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Dear Shareholders,

On behalf of the board of directors (the “Directors” and the “Board”,
respectively) of ELL Environmental Holdings Limited (“ELL Environmental”
or the “Company”, together with its subsidiaries, the “Group”), | present
the interim report for the six months ended 30 June 2016 (the “Period”).

China’s economy remained generally stable during the first half of 2016.
According to the information released by the National Bureau of Statistics
of the PRC, GDP grew 6.7% when compared to that of the period ended
30 June 2015 (the “Last Corresponding Period”), and continued to grow
slowly during the Period. Nevertheless, the water and the environmental
protection industries were flourishing vigorously, as blessed by the State
Council’s introduction and implementation of a number of policies such
as the “Water Cleanup Action Plan” (the “Ten Rules for Water Pollution
Control”) and its further emphasis on the need to expand the role of
market mechanism and accelerate the pace of water tariff reform.

For the Period, the Group recorded a revenue of approximately
HK$48.0 million, decreased by 39.7% as compared with that of the Last
Corresponding Period. Gross profit and net profit was HK$15.4 million
and HK$4.5 million, decreased by 42.1% and 73.8%, respectively as
compared with those of the Last Corresponding Period, respectively. The
Group has been successful in maintaining a sound financial position that
serves as a cornerstone for its long-term development. At present, ELL
Environmental has three sewage treatment facilities in Jiangsu Province,
the PRC, namely the Haian Hengfa Facility, the Rugao Hengfa Facility and
the Rugao Honghao Facility. They have a total maximum capacity of more
than 83,500 tonnes per day.

In 2016, the introduction of the Ten Rules for Water Pollution Control
and other environmental policies in an intensive manner lent a strong
impetus to the development of the water and the environmental protection
industries. The Ministry of Finance and the Ministry of Environmental
Protection jointly issued an opinion paper on advancing water cleanup
and implementing a public-private-partnership (the “PPP”) model with a
view to facilitating partnerships between the public sector and the private
investors for sewage treatment projects, which was of great significance to
the enhancement of the quality in the supply of public goods and services
as well as the improvement of the water cleanup capability and efficiency.

Looking ahead, the water industry will continue to maintain its amount
of investment in the environmental protection industry as boosted by
the central government and the community’s increasing awareness of
environmental protection so that the environmental protection industry
will continue to grow. This year marks the beginning of the 13th Five-year
Plan. According to the market projections, sewage-related investments
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are expected to rise substantially to RMB535 billion from RMB430
billion during the period of the 12th Five-year Plan. These investments
will be directed to add the capacity and upgrade the existing facilities.
Furthermore, the accelerating urbanization process has rendered a more
urgent need for water cleanup. This need is believed to be on the rise in
the future, and the water sector is anticipated to usher in a flourish.

In order to consolidate our market position and maintain a stable
business expansion, we need to make good use of our rich experience
in the industry over the years, our familiarity with the market and our
good partnership with the local government authorities. Moreover,
the State Council also stressed the need to expand the role of market
mechanism and accelerate the pace of water tariff reform. As the water
tariff restructuring reform and the ladder-like water tariff scheme are being
implemented across the country, the water tariff has already been adjusted
accordingly after the upgrading works of the Rugao Hengfa Facility was
substantially completed in December 2015. Upon satisfactory completion
of the inspection and the receipt of a permit for sewage discharge for the
upgrading works, the water tariff is expected to be further adjusted.

The Group will keep a close eye on the new sewage treatment projects
and other environmental projects at home and abroad in order to seek
opportunities for business expansion. On 16 June 2016, the Group
entered into a share purchase agreement (the “SPA”) with Fusion Joy
Holdings Inc. (“Fusion Joy”) and Carlton Asia Limited (“Carlton Asia”),
pursuant to which the Group has conditionally agreed to acquire all
the issued shares of Weal Union Limited (“Weal Union”) from Fusion
Joy and Carlton Asia at an aggregate consideration of approximately
US$22.3 million (equivalent to approximately HK$172.5 million). Weal
Union is a company investing in the kernel oil production and biomass
power generation business in Jambi Province, the Republic of Indonesia
(“Indonesia”). Involving the use of a renewable green energy, the biomass
power generation business is regarded as an industry of environmental
protection, and is in line with the Group’s vision and goal.

Here | would like to express my gratitude to my fellow directors and
staff. We are well aware that our staff, customers and partners are the
key to our sustained and stable development. The Group aims to work
together with our staff and maintain close ties with our partners to provide
customers with quality services for achieving sustainable development.

Chau On Ta Yuen
Chairman

Hong Kong, 22 August 2016
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

ELL Environmental is an environmental industry services provider with
three wastewater treatment facilities in Jiangsu Province, the PRC. We
offer a one-stop approach to the provision of wastewater treatment
services using the “Build-Operate-Transfer” (the “BOT”) model. We cover
the whole spectrum of activities from the design of wastewater treatment
facilities, through the procurement of suitable equipment and materials, to
the supervision of their construction as well as the on-going operation and
maintenance of the facilities throughout long-term concession periods.
The three wastewater treatment facilities, including one in Haian County,
namely the Haian Hengfa Facility, and two in Rugao Economic and
Technological Development Zone (the “Rugao ETDZ”), namely the Rugao
Hengfa Facility and the Rugao Honghao Facility, have daily wastewater
treatment capacities of 40,000 tonnes, 40,000 tonnes and 3,500 tonnes,
respectively.

China’s economy underwent a stable growth in the first half of 2016.
During the Period, China’s GDP grew 6.7%, which was within the
government’s expected range of 6.5% to 7%. Meanwhile, the PRC
government has demonstrated a continuous support to the development
of the environmental protection industry by introducing the Ten Rules for
Water Pollution Control and other environmental policies in great efforts.
The market investment in the PPP projects is still in a growing stage.
Nonetheless, the challenges from intensified competition in the industry
and instabilities in the global economy and financial market have also
raised the bar for companies to maintain a steady growth or sustain its
profitability. Fluctuations in the exchange rate of Renminbi (“RMB”) have a
direct impact to the investment return of foreign investors.

Despite the challenges, the Group has been able to uphold its position
and maintain its financial strength as a result of its persistence of being
cautious and risk-focused in expansions. The Group has a solid base of
businesses in China, which will continuously be the strong support for
future growth. Currently, the Group is negotiating with the local government
to adjust the water tariff for the Haian Hengfa Facility. The upgrading works
of the Rugao Hengfa Facility was substantially completed in December
2015, and the water tariff has already been adjusted accordingly. Upon
satisfactory completion of the inspection and the receipt of a permit for
sewage discharge for the upgrading works, the water tariff is expected to
be further adjusted.
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Meanwhile, the Group has been actively seeking expansion opportunities
in the environmental industry overseas. On 16 June 2016, the Group
entered into the SPA with Fusion Joy and Carlton Asia, pursuant to which
the Group has conditionally agreed to acquire from the latter two parties
all the issued shares of Weal Union at an aggregate consideration of
approximately US$22.258 million. Weal Union is investing in kernel oil
production and biomass power generation business in Jambi province of
Indonesia. Being a renewable green energy, the biomass power generation
business is regarded as an industry of environmental protection, and is in
line with the Group’s vision and goal.

As the Indonesian government has shown its strong determination in
tackling the pollution problems nationally as supported by its intention of
providing substantial subsidies to renewable energy power producers, it
is expected that the renewable energy pricing scheme will become more
favourable to the producers under the development of the regulations.
The management is highly optimistic about the profitability and potential
growth of the biomass power generation business carried on by Weal
Union through its subsidiary. At the same time, we shall also keep a close
eye on other suitable opportunities in Indonesia or other locations for
future expansion and diversification of businesses.

For more details, please refer to the Company’s announcement dated 16
June 2016.

Our total revenue decreased by approximately 39.7% to approximately
HK$48.0 million for the Period from approximately HK$79.7 million for the
Last Corresponding Period, of which the revenue excluding the imputed
interest income decreased to approximately HK$38.1 million for the Period
from approximately HK$72.4 million for the Last Corresponding Period.
During the Period, the decrease in revenue was primarily attributable to a
decrease of the construction revenue as a result of the upgrading works of
the Rugao Hengfa Facility to approximately HK$18.7 million for the Period
from approximately HK$46.0 million for the Last Corresponding Period
and the recognition of output value-added tax (“VAT”) of approximately
HK$5.9 million for the Period while the Group was not subject to VAT for
the Last Corresponding Period.
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Management Discussion and Analysis

COST OF SALES

Qur total cost of sales decreased by approximately 38.5% to
approximately HK$32.6 million for the Period from approximately HK$53.1
million for the Last Corresponding Period, primarily due to a decrease in
the construction costs which amounted to approximately HK$14.4 million
as a result of the upgrading works of the Rugao Hengfa Facility during the
Period, as compared to approximately HK$37.1 million during the Last
Corresponding Period.

GROSS PROFIT AND GROSS PROFIT MARGIN

Our gross profit decreased by approximately 42.1% to approximately
HK$15.4 million for the Period from approximately HK$26.6 million for the
Last Corresponding Period, primarily due to the decrease in construction
profit by approximately 51.4% to approximately HK$4.3 million for the
Period from approximately HK$8.9 million for the Last Corresponding
Period, in relation to the upgrading works of the Rugao Hengfa Facility.
The decrease in our gross profit margin to approximately 32.0% for the
Period from approximately 33.4% for the Last Corresponding Period was
mainly attributable to the increase in cost of sales of the Rugao Honghao
Facility due to an increase in the volume of wastewater processed.

OTHER INCOME AND GAINS

Our other income and gains increased by approximately 59.7% to
approximately HK$5.5 million for the Period from approximately HK$3.4
million for the Last Corresponding Period, which was primarily attributable
to the interest income from available-for-sale investments.

ADMINISTRATIVE EXPENSES

Our administrative expenses increased by approximately 72.0% to
approximately HK$11.8 million for the Period from approximately
HK$6.9 million for the Last Corresponding Period. The increase was
primarily attributable to () the professional fees of HK$1.2 million incurred
in relation to the potential acquisition of the issued shares of Weal
Union as announced on 16 June 2016; (ii) the increase in other office
and administration services during the Period approximately HK$1.8
million; and (iii) the loss on disposal of available-for-sale investments of
approximately HK$1.2 million.

BEERWED T

HENE

WIS E K AN B AR A FRIHI%) 53.1
BHEAETRALHE85%EHANN326H
BB TERN()NREEREART
BEEERKNARY  BIRN1448 8
BT MEFRBNITABEEETT o

EFNREFE
RPN EFREFRBL206 FEB T
B H 42 1% EHARN154BEEB I

FTEANUNREBEREHHTEER
AR M AEFRPLNSOEESBT
WAL #51.4% EERLA43EEBTT - B
MEEFEHEZFREPL33.4% T EE
BiN#41382.0%  TERHANRESKE
8 DN B AN SR A R e A S Ak AN A o

Hhg A Rl &
AT E A A R Uz B £ F R E4) 3.4
HEBITIEME59.7% EHRNL55HE

B WIARREAHEERENT
BHA o

TTIpASE

BPMITERAYAEFTRBLYH6IEE
;"éfr_ziﬂn H72.0%ZHAN11.8BEE

Zi-q]EEEEEEEHE/\(),\_S VAN AN
H‘f’/\aﬁﬁ NEEEWEBEE BT
AHEENEEER128887T (VRE
A EMmAERITERRBIENN1.88
BET M) ETHEEREEEY
12BEBTT -

BRRERERERA
el



Management Discussion and Analysis
EEETWED

FINANCE COSTS

Our finance costs increased by approximately 91.0% to approximately
HK$1.1 million for the Period from approximately HK$0.6 million for the
Last Corresponding Period. The increase in finance costs was primarily
attributable to the drawdown of a bank loan in September 2015.

PROFIT BEFORE TAX

Our profit before tax decreased by 64.6% to HK$8.0 million for the Period
from HK$22.6 million for the Last Corresponding Period, primarily due to
the factors mentioned above.

