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Corporate Information
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Definitions

In this interim report, unless the context otherwise requires, the following expressions shall have the following meanings:

MNAFERER - KX ESAAIEIN

“Acting in Concert Parties”

[—HITEHAL]

“Articles of Association”
[RAIERE ]
“associate(s)”

R-YN

“Beijing OriginWater”

[ b KR ]

“Board” or “Board of Directors”

(E=g]

“Company”

[RAE]

“connected person(s)
[BEE AL
“controlling shareholder(s)”

[ 422 A P 3R

“Corporate Governance Code”

R
e
a1
op
<

CTIARREBNRTERE

Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong, members of the senior management of

the Company

ARASREBEXNEREELE FERBAERTELRE

the articles of association of the Company

RRARMHEBZIZAA

has the meaning ascribed to it under the Listing Rules

BB EW B T 5% w8 608 &

Beijing OriginWater Technology Co., Ltd.* (At REKERIFEE KB BR AR, a limited liability
company established in the PRC, the shares of which are listed on the Shenzhen Stock Exchange

(stock code: 300070)

ERBKRHMBEBRHAERAR  RPBERIOROERAR ERHERNBLZZSHA LT
(B2 5% : 300070)

the board of Directors of the Company

RARARMNESSE

Yunnan Water Investment Co., Limited* (Z2E/KBEERERMDER A F)), a joint stock limited
liability company established in the PRC, the H Shares of which are listed on the Main Board of

the Stock Exchange (stock code: 6839)

EMAKERERDBER AT  REREMAZARMDER AR - HHRAEB KT ER EH (&
B HR5% : 6839)

has the meaning ascribed to it under the Listing Rules

EBLTRANE TZANRE

has the meaning ascribed to it under the Listing Rules

BB LEMRANETZANRE

the Corporate Governance Code and Corporate Governance Report, as set out in Appendix 14 to
the Listing Rules

FHRBIM SO EERTA R E

ARE

i
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Definitions

“Director(s)
[E£]

“Domestic Share(s)”

[AE K]
“Group” or “our Group”
[ARE&EH]

“H Share(s)”

[HA |
“HK$”
[%x]

“HKFRS”

(BT BREEL]
“Hong Kong”

&%

[BERAHEE]

“Listing Date”

(= R=R:
“Listing Rules”

[ EmR Al

the director(s) of our Company

ARRES

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are subscribed for or credited as paid up in RMB

NARERBIIMEFAENARARATEREEAREI1.00THERTEBKR

the Company and its subsidiaries from time to time

ARBRETEOHHE R A

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are listed on the Main Board of the Stock Exchange

EBMIAER ETOARRRAGEREEARKE1.00TTHE #HTEBR

Hong Kong dollar(s), the lawful currency of Hong Kong

BEREEREBET

Hong Kong Financial Reporting Standards, including Hong Kong Accounting Standards and
Interpretations promulgated by the Hong Kong Accounting Standard Board

BRAMBREER  BERBEE G EARBESHENZESERMHORE

the Hong Kong Special Administrative Region of the PRC

B F B R R T R

the initial public offering of the Company’s Shares through the Stock Exchange in May 2015

TE-RAFRAAARTBRNDBRB MK ERAFEES

27 May 2015, being the date on which the H Shares were listed and from which dealings in the H
Shares of the Company commenced on the Stock Exchange

“E-RFAA-TLHE BHERRBRALETRABEEN R Y

the Rules Governing the Listing of Securities on the Stock Exchange

B X P E 5 LT AR A
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“Model Code”

[FE ]

“Prospectus”

[FARER]

“Reporting Period”

[R5 5]

“RMB”

[AR®]

“SFO”

[B5 REE GG

“Share(s)”

[Rtn |

“Shareholder(s)”

[ A% 3R

“Stock Exchange”
86 32 FAT |

“subsidiary(ies)

Definitions

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules

EHRAMSETAEN ETBETABESETESRXZNRETRI

the People’s Republic of China, and for the purpose of this report only, excluding Hong Kong,
Macau Special Administrative Region of the People’s Republic of China and Taiwan

REARANE  EAREME - FEESE  PEARANMBDEMSHTRE NG E

the prospectus of the Company dated 13 May 2015, issued in relation to the IPO and listing of H
Shares on the Stock Exchange

HHA T AFRAAT=RAHERAHEEMHRNBRM ETHN AR A BRER
The 6-month period from 1 January 2018 to 30 June 2018
HZZE-N\F-A-—HRBEZZ-N\FRA=ZTHIEREAHH

Renminbi, the lawful currency of the PRC

TEEEEEEARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEREMESNECGES LB GO

ordinary share(s) in the share capital of our Company with a nominal value of RMB1.00 each,
including the H Shares and Domestic Shares

ARAIRAFEREBEARKI100THEBER - BFEHRRAER
holder(s) of the Share(s)

SUESE-DN

The Stock Exchange of Hong Kong Limited
EEBMERIMERDF

has the meaning ascribed to it under the Listing Rules

BB EmRANE TZANRE
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Definitions

“Supervisor(s)

(%]

“Supervisory Committee”

[BE=Z8g]

“ymcr”

[EEHKREER]

“Yunnan Province Water”

[ % k)

"o

[%)]

* For identification purposes only

& 12 43 51

supervisor(s) of the Company

RAFKEE

the supervisory committee of the Company

Vi N/NE]

)

i
S

el

=Z8
Yunnan Metropolitan Construction Investment Co., Ltd. * (EFE B M ERX N EEB AR A A) -

a limited liability company established in the PRC and is the sole shareholder of Yunnan Province
Water, the Company s controlling shareholder and one of the Undertaking Shareholders

EHEETRRREEEERAA  NPERINEREFARRERE KB R
REARAERBRREESR -2 EABHBRER

Yunnan Province Water Industry Investment Co., Ltd.* (EFE&KBEEXEEEABRAA]), a limited
liability company incorporated in the PRC

EHAKBEEREARLAR  RPBEEMKINEREEAA

per cent
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The Board is pleased to announce the following financial highlights:

Financial Highlights
M mE

EXZ@MAEH N INPHHE

Six months ended 30 June
BEANA=tHLAEA

2018 2017 Percentage
—E-N\F —E—tF Change
RMB’000 RMB’'000 Bkt
ARMT T ARBFT 28
(Unaudited) (Unaudited)
(RRER) (REEEZ)
Revenue A 2,422,877 1,657,722 46.2%
Gross profit E7 581,866 413,120 40.8%
Profit before income tax FF 15 %5 A 7 B 160,684 186,322 -13.8%
Profit for the period B AE 127,095 155,542 -18.3%
EBITDA (ote 1) RAE - BE FTER 688,370 595,035 15.7%
1 85 B AR (=D
Profit attributable to ordinary AN E) AR AR R PR S A B 78,493 91,766 -14.5%
shareholders of the Company
Return on shareholders’ equity MR ERE - FF(%) 1.95% 2.33% -16.3%
— half year (%)
Basic earnings per share (RMB) ERERBRFN(ARE T 0.066 0.077 -14.3%

Note 1 EBITDA is the profit for the Reporting Period before deduction of interests, income taxation,
depreciation and amortisation.

During the Reporting Period, the Group realized core business profit of
approximately RMB124.6 million, representing a significant increase as compared
with the six months ended 30 June 2017, Core business profit represents profit
for the period excluding fair value gains or losses on the remeasurement of
investments accounted for using the equity method and one-off recovery of other
receivables.

Bisr1  BRFIE - BLOR - T E R A0 AR AN ER A
B S TERBHZARSHRFE -

FEBREANERROEBIBEORAR
i1246B8 T BERHE_T-—LFAA=T

HARMNMBEERTEAEDEARKREN
RFENBRE K —RIEE DA H i & KK -
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Management Discussion and Analysis
BB T R A

INDUSTRY OVERVIEW

With the increasing emphasis on the environmental protection from the Party
and the state, along with the gradual improving top-level design of ecological
civilization in recent years, the environmental protection industry has shown a
favorable momentum of healthy and rapid development. With the inclusion into
the Constitution of the PRC in 2018, “ecological civilization” has been granted
with higher legal status and stronger legal effect. Meanwhile, the establishment
of the Ministry of Ecology and Environment (9% A R 215 4 B3R5 36) enabled
environmental protection as well as pollution prevention and control to be
managed in an integrated manner. During the Reporting Period, the Environmental
Protection Tax Law of the People’s Republic of China ( {(FZEARLFMEIRE
RERE) ), which is of great significance for protecting and improving the
environment, reducing pollutant emissions, as well as promoting the construction
of ecological civilization, has been officially implemented. In addition, the National
Ecological Environmental Protection Conference (2BAAIIRBREANE) was
held, on which “intensifying efforts to promote the construction of ecological
civilization, solving ecological and environmental issues, resolutely fighting the
battle against pollution prevention and control, and promoting the construction of
China’s ecological civilization to a higher level” was emphasized. Benefiting from
all the above-mentioned laws, regulations and policies, the development of the
environmental protection industry has been brought along with new opportunities
and new impetus.

Under the background of ecological civilization construction, the water business
industry has established its solid position in the market with its huge market scale
and stable investment income. Based on the current development stage of the
industry, the traditional water business represented by municipal water supply and
wastewater treatment has been in a mature development stage with market space
growing steadily year by year. However, the comprehensive treatment of water
environment as well as the wastewater treatment in villages and towns are still
under rapid development, showing a broad market space. In 2018, the processing
capacity of the water business industry has continued to grow, and the demand
for upgrading of treatment facilities as well as the construction of municipal and
rural water supply networks becomes pressing. Furthermore, due to the official
implementation of the newly revised Law on Water Pollution Prevention and
Control of the People’s Republic of China ( {fF#E AR LMBKSRFAZE) ) at
the beginning of the year, which was attached with more stringent supervision
and management, the optimization and upgrade as well as enhanced goals and
efficiency will therefore become important tasks for water business enterprises
with stock projects in the future.
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Management Discussion and Analysis

Attributing to the increasingly stringent national policies, solid waste treatment,
an indispensable part of ecological civilization construction, has become one of
the fastest growing areas among China’s environmental protection industry. The
Environmental Protection Tax Law of the People’s Republic of China ( {(F#EAR
HAMBRERERE) ), which was officially implemented in early 2018, clearly
stipulates the tax items and tax amount of solid waste, thus opening up a larger
market for the solid waste treatment field and promoting the release of demand
in the treatment of medical waste and hazardous waste. In 2018, along with
the country’s high priority on and the in-depth development of environmental
treatment, the potential for domestic solid waste treatment will shift from
municipal area towards rural area; on the other hand, the treatment of industrial
solid waste will become a hot topic under the trend of industrial de-capacity and

the strict supervision of environmental protection.

2018 is the 40th anniversary of reform and opening up of the PRC while its
ecological civilization construction has entered into a new era of development.
Meanwhile, the concept of “Lucid waters and lush mountains are invaluable
assets” has been in place, and the country’s determination on the treatment of
the ecological environment is unprecedentedly strong. With the implementation
of various policies, the market potential for environmental treatment will be
continuously released, which will generate more opportunities and greater
development potential for the environmental protection industry.

DEVELOPMENT STRATEGIES AND PROSPECT

In the first half of 2018, the external circumstance of the environmental protection
industry was mixed with opportunities and challenges. In the meantime, due to
the rising of interest rates and the widening of credit spreads in the financial
market, the profit growth of the environmental protection industry was negatively
affected. Therefore, the Group not only paid close attention to the changes in the
external business environment, but also improved the operational management
standards for its existing projects, while optimizing the debt structure and
accelerating the implementation of the regional management model. In addition,
the Group comprehensively promoted the enhancement of the operational
effectiveness and efficiency of the Group, thereby achieving a steady growth of
business on the basis of ensuring rigid implementation without any systemic risk
of operation.

BIEE R W kAT

B RE T ERXPARRAAIRINE
BARE - TFER - BEEBRERK L& TN
B BEEREERATERRITEPEER
RSB Z — - ZF— NFHENE i (H
EARAMBERBRETE) Y EED OB
B BEMEHBERTE S8 REEEEEE
TRERNMSZER - WIREBRE  EER
BRENBRMEER - —F—\F BEZE
BERE S EERLRIAEEAMREER
ERNFREENBANTERRN  £T
XEER RABREEMBE T TEEBEE
1, 3 AR IR EUE -

TE-)N\FEENEMBOETE  PEAER
NXHAEREAFTNERED - [4RKS L2
SR IRERERE  BREEREERE
RRBENROZERIBA o BEERBBERMNE M
BECRFEREBHNTISETEBE - RRT
EHROREANTIZHBEEREDS -

HERXBRRE

TR NFL¥F  RRITEINBRERE
ERBYF BTSN EEAMERNZE
BA URFETENEERENABZE -
AEBZIBINBEERTNEL =&
EERBEZEEKE  BLEBEHE M
RETRRECEEER - 2EEDHAEEE
EHMERMEEREORTT - ERRB LA
MAHRELERGERBROARET - BERT
EBHFERER -
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Management Discussion and Analysis
BB T R A

Due to the normalization of the national supervision and inspection on
environmental protection as well as the refinement of the enforcement of
environmental protection related law, it is expected that rectification measures
instead of closing will be applied to the enterprises discharging pollutant
gradually, which will promote the further release of the industrial environmental
protection market. On the other hand, the National Development and Reform
Commission indicated that it was necessary to gradually adjust the price of
residential water to a level not lower than the cost, and the price of non-
residential water to a level compensating cost with reasonable profit. The
operation and development of the Group’s water business will also be benefited
from such adjustment. In the second half of the year, the Group will pay close
attention to the impacts on its business operation of the policies and regulations
as well as the change in interest rate, and focus on improving its operational
management level and quality. Meanwhile, on the basis of consolidating and
expanding the scale of water business, the Group will accelerate the development
of solid waste treatment segment, including industrial hazardous waste, medical
hazardous waste, and garbage incineration-power generation, in order to promote
the implementation of key investment projects, while consolidating and developing
the Group’s market competitiveness among the industry.

In terms of financing, against the backdrop of credit scale getting tighter and
capital cost rising gradually, the Group will strictly control its financial cost while
properly matching the plans of annual investment with capital usage, to obtain
low-cost fund to the greatest extent. Meanwhile, the Group will strengthen its
fund management, so as to further enhance the utilization efficiency of its internal
fund. In terms of investment, the Group will improve the investment efficiency
of external investment projects and equity mergers and acquisitions, while paying
close attention to the proportion of operational assets in municipal environment
comprehensive treatment project package and the financial ability of the local
governments where the projects are located, and will give priority to the projects
which are supported by stable cash flow and with reasonable gain. For operation
management, the Group will speed up the pace of quality improvement and
efficiency enhancement for the existing operating projects, while strengthening
the dynamic supervision and management of the Group’s receivables and payables
scale as well as the management of revenue and expenditure plans, and will also

make overall arrangement to prevent liquidity risks.

Looking forward, the Group will continue to adhere to the development goal
of “based in Yunnan, covering the country and going global, striving to be a
leading integrated service provider of municipal environment”, and to seize more
market opportunities in the environmental protection industry. Meanwhile, by
taking advantage of new environmental protection policies, the Group will further
enhance its technological capabilities, investment and financing capabilities, core
competitiveness and social influence, thereby continuously creating greater value

for shareholders.
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Management Discussion and Analysis

BUSINESS REVIEW

The Group is one of the leading municipal environment integrated services
providers in the PRC. The Group mainly adopts the Build-Operate-Transfer
("BOT"), Build-Own-Operate (“BOO"), Transfer-Own-Operate (“TOO"), Transfer-
Operate-Transfer (“TOT"), Build and Transfer (“BT"), Engineering-Procurement-
Construction (“EPC"”), Operation and Maintenance (“O&M") project models to
provide customized and integrated turnkey solutions for water supply, wastewater
treatment and solid waste treatment as well as the comprehensive treatment of
municipal environment (which includes watercourse treatment, black and odorous
water treatment, reservoir work and etc.) to customers. The Group’s businesses
are principally carried out in the PRC and the Southeast Asian countries. The
Group's principal businesses comprise five major segments, namely, wastewater
treatment, water supply, solid waste treatment, construction and sales of
equipment, and others.

As at 30 June 2018, the Group’s relevant water projects (including the following
wastewater treatment projects, water supply projects and all water related
projects under other business segments) had a total daily treatment capacity of
approximately 5,036,800 tonnes, representing an increase of approximately 6.9%
as compared to the total daily treatment capacity of 4,712,700 tonnes as at 31
December 2017.

As at 30 June 2018, the Group's relevant solid waste treatment projects (including
the following solid waste treatment projects and all solid waste treatment
related projects under other business segments) had a total annual solid waste
treatment capacity of approximately 2,574,000 tonnes, representing an increase
of approximately 16.4% as compared to the total annual treatment capacity of
2,211,000 tonnes as at 31 December 2017.

Meanwhile, the Group has been closely following the policies introduced by the
Chinese government, and actively capturing the market opportunities to expand its
footage in the municipal environment comprehensive treatment projects. During
the Reporting Period, the Group had obtained five main relevant projects including
“urban water comprehensive treatment works” in Qinyang City, Henan Province,
“construction of wastewater treatment facilities” in the entire Xuwen County,
Zhanjiang City, Guangdong Province, “urban water transformation and upgrading
works” in Wuzhi County, Jiaozuo City, Henan Province, “the integration of water
supply and drainage” in Shuangcheng District, Harbin City, Heilongjiang Province
and “the wastewater treatment system” in Xianmei Area, Rongcheng District,
Jieyang City, Guangdong Province. The total investment amount of the above-
mentioned five projects was approximately RMB6 billion with business involving
wastewater treatment, the integration of water supply and drainage, watercourse
comprehensive treatment and etc., among which most of the projects are carried
out by way of service concession arrangement (eg. BOT model). As at 30 June
2018, the Group had 16 projects in relation to the municipal environment
comprehensive treatment under construction.

