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Since the first half of 2017, the PRC government
has continued to strengthen the management of
ecological and environmental protection to expedite
the improvement in ecological environment, meet
the urgent demands of the people and achieve
sustainable development.

On the one hand, the country continued to improve
the system design and law construction for the
environmental protection and related industries: In the
2017 Report on the Work of the Government (2017 &
BT TE$R %) delivered in early March which detailed
environmental protection, the government explicitly
requested strengthening management of water and
soil pollution and provided quantitative indicators,
and called for fostering the energy conservation and
environmental protection industries to ensure both
environmental improvement and economic growth.
In addition, the “13th Five-Year Plan for the National
Rural Environmental Comprehensive Improvement (&
BENBEESZAEIT =5 1B E)), the “13th Five-
Year Development Plan for National Environmental
Protection Standards (Bl RRIZREZE+ = |5
B # &l)” and the “13th Five-Year Plan for Projects
of Science and Technology Innovation for the
Environment ([+=H FRIRBFB L AIFEIERE)”
have successively been promulgated; and the “Soil
Pollution Prevention Law of the People’s Republic of
China (Draft) (P2 A RLME LIFFRIEEE (BER))”
and the “Implementation Regulations on Tax Law for
Environmental Protection (Draft for Comments) (3
BREBEBRKS (BSRERT))” have also been
released to the public for comments. On 27 June
2017, the newly revised “Water Pollution Prevention
and Control Law of the People’s Republic of China (Ff
#E AR HFE KT ZEEFAE)” has been resolved and
passed and will be effective from 1 January 2018. It
has clarified the responsibility of the government at all
levels on water quality, and has made corresponding
addition and revision on contents including the fight
against illegal emission and fraud data, operation
of urban wastewater treatment plants as well as
the impact on public health and the ecological
environment.
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Management Discussion and Analysis
BEENWED M

On the other hand, the Chinese government has
continued to show a high-handed attitude in enforcing
environmental protection law, carried out centralized
inspection of environmental protection, severely
investigated a batch of cases of environmental law
violation so as to drive the intensive implementation
of environmental protection. Ever since the so-called
“unprecedentedly most stringent” new environmental
law has been officially implemented, the Ministry
of Environmental Protection has carried out annual
events for implementing the Environmental Protection
Law for three consecutive years to fully promote
implementation of environmental protection laws and
supporting measures. In the first half of 2017, the
number of cases for implementing the four supporting
measures for the “Environmental Protection Law”
has increased substantially, and the efforts on
enforcement of environmental law have further
strengthened.

To sum up, with China’s strengthening ecologically-
friendly construction, continual introduction of
favorable policies and more stringent environmental
law enforcement that have hastened the formation
of a huge environmental management market,
outstanding enterprises like the Group with high
technology standards, strong financing capability and
extensive operation experience will be poised to enjoy
obvious advantages in market competition.

In the first half of 2017, in line with the steady growths
of all business segments, the Group further expanded
its business scope and geographic coverage
through new investments and signing of a series of
agreements and has achieved breakthrough results
in capital operation, laying a solid foundation for
maintaining and consolidating its leading position in
the industry.
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() Business Expansion

1.

Trail operation of major projects with
simultaneous development inside and
outside the province

On 20 May 2017, the treatment facilities
of the Yulin (Fumian) Energy-saving
Environmental Protection Industrial Park Phase
1(EMER BHERREXEEER — ),
operated exclusively by the Group under
BOO model, were put into trial operation.
That the project has been completed
and put into trial operation in less than a
year was not only unprecedented in the
Group’s development history, but also
represented a prestigious achievement
in the environmental protection industry
which highlighted the strong cohesion,
execution and efficiency of the Group.
The project is planned, designed and
constructed by the Group based on
the innovative concept of supply side
structural reform of the environment. Not
only is it the first professional energy-
saving and environmental protection
industrial park in Guangxi, it is also the first
comprehensive industrial park of intensive
land use in China that has built facilities
for centralized supply of water, electricity
and heat as well as treatment of “three
wastes” prior to production enterprises
(pollution-producing enterprises) with
the drainage of the industrial park using
“domestic sewage level one A treatment
standards + wetland park further intensified
purification technology (£5E5K—# A &
BEEE+ RBMLOBEBREF(CLIE). As
the first integrated environmental project
invested by the Group in the Guangxi
region, the project has fully reflected the
characteristics of energy saving, circulation,
comprehensiveness and environmental
protection. It will play a very positive role in
enhancing local environmental protection
and improving environmental quality, and
will become a benchmark for the energy-
saving and environmental protection
industry in the Guangxi Autonomous
Region.
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Management Discussion and Analysis
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Meanwhile, in Longtao Recycling Economic
Industrial Park (E B B IR K B = ¥ EH)
(“Longmen Industrial Base”), a regional
integrated solid waste environmental
protection base constructed by the
Group in Longmen County, Huizhou
City, Guangdong Province that covers
seamlessly matched integrated treatment
of domestic wastes for urban and rural
areas and centralized treatment of solid
waste, two of the sub-projects have
first been completed: the construction
of the solid wastes landfill site has been
fully completed and is currently under
acceptance inspection; while the waste-
to-energy plant has also entered the stage
of comprehensive equipment installation
and commissioning, and is scheduled to
commence operation at the end of 2017.

Expand business scope, broaden revenue
base

In January 2017, the Group entered
into an investment agreement with the
Management Committee of Yulin Chinese
Medicine Health Industrial Park (E #k 7 &&
% % FE & % @) for exclusive construction
and operation of a centralized industrial
wastewater treatment plant, wastewater
collection pipeline network and other
supporting facilities in BOO model in the
industrial park. The project occupies a
total area of about 60 mu, and the total
treatment capacity is expected to be about
30,000 m3/day.
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The Group has also entered the river
maintenance market in July 2017 by
winning two tenders of river maintenance
projects in Zengcheng, Guangzhou. The
Guangzhou Haitao, a subsidiary of the
Group, has won the tenders for both
Yonghe River Zengcheng Section (Guanhu
River) Black and Smelly River Remediation
(Phase 1)— Yongning Section Maintenance
Dredging Service Project (7K 1 5] 12 3 E}
(EMDI) BEIBEG(—H) —KERB
i #E ¥ PR 7% 78 B) and the Yonghe River
Zengcheng Section (Guanhu River) Black
and Smelly River Remediation (Phase 1)
— Xintang Section Maintenance Dredging
Service Project (7k # 5] 38 3% E& (B # JA)
BRBEA(—H) —HBERBENEERER
# 18 H) with service terms of three years
commencing from 2017. Pursuant to the
project, Guangzhou Haitao agreed to
provide dredging services for Yongning
and Xintang section of the Yonghe River (or
Guanhu River), Zengcheng, Guangzhou.

Strengthening Financing

The first drawdown with the principal amount of
RMB230 million under a loan facility agreement
previously entered into between the Group and
the Asian Development Bank was made on 20
June 2017. The loan will be applied in projects of
the Group including the Yulin (Fumian) Energy-
saving Environmental Protection Industrial Park
Project (EM (84%) i IRREXEEH) and
used as capital expenditure for wastewater
treatment, water supply and sludge treatment
plants as planned, so as to expedite the
development of the relevant projects. The first
drawdown has fully reflected Asian Development
Bank’s recognition of the existing business
development, professional technical capabilities,
operation and management standards and future
development strategies of the Group. Further
details of the facility agreement are set out in
the section headed “Disclosure pursuant to Rule
13.18 of the Listing Rules” in this interim report,
and announcements of the Company dated 22
March 2016 and 21 June 2017.

Management Discussion and Analysis
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Management Discussion and Analysis
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Water Treatment Services

As of 30 June 2017, the Group operated a
total of 14 water treatment plants, including 7
industrial and 3 municipal wastewater treatment
plants, and 4 industrial water supply plants;
1 industrial wastewater treatment plant and 1
industrial water supply plant are to be put into
operation in the first half of 2018. The total
designed capacity of wastewater treatment
facilities was 805,000 mé/day, representing an
increase of approximately 6% compared to the
capacity of 759,500 m®/day as at 31 December
2016. The total designed capacity of industrial
water supply plants was 380,000 m3/day,
representing an increase of approximately 15%
compared to that of 330,000 m3/day as at 31
December 2016. Both incremental capacities
were due to the contribution from trail operation
of Phase 1 of the Yulin (Fumian) Energy-saving
Environmental Protection Industrial Park Project
(EM (FB48) EFeEIRIREZXEIEB) constructed
in the Guangxi Zhuang Autonomous Region
(“Guangxi Yulin Project”).
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Management Discussion and Analysis

BB WD i

The analysis of projects held as at 30 June 2017 FEEBZSWAOT !
was as follows:
Wastewater Industrial
Treatment Water
Industrial Municipal Subtotal Supply
Daily Designed Treatment BHRRER Wastewater Treatment Wastewater Treatment BKEE 1% Total
Capacity (m*/Day) (IF%/%) T£5KRE HHSKRE Mgt Bk e @it
Operational Model EEE BOO BOT BOO BOT BOO
In Operation Egh 580,000 45,000 10,000 120,000 755,000 330,000 1,085,000
Pending Operation Eg 50,000 - — - 50,000 50,000 100,000
Under Construction R 20,000 — — - 20,000 50,000 70,000
In Planning B2 290,000 55,000 — 50,000 395,000 250,000 645,000
Total @t 940,000 100,000 10,000 170,000 1,220,000 680,000 1,900,000
Number of Water Plants/Each* kB8 /18*
In Operation Ee 6 1 1 2 10 4 14
Pending Operation HEg 1 — — — 1 1 2
Under Construction =54 1 — — — 1 1 2
In Planning REH 2 - — - 2 - 2
Total @t 10 1 1 2 14 6 20

1.1

Capacity expansion based on existing water
plants is considered no increase in number of
water plants

Industrial Wastewater Treatment Services

Industrial wastewater treatment is the core
business of the Group. The Group focused
on third party centralized treatment market
operated under the BOO model, providing
polluting enterprises in the industrial parks
or clusters with professional third party
solutions for pollution control to help
them achieve the separation of “pollution
control” and “pollution generation”, thereby
effectively solving the pollution problem.
Currently customers served by the Group
cover industries ranging from textile,
printing and dying, papermaking, food
processing to electronic electroplating. The
Group will continue to broaden its customer
base in the foreseeable future to cover
industries such as the pharmaceutical
industry and fine chemicals industry.

1.1
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1.2

As of 30 June 2017, the Group owned 7
industrial wastewater treatment plants
which are in operation in Guangdong
Province, Hunan Province and Guangxi
Zhuang Autonomous Region, making the
aggregated designed treatment capacity
of 625,000 m¥/day. In the first half of 2017,
the daily average utilisation rate of the
industrial wastewater treatment plants
was approximately 64% and the total
wastewater treatment volume was 7%
higher than the corresponding period in
2016. Projects under construction for the
period had a designed capacity of 20,000
mé/day. The project represents Phase 1 of
the wastewater treatment plant in Qingyuan
Overseas Chinese Industrial Park Yingde
Yinhong Base (B R EB T B HERA
55 7K IR 3 ) (“Yinghong Park PrOJect )
which had designed capacity of 20,000 m?¥/
day.

Municipal Wastewater Treatment Services

As of 30 June 2017, the Group operated
3 municipal wastewater treatment plants
in Guangdong Province, the PRC. The
total designed capacity was 130,000 m3/
day. Those plants have been running
stable utilisation rates. To cope with the
urban development plan of the Zengcheng
District, Guangzhou City, additional
planning of municipal wastewater treatment
has been made for the Phase 4 of Yonghe
Haitao wastewater treatment facilities
during the period. The designed capacity
will be 50,000 m®/day.

1.2
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1.3 Industrial Water Supply

As of 30 June 2017, the Group operated
4 industrial water supply plants in
Guangdong Province and Guangxi Zhuang
Autonomous Region. The total designed
treatment capacity of these plants was
330,000 m?/day. In the first half of 2017,
the average daily utilisation rate was
approximately 51% and the total industrial
water supply volume was approximately
4% less than the corresponding period
in 2016. These plants are located in
industrial parks with wastewater treatment
plants operated by the Group, and as a
demonstration of circular economy are
connected to respective wastewater
treatment plants in the same industrial
park via grey water recycling facilities for
the provision of industrial water supply
services to customers which have already
purchased the Group’s wastewater
treatment services.

Projects under construction in the period
had a total designed capacity of 50,000
mé/day. The project represents Phase 1 of
Yinghong Park Project which had designed
capacity of 50,000 m3/day.

Sludge and General Solid Waste Treatment
Services

As of 30 June 2017, the Group operated a total
of 3 sludge treatment facilities, one of which was
also able to handle both treatment and disposal
of general industrial solid wastes. The total
treatment capacity for sludge was 3,442 tonnes/
day, which is the same as the total as at 30 June
2016. The Group’s safety landfill capacity for
treatment and disposal of general industrial solid
wastes was 2,000,000 m?, with a planned annual
usage of 100,000 m2.

Management Discussion and Analysis
BEENWED M
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In the first half of 2017, the capacity under
construction for sludge treatment and disposal
was expected to be 700 tonnes/day. The project
were Phase 1 of the sludge projects in the
Longmen Industrial Base with the capacity of
500 tonnes/day and the sludge treatment sub-
project in Guangxi Yulin Project with capacity of
200 tonnes/day. The total capacity of projects
for general industrial solid waste treatment
under construction is expected to reach 300,000
tonnes/year, and the project represents the
solid waste project in the Longmen Industrial
Base with the capacity of 300,000 tonnes/year.
In addition, the Group’s seamless integrated
project for disposal of urban and rural domestic
wastes constructed at Longmen Industrial Base
is scheduled to commence operation in the
second half of 2017.
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The analysis of projects held as at 30 June 2017 BHEBEBZAMWOT :
was as follows:
General
industrial
solid waste Domestic
Sludge —MRIE waste
Total treatment capacity R IR RAE Tk Y=L EEBIR
(tonnes/day) (tonnes/year) (tonnes/day)
(W8, H) (W8,5F) (Mg, H)
In operation Eer 3,442 100,000 —
Under construction * B 700 300,000 600
In planning * BB 889 350,000 —
Total st 5,031 750,000 600
Number of Facilities/Each* REHEE
In operation EE R 3 1 —
Under construction B 2 1 1
In planning pTE sl - 1 _
Total wat 5 3 1

Capacity expansion of existing facilities is not
deemed as an increase in number of facilities

L This is the capacity which has passed the
preliminary review but the final approved
capacity will be determined as stipulated in
the permit after the granting of completion
acceptance

* ERARBER LEREERATEMNR
#E

B AR E VIR EERE - BRRREE
RELUE B3R TRV IZRT Al A2



2.1

Sludge Treatment and Disposal

As of 30 June 2017, the Group operated 3
sludge treatment facilities in Guangdong
Province. The total capacity was 3,442
tonnes/day. The average capacity
utilisation rate during the period was 86%,
representing a decrease as compared
with the average capacity utilisation rate
in the same period of last year, which
was because the Group intentionally
reduced the reception of sludge volume in
Shenzhen area after the sludge contract
with Shenzhen Municipal Water Affairs
Bureau terminated in March 2017 so as
to gradually increase the reception and
disposal of the sludge volume with higher
price in Guangzhou area. Among the total
sludge agreed to be treated and disposed
of by the Group, approximately 75%
comprised of “municipal sludge” produced
in urban centralized municipal wastewater
treatment plants, and approximately
25% comprised of “dyeing sludge”
produced in dyeing wastewater treatment
and “papermaking sludge” produced in
papermaking wastewater treatment.

Management Discussion and Analysis
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2.2

2.3

General Industrial Solid Wastes Treatment
and Disposal

As of 30 June 2017, the Group operated 1
general industrial solid wastes treatment
and disposal facility in the Guangdong
Province. There is a landfill for safe
disposal of solid wastes with a total
designed capacity of 2,000,000 m3. The
landfill is capable of safe treatment and
disposal of category | and Il general
industrial solid wastes and restricted
wastes, with a planned annual usage of
100,000 m3, meaning the annual treatment
volume is approximately 100,000 tonnes.
In the first half of 2017, this facility
accumulatively received and disposed of
approximately 35,000 tonnes of general
industrial solid wastes, representing a
decrease as compared with approximately
46,000 tonnes accumulatively received and
disposed of during the same period in 2016
and an increase in average disposal price
per unit as compared with the same period
of last year. The decrease in the reception
of waste volume is primarily due to the
fluctuation in the operating environment of
customers of industrial solid wastes.

