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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

General Review

In the first half of 2018, the domestic economy of the People’s
Republic of China (the “PRC”) continued to be stable in general
with an upward development trend. According to the China
Statistics Bureau, the GDP at comparable prices achieved a year-
on-year growth of approximately 6.8%, among which ecological
protection and environmental treatment sector achieved a year-
on-year growth of approximately 35.4%, such growth rate was
higher than the growth rate of all other types of investments
which was approximately 29.4%. At the critical time for the in-
depth structural adjustment of Chinese economy, transition from
old to new energy and the stable improvement of quality and
efficiency, the PRC government devoted increasing efforts in
ecological and environmental protection and treatment in order
to meet people’s overwhelming needs for a rapid ecological and
environmental improvement and realise sustainable development.

On one hand, the system design and regulation formulation of
the PRC in relation to environmental protection and relevant
industries are constantly optimised: The government work
report released in early March 2018 explicitly required the
promotion of pollution prevention to achieve greater results,
such as requiring the refined indicators including chemical
oxygen demand and ammonia nitrogen emission for the year to
reduce by 2%, carrying out comprehensive treatment of black
and odorous water bodies, enhancing effort in construction
of wastewater treatment facilities and optimising the charging
policy and strengthening the classification treatment for solid
waste and trash. In addition, the newly amended Water Pollution
Prevention Law of the People’s Republic of China further clarified
the responsibility of the government at each level for the water
environment and quality and made up to 55 modifications to
the contents of the existing laws including the impact on public
health and ecological and environment, the fight against illegal
emission and fraud data and the operation of urban wastewater
treatment plants; the Environmental Protection Tax Law of
the People’s Republic of China provides a solid base for legal
enforcement in respect of environmental protection and greatly
enhances the motivation of the local government to protect
the environment while enhancing contribution capability of the
local government in the field of environmental protection to
facilitate the stable and long-term development of environmental
protection industry and compelling, to a certain extent, relevant
industrial corporations to seek for pollution treatment service
from third parties in order to ensure compliance with emission
standards while controlling its operating costs.
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Management Discussion and Analysis
EEEwE DT

On the other hand, the Chinese government tightened
the environmental enforcement efforts and accountability
by carrying out a centralised inspection of environmental
protection and severely investigated a batch of cases of
environmental law violation so as to drive the intensive
implementation of environmental protection. Ever since the so-
called “unprecedentedly most stringent” new environmental law
has been officially implemented, the Ministry of Ecology and
Environment (formerly known as the Ministry of Environmental
Protection) has carried out annual events for implementing the
Environmental Protection Law for three consecutive years to fully
promote the implementation of environmental protection laws and
supporting measures.

In conclusion, along with the gradually enhanced construction of
ecological civilisation in the PRC and the constant promulgation
of various favourable policies with a more stringent environmental
enforcement which incubated a booming market for
environmental treatment, CT Environmental Group Limited (the
“Company”, together with its subsidiaries, the “Group”), being a
high-quality enterprise which possesses advanced technology
and extensive operation experience, has an increasingly
prominent advantage in the market competition and a bright
prospect.

In the first half of 2018, while optimising and adjusting each
business segment under the Group, the Group further expanded
its business scope and operation area in the PRC, fostered
innovation in respect of perfecting the industrial chain and
made new progress in capital operation, which consolidated
the foundation to maintain and secure its leading position in the
industry in the PRC.

4 CT Environmental Group Limited
Interim Report 2018

5—HH PEBFBRERRIAE
HENBE ARPRRFRER
BREREE-—HBRBELIRN ED
BRIERAHR - BERBAIL
EEBINHREFEEZEANERU
Ho ARG (BIRBERERES)
BEIFRRE (RRZE) BlRFE
B 2EETRREREERRDN

AREFTL BEEBEREERARE
REE L N FRERNFERB A
ek BBERBOREHE #
EHEANRERETS  FHER
REBERAR ([A2F]-EF
HNEARGRBIAEE)ES—
FERTERMNELCERIEN
BELEETSHRFPNEZ R
AR AR ERER-

—E-\EL¥E - XEEEEL
RARET &EBRROEEE
— SRRV PEZEBEENE
Ll WHETEERED M
HER HEXAELSTEMEHE
B AEBRENZEHRTEZE
NZARBUEERENERY -



Management Discussion and Analysis

() In respect of Business Expansion

1.

Completion of flagship project and commencement of
in-depth cooperation

Yulin (Fumian) Energy-Saving Environmental Industrial
Park (the “Fumian Project” or the “Fumian Industrial
Park”), the comprehensive environmental treatment
flagship project of the Group which aims to facilitate
the transformation and upgrade of the industry through
environmental supply-side reformation, is the first
integrated environmental protection industrial park in
Guangxi with features such as wastewater treatment
and water supply, electricity supply, steam and heat
integrated supply and waste treatment facility which
were constructed at the same time of the construction
of factories by the industrial enterprises (being our
ultimate customers), adoption of domestic sewage
level one A treatment standards + wetland park further
intensified purification technology and intensive land
use, which serves as a milestone for resolving the
bottleneck of water pollution arising from the industrial
activities during development of apparel industry.

Phase | of the project has been completed with a
steadily increasing average treatment volume. While
Phase Il of the project will be completed soon in the
second half of 2018.

The enterprises who invest and build their factories in
the Fumian Industrial Park covering industries such as
printing and dyeing, sizing, textile, apparel, machinery
and papermaking, and encompassing large-scale
enterprises in prosperous regions in the PRC including
Pearl River Delta and Yangtze River Delta. Currently, 23
enterprises had already commenced operation in the
Fumian Industrial Park.
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Management Discussion and Analysis
EEEwE DT

In order to expand the service scale of waste
treatment, the Group had entered into a framework
agreement with the government in Fumian District
in May 2018, pursuant to which both parties will
cooperate on the establishment of the “Urban and
Rural Biomass Recycling Project in Fumian District,
Yulin City, Guangxi” (the “Fumian Biomass Project”)
in Fumian District, which will be developed into an
advanced urban and rural biomass recycling base
that integrates incineration disposal, comprehensive
utilisation and safe landfill (the “Framework
Agreement”). The Fumian Biomass Project has a
planned biomass treatment capacity of 1,000 tonnes/
day. It will be equipped with auxiliary facilities,
including a comprehensive utilisation plant and landfill
for waste. The Fumian Biomass Project is expected
to gradually complete construction and commence
operation within 2 years after the date of entering
into the Framework Agreement. Further details of
the Framework Agreement and the Fumian Biomass
Project are set out in the announcement of the
Company dated 23 May 2018.
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Management Discussion and Analysis

Transferring successful experience and enhancing
synergy effect

Based on the remarkable success achieved by
the Fumian Project, in order to further optimise
the local textile and fabrics industrial chain, satisfy
the needs of enterprises for industrial park with
comprehensive services and respond to the strategy of
the government of Yulin City, Guangxi, on expanding
the relevant corporate groups and industrial chains
to neighbouring areas and thereby promoting the
local economic development, the Group has entered
into an investment agreement with the government
of Bobai County, Yulin City in January 2018 (“Bobai
Agreement”). Under the Bobai Agreement, the Group
will construct facilities in the industrial park under BOO
model and operate and manage industrial wastewater
treatment, solid waste treatment and disposal,
industrial water supply, heat supply and electricity
supply and hazardous waste treatment and disposal
services (the “Bobai Project”).

The first phase of the Bobai Project has the following
designed treatment capacity: industrial wastewater
treatment of 100,000 tonnes/day, industrial water
supply of 100,000 tonnes/day, solid waste treatment
and disposal of 750,000 m®, hazardous waste
treatment and disposal of 30,000 tonnes/year, heat
and steam supply of 500 tonnes/hour and power
generation of 50MW/hour.

The Group wishes to replicate the successful
experience of Fumian Project to Bobai Project in order
to fully exert the synergy effect and further strengthen
the Group’s market position. Further details of the
Bobai Agreement are set out in the announcement of
the Company dated 2 January 2018.
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Management Discussion and Analysis
EEEwE DT

()

In respect of capital operation

On 2 February 2018, the Group entered into a financial
strategic co-operation agreement with China Construction
Bank Guangzhou Zengcheng Branch (“CCB”) (the “Financial
Agreement”). According to the terms of the Financial
Agreement, CCB will provide the Group an intended
maximum loan amount equivalent to RMB2.4 billion with
the actual facility amount subject to the approval by CCB.
The maximum amount of the loan to be granted to the
Group pursuant to the Financial Agreement shall be applied
towards the financing of acquisition of fixed assets, working
capital, trading, merger and acquisitions, bills, guarantees
and other funds. Details of the Financial Agreement are set
out in the announcement of the Company dated 2 February
2018.

Based on the abovementioned series of proactive measures
and its constantly rapid yet stable development trend, the
public gives close attention and significant recognition to
the Group. On 8 January 2018, at the 2017 China Financial
Market Grand Prize initiated by a Hong Kong magazine,
China Financial Market, organised by Wonderful Sky
Financial Group, the Group was awarded the “2017 China
Financial Market Award — Best Investment Value Award”
by virtue of its strong comprehensive strength and its
outstanding industrial position. On 18 January 2018, at
the award ceremony of the Insight of Hong Kong Stock
New Values Summit Forum cum 2017 “Golden Hong
Kong Stock” Listed Companies Awards Ceremony jointly
organised by Zhitongcaijing and Royal Flush Finance, the
Group was awarded “2017 Golden Hong Kong Share-Listed
Utility and Environmental Company with Most Value” award.
These awards indicate the recognition from the industry
participants and investors on the Group’s development in
recent years.
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Management Discussion and Analysis

Business Review

Water Treatment Services

As of 30 June 2018, the Group operated a total of 12 water
treatment plants, including 6 industrial and 3 municipal
wastewater treatment plants, and 3 industrial water supply
plants.

As of 30 June 2018, the total designed capacity of
wastewater treatment plants in operation was 655,000
m?3/day, representing a decrease of approximately 15%
as compared to the total capacity in operation as of 31
December 2017 which was due to the suspension of
operation of certain industrial parks and in turn attributable
to local government’s planning; the total designed capacity
of industrial water supply plants in operation was 180,000
m?3/day, representing a decrease of approximately 45%
as compared to the total capacity in operation as of 31
December 2017 due to the same reason as mentioned
above; the wastewater treatment project of Phase Il of
the Fumian Project, the Yulin Chinese Medicine Health
Industrial Park Project and the Bobai Industrial Transfer Park
Project Phase | are expected to commence operation in the
second half of 2018 while Hunan Huaihua Tianyuan Project
(“Huaihua Project”) Phase Il and the Bobai Project are
estimated to commence operation in the first half of 2019;
the Fumian Project Phase Il of the industrial water supply
segment is expected to commence operation in the second
half of 2018.
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Management Discussion and Analysis
EEEwE DT

The analysis of projects held is set out below: BFEEBEZoWUT
Wastewater  Industrial
Industrial Municipal Treatment Water
Wastewater Treatment ~ Wastewater Treatment Subtotal Supply Total
Daily Designed Treatment SHRAEE&EN 5k I%¥
Capacity (m*/Day) (IHK/K) I¥5KER THSKEE RENT  BAKEE Foh
Operational Model BERR BOO BOT BOO BOT BOO
In Operation Ee 480,000 45,000 10,000 120,000 655,000 180,000 835,000
Pending Operation “Eg 50,000 - - - 50,000 50,000 100,000
Under construction/with B/ ERR
a plan to construct 165,000 55,000 - 50,000 270,000 150,000 420,000
Total @t 695,000 100,000 10,000 170,000 975,000 380,000 1,355,000
Number of Water Plants/Each X% & /1
In Operation Bg 5 1 1 2 9 3 12
Pending Operation FER 1 - - - 1 1 2
Under construction/with ERe /A ERR
a plan to construct 3 - - 3 1 4
Total act 9 1 2 13 5 18

il

Capacity expansion based on existing water plants is considered
no increase in number of water plants.

Industrial Wastewater Treatment Services

Industrial wastewater treatment is the core business
of the Group. The Group focused on third party
centralised treatment market operated under the
BOO model, providing polluting enterprises in the
industrial parks or clusters with professional third party
solutions for pollution control to help them achieve
the separation of “pollution control” and “pollution
generation”, thereby effectively solving the pollution
problem. Currently customers served by the Group
cover industries ranging from textile, printing and
dying, papermaking, food processing to electronic
electroplating.
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Management Discussion and Analysis

As of 30 June 2018, the Group owned 6 industrial
wastewater treatment plants which are in operation
in Guangdong Province, Hunan Province and the
Guangxi Zhuang Autonomous Region, with an
aggregated designed treatment capacity of 525,000
m?3/day. For the six months ended 30 June 2018,
the daily average utilisation rate of the industrial
wastewater treatment plants was approximately
45% and the total wastewater treatment volume
treated was approximately 29% lower than the
corresponding period in 2017 which was mainly due
to the suspension of operation of certain industrial
parks as affected by the adjustment from the local
government’s industrial planning and the transfer of
upstream industry to Guangxi Zhuang Autonomous
Region. It is expected that those impacts will still
require some time to wear off. The effect of the above
had been partially compensated by the Fumian Project
Phase | (50,000 m3/day) which duly commenced
operation by the Group in the second half of 2017 has
a satisfying growth in capacity utilisation rate and the
capacity utilisation rate reached 87% as of 30 June
2018. The designed capacity of the projects under
construction for the year was 220,000 m®day. Those
projects, including Fumian Project Phase Il (50,000
m?/day), Yulin Chinese Medicine Health Industrial Park
Project (5,000 m3/day) and Bobai Industrial Transfer
Park Project Phase | (10,000 m3/day), which are
expected to commence operation in the second half
of 2018; Bobai Project (100,000 m®/day) and Huaihua
Project Phase Il (55,000 m3/day), which are expected
to commence operation in the first half of 2019.
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Management Discussion and Analysis
EEEwE DT

1.2

1.3

Municipal Wastewater Treatment Services

As of 30 June 2018, the Group operated 3 municipal
wastewater treatment plants in Guangdong Province,
the PRC. Same as the previous years, the total
designed capacity was 130,000 m3/day. Those plants
have been running with stable utilisation rates. To cope
with the urban development plan of the Zengcheng
District, Guangzhou City, additional planning of
municipal wastewater treatment has been made for the
Phase IV of the Haitao Project wastewater treatment
facilities during the period with a designed capacity
of 50,000 m®day which are expected to commence
operation in 2019.

Industrial Water Supply

As of 30 June 2018, the Group operated 3 industrial
water supply plants in Guangdong Province and
Guangxi Zhuang Autonomous Region. The total
designed treatment capacity of these plants was
180,000 m3/day. For the six months ended 30
June 2018, the average daily utilisation rate was
approximately 43% and the total industrial water
supply volume supplied was approximately 15% less
than the corresponding period in 2017 which was due
to suspension of operation of an industrial park as
affected by the adjustment to the local government’s
industrial planning. These plants are located in the
industrial parks with wastewater treatment plants
operated by the Group, and as a demonstration
of circular economy, are connected to respective
wastewater treatment plants in the same industrial
park via water recycling facilities for the provision of
industrial water supply services to customers who
were also the customers of wastewater treatment
services. The project under construction as of 30 June
2018 was Fumian Project Phase Il (50,000 m?/day)
which is expected to commence its operation in the
second half of 2018.
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Management Discussion and Analysis

Sludge and General Solid Waste Treatment Services

As of 30 June 2018, the Group operated a total of 3 sludge
treatment facilities and 2 general industrial solid waste
treatment and disposal facilities in Guangdong Province and
operated electricity and heat cogeneration facilities of the
Fumian Project with synergetic incineration sludge disposal
of 200 tonnes/day. The total sludge treatment and disposal
capacity was 3,642 tonnes/day, representing an increase of
approximately 6% as compared with the total capacity as at
31 December 2017; the Group has established 2 landfills for
safe disposal of general industrial solid wastes with a total
size of 2.80 million m?.

As of 30 June 2018, the projects under construction
which had an expected capacity for sludge treatment and
disposal of 500 tonnes/day represented Phase | of the
sludge treatment project in the Longmen Industrial Base.
The general industrial solid waste treatment and disposal
reserve projects which had a capacity of 400,000 tonnes/
year were the solid waste projects in the Longmen Industrial
Base (located in Huizhou City, Guangdong Province) with
a capacity of 300,000 tonnes/year and the solid waste
treatment and disposal sub-project under the Bobai Project
with a capacity of 100,000 tonnes/year.
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Management Discussion and Analysis
EEEwE DT

2.1

Sludge Treatment and Disposal

As of 30 June 2018, the Group operated 3 sludge
treatment and disposal facilities in Guangdong
Province and 1 electricity and heat cogeneration
plant in Fumian Project for synergetic incineration
sludge disposal with a total disposal capacity of
3,642 tonnes/day and an average capacity utilisation
rate of approximately 59% for the period. The actual
treatment volume decreased 23% as compared to the
corresponding period in 2017 which was due to the
rectification requirement on the Haitao Sludge project
as imposed by environmental protection bureau which
results in temporary service suspension since late April
2018. The Group has carried out rectification work in
accordance with the requirement and the authority
had checked the rectification work without additional
rectification requirements so that service is expected
to be resumed shortly. Among the total sludge
treated and disposed of by the Group, approximately
80% comprised of “municipal sludge” produced in
urban centralised municipal wastewater treatment
plants, and approximately 20% comprised of “dyeing
sludge” produced in dyeing wastewater treatment
and “papermaking sludge” produced in papermaking
wastewater treatment.
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2.2

2.3

Management Discussion and Analysis

General Industrial Solid Wastes Treatment and
Disposal

As of 30 June 2018, the Group operated 2 general
industrial solid wastes treatment and disposal facilities
in the Guangdong Province. There are 2 landfills for
safe disposal of solid wastes with a total capacity
of 2,800,000 m®. The landfills are capable of safe
treatment and disposal of category | and Il general
industrial solid wastes, with a planned annual usage
of 200,000 m3, meaning the annual treatment volume
is approximately 200,000 tonnes. For the six months
ended 30 June 2018, these facilities received and
disposed of approximately 66,000 tonnes of general
industrial solid wastes, representing a substantial
increase of 31,000 tonnes as compared with
approximately 35,000 tonnes received and disposed
of during the same period in 2017 which was primarily
due to the existence of new customers as a result of
the large-scale environmental protection inspection
over many of the industry players.

