 304
Deferred tax assets EERIRE E 6(b) 3,751 3,750
3,589,269 2,807,275
Current assets REBEE
Inventories =g 10,653 9,389
Trade and other receivables E 5 N EH th g W KT8 13 930,634 628,680
Gross amounts due from customers FBUWEFE 4 ITIERE
for contract work Rk 40,257 22,001
Cash and cash equivalents HeRIREEEBY 131,910 147,793
1,113,454 807,863
Current liabilities REBAEE
Trade and other payables 2 5 & H M & 5RIE 14 345,458 281,334
Bank loans RITE XK 15 377,231 378,289
Current taxation BN HA % 18 35,664 24,766
758,353 684,389
Net current assets REBEEFHE 355,101 123,474
Total assets less current liabilities #EERAHERE 3,944,370 2,930,749

The notes on pages 35 to 72 form part of this interim financial report.

F36E 72 BB LI 5 8 2K o BB T R
=55 -

PERREEARIF —T-AFPHRE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

BRI OR & (&)

At 30 June 2015 — unaudited R=ZF—AFNA=Z+H — REEZ
(Expressed in Hong Kong dollars) (A7 7T %1 7R)

Notes
B 5E
Non-current liabilities kRBEE
Bank loans RITER 15
Deferred tax liabilities FELEFIBAE 6(b)
Deferred income R FE U A
Net assets EEFE
Equity R
Share capital 1% 7 16(b)
Reserves &
Total equity attributable to equity AATERFEAEMN
shareholders of the Company S
Non-controlling interests FEERER
Total equity BB

The notes on pages 35 to 72 form part of this interim financial report.
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At 30 June
2015
—E-FF
~H=1+H
HK$°000
THET

1,131,558
114,256
15,003

1,260,817

2,683,553

152,920
2,526,300

2,679,220
4,333

2,683,553

At 31 December
2014
—E-MmF
+=—A=+—H
HK$'000

FHET

941,453
79,707
14,998

1,036,158

1,894,591

144,208
1,720,757

1,864,965
29,626

1,894,591

EBET2EMEBMERAT B RS H

— 55 -



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

2 A L 4
mEEREER
For the six months ended 30 June 2015 — unaudited B Z —Z—AF XA =T HIE Al AB — REFEX
(Expressed in Hong Kong dollars) (A& 7T %1 7R)

Attributable to equity shareholders of the Company

RARARBEREAERENTSE
Non-
Share Share  Capital Statutory Translation Retained controlling Total
capital premium  reserve  reserve reserve  profits Total interests equity
K &R EE EX ®E FER i

Bx B % ffE % el At B ag
HK$'000 HK$'000 HKF000 HKE'000 ~ HKFO00 HKE'000 HK$'000  HK$'000  HKS$'000
TET TERL TEn TER TET TR TErn TERT TER

Balance at 1 January 2014 RZE-MF
—R—B&#% 138,208 359,525 (90) 70,744 42,662 514,466 1,125,505 2,801 1,128,306

Changes in equity forthe six ~BZ-E-M&E
months ended 30 June 2014 < B=1H

LERERM
E&29
Profit for the period HREF - = = = — 178,807 178,807 1,213 180,020
Other comprehensive income 1 2 B % = = = - (8,327) - (832 (30)  (8357)
Total comprehensive income 2K E 45 = - - - (8,327) 178,807 170,480 1,183 171,663
Acquisition of an associate from ~ F—4&=%
a third party KE-%
BENT] = = = = = = = 23,000 23,006
Dividends approved B AENKRE = = = = - (41462 (41462 - (41462
Balance at 30 June 2014 RZZE-M%F
NA=ZTHES 138208 359,525 90) 70,744 34,325 652,003 1,254,714 26,990 1,281,513

Balance at 1 January 2015 RZE-1F
—A-B&% 665,478 (90) 95,872 914,010 1,894,591

Changes in equity forthe six BZ-Z-1f
months ended 30 June 2015 < E=1H

IR
ELEH
Profit for the period i lapagil 288,483 3,110 291,503
Other comprehensive income He2mlhs 3,212 20 3,292
Total comprehensive income 2EMEER 291,755 3,130 294,885
Acquisition of non-controling B JER AR 25
interests (note 17) (H17) (7,089 (28423  (35,506)
Shares issuance (note 16()(il) AR (A %17
(B 2 16(0)i)) 613,689 613,689
Dividends approved (note16(a) B #t /K &
(Hi5£16() (84,106)  (84,106) - (84,106)
Balance at 30 June 2015 RZZ-R%F
VR 152,920 1,270,455 (90) 95,872 1,111,304 2,679,220 4,333 2,683,553
The notes on pages 35 to 72 form part of this interim financial report. FBENREFHENIARAPHYBHRER

—%5 -
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FHHGERERER

For the six months ended 30 June 2015 — unaudited B E —E—HFNA=1THIEANEA — REEX
(Expressed in Hong Kong dollars) (A7 7T %1 7R)

Notes
B 5
Cash generated from operations REEXBIBRE
Income tax paid B FEH
Net cash generated from RETBRBSESFE
operating activities
Investing activities RETE
Payment for acquisition of subsidiaries, Y2 B& Ff /8 A &l 4 3 » 0 5%
net of cash acquired I BB IR & 11
Prepayment of acquisition deposit W B 1% & T8 1~ 508 20(b)
Other cash flows arising from HEEHEANHA
investing activities ReEnE
Net cash used in investing activities REZEHFARELTE
Financing activities MEEE
Deposits received in connection REAR R E B
to subscription of new ordinary AR WES
shares of the Company
Net proceeds from shares issuance B& 1D B 1T FT 1S ;I F 58 16(b)(i)
Other cash flows arising from BEEBELEMEAM
financing activities ReEmE
Net cash generated from METBRESESTE
financing activities
Net decrease in cash and ReRESEB/YRD
cash equivalents FEE
Cash and cash equivalents R—B—HHRER
at 1 January RELEEYW
Effect of foreign exchange rate changes 4 & [ 2 & B g7 28

Cash and cash equivalents at 30 June

RAA=ZTHHNERER
Re%EY

The notes on pages 35 to 72 form part of this interim financial report.
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Six months ended 30 June
BZEANA=1THLAEA

2015

o
HK$’000
FHT

291,637
(22,803)

268,834

(223,645)
(151,400)

(684,856)

(1,059,901)

613,689

161,444

775,133

(15,934)

147,793

51

131,910

2014
—F-@mF
HK$'000
FTER

148,137
(15,922)

132,215

(366,693)

(337,191)

(703,884)

250,000

174,732

424,732

(146,937)

394,723

(1,782)

246,004

FBET2AMEBMEAAR T BB RS K
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RAEE R R RS M

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TR » 1 B A A E K SN

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard (HKAS)
34, Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA). It was authorised for issue
on 17 August 2015.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2014 annual financial
statements, except for the accounting policies changes that are
expected to be reflected in the 2015 annual financial statements.
Details of any changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year to
date basis. Actual results may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of CT Environmental Group Limited (the “Company”)
and its subsidiaries (together “the Group”) since the 2014 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for full set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards (HKFRSS).

The interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
HKICPA. KPMG'’s independent review report to the Board of
Directors is included on page 27.

R
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7T 2I7R » I B A 7 BH & B Ih)

36

BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended 31
December 2014 that is included in the interim financial report as
comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that financial
year but is derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs that
are first effective for the current accounting period of the Group.

e Annual Improvements to HKFRSs 2010-2012 Cycle

e Annual Improvements to HKFRSs 2011-2013 Cycle

None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented. The Group has not applied any
new standard or interpretation that is not yet effective for the
current accounting period.

SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with the way in
which information is reported internally to the Group’s most senior
executive management for the purposes of resource allocation and
performance assessment, the Group has identified six reportable
segments. No operating segments have been aggregated to form
the following reportable segments.

o Supply of industrial water: this segment supplies industrial
water.

o Provision of wastewater treatment plants operation services:
this segment operates wastewater treatment plants under
Build-Own-Operate (“BOO”) arrangement.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

x

(Expressed in Hong Kong dollars unless otherwise indicated) (JA 7 7T %17~ -

SEGMENT REPORTING (Continued)

Notes:

(i)

Wastewater project construction and operation services: this
segment constructs and operates wastewater treatment
plants under Build-Operate-Transfer (“BOT”) arrangement.

Provision of heating services: this segment provides heating
services.

Provision of sludge and solid waste treatment services: this
segment provides sludge and solid waste treatment services.

Provision of entrusted operation services: this segment
operates and maintains industrial water supply, wastewater
treatment or sludge and solid waste treatment facilities in
return for service fees (note).

As at 30 June 2015, the Group entered into six (31 December 2014: two)
entrusted operation agreements with independent third parties. Under the
terms of the agreements, the Group operates the supply of industrial
water and the wastewater treatment facilities for a period of 20 years and
derive operation income based on agreed unit price and actual processing
volume. No control was obtained by the Group over the counterparties
under the entrusted operation agreement.

