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BEg M 138,244,076.60 142,384,038.32 | BEHMIRS:
[i5] 72 7 (+H)5 52,504,552.28 56,963,061.12 | JEA ()22 132,556,270.00 132,556,270.00
e TS 664,910.37 477,250.00 | BAAH 183,076,312.17 183,076,312.17
T B 658,375.09 1,175,750.04 | HAhZEAikas ()24 456,272,484.16 588,136,702.92
KRR 1,354,954.47 1,876,861.09 | ZA AN 124,813,366.95 124,813,366.95
HAth e sh i = (+H)6 2,006,851.80 2,006,851.80 | A4FEFE 251,180,983.22 198,074,595.14
FEmIIFE=E 1,053,450,275.22 | 1,248,632,047.45 | BEARBRE &I 1,147,899,416.50 | 1,226,657,247.18
BBt 1,422,650,712.40 | 1,608,971,381.26 | FAARFIBEARINZE E it 1,422,650,712.40 | 1,608,971,381.26
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P B (73)27 1,768,005,141.78 2,101,900,232.28
B & B (75)28 6,869,959.21 13,415,810.10
HERH (73)29 124,015,398.85 133,066,834.13
EHLRH (73)30 59,365,288.89 63,702,512.77
% % H (>\)31 (4,327,455.23) (8,762,800.69)
BE IR AE 2% (e 1B)) (73)32 (1,513,121.69) (638,404.30)
hn: el (73)33 110,762,548.90 85,752,955.89
Horp: XYBRE A AEE I 4 B i e 7,375,865.40 5,509,857.75
— DA 65,878,479.35 63,256,094.20
IR =R PN (73)34 8,032,736.01 4,658,350.60
Pk EMANSCH (73)35 471,859.03 22,793.34
Hrp: JEmRsh = E K 74,980.49 20,106.90
—. FE S 73,439,356.33 67,891,651.46
R TR BT (75)36 12,402,387.23 7,719,829.67
VY. R 61,036,969.10 60,171,821.79
VA8 T BEA 7 Bl & R 61,137,877.20 60,752,458.26
DEUB AR i (100,908.10) (580,636.47)
F HABLE S S B S 50 (7N)24 (131,864,218.76) 47,028,918.84
VA& BEA 7] B A 3 1 A 255 s IR (131,864,218.76) 47,028,918.84
(—) AE A REEE o ki a1 Fo A 25 B Ui i - -
YL A KR 25 g Ok 25 - m) A
%g@@;ﬁ%&jﬁ%ﬂﬁ%ﬁ@T Ariicad- ol pe (131,864,218.76) 47,028,918.84
A& T BB AR ) AR L3 A W a8 B 1 - -
N~ A BB (70,827,249.66) 107,200,740.63
B T BEA B B & 456 s S (70,726,341.56) 107,781,377.10
8 T/ BUR AR I Z5 6 W e S8 (100,908.10) (580,636.47)
L. R
() AR R 0.4612 0.4583
(MR i s ANiEH NI
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Fi g KB 3,579,473.31 3,521,873.74
Y48 2 11,340,264.19 8,217,377.59
(egiikgs (+1)8 24,466,854.95 26,797,058.31
W% 3 H (7,314,612.87) (10,025,920.59)
e P AR A R - 252,739.81
b # BTl (+H)9 111,256,027.25 103,442,153.00
oy XWTECE ARG A R T 7,375,865.40 5,509,857.75
. ELFE 98,828,591.29 96,930,898.89
=R Z PN (+7)10 1,952,135.53 1,033,727.00
Tl ENLANSIH 33,346.64 1,566.10
Horp: JEmsh T =Bk 33,096.64 1,566.10
= FE LS 100,747,380.18 97,963,059.79
Jk: FTS B 17,153,050.00 10,087,680.29
DY, AR 83,594,330.18 87,875,379.50
Fi. HAhLE S (131,864,218.76) 47,028,918.84
(—) UL Ja A~ g 3 o) k40 i 1 HoAth 27 A e i - -
—VLLEE KR 25 [ Eofh 222 Al 25 -] At
;é%@i%%ﬁ%%ﬁﬁ%@T Arifas-AT i (131,864,218.76) 47,028,918.84
N~ CRE B E (48,269,888.58) 134,904,298.34
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AT SRS S UREI I 4 1,920,414,826.97 2,251,710,385.82
W B HoAth 5 25 Vg 2 A R4 (7N)37(1) 20,743,454.22 8,082,657.88
SETIE TN N 1,941,158,281.19 2,259,793,043.70
WESERS i 5257 55 AT I 4 1,782,170,516.22 2,070,628,338.15
SATERER T BA KBRS AS I 42 151,040,912.23 169,074,318.72
SCAS PR - T B 30,327,572.70 20,405,899.13
AT HA S & E S ShA R & (73)37(2) 42,421,646.77 30,238,054.56
ZEESI& N 2,005,960,647.92 2,290,346,610.56
SEEI N RERE N (64,802,366.73) (30,553,566.86)
=, BREITEANIESERE:
WA e 5 % A2 P R 246,165,474.45 252,058,410.93
B AR5 2 Wi s WO 2 R 4 31,115,186.96 43,925,018.72
%‘%@%’ﬁﬁ\ T B = R AR A 5 = i Jm] ) B 42 205,149.88 250,00
BRES ISR DN 277,575,811.29 295,983,679.65
T o] 5 B2 7= T R = AN A A B = S AT P 4 643,127.63 1,714,576.14
B AT 4 250,000,000.00 150,000,000.00
R E SN E AT 250,643,127.63 151,714,576.14
BBEIIFEAE N SRR 26,932,683.66 144,269,103.51
=. EEIELENRNERE:
SBE IR FIE B EAT RS AT I 4 30,487,942.10 29,427,491.94
H: FAF A D BRI FR FliE
BTGB AR T 30,487,942.10 29,427,491.94
BIEIAE NS EEH (30,487,942.10) (29,427,491.94)
M. YCERBFIN & R REFN YRR
fi. RERIEFMWEIGINRD)ER (68,357,625.17) 84,288,044.71
hn: AERIIN G K IR SN AR (73)38(2) 284,953,830.78 200,665,786.07
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ZEEENI &N 435,074,795.95 512,810,346.81
VSR i R 0Y 5 AT MBS 409,030,436.85 489,756,912.10
AT TR T PA K AR T3AT 34 25,833,199.95 21,170,617.83
AR I 5 TR B 21,207,392.11 5,100,008.13
AT HAR S & EE A R (+10)11(2) 82,221,710.56 28,345,941.85
SENE B AT AN 538,292,739.47 544,373,479.91
SEEITENINEREFH (103,217,943.52) (31,563,133.10)
=, BEEIIEANIERE:
W [ 4 B U I IR 4 247,565,474.45 252,058,410.93
WA BT as IR B 4 31,608,665.31 61,614,215.83
S YR YR S L HH R =2 r
fii%ﬁf’ﬂ T TR % 72 AR At A H % = A [ (1 B 161,668.00 250,00
BTSSR/ 279,335,807.76 313,672,876.76
T 58 92 7= Tof 9 r= A A H R = SO A B 4 430,983.81 509,796.23
BRI 222,100,000.00 150,000,000.00
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SrECRER . FIEBEE AT FE S AT R 4 30,487,942.10 29,427,491.94
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N B /$WL AR A AT - /ﬁ%/ AR B AT
A AN FephZraiiat BARANH ARSI il A RARA HpbZrA et BARANH A AN il

— REEIRE 132,556,270.00 199,948,957.53 588,136,702.92 147,798,842.16 200,632,115.64 (1,449,715.75) 1,267,623,172.50 132,556,270.00 199,948,957.53 541,107,784.08 147,798,842.16 169,307,149.32 (869,079.28) 1,189,849,923.81
- Zzggmﬁﬂ (131,864,218.76) 30,649,935.10 (100,908.10) (101,315,191.76) - 47,028,918.84 31,324,966.32 (580,636.47) 71,773,248.69
(—) &4 o s

551 - (131,864,218.76) - 61,137,877.20 (100,908.10) (70,827,249.66) - 47,028,918.84 60,752,458.26 (580,636.47) 107,200,740.63
(D) #H BN . . . .

Hb A
LFT A # N5 . . . .

ES
2. 4F [ — 4= N
v A
(=)FE 4 e - - (30,487,942.10) (30,487,942.10) - - (29,427,491.94) - (29,427,491.94)
1. REBERAR - - - -
2. WBARE S AL - - (30,487,942.10) (30,487,942.10) - - (29,427,491.94) - (29,427,491.94)
=L AR 132,556,270.00 199,948,957.53 456,272,484.16 147,798,842.16 231,282,050.74 (1,550,623.85) 1,166,307,980.74 132,556,270.00 199,948,957.53 588,136,702.92 147,798,842.16 200,632,115.64 (1,449,715.75) 1,267,623,172.50
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— REFEYIRM 132,556,270.00 183,076,312.17 588,136,702.92 124,813,366.95 198,074,595.14 1,226,657,247.18 132,556,270.00 183,076,312.17 541,107,784.08 124,813,366.95 139,626,707.58 1,121,180,440.78
= AEMETHSH - - (131,864,218.76) - 53,106,388.08 (78,757,830.68) - - 47,028,918.84 - 58,447,887.56 105,476,806.40
()& AR AR - - (131,864,218.76) - 83,594,330.18 (48,269,888.58) - - 47,028,918.84 - 87,875,379.50 134,904,298.34
()FE 4 e - - - - (30,487,942.10) (30,487,942.10) - - - - (29,427,491.94) (29,427,491.94)
1. REBERAB - - - - - - - - - - - -
2. MRARIS R - - - - (30,487,942.10) (30,487,942.10) - - - - (29,427,491.94) (29,427,491.94)
=, REERRB 132,556,270.00 183,076,312.17 456,272,484.16 124,813,366.95 251,180,983.22 1,147,899,416.50 132,556,270.00 183,076,312.17 588,136,702.92 124,813,366.95 198,074,595.14 1,226,657,247.18
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JNE 162,223.52 127,404.70
HATAE K . 215,946,819.04 284,292,638.84
NG 206,677,009.19 278,906,431.51
e 1,089,895.77 6.9370 7,560,606.94 416,724.15 6.4936 2,706,039.85
Hot 909,050.51 0.0596 54,171.23 | 3,710,211.00 0.0548 203,482.93
A FII T 1,293.71 5.0157 6,488.86 1,316.80 4.7276 6,225.31
WK 7T 225,617.62 7.3068 1,648,542.82 348,187.40 7.0952 2,470,459.24
Foh 2% T Bt (0F): 269,330,936.65 156,475,160.84
AET 269,330,936.65 156,475,160.84
it 485,439,979.21 440,895,204.38
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e AP s PRIER A B A7k I T 250,000,000.00 J6(T- 2015

12 [ 31 H: AR 150,000,000.00 j5). MERATHL B ERIES . MRATHRAE LS IRIES A RS R
KA M 5,230,936.65 yu(T 2015 4 12 A 31 H: A 6,475,160.84 Jo) J i # 2 A7 K A IR T
14,100,000.00 75(7- 2015 4 12 H 31 H: AR MHET).
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(1) SRR S35 «

AR MG
2016 /£ 12 A 31 H 2015412 A 31 H
" WA, TR, R RAZH, KA R
& o & o0 & S H51(%) & H{51(0%) S

IR

KT

T 13,838,769.82 16.94 13,838,769.82

RIS

FEE T

FEKMF:

TR HRER K 67,874,859.34 83.06 1,959,767.40 2.89 65,915,091.94 67,418,536.89 100.00 3,472,889.09 5.15 63,945,647.80

W R

[

Ehr 81,713,629.16 100.00 1,959,767.40 240 79,753,861.76 67,418,536.89 100.00 3,472,889.09 5.15 63,945,647.80

(2) AFEEVHHR . WIR B [ A% B IR v £ 15

ARMT
2016 4F 2015 4

CEAT) % 3,472,889.09 4,111,293.39
TR - 1,352.73
R [ 2 (1,513,121.69) (639,757.03)
o KK 1,959,767.40 3,472,889.09
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=P 7,186,533.60 - 7,186,533.60 9.01
EF L 6,652,236.22 - 6,652,236.22 8.34
S| 4,214,440.81 - 4,214,440.81 5.28
BT 3,014,122.26 - 3,014,122.26 3.78
BFX 2,884,439.29 - 2,884,439.29 3.62
Ait 23,951,772.18 - 23,951,772.18 30.03
3. WfrEkm
(1) UL R 0042 T 0 B 6 «

ANt

s 2016 4F 12 H 31 H 2015 4 12 H 31 [
‘ Bl L A7 (%) A L 51 (%)

14D 65,864,402.98 98.08 70,112,285.12 100.00
1% 24 1,286,961.00 1.92 - -
&it 67,151,363.98 100.00 70,112,285.12 100.00
(2) FL TS GIAEE I A R AR AT RT 144 PR THAS R I A 1o

ANt

B4R &5 o TRASH K T 40 ) LE 81 (%)

AR g 2,796,387.00 4.16
BER 7 2. 2,731,250.00 4.07
BER 7 TA 1,818,000.00 2.71
PERIRG T 1,680,697.00 2.50
MRS 1K 1,659,755.44 2.47
it 10,686,089.44 15.91
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LT 4 A K
izgg{é@ 1,300,000.00 13.12 1,300,000.00 3,350,000.00 29.81 3,350,000.00
L7
EI & A
iﬁ;\iizg 8,605,021.35 86.88 2,200.00 0.03 8,602,821.35 7,887,623.94 70.19 2,200.00 0.03 7,885,423.94
YR
Ehr 9,905,021.35 100.00 2,200.00 0.02 9,902,821.35 11,237,623.94 100.00 2,200.00 0.02 11,235,423.94
(2) oAt SRR K E 46 R AR B
(3) Tk i B s oA ik
NG
oA S WSCER P T 2016 4£ 12 H 31 H 2015 4 12 H 31 H
& 6,965,136.56 6,977,744.91
NV 2% JB 4 536,572.50 1,830,180.60
H A 2,401,112.29 2,427,498.43
A1t 9,902,821.35 11,235,423.94
(4) F% R TT AR R BRT 44 1 HAR S GRS
ARt
NP N , " o At 7 A
B TR & PRk HE % T T A I H (%)
N B 1,300,000.00 - 1,300,000.00 13.13
AT 480,000.00 - 480,000.00 4.85
AL 435,846.00 - 435,846.00 4.40
NFET 306,641.62 - 306,641.62 3.09
ANFE IR 300,000.00 - 300,000.00 3.03
it 2,822,487.62 - 2,822,487.62 28.50
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5 K 4% %0 AR K T AL MK T A WRAEHE M T £
A B REE TH
N ETE 730,425,794.60 730,425,794.60 923,383,340.47 923,383,340.47
/D W Ay 57,508.00 57,508.00 57,508.00 57,508.00
Arr 730,483,302.60 730,483,302.60 923,440,848.47 923,440,848.47
RAERN MESH IR 5 T ARYIRESAE 5 BT 2016 4F 12 A 31 HRE M6 E .
(2) FERIGA FANETHE R AL S a5t
AR M
AJ A Y e il % PR 2R At R R T A
A2 T EL ) Rl A 122,062,482.41
N RAE 730,425,794.60
Eihi AN A ZE A I G A RANTME AR B3 &40 456,272,484.16
PRI AE £ -
ARt
%&‘g}g\ag ﬁi CRIEST e 2015412 A 31 H | AEARNMELE) N 2016 4£ 12 A 31 H FEARFEEL
Yﬁﬁﬁ%ﬁ(‘i‘i 1) 600000 28,214,523 515,479,335.21 (15,912,206.01) (96,165,474.45) 403,401,654.75 24,885,975
AERAT 601328 30,647,500 197,369,900.00 (20,533,825.00) 176,836,075.00 30,647,500
T4 [l 7 I 600655 11,954,830 193,190,052.80 (56,665,894.20) 136,524,158.60 11,954,830
Eﬁﬁ?‘iﬂﬁ(i} 2) 000166 1,619,426 17,344,052.46 (3,680,146.21) - 13,663,906.25 2,186,225
&it 923,383,340.47 (96,792,071.42) (96,165,474.45) 730,425,794.60

VE L REFEN, HREAT RS ARE 10 BIR A ERR 1 . RELN, ARAE ISR R R
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R RRIR
ZEMRS et A R 20,020,020.00 20.00 51,271,011.02 - - 5,766,685.02 - - - - - 57,037,696.04 -
A
@%ﬁﬂﬁ%ﬁ 13,360,284.59 20.00 10,600,881.35 - - 1,723,174.27 - - - - - 12,324,055.62 -
s H.
W RITRE E
P e i A7 PR 3,920,000.00 49.00 261,448.66 - - 7,452.47 - - - - - 268,901.13 -
AF]
A T I B ;
: : ,642,635.43 - - 67,197.67 - - 150,000.00 - - 3,559,833.10
FAEIR A 1,050,000.00 30.00 3,642 ( )
¥ — HikAT A .
) . 323,833.05 - - 202,974.97 - - - - - 120,858.08
P 800,000.00 22.86 ( )
W REYE -
. 017. - - 14,330.94 - - - - - 1,030,348.60
N 246,500.00 24.65 1,016,017.66
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WiH B2 B

—. KT JEAE

1.2015 4 12 A 31 H 215,411,094.17

2.2016 4£ 12 H 31 H 215,411,094.17
—. Zit¥rIH

12015412 A 31 H 73,027,055.85

2 REIE & - THRTIH 4,139,961.72

3.2016 4F 12 A 31 H

77,167,017.57

TR AELHE 7

1.2015 4 12 A 31 H

2.2016 4£ 12 A 31 [

VY. i B
1.2015 412 § 31 H 142,384,038.32
2.2016 £ 12 J 31 H 138,244,076.60
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BN F MBI E R 4L
10, FEE%r=

(1) [ B

NG
i H Y& Sk WLAR & HF#EE. s AFA BT E fif] 52 HE P B ST =0
—. KT EAE
1.2015 45 12 A 31 [ 75,225,368.10 10,613,605.48 4,424,086.50 11,271,587.56 9,930,945.40 111,465,593.04
2 ARG NG R- T B - 152,195.26 98,296.00 - - 250,491.26
AR - kb B BRI - (322,273.89) (325,380.21) (678,813.00) - (1,326,467.10)
4.2016 4 12 A 31 H 75,225,368.10 10,443,526.85 4,197,002.29 10,592,774.56 9,930,945.40 110,389,617.20
—. Bil¥rH
1.20154£ 12 H 31 H 28,250,891.98 7,913,347.57 3,280,256.70 5,120,262.69 5,400,665.80 49,965,424.74
2ARERIMER - 1T 1,372,914.36 893,289.18 342,196.81 1,212,983.62 2,228,018.74 6,049,402.71
AR - M E B - (299,973.67) (308,864.59) (644,872.35) - (1,253,710.61)
4. 2016 4£ 12 F 31 H 29,623,806.34 8,506,663.08 3,313,588.92 5,688,373.96 7,628,684.54 54,761,116.84
= JWIEMES
1.20154% 12 A 31 H - - - - - -
2.2016 £ 12 A 31 H - - - - - -
V. e
1.2015 4 12 J 31 H 46,974,476.12 2,700,257.91 1,143,829.80 6,151,324.87 4,530,279.60 61,500,168.30
2.2016 £ 12 H 31 H 45,601,561.76 1,936,863.77 883,413.37 4,904,400.60 2,302,260.86 55,628,500.36
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I 5 IREI H R 4k
10. B -
(2) RIPZBOIEAS [ € 57 5 50

NG
I H K T AL AR IPZ = BGIE TS S5 A
IHEFEEHE=—4 100,917.53 AR g, TCIR MR RGIE TS
11, EETE
(1) fEE TR T
ARt
Sig 2016 £ 12 A 31 H 20154 12 A 31 H
) N T 4R %3 JRAEE % K T 44 K T £ 0 A HE UK T 4L
s R RS oUsE 1A% 601,910.37 601,910.37 206,250.00 206,250.00
HAth T2 63,000.00 63,000.00 271,000.00 271,000.00
&t 664,910.37 664,910.37 477,250.00 477,250.00
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I 5 IREI H R 4k

11, fEETRE - 4

(2) fEfE TRETH 2SI

AR M
T H 42 #x TREH 20154 12 H 31 H | A4ER N AL zmaﬁuﬂslaIE&AﬁﬁIFﬁﬁ ﬂgﬁ¢@;'§2£ﬁz”¢¢ﬂgﬁ i S
- o ! ~ srepoe) || e | T AL 2 (%) B
ARIPEANIE TR 1,000,000.00 206,250.00|  395,660.37 - 601,910.37 60.19| g H%
s T 163,476.00 - 163,476.00 163,476.00 - 100.00| 5L H%
oA T2 443,732.00 271,000.00 - 208,000.00 63,000.00 AEM| A& H%
Erir 1,607,208.00 477,250.00]  559,136.37 371,476.00 664,910.37
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12, TR HE™=
AR Mt
i H At

—. KT JFEAE

12015412 A 31 H 7,183,002.28

2 R EEHE N G- B 41,500.00

3.2016 £ 12 H 31 H 7,224,502.28
. RIS

1.2015 4£ 12 A 31 H 6,007,252.24

2AER N AR TR 558,874.95

3.2016 /£ 12 H 31 H 6,566,127.19
= EAER

1.2015 4 12 A 31 H

22016 %12 A4 31 H
Y. WK E

12015412 A 31 H 1,175,750.04

2.2016 %£ 12 H 31 H 658,375.09
13. 7%

ARt

W 4B R T e
gL E RS AR A 7 (F) 631,400.11

e ARER, RERBIVERL 7 LR BRI el 8, e 5 ARSI R R A .
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EFHIF IR E R 4L
14, KIHFFHESR A

AR M
i B 2015 4F 12 A 31 H AEERETIEEAN ARERER R 2016 4£ 12 H 31 H
LB EFE B H 2,356,930.54 163,476.00 (868,766.65) 1,651,639.89
15, IBIEFTB BT =% E T AR R
1668 S0 P49 A % 7 RT3 2 I A B 7 A5 AS DAHREN J5 1 B A
(1) BRI 8 ZE BT 75850 % 7 R8s 418 By 150 £ £5%
ARt
2016 4£ 12 H 31 H 2016 £ 12 H 31 H | 2015412 A 31 H | 20154 12 A 31 H
i B AT SR BN H A I SIE BT AR 0 7R B ATHEAN BN | B AE AT AR B R = B
T E R AR T EE R AR
T SEFTS R0
AT AR 39,998,919.05 9,999,729.76 22,326,948.48 5,581,737.13
it 39,998,919.05 9,999,729.76 22,326,948.48 5,581,737.13
TR IE P A 4745 -
(H § %}' >z J\ 7N
Eg’%fb%ﬁ”ﬂ FRR 608,363,312.19 152,090,828.03 784,182,270.56 196,045,567.64
A A —z R Ak &
S A S 9,979.05 2,494.75 14,108.31 3,527.07
it 608,373,291.24 152,093,322.78 784,196,378.87 196,049,094.71

ARAE A B AR R A TINS5 R, W7 A SRS 1)1 P RE AT A2 108 1K) LA T 5 800 P SR 11 ] 411 et
P22 S AR T B0, 8 A DA AR DG 1 T A5 B 957

(2) KW AILIE R 014

NG
| 2016 412 A 31 H 20154 12 A 31 H
AT T 25,847,337.74 14,644,382.73
AR A T 2,105,049.41 3,863,592.47
&1t 27,952,387.15 18,507,975.20

M T AROR BE 15 3R A5 A2 W8 1R S A BT A5 80 B AT AN T, DRI ORGS DAL R 32 I 28 2 e A T 4 5 2

A JE BT A3 05 7 o
(3) ARMHINIL AL BT A58 58 = I vl HE A0 =7 Hs T LA 4 B 31
AR HIT

Gy 2016 4£ 12 A 31 H 20154 12 A 31 H
2016 - 1,570,917.07
2017 838,833.00 838,833.00
2018 5,660,456.15 5,660,456.15
2019 2,856,651.19 2,856,651.19
2020 11,712,589.07 3,717,525.32
2021 4,778,808.33 -
&t 25,847,337.74 14,644,382.73

538 7



VR T R o i B e A3 PR 22 7

Wt 45 R R B
2016 5 12 A 31 HIEHFF

)

B ERETH TR 4
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i H 2016 £ 12 A 31 H
J% 2015 4F 12 H 31 H

A PRIE S 2,100,000.00
HAb(E) 866,851.80
&1t 2,966,851.80
VB HAh RARE B ST D247 M P2 B ARAIE 4 A i R R ERIZ I 2 Rk .
17, RATER
(1) RiAFKERBAgNan T

AR M

i H 2016 £ 12 A 31 H 20154 12 A 31 H

it ek 5% A I R 82,897,755.17 94,790,862.52
HoAth 5,852,469.24 6,308,380.96
&t 88,750,224.41 101,099,243.48
(2) AERTIKESEEIT 1 4 A 5 BN AT K K
18. TG IR
(1) FSGRITBA4Nan T -

AR M

i H 2016 £ 12 A 31 H 2015 4 12 A 31 H

Jite it b 2% TR R I 168,681,275.38 159,343,358.96
HAth 3,482,725.05 3,713,883.79
&1t 172,164,000.43 163,057,242.75

(2) AAFERTCIKES R 1 47 i RS
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b R ] e P B 0 4 BR 23

Wt 45 R R B
2016 5 12 A 31 HIEHFF

73)

IS IREI HERE- 4k

19, RATER TH M

(1) AR H MR

AR Mt
i H 20154 12 A 31 H ARG AAE > 2016 4£ 12 A 31 H
1. 5 17,647,377.06 141,814,596.81 (133,709,447.48) 25,752,526.39
2. BERJEARA-BE SR AR 997,950.59 17,241,403.85 (17,331,464.75) 907,889.69
&t 18,645,327.65 159,056,000.66 (151,040,912.23) 26,660,416.08
(2) FIHHFH IR
AR Mt
i H 2015412 H 31 H AAESE N KAk > 2016 4£ 12 A 31 H
1. L8, 24E. BNEFIRN 17,039,947.39 101,407,889.73 (98,104,257.98) 20,343,579.14
2. HRTHEFIR 86,249.00 8,308,394.67 (8,330,205.67) 64,438.00
3. Fha R 2 448,941.16 10,284,098.04 (10,334,997.84) 398,041.36
Hor: BT IR 2 404,201.25 9,182,757.03 (9,227,018.83) 359,939.45
LA PR 2 14,950.50 258,980.75 (264,486.15) 9,445.10
A ARRS 29,789.41 842,360.26 (843,492.86) 28,656.81
4. EEARE 9,466,312.00 (9,466,312.00)
5. LEg MR THE 4 72,239.51 1,877,516.30 (1,726,039.42) 223,716.39
6. HAh 10,470,386.07 (5,747,634.57) 4,722,751.50
&t 17,647,377.06 141,814,596.81 (133,709,447.48) 25,752,526.39
(3) BERAFITLI
ARt
H 2015 4£ 12 H 31 H AL PN U 2016 £ 12 H 31 H
1. HARFRZRE o 933,706.98 16,378,636.23 (16,452,110.33) 860,232.88
2. RALARE B 64,243.61 862,767.62 (879,354.42) 47,656.81
&t 997,950.59 17,241,403.85 (17,331,464.75) 907,889.69

KRB HZ N E SN HBUR U SO FEAR TR AR R Jolb RIS TR IR EEA TR S RIS TR, AR5y
HZ A T B4R AP TR 14%. 20%EK 21%%5E H 1A X S8 RIS 2 . ARSE R ML RIS THRI), AcgE
173933 53 T b — SRR PR L0 1%30 1.5% 5k 1 MR S8 it RIGAr B o B ER R A8 st oAb, &
S AN RSP SR 55 o ARRL I SCH TR AR IR N 4 30340 et BORH 5 B8 7 (R A

A BUAAE 2 N3l [ TR 2 ORI SRk ARG TR 450fF 2 FH N R T 16,378,636.23 T X A\ IR 1T 862,767.62 Tt
(2015 £ /. AR 18,078,228.83 Jt M AT 1,284,709.15 7T). T 2016 £ 12 A 31 H, AERHME AR
M 860,232.88 Ju. Jz N IR 11 47,656.81 71.(2015 4F 12 A 31 H: AR M 933,706.98 i Jz A\ R 11 64,243.61 Jt)
() L GYAT o FH 7 T A BE BT R S5 7 22 ORI S R ARG TE RN o A R B 88ofF 2% P C T 48 5 S AT
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Wt 45 R R B
2016 5 12 A 31 HIEHFF

73)

BEHMEFRRAEERE - &

20, RMABEHR

ARt
I H 2016 4 12 A 31 H 20154 12 A 31 H
Fr 5 8,289,007.69 7,987,251.79
HAfE B 1,535,304.42 -
ELFL - 424,336.56
HAth 2,223,365.02 613,747.98
it 12,047,677.13 9,025,336.33
21, HABRIAFER
(1) FZR I 5 51 7 FLAh S A 3
AR M
TiH 2016 412 A 31 H 2015412 A 31 H
4 20,860,186.90 20,542,690.93
R 2,756,541.58 3,506,230.78
5755 1,284,560.76 2,971,921.08
HAth 14,893,499.92 13,275,441.47
&1t 39,794,789.16 40,296,284.26
(2) AER, WEE 1 4R Ah SAT 3R 3= Z AR 4
22, A
AR M
2016 £ 1 H1H Rl 2016 £ 12 A 31 H
wiol | mm | aserm | e | i
2016 £
— . A IR PR -
i N 66,556,270.00 66,556,270.00
—. TREAIER -
P b T AR g 66,000,000.00 66,000,000.00
=, BB 132,556,270.00 132,556,270.00
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73)

IS IREI HERE- 4k

23, BEARAMR

ARG
i H 2016 4£1 A1 H AEERN REEJR 2016 4F 12 A 31 H
AR -B B PN A 166,391,273.66 - - 166,391,273.66
A TR AS AT S 1) B A AR N 33,557,683.87 33,557,683.87
S 199,948,957.53 199,948,957.53
24, HAhggE W
ARt
NERED
iH fﬁ?@ AR ﬁ&gﬁgg W BB | BUR IR TREA EEE J%ﬁ%
£ N il AEE | g
DL A6 2y 2K i
Wiz HAh S 588,136,702.92 (96,792,071.42) 79,026,886.95 43,954,739.61 (131,864,218.76) 456,272,484.16
&
o, B e
%?‘I\gg 588,136,702.92 (96,792,071.42) 79,026,886.95 43,954,739.61 (131,864,218.76) 456,272,484.16
I
= 588,136,702.92 (96,792,071.42) 79,026,886.95 43,954,739.61 (131,864,218.76) 456,272,484.16
25\ ﬁ/ N /L\\ﬁ
ARG
i H 2016 41 H 1 H AN AR 2016 4F 12 A 31 H
HEEBR AT 122,952,878.63 - - 122,952,878.63
EEEBR AR 24,845,963.53 - - 24,845,963.53
=ann 147,798,842.16 - - 147,798,842.16

MR (R N IR 2 RHE) R A R B, A A %4F B R 2 "l AR (1) 10% 52 ik e R o~ B 4
MR BAR NG RIHUEFBA K 50%0, TSR 28 AR AR EL T T IRAb 5 17 e
Ao AR AR AR GGG AT T 95k LR L5 1 B e A .

