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DEFINITION
BE

“Audit Committee”

[E%EEE]

“Board”

[EEg

“CG Code”
[ EAFH

“Company”/“China
Dredging ENV”
(A2 THEREZRE]

“Contractual Arrangements”

&R %5

“Director(s)”

(2%

“Group”

(A& E ]
“HK$”
[T

“Jiangsu Xingyu”/
“PRC Operational Entity”
GI&EF| THEEEER]

“Listing Rules”

[EmHR A

“Model Code”
(28]

“Mr. Liu”

M85l

“Ms. Zhou”
[Axz+t]
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the audit committee of the Company
RRREREES

the board of Directors

-

the code provisions as contained in “Corporate Governance Code and Corporate
Governance Report” set out in Appendix 14 to the Listing Rules (as amended from time to
time), which are adopted (with modification) by the Board as its corporate governance code
ER A S T PR E Y [ F B e PRI R b B AW E | AT A A <P B & S (R
RER])  EEg D WIMEIIRAEREREE AT

China Dredging Environment Protection Holdings Limited
PEEZRRERER QA

a series of contracts, pursuant to which all economic benefits and risks arising from the
business of Jiangsu Xingyu are transferred to Xiangyu PRC, details of which were set out in
the prospectus of the Company dated 8 June 2011

—RINEH BRIGEFNEBIELAN —UEENaRARAIEREANFTH
CHEERARRIBRAZE——FXXAN\BHNBRER

director(s) of the Company

RARESE

the Company and its subsidiaries
RATRREMEB AR

Hong Kong dollars, the lawful currency of Hong Kong
BT BBEEEY

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
THAFEREEARQRIBIGEFTEZERAR)  AAR—MH2EWE QA

Rules Governing the Listing of Securities on the Stock Exchange (as amended from time to
time)
B R FTES EMRA (AR ERT)

13

Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (as amended from time to time)

EHRAMETAEN LTETAESETESFRINEETA (B IREEF)

Mr. Liu Kaijin, chairman and an executive Director (who is the spouse of Ms. Zhou)

IERVTEZIRELE(RAXL ZERRE)

Ms. Zhou Shuhua, an executive Director (who is the spouse of Mr. Liu)

HTERARELRE (RAIKEZERB)

TERAZBRERERQATA —E-AFHHAEKES



DEFINITION
B

“Nomination Committee”

REZEE]

“PRC”
[HE]

“Remuneration Committee”

FHEESE

“Reporting Period”
[ EHMH]

“RMB”
[AR¥]

“SFO”
[BHREBAEEA
“Shareholder(s)”

MR 3R]

“Share(s)”
[ 17 ]

“Share Option Scheme”

[ B8 MRSt 8]

“Stock Exchange”
[ B 32 7 |

“Xiangyu PRC”
(AFhE]

* For identification purpose only

Eas)
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the nomination committee of the Company

ARARREBERE

the People’s Republic of China
HEE AR

the remuneration committee of the Company
RARRFHMEES

the six months ended 30 June 2019
BHE-_Z—-NFA=1+HI1EEAR

Renminbi, the lawful currency of the PRC
AR  REEEEY

the Securities and Futures Ordinance (Cap 571 of the Laws of Hong Kong) (as amended
from time to time)
BB EMNESTIEZF KBGO (K TRIEED)

shareholder(s) of the Company

EN/NES )i

ordinary share(s) of the Company
RRAF 2 E@ER

the share option scheme approved by Shareholders on 24 May 2011
BMER-_Z——FRA - TWBE&EZERETS

The Stock Exchange of Hong Kong Limited
EEBMERIMBIRAR

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-owned

subsidiary of the Company
TIHAFTERIREERRAF AR —HE2ENBE QA

TERABRRERARAFE —E-AFHHAEKES



GROUP CHART
RERBE

The following sets out the corporate structure of the Group as at 30 June
2019:

TEINRAEER=_ZE—NAFAA=THHN
R

China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)
FEGARRIERERAF

(RESHBEMAL)

80%

100% 100%

100%

Huaian Shi Xiangyu
Technology Microfinance Ltd.*

Power Wealth Group
(BVI) Limited

Xiangyu Dredging

Ever Universe Holdings Limited

3 . S . Company Limited (incorporated in the
(incorporated in the PRC) (incorporated in the . n o -
ERTATHE British Virgin Islands) “’g;"g;gfég%"’ B’g;‘é‘;gg‘;fgs)
SELESI AR AL (REREBRY) (HARERRBERAL)
(AR EIEEMARL) (REMEL B BEMA L) : N
[100%
Power Wealth
Engineering Limited
(incorporated in HK)
NEIRERAF
(AEREMARL)
[
100% 100% 100%
Jiangsu Xingyu Holdings Group Ltd.*  VIE Contractual Jiangsu Xiangyu Jiangsu Xiangyu Million Able
(incorporated in the PRC) Arrangements Port Constructing Water Management International Limited
(Note 1) (Note 2) Project Administration Co. Ltd.* Company Limited* (e e )
IHBEFEREBERAD 0 ------------- (incorporated in the PRC) (incorporated in the PRC) Eﬁ% BRAR
(AREEMARL) AR SIHATHREIREEERAF SIHATKBERAT (%%&ﬁﬂﬂﬁ;ﬁ)
(B&E) BRENRY (RAREEMAR L) (R Bl L) A
T (BEE2)
51% [ [ 100% | 100% 100% 100%
9 9 Jiangsu Xingyu 0 n a A Jiangsu Xiangyu Environment
Jiangsu Jiaolong Salvage . . Jiangsu Xingyu Jiangsu Lifu Infrastructure . m
Harbour Engineering Co. Ltd.* Engronmentsro't‘ezt'lon Commerce Co. Ltd.* Construction Co., Ltd.* Protgcllon Eqr_l&n:ent
(incorporated in the PRC) _ ompany Limite & (incorporated in the PRC) (incorporated in the PRC) _ Company Lid.
TREET NG IRERAT {incorporated in the PRC) TRESHHERALA T8 EERREREERAT (incorporated intheRRC)
(RHBERAL) AEERTRL AT A (RREEEMA) (AREIRRAY) RE AL AT IR
A (R BIZERAL) nTE N (AREEMAL)
100% 100%
0 Jiangsu Xiangyu Environmental
Jg:g;z:;’g{%tﬁ?:gy Protection Industrx
(incorporated in the PRC) . Developmt?nl it
THRUSBEERAT (incorporated in the PRC)_
(REEEMET) IHATRREXRRARAA
hTE (RPEEMA L)
100%
YYancheng Juranzhijia Home
Building Material Commercial
Management Limited*
(incorporated in the PRC)
HERERZRRERM
HXEEERAR
(R B L)
Notes: B et
1. Mr. Liu and Ms. Zhou are the registered holders of the registered capital in 1. BEERAZTAIHEFIMEANER

Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu as
trustee for Mr. Liu.

2. On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou entered
into the Contractual Arrangements, pursuant to which all economic benefits and
risks arising from the business of Jiangsu Xingyu are transferred to Xiangyu PRC.

For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

OVERVIEW

The Group is primarily engaged in dredging business, which can be divided
into three main operating and reportable segments, namely, (i) capital and
reclamation dredging business (“CRD Business”); (i) environmental protection
dredging and water management business (“EPD and Water Management
Business”); and (i) other works operated in marine sites (“Other Marine
Business”). In addition, the Group has set up property management business
in respect of the management of Easyhome Yancheng Shopping Mall* (/= A
2 KB ) (the “Property Management Business”).

During the Reporting Period, the Group recorded a net loss of approximately
RMB25.3 million, as compared to a net profit of approximately RMB21.8
million for the first half of the year 2018. The Company recorded a loss
attributable to its shareholders of approximately RMB27.0 million for the
Reporting Period.

BUSINESS REVIEW

During the Reporting Period, the Group recorded a revenue of approximately
RMB270.4 million, representing a decrease of 23.2% from approximately
RMB352.1 million the same period last year. Gross profit was approximately
RMB30.5 million, representing a 66.7% decrease from RMB91.6 million the
same period last year.

The CRD Business is the Group’s core business. During the Reporting
Period, the Group continuously explored overseas markets and actively
undertaken several dredging projects in Bangladesh, Cambodia and Thailand.
The decreased revenue generated by such business segment was
attributable to the comparatively higher initial investment costs for the
expansion of these overseas projects while the production capacity has not
yet been unleased, which led to the decline in revenue and gross profit
margin of this business segment. Meanwhile, owing to the greater variations
in the volatility of new project construction conditions and the greater
uncertainty in collection of receivables in the industry, the Group adopts a
robust and prudent operating strategy to ensure an effective control of various
possible operational risks as well as to speed up the collection of receivables.

The EPD and Water Management Business segment is a business that the
Group proactively expands and develops. The Group recorded a decrease in
revenue during the Reporting Period, which was attributable to the slow
progress in implementing certain environmental protection dredging projects.
However, the gross profit margin generated from this business segment
increased, showing a growth of 4.1 percentage points to 34.7% over the first
half of the year 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

BUS'NESS REV'EW (Continued)

Other Marine Business refers to services including installation of wind power
generation equipment, bulk material hoisting and installation in dock and
bridge construction, underwater pipeline installation and other engineering
services. Due to the rapid development of the marine wind power
constructions in mainland China, the Group will continuously increase its
investment in the related equipment for the wind power constructions in order
to grasp more such business opportunities.

