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China Resources Beer (Holdings) Company Limited (the “Company”, together with its
subsidiaries, the “Group”), listed on The Stock Exchange of Hong Kong Limited under
the stock code 291.HK, is a beer listed subsidiary company of China Resources (Holdings)
Company Limited. The Group focuses on the manufacturing, sales and distribution of beer
products. China Resources Snow Breweries Limited (“CRSB”) is a wholly-owned
subsidiary of the Company.
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Corporate Information
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Chairman and Executive Director

HEWMTERMITES
Chief Executive Officer and Executive Director
Hou Xiaohai

HEVEERBTES
Chief Financial Officer and Executive Director
Lai Po Sing, Tomakin

Non-Executive Directors

Lai Ni Hium, Frank

BAFHTES

Independent Non-Executive Directors
®AE  HouangTai Ninh

ZRFE  LiKaCheung, Eric

ERE  Cheng Mo Chi, Moses
FRE & Bernard Charnwut Chan
BMWHE  Siu Kwing Chue, Gordon

NEAME
Company Secretary
RE®  Lai Po Sing, Tomakin

B
Auditor
BEFOKESETR BB

PricewaterhouseCoopers

AMMEER T EE X BE

Registered Office and Principal Place of Business
BB BEB265RERAE39E

39/F, China Resources Building

26 Harbour Road, Wanchai, Hong Kong
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Financial Highlights

—E—+F —E—K
2017 2016
(REER) (REEEZ)
(Unaudited) (Unaudited)
BEARA=t+HLEXEA ARBEER AREEET
For the six months ended 30 June RMB million RMB million
EER Turnover 15,774 15,213
R E R R (G 5 Profit attributable to shareholders of
the Company 1,170 605
BRARREERF Basic and diluted earnings per share' RMBO0.36 RMBO0.23
TP ERE Interim dividend per share RMB0.07 Nil
R-ZT—+F RZE—REF
XA=tE +=A=t+—H
At 30June At 31 December
2017 2016
(REBER) (f&E%)
(Unaudited) (Audited)
ARBEER ARBARET
RMB million RMB million
AR TR E GRS Equity attributable to shareholders of
the Company 18,572 17,601
IEPEHIR R R Non-controlling interests 61 66
oy Total equity 18,633 17,667
meRe (ER) 8 Consolidated net cash/(borrowings) 476 (3,677)
B &Lk &2 Gearing ratio? Net cash 20.8%
ik I =S Current ratio 0.58 0.53
BREETE : Net assets per share:
—FRHEE - book value RMB5.72 RMB5.43
BEE - Notes:
1. B FrBREANBERANE KM= 1. Basic and diluted earnings per share for 2017 reflected the

T-RNETA+—RAKEEBSIEEEER
NELOBIRIEMHERNER R T — N FH
IRE R - issue in 2016.
2. BELRIBGRABRFREEERHOLY - 2.

to total equity.

FRERR % 2017 Interim Report

benefit of the acquisition of 49% stake in China Resources Snow
Breweries Limited on 11 October 2016 and the effect of rights

Gearing ratio represents the ratio of consolidated net borrowings
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Analysis of Turnover and Earnings before Interest and Taxation

BEANA=tHILAEAR

For the six months ended 30 June

—E—+tF ZE—RF
2017 2016
(REEZX) (REHEZ) G
(Unaudited) (Unaudited) Increased/
ARBEER ARBEHEET (Decreased)
BEoMeE XA Turnover by segment RMB million RMB million %
Rz Eastern region 8,324 8,077 3.1%
& Central region 3,902 3,685 5.9%
2] Southern region 3,956 3,861 2.5%
16,182 15,623 3.6%
HENEH RS Elimination of inter-segment
transactions (408) (410) (0.5%)
g Total 15,774 15,213 3.7%
BZEXRA=tTHLAXEAR
For the six months ended 30 June
—ZE—+tF ZE—RF
2017 2016
(REEZX) (REEZ) Gl
(Unaudited) (Unaudited) Increased/
BAWZARFTRER Earnings before interest and ARBEBEETT AREBET (Decreased)
BB A& F taxation by segment RMB million RMB million %
RE Eastern region 738 762 (3.1%)
@ Central region 236 227 4.0%
)= Southern region 750 700 71%
1,724 1,689 2.1%
NEBERE R Net corporate expenses (37) (32) 15.6%
b Total 1,687 1,657 1.8%

EEEE (%) AR 28 China Resources Beer (Holdings) Company Limited



F R

Chairman’s Statement

FERE

ST e ARERERSEE
MAMBSELS  ARKERAEQR
AR ERETENEE -

RAREFETARNEXKREEBEEE
BB ARLO%EE  BEEEN % —
tF ¥ FHBEZERE - TRKER -
AABELHEESERENF B T —
NE L FENSIREME —T —HF 3
FWI00% - HE-_FTE—ttF~NA=1+H
ERER AEERCEZEEERER
RARIRREEEZEEEND AN ABHOARE
15,774,000,0007T & A & #1,170,000,000
TC WEFRE EFA3.7%K%93.4% °

RS

Exgganr —_T—tEt+A+ARE "=
E—tFAAZTNBRBIARRBIREM
WRFEKBEHE _T—tFRNA=THIR
BEAzFHEE  BRARK0.07T (ZF
—RE L E) LEBRREARENS

REEEAT

AEB-BERIREADSOBNE(CER
e UHPRBZEIFERMNEREARE
e ZB—EFFXF PERBBLEER
Mt BEREERD LT BRBEAETISI
RERRBARR  HERLEENEF - K
KENEHHEENMHEEED B REFRY
EF12.9%H0.8% - TIHMHERINE G K

HALF-YEAR RESULTS

In the first half of 2017, the Group continued to make steady
progress in expanding and reinforcing its beer business and
carried on its product mix upgrade in order to adapt to the
changing beer industry in China.

Last October, the Company successfully completed the
acquisition of a 49% stake in China Resources Snow Breweries
Limited, the benefit of which has been fully reflected since
the first half of 2017. Upon completion of the acquisition, the
Company’s share of CRSB’s profit increased from 51% in the
first half of 2016 to 100% in the first half of 2017. For the six
months ended 30 June 2017, the Group’s unaudited consolidated
turnover and profit attributable to the Company’s shareholders
are RMB15,774,000,000 and RMB1,170,000,000 respectively,
representing an increase of 3.7% and 93.4% respectively
compared with the corresponding period last year.

INTERIM DIVIDEND

The Board of Directors (the “Board”) recommends an interim
dividend of RMB0.07 per share for the six months ended 30 June
2017 (2016: Nil) payable on 16 October 2017 to shareholders
whose names appear on the register of members of the Company
on 29 September 2017, to show its appreciation to shareholders
for their support of the Group.

STRATEGY IMPLEMENTATION

The Group is committed to increasing its market share and
premiumizing its product mix, and is confident about achieving
a sustained improvement in profit in the mid- to long-term. In
the first half of 2017, the overall Chinese economy had good
prospects and the spending power of consumers increased.
The entire beer market benefited from the hot weather and the
year-on-year sales volume was slightly higher. The Group’s beer
sales volume and the average selling price increased by 2.9%
and 0.8% respectively compared with the corresponding period
last year and the market share increased.
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Chairman’s Statement

tERPBRBELHEER  RERREENE
ERIERI - ARARETREAREEE
B —EERNEE - ROEHRN - KK
ERBHEEEMERE - FCENRERR
OB BB A - I B Y B AR LR AT 2K
MEE  EENXGUERKEEKT - HE
ERTE AEEETHEREE  STER
HEERAEASHHENEERERER - It
oh - REBTFERDBICERGMD B
BEARBRHAERMNEE  HIE/ENTED
ERRE(LETE BRI KIBI R -

AEEBENBER LRERSBERR  #
RAERBRABHRRELEFTKAILRER
B _T—+FNAZTH AEBFR
& B AREE476,000,0007T °

Al =
T F EHEARERERZEFTRARIE
AT MERPEEERISTERE A MK
B ARRH R E F R a8 LR M A 2K
MWEN AEERESRBBLLERSER
BOBMEHTSEE  MAhSEREER
RRLBAREEHSmERENT R - It
Sh AEEFEBHEERMEL - A MEE
EMBEREEFN - RABRTH - Af
BEeREED BBRAMEHEMERHEE
AREEPRE - BCOREEMGIES B
hRHEIERBLFE - R BENE - AK
EnEE A AERTMIEESENBERE
ami% ZEEEZEBENTSIAL - AE
FHRLBEFA e

As a leading beer enterprise in China, the management of the
Group has always paid much attention to the topic of efficiency
improvement, in addition to pursuing quality growth in the
turnover. During the period under review, the Group increased
its production efficiency, improved its energy conservation and
reduced consumption to absorb the impact of certain rising
costs, in particular packaging materials, in order to maintain
its gross profit margin at adequate levels. In selling expenses,
the Group utilized lean sales and concentrated resources
on an appropriate investment in targeted promotions and
advertisement of products. Furthermore, the Group continued
to optimize its deployment of production capacity, including
consolidation of the regional production capacity and assets,
and established an appropriate mid- to long-term production
capacity enhancement scheme in order to improve the efficiency
steadily.

In financial management, the Group continued to maintain
healthy reserves, to ensure sufficient resources for future
operating needs and seizing potential opportunities. The Group’s
net cash was RMB476,000,000 as at 30 June 2017.

PROSPECTS

In 2017, faced with possible fluctuations in the beer market
as a result of the possibility of a more frequent occurrence of
unusual weather conditions, and the pressure arising from a
possible rise in costs and expenses for raw materials, the Group
will continue to enhance its product mix, manage its sales and
production plans meticulously, and increase its proportion
in mid- to high-end and canned beer products, so as to meet
the customer’s demand for high-quality products. Besides,
the Group will upgrade its brand portfolio and improve the
competitiveness of its high-end brands through promotion of
brand repositioning. In terms of cost and expenses, the Group
will make an assessment of the situation, reinforce central
procurement, improve logistics management and formulate
suitable mid- to long-term production capacity optimization
plans through innovative marketing and lean sales, so as to
improve overall efficiency. Moreover, the Group will advance
by way of both organic expansion and grasping appropriate
acquisition opportunities for market consolidation, in order to
reinforce its market leadership in China and enhance its core
competitiveness.

EEEE (%) AR 28 China Resources Beer (Holdings) Company Limited
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Chairman’s Statement

Looking back to the past 20 odd years, the Group has dedicated
great efforts in its work. Since 2008, its flagship brand “E1E
Snow” has been the largest beer brand by volume worldwide. We
know that we have come a long way. This is the first year since
the Company has completed the acquisition of a 49% stake in
CRSB which became wholly owned. Though we have to come
across short-term challenges brought by the cost pressures,
the Group believes that it can continue to make steady progress
and become a trusted and beloved beer enterprise thanks to
its established well-rounded strategy, the past experience and
strong execution ability of its management team and its healthy
financial management.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to
express my gratitude to our shareholders, management and
employees for their support, commitment and contributions, as
well as to our customers and business partners for their long
term trust. Looking ahead, we will continue to offer more quality
products and services to our customers and deliver greater
returns to our shareholders.