BIEE R o L o AT

£ JC) -

AEBRTEHEENWTRAEESRBED
Z— AKEIERAER —2E —BX

(IBOT)) - & — %A — 2&([BOO
B — A — £E&(T100)) BRX — &
B — Bx(T1oT))  BEREBXR(BT]) -
#Et — KB — mI(EPC)) - EER#E
(foaMDZERBER  AFFRETHIE
BEHK KRR - B BE R IE N T R IR AR
BEARB(BREAERE  RRKEHRE -
KETRSE) AEENEBIEETEER
FRETEFZAR T2EBERERETE
7ER - BIKEE IR - oK - BERERRIE - BER
REHE  ANEMBER -

[
~

BE-_Z-—N\FXNA=1+8 AEEKBEH
WMIEE (BEUTEKEEER - #/KkEE R
HtEBHBROMAKEHEBEEE)OARE
A5 4550368000  BHE_ZT—+F
+Z A=+ —BREEEE4,712,700MF1% £
416.9% -

HE-_S-—N\EXA=+H0 X&£EHEBHE
BEREBEB (RN TEEEEEE REME
BoER e EERIZMAEIER )M E B E
RE#EH 52,574,000  BHE_—_T—
F+-ZA=1+—BFEEHE2,211,000MF 1%
£#16.4% o

R AEBEZREREE  UETHSHHEE
HEBEBEETBORRGEIOEIER - R
SRR AEEERESTEEWE TR
KEFERBEIR BRAEITHRESEE
FIEESKEEREERERR  AEEERE
KB BB ERKRERAIRE  BRETIEREE
MERERK—BLELEBEAREREIBS
MM ENER ESKERERGESEETEN
HEIRRE - LAMSEEB P RAKREBRORA
R¥60ETL - EBEE)SKEIE  HHFKk—
BleluERaEELEhmE - Hh K5
DIAB PABRTS R AT = R B (DI 2ABOTR )
BT -RZZE-NFRA=+B XEEHE
BloEERNTRRELESIAEIEAR -

INTERIM Report 2018 #1 #8454 YUNNAN WATER INVESTMENT CO., LIMITED = Fa 7k %38 & i 15 B R 2 7 13
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Wastewater Treatment Projects

As at 30 June 2018, the Group had a total of 109 concession wastewater
treatment projects which were either under construction or in operation,
including 7 BOO projects, 67 BOT projects, 2 TOO projects, 20 TOT projects and
13 municipal environment comprehensive treatment projects, with a total daily
wastewater treatment capacity of 2,778,000 tonnes, representing an addition
of 2 BOO projects, 1 BOT project, 6 TOT projects and 3 municipal environment
comprehensive treatment projects, and an increase in the total daily wastewater
treatment capacity of 259,000 tonnes or a growth rate of approximately 10.6%

as compared with 31 December 2017.

As at 30 June 2018, 83 concession projects with a total daily wastewater
treatment capacity of 2,352,000 tonnes had commenced commercial operation,
representing an addition of 6 TOT projects and an increase in the total daily
wastewater treatment capacity of 168,000 tonnes as compared with 31 December
2017. During the Reporting Period, the Group's effective wastewater treatment
utilization rate was approximately 73.88%, and the average unit charge of
wastewater treatment was approximately RMB1.33 per tonne.

As at 30 June 2018, 26 concession projects with a total daily wastewater
treatment capacity of 426,000 tonnes had not commenced commercial operation
(including 13 municipal environment comprehensive treatment projects with a total
daily wastewater treatment capacity of 115,000 tonnes), representing an addition
of 1 BOT project, 2 BOO projects and 3 municipal environment comprehensive
treatment projects, and an increase in the total daily wastewater treatment
capacity of 91,000 tonnes as compared with 31 December 2017.

Water Supply Projects

As at 30 June 2018, the Group had 51 concession water supply projects with a
total daily capacity of approximately 1,887,000 tonnes which were either under
construction or in operation, including 13 BOO projects, 25 BOT projects, 11
TOT projects and 2 municipal environment comprehensive treatment projects,
representing an addition of 1 BOT project, and an increase in the total daily
capacity of approximately 20,000 tonnes or a growth rate of approximately 1.2%

as compared with 31 December 2017.
As at 30 June 2018, 32 concession projects with a total daily capacity of

approximately 1,285,000 tonnes had commenced commercial operation.

During the Reporting Period, the Group’'s effective water supply utilization rate
was approximately 71.94%, and the average unit charge of water supply was
approximately RMB2.27 per tonne.
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Management Discussion and Analysis

As at 30 June 2018, 19 concession projects with a total daily capacity of
approximately 602,000 tonnes had not commenced commercial operation
(including 2 municipal environment comprehensive treatment projects with a total
daily capacity of 180,000 tonnes), representing an addition of 1 BOT project,
and an increase in the total daily capacity of approximately 20,000 tonnes as
compared with 31 December 2017.

Solid Waste Treatment Projects

As at 30 June 2018, the Group had 14 solid waste treatment projects with a
total annual treatment capacity of 2,428,000 tonnes, 8 of them with an annual
treatment capacity of 1,168,000 tonnes had commenced commercial operation,
and 6 of them with an annual treatment capacity of 1,260,000 tonnes were
under construction (including 1 municipal environment comprehensive treatment
project with an annual treatment capacity of 300,000 tonnes). As compared
with 31 December 2017, 2 additional solid waste treatment projects were under
construction and the total annual treatment capacity increased by 381,000 tonnes.
During the Reporting Period, the Group’s effective solid waste treatment utilization
rate was approximately 84.4%.

Construction and Sales of Equipment

The Group’s construction and sales of equipment segment comprises BT projects,
EPC projects and sales of equipment. As at 30 June 2018, the Group had a total
of 11 BT projects, which were either under construction and/or completed, among
which the revenue of 10 BT projects were recognized during the Reporting Period.

During the Reporting Period, the Group had a total of 10 EPC projects.

The Group engages in the production, sales and installation of facilities for
wastewater treatment and water supply as well as facilities required for solid
waste treatment. The major category of water business equipment in the Group's
production is membrane products. All of the membrane products are produced by
the own plant of the Group.

Others

During the Reporting Period, the Group also undertook O&M projects for
wastewater treatment, water supply and solid waste treatment facilities owned by
third parties. As at 30 June 2018, the Group had 32 O&M projects, including 30
wastewater treatment projects with a total daily wastewater treatment capacity
of approximately 366,800 tonnes, 1 water supply project with a daily capacity of
approximately 5,000 tonnes and 1 solid waste treatment project with an annual
treatment capacity of approximately 146,000 tonnes.
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FINANCIAL REVIEW

Results of Operation

During the Reporting Period, the Group recorded a revenue of approximately
RMB2,422.9 million, representing a year-on-year increase of 46.2% as compared
with the six months ended 30 June 2017. During the Reporting Period, the Group
realized core business profit of approximately RMB124.6 million, representing a
significant increase as compared with the six months ended 30 June 2017. Core
business profit represents profit for the period excluding fair value gains or losses
on the remeasurement of investments accounted for using the equity method
and one-off recovery of other receivables. During the Reporting Period, the Group
realized a net profit of approximately RMB127.1 million, representing a year-on-
year decrease of 18.3% as compared with the six months ended 30 June 2017.
Profit attributable to the ordinary shareholders of the Company was approximately
RMB78.5 million, representing a year-on-year decrease of 14.5% as compared
with the six months ended 30 June 2017. Earnings per share for the six months
ended 30 June 2018 was approximately RMB0.066.

Revenue

Revenue of the Group increased from approximately RMB1,657.7 million for the
six months ended 30 June 2017 to approximately RMB2,422.9 million for the
Reporting Period, representing an increase of approximately 46.2%.

In respect of the business segments of the Group, revenue from the wastewater
treatment business segment increased to approximately double the revenue of
approximately RMB596.8 million for the six months ended 30 June 2017 to
approximately RMB1,269.0 million for the Reporting Period. Revenue from the
water supply segment decreased by approximately 18.1% from approximately
RMB620.2 million for the six months ended 30 June 2017 to approximately
RMB508.0 million for the Reporting Period. Revenue from solid waste treatment
business segment increased by approximately 25.8% from RMB238.5 million for
the six months ended 30 June 2017 to approximately RMB300.0 million for the
Reporting Period. Revenue from construction and sales of equipment business
segment increased by approximately 69.8% from approximately RMB178.0 million
for the six months ended 30 June 2017 to approximately RMB302.3 million for
the Reporting Period. Revenue from other business increased by approximately
80.2% from approximately RMB24.2 million for the six months ended 30 June
2017 to approximately RMB43.6 million for the Reporting Period.

The increase in revenue from the wastewater treatment business segment
was mainly attributable to (i) an increase in construction revenue generated
by the large-scale construction investments of certain municipal environment
comprehensive treatment projects during the Reporting Period; and (ii) certain
wastewater projects acquired in the second quarter of 2017, realized a full half-
year revenue during the Reporting Period.
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Management Discussion and Analysis

The decrease in revenue from the water supply business segment was mainly
attributable to (i) a sharp decrease in construction revenue due to the finishing
touch of several main water supply projects in Dali city during the Reporting
Period; and (ii) a modest increase in operating revenue of ongoing water supply
projects, and the increase in operating revenue is less than the decrease in
construction revenue.

The increase in revenue from the solid waste treatment business segment was
mainly attributable to (i) an increase in construction revenue generated by certain
solid waste treatment projects under construction; and (ii) certain solid waste
projects which acquired in the second half of 2017 recorded a full half-year
revenue during the Reporting Period.

The increase in revenue from the construction and sales of equipment business
segment was mainly attributable to the expansion of EPC construction services and
equipment sales during the Reporting Period.

The increase in revenue from the other business segment was mainly generated by
certain newly acquired O&M projects during the Reporting Period.

Cost of Sales

During the Reporting Period, the Group recorded cost of sales of approximately
RMB1,841.0 million, representing a year-on-year increase of RMB596.4 million
or a growth rate of 47.9% as compared with approximately RMB1,244.6 million
for the six months ended 30 June 2017. The increase was primarily due to (i) an
increase in construction investments due to the constructions of several ongoing
and newly-acquired wastewater treatment and solid waste treatment projects
during the Reporting Period; and (ii) the expansion of EPC construction services
and equipment sales led to an increase of multipal services and goods purchase
costs during the Reporting Period.

Gross Profit Margin

During the Reporting Period, gross profit margin of the Group was approximately
24.0%, representing a slight decrease of approximately 0.9% as compared with
approximately 24.9% for the six months ended 30 June 2017.

Other Income

During the Reporting Period, the Group recorded other income of approximately
RMB51.7 million, representing a year-on-year decrease of RMB103.3 million or a
decrease rate of 66.6% as compared with approximately RMB155.0 million for the
six months ended 30 June 2017. The year-on-year decrease in other income was
mainly attributable to a recovery of certain other receivables during the six months
ended 30 June 2017.
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Selling Expenses

During the Reporting Period, selling expenses of the Group were approximately
RMB21.3 million, representing a year-on-year increase of RMB3.0 million or a
growth rate of 16.4% from approximately RMB18.3 million for the six months
ended 30 June 2017. The increase of selling expenses was in line with the growth
of multipal operating segments during the Reporting Period.

Administrative Expenses

During the Reporting Period, administrative expenses of the Group were
approximately RMB177.2 million representing a year-on-year decrease of RMB25.3
million or a decrease rate of 12.5% from approximately RMB202.5 million for
the six months ended 30 June 2017. The decrease in administrative expenses
was primarily due to a decrease in legal and professional fees which was led by
slowing-down business acquisitions during the Reporting Period.

Finance Costs — net

Net finance costs increased by RMB78.9 million from approximately RMB216.1
million for the six months ended 30 June 2017 to approximately RMB295.0
million for the Reporting Period, representing a growth rate of 36.5%. The
increase in net finance costs was primarily due to a larger scale of bank and other
borrowings.

The average interest rate on borrowings of the Group for the Reporting Period
was approximately 4.87% per annum, representing a year-on-year increase of
0.61% as compared with 4.26% for the six months ended 30 June 2017. The
increase in the average borrowing rate was due to the nationwide increase of
financing interest rate in the Reporting Period.

Profit Before Income Tax

As a result of the above factors, the Group recorded a profit before income
tax of approximately RMB160.7 million for the six months ended 30 June 2018,
representing a decrease of approximately 13.7% as compared with approximately
RMB186.3 million recorded for the six months ended 30 June 2017.

Income Tax Expenses

Income tax expenses increased by RMB2.8 million from approximately RMB30.8
million for the six months ended 30 June 2017 to approximately RMB33.6 million
for the Reporting Period, representing a growth rate of approximately 9.1%.
The weighted average effective tax rate was approximately 20.9% (for the year
ended 31 December 2017: 20.1%). The increase is caused by a change in the
profitability of the Group’s subsidiaries in respective countries and regions applying
different corporate income tax rates.
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Management Discussion and Analysis

Profit and Net Profit Margin for the Reporting Period

As a result of the foregoing, profit for the Reporting Period decreased by
RMB28.4 million from approximately RMB155.5 million for the six months
ended 30 June 2017 to approximately RMB127.1 million for the Reporting
Period, representing a decrease of approximately 18.3%. Net profit margin
decreased from approximately 9.4% for the six months ended 30 June 2017 to
approximately 5.2% for the Reporting Period.

Receivables under Service Concession Arrangements

The Group's receivables under service concession arrangements increased by
RMB1,330.6 million from approximately RMB5,111.1 million as at 31 December
2017 to approximately RMB6,441.7 million as at 30 June 2018, representing
an increase of approximately 26.0%. Such increase was primarily due to (i) an
increase in investments on municipal environment comprehensive treatment
projects under construction; and (ii) the receivables of a newly acquired

wastewater concession project during the Reporting Period.

Trade and Other Receivables and Prepayments

The Group’'s trade and other receivables and prepayments increased by
RMB656.0 million from approximately RMB6,205.0 million as at 31 December
2017 to approximately RMB6,861.0 million as at 30 June 2018, representing an
increase of approximately 10.6%. Such increase was primarily due to a continuous
increase in scale of EPC construction services and sales of equipment let to an
increase in purchase prepayments and trade receivables.

Cash and Cash Equivalents

The Group's total cash balance decreased by RMB884.3 million from approximately
RMB2,896.9 million as at 31 December 2017 to approximately RMB2,012.6 million
as at 30 June 2018, representing a decrease of approximately 30.5%. Such
decrease was primarily due to continuous construction investments of existing and
newly acquired municipal environment comprehensive treatment projects under
construction, resulting in payments during the Reporting Period.

Trade and Other Payables

The Group’s trade and other payables increased by RMB936.6 million from
approximately RMB4,528.7 million as at 31 December 2017 to approximately
RMB5,465.3 million as at 30 June 2018, representing an increase of approximately
20.7%. Such increase was primarily due to (i) the increasing scale of services
and goods purchase for EPC construction projects and sales of equipment; (ii)
an increase in projects of construction services payable due to the continuous
investments in municipal environment comprehensive treatment projects under
construction; (iii) the increase in trade and other payables of newly-acquired
subsidiaries during the Reporting Period.
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Borrowings
As at 30 June 2018, the Group had borrowings of approximately RMB14,899.5
million (31 December 2017: approximately RMB13,788.0 million).

As at 30 June 2018, the Group had unsecured borrowings of approximately
RMB11,721.4 million (31 December 2017: approximately RMB10,465.7 million),
and secured borrowings of approximately RMB3,178.1 million (31 December 2017:
approximately RMB3,322.3 million).

Pledge of Assets

As at 30 June 2018, the Group had borrowings of approximately RMB1,543.0
million which were secured by the Group’s land use rights and shares of
subsidiaries (31 December 2017: borrowings of approximately RMB1,633.4 million
which were secured by the Group's land use rights, shares of a subsidiary and a
joint venture). As at 30 June 2018, the Group had borrowings of approximately
RMB1,635.1 million (31 December 2017: approximately RMB1,688.9 million) which
were secured by right of charges from water supply, wastewater treatment, solid
waste treatment and BT projects.

Capital Commitments
The Group’s capital commitments increased by RMB621.9 million from
approximately RMB7,949.7 million as at 31 December 2017 to approximately
RMB8,571.6 million as at 30 June 2018, representing an increase of approximately
7.8%. Such increase was primarily due to the Group's increased investments in
multipal concession projects.

Gearing Ratio

The Group's gearing ratio (calculated as net debt divided by total capital)
increased from approximately 61.96% as at 31 December 2017 to approximately
66.40% as at 30 June 2018. The increase in gearing ratio was mainly due to the
increasing scale of debt financing during the Reporting Period.

The Initial Public Offering

The H shares of the Company were listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on 27 May 2015 (the "IPO"). After completion
of the IPO, the total number of the Company’s H shares was 363,713,900
(including the H shares converted from domestic shares on a one-for-one basis).
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Management Discussion and Analysis

The proceeds from the IPO after deducting the relevant listing expenses were
approximately HK$1,739 million. The utilization of the proceeds is in line with the
information as disclosed in the prospectus of the Company dated 13 May 2015.
As at 30 June 2018, the proceeds has been fully utilized.

Employees and Remuneration Policy

As at 30 June 2018, the Group hired 5,853 employees (31 December 2017:
5,302). For the six months ended 30 June 2018, employee cost of the Group
were approximately RMB231.2 million (for the six months ended 30 June 2017:
approximately RMB174.8 million). The Group will strive to ensure that the
remuneration level of employees is in line with industry practices and prevailing
market conditions, and remunerations of employees will be determined based on
their performance. Remuneration package provided to employees also includes
basic and floating salaries, discretionary bonus and staff benefits. The Group also
provides external and internal training programs for its employees.

The Group did not experience any significant labour disputes causing any material
impact on its normal business operations.

Foreign Exchange Risk

The Group principally operates in the PRC with most of the transactions being
settled in RMB, which is the functional currency of most of the group entities.
The Group also has certain subsidiaries in foreign operations. Foreign exchange
risk arises from the recognised assets and liabilities and net investments in foreign
operations. Currency exposure arising from the net assets of the Group's foreign
operations is managed primarily through financing activities denominated in the
relevant foreign currencies. The group entities are exposed to foreign exchange
risk of foreign currencies other than their functional currencies, primarily with
respect to the US dollars (“US$"), Euro (“EUR") and Hong Kong dollars (“HKD")
(together “Non-functional Currencies”).

The Group seeks to limit its exposure to foreign currency risk by closely
monitoring and minimizing its net foreign currency position. Management
considers the fluctuations in exchange rates between the functional currencies of
respective group entities and Non-functional Currencies in which the group entities
conducts business will not have significant effect on the Group’s financial position
and results of operations.

Contingent Liabilities
As at 30 June 2018, the Group did not have any significant contingent liabilities.
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INTERIM DIVIDEND

The Board does not recommend any distribution of interim dividend for the six
months ended 30 June 2018 (six months ended 30 June 2017: Nil).

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

22

On 11 January 2018, the Company together with YCIH No.5 Construction

o., Ltd.* (ZEBIEEREXABMR AR were formally awarded a project
in relation to Qinyang urban water comprehensive treatment works, which
was granted by Qinyang Housing and Urban-Rural Development Bureau
b TERFR A EZLB) through public tender and authorized by the
People’s Government of Qinyang City, Henan Province. The total estimated

investment amount of the project is approximately RMB1,767,973,000.

