& BEARTIRIT

(Stock Code B2 R5% © 23)

Interim Report 2018 & #148 &



Financial Highlights
Corporate Information
Interim Results
Consolidated Income Statement

Consolidated Statement of
Comprehensive Income

Consolidated Statement of Financial
Position

Consolidated Statement of Changes in
Equity

Condensed Consolidated Cash Flow
Statement

Notes to the Interim Financial Statements
Supplementary Financial Information
Independent Review Report
Interim Dividend
Closure of Register of Members
Financial Review
Business Review
Risk Management
Corporate Social Responsibility
Recognition

Changes to Information in respect of
Directors

Interests of Directors and Chief Executive
Information on Share Options

Interests of Substantial Shareholders
and Other Persons

Purchase, Sale or Redemption of the Bank’s
Listed Securities

Compliance with Corporate Governance
Code

Compliance with Model Code
Publication of Interim Report

Glossary

Contents B &%

73

79

80

80

80

82

88

99

100

101

102

105

111

113

113

114

114

229

MBRE
DFEH
S EE S

B TS $R R P R
AT HER
BYER®RSE
RS
BF A
5t 7% [l R
ES 0]
REkEE
TEEEEMF
®I1E
ESENNED

EERfTHRARER
RREEY
TERREAEMALHES

BA HEIBEATH LTRSS

BFREERTH

BTRETA
nEG

115

116

117

117

119

120

121

122

123

187

193

194

194

194

196

202

213

214

215

216

219

225

227

227

228

228

229



1

FINANCIAL HIGHLIGHTS

30 June 30 June 31 December
2018 2017 2017

For the half year ended
Profitability HK$ Mn HK$ Mn HK$ Mn
Total operating income from continuing operations 8,526 7,565* 8,388
Profit attributable to owners of the parent 3,992 6,220 3,127
Profit attributable to owners of the parent from

continuing operations 3,992 3,171 3,127
Earnings Per Share and Dividends Per Share HK$ HK$ HK$
Basic earnings from continuing operations 1.30 1.08 1.01
Basic earnings 1.30 2.20 1.01
Dividends 0.51 0.68 0.60
Key Ratios % % %
Return on average assets (annualised) 0.9 1.1 1.1
Return on average assets from continuing

operations (annualised) 0.9 0.8 0.7
Return on average equity (annualised) 8.0 10.8 9.7
Return on average equity from continuing

operations (annualised) 8.0 7.1 6.3
Cost-to-income ratio from continuing operations 49.1 50.7* 50.4
At period/year end
Balance Sheet Strength HK$ Mn HK$ Mn HK$ Mn
Total loans and advances to customers and trade bills 507,531 480,770 487,686
Total assets 826,834 788,456 808,942
Total deposits 619,497 585,665 608,150
Total equity 103,595 97,976 101,214
Key Ratios % % %
Loan to deposit ratio 79.3 79.7 77.9
Impaired loan ratio 0.9 1.5 1.1
Common Equity Tier 1 capital ratio 15.3 12.3 13.2
Tier 1 capital ratio 17.4 14.2 15.1
Total capital ratio 20.5 17.5 17.8

*  Restated
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INTERIM RESULTS

The Board of Directors of the Bank is pleased to announce the unaudited results (Note 1(a)) of the Group for
the six months ended 30th June, 2018. The interim financial report is prepared on a basis consistent with the
accounting policies and methods adopted in the 2017 audited financial statements, except for the accounting
policy changes that are expected to be reflected in the 2018 audited financial statements. Details of these
changes in accounting policies are set out in Note 2. The interim financial report is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the Entity, issued by the HKICPA. KPMG's
independent review report to the Board is included on page 79.

Consolidated Income Statement

6 months ended 6 months ended

30/6/2018 30/6/2017
Restated
Notes HK$ Mn HK$ Mn

CONTINUING OPERATIONS

Interest income 3 12,183 10,459
Interest expense 4 (5,933) (4,720)
Net interest income 6,250 5,739
Fee and commission income 5 1,935 1,708
Fee and commission expense (573) (490)
Net fee and commission income 1,362 1,218
Net trading profits 6 556 187
Net result from other financial instruments at FVTPL 7 (142) (4)
Net hedging profit/(loss) 8 16 (2)
Net insurance revenue 9 264 243
Other operating income 10 220 184
Non-interest income 2,276 1,826
Operating income 8,526 7,565
Operating expenses 11 (4,186) (3,839)
Operating profit before impairment losses 4,340 3,726
Impairment losses on financial instruments 12 (282) (765)
Impairment losses on assets held for sale - (58)
Impairment losses on intangible assets (1) -
Impairment losses (283) (823)
Operating profit after impairment losses 4,057 2,903
Net profit on sale of held-to-maturity investments - 6
Net profit on sale of available-for-sale financial assets 13 - 215
Net profit on sale of financial assets at FVOCI 14 49 -
Net profit on sale of disposal groups and assets held for sale 10 190
Net profit on disposal of subsidiaries/associates - 2
Net loss on disposal of fixed assets 15 (10) (7)
Valuation gains on investment properties 22 394 229
Share of profits less losses of associates 281 224
Profit for the period before taxation 4,781 3,762
Income tax 16 (762) (574)
Profit for the period from continuing operations 4,019 3,188
DISCONTINUED OPERATIONS

Profit from discontinued operations 43 - 4,145
Profit for the period 4,019 7,333
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Consolidated Income Statement (Continued)

Notes

Attributable to:
Owners of the parent
— from continuing operations
— from discontinued operations

Non-controlling interests
Profit for the period
Profit for the Bank

Earnings per share
Basic 1(b)
— profit for the period
— profit from continuing operations
Diluted 1(b)
— profit for the period
— profit from continuing operations

The Bank of East Asia, Limited Interim Report 2018

6 months ended

6 months ended

30/6/2018 30/6/2017
Restated
HK$ Mn HK$ Mn

3,992 3,171
- 3,049
3,992 6,220
27 1,113
4,019 7,333
3,369 6,823
HK$1.30 HK$2.20
HK$1.30 HK$1.08
HK$1.30 HK$2.20
HK$1.30 HK$1.08
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Consolidated Statement of Comprehensive Income

Net profit

Other comprehensive income for the period:

Items that will not be reclassified to income statement:
Premises:
— unrealised surplus on revaluation of premises
— deferred taxes
Fair value reserve (equity instruments):
— net change in fair value
— deferred taxes
Liability credit reserve:
— net change in fair value attributable to
Group’s own credit risk
— deferred taxes

[tems that may be reclassified subsequently to income statement:
Fair value reserve (debt instruments):
— net change in fair value
— amount transferred to income statement on disposal
—on amortisation
— deferred taxes
Fair value reserve (available-for-sale financial assets):
- net changes in fair value
— fair value changes reclassified from/(to) income statement:
— on impairment and amortisation
— on disposal
— deferred taxes
Share of changes in equity of associates
Exchange differences arising from translation of
accounts/disposal of overseas branches, subsidiaries and
associates

Other comprehensive income
Total comprehensive income

Total comprehensive income attributable to:
Owners of the parent
Non-controlling interests

The Bank of East Asia, Limited Interim Report 2018

6 months ended

6 months ended

30/6/2018 30/6/2017
Notes HK$ Mn HK$ Mn

4,019 7,333
8 39
30 (8) -
254 -
30 (4) _
(5) -
30 1 -
(478) -
14 (23) -
(2) -
30 12 -
- 1,154
- 3
13 - (220)
- (104)
(58) (86)
(489) 1,259
(792) 2,045
3,227 9,378
3,189 8,212
38 1,166
3,227 9,378




Consolidated Statement of Financial Position

30/6/2018 31/12/2017
Restated
Notes HK$ Mn HK$ Mn
ASSETS
Cash and balances with banks and other financial institutions 48,869 55,696
Placements with and advances to banks and other financial
institutions 17 66,381 58,583
Trade bills 18 16,428 13,909
Trading assets 19 6,910 6,956
Derivative assets 37(@a) 10,604 11,335
Loans and advances to customers 20 488,805 470,339
Investment securities 21 133,413 134,425
Investments in associates 9,321 9,429
Fixed assets 22 13,040 12,750
— Investment properties 5,366 5,107
— Other property and equipment 7,674 7,643
Goodwill and intangible assets 1,951 1,959
Deferred tax assets 30 568 602
Other assets 23 30,544 32,959
Total Assets 826,834 808,942
EQUITY AND LIABILITIES
Deposits and balances of banks and other financial institutions 31,056 26,981
— Designated at fair value through profit or loss 24 3,468 3,110
— At amortised cost 27,588 23,871
Deposits from customers 568,682 571,684
— Demand deposits and current accounts 77,941 85,518
— Savings deposits 132,655 133,969
— Time, call and notice deposits 358,086 352,197
Trading liabilities 25 199 11
Derivative liabilities 37(a) 10,039 12,077
Certificates of deposit issued 50,815 36,466
— Designated at fair value through profit or loss 24 13,918 11,655
— At amortised cost 36,897 24,811
Current taxation 1,570 1,160
Debt securities issued 863 1,007
— Designated at fair value through profit or loss 24 706 851
— At amortised cost 157 156
Deferred tax liabilities 30 471 551
Other liabilities 26 47,238 45,378
Loan capital 27 12,306 12,413
Total Liabilities 723,239 707,728
Share capital 1(d) 38,883 37,527
Reserves 31 52,932 51,955
Total equity attributable to owners of the parent 91,815 89,482
Additional equity instruments 32 8,894 8,894
Non-controlling interests 2,886 2,838
Total Equity 103,595 101,214
Total Equity and Liabilities 826,834 808,942
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Consolidated Statement of Changes in Equity

Capital
Teserve - Revaluation
staff share  Exchange Fair Liabilty ~ reserve of Additional Non-
Share options  revaluation value credit bank Capital General Other Retained equity  controling Total
capital issued eserve Teserve reserve premises feserve feserve reserves’ profits Total instruments  interests equity
HKSMn  HKSMn HKSMn HKSMn HKSMno HKSMn o HKSMno HKSMno o HKSMno HKSMno HKSMno HKSMno HKSMno HKSMn
At Tst January, 2018 31527 135 487 1,465 - 1,757 230 14,060 4931 28,890 89,482 8,894 2838 101,214
Impact of adopting HKFRS 9
at 1st January, 2018 (Note 2) - - - (162) (6) - - - - 32) (200) - - (200)
Restated balance at 1st January, 2018 31527 135 487 1303 6) 1,757 230 14,060 4931 28,858 89,282 8,894 2838 101,014
Changes in equity
Profit for the period - - - - - - - - - 399 3992 - 27 4019
Other comprehensive income - - (500) (241) (4 - - - (58) - (803) - 1 (792)
Total comprehensive income - - (500) (241) (] - - - (58) 3992 3,189 - 38 32
Shares issued in lieu of dividend (Note 1(a)) 127 - - - - - - - - 1271 - - 1.1
Shares issued under Staff Share Option
Schemes (Note 1(0) 73 - - - - - - - - - Ve - - 73
Equity settled share-based transaction - 17 - - - - - - - - 17 - - 17
Transfer 12 (12) - - - - 728 (6) 4 (770) - - - -
Distribution/Dividends declared or approved
during the period (Note 1(c)) - - - - - - - - - 2017) (201 - 45) (2,062)
Change of ownership in subsidiaries - - - - - - - - - - - - 55 55
At 30th June, 2018 38,883 140 (13) 1,062 (10) 1,757 958 14,054 491 30,063 91,815 8,894 2,886 103,595
At 1st January, 2017 35490 124 (2275 1359 - 1,728 230 14,035 5293 2447 78431 5016 3,189 86,636
Changes in equity
Profit for the period - - - - - - - - - 6,220 6,220 - 1113 7333
Other comprehensive income - - 1,206 833 - 39 - - (86) - 1,992 - 53 2,045
Total comprehensive income - - 1,06 833 - 39 - - (86) 6,220 8,212 - 1,166 9378
Issue of addtional equity instruments' - - - - - - - - - - - 3878 - 3878
Shares issued in fieu of dividend 616 - - - - - - - - - 616 - - 616
Shares issued under Staff Share
Option Schemes 26 - - - - - - - - - 26 - - 2%
Equity settled share-based transaction - 19 - - - - - - - - 19 - - 19
Transfer 4 (12) - - - (16) - 7 66 (49) - - - -
Distribution/Dividends declared or approved
during the period (Note 1(¢)) - - - - - - - - - (1,002) (1,002) - (1422) (2.424)
Change of ownership in subsidiaries - - - - - - - - - - - - (1) (18)
Decrease in non-controlling interests arising
from capital reduction of a subsidiary - - - - - - - - - - - - (135) (139)
At 30th June, 2017 36,136 131 (1,069) 219 - 1,751 230 14,082 5273 27,616 86,302 8,894 2,780 97976
1. During first half 2017, the Bank issued HK$3,892 million (USD500 million) undated non-cumulative subordinated Additional
Tier 1 capital securities (“AT1"). Direct issuance costs of HK$14 million are accounted for as a deduction from the equity
instruments.
2. Other reserves include statutory reserve and other reserves.
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Condensed Consolidated Cash Flow Statement

NET CASH OUTFLOW FROM OPERATIONS

6 months ended

6 months ended

30/6/2018 30/6/2017
Notes HK$ Mn HK$ Mn
(10,995) (3,420)

Income tax paid
Hong Kong profits tax paid ) (164)

Outside Hong Kong profits tax paid (469) (388
NET CASH USED IN OPERATING ACTIVITIES (11,466) (3,972)
INVESTING ACTIVITIES

Dividends received from associates 6 44

Dividends received from non-trading equity securities 8 14

Purchase of non-trading equity securities (1,187) (1,309)

Proceeds from sale of non-trading equity securities 1,092 1,013

Purchase of fixed assets (203) (174)

Proceeds from disposal of other properties and equipment 15 25

Proceeds from sale of disposal groups and assets held for sale 49 228

Proceeds from sale of discontinued operations - 5,947

Increase of shareholding in associates 111 (1,483)

Change of ownership in subsidiaries - (18)

Decrease in non-controlling interests arising from capital

reduction of a subsidiary - (135)
NET CASH (USED IN)/GENERATED FROM INVESTING ACTIVITIES (331) 4,152
FINANCING ACTIVITIES

Ordinary dividends paid (434) (1,563)

Distribution to Hybrid/Additional Tier 1 issue holders 1(©) (357) (245)

Issue of ordinary share capital 73 26

Issue of additional equity instruments - 3,892

Issue of certificates of deposit 46,579 36,183

Issue of debt securities 113 295

Redemption of certificates of deposit issued (32,448) (28,811)

Redemption of loan capital - (3,903)

Redemption of debt securities issued (266) (6,570)

Interest paid on loan capital (314) (517)

Interest paid on certificates of deposit issued (367) (316)

Interest paid on debt securities issued (15) (99)
NET CASH GENERATED FROM/(USED IN) FINANCING ACTIVITIES 12,564 (1,628)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 767 (1,448)
CASH AND CASH EQUIVALENTS AT 1ST JANUARY 89,980 75,841
Effect of foreign exchange rate changes (934) 2,472
CASH AND CASH EQUIVALENTS AT 30TH JUNE 33 89,813 76,865
Cash flows from operating activities included:

Interest received 11,673 10,509

Interest paid 5,836 5,373

Dividend received 37 38
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Notes to the Interim Financial Statements

1. (a)

(0)

This interim report has been prepared in accordance with the same accounting policies adopted in
the 2017 annual financial statements, except for the accounting policy changes that are expected
to be reflected in the 2018 annual financial statements. Details of these changes in accounting
policies are set out in Note 2 below.

The financial information relating to the financial year ended 31st December, 2017 that is
included in the interim financial report as comparative information does not constitute the Bank’s
statutory annual consolidated financial statements for that financial year but is derived from
those financial statements. Further information relating to these statutory financial statements
disclosed in accordance with section 436 of the Companies Ordinance is as follows:

The Bank has delivered the financial statements for the year ended 31st December 2017 to the
Registrar of Companies in accordance with section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance.

The Bank’s auditor has reported on those financial statements. The auditor’s report was
unqualified; did not include a reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

(i) The calculation of basic earnings per share is based on the consolidated profit for the
period and profit from continuing operations attributable to owners of the parent of
HK$3,635 million and HK$3,635 million (six months ended 30th June, 2017: HK$5,975
million and HK$2,926 million) respectively after the distribution of HK$357 million (six
months ended 30th June, 2017: HK$245 million) to Hybrid/Additional Tier 1 issue holders,
and on the weighted average of 2,786 million (six months ended 30th June, 2017: 2,714
million) ordinary shares outstanding during the six months ended 30th June, 2018.

(ii) The calculation of diluted earnings per share is based on the consolidated profit for the
period and profit from continuing operations attributable to owners of the parent of
HK$3,635 million and HK$3,635 million (six months ended 30th June, 2017: HK$5,975
million and HK$2,926 million) respectively after the distribution of HK$357 million (six
months ended 30th June, 2017: HK$245 million) to Hybrid/Additional Tier 1 issue holders,
and on 2,787 million (six months ended 30th June, 2017: 2,714 million) ordinary shares,
being the weighted average number of ordinary shares outstanding during the six months
ended 30th June, 2018, adjusted for the effects of all dilutive potential shares.

Distribution/Dividends
(i) Dividends payable to equity owners of the parent attributable to the interim period

6 months ended 6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn
Interim dividend declared after the interim period of
HK$0.51 per share on 2,808 million shares
(six months ended 30th June, 2017: HK$0.68 per
share on 2,726 million shares) 1,432 1,854

The interim dividend has not been recognised as a liability at the end of the reporting
period.
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Notes to the Interim Financial Statements (Continued)

1.

(©

Distribution/Dividends (Continued)

(ii) Dividends payable to equity owners of the parent attributable to the previous financial
year, approved and paid during the interim period

6 months ended 6 months ended
30/6/2018 30/6/2017

HK$ Mn HK$ Mn

Second interim dividend paid in respect of the previous
financial year on shares issued under the share option
schemes subsequent to the end of the reporting
period and before the close of the Register of
Members of the Bank, of HK$0.60 per share (2017:
HK$0.28 per share) 1 -

Second interim dividend of HK$0.60 per share on
2,765 million shares (2017: HK$0.28 per share on
2,703 million shares) 1,659 757

1,660 757

(iii)  Distribution to holders of Hybrid/Additional Tier 1 capital instruments

6 months ended 6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn
Interest paid or payable on the Hybrid Tier 1 capital
instruments 106 105
Amount paid on the Additional Tier 1 capital instruments 251 140
357 245
Share Capital
Movement of the Bank’s ordinary shares is set out below:
At 30th June, 2018 At 31st December, 2017
No. of shares No. of shares
Mn HK$ Mn Mn HK$ Mn
Ordinary shares, issued and fully
paid:
At 1st January 2,765 37,527 2,703 35,490
Shares issued under Staff Share
Option Schemes 3 73 3 93
Transfer of the fair value of options
from capital reserve — share
options issued - 12 - 17
Share issued in lieu of dividend 40 1,271 59 1,927
At 30th June/31st December 2,808 38,883 2,765 37,527
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies

Except as described below, the accounting policies applied in these interim financial statements are the
same as those applied in the Group’s consolidated financial statements as at and for the year ended
31st December, 2017.

The changes in accounting policies are also expected to be reflected in the Group’s consolidated
financial statements as at and for the year ending 31st December, 2018.

The HKICPA has issued a number of new HKFRSs and amendments to HKFRSs that are first effective for
the current accounting period of the Group. Of these, the following developments are relevant to the
Group’s financial statements:

- HKFRS 9, Financial instruments
- HKFRS 15, Revenue from contracts with customers
- HK(IFRIC) 22, Foreign currency transactions and advance consideration

The Group has not applied any new standard or interpretation that is not yet effective for the current
accounting period.

The Group has been impacted by HKFRS 9 in relation to classification of financial assets and
measurement of credit losses, and impacted by HKFRS 15 in relation to presentation of contract assets
and contract liabilities.

(a) HKFRS 9 Financial Instruments

HKFRS 9 Financial Instruments replaces HKAS 39 Financial Instruments: Recognition and
Measurement. The new standard brings fundamental changes to the accounting for financial
assets and to certain aspects of the accounting for financial liabilities.

As permitted by HKFRS 9, the Group has elected to continue to apply the hedge accounting
requirements of HKAS 39.

The key changes to the Group’s accounting policies resulting from its adoption of HKFRS 9 are
summarised below.

Classification of financial assets and financial liabilities

HKFRS 9 contains three principal classification categories for financial assets: measured at
amortised cost, FVOCI and FVTPL. Classification of a financial asset under HKFRS 9 is generally
based on the business model in which the financial asset is managed and the contractual
cash flows of the financial asset. For an equity instrument which is not held for trading at
initial recognition, an irrevocable election can be made to present subsequent changes in fair
value of the equity instrument in OCI. Cumulative gains and losses recognised in OCI are not
recycled to profit or loss upon derecognition of the equity instrument, in contrast to debt
instrument measured at FVOCI where recycling of cumulative gains and losses to profit or
loss upon derecognition is permitted. For derivatives embedded in contracts where the host
is a financial asset in the scope of the standard, they are never bifurcated. Instead, the whole
hybrid instrument is assessed for classification. The standard removes the HKAS 39 categories of
held-to-maturity, loans and receivables and available-for-sale.

The Bank of East Asia, Limited Interim Report 2018



Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies (Continued)

(a)

HKFRS 9 Financial Instruments (Continued)
Classification of financial assets and financial liabilities (Continued)

HKFRS 9 largely retains the requirements in HKAS 39 for the classification of financial liabilities.
Although all fair value changes of liabilities designated under the fair value option were
recognised in profit or loss under HKAS 39, fair value changes are generally presented under
HKFRS 9 as follows:

- the amount of change in the fair value that is attributable to changes in the credit risk of
the liability is presented in OCl; and

- the remaining amount of change in the fair value is presented in profit or loss.
The following table shows the original measurement categories in accordance with HKAS 39 and
the new measurement categories under HKFRS 9 for the Group’s financial assets as at 1st January,

2018.

There is no change in the measurement categories for the Group’s financial liabilities between
HKAS 39 and HKFRS 9 as at 1st January, 2018.

Original
Original New carrying New carrying
classification dlassification amount under amount
under HKAS 39 under HKFRS 9 HKAS 39 under HKFRS 9
Notes HKS$ Mn HK$ Mn
Cash and balances with banks and Loans and receivables ~ Amortised cost 55,696 55,684
other financial institutions
Placements with and advances 17 Loans and receivables  Amortised cost 58,583 58,577
to banks and other financial
institutions
Trade bills 18 Loans and receivables  Amortised cost 3,896 3,887
Trade bills® 18 Loans and receivables  FVOCI 10,013 10,033
Trading assets 19 FVTPL FVTPL (mandatory) 6,956 6,956
Derivative assets 370a) FVTPL FVTPL (mandatory) 11,335 11,335
Loans and advances to customers 20 Loans and receivables  Amortised cost 470,339 470,738
Investment securities - debt 21 FVTPL (designated) FVTPL (designated) 3,125 3,125
Investment securities — debt” 21 FVTPL (designated) FVTPL (mandatory) 754 754
Investment securities - debt* 21 Available-for-sale Amortised cost 8,512 8,328
Investment securities - debt 21 Available-for-sale FVoCl 100,532 100,532
Investment securities - debt’ 21 Available-for-sale FVTPL (mandatory) 7,690 7,690
Investment securities - debt 21 Held-to-maturity Amortised cost 9,720 9,701
investments
Investment securities - debt’ 21 Held-to-maturity FVTPL (mandatory) 78 81
investments

The Bank of East Asia, Limited Interim Report 2018
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Notes to the Interim Financial Statements (Continued)

2. Changes in Accounting Policies (Continued)

(a) HKFRS 9 Financial Instruments (Continued)

Classification of financial assets and financial liabilities (Continued)

Original
Original New carrying New carrying
classification classification amount under amount
under HKAS 39 under HKFRS 9 HKAS 39 under HKFRS 9
Notes HK$ Mn HKS$ Mn
Investment securities - debt’ 21 Loans and receivables  FVTPL (mandatory) 133 132
Investment securities - equityb 21 FVTPL (designated) FVTPL (mandatory) 166 166
Investment securities - equity 21 Available-for-sale FVTPL (mandatory) 2,697 2,697
Investment securities - equity* 21 Available-for-sale Fvocl 345 345
Investment securities - investment 21 FVTPL (designated) FVTPL (mandatory) 124 124
fund®
Investment securities 21 Available-for-sale FVTPL (mandatory) 549 549
~ investment fund
Other assets (excluding assets 23 Loans and receivables ~ Amortised cost 32,493 32,436
held for sale)
Total financial assets 783,736 783,870

Certain trade bills are reclassified to FVOCI because they are held within a business model
in which they are managed to meet everyday liquidity needs and often results in sales
activity that is significant in value. The Group considers that under HKFRS 9 such portfolios
of trade bills are held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets.

Before the adoption of HKFRS 9, certain investment securities were designated as at
FVTPL because they are managed and their performance is evaluated on a fair value basis
or derivatives are held to manage specific risk of these securities and the designation
eliminated or significantly reduced an accounting mismatch that would otherwise arise.
Under HKFRS 9, these securities meet the criteria of mandatory measurement at FVTPL
because the contractual cash flows of these securities are not solely payments of principal
and interest on the principal outstanding.

Certain debt securities are held by the Group in a separate portfolio for long-term yield
purposes. These securities may be sold, but such sales are not expected to be more than
infrequent. The Group considers that these securities are held within a business model
whose objective is to hold assets to collect contractual cash flows. These securities are
classified as measured at amortised cost under HKFRS 9.

Investment securities are held by the Group in a separate portfolio for long-term yield
purposes but the contractual cash flows are not solely payments of principal and interest
on the principal outstanding. These securities are therefore mandatorily measured at FVTPL
under HKFRS 9.

Certain available-for-sale equity investments held by the Group for strategic purpose have
been designated under HKFRS 9 as at FVOCI.
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Notes to the Interim Financial Statements (Continued)
2. Changes in Accounting Policies (Continued)

(a) HKFRS 9 Financial Instruments (Continued)

Classification of financial assets and financial liabilities (Continued)

The following table reconciles the carrying amounts under HKAS 39 to the carrying amounts
under HKFRS 9 on transition to HKFRS 9 on 1st January, 2018:

HKAS 39
carrying
amount
31 December
2017

Reclassification

Remeasurement

HKFRS 9
carrying
amount
1 January
2018

HK$ Mn

Financial assets

Amortised cost

Cash and balances with banks and
other financial institutions
Opening balance 55,696
Remeasurement

HK$ Mn

HK$ Mn

HK$ Mn

Closing balance

55,684

Placements with and advances to banks and
other financial institutions
Opening balance 58,583
Remeasurement

Closing balance

58,577

Trade bills
Opening balance 13,909
To Trade Bills at FVOCI
Remeasurement

(10,013)

Closing balance

3,887

Loans and advances to customers
Opening balance 470,339
Remeasurement

399

Closing balance

470,738

Investment securities
Opening balance 9,931
From available-for-sale
To FVTPL
Remeasurement

8,512
211

(203)

Closing balance

18,029
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Notes to the Interim Financial Statements (Continued)
2. Changes in Accounting Policies (Continued)

(a) HKFRS 9 Financial Instruments (Continued)

Classification of financial assets and financial liabilities (Continued)

HKAS 39
carrying
amount
31 December
2017

Reclassification

Remeasurement

HKFRS 9
carrying
amount
1 January
2018

HK$ Mn

Other assets
Opening balance 32,493
Remeasurement

HK$ Mn

HK$ Mn

HK$ Mn

Closing balance

32,436

Total amortised cost

639,351

Financial assets
Available-for-sale
Investment securities
Opening balance 120,325
To FVOCI - debt
To FVOCI - equity
To FVTPL
To amortised cost

(100,528
(349
(10,936
(8,512

)
)
)
)

Closing balance

Trade Bills at FVOCI

Trade Bills
Opening balance -
From amortised cost
Remeasurement

10,013

20

Closing balance

10,033

FVOCI - debt

Investment securities
Opening balance -
From available-for-sale

100,528

Closing balance

100,528
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Notes to the Interim Financial Statements (Continued)
2. Changes in Accounting Policies (Continued)
(a) HKFRS 9 Financial Instruments (Continued)

Classification of financial assets and financial liabilities (Continued)

HKAS 39 HKFRS 9
carrying carrying
amount amount
31 December 1 January
2017 Reclassification ~ Remeasurement 2018
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
FVOCI - equity
Investment securities
Opening balance -
From available-for-sale 349
Closing balance 349
Total FVOC| 110,910
FVTPL
Trading assets 6,956 6,956
Derivative assets 11,335 11,335
Investment securities
Opening balance 4,169
From available-for-sale 10,936
From amortised cost 211
Remeasurement 2
Closing balance 15,318
Total FVTPL 33,609

The following table shows the effects of the reclassification of financial assets from HKAS 39
categories into the amortised cost category under HKFRS 9.

HK$ Mn
Financial assets
From available-for-sale financial assets under HKAS 39
Fair value at 30th June, 2018 7,064
Fair value gain/(loss) that would have been recognised during
2018 in OClI if the financial assets had not been reclassified (149)
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies (Continued)

(a)

HKFRS 9 Financial Instruments (Continued)
Impairment of financial assets

HKFRS 9 replaces the ‘incurred loss’” model in HKAS 39 with an ‘expected credit loss’ model.
The new impairment model also applies to certain loan commitments and financial guarantee
contracts but not to equity investments. Under HKFRS 9, credit losses are recognised earlier than
under HKAS 39.

The Group recognises impairment allowances for expected credit losses (ECL) on the following
financial instruments that are not measured at FVTPL:

o financial assets that are debt instruments;
° lease receivables;

° financial guarantee contracts issued;

° loan commitments issued; and

o contract assets

No impairment loss is recognised on equity investments.

The Group measures impairment allowances for 12-month or lifetime ECL using a 3-stage
approach as follows:

Stage Description Impairment Loss
1 Performing 12-month ECL
2 Performing but with credit risk increased significantly Lifetime ECL

at reporting date since its initial recognition

3 Non-performing Lifetime ECL

12-month ECL are the portion of ECL that result from default events on a financial instrument
that are possible within the 12 months after the reporting date.

Measurement of ECL

ECL are a probability-weighted estimate of credit losses under different economic scenarios. They
are measured as:

Exposure at Default x Probability of Default x Loss Given Default
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies (Continued)

(a)

HKFRS 9 Financial Instruments (Continued)
Credit-impaired financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost and
debt financial assets carried at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’
when one or more events that have a detrimental impact on the estimated future cash flows of
the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes but not limited to the following
observable data:

o significant financial difficulty of the borrower or issuer;
° a breach of contract such as a default or past due event;
o the restructuring of a loan or advance by the Group on terms that the Group would not

consider otherwise; or

o it is becoming probable that the borrower will enter bankruptcy or other financial
reorganisation.

A loan that has been renegotiated due to a deterioration in the borrower’s condition is usually
considered to be credit-impaired unless there is evidence that the risk of not receiving contractual
cash flows has reduced significantly and there are no other indicators of impairment. In addition,
a loan that is overdue for 90 days or more is considered impaired.

Presentation of allowance for ECL in the statement of financial position
Impairment allowances for ECL are presented in the statement of financial position as follows:

o financial assets measured at amortised cost: as a deduction from the gross carrying amount
of the assets;

o loan commitments and financial guarantee contracts: generally, as a provision on the
liabilities side; and

o debt instruments measured at FVOCI: no impairment allowance is presented in the
statement of financial position because the carrying amount of these assets is their fair
value, inclusive of any ECL. However, the impairment allowance is recognised in the fair
value reserve and disclosed separately.
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies (Continued)

(a)

HKFRS 9 Financial Instruments (Continued)
Write-off

Loans and debt securities are written off (either partially or in full) when there is no realistic
prospect of recovery. This is generally the case when the Group determines that the borrower
does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. However, financial assets that are written off could still be
subject to enforcement activities in order to comply with the Group's procedures for recovery of
amounts due.

The following table reconciles the closing impairment allowance for financial assets in accordance
with HKAS 39 and provisions for loan commitments and financial guarantee contracts in
accordance with HKAS 37 Provisions, Contingent Liabilities and Contingent Assets as at 31st
December, 2017 to the opening ECL allowance determined in accordance with HKFRS 9 as at 1st
January, 2018.

31 December

2017 1 January
(HKAS 39/ 2018
HKAS 37) Reclassification  Remeasurement (HKFRS 9)
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Loans and receivables and held-to-maturity
investments under HKAS 39/financial assets at
amortised cost under HKFRS 9 3,454 - (297) 3,157
Available-for-sale debt securities under HKAS 39
reclassified to amortised cost under HKFRS 9 - - 58 58
3,454 - (239) 3,215
Available-for-sale debt securities under HKAS 39/
debt securities at FVOC| under HKFRS 9 - - 212 212
Loans and receivables at amortised cost under HKAS
39 reclassified to FVOC| under HKFRS 9 - - 18 18
3,454 - 9) 3,445
Loan commitments and financial guarantee
contracts issued - - 164 164
Total 3,454 - 155 3,609

Transition

Changes in accounting policies resulting from the adoption of HKFRS 9 have been applied
retrospectively, except as described below.

- Information relating to comparative periods have not been restated. Differences in the
carrying amounts of financial assets and financial liabilities resulting from the adoption
of HKFRS 9 are recognised in retained earnings and reserves as at 1st January, 2018.
Accordingly, the information presented for 2017 does not reflect the requirements of
HKFRS 9 and therefore is not comparable to the information presented for 2018 under
HKFRS 9.
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies (Continued)

HKFRS 9 Financial Instruments (Continued)
Transition (Continued)

- The following assessments have been made on the basis of the facts and circumstances
that existed at the date of initial application.

The determination of the business model within which a financial asset is held.

- The designation and revocation of previous designations of certain financial assets
and financial liabilities as measured at FVTPL.

- The designation of certain investments in equity instruments not held for trading as
at FVOCI.

- For financial liabilities designated as at FVTPL, the determination of whether
presenting the effects of changes in the financial liability’s credit risk in OCI would
create or enlarge an accounting mismatch in profit or loss.

- If a debt security had low credit risk at the date of initial application of HKFRS
9, then the Group has assumed that credit risk on the asset had not increased
significantly since its initial recognition.

The following table analyses the impact, net of tax, of transition of HKFRS 9 on reserve and
retained earnings. The impact relates to liability credit reserve, the fair value reserve and retained
earnings. There is no impact on other component of equity.

Impact of
adopting
HKFRS 9 at
1st January, 2018
HK$ Mn
Liability credit reserve
Closing balance under HKAS 39 (31st December, 2017) -
Change of credit risk for financial liabilities designated at FVTPL (6)
Opening balance under HKFRS 9 (1st January, 2018) (6)
Fair value reserve
Closing balance under HKAS 39 (31st December, 2017) 1,465
Reclassification of investment securities (debt) from AFS to amortised cost (105)
Reclassification of investment securities (debt, equity and investment fund)
from AFS to FVTPL (270)
Reclassification of trade bills from amortised cost to FVOCI 15
Recognition of expected credit losses under HKFRS 9 for debt financial assets
at FVOClI 198
Opening balance under HKFRS 9 (1st January, 2018) 1,303
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Notes to the Interim Financial Statements (Continued)

2.

Changes in Accounting Policies (Continued)

(a)

(b)

()

HKFRS 9 Financial Instruments (Continued)

Transition (Continued)

Impact of
adopting
HKFRS 9 at
1st January, 2018
HK$ Mn
Retained earnings
Closing balance under HKAS 39 (31st December, 2017) 28,890
Reclassification under HKFRS 9 278
Own credit risk of financial liabilities 6
Recognition of expected credit losses under HKFRS 9 (including loan commitments
and financial guarantee contracts) (243)
Impact from investment in associates (73)
Opening balance under HKFRS 9 (1st January, 2018) 28,858

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 establishes a comprehensive framework for recognising revenue and some costs from
contracts with customers. HKFRS 15 replaces HKAS 18, Revenue, which covered revenue arising
from sale of goods and rendering of services, and HKAS 11, Construction contracts, which
specified the accounting for construction contracts.

The Group performed an assessment of the new standard and concluded that the current
treatment of revenue from contracts with customers is consistent with the new principles.
Except for the change in presentation of contract assets and liabilities, the adoption of HKFRS
15 does not have any material impact on the financial position and there is no transitional
impact to retained earnings. Under HKFRS 15, a receivable is recognised only if the Group has an
unconditional right to consideration. If the Group recognises the related revenue before receiving
the consideration or being unconditionally entitled to the consideration for the promised goods
and services in the contract, then the entitlement to consideration is classified as a contract
asset. The contract asset is transferred to receivables when the right to consideration becomes
unconditional. Similarly, a contract liability, rather than a payable, is recognised when a customer
pays consideration, or is contractually required to pay consideration and the amount is already
due, before the Group recognise the related revenue. For the relevant disclosure on contract
assets and liabilities, please refer to Notes 23 and 26.

HK(IFRIC) 22, Foreign Currency Transactions and Advance Consideration

This interpretation provides guidance on determining “the date of the transaction” for the
purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income (or part of it) arising from a transaction in which an entity receives or pays
advance consideration in a foreign currency.

The interpretation clarifies that “the date of the transaction” is the date on initial recognition of
the non-monetary asset or liability arising from the payment or receipt of advance consideration.
If there are multiple payments or receipts in advance of recognising the related item, the date of
the transaction for each payment or receipt should be determined in this way. The adoption of
HK(IFRIC) 22 does not have any material impact on the financial position and the financial result
of the Group.
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Notes to the Interim Financial Statements (Continued)

3. Interest Income

6 months ended

6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn
CONTINUING OPERATIONS
Loans, deposits with banks and financial institutions, and trade bills 10,262 8,877
Investment securities
— at amortised cost or FVOCI (2017: held-to-maturity or
available-for-sale) 1,660 1,443
— designated at FVTPL 53 83
— mandatory at FVTPL 119 -
Trading assets 89 56
12,183 10,459

The above included HK$11,943 million (six months ended 30th June, 2017: HK$10,437 million) interest
income, before hedging effect, for financial assets that are not recognised at fair value through profit or
loss.

For the transactions where interest rate risk is hedged, the periodic payments and receipts arising
from interest rate contracts which are qualifying hedging instruments for or individually managed in
conjunction with interest-bearing financial assets are first netted together and then combined with the
interest income from the corresponding financial assets.

For the period ended 30th June 2018, interest income accrued on impaired financial assets was HK$128
million (six months ended 30th June, 2017: HK$173 million).

Interest Expense

6 months ended 6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn

CONTINUING OPERATIONS
Customer deposits, deposits of banks and other financial institutions

— at amortised cost 5,159 3,923

— designated at FVTPL 18 -
Certificates of deposit and debt securities issued

— at amortised cost 323 268

— designated at FVTPL 129 88
Subordinated notes carried at amortised cost 300 438
Other borrowings 4 3

5,933 4,720

The above included HK$5,801 million (six months ended 30th June, 2017: HK$4,682 million) interest
expense, before hedging effect, for financial liabilities that are not recognised at fair value through
profit or loss.

For the transactions where interest rate risk is hedged, the periodic payments and receipts arising
from interest rate contracts which are qualifying hedging instruments for or individually managed in
conjunction with interest-bearing financial liabilities are first netted together and then combined with
the interest expense from the corresponding financial liabilities.
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Notes to the Interim Financial Statements (Continued)
5. Fee and Commission Income

Fee and commission income is disaggregated by services:

CONTINUING OPERATIONS
Credit cards

Loans, overdrafts and guarantees
Other retail banking services
Securities and brokerage

Trade finance

Trust and other fiduciary activities
Investment products

Financial consultancy

Others

Total fee and commission income

of which:

Net fee income, other than amounts included in determining the
effective interest rate, arising from financial assets or financial
liabilities that are not measured at FVTPL

Fee income

Fee expenses

6. Net Trading Profits

CONTINUING OPERATIONS

Profit/(Loss) on dealing in foreign currencies and funding swaps
Profit on trading securities

Net gain on derivatives

Dividend income from trading equity securities
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6 months ended

6 months ended

30/6/2018 30/6/2017
Restated
HK$ Mn HK$ Mn

525 484

343 351

194 166

179 112

164 166

152 115

78 44

43 17

257 253

1,935 1,708
1,379 1,229
1,935 1,708
(556) (479)

6 months ended

6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn
310 (518)
83 315
134 366
29 24
556 187




Notes to the Interim Financial Statements (Continued)

7.