CHEN LANG
Chairman

Hong Kong, 21 August 2017
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Management Discussion and Analysis

%O EE REVIEW OF OPERATIONS

AEBR-_Z—+F LFFHREEZZLE  Unaudited consolidated turnover of the Group in the first half

A A ARE15,774,000,0007T & of 2017 was RMB15,774,000,000. This represents an increase
FREBERI 7% o ARRNZZE—RFE+H  of 3.7% over the same period last year. The Company completed
+—HERRBERSIEEBARAR49% the acquisition of 49% stake in China Resources Snow
Bt - EFSROBRE—_T—tF L¥F Breweries Limited on 11 October 2018, the benefit of which
IR E R - ERUKEER - A AFIEEZE  was starting to be fully reflected in the first half of 2017. Upon
EEEEENFEE T —"FLE¥EFH completion of the acquisition, the Company’s share of CRSB’s
S1%EME—T—EF FFFMI100% o profit increased from 51% in the first half of 2016 to 100% in
M- —tF LEFREEZZARAQFME  the first half of 2017 Thus the Group’s unaudited consolidated
A REFISEFRB EFA.4%EL A profit attributable to the Company’s shareholders increased by
R #1,170,000,0007C - AHEER =T —+  93.4% to RMB1,170,000,000, as compared with the same period
FEEFORAFELFHBEBFEKESFER  last year. The Group’s earnings before interest and taxation in
B EF1.8% % AKR¥1,687,000,0007T ° the first half of 2017 increased by 1.8% to RMB1,687,000,000, as

compared with the corresponding period last year.

REIEHA - REEECERERL - R During the period under review, the overall beer market capacity

SHERENDEF - MEEBMAT > BEBHE  saw a slight uptick due to the positive prospects of the overall

MEREEMEF - HEBEFHEFKESM  Chinese economy, the increased spending power of consumers

BEM  RWATSERGEITERREA - and the relatively hot weather. Consumer’s growing demand for
high quality products also boosted the upgrade of product mix in
the beer market.

REBR-_Z—+F LFEFHRAHEEEE  In the first half of 2017, the beer sales volume of the Group
FEHE EF2.9%ZE 46,306,000 F 7 - &I increased by 2.9% to approximately 6,306,000 kiloliters as
BITETHKEEEY  mEEBRE—FIE  compared with the same period last year. The performance
% FTERBEFSIEPBEERBH EAEE  was better than the industry average and the Group’s market
KEE - RAESHEEARBERAEBEIM  share was further increased. This was mainly contributed by
WA MM ENIEATISES R - HFf CRSB's tailored sales strategies to the local market, established
THE2EE [ S Snow | BEHEE/HASEE  closer long-standing cooperative relationships with distributors
- IEF 485 2 4990% - AEERFE R MIEH  and expansion in market coverage through reinforced
BANTSHE  BEASEBBEHESFEEE  brand promotions. The national brand “Z4& Snow” accounted for
R F-T—tFLELFNBREFHEEE  approximately 90% of the total beer sales volume of the Group.
BB EERE EF40.8% oM REEE  The Group continued to deepen its brand promotion and market
BHEE A E SRR - R(CETREREFE - LAJE  expansion, and the overall sales volume of mid- to high-end
{E*B DECAS - B EMIER EIRFTTSRMIE.  beer products kept growing. This led to an increase in overall
R ER AT AL FFRE KT o 7j$7|\ : *B average selling price by approximately 0.8% in the first half of
’\M@}ﬂZKWL%JE’%L&% ERELE 2017 as compared with the same period last year. Moreover, by
REREFREBLEAC.1% - increasing production efficiency, improving energy conservation
and reducing consumption to absorb the impact of certain

rising costs, such as packaging materials. As a result, the

Group was able to maintain its gross profit margin in adequate

levels. Besides that, the increase of certain operating costs

such as transportation costs caused total operating expenses

increased by 6.1% as compared with the same period last year.

EEEE (%) AR 28 China Resources Beer (Holdings) Company Limited
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Management Discussion and Analysis

During the period under review, CRSB concentrated its
resources on adequate investment in targeted promotions and
advertisement on products to increase its brand recognition.
For the Group’s mid-end products “Brave the World” series,
the event “Snow Great Expedition, Challenge the Unclimbed by
College Students” continued to strengthen the promotion of the
series, which sustained the robust growth in sales volume. In
order to grasp the industry’s long-term development trend, the
Group continued to partner with large domestic e-commerce
platform providers during the period under review, to expand its
boundaries into online sales and marketing channels.

The Group continued to endorse the optimization on its
deployment of the production capacity during the period
under review, including consolidation of regional production
capacity and assets, so as to improve profitability in the mid-
to long-term. As at the end of June 2017, the Group operated 98
breweries in 25 provinces, directly administered municipalities
and autonomous regions in Mainland China, with an aggregate
annual production capacity of approximately 22,000,000
kiloliters.

Looking ahead, with the possibility of a more frequent
occurrence of unusual weather conditions, there may be
fluctuations in the overall beer market capacity. The Group
will continue to enhance its product mix, manage its sales and
production plans meticulously, increase its proportion in mid- to
high-end and canned beer products, to meet customer’s demand
for high-quality products. As fierce competition is likely to carry
on in the beer industry, the Group will upgrade its brand portfolio
and improve the competitiveness of its high-end brands through
promotion of brand repositioning. The Group will continue to
examine the competitive environment and market conditions,
improve effectiveness of the selling expenses through innovative
marketing and lean sales. The Group will reinforce central
procurement, improve logistics management and formulate
appropriate mid- to long-term production capacity optimization
plans so as to mitigate the possible pressure arising from the
rise of certain costs. In addition, the Group will continue to grow
the business by way of both organic growth and evaluation of
suitable potential acquisition opportunities, which will play out
more synergy effects through mergers and acquisitions. This will
further assure the Group’s leading position in the market.

FRERR % 2017 Interim Report
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Management Discussion and Analysis

Bt 7 B

BEeRmE

ATE—+FXNA=Z+H KREBWNES
BRe RIBITHFFEAREL024,000,000
T REBR-_ZE—+FA=THHHE
B A AR¥3,548,000,0007T © Ef AR
509,000,000 BN —FANEE X ARE
3,038,000,000t B —F B EBERFRE
- B ARM1,000,000cIZENAERE
= °

AEER-_Z—tFAA=Z+TRERFRSE
MR R_F—RF+_A=1+—8  &E
EFBELHBRRES RV BERERGE
AEENBBELERDR20.8% -

AEENEFEEE - BF  KERMZHMU
B ARBRELLEE -NZZE—+LFX
B=+8 XE@BBEE MBRITERESD
B3 I1%ABEE - 91.5% A A R K5.4%LA
ELHEE AEBEEERHBIBI.0% B
BE o REBEREBNFEAER -

BREFOGERST - TRNBTREE
ERAARERR  KEEHENEN LR
PELER -

EEEM

R-Z—+FA=+H AEBEDEKME
M FE A ARE90,000,0007T (ZFE—/K4F
+=—A=+—8: AR®103,000,0007T)
REE  LWERRITEERENRIE -

FREE

RIZE—EFRNA=TH AEELEEM
EXYSRBE-

FINANCIAL REVIEW
CAPITAL AND FUNDING

As at 30 June 2017, the Group’s consolidated cash and bank
deposits amounted to RMB4,024,000,000. The Group’s
borrowings as at 30 June 2017 were RMB3,548,000,000 with
RMB509,000,000 repayable within 1 year, RMB3,038,000,000
repayable after 1 year but within 5 years and RMB1,000,000
repayable after 5 years.

The Group was at a net cash position as at 30 June 2017. On the
basis of the Group’s net borrowings relative to the shareholders’
funds and non-controlling interests, the Group’s gearing ratio
was approximately at 20.8% as at 31 December 2016.

The Group’s principal assets, liabilities, revenue and payments
are denominated in Hong Kong dollars, Renminbi and US dollars.
As at 30 June 2017, 3.1% of the Group’s cash and bank deposits
balances were held in Hong Kong dollars, 91.5% in Renminbi
and 5.4% in US dollars; whereas more than 99.9% of the Group’s
borrowings was denominated in Hong Kong dollars. The Group’s
borrowings are principally on a floating rate basis.

With healthy operating cash flow, available banking facilities
and standby shareholder’s loans, the Group is able to fulfill its
liquidity requirement.

PLEDGE OF ASSETS

As at 30 June 2017, assets with a carrying value of
RMB90,000,000 (31 December 2016: RMB103,000,000) were
pledged for bank loans and notes payable.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at
30 June 2017.

EEEE (%) AR 28 China Resources Beer (Holdings) Company Limited
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Management Discussion and Analysis

EMPLOYEES

As at 30 June 2017, the Group had a staff size of around
54,600, amongst which more than 99% were employed in the
Chinese Mainland, whilst the rest were mainly in Hong Kong.
Remuneration packages are assessed in accordance with
the nature of job duties, individual performance and market
trends with built-in merit components, paid in the form of cash
bonuses.

By order of the Board
CHEN LANG
Chairman

Hong Kong, 21 August 2017
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MG A ELER
Condensed Consolidated Profit and Loss Account

HE-ZT—tF/"A=1+HIE/XEA For the six months ended 30 June 2017

BZEXA=1+HIEA@EA
For the six months ended 30 June

—E—+tF —E—RF
2017 2016
(REEEZR) (REEZ)
(Unaudited) (Unaudited)
Mo ARBEER AREBETT
Notes RMB million RMB million
B Turnover 15,774 15,213
THERKA Cost of sales (10,492) (10,093)
EA Gross profit 5,282 5,120
HAn g A Other income 3 399 296
HERDHE A Selling and distribution expenses (2,541) (2,432)
—RETHER General and administrative expenses (1,420) (1,301)
B TS AR AR Finance costs 4 (101) (80)
BR 35 Bl A Profit before taxation 1,619 1,603
I8 Taxation 5 (441) (383)
N Profit for the period 6 1178 1,220
DERA : Attributable to :

ZAN/NGT Shareholders of the Company 1,170 605
I HIIR R Non-controlling interests 8 615
1,178 1,220

BRAR Earnings per share 8
AR Basic RMBO0.36 RMBO0.23
s Diluted RMBO0.36 RMBO0.23

EMEE (%) AR 2 F China Resources Beer (Holdings) Company Limited



CL R T § S
Condensed Consolidated Statement of Comprehensive Income

HE-_ZFT—tFXA=FHB 1A Forthe six months ended 30 June 2017

BZEXA=1+HIEA@EA
For the six months ended 30 June

—E—+F —ZE—REF
2017 2016
(RHFX) (REEEZ)
(Unaudited) (Unaudited)
AREBEER AREBETT
RMB million RMB million
ZNHE R Profit for the period 1,178 1,220
Hih2mWzs (EH) Other comprehensive income/(expenses):
BERNESEEER Items that may be reclassified
ZIER subsequently to profit or loss:
BINEIE ERER Exchange differences on translating foreign
operations 58 (13)
AIEREARBEFARE Fair value adjustment on available for sale
investments - (1)
BHMERE Reclassification adjustment:
—AHEREREM - release of valuation reserve upon
i hERE disposal of available for sale
investments - 1
A HMM R ERE Other comprehensive income/(expenses)

(BA) (BRHE) for the period, net of tax 58 (13)
AE 2 E WA Total comprehensive income for the period 1,236 1,207
DR : Attributable to:

ViN/NE] )23 Shareholders of the Company 1,228 604

I FIIR R Non-controlling interests 8 603

1,236 1,207

FRElER4 2017 Interim Report
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MG AEEERR
Condensed Consolidated Balance Sheet

