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DEFINITION
Ba

"Audit Committee”

[EREEE

“Board”
[Exgl

“CG Code”
[ EE< 8

“Company”/“China
Dredging ENV”
(A28 THERLER]

“Contractual Arrangements”

=g ok

“Director(s)”

(2%

“Group”

(A& E ]

“HKS"
5% 5%

“Jiangsu Xingyu"/
“PRC Operational Entity”

DIgEF ] THEKSEERE]

“Listing Rules”

[ £ A
"Model Code”
[E2E<F 8]
“Mr. Liu”

M85

"Ms. Zhou"
A&t

the audit committee of the Company
RAREREZES®

the board of Directors

-

the code provisions as contained in “Corporate Governance Code and Corporate
Governance Report” set out in Appendix 14 to the Listing Rules (as amended from time to
time), which are adopted (with modification) by the Board as its corporate governance code
TR AP S+ U PR E Y [ b 2 B8 5F Bl R b B e A | AT 51 A9 <P B & 3 (R
KEE])  EFgEWIBIIKAEREREE AT

China Dredging Environment Protection Holdings Limited
FEEZRRIERER A A

a series of contracts, pursuant to which all economic benefits and risks arising from the
business of Jiangsu Xingyu are transferred to Xiangyu PRC, details of which were set out in
the prospectus of the Company dated 8 June 2011

—RINEH BRIHGEFONERBIELAN LB s RARABREAFTH
CHBHRAAFTBHA TS ——F X NANBNARER

director(s) of the Company

RAREE

the Company and its subsidiaries

ZAN/NETD S 4L DEENE]

Hong Kong dollars, the lawful currency of Hong Kong
BT BERBEERE

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
THEFEREEERAR (FEIFEFTERZERAF) AAF—HA2EWNER A

Rules Governing the Listing of Securities on the Stock Exchange (as amended from time to time)
B 2 B8 5 £ AR Bl (B N ERFHERT)

Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (as amended from time to time)

EHRAMETAEN LTETAESTETESFRZINEET A (B TAREEF)

Mr. Liu Kaijin, chairman and an executive Director (who is the spouse of Ms. Zhou)

IFERATEZIRELE(RAXLT ZRRE)

Ms. Zhou Shuhua, an executive Director (who is the spouse of Mr. Liu)

HITEEARELRE(RBIKEZRERB)
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“Nomination Committee”

REZEEE

“PRC”
[HE]

“Remuneration Committee”

FMEESE

“Reporting Period”

[ 3R & 5 A

“RMB”
[AR®]

"SFO"
[FHERHBE RG]
“Shareholder(s)”

B3R

“Share(s)”
[ B 17 ]

“Share Option Scheme”

[ B8 AR #E o 81

“Stock Exchange”
[ B8 32 i |

“Xiangyu PRC"

(AFHhE]
* For identification purpose only
12 {75

DEFINITION
Bx

the nomination committee of the Company

ARARREBEZEE

the People’s Republic of China
RE AR KFE

the remuneration committee of the Company
RARFMEES

the six months ended 30 June 2018
BHE-_Z—/\F~A=1+H1EEAR

Renminbi, the lawful currency of the PRC

ARE  RBEEEEHN

the Securities and Futures Ordinance (Cap 571 of the Laws of Hong Kong) (as amended from
time to time)
EBEEPESNEZF MEEERI (K TPREET)

shareholder(s) of the Company
ZiNNEE] ) -

ordinary share(s) of the Company
ZAN/N] - 3 i1

the share option scheme approved by Shareholders on 24 May 2011
BER-_ZE——FRA_-_t+HBHEZERENE

The Stock Exchange of Hong Kong Limited
BEEMERIHAER AT

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-owned

subsidiary of the Company
TIHAFERIRERERAA AR —ME2EWE QA
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GROUP CHART
EERE

The following sets out the corporate structure of the Group as at 30 June

TEIRAEER —_ZE-—NFEFRA=THH

2018: DEZRE
China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)
FEERARRERARAR
(REASRBEMRL)
80% 100% 100% 100%
Technr::ll:;aynl\:liqcir)o(;ia:::c: Ltd.* Pow(earv\f)li?::itgoup Xiangyu Dredging Ever Universe Holdings Limited
2 N ) n 5 Company Limited (incorporated in the
(incorporated in the PRC) (incorporated in the 5 N PP
ERTERRE British Virgin Islands) (|ncorpo:ated |lr_1\EK) British Virgin Is/Igrlds)
PERKERAT HERBEV)ERLE il R
(REBERAL) (REREZEHBEBAL) (RERERAL) (RARBARBERAL)
[100%
Power Wealth
Engineering Limited
(incorporated in HK)
NEIRERAF
(AEBEMRIL)
I
100% 100% 100%
Jiangsu Xingyu Holdings Group Ltd.*  VIE Contractual Jiangsu Xiangyu Jiangsu Xiangyu Million Able
(incorporated in the PRC) Arrangements Port Constructing Water Management International Limited
(Note 1) (Note 2) Project Administration Co. Ltd.* Company Limited* (incorporatedliniHK)
I#HAFEREEMERAT --mmmmmeeo--- (incorporated in the PRC) (incorporated in the PRC) [ EBAT
(RAHREIFEMRL) AR IHATERIBEEARAR IHAFABERAR (REBEMARYT)
(BRET) BRENRY (RAHREFEMRL) (R EIERARL) A
T (BEE2)
51% [ [ 100% | 100% 100% 100%

Jiangsu Jiaolong Salvage
Harbour Engineering Co. Ltd.*
(incorporated in the PRC)
IHSETEMBIRERAR
(R EIEMA L)

Jiangsu Xingyu
Environment Protection
Company Limited*
(incorporated in the PRC)
IHEFHARRERAR
(R B L)

Jiangsu Xingyu
Commerce Co. Ltd.*
(incorporated in the PRC)
IHAFEBRRAR
(R EIERAL)

Notes:

Jiangsu Lifu Infrastructure
Construction Co., Ltd.*
(incorporated in the PRC)
IHNEERRERRERAA
(R EIEMA L)

Jiangsu Xiangyu Environment
Protection Equipment
Company Ltd.*
(incorporated in the PRC)
IHATRRRFEERAA
(AR EIEEMARL)

100%

Jiangsu Fengyu Property
Development Co. Ltd.*
(incorporated in the PRC)

IHEF

BEXERAF

(R BIZEM A L)

100%

Yancheng Juranzhijia Home
Building Material Commercial
Management Limited*
(incorporated in the PRC)
HEERRREEN
HEEBERAR
(R B L)

o ¢

100%

Jiangsu Xiangyu Environmental
Protection Industry
Development Ltd*
(incorporated in the PRC)
IHATRREXREARAA
(R E ML)

1. Mr. Liu and Ms. Zhou are the registered holders of the registered capital in
Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu as

trustee for Mr. Liu.

2. On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou entered
into the Contractual Arrangements, pursuant to which all economic benefits and
risks arising from the business of Jiangsu Xingyu are transferred to Xiangyu PRC.

* For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is primarily engaged in dredging business, which can be divided
into three main operating and reportable segments, namely, (i) capital and
reclamation dredging business (“CRD Business”); (i) environmental protection
dredging (“EPD”) and water management business (“EPD and Water
Management Business”); and (iii) other works operated in marine sites such as
hoisting works (“Other Marine Business”). In addition, the Group also
commenced property management business (the “Property Management
Business”) in respect of the management of E Z K& JE (Easyhome
Yancheng Shopping Mall*).

During the Reporting Period, net profit was approximately RMB21.8 million,
representing a decrease of approximately 60.4% from approximately
RMB55.1 million the first half of 2017. The Company recorded profits
attributable to its shareholders of approximately RMB20.0 million for the
Reporting Period.

BUSINESS REVIEW

During the Reporting Period, the Group recorded a revenue of approximately
RMB352.1 million, representing an increase of 4.9% from approximately
RMB335.8 million the same period last year. Gross profits was approximately
RMB91.6 million, representing a 36.8% decrease from RMB145.1 million the
same period last year.

During the Reporting Period, the decreased revenue generated by CRD
Business segment was attributable to greater variations in the volatility of new
project construction conditions and the uncertainty in capital returns in the
industry. We adopt a prudent operating strategy on accepting new
construction projects to ensure an effective control of various possible risks.
We consider that the risk control takes priority over the implementation of the
projects.

The EPD and Water Management Business segment is a business that the
Group proactively expands and develops. The Group recorded a decrease in
revenue during the Reporting Period, which was attributable to the slow
progress in implementing certain environmental protection dredging projects.
However, the gross profit margin generated from this business segment
increased, showing a growth of 7.6 percentage points to 30.6% over the first
half of 2017.

BEEENmR DM

B35

ZK%IIEQIJ‘JE’\FEE%AW * AR RE ) 2K % A
DER=ZEFELERERS M NOERKE
BERER((ERREBERZERD ()RR
FZ (RIREE D) RKBE BB EK (IRIRE A
FOKBEBRERD : (i) FRIEMEm TR -
MRETIR(TEMESEER] ks AEE
REEEACRERETRABKEENEER

F((MEEREK]D -

R ERRE - #5445 A R%21,800,0007T -
BRI —EF E¥FHHARSS5,100,0007T

% #760.4% > AR B 3k & HAE 815 AR R g
1ty 55 A1 49 A R # 20,000,000 T °

x¥OE

RBEHE AEEESRTHARE
352,100,007t B A F /B & O A R
335,800,000t £ A49%-° £ Fl H9 A B
#91,600,0007C 0 8 = F B H M A R ¥
145,100,000 ¢ | %36.8% ©

RSB EERBESRAERE D BAE
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Lo ERERSBEEZEFREN - &
R F FEFENTEEE D EHE306% -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmE DM

BUSINESS REVIEW (continued)

Other Marine Business refers to services including installation of wind power
generation equipment, bulk material hoisting and installation in dock and
bridge construction, underwater pipeline installation and other engineering
services. The wind energy, as a clean renewable energy, has developed
rapidly. Domestically, there is a strong surge of enthusiasm in marine wind
power constructions. The Group will continuously increase the investment in
the related equipment for the wind power constructions in order to grasp
more such business opportunities.

Easyhome Yancheng Shopping Mall, located in the core area of Yancheng
National High-tech Industrial Development Zone of the government
administration centre of Yandu District, Yancheng City, Jiangsu Province, the
PRC with a gross floor area of 75,600 square meters and used for commercial
leasing under the Property Management business, is a large scale shopping
centre themed on home building materials which mainly provides customers
with “one-stop” services for items such as furniture, household products and
furnishing and decoration materials. Currently, Easyhome Yancheng Shopping
Mall has approximately 100 tenants, including renowned home furnishing
brands Steel-Land (55 ZER), Cheers (Z (L), M&Z Furniture (£ _EFAIK),
Landbond Minim (B%FKE) and Telonang (Z&f£4£). The Group hopes that,
through the “Easyhome” brand and its business model, we will gain
popularity and raise brand influence, as well as obtain long-term and stable
rental income in order to provide steady cash flow support for the Group’s
further expansion of our environmental protection business.

In addition to the operation and lease of shopping malls, the Group also
commenced the construction of a 17-storey hotel with 200 guest rooms
located at the west of Caihong Road, Yancheng City, Jiangsu Province in the
year of 2016, with a gross floor area of 20,000 square metres. The related
construction work of the hotel is still progressing.

China Dredging Environment Protection Holdings Limited Interim Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group recorded a revenue of approximately
RMB352.1 million, representing an increase of 4.9% as compared with
approximately RMB335.8 million in the corresponding period of 2017.

Regarding the CRD Business segment and EPD and Water Management
Business segment, the respective revenues generated during the Reporting
Period were approximately RMB90.0 million and approximately RMB56.2
million which represented a decrease of 49.5% and 24.9% respectively from
the corresponding segments’ revenue in the corresponding period of 2017.
The decrease in revenue from the CRD Business segment was primarily due to
the drop in numbers of newly contracted construction projects as the Group
implemented a more prudent and careful operating strategy in selecting new
projects. The decrease in revenue from EPD and Water Management Business
segment for the Reporting Period was due to the slow progress of new EPD
projects.

Other Marine Business contributed a revenue of approximately RMB202
million to the Group for the Reporting Period, which represented an increase
of 153.7% as compared with approximately RMB79.6 million in the
corresponding period of 2017. The increase in revenue primarily resulted from
the entry by the Group into wind power field.

The revenue of the Property Management Business for the Reporting Period
was approximately RMB3.9 million, which represented an increase of 21.9%
as compared with approximately RMB3.2 million in the corresponding period
of 2017. Notwithstanding an income growth for such business, it could not
bring profit to the Group for the time being as it was still at the development
stage.

Operating costs and gross profit

The Group's operating costs significantly increased by 36.6% from
approximately RMB190.7 million for the six months ended 30 June 2017 to
approximately RMB260.5 million for the Reporting Period.

The Group recorded a gross profit of approximately RMB91.6 million for the
Reporting Period, representing a decrease of 36.8% as compared with the six
months ended 30 June 2017 of RMB145.1 million. The decrease in gross
profit was mainly due to the insufficient utilisation of production capacity and
the high idle rate of fleet and equipment resulting from the adoption of a
more prudent operating strategy by the Group and also the decrease in the
proportion of the CRD business and the EPD business, which have a higher
gross profit margin, during the Reporting Period.

