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Financial Highlights
B A BE

Six months ended 30 June
BEAA=THLAEA

2017 2016 Percentage
“E—tf NS change
HK$’000 HK$’000 Ep)4
BT BETFT 28
RESULTS E3
Revenue Iz 9,142,144 5,420,698 69%
EBITDA* KBRS  BE H7E
KB SHARA 3,260,177 2,198,118 48%
Profit attributable to equity holders EREEAEGRN 1,795,568 1,208,912 49%
Return on shareholders’ equity REE SR
- half year (%) —EE(%) 9.56 6.96 2.60 ppt
Basic earnings per share (HK cents) BREXRZMN (L) 40.06 26.96 49%
At 30 June At 31 December
2017 2016
KRBt RZTRF Percentage
AA=tH +=ZA=1+-H change
HK$°000 HK$’000 Epa)d
BB BRI #
FINANCIAL POSITION BB
Total assets BELS 61,964,490 49,531,728 25%
Total liabilities BELE 36,417,105 29,686,520 23%
Equity attributable to equity holders ARRIEREBAA
of the Company Elh#ER 20,175,137 17,389,302 16%
Net asset value per share attributable KAAERFE AL
to equity holders of the Company BREETE
(HKS) (BT 4,501 3.879 16%
Gearing ratio (%) BEABLE%) 59 60 -1 ppt
Current ratio (%) MENLL % (%) 152 132 20 ppt

EBITDA is the profit for the period before deduction of
interest, taxation, depreciation and amortisation.

BRI BE TEREEAET
RHBEFE  HIE - 8RB FT
Z R EEETY o
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Business Review and Prospects

FEEERE

OPERATING RESULTS

After ending 2016 on a positive note, China’s
environmental protection industry has continued to
enjoy robust growth and abundant opportunities in
2017. China is placing ever greater emphasis on
the building of an ecological civilization, with the
unprecedented support of the central government
and local governments and increasing demand for
the environmental restoration. Apart from rolling
out a raft of policies specific to key areas, including
environmental restoration, as well as air, water and
soil remediation, the implementation of China’s “One
Belt One Road” initiative, as well as the establishment
of the Silk Road Fund and organizations such as the
Asian Infrastructure Investment Bank, have presented
unprecedented opportunities for environmental
protection companies to expand overseas and
establish a larger market presence.

As a leading company in China’s environmental
protection industry, China Everbright International
Limited (the “Company”) and its subsidiaries
(collectively the “Group”) firmly believes that “An
enterprise is not only the Creator of Wealth but
also the Safeguard of Environmental and Social
Responsibility”. It closely aligned itself with national
strategic initiatives and leveraged its talent,
science and technology to drive the concurrent
development of its 6 major business sectors, namely
envirotech, environmental energy, environmental
water, greentech, equipment manufacturing and
international business. All business sectors have
embarked on a dynamic development path towards
a greater degree of specialization, where each
possesses its own unique characteristics and
clear-cut operating position. At the same time, it
tapped into new markets to explore new business
opportunities through various methods, channels and
models, which included new project constructions,
entrusted operations, joint ventures and the provision
of technological services.

After posting core business revenue in excess of
RMB10 billion in 2016, which made the Group
being the first solid waste processing company in
China’s environmental protection industry to deliver
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Business Review and Prospects ¥ EEE R &2

OPERATING RESULTS (continued)

this level of annual revenue, the Group continued
to strive for excellence, and saw continuous
progress during the first half of this year, not only
in terms of market expansion, project construction,
operation management, and technology research
and development (“R&D”), but also in its corporate
branding and quality, environmental responsibility,
sustainable development and market influence.

The Group also reached a new milestone in 2017. On
8 May, the Company successfully listed its greentech
business on the Main Board of The Stock Exchange
of Hong Kong Limited (“HKEx”). This marked another
breakthrough for the Company following the spin-
off listing of its environmental water business on
the Singapore Exchange Securities Trading Limited
(“SGX”) in 2014. China Everbright Greentech Limited
(“Everbright Greentech”), as a separate listed
company, made a fresh start in the capital market,
and with the support of a standalone financing
platform, it will continue to build on its own unique
strengths and potential to usher in a new round of
development. In addition, the listing of Everbright
Greentech has also unlocked the asset value of the
Group’s greentech business.

In terms of market expansion, during the period
under review, the Group secured a total of 21 new
projects and signed 2 supplemental agreements,
with a total investment amounted to approximately
RMB8.987 billion. The new projects included 5
environmental energy projects, 6 environmental
water projects and 10 greentech projects. The 2
supplemental agreements included one for Shandong
Heze Waste-to-energy Project regarding an increase
in the project’s daily waste processing capacity by
400 tonnes, and the other one for Jiangsu Huaiyin
Integrated Biomass and Waste-to-energy Project
(Waste-to-energy) regarding an increase in the
project’s daily waste processing capacity by 500
tonnes. While consolidating its presence in markets
where it already has existing projects and business
fields that it already operates in, the Group continued
to explore opportunities within new regions, fields

REXE#)
AEEERAEMNSIER T2
#®oMEETE  RITHABEAER
AlmEkmE REEE - A
BRR CEFENEIE K
#2XIE - BB AR -

—TLtFHRAKBAFRER
BEEN—F - AXFRAAN
BRI DI T B REEBR
REEZEBARSMARRAA
(TBe 2P )) XR ET - RE—F
—WEDFIE NRRKBEEBE
MNEESIHMARRAR([H
R EMEN S —RE - P E
RRFERERARAA ([ HAEK
EREDERBYN LT RF
A2 LREE AEARTIG -
HBELEESBRENEZRER
BN HBUMBREFETIX
— @R o MO EARFEIR
RE) ETHBERT AEBEZEBIR
REBEENEE -

MEHMEFE - ANEER RS
WEES21EFEE REE2E
HWrRmE PREEBBHARE
89.8718 L HAFIEE B1E5(E
RRAEFRIAR - 6ERRKIFIER
F10AHZCIRRER ; 2@#
WEEELEN N KEEER
30N B b7 3 B 32 A8 R 400 W8 T
HERAEYE MRk —8B{ER
(fr 3 3T )N A B IR R IR R
5001 - fEZEREIEE ETH
MEBEFNER  AEESE
BRERFE - BEAMER
HEITHERIL G RE - FH T
BHE AEBEEEREN —F—
P BRE - FEIRIEE) P B AR
REMER KR —&F— K AR
BEXRWENSRMER  ZiE



OPERATING RESULTS (continued)

and models for all of its business sectors, and
successfully achieved breakthroughs in these areas.
In overseas markets, the Group continued to take
part in China’s “One Belt One Road” initiative by
playing an active role in sharing and promoting
China’s advanced environmental protection
technologies across Asia Pacific and within countries
along the “One Belt One Road” route. Leveraging on
this regional platform, and by seeking cooperation
and establishing win-win relationships, the Group
gradually promoted and enhanced the technology of
solid waste to energy in the region.

In terms of project construction, during the first half of
2017, the Group continued to live up to its philosophy
of “Producing Quality Projects and Building a Quality
Brand”. The number of project construction sites
amounted to as many as 53. Of which, 13 projects
completed construction and commenced operation,
while 13 projects started construction during the
period under review. The completion and operation
of a large number of high quality and benchmark
projects offer a new source of growth for the Group’s
development.

In terms of management, the development of
an enterprise is closely tied to talent. During the
period under review, the Group continued to
optimize talent development, nurturing outstanding
talent from an excellent pool, which has further
enriched its management-level talent pool. The
comprehensive remuneration and benefit system
has helped to ensure the stability of its teams
and to attract talented individuals. In addition,
the Group continued to explore opportunities
to develop potential and shore up its operating
efficiency. It also controlled operating costs and
made smooth progress on price adjustments. At the
same time, it deepened the implementation of the
environmental, safety, health and social responsibility
("ESHS”) management system and risk management
system across the Group, successfully applying the
standardized and detailed management in overall
project construction and operation management.
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OPERATING RESULTS (continued)

Regarding technological innovation, and following
the completion of its envirotech complex “Everbright
Technology Hub” in Nanjing, the Group established
two institutes, three research facilities and one
center. The two institutes comprise a technology
institute and a design institute, while its three
research facilities include the Environmental Energy
Research Institute, the Environmental Water
Research Institute and the Greentech Research
Institute. Together with an Analysis and Testing
Center, these have formed a new platform that
focuses on technological breakthroughs, R&D,
as well as solving technological issues in different
sectors.

Having always considered shouldering environmental
protection responsibility as part of its own, the
Group has built a series of international-standard
benchmark demonstration projects, which won the
high recognition from society and the market. During
the period under review, the Group has taken on
the responsibility of promoting the environmental
protection education of each of its environmental
protection project, and has received nearly 60,000
domestic and foreign visitors in total from all walks of
life. These visits have enhanced the general public’s
understanding of environmental protection.

With China promoting waste-to-energy as an
important way to treat household waste, in line with
rapid development of the industry, it is necessary
to improve the public’s understanding and promote
environmental protection education. Open and
transparent environmental information disclosure
is a foundation from which the government, the
enterprises and the public can build mutual trust. The
Group has been courageous in disclosing relevant
information in order to carry out its environmental
and social responsibilities. Since 1 January 2017, it
has fulfilled its pledge to implement its “Four Steps”
environmental information disclosure plan by taking
the lead in disclosing all of its operating waste-to-
energy projects’ average gas emission levels on
an hourly basis. This remarkable development was
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OPERATING RESULTS (continued)

achieved as a result of the Group’s continuous
efforts, and the Group sets an example with respect
to information disclosure and helps to promote
it within the industry. Having opened itself up to
public monitoring, the Group has given itself greater
motivation to continue making improvements to
its operations and management, which allowed
it to push forward with the healthy and orderly
development of the waste-to-energy industry.

Meanwhile, the Group was committed to “stepping
out” to enhance its exchange and cooperation
activities with foreign peers, with the aim of facilitating
the internationalization of Chinese waste-to-energy
technology while developing itself into a “flag-bearer
for China” in the global environmental protection
field. During the period under review, the United
Nations’ public-private-partnership (PPP) standards
on global waste to energy projects, which led
by the Group, has finished the first draft of over
10 case studies. The Group also took part in the
development of the World Bank’s guidelines for
waste-to-energy projects with Columbia University,
and drew upon its extensive experience to formulate
domestic standards for various industries, including
drafts for Evaluation Specifications of Waste-to-
energy Plant Operation, Technical Specifications
for Slag Treatment of Municipal Solid Waste Power
Plants, and Leachate Treatment Project Technical
Specification of Waste Incineration Power Plant,
which were formulated in cooperation with the
Ministry of Housing and Urban-Rural Development
of the People’s Republic of China and other
organizations. As such, by drawing upon its extensive
experience, the Group has made further contributions
towards the healthy and booming development of
the waste-to-energy industry. Meanwhile, the Waste-
to-Energy Research and Technology Council-Asia
(WTERT-Asia) was founded in Nanjing in April this
year. As one of the founding members, the Group
was elected the first Chair of WTERT-Asia. The
Group will ride on this opportunity to proactively
foster the international commercial and technology
communications, in order to explore its international
perspectives and nurture international talents.
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OPERATING RESULTS (continued)

Around 14 years of exploration has paid off as
the Group is now not only a leading player in the
international environmental protection industry in
terms of business size, but is also internationally
recognized for its corporate governance structures
and sustainable development. During the period
under review, the Group again received several
awards at the 7th Asian Excellence Recognition
Awards 2017 by Corporate Governance Asia. In
addition, in terms of sustainability recognition, the
Group has been selected as a constituent stock of
the Hang Seng Corporate Sustainability Index for the
third year running. It was also added into Dow Jones
Sustainability World Index and Emerging Markets
Index in 2016. During the period under review,
the Group was included in RobecoSAM’s 2017
Sustainability Yearbook for the first time and was
awarded Silver Class, becoming the first company
from mainland China and Hong Kong in recent
years to have received the RobecoSAM Distinction.
In addition, the Group has been included in the
FTSE4Good Index for the first time. This recognition
demonstrates once again that the Group is one of
the most environmentally and socially responsible
companies around the globe. At the same time, the
Group actively participated in and provided support
for environmental protection charitable campaigns
globally. During the period under review, it sponsored
the World Wild Fund for Nature — Hong Kong’s
countdown to Earth Hour for the fourth consecutive
year. On the top of that, Heifer International Hong
Kong branch’s “Read to feed” fundraising program
(2016-2017) also progressed with support from the
Group. At the project company level, employees
took part in philanthropy activities through donations,
visits and public service advertising campaigns, etc
to support the communities surrounding the projects.
As a result of its ongoing philanthropy and social
activities, the Group was awarded Best Corporate
Social Responsibility Company 2017 during the
period under review, a strong endorsement of the
Group as a responsible corporate citizen.

In terms of operating results, the Group fully
facilitated the development of its 6 major business
sectors during the period under review with
remarkable results. The Group’s revenue, profit
before tax and profit attributable to equity holders
of the Company all recorded robust growth. During
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OPERATING RESULTS (continued)

the period under review, the construction projects
continued to progress rapidly with the number
of projects under construction at record highs,
resulting in substantial growth in construction
service revenue. It also saw continuous growth in
revenue from operation services as it continued
to reduce costs, expand its income streams and
enhance efficiency. During the period under review,
the Group’s consolidated revenue amounted to
HK$9,142,144,000, an increase of 69% over
HK$5,420,698,000 in the first half of 2016. The
EBITDA amounted to HK$3,260,177,000, an
increase of 48% over HK$2,198,118,000 in the
first half of 2016. Profit attributable to equity
holders of the Company for the period under
review was HK$1,795,568,000, 49% more than
HK$1,208,912,000 recorded in the same period of
last year. Basic earnings per share for the first half of
2017 were HK40.06 cents, HK13.1 cents more than
HK26.96 cents in the first half of 2016. The Group
has ready access to financing channels, with an
abundance of cash on hand which continues to rise,
and it performed well in all financial indicators.

During the period under review, the Group continued
to expand its financing channels to boost its capital
strength and provide diverse, long-term and stable
financial support for it to progress to its next stage of
development. During the first half of 2017, the Group
raised fund of HK$3.381 billion through the spin-
off and separate listing of its greentech business,
obtained various kinds of financial subsidies from
the central government in China totaling RMB287
million, actively collected accounts receivables and
negotiated with banks to obtain new loan facilities.
As at 30 June 2017, the Group had cash on hand
of HK$10,788,056,000, helping it to maintain a
reasonable gearing ratio and a healthy financial
position.

The Group remains dedicated to enhancing value for
the Shareholders. To reward them for their support
and to take into account the Group’s need to achieve
long-term sustainable development, the board of
directors of the Company (the “Board”) declared an
interim dividend of HK12.0 cents per share to the
shareholders of the Company (the “Shareholders”)
(2016: HK7.5 cents per share).
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ENVIRONMENTAL PROTECTION BUSINESS
Riding on the robust growth momentum of the
environmental protection industry, the Group
continued to expand all of its environmental
protection businesses at a steady pace. As at 30
June 2017, the Group secured 236 environmental
protection projects with a total investment of
approximately RMB62.1483 billion, while projects
that completed construction commanded a total
investment of approximately RMB28.858 billion.
Projects under construction commanded investment
of approximately RMB14.001 billion and projects in
the preparatory stage commanded investment of
approximately RMB19.284 billion.

During the period under review, the environmental
energy, environmental water and greentech projects
generated total revenue of HK$8,873,603,000, of
which construction service revenue increased by
84% to HK$6,130,960,000 and operation service
revenue increased by 44% to HK$1,834,266,000,
as compared with the corresponding period in
2016. The proportion of revenue were as follows:
construction service revenue 69%, operation service
revenue 21% and finance income 10%.

Major financial data relating to the 3 major
environmental protection business sectors during the
first half of 2017 are summarized in the table below:

For the six months ended 30 June 2017
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Environmental Environmental
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For the six months ended 30 June 2016
HEZE-ERAZTAILAER

Environmental Environmental

Energy Water  Greentech Energy Water  Greentech
Projects  Projects  Projects Total  Projects Projects Projects Tota
BREFER ARAEEE  BE8R%ER 4 RR¥SER BRABEE HERREE a3
HKS000  HK$'000  HKS'000  HK$'000 HKS 000 HK$’000 HK$’000 HK$’000
Btn  ERfr  EWTn  ERfn AT B%Tr BT BT
Revenue i
- Construction services EL iR 3849546 977230 1304184 6130960 1808704 699,300 825868 3333862
- Operation senvices  ~EEME 736,222 388,140 709904 1,834,266 522,868 36,391 392,735 1,271,994
-Finance ncome~~ ~BFAMA 597,090 217,400 2,081 908311 485006 270,046 16,064 771376
5183758 1642710 2047075 8873603 2816838 1325737 1234657 537,282
EBITDA BiE 78 &
REZHET 1988358 551467 720037 3268857 1345807 430339 474993 2283139




ENVIRONMENTAL PROTECTION BUSINESS
(continued)

The Group equally focuses on generating both
social and economic benefits, which involves
committing itself to the task of environmental
protection and fulfilling its social responsibilities. Its
efforts and achievements in energy conservation
and emission reduction were evident. During
the period under review, the Group processed
5,863,000 tonnes of household waste and 55,000
tonnes of hazardous waste, 753,000 tonnes of
agricultural waste and generated 2,585,124,000
kWh of green electricity. This output supported the
annual electricity consumption needs of 2,154,000
households, and was equivalent to saving 1,034,000
tonnes of standard coal while reducing carbon
dioxide (CO,) emissions by 2,614,000 tonnes.
Meanwhile, the Group treated 567,513,000 m® of
waste water, 1,013,000 m® of leachate produced
from waste-to-energy plants and reduced COD
emissions by 265,000 tonnes. Since the Group’s
first environmental protection project commenced
operation in 2005, it has processed an accumulated
43,030,000 tonnes of household waste and 506,000
tonnes of hazardous waste, 3,203,000 tonnes of
agricultural waste and generated 16,138,466,000
kWh of green electricity, which fulfilled the annual
electricity consumption needs for 13,448,000
households, and was equivalent to saving 6,455,000
tonnes of standard coal while reducing CO,
emissions by 18,073,000 tonnes and preventing
2,098,000,000 trees from being cut down. The
Group has treated an accumulated 6,379,341,000 m3
of waste water and 7,903,000 m3 of leachate
produced from waste-to-energy plants, and reduced
COD emissions by 2,293,000 tonnes.

Interim Report 2017 ~| 3
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Envirotech

The development of modern enterprises
is driven by technological innovation. As
such, those who master high-end and core
technology within an industry chain will
be well-positioned for growth. The Group,
which has leveraged innovation and reform
to fuel its current phase of development,
seeks to transform into a modern enterprise
by enhancing its core technological
competencies.

The year 2017 has witnessed the transformation
and development of the Group’s envirotech
business sector. During the period under
review, the envirotech complex in Nanjing was
fully put to use and was successfully developed
into a R&D platform for the Group. Serving
as a center for R&D, design, technological
management, international communications,
and as a display of technological achievements,
the complex comprehensively integrated
resources and established a new management
system, which helped to clear the way for the
Group’s technology-driven development.

During the period under review, the
envirotech business sector launched
various R&D projects, explored new project
management models and made progress
in certain researches. Specifically, the first
standard prototype unit of the Group’s self-
developed 850 tonnes/day grate furnace was
manufactured for trial; substantial progress was
achieved in the development of reciprocating
water-cooled biomass grate furnace, plasma
melting system for hazardous ash treatment
and PNCR technology; and the fourth
generation of leachate treatment technology
was also under development.

RIRES (#)
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Envirotech (continued)

During the period under review, the Group
was committed to strengthening its technology
management team and recruiting talent with
expertise in technology from home and abroad
in order to support the establishment of its
technological R&D platform, which will spur the
growth of other business sectors. During the
period under review, the Group organized the
WTERT-Asia Inaugural Meeting and became
a founding member of WTERT-Asia. Through
the professional communications platforms
provided by the meeting and WTERT-Asia,
the Group shared the virtues of its advanced
technology and successful experience in
relation to waste to energy with global peers,
which allowed it to work with experts and elites
in the waste to energy sector across the world
to make improvements in waste to energy
technology and management in Asia Pacific.

