Chow Tai Fook Jewellery Group Limited
BREAREEETRAD A

-
= EE Stock Code B3 445E : 1929

CHOW TAI FOOK



1 5 & A
CORPORATE PROFILE

Chow Tai Fook Jewellery Group Limited (SEHK stock
code: 1929) was listed on the Main Board of The Stock
Exchange of Hong Kong in December 2011.

Founded in 1929, the Group's iconic brand “CHOW TAI FOOK”
has been widely recognised for its trustworthiness and
authenticity, and is renowned for its product design,
quality and value. The success of the Group and its
iconic brand is rooted in innovation, craftsmanship and
heritage. The Group also holds other jewellery brands
including T MARK, HEARTS ON FIRE, MONOLOGUE
and SOINLOVE, which are the first examples of a long
term multi-brand strategy rollout.

The Group's commitment to sustainable growth is
anchored in its “Smart+" strategy, which is in place to
promote long term innovation in the business, in people
and in culture. Another asset underpinning sustainable
growth is a sophisticated vertically integrated business
model. This supports the Group by fostering excellence
and extending opportunities along the entire value chain
to communities and industry partners.

With an extensive retail network in Greater China,
Korea, Japan, Singapore, Malaysia and the United States,
and a fast-growing e-commerce business, the Group is
implementing effective online-to-offline (“020") strategies
to succeed in today’s omni-channel retail environment.
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2 ‘ Interim Results at a Glance
FHIEENE

INTERIM RESULTS

AT A GLANCE
SEIES

Six months ended 30 September

HZE9830HLEAER

Revenue Core operating profit Earnings per share
fE 2] EEEERAO BERER

HK$ million BEE T HK$ million B&#& T HK$ &7t

29,703 2,989 0.19

A 20.0% A 24.7% A 8.8%

YoY change Bt # 1t YoY change @ tL# 1k YoY change @ tb# 1t
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Interim dividend per share Net gearing ratio Net assets per share
BRPHKRE FEAXBELE BREEFHE
HKS$ &7t HK$ &7t
9 40.1% 3.0
15.6% .1/ 3.4 .
O 1 5 As at 31 March 2018 As at 30 September 2018 As at 31 March 2018 As at 30 September 2018
[ ) 20183 A31H A 201849 A30H 7A2018F3A31H 2018 9H30H
(1) Core operating profit, a non-IFRS measure, being the aggregate of gross profit and other income, (1) FZEEEFIIERERM B REERAE - REFRE MR EHEF
less selling and distribution costs, general and administrative expenses and unrealised loss (gain) BHERDERA - —RETBHAIURESEENRFBREL (W) -
on gold loans, which the Company believes is useful in gaining a more complete understanding of ARREEHSEHBEDEEMTRALERARZLERHNERSBY

its operational performance and the underlying trend of its core businesses

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT



As at 30 September 2018
72018 9H830H

Retail network and performance

TEEBRRE

Hong Kong and Macau

EERIEM
1HFY2019
2019 L F
99 i 244x%
POS SSSG
TEY RS R

Interim Results at a Glance

FHIEENE
*
Mainland China
hE R +
1HFY2019
2019 BFE L ¥ F
2,682 A 1.9%
POS SSSG
ZER BEHELE

E-commerce (Mainland China)

EFEH (PEAH)

1HFY2019
2019 BEFE L¥F

RSV 2EE

A 127% 51% 14.0%
YoY change of respective RSV of respective retail
El4-£14 LEEZTEER sales volume

LB E

Chow Tai Fook employees
AX#ET

30,000+

Total number of employees
BIAH

Number of employees by reportable segment
REUE2HSBASTHETIHE

71.7% 22.3%

Mainland China Hong Kong, Macau and other markets

FEA &t RPIREMTS

Chow Tai Fook membership programme
AXEESE

2,676,000

Total number of members

BEAY

Members’ repeat purchase as a % of respective RSV
EEFHBLEARTEEZENL

1HFY2019
2019 FE ¥ F

22.3% 32.6%

Mainland China Hong Kong and Macau
RED A it BB RIRM
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4 Financial and Operational Highlights
BBREERE

FINANCIAL AND

OPER ATIONAL HIGHLIGHTS
S 5 T e T ik

2014 2015 2016 2017 2018
HKS$ million HK$ million HK$ million HK$ million HK$ million
Six months ended 30 September BE9A30HIEAMEA HEBT BEET BEBERT BEET BEET
Revenue = 29,320 28,124 21,526 24,754 29,703
Gross profit EF 9,328 7,857 6,828 7,166 8,529
Core operating profit™ TR E RN 3,156 2,422 1,708 2,396 2,989
Profit for the period Liilapiag] 2,736 1,561 1,268 1,829 1,994
Profit attributable to shareholders  Zx2 7] % 5 &5 3% £
of the Company 2,693 1,557 1,222 1,779 1,936
Earnings per share (HK$) BRER (L) 0.27 0.16 0.12 0.18 0.19
Dividend per share (HK$) RS (BT 0.13 0.50 0.21 0.12 0.15
Interim dividend (HK$) AR R GET) 0.13 0.08 0.06 0.12 0.15
Special dividend (HK$) FRIRE (BT - 0.42 0.15 - -
Gross profit margin ERE 31.8% 27.9% 31.7% 28.9% 28.7%
Adjusted gross profit margin® KRR ENERNEX? 30.1% 28.5% 30.1% 28.7% 28.1%
Core operating profit margin®® FEELRFED 10.8% 8.6% 7.9% 9.7% 10.1%
Net profit margin EDinw RS 9.3% 5.6% 5.9% 7.4% 6.7%
Interim dividend payout ratio® FRERE X 48.3% 51.3% 49.2% 67.4% 77.5%
(1) Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of (1) FEEEHN RAEEGA R IFRARABEREEBIGE - BEAREN
adjusted gross profit and other income, less selling and distribution costs and general and EFIREMKENE BEERDERAUR — B RITHRAS -
administrative expenses, which the Company believes is useful in gaining a more complete ARERELEHEEDEERTRELERA R OEBNERBE
understanding of its operational performance and the underlying trend of its core businesses
(2)  Adjusted gross profit margin, a non-IFRS measure, eliminates the effect of unrealised loss (gain) (2 EEBERHEMNELIFREBEHERELRFE MR T HSEEHRE
on gold loans, which the Company believes is useful in gaining a more complete understanding RER (RS WEE  ARREEHBRENESB T RALEREARE
of its operational performance and the underlying trend of its businesses B ER B
(3)  Special dividend excluded (3 TEREFIIRE
Six months ended 30 September BZE9IA30HLKEA 2014 2015 2016 2017 2018
Mainland China o B Ay 3t
SSSG FEHSEER (20.4)% (0.3)% (19.2)% 10.3% 4.9%
SSS volume growth FIEHEER (18.6)% 2.1% (26.7)% 1.7% (0.8)%
Hong Kong and Macau BB RIRM
SSSG FEEE R (41.0)% (18.2)% (25.7)% 9.5% 24.4%
SSS volume growth FEHEEEE (34.4)% (23.3)% (32.7)% 9.6% 13.1%
Retail sales volume (unit) HE (F8)
Mainland China B 5,883,000 6,387,000 5,023,000 5,688,000 6,258,000
Hong Kong, Macau and B ORF R
other markets Hip %5 2,331,000 1,951,000 1,304,000 1,340,000 1,543,000

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A



Financial and Operational Highlights

MEREERE
31.3.2015 31.3.2016 31.3.2017 31.3.2018 30.9.2018
HK$ million HK$ million HKS$ million HK$ million HK$ million
BEET BEART BEAT BEART BEAT
Non-current assets FREBEE 7,038 6,670 7,133 8,258 7,963
Current assets MEAE 54,083 49,005 42,269 49,312 49,977
Current liabilities mEEE 19,880 18,764 15,788 20,719 26,023
Net current assets MENEE TR 34,203 30,241 26,480 28,5693 23,955
Non-current liabilities ERBAE 700 1,162 1,112 2,753 2,095
Net assets BEFEH 40,541 35,750 32,502 34,098 29,823
Total assets BEMTRE 61,121 55,675 49,402 57,570 57,940
Inventories T8 39,798 31,377 29,259 34,929 38,484
Bank deposits and cash RITER R
equivalents® ReEEYMW 8,478 13,001 7,943 7,944 4,831
Bank borrowings RITEK 6,751 7,920 6,793 7,923 9,783
Gold loans "HeEE 8,338 6,513 3,216 5,335 7,006
Net debt® EIRFRE O 6,611 1,432 2,066 5,314 11,958
Net assets per share (HKS$) BREEFRE (BIT) 4.1 3.6 3.3 3.4 3.0
Net gearing ratio® FEABELEO 16.3% 4.0% 6.4% 15.6% 40.1%
Inventory turnover period (day)”  fF&EEHE (KE) " 320 279 294 296 331

(4) Bank balances and cash, pledged bank deposits and short-term bank deposits included

(5)  Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents (5) RITERRESEEZE

(6)  Aggregate of bank borrowings and gold loans, net of bank deposits and cash equivalents, divided 6) WITERRESEEZ
by total equity

7) Being inventory balances, excluding packing materials, at the end of the reporting period divided (7)

by cost of goods sold for the period, multiplied by 365 or 366 (for FY)/183 (for THFY)

@) BERTHEHEAS  BERRTERREBMRITER

366( BT BF ), 183( B BF £ )

BHRRITEFRERSSEN)
BBHBBROTERRASSEY) B ARREE

BNk MR EAR(TRIERRMENBRIABAHERA - BRIA36ER

2014 2015 2016 2017 2018
HK$ million HK$ million HK$ million HK$ million HK$ million
Six months ended 30 September BZE9IA30HLKEAR BEBT BEBT BEER BEBT BEER
Operating cash flows before BEECEERIILE
movements in working capital BenE 3,653 2,696 2,625 2,869 3,124
Net cash from (used in) LETEBATIS (FTH)
operating activities &5 6,130 4,299 (282) (3,183) 2,910
Net cash from (used in) BEEEHME (FTA)
investing activities e FH (2,061) (494) (443) (915) (450)
Net cash from (used in) BB EE TS (FTA)
financing activities Re 58 (4,859) (1,669) (3,637) 1,078 (5,286)
Net increase (decrease) in ReERBESEED
cash and cash equivalents INCRD) FEE (790) 2,136 (4,362) (3,020) (2,826)
Capital expenditure BARRX 1,697 489 398 410 528
Pro forma free cash flows® HEBHRBESR® 850 3,760 798 (1,229) (79)
(8) Net cash from (used in) operating activities less purchase of jewellery collectibles, capital (8) BFE(FMAREFEREEURELRE  EAHIRELEE
expenditure and net movements for gold loans
31.3.2015 31.3.2016 31.3.2017 31.3.2018 30.9.2018
POS distribution®® ZEHSHO
Mainland China 3 A 2,124 2,179 2,246 2,449 2,682
Hong Kong &HE 93 89 83 80 80
Macau SR 19 20 19 19 19
Taiwan = 16 23 22 22 22
Korea G2 1 4 5 7 8
Japan B A - - - 2 3
Malaysia S i 1 1 2 2 3
Singapore Frhnsk 1 1 1 1 2
United States ESE 2 2 3 3 3
Total 4AET 2,257 2,319 2,381 2,585 2,822

9 SIS and CIS excluded
Note: The percentages calculated are subject to minor rounding differences

Q)  TRIEERERERNEE

M BOLEARABAENER
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Chairman’s Statement
FRBES

CHAIRMAN’S

STATEMENT
B E &

Growing in a time of change, the Group has always poised to inject

vitality in people, products and operations through our persistent

investment in innovation and technology that allows us to formulate and

execute a winning customer experience strategy. At all events, we remain

optimistic about the mid-to long-term prospects of the jewellery market,

on the back of the continuing changes undergoing in Mainland China.

REE-HEHNEBHAMEMENRE
SIRHFEREBENBAPEMAR - BDHIERE
ZERPERMNFERE  BRPIHKREDS

2 lE[E) B -
RBEE -

Dear Shareholders,

| have pleasure in reporting that the Group delivered another year
of encouraging interim results. During the period, jewellery retail
landscape exhibited positive momentum in Greater China, thanks
to steady economic recovery and improving consumer sentiment.
Our operations in Hong Kong and Macau grew robustly in
THFY2019 due to reviving local consumer consumption demand
and recovering tourism from Mainland China.

Performance Review

The Group's revenue increased by 20.0% year-on-year to
HK$29,703 million. Core operating profit rose 24.7%. Profit
attributable to shareholders of the Company rose 8.8% to
HK$1,936 million amid Renminbi depreciation which led to a net
foreign exchange loss of HK$326 million (1HFY2018: a net foreign
exchange gain of HK$115 million). Earnings per share was
HK$0.19. The Board declares an interim dividend of HK$0.15 per
share. The payout ratio approximates 77.5% in THFY2019.

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT
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AARAZRAEEEEHES ARENTHES -
BELERBSER HEBRRERTT - ARTER
MABETEXRBERYNIERY ) - RERAHEET
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5% OB

REEEHEFERFILNMN20.0% £29,703FEHB L *
BRLERNILIN24.7% - R ARBEZEGRE L FE
E326E BB T Q018 IR FE L4 4 ¢ B FRa
TMBEBET)  ARAPREE RN E718.8% = 1,936
BEET SREFR0I19BIT - EFSERTHEKR
FRO0.16ETT - 2019 BEFE L+ FHIRE XHAE
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Unwavering Commitment to the Betterment
of the Jewellery Industry

Since 1929, Chow Tai Fook has witnessed different eras and
evolved into an industry's leading pioneer. While we stay motivated
and pragmatic in pursuit of quality excellence, exceptional
craftsmanship and innovation, we have never compromised on
product quality as we value every single piece of jewellery as a
creation of one-of-a-kind art piece. Such inspiration and aesthetic
vision have steered us to rapid business advancement over 90
years, while going hand in hand with the industry towards
sustainability.

Growing in a time of change, the Group has always poised to inject
vitality in people, products and operations through our persistent
investment in innovation and technology that allows us to
formulate and execute a winning customer experience strategy as
set in our three-year “Smart+ 2020" strategic plan initiated since
last financial year.

Empowering Our People

As a visionary jewellery titan, Chow Tai Fook believes in the power
of people and hence spares no effort in nurturing and sustaining
talents to meet evolving business needs and also bringing vitality
to serve the industry. For example, our Master Studio incubates
outstanding artisans and goldsmiths with an artisanal spirit of
perseverance, passing on and promoting craftsmanship, which can
be exhibited through their passion and devotion in a multiple of
masterpieces and creative projects. Our C* Creative Park in Wuhan,
Mainland China and Loupe in Hong Kong, act as incubators to
promote entrepreneurial culture and nurture successors for
industry continuity.

As part of our “Smart+ 2020" strategic plan, we would keep on
investing in our employees and providing them with rewarding
career paths so as to develop a diverse and industry-leading team.

Driving Product Innovation

Having a pioneering mindset, our disruptive diamond brand
T MARK marvelously illustrates our endless pursuit of product
innovation that drives us to the fore. Recently, we collaborated
with Gemological Institute of America (“GIA") as the innovative
first-movers to use blockchain technology to deliver secure, digital
diamond grading reports. Such extension of service for T MARK
further enhances consumers’ trust and experience, along with
creating distinct values to our valuable customers.

Chairman’s Statement

ERBEE
BEFBSIEKEEXFHER
819207 - AABRBETRBRNSE  GEEHK

BHEWKABETENERE - LWANBEER
BENGENRE BRI BETEEAN - HER
mEAMBFHMABRELE— RESHRESRE B
B2 - 90K - B MEXEREAREBRIERE R
AIBHE - EITEETHBURERR -

AEE BRI BERHAFTEMERNEKE:
RBAA - EmREEBINRRS N sIBRMER R
BEOBRPELAKE  AMEMANLE—EXBRFE
EMBAB=F8[Smart+ 2020 K&+ 2| - KDl
EREEBRETBROEB2E -

EBRAT

EREREEBNKEXERBE  ARBABATH
EE2N  BOBBUIRBESAS  UEREZTEZEH
EBFE  RARRR/FEFINES 10 FAFIHKAED
ITHEREEALENIEMI S TERM - AHAIE
MBI &S EREEMRIIERE RRTEARNT
M SEEALHETS - MARMLR T ERHER
EHCEl B E REES Loupe R AHEE R L8R
BRERERMANBEEEM  EDITENFEEE -

B/ [Smart+ 2020 SKEEEH I — 30D - HMISHEE
BHREREETHRAE  BORERFNETEE
BRELZTRALEANEK -

EREMEI

FARIENE B4 - BPIRBIENE L 2R T MARK T
BETRMYERBNNESRENR - SRR ZEE M
EEAREMmML LR RMETEXBEERT KR
(TGIAD & 1E - EIRAI b FE FA [ 58 38 51 () B & e it
REMEISEOETEE < BT MARKHYEH AR 75 e
—FRATEENGETEER  ANASRMANEEEE
BIETBENEE -
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Chairman’s Statement
FRBES

Embracing Technology and Innovation
for New Impetus

The Group believes that investment in infrastructure and
technology is essential to facilitate operational enhancement in all
aspects. Chow Tai Fook Jewellery Group, with unique strategic
attributes in vertically integrated business model and wider
adoption of advanced technologies, has elevated our business
along the global supply chain to unlock business potentials and to
leverage the unprecedented opportunities arising from the global
jewellery market, so as to further entrench our leading position in
the industry.

Outlook

Across the world, macro headwinds such as US-China trade
tensions and currency volatility may bring in short-term ripples that
might cloud the economic growth and consumer sentiment.
Nonetheless, we remain optimistic about the mid-to long-term
prospects of the jewellery market, on the back of the continuing
changes undergoing in Mainland China. Over the past decades,
Chow Tai Fook has gone through many ups and downs in the
market and always emerged stronger through our artisanal and
innovative spirit. We will, as always, stay vigilant and strive hard to
make progress while remaining steadfast in uncompromising
quality excellence, persistent innovation and breakthrough.

| firmly believe that if we stay true to our core values and execute
with passion and competence, we can thrive and create a brighter
future for this iconic and trusted business venture.

In closing, | would like to express my heartfelt gratitude to my
fellow Board members for their strategic guidance, our
shareholders, business partners, customers and, not least, our
staff who have served us with dedication and commitment.

Dr. Cheng Kar-Shun, Henry
Chairman
Hong Kong, 29 November 2018

Chow Tai Fook Jewellery Group Limited FEABHRELEB AR AT
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1 O Corporate Strategy Report
ERBEERE

BUSINESS

DEVELOPMENT
e Ry

Our business continued its strong momentum in THFY2019 FEZ 2018 FE X KRR - EEER2019MKEER
following a journey of recovery since FY2018, backed by stabilising FH¥FRHERY - THEEFTRABET - KTEAH
consumer demand and reviving Mainland visitation which fuelled REZFFARBDANLIFT - BERTETIHRMEI N
the retail market considerably.

While exponential technology and innovation are transforming the MEaFBHAR  RETEXUNMAMRLHTHER
retail industry at an unprecedented pace, we strive to stay at the FE RMBNERREE MR &AW - IEEH
forefront of the disruptions and capitalise on new opportunities. WiBo B2018 M FEE LR RM—EBEMEE
Since FY2018, we have been diligently executing our “Smart+ [Smart+ 2020 SRESHESE + 30 B2 4% LABI T - B A A]
2020" strategic framework to deliver an exceptional customer HEREARAEN RESUNERER FERH
experience that creates long-term differentiation and loyalty, KB R BT o

underpinned by our commitment to innovation, technology and

sustainability.

Hong Kong and Macau
EERIRM

Mainland China
chE Ry ith * *
POS BE% Net openings jE5 i
L 2 3 3 As at 30 September 2018 1HFY2019
7 72018498308 2019 BFE L¥F

POSTEZ Net openings iEF &
As at 30 September 2018 1HFY2019
720185 9830H 2019 B B F 2 L F

* + Other markets
Hivhiz
POS T &, Net openings iR &
As at 30 September 2018 1HFY2019
720185 9H30H 2019 A FE ¥ F

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A



Mainland China

Store openings were focused on shopping malls to leverage
their escalating customer traffic.

