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LINERBOARD CATEGORY

1) Kraftlinerboard (Kraftliner)
Kraftlinerboard is unbleached linerboard manufactured
from unbleached kraft pulp and recovered paper. The
Group classifies different classes of products into Nine
Dragons and Sea Dragon so as fo cater to the different
needs of the customers.

2) Testlinerboard (Testliner)

Testlinerboard is made of 100% recovered paper. It
meefs certain cusfomers’ requirements for lower cost
and environmentally friendly purposes. The Group
classifies different classes of products into Land Dragon
kraftlinerboard, Sea Dragon testlinerboard and  Land
Dragon festlinerboard so as to cater fo the different needs
of the customers.

3) White Top Linerboard (White Top Liner)
White top linerboard is a three-ply sheet of which the
surface layer is bleached, and caters to customers that
require a white surface for appearance or superior
printability. The Group classifies different classes of
products into Nine Dragons and Sea Dragon so as fo
cater fo the different needs of the cusfomers.

4) Coated Linerboard (Coated Kraftliner)
Coated linerboard is a fourply sheet of which the surface
layer is coated on bleached kraft pulp. It possesses
the characteristics of high performance (as that of
kraftlinerboard) and high printability (as that of coated
duplex board), which can replace the traditional coated
duplex board and are widely used on the pre-printed
products.

02 HIGH PERFORMANCE CORRUGATING

MEDIUM

Compared to sfandard corrugating medium, high performance
corrugating medium, which undergoes surface sizing, achieves
superior sfrength and physical properties for the same basis
weight, which reduces packaging weight, bulk and the amount
of material used, allowing customers fo save on shipping costs.
The Group offers high performance corrugating medium ranging
from 50-180g/m?, of which light weight high performance
corrugating medium of 50, 60 and 70 g/m? are at a leading
position in the industry. High performance corrugating medium
satfisfies the needs of the cusfomers for different closses and
weights. The Group classifies different classes of products info
Nine Dragons, Sea Dragon and land Dragon so as to cater
fo the different needs of the customers.
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COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy
coated surface on one side for superior printability. This product
is typically used as packaging material for small boxes that
require high quality printability, such as consumer electronic
products, cosmetics or other consumer merchandise. It can also
be used in combination with high performance corrugating
medium and linerboard for the outer layer of corrugated board.
The Group classifies different classes of products info Nine
Dragons, Sea Dragon, land Dragon and River Dragon so as
fo cater fo the different needs of the customers.

PRINTING AND WRITING PAPER

CATEGORY
1) Uncoated Woodfree Paper (Offset
Paper)

Uncoated woodfree paper is suitable for prinfing
books, teaching materials, magazines, notebooks and
colour pictures. The Group offers high quality uncoated
woodfree paper of 53-140g/m?. This product has
passed FSC certification. The Group classifies different
classes of products info Nine Dragons, Sea Dragon and
land Dragon so as fo cater to the different needs of the
customers.

2) Office Paper (Copy Paper)

Office paper is suitable for colour printing and copying,
colour inkjet and digital printing, highspeed black and
white printing and copying for office uses. The surface
of this product is processed with special technologies,
minimizing the wear of office equipments. It has passed
FSC certification. The recycled fiber multi-function office
paper under the Sea Dragon brand is made of recovered
paper and is more environmentally friendly.
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Dear Shareholders,

With favorable internal and external operating environment, the
Group achieved outstanding performance in many aspects during
the Period and more prominently exhibited ifts future development
advantages and potential. As the leader in the packaging paper
industry, the Group has established an enormous production and sales
platform. In light of more stable business performance, the Group
could grasp market opportunities for steady and prudent development
in a fimely manner, and take a leading position in China’s economic
transformation and sustainable development.

During the Period, the government continved tfo exercise stringent
control over environmental protection with high pressure. The
increase in papermaking projects was affected by faster closure of
outdated and inefficient capacities and much more stringent approval
requirements on new capacities, especially prohibition of approval
on coal fired power plants. This resulted in orderly dynamics of
supply and demand of packaging paper, which has given strong
support fo product pricing. With continuously improving industry
fundamentals, notwithstanding the prices of the Group's two major
cost elements (recovered paper and coal) rose significantly during
the Period, the Group was able to steadily elevate its profitability
by passing on the cost increases through effective product sales
price hikes. Meanwhile, although the Group did not have any new
paper machine commencing production during the Period, both
sales volume and sales achieved historical high during the Period
due fo infernal optimization and upgrading of paper machines af
production bases as well as effective strategies of the sales team.
Total sales volume amounted fo 7.1 million fonnes, representing an
increase of 6.2% as compared with the corresponding period last
year; fofal sales amounted to approximately RMB19,125.0 million,
representing an increase of approximately 17.3% as compared with
the corresponding period last year. For profitability, gross profit
margin increased from 17.3% in the coresponding period last
year to approximately 18.3%. Profit attributable to equity holders
was approximately RMB1,914.7 million. If the exchange losses on
operating and financing activities (net of tax) were excluded, profit
attributable to equity holders was approximately RMB2,002.2 million
for the Period, representing an increase of approximately 51.4% as
compared with the corresponding period last year. During the Period,
basic earnings per share of the Group was approximately RMBO.41.
The Board has proposed an inferim dividend of RMB5.0 cents per
share.
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EERWME
CHAIRLADY’S REPORT

With further improvement and optimization of production setup, the
Croup provides express services with ND Paper characteristics fo
even more customers fo reduce their operating costs and improve their
inventory management efficiency by means of this convenient and
reliable service mode. This helps consolidate and expand customer
network, and also reflects the Group's gradual realization of efficient
operation of comprehensive and integrated internal management.

On capital management, the Group continved to maintain record
of no bad debts, and continued to proactively reduce debt and
optimize debt structure during the Period. During the Period, tofal
borrowings further decreased by approximately RMBZ,079.5 million
fo approximately RMB25,765.8 million, and net borowings fo
fotal equity ratio continuously declined to approximately 71.2%.
During the Period, total exchange losses (net of tax) of the Group
decreased significantly from approximately RMB1,010.0 million in the
corresponding period last year to approximately RMB87.5 million due
fo the Group's continuous efforts on conversion of debts denominated
in Euro info debts denominated in RMB and that Euro was relatively
weaker than the US dollar. RMB debts accounted for approximately
69.3% of the Group's total borrowings as of the end of December
2016. Subsequently, the Group will confinue to keep attention on
foreign exchange risk control.

The Group develops its future strategic production roadmap according
to the supply and demand situation of each regional market. Based
on the current development plan, PM2(VN) at the Vietnam base will
commence production by the end of June 2017, which will bring the
Group's total design production capacity to 14.08 million tpa. As for
the markefs in Mainland China, the design production capacity of the
new paper machine af the Shenyang base will increase to 0.6 million
tpa. Meanwhile, the Group has defermined to expand production
capacity at the Hebei Yongxin base due fo faster elimination of
outdated production capacities in northern China. Upon expansion,
the two production bases of Shenyang and Hebei Yongxin are
expected fo see significant improvements in their economies of scale,
while more synergy with Tianjin base will be created in product
sales and recovered paper procurement, thus further strengthening
the Group's leadership position in northern China. In addition, the
GCroup has also determined to add a paper machine at each of
Chongging base and Quanzhou base to further meet the demand
of the local market. The new paper machines located in China
mentioned above have been approved by the government and are
planned to commence production successively in the 4th quarter of
2018. It is expected that the Group's tofal design production capacity
will exceed 16 million tpa by the end of 2018.
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Llooking ahead, with deepening of China’s economic transformation,
confinuous implementation of supply side capacity elimination as well
as emphasis on both economies of scale and operating efficiency
by the manufacturing industry, new supply and demand dynamics
and market order are taking shape. ND Paper has unrivaled
leadership advantages by virtue of its enormous production and
distribution platform and strength in operating management and
control established over two decades. ND Paper will be prudent in
capacity expansion and continue on equipment upgrading, efficiency
improvements, cost confrols, etc., while maintaining its net debt
gearing rafio at an appropriate level. It will proactively develop a
more comprehensive information system for intelligent management,
progressing towards informatization, automation and intelligentization
at a fast pace, enabling its product quality, service and cost to meet
“Industry 4.0" standards for stable quality and higher output under
the evolving market environment, providing to ifs customers “a piece
of exemplary quality paper” with the best price/value, and bringing
better returns to the shareholders.

On behalf of all members of the Board, | would like to take this
opportunity to express my sincere gratitude to the management and
all staff members for their dedication to and trust in ND Paper, as
well as to governments at all levels, investors, banks and business
partners who have been supporting the Group all along.

Cheung Yan
Chairlady

Hong Kong, 23 February 2017
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S EE T
MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS ANALYSIS

Review of Operations

As the largest containerboard manufacturer in Asia, ND Paper is
primarily engaged in the production and sale of a broad variety
of packaging paper products, including linerboard (kraftlinerboard,
testlinerboard and white top linerboard), high performance
corrugating medium and coated duplex board, as well as the
production and sale of recycled prinfing and writing paper (including
uncoated woodfree paper, copy paper, etc.) and specialty paper.

The containerboard industry in China  demonstrated  remarkable
improvements during the Period. While demand was well supported
by the everyday consumption of a large population and boosted by
growth in the online shopping sector, better supply-side discipline, as
a result of faster closure of outdated and inefficient capacities and
much more stringent approval requirements on new capacities, has
given sftrong support fo product pricing. Therefore, notwithstanding
the high price levels of the Group's two major cost elements —
recovered paper and coal, the Group was able to steadily elevate
its profitability by effectively passing on the cost increases through
product price hikes. Meanwhile, although the Group did not have
any new paper machine commencing production during the Period,
with fotal design production capacity remaining at 13.7 million tpa, it
was able fo deliver yet another record high sales volume, a positive
result of its confinuous efforfs in equipment upgrading and effective
sales strategies.

As ifs production platform is further enhanced and infegrated, the
Group has been expanding ifs “Express Services” fo cover more
customers. This convenient and reliable service system enables
customers fo lower their operating costs and manage their inventory
more efficiently, thus reinforcing customer loyalty. On the other hand,
the successful and smooth implementation of the system also reflects
on the seamless integration of the Group's various internal operating
functions.

The Group adopts a flexible procurement strategy that is based on
the selection and purchase of raw materials offering the most optimal
costvalue relationship by closely monitoring the market price trends of
different sources. During the Period, the purchase value of domestic
recovered paper accounted for approximately 36.7% of the tofal
value of the Group's purchase of recovered paper.
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The Group continved as the industry’s role model in environmental
governance and compliance. Its production bases have been named
"Environmental Credible Enterprise” by local environmental authorities
for consecutive years, and continued to obtain ISO14001 certification
for environmental management systems and certification for clean
production. As more and more containerboard manufacturers in
China are required to close or suspend their operations due fo
environmental concern, the discipline demonstrated by ND Paper's
environmentally friendly, sustainable management provides confidence
fo the government, customers, suppliers, banks and other stakeholders,
making it a dependable business partner even at times of market
fluctuations.

The Group continually drives innovation in the various aspects of
management, fechnology, products, efc. To date, 297 patents have
been obtained and another 103 patent applications or approvals
are being processed.

Business Strategy and Development Plan

As the Group's debt gearing becomes lower progressively, it may
consider various potential development directions available in the
market. Based on the respective supply-demand environment in
various regional markefs, when market conditions improve fo justify
further growth, the Group will be in an advantageous position against
its competitors, as it has already mastered an efficient infrastructure
and the necessary resources, including adequate land reserves, fo
accommodate future business expansion. Nevertheless, development
decisions will be made prudently with sound management judgment
and governance.
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MANAGEMENT DISCUSSION AND ANALYSIS

According fo the Group's current production capacity plan, PM2(VN)
at the Vietnom base will commence production by the end of
June, 2017 With a design production capacity of 350,000 tpa
(linerboard), the commencement of this new paper machine will bring
the Group's fofal design production capacity to over 14 million tpa.
As for the markets in Mainland Ching, in view of the improving order
in industry supply, the Group is implementing new paper machine
plans at a number of production bases. These include:

E& R EERE
Product Design Capacity
i 350,000H
Linerboard 350,000 tpa
Y 550,000
Linerboard 550,000 tpa
Y 500,000Mm18
Linerboard 500,000 tpa
A 600,000
Linerboard 600,000 tpa

These projects are planned to be completed and commence
production successively in the 4th quarter of 2018. By then, the two
relatively smaller production bases of Shenyang and Hebei Yongxin
are expected fo see significant improvements in their economies of
scale, while more synergy with Tianjin base will be created in product
sales and recovered paper procurement, thus further strengthening the
Group's leadership position in this regional market. The new machines
for the Chongging and Quanzhou bases can meef additional
demand in these regional markets, as well as further enhance the
economies of scale of these production bases.

In parallel with the abovementioned expansion plans, the Group
maintains confinuous efforts in enhancing its existing operations, e.g.
equipment upgrading, efficiency improvements, cost controls, efc.
The Group is also proactively developing a more comprehensive
and effective information system for intelligent management,
progressing fowards the goals of “informatization, automation and
intelligentization”.
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FINANCIAL REVIEW

Sales

The Group achieved a revenue of approximately RMB19,125.0 million
for the Period, representing an increase of approximately 17.3% over
the corresponding period last year. The major confributor of the
Group's revenue was sfill its packaging paper business, including
linerboard, high performance corrugating medium and coated duplex
board, which accounted for approximately 93.9% of the revenue,
with the remaining revenue of approximately 6.1% generated from its
recycled printing and writing paper and high value specialty paper
products business.

The increase of Group's sales was mainly driven by approximately
6.2% increase in sales volume and approximately 10.4% increase
in average selling price for the Period as compared with the
corresponding period last year.

The Group's annual design production capacity in  packaging
paperboard and recycled printing and writing poper as at 3]
December 2016 was 13.7 million tpa, comprising 7.2 million tpa of
linerboard, 3.4 million tpa of high performance corrugating medium,
2.6 million tpa of coated duplex board and 0.5 million tpa of
recycled printing and writing paper. The Group's sales volume of
packaging paperboard products and recycled printing and writing
paper reached approximately 7.1 million tonnes, representing an
increase of approximately 6.2% as compared with the corresponding
period last year, while the design capacity in the Period remained
unchanged as compared with the corresponding period last year.
The increase of sales volume of packaging paperboard and recycled
printing and wrifing paper was supported by the production efficiency
as a result of the Group's continuous equipment upgrade and
improvement on production skills of the existing paper machines.

The sales volume of linerboard, high performance corrugating
medium, coated duplex board and recycled printing and writing
paper for the Period increased by approximately 7.1%, 5.0%, 4.2%
and 15.9% respectively, as compared with those in the coresponding
period last year.