RANFNE BB ABERETNNIRT 122,952,878.63 76, TIkFIAAFI AN 50%, MAFEERN, &
ANEI R PIE BB AR AT,
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IS IREI HERE- 4k

26\ R ECRNE
AN MG
T H 2016 4 2015 4E

SENIA S BRI 200,632,115.64 169,307,149.32
N AR JE T BEAE] B A 2 R RE 61,137,877.20 60,752,458.26
W PRBEE AR AR - -

I AS 87 36 i JE R (7 1) 30,487,942.10 29,427,491.94
SR AR 7y A (7 2) 231,282,050.74 200,632,115.64
E L AR KRS CHEHE RIS IR -

T 2016 &£ 5 A 26 H, AAAARKSIWHHE, % E KT 2Bty 132,556,270 it &, DA+
] 4 B A IR R 2015 4R FE I 4 R AN 15 2.30 Jo(&At), st Ei AR M 30,487,942.10 T

7E 2:

PP AR S SR U 2 O A% L -

F 2017 %3 A 28 H, AAFEFSTW, HEKITZ M 132,556,270 B iH5H, LA 4
PRI ZRIR A 2016 4RI & RN IR 2.32 J6(HB) o L IR 43 B 77 & s AR A =) I AR K =4t

27, BN BN A
(1) BN R E A

NG
SH 2016 £ 2015 4EfF
) 1N A 1N JRAR
FES 1,882,277,277.75 1,758,161,105.06 2,255,327,714.98 |  2,092,416,976.72
HoAbL % 25,253,864.51 9,844,036.72 24,859,607.62 9,483,255.56
e 1,907,531,142.26 1,768,005,141.78 2,280,187,322.60 | 2,101,900,232.28
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Wt 45 R R B
2016 5 12 A 31 HIEHFF

73)

EFH W IR H R 4R

27, BIUN. BNRA - 4
(2) EEWLGMES)
AR Mt
B 2016 FE 2015 4FJF
4 \ b\
iellaa FLTON ELRA FTON FLRR
Jite i K AR IV 5 1,874,612,284.74 | 1,752,574,747.78 | 2,245,931,555.68 | 2,085,304,202.36
HoAtnlk 55 7,664,993.01 5,586,357.28 9,396,159.30 7,112,774.36
A 1,882,277,277.75 | 1,758,161,105.06 | 2,255,327,714.98 | 2,092,416,976.72
(3) FE ML (4rHIX)
ARt
2016 fEJF 2015 &
Hi[X 42 FR — = : = == 5
hEs FLTON FLRR BTN FLRR
SN G 1,774,583,252.90 | 1,666,514,578.63 | 2,136,311,724.51 | 1,988,688,807.78
R A ] K it A oAt 3 X 107,694,024.85 91,646,526.43 119,015,990.47 103,728,168.94
i 1,882,277,277.75 | 1,758,161,105.06 | 2,255,327,714.98 | 2,092,416,976.72
(4) FHAtL%
AR MG
L 2016 4FJF 2015 4FJF
j-k N e e >, e e >,
= EALON B NI ON ELR
s = AL SR 15,885,589.19 4,890,729.81 15,127,906.12 4,886,005.55
Yl AR %5 9,368,275.32 4,953,306.91 9,731,701.50 4,597,250.01
Lt 25,253,864.51 9,844,036.72 24,859,607.62 9,483,255.56
28. Bi& KMo
ARt
TH 2016 4E i 2015 4F i
ELFL 2,396,550.11 9,943,723.00
G5 =R 2,438,384.29 2,155,935.96
T AR L 1,034,607.49 763,326.05
A R 834,920.08 552,825.09
HoAh 165,497.24 -
&1t 6,869,959.21 13,415,810.10
29, WERH
ARt
T H 2016 - fF 2015 FEfF
HA T % 99,634,709.08 108,531,787.90
ZEMER 3,946,490.08 5,995,342.69
57 55 R 6,019,084.07 5,039,064.03
] ok 5,766,626.60 4,312,082.35
HAth 8,648,489.02 9,188,557.16
i 124,015,398.85 133,066,834.13
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73)

IS IREI HERE- 4k

30. HHEEH
AR fit
i H 2016 F /& 2015 FF &
HH T 357 T 39,715,956.20 42,264,210.78
110 5 R4 5,808,792.85 6,204,783.47
B YE 3% K R EE 2,477,258.09 2,959,667.01
b SR A5 2 425,566.07 64,210.15
i 10,937,715.68 12,209,641.36
ait 59,365,288.89 63,702,512.77
31. M%%H
AR fit
i H 2016 £/ 2015 F &
FUEYN (9,413,482.50) (12,735,817.07)
W5 2R 2,276,227.34 430,422.08
HAth 2,809,799.93 3,542,594.30
it (4,327,455.23) (8,762,800.69)
32, BEFEMER R (R E)
AR fit
HH 2016 4 i 2015 4EJF
IR A5 2K (Fz [m0) (1,513,121.69) (638,404.30)
33, WHMaE
(1) BEHUCaE AN
AR Mt
WiH 2016 £ 2015
PR E R K A B i s 7,375,865.40 5,509,857.75
FEA nI A Sl = 55 B IR B ) $ B W ad 24,359,796.55 33,913,587.21
GO N DR/ 71 = = V) B N B 2 7 e 1 ) 91.450.80
% IR R s "
Ab B ] A S SR BT S R U A 79,026,886.95 46,238,060.13
&t 110,762,548.90 85,752,955.89
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Wt 45 R R B
2016 5 12 A 31 HIEHFF

73)

BFHIF IR E R 4L
33, BEIE - 4

(2) HEBL A A% BRI A B Ak «

NG
L o AAE LG A )k
e 5% % BT 2016 4F /i 2015 4E S
E IR R RV IR S5 AR A IR A 5,766,685.02 5,236,671.45 HEVE NI, A4 5
A+ b
N _ RVENV SN, A7
N L1/ NG
WYL A PR A ] 1,723,174.27 371,426.65 FIET |
AR A E R S R TR A 7 7.452.47 12,120.03 gﬁi HRTAE T ks
. I _ R AT AV 25 B F R P,
p i N N . .
gAML E R AT A A PR A A 67,197.67 96,787.57 AR T |
. s _ R AT 4V 55 B R BT,
Y INT
F#g—HRITHA R A (202,974.97) (221,426.51) KA BT | 4P
LR EYIEFEEFRAF 14,330.94 14,278.56 %M&}\Lﬂ’j“ .
7 =7 e
&1t 7,375,865.40 5,509,857.75
A P ) USRS T IRl AN A7 AE R 1
(3) A It Hi 5 4 b % 7= 3 ) A5 45 R U 2
NG
RIS il 7R A R B ZEAR G 2016 “F 2015 4E
TR ARAT 600000 13,757,979.35 23,099,493.91
TIEERAT 601328 8,274,825.00 8,274,825.00
AT 600655 2,032,321.10 2,510,514.30
HoAth 294,671.10 28,754.00
&t 24,359,796.55 33,913,587.21

W AREEN, HREBRAT R AERBARE 10 BRRILE R R M 5.15 j(2015 4£/% A 7.60 J6); &2
AT A AR A B 10 BIR R B A LR T 2.70 75(2015 4R AR M 2.70 J8); PRI i 3k A 4= 4
2R 10 IR R I 4 RN R T 1.70 J6(2015 4F 5 AR 2.10 J).
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b R ] e P B 0 4 BR 23

Wt 45 R R B
2016 5 12 A 31 HIEHFF

73)

BFHIF IR E R 4L
33, BEIE - 4

(4) Kb T4t H B S Bt e S IS A FE T i A
AR MG
It &S (L 2016 “EFF 2015 4EFF
Rl = A2 FR - H B A B RS H B A SN &
R AT 600000 6,000,000 | 79,026,886.95 3,500,000 | 46,238,060.13
Lt 79,026,886.95 46,238,060.13
34, BIAMEAN
(1) ENLAMRNBHN LN R
AR M
i YR L
- - TEANAREAEL
5i H 2016 “E 2015 4E Sl
BUM#NBN 6,902,884.60 4,640,299.80 6,902,884.60
fi] 5 7% 7= Ak B A A 297,373.88 125.00 297,373.88
HAh 832,477.53 17,925.80 832,477.53
L 8,032,736.01 4,658,350.60 8,032,736.01
(2) T\ 24 5 F 35 28 BUR £ B BE 41
NG
5%reaok/
i e g
M BhIH 2016 2015 FEJF Sk 2% A
o R AR T 4 6,572,560.00 4,440,000.00 SI&ViibS
A 330,324.60 200,299.80 ELVETUES
e 6,902,884.60 4,640,299.80
35. B4 T
AR M
- TPAARFEIES
7 H 2016 £ 2015 FJF e
[i] 7 % 7= Ak B A O 74,980.49 20,106.90 74,980.49
HAh 396,878.54 2,686.44 396,878.54
Lt 471,859.03 22,793.34 471,859.03
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Wt 45 R R B
2016 5 12 A 31 HIEHFF

73)

IS IREI HERE- 4k

36. FiBBiRA
AR
T H 2016 “EFF 2015 4EfF
U TR 2 17,193,605.14 8,929,099.63
146 JiE T 45 450 2 (4,419,024.95) (1,008,406.34)
CART4E BV SIS R (372,192.96) (200,863.62)
At 12,402,387.23 7,719,829.67
g R g H 5 2t RE IR R a0 R
AR Mt
2016 4EF 2015 EF
AT 73,439,356.33 67,891,651.46
52 25% (1A 26 L1 (0 T 45 2 18,359,839.08 16,972,912.89
ASETHEFN 2 P [ gl B 2 28,669.39 81,117.69
G RN TR 4l 5 (7,933,915.50) (9,885,172.74)
AN T HEF 7 450 R0 AT HE A8 B M 22 S ) gl B s 2,323,696.26 768,455.33
+ S\ B A — B (3,709.04) (16,619.88)
LRI I H IS % E R (372,192.96) (200,863.62)
P 12,402,387.23 7,719,829.67
37, BEMERTBER
(1) WEIFHAM S L E w4
ARt
15 H 2016 “EJF 2015 4EFF
W P BUR AU 6,902,884.60 4,640,299.80
HFEN 2,808,092.09 2,724,385.56
2B B 1 B 4 p b 1,400,000.00 700,046.72
HAth 9,632,477.53 17,925.80
&it 20,743,454.22 8,082,657.88
() A HEAM S L E w4
AR it
T B 2016 “EFE 2015 “EfE
Bl B A PR 2 F R ) S A 21,507,681.05 25,210,000.22
LN B 3K () 14,100,000.00 -
A VRAT F- 4237 2,809,799.93 3,542,594.30
HoAth 52 B ) B 1 B8 4 0938 202,400.00 -
HAth 3,801,765.79 1,485,460.04
&1t 42,421,646.77 30,238,054.56

VE: TAREEN, AN RN B R X R A ARk . RIEFSCEEESR, KA T E
TR ERAT AN ME S AT R 4404 T A R T 12,000,000.00 JTA1A B/ 2,100,000.00 76175 28 3 4F B 2
WIAEER, LAy e b R 3 R AR A PR A & i B 3 0 e B B it A PR J T BR R . 31X

PIIUSEA 2391 H #2979 2017 £ 5 /1 31 H..
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b R ] e P B 0 4 BR 23

Wt 45 R R B
2016 5 12 A 31 HIEHFF

73)

SIS RET H R 4
38, REMBERHNFEIE
(1) B4R TR

ARt
TR 2016 4F /i 2015 EfF
1. BEFERTALEENINERE:
1R 61,036,969.10 60,171,821.79
IR (% [ml) 85 7 BB A A (1,513,121.69) (638,404.30)
[i] 7 B 7= R A BT b = 4 1H 10,189,364.43 10,624,189.74
LT Bt 7= W 558,874.95 532,749.96
KA o T W4 868,766.65 931,597.90
Ab B ] S B P TR A A A A B P 0 2 (222,393.39) 19,981.90
W% o H (6,605,390.41) (10,011,431.51)
PR (W as) (110,762,548.90) (85,752,955.89)
146 SE PSR 57 ek (38 ) (4,417,992.63) (1,007,374.02)
146 SE BTSRRI (D) (1,032.32) (1,032.32)
A7 B3 1) (38 m) 7,803.75 (1,506.29)
2075 M S E Bk (38 0) (8,332,939.01) 19,178,578.75
LB NAT I E 3R >) 7,293,672.74 (25,299,829.29)
2B 6% 1 B8 4 198D (B ) (12,902,400.00) 700,046.72
BB A LA B (64,802,366.73) (30,553,566.86)
2. A ERERZHERBEMERIEI:
3. REEREEMMIFRINIFI:
4 SR 55 M I A R R0 216,596,205.61 284,953,830.78
ke I SO EE M TR A 284,953,830.78 200,665,786.07
P4 SIS 1 38 n (D) B (68,357,625.17) 84,288,044.71
(2) ILA ARG (PIRE
AR fit
i H 2016 4£ 12 H 31 H | 2015412 A 31 H
—. U4 216,596,205.61 284,953,830.78
Hrb: FEAFANE 162,223.52 127,404.70
AT Bl S A T SAS R ARAT 1R 2Kk 215,946,821.47 284,292,638.84
AT B T SO B HA R ot 4 487,160.62 533,787.24
= ERIE RINEFE NI R 216,596,205.61 284,953,830.78
39, BT LB F A 32 2 PR 1 e B 7=
AR fit
T H SR TH A 1B 2R 5 H
TR EEEC)LEE) FECEN)37Q)(E)) 14,100,000.00 Jii 4
it 14,100,000.00
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R e G e 0 A BR 24 )

o 45 H 3 fHEE
2016 %= 12 A 31 HIEHFE

()

FEHAMEARF RN - 22
2. FEBE MV HI R
(1) EERIBE

_— THEAE o e LA (90) S b B2
AN R By )
I b 2 7 H T Ml 551 R i T b
BRI R R IR R A R A ) (BRI R RT) Eh TR ARGIX RAROE 6111 = 1% 493 3= | el A AH RS 20.00 - W25
L?ﬁ?ﬁlﬁ?%ﬁﬁ&z\ﬂ (YT i LT X A R % 153 5 JitelE S AH S R 5% 20.00 - IETRES
3 A I e A A A PR D (M LB [ T AR X AR Kl 2123 5 3E—2165 Tl e AH SRS 30.00 - WES v
Al 3 EI 5515 B
AR Mt
2016 4F 12 H 31 H/2016 4FSF 2015 4F 12 A 31 H/2015 4
G AN bl RARY N AL E B Gt AN AR AL E B
RENR R 90,102,085.19 18,672,442.30 22,787,025.21 73,774,317.23 16,893,924.39 19,509,700.70
e sh s 294,104,535.51 85,438,189.79 1,562,846.51 296,460,246.27 88,643,737.74 2,163,367.76
At 384,206,620.70 104,110,632.09 24,349,871.72 370,234,563.50 105,537,662.13 21,673,068.46
TEN R 89,242,490.48 42,490,354.00 12,483,761.38 112,003,908.37 52,533,255.37 9,530,950.36
e B Lk 9,775,650.00 - - 1,875,600.00 - -
Ui 99,018,140.48 42,490,354.00 12,483,761.38 113,879,508.37 52,533,255.37 9,530,950.36
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NETw
AR AL B
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VLI A PR A ] 10,600,881.35 1,723,174.27 - 12,324,055.62 -
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VIL.

Shanghai Jinjiang International Travel Co., Ltd.
2016 Annual Report

Important Reminders

The Board of Directors, the Supervisory Committee, directors, supervisors and senior management staff of
Shanghai Jinjiang International Travel Co., Ltd. (hereinafter referred to as “the Company”) warrant that the
information carried in this report is factual, accurate and complete, without any false record, misleading
statement or material omission. And they shall be jointly and severally liable for that.

All directors of the Company are present at the board meeting.

Deloitte Touche Tohmatsu Certified Public Accountants LLP has issued an audit report with standard
unqualified opinion for the Company.

Shao Xiaoming, Company Principal, Bao Lei, Chief Executive Officer, Zhuang Qi, the person-in-charge of the
accounting work, and Chen Xuanzhao, the person-in-charge of the accounting organ (chief of accounting),
hereby declare that they guarantee the factuality, accuracy and completeness of the financial statements in this
report.

The Company’s preplan for profit allocation or turning capital reserve into share capital for the reporting period
upon review and approval of the Board of Directors:

Upon audit by Deloitte Touche Tohmatsu Certified Public Accountants LLP, the net profit of the Company without
subsidiaries for 2016 records RMB 83,594,330.18; the remaining net profit plus the retained profit of RMB
167,586,653.04 from last year, equals the profit distributable to shareholders of RMB 251,180,983.22 for 2016. The
2016 Annual Profit Allocation Pre-plan is as follows: Based on the total 132,556,270 shares of the Company as at 31
Dec. 2016, a cash dividend of RMB 2.32(inclusive of tax) will be distributed for every 10 shares held by shareholders,
with the total distributed cash dividends amounting to RMB 30,753,054.64.The retained profit of RMB 220,427,928.58
will be carried forward into the next year.

The pre-plan for profit allocation shall be submitted to the Company’s Shareholders’ General Meeting for review.

Statement regarding risks concerning forward-looking statements

v Applicable Olnapplicable

Any forward-looking statement such as those involving any future plan and development strategy in this report shall
not be considered as virtual promises of the Company to investors. And investors are kindly reminded to pay attention
to possible investment risks.

Did the controlling shareholder or its related parties occupy the Company’s capital for non-operating purposes?
No
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VIII. Did the Company provide guarantees for external parties in violation of the prescribed decision-making

procedure?
No

IX. Reminder of Significant Risks

~ Applicable O Inapplicable
The Company has described in detail the risks the Group might be facing in "Report of the Board of Directors".
Investors are kindly reminded to pay attention to the relevantinformation.

X. Other

~ Applicable O Inapplicable
The annual report is printed in Chinese and English, if there is any discrepancy between the Chinese and the English

versions, the Chinese version shall prevail.
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I. Explanation

Section I. Explanation

The items in the left column refer to the explanations in the right column unless as otherwise specified.

Explanation of commonly used words

CSRC Refers to China Securities Regulatory Commission
SSE Refers to Shanghai Stock Exchange
The Group, Jinjiang International, Jinjiang
International Group Refers to Jinjiang International (Group) Co., Ltd.
Jinjiang Hotels Refers to Shanghai Jinjiang International Hotels (Group) Co., Ltd.
Jinjiang Finance Refers to Jinjiang International Group Finance Co., Ltd.
Company, the  Company, Jinjiang
Travel Refers to Shanghai Jinjiang International Travel Co., Ltd.
SCITS Refers to Shanghai China International Travel Service Co., Ltd.
Jinlv Holdings ( formerly Jinjiang Tourism) Refers to Shanghai Jinjiang Tourism lec_iirlg co., Ltd.'
(Formerly named as Shanghai Jinjiang Tourism Co., Ltd.)
Shanghai Travel Agency Refers to Shanghai Travel Agency Co.,Ltd.
Huating Overseas Refers to Shanghai Huating Overseas Tourism Co., Ltd.
Jinjiang Convention Company Refers to Shanghai Jinjiang International Convention Co., Ltd.
Jinjiang Business and Travel Refers to Shanghai Jinjiang Business and Travel Automobile Service Co., Ltd.
Pujiang River Tourism Refers to Shanhai Pujiang River Tourism Co., Ltd.
WeHotel Refers to Shanghai WeHotel Network Technology Co., Ltd.
SPD Bank Refers to Shanghai Pudong Development Bank
Bank of Communications Refers to Bank of Communications Co., Ltd.
Yuyuan Tourist Mart Refers to Shanghai Yuyuan Tourist Mart Co., Ltd.
Shenwan Hongyuan Refers to Shenwan Hongyuan Group Co.,Ltd.
Guotai Junan Securities Refers to Guotai Junan Securities Co.,Ltd.
. . Provide domestic tourism service to Chinese Residents, including travel, hotel,
Domestic Tourism Refers to . . . . . . . .
catering, sight-seeing tourism, leisure tourism, tour guide service etc.
. Provide tourism service within China to foreign tourists, including travel, hotel,
Inbound Tourism Refers to . . . . . . . .
catering, sight-seeing tourism, leisure tourism, tour guide service etc.
. Provide outbound tourism service to Chinese residents, including travel, hotel,
Outbound Tourism Refers to . . . . . . . .
catering, sight-seeing tourism, leisure tourism, tour guide service etc.
Provide meeting, incentive, convention, exhibition and other related services to
Meeting and Incentive Tourism Refers to companies, government agencies and other organizations, including consulting,
planning, arranging, and execution etc.
Articles of Association Refers to Articles of Association of Shanghai Jinjiang International Travel Co., Ltd.
Company Law Refers to PRC Company Law
Securities Law Refers to PRC Securities Law
The reporting period, current year Refers to The year of 2016
RMB  RMB0’000 Refers to Renminbi Renminbi 0°000

Note:

WeHotel refers to Shanghai WeHotel Network Technology Co., Ltd. and its global hotel sharing platform based on

the business model of “Mobile Internet + Smart hotel +Shared services + Consumer finance”.
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Section I1. Company Profile& Financial Indicator Highlights

I. Information about the Company

Chinese name of the Company b R VL B R I A A BR A A
Abbreviation of the Chinese name of the Company VLR
English name of the Company Shanghai Jinjiang International Travel Co., Ltd.
Abbr. of the English name of the Company JIT
Legal representative of the Company Shao Xiao Ming
I1. Contact us
Company Secretary Securities Affairs Representative
Name Zhang Jue Xiang Sheng
Contact 27/F, Lianyi Plaza, 100East Yan’an Road, Shanghai, |27/F, Lianyi Plaza, 100East Yan’an Road, Shanghai,
Tel. 021-63264000 021- 63264000
Fax 021-63296636 021-63296636
E-mail zhangjue@jjtravel.com xiangsheng@jjtravel.com

I11. Basic information

Registered address 27/F, Lianyi Plaza, 100 East Yan’an Road, Shanghai, P.R.China
Postal code for the registered address 200002

Office address 27/F, Lianyi Plaza, 100 East Yan’an Road, Shanghai, P.R.China
Postal code for the office address 200002

Internet website of the Company www.jjtravel.com

Email address scits@scits.com

IV. Information disclosure andwhere this report is placed

Newspapers designated by the Company for information
. pap 9 y pany Shanghai Securities News, Ta Kung Pao (HK)
disclosure
Internet website designated by CSRC for disclosing
. WWW.SSe.com.cn
this report
Where this report is placed The Company, Shanghai Stock Exchange

V.Basic information about the stock of the Company

Basic information about the stock of the Company
Stock variety | Stock exchange Stock abbreviation Stock code Stock abbreviation before change
B-share Shanghai Stock 1y, g 900929
Exchange

VI1.Other relevant information

Name Deloitte Touche Tohmatsu Certified Public Accountants LLP
Office address 30/F, Bund Center, 222 East Yan’an Road, Shanghai, P.R.China
Signing accountants  [Ni Min, Hua Sheng

CPAs firm engaged by
the Company (domestic)



http://www.jjtravel.com/
mailto:scits@scits.com
http://www.sse.com.cn/
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VII. Accounting and financial indicator highlights of the Company for the recent three years
(1) Accounting highlights

Unit: RMB
Year-on-year
Accounting highlights 2016 2015 difference (%) 2014
Operating income 1,907,531,142.26 | 2,280,187,322.60 -16.34 | 2,164,218,159.62
Net profit attributable to
shareholders of the 61,137,87720 60,752,45826 0.63 58,598,18293
Net profit attributable to
shareholders of the Company, 4,926,519.82 22,058,347.30 45,175,823.99
net of non-recurring profit or e e Inapplicable o
loss
Net cash flows from
operating activities -64,802,366.73 -30,553,566.86 Inapplicable -27,681,451.79
Increase or decrease
Asat31/12/2016 | Asat3uizrois |OF tisyearendthan) oo o1nam2014
last year-end
(%)
Net assets attributable to
shareholders of the 1,167,858,604.59 | 1,269,072,888.25 -7.98 | 1,190,719,003.09
Total assets 1,657,818,410.73 | 1,795,795,701.68 -7.68 | 1,727,647,008.32
Total share capital 132,556,270.00 132,556,270.00 0.00 132,556,270.00
(I1) Financial indicator highlights
Financial indicator highlights 2016 2015 Year-on-year 2014
Basic EPS (RMB /share) 0.4612 0.4583 0.63 0.4421
Diluted EPS (RMB /share) Inapplicable Inapplicable Inapplicable Inapplicable
Basic EPS net of non-recurring 0.0372 0.1664 | licabl 0.3408
profit or loss (RMB /share) e ' napplicable '
Weighted average ROE (%) 5.14 491 up O.Zio?r?trscentage 6.34
Weighted average ROE net of Down 2.19
non-recurring profit or loss -0.41 1.78 percentage points 4.89

Description of accounting and financial indicator highlights of the Company at the end of the reporting period for the
recent three years
CJApplicable + Inapplicable

VI11. Accounting data variance based on domestic and international accounting standards

(1) Differences of net profit and net profit attributable to shareholders of the Company in the financial report
disclosed under IAS and CAS
LJApplicable v Inapplicable
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(1) Differences of net profit and net profit attributable to shareholders of the Company in the financial report disclosed
under FAS and CAS

L1Applicable v Inapplicable
(111) Description of difference between FAS and CAS

L1 Applicable + Inapplicable

IX. Financial data highlights by quarters in 2016

Unit: RMB
The first quarter The second quarter | The third quarter | The fourth quarter
(Jan.-Mar.) (Apr.-Jun.) (Jul.-Sep.) (Oct.-Dec.)
Operating revenues 374,042,811.14 425,102,411.56| 487,097,883.12 621,288,036.44
Net profit attributable to
shareholders of the 14,105,384.69 35,901,302.81 2,166,881.11 8,964,308.59
Net profit attributable to
shareholders of the Company -2,348,953.97 20,606,901.17 -8,064,958.51 -15,119,508.51
after extraordinary gains and
Net cash flows from
operating activities -26,565,343.24 40,234,338.10 -32,745,622.68 -45,725,738.91
Description of difference between quarter data and disclosed regular reporting data
CJApplicable v Inapplicable
X. Items and amounts of non-recurring profit or loss
v Applicable UlInapplicable
Unit: RMB
It 2016 Notes (if applicable) 2015 2014
Profit/loss on the disposal of non-current
assets 222,393.39 -19,981.90 -943,666.89
Government grants recognized in the current
year, except for those acquired in the ordinary
course of business or granted at certain quotas 6.902 884.60 4.640.299 .80 7 414.471.71
or amounts according to the country’s unified o o T
standards
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Items and amounts of non-recurring profit or loss - Continued

Unit: RMB
Items 2016 Notes (if applicable) 2015 2014
Profit or loss on changes in fair value of
held-for-trading financial assets and
liabilities, as well as investment income
from disposal of tradable financial assets Investment income from
and held-for-trading financial assets and 79,026,886.95|  the sale of Yuyuan 46,329,510.93 11,013,298.80
liabilities and available-for-sale financial Tourist Mart securities
assets, except for effective hedging
business related to normal businesses of
the Company
Impairment provision reversal of accounts
receivable on which the impairment test is 1,513,121.69 639,757.03 194,057.27
carried out separately
Profit or loss from external entrustment 29,083.36
loans
Non-operating income an_d expense other 435.598.99 15239.36 160,790.31
than the aforementioned items
Income tax effects -22,024,730.74 -12,901,170.59 -4,430,296.78
Minority interests effects (after tax ) -11,757.86 -9,543.67 -15,378.84
Total 66,064,397.02 38,694,110.96 13,422,358.94
Items measured at fair value
~ Applicable CInapplicable
Unit: RMB
. Change in the reporting . .

Item Opening balance eriod Closing balance |Impact on current profit
Available-for-sale 923,440,848.47 730,483,302.60| -192,957,545.87 103,386,683.50
financial assets

Total 923,440,848.47 730,483,302.60| -192,957,545.87 103,386,683.50

. Others

CIApplicable v Inapplicable
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Section I11. Company Business Overview

I. Description of the company's major business, business model and industry overview during the reporting period

Company’s Principal business and business model

The Company and its major subsidiary companies are mainly engaged in travel agency business which contains organizing
inbound tourism for overseas travelers, inbound and outbound tourism for Chinese citizen and providing consumers of
sightseeing tour, leisure vacations, conference, exhibition and travel consultation etc. As at 31 December 2016, the Company

CEINT3

has 60 stores, selling travel products including “Interest”, “Joy”, “Lucky Bird”, “Jincui”, “Jincai”, “Jinyue”, “Jin Show”,
“Luxury Weekends”, “Call Friends”, “Honorable Traveling”, “Landscape on Foot”, “G-Assembly”, “Baby-boss” and others
promoted by its subsidiary company — SCITS, Jinlv Holdings, Shanghai Travel Agency and Huating Overseas. In 2016, travel
and related business of the Company accounted for 98.27% of the Company's total operating income, decreased by 0.23%

compared with that of last year, and no significant changes incurred for the year.
Industry information

The Company operates in tourism industry, and is categorized into “Social Service Tourism” according to Listed Corporation
Industry Classification Guidelines by CSRC (China Securities Regulatory Commission). As a sunrise industry, tourism has
witnessed people changing their consumption concept with the rapidly development of economy and raising living standards.
In recent years, tourism have kept steady and rapid growth, which drives the national economy effectively. Tourism is
becoming a major industry of national economic development and plays a strategic relevant leading role in the whole national
economy and social development.

As shown in 2016-2017 Chinese Tourism Consumption Market Development Report, the mass tourism has been regarded as
a national strategy due to accelerated incorporation of tourism consumption into daily life consumption. The domestic average
consumption for each person has been increased to RMB 880 per annum. Tourism service product, as becoming a main object
of people’s daily procurement, has become a new selection of "double eleven" promotional war focused on purchase of
electrical appliances, clothing, and daily necessities, with family travel accounting for 60% and travel organized by friends
accounting for 20% approximately. Free and independent travel has become an important travel way and self-driving and rural
tourisms are increasingly popular, which contributes tourism demonstration construction develop all over China smoothly. At
present, proportion of free and independent travelers has been 93%. 82%. 61% over domestic, inbound and outbound
markets. Domestic self-driving tourism and rural tourism are becoming normal travel ways.

I1. Description of significant changes in the main assets of the company during the reporting period
~ Applicable ClInapplicable

Refer to “Section IV. Management Discussion & Analysis - (V1) Significant assets and equity transfer”.
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Core competitive advantages analysis during the reporting period

~ Applicable Clnapplicable

Brand competitiveness: The Company holds “Jinjiang Travel” and some other brands including SCITS, Jinjiang Tourism,
Huating Overseas, Shanghai Travel Agency and other subsidiaries of the Company (all wholly-owned subsidiaries and
holdings of the Company). They all have stable clients as they are large travel service enterprises with a long history and
competitive advantage in the market.

Size competitiveness: The Company and its holding subsidiaries have always ranked at the top of the list among the
National Ranking of Top 100 Strongest Travel Agencies as well as all business indicators of the travel agencies in
Shanghai. With strong credit, they take up a large share in the market.

Resources advantages: The Company has sound management rules and standardized operation. The company keeps
exploring new business lines, improving operation methods and service quality. 60 stores located in various regions of
Shanghai provides ample clients and customers. The company also has professional talents and suppliers at home and
abroad.

Group competitiveness: Due to the strong and influential Jinjiang International Group, the Company is in an advantageous
position amid the competition in the industry.

In 2016, Shanghai Jinjiang Tourism Co., Ltd., a subsidiary of the Company, was awarded “2015 Best Travel Agencies in
Shanghai” from Oriental Morning Post, “2015 Best Travel Agencies in Southeast China” from Travel Agency magazine,
“Five-star Integrity Enterprise” from Shanghai “Enterprise Integrity Construction” activity organizing committee and
Shanghai Tourism Association, “2015 National Civilized Tourism Advance Entity” from National Tourism
Administration and “Most Popular Travel Agency” from 13™ Shanghai World Travel Fair; while SCITS and Huating
Overseas were awarded “Five-star Integrity Enterprise” from Shanghai “Enterprise Integrity Construction” activity
organizing committee and Shanghai Tourism Association.

10
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Section IV. Operation Discussion & Analysis

Operation Discussion & Analysis

In 2016, despite impact from international political, economic, and healthy events, China's outbound tourism market still
showed a healthy development trend compared with the rapid growth in previous years. According to the "2017 National
Tourism Work Report” issued by China National Tourism Administration, it is expected that outbound tourism population
will reach 122 million in 2016, with an increase of 4.3% on year-on-year basis. The Company, as a traditional travel enterprise,
is challenged by the change of traveler’s trip mode and rapid growth of online tourism industry, resulting in increasingly
shrunken profit margins and market share. Travel agencies subordinated to the Company has accelerated their innovation and
exploration based on their own characteristics, enhancing advantage and avoiding disadvantages, with focuses on new product
development, high-quality brand training, and channel integration. During the reporting period, the Company realized the
outbound trips of 155,600 people, down 9.60% from the same period of last year.

As for the inbound tourism, as affected by international political, economic, and healthy events, the Company achieved the
traditional inbound organization of 58,800 people and traditional inbound reception of 29,000 people during the reporting
period, down 22.14% and 3.87% from the same period of last year respectively. The inbound tourism department of the
Company is now accelerating its transformation by overcoming the impact of exchange gains and losses, and actively
developing new customers in the outreach market, and stepping toward the comprehensive service award the comprehensive
meeting and incentive tourism service from the traditional inbound reception organization in single function.

As for domestic tourism, taking "walking for health, enjoying the beauty” as the theme, the Company tries to enhance the
market attractiveness of products from featured hotels and restaurants by increasing marketing effort on brands of “Call
Friends” and others, and planning and introducing series of short-distance products such as “Landscape on Foot” as a result
of flexible adjustment of business strategy. The new launched product of series of Spring Festival Dinner, as actively
catering to and guiding the needs of consumers, is increasingly more popular year after year. During the reporting period,
the Company realized the domestic trips of 171,600 people, up 12.04% from the same period of last year.

During the reporting period, as Shanghai Disneyland theme park opened officially, the Company, being the tourism
cooperation partner of Shanghai Disneyland Holiday Resort, arrange its subordinate travel agencies to actively carry out
various marketing activities online and promote the product of “" Direct Train of Jinjiang Travel Shanghai Disneyland
Holiday Resort ' offline, as to achieve the goal of “the best travel expert in Shanghai”. As of the end of 2016, the Company
has sold most tickets of Shanghai Disneyland among traditional travel agencies in Shanghai.

SCITS, a subsidiary of the Company, has held the strategic cooperation agreement ceremony with Shanghai Proton and
Heavy lon Center (SPHIC) to establish a cross-border cooperation business relationship, in an effort to develop the domestic
high-end medical tourism market and create personalized medical tourism products together. At present, SCITS has
organized groups to enhance efforts on research and development of high-end medical tourism market to provide one-on-
one customized private products by taking advantage of international medical and physical examination items from SPHIC.
Services of SCITS has expanded from traditional reception to travel routine plan, designated nurse accompanying, health
advice, and among others, as to strive to provide high-quality and all-round professional services for travelers.

11
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Operation Discussion & Analysis - continued

In 2016 Shanghai World Tourism Expo, travel agencies subordinated to the Company achieved three coordinated marketing,
namely, onsite and offsite, online and offline, and before the exhibition and after the exhibition, and further improved the
marketing attractiveness by one-stop Jinjiang services as “Participating Jinjiang Tourism Group, living in Jinjiang Hotel,
and taking Jinjiang buses”, with amount of orders up 221% compared with that in last expo. In 2016 China International
Tourism Fair, staffs of travel agencies subordinated to the Company served customers enthusiastically and actively
displayed and promoted strength and brand image of Jinjiang Travel; meanwhile, the Company, as entrusted by China
National Tourism Administration, sent tour guides in a total of seven languages to receive VIP groups composed of oversea
government representatives and purchaser groups composed of oversea tourism industry counterparts. Reception ability of
the Company has been unanimously praised by China National Tourism Administration, Shanghai Tourism Bureau and
overseas guests and purchasers.

In November 2016, In the Ninth Global Health Promotion Conference, professional teams sent from travel agencies
subordinated to the Company has excellently complete all reception work with no mistakes. Their professional and efficient
performance has been highly praised and affirmed by WHO, State Health Commission and Shanghai Municipal
Government Leadership as “extremely professionalism, especially dedication and powerful execution”. On 6 December
20186, as entrusted by Shanghai Municipal Education Commission, the Company successfully undertook the related business
services of the "Fourth Plenary Session of the Sino-British High-level Humanities Exchange Mechanism®.

During the reporting period, the Company has reformed the travel agency businesses as to in cope with fierce industry
competition, enhance overall quality and efficiency, and improve innovation, vitality and ability of the Company. Four
original subsidiaries, namely, Jinjiang Tourism, SCITS, Shanghai Travel Agency, and Huating Overseas, will operate in
the brand of “Jinjiang Travel” for external businesses uniformly at the retaining of each original brand name for these travel
agencies except Shanghai Tourism changes as Jinlv Holdings. Through unified brand management, integration of internal
resources, strength of business linkage and realization of online and offline interaction, Jinlv Holdings realized advantage
complementary and coordinated development among brands and between hotels and tourisms. The Company, as guided by
Jinlv Holding in unified operation, same brand, uniform administration and model innovation, has connected industry,
capital, fund and assets in a market-oriented approach to comprehensively optimize the management structure, asset
structure, profit model and incentive mechanism as well as continuously strengthen cooperative and competitive force . As
a result, the Company's brand image and market influence has been enhanced all round, and the travel agency businesses
have been enlarged and strengthened.

12
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Il. Major operation information during reporting period

In 2016, the Company achieved consolidated operating income of RMB 1,907.5311 million, down 16.34% from last year.
After deducting the effect of levying VAT in place of business tax; the Company achieved operating income of RMB
65.8785 million, up 4.15% from last year; total profit of RMB 73.4394 million, up 8.17% from last year; and net profit
attributable to shareholders of the Company of RMB 61.1379 million, up 0.63% from last year.

() Principal business analysis

Analysis on movements of items in the income statement and the cash flow statement

Unit: RMB
Items 2016 2015 Year-on-year difference +/-%
Operating income 1,907,531,142.26 2,280,187,322.60 -16.34
Operating costs 1,768,005,141.78 2,101,900,232.28 -15.89
Selling expenses 124,015,398.85 133,066,834.13 -6.80
Administration expenses 59,365,288.89 63,702,512.77 -6.81
Financial expenses -4,327,455.23 -8,762,800.69 N/A
Net cash flows from operating -64,802,366.73 -30,553,566.86 N/A
Net cash flows from investing activities 26,932,683.66 144,269,103.51 -81.33
Net cash flows from financing -30,487,942.10 -29,427,491.94 N/A
1. Revenues and cost analysis
~ Applicable Ulnapplicable
Unit: RMB
Item 2016 Operating Income| 2015 Operating Income +-%
Outbound tours 1,022,041,044.77 1,356,893,779.69 -24.68
Inbound tours 104,557,984.35 123,147,597.73 -15.10
Domestic tours 222,362,856.85 199,332,028.97 11.55
Ticketing 348,746,521.28 372,422,489.82 -6.36
Conferences, contests and other tours 176,903,877.49 194,135,659.47 -8.88
Subtotal of tours and relevant business 1,874,612,284.74 2,245,931,555.68 -16.53
Other business 7,664,993.01 9,396,159.30 -18.42
Subtotal of principal operating income 1,882,277,277.75 2,255,327,714.98 -16.54
Real estate income 25,253,864.51 24,859,607.62 1.59
Total operating income 1,907,531,142.26 2,280,187,322.60 -16.34

13
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(1) Principal business lines classified by industry, product and region

Unit: RMB

Principal business lines classified by industry

Gross profit rate

Increase/decrease of

Increase/decrease of

Increase/decrease of gross

Industry Operating income Operating costs %) operating income operating costs over profit rate over last year
0 over last year (%) last year (%) (%)
Tourism and Down by 0.64
. 1,874,612,284.74| 1,752,574,747.78 6.51 -16.53 -15.96 .
relevant business percentage points
Other business 7,664,993.01 5,586,357.28 27.12 -18.42 2146|  UP by 282 percentage
points
Down by 0.63 percentage

Total 1,882,277,277.75| 1,758,161,105.06 6.59 -16.54 -15.97 points

Principal business lines classified by region

Region

Operating income

Operating costs

Gross profit rate
(%)

Increase/decrease of
Operating income
over last year (%)

Increase/decrease of
operating costs over
last year (%)

Increase/decrease of gross
profit rate over last year
(%)

China Mainland

Down by 0.82 percentage

1,774,583,252.90| 1,666,514,578.63 6.09 -16.93 -16.20 points
. Up by 2.05 percentage
Other regions 107,694,024.85  91,646,526.43 14.90 -9.51 -11.65 points
Down by 0.63 percentage
Total 1,882,277,277.75| 1,758,161,105.06 6.59 -16.54 -15.97 points

Principal business lines classified by industry, product and region

~ Applicable

UInapplicable

Principal business lines classified by industry

In 2016, the company's tourism and related operating income decreased by 16.53% from last year, accounting for 98.27%
in the company's total operating income, down 0.23% from last year with no major changes.

