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This interim report, in both English and Chinese versions, is available on the Company’s website at
www.reorientgroup.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the interim report posted on
the Company Website will promptly upon request be sent the interim report in printed form free of
charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or
via the Company Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change
their choice of the means of receipt of Corporate Communications by notice in writing to the share
registrar of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share
registrar of the Company at reorient.ecom@computershare.com.hk.
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Management Discussion and Analysis

TEREM®E S

The board of directors (the “Board”) of REORIENT
GROUP LIMITED (the “Company”) submit herewith the
unaudited condensed consolidated interim results and
financial position of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended
30 June 2016 (“the First Half of 2016” or “the
Period”), together with the comparative figures for the
corresponding period in 2015 (“the Prior Period”).

OVERVIEW

For the First Half of 2016, the Group’s revenue
was HK$27.44 million and the loss attributable to
equity shareholders of the Company for the Period
was HK$221 million, representing a decrease of
77.5% and an increase of 3.2 times respectively.
The decrease of revenue was mainly attributable
to the consultancy and advisory revenue generated
from certain major projects recorded in the Prior
Period, and the decrease of revenue from securities
brokerage commission during the Period. With regard
to operating expenses, the Group has gradually
recruited and assembled a team of professionals
with all necessary skills and expertise in order to
enhance the overall capability in the area of financial
technology services. As a result, the staff costs for
the Period was HK$85.5 million, which is significantly
higher than the Prior Period. In addition, the fair value
of financial assets (at fair value through profit or
loss) held by the Group was less than the fair value
as at 31 December 2015, which resulted in a loss of
HK$129 million in the consolidated income statement.
Taking into account of the above factors, the loss
attributable to equity shareholders of the Company
increased from HK$52.20 million for the Prior Period
to HK$221 million for the Period.
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Management Discussion and Analysis

BUSINESS REVIEW
Progress of New Business Plans

By the end of 2015, a group of investors led by
Yunfeng Financial Holdings Limited completed the
capital injection to the Group and put in place new
business development strategies. The Group has
followed the blueprint to become an institution to
provide innovative financial services over the internet
and a platform to provide comprehensive financial
and wealth management services spanning across
local and foreign capital markets. The year 2016 sets
the stage for the development of the Group’s new
business. For the First Half of 2016, the Group has
made significant investments primarily in developing
its financial technology related infrastructure. Those
significant investments include the establishment
of the information technology and product
development teams as well as the high performance
trading order system. For the Period, the number
of employee increased by 105 and most of them
are internet products and technology development
design technicians. On the other hand, the Group
has also assembled a team of professionals with
years of international and PRC market experience
and expertise including financial products, risk
management, legal and compliance and financial
control in the financial industry. With the blend of
talents in both “financial” and “technical” areas,
it provides the Group with the unique competitive
advantage to realise the long term vision of becoming
a “financial technology” centric wealth management
platform. In the First Half of 2016, the Group
conducted a comprehensive review on the existing
systems and gradually upgraded its software and
hardware including the trading order system, server
rooms, dedicated data transfer lines, and database
management system. While our new business
strategies are still being implemented, the progress
being made represents an important milestone for
us to deliver supreme services experiences to our
customers in the coming future.
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Management Discussion and Analysis

TEREM®E S

BUSINESS REVIEW (Continued)
Brokerage Business

As mentioned above, the Group has been
progressively implementing the new business plans.
By the end of 2016, the Group expects to launch
the new order system and promotion programs for
admitting new customer. In the First Half of 2016, the
Group’s brokerage business was mainly generated
from the existing customers with all transactions being
executed in the traditional way. Moreover, the Hang
Seng Index dropped by 5.1% compared to the end of
2015 and the Hong Kong equity transaction volume
also fell compared to the Prior Period. As a result of
both internal and external factors, the Group’s revenue
from brokerage business was dropped as compared
to the Prior Period. During the Period, the turnover
of brokerage business amounted to HK$1.23 billion,
representing a decrease of 66.6% as compared with
the Prior Period.

Corporate Finance Consultancy Service

The Group’s corporate finance business provides
financial consultancy service primarily to Hong Kong
listed companies. In the First Half of 2016, the Group
has completed 19 financial consultancy projects.
During the Period, this business segment recorded
an income of HK$25.10 million, representing a
decrease of 77.7% as compared with the Prior Period.
The decrease is mainly attributable to the revenue
generated from certain major projects recorded in
the Prior Period. As the market for acquisitions and
corporate restructuring remained active during the
Period, the Group was able to capture more business
opportunities.

Financial Assets at fair value through profit or loss

As at 30 June 2016, the fair value of financial assets
(measured at fair value through profit or loss) held by
the Group was HK$157 million mainly comprised of
listed equity investments. On the basis of comparing
the respective historical acquisition costs to the
fair values of the financial assets, a “realised gain”
of HK$51.36 million and an “unrealised gain” of
HK$76.23 million would have been recorded by the
Group. However, the financial assets were recorded
according to their “fair values through profit or loss”
and their fair values were lower compared to those
as at 31 December 2015. Consequently, the “realised
loss” of HK$43.63 million and “unrealised loss” of
HK$85.37 million were recorded in the condensed
consolidated statement of profit or loss for the Period.
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Management Discussion and Analysis

PROSPECTS

With all the progress being made in the First Half of
2016, the Group is striving to expedite the completion
of various “financial technology” infrastructure in the
second half of 2016. Additionally, the Group expects
to increase the effort in brand promotion, customer
acquisition and business acquisition related business
activities. As some of the newly-hired personnel and
procurement contracts of system and equipment
entered during the Period becomes effective in the
second half of 2016, their related expenses are
expected to be recorded accordingly. As a result, the
overall expenditure for the year 2016 is expected to
increase significantly compared to that of year 2015.
As the year 2016 is the start-up stage of the Group’s
new business, the Group anticipates that it is likely to
incur an overall operating loss for the year 2016.

Although the financial market has become relatively
stable towards the end of the Period, the economy
outlook is still plagued by a number of uncertainties
including the downward pressure of China’s economy,
the potential devaluation of the Renminbi, the hike
of U.S. interest rate, the result of the presidential
election in the United States of America and
potential exit referendum launched by members
of the European Union. Facing a global economic
environment full of uncertainties, the Group continues
adhering to prudent financial management and cost
control discipline. With the Group’s current cash-
rich and zero-debt financial position, the Group is
well positioned to withstand challenges and capture
new opportunities. On the corporate finance market,
the Group believes that the demand of Chinese
enterprises with the aspiration to establish a capital
market platform in Hong Kong remains strong. As a
result, the Group will focus on capturing acquisitions
and other fund-raising related consultancy business
opportunities. Meanwhile, the Group will follow up
with the license application for setting up a joint
venture securities company in the People’s Republic
of China.
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Management Discussion and Analysis

TEEREFWRE S

FINANCIAL RESULT REVIEW

Significant financial information

Consolidated profit and loss analysis for the period

ended 30 June

Bt %5 [0 B
ERMBEE

¥ FENERBRD:

HK$ million HEETT
1H 2016 1H 2015 Change
—E-AF —E-HF
F¥F F¥EF X[
Revenue Uk &5 27.4 121.6 -77.5%
Other operating income Hip e A 14.0 1.2 +10.7 timesfZ
Net loss on financial assets at R AFETABHE 2
fair value through profit or loss & REEBEFE (129.0) (48.0) +1.7 timesf3
Staff costs BT (85.5) (52.1) +64.1%
Other operating expenses Hh&eE (59.5) (51.4) +15.8%
(232.6) 28.7) +7.1 times &
Other loss and expenses HiEERIH - (2.5) -
Loss before taxation BRELATE 1B (232.6) (31.2) +6.5 timesfZ
Income tax Frig®i 11.6 (24.3) —
Loss for the period AEARE BB (221.0) (55.5) +3.0 times{&
Loss for the period A EE A
attributable to:
Equity shareholders of the AAFERBFEA
Company (221.0) (52.2) +3.2 timesf&
Non-controlling interests FEIEBR RS - (3.3) -
(221.0) (55.5) +3.0 times &
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Management Discussion and Analysis

FINANCIAL RESULT REVIEW (Continued)
Revenue
For the First Half of 2016, revenue amounted to

HK$27.44 million, representing a 77.5% decrease
compared to that of the Prior Period as follows:

EEREFIWE S

Br %5 Ol R (48)
Wy 55

2016 F ¥ FINFZ B2, 74488 T BEF
BHERA 77.5% » WaSHEAan T :

HKS$ million =F--¥ - %

1H 2016 1H 2015 Change
—B-XE —B-HE

g -3 F¥F X[
Brokerage commission KiAE 2.3 9.1 -T4.7%
Consultancy and advisory fees BRI R ZHE 25.1 112.4 -77.7%
Interest income from clients REBEFZFEWA - 0.1 —
27.4 121.6 -77.5%

Net loss on financial assets at fair value through
profit or loss

For the First Half of 2016, the net loss on financial
assets at fair value through profit or loss amounted
to HK$129 million, representing a 1.7 times increase
compared to that of Prior Period as follows:

BAFPEGABEZEHBEEERFH

2016 F F¥ FERAFHEFAEZZEMEE
EEE1.20E8B T BEAFRBIEM1.74 -
WEEHaan T

HK$ million BEEET
1H 2016 1H 2015 Change
—E-RE —E-EEF
F¥F E¥F 1t
Net unrealised loss on financial RAFEFAEBHEZ
assets at fair value through EREEARBEER
profit or loss AR (85.4) (191.6) -55.4%
Net realised (loss)/gain on BRAFEGTTABRZ
financial assets at fair value SHMEECER
through profit or loss (F518) W= 38 (43.6) 143.6 —
Total net loss on financial assets ZAF{EFTABHZ
at fair value through profit or EREEREFER
loss #EE (129.0) (48.0) +1.7 timesf&

ZE-AFPHERE HREEARAR
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Management Discussion and Analysis

TEREM®E S

FINANCIAL RESULT REVIEW (Continued)

Net loss on financial assets at fair value through
profit or loss (Continued)

The investments held by the Group are mainly listed
equity instruments. When comparing the historical
acquisition cost to the fair values of the financial
assets, the net realised gain on financial assets would
have been HK$51.36 million and the net unrealised
gain would have been HK$76.23 million by the Group.
But, all the financial assets were recorded and
measured at fair value through profit or loss. For the
Period, the fair values of financial assets at fair value
through profit or loss held by the Group were lower
than their fair values as at 31 December 2015. As a
result, the Group recorded the net realised loss of
HK$43.63 million and net unrealised loss of HK$85.37
million.

Staff costs

For the First Half of 2016, the staff costs amounted
to HK$85.50 million represent a 64.1% increase
compared to that of the Prior Period. The number of
full time employees increased from 87 to 192 with
most working in the internet products and technology
development fields. The growth in staff costs is
considered in keeping pace with the Group’s business
developments and expansions.
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FINANCIAL RESULT REVIEW (Continued)

Other operating expenses

For the First Half of 2016, other operating expenses
amounted to HK$59.50 million, representing a 15.8%

Management Discussion and Analysis
EEEBMRR S

Br %5 Ol R (48)

Ht & XX i

increase compared to that of the Prior Period as

016 F E¥ FHMEXT H A5,9508 8
T REFEEIEM15.8% » X HBEMMT :

follows:
HK$ million BEEET
1H 2016 1H 2015 Change
—B-XE —B-HE
st 3:3 E¥F 1t
Information, data and Ef -  BERBEMEX
communication expenses (13.3) (8.2) +62.2%
Legal and professional fee EEREXEEH
expenses (10.5) (6.3) +66.7%
Operating lease charges in MEKERNER
respect of properties (8.8) (4.0) +1.2 timesf&
Business promotion and XBEEEAR
marketing expense (11.7) — —
Provision for impairment loss of H{hFEURFUIEREE B
other receivables e - (10.9) -
Depreciation TE (2.8) (1.6) +75.0%
Others HibhEH (12.4) (20.4) -39.2%
(59.5) (51.4) +15.8%
Changes in owner’s equity BRREZEE
HK$ million HEET
2016
—E-XEF
Balance at 1 January —B—Rz&F 4,761.3
Loss for the Period AHEEE (221.0)
Others Hth 1.2
Balance at 30 June RANAB=Z+HzZERE 4,541.5
Attributable to: FEihfER
— equity shareholders of the Company — RPEERFEAEMN 4,540.6
— non-controlling interests — FERER 0.9
Total equity ERAE 4,541.5

As of 30 June 2016,

December 2015: HK$1.98).

equity attributable to
shareholders of the Company per share is HK$1.89 (31

=+—H:1.988) °

REZZ-—R"EXNA=1TH  ARAEBZHFEA
BIEERAER1.8IBL(ZE-—HF+=A
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Management Discussion and Analysis

TEREM®E S

FINANCIAL RESULT REVIEW (Continued)
Liquidity, financial resources and capital structure

As at 30 June 2016, the Group had fixed bank
deposits with original maturity over 3 months and cash
and cash equivalents totalling HK$4,316.60 million
(2015: HK$4,162.90 million), and recorded net assets
of HK$4,541.50 million, as compared to HK$4,761.30
million reported at the year end of 2015. The Group
generally financed its daily operations with internal
resources and had no bank or other borrowings as at
30 June 2016 (2015: nil) or during the Period.