The majority of the Group's sales confinued to be realised from
the domestic market, in particular from the linerboard and high
performance corrugating medium sectors. For the Period, revenue
relafed to domestic consumption represented 94.6% of the Group's
fofal revenue, while the remaining revenue of 5.4% are sales
denominated in foreign currencies which primarily represented sales
made to foreign invested processing enterprises.
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During the Period, sales to the Group's fop five customers in aggregate
accounted for approximately 5.2% (six months ended 31 December
2015: 5.6%) of the total revenue, with that to the single largest
cusfomer accounted for approximately 1.5% [six months ended 31

December 2015: 1.4%).

Gross profit and Gross profit margin

The gross profit for the Period was approximately RMB3,490.8
million, an increase of approximately RMB662.9 million or 23.4% as
compared with RMB2,8279 million in the corresponding period last
year. The gross profit margin increased from 17.3% to approximately
18.3%, mainly contributed by the increase in average selling prices
which was partially offset by the increase in the cost of raw materials
[mainly cost of recovered paper and coal) for the Period.

Selling and marketing costs

Selling and marketing costs increased by approximately 31.9%
from RMB378.7 million in the coresponding period last year to
approximately RMB499.6 million in the Period. The tofal amount
of selling and distribution costs as a percentage of the Group's
revenue increased from 2.3% in the corresponding period last year
fo approximately 2.6% in the Period. The increase in the selling
and markefing costs was due to larger sales volume and more
geographical coverage in the Period.

Administrative expenses

Administrative  expenses was approximately RMB534.0  million
in the Period which was comparable to RMB538.3 million in
the corresponding period last year. As a percentage of Group's
revenue, the administrative expenses decreased from 3.3% in the
corresponding period last year to approximately 2.8% in the Period.

Operating profit

The operating profit for the Period was approximately RMB2,736.0
million, representing an increase of approximately RMB622.7 million
or 29.5% over the RMB2,113.3 million of the corresponding period
last year. The operating profit margin increased to approximately
14.3% in the Period from 13.0% in the corresponding period last
year.
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Finance costs

The finance costs for the Period decreased by approximately 12.1%
from RMB652.3 million in the coresponding period last year to
approximately RMB573.2 million in the Period. The decrease in
finance cost was mainly due to the decrease in average borrowings
in the Period as compared with the corresponding period last
year. The Group's bank borrowings decreased by approximately
RMB7.079.5 million from RMB32,845.3 million as at 30 June 2016
to approximately RMB25,765.8 million as at 31 December 2016.

Exchange losses/gains on operating and
financing activities

The exchange losses on operating and financing activities before
tax for the Period in aggregation amounted fo approximately
RMBI107.1 million (represented by exchange losses on operating
activities before tax of approximately RMB191.8 million and exchange
gains on financing activities before tax of approximately RMB84.7
million respectively), decreased very substantially by approximately
RMB9O71.8 million or 90.1% from RMB1,078.9 million in the
corresponding period last year.

The aggregated exchange losses on operafing and financing activities
net of fax amounted to approximately RMB87.5 million for the Period
as compared to RMB1,010.0 million in the corresponding period last
year.

Income tax expense

The Group's income tax expenses increased from RMB239.2 million
in the corresponding period last year fo approximately RMB448.0
million for the Period. The Group's effective tax rate decreased from
42.2% in the corresponding period last year to approximately 18.9%
in the Period due to substantial decrease in foreign exchange losses
of which mainly offshore portion of exchange losses recorded were
not deductible for tax purpose in the corresponding period last year.
The Group's effective tax rate for the Period and the corresponding
period last year were remained relatively stable if excluding the tax
impact of exchange losses.

Net profit

The profit atfributable to equity holders of the Company for the
Period was approximately RMB1,914.7 million. If the exchange losses
on operafing and financing activities net of tax of approximately
RMB87.5 million were excluded, the profit atfributable to equity
holders of the Company for the Period was approximately
RMB2,002.2 million, increased by approximately 51.4% as
compared fo the corresponding period last year due to stable growth
of the revenue of the Group.
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The profit attributable to equity holders of the Company for the
corresponding period last year was RMB1,322.0 million if the
exchange losses on operating and financing activities net of tax
amounted to RMB1,010.0 million were excluded.

Working capital

The level of inventory as at 31 December 2016 decreased by
approximately 12.7% to approximately RMB3,147.2 million from
RMB3,605.5 million as at 30 June 2016. Inventories mainly
comprise raw materials (mainly recovered paper, coal and spare
parts) of approximately RMB2,666.3 million and finished goods of
approximately RMB480.9 million.

The turnover days for raw materials (excluding spare parts] and
finished products were approximately 22 days and 6 days
respectively during the Period, compare with 18 days and 13 days
in the same period last year.

The trade and bills receivables as at 31 December 2016 were
approximately  RMB5,317.8 million, increased by approximately
15.7% from RMB4,597.7 million as at 30 June 2016. The turnover
days of trade receivables remained stable at approximately 24 days,
as compared fo the same period last year. As af 31 December
2016, the trade receivables with age less than 60 days accounted
for approximately 99.1% of the fofal trade receivables.

The trade and bills payables increased by approximately 9.5% fo
approximately RMB4,485.9 million as at 31 December 2016 from
RMB4,098.0 million as at 30 June 2016. The turnover days of trade
and bills payable were approximately 52 days, compare with 55
days in the same period last year.

Liquidity and financial resources

The working capifal and longterm funding required by the Group
during the Period primarily comes from its operating cash flows and
bank borrowings, while the Group's financial resources are used
in its copito| expendifures, operating activities and repayment of
borrowings.

In terms of the Group's available financial resources as af 31
December 2016, the Groups had bank and cash balances, short
term bank deposits and restricted cash amounted to approximately
RMB5,929.8 million and total undrawn bank facilities of
approximately RMB30,079.1 million.
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As at 31 December 2016, the shareholders’ funds were
approximately RMB27,514.2 million, an increase of approximately

RMBI1,440.0 million from that as at 30 June 2016.

The Group had outstanding bank borrowings as at 31 December
2016 of approximately RMB25,765.8 million. The shortterm and
longterm borrowings amounted to approximately RMBZ,705.8 million
and RMB18,060.0 million respectively, accounting for approximately
299% and 70.1% of the fofal borrowings respectively. As at the end
of the Period, about 98.4% of the Group's debts were on unsecured
basis.

The nef bank borrowings fo fofal equity rafio of the Group decreased
from 81.4% as at 30 June 2016 fo approximately 71.2% as at
31 December 2016. The Group had put an effort on repayment
of borrowings [nef] of approximately RMB7079.5 million during
the Period. The Board will closely monitor the Group's net bank
borrowings fo tfofal equity ratio and reduce the bank borrowings
gradually.

Treasury policies

The Group has established a treasury policy with the objective of
achieving better control of treasury operations and lowering cost of
funds. Therefore, funding for all its operafions and foreign exchange
exposure have been centrally reviewed and monitored at the Group
level. To manage the Group's exposure fo fluctuations in foreign
currency exchange rates and inferest rates on specific tfransactions,
foreign currency borrowings, currency structured instruments and other
appropriate financial instruments will be used to hedge material
exposure.

It is the policy of the Group not to enter info any derivative products
for speculative activifies.

The treasury policies followed by the Group aim fo:

(a)  Minimise interest risk
This is accomplished by loan refinancing and negotiation.
The Board will confinue fo closely monitor the Group's loan
portfolio and compare the loan margin spread under ifs existing
agreements against the current borrowing inferest rates under
different currencies and new offers from banks.
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Minimise currency risk

In view of the current volatile currency market, the Board closely
monitors the Group's foreign currency borrowings. As at 31
December 2016, total foreign currency borrowings amounted
to the equivalent of approximately RMBZQ01.5 million and
loans denominated in RMB amounted to approximately
RMB17,864.3 million, representing approximately 30.7% and
69.3% of the Group's borrowings respectively.

Capital expenditures

The Group's payments for the construction of factory buildings,
purchase of plants and machineries, equipments and land use rights
during the Period were approximately RMB1,741.3 million. These
capital expenditures were fully financed by internal resources and
bank borrowings.

Capital commitments

The Group made copital expenditure commitments mainly for
machineries and equipments of approximately RMB1,763.3 million
which were contracted but not provided for in the financial statement.
These commitments were mainly relafed fo the expansion of the
Group's production capacity and improvement of cerfain existing
production lines for a better cost control and enhancement of their
profitability.

Contingencies
As af 31 December 2016, the Group had no material contingent
liabilities.
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CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions set out in the
Appendix 14 — Corporate Governance Code fo the Listing Rules
during the Period.

MODEL CODE

The Company has adopted the Model Code set out in Appendix 10
to the Listing Rules as its own code of conduct regarding Directors’
securities fransactions. Specific enquiries have been made to all
Directors, who have confirmed that, during the Period, they have
complied with provisions of the Model Code.

Senior management who, because of their office in the Company, are
likely fo be in possession of inside information, have been requested
to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters which
are within the ordinary course of the Company’s business under the
control and supervision of the Board and in accordance with the
provisions of the Bye-laws.

The members of the Executive Committee shall be executive Directors,
but the Executive Committee shall not af any time consist of more
than four members. No change shall be made to the composition of
the Executive Committee except with the approval of dll the Directors
in writing. The Chairlady of the Board shall be the Chairlady of the

Executive Committee.

Currently, the members of the Executive Committee includes Ms.

Cheung (Chairladly), Mr. Liu, Mr. Zhang and Mr. lau Chun Shun.
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REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remunerafion policy and
pracfices and establishing recruitment policies that enable the
Company fo recruit, refain and motivate high-calibre staff to reinforce
the success of the Company and create value for our Shareholders.

The Remuneration Committee also reviews and defermines the
remuneration packages of the executive Directors and the senior
management. Management makes recommendations to the
Committee on the Company’s framework for, and cost of, Director's
remuneration and the Committee then reviews these recommendations.
No Directors or any of his associates is involved in deciding his own
remuneration.

In addition, the Remuneration Committee supervises and enforces the
2006 Share Option Scheme and 2016 Share Option Scheme of

the Company in an effective manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai Chu,
Maria (Chairladly), Mr. Ng leung Sing, Mr. lam Yiu Kin, Mr. Lliu and
Mr. Zhang.

AUDIT COMMITTEE

The Audit Committee meefs at least four times each year with the
purpose of monitoring the infegrity of the Group's financial statements
and to consider the nature and scope of infernal and external audit.
The Audit Committee, fogether with the Company's management
and ifs external auditor, PricewaterhouseCoopers, has reviewed the
accounting principles and practices adopted by the Company and
discussed over and reviewed the financial matters, including all
significant aspects involving financial, operational and compliance
confrols.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Mr. lam Yiu Kin (Chairman), Ms. Tam Wai Chuy,
Maria and Mr. Ng leung Sing. Mr. lam is a qualified accountant
with extensive experience in financial reporting and controls. Ms.
Tom is a barrister and practicing in Hong Kong. Mr. Ng possesses
extensive banking, financial and management experience in Hong
Kong.
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NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing
and making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the Board Diversity Policy and
making recommendafions on the appointment or re-appointment of
Directors.

Currently, the members of the Nomination Committee are Ms. Cheung
(Chairlady), Mr. Zhang, Ms. Tam Wai Chu, Maria, Mr. Ng leung
Sing and Mr. lam Yiu Kin.

CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company's policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monitors the Company's policies
and practices in compliance with legal and regulatory requirements,
develops, reviews and monitors the code of conduct applicable to
employees and Direcfors, reviews the Company’s compliance with
the corporate governance code of the Listing Rules and other related
rules. Details of our corporate governance practices can be found
in the Company’s Annual Report 2015/2016 and on the Company's
website at www.ndpaper.com.

Currently, the members of the Corporate Governance Committee are
Mr. Ng leung Sing (Chairman), Ms. Cheung, Mr. Zhang, Ms. Tam
Woai Chu, Maria and Mr. lam Yiu Kin.

RISK CONTROL COMMITTEE

The Risk Control Committee is formed by the Supervision Department
and Finance Department. The primary duties of the Risk Confrol
Committee are strengthening the contfrol environment; assessing
relevant risks and carrying out necessary confrol activities; ensuring
seamless information exchange; exercising appropriafe supervision
to ensure the effectiveness and efficiency of control over activities
within and between different departments; identifying risks and
analyzing such risks which may impede the achievement of corporate
objectives (including such risks associated with constant changes
in the regulafory and operating environments|; establishing internal
control measures for minimizing and eliminating risks; reviewing and
reporting fo the Board in respect of the effectiveness of infernal
control; and maintaining contact with external auditors for maintaining
the quality of the Group's infernal control system.
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REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company's Audit Committee.