On 24 January 2018, the Company entered into a joint venture agreement
with Qinyang Qinbei Construction Investment Co., Ltd.* (bBETINIEEER K
&HBBRAR]) and YCIH No.5 Construction Co., Ltd.* (EEEREREHRER
A 7)) in relation to the establishment of Qinyang Yunhuai Water Co., Ltd.*
LB EIE/KIEAR A F]) as a joint venture company in Henan Province,
the PRC, with a total investment amount of RMB442,003,000.

On 13 February 2018, Yunnan Water (Hong Kong) Company Limited
and the Company (as the purchaser) has entered into the Equity Transfer
Agreement with Mr. Wang Zhi (as the vendor), Future International Group
Co., Limited and Huize Water (Qingzhou) Company Limited* (FEZ/Ki% (5
JM) BFRAT]) (“Huize") for purchasing and selling the remaining 35% of
Huize at a consideration of RMB200,000,000.

On 21 March 2018, the Company together with Guangdong Yixin Great
Wall Construction Group Co., Ltd.* (Ei—%ﬁﬁﬁgiﬁ%@ﬁﬁﬁﬂﬁ and
Zhongdu Engineering Design Co., Ltd.* (PEBTI2RETAMR A AF]) were
formally awarded a project in relation to the construction of wastewater
treatment facilities in the entire Xuwen County, which was granted by
the Housing and Urban-Rural Development Bureau of Xuwen County (&
M ERE M ZER /D) through public tender and authorized by the
People’s Government of Xuwen County, Zhanjiang City, Guangdong
Province, the PRC. The total estimated investment amount of the project is
RMB1,249,740,000.
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Management Discussion and Analysis

On 4 April 2018, the Company together with YCIH No. 5 Construction
Co., Ltd.* (EEEEERERBMRAF]) were formally awarded a project in
relation to Wuzhi County urban water transformation and upgrading works,
which was granted by the Wuzhi County Water Resources Bureau (E 587K
F/®) through public tender and authorized by the People’s Government of
Wuzhi County, Jiaozuo City, Henan Province. The total estimated investment
amount of the project is RMB1,103,097,800.

On 3 May 2018, the Company together with Heilongjiang Shuangxing
Municipal Engineering Co., Ltd.* (BB TEEMB IR EREEAF]) were
formally awarded a project in relation to the integration of water supply
and drainage in Shuangcheng District, Harbin City, Heilongjiang Province,
which was granted by Harbin Shuangcheng Water Supply and Drainage
Group Co., Ltd.* (MERET & @ HHEKEE R F]) through public tender
and authorized by the People’s Government of Harbin City, Heilongjiang
Province. The total estimated investment amount of the project is
approximately RMB1,260,669,800.

On 4 May 2018, the Company, Guangdong Yixin Great Wall Construction
Group Co., Ltd.* (BER—¥RMELEEEFR AR and Zhongdu Engineering
Design Co., Ltd.* (R#ITIZHRFTHMR A A]) entered into a joint venture
agreement in relation to the establishment of Xuwen Yunshui Environmental
Protection Co., Ltd.* (fREIRE/KIRIRBEMR A F]) as a joint venture company
in Xuwen County, Zhanjiang City, Guangdong Province, the PRC, with a
total investment amount of RMB380,000,000.

On 25 May 2018, the Company together with Guangzhou Engineering
Contractor Group Co., Ltd.* (BN TRREABEBMAER QA and Anhui
Urban Construction Design Institute Corp., Ltd.* (ZHEWMERTHE
BT A% 17 B PR A A)) were formally awarded a project in relation to the
wastewater treatment system construction project in Xianmei Area,
Rongcheng District, Jieyang City, which was granted by Jieyang City
Rongcheng District Construction Bureau* (BB miaH@ERB) by way of
public tender and authorized by the People’s Government of Jieyang City,
Guangdong Province. The total estimated investment amount of the project
is approximately RMB287,892,900.

For details of the above-mentioned significant investments and acquisitions, please
refer to the announcements published by the Company on 11 January 2018, 24
January 2018, 13 February 2018, 21 March 2018, 4 April 2018, 3 May 2018, 4
May 2018 and 25 May 2018 respectively.
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Subsequent Events

The registered address of the Company in the PRC has been changed to
Yunnan Water, 2089 Haiyuan Bei Road, Gaoxin District, Kunming, Yunnan,
with effect from 9 July 2018.

On 24 July 2018, the Company together with Guangzhou Engineering
Contractor Group Co., Ltd.* (BN TREEKBEBERAA]) were formally
awarded a project in relation to the whole package of domestic wastewater
treatment facilities in Jiexi County, which was granted by Jieyang City Jiexi
County Housing and Urban-Rural Construction Bureau* (1851870 &% E
BB 2R D) through public tender and authorized by the People’s
Government of Jieyang City, Guangdong Province. The total estimated
investment amount of the project is approximately RMB726,709,300.

On 16 August 2018, the Company was formally awarded a project in
relation to the integrated treatment of solid wastes for the Venous Industrial
Park in Ganquanbao Economic Development Zone in Urumgi, which was
granted by Management Center for Construction and Development of
Service Industries of Ganquanbao Industrial Zone (Economic Development
Zone) in Urumgi by way of public tender and was authorized by the
People’s Government of Urumgi City, Xinjiang Uygur Autonomous Region
(FEEETRE AR SEARETARBM). The total estimated construction
investment amount of the Project is approximately RMB398,529,000.

On 30 August 2018, Mr. Dai Richeng was re-designated from an executive
Director to a non-executive Director, and ceased to be the vice chairman
of the Board; Mr. He Yuanping was re-designated from a non-executive
Director to an executive Director; the duties of other members of the Board
remain unchanged. The corresponding changes in members of the Board
committees and authorized representatives will be subject to the resolutions
of the forthcoming Board meeting.

On 7 September 2018, the Company and Guangzhou Engineering
Contractor Group Co., Ltd.* (BN Ti2BFEBEEBR AT entered into a
joint venture agreement in relation to the establishment of Jiexi Yunshuiging
Environmental Protection Co., Ltd.* (BBFAZENERIREMRAF]) as a joint
venture company in Jiexi County, Jieyang City, Guangdong Province, the
PRC, with a total investment amount of RMB176,000,000.

For details of the above-mentioned subsequent events, please refer to the

announcements published by the Company on 9 July 2018, 24 July 2018, 16
August 2018, 30 August 2018 and 7 September 2018 respectively.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2018, Directors, Supervisors and chief executives of the Company

had the following interests in the shares, underlying shares and debentures of the

Company or any of its associated corporations (within the meaning of Part XV of

the SFO) which were required, pursuant to Section 352 of the SFO or otherwise,

to be entered in the register maintained thereunder, or which were required,

pursuant to the Model Code, to be notified to the
Exchange, or held interests in the Company as follows:

Name of Director,
Supervisor and

Company and the Stock

Disclosure of Interests

1% F% 1 2 B
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B(E&EREF REEBROIEXVE) &K H
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BXFEENECEZMAER  HIBRBELE
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Percentage
Percentage of of the
the respective total number
type of Shares of Shares

in issue (%) in issue (%)

chief executive Number of HEBT HE BT
B EERES Capacity Type of Shares  Shares held ¥ 5 R 17 B0
THRAEH®E 8 ROEH HERBGEE B9 EE B(%) B9 tE B1(%)
Mr. Yang Fang Beneficial owner Domestic Shares 1,755,000 (L) 0.21 0.15
Yot ERBEEA A& I
Mr. Huang Yi Beneficial owner Domestic Shares 1,560,000 (L) 0.18 0.13
=R E BEnEAA W& AR
Mr. Yu Long Beneficial owner Domestic Shares 10,820,000 (L) 1.30 0.91
TREE EmfEa A AR
Mr. Yu Long Beneficial owner H Shares 770,000 (L) 0.21 0.06
THELESE BEmEAA HAZ
(L) refers to long position (L REGFE

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2018, none of the Directors, Supervisors and chief executives of the Company had

any interests or short positions in the shares, underlying shares and debentures

of the Company or its associated corporations which were recorded in the

register required to be kept by the Company under Section 352 of the SFO, or

as otherwise required to be notified to the Company and the Stock Exchange

pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

To the Company’s best knowledge, as at 30 June 2018, the following persons
(other than Directors or Supervisors whose interests are disclosed in the section
headed “Interests and Short Positions of Directors, Supervisors and Chief
Executives in Shares, Underlying Shares and Debentures” above) had interests or
short positions in the Shares, underlying Shares or debentures of the Company
which were required to be notified to the Company under Divisions 2 and 3 of
Part XV of the SFO, or had interests or short positions in 5% or more of the
respective type of share capital in issue of the Company which were recorded in

the register required to be kept by the Company under Section 336 of the SFO:

Name of Shareholder

MR R &

Capacity
BREH

Type of Shares
IR 15 %8 5l

TERRPNRAD T HOERR K
=)

BARRAM  R_E—-NFXA=+AH -
THAL(RRARNEEREERIN  BEZ
BERNEXEE EER&STBRARBER
N, HEKDRESFZERLKE ] R
BIRARRRN., HERORESFTHEEAR
BCES RS GRIDEXVEBE2RFEIDFHAR
MARARBEESIREXBREZSFLHPE
GPIE336FAFERARNR A B LM Bk
BEIAR  BEEARAENEHTRA
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Percentage

Percentage of of the
the respective total number
type of Shares of Shares
in issue (%)
HE BT
B G5

H9 tE B1(%)

in issue (%)
of Shares HE BT
BERS BB’ 4

#A #Y Lt B(%)

Number

Yunnan Province Water'

EHE KT

Mr. Huang Yunjian'

BEERAESE

Mr. Liu Xujun'

FBE XL

Mr. Wang Yong'

FEEL!

Beneficial owner,
interests held jointly with
another person
ERBEAAN  HE—2A
THREAFAER
Beneficial owner,
interests held jointly with
another person

HEBA  EHE—FA
THERFA#ER

Beneficial owner,

==
=8

interests held jointly with
another person
ERfEEA BE—2A
THEFFES
Beneficial owner,
interests held jointly with
another person
ERBEAAN HE—BA
THAFAEESR

Domestic Shares

A R

Domestic Shares

NE R

Domestic Shares

Domestic Shares

A R
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Percentage of
the respective
type of Shares

I
WEEEm B

Percentage
of the

total number
of Shares

Number in issue (%) in issue (%)
of Shares HE BT HE 81T
Name of Shareholder Capacity Type of Shares BEERG Bl BR 4 B0
RREZB BREH R 15 %8 5l B H9 tE B1(%) B9 tE B1(%)
YMCI' Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
EEmKREE NEEEERER B NE R
—BATHRAFAERER
Beijing OriginWater Beneficial owner Domestic Shares 286,650,000 (L) 34.56 24.02
IR E KR EnEAA NE R
CNPC Assets Management Interests in controlled Domestic Shares 137,880,000 (L) 16.62 11.56
Co., Ltd.? corporation
HHEEEBRABRA R RZ LB B R A& Ik
China National Petroleum Interests in controlled Domestic Shares 137,880,000 (L) 16.62 11.56
Corporation? corporation
PEA R A RERE R R MR EBE R NE K&
Kunlun Trust Co. Ltd.? Interests in controlled Domestic Shares 137,880,000 (L) 16.62 11.56
corporation
EmErtAREERQA? NN OR A& Ik
Finergy Development Beneficial owner Domestic Shares 137,880,000 (L) 16.62 11.56
(Tianjin) Equity Investment
Partnership (Limited
Partnership)?
ARK R (R RERE BEmERA A E K&
AREE(ERER)?
the National Council Beneficial owner H Shares 33,064,900 (L) 9.09 2.77
for Social Security Fund
of the PRC
2R EREECESS EnEAA HA%
Caiyun International Beneficial owner H Shares 8,449,000 (L) 2.32 0.71
Investment Limited!
TEBRIRERR AR BEmERA HA%
YmClI' Interests in controlled H Shares 8,449,000 (L) 2.32 0.71
corporation, interests
held jointly with another
person
EEMKREE ARIEBNER - B HA%
—BALTHAFEER
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Notes:

)

—H= N\ 7

% m A

refers to long position

Yunnan Province Water is wholly owned by YMCI and is the beneficial owner of 361,487,162
Domestic Shares. Caiyun International Investment Limited is wholly owned by YMCI and is the
beneficial owner of 8,449,000 H Shares. YMCI is deemed to be interested in all the Domestic
Shares held by Yunnan Province Water and H Shares held by Caiyun International Investment
Limited pursuant to the SFO which representing approximately 31.01% of total issued Shares.
By virtue of the Acting in Concert Agreement, each of Yunnan Province Water and YMCI is
deemed to be interested in all the Domestic Shares held by Huang Yunjian, Liu Xujin, Wang
Yong and each of Yunnan Province Water and YMCI in aggregate pursuant to the SFO.

Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares. By virtue of the acting
in concert agreement (the “Acting in Concert Agreement”) dated 24 July 2014 entered into
between Yunnan Province Water, Liu Xujun, Huang Yunjian and Wang Yong, each of Liu
Xujun, Huang Yunjian and Wang Yong agreed to act in concert with Yunnan Province Water
in exercising their voting rights in the Shareholders’ meeting of the Company. Mr. Huang
is deemed to be interested in all the Domestic Shares held by Yunnan Province Water, Liu
Xujun, Wang Yong and Mr. Huang himself in aggregate pursuant to the SFO.

Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by Yunnan
Province Water, Huang Yunjian, Wang Yong and himself in aggregate pursuant to the SFO.

Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by Yunnan
Province Water, Huang Yunjian, Liu Xujun and himself in aggregate pursuant to the SFO.

Finergy Development (Tianjin) Equity Investment Partnership (Limited Partnership) is controlled
as to 90.01% by Kunlun Trust Co., Ltd., its general partner, and the beneficial owner of
137,880,000 Domestic Shares; Kunlun Trust Co., Ltd. is owned as to 82.18% by CNPC Assets
Management Co., Ltd., which in turn is controlled by China National Petroleum Corporation.
Under the SFO, each of Kunlun Trust Co., Ltd., CNPC Assets Management Co., Ltd. and
China National Petroleum Corporation is deemed to be interested in all the Domestic Shares
held by Finergy Development (Tianjin) Equity Investment Partnership (Limited Partnership).

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2018,

no person (other than the Directors, Supervisors and chief executives) had

informed the Company that he had interests or short positions in the Shares or

underlying Shares of equity derivatives of the Company which were required to be

notified to the Company under Divisions 2 and 3 of Part XV of the SFO, or which

were recorded in the register required to be kept by the Company under Section

336 of the SFO, or held any interests or short positions in 5% or more of the

respective types of capital in issue of the Company.
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NOMINATION COMMITTEE

The Nomination Committee currently consists of one non-executive Director, Mr.
Yang Tao (as chairman), and two independent non-executive Directors, Mr. Hu
Song and Mr. Ma Shihao.

The principal responsibilities of the Nomination Committee include reviewing and
monitoring the structure, size, composition and diversity of members of the Board
in light of the Company’s strategy; identifying suitably qualified individuals and
making recommendations to the Board regarding new Board members; reviewing
and making recommendations to the Board on individuals nominated to be
Directors by Shareholders to ensure that all nominations are fair and transparent;
assessing the independence of independent non-executive Directors; reviewing
and monitoring the implementation of diversity policy of Board members of the
Company. Terms of reference of the Nomination Committee have been published
on the website of the Company.

During the Reporting Period, the Nomination Committee had convened two
meetings, to discuss the nomination of Mr. Liu Shuen Kong as the independent
non-executive Director candidate of the second session of the Board and the
nomination of Mr. Huang Yi as the member of Compliance Committee and
to express opinion in this regard. For details, please refer to the circular and
announcement of change of composition of Board committees of the Company
dated 27 April 2018 and 25 May 2018, respectively.

REMUNERATION COMMITTEE

The Remuneration Committee currently consists of one executive Director, Mr.
Yang Fang and two independent non-executive Directors Mr. Hu Song (as
chairman) and Mr. Ma Shihao.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the policy and structure of remuneration
for all Directors and senior management members and on the establishment
of a formal and transparent procedure for developing remuneration policy;
reviewing and approving of the remuneration proposals from the management;
making recommendations to the Board on the remuneration packages of
individual executive Directors and senior management members; and advising
Shareholders with respect to the service contracts of Directors that require
Shareholders’ approval under the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). Terms of reference of the Remuneration
Committee have been published on the website of the Company.
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AUDIT COMMITTEE

The Audit Committee currently consists of three independent non-executive
Directors, Mr. Liu Shuen Kong (appointed on 13 June 2018 as the chairman in
place of Mr. Kwok For Chi who resigned as the member and the chairman of the
Audit Committee and the member of the Compliance Committee on the same
day), Mr. Hu Song and Mr. Ma Shihao.

The principal responsibilities of the Audit Committee include reviewing and
supervising the financial reporting process, risk management and internal control
system of the Company, including making recommendations on appointing
and changing the external auditor and its terms of engagement; reviewing
and monitoring external auditor’s independence and audit process objectively;
monitoring the integrity of the Company’s financial statements, annual report and
accounts and half-year report; overseeing of the Company’s financial reporting
system, risk management and internal control system; attending to other matters
that the Board has authorized it to deal with. Terms of reference of the Audit

Committee have been published on the website of the Company.

During the Reporting Period, the Audit Committee had convened one meeting, to
discuss the annual results of 2017, the proposed distribution of final dividend, the
re-appointment of auditor and to review the establishment of internal control of
2017 of the Company and other matters.

The Audit Committee had reviewed the unaudited interim condensed financial
information of the Group for the Reporting Period. The Audit Committee had also
discussed matters with respect to the accounting policies and practices adopted
by the Company and internal control matters with senior management of the
Company.

COMPLIANCE COMMITTEE

The Compliance Committee currently consists of one non-executive Director, Mr.
Dai Richeng (as chairman), three independent non-executive Directors, Mr. Liu
Shuen Kong, Mr. Hu Song and Mr. Ma Shihao, and one Supervisor, Mr. Huang
Yi (appointed on 25 May 2018 to replace Ms. Yang Chuanyun, the resigning
member of the Compliance Committee).

The principal responsibilities of the Compliance Committee are to conduct
independent investigation and make decisions on compliance matters with
respect to the business operations as authorized by the Board. The Company has
established the Compliance Committee to ensure the operation of any projects
acquired and operated by the Group are in compliance with the Company’s
internal control standards and the relevant PRC laws and regulations. Terms of
reference of the Compliance Committee have been published on the website of
the Company.
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INFORMATION ON DIRECTORS AND SUPERVISORS

Changes in information on Directors and supervisors of the Company (the
“Supervisors”) which are required to be disclosed pursuant to Rules 13.51(2) and
13.51B(1) of the Listing Rules are as follows:

On 13 April 2018, Mr. Kwok For Chi resigned as an independent non-executive
Director, member and chairman of the Audit Committee and member of the
Compliance Committee with effective from the conclusion of the annual general
meeting of 2018.