EEEFWR DM
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W &

RFEEHHE AEBEHBREZHDARE
352,100,0007T WM —_ZE—+FERHBHH AR
# 335,800,000 7T = F+4.9% o

RBEEE EERBESRAEE S DRER
REAERKBEBEBL D B REE K EL
A & 90,000,000 & # A K # 56,200,000
T oRBR-ZZE—tFRBEES BRED
B 2 49.5% [ 24.9% o EiE RIEBH L X
DR EBRO T EEZERARAEEHMEEDN
HERAEARBENMBENLCE RS EEH
EEIRBEERL REMARKBEEEX
BoOBRERMEHEESE TR AR
MIRREVATEE HEEEEBIETE -

HtWBEEERBSHEAELAEE TR WS
#4 A R #202,000,00070 ' 8= —EF R H
#) A R #79,600,000 7T £ F153.7% ° Y zs £ FF
DEZEHRAEBHEER HEEAGATE -

RBEEHEOMETEEFBRADNARE
3,900,000t BT —+tFRBHARE
3,200,0007C EF21.9%  #AZEF W AR HF
R ENERARER TRAERLAEEH
TR EA] o

BEEREREF

AEBEMEEXRARABE_ZT—tF A=
+ B 1758 A /4 A R % 190,700,000 7T 38 &
& B A 4 A R 260,500,000 7T ¢ 3 1 A
36.6% °

AEERBFEHBEHEESTETNHDARE
91,600,000t ' BHE_ZT—tHF A=+
BN AB & & AR #145,100,000 7T 5 4>
36.8%  c MEMEEMBL I EEZHRAEE
BEMLERBEH MM REELINER
ERTE MEXES UREMNERSHE
IS E EEMIRREZ ZES (L T

TEREARRERERAA —F-NFHRHEHS



10

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmE DM

FINANCIAL REVIEW (continued)

Operating costs and gross profit (continued)

The segment gross profit margin of CRD Business decreased from 47.8% for
the six months ended 30 June 2017 to 29.1% for the Reporting Period, which
was primarily due to a drop in revenue for the CRD Business brought about by
adopting a prudent operating strategy, while substantial costs such as
depreciation of assets and maintenance of vessels did not change
proportionately.

The segment gross profit margin of EPD and Water Management Business for
the Reporting Period was 30.6% which was higher than 23.0% for the
corresponding period last year.

The segment gross profit margin of Other Marine Business increased from
13.8% for the six months ended 30 June 2017 to 17.8% for the Reporting
Period, which arose from new wind power generation projects during the
Reporting Period.

As a result, the overall gross profit margin of the Group decreased from
43.2% for the six months ended 30 June 2017 to 26.0% for the Reporting
Period.

Other income

Other income decreased from approximately RMB11.3 million for the six
months ended 30 June 2017 to approximately RMB6.0 million for the
Reporting Period, mainly due to the decrease in interest income in respect of
certain non-current trade receivables and government financial incentive
during the Reporting Period.

Marketing and promotion expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMB2.4 million representing a decrease of 44.0% as compared
with approximately RMB4.3 million for the six months ended 30 June 2017,
which was mainly due to the gain in fame of Easyhome Yancheng Shopping
Mall resulting in the decrease in promotion expenses.

Administrative expenses

Administrative expenses of the Group for the Reporting Period amounted to
approximately RMB29.3 million, representing a decrease of 14.1% from
approximately RMB34.1 million for the six months ended 30 June 2017. This
was mainly due to the saving in management expenses and the decrease in
the professional fees.

China Dredging Environment Protection Holdings Limited Interim Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Finance costs

Finance costs decreased by 38.9% to approximately RMB25.4 million for the
Reporting Period as compared to the six months ended 30 June 2017, which
resulted in the decrease in the total loan amount and the adjustment of the
interest rates of certain loans.

Income tax expense

Income tax expense decreased from approximately RMB29.0 million for the
corresponding period in 2017 to approximately RMB15.9 million for the
Reporting Period.

Profit for the period

As a combined effect of the above, the net profit for the period decreased by
60.4% from approximately RMB55.1 million for the six months ended 30
June 2017 to approximately RMB21.8 million for the Reporting Period.

Earnings per share

Basic earnings per share for the Reporting Period was RMB0.014 per share,
representing a decrease of about 61.3% as compared to earnings per share
of RMB0.035 for the six months ended 30 June 2017.

Financial position

As at 30 June 2018, total equity of the Group amounted to approximately
RMB2,353.3 million (31 December 2017: approximately RMB2,337.3 million).

The Group's net current assets as at 30 June 2018 amounted to approximately
RMB197.4 million (31 December 2017: approximately RMB177.9 million). The
current ratio, which is calculated by dividing current assets by current liabilities
as at 30 June 2018 was 1.17 (31 December 2017: 1.16).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmE DM

FINANCIAL REVIEW (continued)

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In order
to achieve better cost control and improve the usage efficiency of funds, the
Group's treasury activities are centralised and cash is generally deposited with
banks and denominated mostly in Renminbi and Hong Kong dollars.

Included in net current assets were cash and various bank deposits totaling
approximately RMB36.1 million as at 30 June 2018 (31 December 2017:
RMB69.5 million).

The Group's trade receivables as at 30 June 2018 increased by 9.0% from
approximately RMB1,222.4 million as at 31 December 2017 to approximately
RMB1,332.1 million. Overdue trade receivables as at 30 June 2018 increased
by about 7.7% to approximately RMB1,080 million as compared with the
same period last year.

Total liabilities of the Group increased from approximately RMB1,250.5 million
as at 31 December 2017 to approximately RMB1,304.1 million as at 30 June
2018, which was mainly due to the increase in trade and other payables. The
Group's gearing ratio (calculated by interest bearing instruments (including
bank borrowings, other borrowings and bonds payable) divided by total
equity) was 30.23% (31 December 2017: 30%).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Capital Structure of the Group

The capital structure of the Group consists of debts, which include amounts
due to non-controlling interests of a subsidiary, bank borrowings, other
borrowings, the bonds payable and equity reserves attributable to owners of
the Company, comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. As part of
this review, the Directors consider the cost of capital and the risks associated
with each class of capital. Based on the recommendations of the Directors,
the Group will balance its overall capital structure through new share issues
and share buy-backs as well as the issue of new debts or the redemption of
existing debts.

The Group’s monetary assets, liabilities and transactions are mainly
denominated in Renminbi and Hong Kong dollars. During the Reporting
Period, most of the transactions were denominated and settled in Renminbi.
The Group believes that its exposure to exchange rate risk is minimal. The
Group recorded a net exchange loss amounting to RMB2.8 million during the
Reporting Period.

Charge over assets of the Group

As at 30 June 2018, the Group’s bank borrowings were secured by charges
over certain dredgers and land owned by the Group, a property owned by a
company which Mr. Liu has beneficial interest, and personal guarantees by
Mr. Liu and Ms. Zhou. There were also intra-group charges between two of
the Company’s wholly-owned subsidiaries as a result of the Contractual
Arrangements, pursuant to which all economic benefits and risks arising from
the business of Jiangsu Xingyu have been transferred to Xiangyu PRC.

The Group pledged over a dredger, an industrial premises located in Jiangsu
Province, the PRC and a residential property located in Shandong Province,
the PRC in favour of CITIC (as defined in Note 2) and/or its affiliate. Please
refer to the Company’s announcements dated 15 December 2016, and 5
June 2017 for details.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmE DM

FINANCIAL REVIEW (continued)

Risk management policies

The Group in its ordinary course of business is exposed to market risks such as
currency risk and interest rate risk. The Group’s risk management strategy
aims to minimise the adverse effects of these risks on its financial
performance.

As most of the Group's trading transactions, monetary assets and liabilities
were denominated mainly in Renminbi, which was the Group’s functional and
reporting currencies, and save for the Bonds and certain bank borrowings and
balances denominated in United States dollars and Hong Kong dollars, the
foreign exchange loss recognised for the Reporting Period was approximately
RMB2.8 million (30 June 2017: gain of approximately RMB7.7 million). The
Group is giving full attention to respond to the related foreign exchange rate
risks.

As current interest rates stay at relatively low levels, the Group has not
entered into any interest rate hedging contracts or any other interest rate
related derivative financial instrument. However, the Group continues to
monitor its related interest rate exposure closely.

Material acquisitions and disposals

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s securities.

Capital commitments and contingent liabilities

As at 30 June 2018, the Group had capital commitments of approximately
RMB68.3 million (31 December 2017: approximately RMB72.8 million) which
mainly included the construction cost of approximately RMB61.1 million for a
hotel.

As at 30 June 2018, the Group did not have any material contingent liability (31
December 2017: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECTS

Looking towards the future, the Group will carry on with its efforts to
enhance the effectiveness of its dredging business and expects to bring
reasonable returns through obtaining more works contracts by virtue of our
rich construction experience on dredging projects. In addition, with the
support under the “One Belt One Road” strategy, the Group is expanding its
business to overseas markets including Southeast Asian markets. Currently,
the Group is negotiating on several overseas projects with project owners,
and hope that such projects may come to the stage of document conclusion
applicable of being signed by relevant parties in the coming second half year.

In terms of capital operation, up to now, the Company has not yet redeemed
the outstanding Bonds according to the fifth amendment agreement dated
23 January 2018 entered into with CITIC in respect of the redemption of the
Bonds. The Company will continue to seek opportunities to raise additional
funds to redeem the relevant Bonds. When there is any material development
made, the Company will timely inform its shareholders and potential investors.
Besides, the Group will actively identify and implement reliable and feasible
fundraising plans depending on the progress of its construction projects, so as
to further optimise the financial position and enhance the capital base of the
Group.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2018, the Group had a workforce of 633 employees (31
December 2017: 629). Total staff cost for the Reporting Period was about
RMB16.4 million (30 June 2017: approximately RMB21.1 million). The Group’s
remuneration policy is basically determined by the Directors, based on the
performance of individual employees and the market conditions. In addition
to salaries and discretionary bonuses, employee benefits included pension
contributions and options which may be granted under the share option
scheme (under which options to subscribe for shares of the Company that
could be granted to independent non-executive Directors would be subject to
the applicable conditions and independence restrictions as set out in the
Listing Rules). The Group also provides on-going training to its employees.

During the Reporting Period, the Group did not experience any strikes, work
stoppages or significant labour disputes which affected its operations or any
significant difficulties in recruiting and retaining qualified staff.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EaRERAEMEN

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ASSOCIATED
CORPORATIONS

As at 30 June 2018, the Directors and the Company’s chief executive, and
their respective associates had the following interests in the Shares and
underlying shares of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO) or pursuant to the Model
Code, or were required to be entered in the register kept by the Company
pursuant to Section 352 of the SFO:
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BTBRAEBREES QM%%A1#$
MEEBER(EERFE %&%fhw%w
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%&@ S EBlN ZS IR E ﬁ&ﬁﬁ%ﬁ
MEZEAR)NRBEZETRIENSE AR
DR B EEEREE 1W%%M%A
HRERARAFEFEENZELMAERENT

Interests in the Company RELTIHER
Long position
Hr
*Approximate
Number percentage of
of ordinary total number
Name of Directors Capacity Notes Shares of Shares
* {5 AR B
EEpns 87 Kot EERHAE BMAED
Mr. Liu Kaijin Interest in controlled corporation 1 351,600,000 23.79%
2157 4 5 A& NEE e ok
Beneficial owner 1 36,703,000 2.48%
EmEA A
Ms. Zhou Shuhua Interest in spouse 2 388,303,000 26.27%
Rz £ e {8 7 2
Mr. Wu Bin Beneficial owner 7,218,000 0.49%
o 55 & EnERA
Mr. Wu Xuze Interest in spouse 28,242,000 1.91%
RIBE K £ e (B 4 &
* These percentages are calculated based on the 1,478,064,000 Shares in issue as ZEADLTIBRER-_ZTE—N\FNA=+H
at 30 June 2018. B 21T/ 1,478,064,000 XX A7 & ©
Notes: Kzt -
1. Mr. Liu is the sole beneficial owner of Wangji Limited (“Wangji”), a company 1. Bl sHEEAERAR(HEE]D)(—BERERB

incorporated in the British Virgin Islands with limited liability, which is the direct
owner of the 351,600,000 Shares. Further, Mr. Liu is the beneficial owner of
36,703,000 Shares.

2. Ms. Zhou is the spouse of Mr. Liu who is also a Director. By virtue of the SFO, Ms.
Zhou is deemed to be interested in all interests of Mr. Liu in the Company

including long position and short position.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF

THE COMPANY AND ASSOCIATED

CORPORAT|ONS (Continued)

Interests in associated corporations

Name of
associated
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Long position
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Approximate
percentage of
total number of

Name of Director corporation Capacity Notes Share capital shareholding
154 R R
EEnR R EE A B g6 W & IR 2= BHABEDL
Mr. Liu Kaijin Wangji Beneficial owner 200 ordinary shares 100%
2B E K& fE & EaREAA 200 s 3 8 A
Jiangsu Xingyu Beneficial owner 1 Register capital of RMB39,315,800 100%
L L EEBEAA LT E A A R#39,315,8007T
Ms. Zhou Shuhua  Wangji Interest in spouse 2 200 ordinary shares 100%
EREE 2+ BEE fic (8 7 2= 200 Ak & 38 Ak
Jiangsu Xingyu Interest in spouse 2 Register capital of RMB39,315,800 100%
TR T I (B 2 &R AR%39,315,8007T
Notes: B
1. Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu 1. BlEEATHEFHNEHIMERNHE—F

Xingyu. Mr. Liu and Ms. Zhou are the registered holders of 98.47% and 1.53%
respectively in the registered capital in Jiangsu Xingyu. The 1.53% interest in the
registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for Mr. Liu
pursuant to a shareholding confirmation dated 12 July 2010.

2. Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the SFO, Ms.
Zhou is deemed to be interested in all interests of Mr. Liu in the associated
corporations including long position and short position.

Saved as disclosed above, none of the Directors and chief executive of the
Company or any of their associates had any interests or short positions in the
Shares, underlying Shares or debentures of the Company or any associated
corporation as at 30 June 2018 (within the meaning of Part XV of the SFO),
which had been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which the Directors or chief executive of the Company were deemed or taken
to have under such provisions of the SFO) or as recorded in the register
required to be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EafBERAEMEHR

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2018, other than the Directors’ and the chief executive's
interests and short positions in the Shares and underlying Shares as recorded
in the register required to be kept under Section 336 of the SFO, to the best
of the knowledge and belief of the Directors, the following substantial
Shareholders had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO or
otherwise notified to the Company and the Stock Exchange:
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Interests in the Company RPELFBHES
Long position
Hr
* Approximate
percentage of
Number of  total number of
Name of Shareholder Capacity Notes ordinary Shares Shares
*{h4A B B
REREE & 5 K &t EERHE BRAEDE
Wangji Beneficial owner 351,600,000 23.79%
BE & EnEBA
Panjiang International Investment Beneficial owner 171,120,000 11.58%
and Trading Co., Limited EmEA A
BITEFREZ HER AT
Luck Morgan Investment Limited Nominee 1 246,000,000 16.64%
"BaA
Jiangsu Baisite Environment Engineering Beneficial Owner 246,000,000 16.64%
Co., Ltd* EnfEE A
TEHaFREIEARA
* These percentages are calculated based on the 1,478,064,000 Shares in issue as ZEBAOLTIBRER-_ZE—\FXA=FH
at 30 June 2018. B 1T #91,478,064,000 R A& 17 5+ & -
Note: Hiat -
1 Luck Morgan Investment Limited acts as nominee for Jiangsu Baisite Environment 1 Luck Morgan Investment Limited A T % 5 87 £ 2R

Engineering Co. Ltd to hold 246,000,000 Shares.

China Dredging Environment Protection Holdings Limited Interim Report 2018

RIRERARIAIRE A F 170D FFA 246,000,000
BB 1



DISCLOSURE OF INTERESTS AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

(Continued)

Interests in the Company (continued)

Saved as disclosed above, as at 30 June 2018, no person (other than Directors
and the Company'’s chief executive whose interests are set out in the section
headed “Directors’ and Chief Executive’s Interests and Short Positions in
Shares and Underlying Shares of the Company and Associated Corporations”
above) had interest or short position in the Shares or underlying shares of the
Company and associated corporations that was required to be recorded in the
register of interests required to be kept by the Company pursuant to Section
336 of the SFO or which would fall to be disclosed to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO.

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme for the purpose of
providing incentives and rewards to eligible participants who contribute to the
success of the Group’s operations. The Directors consider the Share Option
Scheme, with its broadened basis of participation, will enable the Group to
reward the employees, the Directors and other selected participants for their
contributions to the Group.

During the Reporting Period, no share options was granted or exercised nor
cancelled or lapsed under the Share Option Scheme. As at 30 June 2018, the
Company had no outstanding options under the Share Option Scheme. The
total number of Shares available for issue under the Share Option Scheme and
the percentage to the total issued share capital of the Company that it
represents as at 30 June 2018 were 85,560,000 Shares and approximately
5.79% respectively.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

EafBERAEMEHR

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to high standards of corporate governance. The
Directors believe that the Company has complied with all the applicable code
provisions of the Corporate Governance Code (“CG Code”) contained in
Appendix 14 of the Listing Rules for the Reporting Period and there was no
material deviation from the CG Code.

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED FINANCIAL STATEMENTS

The Audit Committee has been set up in accordance with the Listing Rules.
Members of the Audit Committee as at 30 June 2018 comprised Mr. Chan
Ming Sun Jonathan (chairman), Mr. Huan Xuedong and Mr. Liang Zequan, all
of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, financial reporting matters
including a review of the unaudited consolidated results for the Reporting
Period prior to recommending them to the Board for approval.

REMUNERATION COMMITTEE

The Remuneration Committee has been set up in accordance with Appendix
14 to the Listing Rules with written terms of reference.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Group’s policy and structure for all
remuneration of Directors and senior management and reviewing the specific
remuneration packages of all executive Directors and senior management by
reference to corporate goals and objectives resolved by the Board from time
to time.

As at 30 June 2018, the Remuneration Committee comprised of Mr. Liang
Zequan (chairman) and Mr. Chan Ming Sun Jonathan, both of whom are
independent non-executive Directors, and Mr. Liu Longhua, a non-executive
Director.
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

NOMINATION COMMITTEE

The Nomination Committee has been set up in accordance with Appendix 14
to the Listing Rules with written terms of reference.

The principal responsibilities of the Nomination Committee include
formulating nomination policy and making recommendations to the Board on
nomination and appointment of Directors and Board succession, developing
selection procedures for nomination of candidates, reviewing the size,
structure and composition of the Board, as well as assessing the independence
of the independent non-executive Directors.

As at 30 June 2018, the Nomination Committee comprised of Mr. Liu
Longhua (chairman), a non-executive Director, Mr. Chan Ming Sun Jonathan
and Mr. Liang Zequan, both of whom are independent non-executive
Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of the
Reporting Period (six months ended 30 June 2017: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company'’s securities.

DIRECTORS' COMPLIANCE WITH THE
MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conducts regarding Directors’ securities
dealings. Specific enquiries had been made to all Directors, who confirmed
that they had compiled with the required standard set out in the Model Code
during the Reporting Period.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

HRGEERREMEE KA K
For the six months ended 30 June 2018 HEZE_—Z— \F A=+ HIL~EA

Six months ended 30 June
BEANA=tHLAKEA

2018 2017

—E-N\F —E2—tF

RMB’000 RMB’000

AR®T T ARBTT

Notes (Unaudited) (Unaudited)

liog=3 (REEF) (REER)

Revenue & 5 352,128 335,761
Operating costs 18 B AN (260,495) (190,679)
Gross profit EF 91,633 145,082
Other income H A A 7 6,047 11,270
Other gains and losses H Wz & & 18 8 (2,838) 7,676
Marketing and promotion expenses MEHEE;REERX (2,399) (4,283)
Administrative expenses THAX (29,330) (34,134)
Finance costs Bh & B AN 9 (25,374) (41,520)
Profit before tax BR B A& 37,739 84,091
Income tax expense Fr {5 % 10 (15,925) (29,030)
Profit and total comprehensive income HREFNREE K =HAE

for the period 11 55,061
Profit and total comprehensive income T 5 A & FEAE HA 05 R &

for the period attributable to: EHNEARE:

Owners of the Company KABFTAE A 20,025 52,215

Non-controlling interests I 2 iR 7 1,789 2,846

21,814 55,061

Earnings per share BREF 12

— basic (RMB cents) —EXN(ARES) 35

— diluted (RMB cents) —HE(ARKES) 35
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

8 B 4R B B 35 IR R &

At30June 2018 R=E—NEXAB=+H

At 30 June At 31 December
2018 2017
R=ZZE—NE RZZT—tF
ANA=+tH +=ZA=+-—8
RMB’000 RMB’000
AR¥ET T ARET T
Notes (Unaudited) (Audited)
Kt &t (REER) (&%)
Non-current assets FnBEE
Property, plant and equipment ME - BE MK 14 1,556,019 1,575,766
Prepaid land lease payments TE A + #7829 K 14 93,794 95,190
Investment properties KEME 14 413,194 413,194
Goodwill RS 201 201
Other intangible asset BEfEEEE 4,250 4,417
Deposit paid for acquisition of property, plant EKREDE  BER
and equipment HEOIEE 11,031 12,366
Deferred tax assets BEERIBEE 103,323 103,323
Trade and other receivables due after one year — 1% B HA &9 B UK BR 3R K%
H th & Wk 15 87,823 70,595
2,269,635 2,275,052
Current assets REBEE
Prepaid land lease payments & 15 £ 3 FH 49 =% 14 2,908 2,908
Trade and other receivables JFE U B 30 2 L E Wi 5k 15 1,348,694 1,240,324
Bank balances and cash RITEHRERE 36,103 69,505
1,387,705 1,312,737
Current liabilities REAE
Trade and other payables JE A AR 3R K EL At 8 A5 R 16 416,569 368,783
Amounts due to directors of the Company B ARAQ B EEHIE 17 12,386 9,602
Amounts due to non-controlling interests fE— M B A F
of a subsidiary FE 28 iR 7 = 89 5RIR 1,764 1,838
Tax payable & A 4 1 100,966 88,480
Bank borrowings RITIEE 18 363,192 371,192
Other borrowings HEHiEe 47,769 64,527
Bonds payable ERES 19 247,630 230,378
1,190,276 1,134,800
Net current assets RBEEEE 197,429 177,937
Total assets less current liabilities BEERRBAERE 2,467,064 2,452,989

TEREARRERERAA —F-NFHRHAHS
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GRS M BMRR R

At30June 2018 R=E—-—NE~A=FH

At 30 June
2018
R=ZF—N\F
~NA=1+H
RMB’000
AR®B T
(Unaudited)
(REE®R)

Notes

liog=3

Capital and reserves
Share capital
Reserves

BEXRRRE
(&N
ffé 18

20 123,483
2,076,948

Equity attributable to owners of
the Company

RRARFBE AREES

2,200,431
152,840

2,353,271

Non-controlling interests FE 12 AR #E
Total equity R
Non-current liabilities kRBEE

Amounts due to non-controlling interests
of a subsidiary

Deferred tax liabilities

Other borrowings

R — M B AR
TR B A 25 MY FKOR
EERBERE
HifE &

67,082
11,842
34,869

113,793

2,467,064

China Dredging Environment Protection Holdings Limited

Interim Report 2018

At 31 December
2017
R-_ZE—+tF
t=A=+—R
RMB’000
ARETT
(Audited)
(fEEZ)

123,483
2,056,923

2,180,406
156,844

2,337,250

68,252
12,651
34,836

115,739

2,452,989



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHGAEERZER

For the six months ended 30 June 2018 B Z=ZE— \FEAXA=1+HIEAXHEA

Attributable to owners of the Company

ARAE B AEMN
PRC Non-
Share Share statutory Other Retained controlling
capital premium reserve reserve  profits Total interests Total
H FER
BA& RDEE ZERE HtoRE B7EH k] B @t
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR® AR¥ AR%® AR¥ AR%® AR% AR¥® AR%
T Tr T T Tr T Tr T
(note i) (note i)
(Rizti)  (Hiatii)
At 1 January 2017 (audited) RZE—+5—A—H
(&%) 123,483 922,980 19,658 204,554 838,691 2,109,366 160,136 2,269,502
Profit and total comprehensive HNEHNRE2E Kz
income for the period (unaudited) 42 %8 (R X E1Z) - — — — 52215 52215 2,846 55,061
At 30 June 2017 (unaudited) —E—+%XA
=+ H(REER) 123,483 922,980 19,658 204,554 890,906 2,161,581 162,982 2,324,563
At 1 January 2018 (audited) RZE-—NF—A—H
(&%) 123,483 922,980 19,658 204,554 909,731 2,180,406 156,844 2,337,250
Profit and total comprehensive s Fl k2 s
income for the period (unaudited) 48 %8 (K & E %) — — — — 20,025 20,025 1,789 21,814
Dividend paid to non- controlling B JEIR R % &
interest (unaudited) (REER) — — — — — — (5793)  (5,793)
At 30 June 2018 (unaudited) R=E-NEXA
=+H(REER) 123,483 922980 19,658 204,554 929,756 2,200,431 152,840 2,353,271
Notes: et -

BEFEAREZMEA(H X J) E’J%EH‘J&E
B oARRMFBEBARABBDBREEZ
%%UEWEEFJ%EA%?MXEZHI EEEER
BiERE ERELEHREZHBINERR
S & AN H950% B A AR LE BB o s B AT
RSB R EERIEMER -

(i) According to the rules and regulations in the People’s Republic Of China (“PRC"), (i)
a portion of the profit after taxation of the Company's PRC subsidiaries is
required to be transferred to a PRC statutory reserve before distribution of a
dividend to their equity owners. The transfer can cease when the balance of the
reserve reaches 50% of the registered capital of the respective subsidiaries. The
reserve can be applied either to set off accumulated losses or to increase capital.

