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In certain instances and subject to management approval under Sotheby's internal
corporate governance policy, the consignor may be paid the net sale proceeds before
payment is collected from the buyer and/or the buyer may be allowed to take
possession of the property before making payment. In situations when the buyer takes
possession of the property before making payment, Sotheby's is liable to the seller for
the net sales proceeds whether or not the buyer makes payment. As of December 31,
2015 and 2014, Accounts Receivable (net) includes $165.2 million and $116 million,
respectively, related to situations when Sotheby's paid the consignor all or a portion of
the net sales proceeds before payment was collected from the buyer. As of December
31, 2015 and 2014, Accounts Receivable (net) also includes $93.1 million and $96.5
million, respectively, related to situations in which the buyer has taken possession of
the property before making payment to Sotheby's.
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Consignor advances allow sellers to receive funds upon consignment for an
auction or private sale that will typically occur up to one year in the future and
normally have short term maturities. Term loans allow Sotheby's to establish or
enhance mutually beneficial relationships with borrowers and may generate future
auction or private sale consignments and/or purchases.
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