Easyhome Yancheng Shopping Mall, located in the core area of Yancheng
National High-tech Industrial Development Zone of the government
administration centre of Yandu District, Yancheng City, Jiangsu Province, the
PRC with a gross floor area of 75,600 square meters and used for
commercial leasing under the Property Management business, is a large
scale shopping centre themed on home building materials which mainly
provides customers with “one-stop” services for items such as furniture,
household products and furnishing and decoration materials. Currently,
Easyhome Yancheng Shopping Mall has approximately 100 tenants, including
renowned home furnishing brands Steel-Land (3% Z8#5), Cheers (£ 1),
M&Z Furniture (2 _FBR£), Landbond Minim (B FF>KfE) and Telonang (Z=F&7).
The Group hopes that, through the “Easyhome” brand and its business
model, we will gain popularity and raise brand influence, as well as obtain
long-term and stable rental income in order to provide steady cash flow
support for the Group’s further expansion of our environmental protection
business.

In addition to the operation and lease of the shopping mall, the Group also
commenced the construction of a 17-storey hotel with 200 guest rooms
located at the west of Caihong Road, Yancheng City, Jiangsu Province in the
year of 2016, with a gross floor area of 20,000 square metres. The related
construction work of the hotel is still progressing and is expected to be
completed by 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWE D

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group recorded a revenue of approximately
RMB270.4 million, representing a decrease of 23.2% as compared with
approximately RMB352.1 million in the corresponding period of 2018.

Regarding the CRD Business segment, the revenue generated during the
Reporting Period was approximately RMB80.7 million which represented a
decrease of 10.3% from the corresponding segment’s revenue in the
corresponding period of 2018. The decrease in revenue from the CRD
Business segment was primarily due to the difficulty to unleash the production
capacity in a short period as result of comparatively more preparatory works,
including the arrangement of the dispatch of vessels and lying of pipelines, at
the initial stage for the Group’s actively developed overseas projects.

Regarding the EPD and Water Management Business segment, the revenue
generated during the Reporting Period was approximately RMB29.6 million
which represented a decrease of 47.5% from the corresponding segment’s
revenue in the corresponding period of 2018. The decrease in revenue for the
Reporting Period was due to the slow progress of certain environmental
protection dredging projects.

Other Marine Business contributed a revenue of approximately RMB155.6
million to the Group for the Reporting Period, which represented a decrease
of 23.0% as compared with approximately RMB202.0 million in the
corresponding period of 2018. The decrease in revenue was mainly due to
the keen competition within the wind power field.

The revenue of the Property Management Business for the Reporting Period
was approximately RMB4.6 million, which represented an increase of 17.9%
as compared with approximately RMB3.9 million in the corresponding period
of 2018. Notwithstanding an income growth for such business, it could not
bring profit to the Group for the time being as it was still at the development
stage.

Operating costs and gross profit

The Group’s operating costs decreased by 7.9% from approximately
RMB260.5 million for the six months ended 30 June 2018 to approximately
RMB240.0 million for the Reporting Period.

The Group recorded a gross profit of approximately RMB30.5 million for the

Reporting Period, representing a substantial decrease of 66.7% as compared
with the six months ended 30 June 2018 of RMB91.6 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

FINANCIAL REVIEW (continueq)

Operating costs and gross profit (continued)

The segment gross profit margin of CRD Business decreased from 29.1% for
the six months ended 30 June 2018 to —1.3% for the Reporting Period, which
was mainly due to the comparatively larger initial investment costs and the
longer preparatory period for the overseas projects while the production
capacity has not yet unleased, resulting in the decline in the revenue and
gross profit margin for this business segment.

The segment gross profit margin of EPD and Water Management Business
for the Reporting Period was 34.7% which was higher than 30.6% for the
corresponding period last year.

The segment gross profit margin of Other Marine Business decreased from
17.8% for the six months ended 30 June 2018 to 4.1% for the Reporting
Period, which arose from the keen competition within the wind power field
during the Reporting Period.

As a result, the overall gross profit margin of the Group decreased from
26.0% for the six months ended 30 June 2018 to 11.3% for the Reporting
Period.

Other income

Other income decreased from approximately RMB6.0 million for the six
months ended 30 June 2018 to approximately RMB1.2 million for the
Reporting Period, which was mainly due to the absence of interest income in
respect of non-current trade receivables and government financial incentive
during the Reporting Period.

Marketing and promotion expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMB2.6 million representing an increase of 9.6% as compared
with approximately RMB2.4 million for the six months ended 30 June 2018,
which was mainly due to exploring the overseas projects.

Administrative expenses

Administrative expenses of the Group for the Reporting Period amounted to
approximately RMB26.2 million, representing a decrease of 10.8% from
approximately RMB29.3 million for the six months ended 30 June 2018. This
was mainly due to the saving in management expenses and the decrease in
the professional fees.

Finance costs

Finance costs was approximately RMB25.3 million for the Reporting Period,
which is nearly the same as that for the corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWE D

FINANCIAL REVIEW (continued)

Income tax expense

Income tax expense decreased from approximately RMB15.9 million for the
corresponding period in 2018 to approximately RMB2.1 million for the
Reporting Period.

Loss for the period

As a combined effect of the above, the loss for the Reporting Period was
approximately RMB25.3 million, representing a decrease of about 215.8% as
compared with a profit of approximately RMB21.8 million for the same period
in 2018.

Loss per share

Loss per share for the Reporting Period was RMB0.015 per share,
representing a decrease of about 207.1% as compared to earnings per share
of RMBO0.014 for the six months ended 30 June 2018.

Financial position

As at 30 June 2019, total equity of the Group amounted to approximately
RMB2,058.9 million (31 December 2018: approximately RMB2,088.6 million).

The Group’s net current assets as at 30 June 2019 amounted to
approximately RMB69.5 million (31 December 2018: approximately RMB30.9
million). The current ratio, which is calculated by dividing current assets by
current liabilities as at 30 June 2019 was 1.06 (31 December 2018: 1.03).

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In order
to achieve better cost control and improve the usage efficiency of funds, the
Group’s treasury activities are centralised and cash is generally deposited
with banks and denominated mostly in Renminbi and Hong Kong dollars.

Included in net current assets were cash and various bank deposits totaling
approximately RMB15.7 milion as at 30 June 2019 (31 December 2018:
RMB48.4 million).

The Group’s trade receivables as at 30 June 2019 increased by 1.1% from
approximately RMB1,035.7 million as at 31 December 2018 to approximately
RMB1,046.9 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

FINANCIAL REVIEW (continueq)

Liquidity and financial resources (continued)

As at 30 June 2019, total liabilities of the Group was approximately
RMB1,260.7 million, which is nearly the same as that for the corresponding
period last year. The Group’s gearing ratio (calculated by interest bearing
instruments (including bank borrowings, other borrowings and bonds payable)
divided by total equity) was 32.6% (31 December 2018: 32.0%).

Capital structure of the Group

The capital structure of the Group consists of debts, which include amounts
due to non-controlling interests of a subsidiary, bank borrowings, other
borrowings, the bonds payable and equity reserves attributable to owners of
the Company, comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. As part of
this review, the Directors consider the cost of capital and the risks associated
with each class of capital. Based on the recommendations of the Directors,
the Group will balance its overall capital structure through new share issues
and share buy-backs as well as the issue of new debts or the redemption of
existing debts.

Risk management policies

The Group in its ordinary course of business is exposed to market risks such
as currency risk and interest rate risk. The Group’s risk management strategy
aims to minimise the adverse effects of these risks on its financial
performance.

As most of the Group’s trading transactions, monetary assets and liabilities
were denominated mainly in Renminbi, which was the Group’s functional and
reporting currencies, and save for the bonds and certain bank borrowings
and balances denominated in United States dollars and Hong Kong dollars,
the foreign exchange loss recognised for the Reporting Period was
approximately RMBO0.8 million (30 June 2018: approximately RMB2.8 million).
The Group is giving full attention to respond to the related foreign exchange
rate risks.

As current interest rates stay at relatively low levels, the Group has not
entered into any interest rate hedging contracts or any other interest rate
related derivative financial instrument. However, the Group continues to
monitor its related interest rate exposure closely.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFNWE D

FINANCIAL REVIEW (continued)

Charge over assets of the Group

As at 30 June 2019, the Group’s bank borrowings were secured by charges
over certain dredgers and land owned by the Group, a property owned by a
company which Mr. Liu has beneficial interest, and personal guarantees by
Mr. Liu and Ms. Zhou. There were also intra-group charges between two of
the Company’s wholly-owned subsidiaries as a result of the Contractual
Arrangements, pursuant to which all economic benefits and risks arising from
the business of Jiangsu Xingyu have been transferred to Xiangyu PRC. The
Group also pledged over a dredger, an industrial premises located in Jiangsu
Province, the PRC and a residential property located in Shandong Province,
the PRC in favour of CITIC (as defined in note 2 to the financial statements)
and/or its affiliate.

Material acquisitions and disposals

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s securities.
Capital commitments and contingent liabilities

As at 30 June 2019, the Group had capital commitments of approximately
RMB66.2 million (31 December 2018: approximately RMB67.2 million) which
mainly included the construction cost of approximately RMB59.1 million for a
hotel.

As at 30 June 2019, the Group did not have any material contingent liability (31
December 2018: nil).