INCOME TAX

Income tax expense of approximately HK$3.5 million was recognised
for the Period as compared to approximately HK$5.6 million for the Last
Corresponding Period. The effective tax rate was 44.3% for the Period as
compared to 24.8% for the Last Corresponding Period.

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

Our profit attributable to owners of the parent decreased by approximately
74.2% to approximately HK$4.2 million for the Period from approximately
HK$16.4 million for the Last Corresponding Period, primarily due to the
factors mentioned above.

AVAILABLE-FOR-SALE INVESTMENTS

The Group has invested its surplus cash in available-for-sale investments
which comprise mainly investment funds and debt securities (the
“Portfolio”) for stable interest income. Management adopted a prudent
investment strategy that focuses on the diversification of markets and
sectors to minimise concentration risks. Management also monitors
the investment performance of the Portfolio on a regular basis. During
the Period, the Group made the following acquisitions and disposals of
available-for-sale investments that comprise the Portfolio:

ELL ENVIRONMENTAL HOLDINGS LIMITED
2016 Interim Report

ME A

BN EXNABEFRBL06BEET
EIMLN.0%EHALNIIBESBT - &
BRAEMEZERAAR_ZE—RAF AR
B—%RITER °

FRIRATRF

HABREA SN HEFRE226 85
BITEA64.6% EHAB0EE BT - X
ZRAN LA EEME -

Frigit

FIERAX 3588 B TERBANE
R mAs5.6AEBITAEREFRERE
R HAMBERB X B44.3% » MEF
R EAI & 24.8% °

FLFBATIHAARGRT

FPNFRARHEE ARG SR HEZFR
164 B BB TR D742% = HA
Wa2EEBT TERHAN LIMEERFR
ﬁo

AHtHERE

AEBCKEER MRS MIENHRLE
BE  TEBRBAIERRBENSKARN
REESMEBIAF(REHEG] - &
EERDEBFENRERE  FINZE
MR BAKETERRME - B
BETEHERKREAANRERR - #
AN ARERERHEEAKKEAGH
AHHERERT



Management Discussion and Analysis
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AVAILABLE-FOR-SALE INVESTMENTS (continued) I 548 (48)

INVESTMENTS ACQUIRED DURING THE PERIOD BB ERSE

Description of available-for-sale investments Considerations on acquisitions of

acquired during the Period available-for-sale investments

HABEN A ERERMT BEAHEHERENRE
(in HK$’million)

(B8%T)

9.5000% GOLDEN WHEEL-NOTES (ISIN: XS1329465311)

(BH BRI - XS1329465311) 9.5

BRIDGEWAY MONEY SQ P2P FUND SP 22.0

Total

At 31.5
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Management Discussion and Analysis

BEERWED

AVAILABLE-FOR-SALE INVESTMENTS (continued) AIHH 1 (1)
INVESTMENTS DISPOSED OF DURING THE PERIOD HAHERSE

Realized gain/(loss)
Proceeds from disposals on disposals reclassified
Description of available-for-sale investments of available-for-sale from other comprehensive
disposed of during the Period investments income to profit or loss
HAHEN AT EERERM HETHEEREN BHM2EARAEHIEE
Fri8sE BREMEeSRHERE  (BR)
(in HK$’ million) (in HK$’ million)
(B&#ET) (B&#ET)

FIDELITY FUNDS SICAV-US HIGH YIELD FUND
(ISIN: LU0370788753)

(BB B AARAS - LU0370788753) 7.9 0.7)
NEUBERGER BERMAN INVESTMENT FUNDS-HIGH YIELD

(ISIN: IEOOBSQBJFO1)

(EIBREHAHS © IEOOBSQBJFO1) 7.7 0.7)
4.0000% CHINA CIND FIN-NOTES

(ISIN: USG2117CAB84)

(BB B AR - USG2117CABS4) 2.4 —*
2.3750% EXP-IMP BANK KOREA-NOTES

(ISIN: US302154BM07)

(EERBEHAE - US302154BMO7) 4.0 0.1
2.3000% ZHEJIANG PROVINCIAL-NOTES

(ISIN: XS1111256431)

(BB B AR © XS1111256431) 3.9 —
2.2500% AIA GROUP-MEDIUM TERM NOTES

(ISIN: US00131M2A05)

(EER B AR : US00131M2A05) 4.0 =
1.8750% SINOPEC CAP-NOTES

(ISIN: USG81877AB17)

(BRFRBEHAE - USG81877AB17) 3.9 0.1
GOLDMAN SACHS FD SICAV-GLOBAL HIGH YIELD

(ISIN: LU1057464155)

(B FEHFAR : LU1057464155) 0.8 =
UBS (LUX) SICAV 2 SICAV-MONEY MARKET

(ISIN: LU0417389524)

(BB B ARS - LU0417389524) 1.8 —u
UBS (LUX) BD SICAV-USD HIGH YIELD

(ISIN: LU0396369489)

(BB EHAE - LU0396369489) 0.8 —*
Total

&5t 37.2 (1.2)
* Less than HK$0.1 million *DROABEEET
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Management Discussion and Analysis
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AVAILABLE-FOR-SALE INVESTMENTS (continued) I 548 (48)

INVESTMENTS HELD AS AT 30 JUNE 2016 R-E—REXA=THHEERS

Description of available-for-sale investments Fair value as at 30 June 2016

as at 30 June 2016 (including accrued interest)

R-ZB—AREARNA=tTHAUHHEEREHRM RZB-—AREXA=THZAAE (BEEFFE)
(in HK$’million)

(B&BT)

3.0000% EXPRESS (BVI) 15-NOTES (ISIN: XS1239407502)

(BB E AR : XS1239407502) 1.8

5.5000% DAWN VICTOR-NOTES (ISIN: XS1241499919)

(BB FEHNE : XS1241499919) 6.3

8.7500% EVERGRANDE REAL-NOTES (ISIN: USG3225AAD57)

(BB EA RS - USG3225AAD57) 15.7

8.1250% HNA GRP INTL-EURO MEDIUM-TERM NOTES

(ISIN:XS1259361050)

(BB E AR : XS1259361050) 10.7

3.0000% BEIJING STATE-OWNED-NOTES (ISIN: XS1234958376)

(BB EHAS - XS1234958376) 2.4

4.0000% CGNPC INTL-NOTES (ISIN: XS$1227947097)

(BB BHME - XS1227947097) 2.5

2.3750% INDL BANK OF KOREA-NOTES (ISIN: US45604HAA59)

(B FEHRE - US45604HAAS9) 4.0

2.3750% SINGTEL GRP TRS-EURO MEDIUM-TERM NOTES

(ISIN: XS0754808227)

(BB E A RS : XS0754808227) 4.0

1.6250% ALIBABA GRP-NOTES (ISIN:US01609WAE21)

(BIBFE AR - USO1609WAE21) 3.9

9.5000% GOLDEN WHEEL-NOTES (ISIN:XS1329465311)

(BB EAAS  XS1329465311) 9.4

3.7310% CMT MTN-EURO MEDIUM-TERM NOTES

(ISIN:XS0758251028)

(BB BHME - XS0758251028) 4.0

6.2500% HKCG FINANCE-NOTES
(ISIN: USY32358AA46)

(R B ARE + USY32358AA46) 4.3
4.0000% CGN RENEWABLE-NOTES

(ISIN: XS0945673191)

(BB BHAE - XS0945673191) 4.0
2.6250% NATL FEDER FISH-EURO MEDIUM-TERM NOTES

(ISIN:XS1056573071)

(BFR B AR - XS1056573071) 4.0

3.3750% TENCENT HLDG-MEDIUM TERM NOTES
(ISIN: US88032XAB01)

(BB E A RS - US88032XAB01) 4.0
4.0000% CHINA CIND FIN-NOTES

(ISIN: USG2117CAB84)

(R B AR - USG2117CAB84) 1.6
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Management Discussion and Analysis

BEERWED

AVAILABLE-FOR-SALE INVESTMENTS (continued)
INVESTMENTS HELD AS AT 30 JUNE 2016 (continued)

Description of available-for-sale investments
as at 30 June 2016

AT SR T (1)
R-IE—R"EFEXA=THERER(HE)

Fair value as at 30 June 2016
(including accrued interest)

RZB-—AREXNA=THAUHBEEREHR RZB-—AREXA=ZTHZAAE (BEEFFE)

(in HK$’million)
(B&%n)

2.3750% IFC DEVELOPMENT-NOTES (ISIN: XS0877604990)

(BIFR AL + XS0877604990) 3.9

2.2460% DBS GROUP HLDGS-MEDIUM TERM NOTES

(ISIN: US24023LAA44)

(BIFR B AR - US24023LAA44) 4.0

GOLDMAN SACHS FD SICAV — GLOBAL HIGH YIELD

(ISIN: LU1057464155)

(BB AR : LU1057464155) 4.8

UBS (LUX) BD SICAV-USD HIGH YIELD

(ISIN: LU0396369489)

(BIFR AR : LU0396369489) 4.8

UBS (LUX) SICAV 2 SICAV — MONEY MARKET

(ISIN: LUO417389524)

(EERBEHRE : LU0417389524 ) 1.9

BRIDGEWAY MONEY SQ P2P FUND SP 22.0

Total

o~ 124.0

The Portfolio generated an interest income of approximately HK$2.6
million for the Period, as compared to approximately HK$0.3 million for the
Last Corresponding Period.

During the Period, we recorded a gain of approximately HK$1.3 million
in other comprehensive income of the consolidated statement of
comprehensive income, as compared to approximately HK$0.2 million
for the Last Corresponding Period, due to the record and inclusion of the
changes in the fair value of the investments in the Portfolio. The total value
of investments amounted to HK$124.0 million as at 30 June 2016, as
compared to HK$127.9 million as at 31 December 2015. As the Portfolio
comprised of investment funds and debt securities, the management
considers the change in the fair value of the investments to be temporary.
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Management Discussion and Analysis

AVAILABLE-FOR-SALE INVESTMENTS (continued)

The Group has intended to settle the cash portion of the consideration of
the acquisition under the SPA, which amounts to US$12 million (equivalent
to approximately HK$93 million), by liquidating its positions in the Portfolio.
Subject to the satisfaction of the condition precedents thereunder,
the Group intended to complete the SPA before 30 September 2016,
i.e. within three months from 30 June 2016. As such, the Group had
reclassified a substantial portion of the available-for-sale investments in
the Portfolio, which were valued at HK$102.0 million in aggregate as at
30 June 2016 from “non-current assets” to “current assets” as at 30 June
2016.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Our principal liquidity and capital requirements primarily relate to
investments in our projects, construction and upgrading of our wastewater
treatment facilities, purchases of equipment as well as costs and expenses
related to the operation and maintenance of our facilities.

As at 30 June 2016, the carrying amount of the Group’s cash and cash
equivalents was approximately HK$60.1 million, representing a decrease
of 31.6% as compared to that of HK$87.8 million as at 31 December
2015.

As at 30 June 2016, the Group’s cash and cash equivalents of HK$13.1
million, HK$26.0 million and HK$21.0 million were denominated in
Hong Kong dollars, United States dollars and RMB, respectively (31
December 2015: HK$59.2 million, HK$2.2 million and HK$26.4 million
were denominated in Hong Kong dollars, United States dollars and RMB,
respectively).

LOANS AND BORROWINGS

As at 30 June 2016, the total amount of our utilised bank loans was
approximately HK$33.0 million, of which approximately HK$32.2 million
was repayable within one year and approximately HK$0.7 million was
repayable after one year but within five years. All outstanding bank loans
were denominated in RMB, of which HK$3.8 million and HK$29.2 million
borne a fixed interest rate at 6.77% and 4.5%, respectively, per annum.
We had no unutilised banking facilities as at 30 June 2016.
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Management Discussion and Analysis

BEERWED

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES
(continued)

LOANS AND BORROWINGS (continued)

Gearing ratio is calculated by dividing total debt by total equity, and total
debt is the interest-bearing bank borrowings. Our gearing ratio was kept
stable, being 0.1 as at 30 June 2016 and 0.1 as at 31 December 2015.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the Period. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s assets,
liabilities and other commitments can meet its funding requirements
from time to time. Surplus cash will be invested appropriately so that the
Group’s cash need in support of the Group’s strategy direction from time
to time can be met.

