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Pan Asia Environmental Protection Group Limited

RREREBERAR

To Our Shareholders,

On behalf of the Board (the “Board”) of Directors (the “Directors”),
| am pleased to present the unaudited interim report of Pan Asia
Environmental Protection Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the six
months ended 30 June 2016. During the period under review,
the Group continued to strengthen the competitive edges of its
business with two major emphases — reinforcing its position as
a green construction materials supplier and seizing first-mover
advantage in the environmental protection (“EP”) industry.

In 2016, the Central Government of the People’s Republic of China
(the “PRC”) (the “Central Government”) has continued to actively
promote the Thirteenth Five-Year Plan. The plan sets forth specific
goals for controlling carbon emissions, aiming to reduce total
carbon emissions per unit of the country’s gross domestic product
(“GDP”) by 60%-65% by 2030. For water quality, the target is a
2% reduction in chemical oxygen demand and ammonia nitrogen
emissions, and to raise the urban wastewater treatment rate to
95%.

Green construction materials are particularly important under the
Thirteenth Five-Year Plan, with a series of proposals supporting
the development and promotion of green construction materials.
The total investment in the green industry of the PRC is estimated
at over RMB2,000 billion a year, approximately 3% of the GDP of
the country, of which government investment will account for 10%-
15%, while social capital will account for the rest. By 2020, over
30% of the new buildings would be adopting green construction
standards, and the annual market scale for green construction
material is expected to exceed RMB1,000 billion during the period
between 2016 and 2020.

The anticipated strong demand in the market is expected to drive
steady growth for the Group’s EP product and service business.
Against the backdrop of strong promotion of EP products by the
Central Government, the Group will continue to seize the immense
potential in the EP industry, seek to boost its profitability and
solidify its leading position in the industry.
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BEEE FINANCIAL REVIEW

For the six months ended 30 June 2016, the Group achieved a
total revenue of RMB366.3 million (six months ended 30 June
2015: RMB458.1 million). Gross profit during the period under
review amounted to RMB62.4 million (six months ended 30 June
2015: RMB121.0 million) and gross profit margin was 17.0% (six
months ended 30 June 2015: 26.6%). The decrease in the gross
profit margin was due to increase in costs. The Group recorded
a profit attributable to owners of the Company of approximately
RMB25.1 million (six months ended 30 June 2015: RMB50.0
million). Basic earnings per share were RMB2.98 cents (six months
ended 30 June 2015: RMB5.95 cents).

INTERIM DIVIDEND

The Board did not recommend payment of an interim dividend for
the six months ended 30 June 2016 (six months ended 30 June
2015: Nil) and the capital will be reserved for development of the
Group’s business operations.

PROSPECTS

EP Construction Engineering Project Business

Putting EP and a low-carbon economy as a policy priority for the
next five years, the Central Government has raised the standard
for energy conservation and reinforced emission reduction, which
provides immense development potential for the EP industry.
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Pan Asia Environmental Protection Group Limited
TREEEERAR

With extensive experience in and thorough understanding of the
provision of EP products and service, the Group will continue
to tap the trend of environmental protection to fully exploit the
market potential. By upgrading and adjusting the structure of its
business, the Group will continue to enhance its research and
development (“R&D”) and apply its proprietary technology to
capture opportunities brought by the country’s supportive policies.
In particular, the Group is putting effort to expand the scope of its
flue gas treatment services so as to broaden income stream and
increase their contribution to the total revenue. Meanwhile, the
Group will be more prudent in undertaking large-scale wastewater
treatment and flue gas treatment projects, and will select the more
profitable ones that promise reasonable returns. Such measures
shall pave the way for long term healthy growth of the Group’s
business.

Currently, the Group has 63 uncompleted water and flue gas
treatment contracts on hand with a total value of approximately
RMB604.3 million.

Eco-friendly Construction Materials Business

In view of the Central Government’s greater emphasis on green
construction, the Group has continued to boost the development
of its eco-friendly construction materials business by strengthening
promotion of its wood wool cement board (“WWCB”), with a
mission to facilitate industry transformation and innovation and
accelerate modernization of the industry.

To further secure its leadership in the WWCB industry, the Group
will continuously inject resources into R&D for higher product
quality, quality control, staff development, technology application
and innovation will continue to be its priorities. To promote
its WWCB business and raise its public profile, the Group is
currently seeking partners among distributors in Shanghai, Jiangsu,
Guangdong, Hebei, Shandong, Liaoning, Shanxi, Shaanxi and
Sichuan to further expand its distribution network. Meanwhile,
the Group plans to set up new manufacturing facilities in various
regions to save cost of transportations.
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With WWCB having numerous remarkable advantages, the Group
is planning to apply the eco-friendly construction material in more
fields. In the second half of the year, the Group targets to take
up the construction projects of temporary properties near certain
tourist attractions. With the publication of the national standards for
WWCB construction and inspection on 1 August 2016 which the
Group helped compile, it is expected that the market demand for
WWGCB will further be increased. The Group will step up promotion
of eco-friendly WWCB among property developers, contractors,
and construction materials distributors, and will encourage them
to substitute traditional building materials with WWCB.

APPRECIATION

On behalf of the Board and the management, | would like to
express my heartfelt gratitude to all staff for their determined efforts
and constant contributions during the period under review. | would
also wish to thank all our shareholders, investors, customers,
suppliers and business partners for their solid support. The Group
will continue to forge ahead with the goal of achieving sustainable
growth so as to generate long-term value for shareholders.

Jiang Quanlong
Chairman
Hong Kong, 30 August 2016
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Pan Asia Environmental Protection Group Limited
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BUSINESS REVIEW

As an integrated EP services and eco-friendly construction
materials provider in the PRC, the Group is principally engaged in
the provision of EP construction engineering solutions and services
to customers, and the development, manufacturing and sales of
new eco-friendly construction materials.

Sales of EP Products and Equipment

Sales of EP products and equipment remained as the largest
income contributor of the Group. This segment recorded a revenue
of RMB321.5 million, accounting for approximately 87.8% of the
Group’s total revenue during the period under review.

Sales of Water Treatment Products and Equipment

Water treatment systems are mainly used for the treatment of
industrial and urban waste water. During the period under review,
the Group completed 8 water treatment-related sales contracts,
and the business generated a revenue of approximately RMB310.8
million, accounting for approximately 84.8% of the Group’s total
revenue.

Sales of Flue Gas Treatment Products and Equipment

The Group has a comprehensive flue gas treatment supply chain
that provides related products and equipment plus services ranging
from engineering design to maintenance services. During the period
under review, the Group completed 5 projects related to sales of
flue gas treatment equipment and this segment recorded a revenue
of approximately RMB10.7 million, accounting for about 3.0% of
the Group’s total revenue.
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EP Construction Engineering Projects

With the extensive industry expertise, professional R&D capabilities
and technologies, the Group provides one-stop EP solutions to
a diverse range of clients. During the period under review, this
segment did not record any revenue.

Manufacture and Sales of EP Construction Materials

In view of the huge opportunities in the EP construction materials
industry, the Group has actively promoted WWCB in the domestic
market to help the development of its EP related businesses
which have particularly high growth potential and broaden its
income stream. During the period under review, this segment
recorded a revenue of approximately RMB44.9 million (for the six
months ended 30 June 2015: RMB99.0 million), accounting for
approximately 12.2% of the Group’s total revenue.

WWGCB is an eco-friendly inorganic energy-conserving construction
material made from a combination of cement, eco-friendly fast
growing timber and non-toxic additives processed through high
pressurization. Widely used overseas, WWCB enjoys distinctive
heat insulation and is fire resistant, sound-proof, moisture-proof,
mould-proof and also has insect repelling properties. Its other
outstanding features included sound absorption, hardness and
durability, light weight and attractive appearance. As a new EP
construction material for renovation and wall components, WWCB
can be widely used in residential and commercial buildings,
noise barriers along highways and railways, and can be used
as acoustic materials for music halls, stations and car parks.
WWGCB can effectively reduce project costs when compared with
traditional construction materials. It also offers a higher value in
re-development and application as it can be re-processed into
decoration materials and building panels and blocks, thus providing
greater room for generating profit in the market.
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Pan Asia Environmental Protection Group Limited
TREEEERAR

With the foreseeable great prospects for WWCB, the Group has
started collaborating with the industry leader from the Netherlands
and introduced WWCB and large wall components production
lines in the PRC on an exclusive basis. Of the six production lines
imported from the Netherlands, each with an annual capacity of
approximately 140,000m?3, five are standard lines that produce
WWGCB of thickness between 10mm to 100mm. The sixth
production line is the most advanced and is a fully automated
large wall component production line which can manufacture
large wall components of maximum dimension of 3m x 6m x
40cm that can be installed on buildings directly. Drawing on its
expertise in large wall components, the Group has developed new
integrated wall component products with decorative features and
heat insulation ability, thus providing notable cost efficiency to
construction companies and contractors. All six production lines
were in commercial operation during the period under review.

As the largest and most advanced WWCB producer in the world,
the Group helped to compile the National Industry Standard
“Technological Specifications for Application of WWCB” for WWCB
construction and inspection, which has been implemented since
1 August 2016. This has solidified the Group’s leadership in the
environmental construction material industry, accelerated market
penetration of WWCB and facilitated the innovative revolution of
construction materials.

With WWCB’s excellent characteristics in sound insulation, the
Group has participated in sound barrier construction projects.
The Jiamin Highway project was completed during the period
under review, and will serve as a good example to demonstrate
the expertise of the Group in sound barrier projects. The Group
expects to obtain more similar projects and generate more income
from the business in the future.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2016, total assets of the Group amounted to
RMB1,881.8 million, an increase of RMB19.3 million as compared
to RMB1,862.5 million as at 31 December 2015. The increase
was mainly due to the increase in cash and bank balances of the
Group. The Group’s total liabilities as at 30 June 2016 amounted
to RMB552.3 million, a decrease of RMB5.6 million as compared
to RMB557.9 million as at 31 December 2015. The main reason for
this decrease in total liabilities was the increase in trade and other
payables, as well as the decrease in deposits received and receipts
in advance. The Group’s total equity as at 30 June 2016 was
RMB1,329.6 million (31 December 2015: RMB1,304.6 million). As
at 30 June 2016, the Group had no bank borrowings (31 December
2015: Nil) and its gearing ratio (calculated on the basis of the total
borrowings over total equity) was nil (31 December 2015: Nil). The
Group’s cash and cash equivalents amounted to RMB514.6 million
as at 30 June 2016 (31 December 2015: RMB276.0 million).

EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

Business transactions and liabilities of the Group are largely
denominated in Renminbi and Hong Kong Dollars. The Group
adopts a conservative financial policy and the majority of its bank
deposits are in Renminbi and Hong Kong Dollars. As at 30 June
2016, the Group did not have any foreign currency bank liabilities,
foreign exchange contracts, interest or currency swaps or other
financial derivatives for hedging purposes. Nevertheless, the
management will continue to monitor the Group’s foreign exchange
exposure and will take prudent measures as and when appropriate.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2016, the Group had a capital expenditure
commitment in respect of the acquisition of property, plant and
equipment totalling RMB9.6 million (31 December 2015: RMB9.7
million). The Group provides product maintenance services to
customers of flue gas desulphurisation construction projects
and certain EP products for a period ranging from six months to
two years after a project is completed or a product is delivered.
At the same time, the Group enjoys warranties for the work and
equipment from its subcontractors and suppliers. The Directors
of the Company believe that the amount of warranty liabilities, if
any, in excess of the amount covered by the warranties given by
sub-contractors and suppliers would not have any adverse material
effect on the overall financial position or operating results of the
Group.