R=Z—+tFXA=1H At30June 2017

R-ZE—tF RZE—RF
ANA=+H +Z-—A=+—H
At 30 June At 31 December
2017 2016
(REEEZR) (&5 %)
(Unaudited) (Audited)
e ARBEETR AREBETT
Notes RMB million RMB million
FRBEE Non-current assets
BEEEE Fixed assets
— FEE A EE — Interests in leasehold land held for
FHL) T iR own use under operating leases 9 3,282 3,324
— HmmZ - #a3 - Other property, plant and
B equipment 9 17,422 17,576
EES Goodwill 8,375 8,422
Hinfmp &&= Other intangible assets 159 171
AERE Available for sale investments 9 9
TE IR Prepayments 171 89
EEFIAE B Deferred taxation assets 2,046 2,011
31,464 31,602
REEE Current assets
"TE Stocks 5,860 6,110
B 5N E bW IE Trade and other receivables 10 1,343 1,253
AR B 18 Taxation recoverable 41 75
BHERIRITAETF Pledged bank deposits 90 103
B RIRSFEEY Cash and cash equivalents 3,934 3,487
11,268 11,028
HREBEE Current liabilities
B 5 KEMRERFIE Trade and other payables 11 (18,753) (16,411)
B — R AT ER Loans from a holding company - (2,722)
HHIE Short term loans (509) (1,592)
FET R IR Taxation payable (169) (80)
(19,431) (20,805)
REBEEFE Net current liabilities (8,163) (9,777)
BEERRBER Total assets less current liabilities 23,301 21,825
FnBEE Non-current liabilities
RHIER Long term loans (3,039) (2,953)
FIEFRIB A & Deferred taxation liabilities (245) (271)
Hi3EmBats Other non-current liabilities (1,384) (934)
(4,668) (4,158)
18,633 17,667

FEEIEAE (#%) BMR 27 China Resources Beer (Holdings) Company Limited
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Condensed Consolidated Balance Sheet

R-ZE—tF RZE—RF
ANB=+H +ZA=+—H
At 30 June At 31 December

2017 2016
(REFX) (JEE=Z)
(Unaudited) (Audited)
hE=s AREBEER AREBETT
Notes RMB million RMB million
IR 7 R {48 Capital and reserves

[N Share capital 12 14,090 14,090
e Reserves 4,482 3,511

RN T RRELRER Equity attributable to shareholders of
the Company 18,572 17,601
FEEEHI R R R Non-controlling interests 61 66
R Total equity 18,633 17,667
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Condensed Consolidated Cash Flow Statement

HE-_FT—tFXA=FHB1EA Forthe six months ended 30 June 2017

BEAA=tHILAEAR

For the six months ended 30 June

—E—+tF —TREF
2017 2016
(REER) (REgEZ)
(Unaudited) (Unaudited)
AREEER AREBETT
RMB million RMB million
BEEH 2 IRWESRAFEE  Net cash from operating activities 4,845 4,246
REFB2HERE Cash flows from investing activities
BABEEENMBABE Purchase of fixed assets and deposits
BEZF® paid for purchase of fixed assets (867) (787)
EMiGE ez ReF Other investing cash inflows/(outflows),
mACRE) net 439 (138)
RETEHEAZFRS Net cash used in investing activities (428) (925)
RMETHRERE Cash flows from financing activities
RITREMEEZRS Net cash outflow from bank and
i FERE other borrowings (887) (1,676)
BE—MERATMNEF Repayment of loans from a holding company (2,715) =
EfIRE Dividends paid (270) (13)
EMpEiEE) 2B EeF Other financing cash outflows, net
Diges] (89) (58)
REEEEAZFRE Net cash used in financing activities (3,961) (1,747)
FEERELSZEYEM Netincrease in cash and cash equivalents 456 1,574
[EERRE o E Effect of foreign exchange rate changes (9) 53
R—A—RAZE2K Cash and cash equivalents at 1 January
REeFEY 3,487 2,802
RAB=+HEZEER Cash and cash equivalents at 30 June
ReZEY 3,934 4,429
HeRBELEEYE 2  Analysis of the balances of cash and cash
B equivalents
Re MRITER Cash and bank balances 3,334 4,429
HMERITIF 5K Other deposits with banks 600 -
3,934 4,429

FEEIEAE (#%) BMR 27 China Resources Beer (Holdings) Company Limited



3 (2,451) (19) 5978 17,601 66

- 58
1,170 14170

- 1470 1228

- 2) (2) 2 -
- - (255) (255) (15) (270)

- - - - (257) (257) (13) (270)

14,090 3 (2,393) (19) 6,891 18,572 61 18,633
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Condensed Consolidated Statement of Changes in Equity

P
e
Non-
FRAREEEER controlling BiEn
Equity attributable to shareholders of the Company interests  Total equity
Rl
b RE
g5t
Shares held
for restricted
BE BEEE  EARE  ncentie  REEH
Share  Valuation  Exchange award  Retained At
capital reserve reserve scheme profits Total
(REgn) (REE%) (REER) (REER)  (REER)  (RESR)  (REBR)  (REER)
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
AE%BET ARMBET ARYBEET ARBEET ARWAEL AR¥AET ARNEET ARVEER
RMB million ~ RMBmillion ~ RMBmillion  RMBmillion  RMBmillion  RMBmillion  RMB million ~ RMB million
RZE-~"E-A-H  At1Janvary 2016 5,941 3 (2,353) (19) 6,484 10,056 9,264 19,320
BERZERER  Exchange differences on
translating foreign operations - - (1) - - (1) (12) (13)
AEREDAEREAE  Fairvalue adjustment on
available for sale investments - (1) - - = (1) - ()
RHENEREMEL  Release of revaluation reserve
LIfERE upon disposal of available for
sales investments = 1 = = = 1 = 1
AEEH Profit for the period - - - - 805 605 615 1,200
AELENESE Total comprehensive income for
the period = = (1) = 605 604 603 1,207
HEEARS : Transaction with owners:
RE Dividends - - - - - - (13) (13)
EREARS B Total transactions with owners - - - - - - (13) (13)
RZE-REAAZTH At30June 2016 5,941 3 (2,354) (19) 7,089 10,660 9,854 20,514

EMEE (%) AR 2 F China Resources Beer (Holdings) Company Limited
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Notes to the Condensed Consolidated Financial Information

—REE

BE_T—tHFXA=1TBLREA
ZHPHEEYREELZRELAEAR
RZEZLZBEERM -

BE Tt A=1THLXEAH
ZEREEPHYHEER ([R5
BR) NRBEEAEBMERIMERA
AES EMARA (T EMHRA) Kisx16
Pr# BRI BERE T EGF AR
(TBEGFTER]) H£345% [ M
R fmibl o PHAMSEMEEEE
T-RNF+ZA=+—BLEFERE
FEMBREEA ([FAMBREE
Al)) il 2 FRMFIRE — G

ERAERERHINBE_ZT—tF
NAZTHIENERZEBRLgS B
BB z2HEE_ZT—XF+_A=
+—RIEFEFBNEEE R AR
BRARBMETEFEHEA TR
X BIABRARRNEEFELZE
Mg mE (R ARG (FHEHE
622%) ([{RaHEBIY]) F436fKE K
BEMNEEEATHERREENE
ZEEWOT

B R A& P 55662(3) 16 K fff =6
EIFHEFR - KRAREMEBRFE
MEREXBHE_T—R"F+_A=+
—HIEFENPBERE

ARBNZBEN D ELF B IREK D
ARZBENRE - ZRBERE RER
BEAONREMGRE  EhTEEK
ZEE N AFRERRABR TR
BAMNATARFERAEIENEM
R TTEEREBE(ABEN) F
406(2)F & 5407 (2) 35 1F th 1y 2
BH o

GENERAL

The interim results for the six months ended 30 June 2017
are unaudited and have been reviewed by the Company’s
Audit Committee.

The condensed consolidated interim financial information
for the six months ended 30 June 2017 (“interim financial
information”) has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” The interim financial information should be read
in conjunction with the annual financial statements for the
year ended 31 December 2016 which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(*HKFRS”).

The financial information relating to the year ended
31 December 2016 that is included in the condensed
consolidated interim financial information for the six
months ended 30 June 2017 as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but
is derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance
(Chapter 622 of the laws of Hong Kong) (“Companies
Ordinance”) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2016 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Companies Ordinance.
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Notes to the Condensed Consolidated Financial Information

—REIE (@)

BRERABEGFMLE ([FBS5HED
R BB —_FT—tFE—-A—HBEg
AAFERERBERRASERERIN
w5l R B S E R PTER AR g 5 R
BEFEHE—_FT-R"Ft_A=1—
BLFE2FHBRRARME B -

RMZEEITHAKRERDBES S
6 N A £ & 5t BARE 6 S A8 B S AROR
YARBREATE  HHEAFELAE
HARIGAEE -

AREBEWAREARBEBMERKRE
WA FHERRIEFT - REBERFMAF
fl B3R RAERT R B IR ER B E
ZEE e S ARNKREERBIF T ER
METTEARUAREERTE -
BRABMEENE - PFER TR

S

;mo

(BB BEHEER) F% [/ T
BI/(R=ZF-NF-—F—-—HAHZEH
1.2 FERIRIER)

AEETEMSESIeHESREE
MDA BENAEEEATE  EREM
DRRAERENE#ETIA  A5H
EBUAABEFELEZESHTA
Hip#R & Uas o

HRMAEEZERIEEREAAE
Bt ABZNEREENSTRERE -
MASBEYETAZEFRE  E8T
SHAKENERABEEARE -

GENERAL (Continued)

The accounting policies applied in the preparation of the
interim financial information are consistent with those
applied in the annual financial statements for the year
ended 31 December 2016, except for the adoption of
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”), which are
effective for the Group’s financial year beginning 1 January
2017.

The adoption of these amendments to HKFRSs has had
no material effect on the results and financial positions
of the Group for the current and prior accounting periods.
Accordingly, no prior period adjustments are required.

The Group has not early applied the new standards
and amendments that have been issued but are not
yet effective. The Group has already commenced an
assessment of the impact of these new standards and
amendments in the period of initial application. So far the
Group has identified some aspects of the new standards
which may have an impact on the Group. Further details of
the expected impacts are discussed below.

HKFRS 9 “Financial Instruments” (Effective for annual
period beginning on or after 1 January 2018)

The Group does not expect the new guidance to have a
significant impact on the classification and measurement
of its financial assets because a fair value through other
comprehensive income election is available for the equity
instruments which are currently classified as available for
sale investments.

There will be no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss and the Group does not
have any such liabilities.

FEEIEAE (#%) BMR 27 China Resources Beer (Holdings) Company Limited
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Notes to the Condensed Consolidated Financial Information

GENERAL (Continued)

HKFRS 9 “Financial Instruments” (Effective for annual
period beginning on or after 1 January 2018) (Continued)

The new impairment model may result in an earlier
recognition of credit losses on the Group’s trade
receivables and other financial assets. However, a more
detailed analysis is required to determine the extent of the
impact.

The new hedge accounting rules will align the accounting
for hedging instruments more closely with the Group’s risk
management practices. However, at this stage the Group
does not expect to adopt any hedge accounting in near
periods and therefore, it may not have any impact on the
Group upon the adoption of HKFRS 9.

The new standard also introduces expanded disclosure
requirements and changes in presentation. These are
expected to change the nature and extent of the Group’s
disclosures about its financial instruments particularly in
the year of the adoption of the new standard.