CAPITAL EXPENDITURES

Our capital expenditures consist primarily of expenditures to construct
wastewater treatment facilities, purchase of property, plant and equipment
and carry out other upgrading and improvement works of the wastewater
treatment facilities.

For the Period, our capital expenditures amounted to HK$14.4 million.
These capital expenditures were funded by funds generated from our
financing activities.

FOREIGN EXCHANGE RISK

Individual companies in Mainland China within our Group have limited
foreign currency risk as most of the transactions are denominated in the
same currency as the functional currency of the operations in which they
relate. However, as these principal subsidiaries mainly carried assets and
liabilities in RMB, any appreciation or depreciation of Hong Kong dollars
against RMB will affect the Group’s consolidated financial position and will
be reflected in the exchange fluctuation reserve.

As at 30 June 2016, individual companies in Hong Kong within our
Group had translational currency exposure because our available-for-
sale investments of HK$102.0 million and cash and cash equivalents of
HK$26.0 million were denominated in United States dollars.
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Management Discussion and Analysis

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES
(continued)

FOREIGN EXCHANGE RISK (continued)

RMB is not freely convertible into foreign currencies and the conversion
of RMB into foreign currencies is subject to rules and regulations of the
foreign exchange control promulgated by the PRC government. The
Group does not have a foreign currency hedging policy. However, the
Directors monitor the Group’s foreign exchange exposure closely and may,
depending on the circumstances and trend of foreign currency, consider
adopting significant foreign currency hedging policy in the future.

CONTINGENT LIABILITIES

As at 30 June 2016, the Group had no contingent liabilities.

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2016, the Group had 72 employees (31 December 2015:
78). Employee costs, including Directors’ emoluments, amounted to
HK$5.2 million for the Period (six months ended 30 June 2015: HK$4.3
million). The remuneration policy for our directors and senior management
members is based on their experience, level of responsibility and general
market conditions. Any discretionary bonus or other merit payments
are linked to both the performance of our Group and the employees
individually. The Company has also adopted a share option scheme as
incentives to reward and motivate eligible participants.

MATERIAL ACQUISITIONS AND DISPOSALS

For the Period, the Group did not have any material acquisitions and
disposals of assets.

USE OF PROCEEDS FROM INITIAL PUBLIC OFFERING
AND PLACING

The net proceeds from the initial public offering of the Company’s shares
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 26 September 2014 (the “IPO”) (after deducting underwriting fees and
related expenses) amounted to approximately HK$77.6 million. Subject to
the completion of the SPA and the Deposit (defined below) becoming non-
refundable, as at 30 June 2016, the proceeds from the IPO had been fully
utilised.
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Management Discussion and Analysis

BEERWED

USE OF PROCEEDS FROM INITIAL PUBLIC OFFERING

AND PLACING (continued)

In addition, the Company completed a top-up placing of 160,000,000
shares (the “Shares”), raising total net proceeds of HK$151.1 million in
May 2015 (the “Top-up Placing”). Subject to the completion of the SPA
and the Deposit becoming non-refundable, approximately HK$10.4
million, equivalent to approximately 6.9%, of such net proceeds had been

utilised as at 30 June 2016.

The table below sets out a summary of the use of proceeds from the IPO

and the Top-up Placing:

BX
(&)

IS
BIEE ([ L E%&FBE J) 160,000,000
FERE R ([t ]) - EEMERIEFES
H1511BEBT - FROHBEHETK

R BT RER 104585

LAREREEMSRIRAE

RRFRN _E—RAFRAATHEE

T HERZAERIRFREN6.9% N

T

=

NERA=THEEER -

TERBAERRAEERSTERMAEE

PRSSRIRR A

Intended use of proceeds

Actual use of proceeds as at
the Latest Practicable Date

Fund raising activities Net proceeds (approximately) REREEBAITHH
FEED FriGRRIRFER FRr8RIERE AR (B14) FR8RER AR
The IPO HK$7.5 million Capital expenditure for the Fully utilised for capital expenditure
EPNGE: S 75EEETT upgrading works of the for the upgrading works of the Haian
Haian Hengfa Facility Hengfa Facility
BB R AR TIE BEAESREEREARTE
B E AR BV E AR 2
HK$55.2 million Capital expenditure for the Fully utilised for capital expenditure
552 B8ATT upgrading works of the Rugao  for the upgrading works of the
Hengfa Facility Rugao Hengfa Facility
IARIE B R TR T BB AEINR B ER e R TE
B E AR BV E AR 2
HK$12.3 million Potential investment into new Fully utilised for the payment of the
123B8ET wastewater treatment or other refundable deposit to Fusion Joy
environmental protection in relation to the SPA in May 2016
projects in and outside the (the “Deposit”)
PRC BB e IR B B e i 10
RBIRA KRS TKERS T —/XF A AT T Fusion Joy
HMIRRIER BEERE D R ERS (e )0
HK$2.6 million Capital and general corporate Fully utilised for working capital
26 EEHBIT purposes, including related purposes

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Fund raising activities

KEEH

Net proceeds

FRiSRIRRHE

Management Discussion and Analysis

Intended use of proceeds
(approximately)

FRiSRRIERE AR (Hi4)

BEERWED T

Actual use of proceeds as at
the Latest Practicable Date
REBEEBERRTAH
SRR ER AR

The Top-up Placing
FERIRE

HK$122.7 million
1227 BB

HK$28.4 million
284 BEATT

Potential acquisition of the
Wuping Second Waste Water
Treatment Facility ® and other
potential investments

BB 5 =5 KERIE R @

NEMBEREO

Further capital expenditure
required for the upgrading works
of the Rugao Hengfa Facility
INREEERIEFHRTIZAH
B — TR ERFX

Approximately HK$3.3 million
was used for the payment of the
Deposit ",

#BIBEBETTRIEXMRE -

The unutilised proceeds of the
Top-Placing® amounting to
HK$119.4 million was invested

in available-for-sale investments
primarily for higher interest income.
The majority of the payment for the
cash portion of the consideration
of the SPA" expected to be
funded by the liquidation of the
available-for-sale investments.
Immediately after completion of the
SPA, HK$42 million of the proceeds
is expected to remain unutilised
and continue to be invested in
available-for-sale investments®,

S BRI E S IER AR EN A
#1194 BB ETIRENAI#H
HERE - FTZ2ENERERES
BRI BN - AR IRMHEE
R RE VRSO REBD
FIETERR SR E AL ERE
FRISFRIBRNT - EETRRNOEE
k1% - TREAE 42 B BB LTS
TIARERA - REFIEGEE
ARE AL ERE® -

Approximately HK$7.2 million was
used for further capital expenditure
for the upgrading works of Rugao

Hengfa Facility

W72 B BB TRARNINRE R
FHR TR E — S E AR

A total of HK$21.2 million remain
unutilized @
aH212BEBTIHAREAC

BERRERARLA
ZE—RFPBRE



Management Discussion and Analysis
EEETWED

1) As set out in the Company’s annual report for 2015, management of the
Group sees huge prospects in other markets, including Indonesia, and seeks
to diversify in the environmental protection businesses that are in line with the
corporate value and direction of our Company. The completion of the SPA
enables the Group to diversify its business portfolio to cover palm kernel oil
production and bioenergy supply businesses in Indonesia, that are in line with
the Indonesian government’s national policy to reduce carbon emission and
speed up the use of renewable energy. Management is, therefore, of the view
that the acquisition is in line with our corporate value and our planned use of
proceeds from the IPO to pursue expansion in environmental protection related
business.

2) The Company’s plan in connection with the proposed acquisition of Wuping
Second Waste Water Treatment Facility as set out in the Company'’s
announcement dated 22 April 2015 has been stalled as the Company has not
been able to reach a consensus with the relevant vendors on the commercial
terms of such acquisition, especially in light of the continuing devaluation of
RMB against US$. The Company will update and make further announcement
in relation to any change in the proposed use of the remaining funds raised from
the Top-up Placing when suitable acquisition targets have been identified.

3) A total of HK$21.2 million from the proceeds from the Top-up Placing allocated
for the upgrading works of Rugao Hengfa Facility had remained unutilised as
at 30 June 2016 as part of the capital required for the upgrading works of
Rugao Hengfa Facility was financed by a bank loan obtained by the Group.
The Company will update and make further announcements in relation to any
change in the proposed use of such remaining funds when suitable acquisition
targets have been identified.

INTERIM DIVIDEND

During its meeting held on 22 August 2016, the Board has resolved not
to declare the payment of any interim dividend for the Period (six months
ended 30 June 2015: an interim dividend of HK2 cents per ordinary
share).

ELL ENVIRONMENTAL HOLDINGS LIMITED
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SHARE OPTION SCHEME

On 5 September 2014, the Company adopted a share option scheme
(the “Share Option Scheme”) to enable the Company to grant options
to the eligible participants as incentives or rewards for their contribution
or potential contribution to the Group. The principal terms of the Share
Option Scheme are set out in the section headed “Statutory and General
Information — D. Share Option Scheme” in Appendix IV to the prospectus
of the Company dated 12 September 2014.

The Share Option Scheme took effect on 26 September 2014. As at 30
June 2016, a total of 500,000 options had been granted and none of
which had been exercised, cancelled or lapsed since then. Accordingly,
as at 30 June 2016, 500,000 options were outstanding under the Share
Option Scheme.

Details of the options granted and outstanding under the Share Option
Scheme are set out as follows:

Other Information

Hib&E ¥

RRRRiEET &

R-ZZE-—MFANARR » ARERH—
REREE B ([BEES S )) £ 48R
REEMMABER2EER TREER
BEHANEEE L B RSB T BB
Bk EER) o RS BIM X R IRFHER
ARBARA-ZT-—NFEAAT-BH
B2 DEE K —&RER —D.
FERHERTEl] —#f -

EREAFEN - ZE—NFEAA-+/<B
AR RZTE—XRENA=ZTRH  &H#
500,000 17 B IR HEC JER T - 2 1B IR
REAETETTE » SESH SRR - At - =
Z—REXNA=1+H " BEERETZ
AT T B BE A% #E & 500,000 15 °
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Number
of Shares
Number represented
of Shares by options
represented outstanding at Exercise
by options Lapsed/ 30 June 2016 price per
asat cancelled W=F-RE Share
Position 31 December 2015 Exercised  duringthe  <A=TH HK$
Name of held in R-E-1F Granted during during Peiod HR{TE BRikH
option holder the Group Dateof Grant T=A=T-H the Period the Period BRE  BREYR e
BREGEAZRE RARERENRL  RTEH ERESRORGEE  BARR BREAE  AW/HE KRGEE V-
Mr. Fan ChiChiu -~ Chief financial officer YAl 2016 - 500,000 - - 500,000 0.52
(M. Fan’) gl ey
pERELE mA+EA
(B57k])

The options granted to Mr. Fan shall vest over a period of three years
commencing from the Date of Grant. The closing price of the Shares
immediately before the Date of Grant is HK$0.50 per Share, as stated in
the daily quotation sheet issued by the Stock Exchange.
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Other Information

Hith & ¥

INTERESTS AND SHORT POSITIONS OF THE DIRECTORS
AND THE CHIEF EXECUTIVES OF THE COMPANY IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of the Directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance, Chapter
571 of the laws of Hong Kong (the “SFO”)), which were required: (a) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the SFO); or (b)
pursuant to section 352 of the SFO, to be entered in the register referred
to therein (the “Register”); or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
10 to Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”), are as follows:

FLAFESAER/ITHRARREL
B R R B EEa ARG - B {7
RiREEPHERRRE

RIE—RFRNA=ZTH EENRST
BRABRAR RSk AERAE (EE
REBENESTI EES REEIEE ([F
HREFEIEE] ) EXVER) A - FERER
DREEETHEEA @ REESRHAE
1EBIZE XV EREE 7 & 8 S ane KA &) M Bt
AR RAR (BEFRSREES R
B GOINZ SR EESR AER D
R KRR) 3 (o) IRIEEH R EE &5
FE 2 FBEE RN ZIEMEERM (&R
) miERS oA R + 3k (o) IRIRBE R FTaE
ETARAN(T_ETRAN ) Msr A ETh e
TABZHEITESFR HHIZESTA([1Z%
SPAI) AR A R 7 KB AR RS KA
BIE :

LONG POSITIONS IN THE SHARES OF THE COMPANY RELFIRGEOTE
Approximate
Percentage of
Shareholding
Interest in
Number of the Company
Name of Directors/Chief Executive Capacity/Nature of Interest Shares Held G R IR
EE BRTHRASHS 5 RRHE PR 6 8 B BROBEAE
Chau On Ta Yuen (“Mr. Chau”) Interest in a controlled corporation 225,000,000 23.63%
BZER([ELE]D RErERR
Chan Kwan (“Mr. Chan”) Interest in a controlled corporation 390,700,000@ 41.04%
RE ([BREAE]) XA
Notes: Bi3E -

1) Wealthy Sea Holdings Limited (“Wealthy Sea”) which held 225,000,000 Shares
was owned as to 90% and 10% by Mr. Chau, an Executive Director of the
Company and the father of Mr. Chau Chi Yan, Benny (“Mr. Benny Chau”) and the
Chairman of the Board and Ms. Wong Mei Ling, the wife of Mr. Chau, respectively.