Foreign exchange risk

The Group has assets and liabilities denominated in
currencies other than its functional currency and that
are subject to fluctuation in foreign exchange amounts
in the different currencies. The Group considers that
its exposure to US dollar (“USD”) is insignificant as
the Hong Kong dollar (“HKD”) is pegged to the USD.

The Group maintained foreign currency positions to
cater for its present and potential investment and
operating activities. Consequently, the Group is
exposed to currency risk arising from various currency
exposures mainly to the extent of its interest in bank
balances and accounts and other receivables in
currencies other than the USD, such as the Korean
Won, Japanese Yen and Renminbi. Management of
the Group monitors the foreign exchange exposure
and will hedge significant foreign currency exposure
should the need arise.

During the First Half of 2016, the Group did not
engage in the use of any financial instruments
for hedging purposes, and there was no hedging
instrument outstanding as at 30 June 2016.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions or
disposals of subsidiaries and associates during the
Period.

CHARGE ON ASSETS

At the end of the Period, the Group did not have any
charges on assets, other than security deposits of
HK$30,000,000 for bank overdraft facilities.
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Management Discussion and Analysis

COMMITMENTS

As at 30 June 2016, rental payments under non-
cancellable operating leases on office premises
amounted to HK$47,442,000 (2015: HK$38,183,000).

As at 30 June 2016, capital commitments on
leasehold improvement and equipment amounted to
HK$4,382,000 (2015: nil) and capital commitments on
intangible assets amounted to HK$7,584,000 (2015:
nil).

As disclosed in the announcement of the Company
dated 4 February 2016, Reorient Financial Markets
Limited (“Reorient Financial Markets”), a wholly
owned subsidiary of the Company, entered into a joint
venture agreement with Giant Investment Co., Ltd.,
and Jiangsu YuWell Technology Development Co.,
Ltd. (“Jiangsu Limited”) on that day. As disclosed
in the circular of the Company dated 29 April 2016,
the joint venture agreement was superseded and
replaced by the amended and restated joint venture
agreement entered among Reorient Financial Markets,
Hangzhou Dr. Herbs Electronics Commerce Company
Limited and Jiangsu Limited on 13 April 2016. Upon
establishment of the joint venture company after
obtaining all necessary approval as defined and
disclosed in the circular, Reorient Financial Markets
is committed to contribute RMB1,290,000,000 of the
registered capital of the joint venture company.

As disclosed in the announcement of the Company
dated 6 April 2016, Profit Mind Global Limited (“Profit
Mind”), a wholly owned subsidiary of the Company,
entered into a share subscription agreement to
subscribe 71,428,571 ordinary shares of Culturecom
Holdings Limited (“CHL”) for a total consideration
of HK$15 million. Pursuant to another agreement
made between CHL and Reorient Financial Markets,
CHL shall pay a fee of HK$12 million (“Fee”) to
Reorient Financial Markets. With the agreement and
acknowledgement between CHL and Profit Mind,
the consideration paid by Profit Mind to CHL is the
balance in cash after setting off against the Fee not
have been paid by CHL to Reorient Financial Markets.
As of the end of Period, some of the conditions
precedent set out in the share subscription agreement
has not been fulfilled and the transaction has not
been completed.

EEREFIWE S

AIE

RZEBE-—XREASB=1TH BEBERAEYEZ
TR EEKERNIF2HEE 547,442,000
BT (ZE—FRF :38,183,0008T) °

RIZB-—XRESNA=1H SERERAREE
HEMEEBNRE 2 EREKIES 4,382,000
BrT(ZE2E-—RF B)RARBEEREE
ZEBAREIELRT 584,000 T(ZBE—HE
/) o

BU—E-R"E_ANABHBE2AQITEM
WE RZE-—REFZANH  AAFNEE
MBARWRESMTSERAR([HKERE/MT
5 1) BEEAREERLARATEARENR
THARBREEBERERQAA(GIHGLAR ] %
YEBRIGENANEEARGZE #BON_-F
—NENAZ+NBARTBRAKE  R=
E-XRNENA+=H HRESHTSERMK
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ﬁ,i;go

HM—FB—-RNENAANAERATDELE
RATzE2EME DT Profit Mind Global
Limited ([ Profit Mind]) %] — 2B -
REXLEEEEER 2 A(TX{LERED
71,428,571 IRE B - #1XE A 15,000,000
B MBRBEXLEEHERE/MMIE RG]
ZHE XItEEEONEREMMmE XS
12,000,000 8B t 2B A ER ] - X{LERE
K Profit MindBAERER » MEHRIBEIE
B LEETEQOEREMMBEINER » Z
REZE HAEREREHProfit Mind @ X
{tBEXF2RE  MProfit Mind BB £
ZABRBEFULERE - BERESHR AR
BERBRORBHZN RGN RRE  Z
BREBERTK °
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Management Discussion and Analysis

TEREM®E S

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2016 and 31 December 2015.

STAFFING AND REMUNERATION

As at 30 June 2016, the Group employed 192 full
time employees located in Hong Kong and the
People’s Republic of China and stringently abided
by the relevant labour laws and regulations. To
foster a motivated and skilled working team, the
Group provides on-the-job training and competitive
remuneration packages including salaries and
discretionary bonuses for employees. Additionally, the
Group also adopted share option and share award
schemes to provide incentives to the employees.

The remuneration policy and package, including
the share options and share awards (if any), of the
Group’s employees are maintained at market level
and are reviewed annually by the management. There
have been no significant changes in the employment,
training or development policies of the Group since
the publication of the annual report for the year ended
31 December 2015.

REORIENT GROUP LIMITED Interim Report 2016

HARAEE

R-B—AEAA=+AR-B—EF+=A
=t+—F AEELREAEARAREE -

B T K H

REZZB-—REXNA=Z1+H  AEEEMA1928
UREBERPEARKAME 2 ZHESWEHES
BFHEBLEEENER - BIEFBRBAAR
WITEER  SERHEBEIIRETSRT
DN EEFWEEHERESTEA - B - &
ﬁg?ﬁ@ﬂ%ﬁi*é&ﬂﬁﬁﬁ@ﬁ%ﬂ AEER
LR -

AEEREZHFMBERGE(BEBRER
RADERE(WB)) EFRHBKF » AFFH
EEREETRE - BRKENER - FIIME
REREBZE-_ZT-HAF+-A=+—HFE
]EHRSHBERRBRERL -



Management Discussion and Analysis

USE OF NET PROCEEDS FROM
SUBSCRIPTION SHARES

The proceeds from subscription shares as disclosed
in Note 21 of the condensed consolidated interim
financial report have been utilised subsequent to
the subscription as set out under the section “Use
of Proceeds” of the Company’s circular dated 18
August 2015. The below table sets out the proposed
application of net proceeds and usage up to the
following dates:

EEREFIWE S

HRORBBRESRAFERAR

BREBREEMBREME21 2T RODE
FERBEFRRENABTEAE  REA QTR
—E-RFENATN\BERIAERERE 2
BRERBER - TREFIEZLUT AHILHFT
BREFRREABERERBR:

HK$ million BEET
Actual usage up to
BECAER
Proposed 30 June 31 December
applications 2016 2015
—B-ARF —E-hF
BERZ RA=tH +=A=+—H
Setting up new branches and IT  RM#F 21T REMRHE
infrastructure HtEs% 363.5 16.5 -
Recruitment of professionals RESEEAL(FZT)
(note 1) 99.8 21.6 -
Enhancement of the capital ERESER(F2)
resources (note 2) 1,088.2 105.0 -
Establishment of a private BRAMAMEEETS
wealth management platform (£ 3)
(note 3) 189.7 5.4 -
Development of a financial SRREERRSZ
services ecosystem (note 4) BR(Z4) 149.8 14.8 -
Expansion into markets outside {EREBIEITIS
of Hong Kong 1,987.7 - -
3,878.7 163.3 -
Notes: BtE -

(1)  mainly utilised on the recruitment and employment of
internet products and technology development design
technicians to assist on the expansion of retail brokerage
businesses.

(2)  utilised on capital injection to a licensed wholly owned
subsidiary regulated by the Securities and Futures
Commission of Hong Kong.

(3)  mainly utilised on recruitment of professionals specialising
in assets and wealth management.

(4)  mainly utilised on marketing and setting up of online sales
platform.

(1) ZEARBERERDHAER - RN
MAE  AXEZELLCEBER -

(2 RAROEZRFRHMESBERZSSTEERER
FAR(ZEWBERRMNIEE -

Q) FEARBEREREREERMEEEZEEAN
BMZEEAL -

(4) IEBRARTEEBERELBETLAER -

ZE-AFPHERE HREEARAR
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Other Information
H fih 35 #

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATE CORPORATION

As at 30 June 2016, the interests and short positions
of each director of the Company (the “Director”) and
chief executive in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)), as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Part XV of the SFO or the
Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) under the Rules
Governing the Listing of Securities (the “Listing
Rules”) on the Stock Exchange, or known to the
Company, were as follows:

Long positions in the ordinary shares of the
Company (“Shares”) and the underlying Shares:

Name of Director

ESHR 5/ EEHE

Capacity/Nature of interests

EERTEFRABRAL TREMAE
LB KRG - ERORESHES
TRER AR

o
|.H

RIE—RERNA=1+H AR ERESH(E
E)REETHABERARD T S E E {48 B
ZE(EERBSFRPERM((ESFRBER
BINEXVE) 2BHm - HERORESTHES
ERERA QT EREE S R ERHIZ 352
REEBZ2EZLZMA > REREFSFRBEHRH
EXVIHHBER RS EMRA( EHHRAD
TLHARESRETESRSINEETFA(E
EFR DHNEERRARAREBHERZAERA
?U%EﬁD’ﬁ$QEEﬂ%Z%E&%E
nF :

REQXTARG (RO DREERG 2HFE

Number of Shares held
FEROHE
Long Percentage of
position  shareholding

R BFRESL

Mr. Yu Feng (note 1)
Corporate interest

BHERE (HZ1)

Mr. Ko Chun Shun, Johnson

(note 2) Corporate interest
SRIBELE (HZ2) M EHEEEEEERER
Notes:

(1) Mr. Yu Feng, Chairman of the Group and non-executive
Director of the Company, was interested in 1,342,976,000
Shares through Jade Passion Limited (“Jade Passion”), a
company which is owned as to 73.21% of its issued share
capital by Key Imagination Limited (“Key Imagination”).
68% of the issued share capital of Key Imagination is
owned by Yunfeng Financial Holdings Limited (“YFHL”"),
the issued share capital of which in turn, is owned as to
60% by Mr. Yu Feng.