PLEDGE OF ASSETS

As at 30 June 2016, a bank deposit of the Company’s subsidiary of
approximately RMB6.5 million (31 December 2015: RMB6.5 million)
was pledged to a bank to secure a banking facility of approximately
RMB4.1 million (31 December 2015: RMB4.0 million) granted to
this subsidiary.

EVENTS AFTER THE REPORTING PERIOD

No important event has occurred since the end of the period under
review which will cause material impact on the Group.

HUMAN RESOURCES

As at 30 June 2016, the Group had approximately 140 employees.
Salaries of employees were maintained at competitive levels and
are reviewed annually, with close reference to the relevant labour
market and economic situation. Remuneration of the Directors
is determined based on a variety of factors such as market
conditions and the specific responsibilities shouldered by the
individual Director. Apart from the basic remuneration and statutory
benefits required by law, the Group also provides discretionary
bonuses based on its results and the performance of the individual
employee. The Group also has an employee share option scheme
in operation. During the period under review, the Group organised
professional and vocational trainings to its employees.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the Directors
have confirmed that they have complied with the Company’s
Securities Dealing Code and the Model Code throughout the six
months ended 30 June 2016.

The Company’s Securities Dealing Code on no less exacting terms
than the Model Code for securities transactions also applies to all
employees who are likely to be in possession of inside information
of the Company. No incident of non-compliance of the Company’s
Securities Dealing Code by the employees was noted by the
Company.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2016, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”)) as recorded in the register maintained by the Company
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

ZE—NFHRERE
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(a) RAEATRGREBERG S (a) Interests in shares and underlying shares of the
Company
HEBITRAE
BASTETR ZHAED
(BERREE) Approximate
BEERGEE Equity percentage
BEEps ERME Number of derivatives of issued
Name of Director Nature of interest shares held (share option) share capital
(Hiz1) (Bist14)
(Note 1)  (Notes 1 and 4)

BRELE

Mr. Jiang Quanlong

BEki
Mr. Jiang Lei

BEERE
Mr. Fan Yajun
R A&

Mr. Lai Wing Lee

REF L

Mr. Leung Shu Sun, Sunny

TEEHE

Professor Wang Guozhen

EHLEE R R
Interest of controlled
corporation
EnkEn
Beneficial interest
XEHLEEE S
Interest of controlled
corporation
EnkEn
Beneficial interest
Engn
Beneficial interest
Engn
Beneficial interest
EnkEn
Beneficial interest
Enn
Beneficial interest
Emgn
Beneficial interest

Pan Asia Environmental Protection Group Limited

TRREEERAR]

606,568,000 (L)
(Brat2)
(Note 2)

606,568,000 (L)
(B17£3)

(Note 3)
582,000 (L)

400,000 (L)

400,000 (L)

5,000,000 (L)

1,000,000 (L)

1,000,000 (L)

1,000,000 (L)

72.21%

0.05%

72.21%

0.07%

0.05%

0.60%

0.12%

0.12%

0.12%
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(b) RARTEBEBERAD 2 Es

(b) Interests in shares of the associated corporation of

the Company

1 REEE
EBRITRA
ZHHABE D
Approximate
percentage
BEES of the issued
HEEEER ZRBEE share capital
Name of Number of of the
EEpE ERME associated shares associated
Name of Director Nature of Interest corporation interested corporation
(Btat1)
(Note 1)
BRBELAE [ Praise Fortune 1) 0.16%
Mr. Jiang Quanlong Interest of spouse Limited
Bttt Tt Praise Fortune 300 (L) 49.92%
Mr. Jiang Lei Beneficial interest Limited
BsT Notes:

1.

B Bt e FE S

FH[LI REEFRRG, 10 HR
2R -

% %606,568,000/% % 17 LAPraise
Fortune Limitedz % % & it I A
HEZHA - ¥R 8% E JhPraise
Fortune Limitedz M — E& £+ R
BESLKBEKD BEEAESR
Praise Fortune Limitedfr # & #
SRR ERD M o

% %606,568,0008% & 17 bAPraise
Fortune LimitedZ ZE BRI MHEE
5 ° Praise Fortune Limitedi® —
T—RNENA=ZTHZEHTRMHE
 AGOIKR EREEIZET B&
% A& +5 5 3008% i 19 (B 49 {5 Praise
Fortune Limited® & 2 17 & 9 <
49.92%) © RIEFEFH LB R - 5
W18 A A Praise Fortune Limitedffr
BHZBRM i -

ZERBEARANFHEES (FR
BHmIBAAN) BRHBBREMRS R
MRS BRHEBHR T XER
REETE -

RZE-AREXRA=TH -

RARAEMEEHZSTBRARRA - #
BEZNRSTRABRARAHEEME
BorE (ERRESMPEGRAIEXVER) 2
EARt - HEAROHESFHHEE EAER

AR o

1.

The letter “L” denotes the Director’s long position in the shares/
underlying shares.

These 606,568,000 shares were registered in the name of
and beneficially owned by Praise Fortune Limited. Mr. Jiang
Quanlong is the sole director of Praise Fortune Limited and he
was deemed to be interested in all the shares in which Praise
Fortune Limited was interested by virtue of the SFO.

These 606,568,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited. The total number
of issued shares of Praise Fortune Limited as at 30 June 2016
was 601 shares of US$1 each. Mr. Jiang Lei held 300 shares
being approximately 49.92% in Praise Fortune Limited and was
deemed to be interested in the Shares held by Praise Fortune
Limited under the SFO.

These interests represent the interests in underlying shares
in respect of share options granted by the Company to these
directors as beneficial owners, the details of which are set out
in the Share Option Scheme section stated below.

Save as disclosed above, as at 30 June 2016, so far as was

known to any Director or chief executive of the Company, neither

the Directors nor the chief executive had any interests or short

positions in any shares, underlying shares or debentures of the

Company or any of its associated corporations (within the meaning
of Part XV of the SFO).

= —NFR IR
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BRESTE

ARRRERA—AB R ERE ([FE R ER
gl BFRFRENGRASE TP BHRE
BIEE16 » RIZBRERT B 2 B =
BREEBE T R"FA=THILNE
RZZBHHEINMT :

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”), details of which are set out in Note 16 to the
condensed consolidated interim financial statements. Details of
the share options granted under the Share Option Scheme and
their movements during the six months ended 30 June 2016 were
as follows:

BREZA
Number of Share Options
AEBR
B/ R
B Bi#,/ ZB-x%¥
s ZE-RF BAM ~B
A -R-H REA  Exercised/ =+H
Exercise o3 BRI Cancelled/ i3
REAH Price HEH fidls Balance Granted Lapsed Balance
Bz Date of per  Vesting Exercise as at during during as at
Directors Grant share  Period Period 1/1/2016  the period  the period  30/6/2016
AT
HK$
BRERE 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 400,000 - - 400,000
Mr. Jiang Quanlong 18/6/2009 13/5/2018
BakE 14/5/2008 2.81  14/5/2008to  14/5/2009 to 400,000 - - 400,000
Mr. Jiang Lei 18/5/2009 13/5/2018
BHEEE 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 2,500,000 - - 2,500,000
Mr. Fan Yajun 13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012t0  11/6/2013 to 2,500,000 - - 2,500,000
10/6/2013 10/6/2022
BARIEE 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 500,000 - - 500,000
Mr. Lai Wing Lee 13/5/2009 13/5/2018
11/6/2012 0.83 11/6/2012t0  11/6/2013 to 500,000 - - 500,000
10/6/2013 10/6/2022
PRIFEE 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 500,000 - - 500,000
Mr. Leung Shu Sun, Sunny 13/5/2009 13/6/2018
11/6/2012 0.83 11/6/2012t0  11/6/2013 to 500,000 - - 500,000
10/6/2013 10/6/2022
TERHHE 14/5/2008 2.81  14/5/2008t0  14/5/2009 to 500,000 - - 500,000
Professor Wang Guozhen 13/5/2009 13/6/2018
11/6/2012 0.83 11/6/2012t0  11/6/2013 to 500,000 - - 500,000
10/6/2013 10/6/2022
8,800,000 - - 8,800,000
RE&HEE 14/5/2008 2.81  14/5/2008to  14/5/2009 to 9,000,000 - - 9,000,000
Continuous contract 18/5/2009 13/6/2018
employees
11/6/2012 0.83 11/6/2012t0  11/6/2013to 28,500,000 - - 28,500,000
10/6/2013 10/6/2022
37,500,000 - - 87,500,000
@t
Total 46,300,000 - - 46,300,000

Pan Asia Environmental Protection Group Limited

2 RREEFRAR
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DIRECTORS’ RIGHT TO ACQUIRE SHARES AND
DEBENTURES

Other than the Share Option Scheme disclosed above, at no time
during the period was the Company or any of its holding company,
subsidiaries or fellow subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of acquisition
of shares in or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of the
Company, as at 30 June 2016, the following persons (other than
the Directors or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
under section 336 of the SFO:

Interests in the shares and underlying shares of the
Company

HEBITRE
BAFTETR ZBAED
(B Approximate
FERGEE Equity  percentage of
=g ERtE Number of derivatives issued share
Name Nature of interest shares held (share option) capital
(Biat1) (Hizz1)
(Note 1) (Note 1)
Praise Fortune Limited EniEn 606,568,000 (L) 72.21%
Beneficial interest
Bakt REHEEER 606,568,000 (L) 72.21%
Mr. Jiang Xin Interest of controlled corporation (Hzt2)
(Note 2)
Eankn 2,000,000 (L) 0.24%
Beneficial interest
BrR LT (H723) [y o 606,568,000 (L) 72.21%
Ms. Qian Yuanying (Note 3) Interest of spouse
[y o 400,000 (L) 0.05%
Interest of spouse
THWL L (Hit4) [y 608,568,000 (L) 72.45%
Ms. Li Jingru (Note 4) Interest of spouse
Skt (H1725) [ 607,150,000 (L) 72.28%
Ms. Chai Yongping (Note 5) Interest of spouse
[y 400,000 (L) 0.05%

Interest of spouse

R REFRHRE
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EERUAAEERMS © Praise Fortune
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300M% A& 1 (BN4749.92%) + B3 ¥ & 5 A
B 3000k & 17 (BN £949.92%) K M # 7T &
2+ ¥ A1 IR 1) (BD £70.16%) © Praise
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Pan Asia Environmental Protection Group Limited
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Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares.

2. These Shares were registered in the name of and beneficially owned
by Praise Fortune Limited. The total number of issued shares of
Praise Fortune Limited as at 30 June 2016 was 601 shares of
US$1 each. These 601 shares were owned as to 300 shares being
approximately 49.92% by Mr. Jiang Lei, an executive Director, 300
shares being approximately 49.92% by Mr. Jiang Xin and 1 share
being approximately 0.16% by Ms. Qian Yuanying. The sole director
of Praise Fortune Limited is Mr. Jiang Quanlong, an executive Director.
Under the SFO, Mr. Jiang Lei, Mr. Jiang Xin and Mr. Jiang Quanlong
were deemed to be interested in the Shares held by Praise Fortune
Limited.

3. Ms. Qian Yuanying is the spouse of Mr. Jiang Quanlong and was
therefore deemed to be interested in all the Shares and underlying
shares in which Mr. Jiang Quanlong was deemed to be interested.

4. Ms. Li Jingru is the spouse of Mr. Jiang Xin and was therefore deemed
to be interested in all the Shares in which Mr. Jiang Xin was deemed
to be interested.

5. Ms. Chai Yongping is the spouse of Mr. Jiang Lei and was therefore
deemed to be interested in all the Shares and underlying shares in
which Mr. Jiang Lei was deemed to be interested.