2) Everbest Environmental Investment Limited (“Everbest Environmental”) which
held 375,000,000 Shares was owned as to 50%, 30% and 20% by Ms. Wong
Shu Ying (“Ms. Wong”), Ms. Judy Chan and Mr. Chan, an Executive Director
and the Chief Executive Officer of the Company, respectively. Mr. Chan is the
sole director of Everbest Environmental. Ms. Wong is the mother of both Ms.
Judy Chan, Mr. Chan and Mr. Chan Pak Lam, Brian (“Mr. Brian Chan”). Mr. Chan
also owns 25% of the issued shares in Carlton Asia, which is regarded to be
interested in 15,700,000 Shares that are expected to be issued and allotted to it
upon completion of the SPA for the purpose of Part XV of the SFO. Carlton Asia
is accustomed to act in accordance with the directions of Mr. Chan.
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) Everbest Environmental Investment
Limited ([ Everbest Environmental ) # &
375,000,000 Az ix 2 I E A& 2z + ([ F
Zt]) BEXLTRARNRNITESFHR
77 48 3R 55 A4 9 Bl % B 50% ~ 30% K&
20% © [ %t 4 /& Everbest Environmental #9
W—EE - FatrBIELE REER
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A I Carlton Asia 25% 892 2517
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#915,700,000 A% iR 7 F B #E 4= © Carlton
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Save as disclosed above, as at 30 June 2016, none of the Directors or
the chief executive of the Company had any interest or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
had been notified to the Company and the Stock Exchange or recorded
in the Register or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2016, the following persons or entities (other than the
Directors or the chief executive of the Company) had or were deemed or
taken to have interests and short positions in the Shares and underlying
Shares as recorded in the register of interests and short positions of the
substantial shareholders (the “Register of Substantial Shareholders”)
required to be kept by the Company under section 336 of the SFO:

Other Information

Hib&E ¥

(R EXFIREEIN  R_FT—RFRA
=TH BMEARFEEFRRSTHA
BRARRSHEEMAR AR (EERE
R EIEEPIEXVEL) Rt - MR
MBERETRECHEARE LB
Frekfe sk B i it AR IBIR T RIFR
ATTAEARRB LRI m iR

FERRREMALTRELTFKG
RGPS R RS

RZZE—RFRNA=+H  TI ALK
ER(KAAREFAZRFTHRAERI)
BB RBRAEHE R It R AR A D
PHEALEN AR RREES MRS K
{5155 336 17817 B 0V = B AR 2 e MoKk
BERM(EERRERLM]) NagkE

HRHE

LONG POSITION IN THE SHARES RELFRGHEFE
Approximate
Percentage of
Shareholding
Interest
Number of in the Company
Name of Shareholders Capacity/Nature of Interest Shares Held CENGTE
RREE, BB g%/ EEitE RO E BAOBD
Everbest Environmental Beneficial interest 375,000,000 39.39%
EaltEn
Ms. Wong Interest in controlled corporations 380,790,000M&@ 40.00%
Tt XL
Chan Chun Keung Interest in a controlled corporation 380,790,0009 40.00%
PR35 and interest held by spouse
XA R BT
Wealthy Sea Beneficial interest 225,000,000¢ 23.63%
ey EanfEn
Wong Mei Ling Interest held by spouse 225,000,000¢ 23.63%
BER FL@B s s
First Pacific (Asia) Pte Ltd Trustee 143,300,000°) 15.05%
ZFEA
Fusion Joy Beneficial interest 143,300,0000 15.05%
Eamtkn
Mr. Fadjar Suhendra Beneficiary of a trust 143,300,000 15.05%
Fadjar Suhendra %t 4 ErEZEmA
Mr. Sugih Suhendra Beneficiary of a trust 143,300,000°) 156.05%
Sugih Suhendra 5t 4 BErEXmA

BERRERBERAF
ZT RS



Other Information

Hith & ¥

Notes:

Everbest Environmental was owned as to 50% by Ms. Wong and, therefore,
Ms. Wong was deemed to be interested in the 375,000,000 Shares held by
Everbest Environmental pursuant to the SFO. Ms. Wong is the mother of Mr.
Chan, an Executive Director and the Chief Executive Officer of the Company,
and Mr. Brian Chan, a Non-Executive Director.

Hightop Investments Limited (“Hightop”) was owned as to 50% by Ms. Wong
and 50% by Mr. Chan Chun Keung, the husband of Ms. Wong and the father
of Mr. Chan and Mr. Brian Chan and therefore, each of Ms. Wong and Mr. Chan
Chun Keung was deemed to be interested in the 5,790,000 Shares held by
Hightop pursuant to the SFO. Together with 375,000,000 Shares held through
Everbest Environmental, Ms. Wong was deemed to be interested in a total of
380,790,000 Shares pursuant to the SFO.

Mr. Chan Chun Keung was deemed to be interested in a total of 380,790,000
Shares pursuant to the SFO as he was deemed to be interested in the Shares
held by Hightop and Ms. Wong, his wife.

Wealthy Sea was owned as to 90% and 10% by Mr. Chau, an Executive
Director of the Company and the Chairman of the Board as well as the father
of Mr. Benny Chau, a Non-Executive Director and Ms. Wong Mei Ling, the wife
of Mr. Chau, respectively. Ms. Wong Mei Ling was, therefore, deemed to be
interested in the 225,000,000 Shares held by Wealthy Sea controlled by Mr.
Chau pursuant to the SFO.

Fusion Joy is regarded as interested in 143,300,000 Share that are expected to
be issued and allotted to it upon completion of the SPA for the purpose of Part
XV of the SFO. Fusion Joy is legally and wholly owned by First Pacific (Asia) Pte
Ltd as trustee, on behalf of Mr. Fadjar Suhendra and Mr. Sugih Suhendra (as
beneficial owners) as to 60% and 40%, respectively.

Save as disclosed above, as at 30 June 2016 the Directors were not
aware of any persons or entities (other than a Director or the chief
executive of the Company) who/which had or were deemed or taken to
have interests or short positions in the Shares or the underlying Shares,
which were required to be recorded in the Register of Substantial
Shareholders under section 336 of the SFO.

2
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i# [F] 15 38 Everbest Environmental# A £
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FR 7 PR #E 58 5t A 45 18 & 5 Hightop & 1%
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CORPORATE GOVERNANCE

The Company strives to maintain a high standard of corporate governance
and applied the principles and complied with all applicable code provisions
as set out in the Corporate Governance Code contained in Appendix 14
to the Listing Rules (the “CG Code”) throughout the Period.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as contained in Appendix 10
to the Listing Rules as its own code of conduct governing the securities
transactions by the Directors. Following a specific enquiry made by the
Company with each of the Directors, all of them have confirmed that
they had complied with the required standard set out in the Model Code
throughout the Period.

PURCHASE, SALE AND REDEMPTION OF SHARES

The Company did not redeem any of its Shares listed on the Main Board
of the Stock Exchange nor did the Company or any subsidiaries purchase
or sell any of such Shares during the Period.

REVIEW BY AUDIT COMMITTEE

The Company has established an audit committee (the “Audit Committee”)
in compliance with Rule 3.21 of the Listing Rules and paragraph C.3 of
the CG Code for the purpose of reviewing and providing supervision over
the Group’s financial reporting process and internal controls. The Audit
Committee comprises four members, namely Ms. Ng Chung Yan Linda
(chairlady), Mr. Ng Man Kung and Mr. Sze Yeuk Lung Benedict, all being
independent non-executive Directors (the “INEDs”) and Mr. Benny Chau, a
non-executive Director. The Audit Committee together with the Company’s
management has reviewed the accounting principles and practices
adopted by the Group and the unaudited interim results of the Group for
the Period.
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Condensed Consolidated Statement of Comprehensive Income

FRAGEEEWER

For the six months ended 30 June 2016 &7 —ZF— NFNA =+ HiE - MEA

Six months ended 30 June
BEABA=1THIEAEAR

Notes 2016 2015
B &E —E-X —T—AF
(Unaudited) (Unaudited)
(RESEZ) (RigEZ)
HK$’000 HK$'000
FET FH&IT
REVENUE EEWA 4 48,009 79,670
Cost of sales SHE R AR (32,626) (53,083)
Gross profit EAH 15,383 26,587
Other income and gains H AU A K fas 4 5,480 3,431
Administrative expenses TR (11,807) (6,864)
Finance costs BB A 5 (1,060) (555)
PROFIT BEFORE TAX RRBE A A 6 7,996 22,599
Income tax expense i8Rt > 7 (3,543) (5,598)
PROFIT FOR THE PERIOD B 4,453 17,001
OTHER COMPREHENSIVE INCOME =~ Hfti 2@ A
Other comprehensive income to be REETE BT E#T 75 25 2
reclassified to profit or loss in B i B M2 EHA -
subsequent periods:
Exchange differences on translation of #& 1 IEAE T (BT )
financial statements of R EBNERHN
entities not using Hong Kong dollar ~ BATS3RERHOLE 3 =58
(“HK$”) as functional currency (8,041) (508)
Available-for-sale investments: AHEERE
— Changes in fair values — R EEE) 1,329 249
— Reclassification adjustment for — FrABERHEEE
losses on disposal included in MEF D EAE
profit or loss 1,230 —
OTHER COMPREHENSIVE INCOME HiaHEtZ2mEWA
FOR THE PERIOD (5,482) (259)
TOTAL COMPREHENSIVE INCOME HiRZEWAE%E
FOR THE PERIOD (1,029) 16,742
Profit attributable to: A&7 A5 -
Owners of the parent EARIHA A 4,237 16,441
Non-controlling interest SRR AT 216 560
4,453 17,001
Total comprehensive income A& A EAEZ2EKRA
attributable to: mE:
Owners of the parent ISYNCIEZZ=PN (629) 16,167
Non-controlling interest IEE IR T (400) 575
(1,029) 16,742
EARNINGS PER SHARE BRI ERRRE
ATTRIBUTABLE TO ORINDARY BREAEBGERER
EQUITY HOLDERS OF THE PARENT 9
Basic and diluted EXRESE HKO0.45 cents HK1.93 cents
0.45 &l 1.93 8l