The Group entered into an entrusted operation agreement with
Guangzhou Lvyou Industrial Waste Reclamation Treatment Company
Limited (“Guangzhou Lvyou”), a related party of the Group. Under the
terms of the agreement, the daily operation and management of
Guangzhou Lvyou were performed by the Group for the period from 1
April 2015 until the completion of the acquisition of Guangzhou Lvyou. No
control was obtained by the Group over Guangzhou Lvyou under the
entrusted operation agreement. The acquisition of Guangzhou Lvyou was
completed on 12 August 2015 (note 20(b)).

AE AP A B R R B R (D
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7251 7R - iff 3 B £ & BR4N)

3 SEGMENT REPORTING (Continued) 3 oWHRE®@
(a) Information about profit or loss, assets and o) EBEEZ BEERERE
liabilities 18 R
Information regarding the Group’s reportable segments as REAR BETERSEND T
provided to the Group’s most senior executive management KEFEMAAEBR RS ETH
for the purposes of resource allocation and assessment of BEREABRENEBEAEETZ

WO EREFINT -

segment performance for the period is set out below.

Provision of Provision of
wastewater Wastewater project sludge and solid Provision of
Supply of treatment plants construction and Provision of waste i
industrial water operation services operation services heating services services services Total
HET RUESKERERKE BREERRR RYFER REUET
ERX EERB EERY REKBEE BRBNRERY BERY 2]
Forthe sixmonthsended ~ BZZFILAMHA 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014 2015 2014

“2-1F “Z-QOF -F-5f -“T-PNF -2-Ff -T-MF -“2-5F -T-QAF -F-1F “2-QOF -F-1F -“T-PF -2-3fF -T-|mF
HK$000  HK$000  HK$000  HK$000  HKS000  HKE000  HKS000  HK$000  HKS'000  HKE000  HKS000  HKE000  HK$000  HKS'000
TEn  TEx Tz  TEx  FTEx TR FEx  FEx TRz FTEx TR TEx  FEx  TER

Revenue from external RENBEFH

customers Yogs 24518 PAVA()] 176,615 35,162 40,377 246,942 96,216 372,888
Inter-segment revenue AHHbhE = 21,904 = = - 12,316 - -
Reportable segment EER Vi1

revenue 24,518 176,615 35,162 40317 96,216 791,901 372,888

Reportable segment profit 7 2§49 %7

(adjusted EBITDA) (R AEBITDA) 18,188 150,250 27,076 3716 60,964 260,194
Share of profit of an assoclate/ 76— R M &
ajoint venture DE/-FA%
ik ohiogl = 3,681 - = - 3,681
Depreciation and amortisation 51 4 & 2 # 4
for the period (1,621) (13807) (59) (70) (12,389) (29,146)
The measure used for reporting segment profit is “adjusted BRBEDERMAEEF R

EBITDA” i.e. “adjusted profit before interest, taxes, Al # B ZEBITDAl - BIT K &t

depreciation and amortisation”. To arrive at adjusted EBITDA,
the Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such as
directors’ remuneration and other head office or corporate
administration costs.

For the six months ended 30 June 2015, the revenue from
entrusted operation derived from supply of industrial water,
wastewater treatment and sludge and solid waste treatment
amounted to HK$4,483,000, HK$32,520,000 and
HK$63,377,000 respectively.

CT ENVIRONMENTAL GROUP LIMITED  INTERIM REPORT 2015

RFE-BE- WERBHEAM
WAREEN] - RERFAER
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NER EREEBRBEORET
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

3 SEGMENT REPORTING (Continued) 3 PEHE @
(b) Reconciliations of reportable segment profit (b) A2 8|5 &% R 89 AR

Six months ended 30 June
BZEASA=1+HIARAEA

2015 2014
ZE-AF —T-mE
HK$’000 HK$’'000
FTHET F#& T
Reportable segment profit A] 2 3/ 5 26 5% F 427,635 260,194
Elimination of inter-segment profits 75 BB i F) % 8 (33) -
427,602 260,194
Share of profit of an associate G — KB & A R AR F - 3,681
Share of profit of a joint venture DIE—REEDFENE A 91 —
Finance costs A& B (34,177) (21,113)
Finance income & U A 238 227
Depreciation and amortisation & B (65,587) (29,146)
Unallocated head office and corporate RAOBAEBRARAZ
expenses (3,308) (11,815)
Consolidated profit before taxation LRE BR T AD R F 324,859 202,028
(c) Geographic information (c) HEEH
Analysis of the Group’s revenue and results by geographical HRAEBEALLWENEE
market has not been presented as substantially all of the EERRMRFPEEA - WA K
Group’s revenue and assets are generated and located in the 25 AR EE R E TS E 58K
PRC. mREEDN
(d) Seasonality of operations (d) =Bz
There is a seasonal factor in the Group’s revenue. In general, REBWREFETHMERE-
revenue in the second half of the year is better than the first BE THFREEREFEFAH
half of the year. (=
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7251 7R - iff 3 B £ & BR4N)

4 OTHER REVENUE 4 Hftz=

Six months ended 30 June
BZEARA=1THLAKEA

2015 2014
—E—E1F —T-mEF
HK$’000 HK$'000
FTHET FAET
Government grants 5T #8 BY 404
Interest income A B WA 227
Gain on remeasurement of previously-held AU EIE AT EEHE 2
equity interests in an associate at ZRIEAR —KEZE QA
fair value upon acquisition [ e T 2E A 2 W e 22,871
Unrealised foreign exchange gain REIRE N W= —
Others Hib 13
23,515
5 PROFIT BEFORE TAXATION 5 BR% AR F
Profit before taxation is arrived at after charging/(crediting): BR B A& FIAE N BR(BEA) T & E -
(a) Finance costs (a) BE KA
Six months ended 30 June
BZEAA=1THILAXEA
2015 2014
—B-RF —E-mF
HK$’000 HK$’000
FET FAET
Interest on bank loans RITEFRF B 41,364 24,296
Less: interest expenses capitalised into  § : B ANk A BBt b 4
properties under development R B (7,187) (3,183)
Total finance costs B & R AN 4B RE 34,177 21,113
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

5 PROFIT BEFORE TAXATION (Continued)

(b) Other items

5 BRBAIER @)
(b) Efh1E B

Six months ended 30 June
BZEASA=1+HIAAEA

Cost of inventories

Depreciation and amortisation
Operating lease charges

Research and development expenses

2015 2014
—E-hfF —E—4F

HK$’000 HK$'000

FTHET F#& T

FE KA 29,796
e KB 29,146
KERERX 2,354
HERx 733

6 INCOME TAX

(a) Income tax in the consolidated statement of

profit or loss represents:

6 Fii3#H
(o) ZEBBRNVFTERIE

Six months ended 30 June
BZEAB=1THILEAXEA

2015 2014
—E-hfF —ET—HF
HK$’000 HK$’000
THT F# T

Current tax — PRC income tax
Provision for PRC income tax
(notes (i) and (ii))

Deferred tax
Origination and reversal of temporary
differences (note 6(b))

BB E - FEREH

Income tax expenses

o B P 1S R B

(B 3% (i) R (ii)) 14,827
EER1E
TR EENEEAR

# 18] (i 5E6() 7,181
Frie®imEx 22,008

PERREEARIF —T-AFPHRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

x

(Expressed in Hong Kong dollars unless otherwise indicated) (JAB TR » B A £ BH &R IM)

6

CT ENVIRONMENTAL GROUP LIMITED

A A% P A B R R B R ()

INCOME TAX (Continued)

(a) Income tax in the consolidated statement of
profit or loss represents: (Continued)

Notes:

)

(i)

Pursuant to the relevant rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the Group is not
subject to any income tax in the Cayman Islands and the BVI.

No provision was made for Hong Kong Profits Tax as the Group
did not earn assessable income subject to Hong Kong Profits Tax
for the six months ended 30 June 2015 and 2014.

The statutory income tax rate for the PRC subsidiaries is 25%.

Some of the Group’s PRC subsidiaries are entitled to the following
PRC preferential tax treatments:

Guangzhou Xintao Wastewater Treatment Company Limited was
approved as a High and New Technology Enterprise in November
2012, which entitled it to the preferential income tax rate of 15%
from November 2012 to 2014. The Group is applying renewal of
High and New Technology Enterprise qualification for the year
ending 31 December 2015 and it was expected that the
qualification would be renewed shortly.

Guangzhou Haitao Environmental Protection Technology Company
Limited (“Guangzhou Haitao”), being an entity engaged in
wastewater treatment and sludge treatment, is entitled to a tax
holiday of 3-year exemption and 3-year 50% reduction on income
derived from such activities (the “3+3 tax holiday”) starting from the
year in which the project starts to generate operating revenue.
Guangzhou Haitao Phase | and Phase Il of the Yonghe Haitao
wastewater treatment facility are subject to income tax at 0% from
2010 to 2012, 12.5% from 2013 to 2015, and 25% from 2016
onwards; and Guangzhou Haitao Phase Il of the Yonghe Haitao
wastewater treatment facility and Yonghe Haitao sludge treatment
facility are subject to income tax at 0% from 2013 to 2015, 12.5%
from 2016 to 2018, and 25% from 2019 onwards.