On 21 May 2018, Ms. Yang Chuanyun resigned as the employee representative
Supervisor with effect from the same date.

Mr. Liu Shuen Kong was appointed as an independent non-executive Director and
the member and chairman of the Audit Committee, with effect from 13 June
2018 until the expiry of the term of office of the second session of the Board.

Ms. Zhang Ling was appointed as an independent Supervisor at the 2018 first
extraordinary general meeting, with effect from 5 January 2018 until the expiry of
the term of office of the second session of the Supervisory Committee.

Mr. Huang Yi was appointed as an employee representative Supervisor on 21 May
2018 and was appointed as a member of the Compliance Committee on 25 May
2018. Mr. Huang Yi's term of office as an employee representative Supervisor was
effective from 21 May 2018 until the end of the term office of the second session
of the Supervisory Committee. Mr. Huang Yi's term of office as a member of the
Compliance Committee was effective from 25 May 2018 until the expiry of the

term of office of the second session of the Board.

On 30 August 2018, Mr. Dai Richeng was re-designated from an executive
Director to a non-executive Director, and ceased to be the vice chairman of the
Board; Mr. He Yuanping was re-designated from a non-executive Director to an
executive Director; the duties of other members of the Board remain unchanged.
The corresponding changes in members of the Board committees and authorized
representatives will be subject to the resolutions of the forthcoming Board
meeting.

Save as disclosed above, after having made all reasonable enquiries, the Company
is not aware of any other information which is required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the date of the Company’s annual
report for the year ended 31 December 2017.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining a high standard of corporate governance
with a view to safeguarding the interests of Shareholders and enhancing corporate
value. The Board believes that good corporate governance is one of the key
factors leading to the success of the Company and balancing the interests of
Shareholders, customers and employees.

The Company had complied with all code provisions as set out in the Corporate
Governance Code throughout the six months ended 30 June 2018.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code for Securities Transaction by Directors
of Listed Issuers set out in Appendix 10 to the Listing Rules (the “Model Code”)
as the code of conduct regarding securities transactions by the Directors and
supervisors of the Company.

The Company had made specific enquiries with all of its Directors and Supervisors,
and all Directors and Supervisors had confirmed that they have fully complied
with the required standard set out in the Model Code throughout the six months
ended 30 June 2018.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2018, to the best knowledge of the Board,
none of the Directors and Supervisors and their respective associates had any
business or interest that competes or may compete with the business of the
Group or had or might have any conflict of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2018, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of the Company.

PUBLIC FLOAT

According to public information available to the Company and to the best
knowledge of the Board, as at the date of this interim results announcement, at
least 25% of the total issued share capital of the Company were held in public
hands.
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REVIEW OF THE INTERIM RESULTS

The Group’s unaudited interim condensed consolidated financial information for
the six months ended 30 June 2018 has been reviewed by the auditor of the
Company, PricewaterhouseCoopers, in accordance with the Hong Kong Review
Engagement Standards 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by Hong Kong Institute of
Certified Public Accountants. The unaudited interim condensed consolidated
financial information of the Group for the six months ended 30 June 2018 has
also been reviewed by the Audit Committee.

By Order of the Board

Yunnan Water Investment Co., Limited"
Yang Tao

Chairman

Kunming, the PRC

29 August 2018

*  For identification purposes only
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

RHIM S R a

H b 47 & W 2=

Six months ended 30 June
BEZEX~A=1+HILAXHEA

2018 2017
—ZT-N\F —T—+tF
Note RMB’000 RMB’'000
Pt 5 AR TR ARKETT
(Unaudited) (Unaudited)
(REEXR) (REER)
Revenue A 7 2,422,877 1,657,722
Cost of sales 85 B P AR (1,841,011) (1,244,602)
Gross profit EX 581,866 413,120
Other income H b A 8 51,715 155,024
Other gains — net H b Wy #50F 58 2,401 59,454
Selling expenses $H & X (21,260) (18,281)
Administrative expenses THFAX (177,196) (202,537)
Operating profit BERF 437,526 406,780
Finance income Bl & Iz 10,610 19,822
Finance costs DN (305,631) (235,901)
Finance costs — net B & pK AN F R (295,021) (216,079)
Share of profit/(loss) of investments accounted for — LA#EZSAE ABRREERE
using the equity method — net wm (B 1) 358 14 18,179 (4,379)
Profit before income tax P 15 B A& R 160,684 186,322
Income tax expense FTiE i F X 10 (33,589) (30,780)
Profit for the period B 05 R 127,095 155,542
Other comprehensive income Hih4R & W=
Items that may be reclassified to profit or loss AJREEF P E B a9 E H
— Currency translation differences — BREBINEBH
ERBEEE (49,817) 72,941
— Share of other comprehensive income of — U gHEAR
investments accounted for using BiE—xRa&Eh%E
the equity method B H Atn 47 & W - 3,731
(49,817) 76,672
Total comprehensive income for BREAHRGERREE
the period — net of tax FHE 77,278 232,214
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

FEI SRR N EMES

e &

Six months ended 30 June
BEZEX~A=1+HILAXHEA

2018 2017
—ZT-N\F —E—+F
Note RMB’000 RMB’'000
Pt 5 AR TR AR T T
(Unaudited) (Unaudited)
(REER) (REER)
Profit attributable to: RTATEMARE :
— Ordinary shareholders of the Company — ARAREBRARR 78,493 91,766
— Holders of perpetual capital instruments — KAEBEARTEAFEAEA 41,195 42,638
— Non-controlling interests — R ES 7,407 21,138
127,095 155,542
Total comprehensive income attributable to: ATATEGEEKE
M
— Ordinary shareholders of the Company — AABEBRRR 28,676 168,438
— Holders of perpetual capital instruments — XKABATEEAA 41,195 42,638
— Non-controlling interests — RS 7,407 21,138
77,278 232,214
Earnings per share for profit attributable ARTEBRABRBRR
to ordinary shareholders of the Company EBhERNESR2F
(expressed in RMB per share) (LBBRAR¥TERR)
— Basic and diluted — EARAREE 11 0.066 0.077
The above interim condensed consolidated statement of profit or loss and other PP SRS ER R EMES R E K E

comprehensive income should be read in conjunction with the accompanying

notes.

S A B P 5 — GF B A

o
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Interim Condensed Consolidated Balance Sheet

FHERAeHEERER

30 June 31 December
2018 2017
=E-N\F —E—iF
ARAB=+H +tZA=+—H
Note RMB’000 RMB’'000
Pt 5 AR TR AR T T
(Unaudited) (Audited)
(REER) (ER)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment M- BEREZHE 15 2,465,705 2,379,444
Investment properties KEME 26,364 26,692
Land use rights 4 0 AR A 188,239 189,751
Receivables under service concession arrangements fRIGEFRE L L HE T
& W R TE 16 6,386,984 5,058,220
Amounts due from customers for contract works AHIEREREFLNIE 3 - 260,694
Contract assets AHNEE 3,17 377,929 =
Intangible assets EmEEE 15 9,181,432 8,508,853
Investments accounted for using NEREARNRE
the equity method 14 647,308 623,028
Available-for-sale financial assets AHEEemEE 3 = 4,675
Financial asset at fair value through KAFEGFEEHE
other comprehensive income FAE MRS WA
TREE 3 4,675 =
Trade and other receivables B 5 &k H bW RIE 18 13,770 30,214
Prepayments AT RIA 18 947,145 1,695,626
Deferred income tax assets BIEMSEMHEE 374,195 314,869
20,613,746 19,092,066
Current assets REBEE
Receivables under service concession arrangements FRIEEHHF QL ZH T
& W R 1A 16 54,733 52,928
Inventories FE 60,862 45,630
Amounts due from customers for contract works EHNTEEWREFRIE 3 - 405,060
Contract assets EHEE 3,17 463,641 =
Trade and other receivables Z 5 & H e WK 1E 18 5,459,400 4,350,247
Prepayments ARG 18 440,684 128,899
Restricted cash Z R B IE 2 138,979 124,292
Cash and cash equivalents BehBE2EEY 19 2,012,618 2,896,927
8,630,917 8,003,983
Total assets HmEE 29,244,663 27,096,049
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Interim Condensed Consolidated Balance Sheet
FHISBREHEEREER

30 June 31 December
2018 2017
—E-N\F —T—tF
ARAB=+H +tZA=+—H
Note RMB’000 RMB’'000
Pt 5 AR TR AR T T
(Unaudited) (Audited)
(REER) (ER)
EQUITY i
Equity attributable to ordinary shareholders ARREBRRREGES
of the Company
Share capital % Ax 1,193,213 1,193,213
Other reserves H i 2,231,854 2,331,308
Retained earnings 1R B F 935,419 1,012,044
4,360,486 4,536,565
Perpetual capital instruments KABARTHA 20 1,200,000 1,200,000
Non-controlling interests JEERR = 960,337 949,384
Total equity 48 R 3 6,520,823 6,685,949
LIABILITIES =K
Non-current liabilities EREBEE
Borrowings &R 22 10,125,423 9,349,422
Trade and other payables B 5 & H A FE A 3RIE 21 1,997,086 1,272,984
Deferred income IR & W # 654,507 633,892
Deferred income tax liabilities BRIEFBHAEE 1,085,597 970,786
Provision B 327,592 263,487
14,190,205 12,490,571
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Interim Condensed Consolidated Balance Sheet
PHIESBREHEEEER

30 June 31 December
2018 2017
—E-N\E —T—+tF
ANA=t+tH +ZA=+—H
Note RMB’000 RMB’000
B 5 AR® T AREETF T
(Unaudited) (Audited)
(REER) (&%)

Current liabilities REBEE
Borrowings BN 22 4,774,031 4,438,574
Trade and other payables B 5 &k H b 58 21 3,468,242 3,255,709
Amounts due to customers for contract works EHNIRENEFRNRIE 3 - 5,023
Contract liabilities AEHAEaE 3,17 83,770 -
Current income tax liabilities MBAEHEE 207,592 220,223
8,533,635 7,919,529
Total liabilities BmaE 22,723,840 20,410,100
Total equity and liabilities EnNEEEE 29,244,663 27,096,049

The above interim condensed consolidated balance sheet should be read in Lt EARG B & B & &= B & % FE B8 E P 5T
conjunction with the accompanying notes. —(fBIE

o
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Interim Condensed Consolidated Statement of Changes in Equity
THEHeHERET R

Attributable to ordinary shareholders

of the Company
ANREERRREN
Holders of
perpetual
capital Non-
Share Other  Retained instruments controlling Total
capital reserves earnings Total  (note 20) interests equity
KR
BATH
BEA FER
BRA  HtiRE  REEA #i  (Ma20) B HER

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTRT AR®TR ARMTRT ARMTR ARMTR ARBTR AR#TR

Six months ended 30 June 2018 HBE=-E-N\f

(Unaudited) AAZTHLEAREA
(REER)
Balance at 1 January 2018 RZBE-N\E-F—HHK
e 1,193,213 2,331,308 1,012,044 4,536,565 1,200,000 949,384 6,685,949
Total comprehensive income HRGEUEAE
for the period
Profit for the period H 7 35 A - - 78,493 78,493 41,195 7,407 127,095
Currency translation differences ERHEEE = (49,817) = (49,817) = = (49,817)
- (49,817) 78,493 28,676 41,195 7,407 77,278
Total transactions with owners, HREFAETHRZHEE
recognised directly in equity (EERERTER)
Acquisition of subsidiaries WEME AR = = = = = 153,750 153,750
Capital injection by non-controlling  3E¥E Rk %53 &
interests - - - - - 2,000 2,000
Acquisition of additional interests ~ WREEFI B A A KB HME R
in subsidiaries (note 13) CEAE) = (49,637) = (49,637) - (152,204)  (201,841)
Dividends for the year ended HE-Z—t&5+=A
31 December 2017 (note 12) ST-HIEFENRE
(fitzE12) - - (155,118) (155,118) - - (155,118)
Distribution to holders of perpetual ~ EKABATAFHA
capital instruments fEH 9k - = = = (41,195) = (41,195)
- (49,637) (155,118)  (204,755) (41,195) 3,546 (242,404)
Balance at 30 June 2018 R-ZE-N\%
AA=THNER 1,193,213 2,231,854 935,419 4,360,486 1,200,000 960,337 6,520,823
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Interim Condensed Consolidated Statement of Changes in Equity

HER A GREE D

Attributable to ordinary shareholders
of the Company
ARALERBREER

Holders of
perpetual
capital Non-
Share Other Retained instruments  controlling Total
capital reserves earnings Total (note 20) interests equity
KA
BRIEA
BEA R
BA HitEEE  RERA @st (Ma20) = o
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARBTT ARETR ARKTT ARETRT ARETR
Six months ended 30 June 2017 HZ-F-t#&
(Unaudited) AAZTHLEAEA
(REER)
Balance at 1 January 2017 R-ZE-t5-A-HW
& 1,193,213 2,247,305 800,051 4,240,569 2,000,000 1,005,890 7,246,459
Total comprehensive income BRicelEeE
for the period
Profit for the period A& 7 - - 91,766 91,766 42,638 21,138 155,542
Share of other comprehensive income LA % AR EIE R E
of investments accounted for using ~ E {47 & IS
the equity method - 3,731 - 3,731 - - 3,731
Currency translation differences EHAEET - 72,941 - 72,941 - - 72,941
- 76,672 91,766 168,438 42,638 21,138 232,214
Total transactions with owners, HEFAETHRZHAE
recognised directly in equity (EERERTER)
Acquisition of subsidiaries g 1) =UNG - - = = = 59,646 59,646
Capital injection by non-controlling 3Rk 1 &
interests - - - - - 93,000 93,000
Acquisition of additional interests BN B A AIAY EBOME RS
in subsidiaries (note 13) (B7E13) - (159,238) - (159,238) - (295,840)  (455,078)
Issuance of perpetual capital BIIKABARIA
instruments - - - - 1,200,000 - 1,200,000
Redemption of perpetual capital BEAABEARIA
instruments - - - - (2,000,000) - (2,000,000)
Dividends for the year ended HE-Z-"FT=A
31 December 2016 (note 12) S+-HLEFENRE
(FsE12) - - (119321)  (119,321) - - (119,321)
Distribution to holders of perpetual ~ RKAZEATAEE A
capital instruments £ 2R = = = = (42,638) = (42,638)
Distribution to non-controlling mIEEREREL DR
interests - - - - - (21,334) (21,334)
- (159,238) (119,321) (278,559) (842,638) (164,528)  (1,285,725)
Balance at 30 June 2017 R-ZE—tF
ANA=1 AN 1,193,213 2,164,739 772,496 4,130,448 1,200,000 862,500 6,192,948

The above interim condensed consolidated statement of changes in equity should
be read in conjunction with the accompanying notes.

— OB
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Interim Condensed Consolidated Statement of Cash Flows

RIS MR E

mE R

Six months ended 30 June
BEZEX~A=1+HILAXHEA

2018 2017
—ZT-N\F —T—+tF
RMB’000 RMB’'000
AR¥T R ARKETT
(Unaudited) (Unaudited)
(REEXR) (CRE&ERZ)
Cash flows from operating activities RETBHNEERE
Cash used in operations KEFARS (1,112,688) (444,299)
Income tax paid 2R PED (102,811) (123,657)
Interest paid B FE (361,923) (184,282)
Net cash used in operating activities KEFESHMARSFHE (1,577,422) (752,238)
Cash flows from investing activities RETBHHNRLSHKE
Payments for property, plant and equipment, ME  BEREE TEAER
land use rights and other intangible assets Hh fE & E MR (179,433) (23,499)
Payments for acquisition of subsidiaries, WM B AR - BREEMIEE
net of cash acquired (149,020) (1,130,824)
Prepayments for acquisition of subsidiaries L2 B BT 8 2 B) B9 TE A 3R IE (60,000) (300,555)
Funds granted to related parties MRS REES (1,179) =
Refund of deposits for acquisition of subsidiaries W B AR IRE RN 73,800 =
Interest received B U F B 13,960 15,767
Proceeds from disposal of property, HEME  BERREOFERIE
plant and equipment 600 5,618
Government grants relating to purchase EEBEME  BERBHEOBTRHE
of property, plant and equipment - 10,000
Payment for funds granted to a joint venture MeEEbLERBESMNRK - (687,100)
Capital injection to an associate mEEE R EEE = (300,000)
Net cash used in investing activities BEAFHMARS )T (301,272) (2,410,593)
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Interim Condensed Consolidated Statement of Cash Flows
FREIHEHIE® RE X

Six months ended 30 June
BEZEX~A=1+HILAXHEA

2018 2017
—E-N\F —T—tfF
RMB’000 RMB’'000
AR TR ARKETT
(Unaudited) (Unaudited)

CREER) (REEZ)

Cash flows from financing activities REFTBNRESRE
Capital injections by non-controlling interests KEFERERNTE 2,000 93,000
Proceeds from borrowings & RFT 15 I8 2,524,009 7,076,067
Repayments of borrowings BEMERK (1,447,981) (2,576,866)
Distributions paid to holders of MAABRIEHEEAZNB IR

perpetual capital instruments (84,001) (42,638)
Proceeds from issuance of BT XABARTAMSHRIE

perpetual capital instruments - 1,200,000
Repayments of a perpetual capital instruments EEXAEARIA - (2,000,000)
Payments of acquisition of additional interests U & BT 8 A 5] &) 58 IME = 89 1 3%

in subsidiaries - (455,078)
Repayments of funds from a related party BERBMABAINES = (208,240)
Dividend paid to the non-controlling interests REZE TSPl ds = (21,334)
Net cash generated from financing activities REEEISIHEFEE 994,027 3,064,911
Net decrease in cash and cash equivalents REeRACESEYRLDFE (884,667) (97,920)
Cash and cash equivalents at beginning MR kBAESEEY

of the period 2,896,927 4,129,921
Exchange gains/(losses) on cash and ReRBELEEWER RS (EE)

cash equivalents 358 (18,080)
Cash and cash equivalents at end of the period BHRRERBESEEY 2,012,618 4,013,921

The above interim condensed consolidated statement of cash flows should be read i ARG R A OF 3R & 07 8 5K FE B AE BE MY
in conjunction with the accompanying notes. —BtBaE

o
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Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & O B 15 SRR BT &

GENERAL INFORMATION

Yunnan Water Investment Co., Limited (the “Company”) was incorporated
in Yunnan Province of the People’s Republic of China (the “PRC") on 21
June 2011. On 22 July 2014, the Company was converted from a limited
liability company into a joint stock limited liability company with registered
capital of RMB787,880,000. As at 30 June 2018, the total registered capital
of the Company was RMB1,193,213,000. The address of its registered
office is migrated to No. 2089 Haiyuan Bei Road, Gaoxin District, Kunming,
Yunnan Province, the PRC since 9 July 2018.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) are principally engaged in the
development, design, construction, operation and maintenance of municipal
water supply, wastewater treatment and solid waste treatment facilities in
the PRC.