@ ELL ENVIRONMENTAL HOLDINGS LIMITED

2016 Interim Report



Condensed Consolidated Statement of Financial Position
ARG AR R R

30 June 2016 —F—NFNHA=4+H

30 June 31 December
Notes 2016 2015
—E-ARE —E—RF
BRE ANA=t+8 +—-A=+—8H
(Unaudited) (Audited)
(REBEZX) (JeE%)
HK$’000 HK$’000
FEx FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y3~ B R 10 2,072 2,310
Receivables under service RS EFRTRELHE T
concession arrangements B FE IS RRIR 11 355,477 349,807
Available-for-sale investment A ERE 12 22,000 127,921
Total non-current assets EREBEELE 379,549 480,038
CURRENT ASSETS REEE
Inventories rE 288 246
Receivables under service concession  FRFSEFEZHET
arrangements HY FE W R IE 11 44,199 40,410
Prepayments and other receivables FEZRIEREMERRIE 13 16,288 1,289
Income tax recoverable EREE RS 547 693
Available-for-sale investments AR ERE 12 101,995 —
Cash and cash equivalents Re RBESEEY 60,058 87,763
Total current assets BREEE 223,375 130,401
CURRENT LIABILITIES REBERE
Trade payables B S IR 14 15,293 12,186
Other payables and accruals HiE B R BT ER 2,721 3,543
Derivative financial instrument PTESHMTA 15 1,070 794
Interest-bearing bank borrowings T REIRITER 16 32,235 32,864
Income tax payables FER TS HR 1,094 627
Total current liabilities wREaE 52,413 50,014
NET CURRENT ASSETS REBEEFE 170,962 80,387
TOTAL ASSETS LESS CURRENT BEERRBDARE
LIABILITIES 550,511 560,425
BRERERERLF
TN HiERS



Condensed Consolidated Statement of Financial Position

R AR S B IR &

30 June 2016 —FE—NFENH=1H

30 June 31 December
Notes 2016 2015
—E-RE —E—FF
BT ANA=1+H +—-A=+—8
(Unaudited) (Audited)
(REEZ) (se®|Iiz)
HK$’000 HK$’000
FH&T FET
NON-CURRENT LIABILITIES FRBEME
Interest-bearing bank borrowing FTERITIE 16 724 2,336
Deferred tax liabilities EEFRIERE 37,914 36,514
Provision for major overhauls BERREREE 7,271 6,440
Total non-current liabilities IEmB) A EERE 45,909 45,290
Net assets BEFE 504,602 515,135
EQUITY s
Equity attributable to owners BAREE A
of the parent L=
Issued capital BEITRA 17 95 95
Reserves f#f 477,314 487,447
477,409 487,542
Non-controlling interest EI Y X 27,193 27,593
Total equity S 1EsE 504,602 515,135

@ ELL ENVIRONMENTAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Changes in Equity

MG MERE %
For the six months ended 30 June 2016 &L= —F—NF A =+ HiF M08
Attributable to owners of the parent
BATEEAEL
Available-
for-sale
investments
Share revaluation  Exchange
option reserve  fluctuation Non-
Issued Share reserve Other it reserve  Reserve  Retained controlling Total
capital  premium BRE  reserves  HERE EX funds profits Total interest equity
BEIRE  RHEE ffE  HURE EMBE  RBRG fmEe  REBER & FEREE  ERAE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RESR) (REER) (REER) (REER) (REBR) (REER) (REER) (REER) (REER) (REEHR)
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$000  HK$000  HK$'000
T Tin TAR TAT T Tin TAT TAT Tin TiEn TAT
At 1 January 2016 W=E-7~E-f-H 95 329,547* - (31,476)* (801)* 10,738* 18,315¢  161,124* 487,542 21,593 515,135
Proftfor the period ~ EBAEF - - - - - - Y Y| M6 445
Other comprehensive  HIRE B 2EKRA :
income for the period:
Exchange differences  BEWHEMET
on translation of BIRERH
financial statements ~ EEMBKER
ofentiesnotusing ~ MESEE
Hong Kong dollar
as functional
currency - - - - - (7,425) - - (7,425) (616) (8,041)
Changes in fairvalue AT ERER
of avalable-for-sale  ATEEE
investments - - - - 1,329 - - - 1,329 - 1,329
Reclassification STABRMTE
adjustment for AHHERE
lossesondisposal  ESRAIER
of avalable-for-sale  H3EEE
investments included
in profit or loss - - - - 1,230 - - - 1,230 - 1,230
Total comprehensive  SRZEHALE
income for the period - - - - 2,559 (7,425) 4,237 (629) (400) (1,029)
Share-based payments FRIDEEE - - 16 - - - - - 16 - 16
Transfer to reserve funds EAZHES - - - - - - 1,034 (1,034 - - -
Final 2015 diidend ~ BEER-Z—1%
declared (note 8) RERS (BizEs) - - - - - - - (9,520) (9,520) - (9,520)
At 30 June 2016 RoB-A%
~B=tH 95 329,547* 16* (31,476)* 1,758 3313 19,349* 154807 477,409 271,193 504,602
* These reserve accounts comprise the consolidated reserves of HK$477,314,000  * ZERERBAEKRBERERE U BRKRE
(31 December 2015: HK$487,447,000) in the condensed consolidated PR A 477,314,000 T (= F

statement of financial position.
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Condensed Consolidated Statement of Changes in Equity
EE% HH mf\%%é%@ %%

For the six months ended 30 June 2016 &7 —ZF— NFNA =+ HiE - MEA

Attributable to owners of the parent

EVNGE 2PN
Available-
for-sale
investments
revaluation Exchange
reserve  fluctuation Non-
Issued Share Other g reserve Reserve Retained controling Total
capital premium resenves  (MERE 338 funds profits Total interest equity
BEIRA RIVEE EfhkE LT REIEE FEe RE A B EEMER  ERER
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REzR)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)  (REER)
HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AL AL AL TAL AL AL TAL AL TAL AL
At 1 January 2015 RZE-R1F—F—H 80 183,340 (81,476) - 25,678 13,830 145,143 336,59 28,234 364,829
Profitforthe period AT - = = = = = 16,441 16,441 560 17,001
Other comprehensive  EBERZEWA :
income for the
period:
Exchange differences BB IENET
on translation of AEERH
financial statements EENI
of entities not using HROERER
Hong Kong dollar as
functional currency - - - - (523 - - (6523) 15 (508)
Changes infarvalue A ERER
of avallable-for-sale ATEES)
investments - - - 249 - - - 249 - 249
Total comprehensive ~ HIRZEMALE
income for the period - - - 249 (523) - 16,441 16,167 575 16,742
Issue of shares pursuant  RIERZEZIE
to the Placing Bk(n
(note 171) (BzEA7()) 16 156,784 = - - - - 156800 - 156,800
Placing expenses &MY - (5,657) - - - - - (5,657) - (5,657)
Transfer to reserve funds  EEZ R fES - - - - - 1,830 (1,830) - - -
At 30 June 2015 RZZ-1F
~NA=TH % 334,467 (31,476) 249 25,155 15,660 159,754 503,906 28,309 532,714
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Condensed Consolidated Statement of Cash Flows
f& BAHESRERER

For the six months ended 30 June 2016 &L= —F—NF A =+ HiF M08

Six months ended 30 June
BZEAA=1THLXEA

2016 2015
—E-RE —hfF
(Unaudited) (Unaudited)
(REEEZX) (REEER)
HK$’000 HK$'000
FExT FHAT
CASH FLOWS FROM OPERATING ACTIVITIES K& EZHELAMNERESRE
Cash used in operations KEFTRARR S (7,168) (21,263)
Income tax paid ERETEE (684) (2,449)
Net cash flows used in operating activities KRB ATAR
WREmEFHE (7,852) (23,712)
CASH FLOWS FROM INVESTING ACTIVITIES REZHELEMNRSRE
Purchases of items of property, BEYE  BEK
plant and equipment HEEE (36) (42)
Purchases of available-for-sale investments BEAHLEKRE (31,524) (64,724)
Proceeds from disposal of available-for-sale HERHHEREDN
investments FTiS 708 37,214 —
Interest received from available-for-sale AT SR E TS
investments 2,631 —
Payments of refundable deposit in relation to ~ BLEREE EB (EEAWET)
the Proposed Acquisition (as defined innote 1) XM AIIRETFE S (15,600) —
Payments of professional expenses in relation  #t#EE EE )
to the Proposed Acquisition EXEA (1,210) —
Other cash flows arising from investing activities & /EBEARNEMIRERE 41 275
Net cash flows used in investing activities KREEMAMNRESREFE (8,484) (64,491)
CASH FLOWS FROM FINANCING ACTIVITIES ®EZEBE4AMNRERE
Repayment of bank borrowings BEBIRITIEK (1,486) (11,208)
Gross proceeds from the Placing Bl & FIEFTIS B4R - 156,800
Payment of expenses directly attributable e SEEEEERZIR
to the Placing - (5,657)
Dividend paid ERRRE (9,520) —
Other cash flows used in financing activities BEEBANEMRERE (858) (390)
Net cash flows from/(used in) BB EEAE(FTA)
financing activities RERE TR (11,864) 139,545
NET INCREASE/(DECREASE) INCASHAND HR&RHESEEYELM
CASH EQUIVALENTS OR4) F5R (28,200) 51,342
Cash and cash equivalents By e KA EEY
at beginning of period 87,763 99,064
Effect of foreign exchange rate changes, net  JNEEREFHHFTLE - F5E 495 (741)
CASH AND CASH EQUIVALENTS HARENRBEEED
AT END OF PERIOD 60,058 149,665
BEBRERARD @
i ittt



Notes to Condensed Interim Financial Information
BB HA B I E R M

30 June 2016 ZE— NFNH=1H

1. CORPORATION AND GROUP INFORMATION

The Company is an exempted company with limited liability
incorporated in the Cayman Islands. The registered office of the
Company is P.O. Box 39, Ugland House, Grand Cayman, KY1-
1104, Cayman lIslands. The principal place of business of the
Company is located at Units 1-3, 11th Floor, Westlands Centre, 20

Westland Road, Hong Kong.

The Company is an investment holding company. The Company’s
principal subsidiaries were engaged in the construction and

operation of wastewater treatment facilities.

On 16 June 2016, the Group entered into the SPA with Fusion Joy
and Carlton Asia, as vendors, whereby the Group conditionally
agreed to acquire the entire issued share capital of Weal Union at
an aggregate consideration of approximately US$22.258 million
(equivalent to approximately HK$172.5 million) (the “Proposed
Acquisition”). Weal Union and its subsidiary are principally engaged
in the production and sale of palm kernel oil and generation
and supply of electricity in Indonesia. Details of the Proposed
Acquisition are set out in the Company’s announcement dated 17
June 2016. As at the approval date of the unaudited condensed
interim financial information, the Proposed Acquisition has not been

completed.
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Notes to Condensed Interim Financial Information

BASIS OF PREPARATION AND CHANGES TO THE
GROUP’S ACCOUNTING POLICIES

The unaudited condensed interim financial information of the Group
has been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements of Appendix 16 to the
Listing Rules.

The unaudited condensed interim consolidated financial information
does not include all the information and disclosures required in
the annual consolidated financial statements, and should be read
in conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2015.

This unaudited condensed interim financial information is presented
in Hong Kong dollars (“HK$") and all values are rounded to the
nearest thousand (“HK$’000”) except when otherwise indicated.
This unaudited condensed interim financial information has not
been audited or reviewed by the Company’s external auditors, but
has been reviewed by the Audit Committee.

The accounting policies and basis of preparation adopted in the
preparation of the unaudited interim condensed consolidated
financial information is consistent with those adopted in the
preparation of the Group’s annual consolidated financial statements
for the year ended 31 December 2015, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”) (which include all Hong Kong Financial Reporting
Standards, HKASs and Interpretations) issued by the HKICPA,
accounting principles generally accepted in Hong Kong, except
for the adoption of the following new amendments to HKFRSs for
the first time for the current period’s unaudited interim condensed
consolidated financial information:

2.