Market penetration, particularly in lower tier cities, continued to
accelerate through our franchised model in order to further
benefit from the rapid urbanisation and infrastructural
development in these areas.

Catering to different customer segments and lifting our
experience-driven retail offerings, we unveiled our multi-brand
strategy to provide a diversified portfolio of products and brands.
Experience shops will also be rolled out in Mainland China in
2HFY2019.

Hong Kong, Macau and Other Markets
Hong Kong and Macau

Retail network footprint in the region remained stable. A net
of one POS was closed in touristic area in THFY2019, whilst
one POS was added in residential neighbourhood targeting
local clientele.

Improving store productivity will continue to be a priority, while
POS openings will remain selective in 2HFY2019.

Other markets

We have been exploring opportunities to expand our presence
in other markets, with openings mainly covering the Asia-Pacific
region including Japan, Korea, Malaysia and Singapore to
capitalise on the potential from local customers and Mainland
tourists in those markets.

Wholesale business

We are leveraging our strong global retail network, to lead the
effort of developing the jewellery wholesale business
community around the world.

We have also been optimising resources and processes along
our vertically integrated business model, which enables us to
lay the foundation of unique retail solutions offering to other
jewellery retailers in order to support our long-term sustainable
growth.

Business Development

EBER

o B Ay it

© PIEEFEBNAL
ERE -

o BFFANEERFEMRTIZLE - RERRAR
T ARER KRR ACNER R R —

AR EREE A BN

c RUATRAMNBEERRMEANBNEREANTE
R BT Z MR BRESTENER NG
A - RPN 2019 BF E T FEEEHR
B A R BB AR -

it - M1 REM TS

FHRIAM

o BATEEGIREEFET - R2010HBKER ¥
FoRERFHM - ETER MY AL
BERORERBANE AT -

o R2019MBFEETHE  RABEHEENDAZR
MNEETE  ERREEHTESEERITEEN
BREE o

Hitb iz

o BM—EREMTSEFERREBERNES  ME
ENTEEDAME - SRR - EE - BREE R
N - PATE D IEE B i R A0 o B A IR Y
BN e

B3RS
o RMEMBHBRANERTEREE  BREFMENK
BRER -

s HM—EBLEEEAEBREANERMERE

EPETHMAREMRETERRMEBHINTER
RDEER - UXBHMANGRETHENER -
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1 2 Corporate Strategy Report
ERBBRE

“SMART+ 2020”

STRATEGIC FRAMEWORK
[Smart+2020 | 58 & HE 22
SMART ¥

2020

Customer Experience

BEERER

O

Products and Brands - pr—— Culture
ERTRE “ Xik
Retail Experience Insights
TEER R

Customisation

5 il

Innovation Technology Sustainability
=1k B AFEER

Our “Smart+ 2020" strategic framework is a three-year strategic work plan focusing on five key areas
of work. Each of which is underpinned by a firm commitment to innovation, technology and sustainability
aiming to deliver exceptional customer experience that creates long-term differentiation and loyalty.

A8 [Smart+ 2020 RIKIESRE —(EAB=FHRIEMETEE - IR T ARBMETIE -
B EARIFARN - MM RHEERAGRER  REFUNETER HERANB/HUEMIHE -

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT



CHOW TALEOOK JEWELLERY

Iconic brand with classic product offerings
RBLHERWERIERE

5!

o

Artisan jewellery pieces with meticulous craftsmanship
ELTBITENKED R

Products and Brands
CHOW TAI FOOK JEWELLERY, ARTRIUM and JEWELRIA

e To curate and create our stores catering to the demand of more
sophisticated customers, we have embarked on our store
revamp initiative in selective CHOW TAI FOOK JEWELLERY
POS in THFY2019.

* Meanwhile, we have also been upgrading some of our POS
with differentiated store layouts and product offerings.

e ARTRIUM, which was newly launched in August 2018, rolled
out two POS in Changsha and Shanghai in THFY2019.

e We also introduced JEWELRIA last year with 18 POS that were
either newly opened or upgraded during THFY2019, bringing the
total POS for this brand to 25 across Mainland China, as at 30
September 2018.

“Smart+ 2020" Strategic Framework
[Smart+2020 | SREEAELR

JEWELRIA
AN ER g

International jewellery product offerings

Bl 373 4T =3

Em¥0 g
Jﬁk%ﬁiﬂif& AXEZEREAXEEE

REIFITERMWESR  ADEEARKNETN
ﬁﬁZJ'Z C RPN 2019 RFE L FRRIBET A D
AARRBKENTEHEITERENL -

R - HAE KD TERETHR - RIVBES M
JEEER AR ERER -

HMR2018F8AM L EHHNARNBEE
WHR2019 BEE L¥FERDR EBRKZT
MERARREETES -
BMEFHELNEARNEBER  R2019MHFE L
FHAEBEMERIROTEER - K 201849 A30
B itmER g E R e 25 AT ES -
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tic high jewellery pieces
R EY @

T MARK

In pursuit of true diamond authenticity and traceabilit{/ —
BHBAERRRR

=]

HOUSE 1929

Following the unveiling of our high jewellery collection
"Mosaique de Réverie"” early this year, we organised an auction
in Hong Kong in November 2018. Over 300 VVIPs and
prestigious guests were invited to this exclusive event.

T MARK

As at 30 September 2018, there were 405 and 51 CIS in
Mainland China and Hong Kong, Macau and other markets,
respectively. Two specialty stores were also opened in Hong
Kong and Shanghai in THFY2019.

During THFY2019, sales of T MARK products accounted for
18.6% and 25.2% of the RSV of our diamond products sold in
Mainland China and Hong Kong and Macau, respectively.

RSV growth amounted to 134.8% and 156.7% in Mainland
China and Hong Kong and Macau, respectively.

Leveraging blockchain technology, we collaborated with
Gemological Institute of America to deliver secure and digital
diamond grading reports to our customers. This experience is
currently piloted in four of our POS in Hong Kong, and will be
rolled out gradually to other POS in 2HFY2019 and beyond.

In October 2018, we also brought together Vera Wang, the world
renowned fashion designer to launch the VERA WANG LOVE
fine jewellery collection catering to the wedding market. The
collection debuted at our T MARK specialty store in Shanghai
and would further expand to other cities in Greater China.

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A

HOUSE 1929

BAPBAFFNEHSHAKE RS [BEHE] &
R20184 11 AEEBEITIRE - BiB300 L E HE
ENERERALRERBRNESE

T MARK

L]

R2018F9A30H « HEINM A REE - BFIRE
fl 355 5ll3R A 405 8 1 61 185 A ZHE - 201987
BEELYF REER LESMEMBEEPE -

20198 R4 £~ 4F - T MARKE mfb B M7+
NALRBEELEMEEBLERTEE
DR 18.6% 1% 25.2% °

RAPBEABANBTEMRFANTEEERD A
134.8% . 156.7% °

HMEXEBAMARAE  ERRRERIITAES
REZENEBEAETEE - HERANTEESD
POE = E B R LT - LN 2019 B FE N Fi
BN EA T E BT -

2018F 108 » B MBIt R A& K ERETED
VeraWang + # I = 1T 18 & ™ % #VERA WANG
LOVE S IRE R71) - 5% R5R LE8 T MARKZEFIE
B - WiE— S EEE AP EE AR o



“Smart+ 2020" Strategic Framework
[Smart+2020 | SREEAELR

THE WORLDS 135 i
OST PERFECTES: '

CUTDIANOY

HEARTS ON FIRE

N

US premium diamond brand with exquisite

cutting craftsmanship

REDATENXESHEE RS

SOINLOVE

Top of mind jewellery gifting product of millennial girls
FTE-RLZEXBEENKREER

MONOLOGUE

Stylish fashion jewellery for young generation

58— R RO A% B 1 PR BE B

HEARTS ON FIRE

e As at 30 September 2018, we had 21 POS, 192 SIS and CIS and
over 500 retailer locations globally. During THFY2019, we
opened our first HEARTS ON FIRE POS in Hong Kong.

SOINLOVE

e Six POS were opened in THFY2019, bringing the total number
of POS to 15 as at 30 September 2018.

MONOLOGUE

* A net of five POS were opened in THFY2019, bringing the total
number of POS to 16 as at 30 September 2018.

HEARTS ON FIRE

° R2018F9A30H » KM EIRA 21 EZTEE -
192 &5 JE K JE R EAE - JA KB 8500 9 5 o
019 BEE LY F BANTERRT &6
HEARTS ON FIREZ & & -

SOINLOVE
o R2019MEFE LHFFRRT ANETES - 12018
FIOABOHTEHAHMFIGME -

MONOLOGUE

e R29MBEEL¥FEFRRTEBATER 1N
20189 A0 HZER A 161 -

Interim Report 2018/2019 & Bk &
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Retail Experience

Purchase via mobile payment app at our
self-service experience corner

BB IR (A F R AR R Y

Experience shops introduced in Hong Kong in FY2018 have
been gaining traction, with its rejuvenated shopping experience
and elegant shop ambience widely embraced by our customers.
On the back of this success, a gradual rollout of experience
shops in Mainland China is planned during 2HFY2019.

Self-service experience corners, incorporating the idea of
grab-and-go concept with mobility to reach a vast base of
potential customers in various locations, are now operating in
five cities in Mainland China.

Customer relationship management

We are dedicated to enhancing our membership programme
in order to retain the loyalty of our customers. Starting from
April 2018, members in Mainland China could earn points upon
purchases, with more lifestyle rewards and privileges made
available for redemptions via WeChat mobile app.

Mainland China

chE R
As at 30 September 2018 1HFY2019
2018 9A30H 2019 BFE L5

(V)
1,744,000  223%
Number of members Members’ repeat purchase
BEHE as a % of respective RSV

SERHEMERTEEZESL

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT

TERER

° 2018 MFERBEHRNBREEMSFVS
BRI —HT OB M R B AN A IR S ERIR R A
FAFRF - ENEBRIEORY) - BFIE BN 2019 K
FETHFHEREZSMREPEAM

o BHBERERAS grab-and-go s - A AR ENEIRE
TRMSIAEBEE L BEEY - RERBENE R E
WA BBERRE -

HERGRER

« BMEANELEGEIHE NEBBEED B -
M2018%F4 B - BN LS B 5/ Y A B
S TTRBHETHRERERNRESH
AERREE R ST -

Hong Kong and Macau

EERAM
As at 30 September 2018 1HFY2019
201898308 2019 E L5

0,
932,000  32.6%
Number of members Members' repeat purchase
BEHAE as a % of respective RSV

SEBRHEGERTEEZESL



Customisation

1

We are leading the efforts to complete the Customer-to-
Manufactory (“C2M") operational model that will result in a
seamless experience for our customers by engaging them along
the supply chain from product design, manufacturing, logistics
to distribution.

Our jewellery customisation platform D-ONE, which was initially
introduced in 2017, has extended its rollout in WeChat mini
programme in August this year as an integral part of our
C2M model. Customers can personalise their own jewellery by
choosing the diamonds and settings of their own preferences
and enjoy a fast and convenient shopping journey.

To support the transition to a C2M model, with respect to
manufacturing, we have been adopting a more customer-centric
approach adhering to four production principles, namely
standardisation, automation, digitalisation and intelligence.

We have also been increasingly focused on automation to
enhance our production efficiency and reliability. For instance,
Phase Il of our Logistics and Distribution Centre began
operations in August 2018, which doubled our daily inventory
distribution capacity.

Digitalisation and intelligence drive reliability and consistency
along the key areas of our supply chain. In THFY2019, we
extended RFID technology deployment from Wuhan to
Shenzhen production hubs to monitor the production status and
speed up the order tracking process. Intelligent equipment
monitoring system was also installed in selected production
lines to monitor the efficiency of machinery in real time.

D-ONE WeChat mini programme with
QR Code access

TS AR5/ MEF D-ONE TR 8 2 i
D-ONE jewellery customisation platform
in WeChat mini programme

Wi MEF R RH D-ONEXREE S F &
D-ONE promotional video ( S
D-ONE & {§ #1758

.0
s Y
. ] o
Noj \“_,.,,,-/Q
~,\\\ /o
Bl o
-= .'-__
-_" o
CE D QOIS
it " “\

“Smart+ 2020" Strategic Framework
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BMBHRERTETE I 2ERR -
//\)‘EFuE'u?&qu g - MRERLEFE
M EREAENEYER -

EEET]
8 {5

HMR2017F EE#HEHD-ONEXRE E 6 F & -
EEE@ZJS¢8H%EZIFE*?);%):IW1? NMEFF - R

BEHIBREANEEZND - EEAHE ﬁEEfD
376/ &EI$E{E&¥EH’E MHEMIRE @ BRE
RREFEOBYER -

AXHBEANZETHIHES RMERE
DERKEZ AT RANTT L LEEREL -

Bt - BBE R BRI REET & -
BEMEZETR B URSEEREMN
ASEE- Pl fMmERkitEh o8 —HER
2018F 8 AMMEE SEEFTLEAREERR
1 o

BB 8 Bt B BY 3R T B AP L 52 BE B2 5 ES Y

AISEE R — B - R2019MBFE - F - FAMH
BUZ A P OL 0 R A SR AR BT S8 3 R B A R A R Y
AR A EORMANRET BIBHIET © 5
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=L

Data Collection

LS S

Big Data Analytics
KBRS

i Informed business decision |

o

Business Strategies

EFRE

Insights

Big data analytics, a disruptive technology, empower us to
continuously innovate and differentiate ourselves to stay ahead.
We unlock data to provide us not only insights in customer
behaviour and preferences, but also intelligence in operations
and business strategies.

We embed data analytics to predict business performance for
informed decision-making. For example, in our POS optimisation
exercise, we measure the potential sales impact on our existing
POS when there are new store openings and closures nearby.
Such foresight allows us to refine our strategies effectively in
order to achieve business goals.

In our inventory management, we also apply statistical modelling
and analytical programme in merchandise assortment and
distribution in our POS. Sales and customer behavioural data is
processed and transformed into automated distribution solutions,
which has been piloted in gold products in Hong Kong and Macau
since April 2018. We expect the programme to enable us to
serve the customer needs more precisely, and ultimately help
improve the inventory turnover and keep supply chain
management as a whole.

Chow Tai Fook Jewellery Group Limited FEABHRELEB AR AT

REREREK

N
\
|
|
|
|

o]

&
Operations Management
ZEEE

L

REFEAM RTINS - BB FIFERIFT - REF
BRI - BIBEAO T AESCHMTHREATTRNE
o JRERIR DR 8 K E AR RO ERPT o

BAPE BN BUR D TR TR E T R - WA UL {F
FHRBEERE - ATEHRBCAT] - HAIBIRRE &
MEEHE 2gREFELEHRAMBE
RATEHNECHEYE  EMAMGIBRMNEK
B RASEREB AR -

FEEENTH  BHAERSTERMSTRARTE
EHHREANMEE T - HEMBETRBIELE
REARERBEBLCAEIEERARTE - wiEA
20184 AMIEER AR BB LRFINESERFA
17 ° RIMERTEEN DT A D E M ERBES W E T
Z - REGETNRS - KM E LR T EREMMH
FESEEIR o



Culture

Echoing our focus on spearheading business innovation, we
redesigned and renovated our working space in an unbounded
environment at our Shenzhen headquarters so as to encourage
team interactions and a vibrant workplace culture, which helps
work get done efficiently and stimulate innovation.

We are also devoted to incubating young talent in the jewellery
industry and encouraging new business start-ups in Hong Kong
and Mainland China.

Loupe, located at PMQ in Central, Hong Kong, offers a common
design incubation space to inspire creativity of the design talent
in jewellery industry. For instance, through the Design
Residency Programme we recruit talented designers and
nurture them by developing their technical skills and business
knowledge in jewellery industry. In August 2018, we
collaborated with the K11 Atelier Academy to share the Loupe
community’s inspirational ideas with their tenants in an effort to
increase participation in Loupe’s workshops through the K11
online platform.

C+ Creative Park, which is located in Wuhan, Mainland China,
provides a wide range of supporting services to entrepreneurs
in the area and assists them to address common challenges and
obstacles faced by many business start-ups.

Unbounded working space at our Shenzhen headquarters
AR 48 BB A R ) TR

“Smart+ 2020" Strategic Framework 19
[Smart+2020 | SREEAELR

34 |4

AEBEEBAFOTH RMERRAREE
RY@E ) TEER IR MI R TER S
SMENEBANELEE NS ATEET
IR BRI -

HPTBNBEREEXFEANS  SEWAILER
FERPEAMEAIZE -

Loupe IR EBRIRTAIS « BEIRHAZRAAE
BEERBREITE R AT HAIE D - A0 - 5
BERETANETISEE - RMBEREE MR AT - 1
BEMMERBTESIANREEGENH - B
201848 A » HAIUNEEK11 Atelier Academy & 1E »
HKNMAF D Z Loupe WEIFNIE S - HEMFIER
K11#8 EF a2 8 Loupe B TELS -

F R E AR Cr Bl B E M E R Ak R M
LA IERE AR EPIRRTE DL TR
TS B B S [E R
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HUMAN RESOURCES

MANAGEMENT
N & ¥ B

Total number of employees 8 T 485

As at 30 September 2018
A2018F9A30H

30,000+

Number of employees by reportable segment %2 HMEISHEIHE
As at 30 September 2018 2018594 30H

22.3%

Mainland China & it

o
77.7% Hong Kong, Macau and other markets

BiE  RFIRAMTES

Number of employees by function {ZEiEEEI DS THE
As at 30 September 2018 201849 430H

22.3%

18.0% —
Sales $5&

59.7% Production 4

General and administration —f& & 175

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT



Human Resources Management 2’]
ANERER

e To support our “Smart+ 2020" strategic work plan and fuel our o HKMBMANEENADNEARANMBHE £ - U HFFHME

sustainable business growth in the future, we are fully [Smart+ 2020 # BV T VERT &30 2 3 PR 2k AT £
committed to investing in human capital and technology. BEEBIERIERE T -

Training and Development yEall Bl R

* We foster talent development by providing comprehensive e BMBEBEH2EMNBINEBEZTREEEAL
training and learning programmes covering the knowledge of NARBIEHREEHR G - HERMISEHRT - BE
jewellery and watches, sales and marketing skills, leadership AREARBHEERE o

and professional development.

e More than 500 training programmes were offered through o 2019MBEE F¥F  BMUBEERREHNES
flexible learning channels from online to classroom courses, EHEEE R X IREBB00EEIRE - 8580

with over 500,000 aggregated training hours recorded during 155148 IR B HL 8 38 500,000 /) B -
THFY2019.

* We are also proactive in launching the Management Trainee o BMEBFNEENHEEEIEHSREET LR
Programme and Internship Programme every year in order to B HLHBERER B A AT RIRE ELE
drive our business forward and to nurture young talent for the BEEAL o

society and jewellery industry as a whole.

SN

MANAGEMENT TRAINEE PROGRAMME

OPENING CE%EMONY ={u]l}
" = / .

y. ¥

L3
A

Management Trainee Programme
opening ceremony in July 2018
2018457 AEEENI 452

FIE g

Interim Report 2018/2019 & Bk &
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BUSINESS OUTLOOK
AND STRATEGIES

o 5 Je B B SR It

The robust sales growth in THFY2019 is a testament to both
improving consumer sentiment and our continued efforts in
executing our strategic priorities. Nevertheless, such growth
momentum is expected to be moderated in 2HFY2019, as the
escalating comparison base, rising US-China trade tensions and
foreign exchange fluctuations could cloud the performance. In light
of the macro headwinds, however, the Chinese government has
ramped up efforts in deploying a series of measures such as tax
cuts and more infrastructure spending to stimulate domestic
consumption and counteract slowing economy. As such, we are
cautiously optimistic about the prospect of the jewellery market in
Greater China for the foreseeable future.

In this context, we remain vigilant and strive for excellence in
customer experience via the faithful execution of our “Smart+ 2020"
strategic framework, with focuses on 1) the rollout of multi-brand
strategy and innovative retail experience; 2) the conversion to an
agile C2M business model to enable customer engagement along
the supply chain; 3) the investment in data analytics to drive
insights and values along our business operations; and 4) the
incubation of innovative and entrepreneurial culture across the
Group and the jewellery industry.

Thanks to the dedication and support of our people in delivering
these initiatives together, we are confident in our ability to respond
rapidly to fast-evolving consumer preferences, and are well-placed
to outgrow our industry rivals and to achieve long-term sustainable
business development.