Domestic Waste Treatment

The Group has constructed a seamless
project for urban and rural wastes
treatment in the Guangdong Province. The
Group has also entered into a concession
agreement for this project for a term of 30
years with the government of Longmen
County, Guangdong Province. The total
approved treatment capacity was 600
tonnes/day for incineration treatment. This
project is located in “Longmen Industrial
Base (%€ P &= % E )" and its business
covers the collection, transportation and
incineration of urban and rural domestic
wastes to generate electricity.

2.2

2.3
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Hazardous Waste Treatment Services

As at 30 June 2017, the Group operated 6
hazardous wastes treatment and disposal
facilities in Guangdong Province. These
facilities altogether cover 20 types of hazardous
wastes under the revised “National Hazardous
Waste List” with a total treatment capacity of
approximately 830,000 tonnes/year. Among
them, Guangzhou Lvyou Industrial Waste
Reclamation Treatment Company Limited
(“Guangzhou Lvyou”) possessed capacity for
comprehensive harmless treatment and safe
disposal of hazardous wastes and leading
approved treatment scale in the country.
It provides services to various industries
such as petroleum, chemical, electronic,
automobile manufacturing, shipbuilding and
pharmaceuticals. Its annualised capacity
utilisation rate for receipt and disposal of
hazardous wastes in the first half of 2017
was approximately 68%. CT (Nansha)
Ocean Protection Centre specialized in
collection, treatment, disposal, recycling and
comprehensive utilisation of oily wastewater and
oily sludge and residues (HWO08) in ports and
on vessels. The annualised capacity utilisation
rate of oily wastewater received and treated in
the first half of 2017 was approximately 20%.
The Group expects that it will seize market
opportunities on an ongoing basis and continue
to expand the business scale of hazardous
waste treatment and disposal, so as to enhance
its strength and influence as a professional
provider of comprehensive environmental
pollution management solutions.

Management Discussion and Analysis
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The analysis of projects held as at 30 June 2017 FEEBZSWAOT !

was as follows:

Total Treatment Capacity BRI Hazardous waste Total

(tonnes/year) (W&, %) e KR REY st
(tonnes/year) (tonnes/year) (tonnes/year)

(Mg, &) (mg,5F) (Wg,5F)

Operation Model EEER BOO TBT

In Operation Bg 769,000 61,000 830,000

Total et 769,000 61,000 830,000

Number of Facilities/Each RIEEE H

In Operation B 3 3 6

Total et 3 3 6

In the future, the Group will continue to play to its
strengths such as smooth capital financing channels,
efficient operation and management model and
industry-leading technology R&D capabilities to seize
the opportunities brought about by favorable national
policies. It will constantly innovate to realize rapid
development.

In the 2017 Report on the Work of the Government
(2017 FBUF T/E$RE), the Chinese government calls
for effective prevention and control of water pollution
and agricultural diffused pollution in key drainage
basins, comprehensive remediations to improve
both urban and rural environments and promotion
of waste sorting. Such contents will be reflected in
the long-term planning of the Group’s two projects
namely Guangxi Yulin and Huizhou Longmen. In
particular, according to the strategic cooperation
framework agreement between the Group and the
Yulin Municipal Government relating to projects for
comprehensive environmental management and
economic cooperative development in the Nanliujiang
River Basin, the Yulin Municipal Government will
corporate with the Group to carry out comprehensive
management of industrial and agricultural pollution,
improvement in urban and rural living environment,
river ecological protection and restoration as well
as construction and operation of capacity for
environmental protection.
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The turnover of the Group decreased by approximately
18.5% to approximately RMB881.8 million for the
six months ended 30 June 2017 from approximately
RMB1,082.4 million for the six months ended 30 June
2016. Such decrease was primarily due to the following:

i) BOT construction revenue of the Guangdong
Longmen Longtao Recycling Economic and Industrial
Base was RMB96.7 million, representing a decrease
of RMB224.5 million as compared with RMB321.2
million in the same period of last year; and

ii)  The provision of heating services, provision of sludge
and solid waste treatment services and hazardous
waste treatment services in total contributed to a
growth of RMB36.8 million. The increase in this part
of turnover was driven by rising demand.

The total cost of sales of the Group decreased by
approximately 23.4% to approximately RMB483.9 million
for the six months ended 30 June 2017 from RMB631.4
million for the six months ended 30 June 2016, which was
in line with the decreased turnover.

The gross profit of the Group decreased by approximately
11.8% to approximately RMB397.9 million for the six
months ended 30 June 2017 from approximately RMB451.1
million for the six months ended 30 June 2016, primarily as
a result of the factors described above.

Our overall gross profit margin increased to approximately
45.1% for the six months ended 30 June 2017 from
approximately 41.7% for the six months ended 30 June
2016, primarily due to changes of turnover structure.

Management Discussion and Analysis
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Other net income for the six months ended 30 June 2017
mainly included the gain of RMB58.6 million from sales
of a commercial use land of the Group in Zengcheng of
Guangzhou and foreign exchange gain of approximately
RMB9.0 million (the six months ended 30 June 2016:
foreign exchange loss of RMB18.7 million). The net foreign
exchange gain primarily arose from receivables and bank
loans that were denominated in a currency other than the
functional currency of the relevant entities.

The Group’s administrative expenses increased by
approximately 38.7% to approximately RMB130.1 million
for the six months ended 30 June 2017 from approximately
RMB93.8 million for the six months ended 30 June 2016.
This was primarily due to the increase in marketing
expenses related to hazardous and solid waste treatment
business and staff cost and related office expense with the
increase of new project companies of the Group.

The finance costs of the Group decreased by approximately
7.9% to approximately RMB43.4 million for the six months
ended 30 June 2017 from approximately RMB47.1 million
for the six months ended 30 June 2016, primarily due to
increased projects under construction and corresponding
increase in capitalized interests during the period.

The profit before taxation of the Group increased by
approximately 7.4% to approximately RMB378.0 million
for the six months ended 30 June 2017 from approximately
RMB352.1 million for the six months ended 30 June 2016,
primarily due to the cumulative effects of the factors
described above.
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The income tax expenses of the Group for the six months
ended 30 June 2017 decreased by approximately 15.6%
from approximately RMB49.0 million for the six months
ended 30 June 2016 to approximately RMB41.4 million
for the six months ended 30 June 2017 as compared
with the corresponding period of last year, mainly due to
increased entitlement of favorable tax treatment during
the period. Meanwhile, the effective tax rate decreased to
approximately 10.9% from approximately 13.9% due to
the fact that Heyuan Solid has been entitled to preferential
tax treatment for high-tech enterprises since 2017 and
Guangzhou Haitao and Qingyuan Lvyou are entitled to
double preferential tax treatment (50% reduction for
three years and preferential tax treatment for high-tech
enterprise).

The profit attributable to equity shareholders of the
Company has increased by approximately 10.9% to
approximately RMB337.3 million for the six months ended
30 June 2017 from approximately RMB304.1 million for the
six months ended 30 June 2016, primarily as a result of the
factors described above.

The liquidity and capital requirements of the Group mainly
relate to acquisition of projects, construction of property,
plant and equipment and operation expenses.

As at 30 June 2017, the carrying amount of the Group’s
cash and bank deposits was approximately RMB381.1
million (31 December 2016: RMB1,033.9 million),
representing a decrease of approximately 63.1% as
compared to that as at 31 December 2016.

Management Discussion and Analysis
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As at 30 June 2017, the total amount of bank loans of
the Group was approximately RMB2,722.9 million (31
December 2016: RMB2,837.2 million), in which a majority
was denominated in RMB and carry floating interest rate.
The unutilized bank facilities amounted to RMB1,492.6
million as at 30 June 2017 (31 December 2016:
RMB1,864.3 million).

As at 30 June 2017, the secured bank loans amounted to
RMB2,487.4 million, and unsecured bank loans amounted
to RMB235.5 million. Please refer to note 14 for further
details of the Group’s bank borrowings.

As at 30 June 2017, the debt to assets ratio of the Group
(as calculated by dividing the total borrowings by the total
assets) was approximately 37.7% (31 December 2016:
41.3%).

As at 30 June 2017, the net gearing ratio of the Group (as
calculated by dividing the net borrowings by the equity)
was approximately 66.7% (31 December 2016: 55.8%).

As at 30 June 2017, the Group had no material contingent
liabilities or guarantees.

As at 30 June 2017, the Group pledged certain of its
property, plant and equipment and lease prepayments with
an aggregate carrying amount of approximately RMB211.7
million (31 December 2016: RMB259.1 million) to certain
banks to secure certain credit facilities granted to the
Group. In addition, the Group’s equity interests in Qingyuan
Lvyou, Guangzhou Yinglong and Guangzhou Liangang
were pledged to secure bank loans granted to the Group.

RZZE—tFEARA=1H  AEEMRTERBLEY
BARE2T2ZIFE(ZE—XR"E+ZA=+—
H: ARM28372HEB ) ZSRITERKI
DPUARETEREIHANEFE - R=ZZ—tF
ANA=ZTH EMABANKRTERBEEAARYE
1,426 BET(ZZE—R"FE+ZA=+—H: AR¥

e —

1,864.3BE8BT) °

RIZZE—tFRA=1H BEAZBRTERAAR
mﬂfz 487 ARERREEAZRITERAARK 2355
BET  EREAEERTERNE—SFE  B2H
MEE14 ©

RZZE—tFAXA=Z+H AEENEEEGBLE
(RERBERUEELEFTE)INRITIN (=R
—RE+ZA=+—H 141.3%) °

REZBE—tFARNA=1TH  AEEWNEERLEZRAR
B RBERUERTTE)NE66.7%(ZE—RE+Z
BA=+—H :55.8%) °

RZZB—LHEXRA=TH  AEELEEMEAIA
BERER -

RZZE—tFEXRA=1H  AEEMEE TRTIERER

HEAHEENABARE N ITEET(Z2E—RE+=
B=1+—H: ARBS1EHEET)NETYE BE
REEURAEENTRE  WERRFAEENE T
FEERE - 1t REBETSEBERER - EMNERE
REMNEBREERBAREBRITERAVIET



The major capital expenditures of the Group primarily
consist of expenditures to acquire lease prepayments,
construct treatment facilities and purchase property, plant
and equipment.

For the six months ended 30 June 2017, the capital
expenditures of the Group (mainly include additions
in property, plant and equipment, and those in lease
prepayments) amounted to approximately RMB639.5
million (for the six months ended 30 June 2016: RMB129.6
million). These capital expenditures were funded by bank
borrowings and funds generated from the operating
activities of the Group.

The Group expects to incur additional capital expenditures
in view of the various acquisition opportunities in the sector
and in view of the scheduled construction of facilities for
the current project portfolio of the Group. It is expected that
the capital expenditure will be funded mainly by operating
cash flows and bank borrowings.

The Group’s assets, borrowings and major transactions
are mainly denominated in RMB. The Group is exposed to
currency risk primarily arising from receivables and bank
loans that are denominated in a currency other than the
functional currency of the relevant entities. The currencies
giving rise to this risk are primarily RMB, USD and HKD.
The Group ensures that the net exposure is kept to an
acceptable level, by buying or selling foreign currencies
at spot rates where necessary to address short-term
imbalances. As at 30 June 2017, approximately 97.1%,
0.4% and 2.5% of the cash and cash equivalent held by the
Group are denominated RMB, USD and HKD respectively
(31 December 2016: 96.7%, 2.6% and 0.7 %).

Save as disclosed in this interim report, there was no
plan authorized by the Board for material investments or
additions of capital assets as at the date of this interim
report.
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As at 30 June 2017, the Group employed 2,086 employees
(as at 30 June 2016: 1,975 employees). Employee costs
amounted to approximately RMB84.6 million for the six
months ended 30 June 2017 (for the six months ended 30
June 2016: approximately RMB78.1 million). The Group
will endeavor to ensure that the employees’ salary levels
are in line with industry practice and prevailing market
conditions, and that employees’ remuneration is based on
their performance.

The Company has also adopted a share option scheme
for the purpose of providing incentives and rewards to
eligible participants who contribute to the success of the
Group’s operations. Further information in relation to the
share option scheme is set out in the section headed
“Share Option Scheme” in this interim report. Further,
the Company also adopted a Share Award Scheme (the
“Share Award Scheme”) to recognize and motivate the
contributions made to the Group by its employees and to
give incentives in order to retain them for the continuous
operation and development of the Group. Further
information in relation to the Share Award Scheme is set
out in the section headed “Share Award Scheme” and note
15(b)(ii) of this interim report.

During the six months ended 30 June 2017, the Group did
not have any significant investments.
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During the six months ended 30 June 2017, the detailed
information about the material disposal and acquisition of
subsidiaries by the Group is as follow:

On 30 June 2017, the Group disposed of its entire equity
shares in Guangzhou Zhongtao to Guangzhou To Kee,
a related party effectively owned by the controlling
shareholder of the Group, Mr. Tsui Cham To, for a
consideration of RMB25,000,000. The primary activity of
Guangzhou Zhongtao was investment holding in the PRC.
Further information in relation to the disposal is set out in
note 11(a) of this interim report.

On 31 March 2017, the Group disposed of its 99% equity
shares in Xintao Environmental to an independent third
party, for a consideration of RMB100,000,000. The primary
activity of Xintao Environmental was technology promotion
and application in the PRC. Further information in relation
to the disposal is set out in note 11(b) of this interim report.

Other than as disclosed above, during the six months
ended 30 June 2017, the Group did not have any
other material acquisitions or disposals of subsidiaries,
associates and joint ventures.
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As at 30 June 2017, the Directors and chief executives
of the Company and their associates had the following
interests in the shares, underlying shares and debentures
of the Company and its associated corporations (within the
meaning of the Securities and Futures Ordinance (“SFQ”)),
as recorded in the register required kept by the Company
under Section 352 of the SFO or as otherwise notified to
the Company and The Stock Exchange of Hong Kong
Ltd. (“the Stock Exchange”) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuer
(the “Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities (the “Listing Rules”):

Name of Director

EENA By s

Mr. Tsui Cham To Corporate Interest
HE L DE RO

Mr. Lu Yili® Corporate Interest®
EOykE® NEER@

Mr. Gu Yaokun Personal Interest
HEE A B A

Mr. Xu Shubiao Personal Interest
®HEEEE (PN

Mr. Xu Juwen Personal Interest
BRI B A

(L) denotes a long position
Notes:

(1) Mr. Tsui Cham To is deemed under the SFO to be interested
in 3,462,276,000 shares of the Company (“Shares”) held by
Keen Vast Holdings Limited.

Capacity/Nature of interest

RZZ—LHXRA=1H  ARAREBEBHERPERK
B[ 78 5 R EERA 1) 5B 352 R AT FEMNZCMAT
B SkiERS EHRRIT ERA DK+ ArE L
METAEBETRSZRZNERESR(HRESA D
EHEARNARBBEHESRSARDE (MBI
EFARAES TRTHAEBRBENBEARSK
NERHEHAEEE(EERESZRBERA) BRD -
HEAR D RESFTERNERMNT

Approximate
percentage
of shareholding

Total number in the Company

of shares {5782 5] B #E

B 19 4880 BAE D
3,462,276,000 (L) 54.81%
52,206,000 (L) 0.83%
329,060,000 (L) 5.21%
84,000 (L) 0.001%
42,000 (L) 0.001%
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(2)  Mr. Lu Yili is deemed under the SFO to be interested in
52,206,000 Shares held by Great Nation Finance Limited.

(3)  Mr. Lu Yili has resigned as an executive director and chief
executive officer of the Company on 24 August 2017.

(4) The percentages were calculated based on 6,316,791,836
Shares in issue as at 30 June 2017.

Save as disclosed above, as at 30 June 2017, none of
the Directors and chief executive of the Company had or
was deemed to have any interests or short position in the
shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part
XV of the SFO), which had been recorded in the register
maintained by the Company and the Stock Exchange
pursuant to section 352 of the SFO or which had been
notified to the Company and the Stock Exchange pursuant
to the Model Code. At no time during the period was the
Company, or any of its holding companies, its subsidiaries
or its fellow subsidiaries a party to any arrangement to
enable the directors and chief executives of the Company
(including their spouse and children under 18 years of age)
to hold any interests or short positions in the shares or
underlying shares in, or debentures of, the Company or its
associated corporation.