AEENEMREEERRRBEIBREAE
EmMETZRAAEEE -T2 ——F&8HE
AMELEZEMBARRNEEMEZZE -

(ii) The other reserve of the Group represents the difference between the nominal (i)
amount of the share capital issued by the Company in exchange for the nominal
amount of the share capital and share premium of its subsidiaries pursuant to the
Group reorganisation in 2011.

HERARRERARAT —EB—NFagmEs 25
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

MG HERER

For the six months ended 30 June 2018 HZ=ZE— N\FAXA=+HIXHEA

Six months ended 30 June

BEAA=THLEAREAR

Operating activities
Operating cash flows before movements
in working capital
(Increase) decrease in trade and other receivables
Increase (decrease) in trade and other payables

Cash generated from operations
PRC income tax paid

Net cash generated from operating activities

Investing activities
Interest received
Purchase of property, plant and equipment

Additions to investment properties under construction N & 72 R & M %

Placement of pledged bank deposits
Proceeds on disposal of property, plant
and equipment

2018
—B-N\F
RMB’000
ARE T
(Unaudited)
(REEZ)
KSR
BELECEYAIEERERE
117,847
JiE LS BR 3 X B At e Uz (B2 hn) sk > (125,598)
JIE 11 BR 3k K EL i & A B8 a0 Ot 4) 47,786
EEFBHNES 40,035
B BEMER (4,248)
KRETHMERSTE 35,787
BREEE
2 W F & 140
BEWE BEMEME (29,508)

FACERRITER
HEME  BMERREMERE

Net cash used in investing activities

RETEHFMARSTE (29,368)

China Dredging Environment Protection Holdings Limited Interim Report 2018

2017
—tF
RMB’000
ARETT
(Unaudited)
(REER)

162,100
21,909
(105,145)

78,864
(29,030)

49,834

79

(19,699)

(3,028)
(65,000)

(424)

(88,072)



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2018 H#Z =& —

Financing activities

New bank borrowings raised

New other borrowings raised

Advance from a director of the Company

Repayment of bank borrowings

Repayment of other borrowings

Repayment to non-controlling interests
of a subsidiary

Repayment to directors of the Company

Settlement of Bonds

Interest paid

Dividend payment to non-controlling interests
of a subsidiary

BMEED

%Wﬁﬁﬁﬁ

FIgEMEE

KEARB —RESBXFA
EERITEE

ERAEMER

1) — Fe] Y B8 ) O JE 422 B
BRI
AARBESEEFA
X EZ

ENHE

7] — [ BfY /8 2~ B & IE P2 AL 2
XABR

Net cash (used in) generated from
financing activities

MEETH (A AEREFH

Net decrease in cash and cash equivalents ReRESEEYRD FE

Cash and cash equivalents at HMINRERESEEY
beginning of the period

Cash and cash equivalents at end of the period, HRHWRERELSZEY -
represented by bank balances and cash BSRTHEBRERE

TEREARRERERAA

HHEGERERER

NERA=Z+HLERER

Six months ended 30 June
BEANA=tHLAEA

2018
—E-N\F
RMB’000
AR¥T T
(Unaudited)
(REER)

319,000
7,307
42,436
(327,000)
(24,032)

(1,244)
(39,652)

(10,843)

(5,793)

(39,821)

(33,402)

69,505

36,103

2017
—tF
RMB’000
ARETT
(Unaudited)
(REER)

356,961
1,921

(328,176)
(500)

(4,456)

(8,879)
(3,154)

13,717

(24,521)

34,500

9,979

—E-NFHRAHE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
G S H5 |R M &

For the six months ended 30 June 2018 HZ=ZE— N\FAXA=+HIXHEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Listing Rules.

The condensed consolidated financial statements are presented in RMB,
which is also the functional currency of the Company.

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2018 (the “current interim period”),
the Company had not settled the convertible bonds (the “Bonds”, see
note 19) when the Bonds fell due for repayment on their extended
maturity date. The Bonds remained overdue for repayment as at 30
June 2018. On 21 March 2017, 5 June 2017, 21 September 2017 and
23 January 2018, the Company and CITIC Capital China Access Fund
Limited (the “Bondholder” or “CITIC”) had entered into the
amendment agreements (as described in note 19), pursuant to which
the maturity date of the Bonds was entered such that based on the
latest amendment agreement in effect, the Company needed to repay
the principal amount of the Bonds of approximately HK$278,777,000
(equivalent to approximately RMB235,126,000) together with the
interest due by 21 June 2018 with interest rate at an amended rate of
13% per annum. The Company failed to repay the abovementioned
amounts in full on 21 June 2018, at which date the total amount
outstanding, including the accrued interest amounted to approximately
HK$293,671,000 (equivalent to approximately RMB247,630,000) in
aggregate. At the date of the interim report, the Company and CITIC
are still under negotiation on the terms of an amendment agreement to
further extend the maturity date of the Bonds.

China Dredging Environment Protection Holdings Limited Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

The conditions described above indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s ability to
continue as a going concern and hence, its ability to realise its assets
and discharge its liabilities in the normal course of business.
Nevertheless, the condensed consolidated financial statements were
prepared based on the assumption that the Group can be operated as a
going concern and the Directors are of the view that the Group will
have sufficient working capital to finance its operations in the next
twelve months from 30 June 2018, after taking into consideration of
the following:

(1) The Group continues to generate cash inflows from its operating
activities by implementing measures to tighten cost controls over
various operating expenses in order to improve its cash flows
position and to generate greater positive cash inflows from its
operations in the future;

(2)  Most of the bank borrowings as at 30 June 2018 were secured
by the Group'’s assets and it was considered highly probable that
they can be renewed in the next twelve months; and

(3)  Asat 30 June 2018, the Group has unutilised banking facilities of
RMB116,460,000 which will be available for use by the Group in
the next twelve months.

On the basis of the above considerations, the directors of the Company
believe that the Group can satisfy its financial obligations in the
foreseeable future and accordingly, the condensed consolidated
financial statements have been prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments and
investment properties that are measured at fair values at the end of
each reporting period.

EXFMRAB I EEERTHARREA
ROURHASEAEERSERLEREE
ZENREBRHER -—REBBEFRE
AEEEREERBEZRENELEERRE
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HEESRNBE _ZE—-\FXA=1H
RBEARET—ERZKREMTE

() AEEEERAEREEHZEAE
RERAX ZRARGER  EEX
BELLEH2R/SRA - MK
ZENRRLEPHARRSREMNR
AREEFTRNERER
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DRTEERAATEEEFER
AR+ —EAREEN AR
B8R R

B AEBR-_Z—NF~A=1+H
ZHEHABERITHMEBEEAAR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZE— N\F A=+ HIAXEA

PRINCIPAL ACCOUNTING POLICIES (continued)

Other than changes in accounting policies resulting from application of
new Hong Kong Financial Reporting Standards (“HKFRSs”), the
accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 June
2018 are the same as those followed in the preparation of the annual
consolidated financial statements of the Group for the year ended 31
December 2017.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the HKICPA
which are mandatorily effective for the annual period beginning on or
after 1 January 2018 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with Customers and
the related Amendments
HK(IFRIC)-Int 22 Foreign Currency Transactions and Advance

Consideration

Amendments to HKFRS 2 Classification and Measurement of

Share-based Payment Transactions
Amendments to HKFRS 4 Applying HKFRS 9 “Financial Instruments”
with HKFRS 4 “Insurance Contracts”

Amendments to HKAS 28 As part of the Annual Improvements to
HKFRSs 2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

The new and amendments to HKFRSs have been applied in accordance
with the relevant transition provisions in the respective standards and
amendments which results in changes in accounting policies, amounts
reported and/or disclosures as described below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. ¥ E®E % @)
31 ERAEEMEREER

3.1 Impacts and changes in accounting

policies on application of HKFRS 9 FomiemIRIzE&
“Financial Instruments” BEHCERER

In the current period, the Group has applied HKFRS 9 “Financial
Instruments” and the related consequential amendments to other
HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial
liabilities, 2) expected credit losses (“ECL") for financial assets and
3) general hedge accounting.

The Group has applied HKFRS 9 in accordance with the transition
provisions set out in HKFRS 9, i.e. applied the classification and
measurement requirements (including impairment) retrospectively
to instruments that have not been derecognised as at 1 January
2018 (date of initial application) and has not applied the
requirements to instruments that have already been derecognised
as at 1 January 2018. The difference between carrying amounts
as at 31 December 2017 and the carrying amounts as at 1
January 2018 are recognised in the opening retained profits and
other components of equity, without restating comparative
information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared under
HKAS 39 Financial Instruments: Recognition and Measurement.

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 9

Classification and measurement of financial assets
Trade receivables arising from contracts with customers are
initially measured in accordance with HKFRS 15.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting
policies on application of HKFRS 9
“Financial Instruments” (continued)

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Classification and measurement of financial assets
(Continued)

All recognised financial assets that are within the scope of
HKFRS 9 are subsequently measured at amortised cost or
fair value, including unquoted equity investments measured
at cost less impairment under HKAS 39.

Debt instruments that meet the following conditions are
subsequently measured at amortised cost:

. the financial asset is held within a business model
whose objective is to hold financial assets in order to
collect contractual cash flows; and

o the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

° the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

o the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. ¥ E®E % @)

3.1 Impacts and changes in accounting B1ERAERMEHREEN
policies on application of HKFRS 9 Foli[eMTIT AIZE
“Financial Instruments” (Continued) BEHREREDH w
3.1.1 Key changes in accounting policies resulting BIMERERBMBRESER

from application of HKFRS 9 (Continued) FORBHMEESTTH
KEE (&)

Classification and measurement of financial assets
(Continued)

All other financial assets are subsequently measured at fair
value through profit or loss (“FVTPL”), except that at the
date of initial application/initial recognition of a financial
asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment in
other comprehensive income (“OCI”) if that equity
investment is neither held for trading nor contingent
consideration recognised by an acquirer in a business
combination to which HKFRS 3 “Business Combinations”
applies.

In addition, the Group may irrevocably designate a debt
investment that meets the amortised cost or FVTOCI criteria
as measured at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.

The directors of the Company reviewed and assessed the
Group's financial assets as at 1 January 2018 based on the
facts and circumstances that existed at that date. There is
no change in classification and measurement of the
Group's financial assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting
policies on application of HKFRS 9
“Financial Instruments” (continued)

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade receivables). The amount of ECL is updated
at each reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessments are
done based on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables without significant financing component. The
ECL on these assets are assessed individually for debtors
with significant balances and/or collectively using a
provision matrix with appropriate groupings.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. ¥ E®E % @)

3.1 Impacts and changes in accounting B1ERAERMEHREEN
policies on application of HKFRS 9 Foli[eMTIT AIZE
“Financial Instruments” (Continued) BEHREREDH w
3.1.1 Key changes in accounting policies resulting BIMERAERBMBRESER

from application of HKFRS 9 (Continued) FOHRBHMEESITH
KEE (&)

Impairment under ECL model (Continued)

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been
a significant increase in credit risk since initial recognition,
the Group recognises lifetime ECL. The assessment of
whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default
occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial
recognition. In making this assessment, the Group
considers both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

3 an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting
policies on application of HKFRS 9
“Financial Instruments” (continued)

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Impairment under ECL model (Continued)

Significant increase in credit risk (Continued)

3 significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

° an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change in
the regulatory, economic, or technological
environment of the debtor that results in a significant
decrease in the debtor’'s ability to meet its debt
obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group considers that default has occurred when the
instrument is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is more
appropriate.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting
policies on application of HKFRS 9
“Financial Instruments” (continued)

3.1.1 Key changes in accounting policies resulting
from application of HKFRS 9 (Continued)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data adjusted by forward-
looking information.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is
credit impaired, in which case interest income is calculated
based on amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their
carrying amount, with the exception of trade receivables,
where the corresponding adjustment is recognised through
a loss allowance account.

As at 1 January 2018, the directors of the Company
reviewed and assessed the Group’s existing financial assets
for impairment using reasonable and supportable
information that is available without undue cost or effort in
accordance with the requirements of HKFRS 9. The results
of the assessment and the impact thereof are detailed in
Note 3.1.2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.1 Impacts and changes in accounting
policies on application of HKFRS 9
“Financial Instruments” (continued)

3.1.2 Summary of effects arising from initial
application of HKFRS 9

Impairment under ECL model

The Group applies the HKFRS 9 simplified approach to
measure ECL which uses a lifetime ECL for trade
receivables. To measure the ECL, trade receivables have
been grouped based on shared credit risk characteristics.

Impairment loss allowances for other financial assets at
amortised cost, which mainly comprise of bank balances,
are measured on 12m ECL basis and there had been no
significant increase in credit risk since initial recognition.

As at 1 January 2018, no additional impairment loss
allowance for trade receivables has been recognised
against retained profits.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

3. PRINCIPAL ACCOUNTING POLICIES (continued) 3. ¥ E®E % @)
32 EEEEHM

3.2 Impacts and changes in accounting

policies on application of HKFRS 15
“Revenue from Contracts with Customers”

The Group has applied HKFRS 15 for the first time in the current
interim period. HKFRS 15 superseded HKAS 18 “Revenue”, HKAS
11 "Construction Contracts” and the related interpretations.