Chow Tai Fook Jewellery Group Limited FEABHRELEB AR AT

2019 R FE LHFHRSRIMHERE  JRLHE
ERTHNE  URBEMBANTORBERY - BE
it BRMFEHEEREBLBE 2019 BFE T ¥4
W& ARLREEE - hEE HEERINERB
FERE AT ERURBELENTHER - REK
FRE AR E R — FRFI#E i - SIEHHBRM A &
MERML UNBAATMTBRLEERE-
Ft - R R RARR - B APENRE TS S5
FELEBNEE -

Sk - HAISARBFER - WEHHTT [Smart+ 2020
ERER UWRHEBOBEZEER EPTp

ZmERBEMAFTERR  QELETEAW
BEOATHEOEBRL BETUASEXEMRER
RED QIREREBAINT - UTMEKLEZMEIF
RMEASHNEE  URAHRAEBRAKEXIEFE
AL -

B m;ilﬁ‘]%%jjﬂli'z%ﬂ‘ HRER L E BT
B BMREEAEEEREREEENEETEN LR
BA NG ETRER Ef‘ﬁﬂtu REBERAFHAENZE
THHEER



MANAGENMENT
IJISCUSSION
AND ANALYSIS

B g 5w Bt




24 Management Discussion and Analysis
ERERED AT

BUSINESS

REVIEW
el

Our operations maintained its strength and continued to thrive in
THFY2019, despite the macro-economic uncertainties and an
escalating comparison base.

209 MFE LY BERBEENTHPMEREREBREH LA &
MNEBDRFERB DA FERT -

Revenue Breakdown SEEAAS T
Group &E

Revenue by reportable segment 2T 2R EBEIS AL

Six months ended 30 September EZ9H 308 L8 A
(HK$ million BE&#ET)

YoY change

35,000 B4 (4

29,703 —— A20.0%
30,000 29320 28,124
25,000 24,754

21,526
o
20,000 oo 59.2% 60.7% A20.6%
60.4%
15,000 59.7%
10,000
42.0% 40.8% o o - . .
5,000 07 40.3% 39.6% 39.3% A19.1%  Mainland China FE A its

Hong Kong, Macau and other markets & ~ 29 & Hfth 15

2014 2015 2016 2017 2018

e Revenue from Mainland China went up by 20.6% in THFY2019, e 2019 B EEL¥F FEANMMEERE LA

mainly due to more POS openings, especially franchised POS. 20.6% * TEHARFHIENEE LN LEMBE -
Its contribution to the Group's revenue edged higher to 60.7%. HEAEENEEBEMEM EAE60.7% °

e Revenue from Hong Kong, Macau and other markets registered o HAN - BE RPFIREMTIZHEETRARYNEIE
a growth of 19.1% during the period, supported by strong IHERBEMER19.1% °
SSSG.

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT



Business Review

ES Aot

Revenue by product (excluding jewellery trading and service income from franchisees)

RERISHEER(TEEKREE SR MBAFHRBEEN)

Six months ended 30 September HZ9HA30H (L <@ A
(HK$ million B&&T)

YoY change
35,000
Eil=4-214
o
30,000 29,240 28,023 29,309 A215%
25,000 28.1% 26.6% 24,127 234% —— A175%
21,301
24.2%
20,000
27.2%
15,000 .
49.6% 55.7% 60.5% —— A27.2%
57.8%
10,000 53.6%
5,000 o
16.2% 12.7% 12.9% 11.3%
6.1% 5.0% 6.3% 6.7% M 56% —  A14%
2014 2015 2016 2017 2018

e Performance of gold products was relatively stronger due to
robust customer demand triggered by short-term gold price
movement. As a result, revenue contribution from gold products
was expanded by 270 basis points year-on-year to 60.5% during
the period.

* Revenue growth of gem-set jewellery and platinum/karat gold
products also expedited to double-digit level backed by resilient
performance in Hong Kong and Macau during the period.

e \Watches related revenue growth moderated in THFY2019 due
to the tightness of stock.

Gem-set jewellery Bk ET S5z & &
Gold products EE&E M
Platinum/Karat gold products $i& K& E

Watches &

o EMNEINPESEESR R EESERNKRIIE
H38T) o Fity - MAESERNEXFEIRRF LA
270 &35 F%60.5% °

o MEEHEBNMEPIHIAMNKBRLS - IR T KEERE
#iR S, KEEREEMAOGRLFSEMEBIELR -

o 2019BBER FYE - AREHEERA - A
LR FE -

Interim Report 2018/2019 A Hi$R &
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EEREWED T
Mainland China o [ Py it

Revenue by operation model {ZZEEX B FHIELEE

Six months ended 30 September EZ9H308 1L X{EA
(HK$ million B&#t)

YoY change
20,000 =4 3i4
18,022 —— A20.6%
17.01 16,659
14,944
15,000
12,851
2499, 727% —— A13.9%
b
10,000 ’ 77.7%
76.9%
79.0%
5,000
—
o o o Retail &
25.8% 22.3% 0% 23.1% 27.3% A42.9%
Wholesale #£ 3
2014 2015 2016 2017 2018

e In Mainland China, our retail revenue represents sales from self- o RAEBIRNM  BHMNTELEBIEREEETES -

operated POS, e-commerce and other direct channels, while BEFRABREMEZERENHERE - mMitE Xm0
wholesale revenue represents sales to franchisees and EMMBEEEEER RN —FEREGEAE TR
provision of services to franchisees under the inventory IEARSIRHRBHIMA o

ownership unification programme.

* Revenue in Mainland China grew 20.6% in THFY2019. On a o 2019 BMEE L¥F dREAMNEXETER

constant exchange rate basis, revenue rose by 16.8% during 20.6% ° ZARMERTE - BINEETE LF116.8% °
the period.

* Wholesale revenue leaped 42.9% as more franchised POS were o 20190 MFE L¥F  ARNHARNMETESH
opened during THFY2019. B30 - fEEEBERMARB LA 42.9% -

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A



Hong Kong, Macau and other markets

Revenue by operation model {ZZEEX B FHIELEE

Six months ended 30 September EZ9H308 1L X{EA
(HK$ million B&#t)

14,000 YoY change
12308 El4: %14
12,000 11,464 11,681 — A191%
10,000 9810
8,675
8,000
6,000 99.0% 96.6% 94.8% —— A23.6%
91.3%
94.7%
4,000
2,000
0 1.0% 3.4% 5.3% 8.7% 52% —— V282%
2014 2015 2016 2017 2018

* In Hong Kong, Macau and other markets, our retail revenue
represents sales from self-operated POS, e-commerce and
other direct channels, while wholesale revenue represents sales
to franchisees, sales to retailers and sales from jewellery
trading.

¢ Retail revenue rose 23.6% in 1THFY2019, thanks to buoyant
consumer spending and reviving Mainland visitation.

e Wholesale revenue, on the contrary, slumped by 28.2% vyear-
on-year amid the reduction of sales from jewellery trading
during the period, resulting in a reduction in revenue contribution
by 350 basis points.

Business Review

ES Aot

Fit - AFIRAMHIS

Retail B

W_holesale HE 3%

o REE EFIREMTE  BRMANTEEERIERS
BETEN ESTRBLAGERRENEEE M
HEELBAEMMNERHEER  MOHEBHES
mARKEBREESNHER -

o 20190 RFRE L+F  FENHEEMTR T H
AIIRE T AREF - ZELEFEL723.6% °

e Rz HAHAREZEZHER TG  EHBZXER
FT5282% » HEXHEFRIE L 350 @ F -

Interim Report 2018/2019 A Hi$R &
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BRI REDN
SSSG FlIESHEER
Group £E
SSSG by major market EREXEMBEIFHEEHEER
26.0%
/0\233)%
5 ; 6.8% T—o— oo
5.4% 5.0% 3.8% 5.7%
—O—
Mainland China FEI it
_o_
1Q 2Q 3Q 4Q 10 2Q Hong Kong and Macau & R &P
FY2018 FY2019
20188 2019 X
1HFY2018 1HFY2019
2018 AL E 2019 A FE
E¥g b¥E
SSS volume
SSSG SSSG growth
EEHEER EEHEER AEHRER
Mainland China A A 10.3% A 49% v 0.8%
Hong Kong and Macau 78 KR A95% A 24.4% A 13.1%

e Vitality in the SSS momentum in both Mainland China and Hong
Kong and Macau extended from FY2018 to THFY2019.

e SSS in Mainland China rose by 4.9% in THFY2019, primarily
driven by ASP increase. Including our e-commerce business,
Mainland China SSSG would be 5.4%, with a SSS volume
growth of 2.1%.

e Thanks to the positive consumer sentiment and a recovery in
Mainland visitation, SSSG of Hong Kong and Macau has
outgrown that of Mainland China since 2QFY2018 and
accelerated to 24.4% during THFY2019, bolstered by both
vibrant ASP and volume growth.

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A

o hEAM  FEREPINRIEHE L RS HH2018
MRFEEBEE 2019 M HEFE L5 -

o RYHEBLAMTGY  PRAMBNFREHER
2019 UFE L4 E7H4.9% s ARTINEF
P EBR - hEAMNREHEIERR5.4% [
IEHEERAIA2.1% o

o RBIVHBEMIGE - FEAMIRESIGHAKRDA
EBRBRPINEEHEERE 2018 BFEE - F
ERmiEET ERheEEHEER - R20199 K
FEL¥FERXFHEENHEN R RT 2L
£244% -
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¥ ERE
Mainland China o [E Ay 3t
SSSG of major products TEESHFEHEER
16.1% .
14.8% 13.6%
10.8% 11.1%
3.3%
1.0%
_o
-1.4% -1.4% /o/
-3.8%
7.7%
—O—
Gem-set jewellery BREESEER & #f
_o_
10 20 3Q 4Q 10 2Q Gold products E€ER
FY2018 FY2019
2018 BUFE 201981 N EE
1HFY2019 1HFY2018
2019 A FE 2018 A E
by L¥E
SSS volume Same store Same store
SSSG growth ASP ASP"
FEHEER FE/EHBIER B & EE FERGEED
Gem-set jewellery KRB ER v 1.2% v 5.2% HK$6,700 HK$6,400
Gold products \mEREM A11.1% A 0.6% HK$4,100 HK$3,700
Platinum/Karat gold products e KEER v 5.6% v 0.7% HK$1,800 HK$1,900
Watches fEik A21% v 4.5% HK$15,400 HK$14,400
Overall ®ez A 49% v 0.8%

1)  Same store ASP on THFY2019 Same Store basis 1) REFHEBU2019B BHFEE EXFrREEEREE

e In Mainland China, consumer demand in gold products remained e RAEANM ECERNBEERTRKEERY &

solid and led to a promising SSSG of 11.1% in THFY2019,
boosting the overall SSS performance in the market.

Gold products ASP was lifted by 10.5% largely due to an
increase in the average weight per gold product sold in
THFY2019. The average international gold price depreciated
slightly by 0.7% year-on-year during the period.

Gem-set jewellery SSS declined by 1.2% in THFY2019 and
showed sequential improvement when compared to 2HFY2018.
Its respective RSV grew by 7.4%. Moreover, gem-set jewellery
same store ASP also exhibited the uptick trend and reached
HK$6,700 during the period, up 4.2% year-on-year.

2019 BUFE L FREHERRIZE.1% I8
K ERTEA TSN BEEREHERE

2019 BFE L4F - TEXSENEEHERERT
BEHESEN  E2ERNFHEBLA105% -
BN B FESERFME0T% -

2019/ LR B L4  RERREHORIEHET
B1.2% - HE2018H BEE T+ FHIHENE -
MEZEER EART.4%  th5h - BARIRE Sk & &
BRETFHEERELHZ6,70087T - RF LTT
4.2% -
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Hong Kong and Macau EEREM
SSSG of major products TEESHFEHEER
40.7%
30.9%
26.4%
—O—
00/ .o_‘;% _22% Gem-set jewellery BREESEER & #f
-4.4% .
10 20 3Q 4Q 10 2Q Gold products E€ER
FY2018 FY2019
2018 BUFE 201981 N EE

1HFY2019 1HFY2018
2019 A FE 2018 B E
Ly L¥E
SSS volume Same store Same store
SSSG growth ASP ASP™
BEHEER FEHRIER BEE9EE REE9EEN
Gem-set jewellery TRE SR E & A11.1% A 15.1% HK$10,400 HK$10,800
Gold products HEEM A 36.1% A 18.5% HK$8,200 HK$7,100
Platinum/Karat gold products e KEER A 11.1% A 4.6% HK$1,900 HK$1,800
Watches $EEk v 1.7% A 49% HK$54,100 HK$57,700

Overall B A 24.4% A 13.1%

(1) Same store ASP on 1HFY2019 Same Store basis

e The stellar SSSG in Hong Kong and Macau was driven by gold
products, gem-set jewellery and platinum/karat gold products.

* @Gold products delivered a robust SSSG of 36.1% in THFY2019,
propelled by both volume and ASP rise. Volume exhibited a
18.5% growth year-on-year, while ASP increased by 14.9%
mainly attributable to a gain in average weight per gold product
sold during the period.

e Gem-set jewellery in Hong Kong and Macau demonstrated a
healthy SSS volume growth of 15.1% in THFY2019. Yet, same
store ASP was dragged by the relatively stronger high-end
luxury jewellery sales recorded during the same period last year.

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A

M FEFHEBA20198BFE L FHRIEEEE

pap—

o BEMEFIBISTE

WEEHEERVBESER

KERREHNAE KEERFTE -

o 20190 RFEL¥EF  ARNESERNBEENTY
EEEN BELERESRINAEHERR
36.1% - HERFIERK1856%  THEEZTERAS
EEESERTHEHESEMM EF14.9% -

o 2019BFEFE EHF - BB RORPIRE BT E M
FIEHEHIS151% WEEER - AT - AREF

RS EREHEESR

BFTE -

AN E RS S E R



Business Review 3’]

¥ ERE
Mainland China Business o [ P 3t B ZE 75
POS movement by store brand” — Mainland China %5 SIEES T ELEEH " — hEHH
During 1HFY2019
As at " 31.3.2017 31.3.2018 2019 (AU E L F 30.9.2018
Total Total Addition Reduction Net Total
st @t i W BILRE st
CHOW TAI FOOK JEWELLERY EXEH%HE 2,118 2,317 268 (48) 220 2,537
CTF WATCH BAAXEERE 117 106 4 (3) 1 107
T MARK T MARK - - 1 - 1 1
HEARTS ON FIRE HEARTS ON FIRE 8 6 1 (1) - 6
SOINLOVE SOINLOVE - 9 6 - 6 15
MONOLOGUE MONOLOGUE 3 11 6 (1) 5 16
(1) SIS and CIS excluded (1) TREERERENEE
RSV by product EE&ZISHEEME
5.4%
12.1% -
24.7% 1HFY2018 1HFY2019
5.9% 2018 NEE  2019BIEE RSV YoY change
13.1% 26.0% by by SEEFLS (L
[ | Gem-set jewellery TR & S & £ A7.4%
[ | Gold products & & E &t A 19.1%
[ Platinum/Karat gold products $A%& K £ & & A53%
[ | Watches &k A 29%
Overall #4828 A 13.3%

Interim Report 2018/2019 A Hi$R &
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RSV by channel ZHEREETNTEE

4.8%

5. 7%‘-

89.5%

1HFY2018 1HFY2019
20181 NEFE 2019 BN E RSV YoY change
ExF E¥F ZEERLL#L
|| CHOW TAI FOOK JEWELLERY BEAEHKE A 13.9%
[ | Other store brands®? £ {th J5 & G4 & @ A 4.2%
[ | E-commerce® & TR 15 @ A 13.0%
Overall 8 A 13.3%

(2)  CTF WATCH, T MARK, HEARTS ON FIRE, SOINLOVE and MONOLOGUE included
(3)  Major platforms included Chow Tai Fook e-shop, Tmall, JD.com, Vipshop; Online order distribution
excluded (i.e. routing online orders to POS for delivery service)

The following analyses would focus on CHOW TAI FOOK
JEWELLERY POS which contributed approximately 90% of the
RSV in Mainland China:

CHOW TAI FOOK JEWELLERY POS
RSV and POS by tier of cities EBHARBEIFTHTEERTEE

17.1%
23.7%

11.8%

(2)  BFEEKREER - TMARK - HEARTS ON FIRE * SOINLOVE } MONOLOGUE
(@) TETARERAESMERE R R MRE - BFRERLTE
D (AVHR LRI A ETERM UL T RRY)

AXRBARETZERETEABTEENI0% - L TEE
PREBIED -

EAXEHREFTER

1HFY2019
net POS movement

% of POS % of RSV RSV YoY change 2019 B/ BUFE L¥F
SEHNMGLE BEENGL ZEERLRL SENERY
[ | Tier | cities —#&x¥k T A 13.7% A 34
| Tier Il cities —#2%m A 13.3% A 95
[ | Tier Ill cities and others A 15.7% A 91
=R R E A

e With stabilising fundamentals helped by progressive
urbanisation and infrastructural development, POS expansion
during the period has been accelerated in Tier Il and lower tier
cities with 91 net openings.

e As such, RSV performance of Tier Il cities and others exceeded
that of Tier | and Il cities in THFY2019.

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT

o MEEAEARZBEIBE @ W ESHE R AR
FEER  BAZSRBERERTEERARMR -
FREROTH -

o Rt =@im R EMATEERRR 201980 K EF
ELEFFNRBEE R R R -



RSV and POS by operation model ZEEERERESNTEERTEY

36.6%

Business Review
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1HFY2019
net POS movement

% of POS % of RSV RSV YoY change 2019 W BUFE L¥F
TEHGE TEEMGH ZEERL#L ZERTFE
[ | Self-operated H & A9.1% A 78
[ | Franchised /18 A 23.4% A 142
RSV and POS by self-operated model REZEEXEPHTEERTEE
5.9%
1HFY2019

net POS movement

% of POS % of RSV RSV YoY change 2019/ BUFE L¥F
36.0% SEHMGLE TEEGL ZEERLEZ{L TERTFRD
| ] Self-operated (Department store) A 2.0% A1
38.0% BZ(BERAD
| ] Self-operated (Shopping mall) A 27.0% A79
HE (BYHL)
| ] Self-operated (Standalone store) V¥ 6.4% v2

58.0%
BE(HEE)

During THFY2019, our self-operated POS at shopping mall
continued to outpace the other operation models and
demonstrated a 27.0% RSV growth in light of better customer
traffic.

Substantial openings of our self-operated POS in THFY2019
were located in shopping malls.

2019 RF R L+ F - BRAIBRNBYFLHEE
EHATRERS  ATEERRNEEBEEMEE
B TEERRE27.0%

=

2019 B E L4F - IRRNELTEHEEN
REWHL -
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E-commerce business ETEBER
RSV by product REREISHTEE

0.0%

20.6% \
01%

1HFY2018 1HFY2019
2018 EE 2019 BERE
b¥E b¥E

[ | Gem-set jewellery TR E SE i & £

[ | Gold products & & E i
[ | Platinum/Karat gold products 8% K & &
[ | Watches $8%
1HFY2019 1HFY2018
2019 I F E 2018 I E
vy [T
RSV YoY change ASP ASP
ZEERLL# EHEE EHEE
Gem-set jewellery RE RGN A 41.7% HK$1,600 HK$1,500
Gold products BEOEM A 7.8% HK$1,600 HK$1,600
Platinum/Karat gold products AL KEER A 17.6% HK$800 HK$900
E-commerce business performance EFEBEBFHRIR
THFY2019 201981 BMEE L¥F
RSV ASP
EEE FIHER
12.7% o, HK$1.300
A o (0] JAVAVAN )
w YoY change S\ 1HFY2018 2018BRERE ¥ | HKS1,400
Eil=#-114
of respective RSV of respective retail sales volume
GRS EE {LiERME
% 14.0%
5.4% 5.1% 13.4% 0%
1HFY2018 1HFY2019 1HFY2018 1HFY2019
2018 B L ¥ F 20198 R FEE ¥ F 2018 B L ¥ F 20198 BUFE ¥ F
E-commerce platforms Unique daily visitors" Number of followers?
EFaBFEs FYBHARE - FEEHE" REAE?
= =
150 405,000 @ 4.889.000
(1) Source: Chow Tai Fook e-shop, Tmall and JD.com (1) BEER : AXBMEEESE R RRR
(2)  Source: Official Sina Weibo, Tencent Weibo and WeChat accounts (2)  HEBHOR : FORMIE - BABE RBEE RS

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT



Our e-commerce business recorded a RSV growth of 12.7% in
THFY2019. Its contribution to the RSV in Mainland China
decreased slightly to 5.1% during the period.