INTERIM REPORT 2015
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

x

AE AP A B R R B R (D

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TTHIR @ tE 5B £ A& BRIN)

6 INCOME TAX (Continued)

(a) Income tax in the consolidated statement of
profit or loss represents: (Continued)

Notes: (Continued)

(ii) Some of the Group’s PRC subsidiaries are entitled to the following
PRC preferential tax treatments: (Continued)

Huaihua Tianyuan Wastewater Treatment Company Limited (“Huaihua
Tianyuan”), and Guangzhou Yinglong Wastewater Treatment
Company Limited (“Yinglong”), being entities engaged in
wastewater treatment, are each entitled to the 3+3 tax holiday
starting from the year in which the project starts to generate
operating revenue. Huaihua Tianyuan is subject to income tax at 0%
from 2010 to 2012, 12.5% from 2013 to 2015, and 25% from
2016 onwards; and Yinglong is subject to income tax at 0% from
2012 to 2014, 12.5% from 2015 to 2017, and 25% from 2018
onwards.

Qingyuan Lvyou Environmental Protection Technology Company
Limited (“Lvyou”) and Heyuan Solid Waste Centralised Disposal
Centre Company Limited (“Heyuan Solid”), being entities engaged
in solid waste treatment, are entitled to the 3+3 tax holiday starting
from the year in which the project starts to generate operating
revenue. Lvyou is subject to income tax at 0% from 2014 to 2016,
12.5% from 2017 to 2019, and 25% from 2020; and Heyuan Solid
is subject to income tax at 0% from 2010 to 2012, 12.5% from
2013 to 2015, and 25% from 2016 onwards.

(i)  PRC dividend withholding tax

According to the Corporate Income Tax Law of the PRC and its
implementation rules, dividends receivable by non-PRC corporate
residents from PRC enterprises are subject to withholding income
tax at 10%, unless reduced by tax treaties or arrangements, for
profits earned since 1 January 2008. Pursuant to the Sino-Hong
Kong Double Tax Arrangement and the related regulations, a
qualified Hong Kong tax resident will be liable for a reduced
withholding tax rate of 5% on dividends from a PRC enterprise if
the Hong Kong tax resident is the “beneficial owner” and holds
25% or more of the equity interest of the PRC enterprise. As all of
the Group’s PRC subsidiaries are directly or indirectly owned by a
Hong Kong incorporated subsidiary which is the qualified Hong
Kong tax resident, a rate of 5% is applicable to the calculation of
the PRC dividend withholding tax.

6 MEHRm@
o) REBEZRWAEBH
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7251 7R - iff 3 B £ & BR4N)

6 INCOME TAX (Continued)

(b) Deferred tax assets and liabilities recognised:

The components of deferred tax assets/(liabilities) recognised
in the consolidated statement of financial position and the
movements during the period are as follows:

PRC

dividend
withholding Revenue
tax recognition

Deferred tax FEEN FERE
arising from: EERE : ENH WARR

HK$'000  HK$'000
FTAET TAET

6 MEHRm@

b) CEABELERIBEER
a8fE:

PR & MBI & P B SR AR AT
WIRAE /(B E) EKED X H
NEEHMT -

Intangible Government Unused
assets grant taxloss Total

K<BA

BiE
BmILEE BB E#E et
HK$’000 HK$'000 HK$'000 HK$'000
TET TEIT TET THETR

At 1 January 2014 A =F — 04

—H—H (14,619) (11,602)  (13,760) 3,762 67 (36,152)
(Charged)/credited 718 25 N
to profit or loss (F0BR),~
A (6,146) (994) 26 - 67) (7,181)
Additions through 3@ i@ U B BT /&
acquisition of NAElZARE
subsidiaries - — (35,022) - —  (35,022)
Exchange bE 5 FA &
adjustment 152 113 130 (36) - 359
At30June 2014 RHZ=-ZT—WF
NA=1+H (20,613) (12,483) (48,626) 3,726 —  (77,996)

At1 January 2015 R=—T— R
—H—H (14,570) (11,551)

(Charged)/credited 7 8 25 A
to profit or loss (#0BR),/

=t A 1,795
Additions through 38 i@ Ui B Kt /&8
acquisition of NAIZNE
subsidiaries (MF7E11)
(note 11)
Exchange S
adjustment

At 30 June 2015 R-ZT—FHF
NAZ=+H (14,575) (9,756)

CT ENVIRONMENTAL GROUP LIMITED  INTERIM REPORT 2015
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

6 INCOME TAX (Continued) 6 Fﬁ' ?Efﬁ (&)
(b) Deferred tax assets and liabilities recognised: b) EEFELEHEEER
(Continued) 8E: @
The deferred taxation is recognised on the consolidated EIEFIEE RER S B AR R &R A
statement of financial position as follows: ERMT -

(c)

At 30 June At 31 December

2015 2014
R=-Z-—HF RZT—MF
~A=+H +=-RA=+—H
HK$’000 HK$'000
FTET FAET
Deferred tax assets recognised on REr & BB AR R R AER
the consolidated statement of FEERIEE E
financial position 3,750
Deferred tax liabilities recognised on WG MR R ANER
the consolidated statement of RIEER TH & (&
financial position (114,256) (79,707)
(110,505) (75,957)
Deferred tax liabilities not recognised (c) KRERELEHIEEE
At 30 June 2015, the undistributed profits earned by PRC RZZE—RFA=F+H"H
subsidiaries on or after 1 January 2008 amounted to WMBARRZ_ZZENE— A —
HK$1,087,909,000 (31 December 2014: HK$781,584,000). Ao % BEA KD R A
Based on the assessment made by management as at the 1,087,909,0007% 7t (= F — Y F
end of the reporting period, it was determined that certain of +=A=+—H :781,584,000/%
the undistributed profits of the Company’s subsidiaries would L)  MEBEEEENHREHRE
not be distributed in the foreseeable future. EEFFE ARARBARE T

RHBEFIRBE TR R K
AT H IR -

PEREEEBRAR —T-RAFHHPRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA T3 7R » i 3 A B & B 51

7 EARNINGS PER SHARE 7 BRERN
(a) Basic earnings per share (o) BREXRZA
The calculation of basic earnings per share is based on the BEARBFOGTE AR
profit attributable to equity shareholders of the Company of & B AR R R B AR BRFE (0%
HK$288,483,000 (six months ended 30 June 2014: F288,483,0007% T (& &= = T
HK$178,807,000) and the weighted average number of —mENA=ZF+HIENMEA:
1,503,689,000 ordinary shares (2014: 1,382,082,000 shares) 178,807,000/ 7T ) LA & & % 1T
in issue during the interim period, calculated as follows: 1,503,689,000 f% & @ Az ( — & —

/Y £ 1,382,082,000% ) 2 AN
FHHBHAE AERBET

2015 2014
—E-AHF —T—mF
’000 ’000
T’ T

Issued ordinary shares at 1 January R—A—BHBEET
TR 1,442,082 1,382,082

Effect of issuance of shares BIIRNDOZE

(note 16(b)ii) (B 3£ 16(b)(i)) 61,607 —

Weighted average number of ordinary RANA=+THEMERRK

shares at 30 June hnE G 8 1,503,689 1,382,082

(b) Diluted earnings per share (b) REERR
During the six months ended 30 June 2015 and 2014, there REBEE-_ZT—RAFER_ZT—WOF
were no dilutive potential ordinary shares issued. NAZTHIENEAR  BEET
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

PROPERTY, PLANT AND EQUIPMENT 8

Net book value, as at 1 January

Additions through purchase

Additions through acquisition of subsidiaries
(note 11)

Disposals

Depreciation charge for the period

Exchange adjustments

BREFE N—A—H

BBEEZAE

BBWBEHNBARZAE
(BF=E11)

&

HIE I ERM X

PEE 5 S B

Net book value, as at 30 June

BREFE WNANA=TH

2015 2014
= —F-lF
HK$°000 HK$'000
FEx TET
1,582,990 511,571
244,023 96,969
137,421 824,180

- (514)

(53,729) (25,117)

1,130 (1,848)
1,911,835 1,406,241

Certain buildings and machineries with carrying value of

HK$52,022,000 were pledged to secure the Group’s bank loans as
at 30 June 2015 (31 December 2014: HK$54,915,000) (note 15).

R—ZZE—RAF~NA=+H EEE
£52,022,0007%8 ;L W & T 1 F K& #
MEERBEARNEE ZRITERD
ER(ZZE—WE+=ZA=+—8:
54,915,0007% 7T) (MI5E15) °

LEASE PREPAYMENTS o MEEMHE
2015 2014
—E-—EF —ET—F
HK$’000 HK$ 000
FHET FAT
Net book value, as at 1 January BREFE R—A—H 142,754 47,155
Additions through purchase BBREEZRE - 57,437

Additions through acquisition of subsidiaries BB AT 2R E

(note 11) (BT 5E11) 66,485 40,654
Amortisation charge for the period HA ) 8 81 B 2 (1,065)
Exchange adjustments M H, 58 B (448)
Net book value, as at 30 June BEEFE - NNA=+AH 207,266 143,733

Certain lease prepayments with carrying value of HK$61,276,000

were pledged to secure the Group’s bank loans as at 30 June
2015 (31 December 2014: HK$62,369,000) (note 15).