Net Result from Other Financial Instruments at Fair Value through Profit or Loss

CONTINUING OPERATIONS

Net result from financial Instruments designated at FVTPL
— Revaluation gain on debts issued
— Revaluation loss on financial assets/liabilities
— Loss on sale of financial assets

Net result from financial Instruments mandatorily measured at FVTPL
(other than those included in net trading profits)
— Revaluation loss on financial assets
— Profit on sale of financial assets
— Dividend/Distribution income from non-trading equity securities

Net Hedging Profit/(Loss)

CONTINUING OPERATIONS

Fair value hedges

— Net (loss)/profit on hedged items attributable to the hedged risk
— Net profit/(loss) on hedging instruments

There was insignificant ineffectiveness recognised in the Group's income statement arising from cash

6 months ended
30/6/2018

6 months ended
30/6/2017

HK$ Mn

(28)
()

(136)
15

HK$ Mn

(142)

6 months ended

6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn
(394) 263
410 (265)
16 (2)

flow hedge for the six months ended 30th June, 2018 and 30th June, 2017.

The Bank of East Asia, Limited Interim Report 2018

24



Notes to the Interim Financial Statements (Continued)

9. Net Insurance Revenue

6 months ended 6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn
CONTINUING OPERATIONS
(a) Net insurance revenue
Net interest income 252 216
Net trading profits 41 51
Net profits from other financial instruments
designated at FVTPL - 32
Net loss from other financial instruments mandatory
at FVTPL (139) -
Net hedging loss (8) (12)
Net insurance premium (b) 2,833 3,033
Other operating income - 1
2,979 3,321
Net insurance claims and expenses (0 (2,727) (3,171)
252 150
Operating expenses (1) 2)
Write-back of/(Charge for) impairment loss on financial
instruments 3 (2)
Net profit on sale of available-for-sale financial assets - 97
Net profit on sale of debt investment securities at FVOCI 10 -
264 243
(b)  Net insurance premium
Gross insurance premium income (Note) 2,863 3,063
Reinsurer’s share of gross insurance premium income (30) (30)
2,833 3,033
(©) Net insurance claims and expenses
Claims, benefits and surrenders paid 1,771 2,468
Movement in provisions 903 682
2,674 3,150
Reinsurers’ share of claim, benefits and surrenders paid (342) (907)
Reinsurers’ share of movement in provisions 315 851
(27) (56)
2,647 3,094
Net insurance commission expenses 80 77
2,727 3,171

Note: Gross insurance premium income represents gross premiums received and receivable in respect of long-term
business and general insurance business, net of discounts and returns.
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Notes to the Interim Financial Statements (Continued)

10.

11.

Other Operating Income

CONTINUING OPERATIONS

Dividend income from available-for-sale financial assets
Dividend income from equity securities measured at FVOCI
Rental from safe deposit boxes

Rental income on properties

Others

Operating Expenses

CONTINUING OPERATIONS
Contributions to defined contribution plan
— Hong Kong
— Outside Hong Kong
Equity-settled share-based payment expenses
Salaries and other staff costs

Total staff costs

Premises and equipment expenses excluding depreciation
— Rental of premises
— Maintenance, repairs and others

Total premises and equipment expenses excluding depreciation

Depreciation on fixed assets
Amortisation of intangible assets

Other operating expenses
— Legal and professional fees
— Communications, stationery and printing
— Advertising expenses
— Stamp duty, withholding taxes and value added taxes
— Card related expenses
— Business promotions and business travel
—Insurance expenses
— Internet platform charges
— Donations
— Membership fees
— Bank charges
— Bank licence
— Others

Total other operating expenses

Total operating expenses
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6 months ended

6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn

- 14

8 —

54 42

89 78

69 50

220 184

6 months ended

6 months ended

30/6/2018 30/6/2017
Restated"**
HK$ Mn HK$ Mn

72 71
119 107
17 19
2,310 2,078
2,518 2,275
266 288
303 281
569 569
240 230
7 16
180 191
127 128
86 111
70 55
68 15
58 56
54 47
33 -
9 2
8 7
5 5
2 2
152 130
852 749
4,186 3,839
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Notes to the Interim Financial Statements (Continued)

11. Operating Expenses (Continued)

Note: To better reflect the expenses nature, HK$64 million card related expenses related to credit card loyalty programme

was reclassified to fee and commission expense. Corresponding restatements have also been reflected in

Consolidated Income Statement, Notes 5 and 28.

12. Impairment Losses on Financial Instruments

CONTINUING OPERATIONS
Loans and advances to customers
Others

13. Net Profit on Sale of Available-for-Sale Financial Assets

CONTINUING OPERATIONS
Net revaluation gain transferred from reserves
Loss arising in the period

14. Net Profit on Sale of Financial Assets at FVOCI

CONTINUING OPERATIONS

Net profit on sale of debt securities
— Net revaluation gain transferred from reserves
— Profit arising in the period

15. Net Loss on Disposal of Fixed Assets

CONTINUING OPERATIONS

Net loss on disposal of investment properties

Net loss on disposal of bank premises, furniture,
fixtures and equipment
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6 months ended

6 months ended

30/6/2018 30/6/2017

HK$ Mn HK$ Mn
298 760
(16) 5
282 765

6 months ended
30/6/2018

6 months ended
30/6/2017

HK$ Mn

220
(5)

215

6 months ended
30/6/2018

HK$ Mn

23
26

49

6 months ended
30/6/2017

HK$ Mn

HK$ Mn




Notes to the Interim Financial Statements (Continued)

16.

Income Tax

Taxation in the consolidated income statement represents:

CONTINUING OPERATIONS
Current tax — Hong Kong
Tax for the year
Under-provision in respect of prior years

Current tax — outside Hong Kong
Tax for the year
Under/(over)-provision in respect of prior years

Deferred tax
Origination and reversal of temporary differences

6 months ended

6 months ended

30/6/2018 30/6/2017
HK$ Mn HK$ Mn

432 292

3 18

435 310

248 361

207 (76)

455 285

(128) (21)

762 574

The provision for Hong Kong profits tax is calculated at 16.5% (six months ended 30th June, 2017:

16.5%) of the estimated assessable profits for the six months ended 30th June, 2018.

Taxation for overseas branches and subsidiaries is charged at the appropriate current rates of taxation

ruling in the relevant countries.

The Bank of East Asia, Limited Interim Report 2018

28



Notes to the Interim Financial Statements (Continued)

17. Placements with and Advances to Banks and Other Financial Institutions

30/6/2018 31/12/2017
Restated"”*
HK$ Mn HK$ Mn
Placements with and advances to banks and other
financial institutions
Maturing
— within one month 53,846 47,996
— after one month but within one year 12,467 10,587
— after one year 78 -
66,391 58,583
Less: Impairment allowances (10) -
— Stage 1 (10) -
— Stage 2 - -
— Stage 3 - -
66,381 58,583
Of which:

Placements with and advances to central banks - -

Note: To better reflect the transaction nature, reverse repurchase transactions with banks and other financial institutions
of HK$4,974 million was reclassified to Placements with and advances to banks and other financial institutions from
Cash and balances with banks and other financial institutions. Corresponding restatements have also been reflected
in Consolidated Statement of Financial Position, Notes 29 and 33.

18. Trade Bills

30/6/2018 31/12/2017
HK$ Mn HK$ Mn

At amortised cost 3,046 13,910
Less: Impairment allowances (5) (1)
— Stage 1 3) -
— Stage 2 (M -
—Stage 3 ) -
— Individual - (1)
3,041 13,909
At FVOCI 13,387 -
16,428 13,909
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Notes to the Interim Financial Statements (Continued)

19.

20.

Trading Assets

Treasury bills (including Exchange Fund Bills)
Debt securities

Equity securities

Investment funds

Loans and Advances to Customers

(a) Loans and advances to customers

Loans and advances to customers at amortised cost
Less: Impairment allowances

— Stage 1

— Stage 2

— Stage 3

— Individual

— Collective

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
649 2,218
4,387 1,781
1,871 2,953
3 4
6,910 6,956
30/6/2018 31/12/2017
HK$ Mn HK$ Mn
491,098 473,776
(2,293) (3,437)
(660) -
(575) -
(1,058) -
- (1,059)
- (2,378)
488,805 470,339
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Notes to the Interim Financial Statements (Continued)
20. Loans and Advances to Customers (Continued)
(b) Loans and advances to customers — by industry sectors

The analysis of loan and advances to customers and the percenta%e of secured advances by
industry sector is based on the categories and definitions used by the HKMA.

30/6/2018 31/12/2017
% of gross % of gross
advances advances
Gross covered by Gross covered by
advances collateral advances collateral
HK$ Mn % HK$ Mn %
Loans for use in Hong Kong
Industrial, commercial and financial
— Property development 23,549 59.12 20,280 70.18
— Property investment 38,636 90.07 37,359 92.71
— Financial concerns 15,511 66.64 12,489 66.06
— Stockbrokers 4,787 87.60 6,899 90.20
— Wholesale and retail trade 8,302 58.99 8,831 63.00
— Manufacturing 2,098 42.48 2,123 40.31
— Transport and transport equipment 4,789 62.85 4,976 65.45
— Recreational activities 128 73.21 176 71.30
— Information technology 2,450 0.91 2,747 1.26
— Others 21,530 72.44 25,876 67.63
— Sub-total 121,780 72.07 121,756 74.48
Individuals
— Loans for the purchase of flats in
the Home Ownership Scheme,
Private Sector Participation
Scheme and Tenants Purchase
Scheme 1,049 100.00 1,064 100.00
— Loans for the purchase of other
residential properties 50,247 100.00 42,803 100.00
— Credit card advances 4,138 0.00 4,644 0.00
— Others 37,485 87.17 34,034 87.14
— Sub-total 92,919 90.37 82,545 89.07
Total loans for use in Hong Kong 214,699 79.99 204,301 80.37
Trade finance 3,836 66.75 3,934 70.33
Loans for use outside Hong Kong* 272,563 50.04 265,541 54.34
Total advances to customers 491,098 63.26 473,776 65.70
* Loans for use outside Hong Kong include the following loans for use in Mainland China.
30/6/2018 31/12/2017
% of gross % of gross
advances advances
Gross covered by Gross covered by
advances collateral advances collateral
HK$ Mn % HK$ Mn %
Property development 46,580 54.96 44,416 54.04
Property investment 28,570 90.57 29,176 92.32
Financial concerns 35,640 3.77 33,431 6.24
Wholesale and retail trade 11,109 53.80 13,058 58.37
Manufacturing 6,608 31.05 7,176 30.41
Loans for the purchase of other
residential properties 14,446 88.86 15,181 99.94
Others 39,738 28.12 38,716 33.62

182,691 46.45 181,154 50.24
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Notes to the Interim Financial Statements (Continued)

20.

Loans and Advances to Customers (Continued)

(b)

Loans and advances to customers — by industry sectors (Continued)

Individually impaired loans, as well as relevant information, in respect of industry sectors which

constitute 10% or more of total advances to customers are as follows:

(i) Property development

Pon oo

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

(i) Property investment

©op oo

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

(iii) Loans for purchase of residential properties

®anoo

(iv)

W
a.
b.
c
d
e

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

holesale and retail trade

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

(v) Hotels

Q

b
C
d.
e

The specific provisions represent lifetime expected credit loss provisions (2017: individual
impairment allowance) for credited impaired exposures and the collective provisions represent the
12-month and lifetime expected credit loss provisions (2017: collective impairment allowance) for

Individually impaired loans

Specific provisions

Collective provisions

New provision charged to income statement
Written off

non-credit impaired exposures.

30/6/2018 31/12/2017
HK$ Mn HK$ Mn

453 316
138 420
30 92
52 26
511 792
211 113
353 425
302 197
171 118
297 296
3 3

85 214
28 12

8 4
771 1,084
202 368
97 180
85 666
348 438
1,096 1,189
177 258
79 69
117 62
33 99
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Notes to the Interim Financial Statements (Continued)
20. Loans and Advances to Customers (Continued)
(c) Loans and advances to customers — by geographical areas

The information concerning the breakdown of the gross amount of advances to customers by
countries or geographical areas is derived according to the location of the counterparties after
taking into account any transfer of risk. In general, such transfer of risk takes place if the claims
are guaranteed by a party in a country which is different from that of the counterparty or if the
claims are on an overseas branch of a bank whose head office is located in another country. The
impairment provisions follow the terminology used by the HKMA.

30/6/2018
Advances
Total overdue for  Impaired
advancesto over three advancesto  Specific Collective
customers months customers  provisions  provisions

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Hong Kong 220,296 1,096 1,938 374 326
Mainland China 203,302 1,816 2,473 633 795
Other Asian Countries and Regions 26,785 118 195 51 71
Others 40,715 - 25 - 43
Total 491,098 3,030 4,631 1,058 1,235

% of total advances to customers 0.94%

Market value of collateral held
against impaired advances to

customers 3,766
31/12/2017
Advances
Total overdue for  Impaired
advances to  over three advancesto  Specific Collective
customers months customers  provisions  provisions

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Hong Kong 207,523 1,746 1,997 336 498
Mainland China 203,128 2,039 2,758 682 1,721
Other Asian Countries and Regions 27,456 191 390 41 68
Others 35,669 1 32 - 91
Total 473,776 3,977 5,177 1,059 2,378

% of total advances to customers 1.09%

Market value of collateral held
against impaired advances to
customers 4,329
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Notes to the Interim Financial Statements (Continued)

20.

21.

Loans and Advances to Customers (Continued)

(c)

Loans and advances to customers — by geographical areas (Continued)

The specific provisions represent lifetime expected credit loss provisions (2017: individual
impairment allowance) for credit impaired exposures and the collective provisions represent the
12-month and lifetime expected credit loss provisions (2017: collective impairment allowance) for
non-credit impaired exposures.

Impaired loans and advances are individually assessed loans with objective evidence of impairment
on an individual basis. The above information by countries or geographical areas is derived
according to the location of the counterparties after taking into account any transfer of risk.

Collateral includes any tangible security that carries a fair market value and is readily marketable.
This includes (but is not limited to) cash and deposits, stocks and bonds, mortgages over
properties and charges over other fixed assets such as plant and equipment. Where collateral
values are greater than gross loans and advances to customers, only the amount of collateral up
to the gross loans and advances is included.

Investment Securities

30/6/2018
Mandatorily Measured
measured  Designated  Measured at amortised
at FVTPL at FVTPL at FvOClI cost Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Treasury bills (including

Exchange Fund Bills) - - 23,700 1,897 25,597
Certificates of deposits held - - 1,127 1,128 2,255
Debt securities 10,889 1,726 73,201 15,277 101,093
Equity securities 2,951 - 603 - 3,554
Investment funds 914 - - - 914

14,754 1,726 98,631 18,302 133,413

Debt securities were designated as at FVTPL on initial recognition when the Group held derivatives for
managing specific risk of the debt securities, and the designation therefore eliminated or significantly
reduced an accounting mismatch that would otherwise arise.
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Notes to the Interim Financial Statements (Continued)
21. Investment Securities (Continued)
Equity securities designated at FVOCI
At 1st January, 2018, the Group designated certain equity securities as shown in the following table at

FVOCI. In 2017, these investments were classified as available-for-sale and measured at fair value. The
FVOCI designation was made because the investments are expected to be held for long-term strategic

purposes.
6 months ended 30/6/2018
Fair value at Dividend income
30/6/2018 recognised
HK$ Mn HK$ Mn

Aberdeen Restaurant Enterprises Limited 2 -
EPS Company (Hong Kong) Limited 45 4
Joint Electronic Teller Services Ltd. 18 2
Nova Credit Limited 11 -
OTC Clearing Hong Kong Limited 6 -
TransUnion Limited 64 -
China UnionPay Co., Ltd. 448 1
Euroclear Plc 7 1
Society For World-Wide Interbank Financial Telecommunication 2 -
603 8

31/12/2017
Designated at  Available-for- Held- Loans and
FVTPL sale to-maturity receivables Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Treasury bills (including Exchange Fund Bills) - 27,024 1,699 - 28,723
Certificates of deposits held - 1,150 1,269 - 2,419
Debt securities 3,879 88,560 6,830 133 99,402
Equity securities 166 3,042 - - 3,208
Investment funds 124 549 - - 673
4,169 120,325 9,798 133 134,425
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22. Fixed Assets

30/6/2018
Furniture,
Investment Bank fixtures and
properties premises  equipment | Sub-total Total

HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Cost or valuation

At 1st January, 2018 5,107 8,193 5,149 13,342 18,449
Additions - 6 197 203 203
Revaluation surplus 394 - - - 394
Disposals - (22) (102) (124) (124)

Revaluation surplus on bank premises
upon transfer to investment

properties - 8 - 8 8
Transfer from bank premises to

investment properties 16 (16) - (16) -
Transfer from investment properties to

bank premises (151) 151 - 151 -

Less: Elimination of accumulated
depreciation on revalued bank

premises - (1 - (1) (1
Exchange adjustments - (62) (26) (88) (88)
At 30th June, 2018 5,366 8,257 5,218 13,475 18,841

Accumulated depreciation and
amortisation

At 1st January, 2018 - 1,874 3,825 5,699 5,699
Charge for the period - 81 159 240 240
Elimination of accumulated depreciation
on revalued bank premises - (1) - (1 )
Written off on disposal - (8) (91) (99) (99)
Exchange adjustments - (16) (22) (38) (38)
At 30th June, 2018 - 1,930 3,871 5,801 5,801
Net book value at 30th June, 2018 5,366 6,327 1,347 7,674 13,040
Net book value at 31st December, 2017 5,107 6,319 1,324 7,643 12,750

The gross amounts of the above assets

are stated:
At cost - 7,478 5,218 12,696 12,696
At Directors’ valuation

- 1989 - 779 - 779 779
At professional valuation

-2018 5,366 - - - 5,366

5,366 8,257 5,218 13,475 18,841
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23.

24,

Other Assets

30/6/2018 31/12/2017
Restated"**
HK$ Mn HK$ Mn
Accrued interest 3,088 2,578
Customer liabilities under acceptances 19,263 18,309
Other accounts* 8,050 11,622
Less: Impairment allowances (320) (16)
— Stage 1 (39) -
— Stage 2 (4) -
—Stage 3 (277) -
— Individual - (14)
— Collective - (2)
30,081 32,493
Assets held for sale (Note 43) 463 466
30,544 32,959
* Include nil contract assets (1/1/2018: nil) from contracts with customers under HKFRS 15.

Note: HK$133 million of debt securities classified as loans and receivables were represented in Investment Securities (see
Note 21) in order to conform to current period’s presentation.

Financial Liabilities Designated at Fair Value through Profit or Loss

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Deposits and balances of banks and other financial institutions 3,468 3,110
Certificates of deposits issued 13,918 11,655
Debt securities issued 706 851
18,092 15,616

Financial liabilities above have been designated as at FVTPL when the Group holds related derivatives at
FVTPL, and designation therefore eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

The amount of change, during the period and cumulatively, in the fair value of financial liabilities
designated at FVTPL that is attributable to changes in the credit risk of these liabilities and recognised in
other comprehensive income is set out below.

30/6/2018
HK$ Mn
Balance at 1st January (6)
Recognised in other comprehensive income during the period 4)
Balance at 30th June (10)
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Notes to the Interim Financial Statements (Continued)

24. Financial Liabilities Designated at Fair Value through Profit or Loss (Continued)
The change in fair value attributable to changes in credit risk on financial liabilities is calculated using
the difference between the fair value of the financial liabilities at the reporting date and the present

value computed with adjusted asset swap spread.

The carrying amount of financial liabilities designated as at FVTPL at 30th June, 2018 was HK$56 million
lower than the contractual amount due at maturity (31/12/2017: HK$56 million lower).

25. Trading Liabilities

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Exchange fund bills sold 199 -
Shares sold - 1
199 11
26. Other Liabilities
30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Accrued interest payable 3,284 3,187
Acceptance draft payable 19,263 18,309
Impairment allowances
— Financial guarantee contracts issued 42 -
— Loan commitments issued 100 -
Liabilities held for sale (Note 43) 7 9
Other accounts™ 24,542 23,873
47,238 45,378
* Include contract liabilities of HK$592 million (1/1/2018: HK$508 million) from contracts with customers under
HKFRS 15.
27. Loan Capital
30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Subordinated notes, at amortised cost with fair value hedge
adjustments
USD600 million fixed rate subordinated notes due
16th July, 2020 (1) 4,715 4,769
USD500 million fixed rate subordinated notes due
20th November, 2024 (2) 3,868 3,876
USD500 million fixed rate subordinated notes due
3rd November, 2026 (3) 3,723 3,768
12,306 12,413
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Notes to the Interim Financial Statements (Continued)

27.

28.

Loan Capital (Continued)

The Group has not had any defaults of principal, interest or other breaches with respect to its debt
securities during the period/year ended 30th June, 2018 and 31st December, 2017.

(1) Two tranches of loan capital of face value totalling HK$4,708 million (USD600 million) and
carrying amount totalling HK$4,715 million (31/12/2017: HK$4,769 million) were issued on
16th July, 2010 (USD450 million) and on 23rd July, 2010 (USD150 million) by the Bank. These
subordinated notes carrying a coupon rate of 6.125% qualifying as Tier 2 capital are listed on
the Singapore Exchange and will mature on 16th July, 2020. The notes are under fair value hedge
accounting and hedge ineffectiveness of HK$3 million loss was recorded in the first half of 2018
(first half 2017: HK$2 million loss).

(2) Loan capital of face value of HK$3,923 million (USD500 million) and carrying amount of
HK$3,868 million (31/12/2017: HK$3,876 million) represents 4.25% subordinated notes (under
the Euro Medium Term Note Programme) qualifying as Tier 2 capital issued on 20th November,
2014 by the Bank. The notes are listed on the Hong Kong Stock Exchange and will mature on
20th November, 2024. The notes are under fair value hedge accounting and hedge ineffectiveness
of HK$1 million loss was recorded in first half of 2018 (first half 2017: HK$2 million profit).

(3) Loan capital of face value of HK$3,923 million (USD500 million) and carrying amount of
HK$3,723 million (31/12/2017: HK$3,768 million) represents 4% subordinated notes (under the
Euro Medium Term Note Programme) qualifying as Tier 2 capital issued on 3rd November, 2016
by the Bank. The notes are listed on the Hong Kong Stock Exchange and will mature on 3rd
November, 2026. The notes are under fair value hedge accounting and hedge ineffectiveness of
HK$2 million loss was recorded in first half of 2018 (first half 2017: HK$0.4 million profit).

Segment Reporting

The Group manages its businesses by divisions, which are organised by a mixture of both business lines
and geography. In a manner consistent with the way in which information is reported internally to
the Group’s Senior Management for the purposes of resource allocation and performance assessment,
the Group has presented the following eight reportable segments. No operating segments have been
aggregated to form the following reportable segments.

Personal banking includes branch operations, personal internet banking, consumer finance, property
loans and credit card business in Hong Kong.

Corporate banking includes corporate lending and loan syndication, asset based lending, commercial
lending and securities lending in Hong Kong.

Treasury markets include treasury operations and securities dealing in Hong Kong.
Wealth management includes private banking business and related assets in Hong Kong.
Financial institutions include trade financing activities with correspondent banks in Hong Kong.

Other Hong Kong banking operations mainly include insurance business, trust business, securities &
futures broking, money lender activities and corporate financial advisory in Hong Kong.

Mainland China operations mainly include the back office unit for Mainland China operations in Hong
Kong, all branches, subsidiaries and associates operated in Mainland China, except those subsidiaries
carrying out data processing and other back office operations in Mainland China.
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28.

Segment Reporting (Continued)

Overseas operations include the back office unit for overseas banking operations in Hong Kong, Macau
Branch, Taiwan Branch and all branches, subsidiaries and associates operated in overseas.

Other businesses include property-related business, supporting units of Hong Kong operations,
investment properties, bank premises, the net results of other subsidiaries in Hong Kong except for
those subsidiaries which are included in other Hong Kong banking operations.

For the purposes of assessing segment performance and allocating resources between segments, the
Group's Senior Management monitors the results, assets and liabilities attributable to each reportable
segment on the following bases:

Segment assets include all tangible assets, intangible assets and financial assets with the exception
of interests in associates, deferred tax assets and other corporate assets. Segment liabilities include
deposits, financial liabilities and other liabilities attributable to the individual segments.

Revenue and expenses are allocated to the reportable segments with reference to interest and fee and
commission income generated by those segments and the expenses incurred by those segments or
which otherwise arise from the depreciation or amortisation of assets attributable to those segments.
Segment revenue and expenses do not include the Group’s share of revenue and expenses arising from
the activities of the Group's associates. Other than reporting inter-segment income, assistance provided
by one segment to another, including sharing of assets, is not measured.
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28. Segment Reporting (Continued)

6 months ended 30th June, 2018

CONTINUING OPERATIONS
Net interest income
Non-interest income/(expense)

Operating income

Operating expenses

Operating profitfoss) before
impairment losses

Impairment losses on
financial instruments
Impairment losses on intangible assets

Operating profit/{oss) after
impairment losses

Profit{Loss) on sale of fixed assets, financial
assets measured at FVOCI

Profit on sale of disposal groups and assets
held for sale

Valuation gains on investment properties

Share of profits less losses of associates

Profit before taxation

Depreciation for the period

At 30th June, 2018

Segment assets
Investments in associates
Other assets - Assets held for sale

Total assets

Segment liabilities
Other liabilities - Liabilites held for sale

Total liabilties
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Hong Kong banking operations

Mainland Total Inter
Personal - Corporate  Treasury Wealth Finandal China Overseas | reportable segment

banking banking markets  management  institutions  Others operations  operations | segments Others elimination Total
HKSMn HKSMn HKS Mn HKSMn HKSMn HKSMn HKSMno HKSMn HKS Mn HKSMn HKSMn HK§Mn
1887 98 84 03 9 8 1,764 810 5811 837 2 6,250
446 21 5 226 1" 363 550 150 1,962 491 (177) 2,216
2333 1,159 89 449 20 449 2314 960 1173 928 (175 8,526
(760) (%) (79 (108) (6) (210 (1,630 (340 (3229 (1.132) 175 (4,186)
1573 1,063 10 3 14 239 684 620 4,544 (204) - 4,340
(92) (92) (1) 9 (1) - (312) 27 (282) - - (282)
- - - - - - ) - \l - - ()

1481 971 9 350 3 239 3N 827 4,261 (204) - 4,057
0 - 4 - - - 2 - 39 - - 39

- - - - - - - 10 ) - - 10

- - - - - - - - - 39 - 39

- - - - - - 4 240 281 - - 281

1474 971 5 350 3 239 414 1,077 4591 190 - 4781
(32) (1) @ () - ® (105) (1) (164) (76) - (240)
94,468 148,724 167,114 25417 7922 20,618 297,555 107,841 869,659 13,661 (66,270) 817,050
- - - - - 53 3492 5776 932 - - 932

- - - - - 388 75 - 463 - - 463
94,468 148,724 167,114 25417 7922 21,059 301,122 113,617 879,443 13,661 (66,270) 826,834
319,597 738 59,501 2212 5 16,850 249,287 97,480 764,670 2440 (43,878) 723232
- - - - - 7 - - 7 - - 7
319,597 738 59,501 21212 5 16,857 249,287 97480 764,671 2440 (43878) 723,239




Notes to the Interim Financial Statements (Continued)

28. Segment Reporting (Continued)

Hong Kong banking operations

Mainland Total Inter-
Personal Corporate Treasury Wealth Financial China Overseas reportable segment
banking banking markets  management  institutions Others operations  operations | segments Others elimination Total

HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn HKS Mn

6 months ended 30th June,
2017 (Restated)

CONTINUING OPERATIONS

Net interest income/(expense) 1,69 963 (177) 183 17 116 1,944 4 5,486 255 [0)] 5,739
Non-interest income/(expense) 404 182 83) 236 9 328 386 115 1577 416 (167) 1,826
Operating income 2103 1,145 (260) 419 26 444 2330 856 7,063 671 (169) 7565
Operating expenses (1) (88) (64) (99) (5 (224) (1422) (281) (2,954) (1,054) 169 (3839

Operating profit/loss) before
impairment losses 1332 1,057 (324) 320 21 20 908 575 4109 (383) - 3726

Impairment losses on
financial instruments (75) (169) 0] (1) - (6) (510) 1 (762) B - (765)
Impairment losses on assets held for sale - - - - - - (58) - (58) - - (58)

Operating profit/loss) after
impaiment losses 1257 888 (326) 319 il N4 340 576 3289 (380) - 2,903

Profit(Loss) on sale of fixed assets,
held-to-maturity investments and

avalable-for-sale financial assets [ 5 213 - - 2 (1) - 215 (1 - 24
Profit/(Loss) on sale of disposal

groups and assets held for sale - - - - - - 0] - 0] 192 - 190
Profit on disposal of subsidiaries/associates - - - - - - - - - 2 - 2
Valuation gains on investment properties - - - - - - - - - 229 - 229
Share of profits less losses of associates - - - - - - 37 187 24 - - 24
Profit/{Loss) before taxation 1,253 893 (113) 319 21 216 374 763 3,726 36 - 3,762
Depreciation for the period (30) (1) (vl (1) - 7 (100) (16) (157) 73) - (230)
At 315t December, 2017
Segment assets 81,889 148,083 164,908 26,284 5231 2,123 299,726 107,804 855,054 13,555 69,562) 799,047
Investments in associates - - - - - 54 3414 5,91 9,429 - - 9429
Other assets - Assets held for sale - - - - - 351 76 39 466 - - 466
Total assets 81,889 148,083 164,908 26,284 5231 21,528 303,216 113,804 864,949 13,555 69,562) 808,942
Segment liabilities 309,279 902 53,725 21,606 5 16,762 251,933 98,057 752,269 2,509 (47,059) 707,719
Other liabilities - Liabilties held for sale - - - - - 9 - - 9 - - 9
Total liabilties 309,279 902 53,725 21,606 5 16,771 251,933 98,057 752,278 2,509 47,059) 707,728
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29.

The Bank of East Asia, Limited

Analysis of Assets and Liabilities by Remaining Maturity

Assets

Cash and balances with banks and
other financial institutions

Placements with and advances to
banks and other financial institutions

Trade bills

Trading assets

Derivative assets

Loans and advances to customers

Investment securities

Investments in associates

Fixed assets

Goodwill and intangible assets

Deferred tax assets

Other assets

Total assets

Liabilities

Deposits and balances of banks and
other financial institutions

Deposits from customers

- Demand deposits and current
accounts
- Savings deposits
- Time, call and notice deposits
Trading liabilities
Derivative liabilities
Certificates of deposit issued
Current taxation
Debt securities issued
Deferred tax liabilities
Other liabilities
Loan capital

Total liabilities

Net gap

30/6/2018
3 months Tyearor  5yearsor
Repayableon  Within orlessbut  less but over less but over Over Undated

demand Tmonth  over T month 3 months 1 year Syears  oroverdue Total
HKSMn HK$Mn  HK$ Mn HCGMn HK$Mn HKSMn  HK$Mn  HKS Mn
24,811 Al 368 264 - - 23,355 43 869
- 53,841 9,030 3432 78 - - 66,381
3 3,097 4,802 8,526 - - - 16,428
- 10 380 2312 2,260 74 1,874 6,910
- - - - - - 10,604 10,604
3,399 63,323 27,013 93,529 190,306 108,780 2,455 488,805
- 4,784 8,269 27,465 65327 23,462 4,106 133,413

- - - - - - 9,321 9,321
- - - - - - 13,040 13,040

- - - - - - 1,951 1,951
- - - - - - 568 568
133 4,761 7,949 10,176 727 163 6,635 30,544
28,346 129,887 57,811 145,704 258,698 132,479 73,909 826,834
2,262 14,908 10,705 3,181 - - - 31,056
211,443 105,605 147,652 83,528 20,448 - 6 568,682
77,941 - - - - - - 77,941
132,655 - - - - - - 132,655
847 105,605 147,652 83,528 20,448 - 6 358,086
- - 199 - - - - 199
- - - - - - 10,039 10,039
- 7,389 21,365 22,061 - - - 50,815
- - - 1,570 - - - 1,570
- 142 157 301 263 - - 863

- - - - - - a7 471
950 4,455 8,971 12,444 9,274 3,770 7374 47238
- - - - 12,306 - - 12,306
214,655 132,499 189,049 123,085 42,291 3,770 17,890 723,239

(186,309) (2,612)  (131,239) 22,619 216,407 128,709
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Notes to the Interim Financial Statements (Continued)

29. Analysis of Assets and Liabilities by Remaining Maturity (Continued)

31/12/2017 (Restated)
3monthsor  Tyearor  5yearsor
Repayable Within ~ less but over  less but over less but over Over Undated
ondemand 1 month Tmonth 3 months 1 year Syears  oroverdue Total

HK$ Mn HKS Mn HKS Mn HKS Mn HKS$ Mn HK$ Mn HK$ Mn HKS Mn

Assets
Cash and balances with banks and

other financial institutions 26,093 749 936 1,535 - - 26,383 55,696
Placements with and advances to

banks and other financial institutions - 47,996 9,361 1,226 - - - 58,583
Trade bills 32 3,336 3,853 6,688 - - - 13,909
Trading assets - 557 220 1,681 1,394 147 2,957 6,956
Derivative assets - - - - - - 11,335 11,335
Loans and advances to customers 3,674 54317 30,919 93,731 187,627 96,783 3,288 470,339
Investment securities - 3,674 16,715 26,092 60,431 23,632 3,381 134,425
Investments in associates - - - - - - 9,429 9,429
Fixed assets - - - - - - 12,750 12,750
Goodwill and intangible assets - - - - - - 1,959 1,959
Deferred tax assets - - - - - - 602 602
Other assets 154 4,280 7,443 10,154 1,069 175 9,684 32,959
Total assets 29,953 114,909 69,447 141,107 250,521 120,737 82,268 808,942
Liabilities
Deposits and balances of banks and

other financial institutions 4,352 9,485 7,026 6,116 2 - - 26,981
Deposits from customers 220,257 114,771 127,662 88,810 18,552 1,621 " 571,684

- Demand deposits and current

accounts 85,518 - - - - - - 85,518

- Savings deposits 133,969 - - - - - - 133,969

- Time, call and notice deposits 770 114,771 127,662 88,810 18,552 1,621 11 352,197
Trading liabilities - - - - - - 11 11
Derivative liabilities - - - - - - 12,077 12,077
Certificates of deposit issued - 4,09 12,500 19,870 - - - 36,466
Current taxation - - - 1,160 - - - 1,160
Debt securities issued - - 17 431 459 - - 1,007
Deferred tax liabilities - - - - - - 551 551
Other liabilities 924 4,250 8,358 12,898 8,940 3,454 6,554 45378
Loan capital - - - - 12,413 - - 12,413
Total liabilities 225,533 132,602 155,663 129,285 40,366 5,075 19,204 707,728
Net gap (195,580) (17,693) (86,216) 11,822 210,155 115,662
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Notes to the Interim Financial Statements (Continued)

30.

Deferred Tax Assets and Liabilities Recognised

The components of deferred tax (assets)/liabilities recognised in the consolidated statement of financial
position and the movements during the period are as follows:

Depreciation
allowances in Impairment ~ Revaluation of
excess of related  Revaluation of losses on financial assets
Deferred tax arising from: depreciation properties financial assets at FvoCl Tax losses Others Total
HK$ Mn HKS Mn HK$ Mn HKS Mn HK$ Mn HK$ Mn HKS Mn
At 1st January, 2018 218 100 (569) 136 - 64 (51)
Impact of adopting HKFRS 9 - - 89 (13) - - 76
(Credited)/Charged to
income statement 36 - (100) (10) 3 (57) (128)
(Credited)/Charged to reserve - 8 - 8) - (1) (1
Exchange and other adjustments 1 - 8 - - ) 7
At 30th June, 2018 255 108 (572) 105 3 4 (97)
Balance as at 31st December, 2017 218 100 (569) 136 - 64 (51)

Deferred tax assets and liabilities are offset on an individual entity basis when there is a legally
enforceable right to set off current tax assets against current tax liabilities and when the deferred
income taxes relate to the same authority. The following amounts, determined after appropriate
offsetting, are shown in the consolidated statement of financial position:

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Deferred tax assets (568) (602)
Deferred tax liabilities 471 551
(97) (51)
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Notes to the Interim Financial Statements (Continued)

31. Reserves

30/6/2018 31/12/2017
HK$ Mn HK$ Mn

General reserve 14,054 14,060
Revaluation reserve on bank premises 1,757 1,757
Fair value reserve 1,062 1,465
Exchange revaluation reserve (13) 487
Capital reserve 958 230
Capital reserve- staff share options issued 140 135
Liability credit reserve (10) -
Other reserves 4,921 4,931
Retained profits* 30,063 28,890

52,932 51,955
Proposed dividends, not provided for 1,432 1,659
* A regulatory reserve is maintained to satisfy the provisions of the Banking Ordinance for prudential supervision

purposes by earmarking amounts in respect of losses which the Bank will or may incur on loans and advances and

investments in addition to impairment losses recognised. Movements in the reserve are earmarked directly through
retained earnings and in consultation with the HKMA. As at 30th June, 2018, HK$5,046 million (31st December,
2017: HK$4,062 million) was included in the retained profits in this respect which was distributable to equity

holders of the Group subject to consultation with the HKMA.

32. Additional Equity Instruments

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
USD650 million undated non-cumulative subordinated
capital securities 5,016 5,016
USD500 million undated non-cumulative subordinated
capital securities 3,878 3,878
8,894 8,894

(1)  On 2nd December, 2015, the Bank issued undated non-cumulative subordinated capital securities
(“Additional Tier 1 Capital Securities”) with a face value of US$650 million (equivalent to
HK$5,016 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.50% coupon until the first call date on 2nd December, 2020. The coupon
will be reset every five years if the Additional Tier 1 Capital Securities are not redeemed to a
fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 3.834% per annum.
The coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank

higher than ordinary shares in the event of a winding-up.

(2) On 18th May, 2017, the Bank issued undated non-cumulative subordinated capital securities
(“Additional Tier 1 Capital Securities”) with a face value of US$500 million (equivalent to
HK$3,879 million net of related issuance costs). The Additional Tier 1 Capital Securities are
undated and bear a 5.625% coupon until the first call date on 18th May, 2022. The coupon
will be reset every five years if the Additional Tier 1 Capital Securities are not redeemed to a
fixed rate equivalent to the then-prevailing five-year US Treasury rate plus 3.682% per annum.
The coupon payments may be cancelled at the sole discretion of the Bank. The Additional Tier 1
Capital Securities will be written down if a non-viability event occurs and is continuing. They rank

higher than ordinary shares in the event of a winding-up.
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Notes to the Interim Financial Statements (Continued)

33. Consolidated Cash Flow Statement

Cash and cash equivalents

(i)

Components of cash and cash equivalents in the consolidated
cash flow statement

Cash and balances with banks and other financial institutions
with original maturity within three months
Placements with and advances to banks and other
financial institutions with original maturity within three months
Treasury bills with original maturity within three months
Certificates of deposit held with original maturity within
three months
Add: Cash and balances with banks and other
financial institutions included in
“Assets held for sale” (Note 43)

Reconciliation with the consolidated statement of
financial position

Cash and balances with banks and other financial institutions
Placements with and advances to banks and other

financial institutions
Treasury bills, certificates of deposit held and debt securities

— trading assets
— investment securities

Add: Cash and balances with banks and other financial institutions
included in “Assets held for sale” (Note 43)

Amount shown in the consolidated statement of financial position
Less: Amounts with an original maturity of beyond three months
Cash balance with central bank subject to regulatory
restriction

Cash and cash equivalents in the consolidated cash flow statement

The Bank of East Asia, Limited Interim Report 2018

30/6/2018 30/6/2017

Restated

HK$ Mn HK$ Mn
25,640 24,391
60,524 46,789
2,517 2,279
1,128 3,406
4 _
89,813 76,865
48,869 53,014
66,381 52,200
5,036 3,113
128,945 127,889
133,981 131,002
4 _
249,235 236,216
(136,185) (130,728)
(23,237) (28,623)
89,813 76,865




Notes to the Interim Financial Statements (Continued)
34. Offsetting Financial Instruments

The following tables present details of financial instruments subject to offsetting, enforceable master

netting arrangements and similar agreements.