In terms of retail sales volume, its share in Mainland China
expanded to 14.0% in THFY2019, with 13.2% and 0.8% of the
contribution coming from e-commerce platforms and online
order distribution, respectively.

Hong Kong, Macau and Other Markets Business

Business Review

ES Aot

019 BFE LY F  HMEFRABEBES
127%NEEEEE - HR - EFEABERBEETE
M T EERD L EBMEM I EES1% -

RIHEF  EFTABEBETERNBALER2019

PHFELFFIEE140%

EPE132%2KRE

BEFEBFA UKB08%—RKEBZLTEDE

i - AP REMHIZIRE

POS movement by store brand — Hong Kong, Macau and other markets

RERREISHTEREHY — &  BFIREMTHS

During 1HFY2019

As at i 31.3.2017 31.3.2018 2019 AR EE B L3 & 30.9.2018
Total Total Addition Reduction Net Total

st @st & > TR o

CHOW TAI FOOK JEWELLERY B KEH®RE 118 119 5 (1) 4 123
Hong Kong & 80 78 1 (1) - 78
Macau JBFY 18 18 - - - 18
Other markets Hivmis 20 23 4 - 4 27
CTF WATCH BAREESE 4 3 - (2) (2) 1
T MARK T MARK - - 1 - 1 1
HEARTS ON FIRE HEARTS ON FIRE 13 14 1 - 1 15

(1) SIS and CIS excluded (1) TBFEEPRERENEE

In Hong Kong and Macau, number of POS stayed at 99 during
THFY2019. For CHOW TAI FOOK JEWELLERY, locations of our
stores were slightly adjusted with no change in the total number
of POS.

To further unfold our multi-brand strategy in the market, our
debut T MARK specialty store was opened in Tuen Mun in April
this year. We also launched our first HEARTS ON FIRE POS in
Hong Kong during the period.

20198 AR F44F - BB REPNTEBHAS
HI000(E - EREAXERE - EPUEERBEE -
TERYE A TE -

RE—TREETSRARBAMNSZ RERRE - EX
T MARKEFPYERSF 4 AEHPIFE - #in - &AM
MEE T BB EEHEARTS ON FIREZ &2, -

Interim Report 2018/2019 A Hi$R &
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Hong Kong and Macau business EERRPIRER
RSV by product REREISHTEE
5.4%
8.5% - 21.6%
1HFY2018 1HFY2019
o 2018 E 2019 I ELFE RSV YoY change
: Ty e TEERLR
[ | Gem-set jewellery BREE 8 & £ A 13.3%
[ | Gold products &% E A31.1%
[ | Platinum/Karat gold products $14 K& & @ A 125%
[ | Watches 2 v 21%
Overall #82 A 23.0%

Hong Kong and Macau industry performance #&iRiTiBMITERIE
THFY2019 20198 BFE E¥F

Retail sales of jewellery industry in Hong Kong™"
EEHEXHREEY

4 19.0%

YoY change
[Eil:4-4(4

Our Hong Kong and Macau performance & i# & EFIRIR
THFY2019 20198 BUFEE ¥ F

Customer traffic at POS
ZHEMNERE

1+ 10.4%

YoY change
El>4-314

(1) Value of retail sales of jewellery, watches and clocks, and valuable gifts in Hong Kong according
to Census and Statistics Department of the HKSAR Government

(2)  Source: Commerce and Economic Development Bureau of the HKSAR Government and Macao
Statistics and Census Service

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT

Number of Mainland visitors?

AtEE A8

A 128% 4 13.2%

Hong Kong & Macau 2F9
YoY change YoY change
B354 B354

RSV settled by China UnionPay, Alipay,
WeChat Pay or RMB
DIhESH 26 H  #HEINRARRRECEEE

45.4%

1HFY2019
20198 R FEE L 5

42.6%

1HFY2018
20188 U E L F

(1) HEEH FEREEERREENTEEHEMEE  REFEFITR
& BT AEa R
(2 BEFR: FERTREAEREERRBDERMGAEEER
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¥ e
RSV and POS by area ZEBHIIPHEEERFTEY
40.1%
1HFY2019
net POS movement
% of POS % of RSV RSV YoY change 2019 BFE L¥F
TEHEE TEEMGHR SEERLEL ZERTFRE
[ | Touristic area® ik iz [& © A 20.4% v1
[ | Other area Eftiib[& A 26.5% A1

3) Touristic area includes Causeway Bay, Tsim Sha Tsui, Mong Kok, Yau Ma Tei, Shatin, Sheung 3) IREEEDIEREE - RO\ EA - R DE - Bk BEERES
Shui, Hong Kong International Airport, Hong Kong Disneyland and Macau FBTELE R

e Customer traffic rebounded to a positive growth of 10.4% in o 20198 MFE L¥FHERERFE10.4% H)1EE

1HFY2019, which was mainly attributable to buoyant consumer R XEZNFAMBERRPBEAMREHEEZAR
sentiment among local customers and Mainland tourists, BF - BN ETERECENHEEZERT -

coupled with the positive impact brought by POS optimisation
in recent years.

e Both touristic and other areas fared well during the period and o JRiEEREAMMEARNHKRIRES  TEES R LA

RSV increased by 20.4% and 26.5%, respectively. 20.4% £226.5% °

e The percentage of RSV settled by China UnionPay, Alipay, o 20198 FE L F - URBIRE - X8 - s
WeChat Pay or RMB to the total RSV of Hong Kong and Macau TNIANREGEE - TEBLHEARRMBGET
market, a proxy for sales contribution from Mainland tourists, EEMES L (REREFRAMKRENHEETR)
lifted from 42.6% to 45.4% during THFY2019. F42.6% A%£45.4% °

Interim Report 2018/2019 A Hi$R &
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FINANCIALS
S 455K Dt

Benefitting from a robust sales growth and an improvement in
operations, our profitability demonstrated continuous
improvement over the first half of the past three financial years.

ZERRYNEELERNEEXBEINE  BMBE=ZEMRFEL
FENBNEDIFEREA -

Profitability BFEEN
Overall #g Core operating profit? by reportable segment
RO 2RFSBEIPHEEEE RN
Six months ended 30 September EZ9830H 188 Six months ended 30 September BZ9A30H IL < {EA
(HK$ million B&# ) YoY change
El%-314
30.1% 2,500
o— 28.7% 28.1% '
e 2,062 — A113%
o 2,000 1,853
23.0% 1,549
ow 18.6% 1500
0y
1,000 926 —— A705%
o 543
—— 159
0
2016 2017 2018 2016 2017 2018
o —
Adjusted gross profit margin'" &R & K E RN Mainland China Bl 4
.’ Hong Kong, Macau and other markets &8  JBFI & Hfh 15

Selling and distribution costs and general and administrative expenses
("SG&A") as a % to revenue

HERDHERAUR —BRRITBFEX ((HERTHERZ )

FribEEERIL

_o_

Core operating profit margin®@ £ B4 & HF|%Z@

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT



Mainland China hE b

Six months ended 30 September HZ9H30H L <@ A

Financials

BRI

Hong Kong, Macau and other markets

gt

PR E bR

Six months ended 30 September H#Z9HA30H L~ fEA

32.9%
30.7% 25.8% 25.5% 25.5%
°\A‘ 20.7% o
24.6% 20.5%
18.1%
21.8%
°\19-§L 18.9%
—0 7.9%
5.5%
12.1% 12.4% 11.4% 1.8%
2016 2017 2018 2016 2017 2018
—o—
Adjusted gross profit margin® &R &N EF RN
_o_

SG&A as a % to revenue

SHERTHAXMEEXEID L

Core operating profit margin@ B & H A%

(1)

Adjusted gross profit and the corresponding margin, a non-IFRS measure, eliminates the effect of
unrealised loss (gain) on gold loans, which the Company believes is useful in gaining a more
complete understanding of its operational performance and the underlying trend of its businesses

(2)  Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of
adjusted gross profit and other income, less SG&A, which the Company believes is useful in
gaining a more complete understanding of its operational performance and the underlying trend of
its core business

Group

As a result of the increasing sales contribution from gold
products and wholesale business, adjusted gross profit margin
declined slightly over the first half of the past three financial
years, yet core operating profit margin demonstrated continuous
improvement and increased gradually.

Mainland China continued to be our main profit contributor and
accounted for around 70% of the Group’s core operating profit
in THFY2019, while Hong Kong, Macau and other markets
continued to register a relatively stronger growth in core
operating profit.

EHBEEOENREEENELFRARPBRERAFE - R TES
EEOREREER (WD) WEE  NARMEELEEBEEEER T BEL
ERBEREBOERES

EEEEEN PR F R I IFRERM B EEAGE - RERABEN
EFREMBEOER  BHERTRAY  ARAAGEREEEEHE
BRTBARERREROEBOERSES

%

BEESEMMMBEEGHERRHMTEEA - L5
BEENENXRNBE=EAVRFE LFFHEMRT
P WX BELEAEAFENERES LT -

TREINMES ST BERFIOR - R2019MBFE £
FEERARETELLHNAT70% - MEE - BT
Ko At T 355 B A 4B 82 S AR 9 SR S e o R AR 8 )3
Eo
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Mainland China

Core operating profit grew by 11.3% in THFY2019 and its
corresponding margin was lowered by 100 basis points.

Adjusted gross profit margin contracted by 100 basis points in
THFY2019 as gold products sales contribution at retail level and
wholesale revenue contribution were higher when compared to
same period last year, leading to the decline in core operating
profit margin.

Hong Kong, Macau and other markets

Core operating profit grew strongly by 70.5% in THFY2019 and
its corresponding margin improved by 240 basis points to 7.9%.

Adjusted gross profit margin stayed at 25.5%. Despite gold
products sales contribution at retail level increased, a reversal of
HK$153 million on inventory impairment provision made in
previous financial year offset the impact.

SG&A ratio improved by 240 basis points to 18.1% as operating
leverage kicked in.

Chow Tai Fook Jewellery Group Limited FEABHRELEB AR AT

o a3t

2019 B L F  TELEEM EAH11.3%M
R HE 3 M) R B T B 100 BB F

BARENENER 20190 BREFEE ¥ F T 100
EEF  REARZEERNESERFE RN
EEBVRMREFRYAR  BEIEEEENETT
BFTTEK o

Fit - AFIRAMHIS

2019 B L F - TELEEFZTAT705% M
MREEEN IR LT 240 A% F27.9% °
KAHEROENRERN25656%  BETEEED
EeERMEEFR LI BEE L —(EMRFEEME
B3 ABETFERERMBERE TUHEE -

SERE BN - HE RITIR R 240 183
FE181% °



Financials

BIESARR
Gross profit margin EFZxE
Unrealised loss (gain) RETESE (KZS)
Six months ended 30 September HBZ9A30HIEAEA 2016 2017 2018
Gross profit margin ES P 31.7% 28.9% 28.7%
Unrealised gain on gold loans HeBEERER KRS (1.6)% (0.2)% (0.6)%
Adjusted gross profit margin ERABRBNENR 30.1% 28.7% 28.1%
* Unrealised loss (gain) for the period represents the net effect of o HAANRBHEE(WE)EBOBER E—EVBEFE
(i) the reversal of the loss (gain) recorded due to the timing REFEAMRAES AR E T RREFRESL
difference in recognising the effect of long and short position in B 518 (U ) B (i) EAE?ETJEMAZHHW HER - FEE
gold when we take a snapshot position at the end of the R Z M E AR EE (W) WFETE -

previous financial year; and (ii) the loss (gain) arising from such
timing difference at the end of the current financial period.

We use gold loans (short position in gold) for economic hedge
purpose to mitigate the financial impact of the gold price
fluctuations in our gold inventories (long position). While the
long-term effect of long and short positions in gold is expected
to net out each other through the sales of gold products, a loss
(gain) may arise due to a short-term timing difference between
the time when a loss (gain) on gold loans is recorded in the cost
of goods sold and the time when sales of hedged gold
inventories are recognised, when we take a snapshot position
at the end of the reporting period.

BHPMAESER(E2XRR) REERR B H R
HEeHFE(R2UR)BEREBNMBTEE - #R
BEERHARNRSAYERYSEEHERSERK
EREE - EEMEARNFARRAME - fTAHE
KANESEEESE (KD BREH TESFTENH
EzRSeARENEEE  KinreELEEK

%) -
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Changes in adjusted gross profit margin AR ENTEHREE
Six months ended 30 September %9 A 308 1E75@ A

29.0% 287%  0.7%
0.3% 0.5% 28.1%
28.0% 0.1%
27.0%
26.0%
25.0%
2017 2018

e At group level, adjusted gross profit margin reduced by 60 basis
points when compared to THFY2018. A less favourable product
mix, higher contribution from our wholesale business and slight
decline in gross profit margin by product led to the contraction
of margin. Yet, it was partially offset by the reversal of inventory
impairment provision made in previous financial year.

London gold price #3&E
(US$ per ounce =T HBHF)

Changes in product mix in retail business
TEEBNERESED

Changes in wholesale contribution

BB ERBTE

Changes in gross profit margin by product
REMEDWENEREEH

Effect of reversal of inventory provision

FERERBRRYE

o MNEBEW  ERBEENER2018HIRFE L4
THEGOERF - EmAaARMNIBA  HEEBER
BARIZERE D MENREMTREENET
f& - BEE E—EMREREMFFEREREEET

BoMmEE -

1,400 !
1,350 !
1,300
1,250 1
1,200 1
1,150 |
1,100 1 R )
! London gold price
I RAEE
1,050 !
1 Average of T-120/T-150 days!"
1000 ‘ T-120/T-150 K FH{E™M
""1.4.2017 1.4.2018 30.9.2018

(1) Average of T-120/150 days refers to the average gold price of previous 120 or 150 days on rolling
basis, being a proxy of the average price of our hedged inventories. As gold inventories turnover
lengthened in THFY2019, average of T-120 days and T-150 days was used for FY2018 and
THFY2019, respectively

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A

(1) T120/T-150 R FHEEBEEE 120K 150 RN EEHE - AERER

MEHHELFROTOEN - 02019 RFE L FORSFLAN
R - 2018 A BFE K 2019 B L F 9 BIEMRT-120 K & T-150 K
T



SG&A

SG&A by reportable segment ZT2H S BEIDEHHEERITBFHR

Six months ended 30 September HZ9H30H L <@ B
(HK$ million B&&7T)

6,000

5,000

4,000

3,000

2,000

1,000

SG&A to revenue ratio $HERITHMAXIGEE£ELE

5517
4,941 4,887
61.6%
56.7% 58.8%
43.3% 41.2% 38.4%
2016 2017 2018

Six months ended 30 September HZ9HA30H (- <@ A
(HK$ million B&i8T)

6,000

5,000

4,000

3,000

2,000

1,000

23.0%

19.7%
M%

5,517
4,941 4,887
6.8%
8.0% 7.1%
3.6% 3.3%
4.4% % 6%
4% 3.3%
1.1%
0.8% 0.7%
1.8% 1.5% 1.4%
4.4% 3.8% 3.8%
2016 2017 2018

YoY change
C:%-¥7

— A12.9%

—— A183%

—— A5.1%

YoY change
El:4-2(4

— A12.9%

—— A15.0%

— V58%

—— A75.7%
— A7.8%

— A21.2%

(1) Other SG&A mainly represented bank charges incurred for sales transaction settlement, royalty
fees for the sales of licensed products, certificate expenses, packing materials, utilities and other
staff related expenses

e Mainland China segment contributed over half of SG&A over
the first half of the past three financial years.

e SG&A expenses increased by 12.9% to HK$5,517 million in
THFY2019 as major SG&A components increased except for

rental expenses which recorded a 5.8% decrease.

e Advertising and promotion expenses significantly increased by
75.7% and its corresponding ratio to revenue normalised to
1.1% as more resources have been put on increasing our

brands’ exposure and lifting brand equity.

e Thanks to operating leverage, SG&A ratio fell by 110 basis

points to 18.6%.

Financials

BRI

SHERITHBRX

Mainland China FEl it

Hong Kong, Macau and other markets & ~ BFI R H b5

—o—
As a % of respective revenue Fi{hEBIE £EH /L

Staff costs B T

Concessionaire fees ZHEZ X,

Rental expenses &%
Advertising and promotion expenses E% Kk S{E%

Depreciation and amortisation 7 & # 4

Other SGRAM ELALRNE B 17 IRBA0)

(1) HeEEROTBRPAXEIZEFEEXSAHEENROTFAR HESKE
EROEMNER - FEFR - QRYH  KERREME TAMMX

o BEZ{EMBFE L¥F - hBIALD FEEEER
TR S EE —F -

o 2019BAEFE EH4F  HERITHMX ET12.9%
E5517HEET - BN BRFIHEE RITRAX
TREBYEFMEY - SR RIERS5.8% Ak
&

o HNHFIRAEZEIRIE NGRS K LI T M i
BE BEEREEMAIAEENTS.7% REAEE
EEENLERDLEEEKRKFE1I1% -

REEE - HE RITRE S TR 110 @
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Major SG&A components

Staff costs and related expenses

Mainland China =Ekih
Six months ended 30 September HZ9H30H (- <@ A
(HK$ million B&#&7t)

8.5%

7.6% 7.2%
1,500
1,303
1,092 1133
1000 ' 32.8%
' 27.7% 34.3%
500
68.8% 62.3%
o 3.5% 3.4% B 36%
2016 2017 2018

Hong Kong and Macau & &®F

Six months ended 30 September HZ9A30H 1L <8 A
(HK$ million B&#ET)

7.8%

1,000
725
624 625
39.5%
500 31.2% 36.9%
61.1% 57.5%
7.7% 5.5% B 65%
2016 2017 2018

) Employees in production function excluded

=

etc.

YoY change
Eil=4-214

—— A15.0%

— A10.0%

— A22.7%

YoY change
Eil=4:2l4

— A16.1%

A24.0%

—— A36.9%

) Other staff related expenses mainly included staff messing, medical care, educational expenses,

e Staff costs and related expenses in both markets increased in

THFY2019.

e Variable staff costs increased in line with business growth while
the increase in fixed staff costs was largely attributable to the
additional headcount for strengthening the capabilities in areas
such as branding and marketing, production and logistics and

technology applications.

Chow Tai Fook Jewellery Group Limited FIABHKREEESFR AT

HERTHRAXMEERE
ST R4 R

THFY2019 201981 BRFE ¥ F

- 20,320

Average number of employees!”
FHETIHAD

A 3.8%

YoY change
Eil=4-214

N W
As a % of respective revenue Fi{EBRIE 25EA D LL

Variable staff costs JZ&) 8 T 74
Fixed staff costs EE 8 T A

Other staff related expenses® Hfth & TiHRIRIZ@

THFY2019 20198/ FE E¥ &

. 3,140

Y 1.6%

Average number of employees'””  YoY change
FHPETHEM Eil=4-314
o W
As a % of respective revenue FHG BRI 2 EH DL

Variable staff costs 88 T4
Fixed staff costs EE 8 T K4

Other staff related expenses? Eft1 2 TERIR @

) TEELESFIMET

) HETHEAXTIERRETRER BEBIHELES

=

o 20198 RFE LHF - MATIHHE TRKARIER

X198 £t o

o BEEEMER - FHEINAMEEN  MEFET
EZ$J:HIEEEEAi‘Hq/\iﬁAﬂﬂﬁuuh‘ﬁ‘Eﬂ S35 - AEE

My R B E RS REEAIEE S



Concessionaire fees and rental expenses

Mainland China hE b

Six months ended 30 September #Z9 A 308 1E5{E A
(HKS$ million B &% T)

1,000

500

9.2%

8.8%
8.6%

853
761

2016 2017 2018

Hong Kong and Macau & &i#F]
Six months ended 30 September HZ9H30H (- <{EA
(HK$ million B&#7t)

1,000

500

9.8%

7.4%
5.2%

801

667
575

2016 2017 2018

YoY change
=434

——  A6.4%

YoY change
Eil>4-214

— V13.7%

e In Mainland China, concessionaire fees increased by 6.4% as
sales improved. The slight decline in concessionaire fees ratio
was mainly due to the shift of sales mix towards gold products
which are generally subject to lower rates.

e In Hong Kong and Macau, rental expenses fell by 13.7% and
rental expenses ratio shrank by 220 basis points to 5.2% in
THFY2019 as the effect of the renewals and closures in FY2018
kicked in. We achieved an average reduction of approximately
3% on leases renewed during THFY2019.