(2)  Mr. Ko Chun Shun, Johnson, a non-executive Director
of the Company, was interested in 229,180,726 Shares
through Gainhigh Holdings Limited (“Gainhigh”). 100% of
the issued share capital of Gainhigh was held by Insula
Holdings Limited, a company wholly-owned by Mr. Ko
Chun Shun, Johnson.
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Held by controlled corporation/
MZEFEERE EEER

Held by controlled corporation/

1,342,976,000 55.97%

229,180,726 9.55%

HiaE :

(1) FTEBEXIEREAQDAFPTEETESRLEES
# Jade Passion Limited ([Jade Passion])
741,342,976,000% IR 10 % B % % » Key
Imagination Limited ([ Key Imagination])
#% B Jade PassionT 2 1T R & 273.21% -
ERETRMEZERERARN(EHESH ) HEE Key
Imagination Limited B 81T 268% & ME
BECHEEERSRMOBRITRAEAZ60% °

2 AATEFITEESIRIESLSEEBGainhigh
Holdings Limited ([ Gainhigh 1) 4 229,180,726
IR B% 17 R B RS - M Insula Holdings Limited
(HEEE2EHEE)IFE Gainhighz2100% 2
BATRAS ©



DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATE CORPORATION (Continued)

Long positions in the shares and the underlying
shares of associated corporations:

Name of Associated

Other Information
Hth &

\o

=

%%&EE ITHRABRA QT SE(T4E
LR - AERORESTES
21‘%5:1)32/‘52&)5 (#)

st 2

RAEBEERD RABERG ZFR

Number of Shares held in
Associated Corporation
REREERERGO#E

Long Percentage of

Corporation Name of Director Capacity/Nature of Interests position  shareholding

BB EE A B EEpA 54 EEtE 39 ERBEDH

Yunfeng Financial Mr. Yu Feng Beneficial owner/Beneficial 60 60%
Holdings Limited interest

ERSRERBRAT EEEE BERBEEABRER

Key Imagination Limited  Mr. Yu Feng (Note 7)  Held by controlled corporation/ 6,800 68%

Corporate interest

RS (HF 1) mEEHEESE, AR

Mr. Huang Xin (Note 2) Held by controlled corporation/ 1,900 19%
Corporate interest

BEREMFZ2) mEEHEESE CEEER

Jade Passion Limited Mr. Yu Feng (Note 1)  Held by controlled corporation/ 7,321 73.21%
Corporate interest

B8R (1) MZEHEESE CEE RS

Mr. Huang Youlong Held by controlled corporation/ 2,679 26.79%
(Note 3) Corporate interest

BRERLE(HE3) mEEHEESE, FEER

Notes:

(1)  Mr. Yu Feng, Chairman of the Group and non-executive
Director of the Company was interested in 6,800 shares,
representing 68% of equity interest in Key Imagination
through YFHL, the substantial shareholder of the
Company. Mr. Yu Feng was also interested in 7,321
shares, representing 73.21 % of equity interest in Jade
Passion through Key Imagination. Both Key Imagination
and Jade Passion are substantial shareholders of the
Company.

(2)  Mr. Huang Xin, an executive Director of the Company, is
the sole shareholder of Perfect Merit Limited which owns
1,900 shares, representing 19% of the equity interest in
Key Imagination.

(3) Mr. Huang Youlong, a non-executive Director of the
Company, is the sole shareholder of Gold Ocean
Investments Group Inc. which owns 2,679 shares,
representing 26.79% equity interest in Jade Passion.

pit

(1) AEEEERERQAFAFJTESEBREEEBAR
AR ZETERREHSHMA Key Imagination
46,800 B2 » 15 Key Imagination 2 68% %
o E#E4 I EBKey Imagination A Jade
Passion# 57,321 & IR 13 » 45 Jade Passion
2 73.21% B #E > Key Imagination & Jade Passion
HREERRATZEB]RER

(2 ARTZHEITESEFE KL APerfect Merit
Limited 2 M — % 3R - Perfect Merit Limited
#% B Key Imagination 1,900 % B 13 * 15 Key
Imagination Z 19% PR #& o

B) ALFIHITEEEZRELEAGOI Ocean
Investments Group Inc.Z # — I8 ® » Gold
Ocean Investments Group Inc. #7%A Jade Passion
2,6790% & 17+ 15 Jade PassionZ26.79% %
FE o

ZE-AFPHERE HREEARAR
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATE CORPORATION (Continued)

Long positions in the shares and the underlying
shares of associated corporations: (Continued)

Save as disclosed above, as at 30 June 2016, none
of the Directors and chief executive of the Company
and/or any of their respective associates had any
interest or short position in the shares, underlying
shares or debentures of the Company and/ or any of
its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or
the Model Code adopted by the Company.

LONG-TERM INCENTIVE SCHEMES

The Company has adopted a share option scheme and
a share award scheme to recognise the contributions
of certain employees and help to retain them for the
Group’s operations and further development.

Share Option Scheme

The share option scheme (the “Share Option Scheme”)
was adopted by the shareholders of the Company
on 21 July 2011 with a useful life of ten years from
the date of adoption. Summary of the Share Option
Scheme is set out in the 2015 annual report.

During the six months ended 30 June 2016, no share
options were granted, exercised, lapsed or cancelled
and as at 1 January 2016 and 30 June 2016, no share
options were outstanding.
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LONG-TERM INCENTIVE SCHEMES
(Continued)

Share Award Scheme

The share award scheme (the “Share Award Scheme”)
was adopted by the Board on 30 October 2014 (the
“Adoption Date”). The maximum number of Shares
which can be awarded under the Share Award
Scheme is 10% of the Company’s total issued Shares
from time to time and the maximum number of Shares
which may be awarded to a selected participant at
any one time or in aggregate may not exceed 10% of
the Company’s total issued Shares as at the Adoption
Date (i.e. 38,449,452 Shares). Summary of the Share
Award Scheme is set out in the 2015 annual report.

During the six months ended 30 June 2016, no Shares
had been awarded under the Share Award Scheme
and as at 30 June 2016, 1,207,302 Shares were held
by the trustee under the Share Award Scheme. Details
of movements in the number of shares awarded
are disclosed in Note 22(b)(iii) of the condensed
consolidated interim financial report.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in this report, at no time during the
six months ended 30 June 2016 was the Company,
or any of its subsidiaries or associated corporations,
a party to any arrangement to enable the Directors
(including their respective spouses and children under
the age of 18) to acquire benefits by the means of the
acquisition of the shares or underlying shares in, or
debentures of, the Company or any of its associated
corporations.
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SUBSTANTIAL SHAREHOLDERS’ AND FTERRREMALIARD ZER

OTHER PERSONS’ INTERESTS IN SHARES

RZE—XRNEASB=1TH AAFEMNETT
FTERRREMATER  RBEESFRPE
&I 336 IRA AT CRITRM T 5% U L
ZIER o

As at 30 June 2016, the Company was notified of the
following substantial shareholders’ and other persons’
interests, being 5% or more of the Company’s issued
shares under Section 336 of the SFO.

Number of Shares held
FERDEE

Long Percentage of

Name of Substantial Shareholder Capacity/Nature of interests position  shareholding

TERRES 54 EEHE 39 FREDL

Mr. Yu Feng (Note 1) Held by controlled corporation/ 1,342,976,000 55.97%
Corporate interest

Bk (fat 1) MRS EEREE LEER

Mr. Ma Yun (Note 1) Held by controlled corporation/ 1,342,976,000 55.97%
Corporate interest

BEEE (M) M RGEEREE FEER

Yunfeng Financial Holdings Limited Held by controlled corporation/ 1,342,976,000 55.97%

(Note 1) Corporate interest

ERSRERBRAR (HE1) mZRGEEEE LEER

Key Imagination Limited (Note 1) Held by controlled corporation/ 1,342,976,000 55.97%
Corporate interest

Key Imagination Limited (#75# 1) BT ESEEEE LEEE

Jade Passion Limited (Note 1) Beneficial owner/Beneficial interest 1,342,976,000 55.97%

Jade Passion Limited (475 1) BEREEBA/BRER

Mr. Ko Chun Shun, Johnson (Note 2) Held by controlled corporation/ 229,180,726 9.55%
Corporate interest

SIRIELE (fat2) mZEGEEREE EEER

Insula Holdings Limited (Note 2) Held by controlled corporation/ 229,180,726 9.55%
Corporate interest

Insula Holdings Limited (#7:#2) M EEEERE EEES

Gainhigh Holdings Limited (Note 2) Beneficial owner/Beneficial interest 229,180,726 9.55%

Gainhigh Holdings Limited (##5£2) EXBAA BnER

Ms. Lian Yi (Note 3) Held by controlled corporation/ 167,872,000 7.00%
Corporate interest

B8t (fat3) MZEFEERE SEEER

Clear Expert Limited (Note 3) Held by controlled corporation/ 167,872,000 7.00%
Corporate interest

Clear Expert Limited (473 3) HEESEERE LEEE

Violet Passion Holdings Limited (Note 3) Beneficial owner/Beneficial interest 167,872,000 7.00%

Violet Passion Holdings Limited (/3% 3)

EXBEEABEER
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continueqd)

Notes:

1. Mr. Yu Feng, Chairman of the Group and a non-executive
Director of the Company, and Mr. Ma Yun were interested
in 1,342,976,000 shares through Jade Passion, a company
which is owned as to 73.21% of its issued share capital by
Key Imagination. 68% of the issued share capital of Key
Imagination is owned by YFHL, the issued share capital
of which in turn, is owned as to 40% and 60% by Mr. Ma
Yun and Mr. Yu Feng, respectively.

2. Mr. Ko Chun Shun, Johnson, a non-executive Director
of the Company, was interested in 229,180,726 shares
through Gainhigh. 100% of the issued share capital of
Gainhigh was held by Insula Holdings Limited, a company
wholly-owned by Mr. Ko Chun Shun, Johnson.

3. Ms. Lian Yi was interested in 167,872,000 shares
through Violet Passion Holdings Limited, a wholly-owned
subsidiary of Clear Expert Limited, which in turn is a
company wholly-owned by Ms. Lian Yi.

Save as disclosed above, as at 30 June 2016, there
were no other persons who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under Section 336 of the SFO, or which
were recorded in the register to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALES OR REDEMPTION OF
THE LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2016, other than
acting as an agent for clients of the Group, neither the
Company nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the
Company.
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CORPORATE GOVERNANCE

During the six months ended 30 June 2016, the
Company has complied with, the applicable code
provisions of the Corporate Governance Code
(the “CG Code”), as set out in Appendix 14 to the
Listing Rules, except for certain deviations which are
summarised below:

(a) Code Provision A.4.1

Code provision A.4.1 provides that non-executive
directors should be appointed for a specific
term, subject to re-election. The Company
deviates from this provision because the non-
executive Directors and independent non-
executive Directors do not currently have specific
terms of appointment. However, the articles of
association of the Company provide that all the
Directors are subject to retirement by rotation at
least once every three years and at each annual
general meeting, one-third of the Directors for
the time being or, if the number is not a multiple
of three, then, the number nearest to but not less
than one-third, shall retire from office by rotation
and offer themselves for re-election. As such,
the Board considers that sufficient measures
have been put in place to ensure the Company’s
corporate governance practice in this aspect
provides sufficient protection for the interests of
shareholders to a standard commensurate with
that of the code.

(b) Code Provision E.1.2

Due to other engagement, Mr. Yu Feng, the
Chairman of the Group, was unable to attend the
annual general meeting of the Company held on
31 May 2016.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Upon enquiry by the Company,
all the directors of the Company have confirmed that
they have complied with the required standards as
stated in the Model Code throughout the six months
ended 30 June 2016.
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AUDIT COMMITTEE

The audit committee of the Company is chaired by
Mr. Chu Chung Yue, Howard, with existing and former
members of Mr. Lin Lijun, Mr. Qi Daging, Mr. Liu
Zhengui and Dr. Wong Yau Kar, David, BBS, JP. Mr.
Qi Daqging was appointed as a member of the audit
committee of the Company on 18 February 2016,
and Mr. Liu Zhengui resigned as an independent
non-executive Director and a member of the audit
committee of the Company on 1 April 2016. The audit
committee of the Company has adopted the terms of
reference which are in line with the CG Code.

This unaudited condensed consolidated interim
financial report of the Group for the six months
ended 30 June 2016 has been reviewed by the audit
committee of the Company.

CHANGES OF DIRECTORS’ INFORMATION

The Change of directors’ information as required to
be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules is set out below:

Mr. Qi Daging resigned as an independent director of
Bona Film Group Limited on 5 April 2016. Bona Film
Group Limited ceased to be a public company in April
2016.

CONSTITUTIONAL DOCUMENTS

In order to bring the existing articles of association in
line with the new Companies Ordinance which came
into effect on 3 March 2014 and given the numerous
changes brought about by the new Companies
Ordinance, shareholders of the Company have passed
a special resolution for the adoption of the new
Articles of Association at the annual general meeting
held in May 2016, consolidating all previous and
proposed amendments, to replace the memorandum
of association and existing articles of association.
A copy of the new Articles of Association is posted
on the websites of the Company and the Stock
Exchange.