HKFRS 15 “Revenue from contracts with customers”
(Effective for annual period beginning on or after 1 January
2018)

HKFRS 15 is based on the principle that revenue is
recognised when control of a good or service transfers to
a customer. The application of HKFRS 15 may result in the
identification of separate performance obligations which
could affect the timing of the recognition of revenue. The
Group is in the process of assessing the impacts of HKFRS
15 on the Group.

HKFRS 16 “Leases” (Effective for annual period beginning
on or after 1 January 2019)

HKFRS 16 will affect primarily the accounting for Group’s
operating leases. Under the new standard, an asset (the
right to use the leased item) and a financial liability to pay
rentals are recognised in the consolidated balance sheet.
The Group is in the process of assessing to what extent the
operating lease commitments will result in the recognition
of an asset and a liability for future payments and how
this will affect the Group’s profit and classification of cash
flows.

As the Group has not completed its assessment, further
impacts may be identified in due course and will be taken
into consideration when determining whether to adopt
any of these new requirements before their effective date
and which transitional approach to take, where there are
alternative approaches allowed under the new standards.
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Notes to the Condensed Consolidated Financial Information

SEGMENT INFORMATION (Continued)

Notes:
1. Inter-segment sales were charged at prevailing market rates.
2. Segment result represents earnings before interest income,

finance costs and taxation.

3. Additions to non-current assets included fixed assets,

goodwill and other intangible assets.

An analysis of the Group’s assets by segments is set out

below:

RE HE HE
Eastern Central Southern &5t
region region region Total
AR¥BEERL AR%BEER AR¥EER AR¥EER
RMB million  RMB million = RMB million = RMB million
R-Z—+&F As at 30 June 2017,
~A=1H - unaudited
REEX
8E ASSETS
DEEE Segment assets 20,863 7,682 11,952 40,497
EETIREE Deferred taxation assets 2,046
AR [EIFHIE Taxation recoverable 41
RIEDEER A A Unallocated corporate
BEEE assets 148
REEE#E Consolidated total assets 42,732
R=B-—R%F As at 31 December 2016,
+ZA=+—-8" audited
REX
8E ASSETS
DEEE Segment assets 19,932 7,724 12,181 39,837
FEEHIBEE Deferred taxation assets 2,011
AR B IE Taxation recoverable 75
REDEER R E] Unallocated corporate
BEEE assets 707
REEE#E Consolidated total assets 42,630
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Notes to the Condensed Consolidated Financial Information

=. Hig A 3. OTHER INCOME
BZEAA=1+THILEAEA

Six months ended 30 June
—E—tF T —RF
2017 2016
(REER) (REEEZ)
(Unaudited) (Unaudited)
AREBEER ARBEBEET
RMB million RMB million

H A BHE - Other income includes:

FI2 A Interest income 33 26

. R3S AN

4. FINANCE COSTS

BEAA=1THIEAEA
Six months ended 30 June

—®-tF T AR

2017 2016

(REEERK) (REEEZ)

(Unaudited) (Unaudited)

AREEHET ARBEBEETT

RMB million RMB million

RITERREMERFE Interest on bank loans and other loans 69 57
BE Financing charges 7 7
i 5 &8 Exchange loss 26 16
102 80

B BRI E Less: Interest capitalised (1) -
101 80

EMEE (%) AR 2 F China Resources Beer (Holdings) Company Limited
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Notes to the Condensed Consolidated Financial Information

H. BiE 5. TAXATION
BEAA=1THIEAEA
Six months ended 30 June
—E—+F ZE—RF
2017 2016
(REEER) (REEEZ)
(Unaudited) (Unaudited)
ARBEER ARERETT
RMB million RMB million
B A b Fr 1S B Chinese Mainland income tax
PN iE] PRI Current taxation 499 374
EETIR Deferred taxation (58) 9
441 383

EBFN B TR E AL 2 G5t ER
T %8 A IR B E16.5% (ZF — N4
16.5%) 515 -

RE R E AR Z TS RIEE
E B BIS A B 3R i 51 1B SR R )
H-BHE-ZT—tFNA=1+HLEA
& A& BEAMSHEA25% (ZZT—~
£ 1 25%) °

Hong Kong Profits Tax is calculated at 16.5% (2016: 16.5%)
on the estimated assessable profits for the period.

Chinese Mainland income tax has been provided for based
on the estimated assessable profits in accordance with
the relevant tax laws applicable to the subsidiaries in the
Chinese Mainland, The applicable principal income tax rate
for the six months ended 30 June 2017 is 25% (2016: 25%).

[
. ANHREF 6. PROFIT FOR THE PERIOD ;":é'g
BEAASTALAEA o
Six months ended 30 June 5
—E—tF —ENEF =
2017 2016 =
(REER) (REBH) 5
(Unaudited) (Unaudited)
ARBBER ARBEET
RMB million RMB million
AEEFIE MR (FTA) Profit for the period has been arrived
TH&HE : at after charging/(crediting):
e Depreciation
—BEEE - Owned assets 834 838
H A & i Amortisation of other intangible assets 12 12
ERERREEE Impairment loss recognised on
—BEEE - Fixed assets 15 3
-F8 - Stocks 7 5
EEEmAA Cost of goods sold 10,492 10,093
o B B E WS Gain on disposal of fixed assets (17) (12)
FRHEAEREE 2017 Interim Report 25
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Notes to the Condensed Consolidated Financial Information

. BB

7. DIVIDENDS

BEAA=1THIEAAEA
Six months ended 30 June

—E—+tF —E-RF
2017 2016
(REX) (REEEZ)
(Unaudited) (Unaudited)
AREBEER AREBEET
RMB million RMB million
ERZZE—RNERAKRE Final dividend paid for 2016 of
FiRE @R ARE0.087T RMBO0.08 per ordinary share (Note 1)
(FFsE1) (ZFE—REF - (2016: No final dividend was paid
—E-RFNIRE for 2015)
REARRB.) 255 -
P 5 - Notes:

1.

R-E—+tF=A-+—HBTE=E
eg%L EFgEEpEE=T—X
F+-—A=t+—BHIEFERERARK
EEREBEBRARK0.08TT - IR
BE—_Z—rFRA-+RABH#EZ
B o WREHB AR L BEREE
0.09TTI ABE XL it o

R-ZE—tFN\A-t+—HETNE
Fgg@ Lt BEFEERTHKRS
BREB/RARK0O7T (ZE—
FE) - BREBREAREA Z&H
EERTROBEE - BEARMET
PARE221BTL (ZFE—RF: T
SIRFHIALE) °

At the board meeting held on 21 March 2017, the directors
proposed a final dividend of RMB0.08 per ordinary share
for the year ended 31 December 2016. Such proposal was
subsequently approved by shareholders on 25 May 2017. The
dividend was translated to and paid in Hong Kong dollars at
HK$0.09 per ordinary share.

At the board meeting held on 21 August 2017, the Board has
declared an interim dividend of RMBO0.07 per ordinary share
(2016: Nil). Based on the latest number of shares in issue at
the date of the report, the aggregate amount of the dividend
is estimated to be RMB227 million (2016: No interim
dividend was declared).

FEEIEAE (#%) BMR 27 China Resources Beer (Holdings) Company Limited
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N. BRER 8. EARNINGS PER SHARE
—E—+F ZE—RF
2017 2016
(REEER) (REEEZ)
(Unaudited) (Unaudited)
ARBEER ARBEET
RMB million RMB million
BRERREERT T The calculation of the basic and
BB TSR E - diluted earnings per share is
based on the following data:
B Earnings
RUGTEEREARRESEZRF] Profit attributable to shareholders of
KN R IR B PR i ) the Company for the purposes of
calculating basic and diluted
earnings per share 1,170 605
—B—tF ZERF
2017 2016
(REER) (REEEZ)

(Unaudited)

(Unaudited)

RGE B Number of shares
RUGTESRERR Weighted average number of ordinary
BRI R T B shares for the purpose of calculating
N2 basic and diluted earnings per share 3,244,176,905 = 2,654,463,670
—E—+tF ZE—RF
2017 2016
(REER) (REgEEZ)
(Unaudited) (Unaudited)
AR AR
RMB RMB
BREFXREBERF Basic and diluted earnings per share 0.36 0.23

RN ERE T R"FXA=1H
BRAMNN T BBMEFHHEER =
T-RNFNATN\BDEREFETHMH
P X R = AEAE (FE+ =) »

BRERNAN K SREER N EBG
HE XA -

The weighted average numbers of ordinary shares used in
the calculation of earnings per share for the period ended
30 June 2016 has been adjusted for the bonus element of
the rights issue following the allotment and issuance of the
rights shares on 18 August 2016 (Note 12).

The denominators used are the same as those detailed
above for both basic and diluted earnings per share.
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EE&EE 9. FIXED ASSETS
BEBR Hithh% - BERRE
MEXRN Other property, plant and equipment
TihER
Interests in
leasehold
land held
for own BAgF
use under Buildings HitEE&E
operating held for  Other fixed it &t
leases own use assets Sub-total Total
ARBEER ARMEER AR%EER AR%EBER AR%AEER
RMB million ~ RMBmillion ~ RMBmillion ~ RMBmillion ~ RMB million
REFE Net book values
RZE—+5-A-H" At 1 January 2017,

BEY audited 3,324 6,572 11,004 17576 20,900
NE Additions 14 1 670 671 685
TE Disposals (12) 2) (1) (17) (29)
ik Depreciation (44) (186) (604) (790) (834)
ERZZRERSSE Impairment loss recognised = 2) (13) (15) (15)
EHER Exchange difference = = () ) )
N8 Reclassifications - 57 (57) - -
RZT—tEXA=1H" At 30 June 2017,

AEEG unaudited 3,282 6,440 10,982 17422 20,704

HMETEETZERAERTIRE  #
B HEMERE RMAERME

Other fixed assets mainly comprise construction in
progress, plant and machinery, leasehold improvements,

MRE - furniture and equipment and motor vehicles.
EEIRE KRR
Construction Plant and Hith &t
in progress machinery Others Total
ARBEERL ARBEBEERT AR¥BEERT AR¥EER
RMB million RMB million RMB million RMB million
RESE Net book values
N-ZE—+F At 1 January 2017,

—R—H KEZ audited 778 9,889 337 11,004
NE Additions 645 17 8 670
HE Disposals - (13) 2) (15)
e Depreciation - (559) (45) (604)
BEHERZ Impairment loss

REEE recognised = (13) = (13)
b 5 =58 Exchange difference (2) (1) - ®3)
EX vl Reclassifications (493) 419 17 (57)
R-E—tF At 30 June 2017,

ANA=TH  REEFEZ  unaudited 928 9,739 315 10,982

FEEIEAE (#%) BMR 27 China Resources Beer (Holdings) Company Limited
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Notes to the Condensed Consolidated Financial Information

BZ &Ef@@ﬂ&fﬁlﬁ 10. TRADE AND OTHER RECEIVABLES

25 REMBUKKRIABREE 5 EKK
] ﬁﬁﬁﬁ%ﬂﬁﬁﬂ—l—-

Included in trade and other receivables are trade
receivables and their aging analysis is as follows:

R-Z—+tF RZZE—RF
ANA=+H +=ZA=+—8H
At 30 June At 31 December

2017 2016

(REEX) (JEEZ)

(Unaudited) (Audited)

ARBEER AREBETT

RMB million RMB million

0— 30K 0 — 30 days 305 96
31— 60X 31— 60 days 124 58
61— 90X 61 — 90 days 64 57
> 90K > 90 days 395 478
888 689

AEE—RETEPATEER :

(F) BRI 3
(2) =Z+EN+RERE

.%% HESRIE 11.