In 2016, the company's other business operating income decreased by 18.42% from last year, accounting for 0.40% in the
company's operating income, down 0.01% from last year with no major changes.

In 2016, the company’s tourism and related business gross margin decreased by 0.64% from last year, mainly because of the
following reasons: in the respect of safety, the decrease can be attributed to occurrence of refugees flood and terrorist attack
in major targeted European countries, earthquake in Japan and RMB devaluation; while in respect of market, as challenged
by online tourism, the team tourism is no longer the mainstream of the market. Moreover, though it is more obvious for the
growing trend of retail customers and free-and-independent travel, the speed of product transitions is slow. In addition, the
decrease is also affected by other reasons such as the turnover of Disneyland business less than expected, accumulated risk
in cruise market business, and decreased cruise business by the company, etc.

14
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Principal business lines classified by region

In 2016, the company’s operating income from China mainland decreased by 16.93% from last year, taking the proportion of 94.28% in the company's operating income, down

0.44% from last year with no major changes.

In 2016, the company’s operating income from other areas outside the mainland China decreased by 9.51% from last year, taking the proportion of 5.72% in the company's
operating income, up 0.44% from last year with no major changes.

(2) Cost analysis table

Unit: RMB
Industry-classified
Cost Year-on-year
Industry item 2016 In total costs (%) 2015 In total costs (%) difference Explanation
tourism and )
Advances for tourists 1,752,574,747.78 99.13 2,085,304,202.36 99.21 -15.96
relevant
Other business Freight transport business cost 5,586,357.28 0.31 7,112,774.36 0.34 -21.46
Total 1,758,161,105.06 99.44 2,092,416,976.72 99.55 -15.97
Product-classified
Cost Year-on-year

Product item 2016 In total costs (%) 2015 In total costs (%) difference
Outbound tours Advances for tourists 956,611,019.61 54.11 1,258,913,620.34 59.89 -24.01
Inbound tours Advances for tourists 89,131,473.58 5.04 107,799,570.01 5.13 -17.32
Domestic tours Advances for tourists 212,109,835.11 12.00 188,176,837.11 8.95 12.72
Ticketing Advances for tourists 343,800,538.43 19.45 365,648,441.36 17.40 -5.98
Meeting and incentive Advances for tourists for meeting
tourism and others |and incentive tourism and others 150,921,881.05 8.54 164,765,733.54 7.84 -8.40
Subtotal of tourism and relevant business lines 1,752,574,747.78 99.13 2,085,304,202.36 99.21 -15.96
Other business 5,586,357.28 0.31 7,112,774.36 0.34 -21.46
Subtotal of main operating costs 1,758,161,105.06 99.44 2,092,416,976.72 99.55 -15.97
Real estate business 9,844,036.72 0.56 9,483,255.56 0.45 3.80
Total operating costs 1,768,005,141.78 100.00 2,101,900,232.28 100.00 -15.89 7.57

15
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Other explanation of Cost analysis

v Applicable [Inapplicable

As mentioned above, the company mainly engages in business travel and then the business cost is mainly advances for tourists.
In 2016, the Company’s tourism and related business accounted for 99.13% in all year operating costs, down 0.08% from last
year with no major changes.

In 2016 the Company achieved consolidated operating cost of RMB 1,768.0051million, down 15.89% from last year. Among
them, tourism and related business cost accounts for 1,752.5747 million, down 15.96% from last year, mainly because the
operating cost is recognized as the cost net of tax due to separation of price and tax subsequent to levying VAT in place of
business tax and outbound tourism decreases on a year-on-year basis.

(3). Details of significant customers and suppliers

CJApplicable + Inapplicable
2. Expenses
L1Applicable  Inapplicable
3. Cash flows
~ Applicable (linapplicable

(1) Net cash flows from operating activities

Net cash flows from operating activities recorded as RMB -64.8024 million for the reporting year, representing a decrement
of net amount of RMB 34.2488 million from RMB -30.5536 million of last year, resulted mainly from the decrease of
operating income and increment of accounts receivable for the reporting year.

(2) Net cash flows from investing activities

Net cash flows from investing activities recorded as RMB 26.9327 million for the reporting year, representing a decrement
of net amount of RMB 117.3364 million from RMB 144.2691 million of last year. This was mainly due to a decrease of
investment cash received this year than last year and an increase of investment cash paid this year than last year.

(3) Net cash flows from financing activities

Net cash flows from financing activities recorded RMB 30.4879 million for the reporting year, representing an increase of
cash outflows of RMB 1.0604 million from RMB 29.4275 million of last year. This was mainly because cash dividends
increased from last year.

(11) Significant changes of profit caused by other operatingbusiness
v Applicable Unapplicable

In 2016, the income before tax of available-for-sale financial assets held and disposed by the Company takes up 140.78%
in Company’s total consolidated profit, up 22.72% from last year. Among them, cash dividend distributed by SPD Bank,
Bank of communications, Yuyuan Tourist Mart achieved 24.3598 million, down 9.5538 million from last year; and pre-
tax investment income of disposing SPD Bank stock achieved 79.0269 million, up 32.7888 million from last year.
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(111) Asset and liability analysis

v Applicable Ulnapplicable

1. Asset and liability analysis

Unit: RMB

Item

IAs at 31 Dec,
2016

In total assets as
at 31 Dec, 2015
(%)

As at 31
Dec,
2015

In total assets as
at 31 Dec,2015
(%)

Year-on-year
difference (%)

Reasons for the change

Other current assets

0.00

0.00

1,668,629.53

0.09

Inapplicable

Decrease from the opening
balance, mainly due to the
repayment of prepaid income tax.

Construction in
progress

664,910.37

0.04

477,250.00

0.03

39.32

Increase from the opening
balance, mainly because of the
increased expenses of software
development projects.

Intangible assets

658,375.09

0.04

1,175,750.04

0.07

-44.00

Decrease from the opening
balance, mainly due to
amortization via periods

Deferred tax
assets

9,999,729.76

0.60

5,581,737.13

0.31

79.15

Increase from the opening
balance, mainly due to the
deferred tax assets from
deductible losses of significant
subsidiaries.

Employee benefits
payable

26,660,416.08

1.61

18,645,327.65

1.04

42.99

Increase from the opening
balance, mainly due to the
provision of year-end bonus and
labor costs of travel business
integration

Taxes payable

12,047,677.13

0.73

9,025,336.33

0.50

33.49

Increase from the opening
balance, mainly due to the
increment of Taxes payable.
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Other Statements

Year-on-year

gain/loss

Income statement item In 2016 In 2015 difference (%) Explain the reasons for the change
. 48.79 The year-on-year decrease was mainly due to
[Taxes and levies 6,869,959.21] 13,415,810.10 ~9+7% Iseparation of price and tax resulted from levying
VAT in place of business tax.
Fi ial N/A The year-on-year decrease of income was mainly
Inancial expenses -4,327,455.23 -8,762,800.69 due to decrement of interest income and increment
of exchange losses
The year-on-year decrease was mainly due to the
Asset impairment loss -1,513,121.69 -638,404.30 N/A|reception of account receivable that has been made
(reversal) bad debt provision.
The year-on-year increase was mainly due to the
Investment income 110,762,548.90|  85,752,955.89 29.16| Nerease of income from disposal of financial
assets.
Including: investment The year-on-year increase was mainly due to the
income in associates 7,375,865.40 5,509,857.75 33.87|increase of investment income in Pujiang River
and joint ventures Tourism and Jinjiang Business and Travel
The year-on-year increase was mainly due to
Non—operating income 8,032,736.01 4,658,350.60 72.44)increment of government grants.
N i The year-on-year increase was mainly due to the
on-operatin
perating 471,859.03 22,793.34 1,970.16|penalty paid by travel agencies subordinated to
expenses
the Company.
The year-on-year increase was mainly due to
Income tax expenses 12,402,387.23 7,719,829.67, 60.66[the increment of income from the disposal of
available-for-sale financial assets.
The year-on-year decrease in losses was
Minority interests income -100,908.10 -580,636.47 N/A|mainly due to the decrease of operating losses
of subsidiaries controlled by the Company
The year-on-year decrease was mainly due to the
Other comprehensive -131,864,218.76 47,028,918.84 N/A|decrement of fair value of available-for-sale

financial assets.

2. Restriction of main assets as of the end of the reporting period.

C1Applicable + Inapplicable

3. Others

~ Applicable ClInapplicable
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(1V) Industry operation information analysis
[1Applicable v Inapplicable

(V) Investment analysis
1. General analysis on external equity investments
~ Applicable Unapplicable

See “investments in associated enterprises” in the notes to financial statements and “analysis on main subsidiaries and
investees” in the “Report of the Board of Directors”.

(1) Significant equity investment
[1Applicable v Inapplicable

(2) Significant non-equity investment
CJApplicable v Inapplicable

(3) Financial assets measured on fair value basis

Applicable ClInapplicable
Unit: RMB
Proportion of Proportion of
. ownership ownership . . Change of owner’s
Stock code Stock abbr. invesltr;r:telilt cost interest at the interest at the End\l]r;gl;uléook (r;ea'gg?nss fzrri?de equity in the Accounting title Source of stock
beginning of the end of the year P gp reporting period
year (%) (%)
The originally held
Auvailable for sale corporation shares,
600000 SPDB 69,351,621.94 <1 <1 | 403,401,654.75 92,784,866.30 7120431972 | Bt et acquisitions from the
secondary market
. The originally held
601328 BOC 46,637,860.00 < <1 | 176,836,075.00 8,274,825.00 -15,400,368.75 ﬁ::r']'caig'fag;;f;'e corporation shares,
additional placements
600655 YTM 4,073,000.47 < <1 | 136,524,158.60 2,032,321.10 -42,499.420.65 | Available forsale | The originally held
financial assets corporation shares
Auvailable for sale The originally held
000166 SWHY 2,000,000.00 <1 <1 13,663,906.25 242,913.90 -2,760,10064 | ot cets corporation shares
Total 122,062,482.41 ] /| 730,425,794.60 | 103,334,926.30 -131,864,218.76 | | ]
(V1) Major assets and equity interest offering
v Applicable Oinapplicable
The sale of shares of other listed companies
Amount of Amount of the
Shares at the - Amount of the .
o shares acquired shares sold in the Shares at the Investment
Stock code |Name of shares| beginning of the used assets

- in the reporting reporting period |period-end (share)[ income (RMB)
period- (share) period (share) (RMB) (share)

600000 SPD Bank 28,214,523 - 6,000,000 24,885,975| 79,026,886.95

Note: On 16 June 2016, according to the announcement to implement 2015 profit distribution and transfer of capital
reserve to share capital released by SPD Bank: cash bonus (inclusive of tax) was distributed based on RMB
0.515 as per each ordinary share and capital reserve was transferred based on 0.1 share as per each ordinary
share. Equity interests are registered on 22 June 2016. As of 22 June, 2016, the Company held 26,714,523
shares of SPD Bank, with 2,671,452 shares newly held.
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(VI1) Analysis about main subsidiaries and shareholding companies

Holiday Travel Co., Ltd.

~ Applicable UInapplicable
(1)Analysis about mainsubsidiaries
Unit: RMB
Main products or Registered ]
Name of the subsidiaries Industry services capital Total assets Net assets Net profits
SCITS Service industry Travel business 20,000,000.00] 118,022,103.62 43,063,900.31 96,092.62
Jinlv Holdings Service industry Travel business 24,990,000.00] 140,984,587.00 22,035,067.44| -18,705,289.67
Shanghai Travel Agency Co., Ltd,| Service industry Travel business 2,000,000.00 4,515,347.36 -1,661,518.44| -1,034,919.83
Shanghai Huating Overseas
. Service industry Travel business 10,830,738.58 18,337,736.25 7,671,705.31] -4,243,688.90
Tourist Co., Ltd.
Shanghai Guozhilv Property
Service industry | FrOPerty management 1,000,000.00]  9,625191.24|  1,241,860.75 441162
Management Co. , Ltd. and upholstering
Shanghai Guozhilv International
. Service industry Freight forwarding 5,000,000.00 4,279,364.73 3,724,904.62 -935,548.42
Cargo Services Co., Ltd.
Shanghai Guozhilv Tour Guide ; .
: Service industry | Retated business of tour 100,000.00|  1,057,866.62 465,943.82 20,378.58
Service Co., Ltd. guide
Shanghai SCITS Advertising Co., ; i
Service industry | 1ourism advertising 600,000.00 1,087,554.85 1,408,447.93 71,318.01
Ltd. business
Shanghai Jinjiang Departure and :
_ Service industry |  Related business of 1,000,000.00 5,837,777.24 1,302,194.22 74,508.67
Entry Service Co., Ltd. departure and entry
Beijing Jinjiang International
Service industry Travel business 4,000,000.00 18,734,338.82 -272,146.94 26,512.64
Travel Co., Ltd.
Zhejiang Jinjiang International
Service industry Travel business 5,000,000.00 779,000.76 -145,501.43 29,808.72
Tours Co., Ltd.
Jinjiang International Green
Service industry Travel business 6,000,000.00 881,519.44 -2,869,880.48 -940,546.29
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(2) Analysis about main shareholding companies

Unit: RMB
Name of the _ Chan_ge rate of Operating Change rate of _ Change rate Explanation of
subsidiaries Operating revenue | operation revenue income operating Net profits of net profits chanaing reason
(%) income (%) (%) ging
Shanghai Jinjiang Mainly due to the
Business and Travel increase of
. - 312,444,376.98 2.52 32,806,940.24] 13.36] 28,833,425.09 10.12
Automobile Service Company's
Co., Ltd. operating income

(V1) Structured entity controlled by company
C1Applicable v Inapplicable

I11. Discussion and analysis of the company about future development of the Group
() Competition and development trends in the industry

v Applicable [Inapplicable

According to the 13" Five-Year Tourism Development Plan issued by the State Council in December 2016, the main objectives
of the tourism development in the next five years are to realize a steady growth of tourism economy, represented by 10%
average annual growth rate in the number of urban and rural residents under travelling, more than 11% average annual growth
rate in total tourism income increase and over 14% average annual growth rate in direct investment in tourism. Up to 2020,
the scale of the tourism market will have reached 6.7 billion people, with total tourism investment of RMB 2 trillion and total
tourism income of RMB 7 trillion yuan. In addition, the objectives also regard to significantly improve the comprehensive
benefits, represented by 12% comprehensive contribution proportion of the tourism industry to the national economy, more
than 85% comprehensive contribution proportion of the tourism industry to catering, accommodation, civil aviation and
railway passenger transport industry and more than 100 million people newly engaged in tourism industry on average annually.

China, as its tourism industry is under rapid development accompanied by comprehensive prosperity of domestic tourism,
inbound tourism, and outbound tourism, has become the world's largest outbound tourist country and the world's fourth largest
inbound tourism reception country with largest outbound tourism population and tourism consumption. Therefore, tourism
has become a hot investment focus and a comprehensive industry. In 2015, the annual tourism income reached RMB 4.13
trillion, an increase of 11% on a year-on-year basis, with direct contribution and comprehensive contribution to GDC by the
national tourism industry amounting to RMB 3.32 trillion and RMB 7.34 trillion respectively, accounting for 4.9% and 10.8%
of the total GDP. The direct employment population is 27.98 million and direct and indirect employment population is 79.11
million in tourism industry, accounting for 10.2% of the total employment population.

According to the report released by China Tourism Research Institute on 24 February 2017, in 2017, domestic tourism still
maintained high speed growth as it is estimated that the domestic tourism population will reach 4.88 billion in 2017, a crease
of 10.0% on a year-on-year basis. China's tourism, as developed into an advanced stage of popular tourism, has returned to
daily leisure, so differentiated recreation has gradually become an approach of relax, which is represented by the requirement
of leisure travel by increasing number of common people, resulting huge demand to domestic tourism. In addition, inbound
tourism continues to pick up. It is estimated that inbound tourism passengers will reach 143 million and international tourism
revenue will be USD 12.6 billion in 2017. Due to continuous improvement of domestic tourism market environment, the
inbound tourism market will continue to maintain steady recovery and enter into a comprehensive development channel.
Moreover, outbound tourism is back to the normal level. It is estimated that outbound tourism passengers will reach 127
million in 2017. As affected by accelerated replacement of domestic leisure tourism, RMB devaluation, and comprehensive
development of cross-border electric business and among other factors together, the outbound tourism market has developed
into a relatively stable stage.
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(11) Development strategies of the Company

~ Applicable UInapplicable

Tourism macroeconomic is in good condition, the tourism market and product structure will continue to develop in
the direction of new formats; leisure and independent travel will continue its rapid growth, the traditional travel with
the group continued going down. Then enter of development of the tourism industry capital market and the venture
capital, brought changes in acquisitions and asset allocation, travel online platform accelerated the pace of business
development, tourism enterprises’ globalization layout accelerated the pace. Chinese tourism industry, being thriving
in development, has become a significant growth point under the new economic normality and maintained high-speed
development in the future five years.

Through integration of relevant businesses led by the travel agency business, the Company is stepping into a travel service
provider focused on Shanghai market, keeping the leadership in domestic market and expanding businesses in international
market. According to the “Thirteenth Five-year" strategic development plan made by the Company, the Company's
development goal is to become the leading comprehensive tourist service listed company which aimed at travel agency
business and rooted in Shanghai. The company will optimize the business model, expend travel agency business through
the offline business integration, online business strategic building and other measures; at the same time, the Company will
innovate the business system, build diversified development pattern that gives priority to the travel agency business along
with the linkage of related business, accelerate the strategic layout and efficiently integrate internal and external resources.

(111)  Operation plan
~ Applicable Ullnapplicable

In 2017, the estimated operating income of the Company is RMB 0.2096 million. The Company will, in accordance with
the market requirement, continued to pay attention to the principal businesses of travel agencies and strive to support its
subordinate travel agencies to create new business mode, reform product forms and services approaches and speed up the
pace of joint construction online and offline, as to implement risk control measures, establish good corporate atmosphere
and promote excellent operation.

Firstly, the Company will spare no efforts to promote Jinjiang Tourism Holdings to create new business model as a way
to promote excellent operation and enhance competitiveness.

The Company will fully support the Jinlv Holdings to conduct 11 important project in 6 categories, especially supporting
centralized administration, online and offline channel exploration, product R&D, brand and quality management, tour
guide team building and incentive mechanism innovation, etc. While Jinlv Holdings, under the full support of the
Company, will play active role in customer introduction and resource stimulation by making use of the industrial chain
advantages of Jinjiang International Group, in an effort to accelerate the innovation of the tourism business model and
profit earning model, the integration of capital, fund and asset, and the cooperation of hotel online and offline services.
The Company will be a supportive cornerstone for the development of tourism industry by actively taking advantage of
online platforms.

Secondly, the Company will speed up the development of tourism products, and actively explore marketing channels.
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(1)

Operation plan - Continued

The Company and its subordinated travel agencies will make great efforts on tourism business model innovation focused
on products, channels, and brands. In the first place, we will, based on the analysis of market demand, strengthen product
research and development and encourage product innovation and commercialization; in the second place, we will explore
marketing channels and promote business collaboration to realize a closer cooperation with the Group’s hotels in members,
card marks, network and other aspects; in the third place, we will enhance brand influence and implement quality
management measures to ensure no material service quality accidents throughout the year. Meanwhile, we will actively
carry out centralized procurement as to master more high quality resources.

Thirdly, the Company will speed up the construction pace of online and offline interaction.

The Company will create a marketing network integrated with "mobile terminals, online direct marketing platform, offline
physical stores, industry peer channel (B2B)" to vigorously improve the marketing capabilities in tourism channel. The
Company will strengthen cooperation with WeHotel to link mutual platforms actively, as to form online marketing
advantages and achieve online and offline linkage development. The Company will complete adjustment of outlets and
property layout based on the posited functions, and realize centralized administration of key operating agents of travel
agencies through the renovation of some properties, for the purpose to improve management efficiency. The Company
will design and build flagship stores under the brand of Jinjiang Tourism to speed up and improve the layout of outlets in
the Shanghai area.

Fourthly, the Company will implement risk control measures to create better atmosphere for a solid guarantee to the
reform and development

The Company will constantly improve the division of events and powers and the arrangement of regulations and systems
under the principle of simplification and efficiency by enhancing the consciousness of "administering the enterprise by
law” pursuant to the spirt of “Ruling the Country by Law”, as to optimize relevant control process to help enterprises to
discover blind spots in administration. The Company should deal with the relationship among reform, development and
stability to build a good atmosphere for difficult reform provided it can keep in the scope of incorruptness, safety and
steady.

Fifthly, the Company will promote excellent operation and service frontline production to further stimulate organization
vitality and staff enthusiasm.

The Company will, focused on the "seven elements” of excellent performance management system, support Jinlv
Holdings to implement various measure to construct the excellent performance management system by hierarches, in plan
and on steps, as to create a thinking-oriented corporate culture of learning innovation and pursuing excellence by
combining awareness and requirements of high performance management into the key work of the enterprise, and using
various approaches to enable more young and middle-aged employees to grow into business backbones.
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(1V) Possible risks
v Applicable [(IInapplicable
Firstly, industry risks. Travel agency is rather sensitive of each significant event such as social politics, economics, culture,
safety protection and natural disasters. The occurrence of the paroxysmal domestic and foreign significant events will
directly influence the tourist destinations as well as the tourist generating regions, which lead to the volatility of the
business development of the travel agency.
Secondly, operation risks. Larger accounts receivable from business operations of travel agencies, market fluctuation and
the decrease of the debtor’s payment ability will all directly affect the recovery of the accounts receivable. As the labor-
intensive enterprises and gradually increase of the labor cost expenses, the travel agency must maintain a certain
development speed. The unfair competitions, low price and low level competition phenomenon are still exist among the
current market with the emerge of the online travel agency that lead to the further decline of the overall profit margins of
the industry.

Thirdly, risks of change in the core management staff. The operation of the Company is more emphasis on the operation
department and business staffs. The changes of these departments and staffs will directly affect the operation scale and
performance of the Company.

Lastly, the risk of exchange rate fluctuations. The company's business involves a large number of foreign exchange
transactions and settlement, the RMB exchange rate and the corresponding changes in foreign exchange will affect the
company's costs and benefits.

As for the above risks, the Company strictly executes all rules and regulations through methods such as strengthening
the system construction, perfecting the internal control system, intensifying the incentive and restriction mechanism as
well as discriminating the control points of the significant risks thus to constantly improve the risk prevention, control
and coping capacity.

(V) Others
CJApplicable v Inapplicable

IV. Particulars and explanation of company’s non-disclosures due to inapplicable to standards or other
special reasons
CJApplicable v Inapplicable
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)

(1)

Section V. Significant Events

Preplan for profit allocation of ordinary shares or turning capital reserve into share capital

Formulation, implementation and adjustment of the cash dividend policy

v Applicable Unapplicable

During the reporting period, the Board of Directors and the General Meeting reviewed and approved the Plan for 2015
Annual Profit Allocation, in which the cash dividend standard, proportion, decision-making process, etc. were all in
compliance with the relevant laws and regulations and the Company’s Articles of Association. Translated according to
the central parity rate (USD 1 to RMB 6.5490) declared by the People’s Bank of China on the following working day (27
May 2016) of the resolution day of the Company’s 2016 Annual General Meeting, a cash dividend of USD 0.035120 (tax
included) was distributed for every B-share.

On 23 June 2016, the Company disclosed the Announcement on the Implement of 2015 Annual Profit Allocation on
Shanghai Securities News and Ta Kung Pao (HK). The last trading day of B shares: 28 June 2016; ex-dividend date: 29
June 2016; date of record of B shares: 1 July 2016; payment date of the cash dividends for B-share holders: 8 July 2016.
The Company entrusted the Shanghai branch of Securities Depository and Clearing Co., Ltd. to deliver the dividends for
B-share holders. And the cash dividends for the controlling shareholder were directly granted by the Company

Plan or preplan about profit distribution in the latest three years (including the reporting period), plan or preplan
about the transfer of capital reserve to commonshares

Unit: RMB

Amount of

distributed bonus

Amount of distributed

dividends per10 shares

Amount of

transferred

Amount of cash

dividends

Net profit attributed to
shareholders of listed

company in

Proportion in Net profit
attributed to

shareholders of listed

Year shares per10 share (Yuan)(tax included) shares per10 (tax included) consolidated annual c-ompany in
(share) share (share) statement on dividends consolidated statement
(%)
2016 2.32 30,753,054.64 61,137,877.20 50.30
2015 2.30 30,487,942.10 60,752,458.26 50.18
2014 2.22 29,427,491.94 58,598,182.93 50.22
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(111) Particulars of repurchase of shares in cash offer recognized in cash dividends

L1Applicable

(V)

+ Inapplicable

For profits during the reporting period and with positive distributable profits for ordinary shareholders in parent

company, but did not propose a common stock cash profit distribution preplan, the company shall disclose the
reasons in detail and the use plan of unappropriated profits.

LJApplicable

1. Fulfillment of commitments

v Inapplicable

()  Commitments in or sustain to the reporting period in shareholders, actual controllers, directors, supervisors, senior
management or other related parties
~ Applicable UInapplicable
Next plan if the
. . Reasons that .
Commitment Committed Is there a Whether to perform| . commitment
. didn't perform
background Type Party Content Term Performance period| timely and strictly imel isn’t performed
Ime
y timely
After the completion
of the acquisition, the On January 28,

Commitments
made in

acquisition report]

or the report of

equity changes

solve
competition
between

peers

Jinjiang
Internation
al, Jinjiang

Hotels

company ensure to
take effective
measures to avoid
possible substantial
competition or
activities between its
subordinate
enterprises and the
listed company. If the
products or services
operated in the future
could possibly form
the competition with
listed companies or
its affiliated
companies, the listed
company has the right
to acquire the
relevant competitive
business and assets at|

a reasonable price.

2011, Jinjiang
International and
Jinjiang Hotel have
made the
commitment in
Acquisition report
signed at Jinjiang
hotel for the
acquisition of
Jinjiang
International state-
owned
shareholdings
66,556,270
(50.21% in
total shares) by
Jinjiang Hotels, the
commitment will be
effective in the long

term

No

Yes
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After the completion of
the acquisition, the
company will minimize
the related transaction | On 28 January 2011,
with listed companies; [Jinjiang International and
while carrying the  [Jinjiang Hotel have made
. necessary and the commitment in
Commitments
. unavoidable related |Acquisition report signed
made in
. Solve Jinjiang party transactions, the | at Jinjiang hotel for the
acquisition
Related International, | company will perform | acquisition of Jinjiang
report or the No Yes
report of party Jinjiang transaction decision- |International state-owned
equity transaction Hotels making procedures and [shareholdings 66,556,270
information disclosure (50.21% in
changes
according to the relevant| total shares) by Jinjiang
laws, regulatory Hotels, the commitment
documents and Articles | will be effective in the
of Association, and long term
promise to operate fairly
based on market
principles and fair price.
On 28 January 2011,
Jinjiang International and
To ensure the Jinjiang Hotel have made
independence of . .
Commitments ersonals from the listed the commiment n
. P Acquisition report signed
made in companies, the
L P ' at Jinjiang hotel for the
acquisition .
independence of the acquisition of Jinjian
report or the Others Jinjiang Hotel : g Jiang No Yes
assets, independence of ional d
report of . _ International state-owne
equit inance, independence shareholdings 66,556,270
quity of the organization and (50.21% in
changes independence of the -
P total shares) by Jinjiang
business Hotels, the commitment
will be effective in the
long term
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For assets or projects which the Company estimates their profits and still within the estimate period

as of the reporting period, the Company shall state whether the estimated profits are achieved and
explain relevant reasons.

[JAchieved [INot achieved + Inapplicable

Capital occupation and debt-clearing progress in the reporting period
LJApplicable v Inapplicable

Explanations of the Company for modified audit report issued by accounting firm
LJApplicable v Inapplicable

Analysis and explanation of the Company for reasons and effects of accounting policy and estimation change and
significant accounting mistakes correction

C1Applicable v Inapplicable

Analysis and explanation of the Company for reasons and effects of accounting policy and estimation change
LJApplicable v Inapplicable

Analysis and explanation of the Company for reasons and effect of significant accounting mistakes correction
LJApplicable v Inapplicable

Communication with the previous accounting firms
CJApplicable v Inapplicable

Others
CJApplicable v Inapplicable
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Particulars about employing or dismissing accounting firm

Unit: RMB

Firm now employed

Name of accounting firm from inside China

Deloitte Touche Tohmatsu Certified Public Accountants LLP

Payment to accounting firm from inside China 930,000
Time limit of audit of accounting firm from inside China 23 years
Name Payment
Internal control audit accounting firm Deloitte Touche Tohmatsu Certified Public 350,000
Accountants LLP

Explanation of employment and dismissal of the accounting firm

ClApplicable v Inapplicable

Explanation for changing the accounting firm in the audit period

CJApplicable  + Inapplicable

Significant lawsuits and arbitrations
C1Applicable v Inapplicable

[J Significant lawsuits and arbitrations for the year

v No significant lawsuits and arbitrations for the year

The penalty and rectification of listed Company and its directors, supervisors, senior management, controlling

shareholders, actual controllers andacquirer

CJApplicable v Inapplicable
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X.

O
()

(1

XI.

N

The integrity explanation of the Company and its controlling shareholder, the actual controller in the reporting

period
LJApplicable v Inapplicable

In the reporting period the Company and its controlling shareholder, the actual controller have no unperformed

effective judgement of the courts or unsettled due debts w

ith large amounts.

Situation and influence of the Company stock-based compensation plan, employee stock ownership plan or other

employee incentive methods

Relevant incentive events have been disclosed in temporary announcements but made no progress or had no change

in subsequent implementation

CJApplicable v Inapplicable

Incentive events that haven’t been disclosed in temporary
Equity interest incentive events

CJApplicable v Inapplicable
Others
CJApplicable v Inapplicable

Employee stock ownership plan
L1Applicable v Inapplicable

Other employee incentive methods
LIApplicable v Inapplicable

Significant related transaction
CJApplicable

Related transactions concerning daily operation

v Inapplicable

announcements or have subsequent progress

Events which has been disclosed in temporary announcements but made no progress or had no change in

subsequent implementation « Applicable O Inapplicable

Summary and type of event

Query index

On 25 March 2016, the 7th Session of the 12th Board of Directors
reviewed and approved the Proposal on Routine Related Transaction of
the Company; on 26 May 2016, the 2015 Annual General Meeting of the
Company reviewed and approved the proposal. The total amount of the
2016 annual routine related transaction was estimated not more than
56.10 million. The total amount of the 2016 actual transaction was
RMB37, 765,231.83.

Details refer to Proposal on Routine Related Transaction of the
Company in Shanghai Securities News and the official site of Shanghai
Stock Exchange (www.sse.com.cn) on 39 March 2016.

Events which has not been disclosed in temporary announcements but made progress or had change in subsequent

implementation

Ul Applicable v Inapplicable

Events which has not been disclosed in temporary announcements

C1Applicable + Inapplicable
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(1) Asset or equity acquisition, related transactions of occurred sales

1.

Events which has been disclosed in temporary announcements and made no progress or had no change in
subsequent implementation
C1Applicable v Inapplicable

Events which has been disclosed in temporary announcements but made progress or had change in subsequent
implementation

LJApplicable v Inapplicable
Events which has not been disclosed in temporary announcements
UJApplicable v Inapplicable

Performance achievement events involving in performance convention in reporting period which should be
disclosed
LJApplicable  Inapplicable

(111)  Significant related transaction of external jointinvestments

1.

Events which has been disclosed in temporary announcements and made no progress or had no change in
subsequent implementation
LJApplicable v Inapplicable

Events which has been disclosed in temporary announcements but made progress or had change in subsequent
implementation
CJApplicable v Inapplicable

Events which has not been disclosed in temporary announcements
CJApplicable v Inapplicable

(1V) Related creditor’s rights and liabilities

1. Events which has been disclosed in temporary announcements and made no progress or had no change in
subsequent implementation
[JApplicable v Inapplicable

2. Events which has been disclosed in temporary announcements but made progress or had change in subsequent
implementation
LJApplicable + Inapplicable

3. Events which has not been disclosed in temporary announcements
LJApplicable v Inapplicable

(V) Others
LJApplicable v Inapplicable
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XIl. Significant contracts and execution
(1) Items related to entrustment, contract and lease
1. Entrustment

L1 Applicable + Inapplicable

2. Contract

L1 Applicable + Inapplicable
3. Lease
LJApplicable  Inapplicable

(I1) Particulars about guarantees
C1Applicable v Inapplicable

(111)  Entrustment of another person to manage the cash assets
1. Trusted management

LJApplicable v Inapplicable

2. Trusted loans

v Applicable Ullnapplicable
Unit: RMB 0°000
- Collateral and If connected . Ifin . . Investment
Borrower Amount Term Interest rate Utility guarantor If overdue transaction If extension Jawsuit Relationship profit or loss
Jinjiang International Routine Subsidiary
Green Holiday Travel 210 12 months 4.035% operating funds None No No No No under
Co., Ltd. P 9 control

Explanation of entrusted loan

3. Other investing and financing and derivatives investment
CJApplicable v Inapplicable

(IV) Other significant contracts
[JApplicable v Inapplicable

X111, Other significant events
CJApplicable + Inapplicable

XIV. Information of actively fulfill the social responsibility
n Poverty alleviation by listed companies
ClApplicable v Inapplicable

(1)  Social responsibility
CIApplicable ClInapplicable

(111) Environmental protection of listed company and its subsidiary which belongs to the heavy pollution industries

specified by State Environmental Protection Department
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Ul Applicable v Inapplicable

(IV) Others
UJApplicable v Inapplicable
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Section VI. Changes in Ordinary Shares and Particulars about Shareholders

I.  Changes in ordinary share capital

() Changes in ordinary shares

1. Changes in ordinary shares
During the reporting period, there was no change of ordinary shares and share structure.

(I1) Changes in shares subject to trading moratorium

L1Applicable

v Inapplicable

Il.  Particulars about the issuance and listing of securities

LJApplicable

 Inapplicable

(1) the issuance of securities before the end of this reporting period

C1Applicable

 Inapplicable

(1) Particulars of changes in the Company’s total ordinary shares, shareholder structure and assets and liability

structure.
C1Applicable

+ Inapplicable

(111) Existed shares held by internal employees

LJApplicable

+ Inapplicable

I11. About shareholders and actual controllers
(1) Number of shareholders and shareholding

Total number of shareholders at the reporting period

13,764

disclosure date of the annual report

Total number of shareholders on the fifth trading day before the

13,723

(1) Particulars about shares held by the top ten shareholders and top ten floating shareholders (or shareholders

holding shares not subject to trading moratorium) at the reporting period

Unit: Share
Particulars about shares held by the top ten shareholders
Increase/decrease Shareholding Number of | Amount of pledged or
during the reporting percentage | non-tradable |  frozen shares Nature of
Name of shareholder period Total shares held %) shares held | g shareholder
Shanghai Jinjiang International State-owned
Hotels (Group) Co., Ltd. 0 66,556,270 50.21 66,556,270 Naught corporation
VANGUARD EMERGING 176449 1,764,490 133 roreion
MARKETS STOCK INDEX FUND 0 o Unknown corporation
Domestic natural
Wang Xueling 0 1,042,014 0.79 0 Unknown person
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VANGUARD TOTAL Foreign
754,758 754,758 0.57 0 .
INTERNATIONAL STOCK INDEX Unknown corporation
FUND
Domestic
Zhang Liang 5,000 685,000 052 0 natural
Unknown
person
Domestic natural
Gao Junguan -310,900 532,300 04 0 Unknown person
Foreign
GUOTAI JUNAN SECURITIES
-448,529 518,640 0.39 0 .
(HONGKONG) LIMITED Unknown corporation
Domestic natural
Wang Wen 0 477,509 0.36 0 Unknown person
Domestic natural
Huang Chunhui -24,760 462,862 0.35 0 Unknown person
Foreign
0 417,226 0.31 0 .
JMJ INVESTING LIMITED Unknown corporation

Particulars about shares held by the top ten shareholders holding shares not subject to trading moratorium

Name of shareholder

Number of tradable shares held

Type and amount of shares

foreign shares

type amount
SCBHK A/C BBH S/A VANGUARD EMERGING MARKETS 1.764.490 Domestically listed 1764490
STOCK INDEX FUND e foreign shares e
Domestically listed
Wang Xueling 1,042,014 forei 1,042,014
oreign shares

VANGUARD TOTAL INTERNATIONAL STOCK INDEX 754,758 Domestically listed 754,758

FUND .
foreign shares

Zhang Liang 685,000/ Domestically listed 685,000
foreign shares

Gao Junquan 532,300 Domestically listed 532,300
foreign shares

GUOTAI JUNAN SECURITIES(HONGKONG) LIMITED 518,640 Domestically listed 518,640
foreign shares

Wang Wen 477,509 Domestically listed 477,509
foreign shares

Huang Chunhui 462,882 Domestically listed 462,882
foreign shares

JMJ INVESTING LIMITED 417,226 Domestically listed 417,226
foreign shares

ISHARES CORE MSCI EMERGING MARKETS ETF 416,300 Domestically listed 416,300

Explanation on associated relationship or/and persons acting in

concert among the above-mentioned shareholders

1. It is unknown whether there was any associated relationship among the top ten tradable

shareholders or whether they are persons acting in concert; 2. It is unknown whether there was

any associated relationship among the top 10 shareholders of tradable share or whether they are

persons acting in concert; 3. It is unknown whether there was any associated relationship between

the top 10 shareholders of tradable share and the top 10 shareholders or whether they are persons

acting inconcert.
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Shares holding amount by the top ten shareholders and the restricted condition

v Applicable  Olinapplicable

Unit: Share

Name of shareholder holding shares

Number of

Particulars of non-tradable shares that

can be traded on the market

Non-tradable

Number ) . ) non-tradeable shares .
subject to trading moratorium held Publicly traded | Amount of new-added condition
time Publicly traded shares
1 Shanghai Jinjiang International Hotels 66,556,270 Unlisted
(Group) Co., Ltd. circulating
shares

Explanation on related party relationship or/and
consistent actions by the above-mentioned

shareholders
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Strategic investors or general legal person who have been included in top 10 shareholders due to placement of

Particulars about the controlling shareholder and actualcontroller

(rm
new shares.
CJApplicable  + Inapplicable
V.
() Particulars about the controlling shareholder
1. Corporation

2.