Save as disclosed above, as at 30 June 2016, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 June 2016.
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CHANGE IN INFORMATION OF DIRECTOR

Change in information of Director which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules is set out below:

Mr. Fan Yajun was re-designated as non-executive Director with
effect from 12 April 2016.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three independent non-executive
directors has been established by the Company to review the
financial reporting process, risk management and internal control
systems of the Group. The audit committee has reviewed the
interim report of the Group for the six months ended 30 June 2016.

CORPORATE GOVERNANCE

In the opinion of the Board, throughout the six months ended 30
June 2016, the Company had complied with the code provisions as
set out in the Corporate Governance Code contained in Appendix
14 to the Listing Rules, save for the code provision E.1.2. Code
provision E.1.2 stipulates that the Chairman of the Board should
attend the annual general meeting. Mr. Jiang Quanlong, Chairman
of the Board, was unable to attend the 2016 annual general
meeting due to a business trip and Mr. Jiang Lei, an executive
director and Chief Executive Officer, has been delegated to attend
and answer questions on his behalf at the 2016 annual general
meeting. Mr. Jiang Quanlong will use his best endeavours to attend
all future shareholders’ meetings of the Company.
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Condensed Consolldated Statement of Profit or Loss and Other C{gmpfehens’“ & Income 870

HE—ZT—RFNA=1THIXMEAA e For the six months ended 30 June 2016
BEZAA=1+HLEAREAR
Six months ended 30 June
—NEFE —hF
2016 2015
HiF ARBFTT ARKTFor
Note RMB’000 RMB’000
(REER) (RieEZ)
(Unaudited) (Unaudited)
(E31)
(Restated)
BEREEK Continuing operations:
A Revenue 4 366,343 458,107
HEMAK Cost of sales (303,920) (337,086)
ER Gross profit 62,423 121,021
H ez Other income 13,277 13,140
Hfth B5 183 88 Other net loss (4,422) -
HE M HEMAY Selling and distribution expenses (19,256) (27,580)
—MRITHAX General and administrative expenses (20,133) (19,326)
Hib & &% Other operating expenses (2,695) (16,953)
R 4 A0 525 Profit before taxation ) 29,194 70,302
B RS2 Income tax expenses 7 (4,106) (19,089)
HARBSESEELEF  Profit for the period from
continuing operations 25,088 51,213
ORIEEEER Discontinued operations:
HAaxgagit Loss for the period from
REXG 2 B8 discontinued operations 6 - (1,850)
HREF Profit for the period 25,088 49,363
HMAHMW2E (B8) WE  Other comprehensive (loss)/income
(BERKEHIERE) for the period (after tax and
reclassification adjustments)
BT E AT Item that will not be reclassified
BwZEHE - to profit or loss:
- BREPERERELE - Exchange differences on
BEMELEZIERNERS translation of financial
statements to
presentation currency (105) 9
HA2HERRERE Total comprehensive income
for the period 24,983 49,372

F26E60RE M EBA P BYBRK 2 —

_LB/f o

statements.

Pan Asia Environmental Protection Group Limited
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The notes on pages 26 to 60 form part of these interim financial



) BRGREER
,
[J_ ( LO’ﬁdehfsed- onsoh"}ed Statement of Profit or Loss and Other Comprehenswe Income

Htw2Hkm R

HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

BEXA=1tHILXEA
Six months ended 30 June

—NE —AhfF
2016 2015
= AR¥TFT AREFT
Note RMB’000 RMB’000
(REER) (RieEZ)
(Unaudited) (Unaudited)
(27))
(Restated)
KATEEAEEREUT Profit/(loss) for the period attributable
FBEZHRER(BE) - to owners of the Company
arises from:
—BEREER - Continuing operations 25,088 51,213
—BERIEEEER - Discontinued operations - (1,258)
25,088 49,955
FERESELERBEUTS Loss for the period attributable to
B2 HAEE ! non-controlling interests arises from:
—BEREER - Continuing operations - =
— BERIEEEETK - Discontinued operations - (592)
- (592)
25,088 49,363
UTATEABAZE Total comprehensive income/(loss)
i/ (FR) 858 for the period attributable to:
—ARREBA - Owners of the Company 24,983 49,964
— JFEf S - Non-controlling interests - (592)
24,983 49,372
AR%7 ARES
RMB cents RMB cents
SREAN /(B8) EARNINGS/(LOSS) PER SHARE 8
BREAERA /(FA) Basic earnings/(loss) per share
- REBERLER - From continuing operations 2.98 6.10
—REBRIEEER - From discontinued operations - (0.15)
2.98 5.95
ERBEERN (FE) Diluted earnings/(loss) per share
-~ RERFEREED - From continuing operations 2.98 5.98
—REEREEEER - From discontinued operations - (0.15)
2.98 5.83

F26E60RE M EBA P BB RK 2 —

B -

statements.

The notes on pages 26 to 60 form part of these interim financial
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Condensed Consolidated Statement of Flnghqfa osman
b |
RZZE—"F/XA=1H ¢ As at 30 June 2016
—E—RF —ET—AHF
ANA=+HR +=-A=+—H
30 June 31 December
2016 2015
HizF ARMFT AEEFT
Note RMB’000 RMB’000
(REER) (eEZ)
(Unaudited) (Audited)
ERBEE Non-current assets
TR ERE Prepaid lease payments 51,555 52,146
I E =Y Property, plant and equipment 10 412,153 428,836
At EemERE Available-for-sale financial asset - =
A MBHERER Prepayments for consultation,
S ERBIATRK marketing and promotional
services 71 63,500 83,300
EEREEHRZ Trade receivables with extended
FENE 5 5RIE credit terms 12 53,826 112,744
RIERIHE E Deferred tax assets 3,068 6,192
584,102 683,218
REBEE Current assets
TENHEERIE Prepaid lease payments 1,190 1,194
FE Inventories 178,974 238,605
FEWNE 5 K H b I8 Trade and other receivables 12 546,459 606,979
DR ITIER Pledged bank deposits 6,543 6,543
AT E i & Tax recoverable 49,942 50,004
B MIRTTA R Cash and bank balances 514,632 275,964
1,297,740 1,179,289
REAE Current liabilities
BB 5 R E MR Trade and other payables 13 202,476 187,553
Bl S R FEWR Deposits received and receipts
in advance 314,598 331,329
FERITRIE Tax payable 10,888 10,888
527,962 529,770
REBEEEE Net current assets 769,778 649,519

F26E60B M EB AT M BHRR 2 —

_ng{ o

Pan Asia Environmental Protection Group Limited

ZBRIREEBR AR

The notes on pages 26 to 60 form part of these interim financial
statements.
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s ( ?@néen e;cj@nsolidated Statement of Financial Position

| |

MRZZE—R"F/NA=1H e As at 30 June 2016

—E-RE —F—h%F
AA=+H +ZA=+—8H
30 June 31 December
2016 2015
iofz3 ARMFT ARETFIT
Note RMB’000 RMB’000
(REER) (Fez=%)
(Unaudited) (Audited)
EEAERARBERS Total assets less current liabilities 1,353,880 1,332,737
FRBEE Non-current liabilities
EEFHIRRE Deferred tax liabilities 20,595 24,105
EE BT # B Deferred government grants 14 3,721 4,051
24,316 28,156
EEFE Net assets 1,329,564 1,304,581
BRAK # & Capital and reserves
[FE&N Share capital 15 78,073 78,073
G Reserves 1,251,491 1,226,508
ESEE Total equity 1,329,564 1,304,581
F26ZE608 2 B AFR M BwE 2 — The notes on pages 26 to 60 form part of these interim financial
5 o statements.
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“l7 Cohdensed Consolidated Statement of Cash Flows

HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

BEZA~A=1tHIEAEA
Six months ended 30 June

—E-RF —T—hF
2016 2015
AREFT ARMF T
RMB’000 RMB’000
(REEX) (RE&FEZ)
(Unaudited) (Unaudited)
REEBRELEZRS Cash generated from operations 243,847 168,423
2 HE Tax paid (4,430) (17,714)
RETEBELE2EHSRE Net cash generated from
operating activities 239,417 150,709
RETHFAZRESFE Net cash used in
investing activities (757) (19,300)
RMEEEFACRESFE Net cash used in
financing activities = (18,817)
RERBESEEY Net increase in
B EEE cash and cash equivalents 238,660 112,592
R—B—BZEL2E Cash and cash equivalents
HEZEEBY at 1 January 275,964 379,236
EXew e FH Effect of foreign exchange
rate changes, net 8 9
RARB=+HZERER Cash and cash equivalents
HReEEY HEER at 30 June, represented by
RITER cash and bank balances 514,632 491,837

F26E608 ZMicEB AR BT ERE 2 —

BB

statements.

The notes on pages 26 to 60 form part of these interim financial

R — <R H
Interim Report 2016
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—NFNA=1HIE/MEA e For the six months ended 30 June 2016

—REHR

RARARRHASHESEMA LR —HER
RAERAGE - ERMHPEERZFT ET - K
REIZEMPREREREBEETEZL XM
#b 4 9 Bl &Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman lIslandsR&E#HEEF
REFFEH IR 63027 o

AREEREG AN FRRERRRE
PHERHE  RERRRRIEE
B R R R RS R R IR
A1 -

mBERE

(a) =FHRERER

BASEMBRRERERTESS

fhrg ((BEEGMAE]) Bz
FEEFER ((HEGF LR F

3457 [ H AR B #R 2 | T L1 48 BIIBf
SR NFTE B AR T RE o

ARRzHeEBRE T (A
JTl) > MEREBOKBRE 28
EERARE TARK]) - ARA
SEZHEXHTDAARKEE - &
BRGAVBHRRUAARKZS
ABZABRIAN  ANBERAAER
Bz Thig -

Pan Asia Environmental Protection Group Limited
2 RREEFRAR

GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability and
its shares are listed on the Stock Exchange. The addresses
of the registered office and principal place of business of
the Company are Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands and Suite
6302, The Center, 99 Queen’s Road Central,
respectively.

Hong Kong,

The Group is principally engaged in the manufacture and
sales of EP products and equipment, undertaking of EP
construction engineering projects, and manufacture and
sales of EP construction materials in the PRC and investment
holding.

BASIS OF PREPARATION

(a) Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements of Appendix 16 to the Listing
Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most
of its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in RMB,
as a majority of the Group’s transactions are denominated
in RMB and rounded to the nearest thousand, unless
otherwise indicated.
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f,l ( N6tes,io t(e Condensed Consolidated Interim Financial Statements

HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

2. MREE (&)
(b) M R &5t

mEGAEEVHRERE > BF
AHAREBBEAMIREE 2E
ENBBZREEEDHE - &
AEREBR - % EhHET RARRE
Ty BASB1E 48 B e HL A 45 4% 2 AR B
ZHAEREE - BERERFIER
alll N

EERXmRUILSEALRE T 5 R
REREAARNEE 2 2T BEM
e 2 B K A B A K fl 5t T 87
HARERZ TERREEBARALE
BEE—_ZT-—RF+-_A=1+—
REEREZFEGAMBRRE
HE o

3. XFESTHHE

B A M SRR Z BTy AR 2 X
AEFTERE  HETERTAUR
FE (Em) sTERS -

HE_Z-—R"EA=1THLEAEA
Zﬁ%ﬁé%%ﬁ%%ﬁﬁzﬁ%ﬁ
RRFAEFEDEGRAEEBEHE
§—£¢+_H:+—E¢$EZ¢
Eira M MmARMRAE B -

2. BASIS OF PREPARATION (CONTINUED)
(b) Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the Directors to make judgements,
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant. Actual
results may differ from these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2015.

3. SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments which are measured at fair value, as
appropriate.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2016 are the same as those followed
in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2015.

=B R RE
Interim Report,2016
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—NFNA=1HIE/MEA e For the six months ended 30 June 2016
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E1158 SR
(EETA)
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F15
(E5TA)

B g BENEREE
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%385&?