Amortisation of lease prepayments for land use rights is included in

the administrative expenses and cost of sales.

RZE—HRFA=+H KHEHE
#$61,276,0008 ;L A & TH E B K
BERFEAAEBZRITERD
ER(ZZE—WE+=-_A=+—8:
62,369,000% 7t.) (fi £ 15) °

T EREENEEREEE A ATT
B R E KA o

PEREEEBRAR —T-RAFHHPRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA T3 7R » i 3 A B & B 51

10 INTANGIBLE ASSETS

10

BEE

Net book value, as at 1 January (note 10(a))

Additions through acquisition of subsidiaries: BEUEH B AR ZAE :
e Qingyuan Lvyou
e Yinglong
e Guangzhou Kangxiang Metal

e Guangzhou Liangang Vessel

FREFE R—A—
(B FE10(@))

°JBIEARH
o BfE

Reclamation Co., Limited (“Kangxiang”)
(notes 10(b) and note 11(b))

Wastewater Treatment Co., Limited
(“Liangang”) (notes 10(c) and
note 11(a))

H

EMEAMESBEK
BRAR(ESD)
(MS7E10(0) K FF 7% 11(0))

o BN THE B M A B B
BRAR([EE]
(M 7E10(c) R Bt 5E 11(a))

Additions (note 10(d)) ANE (M 5E10(d))
Amortisation charge for the period HAR# SE A

Exchange adjustments M 5 58 &

Net book value, as at 30 June BREFE RNAA=+H

Notes:

(@)

The net book value of intangible assets as at 1 January 2015 comprised
of wastewater treatment plants operation rights and sludge and solid
waste treatment operation rights of HK$144,539,000 and
HK$151,902,000 respectively.

The principal activities of Kangxiang are provision of sludge and solid
waste treatment services in the PRC. As at 30 June 2015, one out of two
operation licences was expired and is under the renewal process. The
directors expected that the licence could be renewed in the second half
of 2015 and to generate net cash inflow to the Group for a total period of
15 years.

The principal activities of Liangang are provision of vessel and port waste
mineral oil treatment services, and production of biodiesel in the PRC. The
licence of this operation right will be expired on 12 September 2018. The
directors expected that the licence could be renewed upon expiry and to
generate net cash inflow to the Group for a total period of 15 years.
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2015 2014
—E—EHF —T—m4F
HK$°000 HK$’000
FTER TR
296,441 50,039
116,265

74,328

72,259 =
77,719 =
(9,813) (2,964)
314 (494)
458,471 237,174

R-TE—AF—A—BZEREER
M F (B B 15 144,539,0007 7T 2 /5 K &
T2 3% ff 4 58 #E & 151,902,000/ 7T Z 55
e K [E] B8 JBE ) R 3 0 A o

BFAZEEXBERRPEREHRZER
EfEEMEERY R_F—RFKA
=tH MEBERLERRDN-ABERE
KA WIFRFER - ERXHEBRR
AR_Z-—RFETH+FEE YREE
BELFRSRA  BFH 155 -

EBZIZEXEBRNTEREMAMMR
BOBEYHEERYE  UREEEY
S e AEERBBRR T —N\FN
At-—HEH -EERMERAREH
REA UR/AKEELFREERA
BEHRIGE -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

x

10 INTANGIBLE ASSETS (Continued)

Notes: (Continued)

(©)

In 2015, the Group entered into several service concession agreements
with grantors to construct wastewater treatment facilities in the PRC.
Under the terms of the agreements, the Group will operate the facilities for
a period of 20 years. The construction of the facilities started in 2015 and
the Group has recognised revenue of HK$77,656,000 and profit of
HK$12,952,000 on construction of the facilities for the period ended 30
June 2015. The revenue recognised in relation to construction represents
the fair value of the construction services provided in constructing the
wastewater treatment facilities.

The Group has the right to charge the grantors a fee for using the
facilities. At the end of the concession period, the facilities will become the
property of the grantors and the Group will have no further involvement in
its operation or maintenance requirements.

These service concession arrangements do not contain a renewal option.

The income approach was used for measuring the fair value of the
intangible assets acquired. The recoverable amounts of these intangible
assets were estimated based on its cash flow forecast and using after-tax
discount rates ranging from 13% to 18%. The recoverable amounts of
these intangible assets were estimated to be higher than the carrying
amounts, and no impairment is required as at 30 June 2015.

Amortisation of intangible assets is included in the cost of sales.

11 ACQUISITION OF SUBSIDIARIES

(a) Liangang

The principal activities of Liangang are provision of vessel and
port waste mineral oil treatment services, and production of
biodiesel in the PRC. In April 2015, the Group acquired 100%
equity interests in Liangang from independent third parties for
a consideration of HK$170,318,000 (equivalent to
RMB134,352,000).

AE AP A B R R B R (D

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TR » 1 B A A E K SN

10 EEEE @)

BeE - (&)

©)

RE-ZB—HF AEEEBEFAGTLS
DR ECEEDE UWERLRPH
ZEKEIE RN o MIBMEIER &
EsEBRREBH0F - ZERE
RZTE—AFHABER BBE=_T—
AFEANA=ZTHLESE AEEEH®
R 3% e 3R 77,656,000 TT 0 Uk 25 B
12,952,000 7T 89 ) 7 o 5t TIZFER 2
FE A U 2 7 72 5% V5 7K R 3 AR e FIT 2 it
BEEREZATE-

AEBERAERAARERE T A
WELE R - RIFFFRBR - BRRES
BRRETANME MAKEKTHE
—H2EAELELME -

ZERBEERLHLBHREEHE
B

K ETRARAEMREEREEZ
AVE ZEEFEEZARBKRESET
RIEBEERSRERBLEA18%ZE18%
ZHREBERBE REITHA R EFERE
EzAbR&mEBETEaREREE -
BER-_ZT—FRAFEF~AZTHYENKE
VERE °

BREEBSEFTABERS

11 WEKE A

(a)

PEREEEBRAT

)
BECEEZEBRRPERHEM
MERBEOEREYHERERE - A
REEEYER - R_T—RF
MA  AEBMRABILE=FHUKE
BHEZI00%R AR REAR
170,318,000 7T (FHE M A R #&
134,352,0007T ) °

“E-AFHHHRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7T 2I7R » I B A 7 BH & B Ih)

11 ACQUISITION OF SUBSIDIARIES (Continued) 11 WEKE D 3 @)
(a) Liangang (Continued) (a) =& @)
The following summaries the nature of consideration AT s KRBz HEE
transferred, and the recognised amounts of assets acquired AR A U B8 B HA BT R BE B B K T
and liabilities assumed at the acquisition date: EEABIZEERALSE
Recognised
Carrying Fair value values on
amount adjustments acquisition
AF¥E [g:- &3
REE E BRE
Note HK$’000 HK$’000 HK$'000
B & FAT FHT FHT
Property, plant and equipment %) % - [k = M &% & 8 137,276 — 137,276
Lease prepayments HEEMNRE 9 20,674 45,811 66,485
Intangible assets EREE 10 — 72,259 72,259
Trade and other receivables & 5 & H 4th & Ui 2018 4,292 — 4,292
Cash and cash equivalents H& RIS EEBEY 259 — 259
Trade and other payables B 5 N H b e~ moE (111,475) — (111,475)
Deferred tax liabilities ELET A & 6(b) — (29,517) (29,517)
Net identifiable assets ] &% R &EFE 51,026 88,553 139,579
Total consideration BRE 170,318
Goodwill [EES 12 30,739
Analysis of cash flow: REMEBDN :
Total consideration BRA(E 170,318
Less: cash acquired o BT EE IR & (259)
Net cash outflow for WEEAZEEMN
acquisition of Liangang k-] 170,059
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TR » 1 B A A E K SN

11 ACQUISITION OF SUBSIDIARIES (Confinued) 11 WEE M B 2 3 )
(b) Kangxiang (b) =
The principal activities of Kangxiang are provision of sludge Bz ETEXEKARNTRIEMRS
and solid waste treatment services in the PRC. In April 2015, TREEENRIERG - R
the Group acquired 100% equity interests in Kangxiang from —HENH REFERBLE =
independent third parties for a consideration of 77 WS B A 2 100% A% 7N 3 25
HK$25,354,000 (equivalent to RMB20,000,000). KB 525,354,000 7T (FBE A

R #20,000,0007T) ©

The following summaries the nature of consideration ATBGpEENRE TS -
transferred, and the recognised amounts of assets acquired AR AU B HA K 2 B E R AT
and liabilities assumed at the acquisition date: EEZBBCERREE
Recognised
Carrying Fair value values on
amount adjustments acquisition
g% 3
REE 2QFE#AER BRE
Note HK$'000 HK$'000 HK$'000
B 3% FHT FAT FHT
Property, plant and equipment 47 % « = M % 8 145 — 145
Cash and cash equivalents R4 RIELEEY 324 = 324
Intangible assets EmREE 10 — 21,551 21,551
Inventories FE 6 — 6
Trade and other receivables & 5 & H b 8 Y zi 18 2,852 — 2,852
Trade and other payables B 5 K H b e~ 3R IE (692) = (692)
Deferred tax liabilities ELEH S & 6(b) = (5,388) (5,388)
Net identifiable assets al R E EEE 2,635 16,163 18,798
Total consideration wR(E 25,354
Goodwill [EES 12 6,556
Analysis of cash flow: BenEnih:
Total consideration HmARE 25,354
Less: cash acquired o BT EEIR & (1,088)
Net cash outflow for WEEAESR
acquisition of Kangxiang F R 24,266
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7T 2I7R » I B A 7 BH & B Ih)