Other Information
Hth &

BEREES

KRB BREECHARTFAEEEER
BERERAKRECSREMAELE - BAEL
£ 388 ﬁi&ﬁﬁ?ﬁi BBS, JP ° #&
REEER-ZE—REZ H'f’)\aﬁiﬂfj%ﬁ
&%égﬁé’&ﬂﬁﬁﬁiam:g—ﬁi
A —HRMEBYEHTEERADTEZE
EERERKE BERZESCHEMHECEES
TFRI - BESER -

BEREEESCEHAEEEE_Z - FXA
=+t HERNER ZAREEREBRES T
BHE -

EXERZEH

BELFHHEAEI351BN)EETHECES
BREBMT:

BABEER-Z-— A FNALARMEBEMRE
%’glﬁ[ﬁ’ajzﬁ_Li% B EEES
RABR-ZB-—AR"ENAFTBER/RLTRFE -

ABER M

AERTERARTENR-"Z-—NFE=/A=H
A 9T D BMR DI AR E K B R AT H D R AR
BIERNFTFZEE > R —-"FRAETH
BRERBF RS UERIRBRT KA T A
SRR BB RAMEREET - UEUL
HBERAARRAASERMA - HASE
RANSNA QT RE P

ZE-AFPHERE HREEARAR

23



Review Report
HHRERE

REVIEW REPORT TO THE BOARD OF
DIRECTORS OF REORIENT GROUP LIMITED
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out
on pages 26 to 60 which comprises the condensed
consolidated statement of financial position of
REORIENT GROUP LIMITED (the “Company”) as of 30
June 2016 and the related condensed consolidated
income statement, condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity and condensed
consolidated statement of cash flows for the six
month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be
in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of
the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based
on our review, on the interim financial report and to
report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants.
A review of the interim financial report consists of
making enquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF REORIENT GROUP LIMITED
(Continued)

(Incorporated in Hong Kong with limited liability)

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial report as at 30 June 2016 is not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 August 2016

Review Report
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Condensed Consolidated Income Statement
BHAGSKER

For the six months ended 30 June 2016 B —F— ~FA~NH=+1Hi~1EH
(Expressed in Hong Kong dollars) (L& %R )

Six months ended 30 June
BZEX<A=1+THLEAREAR
2016 2015
—B-ARF —E-0F
(Unaudited) (Unaudited)
(REERZ) (REEZ)

Note $°000 $°000
HtaE FHET FET
Revenue Uh & 4 27,441 121,569
Other operating income Hh & A 5 14,022 1,159
Net loss on financial assets at fair EAFEFTABZ &R
value through profit and loss EEZEIBFE 6 (129,004) (47,970)
Staff costs BT RA (85,497) (52,109)
Depreciation e (2,833) (1,557)
Other operating expenses HiREmx (56,682) (49,838)
(232,553) (28,746)
Finance costs ELE=§2%N - (55)
Share of results of associates FEALEEE N RIS - (1,683)
Provision for impairment loss of REE QAR ERBESEZ
interest in an associate BiE - (714)
Loss before taxation RRE AT 1B 7 (232,553) (31,198)
Income tax TSt 8 11,545 (24,304)
Loss for the period A EE (221,008) (65,502)
Loss for the period attributable AR EEE
to:
— Equity shareholders of the — ARFREEFEA
Company (220,848) (52,180)
— Non-controlling interests — FEERER (160) (3,322)
(221,008) (55,502)
Loss per share attributable to RATEREEAEWN
equity shareholders of the BRER
Company
Basic and diluted (HK cents) BEARREEE) 9 (9.20) (11.45)
The notes on pages 31 to 60 form part of this interim FIMEZEC0E M AN ATRHRMBERE —
financial report. B o
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Condensed Consolidated Statement of Comprehensive Income
RGeS EREER

For the six months ended 30 June 2016 B2 =ZF— NFNHA=1HIL~1EA
(Expressed in Hong Kong dollars) (L& %))

Six months ended 30 June
BZEAA=1tRHILXEA

2016 2015
ZE-RF —E-RfF
(Unaudited) (Unaudited)
(RE&EZ) (REEZ)
$°000 $’000
FET FET
Loss for the period AHREEE (221,008) (55,502)
Other comprehensive income for the AHEEMEEKE
period
Items that may be reclassified HEWEF > BEBRZ
subsequently to profit or loss: HA
Exchange differences arising on BRENEIEREBEEZ
translation of results of foreign 5 =R
operations (391) (664)
Share of other comprehensive income BEHE AR Htm2E WS
of an associate - (1,265)
Total comprehensive income for the AHEEEKRRAE
period (221,399) (57,431)
Total comprehensive income for the AR R SAEE
period attributable to:
— Equity shareholders of the Company — RARERFEA (221,216) (54,063)
— Non-controlling interests — R ER (183) (3,368)
(221,399) (57,431)

The notes on pages 31 to 60 form part of this interim

financial report.
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Condensed Consolidated Statement of Financial Position
BHRGESMEBERALE

At 30 June 2016 R=F—~NFNA=1TH
(Expressed in Hong Kong dollars) (L& %)R)

At At
30 June 31 December
2016 2015

—E—XRE —E-—TF
ARA=+H +=A=1—H

(Unaudited) éAudlted)
(REERZ) RERZ)
Note $°000 $°000
et FET FET
Non-current assets FRBEE
Property and equipment MERRKRE 12 13,467 13,930
Goodwill and other intangible BERHEMELEE
assets 13 3,480 550
Other non-current assets HihERBEE 14 25,043 15,260
Total non-currentassets ¥ n@m¥E#E 000000 41,990 29,740
Current assets RBEE
Financial assets at fair value BRAFEFABRZ
through profit or loss TREE 15 156,954 410,620
Accounts receivable and accrued  FEURBRFA R FEFTURA
income 16 95,866 296,254
Other receivables, deposits and HMEWRRIE - Ze Rk
prepayments BNFRE 17 14,606 18,669
Bank balance — trust and RITHEEF — FER
segregated accounts BARE 18 500,388 169,319
Fixed bank deposits with original ZIBHRZ R =AW
maturity over 3 months RITEHIFR 900,443 —
Cash and cash equivalents HeNBEEEEER 18 3,416,191 4,162,922
Total currentassets =~ "EBEE#E 0 5,084,448 5,057,784
Current liabilities REBAE
Accounts payable EER 19 503,690 197,621
Accrued expenses and other @nfﬁﬁﬁ R E A EAS
payables TAI,\ 20 16,760 48,938
Current taxation HRFi 18 56,193 61,451
Total current liabilities REBEEEE 576,643 308,010
Net current assets RBEEFE 4,507,805 4,749,774
Non-current liabilities FRBEE
Deferred tax liabilities ELERIEEE 8,252 18,171
NET ASSETS BEEFE 4,541,543 4,761,343
EQUITY =
Share capital and other statutory BRARHMEEER
capital reserves i 21 4,499,548 4,499,548
Other reserves Hibf#E 41,142 260,759
4,540,690 4,760,307
Non-controlling interests Bl 853 1,036
TOTAL EQUITY R 4,541,543 4,761,343
The notes on pages 31 to 60 form part of this interim FIEZ60EZMEFARATHT KRS —
financial report. Zia
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Condensed Consolidated Statement of Cash Flows
BHAGSRERE

For the six months ended 30 June 2016 B —F— ~FA~NH=+1Hi~1EH
(Expressed in Hong Kong dollars) (L& %R )

Six months ended 30 June
BEAAB=1THILAEA

2016 2015
—E—-REF —E-EF
(Restated)

(E5)

(Unaudited) (Unaudited)
(RE&ERZ) (REEZ)

Note $°000 $’000
Bt FHET FET

Proceeds from disposal of financial HERAFETABTZ

assets at fair value through profit  &REEZFBRK

or loss 306,700 143,657
Other cash flows arising from KETEPMEE 2HMIR

operating activities &R (146,925) 8,051
Net cash generated from RETHAELEZRS RS
__Operating activies 159,775 151,708
Investing activities REEE
Fixed deposits placed with banks R RITEHFER (900,443) -
Purchase of equipments and other %EE&%&E@EE%E

cash flows arising from investing FEEZHER

activities (4,169) 922
Net cash (used in)/generated REEE(ER),
_frominvesting activities = Ef2REFE (904,612) 922
Financing activities REEE
Net proceeds from issuance RIE B IR ST 2T IR D

of shares under share option 2SR FEE

scheme - 3,679
Other cash flows arising from RETBMELEZ

financing activities HthR &R - (55)
Net cash generated from METEMEEZ

financing activities B&EHE - 3,624
Net (decrease)/increase in cash iﬂﬁ&ﬁﬁ%fﬁlﬁﬁ Z

and cash equivalents W), R (744,837) 156,254
Cash and cash equivalents at 1 R—B—HBZERER

January HE&ZEEER 4,162,922 74,620
Effect of foreign exchange rate EXxgFHsoE

changes (1,894) (98)
Cash and cash equivalents at RARB=+HZBEER

30 June He&EEER 18 3,416,191 230,776
The notes on pages 31 to 60 form part of this interim B3 BEZE0EZMFARARPRTHERE —
financial report. BB o
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Notes to the Condensed Consolidated Interim Financial Report

{1 BA 7 & o 30 B 35 46 35 B B

(Expressed in Hong Kong dollars unless otherwise indicated) (Br5G&E8 + LUE S TR)

GENERAL INFORMATION

REORIENT GROUP LIMITED is a limited liability
company incorporated in Hong Kong, the shares
of which are listed on The Stock Exchange of
Hong Kong Limited. The condensed consolidated
interim financial report for the period ended
30 June 2016 comprises the Company and
its subsidiaries and the Group’s interest in an
associate.

The condensed consolidated interim financial
report is unaudited, but has been reviewed by the
Company’s audit committee and the Company’s
independent auditor, KPMG, in accordance with
the Hong Kong Standard on Review Engagements
2410, Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). KPMG’s
independent review report to the Board of
Directors is included on pages 24 and 25. This
condensed consolidated interim financial report
has been approved for issuance by the Board on
26 August 2016.

The financial information relating to the
financial year ended 31 December 2015 that
is included in the interim financial report as
comparative information does not constitute
the Company’s statutory annual consolidated
financial statements for that financial year but is
derived from those financial statements. Further
information relating to these statutory financial
statements disclosed in accordance with section
436 of the Hong Kong Companies Ordinance
(Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2015
to the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.

—REH

HEREBERAGANHREBTMRILZ
ERAT HROGEERBHERZE
PRAT L e ﬁ:l:—w /\fﬁ/\ﬂ_'i‘
BLHEzEHRePHMERESERE
EARREMBARRAEEREE A
B2 o

AEREETHYEREREEZ
EHAQARZERZEERALNTAZE
UREBMEEHESTMESEMBIESES
SHHAS(EBLHMRAE ) FEM
ZAEBEMERERDIE 24105 B L
B P ENNER ETSE
M- EEHETMEEAMBESTEE
VEBREHENE24ZE 258 - EEHH
RETHEEREER=ZZE—-A~FENA
THARBEEESHAETIR -

FHEREHEEEE—HFE+=
B=+—BLEZUBEREALRSE
B ZEERTERAEARAZVYBEE
ZEEEEFREUBEREX R2TIKRE
KKK - RIBEEELQIKRL(E
622 F)E 436 MM BN E 2 ZS AT
BHRER2HEMERMT -

ZIK’ATEﬂTF((E}%"ﬂ{lMﬁW’EEGM( )
HREMKR6EIH D 2ER BRAF
‘Iﬂﬁfﬁféﬁzxéﬁi—q FE+ZA
Zt-BLEFEZHBRRE -

AARZEMENZEVBEHRERZTHR
HFOEBEPILERBER  TEIEMREM
REMETMEREERZBRT » U
EEENARERIZEZEE ) TESH
BIRB(EB QA TMRHINEE 406(2) » 407(2)
o (3) IRFTIE 2B HA -

ZE-AFPHERE HREEARAR

31



32

Notes to the Condensed Consolidated Interim Financial Report
i A 5 & P R B 35 3R o Pl o

(Expressed in Hong Kong dollars unless otherwise indicated) (Br5 B8 + LUEEZR)

2 BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The condensed consolidated interim
financial report for the six months ended 30
June 2016 has been prepared in accordance
with the applicable disclosure provisions
of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong
Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS”)
34, Interim financial reporting, issued by
the HKICPA. The condensed consolidated
interim financial report should be read
in conjunction with the Group’s audited
consolidated financial statements for the
year ended 31 December 2015, which
have been prepared in accordance with
Hong Kong Financial Reporting Standards
(“HKFRSs”).

Basis of measurement

The measurement basis used in the
preparation of the condensed consolidated
interim financial report is the historical cost
basis except that financial assets at fair
value through profit or loss are stated at
their fair values.

The condensed consolidated interim
financial report is presented in Hong Kong
dollars (“HKD”), and all values are stated
to the nearest thousand (HK$’000s), unless
otherwise stated.

Use of estimates and judgements

The preparation of condensed consolidated
interim financial report in conformity with
HKAS 34 requires management to make
judgements, estimates and assumptions
that affect the application of policies and
reported amounts of assets, liabilities,
income and expenses on a year to date
basis. The estimates and associated
assumptions are based on historical
experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form
the basis of making the judgements about
carrying values of assets and liabilities
that are not readily apparent from other
sources. Actual results may differ from these
estimates.