Domestic Waste Treatment

The Group has constructed a seamless project for
urban and rural wastes treatment in the Guangdong
Province. The Group has also entered into a
concession agreement for this project for a term of
30 years with the government of Longmen County,
Guangdong Province. The total approved treatment
capacity was 600 tonnes/day for incineration
treatment. This project is located in the Longmen
Industrial Base and with its business covering the
collection, transportation and incineration of urban and
rural domestic wastes to generate electricity.

2.2

2.3
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Management Discussion and Analysis
EEEwE DT

Hazardous Waste Treatment Services

As of 30 June 2018, the Group operated 6 hazardous
wastes treatment and disposal facilities in Guangdong
Province. These facilities altogether cover 20 types of
hazardous wastes under the revised “National Hazardous
Waste List” with a total treatment capacity of 765,000
tonnes/year. Among them, the most significant facility was
owned by Guangzhou CT Lvyou Environmental Protection
Technology Company Limited (“Guangzhou Lvyou”)
which possessed a capacity for comprehensive harmless
treatment and safe disposal of hazardous wastes and
leading approved treatment scale in the country. It provides
services to various industries such as petroleum, chemical,
electronic, automobile manufacturing, shipbuilding and
pharmaceuticals. In order to reach the higher environmental
standard, certain sub-projects commenced technological
upgrade and transformation in the first half of the year which
affected the waste received and treatment volume. For
the six months ended 30 June 2018, annualised capacity
utilisation rate for receipt and disposal of hazardous wastes
by Guangzhou Lvyou was 58%. CT (Nansha) Ocean
Protection Centre is specialised in collection, treatment,
disposal, recycling and comprehensive utilisation of oily
wastewater and oily sludge and residues (HWO08) in ports
and on vessels. In the first half of 2018, comprehensive
technological transformation and upgrade were carried out.
The hazardous waste and general industrial solid waste
collection and storage centre constructed by the Group
in Foshan City, Guangdong Province had a collection and
storage capacity of 50,000 tonnes/year for hazardous
waste and 50,000 tonnes/year for general industrial solid
wastes. The project is scheduled to commence operation
by the end of 2018. The Group expects that it will seize
market opportunities on an ongoing basis and continue to
expand the business scale of hazardous waste treatment
and disposal, so as to enhance its strength and influence
as a professional provider of comprehensive environmental
pollution management solutions.
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Management Discussion and Analysis

4.  High-efficiency energy supply service

As of 30 June 2018, the Group operated 1 electricity and
heat cogeneration facility under the Fumian Project to
provide corporate customers in the industrial park with
highly-efficient heat supply and electricity supply services.
Fumian Project Phase | (in operation) has a heat supply
capacity of 75 tonnes/hour and electricity supply capacity
of 7.5 MW and its capacity utilisation rate for the first half of
2018 reached 48% and 59%, respectively; Phase Il which
was commissioning had a heat supply capacity of 130
tonnes/hour and electricity supply of 15MW and is expected
to commence operation in the second half of 2018. As at
30 June 2018, the project in planning was the electricity
and heat cogeneration of Bobai Project Phase | which had
a heat supply capacity of 220 tonnes/hour and electricity
supply capacity of 25MW.

Future Outlook

Centring the core target of “Building a Beautiful China”, the
Group strives to enhance the comprehensive capacity of the
ecological environment to support the sustainable development
of the environment, the economy and the society. Under the
guidance of the innovative theory of environmental supply-
side structural transformation, the Group planned, invested
and constructed 5 major industries, including water treatment,
solid waste, hazardous waste, pollution treatment engineering
and high-efficient energy, to resolve the bottleneck of economic
growth being limited by the environment, realising the win-win
situation for the environmental improvement and synergetic
development of economy.

Since the commencement of operation of the Fumian Project in
the third quarter of 2017, the performance of this project was
encouraging and the pace of ramping up in utilisation rate had
exceeded expectation of the Group. The Group is confident that
this favourable trend will continue and the next phase of the
Fumian Project had already attracted many potential industrial
enterprises who would like to construct their factories. The Group
believes that these industrial enterprises are in a strong demand
for a total solution to their environmental protection requirement
and exposure.
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Management Discussion and Analysis
EEEwE DT

The success in the implementation of the Fumian Project through
using optimised, innovative and intelligent business model
had further increased the confidence of the Company in the
investment in similar projects in Bobai County and Laibin City,
both situated in Guangxi, which will provide the Group with
sustainable and remarkable growth in the long run.

In recent months, there was a large-scale environmental
protection inspection exercise nationwide. Many environmental
protection service providers who did not meet the relevant rules
and standards had been suspended or being sanctioned. The
Group is of the view that after the inspection exercise is over,
the Group will stand out to benefit since the Company is one of
the industry players with proven quality and solid track record.
In addition, the tightened control over the illegal disposal of
industrial solid waste and hazardous waste by the authority
means that the market demand for our treatment service will be
increased. Furthermore, various types of industrial solid wastes
and hazardous waste had been accumulated in large volume in
the market without any treatment as a result of the environmental
protection inspection exercise as mentioned above so that it will
be an opportunity for the Group to actively capture the potential
turnover generated from such accumulated wastes.

In addition to the above favourable elements, we also
possess various catalyst for future profit growth, including
the construction revenue from Phase Il of the Huaihua Project
and Phase IV of the Haitao Project and the formal operational
commencement of the incineration plant in the Longmen
Industrial Base in the second half of 2018.

Looking forward, the Group will stay committed to the
mission and work towards its goal: integrating all resources
and continuously enhancing its operational management and
technological R&D capability to provide local government and
customers with high-quality and comprehensive environmental
protection service; optimising efficient capital financing channels
and proactively capturing the new opportunities under the new
normal of the economy of the environmental market with precise
investments to create good value and return for shareholders
and investors; shouldering the responsibility and mission as
the industrial benchmark and as a listed company to spread
advanced environmental protection concepts and convey positive
energy to the society.
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Management Discussion and Analysis

FINANCIAL REVIEW

Turnover

The turnover of the Group decreased by approximately 1.6% to
approximately HKD984.1 million for the six months ended 30 June
2018 from approximately HKD999.7 million for the six months ended
30 June 2017. Such decrease was mainly the net effect of the
following:

1)

Affected by the suspension of certain industrial parks operated
by the Group together with certain customers’ relocation, the
Group’s revenue generated from these industrial parks and the
customers decreased by approximately HKD186.4 million as
compared with the same period last year;

In response to the large-scale environmental protection
inspection across the whole PRC during the first half of 2018,
revenue generated by certain subsidiaries decreased by
approximately HKD79.0 million as compared with the same
period last year;

Revenue from BOT construction services decreased by
approximately HKD65.5 million mainly due to the completion
of the construction a waste-to-energy plant located in the
Guangdong Longmen Longtao Recycling Economic and
Industrial Base in 2017 as compared with the same period last
year. The revenue from BOT construction services generated this
period solely represented the construction work in relation to the
Phase Il of the Huaihua Project; and

Due to the operational commencement of the Fumian Project
since the second half of 2017, together with the provision of land
levelling services arose from the further expansion of the Fumian
Project and the commencement of the construction of Bobai
Project, an additional revenue of approximately HKD313.8 million
had been generated as compared with the same period last year.
Such additional revenue had largely compensated the effect of
the revenue decrease from the preceding paragraphs.
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Management Discussion and Analysis
EEEwE DT

Cost of Sales

The total cost of sales of the Group increased by approximately
7.3% to approximately HKD588.4 million for the six months ended 30
June 2018 from HKD548.6 million for the six months ended 30 June
2017. The increase was mainly due to the net effect of the following
reasons: 1) affected by the suspension of certain industrial parks and
the temporarily suspended operation of certain facilities of the Group
to coordinate with the recent environmental protection inspection of
Guangdong province, the operating costs of the Group’s respective
subsidiaries decreased by approximately HKD60.0 million as
compared with the same period last year; 2) the costs of the Group’s
BOT construction business dropped by approximately HKD54.0
million as compared to same period last year; and 3) due to the
business development of the Fumian Project and Bobai Project, the
corresponding operating costs, including the provision of land levelling
services, had contributed approximately HKD154.0 million in the first
half of 2018, and these projects were not in operation in the same
period last year.

Gross profit and gross profit margin

The gross profit of the Group decreased by approximately 12.3% to
approximately HKD395.8 million for the six months ended 30 June
2018 from approximately HKD451.1 million for the six months ended
30 June 2017, primarily as a result of the factors described above.

The overall gross profit margin of the Group dropped to approximately
40.2% for the six months ended 30 June 2018 from approximately
45.1% for the six months ended 30 June 2017, primarily due to the
effects of the suspension of certain industrial parks and the temporarily
suspended operation of certain facilities of the Group to coordinate
with the recent environmental protection inspection of Guangdong
province, the turnover of respective subsidiaries of the Group dropped
significantly, while fixed costs such as depreciation and amortisation
were relatively stable, resulting in the magnitude of reduction in
operating costs being less than the magnitude of reduction in the
turnover.
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Management Discussion and Analysis

Other revenue

Other revenue of the Group increased by approximately 6.9%
to approximately HKD104.2 million for the six months ended 30
June 2018 from approximately HKD97.6 million for the six months
ended 30 June 2017. The increase is mainly due to the net effect
of: 1) the increase in government grants by approximately HKD69.3
million; 2) the decrease in value-added tax refund by approximately
HKD44.5 million; and 3) the decrease in consultancy fees income by
approximately HKD18.1 million.

Other net (loss)/income

Other net loss for the six months ended 30 June 2018 mainly included
foreign exchange loss of approximately HKD1.6 million (the six months
ended 30 June 2017: foreign exchange gain of HKD10.2 million). The
net foreign exchange loss primarily arose from receivables and bank
loans that were denominated in a currency other than the functional
currency of the relevant entities.

Other net income for the six months ended 30 June 2017 also included
gain on disposal of a subsidiary of approximately HKD66.5 million.

Administrative expenses

The Group’s administrative expenses decreased by approximately
10.2% to approximately HKD132.4 million for the six months ended
30 June 2018 from approximately HKD147.5 million for the six months
ended 30 June 2017. This was primarily due to the decrease in
marketing expenses.

Finance costs

The finance costs of the Group increased by approximately 16.7% to
approximately HKD57.4 million for the six months ended 30 June 2018
from approximately HKD49.2 million for the six months ended 30 June
2017, primarily due to the increase in average loan balance and the
increase of average loan interest rate of the Group.
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Management Discussion and Analysis
EEEwE DT

Profit before taxation

The profit before taxation of the Group decreased by approximately
28.1% to approximately HKD308.1 million for the six months ended
30 June 2018 from approximately HKD428.6 million for the six months
ended 30 June 2017, primarily due to the factors described above.

Income tax

The income tax expenses of the Group for the six months ended 30
June 2018 decreased by approximately 87.9% as compared with the
corresponding period of last year, mainly due to the decrease in profit
before tax and reversal of over-provision of income tax in respect
of prior periods during the period. Meanwhile, the effective tax rate
decreased to approximately 1.9% from approximately 10.9% due
to the fact that Heyuan Solid Waste Centralized Treatment Centre
Company Limited has been entitled to preferential tax treatment
for high and new technology enterprises since 2018 while the profit
generated from Fumian Project is being under tax-free period together
with the reversal of over-provision of income tax in respect of prior
periods during the period.

Profit attributable to equity shareholders of the Company

The profit attributable to equity shareholders of the Company has
decreased by approximately 20.9% to approximately HKD302.4 million
for the six months ended 30 June 2018 from approximately HKD382.4
million for the six months ended 30 June 2017, primarily as a result of
the factors described above.

Liquidity and Financial Resources

The liquidity and capital requirements of the Group mainly relate to the
acquisition of projects, construction of property, plant and equipment
and operation expenses.

As at 30 June 2018, the carrying amount of the Group’s cash and bank
deposits was approximately HKD225.2 million (31 December 2017:
HKD519.0 million), representing a decrease of approximately 43.4% as
compared to that as at 31 December 2017.
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Management Discussion and Analysis

Loans and Borrowings

As at 30 June 2018, the total amount of bank loans of the Group was
approximately HKD3,184.3 million (31 December 2017: HKD3,461.9
million), in which a majority was denominated in HKD and carried
floating interest rate. The unutilised bank facilities amounted to HKD nil
as at 30 June 2018 (31 December 2017: HKD1,679.1 million).

As at 30 June 2018, the secured bank loans amounted to HKD1,924.4
million, and unsecured bank loans amounted to HKD1,259.9 million.
Please refer to note 14 for further details of the Group’s bank
borrowings.

As at 30 June 2018, the gearing ratio of the Group (as calculated by
dividing the total borrowings (net of cash and cash equivalent, and
deposits with a bank with original maturity date over three months) by
the total equity of the Group) was approximately 63.3% (31 December
2017: 63.8%).

Contingent Liabilities

As at 30 June 2018 and 31 December 2017, the Group had no material
contingent liabilities or guarantees.

Pledge of Assets

As at 30 June 2018, the Group pledged certain of its property, plant
and equipment and lease prepayments with an aggregate carrying
amount of approximately HKD311.1 million (31 December 2017:
HKD313.8 million) to certain banks to secure certain credit facilities
granted to the Group. In addition, the Group’s equity interests in
Qingyuan Lvyou Environmental Protection Technology Company
Limited, Guangzhou Yinglong Wastewater Treatment Company Limited
and Guangzhou Liangang Vessel Wastewater Treatment Co., Limited
were pledged for the bank borrowings of the Group.
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Management Discussion and Analysis
EEENWED T

Capital Expenditures

The major capital expenditures of the Group primarily consist of
expenditures to acquire lease prepayments, construct treatment
facilities and purchase property, plant and equipment.

For the six months ended 30 June 2018, the capital expenditures of
the Group (mainly include additions in property, plant and equipment,
and increase in lease prepayments) amounted to approximately
HKD603.9 million (for the six months ended 30 June 2017: HKD725.0
million). These capital expenditures were funded by bank borrowings
and funds generated from the operating activities of the Group.

The Group expects to incur additional capital expenditures in view of
the various acquisition opportunities in the sector and in view of the
scheduled construction of facilities for the current project portfolio of
the Group. It is expected that the capital expenditure will be funded
mainly by operating cash flows and bank borrowings.

Foreign Currency Risk

The Group’s assets, borrowings and major transactions are mainly
denominated in RMB. The Group is exposed to currency risk primarily
arising from receivables and bank loans that are denominated in a
currency other than the functional currency of the relevant entities.
The currencies giving rise to this risk are primarily RMB, USD
and HKD. The Group ensures that the net exposure is kept to an
acceptable level, by buying or selling foreign currencies at spot rates
where necessary to address short-term imbalances. As at 30 June
2018, approximately 98.2%, 0.0% and 1.8% of the cash and cash
equivalent held by the Group are denominated in RMB, USD and HKD
respectively (31 December 2017: 98.7%, 0.1% and 1.2%).
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Management Discussion and Analysis

Employees and Remuneration Policy

As at 30 June 2018, the Group employed 1,892 employees (as at
30 June 2017: 2,086 employees). Employee costs amounted to
approximately HKD111.3 million for the six months ended 30 June
2018 (for the six months ended 30 June 2017: approximately HKD95.9
million). The Group will endeavour to ensure that the employees’
salary levels are in line with industry practice and prevailing market
conditions, and that employees’ remuneration is based on their
performance.

The Company has also adopted a share option scheme for the
purpose of providing incentives and rewards to eligible participants
who contribute to the success of the Group’s operations. Further,
the Company also adopted a share award scheme to recognise and
motivate the contributions made to the Group by its employees and to
give incentives in order to retain them for the continuous operation and
development of the Group. Further information in relation to the share
award scheme is set out in note 15(b)(ii).