Assets
Derivative assets
Other accounts

Total

Liabilities
Derivative liabilities
Other accounts

Total

At 30th June, 2018

Gross Net
amounts of  amounts
recognised  of financial
financial assets
Gross liabilities set  presented Related
amounts of  off in the in the financial
recognised statement of statement instruments
financial financial of financial  that are not Net
assets position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
27 - 27 (26) 1
655 (536) 119 - 119
682 (536) 146 (26) 120
At 30th June, 2018
Gross Net
amounts of  amounts
recognised  of financial
financial liabilities
Gross assets set presented Related
amounts of  off in the in the financial
recognised  statement  statement instruments
financial of financial  of financial that are not Net
liabilities position position set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
115 - 115 (26) 89
536 (536) - - -
651 (536) 115 (26) 89
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Notes to the Interim Financial Statements (Continued)

34. Offsetting Financial Instruments (Continued)

Assets
Derivative assets
Other accounts

Total

Liabilities
Derivative liabilities
Other accounts

Total

At 31st December, 2017

Gross Net
amounts of  amounts
recognised  of financial
financial assets
Gross liabilities set  presented Related
amounts of  off in the in the financial
recognised statement  statement instruments
financial  of financial  of financial that are Net
assets position position not set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
38 - 38 (34) 4
1,164 (763) 401 - 401
1,202 (763) 439 (34) 405
At 31st December, 2017
Gross Net
amounts of  amounts
recognised  of financial
financial liabilities
Gross assets set  presented Related
amounts of  off in the in the financial
recognised  statement  statement instruments
financial  of financial  of financial that are Net
liabilities position position not set off amount
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn
69 - 69 (34) 35
763 (763) - _ _
832 (763) 69 (34) 35
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Notes to the Interim Financial Statements (Continued)

35.

Fair Values of Financial Instruments

(a)

Financial instruments carried at fair value

Fair value estimates are generally subjective in nature, and are made as of a specific point in time
based on the characteristics of the financial instruments and relevant market information. The
Group measures fair values using the following hierarchy of methods:

Level 1 — Quoted market price in an active market for an identical instrument.

Level 2 — Valuation techniques based on observable input. This category includes instruments
valued using: quoted market prices in active markets for similar instruments; quoted prices for
similar instruments in markets that are considered less than active; or other valuation techniques
where all significant inputs are directly or indirectly observable from market data.

Level 3 — Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs could have a significant effect on the instrument’s valuation. This category
includes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions are required to reflect differences between
the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are based
on quoted market prices or counterparty quotations. For all other financial instruments the Group
determines fair values using valuation techniques. Valuation techniques include net present value
and discounted cash flow models and various market widely recognised option pricing models.
Assumptions and inputs used in valuation techniques include risk-free and benchmark interest
rates, equity prices, foreign currency exchange rates, index prices, historical or implied volatilities
and correlations. The objective of valuation techniques is to arrive at a fair value measurement
that reflects the price of the financial instrument that would be received to sell the asset or paid
to transfer the liability in an orderly transaction between market participants at the reporting
date.

The Group uses widely recognised valuation models for determining the fair value of common
and simpler financial instruments, like interest rate and currency swaps that use only observable
market data and require little management judgement and estimation. Observable prices and
model inputs are usually available in the market for listed debt and equity securities, exchange
traded derivatives and simple over-the-counter derivatives like interest rate swaps. Availability
of observable market prices and model inputs reduces the need for management judgement
and estimation and also reduces the uncertainty associated with determination of fair values.
Availability of observable market prices and inputs varies depending on the products and markets
and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Group uses valuation models, which usually are developed
from recognised valuation methodologies. Some or all of the significant inputs into these
models may not be observable in the market, and are derived from market prices or rates or are
estimated based on assumptions. Valuation models that employ significant unobservable inputs
require a higher degree of management judgement and estimation in determination of fair value.
Management judgement and estimation are usually required for selection of the appropriate
valuation model to be used, determination of expected future cash flows on the financial
instrument being valued, determination of probability of counterparty default and prepayments
and selection of appropriate discount rates.

The Group has an established control framework with respect to the measurement of fair values.
This framework includes a valuation control function, namely Financial Instruments Valuation
Group (“FIVG") which comprises control units independent of front office management.
Procedures for price verification have been established. Any pricing models to be used would be
subject to a rigorous validation and approval process.
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Notes to the Interim Financial Statements (Continued)
35. Fair Values of Financial Instruments (Continued)
(a) Financial instruments carried at fair value (Continued)

The table below analyses financial instruments, measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy into which the fair value treatment is categorised.

30/6/2018 311212017
Level One  Level Two  Level Three Total Level One  LevelTwo  Level Three Total
HKS$ Mn HKS$ Mn HKS Mn HKS$ Mn HKS$ Mn HKS$ Mn HKS$ Mn HKS Mn

Recurring fair value

measurement
Assets
Trading assets 2,092 4818 - 6,910 3,018 3,938 - 6,956
Derivative assets - 10,604 - 10,604 - 11,335 - 11,335
Investment securities
- Mandatorily measured at
FVTPL 11,396 3,057 301 14,754 - - - -
- Designated at FVTPL 838 888 - 1,726 2,59 1,575 - 4,169
- At FvoC 64,201 33,827 603 98,631 - - - -
- Available-for-sale - - - - 83,835 35,928 562 120,325
78,527 53,19 904 132,625 89,447 52,776 562 142,785
Liabilities
Trading liabilities 199 - - 199 11 - - 11
Derivative liabilities - 10,039 - 10,039 - 12,077 - 12,077
Financial liabilities designated at
fair value through profit or loss - 18,092 - 18,092 - 15,616 - 15,616
199 28,131 - 28,330 11 27,693 - 27,704

During the period ended 30th June, 2018 and year ended 31st December, 2017, there were
no significant transfers of financial instruments between Level 1 and Level 2 of the fair value
hierarchy. The Group's policy is to recognise transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur.
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Notes to the Interim Financial Statements (Continued)

35.

Fair Values of Financial Instruments (Continued)

(a)

Financial instruments carried at fair value (Continued)

Information about significant unobservable inputs in Level 3 valuations:

Significant
Valuation technique unobservable input(s) Range
Unlisted equity instruments  Net asset value N/A N/A
at FVOCI (2017:
available-for-sale) Discounted cash flow Discount rate 12.37%
model (31 Dec 2017: 15.4%)
Marketability discount 20%
(31 Dec 2017: 20%)
Market-comparable Earnings multiple 27.80% - 33.53%
approach (31 Dec 2017:
25.13% - 26.33%)
P/B ratios 4.68% - 4.79%

(31 Dec 2017:

4.11% - 4.39%)
Marketability discount 50%

(31 Dec 2017: 50%)

The fair values of unlisted equity instruments measured at FVOCI (2017: available-for-sale) are
estimated using the discounted cash flow model, on the basis of an analysis of the investee's
financial position and results, or with reference to multiples of comparable listed companies, such
as price/earning ratio of comparables, adjusted for a marketability discount to reflect the fact that
the shares are not actively traded. An increase in the ratio/investee’s financial position and results
in isolation will result in favourable movement in the fair values, while an increase in discount
rate/marketability discount in isolation will result in unfavourable movement.

Valuation of financial instruments in Level 3 is subject to the same valuation control framework
as described above and reviewed regularly by FIVG.
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Notes to the Interim Financial Statements (Continued)
35. Fair Values of Financial Instruments (Continued)
(a) Financial instruments carried at fair value (Continued)
(1) Valuation of financial instruments with significant unobservable inputs

Movements in the recognised fair values of instruments with significant unobservable
inputs were as follows:

30/6/2018 31/12/2017

Investment
securities

mandatorily Investment Available-
measured securities for-sale
at FVTPL at FVOC| financial assets

HK$ Mn HK$ Mn HK$ Mn

Assets
At 1st January 213 349 493
Purchases 104 - 42
Settlements (8) - (86)
Changes in fair value recognised

in the income statement (8) - 2)
Changes in fair value recognised

in the other comprehensive income - 254 114
Exchange adjustments - - 1

At 30th June/31st December 301 603 562

Total gains or losses for the
period included in FVOCI (2017:
available-for-sale) fair value reserve
of the other comprehensive income
for assets held at the end of the
reporting period - 254 114

Total gains or losses for the period
included in the income statement
for assets held at the end of the
reporting period recorded in
net results from other financial
instruments at FVTPL (8) - -
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Notes to the Interim Financial Statements (Continued)

35. Fair Values of Financial Instruments (Continued)

(a) Financial instruments carried at fair value (Continued)

(2)

Effects of changes in significant unobservable assumptions to reasonably possible

alternative assumptions

Financial assets

Investment securities
mandatorily measured
at FVTPL

Investment securities at
FVOCI

Financial assets
Available-for-sale
financial assets

30/6/2018

Effect recorded in profit or loss  Effect recorded directly in equity
Favourable (Unfavourable) Favourable (Unfavourable)

HK$ Mn HK$ Mn HK$ Mn HK$ Mn
25 (25) - _
- - 50 (50)
25 (25) 50 (50)
31/12/2017

Effect recorded in profit or loss  Effect recorded directly in equity
Favourable (Unfavourable) Favourable (Unfavourable)

HK$ Mn HK$ Mn HK$ Mn HK$ Mn
- - 47 47)
- - 47 47)

The fair values of financial instruments are in certain circumstances, measured using
valuation models that incorporate assumptions that are not supported by prices from
observable current market transactions in the same instrument and are not based on
observable market data. The table above shows the sensitivity of fair values due to parallel
movement of plus or minus 10% in reasonably possible alternative assumptions.
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Notes to the Interim Financial Statements (Continued)
35. Fair Values of Financial Instruments (Continued)
(b) Fair values of financial instruments carried at other than fair value

The following methods and significant assumptions have been applied in determining the fair
values of financial instruments presented below:

(i) The fair value of demand deposits and savings accounts with no specific maturity is
assumed to be the amount payable on demand at the end of the reporting period.

(ii) The fair value of variable rate financial instruments is assumed to be approximated by
their carrying amounts and, in the case of loans and unquoted debt securities, does not,
therefore, reflect changes in their credit quality, as the impact of credit risk is recognised
separately by deducting the amount of the impairment allowances from both the carrying
amount and fair value.

(iii)  The fair value of fixed rate loans and mortgages carried at amortised cost is estimated
by comparing market interest rates when the loans were granted with current market
rates offered on similar loans. Changes in the credit quality of loans within the portfolio
are not taken into account in determining gross fair values, as the impact of credit risk is
recognised separately by deducting the amount of the impairment loss and allowances
from both the carrying amount and fair value.

(iv)  The fair value of unquoted equity investments is estimated, if possible, using the applicable
dividend discount model or the net asset value in the investment, or benchmarking against
peer group’s market information.

(v)  The fair value of unlisted open-ended investment funds is estimated using the net asset
value per share as reported by the managers of such funds.

(vi)  The fair value of financial guarantees issued is determined by reference to fees charged in
an arm'’s length transaction for similar services, when such information is obtainable, or
is otherwise estimated by reference to interest rate differentials, by comparing the actual
rates charged by lenders when the guarantee is made available with the estimated rates
that lenders would have charged, had the guarantees not been available, where reliable
estimates of such information can be made.

The carrying amounts of the Group’s financial instruments carried at cost or amortised cost are
not materially different from their fair values as at 30th June, 2018 and 31st December, 2017
except as follows:

30/6/2018 31/12/2017
Carrying Carrying
amount Fair value amount Fair value
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Financial assets
Investment securities at amortised
cost (2017: Held-to-maturity) 18,302 18,417 9,798 9,756
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Notes to the Interim Financial Statements (Continued)
36. Credit Risk

The Group adopts the criteria of stage allocation as follows:

HKMA's 5-Grade Asset Stage allocation

Pass General (i.e. do not meet the Bank's criteria of “Significant 1
Increase of Credit Risk”)

Meet the Bank’s criteria of “Significant Increase of Credit Risk”

Special Mention
Substandard

Doubtful 3
Loss

The criteria of “significant increase of credit risk” has taken into consideration of two key factors:

o The exposure has a significant deterioration of internal or external rating as compared with the
rating at the time when the exposure was originated; and

o The rating of the exposure falls out of the “Low-Credit Risk Threshold” that equivalent to the
globally understood definition of “investment grade”

a. Credit Quality Analysis
Credit quality of loans and advances

The following table sets out information about the credit quality of loans and advances to
customers. Unless specifically indicated, the amounts in the table represent gross carrying

amounts.
306612018 311122017
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total Total
Accrued Accrued Accrued Accrued Accrued
Principal ~interest  Principal interest Principal interest ~~ Principal ~interest ~ Principal ~ interest
HK$ Mn HKS Mn HKS Mn HKS Mn HKS$ Mn HKS Mn HKS Mn HK$Mn HKS$ Mn HKS Mn
Loans and advances to
customers at amortised cost
- Grades 1-15: Pass 458 442 1,011 23,107 81 - - 481549 1002 463,08 93
- Grades 16-17: Special Mention - - 4918 2 - - 4918 A 5517 3
- Grade 18: Substandard - - - - 1521 7 1521 7 139 5
- Grade 19: Doubtful - - - - 230 143 2322 143 3,003 Iy
- Grade 20: Loss - - - - 788 218 788 218 782 2
Total gross carrying amount 458 442 1,011 28,025 102 4,631 368 491,098 1,481 473,776 1035
Impairment allowances (660) ") (575) 3) (1,058) 203 (2,293) (228) (3.437) -
Carrying amount 45778 1,009 27,450 9 3573 145 488,805 1253 470339 1,035
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Notes to the Interim Financial Statements (Continued)
36. Credit Risk (Continued)
a. Credit Quality Analysis (Continued)
Credit quality of financial assets other than loans and advances
The following table sets out the credit analysis for debt instruments other than loans and
advances to customers, measured at amortised cost and FVOCI (2017: available-for-sale). Unless
specifically indicated, for financial assets, the amounts in the table represent gross carrying

amounts/fair value. For loan commitment and financial guarantee contracts, the amount in the
table represent the amounts committed or guaranteed, respectively.

30/6/2018 3111212017
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total Total
Accrued Accrued Accrued Accrued Accrued

Principal ~ interest  Principal  interest  Principal interest  Principal interest  Principal  interest
HKSMn  HK$Mn  HK§Mn  HKSMn  HKSMn  HK$Mn  HK$Mn  HKSMn  HK$ M HK$ Mn

Trade bills at amortised cost
- Grades 1-15: Pass 3,010 30 35 - - - 3,045 30 13,909 44
- Grades 16-17: Special Mention - - - - _ _ _ _
- Grade 18: Substandard - - - - - - - _ _ _
- Grade 19: Doubtful - - - - 1 - 1 - 1 -
- Grade 20: Loss - - - - - - _ - _ -

Total gross carrying amount 3,010 30 35 - 1 - 3,046 30 13910 44
Impairment allowances 3 - ) - (1) - () - (1) -
Carrying amount 3,007 30 34 - - - 3,041 30 13,909 44
30/6/2018 311212017
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total Total
Accrued Accrued Accrued Accrued Accrued

Principal ~ interest  Principal  interest  Principal  interest  Principal interest  Principal  interest
HKSMn  HK$Mn  HK§Mn  HK$Mn  HKSMn  HK$Mn  HK§Mn  HKSMn  HK$ M HK$ Mn

Trade bills at FVOCI
- Grades 1 - 15: Pass 12,830 3 557 - - - 13387 3 - -

Total carrying amount
at fair value 12,830 3 557 - - - 13387 3 - -

Impairment allowances 9 - ) - - - (11) - - -
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Notes to the Interim Financial Statements (Continued)

36.

Credit Risk (Continued)

a. Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

Placements with and advances
to banks and other financial
institutions
- Grades 1-15: Pass

Total gross carrying amount

Impairment allowances

Carrying amount

Loan commitments
- Grades 1-15: Pass
- Grades 16-17: Special Mention

Total
Impairment allowances

Financial guarantee contracts
- Grades 1-15: Pass
— Grades 16-17: Special Mention

Total

Impairment allowances

Credit risk of treasury transactions is managed in the same way as the Group manages its
corporate and bank lending risk and risk gradings are applied to the counterparties with

30/6/2018 311212017
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total Total
Accrued Accrued Accrued Accrued Accrued
Principal  interest  Principal  interest  Principal  interest  Principal interest  Principal  interest
HKSMn  HK§Mn  HK$Mn  HKSMn  HKSMn  HKSMn  HKSMn  HK$Mn  HK$Mn  HK$ Mn
66,391 85 - - - - 66,391 85 58583 39
66,391 85 - - - - 66,391 85 58583 39
(10) - - - - - (10) - - -
66,381 85 - - - - 66381 85 58583 39
30/6/2018 31/1212017
Lifetime ECLnot  Lifetime ECL
12-month ECL  credit-impaired ~ credit-impaired Total Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn HK$ Mn

135,849 13,654 - 149,503 145,259

6 19 - 25 167

135,855 13,673 - 149,528 145,426

(79) (21) - (100) -

25,769 2,704 - 28473 28,187

- 80 - 80 3

25,769 2,784 - 28,553 28,190

(32) (10 - (42) -

individual counterparty limits set.
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Notes to the Interim Financial Statements (Continued)
36. Credit Risk (Continued)
a. Credit Quality Analysis (Continued)
Credit quality of financial assets other than loans and advances (Continued)

At the end of the reporting period, the credit quality of investment in debt securities analysed by
designation of external credit assessment institution, Moody's Investor Services, or equivalent, is

as follows:
30/6/2018 311212017
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total Total
Accrued Accrued Accrued Accrued Accrued
Principal ~ interest  Principal  interest  Principal  interest  Principal interest  Principal  interest
HKSMn  HK$Mn  HK§Mn  HK$Mn  HKSMn  HK$Mn  HK§Mn  HKSMn  HK$ M HK$ Mn
Debt securities at

amortised cost
(2017: held-to-maturity and
loans and receivables)

Aaa - - - - - - - - - -
Aalto Aa3 2,679 1 - - - - 2,679 1 2,57 1
Al1t0 A3 5,546 104 - - - - 5,546 104 5,074 9
Baal to Baa3 2,308 29 - - - - 2,308 29 1,193 10
Below Baa3 1,484 19 - - - - 1,484 19 567 8
Unrated 6,331 74 28 - - - 6,359 74 526 6
Total gross carrying amount 18,348 227 28 - - - 18376 227 9,931 124
Impairment allowances (73) (1) (1) - - - (74) (1) - -
Carrying amount 18,275 226 27 - - - 18302 226 9,931 124
30/6/2018 311212017
Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total Total
Accrued Accrued Accrued Accrued Accrued
Principal ~ interest  Principal  interest  Principal  interest  Principal interest  Principal  interest
HK§Mn  HK§Mn  HKSMn  HK$Mn  HK§Mn  HK§Mn  HK§Mn  HKSMn  HK§Mn  HK$ Mn
Debt securities at FVOCI
(2017: available-for-sale)
Aaa 5,824 15 - - - - 5824 15 6,957 1
Aalto Aa3 16,010 15 - - - - 16,010 15 22,722 24
Alto A3 35,521 427 - - - - 35521 427 36,299 458
Baal to Baa3 28,961 299 - - - - 2891 299 32,796 346
Below Baa3 1,306 15 - - - - 1,306 15 1,794 20
Unrated 10,171 109 235 3 - - 10,406 112 16,166 178

Total carrying amount
at fair value 97,793 880 235 3 - - 98028 883 116,734 1,037

Impairment allowances (192) ) (9) - - - (201) Q) - -
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Notes to the Interim Financial Statements (Continued)

36.

Credit Risk (Continued)

a.

Credit Quality Analysis (Continued)

Credit quality of financial assets other than loans and advances (Continued)

The following table sets out the credit analysis for non-trading financial assets measured at

FVTPL.

30/6/2018 31/12/2017

HK$ Mn HK$ Mn

Debt securities
Aaa 160 163
Aal to Aa3 2,825 1,039
A1l to A3 1,788 1,686
Baal to Baa3 6,640 376
Below Baa3 253 -
Unrated 949 615
Total carrying amount at fair value 12,615 3,879
The following table sets out the credit analysis for trading debt securities.

30/6/2018 31/12/2017

HK$ Mn HK$ Mn

Debt securities
Aaa - -
Aal to Aa3 217 61
A1 to A3 4,559 3,761
Baal to Baa3 118 117
Below Baa3 - -
Unrated 142 60
Total carrying amount at fair value 5,036 3,999

The following table shows the credit quality of the counterparties to which there were exposures

arising from derivative asset transactions.

30/6/2018 31/12/2017
HK$ Mn HK$ Mn

Derivative assets

Aal to Aa3 322 664
A1 to A3 4,082 2,214
Baal to Baa3 3,734 4,620
Below Baa3 222 56
Unrated 2,244 3,781
Total carrying amount at fair value 10,604 11,335
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Notes to the Interim Financial Statements (Continued)
36. Credit Risk (Continued)
a. Credit Quality Analysis (Continued)
Cash and balances with banks and other financial institutions
The Group held cash and balances with banks and other financial institutions of HK$48,869
million at 30th June, 2018 (31st December, 2017: HK$55,696 million), of which 98% of cash and
balances with banks and other financial institutions counterparties that are rated at investment
grade, based on Moody’s Investor Services, or equivalent ratings.
b. Impairment Allowances Reconciliation
The following tables show reconciliations from the opening to the closing balance of the
impairment allowance by class of financial instrument. The reconciliation is prepared by

comparing the position of impairment allowance between 1st January and 30th June at
transaction level.

Explanations of 12-month ECL, lifetime ECL and credit-impaired are included in Note 2.

30/6/2018
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Loans and advances to customers
Balance at 1st January 839 1,028 1,177 3,044
Transfer to 12-month ECL 238 (238) - -
Transfer to lifetime ECL not credit-impaired (7) 32 (25) -
Transfer to lifetime ECL credit-impaired (33) (40) 73 -
New financial assets originated or purchased,
assets derecognised, repayments and
further lending (68) (132) 19 (181)
Write-offs - - (841) (841)
Changes in models - - - -
Net remeasurement of impairment allowances
(including exchange adjustments) (307) (72) 878 499
Balance at 30th June 662 578 1,281 2,521
Of which:
For advance to customers
at amortised cost 660 575 1,058 2,293
For related accrued interest receivable 2 3 223 228
662 578 1,281 2,521
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Notes to the Interim Financial Statements (Continued)

36.

Credit Risk (Continued)

b.

Impairment Allowances Reconciliation (Continued)

Debt securities

Balance at 1st January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-impaired

Transfer to lifetime ECL credit-impaired

New financial assets originated or
purchased, assets derecognised,
repayments and further lending

Write-offs

Changes in models

Net remeasurement of impairment allowances
(including exchange adjustments)

Balance at 30th June

Of which:
For debt securities at amortised cost
For related accrued interest receivable

For debt securities at FVOCI
For related accrued interest receivable

The impairment allowances of debt securities at FVOCI is not recognised in the statement of

30/6/2018
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
277 13 - 290
31 (2) - 29
(40) (M - (41)
268 10 - 278
73 1 - 74
1 - - 1
74 1 - 75
192 9 - 201
2 - - 2
194 9 - 203

financial position because the carrying amount of debt securities at FVOCI is their fair value.
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Notes to the Interim Financial Statements (Continued)

36. Credit Risk (Continued)

b. Impairment Allowances Reconciliation (Continued)
30/6/2018
Lifetime Lifetime
ECL not ECL
12-month credit- credit-
ECL impaired impaired Total
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
Others
Balance at 1st January 220 54 1 275
Transfer to 12-month ECL 25 (25) - -
Transfer to lifetime ECL not credit-impaired (5) 5 - -
Transfer to lifetime ECL credit-impaired - - - -
New financial assets originated or purchased,
assets derecognised, repayments and
further lending 7 (12) 53 48
Write-offs - - - -
Changes in models - - - -
Net remeasurement of impairment allowances
(including exchange adjustments) (69) 13 1 (55)
Balance at 30th June 178 35 55 268
Of which:
For trade bills at FVOCI 9 2 - 11
For related accrued interest receivable - - - -
9 2 - 11
For trade bills at amortised cost 3 1 1 5
For related accrued interest receivable - - - -
3 1 1 5

For placements with banks and
financial institutions 10 - - 10
For related accrued interest receivable - - - -

For cash and balances with banks and
financial institutions 9 - - 9
For related accrued interest receivable - - - -

9 - - 9
For loan commitments and
financial guarantee contracts 111 31 - 142
For account receivables and other
accounts 36 1 54 91

The impairment allowances of trade bills at FVOCI is not recognised in the statement of financial
position because the carrying amount of trade bills at FVOCI is their fair value.
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Notes to the Interim Financial Statements (Continued)

37. Off-balance Sheet Exposures

(a) The following is a summary of each significant class of off-balance sheet exposures:

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Contractual amounts of contingent liabilities
Direct credit substitutes 14,883 12,319
Transaction-related contingencies 783 817
Trade-related contingencies 1,892 1,490
17,558 14,626
Contractual amounts of commitments
Commitments that are unconditionally
cancellable without prior notice 164,557 170,099
Other commitments with an original maturity
—up to 1 year 11,304 7,766
—over 1 year 28,305 26,577
204,166 204,442
Total 221,724 219,068
Credit risk weighted amounts 25,899 31,289
Fair value of derivatives
Assets
Exchange rate contracts 6,773 8,806
Interest rate contracts 3,201 2,258
Equity contracts 626 256
Others 4 15
10,604 11,335
Liabilities
Exchange rate contracts 6,978 9,599
Interest rate contracts 2,431 1,924
Equity contracts 600 534
Others 30 20
10,039 12,077
Notional amounts of derivatives
Exchange rate contracts 739,200 699,544
Interest rate contracts 546,023 511,219
Equity contracts 15,918 19,757
Others 335 1,342
1,301,476 1,231,862
Credit risk weighted amounts*
Exchange rate contracts 3,224 4,230
Interest rate contracts 522 455
Equity contracts 97 92
Others 350 349
4,193 5,126

The fair value and credit risk weighted amounts of the off-balance sheet exposures do not take
into account the effects of bilateral netting arrangements.

* The Bank adopted the Foundation Internal Ratings Based approach according to Capital Rules for calculating
the credit risk weighted amount as at 30th June, 2018 and 31st December, 2017.
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Notes to the Interim Financial Statements (Continued)

37. Off-balance Sheet Exposures (Continued)

(b)

Capital commitments

Capital commitments on purchase of property, plant and equipment outstanding as at 30th June
and 31st December and not provided for in the accounts were as follows:

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Expenditure authorised and contracted for 227 242
Expenditure authorised but not contracted for 287 215
514 457

38. Material Related Party Transactions

(a)

(b)

Key management personnel remuneration

Remuneration for key management personnel of the Group, including amounts paid to the
Directors and certain of the highest paid employees, is as follows:

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Short-term employee benefits 76 78
Post-employment benefits 4 3
Equity compensation benefits 17 19
97 100

The Group maintains certain retirement benefit schemes for its staff. In the six months ended
30th June, 2018, the total amount of contributions the Group made to the schemes was HK$82
million (six months ended 30th June, 2017: HK$79 million).

The Group enters into a number of transactions with the Group's related parties, including its
associates, and key management personnel and their close family members and companies
controlled or significantly influenced by them. The transactions include accepting deposits from
and extending credit facilities to them. All interest rates in connection with the deposits taken
and credit facilities extended are under terms and conditions normally applicable to customers of
comparable standing.

The interest received from and interest paid to the Group’s related parties for the six months
ended 30th June, 2018, outstanding balances of amounts due from and due to them at 30th
June, 2018 and maximum outstanding balance of amounts due from and due to them for the six
months ended 30th June, 2018 are aggregated as follows:

Key management personnel Associates

30/6/2018 30/6/2017 30/6/2018 30/6/2017

HK$ Mn HK$ Mn HK$ Mn HK$ Mn

Interest income 12 59 16 9
Interest expense 14 13 2 -
Amounts due from 3,323 4,725 1,117 684
Amounts due to 2,569 2,528 115 32
Maximum amounts due from 3,739 5,493 1,781 725
Maximum amounts due to 4,809 5,648 723 151
Committed facilities to 629 2,505 1,422 317

The Bank of East Asia, Limited Interim Report 2018



Notes to the Interim Financial Statements (Continued)

39.

Basis of Consolidation

Unless otherwise stated, all financial information contained in this interim report is prepared according
to the consolidation basis for accounting purposes.

The capital adequacy ratio and liquidity position of the Group are prepared according to the basis
of consolidation for regulatory purposes. The main difference between the consolidation base for
accounting and regulatory purposes is that the former includes the Bank and all its subsidiaries whereas
the latter includes the Bank and only some of the Group’s subsidiaries which mainly conduct banking
business or other businesses incidental to banking business.

List of subsidiaries for financial reporting consolidation:

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Ample Delight Limited Investment holding 359 359
Bank of East Asia (Trustees) Limited  Trustee 216 206
BC (BVI) Holdings Limited Investment holding 16 16
BEA Blue Sky Company Limited Acting as the sole general 1 -
partner to BEA Blue Sky Real
Estate Fund L.P.
BEA Blue Sky Real Estate Fund L.P. Acting as a limited partner 92 89
for the purpose of making
investment in a China real
estate fund
BEA Blue Sky SLP Limited Acting as a special limited - -
partner to BEA/AGRE China
Real Estate Fund, L.P.
BEA Consortium GS Acting as a limited partner 62 62
Investors L.P. for the purpose of making
investment in private equity
fund
BEA Insurance Agency Limited Insurance agency services - -
BEA Life Limited Life insurance 15,308 1,354
BEA Pacific Asia Limited Dormant - -
BEA Union Investment Asset management 551 485
Management Limited
BEA Union Investment Asset management/Investment 4 4
Management (Shenzhen) Limited management
Blue Care (BVI) Holdings Limited Investment holding 16 16
Blue Care JV (BVI) Holdings Limited Investment holding 20 17

The Bank of East Asia, Limited Interim Report 2018

66



67

Notes to the Interim Financial Statements (Continued)

39.

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
Blue Care Medical Services Limited Medical services 51 39
Blue Cross (Asia-Pacific) Insurance Insurance 3,230 704
Limited
Central Town Limited Property investment 832 649
Century Able Limited Investment holding 103 103
Chongging Dongrong Business Business consultancy services 4 -
Consultancy Company Limited
Chongging Liangjiang New Area Micro-finance loan 364 362
Credit Gain Finance Company
Limited
Citiview Capital Limited Acting as the general partner 4 (1)
and limited partner of a
limited partnership
Corona Light Limited Investment holding 930 930
Credit Gain Finance Money lenders 522 505
Company Limited
Crystal Gleaming Limited Investment holding 930 930
Dragon Jade Holdings Investment holding 1,127 1,127
Company Limited
EA Securities Limited Investment holding - (63)
East Asia Digital Information Servicing 121 109
Services (Guangdong) Limited
East Asia Facility Facility management 10 9
Management Limited
East Asia Financial Services (BVI) Ltd.  Investment holding 1 1
East Asia Futures Limited Futures and options trading 60 60
East Asia Holding Company, Inc. Bank holding company 634 617
East Asia Indonesian Holdings Limited Investment holding 136 136
East Asia International Trustees Investment holding 10 10
Holdings (BVI) Limited
East Asia International Trustee services 23 19

Trustees Limited
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Notes to the Interim Financial Statements (Continued)

39.

Basis of Consolidation (Continued)

Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn

East Asia Properties (US), Inc. Property holding 15 12

East Asia Properties Holding Investment holding - (59)
Company Limited

East Asia Property Agency Property agency 10 9
Company Limited

East Asia Property Holdings Property holding 28 27
(Jersey) Limited

East Asia Qianhai Holdings Investment holding 213 213
Company Limited

East Asia Secretaries Limited Secretarial services - -

East Asia Securities Company Limited Securities broking 1,232 894

East Asia Services (Holdings) Limited ~ Holding company 24 -

East Asia Strategic Holdings Limited  Investment holding - -

Golden Empire International Inc. Property investment 1 1

High Town Limited Investment holding 4 4

Innovate Holdings Limited Special purpose vehicle 2,496 2,496

company specially set up for
BEA's Hybrid Tier 1 issue

Leader One Limited Investment holding 1 1

Manchester Property Holdings Ltd. Property holding 33 16

Quantum Hong Kong Holdings Investment holding 203 203
Company Limited

Red Phoenix Limited Leasing of motor vehicles 1 1

Shaftesbury Property Holdings Limited Investment holding 103 103

Shaftesbury Property Investment holding 66 66
Investments Limited

Shanghai Lingxie Business Business information consulting, 213 213

Consulting Co., Ltd.

corporate management
consulting
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Notes to the Interim Financial Statements (Continued)

39. Basis of Consolidation (Continued)
Name of company Nature of business Total assets Total equity
HK$ Mn HK$ Mn
* Shenzhen Credit Gain Finance Micro-finance Loan 300 295
Company Limited
Silver River International Limited Acting as the general partner 59 -
and limited partner of a
limited partnership
Silver Sunlight Limited Acting as the general partner - -
of a limited partnership
Skyray Holdings Limited Investment holding 450 450
Speedfull Limited Investment holding 450 450
* % The Bank of East Asia Banking and related 276,501 27,218
(China) Limited financial services
The Bank of East Asia Nominee services - -
(Nominees) Limited
The Bank of East Asia (Nominees) Trustee, fiduciary and custody - -
Private Limited services
Travelsafe Limited Dormant - -
U Care Hong Kong Medical Limited ~ Medical services 21 (12)
United Chinese (Nominee) Limited Dormant - -
* “requlated financial entities” as defined by the Capital Rules and included in the basis of consolidation for regulatory

reporting purpose.

“associated entities” as defined by the Banking (Liquidity) Rules and included in the basis of consolidation for
regulatory reporting purpose.

40. Comparative Figures
Certain 2017 comparative figures have been restated to conform to current period’s presentation. Please

refer to Consolidated Income Statement, Consolidated Statement of Financial Position, Notes 5, 11, 17,
23, 28, 29 and 33 for the effect of restatement.
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Notes to the Interim Financial Statements (Continued)

41.

42.

43.

Possible Impact of Amendments, New Standards and Interpretations Issued but not yet
Effective for the six months ended 30th June, 2018

A number of amendments and new standards are effective for annual periods beginning after 1st
January, 2018 and earlier application is permitted; however, the Group has not early adopted any new
or amended standards in preparing this interim financial report. The Group has the following updates
to the information provided in the last Annual Report about the possible impacts of the new standards
issued but not yet effective which may have a significant impact on the Group’s consolidated financial
statements.

HKFRS 16, Leases

HKFRS 16 is effective for annual periods beginning on or after 1st January, 2019. As discussed in
the 2017 annual financial statements, HKFRS 16 will primarily affect the Group’s accounting as a
lessee of leases for properties, plant and equipment which are currently classified as operating leases.
The application of the new accounting standard is expected to lead to an increase in both assets
and liabilities and to impact on the timing of the expense recognition in the income statement over
the period of the lease. The work to assess the impact of the standard is ongoing and it is not yet
practicable to quantify the effect of HKFRS 16 on these consolidated financial statements.

Statement of Compliance

This interim financial report has been prepared in accordance with the applicable disclosure provisions
of the Listing Rules and in compliance with HKAS 34, “Interim Financial Reporting”, issued by the
HKICPA. It was authorised for issue on 29th August, 2018.

The Banking Disclosure Statement (refer to Note E of Supplementary Financial Information), together
with the disclosures in this interim financial report, contained all the disclosures required by the Banking
(Disclosure) Rules issued by the HKMA.

Discontinued Operations and Assets Held for Sale

On 5th October, 2016, the Bank, NWS Holdings Limited (“NWS Holdings”) and East Asia Secretaries
(BVI) Limited (“East Asia Secretaries”) entered into a share purchase agreement with Trivium Investment
Limited (“Trivium”), a wholly-owned subsidiary of global investment firm, Permira, for the sale of all
the issued shares of Tricor Holdings Limited (“Tricor”) held by East Asia Secretaries to Trivium for a total
consideration of HK$6,470 million. Tricor was 75.61% owned by the Bank and 24.39% owned by NWS
Holdings, in each case through East Asia Secretaries. On 31st March, 2017, the Bank completed the
disposal of Tricor to Trivium. Following completion of the disposal, the Bank has ceased to hold any
equity interest in Tricor and Tricor has ceased to be a subsidiary of the Bank. A net profit of HK$3,005
million in respect of the disposal was recorded and included in the profits attributable to owners of the
parent from discontinued operations. Tricor's operating results are reported as discontinued operations
in the consolidated income statement for the 6 months ended 30th June, 2017.

On 29th November, 2017, the Bank and its wholly-owned subsidiary, Credit Gain Finance Company
Limited entered into an equity transfer agreement with China Financial Services Holdings Limited for the
sale and purchase of all equity interests in Shenzhen Credit Gain Finance Company Limited (“Shenzhen
Credit Gain”), Chongqging Liangjiang New Area Credit Gain Finance Company (“Chongqing Credit
Gain") and Chongging Dongrong Business Consultancy Company Limited (“Chongqging Dongrong”)
(“collectively, the “China Disposal”). The total consideration of the China Disposal is RMB563 million,
subject to mutually agreed adjustments upon completion. The completion of the China Disposal is
subject to the requisite Chinese regulatory approvals. Shenzhen Credit Gain, Chongging Credit Gain
and Chongging Dongrong’s assets and liabilities as at 30th June 2018 and 31st December, 2017 are
presented separately as assets held for sale and liabilities held for sale respectively in the consolidated
financial statements.
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Notes to the Interim Financial Statements (Continued)
43. Discontinued Operations and Assets Held for Sale (Continued)

The results of discontinued operations for the periods are as follows:

71

6 months 6 months
ended ended
30/6/2018 30/6/2017
HK$ Mn HK$ Mn
Interest income 1
Interest expense )
Net interest income -
Fee and commission income 312
Fee and commission expense -
Net fee and commission income 312
Net trading losses (4)
Non-interest income 308
Operating income 308
Operating expenses (232)
Operating profit before impairment losses 76
Impairment losses on financial assets (2)
Operating profit after impairment losses 74
Net profit on sale of discontinued operations 4,084
Share of profits less losses of associates 1
Profit for the period before taxation 4,159
Income tax
Current tax

— Hong Kong (8)

— Outside Hong Kong (6)
Profit for the period from discontinued operations 4,145
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Notes to the Interim Financial Statements (Continued)

43.

Discontinued Operations and Assets Held for Sale (Continued)

The assets and liabilities of the disposal groups held for sale are summarised below:

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
ASSETS
Cash and balances with banks and other financial institutions 4 4
Loans and advances to customers 345 307
Gross loans and advances to customers 347 317
Less: Impairment allowances
— Stage 1 (1 -
— Stage 2 (1 -
— Stage 3 - -
— Specific - (10)
Fixed assets 7 9
— Investment properties - -
— Other properties and equipment 7 9
Deferred tax assets 23 25
Other assets 9 6
Assets held for sale 388 351
LIABILITIES
Other liabilities 7 9
Liabilities held for sale 7 9

The assets held for sale and liabilities held for sale are summarised below:

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Assets held for sale (Note 23)
Disposal groups held for sale 388 351
Other properties 75 115
463 466
Liabilities held for sale (Note 26)
Disposal groups held for sale 7 9

The cumulative income recognised in other comprehensive income relating to disposal groups held for
sale is as follows:

30/6/2018 30/6/2017

HK$ Mn HK$ Mn

Cumulative income recognised in other comprehensive income (43) -
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Supplementary Financial Information

A. Capital Adequacy

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Capital base
— Common Equity Tier 1 capital 74,207 72,786
— Additional Tier 1 capital 10,312 10,666
— Total Tier 1 capital 84,519 83,452
— Tier 2 capital 15,041 14,672
— Total capital 99,560 98,124
Risk weighted assets by risk type
— Credit risk 433,472 496,034
— Market risk 24,430 28,161
— Operational risk 31,454 31,005
489,356 555,200
Less: Deductions (3,258) (3,332)
486,098 551,868
30/6/2018 31/12/2017
% %
Common Equity Tier 1 capital ratio 15.3 13.2
Tier 1 capital ratio 17.4 15.1
Total capital ratio 20.5 17.8

Capital adequacy ratios are compiled in accordance with the Capital Rules issued by the HKMA.
In accordance with the Capital Rules, the Bank has adopted the foundation internal ratings-based
approach for the calculation of the risk-weighted assets for credit risk and the internal models approach
for the calculation of market risk and standardised approach for operational risk.

The basis of consolidation for regulatory purposes is different from the basis of consolidation for
accounting purposes. Subsidiaries included in consolidation for regulatory purposes are specified
in a notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not
included in consolidation for regulatory purposes are non-financial companies and the securities and
insurance companies that are authorised and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to support business activities comparable
to those prescribed for authorised institutions under the Capital Rules and the Banking Ordinance. The
Bank’s shareholdings in these subsidiaries are deducted from its Tier 1 capital and Tier 2 capital subject
to the thresholds and transitional arrangements as determined in accordance with Part 3 and Schedule
4H of the Capital Rules respectively.

The Bank of East Asia, Limited Interim Report 2018



Supplementary Financial Information (Continued)

A.