China Dredging Environment Protection Holdings Limited Interim Report 2019

B %5 [ B a)

AEEEERN

RZZE-AFAA=Z+TH REEHRTE
ENUAEERFANE TEZERM R i
HAELBAEREEN K RAMBEN—
BE W% DA R B 58 A I B 2 e (8 A B AR AR R
e ARAMBEEMBRARMES O L
(BB IHBEFNEBETRELEN —EEF
SmMEROERERNTHE) MELESEERIE
e REBIRACTIC (E&E R B HMERME2)
R/ EBBATEAR—EEZRM LRt E
TEHAEN M ITEMERGCRPEILREH
—REEWEERER-

EXRBEERHESEHE

RABREHHE ARFARENBARABER
B HESABEOEAARAES-

EXARERIARER

RZZE—NEFEXRNAZ+AH REBHE AK
WA ANRKE6200000T( - — N\ F+
—A=+—8: 48 AR®67,2000007T) * &
FPEEZERE—HBEENEEREANHDARE
59,100,000 7T ©

R-B—AEXAZ+E ARELHEF
EARARECE-NFE+-B=+—8:
M) o

7

13 HEERBRZRERAT —S-NEFHHRS



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DN

PROSPECTS

Looking towards the future, the Group will carry on with its efforts to enhance
the effectiveness of its dredging business and expects to bring reasonable
returns through obtaining more works contracts by virtue of our rich
construction experience on dredging projects. Following the commencement
of the overseas construction projects, it is expected that the Group will have
more overseas market opportunities.

For capital operation, based on the progress of its substantial construction
projects including the operating progress of the overseas projects, the Group
will actively identify and materialise healthy and feasible financial plans, thus
strengthening the flexibility of capital resources and enhancing the capital
structure of the Group, so as to satisfy, support and meet the Group’s
business development. Meanwhile, the Company will continue to seek
opportunities to raise additional funds to redeem the relevant Bonds (as
defined in note 20 to the financial statements). When there is any material
development made, the Company will timely inform the Shareholders and
potential investors.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2019, the Group had a workforce of 612 employees (31
December 2018: 567). Total staff cost for the Reporting Period was about
RMB19.8 million (30 June 2018: approximately RMB16.4 million). The
Group’s remuneration policy is basically determined by the Directors, based
on the performance of individual employees and the market conditions. In
addition to salaries and discretionary bonuses, employee benefits included
pension contributions and options which may be granted under the share
option scheme (under which options to subscribe for shares of the Company
that could be granted to independent non-executive Directors would be
subject to the applicable conditions and independence restrictions as set out
in the Listing Rules). The Group also provides on-going training to its
employees.
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DISCLOSURE OF INTERESTS AND

OTHER INFORMATION
EaRBEREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, the Directors and the Company’s chief executive, and
their respective associates had the following interests in the Shares and
underlying shares of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO) or pursuant to the Model
Code, or were required to be entered in the register kept by the Company
pursuant to Section 352 of the SFO:

Interests in the Shares and the underlying Shares

ESRIFETHAERRAG
RHEBROHNEZERAR

RZFE-AFRAA=Z+H EFERARAE
BTRABRBEEEANHEALIRAAA
EERBZEZE(EEREFLBAE K EXV
IR RAAERD S EAEREE LY
HIRPIEXVERET7 R85 A (B IF M SRR E
EHEGRINZERXEEFERRR/ERN
Bz lORB)RIREFETAAMNGARR R
BERA - R BE S MR RG] F3521% AL

BRARRMEENECMHERNT

T B 17 52 AH BA R 40 BY R 2

Long position

wR

Approximate
percentage of
total number of

Total number Shares and

Number of Number of of Shares and underlying Shares
Name of ordinary underlying underlying in the issued
Director Capacity Notes Shares Shares Shares share capital
IR 14 & AH B IR 17
BB BT
B4 & A B &N}
= i-87) Wi EHBEREBE HEROGHAE R EE BREDL
Mr. Liu Kaijin Interest in controlled corporation 7 351,600,000 — 351,600,000 19.82%
2L E REEEE 8w
Beneficial owner 35,559,000 — 35,559,000 2.00%
EmlB A
Ms. Zhou Shuhua Interest in spouse 2 387,159,000 — 387,159,000 21.83%
B EE 4+ B (8 7 2
Mr. Wu Bin Beneficial owner 7,218,000 14,780,000 21,998,000 1.24%
o, 58 & EmlEB A
Mr. Wu Xuze Beneficial owner — 14,780,000 — 0.83%
RIBZSEHE EmEA A
Notes: B i
1. Mr. Liu is the sole beneficial owner of Wangji Limited (“Wangji"), a company 1. Bt EARAA(HE]) (—BMREB

incorporated in the British Virgin Islands with limited liability, which is the direct
owner of the 351,600,000 Shares. Further, Mr. Liu is the beneficial owner of
35,559,000 Shares.

2. Ms. Zhou is the spouse of Mr. Liu who is also a Director. By virtue of the SFO,
Ms. Zhou is deemed to be interested in all interests of Mr. Liu in the Company

including long position and short position.
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DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

EaBRERAMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Interests in associated corporations

ESRIFETHAERRAG
RHEBROHNEZERAR

(#&)

RAEBEZBE N ER

Long position

HR

Approximate

Name of percentage of
associated total number of
Name of Director corporation Capacity Notes Share capital shareholding
15 RBEM
EEng HECEE B 56 Wi &t R 2% BHAEDE
Mr. Liu Kaijin Wangji Beneficial owner 200 ordinary shares 100%
216 & & A EnEAA 200 [ i A%
Jiangsu Xingyu Beneficial owner 1 Register capital of RMB39,315,800 100%
LR T EmERAA A E AR A R #39,315,800 7T
Ms. Zhou Shuhua  Wangji Interest in spouse 2 200 ordinary shares 100%
B EE £+ AEA BB HE &R 200 % & i@ %
Jiangsu Xingyu Interest in spouse 2 Register capital of RMB39,315,800 100%
L #R i (B % &= A& AR A R #39,315,800 7T
Notes: B
1. Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu 1. AEERBTIHEFNE2HIMELANHE —F

Xingyu. Mr. Liu and Ms. Zhou are the registered holders of 98.47% and 1.53%
respectively in the registered capital in Jiangsu Xingyu. The 1.53% interest in the
registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for Mr. Liu
pursuant to a shareholding confirmation dated 12 July 2010.

2. Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the SFO, Ms.
Zhou is deemed to be interested in all interests of Mr. Liu in the associated
corporations including long position and short position.

Saved as disclosed above, none of the Directors and chief executive of the
Company or any of their associates had any interests or short positions in the
Shares, underlying Shares or debentures of the Company or any associated
corporation as at 30 June 2019 (within the meaning of Part XV of the SFO),
which had been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors or chief executive of the Company were
deemed or taken to have under such provisions of the SFO) or as recorded in
the register required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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DISCLOSURE OF INTERESTS AND

OTHER INFORMATION
EalBERAEMEN

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2019, other than the Directors’ and the chief executive’s
interests and short positions in the Shares and underlying Shares as recorded
in the register required to be kept under Section 336 of the SFO, to the best
of the knowledge and belief of the Directors, the following substantial
Shareholders had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO or
otherwise notified to the Company and the Stock Exchange:

REZZE-NAFRNRA=Z1TH BREZHFLH
B I&PIEIB6FATHFENE LM P AN
EERITBTHRABREMD REREBMD 2
mEORBI REEMRALRE  UTEE
BRRBROLBERODTHEREREES KB
HIEPIEXVEE 2 K% 35 #B 7B M 48 1 7] 4% 58 =k
RE B 5 M E G0 F 336 R AL HE R AR A
BFTEENERM KCHEEARFRER
P s AR

Long positions in Shares BRpFE
Approximate
percentage of
Name of Shareholder Capacity Note Number of Shares holding
RRERW g4 M & R4 EE BABREES L
Wangji Beneficial owner 351,600,000 19.82%
AE & BEmEAA
Zhu Baolong Beneficial Owner 295,600,000 16.67%
KEH BEmEA A
Yong Shi Ting Shana Beneficial owner 171,120,000 9.65%
BEmEAA
Jiangsu Baisite Environment Engineering Co., Ltd Beneficial Owner 1 148,180,000 8.35%
AHBMFREIEZEAR QA EmEA A
Note : Mt
1. Luck Morgan Investment Limited acts as nominee for Jiangsu Baisite 1. Luck Morgan Investment Limited JA T & &

Environment Engineering Co., Ltd* to hold 148,180,000 Shares.

Saved as disclosed above, as at 30 June 2019, no person (other than
Directors and the Company’s chief executive whose interests are set out in
the section headed “Directors’ and Chief Executive’s Interests and Short
Positions in Shares and Underlying Shares” above) had interest or short
position in the Shares or underlying shares of the Company and associated
corporations that was required to be recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO or
which would fall to be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO.
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DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

EaBRERAMER

SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme for the purpose of
providing incentives and rewards to eligible participants who contribute to the
success of the Group’s operations. The Directors consider the Share Option
Scheme, with its broadened basis of participation, will enable the Group to
reward the employees, the Directors and other selected participants for their
contributions to the Group.

As the Company has refreshed the 10% general limit in the annual general
meeting of the Company held on 29 May 2019, the maximum number of
Shares which may be issued upon the exercise of all options to be granted
under the Share Option Scheme shall not exceed 177,366,400 Shares, being
10% of the Shares in issue as at the date of passing the relevant resolution
on 29 May 2019.

During the Reporting Period, no share options was granted or exercised nor
cancelled or lapsed under the Share Option Scheme. As at 30 June 2019,
the Company had 85,560,000 share options outstanding.