The Group recognises revenue from the following major sources:

o Provision of capital and reclamation dredging services and
related consultation services

o Provision of dredging or water management services or
constructions for promoting environmental interests and
water quality

o Provision of marine hoisting, installation, salvaging, vessel
chartering and other engineering services

o Provision of management and leasing of a shopping mall
and the construction of a hotel

The Group has applied HKFRS 15 retrospectively with the
cumulative effect of initially applying this Standard recognised at
the date of initial application, 1 January 2018. Any difference at
the date of initial application is recognised in the opening
retained profits (or other components of equity, as appropriate)
and comparative information has not been restated. Furthermore,
in accordance with the transition provisions in HKFRS 15, the
Group has elected to apply the Standard retrospectively only to
contracts that are not completed at 1 January 2018. Accordingly,
certain comparative information may not be comparable as
comparative information was prepared under HKAS 18 “Revenue”
and HKAS 11 “Construction Contracts” and the related
interpretations.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.2 Impacts and changes in accounting
policies on application of HKFRS 15
“Revenue from Contracts with Customers”
(Continued)

3.2.1Key changes in accounting policies resulting
from application of HKFRS 15

HKFRS 15 introduces a 5-step approach when recognising
revenue:

e Step 1:  Identify the contract(s) with a customer

e Step2: Identify the performance obligations in the
contract

e Step3:  Determine the transaction price

e Step4: Allocate the transaction price to the

performance obligations in the contract

e Step5:  Recognise revenue when (or as) the Group
satisfies a performance obligation

Under HKFRS 15, the Group recognises revenue when (or
as) a performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good and service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.2 Impacts and changes in accounting
policies on application of HKFRS 15
“Revenue from Contracts with Customers”
(Continued)

3.2.1Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one
of the following criteria is met:

° the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

3 the Group's performance creates and enhances an
asset that the customer controls as the Group
performs; or

. the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services that the
Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with HKFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration, i.e. only the
passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to
transfer goods or services to a customer for which the
Group has received consideration (or an amount of
consideration is due) from the customer.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.2 Impacts and changes in accounting
policies on application of HKFRS 15
“Revenue from Contracts with Customers”
(Continued)

3.2.1Key changes in accounting policies resulting
from application of HKFRS 15 (Continued)

Over time revenue recognition: measurement of
progress towards complete satisfaction of a
performance obligation

Output method

The progress towards complete satisfaction of a
performance obligation is measured based on output
method, which is to recognise revenue on the basis of
direct measurements of the value of the goods or services
transferred to the customer to date relative to the
remaining goods or services promised under the contract,
that best depict the Group’s performance in transferring
control of goods or services.

Variable consideration

For contracts that contain variable consideration, the Group
estimates the amount of consideration to which it will be
entitled using either (a) the expected value method or (b)
the most likely amount, depending on which method
better predicts the amount of consideration to which the
Group will be entitled.

The estimated amount of variable consideration is included
in the transaction price only to the extent that it is highly
probable that such an inclusion will not result in a
significant revenue reversal in the future when the
uncertainty associated with the variable consideration is
subsequently resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating its
assessment of whether an estimate of variable
consideration is constrained) to represent faithfully the
circumstances present at the end of the reporting period
and the changes in circumstances during the reporting
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

3. PRINCIPAL ACCOUNTING POLICIES (continued)

3.2 Impacts and changes in accounting
policies on application of HKFRS 15
“Revenue from Contracts with Customers”
(Continued)

3.2.2Summary of effects arising from initial

application of HKFRS 15

The following adjustments were made to the amounts
recognised in the condensed consolidated statement of
financial position at 1 January 2018. Line items that were
not affected by the changes have not been included.

Carrying amounts
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As at 1 January 2018, advances from customers of
RMB17,014,000 related to the consideration received for
Capital and Reclamation Dredging Business, Environmental
Protection Dredging and Water Management Business,
Other Marine Business and Property Management Business
which was previously included in trade and other payables.
These balances were reclassified to contract liabilities
included in trade and other payables in the condensed
consolidated statement of financial position at 1 January
2018 upon application of HKFRS 15.

Other than the adjustment made as described above, there
is no material impact of transition to HKFRS 15 on the
accumulated profits at 1 January 2018.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HZE=ZE— \HFXRXA=1+HIL7

4. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3 to the condensed consolidated financial statements,
the Directors are required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period or in
the period of the revision and future periods if the revision affects both
current and future periods.

Key sources of estimation uncertainty

The key sources of estimation uncertainty at the end of the reporting
period that may have a significant risk of causing a material adjustment
to the carrying amounts of assets within the next financial period in
addition to those disclosed in the annual consolidated financial
statements for the year ended 31 December 2017, are disclosed below.

ECL allowance for trade receivable

Management regularly reviews the recoverability of trade receivables
and recognises lifetime ECL for trade receivables. Allowance for these
receivables is made based on evaluation of ECL for trade receivables
and on managements judgment by reference to the estimation of the
future cash flows discounted at the original effective interest rate to
calculate the present value. A considerable amount of judgment is
required in assessing the ultimate realisation of these debtors, including
their current creditworthiness and the risk of default occurring on
debtors with significant balances and/or collectively using a provision
matrix with appropriate groupings. The assessment on the probability
of default and loss given default is based on historical data adjusted by
forward-looking information. As at 30 June 2018, the carrying amount
of trade receivables is approximately RMB1,332,062,000 net of
impairment loss allowance of approximately RMB437,777,000.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

REVENUE 5. I
Revenue represents the aggregate of the net amounts received and WEHENEBRANE KR L EKS = RIEZF
receivable from third parties for the period. An analysis of the Group’s AR c AREBHKWEDITOT :

revenue is as follows:

Six months ended

30 June
BZAXA=+HLXEA
2018 2017
—E-N\F —E—+tF
RMB’000 RMB’000

ARET T AR®TT

Provision of capital and reclamation R EE RIEEEZ RS

dredging services 89,997 178,067
Provision of environmental protection RERREE MKEEBRE

dredging and water management services 56,243 74,850
Provision of marine hoisting, installation, RESERE ZH -ITH -

salvaging, vessel chartering and other AR B A & Ho At T2 PR 7%

engineering services 201,965 79,598
Property management service income )3 & IR AR A A 3,923 3,246

352,128 335,761

Geographical information HMEZFH
The Group’s operations are located in the PRC. All provisions of services REBHEBRHMRATER  BHNTE
are carried out in the PRC. RS A R B 31T o

FERABEREREEAT —E2-NFemEs 45
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

6. SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the executive directors of the Company, who are also the
Chief Operating Decision Makers of the Group (“CODM"), that are
used to make strategic decisions. Information reported to the CODM is
based on the different nature of projects carried out by the Group. No
operating segments identified by the CODM have been aggregated in
arriving at the reportable segments of the Group.

Details of the Group’s four reportable segments are as follows:

(i

(ii)

(iii)

(iv)

Capital and Reclamation Dredging Business refers to the capital
and reclamation dredging services and related consultation
services provided by the Group;

Environmental Protection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental interests and water
quality mainly for inland rivers provided by the Group;

Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other engineering
services provided by the Group; and

Property Management Business refers to the management of
leasing of a shopping mall and the construction of a hotel by the
Group.
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NOTES TO THE CONDENSED CONSOLIDAT

ED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

SEGMENT INFORMATION (continued) 6.

Segment results

An analysis of the Group’s reportable segment revenue and segment
results is as below.

Environmental

protection

Capital and dredging and
reclamation water
dredging management
business business

EERESR RAREAER
mA¥ER KBEEBEK
RMB’'000 RMB’000

AR¥ T AR¥T T

(Unaudited) (Unaudited)

(REEER) (REER)

Six months ended Bz-_Z2—N\#

30 June 2018 ANA=tTHI
AEA
Segment revenue 7 2B UL %8 56,243
Segment results DEESE 17,213
Unallocated other R o B H Ath g A
income

Other gains and losses  H th iz 25 J &5 48
Unallocated corporate KD B 2R
expenses

Unallocated finance costs 7k % fit gt & Ak 2~

Profit before tax B 753 Al v A

2 &8 F El m)

S EBRIR

AEBERD BRE "D BRED T W
o

Other Property

marine management
business business Total

H i MEER
RMB’000 RMB’000 RMB’000

ARBTR AR¥BTT AR%®Tx
(Unaudited) (Unaudited) (Unaudited)
(REER) (KBER) CREER)

201,965 352,128

36,018 82,282

700
(2,838)

(27,874)
(14,531)

37,739

TEREARRERERAA —F-NFHRHAHS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZE— N\F A=+ HIAXEA

6. SEGMENT INFORMATION (continued) 6. WEH @
Segment results (continued) PEBEE @)
Environmental
protection
Capital and dredging and
reclamation water Other Property
dredging management marine management
business business business business Total
ERgKIEE RRGE K Hth L/ES
PR ET KBEBER BEET BEER FEE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AR T T ARBTIT AREBFTT ARETT ARETT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEZ) (RfEEZ) REER) REEZR) (REEZR)

Six months ended BE-Z—t#H

30 June 2017 ARA=THL
18R

Segment revenue 2 2B = 178,067 74,850 79,598 3,246 335,761
Segment results Pal 85,106 17,201 11,002 1,631 114,940
Unallocated other R o B H Ath g A

income 10,460
Other gains and losses =t & %5 K &5 18 7,676
Unallocated corporate KD B 2R

expenses (10,619)
Unallocated finance costs 7k 9 B @t & 5k 7K (38,366)
Profit before tax & 75 A1 v 7 84,091
The accounting policies of the reportable segments are the same as the A2/ HE 2 ST EKEBGRHEE V5
Group's accounting policies described in Note 3 to the condensed WMAWASMEAREE 2 Gt BEER -

consolidated financial statements.

Segment results represent profit earned by each segment, without DERELE AR D AT R EA %M (Ko
allocation of central administrative expenses, other gains and losses, R RfTHES HEMWsEEE &
certain other income and certain finance costs. This is the measure FHEMBKARE TRERA) - It JhE
reported to the executive Directors for the purposes of resource NITEEREE R IR REETHOT
allocation and performance assessment. Bl
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NOTES TO

THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

SEGMENT INFORMATION (continued) 6. DEEHE
Segment assets SEBEIE
Environmental
protection
Capital and dredging and
reclamation water Other Property
dredging management marine management
business business business business Total
HEERES RRBER H ity L/
AR KEEEER WEEK EEEK ot
RMB’'000 RMB’000 RMB'000 RMB'000 RMB’'000
AR T AR¥TR ARBTR AR¥BTT AR%®TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REER) REER) (KREER)
Six monthsended ®HBE=-ZT—/\fF
30 June 2018 ~A=1H
1E < 1B B
Segment assets DEEE 1,743,034 679,637 552,496 623,661 3,598,828
Unallocated assets: RO EE :
Prepaid land lease &5 £ b 38 49 5K
payments 14,707
Bank balances and RITHE &
cash RIE& 36,103
Others H i 7,702
Consolidated assets RS & E 3,657,340

TEREARRERERAA —F-NFHRHAHS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZE— N\F A=+ HIAXEA

6. SEGMENT INFORMATION (continued) 6.

Segment assets (continued)

Environmental

protection

Capital and dredging and
reclamation water
dredging management
business business

EERES IR IR Z R
PR KBERED
RMB’000 RMB’000

AR T T ARET T

(Unaudited) (Unaudited)

(REER) (REEEZR)

2 &8 = El )

5 8B & = (m)
Other Property
marine  management
business business Total
Hth LS
BEE BEER FEE
RMB’000 RMB’000 RMB’000

AREBT T AREFTT ARETT
(Unaudited) (Unaudited)  (Unaudited)
(REE&EZ) (CREER) (CREER)

At 31 December R-ZZE—+t&F

2017 +=—HA=+-—-H
Segment assets DEEE 1,707,966 646,594 546,064 588,349 3,488,973
Unallocated assets: ADEEE :
Prepaid land lease T8 14 4 4 78 49 5K
payments 14,866
Bank balances and RITE R X
cash b 69,505
Others HAh 14,445
Consolidated assets #& & E 3,587,789

For the purposes of monitoring segment performances and allocating
resources between segments, assets are allocated to reportable and
operating segments other than the unallocated items listed above.

Segment liabilities

As the liabilities are regularly reviewed by the CODM in total for the
Group as a whole, the measure of total liabilities by reportable
segments is therefore not presented.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

7. OTHER INCOME 7. Efilg A

Six months ended 30 June
BEARNA=t+HLAKEA

2018 2017
—E-N\F —ET—tF
RMB’000 RMB'000
ARET R AREF T
(Unaudited) (Unaudited)

(REE) CR&EEZ)

Government financial incentive (Note) IR T B B AR B (M 22) 6,730
Bank interest income HRATH B WA 79
Interest income in respect of non-current 3E B AR i YR BR SR A9 ) B A
trade receivables 3,609
Rental income HEBA =
Sundry income HMIEUA 852
11,270
Note: Pursuant to a document issued by a PRC local government authority, one B et c AR IR R Bt 75 BRORT M R S 4 B9 ST 0

of the Company’s PRC subsidiaries was granted financial incentive for a
period of three years ending in 2019 for its contribution to the economic
development of the locality, provided it is duly registered in the locality
and pays taxes according to tax laws. No other conditions are attached to
the financial incentive.