SIGNIFICANT INVESTMENTS AND MATERIAL ACQUISITION AND
DISPOSAL

Save as disclosed in this report, the Group did not have any significant
investments or other material acquisitions or disposal during the six
months ended 30 June 2018.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2018, the Directors and chief executives of the
Company and their associates had the following interests in the
shares, underlying shares and debentures of the Company and its
associated corporations (within the meaning of the Securities and
Futures Ordinance (“SFO”)), as recorded in the register required
kept by the Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Ltd.
(“the Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”):

EERIETHAEBRALRAREME
BoEBZ i HERG RESZER
RiRA

RZZB-NFRA=ZTH EQARE
HHRBERA ([RERAEERG )%
352{F AT FEMECHATEL - SURISEE
Rz EmRR (T EmRA) kst
B EHBRITAESETESRZNE
ZJR([BRESFA D EAEARARE
BBAERXSRARAR (TBXF]) %
ARABES FBTRAERKREHE
ZARFALQAREBEBEE (ERXRE
FRBERD) D - BB R &S
hERNESNT

Approximate
percentage of

Total number shareholding in
Name of Director Capacity/Nature of interest of shares the Company
HARD R RE
EENS 54 Mt BROE Y BRE
Mr. Tsui Cham To Interest of controlled corporation and 3,527,024,000 (L) 55.84%
beneficial owner®
wEEEE SEAREGREZERA
Mr. Xu Zhencheng Beneficial owner 350,000 (L) 0.006%
FFIRAR B4 BB A
Mr. Xu Shubiao Beneficial owner 306,000 (L) 0.005%
HEREE BERERA
Mr. Xu Juwen Beneficial owner 220,000 (L) 0.003%
RIENEE BEm#EEA
Mr. Zhang Lu Fu Beneficial owner 20,000 (L) 0.0003%
REBXREE BRERA

(L) denotes a long position in the shares
Notes:
(1)  Mr. Tsui Cham To is deemed under the SFO to be interested in 3,526,652,000

shares of the Company held by Keen Vast Holdings Limited, a company
controlled by Mr. Tsui Cham To, and 372,000 shares directly held by himself.
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Save as disclosed above, as at 30 June 2018, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short position in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), which had been recorded in the
register maintained by the Company and the Stock Exchange pursuant
to section 352 of the SFO or which had been notified to the Company
and the Stock Exchange pursuant to the Model Code. At no time
during the period was the Company, or any of its holding companies,
its subsidiaries or its fellow subsidiaries a party to any arrangement to
enable the directors and chief executives of the Company (including
their spouse and children under 18 years of age) to hold any interests
or short positions in the shares or underlying shares in, or debentures
of, the Company or its associated corporation.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 4 September 2013. The purpose of the Share Option
Scheme is to provide an incentive to motivate, attract and retain
eligible persons, and to encourage them to optimise their performance
efficiency, enhance the value of the Company and promote the long-
term growth of the Company. This scheme will provide the eligible
participants, including employees, consultants, executives and officers
of the Company, to have a personal stake in the Company to achieve
its intended purpose.

The Share Option Scheme shall be valid and effective for a period of
10 years from 4 September 2013, after which no further options will be
granted or offered but the provisions of the Share Option Scheme shall
remain in full force and effect to the extent necessary to give effect to
the exercise of any subsisting options granted prior to the expiry of the
10-year period or otherwise as may be required in accordance with the
provisions of the Share Option Scheme.

The maximum number of shares in respect of which may be issued
upon exercise of all options to be granted under the Share Option
Scheme is 544,000,000, being 10% of the Shares in issue immediately
after the Group’s listing on 25 September 2013 which is the effective
date of such scheme and representing approximately 8.6% of the
issued Shares as at the date of this interim report.
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The maximum number of shares issued and to be issued upon
exercise of the options granted to any eligible person under the Share
Option Scheme shall not in any 12-month period up to the date of
grant exceed 1% of the issued share capital of the Company from
time to time. Any further grant of share options in excess of this limit is
subject to the issue of a circular and shareholders’ approval in general
meeting. The period within which an option may be exercised under
the Share Option Scheme will be determined by the board of directors
of the Company (the “Board”) at its absolute discretion, save that no
option may be exercised later than 10 years from the date of grant of
the particular option. Under the Share Option Scheme, the exercise
price in relation to each option shall be determined by the Board at its
absolute discretion, but in any event shall not be less than the highest
of (i) the closing price of the shares as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of such option, (ii) the
average closing price of the shares as stated in the Stock Exchange’s
daily quotations sheets for the five trading days immediately preceding
the date of grant of such option, and (iii) the nominal value of a share
on the date of grant of such option.

No share options were granted, exercised, cancelled and lapsed under
the Share Option Scheme during the period ended 30 June 2018
and there were no outstanding share options under the Share Option
Scheme as at 30 June 2018.

Further details of the Share Option Scheme are set out in the
Company’s prospectus dated 12 September 2013.

SHARE AWARD SCHEME

The Share Award Scheme was adopted by the Board on 24
September 2015 in order to recognize and motivate the contributions
of employees and to provide them with the incentives or awards
for their commitment and contribution to the Group. By providing a
competitive incentive package, the Share Award Scheme also serves
to retain and attract suitable personnel for the further development
of the Group, and to align the interests of the employees with those
of the shareholders of the Company in attaining long-term business
objectives of the Group.

The Share Award Scheme shall be valid and effective for a term of 10
years commencing on the date of adoption.
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Pursuant to the Share Award Scheme, shares will be acquired by the
trustee, Bank of Communications Trustee Limited, at the cost of the
Company by way of subscription of new Shares (whether pursuant
to general mandate or specific mandate granted by the shareholders
of the Company or otherwise) and/or purchase of Shares from the
market out of cash contributed by the Group and be held on trust for
the employees until such awarded shares are vested in the relevant
selected employees in accordance with the provisions of the Share
Award Scheme.

Subject to the rules relating to the Share Award Scheme, the Board
may, from time to time, at its absolute discretion select any employee
(other than any excluded employee) for participation in the Share
Award Scheme as a selected employee, and grant such number of
awarded shares to the selected employee at no consideration and in
such number and on and subject to such terms and conditions as it
may in its absolute discretion determine.

The Board shall not make any further award of awarded shares which
will result in the nominal value of the shares awarded under the
Share Award Scheme exceeding 10% of the issued share capital of
the Company at the time of such award. The maximum number of
awarded shares which may be awarded to a selected employee under
the Share Award Scheme shall not exceed 1% of the issued share
capital of the Company at the time of such award. Details of the rules
of the Share Award Scheme (the “Scheme Rules”) are set out in the
announcement of the Company dated 12 November 2015.

During the six months ended 30 June 2018, no awarded shares were
granted to the Eligible Participants (as defined in the Scheme Rules)
pursuant to the Scheme Rules by the Company.

Further details of the Share Award Scheme is set out in note 15(b)(ii) of
this interim report.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, the persons (not being a Director or chief
executive of the Company) who have interests in the shares or
underlying shares of the Company as recorded in the register required
to be kept under section 336 of the SFO or have otherwise notified to

FTERERBRG RERBRGOES

RZB-NEXNA=Z+TH BERSR
A ERHIE336IK BFEMNE M
BEHEARQTE RAQTRMD S AEEE
BT HEEEZNAL (LFERAQITE

the Company were as follows: EHEBTHRAB)OT:
Approximate
Total number percentage of
Name of Shareholder Capacity/Nature of interest of shares shareholding
RRERB B REntE IR 10 B 8 REMOB DT
Keen Vast Holdings Limited™ Beneficial owner 3,526,652,000(L) 55.83%
BEARERBRATO BERERA
City-Scape Pte Ltd.® Beneficial owner 343,255,836 (L) 5.43%
BERERA
Interest of controlled
corporations 343,255,836 (L) 5.43%
STEARER
GIC Private Limited®
Investment manager 20,502,000(L) 0.33%
REKHE
Haitong International Person having a security
Financial Solutions Limited® interest in shares 400,000,000(L) 6.33%
BEERERRBEERAAC RROFEEEAER AL
Haitong International Interest of controlled
Securities Group Limited® corporations 400,000,000 (L) 6.33%
BEERIESEERRAFC ZENAER
Haitong International Holdings Limited® Interest of controlled
corporations 400,000,000 (L) 6.33%
BREEREZERERATO FEAFER
Haitong Securities Co., Ltd.® Interest of controlled
corporations 400,000,000(L) 6.33%
BEESBRAAO FEAFER

(L) denotes a long position in the shares
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(1) Keen Vast Holdings Limited is controlled by Mr. Tsui Cham To.

(2)  GIC Private Limited is deemed to be interested in 343,255,836 shares held
by City-Scape Pte Ltd by virtue of interests in controlled corporations, and
20,502,000 shares as investment manager for purposes of the SFO.

()] Haitong International Securities Group Limited, Haitong International Holdings
Limited, and Haitong Securities Co., Ltd. are deemed to be interested in
400,000,000 shares which Haitong International Financial Solutions Limited
having security interest in by virtue of interests in controlled corporations for
purposes of the SFO.

Save as disclosed above, as at 30 June 2018, the Directors are not
aware of any other person (other than a Director or chief executive
of the Company) having an interest or short position in shares and
underlying shares of the Company that were recorded in the register
required to be kept under section 336 of the SFO.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company is committed to achieving and maintaining the highest
standards of corporate governance, consistent with the needs and
requirements of the business and its shareholders. The Company has
adopted the code provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 14 to the Listing Rules.
For the six months ended 30 June 2018, the Company has complied
with all code provisions of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED ISSUERS

The Company has adopted the Model Code as its code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with all Directors, all Directors confirmed that they
have complied with the required standard set out in the Model Code
for the six months ended 30 June 2018.
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DIVIDEND

The Board recommends the payment of an interim dividend of
HKDO0.0096 per share (six months ended 30 June 2017: an interim
dividend of HKD0.0103 per share and a special dividend of HKD0.0018
per share) for the six months ended 30 June 2018, to the shareholders
whose names appear on the register of members of the Company on
Thursday, 27 September 2018. The interim dividend is expected to be
paid on or about Wednesday, 10 October 2018.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to the interim dividend, the register
of members of the Company kept in the Company’s branch registrar
in Hong Kong will be closed from Monday, 24 September 2018 to
Thursday, 27 September 2018, both days inclusive, during which
period no transfer of shares will be registered. In order to qualify for
the interim dividend, all transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s branch registrar
in Hong Kong, Computershare Hong Kong Investor Services Limited
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong not later than 4:30 p.m. on Friday, 21
September 2018.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

The Company and its subsidiaries did not purchase, sell or redeem any
listed securities of the Company during the six months ended 30 June
2018.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information available to the Company and within the
knowledge of the Directors, the Company maintained adequate public
float for the six months ended 30 June 2018.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors of the Company,
namely, Mr. Suen To Wai, Mr. Zhang Lu Fu and Mr. Liu Yung Chau.
Mr. Suen To Wai has the appropriate professional qualifications
and is serving as the Chairman of the Audit Committee. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group and discussed auditing, internal
control, risk management systems and financial report matters,
including the interim financial report of the Group for the six months
ended 30 June 2018.

REVIEW OF INTERIM REPORT

The unaudited interim financial report of the Group for the six months
ended 30 June 2018 has been reviewed by the Audit Committee.

PUBLICATION OF INTERIM REPORT

This interim report is published on the websites of the Company and
the Stock Exchange. This report will be dispatched to the shareholders
of the Company and made available for review on the aforesaid
websites.
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Condensed Consolidated Statement of Profit or Loss
Gl
for the six months ended 30 June 2018-unaudited ZtZ —F—/VENH =1 H 1L MEF —F4EE

(Expressed in Hong Kong dollars)  (LUBSFIT)

Six months ended 30 June
BEAA=1tHILEAEA

2018 2017
—E-N\F —E—+F
Note HKD’000 HKD’000
(e BET T BT T
(Restated)*
(&=E5))~
Turnover £ 3 984,121 999,718
Cost of sales SHE A (588,362) (548,632)
Gross profit EF 395,759 451,086
Other revenue Hth g &2 4(a) 104,296 97,609
Administrative expenses THHAX (132,367) (147,518)
Other net (loss)/income Hith (518) WA R 4(b) (1,441) 75,697
Profit from operations K HEF 366,247 476,874
Finance costs & pR AR 5(a) (57,442) (49,188)
Share of profit of associates DAL E N B B m A - 59
Share of (loss)/profit of a joint venture 215 —REE BN
(&8),&F (675) 833
Profit before taxation R B4 A E R 3(b)/5 308,130 428,578
Income tax PIEEY ) 6 (5,689) (46,891)
Profit for the period HRIEF 302,441 381,687
Attributable to: BUTN B IR G
Equity shareholders of the Company ZAATEZIFE A 302,393 382,388
Non-controlling interests IR ER 48 (701)
Profit for the period B E R 302,441 381,687
Earnings per share BRAEF 7
Basic and diluted BEARREE 0.05 0.06
& See note 2(a) * RffEE2(a)

The notes on pages 42 to 92 form part of this interim financial report. FA2ZRENMFAKRKPHEEHREN

Details of dividends payable to equity shareholders of the Company — o BN AABEZEEANKRE
are set out in note 15(a)(i). FEB A M EE15()() °
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
s eEaREMEEKER
for the six months ended 30 June 2018-unaudited B2 —F—/\F~ ==+ HIEA~ MBS —F455Z

(Expressed in Hong Kong dollars)  (LUB#SIT)

Six months ended 30 June
BEAA=1tHILAEA

2018 2017
—E-N\F —E—+F
HKD’000 HKD’000
BT T BT T
(Restated)*
(&%)~
Profit for the period BMriER 302,441 381,687
Other comprehensive income HAHMEEmKRE
for the period
ltem that may be reclassified subsequently EZ M gtEFH 2 BEERNEE !
to profit or loss:
Exchange differences on translation of BREWIEEABEIERRE
financial statements of entities not using S BERIIBBRRES
HKD as functional currency HEZZSR (54,046) 126,032
Total comprehensive income HAZHKEZARE
for the period 248,395 507,719
Attributable to: T EEN:
Equity shareholders of the Company KARERBFEA 248,347 508,420
Non-controlling interests IR R 48 (701)
Total comprehensive income Hr2mEmkmAnE
for the period 248,395 507,719
* See note 2(a) * B HiEE2(a)
The notes on pages 42 to 92 form part of this interim financial report. FRERENHT AT EREN
— &7 e
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Condensed Consolidated Statement of Financial Position

R e MR &
at 30 June 2018 R—F—/\EANA=1H

(Expressed in Hong Kong dollars)  (LUBHEZIT)

Interim Report 2018

At At
30 June 31 December
2018 2017
i i)
—E-N\F —E—tF
A~A=+H +ZR=+-H
Note HKD’000 HKD’000
M &E BET T BET T
(Restated)*
(FEE5))*
(unaudited) (audited)
(REHEX) (BEZ)
Non-current assets kRBEE
Property, plant and equipment M- -BERZE 8 3,889,707 3,496,201
Lease prepayments FEAHEERIE 9 338,654 335,443
Intangible assets BLEE 10 1,698,437 1,703,829
Goodwill GRS 168,788 170,240
Interest in associates REEE N TR 8,556 8,629
Interest in a joint venture R—REEENER 3,106 3,790
Contract assets BEREE 317,251 324,715
Other receivables =l A E e 12 755,100 611,521
Deferred tax assets EEFEEE 9,575 8,584
7,189,174 6,662,952
Current assets RBEE
Inventories 7E 25,439 22,191
Trade and other receivables BESRHEMEWRRIE 12 1,518,318 1,757,957
Contract assets EREE 30,674 30,938
Deposits with banks with original FHRARITRAZIEAEBR
maturity date over three months =EBZHERK 89,895 91,087
Cash and cash equivalents RERBEEEEY 225,226 518,960
1,889,552 2,422,033
: See note 2(b) * RiEE2(b)
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Condensed Consolidated Statement of Financial Position (Cont’d)

R4S MR K (&)
at 30 June 2018 IR —F—/\FAA=1H

(Expressed in Hong Kong dollars)  (LUB#SIT)

At At

30 June 31 December

2018 2017

—E-N\F “T—tF
ANA=+tH +=ZA=+-H

Note HKD’000 HKD’000
Bt £ BT T BT T
(unaudited) (audited)

(REER) (BRER)

Current liabilities

REBEE

Trade and other payables ESNHEMENTE 13 1,005,343 741,632
Bank loans RITER 14 1,760,060 1,881,461
Current tax liabilities BEgRIEE & 94,917 130,423
2,860,320 2,753,516
Net current liabilities REBEEFEE (970,768) (331,483)
Total assets less current liabilities #AEERAREBEE 6,218,406 6,331,469
hEEREEAERAT 37
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Condensed Consolidated Statement of Financial Position (Cont’d)
AR E MR R (&
at 30 June 2018 R—F—\E~A=1H

(Expressed in Hong Kong dollars)  (LUBHEZIT)

At At
30 June 31 December
2018 2017
i i)
—E-N\F —E—tF
ANA=+tH +=ZA=+-H
Note HKD’000 HKD’000
Bt & BT T BT T
(unaudited) (audited)
(RECEZ) (RRE®)
Non-current liabilities FREBEE
Bank loans IRITER 14 1,424,281 1,580,398
Deferred tax liabilities EEBIBEE 260,682 268,114
Deferred income EIEUWA 3,171 17,613
1,688,134 1,866,125
Net assets EEFRE 4,530,272 4,465,344
Capital and reserves BEXRK#E
Share capital g Z< 15(b) 157,920 157,920
Reserves f#m 4,369,444 4,304,564
Total equity attributable to equity AQREZFEABGRIEAE
shareholders of the Company 4,527,364 4,462,484
Non-controlling interests RS 2,908 2,860
Total equity B 4,530,272 4,465,344
The notes on pages 42 to 92 form part of this interim financial report. FRZNRENHT AT BEREN
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Condensed Consolidated Statement of Changes in Equity
ARG E DB E X
for the six months ended 30 June 2018-unaudited B2 —F—/\F~ ==+ HIEA~ MBS —F455Z

(Expressed in Hong Kong dollars)  (LUB#SIT)

Attributable to equity shareholders of the Company
KAARRREAREATRE

Shares

held under

the Share Non-
Share Share Capital Statutory Award Exchange Retained controlling Total
capital premium reserve reserve Scheme reserve profits Total interests equity

gL

SEET
Rx RGEE EXGHE EERE  KENRG EiGE REER &  FERER BER
HKD’000 HKD'000 HKD’000 HKD’000 HKD’000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
BETR BETT BETL BETL EETR BETT BETT BET EETR BETT