The Company adopted a share option scheme (the “Share
Option Scheme”) on 4 September 2013. The purpose
of the Share Option Scheme is to provide an incentive
to motivate, attract and retain eligible persons, and to
encourage them to optimise their performance efficiency,
enhance the value of the Company and promote the long-
term growth of the Company. This scheme will provide
the eligible participants, including employees, consultants,
executives and officers of the Company, to have a personal
stake in the Company to achieve its intended purpose.

The Share Option Scheme shall be valid and effective for a
period of 10 years from 4 September 2013, after which no
further options will be granted or offered but the provisions
of the Share Option Scheme shall remain in full force and
effect to the extent necessary to give effect to the exercise
of any subsisting options granted prior to the expiry
of the 10-year period or otherwise as may be required
in accordance with the provisions of the Share Option
Scheme.
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The maximum number of shares in respect of which may
be issued upon exercise of all options to be granted under
the Share Option Scheme is 544,000,000, being 10% of
the Shares in issue immediately after the Group’s listing
on 25 September 2013 which is the effective date of such
scheme and representing approximately 8.6% of the issued
Shares as at the date of this interim report.

The maximum number of shares issued and to be issued
upon exercise of the options granted to any eligible
person under the Share Option Scheme shall not in any
12-month period up to the date of grant exceed 1% of
the issued share capital of the Company from time to
time. Any further grant of share options in excess of this
limit is subject to the issue of a circular and shareholders’
approval in general meeting. The period within which an
option may be exercised under the Share Option Scheme
will be determined by the Board at its absolute discretion,
save that no option may be exercised later than 10 years
from the date of grant of the particular option. Under the
Share Option Scheme, the exercise price in relation to each
option shall be determined by the Board at its absolute
discretion, but in any event shall not be less than the
highest of (i) the closing price of the shares as stated in
the Stock Exchange’s daily quotations sheet on the date
of grant of such option, (ii) the average closing price of the
shares as stated in the Stock Exchange’s daily quotations
sheets for the five trading days immediately preceding the
date of grant of such option, and (iii) the nominal value of a
share on the date of grant of such option.

No share options were granted, exercised, cancelled and
lapsed under the Share Option Scheme during the period
ended 30 June 2017 and there were no outstanding share
options under the Share Option Scheme as at 30 June
2017.

Further details of the Share Option Scheme are set out in
the Company’s prospectus dated 12 September 2013.
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The Share Award Scheme was adopted by the Board on
24 September 2015 in order to recognize and motivate the
contributions of employees and to provide them with the
incentives or awards for their commitment and contribution
to the Group. By providing a competitive incentive
package, the Share Award Scheme also serves to retain
and attract suitable personnel for the further development
of the Group, and to align the interests of the employees
with those of the shareholders of the Company in attaining
long-term business objectives of the Group.

The Share Award Scheme shall be valid and effective for a
term of 10 years commencing on the date of adoption.

Pursuant to the Share Award Scheme, shares will be
acquired by the trustee, Bank of Communications Trustee
Limited, at the cost of the Company by way of subscription
of new Shares (whether pursuant to general mandate
or specific mandate granted by the shareholders of the
Company or otherwise) and/or purchase of Shares from the
market out of cash contributed by the Group and be held
on trust for the employees until such awarded shares are
vested in the relevant selected employees in accordance
with the provisions of the Share Award Scheme.

Subject to the rules relating to the Share Award Scheme,
the Board may, from time to time, at its absolute discretion
select any employee (other than any excluded employee)
for participation in the Share Award Scheme as a selected
employee, and grant such number of awarded shares to
the selected employee at no consideration and in such
number and on and subject to such terms and conditions
as it may in its absolute discretion determine.

The Board shall not make any further award of awarded
shares which will result in the nominal value of the shares
awarded under the Share Award Scheme exceeding 10%
of the issued share capital of the Company at the time of
such award. The maximum number of awarded shares
which may be awarded to a selected employee under the
Share Award Scheme shall not exceed 1% of the issued
share capital of the Company at the time of such award.
Details of the rules of the Share Award Scheme (the
“Scheme Rules”) are set out in the announcement of the
Company dated 12 November 2015.

During the six months ended 30 June 2017, 350,000
awarded shares were granted to the Eligible Participants
(as defined in the Scheme Rules) pursuant to the Scheme
Rules.

Further details of the Share Award Scheme is set out in
note 15(b) (ii) of this interim report.
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As at 30 June 2017, the persons (not being a Director or
chief executive of the Company) who have interests in the
shares or underlying shares of the Company as recorded
in the register required to be kept under section 336 of the

SFO

or have otherwise notified to the Company were as

follows:

REZZB-—LFRA=TH REFSRYPERHE
B HRAFENELMAEAICHNELNEE » RE
NEARDIEERD P EEEEOA L (LIFARLQF
EEREBRTHRABRIWT ¢

Approximate

Total number percentage of

Name of shareholder(s) Capacity/Nature of interest of shares shareholding
BRE AW B g BRipEH  RESLAESIL
Keen Vast Holdings Limited™ Beneficial owner 3,462,170,000 (L) 54.81
BARERERATO BEREAA
Investment manager 95,322,000 (L) 1.51
REKE
GIC Private Limited® Interest of corporation controlled by
the substantial shareholder 348,463,836 (L) 5.52
FERRAAEFEENER
FIL Limited® Interest of corporation controlled by
the substantial shareholder 382,313,000 (L) 6.05

FERRAEREENES

denotes a long position

Keen Vast Holdings Limited is controlled by Mr. Tsui Cham
To.

Based on the disclosure of interests notice filed by GIC
Private Limited on 31 March 2016, City-Scape Pte Ltd
is interested in 348,463,836 Shares as at 30 June 2017.
GIC Private Limited is deemed to be interested in the
Shares held by City-Scape Pte Ltd by virtue of interests of
controlled corporations within the meaning of part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong)(“SFO”).

Based on the disclosure of interests notice filed by FIL
Limited on 12 April 2017, FIL Limited is deemed to be
interested in 382,313,000 Shares as at 30 June 2017 by
virtue of interests of controlled corporations within the
meaning of Part XV of the SFO.

The percentage ratios were calculated based on
6,316,791,836 Shares in issue as at 30 June 2017.

L EHEE

(1) BERERERDANRERREELERES -

(2) HRIEGIC Private Limited R=ZE—<E=ZHA=+—H
RXWERFEERN R=Z—tFXA=+A"
City-Scape Pte Ltd 4 348,463,836 R % {2 7 #E & &
#& ° GIC Private Limited i S EH 2 ERER(EE
REBLHESNERSRBEKRHNTESRBER
51 1) EXVER) » #5175 City-Scape Pte LtdiFHE
R SRR -

(3) RIEFIL Limited A —ZF—tFMWA+-HRERIWER
WEBH  R=F—+tF A =+8 - FIL Limited
HZptrERR(EERESRAEFEMEXVE)
WIR A 382,313,000 R 17 P EE R -

@ BEALEDHRBER-Z-+tEXA=ZTAK
6,316,791,836 REHTRMFTE °



Save as disclosed above, as at 30 June 2017, the Directors
are not aware of any other person (other than a Director or
chief executive of the Company) having an interest or short
position in shares and underlying shares of the Company
that were recorded in the register required to be kept under
section 336 of the SFO.

The Company is committed to achieving and maintaining
the highest standards of corporate governance, consistent
with the needs and requirements of the business and
its shareholders. The Company has adopted the code
provisions set out in the Corporate Governance Code (the
“CG Code”) contained in Appendix 14 to the Listing Rules.
For the six months ended 30 June 2017, the Company has
complied with all code provisions of the CG Code.

Pursuant to Rule 13.18 of the Listing Rules, on 22 March
2016, the Company entered into a facility agreement
with Asian Development Bank as lender (the “Lender”),
pursuant to which the Lender agreed to make available
to the Company loan facilities in an aggregate principal
amount of up to USD250 million, which comprise of (i) a
dollar term loan facility in the aggregate principal amount of
up to USD100 million (the “Initial Facility””); and (i) subject
to (among others) the entering into of an amendment
agreement between the Lender and the Company (the
“Complementary Facility Agreement’’), a further dollar
term loan facility in an aggregate principal amount of up to
USD150 million (the ““Complementary Facility”’, together
with the Initial Facility, the “Facilities”).

As agreed under the Facility Agreement, the final maturity
date of the Initial Facility is ten years from the date
of the Facility Agreement, and the final maturity date
of the Complementary Facility shall be agreed in the
Complementary Facility Agreement but which shall not
exceed ten years from the date of the Facility Agreement.
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Pursuant to the Facility Agreement, it is a condition
precedent for the Company’s right to deliver a
disbursement request in respect of the Facilities to the
Lender and demand for drawdown of the Facilities that
each of Keen Vast Holdings Limited (“Keen Vast”), Mr.
Tsui Cham To and the Company shall enter into a share
retention deed (the “Deed”’). Pursuant to the Deed, among
others, Mr. Tsui Cham To shall at all times through its
shareholding in Keen Vast, maintain not less than 35%
of the legal and beneficial ownership of all of the issued
Shares free from all prohibited transfers as set out in the
Deed. Any non-compliance with the Deed by, among
others, each of Keen Vast and Mr. Tsui Cham To shall
constitute an event of default under the Facility Agreement.

Furthermore, it is also an event of default under the Facility
Agreement in the event that Mr. Tsui Cham To issues,
sells, assigns, gives, hypothecates, pledges, encumbers
or otherwise transfers (directly or indirectly through an
intermediate holding company) any Shares to any of the
persons or entities named on specific lists set out in the
Facility Agreement.

Pursuant to the Facility Agreement, on and at any time after
the occurrence of an event of default which is continuing,
the Lender may (among others) cancel all or any part of
the amount of loan advanced to the Company pursuant to
the Facilities, declare all or any part of the amount of loan
advanced to the Company, together with accrued interest,
and all other amounts accrued or outstanding under the
finance documents as set out in the Facility Agreement be
immediately due and payable or be payable on demand.

The first drawdown pursuant to the Facility Agreement
took place on 20 June 2017. Further details of the Facility
Agreement are set out in the announcements of the
Company dated 22 March 2016 and 21 June 2017.

RIFREH R ARAARESRERBRERATFRE
HBERERZERGHR  BERERABRAF(E
R HEEEERARAEEREZ-ORORE
ZIE(ZRE D - RIBZZE - HhEE - EEHR
REHCERESZEBEREANERE  HFETIR
KRB EMERITRH BN WEERERERE(T
RREREMBRELERMR) - H(HFEIB)EZA
RBEEAEREEENEANTHERBREZE
W EABBE T RIE T AVEN S -

o BHREEAAERT HE  BE - Bt K
B RUEREEIUEMGT X (EEREE
FEBR-EHRNERAAP)EBARQEARED THERN
MEHZRHERENEMTALRER  TERBER
RETHENSH -

RIFMENH S  REEFEENBHRIERETMRE
B - B A (ARERE)REMEIUE 2 RE[HBD
BFARBANER » EMEHIEME D ETALF
ZER  BEREGFEURBMEGENRENHIET
BT AREENHARIE - BRI HRETEN
HREEREN -

MEMBENE - FRRCR_B—LFA AT HE
B BEHBNHAFBEERAQRTDEHRA -2
FZAZt+ZBER=Z—tHERNAZT-—HWREH -



The Company has adopted the Model Code as its code
of conduct regarding securities transactions by the
Directors. Having made specific enquiry with all Directors,
all Directors confirmed that they have complied with the
required standard set out in the Model Code for the six
months ended 30 June 2017.

The Company and its subsidiaries did not purchase, sell or
redeem any listed securities of the Company during the six
months ended 30 June 2017.

Based on the information available to the Company and
within the knowledge of the Directors, the Company
maintained adequate public float for the six months ended
30 June 2017.

The audit committee of the Company (the “Audit
Committee”) comprises three independent non-executive
Directors, namely Mr. Lien Jown Jing, Vincent, Mr. Du
Hequn and Mr. Liu Yung Chau. Mr. Lien has the appropriate
professional qualifications and is serving as the Chairman
of the Audit Committee. The Audit Committee has reviewed
with management the accounting principles and practices
adopted by the Group and discussed auditing, internal
control, risk management systems and financial report
matters, including the interim financial report of the Group
for the six months ended 30 June 2017.
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The unaudited interim financial report of the Group for the six
months ended 30 June 2017 has been reviewed by KPMG,
the auditor of the Company, and the Audit Committee.

This interim report is published on the websites of the
Company and the Stock Exchange. This report will be
dispatched to the shareholders of the Company and made
available for review on the aforesaid websites.
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Review Report of Consolidated Financial Statements

Review report to the board of directors of
CT Environmental Group Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial report set out
on pages 35 to 88 which comprises the consolidated
statement of financial position of CT Environmental Group
Limited as of 30 June 2017 and the related consolidated
statement of profit or loss, statement of profit or loss and
other comprehensive income and statement of changes in
equity and condensed consolidated cash flow statement for
the six months period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation
of an interim financial report to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and
presentation of the interim financial report in accordance
with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and
applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance
that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not
express an audit opinion.
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Review Report of Consolidated Financial Statements

e M BRREMRE

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial report as
at 30 June 2017 is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34,
Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2017
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Consolidated Statement of Profit or Loss

mEBRER

for the six months ended 30 June 2017-unaudited &2 = F—+F X F =1 AL~ 165 — FKA=ZE#

(Expressed in Renminbi) (YA EBH#5)7R)

Six months ended 30 June
BEANA=1+HILAEA

2017 2016
—E—tF —E-RE
Note RMB’000 RMB’ 000
g AR¥T T ARET T
Turnover EER 3 881,793 1,082,434
Cost of sales SHERA (483,916) (631,351)
Gross profit EF 397,877 451,083
Other revenue Hethg s 4(a) 86,096 62,053
Administrative expenses THHAX (130,115) (93,773)
Other net income/(loss) HAR A/ (E518) B8 4(b) 66,768 (20,582)
Profit from operations REE T 420,626 308,781
Finance costs Eﬁﬁﬁiﬂx 5(a) (43,386) (47,099)
Share of profit of associates DREEE N B HRR 52 129
Share of profit of a joint venture D —REEREMNRF 735 246
Profit before taxation R B A i3 A 3(b)/5 378,027 352,057
Income tax PR 6 (41,360) (48,976)
Profit for the period HRNiEF 336,667 303,081
Attributable to: LT EIHEWN:
Equity shareholders of the Company BARERFEA 337,283 304,070
Non-controlling interests IR (616) (989)
Profit for the period HNiEF 336,667 303,081
Earnings per share BREEF 7
Basic and diluted EARREE 0.05 0.05

The notes on pages 43 to 88 form part of this interim
financial report. Details of dividends payable to equity

shareholders of the Company are set out in note 15.