During the period under review, envirotech’s
Jiangsu Design and Research Institute of
Energy Conservation Engineering completed
the feasibility reports and construction
drawing designs for its internal projects, and
secured several external project designs and
engineering consultancy contracts. In terms of
R&D and collaboration with higher education
institutions and research institutes, the Group
continued to adopt its technological R&D
strategy of “Stepping Out and Bringing In”
to facilitate exchange and cooperation with
entities worldwide, which will provide the
Group with a global perspective and improve
its technology. During the period under review,
the Group was granted 2 software copyright
licenses and 36 patents, of which 4 were
invention patents and 32 were utility invention
patents. The Group will continue to step up
efforts to advance its R&D capabilities to
achieve business growth, support its expansion
and develop sustainably.

Interim Report 2017 ~| 5
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)
Environmental Energy

A.

Environmental Energy

As at 30 June 2017, the Group had 65
waste-to-energy projects, 2 methane-
to-energy projects, 1 sludge treatment
project and 3 food waste treatment
projects, which commanded a total
investment of approximately RMB28.833
billion. These facilities are designed with
an annual household waste processing
capacity of approximately 20,276,000
tonnes, which can generate annual
on-grid electricity of approximately
6,364,550,000 kWh. The annual sludge
treatment capacity is approximately
18,250 tonnes, while the annual
food waste treatment capacity is
approximately 109,500 tonnes.

During the period under review, the
Group tapped into a fiercely competitive
market with a strong sense of social
responsibility. The Group secured 4
waste-to-energy projects, acquired 1
food waste treatment project and signed
a waste-to-energy project supplemental
agreement, which commanded a total
investment over RMB1.900 billion.
Its designed daily household waste
processing capacity increased by
3,100 tonnes and its total daily waste
processing capacity grew to 55,550
tonnes, which ensured the Group stayed
ahead within the industry.

RIRES (#)
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)
Environmental Energy (continued)

A.

Environmental Energy (continued)

The benefits of market expansion have
been underpinned by stable operations
and compliance with discharge standards
among the Group’s operating projects.
The Group recognizes the importance
of increasing the level of transparency
in relation to its project operations,
showing that it respects the public’s right
to know about such matters, while also
welcoming public supervision to increase
the general public’s understanding of
the waste-to-energy industry. Since
the Group published its “Four Steps”
disclosure plan for environmental
management information and launched
“Open Days”, we have achieved new
breakthroughs that have improved
information transparency and disclosure
standards, with many of our waste-to-
energy projects having been selected
as hubs for environmental protection
education, as well as being places
that support the increasing interest
in environmental science, acting as
demonstration sites for the circular
economy and offering themselves as
industrial tourism attractions.

Regarding operation management,
during the period under review, all of
the Group’s waste-to-energy projects’
gas emissions fully complied with the
Euro 2010 Standard, while leachate after
treatment was in line with the national
Grade 1 emission standard. In order
to improve the efficiency of operation
management, all project companies
continued to conduct intercompany
competitions and environment monitoring
training, in order to find talents and
increase productivity. As a result, the
electricity generation per tonne of waste
and the comprehensive auxiliary power
consumption rate met their target goals.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)
Environmental Energy (continued)

A.

Environmental Energy (continued)
Regarding project construction,
during the period under review, the
Group’s 6 waste-to-energy projects
and 1 food waste treatment project
completed construction and commenced
operation. The Group also acquired
Sanya Food Waste Treatment Project
and commenced to provide operation
management service to Dongguan
Machong Waste-to-energy Project,
the Group’s entrusted operation
project, during the period under review.
Among those projects, the operational
commencement of Nanjing Waste-to-
energy Project Phase Il made Nanjing
Waste-to-energy Project become the
Group’s largest waste-to-energy project
in terms of processing capacity. It is
also an important livelihood initiative
in Jiangsu Province and Nanjing.
Laiwu Waste-to-energy Project was
the first benchmark food waste and
household waste integrated treatment
project in China, which has created a
comprehensive solution for solid urban
waste problems. Dongguan Machong
Waste-to-energy Project represented a
new start for the Group as it follows an
entrusted construction and entrusted
operation model. During the period under
review, the Group had 8 waste-to-energy
projects under construction, including its
first overseas waste-to-energy project,
Can Tho Waste-to-energy Project in
Vietnam, which commenced construction
at the end of June, and is expected to
complete construction and commence
operation in 2018.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)
Environmental Energy (continued)

A.

Environmental Energy (continued)

As at 30 June 2017, the Group had
32 waste-to-energy projects that
commenced operations with a designed
daily household waste processing
capacity of 28,300 tonnes, and had
20 waste-to-energy projects under
construction, representing a designed
daily household waste processing
capacity of 14,750 tonnes. In addition,
the Group had 13 waste-to-energy
projects in the preparatory stage with
a designed daily household waste
processing capacity of 12,500 tonnes. In
total, the Group had 65 waste-to-energy
projects with a designed daily household
waste processing capacity of 55,550
tonnes (including 2 entrusted operation
projects with a designed daily household
waste processing capacity of 3,500
tonnes).

Interim Report 2017 ~| 9
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ENVIRONMENTAL PROTECTION BUSINESS RREBE)

(continued)
1. Environmental Energy (continued) =
A.  Environmental Energy (continued) 5’5’ fﬁ/ﬁ‘%ﬁzw\( )
During the period under review, the REESBR - RR
Group’s environmental energy projects fERIEH A HEE
processed a total of 5,218,000 tonnes A & w3 5,218,000
of household waste, an increase of Mg - T — NF
24% as compared with the first half M F 10 24%
of 2016. All projects generated a total BEHIIFHEEE4H
1,621,241,000 kWh of on-grid electricity, 1,521,241,000 F &
an increase of 29% when compared B T —RKF L
with the first half of 2016. Environmental HF N 29% © IR
energy projects contributed an EBITDA REERIE B B Bt %
of HK$1,988,353,000, an increase of ME - BE-WE
48% as compared with the first half of FEERARNE K
2016. Environmental energy projects 7 ¥ 1,088,353,000
contributed the net profit attributable T B ZE—KF
to the Group of HK$1,315,244,000, an N 48% o
increase of 52% as compared with the BIRERIEE & B
corresponding period in last year. The N EEELEERA
increase in profit was mainly attributable 1,315,244,000 Tt -
to the significant increase in construction X F R H B M
service revenue during the period, 52% o ZFE - E
as well as the increase in operation ERREBRNEERSE
service revenue, which was boosted Wz A% E - i1k
by continuing increases in the total BEHEMNGARES
processing volume of operating projects. BE LA Trzﬂ TE
IR o
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ENVIRONMENTAL PROTECTION BUSINESS IRIRER (&)

(continued)
Il.  Environmental Energy (continued) Z - RRERE)
A.  Environmental Energy (continued) v RREEE ()
Major operating and financial data ZE—tEFL¥FR
relating to the environmental energy REERIEE ¢« X EE
projects during the first half of 2017 are ZHBKEREEN
summarized in the table below: o
For the For the
six months six months
ended ended
30 June 2017 30 June 2016
Bz HE
—E-tf “TRE
~A=TH ~A=TH
EREAR 1EREA
Environmental energy RARRER
projects
Waste processing volume — H13R 18 2 (1)
(tonnes) 5,218,000 4,196,000
On-grid electricity (MWh) TREECKRE) 1,521,241 1,175,098
EBITDA (HK$'000) BRAE - FE - HER

BEmMANGEETL) 1,988,353 1,345,807
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)
Environmental Energy (continued)

B.

Environmental Protection Industrial Parks
The Group was the first organization to
create and develop an environmental
protection industrial park model, and
has subsequently built 11 environmental
protection industrial parks with Chinese
characteristics as at 30 June 2017. In
line with its philosophy of “Integrated
Planning, Logical Arrangements,
Better Land Utilization and Centralized
Handling”, and following its principle
of “Implementing Projects with One
Success Followed by Another”, the
Group has made full use of local
resources within the parks, shared
infrastructure and optimized available
land resources. The goal of this exercise
was to efficiently recycle solid waste,
increase the levels of energy conservation
and effectively reduce emissions, making
it easier for governments and enterprises
to implement centralized management
systems and ultimately achieve nil
discharge. It will also help to establish
the parks as modern environmental
protection industrial parks, as well as turn
them into bases for promoting industrial
tourism and environmental protection
education.

As at 30 June 2017, the Group built
environmental protection industrial
parks in Suzhou, Changzhou, Sugian,
Zhenjiang New District, Yixing,
Lianyungang Xuwei New District,
Nanjiang and Xinyi of Jiangsu Province,
Weifang of Shangdong Province,
Ganzhou of Jiangxi Province, and Lankao
County of Henan Province.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Environmental Water

As at 30 June 2017, China Everbright Water
Limited (“Everbright Water”), in which the
Group has a 74.85% stake and is listed on
the Main Board of the SGX. It has 87 water
environment management projects, including
74 waste water treatment projects, 1 sponge
city construction project, 1 river-basin
ecological restoration project, 1 integrated
water environment restoration PPP project, 1
urban-rural integration water supply project,
5 reusable water projects, 2 sludge treatment
and disposal projects and 2 waste water
source heat pump projects, commanding a
total investment of approximately RMB14.869
billion. The projects are designed to have an
annual waste water treatment capacity of
approximately 1,531,175,000 m?, a total annual
reusable water volume of 29,784,000 m?, and
are built to offer heating and cooling services to
an area of 312,000 m? via waste water source
heat pump projects.

During the period under review, Everbright
Water deepened its market development
model, optimized its management practices
and adopted a two-pronged approach,
securing 6 new projects with an investment
of approximately RMB4.264 billion. Aside
from its strong development in the waste
water treatment field, Everbright Water also
ventured into new realms and achieved new
technological breakthroughs by making
progress in water environment management,
water resources integrated utilization, urban-
rural water supply and green water services.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Environmental Water (continued)

As for technology R&D, Everbright Water
built up its core technical team, boosted its
technology and equipment talent pool and
conducted studies and research into topics
including biological deodorization and sludge
drying in line with its business development.
As for collaboration with institutions and
research institutes, Everbright Water formed
partnerships with research institutes and
companies at home and aboard to push
its research forward, learn about advanced
technology and improve its core technological
competency.

During the period under review, Everbright
Water had 11 new projects under construction,
of which 4 newly commenced construction and
3 completed construction. During the period
under review, a number of Everbright Water’s
projects confirmed tariff hikes within the range
of 19% to 86%.

As at 30 June 2017, 76 Everbright Water
projects commenced operations, including 1
newly completed construction, of which 67
were waste water treatment projects with a
designed daily waste water treatment capacity
of 3,815,000 m®, 5 were reusable water
projects with a designed daily water supply
of 82,000 m® and 2 were waste water source
heat pump projects providing services to an
area of 312,000 m? and 2 sludge treatment
and disposal projects. In addition, there were
8 projects under construction, including 6
waste water treatment projects, 1 river-basin
ecological restoration project and 1 sponge city
construction project.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Environmental Water (continued)

During the period under review, the
environmental water projects treated
567,513,000 m® of waste water, an increase
of 5% when compared with the same period
in 2016. Environmental water projects
contributed an EBITDA of HK$551,467,000,
an increase of 28% when compared with
the same period in 2016. The environmental
water projects’ net profit attributable to the
Group was HK$195,687,000, an increase
of 40% when compared with the first half of
2016. The increase was mainly due to the
continuous growth of construction service
revenue recognized and the profit in the last
corresponding period included the recognition
of the exchange loss arising from borrowings
pegged to USD drawn for acquisition of
Dalian Dongda Water Co., Ltd and additional
tax expenses as a result of changes in tax
calculation of a project pursuant to the
requirements of local tax bureau.

Major operating and financial data relating
to the Group’s environmental water projects
during the first half of 2017 are summarized in
the table below:
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Iv.

Greentech

As at 30 June 2017, Everbright Greentech,
in which the Group has a 69.7% stake and
is listed on the Main Board of the HKEx, has
73 greentech projects, including 38 biomass
projects, 26 hazardous waste treatment
projects, 7 solar energy projects and 2
wind power projects, commanding a total
investment of approximately RMB17.11 billion.
The aggregate annual designed processing
volume of biomass raw materials was
7,550,000 tonnes, the annual household waste
processing volume was 1,843,000 tonnes,
the annual hazardous waste processing
volume was approximately 594,000 tonnes,
the annual on-grid electricity generation was
approximately 5,654,508,000 kWh, and
the annual heat supply was approximately
1,752,000 tonnes.

During the period under review, the successful
listing of Everbright Greentech on the Main
Board of the HKEx made it the Group’s second
business sector to tap into the international
capital market through a separate listing,
opening up a new phase of development for
Everbright Greentech at the same time.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Iv.

Greentech (continued)

In terms of market development, Everbright
Greentech broke a record by securing 10 new
projects and signed a supplemental agreement,
and continued to strengthen its market leading
position in locations where it has existing
projects, including Jiangsu, Anhui, Henan and
Hubei, etc., commissioning a total investment
of approximately RMB2.823 billion. In terms
of project construction, Everbright Greentech
successfully maintained its momentum in 2016
and pushed forward the construction of its
projects in a stable manner. During the period
under review, the number of construction
projects amounted to 15, of which 3 projects
have been completed construction and
commenced operation. Among these, Lingbi
Urban-rural Integration Project was the first
project in China to have both of its biomass
treatment and waste-to-energy facilities
constructed together simultaneously, and also
to have both of its facilities put into operation
at the same time. The project fulfilled all the
required standards when it was constructed
and put into operation after a construction
period of 15 months. Through the sharing of
resources, including the main plant, power
grid system, water supply and drainage
system, cooling system, central control system
and management team, etc, the project
increased the amount of environmental service
output, its overall investment returns and its
competitiveness.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Iv.

Greentech (continued)

As at 30 June 2017, Everbright Greentech
completed the construction of and put into
operation 27 projects, including 10 biomass
projects with a designed annual on-grid
electricity generation of 1,362,000,000 kWh,
an aggregate annual designed processing
capacity of biomass raw materials of
approximately 2,200,000 tonnes, an annual
designed household waste processing capacity
of approximately 292,000 tonnes, 8 hazardous
waste treatment projects with an annual
processing capacity of approximately 131,000
tonnes, 7 solar energy projects and 2 wind
power projects with a total designed annual on-
grid electricity generation of 264,036,000 kWh.
Everbright Greentech is currently constructing
12 projects, including 10 biomass projects with
a designed annual on-grid electricity generation
of 1,554,000,000 kWh, an aggregate annual
designed processing capacity of biomass
raw materials of approximately 2,070,000
tonnes, an annual household waste processing
capacity of approximately 475,000 tonnes, and
2 hazardous waste treatment projects with an
annual processing capacity of approximately
40,000 tonnes. It also had 34 projects in
preparatory stage, including 18 biomass
projects with a designed annual on-grid
electricity generation of 2,474,472,000 kWh,
an aggregated annual designed processing
capacity of biomass raw materials of
approximately 3,280,000 tonnes, an annual
household waste processing capacity of
1,077,000 tonnes, and 16 hazardous waste
treatment projects with an annual processing
capacity of approximately 423,000 tonnes.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

Iv.

Greentech (continued)

During the period under review, the Group’s
greentech projects provided a total of
762,339,000 kWh of on-grid electricity, an
increase of 103% as compared with the
same period last year. Greentech projects
contributed an EBITDA of HK$729,037,000, a
53% increase over the same period last year,
and its net profit attributable to the Group was
HK$430,799,000, a 37% increase over the
same period last year. The increase in profit
was mainly due to the significant increase in
both the construction service revenue and the
operation service revenue as compared with
the same period last year.

Major operating and financial data relating to
the greentech projects during the first half of
2017 are summarized in the table below:
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(continued)

V.

Equipment Manufacturing

After years of experimenting, the Group has
established a roadmap for technological
development that focuses on in-house research
and development, combines the processes of
importing and assimilating new technology,
and establishes partnerships with local and
overseas renowned academic institutions and
scientific research institutes. This roadmap
has enabled the Group to develop world
class waste-to-energy technologies. The
Group possesses a set of core technologies
with independent intellectual property rights,
including grate furnaces, gas purification
systems, leachate treatment systems and
automatic control systems. The Group has also
formed a comprehensive industry value chain
that includes the self-development of core
equipment. With its technology and equipment
complementing each other, the Group has
strengthened its influence and leadership in the
industry both at home and abroad.

As the Group restructured its businesses,
equipment manufacturing emerged as one of
the 6 core business sectors. Thanks to the
integration and optimization of the Group’s
internal resources, and through development
driven by technological innovation and the
steady growth of other business sectors,
equipment manufacturing has undergone a
period of rapid growth. During the period under
review, equipment manufacturing focused
on the R&D of equipment and continued to
explore and improve its technology to enhance
effectiveness and control costs. The Group also
cooperated with external parties to enhance its
own knowledge of equipment manufacturing
and to identify areas that do not work in
order to develop highly effective and targeted
products which can cater to different needs in
overseas and local markets.
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ENVIRONMENTAL PROTECTION BUSINESS
(continued)

V.

VI.

Equipment Manufacturing (continued)
During the period under review, the Group
completed the production and commissioning
of 23 sets of grate furnaces, 14 sets of
flue gas purification systems and 9 sets of
leachate treatment systems to cope with
the construction pace of projects under
construction. In addition, the Group continued
to actively explore the external sales market
and sold 7 entire sets of equipment in the first
half year of 2017 with a total sales contract
value of approximately RMB194.6 million. The
opportunities presented by China’s “One Belt
One Road” initiative and favorable policies
for high-end equipment manufacturing have
successfully supported the Group’s move into
the first-tier of the environmental protection
equipment manufacturing industry with its self-
developed core equipment, helping the Group
to raise the profile and reputation of the “Made
by Everbright International” brand.

International Business

During the period under review, the Group
established international business as an
independent business sector, an important
milestone for its “from Domestic to Overseas
Markets” development strategy.

In the spirit of the Chinese government’s “One
Belt One Road” initiative, the Group established
an overseas investment platform and adopted
a much more open attitude towards seeking
cooperation across a wider-range of areas. In
order to achieve win-win results overseas, the
Group will take full advantage of partnerships
and its network. Under the guidance of national
development strategy, during the period under
review, the Group carried out a number of
fruitful activities in countries that fall within the
scope of the “One Belt One Road” initiative,
such as those in Southeast Asia, South Asia,
Central and Eastern European as well as the
Middle East. This helped the Group accumulate
overseas market development experience and
achieve substantial progress.
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ENVIRONMENTAL PROTECTION BUSINESS IRIRER (&)
(continued)
VI. International Business (continued) N EIRRET(

During the second half of 2016, the Group
completed the acquisition of Novago sp. z o.0.
(“Novago”), a leading solid waste treatment
company in Poland and the Group’s first
overseas acquisition project. During the
period under review, Novago’s revenue was
HK$191,585,000 and contributed an EBITDA
of HK$70,541,000. The Group will leverage
its influence in Poland to put its advanced
technology and experience into use in the
environmental protection, renewable energy
and equipment manufacturing fields across
Central and Eastern European.

In addition, the Group’s first overseas
waste-to-energy project, Can Tho Waste-
to-energy Project in Vietnam, has fulfilled
all its legal procedures and has officially
commenced construction during the
period under review. Supported by various
government departments, partners and local
residents in Can Tho, the Group has been
highly professional in the way it has pushed
forward preparations for the project by strictly
following Vietnamese laws and regulations,
and completed all the preliminary work within
merely half a year. The project is expected
to complete construction and commence
operation in 2018, making it the first high
standard household waste-to-energy project in
Vietnam.
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ENVIRONMENTAL PROTECTION BUSINESS

(continued)

VI. International Business (continued)
The Group leveraged its advantages in
investment, operation, management,

technology and equipment, and deepened
its understanding of environmental protection
requirements and goals as well as the local
investment environment and growth potential
of different countries. In doing so, the Group
will be able to capitalize on opportunities to
develop its overseas business and achieve
quality development on a larger scale in a
wider regional and international environmental
protection market. Meanwhile, it will empower
the Group to introduce its self-developed
equipment, technology and operating
management experience abroad.