11 ACQUISITION OF SUBSIDIARIES (Continued) 11 4 8 B 2 A o
(c) Xinfeng Lvzhi Industrial Waste Reclamation c) HELHGELEREY
Treatment Co., Limited (" Lvzhi”) B W EE AR AT (4
=)
The principal activities of Lvzhi will be provision of sludge and B T EEBKE AN RIE M
solid waste treatment services, and production of ceramsite ERNEREYRIERSE AR
and eco-bricks in the PRC. In January 2015, the Group SEBNERERBE WN_Z2—7
acquired 100% equity interests in Lvzhi from an independent FE—H KAEBR-—ZBBEIE=
third party for a consideration of HK$30,422,000 (equivalent 77 W BB 4% 2D 2 100% IR 72N HE 25
to RMB24,000,000). The acquisition was considered as K {8 A30,422,0007 L (HH & ©
acquisition of assets, including intangible assets, as the A R #24,000,0007T) - HRZ A
business of this company has yet been commenced. As at AN AFERERS kB EEER
30 June 2015, the production facilities were under EBEEWNE(BEEREE) - R
construction and the relevant operation licence has not been —E—RFEANA=ZTH £EER
obtained. The directors expect that the relevant license will be MINEEZEE G - HEEK SRR
obtained in the second half of 2016 and to generate net cash ARG - EETEHEBERE
inflow for the Group in the foreseeable future. RITB—RNETEERE TR
AR ERAEREBEGRFRSR
}\ o
The following summaries the nature of consideration ATEFrEEnREZLE -
transferred, and the recognised amounts of assets acquired LA Ko 7R W B B HR UG BB 2 & B Mo
and liabilities assumed at the acquisition date: EaBEsERRESRE:
Recognised
Carrying Fair value values on
amount adjustments acquisition
AFE g% 3
FREE W BRE
Note HK$ 000 HK$'000 HK$'000
B 3 FAT FAT FAT
Other deposits and H iz & K& Fa s
prepayment 21,298 — 21,298
Cash and cash equivalents BEREBELSEEY 1,102 — 1,102
Other payables o FE 1 5B (22,273) = (22,273)
Net identifiable assets Al R EEFE 127 — 127
Prepayment for intangible | EEBNMNARE
assets 13 30,295
Consideration RE 30,422
Analysis of cash flow: REMEDN
Total consideration BR(E 30,422
Less: cash acquired o FTIEE IR & (1,102)
Net cash outflow for WSS AR
acquisition of Lvzhi bk} 29,320
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TR » 1 B A A E K SN

12 GOODWILL 12 &
2015 2014
—E-HF —E-MmF
HK$’000 HK$’'000
THER FH T
Net book value, as at 1 January REFE - R—H—H 12,194
Additions through acquisition of subsidiaries BB KEHB AT 2K E
(note 11) (MFEE11) 84,379
Exchange adjustments bE W B (65)
Net book value, as at 30 June BREDFE - RANA=1H 96,508
Goodwill acquired through acquisition of subsidiaries is allocated to BBKENBEARESABRRARE
the Group’s cash-generating unit (‘CGU”) identified as follows: ZEHRReELEEM(BEELE
BALDETHRAT :
At 30 June
RARB=tH
2015 2014
—E-5F —T-mF
HK$’000 HK$'000
THER FHE T
Wastewater treatment services V5K R IR AR 7
— Yinglong — A& 21,604 21,459
— Liangang (note (i) — &5 (X)) 30,739 =
Sludge and solid waste treatment services 35 38 5 [& 52 & 4 5= I8 IR 7%
— Lwyou — 4% 63,343 62,920
— Heyuan Solid — ] R & B 12,159 12,129
— Kangxiang (note (ii)) — B2 A (BT = (i) 6,556 =
134,401 96,508

PERREEARIF —T-AFPHRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA T3 7R » i 3 A B & B 51

12 GOODWILL (Continued) 12

Note:

The Group determined the value-in-use by preparing cash flow projection of the
CGU derived from the most recent financial forecast approved by the
management covering:

(i) an eight-year period and extrapolated to cover a period of another 7-year
with an estimated increase in selling prices and costs of 3% per annum
and no growth in sales volume, respectively. The rate used to discount
the forecast cash flows was 16%.

(ii) a ten-year period and extrapolated to cover a period of another 5-year
with an estimated increase in selling prices and costs of 3% per annum
and no growth in sales volume, respectively. The rate used to discount
the forecast cash flows was 15%.

13 TRADE AND OTHER RECEIVABLES 13

BHE @
B 3E -

AREABBLRSELEUNAL RER
NETEAEE ReELEUNRL RS
BARBEEBH ENSEMPBRY B
A

(i) —BANFHERERI— B Fay it
RIE EHETEENERT  EER
ARG BFHE3% L Xig k- A
RIFEBRRSRENL R H16% -

(ii) —EA+FHERESII—EARFHHE
B EHETHERNBRAT  EER
RAFEFEFEHZEIBILRER - A
RITRBARESRENL R EB15% °

BEZRHEMEWRKE

At 30 June At 31 December
2015 2014
R-ZE-HF RZTE—NF
~B=+H +=-—A=+—H

HK$’000 HK$'000
FET FH&T
Current BN &
Trade receivables 5 rEW 8 385,570 309,656
Prepayments and other receivables T8 4 538 R H Ath fE W 5K IE 268,672 143,923
Amounts due from related parties JFE iz B8 Bt 5 =k 38 (BT 7% 20(0)(i)
(note 20(c)(i)) 276,392 175,101
930,634 628,680
Non-current JE BN A
Prepayments for purchase of BEHEEMNZIER
lease prepayments and equipment R TE R A 193,561 252,164
Amounts due from related parties JE <t A Bk 75 3R (B =3 20(c)(i))
(note 20(c)() 278,210 126,760
Other deposits and prepayment (note) H iz e R IEA FRIE (M 35E) 162,060 63,380
633,831 442,304
Total Pl 1,564,465 1,070,984
Note: The balances as at 30 June 2015 and 31 December 2014 represented M R=ZFT—RAF~NA=Z+TBERZF—
deposits paid to counterparties under the entrusted operation ME+_-_A=+—HWEHERE

arrangement of HK$131,765,000 (31 December 2014: HK$63,380,000)
and prepayment for intangible assets of Lvzhi of HK$30,295,000 (31
December 2014: Nil) (note 11(c)).
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ZaEgBEREINTFTHFINE S
131,765,000/ T (ZZE—ME+=- A=
+— 8 : 63,380,000/8 L) LA R 4% %5 H) £
7 & E T8 5 78 30,295,000 T (= &
—NE+=—A=+—8: THx) (HiE
11(c)) °



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

13 TRADE AND OTHER RECEIVABLES (continued) 13 ESZ R HMEWRIE @
(CI) As of the end of the reporting period, the ageing analysis of (o) HERESH K B HERNIEIR
trade receivables, based on the date of revenue recognition, WA ZBHNEBRS T T :
is as follows:

At 30 June At 31 December
2015 2014
R=ZE—FF R-ZE—WF
AA=+tH +ZH=+—8

HK$’000 HK$'000

THER FH& T

Within 1 month —EAR 151,530 113,385

1 to 3 months —Z={@A4 118,792 106,830

Over 3 months but within 1 year ZR=ZEAE—FRK 104,821 89,397

Over 1 year ZR—4F 10,427 44

385,570 309,656

Trade receivables are usually due within 30 days from the BoRWKGIEBTEREHHR

date of biling. The Group does not hold any collateral over 580 B A B Hf o 7N & B 37 48 Bt 5%
these balances. EEBRERERNERR -

(b) Impairment of trade receivables (b) B 5 FEWFKIERE
Impairment losses in respect of trade receivables are Z 5 EW KRB R EEBF AR
recorded using allowance account unless the Group is HBER - BRIERNEEEEFEKEEH
satisfied that the recovery of the amount is remote, in which RIERBEEY RZBERT
case the impairment loss is written off against trade BWEBEEEEE S EWRIEY
receivables directly. During the six months ended 30 June H-BE—_ZT—RF~A=1+H
2015, the Group did not record any impairment losses in WERNER ANEBVERE S E
respect of trade receivables (2014 nil). WHRIBSRSERNBEBR(ZE

—PUE - £E) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA T3 7R » i 3 A B & B 51

13 TRADE AND OTHER RECEIVABLES (continued) 13 ESZ R HMEWRIE @
(b) Impairment of trade receivables (Continued) (b) E 5 EWRERE @
The ageing analysis of trade receivables that are neither WEBANKEBRERENE S
individually nor collectively considered to be impaired are as FEWGRIBEBR B DT T -
follows:

At 30 June At 31 December
2015 2014
R-ZE-HF RZTE—NF
AAH=+tH +ZH=+—H

HK$’000 HK$’'000

FET FHET

Neither past due nor impaired Bt oK 180 HA IR R R (B 151,530 113,385

Less than 3 months past due w1 = & A A A 118,792 106,830

Over 3 months but within 1 year past due #Hi% R =@ A B —E X 104,821 89,397

Over 1 year ZR—F 10,427 .