~ Applicable [lInapplicable

Name of controlling shareholder

Shanghai Jinjiang International Hotels (Group) Co., Ltd.

Company principal / legal

representative

Yu Minliang

Date of establishment

16 June 1995

Business scope

Hotel management, hotel investment, investment management of enterprises, domestic trade, consulting
of the self-owned office building, apartment lease, parking, training and relevant projects; the followings
are limited to operate by embranchments: hotel management, catering, associated shops (retail of
cigarettes and wines), western cake houses, coffee shops, bars, cigar bars, music cafes, hydrotherapy and
massage, cosmetology and hairdressing, recreation rooms, gyms, natatoriums, parking lots management,

property management (those involving administrative licensing should operate withlicense).

Equity situation of the holding and
participation of other domestic and
overseas listed companies during the

reporting period

As at 31 December 2016, the corporation holds 482,007,225 shares of stocks of the listed company
Shanghai Jinjiang International Travel (Group) Co., Ltd. (stock code: 600754) and 212,586,460 shares of
stocks of the listed company Shanghai Jinjiang Investment (Group) Co., Ltd. (stock code: 600650).

Block diagram of property and control relations between the Company and actual controllers

v Applicable UlInapplicable

Shanghai Jinjiang International Hotels
(Group) Co., Ltd.

150.21%

Shanghai Jinjiang International Travel
Co., Ltd.
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(I) Particulars about the actual controller

1. Corporation

v Applicable UlInapplicable

Name Shanghai State-owned Assets Supervision and Administration Commission

Shanghai State-owned Assets Supervision and Administration Commission is the ad hoc institution directly
under municipal government. Municipal government granted Shanghai State-owned Assets Supervision
Principal business scope and Administration Commission to carry out the investor responsibility on behalf of municipal government.

Shanghai State-owned Assets Supervision and Administration Commission are responsible for supervising

the municipal state-owned assets.

2. Block diagram of property and control relations between the Company and actual controllers

~ Applicable [napplicable

Shanghai State-owned Assets Supervision and
Administration Commission

l 100%

Jinjiang International (Group) Co., Ltd.

l 75%

Shanghai Jinjiang International Hotels
(Group) Co., Ltd.

l 50.21%

Shanghai Jinjiang International Travel
Co., Ltd.

(1) Other particulars about the controlled shareholders and the actual controllers
~ Applicable Ulnapplicable

Jinjiang Hotels is the controlled shareholder of the Company and Jinjiang International is the controlled shareholder of
Jinjiang Hotels.

V. Other corporate shareholders with shareholding proportion over 10%
C1Applicable v Inapplicable

VI. Reduction of shareholding limited
C1Applicable v Inapplicable

38




2016 Annual Report

Section VII. Particulars about Preference Shares
CJApplicable v Inapplicable
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I. Changes in shareholdings and particulars aboutremuneration

Section VIII. Directors, Supervisors, Senior Management Staff & Employees

(1) Changes in shareholdings and particulars about remuneration of the current directors, supervisors and senior management staff, as well as those leaving

during the reporting period

[ClApplicable + Inapplicable

Total remuneration

Shares held | Shares held | Amount of shares drawn from the Whether get
Name Office title Sex | Age | Startdate | Ending date at the atthe |increased/decreased| R3O fOr | Company during the paid in the
year-begin | year-end for the year change reporting period | company related
(RMB’ 0000) party
(before tax)

Shao Xiaoming Chairman of the Board |Male 58|26 May 2016 |25 May 2019 0 0 0 0 yes

Vice Chairman of the 46(26 May 2016 (25 May 2019 51.49 No
Bao Lei Male 0 0 0

Board, CEO
Chen Lin Director Male 42|26 May 2016 |25 May 2019 0 0 0 0 yes
Zhu Qian Director Male 43|26 May 2016 |25 May 2019 0 0 0 0 yes
Kang Ming Director Male 45|26 May 2016 |25 May 2019 0 0 0 0 yes
Zhuang Qi Director, CFO Female 52(26 May 2016 (25 May 2019 0 0 0 35.92 No
Li Dapei Independent director Male 62[26 May 2016 |25 May 2019 0 0 0 8.00 No
Gu Zhongxian Independent director Female 62[26 May 2016 (25 May 2019 0 0 0 3.90 No
Zhang Fan Independent director Female 52|26 May 2016 |25 May 2019 0 0 0 34.64 No
Ye Ming Chief supervisor Male 58|26 May 2016 |25 May 2019 0 0 0 28.69 yes
Zhu Yongjian Supervisor Male 49|26 May 2016 |25 May 2019 0 0 0 18.63 No
Jin Jing Supervisor Female 35[26 May 2016 25 May 2019 0 0 0 38.59 No
Wu Xiaoguo Vice president Male 58|26 May 2016 25 May 2019 0 0 0 26.16 No
Zhang Jue Company Secretary Female 33|26 May 2016 |25 May 2019 0 0 0 3.43 No
Lou Jiajun Independent Male 59(26 May 2016 25 May 2019 0 0 0 0 No

director(resigned)

Total / / / / / / 24350 /

40




2016 Annual Report

Notel: Ye Ming, the chairman of the Company’s supervision committee, was employed as the deputy secretary of CPC committee in the Industry Investment Department
of Jinjiang International Group on 19 August 2010 due to work change, hence his salary hasn’t been paid by the Company since 1 September 2016.

Name The main work experience of the last five years.
Shao Worked as the GM of Jin-Hai-Jet Air International Forwarding Co., Ltd., Vice President of Shanghai Jinjiang International Industrial Investment Co., Ltd.,
Xiaoming Chairman of the Board, CEO of the Company. Now he is the Chairman of the Board of Directors both in the Company and in Shanghai Jinjiang
International Industry Investment Co., Ltd

Bao Lei Worked as Assistant to GM, deputy GM of Jinjiang Tower Shanghai, SVP of Shanghai Thayer Jinjiang Interactive Corporation, Ltd. Now he is the Vice
Chairman of the Board and CEO in the Company, Shanghai Jinjiang International Trading Co., Ltd. and Shanghai Jinjiang International
Electronic .Commerce Co., Ltd.

Chen Lin Worked as PM, Investor of Shanghai Certified Public Accountants, Senior Manager of Audit Department of Deloitte Touche Tohmatsu Certified Public
Accountants, Deputy GM of Financial Department of Jinjiang International Group, Now he is Director of the Company, Deputy GM of Financing Plan
Department, Finance Service Department of Jinjiang International Group, CFO of Shanghai Jinjiang International Investment Management Co., Ltd.,
Manager of Financing Plan Department of Jinjiang International Group. Now he is the Director of the Company and CFO of Shanghai Jinjiang International
Industry Investment Co., Ltd.

Zhu Qian Worked as Manager Assistant of Resources Integration Dept. of Jinjiang (Group) Co., Ltd., Deputy Manager and Manager of Investment and Development
Dept. of Jinjiang International (Group) Co., Ltd. Now he is the Director of the Company, CIO and Secretary General of the Board of Directors of Shanghai
Jinjiang International Hotels Development Co., Ltd. and the Director of Shanghai Jinjiang International Industry Investment Co., Ltd

Kang Ming |Worked as Secretary of Board of Directors of Shanghai Jinjiang International Hotels Development Co., Ltd. Now he is Director of the Company, Executive
director, Secretary of Board of Directors, The Joint Company Secretary and secretary-general of executive committee of the Board (Vice President) of
Shanghai Jinjiang International Hotels Group Co., Ltd. etc.

Zhuang Qi |Worked as Manager of Financial Dept. of Jianguo Hotel Shanghai Co., Ltd. Deputy Director of Financing Plan Department of Shanghai Jinjiang International
Hotel Development Co., Ltd... Now she is the Director and CFO of the Company, and the Director of Shanghai China Travel International Co., Ltd.
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Li Dapei Worked as Assistant President of Investor Education Department of Shanghai Stock Exchange. Now he is the Independent Director of the Company, the
Independent Director of Shanghai Shimao Co., Ltd.

Gu Worked as Financial President, Supervisor and Audit Director of Shanghai Industrial and Pharmaceutical Investment Co., Ltd., and Independent Director of

Zhongxian  |Shanghai Haide Control System Co., Ltd. Shanghai Yongli Belt Industry Co., Ltd., Changshu Fengfan Wind Power Equipment Co., Ltd., and Shanghai
Lianming Machinery Co., Ltd. and Hightrend Technology (Shanghai) Co., Ltd. Now he is the Independent Director of the Company and Shanghai Runda
Medical Science and Technology Co., Ltd.

Zhang Fan |Worked as a teacher in hotel management department of Shanghai Institute of Tourism. Now she is a Professor in the tourism department of Shanghai
Institute of Tourism (Shanghai Normal University Tourism College).

Ye Ming Worked as a commissioner of the Commission for Discipline Inspection, Assistant to the Head of Inspection Office, Vice Director of Inspection Office of

Jinjiang International (Group) Co., Ltd. Now he is President of the Supervisory Committee, and Deputy Secretary of the CPC Committee, Secretary of
Committee for Discipline Inspection and Chairman of Labor Union of Jinjiang International (Group) Co., Ltd. and President of the Supervisory Committee of
Shanghai China Travel (group) Co., Ltd.

Zhu Yongjian

Worked as Financial Executive of Real Estate Business Department and External CFO of Real Estate Business Department of Jinjiang International (Group)
Co., Ltd. Now he is the Supervisor and Deputy Director of the Audit Office of the Company.

Jin Jing Worked as English Tour Guide, Deputy Manager of Europe and America Reception Department and GM of inbound tourism center of Shanghai China Int'l
Travel Service Ltd. Now she is employee supervisor, Assistant to President of Shanghai Jinjiang Tourism Holding Co., Ltd. and Assistant to GM of Tour
Guide Center.

Wu Xiaoguo |Worked as General Manager of Jinjiang Automobile Service Co., Ltd.-taxi branch. Now he is the Vice President of the Company.

Zhang Jue  |Worked as Securities affairs representative of Shanghai Jinjiang International Hotels Group Co., Ltd. Now she is the Secretary of the board of directors in the
company.

Others

ClApplicable  V Inapplicable

(I1) The directors, supervisors and senior management of equity during the reporting period was granted incentive case

CIApplicable

v Inapplicable
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I1. Particulars about post-holding of current directors, supervisors and senior management staff and those who left the office during the reporting period

(I) Post-holding in shareholders’ units
v Applicable U napplicable

Name of the person

Name of the sharcholder’s unit

Position in the shareholder’s unit

Beginning date

Ending date of

Committee

holding any post in any . .
shareholder’s unit of office term office term
Executive Director, Secretary of the Board, the
Joint Company Secretary, Secretary General )
Kang Ming Shanghai Jinjiang International Hotels (Group) Co., Ltd. . p y 4 ‘ y . November Till now
(Vice President) of the Board's Executive 2006

Description of duty in
shareholders company
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(1) Post-holding in other units

v Applicable

U napplicable

Name of the person
holding any post in

Name of other unit

Position in other unit

Beginning date of office

Ending date of office

(Group) Co., Ltd.

committee, Secretary of Committee for
Discipline Inspection and Chairman of

Labor Union

i term term
other units
Shao Xiaoming Jinjiang International (Group) Co., Ltd. Vice President 8 May.2015 Till now
Shao Xiaoming Shanghai Jinjiang International Trading Co., Ltd. Deputy Chairman 31 December 2010 Till now
. Shanghai Jinjiang International Electronic Commerce Co., . .

Shao Xiaoming Ltd Deputy Chairman 31 July 2012 Till now
Shao Xiaoming JHJ International Transportation Co., Ltd. Director 27 September 2005 Till now
. Shanghai Jinjiang International Trading Co., Ltd. . )

Bao Lei Deputy Chairman 31 December 2010 Till now
. Shanghai Jinjiang International Electronic Commerce Co., . .

Bao Lei Lid Deputy Chairman 31 July 2012 Till now
Chen Lin Shanghai Jinjiang International Industrial Investment Co., Ltd [CFO 25 August 2016 Till now
. Shanghai Jinjiang International Hotels (Group) Co., Ltd.. . . .

Zhu Qian Vice president, Secretary General of |27 July 2016 Till now

the Board of Directors. ClO
Kang Ming Shanghai Jinjiang International Industrial Investment Co., Ltd.|Director 26 September 2012 Till now
Zhuang Qi Shanghai China Travel International Co., Ltd. Director 7 December 2015 Till now
Ye Ming Shanghai China Travel (group) Co., Ltd. President of the Board of Supervisors |30 January 2015 Till now
Ye Ming Industry Investment Department of Jinjiang International  |Deputy secretary of the CPC 19 August 2016

In the description of
the representation of
shareholders
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I11. Remuneration for directors, supervisors and senior management staffs

~ Applicable

UInapplicable

Decision-making procedure of the
remuneration of directors,
supervisors and senior
management staffs

The remuneration of directors was proposed by the Board of Directors and decided by the Shareholders’ General Meeting, the Board of
Directors and the Remuneration and Appraisal Committee of the Board

Basis on the remuneration of
directors, supervisors and senior
management staffs

The remuneration of senior management personnel (including the members of the board of directors) was reviewed and decided by the
Remuneration and Appraisal Committee of the Board; The remuneration of independent director was in line with the Independent Director
Allowance Standards reviewed and approved by the 2014 Annual General Meeting of Shareholders, The remuneration of supervisor was
in line with relevant regulations of the Company staff post salary.

Particular about actual payment to
directors, supervisors and senior
management staffs

The Company’s directors, supervisors and senior managers drawing remuneration was cashed strictly in line with the Company's related
compensation system, the disclosure of remuneration was consistent with the actual distribution, the total remuneration payable for the
directors, supervisors and senior management staffs drawing remuneration from the Company was 2.3755 million.

Total actual remuneration of the
directors, supervisors and senior
management staffs at the
period-end

The actual total remuneration payable for the directors, supervisors and senior management staffs drawing remuneration from the
Company was 2.5745 million.

IV. Particulars about changes in the directors, supervisors and senior management staffs of the Company

v Applicable

Clnapplicable

Name

Position Type of change Reason for change

Lou Jiajun

Independent director Resign Office term change
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V. Particulars of penalty by securities regulator in the past three years

[ Applicable v Inapplicable
VI. Particulars about staffs of the Company and main subsidiaries

(1) About employees

Amount of the incumbent employees of the Company 123
Amount of the incumbent employees of the main subsidiaries 893
Total amount of the incumbent employees 1,016
The number of retired staff costs of the company and its subsidiaries should bear 587
Professional structure

Category Number
Production personnel 380
Sales personnel 468
Technical personnel 50
Financial personnel 61
Administrative personnel 57
Total 1,016

Education level

Category Number
Master degree or above 18
Bachelor degree 382
Junior college 415
High school, technical secondary school and below 201

Total

(1) Remuneration policy

~ Applicable Ulnapplicable

The Company sets up remuneration policy with a principle of distribution according to work, giving priority to efficiency, balance equity and sustainable development.
Integrate post salary and performance bonus compensation allocation system, remuneration changes decided by the position, and check at fixed period. Salary of the post is
determined in line with position grade, employees working ability and office term. Performance award links to the Company performance and individual contributions. The

sub-subsidiary of the Company establishes employee wages growth mechanism, carries out collective consultation on wages every year.
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(1) Training plan

~ Applicable UInapplicable
The Company combines the need of self-development, creates a "learning type enterprise™, combines internal training and external training, sets up hierarchical management,
hierarchical training of education training system. Internal training includes all kinds of training in the enterprise internal organization, such as pre-job training for new
employees, Sales staff business training etc... External training includes attending all kinds of training organized by training institutions, industrial associations, regulators
and other organizations, such as tour guide personnel careful training, team leader staff maturity replacement training, financial personnel continuing education, etc.

(1V) Outsourced labor service

v Applicable UlInapplicable

Working hours of outsourced labor services 54174
Total remuneration paid for outsourced labor services(RMB) 1486046
VII. Others
CIApplicable v Inapplicable
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Section IX. Corporate Governance

I. Particulars about the corporate governance and registration management for information insiders

~ Applicable Ulnapplicable
During the reporting period, the Company standardized operation continually according to the Company Law, Securities Law,
the Rule of the Governance of Listed Company and other relevant laws, regulations and the requirements of the standard. The
Company's operation and management was in accordance with the requirement of the governance of listed company regulatory
documents of China Securities Regulatory Commission.

1. About shareholders and shareholders’general meetings

The Company was seriously paid attention letter and visit, call consultation from shareholders and the reception work.
Continued to strengthen investor relations management, further improved the communication platform with the shareholders
according to Investor Reception Management System, Electronic Communications System of Investor Relations Work
Management System and Investor Relations Work Rules. During the reporting period, the Company held a shareholders'
meeting, perform the corresponding convened, held and voting procedures, equally treat all shareholders, ensure each
shareholders attending the meeting and fully exercising their rights and voting rights strictly in line with the requirements of
Specifications of The Shareholders’ Meeting, Rule of Procedure of Shareholders Meeting and Articles of Association. The
General Meeting of Shareholders was witnessed by the lawyer who issued legal advice to its legitimacy.

2. About controlling shareholders and listed company

The Company and shareholders should strictly conduct Five Separate, to carry out business, assets, personnel, organization and
financial separately, independently account, independently undertake responsibility and risk. During the reporting period, there
was no controlling shareholder’s non-operating appropriation of Company funds in the Company.

3. About directors and the board of directors

The Company elected directors strictly in line with established procedure of Company Law and Articles of Association. The
number of the company's board of directors and staff composition was in line with the requirements of laws and regulations.
The Company’s directors according to the Rules of Procedure of The Board of Directors etc., earnestly attended the meeting of
the board, took the responsibility of good faith and diligence. There were three independent directors in current session of the
Board of Directors. The Chairman of each Special Committee was charged by independentdirector.

4. About the supervisors and the board of supervisors

The supervisor according to Rules of Procedure of The Board of Supervisors, regularly held meetings of the board of supervisors,
attended the board meetings with serious and responsible attitude; perform responsibility for the supervision and examination
of directors and senior management personnel and the Company's finance. Give independent opinions, now there is one
employee supervisor in the current session of the board of supervisors.
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About the information disclosure and transparency

The Company, according to the Information Disclosure Affairs Management System and other system, confirmed the
duty of disclosure procedures and related personnel, and further perfected the information disclosure management. The
Company disclosed the information strictly, truly, accurately, completely, timely and fairly in accordance with the
relevant regulations, as to implement information disclosure obligations require to listed companies and actively
safeguard the legitimate rights and interests of the Company and investors.

During the reporting period, the Company in accordance with requirements of the securities regulator's new regulations
and regulatory documents set up Major Mistake Responsibility System of the Company’s Annual Report Disclosure and
Checking and Supervision of Internal Control System further improve the system of corporate governance.

To regulate the management of the Company insider information sources and external information users, according to the
relevant regulatory requirements the Company set up Management System of the Company Insider Information Sources and
External Information Users to further strengthen registering and recording insider information sources and external
information users. During the reporting period, there was no insider information source buying or selling shares before the
influence of significant and sensitive information disclosure of the Company's share price.

About the special corporate governance activities

According to the requirement of Announcement about Related Matters of Carrying out Special Activities to Strengthen
the Governance of Listed Company issued by CSRC and Announcement about Governance of Listed Company Special
Activities in Shanghai Jurisdiction issued by Shanghai Securities Regulatory Bureau, the Company deeply launched
corporate governance activities.

The Company will continue to seriously do a good job of corporate governance special activities strictly in accordance
with requirements of the relevant documents, ensuring a heathy and sustainable development under the premise of
standard operations.

If there is significant difference between the corporate governance and the requirements of the China Securities
Regulatory Commission, it is required to specify relevant reasons.
LJApplicable + Inapplicable

There is no significant difference between the corporate governance and the requirements of the Company Law and the
China Securities Regulatory Commission
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I1.  Particulars about shareholders’ general meetings. The Company governance complies with the requirements of
the Company Law and the China Securities Regulatory Commission.

Session

Convening date

Disclosure index for the website publishing

the resolutions

Disclosure date of the resolutions

The 30" General Meeting of
Shareholders(Annual
Conference of 2015)

26 May 2016

http://www.sse.com.cn

27 May 2016

meeting)

The 31" General Meeting of
Shareholders(2016 first
temporary shareholder

24 November 2016

http://www.sse.com.cn

25 November 2016

Explanation of general meetings of shareholders
CJApplicable + Inapplicable

I11. Particulars about duty performance of thedirectors

(1) Particulars about the directors attending the Board of Directors and the Shareholders’ General Meeting

Particulars about
. . . attending the
Particulars about attending the Board of Directors
Shareholders’
Name of Independent General Meeting
director director or not —
Failing to
Due Presence in Presence by Entrusted Absence present in
presence person telecommunication presence (times) person for two | Presence (times)
(times) (times) (times) (times) consecutive
sessions or not
Shao 10 5 5 0 0 2
- No No
Xiaoming
Bao Lei No 10 5 5 0 0|No 2

50



http://www.sse.com.cn/

2016 Annual Report

Chen Lin No 10 5 5 0 0[No 2
Zhu Qian No 10 5 5 0 0|No 2
Kang Ming No 10 5 5 0 7|No 2
Zhuang Qi No 10 5 5 0 O[No 2
Li Dapei Yes 10 5 5 0 0[No 2
Gu Zhongxian Yes 10 5 5 0 0[No 2
Zhang Fan Yes 10 5 5 0 0|No 2

Reasons for failure to present in present in person for two consecutive sessions

ClApplicable v Inapplicable

Board sessions held during the year (times) 10

Of which: on-site sessions (times)

Sessions held by telecommunication (times) 5

Session held by combining the ways of on-site and
telecommunication (times)

(1) Particulars about independent directors propose objection on relevant events

ClApplicable v Inapplicable

IVV. The significant opinion and advices proposed by the special committees under the Board of
Directors for performing duties during the reporting period
v Applicable lnapplicable

During the reporting period, the Company held a total of 3 the Audit Committee Meetings and 1 Remuneration and
Appraisal Committee Meetings. As the special working organization of the board of directors, each special committee
provided important advice and suggestions for annual report audit, internal control system construction, selecting
auditing institution and auditing executive remuneration.

V. Explanation on the Supervisory Committee finding the Company existrisks
C1Applicable v Inapplicable.

V1. Explanation of the Company on Failing to Ensure the Independency and Maintain Self-operation ability with
the controlling shareholder in aspects of business, personnel, assets, organization and financing

C1Applicable  + Inapplicable

Solutions, work progress and subsequent work plan for horizontal competition

OJApplicable  + Inapplicable
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VIL.

Establishment and implementation of evaluation and incentive mechanism for senior management staff in the
reporting period

~ Applicable [UInapplicable

The Company evaluates the performance of senior management staff base on the completion percentage of goals
such as annual financial position, operating results, safety production, and service quality and among others. The
Board of Directors of the Company has set up the Remuneration and Appraisal Committee to carefully review the
remuneration of senior management staff in the report period in accordance with the relevant laws and regulations.
The company will constantly improve of the evaluation and incentive mechanism of senior management staff as

required by the market to promote senior management staff’s diligence, improve corporate governance, and
maximize benefits of shareholders and the Company.

VIII. Disclosure of internal control self-assessment report

~ Applicable [(napplicable

Explanation of significant deficiency existed in the internal control during the reporting period
v Applicable (1 Inapplicable

IX. Audit report of internal control

~ Applicable [(napplicable

The company hired Deloitte Touche Tohmatsu Certified Public Accountants LLP to conduct independent audit of the
effectiveness of internal control, and issued an audit report with unqualified opinion. The audit report of internal
control will be disclosed on 28 March 2017 at the Shanghai Stock Exchange website (www.sse.com.cn).

Whether to disclose the audit report of internal control: Yes

X.  Others
I Applicable v Inapplicable

Section X. Information about Company Bond

CJApplicable v Inapplicable
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AUDITORS’ REPORT

De Shi Bao (Shen) Zi (17) No. P00935

TO THE SHAREHOLDERS OF
SHANGHAI JINJIANG INTERNATIONAL TRAVEL COMPANY LIMITED

We have audited the accompanying financial statements of Shanghai Jinjiang International Travel Company Limited
("Jinjiang Travel"), which comprise of the company’s and consolidated balance sheets as at 31 December 2016, and the
company’s and consolidated income statements, the company’s and consolidated statements of changes in shareholders’
equity and the company’s and consolidated cash flow statements for the year then ended, and the notes to the financial
statements.

1. Management’s responsibility for the financial statements

Management of Jinjiang Travel is responsible for the preparation and fair presentation of these financial statements.
This responsibility includes: (1) preparing the financial statements in accordance with Accounting Standards for
Business Enterprises to achieve fair presentation of the financial statements; (2) designing, implementing and
maintaining internal control that is necessary to enable that the financial statements are free from material misstatement,
whether due to fraud or error.

2. Auditor’s responsibility

Our responsibility is to express an audit opinion on these financial statements based on our audit. We conducted our
audit in accordance with China Standards on Auditing. China Standards on Auditing require that we comply with
Code of Ethics for Chinese Certified Public Accountants and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing audit procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
Certified Public Accountants consider the internal control relevant to the preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.



3. Opinion

In our opinion, the financial statements of Jinjiang Travel present fairly, in all material respects, the Company’s and
consolidated financial position of as of 31 December 2016, and the Company’s and consolidated results of operations
and cash flows for the year then ended in accordance with Accounting Standards for Business Enterprises.

Deloitte Touche Tohmatsu CPA LLP Chinese Certified Public Accountant:

Shanghai, China

28 March 2017

The auditor s report and the accompanying financial statements are English translations of the auditor s report and
Statutory financial statements prepared under accounting principles and practices generally accepted in the People's
Republic of China. These financial statements are not intended to present financial position and results of operatins
and cash flows in accordance with accounting principles and practices generally accepted in other countries and
Jjurisdictions. In case the English version does not conform to the Chinese version, the Chinese version prevails.



SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

AT 31 DECEMBER 2016

CONSOLIDATED BALANCE SHEET

Unit: RMB
ITEMS Notes Closing balance Opening balance ITEMS Notes Closing balance Opening balance
Current assets: Current liabilities:
Cash and bank balances (V1 485,439,979.21 440,895,204.38 | Accounts payable (V17 88,750,224.41 101,099,243.48
Accounts receivable V2 79,753,861.76 63,945,647.80 | Receipts in advance (V)18 172,164,000.43 163,057,242.75
Prepayments vn3 67,151,363.98 70,112,285.12 | Employee benefits payable (V19 26,660,416.08 18,645,327.65
Other receivables (V4 9,902,821.35 11,235,423.94 | Taxes payable (V1)20 12,047,677.13 9,025,336.33
Inventories (V5 299,905.28 307,709.03 | Other payables (vn21 39,794,789.16 40,296,284.26
Other current assets (V6 - 1,668,629.53 | Total current liabilities 339,417,107.21 332,123,434.47
Total current assets 642,547,931.58 588,164,899.80 | Non-current liabilities:
Non-current assets: Deferred tax liabilities (V15 152,093,322.78 196,049,094.71
sl e ibern V)7 730,483,302.60 | 923,440,848.47 | Lotal non-current 152,003,322.78 |  196,049,094.71
financial assets liabilities
;%‘;i;ﬁ;‘;:q“‘ty (Vs 74,341,692.57 67,115,827.17 | TOTAL LIABILITIES 491,510,429.99 | 528,172,529.18
. SHAREHOLDERS’
Investment properties V9 138,244,076.60 142,384,038.32 EQUITY:
Fixed assets (V1o 55,628,500.36 61,500,168.30 | Share capital (V122 132,556,270.00 132,556,270.00
C";‘fg;g‘;s"“ m (V11 664,910.37 477,250.00 | Capital reserve (V)23 199,948,957.53 | 199,948,957.53
Intangible assets (V112 658,375.09 1,175,750.04 Ot?rf;o‘";grenp“’henswe (V124 456,272,484.16 |  588,136,702.92
Goodwill (V13 631,400.11 631,400.11 | Surplus reserve (V25 147,798,842.16 147,798,842.16
L":fl;te‘;r;‘e’sprepa‘d (VI)14 1,651,639.89 2,356,930.54 | Retained profits (VI1)26 231,282,050.74 |  200,632,115.64
Total owners’ equity
Deferred tax assets (V15 9,999,729.76 5,581,737.13 attributable to equity 1,167,858,604.59 | 1,269,072,888.25
holders of the parent
Other non-current assets (V)16 2,966,851.80 2,966,851.80 | Minority interests (1,550,623.85) (1,449,715.75)
TOTAL
Total non-current assets 1,015,270,479.15 | 1,207,630,801.88 SHAREHOLDERS’ 1,166,307,980.74 | 1,267,623,172.50
EQUITY
TOTAL
LIABILITIES AND
TOTAL ASSETS 1,657,818,410.73 | 1,795,795,701.68 SHAREHOLDERS’ 1,657,818,410.73 | 1,795,795,701.68
EQUITY

The accompanying notes form part of the financial statements.

The financial statements on page 3 to 68 were signed by the following:

Head of the Company: Chief Financial Officer: Person in charge of the Accounting Body:



SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

AT 31 DECEMBER 2016

BALANCE SHEET OF THE COMPANY

Unit: RMB
ITEMS Notes Closing balance Opening balance ITEMS Notes Closing balance Opening balance
Current assets: Current liabilities:
Cash and bank balances XW)1 360,852,975.47 353,654,037.14 | Accounts payable 4,734,776.65 7,053,033.87
Accounts receivable (XV)2 2,052,952.59 1,430,679.46 | Receipts in advance 61,732,013.93 71,468,642.91
Prepayments 616,566.41 304,795.18 | Employee benefits payable 10,726,040.57 5,556,962.50
Other receivables (XV)3 3,542,269.09 4,903,075.99 | Taxes payable 10,816,101.58 8,602,175.80
Inventories 35,673.62 46,746.04 | Other payables 34,651,535.14 93,587,751.36
Other current assets 2,100,000.00 - | Total current liabilities 122,660,467.87 186,268,566.44
Total current assets 369,200,437.18 360,339,333.81 | Non-current liabilities:
Non-current assets: Deferred tax liabilities 152,090,828.03 196,045,567.64
gr‘;:ﬁé‘gfi‘s’;ssale 73048330260 | 92344084847 | LOALRON-Ccurrent 152,090,828.03 |  196,045,567.64
;%‘ﬁ;;‘ig;:q““y (XV)4 127,533,252.01 120,307,386.61 | TOTAL LIABILITIES 274,751,295.90 | 382,314,134.08
Tnvestment properties 138,244,076.60 |  142,384,038.32 ]SZIé‘I‘JlI‘TEgOLDERS’
Fixed assets (XV)5 52,504,552.28 56,963,061.12 | Share capital (VD22 132,556,270.00 132,556,270.00
Construction in progress 664,910.37 477,250.00 | Capital reserve 183,076,312.17 183,076,312.17
Intangible assets 658,375.09 1,175,750.04 gtc}fr;:"mp“’henswe (V)24 456,272,484.16 |  588,136,702.92
;’;‘fng‘sm e 1,354,954.47 1,876,861.09 | Surplus reserve 124,813,366.95 |  124,813,366.95
Other non-current assets (XV)6 2,006,851.80 2,006,851.80 | Retained profits 251,180,983.22 198,074,595.14
TOTAL
Total non-current assets 1,053,450,275.22 | 1,248,632,047.45 | SHAREHOLDERS’ 1,147,899,416.50 | 1,226,657,247.18
EQUITY
TOTAL LIABILITIES
TOTAL ASSETS 1,422,650,712.40 | 1,608,971,381.26 | AND SHAREHOLDERS’ 1,422,650,712.40 | 1,608,971,381.26
EQUITY

The accompanying notes form part of the financial statements.



SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2016

CONSOLIDATED INCOME STATEMENT

Unit: RMB
ITEMS Notes Amount forA the current Amount fo.r the prior
period period
|.  Total operating income (V)27 1,907,531,142.26 2,280,187,322.60
Less:  Operating costs (VD27 1,768,005,141.78 2,101,900,232.28
Taxes and levies (V)28 6,869,959.21 13,415,810.10
Selling and distribution expenses (VD29 124,015,398.85 133,066,834.13
Administrative expenses (VD30 59,365,288.89 63,702,512.77
Financial expenses (VD31 (4,327,455.23) (8,762,800.69)
Impairment losses of assets(Reversal) (VD32 (1,513,121.69) (638,404.30)
Add:  Investment income (VD33 110,762,548.90 85,752,955.89
Including: Income from investment in
associates and joint venture 7,375,863.40 3,509,857.75
Il.  Operating profit 65,878,479.35 63,256,094.20
Add: Non-operating income (V)34 8,032,736.01 4,658,350.60
Less: Non-operating expenses (VD35 471,859.03 22,793.34
Including: Losses from disposal of non-current assets 74,980.49 20,106.90
111. Total profit 73,439,356.33 67,891,651.46
Less: Income tax expenses (VD36 12,402,387.23 7,719,829.67
1V. Net profit 61,036,969.10 60,171,821.79
Net profit attributable to owners of the Company 61,137,877.20 60,752,458.26
Profit or loss attributable to minority interests (100,908.10) (580,636.47)
V. Other comprehensive income, net of tax (V)24 (131,864,218.76) 47,028,918.84
OCI attributable to parent shareholder (net of tax) (131,864,218.76) 47,028,918.84
(1) OCI that can’t be transferred into profit or loss - -
(2) OCI that can be transferred into profit or loss — profit or
loss from changes in fair values of AFS financial assets (131,864,218.76) 47,028,918.84
OCI attributable to minority shareholder (net of tax) - -
VI. Total comprehensive income (70,827,249.66) 107,200,740.63
Total comprehensive income attributable to owners (70,726 341.56) 107.781377.10
of the Company
Tota] comp(ehensive income attributable to (100.908.10) (580,636.47)
minority interests
VII. Earnings per share:
(1) Basic earnings per share 0.4612 0.4583
(1) Diluted earnings per share N/A N/A

The accompanying notes form part of the financial statements.



SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2016

INCOME STATEMENT OF THE COMPANY

Unit: RMB

ITEMS Notes Amount;:;igzle current Amount for the prior period

l. Total operating income XVv)7 428,938,697.47 514,525,617.23

Less:  Operating costs XV)7 409,294,153.85 492,273,742.48

Taxes and levies 3,579,473.31 3,521,873.74

Selling and distribution expenses 11,340,264.19 8,217,377.59

Administrative expenses (XV)8 24,466,854.95 26,797,058.31

Financial expenses (7,314,612.87) (10,025,920.59)

Impairment losses of assets(Reversal) - 252,739.81

Add: Investment income (XV)9 111,256,027.25 103,442,153.00

Including: Income from investment in

associates and joint venture 7,375,865.40 3,509,857.75

I1. Operating profit 98,828,591.29 96,930,898.89

Add:  Non-operating income (XV)10 1,952,135.53 1,033,727.00

Less:  Non-operating expenses 33,346.64 1,566.10

irslzéltlsdlng: Losses from disposal of non-current 33.096.64 1.566.10

1ll.  Total profit 100,747,380.18 97,963,059.79

Less: Income tax expenses 17,153,050.00 10,087,680.29

IV.  Net profit 83,594,330.18 87,875,379.50

V. Other comprehensive income (131,864,218.76) 47,028,918.84
(1) OCI that can’t be transferred into profit or loss - -

(2) oc1 that can be transferred into net income — AFS (131,864.218.76) 47,028.918.84

financial assets
VI. Total comprehensive income (48,269,888.58) 134,904,298.34

The accompanying notes form part of the financial statements.



SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2016

CONSOLIDATED CASH FLOW STATEMENT

Unit: RMB
ITEMS Notes Amount Ifg;i ;l:ie current Amounrt) é‘;)iro ‘Eihe prior
|. Cash flow from operating activities:
Cash receipts from sales of goods or rendering of services 1,920,414,826.97 2,251,710,385.82
Other cash received relating to operating activities (VD37(1) 20,743,454.22 8,082,657.88
Sub-total of cash inflows from operating activities 1,941,158,281.19 2,259,793,043.70
Cash payments for goods purchased and services received 1,782,170,516.22 2,070,628,338.15
Cash payments to and on behalf of employees 151,040,912.23 169,074,318.72
Payments of all types of taxes 30,327,572.70 20,405,899.13
Other cash payments relating to operating activities (VN37(2) 42,421,646.77 30,238,054.56
Sub-total of cash outflows from operating activities 2,005,960,647.92 2,290,346,610.56
Net cash flow from operating activities (64,802,366.73) (30,553,566.86)
I1. Cash flow from investing activities:
Cash receipts from disposals and recovery of investments 246,165,474.45 252,058,410.93
Cash receipts from investments income 31,115,186.96 43,925,018.72
Net cash receipts from disposal of fixed assets, intangible assets 295 149 88 250.00
and other long-term assets '
Sub-total of cash inflows from investing activities 277,575,811.29 295,983,679.65
Cash payments to acquire and construct fixed assets, intangible 643.127.63 1.714.576.14
assets and other long-term assets ' T
Cash payments to acquire investments 250,000,000.00 150,000,000.00
Sub-total of cash outflows from investing activities 250,643,127.63 151,714,576.14
Net cash flow from investing activities 26,932,683.66 144,269,103.51
I11. Cash flow from financing activities:
Cash payments for distribution of dividends or profit or 30,487,942.10 29.427.491.94
interest expenses
Including: Payments for distribution of dividends or profit to ) )
minority owners of subsidiaries
Sub-total of cash outflows from financing activities 30,487,942.10 29,427,491.94
Net cash flow from financing activities (30,487,942.10) (29,427,491.94)
1V. Effect of foreign exchange rate changes on cash and cash .
equivalents
V. Net increase(decrease) in cash and cash equivalents (68,357,625.17) 84,288,044.71
Add: Opening balance of cash and cash equivalents (V1)38(2) 284,953,830.78 200,665,786.07
VI. Closing balance of cash and cash equivalents (VI1)38(2) 216,596,205.61 284,953,830.78

The accompanying notes form part of the financial statements.




SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2016

CASH FLOW STATEMENT OF THE COMPANY

Unit: RMB
ITEMS Notes Amount for. the current Amount fqr the prior
period period
|. Cash flow from operating activities:
Cash receipts from sales of goods or rendering of services 422,525,878.63 510,146,348.19
Other cash receipts relating to operating activities (XV)11(1) 12,548,917.32 2,663,998.62
Sub-total of cash inflows 435,074,795.95 512,810,346.81
Cash payments for goods purchased and services received 409,030,436.85 489,756,912.10
Cash payments to and on behalf of employees 25,833,199.95 21,170,617.83
Payments of all types of taxes 21,207,392.11 5,100,008.13
Other cash payments relating to operating activities (XV)11(2) 82,221,710.56 28,345,941.85
Sub-total of cash outflows 538,292,739.47 544,373,479.91
Net cash flow from operating activities (103,217,943.52) (31,563,133.10)
|. Cash flow from investing activities:
Cash receipts from disposals and recovery of investments 247,565,474.45 252,058,410.93
Cash receipts from investments income 31,608,665.31 61,614,215.83
Net cash receipts from disposal of fixed assets, intangible 161,668.00 950.00
assets and other long-term assets
Sub-total of cash inflows from investing activities 279,335,807.76 313,672,876.76
Cash paments to acquire and construct fixed assets, 430,983.81 509,796.23
Intangible assets and other long-term assets
Cash payments to acquire investments 222,100,000.00 150,000,000.00
Sub-total of cash outflows from investing activities 222,530,983.81 150,509,796.23
Net cash flow from investing activities 56,804,823.95 163,163,080.53
1I1.Cash flow from financing activities
Ca§h payments for distribution of dividends or profit or 30,487,942.10 29 427,491.94
interest expenses
Sub-total of cash outflows 30,487,942.10 29,427,491.94
Net cash flow from financing activities (30,487,942.10) (29,427,491.94)
1V. Effect of foreign exchange rate changes on cash and cash -
equivalents
V. Net increase(decrease) in cash and cash equivalents (76,901,061.67) 102,172,455.49
Add: Opening balance of cash and cash equivalents (XV)12(2) 202,954,037.14 100,781,581.65
VI. Closing balance of cash and cash equivalents (XV)12(2) 126,052,975.47 202,954,037.14

The accompanying notes form part of the financial statements.



SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2016

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Unit: RMB

Amount for the current period

Amount for the same period of last year

Attributable to owners of the Company

Attributable to owners of the Company

year

ITEMS - Total - .
Other Minority S Other Minority Total shareholders'
Share capital | Capital reserve comprehensive Surplus reserve Rertgg::d interests equity Share capital | Capital reserve comprehensive Surplus reserve | Retained profits interests equity
income P income
L B”l’;'::e at the beginning 132,556,270.00 199,048,957.53 588,136,702.92 147,798,842.16 |  200,632,115.64 (1,449,715.75) 1,267,623,172.50 132,556,270.00 199,048,957.53 541,107,784.08 147,798,842.16 169,307,149.32 (869,079.28) 1,189,849,923.81
of the year
I1. Changes for the year - (131,864,218.76) 30,649,935.10 (100,908.10) (101,315,191.76) 47,028,918.84 31,324,966.32 (580,636.47) 77,773,248.69
(I)TOFal sompEliEive - (131,864,218.76) 61,137,877.20 (100,908.10) (70,827,249.66) 47,028,918.84 60,752,458.26 (580,636.47) 107,200,740.63
mcome
(1) Owner's contributions and R R R R
reduction in capital
1. Owner's capital : : . .
contributions
2.Business combination not : : . ;
involving common control
(111) Profit distribution - - - (30,487,942.10) (30,487,942.10) (29,427,491.94) - (29,427,491.94)
1. Transfer to surplus reserve - - - R
2. Distribution to shareholders - - - (30,487,942.10) (30,487,942.10) (29,427,491.94) - (29,427,491.94)
1. Balance at theend of the | |, <5¢ 1y 9 199,048,957.53 456,272,484.16 147,798,842.16 |  231,282,050.74 (1,550,623.85) 1,166,307,980.74 132,556,270.00 199,048,957.53 588,136,702.92 147,798,842.16 200,632,115.64 (1,449,715.75) 1,267,623,172.50

The accompanying notes form part of the financial statements.




SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

FOR THE YEAR ENDED 31 DECEMBER 2016

COMPANY’S STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Unit: RMB
Amount for the current period Amount for the same period of last year
ITEMS Share capital Capital reserve Other . Surplus reserve Retained profits Total Share capital Capital reserve Other : Surplus reserve Retained profits Total
Comprehensive shareholders' Comprehensive shareholders'
income equity income equity
1. Bal at the b of the year 132,556,270.00 183,076,312.17 588,136,702.92 124,813,366.95 198,074,595.14 1,226,657,247.18 132,556,270.00 183,076,312.17 541,107,784.08 124,813,366.95 139,626,707.58 1,121,180,440.78
11. Ch for the year - - (131,864,218.76) - 53,106,388.08 (78,757,830.68) - - 47,028,918.84 - 58,447,887.56 105,476,806.40
(1) Total comprehensive income - - (131,864,218.76) - 83,594,330.18 (48,269,888.58) - - 47,028,918.84 - 87,875,379.50 134,904,298.34
(1) Profit distribution - - - - (30,487,942.10) (30,487,942.10) - - - - (29,427,491.94) (29,427,491.94)
1. Transfer to surplus reserve - - - - - - - - - - - -
2. Distribution to shareholders - - - - (30,487,942.10) (30,487,942.10) - - - - (29,427,491.94) (29,427,491.94)
111. Balance at the end of the year 132,556,270.00 183,076,312.17 456,272,484.16 124,813,366.95 251,180,983.22 1,147,899,416.50 132,556,270.00 183,076,312.17 588,136,702.92 124,813,366.95 198,074,595.14 1,226,657,247.18

The accompanying notes form part of the financial statements.
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SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

II.

GENERAL

Shanghai Jinjiang International Travel Company Limited (“the Company’’) was established through
restructuring with CITS as the major sponsor in August 1994, in which the major sponsor invested its net assets
into the Company which was equivalent to legal person share of 60.50 million stocks. The headquarters is
located in Shanghai with registered address as 27F, Lianyi Building, No. 100 Yanan East Road, Shanghai. On 28
September 1994, the Company was listed on Shanghai Stock Exchange with 60 million B shares issued; On 8
June 1998, the Company distributed 1 dividend share out of every ten shares, after which the total shares of the
Company amounted to 132.56 million shares.

On 14 February 2011, Jinjiang International (Group) Co., Ltd (“Jin Jiang International”) transferred 66,556,270
(50.21% of total shares) state-owned legal person shares to Shanghai Jinjiang International Hotels (Group) Co.,
Ltd (“Jin Jiang Hotels (Group)”), and Jinjiang Hotels (Group) has become the holding company of the
Company, and Jinjiang International has become the ultimate holding company of the Company.

Details of the share capital of the Company refer to Note (V1), 22.

The principle business of the Company and its subsidiaries (“the Group”) include international and domestic
travel and travel agency, ticket agency, property leasing and trading.

The financial statements of the Group and the Company are approved by the Board of Directors on 28 March
2017.

For the Scope of the consolidated financial statements, please refer to Note (VII) "Interests in other entities".

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Basis of preparation of financial statements

The Group has adopted Accounting Standards for Business Enterprises issued by the Ministry of Finance
revised in 2014. In addition, the Group has disclosed the financial information in accordance with Information
Disclosure and Presentation Rules for Companies Offering Securities to the Public No. 15 —General Provisions
on Financial Reporting (Revised in 2014).

Basis of accounting and principle of measurement

The Group has adopted the accrual basis of accounting. Except for certain financial instruments which are
measured at fair value, the Group has adopted the historical cost as the principle of measurement of the financial
statements. Where assets are impaired, provisions for asset impairment are made in accordance with relevant
requirements.

Where the historical cost is adopted as the measurement basis, assets are recorded at the amount of cash or cash
equivalents paid or the fair value of the consideration given to acquire them at the time of their acquisition.
Liabilities are recorded at the amount of proceeds or assets received or the contractual amounts for assuming the
present obligation, or, at the amounts of cash or cash equivalents expected to be paid to settle the liabilities in
the normal course of business.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observed or estimated using another valuation technique. Fair value measurement and disclosure in the financial
statements are determined according to the above basis.
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SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

II.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS - continued

Fair value measurements are categorized into Level 1, 2 or 3 based on the degrees to which the inputs to the fair
value measurements are observable and the significance of the inputs to the fair value measurement in its
entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included with Level 1, which are observable for the
asset and liability, either directly or indirectly;

. Level 3 inputs are unobservable inputs for the asset or liability.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
1. Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements of the Company have been prepared in accordance with the Accounting Standards for
Business Enterprises, and present truly and completely, the Company’s and Consolidated financial position as of
31 December 2016, and the Company’s and Consolidated results of operations and cash flows for the year then
ended.

2. Accounting period

The Group has adopted the calendar year as its accounting year, i.e. from January 1 to December 31.

3. Operating cycle

Operating cycle refers to the time period from providing tour or related services to the collection of cash or cash
equivalents. For the Group, the operating cycle is less than 12 months. The Group uses 12 months as the criteria
to determine the liquidation of assets and liabilities.

4. Functional currency

Renminbi (“RMB”) is the currency of the primary economic environment in which the Group operates. The
functional currency of the Company and its subsidiaries is RMB. RMB is used as reporting currency to prepare

this financial statements.

5. The accounting treatment of business combination involving enterprises under common control
and business combination not involving enterprises under common control

Business combinations are classified into business combinations involving enterprises under common control
and business combinations not involving enterprises under common control.

5.1 A business combination involving enterprises under common control

A business combination involving enterprises under common control is a business combination in which all of
the combining enterprises are ultimately controlled by the same party or parties both before and after the
combination, and that control is not transitory.
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SHANGHATI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

I11. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued
5.  Business combinations - continued

5.1 A business combination involving enterprises under common control - continued

Assets and liabilities that are obtained in a business combination are measured at their carrying amounts at the
combination date as recorded by the party being absorbed. The difference between the carrying amount of the
net assets obtained and the carrying amount of the consideration paid for the combination is adjusted to capital
premium in capital reserve. If the capital premium in capital reserve is not sufficient to absorb the difference,
any excess is adjusted against retained earnings.

Costs incurred that are directly attributable to the combination are charged to profit or loss in the period in
which they are incurred.

5.2 A business combination not involving enterprises under common control and goodwill

A business combination not involving enterprises under common control is a business combination in which all
of the combining enterprises are not ultimately controlled by the same party or parties before and after the
combination.

The cost of combination is the aggregate of the fair values, at the acquisition date, of the assets given, liabilities
incurred or assumed, and equity securities issued by the acquirer, in exchange for control of the acquiree. Costs
incurred by the absorbing party that are directly attributable to the combination, including audit fees, valuation

fees and legal fees, shall be charged to profit or loss in the period in which they are incurred.

The acquiree’s identifiable assets, liabilities and contingent liabilities that satisfy the recognition criteria, which
are acquired in a business combination, are measured at their fair value at the acquisition date.

Where the cost of combination exceeds the acquirer’s interest in the fair value of the acquiree’s identifiable net
assets, the difference is recognized as goodwill and initially measured at cost. Where the cost of combination is
less than the acquirer’s interest in the fair value of the acquiree’s identifiable net assets, the difference is
accounted for as follows: firstly, the acquirer reassesses the measurement of the fair values of the acquiree’s
identifiable assets, liabilities and contingent liabilities and measurement of the cost of combination; then, if after
that reassessment, the cost of combination is still less than the acquirer’s interest in the fair value of the
acquiree’s identifiable net assets, the acquirer recognises the remaining difference immediately in profit or loss
for the current period.

Goodwill arising on a business combination is measured at cost less accumulated impairment losses, and is
presented separately in the consolidated financial statements.

6. Preparation of consolidated financial statements

The scope of consolidation in the consolidated financial statements is determined on the basis of control.
Control exists when the investor has power over the investee; is exposed, or has rights, to variable returns from
its involvement with the investee; and has the ability to use its power over the investee to affect its returns. The
Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes
of the above elements of the definition of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary.

For a subsidiary disposed of by the Group, the operating results and cash flows before the date of disposal (the

date when control is lost) are included in the consolidated income statement and consolidated statement of cash
flows, as appropriate.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued
6. Preparation of consolidated financial statements - continued

For a subsidiary acquired through a business combination not involving enterprises under common control, the
operating results and cash flows from the acquisition date (the date when control is obtained) are included in the
consolidated income statement and consolidated statement of cash flows, as appropriate.

No matter when the business combination occurs in the reporting period, subsidiaries or acquiree acquired
through a business combination involving enterprises under common control are included in the Group's scope
of consolidation as if they had been included in the scope of consolidation from the date when they first came
under the common control of the ultimate controlling party. Their operating results and cash flows from the
beginning of the earliest reporting period or from the date when they first came under the common control of
the ultimate controlling party are included in the consolidated income statement and consolidated statement of
cash flows, as appropriate.

The significant accounting policies and accounting periods adopted by the subsidiaries are determined based on
the uniform accounting policies and accounting periods set out by the Company.

All significant intra-group accounts and transactions between the Company and its subsidiaries or between
subsidiaries are eliminated on consolidation.

The portion of a subsidiary’s equity that is not attributable to the parent is treated as minority interest and
presented as “minority interest” in the consolidated balance sheet within shareholders’ equity. The portion of net
profits or losses of subsidiaries for the period attributable to minority interest is presented in the consolidated
income statement below the "net profit" line item as “minority interest”.

When the amount of loss attributable to the minority shareholders of a subsidiary exceeds the minority
shareholders’ portion of the opening balance of owners' equity of the subsidiary, the excess amount is still
allocated against minority interest.

Changes in a parent’s ownership interest in a subsidiary caused by purchase of minority interests or disposal of
part of the investment that do not result in the loss of control are accounted for within equity, and the carrying
amount of owners' equity attributable to equity holders of the parent and minority interests should be adjusted to
reflect the changes. The difference between the adjustment of minority interests and the fair value of the
consideration paid or received is adjusted to capital reserve. If the capital reserve is not sufficient to absorb the
difference, the excess are adjusted against retained earnings.

When an entity loses control of a subsidiary resulting from the disposal of part of the investment or other
reasons, the investment retained in the former subsidiary is remeasured at its fair value at the date when control
is lost. The difference between the sum of the consideration received from the disposal of the investment and the
fair value of the investment retained in the former subsidiary, and the shares of the net assets calculated
according to former proportion of the ownership interest is recognized in the investment income at the date
when control is lost. Amounts arising from interests in the acquiree prior to the acquisition date that have
previously been recognized in other comprehensive income are reclassified to investment income when the
control is lost.

7. Recognition criteria of cash and cash equivalents
Cash comprises cash on hand and deposits that can be readily withdrawn on demand. Cash equivalents are

short-term, highly liquid investments that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of change in value.
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I11. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued
8. Translation of transactions and financial statements dominated in foreign currencies

On initial recognition, foreign currency transactions are translated by applying the spot exchange rate at the
dates of the transactions.

At the balance sheet date, foreign currency monetary items are translated to RMB using the spot exchange rate
at that date. Exchange differences arising from the differences between the spot exchange rate prevailing at the
balance sheet date and those spot rates used on initial recognition or at the previous balance sheet date are
recognized in profit or loss for the current period, except for: (1) exchange differences arising from specific-
purpose borrowings in foreign currencies that are eligible for capitalization, which are capitalized during the
capitalization period and included in the cost of related assets; and (2) exchange differences arising from
hedging instruments for foreign currency risk, which are treated under hedge accounting (3) exchange
differences arising from changes in the carrying amounts (other than the amortised cost) of available-for-sale
monetary items are recognised as other comprehensive income.

Foreign currency non-monetary items carried at historical cost continue to be measured at the amounts in
functional currency translated using the spot exchange rates at the dates of the transactions; foreign currency
non-monetary items carried at fair value are translated using the spot exchange rates at the date when the fair
value was determined. Differences between the translated amount and the original amount of functional
currency are accounted for as changes in fair value (including changes in foreign exchange rates) and included
in profit or loss for the period or other comprehensive income.

9. Financial instruments

The Group shall recognize a financial asset or a financial liability when the Group becomes a party to the
contractual provisions of the financial instrument. When a financial asset or financial liability is recognized
initially, the Group shall measure it at its fair value. In the case of a financial asset or financial liability at fair
value through profit or loss, transaction costs shall be charged to the profit or loss for the period. For other
financial assets or financial liabilities, transaction costs shall be included in their initial recognition amounts.

9.1 Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial asset or a financial
liability (or group of financial assets or liabilities) and of allocating the interest income or interest expense over
the relevant period, using the effective interest rate. The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the expected life of the financial instrument or, when
appropriate, a shorter period to the net carrying amount of the financial asset or financial liability.

When calculating the effective interest rate, the Group estimates future cash flows considering all contractual
terms of the financial asset or financial liability (without considering future credit losses), and also considers all
fees paid or received between the parties to the contract giving rise to the financial asset and financial liability
that are an integral part of the effective interest rate, transaction costs, and premiums or discounts, etc.

9.2 Classification, recognition and measurement of financial assets

On initial recognition, financial assets are classified into the following categories: financial assets at ‘fair value
through profit or loss’ (FVTPL), ‘held-to-maturity’ investments, ‘loans and receivables’ and ‘available-for-sale’
(AFS) financial assets. All regular way purchases or sales of financial assets are recognised and derecognised on
a trade date basis. The Group, as for now, holds no held-to-maturity investment.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued

9. Financial instruments - continued

9.2.1. Financial assets at FVTPL

Financial assets at FVTPL include financial assets held for trading and those designated as at fair value through
profit or loss.

A financial asset is classified as held for trading if one of the following conditions is satisfied: (1) It has been
acquired principally for the purpose of selling in the near term; or (2) On initial recognition it is part of a
portfolio of identified financial instruments that the Group manages together and there is objective evidence that
the Group has a recent actual pattern of short-term profit-taking; or (3) It is a derivative that is not designated
and effective as a hedging instrument, or a financial guarantee contract, or a derivative that is linked to and must
be settled by delivery of an unquoted equity instrument (without a quoted price in an active market) whose fair
value cannot be reliably measured.

A financial asset may be designated as at FVTPL upon initial recognition only when one of the following
conditions is satisfied: (1) Such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise result from measuring assets or recognising the gains or losses on them on
different bases; (2) The financial asset forms part of a group of financial assets or a group of financial assets and
financial liabilities, which is managed and its performance is evaluated on a fair value basis, in accordance with
the Group's documented risk management or investment strategy, and information about the grouping is
reported to key management personnel on that basis; or (3) it is a qualifying hybrid instrument containing
embedded derivatives.

Financial assets at FVTPL are subsequently measured at fair value. Any gains or losses arising from changes in
the fair value and any dividend or interest income earned on the financial assets are recognised in profit or loss.

9.2.2 Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. The Group’s accounts receivable, other receivables and other current assets are
included in this category.

Loans and receivables are subsequently measured at amortized cost using the effective interest method. Gains or
losses arising from derecognition, impairment or amortization are recognized in profit or loss for the current

period.

9.2.3 AFS financial assets

AFS financial assets are those non-derivative financial assets that are designated as available-for-sale or are not
classified as (1) financial assets at FVTPL, (2) loans and receivables, and (3) held-to-maturity investments.

Available-for-sale financial assets are subsequently measured at fair value, and gains or losses arising from
changes in the fair value are recognised as other comprehensive income, except that impairment losses and
exchange differences related to amortised cost of monetary financial assets denominated in foreign currencies
are recognised in profit or loss, until the financial assets are derecognised, at which time the gains or losses are
released and recognised in profit or loss.

Interest received during the period in which the Group holds the AFS financial assets and cash dividends
declared by the investee are recognized as investment income.

Investments in equity instruments that do not have a quoted market price in an active market and whose fair

value cannot be reliably measured and derivative assets that is linked to and must be settled by delivery of such
unquoted equity instruments, which shall be measured at cost.
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9. Financial instruments - continued

9.3 Impairment of financial assets

The Group assesses at each balance sheet date the carrying amounts of financial assets other than those at fair
value through profit or loss. If there is objective evidence that a financial asset is impaired, the Group
determines the amount of any impairment loss. Objective evidence that a financial asset is impaired is evidence
that, arising from one or more events that occurred after the initial recognition of the asset, the estimated future
cash flows of the financial asset, which can be reliably measured, have been affected.

Objective evidence that a financial asset is impaired includes the following observable events:

(1) Significant financial difficulty of the issuer or obligor;

(2) A breach of contract by the borrower, such as a default or delinquency in interest or principal payments;

(3) The Group, for economic or legal reasons relating to the borrower’s financial difficulty, granting a
concession to the borrower;

(4) It becoming probable that the borrower will enter bankruptcy or other financial reorganisations;

(5) The disappearance of an active market for that financial asset because of financial difficulties of the issuer;
(6) Upon an overall assessment of a group of financial assets, observable data indicates that there is a
measurable decrease in the estimated future cash flows from the group of financial assets since the initial
recognition of those assets, although the decrease cannot yet be identified with the individual financial assets in
the group. Such observable data includes:

- Adverse changes in the payment status of borrower in the group of assets;

- Economic conditions in the country or region of the borrower which may lead to a failure to pay the
group of assets;

(7) Significant adverse changes in the technological, market, economic or legal environment in which the equity
instrument issuer operates, indicating that the cost of the investment in the equity instrument may not be
recovered by the investor;

(8) A significant or prolonged decline in the fair value of an investment in an equity instrument below its cost,
Namely, at the balance sheet date, decline in fair value of an equity investment exceeds 50%(inclusive) or the
prolonged decline is more than 12 months(inclusive);

(9) Other objective evidence indicating there is an impairment of a financial asset.

Impairment of financial assets measured at amortised cost

If financial assets carried at amortised cost are impaired, the carrying amounts of the financial assets are reduced
to the present value of estimated future cash flows (excluding future credit losses that have not been incurred)
discounted at the financial asset's original effective interest rate. The amount of reduction is recognised as an
impairment loss in profit or loss. If, subsequent to the recognition of an impairment loss on financial assets
carried at amortised cost, there is objective evidence of a recovery in value of the financial assets which can be
related objectively to an event occurring after the impairment is recognised, the previously recognised
impairment loss is reversed. However, the reversal is made to the extent that the carrying amount of the
financial asset at the date the impairment is reversed does not exceed what the amortised cost would have been
had the impairment not been recognised.

For a financial asset that is individually significant, the Group assesses the asset individually for impairment.
For a financial asset that is not individually significant, the Group assesses the asset individually for impairment
or includes the asset in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment. If the Group determines that no objective evidence of impairment exists for an
individually assessed financial asset (whether significant or not), it includes the asset in a group of financial
assets with similar credit risk characteristics and collectively reassesses them for impairment. Assets for which
an impairment loss is individually recognised are not included in a group of financial assets with similar credit
risk characteristics for collective assessment of impairment.
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9. Financial instruments - continued

9.3 Impairment of financial assets - continued

Impairment of available-for-sale financial assets

When an available-for-sale financial asset is impaired, the cumulative loss arising from decline in fair value
previously recognised directly in other comprehensive income is reclassified from other comprehensive income
to profit or loss. The amount of the cumulative loss that is reclassified from comprehensive income to profit or
loss is the difference between the acquisition cost (net of any principal repayment and amortisation) and the
current fair value, less any impairment loss on that financial asset previously recognised in profit or loss.

If, subsequent to the recognition of an impairment loss on available-for-sale financial assets, there is objective
evidence of a recovery in value of the financial assets which can be related objectively to an event occurring
after the impairment is recognised, the previously recognised impairment loss is reversed. The amount of
reversal of impairment loss on available-for-sale equity instruments is recognised as other comprehensive
income, while the amount of reversal of impairment loss on available-for-sale debt instruments is recognised in
profit or loss.

Impairment of financial assets measured at cost

If an impairment loss has been incurred on an investment in unquoted equity instrument (without a quoted price
in an active market) whose fair value cannot be reliably measured, or on a derivative financial asset that is
linked to and must be settled by delivery of such an unquoted equity instrument, the carrying amount of the
financial asset is reduced to the present value of estimated future cash flows discounted at the current market
rate of return for a similar financial asset. The amount of reduction is recognised as an impairment loss in profit
or loss. The impairment loss on such financial asset is not reversed once it is recognised.

9.4 Transfer of financial assets

The Group derecognises a financial asset only when: (1) the contractual rights to the cash flows from the
financial asset expire; or (2) it transfers the financial asset and substantially all the risks and rewards of

ownership of the asset to another entity; or (3) it transfers the financial asset, neither transfers nor retains
substantially all the risks and rewards of ownership but has not retained control over the financial assets.

If an enterprise neither transfers nor retains substantially all the risks and rewards of ownership of the financial
asset, and retains its control of the financial asset, it recognizes the financial asset to the extent of its continuing
involvement in the transferred financial asset and recognise an associated liability. The extent of the enterprise’s
continuing involvement in the transferred asset is the extent to which it is exposed to changes in the value of the
transferred asset.

For a transfer of a financial asset in its entirety that satisfies derecognition criteria, the difference between the
following two amounts is recognised in profit or loss for the current period:

(1) The carrying amount of the financial asset transferred; and

(2) The sum of the consideration received from the transfer and any cumulative gain or loss that had been
recognised directly in equity.

If a part of the transferred financial asset qualifies for derecognition, the carrying amount of the transferred
financial asset is allocated between the part that continues to be recognised and the part that is derecognised,
based on the respective fair values of those parts. The difference between (1) the carrying amount allocated to
the part derecognised; and (2) the sum of the consideration received for the part derecognised and any
cumulative gain or loss allocated to the part derecognised which has been previously recognised in other
comprehensive income, is recognised in profit or loss.
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9. Financial instruments - continued

9.5 Classification, recognition and measurement of financial liabilities

Financial instruments issued by the Group are classified in accordance with the economic substance of the
contractual arrangements instead of the legal form merely, as well as the definitions of a financial liability and
an equity instrument; on initial recognition, financial instruments or their component parts are classified as
either financial liabilities or equity instruments.

On initial recognition, financial liabilities are classified into financial liabilities at fair value through profit or
loss and other financial liabilities. All financial liabilities of the Group are other financial liabilities.

Other financial liabilities

Derivative financial liabilities linked to and which must be settled by delivery of an unquoted equity instrument
(without a quoted price in an active market) whose fair value cannot be measured reliably is subsequently
measured at cost. Other financial liabilities are subsequently measured at amortised cost using the effective
interest method; gains or losses arising from derecognition or amortisation is recognised in profit or loss for the
period. The Group holds no guarantee contract.

9.6 Derecognition of financial liabilities

The Group derecognises a financial liability (or part of it) only when the underlying present obligation (or part of
it) is discharged. An agreement between the Group (an existing borrower) and an existing lender to replace the
original financial liability with a new financial liability with substantially different terms is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability.

When the Group derecognises a financial liability or a part of it, the Group recognises the difference between the
carrying amount of the financial liability (or part of the financial liability) derecognised and the consideration aid
(including any non-cash assets transferred or new financial liabilities assumed) in profit or loss for the period.
9.7 Derivatives

Derivative financial instruments referes to forward exchange contracts. Derivatives are initially measured at fair
value at the date when the derivative contracts are entered into and are subsequently re-measured at fair value.

The changes in fair value are recognised in profit or loss.

9.8 Offsetting a financial asset and a financial liability

When the Group has a legal right that is currently enforceable to set off the recognised financial assets and
financial liabilities, and intends either to settle on a net basis, or to realise the financial asset and settle the financial
liability simultaneously, financial assets and financial liabilities are offset with the net amounts presented on the
balance sheet. Otherwise, financial assets and financial liabilities are separately presented on the balance sheet
without offsetting.
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9. Financial instruments - continued

9.9 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Group after deducting
all of its liabilities. Equity instruments issued (including refinanced), repurchased, sold or cancelled by the
Group are treated as changes in equity. Changes in the fair value of equity instruments are not recognised.
Transaction costs related to equity transactions are deducted from equity.

The Group's distribution to holders of equity instruments are treated as a distribution of profits, payment of
stock dividends does not affect total shareholders' equity.

10. Accounts receivable

10.1 Receivables that are individually significant and for which bad debt provision is individually assessed

The Group recognizes accounts receivable over RMB 5 million
(including 5 million) as individually significant receivables. The
group recognizes other receivables over RMB 1 million (including

Determining basis or the standard
amount of individually significant

(EEEIEE 1 million) as individually significant other receivables.
Determining basis for individual The individually significant receivables are assessed based on
impairment testing item-by-item basis by the Group for impairment.

10.2 Accounts receivables that are not individually significant but are still tested for impairment individually

Reasons for individual impairment Considering risk factors including credit record, operation
testing position based on historical experience.
Method for impairment testing Individual identification method.

11. Inventories

11.1 Categories of inventories

Inventories comprise raw materials. Inventories are initially measured at cost. Cost of inventories comprises all
costs of purchase, costs of conversion and other expenditures incurred in bringing the inventories to their
present location and condition.

11.2 Valuation method of inventories upon delivery

The actual cost of inventories upon delivery is calculated using the weighted average method.

11.3 Basis for determining net realisable value of inventories and provision methods for decline in value of
inventories

At the balance sheet date, inventories are measured at the lower of cost and net realizable value. If the cost of
inventories is higher than the net realizable value, a provision for decline in value of inventories is recognized.
Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs
necessary to make the sale and relevant taxes. The Group shall determine the net realizable value of inventories
based on solid evidence obtained and after taking into consideration the purpose for which the inventory is held,
and the effect of events occurring after the balance sheet date.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued

11. Inventories - continued

11.3 Basis for determining net realisable value of inventories and provision methods for decline in value of
inventories - continued

Provision for decline in value of other inventories is made based on the excess of cost of inventory over its net
realisable value on an item-by-item basis. For large quantity and low value items of inventories, provision for
decline in value is made based on categories of inventories. For items of inventories relating to a product line
that are produced and marketed in the same geographical area, have the same or similar end uses or purposes,
and cannot be practicably evaluated separately from other items in that product line, provision for decline in
value is determined on an aggregate basis.

After the provision for decline in value of inventories is made, if the circumstances that previously caused
inventories to be written down below cost no longer exist so that the net realisable value of inventories is higher
than their cost, the original provision for decline in value is reversed and the reversal is included in profit or loss
for the period.

11.4 Inventory count system

The perpetual inventory system is maintained for stock count.
12. Long-term equity investments

12.1 Criteria for determining joint control and significant influence

Control exists when the investor has power over the investee; is exposed, or has rights, to variable returns from
its involvement with the investee; and has the ability to use its power over the investee to affect its returns. Joint
control is the contractually agreed sharing of control of an arrangement, which exists only when decisions about
the relevant activities require the unanimous consent of the parties sharing control.Significant influence is the
power to participate in the financial and operating policy decisions of the investee but is not control or joint
control over those policies. When determining whether an investing enterprise is able to exercise control or
significant influence over an investee, the effects of potential voting rights of the investee (for example,
warrants and convertible debts) held by the investing enterprises or other parties that are currently exercisable or
convertible have been considered.

12.2 Determination of initial investment cost

For a long-term equity investment acquired through a business combination involving enterprises under
common control, the initial investment cost of the long-term equity investment is the attributable share of the
carrying amount of the shareholders' equity of the acquiree at the date of combination in the consolidated
financial statements of the ultimate controlling party. The difference between the initial investment cost and the
carrying amount of cash paid, non-cash assets transferred and liabilities assumed is adjusted to capital reserve.
If the balance of capital reserve is not sufficient, any excess is adjusted to retained earnings. If the consideration
of the combination is satisfied by the issue of equity securities, the initial investment cost of the long-term
equity investment is the attributable share of the carrying amount of the owners' equity of the acquiree in the
consolidated financial statements of the ultimate controlling party. The aggregate face value of the shares issued
is accounted for as share capital. The difference between the initial investment cost and the aggregate face value
of the shares issued is adjusted to capital reserve. If the balance of capital reserve is not sufficient, any excess is
adjusted to retained earnings.

For a long-term equity investment acquired through business combination not involving enterprises under

common control, the initial investment cost of the long-term equity investment is the cost of acquisition at the
date of combination.
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12. Long-term equity investments - continued

12.2 Determination of initial investment cost - continued

The intermediary fees incurred by the absorbing party or acquirer such as audit, legal, valuation and consulting
fees, etc. and other related administrative expenses attributable to the business combination are recognised in
profit or loss when they are incurred.