BUSINESS PROSPECTS

From a global perspective, the environmental
protection industry is going through a challenging
and crucial time, but is also welcoming a period of
significant development opportunities. In China, the
Report on the Work of the Government 2017 clearly
stated that the Chinese government will take steps
to strengthen ecological environmental protection
during the year, and will expedite work to improve
the environment. The report also mentioned that
the government must adopt well-designed policies
to tackle both symptoms and root causes, which
in turn will strengthen the energy conservation
and environmental protection industries to ensure
improvements in both the environment and economic
growth. By accumulating the ecological resources,
the country will be able to protect the sustainable
development of its environmental protection industry.
With the government charting the general course, the
Group is confident that the environmental protection
industry will continuously enjoy wider room for
development.
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BUSINESS PROSPECTS (continued)

As a leading enterprise in China’s environmental
protection industry, the Group is diligent in carrying
out its work, according to the country’s integrated
development strategy, to facilitate the concurrent
growth of its 6 major business sectors. The Group
will also utilize its integrated capabilities to enhance
operation management and risk controls in order to
construct quality projects with high standards. The
Group will be ambitious in its endeavor to undertake
responsibility as an environmental protector, and will
fulfill its promise to take actions on issues pertaining
to environmental governance.

In the second half of 2017, the Group will continue
to uphold its “Technology Leads Development” ethos
as its main development theme, strongly promoting
the development of core technology through various
means, including self-development, technological
imports, and collaborations with research
institutes and higher education institutions. This
will continuously power the development of every
business sectors, with envirotech making the most
of its technology R&D base to reinforce the Group’s
technological strengths and promote new forms
of innovation and exploration. Meanwhile, besides
reinforcing each sector’s domestic businesses, under
the “One Belt One Road” initiative, the Group has
focused on the regions under the initiative to conduct
its business and explore new projects, and utilized its
advantages in technology, equipment, construction
and operational management to export its solutions
to overseas markets.

Environmental protection has implications for the
times that we currently live through and will benefit
future generations that follow. Looking ahead, the
Group will continuously help to create better living
conditions, and will work diligently to convert waste
into energy, a professional environmental protection
sector. The Group’s management firmly believes that
after over a decade’s hard work and experience, and
with the support of the country’s policies and the
ability to leverage the strong capabilities of our parent
company, China Everbright Group Ltd., the Group
will continue to firmly keep to its direction and sail
forward to its new glorious future.
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POST-RESULTS EVENT

The Group secured 3 waste-to-energy projects
during the post-results period, including Quzhou
Waste-to-energy Project in Zhejiang Province, Qihe
Waste-to-energy Project in Shandong Province
and Shenyang Daxing Waste-to-energy Project in
Liaoning Province, which added 5,000 tonnes to
the aggregated daily household waste treatment
designed capacity and commands a total investment
of approximately RMB2.684 billion. Shenyang Daxing
Waste-to-energy Project is the Group’s first waste-to
energy project in northeastern China.

Everbright Water won the bid for Ji'nan Huashan
Waste Water Treatment Project and secured
Jiangsu Jiangyin Chengxi Waste Water Treatment
Project Phase lll, adding a total daily waste water
treatment capacity of 60,000 m® with an investment
of approximately RMB281 million. Ji'nan Huashan
Waste Water Treatment Project is also the first
underground waste water treatment project of
Everbright Water.

On 21 July 2017, Everbright Water entered into an
underwriting agreement with the relevant financial
institution in relation to the proposed issue of RMB-
denominated corporate bonds with an aggregate
principal amount of not exceeding RMB2.5 billion
(the “Corporate Bonds”) to the qualified investors in
mainland China, the proceeds of which will be used
partly for repayment of the existing indebtedness
and replenishment of its general working capital,
and partly for construction of its green projects
and repayment of project borrowings of its green
projects. On 24 July 2017 (the “Issue Date”),
Everbright Water issued the first tranche of the
Corporate Bonds with principal amount of RMB1
billion, with a maturity period of 5 years from the Issue
Date. The proceeds from the issue of the first tranche
of the Corporate Bonds are used for repayment of
the existing indebtedness and replenishment of its
general working capital.
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FINANCIAL POSITION

As at 30 June 2017, the Group’s total assets
approximately amounted to HK$61,964,490,000 with
net assets amounting to HK$25,547,385,000. Net
asset value per share attributable to equity holders of
the Company was HK$4.501 per share, representing
an increase of 16% as compared to HK$3.879 per
share as at the end of 2016. As at 30 June 2017,
gearing ratio (total liabilities over total assets) of the
Group was 59%, a decrease of 1 percentage point as
compared with that of 60% as at the end of 2016.

FINANCIAL RESOURCES

The Group adopts a prudent approach to cash and
financial management to ensure proper risk control
and low cost of funds. It finances its operations
primarily with internally generated cash flow and loan
facilities from banks. As at 30 June 2017, the Group
had cash and bank balances of HK$10,788,056,000,
representing an increase of HK$3,750,459,000
as compared to HK$7,037,597,000 at the end of
2016. Most of the Group’s cash and bank balance,
representing approximately 92%, was denominated
in Hong Kong dollars and Renminbi.

BORROWINGS

The Group is dedicated to improving banking facilities
to reserve funding to support the development
of the environmental protection business. As
at 30 June 2017, the Group had outstanding
borrowings of HK$26,362,883,000, representing
an increase of HK$4,747,234,000 as compared
to HK$21,615,649,000 as at the end of 2016.
The borrowings included secured interest-bearing
borrowings of HK$11,227,724,000 and unsecured
interest-bearing borrowings of HK$15,135,159,000.
The borrowings are mainly denominated in
Renminbi, representing approximately 48% of the
total, and the remainder is denominated in Hong
Kong dollars, US dollars, Euros and Polish zloty.
Most of the borrowings are at floating rates. As at
30 June 2017, the Group had banking facilities of
HK$39,719,700,000, of which HK$13,400,962,000
have not been utilized. The banking facilities are of 1
to 21 years terms.
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FOREIGN EXCHANGE RISKS

The Company’s financial statements are
denominated in Hong Kong dollars, which is the
functional currency of the Company. The Group’s
investments made outside Hong Kong (including
mainland China) may incur foreign exchange risks.
The Group’s operations are predominantly based
in mainland China, which makes up over 90% of its
total investments and revenue. The Group’s assets,
borrowings and major transactions are mainly
denominated in Renminbi, and as such, it forms a
natural hedging effect. With this in mind, the Group
also pursues an optimal allocation of borrowings in
different currencies while setting appropriate levels
of borrowing in non-base currencies, and adoption
of proper financial instruments to closely manage
foreign exchange risk.

PLEDGE OF ASSETS

Certain banking facilities of the Group were secured
by revenue and receivables in connection with
the Group’s service concession arrangements,
bank deposits, mortgages over property, plants
and equipment, and prepaid land lease payments
and the equity interests of certain subsidiaries
of the Company. As at 30 June 2017, the
aggregate net book value of assets and equity
interests in subsidiaries pledged amounted to
HK$24,434,987,000.

COMMITMENTS

As at 30 June 2017, the Group had purchase
commitments of HK$4,053,384,000 outstanding in
connection with the construction contracts.

CONTINGENT LIABILITIES

As at 30 June 2017, the Company issued financial
guarantees to 6 subsidiaries. The Board does not
consider it probable that a claim will be made against
the Company under the guarantees. The maximum
liability of the Company as at 30 June 2017 for the
provision of the guarantees was HK$2,228,694,000.

Interim Report 2017
Tt FHRHRE 37

RRAB IR R EEE G 5E

o AEBERERETBNUING

B (BT B A) 75 &5 E R

M°*EMX ¢IE$EEZ
)

ﬁnf&ﬂQO%L/\J: $E.7§j|3
NEE BREREEXHFUAR
MABBAMN BEAEK -—EARD
ﬁﬁ LﬂAﬁEEx$m%§

CEERHIEAEERR
%ﬁﬁ/\ﬂﬁﬁimﬁlﬂu” ) E.Ii
9|\|:J_L G o

BERM
AR EE T RITEE LK S BR
W%H%%%?%TZ 5 T U
s MENRKIE  BRITFER D
% f%& % T T A&
KR B T 0B A R A R
ﬁﬁﬁﬁ R-ZE-—EFR
=+H Eﬁ#ﬁ?&%
ARBZEEFELARR)
24,434,987,0007T °

mmﬂ
HE"D/!DZD

7%%

RZE—+FA=+H " &%
@%@ﬁ W ET 4 2 FREE AR
A #A 053,384,0007T ©

| T
%%Em

H:

e

UIH rENF ‘ TIIH
g
%

e

D
el
g
af
(®)]
St
Bl
I
]ﬁf.n_lm
It
F Bt i

=]

o =

S8
all
N
o
a
puiy
s
N
x
g



38 China Everbright International Limited
PR KERR AR AR

Management Discussion and Analysis EE EzlshE DT

INTERNAL MANAGEMENT

The Group adheres to its management principle
of “People-oriented, Pragmatism, Creativity and
Systematic Management” and is committed to
building a comprehensive risk management culture.
The Group develops the risk management model
of “Integration of Policy, Procedure and System
with Risk-oriented” to strengthen management and
control risk more comprehensively. During the period
under review, the Group issued various management
rules including Risk Management Policy, Risk
Management Practice Handbook, Risk Management
Practice Guidance for the year of 2017. Meanwhile,
the Group has arranged the inspection of risk
management key tasks and activated the evaluation
of internal control. All these aim at strengthening
the overall risk management and increase the risk
management capability. With the combined efforts
of the Risk Management Advisory Committee for
investment projects, the Engineering and Technology
Management Committee, the Budget Approval
Management Committee, the Tender Management
Committee and ESHS Management Committee,
the Group has formulated strict regulations on
investment in, and the construction and operation
of, environmental protection projects to enhance the
overall risk management.

During the period under review, the Group held
management committee meetings on a monthly
basis to review the investment proposals of newly
developed projects in the PRC and overseas as well
as all projects under construction and in operation.
In addition, the Company’s Internal Audit Department
conducted internal audits and ensured the strict
enforcement of various management systems to
enhance internal management standards. Since the
beginning of this year, the Group has been continuing
to focus on carrying out projects which are currently
under construction or at the preparatory stage, and
went through formalities to ensure that all projects
meet their legal obligations during construction and
operation.

NERE IR
AKEB—EHETIUAABK - SKE
HE - BARAE - REERINE
BES UWHHBRYEZ2HNER
B E o NEEHEITI AR R B
B LHIEAER UAREA
ME - LESZAIF I NRKBE
I@Efﬁ C2HERCER - IR
F@@%W $%l%&%

%’*TI—L EERGIE - AkERE
EFM - —E—tFRR ETiE.iI

EIEEEREEEI L W8T
EBREEERTERERFAER
EREGIFT M TE - B EE—FH
HERE  IRAEEHRREND o K
EEBERBNEHERBREE
FELZET - IRERMERZE
= ﬁﬁ%ﬁ%@éﬂa~%%
a@%aﬁﬁm&ﬁ BLEe%
mz% HIRRBEMNKE - &

CBEEWN T BRENESK B
%Bﬂﬁ“ o

REBE#MA  AEEEAERE
BZB8eg%  BREAINGA
RIERBREZ %i&RELﬂL
LIREWNBER o I AR

S Jrjﬁiﬂﬁﬂq*ﬂ% JrI{’E ﬁE
RAEBERMIT R B EIEGIE
AER = AR E IR IKE o S F LA

DK

K AKEFBEMEER B2
HEEEEREEEERAMRAET
BiniE - MRBEBAEEER

Py

BE o



INTERNAL MANAGEMENT (continued)

During the period under review, the Group has
organized various safety evaluations and a series
of activities during the safety production month to
ensure all the projects under construction and in
operation have complied with the safety related
policies. With a commitment to maintaining safe
and stable operations in compliance with discharge
standards, and with the goal of ensuring no major
safety and environmental accidents, the Group
encouraged the project companies to compete with
each other on conserving, enhancing efficiency,
saving energy and controlling costs. Meanwhile,
the Group has organized the competition activities
between different regional districts as well. The
comprehensive auxiliary power consumption rates of
waste-to-energy projects, biomass projects and solar
energy projects, as well as the unit operating cost of
waste water treatment projects, continued to decline,
contributing to an improvement in project efficiency.

HUMAN RESOURCES

Human Resources are the key strategy of corporate
development which require appropriate personnel
to execute this core strategy. The Group highly
values its human resources and puts great emphasis
on staff training. It believes that realizing the full
potential of its employees is crucial to its long-term
growth. The Group continued to improve its human
resources through internal training as well as local,
overseas, and on-campus recruitment. During the
period under review, to cope with its development,
the Group continued to enhance the ESHS
management system, risk management system by
organizing training on Risk Management Tool Usage,
Performance Appraisal System, Corporate Large
Database Usage and there were over 300 finance
staff attending the annual finance training. All these
have enhanced the overall quality of our staff. To
facilitate the integration of newly recruited staff, the
Group held the 18th and 19th execution trainings for
more than 600 participants. A total of 43 managers
and senior technical staff completed the Tsinghua
University CEO Course (the 6th session) in August.
To ensure that employees’ development meets the
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HUMAN RESOURCES (continued)

objectives of the Group’s sustainable development,
the Group continued to enrich its management
level talent pool across its 6 core business sectors.
There are over 400 management personnel who will
be the main and new power to support the future
development of the Group. Through competition
and selection processes, new project leaders and
department heads were selected, staff members
were highly motivated, and the sessions allowed
those who have passion and vision to grow and
unleash their potential in the right job positions.

As at 30 June 2017, the Group had approximately
7,000 employees. Employees within the Group
are remunerated according to their qualifications,
experience, job nature, performance and with
reference to market conditions. Apart from a
discretionary performance bonus, the Group also
provides other benefits such as medical insurance
and a provident fund scheme to employees in Hong
Kong.

PRINCIPAL RISKS AND UNCERTAINTIES
With the full implementation of its risk management
system, the Group thoroughly reviewed and
assessed the management of key risks faced in 2016
and risk trends. The key risks faced by the Group in
2016, including talent management, environmental
and social responsibilities, peer competition,
new business investment and development
risks, technology and innovation, and changes in
environmental protection policies and business
models, were kept under control and managed
effectively, and the severity and impact of these risks
have been receding.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

Talent management risk mainly refers to the risk of
failing to recruit, retain and develop sufficient talent
for the purpose of continuously developing the
business because of the Group’s rapid business
development and a huge demand for talent, while
at the same time facing severe competition over
environmental protection specialists within the
industry. During the period under review, the Group
continued to review its remuneration system so
as to ensure that staff remuneration can align
reasonably with market standards and maintain its
competitiveness. The management structure and
staff composition of the Group were continuously
enhanced and the talent pool of senior management
was strengthened. Systematic staff training was
further enhanced to increase the overall effectiveness
of training.

Environmental and social responsibility risks
mainly refer to the risks of negative impact to the
construction and operation of projects as a result
of exceeding environmental emission limits, safety
incidents and materially false or misleading articles
from media. It also refers to the impact on the
Group’s operations due to extreme natural disasters
caused by climate change. The Group continued to
formally disclose the environmental emission data of
all waste-to-energy projects during the period under
review and to place itself under the general public’s
supervision. Through the organization of on-site
project visits and various environmental protection
promotion activities, and with the increase in the
public’s understanding of the technical operation
of the projects, the Group was able to answer the
general public’s queries and promote its enthusiasm
for the execution of environmental and social
responsibility. In response to the impact brought
about by climate change, the Group developed
detailed contingency plans based on the operational
characteristics of each project, and carried out
disaster prevention and rescue emergency drills on
a regular basis to deal with the effects of extreme
weather hazards.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

Industrial competition risk refers to the risk of the
Group’s business development capabilities and the
returns from investment projects being affected as
a result of severe competition from competitors
throughout the industry. The Group, through
continuous enhancements to its construction design,
strengthened its core technological capabilities,
upgraded its equipment efficiency, enhanced project
management standards, improved the overall
quality of projects, and reduced construction and
operation costs. Maintaining good cooperations with
governments helped us to obtain projects with better
terms and conditions, and thus increased profitability.
The Group also participated in the formulation of
waste-to-energy industry standards to raise entry
threshold for the industry and build a constructive
competitive environment.

New business investment and development risk
mainly refers to the risk of failing to develop new
business types and locations, which affects the
Group’s profitability. Technology and innovation
risk mainly refers to the risk of failing to satisfy
business development needs through R&D and the
introduction of new technology, which affects the
Group’s profitability. During the period under review,
the Group continued to strengthen its International
Business Department and put more resources in
developing overseas projects that chime with the
national “One Belt One Road” initiative. The Group’s
specialized group for international investment
projects analyzed the relevant investment risks,
developed risk mitigation measures and conducted
follow—ups. The R&D plan was implemented as
planned during the period under review, which mainly
covered the Group’s major project development
areas, including biomass, the urban-rural integration
model, hazardous waste treatment and water
restoration.
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PRINCIPAL RISKS AND UNCERTAINTIES
(continued)

Changes in environmental protection policy and
business model risks refer to the risks of failing to
respond to these changes in a timely and effective
manner in a way that can have a negative impact on
the Group’s business. The Group has, at times, been
concerned about external changes in environmental
protection policies and business models, and the
effect they can have on the Group’s business
development. In response, it has organized regular
reports and discussions for employees, formulated
appropriate measures, improved internal controls
and arranged training sessions to ensure effective
responses to the aforesaid changes, and the
mitigation of risk.

ENVIRONMENTAL AND SOCIAL MANAGEMENT
The Group pays particular attention to the impact of
its operations on both the environment and society. It
established an environmental and social management
system following the Safeguard Policy Statement
of Asian Development Bank (“ADB”) and other
internationally recognized practices, which defines
concrete procedures to ensure the environmental
and social impact of the Group’s operating activities
are within the statutory limits. With the aim of aligning
system requirements and operational practices, as
well as improving the whole environmental and social
management process, the Group implemented its
ESHS management system. In 2017, the Group
continued to optimize the system, enhanced
its implementation through its subsidiaries, and
organized special activities, including competitions
on ESHS knowledge and plant managers’ forums, in
order to enhance environmental and social impact
management.
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ENVIRONMENTAL AND SOCIAL MANAGEMENT
(continued)

The operating and environmental performance of the
Group’s projects strictly adheres to the standards
and requirements of their respective environmental
impact assessment reports. The Group also takes
into consideration the expectations of neighboring
communities. The key regulations and standards
which are highly relevant to the Group’s business
include the Environmental Protection Law of the
PRC, Production Safety Law of the PRC, Labor Law
of the PRC, the Standard for Pollution Control on
Municipal Solid Waste Incineration (GB18485-2014)
and Directive 2010/75/EU and its relevant Annexes/
Amendments (for environmental energy projects),
the Emission Standard for Air Pollutants of Thermal
Power Plants (GB13223-2011) (for biomass power
generation projects under greentech sector), and
the Discharge Standard for Pollutants of Municipal
Wastewater Treatment Plants (GB18918-2002) (for
environmental water projects). No breach of these
regulations and environmental protection standards
nor any significant loss or impact to the Group as a
result were recorded in the first half of 2017.

To promote the development of a sound ecological
environment and in the interests of green and low
carbon development, the Group took the lead to
launch “three firsts” within the waste-to-energy
industry: it was the first to adopt the Euro 2010
standard to develop waste-to-energy projects;
the first to connect with local environmental
protection departments to communicate real-
time emission data; and the first to disclose all its
emission standards and environmental management
information. From 1 January 2017, the Group started
to disclose the average hourly gas emission levels
of all of its operating waste-to-energy projects;
and took the initiative to accept public supervision,
marking the completion of the Group’s “Four
Steps” environmental information disclosure plan.
This important initiative has set an example for the
industry in terms of information disclosure.
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Disclosure of Interests

REEDRER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

The Company’s directors (the “Directors”) and
chief executive who held office at 30 June 2017
had the following interests in the shares, underlying
shares and debentures of the Company, its holding
companies, subsidiaries and other associated
corporations (within the meaning of the Securities
and Futures Ordinance (“SFQ”")) at that date as
recorded in the register of directors’ and chief
executives’ interests and short positions required to

be kept under Section 352 of the SFO:

Long position in shares of the Company
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Number of  Percentage of

shares total issued

Nature of ordmaw shares) shares

acity interest BhEE HEBIRM

Name of director SEEE Eﬂp ERE (ELHX) BHHNL

Chen Xiaoping BN Beneficial Owner  Personal fE A 9,000,000 0.20%
BERBEAA

Wong Kam Chung, Raymond = 5558 Beneficial Owner  Personal fAA 2,000,000 0.04%
BRBEAA

Fan Yan Hok, Philip BB Beneficial Owner ~ Personal fEA 8,140,000 0.18%
BEBAA

Long position in shares of China Everbright

Greentech Limited, a listed subsidiary of the

RAQXA EwHEQRPBENK
RERRERQIARDZHAE

Company

Number of  Percentage of

shares total issued

Nature of ord\narr\(/ shares) shares

Capacity interest nEE (HEZEIRN

Name of director EES e 1) BERME (miﬁﬂx) BHADLL

Chen Xiaoping BR/NE Beneficial Owner ~ Personal A 111,111 %
BHEBA

Wong Kam Chung, Raymond = £5E8 Beneficial Owner  Personal fAA 67,549 %
EREEAA

Fan Yan Hok, Philip B Beneficial Owner  Personal A 100,494 %
ERBAA

* The balances represent a percentage less than 0.01.