385,570 309,656

Past due trade receivables are mainly due from governments BEHESEUNKRBEERENR
and state-owned enterprises. Based on experience, BETBFARBE B FIE -
management believes that no impairment allowance is BEBELR AREZEZERTF

necessary in respect of these balances as there was no ZEAVTEFZEWETAENS

dispute with these customers or recent history of default. r ERERARBANZTEHR

YEH B o
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AE AP A B R R B R (D

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

14 TRADE AND OTHER PAYABLES

14 ES R HMENRE

At 30 June At 31 December
2015 2014
R-ZE-—HF RZTE—NF
AAH=+tH +ZH=+—8H

HK$°000 HK$’000

TERT FET

Trade payables B 5 e IR 69,608 59,844

Other payables and accruals HipENZBELESER 220,124 129,517
Amounts due to related parties & 1<t BB 5 kIR

(note 20(c)(ii)) (B 3 20(c)(i)) 55,726 91,973

345,458 281,334

(i) All of the trade payables, other payables and accruals are
expected to be settled within 12 months or are repayable on
demand.

(i)  The credit period granted by the suppliers ranges from 30
days to 90 days.

As of the end of the reporting period, the ageing analysis of trade
payables, based on the invoice date, is as follows:

) FEEZENRE  EMENK
AREFERESRERN @A
NEHERREREE -

i) HEBRUNEEHNFIOBE
OHTEF -

BEREHR BEHRMARARER
B RRE DT

At 30 June At 31 December
2015 2014
R-ZZE—HF RZZTE—NF
AA=+tH +ZHA=+—8

HK$’000 HK$’000

FET FH&T

Within 1 month — @ AR 32,828
1 to 3 months —Z=1@A1 20,642
Over 3 months but within 1 year ZR=ZAE—FR 5,969
Over 1 year Z N —F 405
59,844

PEREEEBRAR —T-RAFHHPRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7251 7R - iff 3 B £ & BR4N)

15 BANK LOANS

As of the end of the reporting period, the bank loans were
repayable as follows:

15 RITER

RBEHR BEERTERMAT :

At 30 June
2015
R=-B-1F
~NA=1H
HK$’000
TET

377,231

276,633
595,093
259,832

1,131,558

Within 1 year or on demand —FRHIRE K
After 1 year but within 2 years —FREMFR
After 2 years but within 5 years MFERERAFR
After 5 years hFEE

Sub-total INE

Total S

1,508,789

(i) Bank loans amounted to HK$1,455,529,000 as at 30 June
2015 (31 December 2014: HK$1,319,742,000) were floating-
rate loans which carried interest rates ranged from 2.26% to
8.25% (31 December 2014: 3.01% to 7.38%).

(i) An analysis of secured and unsecured bank loans is as
follows:

At 31 December
2014
R-_ZT—NF
+=-—A=+—8H
HK$’000

FHT

378,289

217,683
445,574
278,196

941,453

1,319,742

) RZZTE—RFXA=TH: A&
1,455,529,0007% 7T 2 R 17 B &K
(ZZE—mMF+=ZA=+—8:
1,319,742,000% 7t ) 7 % B B
;M B EN T2.26%ZE8.25%
(ZZ—mMF+=ZA=+—8:
3.01%E7.38%) 2 [ °

(i) AERREEBRITERD TN

™

At 30 June
2015
R-E-EF
ANA=1H
HK$’000
TET

BEH
EEA

Secured
Unsecured

1,470,040
38,749

1,508,789
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At 31 December
2014
R-ZZE—HF
+=—A=+—H
HK$'000

FAT

1,280,992
38,750

1,319,742



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

x

15 BANK LOANS (Continued)

(i)

(il

An analysis of secured and unsecured bank loans is as
follows: (Continued)

Bank loans as at 30 June 2015 and 31 December 2014 were
secured by certain of the Group’s charge rights of water
supply and wastewater processing, lease prepayments,
property, plant and equipment and the equity interests of
Lvyou. Details of the secured assets are disclosed in notes 8
and 9.

Bank loans amounted to HK$59,474,000 as at 30 June 2015
(31 December 2014: HK$67,056,000) were guaranteed by
former shareholders of Lvyou and Heyuan Solid.

Bank loans amounted to HK$875,284,000 as at 30 June
2015 (31 December 2014: HK$907,191,000) are subject to
the fulfillment of covenants as are commonly found in lending
arrangements with financial institutions. The drawn down
facility would become payable on demand if the covenant
was breached. Pursuant to the terms of the bank loan
agreements, certain subsidiaries are not allowed to distribute
profit and/or to obtain other external financing prior to the
lender’s approval. As at 30 June 2015, one (31 December
2014: one) of the covenants relating to current ratio of the
Group had been breached. Accordingly, such bank loan
amounted to HK$58,171,000 became payable on demand
and has been classified as current liabilities (31 December
2014: HK$71,110,000).

Pursuant to a letter dated 15 July 2015, the bank agreed to
renew the Group’s undertaking in relation to the current ratio.

AE AP A B R R B R (D

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TR » 1 B A A E K SN

15 SRITER @

(i)

(i)

BERMEERBITER DT
™ (&)

RZE—RAFA~A=F+HE=ZE
—mNE+=-—f=+—8 BT E
R AREBE FHKEFK
REWERE HEENMKE Y
¥ BB MR A R Ak R BR 1
R BEBEEFBD KM
8RO R o

R-ZZE—RAFEA=1+H &8
559,474,000/ T (Z T —MF +
—A=+—8 : 67,056,000 7T )
ZHITERBEZBEKATREREZ
ATEAR BT THEAR o

W —RERAE R EEE K
ZH R -_E—RHFENNA=1H
7 81875,284,000%8 ;T (= Z — 0
F+= A =+—H :907,191,000
BIL) 2 RITERBRBITRE -
WERZLF DRI E AR
ERER - RERTERBHEK
FEATHBAREESE A
BRI E TR DB R
BMEMINTRE -RZFT—RF
ANA=Z+H —H((ZE—EF
+ZA=+—8:—Hm)BEAX
SRR RAERER -
& It - R 17 B 358,171,000/ JT
KAEBIZEXEE BESEE
NPBE(ZE—NOFE+ZA=
+—H :71,110,000/8 T) °

BRERPA-_ZT—RFLATH
HEj i RITABEHRAEH
BRI R A -

PEREEEBRAR —T-RAFHHPRE
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R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7251 7R - iff 3 B £ & BR4N)

16 CAPITAL, RESERVES AND DIVIDENDS 16 EX - RAERRE
(a) Dividends (a) BRE
()  Dividends payable to equity shareholders of the () RPHEEENSRD R R
Company attributable to the interim period: =B ARE
2015 2014
—E-FRfF —T—NF
HK$’000 HK$’'000
FHET FHET

Interim dividend declared after the FHEIR B R P ERRR B

interim period of HK$0.005, after 0.005% 7T * & 5k
adjusting for the share subdivision —E—RF+A
in July 2015 (2014: Nil) A% 17 I 40 38 B
(ZT—mF: THT) 30,584 -
The interim dividend has not been recognised as a PHRE N HEHRE K
liability at the end of the reporting period. WRAEAGE-

(i)  Dividends payable to equity shareholders of the (i) HBE Y BEE RGNS
Company attributable to the previous financial year, N E R BN AR
approved and paid during the period: AERFEAEARE :

Six months ended 30 June
BZEXRA=THLAKEA
2015 2014
— —T-mEF
HK$’000 HK$’'000
FTHET F#& T
Final dividend in respect of the BEFBRFERPRE

previous financial year of HK$0.03 [i% & 38 4% 0.03 7 7T
and a special dividend of HK$0.025 & % Bl i% £.0.0258 7T

per ordinary share (six months (B —mm&E
ended 30 June 2014: final dividend NA=+HIERER :
of HK$0.03 per ordinary share) REARE B SR T E
0.0377T) 41,462
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

16 CAPITAL, RESERVES AND DIVIDENDS (Confinued)
(b) Share capital

(i)

(ii)

(iii)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TTHIR @ tE 5B £ A& BRIN)

Authorised share capital of the Company

16 EX - HERRE @
(b) B

(i) &2 BDEERK

Number of
shares HK$
BB BT
000 ’000
T % T %
At 1 January 2014, 31 December RZE—mE—H—Q8-
2014, 1 January 2015 and —E—NmNFE+=A
30 June 2015 =+—H8 —ZE—1F
—HA—BEZZE—HF
NAZ=1H 4,000,000 400,000
Issued share capital of the Company (i) KALAEEBETRA
Number of
shares HK$
B EE BT
000 ’000
T % T %
At 1 January 2014 R-_ZE—WmNF—H—H 1,382,082 138,208
Shares issuance f&% 1D B 17 60,000 6,000
At 31 December 2014 and R-_Z—NEFE+_H
1 January 2015 =t+—BK
—E—RHF—H—H 1,442,082 144,208
Shares issuance (note 16(b)iii) % 1 3% 17 (B 2E 16(0)(ii)) 87,116 8,712
At 30 June 2015 R-ZZE—RFA=1+H 1,529,198 152,920

Shares issuance

On 23 February 2015, 87,115,959 ordinary shares were
issued to City-Scape Pte Limited at a price of HK$7.12
per share. After deduction of transaction costs, the
issued share capital and share premium of the
Company were increased by HK$8,712,000 and
HK$604,977,000 respectively.