Capital Adequacy (Continued)

The subsidiaries that are included in consolidation for regulatory purposes are listed in Note 39 of the
Interim Report.

The Group operates subsidiaries in a number of countries and territories where capital is governed
by local rules and there may be restrictions on the transfer of regulatory capital and funds between
members of the Group.

The information relating to the Group’s regulatory capital and other disclosures can be found on the
Bank’s website, accessible through the “Regulatory Disclosures” link on the home page of the Bank’s
website at www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.

Liquidity Position

30/6/2018 31/12/2017
% %
Average liquidity coverage ratio - First quarter 137.8 150.7
— Second quarter 144.8 129.5
— Third quarter N/A 136.5
— Fourth quarter N/A 151.7

The liquidity coverage ratio is calculated in accordance with the Banking (Liquidity) Rules effective from
1st January, 2015. The information for the regulatory disclosure can be found on the Bank’s website
accessible through the “Regulatory Disclosures” link on the home page of the Bank’s website at www.
hkbea.com or at the following direct link: www.hkbea.com/regulatory_disclosures.

The Bank held an amount of HKD-denominated level 1 assets that was not less than 20% of its

HKD-denominated total net cash outflows. There is no significant currency mismatch in the Bank’s LCR
at respective levels of consolidation.
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Supplementary Financial Information (Continued)
C. Overdue, Rescheduled and Repossessed Assets

(a) Overdue and rescheduled advances

Advances to customers overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Over 1 year

Rescheduled advances to customers

Total overdue and rescheduled advances

Covered portion of overdue advances

Uncovered portion of overdue advances

Current market value of collateral held
against the covered portion of overdue
advances

Individual impairment allowance made on
advances overdue for more than 3 months

30/6/2018 31/12/2017
% of total % of total
advances to advances to
HK$ Mn customers HK$ Mn customers
97 0.0 576 0.1
852 0.2 765 0.2
2,081 0.4 2,636 0.5
3,030 0.6 3,977 0.8
104 0.0 108 0.0
3,134 0.6 4,085 0.8
2,557 0.5 3,241 0.7
473 0.1 736 0.1
4,499 4,508
696 931

Loans and advances with a specific repayment date are classified as overdue when the principal or
interest is overdue and remains unpaid at the period-end. Loans repayable by regular instalments
are treated as overdue when an instalment payment is overdue and remains unpaid at period-end.
Loans repayable on demand are classified as overdue either when a demand for repayment has
been served on the borrower but repayment has not been made in accordance with the demand
notice, and/or when the loans have remained continuously outside the approved limit advised to
the borrower for more than the overdue period in question.
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Supplementary Financial Information (Continued)

C. Overdue, Rescheduled and Repossessed Assets (Continued)

(a)

(b)

Overdue and rescheduled advances (Continued)
An asset considered as an eligible collateral should generally satisfy the following:

(a) The market value of the asset is readily determinable or can be reasonably established and
verified;

(b)  The asset is marketable and there exists a readily available secondary market for disposing
of the asset;

(o) The Bank's right to repossess the asset is legally enforceable and without impediment; and
(d) The Bank is able to secure control over the asset if necessary.

The two main types of “Eligible Collateral” are as follows:

(i) “Eligible Financial Collateral” mainly comprises cash deposits and shares.

(ii) “Eligible Physical Collateral” mainly comprises land and buildings, vehicles and equipment.

When the Bank’s clients face financial difficulties and fail to settle their loans, depending on
different situations, the Bank usually takes the following actions to recover the debt:

(a) Debt rescheduling/restructuring
(b) Enforcement of security

(c) Legal action

(d) Recovery via debt collector

Advances to banks

30/6/2018 31/12/2017
HK$ Mn HK$ Mn

Advances to banks overdue for
— 6 months or less but over 3 months - -
— 1 year or less but over 6 months - -
— Over 1 year - -

Rescheduled advances to banks - -

Total overdue and rescheduled advances - -
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Supplementary Financial Information (Continued)

C.

Overdue, Rescheduled and Repossessed Assets (Continued)

(c)

Other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Over 1 year

Rescheduled assets

Total other overdue and rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Qver 1 year

Rescheduled assets

Total other overdue and rescheduled assets

30/6/2018
Accrued interest Debt securities Other assets*
HK$ Mn HK$ Mn HK$ Mn
1 - -
30 - -
153 - 1
184 — 1
1 — —
185 - 1
31/12/2017
Accrued interest Debt securities Other assets*
HK$ Mn HK$ Mn HK$ Mn

* Other assets refer to trade bills and receivables.
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Supplementary Financial Information (Continued)

C.

Overdue, Rescheduled and Repossessed Assets (Continued)

(d) Repossessed assets

30/6/2018 31/12/2017
HK$ Mn HK$ Mn
Repossessed land and buildings* 917 1,485
Repossessed vehicles and equipment - -
Repossessed machines - -
Total repossessed assets 917 1,485

The amount represents the estimated market value of the repossessed assets as at 30th June,

2018 and 31st December, 2017.

* The balance included HK$628 million (31/12/2017: HK$5 million) relating to properties that were contracted

for sale but not yet completed.
Leverage Ratio

30/6/2018

31/12/2017

%

Leverage ratio 9.9

The disclosure on leverage ratio is effective since 31st March, 2015 and is computed on the same
consolidated basis as specified in a notice from the HKMA in accordance with section 3C of the Capital
Rules. The relevant disclosures can be found on the Bank’s website accessible through the “Regulatory
Disclosures” link on the home page of the Bank’s website at www.hkbea.com or at the following direct

link: www.hkbea.com/regulatory_disclosures.

Banking Disclosure Statement

Additional information disclosures for this period which are prepared in accordance with the Banking
(Disclosure) Rules and disclosure templates issued by the Hong Kong Monetary Authority can be
found on the Bank’s website accessible through the “Regulatory Disclosures” link on the home page
of the Bank’s website at www.hkbea.com or at the following direct link: www.hkbea.com/regulatory_

disclosures.
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INDEPENDENT REVIEW REPORT

cblic

TO THE BOARD OF DIRECTORS OF THE BANK OF EAST ASIA, LIMITED

INTRODUCTION

We have reviewed the interim financial report set out on pages 3 to 72 which comprises the consolidated
statement of financial position of The Bank of East Asia, Limited as of 30th June, 2018 and the related
consolidated income statement, consolidated statement of comprehensive income, consolidated statement of
changes in equity and condensed consolidated cash flow statement for the six month period then ended and
explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, “Interim financial reporting”, issued by the Hong Kong Institute of
Certified Public Accountants. The directors are responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the interim financial report and to report
our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of
interim financial information performed by the independent auditor of the entity”, issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim financial report consists of making enquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that the interim financial
report as at 30th June, 2018 is not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

29th August, 2018
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INTERIM DIVIDEND

The Board is pleased to declare an interim dividend of HK$0.51 per share (the “2018 Interim Dividend”) (2017
Interim Dividend: HK$0.68 per share) for the six months ended 30th June, 2018. The 2018 Interim Dividend
will be paid in cash with an option to receive new, fully paid shares in lieu of cash (the “Scrip Dividend
Scheme”), to shareholders whose names appear on the Register of Members of the Bank at the close of
business on Tuesday, 18th September, 2018. The ex-dividend date for the 2018 Interim Dividend will be on
Thursday, 13th September, 2018. Details of the Scrip Dividend Scheme and the election form will be sent to
shareholders on or about Tuesday, 18th September, 2018. The Scrip Dividend Scheme is conditional upon the
Listing Committee of the Stock Exchange granting the listing of and permission to deal in the new shares
to be issued under the Scrip Dividend Scheme. The dividend warrants and the share certificates for the scrip
dividend will be sent to shareholders by ordinary mail on or about Friday, 12th October, 2018.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Bank will be closed on Monday, 17th September, 2018 and Tuesday, 18th
September, 2018. In order to qualify for the 2018 Interim Dividend, all transfer documents should be lodged
for registration with Tricor Standard Limited, Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
by 4:00 p.m. on Friday, 14th September, 2018.

FINANCIAL REVIEW

Financial Performance

For the first six months of 2018, the Group earned a profit attributable to owners of the parent of HK$3,992
million, representing a decrease of HK$2,228 million or 35.8%, compared with the HK$6,220 million earned
in the same period in 2017.

Excluding the gain from discontinued operations recorded in the first half of 2017, which totalled HK$3,049
million, profit attributable to owners of the parent increased by HK$821 million, or 25.9%.

Basic earnings per share from continuing operations rose from HK$1.08 in the first half of 2017 to HK$1.30
in the corresponding period in 2018. Incorporating discontinued operations, basic earnings per share fell from
HK$2.20 in the first six months of 2017 to HK$1.30 for the same period in 2018.

Annualised return on average assets from continuing operations rose from 0.8% to 0.9%, while the
annualised return on average equity from continuing operations rose from 7.1% to 8.0%. Incorporating
discontinued operations, annualised return on average assets fell from 1.1% to 0.9%, while the annualised
return on average equity fell from 10.8% to 8.0%.

During the first six months of 2018, the Group’s net interest income from continuing operations increased
by HK$511 million, or 8.9%, to HK$6,250 million. Net interest margin increased from 1.64% to 1.70%, and
average interest bearing assets increased by 4.7 %.

Net fee and commission income from continuing operations grew by HK$144 million, or 11.8%, to HK$1,362
million. Commission income from securities and brokerage, retail banking services, asset management,
investment product and credit card businesses grew.

Taken together, net trading and hedging results and net results from financial instruments designated/
mandatory at fair value through profit or loss from continuing operations increased by HK$249 million to
HK$430 million. Overall, non-interest income from continuing operations grew by 24.6% to HK$2,276 million.
Operating income from continuing operations increased by 12.7% to HK$8,526 million.

Total operating expenses from continuing operations rose by 9.1% to HK$4,186 million. Given that operating
income increased by HK$961 million, or 12.7%, the cost-to-income ratio improved from 50.7% in the first
half of 2017 to0 49.1% in the first half of 2018.

Operating profit before impairment losses from continuing operations stood at HK$4,340 million, an increase
of HK$614 million, or 16.5%, when compared with the corresponding period in 2017.
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Under HKFRS 9, there was a net charge of impairment losses on financial assets of HK$282 million in 2018, as
compared to a net impairment charge of HK$765 million under HKAS 39 in 2017. The Group’s impaired loan
ratio improved from 1.09% at the end of December 2017 to 0.94% at the end of June 2018. The impaired
loan ratio for Hong Kong operations fell from 0.91% to 0.79%, while that for Mainland China operations fell
from 1.79% to 1.59%.

Operating profit after impairment losses from continuing operations amounted to HK$4,057 million, an
increase of HK$1,154 million, or 39.8%.

Net profit on the sale of financial assets measured at fair value through other comprehensive income/
available-for-sale from continuing operations decreased by 77.2% to HK$49 million.

Net profit on sale of disposal group and assets held for sale from continuing operations in the first six months
of 2018 decreased by HK$180 million, or 94.6%, mainly due to a profit of HK$192 million on disposal of a
property in Hong Kong in 2017.

Valuation gains on investment properties from continuing operations increased to HK$394 million.

The Group shared after-tax profits from associates of HK$281 million from continuing operations, an increase
of HK$57 million, or 25.0% compared to the same period in 2017.

After accounting for income taxes, profit after taxation from continuing operations rose to HK$4,019 million,
an increase of 26.0% compared to the HK$3,188 million recorded in the first half of 2017.

Financial Position

Total consolidated assets of the Group stood at HK$826,834 million at the end of June 2018, an increase of
2.2% compared to HK$808,942 million at the end of 2017.

Gross advances to customers rose by 3.7% to HK$491,098 million, while trade bills negotiated grew by 18.1%
to HK$16,433 million.

Total equity attributable to owners of the parent increased to HK$91,815 million, up 2.6%, mainly due to the
net profit of HK$3,992 million earned during the first six months of 2018.

Total deposits from customers decreased by 0.5% to HK$568,682 million. Of the total, demand deposits and
current account balances decreased by HK$7,577 million, or 8.9%; savings deposits decreased by HK$1,314
million, or 1.0%; and time deposits increased by HK$5,889 million, or 1.7%. Total deposit funds, comprising
deposits from customers and all certificates of deposit issued, increased by 1.9% to HK$619,497 million.

The loan-to-deposit ratio stood at 79.3% at the end of June 2018, compared to 77.9% at the end of 2017.
As at 30th June, 2018, the total capital ratio, tier 1 ratio, and common equity tier 1 ratio were 20.5%, 17.4%,

and 15.3%, respectively. The average liquidity coverage ratio for the quarter ended 30th June, 2018 was
144.8%, which was well above the statutory minimum of 90% for the year 2018.
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BUSINESS REVIEW

The global economic environment further improved in the first half of 2018. The United States maintained its
growth momentum, while Europe and China performed at the higher end of expectations.

With stronger external demand, Hong Kong exports grew by 9.3% year-on-year in the first half of 2018.
Private consumption registered strong growth of 7.4% in the first half of 2018, as unemployment fell to
the average of 2.9%. The positive wealth effect of rising equity and property values also contributed to the
buoyant atmosphere. This, together with a recovery in tourist arrivals, fuelled a year-on-year rise of 13.4% in
retail sales in the first half of the year.

Residential property prices climbed by 10.4% in the first half of 2018, as investment demand remained strong
amid the ultra-low interest rate environment. Overall, economic growth in Hong Kong accelerated to 4.0% in
the first half of the year.

On the Mainland, stronger external demand fuelled the manufacturing sector, with the value of exports
surging by an annualised 12.7% in the first half of 2018. The Mainland government took advantage of the
stable economic conditions to mop up excess credit by tightening interbank lending and other austerity
measures. The government also adopted more restrictive policies toward the property sector, leading to some
cooling of price rises in first tier cities. Overall, the economy grew by 6.8% in the first half of the year.

Looking ahead, the Mainland'’s continuing deleveraging efforts may be tested as the impact of trade tensions
between China and the US spreads to the broader economy. Trade tensions have already affected business
confidence. Economic growth on the Mainland is therefore expected to slow in the second half of 2018,
bringing growth for the year as a whole to 6.5%. Inflation is expected to average 2.1%.

Hong Kong's economy will be buffeted by both trade tensions and a likely increase in local interest rates in
the second half of 2018, resulting in slower growth and pressure on asset markets. GDP growth is forecast to
average 3.8% for 2018, while inflation will average 2.2%.

Business — Hong Kong

In the six months to 30th June, 2018, the aggregate value of BEA's customer loans and trade bills in Hong
Kong rose by 5.2%. Customer loans grew by 5.8%, while total deposits increased by 4.5%. Debt investments
declined by 1.3%.

Retail Banking

The Bank'’s retail operations recorded another solid performance in the first half of 2018, benefitting from
efforts to digitalise services, revamp operations and streamline the branch network. Net interest income grew
by 11.1% year-on-year, while net fee and commission income increased by 8.0%. Overall, operating income
was 10.9% higher than the same period a year earlier.

Investment product sales recorded a double-digit increase, while mortgage loans also grew at a strong rate.
Momentum in attracting new accounts was maintained and current and savings account balances have risen
further.

Following the completion of the branch digitalisation project, the Bank has sustained efforts to refine service
provision and improve the customer experience. For added convenience, customers can now take out personal
loans using their mobile phones. The Bank's i-Tellers will be enhanced to enable self-service account opening.
Customer Experience Managers have been deployed across the branch network to educate customers on the
use of the Bank’s digital technology and encourage them to adopt digital channels. The number of customers
who make regular use of BEA's web and mobile platforms increased by 23.2% during the past year, while the
share of financial transactions completed using digital channels is 28%.

The Bank of East Asia, Limited Interim Report 2018

82



83

The Bank’s innovative i-Payment Hub saw its initial launch in June 2018. This new service enables merchants
to collect a comprehensive range of mobile payments through a single platform. Next, additional payment
solutions will be developed for consumers, including a new function to manage different e-wallets.
Meanwhile, the BEA App is being continuously upgraded following a major revamp in the first quarter this
year. New wealth management tools will soon be launched to bring even greater convenience for users and
drive revenue-generating transactions.

Corporate & Commercial Banking

Corporate Banking achieved steady growth in the first half of the year. The Bank continued to emphasise asset
quality, remaining highly selective in extending new loans. As a result, the corporate loan balance saw a mild
increase of 1.5% compared to the end of 2017, with an improved impaired loan ratio.

Efforts to cross-sell banking products and boost non-interest income were successful, with insurance
commissions up by 42.4% and income from treasury product sales up by 39.6%. Overall, net fee and
commission income grew by 9.9%. These gains more than offset a slight drop in net interest income, and
operating income registered a rise of 1.3% for the period under review. Profit before tax saw an 8.9% increase
due to lower loan provisions.

Liquidity has tightened in China and Mainland companies are returning to Hong Kong for funding. Loan
demand in Hong Kong is expected to improve further in the second half of the year, which will have a positive
impact on net interest income going forward.

As interest rates gradually rise, the Bank aims to absorb more CASA deposits from corporate clients to bring
funding costs down. In order to achieve this goal, competitive cash management solutions and enhanced
support services will be offered to corporates. In addition, the corporate banking team and their counterparts
in Guangdong are working closely together to enable clients to take maximum advantage of BEA's extensive
capabilities within the region, as the Guangdong-Hong Kong-Macao Greater Bay Area initiative generates an
increasing number of new business opportunities.

Wealth Management

Private Banking had a positive start to 2018. Net interest income recorded double-digit growth year-on-year.
Investment product sales were strong in the first quarter, with good growth in equity-based asset classes.
Despite a downturn in market sentiment in the second quarter, revenue from investment product sales was
4.8% higher in the first half of 2018 than the same period a year ago. However, net fee and commission
income recorded a drop, due to a high base in the first half of 2017 following the booking of several
big-ticket insurance deals. Overall, operating income rose by 1.8% year-on-year. Both loans and assets under
management decreased compared to year-end 2017.

Private Banking is continually working to improve operational efficiency and raise client satisfaction. At
the back end, processing of Hong Kong stock trading orders has been automated. Additional products will
be added to the straight-through processing platform, including debt securities, unit trusts and structured
products.

With improving transport links and strengthening financial flows in the Greater Bay Area, there is good scope
for accelerated growth in the region. The Greater Bay Area currently accounts for 19.6% of Private Banking’s
total AUM from the Mainland, and the Bank aims to double this proportion over the next three years. At the
same time, Private Banking is putting additional focus on fast-growing inland cities, where the Bank’s network
gives it a competitive advantage over rival foreign banks.
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Insurance & MPF Services

BEA Life Limited, the Bank’s wholly-owned life insurance arm, emphasised profitability over top-line growth
during the period under review. Focus shifted to long-term life insurance products, which bring in less new
premium income than short-term products but generate higher commissions for the Bank and greater profit
for the Company in the long run. As a result of this strategy, the Bank’s commission income from BEA Life
products maintained year-on-year growth in the first half of 2018.

BEA Life is taking steps to digitalise the application process for life insurance products. Since switching to
e-forms for the compulsory Financial Needs Analysis procedure in May 2017, accuracy has improved and
processing time has been reduced by around two thirds. A straight-through, paperless application platform is
now under development, which will further shorten end-to-end processing time.

Blue Cross (Asia-Pacific) Insurance Limited, BEA's wholly-owned general insurance arm, achieved premium
income growth of 9.8% year-on-year. The downward pressure on pricing seen in 2017 alleviated during the
period under review, benefitting group medical business in particular. General insurance premiums generated
online rose by 8.4% year-on-year, primarily from travel insurance. Online capabilities were further strengthened
with the launch of an e-claims service for travel insurance in June 2018. In addition, an auto-renewal scheme
will be introduced for all individual medical plans by the end of 2018 to reduce administrative costs and
improve the renewal ratio.

Total membership in BEA's Mandatory Provident Fund schemes grew to more than 756,000 at the end of June
2018, while AUM stood at HK$25.4 billion. Efforts to control costs by streamlining operations have been
effective, with a positive impact on profits.

Business — China

The Mainland economy was resilient in the first half of 2018, growing by 6.8% year-on-year. The banking
sector faced pressure as deleveraging measures reduced liquidity and drove up the cost of funding.

BEA's China banking operations recorded a net profit of HK$393 million for the first half of 2018, up by
17.2% year-on-year. The increase was mainly attributable to a decline in impairment losses. Funding costs
surged on the back of financial deleveraging measures implemented by the Central Government, leading to
a narrowing of the net interest margin. Net interest income slid by 6.8% year-on-year to HK$1,881 million as
NIM fell by 22 basis points to 1.53%. The reduction in the reserve requirement ratio for most commercial and
foreign banks in late April helped ease the situation. Nevertheless, BEA China continues to strive to reduce its
funding costs.

Total loans to corporates and individuals for BEA's China banking operations stood at HK$151,802 million as
at the end of June 2018, the same level as at the end of 2017. Total customer deposits decreased by 4.9% to
HK$189,565 million.

Asset quality remained stable. The impaired loan ratio was 1.59% as at the end of June 2018, down by 20
basis points half-on-half. Meanwhile, the impaired loan gross formation rate was 0.98%, down by 47 basis
points half-on-half due to a HK$355 million decrease in new impaired loans in the first half of this year
compared to the second half of last year.

Underlying operating expenses for China banking operations for the first half of 2018 were HK$1,593 million,
while the cost-to-income ratio was 65.5%. The high cost-to-income was mainly due to investment in the retail
transformation programme, which underlies BEA China’s long-term growth strategy.

BEA China continued to implement its network repositioning programme, consolidating a further 6

sub-branches with other outlets in the first half of the year. As at the end of June 2018, BEA China operated
30 branches and 71 sub-branches in 44 cities on the Mainland.
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BEA China pressed ahead with its strategy to transform its retail business during the first half of 2018.
Innovative credit card and consumer finance products, launched in partnership with leading internet platform
companies last year, succeeded in attracting new customers in a cost-effective manner. BEA China will
advance the retail business transformation by further enhancing co-operation with leading internet platform
companies, revamping its mobile app, and developing remote banking channels to expand its customer base
and enhance the customer experience.

With respect to corporate banking, BEA China focused on promoting non-property lending, sales of treasury
products, integrated transaction-banking services, and cross-border financial solutions to optimise its asset
portfolio and diversify its income sources. BEA China is working closely with other business units of the BEA
Group to capture opportunities arising from the Greater Bay Area initiative.

In order to enhance operating efficiency and control risk, BEA China is in the process of implementing a
functional line management structure and realigning its regional operating structure. For sustainable growth,
BEA China will continue to invest in technology, consolidate its branch network, centralise operations, resolve
impaired assets and control costs.

The Central Government has recently announced new measures to open the financial sector to greater foreign
participation. The liberalisation moves will drive greater financial innovation on the Mainland and will bring
augmented opportunities for the BEA Group to better serve the diversified financial needs of customers both
on the Mainland and overseas.

Business — International

BEA's US operations delivered steady operating results in the first half of 2018. As at 30th June, 2018, the loan
portfolio of New York and Los Angeles branches increased by 9.2% compared to the end of 2017. Operating
profit slightly increased by 3.8% compared to the year-ago period, against a backdrop of rising funding costs
and keen competition for quality loan assets that squeezed lending margins. Asset quality remained strong,
with the impaired loan ratio standing at close to zero.

Buoyed by job growth and upbeat consumer confidence, which supported both household spending and
business investment, the US economy continued to expand in the first half of 2018. However, uncertainties
stemming from rising interest rates and the US government’s trade policies are giving rise to concerns about
future prospects.

The Bank’s US operations will continue to expand its loan book by targeting high quality corporate
syndication and bilateral deals, in particular in the commercial real estate sector. It will also focus on mergers
and acquisitions in industries with positive prospects as well as financing investments by the Bank’s Asian
customers.

The Bank’s operations in the United Kingdom registered steady loan growth compared to the prior year-end
(up 13.7%), despite ongoing uncertainty regarding the outcome of the Brexit negotiations between the UK
and the European Union. Lending pipelines for commercial and residential property remained strong. The UK
operations continue to serve local communities and those from Asia.

The Bank’s loan portfolio in the UK will be further diversified through participation in syndicated lending and
club deals in various industries. UK operations will also work closely with the Bank’s franchise in Mainland
China to capture business opportunities arising from Chinese outbound investments to Europe.

Singapore’s economy is forecast to grow by 3.2% in 2018. Singapore Branch will step up efforts to expand
its syndicated and bilateral corporate loan and trade finance portfolio, especially among new-to-bank clients
in the middle-market and large corporate segment. It will also focus on cross-selling treasury products.
Leveraging the Bank’s Mainland franchise, Singapore Branch will continue to provide effective financial
solutions to facilitate trade flows with the Mainland and Mainland investments in Southeast Asia.

Operating as an offshore bank in Malaysia, Labuan Branch has pursued quality bilateral and syndication deals
with leading Malaysian borrowers amidst a slower operating environment in the first half of 2018. Labuan
Branch will continue to pay special attention to investment flows from Mainland China under the Belt and
Road Initiative in order to capture new business opportunities.
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Business — Macau and Taiwan

The operating environment for Macau Branch became even more challenging in the first half of the year. Loan
demand was weak, leading to intense competition among lenders for quality assets. Margins were therefore
compressed. Anticipating the slowdown, Macau Branch focused on retail banking and successfully expanded
its range of unit trusts and insurance products and delivered a 48.4% increase in fee income year-on-year.
Macau Branch plans to upgrade its core banking system and online retail banking platform in the second half
of 2018.

Taiwan Branch also faced a lackluster local economy. Nonetheless, as of the end of June 2018 it had expanded
its loan book by 4.8% compared to the position at the end of 2017. Taiwan Branch will continue to participate
actively in local and international syndicated loans and look for opportunities to increase loan-related fee
income and capture customers’ sinking funds.

Looking ahead, the Bank’s overseas branches will continue to serve large corporate customers from the Greater
China region to facilitate their international business expansion. Overseas branches will also step up their
efforts in liability management and seek to expand their deposit base so as to enhance liquidity management
and reduce funding costs.

Other Subsidiaries & Associates
BEA Union Investment Management Limited

BEA Union Investment recorded a 3% increase in AUM in the first half of 2018. This growth was due to the
Company’s ongoing success in penetrating both the retail and institutional client segments in Europe and Asia.

In response to the growing demand from retail investors for funds that capture the investment opportunities
in China, the China Gateway Fund was introduced at the beginning of the year.

In the first quarter of 2018, BEA Union Investment received approval to market its flagship products, Asian
Bond and Currency Fund and Asia Pacific Multi Income Fund, in Mainland China under the Mainland-Hong
Kong Mutual Recognition of Funds scheme. These two funds are being distributed via retail banks and online
platforms in China.

Outside of the region, the Company also extended its distribution into Switzerland under the Hong Kong and
Switzerland MRF scheme.

East Asia Qianhai Securities Company Limited

East Asia Qianhai Securities, in which the Bank owns a 49% stake, obtained a Securities and Futures Licence
from the China Securities Regulatory Commission on 4th December, 2017. East Asia Qianhai Securities
has been approved to engage in a range of businesses in the PRC, including investment banking, asset
management, brokerage and proprietary trading. The joint venture has already commenced business in all four
areas, with branches in Beijing, Shanghai and Shenzhen.

In the second quarter of 2018, East Asia Qianhai Securities successfully collaborated with BEA China to

launch its first collective asset management product targeting retail investors, titled [ 4 —5% ] . More asset
management products are in the pipeline.
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Our People

As of 30th June, 2018, the BEA Group employed 9,603 people:

As of 30th June, As of 31st As of 30th June,

2018 December, 2017 2017

Continuing Operations (Restated) (Restated)

Hong Kong 5,144 5,305 5,277
Mainland China 3,879 4,086 4,115
Macau and Taiwan 158 156 159
Overseas 422 431 419
Total 9,603 9,978 9,970

*  With effect from 2018, the headcount figures are grouped with reference to the segment reporting prepared by the Bank
according to the HKFRS 8 Operating Segments. As such, the 2017 figures have been restated for comparison purposes.

The Bank enhanced staff benefits in respect of annual leave, volunteer leave and medical protection during
the period under review. Meanwhile, a Bank-wide initiative was launched to promote awareness of the Bank's
vision, mission and core values. This culture is based on two guiding principles: prudent risk management and
fair treatment of customers. Members of Senior Management and all General Managers of the Bank held a
series of town halls to share the Bank’s vision and culture in interactive sessions. In addition, the Bank held
strategic leadership training for senior executives, performance management training for people managers,
risk management training for all staff, induction training on core values and code of conduct for new joiners,
etc. The Bank also continues to support an active management trainee programme, grooming staff for future
leadership roles.

Future Prospects
Outlook

Worldwide economic conditions were generally favourable in the first half of 2018. However, prospects are
less bright for the remainder of the year. In particular, rising trade tensions are generating concerns about
adverse impacts on global trade flows and investor sentiment.

In the second half of 2018, BEA will continue to focus on deepening the digital transformation process,
expanding fee income, containing operating costs and enhancing asset quality.

Digital transformation

Development of new digital, mobile and Fintech solutions will remain a priority, as the Bank puts emphasis
on deepening relationships with customers, improving the customer experience, enhancing cyber security
measures as well as safeguarding privacy of personal data and transactions. Digital engagement and Fintech
collaboration will be further enhanced, and the Bank plans to introduce new payment solutions to address
merchant and consumer needs.

Non-interest income

BEA will focus on raising non-interest income such as from retail/corporate wealth management and private
banking services. Ongoing efforts will be made to raise sales of securities and brokerage services, insurance
and investment products as well as asset management services in order to generate additional recurring fee
and commission income. In addition, the Bank will further consolidate and expand cross-border banking
capabilities by leveraging its established presence on the Mainland.
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Cost control

BEA is on track to complete its three-year, HK$700 million cost-saving initiative as scheduled by the end of
this year. Going forward, the Bank will continue to explore ways to reduce structural inefficiencies, in order to
restrain the growth in operating costs.

Asset quality

BEA will continue to reduce its exposure to high-credit-risk and cyclical industries on the Mainland. Asset
quality metrics on lending to Mainland customers should continue to be favourable. As a consequence, loan
impairment charges are expected to decrease this year.

Retail transformation in China

With Mainland authorities’ strict measures to deleverage and reduce financial risk, banks operating on the
Mainland are under pressure from tight liquidity and rising funding costs.

To succeed in this operating environment, BEA China will continue to invest in technology and its retail
transformation. It is also adopting prudent measures to manage its asset-and-liability mix and asset quality.

With the rise of a dynamic middle class in China and the strong increase in consumer spending, as well as
the expansion of e-commerce and Fintech platforms, BEA China plans to expand its retail lending portfolio by
leveraging its nationwide licence and branch network.

BEA China will continue to use technology to enhance the customer experience, manage credit and
operational risks, drive efficiency and achieve scalability.

Partnership opportunities will be further explored in order to acquire new customers. Strong relationships with
internet/mobile platforms should generate new opportunities to develop innovative solutions to meet evolving
customer needs.

Our Centennial Milestone

As BEA approaches the 100th anniversary of our founding next year, the Bank will organise a series of activities
and events to celebrate this momentous occasion with our customers, shareholders and the community at
large.

As it looks towards the future, BEA continues to be driven by the desire to deliver quality financial solutions
to the diverse customers and communities it serves. In so doing, BEA aspires to be the trusted and preferred

banking partner in Greater China and beyond.

RISK MANAGEMENT

The Group has established an effective risk governance and management framework in line with the
requirements set out by the Hong Kong Monetary Authority and other regulators. This framework is built
around a structure that enables the Board and Senior Management to discharge their risk management-related
responsibilities with appropriate delegation and checks and balances. These responsibilities include defining
risk appetite in accordance with the Group’s business strategies and objectives, formulating risk policies that
govern the execution of those strategies, and establishing procedures and limits for the approval, control,
monitoring, and remedy of risks.

The Risk Committee stands at the highest level of the Group’s risk governance structure under the Board. It
consists of four independent non-executive directors (including the Chairman of the Committee) and two
non-executive directors. The Risk Committee provides direct oversight over the formulation of the Group's
institutional risk appetite, and sets the levels of risk that the Group is willing to undertake with reference to its
financial capacity, strategic direction, prevailing market conditions, and regulatory requirements.
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The Risk Committee also ensures that the Group’s risk appetite is reflected in the policies and procedures that
Senior Management and relevant Division Heads adopt to execute its business functions. Through the Group’s
management committees at the executive level, including Crisis Management Committee, Risk Management
Committee, Credit Committee, Asset and Liability Management Committee, and Operational Risk Management
Committee — and with overall coordination by the Risk Management Division — the Risk Committee regularly
reviews the Group’s risk management framework and ensures that all important risk-related tasks are
performed according to established policies with appropriate resources.

The Group has implemented an Enterprise Risk Management framework. The ERM framework is promulgated
with the objectives of identifying and managing potential risks in a holistic and effective manner, fulfilling the
HKMA's higher expectation for risk management of the Group as a Domestic Systemically Important Bank, and
reinforcing the “Three Lines of Defence” risk management model.

The Group has adopted the “Three Lines of Defence” risk management structure to ensure that roles and
responsibilities in regard to risk management within the Group are clearly defined. The “Three Lines of
Defence” model is summarised as follows:

o The first line of defence comprises the Risk Owners, who are division/department heads at Head Office
and heads of significant subsidiaries, together with staff under their management. They are primarily
responsible for the day-to-day risk management of their units, including establishing and executing
specific risk control mechanisms and detailed procedures.

o The second line of defence consists of the Risk Controllers, who are designated division/department
heads at Head Office. Supported by their respective divisions and departments, the Risk Controllers are
responsible for setting out a risk management governance framework, monitoring risks independently
and supporting the management committees in their oversight of risk management.

o The third line of defence is the Internal Audit Division, which is responsible for providing assurance as to
the effectiveness of the Group’s risk management framework, including risk governance arrangements.

The Group Chief Risk Officer coordinates all risk management-related matters of the Group, works closely with
the Risk Controllers on the formulation of risk management policies and exercises risk oversight at the Group
level through a functional working relationship with all Risk Controllers and Risk Owners.

The Group has formulated policies to identify, measure, monitor, control, and report on the various types
of risk and, where appropriate, to allocate adequate capital to cover those risks. The Group’s major risk
management policies and control limits are approved by the Board and are monitored and regularly reviewed to
align with market changes, statutory requirements, and best practice in risk management processes. The Board
has delegated the responsibility for ongoing risk management to the Risk Committee and the management
committees. Significant risk management-related issues must be reported to the Board, which oversees risk
management. Moreover, on a daily basis, the Group Chief Risk Officer is responsible for overseeing the Bank
Group's risk management issues which include, but are not limited to, the risk management infrastructure,
strategies, appetites, culture, and resources.

Stress testing is an integral part of the Group's risk management. BEA regularly performs stress-tests on the
principal risks, where appropriate, to assess the potential impact of stressed business conditions (including
hypothetical situations such as a significant economic downturn in Mainland China and Hong Kong) on the
Group's financial positions, in particular, capital adequacy, profitability, and liquidity. Whenever necessary, a
prompt management response will be developed and executed to mitigate potential impacts.
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Credit risk management
Credit risk is the risk of loss arising from a borrower or counterparty failing to meet its obligations.

The Credit Committee is responsible for managing all credit risk-related issues of the Group, while the
Credit Risk Management Department under the Risk Management Division of the Group is responsible
for monitoring activities relating to credit risk. The Group identifies and manages credit risk by defining
the target market segment, formulating appropriate credit policies, carrying out credit assessment and
monitoring asset quality. Credit risk control limits are set for different levels. Risk, return, and market
situation are considered when setting all limits. Active limit monitoring is undertaken.

In evaluating the credit risk associated with an individual customer or counterparty, financial strength
and repayment ability are always the primary considerations. Credit risk may be mitigated by obtaining
collateral from the customer or counterparty.

The Group has established policies, procedures, and rating systems to identify, measure, monitor,
control, and report on credit risk. In this connection, guidelines for management of credit risk have been
laid down in the Group’s Credit Risk Management Manual. These guidelines stipulate delegated lending
authorities, credit underwriting criteria, credit monitoring processes, an internal rating structure, credit
recovery procedures and a provisioning policy. The guidelines are reviewed and enhanced on an ongoing
basis to cater for market changes, statutory requirements, and best practice in risk management
processes.

Market risk management

Market risk is the risk arising from adverse movements in market factors such as interest rates, foreign
exchange, equity prices, and commodity prices, which result in profits or losses for the Group. The
aim in managing market risk is to reduce the Group’s exposure to the volatility inherent in financial
instruments.

The Asset and Liability Management Committee deals with all market-risk related issues of the Group. It
is also responsible for conducting a regular review of interest rate trends and deciding the corresponding
future business strategy. The Asset & Liability Management Department under the Risk Management
Division of the Group is responsible for monitoring activities relating to market risk.

The use of derivatives for proprietary trading and the sale of derivatives to customers as risk
management products are integral parts of the Group’s business activities. These instruments are also
used to manage the Group's own exposures to market risk, as part of its asset and liability management
process. The principal derivatives instruments used by the Group are interest rate, foreign exchange,
and equity-related contracts, in the form of both over-the-counter derivatives and exchange-traded
derivatives. Most of the Group’s derivatives positions have been entered into to meet customer demand
and to manage the risk of these and other trading positions.
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In this connection, the key types of market risk that must be managed are:
(i) Currency risk

The Group’s foreign currency positions arise from foreign exchange dealing (including derivatives),
commercial banking operations, and structural foreign currency exposures. The Group's
non-structural foreign currency exposures are mainly denominated in USD and RMB. All foreign
currency positions are managed within limits approved by the Board or the Asset and Liability
Management Committee.

Structural foreign currency positions, which arise mainly from foreign currency investments in
the Group’s branches, subsidiaries, and associated companies, are excluded from “value-at-risk”
measurements, as related gains or losses are taken to reserves. Such foreign currency positions
are managed with the principal objective of ensuring that the Group’s reserves are protected from
exchange rate fluctuations. The Group seeks to match its foreign currency denominated assets
closely with corresponding liabilities in the same currencies.

(i) Interest rate risk

The Group’'s trading interest rate positions arise from treasury and dynamic hedging of
commercial banking activities. Interest rate risk is managed daily by the Treasury Markets Division
of the Group within the limits approved by the Board or the Asset and Liability Management
Committee. The instruments used to manage interest rate risk include interest rate swaps and
other derivatives.

(iii)  Equity risk

The Group’s equity positions arise from equity investment and dynamic hedging of
customer-driven business. Equity risk is managed daily by the Investment Department within the
limits approved by the Board, Investment Committee, or the Asset and Liability Management
Committee.

Market risk control limits have been set at varying levels according to the practical requirements of
different units. The Board approves the core control limits and has delegated the authority to set
detailed control limits to the Asset and Liability Management Committee. Risk, return, and market
conditions are considered when setting limits. Active limit monitoring is carried out.

In this connection, the Asset and Liability Management Committee monitors the related market risk
arising from the risk-taking activities of the Group, to ensure that overall and individual market risks are
within the Group'’s risk tolerance level. Risk exposures are monitored frequently to ensure that they are
within established control limits.

The Group quantifies the market risk of the underlying trading portfolio by means of VaR. VaR is a
statistical estimate that measures the potential losses in market value of a portfolio as a result of
unfavourable movements in market rates and prices, if positions are held unchanged over a certain
horizon time period.

The Group estimates VaR for the Group’s trading portfolio by the historical simulation approach, where
the VaR is calculated by revaluing the portfolio for each of the market movement scenarios obtained
from the historical observation period. This methodology uses movements in market rates and prices
over a one-day holding period with a 99% confidence level under a two-year observation period.
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Structural foreign exchange positions arising from net investments in branches and subsidiaries are not
included in the VaR for the foreign exchange trading position.

The market value of listed shares, the fair value of private equity funds and unlisted equities (collectively
the “Unlisted Securities”), are subject to limits and these are managed by the Investment Department
of the Group. The Unlisted Securities and listed non-trading equities are not included in the VaR for
the equity trading position, and are managed through delegated limits. The limits are subject to regular
review by the Asset and Liability Management Committee.

Value-at-risk statistics

2018 - First Half

At 30th June Maximum Minimum Mean
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
VaR for total trading activities 38 41 34 38
VaR for foreign exchange trading positions* 14 14 7 10
VaR for interest rate trading positions 6 8 5 7
VaR for equity trading positions 24 32 23 27
2017 - First Half
At 30th June Maximum Minimum Mean
HK$ Mn HK$ Mn HK$ Mn HK$ Mn
VaR for total trading activities 43 49 38 42
VaR for foreign exchange trading positions* 9 17 9 14
VaR for interest rate trading positions 3 4 2 3
VaR for equity trading positions 35 37 25 29

* Including all foreign exchange positions but excluding structural foreign exchange positions.