* BB ST ZR0.01 ¢
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Apart from the foregoing, none of the Directors and
chief executives of the Company or any of their
spouses or children under eighteen years of age has
interests or short positions in the shares, underlying
shares or debentures of the Company, or any of its
holding companies, subsidiaries or other associated
corporations (within the meaning of the SFO), as
recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the
Company pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers.

Directors’ Rights to Acquire Shares or
Debentures

At no time during the six months ended 30 June 2017
was the Company or any of its subsidiaries, holding
companies or fellow subsidiaries, a party to any
arrangements (other than a share option scheme of
a listed subsidiary of the Company referred to below)
to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate.
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SUBSTANTIAL SHAREHOLDERS FERRK
According to the register kept under Section 336 1R 15 5 K& A& (55 5 336 1§ 17
of the SFO, the Company has been notified of the B ZZE:Ef ARARERZNR T
following interests in the Company’s issued shares —+EXA=+AHESALALTE
at 30 June 2017 amounting to 5% or more of the HEITRMZEREDEHITLEAR
ordinary shares in issue: 5% A £ BRI
Long position
in ordinary
shares held
and percentage
of total
issued shares
Nature of FrssER
Capactty interest FRRIEES E?F‘ﬂ
L0 BatE G ER
Central Huiin Investment Ltd. ?%[ﬁ?&ﬁﬁ BEMAT  Interestofcontroled  Corporate 185,951,910
(*Huiin") (notes (1) and (2) (ME2)) (M RQ) corporation interest ~ Approximately 41.40%
REHRERER L3 441.40%
China Everbright Group Ltd., PR AZERAAT Interest of controled ~ Corporate 185,951,910
(“China Everbright Group”) ([hEAEE]) corporation interest Approximately 41.40%
(note (2) (Hi3kQ) SR RER DR £941.40%
RRJ Capital Master Fund I, L.P. RRJ Capital Master Interest of controlled Corporate 318,360,000
(‘RRJ Capital’) (note (3)) Fund I, L.P. corporation interest Approximately 7.10%
([RRJ Capital ) RESIRANER NAlER 497.10%
iEE)
Notes: et

(1) Huijin is indirectly wholly-owned by the State Council of 1)
the People’s Republic of China and holds 55.67% equity
interests of China Everbright Group.

(2) China Everbright Group holds 100% of the issued shares 2)
of China Everbright Holdings Company Limited (“CE Hong
Kong”). CE Hong Kong holds (1) 100% of the issued shares
of Datten Investments Limited (“Datten”) which in turn holds
55% of the issued shares of Guildford Limited (“Guildford”);
(2) 100% of the issued shares of Everbright Investment &
Management Limited (“EIM”); and (3) 45% of the issued
shares of Guildford, respectively. Out of the 1,855,951,910
ordinary shares, 1,758,215,910 ordinary shares are held
by Guildford. The remaining 97,736,000 ordinary shares
are held by EIM. Accordingly, China Everbright Group
and Huijin are deemed to be interested in 1,758,215,910
ordinary shares held by Guildford and 97,736,000 ordinary

shares held by EIM.

&% mm P EE AR 0B B b R i
2EBE UREBEREXAEE
55.67 %A% HE °

PEXAEERFAEREAREES
FRAR (TR KEHE])100% E 81T
f& 1 o H K& S RIFFE (1) Datten
Investments Limited ( [ Datten ] )
100% 2 #1710 + iMDatten BI#HE
Guildford Limited ([ Guildford |) 55%
BEITRGD  QXARBREERERR
B HARLEEIR])100%E E1THR
9+ F(3) Guildford 45% . 2 1TR D ©
E1 855,951,910 L@ H « Hf
1,758,215,910% & i f% £ Guildford
#4A 0 H$#097,736,000 0% & 3 A% A1
AARBREERFR - L - R &
St K% B K [E % % 4] & 7E Guildford
F#A 21,758,215,910 L @A I
HRIREEHR TR A 297,736,000
B BAR P A S o
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes: (continued)

(8) The corporate interest of RRJ Capital was attributable
on account through its wholly-owned subsidiary, Dalvey
Asset Holding Limited. According to the register kept under
Section 336 of the SFO, as at 30 June 2017, RRJ Capital
and its associates had interests of 318,360,000 ordinary
shares.

Apart from the foregoing, the Company had not been
notified of any other interests by prescribed notices
which were required to be recorded in the register
kept under Section 336 of the SFO.

SHARE OPTIONS GRANTED BY

CHINA EVERBRIGHT WATER LIMITED,

A LISTED SUBSIDIARY OF THE COMPANY
Share options

The Company completed a reverse takeover
of HanKore Environment Tech Group Limited
(“HanKore”) on 12 December 2014. On 15 November
2013, HanKore (now known as China Everbright
Water Limited granted 365,086,178 share options
pursuant to its share option scheme to certain
key management personnel and employees. The
exercise period for the share options granted was
from 16 November 2014 to 15 November 20283.
These share options had been fully exercised as at
31 December 2014. No share options were granted,
exercised, cancelled or lapsed during the year ended
31 December 2016 and six months ended 30 June
2017. There were no outstanding share options as at
30 June 2017.

FERRE)

Wiz - (%)

(3) RRJ Capitalz R Al#E s JyE @BE T
2 &8 2 ADalvey Asset Holding
Limited# A © AR BRI F H
RHEEFEIBHEFEEZERL
MR RZZT—tF~A=T
H » RRJ Capital R HB 8 A +# 5
318,360,000% @M% -

B EXPFTLE SN - AR R R
EETHRMEA - RRAEAEM
Bamo SN KRES KRR F
P15 336117 EZ &R °

AR L HHBARREKA
KGR A RO 2 B A

B
ARAR—ZEBE—NF+=-A+=
AEARAKEZERIRREREE
BAERARA(GER]) - RZZ
—=ZF+—A+HH  EFRR
BHREEKKEERLAT)BIE
H i I #E 5T & & 365,086,178
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Corporate Governance

AN\ A fis S
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The Group strives to maintain a high standard
of corporate governance as it believes good
corporate governance practices are increasingly
important for maintaining and promoting the
confidence of the Shareholders. They are crucial
for the development of the Group’s business and
protection of the Shareholders’ interests. The Group
upholds the management principle of “People-
oriented, Pragmatism, Creativity and Systematic
Management”, and through a set of rules and
regulations, has continuously strengthened internal
control and risk management. Furthermore, by
full and timely public disclosure of information,
the Group has maintained transparency and
accountability which also enhanced its corporate
values. During the period under review, the Board
met regularly and had 6 Board committees, namely
Audit Committee, Risk Management Committee,
Nomination Committee, Remuneration Committee,
Disclosure Committee and Management Committee.
For project risk management, the Group has set
up a Risk Management Advisory Committee to
monitor and assess risks regularly, boost related
management standards and evaluate investment
projects. Regarding project technological risk
management, the Group has in place an Engineering
and Technology Management Committee which is
responsible for assessing the technologies used in
different investment projects. For project financial
control, the Group insists on stringent budget
management, and has set up a Budget Approval
Management Committee that focuses on monitoring
budgets of project construction. In addition, the
Group has also set up an Internal Audit Department
and Risk Management Department to perform
internal audits and risk control functions respectively
to bolster the Group’s management standards.

The Corporate Governance Code (the “CG Code”)
set out in Appendix 14 to the Rules Governing the
Listing of Securities on the HKEx (the “Listing Rules”)
has been duly adopted by the Board as the code on
corporate governance practices of the Company.
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The Company has complied with the CG Code for
the six months ended 30 June 2017, except that
a non-executive director of the Company was not
appointed for a specific term. This constitutes a
deviation from the code provision A.4.1 of the CG
Code which requires that all the non-executive
directors should be appointed for a specific term.
The Board believes that the current arrangement
will enable the Company to have a greater flexibility
to organize the composition of the Board to serve
the needs of the Group. Pursuant to the Company’s
articles of association, subject to the manner of
retirement by rotation of the Directors as from time
to time prescribed under the Listing Rules and
notwithstanding any contractual or other terms on
which any Director may be appointed or engaged,
at each annual general meeting, one-third of the
Directors for the time being (or if their number is not a
multiple of 3, the number nearest to but not less than
one-third) shall retire from office by rotation, provided
that every Director (including those appointed for a
specific term) shall be subject to retirement at least
once every 3 years.

AUDIT COMMITTEE

The Audit Committee, currently comprising all 3
independent non-executive Directors, namely Mr.
Mar Selwyn (chairman), Mr. Fan Yan Hok, Philip and
Mr. Zhai Haitao, is primarily responsible for reviewing
the accounting principles and practices adopted
by the Group, as well as discussing and reviewing
the risk management and internal control systems
and financial reporting matters of the Group, etc.
The terms of reference of the Audit Committee are
disclosed on the website of the Company.
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AUDIT COMMITTEE (continued)

The Audit Committee reviewed with the management
and the Company’s auditors, including but not
limited to the accounting principles and practices
adopted by the Group, significant audit matters such
as significant accounting estimates and judgmental
areas, and discussed the Group’s risk management
and internal control systems and financial reporting
matters, including review of the unaudited interim
results for the six months ended 30 June 2017 and
reports from Internal Audit Department and Risk
Management Department of the Company.

RISK MANAGEMENT COMMITTEE

The Risk Management Committee currently
comprises Mr. Fan Yan Hok, Philip (chairman), an
independent non-executive Director, Mr. Mar Selwyn,
an independent non-executive Director, Mr. Wong
Kam Chung, Raymond, the Chief Financial Officer,
Mr. Cai Shuguang, an executive Director and Ms. Xu
Nailing, the Deputy Chief Financial Officer. Its main
duties are to provide oversight of the Company’s
risk management programs, and to review the
effectiveness of the management’s processes for
identifying, assessing, mitigating and monitoring
enterprise-wide risks. The terms of reference of the
Risk Management Committee have been established
in writing.

In the first half of 2017, the Group carried out risk
assessment and analysis to identify the changes
in the annual risk and initiated the internal control
assessment to ensure the effectiveness of the
internal control management. The Risk Management
Committee had reviewed the implementation of the
Group’s risk management system, the progress of
risk control and management for the first half of 2017
as well as the work plan of the risk management
for the second half of 2017 to assess the risk of the
Group in the year.

Interim Report 2017 5~|
Tt FHRHRE

EnLBe#®)
ERZERCHEERRAR
V%%%WE%ET@?KE@
PRz gt RAIRIED - B2
EERNEEN G A LA
Bia  YWalmAREAERE
BMAREER G AR BERE
SEH(EEEMNARRBE-Z
—tEFRA=THIEREAKRE
BERZPHEERARBAIE
FHER e B B B IR BB B AV IR ) o

EREREES
EBREEZESHEABILIEHN
TEELCBEEELER)

WY MITESSEELE B
MHREZRBEEE RITES
BB A UREIM SRR
DRALTHEK  EXFZEBERE
EARARARMNAREREFMAEER
EZEEER2ERARZR - 5
h EER EEEFNERE -

QMaﬁiéﬁﬁﬁiﬁ%%%
S|

.

AEEBR-_ZTE—tFLFFHE
TRBFEEST T - LB
FERBE(BR  LRETRA
B A S 45 T4 - LAREIR IR
EBEHEXRE - BREEZESE
%%:2 t¢i¥¢$E@H
BB XNITIEN - EBRIEH
REBTHEERBILARTESF
b B TIETE - U EASE
E-Z—tFEBENRR -



52 China Everbright International Limited
PR KERR AR AR

Corporate Governance =¥ &%4

NOMINATION COMMITTEE

The Nomination Committee currently comprises Mr.
Cai Yunge (chairman), the Chairman of the Board, Mr.
Chen Xiaoping, the Chief Executive Officer, and all 3
independent non-executive Directors, namely Mr. Fan
Yan Hok, Philip, Mr. Mar Selwyn and Mr. Zhai Haitao.
Its primary responsibilities include reviewing the
structure, size and composition (including the skKills,
knowledge and experience) of the Board, reviewing
and reporting the Board diversity to the Board,
assessing the independence of the independent
non-executive Directors, making recommendations
to the Board on appointment of Directors and
assessing the qualifications and competencies of the
candidates, so as to ensure that all nominations are
fair and transparent. The terms of reference of the
Nomination Committee are disclosed on the website
of the Company.

During the period under review, the Nomination
Committee reviewed the resignation of Mr. Li Kwok
Sing, Aubrey, the former independent non-executive
Director of the Company as well as the change in
composition of the Board committees.

REMUNERATION COMMITTEE

The Remuneration Committee currently comprises
Mr. Zhai Haitao (chairman), an independent non-
executive Director, Mr. Cai Yunge, the Chairman of
the Board, and 2 other independent non-executive
Directors, namely Mr. Fan Yan Hok, Philip and
Mr. Mar Selwyn. The terms of reference of the
Remuneration Committee, which are disclosed on
the website of the Company, set out the duties of
the Remuneration Committee, including determining,
with delegated responsibilities, the remuneration
packages of the individual executive Directors and
senior management.

During the period under review, the Remuneration
Committee reviewed the 2017 bonus proposal and
2016 bonus payment for the executive Directors and
the senior management of the Company.

REEESY

RELZEQHRBHEZGERE
REREEEERE)  THE
HERNFERAE  UARE2H =B
4#%%«7%% 1‘@%5‘&$ 548

%iﬁﬁtihﬁﬁiAmm
B ANBRAER(BRERE - ME
W%Eﬁ”‘%é&ﬂ%%@ﬁ
TEFEREMNZTILER - &
R IFRTEENE I - A
&ﬁ%%A%§$m%EkﬁE
& RHAIRE AR ER K

AHERFT A IZ R 98 A Eﬂﬁﬁ
%?°ﬁﬁk%§§§mﬁ%ﬁ
(EIRE 1) NS EOREVEL N

‘EEHAN  REEZESES
REFNBIFATESTEE R
EZ%E M&%%@%T%%

e =
%Miﬁaﬁﬁmﬁi#ﬁﬁé
FEEBRE(ECLEXR) EBF
BEREEAFEREARBINRAL
%4#%%%% ECBEERS
RIES LK - BEATMEE S
) B3 65 (2] B 8 51 0 AN A B A9 48
A &%%?Iﬁﬂ%%%
SNBEREENENE  BE
ERATEERGRERARN
¥ s

‘I]]]D :|

M@@%W FMEEEEREAL
ﬂﬁﬂé?&m@% BAE®
—EFERAGFRTE A

e - NERIEAERAR -



DISCLOSURE COMMITTEE

The Disclosure Committee currently comprises
Mr. Chen Xiaoping (chairman), the Chief Executive
Officer, Mr. Wang Tianyi, the General Manager, Mr.
Wong Kam Chung, Raymond, the Chief Financial
Officer and the Company Secretary. The Board has
delegated the day-to-day execution of its continuous
disclosure obligations to the Disclosure Committee
to ensure the compliance of the Company with its
disclosure obligations. The terms of reference of
the Disclosure Committee have been established in
writing.

In July 2017, the Disclosure Committee held a
meeting to discuss and make recommendation to
the Board for publication of a positive profit alert
announcement of the Company in respect of the
financial performance of the Group for the six months
ended 30 June 2017.

MANAGEMENT COMMITTEE

The Management Committee comprises Mr. Chen
Xiaoping (chairman), the Chief Executive Officer, Mr.
Wang Tianyi, the General Manager, Mr. Wong Kam
Chung, Raymond, the Chief Financial Officer, Mr.
Cai Shuguang, an executive Director as well as Mr.
Hu Yanguo, Mr. An Xuesong and Mr. Qian Xiaodong
who are chief executive officers of environmental
energy, environmental water and greentech business
sectors respectively. The Management Committee
is responsible for the management of daily business
operations, formulating and implementing annual
work tasks and medium-term development plans
for the Group, etc. The Management Committee is
the decision-making body for day-to-day business
activities and makes collective decisions on major
matters relating to the Group’s daily business
operations, management and personnel matters,
etc. The terms of reference of the Management
Committee have been established in writing.
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MANAGEMENT COMMITTEE (continued)
During the period under review, the Management
Committee held regular meetings. The Management
Committee reviewed and discussed, including but
not limited to, the Group’s investment proposals
on new projects, changes in senior management
personnel, performance appraisals, and status of
financial budget execution and the major works done
and progress of each business sectors, as well as
yearly R&D topics, etc.

On 15 August 2017, the Board resolved to cancel the
Management Committee and its work and duties are
immediately performed by the Chief Executive Officer
and the newly established Management Decision
Committee chaired by him.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Group has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10
to the Listing Rules as its own code of conduct for
securities transactions by the Directors. Having
made specific enquiries to the Directors, all Directors
confirmed that they had complied with the required
standard of dealings as set out in the Model Code
during the six months ended 30 June 2017.
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Other Information
Higxl

CHANGES IN DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the
changes in information of Directors since the date of
the 2016 Annual Report are as follows:

Mr. Cai Yunge was appointed as a Non-executive
Director of China Everbright Bank Company Limited
(the shares of which are listed on the HKEx) in May
2017.

Mr. Fan Yan Hok, Philip resigned as a member of
the Asian Advisory Committee of AustralianSuper,
a pension fund established in Australia in February
2017.

INTERIM DIVIDEND

The Board declared payment of an interim dividend
of HK12.0 cents per share (2016: HK7.5 cents per
share) to the Shareholders whose names appear
on the register of members of the Company on
Thursday, 14 September 2017. The interim dividend
cheques will be dispatched to the Shareholders on or
about Friday, 6 October 2017.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be
closed from Tuesday, 12 September 2017 to
Thursday, 14 September 2017, both days inclusive,
on which no transfer of shares will be effected. In
order to qualify for the interim dividend, all transfer
forms accompanied by the relevant share certificates
must be lodged with the Company’s share registrar,
Tricor Tengis Limited at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong by no later than
4:30 p.m. on Monday, 11 September 2017.
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Other Information E & %

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the period under review, neither the Company
nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the
Company.