7 M E {”@Fiﬁ REBREE HEMNK
E HERden T

The Group normally trades with its customers under the
following credit terms:

(a) cash upon delivery; or
(b) open credit from 30 to 90 days

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables
and their aging analysis is as follows:

R-ZE—+tF RZZE—RF
AB=tE +-A=t-H
At 30 June At 31 December

2017 2016

(REEEXR) (K #z)

(Unaudited) (Audited)

ARBEER AREBET

RMB million RMB million

0— 30K 0 — 30 days 2,450 1,461
31— 60X 31— 60 days 73 22
61— 90X 61 — 90 days 12 12
> 90K > 90 days 66 88
2,601 1,583
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Notes to the Condensed Consolidated Financial Information

1z

[N 12. SHARE CAPITAL
R-ZE-t&XA=1H RZE—R$¥+-A=1—H
At 30 June 2017 At 31 December 2016
A& E BinEE
Number of x| Number of x|
shares Amount shares Amount
(REER) (&%)
(Unaudited) (Audited)
BER ARKEER BER ARKBEER
million RMB million million RMB million
BEETRARRA Issued and fully paid
®—A—H At 1 January 3,244 14,090 2,433 5,941
TR ST 2 FR D Issue of new shares under
(MerETRH2ER) rights issue (net of share
(FfE=E) issue expenses) (Note) - - 811 8,149
3,244 14,090 3,244 14,090
MI5E Note:

REBEE-_T—AF+_A=+—HBLFE
A RAAREBRR-_ZE—"ELA-+=
BEZE-RBMHER —BRERRBRGHHE
EPAFRRAE11.7370 (FHERARE10.05
JC) MRBE T AL 3E811,044,226/% %7

Do HIREEER T —~ENATN\B
FEAK °

During the year ended 31 December 2016, 811,044,226 new
shares were issued and allotted by the Company pursuant to a
rights issue at the subscription price of HK$11.73 (equivalent to
RMB10.05) per share, on the basis of one rights share for every
three shares held by its shareholders on 22 July 2016. The rights
issue was completed on 18 August 2016.

BAREE 13. CAPITAL COMMITMENTS
R=Z—t#F MZT—REF
ANA=tH +ZA=+—H
At 30 June At 31 December
2017 2016
(REER) (JEEZ)
(Unaudited) (Audited)
AREHET ARBBEETT
RMB million RMB million
REZERARARTHKEE Capital commitments outstanding on
B & E 2 B AN acquisition of fixed assets at
wmr the balance sheet date are as follows:
D2 LB HARBE Contracted but not provided for 3,442 5,017
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Notes to the Condensed Consolidated Financial Information

14. MATERIAL RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries,
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in
NS this note. In addition to the transactions and balances

disclosed elsewhere in this interim financial information,
the Group entered into the following material related party

transactions:

BEAA=1tHIEAEA
Six months ended 30 June

—E—+F ZERF
2017 2016
(REER) (REEEZ)
(Unaudited) (Unaudited)
ARBEER AREBHET
RMB million RMB million
M TS ARHEEE M Sales of goods to
ISYNGIESE o) =YNG] Fellow subsidiaries 72 64
BEX TR aRME 2 R Receipt of services from
—EERR AR (FEE) A holding company (Note) 28 30
TR ARZEERAZH Operating lease expenses to
ISYNGIESE ) =YNG] Fellow subsidiaries 10 8
A TF AR ZFBHA Interest income from
—FHSAREEZHBA R A fellow subsidiary 1 =
FTTIARZHMEZH Interest expenses to
—EERA A A holding company 32 =
ISTNGIESE Al = YNG] Fellow subsidiaries - 3

BEE

TR 2 B — R A BHR M - ERAR]
FEAl  WRATFEENEESE -

Note:

Administrative service is provided by a holding company, of which

costs are identifiable and are allocated on a fair and equitable

basis.
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Notes to the Condensed Consolidated Financial Information

tH EXBERS @)

AEEA NMIERBER HHER

14. MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

The Group had the following material related party
balances:

R-ZE—+F RZB—NF

ANA=+tH +=-—A=+—8H
At 30 June At 31 December
2017 2016
(REEZR) (2 HZ)
(Unaudited) (Audited)
ARBEET AREBETT
RMB million RMB million
JE W FRIA Amounts due from:
— R A A A holding company - 1
B RRSEZHB AT Fellow subsidiaries 77 41
BERIBESEEWFRR © Cash and cash equivalents deposited in:
—HEAREBZMBAR Afellow subsidiary 400 =
BxA Loans from:
—EERA A A holding company - 2,722
JEfF 5K Amounts due to:
R A R Holding companies 18 50
B RAEEZHB AR Fellow subsidiaries 1 -

HEEMPEANMBERZEFNER 2R
5/ ka4

REBEXRG HPEERFEAR ([FEE
] (AR S EBTES) E
T—ERERRAIEEZKE - FREaE
BRARSEET IR A5&HE
NEBEXHBRETPEFPERFER
HEERES - AREFXBERZE
CERBETEBER -BEZRAR K
FEEARPERIN  ZFTERYER
NXBEERDEFEARKEZ T RE
EHE - HERTERETIRS (B
EESmMREGRETEREERZ
FHRAE) DA EE —RETEIER]
Mo AEERR BMEMARM X
Bz AERXZERNDRTERER

Transactions/balances with other state-controlled entities
in Chinese Mainland

The Group itself is a part of a larger group of companies
under China Resources National Corporation (“CRNC”)
which is controlled by the People’s Republic of China
(“PRC”) government. Apart from the transactions with
CRNC group, the Group also conducts businesses with
entities directly or indirectly controlled, jointly controlled
or significantly influenced by the PRC government in
the ordinary course of business. The directors are of the
opinion that those entities other than the CRNC group do
not have the power to govern or participate in the financial
and operating policies of the Group. The transactions
including sales and purchases of goods and services and
bank deposits and corresponding interest income, with
these entities are conducted in the ordinary course of the
Group’s business. The Group believes that it has provided,
at the best of its knowledge, adequate and appropriate
disclosure of related party transactions as summarised
above.
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R BB ES1E

RTERAREMNERERAE  AREARE
BEENNGEBINED  EFGRTH
BRREVFARRENANBEE  BRE
BRERERBIENEME - ARAIHEAXE
Committee of Sponsoring Organizations
of the Treadway Commission ([COS0J) &
BRGNS BURNEERE  (FRAS
B 44 M dm et A ERBEHE I 0 R - AR
WABEZEHEEERTT ERES5EE
EnE - BAMMERERE - EAERAME
MWERES ARkERE  BAESMERK
RENERRG - AEBEEMERNIET
e BEARENRNIEEGE - BRE
BERBMBRENAEE - HAEBEARE
ERERER RS - ARAINEEZEAE T
- BE_T—LFXXA=THIAREA -
EXSCEEASEBRNRANAIEZER
FEfeERRGHBARE - WHBRIHE

EmEERERE

CERREEHAEMRERREE U=
RAKBEERBEHAFEERMBERZ 2K
SEMAEXRGOMMNEEBBELERD
R e ARBERY T -EFENRRERE
A BELEERMER - 2 R &R
B\ - EAKE R TEHEEEERR - KN
MAZERRSIBNSRELEAEATE - B
b AEE ETRAS ST AB R 2HRE
% REEERAZENTHSREERS
MEREXGOMOTE - REANARE
B EZRBRNEEFERHEGENE
B

INTERNAL CONTROL

To achieve long-term business objectives and safeguard both
assets and stakeholders’ interest of the Group, the Board
recognizes that it is its responsibility to establish and maintain
sound systems of internal control, risk management and
corporate governance. The Company operates a system of
internal control that is maintained and reviewed in accordance
with the frameworks outlined by both the Committee of
Sponsoring Organizations of the Treadway Commission (“COSQ”)
in the United States and the Hong Kong Institute of Certified
Public Accountants. Comprising 5 principal elements, namely an
effective control environment, cost-effective control activities,
risk management, communication and information system, and
proper monitoring mechanisms, the Group’s internal control
system is run in a diligent manner. The Group conducts regular
reviews of its internal control practices through periodic
monitoring of the internal audit activities. The Audit Committee
oversees the reliability of financial reporting, its related internal
control and risk management systems, as well as the works
conducted by auditors, both internal and external. For the six
months ended 30 June 2017, the Board has reviewed and is
satisfied with the effectiveness of the Group’s internal control
and risk management systems that are currently in place.

CORPORATE RISK MANAGEMENT

Corporate risk management of all of the Group’s business
segments is given the priority by every management team
member as it is essential to the creation and protection of
shareholder value and the sustainable growth of our business.
The Group has an ongoing risk management process designed
to identify, analyze and mitigate various risks in a timely and
effective manner, so that the Group can proactively manage
and thus minimize any potential negative effects of these
risks. To this end, the Group identifies and reports risks in a
consistent manner across the Group, enabling management
to appropriately gauge the significance of the various risks
identified for each business segment before providing suitable
feedback on how to best minimize the potential impact of each
risk.
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REERRE

ARBEREERREEREEETH  BH
STERKFHEEER REFWERE T
BEOEEBIE - AR ERERISERNE
B BOIRBBRRRREE/RFRIFNER
HHIMRRRIE - BARE AN 5 R AR
SESFBERARARARERAS - L TEET
BRUEE  INRRBEEHAREBENEE - A
DERMMNERIEE  HREERT
BERE  REGERAEEZEK -

RZE—ARF+A ARRERWEEES
TEMSH AR A RI4O%MHE - ERESIEERH
MAARBINEZENBAR @ BREERN=
T—t+FLE¥FRAEZARYE - RQFIRE
BEESBREESHL  RAGHAWEME
REER L - URRRIEEESW T8
BRI PIELIRERK - RZE—EF L¥
F o ARAIHEH00RESKIBERDIEHE
THR60REHE - REBEEMBBEEIIN -
RRRBHETER—EH—2F  FTESUR
Ao eMERESE - Bk
NEZTtEMEBERRE BEE RS E
HERETSR  Z2—+F FEFEARRQA
MREAIRZE27.9% - RIBEFREKE AL -
ARBRRZE—LFRNA=ZTHHKRTRE
BABE19.707T ©

INVESTOR RELATIONS

The Group attaches tremendous importance to investor
relations management, and is committed to improving high
standards of corporate governance, good transparency
and accountability, as well as active communications with
the investment community. The Group has worked hard to
maintain a good communication mechanism and channel with
shareholders and investors so as to guarantee that the capital
market is well informed of the Group’s latest business situation
and future development plan in a timely manner. By way of
constant and effective communications, the investors obtain a
better understanding of the Group. The Group listens carefully
to the views and suggestions made by investors, which can help
enhance its operational performance and create more business
opportunities.