The average daily profit for all trading activities (including foreign exchange, interest rate, and equity
trading activities) for the first six months of 2018 was HK$2.48 million (average daily profit of HK$2.76
million for the first six months of 2017). The standard deviation of the daily profit/loss for the period
was HK$10.50 million (standard deviation of HK$4.43 million for the same period in 2017).

Operational risk management

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people and
systems or from external events.

The objectives of operational risk management are to identify, assess, monitor, and report operational
risk systematically and effectively; to minimise any operational loss and other impact on the Group; and
to comply with the relevant regulatory requirements.

The Operational Risk Management Committee is responsible for overseeing operational risk
management of the Group while the Operational Risk Management Department under the Risk
Management Division of the Group is responsible for monitoring activities relating to operational risk.

The operational risk management tools adopted include operational risk incidents reporting, risk
assessments, key risk indicators, operation manuals, insurance policies, etc.
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Liquidity risk management

Liquidity risk is the risk that the Group may not be able to meet its obligations as they come due
because of an inability to obtain adequate funding (funding liquidity risk); or that the Group cannot
easily liquidate assets quickly without significantly lowering market prices because of inadequate market
depth or market disruptions (market liquidity risk).

The purpose of liquidity risk management is to ensure sufficient cash flows to meet all financial
commitments and to capitalise on opportunities for business expansion. This includes the Group’s ability
to meet deposit withdrawals either on demand or at contractual maturity, to repay borrowings as they
mature, to make new loans and investments as opportunities arise and last but not least, to comply with
all the statutory requirements for liquidity risk management, including Liquidity Coverage Ratio (“LCR")
and Net Stable Funding Ratio (“NSFR").

The Asset and Liability Management Committee is delegated by the Board to oversee the Group’s
liquidity risk management. The Asset and Liability Management Committee sets the strategy, policy,
and limits for managing liquidity risk and the means for ensuring that such strategy and policy are
implemented. Regular meetings are held to review the compliance status of the monitoring matrix
established and the need for any change in strategy and policy. Liquidity is managed daily by the Capital
Markets & Liquidity Management Department under the Treasury Markets Division of the Group within
the set limits. The Asset & Liability Management Department under the Risk Management Division of
the Group is responsible for monitoring the activities relating to liquidity risk. The Internal Audit Division
performs periodic reviews to ensure that the liquidity risk management functions are carried out
effectively.

The implementation of LCR and NSFR imposes a more stringent regulatory regime for liquidity risk
management on the Group. The LCR, which came into effect on 1st January, 2015, promotes the
short-term resilience of the Group’s liquidity risk by requiring that the Group hold sufficient high quality
liquid assets (“HQLAs") to survive under a pre-defined stress scenario over a period of 30 days. It
requires that Group meet the minimum LCR by 2019. During the transitional period, the percentage will
increase from 60% in 2015 to 100% in 2019, with 10% added to the regulatory requirement each year
from 2016.

The NSFR, which came into effect on 1st January, 2018, is being used as a complement to the LCR to
observe funding risk over a longer time horizon by requiring banks to operate with sufficient stable
sources of funding. The NSFR of the Group is now constantly maintained at 100% or above. To ensure
compliance with the enhanced regulatory requirement, internal targets for LCR and NSFR have been
set above regulatory required levels, making reference to the Group's liquidity risk appetite. In addition,
material changes in the LCR and NSFR will be reviewed regularly by the Asset and Liability Management
Committee together with proposed mitigation actions to cope with adverse changes arising from, but
not limited to, composition of the deposit base and remaining tenor to maturity, lending activities with
respect to different maturity tenors, and the Group’s asset and liability mix strategy. In planning the
asset and liability mix strategy, the Group assesses the impact of asset growth and funding structure
on the LCR and NSFR with support from relevant business units for the Asset and Liability Management
Committee’s review and decision.

As part of Group efforts to manage the LCR and NSFR effectively, emphasis is placed on strengthening
the deposit base by retaining loyal customers and maintaining customer relationships. The Group
balances funding among retail, small business, and wholesale funding to avoid concentration in any one
source. Professional markets are accessed through the issuance of certificates of deposit, medium-term
notes, subordinated debt, money market placements, and borrowing for the purposes of providing
additional funding, maintaining a presence in local money markets, and optimising asset and liability
maturities.

Internally, intra-group funding transactions are carried out at arm’s length and treated in a manner in
line with third-party transactions, with regular monitoring and appropriate control.
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In addition to observing the statutory LCR and NSFR, the Group has established different liquidity
metrics — including but not limited to the loan-to-deposit ratio, cumulative maturity mismatch ratio,
funding concentration ratio, intra-group exposure threshold, and cross-currency funding ratio — to
measure and analyse the Group’s liquidity risk.

As a majority of the Group’s liquidity risk arises from the maturity mismatch gap between the Group’s
asset and liability portfolios, the Group manages liquidity risk by conducting cash flow analysis and
projections through the regular use of the Bank’s management information system. These are carried
out on a reqgular basis to identify funding needs arising from on and off-balance sheet items in a specific
time frame over a set of time horizons. The Group maintains sufficient HQLAs as a liquidity cushion that
can be accessed in times of stress. The HQLAs for fulfilling the LCR consist of cash, exchange fund bills
and notes, high quality government debt securities and other equivalent liquid marketable assets. The
majority of HQLAs are denominated in Hong Kong dollars. Contingent funding sources are maintained
to provide strategic liquidity to meet unexpected and material cash outflows.

The Group also conducts stress-testing regularly to analyse liquidity risk. Both on and off-balance sheet
items and their impact on cash flow are considered, together with applicable hypothetical and historical
assumptions. The assessment and review of market liquidity risk are included in the various control
processes, including investment/trading strategy, market risk monitoring, valuation, and portfolio review.
Three stress scenarios — namely an institution-specific crisis, a general market crisis, and a crisis involving
a combination of the two — are adopted with minimum survival period defined according to the HKMA's
Supervisory Policy Manual LM-2, “Sound Systems and Controls for Liquidity Risk Management”.

With reference to the stress-testing results, the Group identifies potential vulnerabilities within the
Group and formulates a contingency funding policy that sets out the Group’s strategy for dealing with
any liquidity problem and the procedures for making up cash flow deficits in emergency situations.

The contingency funding policy is designed to be pro-active and pre-emptive, and stipulates the
following three stages:

1. The Group utilises early warning indicators, which cover both qualitative and quantitative
measures, and monitors both internal and external factors. Should there be any early signs
of significant impact on the Group’s liquidity position, the Asset and Liability Management
Committee is informed. The Asset and Liability Management Committee will consider appropriate
remedial actions and will consider employing crisis management if the situation warrants.

2. A Crisis Management Committee, which is chaired by the Chairman & Chief Executive, is formed
to handle the crisis. Strategy and procedures for obtaining contingency funding, as well as roles
and responsibilities of the parties concerned, are clearly stated.

3. In the final stage, a post-crisis review is carried out to recommend necessary improvements to
avoid incidents of a similar nature in the future.

An annual drill test is conducted and the contingency funding policy is subject to regular review in order

to accommodate any changes in the business environment. Any significant changes to the contingency
funding policy are approved by the Board.
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Certificates of Deposit, Debt Securities Issued, and Loan Capital

In the first half of 2018, BEA issued floating rate certificates of deposit and debt securities with a
face value of US$788 million; fixed rate certificates of deposit and debt securities with a face value of
HK$3,809 million, US$287 million, EUR460 million and JPY 1,500 million; and zero coupon certificates
of deposit and debt securities with a face value of HK$878 million, US$1,892 million, CNY9,850 million,
GBP244 million and CHF75 million. The Group redeemed a quantity of certificates of deposit and debt
securities amounting to HK$33,205 million equivalent upon maturity.

At the end of June 2018, the face value of the outstanding certificates of deposit and debt securities
issued was equivalent to HK$51,963 million, with a carrying amount equivalent to HK$51,678 million.

Maturity Profile of Certificates of Deposit and Debt Securities Issued
As at 30th June, 2018
(All expressed in millions of dollars)

Total Face Year of Maturity
Value 2018 2019 2020

Floating Rate

usb 855 47 788 20
Fixed Rate (Note)

HKD 4,335 2,775 1,560

usb 530 471 59

JPY 3,500 2,000 1,500

CHF 40 40

EUR 220 220
Zero Coupon

HKD 1,371 1,371

usb 2,319 2,094 225

CNY 8,550 7,380 1,170

GBP 315 118 197

JPY 2,000 2,000

CHF 95 20 75

EUR 35 35
Total Certificates of Deposit and Debt

Securities issued in HKD equivalent 51,963 37,708 14,098 157

Note:
Associated interest rate swaps are arranged in order to manage interest rate risk from long-term certificates of deposit and
debt securities issued, if deemed necessary.

At the end of June 2018, the face value of the outstanding loan capital issued was equivalent to
HK$12,554 million, with a carrying amount equivalent to HK$12,306 million.
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Maturity Profile of Loan Capital
As at 30th June, 2018
(All expressed in millions of dollars)

Total Face Year of Maturity
Value 2020 2024 2026
USD (Notes 1 & 2) 1,600 600 500 500
Total Loan Capital issued in
HKD equivalent 12,554 4,708 3,923 3,923

Notes:
1. The US$500 million loan capital that matures in 2024 will be callable on 20th November, 2019.
2. The US$500 million loan capital that matures in 2026 will be callable on 3rd November, 2021.

Interest rate risk management

Interest rate risk is the risk resulting from adverse movements in interest rates. The Asset and
Liability Management Committee is delegated by the Board to oversee the Group's interest rate risk
management, establish the strategy and policy for managing interest rate risk, and determine the means
for ensuring that such strategies and policies are implemented. Interest rate risk is managed daily by the
Treasury Markets Division of the Group within the limits approved by the Board or the Asset and Liability
Management Committee. The Asset & Liability Management Department under the Risk Management
Division of the Group is responsible for monitoring the activities relating to interest rate risk. The
Internal Audit Division performs periodic reviews to ensure that the interest rate risk management
functions are implemented effectively.

Interest rate risk primarily results from the timing differences in the re-pricing of interest-bearing assets,
liabilities, and off-balance sheet items in the banking book. In determining the level of interest rate risk,
assessments are made for the re-pricing risk, basis risk, options risk, and yield curve risk. The Group
manages the interest rate risk on the banking book primarily by focusing on re-pricing mismatches.
Gap analysis provides a static view of the maturity and re-pricing characteristics of the Group’s assets,
liabilities, and off-balance sheet positions. Re-pricing gap limits are set to control the Group’s interest
rate risk.

Sensitivity analysis in relation to the impact of changes in interest rates on earnings and economic
value is assessed through a hypothetical interest rate shock of 200 basis points across the yield curve
on the Group’s assets, liabilities, and off-balance sheet positions and is performed on a monthly basis.
Sensitivity limits are set to control the Group’s interest rate risk exposure under both earnings and
economic value perspectives. The results are reported to the Asset and Liability Management Committee
on a regular basis.
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(7)

(9)

(h)

Strategic risk management

Strategic risk is the risk of current or potential impact on the Group’s earnings, capital, reputation, or
standing arising from changes in the environment the Group operates in, adverse strategic decisions,
improper implementation of decisions, or lack of responsiveness to industry, economic, or technological
changes.

The Risk Management Division of the Group monitors the activities under the Group’s prevailing
interest-earning asset mix and funding strategies and regularly reports the status to the Asset and
Liability Management Committee, Risk Management Committee, Risk Committee, and the Board, where
appropriate.

Capital management through projection of the Capital Adequacy Ratio and Internal Capital Adequacy
Assessment Process is also regularly conducted to assess the level and structure of capital resources
needed to support the risks that the Group tolerates.

Legal risk management

Legal risk is the risk of loss arising from unenforceable contracts, lawsuits, or adverse judgements that
may disrupt or otherwise negatively affect the operations or financial condition of the Group.

The objective of managing legal risk is to identify, assess, monitor and report on legal risk, and to
comply with the relevant legal and regulatory requirements.

The Group provides appropriate training courses conducted by qualified internal personnel and/or
external lawyers/professionals, and issues regular reminders to staff members. When dealing with legal
matters, the Group engages qualified internal personnel and, when necessary and appropriate, external
lawyers with appropriate expertise including counsel and senior counsel for advice.

The Operational Risk Management Committee is responsible for overseeing the management of the
Group’s legal risk.

Reputation risk management

Reputation risk is the risk that the Group’s reputation is damaged by one or more events that result
in negative publicity about the business practices, conduct, or financial condition of the Group. Such
negative publicity, whether true or not, may impair public confidence in the Group and may result in
costly litigation, or lead to a decline in the Group’s customer base, business, and/or revenue.

The objective of managing reputation risk is to identify, assess, monitor, report, and mitigate such risk,
and to ensure compliance with the relevant regulatory requirements.

The Group establishes various policies, guidelines, manuals and codes to ensure compliance with
applicable laws, rules and regulations, and to ensure that the Bank Group maintains a high standard of
corporate governance, which in turn helps safeguard and enhance the Group's reputation.

The Group formulates and adheres to the Reputation Risk Management Manual, which outlines a
systematic approach to the management of reputation risk, including a framework for reputation risk
identification, assessment, monitoring, mitigation and control, thereby protecting and enhancing the
reputation of the Bank Group. The Guidelines for Incident Response and Management is established
for swift response to and management of unexpected incidents. The Media Guidelines is established to
ensure effective and consistent delivery of the Group’s key messages to the media.

The Operational Risk Management Committee is responsible for overseeing the management of the
Group’s reputation risk.
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Compliance risk management

Compliance risk is the risk of potential losses arising from legal or regulatory sanctions, fines and
penalties, financial losses or damage to reputation that the Group may suffer as a result of its failure
to comply with laws, regulations, rules, related self-regulatory organisation standards, and codes of
conduct applicable to its business activities.

The Group establishes various policies, guidelines and manuals to ensure compliance with all applicable
legislation, rules, codes of conduct, industry standards, and guidelines issued by the relevant regulatory
authorities that govern the Group’s operations. The Group formulates, and adheres to, the Group
Compliance Risk Management Manual, which outlines a systematic approach to the management of
compliance risk, including a framework for compliance risk identification, assessment, monitoring,
mitigation, and control, thereby enabling the Bank Group to manage its compliance risk effectively.
Independent regulatory compliance reviews are conducted on major functions of the Bank using a
risk-based approach.

Technology risk management

Technology risk is the risk of loss to the Group due to inadequate or failed technical processes, people,
and/or computing systems, or unauthorised access or disruption to technology resources, in particular
relating to cyber security and e-banking.

To address increasing cyber security threats, the Group has put in place adequate security resources and
proper control measures based on a defined risk appetite level. The Group has developed technology
risk related policies and cyber security strategies as well as comprehensive security awareness
programmes to strengthen cyber security at all levels.

The Group has also established a framework for proper management of technology risk. The Board and
designated committees at the top level are responsible for overall management of technology risk for
the Group. They lead various working teams and the “Three Lines of Defence” to address specific areas
of concern.

Comprehensive control policies, standards, guidelines, and procedures are maintained to ensure that
adequate control measures relating to the security of internet systems and applications, customer
authentication, risk assessment for new products and services, and confidentiality and integrity of
information are all in place.

New product and business risk management

New product and business risk is the risk of loss due to insufficient pre-assessment of significant
potential risks introduced to the Group arising from the launch of new products, the structural change
of existing products, and the establishment of new business operations (i.e. through the establishment
of a new subsidiary and/or merger or acquisition). The significant potential risks include Credit Risk,
Market Risk, Operational Risk, Liquidity Risk, Interest Rate Risk, Legal Risk, Technology Risk, Compliance
Risk, Strategic Risk, Reputation Risk and Business Continuity Risk.

The Group establishes a robust risk governance structure, supported by comprehensive control
guidelines and procedures. A structured evaluation process ensures that the potential significant risks
are duly assessed, documented, and vetted before initiating a new product or business. The process also
facilitates oversight of new products and businesses by Senior Management.

Each new product launch must go through an approval process, which includes business and financial
analysis and risk assessment. New products are reviewed and assessed by the New Products Evaluation
Working Group (comprising department heads of supporting/control units and representatives of Risk
Controllers), endorsed by the Steering Group for New Product and Business Risk Management (chaired
by the Bank’'s Group Chief Risk Officer and comprising the division heads of supporting/control units),
and approved by the Risk Management Committee.
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() Business continuity risk management
Business continuity risk is the risk of loss arising from business disruptions in the event of an incident
or crisis. Business disruption could be caused by the loss of staff members, information technology and
telecommunication systems, premises, key service providers, vital records, etc.
To manage business continuity risk, the Group establishes comprehensive policies, guidelines and
manuals. Business impact analysis is conducted and business continuity plans are developed by all
individual functional units of the Group.

Annual drills are performed to test preparedness and effectiveness of the business continuity plans.

CORPORATE SOCIAL RESPONSIBILITY

Through staff volunteering, donations, and other forms of assistance, the BEA Group supports a wide range of
important initiatives under the three pillars of its community investment programme, namely education, social
welfare, and the environment.

For the third consecutive year, the Bank served as title sponsor for The Community Chest BEA Charity Golf Day,
raising nearly HK$2.3 million for mental health services provided by The Community Chest of Hong Kong's
member agencies. On the environmental front, BEA won the Gold Award in the Servicing and Trading category
of the prestigious Hong Kong Awards for Environmental Excellence in recognition of its excellent performance
in environmental management.

The Bank of East Asia Charitable Foundation continued to support beneficiaries of its three flagship projects,
namely the Palliative Care in Residential Care Homes for the Elderly Programme, the BEA Parent-Child Reading
Programme, and the BEA “High Five” Club. On the Mainland, the Shanghai Soong Ching Ling Foundation
— BEA Charity Fund renewed its commitment to the Firefly Centre Development Programme by signing an
agreement with “la Caixa” Foundation in May 2018 to continue supporting the development of education at
rural schools for an additional three years.

In June 2018, the Bank conducted a series of environmental, social, and governance (“ESG") workshops for
its senior executives and managers with the aim of creating a greater understanding of sustainability issues
and raising awareness of the importance of ESG throughout the entire organisation. BEA continued to ensure
that its units complied with its Corporate Social Responsibility (“CSR"”) Policy, Environmental Policy, and other
related codes and guidelines during the period under review through the efforts of the Group’s CSR Working
Group. For more information on BEA's community investment initiatives and ESG performance, please refer to
the Group’s ESG Report, which is available via the Bank’s corporate website at www.hkbea.com (About BEA/
Corporate Social Responsibility).
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RECOGNITION

During the first six months of 2018, the Bank received a number of awards in recognition of its achievements.
These included:

“2018 Best SME’s Partner Award” (for the eleventh consecutive year) from The Hong Kong General
Chamber of Small and Medium Business;

“Quamnet Outstanding Enterprise Awards 2017 — Outstanding SME Service Provider (Bank)” (for the
fifth consecutive year) from Quam (H.K.) Limited;

“Outstanding Intelligent Digital Branch” in the FinTech Awards 2017 from ET Net;
“Excellent Brand of Smart Banking” in the Hong Kong Leaders’ Choice 2018 from Metro Finance;
"Excellence of the Year for Innovation, Banking, China” in the Le Fonti Awards from Le Fonti;

“The Best Retail Bank in Hong Kong” and “The Best Digital Distribution Network of the Year” in the
Asian Banker Excellence in Retail Financial Services Awards 2018 from The Asian Banker;

The Excellence Award in “Branch Innovation”, Outstanding Award in “Retail Banking”, “Mobile
Usability”, and “Integrated Marketing” in the Financial Institution Awards 2018 from Bloomberg
Businessweek (Chinese Edition);

“Outstanding UPOP Merchant Business Award 2017"” from Unionpay International;

“Most Innovative Online Payment Platform with Mastercard® Send™ — BEA i-Payment Hub” and “Best
Youth Card Program — BEA i-Titanium Card” from Mastercard; and

“BENCHMARK Private Wealth Awards 2017 — Bronze Winner for China Team of the Year” from
WealthAsia Media Limited;

In addition, The Bank of East Asia (China) Limited earned the following distinctions:

“Best Foreign Bank” in the 2017 Wealth Management Registration from China Banking Wealth
Management Registration & Depository Co., Ltd.;

“2017 Active Local Currency Market Interbank Trader” from China Foreign Exchange Trade System &
National Interbank Funding Center;

“Outstanding Institution for Proprietary Trading” in the 2017 Best Member of CCDC Awards from China
Central Depository & Clearing Co., Ltd.; and

“Best Transaction Bank” in the 2017 Banking e-Finance Innovation Award from China e-Finance Union.

BEA Union Investment received a number of awards in recognition of its management and the performance of
its funds. For BEA Union Investment:

“"BENCHMARK Fund of the Year Awards 2017 — Asia Fixed Income within Mutual Funds’ House Awards,
Best-In-Class” from BENCHMARK magazine; and

“The Asset Benchmark Research 2018 — One of the Top Investment Houses in Asian Local Currency
Bonds — Hong Kong” from The Asset.

For the BEA Union Investment Asian Bond and Currency Fund:

“Best Bond Fund, Asia Pacific HC” from Thomson Reuters Lipper Fund Award Programme 2018 Hong
Kong (for its 3-year performance); and

“Best Bond Fund, Asia Pacific HC” from Thomson Reuters Lipper Fund Award Programme 2018 Hong
Kong (for its 5-year performance).
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CHANGES TO INFORMATION IN RESPECT OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the changes in information required to be disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing Rules since publication of the
Bank's Annual Report 2017 up to 29th August, 2018 (being the date of approval of the Bank’s Interim Report
2018) are set out below:

Changes in experience including other directorships and major appointments

Name of Directors Other directorships and appointments

Professor Arthur LI Kwok-cheung Ceased to be a Member of the National Committee of the Chinese People’s
Political Consultative Conference

Dr. Isidro FAINE CASAS From 2015 until June 2018 he was Chairman of the European Savings
Banks Group (ESBG) where he currently serves as Deputy Chairman

Dr. Peter LEE Ka-kit Appointed as an Independent Non-executive Director of Xiaomi
Corporation (listed in Hong Kong)

Mr. Brian David LI Man-bun Appointed as a Member of Chief Executive's Council of Advisers on
Innovation & Strategic Development of the Government of the Hong Kong
Special Administrative Region and ceased to be a Council Member of The
Hong Kong Management Association

Dr. Daryl NG Win-kong Appointed as a Non-independent & Non-executive Director of Yeo Hiap
Seng Limited (listed in Singapore), appointed as a Member of the 13th
Beijing Municipal Committee of the Chinese People’s Political Consultative
Conference and appointed as a member of Hong Kong Trade Development
Council Mainland Business Advisory Committee

Dr. Delman LEE Appointed as a Non-executive Director of Dairy Farm International
Holdings Limited (listed in London, Bermuda and Singapore)

Changes in Directors’ emoluments

With effect from 1st April, 2018, the base salary payable to Dr. the Hon. Sir David LI Kwok-po, Chief Executive
of the Bank, has been increased from HK$10.9 million to HK$11.3 million on an annualized basis.

Other than those disclosed above, there is no other information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30th June, 2018, the interests and short positions of the Directors and Chief Executive of the Bank in
the shares, underlying shares and debentures of the Bank and its associated corporations as recorded in the

register required to be kept under section 352 of the SFO (the “Register”) were as follows:

. Long positions in ordinary shares of the Bank:

% of issued

Name Capacity and nature No. of shares Total voting shares
David LI Kwok-po Beneficial owner 80,483,127
Interest of spouse 2,105,951
Interest of corporation 244,680
Executor of estate 10,663,389 93,497,147' 3.33
Arthur LI Kwok-cheung Beneficial owner 12,649,091
Interest of corporation 17,120,043
Executor of estate 10,663,389 40,432,523° 1.44
Allan WONG Chi-yun Beneficial owner 441,381
Interest of spouse 136
Founder and beneficiary
of discretionary trust 16,552,192 16,993,709° 0.61
Aubrey LI Kwok-sing Beneficial owner 1,187,385
Interest of spouse 23,229
Interest of corporation 16,796,722 18,007,336" 0.64
Winston LO Yau-lai - - Nil Nil
Stephen Charles LI Kwok-sze Beneficial owner 11,170,164
Interest of children 649,336
Beneficiary of
discretionary trusts 235,735
Administrator of estate 1,277,259 13,332,494° 0.47
Isidro FAINE CASAS - - Nil Nil
Peter LEE Ka-kit Interest of corporation 679,000 679,000° 0.02
Adrian David LI Man-kiu Beneficial owner 1,079,032
Interest of child 7,375
Settlor/Founder of
discretionary trust 2,072,330 3,158,737’ 0.1
Brian David LI Man-bun Beneficial owner 2,357,009
Interest of corporation 3,136,642° 0.11

779,633
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% of issued

Name Capacity and nature No. of shares Total voting shares
Daryl NG Win-kong - - Nil Nil
Masayuki OKU - - Nil Nil
Rita FAN HSU Lai-tai - - Nil Nil
Meocre LI Kwok-wing - - Nil Nil
Henry TANG Ying-yen - - Nil Nil
CHAN Kin-por - - Nil Nil
Delman LEE - - Nil Nil
Notes:

David LI Kwok-po was the beneficial owner of 80,483,127 shares and he was deemed to be interested in 2,105,951
shares through the interests of his spouse, Penny POON Kam-chui. He was also deemed to be interested in 244,680
shares held by David Li Kwok-po Charitable Foundation Limited, a charitable institution of which David LI Kwok-po
is a director and the sole member. He was also deemed to be interested in 10,663,389 shares held by an estate of
which he is one of the executors. Arthur LI Kwok-cheung was also deemed to be interested in the same block of
10,663,389 shares as one of the executors of the estate (please refer to Note 2 below).

Arthur LI Kwok-cheung was the beneficial owner of 12,649,091 shares and he was deemed to be interested in
17,120,043 shares held by Dapa Company Limited, which is wholly-owned by him. He was also deemed to be
interested in 10,663,389 shares held by an estate of which he is one of the executors. David LI Kwok-po was also
deemed to be interested in the same block of 10,663,389 shares as one of the executors of the estate (please refer
to Note 1 above).

Allan WONG Chi-yun was the beneficial owner of 441,381 shares and he was deemed to be interested in 136
shares through the interests of his spouse, Margaret KWOK Chi-wai (deceased). He was also deemed to be
interested in 16,552,192 shares held by a discretionary trust, Allan Wong 2011 Trust, of which Allan WONG Chi-yun
is a founder and an eligible beneficiary.

Aubrey LI Kwok-sing was the beneficial owner of 1,187,385 shares and he was deemed to be interested in 23,229
shares through the interests of his spouse, Elizabeth WOO. He was also deemed to be interested in 16,796,722
shares held by Hope Lake Ltd., which is wholly-owned by him.

Stephen Charles LI Kwok-sze was the beneficial owner of 11,170,164 shares, and he was deemed to be interested
in 649,336 shares through the interests of his children. He was also deemed to be interested in 1,277,259 shares
held by an estate of which he is one of the Administrators. He was also deemed to be interested in 235,735 shares
held by a discretionary trust, Longevity Trust, of which his children were beneficiaries.

Peter LEE Ka-kit was deemed to be interested in 679,000 shares owned by Golf Limited, which is wholly-owned by
him.

Adrian David LI Man-kiu was the beneficial owner of 1,079,032 shares, and he was deemed to be interested in
7,375 shares through the interests of his child under the age of 18. Adrian David LI Man-kiu has made a voluntary
disclosure of 2,072,330 shares indirectly held by a discretionary trust of which he was the settlor/founder but has
no influence on how the trustee exercises its discretion.

Brian David LI Man-bun was the beneficial owner of 2,357,009 shares. He was also deemed to be interested in
779,633 shares held by Triple Kingdom Limited, which is wholly-owned by him.
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Il Long positions (in respect of equity derivatives) in underlying shares of the Bank:

Shares options, being unlisted physically settled equity derivatives, to subscribe for the ordinary shares
of the Bank were granted to David LI Kwok-po, Adrian David LI Man-kiu and Brian David LI Man-bun
pursuant to the approved Staff Share Option Schemes. Information in relation to these share options
during the six months ended 30th June, 2018 was shown in the section under “Information on Share
Options™ of this Report.

lll.  Interests in Hybrid Tier | Capital Instruments:

Allan WONG Chi-yun was the beneficial owner of the following capital instruments"°®:

Amount of
Issuer Type/Class of securities debentures No. of shares
The Bank of East Asia, Limited Subordinated Notes US$7,000,000 -
Innovate Holdings Limited Preference Shares - 7,000
The Bank of East Asia, Limited Substitute Preference Shares - 7,000

(unissued)

Note: In November 2009, the Bank issued capital instruments qualifying as hybrid tier 1 capital with a face value of
US$500 million. The capital instruments comprise 8.5% step-up subordinated notes due 2059 issued by the Bank
(the “2059 Notes”) stapled with perpetual non-cumulative step-up preference shares issued by Innovate Holdings
Limited, a wholly-owned subsidiary of the Bank (the “Innovate Preference Shares”). The 2059 Notes and the
Innovate Preference Shares are listed as stapled units on Singapore Exchange. The Substitute Preference Shares
(being perpetual non-cumulative step-up preference shares) are created, and to be issued by the Bank upon the
occurrence of a Substitution Event (as defined in the circular to shareholders of the Bank dated 11th November,
2009) as one of the terms of the issue of the 2059 Notes and the Innovate Preference Shares.

Save as disclosed above, no other interest or short position in the shares, underlying shares or debentures of
the Bank or any of its associated corporations were recorded in the Register.
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INFORMATION ON SHARE OPTIONS

Information in relation to share options disclosed in accordance with the Listing Rules was as follows:

(1) Movement of share options during the six months ended 30th June, 2018:

Number of Share Options

Outstanding Lapsed/ Outstanding
Name Date of Grant at 01/1/2018 Granted Exercised Cancelled  at 30/6/2018

David LI Kwok-po 05/5/2011° 666,000 - 666,000° - 0
05/5/2011° 668,000 - - - 668,000
03/5/2013° 668,000 - - - 668,000
02/5/2014° 666,000" - - - 666,000
02/5/2014° 666,000 - - - 666,000
02/5/2014° 668,000 - - - 668,000
04/5/2015° 666,000" - - - 666,000
04/5/2015° 666,000 - - - 666,000
04/5/2015° 668,000 - - - 668,000
08/4/2016° 666,000 - - - 666,000
08/4/2016° 668,000 - - - 668,000
07/4/2017° 666,000" - - - 666,000
07/4/2017° 666,000 - - - 666,000
07/4/2017° 668,000 - - - 668,000
10/4/2018° - 666,000 - - 666,000
10/4/2018° - 666,000 - - 666,000
10/4/2018° - 668,000 - - 668,000
Adrian David LI 05/5/2011° 216,000 - 216,000¢ - 0
Man-kiu 05/5/2011° 218,000 - - - 218,000
10/5/2012° 216,000 - - - 216,000
10/5/2012° 218,000 - - - 218,000
03/5/2013° 216,000" - - - 216,000
03/5/2013° 216,000 - - - 216,000
03/5/2013° 218,000 - - - 218,000
02/5/2014° 216,000" - - - 216,000
02/5/2014° 216,000 - - - 216,000
02/5/2014° 218,000 - - - 218,000
04/5/2015° 216,000" - - - 216,000
04/5/2015° 216,000 - - - 216,000
04/5/2015° 218,000 - - - 218,000
08/4/2016° 216,000" - - - 216,000
08/4/2016° 216,000 - - - 216,000
08/4/2016° 218,000 - - - 218,000
07/4/2017° 216,000" - - - 216,000
07/4/2017° 216,000" - - - 216,000
07/4/2017° 218,000" - - - 218,000
10/4/2018° - 216,000" - - 216,000
10/4/2018° - 216,000™ - - 216,000
10/4/2018° - 218,000 - - 218,000
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Number of Share Options

Outstanding

Lapsed/ Outstanding

Name Date of Grant at 01/1/2018 Granted Exercised Cancelled  at 30/6/2018

Brian David LI 05/5/2011° 216,000 - 216,000¢ - 0
Man-bun 05/5/2011° 218,000 - - - 218,000
10/5/2012° 216,000 - - - 216,000

10/5/2012° 218,000 - - - 218,000

03/5/2013° 216,000" - - - 216,000

03/5/2013° 216,000 - - - 216,000

03/5/2013° 218,000 - - - 218,000

02/5/2014° 216,000" - - - 216,000

02/5/2014° 216,000 - - - 216,000

02/5/2014° 218,000 - - - 218,000

04/5/2015° 216,000" - - - 216,000

04/5/2015° 216,000 - - - 216,000

04/5/2015° 218,000 - - - 218,000

08/4/2016° 216,000" - - - 216,000

08/4/2016° 216,000 - - - 216,000

08/4/2016° 218,000 - - - 218,000

07/4/2017° 216,000" - - - 216,000

07/4/2017° 216,000 - - - 216,000

07/4/2017° 218,000 - - - 218,000

10/4/2018° - 216,000" - - 216,000

10/4/2018° - 216,000 - - 216,000

10/4/2018° - 218,000 - - 218,000

Aggregate of other  05/5/2011° 291,000 - 291,000° - 0
Employees* 05/5/2011° 686,000 - - - 686,000
10/5/2012° 532,000™ - 532,000° - 0

10/5/2012° 582,000™ - - - 582,000

10/5/2012° 636,000 - - - 636,000

03/5/2013° 632,000" - - - 632,000

03/5/2013° 682,000™ - 50,000¢ - 632,000

03/5/2013° 736,000 - 50,000¢ - 686,000

02/5/2014° 844,000" - 130,000¢ - 714,000

02/5/2014° 844,000 - - - 844,000

02/5/2014° 849,500 - - - 849,500

04/5/2015° 882,000" - - - 882,000

04/5/2015° 882,000" - - - 882,000

04/5/2015° 886,000" - - - 886,000

08/4/2016° 632,000" - - - 632,000

08/4/2016° 935,000" - 37,000¢ - 898,000

08/4/2016° 942,500" - - - 942,500

07/4/2017° 982,000" - - - 982,000

07/4/2017° 982,000™ - - - 982,000

07/4/2017° 986,000" - - - 986,000

10/4/2018° - 1,077,000" - - 1,077,000

10/4/2018° - 1,077,000 - - 1,077,000

10/4/2018° - 1,083,500" - - 1,083,500
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Number of Share Options

Outstanding Lapsed/ Outstanding
Name Date of Grant at 01/1/2018 Granted Exercised Cancelled  at 30/6/2018
Other Participantsﬂ 05/5/2011° 100,000™ - 100,000¢ - 0
05/5/2011° 100,000" - - - 100,000
10/5/2012° 50,000 - 50,000¢ - 0
10/5/2012° 100,000™ - - - 100,000
10/5/2012° 100,000" - - - 100,000
03/5/2013° 50,000 - - - 50,000
03/5/2013° 50,000™ - - - 50,000
03/5/2013° 50,0007 - - - 50,000
04/5/2015° 50,000 - - - 50,000
04/5/2015° 50,000™ - - - 50,000
04/5/2015° 50,0007 - - 34,254* 15,746
08/4/2016° 50,000™ - 24,736° 25,264* 0
08/4/2016° 50,0007 - - - 50,000
07/4/2017° 50,000 - - - 50,000
07/4/2017° 50,000™ - - - 50,000
07/4/2017° 50,0007 - - - 50,000
10/4/2018° - 50,000" - - 50,000
10/4/2018° - 50,000 - - 50,000
10/4/2018° - 50,000™ - - 50,000
* Employees working under employment contracts that were regarded as “Continuous Contracts” for the purpose of

the Hong Kong Employment Ordinance.

* Other Participants refer to three former employees of the Bank. The share options were granted to them prior to
their cessation as employees of the Bank.

Share options were forfeited and cancelled. Please refer to paragraph (2) under this section for the details.
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Notes:

a

b

Particulars of share options granted in years 2011 to 2017:

Exercise Price

Date of Grant Tranche Vesting Period Exercise Period Per Share

HK$
05/5/2011 T2 05/5/2011 — 04/5/2013 05/5/2013 — 05/5/2018 32.00
05/5/2011 73 05/5/2011 — 04/5/2014 05/5/2014 — 05/5/2019 32.00
10/5/2012 T1 10/5/2012 — 09/5/2013 10/5/2013 - 10/5/2018 28.99
10/5/2012 T2 10/5/2012 — 09/5/2014 10/5/2014 - 10/5/2019 28.99
10/5/2012 73 10/5/2012 — 09/5/2015 10/5/2015 - 10/5/2020 28.99
03/5/2013 T1 03/5/2013 — 02/5/2014 03/5/2014 — 03/5/2019 31.40
03/5/2013 T2 03/5/2013 — 02/5/2015 03/5/2015 — 03/5/2020 31.40
03/5/2013 73 03/5/2013 — 02/5/2016 03/5/2016 — 03/5/2021 31.40
02/5/2014 T1 02/5/2014 — 01/5/2015 02/5/2015 — 02/5/2020 32.50
02/5/2014 T2 02/5/2014 - 01/5/2016 02/5/2016 — 02/5/2021 32.50
02/5/2014 73 02/5/2014 - 01/5/2017 02/5/2017 — 02/5/2022 32.50
04/5/2015 T1 04/5/2015 — 03/5/2016 04/5/2016 — 04/5/2021 34.15
04/5/2015 T2 04/5/2015 — 03/5/2017 04/5/2017 — 04/5/2022 34.15
04/5/2015 73 04/5/2015 — 03/5/2018 04/5/2018 — 04/5/2023 34.15
08/4/2016 T1 08/4/2016 — 07/4/2017 08/4/2017 — 08/4/2022 28.45
08/4/2016 T2 08/4/2016 — 07/4/2018 08/4/2018 — 08/4/2023 28.45
08/4/2016 73 08/4/2016 — 07/4/2019 08/4/2019 — 08/4/2024 28.45
07/4/12017 T1 07/4/2017 — 06/4/2018 07/4/2018 — 07/4/2023 32.25
07/4/12017 T2 07/4/2017 — 06/4/2019 07/4/2019 — 07/4/2024 32.25
07/4/2017 73 07/4/2017 — 06/4/2020 07/4/2020 — 07/4/2025 32.25

Share options granted in year 2018:

(i)

(ii)

Particulars:

Exercise Price

Date of Grant Tranche Vesting Period Exercise Period Per Share
HK$
10/4/2018 T1 10/4/2018 — 09/4/2019 10/4/2019 — 10/4/2024 32.25
10/4/2018 T2 10/4/2018 — 09/4/2020 10/4/2020 - 10/4/2025 32.25
10/4/2018 73 10/4/2018 — 09/4/2021 10/4/2021 - 10/4/2026 32.25

The closing price of the shares of the Bank on 9th April, 2018 (being the business day immediately

preceding 10th April, 2018 on which the options were granted) was HK$32.20.
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(iii)

Fair value of share options granted during the six months ended 30th June, 2018 and assumptions are as

follows:

The fair value of services received in return for share options granted are measured by reference to the fair

value of share options granted. The estimate of the fair value of the share option granted is measured based
on a trinomial lattice model. The contractual life of the option is used as an input into this model.

Fair value at measurement date
— Tranche 1
— Tranche 2
— Tranche 3
Share price
Exercise price
Expected volatility (expressed as weighted average volatility used
in the modelling under trinomial lattice model)
Option life
— Tranche 1
— Tranche 2
— Tranche 3
Expected dividends
Risk-free interest rate (based on Exchange Fund Notes)

30/6/2018

HK$4.96
HK$5.17
HK$5.32
HK$32.25
HK$32.25

19.45%

6 years
7 years
8 years
3.71%-5.15%
1.71%

The expected volatility is based on the historic volatility (calculated based on the weighted average
remaining life of the share options), adjusted for any expected changes to future volatility based on publicly
available information. Expected dividends are based on historical dividends. Changes in the subjective input

assumptions could materially affect the fair value estimate.

Share options were granted under a service condition. This condition has not been taken into account in

the grant date fair value measurement of the services received. There were no market conditions associated

with the share option grants.

The half-year weighted average ("HWA") closing price of the shares of the Bank immediately before the date on
which the options were exercised during the six months ended 30th June, 2018:

HWA
Date of Grant Tranche No. of Options Exercised Exercise Price Per Share Closing Price

HK$ HK$

05/5/2011 2 1,489,000 32.00 34.34
10/5/2012 T1 582,000 28.99 34.07
03/5/2013 T2 50,000 31.40 33.80
03/5/2013 73 50,000 31.40 32.85
02/5/2014 T1 130,000 32.50 34.86
08/4/2016 T2 61,736 28.45 32.20
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(2)

The following share options were forfeited and cancelled during the six months ended 30th June, 2018:

No. of Share Options

Forfeited and Exercise Price
Date of Grant Tranche Cancelled Per Share
HK$
04/5/2015 T3 34,254 34.15
08/4/2016 T2 25,264 28.45

The accounting policy adopted for share options:
The option exercise price is equal to the higher of:

(a) the closing price of the Bank's shares as stated in the Stock Exchange’s daily quotations sheet on
the date of grant of the relevant options; and

(b)  an amount equivalent to the average closing price of the Bank’s shares as stated in the Stock
Exchange’s daily quotation sheets for the 5 business days immediately preceding the date of grant
of the relevant options.