EASEBEMMERAP MM BREN —2D - B
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meBRERkAMEZEKER

for the six months ended 30 June 2017-unaudited &2 = F—+F X F =1 HiE 165 — FKA=ZE#Z

(Expressed in Renminbi) (YA EBH#5)7R)

Six months ended 30 June
BE/A=+HIEREAR

2017 2016
—F—tH —E-RF
RMB’000 RMB’ 000
AR¥T T ARBF T
Profit for the period H Wi 336,667 303,081
Other comprehensive income for the period AR E b2 ER S
ltem that may be reclassified HETREHSE
subsequently to profit or loss: ZIEHMIER
Exchange differences on translation of BEWFFEAARY
financial statements of entities not using TAR®DIES
Renminbi (‘RMB”) as functional currency ThEe BB R
RRELENELEE 8,455 (2,592)
Total comprehensive income for the period HNEmEERE 345,122 300,489
Attributable to: AT EIEER :
Equity shareholders of the Company KARERFTEA 345,738 301,478
Non-controlling interests R ER (616) (989)
Total comprehensive income for the period A ZE KN RLEEE 345,122 300,489

The notes on pages 43 to 88 form part of this interim

financial report.
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Consolidated Statement of Financial Position
mE BN K
at 30 June 2017 - unaudited R =F—tFEN =1 H - F4EFZ

(Expressed in Renminbi) (YA EBH#5)7R)

At At
30 June 31 December
2017 2016

—E—tE ZF-AF

#AAZ+H t=A=+-A
Note RMB’ 000 RMB’ 000
HE  ARBFE  ARMTR

Non-current assets EREBEE
Property, plant and equipment Y - BERZE 8 2,896,468 2,412,287
Lease prepayments FEEEFIE 9 287,073 286,977
Intangible assets B EE 10 1,381,445 1,318,390
Goodwill (EES 142,305 142,305
Interest in associates REEE R ERS 6,113 6,061
Interest in a joint venture R—REEDENER 3,591 2,856
Gross amounts due from EREFEHTIRE
customers for contract work FIEEEE 261,943 259,206
Other receivables =R A E R 12 663,547 331,612
Deferred tax assets BEBIEERE 6(b) 9,078 8,387
5,651,563 4,768,081
Current assets RENEE
Inventories FE 25,085 23,718
Trade and other receivables 25 R EMEWRRE 12 1,117,767 1,001,691
Gross amounts due from EBREFESHIRE
customers for contract work FIEMEER 30,730 38,454
Deposits with banks with original maturity FHRIRITREZIHA
date over three months BE=EAZFER 9,500 5,837
Cash and cash equivalents HeRBESEEY 381,128 1,033,907
1,564,210 2,103,607
Current liabilities REaE
Trade and other payables B REMEMNRIE 13 647,105 486,066
Bank loans IRITER 14 684,806 1,047,659
Current taxation BNHARL 18 85,438 71,817
1,417,349 1,605,542
Net current assets REEEZE 146,861 498,065
Total assets less current liabilities HWEERTEARE 5,798,424 5,266,146

P. 37



Consolidated Statement of Financial Position (Cont’d)
mEMBERRER(E)
at 30 June 2017 - unaudited R =F—+ENH=+H— FE&FK

(Expressed in Renminbi) (YA EBH#5)7R)

At At
30 June 31 December
2017 2016

—E—tE ZF-AF

#AAZ+H t=A=+-A
Note RMB’ 000 RMB’ 000
HE  ARBFE  ARMTR

Non-current liabilities EFREERE
Bank loans IRITER 14 2,038,085 1,789,554
Deferred tax liabilities BEEFRIESE 6(b) 225,651 227,183
Deferred income IEFEUR A 24,056 14,842
2,287,792 2,031,579

Net assets EEZFE 3,510,632 3,234,567
Capital and reserves g
Share capital &N 15(b) 125,392 125,392
Reserves & 3,383,095 3,099,989
Total equity attributable to equity ANRESZZFEA

shareholders of the Company FE(LHE SRR 3,508,487 3,225,381
Non-controlling interests JEsERRRE S 2,145 9,186
Total equity WE AR 3,510,632 3,234,567

The notes on pages 43 to 88 form part of this interim 543 Z 88 EWMizE B AP KEREMN —ZFD ©
financial report.
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Consolidated Statement of Changes in Equity
MERSEER
for the six months ended 30 June 2017 - unaudited #.2 = F—+ENF =+ HIE G — FAEF#

(Expressed in Renminbi) (YA E#5)7R)

Attributable to equity shareholders of the Company
FTREHEABIENTEE

Shares
held under
the Share
Award
Scheme Non-
Share Share Captal ~ Statutory ~ #IERH Exchange  Retained controlling Total
capital  premum  reserve  reserve  HREFTE  reserve profits Total interests eqity
B RGOEE EAEE  EERE FEYRD  ERER  REEA B FERER  4ER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARBTT ARETR ARMTR AR%TR ARETR ARETR ARMTR ARETR ARETR AR%TR

Balance at 1 January 2016 R=F-~"E-F-AH

33
Changes in equity for BEZE-1%
the six months ended ~NAETHLEAERK
30 June 2016 EHEE
Profit for the period iy

Other comprehensive income  Et2E W

125,392 1,333,330 (75 99,798 8411) 14758 1,317,905 2,882,692 13,863 2,896,555

- - - - - — 304070 304,070 (989) 303,081
(2,59) - (2,59) - (2,59)

Total comprehensive income 2 A
Share purchased under RERAEBHEEE
the Share Award Scheme

- - - - - (2592) 304,070 301,478 (989) 300,489

(note 15(0) (i) TR1A (RE 15(0)i) = = = - (16,858) = - (16,85) —  (16,859)
Dividends approved inrespect  SHBEFEDHENRE
of the previous years
(note 15(a)) (Mt 15(a) — (88299 - - - - — (88299 — (88299
Balance at 30 June 2016 RZE-REAB=TAN

e 125392 1,245,037 (759 99798  (25269) 12,166 1,621,975 3,079,019 12,874 3,091,893
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Consolidated Statement of Changes in Equity (Cont’d)

n‘/_\ é *E ﬁ_é % EJJ %% (IIE

for the six months ended 30 June 2017 - unaudited EiF —E—+F A =1 HIEAMEF — FEFZ

(Expressed in Renminbi) (YA EB#5)7R)

Attributable to equity shareholders of the Company
FTEEHEABIENTEE

Shares
held under
the Share
Award
Scheme Non-
Share Share Captal  Statutory ~ #IERH Exchange  Retained controlling Total
capital  premum  reserve  reserve  REFTE  reserve profits Total  interests eqity
Bx  ROEE ErRE iERE SEVRG  EXRE  REEH B OFERER 0 R
RMB’'000 RMB'000 RMB'000 RMB'000 RMB’'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETR ARETn ARBTR ARETR ARETR AR%ETn ARETn ARETn ARETR ARETR
Balance at 1 January 2017 ~ R=E—-tF-A-AR
il 125,392 1,180,636 (75) 165,051 (25,442) 8,035 1,771,784 3,225,381 9,186 3,234,567
Changes in equity for BEZS-t%
the six months ended ~NAZTALERK
30 June 2017 EREY
Profit for the period HRER - - - - - — 337,283 337,283 (616) 336,667
Other comprehensive income E:At 2 Wiz = = = = — 8455 — 845 — 8455
Total comprehensive income 2 TEWH 2% = = = = = 8455 337,283 345738 (616) 345,122
Disposal of asubsidiaryto ~ [ERBER L E-EHE
controlling shareholder NE) (i 1()
(note 11() — 5918 - — — — — 58 (6425 (M)
Share purchased under RERARBHEEE
the Share Award Scheme
(note 15(b) i) P43 (BT 15(0)(i) — — — — (31,900) — - (31,900) — (31,900)
Equity settled share-based ~ MUEREERBRA % {}
transactions(note 15(b) (i) (BHFEE 15(0)) = (133) = = 570 = = 437 = 437
Dividends approved inrespect  SHBEFEDHENRE
of the previous years
(note 15(a)) (M 15(2) - (87,147) = = = = - {81,147 —  (87,147)
Balance at 30 June 2017 R=Z-tEXA=TAN
& 125392 1,149,334 (75) 165,051 (56,772) 16,490 2,109,067 3,508,487 2,145 3,510,632

The notes on pages 43 to 88 form part of this interim

financial report.
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Condensed Consolidated Cash Flow Statement

BRFERERER

for the six months ended 30 June 2017- unaudited 2 = F—+F X F =1 HIE 165 — FKAEFE#Z

(Expressed in Renminbi) (YA E#5)7R)

Six months ended 30 June
BEANA=1+HILAEA

2017 2016
—F—tH —E-RF
Note RMB’ 000 RMB’ 000
Bt EE AR¥T T ARBF T
Operating activities B EE
Cash generated from operations REEFTBRS 321,287 236,993
Income tax paid 2T TSR (31,017) (29,194)
Net cash generated from B2 FHME
operating activities HEEHE 290,270 207,799
Investing activities BEE
Payment for the purchase of BERMNHEERE
lease prepayment and property, LIRYIZE - BER
plant and equipment BT AR ESS (724,871) (352,102)
Payment for a public-private- BmATEE (TPPPY)
partnership (“PPP”) project HEMIR 12(iv) (87,117) —
Proceeds from disposal of property, HEWE - F%&%ﬁﬁ
plant and equipment Frissd 8 33 4,575
Repayment/(prepayment) of Uﬂﬂ%&ﬁ%?ﬂ/
acquisition deposit (FRfTFRIR) 12(ii) 25,000 (45,000)
Net cash outflow from disposal HENBATRINERS
of subsidiaries T FEE 11 (844) —
(Placement) /withdrawal of deposits (FH) /1REURZIER B
with banks with original maturity BB =1EA MIRITER
date over three months (3,663) 3,076
Repayment of loans from former equity EERELAEENE
owners of the Group’s subsidiaries AR AIEREFEAER — (2,933)
Advance to third parties EEEDEE 12(1) (90,000) —
Repayment from third parties REE=ZHER 12(i) 154,201 —
Finance income received BB WA 7,365 394
Net cash used in investing activities BEEEAREFHE (719,896) (391,990)



Condensed Consolidated Cash Flow Statement (Cont’d)

FRAGERERER(E)

for the six months ended 30 June 2017- unaudited 2 = F—+F =1 HiE 185 — FKAZEZ

(Expressed in Renminbi) (YA EB#5)7R)

Six months ended 30 June
BEANA=1+HILAEA

P. 42

2017 2016
—E—tF —E-RE
Note RMB’000 RMB’ 000
Bt EE AR¥T T ARET T
Financing activities AL EE
Proceeds from bank loans RITERTERE 611,396 495,671
Repayment of bank loans EERITER (695,560) (199,279)
Payment for purchase of shares under BEBERMRBEEET
the Share Award Scheme IR Z K 15(b) (ii) (31,900) (16,858)
Advance to related parties o] BB 5 B 18(b) (52,106) (15,298)
Repayment from related parties REBHE L ER 31,406 92,285
Advance from a related party KRB B L BN 18(b) 90,000 —
Repayment to a related party Bzl yape-En (90,000) —
Dividends paid to equity shareholders AAARREFEA
of the Company IRTIRE 15(a) (i) (37,147) (88,293)
Interests paid 2R E (47,762) (45,283)
Net cash (used in)/generated from MEEE(FAA),
financing activities FisReF® (221,673) 222,945
Net (decrease)/increase in cash and RERREEEY
cash equivalents (Rl 4) /t8 hniF%E (651,299) 38,754
Cash and cash equivalents at 1 January WR—A—HHERER
HEZEEY 1,033,907 382,500
Effect of foreign exchange rate changes INEERSETE (1,480) 341
Cash and cash equivalents at 30 June RAA=+HMEER
REEEY 381,128 421,595

The notes on pages 43 to 88 form part of this interim

financial report.
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Notes to the Unaudited Interim Financial Report

RAEFZ PSR E M

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(HKICPA). It was authorised for issue on 24 August
2017.

The interim financial report has been prepared in
accordance with the same accounting policy adopted
in the 2016 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2017 annual financial statements.
Details of any changes in accounting policies are set
out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of CT Environmental Group Limited (the
“Company”) and its subsidiaries (together referred
to as the “Group”) since the 2016 annual financial
statements. The condensed consolidated interim
financial statements and notes thereon do not include
all of the information required for full set of financial
statements prepared in accordance with Hong Kong
Financial Reporting Standards (HKFRSSs).

AR ERENEREBHEXZAERD
ARFZ L mRANERKRERIER - AT
BRSO SHMNE BETERE3458
THMBERENRE c APHYBHRER=-F
—tHENAZ T HRERETI -

AP BEHREDRE-S - R"FFEMBR
RIFFANEREFBRER  HRHAR =2
—tFEFEUBBRRRNEABERZBK
S o SR EERIEMS B FBENME2

R BERENERRTSEBE R ERE34
5 EREEEREEAEACEEFHEE
HREAREERAEE BWARIHNERSE
BAHE - At RER BERERATERR
ZEfhET

RAHBBRREESHRRESYBRRRED
ENREBMEMNE - MEEEH THPERRE
BAERAFATARANDREWME AR EES
[(R&EE B =T - "FFEMHRRURNE
BRARKRBEFAHENEEMSMEANSE
EXZHZRE - BRRSHHUNBENREEA
MEETEEREEBMBRELENRRES
MBRERMANZHER -
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Notes to the Unaudited Interim Financial Report
R EFRZ P HA 73R Y =

(Expressed in Renminbi unless otherwise indicated) (A R¥3IT » 5B HBZE )

P. 44

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG'’s independent review report to the
Board of Directors is included on page 33.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified and did not include a reference to any
matters to which the auditor drew attention by way of
emphasis without qualifying its report.

The HKICPA has issued several amendments
to HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments has had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented in
this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

AP BHREREER  HECKEFRET
MERARET B ASRM 2B BERH
BEERIE 2410 ERN B I A BAAITH
M B E R EHETERN - EERSETE
B ESSNRE L EHREHNEISE -

RRABNBHEAEARZEMHEHRRBERERS -
ZEBMBERERERRRS  XETERE
RBMETMFHRERRNVBR T LEA LXK
REIENEMNSE -

BBEMASCHAE TRAREASHH
BERXEMZEBYBRELNBITAR - 25
ETHAPHYBREMBAEERAERE
FHERERMBRR 2 HmERN 251 5 AL E
EXFE-

REBE W ERARAS B RER2EM
Fe] ZERISERRE -



Notes to the Unaudited Interim Financial Report

RAEFZ PSR E M

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

The Group manages its businesses by divisions,
which are organised by business lines. In a manner
consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group
has identified the following six reportable segments.
No operating segments have been aggregated to form
the following reportable segments.

Supply of industrial water: this segment supplies
industrial water.

Provision of wastewater treatment plants
operation services: this segment operates
wastewater treatment plants under Build-Own-
Operate (“BOO”) arrangement.

Build-Operate-Transfer (“BOT”) project
construction and operation services: this
segment constructs and operates wastewater
and solid waste treatment plants under
BOT arrangement to generate turnover from
construction, operation services and finance
income.

Provision of heating services: this segment
provides heating services.

Provision of sludge and solid waste treatment
services: this segment provides sludge and solid
waste treatment services.

Provision of hazardous waste treatment
services: this segment provides hazardous
waste treatment services.

REEZMPIREBREAR)EEXE - £&
EiRERERIERRRAGEAAEERST
E&'Féiﬂxéw%ﬁiiﬁﬁﬂﬁ‘ﬁ G OP R
EUATAET2HDE - BESEMLE D
E"LM%EE"FEU—J HDE ©

o METRMK: ZDFHEIRAK-

o RHEFKEEREEBRY - 20 ARE

ER A -2E(BOO)) R HHEE 5K
BRIERM -
o  EBE- - BX(BOT)EBEERNE

EH%‘?-EZ ERIEER BOT R HER
EETKN EREYEIEREULEER
EEREURBERAEEEHEE -

o REMEARE - &0 BRAMARE -

o RHETREREEBEYMERRY : Z05HiR
HO5RR B RV EIE R -

o RMBREBEVEERY : ZoHRMRkR
EEY) R IR RS
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Notes to the Unaudited Interim Financial Report

REFZ PR E =T

(Expressed in Renminbi unless otherwise indicated) (A R¥3IT » 5B HBZE )

Information regarding the Group’s reportable
segments as provided to the Group’s most

FEESREEERBAERD BER D H
REFEREZAEE T 28R A EEE

senior executive management for the purposes ZEREIOT :
of resource allocation and assessment of
segment performance for the period is set out
below.
Provision of
wastewater BOT project Provision of  Provision of
treatment construction sludgeand  hazardous
Supply of plants and Provisionof solid waste waste
For the six months industrial ~ operation operation heating  treatment treatment
ended 30 June water  services  services services services  services Total
REEK BOTH REEER
fE REZE AERR Rt EREYM  REGR
HEAR=THLAER IxBk  2ER®  EERE  GRRE  RERE BURERE 4R
2017 2017 2017 2017 2017 2017 2017
- S v R S v i S R e S
RMB'000  RMB'000  RMB'000  RMB’'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETR AR®Tn AREFn ARETR
Revenue from RENPEFHbE
external customers 25,217 211,259 120,198 71,752 231,499 221,868 881,793
Inter-segment revenue Pk = 32,200 = = 11,045 3,082 46,327
Reportable DEEGE L
segment revenue 25217 243,459 120,198 71,752 242,544 224,950 928,120
Reportable segment A2 R0 iR (HEHEEBITDA)
profit
(adjusted EBITDA) 15,512 178,677 20,37 4,816 110,267 145,351 483,860
Depreciation and amortisation  #TE R EE (4,698) (39,844) (279) (964) (30,221) (40,624)  (116,630)
Gain on disposal of a subsidiary HE—FHELAME - 58,647 = = = = 58,647
Share of profits of associates ~ HMEEEATR-FAE
and a joint venture EMER = 735 = = = 52 787



Notes to the Unaudited Interim Financial Report

RAEFZ PSR E M

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

Provision of

wastewater

treatment

Supply of plants

For the six months industrial ~ operation
ended 30 June water services
RitEK

RER

HERA=THLAER HETXRK  £ERK
2016 2016

“E-RE CZE-RE
RMB’000 RMB’000
AEETT  ARETR

BOT project Provision of  Provision of
construction sludgeand hazardous
and  Provisionof  solid waste waste
operation heating  treatment  treatment
services services services services Total
BOTER RESER

B3R Rt ERED  RfRR

EEEE  (MEE  REEE BUAREE 2%
2016 2016 2016 2016 2016
“EAF ZEAF SR ZEAR ZEAR
RMB'000  RMB'0O00  RMB'0O00  RMB'0O00  RMB'000
ARRTR ARBTL ARMTR ARMTR ARNTR

Revenue from external RENGEF RS

customers 26,398 217592 346,522 53,372 221,861 216,689 1,082,434
Inter-segment revenue PHERE = 31,111 = = 52,882 6,229 90,222
Reportable segment revenue {25480k & 26398 248708 346522 53372 274743 222018 1,172,65%

Reportable segment profit W24 h&R (IZ% EBITDA)

(adjusted EBITDA) 18,992 171,136 65,237 4488 130,209 157,412 547 474
Depreciaion and amortisation 7 & B 080N 9%y 869 (106 (0578 (7369 (112510
Share of profits of associates  AMEBEATR-FAE

and a joint venture BEMEF = 246 = = = 129 375

The measure used for reporting segment profit
is “adjusted EBITDA” i.e. “adjusted earnings
before interest, taxes, depreciation and
amortisation”. To arrive at adjusted EBITDA the
Group’s earnings are further adjusted for items
not specifically attributed to individual segments,
such as share of profits of associates and a joint
venture, directors’ and auditors’ remuneration
and other head office or corporate administration
costs.