Financials

BRI

HEHES R RMX

—O—
As a % of respective revenue Fi{G BB 2R DL

Concessionaire fees SHED K

—O—
As a % of respective revenue FT{E & £EF L

Rental expenses &5

o AHBEIRNM  FWAOKEEHE LAMIEN64% - H
WO EER TREIEANHEASERERED
R —RBENESERME -

o REBNEPF - 20198 BFE L FFHEERMHIR
18.7% » MR L RBI T 220 F£5.2%
Ty % 2018 B BUF EAETE R BERAPIIE P2 - Bl
K209 BFE L FEMAE LA FHRIELD
338% o
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EEEWED T

Other income, other gains and losses and other

expenses

Hapg - Hiburas RESHE R R

2016 2017 2018 2018 vs 2017

HK$ million HK$ million HK$ million YoY change

Six months ended 30 September HZ9A30HIAMEA HEAT BHEBT BHEBT Bl X(4

Other income HAbUA 178 186 167 v 10.2%

Other gains and losses H b Was K E5 1B (147) 111 (334) N/ATER

Other expenses HbFsL (25) (24) (28) A 15.7%
e Other income mainly arose from the government grants o EMUAEXERRE P EAHNERRES BT

received by the subsidiaries in Mainland China.

HEC

Hipa REBETBERARSNOARERES
EORE KSR 326 B & B T (2018 A 8 L 4 ¢
R FWm 11088

e Other gains and losses mainly represented a net foreign .
exchange loss of HK$326 million (1HFY2018: a net foreign
exchange gain of HK$115 million) due to the depreciation of
RMB during the period.

e QOther expenses mainly represented the amortisation of other °
intangible assets arising from the acquisition of Hearts On Fire.

H it 5 £ Z AU EE Hearts On Fire B4 2 E fth
FAER -

Interest income, finance costs and taxation FIBKA - BUER A R FIE

2016 2017 2018 2018 vs 2017

HK$ million HK$ million HK$ million YoY change

Six months ended 30 September HBZ9H30RLLAEA EF-¥:r EX-Y:5 BEET El>4:-X(4
Interest income from banks RITRBHA 81 38 49 A 29.7%
Other interest income HinF B4 A 8 6 10 A 58.1%
Finance costs on bank borrowings  $R1TEREIE A (36) (44) (94) A 112.9%
Finance costs on gold loans B2 EERERKKN (73) (48) (60) A 26.3%
Taxation | (601) (675) (728) A7.9%

e Finance costs on gold loans increased by 26.3% was mainly °
due to a relatively higher average ratio between gold loan and
gold inventory in THFY2019 as compared to 1HFY2018 as the
Group stocked up more gold inventories amid robust customer
demand.

BEeBEMERE LT263%  TEZHREMR
2019 IR [E L R A B AR YD /O 75 S 1 5 A
BeFE  SWFHESEERTESFE 2L RRYH
2018 FE L+ FRE -

e Finance costs on bank borrowings increased by 112.9% as bank °
borrowing rates increased during THFY2019.

2019 B L F - RIRITERAE L7t iR
BEIRITE SR E R AIEIN112.9% o

2019 RFE EHF R 2018 BFE L5 - B
ERIGHERENHI 27 % »

e Effective tax rate stayed at approximately 27% in both °
THFY2019 and 1HFY2018.

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A



Inventory Turnover and Capital Structure
Inventory balances and turnover period
RESESHEEERY

Inventory balances by product!”
As at A

(HK$ million B&ET)
30.9.2018/31.3.2018

Six months change

25000 NMAA BB
40,000 38,356 — A102%
35,735 34,818
35,000
30,000
53.3% — A125%
25,000 51.2% 52.2% ’ °
20,000
15,000
10,000 35.5% 33.9% 34.4% — ANM.7%
5000 7.1% 7.8%
6.2% 6.0% W 27% — V14.1%
30.9.2017 31.3.2018 30.9.2018

RERNBSHESREHR

Inventory turnover period by category®?

(Day X&)
YoY change
400 372 Htt%{t
350 331 —— V41 days X
300 296
250
283
200 261 —— V22 days X
240
150
100
50 89 70 —— V19 days %
56
1HFY2018 FY2018 1HFY2019
2018B1 N F 2018EI L 20199 B FE
E¥F E¥E

(1) Packing materials excluded

(2)  Being inventory balances, excluding packing materials, at the end of the reporting period divided
by cost of goods sold for the period, multiplied by 365 (for FY)/183 (for 1THFY)

e Inventory balances, excluding packing materials, increased by
10.2% and stood at HK$38,356 million as at 30 September
2018.

¢ Inventory turnover period shortened by 41 days when compared
to that of THFY2018 as sales improved during THFY2019.

e As at 30 September 2018, approximately HK$3,780 million or
9.8% of our total inventory balances were held by 809
franchised POS (31 March 2018: approximately HK$3,290
million or 9.4% were held by 712 franchised POS).

e |f the inventory balances held by franchisees were excluded,
inventory turnover period in THFY2019 would reduce to 299
days (THFY2018: 341 days).

Financials
SR R

FEABRELRREE
FEERREAER

Gem-set jewellery BB S & &
Gold products E&ER
Platinum/Karat gold products $4&, K&E R

Watches 8%

Finished goods 6@

Ematerials B

) TREREH

2 EIREEIAT A (TR IE QYR KB B SR A - BIR0A365 (it
BRI, 183 (BRI E44F)

° M2018F9A30R  FEAKR(TERBREBEMA) L

7510.2% £38,366 BEETT °

o AAR20190BEE ¥ FME LA TEAEHE
2018 BEE LEFHE4M K -

o 201849 A30H - 809MAMNBET & BB H %
HFEEHLNI780E BB T (309.8%) (201843 A
318 712ENBETEHFELHI2907 8B T (8
9.4%)) °

o WBMBEREFENFERR 2019 BRFE L+F
MWiFEREEHE THE299K (20180 B F[E F+H4F :
341K) -
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Capital structure EAXREE

Increase

% to total % to total (decrease)
31.3.2018 equity 30.9.2018 equity #i(BP) Denominated Interest rate
HK$ million EREEAE HK$ million ERESAE HK$ million currency'” structure
As at ® HEARL BAL BEERT BAL BEER STEEB pES S
Non-current assets ERBDEE 8,258 24.2% 7,963 26.7% (296)  NATEM N/ATER
Inventories FE 34,929 102.4% 38,484 129.0% 3,554 N/ATER N/ATER
Bank deposits and cash BIERRRELZEN 7,944 23.3% 4,831 16.2% (3,113)  Mainly HKD, Mainly
equivalents? RMB and variable
USD  interest rate
FERET 25
ARERET EZ RS

Total borrowings® BEF 13,258 38.9% 16,789 56.3% 3,531
Bank borrowings RITER 7,923 23.3% 9,783 32.8% 1,860 HKD Variable
interest rate
o 28 =
Gold loans B 5,335 15.6% 7,006 23.5% 1,671 RMB and Fixed
usb interest rate
ARER ElE =

e
Net debt BIEFEY 5314 15.6% 11,958 40.1% 6,644 N/ATER NATER
Working capital® LEELO 28,593 83.9% 23,955 80.3% 4638  NATER  NATER
Total equity Emen 34,098 100.0% 29,823 100.0% (4,275) N/ATER N/ATER
(1) Information about denominated currency and interest rate structure related to the condition as at (1) AEsHESERMNRERGERB201849 A30 ARENR

30 September 2018
(2)  Bank balances and cash included ( BIERTERERS
(3)  As at 30 September 2018, bank borrowings amounted to HK$8,283 million and all the gold loans 201849 A30H ' 8283 EEB TMBTERRMEESEERMN12E
would be matured within 12 months while bank borrowings amounted to HK$1,500 million would AREE - 1,500 BBELHRTERERBB1FETZR2FRNEEH
be matured in more than 1 year but not exceeding 2 years
(4)  Aggregate of bank borrowings, gold loans, net of bank deposits and cash equivalents
(5)  Being net current assets

RS

RITEN  HeBREZER(EHNRBROIFRERASESEN)
FREEEFE

g =

* We principally meet our working capital and other liquidity o BKMIEBEBRALEHRERE  BITEFLESE

requirements through a combination of capital contributions, ENERRRENEEEe RAMRBESTE K - &
including cash flows from operations, bank borrowings and gold SEENHELCERERENUIEASEZSFE
loans. Gold loans are also used for economic hedge purpose to BEREESNIHTE -

mitigate the financial impact of the price fluctuations in the
Group’s gold inventories.

e The Group's daily operation was mainly financed by operating o REBREXBMTECTIZREBLLETRE  TF

cash flows, and mainly relied on short-term borrowings to ETENUEHESREEERNEEELEX  RK
satisfy inventory financing needs during peak seasons, working BREIMEEEE S RBT 2T R - XEER
capital for future expansion plans and unexpected needs. The BRE RO E A R 2 -
Group has not experienced any difficulties in repaying its
borrowings.

e The Group's income and expenditure were mostly denominated o REBZWARBTEBUETRAREA:E ME
in HKD and RMB, while its assets and liabilities were mostly ERBGEREZENET ARBKETIHE -

denominated in HKD, RMB and USD.

Chow Tai Fook Jewellery Group Limited FEABHRELEB AR AT



Effect of RMB fluctuation

* As part of our business operation was in Mainland China, the

fluctuation in RMB would post some impact to our
performance.

Transactions entered by the Hong Kong entities but
denominated in RMB, including the inter-group transactions
with the Mainland China subsidiaries, are converted into HKD,
the functional currency of the Group, initially using the spot rate
at the date of transaction and the unsettled transactions are
retranslated at closing exchange rate at the balance sheet date.
Such translation differences between the spot rate and closing
exchange rate are recognised in profit or loss, negatively
affecting our profit for the period when RMB depreciated.

Exchange difference also arises when i) incomes and expenses
of the Mainland China segment are translated into HKD, the
presentation currency of the Group, at the average exchange
rate, while the corresponding assets and liabilities are translated
at closing exchange rate and ii) change in closing exchange
rates at the current financial period of the net assets of the
Mainland China segment from the closing rates at the previous
financial year. Such differences are recognised in the translation
reserve in equity.

The tables below illustrate the fluctuation of RMB and the
impact to our financial performance:

Financials

BRI

ARBRESHZE

30.9.2018/31.3.2018

BHREMA MO EBETEABELE - AREHINES
HEMNKRBERE THE

FEAERBAAREHENR 5 (BRI F B A b K 8B
ANAEITHEERR ) SRR H5ERNEEELR K
BAEBT  IAEENIEEE  mMALEENZ A
SURMERNEE RIRY - I EMEREIRTHIERD
RSB ERBRRTRHER  MAREKEZESSY
BMOB\AEFIEREETE -

SN - BE 22 RIRN ) B Bl i o3 #R e W S iR T 1 B
RMERET  AAEEZ25EH  MAERNEER
BERWHERRE - i) hERh s BeEE#E
T 7S H 0 W i o = e 18] B IR T ) AT B R P
HE FEEZRENEDTHREFENERAR -

TRAMIITARERBAREH RS BEREL

1HFY2019 vs 1HFY2018

2019 A B B
2018 R FE E¥ 5
Closing exchange rate Average exchange rate
six months change YoY change
WHERXEREE P R [E 21t
RMB to HKD AR S BT v 9% A 3%
2017 2018
Constant Constant
exchange exchange
As reported rate basis As reported rate basis
Six months ended 30 September BZEIA30HILKMEA A2k RAERERHEHE 2%k RERERTHE
Revenue YoY change BEEER YL A 15.0% A 16.5% A 20.0% A17.7%
Core operating profit YoY change RS IR E 1L A 40.3% A 427% A 24.7% A221%
Changes in inventory balances FEEHREE
(30 September vs 31 March) (930 &3 A31H4EL) A 225% A 20.0% A 10.0% A 15.3%
Changes in bank balances and cash  $R774582 RIR & &1L
(30 September vs 31 March) (930 &3 A31H4EL) V¥ 36.1% V¥ 38.4% V¥ 39.2% V¥ 35.2%
e Revenue and core operating profit on constant exchange rate o REAEXRFHEMNEEBRIZLE M IERSP

basis are calculated by translating current period’s revenue and
core operating profit of the Mainland China segment in RMB
into HKD using the prior period's average RMB to HKD
exchange rates. We believe using constant exchange rate basis
could enhance the comparability between two financial periods.

Bt D BRAHEAAREAENEXR LTS
BERNALE—HRZ ARBEEBELFHERHBE
BB BAEEERARERELEFB RS M EH
BRI A L8 -
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Cash Flows and Others

ReREREM

of gold loans

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A

Cash flows RERE
2016 2017 2018
HK$ million HK$ million HK$ million
Six months ended 30 September BZE9A30RLKEA BEER BEER BEET
Operating cash flows before movements &84 &S8R 2 KRG
in working capital nE 2,525 2,869 3,124
Net cash used in inventories FEFAELFEE (483) (2,948) (2,992)
Net cash from (used in) other operating He & EBE (FTA)
activities ReFHE (846) (187) 317
Purchase of a jewellery collectible EEGELH - (553) -
Capital expenditure BEARFAEZ (398) (410) (528)
Pro forma free cash flows HBEERRESRE 798 (1,229) (79)
Net change in bank borrowings RITERFE (1,920) 1,297 1,860
Dividends paid BfRE (3,045) (3,027) (4,561)
Other movements H b 8 (470) 95 (333)
Net decrease in bank balances and cash BT RIRERM D BE (4,637) (2,864) (3,113)
Major cash flows items for THFY2019 2019BiBsEE LX EF BRMEFEIER
(HK$ million B&# )
Operating cash flows before movements in working capital
EEESRBHZKERERE
15,000 Pro forma free cash flows FZEHHBEHE
v79 Net cash used in inventories'
FEAARESFEEY
12,500 3,124 2,992
Net cash from other operating activities
10,000 1,860 4,561 Hitp S Z B SRS TR
7,944 317 528
Capital expenditure
7,500 BEARMX
5000 333 4,831 Net increase in bank borrowings
' RATEF R M
2,500 Dividends paid
BERRE
As at As at A Other movements
31.3.2018 30.9.2018 Hith# &
(1) Net cash used in inventories included net change in inventories, gold loan raised and repayment (1) HFEFRRLIEREFEFLY CELECEEREREGEER



Capital expenditure

e The Group's capital expenditure incurred during THFY2019
amounted to HK$528 million (1THFY2018: HK$410 million).

Capital expenditure by nature {RHEEE|FHERFERZ
Six months ended 30 September BZ9H30H L8 A

(HK$ million B&i&7t)

600
528
398 410
400
63.3%
65.9% 64.5%
200
18.8% 28.0%
29.7%
16.7% 5
0 4.4% 0 8.7%
2016 2017 2018

Capital expenditure by function ZIMEEEISHIEARRZ
Six months ended 30 September H#Z9A308 I~ EA

(HK$ million B&#E )

600
528
20.6%
398 410
400
3179 28.6%
7%
56.6%
200 34.2% 38.7%
9.69 5
% 14.9% 2o,
24.5% 17.8% 13.8%
0
2016 2017 2018

Financials

BRI

BEXRAX

o ALEN2019FHFE LF¥FMNEAMH528H
BET(018HMEE L¥F - 410BEBT) -

—
Furniture, fixtures and equipment and leasehold improvements
BRI - HKERRENEEYEEE

—

Land and buildings and construction in progress
THRARFAERTRE

Plant and machinery and motor vehicles

BEREERNTE

Projects 2B
POS ZEH
Productions £ &

Offices A ZE
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Contingent liabilities HAREE

e The Group did not have any material contingent liabilities as at o AE£EEMP2018F9 /308 %3 A31 B EIMEKX
30 September and 31 March 2018. HABIE -

Capital commitments EAXEIE

e Details of the Group's capital commitments as at 30 September o AREEM2018F9A30H K3 A31 HREAEIEF
and 31 March 2018 are set out in note 19 to the condensed BEERAN ERG A SRR 19 -

consolidated financial statements.

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A



Report on Review of Condensed Consolidated Financial Statements

ERGRE B BRREHRE

REPORT ON REVIEW OF CONDENSED
CONSOLIDATED F INANCIAL STATEMENTS

e
pwec

To the Board of Directors of
Chow Tai Fook Jewellery Group Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 55 to 80, which comprises the condensed consolidated
statement of financial position of Chow Tai Fook Jewellery Group
Limited (the “Company”) and its subsidiaries (together, the
“Group"”) as at 30 September 2018 and the condensed
consolidated statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes in
equity and the condensed consolidated statement of cash flows
for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with International Accounting Standard 34
Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to

“Interim

report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

e
)

3
>
(e

BAAEHREEEERARNESS
(RESHSTMHA LA FRAE])

515

Az BEm (AT A8 [ 34P ) B EBI DI BN E L6280 ”
MR MG ER - B BEEReEARERESE
BERARTERARD REWBRAR (AR IESE RN
201849 AB0 AWML S M BARKREBEZ A LL
NMEABENERSA R EMEEKER - BRs
ERDEPRNERARERERER LA&IEQHE&
KMBEMEMBERE - BEBARZAERA
ETRRRE - shep ﬁﬁﬂﬂ%ﬁﬂ%ﬁ%ﬂ‘ﬁ&%%;ﬁﬁ LA
ERAVE B B R SUA R B & 514 R S8 34 5% [ o H R4 75
HEl - BEARNERAARRBEESERE345% F
HMBHE | RERIBRZETHPBEER - HAWE
ERBRERMNBHEZET BB ER-MEL AR - I
ERBRMABENZEBOEFERR EAR(ERER)
WERPIER  BRULASNRIRE R EE AL B A9 - F A
TERRBENATREMEMALE AR EAE
e
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Report on Review of Condensed Consolidated Financial Statements
RSB RREDRE

Scope of Review

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

29 November 2018

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG

EREE
HMERBEHBEENERE 24105 A ERNBILZE
BhETTHh B TS E KL 0 | TR0 - BETHPUBKE
MERTERAREYBMEFEBOABIELER &
FER AT MM E AL FIREFr o 250 R0 8 B R BURIREIR
ERTERETERZNBER/ MRS HMARER
PR ABEE T IR BEROAEEREIR - Bt
BT ERRERER -

A
m EHH
EREMWERN  HALBBREMER - SHFE
& BERETHMBEENESEATEAEGRERERES
FTEERIE 345% [ HARI SRS | REL -

EORKEETMERHR
HESEAD
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

ARG RERAMEEEER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

%Eﬁ A

A 18 i I At 4 i W 2R 3%

For the six months ended 30 September 2018 £ % 201849 A 30 H 1-7~1@ A

Six months ended 30 September

BZE9A30HLKEA
2018 2017
HK$ million HK$ million
(unaudited) (unaudited)
Notes BEET BAEERT
Mt (RISFR) (RISFR)
Revenue LR 8 29,702.9 24,754.3
Cost of goods sold S E R A (21,174.4) (17,588.6)
Gross profit EF 8,528.5 7,165.7
Other income EH A A 4 167.2 186.1
Selling and distribution costs $HE KD BN (4,111.0) (3,683.1)
General and administrative expenses — PR R AT S (1,405.9) (1,203.9)
Other gains and losses H b Wiz & E5 18 (333.7) 111.0
Other expenses Hif (28.0) (24.2)
Interest income LB WA 58.7 43.9
Finance costs EEIpN (153.9) (91.6)
Profit before taxation P %5 BT A B 2,721.9 2,503.9
Taxation TiIE 6 (728.1) (674.7)
Profit for the period AP 1,993.8 1,829.2
Other comprehensive (expense) income: Epzm (F) Rk
Item that may be reclassified BEZ AT BE R EAT A8,
subsequently to profit or loss: JERHIER -
Exchange differences arising on BEEENERZSE
translation (1,707.7) 768.3
Other comprehensive (expense) HNEMmEE (X)W
income for the period (1,707.7) 768.3
Total comprehensive income BRNEmk=ERE
for the period 286.1 2,597.5
Profit for the period attributable to: AT & B EREF
Shareholders of the Company /NG 1,936.3 1,779.1
Non-controlling interests R AR RS 57.5 50.1
1,993.8 1,829.2
Total comprehensive income for the AT AELBAZE
period attributable to: ek 4 5g -
Shareholders of the Company ZN/NGT S 290.7 2,5610.5
Non-controlling interests FEFERASAE 2 (4.6) 87.0
286.1 2,597.5
Earnings per share — Basic and Diluted AN — EARRES 7 HK19.4 cents &l HK17.8 cents &1l