When the options are exercised, equity is increased by the amount of the proceeds received. The fair
value of share options granted to employees is recognised as an expense in the income statement
with a corresponding increase in a capital reserve within equity. The fair value is measured at the grant
date using the trinomial model, taking into account the terms and conditions upon which the options
were granted. Where the employees have to meet vesting conditions before becoming unconditionally
entitled to those share options, the total estimated fair value of the share options is spread over the
vesting period, taking into account the probability that the options will vest.

During the vesting period, the number of share options that is expected to vest is reviewed. Any
resulting adjustment to the cumulative fair value recognised in prior years is charged or credited to the
income statement for the year of the review unless the original expenses qualify for recognition as an
asset, with a corresponding adjustment to the capital reserve. On vesting date, the amount recognised
as an expense is adjusted to reflect the actual number of share options that vest (with a corresponding
adjustment to capital reserve) except where forfeiture is only due to not achieving vesting conditions
that relate to the market price of the Bank’s shares.

The equity amount is recognised in capital reserve until either the option is exercised and new shares
allotted (when it is transferred to share capital) or the option expires (when it is released directly to
retained profits). For Grantees who do not meet the applicable vesting conditions, the unvested options
are forfeited, either in whole or in part. Forfeited share options are cancelled.

Save as disclosed above, as at 30th June, 2018, none of the Directors or Chief Executive of the Bank or their
spouses or children under 18 years of age were granted or exercised any right to subscribe for any equity or
debt securities of the Bank or any of its associated corporations.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS

As at 30th June, 2018, the interests or short positions of substantial shareholders and other persons in the
shares and underlying shares of the Bank as recorded in the register required to be kept under section 336 of
the SFO (the “Register”) were as follows:

Long positions in ordinary shares of the Bank:

% of issued

Name Capacity and nature No. of shares voting Shares

Sumitomo Mitsui Banking Corporation Beneficial owner 510,003,673 19.01

Sumitomo Mitsui Financial Group, Inc. Interest of corporation 510,003,673 19.01

Criteria Caixa, S.A., Sociedad Unipersonal Beneficial owner 464,287,319° 17.30

Fundacién Bancaria Caixa d’Estalvis i Interest of corporation 464,287,319° 17.30

Pensions de Barcelona, “la Caixa”

Guoco Management Company Limited Beneficial owner 369,755,978 14.15°

Guoco Group Limited Interest of corporation 369,755,978’ 14.15

GuoLine Overseas Limited Interest of corporation 369,755,978° 14.15°

Guoline Capital Assets Limited Interest of corporation 369,755,978’ 14.15°

Hong Leong Company (Malaysia) Berhad Interest of corporation 369,755,978 14.15

HL Holdings Sdn Bhd Interest of corporation 369,755,978’ 14.15

QUEK Leng Chan Interest of corporation 369,755,978° 14.15

Hong Leong Investment Holdings Pte. Ltd. Interest of corporation 369,755,978" 14.15

Davos Investment Holdings Private Limited Interest of corporation 369,755,978" 14.15

KWEK Leng Kee Interest of corporation 369,755,978* 14.15

Elliott Capital Advisors, L.P. Interest of corporation 218,080,742° 8.00

Notes:

1 Sumitomo Mitsui Financial Group, Inc. owned a 100% interest in Sumitomo Mitsui Banking Corporation. Sumitomo Mitsui
Financial Group, Inc. was deemed to be interested in the 510,003,673 shares of the Bank held by Sumitomo Mitsui Banking
Corporation.

The Bank had been notified that the shareholdings of the above 2 corporations had been increased such that, as at 30th
June, 2018, they stood at 547,282,033 shares (equivalent to approximately 19.49% of the issued shares of the Bank as at
30th June, 2018). Such increases in shareholdings were not required to be disclosed under Part XV of the SFO.

2 As at 30th June, 2018, Fundacion Bancaria Caixa d’Estalvis i Pensions de Barcelona, “la Caixa” (“la Caixa”) owned a

100% interest in Criteria Caixa, S.A., Sociedad Unipersonal (“Criteria Caixa”). la Caixa was deemed to be interested in the
464,287,319 shares of the Bank held by Criteria Caixa.

The Bank had been notified that the shareholdings of the above 2 corporations had been increased such that, as at 30th

June, 2018, they stood at 491,476,626 shares (equivalent to approximately 17.50% of the issued shares of the Bank as at
30th June, 2018). Such increases in shareholdings were not required to be disclosed under Part XV of the SFO.
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3 The references to 369,755,978 shares of the Bank in Notes 3 and 4 relate to the same block of shares. Guoco Management
Company Limited was the beneficial owner of 369,755,978 shares (equivalent to approximately 14.15% of the issued
shares of the Bank as at 27th March, 2015, i.e. at the time of disclosure pursuant to Part XV of the SFO, and approximately
13.17% of the issued shares of the Bank as at 30th June, 2018). Hong Leong Company (Malaysia) Berhad was deemed to
be interested in the 369,755,978 shares held by Guoco Management Company Limited by virtue of its 100% interest in
Guoline Capital Assets Limited which owned a 100% interest in GuoLine Overseas Limited. GuoLine Overseas Limited held
a 71.88% interest in Guoco Group Limited which in turn owned a 100% interest in Guoco Management Company Limited.
Guoline Capital Assets Limited, Guoline Overseas Limited and Guoco Group Limited were all deemed to be interested in
the 369,755,978 shares held by Guoco Management Company Limited.

QUEK Leng Chan was deemed to be interested in the 369,755,978 shares held by Guoco Management Company Limited by
virtue of his 100% interest in HL Holdings Sdn Bhd (“HLH"). Hong Leong Company (Malaysia) Berhad was 49.27% owned
by QUEK Leng Chan as to 2.424% under his personal name, 46.534% via HLH which was wholly-owned by him and 0.311%
via Newton (L) Limited.

4 The references to 369,755,978 shares of the Bank in Notes 3 and 4 relate to the same block of shares. Hong Leong
Company (Malaysia) Berhad was 34.69% held by Hong Leong Investment Holdings Pte. Ltd. which was in turn 33.59% held
by Davos Investment Holdings Private Limited. Hong Leong Investment Holdings Pte. Ltd. and Davos Investment Holdings
Private Limited were deemed to be interested in the 369,755,978 shares (equivalent to approximately 14.15% of the issued
shares of the Bank as at 27th March, 2015, i.e. at the time of disclosure pursuant to Part XV of the SFO, and approximately
13.17% of the issued shares of the Bank as at 30th June, 2018) held by Guoco Management Company Limited by virtue of
their interests in Hong Leong Company (Malaysia) Berhad.

KWEK Leng Kee was deemed to be interested in the 369,755,978 shares held by Guoco Management Company Limited by
virtue of his 41.92% interest in Davos Investment Holdings Private Limited.

5 Guoline Overseas Limited and Guoline Capital Assets Limited are wholly-owned subsidiaries of Hong Leong Company
(Malaysia) Berhad and Guoco Management Company Limited is a wholly-owned subsidiary of Guoco Group Limited. With
the filing of the substantial shareholder notices by Hong Leong Company (Malaysia) Berhad and Guoco Group Limited,
Guoline Overseas Limited, GuoLine Capital Assets Limited and Guoco Management Company Limited do not need to file
their respective substantial shareholder notices under the “wholly-owned group exemption” as provided in the SFO.

6 Elliott Capital Advisors, L.P. ("ECALP") was deemed to be interested in these shares (equivalent to approximately 8.00%
of the issued shares of the Bank as at 4th July, 2017, i.e. at the time of disclosure pursuant to Part XV of the SFO, and
approximately 7.77% of the issued shares of the Bank as at 30th June, 2018) comprising 198,044,142 shares held by Elliott
International L.P. (“EILP”), 20,035,600 shares held by The Liverpool Limited Partnership (“Liverpool LP”), 200 shares held by
Artan Investments Ltd, 200 shares held by Frasco Investments Ltd, 200 shares held by Milton Investments Ltd, 200 shares
held by Parlan Investments Ltd and 200 shares held by Trevet Investments Ltd.

Liverpool LP was 100% controlled by Liverpool Associates, Ltd. Liverpool Associates, Ltd, Artan Investments Ltd and Frasco
Investments Ltd were 100% controlled by Elliott Associates, L.P. Milton Investments Ltd, Parlan Investments Ltd and Trevet

Investments Ltd were 100% controlled by EILP which in turn was 100% controlled by Hambledon, Inc..

Both Elliott Associates, L.P and Hambledon, Inc. were 100% controlled by ECALP which is accustomed to act in accordance
with the instructions of Paul Singer.

Save as disclosed above, no other interest or short position in the shares or underlying shares of the Bank were
recorded in the Register.
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PURCHASE, SALE OR REDEMPTION OF THE BANK'S LISTED SECURITIES

On 16th March, 2018, the Bank completed the redemption of a face value of US$15 million of 2.25% Senior
Notes (the “2018 USD Senior Notes”) upon their maturity. The 2018 USD Senior Notes were issued in 2015
under the Bank’'s Medium Term Note Programme and listed on the Singapore Exchange.

Save for the redemption of the 2018 USD Senior Notes as disclosed herein, there was no purchase, sale or
redemption by the Bank or any of its subsidiaries, of the listed securities of the Bank during the six months
ended 30th June, 2018.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate governance and considers such
commitment essential in balancing the interests of shareholders, customers and employees; and in upholding
accountability and transparency.

The Bank has in place a corporate governance framework which identifies all the key participants of the Group
and the ways which they relate to each other and their roles in the application of effective governance policies
and processes.

The Bank also constantly reviews and enhances the effectiveness of the Group’s corporate governance practices
by referencing to market trend as well as guidelines and requirements issued by regulatory authorities.

During the six months ended 30th June, 2018, the Bank has complied with all the Code Provisions set out in
the CG Code, except for Code Provision A.2.1 as explained below. The Bank has also followed the modules on
CG-1, CG-5, Guidance on Empowerment of INEDs, and circular on Bank Culture Reform issued by the HKMA.

Code Provision A.2.1 of the CG Code stipulates that the roles of chairman and chief executive officer should
be separate and should not be performed by the same individual.

Dr. the Hon. Sir David LI Kwok-po is the Chairman & Chief Executive of the Bank. The Board considers that this
structure will not impair the balance of power and authority between the Board and the management of the
Bank. The division of responsibilities between the Chairman and the Chief Executive is clearly established and
set out in the job mandate of the Chairman & Chief Executive. The balance of power and authority is ensured
by the operations of the Board, which comprises experienced and high calibre individuals and meets regularly
to discuss issues affecting operations of the Bank. There is a strong independent element in the composition
of the Board. The Board believes that the current structure is conducive to strong and consistent leadership,
enabling the Bank to make and implement decisions promptly and efficiently and that Sir David’s appointment
to the posts of Chairman and Chief Executive is beneficial to the business prospects and management of the
Bank.

The Bank received confirmations from Directors that they have spent sufficient time performing their
responsibilities as Directors of the Bank and have given sufficient time and attention to the Bank’s affairs.
All Directors acknowledged that they have participated, from time to time, in continuous professional
development to develop and refresh their knowledge and skills for carrying out their duties and responsibilities
as Directors of the Bank.

The AC of the Bank has reviewed the results of the Bank for the six months ended 30th June, 2018 and the
Bank’s Interim Report 2018.
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COMPLIANCE WITH MODEL CODE

The Bank has adopted its own code of securities transactions by the Directors and Chief Executive, i.e. Policy
on Insider Dealing — Directors and Chief Executive (“Bank’s Policy”) on terms no less exacting than the required
standard set out in Appendix 10 — Model Code for Securities Transactions by Directors of Listed Issuers (“Model
Code") of the Listing Rules.

The Bank has also adopted a Policy on Insider Dealing — Group Personnel to be observed by the employees of
the Bank or directors or employees of the Bank’s subsidiaries, in respect of their dealings in the securities of
the Bank.

Following specific enquiries by the Bank, all Directors confirmed that they had complied with the required
standard set out in the Model Code and the Bank’s Policy at all the applicable time during the six months
ended 30th June, 2018.

PUBLICATION OF INTERIM REPORT

The Interim Report 2018 in both English and Chinese is now available in printed form and on the websites
of the Bank (www.hkbea.com) and HKEx (www.hkexnews.hk). Shareholders are encouraged to rely on
website version to help reduce the quantity of printed copies of corporate communications of the Bank and
hence the impact on the environment. Notwithstanding any choice of means for the receipt of corporate
communications (i.e. either receiving a printed copy or by electronic means through the Bank's website)
previously made by Shareholders and communicated to the Bank, Shareholders may at any time change their
choice, free of charge, by giving reasonable notice in writing to the Bank’s Share Registrar, Tricor Standard
Limited at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong or by fax to (852) 2861 1465 or by
email to BEA0023-ecom@hk.tricorglobal.com specifying your request together with your full name and contact
telephone number.

By order of the Board
David LI Kwok-po
Chairman & Chief Executive

Hong Kong, 29th August, 2018

As at the date of this report, the Board of Directors of the Bank comprises Dr. the Hon. Sir David
LI Kwok-po* (Chairman & Chief Executive), Professor Arthur LI Kwok-cheung* (Deputy Chairman),
Dr. Allan WONG Chi-yun** (Deputy Chairman), Mr. Aubrey LI Kwok-sing*, Mr. Winston LO Yau-lai¥*,
Mr. Stephen Charles LI Kwok-sze*, Dr. Isidro FAINE CASAS*, Dr. Peter LEE Ka-kit*, Mr. Adrian David LI
Man-kiu* (Deputy Chief Executive), Mr. Brian David LI Man-bun® (Deputy Chief Executive), Dr. Daryl NG
Win-kong*, Mr. Masayuki OKU*, Dr. the Hon. Rita FAN HSU Lai-tai**, Mr. Meocre LI Kwok-wing**, Dr. the
Hon. Henry TANG Ying-yen**, The Hon. CHAN Kin-por** and Dr. Delman LEE**,

# Executive Director

* Non-executive Director
*x Independent Non-executive Director
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14, HEBEBHEMAZEAKRZURMRATFEEEREEZEER
# £30/6/2018
1F61E A
BEEHETT
HEBEES 255
—HmFEEEENEHBFFEE 23
— BRI 2= A o A 26
49
15. HEBTEEZEEIE
£ £30/6/2018 £ ZE30/6/2017
1-61E A 1F61@E A
BEBETT BEBRETT
HEREWE 2 FEE (1 -
HEITHE KM - BIERKEFEE (9) (7)
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oA B RS SRR BT AT (48)
16. Fr8#H

e lmiR AR RIAERE

& £30/6/2018 # E30/6/2017

1E61E A 1F61E A
BEREBTT BEEHETT
SIBREETS
KEFRTB —BE
AREFERIAE 432 292
FEERETR 3 18
435 310
R EAFR TE — BB BASI
NEE IR 248 361
TFEEEBETR CGBRA Q) 207 (76)
455 285
EERIR
TR EEARAENED (128) (21)
762 574

BEMNGSHRE AR E2018F6A300 L6 A AT ER B8 ML E16.5% (B ZE2017F6A30
BIE6MER : 16.5%) & -

BOIDITRMBRABINH AN REGEEMERTBITRERGAE -
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17. ERITREMSBHEBNERRBRN

30/6/2018 31/12/2017
B
BEBHEIT BEEHETT
ERITREMESREBENTRRBER
FI HREARR
—1MEAN 53,846 47,996
—1EAZ1FERN 12,467 10,587
—1F1& 78 -
66,391 58,583
B R EEE (10) -
—F—PEER (10) -
— 5 —PEER - -
—F = _ _
66,381 58,583
HrA

R RIRTTEOER B - -

it ARATBEBEHMRBXZH4EE  BER7TREMEHEENZOEX ZEE49. 748 T E B H £ RIFRT
FIEMZ BB TFEN D ERTERITREM S BIEENTFHRB - 1FHERINE EAREHEMRILE
K B i 29111 £33 < 4% o

18. EZEE

30/6/2018 31/12/2017

BEABTT BEEHETT
DN 3,046 13,910
B OREZEE (5) (1)
— [ (3) -
—FEEE (1) -
—F = (1) -
— &5 - (1)
3,041 13,909
BREMETERGEARKRAFEE 13,387 -
16,428 13,909
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19.

20.

REAREE

BEES (BREINEESRE)
{E7% 58 75
e tn 78 75

REET

EFEREBR

(a) EFEFEHMRZH

WESH AT BB P ER R BK

B BB
—FE—ER
— B[R
—FE-EK
— @5

__ sk [Be
IE g

30/6/2018 31/12/2017
BEBET BEBEET
649 2,218
4,387 1,781
1,871 2,953
3 4
6,910 6,956
30/6/2018 31/12/2017
BEBEET BB
491,098 473,776
(2,293) (3,437)
(660) -
(575) -
(1,058) -
- (1,059)
- (2,378)
488,805 470,339
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B AR R MY R (D
200 EFERKREX (R
(b) EFEFEMRBH-RITRIE

BOTEPENEFPERRBREBELERFERNE O RERBREERMRANERNFMES -
30/6/2018 31/12/2017
Bz B
:ﬂW\z@% E’]a/\ :ﬂﬁAz@g El/]g/\
BEEHEBTT ERaEs BEEHEBTT ERaE
EEBERNER
TreE
—MERER 23,549 59.12 20,280 70.18
—MERE 38,636 90.07 37,359 92.71
— SR 15,511 66.64 12,489 66.06
—BEEL 4,787 87.60 6,899 90.20
—HEEETE 8,302 58.99 8,831 63.00
—BUE S 2,098 42.48 2,123 40.31
— 188 ) E1 38 ) 2R 4,789 62.85 4,976 65.45
—IRETE B 128 73.21 176 71.30
— B BT 2,450 0.91 2,747 1.26
—HAh 21,530 72.44 25,876 67.63
— /Nt 121,780 72.07 121,756 74.48
& A \
—BEIEERHEEE
DFA/\%@EEE%JJ&
[(HEEERETE
BFER 1,049 100.00 1,064 100.00
—Eﬁaﬁfmfz%dﬁ@%mﬁm 50,247 100.00 42,803 100.00
—(ZRF<#8 4,138 0.00 4,644 0.00
—H At 37,485 87.17 34,034 87.14
—/NET 92,919 90.37 82,545 89.07
ERBFERANERERE 214,699 79.99 204,301 80.37
ZH5mE 3,836 66.75 3,934 70.33
EEBAIME B E > 272,563 50.04 265,541 54.34
HERRBTE 491,098 63.26 473,776 65.70
* FE BB LS E B 8 B 3 613 L T 7E 7 B A (2 R B B o
30/6/2018 31/12/2017
BT B
B IRAARE COERsNsd BR4AEE MBS
BEBRETT BOX /%’H%ﬁ“_ EEES
MEERE 46,580 54.96 44,416 54.04
%%&:éf 28,570 90.57 29,176 92.32
F‘ﬂm% 35,640 3.77 33,431 6.24
%tt);i-( HTEE 11,109 53.80 13,058 58.37
BUESE 6,608 31.05 7,176 30.41
BEEMEEMEER 14,446 88.86 15,181 99.94
Hith 39,738 28.12 38,716 33.62
46.45 50.24

182,691
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20.

EFERKEBMR(A)

(b) EFEFEHER

ATRITEDRA TP BRAE

ERmT

) MEER

ok
BEE

E =

Ponoo

i 85
(i) MEERE

ok ok
BiEE

IE g

Ponoo

5

(INBEEEMENE
Eﬂ%ﬂﬁmg

oo

. BRER
B

TERE -

N

d. RULER R TR
e.

1 85

(iv) it T EX
EERRENE

CT.Q’

IR

EEEE

0

d. U 3R ST IHH) E
e.

i £
(v) JBJE

a. CERIEENERR

b. R

c EREHE

d. POUER 3R STIHH) E

e. iy

5 K 2 Eﬁ?aﬁfﬁﬁ%ﬂ
BEFIRIFRER

) -

B -KITHETE(F)

DZTHIALEHR

. EERIRER

N EE SR S

EERBENE

N G e S LR

R EANHIAANTERE SRR ER (201745 ¢

=
I:l/\

[\ 7E 1216 A K & 498 A A e T8 B (5

K EERBENER - A KRAARE
30/6/2018 31/12/2017

AREEETT AEEET
453 316

138 420

30 92

52 26

511 792

211 113

353 425

302 197

171 118

297 296

3 3

85 214

28 12

8 4

771 1,084

202 368

97 180

85 666

348 438

1,096 1,189

177 258

79 69

117 62

33 99

REHRITERLT 2018FEHHHRE

BERVREE M) & E
BRER (2017F - BRRAE

146
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200 HEFERKRBFN(HE)

(c)

EFEMREBN - REHTH

EFRFRERERXEENSE EREXZHFNMEL ICBERBBAREE -
—RME FRARFRNERESAUNEIZH FAEMNBERN —TERFR  HZEBRNETT
HRREBRITHNEBINDIT MABITHNERZTRIIFRNXZHEFHOMEL - ARERER
SE—EERREEE S —EEK - HELEGREBRESERERANME -

30/6/2018
B EA3ME A \
BEE®X LA E®Y RERE \ )
48 %E BEEBX BN 5 DR YE A BB AEE
BERETT BEAERT BEKAERXT B¥HEERT BY¥BEST
BB 220,296 1,096 1,938 374 326
rh B A 3 203,302 1,816 2,473 633 795
E oo MBI R K i & 26,785 118 195 51 71
H 40,715 - 25 - 43
45 491,098 3,030 4,631 1,058 1,235
HEFRRBEN B DL 0.94%
RERFRBHEFRTE 3,766
31/12/2017
B EA3ME A ‘
BEE®X LA E®Y RERE \ )
48 %E BEERH® BN ok YE A BB AELE
BERETT BEAET BEKBAERXT B¥HEERT BY¥ESETT
BE 207,523 1,746 1,997 336 498
AR A 203,128 2,039 2,758 682 1,721
E oo MBI R M & 27,456 191 390 41 68
H 35,669 1 32 - 91
4B 473,776 3,977 5,177 1,059 2,378
HEFRRBEN B DL 1.09%
BERFRFEHRTE 4,329
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200 HEFERKRBFN(HE)

(c) FFEFRBH-REHSLDHE (&)

FrREFREREEERRESNVHIARNNTAREERAEER (20175 : BRIBEEER) KE

ki

) o

+\

e

N

BEFBEIFAECEERRE12ZEAMGHNARNANTAERERERXER (2017F - BERRME

BEERRBREZELNLEZEREZEMABNFENER - DB IZERK KRN
D RBREBEXZHFOMEN  YEEMEBRRERE -

ERREREMNARFEERABEROENAEAR SLERARER(ETRY)RE

K A7 5K

BERES VEREBREMETEEENSIM R

EPERRBRER AR ARSEERLBFAENEKIRMRDHE -

21. REFH

BEES (BRINEESRE)
Fr B F3GE

(B 7E 55

P 0 78 75

RERES

Bk

i

R - HEFREBEESR

30/6/2018
bzl ETARE  EEBHM
BEENA BEBEEN REREN
REBAFE  REBRAFE RBERAF 76 E
BEFE BE BEFE AAHE k]
AREET A¥EET ARAERT ARBEET A¥EET
- - 23,700 1,897 25,597
- - 1,127 1,128 2,255
10,889 1,726 73,201 15,277 101,093
2,951 - 603 - 3,554
914 - - - 914
14,754 1,726 98,631 18,302 133,413

EAREERATETANERERESNRETERRE
Bl - Mt ERDERSABR D S5 EANIER

REBLFEWEERABRBBREARKRAF
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21. REFEF (H)
EERBBZE K URBRA-FEERGEF
R2018F1 A1 AREIETEE TE NRAIIRHBRNES SBEEBEEREARRAFEE -

R2017%F - ZFERENDER/AHLEREZAFEEFE - FHBBEMEERSARBRAFEE
MEEEHRNERFERSREFRMRER S

#H,230/6/20181-61& A
730/6/2018 BER
R A FEE 1% B A
BEREBTT BEEHETT
BEAEATHROERBRAA 2 -
SME(FEE)BRAA 45 4
IRE BT AR A A 18 2
HERKE AR A A 11 -
BEBINEERR N A 6 -
REEIN AR A A 64 _
SRR 1 B IR A A 448 1
BOMAE X5 . :
REBRTERECEHS 2 -
603 8
31/12/2017
ETEhRBB ‘
1855 DA K B Rk
NFEE AEHE BEEH JE U BR X k]
AEEET AEHEEr ABE¥EErT BEGEXT BEEET
HEEH (BRERINEEESEER) - 27,024 1,699 - 28,723
BEGNE - 1,150 1,269 - 2,419
B EF 3,879 88,560 6,830 133 99,402
W17 % 5 166 3,042 - - 3,208
REHES 124 549 - - 673
4,169 120,325 9,798 133 134,425
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22. BEEEE

B AN S B
72018F1 818
e
BhAH%
HE
HITHEEREMERELNS ARG
MITHE AR EYE
B EYEE ATTHE
B BETH ERNRTITE
IR

1201856 A30H

ZEHTE L
F2018F1 818
HiA 3 K
HHETUERORFTINE
o B i
PE 5 &

7201846 A30H
REE(ERN20185F6A308
BREEEN2017F128318
FRBEMBEIRMT

DN

REEME

—1989

BEXRE
—2018

30/6/2018
T T BREB
REMF 174k B /I s
AEEET | A%EET B¥aERL | ABEER | BBAET
5,107 8,193 5,149 13,342 18,449
- 6 197 203 203
394 - - - 394
- (22) (102) (124) (124)
- 8 - 8 8
16 (16) (16) -
(151) 151 151 -
- (1) - (1) (1)
- (62) (26) (88) (88)
5,366 8,257 5,218 13,475 18,841
- 1,874 3,825 5,699 5,699
- 81 159 240 240
- (1) - (1) (1)
- (8) (1) (99) (99)
- (16) (22) (38) (38)
- 1,930 3,871 5,801 5,801
5,366 6,327 1,347 7,674 13,040
5,107 6,319 1,324 7,643 12,750
- 7,478 5,218 12,696 12,696
- 779 - 779 779
5,366 - - - 5,366
5,366 8,257 5218 13,475 18,841
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23.

24,

HuEE
30/6/2018 31/12/2017
'R
BERBTT BEHEBETT
FESTFI B 3,088 2,578
AERFAEE 19,263 18,309
H b BRIE* 8,050 11,622
B REER (320) (16)
—FE—PEE (39) -
—F (4) _
— B =PEER (277) -
— &R - (14)
— g - (2)
30,081 32,493
BFHEEREEE (Wit43) 463 466
30,544 32,959
* BFER (BB TSRS R E 155 T E LM A KB E B (R2018F 1518 : #) °
7 OBRARESHMZERE R SEABEHRIEWER A B EE B 33METEEREES (W3721) BT
B o
EEABRERURMAFEENEHEAR
30/6/2018 31/12/2017
BERBETT BEEHETT
IRIT R EH b & @ E 17 R &S5 3,468 3,110
BRI RE 13,918 11,655
BRITERFES 706 851
18,092 15,616

EAGRBEBAEERBBBHEIARRAFEENHEBITATIR - U FeMARREETABAER

ARBRAFEE - MZiEEDRR AR ST BER -

EHAREAAES TRIITETCABBEBFUNMAFEENSHEBENATFEEEZHREH
HEERFRAERHNEE  MZXE2HEFRBERZSEENEERR -
30/6/2018
BEBRETT
R1A1H &% (6)
HATEMEEMRFR ARV S (4)
M6 HA30H ek (10)
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24, EEABBBESZURRAFEENSHEASE (B

AEARBREMABEERRNATEELHSRAOCHBXTHRETNAIBRERERNE - R
BRESEEERRMBETAAESNERENRRZAIBRMNZZLEPIEFE

MR2018F6A30 ' EEABRBEZURMATEESCREGNEAEREIBHRZAHNSFER
A5 6008 7T (2017412 H318 : (K8 %5,60087T) °

25. REHAEEE

30/6/2018 31/12/2017
BERBTT BEHEBETT
INERESRIEZTE 199 -
Ry - 11
199 11
HiaE
30/6/2018 31/12/2017
BEHBT BEEHETT
JEET SR B 3,284 3,187
B R R IR 19,263 18,309
RE L
—BREUBEREY 42 -
— BB FUKIE 100 -
BEELEAE (Kit43) 7 9
Hih BR1E * 24,542 23,873
47,238 45,378

* BB (E BB HEERDEI15RELN SRR EEES 92167 (R2018F 1414 -

JBEHES 0818T) °

BEEEX
30/6/2018 31/12/2017
BEHETT BEEET
REHER A RGN EBES T AREIRNRBEZE
£2020F7 416 HEIHIM E B6EE TR ERIE (1) 4,715 4,769
H2024F 11 H20B BB E BSIEE LR ERIE (2) 3,868 3,876
1£2026F 11 A3HEIHAM E BSEE TR ERIE (3) 3,723 3,768
12,306 12,413
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27.

28.

BEEX (&)

HZE2018F6A30H K2017F12A3MB IR, " FEARNEBHEREITZEHRESNARSMNF
B EELHKTEIT

(1) MREEEAEAEEL7.08ET(6EFRT) KEEERELEB47.15E T (R2017F12A318 ¢
EHA7 6B L) MIEBEE AR - xE#E.EHZKﬁﬁA201o¢7H16E|(45 2ET) R R20104E7 A23
B(1.5E%mT) H1TF86.125% ° Iﬁm%:%&éwmfﬂaﬂf ZEBRITIMER S
£ ]Iﬂ—rﬁ/\\2020¢7ﬂ165ru,ﬁﬂ°E2018¢L¥¢ AHEAATFEESPEEMERS
B R B B5 18 BB 3008 7T (20174 L3 F B #2008 LEE) -

(2) ZEEEB®39.23E T (5EXEL) MIREEB,38.68E T (R2017F12H318 : A#38.76
ETL)MNEBEEERX - E?EEEZK?‘_IE/\ZO14¢11)EJZOE|§§?FI¢5425% WEE B ZREARH
BEZE(ZRBMNEXPPEREFERT) ZEEBRRBI L™ - WiFR2024F11H20
BEIE - E2018F L¥F ARAAFEEH RS EMBEGNENE PO BERBE
1008 7T (20174 L HF : BHE2008 L& H) ©

—

(3) Z=MmMEE®39.231E L (5EFET) MEEEEK37.231E 7 (A2017F12A318 : A #37.68
BL)MNEEER Ehm$ﬁﬂmmiﬂﬂﬁﬁwﬁﬁM% VHEBE _REARNIEZE
Z BN P EEERTEI3TT) - ZSEBRRBFT E™ » W5 2026F11 838 E|8 -
F2018F F¥F  ARKAAFEEE P EMESNERE H I D EE BB 2008 T
(2017F E¥F : B¥408 T @) °

D E IR E

AEBERDPEEEEER MPyERIBEBIMERSARK - D BERNT|RE RN LER T AL

lmEFEﬁAiﬁﬁﬁﬁ PR MKRIBIZO AR — B - KEBEF R T N\ERIEHRDIL -
BoHAWARREEATHAERD A -

BABRITBEEEEREE 29T AABETHEKET  HEER  RIBERANRERARER -

CERTEREEEEZCEEBENRFEBEER BEME BEERNIBIHEBER-

MEMEREERE O EEEREBESESE -

NEEERERETEREZLMABRITEERBBEE -

CRRERIEER B ZE2RAERMBEITRETASHEFEK -

HBARTEFIZEREBTEZIRRES  ERAXH EFLHPELRL MEAXHBREE
B F5 K o

FEAMESTIERREEAXETERAMERNREEM - ﬁﬁﬁEEPlWiﬁzz«M*a’J D17~ KB
REMBERE  ETEREFEAMEEENREMNEMRTEZWEB R
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28.

7 EHE (&)

EREBREEE S RRRRTEENRDER  FHAETMEEHHITREAPRAE K
BAARBERT -

HMEGEREMERMNEXY BEAXRBIRPEN REVE TUHREFBEZHEMGHNER
AMESE(KREEREEMTBRTESANMERR) -

E HE"*B%%EE& EOBENERE SENSEEEABRBATEEEZRENE 7
W EBZ EAE éf?&iéta-

DEMEEREMBEBANEE ﬂ%é?&iwﬂé?( FE AR ZRAERI)  BREHBEEEREM
TCREE-DHAGEEAFEN cRABELAUBBRERNDHBNEMERE -

WABTHZEROMAEENFERRBEAMBES WA - MBBABD M MO HH A RFE
REBOBEE T ERBHERDETAIERI M - DHBRABIEI TEEEE 2B ERFN
ABEESRERAEZWAEST H - BRERD BENKAIN -2 BREREHH TR —28 - £
BOFEE UARFAEHEA -
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B AR R MY R (D

28. D EPIFHE (E])

ERRAER
BERY MER ABEL

BARST  0EB WEWS  HEER SBME ) £% aRgn | K988 ifh RBEH L

BEEET AMEET AYAET AYEEn BMEEn AMEERT BMEERN BMEEn | AMEET | AYEEn AYAER E¥EER
HZ018F6A308 1t6fE A
RETEEH
FHEMA 1887 948 84 03 9 8 1,764 810 5811 437 2 6,250
FHERA/ (%) 46 21 5 26 11 363 550 150 1,962 9 (17) 2276
BEWA 2333 1,159 89 449 2 449 2314 960 1773 928 (175) 8526
BES (760) 9%) (79) (108) ) 210) (1,630) (340) (3,229 (1,132) 175 (4,186)
ABRERLZEEEH/ (B 1573 1,063 10 341 14 239 684 620 4544 (209 - 4340
SRIAMFERL 9) %) (1) 9 ) - (312 207 (282) - - (280)
SVEEIRERK - - - - - - )] - )] = : )
BRBRERRE 2 ELEH/ (BE) 1,481 971 9 35) 13 239 371 827 4261 (204) - 4057
HEETEE RBELMZENEN
REATEEHESREEY
&7/ (E8) 0 - 4 - - - 2 - 3 - - 39
HEHERRIREE
{EHEAE 2R - - - - - - - 10 10 - - 10
ERRENERT - - - - - - - - - 394 - 39
EEHELTEHHER - - - - - - 4 20 21 - - 281
B AER 1474 971 53 350 13 239 414 1077 4591 190 - 4781
HiE (32 )] )] ) - ®) (109) (15) (164) (76) - (240)
R2018%6A308
APEE 9468 148724 167114 25417 7922 20618 297555 107841 | 869659 13661 (66,270) 817,050
BENAIRE - - - - - 53 3492 5,776 931 - - 9321
AEE-HAELERE - - - - - 388 75 - 463 - - 463
BELE U4 148724 167114 25417 7922 2059 30112 113617 | 879443 13,661 (66,270) 826,834
APEE 319,597 738 59,501 21212 5 16850 249,287 97480 | 764670 20 (B818)  TB3
ftﬁﬂﬁﬁ HEELERRE - - - - - 7 - - 7 - - 7
BELE 319,597 738 59,501 21212 5 16857 249,287 97480 | 764677 240 (3878 73239
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28. D EPIFHE (E])

FREEY
BERY MER ABEL

BARST  0EB WEWS  HEER SBME ) £% aRgn | K988 ifh RBEH L

BEEET AMEET AYAET AYEEn BMEEn AMEERT BMEERN BMEEn | AMEET | AYEEn AYAER E¥EER
BZ017%6A308 1t6f A (23)
REOLLE
FHEBA/ (i) 1,699 93 (1m) 183 17 116 1,944 741 5,486 255 0 5,739
FHERA/ (%) 404 182 ) 236 9 38 386 115 1577 416 (167) 1,806
BEWA 2,103 1,145 (260) 419 % a4 2330 856 7063 671 (169) 7,565
BES ) (8) (64) 99) () (224) (1422) (281) (2,954) (1,054) 169 (3839
ABRERLZEEEH/ (B 133 1,057 (324) 320 2 20 908 575 4109 (383) - 3726
SRIAMFERL (79 (169) Q) (1) - (6) (510) 1 (762) () - (765)
REELEREZRERX - - - - - - (58) - (58) - - (58)
BRBRERRE 2 ELEH/ (BE) 1,257 888 (326) 319 2 214 340 576 3289 (386) - 2903
HEETEE BEIFRARTML
ELRAE R/ (BB) o) 5 ik - - 2 1) - 215 (1) - 214
e EERI R A
EEELER/ (BR) - - - - - - 2 - )] 192 - 190
HENE/BE DA R - - - - - - - - - 2 - 2
ERRENERT - - - - - - - - - 29 - 29
EEHELTEHHER - - - - - - 37 187 24 - - 24
B/ (BE) 1,253 893 (113) 319 2 216 374 763 3726 3% - 3762
HiE (30) )] )] 1) - ) (100 (16) (157) n) - 230)
H20178128318
APEE 81889 148083 164908 26,284 5237 W13 29976 107804 | 855054 13555 (69562 799,047
BENAIRE - - - - - 54 3414 5,961 9429 - - 9429
AEE-HAELERE - - - - - 351 76 39 466 - - 466
BELE 81889 148083 164,908 26,284 5,237 258 303216 113804 | 864949 1355 (69562 808942
APEE 309,279 902 53,725 21606 5 16762 251933 98057 | 752,269 2509 (47059 707,719
ﬁﬁﬂﬁﬁ HEELERRE - - - - - 9 - - 9 - - 9
BELE 309,279 902 53,725 21606 5 16771 251933 98057 | 752278 2509 (47059 707,728

RER/TARDET 2018FEFPHRE 156



B AR R MY R (D
29. BERBENRKHRD

30/6/2018

MEANL 3EAMLE 1EHE EEAAS
PEER  1EAR E3MEA EIE EF SFNE gRE BE

Sl

AEHEL ANEER BEBAEr AYEErT AYEEnL AXEER BEaEr A%EER
EE
ReRERTMERER
KENER 24,811 71 368 264 - - 23,355 48869
ERTREMEREEN
FRRBT - 53,841 9,030 3432 78 - - 66,381
EUES 3 3,097 4,802 8,526 - - - 16,428
RHRBEE - 10 380 2312 2,260 74 1,874 6,910
ITETAEE - - - - - - 10,604 10,604
RFPERREH 3,399 63,323 27,013 93529 190306 108,780 2455 488,805
REESH - 4,784 8,269 27,465 65,327 23,462 4106 133413
BENARE - - - - - - 9,321 9,321
EhayE - - - - - - 13,040 13,040
BEREVEE - - - - - - 1,951 1,951
BREREEE - - - - - - 568 568
HEEE 133 4,761 7,949 10,176 727 163 6,635 30,544
EEAE 28346 129,887 57,811 145704 258698 132,479 73909 826,834
g8k
ROREMERERERN
FR R 2,262 14,908 10,705 3,181 - - - 31,056
RPEH 211443 105605 147,652 83,528 20,448 - 6 568,682
- AR RERER 77,941 - - - - - - 77,941
-HEFH 132,655 - - - - - - | [132,655
-EHRBNER 847 | 105,605 | | 147,652 83,528 20,448 - 6 | [358,086
RHAREE - - 199 - - - - 199
TETABE - - - - - - 10,039 10,039
RELE G - 7,389 21,365 22,061 - - - 50,815
TEHE - - - 1,570 - - - 1,570
BRIERES - 142 157 301 263 - - 863
BENBEEE - - - - - - 47 47
AaRE 950 4,455 8,971 12,444 9,274 3,770 7374 47,238
EEER - - - - 12,306 - - 12,306
BEAE 214655 132,499 189,049 123,085 42,291 3,770 17890 723,239
FEE (186,309) (2,612)  (131,239) 22619 216407 128,709
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29. BEREBENRKHRS 7 (F)

31122017 (E%)

MEARLE 3EARE  1FHRE EEHAH
AEER  1EAR E3@A B E5F SERE 3 BE

EREET E%AER A¥EEr A¥AEn BEMEER AREEn BYEER AREER

EE
ReRERTMERER

BENER 26,093 749 936 1535 - - 26,383 55,696
ERTREMEREEN

FRRBT - 47,996 9,361 1226 - - - 58,583
EUES 32 3,336 3,853 6,688 - - - 13,909
RHRREE - 557 220 1,681 139 147 2,957 6,956
ITETAEE - - - - - - 11,335 11,335
RFPERREH 3,674 54,317 30,919 93,731 187,627 96,783 3288 470,339
REZEH - 3,674 16,715 26,092 60,431 23,632 3,881 134,425
BENARE - - - - - - 9,429 9,429
BEEE - - - - - - 12,750 12,750
BEREVEE - - - - - - 1,959 1,959
BREREEE - - - - - - 602 602
HEEE 154 4,280 7,443 10,154 1,069 175 9,684 32,959
EEAE 29953 114,909 69447 141,107 250,521 120,737 82,268 808,942
=L
BORAMSREED

FR R 4352 9,485 7,026 6,116 2 - - 26,981
RPES 220257 114,771 127,662 88,810 18,552 1,621 11 571,684

- RBERREREP 85,518 - - - - - - | 85518

-REFH 133,969 - - - - - - | 1133969

-EARBAER 770 | |114771 127,662 88,810 18,552 1,621 11 352,197
RAMEAE - - - - - - 1 1
TETABE - - - - - - 12,077 12,077
RELE G - 4,09 12,500 19,870 - - - 36,466
TEHE - - - 1,160 - - - 1,160
BREIERES - - 17 431 459 - - 1,007
BENBERE - - - - - - 551 551
AaR 924 4,250 8,358 12,898 8,940 3,454 6,554 45378
EEER - - - - 12,413 - - 12,413
BEAE 225533 132,602 155663 129,285 40,366 5,075 19,204 707,728
FEE (195580)  (17,693)  (86,216) 11822 210155 115,662
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30.