ARBEIBEFNNAESFRBIAER
EBITDA] > B[ RFRAIE - Hi1E - TEREHHE
RIMFARRER |- BEFFEZEBITDA K
SEEZBFNDEIKRIEEFBAEL DI 218
BEHE—SHAE D EHE QTR —KRM
BRAAKNEF  ESFMEEMABRLET
B ©
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Notes to the Unaudited Interim Financial Report
RBE P ED 3RS et

(Expressed in Renminbi unless otherwise indicated) (A R¥3IT » 5B HBZE )

Six months ended 30 June
BEANA=Z+HIEREAR

Note 2017 2016
MIzE —F—tF —E-REF
RMB’000 RMB’ 000
ARBT T ARETT
Reportable segment profit A 28D Al 483,860 547,474
Elimination of inter A 237 ZBE R FIE 85
- segment profits (2,059) (2,069)
Reportable segment profit BAREEIIMNBEFEEN
derived from Group’s A2 IEF
external customers 481,801 545,405
Share of profits of associates DILBE AT R —X
and a joint venture BEDENEF 787 375
Finance costs & AR 5(a) (43,386) (47,099)
Interest income AEUA 4(a) 5,057 394
Depreciation and amortisation mERE#E 5(b) (116,630) (112,510)
Net foreign exchange gain/(loss) E R Wi (EE)F4E 4(b) 9,043 (18,670)
Gain on disposal of a subsidiary H:'.’E %Fﬁ%’&ﬂ”ﬁlﬁ‘é 4(b) 58,647 —
Unallocated head office AR Y SENEILE B
and corporate expenses (17,292) (15,838)
Consolidated profit before taxation #r& K% A=A 378,027 352,057




Notes to the Unaudited Interim Financial Report

RAEFZ PSR E M

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

Analysis of the Group’s turnover and assets by
geographical market has not been presented
as substantially all of the Group’s turnover and
assets are generated and located in the PRC.

There is a seasonal factor in the Group’s
turnover. In general, turnover in the second
half of the year is better than the first half of
the year, because the demand for treatments
for wastewater, sludge and solid waste and
hazardous waste from the Group’s customers
increase in the second half of the year. The
Group’s customers are expected to enlarge their
production scales during the second half of the
year.

For the twelve months ended 30 June 2017, the
Group reported turnover of RMB1,665,299,000
(twelve months ended 30 June 2016:
RMB1,918,436,000), and gross profit of
RMB799,055,000 (twelve months ended 30 June
2016: RMB844,244,000).

HRAKEBAMIEXRBEREEEER
RAFEBRR - IR 25 A EB i
ETEEINERBEREED

AEFEXBEFEFHMRRZ-BE ' T
FEEXPERNLXFRE RRAKXE
BEFRTHEHEESK FRERER
BRI fEBR BRI T SRIB N - FREAKHE
EFRTHFRAHLEESRRE -

BZE-Z—-—tHEX~NA=t+BL+=
BR AEBEHRNEXETAAR
#51,665,299,000T(E Z = & — K
FRA=ZFTHLETZHEBE: AR¥
1,918,436,000t ) X EF A A K ¥
799,055,000 T(BE=—ZE—~EXA=1
Hik+={@8 : AR¥844,244,0007T) °
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Notes to the Unaudited Interim Financial Report

REFZ PR E =T

(Expressed in Renminbi unless otherwise indicated) (A R¥3IT » 5B HBZE )

Six months ended 30 June
BHEANA=+HIEREAR

2017 2016
“B—tE  SERE

RMB’ 000 RMB’ 000

AR¥ETT ARBT T

Value-added tax refund (i) BEHR () 57,061 60,516
Interest income FE WA 5,057 394
Consultancy fees (ii) B BRIEE WA (i) 16,000 —
Others Hi 7,978 1,143
86,096 62,053

The Group was entitled to value-added
tax refund of RMB57,061,000 for the
six months ended 30 June 2017 (for
the six months ended 30 June 2016:
RMB60,516,000) in relation to the provision
of wastewater, sludge and solid waste
treatment services of the Group in the
PRC. There were no unfulfilled conditions
and other contingencies attached to the
receipts of such tax refund.

The Group has entered into an agreement
with two independent parties in connection
with the bidding of a PPP project. Pursuant
to the agreement, these two parties agreed
to pay one-off consultancy fee amounting
to RMB16,000,000 to the Group upon the
success of the bidding and sign-off of
relevant project contracts with the minimum
amount of RMB104,000,000. During the six
months ended 30 June 2017, the Group
has fulfilled the above conditions.

(i)

BE-Z—tFEXAB=1tHLEXRER &
SEEREBRAEERPREEHRNTK -
SRR EREYREREEZEERER
AR®57,061,000 c(BZE=ZF—REX
B=+HIEARMEA: AK¥60,516,000
7t) » BB AN ERZS R RIE Z REK
RGREMRAEIE -

AEECHBR—ELALESEBEBEEMS
BIALT A& RIBWHZE ZWA
ATREBEERNTEREERESES
A E#104,000,000 T WAEBEIE B & 8%
BAEESNF—AMBARBEEARE
16,000,0007T - HEE=—ZB—tFEA~B=1+
BiEANER » KEBCER LG4 -



Notes to the Unaudited Interim Financial Report
REEZ PRI E M T

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

Six months ended 30 June
BHEANA=+HIEREAR

Note 2017 2016
Bt EE —F—tF —E-RE
RMB’ 000 RMB’ 000
AR®TT ARBTT
Gain on disposal of a subsidiary ~ HE&—XKEBLQ GRS 11(b) 58,647 —
Net foreign exchange gain/(loss) EH Uz (&8 )F5 9,043 (18,670)
Others Hith (922) (1,912)
66,768 (20,582)
Profit before taxation is arrived at after charging/ BRBLADERAAER (R A THIEER -
(crediting):
Six months ended 30 June
BEZXA=1+HLAEAR
2017 2016
—E—tF —E-RE
RMB’000 RMB’ 000
ARBTT ARETT
Interest on bank loans RITERFIE 48,993 48,691
Less: interest expenses capitalised W BBy
into properties under development HAIEF X (5,607) (1,592)
Total finance costs BB R AN AEARE 43,386 47,099
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Notes to the Unaudited Interim Financial Report
R EFRZ P HA 73R Y =

(Expressed in Renminbi unless otherwise indicated) (A R¥3IT » 5B HBZE )

Six months ended 30 June
BEANA=Z+HIEREAR

2017 2016

—F—tE CEB-AF

RMB’ 000 RMB’ 000

ARBFE  ARETR

Cost of inventories* FERA 50,934 51,041

Cost of BOT projects construction services BOT & B £:& R4 80,619 268,097

Depreciation and amortisation ITEREE 116,630 112,510

Operating lease charges KRERERS 4,107 3,925

Research and development expenses HEER 3,745 1,818
* Cost of inventories represented raw materials @ FERAIEMETZRAKRIEHRSKERE
consumed during the supply of industrial R EREURIEMH S R EEEYE
water, provision of wastewater treatment plants IR RRFS RIR R e b B Y R B AR FS P RE Y

operation services, provision of sludge and B o
solid waste treatment services and provision of
hazardous waste treatment services.

Six months ended 30 June
BEANA=+HIEREAR

2017 2016

—F—tf —E-REF

RMB’000 RMB’ 000

AR¥T T ARET

Salaries, wages and other benefits e TERHEMER 79,223 74,220
Contributions to defined REMFBRIARGHEIAERR

contribution retirement plan 4,969 3,905
Equity-settled share-based LR REE RGO =S

payment expenses (note 15(b) (i) B 3z (FKF5E 15(b)(ii) 437 —

84,629 78,125
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Notes to the Unaudited Interim Financial Report

RAEFZ PSR E M

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

Six months ended 30 June
BEXNAZ+HLEAEAR

2017 2016
—F—tH —E-RE
RMB’000 RMB’ 000
AR¥T T ARBT T
Current tax - PRC income tax BIEA%IE — PR 5
Provision for PRC income tax HPEIFISHRE
(notes (i) and (ii)) (B & (i) B2 (ii)) 54,262 51,940
(Oven/under-provision in BEFEE(GBEE),
respect of prior years TREE (10,679) 342
e cEirEs Sz
Deferred tax EEBIE
Origination and reversal of EFHEEENEER
ooy difacness (oo Bl BEIHESL) ) B8
Income tax expenses FriEBim X 41,360 48,976
Notes: MIEE :
(i) Pursuant to the relevant rules and regulations (i) RIEHERERRBEELBE(HBEL

of the Cayman Islands and the British Virgin
Islands (“BVI”), the Group is not subject to any
income tax in the Cayman Islands and the BVI.

No provision for Hong Kong Profits Tax was
made as the Group did not earn assessable
income subject to Hong Kong Profits Tax for the
six months ended 30 June 2017 and 2016.

The statutory income tax rate for the PRC
subsidiaries is 25% (for the six months ended
30 June 2016: 25%).

HEDOEBRANER - AEERME
HERRBELZESBASREMRSE
B o

HREZ-Z2-—tFR-F-X"FXA
MEBRNEHNERBRA - A ERE
BRIEGBIELHEE -

FEMBEARNEERSHEE25%
(BZ=ZE—AR"EXNA=1tHLEAEAR:
25%) °
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Notes to the Unaudited Interim Financial Report

REFZ PR E =T

(Expressed in Renminbi unless otherwise indicated) (A R¥3IT » 5B HBZE )

Notes: (Cont’d)

(i

Certain subsidiaries of the Group are entitled to
the following PRC preferential tax treatments:

Guangzhou Xintao Wastewater Treatment
Company Limited (“Guangzhou Xintao”) was
approved as a High and New Technology
Enterprise in September 2015, which entitled it
to the preferential income tax rate of 15% from
2015 to 2017.

Guangzhou Lvyou Industrial Waste Reclamation
Treatment Company Limited (“Guangzhou
Lvyou”) was approved as a High and New
Technology Enterprise in September 2015,
which entitled it to the preferential income tax
rate of 15% from 2015 to 2017.

Heyuan Solid Waste Centralized Treatment
Centre Company Limited (“Heyuan Solid”)
was approved as a High and New Technology
Enterprise in December 2016, which entitled it
to the preferential income tax rate of 15% from
2016 to 2018.

Guangzhou Haitao Environmental Protection
Technology Company Limited (“Guangzhou
Haitao”), being an entity engaged in wastewater
treatment and sludge treatment, is entitled to a
tax holiday of 3-year exemption and 3-year 50%
reduction on income derived from its principal
activities (the “3+3 tax holiday”) starting from
the year in which the project starts to generate
operating revenue. There are three phases of
waste treatment facilities under Guangzhou
Haitao. Phase | and Phase Il facilities are subject
to exemption from income tax from 2010 to
2012 and reduction of half of the income tax
from 2013 to 2015; while Phase Il facilities are
subject to exemption from income tax from 2013
to 2015 and reduction of half of the income
tax from 2016 to 2018. Additionally, in October
2015, Guangzhou Haitao was approved as a
High and New Technology Enterprise, which
then entitled it to the preferential income tax
rate of 15% from 2016 to 2017. As a result, the
effective income tax rate of Phase | and Phase
Il facilities is 15% from 2016 to 2017; while the
effective income tax rate of Phase Il facilities is
7.5% from 2016 to 2017.

MiaE : ()

(i

REENETHBARDZEATHEER
BIRTFE

BEMNFEREFBRA T (EMHFE D)
RIZZ-HFNARIATERSFEME
¥ R-E-—HFZEZE-ZT—LtHFEFH
15% MBS FTSHIE -

EIMNAER TEREFYEWEERR AT
(TEMNZBADR=Z2—AFNARIES
SRR RZE-AFE-FT—L
FHEZH15% NEEMEHRE -

MEmERENETEETOERAF
(DIRERE DR =—Z2—<"F+=RERA
REFRMER RZB-AFE2-2
—NEZH15% WEEMEHRE -

BMNEERAREERAT (TEMEHE])
ARESKEERSREENEE BB
EHREEEERZFEREEE =68
REBEEEUR=FEFETETHK
AZFBRRRRE 2 EE([3+3FHEE
=) - BENEHNEERES = BERE -
E-HRE_HRER-_Z—ZTFEE_Z
——EREBFEHRIR-E-=FF2=%
—AER¥AEHR EZHRENR=Z
—=FEZE-HEREMEHRINR=-Z
—ARNEZZZ - N\FEHEREH o Lo
RZZ—HF+AH  BEMNEEHEREAS
HEMtE RZE-—AREE-FT—tHF
EE15%MNEEMEBHRE - Fitk 55—
HRE_HREBERFMEBHREER -
—RNEZZZE—tFA15%; ME=H
RIEBERAMEHHMER _E—REE_Z
—tFEB7.5% °
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Notes: (Cont’d)

(i

(Cont’d)

Huaihua Tianyuan Wastewater Treatment
Investment Company Limited (“Huaihua
Tianyuan”), and Guangzhou Yinglong
Wastewater Treatment Company Limited
(“Guangzhou Yinglong”), being entities engaged
in wastewater treatment, are each entitled to the
3+3 tax holiday starting from the year in which
the project starts to generate operating revenue.
Huaihua Tianyuan is subject to exemption from
income tax from 2011 to 2013 and reduction of
half of the income tax from 2014 to 2016; and
Guangzhou Yinglong is subject to exemption
from income tax from 2012 to 2014 and
reduction of half of the income tax from 2015 to
2017.

Qingyuan Lvyou Environmental Protection
Technology Company Limited (“Qingyuan
Lvyou”), being an entity engaged in solid waste
treatment, is entitled to the 3+3 tax holiday
starting from the year in which the project
starts to generate operating revenue. Qingyuan
Lvyou is subject to exemption from income tax
from 2014 to 2016 and reduction of half of the
income tax from 2017 to 2019. Additionally, in
October 2015, Qingyuan Lvyou was approved
as a High and New Technology Enterprise,
which then entitled it to the preferential income
tax rate of 15% from 2016 to 2017. As a result,
the effective income tax rate of Qingyuan Lvyou
is 7.5% from 2016 to 2017.