By Order of the Board

China Everbright International Limited
Chen Xiaoping

Chief Executive Officer

Hong Kong, 15 August 2017
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Interim Financial Report
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CONSOLIDATED INCOME STATEMENT reEm
For the six months ended 30 June 2017 E!zﬁ:ﬂ: ZT—+EXA=+H8IE
7~ i@

Six months ended 30 June
BERA=tHLREA

2017 2016
—B-t% A
(Unaudited) (Unaudited)
(REER) (REZEZ)

Notes HK$'000 HK$'000
Bk BETT BETTL
REVENUE ez 3 9,142,144 5,420,698
Direct costs and operating expenses Bz A RZ & E (5,834,496) (3,167,603)
Gross profit E5 3,307,648 2,253,095
Other revenue H s 246,959 205,312
Other income and gains/ Et A Rz
(losses), net (BE)F% 21,315 (493)
Administrative expenses THER (570,430) (412,881)
PROFIT FROM OPERATING T EEME AT
ACTIVITIES 3,005,492 2,045,033
Finance costs BsER 5 (410,543) (300,291)
Share of profits of joint ventures FTib e & ERH 28,380 23,687
Share of profits and losses of FrisE e R ANR
associates 718 (585) 71
PROFIT BEFORE TAX BEATRF 4 2,622,744 1,768,500
Income tax Frig#t 6 (624,014) (470,582)
PROFIT FOR THE PERIOD AEEAEF 1,998,730 1,297,918
ATTRIBUTABLE TO: EML 5D -
Equity holders of the Company AARERFEA 1,795,568 1,208,912
Non-controlling interests FER R 203,162 89,006
1,988,730 1,297,918
EARNINGS PER SHARE AREERFBEEA
ATTRIBUTABLE TO EQUITY EEEREF
HOLDERS OF THE COMPANY

- Basic and diluted —-EALEE 8  HK40.06centsiEfl  HK26.96 centsi&ill
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CONSOLIDATED STATEMENT OF ez HEREK

COMPREHENSIVE INCOME

For the six months ended 30 June 2017 Bz_Z—tFX<A=+81
NEA

Six months ended 30 June
BEAA=THLAEA

2017 2016
“E—tF —E-RE
(Unaudited) (Unaudited)
(RBER) (REERZ)

HK$’000 HK$’OOO
BET T BB
PROFIT FOR THE PERIOD AEREEF 1,998,730 1,297,918
OTHER COMPREHENSIVE Hib2EKA/
INCOME/(LOSS) Méﬂa/
Other comprehensive income/(loss)  RE % HR AL ETHIEE
that may be reclassified to profit Ta/\ﬁz,ﬁ‘nﬂ%@l&)\/
or loss in subsequent periods: (E58)
Available-for-sale investments: FERE:
Changes in fair value AnBEEY 1,464 (776)
Exchange differences: B Z%E
Exchange differences on BEBMEBEEL
translation of foreign EHEE
operations 757,820 (343,453)
Realisation of exchange reserve HESLDEINERE
upon partial disposal of BIRE N HE
a joint venture 2,279 -
760,099 (343,453)
OTHER COMPREHENSIVE Mﬁ AIE miﬁu&/\/
INCOME/(LOSS) FOR THE (B518) (ENBRTE)
PERIOD, NET OF TAX 761,563 (344,229)
TOTAL COMPREHENSIVE INCOME ~ ANHAf 2 HE U A 4258
FOR THE PERIOD 2,760,293 953,689
ATTRIBUTABLE TO: PR -
Equity holders of the Company ARAERBEA 2,442,728 903,438
Non-controlling interests ERER 317,565 50,251

2,760,293 953,689
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A BRI &R
—ET—+FARA=1+H

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
30 June 2017

30 June 31 December
2017 2016
—E—+F —E—RE
AAH=tH +ZA=1+—H
(Unaudlted; EAudned)
(REEH WEZ)
Notes HK$’000 HK$’000
BisE BT T BET T
NON-CURRENT ASSETS ERBEE
Investment properties BEME 159,876 157,140
Property, plant and equipment 1% - BE K& E 3,247,971 3,029,417
Prepaid land lease payments B L BEERE 153,416 152,091
3,561,263 3,338,648
Goodwill EES 1,654,818 1,563,390
Intangible assets HEE 7,043,006 5,686,374
Interests in joint ventures aEtEER 492,217 345,353
Interests in associates BN B R 230,264 228,047
Gross amounts due from BUWEFAHTIEFNIE
customers for contract work k] 9 23,579,724 19,464,201
Finance lease receivables BEREREIE 17,370 17,273
Other financial assets HiPsEE 37,899 33,332
Other receivables, deposits and ~ E b EU I8 - &
prepayments RFEMAFIE 10 7,683,868 6,494,188
Deferred tax assets ELREEE 58,507 53,732
Total non-current assets FRBEERR 44,358,936 37,224,538
CURRENT ASSETS MEEE
Inventories & 490,522 361,540
Gross amounts due from EUWEFAHITERNIE
customers for contract work k) 9 2,006,681 1,569,027
Finance lease receivables RE R E U IA 550 526
Debtors, other receivables, KW%%\H@KW
deposits and prepayments P BEREEFE 10 4,319,728 3,337,241
Tax recoverable TW@ME 17 1,259
Pledged bank deposits BEARITER 11 747,687 653,054
Deposits with banks RITER 11 1,133,907 43,964
Cash and cash equivalents e RBELEEY 12 8,906,462 6,340,579
Total current assets mBEELRE 17,605,554 12,307,190
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

30 June 2017

A MBS R (&)
—T—+FARA=1+H

30 June 31 December
2017 2016
—2-tf —T-5%
AA=+H +-A=t—H
(Unau_dited; EAydited)
(REER )
Notes HK$’000 HK$'000
Bz BT T BT
CURRENT LIABILITIES nEaE
Creditors, other payables and ~ FE{TEERN - H it fEft
accrued expenses REREFER 13 6,246,346 4,804,142
Interest-bearing borrowings TEEE
- Secured —BHA 1,269,095 1,175,213
- Unsecured — R 3,970,633 3,236,961
5,239,728 4,412,174
Tax payable e REE 117,767 97,474
Total current liabilities mEEERE 11,603,841 9,313,790
NET CURRENT ASSETS B EEFE 6,001,713 2,993,400
TOTAL ASSETS LESS BEERRBARE
CURRENT LIABILITIES 50,360,649 40,217,938
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CONSOLIDATED STATEMENT OF A MR R (&)
FINANCIAL POSITION (continued)

30 June 2017 —Z—+&XA=+H

30 June 31 December
2017 2016
—B-tf —TRF
AB=tH +=-A=t+—H
(Unau_dited; EAydited)
(REBER TEZ)
Notes HK$’000 HK$’000
Fizr BT T BT
NON-CURRENT LIABILITIES FEREFEE
Other payables H A e 3R 13 101,750 93,610
Interest-bearing borrowings FEEE
- Secured — A 9,958,629 9,311,894
- Unsecured —EIE A 11,164,526 7,891,581
21,123,155 17,203,475
Deferred tax liabilities ELERIBAE 3,588,359 3,075,645
Total non-current liabilities EnEaELE 24,813,264 20,372,730
NET ASSETS BEFE 25,547,385 19,845,208
EQUITY Em
Equity attributable to equity AREERFAA
holders of the Company FEih#ER
Share capital R 14 7,405,414 7,405,414
Reserves i 12,769,723 9,983,888
20,175,137 17,389,302
Non-controlling interests JEIE AR AR 5,372,248 2,455,906
TOTAL EQUITY BmEE 25,547,385 19,845,208
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CONSOLIDATED STATEMENT OF CHANGES  #r&afEzm# sk
IN EQUITY
For the six months ended 30 June 2017 BHE-_Z—+tF~A=+HL
~E A
Goodwill
arising on Property
Share  consolidation revaluation
cepital  FRABEEL  resene
i JEE MEBMEE
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
Noles  HKSOO  HKSOO  HKSOO0
i3 BETT BETTL BT
At 1 January 2017 RZE—+%5-f-H 7,405,414 (986) 90,512
Proft for the period RHERH - - -
Other comprehensive income for BREmZARA
the period:
Changes in fair valus of available- RERELAERD
for-sale investments, net of tax (BHRHE) = = -
Exchange differences on translation ~ AEBIEBEELL
of foreign operations EiZE = - -
Realisation of exchange reserve upon ~ (HEASPNETNERRE
partial disposal of a joint venture FRERRE - - -
Total comprehensive income BR2ENAZE
for the period = - -
Dividend approved in respect of BHEREELRE
the previous year 7 - - =
Dilution of non-controlling interests WBLRFEREREE
in a subsidiary = = -
Acquisition of a subsidiary WENELF = = =
Deered disposal of partial interests WELARIRA T AR
in a subsidiary without losing control EnfkRRELENRAT
upon shares issted by a subsidiary Bha(VELAEHE)
to non-controling interests } 15 = = =
Capital contributions received by FRAMBRANIEER
non-wholly-owned subsidiaries RRUBFG 2 HER
from non-controlling shareholders = = -
AL30 June 2017 R-E-+ERAZ1E 7,405,414 086 90512
*  These reserve accounts comprise the consolidated * ZEZEEBESER T —+
reserves of HK$12,769,723,000 (unaudited) FRNA=Z1TBZ2HEATH
(31 December 2016: HK$9,983,888,000) in the R R TR AR A B
consolidated statement of financial position as at 12,769,723,000 JT ( & £ 2 1% )
30 June 2017. (CE—~E+-H=+—-8:
75%9,083,888,0007T) °
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Attributalle to equity holders of the Gompany
ARAERREARR

Avalble-for-sale
investment
revaluation Non-
Exchange reserve Other Reserve Retained controlling Total
reseve  FEREE( reserves fund profits Total interests equity
EiGE il it Fife RERH 2% FRRER ERaE

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  GREER)  (RERR)  (REBR)  (REBR)  (REER)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BB EETT EETT EETT BETT

(1,905,906) (4,054) 2,173,193 730,916 8,900,213 17,389,302 2,455,906 19,845,208
- - - - 1,795,568 1,795,568 203,162 1,998,730

- 1,464 - - - 1,464 - 1,464
643,417 : : : : 643,417 114,403 757,820
2,279 S S S S 2,279 = 2,219
645,66 1,464 - - 1795568 2442728 37565 2,760,298
- - - - (582,752) (582,752) - (582,752)

- - 8,168 - - 8,168 (20,097) (11,929)

= = E s . £ 10,662 10,662

- - 917,691 - - oTe 2312317 3,200,008

; , . - - - 235,805 235,895

(1,260,210)* (2,590 3,099,052 730,916 10,113,029 20,175,137 5,372,248 25,541,385
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CONSOLIDATED STATEMENT OF CHANGES f#RARFEEHR(£)
IN EQUITY (continued)

For the six months ended 30 June 2017 BE_Z—+t&#XA=+H1

~ME A
Goodwil
arising on Property
Share  consolidation revaluation
ceptel  FABEEL reserve
e LB MEERRBE
(Unaudited) (Unaudited) (Unaudited)
(xiE2%) (REEH) (REE7)
Notes HK$'000 HK$'000 HK$'000
liF3 EETTL EETT EETT
At 1 January 2016 R-2-x5-5-8 7,405,414 (986) 90,512
Profit for the period KHERA - - -
Other comprehensive loss for the period:  BiRE (2 ERE :
Change in fair value of available- GERELAEEY
for-sale investments, net of tax (BMiie) - - -
Exchange differences on translation BEBNERELL
of foreign operations EizE - - -
Total comprehensive income/[loss) BREERN/ (BE)EE
for the period - - -
Dividend approved in respect of the EHEEEEIRE
previous year 7 - - -
Dilution of non-controling interests WEBARFEARERES
in a subsidiary - - -
Dividend paid to non-controling ERMEAAEERRER
shareholders of subsidiaries ZIRE - - -
Transfer to reserve fund gRzEES - - -
Repurchase of shares iR 14 - - -
Capital contributions recelved by FREMBLRANSEARER
non-wholly-owned subsidiaries WBHE AR
from non-controling shareholders - - -
At 30 June 2016 RZE-AEXAZTH 7,405,414 (986) 90,612
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Attributable to equity holders of the Company

ARAERHENER
Avalable-for-sale
investment
revaluation Non-
Exchange reserve Other Reserve Retained controlling Total
reseve  BERLEfR reserves fund profits Total interests equity
ERGE 1 Rt HEe RERH B FPRER EREE

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(~iEan)  (zEEn)  (REER)  (REsR)  (REsR)  (REBR)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
BETT BRI BRI BRI BRI BRI BRI BETT

(194,062 6864 2170675 531720 790745 17196154 2224387 19420541
- - - - 1208912 1208912 8006 1,207918
- (776) - - - (776) - (776)
(304,608) - - - - (304,698) (96,755) (343,453)
(304,698) (776) - - 1208912 903,438 50,251 953,689
- - - - (538,045 (538,045 - (538,045
- - 2,045 - - 2,045 (24,140) (21,199)
- - - - - - (26,427) (26,427)
- - - 26,347 (26,347) - - -
- - - - (7,950) (7.950) - (7.950)
- - - - - - 113347 113347

(498,760) (4,640 2,173,620 564,067 7,827,315 17,056,542 2,337,418 19,893,960
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CONSOLIDATED STATEMENT OF CASH maRlemER
FLOWS
For the six months ended 30 June 2017 HE_ZT—tF =+B81t
7~ 1E A
Six months ended 30 June
HZAA=1HIL~EA
2017 201 6
—E-t% —Z—
(Unaudned{ (Unaud|ted
= (ﬁi‘“%ﬁ
Notes HK$'000 HK$'000
st BETR BETT
CASH FLOWS FROM OPERATING K4 EBHER4HE
ACTIVITIES
Profit before tax B RIBF 2,622,744 1,768,500
Adjustments for: R
Depreciation i 4 102,759 68,597
Amortisation of prepaid land lease {7 + 3 7R & F
payments 2 4 2,271 3,472
Amortisation of intangible assets B EESE 4 121,860 57,258
Finance costs BBER 5 410,543 300,291
Dividend income BEHA 4 (95 -
Interest income F 2HA 4 (33,169 (18,798)
Share of profits of joint ventures miEeetERT (28,380) (23,687)
Share of profits and losses of B E BRI R R
associates CEE 585 (1)
Changes in fair value of derivative ~ $T£ 2RI EDAE
financial instrument: 2
Derivative financial instrument - TEERI A
transaction not qualified as THRERER
edge hpeks 0 4 (34,306) -
Loss on partial disposal of ajoint ~ HEA LR EEHER
venture bl 7 , 13,273 -
Loss/(gain) on disposal of HENE - B RRE
property, plant and LEEE/ (W)
equipment, net (282) 493
Effect of foreign exchange rates ExEHFEF
changes, net 109,499 3,759
3,287,302 2,159,814
Increase in inventories FEEN (121,148) (130,821)
Increase in gross amounts due from el X F A4 Ti25E
customers for contract work A (3,955,022) (2,115,141)
Increase in debtors, other MR - ﬁﬁﬂﬂi
receivables, deposits and B BeREAFE
prepayments 2 (1,813,306) (664,394)
Increase in creditors, other payables  JEfTER3: - ﬁﬁﬂﬁﬁ
and accrued expenses RIESTBAEN 1,355,696 453,506
Cash used In operations REMPBAz RS (1,246,478) (297,036)
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CONSOLIDATED STATEMENT OF CASH meallenERE
FLOWS (continued)
For the six months ended 30 June 2017 HE-_Z—+tF~A=+HL
~E A
Six months ended 30 June
HERA=THLAEA
2017 2016
“E—+E& “E-F
(Unaudlted; (Unaudited)
“é‘é? (% TEY)
Notes '000 HK$'000
i BETT BETT
Interest received BUF & 33,169 18,798
People’s Republic of China (‘PRC”)  EffH#E AR EHME
and overseas income taxes paid ([HE )R /i’ﬂ\\ﬁﬁﬁﬁé (186,669) (206,805)
Net cash flows used in operating RETHEAZ
activities RemEFE (1,399,978) (485,043)
CASH FLOWS FROM INVESTING REZHMGERETE
ACTIVITIES
Dividend received BB 95 -
Purchase of items of property, plant ﬁ% %% BE R &G
and equipment (251,770) (170,954)
Proceeds from disposal of items of ﬁ’ﬂ*ﬂ% BE R &G
property, plant and equipment EEEE 1,329 97
Additions of intangible assets & Eﬂﬁ/ EE (1,326,525) (690,886)
Acauisition of a subsidiary LIﬁZ,E% PE A (3,908) (25,524)
Capital contributions to joint ventures TAA LM% (129,980) (101,856)
Increase in non-current portion of BN FIAFEENER S (318 0
prepayments (121,693) (394,815)
Repayment from finance lease BEBERKTEER
receivables 263 257
Purchasg of available-for-sale BEGENBEE
financial assets (3,103) (3,876)
Decrease/(increase) in deposits with  [REIEIR A=A t2
banks with original maturity of RITERORL/ (210)
more than three months (1,088,990) 92,958
Net cash flows used in investing REEDMPB RS

B
activities ?Zﬁi? (2,924,277) (1,294,599)
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CONSOLIDATED STATEMENT OF CASH
FLOWS (continued)

For the six months ended 30 June 2017 HE-_FT—tFA=+AHL
~E A
Six months ended 30 June
BERA=THLRER
2017 2016
“E—tfF —T-RF
(Unaudned{ (Unaudited)
(REEK (REER)
Notes HK$’000 HK$'000
BirsE BETT BETT
CASHFLOWS FROM FINANCING B EEBIFERETE
ACTIVITIES
New bank loans HERITER 5,660,620 5,392,639
Repayment of bank loans BERTER (1,306,770) (2,476,956)
Repurchase of shares El:3an) = (7,950)
Capital contributions received by F2EMBRARMIEER
non-wholly-owned subsidiaries RENBFEZLER
from non-controlling shareholders 3,525,903 113,347
Acquisition of non-controlling U S
interests (11,929) (21,195)
Increase in pledged bank deposits 2 RR{TFHE M (80,482) (229,805)
Interest paid BIHE (412,490) (300,291)
Interest element of finance lease mﬂﬁ%ﬁ%fﬁiﬁ KL HE
rental payments (681) -
Capital element of finance lease mﬂﬁ%ﬁﬁaiﬁiﬁ PN
rental payments B (6,562) -
Dividend paid to equity holders of the B AAF#REEFAZ
Company fit 8, (582,752) (538,045)
Dividend paid to non-controliing ERLNEINGE 3t
shareholders of subsidiaries 258 = (26,427)
Net cash flows from financing REETBHERLTE
activities HEE 6,784,857 1,905,317
NET INCREASE IN CASH AND CASH fﬁﬁ&fﬁﬁﬁf bl
EQUIVALENTS 2,460,602 125,675
Cash and cash equivalents at i %ﬁ»ﬁi EReFEN
beginning of period 6,340,579 5,953,481
Effect of foreign exchange rates BExE8 ¥ 25H
changes, net 105,281 (64,930)
CASH AND CASH FQUIVALENTS AT #1834 KR4S EY)
END OF PERIOD 12 8,906,462 6,014,226
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Notes to Consolidated Financial Statements

BA RS ER o B AL

NOTES TO THE UNAUDITED INTERIM

FINANCIAL INFORMATION

1.1 CORPORATE AND GROUP INFORMATION

China Everbright International Limited (the
“Company”) is a limited liability company
incorporated in Hong Kong. The registered office
of the Company is located at Room 2703, 27th
Floor, Far East Finance Centre, 16 Harcourt Road,
Hong Kong. During the six months ended 30
June 2017, the principal activities of the Company
and its subsidiaries (collectively referred to as
the “Group”) are construction, environmental
energy project operation (waste-to-energy plants,
methane-to-energy plants, sludge treatment
and disposal project and food waste treatment
projects), environmental water project operation
(waste-water treatment plants, reusable water
treatment plants, surface water treatment plants
and waste-water source heat pump projects),
greentech project operation (biomass projects,
hazardous waste treatment projects, solar energy
projects and wind power projects), conduct of
environmental protection technology research
and development, provision of environmental-
related technological service, design of
environmental protection projects, manufacturing
and sales of environmental protection project
equipment, waste treatment and operation of
landfill, and investment holding.

[AEE 2T EXBRE
& REREIRIA R EE (R
HER AREBEER SR
BRI ETR B ME B AR
BIRE) RRKBEBEL
OFKEEIZM - FoKE A EE
R~ b 2R K B B2 B K05 KR
ARIER)  HERRIABDE
L2(EWMEEE  BERE
TBE - ERBEEERBE LA
BEHEAB)  ETRERMK
3% - IR HLIRITAR B BT AR
% RARFARER - HiEE
HERRBBEE EUR
BRELBEESARIREE
B o
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1.2

BASIS OF PREPARATION

The unaudited interim financial information
for the six months ended 30 June 2017 have
been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) and the applicable disclosure
requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The accounting policies and basis of preparation
adopted in the preparation of the unaudited
interim financial information are consistent with
those adopted in the annual financial statements
for the year ended 31 December 2016 except
for the changes in accounting policies made
thereafter in adopting the revised Hong Kong
Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA, which became effective
for the first time for the current period’s financial
information, as further detailed in note 1.3 below.
The unaudited interim financial information is
presented in Hong Kong dollars and all values
are rounded to the nearest thousand except
when otherwise indicated.

The financial information contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an
explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group
since the 2016 annual financial statements.
The condensed consolidated interim financial
statements and notes thereon do not include
all of the information required for full set of
financial statements prepared in accordance with
HKFRSs.