The Company’s H shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 27 May 2015.

This interim condensed consolidated financial information for the six months
ended 30 June 2018 (the “Interim Financial Information”) is presented
in Renminbi (“"RMB"), unless otherwise stated. This Interim Financial
Information was approved for issue by the board of directors of the
Company on 29 August 2018.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

(a) Basis of preparation
This Interim Financial Information for the six months ended 30 June
2018 has been prepared in accordance with HKAS 34, “Interim
Financial Reporting”. The Interim Financial Information should be read
in conjunction with the annual financial statements of the Group for
the year ended 31 December 2017, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS").

—RER
ERKBRERMERAB ([ARQF])
RZEBE——FE XA +—BEFREAR
HFE([FE])EEEFMAL - R
T-ME+A=-+=-8  KXATHEBR
EARABARMARAR @ FMER
A AR #787,880,0007T c A =& — N\
FXRAZ+H ARAWEME L L
A ARM1,193,213,0007T - 8 —ZE—/\
FLANBR HEaMpEgtiEs
PREFEEPT S RTAREEER
b & 208955 = m /K 5 o

ARAR—RBREZEBRAR - AREAR
HfERR (MBI AEE]) T 2EHE
R K )5 7K R TR Ko B E B2 12 2R
MERIFEE AT BR CBERME -

ARARHRERZZE—RHAFRA=-+t
BEEBBHARSHMBERAAER L
7 o

HE-_Z-\FRA=THILAREAN
THEREHYBER (R BRBE
BORARE(TARED 27 KRIES
BHA - FHYBER IR =T —N\F
NAZ+ABRARBEZTSHET

%
WAREER ST BER

(a) MAEE
BE_Z-N\FRA=THLRX
& A & E 8 75 B B DRI & B
SR ERNFE34R B RG]
RE - -PHBBERAERAE
EREEBUBHMESERN(ER
FHHRESEYDREENBE—F
—tEF+ZA=T—HIEFED
M |mE— Gt BE

o
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Notes to the Interim Condensed Consolidated Financial Statements
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2.

44

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Cont’'d)

(b) Accounting policies
The accounting policies adopted are consistent with those of the

annual financial statements for the year ended 31 December 2017,

as described in those annual financial statements, except for the

estimation of income tax using the tax rate that would be applicable

to expected total annual earnings and the adoption of new standards,

amendments to standards and interpretations as set out below.

(i)

New standards, amendments to standards and
interpretations adopted by the Group

The following new standards, amendments to standards and
interpretations are mandatory for the Group’s financial year
beginning 1 January 2018:

HKFRS 9
AN REE LR E¢MIA
HKFRS 15

BB BREERE155%
HKAS 28 (Amendments)
BB AERIF 285 (1BFTAK)
HKAS 40 (Amendments)

KEREFEP

2.

Financial instruments

MAUEER S BR(A)

(b)

BETBXR

AEEMEMN ST REEE R
—E—tF+ZA=+—HLF
ERFEMBRERERN TR
F—H(FHFBHERZEFEN SR
x®A) - MEEBETERKER
REHFERMEBENTREUR

BR AR TS P 881 7 AT 22 B

SR

A MR EERRSD -

(i)

752 B 1R A4 49 # T 2
A~ BRIEET R 2R
TR ATRA] - EAEET R
RERAEEE-T-N\F
—A—BRBH S BFER
HIE S

Revenue from contracts with customers
EIVASE OE:0R /N
Investments in associates and joint ventures
REERARAEERANKRE

Transfers of investment property

BB G ERAE405 (BETA) HBEREME
HK (IFRIC) 22 Foreign currency transactions and advance consideration
ERE(BEEMBRERELZEG)FE2% SNER B RIEMNKE

The impact of the adoption of these new standards and the
new accounting policies are disclosed in note 3 below. The
amendments to standards and interpretations adopted by the
Group did not have any impact on the Group’s accounting
policies and did not require retrospective adjustments.
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Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & O B 15 SRR BT &

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Cont’'d)

(b) Accounting policies (Cont’d)
(ii) Impact of new standards, amendments to
standards and interpretations issued but not
yet applied by the entity

HKFRS 16 Leases'
BEAUBRE LR E 165 e
HK(IFRIC) 23

B (BBRMEREREZET)E235
HKFRS 10 and HKAS 28 (Amendments)

MAUEER S BR(A)

(b) ®itEE ()
(ii) EEMEEE Y%
ARG FFETRE) « £ A
BT RBEN S

Uncertainty over income tax treatments’
FRISTHEE 12 69 N E 1

Sale or contribution of assets between an investor and its

associate or joint venture?

EBFERELENE10H LEF B S EL
#2855 (&3] A)

1. Effective for annual periods beginning on 1 January 2019.
2. Effective date to be determined.

The impact of new standards, amendments to standards
and interpretations that issued but not effective is still under
assessment by the Group.

3. CHANGES IN ACCOUNTING POLICIES

This note explains the impact of the adoption of HKFRS 9 “Financial
instruments” (“HKFRS 9”) and HKFRS 15 “Revenue from contracts with
customers” (“HKFRS 15”) on the Group’s financial information and the new
accounting policies that have been applied from 1 January 2018, where they
are different to those applied in prior periods.

3.1 Impact on the financial statements

As explained in Note 3.2 and 3.3, HKFRS 9 and HKFRS 15 were
generally adopted by the Group by the modified retrospective
approach without restating comparative information. As a result of
the changes in the Group’s accounting policies certain reclassifications
and adjustments are therefore not reflected in the balance statement
as at 31 December 2017, but are recognised in the opening balance
statement on 1 January 2018.

REFEHEHEBERNANSLERRIZHNEEHE S TE?

REZZE-AF—A - BRRRNFERARER -
ERAMEFE -

B A8 B 4 R A 2K ) #h AT
2 | o 28 RIE 5T A0 AR 12 1)
& AKBREFERRE
o

S REREH

A SR B BR AN B B T S 2RI S8 9
FIEMTAI((EAWBRSENFI
FDRBEMBRELER B 155K A
HEFPAZRANBAITEEH B R
SRERANEISE DB AEERBERNT
BrE-_Z-NF-A - BRERNH
BERBRR(WMEEBERRPAERE DT
R) -

31 M BEHRERNEE

BN E32R33FTME A&
ERNEREETERSXNERT
VBB RS R R B R B A

EEAFISHEERE TS E
ALEBRER - AR AEB S K
REH ETESBERARTE
R-ZE—+H&E+-_A=+—HHK
BEABRRRER HRZ=ZZT—N
F—A—HMEVNEERGBRRE

7
o °©
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Notes to the Interim Condensed Consolidated Financial Statements

1 HA RS BB & O B 15 SRR BT &

3. CHANGES IN ACCOUNTING POLICIES (Cont'd) 3.

3.1 Impact on the financial statements (Cont’d)
The following table shows the adjustments recognised for each
individual line item. Line items that were not affected by the changes
have not been included. As a result, the sub-totals and totals
disclosed cannot be recalculated from the numbers provided. The
adjustments are explained in more detail by standard below.

B RXEH (A)

31 HEBBRNTE (A)
TRIFHEEBEE RANHH
BoURHNIFEEBEDY S
PER o B BREH DR
@i T EEM BT BN -
BBRER BN TXHAY

31 December
2017 1 January
As originally 2018
presented HKFRS 9 HKFRS 15 Restated
“T—t# ZB-\F
+=A BE B =f3
=+—-H B ismE RBRE —H
(B 25) RRIER  ERAIE15H (E75)
Interim condensed consolidated hEEHAHEERRER RMB'000 RMB'000 RMB'000 RMB’000
balance sheet (extract) (H8%) ARBTT AREFTT ARBTT AR%¥Txn
Non-current assets FRBEE
- Financial assets at fair value through —NATEHE
other comprehensive income BEZFHHAEM
("FvOCI”) FalmRNEREE - 4,675 - 4,675
- Available-for-sale financial assets — At ELREE 4,675 (4,675) - =
- Contract assets —ANEE - = 260,694 260,694
— Amounts due from customers —ANIRENEFPRE
for contract works 260,694 - (260,694) -
Current assets RBEE
- Contract assets —ANEE - = 405,060 405,060
- Amounts due from customers —ANIRENEPRE
for contract works 405,060 - (405,060) =
Total assets BEE 27,096,049 = = 27,096,049
Current liabilities RBEE
- Amounts due to customers — AN IRENEPHE
for contract works 5,023 - (5,023) -
~ Trade and other payables — advances — B REMERTRE
from customers —RERFHBN 52,531 = (52,531) -
~ Contract liabilities —GHAE - - 57,554 57,554
Total liabilities #EE 20,410,100 - - 20,410,100
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Notes to the Interim Condensed Consolidated Financial Statements

+ 5

3. CHANGES IN ACCOUNTING POLICIES (Cont'd)
3.2 Adoption of HKFRS 9

HKFRS 9 replaces the provisions of HKAS 39 that relate to the
recognition, classification and measurement of financial assets and
financial liabilities, derecognition of financial instruments, impairment
of financial assets and hedge accounting.

The adoption of HKFRS 9 by the Group resulted in changes in
accounting policies and classification of financial assets. In accordance
with the transitional provisions in HKFRS 9, comparative figures of the
Group have not been restated. The new accounting policies are set
out in Note 3.2 (c) below.

(a) Classification and measurement
On 1 January 2018 (the date of initial application of HKFRS
9), the Group’s management has assessed which business
models apply to the financial assets held by the Group and has
classified its financial instruments into the appropriate HKFRS 9
measurement categories.

Reclassification from available-for-sale financial
assets to FVOC/

The Group elected to present in other comprehensive income
("OCI") changes in the fair value of its equity investments
previously classified as available-for-sale financial assets, because
the equity investments were held as long-term strategic
investments that are not expected to be sold in the short to
medium term. There were no changes in fair value of the
equity investments in previous years, therefore no adjustment to
OCI was recorded to opening equity due to the reclassification.

Other than that, there were no changes to the classification
and measurement of financial instruments.

i1 B8 & OF B 75 ol 3% B 5

SRS E (F)
32 RMBRMBHEEASE

935

BBV HREERFIRRNRES
S AR FREECHEER
CRAERER SHEREFE K
ItERESHMTE - SREERE
RE RS EEMNEX -

REBEHMNE BT EREERE
FEBEHHREEREEDE
BE) o  RIEBT BT BREERE
S BEGRX  NEBEKXREBE
HBRET - FEFABREHNTX
B 5£3.2(c)

(a) 7 ERE
RZFBE—N\F—A—H(&
REBBEEMERELERE
Oz BHE)  AKEEE R
BBt ERRAEE MR
TRMEECEBREN - I
HEemTEDBEABEERE
IR E LR FIFTEE
Al o

B SEATRLER
fyﬂﬁ/xfﬂ/( N FIEFF
EH”?@ T AE M
/uvT/: m%ﬁfiﬂﬁ/z
REEEEREAMLRS W
2HEROBERAIHELEES
MEEZREREZ ATE
28 REARZEREF
ERXBKREARBETE
RPEHALE - BEFE
RIEREN D TFEL &S
B REAEEFHBYH
fh 4R & Was A A BR 2 B9 AR
EELFE -

B2 2RIANSE
RitEHMLD -
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3.

48

CHANGES IN ACCOUNTING POLICIES (Cont’d)
3.2 Adoption of HKFRS 9 (Cont’d)

(b)

Impairment of financial assets

The new impairment model requires the recognition of
impairment provisions based on expected credit losses ("ECL")
rather than only incurred credit losses as is the case under
HKAS 39. The Group has three types of financial assets
measured at amortised cost that are subject to HKFRS 9's new
expected credit loss model:

o receivables under service concession arrangements;
o trade and other receivables; and
J contract assets.

While cash and cash equivalents and restricted cash are also
subject to the impairment requirements of HKFRS 9, the
identified impairment loss was immaterial.

The Group applies the HKFRS 9 simplified approach to
measuring ECL which uses a lifetime expected loss allowance
for receivables under service concession arrangements, trade
receivables and contract assets. Impairment on other receivables
is measured as either 12-month ECL or lifetime expected
credit loss, depending on whether there has been a significant

increase in credit risk since initial recognition.
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3. CHANGES IN ACCOUNTING POLICIES (Cont'd)
3.2 Adoption of HKFRS 9 (Cont’d)

(b) Impairment of financial assets (Cont’d)

(c)

To measure the ECL, receivables under service concession
arrangements, trade and other receivables, contract assets
have been grouped based on shared credit risk characteristics.
The contract assets relate to unbilled work in progress and
have substantially the same risk characteristics as the trade
receivables for the same types of contracts. The Group has
therefore concluded that the expected loss rates for trade
receivables are a reasonable approximation of the loss rates for
the contract assets.

The Group established ECL model based on historical settlement
records, past experience and available forward-looking
information. The Group has reviewed its financial assets and has
not identified any significant impact as at 1 January 2018 from
the adoption of ECL model.

Summary of significant accounting policies
The following describes the Group’s updated financial
instruments policy to reflect the adoption of HKFRS 9:

(i) Classification
The Group classifies its financial assets in the following
measurement categories:

° those to be measured subsequently at fair value
(either through other comprehensive income, or
through profit or loss); and

. those to be measured at amortised cost.

3. BiTHEKEE(£)
3.2 B EBHMEREELSE
9%% (&)
(b) = EEEHE (&)

(c)

PRI EBEHREEER  R%
B RTAE 2 R BET O JE IR
B BHREAMEKKIA
SHEEERBELEER
BRENE - ANBEES R
AAREZTE - BEAR
BEAHNNE 5 EURIRA
BREGER R -
o AEERR - BEHEK
FRENRBBEAREANE
ERAKRFIEBRE -

AEERESEELSE B
ERBMAAMAIEEER
BYRHBEEBEBRED - K
SEHORMESREERY
BERAN_ZFT-N\F—HA—
ARMNEREEBEEXST
EEREARE -
FTEEHERUE
TXREREREEHN
TRTARR  ARBHEE
78 B 75 i o5 2E I S8 95 /O £}
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3.

50

CHANGES IN ACCOUNTING POLICIES (Cont’d)
3.2 Adoption of HKFRS 9 (Cont’d)

(c) Summary of significant accounting policies
(Cont’'d)

(i)

(if)

Classification (Cont’d)

The classification depends on the entity’s business model
for managing the financial assets and the contractual
terms of the cash flows.

For assets measured at fair value, gains and losses will
either be recorded in profit or loss or other comprehensive
income. For investments in equity instruments that are not
held for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial
recognition to account for the equity investment at fair

value through other comprehensive income.

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss, transaction costs
that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried
at fair value through profit or loss are expensed in profit

or loss.
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3. CHANGES IN ACCOUNTING POLICIES (Cont'd) 3.
3.2 Adoption of HKFRS 9 (Cont’d)

ST BREE (F)

32 KRB BUBHREEDE
95k (&)

(c) Summary of significant accounting policies ) TEESFHEXHME
(Cont’d) (#&)

(i) Measurement (Cont’d)

(i) &t E (&)

e Debt instruments e BEBIA
Subsequent measurement of debt instruments EBETAEME
depends on the Group’s business model BE 2 BURR
for managing the asset and the cash flow rEEERE
characteristics of the asset. The Group categories EBFEBER
its debt instruments as amortised cost, which are & & E M B
held for collection of contractual cash flows where EMERFE -
those cash flows represent solely payments of AEERKEE
principal and interest are measured at amortised BIESHEAE
cost. A gain or loss on a debt investment that is b AN
subsequently measured at amortised cost and is TR & L
not part of a hedging relationship is recognised & E mF
in the consolidated statement of comprehensive B -HAhEA
income when the asset is derecognised or impaired. XA E RF
Interest income from these financial assets is BEMEHBER®
included in finance income using the effective = DA 8 AR
interest rate method. et & & &

LA 8 85 X AR 5t

g BUEH
0 B R — 2 5
B {8 7% 12 &
g 3% o 5 R -
EEEWKL
e 2 9 1A 0
RA oA IR
HEREWR
HESRAE
CEEY SN
B IR R F ok 5
ABTEIA ©
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CHANGES IN ACCOUNTING POLICIES (Cont’d)
3.2 Adoption of HKFRS 9 (Cont’d)

(c) Summary of significant accounting policies

(Cont’d)

(i) Measurement (Cont’d)

Equity investments

The Group subsequently measures all equity
investments at fair value. Where the Group's
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to
the consolidated statement of profit or loss and
other comprehensive income. Dividends from such
investments continue to be recognised in the
consolidated statement of profit or loss and other
comprehensive income as other income when the
Group's right to receive payments is established.
Changes in the fair value of financial assets at
fair value through profit or loss are recognised in
“other income and gains — net” in the consolidated
statement of profit or loss and other comprehensive
income as applicable. Impairment losses (and
reversal of impairment losses) on equity investments
measured at financial assets at fair value through
other comprehensive income are not reported
separately from other changes in fair value.
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3. CHANGES IN ACCOUNTING POLICIES (Cont'd)
3.2 Adoption of HKFRS 9 (Cont’d)

(c) Summary of significant accounting policies
(Cont’'d)

(iii)

Impairment of financial assets

The Group assesses on a forward looking basis the ECL
associated with its financial assets carried at amortised
cost. The impairment methodology applied depends on
whether there has been a significant increase in credit
risk.

ECL are a probability-weighted estimate of credit losses
(i.e. the present value of all cash shortfalls) over the
expected life of the financial assets.

For receivables under service concession arrangements,
trade receivables and contract assets, the Group applies
the simplified approach permitted by HKFRS 9, which
requires expected lifetime losses to be recognised from
initial recognition of the assets. The provision matrix is
determined based on historical observed default rates
over the expected life of financial assets with similar
credit risk characteristics and is adjusted for forward-
looking estimates. At every reporting date the historical
observed default rates are updated and changes in the

forward-looking estimates are analysed.

Impairment on other receivables is measured as either
12-month ECL or lifetime ECL, depending on whether
there has been a significant increase in credit risk since
initial recognition. If a significant increase in credit risk of
a receivable has occurred since initial recognition, then
impairment is measured as lifetime ECL.
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CHANGES IN ACCOUNTING POLICIES (Cont’d)
3.3 Adoption of HKFRS 15

HKFRS 15 deals with revenue recognition and establishes principles

for reporting useful information to users of financial statements about

the nature, amount, timing and uncertainty of revenue and cash

flows arising from an entity’s contracts with customers. Revenue is

recognised when a customer obtains control of a good or service and

thus has the ability to direct the use and obtain the benefits from the

good or service. The standard replaces HKAS 18 “Revenue” and HKAS

11 “Construction contracts” and related interpretations. The new

accounting policies are set out in Note 3.3 (b) below.