The long-term equity investment acquired otherwise than through a business combination is initially measured
at its cost. When the entity is able to exercise significant influence or joint control (but not control) over an
investee due to additional investment, the cost of long-term equity investments is the sum of the fair value of
previously-held equity investments determined in accordance with Accounting Standard for Business
Enterprises No.22—Financial Instruments: Recognition and Measurement (CAS 22) and the additional
investment cost.

12.3 Subsequent measurement and recognition of profit and loss

12.3.1. Long-term equity investment accounted for using the cost method

Long-term equity investments in subsidiaries are accounted for using the cost method in the Company's separate
financial statements. A subsidiary is an investee that is controlled by the Group.

Under the cost method, a long-term equity investment is measured at initial investment cost. Additional or
recollected investment are for adjustment in long-term equity investment. Investment income is recognised in
the period in accordance with the attributable share of cash dividends or profit distributions declared by the
investee

12.3.2. Long-term equity investment accounted for using the equity method

Where the Group can exercise joint control or significant influence over the investee, a long-term equity
investment is accounted for using the equity method. Where an investing enterprise is able to exercise
significant influence over an investee, the investee is its associate. Where an investing enterprise can exercise
joint control over the investee, the investee is its jointly controlled enterprise.

Under the equity method, where the initial investment cost of a long-term equity investment exceeds the
Group’s interest in the fair values of the investee’s identifiable net assets at the acquisition date, no adjustment is
made to the initial investment cost. Where the initial investment cost is less than the Group’s interest in the fair
values of the investee’s identifiable net assets at the acquisition date, the difference is charged to profit or loss
for the current period, and the cost of the long-term equity investment is adjusted accordingly.

Under the equity method, the Group recognizes its share of the net profit or loss and other comprehensive
income of the investee for the period as investment income and other comprehensive income for the period.
Meanwhile, carrying amount of long-term equity investment is adjusted: the carrying amount of long-term
equity investment is decreased in accordance with its share of the investee’s declared profit or cash dividends;
Other changes in owners’ equity of the investee other than net profit or loss and other comprehensive income
are correspondingly adjusted to the carrying amount of the long-term equity investment, and recognized in the
capital reserve. The Group recognizes its share of the investee’s net profit or loss based on the fair value of the
investee’s individual identifiable assets, etc. at the acquisition date after making appropriate adjustments. When
the investors’ accounting policies and accounting period are inconsistent with those of the Company, the
Company recognises investment income and other comprehensive income after making appropriate adjustments
to conform to the Company's accounting policies and accounting period. However, unrealized gains or losses
resulting from the Group’s transactions with its associates and joint ventures, which does not constitute a
business, are eliminated based on the proportion attributable to the Group and then investment gains or losses or
is recognised. However, unrealized intra-group transactions between the Group and the investee are not offset
when it is part of the impairment loss of the transferred asset,
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12. Long-term equity investments - continued

12.3 Subsequent measurement and recognition of profit and loss - continued

12.3.2. Long-term equity investment accounted for using the equity method - continued

The Group’s share of net losses of the investee is recognized to the extent that the carrying amount of the long-
term equity investment together with any long-term interests that in substance form part of the investor’s net
investment in the investee are reduced to zero. If the Group has to assume additional obligations, the estimated
obligation assumed is provided for and charged to the profit or loss as investment loss for the period. Where the
investee records profits in subsequent periods, the Group resumes recognizing its share of profits after setting
off profits against the unrecognized share of losses.

12.4 Disposal of long-term equity investments

On disposal of a long term equity investment, the difference between the proceeds actually received and the
carrying amount is recognized in profit or loss for the current period.

13. Investment properties

Investment properties are real estate primarily held for earning rental income or for capital appreciation, or both.
Generally, investment properties refer to leased out buildings.

An investment property is initially measured at cost. Subsequent expenditures incurred on an investment
property are recognized as cost of the investment property only when: 1) it is probable that economic benefits
associated with the investment property will flow to the Group; and 2) the cost of the investment property can
be measured reliably. Subsequent expenditures that fail to meet such recognition criteria are recognized in profit
or loss in the period in which they are incurred.

The Group uses the cost model for subsequent measurement of an investment property, and adopts the
depreciation policy consistent with that applicable to buildings. The Group's investment properties are
depreciated by 50 years, whose residual value is 5%.

When an investment property is sold, transferred, retired or damaged, the amount of any proceeds on disposal
net of the carrying amount and related taxes is recognized in profit or loss for the current period.

14. Fixed assets

14.1 Recognition criteria for fixed assets

Fixed assets are tangible assets that are held for use in the production or supply of services, for rental to others,
or for administrative purposes and have useful lives more than one accounting year. A fixed asset shall be
recognized only when both of the following conditions are satisfied: (1) it is probable that economic benefits
associated with the assets will flow to the enterprise; and (2) the cost of the assets can be measured reliably.
Fixed assets shall be initially measured at cost.

Subsequent expenditures incurred for a fixed asset is included in the cost of the fixed asset, only if it is probable
that economic benefits associated with the asset will flow to the Group and the relevant cost can be measured
reliably; meanwhile the carrying amount of the replaced part is derecognized. Other subsequent expenditure that
fails to meet the capitalization criteria is charged to profit or loss when incurred.
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I11.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued
14. Fixed assets - continued

14.2 Depreciation method

Depreciation is provided to write off the cost of each category of fixed assets over their estimated useful lives
from the month after they are brought to working condition for the intended use, using the straight-line method.
The useful lives, estimated net residual values rates and annual depreciation rates of each class of fixed assets
are as follows:

iy o Tred| mass Depreciation Residual value Annual depreciation
period (years) (%) rates (%)
Buildings 20-50 5-10 1.8-4.75
Plant and machinery 5-20 5-10 4.5-19
Electronic equipment, furniture and fixtures 5-10 5-10 9.0-19
Transportation vehicles 5-8 5-10 11.5-19
Decoration expenditure 5 0 20

Estimated net residual value of a fixed asset is the estimated amount that the Group would currently obtain from
disposal of the asset, after deducting the estimated costs of disposal, if the asset were already of the age and in
the condition expected at the end of its useful life.

14.3 Other explanations

The carrying amount of a fixed asset shall be derecognized when one of the following conditions is met: (1) on
disposal; or (2) when no future economic benefits are expected to be generated from its use or disposal. When a
fixed asset is sold, transferred, retired or damaged, the Group recognizes the amount of any proceeds on
disposal of the asset net of the carrying amount and related taxes in profit or loss for the current period.

The Group shall review the useful life and estimated net residual value of a fixed asset and the depreciation
method applied at least at each financial year-end. A change in the useful life or estimated net residual value of a
fixed asset or the depreciation method used shall be accounted for as a change in an accounting estimate.

15. Construction in progress

Construction in progress shall be initially measured at cost including the expenditure actually incurred for the
construction, comprising all expenditure incurred for construction projects, and other related expenses.
Construction in progress is not subject to depreciation. Construction in progress is reclassified as fixed assets,
intangible assets or long-term deferred expenses when it has reached working condition for its intended use.
16. Intangible assets

Intangible assets include software.

An intangible asset is initially measured at cost. An intangible asset with a finite useful life is amortized using

the straight-line method over its useful life when the asset is available for use. An intangible asset with an
indefinite useful life is not amortized.

Type Amortization Method Useful Life (Year) Residual Value (%)

Software Straight-line Method 3-5 0

For an intangible asset with a finite useful life, the Group reviews the useful life and amortization at each
financial year-end and adjustment shall be made when necessary.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued
17. Long-term prepaid expenses
Long-term prepaid expenses are various expenditures incurred but that should be allocated over the current and

future periods of more than one year. Long-term prepayments are evenly amortized over the respective
beneficial period.

Class Beneficial Period (Year) Annual Amortization Rate (%)

Renovation expenditure for fixed assets 3-5 20-33.33
under operating leases

18. Impairment of long-term assets

The Group reviews the long-term equity investments, investment properties, fixed assets, construction in
progress, intangible assets with finite useful life, and decoration expenditure for fixed assets under operating
leases at each balance sheet date to determine whether there is any indication that they have suffered an
impairment loss. If an impairment indication exists, the recoverable amount is estimated. Intangible assets with
indefinite useful life and intangible assets not yet available for use are tested for impairment annually,
irrespective of whether there is any indication that the assets may be impaired.

Recoverable amount is estimated on individual basis. If it is not practical to estimate the recoverable amount of
an individual asset, the recoverable amount of the asset group to which the asset belongs will be estimated. The
recoverable amount of an asset or asset group is the higher of its fair value less costs of disposal and the present
value of the future cash flows expected to be derived from the asset or asset group.

If such recoverable amount is less than its carrying amount, a provision for impairment losses in respect of the
deficit is recognised in profit or loss for the period.

For the purpose of impairment testing, goodwill is considered together with the related assets group(s), i.e.,
goodwill is reasonably allocated to the related assets group(s) or each of assets group(s) expected to benefit
from the synergies of the combination. An impairment loss is recognised if the recoverable amount of the assets
group or sets of assets groups (including goodwill) is less than its carrying amount. The impairment loss is
firstly allocated to reduce the carrying amount of any goodwill allocated to such assets group or sets of assets
groups, and then to the other assets of the group pro-rata on the basis of the carrying amount of each asset (other
than goodwill) in the group.

Once an impairment loss is recognised for above mentioned assets, it will not be reversed in any subsequent
period.

19. Employee Benefits

19.1 Accounting Treatment for Short-term Employee Benefits

In the accounting period in which an employee has rendered services except for compensation to employees for
termination of employment relationship, the Group recognises the employee benefits for those services as a
liability and included in profit or loss or cost of related assets. Employee benefits incurred by the Group are
included in profit or loss or cost of related assets. Employee benefits are measured at fair value when it is non-
monetary asset.

Expenditures related to payments for employees' social welfare system established by the state, including
pensions, medical insurance, maternity insurance and housing fund as well as union running cost and employee
education expense, are included in the cost of related assets or profit or loss for the period in which they are
incurred and recognized as a liability.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued
19. Employee Benefits - continued

19.2 Accounting Treatment for Post-employment Benefits

Post-employment benefits are all defined contribution plan.

Contributions payable arising from defined contribution plan is recognized as a liability and included in profit
or loss or cost of related assets in which employees provided services to the Group.

19.3Accounting Treatment for termination benefits

When the Group provides termination benefit to employees, a liability is recognized at the earlier of the following
conditions: when the Group can no longer unilaterally withdraw the offer of the termination benefit and when the
Group recognizes any related restructuring costs or expenses.

20. Provision

Provisions are recognised when the Group has a present obligation related to a contingency, provided that it is
probable that an outflow of economic benefits will be required to settle the obligation, and the amount of the
obligation can be measured reliably.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the balance sheet date, taking into account factors pertaining to a contingency such as the risks,
uncertainties and time value of money. Where the effect of the time value of money is material, the amount of
the provision is determined by discounting the related future cash outflows.

21. Revenue

21.1 Revenue arising from the rendering of services

Where the outcome of a transaction involving the rendering of services can be estimated reliably, revenue
associated with the transaction is recognized upon the basis of the percentage of completion method. The stage
of completion of a transaction involving the rendering of services is determined according to the proportion of
services performed to date to the total services to be performed. Where the outcome of a transaction involving
the rendering of services cannot be estimated reliably, revenue is recognised to the extent of costs incurred that
are expected to be recoverable and the service costs incurred are recognised as expenses for the current period;
where the costs incurred are not expected to be recoverable, no service revenue is recognised.

21.2 Revenue from the sale of goods

Revenue from sale of goods is recognised when (1) the Group has transferred to the buyer the significant risks
and rewards of ownership of the goods; (2) the Group retains neither continuing managerial involvement to the
degree usually associated with ownership nor effective control over the goods sold; (3) the amount of revenue
can be measured reliably; (4) it is probable that the associated economic benefits will flow to the Group; and (5)
the associated costs incurred or to be incurred can be measured reliably

22. Government grants

Government grants are the transfer of monetary assets or non-monetary assets from the Government to the
Group at no consideration. Government grants are either assets related or income related.

Government grants are only recognized when all conditions of the grant are satisfied. If a government grant is in
the form of a transfer of a monetary asset, the item is measured at the amount received or receivable.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued
22. Government grants - continued

The Determination of Income Related Government Grants and Accounting Treatment

The government grants for the group mainly consist of financial grants from local district government, industry
supporting fund and grants related to yellow label vehicle retirement. Since these grants are not related to assets,
they are classified as income related grants.

For a government grant related to income, if the grant is a compensation for related expenses or losses to be
incurred in subsequent periods, the grant is recognized as deferred income, and recognized in profit or loss over
the periods in which the related costs are recognized; if the grant is a compensation for related expenses or
losses already incurred, the grant is recognized immediately in profit or loss for the current period.

23. Income tax expense

Income tax expense includes current income tax and deferred income tax.

23.1 Current income tax

At the balance sheet date, current income tax liabilities (or assets) for the current and prior periods are measured
at the amount expected to be paid (or recovered) according to the requirements of tax laws.

23.2 Deferred tax assets and deferred tax liabilities

Temporary differences arising from the difference between the carrying amount of an asset or liability and its
tax base, or the difference between the tax base and the carrying amount of those items that are not recognised
as assets or liabilities but have a tax base that can be determined according to tax laws, are recognised as
deferred tax assets and deferred tax liabilities using the balance sheet liability method.

Deferred tax is generally recognised for all temporary differences. Deferred tax assets for deductible temporary
differences are recognised to the extent that it is probable that taxable profits will be available against which the
deductible temporary differences can be utilised. However, for temporary differences associated with the initial
recognition of goodwill and the initial recognition of an asset or liability arising from a transaction (not a
business combination) that affects neither the accounting profit nor taxable profits (or deductible losses) at the
time of transaction, no deferred tax asset or liability is recognised .

For deductible losses and tax credits that can be carried forward, deferred tax assets are recognised to the extent
that it is probable that future taxable profits will be available against which the deductible losses and tax credits
can be utilised .

For taxable temporary differences associated with investments in subsidiaries, associates and joint ventures,
unless the Group is able to control the timing of the reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable future, the Group does not recognise the
corresponding deferred tax liability. The Group does not recognise the corresponding deferred tax asset for
deductible temporary differences associated with investments in subsidiaries, associates and joint ventures,
except when both of the following conditions are satisfied: (1) it is probable that the temporary difference will
be reversed in the foreseeable future; and (2) it is probable that taxable profits will be available in the future,
against which the temporary difference can be utilised.

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability is settled, according to the tax laws.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES - continued
23. Income tax expense - continued

23.2 Deferred tax assets and deferred tax liabilities - continued

Current and deferred tax expenses or income are recognised in profit or loss for the period, except when they
arise from transactions or events that are directly recognised in other comprehensive income or in shareholders'
equity, in which case they are recognised in other comprehensive income or in shareholders' equity; and when
they arise from business combinations, in which case they adjust the carrying amount of goodwill.

At the balance sheet date, the Group reviews the carrying amount of a deferred tax asset. If it is probable that
sufficient taxable profits will not be available in future periods to allow the benefit of the deferred tax asset to be
utilized, the carrying amount of the deferred tax asset is reduced. Any such reduction in amount is reversed
when it becomes probable that sufficient taxable profits will be available.

23.3 Offsetting income tax:

When the Group has a legal right to settle on a net basis and intends either to settle on a net basis or to realise
the assets and settle the liabilities simultaneously, current tax assets and current tax liabilities are offset and
presented on a net basis.

When the Group has a legal right to settle current tax assets and liabilities on a net basis, and deferred tax assets
and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle current tax assets and liabilities on a net
basis or to realise the assets and liabilities simultaneously, in each future period in which significant amounts of
deferred tax assets or liabilities are expected to be reversed, deferred tax assets and deferred tax liabilities are
offset and presented on a net basis.

24. Leases

A finance lease is a lease that transfers in substance all the risks and rewards incidental to ownership of an asset.
All other leases are classified as operating leases.

24.1 The Group as lessee under operating leases

Operating lease payments are recognised on a straight-line basis over the term of the relevant lease, and are
either included in the cost of related asset or charged to profit or loss for the period. Initial direct costs incurred
are charged to profit or loss for the period. Contingent rents are charged to profit or loss in the period in which
they are actually incurred

24.2 The Group as lessor under operating leases

Rental income from operating leases is recognised in profit or loss on a straight-line basis over the term of the
relevant lease. Initial direct costs with more than an insignificant amount are capitalised when incurred, and are
recognised in profit or loss on the same basis as rental income over the lease term. Other initial direct costs with
an insignificant amount are charged to profit or loss in the period in which they are incurred. Contingent rents
are charged to profit or loss in the period in which they actually arise.
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V.

CRITICAL JUDGMENTS IN APPLYING ACCOUNTING PLOCIES AND KEY ASSUMPTIONS AND
UNCERTAINTIES IN ACCOUNTING ESTIMATES

In the application of accounting policies as set out above, the Group is required to make judgements, estimates
and assumptions about the carrying amounts of items in the financial statements that cannot be measured
accurately, due to the internal uncertainties of the operating activities. These judgements, estimates and
assumptions are based on historical experience of the Group's management as well as other factors that are
considered to be relevant. Actual results may differ from these estimates.

The Group regularly reviews the above judgments, estimates and assumptions based on the going concern
assumption and recognizes changes in the period over which changes of accounting estimates affects, and

recognizes those changes in both periods when they affect both the current period and future periods.

Significant Accounting Estimates and key Assumptions

The following are the critical judgments that the Group has made in the process of applying the accounting
policies and that have the most significant effect on the amounts recognized in financial statements:

Useful life of fixed assets and expected net residual value of fixed assets and investment properties

Management of the Group is responsible for the assessment and determination of the useful life and expected
residual value of fixed assets. The estimation of useful lives of fixed assets is based on past experience on the
actual useful lives of fixed assets with similar nature and functions. During the useful life of a fixed asset, its
economic environment, technical environment and other factors may have significant impact on its useful life
and expected residual value. Management will make adjustments to useful life and expected residual value if the
revised estimates differ from the original ones.

Deferred tax assets and liabilities

Deferred tax assets and liabilities are calculated based on the estimated future income tax rate at the time the
group is expected to get the assets or pay the liabilities. The estimated future income tax rate is determined by
the current income tax law and the Group’s current financial condition. If the estimated future income tax rate
differs from the original estimate, the Group will make proper adjustments.

Deferred tax assets are limited by the taxable income, which is probably able to deduct temporary difference. If
it is unable to obtain sufficient taxable profit to utilize the deductible temporary differences, the Group's
management will write down the carrying value of deferred tax assets.

Since it is assumed unlikely to utilize the deductible losses and deductible temporary differences, the Group
remains parts of deducible losses and deductible temporary differences unrecognized as deferred tax assets. If
the actual profits generates exceed what estimated, the Group may recognize deferred tax assets and record
deferred tax income in the consolidated income statement accordingly.

Accounts Receivable Impairment

Management of the Group determines the likelihood to collect receivables and estimates related allowance for
doubtful accounts. If any factor indicates that an amount is uncollectible, the Group would recognize allowance
for doubtful accounts based on estimates. If the expected allowance is different from the original estimate, the
difference would impact the book value of accounts receivable and impairment loss.
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V. TAXES

1. Major categories of taxes and tax rates

Category of tax Basis of tax computation Tax rate

Value added tax of the pre-tax sales turnover.

Immovable properties under the operating lease service rendered by the 5%
Company are those obtained prior to 30 April 2016, and are subject to
simple tax method at 5% taxable income without considering sales
turnover.

Shanghai Jinjiang International Green Holiday Travel Co., Ltd., as a 3%
small-scale taxpayer, pays VAT at 3% of the pre-tax sales turnover.

Transportation services rendered by Shanghai Jinjiang International 11%
Travel Company Limited Motor Caravan Branch are levied VAT at 11%

All other services rendered by the Company, which mainly refers to
tourism services, are levied VAT subject to 6% of the pre-tax sales
turnover which is calculated at the balance of all obtained price plus fees
besides the price, after deducting expenses spending on accommodation,
catering, transportation, visa and admission tickets that are collected 6%
from the tourism service purchaser and paid to other entitles and
individuals as well as tourism expenses paid to other tourism enterprise
who have received tourism groups.

. Tourism income after deducting non-deductible cost. 5%
Business tax
(Notel)
Urban maintenance The actual value-added tax and business tax paid out 7%
and construction tax
Income fax Taxable income 25% or 10%
(Note 2)
Note 1: For the period from 1 January 2016 to April 30 2016, revenues from tourism service business and real

Note 2:

Note 3:

estate lease business rendered by travel agencies subordinated to the Company are levied business tax.
According to Notice on Full Launch of the Pilot Scheme on Levying Value-added Tax in Place of Business
Tax (Cai Shui [2016] No. 36), as tourism service business and real estate lease business have been
included in life-support service industry and modern service industry respectively since 1 May 2016,
VAT is applicable to be levied for such businesses.

The income tax rates of Shanghai Jinjiang Overseas Affairs Services Co., Ltd. and Shanghai CITS Tour
Guide Service Co., Ltd, Shanghai Travel Property Management Co., Ltd are 10%. The tax rates of the
Company and other subsidiaries within the scope of consolidated financial statements are 25%.

According to the Notice on Issuing Provisions concerning VAT Accounting (Cai Kuai [2016] No.22)
enacted by the Ministry of Finance, the Group has presented as other current assets for the debit balance
of non-deducted input VAT and overpaid VAT as of 31 December 2016, and recognized as taxes and
levies for real estate tax, city construction and maintenance tax, stamp tax and other taxes incurred for
the period from 1 May 2016 to 31 December 2016.
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NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS

1. Cash and bank balances

Unit: RMB
31/12/2016 31/12/2015
Item Foreign Exchange RMB Foreign Exchange RMB
Currency rate Currency rate

Cash: 162,223.52 127,404.70
RMB 162,223.52 127,404.70
Cash deposit: 215,946,819.04 284,292,638.84
RMB 206,677,009.19 278,906,431.51
USD 1,089,895.77 6.9370 7,560,606.94 416,724.15 6.4936 2,706,039.85
JPY 909,050.51 0.0596 54,171.23 | 3,710,211.00 0.0548 203,482.93
AUD 1,293.71 5.0157 6,488.86 1,316.80 4.7276 6,225.31
EUR 225,617.62 7.3068 1,648,542.82 348,187.40 7.0952 2,470,459.24
Other Currency 269,330,936.65 156,475,160.84
Funds(Note)

RMB 269,330,936.65 156,475,160.84
Total 485,439,979.21 440,895,204.38

Note: At 31 December, 2016, the balance of other currency funds includes:

(1) Profit guaranteed deposits of RMB250,000,000.00 (31/12/2015: RMB150,000,000.00);

(2) Restricted travel agency quality assurance deposits, restricted bank deposits for credit business and
other cash equivalents of RMB 5,230,936.65 (31/12/2015: RMB 6,475,160.84);
(3) Pledged time deposit RMB14,100,000.00 (31/12/2015: RMB nil).

2. Accounts receivable

(1) Disclosure of accounts receivable by categories:

Unit: RMB
31/12/2016 31/12/2015
Ttem Carrying value Bad debt provision Net value Carrying value Bad debt provision Net value
Amount % Amount % Amount Amount % Amount % Amount

Individually significant

receivables with bad debt | |3 ¢30 56007 | 1604 13,838,769.82

provision recognized

individually

Individually insignificant

receivables with bad debt | () o7 05954 83.06 | 1,959,767.40 | 2.89 | 65,915,091.94 67,418,536.89 100.00 3,472,889.09 | 5.15 | 63,945,647.80

provision recognized

individually

Uil 81,713,629.16 | 100.00 | 1959,767.40 | 2.40 | 79,753,861.76 | 67.418,536.89 100.00 3,472,889.09 | 5.15 | 63,945,647.80
(2) Accrual, recovery or reversal and write-offs of bad debt provision in the year

Unit: RMB
2016 2015

Opening balance 3,472,889.09 4,111,293.39
IAccrual - 1,352.73
Reversal (1,513,121.69) (639,757.03)
Closing balance 1,959,767.40 3,472,889.09
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NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS - continued

2. Accounts receivable - continued

(3) Top five entities with the largest balances of accounts receivable

Unit: RMB
Name Book Value Provision Net Book Value Proportion (%)
Client A 7,186,533.60 - 7,186,533.60 9.01
Client B 6,652,236.22 - 6,652,236.22 8.34
Client C 4,214,440.81 - 4,214,440.81 5.28
Client D 3,014,122.26 - 3,014,122.26 3.78
Client E 2,884,439.29 - 2,884,439.29 3.62
Total 23,951,772.18 - 23,951,772.18 30.03
3. Prepayments
(1) The aging analysis of prepayments is as follows:
Unit: RMB
Acin 31/12/2016 31/12/2015
gmng Amount Proportion (%) Amount Proportion (%)
Within 1 year 65,864,402.98 98.08 70,112,285.12 100.00
1 to 2 year 1,286,961.00 1.92 - -
Total 67,151,363.98 100.00 70,112,285.12 100.00
(2) Top five entities with the largest balances of prepayments
Unit: RMB
Name Amount Proportion
Supplier A 2,796,387.00 4.16
Supplier B 2,731,250.00 4.07
Supplier C 1,818,000.00 2.71
Supplier D 1,680,697.00 2.50
Supplier E 1,659,755.44 2.47
Total 10,686,089.44 1591
4. Other receivables
(1) Disclosure of accounts receivable by categories:
Unit: RMB
31/12/2016 31/12/2015
Ttem Book Value _ Bad debt provisior? Net Book Value Book Value _ Bad debt provision. Net Book Value
Amount R(f,l/?)o Amount It:/il)o Amount Amount R(;“/?)" Amount Ii;‘/z‘)" Amount
Individually significant
EZ;";:;: :gf/‘l‘s’f‘;’l}f v 1,300,000.00 13.12 1,300,000.00 |  3,350,000.00 29.81 3,350,000.00
recognized individually
Individually insignificant
aecounts :gf/‘l:f‘g’f i 8,605,021.35 | 8688 |  2,200.00 0.03 860282135 | 7.887,.623.94 | 70.19 2,200.00 0.03 7,885,423.94
recognized individually
ot 9.905,021.35 | 100.00 2,200.00 0.02 9.902,821.35 | 11.237.623.94 | 100.00 2,200.00 002 | 11,235423.94

(2) There is no movement in balance of provision for other receivables.
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NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS - continued

4. Other receivables - continued

(3) Other receivables by nature:

Unit: RMB
Nature 31/12/2016 31/12/2015
Security deposits 6,965,136.56 6,977,744 .91
Business revolving fund 536,572.50 1,830,180.60
Others 2,401,112.29 2,427,498.43

Total

9,902,821.35

11,235,423.94

(4) Top five entities with the largest balances of other receivables

Unit: RMB
Name Book Value Provision Book Value Proportion (%)
Company A 1,300,000.00 - 1,300,000.00 13.13
Company B 480,000.00 - 480,000.00 4.85
Company C 435,846.00 - 435,846.00 4.40
Company D 306,641.62 - 306,641.62 3.09
Company E 300,000.00 - 300,000.00 3.03
Total 2,822,487.62 - 2,822,487.62 28.50
5. Inventories
(1) By category
Unit: RMB
31/12/2016 31/12/2015
Ttem Provisiqn f(?r Carrying Provisiqn f(?r Garrying
Cost the decline in Cost the decline in
value amount value amount
Raw material 441,746.79 141,841.51 299,905.28 449,550.54 141,841.51 307,709.03
Total 441,746.79 141,841.51 299,905.28 449,550.54 141,841.51 307,709.03

(2) In this reporting period, there is no change in the provision of impairment loss of inventories.

6. Other current assets
Unit: RMB
Item 2016 2015
Prepaid income tax - 1,668,629.53
7. Available-for-sale financial assets
(1) Category
Unit: RMB
o 31/12/2016 31/12/2015
ategory Book Value Provision Net Book Value Book Value Provision Net Book Value
AFS

-measured at fair value

730,425,794.60

730,425,794.60

923,383,340.47

923,383,340.47

-measured at cost

57,508.00

57,508.00

57,508.00

57,508.00

Total

730,483,302.60

730,483,302.60

923,440,848.47

923,440,848.47

The fair value at the end of the year is determined with reference to the closing price of the Shanghai Stock
Exchange and Shenzhen Stock Exchange on 31 December 2016.
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NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS - continued

7. Available-for-sale financial assets - continued

(2) AFS measured at fair value at the year-end

Unit: RMB

Category

Available-for-sale equity instruments

Cost of equity instruments

122,062,482.41

Fair Value

730,425,794.60

Fair value change included in Other Comprehensive Income

456,272,484.16

Impairment accrued

Unit: RMB
Number of Number of
Name of the invested Stock Shares held at 31 December Changes in fair Disposal for the 31 December
. L Shares held at
companies Code beginning of 2015 value year 2016
year end
the year
Shanghai Pudong Development | /., 28,214,523 | 51547933521 | (15,912,206.01) | (96,165,474.45) | 403,401,654.75 24,885,975
Bank (Note 1)
Bank of Communications 601328 30,647,500 197,369,900.00 (20,533,825.00) 176,836,075.00 30,647,500
Yuyuan Tourist Mart 600655 11,954,830 193,190,052.80 (56,665,894.20) 136,524,158.60 11,954,830
Shenwan Hongyuan (Note 2) 000166 1,619,426 17,344,052.46 (3,680,146.21) 13,663,906.25 2,186,225

Total

923,383,340.47

(96,792,071.42)

(96,165,474.45)

730,425,794.60

Note 1: In the reporting period, Shanghai Pudong Development Bank distributed a stock dividend of 1 share for
every 10 shares. In the reporting period, the company sold 6,000,000 shares of Shanghai Pudong
Development bank.

Note 2: In the reporting period, Shenwan Hongyuan distributed a stock dividend of 3.5 shares for every 10

shares.
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8. Long-term equity investments

Unit: RMB
Changes in the year
- Ownership s Provision
Initial A Dividend or
Investee Investment in Investee 31/12/2015 Additional | Reduction in Investment oCI Other ; e - 31/12/2016 Balance at
(%) Income by . Changes in L Provision Other year end
Investment Investment p Adjustments A distributed or
Equity Method Equity
declared

Joint ventures
Shanghai Jinjiang Business

and Travel Auto Service 20,020,020.00 20.00 51,271,011.02 - - 5,766,685.02 - - - - 57,037,696.04

Co.,Ltd.
Shanghai Huangpu River 13,360,284.59 20.00 | 10,600,881.35 - - 1,723,174.27 - - - - 12,324,055.62

Cruise Co., Ltd.
China Oriental International

Tl 2, ey €l T 3,920,000.00 49.00 261,448.66 - - 7,452.47 - - - - 268,901.13
Shanghai Waihang

International Travel Service 1,050,000.00 30.00 3,642,635.43 - - 67,197.67 - (150,000.00) - - 3,559,833.10

Co., Ltd.
Shanghai Oneday Travel 800,000.00 22.86 323,833.05 - - (202,974.97) - - - - 120,858.08

Service Co., Ltd.
Shanghai Juxing Property 246,500.00 2465 | 1,016,017.66 - - 14,330.94 - - - - 1,030,348.60

Management Co., Ltd.
Total 39,396,804.59 67,115,827.17 - - 7,375,865.40 - (150,000.00) - - 74,341,692.57
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9. Investment properties
Unit: RMB
Items Buildings
Book Value
31/12/2015 215,411,094.17
31/12/2016 215,411,094.17
Accumulated Depreciation
31/12/2015 73,027,055.85
Additions in the year —depreciation provided 4,139,961.72
31/12/2016 77,167,017.57
Impairment Provision
31/12/2015 -
31/12/2016 -
Net Book Value
31/12/2016 142,384,038.32
31/12/2015 138,244,076.60
10. Fixed assets
(1)Fixed assets
Unit: RMB
g q 8 Electronic . Transportation .
Item Buildings Plant and machinery |equipment, furniture : Decoration Total
and fixtures St
1. Cost

1. 31/12/2015

10,613,605.48

4,424,086.50

111,465,593.04

75,225,368.10

11,271,587.56 9,930,945.40

2. Additions: Purchase 152,195.26 98,296.00 250,491.26
& IDiseces = Dikposl or (322,273.89) (325,380.21) (678,813.00) (1,326,467.10)
retirement

4. 31/12/2016

75,225,368.10

10,443,526.85

4,197,002.29

10,592,774.56 9,930,945.40 110,389,617.20

II. Accumulated Depreciation

1. 31/12)2015 28.250,891.98 7.913,347.57 3,280,256.70 5,120,262.69 5,400,665.80 49,965,424.74
2. Additions - Accruals 1,372,914.36 893,289.18 342,196.81 1,212,983.62 2,228,018.74 6,049,402.71
& Il = Dikpes o (299,973.67) (308,864.59) (644,872.35) (1,253,710.61)
retirement
4. 31/12/2016 29,623,806.34 8,506,663.08 3,313,588.92 5,688,373.96 7,628.684.54 54,761,116.84
I11.Provision for Impairment Loss
31/12/2015
31/12/2016
IV. Carrying Amount
31/12/2015 46,974,476.12 2,700,257.91 1,143,829.80 6,151,324.87 4,530,279.60 61,500,168.30
31/12/2016 45,601,561.76 1,936,863.77 883,413.37 4,904,400.60 2,302,260.86 55,628,500.36
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10. Fixed assets — continued

(2)Fixed assets with no certificate

Unit: RMB
Item Value (NBV) Reason for not having certificates
A house located in Fengtai District, Beijing 100.917.53 Since it is not commercial residential building, the municipal
o government does not approve the certificate.
11.Construction in progress
(1) Details of construction in progress are as follows:
Unit: RMB
31/12/2016 31/12/2015
lem Original Value Proy Il Net Book Value Original Value Proy o1 Net Book Value
Impairment Loss Impairment Loss
System integration and improvement 601,910.37 - 601,910.37 206,250.00 - 206,250.00
Others 63,000.00 - 63,000.00 271,000.00 - 271,000.00
Total 664,910.37 - 664,910.37 477,250.00 - 477,250.00
(2) Movement of significant construction in progress
Unit: RMB
Proportior_l of _ Cumulative ;rrlrclgﬁltnff Ii{Iilttei::e(s)tf
Item Budget 31/12/2015 | Addition Decrease 311202016 | Somsuenon Clg‘;s:;‘;gs"s“ a‘irr‘l‘t’e“r‘;tsff interest | capitalization Capital Source
budget (%) capitalization C? plta!lZathl‘l ey t}tls year
or this year (%)
System integration and improvement 1,000,000.00 206,250.00 395,660.37 - 601,910.37 60.19| In process - self-financed
Decoration project 163,476.00 - 163,476.00 163,476.00 - 100.00| Completed self-financed
Others 443,732.00]  271,000.00 - 208,000.00 63,000.00 NA|  NA self-financed
Total 1,607,208.00]  477,250.00]  559,136.37 371,476.00 664,910.37
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12. Intangible assets

(1)Intangible assets

Unit: RMB
Item Software
I. Cost
(1) 31/12/2015 7,183,002.28
(2) Additions — Purchase 41,500.00
(3) 31/12/2016 7,224,502.28
II. Accumulated Amortization
(1) 31/12/2015 6,007,252.24
(2) Additions — accrual of amortization 558,874.95

(3) 31/12/2016
II1.Provision for impairment loss

(1) 31/12/2015 -

(2) 31/12/2016 -
IV.Carrying Value

6,566,127.19

(1) 31/12/2015 1,175,750.04
(2) 31/12/2016 658,375.09
13. Goodwill
Unit: RMB
Investee 31/12/2015 and
31/12/2016
Shanghai Jinjiang International Convention Co., Ltd(Note) 631,400.11

Note: At the end of this reporting period, the Group assessed the recoverable amount of the recognized goodwill
and determined that there was no impairment loss.

14.Long-term prepaid expenses

Unit: RMB
Item 31/12/2015 Transfer in from CIP Amortization 31/12/2016
Decoration expenditure of fixed 2,356,930.54 163,476.00 (868,766.65) 1,651,639.89
assets under operating leases

15. Deferred tax assets and deferred tax liabilities
Note: Deferred tax assets and deferred tax liabilities are not offset for presentation purpose.