MiaE : ()

(i

(&)

BUERBETKEEREFRAT (MELX
R REMNEESKEEGRAE ([ EM
B NHRE5KEE  SEREERA
BEEWRFERZEI+IFEEEL - 12
tRER-_BE——FE2_F—=FRE
BRINR-B—NEE-F—REFHEA
B BENEBR-_ZSE——FZ=F—N0
FREFFERIN-"Z-—RAEE=_F—+t
FEREFTER -

BERSARFAREAERAT(VEREH])
MEEBEYERE  REEMRREERGE
FEBEEI+IHREEEY - FESAR
—E-MEZRE-AEREMEHLR
—E2E—tEEZZ-NER¥EAEH - Ut
N RZE-RFE+H BFREAHER
EHBHEMEE  RZTBE—REEZ
Z—+ESZEI%NEEFRERE - F
It SEREHRBRERHBEER =X
EE-E—+tEHT5%
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The components of deferred tax (assets)/ REFEE KM TERABRRWIELERE(E
liabilities recognised in the consolidated E)/ BEARSIRBREEHNT :

statement of financial position and the
movements during the period are as follows:

PRC
dividend
withholding Revenue Intangible Government
Deferred tax arising from: tax recognition assets grant  Provisions Total
HERS
FELMBERE : BB WERR  EREE BARD i @t
RMB'000  RMB'000  RMB'000  RMB’000  RMB'000  RMB’000
ARETR ARETR ARBTR AR%TR ARETR ARETR

At 1 January 2016 RZE-A"E-F-H 11,494 17,627 210,239 (2,958) — 236,402
(Credited)/charged to RBREAGTA), /N

profit or loss (11,494) 13,280 (5,09) — — (3,306)
At 30 June 2016 RZB-~"ERA=TH - 30,907 205,147 (2,958) - 233,096
At 1 January 2017 R=2-t£-A-H — 29,894 197,289 (2,958) (5,429) 218,796
Charged/(credited) to REREAINR/(GTA)

profit or loss — 4,366 (5,898) (2,354) 1,663 (2,223)
At 30 June 2017 RZE—tERA=1H = 34,260 191,391 (5,312) (3,766) 216,573
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The deferred taxation is recognised on the RFE AR RERFELESIHOT ¢
consolidated statement of financial position as
follows:
At At
30June 31 December
2017 2016

—E—tE —B-XE
#A=+A t=A=t-8

RMB’ 000 RMB’ 000
ARBFR  ARETR

Net deferred tax assets recognised on RERE B R R TR
the consolidated statement of MIELER IR E E
financial position (9,078) (8,387)
Net deferred tax liabilities recognised on REE AR R RER
the consolidated statement of IR IEEE
financial position 225,651 227,183
216,573 218,796
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P. 58

Cumulative tax losses

The Group has not recognised deferred tax
assets in respect of cumulative tax losses of
certain subsidiaries located in Hong Kong and
subsidiaries in the PRC of RMB137,194,000
and RMB24,876,000 as at 30 June 2017 (31
December 2016: loss of RMB128,383,000
and RMB22,337,000), respectively, as it is not
probable that future taxable income against
which the losses can be utilised will be available
in the relevant tax jurisdiction and entity. As
at 30 June 2017, tax losses for these PRC
subsidiaries amounting to RMB1,391,000,
RMB2,891,000, RMB2,780,000, RMB2,616,000,
RMB6,557,000 and RMB8,641,000 will expire, if
unused, by the end of 2017, 2018, 2019, 2020,
2021 and 2022, respectively. The tax losses of
subsidiaries located in Hong Kong do not expire
under current tax legislation.

Dividend withholding tax

According to the CIT Law and its implementation
rules, dividends receivable by non-PRC
corporate residents from PRC enterprises are
subject to withholding income tax at 10%, unless
reduced by tax treaties or arrangements, for
profits earned since 1 January 2008. Pursuant to
the Sino-Hong Kong Double Tax Arrangement
and the related regulations, a qualified Hong
Kong tax resident will be liable for a reduced
withholding tax rate of 5% on dividends from a
PRC enterprise if the Hong Kong tax resident is
the “beneficial owner” and holds 25% or more of
the equity interest of the PRC enterprise. As all
of the Group’s PRC subsidiaries are directly or
indirectly owned by a Hong Kong incorporated
subsidiary which is the qualified Hong Kong
tax resident, a rate of 5% is applicable to the
calculation of the PRC dividend withholding tax.

RaHEER

AEBUEBRETEBRTIEKEBE QA
R-ZB—tLtEXNA=1THEEIBA
FS %5 137,194,000 7t & A & 524,876,000
T(ZE—RE+TZA=1+—H: AR¥
128,383,000 7t & A %% 22,337,000 JT /&
BINESHEFERIAELHREEE
EABREEBRHEAIEERBEES
A FA 2K $10 /85 18 0 FE SR B U A BY BT B M
AR -RZB—EEARA=1H  ZEF
BB ATREEESENR-Z—+t&F -
—E-N\F-ZE-hIEF ZEZEF-
—ECFRIZEZZFEDHABARE
1,391,000t - AK#2,891,0007T *+ AR
#£2,780,000 7T + AK#2,616,0007T * A
F#5 6,557,000 7t & A K 8,641,000 JT 5
SEH(MAREFER) - BENB AR ZH
KEBEEENHRKRETE TR -

KREFEHIFH

RIBEEREFEREBRES - FEE
TEERATHEOERUHNKREARE =
ZENF—A— BEREAER M 10%
WFEMFAEHR - BRIFERBHERZ R
%o REAMETBITLAEERRR
BORMEER i —BREREBBBE
RAEESEAAMSEH25% U LR
RiE - RZEANEERAMEREPE
TENREZBERRS% MMATEMM -
HRAKEMRETENEQRE —BERE
BEMRNHB AR (RASEREBH
BER)EENEEES - MEETERE
BANBIEEARNHERRZ5% °
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Dividend withholding tax (Cont’d)

At 30 June 2017 and 31 December 2016,
deferred tax liabilities in respect of the dividend
withholding tax relating to the undistributed
profits of the Company’s subsidiaries were
not recognised as the Company controls the
dividend policy of these subsidiaries. Based on
the assessment made by management as at the
end of each reporting period, it was determined
that certain of the undistributed profits of the
Company'’s subsidiaries would not be distributed
in the foreseeable future. Deferred tax liabilities
with carrying value of RMB11,494,000 was
thus reversed for the year ended 31 December
2016. The amounts of undistributed profit of the
Company’s subsidiaries are set out below:

R E A (&)

R-BE—+tFEANA=1THARER=ZZE—RE
+ZA=+—8 ' XABRBRABRDIK
EHNEBENREENFRELHBEE BT R
BRE > ARAQTEHZENB L KK
BBER - EREZHREHAREEEBELNFT
> EEXRQAMBHE TRDRERRN
TR FEARRAEDIRK - REAEBEARY
11,494,000 THIEEFH IEEBERHNEZE
—E-ANE+ZA=t+—BLLEFEEED-
RATMBRTNARD KSR SFEH T W
T :

At At
30 June 31 December
2017 2016
® ®
—_E—tf —E-REF
~NA=+H +=ZB=+—H
RMB’000 RMB’ 000
AR¥ET T ARBT T
Distributable profits earned by R=ZENF—A—HZ
PRC subsidiaries on or after ZEREME AT
1 January 2008 FrBRER §9 B 25 A 2,121,193 1,745,539
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The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB337,283,000 (2016: RMB304,070,000) and
the weighted average of 6,288,205,000 ordinary
shares (2016: 6,304,441,000 shares) in issue
during the interim period.

BREABFNFESEIREPBHER
A ) IR R FE 4L & R A R %5 337,283,000
TT(ZZF—RF : AR%304,070,0007T)
LA K AR HA B 3% 1T 2 6,288,205,000 iR & i@
R (== — /X : 6,304,441,000 8% ) = fn
EEIEHAERBOT -

2017 2016
—F—t& —E-RE
’000 000
T TR
Issued ordinary shares at 1 January R—BA—HE®BTEER 6,316,792 6,316,792
Effect of purchase of shares under RERMDRBEEE
the Share Award Scheme (note 15(b) (ii)) B HEE
(KHEE 15(0)(ii) (30,376) (12,351)
Effect of grant of shares under the Share RIBAR 10 22 Bt Sl
Award Scheme (note 15(b) (ii)) RS E
(P EE 15(0) i) 1,789 —
Weighted average number of ordinary RAB=+HMNEBER
shares at 30 June InREF I & 6,288,205 6,304,441

During the six months ended 30 June 2017 and
2016, there were no dilutive potential ordinary
shares issued.

REEZZE—tER-F-AR"FXA=T
BIEANER - SERITHEELTEER -
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During the six months ended 30 June 2017, the Group
acquired items of property, plant and equipment
with a cost of RMB593,735,000 (six months ended
30 June 2016: RMB129,638,000). Items of plant
and equipment with a net book value of RMB11,000
were disposed of during the six months ended
30 June 2017 (six months ended 30 June 2016:
RMB4,664,000), resulting in a gain on disposal
of RMB22,000 (six months ended 30 June 2016:
RMB89,000).

Certain property, plant and equipment with carrying
value of RMB152,896,000 were pledged to secure the
Group’s bank loans as at 30 June 2017 (31 December
2016: RMB157,182,000) (note 14).

Lease prepayments represent the Group’s land
use rights on leasehold land located in the PRC.
During the six months ended 30 June 2017, the
Group acquired land use rights with a cost of
RMB45,724,000 (six months ended 30 June 2016: nil).

As at 30 June 2017, lease prepayments with net
book value of RMB58,760,000 were pledged to
secure the Group’s bank loans (31 December 2016:
RMB101,862,000) (note 14).

BE-Z—+tFEAA=1+THLEANER  K&EE
WEYE BERXBEENKETAARYE
593,735,000 c (BZE=—ZE—A~"EA~A=1+HIL
NEB: AR®129,638,000T) - HE=-ZF
—tFXRA=Z+THLEANER  CHEREFE
ABARM11,000 tBERZEEE (BE=-F
—~"EFEARA=THIEARER © AKHE 4,664,000
7T) AtEEHERZE A K 22,0007t (&
EZE-ARFEAABZ=ZTHLEARAEAR: ARK
89,0007T) °

RZZBE—tEXA=1TH REEBARY
152,896,000 TTHYE T Y% - BERREC KT
EAREBERTERNER(ZZ—XRE+=A
=+—H8: AR#157,182,000 ) (FfizE14) °

HEBANREEARESENUNTENES
TN ERE - BE=F-—tFX A=+
RIEAMER - AEBUUARY 45,724,000 7T (&
E-F-AFARAZTHLEANER @ )RR
Wi L b fE A o

RZZE—tFRA=1TH REFEAARYE
58,760,000 T W EFBFREEIRIFIEAELE
ERTERNWER(CE—XR"FEF+ZA=+—
H : AE#101,862,0007) (FfizE14)
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During the six months ended 30 June 2017, the Group
recognized items of intangible assets with a cost of
RMB90,999,000 (six months ended 30 June 2016:
RMB273,151,000).

The income approach was used for measuring the
fair value of the intangible assets acquired. The
recoverable amounts of these intangible assets were
estimated based on its cash flow forecast and using
after-tax discount rates ranging from 15% to 18%.

During six months ended 30 June 2017, the
Group disposed of 100% equity interests
in Guangzhou Zhongtao and its subsidiary
(“Zhongtao Group”) to Guangzhou To Kee
Enterprises Development Group Limited
(“Guangzhou To Kee”), a company effectively
owned by the controlling shareholder, at a
total cash consideration of RMB25,000,000.
Guangzhou Zhongtao held 70% equity interests
in its subsidiary, Foshan Sanshui Zhaofeng
Energy Company Limited.

All the assets and liabilities of Zhongtao Group
have been derecognized during six months
ended 30 June 2017.

BE-_E—+tEX<A=1tHLEA~EAR  &~&EFH
BREFEEEBMWRAS AR 90,999,000
T(EBEZE-REXAB=1THLANER : AR
#£273,151,0007T) °

WRETARSEFRRBELEE ATFE -

ZEEREE2TRESEDREERSRE
FRRIEER 15% £ 18% ZBRBL R BEIR KT

REBZE=ZZE—tFAA=Z1+HLEAEA -
AEBOEMNECEXRREEEERAA
(TEMER ] —XHERBRREEET
WARHEEMNPEREWB AT+
EEE D 100% BiE - BEEREARY
25,000,000 ° EMFSEIFEENE AT
Bl =KEEEERER AT 70% REE -

TEEEEHNEEREAECREEZE-F
—tFARAZTHIERERAK LR -
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The effect of such disposal on the Group’s

ZHEHAEEEERBBNIEHTIW

assets and liabilities is set out below: T &
Net book
value as
of the
disposal date
RHEBE
REREFE
RMB’ 000
ARET T
Cash and cash equivalent RERBESEEY 533
Inventories A= 458
Trade and other receivables g 5 K HMEWFIE 30,128
Property, plant and equipment M - BERSRE 24,714
Bank loans RITER (6,000)
Trade and other payables B 5 RHMEMNTKIR (25,441)
Net identifiable assets Al B E EFRE 24,392
Attributable to: AT & IR B -
— Equity shareholders of the Company —RARERFEA 17,967
- Non-controlling interests — R R 6,425
Total consideration RIBHZE 25,000
Net assets disposed of SHEEEFE (17,967)
Equity contribution by shareholders before tax BREIAT AR R B 7,033
Effective income tax rate EREHHRE 15%
Equity contribution by shareholders after tax PREIE IR RS E 5,978
Reconciliation between amounts settled and EEEEEREWRFIEE
receivable and the consideration is as follows: REWHRNOT :
Consideration settled by offsetting FRHEENEMNELEE
the amounts due to Guangzhou To Kee LUIEEBRE 5,180
Receivable from Guangzhou To Kee (note 18(c) (i) F&EUE M 5E 58 738 (B EE 18(c)(i) 19,820
Total Consideration RIB#%E 25,000
Analysis of the net cash outflow in respect of BREENRSREFEIN
the disposal:
Cash received during six months BE-Z—tH~A=1H
ended 30 June 2017 LE73E A WER R IR & =
Cash and cash equivalent disposed of FTEERERRESEEY (533)
Net cash outflow during six months BE-Z—tH~A=1H
ended 30 June 2017 AR MBS 8 (533)
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(b)

Disposal of Guangzhou Xintao Environmental
Technology Company Limited (“Xintao
Environmental”)

During six months ended 30 June 2017, the
Group disposed of 99% equity interests in
Xintao Environmental to a third party at a total
cash consideration of RMB100,000,000.

All the assets and liabilities of Xintao
Environmental have been derecognized during
six months ended 30 June 2017.

The effect of such disposal on the Group’s
assets and liabilities is set out below:

(b)

HERMINERERRERAT(HER
()

BE-ZZE—+tEAA=1+THLENEA » &
EEME=ZFTHENERERI9% IKE 1]
SR EHEE A AR 100,000,000 7T °

HERREZVEERAGERBE=R
—tFARAZTHERERAKLERER -

ZHEHAREEER BENIEHIIW
T
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Net book
value as
of the
disposal date
RHEBH
RIRRERE
RMB’ 000
ARET T
Cash and cash equivalents RERBESEEY 311
Inventories 78 364
Other receivables HAut e e 30,325
Lease prepayments HERNIE 41,771
Other payables HAth ETFRIR (31,000)
Net identifiable assets AR & ERE 41,771
Share of net identifiable assets disposed of PMEEHERRNEEFE 99%
Net assets disposed of SHEEEFE 41,353
Total consideration KB % 100,000
Net assets disposed of SHEEEFE (41,353)
Gain on disposal HE W 58,647
Reconciliation between amounts settled and BEESER EWFRIER
receivable and the consideration is as follows: REWHRNT :
Cash paid during the year BE-Z—R"E+=-A=+—H
ended 31 December 2016 IEFEEEFEE 30,000
Consideration receivable (note 12) FEUWARAE (FtEE12) 70,000
Total Consideration REREE 100,000
Analysis of the net cash outflow in respect of FRLENRSREFEIM -
the disposal:
Cash received during the year BE—ZE—RFE+=-A=+—H
ended 31 December 2016 L FEWERNES 30,000
Cash received during six months BE-Z—+tH~A=1+H
ended 30 June 2017 1E75E B IR IR € —
Cash and cash equivalent disposed of FFTEERERRESEEY (311)
Net cash outflow during six months BE-Z—tH~A=1H
ended 30 June 2017 IEAREAWBEESRE FE (311)
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Lease prepayments represented a land use right HERNREBEEREHERRNVUAPREDN
on leasehold land located in the PRC with net HEL NI HERAERAFTEARE
book value of RMB41,771,000 as at the date of 41,771,000 7T ° ARIBE LB R E G
disposal. Based on the valuation report carried BEHRE LRt HERAENLERRAE
out by the independent valuer, the above land Z AK% 99,000,000 7T °

use right was appreciated to RMB99,000,000 as
at the disposal date.