(iii) B 17 %17
RZBE—RF-_A=+=
B AQAULERK712E
JC [A] City-Scape Pte Limited
2% 1787,115,959 % 3 i % -
HBRRSEARE  KNRQ T
EBTRAERBRMDEESD
Bl # 408,712,000/ T K&
604,977,000 Tt °

PEREEEBRAR —T-RAFHHPRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

x

A A% P A B R R B R ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA T2 7R » 1 5 A 7 BH & KR I

17 ACQUISITION OF NON-CONTROLLING

18

INTERESTS

On 9 June 2015, the Group acquired the remaining 5% equity
interests in Yinglong for HK$35,506,000 (equivalent to
RMB28,000,000). Yinglong became a wholly-owned subsidiary
upon completion of the acquisition. The carrying amount of
Yinglong’s net assets on the date of the acquisition was
HK$568,460,000. The Group recognised a decrease in non-
controlling interests of HK$28,423,000 and a decrease in retained
earnings of HK$7,083,000.

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The carrying amounts of the Group’s financial instruments are
carried at amounts not materially different from their fair values as
at 30 June 2015 and 31 December 2014.

19 COMMITMENTS

(a) Capital commitments

Capital commitments outstanding at the end of reporting
period not provided for in the interim financial report were as
follows:

17

18

19

Wi FEE R

RZE—RAFNANLA A5H
A 35,506,000 7T(H & N A B %
28,000,0007T ) Y fE & FE 82 T 5% R 7
Bame RKRETKE  BEKAE XK
2EMBAR - RERKEANFE
 BR M & /5 568,460,0008 7T ° AN &
TR IEVE IR & AR BB & A 2 Bl R
28,423,000 7T & 7,083,000 JT °

EMIEQNFEFE

R_ZE—RHEFEANA=THE -Z—NO
F+-_A=+—H A&EEL@I A
MEmEEEAFERS -

A

(a) BEAREE

REEHRHMARFEALTERS
R BREBRBENE RN EEN
™~

BET4
EHEERETD

Contracted for
Authorised but not contracted for

At 30 June At 31 December
2015 2014
R-E-1F R-_ZT—NF
AB=+H +ZA=+—H
HK$’000 HK$'000

F& T FHT
131,750

709,856

841,606
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

19 COMMITMENTS (Continued) 19 & IE @)
(b) Operating lease commitments (b) #&&fHE&AE
The total future minimum lease payments under operating BIEKEHEENZ ARKER
leases were payable as follows: ENMRAZTENT :

At 30 June At 31 December
2015 2014
R-ZE-HF RZTE—NF
ANA=+H +TZH=+—H

HK$’000 HK$’000

FET FH T

Within 1 year —F R 3,804
After 1 year but within 5 years —FHBRFA 15,891
After 5 years AF1& 42,904
62,599
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

x

(Expressed in Hong Kong dollars unless otherwise indicated) (A7 7T %17

20 MATERIAL RELATED PARTY TRANSACTIONS

A A% P A B R R B R ()

In addition to the related party information disclosed elsewhere in
the interim financial report, the Group entered into the following

material related party transactions during the period.

The directors are of the view that related parties of the Group

include the following individuals/companies:

Name of related parties

BEL AR

S BEHERIN

20 EREBAIRS

BB BERETEME D AREN

BT BRI NEBREIAET LA
TEANBEBIRS -
EERRAKENBABIBEATA
RN

Relationship with the Group
HEAEBENER

Mr. Tsui Cham To
REELE

Mr. Gu Yao Kun (i)
R 38 5 A (i)

Mr. Gu Jia Tao
mEERE
Mr. Lu Zhi Ji
EEESLE

Mr. Xu Shu Biao
REE SR A

Ms. He Ying Man
He Ying Man %

Mr. Xu Ju Wen
BREXEE

Yinglong
vl S

Guangzhou Haigin Tiancheng Technical
Testing Services Co., Limited ( “Haigin Tiancheng”) (i)
J& N 78 00 R B B At A R BR 75 8 PR 2 A (180 R ()

CT ENVIRONMENTAL GROUP LIMITED  INTERIM REPORT 2015

Controlling Shareholder
PERR AR R

A minority shareholder of the Company/
Key management personnel

AREIBBRR TEEEAR

Close family member of Mr. Gu Yao Kun

R 3 5T A Y AT R

A former minority shareholder of Yinglong

BER D BRR

Executive director

WITES

Close family member of Mr. Gu Yao Kun

R 3 5T A Y AT R

Executive director
BITEE
Former associate of the Group

7% 5 [ O B B & 2 )

Joint venture of the Group
REBENEERE



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TTHIR @ tE 5B £ A& BRIN)

20 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

Name of related parties

B 578

20 EXRFEBAIRS @

Relationship with the Group
BEAKENER

Guangzhou To Kee Enterprises Development
Group Limited (“Guangzhou To Kee") (i)
BMNELEXEREEAR AR (TEMERZD )

Guangzhou Tian Tian Cleaning and Washing
Company Limited (“Tian Tian ") (i)
BMRREREGBR AT (TRXKD)

Guangdong Longtao Recycling Development
Company Limited (“Guangdong Longtao”) (i)
BREEBRLCEERARAA(TEREED )

Guangzhou Lvyou
(BM&BTXEEYBKERER DA
JE& M 4% B ()

Guangdong Lvyou Environmental Equipment
Company Limited (“Guangdong Lvyou”) (i)
BRABBRRZEER AT (TERL&ZAD )

Longmen Yagang Copper Company Limited
(“Longmen Copper”) (i)
BEFIEHIAZEAR AR ([5EPIZEH]) ()

Guangzhou Xizhou Dock Company Limited
(“Xizhou Dock ™) (i)
B P MassE A R A | ([FaM s sE ) ()

Guangyuan Zhongtao Textile Company Limited
(“Guangyuan Zhongtao ") (i)
B ESNEERAR (TEITHE]DI(

Effectively owned by the Controlling Shareholder
HIERRRERESR

Effectively owned by the Controlling Shareholder
HERRRERES

Effectively owned by the Controlling Shareholder
MR ERER

Effectively owned by Mr. Gu Yao Kun
HoaRME+EERES

Effectively owned by Mr. Gu Yao Kun
HERREEERESR

Effectively owned by the Controlling Shareholder
HERIRRERES

Effectively owned by the Controlling Shareholder
HIERRRERER

Effectively owned by the Controlling Shareholder
HIERIRRERER
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7T 2I7R » I B A 7 BH & B Ih)

20 MATERIAL RELATED PARTY TRANSACTIONS 20 EXEBAEIRZ m

(Continued)

Name of related parties Relationship with the Group

BEERB HASENERE

Guangyuan Haitao Textile Company Limited Effectively owned by the Controlling Shareholder
(“Guangyuan Haitao”) () RIERRREERESR

BraBEsmsaRAR(TEITAEEDI(

Guangyuan To Kee Textile Company Limited Effectively owned by the Controlling Shareholder
(“Guangyuan To Kee”) (i) HERRREERES

BErETHBBERAR (ETELD ()

Lvzhi (¥7T & S 47 55 T X =Y B R EE 12 B R A A) (i)ii) Mr. Xu Shu Biao is a member of the key management
% 25 (i) i) personnel of this entity
REEEERZEBNTETRBENXE

0] The English translation of the names is for reference only. The official 0] BNIRPEBAOEZEHRZE - ZEDQ
names of these companies are in Chinese. AINE A BT ATR XL -
(i) Mr. Gu Yao Kun subscribed 60,000,000 ordinary shares of the Company (i) &3 AR E R 2 §60,000,000 A%
and became a minority shareholder on 7 August 2014. B TR ZZE—WMFENALHKAED
HRR o
(i)~ The Group acquired 100% equity shares of Lvzhi during the period ended iy MREBEEZZT—AFSA=+HIHHE"
30 June 2015. Lvzhi was no longer a related party and became a 7N £ [ IR BB 4% 55 100% 1 25 A% 17 - A IR
subsidiary of the Company upon completion of the acquisition. The BEE  BETHARNRARBH S -
following disclosure of the related party transactions related to Lvzhi is for WK ABARAR—KKBRAR - ATHEHA
the period prior to the completion of acquisition. FEBE RS EE T E T KA
HEZ &R o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA TR » 1 B A A E K SN

20 MATERIAL RELATED PARTY TRANSACTIONS 20 EXEBLRZ @

)