The movements of the share options granted under the Share Option
Scheme during the Reporting Period are as follows:

BREE

ARRIERMBRETE Ut REBHA
AEERNEEFRHBERNAGERSEE -
EZRA BRES(ZEEEFMNR)E
BAREEENNEE EEhAMETSHE
ERAKEMEFEME REELER -

HRARAIRZZE—NAFRAZTNBET
MARRIBRRBEFARE EEH10% —APREE -
NERBEERESS B TREN S BERE
BITHEEATEINESKROEE  TF8
iB177,366,400 Bz fh - BN =ZF —NLF A A
ZTThAHEBRERARAEREACSETRON
10% °

R AR B AR T O TR A R AR R
BT EERAR R B AEASA
=R A2 7% 85560,0001 i B i % 17
g o

RIBEME RIFBRETS R L 2 BRE
BEHMT

Number of share options
BRERE
Closing price
Lapsed/ immediately
Exercised  cancelled Outstanding before the
Outstanding at during during as at Exercise  date of the
Name or category of participant 1 January 2019 the period the period 30 June 2019 Date of grant price grant Exercise period
RZB-NE R-B-NF REEM
-A-B  REA REAE  AAS+A BRAE i B H3 i
SEERLHER i RAT 7 KB/ EH HATHE REAH TR W8 TEH
(HKS per (HKS per
Share) Share)
(Bk#ET) (Bl#ET)
Directors
)
Mr. Wu Bin 14,780,000 — - 14,780,000 11/10/2018 0.131 0.119  11/10/2018-10/10/2019
Rt
Mr. Wu Xuze 14,780,000 — - 14,780,000 11/10/2018 0.131 0.119  11/10/2018-10/10/2019
RIBERE
Employees in aggregate 14,780,000 — - 14,780,000 11/10/2018 0.131 0.119  11/10/2018-10/10/2019
EEA
Others in aggregate 41,220,000 - - 41,220,000 11/10/2018 0.131 0.119  11/10/2018-10/10/2019
Hip&st
Total 85,560,000 - - 85,560,000
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DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

EaRERAMER

COMPLIANCE WITH CORPORATE BrEERSTEH

GOVERNANCE CODE

The Company is committed to high standards of corporate governance. The AR R N EH S KFHN L EE R - BEER
Directors believe that the Company has complied with all the applicable code &> KA GRS EEHBH AN —H B EHHE 8
provisions of the CG Code contained in Appendix 14 of the Listing Rules for [ & + MO pr & (> ¥ &6 ~F BBV Fr A @ A = 8
the Reporting Period and there was no material deviation from the CG Code. B - BHEMEEABTRYEERE R -

AUDIT COMMITTEE AND REVIEW OF BEREESRARELME
UNAUDITED FINANCIAL STATEMENTS R = Y &

The Audit Committee has been set up in accordance with the Listing Rules. A AT EHRE FMEAK T EZEES - R
Members of the Audit Committee as at 30 June 2019 comprised Mr. Chan —ZE—hEXA=TH EZZEe8KE
Ming Sun Jonathan (chairman), Mr. Huan Xuedong and Mr. Liang Zequan, all @ #ERREEL L L (FE)  SBE2ER AL LR ER

CREDRBIUERTES -

of whom are independent non-executive Directors.

it
The Audit Committee has reviewed with the management the accounting BZZE@RIZHEZHEZT et & 2
principles and practices adopted by the Group, financial reporting matters  E2 & I [& 28 B AN &£ B 5 4y 89 & 51 % Bl 2 1& I
including a review of the unaudited consolidated results for the Reporting KB FHRESTHE(RIEEHN RS HBEORLEE
Period prior to recommending them to the Board for approval. Zira

REMUNERATION COMMITTEE FMEES

The Remuneration Committee has been set up in accordance with Appendix 7K A & 2 R ¥ = 7 38 BIMT 4% + 1O pk 7 5 B =
14 to the Listing Rules with written terms of reference. EBe UWHTETEZEHRESHE -

The principal responsibilities of the Remuneration Committee include making HMZ S8 e I ERELERHAEERETET L
recommendations to the Board on the Group’s policy and structure for all SHEEEMN 2 EHFMRELREEOESS
remuneration of Directors and senior management and reviewing the specific 12H &% KREREESFES KAz LEH
remuneration packages of all executive Directors and senior managementby &t R EEMEB T 2 EHTES RSN EEE
reference to corporate goals and objectives resolved by the Board from time &% FE H W F 8 -

to time.

o

As at 30 June 2019, the Remuneration Committee comprised of Mr. Liang WR-_Z—hENA=+H HFHEE 2K E
Zequan (chairman), Mr. Chan Ming Sun Jonathan and Mr. Huan Xuedong, all G222 R k4 (FFE) BHRLLEREZER
of whom are independent non-executive Directors. L BEHAEBYIERTES -

\
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DISCLOSURE OF INTERESTS AND
OTHER INFORMATION

EaBRERAMER

NOMINATION COMMITTEE

The Nomination Committee has been set up in accordance with Appendix 14
to the Listing Rules with written terms of reference.

The principal responsibilities of the Nomination Committee include making
recommendations to the Board on nomination and appointment of Directors
and Board succession, reviewing the size, structure and composition of the
Board, as well as assessing the independence of the independent non-
executive Directors.

As at 30 June 2019, the Nomination Committee comprised of Mr. Liu Kaijin
(chairman), an executive Director, Mr. Chan Ming Sun Jonathan and Mr.
Liang Zequan, both of whom are independent non-executive Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of the
Reporting Period (six months ended 30 June 2018: Nil).

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s securities.

DIRECTORS’ COMPLIANCE WITH THE
MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conducts regarding Directors’ securities
dealings. Specific enquiries had been made to all Directors, who confirmed
that they had compiled with the required standard set out in the Model Code
during the Reporting Period.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT
OR LOSS AND OTHER COMPREHENSIVE INCOME

G EaREMEERE X

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

Six months ended 30 June

BEAA=1THILAEA

2019 2018
—E-hEF —E-NF
RMB’000 RMB’000
AR T ARET T
Notes (Unaudited) (Unaudited)
k=3 (REEZ) (REEEZ)
Revenue Uy 2= 5 270,433 352,128
Operating costs 428 Ak K (239,952) (260,495)
Gross profit EF 30,481 91,633
Other income H i A 7 1,192 6,047
Other gains and losses, net HAblas & B8 558 8 (709) (2,838)
Marketing and promotion expenses THEERTERX (2,628) (2,399)
Administrative expenses THAX (26,168) (29,330)
Finance costs Bl E AR 9 (25,311) (25,374)
(Loss)/profit before tax BB AT (BB), R A (23,143) 37,739
Income tax expense Fr 15 %1 2 10 (2,110) (15,925)
(Loss)/profit and total comprehensive M (E5E) ER R 2
(expense)/income for the period %)/ \WBHBEEE 11 (25,253) 21,814
(Loss)/profit and total comprehensive THALEGEBHR(ER),
(expense)/income for the period BAREZE(BIX) WEEHE:
attributable to:
Owners of the Company ZiN/NEIEZ ¥ =N (27,030) 20,025
Non-controlling interests IR E R 1,777 1,789
(25,253) 21,814
(Loss)/earnings per share BR(EER)&F 12
— basic (RMB cents) —EXRARESD) (1.5) 1.4
— diluted (RMB cents) —#E(AR%ED) (1.9) 1.4
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

5 BE 4R & B 3R 0 3R

At30June 2019 R-—Z— L ENA=1+H

At 30 June At 31 December
2019 2018
R-ZBE-h&E RZZTE—NF
~B=+8 +=ZA=+-8
RMB’000 RMB’000
AR T ARBT T
Notes (Unaudited) (Audited)
B aF (RBHEZR) (B %)
Non-current assets kRBEE
Property, plant and equipment ME - BENMEKE 14 1,415,306 1,457,160
Right-of-use assets EREEE 14 96,613 -
Prepaid land lease payments TEA £ AR 49 3R - 92,398
Investment properties wmEYE 470,786 470,786
Goodwill EES 201 201
Other intangible assets Hihmp&E 3,917 4,083
Deposit paid for acquisition of property, plant 2 U EE % « E M & E D
and equipment ®E 13,426 13,153
Deferred tax assets RIETIE & & 98,332 98,332
Trade and other receivables due after one year — 4 14 %I| B &9 F& Ui BR Fx 2 H 1th g
Wk 15 2,052 1,908
Contract assets BEHEE 16 8,148 34,662
2,108,781 2,172,683
Current assets RBEE
Prepaid land lease payments TE T LR - 2,908
Trade and other receivables JFE U BR 5% B L At E YR 15 1,165,053 1,125,061
Contract assets EHEE 16 30,153 —
Bank balances and cash RITHEHBRLRS 15,669 48,435
1,210,875 1,176,404
Current liabilities REBEE
Trade and other payables JE 1F BR 3R % H A FE 5 3R 17 371,102 378,433
Amounts due to directors of the Company [ENAQRBESREHRIEAE 18 12,086 6,933
Amounts due to non-controlling interests A —MEMHE AR REZRS
of a subsidiary I8 1,585 1,764
Tax payable FET R 1A 101,012 102,083
Bank borrowings RITEE 19 312,670 324,670
Other borrowings HmEE 51,861 54,526
Bonds payable FE &S 20 265,457 254,916
Contract liabilities EHAaE 24,385 22,136
Lease liabilities HEAE 1,230 -
1,141,388 1,145,461
Net current assets RBEEFE 69,487 30,943
Total assets less current liabilities HEERARBEE 2,178,268 2,203,626
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BREE M BERR K

At30June 2019 R—Z— L FEA=1+H

At 30 June At 31 December
2019 2018
R-ZB-h&E RZZTE—NF
~A=tA +-A=+-A
RMB’000 RMB’000
ARBT T ARBT T
Notes (Unaudited) (Audited)
B aF (REER) (E&E%)
Capital and reserves EARREE
Share capital % 7 21 149,577 149,577
Reserves HiE 1,756,816 1,783,846
Equity attributable to owners of the Company 2/ Rl B A FE (L2 1,906,393 1,933,423
Non-controlling interests FEVE % HE = 152,523 155,203
Total equity EREE 2,058,916 2,088,626
Non-current liabilities ERBEE
Amounts due to non-controlling interests S —REH B AR LR ERR
of a subsidiary I8 65,703 69,711
Deferred tax liabilities RERBEEE 10,224 11,034
Other borrowings HmEE 41,915 34,255
Lease liabilities HEAE 1,510 -
119,352 115,000
2,178,268 2,203,626