Interim Report 2018/2019 F Hi ¥R &
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Condensed Consolidated Statement of Financial Position
RS B SRR &

CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
fi W %5 B 5 IR D R

At 30 September 2018 72 201849 A 30 H

At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
201849 A30H H201843HA31H
Notes BEET AEET
Ff & (CREEEZR) (&)
Non-current assets EMEEE
Property, plant and equipment WmE - BE MR 9 5,009.2 5,340.7
Land use rights T A 179.5 189.8
Investment properties BEME 226.4 2385
Goodwill [k 257.8 257.8
Other intangible assets HihmpEE 278.7 306.4
Jewellery collectibles IRELE 1,520.1 1,520.1
Deposits paid for acquisition of property, BEWE  BEIERE
plant and equipment BffiE® 61.6 27.6
Financial assets at fair value through BAFEFABRZZ
profit or loss CREE 11.1 =
Interests in associates REE N T 2 AERS _ _
Amounts due from associates G NETE ¢ 59.7 62.2
Loan receivables U E R 25.6 26.9
Deferred tax assets RIETRIBEE 10 332.8 293.1
7,962.5 8,258.1
Current assets M EE
Inventories T8 11 38,483.8 34,929.4
Trade and other receivables & 5 K& E A FE IR IE 12 6,651.0 6,410.0
Loan receivables FEWE R 1.7 28.4
Bank balances and cash RITEBRNIRE 13 4,830.9 7,944.0
49,977.4 49,311.8
Current liabilities nEBaE
Trade and other payables B 5 N E M EN TR 14 9,309.9 8,358.6
Amounts due to non-controlling FE ST FfY B X ) FE4E AR
shareholders of subsidiaries % B R IE 114.7 100.5
Taxation payable e IE 1,308.9 1,101.5
Bank borrowings RITEK 15 8,283.0 5,823.0
Gold loans =5oEE 16 7,006.0 5,335.4
26,022.5 20,719.0
Net current assets MBEEFE 23,954.9 28,592.8
Total assets less current liabilities REERTBEE 31,917.4 36,850.9

Chow Tai Fook Jewellery Group Limited FIABHKREELEESFR AT



Condensed Consolidated Statement of Financial Position

RS MR R 3R
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
74201859 H30H 7201853 H31H
Notes BHEBT AEET
BiaE (REEEX) (RRE®)
Non-current liabilities ERBERE

Bank borrowings IRITEK 15 1,500.0 2,100.0
Retirement benefit obligations IRARAB R A 227.7 232.2
Deferred tax liabilities RIERIEE R 10 295.2 4211
Other liabilities Hiva g 71.6 -
2,094.5 2,753.3
Net assets BEFEE 29,822.9 34,097.6
Share capital (&N 17 10,000.0 10,000.0
Reserves G 19,2141 23,423.4

Equity attributable to shareholders of R TR R E (L HE RS
the Company 29,2141 33,423.4
Non-controlling interests eI RE RS 608.8 674.2
29,822.9 34,097.6

The condensed consolidated financial statements on pages 55 to
80 were approved and authorised for issue by the Board of

Directors on 29 November 2018 and signed on its behalf by:

Dr. Cheng Kar-Shun, Henry
BRAE
DIRECTOR

E2F

EE2R20184F 11 A 29 B #t A I 1% 4 T2 &N 55

E80 B ZHARAMITME - WHATHRRERE

Mr. Wong Siu-Kee, Kent

BERELE
DIRECTOR

EE

Mr. Cheng Ping-Hei, Hamilton

EIRER &
DIRECTOR

E2F
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Condensed Consolidated Statement of Changes in Equity

L Ty L

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

fily B %ok 5 2 28 B 3%

For the six months ended 30 September 2018 £ % 201849 A 30 H 1/~ 1@ A

Attributable
to
Statutory shareholders Non-
Share Share Special surplus Translation Retained of the controlling
capital premium reserve reserve reserve profits Company interests Total
HK$ million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million
(note 17) (note a) (note b)
e RiyE RAEE TERBERES BERE REEN ADARFEE  FERER &3t
EAET  REER  EEER  EAR  AAER  EEER EEER EEER ElER
(B&17) (iza) (GED)
At 1 April 2018 (audited) 01854 A 10 (%) 10,000.0 5498.7 24995 1,209.0 11768 13,0394 334234 6742 34,097.6
Other comprehensive expense BRE2ERY
for the period - - (2.3) (1,643.3) - (1,645.6) (62.1) (1,707.7)
Profit for the period! Brar - - - - 19363 19363 57.5 1,993.8
Total comprehensive (expense) Bh2E (R
income for the period lzies - - (23) (1,643.3) 1,936.3 290.7 (4.6) 286.1
Transfers from (to) reserve BRe (2)6E - - (21) - 21 - - -
Dividends & - - - - (4,500.0) (4,500.0) (60.8) (4,560.8)
At 30 September 2018 (unaudited) 20189 B30 B (KEEH) 10,000.0 5498.7 2,4995 1,204.6 (466.5) 10,4778 29,2141 608.8 29,822.9
At 1 April 2017 (audited) 01784 B 18 (8% 10,000.0 5498.7 24995 9459 (48.4) 134031 31,7988 7027 32,5015
Other comprehensive income BrEt2EE
for the period - - - 7314 - 7314 369 7683
Profit for the period iyl S - - - 1,779 17791 50.1 18292
Total comprehensive income BR2ENRET
for the period - - - 7314 1,779 25105 87.0 25975
Acquisition of additional interest ~ WERHIE A kAR
from a non-controlling FREMER
shareholder of a subsidiary - - 100 (17.1) (39 (11.0) (48.9) (69.9)
Deregistration of subsidiaries HHNBAR - - (25) - 25 - (63) (63)
Dividends RS = = = - (3,000.0) (3,000.0) 26.7) (3,026.7)
At 30 September 2017 (unaudited) 201749830 B (KEE1%) 10,0000 54987 24995 9534 165.9 12,1808 31,2983 7088 32,0071
Notes: PiEE -

(a)

Special reserve represents (i) the accumulated contribution from the Macau jewellery business
and (ii) the difference between the nominal value of the shares of various subsidiaries under
common control, and cash consideration payable arising from acquisition of these subsidiaries
under common control pursuant to the group reorganisation as more fully explained in the section
headed “History and Corporate Structure” of the prospectus of the Company dated 5 December
2011 in connection with the initial listing of the shares of the Company on the Main Board of The
Stock Exchange of Hong Kong Limited.

As stipulated by the relevant laws and regulations for foreign investment enterprises in Mainland
China, the Company'’s subsidiaries in Mainland China are required to maintain a statutory surplus
reserve fund. Appropriation to such reserve is made out of net profit after taxation as reflected in
the statutory financial statements of the subsidiaries in Mainland China in accordance with the
relevant laws and regulations applicable to enterprises in Mainland China. The statutory surplus
reserve fund can be used to make up prior year losses, if any, and can be applied in conversion
into capital by means of capitalisation issue.

Chow Tai Fook Jewellery Group Limited FIABHKREELEESFR AT

(a)  FRIRAEIE ()VRPIRE R 2 2t BB () DGRBS T SME R
ARG EERREEMEAFRERRARRARERN ERREEB SR
SHERRRER EMmMR2011F12 A5 B HBOBREZAN[EL LA
R — &) BURE ARSI TR AR BN R REZHE -

(o)  ZEEMHENMINEREOBERRER  ARASTERMHER R
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EME®RR RIEH BN RERMEREEROERRR) FRARBEZ
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Condensed Consolidated Statement of Cash Flows 59
HRFRERSRNER

CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
flj Il %5 Bl i | R

For the six months ended 30 September 2018 £ % 201849 A 30 H 1-7~1@ A

Six months ended 30 September

HZ9A30H1EA<EA
2018 2017
HK$ million HK$ million
(unaudited) (unaudited)
AT CLLE
(REEEX) (RIEE®)
Net cash generated from (used in) KB EBFATS (FTA) R FaE
operating activities 2,910.2 (3,182.8)
Investing activities REEE
Interest received BEFE 51.6 37.9
Purchase of property, plant and equipment BEWE  BE&&E (478.8) (391.7)
Deposit paid for acquisition of property, BEWE  BERREEHZRS
plant and equipment (49.0) (17.8)
Proceeds from disposal of property, HEWE - BEREEMERIE
plant and equipment 15.0 6.3
Purchase of a jewellery collectible BERELHE - (553.0)
Loan advanced by the Group AEBEANLER - (1.9)
Repayment of loan to the Group EEETAEBZER 15.9 10.5
Deregistration of subsidiaries EIHIE AR - (5.3)
Repayment from associates RN RIEER 2 B 25 -
Acquisition of financial assets at fair value g N FEF AB=m 2
through profit or loss CRAE (6.7) =
Net cash used in investing activities REEBFTAERSFE (449.5) (915.0)
Financing activities REEED
Interest paid BAF 8 (148.6) (79.6)
Bank borrowings raised EEERITER 4,947.6 4,530.4
Repayment of bank borrowings HERITER (3,087.6) (3,233.5)
Dividends paid BRE (4,560.8) (3,026.7)
Gold loans raised EESESEE - 7,288.3
Repayment of gold loans BRESEE (2,461.0) (4,372.1)
Acquisition of additional interest from [ FEF2R AR M 25 IR BB RO BB M 25
non-controlling interest - (59.9)
Advance from non-controlling shareholders of R E KB A R eI AR AR R A B R
subsidiaries 24.2 31.1
Net cash (used in) generated from BEEE (FTH) MSIREF8
financing activities (5,286.2) 1,078.0
Net decrease in cash and cash equivalents HeRREEEBMRIFE (2,825.5) (3,019.8)
Cash and cash equivalents at the beginning of HUMRE KBS EED
the period 7,944.0 7,943.4
Effect of foreign exchange rate changes FE R B) 57 2 (287.6) 155.3
Cash and cash equivalents at the end of the HRNESRREEED -
period, represented by bank balances and cash ~ BEM#R1T45 82 R4 4,830.9 5,078.9
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Notes to the Condensed Consolidated Financial Statements
RS B IS IR R M=

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

ﬁEﬁ Eyq »‘/T

For the six months ended 30 September 2018 & = 20184 9 A 30 H 1L/~ 1@ A
1.

jﬁ%ﬂﬁ&% Fff & nﬂf

General

Chow Tai Fook Jewellery Group Limited (the “Company”,
and its subsidiaries collectively referred to as the “Group”)
was incorporated as an exempted company in the Cayman
Islands with limited liability under the Companies Law of the
Cayman Islands on 20 July 2011. Its shares were listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) since 15 December 2011. Its
immediate holding company is Chow Tai Fook (Holding)
Limited (“CTF Holding”), and its ultimate holding company is
Chow Tai Fook Capital Limited, both are incorporated in the
British Virgin Islands.

The Company acts as an investment holding company. The
Group's core business is manufacturing and selling of high-
end luxury, mass luxury and youth line jewellery products,
including gem-set jewellery, gold products and platinum/karat
gold products, and distributing watches of various brands.
The address of registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands. The address of principal place of business is 33/F,
New World Tower, 16-18 Queen's Road Central, Hong Kong.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the same
as the functional currency of the Company and has been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with International Accounting Standards (“IAS")
34 “Interim financial reporting”.

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG
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Significant Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except that certain
financial instruments and liabilities, which are measured at
fair values, and in accordance with the International Financial
Reporting Standards (“IFRSs").

Except as described below, the principal accounting policies
adopted in the condensed consolidated financial statements
are consistent with those followed in the preparation of the
Company's annual consolidated financial statements for the
year ended 31 March 2018.

The Group has adopted, for the first time, the following new
standards and amendments to existing standards that are
mandatorily effective for accounting periods beginning on or
after 1 April 2018.

Classification and measurement of
share-based payment transactions

Insurance contracts

Transfers of investment property

Amendments to IFRS 2

Amendments to IFRS 4
Amendments to IAS 40

IFRS 9 Financial instruments
IFRS 15 Revenue from contracts with customers
IFRIC 22 Foreign currency transactions and

advance consideration
Annual improvements 2014-2016 cycle:
IFRS 1 and IAS 28

Amendments to IFRSs

Notes to the Condensed Consolidated Financial Statements

ARG S B BRRME
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BRSEREA0R (BATA) BRREME
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Notes to the Condensed Consolidated Financial Statements
RS B IS IR R M=

Significant Accounting Policies (continueq)
IFRS 9 Financial instruments

IFRS 9 replaces the provisions of IAS 39 that relate to the
recognition, classification and measurement of financial
assets and financial liabilities, derecognition of financial
instruments, impairment of financial assets and hedge
accounting.

The adoption of IFRS 9 Financial Instruments from 1 April
2018 resulted in changes in accounting policies and
adjustments to the amounts recognised in the financial
statements. In accordance with the transitional provisions in
IFRS 9, comparative figures have not been restated.

The Group has reviewed its financial assets and liabilities and
there is no significant impact on the classification,
measurement and derecognition. Since the Group does not
have any hedge relationships currently, the application of
IFRS 9 does not have any impact on the Group’s financial
statements.

The new impairment model requires the recognition of
impairment provisions based on expected credit losses
rather than only incurred credit losses as is the case under
IAS 39. At 1 April 2018 and 30 September 2018, the Group
assessed the impact of loss allowance under the application
of IFRS 9 is immaterial.

IFRS 15 Revenue from contracts with customers

IFRS 15 establishes a comprehensive framework for
recognising revenue from contracts with customers. IFRS 15
replaces the existing revenue standards. The adoption of
IFRS 15 resulted in changes in accounting policies and
adjustments to the amounts of revenue recognised in the
condensed consolidated financial statements. The Group
adopted a modified retrospective approach for transition in
the condensed consolidated financial statements for the six
months ended 30 September 2018, which allows the Group
to recognise the cumulative effects of initially applying IFRS
15 as an adjustment to the opening balance of equity at 1
April 2018, while prior period comparative figures were not
restated. The Group chose to apply IFRS 15 for its contracts
at 1 April 2018.

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A
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Significant Accounting Policies (continueq)
IFRS 15 Revenue from contracts with customers

(Continued)

Customer loyalty program

Under the Group's customer loyalty program, the customers
are granted cash coupons or points upon certain purchases,
which provides a material right to the customers and gives
rise to a separate performance obligation. Under IFRS 15,
portion of the transaction price needs to be allocated to such
option with such an amount being recognised as revenue
when the additional goods or services are transferred to the
customer, or when the option expires. The Group assessed
the impact of application of IFRS 15 is immaterial.

The adoption had no impact on the retained earnings of the
Group at 1 April 2018.

Revenue and Segment Information

Revenue represents the net amounts received and receivable
for goods sold less returns and net of trade discounts.

For the purposes of resource allocation and performance
assessment, information reported to the chief operating
decision maker (the “CODM"), which comprises executive
directors of the Company, mainly focuses on the location of
management. Revenue derived from each location of
management is further analysed into those from retail and
wholesale markets when reviewed by CODM. The Group's
reportable and operating segments for the six months ended
30 September 2018 and 2017 included two segments,
namely (i) business in the Mainland China and (ii) business in
Hong Kong, Macau and other markets.

Notes to the Condensed Consolidated Financial Statements
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64 Notes to the Condensed Consolidated Financial Statements
RS B IS IR R M=

3. BXERSEHER@®

B ERDBETHAEAREZEE
RESD

HZ9A30H IEAEA (REER)

3. Revenue and Segment Information (continued)

(a) Analysis of the Group’s revenue and results (a)
by reportable segment

For the six months ended 30 September (unaudited)

Hong Kong, Macau

Mainland China and other markets Total
HEIR E# RAFRAEMTS @t
2018 2017 2018 2017 2018 2017
HK$ million HKS$ million HK$ million HK$ million HK$ million HK$ million
BEETL BEER BEET BEER BEET BEER
Revenue BEH
External sales (note i) SNREEE (3D
— Retall — & 13,094.4 11,496.7 11,070.4 8,959.3 24,164.8 20,456.0
— Wholesale (note ii) — #eE (HiaEin) 4,927.3 3,447.3 610.8 851.0 5,538.1 4,298.3
Segment/group revenue DE /B ESE 18,021.7 14,944.0 11,681.2 9,810.3 29,702.9 24,7543
Inter-segment sales (note i) DEBREIHE (FizTii) - 25.4 1,887.2 1,351.9 1,887.2 1,377.3
18,021.7 14,969.4 13,568.4 11,162.2 31,590.1 26,131.6
Adjusted gross profit RRER (HsEa0)

(before elimination) 5,356.7 4,594.0 3,149.9 2,650.5 8,506.6 7,244.5
Inter-segment eliminations 7 BRI sH 1.3 (1.3) (169.7) (146.6) (168.4) (147.9)
Adjusted gross profit (note i)~ &BEER (Hisi) 5,358.0 4,592.7 2,980.2 2,503.9 8,338.2 7,096.6
Other income HiA 102.1 1314 65.1 54.7 167.2 186.1
Selling and distribution costs ~ $4%& B 2 $hpk A 82

and general and —BRRITHAX

administrative expenses (3,397.7) (2,871.5) (2,119.2) (2,015.5) (5,516.9) (4,887.0)
Core operating profit FELLRET

(segment result) (HEpEEE) 2,062.4 1,852.6 926.1 543.1 2,9885 2,395.7
Unrealised gain on gold BeAERYE 190.3 69.1
Others (note iv) Hth (PEiv) (361.7) 86.8
Interest income FEWA 58.7 439
Finance costs BERKA (153.9) (91.6)
Profit before taxation BTt A s Al 2,721.9 2,503.9
Other segment information st AFEE4%F

included in measurement of (S BERE)HEH

core operating profit HEHEHER

(segment result):

Concessionaire fees EEHM 852.6 801.3 7.2 79 859.8 809.2
Operating lease paymentsin  #MBWELE

respect of rented premises =501 166.8 124.2 602.3 692.5 769.1 816.7

Staff costs BIMA 1,255.5 1,094.3 779.0 675.3 2,034.5 1,769.6

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A



3. Revenue and Segment Information (continued)

(a)

(b)

Analysis of the Group’s revenue and results
by reportable segment (Continued)

Notes:

(i) Included in the external sales and adjusted gross profit HK$336.0 million (2017:
HK$295.2 million) and HK$123.1 million (2017: HK$126.7 million) are generated
from Hearts On Fire Company, LLC, respectively.

(il Wholesale revenue represents revenue from jewellery trading, sales to
franchisees and retailers and provision of services to franchisees.

(i) Inter-segment sales are charged at a price mutually agreed by both parties.

(iv)  Others represent other gains and losses and other expenses.

Adjusted gross profit represents the gross profit
generated from each segment without allocation of
unrealised gain on gold. Core operating profit
represents the profit generated from each segment
without allocation of unrealised gain on gold, other
gains and losses, other expenses, interest income and
finance costs. This is the measure reported to the
CODM for the purposes of resource allocation and
performance assessment.