Balance at 1 January 2017 (Restated) R=E-t+&-f-RiLH

(fE5)) 157,920 1,480,788 (90) 197,470 (30,252) (359,423) 2,158,111 3,604,524 11,538 3,616,062
Changes in equity for the six months HZ=F-t£xA=1H
ended 30 June 2017 LREANERES
Profit for the perod (Restated)’ BhER (£85) - - - - - - 388 382388 7o) 381487
Other comprehensive income Eft2ENE
(Restated)* (&E5)) - - - - - 126,032 - 126,032 - 126,032
Total comprehensive income (Restated) 2EM &L (KE7]) 157,920 1,480,788 (90) 197,470 (30,252) (233391) 2540499 4,112,944 10837 4,123,781
Disposal of a subsidiary to controlling ~ MRRBREE-BHEAT
shareholder (note 11(a)) (Restated)*  (Hf&11(a) (£E5))* - - 6,887 - - - - 6,887 (8,145) (1,258)
Share purchased under the Share Award 5 (3 2 Bist Bl E R 3
Scheme (note 150)(i) Restated  (KiEE15(0)Gi) (ZE51)* - - - - 6005 - - 600 )
Equity settled share-based NEREENROXARS
transactions (note 15(0)(f) (Restated)”  (HIEE15(b)(i)) (£E5)* - (149) - - 644 - - 495 - 495
Dividends approved in respect of the ~ FBAFEEC HENRE
previous years (note 15(a)) (Restated)  (Hf&15(a) (£ZE5))* - (42,132) - - - - - (42,132) - (42,132

Balance at 30 June 2017 (Restated) R=ZE-tEXA=1+H

bt (HE5) 157920 1438507 6797 197AT0 (65613 (33301) 2540499 4042189 2692 4044881
Balance at 1 January 2018 RZE-\E-A-BiVEH 157,920 1,358,084 19,360 248,894 (52,614) (58,327) 2,789,167 4,462,484 2,860 4,465,344
Changes in equity for the six months EZ-F-NERA=1H
ended 30 June 2018 LREANERSE
Profit for the period HRER - - - - - - 302,393 302,303 48 302,441
Other comprehensive income Ath2ElE - - - - - (54,046) - (54,046) - (54,046)
Total comprehensive income 2ANFAE 157,920 1,358,084 19,360 248,894 (52,614) (112,373) 3,091,560 4,710,831 2,908 4,713,739
Dividends for shares held underthe R ERGE B EIEE
Share Award Scheme (note 15b)(i))  BIBRERIR S (HiEE15(0)i)) - - - - 885 - - 885 - 885
Dividends approved in respect of the ~ SBAEEDHENRE
previous years (note 15(a)) (GEEEN - (184,352) - - - - - (184,352) - (184,352)
Balance at 30 June 2018 RZB-NERA=TAN
b3 157,920 1,173,732 19,360 248,894 (51,729) (112,373) 3,091,560 4,521,364 2,908 4,530,272
9 See note 2(a) * R HEE2(a)
The notes on pages 42 to 92 form part of this interim financial report. FRERENHT AT EREN
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Condensed Consolidated Statement of Cash Flows
EHGESRERER
for the six months ended 30 June 2018-unaudited B2 —F—/VFENH =1 1L EH —FEEFZ

(Expressed in Hong Kong dollars)  (LUB#ZIT)

Six months ended 30 June
BEAA=1tHILAEA

2018 2017
—E-N\NF —F—+tF
Note HKD’000 HKD’000
s BT T BT T
(Restated)*
(&%)~
Operating activities RESTEE
Cash generated from operations REXKFBRE 315,947 362,093
Income tax paid 2 EH (47,620) (35,165)
Net cash generated from REETE B
operating activities HEFHE 268,327 326,928
Investing activities REEE
Payment for the purchase of lease BERNHEERIE
prepayment and property, plant LURME -BRER
and equipment RN (424,557) (821,810)
Repayment from/(payment for) BmOAFEE (TPPP))
a public-private-partnership HEER ()
(“PPP”) project 12(iii) 24,605 (98,767)
Proceeds from disposal of property, HEW¥  HEKRRKZE
plant and equipment Fri8sIE 8 34 37
Repayment of acquisition deposit W RS ER 12()) 18,133 28,343
Repayment from consideration REHE—RBHE QTN
receivable from disposal of EWREEZER
a subsidiary 20,009 -
Net cash outflow from disposal HENBARMNEAS
of subsidiaries A EEE 11 - (964)
(Placement)/withdrawal of deposits ~ (FH) 1REVRZIH A
with banks with original maturity i =18 B IR 1T
date over three months 2,092 (4,153)
Advance to third parties BE=ZFBR - (102,036)
Repayment from third parties REF=FER 4,080 174,823
Finance income received S E={ON 7,405 8,350
Net cash used in investing activities REEE T AR L FHE (348,199) (816,177)
40 CT Environmental Group Limited
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Condensed Consolidated Statement of Cash Flows (Cont’d)
Fh- EH ﬁAlﬁﬁl)ILE% (/;-5
for the six months ended 30 June 2018-unaudited B2 —F—/\F~ ==+ HIE~ MBS —F455Z

(Expressed in Hong Kong dollars)  (LUB#%17R)

Six months ended 30 June
BEAA=1tHILAEA

2018 2017
—B-N\F —E—+tF
Note HKD’000 HKD’000
(e BET T BT T
(Restated)*
(#&&E5))*
Financing activities AEEE
Proceeds from bank loans 1TEZR Fﬁ%?ﬁ’\ 102,276 693,160
Repayment of bank loans ff'ﬁ Eﬁﬁ TEX (362,858) (788,580)
Payment for purchase of shares PEBE R R B EE
under the Share Award Scheme B3 Z K 15(b)(ii) - (36,005)
Advance to related parties o] A B 7 B K 18(b) - (59,074)
Repayment from related parties REBEEER - 35,606
Advance from related parties RE RS B 18(b) 258,093 102,036
Repayment to a related party o — BEAHS ER - (102,036)
Advance from a third party RE—BE=ZFBXK 50,000 -
Dividends paid to equity shareholders B4R BERFHE A
of the Company RS E 15(a)(ii) (184,352) (42,132)
Interests paid 2R E (73,749) (54,149)
Net cash used in financing activities B & ;EE T AR £ (210,590) (251,174)
Net decrease in cash and REeRBREEEYRL FE
cash equivalents (290,462) (740,423)
Cash and cash equivalents at R—A—HBHHBEER
1 January REEEY 518,960 1,155,849
Effect of foreign exchange rate INEEZSBHTE
changes (3,272) 23,702
Cash and cash equivalents at RAA=ZTHHREBEER
30 June REEEY 225,226 439,128
X See note 2(a) * R HEE2(a)
The notes on pages 42 to 92 form part of this interim financial report. FAWEREMEBMNTERAARP N ERS
B — &R 4D o
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Notes to the Condensed Consolidated Financial Statements
IGLEE SR e R

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHZIT - S EzEE5))

1

BASIS OF PREPARATION

This interim financial report contains condensed consolidated
financial statements of the Group and selected explanatory notes
prepared in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”).

The preparation of the interim financial report in conformity with
HKAS 34 requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

The interim financial report does not include all of the
information required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs”), and should be read in conjunction with the 2017
annual financial statements.

The accounting policies and methods of computation used in
the preparation of this interim financial report are consistent with
those used in the 2017 annual financial statements, except for
the changes in accounting policies as set out in note 2.

This interim financial report is unaudited, but has been reviewed
by the audit committee of the Company.

42 CT Environmental Group Limited
Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

BASIS OF PREPARATION (Cont’d)

Going concern

As disclosed in note 14, the Group failed to fulfill certain
covenants under certain bank loan arrangements with banks and
therefore the Group’s bank loans amounted to HKD962,755,000
(31 December 2017: HKD839,293,000) could be called for
repayment at any time by the banks. Consequently, bank loans
amounted to HKD568,866,000, which was repayable in more than
1 year under the original terms in the bank loan arrangements,
was classified as current liabilities as at 30 June 2018 (31
December 2017: HKD747,364,000). As a result, the Group’s
current liabilities exceeded its current assets by HKD970,768,000
as at 30 June 2018 (31 December 2017: HKD331,483,000).

The Board of Directors acknowledges that there remain
uncertainties over the ability of the Group to generate the
necessary cash flows to meet its obligations. Nevertheless,
the Directors of the Company believe that the use of the going
concern assumption in the preparation and presentation of the
interim financial information for the six months ended 30 June
2018 is appropriate after taking into account the cash flow
forecast prepared by the management and the Directors have
reviewed and concluded that the Group and the Company arc
able to generate sufficient cash flows from their operations to
meet their current and future obligations.

Accordingly the interim financial information has been prepared
on the assumptions that the Group and the Company will
continue as going concern. If the Group and the Company are
unable to continue in operational existence for the foreseeable
future, the Group and the Company may be unable to realise
their assets and discharge their liabilities in the normal course
of business and adjustments may have to be made to reflect
the situation that assets may need to be realised other than
in the normal course of business and at amounts which could
differ significantly from the amounts at which they are currently
recorded in the statements of financial position. In addition, the
Group and the Company may have to provide for further liabilities
that might arise, and to reclassify non-current assets and
liabilities as current assets and liabilities.
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

2

CHANGES IN ACCOUNTING POLICIES

(a)

(b)

Changes in presentation currency

The Company and other investment holding subsidiaries
incorporated in the Cayman Islands, British Virgin Islands
and Hong Kong have their functional currencies in Hong
Kong dollars (“HKD”) and subsidiaries established in the
People’s Republic of China (the “PRC”) have their functional
currencies in Renminbi (“RMB”). With effect from the
year ended 31 December 2017, the Company changed
its presentation currency from RMB to HKD, which could
improve the investor’s ability to compare the Group’s
financial results with other companies listed in Hong Kong
and facilitate communication between stakeholders in the
capital market and the Group. The condensed consolidated
statements of profit or loss and other comprehensive
income for the period ended 30 June 2017 and related
notes has been converted into HKD from RMB to conform
with the current period’s presentation. All financial
information presented in HKD has been rounded to the
nearest thousand.

New and revised HKFRSs that are first effective for the
current accounting period

In the current period, the Group has adopted all the new
and revised HKFRSs issued by the HKICPA that are relevant
to its operations and are first effective for the current
accounting period of the Group. The Group has initially
adopted HKFRS 9 “Financial Instruments” and HKFRS 15
“Revenue from Contracts with Customers” from 1 January
2018 which resulted in change of accounting policies as set
out below. A number of other new standards are effective
from 1 January 2018 but they do not have a material effect
on how the Group’s results and financial position for the
current or prior periods presented in this interim financial
report.

44 CT Environmental Group Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d) 2 EBKRES (&
(b) New and revised HKFRSs that are first effective for the (b) RASTHHBEREMNHE
current accounting period (Cont’d) FERIETEBUMBHREER
(#&)
HKFRS 9 “Financial Instruments” EBUBHREEREINR £
ATA/
HKFRS 9 replaces the provisions of HKAS 39 that relate to BB EHREERESREN
the recognition, classification and measurement of financial BB EREIRERAE
assets and financial liabilities, derecognition of financial RopHERTEEREERS
instruments, impairment of financial assets and hedge mEE BEREIRemI A
accounting. In accordance with the transitional provisions in SREEREREAETEZ
HKFRS 9, comparative figures have not been restated. 1R - RIBEE B ISR E LR
R BEMG WEE
HILE BB F o
The new accounting policies applied from 1 January 2018 BE-Z—-N\F—H—HiEEH
are as follows: ZHETBERAOT
() Classification ) oHE
Debts instruments BEHITE
HKFRS 9 has three financial asset classification BBV HREERE
categories for investments in debt instruments: HEBIAREDESR
“EEmEEER:
e  those to be measured at amortised cost; o REHAATTEN
TREE
e  those to be measured subsequently at fair value e HRZFABHMEME
through other comprehensive income (“FVOCI”); WEHZE A FEFE
and ([FVvOoCIlY W&
MEE K
e those to be measured subsequently at fair value e H#EZEZFBB R
through profit or loss (“FVPL”). BRAFEFE
(TFVPL]) M & &t
BE-
Classification depends on the entity’s business model DPERBRNEREEE
for managing the debt instruments and the debt BIANMEBEXRE
instruments’ contractual cash flow characteristics. BIENEHNRERE
SHEe
HERREEFRAT 45
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

2

CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

New and revised HKFRSs that are first effective for the
current accounting period (Cont’d)

HKFRS 9 “Financial Instruments” (Cont’d)

(0

Classification (Cont’d)

The Group classifies its financial assets as at
amortised cost only if both of the following criteria are
met:

o the asset is held within a business model with the
objective of collecting the contractual cash flows;
and

o the contractual terms of the debt instruments
give rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal outstanding.

The Group classifies its financial assets as at FVOCI
only if both of the following criteria are met:

° the objective of the Group’s business model is
to hold the asset to collect the contractual cash
flows and to sell financial assets; and

° the contractual terms of the debt instruments
give rise on specified dates to cash flows that are
solely payments of principal and interest on the
principal outstanding.

Financial assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL.
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

New and revised HKFRSs that are first effective for the
current accounting period (Cont’d)

HKFRS 9 “Financial Instruments” (Cont’d)

(0

(i)

Classification (Cont’d)

Equity instruments

Investment in equity instruments are always measured
at fair value. Equity instruments that are held for
trading are measured at FVPL.

For equity instruments which are not held for trading,
the Group has made an irrevocable election at initial
recognition to recognise changes in fair value through
other comprehensive income rather than profit or loss.

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss,
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of
financial assets carried at fair value through profit or
loss are expensed in profit or loss.

Financial assets measured at amortised cost

Assets that are held for collection of contractual
cash flows where those cash flows represent solely
payments of principal and interest are measured at
amortised cost. A gain or loss on a financial asset
that is subsequently measured at amortised cost
is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these
financial assets is included in finance income using the
effective interest rate method.
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

2

CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

New and revised HKFRSs that are first effective for the
current accounting period (Cont’d)

HKFRS 9 “Financial Instruments” (Cont’d)

(i)

(if)

Measurement (Cont’d)

Equity instruments classified as fair value through
other comprehensive income

The Group subsequently measures all equity
instruments at fair value. Since the Group’s
management has elected to present fair value
gains and losses on equity instruments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit
or loss. Equity investments that are elected by the
Group’s management to be classified as FVOCI
are not subject to impairment. Dividends from such
instruments continue to be recognised in profit or loss
as other income when the Group’s right to receive
payments is established.

Impairment

The Group assesses on a forward looking basis
the expected credit losses associated with its debt
instrument assets carried at amortised cost and
contract assets. The impairment methodology applied
depends on whether there has been a significant
increase in credit risk.

For trade and other receivables and contract assets,
the Group applies the simplified approach permitted
by HKFRS 9, which requires expected lifetime losses
to be recognised from initial recognition of the
receivables.

48 CT Environmental Group Limited
Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

New and revised HKFRSs that are first effective for the
current accounting period (Cont’d)

HKFRS 9 “Financial Instruments” (Cont’d)

(i)

Impairment (Cont’d)

For other financial assets originally categorised as
loans and receivables under HKAS 39 which all have
been classified as financial assets at amortised cost
under HKFRS 9 from 1 January 2018, the Group has
determined that reliably assessing the probability of
default of the counterparties at the initial recognition
of each financial asset would result in undue cost and
effort. As permitted by a transition provision in HKFRS
9, provision for doubtful debts account for these
financial assets will be determined based on whether
their credit risk are low at each reporting date, and if so
by recognising a 12 months expected losses amount
until the financial asset is derecognised. If the financial
asset is not of a low credit risk, the corresponding
provision for doubtful debts account will be recognised
as equal to lifetime expected losses.
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b) New and revised HKFRSs that are first effective for the
current accounting period (Cont’d)

HKFRS 9 “Financial Instruments” (Cont’d)

(iij)  Impairment (Cont’d)

The impact of the adoption of HKFRS 9 is shown as
follows:

(U]

Classification and measurement of financial
assets and liabilities

At the date of initial application of HKFRS 9 (1
January 2018), the Company’s management
has assessed which business models apply to
the financial assets held by the Group and has
classified its financial assets and liabilities into
the appropriate HKFRS 9 categories.

The application of HKFRS 9 does not have
material impact on the classification, recognition
and measurement of the financial assets held by
the Group at 30 June 2018.

50 CT Environmental Group Limited

Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

New and revised HKFRSs that are first effective for the
current accounting period (Cont’d)

HKFRS 9 “Financial Instruments” (Cont’d)

(if)

Impairment (Cont’d)

[0}

Classification and measurement of financial
assets and liabilities (Cont’d)

The application of HKFRS 9 does not affect the
Group’s accounting for financial liabilities as the
new requirements only affect the accounting for
financial liabilities that are designated at fair value
through profit or loss and the Group does not
have any such liabilities. The derecognition rules
have been transferred from HKAS 39 and have
not been changed.

Impairment of financial assets

The new impairment model requires the
recognition of impairment provisions based on
expected credit losses model rather only incurred
credit losses as is the case under HKAS 39. It
applies to financial assets classified at amortised
cost and contract assets under HKFRS 15. At
30 June 2018, the Group assessed the impact of
loss allowance is not significant to the Group.
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

2

CHANGES IN ACCOUNTING POLICIES (Cont’d)

(b)

New and revised HKFRSs that are first effective for the
current accounting period (Cont’d)

HKFRS 15 “Revenue from Contracts with Customers”

HKFRS 15 replaces both the provisions of HKAS 18
Revenue and HKAS 11 Construction Contracts and the
related interpretations that relate to the recognition,
classification and measurement of revenue and costs.