(Continued)
(a) Key management personnel compensation () I ZEEBEEBAEMS
Key management personnel compensation comprised: TEEEEBAEMSBE
Six months ended 30 June
BZEXRA=1THLAKEA
2015 2014
— —T-mEF
HK$’000 HK$’'000
FTER F#& T
Salaries and other benefits e REAMER 2,635
Retirement scheme of defined contribution 57 iF it FUR K5+ 2l 40
2,675
(b) Particulars of significant transactions between the Group and (b) memampmp . reme Lk
the above related parties during the reporting period are as BEHFT#ETHNERR ZFH BN

follows: T

Six months ended 30 June
BZEARA=1THLAKEA

2015
—E2—FE
HK$’000
FHET
Provision of wastewater processing M LA R &) 52 4 )5 7K 5 18
services to Tian Tian Pk 7 R 2K

Provision of sludge treatment services to A LA T A &) #2475 JE & 3%

Guangzhou Lvyou AR 75 M 4% R
Purchase of equipments from: HUATARBEERE

— Guangdong Lvyou — BER# M

— Guangzhou Lvyou — B4k

2014
—E—mF
HK$’000
TET

3,062

PERREEARIF —T-AFPHRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7251 7R - iff 3 B £ & BR4N)

20 MATERIAL RELATED PARTY TRANSACTIONS 20 EXEBAEIRZ m

(Continued)

(b) Particulars of significant transactions between the Group and (b) NIREHAR AN - AN&EEE |-t
the above related parties during the reporting period are as BMAMETHEAL BN
follows: (Continued) (&)

Six months ended 30 June
BZEXRA=1THLAKEA

2015 2014
—E-FRfF —T—NF
HK$°000 HK$’000
TR THET

Deposits for acquisition of Guangzhou L U B8 N 4% | )
Lvyou paid to Mr. Gu Yao Kun and Mr. iR 5 4 &

Gu Jia Tao hREEEINES 151,400 —
Entrusted operation revenue from KEBEMNFEHNEELE
Guangzhou Lvyou (note 3) Wz (B 7E3) —
Advances to: M TE G EHRIEK
— Guangzhou To Kee — EMER 18,939
— Yinglong — BB 721
— Longmen Copper — eI 1,278
— Mr. Tsui Cham To —IREE A —
— Mr. Gu Yao Kun — GBS A 60,857
— Guangyuan Haitao —BTEE —
— Guangyuan Zhongtao — BT HE —
— Guangzhou Lvyou — EM& @B 153,310
— Guangdong Longtao —EBEREH 4,924
— Guangyuan To Kee — ELER =
— Haigin Tiancheng — B R# =
— Xizhou Dock — PN 58 3,788
243,818
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (continued)

R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

20 MATERIAL RELATED PARTY TRANSACTIONS 20 EXEBAEIRZ m

(Continued)
(c) Balances with related parties (c) EARAEE S M4 eR
(i) Amounts due from related parties (i) FEYWETH TG 51
At 30 June At 31 December
2015 2014
R=-Z—HF RZZT—WF
~AB=+H +=-—A=+—H
HK$’000 HK$'000
FTHT FH&TT
Non-current JEBNHA
Mr. Gu Yao Kun — prepayment for R S A — U EE E N

acquisition of Guangzhou Lvyou s 2 FEN R 177,510 126,760

Mr. Gu Jia Tao — prepayment for mERELE — WERM

acquisition of Guangzhou Lvyou xRz FEMR 100,700 —
278,210 126,760
Current BN ER
Trade receivables from: WA TS HFE SHKIAE :
— Tian Tian — XK 1,727
— Guangzhou Lvyou — EINE A 2,249
Sub-total NEE 3,976
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R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7251 7R - iff 3 B £ & BR4N)

20 MATERIAL RELATED PARTY TRANSACTIONS 20 EXEBAEIRZ m

(Continued)
(c) Balances with related parties (Continued) (c) EEEAESE S W& &R @)
(i) Amounts due from related parties (Continued) (i) FEULEE B T 7k 18 (48)

At 30 June At 31 December
2015 2014
R-ZB-—HF RZT—MF
AA=+A +=A=+-8
HK$000 HK$'000
FHExT FHET

Other receivables from: H b e U LA TR & 07 7RE -
— Guangzhou To Kee — EMER 266
— Guangdong Longtao —EREEH 48,411
— Guangzhou Lvyou — EIM& A 25,352
— Mr. Lu Zhi Ji —EEEEL 15,110
— Mr. Gu Yao Kun — B AE 80,677
— Guangdong Lvyou —BR&HR 45 41
— Lvzhi — S — 1,268
— Guangyuan Zhongtao —ErxHhE 51 —
— Guangyuan Haitao — ETEE 51 —
— Guangyuan To Kee —BIER 51 =
— Haigin Tiancheng — B RH 2,149 —
— Mr. Xu Ju Wen —REXEE 380 -
— Mr. Tsui Cham To —REBE RS 558 —
Sub-total INE 258,004 171,125
Total FE 276,392 175,101
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R RS P B S R B AE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (JA# T 5IR » Mf B A £ B & KR 4N

20 MATERIAL RELATED PARTY TRANSACTIONS 20 EXEBAEIRZ m

(Continued)
(c) Balances with related parties (Continued) (c) EERFEETS MYAS 62 @)
(i)  Amounts due to related parties (i) FEA1TEEHE 7 5=k 2

At 30 June At 31 December
2015 2014
R=Z—HF RZT—HF
AA=tH +TZH=+—H

HK$’000 HK$’000

FET FBT

Trade payables to Guangzhou Lvyou — JEfT E M4k & 5 718 21
Other payables to: H b A TS5 5KIE

— Mr. Tsui Cham To —REELE 2,971

— Guangzhou Lvyou — EMA B 47,909

— Guangdong Lvyou — EHR& A 41,072

— Guangdong Longtao —EREE -

— Guangyuan To Kee — ETER =

— Ms. He Ying Man — He Ying Man % &= =

Sub-total NF 91,952

91,973

The balances with these related parties are unsecured, HZEBEBTNERRE

interest free and have no fixed repayment terms. B e BERETEEEH

MR e
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R RS P B S R S B RE ()

(Expressed in Hong Kong dollars unless otherwise indicated) (LA 7T %17R » HE 5 A 51 B & B o1)

21 NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

)

(i

V)

On 2 July 2015, the Group entered into an acquisition
agreement to acquire 100% equity interest of Guangdong
Longtao at the consideration of RMB10,000,000 (equivalent
to approximately HK$12,681,000). The acquisition will be
completed upon the issue of the revised business licence of
Guangdong Longtao. Guangdong Longtao is principally
engaged in the transportation, channeling and incineration for
power generation of urban waste. Up to the date of this
report, the transaction has not been completed.

On 6 July 2015, the Group entered into an investment
agreement with the Yinghong Government in Yingde,
Guangdong Province, the PRC. Pursuant to the agreement,
Yinghong Government agreed to grant the Group an
operation right to construct the facilities, operate and manage
the industrial wastewater treatment services and industrial
water supply services in the industrial park. The Group is
expected to invest approximately RMB420,000,000 (equivalent
to approximately HK$532,602,000), including the cost of
acquiring the land use rights for constructing the facilities.
Pursuant to the minimum guaranteed clause under the
agreement, the Yinghong Government shall provide to the
Group a subsidy if the utilisation rate of each of the industrial
wastewater treatment plant and industrial water supply plant
fail to reach 60%, 85% and 100% respectively of the
designed capacity for the first three years since the
completion of the construction work and commencement of
trial operation.

On 21 July 2015, the Company subdivided each of the
issued and unissued share of the Company of HK$0.10 each
in the share capital of the Company into four subdivided
shares of HK$0.025 each. Upon the completion of
subdivision, the subdivided shares rank pari passu with each
other in all respects and the share subdivision does not result
in any change in the relative rights of the shareholders.

The acquisition of Guangzhou Lvyou was completed on 12
August 2015.
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21 FEHRATHRBER

(i)

(i)

(v)

R-_ZE—FHEF+LA-H A&
BT WERE WKEER
BB 2100% Kk #E - RE A A
K #10,000,0007C ( 48 & B 4
12,681,000/ 7T) ° Wi ZH IR
BREENLCETEXBRBEL
BEK - -BEREBETERENT
NIRKEE PERRNEESE-
HEARKEBH XHHAT
& o

RZE—HAFE+LASH A5H
BB AR B B R TR R T SR AL GR
ARBIETZEEHE - RIE
ZWhiE - REMREAEARK
FT R AR R B A R
MR IHEBERNERRZE EZER
EETESKERRSE R IHE
KRB - REEEREZEED
A E # 420,000,000 7 (18 & 7 4
532,602,000 ) - EH BIE A
5% 2 AR U BB L i (5 A R A9 AR
Ko BIEHZEIE T RERE G
oM ETESKEERRTE
HABEEZEIRERIRABH
BERATE=FHNEAXSRIRE
R AT E REHI60% ~ 85% K 100% -
AIRAEARBERANEERE
H e -

R-ZZE—AFtA-t+t—-H &
RAKARARAF FREE
0I0ETTHEBRE BT RARELT
B £ 9 48 4% 10 P & B 5.0.025
7B TR AR Al B 4D o IR AR SERK 1R
RABRO zBEMETHZAR
Em MRHFATSEHK
RS HBREMEE -

WEEMNGHER S —AF /N
B+ Bk -
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