FEERREERAEBRRD

BRNGAVBHRRKRPELEHE(EE)  BENEAXRBO AR ZZEHNT :

REBEM
2ABEN
RBBERE ¢HEE RELTEE
ERERERS WTESHE  NEER RMRERL SREEER e ) &%
AEEET A%EET  A%BER  A¥%BEn  A¥BEn  A¥BEn  BKRER
R2018F1 A18 218 100 (569) 136 - 64 (51)
R AR BREE)

FORMTE - - 89 (13) - - 76
WHEER(BEAN) /T8 36 - (100) (10) 3 (57) (128)
BENEA)/XH - 8 - ) - (1) (1)
R EMAR 1 - 8 - - ) 7
12018564308 255 108 (572) 105 3 4 (97)
W017E12 831058 218 100 (569) 136 - 64 (51)
EELATEMNIEREHBEEHBEHEAGERE  MECHRES KA —HBEHEE - 8 0] 4@
FERBMNECHEBEEHREHBEEEAEKE TIHEGETBERARATEZEEE  E5TA
e o

30/6/2018 31/12/2017

BEBHEIT BEEHETT
EIEHIEE E (568) (602)
RERIBEE 471 551
(97) (51)
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31.

32.

R
30/6/2018 31/12/2017
BERBTT BEHEBETT
— e fEE 14,054 14,060
U B 1,757 1,757
N EBEFEE 1,062 1,465
PE W B (13) 487
N 958 230
BERFE -BBITE 8 RME 140 135
BEEERE (10) -
H b 4,921 4,931
B af* 30,063 28,890
52,932 51,955
RAABRBIRE 1,432 1,659

* BIFECIRITERV)D EHFELETMHT A TEEAE FERETFEACEZRREERXN A ERNRE
ARIBEREIEAR LR - A H 2 ERBE  HIBNEEEEEEE 7R FINEE - R2018F6H30H & B 17
i Fl B A 7T B A B A I % 75 K 2E B R R B 50,4615 T (20171231 H < B #40.62185) » 18k % 5

B AT E D e

BEIIRAKTER
30/6/2018 31/12/2017
BEAETT BEEHETT
65EETTERHHIEREREEARES (1) 5,016 5,016
SEETTEIHHIEREEEEAES (2) 3,878 3,878
8,894 8,894

F2015F12 A28 - A{T8THEESEX T (MK A B EITHK AREFEBES0.1618T) &
BB ERBEEREEARTAIBIIN—REARATR]| - ZBIN—HEATEREIHE LW
550% 8% EZE2020F 1228 E— XA KEIA - MZBIN—REAT AT IEZREERE
RAFHEBEES S EINFE3.834% 2BENXER - EXESEREAFEFRET - 217
AJETAEEEIESMAE - MBI —HELKEEH T B SEFE RN —RELRT
B ey - 2B —PRERTAEGERLEREMHRF LT ARBEELE-

M201765H188 » RTBTHEHMBESMEE L (MR BB RITKN AR EBBE37YET) B
HHFERREGREEATAIBIN-—"REATE] - ZBEIIN—REATAEZEINHA KK
5.625% 8% - EE2022F5H18HME—RAKE R - tnZBIN—REARXTEIS FRAER
ERAFHERESBEMFE3682% EEMNEXER  EXBSEEAFENET - K
TABETAEREREESMNAE - MBI —BEEILEEHTHSRHE LRI —FER
TEHESHEME ZBIIN—BREATETEZESTREHRHLEETRAREELE -
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160



161
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33. #&%AE

BERER

BERERNREELER

EHRAeReREXRANRE RFRESEE NHEKED

REeNRAHRBIEAANALERITREMBSBEENET
JRZEARR 2331 A AR SRTT S H At & R A8 1) 17 SR S 22 30
J?ﬁ,ﬁHBEZ%MIHLAWE‘JITE%
R EARR 2318 A AR 2 58 8017 3R 3E
m: HEEHEEETERRES RERITR
Hith & BB &TT (Hit43)

BLAR A B RS AR L 2R B iR

Be RERITREMSEBNET

FERITREMSBMEENTRRBRK

HEES BENGTEREREEES
—x%%ﬁé?

_?X,\ i

m: HEELEEETERRE RERITR
Hip o B En &7 (fi743)

HEAMBARKRIIRO TR
A RAEIR A3MEA LA EEH & HE
XEERBINEPRRITZREET

EHGEARERERANAS NERRSIAR

RERITERLT 2018FEPHHE

30/6/2018 30/6/2017
G

BEBRETT BEBETT
25,640 24,391
60,524 46,789
2,517 2,279
1,128 3,406
4 _
89,813 76,865
48,869 53,014
66,381 52,200
5,036 3,113
128,945 127,889
133,981 131,002
4 _
249,235 236,216
(136,185) (130,728)
(23,237) (28,623)
89,813 76,865




B AR R MY R (D

34,

HEEMITA

TRINTRZEE  BERV N 2 FRERE

BE
TTHETEAE
H At ARIA

AR

&8E

H i BRI

R

&4

=

BRZHLEOHENORNEBMITAFS -

M2018%F6A30H
RIS AR R
xPEEz  REBHKRR  KERAEBE
ERRAEm CBEReR XPVTRH eI AF
BERRE BERE SRHEEFRE HEze®m FEE
BEREBEL AKAERL ABBERXT AEAEBET AEAEBETT
27 - 27 (26) 1
655 (536) 119 - 119
682 (536) 146 (26) 120
7201846 H30H
R AR R
KPEE 2  REBHRR  KERHEHE
ERRE CEReR XPRITH SRI AR
BERRE EERE 2HaEFHE HKEces HEE
BEHETT B¥aEx Beasx AkeasEr AKEER
115 - 115 (26) 89
536 (536) - _ _
651 (536) 115 (26) 89

REHRITERLT 2018FEHHHRE
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B AR R MY R (D

3. H#EHESRIA (&)

F2017F12A31H

R BT FE AR R
xPEEz REBERRE  RERER
EERem COEIER KPR SmIAF
BERTE BERE TREEFHE HEzem HER
BEREBL AKAERXT ABEEBERXT AEAEBT AEAHBETL
BE
PTHETRAEE 38 - 38 (34) 4
H BRI 1,164 (763) 401 - 401
48 %E 1,202 (763) 439 (34) 405
MR20175F12A31H
RIS AR R
xPEEz  REBHKRRE  KERHEE
BEERer CDHEZRER XPIVRH SR IAAF
B 5B BERLTE cHadEFHs HiEze®m FEE
BEBHET AB¥EERX A¥aExT ABeBEr AEEET
=R
PTHETEARE 69 - 69 (34) 35
H BRI 763 (763) - - -
4B 832 (763) 69 (34) 35
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35.

EMIANRFEE
(a) HAFEEINKRHEZHTA

RFEEHAREREERTANKEMBEETSEARE - BFEREFEL Bt —R2E
B o AEBEUTINDKZTDEFERFEE :

F-—R-2ER-TAEERTHMENTHRE -

F_A-REBEVEEN2H2HEER - RUERRNEENTE  BEA AR HBET
AABRTESRENMISRE  siiEE TAAEHIRMSNENMSRE  KEMBEERLS -
Mz EHEEAMANSE  RERIEERAIRTSERMENEE -

FE=RA-BRBEEZEEFTEEFIN2H2HEEN - RUEAFNEENTA - HEEEN
R A 2BAEABENEE  EZXFHAUEENBBAINHGEEELEEATE - St
RAEENTE CEEEARETSRGHEEERTANMSRE  EEPFEIELIEN
BRZABRIBR  WRRTASRMIAEZENZER -

REBRTHSEENERMEERERAE ERETSREIRFEFRENEETEQFE
B -mURAEEMERTAE AKBAMAGBEEANEEQAFEE - AEEABEF
REMRSREFTRRN UREMTHEZEANPHEGERN - ARGHEERAZEBR
R2BERERBRMNE  EENEK REER - INELRET  BHER  BEXAHKIE
REBEER XAGEEEANBENEAEATFEERE BUERSAERBRESBR T ANER
MZERARRASELERS THHEALEBELEERAINNKEERRAERAI N ZHIA -

AEBEEEAEZEANGERN  UBE-REABBESR T ANRFEE  flwnE
ERABEMSERRBAEEERFHE RAFZMNXEEEER - ABRERIER
M8 BEARMS LN ETEBEERNES EXSMEENITETAMBENSIN
RBEMETAWMNERIEHER - ERABETSERMRANZE ARG EERTR
A R fEE BRSO BFREEATFEEN TR ERR - RERSAEREMHERR2E
BIERETSEE  YERSBTIZNEMNEFEN—RIFTRAME TR EZL -

ERBEMNERTE AKSESERAYRACARIENEERALB MK - FHE XL
FERTEABEANEZ2HARERTETERSGE  MUAXHSERINETE -
HERNBRMMAEFMEE - ZFANBEEMFATERI2BNEERN  FEEEER
ABRZEBERAE LA  HEEETeR TANAFEE: MREBEENHERN - Kb
BzeBMTREREERHNARRER REXZFEFEOMBERTERORAE - ARk
BEAOBRERE —REFTEEERBWHET MG -

AEECHFAERFEERL TEEES - R EREFEREZED LB RATARE

BARE BRreRTAMGERA(FHE]D) ERXENEFCE&RY - HASKEANE
RENBAL BB A NERLERF -
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Hh 5 B 7% 3R 3R Y RE ()
35. EWMIANATEEGE
(a) UHURAFEEIKRHELBTAE)
TERANMARBESHHR EATEESRANSRIAZATEENER SR :

30/6/2018 311202017
2R SR BB BE 2R R F-HR BB
ARBET AMEET A¥EEL AREEL AYEERL AREERN A¥EEN A¥EER

BERENATEEER
i
RHRGEE 2,092 4,818 - 6,910 3,018 3,938 - 6,956
T+ TEEE - 10,604 - 10,604 - 1133% - 11335
— @ RBAEREN
R ATEEE 11,39 3,057 301 14,754 - - - -
-RERBBEEMN
RBATFEE 838 888 - 1,726 2,59 1575 - 4,169
-BBEMEENRE
ARBATEER 64,201 33,827 603 98,631 - - - -
~AHE - - - - 83835 35,928 562 120,325
78,527 53,194 904 132,625 89447 52,776 562 142,785
8%
RHARAE 199 - - 199 11 - - 11
fTETAGE - 10,039 - 10,039 - 12,077 - 12,077
ETARBEEARY
ATEENSRAR - 18,092 - 18,092 - 15,616 - 15,616
199 28,131 - 28330 11 27,693 - 27,704

HZE2018F6 A30H L HAR K2017F12A31HIEFERN BEFE—ERE_ROH T EE
FAFEBEZERMIAE MEZEAHITESEANER -AEENRRERERNREDHH
KAFEBEI P ZEBLENER -
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F HA B A 3R 3R B A ()
35, LRMIAEMNAFEEE)
(a) URAFEEIFEYLHTA (&)

BREF=-MHENEZFAERSHEHR -

HEEN EZFTRESH S
RRBHEMEEAREA BEFE @A NE
R AT EEELT
Btn TE (20174 - BemirmnER Frnx 12.37% (20174
AfHHE) 12A31H : 15.4%)
M0 20% (20175
128318 : 20%)
iz A B A B FEE 27.80% —33.53%
(2017412H318 :
25.13% —26.33%)
miRX 4.68% —4.79%
(2017412H318 :
4.11% —4.39%)
miE ST 0 50% (20174

12A31H : 50%)

BRBEMEEWEARRAFERQOI7E  ARBEE)FLTHROTIANQIFEERR
ARRESRAMEAEHE BREIREQFANUBRAREE 2N A2 EALE LN
NEZEHE(MER/ BRNENLER) - BAFATSERNARBRZBOLIFFERZS
2R EMRALE/RRERANHBRAREEZBIENEAFEEFREEATE -

mEAHFHAE TRz EANENAEATEEEERAYE -

EF=AzeRITAGERX Dl ARMESZEERS her T AREFANTEHRE -

REHRITERLT 2018FEHHHRE
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F HA B A 3R 3R B A ()
35, LRMIAEMNAFEEE)

(a) HAFEEINKYLHTA (E)

(1) EREEMFAIBEEZ28NWERITAMKE

BRI S AEEMFABRRLENTA

5E
M1 A1H
BEA

:t/\'k
“HE

AFEEE BRI R
AFEELDHRARN K 2Bk
3

»6A308H,12831H

R EHERBARBBAME
= AR A FEE (20174 -
AHHE)EEMEFAEMEE
WamH A TFEERE < HAKE
L ETE B

RBEHERBAFE ZEEMERT
ABIRWER 2 BB R m AR R
NFEESHRITARFRR 2
YU & B4 S 1R AR R

RERITERLT 2018FEPHHE

CHEAFEEZEHMT -
30/6/2018 31/12/2017
S8R 1l 22 3 3 teg i pis )
1825 DA e e 2 am A
NEEEFE KRBRAFEE AftEE
IR & & 5 IR E E 5 TRIEE
B BEET BERET BE A&
213 349 493
104 - 42
(8) - (86)
(8) - )
- 254 114
- - 1
301 603 562
- 254 114




B AR R MY R (D

35.

EMITANDFEEE)
(a) HAFEEINKYLHTA (E)

2) HEZMIBRZBREGEZAEATZSEBRRMIELANTE
30/6/2018
BEEGHNER oy E BHELSNREER o TE
Z=pil (H)) F=pl (F)
BEHEBEL AKAERXT ABAEBET AEAEBETT
TREE
BHRERBEE AR
FEEFENIREES 25 (25) - -
RiEAHEMEEWE AR
MAFEBENKREEZES - - 50 (50)
25 (25) 50 (50)
31/12/2017
BEECHENEZ ¥ E BHELHRREEZE2FE
Z=pil (H)) rEl (F)
BERET A¥aEx Aasgr AEEET
CREE
AfHHESRMEE - - 47 (47)
- - 47 (47)

EETHRT

TJ%E*HIEIE:E’?
BN ?F{EZ@(@?E'ED%% AEATZSA
BRI ITES -

AEERTANAFEEMEAMNGERER

HEESBEMREZIIEMK

FIABRMERZER  THERBEEAIBENMSEE - X

BREMELEWIE  B10%N(E

REHRITERLT 2018FEHHHRE
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Hh 5 B 7% 3R 3R Y RE ()
35. EWMIANATEEGE
(b) URAFEEANIEHEHBTARLFEE
AEBRATIAENBERE  UEENTHERMIANDTEE

(i) TRECHRENEHEFIMBEERPNAFEE NEREASRBREHERAAZE
KM AR -

(i) FEERMTAMNQFEE NEEAEEREERS WMHFTARERMIELD
EBES ARNAENEERRYEREREAEN R TFEET BREERSBRK

BADHTAER  AHEAFEEIERREEERENNE -
(i) NEHERAAENELSERNZBERNATFER  DELMSERRBEERME

REMBAI MBI EE A SHREBRN TG - AREENEERRY
ERERMEMNMRFEETSREEGESBRKRT D5 TUAER  EREQFE
BHEBERN BEXEANSEERNEEZRENREO TG TIUEE -

(iv) FETRERENQAFEELSEANRBITHFAEROBREFTMEN  HEERE
MEEE HSREREHZREREMENTNGE -

(v) FLTARAREESNRTEEM  RERNRELEMERNEREEFEEFEL

(vij DELHNBREERZAFER RAUSZERERBEONRIFIZFABWERZA
DESHEENMET  AENERBAI2ENXEZEBMMGA TR UL ERKREY
HHERAERBKROE R BELEGIGERIBERT M EREE S A s B
AR RFLHLE Y HEETFRARAENHBENUEERFEER:

BT ESN AR ARSI E#EHEAAAEN SR T BEREEE - BEHEMN2018F6A30H &20174F
12A31HZ A FEEBEESE -

30/6/2018 31/12/2017
FREE NFEE fRE(E RFEE
AEEEL AREET A¥EET ABEET

TREE
IRBHEK AR EFES
(20174 : HFEF|H) 18,302 18,417 9,798 9,756

169 RERTAERAT 2018FEHR KRS



B AR R MY R (D

36. EERMK

REBRABE R D BEERIIT

SERWSREE B E% 2 R

G | —REITFERTHEERBREZ M HER]) 1
FEARTHEERKREE LN AR 2

EE@E 2

g

R 3

BB

[EERRBBRELZN CEND MM EREEZE

. RERE ARSI R ERARRE BN RALREEE &

. REHNFRTEERNERBROIRERR ] EE /RS

a. FEEEDN

ERXRBAAEEEZE
TRFJERMBFNEEL RO - BRIFHERAEIN KRANSER/REAE -
3062018 31120017
12EARZES FHEETRMANER EEARAGDHER
FERX pALIEE TS LEBEERR a8
A% EHNE A& EHNE A& ERNR A¢ EEME A2 R

RESHANEFERRER
~1-15 - A
-16174 REDE
~188: ik
~194: &%
-0 BB

FAELE

HIEER

L]

B
SRS

2B SRR

E¥RET EWEEL

E¥EET RMEEL A¥AER

E¥EEL RMEEL A¥AER

E¥RET EMEET

458,482 101 23,107 81 - - 481,549 1092 463,082 963
- - 4918 N - - 4918 il 5517 B

- - - - 1521 1 152 7 1392 5

- - - - 230 143 230 143 3,003 L

- - - - 788 218 788 18 18 2
458,442 1,01 28,025 102 4631 368 491,098 1481 413776 1,035
(660) 2) (579) B3) 1,09) (23 (2,293) (228) (3437) -
4577182 1,009 27450 9 3573 145 488,805 1253 410339 1,035
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o HA B 75 R AR MY RE ()
36. FERME (&)
a GFEEEZH(A)
BREXRBAI G EHEENEEEE
TREIGRERRBFIOIMNIRBHEK AL BBEMEE W R ARRATFEE (20174F - 7]
HEBE)AENEBLANGEESN - REMNEREN HReMEEMS KBANIZER

REARE/ AFTEE -REREAERMBEREAOME  KRANSED R R AESE
REVEHE -

3062018 31120017
12fEARZ R FEETRORNAAN  FETRHANER
EERX LBBEERA LBREERX 58 5%

2 EHNE A: ERNME AR KRR A EHNE AR EEHR
BEBEn EMBET AWAERN AWAEL ANAEn RYAEn RMEERN AWEER AWAETL AMEER

BRBERANESZE
~1-158 : A 3,010 30 35 - - - 3,045 30 13,909 4
~16-178: FEBE - - - - - - - - - -
~184 R} - - - - - - - - - -
—198 : R - - - - 1 - 1 - 1 -
-8 Bl - - - - - - - - - -
EHAE 3,010 30 35 - 1 - 3,046 30 13,910 4
AEER () - (1) - (1) - (5) - (1) -
L 3,007 30 3 - - - 3041 30 13,909 4
30/6/2018 3111212017
DEANZES FEETRMANERN  EETRMANERA
EEEX LREEERX LEBEREX &g e
i EiAlE rg Eitilg 1% EiHlg % EHAIE rg JERHIE
EEEEL AWEEL AMEEn BMEEnD AWEEn AWEEnN AY¥AEnR AMBERL AFEET BFEER
BEBEMZEREN
RBATEENESEE
~1-158 : AT 12,830 3 557 - - - 13,387 3 - -
FRELRE-BLTER 12,830 3 557 - - - 13,387 3 - -
EEE 9) - 2) - - - (11) - - -
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oA B RS SRR BT AT (48)
36. =ERMR(H)

a. GFEEEDN (&)

BFEARBHI N EMEENZEEZE (&)
3062018 31120017
REARZES FEETRMANER  EETRMAHER
[FER% ZBHEERR BHEERE £E 95

A2 KRS A2 EHHME A: EHME A EHNME A% ERNE
BEBEL EMBEET RWAERL EWAEL EWAEn BYEEn RBMEERL RWEERL AWAEL ENRER

EROTREMER
BENEZRER
~1-158 : A 66,391 85 - - - - 66391 85 58,583 39
SHELE 66,391 85 - - - - 66,391 85 58,583 39
HEEE (10) - - - - - (10) - - -
EAE 66,381 85 - - - - 66381 85 58583 39
30/6/2018 311212017
FEETREN  EETRR
REARZ  AN#Rz  ANERZ
BEEEERLX HBEEEELX BHEEEL e k]
BEEET  A¥%Esr  Ak@Ern  A%BEEnT BMEER
—1-158% : A1 135,849 13,654 - 149,503 145,259
—16-178  EE2BE 6 19 - 25 167
B 135,855 13,673 - 149,528 145,426
FEERE (79) 21 - (100) -
HEEREH
—1-158% : &1 25,769 2,704 - 28473 28,187
16178 ZE@)T - 80 - 80 3
ag 25,769 2,784 - 28,553 28,190
HEERE (32) (10) - 42) -

BeRFGNEERRERENFE BASEERBECERBITEENT E-—BLARRRZ
BERRREERNE FRENY T -

REBTERAT 2018FEERIHRE 172



oA B RS SRR BT AT (48)
36. =ERMR(H)

a. GFEEEDN (&)

BRERRBITIN 2 HEENEEEZE (F)
RBEMERD  RBINBEETREE  BEARERY  HBRFROTFREE - i
EZBEBEBFRENEEEEZINMWT :
30/612018 311202017
ERTAE FEETRMANER  EETRMAHER
[FER% ZBHEERR BHEERE 28 8

A2 EHHE A2 EHHME A: EHME Af EHNME AE ERNR
BEBEL EMBEEL RWAERL EWAEL EYREn BYEEn RBMEERL RWEERL AWAEL ENRER

BBEAANERES

(0178 5ZHERER

REREZ)
Aaa - - - - - - - - - -
a1 ZAR3 2679 1 - - - - 2679 1 2571 1
AIEA3 5,546 104 - - - - 5,546 104 5,074 9
Baa1%Baa3 2308 29 - - - - 2308 29 1193 10
Baa3l T 1,484 19 - - - - 1,484 19 567 8
e 6,331 74 28 - - - 6,359 74 526 6
FHELAE 18348 27 2 - - - 18376 27 9931 124
TSR 1) 1) i) - - - (74) (1) - -
FEE 18,275 26 2 - - - 1830 26 9931 124
30662018 31120017
2ERRZES FEETRMANER  FEFRMALER
EEBX LREEERX JBEHEEER a7 ag
% EHFE A% EHFS A% EHHE A¢ EHEE K: EHFEE
EEBEL AWEET AUEERL EUEERD AWEEn AWEEn AYAEn AYBERN AFEET AFEER

BREM2AREARM

AYBENERSES

(20175 : AHELE)
Aaa 5,824 15 - - - - 5,824 15 6,957 1
a1 ZAR3 16,010 15 - - - - 16,010 5 2 2%
AIEA3 35,51 47 - - - - B 07 3629 458
Baa1%Baa3 28,961 299 - - - - 8% 299 32,79 346
Baa3l T 1,306 15 - - - - 1,306 15 1,794 2
EE 10,171 109 235 3 - - 10,406 1 16,166 178
FEBEE-RATER 97,793 880 235 3 - - %08 883 116,734 1,037
AR (192) Q) ) - - - (201) Q) - -
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B AR R MY R (D

36.

FERR (%)

FEEED W (&)

BREXRBHI N 2B EENEEE X (&)

TREINIZBBERARRAFEEFENIIRFEREENEEDT

30/6/2018 31/12/2017

BEBHETT BEBRETT
BERSH
Aaa 160 163
Aal1ZEAa3 2,825 1,039
A1ZEA3 1,788 1,686
Baa1%Baa3 6,640 376
Baa3lA [ 253 -
mIT AR 949 615
BRmeEsE - AV EER 12,615 3,879
TREBIWER AR BERELFNEEDN -

30/6/2018 31/12/2017

BEBHETT BEBRETT
BERSH
Aaa - -
Aal1ZEAa3 217 61
A1ZEA3 4,559 3,761
Baa1%Baa3 118 117
Baa3lA |~ - -
mIT AR 142 60
R - AV ER 5,036 3,999
TREBIWANTETEEERSFEEZHFEEEEZSTOT -

30/6/2018 31/12/2017

BEBHETT BEBRETT
STETEEE
Aal1ZEAa3 322 664
A1ZEA3 4,082 2,214
Baa1%Baa3 3,734 4,620
Baa3LA & 222 56
| AR 2,244 3,781
BRmEsE - AV ER 10,604 11,335
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oA B RS SRR BT AT (48)
36. =ERMR(H)
a. CEEEXSH (&)
B RIFRITHAME BEIBER 7
R2018F6A30H @ AEBBARS NERITMHEM S BB LT A BEA488.6918 7T (2017
F12H318 : B#556.961870) - ERBEKEREHAAENTH » HA8%KIRE KEIR
THMEMEREEBESSHFNEETRARETR -
b. HEEEHEK

TRINTEEMTENBERE SN REBEEGENHVAGERARESROEER -BEYENH
R EREEENIAI1HE6A308 BRI S EmEAMRN -

BARI2EAARZEREERL aNBAZEREERRALEEITRNBER M2 -

30/6/2018
FEETRM  FETRM
REARZ  ABHRZ ANHAZ
BHEERX BEHEEEX BEHEEERX ®m
B¥BET A%BET  A%EET  E¥BEER

@Fﬁ?ﬂ&ﬁ?ﬂ
1A e 839 1,028 1,177 3,044
ER flﬂmzﬁﬁm BEEX 238 (238) - -
BEAECETRNANBRN BHEREEX 7) 32 (25) -
BECETRNANBAZEREEERL (33) (40) 73 -
REXBAZTCREE  BERREE

BREE-—FTER (68) (132) 19 (181)
g - - (841) (841)
BRE - - - -
REEENET2FE (REINERER) (307) (72) 878 499
R6A30B L& 662 578 1,281 2,521
Hep:

RIRBHENTINEPRR 660 575 1,058 2,293

AR R A B 2 3 223 228

662 578 1,281 2,521
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B AR R MY R (D

36.

FERRK (&)
b. HEEEFEHK(E)
30/6/2018
EEETRHM FETRH
REAARZ BHEAZ AHEAZ
fﬁﬂm BiELX BHEEELX RBHEEEX k]
BERETL BERETL AEBEET AEBEET
BRES
RIA1B R & 277 13 - 290
EERNEANCEHREERL - - - -
ERFEERRNANEHAZEREERK - - - -
BEREETRNANPRAZBHEREERL - - - -
BESBAZHEREE  HHEEREE -

BANE—FER 31 2) - 29
i sH - - - -
Rtk - - - -
MEEENEFNE2FE (REINERAE) (40) m - (41)
R6A30E M & # 268 10 - 278
He:

HEHEEN AN ESES 73 1 - 74

FLARE LR A 8 1 - - 1

74 1 - 75

AERBBEMPEREARBEATEER

BERER 192 9 - 201
SLAR A U AT B 2 - - 2
194 9 - 203

A
mimaE

femEREARRAFEENEHEFHNREEBL N EMERRRAER - B

femPREARBRAFEENESESNERAESEAFEE-
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A B S SRR B R ()
36. EERMK (&)

b. HEEGEHK(E)

30/6/2018

FEETRM  FETRM
REARZ  ANHRz  ANHIARZ
ﬁ%1%E% BHEERX BHEEERX BB

B¥BET  A%BErT  A%EET  E%EER

Hit

M B1E® &S 220 54 1 275
ExNEANEREERE \ 25 (25) - -
ERFEETRNANEHAZEREERK (5) 5 - -
EREFRNANBRZEREERK - - - -
FESBAZHSREE  HHEEREE -

BRNE—TER 7 (12) 53 48
58 - - - -
ERilD . - - - - -
RELEENENIEFE (RIEINERE) (69) 13 1 (55)
ReA30F M4 &4 178 35 55 268
Hep:

ARABEMZAREARBATEEN

ECEL 9 2 - 11
FLARE R A S - - - -
9 2 - 11

HEEEKANEFEE 3 1 1 5

FLAAE R U R T A S - - - -

3 1 1 5
RERTNEMSREBNTR 10 - - 10
FLIRE R A 8 - - _ _
10 - - 10

AR RERTNEMSREABNET 9 - -

FLARE LR A 8 - - -

9 - - 9

FEFURENB S ER (K 31 - 142

MR R A ERE 36 1 54 91
BRBEMTENEUARBRAFEENESZEENRELEFEY N EVBRIRAER B
EERHEMEEREUARRAFEENE S EENEAEREAFEE -
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B AR R MY R (D
37. BEESBERUIIVER

(a) SEREEREHRUNEBITEEFBENT :

30/6/2018 31/12/2017
BEHETT BERETT
i%i%%mé,ﬁégﬁ
BEEEERE R 14,883 12,319
R ZHEBENAIAR 783 817
HE S EBNAIER 1,892 1,490
17,558 14,626
EIENEHERE
AT A4 BYOE T $8 78 5 50 8 A1 A A IE 164,557 170,099
Hip AR REH H
—1F AT 11,304 7,766
— 1L F 28,305 26,577
204,166 204,442
4 EE 221,724 219,068
ZERRNESEE 25,899 31,289
PTETEMNAFEE
éfé
REH) 6,773 8,806
%IJ%%%@ 3,201 2,258
B E# 626 256
HAh 4 15
10,604 11,335
BE
=54 6,978 9,599
FEE4 2,431 1,924
EgraR=) 600 534
HAh 30 20
10,039 12,077
PTETAEMNEESRE
ME R G4 739,200 699,544
MEEH 546,023 511,219
ISR 15,918 19,757
EAh 335 1,342
1,301,476 1,231,862
:.MHI?M)JDTEi%E*
=0 3,224 4,230
ﬂ%é%@ 522 455
ISR 97 92
EAh 350 349
4,193 5,126

BEABRAINIERO R

FEEREER

ey

RINETRE - WK MEBBFERE

RHFE -

* RIECE LR » KT FERRAN [ EREA B TR B ESE % 5T ER2018F6 5304 K2017F 12431
AZEERRZEBRINEDE -
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B AR R MY R (D
37. BEESEXRUIIMER ()
(b) BEFFEIE

R6A30H M12AMBARAERETRBEREABEDE  BELREBENERAENT

30/6/2018 31/12/2017

B HEBETT BB HETT
EZEX NI RN 227 242
BEZAESTHERELY 287 215
514 457

38. BEBATINEARRS
(a) ZFTEEZEANEFHH

AEEZIEEBABHFM BREIXNTATEERETERSFMEENERUT

30/6/2018 31/12/2017

AEEETT AREEETT
2R SR 76 78
I BRI AE T 4 3
A& 1) fe (B 4R 17 19
97 100

(b)) AEEBAHBERMETEKRESE - B E2018F68308 It6ff A - KEB Y Z S+ 2l
B TR 4858 A E 58,2008 7T (B 220176 A308 1L6f@ A : B #7,9008 7T)

AEBEAEBATETLZERS REALEEBERR  REBTBRABEEEREE -
REZEANTAEFRAEBEEARZENNRR - ZERXRHEREXZFEALHER LA
REEE MEFERLREENNE  GREE T —REBKFEPHOGERR -

HZE2018F6HA30B k6 A - NEBKEE A LMW ES A FHMFE - RR20184F
6H30H B A TR AR M KRB A TR FIE - REE2018F6H300 1-61E A B A T/
e RARREBEBMATHN RS RIBERBRLENT ¢

IBEHASR B2 AR
30/6/2018  30/6/2017 ~ 30/6/2018  30/6/2017
AEEETL A¥EET A¥AET A¥EET

FEMWA 12 59 16 9
B 14 13 2 -
Bl N O 3,323 4,725 1,117 684
R EAEE AN T B RIE 2,569 2,528 115 32
i AT RS RN 3,739 5,493 1,781 725
KRB A T H &= IR 4,809 5,648 723 151
wTIEEEH 629 2,505 1,422 317
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B AR R MY R (D

39.

B %5 Bl &L BA SN -

HEEENEATRBHRNABSERT  2IRAEEE R
BEREZERND

w N EE MR R
SEED

HHRHBREMBENMBENRRAES

CEEEFSMBRRANMBATI AT

AtRBZEREE

B mAEERE - MERAES
Rl 2 Al %@%Kﬁ&ﬁﬁﬁﬁﬁﬁﬁ
RERITEBLHMRRITESAEEOMNBE R

ERH -

=T A
Al MEEIBERITEAR

NSIER EBMHE BERR IRER R AR
BEEET BEBRET
A AR AT REER 359 359
REERITUERE) BRAF SRR 216 206
BC (BVI) Holdings Limited REER 16 16
BEA Blue Sky Company Limited tH fEBEA Blue Sky Real Estate 1 -
Fund LPE—E @A A
BEA Blue Sky Real Estate Fund LP.  REBREFEZARER 92 89
BRWEWERES
BEA Blue Sky SLP Limited tH fEBEA/AGRE China Real - -
Estate Fund, LR A AR
BEEEEA
BEA Consortium GS Investors LP.  HEBREEEEARBIER 62 62
BEES
RO RBRRIEBARAR R IR R - -
REASERRERQ ASRR 15,308 1,354
BEA Pacific Asia Limited TEE - -
REHMEREEEAR LA EEER 551 485
RoeBMEeREEE (ORI BEEE REAERE 4 4
BRAF]
Blue Care (BVI) Holdings Limited KEERKR 16 16
Blue Care JV (BVI) Holdings Limited % & £ J& 20 17
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Fh 5 B S R R Y EE (AR

39.

mERE(FE)
NGIEZY ] EBHE BEMER MR A5
B BEET BERET

EFRBRERGERRAR] B AR5 51 39

E+¥ (RN RBRERAT R 3,230 704

EFHEEBR AR MERE 832 649

fEEERAR REER 103 103

BEEMREKEEEAEGRDF] 7 5% 78 ) AR 7% 4 -

BEEMLEEENEER NEE R 364 362
BRAA]

Citiview Capital Limited THREBAREREE 4 (1M

aBA

Corona Light Limited KREERK 930 930

REMBBR AT BUEA 522 505

Crystal Gleaming Limited REER 930 930

FEERBR AT REEK 1,127 1,127

EA Securities Limited REERK - (63)

R 8ERERRK (BR) AR %5 121 109
BRAA]

REREERAERRAA QiR 10 9

East Asia Financial Services (BVI) REER 1 1
Ltd.

REMEBRAT] HE LER S 60 60

East Asia Holding Company, Inc. RITEAR R A] 634 617

East Asia Indonesian Holdings REZER 136 136
Limited

Fast Asia International Trustees REER 10 10
Holdings (BVI) Limited

East Asia International =L AR %5 23 19

Trustees Limited
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A B R R B R (D

39.

mEEX(#)
NGIER EBHE BEMER MR A5
B BEET BERET
East Asia Properties (US), Inc. YMEFE 15 12
REMEERAR AR REER - (59)
RUuMEREERAA MR RIE 10 9
East Asia Property Holdings MERHB 28 27
(Jersey) Limited
ROAEERERAQA REER 213 213
REWEBRAF ME RS - -
REEHBRAT EFEE 1,232 894
KRR (&) BRAF] ERR A A 24 -
East Asia Strategic Holdings Limited % & 12 i% - -
Golden Empire International Inc. MR E 1 1
High Town Limited KEZER 4 4
Innovate Holdings Limited RRBIRITBE —RER 2,496 2,496
MK 2 57 B B E
TARFA
Leader One Limited REER 1 1
Manchester Property Holdings Ltd. #7242 % 33 16
BAREBERAERAR REEK 203 203
Red Phoenix Limited ABHEE 1 1
Shaftesbury Property Holdings REER 103 103
Limited
Shaftesbury Property Investments % & % % 66 66
Limited
LBAEBEHABRAT 213 213
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B AR R MY R (D

39. HmEEE(E)

NGIEZY ] EBHE BEMER MR A5
B BEET BERET
* FImEENEERARAE PEER 300 295
Silver River International Limited TREBAREREMR 59 -
aBA
Silver Sunlight Limited TRAaBA - -
Skyray Holdings Limited REER 450 450
Speedfull Limited KEER 450 450
PRGRIT(FE)BRAF RITLEHEN SRR 276,501 27,218
RORITEZFAREBRAA RERE RS - -

The Bank of East Asia (Nominees) {55t * 1= N E IR - -
Private Limited

Travelsafe Limited TEE - -
HEEERBER AR BERS 21 (12)

United Chinese (Nominee) Limited /& &) - -
* [BELHER|CIKB(ELEUD EERECITERIEEER L iFEEER -
? [ e e | CIB(RTETEM)EA EEREEIEERIEEER R FEEER -

40. HEBHEZF

ET2017TF L BRBFHECERUFTEERANERAN - FBEFLHEENER  HBAMBAR
REMIEES ~ 11172328 29K33F MM ERTE -
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B AR R MY R (D

41.

42.

43.

EBZE2018F6A30H L ABEARMC AR EEHRERNER - HERNREBRELEN TR E

ZIHEF R ERCDN2018F1AT1RRZ S FEEMALBTFFIRA RN - BREEREF/ LS
HImERABIRAMKATAHLERTHER - AEBR LFFHRPERD DME® R ERHE
A AREBOGEMBERRAEBANERTE  EHBUTHERE -

(BEMBHREER)F165 HE ]

(BEEMBRELELDF16REN2019F1A1BZ 8 FEER - H2017FFENPHHRERPE
RMEBEBEVBHREENDB1RBIEFZERTAEEEYE BELREBOEEERZEA (D
BAREME)MEHRENZ B RAFEHAEAGSCEERAGEN UERFEREEN
REWSEXRTRIBEAIEORE - AEEDEFE(EEMBRELENFI6RMERNTZE
Hib REEH NG M ERERNBATEE(

FeEsl

AR ERRCERBREMCLETRADNEERTE BN EL ST AGEM(EL ST
ER)E3AF M B RE  MARR - P HMBERKRDN2018F8H29A R EH M -

RITEWBEREX (BT B ER W TERME) AR BB MR ENBEEER - 7R
EeERMMBEMCRITE (WE) RA) 2 ZRIFERE -

ERIIEEXBRERFEHEERE

2016F10ACH  RERITAERAA  -FRAIBZBEEBERAA (A EEE]) KEast Asia
Secretaries (BVI) Limited ([ East Asia Secretaries]) ETrivium Investment Limited ([ Trivium|) 23] 7
— M EBERG HE - TriviumE — AR IRIKIE E#BPermira2 EH B WM B A 7] - 15 HEast Asia
Secretariest¥ A A Tricor Holdings Limited M EWB R G ([FEEE ) W2 PERITRD - 1EEA
B EE64.708 T - BIEEE YR B BEast Asia SecretariesfA AT RHTAIEEEH BIHEFE75.61% %
2439% 2 EHm - BEHER ST  AMTERLIRERESEXARMER  MEESEE T
FERTZWBRAAT - NITHRUHIBELEHGE FaFABEE30.05EIL  WEFFARBERIELEHE
B BBEBRAEERERFNET SESEEMNCEEETHE2017F6A308 L6E AMEA
WmEkP 2RO R IELEETR -

2017611 A29R  ATREZAWBAFNAEHGERANAPHL RN EERARATE?

—EEERGSE  REEXIHRENDEEFRAR2B (DRIIRENEER]) - EEM/IHE
BENIBREFRERAR([EERENRER D REEMRABBEAAR A ([REHHENA])

MEMRE(SBIABLERHERS]) AHEBLERXINBEEARARKS63ET EEH
AEERR BB EELSBIERAR - ZBERX S ZTKASHPE AN EEEE IBPIHE - R
JEENBER EREE/ ) EERLRREF KA RNN2018F6A300 K2017F12A31MHNEE
LRBEEGAEMBBRERPOINANFEEFLEEERFAEELHERBEY R -
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B AR R MY R (D
43. BRLEREXBRERFELEEE (H)

HARERIEREXBWREDT ¢

#H 230/6/2018  #H E30/6/2017
1E61E A 1F61@E A
BEBHEIT BEHETT
F B U A - 1
B - (1
F ) BULA - -
& E MAE A - 312
RS E RAeS I H = -
Ri% 8 KA L WA FEE - 312
R GE1EFEE - (4)
JEF B UL A - 308
AN - 308
LS - (232)
RINBRIRE 1B K 2 £ & m F - 76
TREERMMBEELX - )
EMBRIBEEKE 2 &L T - 74
HEDRIEEEER 2 F R - 4,084
JE 4 B 2 N B0 TR B 18 - 1
R A B #5 B1 S ) - 4,159
FTiS i
RERFE IE
— &5 - (8)
—FB B AN - (6)
HIR B R 482 %7 a7 - 4,145
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B AR R MY R (D

43.