(E5TA)

BRMISHRE LR BB B RE A

(BETA) —E-—Fx
— A
2 FEE

BAST AR BE¥  EEHEYD
F165 &
BB G AR
F4155
(f&5TA)
EAMBEMEED REE
F105% fER%
BAM GRS EIN
AERIZE1257 &
ARG LER
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CCHEN)
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ER Z BT I FEHRES M@K
ERe R HISEHEBLEARB
BRABBEBELEBBATE

le Asia Environmental Protection Group Limited
2 BRREEBRAR]

SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

In the current interim period, the Group has applied, for the
first time, the following amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are mandatorily effective for the current interim period.

Amendments to Accounting for acquisitions of
HKFRS 11 interests in joint operations
Amendments to HKAS 1 Disclosure initiative

Amendments to HKAS 16 Clarification of acceptable
and HKAS 38 methods of depreciation
and amortisation

Amendments to HKFRSs Annual improvements to
HKFRSs 2012-2014 cycle

Amendments to HKAS 16 Agriculture: Bearer plants
and HKAS 41

Amendments to HKFRS 10, Investment entities: Applying
HKFRS 12 and HKAS 28 the consolidation exception

The application of the above amendments to HKFRSs in
the current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.
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4, DEHE

AEBRIFMEDEEEER A
ZEBPIBURTE - BT HREIR
PERRAFERALAEEEESER
(BT RAEEEFEEERREA (B
FEERRAD) ABE2RZEH TR
BER—Z AKEZJAT={EA=2
WO B o WEASERLE D HE HFIA
BRATZA28HE0 -

e HWERREmMERE: XHH»
REIINBEFEHERRE M MK
1 o

s HERHERRBEMH : XD
MEREGERANBEFPIHER
REZEME - TBERBKRMAK
TeAR o

s RRERIREER: LoHHE
SNEREPIRIRER TIZE AR -

NESNA=THIE/NEA e For the six months ended 30 June 2016

SEGMENT REPORTING

The Group manages its business by divisions and all those
divisions are located in the PRC. In a manner consistent
with the way in which the information is reported internally
to the Group’s Chairman of the Board, who is the Group’s
Chief Operating Decision Maker (“CODM?”), for the purposes
of resources allocation and performance assessment, the
Group has presented the following three reportable segments.
No operating segments have been aggregated to form the
following reportable segments.

e Sales of EP products and equipment: this segment
involves the sales of EP products and equipment to
external customers.

° Manufacture and sales of EP construction materials:
this segment involves the manufactures and sales of EP
construction materials to external customers, and the
main product is WWCB.

o EP construction engineering projects: this segment
undertakes the EP engineering construction projects for
external customers.

B R R
Interim Report,2016
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(a)

—NENA=1THBIE/NMEA e For the six months ended 30 June 2016

BHRE (&)

2 EBA
k&E

BNHEER - BE

A BRERD BRI EE
BRME  AEBEESERRA
BATEEERZAZHRN AL
¥E - BENMAE:

PMWEEBREMEBLEERR
HEE (ATKOHE Re®E
EREMAREEZRERIN) -
DEBEEEHAE D MRS E
NEBSREMRBEARBEBIZRE

R FEWER

W kX ENE2ZZE D HE
EZHEBERREBHR RS UK
FIEEMSYHZESHEEZ
BENESEHES 2 I HIR
THREAZ2HDE o » FBHEIR M
BZIFTIEEERA ©

Pan Asia Environmental Protection Group Limited
ZERREERRAR

4. SEGMENT REPORTING (CONTINUED)

(@) Segment revenue, profit or loss, assets and

liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results, assets and liabilities
attributable to each reportable segment on the following
basis:

Segment assets include all tangible assets and current
assets with the exception of tax recoverable, investments
in financial assets and other corporate assets. Segment
liabilities include trade and other payables, and deposits
received and receipt in advance attributable to individual
segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated and services
rendered by those segments and the expenses incurred
by those segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided by
one segment to another is not measured.
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HE_T—

BHE (&)

DEBA  BRHEE  BE
R&fE (&)

FAREHRDEEF (BB
EB [ FEEEBITDA] - BN [4:A
BIARHAE B\ FTERE
HAWAF] He[FE] B
BERA - T [FrEREE] B
FRBEEZREREE - BESE
(S EEEBITDA - AEBZ &/
(B18) E kBT ERER 5
BzEEELHE-LHAE  0E
EFMREEM e A REM
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ﬂﬁ%ﬁm“ﬂéﬂ pan- ik
T2 ZE BT E RN A
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RoBRBFEMAAEEERE

BERRARBZAEERZ2%H

DEEREIIMT

NENAZ=THIERMEA o For the six months ended 30 June 2016

4. SEGMENT REPORTING (CONTINUED)

(a) Segment revenue, profit or loss, assets and

liabilities (Continued)

The measure used for reporting segment profit/(loss)
is “adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”, where
“interest” is regarded as including investment income and
“depreciation and amortisation” is regarded as including
impairment losses on non-current assets. To arrive at
adjusted EBITDA, the Group’s earnings/(loss) are further
adjusted for items not specifically attributed to individual
segments, such as directors’ emoluments and auditor’s
remuneration and other corporate administration costs.

In addition to receiving segment information concerning
adjusted EBITDA, the Group’s CODM is provided with
segment information concerning revenue, depreciation,
amortisation and impairment losses. Inter-segment sales
are priced with reference to prices charged to external
parties for similar orders.

Information regarding the Group’s reportable segments
as provided to the Group’s CODM for the purposes
of resource allocation and assessment of segment
performance for the six months ended 30 June 2016
and 2015 is set out below:

=B R RE
Interim Report,2016
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4. DEWE (&) 4. SEGMENT REPORTING (CONTINUED)
(a) ZHBWA ~ BRREE - EE (a) Segment revenue, profit or loss, assets and
RE’ (&) liabilities (Continued)
BELSEXE . WERHERR
Continuing operations: BEMH BRER
HEBR  Manufacture TRER
ERREE and sales EP
Sales of EP of EP  construction
products and  construction  engineering st
equipment materials projects Total
NREFT AREFT AEE T ARETTL
RMB’000 RMB’000 RMB’000 RMB’000
BE-E-AEAA=TH Six months ended 30 June 2016
IEAMBA (REER) (Unaudited)
KENPEPZAZHRAHYA  Reportable segment revenue from
external customers 321,481 44,862 - 366,343
AEEMRA Inter-segment revenue - 72 = 72
AERHBRA Reportable segment revenue 321,481 44,934 = 366,415
UEESHEF /(EB) Reportable segment profit/(loss)

(GBEEBITDA) (adjusted EBITDA) 58,641 (429) - 58,212
TEREH Depreciation and amortisation 32 12,098 = 12,130
UWE SFEREEBEE  Reversal of impairment loss on

trade receivables - (130) - (130)
BE-E-REAA=T1H Six months ended 30 June 2015

IEAEA (REER) (EF) (Unaudited) (Restated)

RENSEEZAILHEN S  Reportable segment revenue from

external customers 359,109 98,998 - 458,107
AEREMA Inter-segment revenue - 149 _ 142
BESGETON Reportable segment revenue 359,109 99,140 = 458,249
pEE: VeVl 7)) Reportable segment profit/(loss)

(4T FAREBITDA) (adjusted EBITDA) 65,096 26,774 (2,793) 89,077
FEREH Depreciation and amortisation 87 12,702 - 12,789
EWE 5208 7 BERBE Impairment loss on trade receivables 6,346 4,706 2,793 13,845

Pan Asia Environmental Protection Group Limited
2 RIREEERAR]
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HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

4. DWHRE (&) 4. SEGMENT REPORTING (CONTINUED)
(a) ZEBUWA ~ BRHERE - BEE (a) Segment revenue, profit or loss, assets and
REE (&) liabilities (Continued)
REGEEK SERHERR
Continuing operations: BEMH BRER
HERR  Manufacture IRER
EmRkRHE and sales EP
Sales of EP of EP  construction
products and  construction  engineering @t
equipment materials projects Total
AREFT ARETFT AREFT AEEFT
RMB’000 RMB’000 RMB’000 RMB’000
NEBIBEE Reportable segment assets
RZE—R"ERA=TH At 30 June 2016 (Unaudited)
(REER) 566,101 668,946 2,928 1,237,975

R-ZE-RhE+-A=1—H At 31 December 2015 (Audited)

(BER) 667,641 766,869 6,398 1,441,408
2 HEE Reportable segment liabilities
RZB—"FRA=TAH At 30 June 2016 (Unaudited)

(REER) 405,424 34,695 36,432 476,551

RZZ-—REF-A=+—H0 At 31 December 2015 (Audited)
(BER) 416,135 34,080 36,688 486,903

ZENEFRENE
Interim Report 2016
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(b) FT2FH7IUWA ~ BRI E
B BEREBZHE

—NENA=1THBIE/NMEA e For the six months ended 30 June 2016

4. SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment revenue,

profit or loss, assets and liabilities

BEREEY BEAA=THLEXER
Continuing operations: Six months ended 30 June
—~E T—AHEF
2016 2015
AR#¥FTT AREFT
RMB’000 RMB’000
(REER) (RggeEZ)
(Unaudited) (Unaudited)
(E31)
(Restated)
A Revenue
BES SR N Reportable segment revenue 366,415 458,249
HIEEERERS Elimination of intra-group
transactions (72) (142)
A WA Consolidated revenue 366,343 458,107
g Profit
TREINEE P 2 2 Reportable segment profit
75 2B 5 ) derived from external customers 58,212 89,077
H bl Other income 653 13,140
HAhE518 %58 Other net loss (591) -
e K 8 Depreciation and amortisation (13,698) (14,906)
RAOMBI REHEFE Unallocated head office and
corporate expenses (15,382) (17,009)
MR RIAR A m A Consolidated profit before taxation 29,194 70,302

Pan Asia Environmental Protection Group Limited

et

RREEAFRAR
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NENAZ=THIERMEA o For the six months ended 30 June 2016

4. SEGMENT REPORTING (CONTINUED)

(b) AEFHHIUYA ~ BEFIHE (b) Reconciliations of reportable segment revenue,
E-EEREEBEZYHER () profit or loss, assets and liabilities (Continued)
R=ZZB-—XRF RZZE—hF
ANAB=+H +ZA=+—H
At 30 June At 31 December
2016 2015
ARMTFIT AREFT
RMB’000 RMB’000
(REER) (feEZ)
(Unaudited) (Audited)
BE Assets
AIE®MOEEE Reportable segment assets 1,237,975 1,441,408
AT Y O & Tax recoverable 49,942 50,004
AR N EEE Unallocated head office and
corporate assets 593,925 371,095
A BEE Consolidated total assets 1,881,842 1,862,507
=K Liabilities
AIEHmO AR Reportable segment liabilities 476,551 486,903
FEIHEIE Tax payable 10,888 10,888
RIERIEEE Deferred tax liabilities 20,595 24,105
AOBEEBREEEE Unallocated head office and
corporate liabilities 44,244 36,030
SEBARE Consolidated total liabilities 552,278 557,926

ZENEFRENE
Interim Report 2016
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HE—ZT—RFNA=1THIXMEAA e For the six months ended 30 June 2016
4. DEHRE (&) 4. SEGMENT REPORTING (CONTINUED)
(c) HhIEERF (c) Geographical information
iy REIMNBERZWA ()  Revenue from external customers

TREBEEAAEERE I The following table sets out information about the
HEFPHRBELEXEBEE geographical location of the Group’s revenue from
ZWAZ e R 2 B R o continuing operations from external customers. The
BT TE i @ 3 b 1 AR 75 =X geographical location of customers is based on the
BEmfEmEE S o location at which the services were provided or the

goods delivered.