(a)

Impact of adoption

The Group elected to use a modified retrospective approach for
transition which allows the Group to recognise the cumulative
effects of initially applying HKFRS 15 as an adjustment to the
opening balance of retained earnings in the 2018 financial
year. The Group elected to apply the practical expedient
for completed contracts and did not restate the contracts
completed before 1 January 2018, referred to as open
contracts, thus the comparative figures have not been restated.

Reclassifications were made as at 1 January 2018 to be
consistent with the terminology used under HKFRS 15:

o Contract assets recognised in relation to construction
services were previously presented as amounts due from
customers for contract work;

o Contract liabilities for progress billing recognised in
relation to construction services were previously presented
as amounts due to customers to contract work; and
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3. CHANGES IN ACCOUNTING POLICIES (Cont'd)
3.3 Adoption of HKFRS 15 (Cont‘d)

(a)

(b)

Impact of adoption (Cont’d)

o Contract liabilities for advances from customers in relation
to water supply services and solid waste treatment
services were previously presented as trade and other
payables — advance from customers.

Following the adoption of HKFRS 15, costs such as stamp
duty incurred directly attributable to obtaining a contract, if
recoverable, are capitalised and recorded in contract assets.

For contracts where the period between the payment by the
customer and the transfer of the promised facilities or service
exceeds one year, the transaction price is adjusted for the
effects of a financing component, if significant.

Summary of significant accounting policies

The following describes the Group’s updated revenue from
contracts with customers’ policy to reflect the adoption of
HKFRS 15:

Revenue is measured at the fair value of the consideration
received or receivable for the sales of water and goods and
rendering of services in the ordinary course of the Group's
activities. Revenue is shown, net of discounts and after
eliminating sales with the Group companies. The Group
recognises revenue when specific criteria have been met for

each of the Group’s activities, as described below.

(i)  Sales of water and goods
Sales of water and goods are recognised when a group
entity has delivered water and goods to the customer;
the customer has accepted the water and goods and
collectability of the related receivables is reasonably
assured.
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CHANGES IN ACCOUNTING POLICIES (Cont’d)
3.3 Adoption of HKFRS 15 (Cont‘d)

(b) Summary of significant accounting policies
(Cont’'d)

(ii)

Rendering of construction services

Revenues are recognised when or as the control of the
asset under construction is transferred to the customer.
Depending on the terms of the contract and the laws
that apply to the contract, control of the asset may
transfer over time or at a point in time. Control of the

asset is transferred over time if the Group’s performance:

3 provides all of the benefits received and consumed
simultaneously by the customer; or

3 creates and enhances an asset that the customer
controls as the Group performs; or

3 do not create an asset with an alternative use to
the Group and the Group has an enforceable right
to payment for performance completed to date.

If control of the asset transfers over time, revenue is
recognised over the period of the contract by reference
to the progress towards complete satisfaction of that
performance obligation. Otherwise, revenue is recognised
at a point in time when the customer obtains control of
the asset.
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3. CHANGES IN ACCOUNTING POLICIES (Cont'd)
3.3 Adoption of HKFRS 15 (Cont‘d)

(b) Summary of significant accounting policies
(Cont’'d)

(ii)

(iii)

(iv)

Rendering of construction services (Cont’d)

The progress towards complete satisfaction of the
performance obligation is measured based on the Group's
efforts or inputs to the satisfaction of the performance
obligation, by reference to the contract costs incurred up
to the end of reporting period as a percentage of total
estimated costs for each contract.

For construction services, the Group’s performance
creates or enhances an asset or work in progress that the
customer controls as the asset is created or enhanced,
thus the Group satisfies a performance obligation and
recognises revenue over time, by reference to completion
of the specific transaction assessed on the basis of the
actual costs incurred up to the end of the reporting
period as a percentage of total estimated costs for each

contract.

Rendering of other services

Revenue from wastewater treatment, solid waste
treatment and other services is recognised when service is
rendered.

Rental income
Rental income from investment properties is recognised
in the consolidated statement of profit or loss and other
comprehensive income on a straight-line basis over the
term of the lease.
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3.3 Adoption of HKFRS 15 (Cont‘d)

(b) Summary of significant accounting policies

(Cont’d)

(v) Interest income
Interest income is recognised using the effective interest
method. When a loan and receivable is impaired, the
Group reduces the carrying amount to its recoverable
amount, being the estimated future cash flow discounted
at the original effective interest rate of the instrument,
and continues unwinding the discount as interest income.
Interest income on impaired loans and receivables is

recognised using the original effective interest rate.

ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant judgements
made by management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those that applied
to the annual financial statements of the Group for the year ended 31
December 2017.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors
The Group's activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk, cash flow
interest rate risk and price risk), credit risk and liquidity risk.
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5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Cont’d)

5.1

5.2

Financial risk factors (Cont’d)

The Interim Financial Information does not include all financial risk
management information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group's annual financial statements as at 31 December 2017.

There have been no changes in the risk management policies since
year end.

Liquidity risk

Cash flow forecast is performed by the operating entities of the
Group and aggregated by the Group’s finance department. The
Group's finance department monitors rolling forecasts of the Group’s
liquidity requirements to ensure that it has sufficient cash and cash
equivalents to meet operational needs while maintaining sufficient
liquidity reserves at all times so that the Group does not breach
borrowing limits or covenants (where applicable) on any of its
borrowing facilities.

The Group financial department monitors and maintains a level of
cash and cash equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects of fluctuations
in cash flows. The Group expects to fund its future cash flow needs
through internally generated cash flows from operations, borrowings

and perpetual capital instruments from financial institutions.

The table below analyses the Group’s non-derivative financial liabilities
into relevant maturity groupings based on the remaining period at
the balance sheet date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows,
including interest payments computed using contractual rates, or, if
floating, based on current rates.

%ﬁ@%%ﬁ&ﬁ@lﬂ

5.1

5.2

MBERBRER(E)

RS A R T B S
BERAENFAMBRREEE
HERE ABEAEER %
—tEt-AZ+-AZEEM
BWER— GBI -

B ERUK - BRSO
ERED -

REE S R
Ben8RATHAEELER
B8 iR B 1R mh A 5% [ B 55 P E AR T
B -AKRERBKREELAEER
PESFRORYPIAN - AR
ERANRERBESEEBYHE
EEFRE R EA R E S
HERDHEBAERHABRE AR
AEBITEREEMAERBE
e R R (WER) o

AEBUBHRERRERRESE
BYKRY UHRERRSFE
MEFHTEEEERREAREE
EnEERHEES MRERDSR
ERBRFENKY - KEEEH
BRARERHARBELENRER
ERRESRBENBRRKA
ERATARNERKRRSRES
sk o

TROMAEENENTECRE
& WTRIRARRE B B R -
BREEERESNIHMB MR
HEETOT - KRAMBKENS
BERANAMRRERE 85
RBAONE (RHRFEHE -
A BN RE =) st B AR SR -

INTERIM Report 2018 1 #i#5 4 YUNNAN WATER INVESTMENT CO., LIMITED = Fa 7k %38 & i 15 B R 2 7 59



Notes to the Interim Condensed Consolidated Financial Statements

1 HA RS BB & O B 15 SRR BT &

5.

60

FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (Cont’d)
5.2 Liquidity risk (Cont’d)

MEEREEREMIA

(#&)

5.2 REBEESRK (&)

Between Between
Less than 1and 2 and Over
1 year 2 years 5 years 5 years Total
1E R 1226 2255 SENL @it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARYT T ARET T AR®T R AR®T T ARET R
As at 30 June 2018 R-Z-N\EXA=tH
Financial liabilities SREE
Borrowings &% 5,333,343 4,897,677 4,500,163 2,355,731 17,086,914
Trade and other payables (*) 2 5 R E i JE [ FRIE() 3,402,104 2,036,119 30,000 13,000 5,481,223
8,735,447 6,933,796 4,530,163 2,368,731 22,568,137
As at 31 December 2017 RZZ—-+t#F
+ZA=+-H
Financial liabilities cMmERE
Borrowings TN 5,016,807 3,055,548 5,941,969 2,105,365 16,119,689
Trade and other payables (*) B 5 R CH i JE 19 FIA() 2,934,701 1,309,042 30,000 13,000 4,286,743
7,951,508 4,364,590 5,971,969 2,118,365 20,406,432
o Excluding staff welfare benefit payable, other taxes payable and advances from @ TRIEENEIREA - EfER
customers. BHEREPHK -
5.3 Fair value estimation 53 A FEMGME
The different levels have been defined as follows: TRERZERWNT :
. Quoted prices (unadjusted) in active markets for identical assets e HREEXBENERM
or liabilities (level 1). BZHRECRERAR)(E—
| o
. Inputs other than quoted prices included within level 1 that are e  WIHMAF—RIME

observable for the asset or liability, either directly (that is, as

prices) or indirectly (that is, derived from prices) (level 2).

3 Inputs for the asset or liability that are not based on observable

market data (that is, unobservable inputs) (level 3).

The FVOCI is measured at fair value, which is grouped into level 3 fair

value measurement, subsequent to initial recognition.
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SEASONALITY OF OPERATIONS

There is a seasonal factor in the Group’s revenue. In general, revenue in
the second half of the year is higher than the first half. In the financial year
ended 31 December 2017, 32% of revenues accumulated in the first half of
the year, with 68% accumulating in the second half.

SEGMENT INFORMATION

The executive directors of the Company are the chief operating decision-
maker of the Group. Management has determined the operating segments
based on reports reviewed by the executive directors of the Company for

the purpose of allocating resources and assessing performance.

The executive directors of the Company consider the business from product
and service perspective. The Group is organised into five business segments
as below:

(a)  Wastewater treatment;

(b)  Water supply;

(¢)  Construction and sales of equipment;

(d)  Solid waste treatment; and

(e)  Others, including operation and maintenance services and other
businesses.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment results, which is a measure of revenue and gross profit
of each operating segment.

The amounts provided to the executive directors of the Company with
respect to total assets and total liabilities are measured in a manner
consistent with that of the financial statements. These assets and liabilities
are allocated based on the operations of the segments.

Unallocated assets mainly represented cash and cash equivalents, restricted
cash, certain prepayments and certain receivables of the group entities
engaging in multiple business segments. Management considered that it is

impracticable or not meaningful in allocating to different segments.
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SEGMENT INFORMATION (Contd) 7. 2HER (&)
Unallocated liabilities mainly represented certain borrowings, certain payables AOEBBETERAETER & TERN
and deferred income of the group entities engaging in multiple business RIERMEZEAXEESTNEEETEDN
segments. Management considered that it is impracticable or not meaningful ELEWES - BEBEBRA  D"EBEETRED
in allocating to different segments. BN ERIEREIK -
(i) Segment results for the six months ended 30 June 2018 are as (i) HE-_Z—/\FXA=+tHLKX
follows: BANDBEELT :
Six months ended 30 June 2018: BE-Z—\FARA=tHLRK
@A :
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER
BREE fitk REHE BRRE Hth AR fit
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARETR ARETZ ARMTZ ARETn AR%Tx
Total segment revenue RELONE 1,268,966 507,992 545,880 300,012 43,639 - 2,666,489
Inter-segment revenue D EBRRA - - (243,612) - - = (243,612)
Revenue from external customers RENPEPHMA 1,268,966 507,992 302,268 300,012 43,639 - 240811
Timing of revenue recognition WARRER
- At a point in time — XK - 247,604 95,584 - - - 343,188
- Over time —¥-Kg§ 1,268,966 260,388 206,684 300,012 43,639 - 2,079,689
Gross profit 7 335,012 92,580 46,555 90,794 16,925 - 581,866
Other income EHRA 51,715
Other gains - net EtlamF R 2,401
Selling expenses HERX (21,260)
Administrative expenses X (177,196)
Finance income BEMA 10,610
Finance costs BERA (305,631)
Share of profit/(loss) of WS EARREGER
investments accounted for A/ (BR) 38
using the equity method - net 6,967 (4,715) 3,457 12,470 - - 18,179
Profit before income tax FER AR A 160,684
Income tax expense EHES (33,589)
Profit for the period by 127,095
Depreciation and amortisation REMEH (57,720) (76,820) (7.332) (76,906) (7.227) (6,660)  (232,665)
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7. SEGMENT INFORMATION (Cont‘d) 7. 2HWER (&)
(i) Segment results for the six months ended 30 June 2018 are as (i) HE-_Z—/\FXA=1tHLKX

follows: (Cont’d) BAMDEHEEWNT : (&)

Six months ended 30 June 2017: BE-Z—tFXRA=THLRX

@A :
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER

KRR ok RiEHEE ERRE Bt AR CH
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETR ARETT ARETT ARETT ARET:
Total segment revenue PHBBALRE 596,801 620,174 362,304 238,478 24,222 - 1,841,979
Inter-segment revenue AHERA - - (184,257) - - - (184,257)
Revenue from external customers RENMBEPHBA 596,801 620,174 178,047 238478 24002 - 1657722
Gross profit ES 219,569 65,799 27,802 96,370 3,580 - 413,120
Other income EfA 155,024
Other gains - et A REEE 30,584 21,246 - - 6,123 1,501 59,454
Selling expenses HERX (18,281)
Administrative expenses TBAZ (202,537)
Finance income BEMA 19,822
Finance costs BERA (235,901)

Share of profit/(loss) of IEREEARRNEER

investments accounted for EEfl/(BR)FE
using the equity method — net 9,178 (13,557) - - - - (4,379)
Profit before income tax R aRR 186,322
Income tax expense FEHET (30,780)
Profit for the period B 155,542
Depreciation and amortisation RENSY (48,415) (65,542) 4,090) (62,003) (5,824) (6,760) (192,634)
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7. SEGMENT INFORMATION (Cont’d) 7. PHEHR (&)
(i) Segment assets and liabilities as at 30 June 2018 are as follows: (i) MRZE—NFANA=+TBHDI
EERBENT :
As at 30 June 2018: RZB-NEXRA=t+H:

Construction Solid

Wastewater Water  and sales of waste
treatment supply  equipment  treatment Others  Unallocated Total

BER

BKEE fitk REHE BRRE Hth L) &t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTR ARETR ARETR ARETI ARETR ARET:R

Segment assets PHEE 9,741,722 6,993,758 4,038,628 4,866,395 839,750 2,764,410 29,244,663
Segment assets include: PHEERE:
Investments accounted for DERENRRNEE
using the equity method 190,723 317,191 32,094 102,766 4,534 - 647,308
Segment liabilities AHEE 2,916,494 1,834,895 2,249,554 1,149,181 1,302,533 13,271,183 22,723,840
As at 31 December 2017: R-ZZE—t&+=-HA=+—8:
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER
KRR #k RRHE BERE Bt AR At

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARBTR ARETR ARETR ARETR ARETR ARET:R

Segment assets PREE 7,528,533 6,127,885 3,204,309 4,907,107 1,224,204 4,104,011 27,096,049
Segment assets include: PREERE:
Investments accounted for NWERENRRNRE

using the equity method 180,563 337,532 27,023 73,376 4,534 - 623,028
Segment liabilities PEBEE 2,231,133 927,438 1,751,499 1,200,863 800,206 13,498,961 20,410,100
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7. SEGMENT INFORMATION (Cont’d) 7. 2HER (&)
(i) Breakdown of the revenue from all services and sales of goods is as (i) BE2HMBRBREEEREENK
follows: AZB@AEHWOT :

Six months ended 30 June
BEXRA=t+HLEXEA

2018 2017
—E-NE e
RMB’000 RMB’000

ARMT T ARKETTT

Operating revenue

Construction services

Finance income
Engineering-Procurement-Construction

EE WA 679,946 601,262
12 AR 5 1,295,606 825,836
BE WA 155,094 121,395

Rt —HREBE—EIRREHE

and sales of equipment 248,592 85,007
Others HAh 43,639 24,222
2,422,877 1,657,722

8. OTHER INCOME

8. Hitlg A

Six months ended 30 June
BEZE~A=+HLA<EA

2018 2017
—2-N\fF —EF—tF
RMB’000 RMB’000

ARBTR ARKETTT

Interest income FEMA
— Other receivables from third parties — AW E =7 HE 3,347 2,453
— Other receivables from a joint venture — Hfb e & & B ERIE = 5,265
Value-added tax refunds HERRM 25,787 33,957
Government grants I T 78 B 19,119 15,436
Recovery of other receivables (note a) e 18] E th, 8 Us 5k 78 (Bt 3Ea) 3,354 95,054
Miscellaneous income IE W = 108 2,859
51,715 155,024
(a) During the six months ended 30 June 2018, the Group has received other receivables (a) BE-_Z— \GEXA=1+HLAEAR  XEEE
of RMB3,354,000 (six months ended 30 June 2017: RMB95,054,000) which were fully WEBEFERERERHE M EKRRIEARE

impaired in prior years.

3,354,000 (BE=_T—tFNA=+HIEARE
A+ AR¥95,054,0007T) °
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9.