At At

30 June 31 December
2017 2016

" "

—E—tE TR
#AAZ+H t=A=+-A

RMB’ 000 RMB’ 000
ARBFRE  ARBTR

P. 66

Current mE
Trade debtors =) EER 609,679 584,685
Less: allowance for doubtful debts o RIRIBE (27,550) (29,835)
582,129 554,850
Advances to third parties and interest BFE=ZFNER
receivables () REWFIE () 50,000 118,359
Prepayment of acquisition deposits (i) We BB 12 € WTEAITFK (ii) = 25,000
Consideration receivable from disposal of HE—RMBAR
a subsidiary (note 11(b)) FEWARAE (MIEE 11(b)) 70,000 —
Wealth management product (iii) B (i) 10,000 —
Consultancy fees receivables (note 4(a) (i) WA RS E
(FfF5E 4(a)(ii) 16,000 —
Other prepayments and other receivables HA TR TR
Hib W RIE 212,919 166,462
Amounts due from related parties (note 18(c) (i)  FEUREBEE S 718
(HYEE 18(c)(i)) 176,719 137,020
1,117,767 1,001,691
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At At
30 June 31 December
2017 2016
0w »®
b=kl ot 3 —E-REF
~A=+H +=ZBA=+—H
RMB’ 000 RMB’ 000
AR¥EFT ARBT T
Non-current ERE
Prepayments for purchase of BEHERNRR
lease prepayments and equipment RIBTENTIA 370,102 205,977
Prepayments of acquisition deposits (ji) W BB 32 & BV FBAST K (i) 30,000 30,000
Receivables of a PPP project from 75 R PPPIE H
a local government (iv) FEUSFRIE (iv) 145,850 —
Other prepayments and other receivables HMFEARR
Heb W IR 117,595 95,635
663,547 331,612
Total Bet 1,781,314 1,333,303

All of the prepayments and other receivables (including
amounts due from related parties), apart from those
classified as non-current portion, are expected to be
recovered or recognised as expense within one year.

(i)

As at 30 June 2017, short-term advances of
RMB50,000,000 were paid by the Group to two
third-party individuals. Annualised interest rates
of these advances were fixed as 10%. Up to 23
August 2017, advances to third parties had been
repaid to the Group.

As at 31 December 2016, short-term advances
of RMB114,201,000 were paid by the Group
to certain third-party individuals. Annualised
interest rates of these advances were fixed and
ranged from 9% to 10%. As at 31 December
2016, interest receivables of RMB4,158,000 were
recognised by the Group. During six months
ended 30 June 2017, advances to third parties
and interest receivables as at 31 December 2016
had been repaid to the Group subsequently.

FrE RN RRIR R E bR W E (R RE U AR 7
IR MR - FAREREZ BT R
BRESBRIFREHID

RZE—tEXRA=Z1+H AEEM
MEBEE=ZFBAAZINFERBRARE
50,000,000 7T ° ZEBRFELIEEE
B10% - BE-ZE—+tFENA=+=8H >
F=RBFREEETAEE -

R-ZB-—RE+=ZA=+—0 &x5&H
BBYE=ZFALTZNTEHRARARYE
114,201,000 T ° ZEBRNWIREFNE S
BE NFRI%EI0% - R=ZF — X
F+_A=1+—H AEEBRIARYE
4,158,000 THEWFE - BEZE-F—+
FRANA=ZTHLEANER R=ZZT—REF
T A=+—-HWNE=ZFBRRERF S
HECEETFAESR -
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(il

As at 31 December 2016, prepayment of
RMB25,000,000 and RMB30,000,000 were
paid as acquisition deposits for the Group’s
acquisition intention on two companies, whose
principle activities include provision of sludge,
solid waste and hazardous waste treatment
services. As at 31 December 2016, the Group
decided to carry out acquisition of only one of
these two companies. Hence, the prepayment
of acquisition deposit of RMB25,000,000 for
the target company was finally refunded to the
Group in February 2017.

As at 30 June 2017, the acquisition of the above
company that the Group decided to carry out
is still under negotiation and the deposit of
RMB30,000,000 thus remains as a prepayment
by the Group.

The Group has purchased a wealth management
product from an insurance company in the PRC
during six months ended 30 June 2017. The
wealth management product with total principal
amounted to RMB10,000,000 is provided 100%
principal protection and a guaranteed fixed
return of 3% plus a floating return up to 1.1%.
Returns above are calculated on daily basis. The
Group can withdraw the wealth management
product anytime.

(il

RZE-RE+ZA=+-—-HB' &K%
B % 4 A R #25,000,0007T & A R#
30,000,000 T WA RIEEAEAERE
EWEMRAAETEERBFEMST
e BEEEREREYEERE) UK
B -RZZE—XRE+ZA=+—H &
EEREERBZMRAGAPHEF—X
AT Bt BEATENKBRARYE
25,000,000 tER=Z—+tFE A2 EHE
B FALEH -

REZB—tFRA=1TH AEEREE
TWEHN LR AR MEEN S - BARA
R 30,000,000 5t A {3 A A SR B FES X
18 -

BE_ZE—t&AA=+HLE~ERR
AEBCRFPERBATDBEEYER -
REEEER A K% 10,000,000 TR B E
5 B 100% 1R A< B K & 4R E & =] #8 3% A
FEORE11% - LAMERIRATE -
REE R PERBEENER -
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RAEFZ PSR E M

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

On 31 December 2016, the Group entered into
a PPP project agreement with Transportation
Bureau of Fumian District, Yulin Municipal
People’s Government in Guangxi Zhuang
Autonomous Region. Pursuant to the agreement,
the Group will jointly collaborate to involve
the construction of the project with the Yulin
Municipal People’s Government (the “Yulin
Government”). The Group is responsible for
the financing activities of the project while
other parties are responsible for construction
work. Total estimated capital expenditure for
construction is approximately RMB240,000,000,
and expenditure estimated to be financed
by the Group and the Yulin Government
are RMB216,000,000 and RMB24,000,000,
respectively.

The amount financed by the Group is provided
with a guaranteed return with an annualised
interest rate of 7.8% by the Yulin Government.
The investment returns would be received along
with the receivables by 10 equal instalments in
10 years upon completion of the construction of
the project. As at 30 June 2017, the construction
work is estimated to be completed by the end of
2017.

R-B-—RE+=ZA=+—0  A&EEHHE
ERHEEREEMTARBNERE
RBE®BBET L —HPPPEEHZE - R
BahE AEEBEEMTARBEA
TEMBF)EREESEERZIER -
AEEESZEENRETE  MEMA
TEEERIRE - LT ERERFETALE
#“ A N R1240,000,0007T @ &AL EER
EMBAGRENGEHIHAARYE
216,000,000 Jt & A ¥ 24,000,000 7T °

REERMENSRE IMBUFRHAFR =
7T8%WIERDE - REMMAERNEE R
REMERI0FR DT 10XEE D B
WE - A=ZF—tFARA=+H BRI
RAETER -t FFRERTHK °
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As of the end of the reporting period, the ageing
analysis of trade debtors, based on the invoice
date and net of allowance for doubtful debts, is
as follows:

BEREHR  EZRURREREZEH
RAENBRRERREBORROTWT

At At

30 June 31 December
2017 2016
—E—tE —BAF
~NA=+H +=ZBA=+—H
RMB’ 000 RMB’ 000

AR®ETT AR®ETT

Within 1 month —@AA 250,980 189,774
1 to 3 months —Z2={EA 148,805 156,037
Over 3 months but within 1 year ZHR=ERE—FRN 182,344 209,039

582,129 554,850

Trade debtors are usually due within 30 days
from the date of billing. The Group does not hold
any collateral over these balances.

At 30 June 2017, trade debtors of
RMB36,589,000 (31 December 2016:
RMB81,602,000) were individually determined
to be impaired. The individually impaired
receivables related to customers that were in
financial difficulties and management assessed
that only a portion of the receivables is expected
to be recovered. Consequently, specific
allowances for doubtful debts of RMB27,550,000
(31 December 2016: RMB29,835,000) were
recognised.

EERWERNBEEEMZEAMES=TRRE
H - AEEWEHZSERISEEMAEAR

N-ZB—+tEXA=1H ES5EWEX
ARK#36,589,000 L (ZE—A~"EFE+ZA
=+—H: ARE%81,602,000 7T )& 3 &E
TEBIRAE o BB B §Y FE U 5118 B B 75 R
#YEFERE  MEEEBIGEETR
O30 U FRIE - Btk RIRIS BB
AR#®27,550,000 (=& —~"E+Z 8
=+—H8 : AR%29,835000 T )& -
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At At
30 June 31 December
2017 2016
—2—tf —T-AF
~A=+H +=A=+—H
RMB’000 RMB’ 000
ARBTT  ARETR
Trade creditors B R EMARIE 100,735 96,347
Other payables and accruals HAi A FIE R BT E 542,148 386,815
Amounts due to related parties (note 18(c) (ii)) PSR 5 7R 1E
(BfFE 18(c)(ii) 4,222 2,904
647,105 486,066
All of the trade creditors, other payables, accruals and FrEEZEMATIE HMEZENREREST
amounts due to related parties are expected to be BRUREMSBEEB AT EEHER —FRNEE
settled within one year or are repayable on demand. HIREREE -
The credit period granted by the suppliers ranges HEBEHNEEHNF=1+HZEALTHRE -
from 30 days to 90 days.
As of the end of the reporting period, the ageing BEREHR BEENFTERRELHNER
analysis of trade creditors, based on the invoice date, BOWAT :
is as follows:
At At
30 June 31 December
2017 2016
—F—tH —E-REF
~A=+H +=A=+—H
RMB’ 000 RMB’ 000
ARBTT ARBTT
Within 1 month 1EARA 46,642 47,305
1 to 3 months 1Z3{@A 36,492 30,730
Over 3 months but within 1 year ZR=EAE—FA 12,354 11,779
Over 1 year 15k 5,247 6,533

100,735 96,347
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At 30 June 2017, the bank loans were repayable as R-ZZE—tEXRA=1+H EEEBERITERW
follows: i
At At
30 June 31 December
2017 2016
—B—tE  CB-AE
AA=Et+H t=A=+—H
RMB’000 RMB’ 000
AR®TT ARBTT
Within 1 year or on demand —FRARZER 684,806 1,047,659
After 1 year but within 2 years —FREMER 920,703 714,496
After 2 years but within 5 years MEREBERFAR 909,322 892,141
After 5 years HFE 208,060 182,917
Sub-total 2 2,038,085 1,789,554
Total 5 2,722,891 2,837,213
Notes: FfeE
()  Bank loans of the Group as at 30 June 2017 were () R-ZZB—tEXA=+H RXEBZRITER
floating-rate loans which carried interest rates ranged BTEE BN F181%E5.75% 2 F| =&
from 1.81% to 5.75% (31 December 2016: 1.18% to HE(ZE—XE+=-H=+—H :1.18% =
7.00%). 7.00%) °
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Notes: (Cont’d)

(i)

(il

At 30 June 2017, the bank loans were secured as
follows:

MizE : (#&)

(i)

REZZE—LHXA=TH  RTERERER
W

At At

30 June 31 December

2017 2016

® n

—F—tF —E-RF

~NA=+H +=ZA=+-—H

RMB’ 000 RMB’ 000

AR¥TF T AREET T

Secured B 2,487,385 2,584,074
Unsecured fiiigin i 235,506 253,139
2,722,891 2,837,213

Bank loans as at 30 June 2017 and 31 December 2016
were secured by certain of the Group’s charge rights
of water supply and wastewater processing, lease
prepayments (note 9), property, plant and equipment
(note 8) and the equity interests of Qingyuan Lvyou,
Guangzhou Yinglong and Guangzhou Liangang Vessel
Wastewater Treatment Co., Limited (“Guangzhou
Liangang”).

Bank loans amounted to RMB137,407,000 as at 30
June 2017 were guaranteed by former shareholder
of Guangzhou Yinglong (31 December 2016:
RMB147,629,000).

Bank loans amounted to RMB2,722,891,000 as at 30
June 2017 (31 December 2016: RMB2,830,213,000)
are subject to the fulfillment of covenants relating
to certain of the Group’s balance sheet ratios, as
are commonly found in lending arrangements with
financial institutions. Pursuant to the terms of the bank
loan agreements, certain subsidiaries are not allowed
to distribute profit and/or to obtain other external
financing prior to the lender’s approval and/or to
exceed/below the financial ratio. If the Group were to
breach the covenants the drawn down facilities would
become payable on demand. The Group regularly
monitors its compliance with these covenants. As at
30 June 2017, none of the covenants of the Group
had been breached (31 December 2016: nil).

(il

R-E—tERAZTHR=Z—RE+=A
=+ —HNRITERRUREBEHKRFKE
B HEEMREE  UE BERSE
(MIaE 8) ME TIR IR RIBRZHR - BMNEAE
R BN T E BB AR A B ([ EMEE )
R RE(EIR A -

RZE-—LtEXNA=1TH 2EAARE
137,407,000 T Z R ITE R HEMBEE Z AI{E
BREETER(ZE—AE+=ZA=+—H: A
% 147,629,000 7T) °

HRB-—MERNSREBERZE  R=F
—tFEARAB=1THE&EA AR 2,722,891,000
T(ZE—-—XRE+ZBA=Z1+—H: AR
2,830,213,000 ) 2IRITEREABITEHELRE
EETEEEBERLENERE - RBRTER
BRER > BETHBLAREESESERT
BETENIER, SNEREIMNIRER,
B RN R o HAREEERZE
EIRIMESBREREE - AEEEHER
HERBETZEEHE NRZE—tERA=T
B BMEERAEEZZH(ZE—XRE+A
=+—0: &)
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(ii)

Dividends payable to equity shareholders
of the Company attributable to the interim
period:

HHELEMADBAEZFEAR
g .

PN

2017 2016
—F—tF —E-RE
RMB’ 000 RMB’ 000

ARBFT AR®ETT

Interim dividend of HKD0.0103 per FHIZEIREREBR

ordinary share and a special FHARR 2.0.0103 8 T
dividend of HKD0.0018 per RERERBRSR
ordinary share declared after % £.0.00187& T

the interim period (2016: Interim

ZE-RF B8R

dividend of HKD0.0119 per ordinary ~ @R EIRE

share and nil special dividend) 0.0119B TRk &
RIS 67,053 64,660
The interim dividend has not been mHEIR B AR E R Y REZAEE

recognised as a liability at the end of the
reporting period.

Dividends payable to equity shareholders
of the Company attributable to the previous
financial year, approved and paid during
the interim period:

(ii)

%o

BEMBEFERAILR P BRI AE
EXNNENEARAEEFEAR
E .

N

Six months ended 30 June
BEANA=Z+HIEREAR

2017 2016
—E—tE —F-AF
RMB’ 000 RMB’ 000

AR®BFT AR®ETT

Final dividend in respect of the previous BB FESREBER

financial year of HKD0.0067 per 0.0067 BT Z REIRE
ordinary share (six months ended (B2=Z—~<EXA
30 June 2016: final dividend in respect =+ HIEER :
of the previous financial year of BEMRFEFESR
HKDO0.0073 and a special dividend of  Z3&}% 0.0073 8T 2
HKDO0.0101 per ordinary share) REREREREER
0.0101 &t 2455l
BRE) 37,312 88,477
Less: Dividends for shares held W IRER D BT E
under the Share Award Scheme BENRARKRE (165) (184)
37,147 88,293
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(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

Issued share capital of the Company

() AREERTHRA

Number of
shares
i =]
‘000 HKD’ 000 RMB’000
T T#ExT AR®Tx
At 1 January 2016, R-ZE—XRE—H—H"
31 December 2016 and —E—-xF+=HAH
30 June 2017 =Et+t—HR=Z—tHF
~B=+H 6,316,792 157,920 125,392

The holders of ordinary shares are entitled
to receive dividends as declared from
time to time and are entitled to one vote
per share at meetings of the Company. All
ordinary shares rank equally with regard to
the Company’s residual assets.

ERREFAABRUBABEIKAIR
B IRARARRASELEZEER
—? R EﬁZF’D\jﬁﬁiJﬁ%ﬁFﬁ'ﬁ
A EBERERRFHAL

]]II
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(i)

Shares held under Share Award Scheme

On 12 November 2015, the board of
directors of the Company approved the
adoption of a share award scheme (the
“Share Award Scheme”) under which
shares of the Company (the “Awarded
Shares”) may be awarded to selected
employees (the “Selected Employees”)
in accordance with the provisions of the
Share Award Scheme.