In October 2016, the Company completed the acquisition of a
49% stake of China Resources Snow Breweries Limited, which
became a wholly-owned subsidiary of the Company. The relevant
benefits have been fully reflected since the first half of 2017. The
Company has stressed the benefits and impact made by this
acquisition at numerous investors meetings and teleconferences
so as to make sure investors have a clear understanding and
assist them in making investment decisions. In the first half
of 2017, the Company conducted approximately 160 meetings
with nearly 600 fund managers and analysts. In addition to the
conferences of the results announcement, the Company was
in touch with investors through various one-on-one meetings,
luncheons, forums and telephone conferences arranged by
financial institutions. It maintains multi-channel and effective
interactions with shareholders, investors and stakeholders. The
Company’s closing share price grew by 27.9% in the first year
half to HK$19.70 as of 30 June 2017, which exceeds Hang Seng
Index performance.
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EHRRIERRBXEREE - ZT—+F
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Other Information

INVESTOR RELATIONS (Continued)

During the period under review, the Company’s efforts in
corporate governance and investor relations continued to win
industry accolades. In the first half of 2017, the Company was
granted a great number of authoritative awards in the capital
market, including “Best IR Company - Mid Cap” and “Best IR
Presentation Collaterals — Mid Cap” by the Hong Kong Investor
Relations Association; “Asia’s Icon on Corporate Governance”,
“Asian Corporate Director Recognition Award”, “Best Investor
Relations Company”, “Asia’s Best CEO (Investor Relations)”, “Asia’s
Best CFO (Investor Relations)” and “Best Investor Relations
Professional” by Corporate Governance Asia. Moreover, the
Company was again commended for the high quality of its
annual reports at “Mercury Awards” organized by MerComm, Inc.

Looking forward, the Group will continue to practise high
standards, great transparency and optimum efficiency in
corporate governance in order to create greater value for the
shareholders.
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TEHESEE

ERPRBLHNRBELE  AEEBEBET
Hesd ERAUSEZRRA - BGEEK
BEMEABEMGRE  EMFERNRE
MBOEEHE  RERBAREEMNEE
BT P2

AEBERE  [HAXFLE] WER  XF
IREERE TNEREKE A REENE
ERFNAEET HENREFETRES
BREMNE - —F—+LFRA - ARAHE
MENRE HERERRS  EHFEN
SE_T-RFREGRRRETERAD
HHEAER

HEHE

AEEEEHRRERAREBTIE - RE
BHABEERA  BREEFTELE U
BEF BIRHER-BES2E BFH
RRAZBTNLE -

—E—tHF AEEBRERISEBERX
E] —RJRMES B _TTAFHGE
ERKRERT=fE  MAREEER -
RE - BIFT ) ORBRROR c R —F—RF
EEAXSERZEUR > B [SIERE
EBERREREARETE|ES - _T—+F
NA 22U KRBERSURBERLZEKRINE
BEMEBEMN—EEKRLII0ORKREE -
ANRATFEFE-KBNHE - BEER
MRS E S A REMEER [ BRG]

CORPORATE SOCIAL RESPONSIBILITY

As the leading beer enterprise in China, the Group has been
dedicated in fulfilling its corporate social responsibilities and is
steadfast in upholding the principle of sustainable development.
The Group combines its business edge with its extensive
network, to provide good products while giving back to society,
and is committed to becoming a trusted and beloved beer
enterprise.

The Group believes that its concept of “Better Life Together”
goes beyond achieving an outstanding operating performance.
The Group also has to continue to bring about more and better
changes to our stakeholders, society and the environment. In
June 2017, the Company published its first Environmental, Social
and Governance Report, disclosing the relevant information
of the performance of the Group in respect of society, the
environment and other aspects for the year 2016.

COMMUNITY CARE

The Group pays much attention to community services and
social welfare activities. During the period under review, the
Group was proactively involved in caring for those in need
and encouraged consumers, staff and suppliers to actively
participate in joining hands to build a caring and inclusive
society.

In 2017, the Group again organized a series of activities
about “Snow’s Great Expedition” for the 13th year since 2005.
Throughout the campaign, the Group hoped to deliver the spirit
of “ambitious, challenging and innovative” to the public. Since
2015, college students have been invited to take part in the
“Snow Great Expedition, Challenge the Unclimbed by College
Students” In June 2017, 22 students and 5 college reporters
conquered an unclimbed 4,110-metre-tall peak in Diging in
Yunnan Province — embodying the willingness of China’s young
generation to take challenges and their team spirit as well as
the Group’s advocated “Spirit of Expedition”.
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Other Information

CORPORATE SOCIAL RESPONSIBILITY (Continued)
COMMUNITY CARE (Continued)

In June 2017, the Company was awarded the “Oxfam Corporate
Donor Award” by the Hong Kong Charity organization Oxfam in
recognition of being the corporate donor of Oxfam and of the
Group’s continuous support to poverty alleviation work and
helping the needy in becoming more self-reliant.

ENVIRONMENTAL PROTECTION

The Group continued to implement internal control standards
that were stricter than the national or local government pollution
emission standards. CRSB has organized a responsibility system
for environmental protection, energy conservation and emission
reductions at 3 levels: headquarters, regional companies and
factories. In the first half of 2017, CRSB continued to develop the
systematic assessment. It carried out unannounced inspections,
thus constantly improving the management standard of
energy conservation and emission reductions. During the
period under review, the Group invested over RMB20,000,000
in energy conservation and emission reductions projects, and
implemented a total of 23 projects. The projects achieved
gratifying results: the comprehensive energy consumption per
unit was reduced by 14%, as compared with the same period
last year. Emissions of sulfur dioxide (SO2) and nitrogen oxide
(NOx) have also declined.

During the period under review, the Group held “Open Days
of Breweries”, inviting teachers and students from Xichang
University in Sichuan Province and Liaocheng University in
Shandong Province to visit CRSB’s local production plants,
allowing them to understand not only the Group’s techniques
and procedures for beer production and waste water treatment,
but also the Group’s efforts and achievements in terms of
environmental protection, energy conservation and emission
reductions. In addition, in order to enhance the staff’s awareness
of environmental protection, the Group participated in a series
of nationwide environmental protection campaigns in June
2017, including the “World Environment Day”, “National Energy
Conservation Week” and “National Low-Carbon Day”.
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TEMHSET @ CORPORATE SOCIAL RESPONSIBILITY (continued)
- ABDER HUMAN RESOURCES
REEREEIREESMNEE L~ 2 The Group believes that human resources are one of the

EBEANBERNZOE N - AEREEARATT  most valuable assets and a core driving force for the
MEEBRR R BEBAHFMEIRNIEREE  success of a company. The Group has consistently and
MMM T BER - BRI TISERFH I strictly adopted national and local laws and regulations
R TENIHFMATER - XEEH  on its remuneration system. It has proactively promoted
N AEEHENTE T ZERNEHNSEEA  market-oriented remuneration policies and has modified fair
TERHE BRRE(SHAIHRBICEIEIE  salary management internally. During the period under review,
S KBBERERBAE) (BEREETL  the Group formulated and perfected several internal labor and
PreiERBERES) (EREEMWES  employment management policies, including the “Management
BN ERTE) E  FFREML - ®F  Guidance for the Standardized Labor Engagement”, “Labor
NA - EBEM=FATREER - WA Contract Management Regulations”, “Management Guidance
HEEDDAE T © for Avoidance of Legal Risks in the Secondment of Employees”
and “CRSB Outsourcing Contract Sample”. Every year, labor
inspections are carried out at the level of the headquarters,
regional companies and business units, to drive and organize
work for improvements.

ETHEE CARE FOR STAFF

AEEBERESHETERER - TE2E - The Group proactively pushes forward staff development
RIAHEHEN AERZT(MEIEII management. It never stops shaping and enhancing

1B RILR FEBMITEEE - EHFEM  organizational skills, developing diversified training programs

BT ABREI - BEITHEZEREEN - BE A for employees and strengthening online learning and action
EEBRFAERAEIIRBELEEVNE - —  learning. The Group focuses on trainings in the areas of
E—+FEEHF AEERZEIMELR R induction programs for new employees, professional skills,

12 2FHR EEEEF270,000 X KB  management skills advancement of managers and occupational
120,000%R K5 + WRIK RS AMAEIFI - safety. In the first half of 2017, the Group developed 11 online
FHFRFEIIEB380,000A K - BHE  learning courses for its staff and accumulated around 270,000

— THEIIAE7.2R5  RHOBRAEEEE  participants with over 120,000 hours. Meanwhile, various kinds

= THERARER o of on-the-job training sessions have accumulated over 380,000
' participants, averaging 17.2 training hours per staff, reflecting

the Group’s emphasis on the upgrading of staff skills.
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CORPORATE SOCIAL RESPONSIBILITY (continued)
HUMAN RESOURCES (Continued)
CARE FOR STAFF (Continued)

Furthermore, the Group implemented various care for staff
measures that benefited employees of all levels. During the
period under review, senior management continued their
interaction with the frontline staff. The management conducted
in-depth communications with the frontline employees, in order
to grasp the management situation of frontline employees and
to be able to timely identify and resolve any outstanding issues.
It also strengthened team building and improved management’s
administration of staff care. In addition, the Group carried out
a “Cool Gift” campaign during the peak production period by
distributing iced drinks to the front-line employees, expressing
care to its staff. By taking active interest in employees’ physical
and mental health, CRSB promoted the “Running Health”
campaign as an effort to prevent occupational diseases. Each
regional company formed “Running Health” groups voluntarily
and organized relevant activities regularly to maintain the
work-life balance of employees. In order to effectively implement
the safety management system, certain breweries of the Group
successfully obtained the certificate of Occupation Health
Safety Management System (OHSAS18001).

PRODUCT AND SERVICE QUALITY

The Group continued to refine its system of quality standards
and food safety by adopting higher technical quality standards
to guide the production and to guarantee the Group’s product
quality. As of today, a total of over 100 technical quality
standards have been established, of which 13 standards were
amended in the first half of 2017. During the period under
review, the Group consistently implemented management
control systems, including quality control system (1SO9001),
environmental management system (ISO14000) and food safety
management system (ISO22000) etc. to ensure the systematic,
scientific and standardized regulation of internal management.
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CORPORATE SOCIAL RESPONSIBILITY (Continued)
PRODUCT AND SERVICE QUALITY (Continued)

To guarantee quality of its products starting from the origins and
perfect the safety management protection system of the raw
materials, the Group facilitated extended quality management
policies which aim to eliminate food safety risks in the
production process through technical quality controlling points
on suppliers’ production chain and the management of factories’
production quality feedback and improvement. During the period
under review, the CRSB’s beer products achieved 100% pass
rate both in the quality test and the spot test run by the National
Safety Supervision and Inspection. The average rating of
integrated quality was also higher than 2016, fully reflecting the
Group’s determination and effectiveness of improving product
quality for each procedure.

Besides enhancing the product quality, the Group focused
on advancing the service quality to achieve higher customer
satisfaction. To perfect the Group’s customer service system,
it systematically established a rapid complaint response
system, utilizing a unified national customer service hotline and
improved the factory production information system. In addition,
the Group established key controlling points throughout the
production chain, strengthening the inspection of the production
process and categorizing the complaints rate of contaminated
beer into the quality assessment. All these were aimed at
preventing the production of contaminated beer. In the first
half of 2017, the Group launched the “No Inverted Bottles in
Packaging Lines” scheme, with an aim to reduce the risk of
gas leakage in the production process, improving customer
satisfaction continuously.