P53 B 50 B 55 L B

30 June 2016 —F—NFNHA=4+H

ENEERFEEYHER
1)

AEEREEZXGRTRUBE
BIOREREETHMAG(EE
St Ag ) BHNB B E
AI(TEBETER]) 3437 FH
B & F £ R A 8+ 7
ERBEERTEREA -

AREZEATREEMBEER
Y RBREFEGRAMBERRAE
MAAEMEIE  BEEANE
EHE—T-RF+_A=1—
BIEFENFEESMBERE—
PFBIE

REEZE AT E R IAE
(BT 2% MkxEEH
Sh PRBBECNBERERN
TRETTAET]) - REFZHE
B R BB 15 B BRI AR A RSN AR
ZEEMEZLERN  ECHEXZ
ZEeEMH -

MEREEZTHBRSS T
BRI RMN ST BR MR R E
REFRHASENBE_FT -5
FTA=+T—"HIEFENFE
REMBHRRAEMNE D M
ZEREEZD ARG MG
BRDRRELSAMAGHEM
BB MRS ER (T BB
HEER ) (BEMBERBHER
HEA - FAGIEA RRE)
FEARGFRAMARE - HH
AHENREEZT HEREE
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WEEAFHEFT ARSI
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2.

BASIS OF PREPARATION AND CHANGES TO THE 2. RREEREASE TR
GROUP’S ACCOUNTING POLICIES (Cont’d) 88 (F)
Amendments to HKFRS 10 and Sale or Contribution of Assets between an Investor and
HKAS 28 (2011) its Associate or Joint Veenture
BB BHREERFE 1055 & REZHABE N A]E &1 a2
BB G ERIE 285 e BEELHEHTE
(ZZ——%F) Z21&7]
Amendments to HKFRS 10, Investment Entities: Applying the Consolidation Exception
HKFRS 12 and HKAS 28
EEMBREERF 105 - REER  EFGSHE
EEMBMEERFE 1298 %
A GFTERIZE 2858 2 1&5]
Amendments to HKFRS 11 Accounting for Acquisitions of Interests in Joint Operations
BB MEERE 157 2E5T WRER A £E B & B 5T
Amendments to HKAS 1 Disclosure Initiative
EBGTERE 1R 2IER] B
Amendments to HKAS 16 and Clarification of Acceptable Methods of Depreciation
HKAS 38 and Amortisation
EEGHENE 16 R BEEAER ZITERBE %
BB GTERIZE 385 2 1E7]
Amendments to HKAS 16 and Agriculture: Bearer Plants
HKAS 41
BEGTERE165% R B LEMSEY
EAEGFTERIE 4158 21&5]
Amendments to HKAS 27 Equity Method in Separate Financial Statements
HEatERIZE 27 SR 2 ER] BRI B %
Annual improvements Amendments to a number of HKFRSs
2012 -2014 Cycle
—E——FFR FF ZIHE B &R 2 55T

B2 FRHE

The adoption of these revised HKFRSs has had no significant
financial effect on the unaudited interim condensed consolidated
financial information. The Group has not early adopted any
standard, interpretation or amendment that has been issued but is
not yet effective in the current accounting period.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to Condensed Interim Financial Information

SEGMENT INFORMATION

For management purposes, the Group has only one reportable
operating segment which is the construction and operation of
wastewater treatment facilities. Since this is the only reportable
operating segment of the Group, no further operating segment
analysis thereof is presented.

GEOGRAPHICAL INFORMATION

All of the Group’s revenue during the six months ended 30 June
2015 and 2016 are derived from customers located in Mainland
China, and all of the Group’s non-current assets (excluding
receivables under service concession arrangements and available-
for-sale investments) are located in Mainland China as at
31 December 2015 and 30 June 2016.

INFORMATION ABOUT MAJOR CUSTOMERS

Revenue from each major customer which accounted for 10% or
more of the Group’s revenue is set out below:

P57 B o 5 B S R B

30 June 2016 = F—74 < A=+H
SHEH

AEEBNME  AEBEES—
B 2HmE S - A5/KEE
RIEWERIGEE - AR TIA
SEME A 2HLLDE - B

EE2DE— SO

o 3 55 ¥

AEBHEZE _ZT—HFER_Z
—NEXNA=ZTHIESNEAWNET
BEEWAHRE S EAH A
EF BN -_Z—HE+_-A
—t+t—BEk=ZZE—RFAA=*+
H  A&EENEIFERBEE (T
BIERIE R ETEL PE T A UK
BRAMHERE) R EA
b o

FREEEFMEH

I AREBE10% sk LA _E & E WA
BRFETPHEEWRAHIRN
™

Six months ended 30 June
BZEAA=1+HILEAEA

2016 2015

AL —ZE-hfF

(Unaudited) (Unaudited)

(REEEX) (REEEZ)

HK$’000 HK$’000

FHET FAT

Customer A ZPA 5,275 N/A N3 A

Customer B =FB 42,734 72,968
* The corresponding revenue of this customer is not disclosed as it * ZEPHEERNEZEBAKRTH®

individually did not contribute over 10% of the Group’s total revenue for
the prior period.

F RARZEERBASMEY
AEEEEWABEOERIAE
BI10% °

BERREBRHRAT
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4.

REVENUE, OTHER INCOME AND GAINS

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts under service concession
arrangements; (2) revenue from the operation of wastewater
treatment facilities under service concession arrangements, net
of value-added tax and government surcharges; and (3) the
imputed interest income on receivables under service concession
arrangements.

An analysis of revenue, other income and gains is as follows:

ERIA - Rfult A Rl &2

BRIEALE () RBISFFERZ S
TERAONAHNEXZRANE
S0 - QKB R AF L
TEES KRR H) Z E WA
(FIBRIBER RBAHME) : &
() AR M5 45 wF 1 & B T B WK IR Y
HESEFBHA -

BERWA - EUA RS D
Mo

Six months ended 30 June
BZEASA=1THIEAEA

2016 2015
—E—XREF —E—hHE
(Unaudited) (Unaudited)
(REEZ) (REg=EZ)
HK$’000 HK$’000
F#ExT T
Revenue EEWA
Construction services SRR 18,705 45,964
Wastewater treatment facilities 7K R R AR = 1B AR A
operation services 19,435 26,405
Imputed interest income on receivables RIS FELZHET
under service concession arrangements & U kI8 & FI B UL A 9,869 7,301
48,009 79,670

Six months ended 30 June
BZEZXA=1+HIEREA

2016 2015
—EB-XRE —E—RF
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
HK$’000 HK$’000
FERT FAT
Other income and gains H g A & Yz
Bank interest income RITHEMA 43 275
Interest income from available-for-sale ~ AJ &R & HF B UL A
investments 2,589 327
Government grants * RATFE BN * - 1,720
Foreign exchange gains, net HNGE Ul 2 F RE 1,050 1,011
Refund of value-added tax RETRN 1,440 —
Realised gain on a cross currency RXEETIBEH
swap contract KB EIR W 208 —
Others Hifb 60 98
5,480 3,431
# Government grants have been received from local government in # BE_T—AFA=+THILER

Jiangsu Province for the purpose of carrying out environmental works in
the six months ended 30 June 2015. There was no unfulfilled conditions
or contingencies relating to the grant as at 30 June 2015.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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30 June 2016 —F—NFNA=+H
EUE45%
Six months ended 30 June
BEAA=1+HIEAEA

5. FINANCE COSTS 5.

2016 2015

—E—RF —T-A1F

(Unaudited) (Unaudited)

(REEEZ) (REEEZ)

HK$’000 HK$’000

FET FHEIT

Interest on bank loans HITEFTHFE 858 390
Increase in discounted amounts of AR fE R M E A

provision for major overhauls arising B E KRS E
from the passage of time #IREIR B FEIE AN 202 165
1,060 555
6. PROFIT BEFORE TAX FRIRAIRF

The Group’s profit before tax is arrived at after charging:

7R £% B B0 BR A5 AT A T A8 HIBR A

TEEREE

Six months ended 30 June

BEAA=THLEAEA

2016 2015

—E-RF —ET—A0F

(Unaudited) (Unaudited)

(REEER) (REEEZ)

HK$’000 HK$'000

T FAT

Cost of construction services FRRR ARTF A AN 14,379 37,067
Cost of wastewater treatment facilities ~ F2 57K BRIE 38 i 2 48 AR 7%

operation services rendered E0)%N 18,247 16,016

Loss on disposal of available-for-sale HEHHEREEE
investments 1,230 —
BRERERERLF

—
—=

— N RS
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7.

&

INCOME TAX

Pursuant to the respective rules and regulations of the Cayman
Islands and the British Virgin Islands, the Group is not subject to
any income tax in each of the above jurisdictions.

No provision for Hong Kong profits tax had been made as the
Group did not generate any assessable profits arising in Hong
Kong during the Period (six months ended 30 June 2015: Nil).

The provision for the PRC income tax is based on the respective
corporate income tax rates applicable to the subsidiaries located
in Mainland China as determined in accordance with the relevant
income tax rules and regulations of the PRC.

Haian Hengfa Wastewater Treatment Company Limited and Rugao
Hengfa Water Treatment Company Limited* obtained preferential
income tax treatment whereby their income taxes are taxed at
the taxable profit based on 90% of the revenue generated for the
current and the prior periods.

FReR
REASHELEBRAEES
BERAI SRR - ANEEBAY
LB REEERNIMAE
M o

HRARERAHEHAL ERE
BEETA ARG - W
B RBAANGHAG(HES
Z-AFRA=ZTHIERER:
) o

REPT SRR E R RBAL N E
P 3 E) B BB % B P58 AR 3 R R
R8P 1S A AR I R AR P B FE Y
BEMRMEHEMIEL o

BREESKEERRAR RN
REBHKEEARARESHE
MEEFE B ERBHIR
FERRT L M (R E RN A &8
TEEARE A EE A R 90% & W) #8
o

Six months ended 30 June

BEAA=THILEAEA

2016 2015
—E-RF —T-A0F
(Unaudited) (Unaudited)
(RRER) (REEEZ)
HK$’000 HK$'000
THERT FET
Current tax charge for the Period A B EAT TE 7 2
— Mainland China — RE R 1,291 2,341
Deferred tax RIERH IR 2,252 3,257
Total tax charge for the Period BT AR S 4258 3,543 5,598
* The English name of this entity represents management’s best effort
at translating its Chinese name as it did not register any official English

name.
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DIVIDEND 8. B2
Six months ended 30 June
BEAA=TRHLAEA
2016 2015
—E-REF —E—hF
(Unaudited) (Unaudited)
(REEEZX) (REgER)
HK$’000 HK$’000
FExT FHET
Final dividend for 2015 — HK1 cent —E-RFREAKE
(2014: Nil) per ordinary share — BRRE R 1 B
(ZT—mME : |\) 9,520 —
During its meeting held on 22 August 2016, the Board has resolved RZE—RENAZ+ZBHT
not to declare the payment of any interim dividend for the Period (six WEgEL E52rETHEAR
months ended 30 June 2015: an interim dividend of HK2 cents per FEREMFHRE(BEZF—h
ordinary share) FRA=THILANER : RER
BERERR2 M) -
EARNINGS PER SHARE ATTRIBUTABLE TO 9. BAFEBERKEEISAEAR
ORDINARY EQUITY HOLDERS OF THE PARENT EEERER
The calculation of the basic earnings per share amount for the HABRERRBNSEIRES
Period is based on the profit for the Period attributable to ordinary AEERRRERE ARIGH
equity holders of the parent of HK$4,237,000 (six months ended 30 A & 74,237,000 L (8 & =
June 2015: HK$16,441,000), and the weighted average number of T—RFEANA=ZTHIEANEA:
ordinary shares of 952,000,000 (six months ended 30 June 2015: 16,441,000 7T) RN E #ITE
850,387,000 in issue during the Period. 3/ A% 10 4 F 19 £ 952,000,000 (&
EZT-—RAFANA=1TAHLEARAE
A :850,387,000) 51 & -
No adjustment has been made to the basic earnings per share MRKRITE 2 BIRE 2 LB AT
amount presented for the Period in respect of a dilution as the I ERERBRFNEEAAR
impact of the share options outstanding had an anti-dilutive effect R WU EREEEME
on the basic earnings per share amount presented. No adjustment P2 BANEBRERNBFSREE
had been made to the basic earnings per share amount presented MR - ARARERZEHL
for the Last Corresponding Period as the Company had no mORT BT ELBR - i)
potentially dilutive ordinary Share in issue during that period. WEEMEY 2 AFRETK
EXRBAECREELAE
PROPERTY, PLANT AND EQUIPMENT 10. ¥% - BE KXW

During the Period, the Group incurred HK$36,000 (six months
ended 30 June 2015: HK$42,000) on the acquisition of items of
property, plant and equipment.