(i) RER DL/ EFFEZK G

R=Z2-HF+—-A+=H  AQF
EESHUERMR D REE (TR G
REEED) - Bt - RIBRGDRBET
2R3 AARRE (TRER D 1)
IRBTERES ((BEES] -

Details of the shares held under the Share RIER D REET RSB 2RO ER
Award Scheme are set out below: FET -
Average No. of
purchase shares held
price BEEM Value of shares
THEEE #H BREE
HKD ‘000 HKD’ 000 RMB’000
BT Fh TET AR®BTxR
At 31 December 2015 R-Z—RF
+=ZA=+-H 3,827 10,205 8,411
Shares purchased RZBE—RER
during year 2016 FrE E i 17 2.04 11,700 23,846 20,301
Shares granted during RIE—RER
year 2016 BHHRHD (1,653) (3,965) (3,270)
At 31 December 2016 RZT—REF
+=A=+—-H 13,874 30,086 25,442
Shares purchased during BE-Z—LF
six months ended AA=TH
30 June 2017 IEREAEE
MR 12 1.49 24,238 36,005 31,900
Shares granted during BE-Z—tF
six months ended ~AA=TH
30 June 2017 IEAREARE
R (350) (644) (570)
At 30 June 2017 R-ZE—tF
~BA=+H 37,762 65,447 56,772
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(i) Shares held under Share Award Scheme
(Cont’d)

During the six months ended 30 June 2017,
the Company granted 350,000 shares to
3 employees of the Group. The fair value
of these Awarded Shares amounted to
RMB437,000.

The estimated fair value of the Awarded
Shares on the grant date is determined
by reference to the market price of the
Company’s shares.

The Group recognised share award
expenses of RMB437,000 during the six
months ended 30 June 2017 (during six
months ended 30 June 2016: nil) with a
corresponding decrease in reserve within
equity.

The carrying amounts of the Group’s financial
instruments carried at cost or amortized cost were not
materially different from their fair values as at 30 June
2017 and 31 December 2016.

(i)

WRIZIR 17 221 15 B 2R 07 (&)

BE-ZE—tFEXXA=1THLNHE
B> APA R AEEIBZEERTF
350,000 f% B 17 © sZ S R B AR 19 B9 2
FEA AR 437,000 T °

ZERBBRONRE B BHEET QP
EBENZ2EXRTRBOTEMEE

BE=—ZEZ—tH&A~NAB=1+HLNE
B XEEEIRDEBEAAR
MEAZ7,000 T (BE—EE—R~FE XA

=tHIEXRER : £)  MESA
RERERD -

RZE—+tFEA~A=F+HR=-Z—X~FE+=H
=t—H AEEZRBAARBEAERIENS
RMTENREEEE AN FETESATE -
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At At
30 June 31 December
2017 2016

RIF—tE RZZ—RF
AA=+H t=RA=1—H
RMB’ 000 RMB’ 000
ARBTR AR®BTR

Contracted for SHED 309,400 222 364
Authorised but not contracted for EHUEERFTAY 831,045 1,486,176
1,140,445 1,708,540

The total future minimum lease payments under BIELEHER2ARBEBEFFTA

operating leases were payable as follows: AT :

At At
30 June 31 December
2017 2016

RIF—tE R=ZZT—F
AA=+H +t=A=t—H
RMB’ 000 RMB’ 000
ARETF T ARET T

Within 1 year —FR 7,983 7,323
After 1 year but within 5 years —F#RERIFR 18,623 17,129
After 5 years hFEE 29,820 29,921

56,426 54,373
Operating leases mainly represent a land use R ETEIEAAPA T AAEWN L H(E
right leasing arrangement with a total leasing FARERERE -

period of 16 years.

P. 78



Notes to the Unaudited Interim Financial Report
REEZ PRI E M T

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

ESARAEENEHSEIEUT AL AR

The directors are of the view that related parties of the
Group include the following individuals/companies:

Name of related party
RN 2%

Relationship with the Group
HAE BB RAE

Mr. Tsui Cham To
HiEE ks

Mr. Xu Juwen

WIEX L

Mr. Gu Yaokun
Cpalibivas

Mr. Gu Jiatao
EE P

Guangzhou To Kee (i)
EMIERE (i)

Guangzhou Tian Tian Cleaning and
Washing Company Limited (“Tian Tian”) (i)
BMRRIRZFIFRE R E (T RXK D)

Guangyuan Zhongtao Textile Company Limited
(“Guangyuan Zhongtao”) (i)
BrapEsSaRAR(ExHED()

Guangyuan Haitao Textile Company Limited
(“Guangyuan Haitao”) (i)
BrEEsmsaRAm(ExeE )

Controlling Shareholder
ERBR R

Executive Director
HITES
A minority shareholder of the

Company/Executive Director

RARDERREHITES

Close family member of Mr. Gu Yaokun

<4 Y 5 2 S

Effectively owned by the Controlling Shareholder
HERRRERES

Effectively owned by the Controlling Shareholder
HIERRRERES

Effectively owned by the Controlling Shareholder
HEERRRERES

Effectively owned by the Controlling Shareholder
HERRRERER
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Relationship with the Group
HAL B R

Guangyuan To Kee Textile Company Limited
(“Guangyuan To Kee”) (i)
BraRasaRAm ([ ExERE ()

Guangzhou Haiqgin Tiancheng Technical
Testing Services Co.,Ltd. (“Haigin Tiancheng”) (i)
J& MO8 R SR AR AR A B BR A B (&0 K38 1) (i)

Guangzhou Haigin Tiancheng Environmental
Consultancy Company Limited
(“Haiqin Tiancheng Consultancy”) (i)

BN RBREZABRA B (DELRHAEH D)

Zhuhai Yingrun Environmental Protection Technology

Company Limited (“Zhuhai Yingrun”) (i)
HEsmABRRBMEERLQ R (TFHERE ()

Guangzhou Nansha Development Zone Lvjie
Disposal Recycling Store (“Nansha Lvjie”) (i)

BMNEIRBERREESEBY MO IL
([FEaREE 1)()

Guangzhou Panyu Luopu Kunrun Information
Technology and Consulting Services
Department (“Luopu Kunrun”) (i)

J& N T & 5B &% 4 (5 SR 075 5 AR IS 3B
(%m0

Effectively owned by the Controlling Shareholder
HERRRERES

Joint Venture of the Group
REBHNEEDRHE

Effectively owned by the Controlling Shareholder
HERRRERES

Effectively owned by the close family member
of Mr. Gu Yaokun
Mo R LR ERERES

Effectively owned by Mr. Gu Yaokun
MRt BRER

Effectively owned by Mr. Gu Yaokun
&R EEERER
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Name of related party
o) g

Relationship with the Group
HAL B R

Guangzhou Wofeng Biological Technology
Company Limited (“Guangzhou Wofeng”) (i)
BEMNTOREENREERA T ([EMNRE D)

Guangzhou Lvchi Environmental Protection
Technology Company Limited
(“Guangzhou Lvchi”) (i)

BEMAEEIRRR AR D B ([EMEEE 1))

Guangzhou Lvhao Technology Service
Company Limited (“Guangzhou Lvhao”) (i)
& M AR T AR IS A PR A B ([ M AR 1) (i)

Guangzhou Anjing Environmental
Protection Technology Company Limited
(“Guangzhou Anjing”) (i)

BT ZRRABRERAT (EMNZZFLD()

Guangzhou Lvcheng Industrial Company Limited
(“Guangzhou Lvcheng”) (i)
B M AR T B PR B (M AR 1) ()

Guangzhou Yanchen Zhili Profession
Company Limited (“Guangzhou Yanchen Zhili”) (i)
BMERREHEEFRA R (EMNERAIE D)

Effectively owned by Mr. Gu Yaokun
MR s L BRER

Effectively owned by Mr. Gu Yaokun
&R EEERER

Effectively owned by Mr. Gu Yaokun
HE R EEBRER

Effectively owned by Mr. Gu Yaokun
M ER L BRES

Effectively owned by Mr. Gu Yaokun
MRt L BRER

Mr. Tsui Cham To is a member of
key management personnel of the entity
REBETEAZBERN —EXTEETEAR
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Name of related party
FAEE T B

Relationship with the Group
HAL B R

Hengyang Lvtao Environmental Ceramsite Equipment

Company Limited (“Hengyang Lvtao”) (i)

5 R R AR B AR QB (&5 450 1))

Guangzhou Zhongtao (i) (ii)
& M = () (i)

Foshan Sanshui Zhaofeng Energy Company Limited

(“Sanshui Zhaofeng”) (i) (ii)

FHLTHh =KELREFRARA R ([ =KES 1)) (i)

Golden Oasis China Development Limited

(“Golden Oasis”)

TETEBERARAB(EE])

Notes:

The English translation of the names is for reference
only. The official names of these companies are in
Chinese.

The Group disposed 100% equity interests of
Guangzhou Zhongtao to Guangzhou To Kee.
Guangzhou Zhongtao and its subsidiary, Sanshui
Zhaofeng, were thus no longer subsidiaries and
became related parties of the Group upon completion
of the disposal. The following disclosure of the related
party transactions related to the above companies is
for the period after the completion of disposal.

Mr. Gu Yaokun is a member of
key management personnel of the entity
LERELEAZERN —EXTEEEREAS

Effectively owned by the Controlling Shareholder
HERRREBRES

Effectively owned by the Controlling Shareholder
HEERRRERES

Effectively owned by the Controlling Shareholder
HERRRERER

FIEE -

() HEXRFEENAFEHRSE - ZEDQ
FEBRPNEME -

(i) AEEHEMNHRIEA100% RELETEMNE
0o Bt EMNFEREMBAR=KEER
BAWEBRAR  YEHETRERSAEEE

ReEWET

B o WA LA T H B
HEERABENER -
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Remuneration for key management personnel of

the Group is as follows:

RAEFZ PSR E M

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

FEETEEEEASHMESWT :

Six months ended 30 June
BEXNAZ+HLEREAR

2017 2016

—E—+tfF —E—REF

RMB’ 000 RMB’ 000

AR¥ET T ARET T

Salaries and other benefits FERHAMER 8,899 8,587
Retirement scheme of defined contribution R EMFCEIKETE] 238 53
9,137 8,640

Six months ended 30 June
BEANBA=1+HILAEA

2017 2016
—E—tE —F-XE
RMB’ 000 RMB’ 000

ARBTT AR®ETT

Provision of wastewater processing
services to Tian Tian

6 R RIBH5 KRR ARHE

1,551 1,937
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Six months ended 30 June
BEXNAZ+HLEREAR

2017 2016
—F—tF —E-RE
RMB’000 RMB’ 000
AR¥T T ARET T
Receive of technical testing services REEDRBH
from Haigin Tiancheng BRI BR % 463 290
Receive of consulting services RE®D R E AN
from Haigin Tiancheng Consultancy B AR 800 —
Receive of consultancy services from: REUTARAN
AR
- Nansha Lvjie — D 859 —
— Luopu Kunrun — & E 585 —
- Guangzhou Wofeng —-EMNRE 932 —
- Guangzhou Lvchi — BN 5t 966 —
- Guangzhou Lvhao — B MNARRE 5,506 —
- Guangzhou Anjing —BMNEF 4,223 —
13,071 —

Six months ended 30 June
BEXNAZ+HLAEAR

2017 2016
—g—tF —T-AF
RMB’ 000 RMB’ 000

AR®FT AR®ETT

Disposal of equity shares in Guangzhou
Zhongtao to Guangzhou To Kee

A EMNFERR D HE
FREMERE

25,000 —
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Six months ended 30 June
BEXNAZ+HLAEAR

2017 2016
—F—tH —E-RE
RMB’000 RMB’ 000
AR¥T T ARET T
Provision of management services to: BT A RRMHEER
- Nansha Lvjie — iR 38 —
— Luopu Kunrun — &R 38 =
- Guangzhou Wofeng —BEMNKE 38 S
- Guangzhou Lvchi — M 455t 38 —
- Guangzhou Lvhao — EM AR5 38 —
- Guangzhou Anjing —BMNZF 38 —
228 —
Six months ended 30 June
BEANA=1+HLEAEAR
2017 2016
—F—tH —E—RE
RMB’ 000 RMB’ 000
ARBT T ARET T
Provision of vehicle renting services to : MU T A RRMLER
HER
— Zhuhai Yingrun —RBRE — 106

P. 85



P. 86

Notes to the Unaudited Interim Financial Report

REFZ PR E =T

(Expressed in Renminbi unless otherwise indicated) (A R¥3IT » 5B HBZE )

Six months ended 30 June
BEXNAZ+HLEREAR

2017 2016
—E—tE —F-AF
RMB’ 000 RMB’ 000

AREFT AR®ETT

Advances to:

BEAT B 1E L AVEASK

- Guangzhou To Kee —BEMNER 31 82
— Mr. Gu Yaokun — R EE 31,928 14,872
- Guangzhou Lvcheng — BRI 19,000 S
— Zhuhai Yingrun —REEE 647 —
- Haigin Tiancheng — DR — 344
- Haigin Tiancheng Consultancy — R HBEEH 500 —
52,106 15,298
Six months ended 30 June

BEANA=1+HLEAEAR
2017 2016
—F—tH —E-RF
RMB’ 000 RMB’ 000
ARBT T ARBT T

Advances from: REATERNEX :

— Mr. Gu Yaokun — R 90,000 —




()

Notes to the Unaudited Interim Financial Report
REEZ PRI E M T

(Expressed in Renminbi unless otherwise indicated) (YA B¥IT » 55 BZEI)

Amounts due from related parties () EWETE S RE
At At
30June 31 December
2017 2016
RIE—t&E R=-T—REF
~NA=+H +=Z—BA=+—H
RMB’000 RMB’ 000
AR¥EF T ARETT
Current B A
Trade receivables from: BWUTEFESFIE :
- Tian Tian — KX 5,054 3,239
- Nansha Lvjie — D 266 —
- Luopu Kunrun — & E 40 —
- Guangzhou Wofeng —-EMNRE 40 —
— Guangzhou Lvchi — BN #R5t 40 S
- Guangzhou Lvhao — B MNARRE 40 —
- Guangzhou Anjing —EMNZF 10 —
Sub-total NE 5,490 3,239
Other receivables from: HEWUT & HFIE :
— Mr. Tsui Cham To —HRIEELE 480 495
- Mr. Gu Yaokun — RS A 142,287 121,620
- Haigin Tiancheng — DR 1,645 1,455
- Haigin Tiancheng Consultancy — O RHBEEH 1,084 1,024
- Nansha Lvjie — D 57 47
— Luopu Kunrun — &R EE 1,719 1,799
- Guangzhou Wofeng —BEMNRE 585 617
- Guangzhou Lvchi — M 425t 1,044 999
- Guangzhou Lvhao — BINEERE 1,650 3,371
- Guangzhou Anjing —BEMNZF 756 1,500
- Zhuhai Yingrun —RERE 96 854
- Golden Oasis -&5 6 —
- Guangzhou To Kee —BEMNER 19,820 —
Sub-total INEF 171,229 133,781
Total (note 12) At (fiEE12) 176,719 137,020
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Notes to the Unaudited Interim Financial Report
RBE P ED 3RS et

(Expressed in Renminbi unless otherwise indicated) (A R¥3IT » 5B HBZE )

(i) Amounts due to related parties

() ENEBSSE

At At
30June 31 December
2017 2016
RIFE—t&E R-ZF-—RF
~A=+H +=A=+—H
RMB’ 000 RMB’ 000
AR®T T ARBT T
Trade payables to: ERUT &R ES A
- Haigin Tiancheng SN 570 353
Other payables to: HMENUT & B FRIE
- Guangzhou Zhongtao —BEMNHE 2,091 —
- Haigin Tiancheng SN 50 50
- Hengyang Lvtao — k420 21 2,501
- Nansha Lvjie —F LR 200 —
- Luopu Kunrun — & R 200 —
- Guangzhou Wofeng —EMRE 200 =
- Guangzhou Lvchi — BN ARt 200 —
- Guangzhou Lvhao — BEMNERRE 300 —
- Guangzhou Anjing —BEMNZF 200 —
Total (note 13) #t (FIEE13) 4,222 2,904

The balances with these related parties are
unsecured, interest-free and have no fixed
repayment terms.

BEZEEM L NERARER 22
BEBEEEEYR -

Certain comparative figures have been reclassified ETFLREZELCEHSEUSENEN 2

to conform to current period’s presentation and to s —E—t+tEENIRENEEIRHIEEE
provide comparative amounts in respect of items ZH o
disclosed for first time in 2017.
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