The unaudited condensed consolidated interim financial information
for the Period has been reviewed by the Company's auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Inferim Financial
Information Performed by the Independent Auditor of the Entity” issued
by the Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has declared and approved an inferim dividend of
RMB5.0 cents (equivalent to approximately HK5.65 cents) per Share
for the Period, which is expected to be payable to the Shareholders
by post on or about Friday, 21 July 2017 The dividend will be
payable to the Shareholders whose names appear on the register of
members of the Company af the close of business on Friday, 7 July
2017. The franslation of RMB into HKD is made af the exchange rate
of HK$1.00 to RMBO0.88515 as at 23 February 2017 for illustration
purpose only. The actual translation rate for the purpose of dividend
payment in HKD will be subject to exchange rafe at the remittance
date.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining shareholders’ entitlement fo the interim
dividend, the register of members of the Company will be closed
from Wednesday, 5 July 2017 to Friday, 7 July 2017, both days
inclusive, during which period no transfer of shares will be registered.
In order to qualify for the interim dividend, all transfer documents
accompanied by the relevant share certificates must be lodged for
registration with the Company's Hong Kong Branch Share Registrar,
Tricor Investor Services Llimited, at level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong no later than 4:30 p.m. on Tuesday,
4 July 2017.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures of the Company and Its Associated
Corporation

As at 31 December 2016, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of Part
XV of the SFO), as recorded in the register required fo be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
(il the Shares of the Company
The table below sets out the aggregate long positions
in the Shares and underlying shares of the Directors and
the chief executive of the Company as at 31 December

BMkipz R iRsE - 2016.
HEARHBE
(BB E)
Number of underlying
BHEE Shares (in respect of
Number of Shares share options)
BOFRESIL:
EEHE BR/%E BAESE RiEER ATHEE EAAERE  RKEED @ Approximate
Long Position/  Personal Family Corporate  Personal Family percentage of
Name of Directors Short Position Interests  Interests Interests  Interests  Interests Total  shareholdings*
(B &)
(Notes)
KRR+ FE 85,597,758 27094,184  2992,120,000 4,500,000 4,500,000 3,113,811,942 66.69%
Ms. Cheung long Position
2% % oy 27,094,184 85,597,758  2,992,120,000 4,500,000 4,500,000 3,113,811,942 66.69%
Mr. Liv long Position
REE R 29,899,821 - — 4,500,000 - 34,399,821 0.74%
Mr. Zhang long Position
BEBRE o 1,830,000 —  2992,120,000 4,500,000 — 2,998,450,000 64.22%
Mr. lau Chun Shun long Position
BREUKLL ey 1,216,670 - - - - 1,216,670 0.03%

Ms. Tam Wai Chu, Maria long Position

* ZEALAARARTR=T—RX
FH+ZA=+—BZBEITR
15 (BN4,668,870,811 i% & 3@ A% )
stHE -

* The percentage has been compiled based on the fotal number

of Shares of the Company in issue as af 31 December 2016
li.e. 4,668,870,811 ordinary Shares).
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(3)

Best Resul B # # #H
2,992,120,0008% & & 7 &
1 ° Best Result B % 17 K&
KilpEREL@BAFEEL
37.073% » (i) B8 BNP Paribas
Jersey Trust Corporation Limited
BB Coldnew Limited AAThe Liu
Family TrustB)fEsE A B D H
#737.053% - (i) B BNP Paribas
Jersey Trust Corporation Limited
#iBAcorn Crest Limited AThe
Zhang Family Trustfs 5E A & 7
FEH#10.000% * K (iv)FEBNP
Paribas Jersey Trust Corporation
Limited 3 i@ Winsea Investments
limited LA The Golden Nest
Tust N EEA B DI EH
15.874% °

The Zhang Family Trust£& 8]
B iH{E7EMThe Liv Family Trust
KThe Golden Nest TrustA R
SHISAE -

KX T RBIACENRR -
It R Z R BISE E TR IR
R HA B GBI EXVEP AR A %
HBest ResultFT 55 B A% 17 K1

= o

fm

2| &S5 ERThe Liv Family
Trust X The Golden Nest TrustZ
Zm A Al - BIRFESH K
EIRFIEXVED - iR RER
Best Result B 5 & I A% 17 &) 1

5 o
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Best Result directly held 2,992,120,000 Shares in the Company.
The issued share capital of Best Result is held (i) as to
approximately 37.073% by Ms. Cheung personally; (i} as fo
approximately 37.053% by Goldnew Llimited which was held
by BNP Paribas Jersey Trust Corporation Limited as the trustee
of The Liu Family Trust, (i) as to approximately 10.000% by
Acorn Crest Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Zhang Family Trust,
and (iv) as to approximately 15.874% by Winsea Investments
Limited which was held by BNP Paribas Jersey Trust Corporation
Limited as the trustee of The Golden Nest Trust.

The Zhang Family Trust is irrevocable trust. The Liu Family Trust
and The Golden Nest Trust are revocable trusts.

Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and
Mr. Liu is therefore deemed to be interested in the Shares held
by Best Result pursuant to Part XV of the SFO.

Mr. Llau Chun Shun is a beneficiary of each of The Liu Family
Trust and The Golden Nest Trust. He is therefore deemed to be
interested in the Shares held by Best Result pursuant to Part XV
of the SFO.
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i) A&z 8K G (i) the underlying shares of the Company
RABEA - RIE-TTRF Defails of optfions granted and outstanding under the
BB AR R AT 81 B R 1T 2006 Share Option Scheme during the Period:
ZERENFBWT:
FEREYE

Number of Share options

RZF-RE
RIF-7E nE#HE +=-HA=+-8
tHA—-H HH/RE ES]
E R H R i RERETE Cancelled/ Balance  #BAIRREH L
Balance as at Granted Exercised Lapsed as at Approximate
REA 1 July during the during the during the 31 December percentage of
Grantees 2016 Period Period Period 2016 shareholding*
i) EE(MEIR2)
i) Directors
(Notes T & 2)
REZL 4,500,000 - - - 4,500,000 0.10%
Ms. Cheung
Ak 4,500,000 - - 4,500,000 0.10%
Mr. Liv
REE 4,500,000 - - 4,500,000 0.10%
Mr. Zhang
BB KL 4,500,000 - - - 4,500,000 0.10%
Mr. Lau Chun Shun
i) EEREM
(Hi&E3, 4R5) 8,000,000 - [2,650,000) - 5,350,000 0.11%
i) Employees and
others (Notes 3, 4
and 5)
At 26,000,000 - [2,650,000) - 23,350,000
Total
* ZEALEARRARR=ZF—X * The percentage has been compiled based on the fotal number
FH+ZA=+—BZBHEITK of Shares of the Company in issue as af 31 December 2016
1% (BN4,668,870,811i% & &A% ) li.e. 4,668,870,811 ordinary Shares).
TE
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Bt 7 - Notes:
(n ERTFTEENBRELARN (n Details of the options granted fo the directors are as follows:
T
BREXE
Number of Shares options
REEE R B
REEE REAEE HE/XH R-B-7E ZKHE
R=B-7E g fif§ Cancelled/ +=R=+—H Closing price
ffEm tA-BH&8  Granted Exercised lapsed &R  immediately
£4:31 RHBH Exercise {TfEH Balance as at during the during the during the Balance as at  before Grant
Name of Director Grant Date Price Exercisable Period 1 Jul 2016 Period Period Period 31 Dec 2016 Date
AL B
HK$ HKS
B3 —Z-"E-A=thA 519 ZE-R"ENA-BE 4,500,000 - - - 4,500,000 518
ZZ-NEZA=t/NR
Ms. Cheung 29 February 2016 1 September 2016 to
28 February 2019
A%k —Z-"E-A=thA 519 ZE-R"ENA-BE 4,500,000 - - - 4,500,000 518
ZT-NEZA-t/NR
Mr. Liv 29 February 2016 1 September 2016 fo
28 February 2019
Rk —Z-"F-A=thA 519 ZE-R"ENA-BE 4,500,000 - - - 4,500,000 518
ZT-NEZA-t/NR
Mr. Zhang 29 February 2016 1 September 2016 fo
28 February 2019
AEERE —Z-"F-A=thA 519 ZE-"ENA-BE 4,500,000 - - - 4,500,000 518
ZT-NEZA-t/NR
Mr. Lou Chun Shun 29 February 2016 1 September 2016 fo
28 February 2019
2) A IR 217 H 2) All options granted have a vesting period of 6 months from the
ARBEHBHRZANEAR B Grant Date and may be exercised on or after 1 September
—E-RNENA—BszER 2016. All options granted have a validity period of 3 years
AI{T{E o FrAg B 5% A BB AR from 29 February 2016 to 28 February 2019.

ZHERP AR _T—NE_A
—t+hBRE=F—AF=A
=—+/\B " BE=F-
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(3)

(3)

ERTEE REMATHBR (3) Details of the options granted to Employees and others are as
ERAT : follows:
HmREYE
Number of Shares options
RALE BB
REME REAME BH/X% R-F-RE 2R
RZF-7E Rt ff€ Cancelled/ +=A=+—H Closing price
fTEE tA—BH&E  Granted Exercised lapsed B8  immediately
REHBH Exercise ki) Balance as at during the during the during the Balance as at before
Grant Date Price Exercisable Period 1 Jul 2016 Period Period Period 31 Dec 2016 Grant Date
bk B
HK$ HK$
“Z-EFNA=TH 4134 —E-AFEA-AZ 8,000,000 = (2,650,000 - 5,350,000 394
—E-\FAAZTIA
30 September 2015 1 April 2016 to 29
Sepfember 2018
Fi5 B 15 ) B8 IS 4 > 97 {85 H8 (4) All options granted have a vesting period of 6 months from the
ARBEBEBHEZANER R Grant Date and may be exercised on or after 1 April 2016.
—E—XNEWMA—BHK B All options granted have a validity period of 3 years from 30
AT - FiA R 1B R A September 2015 to 29 September 2018.
ZERBPRBE_ZE-—RFNA
=S+ERE_ZE-N\FAAZ
+HhB RE=F-
& B R B Tk (B EIEH)FF (5) Eligible employees are working under employment contracts that

EERNEZELERDIZERS
HWTIEMESR -

R EXAEEEN  RAFERAL
BEHMBRERE _FTTAFER
REFTEIERN - B KRK -

are regarded as “continuous contracts” for the purposes of the
Employment Ordinance.

Save as disclosed above, no any other options were granted,
cancelled or lapsed under the 2006 Share Option Scheme
during the Period.
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(B) Fr#EH#EGZE Iz — Best

(B) Interests in Associated Corporation — Best

Result Result
¥ HBest Result
ERTRHBE BOFRKRESEE

50087 No. of issued Approximate
EEgE Long Position/ 5 # ordinary shares percentage of
Name of Directors  Short Position Capacity held in Best Result shareholding
R+ =) EmEAA 37,073 37.073%
Ms. Cheung Llong Position Beneficial Owner

=) BiC {8 #E 2 37,053 37.053%

Llong Position Inferest of spouse
2 EE TR The Liv Family TrustB 3z A 37,053 37.053%
Mr. Liu Llong Position Founder of The Liv Family Trust

e Bic 18 E 2 37,073 37.073%

Llong Position Interest of spouse
RAEAE e The Zhang Family Trust and The Golden 25,874 25.874%
Mr. Zhang Llong Position Nest TrustBk 32 A & ¥ 2 A

Founder and beneficiary of The Zhang
Family Trust and The Golden Nest Trust

ZES L TR EREX = A (F4) 52927 52927%

Mr. Llau Chun Shun

Llong Position

Beneficiary of trusts (note 4)

GEE

(1)

(3)

Best ResultE #45462,9092,120,000 %
RRABRED © Best Result B 217 A% 2 (i)
H 3R 22 L fB A #55 £937.073% (i) B
BNP Paribas Jersey Trust Corporation
Llimited 3@ & Goldnew Limited A The
Liv Family TustIEFEAFOIHELD
37.053% - (iii) B8 BNP Paribas Jersey
Trust Corporation  Limited 3 ¥ Acorn
Crest Limited JAThe Zhang Family Trust
EFEAFHEHL10.000% - K(iv) &
BNP Paribas Jersey Trust Corporation
Limited 3 i@ Winsea Investments Limited
LAThe Golden Nest TrustAJ{E7EA & 15
FE B #915.874% °

The Zhang Family Trust/ AT {5
5t ° The Lliu Family Trust®&The Golden
Nest Trust 23 A] 35 {5 7T °

RETRBEENRB - Bt - k&K
TRBGENBEFESRAEEHE
XV &L 18 & ¥ B Best Result T A B
f& 17D Ky #E 2= o

2| &= 55k RThe Liv Family Trust&The
Golden Nest Trustz 2z A © Bt + 1R
BEFREEKROIEXVE - iR A
#E A Best Result T BRI D M E = °

Notes:

(1) Best Result directly held 2,992,120,000 Shares in the Company.
The issued share capital of Best Result is held (i as to approximately
37.073% by Ms. Cheung personally; (i) as to approximately 37.053%
by Goldnew Limited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Liu Family Trust, (i) as to
approximately 10.000% by Acorn Crest Limited which was held by
BNP Paribas Jersey Trust Corporation Llimited as the trustee of The

Zhang Family Trust, and (iv) as to approximately 15.874% by Winsea

Investments Limited which was held by BNP Paribas Jersey Trust
Corporation Llimited as the trustee of The Golden Nest Trust.

(2) The Zhang Family Trust is irrevocable trust. The Liv Family Trust and The

Golden Nest Trust are revocable trusts.

(3) Ms. Cheung is the spouse of Mr. Liu. Each of Ms. Cheung and Mr. Liu
is therefore deemed to be interested in the Shares held by Best Result

pursuant to Part XV of the SFO.

(4) Mr. lau Chun Shun is a beneficiary of each of The Liu Family Trust and
The Golden Nest Trust. He is therefore deemed to be inferested in the
Shares held by Best Result pursuant to Part XV of the SFO.
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Save as disclosed above, none of the Directors or chief
executive of the Company or any of their associates (within the
meaning of Part XV of SFO] had any interests or short positions
in the Shares, underlying Shares or debentures of the Company
or any associated corporation as at 31 December 2016, as
recorded in the register required to be kept under 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as af 31 December 2016, the following persons
had inferests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or as otherwise nofified to the Company and the Stock
Exchange:

#maksiRE 5L
Approximate
percentage of

BREE Long Position/ 5 BERKBEE total issued
Name of Shareholder Short Position Capacity No. of Shares held Shares*
Best Result (Fff7%) E-) BmEAA 2,992,120,000 64.09%
Best Result (Note) long Position Beneficial Owner

RE T FE P2 6l % B /) 7 i 2,992,120,000 64.09%
Ms. Cheung Llong Position Interest of controlled corporation

Goldnew Limited e 2 ) % B B 4 2 2,992,120,000 64.09%
Goldnew Limited Llong Position Interest of controlled corporation

BNP Paribas Jersey Trust e The Liv Family Trust®2 7 A 2,092,120,000 64.09%

Corporation Limited

BNP Paribas Jersey Trust
Corporation Limited

Llong Position

Trustee of The Liu Family Trust

* FZEALUARRAR R T —NF
TZA=+-—BZEETRH A
4,668,870, 811 % E@AR) 5T E ©

* The percentage has been compiled based on the fotal number of Shares

of the Company in issue as at 31 December 2016 (ie. 4,668,870,811
ordinary Shares).
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3 ° Best ResultB 2 77 PR 7N (i) A 5R Z2 = 1@ A 3%
B #937.073% * (i) EABNP Paribas Jersey Trust
Corporation Limited3® #Goldnew Llimited AThe
Liu Family Trustt){E7EA S H#37.053% »
[iii) BBNP  Paribas Jersey Trust Corporation
Limited 3@ #Acorn  Crest Llimited 'AThe  Zhang
Family TrusHE sEA F D FEHX110.000% + K (iv)
FIBNP Paribas Jersey Trust Corporation Limited
3B #@Winsea Investments Limited LAThe Golden
Nest TrustBY 15 58 A & 19 35 B £915.874% °
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Note:

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i) as to approximately 37.073% by Ms.
Cheung personally; (i) as to approximately 37.053% by Goldnew Llimited which
was held by BNP Paribas Jersey Trust Corporation Limited as the trustee of
The Liv Family Trust, (iii) as to approximately 10.000% by Acorn Crest Limited
which was held by BNP Paribas Jersey Trust Corporation Limited as the trustee
of The Zhang Family Trust, and (iv) as to approximately 15.874% by Winsea
Investments Limited which was held by BNP Paribas Jersey Trust Corporation
Limited as the trustee of The Golden Nest Trust.