SUPPLY CHAIN MANAGEMENT

The Group has strict internal guidelines for its supply chain
management. Monthly assessments of the operating processes
of the suppliers are conducted with 7 different standards,
including the rate of quality passes, timeliness, accuracy,
declined orders, returned goods, violation behaviors and flawed
products. During the period under review, the Group evaluated
and renewed the supplier list based on the assessments results,
in order to ensure the service quality. Suppliers who did not pass
the assessment will be prohibited from cooperation with the
Group for 5 years. The Group has a dedicated team responsible
for screening potential suppliers and 8 potential suppliers
successfully passed the rigorous screening procedures and
became suppliers of the Group in the first half of 2017.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2017, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (“SFQO”), which have been notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO,
including interests and short positions which the directors and
chief executive of the Company are taken or deemed to have
under such provisions of the SFO, or which are required to be
and are recorded in the register required to be kept pursuant to
section 352 of the SFO or as otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules were as follows:

(A) INTERESTS IN ISSUED ORDINARY SHARES AND
UNDERLYING SHARES OF THE COMPANY

HiERADHL

BRHE B Aggregate
BEERE BRr/ KR Number of percentage of
Name of director Long position ~ Short position shares interest' (%)
FREA Loy} 400,000 0.01
Chen Lang Long position
(EE ! Sy} 768,000 0.02
Hou Xiaohai Long position
ROt "R 149,498 0.01
Lai Ni Hium, Frank Long position
FHRE we 271,817 0.01
Li Ka Cheung, Eric Long position
RE R Loy} 67,488 0.01
Bernard Charnwut Chan Long position
(T Notes:
1. H AN TR R ) 0T A A B AR A 1. This represents the percentage of the aggregate long

RZZ—+FRXA=Z+THBEBTRG
BEHWBEDL

2. LtXEBEzREaEIHRSEENE
BREBAZTNEE -

positions in shares of the Company to the total issued
shares of the Company as at 30 June 2017.

2. All interests disclosed above are being held by each director
in his capacity as beneficial owner.
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BEECRSFER @) DIRECTORS’ INTERESTS IN SECURITIES (Continued)
() RIEBZESRTEERKRERR (B) INTERESTS IN ISSUED ORDINARY SHARES
BHERENER AND UNDERLYING SHARES OF ASSOCIATED
CORPORATIONS
FB BFUEEHEABEBREE (E& As at the same date, certain directors had interests in the
BAEHREEKRM))HE HITEBR issued ordinary shares of associated corporations (within
2R the meaning of the SFO):
() R—HBEBEE -ZEREMER () Interests in issued ordinary shares of an associated
~aEl ([EHEM]) BETTRRKR corporation, China Resources Land Limited (“CR
ZHER Land”):
HiGEZEF AL
ROEE Aggregate
EEnA BE /KB Number of percentage of
Name of director Long position ~ Short position shares interest’ (%)
BOL I HE 10,000 0.01
Lai Ni Hium, Frank Long position
FRE e 50,000 0.01
Li Ka Cheung, Eric Long position
B3 - Notes:
1. EBEEMPRNERE RGO EEIE 1. This represents the percentage of the aggregate long

EHBEHWR_Z—+FA=ZTHE

BOIRMOHBEBHNBDL °

2. LEXHMBBEZERENHEREANES

BAEANZBENRA -

positions in shares of CR Land to the total issued shares of
CR Land as at 30 June 2017.

2. All interests disclosed above are being held by the director

in his capacity as beneficial owner.
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Other Information

DIRECTORS’ INTERESTS IN SECURITIES (Continued)

(B) INTERESTS IN ISSUED ORDINARY SHARES
AND UNDERLYING SHARES OF ASSOCIATED
CORPORATIONS (Continued)

(if)

Interests in issued ordinary shares of an associated
corporation, China Resources Gas Group Limited (“CR

LB e Gas"):
HEERA AL
RHBE Aggregate
EEpE "R/ KR Number of percentage of
Name of director Long position ~ Short position shares interest’ (%)
B TE 10,000 0.01

Lai Ni Hium, Frank

Long position

fiax -

1. EFEMSENERMRRRN LIS
ERMER-_T—tFRA=TAHE
BITRMHBENB DL -

Notes:

This represents the percentage of the aggregate long
positions in shares of CR Gas to the total issued shares of
CR Gas as at 30 June 2017.

2. I E S RESE TS 2. All interests disclosed above are being held by the director
BEANZ BDEA in his capacity as beneficial owner.

(i) R—EEBEE - EHEHER (iii) Interests in issued ordinary shares of an associated
ERAR ([EHBHEH]) 23817 corporation, China Resources Power Holdings
MOMAT T RS Company Limited (“CR Power”):

HEERF AL
RH S B Aggregate

EEpE BE /KR Number of percentage of

Name of director Long position ~ Short position shares interest’ (%)

By TE 10,000 0.01

Lai Ni Hium, Frank

Long position

GERX

1. BHARRPRHERE RN AU
ERENN_T—LFRA=TAHE
BITRMBBHB DL

2. LEXFBBIAEESHERINES
BEBEAZBNOIESR

Notes:

This represents the percentage of the aggregate long
positions in shares of CR Power to the total issued shares of
CR Power as at 30 June 2017.

All interests disclosed above are being held by the director

in his capacity as beneficial owner.
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EECoESER @)

(Z) REBEECRTEERRERK
(

DHREFNERS (&)

(iv) R—RBEEEE — FEAORER
BRAA ([FEKE]D 2T

DIRECTORS’ INTERESTS IN SECURITIES (Continued)

(B) INTERESTS IN ISSUED ORDINARY SHARES
AND UNDERLYING SHARES OF ASSOCIATED
CORPORATIONS (Continued)

(iv) Interests in issued ordinary shares of an associated
corporation, China Resources Cement Holdings

TR s Limited (“CR Cement”):
HERAIHL

RGHE Aggregate
EEpE BE /KR Number of percentage of
Name of director Long position ~ Short position shares interest’ (%)
Rk 1k "R 40,000 0.01
Lai Ni Hium, Frank Long position
BT Notes:
1. IR REERIORR M EEUL 1. This represents the percentage of the aggregate long

ERNRR-_Z—tFRA=TAHE
BITROHBEWB DL -

2. LEXMBBEzREGRHREEUAES
BEANZG0RAE -

positions in shares of CR Cement to the total issued shares
of CR Cement as at 30 June 2017.

2. All interests disclosed above are being held by the director
in his capacity as beneficial owner.
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Other Information

SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2017, other than the interests and short positions
as disclosed above, the following persons have interests or short
positions in the shares and underlying shares of the Company as
they fall to be disclosed to the Company under Divisions 2 and
3 of Part XV of the SFO or as recorded in the register required to

B be kept by the Company:
RERRTHER
BEEENROEE
Number of
shares in which
HE /%A the interested RREANL
Long position // party is deemed Percentage of
HERRyEE Name of interested party Short position to have interests shareholding (%)
FEERRAR China Resources National S 1,684,077,366 51.91

(FER@eLnE]) (M)

ERERNBRAR
(TRt 1) (M)

CRC Bluesky Limited (Bi{zE)

£ (88) BRAA
(TEB%E]) (M)

ERAXBERATF
(P5E)

EREE (WE) ARAR

Corporation ("CRNC”) (Note)

China Resources Co., Limited
(“CRC”) (Note)

CRC Bluesky Limited (Note)

China Resources (Holdings)
Company Limited (“CRH?)
(Note)

CRH (CRE) Limited (Note)

China Resources Enterprise,

Limited (Note)

CRH (Beer) Limited (Note)

(P5E)

Long position

A 1,684,077,366 51.91
Long position

e 1,684,077,366 51.91
Long position

e 1,684,077,366 51.91
Long position

1A 1,676,338,664 51.67
Long position
55) 1,676,338,664 51.67
Long position
55) 1,676,338,664 51.67

Long position

MiEE

ZHEE (B ERAR (AEERE
(Bl%) ERAR)) REBERAFD
B EH # % 8 A& X F)1,676,338,6640% &
7,738,7020& B fn - TEHEERE (B)F) BR
ARAEBREARAR (AIEAEAIK
(BB) BERAR) HEENBAR - mE
HEIXBRAPAZEEE (FE8) AR
AaEl (FIBFEaIRBERAR) HEEK
BATF - ERHE® (FE) BRARARKE
BERAREAEHEEANES2EHN B
A7 o ZE M E B ACRC Bluesky Limited
B EmE2&EWEB QR MCRC Bluesky
LimitedBEBRMHEERE - EHBRHE
EBHENRNERESZENBAR -
it - #E8%E - CRC Bluesky Limited * #
IR REBAQRWRAE ENAQA
1,684,077,366/% A0 B #Eas o

Note:

CRH (Beer) Limited (formerly known as CRH (Enterprise) Limited)
and Commotra Company Limited directly held 1,676,338,664
shares and 7,738,702 shares in the Company respectively. CRH
(Beer) Limited is a wholly-owned subsidiary of China Resources
Enterprise, Limited (formerly known as Well Gain Ventures
(Hong Kong) Limited), which in turn is a wholly-owned subsidiary
of CRH (CRE) Limited (formerly known as Well Gain Ventures
Limited). CRH (CRE) Limited and Commotra Company Limited
are beneficially wholly-owned subsidiaries of CRH. CRH is a
beneficially wholly-owned subsidiary of CRC Bluesky Limited,
which is in turn wholly-owned by CRC. CRC is an ultimately
beneficially wholly-owned subsidiary of CRNC. Thus, CRH, CRC
Bluesky Limited, CRC and CRNC are deemed to be interested in
an aggregate of 1,684,077,366 shares in the Company.
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50% - MURIE ETARA) - EBRITRERE
AHARRTNBEEALT At B Lt
BET IR PERISEBERS -

T CEERERBEMRE AL —F—
mE—A—-BE=B-~ET=A=t+—H
I = AR -

MARBRZE—R"EF+AZ+—HmMH%
MOAE  —E—ZFEREZWBEENR
BEHFR_ZT—RNF+_A_+_BES
FHERERBETUER ([ZZ— R FiE
REDMFE]) - EIEFREFR R #HIERREE
Al —E—NFEREZBEHRHAEZ
E—+E-—A—RAFE-_Z-hE+-A=+
—BIEN=EFE -

REBFARE  AEEREMP T —RF
EREFBEN —FPNTAERATEHAN
REAR LR (BFECWREHEKFS)
7% 75 %1,700,000,0007T - =T HEEHE
AREEFENES—B MR=SE5ELHRE

- REBFESRERKE —FELARKEES

@ ETREN—BEENSESBA S
o

CONTINUING CONNECTED TRANSACTIONS

FINANCE RELATED ARRANGEMENTS PURSUANT TO
FRAMEWORK LOAN AGREEMENTS 2016 AND STRATEGIC
COOPERATION AGREEMENTS 2015

On 20 December 2013, the Company issued an announcement
in connection with, among others, (i) the intra-group lending
arrangement with members of the group of CRC, CRH and their
respective subsidiary companies (“Framework Loan Agreements
20137); (ii) the provision of general banking services including
deposits services by China Resources Bank of Zhuhai Co., Ltd.
(“CR Bank”, a subsidiary of CRC) and (iii) financial services and
products by China Resources SZITIC Trust Co., Ltd. (“CR Trust”,
a subsidiary of CRC) ((ii) and (iii) collectively the “Strategic
Cooperation Agreements 2013”). By virtue of CRC being the
controlling shareholder of CRH, which in turn holds a controlling
interest in the Company, CRC and CRH are connected persons
to the Company as defined under the Listing Rules. In addition,
CRC holds more than 50% of the registered capital of CR Bank
and CR Trust respectively, CR Bank and CR Trust are connected
persons of the Company under the Listing Rules, and any
transactions under the aforesaid agreements constituted
continuing connected transactions.