(1) Recognized deferred tax assets and deferred tax liabilities
Unit: RMB

Item

Closing balance of
Deductible and Taxable
temporary differences

Closing balance of
deferred tax assets or
liabilities

Opening balance of
Deductible and Taxable
temporary differences

Opening balance of
deferred tax assets or
liabilities

Deferred tax assets:

Deductible losses

39,998,919.05

9,999,729.76

22,326,948.48

5,581,737.13

Total

39,998,919.05

9,999,729.76

22,326,94848

5,581,737.13

Deferred tax liabilities:

Changes in fair value of Available-for-
sale financial assets

608,363,312.19

152,090,828.03

784,182,270.56

196,045,567.64

Fair value adjustment on non-current

assets in business combinations not 9,979.05 2,494.75 14,108.31 3,527.07
involving common control
Total 608,373,291.24 152,093,322.78 784,196,378.87 196,049,094.71
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15. Deferred tax assets and deferred tax liabilities - continued

(1) Recognized deferred tax assets and deferred tax liabilities - continued

On the basis of future profit forecast, the Group recognizes deferred tax assets under the judgment that sufficient
taxable profits will be available in future periods to offset the deductible temporary differences and deductible

losses.

(2) Unrecognized deferred tax assets

Unit: RMB
Item 31/12/2016 31/12/2015
Deductible losses 25,847,337.74 14,644,382.73
Deductible temporary differences 2,105,049.41 3,863,592.47
Total 27,952,387.15 18,507,975.20

The Group has not recognized the items above as deferred tax assets due to the unpredictability of future

taxable profit.

(3) The deductible losses which are not recognized as deferred tax assets will expire as follows:

Unit: RMB
Period 31/12/2016 31/12/2015
2016 - 1,570,917.07
2017 838,833.00 838,833.00
2018 5,660,456.15 5,660,456.15
2019 2,856,651.19 2,856,651.19
2020 11,712,589.07 3,717,525.32
2021 4,778,808.33 -
Total 25,847,337.74 14,644,382.73
16.Other non-current assets
Unit: RMB
Item 31/12/2015 and 31/12/2016
Air-tickets-agent business deposit 2,100,000.00
Other deposits (Note) 866,851.80
Total 2,966,851.80

Note: Others represent deposits placed with Freight Forwarders Associations and deposits placed for

membership of golf course.
17. Accounts payable

(1) Details of accounts payables are as follows:

Unit: RMB
Item 31/12/2016 31/12/2015
Accounts payable for tourism 82,897,755.17 94,790,862.52
Others 5,852,469.24 6,308,380.96
Total 88,750,224 .41 101,099,243.48

(2) There is no significant accounts payable aging greater than 1 year at the end of this reporting period.
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18. Receipts in advance

(1) Details of receipts in advance are as follows:

Unit: RMB
Item 31/12/2016 31/12/2015
Advances from customers for tourism 168,681,275.38 159,343,358.96
Others 3,482,725.05 3,713,883.79
Total 172,164,000.43 163,057,242.75

(2)There is no significant receipts in advance aging greater than 1 year at the end of this reporting period.

19. Employee benefits payable

(1) Details for employee benefits payable

Unit : RMB
Iltem 12/31/2015 Additions Decreases 12/31/2016
1.Short-term employee benefits payable 17,647,377.06 141,814,596.81 | (133,709,447.48) 25,752,526.39
2. Post-employment benefits — defined 997,950.59 17,041,403.85 | (17,331,464.75) 907,889.69
contribution plan
Total 18,645,327.65 159,056,000.66 | (151,040,912.23) 26,660,416.08
(2) Short-term employee benefits payables
Unit: RMB
ltem 31/12/2015 Additions Decreases 31/12/2016
5 V‘g%e; doire:a'a”es' be, ellloranes, 17,039,94739 |  101,407,889.73 |  (98,104,257.98) 20,343,579.14
|1.Staff welfare 86,249.00 8,308,394.67 (8,330,205.67) 64,438.00
111.Social security contributions 448,941.16 10,284,098.04 (10,334,997.84) 398,041.36
Including: medical insurance 404,201.25 9,182,757.03 (9,227,018.83) 359,939.45
Work injury insurance 14,950.50 258,980.75 (264,486.15) 9,445.10
Maternity insurance 29,789.41 842,360.26 (843,492.86) 28,656.81
IV.Housing fund - 9,466,312.00 (9,466,312.00) -
V'Lai’gsrt:”'on il Eglley e S e 72,239.51 1,877,516.30 (1,726,039.42) 223,716.39
VI1.Others - 10,470,386.07 (5,747,634.57) 4,722,751.50
Total 17,647,377.06 141,814,596.81 | (133,709,447.48) 25,752,526.39

(3) Defined contribution plan

Unit: RMB
Items 31/12/2015 Additions Decreases 31/12/2016
1.Basic pension contribution 933,706.98 16,378,636.23 (16,452,110.33) 860,232.88
2.unemployment insurance 64,243.61 862,767.62 (879,354.42) 47,656.81
Total 997,950.59 17,241,403.85 (17,331,464.75) 907,889.69

The Group contributes to government-regulated basic pension plans and employment insurance plans. The Group
remits 14%, 20% or 21% and 1%, 1.5% of employees’ average monthly salaries of prior year to these plans
respectively. The Group has no additional obligations except these monthly remittance. These payments are
recognized in net income or costs of related assets as incurred.

The Group should remit RMB 16,378,636.23 and RMB 862,767.62 to pension plans and employment insurance
plans respectively this year (2015: RMB 18,078,228.83 and RMB 1,284,709.15). As at 31 December 2016, the
Group still need to pay RMB 860,232.88 and RMB 47,656.81 (2015: RMB 933,706.98 and RMB 64,243.61) to
the pension plans and employment insurance respectively. Related payments are paid after year end.
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20. Taxes payable
Unit: RMB
Item 31/12/2016 31/12/2015
Income tax 8,289,007.69 7,987,251.79
VAT 1,535,304.42 -
Business tax - 424,336.56
Others 2,223,365.02 613,747.98
Total 12,047,677.13 9,025,336.33
21.Other payables
(1) Details of other payables are as follows by nature:
Unit: RMB
Item 31/12/2016 31/12/2015
Deposits 20,860,186.90 20,542,690.93
Advances 2,756,541.58 3,506,230.78
Labor costs 1,284,560.76 2,971,921.08
Others 14,893,499.92 13,275,441.47
Total 39,794,789.16 40,296,284.26

(2) At the end pf this reporting period, other payables aging more than 1 year mainly refers to deposit received,.

22.Share capital

Unit: RMB
Changes for the year Closing Balance
Opening balance | New issue Bonus Capitalization | Others Sub-
of share issue of surplus total
reserve
2016:
I. Restricted tradable
shares- State-owned legal 66,556,270.00 66,556,270.00
person shares
Il. Tradable shares-Foreign
capital shares listed 66,000,000.00 66,000,000.00
domestically
I11. Total shares 132,556,270.00 132,556,270.00
23.Capital reserve
Unit: RMB
Item Opening balance Reduction Closing Balance

Capital premium - Capital invested by investors

166,391,273.66

Addition

166,391,273.66

Other capital reserve - Transfer from capital
reserve under the previous accounting system

33,557,683.87

33,557,683.87

Total

199,948,957.53

199,948,957.53
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NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS - continued

Unit: RMB

Changes in this reporting period

Item Opening balance

OCI before income

Less: amounts
transferred into

taxes .
net income

Less: income
tax expenses

OCI to controlling
shareholders

shareholders

OCI to

L Closing balance
minority

OCls that will be

transferred into profit 588,136,702.92 (96,792,071.42) 79,026,886.95 43,954,739.61 (131,864,218.76) 456,272,484.16
or loss
Lt vEie QT EES i 588,136,702.92 (96,792,071.42) 79,026,886.95 43,954,739.61 (131,864,218.76) 456,272,484.16
AFS financial assets
Total 588.,136,702.92 (96,792,071.42) 79,026,886.95 43,954,739.61 (131,864,218.76) 456,272,484.16
25.Surplus reserve
Unit: RMB
Item Opening balance Addition Reduction Closing Balance

Statutory surplus reserve

122,952,878.63

122,952,878.63

Discretionary surplus reserve

24,845,963.53

24,845,963.53

Total

147,798,842.16

147,798,842.16

Pursuant to the PRC Company Law and Article of association, the Company appropriates 10% of net profit for
the year as statutory surplus reserve and may stop the appropriation when it reaches 50% of if share capital. The
statutory surplus reserve can be utilized to offset prior years’ losses or capitalized into share capital upon
approval. The discretionary surplus reserve fund can be utilized to offset prior years’ losses or capitalized into

share capital upon approval.

Closing balance of statutory surplus reserve of the Company is RMB122,952,878.63 representing 50% of the
capital. Therefore, no provision was made for the statutory surplus reserve for the reporting period.

26. Retained profits

year

Unit: RMB
Item 2016 2015
Retained profits at beginning of year 200,632,115.64 169,307,149.32
Add: Net profit attributable to owners of the parent for the 61,137.877.20 60.752.458.26

Less: Appropriation to statutory surplus reserve

Dividends payable of common shares (Note 1)

30,487,942.10

29,427,491.94

Retained profits at end of year(Note 2)

231,282,050.74

200,632,115.64

Note 1: Last year's cash dividends approved by shareholders' meeting during the year

On 26 May 2016, a resolution was approved by the general meeting of shareholders to distribute dividends RMB
2.3(tax included) per share for every ten shares on the basis of 132,556,270 issued shares, amounting to RMB
30,487,942.10.

Note 2: Profit distribution decided after the balance sheet date

On 28 March 2017, according to the proposal of the board of directors, RMB 2.32 (tax included) per share for

every ten shares on the basis of 132,556,270 issued shares will be distributed to all the shareholders for 2016. The
proposal is still up for approval of general meeting of shareholders of the Company.
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27.0perating income and operating costs

(1)  Operating income and operating costs

Unit: RMB
ltem 2016 2015
Revenue Costs Revenue Costs
Principal business 1,882,277,277.75 1,758,161,105.06 2,255,327,714.98 2,092,416,976.72
Other business 25,253,864.51 9,844,036.72 24,859,607.62 9,483,255.56

Total

1,907,531,142.26

1,768,005,141.78

2,280,187,322.60

2,101,900,232.28

(2)  Principal business (by industry)

Unit: RMB
Category 2016 2015
Revenue Costs Revenue Costs
Tourism and related business 1,874,612,284.74 1,752,574,747.78 2,245,931,555.68 2,085,304,202.36
Others 7,664,993.01 5,586,357.28 9,396,159.30 7,112,774.36
Total 1,882,277,277.75 1,758,161,105.06 2,255,327,714.98 2,092,416,976.72

(3) Principal business (by region)

Unit: RMB
Category 2016 2015
Revenue Costs Revenue Costs
Mainland China 1,774,583,252.90 1,666,514,578.63 2,136,311,724.51 1,988,688,807.78

Other regions outside Mainland

107,694,024.85

91,646,526.43

119,015,990.47

103,728,168.94

Total

1,882,277,277.75

1,758,161,105.06

2,255,327,714.98

2,092,416,976.72

(4)  Other operating income

Unit: RMB
Cat 2016 2015
ategory Revenue Costs Revenue Costs
Rental revenue 15,885,589.19 4,890,729.81 15,127,906.12 4,886,005.55
Property lease service 9,368,275.32 4,953,306.91 9,731,701.50 4,597,250.01
Total 25,253,864.51 9,844,036.72 24,859,607.62 9,483,255.56
28. Taxes and levies
Unit: RMB
Item 2016 2015
Business tax 2,396,550.11 9,943,723.00
Property tax 2,438,384.29 2,155,935.96
Urban maintenance and construction tax 1,034,607.49 763,326.05
Education surcharge 834,920.08 552,825.09
Others 165,497.24 -
Total 6,869,959.21 13,415,810.10
29. Selling and distribution expenses
Unit: RMB
Item 2016 2015

Employee benefits 99,634,709.08 108,531,787.90
Operating Rental 3,946,490.08 5,995,342.69
Labor cost 6,019,084.07 5,039,064.03
Advertisement fee 5,766,626.60 4,312,082.35
Others 8,648,489.02 9,188,557.16
Total 124,015,398.85 133,066,834.13
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30. Administrative expenses

Unit: RMB
Item 2016 2015
Employee benefits 39,715,956.20 42,264,210.78
Depreciation and amortization 5,808,792.85 6,204,783.47
Energy and supplies expense 2,477,258.09 2,959,667.01
Entertainment Expense 425,566.07 64,210.15
Others 10,937,715.68 12,209,641.36
Total 59,365,288.89 63,702,512.77

31. Financial expenses

Unit: RMB
Item 2016 2015
Interest Income (9,413,482.50) (12,735,817.07)
Exchange difference 2,276,227.34 430,422.08
Others 2,809,799.93 3,542,594.30
Total (4,327,455.23) (8,762,800.69)
32. Impairment losses (reversal) of assets
Unit: RMB
Item 2016 2015
Bad debt loss (Reversal) (1,513,121.69) (638,404.30)
33. Investment income
(1) Details of investment income are as follows:
Unit: RMB
Item 2016 2015
Investment income of long-term equity recognized 7.375.865.40 5.509,857.75
under equity method
In\;esztetgent income on available-for-sale financial 24,359,796.55 33.913,587.21

Investment income from disposal of financial assets
recognized in profit or loss at fair value

91,450.80

Investment gains on disposal of available-for-sale
financial assets

79,026,886.95

46,238,060.13

Total

110,762,548.90

85,752,955.89
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33. Investment income - continued

(2) Investment income (Losses) on long-term equity investment under equity method:

Unit: RMB
Investee 2016 2015 Reason of change
Shanghai Jinjiang Business and Travel Auto more profit than last year due
Service Co., Ltd. 3,766,685.02 3,236,671.45 to increased operating income
Shanghai Huangpu River Cruise Co., Ltd. 1,723.174.27 371.426.65 more profit than Iagt year due
to increased operating income
China Oriental International Travel & Transport Co., Ltd. 7,452.47 12,120.03 | in liquidation
Shanghai Waihang International Travel Service Co., Ltd. Business profit margin
67.197.67 96.787.57 decrease in tourism industry,

and profit is less than that of
prior year

Shanghai Oneday Travel Service Co., Ltd.

(202,974.97)

(221,426.51)

Profit margin increase in
tourism industry, and loss of
the year decreases

Shanghai Juxing Property Management Co., Ltd.

14,330.94

14,278.56

more profit than last year due
to increased operating income

Total

7,375,865.40

5,509,857.75

There is no significant restriction on remittance of the Group’s gains on investment.

(3) Investment income from available-for-sale financial assets during the holding period

Unit: RMB
Stock Name Stock Code 2016 2015
Shanghai Pudong Development Bank 600000 13,757,979.35 23,099,493.91
Bank of communications 601328 8,274,825.00 8,274,825.00
Shanghai YuYuan Tourist Mart 600655 2,032,321.10 2,510,514.30
Others 294,671.10 28,754.00
Total 24,359,796.55 33,913,587.21
Note:  In the reporting period, Shanghai Pudong Development Bank distributed a cash dividend of RMB

5.15 for every 10 shares (2015: RMB 7.60) to all the shareholders; Bank of Communications
distributed a cash dividend of RMB 2.70 for every 10 shares (2015: RMB 2.70) to all the
shareholders; Shanghai YuYuan Tourist Mart distributed a cash dividend of RMB 1.70 for every 10
shares (2015: RMB 2.10) to all the shareholders.

(4) Gains on disposal of available-for-sale financial assets

Unit: RMB
- 2016 2015
PES g ol et Sl Coes Sale of shares Gains Sale of shares Losses
Shanghai Pudong 600000 6,000,000 | 79,026,886.95 3,500,000 | 46,238,060.13
Development Bank
Total 79,026,886.95 46,238,060.13
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VI

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS - continued

34. Non-operating Income

(1) Details of non-operating income are as follows:

Unit: RMB
Extraordinary
Item 2016 2015 gains and losses
in current year
Government grants 6,902,884.60 4,640,299.80 6,902,884.60
Gains on disposal of fixed assets 297,373.88 125.00 297,373.88
Others 832,477.53 17,925.80 832,477.53
Total 8,032,736.01 4,658,350.60 8,032,736.01
(2) Details of government grants are as follows:
Unit: RMB
ltem 2016 2015 Related to assets /
Related to income
Financial support funds 6,572,560.00 4,440,000.00 Related to income
Others 330,324.60 200,299.80 Related to income
Total 6,902,884.60 4,640,299.80
35. Non-operating expenses
Unit: RMB
Amount recognized in
Item 2016 2015 non-recurring profit or
loss
Losses on disposal of non-current assets 74,980.49 20,106.90 74,980.49
Others 396,878.54 2,686.44 396,878.54
Total 471,859.03 22,793.34 471,859.03
36. Income tax expense
Unit: RMB
Item 2016 2015
Current tax expense 17,193,605.14 8,929,099.63
Deferred tax expense income tax (4,419,024.95) (1,008,406.34)
Previous year supplementary payment (refund) income tax (372,192.96) (200,863.62)
Total 12,402,387.23 7,719,829.67
Reconciliation of income tax expenses to the accounting profit is as follows:
Unit: RMB
2016 2015
Accounting profit 73,439,356.33 67,891,651.46
Income tax expenses calculated at 25% 18,359,839.08 16,972,912.89
Effect of expenses that are not deductible for tax purposes 28,669.39 81,117.69
Effect of tax-free income (7,933,915.50) (9,885,172.74)
Effect of unrec.ogmzed deductible losses and deductible 2.323.696.26 768.455.33
temporary differences for tax purposes
Effect of di.ffe.regt tax rates of subsidiaries operating (3,709.04) (16,619.88)
in other jurisdictions
Previous year supplementary payment (refund) income tax (372,192.96) (200,863.62)
Total 12,402,387.23 7,719,829.67
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VI

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS - continued
37. Notes to items in the cash flow statements

(1) Other cash receipts relating to operating activities:

Unit: RMB
Item 2016 2015
Cash receipts from government grants 6,902,884.60 4,640,299.80
Cash receipts from interest income 2,808,092.09 2,724,385.56
Decrease of restricted monetary funds 1,400,000.00 700,046.72
Others 9,632,477.53 17,925.80
Total 20,743,454.22 8,082,657.88
(2) Other cash payments relating to operating activities
Unit: RMB
Item 2016 2015

Cash payments relating to selling and distribution
expenses/administrative expenses

21,507,681.05

25,210,000.22

Pledged time deposit(Note)

14,100,000.00

3,542,594.30

Cash payments relating to bank charges 2,809,799.93

Increase in other restricted currency funds 202,400.00 -
Others 3,801,765.79 1,485,460.04
Total 42,421,646.77 30,238,054.56

Note: In the reporting period, the company began to coorporate in the field of tourism with Shanghai
Disneyland Resort. According to related requirements, the company pledged two-year term deposits
amounted to RMB 12,000,000.00 and RMB 2,100,000.00 respectively in Shanghai Bund Branch of
ICBC for issuing letter of guarantee to Shanghai International Theme Park Co., Ltd and Shanghai
International Theme Park Facilities Co., Ltd, with the pledge right expired on 31 May 2017.
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VI

NOTES TO ITEMS IN THE CONSOLIDATED FINANCIAL STATEMENTS - continued

38. Supplementary information to the cash flow statements

(1) Supplementary information to the cash flow statements

Unit: RMB

Supplementary information

2016

2015

I. Reconciliation of net profit to cash flow from operating

activities:
Net profit 61,036,969.10 60,171,821.79
Add: Provision(Reversal) for asset impairment (1,513,121.69) (638,404.30)
Depreciation of fixed assets and investment property 10,189,364.43 10,624,189.74
Amortization of intangible assets 558,874.95 532,749.96
Amortization of long-term prepaid expenses 868,766.65 931,597.90
Gain or loss on disposal of fixed assets, intangible (222.393.39) 19,981.90
assets and other long-term assets
Financial Expense (6,605,390.41) | (10,011,431.51)
Investment losses (gains) (110,762,548.90) | (85,752,955.89)
Decrease (Increase) in deferred tax assets (4,417,992.63) (1,007,374.02)
Increase (Decrease) in deferred tax assets (1,032.32) (1,032.32)
Decrease(Increase) in inventories 7,803.75 (1,506.29)
Decrease (Increase) in operating receivables (8,332,939.01) 19,178,578.75
Increase(Decrease) in operating payables 7,293,672.74 | (25,299,829.29)
Decrease (Increase) in restricted cash (12,902,400.00) 700,046.72
Net cash flow from operating activities (64,802,366.73) | (30,553,566.86)

II. Significant investing and financing activities that
do not involvecash receipts and payments:

III. Net changes in cash and cash equivalents:

Closing balance of cash and cash equivalents

216,596,205.61

284,953,830.78

Less: Opening balance of cash and cash equivalents

284,953,830.78

200,665,786.07

Net Increase (decrease) in cash and cash equivalents

(68,357,625.17)

84,288,044.71

(2) Cash and cash equivalents

Unit: RMB
Item 31/12/2016 31/12/2015
I. Cash 216,596,205.61 284,953,830.78
Including: Cash on hand 162,223.52 127,404.70
Bank deposits that can be readily withdrawn 215,946,821.47 284,292,638.84
Other cash and bank balances that can be readily 487,160.62 533,787.24
II. Closing balance of cash and cash equivalents 216,596,205.61 | 284,953,830.78
39, Assests restricted on ownership or on right to use
Unit: RMB
Carrying value at Reason for
lem the year-end restriction
Cash and bank balances(Note VI. 1, Note VI. 37(2)) 14,100,000.00 Pledged
Total 14,100,000.00
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VII. EQUITY INTERESTS IN OTHER COMPANIES
1. Interests in subsidiaries

Subsidiaries of the Group(note 1)

Main Locati Nature of Proportion of shares held
Investee ain ~ocation Place of Registration . by the entity (%) Acquisition Method
of Operation Business - -
Direct Indirect
Shanghai China International Travel Service . West Beijing Road, Floor 7 & 8, Jing’ an District, . . . .
1 Co., Ltd (“Shanghai China International”) China Shanghai Service 90.00 10.00 | Acquired through establishment or investment
5 Shanghai Guozhilv Property Management China 12.77.West Beljmg Road, Basement Room 101, Jing’ an Service 90.00 10.00 | Acquired through establishment or investment
Co., Ltd District, Shanghai
3 Shanghal Guozhilv International Cargo China 889 Soth Yanggao Road, Room 215, Pudong District, Service 90.00 10.00 | Acquired through establishment or investment
Services Co., Ltd Shanghai
4 E?(?nghal Guozhilv Tour Guide Service Co., China éﬁ;ﬁg\}ﬁ?t Beijing Road, Room 601, Jing'an District, Service 68.00 32.00 | Acquired through establishment or investment
3 Shanghai CITS Advertising Corporation China 45.7 .Gumel Rogd, Floor 2, Room 205, Minghang Service 100.00 - | Acquired through establishment or investment
District, Shanghai
Shanghai Jinjiang International ~Green . 9188 Caolang Road, Langxia Village, Jinshan District, . . . .
h -
6 Holiday Travel Co.. Ltd. (“Green Holiday") China Shanehai Service 70.00 Acquired through establishment or investment
Zhejiang Jinlv International Travel Co., . 77 North Qiutao Road, Floor 10, Room 19, Jianggan - . . .
7 Lid.(“Zhejiang Jinlv”)(Note 2) China District, Hangzhou Service 90.00 10.00 | Acquired through establishment or investment
Shanghai Jinjiang Tourism Holding Co., . . . . Acquired as subsidiary company during business combination
8 Ltd. . (“Jinly Holdings”) (Note 2) China 191 Changle Road, Huangpu District, Shanghai Service 90.00 10.00 of company under the same control
9 Shangha} Jinjiang International China Room 209,Building 4,191 Changle Road, Huangpu Service ) 50.00 Acquired through establishment or investment
Convention Co., Ltd District, Shanghai (Note3)
10 Shanghai Travel Agency Co., Ltd China 739 Fuzhou Road, Huangpu District, Shanghai Service 98.00 2.00 Acquired as subsidiary company during business combination
of company under the same control
1 Shanghai Huating Overseas Tourism Co., China 58—3 ' South Manlng Road, Room 610, Huangpu Service 90.00 10.00 Acquired as subsidiary company during business combination
Ltd. District, Shanghai of company under the same control
12 Shanghai Jinjiang Overseas Affairs Service China 191 Changle Road, Huangpu District, Shanghai Service 90.00 10.00 Acquired as subsidiary company during business combination
Co., Ltd. of company under the same control
Beijing Jinjiang International Travel Co., . 89 Jianguo Road, Bldg 15, Unit 1502, Chaoyang . Acquired as subsidiary company during business combination
13 China L Service 80.00 -
Ltd. District, Beijing of company under the same control

Note 1: Disclosures above include 12 first level subsidiaries and 1 second level subsidiary. All non-wholly owned subsidiaries are not important.

Note2: Shanghai Jinjiang Tourism Co., Ltd has been renamed as Shang Jinjiang Tourism Holdings Co., Ltd. after completing the registration in competent administration for

industry and commerce on 18 October 2016.

Note3: Pursuant to the Article of Association, the Group holds over half voting proportion and then has a control over the Company.
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VIL.

EQUITY INTERESTS IN OTHER COMPANIES - continued

2. Equity interests in associate companies

(1) Significant associate companies

Unit: RMB
Main Location of Proportion of shares Accounting treatment of
Investee alg Oc?. 1on o Place of Registration Nature of Business held by the entity (%) investment in associate
peration Direct Indirect companies
1 Shan-ghai Jin Jiang Business and Travel Auto China Room 4?3, 6111, Bldg 1, Longdong Avenue, Pudong District, Tourism and related service 20.00 - Equity Method
Services Co., Ltd Shanghai
2 Shanghai Huangpu River Cruise Co.,Ltd. China East Zhongshan Road No. 2, 153 Huangpu District, Shanghai Tourism and related service 20.00 - Equity Method
3 ]Sjémghal Waihang International Travel Service Co., China 3E-2165, No.2123 Pudong Avenue, Pudong District, Shanghai Tourism and related service 3000 ) Equity Method
(2) Financial information of significant associate companies
Unit: RMB
31/12/2016 31/12/2015
Shanghal Jinjiang St 1 e Shangh.al Waihang Shanghal Jinjiang St 1 s Rk Shangh.al Waihang
Business and Travel Auto Cruise Co._ Ltd International Travel Business and Travel Auto Cruise Co.. Ltd International Travel
Service Co., Ltd. C Service Co., Ltd. Service Co., Ltd. " i Service Co., Ltd.
Current assets 90,102,085.19 18,672,442.30 22,787,025.21 73,774,317.23 16,893,924.39 19,509,700.70
Non-current assets 294,104,535.51 85,438,189.79 1,562,846.51 296,460,246.27 88,643,737.74 2,163,367.76
Total assets 384,206,620.70 104,110,632.09 24,349,871.72 370,234,563.50 105,537,662.13 21,673,068.46
Current liabilities 89,242,490.48 42,490,354.00 12,483,761.38 112,003,908.37 52,533,255.37 9,530,950.36
Non-current liabilities 9,775,650.00 - - 1,875,600.00 - -
Total liabilities 99,018,140.48 42,490,354.00 12,483,761.38 113,879,508.37 52,533,255.37 9,530,950.36

Minority interest

companies

Minority interest attributable to the Company 285,188,480.22 61,620,278.09 11,866,110.34 256,355,055.13 53,004,406.76 12,142,118.10
Net asset ratio according to shareholding ratio 57,037,696.04 12,324,055.62 3,559,833.10 51,271,011.02 10,600,881.35 3,042,635.43
Book value of equity investments in associate 57,037,696.04 12,324,055.62 3,559,833.10 51,271,011.02 10,600,881.35 3,642,635.43

Operating income

312,444,376.98

69,240,289.55

108,780,768.39

304,754,083.03

62,814,058.20

100,541,941.70

Net income 28,833,425.09 8,615,871.33 223,992.24 26,183,357.27 1,857,133.28 322,625.24
Other comprehensive income - - - - - R
Total comprehensive income 28,833,425.09 8,615,871.33 223,992.24 26,183,357.27 1,857,133.28 322,625.24
Dividends received from associates this year - - 150,000.00 - B B
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VII.  EQUITY INTERESTS IN OTHER COMPANIES - continued

2. Equity interests in associate companies - continued

(3) Financial information of insignificant associate companies

Unit: RMB
31/12/2016 and 31/12/2015 and
2016 2015

Associates
Total book value of investment 1,420,107.81 1,601,299.37
Calculation according to shareholding percentage as follows:
--Net profit (loss) (181,191.56) (193,759.78)
--Other comprehensive income - -
--Total comprehensive income(loss) (181,191.56) (193,759.78)

(4) Transferring cash and cash equivalents from the associate companies to the Group has no significant

limitations.

(5) Inthis reporting period, no associate companies have significant accounting losses.

(6) The Group has no contingent liability with respect to its investment in associates.

VIII.

FINANCIAL INSTRUMENTS AND RISKS MANAGEMENT

The Group's major financial instruments include cash and bank balances, accounts receivable, other receivables,
available-for-sale financial assets, accounts payable and other payables etc. Details of these financial
instruments are disclosed in Note VI. The risks associated with these financial instruments and the respective
risk management policies are set out below. Management supervises and monitors the risk exposures to ensure
appropriate measures are implemented in a timely and effective manner.

1. Risk management objectives and policies

The Group's risk management objectives are to achieve proper balance between risks and yield, to minimize the
adverse impacts of risks on the Group's operational performance, and to maximize the benefits of the
shareholders and other equity investors. Based on these risk management objectives, the Group's basic risk
management strategy is identifying and analyzing the industry's exposure to various risks, establishing
appropriate bottom lines for risk tolerance, implementing risk management, and monitoring various risks in a
timely and reliable manner to ensure risks are under control and within certain limits.

1.1 Market risk

1.1.1 Currency risk

Currency risk is the risk that losses will occur because of changes in foreign exchange rates. The Group’s
exposure to the currency risk is primarily associated with USD, EUR, JPY, AUD and HKD, and the Group’s
principal activities are denominated and settled in RMB. As of 31 December 2016, the Group's exposure to the
currency risk is primarily associated with cash and bank balances, accounts receivable and accounts payable.
The currency risks arising from the assets and liabilities balances denominated in foreign currency may have
impact on the Group’s operational performance. The Group pays close attention to the effect of exchange rate
fluctuation on currency risk. The Group does not have a specific policy to manage its foreign currency risks.

Unit: RMB
Item Ending balance Beginning balance
Cash and bank balances 9,269,809.85 5,386,207.33

Accounts receivable

9,966,072.43

14,378,388.86

Accounts payable

25,580,118.26

38,733,828.90
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VIIIL.

FINANCIAL INSTRUMENTS AND RISKS MANAGEMENT - continued
1. Risk management objectives and policies - continued
1.1 Market risk - continued

1.1.1 Currency risk - continued

Sensitivity analysis

Where all other variables are held constant, the reasonably possible changes in the foreign exchange rate may
have the following pre-tax effect on the profit or loss for the period and equity:

Unit: RMB
Exch ; 2016 2015
Item )t(]c ange rate Effects on profit Effects on Effects on profit Effects on
uctuation . .
shareholders' equity shareholders' equity

All foreign currency | Appreciate 10%

upon RMB (634,423.60) (634,423.60) (1,896,923.27) (1,896,923.27)
All foreign currency | Depreciatel0% 634,423.60 634,423.60 1,896,923.27 1,896,923.27

upon RMB

1.1.2 Interest risk

Interest rate risk is the risk that changes in the fair value or future cash flow will occur because of changes in
interest rates. The Group's exposure to the interest rate risk is primarily associated with cash and bank balances
as of 31 December 2016. The Group believes the interest rate risk it currently faces does not have significant
impact on the Group's performance.

1.1.3 Other price risks

Other price risks refer to market risks other than currency risk and interest risk. As of 31 December 2016, the
Group's exposure to other prices risks is primarily associated with the fair value changes of available-for-sale
securities due to stock price changes. Please see Note VI (7) for the balance of available-for-sale equity
instruments as of 31 December, 2016. The other price risks faced by the Group due to the asset fair value
measurement could impact the Group's operational performance and shareholder's equity. The Group pays close
attention to the effect of stock price fluctuation on other price risks. The Group conducts the following
sensitivity analysis, and concludes that the current stock price risk has significant impact on operation of the
Group.

The Group faces risks as a result of holding financial assets measured at fair value. As of 31 December 2016,
the Group holds RMB 730,425,794.60 worth of fair value financial assets. Where all other variables are held
constant, the stock price would have reasonable fluctuations: a 10% increase (decrease) of prices of relevant
equity instruments may lead to a RMB 54,781,934.60 increase (decrease) on the Group's shareholders' equity
while no impact over net profit.

1.2 Credit risk

As at 31 December 2016, the biggest credit risk exposure the Group faces mainly comes from the financial loss
resulted from failure to discharge an obligation by the counterparties, including the carrying amount of the
financial assets recognized in the consolidated balance sheet. The carrying amount of financial instruments
measured at fair value reflects its risk exposure but not its maximum value. The maximum exposure changes
with future fluctuations in fair value.

In order to reduce credit risk, the Company and its subsidiaries assign particular staff with responsibility in
credit line determination, credit approval, and other monitoring procedures to ensure that necessary measures
are in place to recover overdue debts. In addition, at each balance sheet date the Group audits the balances of
accounts receivable to ensure that sufficient provisions are made for bad debts. Therefore, the management of
the Group believes the credit risk is significantly reduced. Besides, the Group takes necessary measures to
ensure good credit record of its customers, and the management believes that there is no concentration of credit
risk except for the top five entities with the largest balances of accounts receivable disclosed in Note VI. 2(3).
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VIII.

FINANCIAL INSTRUMENTS AND RISKS MANAGEMENT - continued
1. Risk management objectives and policies - continued
1.2 Credit risk - continued

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings assigned
by international credit-rating agencies.

1.3 Liquidity risk

Liquidity risk is the fund shortage risk a company faces while meeting financial obligations. In the management
of the liquidity risk, the Group monitors and maintains a level of cash and cash equivalents deemed adequate by
the management to finance the Group’s operations and mitigate the effects of fluctuations in cash flows.

The cash and cash equivalents are the Group’s only source of funds and there are no bank loans. The terms to
maturity of financial liabilities are generally between 1-3 months. Given the relatively low level of debt-to-

capital ratio and the financial capacity, the Group’s management believes it has no significant concentration of
liquidity risk.

2. Capital management

The Group manages its capital by optimizing the structure of liabilities and shareholders’ equity to ensure
continuous operation and maximized return on equity. The Group has no external regulations on capital
management. The Group is not intended to finance its operation by loans.

DISCLOSURE OF FAIR VALUE INFORMATION

1. Year end balances of Assets and Liabilities measured at fair value

Unit: RMB
31/12/2016
Level 1 Level 2 Level 3 Total

Continuous fair value

measurement
AFS financial assets — Equity 730,425,794.60 . - | 730,425,794.60

instrument
Total 730,425,794.60 - - 730,425,794.60

2. Basis of continuous and non-continuous fair value measurement with level 1 inputs

The fair value of assets and liabilities at year end is determined by the closing prices on 31 December 2016 on
Shanghai Stock Exchange and Shenzhen Stock Exchange.

3. Fair value information of the financial assets and liabilities not measured at fair value

The book values of all the financial assets and financial liabilities held by the Group not measured at fair value
are approximate to their fair values.
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X.

RELATED PARTY AND RELATED PARTY TRANSACTIONS

1. Information of parent company
Unit: RMB
Company name Place of registration Nature or type of Registered capital Proportion of Proportion of voting
business shareholdings (%) power (%)
Shanghai Jinjiang International Room 316-318, 24 East | Hotel investment, hotel RMB 5566 50.21 50.21
Hotels (Group) Co., Ltd. Yangxin Road, Pudong New | operation and million

District, Shanghai management, others

("Jin Jiang Hotels(Group)")

Additional information of parent company

On 6 June 1995, Jin Jiang Hotels (Group) was restructured from Shanghai New Asia Group Co., Ltd in PRC,
of which primary operation includes hotels investment, food, and others. On 15 December 2006, Jin Jiang
Hotels (Group)’s share was approved to list on Hong Kong Stock Exchange. Its parent company and ultimate

holding company is Jin Jiang International (Group) Co., Ltd.

The ultimate holding company of the Group is Jin Jiang International (Group) Co., Ltd. (“Jing Jiang

International”)
2. Subsidiaries information
For details of subsidiaries please refer to Notes VII (1).

3. Information of associates

The Group has no joint ventures. For details of associates, please refer to Notes VII (2).