Analysis of the Group’s property, plant and
equipment, investment properties,
jewellery collectibles and inventories by
reportable segment:

Notes to the Condensed Consolidated Financial Statements
A BRAR & B IS SRR MIRE

ZEERTBEE @
(a) RO 2N BEPHAEEZEE
REERIT @

Fi3E

() B Hearts On Fire Company, LLC HISN 57 84 65 I 4R 58 25
EFSBI£336.0EBAIT (20174 : 2952 ABHBIL) K
1231 BEBIT(20174 : 126.7 BEEHATT) °

(i) HWBEXFHEAEEY  HETFTNEFRDHEOHEE
FERARBRTS TN RO ©

(i) DEEBEERE T T 2 BEZE -

(iv)  HpigEla RERELMMAY

3.

up

KHBREMNEERD RS REH WA
BEDRELENEN - TEELHNEAE
ADBEESRER S - Al KEE -
H s - FS WA R BE KA A% 2 8
FREEEEE R - Uh B[R E R EERKEE
HAMEBE RS I R RN EEE -

(b) ZEUZBABESHAREME -
BERRRE REME KEDE

REESH

Hong Kong, Macau

Mainland China and other markets Total

FE A B AMKREMTE st
At At At At At At
30 September 31 March 30 September 31 March 30 September 31 March
2018 2018 2018 2018 2018 2018
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
(unaudited) (audited) (unaudited) (audited) (unaudited) (audited)
R2018 % ®2018 5 R2018F R2018 % 120185 R2018 %
9A30H 3A31H 9A30H 3A31H 9A30H 3A31H
HE#ETT BEER BEET BHEER BEBET BHEER
(REER) (BER) (REER) (BER) (REER) (BER)

Property, plant and WIE -~ WS KR

equipment 3,467.8 3,958.4 1,541.4 1,382.3 5,009.2 5,340.7
Investment properties REMZE - - 226.4 233.5 226.4 233.5
Jewellery collectibles KRELH - - 1,520.1 1,520.1 1,520.1 1,520.1
Inventories "E 19,538.5 18,387.8 18,945.3 16,541.6 38,483.8 34,929.4
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Notes to the Condensed Consolidated Financial Statements

ARG S B HRRME

3. Revenue and Segment Information (continued)
(c) An analysis of the Group’s revenue is as

follows:

3. BXERSEHER@®

(c) AREEXF|SHWOF :

Six months ended 30 September

BZ9HA30RALAEA
2018 2017
HK$ million HK$ million
(unaudited) (unaudited)
BEAT BEART
(RIEER) (REEER)

Retail sales of TEHE
— Gem-set jewellery — HREEHREM 5,608.7 4,965.0
— Gold products — B EM 14,358.0 11,515.3
— Platinum/karat gold products — e KEEMR 2,556.0 2,356.5
— Watches — % 1,642.1 1,619.2
24,164.8 20,456.0
Wholesale to franchisees/retailers MHNEERE, 7 iEEHE 5,143.9 3,670.5
Jewellery trading KEZ S 309.3 572.3
Service income from franchisees PEPIEEEL:) T N 84.9 55.5
29,702.9 24,754.3
4. Other Income 4. HplgA
Six months ended 30 September

BZ9HA30RALAEA
2018 2017
HK$ million HK$ million
(unaudited) (unaudited)
BEAT BEBT
(RIEER) (REEFR)
Franchise income MBEUA 19.2 34.9
Government grants T4 A 54.2 66.1
Rental income HEWA 8.4 6.2
Commission income BB A 43.3 415
Others Hth 421 37.4
167.2 186.1

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A



5. Profit before Taxation

Notes to the Condensed Consolidated Financial Statements

5.

ARG S B BRRME

Bt A F)

Six months ended 30 September

HZ9A30HIEA<EA
2018 2017
HK$ million HK$ million
(unaudited) (unaudited)
HEBT HEBT
(RISFR) (RISFR)
Profit before taxation has been arrived MR AT R R E 0Bk (BT A) -

at after charging (crediting):

Staff costs BIRA 2,034.5 1,769.6
Concessionaire fees HED K 859.8 809.2
Operating lease payments in respect of A ELLSTHERS

rented premises 769.1 816.7
Depreciation of property, plant and equipment  #2 - = MR EHITE 419.6 383.4
Depreciation of investment properties B EITE 71 7.1
Amortisation of land use rights -+ 3 {55 PR A A 6 7.2 6.8
Amortisation of other intangible assets Hib B ESHE 27.7 24.9
(Reversal of) allowance on inventories GFERE (BE)EH GIAHEEXEA)

(included in cost of goods sold) (153.2) 4.8
(Reversal of) allowance for doubtful debts AR (BB 26 (1.3) 4.7
Fair value gain on gold loans =R EENQTFENKR

(included in cost of goods sold) (FrASHERARA) (205.9) (10.3)

6. Taxation 6. HiIE
Six months ended 30 September
BZE9IA30HLKEA
2018 2017
HK$ million HK$ million
(unaudited) (unaudited)
BEET BEERT
(REBER) (REBER)
The taxation charge comprises: HIERZ B
Current tax: BNEARRIR -
Enterprise Income Tax (“EIT") in R B A O S PR AS R
Mainland China 455.8 359.4

Hong Kong Profits Tax EBRER 247.6 190.2

Macau complementary tax SRPIFTSHIEE 23.0 17.1

Taxation in other jurisdictions HA EDEM R 2 B8 2.4 0.2

728.8 566.9
Deferred tax (credit) charge (note 10) EEFIE (e ) A (FEE10) (9.3) 95.2
Withholding tax™ JEMELM 8.6 12.6
728.1 674.7

(1) Withholding tax mainly represents withholding tax on intra-group licence income and

interest income from Mainland China.

(1) FEMHREBEEEAR RS EAEEERA R SKRASGER
Bt o
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Taxation (continued)

Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

Under the Enterprise Income Tax Law (the “EIT Law") of the
People’s Republic of China (“PRC") and Implementation
Regulation of the EIT Law, the tax rate of the subsidiaries in
Mainland China is 25.0% for both periods.

For certain subsidiaries of the Company in Mainland China,
they are entitled to the tax incentives in connection with the
development of the western part of Mainland China. The
applicable tax rate is 15.0% for both periods.

Macau complementary tax is calculated at the maximum
progressive rate of 12.0% on the estimated assessable profit
for both periods.

Earnings per Share

The calculation of the basic earnings per share for the period
is based on the consolidated profit attributable to
shareholders of the Company for the period and on the
10,000,000,000 (six months ended 30 September 2017:
10,000,000,000) shares in issue during the period.

Diluted earnings per share is the same as basic earnings per
share as there was no potential ordinary share dilution during
both periods.

BilE =)
BB TS T3 W B HA R A A 5t R B R F3%
16.5% FiKFE -

REBEREARANMECZMRETOEREE A
8 rh B3 B R B R M 0 B R 19 R
25.0% °

ARBETHEFEAOMEARZETEAM
PR AR AR IRER - MIESARERH
%195%15.0% °

B P FTAS 7 ST ) 1 R 118 HA 3 B i B ER 5 )
BESREHE12.0%H -

BikRF

HRSREARNBENARFBREIEPNGEE
a A A K BB 2 17 7 £ 10,000,000,000 A%
(812017479 A30 B 1E7<fE A : 10,000,000,000

PROFTE -

F 74 i B H el 0 4 1 B AR B e - R
BEANESRERBMER o

Dividends ;45N
Six months ended 30 September
HZ9A30HIE<EA
2018 2017
HK cents
HK$ million per share HKS$ million
BEBT FREW BAEET
Dividends paid and recognised as RABEEN RERE
distribution during the period: DR ZBRE.
For prior year: FFEE:
— Final dividends — RHRE 1,500.0 10.0 1,000.0
— Special dividends — ERIRR B 3,000.0 20.0 2,000.0
4,500.0 3,000.0

On 29 November 2018, the directors of the Company have
determined to declare an interim dividend of HK15.0 cents
per share, totalling HK$1,500.0 million for the six months
ended 30 September 2018.

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG
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9. Movements in Property, Plant and 9. Y% WERREEH
Equipment
During the current interim period, the Group disposed of RAREAEAR - AEEHERmMAE24.3888
certain property, plant and equipment with an aggregate TT(EE2017F9 830 IENEA : 106 HEE
carrying amount of HK$24.3 million (six months ended 30 TLMETYE  BEREE - BEAMBHKIE5.0
September 2017: HK$10.6 million) for cash proceeds of BEBT(RE2017F9A830H 1E/<1@AH : 6.3
HK$15.0 million (six months ended 30 September 2017: BEABL) EATNEFEIEISEESL(H=
HK$6.3 million) resulting in a loss on disposal of HK$9.3 20179 A30HIEAEAR  43BEELERE) -
million (six months ended 30 September 2017: loss of
HK$4.3 million).
In addition, during the current interim period, the Group AN s AR HREARE - AE BB AEEL9118
acquired HK$491.1 million (six months ended 30 September EEIT(HE2017F9830H 15188 : 4493
2017: HK$449.3 million) of property, plant and equipment. BEBT)NME  BENEE -
10. Deferred Taxation 10. BEIE
The following are the major deferred tax (assets) liabilities RTAREERANARBERNEEREHIE(A
recognised by the Group and movements thereon during the EaEREEEE
period:
Unrealised Withholding
fair value taxon
changes  undistributed
of gold profits of
loans in bsidiaries in Unrealised Dep
Mainland Mainland profit on and
China China inventories ~ amortisation Tax losses Others Total
TERBES  FERBKE
REZRER AIRDKEN FE2
ATELD BB FERER REREH REEE Hty @t
HK$ million HK$ million HKS$ million HK$ million HK$ million HKS$ million HK$ million
BE#R BEAR BEAR BEER BE#RL BE#ET BE#L
At 1 April 2018 (audited) 12018%4 A1 0 (&%) 7.3 4138 (236.7) (20.8) (15.3) (20.3) 128.0
Charge (credit) to profit or loss (note 6) #1% (5t A) 182 (F1316) 63 378 (262) (6.3) (0.1) (208) (9.3)
Utilised during the period HREEA - (136.4) - - - - (136.4)
Currency realignment ERER (09 (32.7) 1.0 - - 2.7 (19.9)
At 30 September 2018 (unaudited) 201849 A 30 A (REEH) 12.7 280.5 (251.9) (27.1) (15.4) (38.4) (37.6)
The following is the analysis of the deferred tax balances for AR AR EREREAELIRERIBARDIT ¢
financial reporting purposes:
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
R2018F9 5300 20183 H31H
AEER BEET
(REER) (RER)
Deferred tax assets BEFIIEE E (332.8) (293.1)
Deferred tax liabilities BEFHIBAGE 295.2 421.1
(37.6) 128.0
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11. Inventories 1. 58
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
201849 A30H R20184F3 A31H
BEET BEET
(CREBER) (fRE&)
Raw materials for: FEATEMRIRME
Gem-set jewellery HRERIREED 6,115.6 5,064.2
Gold products HOEM 1,631.1 1,187.1
Platinum/karat gold products AL KEER 381.6 308.4
8,128.3 6,559.7
Finished goods: Rk
Gem-set jewellery IRESETR E 14,342.8 13,114.4
Gold products EEEM 11,570.9 10,632.2
Platinum/karat gold products e KEER 2,513.0 2,414.6
Watches Bk 1,801.2 2,096.7
30,227.9 28,257.9
Packing materials BEDE 127.6 111.8
38,483.8 34,929.4
The inventory balances as at 30 September 2018 included an 20189 A30H + 17 & 4 &4 £ 15 i (B 5K 18
impairment of HK$118.2 million (31 March 2018: HK$277.1 1182E&EBL(2018F3 A31H : 277.1 A &H
million). TT) e

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A
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12. Trade and Other Receivables 12. B 5 R H it EWFRIE
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
201849 A30H R20184F3 A31H
BEBT BEET
(CREBER) (BER)
Trade receivables B 5 REWGIE 3,625.3 3,393.8
Less: Allowance for doubtful debts R EEBREE (38.4) (42.4)
3,5686.9 3,351.4
Prepayments to suppliers ) 42 FE 7 ) TR SRR 553.3 422 .4
Deposits s 418.7 652.8
Other tax recoverables E b A = AR IE 2,026.8 1,836.1
Others Hph 65.3 147.3
6,651.0 6,410.0
The Group's sales to retail customers are mainly on cash AEEHTEEFPNHEENRE AT  MAET
basis. Sales to certain customers are on credit with credit EPRHERIARIERER - FEHRZR6MEA -
period up to 6 months. For sales through concessionaire RBEENHEEM S - AEE—MAFZSRKK
counters, the Group usually allows 30 days credit period to THAS0HMEEH -
these receivables.
The following is an aging analysis of trade receivables INTRIBEFEZEANZY  RREHRNEFHE
presented based on the invoice dates at the end of the WRTERIBRER D AT
reporting period:
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
R2018F9A30H R2018%3 A31H
BEER BEEBT
(REBEZ) (BER)
0 to 30 days 0Z230H 3,122.1 2,759.3
31 to 90 days 31290H 177.0 405.4
91 to 180 days 912 180H 165.6 170.1
Over 180 days 180 H A £ 122.2 16.6
3,586.9 3,351.4
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A B RN
12. Trade and Other Receivables (continued) 12. ESRHMBEWRIE @

As at 30 September 2018, included in the trade receivable
balances were receivables of HK$417.1 million (31 March
2018: HK$296.5 million) carrying a fixed interest rate of 6.4%
10 8.6% (31 March 2018: 6.4% to 8.6%) per annum.

Also, as at 30 September 2018, included in the trade
receivable balances were trade receivables with aggregate
carrying amount of HK$287.8 million (31 March 2018:
HK$186.7 million) which were past due at the reporting date.
The Group did not hold any collateral over these balances.

As at 30 September 2018, an allowance for doubtful debts of
HK$38.4 million (31 March 2018: HK$42.4 million) were
recognised based on expected credit loss determined by
reference to past default experience and a forward looking
analysis of the counterparty.

Ageing of trade receivables, based on the
invoice date, which were past due but not
impaired

M201849 A30R » it A& 5 M WF IR R T
BEF B EKRIARA71 B S B T(201843 A
318 :2965BBBT) - BEFHNENF64%
%£8.6% (20183 A31H : 6.4% £E8.6%) °

th4h - R2018F9 A 30 » 5 A E 5 EUFRIA
BHRNREANEaMNEREER28788 8
75 C (201843 A31H : 186.7BEEA L) « A&
B R S AR SRR A (R I 5 o

72018469 H30H 38418 & & /(201843
A31R :424B8BL) NERERDENSE
$77 B R D S M AT = 60 53 47 1 £ E T8
ERIRKIE T ATER -

RiIFEFR QY CBYERRENE S EK
AR ARES

At 30 September At 31 March

2018 2018

HK$ million HK$ million

(unaudited) (audited)

R2018F9H30H A2018%F3A31H

BEET BEET

(REEEX) (&)

91 to 180 days 91E180H 165.6 170.1
Over 180 days 180 B £ 122.2 16.6
287.8 186.7

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG



13. Bank Balances and Cash

During the six months ended 30 September 2018, bank
deposits carried interest at the prevailing market rates of
about 0.01% to 5.25% (31 March 2018: 0.01% to 5.75%)
per annum.

As at 30 September 2018, the Group's cash and cash
equivalents denominated in Renminbi (“"RMB") were
HK$2,913.6 million (31 March 2018: HK$5,317.6 million). The
RMB is not freely convertible into other currencies, however,
under the PRC's Foreign Exchange Control Regulations in
Mainland China and the Administration of Settlement, Sale

Notes to the Condensed Consolidated Financial Statements
RS BTSRRI EE

13. SRITHBRIAE
HZ=2018FE9A30R LA BITHERILE
BmiBEMNENF40.01%E5.25% (20184 3
A31H : NF0.01% £5.75%) &

M2018F9A30H - "EEZARBIIENE
e RESEEYWR2913.6 BB HT(2018F3 A
31H :5317.6 ABEIT) - ARBTAI BB
REMER AT - RIFR P B A BEINE
ERGOINAEE  SERNEEERE  A5H
BEFEBEAHRITETINERED  BARKE KR

and Payment of Foreign Exchange Regulations, the Group is BYNEE o
permitted to exchange RMB for other currencies through
authorised banks to conduct business in foreign currency.
14. Trade and Other Payables 14. BESRHEMEMRIE
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
R2018F9H30H 201843 A31H
BEET BEBT
(REER) (BER)
Trade payables Z S EMNFIE 619.6 470.6
Contract liabilities AHAaE 1,108.9 867.0
Deposits received from franchisees BMEERE P WEARE M
and customers!" 5,903.6 5,268.2
Accruals ExtER 439.3 429.6
Accrued staff costs FEEHB TR 610.0 562.2
Other tax payables H A I HiE 3334 464.5
Interest payables FERHFS 7.0 4.1
Others Hib 288.1 292.4
9,309.9 8,358.6

(1) This mainly represents deposits made by franchisees in Mainland China for the
consigned products. The amounts are unsecured and interest-free.

1) EBRFERGMBERZKFEEREIXNNES - ZRAR
EIERARS -
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14. ESRHMEMRIE @
AEE—REHEINESNEERANTIERE
180T E - LT ABRBEZHZAHR2INNSHRE
HIRME B ER ZRIBERBRER DT ¢

14. Trade and Other Payables (continued)
The Group normally receives credit terms of 7 to 180 days
from its suppliers. The following is an aging analysis of trade
payables presented based on invoice date at the end of each

reporting period.

At 30 September At 31 March

2018 2018

HK$ million HK$ million

(unaudited) (audited)

20189 A30H 201843 A31H

BEET BEERT

(REER) (BER)

0 to 30 days 0Z30H 596.1 440.3
31 to 90 days 31£90H 14.2 12.7
91 to 180 days 91£180H 0.9 7.0
Over 180 days 180 H A E 8.4 10.6
619.6 470.6

The Group has recognised the following revenue-related

AEEERATIAREXENAE:

liabilities:

At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
H201849H30H H201843H31H
BEBT BAEERT
(REEEX) (BER)

Contract liabilities: EHEE:
Customer loyalty program e8:tE 106.1 68.3
Receipts in advance TEUR R IE 1,002.8 798.7
Total contract liabilities EHEEERE 1,108.9 867.0

Hg BE 8 RFRWHRIBABEN S WA EAERT
() FEETE R — 20 K (i) B 082 R & P YR
EIESH—E S °

Contract liabilities in relation to customer loyalty program and
receipts in advance were previously presented as part of (i)
accruals and (ii) deposits received from franchisees and
customers.

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A



15. Bank Borrowings

Notes to the Condensed Consolidated Financial Statements

15. $RITER

ARG S B BRRME

At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
7201859 H30H 7A2018563 H31H
BEET BEET
(REER) (fB&%)
Unsecured bank loans J|EARITER
The carrying amounts are repayable!™: BREERIA T EAEERED -
Within one year (current) —ERNGREY) 8,283.0 5,823.0
More than one year, but not exceeding —FLAL - BTEBBRE (GERE)
two years (non-current) 1,500.0 2,100.0
9,783.0 7,923.0
(1) The amounts due are based on schedule repayment dates set out in the loan (1) BIEAFET AR BEFTEE BIE R A B AKE -

agreements.

As at 30 September 2018, bank borrowings carried variable
interest rates of 0.6% to 0.9% over the Hong Kong Interbank
Offered Rate (“HIBOR") per annum (31 March 2018: 0.6%

to 0.7% over HIBOR per annum).