1.2 IREIEE

BE_FT-—tFXA=1H
EREA 2 REEZ A B8
BERTDREBEREGAEMA
ERMZICEBEERDE
B4k — [P B & | 2 R
ER(BEEBERZMAERRA
Al (B A ) E S LM AR AL
(T EHRA ) M 8%+ 7580 5E
FRRERERRMA

S
1B

S o BN B
i

GER
D {131 3
el

~
-

. oo
&

S

et | 3 E 3

oo Tk
A

=

| Pt

&

BN

pe

i it

<t Rk i B
MINSEZBEFEHESE | TS

TS | T
i ot S 55 5% 21 2w ok

o POX O S8 SN
#E%ﬁ@@m+‘
= N I R

8 Iff ¥t 5

DU e L SR S ||| S I

i
bl
S S SO0 S [ S - B 2 B

SR RIANEEIR | mEE

i
B

N
o
A
Ho B3
E_[%t

&
o
=
ot 3%

0w W - St m

KN
E] o

i

i

X

g

OH]

%

%m =

)

,m
\ww%mﬁmm
B TR B

ST RN

g

H R

3 20 (2 B Y 80 T e e

N o S

RN S N i e T
ot eft i B8 N S S

ik i

N



1.2 BASIS OF PREPARATION (continued)
The financial information relating to the year
ended 31 December 2016 that is included in
this unaudited interim financial information as
comparative information does not constitute
the Company’s statutory annual consolidated
financial statements for that year but is
derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance is as follows:

The Company has delivered the financial
statements for the year ended 31 December
2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention
by way of emphasis without qualifying its
report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong
Companies Ordinance.
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1.3

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The Group has adopted the following revised
HKFRSs for the first time for the current period’s
unaudited interim financial information:

Amendments to Disclosure Initiative

HKAS 7
Amendments to Recognition of Deferred Tax
HKAS 12 Assets for Unrealised Losses
Amendments Disclosure of Interests in Other
to HKFRS 12 Entities
included in Annual
Improvements

2014-2016 Cycle

The nature and the effect of these changes are
disclosed below. Although these amendments
are adopted for the first time in 2017, they do
not have a material impact on the unaudited
interim financial information of the Group. The
nature and the impact of each amendment are
described below:

(@) Amendments to HKAS 7 Statement of
Cash Flows: Disclosure Initiative

The amendments require entities to
provide disclosures about changes in their
liabilities arising from financing activities,
including both changes arising from cash
flows and non-cash changes (such as
foreign exchange gains or losses). On initial
application of the amendment, entities
are not required to provide comparative
information for preceding periods. The
Group is not required to provide additional
disclosures in its unaudited interim financial
information, but will disclose additional
information in its annual consolidated
financial statements for the year ending
31 December 2017.
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(b) BB ERAE125F 2

1.3 CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)
(b) Amendments to HKAS 12 Income Taxes:

Recognition of Deferred Tax Assets for
Unrecognised Losses

The amendments clarify that an entity needs
to consider whether tax law restricts the
sources of taxable profits against which
it may make deductions on the reversal
of that deductible temporary difference.
Furthermore, the amendments provide
guidance on how an entity should determine
future taxable profits and explain the
circumstances in which taxable profit may
include the recovery of some assets for
more than their carrying amount.

Entities are required to apply the
amendments retrospectively. However, on
initial application of the amendments, the
change in the opening equity of the earliest
comparative period may be recognised in
opening retained earnings (or in another
component of equity, as appropriate),
without allocating the change between
opening retained earnings and other
components of equity. Entities applying this
relief must disclose that fact.

The Group applied the amendments
retrospectively. However, their application
has no effect on the Group’s financial
position and performance as the Group
has no deductible temporary differences
or assets that are in the scope of the
amendments.
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1.3 CHANGES IN ACCOUNTING POLICIES

AND DISCLOSURES (continued)
(c) Amendments to HKFRS 12 included in

Annual Improvements 2014-2016 Cycle-
Disclosure of Interests in Other Entities:
Clarification of the scope of disclosure
requirements in HKFRS 12

The amendments clarify that the disclosure
requirements in HKFRS 12, other than
those in paragraphs B10 to B16, apply to
an entity’s interest in a subsidiary, a joint
venture or an associate (or a portion of its
interest in a joint venture or an associate)
that is classified (or included in a disposal
group that is classified) as held for sale.

The Group has adopted the amendments
retrospectively. However, their application
has no effect on the Group’s unaudited
interim financial information as the Group
has no investments that are in the scope of
the amendments.

OPERATING SEGMENT INFORMATION
The Group manages its business by divisions,
which are organised by business lines. In
a manner consistent with the way in which
information is reported internally to the
Group’s most senior executive management
for the purposes of resource allocation and
performance assessment, the Group has
presented four reportable segments.
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2. OPERATING SEGMENT INFORMATION
(continued)

Environmental energy project construction
and operation: this segment engages in the
construction and operation of waste-to-
energy plants, methane-to-energy plants,
sludge treatment and disposal project and
food waste treatment projects, to generate
revenue from construction services, revenue
from operation services as well as finance
income.

Environmental water project construction
and operation: this segment engages in
the construction, upgrade and operation
of waste-water treatment plants, reusable
water treatment plants, surface water
treatment plants and waste-water source
heat pump projects, to generate revenue
from construction services, revenue from
operation services as well as finance
income.

Greentech project construction and
operation: this segment engages in the
construction and operation of biomass
projects, hazardous waste treatment
projects, solar energy projects and wind
power projects, to generate revenue
from construction services, revenue from
operation services as well as finance
income.

Others: this segment engages in the
conduct of environmental protection
technology research and development,
the provision of environmental-related
technological services, design of
environmental protection projects, the
manufacturing and sales of environmental
protection project equipment, waste
treatment and operation of landfill, from
which it generates revenue.
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OPERATING SEGMENT INFORMATION
(continued)

For the purpose of assessing segment
performance and allocating resource between
segments, the Group’s senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible assets,
intangible assets, goodwill, interests in
associates and joint ventures, deferred tax
assets and current assets with the exception
of investments in other financial assets,
intercompany receivables and other corporate
assets. Segment liabilities include current
taxation, deferred tax liabilities, creditors, other
payables and accrued expenses attributable
to the activities of the individual segment and
borrowings managed directly by the segments,
with the exception of intercompany payables.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments. However,
other than reporting inter-segment sales of
equipment and provision of technological
services, assistance provided by one segment
to another, including technical know-how, is not
measured.
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OPERATING SEGMENT INFORMATION
(continued)

The measure used for reporting segment profit
is “earnings before interest, taxes, depreciation
and amortisation” (“EBITDA”). To arrive at
EBITDA, the Group’s earnings are further
adjusted for items not specifically attributed to
the individual segment, such as directors’ and
auditor’s remuneration and other head office or
corporate administration costs.

In addition to receiving segment information
concerning EBITDA, management is provided
with segment information concerning revenue
(including inter-segment sales and revenue
from technological services), depreciation and
amortisation and additions to non-current
segment assets used by the segments in their
operations.

During the six months ended 30 June 2017, the
Group redefined its business divisions to align
with its organisational structure for the purpose
of managing its strategic direction. Accordingly,
the segment information of certain subsidiaries
previously included in the “Environmental
energy project construction and operation”
segment and the segment information of
subsidiaries previously included in “Envirotech”
segment have been reclassified to the “Others”
segment. Accordingly, the comparative segment
information has been reclassified to conform to
the current period’s presentation.
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2. OPERATING SEGMENT INFORMATION 2. RESWERE)
(continued)

(i)

Information about profit or loss, assets (i)
and liabilities

Information regarding the Group’s
reportable segments as provided to the

Group’s most senior executive management

for the purposes of resource allocation and
assessment of segment performance for the

period is set out below.

For the six months ended 30 June

B HAERAEEBEZER
RAME  AEBERE

BB X5 E KRBT
Fﬁﬁ$%lﬂaﬁ%—k 2
ﬂﬁWF:

BEANH=1Hi~EA

Environmental energy
project construction
and operation
RANKRERREREL

2017 2016
2t _—IF
(Unaudited)  (Unaudited)
(REER) (REER)
HK$'000 HK$'000
BETT BETT

Segment revenue: DEURE:

Revenue from external customers RENRRFUE 5,183,758 2,816,838
Inter-segment revenue P EpEE = -
Reportable segment revenue BT RE 2D HBhE 5,183,758 2,816,838
Reconciliation: %

Elimination of inter-segment revenue B BENE

Reportable segment revenue derived from REAEBNAEFZ
the Group’s external customers BTRED DS
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Environmental water Greentech
project construction project construction
and operation and operation Others Total
RRKBERREREE GERREABREREE Hit Lt
2017 2016 2017 2016 2017 2016 2017 2016

ZE—tfE C—T-RXFf ZE-t§ CZTF ZE-tfF C-T-F CZEtf C—TF
(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER)  (REER) (REER) (REBR)  (REER)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BET T BETR BETT BETT  BEETn AT
(Restated)
(EH)

1,642,770 1,325,737 2,047,075 1,234,657 268,541 43466 9,142,144  5420,698
= - = - 607,423 165,784 607,423 165,784

1,642,770 1,325,737 2,047,075 1,234,657 875,964 209,250 9,749,567 5,586,482

(607,423) (165,784)

9,142,144 5,420,698
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2. OPERATING SEGMENT INFORMATION

(continued)

(i) Information about profit or loss, assets

and liabilities (continued)
For the six months ended 30 June

2. BREDHMER(#)
) #BE BEEREEZENGE)
BiENH=1HIENEA

Environmental energy

project construction
and operation
RREREAREREE
2017 2016
ZE-tE T 5F
(Unaudited)  (Unaudited)
(RE&#E®) (REER)
HK$000 HK$'000
BB BT
Segment results: HEE:
Reportable segment profit (EBITDA) BTHE RN EBITOA) 1,988,353 1,345,807
Elimination of inter-segment profits BEAHERA
Reportable segment profit derived fromthe  REAREBNREF 2
Group’s external customers BETHREN DR
Finance costs HHBEA
Depreciation and amortisation, including FERBE(BEAIESH)
unallocated portion
Unallocated head office and corporate income KA E AR RAZERA
Unallocated head office and corporate FORELNRRLERY

expenses

Consolidated profit before tax
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Environmental water Greentech
project construction project construction
and operation and operation Others Total
REKBEAREREE BERREABREREE BE
2017 2016 2017 2016 2017 2016 2017 2016
Bt CERE ZE-tE CZZT-RE ZEB-tf T ZEB-tf CZTRF
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER)  (REEHR)  (REER) (RBER) (REFR)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT BETT
(Restated)
ER)
551,467 432,339 729,037 474,993 295,911 35599 3,564,768 2,288,738
(262,803) (53,928)
3,301,965 2,234,810
(410,543) (300,291)
(226,890) (129,327
12,375 5,532
(54,163) (42,224)
2,622,744 1,768,500




82 China Everbright International Limited
B KEBR AR A A

Interim Financial Report & #8135 R &

2. OPERATING SEGMENT INFORMATION 2. RESBERE)
(continued)
() Information about profit or loss, assets ) B&- BERBEZENE)

and liabilities (continued)

Environmental energy
project construction
and operation

BRERAEREREY

2017 2016
“E-tE CZT-5F
(Unaudited)  (Unaudited)
(REEH) (REER)
HK$'000 HK$'000

BETT BT
Other segment information: Hitn HER:
Depreciation and amortisation TEREH 25,381 6,724
Additions to property, plant and equipment HNRENE  BERRE
during the period 26,313 11,679

Additions to intangible assets and non-current
portion of prepayments during the period

Additions to non-current portion of other
receivables and deposits and gross amounts
due from customers for contract work during
the period

BAEEENEERBRNTE
P 434,397 111,416
BAEEEMENTER S
REURFENTENE
BE 7 ENESR
4,012,677 2,259,392
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Environmental water Greentech
project construction project construction
and operation and operation Others Total
REKBEAREREE BERREABREREE Hit BE
2017 2016 2017 2016 2017 2016 2017 2016

“EtE T ZB-tf CZE-f ZEB-tE T F ZEB-tE CEF
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER)  (REEHR)  (REER) (RBER) (REFR)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETT BETT

(Restated)

(B#H)
47,677 46,646 95,298 61,723 47,784 4,394 216,140 119,487
4,528 6,535 170,499 148,257 55,330 27,624 256,670 194,095
2,725 - 1,008,362 686,477 2,734 20,587 1,448,218 818,480

1,201,307 1,172,253 445,509 165,391 - - 5659493 3,587,036
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2. OPERATING SEGMENT INFORMATION 2. RESWERE)
(continued)
() Information about profit or loss, assets ) B&- BERBEZENE)

and liabilities (continued)

Environmental energy
project construction
and operation
RREREAREREE

At At

30 June 31 December
2017 2016
RZB-tE RIZ-1%
~B=tH tZA=t-A
(Unaudited) (Audited)
(REEHK) (87
HK$'000 HK$'000

BETT BETT
(Restated)
(EH)
Reportable segment assets BYIREZIDEE 28,870,977 23,156,173
Non-current other financial assets FRBEMKEE
Unallocated head office and corporate assets £ ARALARLEEE
Consolidated total assets GREEER
Reportable segment liabilities BATREZAPER 12,355,724 9,464,223

Unallocated head office and corporate liabiities KR ABLRRRAEEE

Consolidated total liabilities GRERER
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Environmental water Greentech
project construction project construction
and operation and operation Others Total
RRKBEBBRERES BERREBBEREE Hit &g
At At At At At At At At
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2017 2016 2017 2016 2017 2016 2017 2016

REZ—tFE RZZ—E RIB-tF RZT7F RIZ-tF RIZF RIB-tF R-ZE
AA=+H +ZA=t-B ARB=tH fZA=t-H ARA=tH +ZA=t-B AHRA=t+H TZA=1-H
(Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audited) (Unaudited) (Audited)
(REER) (Bst)  (REER) (Bgr)  (REER) (BgR)  (REER) (E%%)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
BETT BETT BETT BETT BET T BETT BT AT

(Restated)

(E%)

15,136,349 13,851,356 ~ 12,238,710 7,414,046 ~ 2,709,588 2,596,712 = 58,955,569 47,018,287

37,899 33,332
2,971,022 2,480,109

61,964,490 49,531,728

7,389,085 6,662,303 4,237,834 3266397 2,163,096 2,088,463 26,145,739 21,481,386

10,271,366 8,205,134

36,417,105 29,686,520
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OPERATING SEGMENT INFORMATION

(continued)

(ii) Information about a major customer
For the six months ended 30 June 2017 and
2016, the revenue from the Group’s largest
customer amounted to less than 10% of the
Group’s total revenues.

2.

REVENUE

Revenue represents the revenue from construction
services, revenue from environmental energy
projects, environmental water projects and
greentech projects operation services, finance
income and others. The amount of each
significant category of revenue recognised during
the period is as follows:

LE S WER (&)

(i) TEXZFEH
HE_ZT—+tFKk=
—~NFEANA=Z+HIE
@A REAEEEK
BEREzZWSEAEE
mABRELR10% ©

W %5

W e EEERBEE - R
BIRREERER - BRERKB
HENMGERREABZEZ

AR 7% Weas -

B 75 W A &

fir - MAEHRNBTEE
WasERIMBEBEMT

Six months ended 30 June
BERA=THLREA

~

W8 it

2017 2016

—2—tF —E-RF

(Unaudited) (Unaudited)

(RBER) (RiEEZ)

HK$’000 HK$'000

BT T BETT

(Restated)

(=)
Revenue from environmental energy  3B{RE2EIE B B R# IS

project construction services 3,849,546 1,808,704
Revenue from environmental water — R{R/KHIE B BiE k%I

project construction services 977,230 699,300
Revenue from greentech project S ERIRIEE BERBE

construction services 1,304,184 825,858
Revenue from environmental energy B R £ IE B B4 RIS

project operation services 736,222 522,868
Revenue from environmental water — R{R/KHIE B &2 Rz

project operation services 388,140 356,391
Revenue from greentech project 1B IBIRIE B B LIRS

operation services 709,904 392,735

Finance income BT 908,377 771,376

Others Hith 268,541 43,466

9,142,144 5,420,698




REVENUE (continued)

The aggregated revenues from environmental
energy project construction and operation
services, environmental water project
construction and operation services, greentech
project construction and operation services
and finance income derived from the local
government authorities in the PRC amounted to
HK$8,601,605,000 (six months ended 30 June
2016: HK$5,213,187,000) for the six months
ended 30 June 2017. The revenues are included
in “Environmental energy project construction
and operation”, “Environmental water project
construction and operation” and “Greentech
project construction and operation” segments
as disclosed in note 2 to this unaudited interim
financial information.
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/575 % 8,601,605,000 7T (Et
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4. PROFIT BEFORE TAX

China Everbright International Limited

The Group’s profit before tax is arrived at after

BB A & R
Z

i
SEZEHEANAMND

charging/(crediting): R (GEA

Six months ended 30 June

BEAA=THLREAR
2017 2016
—E—tF “E—RF
(Unaudited) (Unaudited)
(REER) (REEERZ)
HK$’000 HK$’000
BETT BETT
Depreciation hE 102,759 68,597

Amortisation #sE

— prepaid land lease payments — BT HEERE 2,27 3,472
- intangible assets - EWEE 121,860 57,258
Dividend income AR S A (95) -
Interest income Y ON (33,169) (18,798)
Government grants* BB &~ (33,743) (8,798)
Value-added tax refund** EERRB (154,079) (148,126)

Changes in fair value of a derivative
financial instrument:

5E)
Derivative financial instrument fTESBMT A

- transaction not qualified as THEERER

hedge RS (34,306) -




4. PROFIT BEFORE TAX (continued)

*%

Government grants of HK$33, 743,000 (six months
ended 30 June 2016: HK$8,798,000) were
granted during the six months ended 30 June
2017 mainly to subsidise certain environmental
energy, environmental water and greentech
projects of the Group in the PRC. There are no
unfulfilled conditions and other contingencies
attached to the receipts of those grants. There
is no assurance that the Group will continue to
receive such grants in the future.

Value-added tax refund of HK$154,079,000 (six
months ended 30 June 2016: HK$148,126,000)
was received/receivable during the six months
ended 30 June 2017 in relation to environmental
energy, environmental water and greentech
project operations of the Group in the PRC.
There are no unfulfilled conditions and other
contingencies attached to the receipts of such tax
refund. There is no assurance that the Group will
continue to receive such tax refund in the future.
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5. FINANCE COSTS 5. BKEH

Six months ended 30 June
BZEAA=1HLAEAR

2017 2016
—EB-tF ZT-RF
(Unaudited) (Unaudited)
(RBER) (RigEZ)
HK$°000 HK$'000
BETT BBTT

Interest on bank loans and RITERREMERZ
other loans A 412,490 300,291
Interest on finance leases BEREZFE 681 -
Less: Interest expenses capitalised ~ J§ : REZIRER Lz
into construction in progress* MEX B (2,628) -
410,543 300,291
*  The borrowing costs have been capitalised at * BE-—F—+FNA=+H
rates ranging from 4.61% to 4.75% (six months LEANTEA - (BB ZNF
ended 30 June 2016: Nil) per annum during the six 4.61%24.75% (B2 —F—
months ended 30 June 2017. NENA=1HIENEA -

) 2 FFFHETTEIAE -



INCOME TAX

No provision for Hong Kong profits tax has
been made as the Group did not generate any
assessable profits arising in Hong Kong for the
six months ended 30 June 2017 (six months
ended 30 June 2016: Nil).