The PRC local government authority confirmed that the amount of such
financial incentive that the Group was entitled for the six months ended
30 June 2018 was RMB3,110,000 (six months ended 30 June 2017:
RMB6,730,000). Accordingly, the Group recognised such amount as other
income for the period.

~AEWES —HREKNERQREER
—HBE_Z-NAFULERB=F0Y
BUERE)  ARFFE/M T RERRED
MWER - R RAEANE M IEA ML
REBOEHB - Rt 2 50 - B R BN
S A ) L At Y A AR A

REM A RFEERER ANEERE
E-E-NEXNA=+HILAEAA
ZENZEYREDHESBEAARE
3,110,000 (BE - —+FE A=+
BiE/AEA : ARK¥e6,730,0007T) ° &
- AEBEEREEcEERAHAH
f U A o

8. OTHER GAINS AND LOSSES 8. Ht g R RE 18

Six months ended 30 June

BEAA=1THILAEA

2018 2017
—E-N\F —E—+tF
RMB’'000 RMB'000
AR®B TR ARBT T
(Unaudited) (Unaudited)

(REER) (REER)

Exchange (loss) gain 5 (E8) K

(2,838) 7,676

TEREARRERERAA —F-NFHRHAHS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZE— N\F A=+ HIAXEA

9. FINANCE COSTS 9. BMERE

Six months ended 30 June

BEAA=1THILAEA

2018 2017
—E-N\F I
RMB’000 RMB’000
AR®T ARET T
(Unaudited) (Unaudited)

(REER) (REER)

Interest expenses on: THEEHBAX
Bank borrowings RITEE 11,308 15,192
The Bonds &5 14,531 20,688
Others Hth 3,390 5,640
Total borrowing costs FEA RSB 29,229 41,520
Less: Amounts capitalised in the cost W EEREERAERNLERE
of qualifying assets (3,855) =
25,374 41,520
Borrowing cost capitalised during the six months ended 30 June 2018 HE-_Z-N\FA=Z+THIEASEAR -
of approximately RMB3,855,000 (six months ended 30 June 2017: nil) BEARb 2 BB AL A R 3,855,000 7T
arose on the general borrowing pool calculated by applying a BE_Z—tFA=THLA-EA:
capitalisation rate of 4.42% per annum. Borrowing cost was capitalised )R -—REEHSKRER(LE X
as part of the construction in progress in respect of the hotel under FANRBFAEEE - EERAIERNL A
construction included in property, plant and equipment. EHTREBLEME BEERKBEEET
BE—EH o
P4
10. INCOME TAX EXPENSE 10. FiRIRAX
Six months ended 30 June
BEAA=1+THLAKEAR
2018 2017
—E-N\F —E—+F
RMB’'000 RMB’000
ARBT R AR T T
(Unaudited) (Unaudited)
(REER) (REHER)
The charge comprises: X BAE
Current tax BV HA 5 18
PRC Enterprise Income Tax (“EIT") REMEMSR((EMSEH]D 16,734 29,030
Deferred taxation iR FE 7 1E (809) =

15,925 29,030
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

10. INCOME TAX EXPENSE (continued) 10. RS MAzZ
(i) PRCEIT (i) PEILEMRER
PRC EIT is calculated at 25% of the assessable profits for both AW EERE - RS IT
periods. FERR B I AT R 25% 51 & o
(ii) Hong Kong Profits Tax (i) HEEFER
Hong Kong Profits Tax is calculated at 16.5% of the estimated RAEER - &6 NS IR E st
assessable profits for both periods, if any. FERR RA (H) AT & 16.5% T
=
No provision for Hong Kong Profits Tax has been made in the MR AN & B A M E HA S R R
condensed consolidated financial statements as the Group had EAELENRERTBZEZRE A
no assessable profits arising in or derived from Hong Kong for T - & E§ AR 43 & B 78 3R 5= A I 4
both periods. BEEFGRELEE-
11. PROFIT FOR THE PERIOD M. BAER

Six months ended 30 June
BZAXA=+HLAXEA

2018 2017
—E-N\F —E—+F
RMB’'000 RMB’000
ARBT ARBF T
(Unaudited) (Unaudited)

(REER) CRE&ER)

Profit for the period has been arrived at after B R A B &k (GEA)

charging (crediting): TR
Depreciation of property, plant and equipment ME BERZETE 50,590 46,541
Amortisation of prepaid land lease T8 4 & i 7R 49 3 8 1,396 1,396
Amortisation of other intangible asset H1th & 167 125
Exchange loss (gain) b 5, 5 18 (I #5) 2,838 (7,676)
Sub-contracting charges included in operating costs &+ A & &5k A &) 5 B & 131,687 134,203

CERABRERERAT —B-NFhEHs 33
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZE— N\F A=+ HIAXEA

12. EARNINGS PER SHARE

12.8K2%

The calculation of the basic and diluted earnings per share attributable
to the owners of the Company is based on the following data:

RRARFABEABREERERNREERF
TR O BURR &

Six months ended 30 June
BEANA=tHLAKEA

2018 2017
—E2-N\F i
RMB’'000 RMB’000
AR¥ T ARBFIT
(Unaudited) (Unaudited)
(REER) (REHER)
Earnings 2
Profit for the period attributable to owners et EGREARREE R A
of the Company for the purposes of basic EHARAAAIAARBGESEA
and diluted earnings per share il 52,215
‘000
T &
Number of shares i avig 4=
Weighted average number of ordinary shares MR EERERNREERF
for the purposes of basic and diluted earnings per 11 = &7 3 18 & i % T 45 ¢
share 1,478,064 1,478,064

The weighted average number of shares for the purposes of basic and
diluted earnings per share for both periods were calculated based on
the weighted average number of shares in issue during both periods.

13. DIVIDENDS

No dividends were paid, declared or proposed during both periods. The
Directors have determined that no dividend will be paid in respect of
the current interim period (six months ended 30 June 2017: nil).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHES

B 7% R R MY o

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

14. MOVEMENTS IN PROPERTY, PLANT

AND EQUIPMENT/PREPAID LAND LEASE
PAYMENTS/INVESTMENT PROPERTIES

During the current interim period, the Group made additions to
property, plant and equipment of approximately RMB29,508,000 (six
months ended 30 June 2017: RMB19,699,000).

During the current interim period, an amount of RMB1,335,000 for the
deposit paid for acquisition of property, plant and equipment was
transferred to property, plant and equipment.

During the current interim period, there was no movement in
investment properties (six months ended 30 June 2017: the Group
made additions to investment properties of approximately
RMB3,028,000).

15. TRADE AND OTHER RECEIVABLES

“RERRRR NG

REH

RAFEHBE AEEAEVE  BE

R A R #29,508,0007T (& = =
TZ—tFNA=ZTHLEANER: AR
19,699,0007T) °

RAFREEE RREME  BE &K
BT M E S AR % 1,335,000 E &
BEEWME BEREE-

RAFREEARE - IR EMEM | EEM
£—£§Jj<§ki_:: tE&ERSA=+HLER
ER: REEBREREMENARE
3,028,0007%"

15. FE U 3k 1R K 3t BB U &%
At 30 June At 31 December
2018 2017
R=F—NF RIE—LF
AA=+H +ZA=+—H
RMB’000 RMB’'000
AR®T ARBFTT
(Unaudited) (Audited)
(REEZ) (fEEZ)

SEBNER :

Non-current:

Trade receivables (Notes (i) to (iii)) JE W SR T8 (B £ () 2 (i) 68,798
Value-added tax recoverable (Note (v)) A] Y [O] 1 E 7 (B 2 (v) 1,797
70,595
Current: BN HA :

Trade receivables, net of impairment loss FEUGRIE - B IREE B
allowance (Notes (i) to (i) (KT 2 3) = (iii)) 1,246,052 1,153,637
Bills receivable (Note (iv)) JE M = BR (M 72 (i) 5,620 4,150
Government financial incentive receivables & WS B 7T B R R B 14,027 11,888
Deposits and prepayments e RN FHIE 70,943 60,598
Others H 12,052 10,051
1,348,694 1,240,324
1,436,517 1,310,919

TEREARRERERAA —F-NFHRHAHS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

15. TRADE AND OTHER RECEIVABLES (continued)

Notes:

@

China Dredging Environment Protection Holdings Limited

Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines its credit limits based on reputation
of the customers within the industry.

The Group prepares an aged analysis for its trade receivables based on the
dates when the Group and the customers agreed on the quantum of the
services provided, as evidenced by progress certificates. Periodical
statements are issued and agreed by the Group to the customers for the
work performed and services rendered for the customers. Most of the
contracts require the customers to make monthly progress payments with
reference to the value of work completed (typically 55% to 85% of the
value of work completed in the previous month) within thirty days after
the issuance of the progress certificate. According to these contracts, the
remaining balance (15% to 45% of the value of work completed) is to be
paid by the customers within thirty to sixty days after the project is
completed and accepted by the customers and the customers receive
payment from the project owners.

The aged analysis of the Group'’s trade receivables, prepared based on the
dates of certification of work done, which approximate the respective
revenue recognition dates (net of impairment loss allowance on trade
receivables), at the end of each reporting period is as follows:

Aged analysis of the Group’s trade receivables

it o

(0]

15. FE W % IR B o fth BB Ut B )

REMERFEEH  AREEREF
RIOTEANBEBIGEZEETLNE
EERRREEFERE -

AEBERAEEHREEF 15T 5 TR
HERBEENAH(HEESEFEEZTH)F
B H pE IR SRIE A BR iR 9 AT » HARIIR R AL
AREBRBSCHETIREEAEPIRM
HREMBEAEERATEEL - KBH
ERTEEFRBELEREEZER=TH
RN2EZERIREABE A LEATK
TR{BEMNS5%E85%) % AE#EE
MR- REZEER KB (ERKIR
BEMIS%ZE4S5%)HEPRIE B T
MEWNE  TEWRIER A ARBIE
B=tE=+TBRAIf-

RERERR  RETRETKEKBEB
T2 78 By B H (32 4 7 48 B Uk & A 7E 3R
H) i AR B4 00 7K 5% [ FE e AROR (HIBR FE
WK BB (B RS 1R B ) U BRER D AT AT

0-30 days 0£30K
31-60 days 31£60K
61-90 days 612 90K
91-180 days 91 £ 180K
181-365 days 181 £ 365K
1 year-2 years 15224
Over 2 years HBiB2E

7R 52 [ Y JE KUK TE BR R AT
At 30 June At 31 December
2018 2017
R=B—N\F RZT—tF
~NA=1+H +=—A=+—H
RMB’000 RMB’'000
AR¥T T ARBT T
(Unaudited) (Audited)
(RBEX) (F&FE1%)
104,020 93,370
87,135 31,066
40,190 60,942
98,431 135,715
197,835 261,162
360,271 205,478
444,180 434,702
1,332,062 1,222,435

Included in the trade receivables is retention money of approximately
RMB208,116,000 (31 December 2017: RMB199,000,000) as at 30 June
2018.

Interim Report 2018
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

15. TRADE AND OTHER RECEIVABLES (continued)  15. [ U R TE Kt H fth FE Ut 3% )

Notes: (Continued) Bfat - (&)
The amount of trade receivables which were past due based on the terms CEEGRELNFHE D) 2 EWRIE
of contracts net of impairment loss allowance on the trade receivables, (M ER R IEREEEEE) BRI
loss is analysed as follows: (N
Aged analysis of trade receivables which were past due B 8 A R B B BR R 9 AT

At 30 June At 31 December
2018 2017
R=ZE-—N\F RZE—+F
ANA=+HB +ZA=+—H

RMB’000 RMB'000

AR®BT AR¥ET T

(Unaudited) (Audited)

(REEZ) (f& &%)

0-30 days overdue AHI0E 30K — =

31-60 days overdue #HI31 E= 60K 44,692 27,134

61-90 days overdue #EI61 290K 43,436 60,942

91-180 days overdue AHI91 = 180K 142,074 129,659

181-365 days overdue #1H1181 & 365K 297,845 311,035

1 year—2 years overdue BHIFE2F 235,833 193,430

Over 2 years overdue A HEBE2F 315,764 281,389

1,079,644 1,003,589

The Group does not hold any collateral over the above balances. ANEBIWEGE il A2 (E A o

The estimated loss rates for ECL calculations are estimated based on AREHCEEEERN G ERXR IR

historical observed default rates over the expected life of the debtors and BERATBHEHNESERAEEY

are adjusted for forward-looking information that is available without KRGt WHEEMNHBLZKRAKE

undue cost or effort. The grouping is regularly reviewed by the B EHRTIEYEEREL A - B S

management to ensure relevant information about specific debtors is B THREEESE  UWREFREBE
updated. EBBANEBER B EH -

FERABRRERERAT —B-NEhmEs ]
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHES

For the six months ended 30 June 2018 HZ =% —

B 7% AR MY R

15. TRADE AND OTHER RECEIVABLES (continued)

Notes: (Continued)

(i)

(iii)

Included in trade receivables as at 30 June 2018 was a gross carrying
amount of approximately RMB58,803,000 (2017: RMB58,803,000) due
from a customer of which the related dredging project has been
suspended since January 2014 due to change in use of relevant reclaimed
areas by the Government. The customer has signed an agreement with
the Group to repay RMB40,000,000 before 31 December 2016 but failed
to fulfil the payment. Accordingly, impairment loss allowance of
RMB58,803,000 (2017: RMB58,803,000) was recognised as at the end of
reporting period.