BZEASA=1THILEAEA
Six months ended 30 June

—NE —T—hF

2016 2015

AR¥Fr AREFT

RMB’000 RMB’000

(REEZ) (REgEZ)

(Unaudited) (Unaudited)

(E31)

(Restated)

A B oA BE (FEE) Mainland China (place of domicile) 366,263 457,166
BN Australia 80 -
2L South Korea - 941
366,343 458,107

36 Pan Asia Environmental Protection Group Limited
2 RREEFRAR
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HE_T—

(c) HEEHR (&
(i) FEEIFRBEE

AEBZIEEFRDEESR
EME - BEMRRE - BN
MEFRERGNR - MIGHEE
REERBEAMK -

ZEETIHRDEENME
HETDIREBROR D E - BE
REREMNBEEREM
T EEMERAEM R
(iVph#B  MBHEREE
RAETEMRME - RISEME
AR R R

TERBINEBEEFRBDE

NENAZ=THIERMEA o For the six months ended 30 June 2016

4. SEGMENT REPORTING (CONTINUED)

(c) Geographical information (Continued)

(i

Specified non-current assets

The Group’s specified non-current assets comprise
property, plant and equipment, prepaid lease
payments, and prepayments for consultation,

marketing and promotional services.

The geographical location of these specified non-
current assets is based on (i) the physical location
of the assets, in the case of property, plant and
equipment and prepaid lease payments, and (ii)
the location of the services to be provided by the
service providers, in the case of prepayments for
consultation, marketing and promotional services.

The following table sets out information about the

EREHE 2 &R - geographical location of the specified non-current
assets.

R-E—RF R-E—RF

NA=+H +=ZA=+—8H

At 30 June At 31 December

2016 2015

AR¥F AR For

RMB’000 RMB’000

(REBERZ) (%)

(Unaudited) (Audited)

A B oA BE (FEfE) Mainland China (place of domicile) 526,928 563,942

B Hong Kong 280 340

527,208 564,282

N
Interim Report,2016
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5. BRBiADGEA

KEFBERLLEEFZBEHANGNE

B (GTA) A TF&IE :

—NFNA=1HIE/MEA e For the six months ended 30 June 2016

5. PROFIT BEFORE TAXATION

Profit before taxation from continuing operations is arrived at

after charging/(crediting) the following:

BZEAA=1THIELAEA
Six months ended 30 June

—~E —RhF
2016 2015
AREFT AREFT
RMB’000 RMB’000
(REER) (RE&EZ)
(Unaudited) (Unaudited)
(&%)
(Restated)
(a) EIRA (BIEEE#ME) (a) Staff costs (including
directors’ emoluments)
TE R FOR RET B Contributions to defined
contribution retirement plans 896 637
e hEMmET Salaries, wages and other benefits 6,708 7,810
7,604 8,447
(b) HfbiER (b) Other items
TR AERIA Amortisation of prepaid lease
payments 595 600
TFERA (K7t Cost of inventories (Note ) 303,920 337,086
Wz - BEREEITE Depreciation of property, plant
and equipment 13,103 14,306
REERELER Gain on early redemption of
EEHZEY trade receivables with
B HRIE 2 Bme extended credit terms?® (5,004) =
BT RaBNS (B 72ii) Government grants® (Note i) (330) (645)
BEREEHZ Imputed interest on trade
EWE SHIE receivables with extended
HEF S credit terms? (7,162) =
FEE 558 R A E R Impairment loss on trade
receivables® - 18,845
LEYE - BER Loss on disposal of property,
Bt 2 BE plant and equipment” 3,831 =
MiZHENEERY” Marketing and promotional
expenses” 18,679 25,938
KEHER Operating lease charges
—HAmE - Leasing of properties 873 944
— HA%E - Leasing of equipment 4 4
R Research and development
expenses* 2,695 4,064
EWE 55182 Reversal of impairment loss on
Y (B B fE o] & trade receivables® (130) (11,590)
FEME At FRI8 2 Reversal of impairment loss on
VENIEN SR i= e EE other receivables® (90) -

le Asia Environmental Protection Group Limited
2 BRREEBRAR]
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5.

HE_T—

BRELARRN (&

* ZEHEBABASSERREME
R R 2 H AR &R -

4 ZREFEAFAGHEAERLEME
YR EE R 2 oAb Y as o

* ZEERAEBGRSRERAMEE
etz 2 HE R ﬁéiBﬂ§°

o ZBRF ARG ERREGEE
Wan sk 2 B A B RS -

() REBEE-ZT—A"FANAZTHILEANAE

A GERABREEBEINA T

E R A R¥12,441,0007T (&
—E-REXNA=+THILNEA :

A R #11,896,0007T) © % &4 5E I
ESRFAL S BRENBASE -

(i) ZeBEAERBFEBRERKEYD
¥ BELESEBEMELNEANER
B % A R #330,0007T (BE - —
AEANA=ZTRHILEAEARA: AR
645,0007T) BWIRAHE) - EREZEZ
T—RNENA=ZTHIEANEAEBET
BRIFHBBEAZREZ -

2 “‘g J_t 23R % 7‘}’51

RZZE—RAF+-_A—H ' XxRAEZ
ME2ENBARERZ BRREHY
ERARE—ZBIYE=ZFIVER
W - IRRE ARMS00,0007T &
mEMAREELEMBRAA ([EH
HFE|) 2ERAER ((HEFE]) -

EHPEREMBRAR (B HESE
B FECFETERHREREBE
ERGEAZRREZIEEE - I
EFHEOR - RE+_A=-+=
A mASBERHERRIEEZE
R EBEDERERILCEER -

REERIEREEBZEERRER
EZHOMWAT - BRAGEERREM
2HBERNMEHEGEHESRERA
ZHRBEFREES - ABRHRR
HEAZXRRBZEBIERERIERSE
FB25 -

NESNA=THIE/NEA e For the six months ended 30 June 2016

5. PROFIT BEFORE TAXATION (CONTINUED)

L These items are included in other operating expenses in the
condensed consolidated statement of profit or loss and other
comprehensive income.

& These items are included in other income in the condensed
consolidated statement of profit or loss and other comprehensive
income.

This item is included in selling and distribution expenses in the
condensed consolidated statement of profit or loss and other
comprehensive income.

This item is included in other net loss in the condensed
consolidated statement of profit or loss and other comprehensive
income.

Notes:

(i) During the six months ended 30 June 2016, cost of inventories
includes approximately RMB12,441,000 (six months ended 30
June 2015: RMB11,896,000) relating to staff costs, depreciation
and amortisation, which amount is also included in the respective
total amounts disclosed separately above.

(i)~ The amount represented the government grants of approximately
RMB330,000 (six months ended 30 June 2015: RMB645,000)
relating to the subsidies from the PRC government for acquisition
of property, plant and equipment which was released from
deferred government grants to profit or loss during the six
months ended 30 June 2016.

DISCONTINUED OPERATIONS

On 1 December 2015, Wuxi Pan Asia Environmental Protection
Technologies Limited, an indirect wholly-owned subsidiary of
the Company, entered into a sale and purchase agreement
with an independent third party to dispose of its entire equity
interests in Wuxi Zhong Dian Kong Leng Technology Limited
(“Wuxi Zhong Dian”) at a consideration of RMB800,000 (the
“Disposal”). Wuxi Zhong Dian and its subsidiaries (collectively
referred to as the “Disposal Group”) were principally
engaged in provision of EP related professional services and
undertaking of EP construction engineering projects in the
PRC. The Disposal was completed on 22 December 2015 and
the Group’s operations of provision of EP related professional
services are classified as discontinued operations.

The results and cash flows from the discontinued operations
are analysed as follows. The comparative figures in the
condensed consolidated statement of profit or loss and other
comprehensive income and the condensed consolidated
statement of cash flows have been restated to present the
operations of provision of EP related professional services as

discontinued operations.
S — N iR
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HE-ZZ—F/NA=THIL/RMEA e For the six months ended 30 June 2016

6 E: 25( .]t 2«( & %i‘i (/IE )

6. DISCONTINUED OPERATIONS (CONTINUED)

/\H —+ E
EAMEA
Six months
ended 30 June
2015
AREFT
RMB’000
(REgeEZ)
(Unaudited)
RECDKRIEEEEE 2 Results from discontinued
E g operations:
WA Revenue 4,801
SHE RIR AR TS AR Cost of sales and services
rendered (1,706)
EF Gross profit 3,095
H b Uz Other income 49
—RERAITE RS General and administrative
expenses (4,284)
Hingg =M Other operating expenses (354)
& A A Finance costs (343)
MRELATE 1B Loss before taxation (1,844)
FraRi B Income tax expenses 6)
HARBECRIEEEER 2 Loss for the period from
EiE discontinued operations (1,850)
LR ATEEHR Loss for the period from
RECKRIEEEEE S discontinued operations
BE attributable to:
S VNEIE 2 =N — Owners of the Company (1,258)
— FEPERRAE — Non-controlling interests (592)
(1,850)

Pan Asia Environmental Protection Group Limited
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HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

6. DRIEKEXEK (4F) 6. DISCONTINUED OPERATIONS (CONTINUED)
RECRIEEERBRBABRD Loss before taxation from discontinued operations is
kR (FA) THIZE ! arrived at after charging/(crediting) the following:

BE-_ZT—8%F

~NB=TH

IEXE A

Six months

ended 30 June

2015

AREFT

RMB’000

(CREEEZ)

(Unaudited)

FERA Cost of inventories 317

M - BEREBEITE Depreciation of property, plant and equipment 172

FBIA Interest income (5)
BIKA Staff costs

— ER ARG B AR — Contributions to defined contribution plans 368

—Ee - ITERHEMEF — Salaries, wages and other benefits 2,004

2,592

ZENEFRENE
Interim Report 2016
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HE-ZZ—F/NA=THIL/RMEA e For the six months ended 30 June 2016

REHCRIEEEXEBCRERE :

6. DISCONTINUED OPERATIONS (CONTINUED)

Cash flows from discontinued operations:

BE-_Z—1fF
~A=+AH
1IER{E A
Six months
ended 30 June
2015
AREFT
RMB’000
(RigEZ)
(Unaudited)
REKLEES 2 RE ML FE Net cash outflows from operating activities (1,775)
REREEES 2B RAFRE Net cash inflows from investing activities 5
KEBMEETH 2R R LFHE Net cash outflows from financing activities (5,343)
REEKRIELEEL 2 Net cash outflows from
He Rt F5E discontinued operations (7,113)
7. FiiB% 7. INCOME TAX
BHEREER BEASA=1THLEKREAR
Continuing operations: Six months ended 30 June
—E-ARF —E—NfF
2016 2015
AR¥TFT AREFT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
(&%)
(Restated)
BRERBL 1R Current tax
RS PRC Enterprise Income Tax
— BN ~ Provision for the period 4,492 19,089
EEBE Deferred tax
R ERECEER Origination and reversal of
| temporary differences (386) =
BB Income tax expenses 4,106 19,089

Pan Asia Environmental Protection Group Limited
2 RREEFRAR
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7. Fie

(i)

(i

(i)

HE2—F

*ﬂr (/IE

AR A) R B PR BE 2 B S Rt A
AL B A RIIRB N F S B
AL 2 B 2R 2 #2 B &2 48 6 B 78
BN ERIFTEH

FEMEMEHIIREAQAR
PR ZHBRARREEF
—RNERZZE—RFA=TH
tﬁ1lﬂ21ﬁ§fﬁﬁﬁiﬁ?ﬁﬁ£i£
EFEH 5% E

RIEFBERBATERER - £
RERRHUXERARRBEES
T-RNERNAZTRHIEARNERE
DERBIERE 2 [RF it d

X UERZAEEMBHE
15% °
EEEA$EIJ5’\%Zi_; NER

E—RFERNA=ZTHIESNMEA
WERRE BB CERTER - W
WA B BT S RAIE LB -

RERECEMESHRE ([F%
FTBRE]) - FER B A SN
&ﬁﬁ%ﬁ%l&ﬁ%%*ﬁm

BABMKZI10%TEINT - LR E
5_7 ENF-—A—BRBRER
BERAR-_ZEZE+F+ A= +—
BEMATF - RAEBHE &
B & HB10% ° $EIM%HF
FEKHMEARRZTEEN
F-A—BUBEENENMS
RO EBHATENT -E =
ENF-A—BUEETERT
MW%“ﬂm%%T“M%ﬂ
C AEBERBER SRR E
RELEFHBEE  ERHBERQ
RiRE AR E%%%Eﬂm
EAMBE - EEBHTERFTA
SENESER REEREX
H B AR EBER

]ZIII

ARBAERR S Z BB &
MEAEREE -

—NFRNB=FTHIERMEA e For the six months ended 30 June 2016

7. INCOME TAX (CONTINUED)

0)

(i

(i)

The Company and its subsidiaries incorporated in the
British Virgin Islands are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

PRC Enterprise Income Tax is calculated at the statutory
income tax rate of 25% on the estimated assessable
profits of the Company’s subsidiaries established in the
PRC during the six months ended 30 June 2016 and
2015.