China Dredging Environment Protection Holdings Limited Interim Report 2019

23

TERABRRERARAFE —E-AFHHAEKES



CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
BHGERREBBH X

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

Attributable to owners of the Company

KAREE AERE
Property PRC Share Non-
Share Share revaluation  statutory Other options  Retained controlling
capital  premium reserve reserve reserve reserve profits Total interests Total
nE hE
BA  BRGEE ERREE AERE HERE BRERE SRR @i FRRER b
RMB'000  RMB'000 RVMB'000 RMB'000  RMB'000  RMB'000  RMB’000 RMB'000  RMB'000  RMB’000
ARETT ARBTR ARETT ARETR ARETR ARBTT ARBTRT ARETR ARBTT ARETR
(note ) (note ii)
(Wzti) (W)
At 1 January 2018 (audited) W =Z—\F
—-A—AH
(RER) 123,483 922,980 - 19,658 204,554 - 909,731 2,180,406 156,844 2,337,250
Profit and total BRENR2E
comprehensive income it
for the period - - - - - - 20,025 20,025 1,789 21,814
Dividends paid to SN TIEERER
non-controlling interest s - - - - - - - - (5,793) (5,793)
At 30 June 2018 (unaudited) 7 =% —/\ &
~AZTH
(REER) 123,483 922,930 - 19,658 204,554 - 929,756 2,200,431 152,840 2,353,271
At1January 2019 (audited) R=Z—hE
—-A-AH
(EER) 149,577 928,198 (22,400) 19,658 204,554 2,752 651,084 1,933,423 155,203 2,088,626
(Loss)/profit and total B/ (B8)/ 8 R
comprehensive 2EMR)/ K
(expense)/income waB
for the period - - - - - - @1030) (27030 1777 (25259)
Dividends paid to TR FHERER
non-controlling interest o)y - - - - - - - - (4,457) (4,457)
At 30 June 2019 RZZ-n&
(unaudited) ~AZTH
(REER) 149,577 928,198 (22,400) 19,658 204,554 2,752 624,054 1,906,393 152,523 2,058,916
Notes: K& -
0] According to the Articles of Association of subsidiaries established in the () BEPFEARKXME(HED KM E A
People’s Republic of China (“PRC”), a portion of the profit after taxation of the RIMAEBERMBA PREBEZRERIERER
PRC subsidiaries of China Dredging Environment Protection Holdings Limited (the RARTARRARADHFEMN B AR A DB
“Company”) is required to be transferred to a PRC statutory reserve before HieafErEsEEe AD KRS 2 A& &
distribution of a dividend to their equity owners. The transfer can cease when the EHREEHB SHRBAEBKEZABIE

balance of the reserve reaches 50% of the registered capital of the respective
subsidiaries. The statutory reserve can be applied either to set off accumulated

losses or to increase capital of the respective subsidiaries.

The other reserve of the Company and its subsidiaries (the “Group”) represents
the difference between the nominal amount of the share capital issued by the
Company in exchange for the nominal amount of the share capital and share

premium of its subsidiaries pursuant to the Group reorganisation in 2011.
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
BHGEERERER

For the six months ended 30 June 2019 & = —

—NFERA=ZTBIERER

Six months ended

30 June
BERNA=t+HLKEA
2019 2018
—E-NF T —\F
RMB’000 RMB 000
ARBTR ARETF T
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Operating activities BEEE
Operating cash flows before movements in working “:EE &S FHpLERSRE
capital 57,933 117,847
Increase in trade and other receivables JE U B Zx N H th i Uk ZR 38 N (40,136) (125,598)
Increase in contract assets BHAEELM (3,639) -
(Decrease)/increase in trade and other payables EAIRRREMEMSRCRD),
1810 (7,331) 47,786
Increase in contract liabilities X aEEM 2,249 -
Cash generated from operations EEREBNRE 9,076 40,035
PRC income tax paid EfRREMER (3,991) (4,248)
Net cash generated from operating activities RETHMERLFE 5,085 35,787
Investing activities REED
Interest received B UF B 70 140
Purchase of property, plant and equipment BEWE BELELE (11,269) (29,508)
Deposit paid for acquisition of property, plant and HUWEME BEAREINH
equipment bi-aca (273) -
Proceeds on disposal of property, plant and HEYE BEMREMESHE
equipment 52 —
Net cash used in investing activities RETBHFMARSTE (11,420) (29,368)
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
EAHGRERERER

For the six months ended 30 June 2019 & = —

—NEXNA=ZTHLEAER

Six months ended

30 June
BERNA=t+HLKEA
2019 2018
—E-NEF T—N\F
RMB’000 RMB 000
AR T ARETIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Financing activities A& E B
New bank borrowings raised HLIBITEE 349,000 319,000
New other borrowings raised FIEEMEE 13,800 7,307
Advance from directors of the Company REARRRESMNRA T RNIE 48,961 42,436
Repayment of bank borrowings EERTEER (361,000) (327,000
Repayment of other borrowings EREMMEER (8,805) (24,032)
Repayment to non-controlling interests of a m— B ARMIEERERER
subsidiary IE (4,187) (1,244)
Repayment to directors of the Company BEARAEEZHE (43,808) (39,652)
Repayment of bonds BEES (5,922) -
Repayment of lease liabilities EEHEaE (654) -
Interest paid =ENEES! (9,359) (10,843)
Dividend payment to non-controlling interests ofa [ — & M‘TE NAEIMIEE RS
subsidiary A% =, (4,457) (6,793)
Net cash used in financing activities MEETEMARSTEE (26,431) (39,821)
Net decrease in cash and cash equivalents HeERBASESEYRL FE (32,766) (33,402)
Cash and cash equivalents at beginning ofthe H¥IMNBE L RBELZEY
period 48,435 69,505
Cash and cash equivalents at end of the period, HiIRHWRLRELZEY -
represented by bank balances and cash BRITHEBRES 15,669 36,103
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1.

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

B ER=gp - E s

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”) 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”).

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the
Company.

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2019, the Company and CITIC
Capital China Access Fund Limited (the “Bondholder” or “CITIC”)
entered into the sixth amendment agreement (the “Sixth Amendment
Agreement”) on 15 March 2019 to further amend the terms and
conditions of the Bonds as defined in Note 20, pursuant to which the
Bondholder agreed to extend the due date for repayment of the Bonds.
Under the Sixth Amendment Agreement, the Company needs to repay
the principal amount of the Bonds of HK$290,000,000 (equivalent to
RMB254,916,000) together with the interest by 20 December 2019.

The conditions described above indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s ability to
continue as a going concern and hence, its ability to realise its assets
and discharge its liabilities in the normal course of business.
Nevertheless, the condensed consolidated financial statements were
prepared based on the assumption that the Group can be operated as
a going concern and the directors of the Company (“directors”) are of
the view that the Group will have sufficient working capital to finance its
operations in the next twelve months from 30 June 2019, after taking
into consideration of the following:

(1) The Group continues to generate cash inflows from its operating
activities by implementing measures to tighten cost controls over
various operating expenses in order to improve its cash flows
position and to generate greater positive cash inflows from its
operations in the future;
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 & = —

2.
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GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(2)  Most of the bank borrowings as at 30 June 2019 were secured
by the Group’s assets and it was considered highly probable that
they can be renewed in the next twelve months; and

(8)  Asat 30 June 2019, the Group has unutilised banking facilities of
RMB15,950,000 which will be available for use by the Group.

On the basis of the above considerations, the directors of the Company
believe that the Group can satisfy its financial obligations in the
foreseeable future and accordingly, the condensed consolidated
financial statements have been prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments and
investment properties that are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from application of
new and amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”"), the accounting policies and methods of computation used
in the condensed consolidated financial statements for the six months
ended 30 June 2019 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December 2018.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

3. FESHHEXw

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied, for the first time,
the following new and amendments to HKFRSs issued by the HKICPA
which are mandatorily effective for the annual period beginning on or
after 1 January 2019 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs
2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group’s financial performance and positions for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases

The Group has applied HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 Leases (‘HKAS
17”), and the related interpretations.

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a
period of time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application, the Group assesses whether a
contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such
contract will not be reassessed unless the terms and
conditions of the contract are subsequently changed.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
GLZENCEE R e

For the six months ended 30 June 2019 2 —Z— L FA=1+HILNEA

&jigéﬁﬂ&%@)

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee

Allocation of consideration to components of a contract
For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price
of the non-lease components.

As a practical expedient, leases with similar characteristics
are accounted on a portfolio basis when the Group
reasonably expects that the effects on the financial
statements would not differ materially from individual leases
within the portfolio.

Non-lease components are separated from lease
component on the basis of their relative stand-alone prices.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of property, plant and equipment that
have a lease term of 12 months or less from the
commencement date and do not contain a purchase
option. It also applies the recognition exemption for lease
of low-value assets. Lease payments on short-term leases
and leases of low-value assets are recognised as expense
on a straight-line basis over the lease term.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 H 2 —ZE— L F A=+ H I ~@EA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets

The Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the
underlying asset is available for use). Right-of-use assets
are measured at cost, less any accumulated depreciation
and impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

° the amount of the initial measurement of the lease
liability;

o any lease payments made at or before the
commencement date, less any lease incentives
received;

° any initial direct costs incurred by the Group; and

° an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
GLZENCEE R e

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.1

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets (Continued)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased assets
at the end of the lease term is depreciated from
commencement date to the end of the useful life.
Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful
life and the lease term.

The Group presents right-of-use assets as a separate line
item on the condensed consolidated statement of financial
position.

Leasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property is
presented as property, plant and equipment of the Group
when the payments cannot be allocated reliably between
the leasehold land and building elements, except for those
that are classified and accounted for as investment
properties.

Refundable rental deposits

Refundable rental deposits paid are accounted under
HKFRS 9 Financial Instruments (“HKFRS 9”) and initially
measured at fair value. Adjustments to fair value at initial
recognition are considered as additional lease payments
and included in the cost of right-of-use assets.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 H 2 —ZE— L F A=+ H I ~@EA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the present
value of lease payments that are unpaid at that date. In
calculating the present value of lease payments, the Group
uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease
is not readily determinable.

The lease payments include:

° fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

o variable lease payments that depend on an index or

arate;

° amounts expected to be paid under residual value
guarantees;

° the exercise price of a purchase option reasonably
certain to be exercised by the Group; and

o payments of penalties for terminating a lease, if the
lease term reflects the Group exercising the option
to terminate.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.
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NOTES TO THE CONDENSED CONSOLIDATED
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For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

3. FESHHEXw

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.1Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use
assets) whenever:

° the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured
by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

° the lease payments change due to changes in
market rental rates following a market rent review in
which cases the related lease liability is remeasured
by discounting the revised lease payments using the
initial discount rate.

Lease modifications
The Group accounts for a lease modification as a separate
lease if:

o the modification increases the scope of the lease by
adding the right to use one or more underlying
assets; and

° the consideration for the leases increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised
discount rate at the effective date of the modification.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEE

B R RE

For the six months ended 30 June 2019 & = —

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.1
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Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessee (Continued)

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to
the right-of-use assets or the lease liabilities

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to right-of-use assets and
lease liabilities separately. Temporary differences relating to
right-of-use assets and lease liabilities are not recognised
at initial recognition and over the lease terms due to
application of the initial recognition exemption.

As a lessor

Allocation of consideration to components of a contract
Effective on 1 January 2019, the Group applies HKFRS 15
Revenue from Contracts with Customers (‘HKFRS 15”) to
allocate consideration in a contract to lease and non-lease
components. Non-lease components are separated from
lease component on the basis of their relative stand-alone
selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments from lessees.

—NEXNA=ZTHLEAER

F16HEHENSFTHE
NEEREE @
SHWméﬁﬁﬁﬁ%Em
FIGEEHMWETHE
Ep N
VB A A ()
BIE

MAEAKEEREREE
ERHBAEEREMNHER
SHELTEHREMS  AEE
BEABEERANRRBRE
RiEgExHERE-

ABBEHNRFERNHERR
MEBEEXZME A&EEY
ERAEEENHEREDH
ERBEB G ERF 125
BHRHORE - ARERNE
HRHe WEHEREER
F&E&E%Zﬁﬁ§ﬁi
BRI SBAGER M
HEMAFER

fEBHEA
PR EE B KA H S
E-E-nAf-A-ARk

AEBREBEEM B MEE
AIFEIEEFPNENES
m U as ([ &8 B 15 & 22 Y
EBRDBEHNRESIRT
MERFHEEAKMD - IF
MEEAKE D RBEAHE
BEEHRBEEXNDBO O -

REMERE

EURAREEERERER
B BREENFEIRAR
W NFERFEFE R
FHERBFHQIFENAER
BRAEEANBINEERK -

TERARRERARAR —F-AFHHES



NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
GLZENCEE R e

(Continued)

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

3. PRINCIPAL ACCOUNTING POLICIES

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.1

3.1.2

China Dred

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessor (Continued)

Lease modification

The Group accounts for a modification to an operating
lease as a new lease from the effective date of the
modification, considering any prepaid or accrued lease
payments relating to the original lease as part of the lease
payments for the new lease.

Transition and summary of effects arising from
initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply
HKFRS 16 to contracts that were previously identified as
leases applying HKAS 17 and HK(IFRIC)-Int 4 Determining
whether an Arrangement contains a Lease and not apply
these standards to contracts that were not previously
identified as containing a lease. Therefore, the Group has
not reassessed contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on or after 1 January
2019, the Group applies the definition of a lease in
accordance with the requirements set out in HKFRS 16 in
assessing whether a contract contains a lease.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 H 2 —ZE— L F A=+ H I ~@EA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.2Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16 retrospectively with the
cumulative effect recognised at the date of initial
application, 1 January 2019. Any difference at the date of
initial application is recognised in the opening retained
profits and comparative information has not been restated.

When applying the modified retrospective approach under
HKFRS 16 at transition, the Group applied the following
practical expedients to leases previously classified as
operating leases under HKAS 17, on lease-by-lease basis,
to the extent relevant to the respective lease contracts:

elected not to recognise right-of-use assets and
lease liabilities for leases with lease term ends within
12 months of the date of initial application;

i excluded initial direct costs from measuring the right-
of-use assets at the date of initial application;
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
GLZENCEE R e

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.2Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

As a lessee (Continued)

applied a single discount rate to a portfolio of leases
with a similar remaining terms for similar class of
underlying assets in similar economic environment.
Specifically, discount rate for certain leases of
property, plant and equipment in the People’s
Republic of China was determined on a portfolio
basis; and

used hindsight based on facts and circumstances as
at date of initial application in determining the lease
term for the Group’s leases with extension and
termination options.

On transition, the Group has made the following
adjustments upon application of HKFRS 16:

The Group recognised lease liabilities of RMB3,215,000
and right-of-use assets of RMB98,521,000 at 1 January

2019.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities
at the date of initial application. The weighted average
lessee’s incremental borrowing rate applied is 5.56%.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 & = =&

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

—NEXNA=ZTHLEAER

3.1 Impacts and changes in accounting
policies of application on HKFRS 16

Leases (Continued)

3.1.2Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

3. FEFTHHERw
31 ERERAMKRE EAR
F16M A ENEET R X

NEEREE @
BI12BERVLERE B

B ERFE16E EH
N ERE (@)

As a lessee (Continued) 1E R & A (E)
At 1 January
2019
R=ZZ—-NIF
-
RMB’000
AR T
Operating lease commitments disclosed as at RZZT—N\F+=ZRA=+—8
31 December 2018 PR e R & T E AR 3,871
Lease liabilities discounted at relevant incremental LA #8881 & {2 20F) & B 37 &)
borrowing rates HEBRE 3,597
Less: Recognition exemption — short-term leases 3 : R % — EHHE (382)
Lease liabilities relating to operating leases —NEFE—A—HERSBE
recognised upon application of HKFRS 16 as at B 75 & X RI B 1655 18 FE R B2
1 January 2019 KEMHMERHMHEERRE 3,215
Analysed as DR
Current A E 1,150
Non-current FERED 2,065
3,215
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

PRINCIPAL ACCOUNTING POLICIES 3. TESHHEXw

(Continued)

3.1 Impacts and changes in accounting 31 ERERMBREEAR
policies of application on HKFRS 16 F16 B EN ST HE
Leases (Continued) NEERESE @
3.1.2Transition and summary of effects arising from B12BERANLTERE B

initial application of HKFRS 16 (Continued) W ELERE16RE
NEERE (@)
As a lessee (Continued) 1E R & A (E)
The carrying amount of right-of-use assets as at 1 January RZE-—NRFE-—HF—-—BNE
2019 comprises the following: AEEEREBEERENUTE
18 :
Right-of-
use assets
ERAREE
RMB’000
ARE T
Right-of-use assets relating to operating leases [ 3 & /4 81 1§ i & % 8|
recognised upon application of HKFRS 16 FI6HEEREALEHES
AN AEEE 3,215
Reclassified from prepaid lease payments (note) H NI EREH S8 (M) 95,306
98,521
By class: RERNE S -
Plant and equipment 5 K 5% 3,215
Prepaid land lease payment ALK 95,306
98,521
Note: B 5t -
Upfront payments for leasehold lands in the PRC were classified NEEBEAE BN RER -
as prepaid lease payments as at 31 December 2018. Upon ZE-NF+-_A=+—HHH
application of HKFRS 16, the current and non-current portion of ABENEER - ERE BV KR
prepaid lease payments amounting to RMB2,908,000 and EHEBE16EE BNHEERY
RMB92,398,000 respectively were reclassified to right-of-use B RIERBE D DR A AR
assets. 2,908,0007T & A R # 92,398,000

TOBREMOBEERBEE-
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
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For the six months ended 30 June 2019 & = —

3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.2Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)
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As a lessor

In accordance with the transitional provisions in HKFRS
16, the Group is not required to make any adjustment on
transition for leases in which the Group is a lessor but
account for these leases in accordance with HKFRS 16
from the date of initial application and comparative
information has not been restated.

Upon application of HKFRS 16, new lease contracts
entered into but commence after the date of initial
application relating to the same underlying assets
under existing lease contracts are accounted as if
the existing leases are modified as at 1 January
2019. The application has had no impact on the
Group’s condensed consolidated statement of
financial position at 1 January 2019. However,
effective from 1 January 2019, lease payments
relating to the revised lease term after modification
are recognised as income on straight-line basis over
the extended lease term.