REORIENT GROUP LIMITED Interim Report 2016
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Notes to the Condensed Consolidated Interim Financial Report

8RR & o A B 355 48 o5 B o

(Expressed in Hong Kong dollars unless otherwise indicated) (Br5G&E8 + LUE S TR)

BASIS OF PREPARATION (Continued)

(c) Use of estimates and judgements
(Continued)

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied in preparing the
condensed consolidated interim financial report
are the same as those applied in preparing the
consolidated financial statements for the year
ended 31 December 2015, as disclosed in the
annual report and financial statements for the
year ended 31 December 2015.

The HKICPA has issued the following
amendments to HKFRSs that are first effective
for the current accounting period of the Group
and the Company with the following amendments
considered relevant to the Group:

— Annual Improvements to HKFRSs 2012 -
2014 Cycle

— Amendments to HKAS 1, Presentation of
financial statements: Disclosure initiative

None of the amendments have a material impact
on the Group’s interim financial report.

The Group has not applied any new standard
or interpretation that is not yet effective for the
current accounting period.
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Notes to the Condensed Consolidated Interim Financial Report

B i & o A B 355 48 o5 B o

(Expressed in Hong Kong dollars unless otherwise indicated) (5 A58 + LUBHZTR)

4 REVENUE

The principal activities of the Group are
securities broking, placing and underwriting,
provision of consultancy and advisory services
and investment holding.

Revenue represents the gross amount recognised
during the period. An analysis of the Group’s
revenue for the period is as follows:

i =

AEBIEXEBARSLEL BER
B RHERKZARSEAREZERER
ﬁ o

WHEHANEHRI 2B - AEERA
Bz WS DT

Six months ended 30 June
BEAB=1tHILAEA

2016 2015

—E—RE —E—I=E

$°000 $’000

FET FET

Brokerage commission KRLEMAE 2,277 9,078
Consultancy and advisory fees BEEREAE 25,149 112,440
Interest income from clients REZFZFEWA 15 51
27,441 121,569

5 OTHER OPERATING INCOME

Hp EE WA

Six months ended 30 June
BEANA=Z1TRHILXEAR

2016 2015

—E-AE —B-%f

$°000 $°000

FET FET

Bank and other interest income RITREMFIE WA 12,869 372
Handling and settlement fees FEENEEER 1,040 762
Miscellaneous income HMEUWA 113 25
14,022 1,159
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8RR & o A B 355 48 o5 B o

(Expressed in Hong Kong dollars unless otherwise indicated) (Br5G&E8 + LUE S TR)

NET LOSS ON FINANCIAL ASSETS AT 6 BEAVEFTAERZERMEEZE
FAIR VALUE THROUGH PROFIT OR BEE
LOSS

Six months ended 30 June
BZA~A=1+HIEAEA

2016 2015
—E-KF —E-RF
$°000 $°000
FHET FET
Net unrealised (loss)/gain on financial RAFETABRZ2EHME
assets at fair value through profit or ERER(FE) &
loss R
— Convertible preferred shares — ARRELR - (118,073)
— Options — B (17,184) 44,613
— Equity investment listed outside =~ — BBEN LEHRERE
Hong Kong (13,461) 24,069
— Equity investment listed in Hong — &8 EHRERE
Kong (54,727) (142,236)
(85,372) (191,627)
Realised (loss)/gain on financial assets RN FEABHEZEHE
at fair value through profit or loss EC#R(E5E) Wi
— Equity investment listed outside  — HFEENLETREERE
Hong Kong - 157
— Equity investment listed in Hong — BB LHTRERE
Kong (43,632) 143,500
(43,632) 143,657
(129,004) (47,970)

ZE-AFPHERE HREEARAR
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 HiE8 + LUBHEZITR)

7 LOSS BEFORE TAXATION 7 BREAEE
Loss before taxation is arrived at after charging: PRELATEIBEHIRT S 1E ¢

Six months ended 30 June
BZEABA=1+HIEAEA

2016 2015

—E-RF —E-RF

$°000 $°000

FHET FET

Auditor’s remuneration ZEEN B 600 600
Provision for impairment loss of PEW AR FUR B RS 18 2 B3

accounts receivable 25 20
Provision for impairment loss of other EH{thfEW R IE R EEE >

receivables BiE - 10,904
Information, data and communication &E&fl  BIERBEAHAX

expenses 13,313 8,244
Legal and professional fees FEEREESEH 10,500 6,332
Operating lease charges in respect of ¥ 2 EEHYEH

properties 8,789 4,031
Exchange loss EHEE 1,682 76

8 INCOME TAX 8 FifsHi

Six months ended 30 June

BEANA=t+HLAEA
2016 2015
—E-RF —E-RF
$°000 $°000
FET FET

Current tax (credit)/expense — EHHREKR), X —

Hong Kong EBFTEH (1,873) 12,971
Current tax expense — Overseas EEBIEI Y — BIAER 247 -
Deferred taxation ELEBIE (9,919) 11,333

(11,545) 24,304
The provision for Hong Kong profits tax is BE-_E—RNEXAABA=1TBLEANERSE
calculated by applying the estimated annual BFERBEDDEREKRNEEGTERHER
effective tax rate at 16.5% (2015: 16.5%) to the Z16.5% (ZFE—HF :16.5%)sT & o
six months ended 30 June 2016. Taxation for BB AR 2B E 25TEF AL
overseas subsidiaries is similarly calculated using W AFEEAMEE B E A 2 SRR ZE

the estimated annual effective rates of taxation
that are expected to be applicable in the relevant
countries.
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10

11

{1 BA 7 & o 30 B 35 46 35 B B

(Expressed in Hong Kong dollars unless otherwise indicated) (Br5G&E8 + LUE S TR)

LOSS PER SHARE

The calculation of basic loss per share is based
on the loss attributable to ordinary equity
shareholders of the Company of HK$220,848,000
(2015: HK$52,180,000) and the weighted average
number of shares in issue during the six months
ended 30 June 2016 of 2,399,336,394 (2015:
455,815,452).

There were no potential dilutive ordinary shares
for the six months ended 30 June 2016 and
2015, therefore basic loss per share equals to
diluted loss per share.

DIVIDEND

The Board does not recommend the payment of
an interim dividend in respect of the six months
ended 30 June 2016 (2015: nil).

SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns that are
different from those of other operating segments.
The Group currently has three operating
segments:

(i) securities brokerage;
(i) securities placing and underwriting; and
(iii) consultancy and advisory services.

The accounting policies and the basis of
segmentation of the reportable segments are the
same as those followed by the Group in the last
annual financial statements.

Segment revenue represents the revenue
generated by each operating segment from
external customers. Inter-segment revenue
represents inter-segment services which
were transacted with reference to the normal
commercial price made to third parties at the
then prevailing market prices.

10

11

BRER

BREAEENRASEE S EBRESE
B A FE{h E38220,848,000/8 T(= &
— R 52,180,000 B T ) REBE_-Z
—RNERNRAZTRHLERERITRGOZM
T 8198 2,309,336,3904 R (= F—H
£ 1 455,815,452 %) E

BE-_ZE-XR"ERE-RFEA~A=T
HIEARER  #EBEHEZER W
BREAFEHESREEEIEMAE -

iz 5

EER W TERRNEBEE=Z—XKE7
B=+HLERNEBRZ2HHKRE(ZZE—H
FE)o

BER &

KEDMOBIBARRRNITESER
I A TP AL R IR AR H R MORE 2
EMEE  AEBKEEBHREH
EHMEERFTREMZE m R REE B E
THERER AEESEEIFRE
—ERBEEBEN  BRREZEGRR
PR AN 2 BB K P 1§ 2 [ 3R B AL 4 4K
EDEAE - AEEMBEA=(ELE D

b

S
okr

?Il’

(i)
(i) BFREREBHE S K
(i) EERIR AR o

AHEIB2ETHRR D EEEER
SERELFEMBREZAEBEARR -

DTHMBEAEEEESMENIBEFELE
ZWA > 2 EMEWAESRIZERTE
BME=ZFEHZ - REAXERMETI
520 EE R o

ZE-AFPHERE HREEARAR
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 HiE8 + LUBHEZITR)

unallocated operating cost includes

administrative expenses,

research and

development costs, staff costs and data and
technology related expenses related to the
Group’s financial technology activities.

REORIENT GROUP LIMITED Interim Report 2016

11 SEGMENT REPORTING (Continued) 11 oHHRE (&)
Segment results represent specific operating PHEEEERIFBEBILAERE
performance of the reported segments by REHBEKERMERKA(FTEEAEMA
allocating all specific and related operating and A —RITBEVBEASX FHERIEL
finance costs, excluding other corporate, general EBRA)TEZERERERE  WRE
administrative, and financial expenses, taxation BAEEERTEIELEREEEERD
and non-operating costs. This is the measure BERRAFGHERCEHERE
reported to the chief operating decision maker, at
the relevant times, for the purposes of resource
allocation and performance assessment.
(a) Segment revenue and results (a) DEBBRARESE
For the six months ended 30 June 2016 BEZ—E—NEANA=THIAEA
Consultancy
Securities and
Securities  placing and advisory
brokerage underwriting services Total
EFHER BEK
FHEL B BHRE @t
HK$’000 HK$°000 HK$’000 HK$’000
FET FE FET FET
Revenue from external parties 3 ESMBEA £ Z A 2,217 - 25,149 27,426
Interest income from clients REEFZFEWA 15 - - 15
Allocated other operating EABEMELERA
income 1,153 - - 1,153
Allocated operating costs EAELERA (20,002) (2,876) (12,417) (35,295)
Reportable segment (loss)/ A& D& (E5E) /HF
profit (16,557) (2,876) 12,732 (6,701)
Unallocated other operating &2 ELEAbAS=Z ULA
income 12,869
Net loss on financial assets A FETABGEZ
at fair value through profit ~ ¢REEZERFE
or loss (129,004)
Depreciation nE (2,833)
Unallocated legal and AOBEEREXER
professional expenses (10,009)
Taxation BiE 11,545
Other central administrative ~ Efth RITHEER A2
and unallocated operating ~ ELHEZHAK(Z)
costs (Note) (96,875)
Loss for the period AHRBERE (221,008)
Note:The other central administrative and g HttPRITHEBRRADPENEERNERETERE

THEREARESREMARNMERES 8
THARBENZMEEEA -
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br5G&E8 + LUE S TR)

11 SEGMENT REPORTING (Continued)

(a)

(b)

(c)

Segment revenue and results (Continued)

For the six months ended 30 June 2015

11 D EHEE)
(a) PHRAREE(E)
BE—E—FFEANA=+HILEABA

Securities  Consultancy
Securities  placing and  and advisory
brokerage  underwriting services Total
ESRER BRK
EBHEL B B R ast
HK’000 HK$°000 HK$’000 HK$’000
FET FET FET FEL
Revenue from external parties 3 ESMBA £ Z A 9,078 - 112,440 121,518
Interest income from clients REEFZFEWA 51 - - 51
Allocated other operating EoEMEMSERA
income 787 - - 787
Allocated operating costs EAEEERA (37,621) (5,854) (31,900) (75,375)
Allocated finance costs EAEMERAK (46) (5) - (51)
Reportable segment (loss)/ A& DI (EE) EF
orofit (27,751) (5,859) 80,540 46,930
Unallocated other operating A7 B E A=A
income 372
Net loss on financial assets B AFET ARG Z
at fair value through profit ~ ¢REEZERFE
or loss (47,970)
Share of results of associates FE{REEE AT %E (1,683)
Provision for impairment loss A& A\ BZEHE
of interest in an associate ~ EiEEE (714)
Unallocated finance costs KA EBMERAK 4)
Depreciation E (1,557)
Legal and professional EEREXER
expenses (5,553)
Taxation BB (24,304)
Other central administrative ~ E 1 RITHEERAR
costs (21,019)
Loss for the period FHEEE (55,502)

Segment assets and liabilities

As the assets and liabilities are regularly
reviewed by the executive directors of the
Company as a whole, the measure of total
assets by operating segment is therefore not
presented.

Geographical segment information

The Group’s customers, operation and
administration are mainly located in Hong
Kong and research and development on
financial technologies divisions are located
in PRC.

(b) P"HEEREE

HRARAHNTESTENRERH
EEREE ARYB2IERKE
THMED2REEREEEEER

£ o
(c) HESBEHR
AEEZEF  XBERTHREEE

BURER > MEENE RN
BEBIRI AR o

ZE-AFPHERE HREEARAR
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(Expressed in Hong Kong dollars unless otherwise indicated) (fr5 &4 -

12

13

14

PROPERTY AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 June 2016, the
Group acquired items of property and equipment
with a cost of HK$2,382,000 (2015: HK$24,000).
No item of property and equipment was disposed
of during the six months ended 30 June 2016
and 2015.