It applies to all revenue arising from contracts with
customers, unless those contracts are in scope of other
standards. HKFRS 15 establishes a five-step model to
account for revenue arising from contracts with customers,
which revenue is recognised at an amount that reflects the
consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer.

The new accounting policies and the impact of the adoption
of HKFRS 15 is shown as follows:

Accounting for revenue from service concession
arrangement

In prior reporting periods, the Group accounted for
revenue from construction services under service
concession arrangements — Build-Operate-Transfer (“BOT”)
arrangements when the outcome of construction element
of the BOT arrangements can be estimated reliably by
reference to the stage of completion of the contract
activities at the end of the reporting periods.

52 CT Environmental Group Limited
Interim Report 2018
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

2 CHANGES IN ACCOUNTING POLICIES (Cont’d) 2 EEBREE (£

(b) New and revised HKFRSs that are first effective for the (b) AAEETHREERERMIT
current accounting period (Cont’d) ERIETERBMBEREER

HKFRS 15 “Revenue from Contracts with Customers”
(Cont’d)

Accounting for revenue from service concession
arrangement (Cont’d)

Under HKFRS 15, revenue from construction services under
the BOT arrangements will continue to be recognised over
time, using the input method for measuring progress as
the Group’s performance under the BOT arrangements
does not create an asset with alternative use to the Group
contractually and the Group has an enforceable right to
payment for performance completed to date.

The excess of cumulative revenue recognised in profit or
loss over the cumulative billings to customers is recognised
as contract assets. The excess of cumulative billings to
customers over the cumulative revenue recognised in profit
or loss is recognised as contract liabilities.

Accounting for revenue from other operations

The adoption of HKFRS 15 did not have material impact
on the timing and the amount of recognition for the
revenue from operations other than service concession
arrangements.

Changes in presentation of assets and liabilities relating to
contracts with customers

Reclassifications were made as at 1 January 2018 to be
consistent with the terminology used under HKFRS 15 -
Non-current and current contract assets of HKD324,715,000
and HKD30,938,000 respectively recognised in relation
to construction contracts were previously presented as
Non-current and current amounts due from customers for
contract work.

There is no effect on the opening balance of retained
earnings.
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

2

CHANGES IN ACCOUNTING POLICIES (Cont’d)

(c) New and revised HKFRs that are not yet effective for

current accounting period

The Group has not early applied the new standards,
amendments and interpretation that have been issued but
are not yet effective. The Group has already commenced
an assessment of the impact of these new standards,
amendments and interpretation in the period of initial
application. So far the Group has identified some aspects
of HKFRS 16 “Leases” which may have an impact on
the Group. Further details of the expected impacts are

discussed below.

HKFRS 16 “Leases” (Effective for annual period
beginning on or after 1 January 2019)

HKFRS 16 will affect primarily the accounting for Group’s
operating leases. Under the new standard, an asset (the
right to use the leased item) and a financial liability to pay
rentals are recognised in the consolidated balance sheet.
The Group is in the process of assessing to what extent the
operating lease commitments will result in the recognition of
an asset and a liability for future payments and how this will
affect the Group’s profit and classification of cash flows.

There are no other new standards, amendments and
interpretation that are not yet effective and that would be
expected to have a material impact on the entity in the
current or future reporting periods and on foreseeable future

transactions.

SEGMENT REPORTING

The Group manages its business by divisions, which are
organised by business lines. In a manner consistent with the
way in which information is reported internally to the Group’s
most senior executive management for the purposes of resource
allocation and performance assessment, the Group has identified
the following six reportable segments. No operating segments
have been aggregated to form the following reportable segments.

° Supply of industrial water: this segment supplies industrial

water.

° Provision of wastewater treatment plants operation services:
this segment operates wastewater treatment plants under
Build-Own-Operate (“BOO”) arrangement.

° BOT project construction and operation services: this
segment constructs and operates wastewater and solid
waste treatment plants under BOT arrangement to generate
turnover from construction, operation services and finance

income.

CT Environmental Group Limited
Interim Report 2018
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3 SEGMENT REPORTING (Cont’d) 3 SEHMER(E)

o Provision of heating services and electricity generation: o IRMHHRENIE  ZDI
this segment provides heating services and electricity RS HAREREE-
generation.

e Provision of land levelling services: this segment provides o IRMIHTFERE: ZHMBH
land levelling services inside industrial parks for those EXERORBEMEL DT
customers from other business segments. ZEFEM T FERRE-

e Provision of sludge and solid waste treatment services: e RMFEREREYEER
this segment provides sludge and solid waste treatment %o BRASEREEEE
services. Y BRI AR 7S o

o Provision of hazardous waste treatment services: this ° BHEREYEERI 22
segment provides hazardous waste treatment services. ERIR A B R RE V)RR EE IR 7S ©

(a) Information about profit or loss (@) BREINZBEBEZ2ER
Information regarding the Group’s reportable segments as mAKESREEERBRE
provided to the Group’s most senior executive management ROBR D EBRIRFERMEZ
for the purposes of resource allocation and assessment of EAKE 2RO BEBE2E
segment performance for the period is set out below. BEHIT :

Provision of
wastewater Provision Provision of  Provision of
treatment  BOT project of heating sludge and hazardous
Supply of plants  construction  servicesand  Provisionof  solid waste waste
industrial operation and operation electricity  land levelling treatment treatment
water services services generation services services services Total
ftE RESKEE BOTERER Rfta Rty BUSERER REERENR
T¥Rk REEERE  REERE < BEREE TERH BUEERE BRE ag
HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD’000 HKD'000 HKD'000
BRI BRI BRI BRI BRI BRI BRI BRI
Forthe six months ended ~ BZ-%-N\% (unaudited) ~ (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
30 June 2018 ARZTALAEA  (REER)  (RESR)  (REER)  (REZR)  (REBR)  (RESR)  (REBR)  (REER)
Revenue from external REMIEFHUE
customers 24,606 148,359 85,386 70,763 244,019 223,585 186,903 984,121
Inter-segment revenue AHELE - 44,701 - - - 5,239 14,736 64,676
Reportable segment revenue 7 2H 2B M5 24,606 193,060 85,886 70,763 244,019 228,824 201,639 1,048,797
Reportable segment profit 7252 Hi&H
(adjusted EBITDA) (FR4EBITDA) 21,429 100,806 23,710 36,435 154,149 99,994 96,352 532,875
Depreciation and amortisation & &8 (5,061) (¢6,557) (12,375) (10,169) - 2,707 [ag7y (161,549
Share of loss of a joint venture 2 E—-FAELENEE - (675) - = = = = (675)
B R R E A R4 55
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

3 SEGMENT REPORTING (Cont’d) 3 SEHMER(E)
(@) Information about profit or loss (Cont’d) (a) BERBINDEEZER (F)
Provision of

wastewater Provision Provision of  Provision of

treatment ~ BOT project of heating sludge and hazardous

plants  construction  services and Provision of solid waste waste

Supply of operation  and operation electricity  land levelling treatment treatment
industrial water services services generation services services services Total

RELSKER BOTREER R Ritri RESERER Rtk
WETXRK REEERE  REERE  BEREE TRER BUAERE BUEERE ag

HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000 HKD'000
BRI EBTT BETn BRI EBTT BETn EBTR BB
(Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated)
(EE5) (£E5) (E£E5) (&) (&5 (£E5) (&) (£E5)

For the six months ended HEZZT-tE (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
30 June 2017 ARZTALRER  (REER)  (REBR)  (REBR)  (REER)  (REER)  (REER) (REER)  (REENR)
Revenue from external RENBEFHNE
customers 28,589 239,512 136,272 81,348 - 262,458 251,539 999,718
Inter-segment revenue 2HEkE - 36,506 - - - 12522 3494 52,522
Reportable segment revenue W EHAFKH 28,589 276,018 136,272 81,348 - 274,980 255,033 1,052,240

Reportable segment profit W 2H 5 Hik7

(adjusted EBITDA) (FBKEBITDA) 17,586 202,573 33,147 5,460 - 125,013 164,789 548,568
Depreciation and amortisation & (5,326) (45,172) (316) (1,099) - (34,263) (46,057) (132,227)
Gain on disposal of a subsidiary & -FHBL AN - 66,490 - - - - - 66,490
Share of profits of associates ~ AEHEDAR-F

and a joint venture RELENER - 833 - - - - 59 892
The measure used for reporting segment profit is “adjusted ARREDERANTEFTR
EBITDA” i.e. “adjusted earnings before interest, taxes, BFHREZEBITDA Ll B[R
depreciation and amortisation”. To arrive at adjusted SRAE BB -ITE RN
EBITDA the Group’s earnings are further adjusted for items RIMARREFN] BEHA
not specifically attributed to individual segments, such as EZEBITDA AEE 2 2 F
share of profits of associates and a joint venture, directors’ ThEiE RIEE R BAER 25
and auditors’ remuneration and other head office or ZEBEHE-SHE 0H
corporate administration costs. HBERATR—KMEBA RN

A EERZEENH R H
fth 48 R 5 (B FEAT UL AN ©
56 CT Environmental Group Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

3 SEGMENT REPORTING (Cont’d) 3 SHMER(E
(b) Reconciliations of reportable segment profit (b) TEHRDIBEF LR
Six months ended 30 June
BEAA=1tHLAAEA
2018 2017
—E-N\F —E—tF
Note HKD’000 HKD’000
Pt =t BETT BT T
(Restated)
(RR&E5)
(unaudited) (unaudited)
(REEZ) (REEZ)
Reportable segment profit o 2] o EEF 532,875 548,568
Elimination of inter — 50 EE R ¥ 8
segment profits (134) (2,334)
532,741 546,234
Share of (loss)/profits of PMEBHERAR —REE
associates and a joint venture /Y (Eﬂﬁ)//ﬁnﬂ (675) 892
Finance costs A& AR 5(a) (57,442) (49,188)
Interest income FIE U A 4(a) 7,405 5,733
Depreciation and amortisation 7 & & # 84 5(b) (161,543) (132,227)
Net foreign exchange (loss)/gain [ 5% (E518) U F 58 4(b) (1,613) 10,252
Gain on disposal of a subsidiary H&E— XM B A 7RG 4(b) - 66,060
Unallocated head office AAOMABRATHEZ
and corporate expenses (10,743) (19,178)
Consolidated profit & BREL AN F
before taxation 308,130 428,578
(c) Geographic information (c) HEEHR
Analysis of the Group’s turnover and assets by geographical HRAEEBAB O EEEER
market has not been presented as substantially all of the BEEENRANTEEBRA
Group’s turnover and assets are generated and located in Miﬁ%ﬁﬂ-‘%l?ﬁﬂﬂ@?ﬁ%
the PRC. PHEEBEREED o
HERREEAERAS 57
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

3 SEGMENT REPORTING (Cont’d)
(d) Seasonality of operations

There is a seasonal factor in the Group’s turnover. In
general, turnover in the second half of the year is better than
the first half of the year, because the demand for treatments
for wastewater, sludge and solid waste and hazardous
waste from the Group’s customers increase in the second
half of the year. The Group’s customers are expected to
enlarge their production scales during the second half of the
year.

4 OTHER REVENUE AND OTHER NET (LOSS)/INCOME

(@) Other revenue

3

é]\

(d)

Tkl

B2 (&)

E 3 ek 3 h

AEBEXBEFESTHMLRE
Z-BE THFEXREIR
E¥ERE FERTEER
FRTHFHEETK 5
B AHARERZEFRTF
FRAHELERE

Hiplr s R E At (B548) BNZ

#

(a)

H b W 38

Six months ended 30 June

BEAA=tHLEAEAR

2018 2017

=E2-N\F —E—+tHF

HKD’000 HKD’000

BT T BT T

(Restated)

(F2E5)

(unaudited) (unaudited)

(REEZ) (REEZ)

Government grants (i) I3 68 BA i) 76,256 6,915
Value-added tax refund BER R 20,458 64,692
Interest income FE U A 7,405 5,733
Consultancy fees income (ii) B U (ii) - 18,140
Others Hb 177 2,129
104,296 97,609

58 CT Environmental Group Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR B R WK ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

OTHER REVENUE AND OTHER NET (LOSS)/INCOME (Cont’d)

(a)

(b)

Other revenue (Cont’d)

(i)

Government grants represent various forms of
incentives and subsidies granted to the Group by the
local government authorities in the PRC. There were
no unfulfilled conditions and other contingencies
attached to the receipts of such government grants.

The Group has entered into an agreement with two
independent parties in connection with the bidding
of a PPP project. Pursuant to the agreement, these
two parties agreed to pay one-off consultancy fee
amounting to HKD18,140,000 (as restated) to the
Group upon the success of the bidding and sign-off
of relevant project contracts. During the six months
ended 30 June 2018, the Group has fulfilled the above
conditions.

Other net (loss)/income

Hiplr s R E At (B548) NZ
](E)

(a) HftbWss (&)

() BFwBIIEPENS K
FRERTAEETE
oz SR R 1 B o AR
BEBUWNZSHGE
Bl Bt 7% iz R A AR A R
HM R AREIE -

iy FAEEERBER—MEQ
AEEEEHEWNEE L
AT ET & o iR
BEMBALTRERE
I PR K 2R E MR
HEENERAEEH
TR—REBRE B
%18,140,0007T (K&
) c BEZE—\EN
B=+H1EREA K
SECEMR M LR

(b) Hftb (BE) WAFHE

Six months ended 30 June

BEXNA=tTHIEARER

2018 2017
—E-N\F —E—tF
HKD’000 HKD’000
BT T BT T
(Restated)

(&&&E%))

(unaudited) (unaudited)
(REEZ) (REEZ)

Gain on disposal of a subsidiary HE— XK B A A& - 66,060
Net foreign exchange (loss)/gain E X (F518) W FaE (1,613) 10,252
Others Hith 172 (615)
(1,441) 75,697
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

5 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

(a)

(b)

Finance costs

BREADEREMBRT I FHEE

R %t | it
2
(@) BERK

Six months ended 30 June
BEAA=1THIEAEA

2018 2017
AN —E2—+tHF
HKD’000 HKD’000
BT T BT T
(Restated)
(&)
(unaudited) (unaudited)
(REEZ) (REEX)
Interest on bank loans RITERFE 70,631 55,545
Less: Interest expenses W EREABRBERYE
capitalised into properties HR SR X
under development (13,189) (6,357)
Total finance costs BB R AN 4A 2 57,442 49,188
Other items (b) HMEE
Six months ended 30 June
BZEAB=1+HIEAEA
2018 2017
—E-N\F —E—+F
HKD’000 HKD’000
BT T BT T
(Restated)
(&)
(unaudited) (unaudited)
(REEZ) (REERZ)
Cost of inventories* FEHRAR 89,363 57,746
Cost of BOT projects construction BOTHE B 2% iR 75
services B 36,823 91,400
Depreciation and amortisation EREHE 161,543 132,227
Operating lease charges KEHERX 5,371 4,656
Research and development expenses #ff 2% 5i 3% 2,900 4,246
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E MR R M= (&)

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

PROFIT BEFORE TAXATION (Cont’d) 5 MBAEFR (&
(b) Other items (Cont’d) (b) HMER (&)

* Cost of inventories represented raw materials consumed during * FERAIEHEIERAKR
the supply of industrial water, provision of waste water treatment RETSKEEREEERSE
plants operation services, provision of sludge and solid waste URRETRKEREYE
treatment services and provision of hazardous waste treatment BRI EE
services. PR 3% FiT S FE 09 BR AT KL

(c) Staff cost () BEIRA
Six months ended 30 June
BEZAA=+THLAKEAR
2018 2017
—E-N\F —E—tF
Note HKD’000 HKD’000
Bt &t BT T BT T
(Restated)
(R&&&E5)
(unaudited) (unaudited)
(REEX) (REEZ)
Salaries, wages Fe IERHEHMER
and other benefits 100,927 89,818
Contributions to defined REMFRAKGTEIMHR
contribution retirement plan 10,410 5,634
Equity-settled share-based URESEENR D
payment expenses XX 15(b)(ii) - 495
111,337 95,947
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

6 INCOME TAX 6 MEH
Income tax in the consolidated statement of profit or loss FEBERANERIE:
represents:
Six months ended 30 June
BEAA=tHLEAAEA
2018 2017
—E-N\F —E—tF
HKD’000 HKD’000
BT T BT T
(Restated)
(F=E5)
(unaudited) (unaudited)
(REEZ) (REEZ)
Current tax - PRC income tax BIEABLE — P B8 H
Provision for PRC income tax FE TSR EE
(notes (i) and (ii)) ( Bf & () B (i) ) 25,163 61,519
Over-provision in respect of prior years BAFEBRERE (13,049) (12,108)
12,114 49,411
Deferred tax ELEHIR
Origination and reversal of FRMEENEERER
temporary differences (6,425) (2,520)
Income tax expenses Fri8®iBx 5,689 46,891

Notes:

(i) Pursuant to the relevant rules and regulations of the Cayman Islands
and the British Virgin Islands (“BVI”), the Group is not subject to any
income tax in the Cayman Islands and the BVI.

No provision for Hong Kong Profits Tax was made as the Group did not
earn assessable income subject to Hong Kong Profits Tax for the six
months ended 30 June 2018 and 2017.

The statutory income tax rate for the PRC subsidiaries is 25% (for the

six months ended 30 June 2017: 25%).
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

6 INCOME TAX (Cont’d)

Notes: (Cont’d)

(ii)

Certain subsidiaries of the Group are entitled to the following PRC
preferential tax treatments:

Guangzhou Xintao Wastewater Treatment Company Limited was
approved as a High and New Technology Enterprise in September
2015, which entitled it to the preferential income tax rate of 15% from
year 2015 to 2017.