Included in trade receivables as at 30 June 2018 was a gross carrying
amount of approximately RMB24,134,000 (2017: RMB26,134,000) due
from a customer which the dredging project was started since 2016 while
the repayment of progress billings fell behind schedule. During the current
interim period, amount of RMB2,000,000 was received. Considering the
payment pattern, the creditability of the customer, impairment loss
allowance of RMB10,921,000 (2017: RMB10,921,000) was recognised as
at the end of reporting period.

Included in trade receivables as at 30 June 2018 was an amount of
approximately RMB317,970,000 (31 December 2017: RMB323,465,000)
due from customers who are large state-owned enterprise or local
governments which the respective projects were already completed for
more than one year. During the current interim period, amount of
RMB32,073,000 was received. Considering the payment pattern and the
credibility of respective customers, impairment loss allowance of
RMB141,598,000 (2017: RMB141,598,000) was recognised as at the end
of reporting period.

NEARA=THIER

15. FE W % IR B o fth BB Ut B )

ez (%)

(ii)

R-E-NEXNA=THEHNEKER
PREEN—2EF (ARG AEE A
—ZET—NF— ARERNEXRMERRE
HENBEMERFE) 2RBEAREAAD
AR #58,803,000C(ZF—+tF: AR
#58,803,0007T) - Z R EAEEE &
ApE MR —RNF+-_A=1+—
B A & & A K #40,000,0007¢ © {8 3 &
B Al RIRERE BRI
B 55 18 # 5 A R 58,803,000t (= &
—t 4 : AR#58,803,0007T) °

R —Z2EF(EHEAZEBEER
—E-RNERB MEEREER
BREE)ZREBEAERENARE
24,134000c( =T — £ F: AR
26,134,0007T) c AH HA AR B R A R
#2,000,0007T ° £ B EFRERX - B#
EEMAEE ' RREHREERRE
BB B H AR % 10,921,000 (=& —
+4 : AR#10,921,0007T) °

|
PiﬂifETll

ZE-NEFXRNA=+THEMHEKEK
&

RZZE-—NEXNA=Z+EHNEKE
REERKREF(AREEA XK
MABRN EEEMNEBEEERI —F
LA E) 2 3B 4 A R 317,970,000
(ZBE—+tF+-A=+—HB: AR¥
323,465,0007T) ° A H HIHA ] B Wk A
R#32,073,000c° ZREBEREFH
HRERXREE  RREIHREERR
EEIE B AR % 141,598,000 (=&
—+F: AR%¥141,598,0007T) °

RMB'000
AR®BT T
Movement in impairment loss allowance WA E B REE
At 1 January 2017, 31 December 2017 and 30 June 2018 HR—_Z—+F—H—H
—E—t+tF+-A=+—H
R—Z-—NFRA=1H 437,777

Non-current trade receivables represents amounts due from several
customers for contract works, for which the contracts include clauses for
extended payment terms beyond one year. During the current interim
period, interest income calculated at a rate of 10% per annum (six months
ended 30 June 2017 : 10%) of about RMB1,170,000 (six months ended
30 June 2017: RMB3,609,000) was recognised.
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(iii)

FERNEERFBERENETERFZE
HITIRRIE MAERBE LB AT K
REERBIB —F 2 &K RAF E
HE B RAREFRER10% (HBE=
T—+tEXNA=ZFTHLIENEAR:10%)
FE - HARM1,170000 (B E-Z
—tERNAZTBLEANBEAR: AR
3,609,000 T) E ERER



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

15. TRADE AND OTHER RECEIVABLES (continued)  15. [ U R TE Kt H fth FE Ut 3% )

Notes: (Continued) Hiat - (B)

(iv)  The aged analysis of the Group's bills receivable, presented based on the vy REIEBREHER ERRIZEZEZIHEBEAB
relevant dates of certification of work, at the end of each reporting period H2I2AEBREKEENER D
is as follows: T
Aged analysis of the Group’s bills receivable AEEERESRER D

At 30 June At 31 December
2018 2017
R-ZE—N\F R-E—tF
AA=+H +ZA=+—H

RMB’000 RMB’000

AR®B T ARBF T

(Unaudited) (Audited)

(REEZ) (REEER)

0-30 days 0E30K —

31-60 days 31E 60K 1,000

61-90 days 61ZE 90K 700

91-180 days 91 £ 180K 2,450

4,150

(v) Value-added tax paid of approximately RMB1,813,000 (31 December (v) NREBGREEBRIRAI NN ETR

2017: RMB1,797,000) by the Group in connection with its construction HANE®1,813,000 (ZE—+F+ =

in-progress could be set-off against future value added tax payable A=+—H: AR #¥1,797,0007T) 7]

generated from the Group. As the amount is not expected to be recovered A AR 5 B E A ) ok SR FE I (E R o

within one year from the end of reporting period and is accordingly is HARTERZERB L RN f 4 Rk
classified as non-current. ST FRAWE - WO BAIERD

CERABRERERAT —B-NFhEKs 39
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZE— N\F A=+ HIAXEA

16. TRADE AND OTHER PAYABLES

At 30 June
2018
R=Z—N\F
AA=+H
RMB’000
ARB T
(Unaudited)
(REER)
Trade payables JE 5 IE
Sub-contracting charge SEER 168,894
Fuel cost BB AR 24,990
Repair and maintenance HIERIRE 20,717
Others H A 3,559
218,160
Other payables H i FE 5 5K

Payable for property, plant and equipment ME - BB MR e~ I8 10,314

Payable for construction cost of investment ¥ & W) 5 5 5% K AN FE S E
properties 83,775
Accrued other taxes FEE A A B 1R 47,186
Accrued staff salaries and welfare FEET B T& & &1& A 12,640
Contract liabilities aRNEaRE 21,657
Receipts in advance T8 U IE —
Interest payable on the Bonds &% F S FE 764
Others Hih 22,073

198,409

416,569
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16. FE {7 B IR B H fih FE f &

At 31 December
2017
R-ZT—+tF
+—-—A=+—8
RMB'000
AREF T
(Audited)
(f& 2= 1z)

122,881
18,923
23,667

3,593

169,064

11,654
82,448
40,227
25,848
17,014

849
21,679

199,719

368,783
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

TRADE AND OTHER PAYABLES (continued) 16. B IE R HE M E
The aged analysis of the Group’s trade payables presented based on the REEBNZREHARIREBEEZ[ H 275
invoice dates, except for sub-contracting charge which is presented (DB ERAKIIN HNIREEZFEHEHE
based on dates of the progress certificates, as at the end of each S B FER R IBER RSB ST ¢
reporting period is as follows:
At 30 June At 31 December
2018 2017
R=ZF—-N\F RZE—tF
AA=+H +ZA=+—H
RMB’'000 RMB’000
AR®BT T ARETT
(Unaudited) (Audited)
(REEZ) (REZ)
0-30 days 0ZE30K 58,784 51,147
31-60 days 31E60K 16,766 6,810
61-90 days 612 90K 31,594 19,414
91-180 days 91 £ 180K 24,771 13,111
Over 180 days B 180K 86,245 78,582
218,160 169,064
AMOUNTS DUE TO DIRECTORS OF THE  17.Efi XA AT EERIE

COMPANY

The balance represented advance from and emolument payable to
certain Directors of approximately RMB2,630,000 (31 December 2017:
RMB2,804,000) and amount due to Mr. Liu of approximately
RMB9,756,000 (31 December 2017: RMB6,798,000).

The amounts are unsecured, interest-free, repayable on demand and
non-trade in nature.

BANK BORROWINGS

During the current interim period, the Group raised bank loans of
RMB319,000,000 (31 December 2017: RMB485,215,000) and repaid
bank loans of RMB327,000,000 (31 December 2017:
RMB599,238,000). As at 30 June 2018, the effective interest rates of
the bank borrowings ranged from 4.57% to 9.98% (31 December
2017: 3.81% to 7.40%) per annum.

18.

HEHiERA REMNE TES N K
&4 AR #2,630000T(=F —+F+
Z—A=+—8: AR#%2804,0007t) &
JE A5 81 %% A R FRIB A9 A R 69,756,000 7T
(ZE—+F+-_A=+—"H: AR¥
6,798,0007T) °

ZEFRBEHREAN 28
BENFEZMEE -

AR ER

MITEE

RAFHEERE AEEBARTER
A R #319,000,0007T( = T — £ F +
ZA=+—H: AR¥485215,0007T)
I & 2 R 17 B X A R % 327,000,000 7T
(ZE—+tF+=ZA=+—H: AR¥
599,238,0007L) c R =—ZE—NFERNA=+
H ROBENEEFANEN T457%
£998% (ZZE—tF+=-A=+—8:
3.81% £7.40%) Z [E °

TEREARRERERAA —F-NFHRHAHS
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19. BONDS PAYABLE

The Company issued unsecured convertible bonds (the “Bonds”) to
CITIC at a total nominal value of HK$243,000,000 (equivalent to
RMB191,970,000) on 8 November 2013, carrying an interest rate of 3%
per annum with the maturity date of 7 November 2016 (the “Original
Maturity Date”). The Bondholder had the option to either convert them
into the Company’s ordinary shares at a conversion price of HK$2.7 per
share, subject to anti-dilutive adjustments, at any time after six months
from the date of issue and up to the Original Maturity Date, or to
require the Company to redeem them at 133.792% of the nominal
value of the Bonds, which amounted to approximately HK$325,115,000
(equivalent to approximately RMB290,818,000) (the “Original
Redemption Amount”), upon maturity. The Company had no right to
early redeem the Bonds.

At the time when the Bonds were issued, the Bonds were analysed by
the management of the Group to contain two components, the host
debt component and the conversion option. The Bonds are
denominated in HK$, which is a currency other than the Company’s
functional currency. Therefore, the conversion option in the Bonds
would not result in an exchange of a fixed number of the Company’s
own equity instrument for a fixed amount of cash, in the functional
currency of the Company. Accordingly, the conversion option was
accounted for separately as a derivative liability, which was not closely
related to the host debt component. The fair values of the debt
component and the derivative component were determined at the date
of issue. Subsequent to initial recognition, the debt component was
carried at amortised cost while the derivative component was measured
at fair value, with changes in fair value recognised in profit or loss. The
effective interest rate of the debt component was 16.9%.

The Group had not paid the Original Redemption Amount and the last
interest payment on the Original Maturity Date to CITIC. Overdue
interest of approximately HK$945,000 (equivalent to approximately
RMB840,000) was incurred. During the year ended 31 December 2016,
the Company and CITIC entered into a framework agreement on 14
November 2016 (as amended by supplemental framework agreements,
collectively the “Framework Agreement”) and a standstill and amended
agreement and supplemental deed to the original deed poll regarding
the Bonds (the “Amendment Agreement”) on 15 December 2016,
pursuant to which CITIC agreed to a) extend the maturity from the
Original Maturity Date to 14 March 2017 and b) reduce the principal
amount of Original Redemption Amount to approximately
HK$275,415,000 (equivalent to approximately RMB246,381,000),
subject to certain conditions as stated in the Amendment Agreement.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

19. B R &

ARaRZTE—=F+—A/\BMATC
¥ 17 42 TH {E243,000,0008 L (Z R AR
#191,970,0007T ) A & 3K 7 ] IR (& 5
([B#H]) FMEBEF3I% RZT—K
F+—AERTRIHBAD B EFH
BEATRETAREZ A SEAERIH
AR EfERERENLBRESR278T
(AIRBEEEHELAR) SRS LR
BRADRR LA sk B Hi g BRA
ARAEEHFHNEERN133.792%EE - 4
£ 7325,115,0008 T (B E RO AR
290,818,0007) ([[RIE® |) o AN R 7 &
REERZEES -

EBTEZE AEEEEEOMES
B EmERD Bl EEBEL D R
B-BEBHRDNELHE METRAR
AR EBEAIINEE - At EHH
BMRERTEEBABEHRENAR A
BESRaTARBBETESRRE (AR
REIMEEEEEE) it BiRkED
RMARISITERE ERFTEHHD
WIHFZRME - EHEBORTETAE
DERFEREITAYEE - V)L HER

% EHHSEBERAGE  HAET
EHHABRATESNE ATENED

REZARER EEHLINERNNER
16.9% °

RIREIEAHE - AL E &R BCTICE [ R
BEekZe— 282 EE@HFNEL
#%945,000,% 7T (11 & 1 4 A K 840,000
L) BEZT—R"F+-_A=+—HL
EE ARFAR-E—RE+—A+M@O
HECITICET 32 #E 8 & (S 1 R IE R
EBE] BBIERBZE]D  URZF—
NE+ B TRABBEUTCFI B BES
MEERERRE HE ARRFER
BRARZE(EETmED - &t - CTIC
AEa)ErRkEE RIHAERE
T—+tF=ZA+tHMHAB: kKb BLRES
N & B = 49275,415,0007% 7T (0 & R 4
A R #246,381,0007T ) SRR EF]
Wk Fr it | T o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

19. BONDS PAYABLE (continued)

Furthermore, the conversion option under the Bonds was removed
under the Amendment Agreement. Accordingly, no embedded
derivative was recognised at 31 December 2016 and at the end of
subsequent accounting periods.