Pursuant to the relevant tax laws and regulations in
the PRC, Wuxi Pan Asia Environmental Protection
Technologies Limited is classified as foreign invested
“High and New Technology Enterprises” during the
six months ended 30 June 2016 and is entitled to a
preferential income tax rate of 15%.

No provision for Hong Kong Profits Tax has been made
as the Group did not have assessable profits arising in
Hong Kong during the six months ended 30 June 2016
and 2015.

Pursuant to the Enterprise Income Tax Laws of the
PRC (the “New EIT Laws”), a 10% withholding tax is
levied on dividends declared to foreign investors from
foreign investment enterprise established in the PRC.
The requirement is effective from 1 January 2008 and
applies to earnings after 31 December 2007. For the
Group, the applicable tax rate is 10%. The Group is
liable to withholding taxes on dividends distributed by its
subsidiaries established in the PRC in respect of earnings
generated from 1 January 2008 onwards. The Group
recognised deferred tax liabilities in respect of expected
distributable earnings from its subsidiaries established
in the PRC since 1 January 2008 with reference to
the Group’s dividend policy, no matter whether any
dividends have been declared out of such earnings by
the subsidiaries at the reporting date. The Directors will
review the funding requirements of the Group from time
to time and revise the dividend policy of its subsidiaries
as appropriate.

There are no income tax consequences attaching
to the payment of dividends by the Company to its
shareholders.

S AR ERR S
Ir tHH RPI ort. 2016
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HE-ZZ—F/NA=THIL/RMEA e For the six months ended 30 June 2016
8. BREAN (&#E) 8. EARNINGS/(LOSS) PER SHARE

RERELERCRILKEE . From continuing and discontinued operations:

RRAHRE ANEIEBREA ISR

The calculation of the basic and diluted earnings per share

44

THRA T8RS E attributable to owners of the Company is based on the
following data:
BZEASA=1THILLA<EA
Six months ended 30 June
—RE —RF
2016 2015
AR¥TFTT AREFoT
RMB’000 RMB’000
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
(&%)
(Restated)
2% Earnings
AT EBRER LS AT Profit for the period attributable
msMAREEE A to owners of the Company
&1k B 0 ) for the purposes of calculating basic
and diluted earnings per share 25,088 49,955
BEASA=1THLKREAR
Six months ended 30 June
—RE —E—hfF
2016 2015
(REEZR) (RE&EZ)
(Unaudited) (Unaudited)
R EE Number of shares
M EERERZRNMES Weighted average number of
38 IR N AE 19 ordinary shares for the
purposes of calculating basic
earnings per share 840,000,000 840,000,000
o ERERNETEE Add: Effects of dilutive potential
TERTE ordinary shares from
share options 1,846,591 16,193,209
M EEREERNME Weighted average number of
Y I 38 IR NAE -39 21 ordinary shares for the
purposes of calculating diluted
earnings per share 841,846,591 856,193,209

Pan Asia Environmental Protection Group Limited
TRREEERAR]
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8. BRER (BB (&

HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

8. EARNINGS/(LOSS) PER SHARE (CONTINUED)

From continuing operations:

AABEAANBIERBFELEEEBZ
BREANREERN TRIATEURA

=N
e

BMBFAEDT

The calculation of the basic and diluted earnings per share
from continuing operations attributable to owners of the
Company is based on the following data:

Earnings figures are calculated as follows:

BEAA=1tHILXEA
Six months ended

—EB-RE —F-AF
2016 2015
AREFT AREFT
RMB’000 RMB’000
(REER) (REg&EZ)
(Unaudited) (Unaudited)
(E3))
(Restated)
KAEEE AELBER Profit for the period attributable to
REFELER owners of the Company from
BRI EFETE 2R A continuing and discontinued
operations 25,088 49,955
R AQEEA AEN Adjusted for: Loss for the period from
HRRBEERIE discontinued operations
KEEE 218 attributable to owners of
the Company - 1,258
M EEREAREERT Earnings for the purposes of
MENREFELEED calculating basic and diluted
2 BT earnings per share
from continuing operations 25,088 51,213

KERFBEERORIEREEBZE
BEAREERBAMERZ HFHE

EXFEFEER o

and discontinued operations.

The denominators used are the same as those detailed above
for both basic and diluted earnings per share from continuing

N
Interim Report,2016
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HE-ZT—/"FNAZTHL/EA o For the six months ended 30 June 2016
8. BREF (&HE) (& EARNINGS/(LOSS) PER SHARE (CONTINUED)
RECKRIELREEK . From discontinued operations:
HE-ZT—RAF~A=ZFTHILEARAZ Basic loss per share from discontinued operations was
REBRIHEEER 2 ERNBEATR RMBO0.15 cents per share for the six months ended 30 June
ARKE015D (BEZZT—ARFARAZ 2015 (six months ended 30 June 2016: Nil), based on the
THIEAEA &) - HIRBEARRNE % loss for the period from discontinued operations attributable
BEAEGHARBERIEEEE 2B to owners of the Company amounting to approximately
B AREE1,258,000 (B2 —F— RMB1,258,000 (six months ended 30 June 2016: Nil) and the
NEANAZTHIEANER 8 REX denominators detailed above for basic earnings per share from
HREFELERERIEEEF 2T continuing and discontinued operations.
REARBFIFTFFMN D RETE -
HE_ZT—AFA=1+HILENERZ Diluted loss per share from discontinued operations was
REERIHEEXEF 2 EEHEERRER RMBO0.15 cents per share for the six months ended 30 June
ARK0169% (BEZZ—X"FA= 2015 (six months ended 30 June 2016: Nil), based on the
THIERNER &) DHIREBEARQRE loss for the period from discontinued operations attributable
EAFETEHHWXQEZ“JJ:@M%WZ% to owners of the Company amounting to approximately
BH AR1,258000T (BHE-F RMB1,258,000 (six months ended 30 June 2016: Nil) and the
NENA=THIEANER &) R EX denominators detailed above for diluted earnings per share
ARERBELERERIEEXR 2T from continuing and discontinued operations.
RESE BN D T E -
9. RE DIVIDENDS
(a) BERE : (a) Dividend proposed:
EETEBRNBEZZ—F The Directors do not recommend the payment of an
NA=Z+THERNEANFHERE interim dividend for the six months ended 30 June 2016
(ZZT—HF: E)- (2015: Nil).
(b) EERRIMNRE : (b) Dividends declared and paid:
BEAA=THLKREA
Six months ended 30 June
—B-RF —T—hF
2016 2015
AR¥TFT AREFT
RMB’000 RMB’000
(REER) (RggeEZ)
(Unaudited) (Unaudited)
HE—_Z—NFE+=A Final dividend for the year ended
=+—HIEFERH 31 December 2014 of
% B @H“ﬁiﬁi%Z}%fm HK2 cents per ordinary
T—RF : &) share (2016: Nil) - 13,474
ij Asia Emvwronmenta\ Protection Group Limited
46 wRRREBERRAR]
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10. 1% - BERREEE

11.

HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

BHE-Z—R"FA=1+THLEAE
A AEEBEEWE - Jﬁ%ﬂimﬁz
A4 B AR E246,0007T (B E
—RAFNA=ZTHIEREA : /\E
#5,371,0007T) - AKBREBE_FT
—RNENA=ZTHIEABEALEER®T
BEHAR3,831,000 M - HE
MRE(HE-_Z—RENA=THLL
NER ) e

AmHE mBERREERBEE 0 11.

10. MOVEMENT IN PROPERTY, PLANT AND

EQUIPMENT

During the six months ended 30 June 2016, the Group
acquired property, plant and equipment with a total cost
of approximately RMB246,000 (six months ended 30 June
2015: RMB5,371,000). The Group disposed of property,
plant and equipment with carrying amount of approximately
RMB3,831,000 (six months ended 30 June 2015: Nil) during
the six months ended 30 June 2016.

PREPAYMENTS FOR CONSULTATION,

SEN MARKETING AND PROMOTIONAL SERVICES
ARB¥FT
RMB’000
R-ZT—AF—H—A8 (&FE%Z) Asat 1 January 2015 (Audited) 216,500
CUREFEN (A1) Refund of prepayments (Note) (13,150)
EEA R ARRE Utilised and charged to profit or loss (77,593)
RZZE—RF+=_A=+—HMK Asat 31 December 2015 and
ZE—RF-A—H (KFER) 1 January 2016 (Audited) 125,757
EBA R AEBR Utilised and charged to profit or loss (22,657)
RZE—RFNA=1+H As at 30 June 2016
(REEX) (Unaudited) 103,100
ZE N RS

Interim Report 2016
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HE—

11.