Guangzhou CT Lvyou Environmental Protection Technology Company
Limited* (originally known as Guangzhou Lvyou Industrial Waste
Reclamation Treatment Company Limited) (“Guangzhou Lvyou”) was
approved as a High and New Technology Enterprise in September
2015, which entitled it to the preferential income tax rate of 15% from
2015 to 2017.

Heyuan Solid Waste Centralized Treatment Centre Company Limited
(“Heyuan Solid”) was approved as a High and New Technology
Enterprise in December 2016, which entitled it to the preferential
income tax rate of 15% from 2016 to 2018.

Guangzhou Haitao Environmental Protection Technology Company
Limited (“Guangzhou Haitao”), being an entity engaged in wastewater
treatment and sludge treatment, is entitled to a tax holiday of 3-year
exemption and 3-year 50% reduction on income derived from its
principal activities (the “3+3 tax holiday”) starting from the year in
which the project starts to generate operating revenue. There are three
phases of waste treatment facilities under Guangzhou Haitao. Phase |
and Phase |l facilities are subject to exemption from income tax from
2010 to 2012 and reduction of half of the income tax from 2013 to
2015; while Phase Ill facilities are subject to exemption from income tax
from 2013 to 2015 and reduction of half of the income tax from 2016 to
2018. Additionally, in October 2015, Guangzhou Haitao was approved
as a High and New Technology Enterprise, which then entitled it to the
preferential income tax rate of 15% from 2016 to 2018. As a result,
the effective income tax rate of Phase | and Phase Il facilities is 15%
from 2018 (2017: 15%); while the effective income tax rate of Phase llI
facilities is 7.5% in 2018 (2017: 7.5%).

6 BB (&)

MyEE: (4)

(ii)

FEBNETHBARNZEEUTH
BAEERETE:

EMNFEKREFCARIAR=-ZF
—HFNARRATRSH I D
FR-ZE-AFEZ-LEFHF
EZH15%NEBERERE-

EMNFEEARRBRAERQE
(REEMNSHTHXEZEEYLEW
BREBRAR) ([EMEER]R=
Z-RFNARIRABSHREME
B R-EB-IFE-ZT-—LHFHY
BEB15%MNEEMEHE-

R TEEEMEPEEFOLER
2 (CUREE]DR-ZE—RF
TZAERTAESHEMEE K
—E-ANEE-E-\EEZH15%
HEEMEHE-

BMNEERABDEERAR ([E
MWEHE]) ARSB S KEERTRE
ENER BEEHRELEEER
HnFEEEE=-FERYRLHEE
BUR=ZFEZEEFEEFHRAZ
BB RBE 2 EE ([3+3%18
BE] - EMNEENEERER
D=H o —HEIREZHIFEN =
Z-ZEFRE_T-_FREIEH
WRAZE—=FF_F-HER¥
e BE=HRER=Z—=F
EE-RFEREIBHRIENR=-Z
—RNEEZE-N\FEFHEFREH-
o RZB—RE+H BMNET
WRUASHEMEE HER=
E-REEZE-\FEFI5%H
BEERE-EHt  F-—HRFE=
HRmBERAEHRHREE TN
FHAE15% (ZE—tF:15%) ;
MEZHXRERFAESHBER
ZE-NFEAE7TS% (ZB—+tF:
7.5%) °
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

6

64/

INCOME TAX (Cont’d)

Notes: (Cont’d)

(ii)

(Cont’d)

Guangzhou Yinglong Wastewater Treatment Company Limited
(“Guangzhou Yinglong”), being an entity engaged in wastewater
treatment, is entitled to the 3+3 tax holiday starting from the year in
which the project starts to generate operating revenue. Guangzhou
Yinglong is subject to exemption from income tax from 2012 to
2014 and reduction of half of the income tax from 2015 to 2017. In
November 2017, Guangzhou Yinglong was approved as a High and
New Technology Enterprises, which then entitled it to the preferential
income tax rate of 15% from 2018 to 2020.

Qingyuan Lvyou Environmental Protection Technology Company
Limited (“Qingyuan Lvyou”), being an entity engaged in solid waste
treatment, is entitled to the 3+3 tax holiday starting from the year
in which the project starts to generate operating revenue. Qingyuan
Lvyou is subject to exemption from income tax from 2014 to 2016 and
reduction of half of the income tax from 2017 to 2019. Additionally,
in October 2015, Qingyuan Lvyou was approved as a High and New
Technology Enterprise, which then entitled it to the preferential income
tax rate of 15% from 2016 to 2017. As a result, the effective income tax
rate of Qingyuan Lvyou is 12.5% in 2018 (2017: 7.5%).

Yulin Xintao Environmental Protection Technology Company Limited
(“Yulin Xintao”), being an entity engaged in water supply, wastewater
treatment, land levelling, heating service and electricity generation,
is entitled to the 3+3 tax holiday starting from the year in which the
project starts to generate operating revenue.

CT Environmental Group Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR B R WK ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

EARNINGS PER SHARE

(@) Basic earnings per share

The calculation of basic earnings per share is based
on the profit during the interim period attributable to
shareholders of the Company of HKD302,393,000
(2017: HKD382,388,000) and the weighted average of
6,286,552,000 ordinary shares (2017: 6,288,205,000 shares)
in issue during the interim period.

(a) EBEREXEFR

BRERBANTELTER
L DA RANSTE S
i A 78 302,393,000 (=
T — t & 8%5382,388,000
TIUARFHBECETZ
6,286,552,000/ (=& —t
£F 1 6,288,205,000% ) & & IR

I IEmEt & o
2018 2017
—E-N\F —E—+F
’000 ’000
T % F Bz
Issued ordinary shares at 1 January R—A—HEZRTZBER 6,316,792 6,316,792
Effect of shares held under the Share RIER 7 B 2NEH KM
Award Scheme (note 15(b)(ii)) VEZE (MEE15(b)(i)) (30,240) (28,587)
Weighted average number of ordinary XA =+ BHEBER
shares at 30 June InRE S 6,286,552 6,288,205

(b) Diluted earnings per share

During the six months ended 30 June 2018 and 2017, there
were no dilutive potential ordinary shares issued.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Group
acquired items of property, plant and equipment with a
cost of HKD593,211,000 (six months ended 30 June 2017:
HKD673,137,000). Items of plant and equipment with a net
book value of HKD34,000 were disposed of during the six
months ended 30 June 2018 (six months ended 30 June 2017:
HKD12,000), resulting in a gain on disposal of HKD nil (six
months ended 30 June 2017: HKD25,000).

(b) ERE#EHRR

REBEZZE-N\ER-Z—t
FARB=ZTHLERER  HE
RITHEEESER

E R N A

BE-Z-N\EXA=1+HILAHA
B AEBREVE BERRE
1E B MR AN A 78 85593,211,0007T
(BEZE=ZE—+tH&ARAA=ZtTHLR
{8 B : 8 #673,137,0007T) - B 2
ZE-NEXA=Z+THLENER
2 ERE FE A B 34,000TH
MERZEEE (BEZ2=-2—t&F
ANBZ=1+HIEAEA : B%12,000
) ANEEHERZEEZ T
(BEZ2ZZ2—t&A~A=1THLRA
& B : 8 %25,0007T) °
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

8 PROPERTY, PLANT AND EQUIPMENT (Cont’d)

Certain property, plant and equipment with carrying value of
HKD201,476,000 were pledged to secure the Group’s bank loans
as at 30 June 2018 (31 December 2017: HKD176,164,000) (note

14).

9 LEASE PREPAYMENTS

Lease prepayments represent the Group’s land use rights
on leasehold land located in the PRC. During the six months
ended 30 June 2018, the Group acquired land use rights with
a cost of HKD11,486,000 (six months ended 30 June 2017:

HKD51,839,000).

As at 30 June 2018, lease prepayments with net book value of
HKD125,026,000 were pledged to secure the Group’s bank loans

(31 December 2017: HKD117,156,000) (note 14).

10 INTANGIBLE ASSETS

During the six months ended 30 June 2018, the Group
recognized items of intangible assets with a cost of
HKD48,311,000 (six months ended 30 June 2017:

HKD103,169,000).

The income approach was used for measuring the fair value of
the intangible assets acquired. The recoverable amounts of these
intangible assets were estimated based on its cash flow forecast
and using after-tax discount rates ranging from 15% to 18%.
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

11 DISPOSAL OF SUBSIDIARIES

(a)

Disposal of Guangzhou Zhongtao Environmental
Investment Company Limited (“Guangzhou Zhongtao”)

During the six months ended 30 June 2017, the Group
disposed of 100% equity interests in Guangzhou Zhongtao
and its subsidiary (“Zhongtao Group”) to Guangzhou To
Kee Enterprises Development Group Limited (“Guangzhou
To Kee”), a company effectively owned by the controlling
shareholder, at a total cash consideration of HKD28,805,000
(equivalent to RMB25,000,000). Guangzhou Zhongtao held
70% equity interests in its subsidiary, Foshan Sanshui
Zhaofeng Energy Company Limited.

All the assets and liabilities of Zhongtao Group have been
derecognized during the six months ended 30 June 2017.

The effect of such disposal on the Group’s assets and
liabilities is set out below:

11 HEWEBAF

(a)

HEBRMNPERRREGRA
A (TEME])

NBE=ZE—tH&X~HBA=1+H
EARER  AEBOEMNER
EXREEBRERLT ([E
MER ] —XBEERRRE
PREEFINAT) HERMPH
FEMBLAR (THEEE])
100% 8 #E - IR &R BB
28,805,0007t (HHER AR
25,000,0007T) ° &N 5E 3%
BEWBARHILT =KEE
BERARR D T70%RHE

PEEEEFEERAEED R
BE-ZE—LtFXA=1THL
NAE B A& LR -

ZHEHAEEEER BERN
FEHIWT

Net book

value as of

the disposal

date

REEBRHN

IREEE

HKD’000

BT T

(Restated)

€ <E==27))

(unaudited)

(REERZ)

Cash and cash equivalents ReERREeEEY 614

Inventories 78 528

Trade and other receivables B REMEWFE 34,713

Property, plant and equipment M- -BERRE 28,476

Bank loans IRITEXR (6,913)

Trade and other payables B R HMESKIE (29,313)

Net identifiable assets AE B EEFRE 28,105
Attributable to: LUT IR :

— Equity shareholders of the Company - RARERFEA 20,702

- Non-controlling interests —JEE PR RS 8,145

- Exchange adjustments —EH AR (742)
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))
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11 DISPOSAL OF SUBSIDIARIES (Cont’d) 11 HEWBAR (&)

(a) Disposal of Guangzhou Zhongtao Environmental (a) HEEMPHFRAKREBRD
Investment Company Limited (“Guangzhou Zhongtao”) B ([EMHPE]) (&)
(Cont’d)

The effect of such disposal on the Group’s assets and ZHEHAEREEREEN
liabilities is set out below: (Cont’d) EEHINOT (&
Net book
value as of
the disposal
date
REEBHN
BREFE
HKD’000
BT T
(Restated)
(RR&E5)
(unaudited)
(REEZ)
Total consideration REHRE 28,805
Net assets disposed of EHEEEFE (20,702)
Equity contribution by shareholders before tax BRFIAIRREFHE 8,103
Effective income tax rate EREBHE 15%
Equity contribution by shareholders after tax R ERREZHE 6,887
Reconciliation between amounts settled EEESERERE
and receivable and the consideration EAENHERNT
is as follows:
Consideration settled by offsetting the FRHEENEMNELEHE
amounts due to Guangzhou To Kee EEBRE 5,968
Receivable from Guangzhou To Kee i DR S 22,837
Total Consideration REHEE 28,805
Analysis of the net cash outflow in respect EREHENRERLFEIMN:
of the disposal:
Cash received during six months ended BE-Z—tEARA=Z+HLEREAAR
30 June 2017 WERHYIR & -
Cash and cash equivalent disposed of FIHERERBSEEY (614)
Net cash outflow during six months ended BE-_Z—tEAA=1+HILA~EA
30 June 2017 IR E M FEE (614)
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AR S M IS R aE (48)
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11 DISPOSAL OF SUBSIDIARIES (Cont’d) 11 HEWMBRAR (&)

HERMNMTIEREBEAERA
A ([#BRR])

(b) Disposal of Guangzhou Xintao Environmental (b)
Technology Company Limited (“Xintao Environmental”)

HE-Z—+tH&~<HB=1+H
EAREA AEBOE=SH
EFHERRIONRKRE RER
B4 %8 578 %112,640,0007T
(&R A K#*100,000,000
JT) °

During the six months ended 30 June 2017, the Group
disposed of 99% equity interests in Xintao Environmental
to a third party at a total cash consideration of
HKD112,640,000 (equivalent to RMB100,000,000).

All the assets and liabilities of Xintao Environmental have FERREBEEREBDIR
been derecognized during the six months ended 30 June BHE-_Z—tFA<A=1THL
2017. NE R AR LR o

ZHEHAEEEERABEN

The effect of such disposal on the Group’s assets and

liabilities is set out below: EEHFIMT

Net book

value as of

the disposal

date

REERH

W BRE R E

HKD’000

BT T

Cash and cash equivalents ReRkBEEEY 350
Inventories 7& 410
Other receivables H i fE R 1E 34,158
Lease prepayments HEFESHE 47,051
Other payables H A BT FIE (34,918)
Net identifiable assets AR E E R E 47,051
Share of net identifiable assets disposed of S HEMABBIEEFE 99%
Net assets disposed of EHEEEFE 46,580
Total consideration REHRE 112,640
Net assets disposed of EHEEEFE (46,580)
Gain on disposal HE U & 66,060
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AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

11 DISPOSAL OF SUBSIDIARIES (Cont’d)

(b) Disposal of Guangzhou Xintao Environmental

11 HEMBRR (F)

(b) HERMITEREBMRBRA

Technology Company Limited (“Xintao Environmental”)

(Cont’d)

The effect of such disposal on the Group’s assets and

liabilities is set out below: (Cont’d)

A ([FERER]) (&)

ZHEHAREEERBEN
FEHIIWT (&)

Net book
value as of
the disposal
date
AHEBRH
W ERE R E
HKD’000
BT T
Reconciliation between amounts settled EEESERERFEERE
and receivable and the consideration FEBRINT :
is as follows:
Cash paid during the year ended BE-_Z—X"E+=-A=+-—H
31 December 2016 LEFEEEHNERE 33,792
Consideration receivable EWRE 78,848
Total Consideration RIBHEZE 112,640
Analysis of the net cash outflow in respect EREHENRESREFEIN:
of the disposal:
Cash received during the year ended BE-_Z—R"E+=-A=+-—H
31 December 2016 LEFEWRNRE 33,792
Cash received during six months ended BE-ZE—tHEX<A=1H
30 June 2017 IERE A WE RS -
Cash and cash equivalent disposed of FFHERERBEEEEY (350)
Net cash outflow during six months ended BE-_Z—tH<A=1+H
30 June 2017 EAREAHBESH L FE (350)

Lease prepayments represented a land use right on
leasehold land located in the PRC with net book value
of HKD47,051,000 (equivalent to RMB41,771,000) as
at the date of disposal. Based on the valuation report
carried out by the independent valuer, the above land use
right was appreciated to HKD111,513,000 (equivalent to

RMB99,000,000) as at the disposal date.
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR S M IS R aE (48)
(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

12 TRADE AND OTHER RECEIVABLES 12 B RHEMEWKEIE

At At
30 June 31 December
2018 2017
S iy
—E-N\F “E-tF
ARA=+tH +ZRA=t-H
HKD’000 HKD’000
BT T BT T
(unaudited) (audited)
(REERZ) (RRE®)
Current BN &
Trade debtors g S EWERMK 862,036 747,279
Less: Allowance for doubtful debts R REERE (33,618) (33,907)
828,418 718,372
Prepayment for purchase of equipment 88 B 5% & HY 78 1 8 - 23,926
Prepayment of acquisition deposits (i) W B 1% & B9 T8 13 TR IE () - 35,889
Consideration receivable from disposal  H& — i E A TN EWARE
of a subsidiary 50,050 70,059
Wealth management product I B 2 m - 11,963
Receivables from local government (i) F& U & #h B AT 3% 78 (ii) 227,977 212,855
Receivables of value-added tax refund ¥ {E % B F FE UL FR 1B 33,509 91,546
Prepayment for inventories FEWFEMNSRE 18,881 40,161
Prepayment for consultancy BHEARAESEANENRIE
and commission fee - 18,774
Other prepayments and other receivables H th 78 15 7% 18 & H ftb f& Ug 718 343,326 375,817
Amounts due from related parties FE UK BE B 5 FRIE
(note 18(c)(i) (B EE18(0)()) ) 16,157 163,595
1,518,318 1,757,957
Non-current FE B &R
Prepayments for purchase of lease BEHESEIREREE
prepayments and equipment T FRIE 356,304 344,064
Prepayments of acquisition deposits (i) U EE IR & RITE FIE() 21,943 4,187
Receivables of a construction project i 75 BT 22 5% T8 B Y FE UK FRIE (i)
from a local government (jii) 96,344 130,327
Other prepayments and other receivables Hfth 78 153 718 & H b FE R 7008 280,509 132,943
755,100 611,521
Total By 2,273,418 2,369,478
sERRREARAS 7]

R & 2018



Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

12 TRADE AND OTHER RECEIVABLES (Cont’d)

All of the prepayments and other receivables (including amounts
due from related parties), apart from those classified as non-
current portion, are expected to be recovered or recognised as
expenses within one year.