Tax for the PRC operations is charged at the
statutory rate of 25% of the assessable profits
under tax rules and regulations in the PRC.
During the period, certain PRC subsidiaries are
subject to tax at 50% of the standard tax rate
or fully exempted from income tax under the
relevant tax rules and regulations.
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PR ER 2 HIEREEH
BEERER  RERBA
%W%Ea’*)ﬁé%%%%ﬂé o Hj
mﬁﬁ@&%%@&%
=T BB AR AR
F&m 2%%%%mﬁi
ERMSHHRIEZERE -

Six months ended 30 June
BZEXA=1THLREAR

2017 2016
—E—tf —E-RF
(Unaudited) (Unaudited)
(RBERZ) (REERZ)
HK$’000 HK$'000

BT BT

RE - EfEK:

Current - Elsewhere:

Charge for the period AEREER 208,202 189,168
Underprovision/(overprovision) in BESEEE
prior periods TR/ (BEBE) (8,952) 4,530
Deferred EIE 424,764 276,884
Total tax expense for the period AR AR S 85 624,014 470,582
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7. DIVIDENDS

7. BB

Six months ended 30 June
BZEAA=1HLAEAR

2017 2016
—EB-+tF ZT-RF
(Unaudited) (Unaudited)
(RBER) (RigEZ)
HK$°000 HK$'000
BETT BBTT

Dividend attributable to the period:

Interim - HK12.0 cents
(six months ended 30 June

AR B
AR B — AR
12.08l(HE=Z—

2016: HK7.5 cents) NEAA=THIE
per ordinary share ANEA :7.580) 537,925 336,204
Dividend paid during the period: HRENRE:

Final in respect of the previous
financial year — HK13.0 cents
(six months ended 30 June
2016: HK12.0 cents)
per ordinary share

F—ERBREE 2 KR
B-BkE®i13.0
Bl(BE-Z—X
ANAZTHIEAAEA -
12,0711l 582,752 538,045




EARNINGS PER SHARE ATTRIBUTABLE 8.
TO EQUITY HOLDERS OF THE COMPANY
The calculation of basic earnings per share
amount for the six months ended 30 June
2017 is based on the profit for the period
attributable to equity holders of the Company of
HK$1,795,568,000 (six months ended 30 June
2016: HK$1,208,912,000) and 4,482,711,700
(six months ended 30 June 2016: the weighted
average number of 4,483,541,370) ordinary
shares in issue during the period.

The Group had no potentially dilutive ordinary
shares in issue during the six months ended
30 June 2017 and 2016.

GROSS AMOUNTS DUE FROM @,
CUSTOMERS FOR CONTRACT WORK
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4,483,541,370

BE_ZT—tFR_ZF—RX
E/\H_'i—Elu:/\flﬂ N
SEYEEMESETLERE
BErEZERK -

Rl EF AN TIRFIARE

At At
30 June 31 December
2017 2016

RoE-tE  N-T-AF
ABStR +A=t-A

(Unaudited) (Audited)
(REER) (E5%)
HK$°000 HK$'000
BETT BB

Contract costs incurred plus recognised 2 & 4 & KA N B #32

profits less anticipated losses BF AEBER 33,057,421 27,760,449
Less: Progress bilings B EERE (7,471,016) (6,727,221)
Net contract work ANTRFE 25,586,405 21,033,228
Representing: Rk
Gross amounts due from customers for ~ EWRP A4 TR

contract work IR

- Non-current —3EENE 23,579,724 19,464,201

- Current — B 2,006,681 1,669,027

25,586,405 21,033,228
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GROSS AMOUNTS DUE FROM
CUSTOMERS FOR CONTRACT WORK
(continued)

Included in “Gross amounts due from
customers for contract work” are amounts
of HK$330,967,000 (31 December 2016:
HK$207,589,000) and HK$131,118,000 (31
December 2016: HK$134,484,000) which are
due from a non-controlling shareholder of a non-
wholly-owned subsidiary and a related company,
respectively.

“Gross amounts due from customers for contract
work” represent revenue from construction
under Build-Operate-Transfer (“BOT”), Build-
Transfer (“BT”) and certain Build-Operate-Own
(“BOQ”) arrangements or upgrade services
under Transfer-Operate-Transfer (“TOT”)
arrangements and bear interest at rates ranging
from 4.90% to 7.83% (31 December 2016:
4.90% to 7.83%) per annum. Among the total
of HK$25,586,405,000 (31 December 2016:
HK$21,0383,228,000), HK$16,714,081,000 (31
December 2016: HK$15,502,312,000) relates
to BOT, TOT and BOO arrangements with
operations commenced. The amounts for BOT,
TOT and BOO arrangements are not yet due for
payment and will be settled by revenue to be
generated during the operating periods of the
service concession arrangements. The amounts
for BT arrangements will be settled according to
respective repayment schedules as stated in the
agreements.
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10. DEBTORS, OTHER RECEIVABLES, 10. FRURER K ~ Efb pEULSRIA -
DEPOSITS AND PREPAYMENTS e kAN FIE

At At

30 June 31 December

2017 2016

Ro-tE N-T-A%
AB=tR tA=t-8

(Unaudited) (Audited)
(REBEH) (B&%)
HK$°000 HK$'000
BETT BETT
Debtors TEWBETh 1,960,391 1,377,070
Other receivables, deposits and HiEWTE ke Rk
prepayments BEIFE 10,037,427 8,454,359
11,997,818 9,831,429
Derivative financial instrument fTESBTIA
— Cross-currency swap - RXEE 5,778 -
12,003,596 9,831,429
Less: Non-current portion B FERNER SR
- other receivables, deposits and —HfERE - B
prepayments RENFE (7,683,868) (6,494,188)
Current portion EERER M 4,319,728 3,337,241
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10. DEBTORS, OTHER RECEIVABLES, 10. FEMEREN - Eﬁﬂﬂl&z
DEPOSITS AND PREPAYMENTS e RIARNRIE(E)
(continued)

Included in “Debtors, other receivables, deposits [FEURBES - Hih EUR R IB
and prepayments” are debtors with the following ?;z@ R RIE | A E R
ageing analysis as at the end of the reporting R HERNSREHRZRES
period: *ﬁlZDT
At At
30 June 31 December
2017 2016

RS-t R-T A%
AB=TR  +=A=1-A

(Unaudited) (Audited)

(REER) (BE%)

HK$’000 HK$'000

BETT BB

Current ANER 1,036,205 817,304

Within 1 month past due BB LR—{EA 75,717 82,730
More than 1 month but within BEBA—EARTER

3 months past due =f@A 92,475 38,343
More than 3 months but within AEBB=EABTZR

6 months past due ~MEA 72,479 51,488
More than 6 months but within AEBANEARTER

12 months past due +=fA 51,204 84,226

More than 12 months past due BEBAT_(EA 61,230 57,353

Amounts past due nEeE 353,105 314,140

Unbilled receivables* REERUFE 571,081 245,626

1,960,391 1,377,070




10. DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)
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10. FEURRAR ﬁﬁﬂf”&

e NIBNRIB(E)

The ageing analysis of debtors based on the REZHH (W HER El
date of invoice (or date of revenue recognition, if H - UEREEAE)TE
earlier) as at the end of the reporting period is as W BR R R & BA ok 2 BR % 7}
follows: T
At At
30 June 31 December
2017 2016
R-Z-tf RZE—REF
AA=tR +ZA=1+-H
(Unaudited) (Audited)
(REBEH) (B&%)
HK$’000 HK$'000
BETT BETT
Within 1 month TER—EA 613,063 661,422
More than 1 month but BE—EAERZRMEA
within 2 months 143,037 138,052
More than 2 months but BBmEAETRZREEA
within 4 months 129,802 86,841
More than 4 months but HBANEAETZREEA
within 7 months 317,824 56,328
More than 7 months but BATEABTZR+=@A
within 13 months 80,187 70,600
More than 13 months BBT=AA 105,397 118,201
1,389,310 1,131,444
Unbilled receivables* KRB EEI IR 571,081 245,626
1,960,391 1,377,070

Unbilled receivables represent government
on-grid tariff subsidy receivables for certain
projects which newly commenced commercial
operation. The amounts will be billed and settled
upon completion of government administrative
procedures.

Debtors are due within 30 to 90 days from the
date of billing.

i

ARBEERWKBLE THEA
BABREEZHE 2T
FHREEBMEWRIE - F
B8 SR IR IR T A B AT 1T B2
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Yo PR 7R B 3% B OB At
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10.

DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS
(continued)

Included in “Debtors, other receivables, deposits
and prepayments” of the Group are debtors
of HK$1,960,391,000 (31 December 2016:
HK$1,377,070,000), of which HK$21,257,000
(31 December 2016: HK$19,600,000)
and HK$12,054,000 (31 December 2016:
HK$10,546,000) are due from a non-controlling
shareholder of a non-wholly-owned subsidiary
and a related company, respectively. Debtors
mainly represent revenue from the provision
of operation services for environmental energy
projects, environmental water projects,
greentech projects and manufacturing and sales
of environmental protection project equipment.
There was no recent history of default in
respect of the Group’s debtors. Since most of
the debtors are local government authorities
in the PRC and based on past experience,
management believes that no impairment
allowance is necessary in respect of the past
due balances as there has not been a significant
change in credit quality and the balances are still
considered fully recoverable. The Group does
not hold any collateral over these balances. No
impairment loss was recognised by the Group at
30 June 2017 (31 December 2016: Nil).
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10. DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS
(continued)

“Debtors, other receivables, deposits and
prepayments” include balances totalling
HK$7,559,680,000 (31 December 2016:
HK$6,568,288,000) which bear interest at rates
ranging from 4.90% to 7.83% (31 December
2016: 4.90% to 7.83%) per annum and relate to
the Group’s service concession arrangements,
of which HK$207,640,000 (31 December
2016: HK$195,407,000) and HK$468,612,000
(31 December 2016: HK$458,525,000) are
due from a non-controlling shareholder of a
non-wholly-owned subsidiary and a related
company, respectively. The amounts are not yet
due for payment and will be settled by revenue
to be generated during the operating periods
of the service concession arrangements. No
impairment loss was recognised by the Group at
30 June 2017 (31 December 2016: Nil).
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10. DEBTORS, OTHER RECEIVABLES, 10. FRUGERFR -~ Efb UL FRIR

DEPOSITS AND PREPAYMENTS
(continued)

Included in “Other receivables, deposits and
prepayments” at 30 June 2017 are advances
made to local government authorities in relation
to service concession arrangements amounting
to HK$138,515,000 (31 December 2016:
HK$103,458,000), of which (i) HK$56,517,000
(31 December 2016: HK$54,518,000) is
unsecured, interest-bearing at rates announced
by the People’s Bank of China and will be settled
by instalments until 2017; (i) HK$34,230,000
(31 December 2016: Nil) is unsecured, interest-
bearing at rates announced by the People’s
Bank of China and will be settled by instalments
until 2022; and (iii) HK$47,768,000 (31
December 2016: HK$48,940,000) is unsecured,
interest-bearing at 10% over rates announced by
the People’s Bank of China and will be settled by
instalments until 2026.
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10. DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS
(continued)

Included in “Debtors, other receivables, deposits
and prepayments” at 30 June 2017 are debtors
of HK$230,752,000 (31 December 2016:
HK$153,574,000) due from the Group’s joint
venture, which are repayable on credit terms
similar to those offered to the customers of
the Group, other receivables of HK$8,108,000
(31 December 2016: Nil) due from the Group’s
joint venture, which is unsecured, interest free
and has no fixed terms of repayment, and
advance of HK$55,913,000 (31 December 2016:
HK$53,785,000) to the Group’s joint ventures
for daily operation, which is unsecured, interest-
bearing at rates announced by the People’s
Bank of China and repayable within one year.

Included in “Other receivables, deposits and
prepayments” at 31 December 2016 were
prepayments of HK$33,504,000 to a non-
controlling shareholder of a non-wholly-owned
subsidiary for construction related works.

The cross-currency swap was settled in August
2017, when the Group paid HK$646,365,000
and received an agreed amount of
Euro75,000,000.

All of the current portion of the above balances
are expected to be recovered or recognised as
expense within one year.
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Be RBEMNFKIEBEIF - BIEE
WAEEESEDE BRI
B 230,752,000 (=&
—A"NE+-_A=+—8 &
#153,574,0007T ) @ HiLZiE
HIFAEERFZEUEE
B TUERE  BRAEER
BEDEZHMERZKIES
#8,108,000 JTL(ZZ—/NF
+—A=+—8: &) HA
w|IR - B NEETEER
B UERREFAERG S
TPEEABTEERAE 2SR
7 # 55,913,000 ( = &F —
NE+TZA=+—8 : &K
53,785,000 7T ) * H & &K
o EREARBITAMGZ
BERGFE  TWAEAR—FNRN

‘%o

E-ZE—R"F+-A=1+—
Az[EMtERZKE 7k
BNRIEIF - BEAEEE
B BB & A] 2 FE4E AR AR BR X A+F
EBEERE IR ZAEMNK
TA % #33,504,0007T °

—~

i

i

IXEEEHER T —+
FNABHEETI - HEF - K
£ B ¥ 7% % 646,365,000
T KB E £ @
75,000,000 Z& -

Ltk PR BN ER B 40 18
BRI — R UL B SR R A
Fx °
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11.

12.

PLEDGED BANK DEPOSITS AND 11.

DEPOSITS WITH BANKS

B IRITEREIRITER

As at 30 June 2017, bank deposits are pledged RZZE—+tF~A=1+H "
to secure certain bank loans of the Group RITHEARERBIEAREE
and are pledged to banks for the issuance of ETHROTERZERR - N
guarantees by the banks to the grantors in MERE TRIIEASEERE
respect of the specific performance of the duties E TR ESHERHT
by the Group under certain service concession ZHETERAEEMAIREA
agreements. EHER RS ERTER
#RIT o
Deposits with banks with original maturity of REHAAS=EANEZIR
more than three months are not included in cash TERTE AR KRS
and cash equivalents. EEY -
Included in “Pledged bank deposits” and RZZE—tF~A=+A8H"
“Deposits with banks” of the Group at 30 PINE=S [E B ITHE
June 2017 are deposits of HK$2,297,000 KRBT FER] DR BE
(31 December 2016: HK$2,234,000) and TR @EATRITZREF
HK$50,626,000 (31 December 2016: Nil), RS ¥ 2,297,000 7T (= =
respectively, placed with a related party bank. —~"NF+-_A=+—8:
75 2 284,000 7T ) & B
50,626,0007T( =& —/XF+
—A=+—H:&)-
CASH AND CASH EQUIVALENTS 12. RE MHAEEEY
At At
30 June 31 December
2017 2016
R=Z-tF HRZIT—KF
AE=tR +ZA=1-H
(Unaudited) (Audited)
(REER) (T&57)
HK$’000 HK$'000
BETT BETT
Deposits with banks RITGER 2,668,476 878,704
Cash at banks and in hand BOEBRERE 6,237,986 5,461,875
8,906,462 6,340,579

Included in “Cash and cash equivalents”
of the Group at 30 June 2017 are deposits
of HK$782,133,000 (31 December 2016:
HK$586,725,000) placed with a related party
bank.



13. CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES
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13. BAIERR - R REAFARK
FEFt &R

At At
30 June 31 December
2017 2016
R-E-—t% RIE—RE
AA=TH +=-A=t+-H
(Unaudited) (Audited)
(REER) (E57)
HK$’000 HK$'000
BETT BETT
Creditors FERTERR 5,013,660 3,419,072
Other payables, accrued expenses and ~ HAIfENTHUE - [EXrER R
deferred income - government grants B —BF#EBI S 1,334,436 1,450,152
6,348,006 4,869,204
Derivative financial instrument DExAE!
— Cross-currency swap - RN EE - 28,628
6,348,096 4,897,752
Less: Non-current portion B FERNER SR
- other payables, accrued expenses ~EfREE -
and deferred income BT ERREERA
- government grants - E (101,750) (93,610)
Current portion BN R 6,246,346 4,804,142
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13. CREDITORS, OTHER PAYABLES AND 18. ETERZN ~ BB FIAEK

ACCRUED EXPENSES (continued)

Included in “Creditors, other payables and
accrued expenses” are creditors with the
following ageing analysis based on the date of

FEStE R (&)

[ FEASRR AR E A B 5RIA 2
FEETER T B ENRR
WRBHRAMAE - HRR

invoice as at the end of the reporting period: HHRZERE AT -
At At
30 June 31 December
2017 2016
R=B-tF HRIZFE
~A=TH +ZA=t+-H
(Unaudited) (Audited)
(REER) (F5%)
HK$’000 HK$'000
BT BETT
Within 6 months TERAMER 4,528,029 3,047,205
Over 6 months BB~ EA 485,631 371,867
5,013,660 3,419,072

Creditors totalling HK$4,659,231,000 (31
December 2016: HK$3,082,689,000) represent
construction payables for the Group’s BT,
BOT and certain BOO arrangements, of
which HK$570,000 (31 December 2016:
HK$1,117,000) is due to a non-controlling
shareholder of a non-wholly-owned subsidiary.
The construction payables are not yet due for
payment.

A H£ 8 ¥ 4,659,231,000 7T
(ZE—RF+=—A=+—
B : 7% 3,082,689,000 7T )
ZENERABEAEEBT
BOT K BOOZ HE T~ 2 &
ETRREMZRE  HPEE
570,000 (ZF—NF+=
A=+—H : #%1,117,000
) BEMNIEZENBARZ
JEVEMRAR T 2 FUE - B T
REMNFBEBAIPIA -



13.

14.

CREDITORS, OTHER PAYABLES AND
ACCRUED EXPENSES (continued)
Included in “Other payables, accrued expenses
and deferred income — government grants”
at 31 December 2016 was other payable of
HK$1,555,000 due to the Group’s associate,
which was unsecured, interest-free and
repayable on demand.

13.
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TR - E M RER
2 A (4)
i e e

KRS Hﬂz)\ Eﬁ(ﬁﬁﬁﬂ
%Hﬂ @%Wiﬁ$'§l

RENBREX
SHARE CAPITAL 14, IgAR
At At
30 June 31 December
2017 2016
R-E—t% R-E—RE
ANA=tH +-A=t-H
(Unaudited) (Audited)
(REER) (E&%)
HK$’000 HK$'000
BETT BETT
Issued and fully paid: BEIREHAR
4,482,711,700 ordinary shares 4,482 711,700 L &M% 7,405,414 7,405,414

During the period ended 30 June 2016, the
Company purchased 1,000,000 of its shares
on the Stock Exchange for a total consideration
of HK$7,950,000 which was paid wholly out
of retained profits in accordance with section
257 of the Hong Kong Companies Ordinance.
The purchased shares were cancelled during
the period ended 30 June 2016 and the total
amount paid for the purchase of the shares of
HK$7,950,000 has been charged to retained
profits of the Company during that period.

HE— ”—/\E/—\HE-FEI
-2 NN e
51 000, oooﬂlesamﬁfﬁ J
4 (X8 5% % 7,950,0007T -
EEW‘“EF& &G E 257

zt—
TSR Y

IE%E%’E/%’#%( 0,0
ZHAE AR R 7217%
R o

Emmﬁm
g A

2
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15. DEEMED DISPOSAL OF PARTIAL 15. WRELE—RKMBRARZ
INTERESTS IN A SUBSIDIARY BB R 2R
During the period ended 30 June 2017, the BHE_ZT—tFXH=1H
board of directors of the Company applied, on ILERE - AR EEENRE
behalf of the Company, to the Listing Committee ARABIIRE ETHRERE
of the Stock Exchange, pursuant to paragraph SIE1SEREZIHFTAE
2 of Practice Note 15 to the Listing Rules, for EgeRRBERERES
a proposed spin-off and separate listing of %i‘%ﬁﬁim [ 5 #F ) [7) B
the Group’s Greentech project construction R EMEESRIER °
and operation business (the “Spin-off’). The AFEBEBRBPENANGE
Spin-off was conducted by way of a separate i&ﬁ?*ﬁ_ﬁﬁ@ A(I A KREEEIR
listing of China Everbright Greentech Limited Rl ARalgKzE2EH
(“CEGL”), a then wholly-owned subsidiary of B 7)&,H M B8~ 7] 7E B
the Company, together with its subsidiaries, REITERBYL 2R

on the Main Board of the Stock Exchange. The
Spin-off was achieved by capitalisation issue
of 1,439,996,000 shares and global offering of
560,000,000 shares at an issue price of HK$5.4
per share. The shares of CEGL have been listed
on the Stock Exchange since 8 May 2017. On 26
May 2017, CEGL issued 66,078,000 new shares
to certain shareholders at an issue price of
HK$5.4 per share pursuant to an over-allotment
option (the “Over-allotment Option”) partially
exercised by the shareholders. Further details
of the Over-allotment Option are disclosed in
the prospectus of CEGL dated 21 April 2017.
Upon completion of the listing of CEGL and the
issuance of additional shares under the Over-
allotment Option by CEGL, the Group’s equity
interest in CEGL is diluted from 100% to 69.7%
and CEGL is still classified as a subsidiary of the
Company.