INTANGIBLE ASSETS

During the six months ended 30 June 2016, the
Group acquired a club membership with a cost of

12

13

LB ST)

MERHRE
BERHE

REBEEZZE—-XR"EFXA=Z1+HLEKE
B AEBEBEVWERRXEZRLE
2,382,000/ T (ZF—HF : 24,0008
) c  RBEZZE—RERZZE-—FEAX
1);5+E|Jt)—\1l§lﬂ CBEBEHEYERR

BREE

REBEZE—R"FNA=ZTHLEAE
A ﬁﬁlﬂ%i‘é;é%ﬁz&zm.z,gso,ooo

HK$2,930,000. No item of intangible assets was BT REBEZZ—ARERZE—HEF
disposed of during the six months ended 30 June ~B=+H ﬂ:/\ﬂﬁlﬁ BEHEELE
2016 and 2015. B
OTHER NON-CURRENT ASSETS 14 HihFERBEE
At At
30 June 31 December
2016 2015
RIZBE—RF RIE—EHEF
~AH +=A
=+H =+—H
$°000 $’000
FET FET
Statutory deposits with exchanges and FHRXBAREEFRZ
clearing house EERE 634 634
Rental deposits Hekse 7,676 6,689
Other deposit for acquisition of Hitt AN B EREY (RS
leasehold improvement and MEEzZke
equipment 5,361 —
Deposit and prepayment for operating HMARBRERZZEER
system SEENE 3,109 -
Other receivables Hfb e R FRIE 8,263 7,937
25,043 15,260
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(Expressed in Hong Kong dollars unless otherwise indicated) (Br5G&E8 + LUE S TR)

15 FINANCIAL ASSETS AT FAIR VALUE 15 RAFEFABBZZEMEE
THROUGH PROFIT OR LOSS
At At
30 June 31 December
2016 2015
R=B-—X"F RIZE-IF
~A +=A
=+A =+—H
$°000 $’000
FET FET
Financial assets at fair value through # 2\ -FEFAEZRZ
profit or loss THEE
Investment designated at fair value ETERAFEAEBHZ
through profit or loss rE
— Equity investment listed in Hong — BBLTRERE
Kong 114,161 337,182
— Equity investment listed outside — BRABHNETRERE
Hong Kong 34,383 47,844
Held for trading BIEEE
— Options — B 8,410 25,594
156,954 410,620

ZE-AFPHERE HREEARAR
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 HiE8 + LUBHEZITR)

16 ACCOUNTS RECEIVABLE AND 16 FEUWER R BT A
ACCRUED INCOME
At At
30 June 31 December
2016 2015
R-ZB-—RE RKR-ZT-IF
~A +=A
=tH =t+-—H
Note HK$'000  HK$'000
Biat FET FET
Accounts receivable arising from BHELES 2 EWNIRR
securities brokerage
— Cash clients, net of — BE&EF (NREH) (i)
provisions 2,345 28,885
— Margin clients, net of — RESEF (kKR (i)
provisions B1E) - -
— Clearing house, brokers and —#&&fr - LK% (iii)
dealers BEE 1,282 5
3,627 28,890
Accounts receivable arising BEERBZARBTEEZ
from consultancy and advisory  FEURBRFX
services
— Corporate clients, net of — DEEF (NREE) (iv)
provisions 30,515 23,664
Accounts receivable arising from HEZRAFEFTAER
disposal of financial assets at ZEMEEEEZ
fair value through profit or loss  FEURBEFX 61,724 243,700
95,866 296,254
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 &a65 + LUB B ZT)

16 ACCOUNTS RECEIVABLE AND 16 EUWERMRKRESTWA (&)
ACCRUED INCOME (Continued)
(a) Ageing analysis of account receivable (a) FEWERRZ AR 24T

The ageing analysis of accounts receivable, R ERR 2 BUWERR(NBRRIER

net of provisions for doubtful debts, at the BE)RESMOT :

end of the reporting period is as follows:

At At

30 June 31 December
2016 2015
R=ZB-ARF RIZT-IF
A= +=A

=tH =t—H
$°000 $’000

FET FET

Curent & 67,801 274,255

Less than 1 month past due BHLR1EAR 4,957 13,436

1 to 3 months past due HEA1 =31 A 597 7,039

More than 3 months but within BHSEA U EB1FEUR

1 year past due 22,511 1,524

Amounts past due B FUE 28,065 21,999

Total accounts receivable FEURBRFR 48 2R 95,866 296,254

Note: Miat -

()  Based on management assessment, the Group () REEEEFIE AEERBE=
has made a provision for impairment loss of E-REXRA=Z+HLEREAZE
HK$25,000 for the six months ended 30 June WREEFERRFELHBAEBERE
2016 (2015: HK$20,000) in respect of accounts 25,000/ T (=% — H & : 20,000
receivable from cash clients. BIT) °
Included in the balances of impairment loss REZHESERESASEMER
provision for doubtful debts were individually B (B FE UK BR 7K 199,00078 T(= &
impaired accounts receivable amounting to —HF 174,0008 )  FRES
HK$199,000 (2015: HK$174,000) that relate BEEERESE BRI ERKERR

to individually impaired accounts receivable
arising from the business of dealing in
securities.

ZE-AFPHERE HREEARAR
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(Expressed in Hong Kong dollars unless otherwise indicated) (5 HiE8 + LUBHEZITR)

16 ACCOUNTS RECEIVABLE AND
ACCRUED INCOME (Continued)

(@) Ageing analysis of account receivable
(Continued)

Note: (Continued)

(i)

(iii)

(iv)

The Group ceased providing margin financing
service since 2004. As at 30 June 2016 and
31 December 2015, the amount of margin
loans due from margin clients amounted to
HK$26,122,000 has been brought forward
from 2004. This amount has been impaired
and a provision for impairment losses of
HK$26,122,000 has been made in prior years
and as at 30 June 2016.

Accounts receivable from clearing house,
brokers and dealers are current. These
represent pending trades arising from the
business of dealing in securities, which are
normally due within a few days after the trade
dates.

Accounts receivable from corporate clients
represent accounts receivable arising from
provision of corporate finance, consultancy
and advisory services. The balance includes
fees accrued for on-going advisory projects
which have not been billed amounting to
HK$3,000,000 (2015: HK$1,763,000). No
provision for impairment loss has been made
for the six months ended 30 June 2016 (2015:
nil).

Included in the balances of impairment loss
provision for doubtful debts were individually
impaired accounts receivable amounting to
HK$2,373,000 (2015: HK$2,373,000) that relate
to impaired accounts receivable from corporate
clients.
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FEW AR W FEET WA (#8)

(a)

FE WS BRK 2 Bl e 0 AT (AR

Mt (&)

(i)

(iii)

(iv)

AEBEH ST ERE HEREF
FEMERE - MR-ZT—<EXA
=+AR=F-HEFt=A=+—
B hERRBESEFZRESE
726,122,000 B tE B WF
BAEE - ZSHELESHE  YOR
BAFERR-_ZE—REXA=+
B #h R B B5 18 26,122,000 8 JT/E H
B g o

HEF RERBSBHERWERRS
B ZREEREFEEXERESE
ZERHRERS  —BRRXZBEEH
RREH -

REGEEF2EWRERIERER
(¥mE - BERARBARKEEEZE
WEER - BEZE—RENA=T
BIEANEAZERRBAREZE
WERRESREAEE 2 EsTE
%3,000,0008 T(Z & — H &F :
1,763,000 T) c BHE-_T—~F
NAZTHLERER  BREBLER
e BEBESEREE -Z—2F:
/) o

REZRESERELGEEER
AEREWEREF2,373,0008 T (=&
—FH 4 :2,373,000i87T)  HRE
WEZERSEEZFRR o
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16 ACCOUNTS RECEIVABLE AND
ACCRUED INCOME (Continued)

(b) Balance with related parties

(i)

(if)

At 30 June 2016, accounts receivable
of HK$2,333,000 (2015: HK$1,613,000)
are receivables from companies
where our non-executive director,
Mr. Ko Chun Shun, Johnson (“Mr.
Ko”), is a substantial shareholder and
an executive director for one of the
companies and an executive director
for the other one.

At 30 June 2016, accounts receivable of
HK$24,385,000 (2015: HK$20,620,000)
are receivable from companies where
Mr. Ko is a substantial shareholder.

16 BEUWIRF R ERTWA (@)

(b) EEEARE TS HYASER

() R=ZBE—AREFE~B=1+H EEL
T 2 718 $£2,333,0008 T(= =
—FHF :1,613,0008 T ) (& D T
kHTESSRIBEE(TEEED
ABED-—BARCEERRRLH
TEENE—BRARZHITES) -

(i) R=ZB—R"EXA=1+H  EKA
T2 1E$£24,385,00008 T (=&
—FH % :20,620,00087T) (HEE
%aﬁ"i”'*izaziﬂﬁi) °

(iii) At 30 June 2016, accrued consultancy (i) R=ZFE—REXA=1TH EWK
and advisory fee of HK$3,000,000 —BEAR(eEEAzl2EZE
(2015: nil) has not been billed to a ZRRIEAEEZRTKRES
company where Mr. Ko is a substantial 3,000,000 8 T (=& —HF : &) o
shareholder.
17 OTHER RECEIVABLES, DEPOSITS AND 17 HMEWRIE - REREAMNK
PREPAYMENTS
At At
30 June 31 December
2016 2015
RZB-—RE RK-ZT-IF
NA +=A
=t+H =t+—H
$°000 $°000
FET FET
Rental and utility deposits HEeERAAEERS 5 1,976
Prepayments and other deposits BANRERAEMRS 8,828 9,062
Other receivables, net of provisions H b fE U TR (FOBREE) 5,773 7,631
14,606 18,669
The fair values of other receivables, deposits and HibEWRIE H{%&iﬁﬁ ZNF
prepayments approximate their carrying amounts. BEEHEREEES

—NFRHHEE HREEEGRAF
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18 CASH AND CASH EQUIVALENTS

Notes to the Condensed Consolidated Interim Financial Report
BRI 353 &M R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 A58 + LUBHZTR)

18 RERBAELEEEHR

At At
30 June 31 December
2016 2015
R-ZB-—AF RIZE-HF
~NA +=A
=+H =+—H
Note HK$°000 HK$’000
Kt FET FET
Bank balance — trust and IRITHETF — BERBX
segregated accounts R (i) 500,388 169,319
Deposit with bank RITER (ii) 30,000 30,000
Fixed bank deposits with original Z|EiHiFR D =18 B #94R
maturity less than 3 months TEHER 3,206,520 3,900,000
Cash at bank and in hand RITRRE 179,671 232,922
Cash and cash equivalent in the EBEMRTRINITZES
statement of financial position FIREEEER 3,416,191 4,162,922
Note: Kiat -
(i) The Group maintains segregated accounts with (i) REBRROKERIB YRS UWiEE

authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities
and Futures Ordinance.

(i)  The Group has deposited HK$30,000,000 with the (ii)
bank as a security deposit for the bank overdraft
facility.
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19 ACCOUNTS PAYABLE

19 BNERX

At At
30 June 31 December
2016 2015
R-ZB—RE R-E-RF
~A +=A
=+H =+—H
$°000 $°000
FET FET
Accounts payable FE A1 BRFX
— Cash clients - RBEEF 503,690 171,927
— Brokers and dealers — RERHFEE - 25,694
503,690 197,621

Included in accounts payable are amounts
payable to clients and other institutions in
respect of the trust and segregated bank
balances received and held for clients and
other institutions in the course of the conduct
of regulated activities, which amount to
HK$500,388,000 (2015: HK$169,319,000).

All of the accounts payable are aged and due
within one month or on demand.

(a) Balance with related parties

At 30 June 2016, accounts payable of
HK$230,000 (2015: HK$230,000) are
payable to Mr. Ko and HK$139,000 (2015:
HK$139,000) are accounts payable to
the related companies where Mr. Ko is a
substantial shareholder.