Effective on 1 January 2019, the Group has applied
HKFRS 15 to allocate consideration in the contract
to each lease and non-lease components. The
change in allocation basis has had no material
impact on the condensed consolidated financial
statements of the Group for the current period.
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PRINCIPAL ACCOUNTING POLICIES

(Continued)

3. TEEFHE

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

3.1 Impacts and changes in accounting 31 ERAERAMEBERSEEAR
policies of application on HKFRS 16 F16HRBAENEFTHE
Leases (Continued) NEEREE @
3.1.2Transition and summary of effects arising from BI2BERNSTERE A

initial application of HKFRS 16 (Continued) B EER F1655 B H
N EME (&)
The following adjustments were made to the amounts UNTIEBHR _-_ZT—hLF—A
recognised in the condensed consolidated statement of —BHEBREE M BARRE
financial position at 1 January 2019. Line items that were FERAZSEELHONFAE-
not affected by the changes have not been included. TXEBEEYPTZEMIER K
BREER -
Carrying Carrying
amounts amounts
previously under
reported HKFRS 16
at 31 December at 1 January
2018  Adjustments 2019
RIBEEBUH
REE 2] & ERE165
R=ZT-N\F R=-Z—-hL#F
+=-A=+-H —A—H®
K AR E B FE IR H B
RMB’000 RMB’000 RMB’000
ARETT AREFTT ARBTT
Non-current assets FRBEE
Prepaid lease payments (note)  FB 1 18 & 7 (A7 7%) 92,398 (92,398) -
Right-of-use assets FRESE — 98,521 98,521
Current assets REBEE
Prepaid lease payments (note) a1 38 & 2 (#17+) 2,908 (2,908) -
Current liabilities REBAE
Lease liabilities HEBE - (1,150) (1,150)
Non-current liabilities kRBEE
Lease liabilities HEBE - (2,065) (2,065)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 H 2 —ZE— L F A=+ H I ~@EA

3. PRINCIPAL ACCOUNTING POLICIES 3.

(Continued)

3.1 Impacts and changes in accounting
policies of application on HKFRS 16
Leases (Continued)

3.1.2Transition and summary of effects arising from
initial application of HKFRS 16 (Continued)

For the purpose of reporting cash flows from operating
activities under indirect method for the six months ended
30 June 2019, movements in working capital have been
computed based on opening statement of financial position
as at 1 January 2019 as disclosed above.

Note: Upfront payments for leasehold lands in the PRC were
classified as land lease prepayments as at 31 December
2018. Upon application of HKFRS 16, the non-current
portion of prepaid lease payments amounting to
RMB92,398,000 was reclassified to right-of-use assets.

3.2 Impacts and changes in accounting
policies of application of other new and
amendments to HKFRSs

Impacts and changes in accounting policies of
application on Amendments to HKFRSs Annual
Improvements to HKFRSs 2015-2017 Cycle

HKFRS 11 Joint Arrangements

When the Group obtains joint control of a joint operation in which
the Group previously participated in but did not have joint control,
the Group does not remeasure its previously held interest in the
joint operation.

The directors of the Company do not anticipate that the
application of the amendments will have a material impact on the
Group’s consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

4. KEY SOURCES OF ESTIMATION 4. f& E‘l’ THBREENEE

UNCERTAINTY HRR

In the application of the Group’s accounting policies, which are RPERKNEBH € st B s (F i R 588
described in Note 3 to the condensed consolidated financial AV BHERMNEINE  E5EELE
statements, the directors are required to make judgments, estimates RN EMKRBREEEESNEERE
and assumptions about the carrying amounts of assets and liabilities EE@DMESENHE - Het RERE - HE
that are not readily apparent from other sources. The estimates and RiBEBREDERNBASHBNERAS
associated assumptions are based on historical experience and other N HEMRZEZEEL BEREREE R
factors that are considered to be relevant. Actual results may differ from ML Z st o

these estimates.

The estimates and underlying assumptions are reviewed on an ongoing HET AR R DIRFERLEEET
basis. Revisions to accounting estimates are recognised in the period B el o MR T BT ET E LT E
in which the estimate is revised if the revision affects only that period or BETEEART - Bl &2 st {h st B8 5T R4 81
in the period of the revision and future periods if the revision affects BT LARR  MEBITERERARK
both current and future periods. AR Ble® et et sl mMET B &

RIREAE A T AR

Key sources of estimation uncertainty AT THBAEZENEERIR

The key sources of estimation uncertainty at the end of the six months h#z—_Z-N\F+_A=+—HIL
ended 30 June 2019 (‘reporting period”) that may have a significant FEVEESEAVMEHRERMBES I

risk of causing a material adjustment to the carrying amounts of assets REBEE-_ZE—-NAEA=1tHIE~EA
within the next financial period, in addition to those disclosed in the (HREHEDR FEERRRIESE
annual consolidated financial statements for the year ended 31 R TTEAVHEEEENERSELEE
December 2018, new significant judgements related to lease KABN G THEBERZE (T E XA E
accounting under HKFRS 16, are described as below: TEARBEEEPEREERF165E A

FRMEE)MEERERENT

The Group applies judgement to determine the lease term for lease REBERHUGETHARBARSS
contracts in which it is a lessee that include renewal option. The EHEZEENHEAYNHEB - FHAK
assessment of whether the Group is reasonably certain to exercise EERGCAEMETEZETEERAY
such options impacts the lease term, which significantly affects the ZHE WHPHRATBEAGELRFERE
amount of lease liabilities and right-of-use assets recognised. EEMNSHEBEERNTE-
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

5. REVENUE 5. W=
Disaggregation of revenue from contracts with customers REARBREEAZWEDIT
Six months ended
30 June
BEXA=Z+THLEXEA
2019 2018
—E-hE —E-NF
RMB’000 RMB’000
AR®F T ARETTT
Segments 7 &
Capital and Reclamation Dredging Business EERBEBRAER 80,695 89,997
Environment Protection Dredging and Water RIRIE ROKTEEILET
Management Business 29,550 56,243
Other Marine Business HithBEEK 155,610 201,965
Property Management Business MEEIEER 4,578 3,923
270,433 352,128
Timing of revenue recognition W 25 0 R H B R
At point in time SEE - -
Over time W B R 270,433 352,128
Total wa st 270,433 352,128
Geographical information i & & ¥
The Group’s operations are located in the PRC. All provisions of NEBWMEBREHAR PR - BHOAE
services are carried out in the PRC. REHRABEET -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
GLZENCEE R e

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

6. SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the executive directors of the Company, who are also the
chief operating decision makers of the Group (“CODM”), that are used
to make strategic decisions. Information reported to the CODM is
based on the different nature of projects carried out by the Group. No
operating segments identified by the CODM have been aggregated in
arriving at the reportable segments of the Group.

Details of the Group’s four reportable segments are as follows:

(iii)

(v)

Capital and Reclamation Dredging Business refers to the capital
and reclamation dredging services and related consultation
services provided by the Group;

Environmental Protection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental interests and water
quality mainly for inland rivers provided by the Group;

Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other engineering
services provided by the Group; and

Property Management Business refers to the management of
leasing of a shopping mall and the construction of a hotel by the
Group.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

6. 7EHER @

6.

SEGMENT INFORMATION (continued)

Segment results D EBEE
An analysis of the Group’s reportable segment revenue and segment REBZAIERDHWE LD BELE D
results is as below. WaTF o
Environmental
protection
Capital and dredging and
reclamation water Property
dredging management Other marine  management
business business business business Total
BER BREAR Hity
HRRAEY KEEBRER BEXYK WEEEER @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®T R AR®BTR AR%®TrR ARBF R ARET R
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBEHR) (REER) (RBER) (RBERK)
Six months ended 30 June 2019 HZE-F—-NE XA
=+ HEAREAR
Segment revenue o 80,695 29,550 155,610 4,578 270,433
Segment results DEEE (1,067) 10,247 6,401 1,438 17,019
Unallocated other income ADBEEMEA 74
Unallocated other gains and losses & % fit. & fib Ut 25 %
BE (826)
Unallocated corporate expenses KPR ERHX (18,064)
Unallocated finance costs KAPEBREKA (21,346)
Loss before tax BAAIER (28,143)
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

6. 7EHER @

6. SEGMENT INFORMATION (continued)

Segment results (Continued) 7 EBE & )
Environmental
protection
Capital and dredging and
reclamation water Property
dredging management  Other marine management
business business business business Total
EER RREZK Hith
HERAEH  KBEBRER BEEH DEEEEH @5t
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000

ARBTTT ARBTT ARETR ARBTT ARBTRL

(Unaudited)

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER)

(REEZ) (R@E%Z)  (REER)

Six months ended 30 June 2018 HZE-Z—N\EA

=+HIERER
Segment revenue aRsiliE 89,997 56,243 201,965 3,923 352,128
Segment results DEEE 26,208 17,213 36,018 2,843 82,282
Unallocated other income AP EEMUA 700
Other gains and losses Hihzm R ER (2,838)
Unallocated corporate expenses R AR ¥R X (27,874)
Unallocated finance costs AOBBMEAK (14,531)
Profit before tax B i A s A 37,739

The accounting policies of the reportable segments are the same as
the Group’s accounting policies described in Note 3 to the condensed
consolidated financial statements.