Save as disclosed above, as at 31 December 2016, as far as the
Company is aware of, there was no other person (other than any
Director or the chief executive of the Company] who had any inferests
or short positions in the shares or underlying shares of the Company
as recorded in the register required fo be kept by the Company
under Section 336 of the SFO.

VALUE OF SHARE OPTIONS

Pursuant to Rule 1708 of the Listing Rules, the value of the share
options granted during the financial year/period is to be expensed
through the Group's income sfafement over the vesting period of the
options. The fair values of share options granted by the Company
were determined by using binominal valuation model (the “Model’).
The Model is one of the commonly used models fo estimate the fair
value of an option. The variables and assumptions used in computing
the fair value of the share options are based on the management's
best estimate.

Key assumptions of the Model are:

BRHAAT

R 43 i {8 i 18
Expected
volatility of

AHREE the market AFEEEE)
mHEBEH $% 2 b ) =3 Expected  price of the Fair value
Grant Date Risk-free rate dividend yield Shares (approximately)

BT
HK$
—E-—AFNAA=TH 0.637% HFE£2.700% 42% 7,800,000
30 September 2015 per annum 2.700%
—E-R"F-A=-+NH 0.745% H41.800% 46% 26,606,000

29 February 2016

per annum 1.800%
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The Model requires the input of subjective assumptions, including the
volafility of Share price. As changes in subjectfive input assumptions
can materially affect the fair value estimate, in the Directors’ opinion,
the existing Model does not necessarily provide a reliable single
measure of the fair value of shares options.

DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

The following is the change in the information of Directors since
the date of the 2015/16 Annual Report of the Company, which is
required to be disclosed pursuant fo Rule 13.51B(1) of the Listing
Rules:

Mr. lam Yiu Kin has been appointed as an independent non-
execufive director of the WWPKG Holdings Company Limited (Stock
Code:8069) on 16 December 2016, a company listed on the
GEM Board of the Hong Kong Stock Exchange, with effect from 12
January 2017.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of the
Listing Rules, the following disclosure in respect of the Company's
loan agreement, which confains covenants requiring performance
obligations of the controlling shareholders of the Company as af 31

December 2016.

In 2015, the Company has a facility agreement with China
Development Bank Corporation, Hong Kong Branch in an aggregate
amount of USD250 million for a term of 3 vyears. It would
constitute an event of default if (i) any one of Ms. Cheung, Mr.
Liu and Mr. Zhang (together, the “Confrolling Shareholders”), the
Controlling Shareholders of the Company, ceases to be a Director
of the Company; or (i) the Controlling Shareholders cease to have
joint management control of the Company; or [iii) the Controlling
Shareholders and the family members of Ms. Cheung, together,
cease to beneficially own in aggregate, directly or indirectly, at least
51% of the issued share capital (which carries full voting rights) of
the Company. Upon the occurrence of any of the above events, the
outstanding liability under the loan faciliies will become immediately
repayable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of ifs subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period.
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THSRAEEREBER
INTERIM CONSOLIDATED BALANCE SHEET

—T—-RE ZT—RF
+=A=+—H NAZ=1H
31 December 30 June
2016 2016
Bt 7 ARETR ARBT T
Note REEZ KBz
RMB’000 RMB'000
Unaudited Audited
BaE ASSETS
kREEE Non-current assets
M HERFE Property, plant and equipment 6 45,727,229 44,860,821
+ {5 A A land use rights 6 1,541,393 1,521,765
BEAE Intangible assets 7 229,365 245,275
S R F & Investments in an associate and
—HAERENKRE a joint venture 110,479 65,759
H i fE Uk FkIE Other receivables 9 23,500 47500
BIEFTISTHE E Deferred income tax assefs 100 15,884
BIEREEE Total non-current assets 47,632,066 46,757004
MBEE Current assets
FE Inventories 8 3,147,241 3,605,520
EWE SRR K EREE Trade and bills receivables 9 5,317,837 4,597.675
H b fE YT 5k IR Other receivables and
NEEENE-N prepayments 9 1,031,390 054,649
A] 3R [B] 7 18 Tax recoverable 44,544 46,665
2RI S Restricted cash 31,898 53,634
RHSRITER Shortterm bank deposifs 17,800 274,008
ReRBSEFEY Cash and cash equivalents 5,880,072 11,002,470
BREEE Total current assets 15,470,782 20,534,621
BMEE Total assets 63,102,848 67.291,625
iz EQUITY
AATHER Capital and reserves
HAAEBIERE attributable to equity
& ft 4 holders of the Company
& 7 Share capital 10 9,220,436 9,208,587
H {th % {5 Other reserves 11 836,531 1,323,109
RE B Retained earnings 17,457,206 15,542,523
27,514,173 26,074,219
FEiEH LS Non-controlling interests 344,653 346,642
M Total equity 27,858,826 26,420,861
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THGEEEERGBER(E)
INTERIM CONSOLIDATED BALANCE SHEET (Confinued)

—E—RE —E—RF
+=-HA=+—H NA=1+H
31 December 30 June
2016 2016
=2 ARETT AR T
Note REEZ KR %
RMB’000 RMB'O00
Unaudited Audited
Bfs LIABILITIES
EREBEE Non-current liabilities
BR Borrowings 12 18,059,992 20,852,384
RIEFTEH AR Deferred income tax liabilities 2,327,158 2,176,336
BIEREEE Total non-current
liabilities 20,387,150 23,028,720
mENEE Current liabilities
ERESRRAEEMNER Trade and bills payables 13 4,485,881 4097964
HENHRERE WIRE Other payables and deposifs
received 13 2,139,656 1,315,229
BNERFR 1S T B & Current income tax liabilities 525,578 434,853
BR Borrowings 12 7,705,757 11,992,892
MEeMT A Derivative financial instruments - 1,106
ERESEE Total current liabilities 14,856,872 17,842,044
HEE Total liabilities 35,244,022 40,870,764
BESRAERE Total equity and liabilities 63,102,848 67291,625

FIOEVIEHME RS NEALRE P

B R0 — 3513 -

consolidated interim financial information.
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FHIE A E E R
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS

REEZ
Unaudited
BE+=-A=+—HIL~HEA
Six months ended
31 December

—E—REF —T—hEF
2016 2015
Bt 7 ARETR AR T T
Note RMB’000 RMB'000
H & 7R Sales 14 19,125,024 16,310,521
§H 5 BK AN Cost of goods sold 15 (15,634,210) (13,482,631)
EHH Gross profit 3,490,814 2,827.890
Hob W A - Bt & Other income, other expense and
Hfhlem — JHEE other gains — net 16 470,510 319,138
KEEH Exchange losses on operating
fEREE — FE activities — net (191,794) (116,839)
§H & K T 35 HE B R Selling and marketing costs 15 (499,560) (378,653)
THRAX Administrative expenses 15 (534,016) (538,270)
HERH Operating profit 2,735,954 2,113,266
5 75 W A Finance income 17 74,531 49065
% E R Finance costs 17 (573,162) (652,290)
MBEEHR — FH Finance costs — net (498,631) (603,225)
mEEEMIE K Exchange gains/[losses) on
W/ (BHE) — F8 financing activities — net 84,732 (962,057)
JE {5 —Fal Bk & A A &2 Share of profit of an associate
—HaEatENRAN — F8E  aond a joint veniure — net 45,070 18,895
B& T 1% %i g &2 F Profit before income tax 2,367,125 566,879
Fr {3 74 5 2 Income tax expense 18 (448,041) (239,221)
AHIE R F Profit for the period 1,919,084 327,658
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R A BEAER(E)
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS (Continued)

REEZ
Unaudited
BE+=-A=+—HIL~EAR
Six months ended
31 December

—E—RE —T—hEF
2016 2015
Bt 5 AR®BTR ARETTT
Note RMB’000 RMB'000
DTALTREIERT : Profit attributable to:
— AREER — Equity holders of the
FHEA Company 1,914,683 312,023
— JEFEHI R — Non-controlling interests 4,401 15,635
1,919,084 327,658
AAT R Basic earnings per share
FHAEANEL for profit attributable
BAHEK to equity holders of the
EXERN Company
(X E RN BT &) (expressed in RMB per share) 19 0.41 0.07
AATHER Diluted earnings per share
HAEAEWL for profit attributable
B EK to equity holders of the
HERA Company
(A F KA BT ET) (expressed in RMB per share) 19 0.41 0.07

EI0E7IE MM EAAHTEA B
BERG B -

consolidated interim financial information.
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THEAEEEBR AR

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REEZ
Unaudited
BE+=-A=+—HIL~HEA
Six months ended
31 December

—¥—-REF —E-AF
2016 2015
AR®BTR ARBF T
RMB’000 RMB'000
A HAE &7 Profit for the period 1,919,084 327658
HipZEUWA Other comprehensive income
(B RJBEEF DI (items that may be reclassified
B ayIEE) subsequently to profit or loss)
— ERBEER — currency franslation differences 29,817 17,735
AHEZ2E Total comprehensive income for
W N\ 428 the period 1,948,901 345,393
UTALTEEZE Total comprehensive income
W\ B attributable to:
— RARAERFAA — Equity holders of the Company 1,937,097 325,551
— JEHEHIER — Non-controlling inferests 11,804 19,842
1,948,901 345,393

FIOEVIEHME RS ANERALRE P

B R0 — 313 -

consolidated interim financial information.
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4= A

IOV | Sy |

+ 5

%L 8
Em K

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

KREBEH
Unaudited
AASEBRAARES
Attributable to equity holders of the Company
FiRH S
[ %3 Hit ikt REEF Non- AR
Share Other  Retained &#t  controlling Total
capital reserves earnings Total interests equity
ARBTT AR®TRT ARETT AR%TT AR%TRT AR¥TR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R-F—"EtA-BHW&EH Balance at 1 July 2016 9,208,587 1,323,109 15,542,523 26,074,219 346,642 26,420,861
2EBA Comprehensive income
2N HA FE & F Profit for the period - - 1,914,683 1,914,683 4,401 1,919,084
Hitb 2@ A Other comprehensive income
B Currency translation differences - 22,414 - 22,414 7,403 29,817
2ERANEE Total comprehensive income - 22,414 1,914,683 1,937,097 11,804 1,948,901
HBERANXS Transactions with owners
BARBEEFAARM 2016 final dividend and special dividend fo equity
—E-RERBRERERRE holders of the Company - (513,583) - (513,583) - (513,583)
BRFEEHERERE Dividends paid to non-controlling inferests - - - - (14,643) (14,643)
U s — R B 8 2 ) 7 S 25 Acquisition of additional interests in a subsidiary - (850) - (850) 850 -
RTEERESNERE Share options granted to directors and employees - 7,507 - 7,507 - 7,507
TE B RE Exercise of share options 11,849 (2,066) - 9,783 - 9,783
BHAANXSEE Total transactions with owners 11,849  (508,992) - (497,143) (13,793)  (510,936)
R-ZB—A"E+-A=+—-HW&EEE Bal at 31 D ber 2016 9,220,436 836,531 17,457,206 27,514,173 344,653 27,858,826
R-ZF-AEtHA—HHER Balance at 1 July 2015 9,208,587 1,240,359  14,777.793 25,226,739 208,790 25,525,529
2EBA Comprehensive income
AHREEF Profit for the period - - 312,023 312,023 15,635 327,658
Hib 2EUA Other comprehensive income
EBhEEE Currency translation differences - 13,528 — 13,528 4,207 17,735
2EWNBE Total comprehensive income = 13,528 312,023 325,551 19,842 345,393
BREAANZS Transactions with owners
W iE—EH B AR EIMESRS Acquisifion of additional interests in a subsidiary = 10,705 = 10,705 (15,832) (5,127)
RARD A=A AR 2015 final dividend to equity holders of the
—E-RERBRE Company - - (233,311) (233,311) - (233,311)
BFEEGIERRE Dividends paid to non-controlling inferests = = = = (39,539) (39,539)
RSN ITE Capital injection by a non-controlling interest = = = = 75,020 75,020
CEERRESHNR Appropriation fo enferprise expansion fund - 23,000 (23,000) - - -
RTEENBRIE Share options granted to employees - 3,184 - 3,184 - 3,184
BHAANXSEE Total transactions with owners = 36,889 (256,311) [219,422) 19,649 (199,773)
R-B-5% Bal at 31 D ber 2015
+-A=+-—-B8&a 9,208,587 1,290,776 14,833,505 25,332,868 338,281 25,671,149

EEREVARN: G P RN DL R =t ih i)

&R 0 — 1 -

consolidated interim financial information.
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FTHREESRER
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

REEZ
Unaudited
BE+=-A=+—HIL~HEA
Six months ended
31 December

—FT—-RE —T—hfF
2016 2015
AREBETT ARBF T
RMB’000 RMB'000
REEEETEH Cash flows from operating
Heng activities
KEEEMERE Cash generated from operations 4,347,239 4,031,207
BEREH Income tax paid (188,713) (122,236)
ERHE Interest paid (630,436) (798,150)
REBHBH T FHE Nef cash generated from operating
activities 3,528,090 3,110,821
REREET Cash flows from investing
Heang activities
ME - BER Payment for property, plant and

B =ENEA equipment (1,703,742) (922,103)
HEWE BER Proceeds from disposal of property,

RS FRIE plant and equipment 16,817 10,552
BEWE BER Proceeds from government grants

REHBFHEEES for purchase of property,

P55k 8 plant and equipment 38,133 =
&3 A K Payment for land use rights (37,509) (37,290)
B EENK Payment for intangible assets (1,995) =
2 F B Interest received 74,531 49065
RESRITE R E Changes in shortterm bank deposits 256,208 42,090
HE— R B A Disposal of a subsidiary - 681
KEFEESFMAR S35 Net cash used in investing activities (1,357,557) (857005)
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PR ReRERE)
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)

REER
Unaudited
BE+—-A=+—HI<EAR

Six months ended
31 December

it At —E-AF
2016 2015
AREFT ARETTT
RMB’000 RMB'000
REMEESH Cash flows from financing
Heang activities
ERAISRIA Proceeds from borrowings 15,616,006 21,024,105
BEEER Repayments of borrowings (22,795,193) (22,167,237)
PR ] 3R & Changes in restricted cash 21,736 (125,671)
BENARF S Dividends paid to equity holders
BBARE of the Company (93,324) (93,802)
BT I 12 ) e 2 R B Dividends paid to non-confrolling interests (21,029) (39,539)
TEBAREmMEITRD Proceeds from the issuance of shares
BIECT S upon the exercise of share options 9,783 —
Wig—HKEAaE Acquisition of additional interest in
B IME R a subsidiary - (5,127)
FEEGIERNITE Capital injection made by
a non-confrolling interest - 75,020
BEEEFTAR TR Net cash used in financing activities (7,262,021) (1,332,251)
HERBEEEY Net (decrease)/increase in cash
(B D), %8 and cash equivalents (5,091,488) 921,565
AEERAREZRE R Cash and cash equivalents af beginning
HEeEEY of the period 11,002,470 7.310,840
RekReFEDD Exchange (losses)/gains on cash and
bE X (B 18), s cash equivalents (30,910) 91,680
FHBRERBZHAER Cash and cash equivalents at end
He%EEY of the period 5,880,072 8,324,085
FEIOE7IENM R A AL S T H 8 The notes on pages 39 to 71 form an infegral part of this condensed
BER—&H - consolidated inferim financial information.
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BARGEERHYBEE RN

At

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

1.