—NENA=1THBIE/NMEA e For the six months ended 30 June 2016

wmH s mBERREERE R

11. PREPAYMENTS FOR CONSULTATION,
MARKETING AND PROMOTIONAL SERVICES
(CONTINUED)

MERSMAOT : Analysed for reporting purposes as follows:
R-ZEB—RE RZE—RHF
ANB=+H +ZA=+—H
At 30 June At 31 December
2016 2015
ARETFTT ARETFT
RMB’000 RMB’000
(REER) (K ®iz)
(Unaudited) (Audited)
JERENE Non-current portion 63,500 83,300

mEED GTARKES R Current portion (included in trade and

EzR1E (Kat12)) other receivables (Note 12)) 39,600 42,457
Bzt Total 103,100 125,757
RIE—RF R_ZFE—RF
ABA=+HB +ZA=+—H
At 30 June At 31 December
2016 2015
AR¥FIT ARMF T
RMB’000 RMB’000
(REER) (K& #Z)
(Unaudited) (Audited)
—FR Within 1 year 39,600 42,457
—FREMFA After 1 year but less than 2 years 39,600 39,600
MFBRERFA After 2 years but less than 5 years 23,900 43,700
103,100 125,757

- MIBHERENEBRGENRE
AREE B BLIR AN R B IR A B S AR AR K
etk AR MR R 07 2 B A M AR
HTRBEERBFRERNNE MRS
UEmEHEREIEERBMATEZ
RBYUBRERARAREBRAS
(TRT4977 1) fEL VAR SR

Pan Asia Environmental Protection Group Limited
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Prepayments for consultation, marketing and promotional
services represent the prepayments made by the Group
to several independent architectural research and design
institutes and universities in the PRC (the “Parties”) for
providing consultation services to set up and establish industry
standards and national criteria with respect to applications
of WWCB related materials on different aspects, and for
providing marketing and promotional services to the Group.
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HE_T—

B mBERREERBER
ﬁTA(fg)

RBE-Z—NF+=-A=+—H1Lt
iE‘$%Hﬁﬂmﬁﬁmm¢!%¢
#HACRIRABRAYIR 2 B R AR BIITE
FEERBRENMAAEEREZE
R MR _BE—RAFE_ZF—h
FEFBEBRERNEBAKRGAKERME
BYHNBEERTSEE2EXRMAASE
ERHMEHERSERY 51 vE
TiHz ((ZEHBHE]) c ZEHBHE
KB A AR%266,000,0007T © HAF A
K #230,500,000 T E B AN EREZE
ZE-NFEF+ZA=+t—HLEFEX
o IRIBZEHE - WET 4T REE)
EZERBEMGE  AEERBI
BIEMETHH AR5 K2 BN
ERER o

RBEZZ—XR"EXA=1TAHLEAE
A #EHR%EZ AR 2,857,000
7mm & B A R #2,605,0007T) (&

E_FT—RAFANA=ZTHIEAREA :
AR #5,000,0007T (A0 FIEH A
R #4,064,0000T)) RTIGHERE
=R #% 5 X A R #19,800,0007T (31
B % B A R #18,679,0007T) (B & =
TZ—RAFANA=ZTHLEANER: AR
#28,650,0007T (AL 1 Fr 1 1H A R ¥
25,938,0007T)) 7 Al A 18 & A R
BIAERAL R IMBEERSEH
X

W RZZE—RFA=18 AR KREE

WA TS TS - ERmE

AN EAREIY 0 RERE

eré%lm‘aﬂ MiSHERS BRISH

DI FHRARE13,150,0007T * M

;Z RECHRARBER = —RF/\A
FEE o

NESNA=THIE/NEA e For the six months ended 30 June 2016

11. PREPAYMENTS FOR CONSULTATION,

MARKETING AND PROMOTIONAL SERVICES
(CONTINUED)

During the year ended 31 December 2014, the Group entered
into several agreements (the “Agreements”) with the Parties for
the purposes of (i) providing consultation services to the Group
S0 as to set up and establish industry standards and national
criteria for applications of WWCB related materials in the PRC
and (i) rendering marketing and promotional services to the
Group for enhancing the development of the Group’s WWCB
related materials and market penetration in the PRC during
the years from 2015 to 2019. The total consideration of the
Agreements is RMB266,000,000 of which RMB230,500,000
was paid by the Group during the year ended 31 December
2014. Pursuant to the Agreements, the Group has reserved
the rights to recall part of or all of the prepayments already
made to the Parties if the Parties cannot fulfill the conditions
as stated in the Agreements.

During the six months ended 30 June 2016, the expenses
for consultation services of RMB2,857,000 (net of tax
of RMB2,695,000) (six months ended 30 June 2015:
RMB5,000,000 (net of tax of RMB4,064,000)) and the
expenses for marketing and promotional services of
RMB19,800,000 (net of tax of RMB18,679,000) (six
months ended 30 June 2015: RMB28,650,000 (net of tax
of RMB25,938,000)) were recognised as “research and
development expenses” and “marketing and promotional
expenses” in profit or loss respectively.

Note: On 30 June 2015, two of the Parties entered into an agreement
with the Group and agreed to refund part of the prepayments
for consultation, marketing and promotional services amounting
to RMB13,150,000 to the Group as a result of non-fulfillment of
certain conditions as stated in the Agreement and the amount
was fully received by the Group in August 2015.

L NFRHIRE
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HEZZ—RFENA=THIXEA o For the six months ended 30 June 2016

12. BRE B K Etb IR

12. TRADE AND OTHER RECEIVABLES

R-E—RHF RZZE—RF
NA=+H +=—A=+—8H
At 30 June At 31 December
2016 2015
AR¥TFT ARETFT
RMB’000 RMB’000
(REBERZ) (%)
(Unaudited) (Audited)
EEEEHZRIE S A Trade receivables with normal
credit terms 347,010 334,820
ELEREEHZEWE 5718  Trade receivables with extended
credit terms 92,199 216,334
FEWE SR BT Total trade receivables 439,209 551,154
A REREE Less: Allowance for doubtful debts (31,192) (31,322)
FEWE 5 TEA%E - &ZHIB Total trade receivables, net of allowance
REEB for doubtful debts 408,017 519,832
W EEREEHZEWKREZS  Less: Non-current portion of trade
RIB 2 IEREN B receivables with extended credit
terms (53,826) (112,744)
FEUR B 5 kT8 2 R BN 2R (D Current portion of trade receivables 354,191 407,088
H b U 108 Other receivables 27,767 29,487
B RERB Less: Allowance for doubtful debts (2,698) (2,784)
25,069 26,703
FE U (R TR IE Retention receivables 44,685 35,839
JiE WS RE B N B B9 FRIE Amounts due from related companies
(H1at) (Note) 16 1,016
JEWEEA#ITIRRIA Amounts due from customers for
contract work 352 962
B R EWGIA Loans and receivables 424,313 471,608
B MBHENSERIETE  Prepayments for consultation, marketing
R (BaE11) and promotional services (Note 11) 39,600 42,457
ENRERES Prepayments and deposits 48,262 47,631
R EL e Other tax recoverables 34,284 45,283
546,459 606,979

MaE - B Y B RS X B RO R
RBMBERAER -
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free and repayable on demand.

Note: The amount due from related companies are unsecured, interest-



/’ “ ; ;"‘ 1
@ o _;- B4R & o R A S SRR Bt
l, (' N’6tesio t(e Condensed Consolidated Interim Financial Statements

HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

12. EIWE S R HAMFRIE (& 12. TRADE AND OTHER RECEIVABLES
(CONTINUED)
AEB-—RETHESHEF0E365H The Group generally allows credit period ranging from 0 to
MEREESR TERESOTHLN 365 days to its trade customers with normal credit terms
BRREX K THEFIREFRE= and credit period up to three years to its trade customers
FREREEHR - with extended credit terms which is based on the contractual

repayment schedule.

LTRAEBEEHANENKE S HIE The following is an ageing analysis of trade receivables with
MEEREEHNEKEZRE & normal credit terms and trade receivables with extended
BIRBENBEHARNEZELN (HEH credit terms, net of allowance for doubtful debts, respectively,
WA K TSR B BRARS ) I &k R AR presented based on the invoice date at the end of the
2 BREC AT - reporting period which approximated the respective revenue

recognition dates:

EREEH EREEH @t

Normal credit terms Extended credit terms Total
RZB-RFE RIZT-hF RIZ-RE RIT-HF RZIE-"E RZT-1F
AA=tH TZA=+—-AH AA=+RH tZA=t—H ~B=t+R +ZR=1+-H

At 30 At 31 At 30 At 31 At 30 At 31
June December June December June December
2016 2015 2016 2015 2016 2015

ARBFT  ARETT  ARETT  ARETT  ARETT  ARETT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(REER) (EE%)  (REER) (&%)  (REER) (&%)

(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
0Z30A 0- 30 days 72,605 3,717 - - 72,605 3,717
312608  31-60 days 47,879 25,200 - - 47,879 25,200
612908  61-90 days 31,878 38,952 - 128,254 31,878 167,206
9121808  91- 180 days 13,095 154,318 - 88,080 13,095 242,398
18123658 181 - 365 days 122,795 81,311 92,199 - 214,094 81,311
365A 5L Over 365 days 27,566 - - - 27,566 -

315,818 303,498 92,199 216,334 408,017 519,832

B R R
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13. ENEZ R EMFRIER

BNESREMFABREATESE
3R - HREOTAT

13. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade creditors with
the following ageing analysis:

R-®—AF W-ZT-5F
AA=+RA +=ZA=+—H
At 30 June At 31 December
2016 2015
AR¥FT ARETFT
RMB’000 RMB’000
(RBER) (rezErz)
(Unaudited) (Audited)
FEfTE S 5/0E Trade payables
0Z30H 0 - 30 days 1,317 253
31260H 31 - 60 days 2,521 11,155
61290H 61 — 90 days 1,486 7,574
912180H 91 — 180 days 9,932 11,549
181%365H 181 — 365 days 21,644 36,471
3658 A Over 365 days 78,385 42,158
115,285 109,160
FE=T K H b fE A~ 2RE Accruals and other payables 63,740 55,181
FENEERIE (M) Amounts due to Directors (Note) 2,876 2,876
FET AR A T ZE (| /)’/ﬁz‘ ) Amounts due to related companies (Note) 16,579 16,339
ENEEA 4 TIET Amounts due to customers for
contract work 1,657 1,657
LB AT EN /AR Financial liabilities measured at
amortised cost 200,137 185,213
Hoh e R B R IR Other PRC tax payables 2,339 2,340
202,476 187,553

Mat - AN E S MR A A
RBRBRBENRESR -

Pan Asia Environmental Protection Group Limited

TRREEERAR]

PR R EE

Note: The amounts due to Directors and related companies are

unsecured, interest-free and repayable on demand.
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4. EIE BT B 14. DEFERRED GOVERNMENT GRANTS
AREFT
RMB’000
R-E—RF—A—B (BREZ) As at 1 January 2015 (Audited) 4,709
BAB Released to profit or loss (658)
RZBE—RAF+-A=+—HBK As at 31 December 2015 and
—E-R"F—A—H (BEZ) 1 January 2016 (Audited) 4,051
BABR Released to profit or loss (330)
RZZE—RFEANA=TH CGREERZ) As at 30 June 2016 (Unaudited) 3,721
iR RE TR #7 BY A% 2R B HR B BT AR A L The deferred government grants are the subsidies received
By - BB NRREDHE - from the PRC government for acquisition of property, plant
and equipment.
15. R4 15. SHARE CAPITAL
kvl <4=|
Number of ot
shares Amount
Fhig FEIT
‘000 HK$’000
FRRETIEO. 178 7T 4y Z B R Ordinary shares of HK$0.1 each
EE Authorised:
R-_E—RF+_-_A=+—8 - As at 31 December 2015, 1 January
—E-RF-HA-BXK 2016 and 30 June 2016
—E—XRFRA=1+H 4,000,000 400,000
ERTRARE Issued and fully paid:
RZE—AF+-_A=+—8 As at 31 December 2015, 1 January
—E-RF-HA-BXK 2016 and 30 June 2016
—E—RFRA=TH 840,000 84,000
R-BE—RF+-_A=+—80 - Shown in the condensed consolidated
ZE—RF-A—BEZZ—/"fF statement of financial position as at HERH ARYT8,073,000T
NAZTHZEREATBRNRE 31 December 2015, 1 January Equivalent to approximately
27 2016 and 30 June 2016 RMB78,073,000

ZENEFRENE
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16. fERR#EST &I 16. SHARE OPTION SCHEME

RZZTZENFRA+HEAB  BREAR
AIZEREFEUNSOIB THONE
AASEES  SRERAEBRES
% 117,800,000 B ik #E - B 0 B
RER THEARBEARNT —RER
HERABTZEBROER - Z
EEREN_ZZSNFRATEHAR
B ¥aR=—Z—N\FRA+=HBZ
B AT (THEE AT R281E T
RZE—FRFRNA=Z1+H oRKEX
BEEREEENCRITEERER
13,800,000 (ZE—WMF+= A=
+—8 : 13,800,00017) °

RZZB—ZFA+—8  REXAAA
ZIERERTE AT OB TR ERAK
SEEEE SAEEABREEBRY
39,000,00017 & % # - H #135,000,000
MERENR-_ZS——FtAEER-§
PERER THAEARBARARA K
BREBERCABIT 2 EBBRHOBER -

ZEBBREER T —=FA+—H
BREB WAR-—E-_—_FA+HZA
118 - THEEAER0EIB T - RZE
—~NEXRNA=Z1H BEERLEREEZEER
B BB 2 R1T (R I8 B 7 /332,500,000
MZCE—RF+_HA=+—8:
32,500,00013) °

REBEE-ZT-—R"ER-_FT—RFAKAH
=HHLIEAREA - BEBRER -

REBEE-_ZT-—RFER-FT-AFKA
=+HIERER - BEBREETE -

Pan Asia Environmental Protection Group Limited
? PIRIREERRAR

On 14 May 2008, 17,800,000 share options were granted for
HK$1 consideration per offer to directors, senior management
and employees of the Group under the Company’s Share
Option Scheme. Each share option gives the holder the right
to subscribe for one ordinary share of HK$0.1 each of the
Company. These share options vested on 14 May 2009,
and are exercisable until 13 May 2018. The exercise price is
HK$2.81 per share. As at 30 June 2016, the outstanding share
options granted and accepted by directors and employees
was 13,800,000 (31 December 2014: 13,800,000).