ﬁo%ﬁﬁ%@ﬁ$m%ﬁ
1,439,996,000 A% & {5 & 3%
ﬁﬁﬁth%%mﬁiﬁ
2% £ 560,000,000 P& PE 19 52
K> XARGECRRZRG B
—ZT—+FFHA/N\BREH
TR LT e RZE—+FF
B=—+7/XH » XKL ERR
HEE TRRIMHITEBRE
Bie A% A2 ([ 48 %8B B PS4 ) i 3%
BITESKRBES4T 0 B
1766,078,000 i% #FT i% 1 ¥ B
RANR R - MBAEARC AR 4 2 i —
THBINR KR ERERA
HAE-_ZT—+tFHNA=-_+—
AZRBBRER - EXREE
BT LT RXAZEBIR
1R AR 5 R 58 e A% e B 7T B A
BH%  REBRIEKREE
RIRZBERI100%#EE
69.7% ° 1M X K& EIRFED
WEREAKRARZHBA R



16. COMMITMENTS
(@) Purchase commitments outstanding in
connection with the Group’s construction
contracts were as follows:
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(@) EAXRSEEEANZ
BREEAENT

IF;

i}

At At

30 June 31 December

2017 2016

R-Z-t%§ RIZ—RE

AA=tH +ZA=t-H

(Unaudited) (Audited)

(REER) (T&E7)

HK$°000 HK$'000

BETT BETT

Contracted but not provided for B iT4{E R B 4,053,384 4,393,106

(b) At 30 June 2017, the total future minimum

lease payments under non-cancellable
operating leases are payable as follows:

At At
30 June 31 December
2017 2016
RZB-t& RAZZ—R%F
AA=tHE tZA=+-H
(Unaudited) (Audited)
(REER) (BE7)
HK$°000 HK$'000
BETT BETT
Within 1 year —ER 33,953 17,663
After 1 year but within 5 years —FRERFR 46,210 18,863
After 5 years hF% 9,344 9,400
89,507 45,926
The Group leases a number of properties ANEFHREBEKESHEHERBZ
under operating leases, with leases HYHE - FEAMEE 2 A
negotiated for terms ranging from one BNF-—Z_FTNEITE
to twenty-nine years. None of the leases AV TeEfsAEE -

includes contingent rentals.
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16. COMMITMENTS (continued)

(c)

(d)

(e)

At 30 June 2017, the Group had an
outstanding capital commitment relating
to the purchase of a limited partnership
in an investment fund not provided for in
this unaudited interim financial information
of HK$11,504,000 (31 December 2016:
HK$14,554,000).

At 30 June 2017, the Group had outstanding
capital commitments relating to the capital
contributions to joint ventures not provided
for in this unaudited interim financial
information of HK$9,128,000 (31 December
2016: HK$174,371,000).

At 30 June 2017, the Group had outstanding
capital commitment relating to the capital
contribution to associates not provided for
in this unaudited interim financial information
of HK$24,155,000 (31 December 2016:
HK$23,643,000).

16. H¥E(

(c)

(d)

(e)

R=-FE—+tFXA=+
$E@1$E$$m
%W BT 5 & B B
IEELE—([AREE
—RBEREEEIN
@TZ§$%V%%M
11,504,000 ( —ZZ — 7~
FE+-A=+—8: 8K
14,554,0007T) °
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17. RELATED PARTY TRANSACTIONS
In addition to the transactions and balances
disclosed elsewhere in this unaudited interim
financial information, the Group entered into
the following material related party transactions
during the interim period:

(a) The Group entered into the following related
party transactions with a related party bank:
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7. BBALRS

BRARE =D B E R~
HaEBmmEERXS N iE
gRON - NEBR RS S
BRI T 5B KR A
%5

(a) NEEE—REB AL
RITRIIL T T IR R A
ITR5:

Six months ended 30 June
BERA=THLEREAR

2017 2016

= A
(Unaudited) (Unaudited)
(REER) (RigEZ)

HK$°000 HK$'000
BETT AETT
Interest income FIBHA 2,302 807
Interest expense FEXH 11,819 5,946

At 30 June 2017, the Group’s bank loans R—ZE—tF A=

of HK$537,264,000 (31 December 2016: + B AEBAHB

HK$464,914,000) are due to a related party ¥ 537,264,000 7T 2 iR

bank. Included in loans from a related party TER(ZE—XRE+

bank are: ZA=+—H: &%
464,914,0007T ) A& K
—XEBALTRITZE
Koo R E B A TR
ZERBLE:

() bank loans of HK$22,250,000 (31 () & 17 B KB K
December 2016: HK$32,499,000) 22,250,000 T ( —
which are unsecured, interest-bearing T—-X"F+=ZA
at rates announced by the People’s =+—H: &%
Bank of China and will be settled by 32,499,000t ) &4
instalments until 2018; BH - mPEAR

RITA M2 B EE
B WERZ-T —
NERI D EER
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17. RELATED PARTY TRANSACTIONS

(continued)
(a) (continued)

(i

(i)

(iv)

bank loans of HK$237,027,000 (31
December 2016: HK$248,997,000)
which are secured, interest-bearing
at rates announced by the People’s
Bank of China and will be settled by
instalments until 2023;

bank loans of HK$81,741,000 (31
December 2016: HK$80,008,000)
which are secured, interest-bearing
at 95% of rates announced by the
People’s Bank of China and will be
settled by instalments until 2025;

bank loans of HK$11,638,000 (31
December 2016: HK$12,061,000)
which are secured, interest-bearing
at rates announced by the People’s
Bank of China and will be settled by
instalments until 2025;

17. BBEA TR B (&)

(a) (#&)
(ii)

(i)

B 1T E XA
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17. RELATED PARTY TRANSACTIONS

(continued)
(a) (continued)

(v)

(Vi)

(vii)

bank loans of HK$70,508,000 (31
December 2016: HK$57,845,000)
which are secured, interest-bearing
at 97% of rates announced by the
People’s Bank of China and will be
settled by instalments until 2030;

bank loans of HK$57,050,000 (31
December 2016: Nil) which are
unsecured, interest-bearing at rates
announced by the People’s Bank of
China and will be settled by instalments
until 2018;

bank loans of HK$57,050,000 (31
December 2016: Nil) which are secured,
interest-bearing at 90% of rates
announced by the People’s Bank of
China and will be settled by instalments
until 2028; and

(viii) bank loans of HK$33,504,000 as

at 31 December 2016 which were
secured, interest-bearing at 90% of
rates announced by the People’s Bank
of China and would be settled by
instalments until 2021.
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17. BEBEA TR S (&)

(a) (#&)

v)

(vi)

(vil)
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17. RELATED PARTY TRANSACTIONS

(continued)

(b) The Group entered into the following related
party transactions with a non-controlling
shareholder of a non-wholly-owned
subsidiary of the Group:

17. AL 5 (&)

(b) K%@Eﬁﬁ#%ﬁﬁﬁ%
N B2 FF R BR AT 3L
TTﬁIJEﬁﬂﬁp/\ix%

Six months ended 30 June
BEAA=THLREAR

2017 2016
—E—tF NS
(Unaudited) (Unaudﬂed)
(REBER) (RigEZ)
HK$’000 HK$’000
BET T BETT
Revenue from RRKBEEES
environmental water PRI e
project operation services 21,343 23,519
Finance income up N 14,815 11,914
(c) The Group entered into the following (c) A"EBEEBEBAAR
related party transactions with a related HEEMBARZ
company and subsidiaries of non-controlling PERR AR R 2 MY B A Al &T

shareholders of non-wholly-owned ST RYEBATRS ¢

subsidiaries of the Group:

Six months ended 30 June
HEAA=THLAEA

2017 201 6
—E—+tF —E-REF
(Unaudited) (Unaudﬂed)
(REBER) (REEEZ)
HK$°000 HK$’000
BETT BETT
Revenue from RIRKSERES
environmental water PR U
project operation services 20,575 18,506
Finance income BHISUA 22,376 24,033
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17. RELATED PARTY TRANSACTIONS 17. BN TR 5 (&)
(continued)
(d) The Group entered into the following related (d) AEBEEESEDERT
party transactions with joint ventures of the YT THBBALTRS
Group:

Six months ended 30 June
BZAB=1tHILXEAR

2017 2016
—E—tE ZE-RE
(Unaudited) (Unaudited)
(REER) (RigEZ)
HK$’000 HK$’000
BETT BT

Revenue from environmental RIREEIRIAE 2iE
energy project construction BRASU
services 65,556 -
(e) The Group entered into the following related (e) AEBEAIELENE
party transactions with a non-controlling RNalZ EERRRET AL
shareholder of a non-wholly-owned T TAEBALRS ¢

subsidiary of the Group:

Six months ended 30 June
BZAAB=1tHIL~EA

2017 2016
—E—tF —EREF
(Unaudited) (Unaudited)
(REER) (RigEZ)
HK$’000 HK$’000
BETT BT

Prepayments to a non-controlling x4 F3E2 &K B A A
shareholder of a ZIEIRRRRL R 2 A
non-wholly-owned subsidiary HEAIREENZE
for construction related works - 35,385
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17. RELATED PARTY TRANSACTIONS
(continued)
(f) The Group entered into the following related
party transactions with fellow subsidiaries of
the Group:

17. BBEA TR B (&)

U]

25

Six months ended 30 June

BEASA=tHLEAER

2017 2016

—E—+F —E-RF

(Unaudited) (Unaudited)

(REER) (REER)

Notes HK$’000 HK$’000

Bk BET T BB

Rental expenses HeEBR 0] 5,130 -
Sponsor fee and REABAK (i)

underwriting commission A& 4 34,615 -

Notes: Biat:

(i)

(if)

The rental expenses of an office were
charged by a fellow subsidiary of the Group
on mutually agreed terms at a fixed monthly
amount of HK$1,026,000. In the opinion
of the directors of the Company, the rental
expenses were determined by reference
to the prevailing market rent and the rental
valuation report of the premises conducted
by an independent property consulting firm
engaged by the Company.

Sponsor fee and underwriting commission
of the Spin-off to fellow subsidiaries of the
Group were calculated pursuant to the
underwriting agreements. Further details of
the underwriting agreements are disclosed in
the announcement of the Company dated 28
April 2017.

(i)

(ii)

HAERECEBERHASEER
EWBARRE BT K
FEtl - BEAM BB
1,026,0007C ° A AR ESE
RE HEeBANKR2ER
BrmElAe kR ANARZE
ZBYMEBEARRA B
MEELZBSEERSE M
B e

SN FALERRZWE AR
BERADFRZREANER K
508 £ 75 1R 4% A 88 1% o 5T
CRNES N A ]
RARRBHRR-F—tF
MA-Z+TNBZASHE

5= o
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17. RELATED PARTY TRANSACTIONS 17. BEA TR 5 (4)

(continued)
(g) The Group paid key management personnel
compensation as follows:

(9) AEEEXNTFTIEE
BABZHMIOT

Six months ended 30 June
BZEAA=1HLEAEAR

2017 2016
—E-tF ZT-RF
(Unaudited) (Unaudited)
(REER) (RigEZ)
HK$°000 HK$'000
BETT BBTT

Salaries and other short-term e hHEMEHES

employee benefits BH 42,352 39,156
Retirement scheme contributions iR fiEHZI4E 2k 2,604 2,452
44,956 41,608

(h) As disclosed in note 17(f), the Group has
rental commitments with a fellow subsidiary
of the Group under non-cancellable
operating leases falling due as follows:

(h)y B FE17OTIEE -
BEAEEEHERRKH
2R/ T IV N1 B S
KERE  AEEZHE
SAEER RIS

At At
30 June 31 December
2017 2016

R=S-tF  H-3A%F
AB=TE t-A=t-A

(Unaudited) (Audited)

(REER) (B&%)

HK$’000 HK$'000

BETT BETT

Within one year —FR 11,286 11,286
In the second to fifth years, E-RENF(BEER

inclusive ME) 10,773 15,903

22,059 27,189
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18. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS
Management has assessed that the fair values
of cash and cash equivalents, debtors, bank
deposits, current portion of other receivables,
deposits and prepayments, creditors, other
payables and accrued expenses and interest-
bearing borrowings approximate to their carrying
amounts largely due to the short term maturities
of these instruments.

The Group’s finance management department
is responsible for determining the policies and
procedures for the fair value measurement of
financial instruments. At each reporting date, the
finance management department analyses the
movements in the values of financial instruments
and determines the major inputs applied in
the valuation. The valuation is reviewed and
approved by the chief financial officer. The
valuation process and results are discussed with
the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and
liabilities are included at the amount at which
the instrument could be exchanged in a current
transaction between willing parties, other than
in a forced or liquidation sale. The following
methods and assumptions were used to
estimate the fair values:

The fair values of gross amounts due from
customers for contract work, the non-current
portion of other receivables, deposits and
prepayments, and interest-bearing borrowings
have been calculated by discounting the
expected future cash flows using rates currently
available for instruments with similar terms,
credit risk and remaining maturities. The Group’s
own non-performance risk for interest-bearing
borrowings as at 30 June 2017 was assessed to
be insignificant.

18. @M T A AREBERAAE

BB
EEENERE B SERE
W BAMERR - RITER
Hip e E - RE RN
RIE - EARRR - EA R
RENEAEA KRG EEE
Z BVERESn 2 D o (B B ELBR
HERE  T2EARZET
AEREHAEIH -

AEBE s HBEEMLPIFEER
BEreRIAAAEFEZ
BER KRR - R&EHRE R
B BBRERAMHAEINE
MTAZEEZY BT
EEMER 2 EZ2H AHK
B HEMMBRAEEHR
= - BERZEGEFAW
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18. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)
The available-for-sale equity investment in
Level 2 represents an investment in a property
investment company, with its investment
properties (being significant part of the total
assets) stated at fair value. The fair value of such
investment is determined based on net asset
value of the investee which approximates to the
fair value.

The fair value of unlisted available-for-sale
equity investment in Level 3 is estimated with
reference to the expected future cash flows of
the investment.

The fair value of cross-currency swap in Level
2 is estimated by the discounted cash flow
approach, assuming that the Group entered into
an offsetting position in the swap at the valuation
date, such that the fair value at the valuation
date would be the sum of the present value of
the net payoffs from the original position and the
offsetting position on the scheduled payment
dates. The cash flows associated with the
assumed offsetting position on the scheduled
payment dates were estimated based on the
forward exchange rates with matching maturities
at the valuation date. The net payoffs were
discounted to present values at the risk-free
rates with matching maturities and currencies.
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18. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is
measured or disclosed in the interim financial
information are categorised within the fair value
hierarchy, described as follows, based on the
lowest level input that is significant to the fair
value measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets
or liabilities

Level 2 - based on valuation techniques
for which the lowest level input
that is significant to the fair value
measurement is observable, either
directly or indirectly

Level 3—- based on valuation techniques
for which the lowest level input
that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in
the interim financial information on a recurring
basis, the Group determines whether transfers
have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest
level input that is significant to the fair value
measurement as a whole) at the end of each
reporting period.
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18. FAIR VALUE AND FAIR VALUE HIERARCHY 18. 4T EZ AREBERARE

OF FINANCIAL INSTRUMENTS (continued) ZREARR ()

Fair value hierarchy (continued) ARBERBRE(E)

The following tables illustrate the fair value TR AEFEEHRTAEZ
measurement hierarchy of the Group’s financial NRBEFEER :
instruments:

Assets measured at fair value: BANEGECEE

As at 30 June 2017 RZZE—+tFA=1H

Fair value measurement using

RRATRBERAAETE

Quoted
prices  Significant  Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
EBNE  EAUBR EATWER
& BAYE BARE Total
(E-8) (8=%) (®=8) @it
HK$'000 HK$'000 HK$'000 HK$'000
E8TR E8TR EBTR BT

Avallable-for-sale investments:  FERE :

- Listed -t N 6,672 - - 6,672
- Unlisted - 3% m - 3,899 27,328 31,221
Derivative financial instrument  HT£ 2B T & - 5,778 - 5,778

6,672 9,677 21,328 43,677
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18. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Assets measured at fair value: (continued)
As at 31 December 2016

1&@@1&2@ﬁ@&@ﬁ@

BEREA RN (4)
DARBERBRB(E)
A EFECEE (&)
RZE—ARF+ZA=+—H

Fair value measurement using
REATRBETALENE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3)

EREmE  EAUBE EATTEE
BB PN GAHE Total
(E-4) (F=f) (E=) Bt
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT

Available-for-sale investments: #ERE

- Listed —-fm 5,208 - - 5,208
- Unlisted —JLm - 3,899 24,225 28,124
5,208 3,899 24,225 33,332

The movements in fair value measurements
within Level 3 during the period/year are as

E=RDAEFERE F
NZEBIT

follows:

At At
30 June 31 December
2017 2016
i il
—E—+F —E-RF
~A + A
=tH =
(Unaudited) (Audited)
(REER) (B=%)
HK$’000 HK$’000
BT T BETT

Available-for-sale investments FERE

- unlisted: -3kt

At beginning of the period/year RERH,/ 4 24,225 15,503
Purchases BE 3,103 8,722
At end of the period/year K/ EXR 27,328 24,225
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19.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Liabilities measured at fair value:

As at 31 December 2016
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18. EMIAEZAAREBRAAE

BEREA RN ()
DARBERBRB(E)
AR EFTEZEE -
R_ZTE—RF+-_A=+—H

Fair value measurement using
PRATEBETAN BRE

Quoted prices Significant Significant
inactive  observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
EREME  EAUBE EATTEHE
BB BAHE gAME Total
(2-R) (F=#) (#=4) &
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT EETT
Derivative financial instrument 7448 I E - 28,528 - 28,528

The Group did not have any financial liabilities
measured at fair value as at 30 June 2017.

During the six months ended 30 June
2017, there were no transfers of fair value
measurements between Level 1 and Level 2
and no transfers into or out of Level 3 for both
financial assets and financial liabilities (six
months ended 30 June 2016: Nil).

COMPARATIVE AMOUNTS

As set out in note 2, certain comparative
amounts have been reclassified to conform
with the current period’s presentation and
disclosures.

19.

R-ZB—tHXA=+H"
REE W EEMAIZEA A B
BrMBRE -

BE_ZT—tFRA=+AH
WEREA - E—RME —F
R EFE 2 B EEA

ANVIN

B ZERUBEERMBEA

B £ =MIETIEAK
BHBE_ZT—RFRA=

THIEAREAR: &) -

It

A E2PAE, - BT RS
BEEHMOHE U AH
Mz 2HHTARKERE -



122

China Everbright International Limited
B KEBR AR A A

Interim Financial Report & #8135 R &

20. EVENT AFTER THE REPORTING PERIOD

21.

On 21 July 2017, China Everbright Water
Limited (“CEWL"), a 74.85% owned subsidiary
of the Company, entered into an underwriting
agreement with the relevant financial institution
in relation to the proposed issue of RMB-
denominated corporate bonds with an aggregate
principal amount of not exceeding RMB2.5 billion
(the “Corporate Bonds”) to the qualified investors
in the PRC, the proceeds of which will be used
partly for repayment of the existing indebtedness
and replenishment of the general working capital
of its green projects. On 24 July 2017 (the “Issue
Date”), CEWL issued the first tranche of the
Corporate Bonds with principal amount of RMB1
billion, with a maturity period of five years from
the Issue Date. The proceeds from the issue
of the first tranche of the Corporate Bonds are
used for repayment of the existing indebtedness
of CEWL and its subsidiaries and replenishment
of the general working capital of CEWL and its
subsidiaries.

APPROVAL OF THE UNAUDITED INTERIM
FINANCIAL INFORMATION
This unaudited interim financial information was
approved and authorised for issue by the board
of directors on 15 August 2017.

20.
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Report on Review of Interim Financial Information

R B E R FRARE

To the board of directors of China Everbright
International Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information
set out on pages 57 to 122, which comprises the
consolidated statement of financial position as at 30
June 2017 of China Everbright International Limited
and its subsidiaries, and the related consolidated
income statement, consolidated statement of
comprehensive income, consolidated statement of
changes in equity and consolidated statement of
cash flows for the six-month period then ended, and
a summary of significant accounting policies and
other explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on
the interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants.

The directors of the Company are responsible for
the preparation and presentation of this interim
financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this
interim financial information based on our review.
Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement,
and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Financial Information FH#iE &R FERE

Scope of Review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of
making inquiries, primarily of persons responsible
for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the interim
financial information is not prepared, in all material
respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
22/F CITIC Tower

1 Tim Mei Avenue

Central

Hong Kong

15 August 2017
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