—RaEn

B E (TR ER AR ([AAF]])
REZEZERFNATEARE AN
—FREVEEBEREFMK L BE
HREBERAF - ARAREMBA
AHEBIAERDEZERFEAR
HMBE((FHEDEERER  IRR
AR SEBHEREMNE
EMEE o NA R R M= E A
R Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda ©

ARB BN EEEBERXSMAE
AR ER LM -

SRR BFIREN ARG E T B
MBERUARE TARED 25 -
AERGETHUBEHER-F
—tFRA+=REHERE -

ABRGATHRBBERDRER
% e

HEZT—"F+ZA=+—H1E
NERZABREAEPHYHER
TIRER B EA(FETTE
B ) E3ASR [P A SRS | /& -
NRGRRAR A P B BT 75 A R R B AR B
EBUBRELEN(EBHBERE
R NREZHBE-_T—NENA
“HRALFEZFEMBERE —H

RETHMHEENRAETEERFGL
FESHTHRZEANREER
BE - BARFAIHERESR 2H
B fEEtRfRE - BRARTREE
ZEEFERTR -

RmEAERAFRETHRYBER
B EEERERASESEE
FIT1E 2 £ 2 H i & fb 5T 2 T #E TE 1
ZIBERRIEERARBE_T—
NENAZTBLEFEZFERH
WRERR -

1.

GENERAL INFORMATION

Nine Dragons Paper (Holdings) Limited (the “Company”) was
incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt company with limited
liability. The Company and its subsidiaries (fogether the
"Group’) are principally engaged in the manufacture and sales
of packaging paper, recycled printing and writing paper and
high value specialty paper products in the Peoples Republic
of China (the "PRC"). The address of its registered office is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.

The Company's shares are listed on the Main Board of The
Stock Exchange of Hong Kong limited.

This condensed consolidated interim financial information is
presented in Renminbi ("RMB”), unless otherwise stafed. This
information was

condensed consolidated interim  financial

approved for issue on 23 February 2017.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 31 December 2016 has been prepared
in accordance with Hong Kong Accounting Standard ("HKAS')
34, "Interim Financial Reporting”. This condensed consolidated
inferim financial information should be read in conjunction with
the annual financial statements for the year ended 30 June
2016, which have been prepared in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs").

The preparation of interim financial information requires
management fo make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assefs and liabilities, income and expense.
Actual results may differ from these esfimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
fo the annual financial statements for the year ended 30 June
2016.
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B R 45 A R I B 75 B R B R ()

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

3.

BT BUR

BRI A& S - mEBEAERAEE
PR ERARAZ @S BURE
REFEPBRERAAZBE—F
—RERNA=ZTBRLEFEZFEY
BREMEAEER -

() FMEANBITZRHE

THEAETTRARE —F—
NFELA—BRBRZHMBFE
SREIER o AR EEERTE
A |E AR RE R W
BRAERKEMNEAZE -

ERMBRE Wi H AR
AR5 HH) A
CHEY

BB ®EIES
EAEACCEIR:)

EREEAFE27 BIUMBHRD
EACCIR) 5 A A

A R BBETER
FIHERBER 5 AR 2
FHAE R 5E385% 2HE

CHEY
BERMBRELRNE KEETEE:

105% - &EBHH R & HE Y

HEERNFI25 BN HR FE

EEEGER

285k (B 7T A)

ERMBWMELEN —T——F=F

(B FTA) —T—mF
BHRZEE
B¢

3.

ACCOUNTING POLICIES

Except as described below, the accounting policies used in
the preparation of this condensed consolidated interim financial
information are consistent with those of the annual financial
statements for the year ended 30 June 2016, as described in
those annual financial statements.

(a) Effect of adopting amendments to

standards

The following amendments to standards are mandatory
for the Group's financial year beginning on 1 July 2016.
The adoption of these amended standards does not have
any significant impact to the results and financial position

of the Group.

HKFRS 11 (Amendment)

HKAS 1 (Amendment)
HKAS 27 (Amendment)

HKAS 16 and HKAS 38

(Amendments)
HKFRS 10, HKFRS 12 and

HKAS 28 (Amendments)

HKFRSs (Amendments)

40

Accounting for Acquisitions of Inferests in
Joint Operations

Disclosure Initiative

Equity Method in Separate Financial
Statements

Clarification of Acceptable Methods of
Depreciation and Amortisation

Investment Entities: Applying the
Consolidation Exception

Annual Improvements

2012-2014 Cycle
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORI\/IATION (Continued)

3. ACCOUNTING POLICIES (CONTINUED)

(b)

4]

New standards and amendments to
standards that have been issued but are
not effective

The following new standards and amendments to
standards have been issued but are not effective for the
financial year beginning on 1 July 2016 and have nof
been early adopted by the Group:

HKAS 7 (Amendment) Changes in Liabilities Arising from

Financial Activities'

HKAS 12 (Amendment) Recognition of Deferred Tax Assets for
Unrealised losses'

HKFRS 2 (Amendment) Classifications and Measurement of

Share-based Payment?

HKFRS 9 (2014) Financial Instruments?

HKFRS 15 Revenue from Contracts with Customers?
HKFRS 16 leases®

HKFRS 10 and Sale or Contribution of Assets between

HKAS 28 (Amendments)

an Investor and its Associate or Joint
Venture*

Effective for annual period beginning on 1 July 2017.
Effective for annual period beginning on 1 July 2018.
8 Effective for annual period beginning on 1 July 2019.

Effective date to be defermined.

The above new standards and amendments fo standards
will be adopted in the years listed and the Group is in
the process of assessing the impact on future accounting
periods.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

4.

Bt %5 Bl b = 2
AEEXEEYSBEHBRR 5
ERERE - FEER  EEERRRE
BHESER -

ABRAGATHUBEERL EETY
FEMBMERMEAZNE P BRER
EREMRIESEER WEEAE
BERE_T-R"FRA=TBLLF
BZFEHBHR—HHIE -

HE-T-—<F+=A=t—AL
AMER - EARRE R AR
AR -

(a) 5 EE ol Bz
AEBZETHERS - #E
R BEBREARBRE
FUAET(ET)) BT
T BT ARY - BEE
(A REMmIMNESE -
ARBER] B 5 ACEL A 5
% BARBHBABINERE
ST AP B B AR O S BE E
MANRSER »

AEERBINEBHEE TR
B MaFEFRGNEEFRRA
XINEBRERERR - AEEE
IR EEFBRIEENE
KRR ETEBEBABBING
FHEMERER -

4.

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
foreign exchange risk, interest rate risk, credit risk and liquidity

risk.

The condensed consolidated interim financial information does
not include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group's annual financial
statements for the year ended 30 June 2016.

There have been no changes in any risk management policies

during the six months ended 31 December 2016.

(a)

42

Foreign exchange risk

Certain sales fransactions, purchases of raw materials
and acquisition of plant and equipment, and borrowings
of the Group are denominated in United States Dollars
("US$"), Hong Kong Dollars ("HK$"), EURO, RMB,
Vietnamese Dong ("VND’), and other foreign currencies.
RMB is not freely convertible into other foreign currencies
and conversion of RMB info foreign currencies is subject
fo rules and regulations of foreign exchange control
promulgated by the PRC government.

The Group has certain investments in foreign operations,
whose nef assets are exposed to foreign currency
translation risk. Currency exposure arising from the net
assefs of the Group's foreign operations is managed
primarily through borrowings denominated in the relevant
foreign currencies.
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4. BT 5EEEEE) 4. FINANCIAL RISK MANAGEMENT

(a)

(b)

4 BE 2L B (48)

B E IR R £ B SN E R
REFRIRRIAEHEETA
REMEANSE T RS
EARER N-ZT—RF+
—A=+—HB HMAR®EX
ET BTt - AL kBEE
BE/FES0% MAAHE
A EREEZTE  AH
E-T—XF+=-A=+—8
LEN 18 A Bk & B R SR
L /180 A R #370,260,000
T(EBE-_ZE-—AFt+-_A=+
—HIENEAR B A
R#&745,6470007T) © mEA
2EWRA LN, R
43,869000C (B EZE=—F—H
F+—A=+—BLIEAEA:
# 8 A R#2,414,000
L) EEHRBE SN FT
ENeRTABRERE2RR
SEEY  BURESERIRE
b FEUWRIE - BN E SRR K
HiENRE  BREITES
BMITA)EAEEERESH
MEEEMELINERIE K
HERBREAEEBIEBZ
BB BREREAEBMERER
EEWEBE -

i B & & L B
BEREZRDESRAREED
MBEEHNRERASEFE
Y - ARBUSRME A
ERBRARHES - AR
HAXKEESE  AKEE
ERFFE A ZAAEERRIA
MBESEERNE -

ERENBRHRAESRESE
E EREASBERDESRH
B BRERARBANERBRBRE
(fa12)  Be kR EEY
PA Ko 58 B3 1 SR B9 R B BB

(CONTINUED)

(@)

(b)
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Foreign exchange risk (Continued)

To manage the Group's exposure fo foreign exchange
risk, currency structured instruments and other
appropriate  financial insfruments may be used to
hedge material exposure. At 31 December 2016, if
RMB had weakened/strengthened by 5.0% against
US$, EURO, HK$ and VND, with all other variables
held constant, postfax profit for the six months
ended 31 December 2016 would have been RMB
370,260,000 lower/higher (six months ended 31
December 2015: RMB745,647000 lower/higher)
and other comprehensive income would have been
RMB43,869,000 higher/lower (six months ended
31 December 2015: RMB2,414,000 higher/lower),
respectively, mainly as a result of foreign exchange
losses/gains on translation of foreign currency-
denominated financial instruments (including cash and
cash equivalents, frade and other receivables, trade
and other payables, borrowings and derivative financial
instruments) info the respective functional currency of the
group entiies and gains/losses on franslation of financial
statements of the Group's foreign operatfions info the
Group's presentation currency.

Liquidity risk

Prudent liquidity risk management implies maintaining
sufficient cash and cash equivalents and the availability
of funding through an adequate amount of committed
credit facilities. Due to the dynamic nature of the
underlying businesses, the Group aims to maintain
flexibility in funding by keeping committed credit lines
available.

Management monitors rolling forecasfs of the Group's
liquidity reserve comprises undrawn borrowing facilities
[Nofe 12), cash and cash equivalents and short-term
deposifts on the basis of expected cash flow.
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4. MHEERRERE)

(b)

N E & E kg (&)

4. FINANCIAL RISK MANAGEMENT
(CONTINUED)

(b)

E=Ao4

TREIIRBELEEBEZEHE
HIR e R T B IR AR R 2 H3E

BN B IAKRER

+
%El #Zi

BMEBE TRARBENSEAR
=) n’]*?ﬁiﬁiﬁ@/ﬂb%(ﬁﬁ%) °

Liquidity risk (Continued)

The table below analyses the Group's financial liabilities
that will be setiled on a gross basis info relevant maturity
groupings based on the remaining period af the balance
sheet date to the confractual maturity date. The amounts
disclosed in the table are the contractual undiscounted
cash flows (Note).

—&R —E=f —ERF
Less than Between Between “@ct
1 year 1 and 2 years 2 and 5 years Total
AR®TT ARMTFT ARETT AR®TT
RMB'000 RMB'000 RMB'000 RMB'000
R-B—-R&E+=-HA=+-—H At 31 December 2016
EX(BEANL) Borrowings (including inferests)
(Bt &) (Note) 8,451,738 11,963,782 6,570,131 26,985,651
BNESER  BAEER Trade, bills and other payables
H A 5 KR 6,016,179 - - 6,016,179
m—fEa %k Financial guarantee contracts
RUHBEREH provided fo a joint venture 40,046 - - 40,046
R-B—REXA=+H At 30 June 2016
EX(BEANS) Borrowings (including interests)
(PR 51 (Note) 12,831,405 8,250,041 13,182,450 34,263,896
BNESER  BARER Trade, bills and other payables
H fth J& A FRIH 4,889,697 - - 4,889,697
W*FﬁA%ﬁ:\¥ Financial guarantee contracts
REFBERED provided to a joint venture 39,504 - - 39,504
M BZF e —ANE+ Note: Interest on borrowings is calculated on borrowings held as at
—A=+—Hk— T—T IN 31 December 2016 and 30 June 2016, respectively. Floating-
A=+tHFREFEER ;Jr g o 2E) rate inferest is estimated using the current interest rafe as at 31
FIEFEDRIE—E—AE+ December 2016 and 30 June 2016, respectively.
—A=+—Hk= i—*\ ~

A=+TBEWRTHNRER -
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S EEF

EEEREAR ﬂ%ﬂﬁ%%ﬁﬁ%ﬁﬁ
ZHEBEELEDE  ARED
BREFERR -

AEEFERNTEREEEM -
%ﬂi&%ﬁ&mﬁ%@ﬁ?mm
HEMEE BEERSEB 2K
XER—R—ED BAESH - ﬁ
HERDEZRE - Bt AR
EERA/AKER ﬁ—ﬁ%uﬁ
HERBEIMEREZDE

REBEFEDRBEAREM - #ZE
—E - RNF+Z A=+ —HIEAHE
Az REFBIBEFL ZBARBA
R #18,089992,000c (B E2—F—
AF+_A=+—HBLEREA:A
R¥15,160,995,0007T) * M2k 8 &
WEI%W‘B%JE‘Z?‘@W)\F%AEM
1,035032000c (BE=_F —HF
+ZA=+—HIEAREA: AR
1,149,526,00070) c T ZEE fm <2 2
SHE R A PP FE144R BR -

REE—R"F+—A=+—H8 " up
FRZIERDEERB(RELER
HEEIN B AREL6,425116,000
T(ZE—RERNAZTH:ARK
46,238,133,0007T) * i iz 7 H 1
BRZIERBDEELABERARE
1,206,850,0007c (ZF — /< F/~ A
=+H: AR#5029870007T) °

5.

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the executive directors of the Company,
which are used to allocate resources and assess performance.