On 11 June 2012, 39,000,000 share options were granted
to directors, senior management and employees of the
Group under the Company’s Share Option Scheme at a
consideration of HK$1 for each offer of which 35,000,000
share options were accepted in July 2012. Each option gives
the holder the right to subscribe for one ordinary share of
HK$0.1 each of the Company. These share options vested
on 11 June 2013, and are exercisable until 10 June 2022.
The exercise price is HK$0.83 per share. As at 30 June
2016, the outstanding share options granted and accepted
by directors and employees was 32,500,000 (31 December
2015: 32,500,000).

No share options were lapsed during the six months ended
30 June 2016 and 2015.

No share options were exercised during the six months ended
30 June 2016 and 2015.
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16. B &8 (& 16. SHARE OPTION SCHEME (CONTINUED)

EREUNEZREEEERZBER
B2 2B MAEFHITEEDT

The number and weighted average exercise price of share
options granted and accepted by directors and employees
are as follows:

INEFEIGTEE
Weighted BREHE
average Number of

exercise price share options

R—ZE—RF—H—H Outstanding as at 1 January 2016 HK$1.42% 7t 46,300,000
MARITEE (EFZ) (Audited)

R-ZB—RFANA=1TH Outstanding as at 30 June 2016 HK$1.428 7T 46,300,000
MARITE (REEZ) (Unaudited)

RZE—RFANA=1+H Exercisable as at 30 June 2016 HK$1.42%8 T 46,300,000

AT (7 GRIEER) (Unaudited)

BREZAFERREER Fair value of share options and assumptions
DEHEREMESZRE 2 AFE
RERERE AFEFTE - EXRE
ez mar AT ER I ZBER | BT
BEREAFE - BREZANTFHANL
Bz —H AR -

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the share
options granted is measured based on the Binomial Option
Pricing Model. The contractual life of the share option is used
as an input into this model.

Bz ERE

Share options granted on

—F—_F —ZETNF
Fair value of share options and ~A+—H HAA+MAE
BREZATFERRER assumptions 11 June 2012 14 May 2008
REtEE 8z AT E Fair value at measurement date HK$0.2578 7T HK$0.881/8 7T
to®
HK$0.27/& 7T
& (& Share price HK$0.83/% T HK$2.79/8 7T
T1EE Exercise price HK$0.83/% T HK$2.81/8 7T
TEERRIE (LA [ =182 ] Expected volatility (expressed as
METEREANFEAD weighted average volatility
INFEFHRIERR) used in the modeling under the
Binomial Option Pricing Model) 54% 40%
RS (A [=EA | Option life (expressed as weighted
MEEEREANFEAD average life used in the
INEFHFERRT) modeling under the +4& +4=
Binomial Option Pricing Model) 10 years 10 years
TEEARR B Expected dividends 4.82% 3%
R B R (AR ER Risk-free interest rate
INEE S EIE) (based on Exchange Fund Notes) 1.13% 3.21%

=B R RE
Interim Report,2016
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16. IR T & (&)

TAER IR TYIRIB R SR iR At B (CARBAR
R MEFORBFHAE) BER
DR AN B R R OR HOR 18 2 TR HA &
AR - BHRENREEEREE
EoMERATEBAZBBRERZE
AREH AT EZAABREATE -

16. SHARE OPTION SCHEME (CONTINUED)

The expected volatility is based on the historic volatility
(calculated based on the weighted average remaining life
of the share options), adjusted for any expected changes
to future volatility based on publicly available information.
Expected dividends are based on historical dividends.
Changes in the subjective input assumptions could materially
affect the fair value estimate.

ERECERERT —FHBH - There were one year vesting period associated with the share
options granted.
17. &IE 17. COMMITMENTS
a) BEAREKIE a) Capital commitments
R-ZEB—XRF RZE—hF
NA=+H +=-—RA=+—H
At 30 June At 31 December
2016 2015
AREFT AREFT
RMB’000 RMB’000
(REER) (&&#EZ)
(Unaudited) (Audited)
BEATISEZERTH Capital expenditure contracted
BARREPLEE P ERE but not provided for in the
ELBE 2 B condensed consolidated financial
statements
— i - — in respect of the acquisition of
BR 55 & 7% property, plant and equipment 9,610 9,680
56 Pan Asia Environmental Protection Group Limited

e IR E B HRAR]
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b)

HE-_Z—FNA=THIL/NEA e For the six months ended 30 June 2016

ReEHEERE b)
AEEERFBNA -
AEERBEERAENERRE

Z A BEEEE B E M AR KRR
XNRERERBZLLHEX

17. COMMITMENTS (CONTINUED)

Operating lease commitments
The Group as lessee:
The Group had operating lease commitments for

future minimum lease payments under non-cancellable
operating leases in respect of office premises and

EIHBEROT equipment which fall due as follows:
R=Z—RF N
ANAB=+H +ZA=+—H
At 30 June At 31 December
2016 2015
ARMFIT ARETFT
RMB’000 RMB’000
(RBEXR) (feEz)
(Unaudited) (Audited)
—FA Within one year 1,507 1,477
—FREAFR After one year but within five years 1,401 2,112
2,908 3,589

HOLRHERFH=-_FERLE
T o MEEOBERIAEE -
PEEERBLHEN -

AREEE T EHE P BLLAT A Al B
MR RSB SN HETLAEH

Leases and rentals are negotiated and fixed for periods
of three years. None of the leases includes contingent
rentals.

The Group as lessor:

The Group had contracted with tenants for the following
non-cancellable future minimum lease payments receivable:

RIZE—RF RZE—AF
AA=+H +TZH=+—H
At 30 June At 31 December

2016 2015

AREFT AREFIT

RMB’000 RMB’000

(REER) (&%)

(Unaudited) (Audited)

—FRN Within one year 53 53
—FRERFEA After one year but within five years 44 71
Y 124

ZENFHR WS
Interim Report,2016

o7



58

ERGRE PR R R

Notes to the Condensed Consolidated Interim Fmapb\@ Statéments

)
Fam \ 4
@

J4

HE-ZZ—F/NA=THIL/RMEA e For the six months ended 30 June 2016

17. RiE (&

17. COMMITMENTS (CONTINUED)

b) R&EHERIE (&) b) Operating lease commitments (Continued)
KEBERBLHEA - () The Group as lessor: (Continued)

MG ERERERIENARE Included in the above is future minimum lease payments
97,00071: (Z2—H"E+=-8A= receivable from Wuxi Xin Wei High Temperature
+—H: AR #®124,000T) Z Ceramics Co., Ltd, a related company, of approximately
B ARES TS RREER RMB97,000 (31 December 2015: RMB124,000) and
NAEIRREEEE E Y FIERT the non-cancellable future minimum lease payments
A $505H FE IR 2R &% K AR 1 3R an receivables are as follows:

-
R-ZE—RE R=ZZE—AF
AB=tHB +ZA=+—H
At 30 June At 31 December
2016 2015
AR#¥FT AREFT
RMB’000 RMB’000
(REER) (f&EZ)
(Unaudited) (Audited)
—F R Within one year 53 53
—FREAFR After one year but within five years 44 71
97 124
RAREZBRELENAZB The related company is a company of which Mr. Jiang
EERNEER AR ZESE ° Quanlong, a director of the Company, is also a director

Pan Asia Environmental Protection Group Limited
2 RREEFRAR

of its holding company.
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18. AREE

19.

AEERERTRETRRAEH
ETRREMASETPREHEMRK

=

%
=

REMHTRRERRAEMIE

ARNEAERFEAE - AR A%

NEGEHABE LR BATREHE

ZRERETREREBZRERSE -E=
HEREABZERSESTEHAN

SEEREMBHANALEXEENE

AIH 2 -

BEBALRS

a)

RBE_Z-—R"FR-_ZT—1F
NA=ZTHIEREAR  BRR&ZF
ARG M B mR A AR PR
B2RHRERIN - NEBINE]
VT MINEREEBMALRS

18.

19.

CONTINGENT LIABILITIES

The Group has provided product warranties to its customers
in respect of construction work completed and certain of its
EP products sold for a warranty period ranging from 6 months
to 2 years after project completion or product delivery. At the
same time, the Group has also received warranties in respect
of those construction work and equipment supplied from its
sub-contractors and suppliers. The Directors believe that
the amount of crystallised warranty liabilities will not have
a material adverse effect on the overall financial position or
results of operations of the Group.

RELATED PARTY TRANSACTIONS

a) During the six months ended 30 June 2016 and 2015,
in addition to the transactions and balances disclosed
elsewhere in these condensed consolidated financial
statements, the Group also entered into the following
material related party transactions:

BEANA=THILEAEA

HEEBALZBR RAME Six months ended 30 June
ERBMALERE Relationship Nature of —E-RE —E-TF
Name of related party with related party transaction 2016 2015
AREFTT AEETFT
RMB’000 RMB’000
(REER) (REEERZ)
(Unaudited) (Unaudited)
EHNERAEEERAT ARREFERELLE WA WA 27 27
Wuxi Xin Wei High MEEZERABCES  Receipt of
Temperature A company of which rental income
Ceramics Co., Ltd. Mr. Jiang Quanlong,

a director of

the Company,
is also a director

of its holding company

=B R RE
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10. EREBALIRS (#F 19. RELATED PARTY TRANSACTIONS
(CONTINUED)
b) RAKEFEEEREAB ZFH M b) Remuneration for key management personnel of the
HIMT - Group are as follows:

BZEX<A=1tHILXEA
Six months ended 30 June

—AE —E—HF
2016 2015
ARHTF T AREFT
RMB’000 RMB’000
(RBER) (REER)
(Unaudited) (Unaudited)
E)
(Restated)
HHEERT Short-term employee benefits 1,964 1,896
BB AR Post-employment benefits 72 67
2,036 1,963
20. & K 3 20. PLEDGE OF ASSETS
R-ZE—x&E~XA=+H  A27 As at 30 June 2016, a bank deposit of the Company’s
CHBARZRTERMNARK subsidiary of approximately RMB6,543,000 (31 December
6543000 (—E—HE+—-A=+ 2015. RMB6,543,000) was pledged to a bank to secure
— B : AR¥6,543.0007T) BHEMRT a banking facility of approximately RMB4,134,000
BRIT EAZHE A TIEE Y R1T (31 December 2015: RMB3,977,000) granted to this
BEHARKA,134,0007T (ZE—F subsidiary.
F+-—A=+—H: AR¥S3,977,000
7)) ZHER o
60 Pan Asia Environmental Protection Group Limited
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