During the current interim period, the Company had not settled the
Bonds when the Bonds fell due for repayment on their extended
maturity date. The Bonds remained overdue for repayment as at 30
June 2018. On 21 March 2017, 5 June 2017, 21 September 2017 and
23 January 2018, the Company and CITIC had entered into the second
amendment agreement, the third amendment agreement, the fourth
amendment agreement and the fifth amendment agreement, pursuant
to which the maturity date of the Bonds was entered such that based
on the latest amendment agreement in effect, the Company needed to
repay the principal amount of the Bonds of approximately
HK$278,777,000 (equivalent to approximately RMB235,126,000)
together with the interest due by 21 June 2018 with interest rate at an
amended rate of 13% per annum. The Company failed to repay the
abovementioned amounts in full on 21 June 2018, at which date the
total amount outstanding, including the accrued interest amounted to
approximately HK$293,671,000 (equivalent to approximately
RMB247,630,000) (in aggregate). At the date of the interim report, the
Company and CITIC are still under negotiation on the terms of an
amendment agreement to further extend the maturity date of the
Bonds.

Details of each of the agreements are set out in the announcements of
the Company dated 7 November 2016, 15 November 2016, 16
November 2016, 16 December 2016, 22 March 2017, 5 June 2017, 22
September 2017, 1 December 2017 and 23 January 2018.

19. FE £ {8 F )

o EENEBRERBRE BER
ol R-FB—ARF+-_A=+—
BREERNEFTHER  LEERANCT
AT RABERER -

RAFHER AARTARESFHIE
REIHABEEESF RZT—N\FEXA
=t+H BEHFNEBRERE - R —+
F=ZA=-+—H —ZE—+t&E AR
B ZE—t+tFNAhA-+—"BRK_ZT—
NE—HAZ=Z+=H" ' &ARQFHCTIC &
MEZMER B BB HE
EMNBE BEEERLGIER B
Bl BREEROEFTEITHEZLER
BEHENEHPR ARAREAR_-Z
—NENAZ+—BHENEHFASHE
#9278,777,000% T (M & R 8 A R %
235,126,0007T ) & R B # /9 F) 8+ Fl &
BB EMERI3%: - ARBR - F
—N\ERNAZ+—BREBHEE Lt
¢ RZAREELB(BEZRTH
B) & H4975293,671,000/8 T (& LEE
4 A R #247,630,0007T ) ° 7 AN FB Hi
wEBH AQRFECATCHERS — &
FIME IR TETERNE —SERE
FHEIEA B -

ZEMENFBEERAARBHAE =
—RNE+—FAtB  —E—XRFE+—
+HBE - ZE—X"Ft+—A+x8"
E—XNE+_A+A~AAB - ZFT—tF
B-—+=-B —f—+FXAEA =
F—LtFNLAZF+ZR ZFT—LF+
“A—BER=ZZTE—N\F—A=-+=HZ

Atk

T e s
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHGS MR HRRME

For the six months ended 30 June 2018 HEZE=ZE— N\F A=+ HIAXEA

19. BONDS PAYABLE (continued) 19. BB F .
Based on the revised agreements, interest rates are as follows: BIELEITNE DS FIENT
Interest rate
per annum
Period HA R FR=E
From 15 November 2016 and up to 14 December 2016 —E—XFt+—A+AHBZE
—E-ARFT-A+HEH 13%
From 15 December 2016 and up to 14 March 2017 —E-—RF+ZA+HBAZE
—E—+F=A+WA 15%
From 15 March 2017 and up to 4 June 2017 —TE—t+tH&#=A+HHB=E
—ZE—+tEXAMA 18%
From 5 June 2017 and up to 21 June 2017 —E—+FXAHRHEHZE
—E—tF X NA=-+—H 13%
From 22 June 2017 and up to 21 September 2017 —_E—+FRA=-+=ZH=ZE
—E—+FAA-T+—H 18%
From 22 September 2017 and up to 15 November 2017 —Z—+FHA-_+=-HZE
—E—+tF¥+—-A+aH 13%
From 16 November 2017 and up to 22 January 2018 —E—+tF+—A+~HE
—E—-N\E—A=-+=—H 13%
From 23 January 2018 and up to 21 June 2018 =F=\FE=F ===
—E-N\FARA=Z+—H 13%
Note: The above interest shall accrue on a day to day basis and be calculated on Hfat - BB R AR & B ALS K R 8 & F 365
the basis of a 365-day calendar year on revised principal amounts and HREXEGHRFBERAAESERN -
compounded on a monthly basis.
Under the abovementioned agreements entered into the Company and RIEARRRECTICET I 2 Fit e &
CITIC, the Bonds are secured by personal guarantees of Mr. Liu and his FLAEEERERBAZ (A RAK
spouse Ms. Zhou who are the directors of the Company, and pledges in AR ER)RENEAAER ARTE
favour of CITIC and/or its affiliates in respect of a dredger, and an BEH—MEERM —BIEEFR—
industrial premises and a residential property owned by the Group BREEWERCIC K SHEB A LE
included in property, plant and equipment with carrying value of EOERGZERTAYE  BEREZE
approximately RMB302,257,000. A BREE 4 A K %302,257,0007T ) 1E
HAHF o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

19. BONDS PAYABLE (continued) 19. B 8B F .
The Bonds recognised in the condensed consolidated statement of REHGAMBRAERINEESE
financial position are calculated as follows: /(1NN
Total
Bt
RMB’000
AREFTT
At 1 January 2017 (audited) RZZE—+F—-—A—RH(EER) 250,715
Interest i B 39,312
Settlement B (42,483)
Exchange realignment PE H % (16,317)
At 31 December 2017 (audited) R—ZFE—tF+_A=1+—HEE®) 231,227
Interest & 14,531
Exchange realignment FE 5, 58 #& 2,636
At 30 June 2018 (unaudited) RZB-NEXRA=TH (RKRLER) 248,394
The Bonds as the end of the reporting periods are represented by: RIEBERESZ25 0T :
At 30 June At 31 December
2018 2017
R=ZZ2-N\F RIT—+F
~NB=+H +=ZA=+—H
RMB’000 RMB'000
ART T ARBF T
(Unaudited) (Audited)
(REE®) (fRER)
Interest payable within one year included SAEMENZKEZ —FA
in other payable e FB 764 849
Bonds payable within one year —FRNEMNES 247,630 230,378

248,394 231,227
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BHGS MR HRRME

For the six months ended 30 June 2018 HZE=ZE— \HFXRXA=1+HIL7

20. SHARE CAPITAL

20. B8 &

Number of RMB equivalent
shares Amount amount
RHEE 28 AR¥ES2HE
‘000 HK$'000 RMB'000
T FAT ARET T
Ordinary shares of HK$0.10 each & X E{E0.1078 JT A & A%
Authorised EE
At 1 January 2017, 30 June 2017, R-_Z—+F—HF—H -
31 December 2017 and —E—tFA~A=+H"
30 June 2018 T +H+A=+—H
RZZ—-—N\FRA=+H 10,000,000 1,000,000 N/A
Issued and fully paid ERTRHBE
At 1 January 2017, 30 June 2017, R-_ZT—+F—HF—H -
31 December 2017 and —T—tFA~A=+H"
30 June 2018 T +HF+ZA=+—H
rE—_ZE—N&FXA=+H 1,478,064 147,806 123,483

21. CAPITAL COMMITMENTS

21. BHF Kk

At 30 June
2018
R=ZZ—-N\F
~NA=1+H
RMB’000
AR®BT T
(Unaudited)
(REER)

Capital commitments contracted but not
provided for relating to the following:
— Acquisition of property, plant and equipment

BRI EIRRBBIAT SR
FHRB BB ARSE
—REME BB RRE

— Investment in conducting capital

financing business (Note)

(K1at)

—REETESSRER

Note: Pursuant to an investment agreement to set up a company which
principally conducts capital financing business, the proposed registered
capital of US$20 million will be contributed in proportion to the respective
equity holdings of the Company and two other investors of US$16 million,
US$2 million and US$2 million respectively. At the end of the reporting
period, capital of US$14.9 million was injected by the Group whilst the
other two investors are still in progress in obtaining approval from

regulators for capital injection.
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At 31 December
2017
RZT—+F
+=ZA=+—8
RMB’000
ARETT
(Audited)
(fEEZ)

65,702

7,122

M BEBELFTEELARMEERZ AR
Z & Wk 0 3% 5 it & 420,000,000
ELBHARRARIBIRGIREEIE
£ B ZKk#E 5 B H & 16,000,000 7T
2,000,000 3% 7t 2,000,000 T ° A
EHER  ANEEEE & 14,900,000
TL M BINMBIREZNERETERSE

B E BPPTROHLE ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BHRGS MR HRRM

For the six months ended 30 June 2018 HZE = — \FEXXA=1+HIEAREA

PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged to secure the bank borrowings, bonds payable and credit
facilities granted to the Group:

22. REEH

RBEHEAR AEEEHUATEER
RETFTAEENRITEE BRNEFR
SEREMER

At 30 June At 31 December
2018 2017
R-ZZE—N\&F RZZ—+tF

ANB=+H +=ZA=+—H

RMB’'000 RMB’000

AR®T R ARBT T

(Unaudited) (Audited)

(REBEXR) (REZ)

Dredgers included in property, plant and equipment Z3EM (B A% « B E & &R &) 632,102 943,613
Properties included in property, plant and equipment ¥ 2 (5] A%« B N &) 89,292 39,006

Prepaid land lease payments T8 £ £ 4 78 49 5%

88,514 83,186

809,908 1,065,805

In addition, as at 30 June 2018, the Group’s bank borrowings to the
extent of RMB192,000,000 (31 December 2017: RMB149,000,000)
was secured by the Group’s dredgers with carrying amount of
RMB398,824,000 (31 December 2017: RMB223,477,000) being held as
a collateral.

Furthermore, as at 30 June 2018 and 31 December 2017, the Bonds
payable was secured by a dredger, an industrial premises and a
residential property owned by the Group.

RELATED PARTY DISCLOSURES

(i) Related party transactions

During the current interim period, the Group has no rental paid (six
months ended 30 June 2017: R\MB48,000) to certain companies
controlled by Mr. Liu, an executive Director, the chairman and the
ultimate controlling shareholder of the Group, in respect of office
premises.

In addition, the Group received other advances from, and made
repayments to, Mr. Liu during the six months ended 30 June
2018 and 2017. As at 30 June 2018, the amount due to Mr. Liu
was RMB9,756,000 (31 December 2017: RMB6,798,000).

N RZZFE—NFSNA=Z+H ' &x&
B A K #192,000,000 (=T —+F+
Z—A=+—H: AR ®149,000,000T)
MIRITEEDHRASBEFERRRDNE
HEA A K #398,824,000t( =T —+
F+-_A=+—H: AR#¥223,477,000
TT) B IZ SR AR /R IR AR o

W RZE-NFRA=ZF+TBER-ZF
—tF+-A=+—H ENESHAE
SERSEZ—REZEM —BEIXWE
R—REZWEER-

() REHFXS

RN BREA R - AN 5 [ 37 4 ph
NEPERBHBEEBRTES
FFE R A B &R ) 15
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For the six months ended 30 June 2018 HEZE=ZF— NFARAA=+HL X

23. RELATED PARTY DISCLOSURES (continued)

(ii) Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2018 and 31 December 2017, other than pledge
of assets of the Group, the Group'’s bank borrowings and bonds
payable were also supported by:

(@)  corporate guarantee given by Jiangsu Xingyu Holdings
Group Limited which is a subsidiary of the Company;

(b)  personal guarantees provided by Mr. Liu and Ms. Zhou;
and

(0 two properties owned by certain non-controlling
shareholders of the Group'’s subsidiary.

In addition, as at 30 June 2018 the Group’s bank borrowings to
the extent of RMBS85 million (31 December 2017: RMB 88 million)
was secured by a property owned by a company, which is owned
by Mr. Liu.

(iii) Compensation of key management
personnel

Details of the emoluments paid or payable to the Directors and
the chief executive of the Group during the current and previous
interim period are as follows:

23. B E 5 % E )

(i) BZHFKREEEFH

R E B R E R

RZE-NFRA=1TBE=-Z
—tFE+-A=+—H BEEHE
ZEREEN  AEBERITEER
FENES IR TSR H

(@) AR EMWB R R & ETFE
REBBR AR ELH ARG
ER:

(b) BlREFBZIEHENEA
R R

@ AEEMBARSETIIHFIER
BRREEHMIEDE

o R=ZFE—NFA=+H"
AN B R 1T 5 E A K% 85,000,000
T(ZE—tF+ZA=+—8:
A R # 88,000,000t ) Jb /& &l 5% A&
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Six months ended 30 June

BEAA=THILAEAR

2018 2017
—E-N\F —E—t4F
RMB’'000 RMB’000
AR¥ET T ARBF T
(Unaudited) (Unaudited)

(REER) (REER)

Short-term benefits %2 B 4@ A
Post-employment benefits B 12 1 A

1,050

1,050
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