BNRABERRETZERETHBRE
TREFRAEMEBUEKEER 2GR
REBYRITEEMENEFRAMERE
Z X8 500,388,000 BT (= F—HF :
169,319,000 T) °

FrE R BRRZRE AR —ER REH
PIREREE -

(a) EREAEET AVASER

BE-Z—R"EXA=1+80 - BN
5 %&£ 2 FKIE230,0008 T(=Z=
— R F 230,000 T)REAS
S B D B 2 718 139,000 8 T
(ZZ—FHF :139,000587T) (&%
CHZEQNTZEERR) ©

ZE-AFPHERE HREEARAR
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20 ACCRUED EXPENSES AND OTHER 20 EBFrEARHEMBENSRE
PAYABLES
At At
30 June 31 December
2016 2015
RZB-R"FE RIZT-IF
~A +=A
=+H =t—H
$°000 $°000
FET FET
Accrued staff costs EstE TR A 4,562 38,687
Stamp duty, trading levy and trading ~ FEFENTER - RBBERR
fee payables 28 205 86
Other payables Hith B FRIR 11,993 10,016
Amount due to directors EBNEEEA - 149
16,760 48,938
All accrued expenses and other payables are FEHFEETERARAMEMARELR
expected to be settled within one year. —FREE -
21 SHARE CAPITAL 21 B’
Movements of the Company’s ordinary shares are ARAFEBRZEEBNOT ¢

set out below:

At 30 June 2016 At 31 December 2015
R=B-REXA=TA R=B-LF+-A=1-A
Number of Number of
shares Amount shares Amount
REE Ex ] i £
$°000 HK$'000
FEx Fér
Issued and fully paid: BRIRMRE

Balance brought forward RAGER 2,399,336,394 4,499,548 455,651,221 614,919

Issue of subscription shares less costs #{TRERANBETIBERH

of issuance of subscriptions shares &/ -
Shares issued under share option REBRESERTZRG

scheme -

1,942,520,000 3,878,682

1,165,173 5,947

Balance carried forward gELr 2,399,336,394 4,499,548  2,399,336,394 4,499,548
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21 SHARE CAPITAL (Continued)

Issue of shares under share option scheme

On 30 October 2014, 10,495,412 share options
were granted by the Company under its share
option scheme to eligible persons to subscribe
for the same number of ordinary shares of the
Company. As of 30 June 2016 and 31 December
2015, no share option remained outstanding and
exercisable. Details of the grant of share options
were disclosed in the Company’s announcement
dated 30 October 2014.

Issue of subscription shares

On 7 May 2015, the Company entered into
five conditional share subscription agreements
with each of Yunfeng Financial Holdings
Limited (“YFHL”), Harbour Yields Limited,
Violet Passion Holdings Limited, Gentle Bright
Development Limited and Chosen Global
Holdings Limited (collectively, referred to as the
“Investors”). Pursuant to which the Investors
have conditionally agreed to subscribe for, and
the Company has conditionally agreed to allot
and issue, a total of 1,942,520,000 ordinary
shares of the Company (“Subscription Shares”)
at an issue price of HK$2.00 per Subscription
Share to the Investors in an aggregate amount
of HK$3,885,040,000. After deducting the
expenses in connection with the transaction
amounting to HK$6,358,000, the net proceeds
from the subscription were HK$3,878,682,000.
Out of the 1,942,520,000 Subscription Shares,
1,342,976,000 Subscription Shares representing
a shareholding percentage of approximately 56%
as enlarged by the issue of the Subscription
Shares upon completion of the subscription,
would be subscribed for by Jade Passion Limited
(“Jade Passion”), an indirect subsidiary owned
as to 73.21% by YFHL. As a result, at the
completion of the subscription, Jade Passion
became the new controlling shareholder and
YFHL became the ultimate holding company of
the Company.

21

A (&)

REBRESERTRG
RZE-—NE+A=+H ' X27HR
Fﬁﬁﬁé?iﬂ ﬁ%xiﬁﬁ
10,495,412 10 BB - LR BHEEEE
ZADNBEBR - %zi_ T—X~EXA
=tHR=ZZE-FHF+=ZHA=+—8H "
WMEBRESRTE BRETEFS
RARREZZ-NFE+A=1+H=Z2
R o

BITRBERG

RZE—RFHEAELtH KXQFHE
gemERBERAA(E#R SR
Harbour Yields Limited, Violet
Passion Holdings Limited, Gentle
Bright Development Limited &
Chosen Global Holdings Limited (%t
BEREENDILEAODEKREZBRHR
BiHEe e Bl REECEGKHFHE
EXRE MARATNECEKRHGEHEEU
BRAERMD2.00B T Z2BITERMD
% & & 2 & %17 1,942,520,000 g A
QEZ%E&U%%%@D’EE%
3,885,040,000/8 7t - RIIBREBER S
2 B 6,358,000/ % RERH 2
Fr 18 7 78 ¥ 48 5 3,878,682,000 8 7T ©
1,942,520,000 R RE R % &+ > Jade
Passion Limited ([ Jade Passion|) (&
BRERBER73.21% 2BEMB AR )&
288 1,342,976,000 % 32 B8 IR Tﬁ 1t 5
RABEARLATRERAZERITRER
1 #)56% ° SERFREEE  Jade Passion
RAERDAHEBRBRR  MEESERK
BARDABZHREER AT o

ZE-AFPHERE HREEARAR

49



50

Notes to the Condensed Consolidated Interim Financial Report
BRI 353 &M R

(Expressed in Hong Kong dollars unless otherwise indicated) (5 HiE8 + LUBHEZITR)

ARRANGEMENTS

exercisable.

(i)

22 EMPLOYEE SHARE-BASED 22 BERHZH
(a) Share option scheme (a) BBRESE
As of 30 June 2016 and 31 December 2015, BE-_Z—RE~A=Z+THHMZ=Z
no share option remained outstanding and —EFE+ZA=+—H WMEBR
FENARATHE ©
The number and weighted average () BREZEERMNEFTTE
exercise prices of share options are as EBUT :
follows:
At 31 December 2015
R-ZF-HF+=-A=+—H
Weighted
average
exercise Number of
price options
hnEFE g
TEE BREHE
$
BT
Outstanding at the beginning of the A& #i& RITE
year 3.65 1,165,173
Exercised during the year FRETE 3.65 (1,165,173)
Outstanding at the end of the year R E& 1 KRITE —
Exercisable at the end of the year ~ RAFELKTITE -
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22 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

22 BEERDZHE)

BT B (F

(@) Share option scheme (Continued) (a)

(i) Fair value of share options and
assumptions

The fair value of services received in
return for share options granted is
measured by reference to the fair value
of share options granted. The estimate
of the fair value of the share options is
measured based on the Black-Scholes
Option-Pricing model. The contractual
life of the share option is used as an
input into this model.

On the date of issuance

Fair value at measurement

date HK$1.45
Share price HK$3.73
Exercise price HK$3.65
Expected volatility 56.73%
Option life 3 years
Risk-free interest rate (based

on Exchange Fund Notes) 0.66%

(b) Share award scheme

On 17 October 2014, the board of directors
approved the adoption of the share award
scheme. The purpose of the share award
scheme is to (i) encourage or facilitate
the holding of shares by the selected
participants; (ii) encourage and retain such
individuals to work with the Company
and the Group and (iii) provide additional
incentive for them to achieve performance
goals, and the share award scheme took
effect on 30 October 2014.

The awarded shares are awarded by issuing
new ordinary shares. Before vesting, the
awarded shares are held in a trust set up by
the scheme.

The fair value of the awarded shares at the
date of the grant is charged to staff costs
and related expenses over the projected
vesting period being the period for which the
services from the employees are rendered
with a corresponding credit to employee
share-based payment reserve.

(b)

(i) BERESFERRER

32457 5 E1L PR T R 7
ZAFEDSEFBELBRE
> AV B - BEE 3
AFEDEREHE — &
BN AT B - B
B> & 4 B R R 2

g -
REHZA

RETEHZRF

& 1.4578 7T
gnRitid 3.73#E 7T
TfEE 3.65& 7T
FEER IR 56.73%
BRETH =&
2 3 s R =

(BIHINEES

ZEFTE) 0.66%

Ji% 17 52 Bh 51 &1

R-ZZE-NFE+A++tH  EEXE
BERARDREETE - RORE
SEEE() SRR EERESEE
BFERSG (VHBK®RERBE
MATRARBARAEELE K
(i) REEIMYB T REZRRE B
B RRORBFECR-Z -
Ft+A=1+HEN -

RERODEBRTHEBRE
e REEA - ZZREBRMEZX
SRRV 2 ZEAFE

REARONRREBHZLFER
B REBHM(NERESREHARE
ZHE)WEES T KA K EE 5
X UHEEBRAURDAER ZE
EREHRE

ZE-AFPHERE HREEARAR

51



Notes to the Condensed Consolidated Interim Financial Report
i A 5 & P R B 35 3R o Pl o

(Expressed in Hong Kong dollars unless otherwise indicated) (5 HiE8 + LUBHEZITR)

22 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

22 BERBRE(#E)

(b) Share award scheme (Continued) (b) BPPEEEHEI(E)

REBREZETERALZ ZER
22 BB AR A BLAIR 19 2R B 5T &
izl MZERMZEBEBEA
FHIBUBROAERR 2 TRHSE

Upon vesting and transfer to the awardees,
the related costs of the shares are credited
to share held for share award scheme,
and the related fair value of the shares are

52

debited to share-based payment reserve. bR ©
(i) Details of the shares awarded () ERHZEBRGHE
Number of
Date of awarded  Average
approval Date of Awarded Number of shares fair value
by Board award Sum shares issued awarded per share Vesting period
EREZR SRYY
EZeMAERN RHAH RBLE SRORAEUB RG#E NVHE BRES
$°000 $
A BT
30 Oct 2014 31 Oct 2014 11,042 3,025,206 3,025,206 3.65 31 0ct 2014 — 31 Dec 2014
~2-IF L “2-META=1-RE
tA=tE  tA=t-H “E-MET=AE1-8
30 Oct 2014 31 Oct 2014 904 247,660 247,660 3.65 310ct 2014 — 01 Feb 2015
~E-MF ~E-MF “E-METR=t-HE
TRA=t1H +A=+-H “E-RE-A-H
30 Oct 2014 31 Oct 2014 1,298 355,667 355,667 3.65 310ct 2014 — 18 Feb 2015
“E-mE “E-mE ZE-mEtA=t-BE
THA=tH TA=t+-H “E-RFZATNAH
30 Oct 2014 31 Oct 2014 1,620 443,791 443,791 3.65 31 Oct 2014 — 26 Feb 2015
“E-mE “E-mE “E-META=T-HE
tA=+H tA=t+-H ZE-REZAZTRA
30 Oct 2014 31 Oct 2014 2,731 748,345 748,345 3.65 31 0ct 2014 — 20 Mar 2015
“E-mE “E-mE ZE-METAZ+-HE
tA=1H tA=t+-8 “E-R5ZA=tH
30 Oct 2014 31 Oct 2014 562 153,968 153,968 3.65 310ct 2014 — 14 Aug 2015
“E-MmE “E2-mE “E-METAZt-BE
TR=t1H +A=+-H “E-RENATHEA
30 Oct 2014 31 Oct 2014 3,650 1,000,000 1,000,000 3.65 31 Oct 2014 — 16 Sep 2015
“E-mE “E-mE —E-ME+R=1-HE
+A=tH +A=t-H ZE-REAATRA
30 Oct 2014 31 Oct 2014 2,835 776,666 776,666 3.65 31 0ct 2014 — 30 Oct 2015
“E-mE “E-mE ZE-METAZ+-HE
tA=+H +A=+-H “E-REtA=TH
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22 EMPLOYEE SHARE-BASED

ARRANGEMENTS (Continued)

(b)

(i)

22 EERGDZH )

Share award scheme (Continued) (b) BPPEEEHEI(E)
Details of the shares awarded (i) ERHEZEBRGFEE)
(Continued)
Number of
Date of awarded  Average
approval Date of Awarded Number of shares fair value
by Board award Sum shares issued awarded per share Vesting period
ERERR SRYH
ESeHERE RERH RELE CRORAYUEB RG#E NVE BEE
$°000 8
TEx AT
30 Oct 2014 31 Oct 2014 1,371 375,629 375,629 3.65 31 0ct 2014 — 14 Dec 2015
“EB-mE ~2-MF “E-META=t-HE
tA=tH tA=t+-H “E2-IF+ZATOA
30 Oct 2014 31 Oct 2014 904 247,660 247,660 3.65 31 Oct 2014 — 02 Jan 2016
T s “2-MEHAZ-BE
TAZtH tA=t-H ZE-R¥-HZH
30 Oct 2014 31 Oct 2014 2,731 748,345 748,345 3.65 31 Oct 2014 — 20 Mar 2016
=%-AF  cEAR “F-RETA=T-AZ
tTA=tH tA=t-H ~2-7E=A=tH
30 Oct 2014 31 Oct 2014 562 153,968 153,968 3.65 31 0ct 2014 — 14 Aug 2016
—E-ME —E-mE “E-META=T-HE
tA=tR  +A=t-8 Z3-AEN\A DA
30 Oct 2014 31 Oct 2014 3,650 1,000,000 1,000,000 3.65 31 0ct 2014 — 16 Sep 2016
“2-mF  E-BE “2-mETA=1-AE
tTA=+H tTRA=t-AH ~2-5ENATRA
30 Oct 2014 31 Oct 2014 97 26,667 26,667 3.65 31 0ct 2014 — 29 Oct 2016
“E-MF “E-NF “E2-ME+R=t-HE
tB=tH +R=t-H “E-RETAZThA
30 Oct 2014 31 Oct 2014 97 26,667 26,667 3.65 31 0ct 2014 — 29 Oct 2017
“E-mE “B-IF “E-META=t-HE
TA=tH tA=t-AH “E-tETA-THA