The Group is principally engaged in the manufacture and sales
of packaging paper, recycled printing and writing paper and
high value specialty paper products in the PRC. Management
reviews the operating results of the business as one segment
to make decisions about resources to be allocated. Therefore,
the directors of the Company regard that there is only one
segment which is used fo make strategic decisions.

The Group is mainly domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2016 is RMB18,089992 000 (six
months ended 31 December 2015: RMBI15,160,995,000),
and the fotal of its revenue from external customers from
other countries is RMB1,035,032,000 (six months ended 31
December 2015: RMBI1,149,526,000). The breakdown of the

major products of the tofal sales is disclosed in Note 14.

As at 31 December 2016, the total of non-current assets
other than deferred tax assets located in the PRC s
RMB46,425,116,000 (30 June 2016: RMB46,238,133,000),
and the total of these non-current assets located in

RMB1,206,850,000 (30 June 2016:

other countries is

RMB502,987,000).
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6. MHE - MERREHELTHE 6. PROPERTY, PLANT AND EQUIPMENT AND

A LAND USE RIGHTS
ME - BRE
R R A b o
Property, £ A #
plant and Land use
equipment rights
ARETTT ARETTT
RMB'000 RMB'000
BE-F—RE Six months ended
+-A=+—H1tREA 31 December 2016
RZZE-—XRF+tA—HHN Opening net book amount as at
A ) B O (B 1 July 2016 44,860,821 1,521,765
NE Additions 1,899,752 37,509
H & Disposals (42,906) -
FrE (M5 Depreciation/amortisation
(Note 15] (991,260) (18,765)
PE W =R Exchange difference 822 884
RZZE—-—RF+ZA=+—HH  Closing net book amount as at
BRI SR BRI 3B 31 December 2016 45,727,229 1,541,393
BE-T-1fF Six months ended
+=-—A=+—H1iREA 31 December 2015
R-ZZE-—HFtA—HH Opening net book amount as af
HA ¥ BREF A 1 July 2015 45,010,861 1,472,399
NE Additions 884,226 37,290
& Disposals (21,515) =
k- 3 AN Depreciation/amortisation
(Note 15) (965,650) (17,472)
ME W, = 2R Exchange difference 1,831 425
RZZE-—RAF+-A=+—HK Closing net book amount as at
HRBREF B 31 December 2015 44 909,753 1,492,642

R-_ZE—XRFE+_A=+—8"
AEEETYME BEAZKERER
mEAD A A RE]101,703,0007T
(ZCE—RNFRNA=ZTH: AR%
1,106,7470007T) » FtEHEHAEE
g AR EZR (KT zE12) -

Certain property, plant and equipment of the Group with
carrying values of approximately RMB1,101,703,000 as at
31 December 2016 (30 June 2016: RMB1,106,747000) had
been pledged for the borrowings of the Group (Note 12).
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7. WBIEEE 7. INTANGIBLE ASSETS
BREE
Intangible
assets
AR T T
RMB'000
BE_FT—7% Six months ended
+-—A=+—H1~EA 31 December 2016
R-ZZB—XRFLtA—HHN Opening net book amount as af
H 9 BR [ 5HAE 1 July 2016 245,275
NE Additions 1,995
# 55 (M RE15) Amortisation (Note 15) (2,905)
BB (P 5£15) Impairment (Note 15) (15,000)
RZEB—RNE+TZA=1+—HBH Closing net book amount as af
B R BRI 5B 31 December 2016 229,365
BE-ZE—1f Six months ended
+=—A=+—H1~EA 31 December 2015
R-ZZE-—HFt+tA—BAH Opening net book amount as af
HA ¥ BR T S B 1 July 2015 251,528
25 (Ft 5E15) Amortisation (Note 15) (2,999)
RZZE—RAF+—RA=1+—HH Closing net book amount as at
HR R F & 31 December 2015 248,529
8. HE 8. INVENTORIES
—E—-REF¥ —E-RF
+=A=+—H NA=TH
31 December 30 June
2016 2016
ARETR ARET T
RMB’000 RMB'000
R Raw materials 2,666,306 2,592,540
B & Finished goods 480,935 1,012,980
3,147,241 3,605,520
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9. BEWBESRN BUREER 9. TRADE, BILLS AND OTHER RECEIVABLES

H it FE M 3R I8 R TR 44 K AND PREPAYMENTS
—E—RE —E—RF
+=-H=+—H2 NAZ=+H
31 December 30 June
2016 2016
ARETT ARBT T
RMB’000 RMB'O00
e E 5 BR X Trade receivables
(Bt 5% (b) K (<)) (Notes (b) and (c))
= E=n3 — third parties 2,512,466 1904 747
— B#FEAL(K3E22(d) — relafed parties (Note 22(d)) 45,278 30,499
2,557,744 2,025,246
U 2= = (B 5 (d) Bills receivable (Note (d))
= EB=% — third parties 2,698,023 2,542,278
— BEE AT (H5E22(d) — related parties (Note 22(d)) 62,070 30,151
2,760,093 2,572,429
B E 5 BE 3 & M ZE i Trade and bills receivables 5,317,837 4,597.675
AR EEE R Value-added tax recoverable 445,309 412,422
H fth B W 5OIE R iR € Other receivables and deposits
—8=5 — third parties 200,738 207,899
— B#E AL (KFE22(d) — related parties (Note 22(d)) 48,527 44,656
249,265 252,555
AR Prepayments
- %¥=75 — third parties 360,316 337172
W ETASERE B ER less: other receivables included
H b fE YT 518 in non-current assefs (23,500) (47.500)
H i 8 U IR K TR R Other receivables and
prepayments 1,031,390 954,649
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HbEIHFERTEFR(E)

(al

(b)

(c]

(d)

RZE—ARE+=_A=+—
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9. TRADE, BILLS AND OTHER RECEIVABLES
AND PREPAYMENTS (CONTINUED)

[a)  As at 31 December 2016, the fair value of trade, bills
H- BRIHARE - ERE and other receivables approximate their carrying amounts
R BIREE R E due to their short term maturities.
WskIE 2z AFEHEEREE
A -
AEBHMBRFEELEEHER (b]  The Group's credit sales to customers are mainly entered
RIM ZEEHEZRI0E60 info on credit terms of 30 to 60 days.
E o
RZEBE-—RFTZA=+— [c)  The ageing analysis of trade receivables based on
B EWREZERZKBEEEH invoice date as at 31 December 2016 is as follows:
H2ZBRESTIT :
—EB-RE —E-RF
+=-A=+—H2 NA=TH
31 December 30 June
2016 2016
ARETT ARBT T
RMB’000 RMB'O00
0£30H 0-30 days 2,275,908 1,669939
31260H 1-60 days 258,574 338,020
61£2Q0H 1-90 days 10,916 14,244
#O0H Over 90 days 12,346 3,043
2,557,744 2,025,246

ENFEEEFRZ Bz
TR FERESERZE
BRI AEF o

RITBL 2 EREEER
T E AQ0ZI80H(=ZZ — /<
FRNA=1H:90&180H) °

(d)

49

There is no concentration of credit risk with respect to
trade receivables as the Group has a large number of
customers, which are widely dispersed within the PRC.

Bills receivable issued by banks are mainly with maturity

period of 90 to 180 days (30 June 2016: 90 to 180

days).
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10. IE& 10. SHARE CAPITAL
i 58 B
TERHE T B HEZE
T st HE{ Equivalent
Number of Nominal nominal
ordinary  value of value of [k} i ({E
shares in  ordinary ordinary Share A5
thousands shares shares premium Total
THExT ARBFTT ARBFT ARSTT
HK$'000 RMB'000 RMB'000 RMB'000
BE-ET—x% Six months ended
+=RA=+—BIiL*<EAR 31 December 2016
RZZT—AR"FEtA AN Balance as at 1 July 2016 4,666,221 466,622 478,272 8,730,315 9,208,587
B 4715 B AR pE 1P B 1T AR ) Issuance of shares upon the
exercise of share options 2,650 265 227 11,622 11,849
RZZT—A"F+=A=+—HH Balance as at 31 December
FE 3 2016 4,668,871 466,887 478,499 8,741,937 9,220,436
BE_T-5F Six months ended
+=-—A=+—HLR{EA 31 December 2015
R-Z—hAFEtA—HBK Balance as at 1 July 2015
—E-RAF+A=+—H and 31 December 2015
1 45 £5 4,666,221 466,622 478,272 8,730,315 9,208,587
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1. Hibf#m 11. OTHER RESERVES
hE
Ri%
BERES
ik  Statutory E%BRE
f## reserve and fit t
Bz e BARE Share  enterprise Currency
Contributed Capital pti expansi translati s
surplus reserve reserve fund reserve Total
ARBFTT ARETT ARETT ARETRT ARETRT ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Bf & (o) (Fff 5 (b)) (B R (c))
(note (al) (note (b)) [note (c))
BE-T-—7&£ Six months ended
+-A=t+—BLtxEA 31 December 2016
RZZE-—R"ELA—HNEH Balance as at 1 July 2016 660,542 231,456 40,098 438,210 (47,197) 1,323,109
BARBEEFA AR 2016 final dividend and special
ZE-AREREREREHBRE dividend to equity holders of the
(BT #£201a) Company (Note 20lal) (513,583) - - - - (513,583)
RTEENBRE Share options granted to employees - - 7,507 - - 7,507
EMBEZR Currency translation differences - - - - 22,414 22,414
U s — A B /8 A ) Acquisition of additional interests in
EIME R a subsidiary - (850) - - - (850)
il e Exercise of share options - - (2,066) - - (2,066)
RZZE-—RETZA=T—HH#E Balance as af 31 December 2016 146,959 230,606 45,539 438,210 (24,783) 836,531
BE_E-5F Six months ended
+=A=+—BiLREA 31 December 2015
R-Z-—AaFt+tA—BME&EH Balance as at 1 July 2015 660,542 220,751 18,968 407,833 (67,735) 1,240,359
Ui i — R B A A Acquisition of additional interests in
BIMER a subsidiary = 10,705 = = = 10,705
CERRES Appropriation to enterprise expansion
9 B fund - - - 23,000 - 23,000
RTEENBERE Share options granted fo employees - - 3,184 - - 3,184
ERhEET Currency franslation differences - - - - 13,528 13,528
RZT—AF+-A=+—H&&E#H Balance as at 31 December 2015 660,542 231,456 22,152 430,833 (54,207) 1,290,776

(a)

BEHZERE -

AEEARNBRERBEASN
RABERAHABEMETNE
AEL AT U BB T B 1 R O AR AR B
AREERRBERMBETRAR

(a) Contributed surplus of the Group represents the difference
between the share capital of subsidiaries acquired
pursuant to the reorganisation conducted for the PO of
the Company over the nominal value of the share capital

of the Company issued in exchange therefor.
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1. Hitb it (&)

(b)

R 2T 1

BEREDRTESREHE
BE - BREBAGESERESR
STRCE SR RTS (SRBHR) 75 7T
1EE - BRRETER T AR
AEFE=ZFTUTHE - AE
B EEEREEEETED

11. OTHER RESERVES (CONTINUED)
(b) Share options reserve
Share options are granted to directors and selected
employees. Options are condifional on the direcfors and
employees completing 0.5 vyear's service |[the vesting
period). The options are exercisable sfarting from 0.5 to
3 vyears after the grant date. The Group has no legal or
constructive obligation to repurchase or setile the options

KA @A E B o in cash.
BREYE
Number of share options
R-ZF—REF R-ZF—RE
BRITEEET tA—H +=-A=+-—H
Exercise price As at As at
REHBEH in HKS$ 1T{E#] 1 July 27T 31 December
Grant date per share Exercisable period 2016 Exercised 2016
—FE—AF —ET-RFHA-HEZ
NA=+H ZE-N\FAA=+TIA
1 April 2016 1o
30 September 2015 4134 29 September 2018 8,000,000 (2,650,000) 5,350,000
—E-RF —E-RNFAA—HEZ
—A=thH Z-AF-A=+/\R
1 September 2016 to
29 February 2016 5.19 28 February 2019 18,000,000 - 18,000,000
26,000,000 (2,650,000) 23,350,000
RZE—R"FE+=_A=+ As at 31 December 2016, share options of

— B 23,500,000t H& A%
B(CE-RFANA=THAH:
8,000,00017 & Iz #) 7] ¥ 17
{8 e

23,500,000 (30 June 2016: 8,000,000 options) were

exercisable.
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11. H b i 8 (&) 11. OTHER RESERVES (CONTINUED)

(c)

EERBREEERES

Rz B e AR BE AR B BOR AR -
BRPSNEE DRI PAEHEM
PEARYARERTE SR
BRAREARABENBRRERA
MIOYBEE X ERBES
EEZESHMRGTAEET
AR 50% A1k ° VA E Rt 2
SHEABERBOLET - &7
AR BHEERRBEFERE
BREMBRA - EXBERE
TN EERTREARINES
CET - CEERESHEMN
MBI ET - R ARNE
MEBRRMBRARIEBARE
ERE -

REBBRARPIEGELEZ
REIERRA SRR - SAER
BESREXBRES S
FEHBEEARMNESTEERE °

(c)
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Statutory reserve and enterprise
expansion fund

In accordance with relevant rules and regulations in
the PRC, except for Sinoforeign equity joint venture
enterprises, all other PRC companies are required fo
transfer 10% of their profit affer taxation calculated under
PRC accounting rules and regulations to the sfatutory
reserve fund, until the accumulated total of the fund
reaches 50% of their registered capitals. The stafutory
reserve fund can only be used, upon approval by
the relevant authority, to offset previous years' losses
or fo increase the capitals of respective companies.
The appropriation fto the enterprise expansion fund is
solely defermined by the board of directors of the PRC
companies. The enferprise expansion fund can only be
used fo increase capifals of respective companies or fo
expand their production operations upon approval by
the relevant authority.