() The amounts represented the prepayment paid for the
Group’s intended acquisition of an agricultural company in
the PRC for the Group’s development in the organic and
environmental industry.

(i) The amounts represented the payment made by the
Group on behalf of Yulin government in Guangxi Zhuang
Autonomous Region (the “Yulin Government”) for
compensation of land acquired from local residents.

(i) On 31 December 2016, the Group entered into a project
agreement with Yulin Government and Transportation
Bureau of Fumian District. Pursuant to the agreement, the
Group will jointly collaborate with the Yulin Government
in relation to the construction of the project. The Group is
responsible for the financing activities of the project while
other parties are responsible for the construction work.
Total estimated capital expenditure for construction is
approximately HKD287,112,000 and expenditure estimated
to be financed by the Group and the Yulin Government are
HKD258,401,000 and HKD28,711,000, respectively.

The amount financed by the Group is provided with an
initial guaranteed return of 7.8% per annum by the Yulin
Government. The guaranteed returns would be received
along with the amount financed by the Group in 10
instalments in 10 years upon completion of the construction
of the project.

During the six months ended 30 June 2018, the Yulin
Government had made early repayment and adjusted the
guaranteed return to 6.5% per annum. The Group and the
Yulin Government are currently in further negotiation on
the 10-year repayment schedule and further adjustment on
the guaranteed return. Up to 30 June 2018, total amount
financed by the Group was approximately HKD287,293,000
and an amount of approximately HKD204,503,000 had
been repaid by the Yulin Government. As at 30 June 2018,
interest receivable of approximately HKD13,554,000 was
recognised by the Group.
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B RHEMBYWRIE (&)
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(ii)

(i)

ZEEAAEEEEFNAH
REFRITENERMBE—HB
TEIREATNENR

ZEERAEERKEAMR
BIABEMHBA ([ EMIK
FHHtilBEaELER
XSS -

RZEBE-RFE+ZB=+-—
A AEFEEIMNBFRER
EBEXBEHBZ—MEH
W RIEZHE ~EEHK
HEMBEMZEENER
HEEE-AEBESZER
HEEETe mEMALTES
BRI -ATEREREH
X B BB 287,112,000
T MAEBER EMBFE
REESWEZIAEAT2HA
#0058 401,000 & 8 #
28,711,0007T °

HAEBREEESNESEES
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ERER - EREHFEREE
EREREERAERRHEE
€22 HEM0ER D108 D
HA U ER -

RBE=-ZE-NExXA=1+
H1ENE B B EMBFE
EHREEFREARERD
REFTF6.5% AEEB A
EEEEMRBFRIOEER
BERRE-DHAEERE
WETE—SEF - BHE_F
—NEXNA=+RH BEAE
ERHEESHNASHEOES
#287,293,0007T M E MR K
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E MR R M= (&)

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

12 TRADE AND OTHER RECEIVABLES (Cont’d)

(a)

Ageing analysis

As of the end of the reporting period, the ageing analysis
of trade debtors, based on the invoice date and net of

12 E5REMBYWRIE (&)

(a)

AR R 2 7

BEREHAR  EZRPIRR
BRBRE A REHRRIREE

allowance for doubtful debts, is as follows: HERER D IT :
At At
30 June 31 December
2018 2017
i i
—E2-N\F Sl of ;3
~A=+H +ZB=+-H
HKD’000 HKD’000
BET T BT T
(unaudited) (audited)
(REEZX) (RRER)
Within 1 month — @A 462,777 372,075
1 to 3 months —Z=1@A 118,994 171,891
Over 3 months but within 1 year BB=fAE—FR 246,647 169,406
828,418 713,372

Trade debtors are usually due within 30 days from the date
of billing. The Group does not hold any collateral over these
balances.

EZRURRBEABRHESR
AMEF =1t AREH &
0 SR 2 S SRR R R
am o
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

13 TRADE AND OTHER PAYABLES

13 EFREMEMNTKE

At At

30 June 31 December

2018 2017

i »

—E2-N\F —E-tF

~A=+H +ZB=t+-H

HKD’000 HKD’000

BT T BT T

(unaudited) (audited)

(REEZ) (RRER)

Trade payables B 2 EIHIE 75,142 117,326

Other payables and accruals HtEARERETER 662,531 564,382
Receipt in advance for T T it S & B 7% 78 5t W ER

land levelling services FEZ@2E] - 35,883

Deposits e - 11,620

Interest payable FE A3 FI £ 5,608 8,726

Amounts due to FEAS RARE H R IE
related parties (note 18(c)(ii)) (B EE18(c)(ii) ) 262,062 3,695
1,005,343 714,632

All of the trade payables, other payables, accruals and amounts
due to related parties are expected to be settled within one
year or are repayable on demand. Included in the amounts
due to related parties as at 30 June 2018 were loans from the
controlling shareholder and director of the Company, Mr. Tsui
Cham To and company owned by Mr. Tsui Cham To amounted
to HKD258,093,000 (31 December 2017: Nil). Such loans are
unsecured, interest-free and repayable on demand.

74 CT Environmental Group Limited
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

R RRAR S M ISR R AL (&)

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

13 TRADE AND OTHER PAYABLES (Cont’d)

The credit period granted by the suppliers ranges from 30 days to
90 days. As of the end of the reporting period, the ageing analysis
of trade creditors, based on the invoice date, is as follows:

13 ESREMBEMNRE (&

HEBRHNEERNTF=1TRE
AT ARE-BEREHR E5
ENRIEZRHE BN RE DTN
T

At At
30 June 31 December
2018 2017
IS i
—E-N\F “E—tF
~A=+H +ZA=+-H
HKD’000 HKD’000
BET T BT T
(unaudited) (audited)
(REEEZX) (RRER)
Within 1 month —@AR 23,587 57,068
1 to 3 months —Z2={8A 25,621 37,993
Over 3 months but within 1 year HBB=ERE—FR 18,541 13,616
Over 1 year —FHE 7,393 8,649
75,142 117,326
HEEREEERAT 75

R & 2018



Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

14 BANK LOANS 14 SRITEX
At 30 June 2018 and 31 December 2017, the bank loans were RZB-NEANA=+tHEKZ=Z
repayable as follows: —tE+-A=+—H EEER
TERWT:

At At

30 June 31 December

2018 2017

JiN i

—E-NF “E-tH

AAB=+H +=ZA=+-H

HKD’000 HKD’000

BET T BT T

(unaudited) (audited)

(RECEZ) (RRE®)

Within 1 year or on demand (note (jii)) —FRPIRER (FFEE)) 1,760,060 1,881,461

After 1 year but within 2 years —FEREMFER 509,725 303,940

After 2 years but within 5 years MERBREFA 625,482 775,714

After 5 years EFE#® 289,074 500,744

Sub-total NE 1,424,281 1,580,398

Total HWEr 3,184,341 3,461,859

Notes: Kzt :
(i) Bank loans of the Group as at 30 June 2018 were floating-rate loans (i) RZE-NFXRA=1+H F&EH
which carried interest rates ranged from 2.10% to 6.37% (31 December ZHRITERBZEEET BNYF
2017: 2.08% to 6.37%). 210%ZE6.37% 2 R EH B (=8
—tFE+ZHA=1+—H:2.08%%F
6.37%) °
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E MR R M= (&)

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

14 BANK LOANS (Cont’d)

Notes: (Cont’d)

(ii)

At 30 June 2018 and 31 December 2017, the bank loans were secured
as follows:

14 SRITEM(F

By : (4F)

(ii)

RZB-NERA=Z+HERZ=Z
—tF+ZA=+—-H RTEX
HEBRMOT

At At

30 June 31 December

2018 2017

i iy

—E-N\F —E—tF

NA=+H +=ZA=+-H

HKD’000 HKD’000

BT T BT T

(unaudited) (audited)

(REEZ) (RERZ)

Secured BIKHE 1,924,416 2,927,013
Unsecured IR 1,259,925 534,846
3,184,341 3,461,859

Bank loans as at 30 June 2018 and 31 December 2017 were secured
by certain of the Group’s charge rights of water supply, wastewater
processing and waste processing; property, plant and equipment
(note 8); lease prepayments (note 9); and the equity interests of
Qingyuan Lvyou, Guangzhou Yinglong and Guangzhou Liangang Vessel
Wastewater Treatment Co., Limited (“Guangzhou Liangang”).

Bank loans amounted to HKD95,563,000 as at 30 June 2018 were
guaranteed by former shareholder of Guangzhou Yinglong (31
December 2017: HKD105,289,000).

Bank loans amounted to HKD150,699,000 as at 30 June 2018 were
guaranteed by controlling shareholder of the Group (31 December
2017: Nil).

R=ZB-NEXNB=+HER=Z
—tE+ZA=+—-HWRITER
TIUAREBEFHAK FRKEER
BYEBENKRERE . WE - BER
SR8 (MizE8) s ETENTE (MizE
9) URBEGEHR BMNBERE
MHEBMAERERAT (TEM
BB NREERF -

R-ZB-NEXNB=t+HZ¢H
58 %95,563,000T ZRITE R
HEMNEEABRREER (=
Z—+EFE+ZA=+-—H:88
105,289,0007T ) ©

RZB-NEXNB=+HEHEA
7 #150,699,000T ZRITERE
HAEBZEZERRREER (=ZF
—tE+ZA=1+—H0 &)
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

14 BANK LOANS (Cont’d)

Notes: (Cont’d)

(ii)

The Group’s bank loans are subject to the fulfillment of covenants
including the maintenance of certain financial ratios of the Group/
certain of its subsidiaries; and restrictions on certain subsidiaries to
distribute profit and/or to obtain other external financing prior to the
lender’s approval, which are commonly found in lending arrangements
with financial institutions. If the Group were to breach the covenants the
drawn down facilities would become payable on demand.

As at 30 June 2018 and 31 December 2017, covenants relating to
restriction on controlling shareholder’s shareholding of the Company,
the consolidated EBITDA to long-term borrowings matured within
one year and consolidated finance cost ratio, and adjusted cash flow
to consolidated debt services ratio had been breached. Accordingly,
the related bank loans amounted to HKD568,866,000 as at 30 June
2018 became payable on demand and have been classified as current
liabilities (31 December 2017: HKD747,364,000).

15 CAPITAL, RESERVES AND DIVIDENDS

(a)

Dividends

() Dividends payable to equity shareholders of the

14 $RiT

B (#E

Byt : (4F)

(il

AREE 2 RATENABTE— R
RemBBEReEcHE 85
HISREEHE ?Mﬁ%’&ﬂﬁ’ﬁ%
FEBLL R RIRHETHEQR
EEBSEFHEATBETEND
KRS EUE fth SR RLE o i A
EEERZHE CROBESER
EREERE-

—tfﬁJr H E+— B EEE%E
REAATERBRRERERE RS
EBITDAY A —F RN EIH 2 RHEIEF
REABMERALL RUUR EHER
EHREHGSEBERBEL R Z2H
CEER -Elt R=2—NFEXRA
=+ Bz %% 5 B1%568,866,000
TMEBRTERARSREE

EoEARBEE(ZZ—1tF
Jr):ﬁ =-+—H : #B¥747,364,000
TE o

b

15 X -RERRE

(a)

KRS

() HEHEREESER

Company attributable to the interim period: AEEFEARE:
2018 2017
—B-N\F CZZE-—LF
HKD’000 HKD’000
BT T BT T
(Restated)
(&R&E)
Interim dividend of HKD0.0096 FHISEASIRFHRE
per ordinary share declared BRE R R E%0.00967T
after the interim period (2017: (ZE2E—tF PHRE
Interim dividend of HKD0.0103 BREBERBE0.0103T
per ordinary share and a special R4 BIRESRZER
dividend of HKD0.0018 per $##0.00187T)
ordinary share) 60,641 75,985
The interim dividend has not been recognised as a h HA 3% B A IR & HA R 1
liability at the end of the reporting period. REIEEE-
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
FERARE MG R M=k ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

15 CAPITAL, RESERVES AND DIVIDENDS (Cont’d) 15 EX -RERKRE (#)
(a) Dividends (Cont’d) (@ KRE(#&)

(i) Dividends payable to equity shareholders of the (i) B1E B BUF E AL 30 R
Company attributable to the previous financial year, R ot R AT
approved and paid during the interim period: NWENAQRAERER

ARE:

Six months ended 30 June

BEXNA=tTHILEAEAR

2018 2017
—EB-N\F —E-+tF
HKD’000 HKD’000
BT T BT T
(Restated)
(R&&&E5)
Final dividend in respect of the BEMBFEZREARE
previous financial year of BREBERBY0.00957T
HKDO0.0095 per ordinary share REIREEREER
and a special dividend of 7B #0.01987T (B2
HKDO0.0198 per ordinary share —E—tFXA=1+H
(six months ended 30 June WEAREAR BEMBREE
2017: final dividend in respect ZAREBREERERER
of the previous financial year of 7 %£0.00677T)
HKDO0.0067 per ordinary share) 185,237 42,323
Less: Dividends for shares B ARE R R B &
held under the Share BHENRORE
Award Scheme (885) (1971)
184,352 42,132
(b) Share capital (b) B
(i)  Issued share capital of the Company () FERTFEZRTRA
Number of
shares
ROEE
000 HKD’000
TR BT T
At 1 January 2017, R=-ZZ—tH¥-HF—8"
31 December 2017 and —E—+tH5+=-A=+—H
30 June 2018 E—ZE-—NFEXB=1+H 6,316,792 157,920
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AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

(b)

15 CAPITAL, RESERVES AND DIVIDENDS (Cont’d) 15 EX -RERKRE (#)
Share capital (Cont’d) (b) B (E
(i) Issued share capital of the Company (Cont’d) (i) 22& :43) FEBTRA
The holders of ordinary shares are entitled to receive LERIFEAEREWE
dividends as declared from time to time and are FEEIRMERE IR
entitled to one vote per share at meetings of the KPARKELZEER
Company. All ordinary shares rank equally with regard —ERZEE-FAQT
to the Company’s residual assets. MRASREEMS R
EREREZEREMN -
(i) Shares held under Share Award Scheme (i) WRERGEBTERFE
ZRH
On 12 November 2015, the Board of Directors of the R-ZZE—-—HF+— A
Company approved the adoption of a share award T-HA AQFEER
scheme (the “Share Award Scheme”) under which HEE BR 4 IR 40 32 B 5t 2l
shares of the Company (the “Awarded Shares”) may (TR EEEs& )
be awarded to selected employees (the “Selected B RIBERMDERS
Employees”) in accordance with the provisions of the EIPA 3 YN g
Share Award Scheme. (TRBKRMD]) TEEB
TREERE (1EERE
§])-
Details of the shares held under the Share Award RERMDRBEEE
Scheme are set out below: ZBROFFRINOT
Average
purchase No. of shares Value of
price held shares
THEEE BFERGOHEE B EE
HKD 000 HKD’000
il Fhi& BT T
At 1 January 2017 R=-F—+F
—HA—H 13,874 30,252
Shares purchased during BEZ=ZZ—t
six months ended NA=ZtHIENEAR
30 June 2017 AT ERRD 1.49 24,238 36,005
Shares granted during BE-_Z—tHF
six months ended ANA=THIEANEAR
30 June 2017 A% R 4 (350) (644)
At 30 June 2017 R=Z2—tF
~BA=1H 37,762 65,613
At 1 January 2018 R=ZZ—N\#F
—A—H 30,240 52,614
Dividends for shares held R 5 % 7 22 B 5+ 2
under the Share Award AWK HKE
Scheme - (885)
At 30 June 2018 R=-ZF—N\F
ANA=T1H 30,240 51,729
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R RRAR S M ISR R AL (&)

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

15 CAPITAL, RESERVES AND DIVIDENDS (Cont’d)
(b) Share capital (Cont’d)

(i) Shares held under Share Award Scheme (Cont’d)

During the six months ended 30 June 2018, no shares
were granted by the Company under the Share
Award Scheme (during the six months ended 30 June
2017: 350,000 shares were granted to 3 employees.
The fair value of these Awarded Shares amounted
to HKD495,000. The estimated fair value of these
Awarded Shares on the grant date is determined
by reference to the market price of the Company’s
shares.).

No share award expenses was recognised by the
Group during the six months ended 30 June 2018
(during six months ended 30 June 2017: The Group
recognised share award expenses of HKD495,000,
with a corresponding decrease in reserve within

equity).

16 FAIR VALUE MEASUREMENT OF FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost were not materially different from their
fair values as at 30 June 2018 and 31 December 2017.