ZE-AFPHERE HREEARAR
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22 EMPLOYEE SHARE-BASED 22 EERMDZHE)
ARRANGEMENTS (Continued)
(b) Share award scheme (Continued) (b) BRiDIREETEI(E
(i) Details of the awarded shares vested (i) EHFBZEBRGFE
At 30 June 2016 At 31 December 2015
RZB-REXA=1H R=E-RF+-A=1-H

Number of Fair value Number of Fair value

Average awarded of related awarded of related

fair value shares awarded shares awarded

per share vested shares vested shares

BRY¥Y EERRR HERERHZ CHRERE RERBRH

Vesting date HER AVE REE NYE REE NTE

$ $°000 $000

AT Tz FiEr

01Feb2015 Z—E-REZH-H 3.65 - - 247,660 904

18Feb 2015 Z—ZE-REZR+N\A 3.65 - - 355,667 1,298

26 Feb 2015 Z—E-RE-R-t5A 3.65 - - 443,791 1,620

20 Mar 2015 —ZE-RE=AZ-tH 3.65 - - 748,345 2,731

14 Aug 2015 ZE-RENA+WMA 3.65 - - 153,968 562

16 Sep 2015 —E-FEAATARA 3.65 - - 1,000,000 3,650

300ct 2015 Z—ZE-RE+A=1H 3.65 - - 776,666 2,835

14 Dec 2015 Z—E-HLE+-A+MA 3.65 - - 375,629 1,371

02 Jan2016 Z—ZE-~E—-AZAH 3.65 247,660 904 - -

20 Mar 2016 ZE-ARF=ZA=+H 3.65 748,345 2,731 - -

996,005 3,635 4,101,726 14,971

(iii) Movements in the number of shares (iii) ERHERRGEE 228
awarded

Number of awarded shares

RERHOEAR
At At
30 June 31 December
2016 2015
R-B—XRE RIZT-HF
~A +=A
=+H =t+—H
$°000 $’000
FET FET
Outstanding at 1 January R—A—BEERTHE 2,203,307 6,305,033
Vested 2RE (996,005) (4,101,726)
Outstanding at 30 June/ WARB=+8B/"+=A2
31 December =t+—BHERTE 1,207,302 2,203,307
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23 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a)

Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured
at the end of the reporting period on a
recurring basis, categorised into the three-
level fair value hierarchy as defined in
HKFRS 13, Fair value measurement. The
level into which a fair value measurement is
classified is determined with reference to the
observability and significance of the inputs
used in the valuation technique as follows:

— Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

— Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and
not using significant unobservable
inputs. Unobservable inputs are inputs
for which market data are not available.

— Level 3 valuations: Fair value measured
using significant unobservable inputs.

23 LUAFEFEZEMIA

(a)

QNP ERSE

TREIUEEEERN RS R
SRR AEEERMIAEAFE T
REFBMBRELERE 135 2
FEFERRAEDER=RNFE
R RV EFEZRASZZM4E
FERRZBABE 2 TBEER
EEMMmMOBREENT !

- B-RMEE: AFEEERS
—RBARE (R ERH
ZHBEERRETERTS
ZAREHBRRE)GE -

- FE-RMEE: 2FEERAE=
A A\ BIE (BN RAEEER S —
ZenBR@WAYE) BX
BEMEATTEER ARIE
SR AAEERABESL
BB cwARE -

— H=RMEE:2FEERAEX
TAEEZBABENE -

ZE-AFPHERE HREEARAR
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23 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

(@) Fair value hierarchy (Continued)

23

UAFEFEZESMITA#)

(a) AFERBGE

Fair value measurements Fair value measurements

as at 30 June 2016 as at 31 December 2015
categorised into categorised into
RZB-R"ERA=+HZ RIE-EF+ZA=+-HZ
ALEFEREAR ATEFEREAR
Level 1 Level 2 Level 1 Level 2
£ k] £-% B8
$°000 $°000 $°000 $°000
FET FET FET FET
Recurring fair value REMNTETE
measurement
Investment at fair value through B A-FEFABEZZ
profit or loss: RE:
Investment designated at fair TR A FEFARR
value through profit or loss: ~ Z#R%E :
— Listed equity — EmEH 148,544 385,026 -
Held for trading: HEEE !
— Unlisted share option - FLmBRE - 8,410 — 25,594
148,544 8,410 385,026 25,594

(b) Valuation techniques and inputs used in
Level 2 fair value measurements

The Group determines the fair value of
share option by applying an option valuation
model technique such as the Black-Scholes
Option-Pricing model at the end of the
reporting period.
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24 COMMITMENTS

(a)

(b)

24 EiE
Operating lease commitments (a) REHEERIE
The total future minimum lease payments BETTBRERLCERY ZRRE
under non-cancellable operating lease on REMHEERIELEOT :
office premises properties are payable as
follows:
At At
30 June 31 December
2016 2015
RZB-—ARF RIZT-IF
A +=A
=+H =t+—H
$°000 $°000
FET FET
Within one year —F R 19,537 13,733
After one year but within five years —FZ{EHAFR 27,905 24,450
47,442 38,183

The Group leases a number of properties
under operating leases. The leases run for
an initial period of one to five years. None of
the leases includes contingent rentals.

Capital commitments

As of 30 June 2016, the Group has
capital commitments for the acquisition
of leasehold improvement and equipment
of HK$4,382,000 (2015: nil) and capital
commitments on intangible assets amounted
to HK$7,584,000 (2015: nil) outstanding not
provided for in the interim financial report.

(b)

FEERBELHEEARZEARLQ
ZE-HBMALS A -—ERF - HE
HESEIAREE -

BEAEE
BE-ZT—R"EXA=tH K&
ERARBEHEMERENREZ

&R E 54,382,0008 T(= =
—EFEEBE)RARBEEFLEE
ZEREWERT,584,000BT(=Z
—HFE)  2ARILREERE
BB BRERN o

ZE-AFPHERE HREEARAR
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24 COMMITMENTS (Continued)

(b) Capital commitments (Continued)

As disclosed in the announcement of the
Company dated 4 February 2016, Reorient
Financial Markets Limited (“Reorient
Financial Markets”), a wholly owned
subsidiary of the Company, entered into
a joint venture agreement with Giant
Investment Co., Ltd., and Jiangsu YuWell
Technology Development Co., Ltd. (“Jiangsu
Limited”) on 4 February 2016. As disclosed
in the circular of the Company dated 29
April 2016, the joint venture agreement was
superseded and replaced by the amended
and restated joint venture agreement
entered among Reorient Financial Markets,
Hangzhou Dr. Herbs Electronics Commerce
Company Limited and Jiangsu Limited on
13 Aril 2016. Upon establishment of the
joint venture company after obtaining all
necessary approval as defined and disclosed
in the circular, Reorient Financial Markets is
committed to contribute RMB1,290,000,000
as registered capital of the joint venture
company.

As disclosed in the announcement of the
Company dated 6 April, 2016, Profit Mind
Global Limited (“Profit Mind”), a wholly
owned subsidiary of the Company, entered
into a share subscription agreement to
subscribe 71,428,571 ordinary shares of
Culturecom Holdings Limited (“CHL”) for
a total consideration of HK$15,000,000.
Pursuant to another agreement made
between CHL and Reorient Financial
Markets, a wholly owned subsidiary
of the Company, CHL shall pay a fee
of HK$12,000,000 (“Fee”) to Reorient
Financial Markets. With the agreement and
acknowledgement between CHL and Profit
Mind, the consideration paid by Profit Mind
to CHL is the balance in cash after setting
off against the Fee not have been paid by
CHL to Reorient Financial Markets.

As of the end of reporting period, some
of the conditions precedent set out in the
share subscription agreement has not been
fulfilled and the transaction has not been
completed.
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LUE B Z R )
RIE(E)
(b) EAXREAIEE)

BN —FE—-ARE-_AEATE 2R
DRARNEMBEE R=-ZT—REZ
BB AREMNEENE QAR
RemTEERAT(HERE/MS
1) HBEAREBEERATDTEA
RE|)MIGABMEERERA
ACIHATDDNBEIEBRLAE
NEWEBAGE - BN =T— X
FNAZ+HhBARDE @R
B NR-ZZE-—XENA+=H" &
REemmBSERAMNKBELEFEE
ERAT(RIEL ) MIEHQ TR
NEBRIAEATNEBINRE
I ABGERERRREERKL
BEDQNANBEARGE - BUBH
FFEEREE HREBTSES
EARMEBHRESENLERAS
ERNFEAMERRKENLEESES
1,290,000,000 A R#& o

BUO—ZFBE—ARNFEOAANBARDTF
DNEIKE $@TZ%§W?
‘A &) Profit Mind Global Limited
(T'Profit Mind]) 2T — 7 R EH
2 REXILLEGEEEERLQT
([t EE 171,428 571 RE B
B% > #2418 A15,000,00058 JT °
M X tEFHEEREMTSE R
A WtEEERRRESRH
™% X 412,000,000/ Tt 2 & A
(TEAL o 3{tEEK Profit Mind
BAERER  MERRBEEEEX
tEEYERNEREHMTSEZINE
A ZREXNERBERERER
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25 CONTINGENT LIABILITIES

26

The Group did not have any significant contingent
liabilities as at 30 June 2016 and 31 December
2015.

MATERIAL RELATED PARTY
TRANSACTIONS

In addition to the related party information
disclosed elsewhere in the condensed
consolidated interim financial report, the Group
entered into the following material related party
transactions.

25 HAEE
= FERA=Z+HR=ZZE—RE
+TZA=1+—H  AEETEFTMAEK
HARBE

26 EXFEBALIRS

BRA S BR AR & o B B A% 3R 5 H AR B0 40 A
Tz Aiﬁﬂﬁl\ REBEETH
TERBEBRIS -

Six months ended 30 June
BEAB=1TRHIANEA

2016 2015

—E-AE C—E-Ef

$°000 $°000

FET FET

Brokerage commission (note (i) L mE (M) 270 5,181
Advisory fee income (note (ii)) BIABUWN (K (i) 17,659 32,830
17,929 38,011

Note:

During the period ended 30 June 2016, the Group
provided brokerage services to (i) a company where
our independent non-executive director, Dr. Wong
Yau Kar, David, BBS, JP, is an independent non-
executive director; and (ii) a company where Mr.
Ko is a substantial shareholder and an executive
director.

During the period ended 30 June 2015, the Group
provided brokerage services to (i) a company where
our independent non-executive director, Dr. Wong
Yau Kar, David, BBS, JP, is an independent non-
executive director; and (ii) a company where Mr.
Ko is a substantial shareholder and an executive
director.

vt

()

"%’Ilt

RZE-—RNERNAZTHEHEZHAR K
EEMEGN)-—BAR(KARZBILEHIT
EEEXREMT  BBS  JPAZRATAZE
VHYTES) (i) -EIE(EEES
ZRATACEERRERYUTES)REERL
PR3 ©

R-B—HEEAA=+ABEZHR - &
EEB () -HARRAD 2B HAT
EEEAEML  BBS  PHRULT2E
URRTES) ;B (i)—EAT(BEES
ZARZEIERERMFES) EHEL
AR o

ZE-AFPHERE HREEARAR
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26 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

Note: (Continued)

(i)

During the period ended 30 June 2016, the Group
provided advisory services to (i) a company
where our chairman, Mr. Yu Feng (“Mr. Yu”), is a
substantial shareholder and our independent non-
executive director, Dr. Wong Yau Kar, David, BBS,
JP, is an independent non-executive director of
this company; (ii) two companies where Mr. Ko
is a substantial shareholder and an executive
director; (iii) a company where Mr. Yu is a director;
and (iv) companies where Mr. Ko is a substantial
shareholder.

During the period ended 30 June 2015, the Group
provided advisory services to (i) a company where
our independent non-executive director, Dr. Wong
Yau Kar, David, BBS, JP, is an independent non-
executive director; and (ii) a company where Mr. Ko
is an executive director.

27 COMPARATIVE FIGURES

Proceeds from disposal of financial assets at
fair value through profit or loss is reclassified
from investing activity to operating activity in the
condensed consolidated statement of cash flows
to conform to current period presentation.
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