In accordance with relevant rules and regulations in
the PRC applied on Sino-foreign equity joint venture
enterprises, the appropriations fo the sfatutory reserve
fund and enterprise expansion fund are determined by
the board of directors of respective companies.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

12. & 12. BORROWINGS
—E—REF —E—RF
+=H=+—H2 NAZ=1+H
31 December 30 June
2016 2016
AREFTT AREF T
RMB’000 RMB'O00
FE T B Non-current
- RERTERR — longerm bank and other
EMER borrowings 18,059,992 20,453,784
— FHIREE — Medium-ferm note - 398,600
18,059,992 20,852,384
RE Current
— BHIRITEX — Shortterm bank borrowings 6,362,049 10,674,355
— RARTERREMER — Current portion of long-ferm
B Ef &6 19 bank and other borrowings 944,508 1,318,537
— RHIREE — Current portion of medium-erm
BN HAZ6 {5 note 399,200 =
7,705,757 11,992,892
25,765,749 32,845,276
(a) )\E’Q\ZE—XTEWL:HEWL— [@ As at 31 December 2016, borrowings of

CUAREBEETYERE W
J%& & 5 (Fff 520) 1 45 3 19
B R A K %336,155000
T(ZF— /\$/\H_+E|
A R #426,018,0007T) :
txﬁﬁﬁ?%@w%‘ﬁ%ﬁ’\]%m%
A R 220379130007t (=

RMB336,155,000 (30 June 2016: RMB426,018,000)
are secured by certain property, plant and
equipment [Note 6] of the Group; borrowings
of RMB22,037,913,000 (30 June 2016:
RMB28,914,145,000) are guaranteed by the Company;
borrowings of RMB79,765000 (30 June 2016:
RMB359,433,000) are secured by certain of the

ZE-R"REXRA=TH AR
#28,914,145,0007T) « A &
TXRABRIEBERHER
R"ARE79765000T (==
—RFARNRA=TH:AR¥
359,433,0007T) °

restricted cash.
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. B 12. BORROWINGS (CONTINUED)
b) EBEX :@J AT : (b)  The maturity of the borrowings is as follows:
—E—R"E+=-HA=+—H
31 December 2016
RITER
REMER
Bank and FHIE
other Medium- A%
borrowings term note Total
AREBETRT ARBTR AREFR®
RMB’000 RMB’000 RMB’000
—FR Within 1 year 7,306,557 399,200 7,705,757
—FEMF Between 1 and 2 years 11,576,042 - 11,576,042
MEZERF Between 2 and 5 years 6,483,950 - 6,483,950
25,366,549 399,200 25,765,749
—E—REFAXHA=1+H
30 June 2016
RITE
& E B R FHIZE®
Bank and other ~ Medium-term &5t
borrowings notes Total
AR T AR T T AR T IT
RMB'000 RMB'000 RMB'000
—F R Within 1 year 11,992,892 — 11,992,892
—FEMF Between 1 and 2 vyears 7,340,269 398,600 7,738,869
WMEE AF Between 2 and 5 years 13,113,515 — 13,113,515
32,446,676 398,600 32,845,276
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. BRE) 12. BORROWINGS (CONTINUED)
¢ RKRZZE—XRF+-A=+—H [c)  The effective interest rates as at 31 December 2016 are
ZEBEMEMT as follows:
—E—R"E+=-A=+—H
31 December 2016
AR ET Ex 5T HEE
RMB uss$ EURO VND
REBRITERR longterm bank and other
Hitb &% borrowings 4.15% 3.68% 1.78% 8.91%
EHIRAT Shortterm bank
B& borrowings 4.02% 2.08% 1.40% -
FHEER Medium-term note 7.56% - - -
“E-RFXRA=TH
30 June 2016
AR ETT X TT
RMB us$ EURO
RBRITERK longferm bank and
H b & 5K other borrowings 4.28% 3.27% 1.54%
5 ERERTT Shortterm bank
=N borrowings 4.12% 1.76% 1.21%
R Medium-term note 7.56% — —
d RZT—ARE+-—A=+—H ([d)  The carrying amounts of the borrowings as at 31
ZERZEEENTNYEET December 2016 are denominated in the following
& : currencies:
—T—-RE —E-REF
+=A=+—H NA=TH
31 December 30 June
2016 2016
ARETRT ARET T
RMB’000 RMB'000
AR RMB 17,864,326 19,300,874
ETT Us$ 3,286,710 2,662,707
BT EURO 4,558,550 10,881,695
A VND 56,163 —
25,765,749 32,845,276
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Confinued)

12. BORROWINGS (CONTINUED)

e} The Group has the following undrawn borrowing

facilities:

—E—-RE ZT—RF
+=—RA=+—H ~NA=1H
31 December 30 June
2016 2016
ARBFRT AREBFT
RMB’000 RMB'000

RIFEAN X At floating rafes:
- —FREH — expiring within one year 28,998,678 29,333,822
— —FE3H — expiring beyond one year 1,080,451 2,134,539
30,079,129 31,468,361

Y
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

13. BERESRMR BAREBR 13. TRADE, BILLS AND OTHER PAYABLES AND

HtEARERESWES DEPOSITS RECEIVED
—E—RE —E—RF
+=-H=+—H2 NAZ=+H
31 December 30 June
2016 2016
ARETT ARBT T
RMB’000 RMB'O00
FE B 5 BR (B =E(a) Trade payables [Note (a))
—%£=7 — third parties 959,026 856,920
— BAE AL (M 7E22(d) — related parties (Note 22(d)) 414,035 173,309
1,373,061 1,030,229
J& 15 2= 4% (BT 3£ (b)) Bills payable (Note (b))
= B= — third parties 2,882,820 2,837.735
— BEE AT (M E22(d) — related parties (Note 22(d)) 230,000 230,000
3,112,820 3,067,735
EBNESERNMENZE Trade and bills payable 4,485,881 4,097964
A& PR & Deposits from cusfomers
- =7 — third parties 367,868 365928
At & {5 FRIE (B 5 () Other payables (Note (c])
= H=% — third parties 1,681,537 870,492
— BB AL (M zE22(d) — related parties (Note 22(d)) 4,969 3,178
1,686,506 873,670
B Tt A Staff welfare benefits payable 85,282 75,631
H At FE A FE I Other payables and deposits
Bz & received 2,139,656 1,315,229
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Confinued)

13. ERESR® - BARR
REMEGRIERE KRS

(%)
o RZB—REF=A=+-
B B E P RRRERER

13. TRADE, BILLS AND OTHER PAYABLES AND
DEPOSITS RECEIVED (CONTINUED)

[a)  The ageing analysis of trade payables based on invoice
date as at 31 December 2016 is as follows:

H 2 RE DT :
it AL —E-RF
+=A=+-—8 AA=+A
31 December 30 June
2016 2016
AREFR ARETTT
RMB’000 RMB'0O00
0=90H 0-90 days 1,343,340 1,010,871
Q1=180H 91-180 days 14,543 7,070
1812365H 181-365 days 10,244 7,001
#365H Over 365 days 4,934 5,287
1,373,061 1,030,229

b) ENREEZENI0ZEIBORA
A (ZE—RFAA=TRH:
Q0% 180H) °

) HMENRBEZZEBED
% BEMERFEHEMKIEA
MBBERAREMEEERNE
3R -

(b)  Bills payable are mainly with maturity period of 90 fo
180 days (30 June 2016: 90 to 180 days).

[c)  Other payables mainly represent payables for acquisition
of property, plant and equipment, payables for finance
cosfs and other operating expenses.
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14. SHEH
AEERBE-FT—AF+-A=
+—BIEAEAZRAMT :

14. SALES

Revenue of the Group during the six months ended 31
December 2016 are as follows:

BFE+—-—A=1+—HIL~EA
Six months ended
31 December

—E-RE —T—hfF
2016 2015
ARBTRT ARETTT
RMB’000 RMB'000
HEBEK Sales of packaging paper 17,954,226 15,261,400
HERRE Sales of recycled printing and
AL A writing paper 1,042,439 937,457
HERER Sales of high value specialty
BAEmR paper products 128,359 111,664
19,125,024 16,310,521
15. FHHE »HRAX 15. EXPENSES BY NATURE
FEAHER A - $HE R 5 I E K Expenses included in cost of goods sold, selling and markefing
RMITBAXH R 2T : costs and administrative expenses are analysed as follows:
BE+-_H=+—HL*~{EA
Six months ended
31 December
—E—RE —T—HEF
2016 2015
ARBFR ARETTT
RMB’'000 RMB'000
& (M Fo) Depreciation (Note 6) 991,260 Q65,650
B B HE A B S Less: amount charged to other
B B R IE expenses (1,981) (1,827)
989,279 963,823
o 150 PR A 8 Amortisation of land use rights
(B 3E6) (Note 6) 18,765 17,472
BmIVEE#H Amortisation of intangible assets
(B 5E7) (Note 7] 2,905 2,999
BIVEERMERX Impairment loss of intangible
(fta%7) assets (Note 7) 15,000 =
& B 18 A 5 52 Employee benefit expenses 780,253 700,653
B o & &) Changes in finished goods 532,045 67,349
ERERRERFER® Raw materials and consumables
(BB REERE) used (net of claims) 13,814,480 12,159,009
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16. b A~ HbFAZ R H At
Wi — FE#

16. OTHER INCOME, OTHER EXPENSES AND
OTHER GAINS — NET

BE+—-—A=+—HIL~EA
Six months ended
31 December

—E—-RE —EF—h%
2016 2015
AREB T AR®ET T
RMB’000 RMB'000
H b e A Other income
— EEHEB — value added tax refund 379,750 187126
— e — subsidy income 95,003 94,746
— HEEBT — sales of electricity 25,310 37135
— REEHBRBZ — income from transportation
A service 15,876 57,674
H A 5 < Other expenses
— HET KA — cost of sales of electricity (16,792) (17021)
— BHRE — cost of fransportation
B 7R service (7,844) (50,335)
Hb(E8B), W —F5E Other (losses)/gains — net (20,793) 9813
470,510 319,138
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17. BBBARMBEER

17. FINANCE INCOME AND FINANCE COSTS

BFE+—-—A=1+—HIL~EA
Six months ended
31 December

—E—RE —ET—hEF
2016 2015
ARETRT ARET T
RMB’000 RMB'000
BN Finance income:
RITE R Interest income from bank
AR A deposits 74,531 49,065
Hﬁﬁ% B : Finance costs:
B RF B Interest on borrowings (491,350) (497.487)
A Bt S Other incidental borrowing
B AR costs (66,117) (112,018
B BERMEFER less: interest and other
0 BT A B RO A incidental borrowing
cosfs capitalised 21,382 6,205
(536,085) (603,300)
SRR ER Bills discount charge (38,183) (50,425)
F &t H G 4 Gain from interest rate swap
& contfracts 1,106 1,435
(573,162) (652,290
BE_T-—RF+-HA=+—HLIt The capitalisation interest rate applied to funds borrowed
~NEA - —MAEEREZLIREM generally and used for the development of construction in
BARERzESFER2ERE progress is approximately 3.8% for the six months ended

MEHRI8H (BE_FT—AF+=
R=+—B1/XEH:3.8%) -

31 December 2016 (six months ended 31 December 2015

3.8%).
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Confinued)

18. iR BB X 18. INCOME TAX EXPENSE

BE+-—A=+—HIL~EA
Six months ended
31 December

—B—-REF —T—hfF
2016 2015
AREFR ARETTT
RMB’000 RMB'000
BIE AR 15 1 Current income fax
— REGEMRENR — PRC corporate income tax
BMAEH and withholding income
(Bt £ (@) Sz (b)) tax (Notes (a) and (b)) 281,559 122,244
— BBANEG — Hong Kong profits tax
(Bt 3£ (c)) (Note (c]) - —
281,559 122,244
EIEFTIS T Deferred income tax 166,482 116,977
448,041 239,221
(a) hEEERMEHR (a) PRC corporate income tax
AEBRPE 2 WERAZ The Group's subsidiaries in the PRC are subject to
25% TR BB RS - 1 corporate income fax at the rafe of 25% except that
ERETHBRARTRNEZE cerfain of these subsidiaries are enfifled fo preferential
E-—RFE+TZA=+—HLR rate of 15% for the six months ended 31 December
&l A = B 15% 89 18 B i KBk Hh 2016 (six months ended 31 December 2015: same).
(BEZZ—HF+A=+
—HIEREAR : 8R) -
(b) SEIFEIIFREH (b) PRC withholding income tax

iSL =W VAN GBS
REESTRE _TTN\F—H
— B BRER A & A B B B e
1210% K9 T X Ui = B SR H0 P
T8 MR BEEMAR LD
BIREENATEHEAETE
I EEBRBIROL AT
BV R R AR E - RIMERR TN
B E A WI0%BEES% -
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PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established in
the PRC to their foreign investors out of their profits earned
after 1 January 2008. If a foreign investor incorporated
in Hong Kong meets the conditions and requirements
under the double toxation freaty arrangement entered
info between the PRC and Hong Kong, the relevant
withholding tax rate will be reduced from 10% to 5%.
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R H B A5 B R

18. P15 HikA % (4)
(b) P EITE 0 R 18 B(48)

19.

BE_ZT—RF+-A=1+—
BIEEA - AR E B
A R AR E IR A R E A TR
HAEHRERSE (BE-E
—AF+ZRA=+—HIE
A :10%) e

() HFEEMEH
HRAEBREBEE_T—~F
+=—A=+—HBI~EAHME
R 3ot sl | g s i
KBEBNERTIREE (B
E_E-—hF+H=1—H
WERER &) -

BiEF

- &X

i (&)

18. INCOME TAX EXPENSE (CONTINUED)
(b) PRC withholding income tax (Continued)
The applicable withholding income tax rate of the
intermediate holding company of the Company’s PRC
subsidiaries for six months ended 31 December 2016
was 5% (six months ended 31 December 2015: 10%).

() Hong Kong profits tax
Hong Kong profits tax has not been provided for as the
Group did not have any assessable profits during the
six months ended 31 December 2016 (six months ended
31 December 2015: nil ).

19. EARNINGS PER SHARE

— Basic

BFE+-_A=+—HIL~<EA
Six months ended
31 December

—E-RE —E—RF
2016 2015
RARIERFHEARBERTN Profit attributable to equity holders
(AR T IT) of the Company (RMB'O00) 1,914,683 312,023
BRTERRMN Weighted average number of
0 #E T 15 A B ordinary shares in issue
(FB&ED [shares in thousands) 4,667,683 4,666,221
BREREF Basic eamings per share
(BEARIT) (RMB per share) 0.41 0.07
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19. Sl & 7 (& 19. EARNINGS PER SHARE (CONTINUED)

- B3
BREFTRNIERLBRAE#E
BELTBEE ABREBRTEAR
MR BEERT - AQE
WEEEEL B SBEE -

RBE_Z-—RFT-_A=+—H
WEREA - RIFTERITEINER
REEKAASRARRETHE
A E AR A FE (R AERTE
MEEE)BTHORMHEE - B L
s A E R B B8 # R R R E
TTEBEREMARITHRM BB F
& - ZEMADE  REZE %
TR 8B W EAAE -

— Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding on
an assumption of conversion of all dilutive potential ordinary
shares. The dilutive potential ordinary shares of the Company
are share options.

For the six months ended 31 December 2016, a calculation is
done fo determine the number of shares that could have been
issued af fair value (determined as the averoge market price per
share for the period) based on the total proceeds receivable
upon exercising the outstanding share options. The number of
shares calculated as above is compared with the number of
shares that would have been issued assuming the exercise of
the share options. The difference is added fo the denominafor
as the number of shares issued for no consideration.