RER AEEERBEYE K
BN #IE B #£4 36,000 /8 T (#
E-E-REXNA=THIEANAE
A 1 42,00087T) °

BERRERBERAF

ZT RS
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30 June 2016 —FE—NFENH=1H

PR ¥ 45 FF HE Rk

ARFS 45 A HE 2 PF T B R USRI 48
BOT & 49 (RF 45 FFHE ez ) T 2K
B 2R Mo & kA% HY B W ROR -
ARFS AT L F T WO R W IR B
BN AKRI0AAEHEE -

11. SERVICE CONCESSION ARRANGEMENTS 11.

Receivables under service concession arrangements represented
receivables from the construction and operation services under the
BOT contracts (service concession agreements). Receivables under
service concession arrangements are usually due for settlement

within 10 days after each month end.

30 June 31 December

2016 2015

—RE =

AA=+H | +=ZA=+—H

(Unaudited) (Audited)

(REEZ) (l&E=Z)

HK$’000 HK$’000

FET FAT

Receivables under service concession  fRISEZFEZHET

arrangements A e IR 399,676 390,217
Portion classified as current assets DERRBEENE D (44,199) (40,410)
Non-current portion JER BB > 355,477 349,807

An ageing analysis of receivables under service concession

RIZHZ B Y IRBT L

arrangements, based on invoice date, is as below: THERZTEHNRESITOT ¢
30 June 31 December
2016 2015
—NE —T—hF
ANA=+H | TZHA=+—H
(Unaudited) (Audited)
(RRER) (fe&Ez)
HK$’000 HK$'000
THET FBT

Billed: BERAEEER :

Within 3 months 3EAA 18,650 16,426
4 to 6 months 4ZE61EA 15,840 14,694
34,490 31,120
Not vet billed mMARRAEER 365,186 359,097
399,676 390,217

ELL ENVIRONMENTAL HOLDINGS LIMITED
2016 Interim Report



12.

Notes to Condensed Interim Financial Information

P57 B o 5 B S R B

30 June 2016 —F—NFENH=1H

AVAILABLE-FOR-SALE INVESTMENTS 12. "JEHERSE
30 June 31 December
2016 2015
—E-RE —E—RF
ANA=t+8 +=—A=+—~H
(Unaudited) (Audited)
(REBEZX) (K= Z)
HK$’000 HK$’000
FEx FET
Non-current JEENER
Unlisted equity investments, JELMARIERE - RATE
at fair value 22,000 30,080
Listed debt securities, at fair value EERES  BATE = 36,759
Unlisted debt securities, JEETERES  WATE
at fair value — 61,082
22,000 127,921
Current BN EA
Listed equity investments, FTRERE  BATE
at fair value 11,498 —
Listed debt securities, at fair value EERES - BRATE 33,802 —
Unlisted debt securities, EETMERES  HATE
at fair value 56,695 —
101,995 —
123,995 127,921

During the Period, the gross gain in respect of the
Group’s available-for-sale investments recognised in other
comprehensive income amounted to HK$1,329,000
(six months ended 30 June 2015: HK$249,000), and a loss
of HK$1,230,000 (six months ended 30 June 2015: Nil) was
reclassified from other comprehensive income to profit or loss for
the Period upon disposal of certain available-for-sale investments.

HA - RASEREMZERKA
AERNHEERERKER
1,329,000 8 L (BEZE=-F—HF
SNAZTHIESNEA ¢ 249,00008
JT)  BINFABEEMEEWRAE
MoEEER s HEETAIH#E
ERE F1E 51,230,000 7T (&
E_E—RFAAZ+THILAE
A:Z)-

BERRERBERAF
ZT RS
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13. PREPAYMENTS AND OTHER RECEIVABLES 13. FAfIREREMEKRIA
30 June 31 December
2016 2015
—E-RE —E—FhF
AA=t+H | +tZA=+—H
(Unaudited) (Audited)
(REEZ) (e®|iz)
Note HK$’000 HK$’'000
BT FET FHT
Deposit and other receivables e REMEKFIE (9 15,776 104
Prepayments TEf IR 512 1,185
16,288 1,289
(@) The deposit and other receivables included a refundable deposit of (@) s K& H b R UGRIE B IE B R
HK$15,600,000 in relation to the Proposed Acquisition. BEFHEEHACTRELRS
15,600,000 7T ©
14. TRADE PAYABLES 14. BHEFREK

An ageing analysis of the trade payables, based on invoice date, is

RIFEZHZEHEE S EMNFTEAEN

as follows: BREROITIOT -
30 June 31 December
2016 2015
—E-RE —E—ARF
~NA=1H +=—A=+—~H
(Unaudited) (Audited)
(RBEZ) (&%)
HK$’000 HK$’000
FHET FET
Within 1 month 118 A AR 63 9,490
1 to 3 months 1ZE31E A 9,935 482
Over 3 months 3EA MU E 5,295 2,214
15,293 12,186

B9 RNRBAETTER —KY
30 HR/E1E -

The trade payables are non-interest-bearing and are normally
settled on terms of 30 days.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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A P A B B B R Y e
30 June 2016 —F—AEAH=+A
DERIVATIVE FINANCIAL INSTRUMENT 15. fi1E&MmTH
30 June 31 December
2016 2015
—NE —E—RF
ANA=t+H +=-A=+—H
(Unaudited) (Audited)
(REEEZ) (Fez==%)
HK$’000 HK$’000
FExT FAT
Cross currency swap RX BT 1% 1,070 794
In second half of 2015, the Group entered into a one-year cross RZZE—RAFTH,F NEBFT
currency swap contract to manage its exchange rate exposure Y—HEH-—FHIXEEE®RE
related to a RMB denominated interest-bearing bank loan. The 0o LE E. f%ﬁlﬁi/\ﬁ”ﬁguﬂﬁﬁ’]ﬁ
cross currency swap contract is not designated for hedge purposes BRITEFRBEBAEERR -
and is measured at fair value through profit or loss. A fair value loss %y Xf"i’ﬂ@ﬁ& & #IFEHEEAEY
of the non-hedging currency derivative amounting to HK$276,000 HAR - DERBEREATER
was charged to profit or loss during the Period (six months ended 2o FHFPERITETAENRTF
30 June 2015: Nil). {E/E518 276,000/8 T E RN B 18
HIBR(EBE_ZE—RENA=+
HiIEAREA : Z) o
INTEREST-BEARING BANK BORROWINGS 16. EHEBH|MITE®
30 June 31 December
2016 2015
—RE —E—RF
AA=+H | +=A=+—~
(Unaudited) (Audited)
(REEEX) &)
HK$’000 HK$’000
FExT FAT
Current BPEA \
Interest-bearing bank loan — secured FTEIRITER — FEH 3,067 3,034
Interest-bearing bank loan — unsecured  5HEIRTTE K — LI 29,168 29,830
32,235 32,864
Non-current FEENHR
Interest-bearing bank loan — secured  FHERITER — HEA 724 2,336
32,959 35,200
Analysed into: AT AT
Bank loans repayable: AR TREEER
HERTTEK :
Within one year or on demand R—FARIZEK 32,235 32,864
In the second year BE_F 724 2,336
32,959 35,200
S’ﬁiﬁﬁaﬁ}ﬁﬂﬁﬁﬂﬁﬂ Gl

— =

=rnil @



Notes to Condensed Interim Financial Information
BB HA B I E R M

30 June 2016 ZE— NFNH=1H

16.

INTEREST-BEARING BANK BORROWINGS (Cont’d)

As at 30 June 2016, the Group had a three-year bank loan of
HK$3,791,000 (31 December 2015: HK$5,370,000) which was
denominated in RMB with a fixed interest rate at 6.77% per
annum. This bank loan was secured by the Group’s land use right
and properties used in the operation of the Group’s wastewater
treatment business with a total construction cost of HK$6,047,000
which had been charged to the cost of sales in profit or loss in the
prior years in accordance with HK(IFRIC)-Int 12 Service Concession
Arrangements. The related receivables under service concession
arrangement amounted to HK$100,974,000 as at 30 June 2016
(31 December 2015: HK$102,981,000).

In addition, as at 30 June 2016, the Group had a one-year bank
loan with a carrying amount of HK$29,168,000 (31 December
2015: HK$29,830,000), which was denominated in RMB with a
fixed interest rate at 4.5% per annum. The loan is unsecured and
contains a repayable on demand clause. To mitigate the foreign
currency exposure of the loan arising from the fluctuation of the
exchange rate of HK$ against RMB, the Group had entered into a
one-year Cross currency swap contract (note 15) at the same time
with its nominal amount and payment terms equal to and offsetting
with the principal and interest payments of the loan. The net cash
flow of the loan and the cross currency swap contract resembles a
HK$ denominated loan of HK$30,250,000 with a fixed interest rate
at 2.6% per annum.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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FTRRITER(HF)

WR-ZZE—XRNENA=ZF+H K
EEAESE-FHETEX
3,791,000 T (ZE—HE+ =
B =+—H :5,370,000% T ) °
ZEFUAREE  %6.77%
METEFFEFE - ZERTTE
FABRAEESKEEERE
ER L AR EERR
BRI ERERYENBESE
X7 56,047,000/ 7T © B @
FEREBEES (EERMERERE
TBe) — REF12WMKREEH
BLHINEERTRHEEKA -
RZEBE—RNEANA=1TH  R%
R TOHEBEBGRIES
100,974,000/ T( =T — A F
+=ZA=+—H8 : 102,981,000
JT) °

o R—FE—XNFEXA=ZT
H A&5BE—Z£FHEAR
29,168,000 L (=T —AHF+ =
B=+—H8 : 29,830,000 7T) &
—FHRTER  ZBRTAUAAR
WA - 124.5% 1 B F E AR5t
B ZERNEEBLEE AR
EREBKRR - AL RE - B
KEB TR A RE & [E XK ) 5
HMERIINERR  AEBEE
Y—E-FHINEEEREY
(K3E15) « EZE BRI
HEZEROARE RF B A
LHEEE BERRRNEEE
BAEYNBSREFEEAENL —
SETEFENERE2.6% NMIAB T
{EHE X 30,250,000 7T ©
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17. SHARE CAPITAL &
SHARES B %
30 June 31 December
2016 2015
—E-RF —E—hF
ANA=tH +=-—A=1+—H
(Unaudited) (Audited)
(REBERZ) (HeE=Z)
HK$’000 HK$’000
THET FHETT
Authorised: JERE
3,800,000,000 ordinary shares of 3,800,000,000 & & HEE
HK$0.0001 each 0.0001 B LAy E @B 380 380
Issued and fully paid: BEITRAR
952,000,000 ordinary shares of 952,000,000 fx &M E &
HK$0.0001 each 0.0001 B THyE B 95 95
Notes: MEE -

M

(i)

On 5 May 2015, 160,000,000 new ordinary shares of HK$0.0001 each
were issued at a price of HK$0.98 per ordinary share pursuant to the
top-up placing and top-up subscription agreements entered into by the
Company under the general mandate of the Company (the “Placing”)
for a total cash consideration, before expenses, of HK$156,800,000.
Further details are set out in the announcements of the Company dated
23 April 2015 and 5 May 2015.