66

FINANCE COSTS — NET 9. MERKFH
Six months ended 30 June
BEANA=1THLEAREA
2018 2017
—E-N\EF —ET—+tF
RMB’000 RMB’000
AR® T AR®EF T
Finance income A& WA
— Interest income from bank deposits — IRITFERFEBA 10,610 19,822
Finance costs =P 4%
— Borrowing costs — B (355,871) (237,778)
Less: amounts capitalised on qualifying W EEREEMNER SR
assets (note a) (B4 7%a) 56,801 19,943
(299,070) (217,835)
— Unwinding of provision — RREE (5,466) (4,768)
— Net exchange losses on financing activities — REEPHNELBIBFE (1,095) (13,298)
(305,631) (235,901)
Finance costs — net Bl & K AN F 5 (295,021) (216,079)
(a) For the six months ended 30 June 2018, the Group has capitalised borrowing costs (a) HE_ZT—/\FRA=+HILAEA -

amounting to RMB17,179,000 and RMB39,622,000 (six months ended 30 June 2017:
RMB418,000 and RMB19,525,000) on qualifying property, plant and equipment
and intangible assets, respectively. Borrowing costs were capitalised at the weighted
average rate of 5.62% for the six months ended 30 June 2018 (six months ended 30
June 2017: 4.61%).
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10. INCOME TAX EXPENSE

A7 & Bt R

V75 ¥R R BT &

10. FTBFHAX

Six months ended 30 June
BEXRA=t+HLEXEA

2018 2017
—E-N\F —+t %
RMB’000 RMB’'000
AR¥ T ARETT
Current income tax B ERFT 1S %%
— Corporate income tax — EMFR 93,372 62,506
Deferred income tax i AE PSR
— Corporate income tax —hEMER (59,783) (31,726)
33,589 30,780
(a) PRC corporate income tax (a) PEILEMBH
Certain subsidiaries in certain industries operating in the western EREARERBMENEESE T
region of Mainland China can enjoy a preferential corporate income ¥HETHEARAZX15%M
tax rate of 15%, provided their revenues generated from main ﬁﬁmﬁﬁﬁ BMBE - AIRER
operating activities accounted for more than 70% of their total EEBRAREINHEZEHKA
revenues of the period. ,Wbﬁﬁﬂ’ﬂm%ui °
Certain subsidiaries operating wastewater and solid waste treatment TE A B K B A )5 7K I [ g B 38
projects in Mainland China are eligible for a tax holiday of three-year BHEMNETHEBARBELESE
full exemption followed by three-year half exemption of corporate KABEFRAIZE=F2FHR
income tax commencing from their first year generating operating BE-FOEMBHRFOFS
revenue.
Except for preferential treatments available to certain subsidiaries as B EXFrETFHEBAGIANZSR
mentioned above, other subsidiaries within the Group in the PRC BEFBIN AEBRPEHE
are subject to corporate income tax at the statutory rate of 25% (six b BT /BB A ] B 3R VA TE B R 25% 50
months ended 30 June 2017: same). MEEMBHR(BEZZT—tFX
A=+H1E@EA : HRA) -
(b) Thailand corporate income tax (b) ZEELEMEH
The subsidiary operating solid waste treatment project in Thailand is EREEEEFEERIEERB KB
eligible for an eight-year tax holiday of full exemption from 2013 to ARAAZEEH-ZE—=FFE_F
2020. “TFENFLHH -
(c) Hong Kong profits tax (c) §z§ﬂ =¥
The applicable Hong Kong profits tax rate is 16.5% for the six HE-_Z-NFXA=+HBL
months ended 30 June 2018 (six months ended 30 June 2017: same). /\Tlﬂ EREBNGHRBER
165% (BE-ZFT—+tF A=+

BIER@EA : #8R) °
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10. INCOME TAX EXPENSE (Cont’d)

10. FRERE < (&

(c) Hong Kong profits tax (Cont’d) () BEBREH (&)
No provision for Hong Kong profits tax was made as the Group did HRAREBERBEZ_Z— \FX
not have any assessable profit in Hong Kong for six months ended 30 A=+ 81758 B 3 & & A& 1A
June 2018 (six months ended 30 June 2017: same). JERF T - M KRFTIRE B F
SEHEBEE-_ZT—tF A
=+HIEAREAR  HBR)
(d) Indonesia corporate income tax (d) ENE¥FMBHR
The subsidiaries operating solid waste treatment project in Indonesia HE-_ZT-N\FXA=1THLRX
is subject to corporate income tax at the statutory rate of 25% for BAR EHRLEEERIEIER
the six months ended 30 June 2018 (six months ended 30 June 2017: B BB A Bl B 1R 25%H) 5 TE B &
same). B EmER(BHE =T —tF
NA=ZTHIEAREAR ER) -
11. EARNINGS PER SHARE 1. 8REF
(a) Basic (a) EXR
The basic earnings per share is calculated by dividing the profit FIRERE T KR B @K
attributable to the ordinary shareholders of the Company by the HEGRANBRABEZE T —N\F
weighted average number of ordinary shares issued during the six ANAZTHLEANEREEITHNE
months ended 30 June 2018. AR METHHTHE -
Six months ended 30 June
BEXA=tHLXEA
2018 2017
—E-N\F —T—+tF
Profit attributable to the ordinary NN B AR AR SR FE 45 5 A
shareholders of the Company (RMB’000) (AR®FT) 78,493 91,766
Weighted average numbers of ordinary ERTHETARINETHEH
shares in issue (thousands) (F ) 1,193,213 1,193,213
Basic earnings per share (RMB per share) EREARBF(ERARET) 0.066 0.077
(b) Diluted (b) &8

Diluted earnings per share is the same as basic earnings per share as
there were no potential diluted ordinary shares outstanding during the
six months ended 30 June 2018 (Six months ended 30 June 2017:
same).
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13.

Notes to the Interim Condensed Consolidated Financial Statements

+ 5

DIVIDENDS

Pursuant to the resolution of the Company’s Annual General Meeting
held on 13 June 2018, the Company has declared 2017 dividends of
RMB155,118,000 (2016 dividends: RMB119,321,000). The 2017 dividends
were paid on 27 July 2018.

No interim dividend for the six months ended 30 June 2018 (six months
ended 30 June 2017: nil) has been proposed by the board of directors of
the Company.

ACQUISITION OF ADDITIONAL INTERESTS IN
SUBSIDIARIES

During the six months ended 30 June 2018, the Group acquired additional
interests in certain subsidiaries. The Group recognised a decrease in non-
controlling interests and a decrease in equity attributable to ordinary
shareholders of the Company. The effect of changes in the ownership
interest of the Group on the equity attributable to ordinary shareholders of
the Company during the period is summarised as follow:

12.

13.

A& B

B 75 i 2% B AE

BB
BEARAR=ZZE—NFE~NA+=
HRITOBRRBAFAEHNRAZE
AAFEER_-_ZE—+tEREARE
155,118,000 (Z T —RNFERE : AR
#119,321,0007C) - —BE—+FERED
RZT—NEFELtA=-+LBIEN -

ARAEEGTEBREBE TN
FARA=THIEAREARZFHRE(H

EE—FRNA=ZTRHIERER:
&) -

WHEHI B A R FEIME S

REBE-FT-—N\FAA=ZF+AHLEAE
)5] REB WS THE QR B EEINE
§ oo ANER B BE R IFAE AR R 2 R A DA R AR
AR EBRRFEGEERR D °Z3S§E<
FERERZSHHBRNEARAEBERAR
REMEZOTZERM ZZDT

BX

Six months ended 30 June

BEAA=tRLEXREA

2018 2017
—E-N\F —tF
RMB’000 RMB’000
AR¥® TR ARETF T
Carrying amount of non-controlling EWEIEERERNREE
interests acquired 152,204 295,840
Consideration paid/payable to non-controlling JEfER SN E N,
interests ERRE (201,841) (455,078)
Excess of consideration recognised within T HE 25 FE AR B0 X (B 8B 1 &P
equity (49,637) (159,238)
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14.

70

i1 B8 & OF B 5 s % B9 5

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

There was no joint venture nor associate of the Group as at 30 June
2018 which, in the opinion of the executive directors, are material to the
Group. For those individually immaterial associates and joint ventures that
are accounted for using the equity method, amounts recognised in the
interim condensed consolidated balance sheet and the interim condensed

consolidated income statement are set out as below:

Amounts recognised in the interim condensed
consolidated balance sheet

14.

LESRZEARNKRE

RZZB-N\FRA=1+H  KNEELE
HTESRAYAKREMSBEANSG

BOEABEAR
GHES P

o gt LARE 2=

SIN L
RAELEME -

RPBERAAHEERBAR LD HEH
BOHRERERNSREINMOT ¢

REMEASEERARE

7 M & 5

As at

30 June 31 December
2018 2017
—E-N\F —TE—+F
~NA=+H +=ZA=+-—8”
RMB’000 RMB’000
ARBT R ARETTT
Investments accounted for using the equity AR EARNIEE
method
— A joint venture (note a) — A& (M 5Fa) 592,576 572,287
— Associates (note b) — Bt & N A (Kl sEb) 54,732 50,741
647,308 623,028
Amounts recognised in the interim condensed RHPHEHEHEEREMER
consolidated statement of profit or loss and other ElERERNSEHE

comprehensive income

Six months ended 30 June
BEXRA=t+HLEXEA

2018 2017
—E-N\F —tF
RMB’000 RMB’'000
AR¥ T ARETF T
Share of net profit/(loss) of associates DA A ARRBEE & QA &
and a joint venture accounted for EECERN (BB FHE
using the equity method — net

— A joint venture (note a) A& (WiTa) 18,877 (13,514)
— Associates (note b) — Bt QA (B EEb) (698) 9,135
18,179 (4,379)
Other comprehensive income H iR & W - 3,731
18,179 (648)
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14. INVESTMENTS ACCOUNTED FOR USING THE 14. UEZZEARNRE (F)
EQUITY METHOD (Cont’d)
Investment in a joint venture () REELENRE
Six months ended 30 June
BEAA=THLXEA
2018 2017
—E-N\E —E—tF
RMB’000 RMB’'000
AR®T T ARETFT
Opening balance at 1 January R—A—BHH&ER 572,287 709,339
Share of profit/(loss) for the period DMEBRREF(EE) 18,877 (13,514)
Recognition of unrealised profits LA BT B &0 R = 2R s
of prior periods 1,412 -
Other comprehensive income H 4R & W - 3,731
Currency translation difference HikmhE =z = (2,636)
Fair value gains on the remeasurement EffEaEtENAFTERSE
of a joint venture - 51,830
Step-up acquisition from a joint venture HEELEZTSWEAME AR
to a subsidiary - (748,750)
Closing balance at 30 June RANA=+HWH R 592,576 =
Investment in associates (b) REtEATIMNIRE

(b)

Six months ended 30 June

BEAA=tHILAXER

2018 2017

—®-NF T tF

RMB’000 RMB’'000

AR TR ARETT

Opening balance at 1 January R—A—BWHEM&R 50,741 37,341

Acquisition of a subsidiary g 1= NG = 4,533

Addition NE = 300,000

Share of (loss)/profit for the period DMEEA(EBER), B F (698) 9,135

Recognition of unrealised profits T 3R DA A BA 1 A R 4 3R R 7

of prior periods 4,689 -
Fair value gains on the remeasurement ENFEBEARNATFTENKE

of associates - 6,123
Step-up acquisition from an associate HmEEREE P WE AN B AR

to a subsidiary - (43,464)

Closing balance at 30 June RAA=THWERERR 54,732 313,668
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15. PROPERTY, PLANT AND EQUIPMENT AND 15. ¥ BERZEUNLE
INTANGIBLE ASSETS FEE
Property,
plant and Intangible
equipment assets
L/ E
BERR&E BREE
RMB’000 RMB’000
ARB TR ARE TR
Six months ended 30 June 2018 BE-Z-—-NEXA=+HLAKEAR
Net book value IREFE
As at 1 January 2018 R-—ZE-NE—H—H 2,379,444 8,508,853
Acquisition of subsidiaries L B BT B A &) 18,126 250,298
Additions NE 149,534 584,749
Depreciation/amortisation e, (80,674) (150,557)
Currency translation differences BEEBBmEEE = (11,911)
Disposals & (725) -
As at 30 June 2018 R=ZZ-—N\FXA=+H 2,465,705 9,181,432
Six months ended 30 June 2017 BE-_ZE—-tEXB=1+HILAEA
Net book value IREFE
As at 1 January 2017 R-—ZE—tH&—H—H 2,326,287 4,560,375
Acquisition of subsidiaries LK B BT B A &) 12,716 2,113,408
Additions NE 85,269 825,892
Depreciation/amortisation e (80,870) (108,818)
Currency translation differences Bk e = 45 11,027
Disposals e (5,334) -
As at 30 June 2017 R=ZZB—tHFXA=+H 2,338,113 7,401,884
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16. RECEIVABLES UNDER SERVICE CONCESSION

ARRANGEMENTS

The following is the summarised information of the financial asset
component (receivable under service concession arrangements) with respect
to the Group's service concession arrangements:

16. RBHHARERHETHE

W KR
HEAKERGEAECELHBRNTE
BEMAKSD (RBFFLELHETH
FEY IR KB BB o T

As at
R®
30 June 31 December
2018 2017
—E-N\F —E—+F
AA=+H +ZA=+—H
RMB’000 RMB’'000

AR® T ARBTTT

Receivables under service concession

AR5 45 R AR 2 % R T O B M 5RO0R

arrangements 6,441,717 5,111,148
Less: portion classified as current assets B D EAREENS (54,733) (52,928)
Non-current portion JERNER 8 6,386,984 5,058,220

In respect of the Group's receivables under service concession arrangements,
credit risks varied amongst the Group’s projects operated in different
locations of the PRC. The collection of receivables under services concession
arrangements is closely monitored in order to minimise any credit risk
associated with the receivables.

The receivables under service arrangements were billable receivables.
They were mainly due from governmental authorities in Mainland China,
as grantors in respect of the Group’s service concession arrangements.
Based on past experience over the expected life and adjusted for forward-
looking estimates, the directors of the Company are of the opinion that no
provision for impairment is necessary in respect of these balances as there
has not been a significant change in credit quality and the balances are
considered fully recoverable.

RARERRBEAFRERHE TR
REME  FERRAAKERFET
Rt EZLNHEAME - BEEERK
FRAENEREERR  REFIFE
B EET B EUGRIR W B B R B =

e o

RE LB TR ARFFHAKRER
EUWRIE  HEBEREER/AEERY
FRFEE R PR T AR B A BT
B-REXNBHFHAZBELRLR
ARMEFHBE  EERRBARRES
MIEHRERE  REAREEERLE
EREHALEKNPE /T 28%E -
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17. CONTRACT ASSETS AND CONTRACT LIABILITIES

Contract assets consist of unbilled amount resulting from construction

services when the cost-to-cost method of revenue recognised exceeds the

amount billed to the customer.

The Group receives advances from customers based on billing schedule as

established in contracts. Payments are usually received in advance of the

performance under the contracts which are mainly from construction, water

supply and solid waste treatment services.

Details of contract assets and contract liabilities are as follows:

17.

EHNEEREGHNAR
ANAEBERRERBELNCER
AL BRI A BB E E P MR
CELEYGEL

REBREA 4 AR TE /O 4R R IR
REFPEANRK NHBEEANETZ
AR AT 2REEE - HOKRE
FEER B IR7% -

op

AMEBEERGHABNFENT

As at
R®
30 June 31 December
2018 2017
—E-N\F —E—+F
ANA=+H +=ZA=+—H
RMB’000 RMB’'000

AR®T T ARBTTT

Contract assets related to construction services

HEERBEMNENEE

— Non current — JEBNHER 377,929 -
— Current — P &R 463,641 =
841,570 -
Contract liabilities — Current AHAaE—H

— Related to construction services — HEERBKEH 57,048 -
— Related to water supply services — B HKIRT A 19,158 =
— Related to solid waste treatment services — HEERIERSE 7,564 =
83,770 -
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18. TRADE AND OTHER RECEIVABLES AND 1. ES R HMEWREUR
|

PREPAYMENTS A K
As at
i
30 June 31 December
2018 2017
—ZT-N\F —T—tF
AA=+H +=ZA=+-—H
RMB’000 RMB’'000
ARBT R ARKEFT
Trade receivables E 5 W IE 4,306,260 3,509,126
Less: provision for impairment B R ERE (41,721) (41,721)
4,264,539 3,467,405
Other receivables H b & Y 3k I8 1,216,193 920,618
Less: provision for impairment B R ERE (7,562) (7,562)
1,208,631 913,056
Total trade and other receivables B 5 REMEWRIELRE 5,473,170 4,380,461
Less: non-current portion of other receivables B H O FE WGRIB R FERN B3 (13,770) (30,214)
Current portion of trade and other receivables & 5 & H b & U 3% 78 # B) B 2f o 5,459,400 4,350,247
Prepayments TERTRRIE

— Related parties (note 25 (d)) — BAE 5 (FFaE25(d)) 89,416 67,595
— Third parties —%=5 1,298,413 1,756,930
1,387,829 1,824,525
Less: non-current portion of prepayments B TEN RIEIERIER I (947,145) (1,695,626)
Current portion of prepayments T RIB B AR B 440,684 128,899

The carrying amount of trade and other receivables, approximate their fair

values and were mainly denominated in RMB.

B REMERBORNRRERZE A
BEfE BXEUAAREE-
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18. TRADE AND OTHER RECEIVABLES AND

PREPAYMENTS (Cont‘d)

In general, the Group grants credit periods of 90 to 180 days to its
customers. Aging analysis of gross trade receivables (including amounts due
from related parties of trading in nature) at the respective balance sheet
dates, based on the invoice dates or contractual terms, is as follows:

Notes to the Interim Condensed Consolidated Financial Statements

1 HA RS BB & O B 15 SRR BT &

CESRHMEWRRELUR

R RIE(E)

BEBAT AKEETFEFIOE180
INEA RELEEBREZA SN
EMERIELOE S ERFE(BER
B 5 e R B 5 BB ) MR R
DITAT -

As at
»
30 June 31 December
2018 2017
—E-N\F —E—tF
AA=+H +ZA=+—H
RMB’000 RMB’000
ARE T T AREEF T
Within one year —F AR 3,211,455 2,451,422
Over one year — &P 1,094,805 1,057,704
4,306,260 3,509,126
19. CASH AND CASH EQUIVALENTS 19. ReRBAESEEY
As at
30 June 31 December
2018 2017
—E-N\F —T—tF
ANB=t+tH +ZA=+—H
RMB’000 RMB’000
AR¥T T AR FIT
Cash at bank and on hand RITLFERSE 1,982,962 2,836,457
Short-term bank deposits HERITER 29,656 60,470
2,012,618 2,896,927
Denominated in: T3 & E :
- RMB — ARE 1,849,232 2,607,303
— United Stated dollars (“USD") —Exn(lEx)) 123,741 207,020
- Thai Baht — HZ &k 31,559 35,126
- Indonesian Rupiah —HERE 285 7,189
— Hong Kong dollars — BT 7,801 40,289
2,012,618 2,896,927
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20. PERPETUAL CAPITAL INSTRUMENTS

21.