Each of the Framework Loan Agreements 2013 was for a term of
three years from 1 January 2014 to 31 December 2016.

The Framework Loan Agreements 2013 have been renewed on
substantially similar terms as the existing terms under new
framework loan agreements between the same parties on 22
December 2016 (“Framework Loan Agreements 2016”) as set out
in the announcement issued by the Company on 22 December
2016. Each of the Framework Loan Agreements 2016 was for a
term of three years from 1 January 2017 to 31 December 2019.

As set out in the aforesaid announcement, the annual lending
cap which can be lent by the Group on any single day (inclusive
of interest received and anticipated to be received) under both
of the Framework Loan Agreements 2016 is HK$1,700,000,000.
Such maximum daily amount is applicable for each day during
the relevant year, and such maximum daily amount is calculated
on an individual basis as outstanding at the end of each day
during the relevant year without aggregating with the daily
amount incurred on the days before.
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Other Information

CONTINUING CONNECTED TRANSACTIONS (Continued)

FINANCE RELATED ARRANGEMENTS PURSUANT TO
FRAMEWORK LOAN AGREEMENTS 2016 AND STRATEGIC
COOPERATION AGREEMENTS 2015 (Continued)

For the six months ended 30 June 2017, the Group did not carry
out any lending transaction or receive any interest pursuant to
the Framework Loan Agreements 2016.

Each of the Strategic Cooperation Agreements 2013 was for a
term of two years from 1 January 2014 to 31 December 2015.

The Strategic Cooperation Agreements 2013 have been renewed
on substantially similar terms as the existing terms under new
strategic cooperation agreements between the same parties
dated 9 December 2015 (“Strategic Cooperation Agreements
2015”) as set out in the announcements issued by the Company
on 9 December 2015 and 23 December 2015 respectively. Each
of the Strategic Cooperation Agreements 2015 was for a term of
three years from 1 January 2016 to 31 December 2018.

CR Bank provides deposit and other commercial banking
services on normal commercial terms which apply to other
customers of CR Bank. Any deposit made with CR Bank under
the Strategic Cooperation Agreements 2015 will bear the
same interest and be on the same terms and conditions as
would apply to a similar deposit made by any other customer
of CR Bank which rates are determined with reference to
that published by the People’s Bank of China or such other
preferential rates.

From time to time, the Group may use the commercial banking
services of CR Bank including, but not limited to, letter of
credit, letter of guarantee, granting of loans with collaterals,
bill acceptance and discount services, account receivable
factoring services, Renminbi and foreign currency settlements,
provision of entrustment loans and security, wealth and cash
management services, financial consulting service and other
financial services as agreed by the parties. These services will
be provided on normal commercial terms which apply to other
customers of CR Bank.
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CONTINUING CONNECTED TRANSACTIONS (Continued)

FINANCE RELATED ARRANGEMENTS PURSUANT TO
FRAMEWORK LOAN AGREEMENTS 2016 AND STRATEGIC
COOPERATION AGREEMENTS 2015 (Continued)

CR Trust provides financial services including, but not limited
to, cash management, asset management, custodian trust loan
services, equity cooperation, shares nominee services, account
receivable factoring services, buying and resale services
consulting services and other trust services to the Group. These
services will be provided on normal commercial terms and will
be charged at a rate no less favourable as would apply to similar
services provided to any other customers of CR Trust.

As set out in the announcement issued by the Company on 9
December 2015, the proposed maximum daily deposit amount,
inclusive of interest payable rounded to the nearest million,
which may be placed by the Group with CR Bank for the term
of the relevant Strategic Cooperation Agreements 2015 is
HK$1,300,000,000.

During the six months ended 30 June 2017, the maximum
daily aggregate amount of outstanding deposits placed by the
Group with CR Bank totaled RMB400,148,000 (equivalent to
approximately HK$461,043,000), and the aggregate interest
income arising from such deposits was RMB987,000 (equivalent
to approximately HK$1,122,000).

As set out in the announcement issued by the Company on 23
December 2015, the maximum daily amount of the financial
services and products (other than deposit services) provided by
CR Bank together with CR Trust to the Group is not expected to
exceed HK$1,300,000,000 for each of the three years ending 31
December 2016, 2017 and 2018.

During the six months ended 30 June 2017, the Group did not
use any financial services and products provided by CR Bank or
CR Trust, nor incurred any fees and commissions therefor.

The Framework Loan Agreements 2016 and the Strategic
Cooperation Agreements 2015 constituted non-exempt
continuing connected transactions under the Listing Rules and
are subject to annual review by the independent non-executive
directors and the auditors of the Company.
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Other Information

CORPORATE GOVERNANCE

The Company recognises that the development and maintenance
of a good and solid framework of corporate governance suitable
to the needs of the Group requires commitment and continuous
vigilance. The directors firmly believe that sensible corporate
governance practice is essential to vigorous but steady growth
of the Group.

The Company has implemented its own corporate governance
standards and objectives since November 2003. On 8 April 2005,
the Board approved the Company’s “Corporate Governance
Practice Manual” ("CG Manual”). The CG Manual, which was
revised on 31 March 2009, 18 November 2010, 21 March 2012, 7
December 2015 and 18 March 2016, incorporated almost all of
the Code Provisions set out in the Corporate Governance Code
(“CG Code”) contained in Appendix 14 of the Listing Rules and
includes the implementation details for the Code Provisions
and, where appropriate, the Recommended Best Practices. The
CG Manual can be downloaded from the Company’s website and
copies are available on request to the Company Secretary.

The Company has complied with the Code Provisions set out in
the CG Code during the period, save and except the following:

In respect of Code Provision A.4.1 of the CG Code, all the
non-executive directors are not appointed for a fixed term.
The Board does not believe in any arbitrary term of office. The
current arrangement will give the Company sufficient flexibility
to organise the composition of the Board to serve the needs of
the Group. Further, the Articles of Association of the Company
requires that one-third of the directors (including executive
and non-executive directors) shall retire each year and every
director shall be subject to retirement by rotation at least once
every three years. The directors to retire each year shall be those
appointed by the Board during the year and those who have been
longest in office since their election or re-election. A retiring
director is eligible for re-election.

In respect of Code Provision A.5.6 of the CG Code, the Board did
not have a policy concerning diversity of the Board members but
the Board is actively considering the adoption of the relevant

policy.
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CORPORATE GOVERNANCE (Continued)

In respect of Code Provision C.1.2 of the CG Code, the Company
has not provided all members of the Board with monthly updates
to enable the Board as a whole and each director to discharge
their duties. However, the Company has based on business
situation, provided to the Board from time to time, updated
business information to enable the Board as a whole and each
director to discharge their duties.

In respect of Code Provision D.1.4 of the CG Code, the
Company did not have formal letters of appointment for
directors. However, the directors are subject to retirement by
rotation at least once every three years in accordance with
the Articles of Association of the Company. In addition, the
directors are required to refer to the guidelines set out in “A
Guide on Directors’ Duties” issued by the Companies Registry
and “Guidelines for Directors”, and, if applicable, “Guide for
Independent Non-Executive Directors” published by the Hong
Kong Institute of Directors in performing their duties and
responsibilities as directors of the Company. Besides, the
directors are required to comply with the requirements under
the Listing Rules, legal and other regulatory requirements.

In respect of Code Provision E.1.2 of the CG Code, Mr. Chen Lang
could not attend the annual general meeting of the Company
held on 25 May 2017 due to business appointments.

On 8 April 2005, the Company has adopted its own Code of
Ethics and Securities Transactions (“Code of Ethics”) which apply
to the directors and other specified individuals including the
Group’s senior management and persons who are privy to inside
information of the Group. To further improve the effectiveness
in the actual application of the Code of Ethics, the Company
has since fine-tuned the Code of Ethics on 6 April 2006, 4 April
2007, 31 March 2008, 31 March 2009, 18 November 2010 and 7
December 2015 (“New Code of Ethics”). Both the Code of Ethics
and the New Code of Ethics are on terms no less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) in
Appendix 10 of the Listing Rules. Having made specific enquiry
of all directors, the Company is not aware of any non-compliance
with the standards set out in the Code of Ethics, the New Code
of Ethics and the Model Code by any director throughout the
interim reporting period.
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Other Information

DIRECTORS’ INFORMATION

Changes in Directors’ information since the date of the 2016
annual report of the Company which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

Mr. Chen Rong has been appointed as Non-Executive Director
of China Resources Land Limited, a company whose shares are
listed on the Main Board of the Stock Exchange, with effect from
18 April 2017.

Dr. Cheng Mo Chi, Moses resigned as Independent Non-Executive
Director of ARA Asset Management Limited, a company whose
shares are listed on Singapore Exchange Limited, with effect
from 20 April 2017.

Mr. Bernard Charnwut Chan serves as the Convenor of the Non-
official Members of the Executive Council of the Hong Kong
Special Administrative Region with effect from 1 July 2017.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2017.

INTERIM DIVIDEND

The Board has declared an interim dividend of RMBO0.07 per
share (equivalent to HK$0.08 per share at the exchange rate of
RMB1:HK$1.17231, being the average CNY Central Parity Rate
announced by the People’s Bank of China for the five business
days prior to and including the date of this report) for the six
months ended 30 June 2017 (2016: Nil) payable on Monday, 16
October 2017 to the shareholders of the Company whose names
appear on the register of members of the Company on Friday, 29
September 2017. The interim dividend will be payable in cash in
Hong Kong dollars.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on
Friday, 29 September 2017. In order to be eligible for the interim
dividend, all share transfer documents accompanied by the
relevant share certificates must be lodged with the share
registrar of the Company, Tricor Standard Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, not later
than 4:30 p.m. on Thursday, 28 September 2017 for registration.
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Information for Investors

AR AR
Announcement of Interim Results
—+tF#NA=Z+—H

21 August 2017

BARRP IR EERR 0D 2 R ERA
Last Day of Dealings in Shares with
Entitlement to Interim Dividend

—E—+FhhA=+"AH
26 September 2017

gERERNBFETTE
Closure of Register of Members
—E—tFHhA=-t+NBE

29 September 2017

HEAIR SR B

Payment of Interim Dividend

—E—+F+A+<H

16 October 2017

R B E

Share Registrar

SEREFRA
/a%)ﬁﬁﬁ% 835%

AP L2218

Tricor Standard Limited
Level 22, Hopewell Centre
183 Queen's Road East
Hong Kong

RERER

Depositary

BNY Mellon Shareowner Services
P.0. Box 30170

College Station

Tx 77842-3170

[ e

Stock Codes
EBBERXZFT : 00291
1§ 291 HK

AL 1 0291.HK
ADRFSR : CRHKY
CUSIP: 16940R109
Hong Kong Stock Exchange: 00291
Bloomberg: 291 HK
Reuters: 0291.HK

ADR symbol: CRHKY
CUSIP: 16940R109

REERR

Investor Relations
BH : ir@cre.com.hk
Email: ir@cre.com.hk
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Design and Production: Toppan Vintage Limited
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E5E : 852-2827-1028 {EH : 852-2598-8453
484k : www.crbeer.com.hk EE : info@cre.com.hk

39/F, China Resources Building, 26 Harbour Road, Wanchai, Hong Kong
Tel.: 852-2827-1028 Fax : 852-2598-8453
Website : www.crbeer.com.hk Email : info@cre.com.hk
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