As at 30 September 2018, the range of interest rate on bank
borrowings was 2.2% to 2.9% (31 March 2018: 1.3% to

1.8%) per annum.

hN0.6% £0.7%) °

1.8%) °

R201849 A30R « RITEFIRF B F M K&
B FNXAERRITRZEREM0.6%E0.9%
(20183 A31 B : FMEHEFBRITRAERFE

R201849 H30R - ARMRITERMFN XN
F22%%2.9% (20183 A31H : 1.3% =
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16. Gold Loans 16. E&EE
Gold loans are borrowed to reduce the impact of fluctuations ERESEEENERBERESFEYESEBR
in gold prices on gold inventories. The amounts represent WENHRE - ZRIEYIRRITER - MENFIE
borrowings from banks and the amounts payable are pegged B EREY o
to gold prices.
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
R2018%F9H30H 20183 A31H
BEET BEERT
(REBEZ) (BER)
Financial liabilities at fair value through ROFEFABRENSRMEE
profit or loss
Gold loans to be repaid by cash BAR S EENESEE 2,835.0 1,688.8
Liabilities at fair value through profit or loss ZAFEFABENERE
Gold loans to be repaid by physical gold BB EESEEN=SEE 4,171.0 3,646.6
7,006.0 5,335.4
As at 30 September 2018, the gold loans carried fixed M2018F9A30H L BEIREEFHE0.8%
interest rates of 0.8% to 2.3% (31 March 2018: 0.9% to £23%(2018%3AH318 : 0.9% £2.4% )58 -
2.4%) per annum, with original maturity of 1 week to 6 BREHE AR BRE1EHE61EA (201843 A
months (31 March 2018: 2 to 7 months) from date of 318 :2&7M@AR) -
inception.
17. Share Capital 17. &&
Nominal value Number of shares Amount
HE RHEHE &8
HK$ HKS$ million
BT BEET
Authorised: JATE
At 1 April 2017, 31 March 2018, R2017F4/818 -
and 30 September 2018 20183 A31HK
201849 A30H 1.0 50,000,000,000 50,000.0
Issued and fully paid: BEITRAR
At 1 April 2017, 31 March 2018, M201764H/18 -
and 30 September 2018 20183 A31H K
20189 A30H 1.0 10,000,000,000 10,000.0

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG
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18. Operating Lease Commitments 18. EEHERIE
The Group as lessee: AEEEBEBA :
At the end of the reporting period, the Group was committed REEEAR  NEBAZSBIET BN LEE
to making the following future minimum lease payments, HER TR BHEE Y MR RKFERS (FEEAR
which represent lease payments of its rented premises, MENES)WT :
under non-cancellable operating leases, which fall due as
follows:
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
20189 A30H R2018F3A31H
BEET BEER
(REER) (RRER)
Within one year —FR 1,222.0 1,177.6
In the second to fifth year inclusive FZERF (BREEEMSF) 1,132.1 1,248.0
Over five years REFAE 338.6 376.6
2,692.7 2,802.2
Majority of leases were negotiable and rentals are fixed for ABAMLHER R —FE=FAHEET
lease term ranging from 1 year to 3 years. %o
There were certain lease arrangements for rented premises, RIBETRBEMENEE LY - REBFAGET
according to which the Group is committed to pay either HKEERESFEIREGAHEKTEENE A
minimum guaranteed amounts or additional monthly SMIR
payments determined based on monthly sales levels.
The Group as lessor: AREEBHBEA :
At the end of the reporting period, the Group had contracted RMEER - AEEEMEFAAFTHEONRREE
with tenants for the following future minimum lease HET -
payments:
At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
20189 A30H 201843 A31H
BEET BEET
(REER) (RRER)
Within one year —FR 1.0 9.6
In the second to fifth year inclusive FZERF (BREEEMSF) 31.2 -
42.2 9.6
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19. Capital Commitments

BEXAiE

At 30 September At 31 March
2018 2018
HK$ million HK$ million
(unaudited) (audited)
7201859 A30H R201853 A31H
BEET BEET
(CREBER) (fRE&)
Capital expenditure contracted but not provided FtUFEDE - B RRED T4
for in respect of the acquisition of property, BREBENEARFES
plant and equipment 384.2 262.0
20. Fair Value Measurements AFEE
Fair value of the Group’s assets and liabilities RBREEHEELUAFHIENEIEEEE
that are measured at fair value on a recurring REBEZAFE
basis
Some of the Group's assets and liabilities are measured at AEBETEERABENSREARZATFER
fair value at the end of each reporting period. The following B FREJEBUNNETZEEERE %Ai
table gives information about how the fair values of these @E’Jéﬂ(tﬁ%ﬁﬁﬁﬁﬁfﬁ&ﬁ&ﬁ)\ﬂ ) s

assets and liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the level
of the fair value hierarchy into which the fair value
measurements are categorised (Levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is
observable.

e Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

e Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG
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20. Fair Value Measurements (continued) 20. AFEFE=
Fair value of the Group’s assets and liabilities REEHEEUATEAENAEBREE
that are measured at fair value on a recurring REBEZATEHE @
basis (Continued)
The following table provides an analysis of assets and TR VRERZ BEZEATFEAEEERARE
liabilities that are measured subsequent to initial recognition DT » DR A ER AT EZED BE 1234

at fair value, grouped into Level 1 to 3 based on the degree
to which the fair value is observable.

Level 1 Level 2 Level 3 Total
E1R HE24% $E3% EE ]
HK$ million HK$ million HK$ million HK$ million
BEETT BEAET BEET BEERT
At 30 September 2018 A 201859 A30H
(unaudited) (REEFEZ)
Asset BE
Financial assets at fair value BRAFEFAERR
through profit or loss TRIEE - - 1.1 11.1
Liability =0
Gold loans to be repaid by cash B SEBERN
BEoEE - 2,835.0 - 2,835.0
Gold loans to be repaid by BUEBESEEN
physical gold =HeEE - 4,171.0 - 4,171.0
At 31 March 2018 (audited) M 201843 A31 B (KHF%)
Liability 8E&
Gold loans to be repaid by cash ARG EER
=HeEE = 1,688.8 - 1,688.8
Gold loans to be repaid by BAEREZSEEN
physical gold =HeEE - 3,646.6 - 3,646.6
The directors of the Company consider that the carrying RATBESZRE  HERGA TSRz ITENK
amounts of financial assets and financial liabilities measured A ENSREENSHABGEZERERENT
at amortised cost in the condensed consolidated financial BMEE -
statements approximate their fair values.
There were no transfers between level 1, 2 or 3 during the AR E 1~ 28 3R 2 BT miEik o

period.
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80 Notes to the Condensed Consolidated Financial Statements
RS B IS IR R M=

21. Related Party Transactions 21. BBt AR S
Other than the transactions and balances disclosed MERRG A M EREANE M T IRENR S M
elsewhere in the condensed consolidated financial N REBE RN NIEE RS -

statements, the Group had entered into the following related
party transactions during the period:

Six months ended 30 September

BZE9IA30HLKEA
Relationship Nature of transactions 2018 2017
BAZ& REME HK$ million HK$ million
(unaudited) (unaudited)
BEET BEER
(REER) (REERK)
Entities in which certain directors!" Advertising expenses
of the Company have BERAX 2.9 3.6
beneficial interests Concessionaire fees in
AARETFES VRETHENEE department stores
BERARIBESK 37.1 28.9
Rental expenses
HefX 85.7 88.7
Non-controlling shareholders of Concessionaire fees in
subsidiaries department stores
BB 2 RIS AR AR R BERARIBEDRK 2.7 35
Franchise sales
hnERSHE 9.8 6.3
Entities in which a close family Engineering services fee
member of certain directors TiRRGE 1.8 1.8
of the Company has control Rental expenses
AARETEZVRARRBRERES e 12.4 12.4
PR B a8 Marking Fee
FLEM 14.1 56.0
(1) The directors also have beneficial interests in the Company. (1) EREFTEEARANZ S

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG



ADDITIONAL INFORMATION

A B ORE

Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.15
per share, amounting to approximately HK$1,500 million, to
shareholders whose names appear on the register of members of
the Company on Friday, 14 December 2018. The interim dividend is
expected to be paid on or around Monday, 24 December 2018.

Review of Interim Results

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six
months ended 30 September 2018 and discussed the financial
related matters with the management. The unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2018 have been reviewed by the Company’s
auditor, PricewaterhouseCoopers, in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”.

Corporate Governance Practices

During the six months ended 30 September 2018, the Company
was in full compliance with all applicable principles and code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules (the “Model Code").
Having made specific enquiry with all directors, the directors
confirmed that they had complied with the required standard set
out in the Model Code and the Company's code of conduct during
the six months ended 30 September 2018.

Additional Information
HipE s

chEARE 2

EESHRAN2018FE12 4148 (EHRH) ZHAR
AR A MAR RS RSR01GB AT RS - &3
#1,600 BEBTT ° BFHE20185 12 24 B (BH—)
HATEIR PR E -

ERPHES

HEHZEGEEMHZE 201849 A30H L/ @A KL
ERERRAMBHRRNTPRE - YERETBEHLR
BN MBERER - AEBBZE2018F9A30H IEX
8 ARERIZE RS P RMER LN RN X
BB G F R B iR REFR =R 241055 [ E
BRI BEIMITH B IS AR 1T -

EEELRRES
BE201859A30R LAEAMY  ARA-H2E
25 L7 A 68 14 57 B 3 EOA ST AU TR A R
AR TR -

ESETHESFXS
ARFEHEFRTES X PRBERTER LT
4% 1057 8 L 5 34T A B BRITES X BROBETA
(MEEFRI ) R TRl - AAT A2 BEF(FL AR
Bk EEERBE 201849 30 A 175 (@ A HH
B IETRIRA R TR T RIFTSA ST R -
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Additional Information
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Employees and Remuneration Policy

As at 30 September 2018, the Group had a total of approximately
30,000 employees (31 March 2018: approximately 29,200) in
Mainland China, Hong Kong, Macau and other markets.

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and the
performance of the Group and individual staff (including directors).
The remuneration policy and remuneration packages of the
executive directors and members of the senior management of the
Group are reviewed by the Remuneration Committee.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company's listed securities during the
six months ended 30 September 2018.

Share Option Scheme

A share option scheme (the “Scheme") was adopted pursuant to a
shareholders’ written resolution of the Company passed on 17
November 2011. No options have been granted, exercised or
cancelled under the Scheme since its adoption up to the date of
this interim report.

Directors’ Interests in the Shares, Underlying
Shares and Debentures

As at 30 September 2018, the interests and short positions of the
directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which have
been notified to the Company and Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were recorded in
the register as required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and Stock Exchange
pursuant to the Model Code set out in Appendix 10 to the Listing
Rules were as follows:

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG

/& & %0 37 BN B3R
R2018%9A30R - AKEMAETEN - & - AP
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Rz eFa

Number of shares

Long position in shares

RHBHE

Personal Spouse Corporate Approximate %

interests interests interests Total  of shareholding

B AR EEER EEER & BREXMEIL
The Company (ordinary shares AAB(SREE

of HK$1 each) 1EBTNEBR)
Mr. Wong Siu-Kee, Kent =RELE 12,000 12,000 0.0%
Dr. Cheng Chi-Kong, Adrian BEmE L 20,0001 20,000 0.0%
Mr. Cheng Ping-Hei, Hamilton EDIRER St 4,800 4,800 0.0%
Mr. Chan Sai-Cheong [Rud=Pte 12,000 12,000 0.0%
Mr. Suen Chi-Keung, Peter BERTE 3,600 3,600 0.0%
Mr. Chan Hiu-Sang, Albert PREEAE L& 12,000 12,000 0.0%
Mr. Liu Chun-Wai, Bobby BiRREE 12,000 12,000 0.0%
(1) These shares are beneficially-owned by a company which is wholly-owned by Dr. Cheng Chi- (1) ZERMBEBEAELIEEBEEN—RARESES

Kong, Adrian

Substantial Shareholders’ Interests in Securities

As at 30 September 2018, the following persons (not being directors

FERFNEFNER

M2018F 9 A30R - RIFEFHH Kk K 1§55 336 {578
FENZLMARENUATALT(EFARTESN &
BITHAR) FrEa AN A R0 RAA B IR0 MRS 30K
BT ¢

or chief executives of the Company) had the following interests or
short positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of the
SFO:

Long position in shares

RixB R

Number of shares

RHEE

Beneficial Corporate Approximate %
Name interests interests Total of shareholding
“218 HEERD EEER il BFRENEDL
Cheng Yu Tung Family (Holdings) Limited 8,933,937,400  8,933,937,400 89.3%
Cheng Yu Tung Family (Holdings Il) Limited 8,933,937,400  8,933,937,400 89.3%
Chow Tai Fook Capital Limited 8,933,937,400 8,933,937,400 89.3%
Chow Tai Fook (Holding) Limited /&A% (28%) BR A A 8,933,937,400 8,933,937,400 89.3%

Note:  As at 30 September 2018, Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung
Family (Holdings II) Limited held approximately 49.0% and 46.7% interest in Chow Tai Fook
Capital Limited respectively, which in turn held an approximately 81.0% interest in Chow Tai
Fook (Holding) Limited and accordingly each of Cheng Yu Tung Family (Holdings) Limited,
Cheng Yu Tung Family (Holdings Il) Limited and Chow Tai Fook Capital Limited is deemed to
have an interest in the shares of the Company held by Chow Tai Fook (Holding) Limited. Chow
Tai Fook (Holding) Limited held 8,933,937,400 shares of the Company directly as at 30
September 2018.

fifiE : 7201849 A30H ' Cheng Yu Tung Family (Holdings) Limited &
Cheng Yu Tung Family (Holdings Il) Limited& B 7 Chow Tai Fook
Capital Limited % Bl #f 5 #749.0% #146.7% 4% % * i Chow Tai Fook
Capital Limited B 5 B A8 (F28%) AR D AIHF B 4781.0% 5 - At
Cheng Yu Tung Family (Holdings) Limited * Cheng Yu Tung Family
(Holdings II) Limited & Chow Tai Fook Capital Limited#&1& A1 BAE (12
B)BRDRFFADRAROHEAER - MAKEER) BRIAR
201849 A 30 B BIE # #5472 7] 8,933,937,400 Ak AR 15 °
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Update on Directors’ Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the directors since the date of the Company’s
Annual Report 2018 are set out below:

Dr. Cheng Chi-Kong, Adrian has been appointed as a non-executive
director of New Century Healthcare Holding Co. Limited with effect
from 1 June 2018.

Dr. Fung Kwok-King, Victor has resigned as a non-executive
director of Trinity Limited with effect from 6 August 2018.

Dr. Or Ching-Fai, Raymond has ceased to act as an independent
non-executive director of Industrial and Commercial Bank of China
Limited since 31 October 2018 due to expiration of his term of
office.

Mr. Cheng Ming-Fun, Paul had retired as an independent non-
executive director and deputy chairman of the board of Esprit
Holdings Limited with effect from the conclusion of its annual
general meeting held on 5 December 2018.

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG

ESEAEN
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REEEA

INFORMATION FOR INVESTORS
BE # H Al

Investor Calendar BEEB

FY2019 interim results announcement 2019 B EEPHALEE N
29 November 2018 20184 11 A29H

Closure of register of members EENERNBRELTFE
14 December 2018 201812 A 14 RH

Payment of interim dividend kEEhER B

on or about 24 December 2018 20184 12 A 24 Bk A%
Share Information B & ¥

Company name AT

Chow Tai Fook Jewellery Group Limited BARE®RESEEERAR
Listing Lt

Hong Kong Stock Exchange BSHE T

Stock code s 13 1K 5%

1929 1929

Listing date tHBEE

15 December 2011 20114128 15H

Board lot size BFEEERM

200 shares 200 iz

Issued share capital as at 30 September 2018 201859 30 HERITIRE
10,000,000,000 shares 10,000,000,000 fi%

Index constituent R 13 B

Hang Seng Composite Index BAEMREFEE

Hang Seng China (Hong Kong-listed) 100 Index BAEFE(FHET) 1005E&
FTSE Asian Retail Index ERTMNTEFEEHR

Hang Seng High Dividend Yield Index [EEXN IS

Hang Seng SCHK High Dividend Low Volatility Index 18 4 B IR = AR BB R B 5 8L

Hang Seng Corporate Sustainability Benchmark Index 1BAE R FHE SRR
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REEEH

Shareholder Services

R R AR5

For matters relating to your shareholding such as transfer of
shares, change of name or address, and loss of share certificates,
please write to our Hong Kong Branch Registrar:

Tricor Investor Services Limited
Level 22, Hopewell Centre
183 Queen's Road East

Hong Kong

Tel: (852) 2980 1333

Fax: (852) 2810 8185

e-mail:  is-enquiries@hk.tricorglobal.com

Shareholders can obtain the annual/interim report of the Company
by writing to our Hong Kong Branch Registrar, or access the
electronic version from our company website.

BH BTHRRES - MRGEE  EUEL R
MELRE  FUAEES LBARFOEERBBOE
A

EEBESHFELARAR

BE

EEABR1835%

SR 2218

TG0 (852) 2980 1333

8 :  (852) 28108185

FH : is-enquiries@hk.tricorglobal.com

RETEAEES AR ERPNEBRGBEEEAE
AR D RIMER, RS - KRR 4B
MEETHR -

Investor Relations

REERR

For more information about the Group, please visit

corporate.chowtaifook.com

or contact our Investor Relations and Corporate Communications
Department at

38/F, New World Tower

16-18 Queen's Road Central, Hong Kong

Tel: (852) 2524-3166
Fax: (852) 2526-9178
e-mail:  ir@chowtaifook.com

BRAREKERFE  FRE

corporate.chowtaifook.com

BRI IRE R RO R A EPIRAR

BBERANET 16-185%

it R K= 3818

B (852) 2524-3166
B8 : (852) 2526-9178
FEH :  ir@chowtaifook.com

General Information

—REH

Headquarters and principal place of business
in Hong Kong

33/F, New World Tower

16-18 Queen's Road Central, Hong Kong

Registered office

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

BMREEETEEEME

BBERANET 16-185%
it RAE 3318

M E R

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Chow Tai Fook Jewellery Group Limited FEARBHRELEB AR QG
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GLOSSARY
i 3

THFY
IRERE EFF

2HFY
MRFEETHF

ASP
FHEE

Board
g

CIS
JENEAE

Company/Chow Tai Fook
ENNEIV PN =

Directors
£=

FY
HREFEE

Gem-set jewellery
REZEREH

Group
SEREE

Hearts On Fire

High-end luxury jewellery
HEHKE

Karat gold
K&

Listing Rules
ErRAl

Mainland China
B A i,

Mass luxury jewellery

g

TR

\

Glossary
AR

the first half of the financial year, six months ending 30 September
MBFEE F¥F -  BHE9A30HIENEA

the second half of the financial year, six months ending 31 March
MHRERET¥E  BZE3A31HIEREA

average selling price
FIHEER

the board of directors of the Company
RARERE

counter-in-shop in POS
REERANEEANEE

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
BAREHREEEFR AR (RO : 1929)

directors of the Company
RABES

financial year, 1 April of a year to 31 March of the following year
VMRFE 848 1BE2F3A31H

jewellery products made with diamonds and gemstones
BREANBEANEHER

the Company and its subsidiaries
RRA R REMEA R

Hearts On Fire Company, LLC.

jewellery products with a retail price of above HK$100,000 per piece
EHZTEBI08BTU LNKREER

jewellery products made from gold alloy
LAE & BIRKH) & i E &

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited
BEABERGARARZES EMHRA

the mainland of the People’s Republic of China
HREE AR A E A

jewellery products with a retail price ranging from HK$2,000 to HK$100,000 per
piece

BHEEENF2TAELE10BETNKREER
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Glossary
ik

020
BmERT

POS
TEH

Retail Sales Value/RSV
TEE

Same Store

&

Same Store Sales/SSS
BEHE

Same Store Sales Growth/SSSG
mEHEE &K

SFO

B M E D)

SIS
JEHRIE

Stock Exchange
B2 P

Tier I, Il, Il and other cities
—& - DR =B RHAMAET

online-to-offline
HBERZRT

points of sale
EmTEH

the sales at the ending price (VAT inclusive, if any), in respective functional
currencies, of products sold to customers in the POS network and other channels
REEHBPENEMRENTSHEERUEENEEBHENSKTEE (EEE
Bowma)E

self-operated POS existing as at the end of the relevant financial period and which
have been operating since the beginning of the prior financial year
BRI — AR FEEYEAENR BB BBRARNABTFNEETER

for THFY2019, the revenue from self-operated POS existing as at 30 September
2018 and which have been opened prior to 1 April 2017, measured at constant
exchange rates. Revenue from wholesale and other channels are excluded
2019 FEE LFFME » N2017F4 81 BATHZELR20184F9 A30 BINARER
MEETENNEXEB(RERERGE)  ETEENE R A RBNE K

a comparison between Same Store Sales of a particular period and sales from
comparable POS in the previous period, measured at constant exchange rates
LAE IR0 FEE 2 bE B 2 BRI Y (RIS $H 65 B T — BRI M Al L 2 E B IS

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEREDIE ST BEH REERD

shop-in-shop in POS
REERARERE

The Stock Exchange of Hong Kong Limited
ERBMERGMBRAT]

for the list of cities, please refer to the glossary of our FY2017/18 interim report
BRW TS 2H2017/2018 M B & [E FF HISR & By wl

Chow Tai Fook Jewellery Group Limited EABKEEEBR A A
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