In the second half of 2015, the Company repurchased and cancelled
8,000,000 of its own ordinary shares on the Stock Exchange for an
aggregate consideration of HK$4,921,000. Upon the cancellation
of the shares repurchased, the issued share capital of the Company
was reduced by the par value of HK$1,000 and the premium paid on
the repurchase of these cancelled shares of HK$4,920,000, including
transaction costs, was deducted from share premium of the Company.

(i)

R-Z—RERAARAB - REX
NS R e 3 3= VNG va
M ERTRE R E R EERT
2B W% © 160,000,000 i & i
0.0001 BITHF TR B RS
TEA% 0.98 BT EIR BT (TR
EFHE])  BRESRECGRTA
AR ) A156,800,0008 7T °
HE—SHBEHRNARFBAS
T-HAENMA-+=AR_-F
—HERATRHENASE

RZZB—RFTHEEF - KRR
4818 (8 4,921,000 7T B B8 I 31
5 B 22 AT 9 8,000,000 i B &
LA o R EIERN R E -
ARABREBEITIRAEERD
1,000/ 7T+ S EEZZ TR
13 BT 2 - 6934 1B 4,920,000 7 7T
(BEXSKA) B BAARME
EEMR -

BERRERBERAF

ZE R ERE
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18.

19.

SHARE-BASED PAYMENTS

In April 2016, 500,000 share options were granted to the chief
financial officer under the share option scheme of the Company.
The exercise price of the options of HK$0.52 was equal to the
market price of the shares on the date of grant. The options will
vest over a period of three years from the date of grant and the
chief financial officer will still be employed on the date of vesting
and exercise. The validity period of the options is ten years from the
date of grant and the options shall lapse at the expiry of the validity
period. The fair value at grant date is estimated using a binomial
pricing model, taking into account the terms and conditions upon
which the options were granted. The contractual life of each option
granted is ten years. There is no cash settlement of the options.
The fair value of options granted during the Period was estimated
on the date of grant using the following assumptions:

Expected dividend yield (%) 1.35
Expected volatility (%) 47.69
Risk-free interest rate (%) 1.33

Expected life of share options (years) 10
Weighted average share price (HK$) 0.52

The weighted average fair value of the options granted during the
six months ended 30 June 2016 was HK$0.25.

For the Period, the Group has recognised HK$16,000 of share-
based payment expense in profit or loss (six months ended 30
June 2015: Nil).

CAPITAL COMMITMENTS

The Group had the following significant capital commitments with
respect of service concession arrangements at the end of the
reporting period:

18.

19.

B {7 B 0 11 =X

RZZE—REFMA - 500,000 iE
RECRIBEAR A ERETE
M ERESIR L - BBARIEITE(E
#0527 - lERE L B H/
RDTHE - BIREMERGER
THHERAON =ZFHHMANEE
B BBRENEEB NMITE B
MZERARR - BRENE R
HeEagRHBHEFTFARE
BEBER SRR R RK - &
HHENARBENIZ_EAEE
B EE - 5 R F BRI
BZBRRARGSE - EREZEH
BREZENTHATF - BIR
EHMERS YN e REAREZ
BREZ AAEBEDREE Ak
AR REEEE -

TEERR B 2 (%) 1.35
TEHRR IR (%) 47.69
42 2 2 T K (%) 1.33
FEARETE A HR () 10
INEFHRRAE (BT) 0.52

RBEE-_ZT—R"FRAA=TAHL
N A B R 2 B Bz e
FERAER025BTT

RERN AEEEREEER
16,0008 T 2 Ry ER A
(Bz—Z—A"F/A=ZTHIER
@A =) -

BERIE

RMERR NEEHEEUTE
RGFITELHEEENERER
FEGE

30 June 31 December

2016 2015

—E-REF —ZT—ARF

~A=1+H +=-A=+—~H

(Unaudited) (Audited)

(REEZ) (Fe2E%)

HK$’000 HK$’000

FET FAET

Contracted, but not provided for BERIAB R 8,144 —
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CONTINGENT LIABILITIES

As at 30 June 2016, the Group had no significant contingent
liabilities (31 December 2015: Nil).

RELATED PARTY TRANSACTIONS

(A)

On 5 September 2014, the Group entered into a commercial
premises sub-leased agreement (the “Agreement”) with
Dragonfield Management Limited (“Dragonfield”), a company
substantially owned by Ms. Judy Chan and Ms. Wong,
both being beneficial shareholders of the Company, for the
use and occupation of the commercial premises located
at Units 1-3, 11th Floor, Westlands Centre, 20 Westlands
Road, Hong Kong (the “Office Premises”), retrospectively,
effective from 27 August 2014 to 26 August 2016 at a rental
of HK$276,000 per annum. The amount charged to profit or
loss during the Period was HK$138,000 (six months ended
30 June 2015: HK$138,000). The Group expects total
rental expenses to Dragonfield in second half of 2016 to be
approximately HK$46,000 according to the Agreement.

20.

21.
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R-_E—NFNLARAB
AEBHEAEEFRA
AI((3E@E] BARAE
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21.

O

RELATED PARTY TRANSACTIONS (Cont’d)

(A)

(B)

(©)

(Cont’d)

In addition, on 11 December 2015, the Group entered
into an administrative services sharing agreement with
Dragonfield in connection with the sharing of administrative
services, retrospectively, effective from 1 July 2015 to
30 June 2018. The Group was charged for the shared
administrative services on a cost basis. The amount charged
to profit or loss during the Period was HK$1,777,000 (six
months ended 30 June 2015: Nil).

On 16 June 2016, the Group entered into the SPA with
Fusion Joy and Carlton Asia, as vendors, whereby the
Group to conditionally agreed to acquire the entire issued
share capital of Weal Union at an aggregate consideration
of approximately US$22.258 million (equivalent to
approximately HK$172.5 million) (note 1). Carlton Asia
owns 20% of the issued shares of Weal Union and is
indirectly legally and beneficially owned as to 100% in
aggregate by Mr. Chan, Mr. Brian Chan and their associates.
Mr. Chan and Mr. Brian Chan are Directors of the Company.

OUTSTANDING BALANCES WITH RELATED
PARTIES

The Group has no outstanding balances with related parties
as at 30 June 2016 (31 December 2015: Nil).
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RELATED PARTY TRANSACTIONS (Cont’d) 21. RABKBF XS (#)
(D) COMPENSATION OF THE KEY MANAGEMENT (D) FEEEFTEEERARNHF
PERSONNEL OF THE GROUP: B -
Six months ended 30 June
BEAA=THLEAEA
2016 2015
—B-RF —T-hF
(Unaudited) (Unaudited)
(RGEX) (&FE=Z)
HK$’000 HK$’000
FHERT THETT
Salaries, allowances e FMREMEN
and benefits in kind 1,545 1,204
Pension scheme contribution RIREFHEIMHER 40 19
Equity-settled share RAEE R ER
option expense 16 —
1,601 1,223
FAIR VALUE AND FAIR VALUE HIERARCHY OF 2. @MIAMNLAFERLAFHE

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of the current
portion of receivables under service concession arrangements,
other receivables, cash and cash equivalents, trade payables, other
payables and interest-bearing bank borrowings approximate to
their carrying amounts largely due to the short term maturities of
these instruments.

The Group’s corporate finance team headed by the chief financial
officer is responsible for determining the policies and procedures
for the fair value measurement of financial instruments. At
each reporting date, the corporate finance team analyses the
movements in the values of financial instruments and determines
the major inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

B &

EEBCHERBISTRETHET
F) FE WK OR - E A EUGRIA - 3R
eRReEEY EHEMR
R HMENRIE R ERITE
FEAHIR D A EEEREE
BE T2HRNZETATHE
IR PEL

AEE Y BAEREN AR
BEGKREEESRTARTE
AENBENER - RERER
B AR BEEO TR TE
BEMNZHIEFEANGHENE
REABE - HERYHREE
E 3

TRHEENBBENRFENRZT
BBREX 57 (M3FaaxE8H
BENXS THAIXSEEA
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22.

@

—NENA=TH

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Cont’d)

The fair value of non-current portion of receivables under service
concession arrangements and interest-bearing bank borrowing
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The Group’s own
non-performance risk for interest-bearing bank borrowings as
at 30 June 2016 and 31 December 2015 was assessed to be
insignificant.

The fair values of listed equity and listed and unlisted debt
investments are based on quoted market prices. The fair values of
unlisted equity investments are derived from the net asset value per
share of the investment with a marketability discount. The Directors
believe that the estimated fair values resulting from the valuation
technique, which are recorded in the consolidated statement of
financial position, and the related changes in fair values, which are
recorded in other comprehensive income, are reasonable, and that
they were the most appropriate values at the end of the reporting
period.

The Group entered into a derivative financial instrument with a
financial institution with an investment grade credit rating. The
derivative financial instrument, which is a cross currency swap, is
measured using valuation techniques similar to swap models, using
present value calculations. The models incorporate various market
observable inputs including the foreign exchange spot and forward
rates and interest rate curves. The carrying amount of the cross
currency swap is the same as its fair value.
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Notes to Condensed Interim Financial Information

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Cont’d)
FAIR VALUE HIERARCHY

22,

The following table illustrates the fair value measurement hierarchy

of the Group’s available-for-sale investments:

P57 B o 5 B S R B

30 June 2016 —F—NFENH=1H

EMIANLFERLFHE
Bk (#%)

DFEEFR

TR A SR L 1 5 R
ISZUEET R

Fair value measurement using
ERATA G TR AT E
Quoted
prices in Significant Significant
active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
SRS BEAXUEE BEATAEHE
HERE BWAEE WA Total
(F—TB#&R) (B=E&R) (B=EB&R) a5t
HK$°000 HK$’000 HK$°000 HK$’000
FET FERT FERT FERT
As at 30 June 2016 R=F—ANF
(Unaudited) NA=1H
(Ris&Er)
Available-for-sale AP ERE
investments:
Equity investments IR & 11,498 22,000 = 33,498
Debt investments BEIRE 90,497 - - 90,497
101,995 22,000 - 123,995
As at 31 December 2015 R_-ZF—FAF
(Audited) +=—H=+—H
(#c&Fz)
Available-for-sale AHEERE
investments:
Equity investments IR E 30,080 — — 30,080
Debt investments BBRE 97,841 — — 97,841
127,921 — — 127,921

BERRERBERAF
kA e
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30 June 2016 —FE—NFENH=1H

22. FAIR VALUE AND FAIR VALUE HIERARCHY OF 22, &MIANLAFERLATFE
FINANCIAL INSTRUMENTS (Cont’d) B R (#%)
FAIR VALUE HIERARCHY (Cont’d) DFEEFR(HE)
Fair value measurement using
ERATIALFEDTE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
SEE™IS EATEE EATAUHE
HHRE WARE BARE Total
(B—EBH&) (B=EB#&) (B=EH&) &5t
HK$’000 HK$’000 HK$’000 HK$’000
FHET F#&T FHET FH&T
As at 30 June 2016 R-E—AE
(Unaudited) NA=TH
(CRAEEZ)
Derivative financial PTESRTA
instrument — 1,070 — 1,070
As at 31 December 2015 R-ZFE—FAHF
(Audited) —H=+—H
(#eZ1%)
Derivative financial PTESRTA
instrument — 794 — 794
During the Period, there was no transfer of fair value measurement HR - A FPEAEEF ERE
between Level 1 and Level 2 and no transfer into or out of Level 3 F_ELBENER BESHE
for both financial assets and financial liabilities (six months ended EkemeBEANBEBLHE=E
30 June 2015: Nil). H(EBE_ZT-—AFA=THL
NEA ;&) o
23. APPROVAL OF THE CONDENSED INTERIM 23. MR EEEHE

FINANCIAL INFORMATION

The unaudited condensed interim financial information was
approved by the Board on 22 August 2016.

ELL ENVIRONMENTAL HOLDINGS LIMITED
2016 Interim Report

REEZEAPHPEERER
—E-RNENA-T-_RHEES

— =

SHE -



' Environmental
Holdings Limited



	封面
	目錄
	公司資料
	主席報告
	管理層討論與分析
	其他資料
	簡明綜合全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明中期財務資料附註
	封底