ERIEEEXBERISEFELHERE (H)

FREFLEZLEHENNEEMABREZMNT

30/6/2018 31/12/2017
BEHBTT BEEHEBTT
BE
Re MEFRTMEMSBEBNGET 4 4
EEERMEBIR 345 307
HEFER N BAKBTE 347 317
B ORE X
—FE—FEE (1)
— S FEER (1) -
—F =R - -
— BT - (10)
BTE&E 7 9
— B - -
—H b ¥ K& E 7 9
REFIIRE E 23 25
EMEE 9 6
FEEREEE 388 351
=L
HEmafE 7 9
BFEEREAE 7 9
BEELEZEERBERENT :
30/6/2018 31/12/2017
BEABETT BEEHETT
BFEEREEE (Ki723)
FEELREHR 388 351
Han 75 115
463 466
BEERERE (Ki726)
FEELREHR 7 9
FABEAELEENEEN 2 EUNFZANERZ 25FRALT ¢
30/6/2018 30/06/2017
BERETT BEEHETT
BREEME2EKRERNZ Z5FRA (43) -
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A. BEXZE
30/6/2018 31/12/2017
BEBHETT BEBRETT
A& AR B
—LERE—RENR 74,207 72,786
—EIN—RE R 10,312 10,666
——REKRPEEE 84,519 83,452
——HEXK 15,041 14,672
—BRBEE 99,560 98,124
LB hnfE & E AR R
—ZERR 433,472 496,034
—miERE 24,430 28,161
— & B R 31,454 31,005
489,356 555,200
B BR (3,258) (3,332)
486,098 551,868
30/6/2018 31/12/2017
ERGES ERES
LA IE — B AR 15.3 13.2
—ME AR =X 17.4 15.1
=N g 20.5 17.8
EAFRUEEDNBESERMBEMMNCERRANDFTE - REBE(EARBA) - RITEEBERNERR

BFREEH R EEERR RRAEEE  [PRER B E TS E R R 2
#O% 5 EEERS -

REEERSRZFAAREFSTABRZAAEAREIHAN BREERFEERERZWE AT
TREZERRCERRAD E3CIHEMBEINBAAINE FTEEERESERBIEEE A& 2
BRAAIRIEMBARUMERENY —EERBRENESZRRRAR  HXFRARAMMER
RABANUXFRARLIINEET L BEREERR(ERBRAD M(RTREIDN S REREZ
RERN - ATRZFARN R IR(EARBR RN F38 0 Pt 2 PIE AR TE A K Mt RAHFT I 2 58
ML ERE B R ZBERRHL -

RERITERLT 2018FEPHHE



AR BEES (&)
A. EBEXRE(#)
BREMRFEEMNENGAERZTIEZNB AR RAmE ZMFE395IR °

AEBZHBAREZEBREIMEEEMEEANIEMEANOR  AEBEBEXHREEA R
ERTEEXNERNES AR MFERLRS -

ERAASENEEEARATAREMBEESER - 718 & ARITHE Hwww.hkbea.com® B A [ B & 1% 5 |
#3182 s fwww.hkbea.com/html/tc/bea-about-bea-requlatory-disclosures.htm| By B B & o

B. MREMMEMR

30/6/2018 31/12/2017
B X BAE
EHREBEEBEL R —E—FF 137.8 150.7
—F-=F 144.8 129.5
—B==FF i@ A 136.5
—ENEE T iE A 151.7

MEBMBEELEEREMA2015F1ATHRBERNGERITE RS HADFE - HENEER SR
B RA] B B AR 1T Ihwww.hkbea.comE B A [ B B % 58 | 7938 2 5 Hwww.hkbea.com/html/tc/bea-
about-bea-regulatory-disclosures.htm| #) & & & % -

AIBBEABEAEN - RBERDEENLPRABEAEBNFRSREATEN20% - REHFE
BRMRHUEBEL XL REEANTEHE -
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AR BEES (&)
C B KREARKEEE

(a) BHAREELBH

by SEab
-3EANULZ6EA
—6EH A EE1F
—1F)E

REEEPBH

BRREBRRFPRTAR

BB IR E DR

ERHMBIIEEE SN

ERMBREED D ERRTE

BE3ME AN LB BRI EER

ERBIAMBZERNRN EEASHANEEEH  INMERIDKRER
FEIE EHOMEEZEN  HFER—REREY  mRHERNKRESR

FEIHIZER RERERAXRZEFAM - BE

/\5E HEHL/ERRE - MU BN &

RERITERLT 2018FEPHHE

HBEEMAaRHR - HIERMERE -

30/6/2018 31/12/2017
EEFPRK BEFPER
AREET SBEMAEsL A¥BET  BEMESL
97 0.0 576 0.1
852 0.2 765 0.2
2,081 0.4 2,636 0.5
3,030 0.6 3,977 0.8
104 0.0 108 0.0
3,134 0.6 4,085 0.8
2,557 0.5 3,241 0.7
473 0.1 736 0.1
4,499 4,508
696 931
Rl 71 & 381 A
2 ASIEE IR -
KARRIERER  KERECBLE



AR BEES (&)

C.

Y KFEARWEEE (H)

(a)

(b)

BHREELB (&)
ARESBERBNEEANE TIRM

(a) %EEMNMERANRENNZASEBBEE MEEA
(b) ZEEREMENLBE_FmHEANKBZEELE

(0 ATUEREENRNIZEEREENEEERK

d) ATEBRFBEHAIHZEETEEGIE
EREFREIES R TIIME

(i) AHEREAREIZERASHERIEER-

(i ABREVEARIZERIHREEY RELRRHB-

BARBRAT EATEFPFEUMBRAEMENEBEEN N7 —REANUTITALEK

R

EMRHEERERARER EBEE
Y2 WK

REUXZ1TH

b Elie NIV EL

e
DICAD

o
=

R 1T B 5

30/6/2018

31/12/2017

BEBEET

B IR 1T AR
—3{EAA A =6/ A -
—6fE A EE15 -
—1FRE -

BEBEET

REHRITRR -

A RS E A -
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MAEUHER (&)
C Bf KEARVEEE(E)

(c) EBRtEHREELAELEE

30/6/2018
FERTFIE, 1B 7 57 Hip & E~

BEBEET BEBEETT BEBEETT

Hham A E
—31@ A LA EZ61E A 1 - -
—6ME AN EE14F 30 - -
—1FE 153 -
184 - 1
KEHEE 1 - -
EmmiA G EHEERTE 185 - 1
31/12/2017
FEETF B BB S B & E
BEBHEBTT BEBRETT BEBRETT
HEmEiEE
—318 A LA F =618 A - - -
—6E A EE15 - _ _
—1F A - - 1
- - 1
REHEE - - -
EmmEA M EREERT - - 1

* At EEETEZEERIEWHR
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AR BEES (&)

C Bl KEARKEEEE)

(d) YKEIEZEE
30/6/2018 31/12/2017
BEHBTT BEEHEBTT
U B + b K 22+ 917 1,485
U o] /5 B K% A - -
U [o] 44 23 - -
e & EERE 917 1,485

&L EEN2018FE6 300 K2017FE12 831 MBI EEN Gt HE -

* AP B IE B 6. 2818 (2017412831 H : BHEL5005 ) B #F#)H EEAKLS B2 -

D. 1HEiEL=XR
30/6/2018 31/12/2017
B X BAX
GRS 9.9 10.0

BRL R HBERBH2015F3A3TMBRAEN - Ht E Nk ERBEB(ERRAD B3CKEEMH B
MAFMEENGE EE - BHEKREE M ADEERITEMwww.hkbea.com* BE A [ BB K & | #)&
2 o) Itwww.hkbea.com/html/tc/bea-about-bea-regulatory-disclosures.html H) B £ B £ o

E. RMTEEEHX
AHONBENEHRBEBERREBE(BRTIRFEB) R MRS ERMBTNREERMAER  FEA
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Innovate Holdings Limited BER - 7,000
RERITERAA] B (R R ETT) - 7,000

Wiet - ATTR2009€ 11 H F(TH B RSEETHES —REAXLA - ZEARTAECITHATTHETIR2059%F 7
B A AR IEREE (BB FBFHFESS%) (2059 Fi&K 1) - UK A A 772 E K1 E L Flinnovate Holdings
Limited# 77,2 5k X FE R 1& 2 HE 5E B ([Innovatel@ £ fig ) ° 2059 5 #5Z [AlInnovate (B 55 B X T~ 7] 75 #r E 7
FEARFTMBELE BT LT o BRAEBER(KAHRBHXAEBLR) AATHRIRERBELEERENM (/E%E
HA#2009F 114118 7T% 1.2 BT ER) bF 1T ERETT 2059 £ 15 Kinnovate B 55 IR 89 1854

B DAt RSN - BB E M AT A TAARREAE M D - MR R EEFENERIAR TN ZELMA
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RIBC(ETRADABREEARRENEHDT

(1) EZE2018F6A30H IL6ME A NRIIER E S -

RS B
B 7201/1/2018 - ) \ 7430/6/2018

e ®¥HHE WARTITIE ®i 17fE KW EH RMERTE
THE 05/5/2011° 666,000™ - 666,000° - 0
05/5/2011° 668,000 - - - 668,000
03/5/2013° 668,000 - - - 668,000
02/5/2014° 666,000" - - - 666,000
02/5/2014° 666,000™ - - - 666,000
02/5/2014° 668,000 - - - 668,000
04/5/2015° 666,000" - - - 666,000
04/5/2015° 666,000™ - - - 666,000
04/5/2015° 668,000 - - - 668,000
08/4/2016° 666,000™ - - - 666,000
08/4/2016° 668,000 - - - 668,000
07/4/2017° 666,000" - - - 666,000
07/4/2017° 666,000™ - - - 666,000
07/4/2017° 668,000 - - - 668,000
10/4/2018° - 666,000" - - 666,000
10/4/2018° - 666,000" - - 666,000
10/4/2018° - 668,000 - - 668,000
ZR1B 05/5/2011° 216,000 - 216,000° - 0
05/5/2011° 218,000 - - - 218,000
10/5/2012° 216,000 - - - 216,000
10/5/2012° 218,000 - - - 218,000
03/5/2013° 216,000" - - - 216,000
03/5/2013° 216,000 - - - 216,000
03/5/2013° 218,000 - - - 218,000
02/5/2014° 216,000" - - - 216,000
02/5/2014° 216,000 - - - 216,000
02/5/2014° 218,000 - - - 218,000
04/5/2015° 216,000" - - - 216,000
04/5/2015° 216,000 - - - 216,000
04/5/2015° 218,000 - - - 218,000
08/4/2016° 216,000" - - - 216,000
08/4/2016° 216,000 - - - 216,000
08/4/2016° 218,000 - - - 218,000
07/4/2017° 216,000" - - - 216,000
07/4/2017° 216,000 - - - 216,000
07/4/2017° 218,000 - - - 218,000
10/4/2018° - 216,000" - - 216,000
10/4/2018° - 216,000 - - 216,000
10/4/2018° - 218,000 - - 218,000
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R A

71R01/1/2018 7130/6/2018
H4 ®YHE m AR B 1718 KB EARITE
ZRME 05/5/2011° 216,000" - 216,000° - 0
05/5/2011° 218,000" - - - 218,000
10/5/2012° 216,000" - - - 216,000
10/5/2012° 218,000" - - - 218,000
03/5/2013° 216,000" - - - 216,000
03/5/2013° 216,000" - - - 216,000
03/5/2013° 218,000" - - - 218,000
02/5/2014° 216,000" - - - 216,000
02/5/2014° 216,000" - - - 216,000
02/5/2014° 218,000" - - - 218,000
04/5/2015° 216,000" - - - 216,000
04/5/2015° 216,000 - - - 216,000
04/5/2015° 218,000" - - - 218,000
08/4/2016° 216,000" - - - 216,000
08/4/2016° 216,000 - - - 216,000
08/4/2016° 218,000" - - - 218,000
07/4/2017° 216,000" - - - 216,000
07/4/2017° 216,000 - - - 216,000
07/4/2017° 218,000" - - - 218,000
10/4/2018° - 216,000" - - 216,000
10/4/2018° - 216,000™ - - 216,000
10/4/2018° - 218,000" - - 218,000
Hibfg 8/ 05/5/2011° 291,000 - 291,000° - 0
BB 05/5/2011° 686,000 - - - 686,000
10/5/2012° 532,000" - 532,000° - 0
10/5/2012° 582,000 - - - 582,000
10/5/2012° 636,000 - - - 636,000
03/5/2013° 632,000" - - - 632,000
03/5/2013° 632,000 - 50,000 - 632,000
03/5/2013° 736,000" - 50,000 - 686,000
02/5/2014° 844,000" - 130,000° - 714,000
02/5/2014° 844,000 - - - 844,000
02/5/2014° 849,500 - - - 849,500
04/5/2015° 882,000" - - - 882,000
04/5/2015° 882,000 - - - 882,000
04/5/2015° 886,000 - - - 886,000
08/4/2016° 632,000" - - - 632,000
08/4/2016° 935,000 - 37,000° - 898,000
08/4/2016° 942,500 - - - 942,500
07/4/2017° 982,000" - - - 982,000
07/4/2017° 982,000 - - - 982,000
07/4/2017° 986,000 - - - 986,000
10/4/2018° - 1,077,000" - - 1,077,000
10/4/2018° - 1,077,000™ - - 1,077,000
10/4/2018° - 1,083,500 - - 1,083,500
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R A

_ 7201/1/2018 B ) . 130/6/2018

2 ¥ HH W ARTITIE i 171 KW EH RARTE
Hipgm A~ 05/5/2011° 100,000™ - 100,000° - 0
05/5/2011° 100,000 - - - 100,000
10/5/2012° 50,000 - 50,000° - 0
10/5/2012° 100,000™ - - - 100,000
10/5/2012° 100,000 - - - 100,000
03/5/2013° 50,000 - - - 50,000
03/5/2013° 50,000™ - - - 50,000
03/5/2013° 50,0007 - - - 50,000
04/5/2015° 50,000 - - - 50,000
04/5/2015° 50,000™ - - - 50,000
04/5/2015° 50,0007 - - 34,254* 15,746
08/4/2016° 50,000™ - 24,736 25,264" 0
08/4/2016° 50,0007 - - - 50,000
07/4/2017° 50,000 - - - 50,000
07/4/2017° 50,000™ - - - 50,000
07/4/2017° 50,0007 - - - 50,000
10/4/2018° - 50,000" - - 50,000
10/4/2018° - 50,000™ - - 50,000
10/4/2018° - 50,000" - - 50,000

* BEB(EBIROID 1A [ZEEAX ] TIEAER -
*x  AMPEAE=AIXITHES - FRKIBATTIERIICEETZSHBRE -

! BIRBEERMH LT - FIEBELRHLAEE)K -
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Wit -

a

b

R2011FE2017F R FRIGZRIEFFE -

=7 HE iifn BRI TIEH] FRRITIEE
JBEB ()
05/5/2011 14 05/5/2011 — 04/5/2013 05/5/2013 — 05/5/2018 32.00
05/5/2011 73 05/5/2011 — 04/5/2014 05/5/2014 — 05/5/2019 32.00
10/5/2012 71 10/5/2012 - 09/5/2013 10/5/2013 - 10/5/2018 28.99
10/5/2012 14 10/5/2012 - 09/5/2014 10/5/2014 - 10/5/2019 28.99
10/5/2012 73 10/5/2012 - 09/5/2015 10/5/2015 - 10/5/2020 28.99
03/5/2013 71 03/5/2013 — 02/5/2014 03/5/2014 - 03/5/2019 31.40
03/5/2013 14 03/5/2013 - 02/5/2015 03/5/2015 — 03/5/2020 31.40
03/5/2013 73 03/5/2013 - 02/5/2016 03/5/2016 — 03/5/2021 31.40
02/5/2014 71 02/5/2014 - 01/5/2015 02/5/2015 — 02/5/2020 32.50
02/5/2014 1% 02/5/2014 - 01/5/2016 02/5/2016 — 02/5/2021 32.50
02/5/2014 73 02/5/2014 - 01/5/2017 02/5/2017 — 02/5/2022 32.50
04/5/2015 71 04/5/2015 — 03/5/2016 04/5/2016 — 04/5/2021 34.15
04/5/2015 1% 04/5/2015 — 03/5/2017 04/5/2017 — 04/5/2022 34.15
04/5/2015 73 04/5/2015 — 03/5/2018 04/5/2018 — 04/5/2023 34.15
08/4/2016 71 08/4/2016 — 07/4/2017 08/4/2017 — 08/4/2022 28.45
08/4/2016 1% 08/4/2016 — 07/4/2018 08/4/2018 — 08/4/2023 28.45
08/4/2016 73 08/4/2016 — 07/4/2019 08/4/2019 — 08/4/2024 28.45
07/4/2017 71 07/4/2017 — 06/4/2018 07/4/2018 — 07/4/2023 32.25
07/4/2017 1% 07/4/2017 — 06/4/2019 07/4/2019 — 07/4/2024 32.25
07/4/2017 73 07/4/2017 — 06/4/2020 07/4/2020 — 07/4/2025 32.25
R2018F IR T 858 JL 2 -
(i) FFIE
o=l 25 BRI 7T1E A FRRITIEE
B (T)
10/4/2018 71 10/4/2018 — 09/4/2019 10/4/2019 — 10/4/2024 32.25
10/4/2018 14 10/4/2018 — 09/4/2020 10/4/2020 - 10/4/2025 32.25
10/4/2018 73 10/4/2018 — 09/4/202 1 10/4/2021 - 10/4/2026 32.25
(i) KT G HE2018F459H (RFI2018F4/F10A R /HF K IES A2 5 — &% H) 874 i (B B E %

32.207T °
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(i) EE2018F6H30H 1F61E 5 AR ZRIRIER N FIEEREZWMT -

BRRBABLEGERERN L FIEERRTRKENLFEEE - RTBREZNGH 2 FIEEZ=
BHAHEEEBEANTE - BKENERFHRZEERAZH -

30/6/2018
RETEHAML-FIEE

—Z91 JB #4967

— 552 JBEHE5 17T

— 593 JBE 5 32T
R1E JBE#32 2571
TEE JE#E32 2571
FEET MG (X = 15 =0 B (B 1 =0 A R A9 004 F 19 % 1) 19.45%
SRR 4 F

— g1 6%

— 5552 7E

— 5593 8%F
TEFTRE 3.71%-5.15%
FER R T F (IRIEIMNEE 2 B2 45) 1.71%

TR KW RIFABIEZ R NE (LGB IE R IIERI R F R B ) - B BB 20 3R AR A9 B afl 57 AR
lEAI TGt B8 - AT IREKBHERKE - TEHBARKNZE JGEEAZEN FIEEAIGE

BIRER IR T BN ERIEIEN o ZIRFFNF L ARNAGTERK T HERIRF) 2 FEE - K TR
FE B 777 15 8 0 00 BB B AR o

c R ZE2018F630H 1F618 A AT (77 Z & B B F I #77 (& H B Z BT 69 F 11 FG KB E -

FEIE
KT HH Cila TR EL A SERITRE FW T E
B (T) B (T)
05/5/2011 72 1,489,000 32.00 34.34
10/5/2012 T1 582,000 28.99 34.07
03/5/2013 2 50,000 31.40 33.80
03/5/2013 3 50,000 31.40 32.85
02/5/2014 T1 130,000 32.50 34.86
08/4/2016 2 61,736 2845 32.20
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(2)

EH E2018F 6 A308 1E61E A R4 U T 5F 85 79 32 B

B I 5T 8
®¥ HEH 0o RS E BRITEEE
B ()
04/5/2015 T3 34,254 34.15
08/4/2016 T2 25,264 28.45

BRARBEN ST BR

RBRENTEERATZESE

(a) MEHRBEEEBAITROAEBIAERROEHE: &

by MHEREZRLEAMRAREERZASEEXA  ATROAEBIAEHRRNFHEHE -

ERBRRITER  SHRBEFARREZ BTREEZABRENRFEERRERAER /X
b MAERRERERANENFEEERENEN - 2 FEEDEA_BAAHEEEEN  HRK
BETHNE YEEETRBRENGSK BREEANSFEBHGTS IRGHFZEXSAREE
B RFEEEAECEEBHANES AR YEZERRERBENIAR-

Rt RERRENBE ACERBHAFELRS RIFRAXHTAREERAZER  EAERE
AFRRANRBEAFEEIMFTAREE RS BANKERHNO B W HEE ARG EFEHEES
E-ERBR BRIEARENSBBRMFSIZHENRRARERTERRODOMELSR  ERR
XHZeHRERRERRENERSB B FRAR (L EEARBIFERRAE) -

BERRERCEEREEAFEEN  EEERBOERITE RS EHRE (BARK) - KERBE
ZBEMBERE (BABFGHN) - BRAENSERNEBRBRMFNARA  EXEENRBES
2 ER AR D IR o BURH ) R & R

B EMATBESN - 201856 A30R « ATTHE FRITHAR R PR RBRI8HN T T & BmIEFE L
1 52 (AT P A SR B A 17 0 A R A B O R AR SR S 3B o
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225

FERRREMALTHNES

7201856 H30H  RIB(BH R BEKROI)EIB6KRATHEFNERM ([ZELEM) s FE2RE
NEAMALTHEAARITHRD RAEBRGOEOZERNT
KITEBERBROBEENER
HEETERE

G o ktE SR Q= %Hy\fﬁﬂﬁﬁ’“’:
=HERRTT BEHEAA 510,003,673 19.01
=HERTREHE EB M 510,003,673 19.01
Criteria Caixa, S.A., Sociedad Unipersonal E=EEA 464,287,319 17.30
Fundacién Bancaria Caixa d’ Estalvis i ZE R R 464,287,319 17.30

Pensions de Barcelona, “la Caixa”

BYEERBRA BEHBERA 369,755,978 14.15°
BEREARAR EB M 369,755,978’ 14.15
Guoline Overseas Limited =B RS 369,755,978’ 14.15°
Guoline Capital Assets Limited EE R 369,755,978’ 14.15°
Hong Leong Company (Malaysia) Berhad EE RS 369,755,978 14.15
HL Holdings Sdn Bhd =B RS 369,755,978’ 14.15
L EER S 369,755,978’ 14.15
Hong Leong Investment Holdings Pte. Ltd. =B RS 369,755,978" 14.15
Davos Investment Holdings Private Limited =B 369,755,978" 14.15
KWEK Leng Kee =B 369,755,978" 14.15
Elliott Capital Advisors, L.P. =B R 218,080,742° 8.00
M1 7F -

1 CHEREHEA L ERF=HORRT AR HEEHAU TR EREET=HERRITAIFHH
510,003,673 R i) ##E 2
AT B F) 8 40 _F A EE B R 201846 H30H #1578 & B 1 1 £547,282,033% (1 E R A 7T R2018%F6 H30H 2
BITRIF#719.49%) o 1 T 5 H B (7 A IRIF (FE 5 R ENRO)) EXVESEH 5 -

2 K2018%6 30H + Fundacion Bancaria Caixa d '’ Estalvis i Pensions de Barcelona, “la Caixa” ([la Caixal) 2 E#H

Criteria Caixa, S.A., Sociedad Unipersonal ([ Criteria Caixa/)

464,287,319/ £ 1 75

ola Caixa Bt M #% A# A Criteria Caixa Fris & H)

7T E W F 4 A A R B R 2018496 H30 H B IR E B 18 11 £491,476,626/% (1HER K 77H2018F6H30H &2
EITRIAI17.50%) o 15 12155 B8 (7 #E AR IE (FE 5 R BB X0)) EXVES(EH 175 -

RERITERLT 2018FEPHHE



Wizt 3 R 4 Fi#E2 369,755,978 IRATTIR (7 /3 A —HEER 17 o B & E B R 2\ 6]/ 369,755,978 R (FAERA TR
201535278 (AR IE & 5 RETE 1K GI) EXVES (EH 52 55 75) B BEITR (7 4914.15% » R A 7720186 430H
EZFTRNAI3.17%).2 Bz HEA - 517 Hong Leong Company (Malaysia) Berhad £ & # & Guoline Capital
Assets Limited ~ Guoline Capital Assets Limited % & # # Guoline Overseas Limited + GuoLine Overseas Limited
FFEEEEEGRNAIR 71.88%Em REIEEEERANGI2 EH B EEERFR A A - Hong Leong Company
(Malaysia) Berhad [t i1 ##2 &# A 1L E MG R XN Al Ar#F A /9 369,755,978 R AY#E 25 ° Guoline Capital Assets
Limited + Guoline Overseas Limited 1B % % [B A [R 2 7] 19 #% 17 /4 # A B 5% & 1 A R 23 7] Br #5479 369,755,978 &
B o

E2BEHEBHL Holdings Sdn Bhd ([HLH) 89 %2 564 e + 28 S B BN BN &2 KRB BR S EHABLIHLHIGH
Hong Leong Company (Malaysia) Berhadi2.424% J46.534% 1% az + LA KX i% i#BNewton (L) Limited#F 50.311% (& #
49.27% ) - B S HREBEEEEEEF IR A Al# 6 #9369,755,9788 % (7 #I #E 2 °

Wit 3 & 4 Br#5.2 369,755,978 A 7THE (7 A A — HEAR (7 ° Davos Investment Holdings Private Limited # & Hong
Leong Investment Holdings Pte. Ltd.A#] 33.59% #z * Hong Leong Investment Holdings Pte. Ltd. All## & Hong Leong
Company (Malaysia) Berhad £ 34.69%## z= ° Davos Investment Holdings Private Limited #1 Hong Leong Investment
Holdings Pte. Ltd.[K## & Hong Leong Company (Malaysia) Berhad #7125 ] 1% 12 /5 HE B BE E 2B IR 2 7] B 1% 6 A
369,755,978 & (1 ER2015F3 5278 (IR 15 (& 5 R E XD EXVESE L B FEHF) EZF1TR(7#4914.15% » K

AKITR2018F6 A30H E ZE7TRR74713.17% ) B 1 ©

KWEK Leng Kee A ## & Davos Investment Holdings Private Limitedf741.92 % 1 z il #% #2 5 1 A B L & FE A R 2 7] A
##H.2369,755,978 K A 1w

Guoline Overseas Limited & Guoline Capital Assets Limited % Hong Leong Company (Malaysia) Berhad &% & 1/
wa] M EDEE BRG] Rl 75 BE 5 B B R 2 5] £ A KT 22 &) - B Hong Leong Company (Malaysia) Berhad
J (15 2 B B R A A] B 45 AR 125 B 41774 - Guoline Overseas Limited + Guoline Capital Assets Limited % &
EEBER NI RIE(EZ REIROI) T [ £ &5 B FEX | GEGEXR T A7 1E e

Elliott Capital Advisors, L.P ([ ECALP ) ##2 B B Z # K17 (FHFER2017F7H 4H (AIIR 1% (& 5 K& B B 1X4)
FEXVEEH B ER) B FETRIG#8.00% + K ATR 2018F6H30HE #7717 #97.77% ) + B £7F Elliott
International L.P. ([ EILP]) 7% & #7198,044,142/% * The Liverpool Limited Partnership ([ Liverpool LPJ) # & £
20,035,600/% * Artan Investments Ltd #F /A £7 200 fi% * Frasco Investments Ltd /& #7 200 A% ~ Milton Investments
Ltd # B £ 200 fZ ~ Parlan Investments Ltd 75 & #7 200 A& & Trevet Investments Ltd #& #7 200 /g °

Liverpool Associates, Ltd = & # & Liverpool LP : Elliott Associates, L.P. % & ## &liverpool Associates, Ltd  Artan
Investments Ltd & Frasco Investments Ltd i EILP Al = & # & Milton Investments Ltd  Parlan Investments Ltd &
Trevet Investments Ltd ° Hambledon, Inc. Bl 2 & #E BEILP °

ECALP 2 & # A Elliott Associates, L.P K Hambledon, Inc. ° ECALP BII1E R FEPaul Singer #9155 77 %

L PR RSN BB E M ARITIRD KBER NN EDSIORBHRZELMA -
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BA - HEIBEEXRTHEHES

ARITH2018E3 8168 (EH B HHE) K EREEISEET X A2 25%N 5K EMH (2018 =
TEREE]) - 2018%%%2&m#€¥£2015¢$E?F$ﬁﬂ’]qﬂﬁﬁmﬂ§u+iﬂ TR MR ZFr £ e

B i EERE2018E TS ﬁ&mﬁ’ﬁ’il\ HE2018F6A30H IE6ME AN - ATk A B A 7 W £
BA  HEXRBELOARITH EHES

BFEEERTR

AEBBRNERFRITNLEELRZRE  URALEARLERFERERE BFEFEEIMNFE  UEKRFRH
ENBHE EZRAEE -

AOTEFECEEARBURREBEANMALEEANTIEAL  MMEE ZBEHBE  ARMAE
ERAMEEERARRNEFTHNAE -

AITMSEMGBE RIRIEEERBIEMNIES RER - ARYARANEREABEHETRY RUE

BR DA P AR B <F RR XA 2. 18017 RS - RITEERIR2018F6 A30A L6 AMBE A - B BF(RXE
BRI B2 8B - AT B AECG-1 - CG-5 - TR T 0 7 EF A0 H b ) 165 IR0
X HE NEABS,

(BEEERTADTABRXA2ARETFETRAINAECEEREY X AEHR— ARKFRE -

FHERBIR/ATHIFERTHAH EFTR/URBISFEESTTREEEME CENEN
BENFE TELTRARCENBRECFERDANE@EINH -ATTEFEHEHEALRN T & D
EBHEKY FHHE  UENFPEATEENEE - FREESREIE  BURERENFBESE FE -
i%‘\ﬂ’]ﬁﬂm/\ﬁﬁﬁﬁrﬂﬁﬁiﬁ% S HERRNABAIRNELBEN —BWEERE - X177
EEMRERARMELRERSHERE EFeMERAFTELHAEIRRTRER ZE  sAFR
1&??9@%%%%%%&%}% °

ATEREFEESHABMECNLRHRRABETESAARTESTEMLE XL BHKE LB AR
BAITER: THEITHS2EFEEXRR NERYEFENBNREABTREESRTESEN
B REME -

KITBREE S EMNARITHZE2018F6 308 1L 2 ¥+ F X4 M2018F R HAFH<E o
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B FEESFA

ATEBITRIL—EE(EMRIDMEI0I EHBETAESTETESXZNRESTRI (TR ETRI]) A
AIRERBKBERNESERITREARESFRFIEEK AR ZHE - EFERTHAEZ ([RTHE]) -

ROINERL— AR ZH R —FBALTUEKRITEE  IATHEBARMNESHES - BRAT
BEARITES

FITRMAMBEEERREN  BEERRBREE2018F6A30R 6B A EEARE - HEEFIE
ST A R ARTTRR P AT B R R £ -

ISP H®|E

2018 FHHIMEEBE P X REXERHIA - A RERAITHE (www.hkbea.com) k& HERZ 5 2 4
Ui (www.hkexnews.hk) BI#8 EEFHRA - BBV EEBADRBANEEX MR ELIRIENTE
ROTEBMERREERLEFRA BERBRE S SR WEI S EBA 2 N (BIYEED Il A =5 iF
L$ﬁiﬂiﬁf}ﬁ§ﬁ$?—w$){’ﬁﬁ{£ﬂ Elﬁﬁﬁfa EEBAAT RRABRKRARNITROELRE P
EREARQA MU AFTEE2RRNBERI8IFE S MNP 02218 - A AEH (852) 2861 14653 B &
BEAQO23-ecom@hk.tricorglobal.com#E L &M EEBAN  UENEEZ BR2%2 ZBAET
Bl ETEMERZER 2B REBHKREE -

7¥K§$ = urJ
FREFRTTEAEE,
>EH

ERK

&7 20188 H29H

REBREAH XTEFEHKERFTHEH L (LTEHTRAH)  FTHEHK (BIZE)  EFMAE
T (BIEE)  FHEFL LY  BEREFLLEY  FHEL L BREEL  FHEMEL FREALL
(BITTBAER) « PRABSEE (BITTEARH) - FARKIEL - BIEZIEE  SBHRERIEL**  FERLE
ERFE L FRRFR*RFELE L o

tOHTEE

* HBITEFE
* BUHNTEF
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GLOSSARY &

ErE st

AUM
[EREE]

Bank Group or BEA Group or Group
(=@ [ AEE]

Bank or BEA

[AR1T )k [ RS ERAT
Bank Culture Reform
[ERITIRR U]

Banking Ordinance

CGRITEIED))

BEA China
[Rasrh ]

BEA Life
[REAF]

BEA Union Investment
[REHERE ]

Blue Cross

[E+F]

Board
=34

Capital Rules
[KEARRAD]

CASA
[EREF RFERF]

CG Code
KExEARTAD]
CG-1

[CG-1]

CG-5

[CG-5]

CHF
3 A BB

China or Mainland or Mainland China or PRC

(B sk Mt

CNY or RMB
(AR

the Audit Committee of the Bank
KIIWBEZELZES

Assets under management

EREE

The Bank and its subsidiaries
ROERITREMB AR

The Bank of East Asia, Limited, a limited liability company incorporated in
Hong Kong
RERITERAT - REBTMAINBRAF]

The circular in respect of Bank Culture Reform, issued by the HKMA on 2nd
March, 2017
SERN2017F3A2BFLZRITEEULRRRS

Hong Kong Banking Ordinance (Chapter 155 of the Laws of Hong Kong)
BECGRITERD) (FHEEDIZE1555)

The Bank of East Asia (China) Limited, a wholly-owned subsidiary of the Bank
HGIRIT(RR)BRAR NMTHEZEHE R A

BEA Life Limited, a wholly-owned subsidiary of the Bank
REASRBRERAT - ATH2EMBER A

BEA Union Investment Management Limited, a non-wholly-owned subsidiary
of the Bank
REBEKEBTRERAR - NMTWIETEMNE LA

Blue Cross (Asia-Pacific) Insurance Limited, a wholly-owned subsidiary of the
Bank
E+F(@EN)RBERAR - RTHNE2EME R F

Board of Directors of the Bank

KITWESE

Banking (Capital) Rules issued by the HKMA
SERBEMHERITEERRA)

Current and savings account

ARRP L HERP

Corporate Governance Code and Corporate Governance Report, Appendix
14 of the Listing Rules
CEMRADM S 4R E (R X E R TR MR EERRE)

Supervisory Policy Manual CG-1 on Corporate Governance of Locally
Incorporated Authorized Institutions, issued by the HKMA
TERBEMZEERRFMCG- 1A BRI MBI BN ERER)

Supervisory Policy Manual CG-5 on Guideline on a Sound Remuneration
System, issued by the HKMA
TERBEMNZEERRFMCG-5AA BRRENFHIGIZ E5)

Swiss franc, the lawful currency of Switzerland
AR

People’s Republic of China
REARAME

Chinese yuan or Renminbi, the lawful currency of the PRC
PEEEEH
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Companies Ordinance
[ RHEBGID]

Credit Gain
[ REE B 75 ]
Director(s)

[E%]

Guidance on Empowerment of INEDs

(BRI IFRTEENEEE IR

East Asia Qianhai Securities

[REGREEZ]

ERM
[ RE R EERE]

EUR
(BT

FVTPL
[EREBE A RBRAFEE]

FvOCI
RmEM 2 IS A RR A EE]

GBP
[ 2283 ]

GDP
[t £ EARE]

Greater Bay Area

ES T

HK$ or HKD
[ |

HKAS
[BAGER]

HKEx
ESCEE L

HKFRS
(BB B HREEA]

HKICPA
[(EAGEMAE

HKMA
(€& R

Hong Kong or HK or HKSAR

(&)
HKFRS 9
[ %5 ¥R & S8 957 )

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
CRBMERD) (FBIEDISE622%F)

Credit Gain Finance Company Limited, a wholly-owned subsidiary of the
Bank
REMBAERRIF  NMTHEZENBRF

includes any person who occupies the position of a director, by whatever
name called, of the Bank or otherwise as the context may require
BREREFABEERTERBUNA L (B AR A A BB EZEZBLL)
IXESHRENALT

The guidance on Empowerment of Independent Non-Executive Directors
(INEDs) in the Banking Industry in Hong Kong, issued by the HKMA on 14th
December, 2016

%ﬁﬁﬁ?zominﬂ TABBM 2 RABBRITEBUIERITESTNEE
BEIHER

East Asia Qianhai Securities Company Limited

RGpBEFEREEAR

Enterprise Risk Management
PEREREIRRE

Euro

BT EEEH

Fair value through profit or loss

BBERARRATHER

Fair value through other comprehensive income

mEEMEEREARRAFEE

Pound sterling, the lawful currency of the UK
REDEEE

Gross domestic product

A ERE

Guangdon*g-Hong Kong-Macao Greater Bay Area
EERAXER

Hong Kong dollar, the lawful currency of Hong Kong

BREREEN

Hong Kong Accounting Standards
R GTER

Hong Kong Exchanges and Clearing Limited
BRER G MEERERAT]

Hong Kong Financial Reporting Standards
BRI BHRELER

Hong Kong Institute of Certified Public Accountants
ERGAE

Hong Kong Monetary Authority
EETRERER

Hong Kong Special Administrative Region of PRC
hE ARAMBEEERHITTHR

Hong Kong Financial Reporting Standard 9: Financial Instruments
BEMBREENFES 2T A
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HQLAs
[(BEREHEE]

JPY
(A

LCR
[REEEEL R

Listing Rules
[KEMRAD]

Macau Branch
RFIS 9T

Moody’s
(723 ]

Mn
(B&]

MPF
B E]

MRF scheme
’—giﬁubu H

NIM
[FeZE]

NSFR
[(REESFHEL X

ol
[E b Eas]

Senior Management
[EEEBAE]

SFO

[(FEHEHAE RG]

Share
[ (7 ]

SME
[/ ]

Stock Exchange
[k 32 P

UK
el
us

[RE]

US$ or USD
E

VaR
RENES =N

High quality liquid assets
BERBEE

Japanese yen, the lawful currency of Japan

BAEEER

Liquidity coverage ratio

MEEEELL X

the Rules Governing the Listing of Securities on the Stock Exchange (as
amended, modified or otherwise supplemented from time to time)

B PACES EMRAD  BTRHERT - BB E M ST R

The Bank's branch operations in Macau

RITHPRFIDTT

Moody's Investor Service

BBEERS

Million
Er-

Mandatory Provident Fund
EHENES

Mutual Recognition of Funds scheme
%iﬁuuu J

Net interest margin
FEE

Net Stable Funding Ratio
BEEFHELE

Other comprehensive income

Hib 2w

The Chief Executive, Executive Directors and Deputy Chief Executives of the
Bank
KITHITEARE, - RITEEREITTERE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)

(& %&Hﬁiﬂ ) (BEEHIESTNE)

Ordinary shares of the Bank
RITE B

Small and medium-sized enterprise

SN

The Stock Exchange of Hong Kong Limited
BEBMERXZMARRAA

United Kingdom
HE

United States of America

£FRAFH

United States dollar, the lawful currency of the US
ERETEEY

value-at-risk

R {E
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& BEA R RIT

Head Office #4T 10 Des Voeux Road Central

Hong Kong
BEEEEIER 105
Telephone &3 (852) 3608 3608 @ MIX
Facsimile f&E (852) 3608 6000 o responible sources

wwiscog  FSC™ C132697

Website ik www.hkbea.com
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