15

16

BEX -RERRE (&)
(b) BRA(4F)

(i) REK 7 EBTEFE
ZRG (&)

BE-_Z—-—NEXA
=+tHIEANEBH™:
AN B I EEAR BB AR 17 88
BstERERD (BZE
—E—tH&X~A=1+H
IEAREA  [3BEER
¥350,0000% B% 19 » % %
RERONVAFESSB
#5495,0007C ° sZ Z 2 B
BB RIRE BB
ANFEISERQAR
PR HEMEE-) °

BE-ZE-NHF XA
=+tHtENEAHRE:
AEBE N B|ERR A8
BER(BZ=-Z2—t
FXRA=1THIEAMEA
BB AEEEIARHD
42 B & Fj 78 495,000
JC o T R 2= A Y 1% 15 A8
FER D) ©

EMIANFEFE

R-ZB-NFAA=TAR=Z
—tE+-A=+-A FKER
AR ER AT RN EM T AN
EEEEEATEIEEARE.
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AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

17 COMMITMENTS 17 K
(a) Capital commitments outstanding not provided for in the (@) RBE B EN T H B AR
interim financial report: ERIENE NEAIE:

At At

30 June 31 December

2018 2017

S »

—E2-N\F it Sl of ;3

~A=+H +ZA=+-H

HKD’000 HKD’000

BT T BT T

(unaudited) (audited)

(RECEZ) (RRE™)

Contracted for EHEED 189,060 502,181

Authorised but not contracted for EHUEERETH 2,576,305 1,085,289

2,765,365 1,587,470

(b) Operating lease commitments (b) EEHERE
The total future minimum lease payments under operating BIEKLIBERENZRKERE
leases were payable as follows: HESNHBENT

At At

30 June 31 December

2018 2017

i i)

—E-N\F —E—tF

AA=+H +=ZA=+—-H

HKD’000 HKD’000

BT T BT T

(unaudited) (audited)

(REBEZ) (RRERZ)

Within 1 year —FR 7,314 8,037

After 1 year but within 5 years —F#R#ERFR 21,387 21,572

After 5 years HFEE 31,998 32,273

60,699 61,882
Operating leases mainly represent a land use right leasing KREREFEIRALERE T

arrangement with a total leasing period of 16 years. FRLERERS T
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR S M IS R aE (48)
(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

MATERIAL RELATED PARTY TRANSACTIONS 18 EXHBAX S

EERRTEENBEB L BEAT

The directors are of the view that related parties of the Group

include the following individuals/companies:

Name of related party

AL/ DF:

Relationship with the Group

MBS £ BEAREBEHER®R
Mr. Tsui Cham To Controlling Shareholder
BmEEEE ERRR

Mr. Xu Zhencheng
FHRAL B

Mr. Gu Yaokun (i)
R 1 5 A (i)

To Kee Holdings Limited (“To Kee Holdings”)
B EEARAA (DELER]D)

Guangzhou To Kee (i)
B MERE()

Guangzhou Tian Tian Cleaning and Washing
Company Limited (“Tian Tian”) (i)
BMNRRRZEHRBR AR (TRXD) ()

Guangzhou Haigin Tiancheng Technical
Testing Services Co., Ltd.
(“Haigin Tiancheng”) (i)

J& N8 0 K 3R 1 1l A ORI R B B BR 2 &
(Mg RH1) ()

Guangzhou Haigin Tiancheng Environmental
Consultancy Company Limited
(“Haigin Tiancheng Consultancy”) (i)

BN 8L RBIRIBAAGRAA
(Mg RAABHL ()

Zhuhai Yingrun Environmental Protection
Technology Company Limited
(“Zhuhai Yingrun”) (i)
mesTREBRABEERAR (EREEEL) ()

Executive Director

HITES

A minority shareholder of the Company/
Former Executive Director

ARRLVERR ABTES

Effectively owned by the Controlling Shareholder
HERBRRERES

Effectively owned by the Controlling Shareholder
HERBRRERES

Effectively owned by the Controlling Shareholder
HERBRREERES

Joint Venture of the Group

RE

]

op

Y]

gz

Effectively owned by the Controlling Shareholder

HEZERRRERER

Effectively owned by the close family member of

Mr. Gu Yaokun

B s e A TR E RS
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RS E MR R (&)
(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

18 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 18 EXHBAX S (&)

Name of related party
) g

Relationship with the Group
B K EMEFR

Guangzhou Nansha Development Zone Lvjie
Disposal Recycling Store (“Nansha Lvjie”) (i)

BMNEIHBREEEEESEY M E WL
(TEaageEl) ()

Guangzhou Panyu Luopu Kunrun Information
Technology and Consulting Services
Department (“Luopu Kunrun”) (i)

&N % B &% R B E BB 54 8 AR S 50
([7&mEmE ) ()

Guangzhou Wofeng Biological Technology
Company Limited (“Guangzhou Wofeng”) (i)
BMNTRELEMBEERAIT (EMKRE D) ()

Guangzhou Lvchi Environmental
Protection Technology Company Limited
(“Guangzhou Lvchi”) (i)
EMNEBRABLRBRDE ([EMEE]) ()

Guangzhou Lvhao Technology Service
Company Limited (“Guangzhou Lvhao”) (i)
B MR 5l R B RD R (TEMARED ()

Guangzhou Anjing Environmental
Protection Technology Company Limited
(“Guangzhou Anjing”) (i)
BMTmZFRABDBZERAF ([BEMZF]D ()

Guangzhou Lvcheng Industrial Company Limited
(“Guangzhou Lvcheng”) (i)
BT TEARAE (TEMEHED) ()

Guangzhou Yanchen Zhili Profession
Company Limited
(“Guangzhou Yanchen Zhili”) (i)

Effectively owned by Mr. Gu Yaokun

B Rt EBRES

Effectively owned by Mr. Gu Yaokun

B Rt EBRES

Effectively owned by Mr. Gu Yaokun
HEBmTEERER

Effectively owned by Mr. Gu Yaokun

ML R EEERES
Effectively owned by Mr. Gu Yaokun
Md R s BRES

Effectively owned by Mr. Gu Yaokun

MR TEERER
Effectively owned by Mr. Gu Yaokun
HEBmTEERER

Mr. Tsui Cham To is a member of key
personnel of the entity

management

EMNERAEEXRERQE ([EMERAEE]) () HWEBELERZERN —SXTREEAE
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR B R WK ()

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)

Name of related party
) g

18 EXRBAXRS (#)

Relationship with the Group
B K EMEFR

Hengyang Lvtao Environmental Ceramsite
Equipment Company Limited
(“Hengyang Lvtao”) (i)
TisEMRREIREBBER AR ([EEEE]) )

Guangzhou Changbao Environmental Management
Company Limited (“Guangzhou Changbao”) (i)
EMNEBRRAEBERAA ([EMEE]) ()

Guangzhou Longdao Investment Company Limited
(“Guangzhou Longdao”) (i)
BMNEEREREREMELT ([EMEE]D ()

Longmen Hutiao Station Company Limited
(“Longmen Hutiao Station”) (i)

BEFIRBEWLARLT (TFEMRBE]) ()

Guangzhou Zhongtao (i) (ii)
& N =5 () (ii)

Foshan Sanshui Zhaofeng Energy
Company Limited (“Sanshui Zhaofeng”) (i) (ii)
HILH=KELRFEERAT ([ZKEL]) () (i)

Notes:

Mr. Gu Yaokun is a member of key management
personnel of the entity

HRBEEAZERN - BEETEEEAS
Mr. Xu Zhencheng is a member of

key management personnel of the entity
AREEERZEEN —BETEEEAER
Effectively owned by key management personnel
HIZEEASERESR
Effectively owned by the Controlling Shareholder

HERRRERES

Effectively owned by the Controlling Shareholder
HERBRRERES

Effectively owned by the Controlling Shareholder

HEZERBRREREES
B EE

@

(i)

(i)

The English translation of the names is for reference only. The official
names of these companies are in Chinese.

The Group disposed 100% equity interests of Guangzhou Zhongtao to
Guangzhou To Kee. Guangzhou Zhongtao and its subsidiary, Sanshui
Zhaofeng, were thus no longer subsidiaries and became related parties
of the Group upon completion of the disposal. The following disclosure
of the related party transactions related to the above companies is for
the period after the completion of disposal.

Mr. Gu Yaokun resigned as Executive Director on 24 May 2018. The
following disclosure of the related party transactions related to Mr. Gu
Yaokun and his related parties is for the period from 1 January 2018 to
24 May 2018.

(i)

(i)

(il

RXRHEBONRZERSE-Z
ERRANELEBBTXER-

AN £ B 18 JE M RO B9 100% A% A
ETEMEL B EMPER
HfB AR = KELTBERWER
A WEHETHERSEEEER
B AT AR AN EES
REWENHETKKBBNE
o

LHRHAELECR-ZZE-N\FAHA
TtTHRBERTES -TIEER
RS E A R H BT 2 B S AL
SREDN=-Z-NF-A—BE=
E-N\FRA-+HAHBZE
*il,e
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Notes to the Condensed Consolidated Financial Statements (Cont’d)

AR S M I R (F)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

18 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)

(@) Key management personnel remuneration

Remuneration for key management personnel of the Group
is as follows:

18

EXRBARS (#

(@ EEEEAEMS

AEBTEEEAEMESW

T

Six months ended 30 June
BEAA=1THIEAEA

2018 2017

—E-NF —E—+tF

HKD’000 HKD’000

BET T BET T

(Restated)

(F2E5)

(unaudited) (unaudited)

(RESEZ) (REEFEZ)

Salaries and other benefits HeRHEMBER 6,540 10,089
Retirement scheme of defined REMTCRKETE

contribution 117 270

6,657 10,359

(b) Particulars of significant transactions between the Group
and the above related parties during the reporting period are
as follows:

(b) REmEHEA - AEHE LT
BB S PTETNEAR ST

WM

Six months ended 30 June
BEAA=1THILA@EA

2018 2017
—ZE-N\F —E—+tHF
HKD’000 HKD’000
BT T BT T
(Restated)
(£&R&E5)
(unaudited) (unaudited)
(REEX) (REEZX)
Provision of wastewater processing Bk X 2455 K IR 2 BR 7%
services to Tian Tian - 1,758
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E MR R M= (&)

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

18 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 18 EXBEBAXS (&
(b) Particulars of significant transactions between the Group (b) RIREHEAN  AEBEE LT
and the above related parties during the reporting period are BB FTETHNERR S
as follows: (Cont’d) MT: (&

Six months ended 30 June
BEANA=1THIEAEA

2018 2017
—E-N\F —E—+F
HKD’000 HKD’000
BT BETT
(Restated)

(&=E5)

(unaudited) (unaudited)
(REERZ) (REEX)

Receipt of technical testing services 2k B b X 58 B9 5 1l
from Haiqin Tiancheng 108 AR 7% 609 525

Receipt of consulting services from 2R B &b X8 AN

Haigin Tiancheng Consultancy AR 787 907
Receipt of consulting services from REEMEBM
Guangzhou Changbao B R 1,251 -

Receipt of consultancy services from: & H LT 2 B HIEHRTS

- Nansha Lvjie — DR - 974

— Luopu Kunrun — & H - 663

- Guangzhou Wofeng —BMKE - 1,057

- Guangzhou Lvchi — BN 4 Bt - 1,095

- Guangzhou Lvhao —EMERE - 6,243

- Guangzhou Anjing -BMZF - 4,788
- 14,820
HERREEFRAT 87
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

18 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 18 EXBEBAXS (&
(b) Particulars of significant transactions between the Group (b) MI|REHEAN AEBEE LT
and the above related parties during the reporting period are BB FTETHNEARR S
as follows: (Cont’d) MT: (&

Six months ended 30 June
BEANA=1THIEAEA

2018 2017
—E-N\F —E—+F
HKD’000 HKD’000
BT BETT
(Restated)

(&=E5)

(unaudited) (unaudited)
(REERZ) (REEX)

Disposal of equity shares in BEMPENRELET
Guangzhou Zhongtao to &M ER
Guangzhou To Kee - 28,805

Six months ended 30 June
BEANA=1tHILAEA

2018 2017
—E2-NF ZE—tF
HKD’000 HKD’000
BETT BETT
(Restated)

(&R&E7)

(unaudited) (unaudited)
(REEZ) (REEZ)

Provision of management services to: 6] A T A B2 HEE RIS

- Nansha Lvjie -~ - 43
- Luopu Kunrun — & R 38 - 43
- Guangzhou Wofeng —-BMKE - 43
- Guangzhou Lvchi —E M5t - 43
- Guangzhou Lvhao —BE MR - 43
- Guangzhou Anjing —-BEMN=F - 43

- 258
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E MR R M= (&)

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

18 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 18 EXBAX S (£

(b) Particulars of significant transactions between the Group (b) RIREHEAN  AEBEE LT
and the above related parties during the reporting period are BB FTETHNERR S
as follows: (Cont’d) MT: (&

Six months ended 30 June
BEANA=1THIEAEA

2018 2017
—E-N\F —E—tF
HKD’000 HKD’000
BT T BT T
(Restated)
(FZE5)
(unaudited) (unaudited)
(REEZ) (REEZ)
Transfer the title of certain assets R EEE T
from Mr. Gu Yaokun EEZFERE 159,156 -
Six months ended 30 June
BEANA=1tHIEAEA

2018 2017
—E-N\F —E—tF
HKD’000 HKD’000
BT T BT T
(Restated)
(F2E5)
(unaudited) (unaudited)
(REEZ) (REEZ)

Advances to: BUTEFELNER:
- Guangzhou To Kee —BEMER - 35
- Mr. Gu Yaokun —HBEEE - 36,198
- Guangzhou Lvcheng — B M A3 - 21,541
- Zhuhai Yingrun —HKBEH - 733
— Haigin Tiancheng Consultancy — 8RB H - 567
- 59,074
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

18 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 18 EXBETSS (5)

(b) RIBEHARA  ANEEE Ll
B S FRETHNEARRZ 1R
mT ()

(b) Particulars of significant transactions between the Group
and the above related parties during the reporting period are
as follows: (Cont’d)

Six months ended 30 June

BEXNA=THLEAEAR

(c)

2018 2017
—E-N\F —E—tF
HKD’000 HKD’000
BET T BET T
(Restated)
(RBE%)
(unaudited) (unaudited)
(REEEZ) (REER)

Advances from: REUTEFHER:
— Mr. Gu Yaokun — R A - 102,036
— Mr. Tsui Cham To —REEEE 225,000 -
- To Kee Holdings — &l 33,093 -
258,093 102,036

Balance with related parties

(i) Amounts due from related parties

(c) EREAMETS HAEER

() EREHELFE

At At
30 June 31 December
2018 2017
i i
—E-N\F —E—tF
AA=+H +ZA=t-H
HKD’000 HKD’000
BET T BT T
(unaudited) (audited)
(RE&EFX) (RRE®)
Current BN HA
Trade receivables from: WU TELTESRE
— Tian Tian - KX 1,863 1,879
Sub-total /N 1,863 1,879
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AR E MR R M= (&)

(Expressed in Hong Kong dollars unless otherwise indlicated) (LUEHSIT - BEREIERSL)

18 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d) 18 EXMHBARS (#F
(c) Balance with related parties (Cont’d) (c) BB HIEEER (4F)
() Amounts due from related parties (Cont’d) () FEWREESE (&)
At At
30 June 31 December
2018 2017
i iy
—E-N\F S of -3
AA=+R +=ZA=+-H
HKD’000 HKD’000
BT T BT T
(unaudited) (audited)
(REEZ) (REZ)
Other receivables from: HBERUT&EERIE:
- Guangzhou Yanchen Zhili -BEMEERE 8,301 -
— Mr. Gu Yaokun —mRE L = 149,338
— Haigin Tiancheng Consultancy — — &b X #7458 100 890
_ Nansha Lvjie — s - 134
- Luopu Kunrun — &R E 31 1,961
- Guangzhou Wofeng -BEMKRE - 511
- Guangzhou Lvchi —E N5 182 1,243
- Guangzhou Lvhao —BENERE - 1,665
- Longmen Hutiao Station —EMRKEL 356 359
- Zhuhai Yingrun —RBEE 83 114
— Guangzhou Changbao -EMEE - 215
- Guangzhou Longdao —BEMNEE 5,241 5,286
Sub-total /NET 14,294 161,716
Total (note 12) st (FaE12) 16,157 163,595
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Notes to the Condensed Consolidated Financial Statements (Cont’d)
AR E M IR KM =E (&)

(Expressed in Hong Kong dollars unless otherwise indicated) (LUBHEFIT - S Ez8EE5))

18 MATERIAL RELATED PARTY TRANSACTIONS (Cont’d)

(c)

Balance with related parties (Cont’d)

(i) Amounts due to related parties

18 EXMBAXRS (&

(c) EREEEES WAEER (A)
(i) FEFTRB LA

At At
30 June 31 December
2018 2017
»® i
—E-N\F —E—tF
AA=+H +ZA=t-H
HKD’000 HKD’000
BT T BT T
(unaudited) (audited)
(REEEZX) (RRE®)
Trade payables to: BEAUATE&ELESFIE:
- Haigin Tiancheng — @R 356 359
Other payables to: HEMUT & LKA
- Mr. Tsui Cham To —REEEE 225,000 -
- To Kee Holdings —HiEH 33,093 -
- Guangzhou Zhongtao —BEMNHE 2,480 2,501
— Haigin Tiancheng — 8 RH 221 -
- Hengyang Lvtao — kAR 250 252
- Nansha Lvjie — DGR 100 -
- Longmen Hutiao Station —BEMREKEY 237 239
- Guangzhou Wofeng —-BEMNRE 93 -
- Guangzhou Lvhao —BE MR 42 -
- Guangzhou Anjing -BEMN=F 190 344
Sub-total NEF 261,706 3,336
Total (note 13) st (MfEE13) 262,062 3,695
The balances with these related parties are unsecured, BRTAQNTERRKRER
interest-free and have no fixed repayment terms EEBRBEEEERAR
except the loans from the controlling shareholder EEAEFMER 2 A
and director of the Company, Mr. Tsui Cham To and RECZERAHBE
company owned by Mr. Tsui Cham To amounted to 258,093,000t (=&
HKD258,093,000 (31 December 2017: Nil). Such loans s = B = —
are repayable on demand. HE)VIN(EBEBEFRE
BREREE)  HZERH
B R WESRAEIKE
%EE%@EE%,H

19 COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
to current period’s presentation and to provide comparative

o

19 LEH=F

ETHBBFCEEHN I RUGS
REPEN2HTH—F—\FEHKX

amounts in respect of items disclosed for first time in 2018. WENIEB R R EEE-
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