BE+—-—A=+—HIL~EA
Six months ended
31 December

ZE-RE e
2016 2015
RRARERFTEAREAT Profit affributable fo equity holders
(ANR¥ T 1) of the Company (RMB'O00) 1,914,683 312,023
BEETEERD Weighted average number of
AN 735 B8R ordinary shares in issue (shares
(FB&&H) in thousands) 4,667,683 4,666,221
A BB AR 4 G B Adjustment for share options
(F R Eh) (shares in thousands) 6,146 569
ATESRES Weighted average number of
2 BT A Y ordinary shares for diluted
& AR N e earnings per share
15 B B (F A% ET) ([shares in thousands) 4,673,829 4,666,790
BREERR Diluted earnings per share
(BEAR®TT) (RMB per share) 0.41 0.07
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

20. iz 8

20. DIVIDENDS

BFE+—-—A=1+—HIL~EA
Six months ended
31 December

—E—-RE —ET—RF

2016 2015

ARETT ARETF T

RMB’000 RMB'O00

AR HA R B (B RE (b)) Interim dividend (note (b)) 233,444 93,324

(al

(b)

ARARIRZZE—R"ETHt
HBETHBRFBRFTARS L
FE AR D B E M R
H:E—/‘*\ﬁﬂiﬂ;ﬁﬁ %tﬂxi
BRARKEE 0D —hF
REP: AR50 )&%E‘Jﬂx
EERERAKRARE3OSD

A #£ 4 A R #513,583,000
T(ZE—RAFRH:ARKE
233,311,0007T) * Z2E R BE
RZE—tF At

EEERABHET—F T
“A=F+—HIEAREAREF
Hﬂﬂxglﬁ T@ERARKES0
D (EEZ—RAF+=_A=1
EIJJ:/\1I)EJ AREE205)
& £ 4 A R ¥233,444,000
TEH=E2-_Z—H2F+=-A
=+t —HIEREA: AR
93,324,0007T) ° 3% Hi iz B
ER-ZE—tF-_A=-+=H
BRNEFE g LEGH
AE o ZNFR HRBA 75 8 BHIE R IR B
UL EIRR B -

(a)

(b)
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2016 final dividend of RMB8.0 cents (2015 final:
RMB5.0 cents) and special dividend of RMB3.0 cents per
ordinary share, fotalling approximately RMB513,583,000
(2015 final: RMB233,311,000) has been approved in
the Company's Annual General Meeting on 7 December
2016 out of other reserves of the Company and paid
in January 2017.

The directors recommend the payment of an interim
dividend of RMB5.0 cents (six months ended 31
December 2015: RMB2.0 cents) per ordinary share,
totalling approximately RMB233,444,000 for the six
months ended 31 December 2016 (six months ended
31 December 2015: RMB@3,324,000). Such interim
dividend has been approved in the meeting of board
of directors of the Company on 23 February 2017, This
interim financial information does not reflect this interim

dividend payable.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Confinued)

21. & iE
(a)

(b)

21. COMMITMENTS
A KIE (a) Capital commitments
REEBEDE  BEKEREE The Group has material capital commitments on property,
BRENEEWNT: plant and equipment as follows:
—E—RE —E—RF
+=-A=+-—H NA=T+H
31 December 30 June
2016 2016
AREFR ARETT
RMB’000 RMB'O00
SHED) Contracted but not
{B 5K # & provided for
—FR Not later than one year 1,287,934 1,871,060
—F1% later than one year and not later
BRER than five years 475,381 85,022
1,763,315 1,956,082
HEHERE — (b) Operating lease commitments — where
AEEARHEAN the Group is the lessee

RBER L REF A
HEEHREXNORRRE
HEBBMOT:

The future aggregate minimum lease payments under
non-cancellable operating leases are related to land and

buildings as follows:

—E-RE —E-RF

+=-A=+—H NA=1+H

31 December 30 June

2016 2016

ARBFR ARETTT

RMB’000 RMB'000

—FR Not later than one year 3,725 3,560
—F1% later than one year and not later

BREA than five years 3,742 5,102

RFE& Later than five years 16,434 15965

23,901 24,627

6/
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

22. AEALTXS 22. RELATED PARTY TRANSACTIONS

(a) ARAEALTRBEREAR

Z2%

Name

(a)

Name and relationship with related
parties

B %

Relationship

XBEFEAERAR(XBEHE])

America Chung Nam Inc. ("ACN’)

REBER(KB)AER2ATAREER])

Nine Dragons Packaging
(Taicang) Company Limited
("Taicang Packaging”)

TE(RBE)BEERARAF
(== )

ACN (Tianijin) Resources Co., Lid.
["ACN Tianjin”)

BRERBERAR(HE])
Clobal Fame Developments Limited

("Global Fame")
R BB EAR AR ([EEshEED

Dongguan Honglong Packaging Co., Lid
["Dongguan Honglong’)

EEBEEARAR(FEHHERKR]D
Llongen International Limited
[“longen International”)
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RAFATEFRAXEIRIAZPELEEREGD
NG

A company beneficially owned by Ms. Cheung Yan
and Mr. Liu Ming Chung, executive directors of the
Company

RARARMITEEFRAL L - B BPEERRRRLE
EaBEANAR
A company beneficially owned by Ms. Cheung Yan,
Mr. Lliu Ming Chung and Mr. Zhang Cheng Fei,

executive directors of the Company
AEEN—EEE QT

An associate of the Group

AEBN-—HEELE

A joint venture of the Group

RAFATEFREL L » Bl BPEERRKRSL
HEEmEREPOO%REN R F

A company with 60%'s equity inferest beneficially
owned by Ms. Cheung Yan, Mr. Liu Ming Chung
and Mr. Zhang Cheng Fei, executive directors of the
Company

AEE-HEELXRERNRA

A company owned by a joint venture of the Group
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22, FEAETXH (&)

(b)

HEHAEANLTETZRS
HE_Z—R"Ft+-A=+—
BIEANEAR  AEEGEEH
BEATETUTEARS ° %
EXSGNAEBMNBEE%B
FErRRiETT:

22. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b)

Transactions with related parties

During the six months ended 31 December 2016, the
Group had the following significant fransactions with
related parties. These fransactions are conducted in the
normal course of the Group's business:

BE+—-—A=1+—HIL~EA
Six months ended
31 December

—B-RE —E—RF
2016 2015
ARETT AREF T
RMB’000 RMB'O00

SHEEM: Sales of goods:
- REBE — Taicang Packaging 159,806 105,354
— WEohEE — Dongguan Honglong 89,486 66,689
249,292 172,043

PRI R Purchase of recovered paper

(BB RERE) : (net of claims):
— Z@EGE — ACN 4,407,707 4339317
— FEXE — ACN Tianjin 3,302,370 2,440,042
— AREK — Taicang Packaging 11,175 7,069
7,721,252 6,786,428

Fi A £t 22 5 12 18 B 1 7E &Y
R ERA R B B A 5T
IO
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All the above fransactions are entered info with the
relevant related parties at mutually agreed terms.
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22, FHEALTXH (&)

22. RELATED PARTY TRANSACTIONS

(CONTINUED)

() EEEEEHM (c) Key management compensation
TEEEEZTFMNERES Compensation for key management including the
ZEHB) T compensation for directors is as follow:

BE+-H=+—HL~HEA
Six months ended
31 December

—F-REF —F—RF
2016 2015
ARBFR ARBF T
RMB’000 RMB'000

ek EAg Salaries and other shortterm
5 HEE SR A employee benefits 25,728 28,860
B Ak 1 Share options 7,507 1990
33,235 30,850

(d) BEFEAEANLTZEER (d) Balances with related parties
—EB-RE —E-RTF
+=—RA=+—H NA=+H
31 December 30 June
2016 2016
ARBFR ARETTT
RMB’000 RMB'000
EWTIIA L2 &8 Balances due from:

— RZEohEE — Dongguan Honglong 53,860 41,582
— RREEK — Taicang Packaging 53,488 19,068
— BE — Clobal Fame 48,527 44,656
155,875 105,306

ZEBEAERN  REAA
BOOBMEEH -

The amounts are unsecured, interest free

credit period of 60 days.

/0

and have a
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22, FEAETXH (&)

(d) BBEREANLTZEERE)

22. RELATED PARTY TRANSACTIONS

(CONTINUED)
(d) Balances with related parties

(Continued)

—E—-RE ZT—RF
+=—RA=+—H NA=1H
31 December 30 June
2016 2016
ARETR ARBTT
RMB’000 RMB'O00

FERTTR B A+ 2 A5 64 - Balances due to:
— XBE+E — ACN 339,850 119,734
— HERE — ACN Tianjin 304,185 283,575
— EHBR — longen International 4,969 3,178
649,004 406,487

ZECHEREEW 288
AROOBNEE -

(e) MEBLHXRMZER
RZEB-RNRFE+HA=+
—B AEERGEEB
ZEFRMBREHKARYK
A0,0AG,OOOE (— = —R i/\
A=+4+8: AR#¥39504,000
TO)Z R ©

(e)

71

The amounts are unsecured, inferest free and repayable

within 90 days.

Provision of guarantee to the joint
venture

As at 31 December 2016, the Group has provided
guaranfee of RMB40,046,000 to Global Fame related

fo its borrowings (30 June 2016: RMB39,504,000).
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INVESTOR RELATIONS AND COMMUNICATIONS WITH SHAREHOLDERS

REAEMNAZERENTABREER
AMBENER REERSBREED
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ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial insfitutions in the capital
markef, in order fo build a long term frusted relationship with
various investor communities. Such protocol allows the company's
business development, operating strategies and industry updates to
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public to receive accurate and timely information about ND' Paper’s
current operations and future outlook.

The Group maintains a frilingual corporate  website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on investor relations. While this section serves
as a convenient centralized collection of all regulatory required
announcements, reports and circulars after their dissemination via
the HKSE website, other sections of the corporate website provide
updated information on various facets of the Group's operations.

Parficipation by management in one-on-one and group investor
meetings, conference calls, roadshows and regional and global
invesfor forums also allows business visions and financials to be
well inferpreted and analyzed. Effective communications are further
enhanced by plant tours conducted for fund managers, research
analysts and institutional investors, providing them with an informative
on-site orienfation on the relevance of ND Paper's manufacturing and
management capabilities to the Group's long term strategic strength.

All shareholders are entitled to attend ND Paper’s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at the Auditorium, 4/F,
Sun Hung Kai Centre, Hong Kong on 7 December, 2016.

SHAREHOLDERS
As at 31 December 2016, the Group had over 3,400 shareholders.
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FINANCIAL CALENDAR
FY2017 interim results Announcement........................ published on

23 February 2017

Ex-dividend date for interim dividend......................... 3 July 2017

Latest time to lodge transfer
with the Share Registrar for entitlement

of the inferim dividend............... 4:30 p.m. on 4 July 2017

Closure of register of members
for determining the entitlement

of the interim dividend............. 5 July 2017 to 7 July 2017

(both dates inclusive)

Distribution of FY2017
interim dividend ... 21 July 2017

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 2006.

Ordinary Shares

Issued shares as at 31 December 2016: 4,668,870,811 Shares

HK$0.1 per Share
1,000 Shares

Nominal Value:
Board Lot:

Dividend
Dividend per Share
FY2015/2016 Final Dividend: RMB8 cenfs per Share

FY2015/2016 Special Dividend: RMB3 cents per Share

FY2016/2017 Interim Dividend: RMBS5 cents per Share
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One Harbour Square 22#&1%
BaE 0 (852) 3929 3800

fE & :(852) 3929 3890

& #f : info_hk@ndpaper.com

B 3 1K 55%

B 22 - 2689
BB AL - 2689.HK
18 2689 HK

INVESTOR RELATIONS CONTACT

Nine Dragons Paper (Holdings) Limited

Corporate Communications Department

Unit 1, 22/F., One Harbour Square,

181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
Tel:  (852) 3929 3800

Fax: (852) 3929 3890

Email: info_hk@ndpaper.com

STOCK CODE

Stock Exchange: 2689
Reuters: 2689.HK
Bloomberg: 2689 HK
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Best Result Holdings Limited *
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2006 Share Opfion  the share option scheme adopted by the Company on

Scheme

2016 Share Option

Scheme

Associatels|

Best Result

Board

BVI

Bye-laws

Company or ND
Holdings or ND
Paper

Directorls)

FY

Grant Date

Group

HKD/HK$

Hong Kong or
Hong Kong SAR

INED(s)

Listing Rules
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12 February 2006

the share opfion scheme adopted by the Company on
11 December 2015

has the meaning ascribed fo it under the Listing Rules
Best Result Holdings Limited, a company incorporated
under the laws of BVI, is a substantial shareholder of
the Company

The board of directors of the Company

the British Virgin Islands

the byelaws of ND Holdings
Nine Dragons Paper (Holdings| Limited, a company
which was incorporated in Bermuda on 17 August

2005 under the Companies Act 1981 as an exempt
Company with limited liability

the directorls) of the Company or any one of them

Financial year ended/ending 30 June

the date of granfing the share options of the Company
The Company and its subsidiaries

Hong Kong dollars

;Eé Hong Kong Special Administrative Region of the

Independent Non-executive Director(s) of ND Holdings

the Rules Governing the Lisfing of Securifies on the Stock
Exchange
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BNP  Paribas Jersey Trust
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Model Code

Mr. Liv

Mr. Zhang

Ms. Cheung

Period

PM

PRC

RMB

SFC

SFO

Sharels|

Shareholder(s)

Stock Exchange

The Liv Family Trust

toa

USD/US$

%
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Model Code for Secuities Transactions by Directors of
listed Issuers

Mr. liu Ming Chung, an executive Director, the Deputy
Chairman and the Chief Executive Officer of the
Company

Mr. Zhang Cheng Fei, an executive Director and the
Deputy Chief Executive Officer of the Company

Ms. Cheung Yan, an execufive Direcior and the

Chairlady of the Company

for the six months ended 31 December 2016

a prefix referring fo the Group's paper machines. For
example, PM1 refers fo the Group's first paper machine
People’s Republic of China

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securities and Futures Ordinance

Ordinary sharefs) of HK$0.10 each in the issued share
capifal of the Company

holder(s| of Shares of the Company

The Stock Exchange of Hong Kong Limited

a fust sef up by Mr. Liu as the setilor and BNP Paribas
Jersey Trust Corporation Limited as the frustee

fonnes per annum

United States dollars

per cent
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This 2016/17 Interim Report (“Interim Report’) (in both English and Chinese versions) has been posted on the Company's website af www.ndpaper.com
and on the website of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report (where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company’s website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable notice in writing to the Company's branch registrar in Hong Kong, Tricor Invesfor Services Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email to ndpaperecom@hk tricorglobal.com.
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