4, Other related parties

Name

Relationships

HRG Jinjiang Travel (China) Co., Ltd.

Associate of ultimate holding company

CTISH Shanghai

JV of ultimate holding company

CTISH Shanghai Yangxiu

Subsidiary of ultimate holding company

Shanghai Jin Jiang International E-Commerce Co., Ltd.

Subsidiary of ultimate holding company

Jin Jiang International Commerce Co., Ltd.Co., Ltd.

Subsidiary of ultimate holding company

Jinjiang International Tourism Center Co., Ltd

Subsidiary of ultimate holding company

Shanghai Jinjiang Paradise Co., Ltd.

Subsidiary of ultimate holding company

Shanghai New Asia (Group) Photography Company

Subsidiary of ultimate holding company

Shanghai East Jin Jiang Hotel Co., Ltd.

Subsidiary of ultimate holding company

Shanghai Hua Ting Hotel Ltd.

Subsidiary of ultimate holding company

Shanghai Jin Jiang International Industrial Investment Co., Ltd.

Subsidiary of ultimate holding company

Shanghai Jin Jiang International Hotels (Group) Co., Ltd. Jin Jiang Tower Hotel

Branch of parent company

Shanghai Jin Jiang Peace Hotel Co., Ltd.

Fellow subsidiary

Jin Jiang International Group Finance Co., Ltd.

Fellow subsidiary

Shanghai BaiYulan Hotel Co., Ltd.

Fellow subsidiary

Shanghai Municipal Shanghai Hotel Co., Ltd.

Fellow subsidiary

Shangh Hyland Hotel Co., Ltd.

Fellow subsidiary

Shanghai Honggiao Hotel Co., Ltd.

Fellow subsidiary

Shanghai Jianguo Hotel Co., Ltd. Fellow subsidiary
Shanghai Jinsha Hotel Co., Ltd. Fellow subsidiary
Shanghai Jinjia Auto Trading Co., Ltd. Fellow subsidiary
Shanghai Jin Jiang Hotel Co., Ltd. Fellow subsidiary
Shanghai Jin Jiang International Hotels Development Co., Ltd. Fellow subsidiary
Shanghai Jin Men Hotel Co., Ltd. Fellow subsidiary

Jin Jiang Inn Co., Ltd.

Fellow subsidiary

Shanghai Jin Jiang Automobile Services Co., Ltd.

Fellow subsidiary

Shanghai Cypress Hotel Ltd.

Fellow subsidiary

Shanghai New Asia Plaza Great Wall Hotel Co., Ltd.

Fellow subsidiary

Shanghai Jing Jiang Business and Travel Auto Services Co., Ltd

Fellow subsidiary

Shanghai Juxing Property Management Co., Ltd.

Associate of the Company

Shanghai Huangpu River Cruise Co.,Ltd.

Associate of the Company

Shanghai Oneday Travel Service Co.,Ltd.

Associate of the Company

Directors and other senior management

Key management personnel
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RELATED PARTY AND RELATED PARTY TRANSACTIONS - continued

4. Other related parties - continued

Together, Jinjiang International (Group) Co., Ltd, associate of ultimate holding company, and subsidiary of
ultimate holding company are named as "Jinjiang International and its subsidiaries"; Jinjiang International Hotels
(Group) Co., Ltd, branch of parent company, and fellow subsidiary companies are together named as “Jinjiang
International Hotels and its subsidiaries”.

5. Significant transactions between the Group and related parties during the year

(1) Receiving and rendering services

Receiving services

Unit: RMB
Name of related parties Transaction type 2016 2015
Amount Amount
Jinjiang International and its subsidiaries |Receiving Tourism and related services 10,827,127.55 6,295,435.38
iju_mg I_nternatlonal Hotels and its Receiving Tourism and related services 2.384.163.27 2.425.268.50
subsidiaries
Associates of the Company Receiving Tourism and related services 109,917.00 59,615.00
Subtotal 13,321,207.82 8,780,318.88
Associates of the Company Receiving Property Management services 684,576.67 657,563.94
Subtotal 684,576.67 657,563.94
Total 14,005,784.49 9,437,882.82
Rendering services
Unit: RMB
Name of related parties Transaction type 2016 2015
Amount Amount
Jinjiang International and its subsidiaries  |Rendering Tourism and related services 13,447,469.86 18,326,783.04
Jn_ljl_ang International Hotels and its Rendering Tourism and related services 237.733.91 426,010.01
bsidiaries
Associate company Rendering Tourism and related services 177,395.83 60,083.78
Subtotal 13,862,599.60 18,812,876.83
Jin Jiang International and its subsidiaries |Rendering Propert_y 1,856.304.00 1,839.504.00
Management services,etc
Subtotal 1,856,304.00 1,839,504.00
Total 15,718,903.60 20,652,380.83

(2)Leasing arrangements

The Group as lessor

Unit: RMB
Lessee Asset for lease Beginning date Ending date Income recognized | Income recognized
this year last year
Jin Jiang International and its subsidiaries Offices 1/1/2016 31/12/2016 1,066,260.00 1,068,660.00
The Group as lessee
Unit: RMB
Lessor Asset for lease Beginning date Ending date Expense recognized | Expense recognized
this year last year
Jinjiang International and its Offices 1/1/2016 31/12/2016 5,934,460.53 5,678,131.33
subsidiaries
Jinjiang International Hotels Offices 1/1/2016 31/12/2016 1,039,823.21 1,069,167.98
and its subsidiaries
Total 6,974,283.74 6,747,299.31
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X.

XI.

XII.

RELATED PARTY AND RELATED PARTY TRANSACTIONS - continued

5. Significant transactions between the Group and related parties during the year - continued

(3)Emoluments for key management personnel

Unit: RMB

Item

2016

2015

Emoluments for key management personnel

2,574,500.00

2,435,000.00

Note: Key administrative personnel represent the people who own the right and responsibility for planning,
directing, and controlling the business activities of the enterprise, including directors and general
manager, chief accountant, director of finance, director of the affairs of the deputy general manager, and
those who perform similar functions. Benefits paid for key administration include cash, physical awards,
and other forms of salary, welfare, bonus, and special treatment.

6. Balance due to/from related parties

(1) Receivables from related parties

Unit: RMB
31/12/2016 31/12/2015
Items Related Parties Balance Bad Debt Balance Bad Debt
Provision Provision
Accounts receivable |Jin Jiang International and its subsidiaries 6,900,011.28 - 651,190.91 -
Accounts receivable |Jinjiang International Hotels and its subsidiaries 146,520.00 - 92,581.60 -
Accounts receivable |Associate Company 66,605.70 - 16,650.00 -
Subtotal 7,113,136.98 - 760,422.51 -
Other receivables Jin Jiang International and its subsidiaries 456,757.00 - 405,382.63 -
Other receivables Jinjiang International Hotels and its subsidiaries 306,330.00 - 199,220.00 -
Other receivables Associate Company 126,388.28 - 121,624.40 -
Subtotal 889,475.28 - 726,227.03 -
Advance to supplier |Jin Jiang International and its subsidiaries 35,220.00 - - -
Advance to supplier |Jinjiang International Hotels and its subsidiaries 100,000.00 - 28,150.00 -
Subtotal 135,220.00 - 28,150.00 -
(2) Payables to related parties
Unit: RMB
Items Related Parties 31/12/2016 31/12/2015
Accounts payables Jin Jiang International and its subsidiaries 1,217,349.42 357,447.89
Accounts payables Jinjiang International Hotels and its subsidiaries 523,722.26 453,166.00
Accounts payables Associate Company 31,200.00 8,223.00
Subtotal 1,772,271.68 818,836.89
Other payables Jin Jiang International and its subsidiaries 3,985,496.43 4,398,064.98
Subtotal 3,985,496.43 4,398,064.98
Receipts in advance Jin Jiang International Hotels and its subsidiaries 260,811.00 -
Receipts in advance Jinjiang International Hotels and its subsidiaries 596.00 30,000.00
Subtotal 261,407.00 30,000.00

CONTINGENCIES

As of the balance sheet date, the Group has no significant contingent liabilities.

COMMITMENTS
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(1) Capital commitments

Unit: RMB’000

31/12/2016

31/12/2015

Signed but not yet recongized in the financial statement

Long-term asset purchase commitment

398

599

(2) Operating lease commitments

As of the balance sheet date, the Group has the following commitments in respect of non-cancellable operating

leases:
Unit: RMB’000
31/12/2016 31/12/2015
Minimum lease payments under non-cancellable
operating leases:
1st year subsequent to the balance sheet day 4,865 7,433
2nd year subsequent to the balance sheet day 537 548
3rd year subsequent to the balance sheet day 256 825
Subsequent periods 397 866
Total 6,055 9,672
XII1.  NON-ADJUSTING EVENTS AFTER THE BALANCE SHEET DATE

Refer to Notes (V1) 26 Note 2 for details of proposed profit distribution decided after the balance sheet date. No
other significant non-adjusting events occurred subsequent to balance sheet date.
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XIV.

SEGMENT REPORTING

1. Segment report information

According to the Group's organization structure, internal management requirements and internal reporting system, the Group identifies its business activities into three
operating segments by which the resource allocation and performance evaluation are performed regularly. On the basis of above three segments, the Group identifies three
reportable segments as follow: tourism and related business segment, the real property business segment and the other business segment. The reportable segments are in
accordance with the operating segments. The services rendered by the segments are tourism and related business, real property rental business and other businesses.

Segment information is prepared and presented under the accounting policies of internal reporting to the management, which is in accordance with the accounting policies
used for preparing and presenting the Group's financial statements.

Unit: RMB
Tourism and related business Property business Others Inter-segment offset Undistributed items Total
2016 2015 2016 2015 2016 2015 2016 2015 2016 2015 2016 2015
Operating income
::::::;?o‘;:s'"g from external 1,874,612,284.74 | 2,245,931,555.68 25,253,864.51 24,859,607.62 7,664,993.01 9,396,159.30 1,907,531,142.26 2,280,187,322.60
Revenue arising from inter-
segment transactions
128,215.03 126,318.18 372,038.50 341,860.88 25,940.00 25,440.00 (526,193.53) (493,619.06)
Total segment operating income
1,874,740,499.77 2,246,057,873.86 25,625,903.01 25,201,468.50 7,690,933.01 9,421,599.30 (526,193.53) (493,619.06) 1,907,531,142.26 2,280,187,322.60
Operating costs
1,752,574,747.78 2,085,304,202.36 9,844,036.72 9,483,255.56 5,586,357.28 7,112,774.36 1,768,005,141.78 2,101,900,232.28
Segment operating profit 122,165,751.99 160,753,671.50 15,781,866.29 15,718,212.94 2,104,575.73 2,308,824.94 (526,193.53) (493,619.06) - - 139,526,000.48 178,287,090.32
Taxes and levies 6,869,959.21 13,415,810.10 6,869,959.21 13,415,810.10
Selling and distributions expenses 124,015,398.85 133,066,834.13 124,015,398.85 133,066,834.13
Administrative expenses 59,365,288.89 63,702,512.77 59,365,288.89 63,702,512.77
Financial expenses (4,327,455.23) (8,762,800.69) (4,327,455.23) (8,762,800.69)
Impairment loss in
R 6 e () (1,513,121.69) (638,404.30) (1,513,121.69) (638,404.30)
Fair value gain (loss) - - - -
Investment income 110,762,548.90 85,752,955.89 110,762,548.90 85,752,955.89
Operating profit 65,878,479.35 63,256,094.20 65,878,479.35 63,256,094.20
Non-operating income 8,032,736.01 4,658,350.60 8,032,736.01 4,658,350.60
Non-operating expenses 471,859.03 22,793.34 471,859.03 22,793.34
Total profit 73,439,356.33 67,891,651.46 73,439,356.33 67,891,651.46
Income tax 12,402,387.23 7,719,829.67 12,402,387.23 7,719,829.67
Net profit 61,036,969.10 60,171,821.79 61,036,969.10 60,171,821.79
1 Information
Impairment loss recognized
1,513,121. 38,404 1,513,121 4043
(reversed)in the current period s 69) (638,404.30) 513 ) (638,404.30)
Capital expenditure:
Expense for construction in
559,136.37 935,458.00 559,136.37 935,458.00
progress
Purchase of fixed assets 250,491.26 542,327.43 236,790.71 250,491.26 779,118.14
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XIV.

XV.

SEGMENT REPORTING - continued

2. Segment reporting based on products and businesses

Unit: RMB

Items

2016

2015

Tourism and related business

1,874,612,284.74

2,245,931,555.68

Rental income

15,885,589.19

15,127,906.12

Property management income 9,368,275.32 9,731,701.50
Other business 7,664,993.01 9,396,159.30
Total 1,907,531,142.26 2,280,187,322.60
3. External revenue and non-current assets based on geographic regions
Unit: RMB
Items 2016 2015
External revenue in Mainland China 1,799,837,117.41 2,161,171,332.13
External revenue outside Mainland China 107,694,024.85 119,015,990.47

Total

1,907,531,142.26

2,280,187,322.60

All non-current assets of the Group are located in mainland China.

4. Dependence on major customers

No major customers that contribute over 10% of the Group's total revenue exist.

Measurement of inter-segment transactions is based on actual transaction price. Segment revenues and expenses
are determined based on actual income and expenses of the segment. Assets and liabilities are allocated based
on assets attributed to or generated from the specific operating segment.

NOTES TO ITEMS IN THE COMPANY'S FINANCIAL STATEMENTS

1. Cash and bank balances

Unit: RMB
31/12/2016 31/12/2015
Item Foreign Forei
Cun’er%cy Exchange rate RMB Currer%cr:ly Exchange rate RMB
Cash: 10,681.43 21,140.13
RMB 10,681.43 21,140.13
Cash deposit: 126,042,291.61 202,932,789.28
RMB 125,616,187.14 202,716,667.29
USD 61,424.89 6.9370 426,104.47 33,282.31 6.4936 216,121.99
Other Currency funds (Note): 234,800,002.43 150,700,107.73
RMB 234,800,002.43 150,700,107.73
Total 360,852,975.47 353,654,037.14

Note: At 31 December, 2016, The balance of other cash and bank balances includes:

(1) Profit guaranteed deposits of RMB 220,000,000.00 (31/12/2015: RMB 150,000,000.00);

(2) restricted travel agency quality assurance deposits of RMB 700,002.43 (31/12/2015: RMB 0.00)
(3) Pledged time deposit 14,100,000.00 (31/12/2015: RMB Nil).
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XV. NOTES TO ITEMS IN THE COMPANY'S FINANCIAL STATEMENTS - continued

2. Accounts receivable

(1) Disclosure of accounts receivable by categories:

Unit: RMB
31/12/2016 31/12/2015
Carrying amount Bad debt provision Carrying amount Bad debt provision
CaigTy Amount Proportion Amount Proportion Ne\;alﬁloeok Amount Proportion Amount Proportion Ni;a]lal:’:k
(%) (%) (%) (%)
Individually
insignificant
el wilh 2,483,476.65 100.00 | 430,524.06 1734 | 2,052,952.59 | 1,861,203.52 100.00 430,524.06 23.13 | 1,430,679.46
bad debt provision
recognized
individually
Total 2,483,476.65 100.00 | 430,524.06 1734 | 2,052,952.59 | 1,861,203.52 100.00 430,524.06 23.13 | 1430,679.46
(2) Accruals, recovery or reversals of bad debt provision:
Unit: RMB
2016 2015
Opening balance 430,524.06 742,228.06
Reversals in the year - (311,704.00)
Closing balance 430,524.06 430,524.06
3. Other receivables
(1) Disclosure of accounts receivable by categories:
Unit: RMB
31/12/2016 31/12/2015
Ttem Book Value _ Bad debt provisiqn Net Book Book Value _ Bad debt “rovisim? Net Book
Amount Rt Amount Wity Value Amount ity Amount Wity Value
(%) (%) (%) (%)
Individually significant
gt iRty ail 1,505,600.00 42.48 - - 1,505,600.00 | 2,900,000.00 59.12 - - 2,900,000.00
bad debt provision
recognized individually
Individually insignificant
i“"“"‘s v ils 2,038,869.09 57.52 | 2,200.00 011 | 2,036,669.09 | 2,005,275.99 40.88 2,200.00 0.11 | 2,003,075.99
ad debt provision
recognized individually
Total 3,544,469.09 100.00 | 2,200.00 0.06 | 3,542,269.09 | 4,905.275.99 | 100.00 2.200.00 0.04 | 4903,075.99
(2) There is no movement of bad debts provision for other receivables.
(3) Top five entities with the largest balances of other receivables
Unit: RMB
Relationship with Proportion of
Name P Amount P 0
group ne (%)
Beijing Jinjiang International Travel Co., Ltd. Subsidiary 1,505,600.00 42.50
Zhejiang Jinlv International Travel Co., Ltd. Subsidiary 922,102.19 26.03
Company A Customer 306,641.62 8.66
Pujiang River Cruise Joint Venture 138,644.30 3.91
Company B Customer 70,000.00 1.98
Total 2,942,988.11 83.08
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XV. NOTES TO ITEMS IN THE COMPANY'S FINANCIAL STATEMENTS - continued

4. Long-term equity investments

(1) Category:

Unit: RMB
Category 31/12/2016 31/12/2015
Investment in Subsidiary 63,806,724.14 63,806,724.14
Investment in associates 74,341,692.57 67,115,827.17
Total 138,148,416.71 130,922,551.31
Less: Provision for impairment of long-term equity investments 10,615,164.70 10,615,164.70
Net Value 127,533,252.01 120,307,386.61
(2) Details of long-term equity investments to subsidiary are as follows:
Unit: RMB
. " - Provision P
Investee Measurement Imt'a 31/12/2015 CUENEES TiE 31/12/2016 Beginning balance | Accryal  [PrOVision Ending
nvestment Year Balance
Subsidiary:
Shanghai CITS Co., Ltd Cost method 18,000,000.00 18,000,000.00 18,000,000.00
Shanghai Jinjiang Tourism Co., Ltd. | Cost method 13,379,802.00 13,379,802.00 13,379,802.00
.Srha“.gha‘ Ly Oz Cost method 11,719,107.73 11,719,107.73 11,719,107.73
ourism Co., Ltd.
Shanghai Quozllllv International Cost method 4.500,000.00 4,500,000.00 4,500.000.00
Cargo Services Co., Ltd
(Z:};el‘l‘:‘f Jinly International Travel ( Cost method 3,995,919.00 3,995,919.00 3,995,919.00 3,995,919.00 3,995,919.00
Eeiji“g g it ol Cost method 2,419,245.70 2,419,245.70 2,419,245.70 2,419,245.70 2,419,245.70
ravel Co., Ltd.
Shanghai Jinjiang International Cost method
Green Holiday Teavel Co., Ltd. 1,400,000.00 4,200,000.00 4,200,000.00 4,200,000.00 4,200,000.00
Shanghai Jinjiang Overseas Affairs Cost method
Sorvico Co.. Ltd. 1,340,698.25 908,452.14 908,452.14
Shanghai Travel Agency Co., Ltd. Cost method 1,061,700.00 2,927,237.57 2,927,237.57
Shanghai Guozhilv Property Cost method 900.000.00 900.000.00 900.000.00
Management Co., Ltd U U U
Shanghai CITS Advertising Cost method 600.000.00 600.000.00 600.000.00
Corporation U T U
Shanghai CITS Tour Guide Service Cost method
Co. Tid. 256,960.00 256,960.00 256,960.00
Subtotal 59,573,432.68 | 63,806,724.14 - 63,806,724.14 10,615,164.70 10,615,164.70

(The subsidiaries above are called "the subsidiary" in the following report.)

(3) Details of long-term equity investments to associates are as follows:

Unit: RMB
Changes in the Year
Investee 31/12/2015 Investment Dividends 31/12/2016 Provision

Income under Receivable

Equity Method
Associates:
Shanghal Jinjiang Business and Travel Auto 51271.011.02 5.766.685.02 ) 57.037.696.04 )
Service Co.,Ltd.
Shanghai Huangpu River Cruise Co.,Ltd. 10,600,881.35 1,723,174.27 - 12,324,055.62 -
China Oriental International Travel & - -
Tharwg e (O LU 261,448.66 7,452.47 268,901.13
Sumgind Wb lsemions] Toys) 3,642,635.43 67,197.67 | (150,000.00)  3,559,833.10 -
Service Co., Ltd.
Shanghai Oneday Travel Service Co.,Ltd. 323,833.05 (202,974.97) - 120,858.08 -
(Sj};alﬁgal Juxing Property Management 1,016,017.66 14,330.94 ) 1,030,348.60 )
Total 67,115,827.17 7,375,865.40 (150,000.00)  74,341,692.57 -
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XV.

NOTES TO ITEMS IN THE COMPANY'S FINANCIAL STATEMENTS - continued

4. Fixed assets
Unit: RMB
Machinery,
e electronic Transportation .
Item Building . : Decoration Total
equipment and equipment
other
1.Cost
1. 31/12/2015 74,088,771.40 4,538,144.07 9,681,458.21 6,202,441.40 94,510,815.08
2. Additions - Purchase - 38,347.44 - - 38,347.44
8 Desus — Dl (46,199.30) (677,074.00) (723,273.30)
or retirement
4. 31/12/2016 74,088,771.40 4,530,292.21 9,004,384.21 6,202,441.40 93,825,889.22
II. Accumulated Depreciation
1. 31/12/2015 27,243,683.64 2,772,344.87 4,318,399.65 3,213,325.80 37,547,753.96
2. Additions Accrual 1,350,907.56 556,586.54 1,056,000.80 1,498,018.74 4.461,513.64
©  Dememse - gl i (44,710.36) (643,220.30) ) (687,930.66)
or retirement
4. 31/12/2016 28,594,591.20 3,284,221.05 47731,180.15 4,711,344.54 41,321,336.94
III.Provision for Impairment Loss
1. 31/12/2015
2. 31/12/2016
IV. Carrying Amount
1. 31/12/2015 46,845,087.76 1,765,799.20 5,363,058.56 2,989,115.60 56,963,061.12
2. 31/12/2016 45,494,180.20 1,246,071.16 4,273,204.06 1,491,096.86 52,504,552.28
5. Other non-current assets
Unit: RMB
Item 31/12/2016 and 31/12/2015
Air-tickets-agent business deposit 1,150,000.00
Others (Note) 856,851.80
Item 2,006,851.80

Note: Others represent deposits placed with Freight Forwarders Associations and deposits placed for

membership of golf course.

6. Operating income and operating costs

(1) Operating income and operating costs

Unit: RMB
ltem 2016 2015
Revenue Costs Revenue Costs
Principal business 412,946,381.08 404,403,424.04 499,057,170.23 | 487,387,736.93
Other business 15,992,316.39 4,890,729.81 15,468,447.00 4,886,005.55
Total 428,938,697.47 409,294,153.85 514,525,617.23 | 492,273,742.48
(2) Principal business (by industry)
Unit: RMB
Gty 2016 2015
Revenue Costs Revenue Costs
Tourism and related business 412,946,381.08| 404,403,424.04| 499,057,170.23| 487,387,736.93
Total 412,946,381.08| 404,403,424.04| 499,057,170.23| 487,387,736.93
(3) Principal business (by region)
Unit: RMB
Category 2016 2015
Revenue Costs Revenue Costs
Mainland China 412,946,381.08| 404,403,424.04| 499,057,170.23| 487,387,736.93
Total 412,946,381.08| 404,403,424.04| 499,057,170.23| 487,387,736.93
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NOTES TO ITEMS IN THE COMPANY'S FINANCIAL STATEMENTS - continued

7~ Operating income and operating costs - continued

(4) Other business

Unit: RMB
Category 2016 2015
Revenue Costs Revenue Costs
Rental revenue 15,992,316.39 4,890,729.81| 15,468,447.00 4,886,005.55
Total 15,992,316.39 4,890,729.81| 15,468,447.00 4,886,005.55
8+ Administrative expense
Unit: RMB
Item 2016 2015
Employee benefits 12,273,469.87 14,825,321.71
Depreciation and amortization 4,461,107.33 4,791,093.90
Energy and supplies expense 1,903,215.48 1,936,725.16
Entertainment Expense 34,015.25 10,680.80
Others 5,795,047.02 5,233,236.74
Total 24,466,854.95 26,797,058.31
9. Investment income
(1) Details of investment income are as follows:
Unit: RMB
Item 2016 2015
Investment income recognized under cost method 438,754.52 17,689,197.11
Investment income recognized under equity method 7,375,865.40 5,509,857.75
Investmept income on holding available-for-sale 24.359.796.55 33.913,587.21
financial assets
Gains on disposal of FVTPL financial assets - 91,450.80

Gains on disposal of available-for-sale financial assets

79,026,886.95

46,238,060.13

Investment income on entrusted loan

54,723.83

Total

111,256,027.25

103,442,153.00

(2) Gain on long-term equity investment under cost method:

Unit: RMB
Investee 2016 2015
Shanghai CITS Advertising Corporation 429,660.39 325,000.69
Shanghai Guozhilv Property Management Co., Ltd. 9,094.13 89,557.81
Shanghai Jinjiang Tourism Holding Co., Ltd. - 12,428,909.71
Shanghai CITS Co., Ltd - 4,466,992.52
Shanghai Huating Overseas Tourism Co., Ltd. - 378,736.38
Total 438,754.52 17,689,197.11

(3) For details of investment income on long-term equity investment under equity method please refer to
Note(VI). 32(2). There is no significant restriction on remittance of the Company’s investment income.

(4) For investment income on holding available-for sale financial assets during this accounting period, please

refer to Note(VI)32(3)

(5) For investment income on the disposal of available-for-sale financial assets during this accounting period,

please refer to Note (VI) 33(4).
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10. Non-operating Income

(1) Details of non-operating income are as follows:

Unit: RMB
Extraordinary gains
Item 2016 2015 and losses in current
year
Government grants 1,056,956.00 1,028,700.00 1,056,956.00
Gains on disposal of fixed assets 159,422.00 125.00 159,422.00
Others 735,757.53 4,902.00 735,757.53
Total 1,952,135.53 1,033,727.00 1,952,135.53
(2) Details of government grants are as follows:
Unit: RMB
Related to assets /
Item 2016 2015 Related to income
Financial support funds 990,000.00 1,000,000.00 | Related to income
Others 66,956.00 28,700.00 | Related to income
Total 1,056,956.00 1,028,700.00
11. Notes to items in the cash flow statements
(1) Other cash receipts relating to operating activities:
Unit: RMB
Item 2016 2015
Cash receipts from interest income 1,956,203.79 1,630,396.62
Cash receipts from government grants 1,056,956.00 1,028,700.00
Others 9,535,757.53 4,902.00
Total 12,548,917.32 2,663,998.62
(2) Other cash payments relating to operating activities
Unit: RMB
Item 2016 2015
Amounts to subsidiaries 59,000,000.00 19,170,000.00
Pledged time deposit 14,100,000.00 -
Cash payments relating to selling and distribution 7,899,069.91 6,986,981.59
expenses/administrative expenses
Cash payments relating to bank charges 992,740.36 1,253,820.53
Others 229,900.29 935,139.73
Total 82,221,710.56 28,345,941.85
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12, Supplementary information to the cash flow statements

(1) Supplementary information to the cash flow statements

Unit: RMB

Supplementary information

2016

2015

I. Reconciliation of net profit to cash flow from operating activities:

long-term assets

Net profit 83,594,330.18 87,875,379.50
Add: Provision for asset impairment - 252,739.81
Depreciation of fixed assets and investment property 8,601,475.36 8,910,295.48
Amortization of intangible assets 558,874.95 532,749.96
Amortization of long-term prepaid expenses 685,382.62 803,809.82
Gain or loss on disposal of fixed assets, intangible assets and other (126,325.36) 1,441.10

Investment loss(gains)

(111,256,027.25)

(103,442,153.00)

Financial Expense (6,605,390.41) (10,011,431.51)
Decrease (increase) in deferred tax assets - 1,433,272.50
Decrease (increase)in inventories 11,072.42 5,952.45
Decrease(Increase) in restricted currency funds (14,100,000.00) -

Decrease (increase) in operating receivables 426,762.54 (19,772.83)

Increase (decrease) in operating payables

(65,008,098.57)

(17,905,416.38)

Net cash flow from operating activities

(103,217,943.52)

(31,563,133.10)

cash receipts and payments:

I1. Significant investing and financing activities that do not involve

I11. Net changes in cash and cash equivalents:

Closing balance of cash and cash equivalents

126,052,975.47

202,954,037.14

Less: Opening balance of cash and cash equivalents

202,954,037.14

100,781,581.65

Net increase (decrease) in cash and cash equivalents

(76,901,061.67)

102,172,455.49

(2) Cash and cash equivalents

Unit: RMB

Item 31/12/2016 31/12/2015
I. Cash 126,052,975.47 202,954,037.14
Including: Cash on hand 10,681.43 21,140.13
Bank deposits that can be readily withdrawn 126,042,294.04 202,932,789.28
Currency funds that can be readily withdrawn - 107.73
II. Closing balance of cash and cash equivalents 126,052,975.47 202,954,037.14
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XV. NOTESTO ITEMS IN THE COMPANY'S FINANCIAL STATEMENTS - continued
13. Transactions between the Company and related parties in the year
(1) Receiving or rendering services

Receiving services:

Unit: RMB
. . 2016 2015
Name of related parties Transaction type ot Arnount
The Company's subsidiaries Receiving Tourism and related services 370,331,749.41 456,006,677.50
Jin Jiang International and its subsidiaries Receiving Tourism and related services 5,901,063.68 1,822,879.68
Jinjiang International Hotels and its subsidiaries Receiving Tourism and related services 28,500.00 85,500.00
Associate companies of the Company Receiving Tourism and related services 34,075.00 55,410.00
Subtotal 376,295,388.09 457,970,467.18
Associate companies of the Company Receiving Property Management services 646,031.00 620,713.03
Subtotal 646,031.00 620,713.03
Total 376,941,419.09 458,591,180.21

Rendering services:

Unit: RMB

Name of related parties Transaction type Ai?(}fnt Ai?(} 1?nt
Jin Jiang International and its subsidiaries Providing Tourism and related service 771,532.92 914,252.33
The Company's subsidiaries Providing Tourism and related service 16,000,473.57 884,363.51
Associate companies of the Company Providing Tourism and related service 48,241.17 60,083.78
Jinjiang International Hotels and its subsidiaries Providing Tourism and related service 37,162.17 51,806.31
Total 16,857,409.83 1,910,505.93
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XV. NOTESTO ITEMS IN THE COMPANY'S FINANCIAL STATEMENTS - continued
13, Transactions between the Group and related parties in the year - continued

(2) Leasing arrangements

The Group as lessee:

Unit: RMB
Lessee Asset for lease Income recognized in 2016 Income recognized in 2015
Jin Jiang International and its subsidiaries Offices 1,066,260.00 1,068,660.00
The Company's subsidiaries Offices 87,363.41 333,380.88
Total 1,153,623.41 1,402,040.88
The Group as lessor
Unit: RMB
Lessor Asset for lease Expenses incurred in 2016 Expenses incurred in 2015
Jin Jiang International and its subsidiaries Offices 704,323.88 582,751.56
Jinj lang I_nternatlonal Hotels and its Offices 139.950.11 139,996.08
subsidiaries
Total 844,273.99 722,747.64
(3) Borrowing and lending between related parties
Transaction balance in 2016 and balance at 31/12/2016:
Unit: RMB
Name of Opening Increasing Receiving Closing Balance Starting Date Expiring
Related Parties Balance amount amount Date
Lend to
Shanghai Jinjiang
International Green Holiday 1,400,000.00 2,100,000.00 1,400,000.00 2,100,000.00 2016. 3.28 2017.3.27
Travel Co., Ltd
Beijing Jinjiang
International Travel Co., 1,500,000.00 - - 1,500,000.00 2016.4.1 2017.3.30
Ltd.
Total 2,900,000.00 2,100,000.00 1,400,000.00 3,600,000.00
Interest income from transactions between the Company and its related parties:
Unit: RMB
Item 2016 2015
Interest income from entrusted loan(Note) 54,723.83 -

Note: It refers to interest income from entrusted loans to Shanghai Jinjiang International Green Holiday Travel
Co., Ltd.

-67 -



SHANGHAI JINJJANG INTERNATIONAL TRAVEL COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

XV.

XVLI.

NOTES TO ITEMS IN THE COMPANY'S FINANCIAL STATEMENTS - continued

13, Transactions between the Group and related parties in the year - continued

(4) Balance due to/from related parties

(@)  Account Receivable from related parties

Unit: RMB
Items Related Parties 31/12/2016 31/12/2015
Balance Bad Debt Balance Bad Debt
Provision Provision
Accounts receivable The Company's subsidiaries 703,319.34 - 64,900.00 -
Accounts receivable Jin Jiang International and its subsidiaries 5,524.96 - 18,382.96 -
Accounts receivable The Company’s Associates 66,605.70 - 16,650.00 -
Accounts receivable JmJl{mg Ipternatlonal Hotels and its 4700.00 ) 9.350.00 )
subsidiaries
Subtotal 780,150.00 - 109,282.96 -
Other receivables The Company's subsidiaries 2.584.002.19 ) 3.817.820.19 )
Other receivables The Company’s Associates 126,388.28 - 121,624.40 -
Other receivables Jlnjlgng Ipternatlonal Hotels and its 42,000.00 ) 42.,000.00 )
subsidiaries
Other receivables Jin Jiang International and its subsidiaries 50,000.00 - 3,000.00 -
Subtotal 2,802,390.47 - 3,984,444.59 -
Other current assets The Company's subsidiaries 2,100,000.00 - - -
Subtotal 2,100,000.00 - - -
(b) Account payable from related parties
Unit: RMB
Items Related Parties 31/12/2016 31/12/2015
Accounts payable The Company's subsidiaries 3,418,205.66 6,486,286.35
Accounts payable Jin Jiang International and its subsidiaries 1,182,043.42 306,825.89
Accounts payable Associates 25,200.00 8,100.00
Subtotal 4,625,449.08 6,801,212.24
Other payables The Company's subsidiaries 17.840.926.71 75.953.676.71
Other payables Jinjiang International and its subsidiaries 207,960.00 207,960.00
Subtotal 18,048,886.71 76,161,636.71
Receipts in advance | |1c Company's subsidiaries 1,290,152.75 109,795.00
Subtotal 1,290,152.75 109,795.00

APPROVAL OF FINANCIAL STATEMENTS

The Company’s financial statements and the consolidated financial statements were approved by the board of
directors and authorized to issue on 28 March 2017.
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1. Non-recurring gains and losses

The calculation of extraordinary gains and losses has been prepared by Shanghai Jinjiang International
Travel Co., Ltd. in accordance with Information Disclosure Explanatory Pronouncement No. 1 on

Extraordinary Items disclosure (2008) issued by China Securities Regulatory Commission.

determined based on a fixed scale according to the national unified
standard)

Unit: RMB
Item 2016 2015
Profit or loss on disposals of non-current assets 222,393.39 (19,981.90)
Government grants recognized in profit and loss for the current year
(except government grants that is highly business related and 6.902.884.60 4,640.299.80

Gains or losses from changes in fair value of held-for-trading financial
assets and liabilities and disposals of financial assets, liabilities and
available-for-sale financial assets except for effective hedging
transactions related to the Company's normal business

79,026,886.95

46,329,510.93

Account receivables reversed which test for impairment individually 1,513,121.69 639,757.03
Non-operating income and expenses other than above items 435,598.99 15,239.36
Tax effect (22,024,730.74) (12,901,170.59)
Net profit attributable to minority interest (after tax) (11,757.86) (9,543.67)
Total 66,064,397.02 38,694,110.96

2~ Return on net assets and earnings per share (“EPS”)

The calculation of return on net assets and EPS has been prepared by Shanghai Jinjiang International
Travel Co., Ltd. in accordance with Information Disclosure and Presentation Rules for Companies
Making Public Offering No. 9 - Calculation and Disclosure of Return on Net Assets and Earnings per
Share (Revised 2010) issued by China Securities Regulatory Commission.

Unit: RMB
Profit for the reporting period Weighted average rate of EPS
return on net assets (%) Basic Diluted
Net‘proﬁt attributable to ordinary 514 04612 N/A
equity holders
Net profit attributable to ordinary
equity holders after non-recurring (0.41) (0.0372) N/A
gains and losses deducted
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