The perpetual capital instruments have no maturity and the payments of
distribution can be deferred at the discretion of the Group. Movement of
the perpetual capital instruments is as follows:

20. KAEAXTHR
AARATELHBE - BHROZ
e AR AW FINBIE - KARAL
EMBEHNT -

Six months ended 30 June
BE~A=+HLA<EA

2018 2017
—E-N\#F —E—tF
RMB’000 RMB’000

ARBT R ARKETTT

Opening balance at 1 January R—A—BWHBDER 1,200,000 2,000,000
Issues BT - (2,000,000)
Redemptions B& ol - 1,200,000
Profit attributable to holders of KABARLTAFRE AEWG AR

perpetual capital instruments 41,195 42,638
Distributions to holders of FXKABARATARFAE AELHHN DK

perpetual capital instruments (41,195) (42,638)
Closing balance at 30 June RAA=TAMBRE S 1,200,000 1,200,000

TRADE AND OTHER PAYABLES

21. EFZ R EMESFIE

As at
»
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+H +ZA=+—8H
RMB’000 RMB’'000

ARMT T ARBT T

Trade payables 2 5 I8 4,341,171 3,028,851
Notes payables B E® - 40,000
Other payables H fib & 3k 08 902,901 1,138,834
Advances from customers REREPEER - 52,531
Staff welfare benefit payable JEfT B T4 3,764 38,562
Dividend payables e AR B 155,118 -
Other taxes payable Hth ER R IE 62,374 229,915

5,465,328 4,528,693
Less: non-current portion B SERNERE (1,997,086) (1,272,984)
Current portion BN AR 2B 5 3,468,242 3,255,709
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21. TRADE AND OTHER PAYABLES (Cont’d)

As at 30 June 2018, the aging analysis of the trade payables (including
amounts due to related parties of trading in nature) based on invoice date

were as follows:

21. EZ R H b BN FRE (&)
R=F—N\EAA=+A  REFEA
5 ARENEIEARE(RE RS
14 ) B 4 BB S 05 3ROR) 0 AR B4 9 1 10

™
As at
i
30 June 31 December
2018 2017
—E-N\F Bt F
~NB=+tH +=-—A=+—8
RMB’000 RMB’'000
AR¥T R AR T T
Within one year —F R 3,097,255 1,830,650
Over one year —FE 1,243,916 1,198,201
4,341,171 3,028,851
22. BORROWINGS 22. B
As at
i
30 June 31 December
2018 2017
—E-N\F TE—4F
ANA=+H +ZA=+—H
RMB’000 RMB’000
AR¥T R AREEF T
Non-current JERDHA 10,125,423 9,349,422
Current Bl Ef 4,774,031 4,438,574
14,899,454 13,787,996
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22. BORROWINGS (Cont’d) 22. B (&

Movements in borrowings is analysed as follows: BEREFHNHITWT :

Six months ended 30 June

BEANA=tRLEXREA

2018 2017
—s-N\% e
RMB’000 RMB’000

ARMT T ARBT T

Opening balance as at 1 January R—B—BHEAEe 13,787,996 8,298,479
Proceeds from borrowings & RFT15 R IE 2,524,009 7,076,067
Repayments of borrowings BEER (1,447,981) (2,576,866)
Acquisition of subsidiaries Uk B Bt B A A - 13,400
Exchange losses/(gains) on financing activities BMEFEBHEN BB, (KH) 7,777 (4,098)
Currency translation differences BEkmhEZESE 27,653 (54,598)
Closing balance as at 30 June RANA=+ HWH R 14,899,454 12,752,384
The Group's borrowings as at 30 June 2018 carried weighted average REZZT—NFARAA=TH  AEEMER
interest rates of 4.87% per annum (31 December 2017: 4.26%). M ME LR E LB FI487%(ZF

—+tF+=—_A=+—H :4.26%) °

As at 30 June 2018, borrowings of RMB3,178,073,000 (31 December 2017: RZZE-—NFERNA=+H BRXRAR
RMB3,322,262,000) were secured by pledge of the Group’s receivables #3,178,073,000c (ZZE—tF + = A
under service concession arrangements, land use rights and investments in =+—H: AR#¥3,322,262,0007T) A
subsidiaries with carrying value as follows: FREENTORE B RS EFLEZH
THERYRIE - L AR E R
AR EERIEER
As at
R®
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=E+H +tZA=+—8H
RMB’000 RMB’'000

AR®T T ARBTTT

Investments in subsidiaries R BRARRKE 1,656,357 1,608,357

Receivables under service concession RIS FrEr a8 & 2 HE T M FE IR ZRIE
arrangements 310,066 310,760
Land use rights 4 Hb {5 A R 19,779 19,996
1,986,202 1,939,113
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23.

22. BORROWINGS (Cont’d) 22. B (A&
As at 30 June 2018, borrowings of RMB22,898,000 (31 December 2017: RZZE-—NFERA=ZTH BRAR
RMB24,719,000), RMB1,537,855,000 (31 December 2017: RMB1,444,248,000) #5 22,898,000 (=T —+F + = A
and RMB257,111,000 (31 December 2017: RMB306,981,000) were guaranteed =+—H : AR®24,719,0007T) * A
by a PRC local government, a related party and a third party, respectively. R #1,537,855,000c(=ZE—+tF+ =
H=+—R8: AR"%1,444,248,0007T)
B AR®257,111,000 (=& —+ F
+TZA=+—H: AKE¥306,981,000
JC) D Rl T T R R E
=FREER -
COMMITMENTS 23. &1E
(a) Capital commitment (a) EREE
Capital expenditure contracted for but not yet incurred as of 30 June HE_ZT-NFAA=THEF
2018 is as follows: HNEBMREENEARAITHOT ¢
As at
i
30 June 31 December
2018 2017
—E-N\EF —E—tF
ARB=+H +tZA=+—8H
RMB’000 RMB’'000
ARBT T ARETF T
Property, plant and equipment, M BEREZE -
land use right, concession projects T fE AR AFRTASEIE B
and construction projects R@®RIER 8,252,177 7,501,972
Equity interests % 319,407 447,695
8,571,584 7,949,667

80

(b)

1 and 9 years.

Operating lease commitments — where the Group is
the lessee
The Group has leased various offices and warehouses under non-

cancellable operating lease agreements. The lease terms are between
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23. COMMITMENTS (Cont’d)

(b) Operating lease commitments — where the Group is
the lessee (Cont’d)
The Group had future aggregate minimum lease rental payments
under non-cancellable operating leases as follows:

23. &I (&)

(b) HKEREEE — FAKH
ERAEBEANE)
G BB T AT R TR0
BEmARBERS T REBEN

T
As at
R®
30 June 31 December
2018 2017
—ZE-NF —E—tF
AA=+H +ZA=+—H
RMB’000 RMB’'000

AR® T ARBTTT

Within one year —FLA 10,890 10,143
One to five years —ZhEF 10,997 12,269
Over five years AFEMNE 709 865
22,596 23,277
24. BUSINESS COMBINATION 24. ¥ E B

The Group has completed several business combinations during the six
months ended 30 June 2018. The acquired businesses have contributed
revenues of RMB4,678,000 and net loss of RMB2,278,000 to the Group
for the period from acquisition date to 30 June 2018. Had the business
combinations been completed at 1 January 2018, the interim condensed
consolidated statement of profit or loss and other comprehensive income
of the Group for the period ended 30 June 2018 would show pro-
forma revenue of RMB2,432,845,000 and profit for the period of
RMB122,347,000.

REBRBE-_ZT—NEXNA=1H
FEAEAEERZHEEKAH A
BAHE-_ZT—N\FANA=THBLH
M DhBESALAEEBIRIKRAA
R % 4,678,000 7T & 518 F 58 A R #&
2,278,0007C - MEBKEHRKR =T — N
F—A—HERK ALERBE-ZT
—NEXNA=Z+H MM HERE
HEREREMGEREREBRRESR
AANR#2,432,845,0007T & B A4 FI A
R #122,347,0007C °
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24. BUSINESS COMBINATION (Cont‘d) 24, ¥ &0 ()
Set out below is the summarised information of the major completed TXHIRBE=ZZ—N\FE~A=1+H
business combinations during the six months ended 30 June 2018. HERNEAEKHNEEEBSHOBES
# o

DSG

Yunnan Water Environment

International Shandong

Limited Limited

E kBB ERBREIR
ARAFE IWRERAD A

(Note a) (Note b)
(Kt 3Ea) (M 5Eb)
RMB’000 RMB’000
ARE T ARET T
Consideration: RE :
- Cash —He 135,000 55,000
— Unpaid consideration — KRR E 20,000 80,000
Total Consideration RELE 155,000 135,000
Fair value of identifiable net assets AR FEEND LA
acquired
Trade and other receivables B 5 & H bW FRIE 3,714 20,008
Receivables under service concession PR 75 5 BT AS & e BE T Y FE W GRIE
arrangements 292,241 163,659
Intangible assets EmREE 206,940 43,358
Other assets EMEE 1,225 8,968
Trade and other payables B 5 R H e RIE (131,637) (48,943)
Provision B e (24,499) (14,428)
Deferred income tax liabilities BIEFEHAE (66,130) (37,622)
Total identifiable net assets AR FEEMET 281,854 135,000
Non-controlling interests 1R = (126,854) -
155,000 135,000
Goodwill GRS _ _
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24. BUSINESS COMBINATION (Cont’d)

25.

Notes to the Interim Condensed Consolidated Financial Statements
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24. XS 0f (&)

(a)

The principal activity of Yunnan Water International Limited (“Water
International”) and its subsidiary is investment in water related
infrastructure assets, including wastewater treatment plants and water
recycling plants in the PRC. On 9 May 2018, the Group acquired 55%
equity interest of Water International from an independent third party.

The principal activity of DSG Environment Shandong Limited (“DSG
Environment”) and its subsidiary is investment in water related
infrastructure assets, including wastewater treatment plants and water
recycling plants in the PRC. On 10 May 2018, the Group acquired
100% equity interest of DSG Environment from an independent third
party.

Acquisition-related costs of business combinations were charged to
the administrative expenses and were not material to the Group.

(a)

EXREBRAERAT ([EKEE])
LEMBARMNETEEKABRE
RKEEBEERREEE £
B SKE IR N B A K -
R-ZZE—N\FHAIB ~&EE
RBYBE=ZFKRBEKEED
55% A% 1 °

BERBEEIRLRARAA(EE
SEREIRDEKENBARMNE
EEBREENKEHBERR
EEE - BIEF B A5KERR
EBEKE R=ZZE—N\FHA
+B AEERBIE=FHWE
BERIEREIRMI00%KAE -

EBasnKEREKRAT KT
BAXMEASARERT S LA
N

RELATED PARTY TRANSACTIONS

(a) Name and relationship with related parties

5. BB AR S
(a) BABE S BB R BRI 5

Name Relationship
=1 2 RES

Yunnan Province Water Industry Investment
Co., Ltd. (“Yunnan Province Water")

EEAKBEXRERRAR ( [EEEKBE] )

Beijing OriginWater Technology Co., Ltd.
("Beijing OriginWater")
IREBRRREBROARAR ( [HEREKRER] )

Yunnan Metropolitan Construction Investment
Co., Ltd. ("YMCI")
EFERTERREEEERAR ( [ERRRER] )

Caiyun International Investment Limited
(“Caiyun Investment”)

FEBBKRERRAR ( [RERE] )

Yunnan Construction and Investment Holding
Group Co., Ltd. ("YCIH")
TRERRRARRERERAR ( [EHREEE] )

Shareholder of the Company

KR AR

Shareholder of the Company

RA A HBR

Shareholder of Yunnan Province Water

= % kT M0 R

Fellow subsidiary

EEN NG

State-owned enterprise

AL
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25. RELATED PARTY TRANSACTIONS (Cont‘d)

84

(b) Significant transactions with related parties
During the six months ended 30 June 2018, the Group had the
following significant transactions with related parties which are carried

out on terms agreed with the counter parties in the ordinary course

of business:

25. BMA RS (&

(b) HEBSTETHEARS
RBE-T—N\EXAA=t+ABL
AR AEEEEY T IRY T
70 IE % £ 5B T2 R 15 T 10 3R
RITTUTEARS -

Six months ended 30 June
BEANA=THLXEA

2018 2017
—E-N\F —T—tF
RMB’000 RMB’'000
ARBT R ARKEFTT
Sales and purchases of goods HERBEERRRY
and services
— Purchase of construction services from —REEEREEBEERZE
YCIH BR 7% 1,111,172 678,852
— Purchase of goods from Beijing — R REKREEE R
OriginWater 4,915 3,347
— Sales of goods and services to YCIH — HEEMERS T ERER
& 287,201 242,058
— Sales of goods and services to other — HEEmERE T HME
related parties B 75 4,157 197
Six months ended 30 June
BEXA=tHILEANEA
2018 2017
—ZET-N\F —T—+tfF
RMB’000 RMB’'000
AR¥T ARETT
Borrowings from Caiyun Investment BEEREREH
Opening balance at 1 January R®— A — BRI Y48 785,249 208,799
Receipt & - 208,240
Repayment NE - (419,819)
Interest charged 2 HF S 18,644 2,780
Interest paid 2 AT F S (18,575) =
Currency translation differences EHmEEs 9,729 =
Closing balance at 30 June RANA=+HOBRE 795,047 =

The borrowings granted from Caiyun Investment are denominated in

USD, unsecured, and bear interest at weighted average rate of 4.72%

per annum and repayable in 2020.
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Notes to the Interim Condensed Consolidated Financial Statements

+ 5

25. RELATED PARTY TRANSACTIONS (Cont‘d)

(c)

Transactions with other state-owned enterprises

In accordance with Hong Kong Accounting Standard 24 “Related
Party Disclosures”, state-owned enterprises and their subsidiaries,
directly or indirectly controlled by the PRC Government are regarded
as related parties of the Group.

The Group operates in an economic environment predominated by
state-owned enterprises. During the six months ended 30 June 2018,
the Group had transactions with state-owned enterprises including,
but not limited to, operating services, construction services, sales of
equipment, bank deposits and borrowings.

These transactions are within normal business operations on market
terms and conducted in the ordinary course of the Group’s business
on terms comparable to those with other entities that are not state-
owned. The Group has established its pricing strategy and approval
process for purchase and sales of products and services. Such pricing
strategy approval processes are consistently applied regardless of the
counterparties are state-owned entities or not. Having due regard
to the substance of the relationships, the directors of the Company
believe that the meaningful information of related party transactions
has been adequately disclosed in the Interim Financial Information.

i1 B8 & OF B 75 ol 3% B 5

(C) Eﬁﬁf&ﬁmﬁ?ﬁﬁﬂ'ﬂﬁ
2

RIBEB ST ERE 2458 Bl 7
WE| ATBEBFERKREEE
HREARERENERBRR
7R 5% B 1 B Bt

AEEEHEDAE D L8 @
BRAGBEES - RBE-T
—NEXA=+tHLEXEA-
AEEREACEETHRDE
FERBRR)ELRY - 2R
% - REBHE - RITERRER -

ﬁt:/\%ﬁi%¥%§L¢T
SRR RIEREER R %%7%}5
E‘:F'Tkﬁfiﬁiz’géﬁlﬁiﬁi\@ﬁ.ﬁ
BRI LA L R AR GETT o
AEBEEYEEERRRED
EBEBRBERILERE BHETE
KRS EREBEERIRA - T
HFARCABEEER - KHEE
ZREHEBERNELR  A2Q7A
EEZHEEAHAEM A INER
BHERREMBEER T EE -
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25. RELATED PARTY TRANSACTIONS (Cont’d) 25. BB AR5 (&
(d) Significant outstanding balances arising from sales/ (d) HHHE BEERRRK
purchases of goods and services EENERESTHNEIES
&2
The following balances are outstanding at the end of the reporting UTEBEBEARINEHR
period in relation to transactions with related parties: WEH R AKREN -
As at
»
30 June 31 December
2018 2017
—E-N\F —E—tF
ANB=EtH +ZA=+—H
RMB’000 RMB’000

ARMT T ARBT T

Trade receivables for sales of goods and # & & /7 & 12 R HY

provision of services BEZENNE
- YCIH — EHEREEH 2,729,207 1,961,545
- YMCI —EERKREERE 7,536 8,817
— Other related parties — HAiv R A 14,411 14,411
2,751,154 1,984,773
Other receivables due from related JE W B B 5 19 B b JE W
parties
— Beijing OriginWater — L REB KR 24,311 24,311
- YCIH —EEEREE 8,255 7,076
— Other related parties — Hh R 25 25
32,591 31,412
Prepayments for purchase of goods and [ 5 & 7 R IR 7% H9 78 11 3
services
- YCIH —EEERE 74,380 57,723
— Beijing OriginWater — L RE KR 15,036 6,872
- YMCI — EEREEE = 3,000
89,416 67,595
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25. RELATED PARTY TRANSACTIONS (Cont‘d)

25. MM AR S (&

(d) Significant outstanding balances arising from sales/ (d) HHHE BEERRRK
purchases of goods and services (Cont‘d) EENERENNEIES
BR (&)
As at
i
30 June 31 December
2018 2017
—ZE-NF —T—+tF
AB=tH +=ZA=+—8
RMB’000 RMB’'000
AR TR AR T T
Trade payables for purchase of goods BEEGREBEBENEZEMNE
and services
- YCIH —ZHEERER 1,571,185 1,189,234
— Beijing OriginWater — bR EKR 3,096 3,096
— Other related parties — Hh g = 52
1,574,281 1,192,382
Less: non-current portion of trade B B 5 R E A A RIE
and other payables SERNERE o (1,400,375) (1,139,723)
Current portion of trade and other payables B 5 [ H {th fi& v 3¢ 38 &9 B[ HR 46 173,906 52,659
Other payables due to related parties (TR B S R E
- YCIH —EEEREE 860 80,824
- Yunnan Province Water — EEEKB 697 697
1,557 81,521
Contract liabilities for sales of goods HEERRIERRBENSHERE
and provision of services
- YCIH — EHEREE 1,802 2,000
— Beijing OriginWater — L RE KR 121 121
1,923 2,121

The balances of trade receivables from sales of goods and services are

mainly denominated in RMB, unsecured, interest free and with credit

periods of 90 to 180 days.

The balances of other receivables from related parties are denominated

in RMB, unsecured and interest free and repayable on demand.

HEERERENE S EKRR
BEAKTENAREE £
2B RZEEINEISOKNE

&8 -

S5 R Bk 07 B9 L A JRE KRR IR 4 B A
ARBHE BER 28 &

=R EE -
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25. RELATED PARTY TRANSACTIONS (Cont‘d)

(d) Significant outstanding balances arising from sales/ (d)
purchases of goods and services (Cont’d)

The trade and other payables for purchase of goods and services

are denominated in RMB, unsecured, interest free, and are settled in

accordance with agreed terms with related parties.

25. MM AR S (&

REE BEERKR®
EENHAREANERS
& (&)

BEEQRRBNES R b E
FEREAAREHE - MR
%8 BRI BB T 1 M 6
A& -

(e) Key management compensation (e) EZEEEAEH M
Key management includes executive directors. The compensation paid EEEBEAEBREANITESE -3
or payable to key management for employee services is shown below: BEIRBENIENEEZEEA
SHFMAOT
Six months ended 30 June
BEXA=tHLXEA
2018 2017
—E-N\F —ET—tF
RMB’000 RMB’'000
AR TR ARBTT
Salaries and other benefits e kA M 1EF 6,256 4,363
(f) Guarantee (f) ¥R
As at
»
30 June 31 December
2018 2017
ZE-N\F —E—+F
AA=+A +=A=+-H
RMB’000 RMB’000
AR TR ARBTFT
Guarantee provided by related parties BHELTRAEFRKRAELTA
in respect of the perpetual capital EHRIER
instruments of the Group
- YMCI — TEAREER 1,200,000 1,200,000
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