Segment results represent profit earned by each segment, without
allocation of central administrative expenses, other gains and losses,
certain other income and certain finance costs. This is the measure
reported to the executive directors for the purposes of resource
allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

/"

6. SEGMENT INFORMATION (continued) 6. PHER @
Segment assets DEEE
Environmental
protection
Capitaland  dredging and
reclamation water Property
dredging  management  Other marine  management
business business business business Total
HER BREAR 2t
BERRAEE KBEBRER BEER NEEBER @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARBETT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REEERZ)
Sixmonths ended 30 June HE-B-N&
2019 AA=THLEREAR
Segment assets NHEE 1,624,837 390,003 536,530 689,381 3,240,751
At 31 December 2018 RZE-N\%F
+-A=+-H
Segment assets DHEE 1,642,495 388,354 527,533 682,914 3,241,296
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

7. OTHER INCOME 7. HMA
Six months ended
30 June

BEXA=+HLEAEAR
2019 2018
—E-hEF —E-N\F
RMB’000 RMB’000
ARBT R ARBEF T
(Unaudited) (Unaudited)
(REER) (REER)
Government financial incentive (note) BT B B 28 @ (e 5t) - 3,110
Bank interest income AT HLE WA 70 140

Interest income in respect of non-current JE BV HA E Ui BR 3R A I B A

trade receivables - 1,170
Sundry income I A 1,122 1,627
1,192 6,047
Note: Pursuant to a document issued by a PRC local government authority, one B A AR R [ b B M R R M R S R
of the Company’s PRC subsidiaries was granted financial incentive for a RAMHS - ENELEEER
period of three years ended in 2018 for its contribution to the economic —BEHEE-_ZT-NFIHEAH=F0NH
development of the locality, provided it is duly registered in the locality and RIEE  WEFrE A A ERREED
pays taxes according to tax laws. No other conditions were attached to WEBR - G AEEREMIERFMRIT
the financial incentive. IR BE BT o BRItk 2 Hh - B BUSEED P

AT ) E A Y A AR A

8. OTHER GAINS AND LOSSES, NET 8. HitlkaREBEFHE
Six months ended
30 June

BEAA=1+AHLAER
2019 2018
—E-NF —E-N\F
RMB’000 RMB’000
ARBT R AREF T
(Unaudited) (Unaudited)
(REEZX) (R EZ)
Gain on disposal of property, plant and equipment & ¥ % « = & & 5 U 19 —

Reversal of impairment loss under expected EHREEEE((BHREEBED

credit losses (“ECL”) TH TR RE R 1B O 98 -
Exchange loss I 3, 5 18 (826) (2,838)
(709) (2,838)
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

9. FINANCE COSTS 9. MERZE
Six months ended
30 June
BEXA=+HLEXNEA
2019 2018
—ZE-AF —E-N\#F
RMB’000 RMB’000
AR TR ARBEF T
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
Interest expenses on: THFEMNBMAXE
Bank borrowings RITHEE 9,652 11,308
The Bonds, as defined in Note 20 &% (F & R 7E20) 15,869 14,531
Lease liability HEAE 83 -
Others Hib 3,234 3,390
Total borrowing costs B EE KA 28,838 29,229
Less: amounts capitalised in the cost of W EERBEERAERNLERE
qualifying assets (3,527) (3,855)
25,311 25,374

Borrowing cost capitalised during the six months ended 30 June 2019
of RMB3,527,000 (six months ended 30 June 2018: RMB3,855,000)
arose on the general borrowing pool calculated by applying a
capitalisation rate of 3.88% per annum. Borrowing cost was capitalised
as part of the construction in progress in respect of the hotel under
construction included in property, plant and equipment.

HE-_Z-AF~A=Z+tBLEXEAA"
BEAREZEERAAREKS527,0007T
(BE-Z—N\EXNA=ZTRHLEAEAA:
AR ®3,8550007L) i —RiEEHA
BRERLL REGF388%rt HES &
BERAERLAME BEREREME
EMBRERBRENEEIREN -

e
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

10. INCOME TAX EXPENSE 10. RS HBE X
Six months ended
30 June
BEXA=+HLEXNEA
2019 2018
—®-hE  —E-NF
RMB’000 RMB’000
AR TR ARBEF T
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
The charge comprises: Y B
Current tax BN ERFR 18
PRC Enterprise Income Tax (“EIT”) PEMCEMRSHR(EMRSER]D 2,920 16,734
Deferred taxation R IE (810) (809)
2,110 15,925
(i) PRCEIT (i) FETEMEH
PRC EIT is calculated at the statutory rate of 25% of the R EEE PRCEMSHIE
assessable profits for both periods. FE R i B E BT R 25% AT E o
(i) Hong Kong Profits Tax (i) EBFEH
Hong Kong Profits Tax is calculated at 16.5% of the estimated RAEEE - BB TR
assessable profits for both periods, if any. FER B & F (20 F ) AT E16.5% 5T
o
No provision for Hong Kong Profits Tax has been made in the B A & B R R (EE A E R
condensed consolidated financial statements as the Group had ERAELSNEEE B ZEZEN G
no assessable profits arising in or derived from Hong Kong for F - #RRE AR AR A B S R R A I 4 Bt
both periods. BEEFERIELEE -
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FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

11. (LOSS)/PROFIT FOR THE PERIOD

M. 3R (ER) EF

Six months ended

30 June
BEXA=+HLEXNEA
2019 2018
—E-NF —E-N\F
RMB’000 RMB’000
AR TR ARBF T
(Unaudited) (Unaudited)
(REER) (RE&EEZ)
(Loss)/profit for the period has been arrived at B (EE), & H B &Nk
after charging (crediting): (BT A) T3I&1H -
Depreciation of property, plant and equipment ME - BEMEEBITE 53,069 50,590
Depreciation of right-of-use assets TREEERE 2,003 -
Amortisation of prepaid land lease payments T8 £+ 1 FH %) B - 1,396
Amortisation of other intangible assets H fih A B 167 167
Exchange loss I 5, 5 18 826 2,838
Sub-contracting charges included in operating SFABEKRANDBEFH
costs 137,718 131,687
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

12. (LOSS)/EARNINGS PER SHARE 12. 8% (BE) BF
The calculation of the basic and diluted (loss)/earmnings per share RKATBEBEAEESRERREE (5
attributable to the owners of the Company is based on the following 18) /BRI T EEE
data:

Six months ended

30 June
BEAA=1+THLAKEAR
2019 2018
—E-hEF —E-)N\#F
RMB’000 RMB’000
ARBT R AREFT
(Unaudited) (Unaudited)

(REER) (CREEZ)

Earnings BF

(Loss)/profit for the period attributable to owners gt 5T & & I% B 248 2 #58 (E548)
of the Company for the purposes of basic and BAmMENARRENEE AEAE

diluted (loss)/earnings per share (&), & F (27,030) 20,025
’000 000
T’ F &

Number of shares i &vig Q=]

Weighted average number of ordinary shares for gzt EFSRERAR B ERFMS
the purposes of basic and diluted earnings per /Y @ A% hn A S 15 85

share 1,773,664 1,478,064
The weighted average number of shares for the purposes of basic AEAAEREHEOERERERNHE
earnings per share for both periods were calculated based on the HDIMEEHHETIRERERESRBEOD 21T
weighted average number of shares in issue during both periods. The B mEFHEAESE - sFEHE -
computation of diluted loss per share for the period ended 30 June E-—hNhENA=ZTHILEHAE SR EEE
2019 does not assume the exercise of share options since the BRTERLEREETT REEZ2R
assumed exercise would result in a decrease in loss per share. HTE B RERERERED -

13. DIVIDENDS 13. R 2
No dividends were paid, declared or proposed during both periods. PR AREHMEY S S RKEZ RN
The directors have determined that no dividend will be paid in respect FRIKEE EECRETBITEeXNEEH
of the current interim period (six months ended 30 June 2018: nil). NP HEBBZEF@AEE(HEE_Z— N\

FRA=ZTHIEXRER 8-
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

14. MOVEMENTS IN PROPERTY, PLANT 14.ME BERKE E
AND EQUIPMENT/RIGHT-OF-USE AREESD

ASSETS
During the current interim period, the Group disposed of certain plant RAFHEERE KReEBHEsE T4 K8
and equipment with an aggregate carrying amount of RMB71,000 for HEARKETI00THHE L&E - R
cash proceeds of RMB52,000, resulting in a gain on disposal of SIS RIBEARKS2000T EHHE
RMB19,000. Iz AR #19,0007T °
During the current interim period, the Group made additions to RARHEEE  ZEBREVE BE
property, plant and equipment of RMB11,269,000 (six months ended K&k ARE11,269,00(HE_Z
30 June 2018: RMB29,508,000). —NFEFRA=Z+HLERNEARA: AR
29,508,0007T) °
During the current interim period, the Group entered into a new lease ARAMEIHRE NEBRFER —EME
agreement for the use of a property for 2 years. The Group is required SAINHHEWE BEHME  ANEHAE
to make fixed monthly payments. On lease commencement, the Group TEREANR R ERBE A&EEH
recognized RMB94,000 of right-of-use asset and RMB94,000 lease HRERAEEE AREIM 00T EEE
liability. B & AR 94,0007 °
=, =,
15. TRADE AND OTHER RECEIVABLES 15. F& W BR 7k K% H b FE K
At At
30 June 31 December
2019 2018
R-ZZE—h&F RZF—N\F
NBE=+H +=ZA=+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR T AREFT
Non-current: JEBNHER -
Value-added tax recoverable Al Yz [0 12 (8 7t 2,052 1,908
Current: BNEf
Trade receivables, net of ECL/impairment U HIE MKEHREE
allowance (notes () to (i) &8, E B (00 2 ) 1,046,925 1,035,691
Bills receivable (note (i) FE U R B (K 2% (i) 12,102 3,468
Government financial incentive receivables JFE s KT B B 2 B 14,842 14,842
Deposits and prepayments e RFEMNRIE 81,951 63,475
Others Hiih 9,233 7,585
1,165,053 1,125,061
1,167,105 1,126,969
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
GLZENCEE R e

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

15. TRADE AND OTHER RECEIVABLES

(Continued)

Notes:

@

Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines its credit limits based on reputation
of the customers within the industry.

The Group prepares an aged analysis for its trade receivables based on
the dates when the Group and the customers agreed on the quantum of
the services rendered, as evidenced by progress certificates. Periodical
statements are issued and agreed by the customers for the services
rendered for the customers. Most of the contracts require the customers
to make monthly progress payments with reference to the quantum of the
services completed (typicaly 95% of the quantum of the services
completed in the previous month) within thirty days to ninety days after
the issuance of the progress certificate. According to these contracts, the
remaining balance (5% of the quantum of the services completed) is kept
as retention money and is paid by the customers within thirty to sixty days
after (i) the project is completed and (i) accepted by the customers.

The aged analysis of the Group’s trade receivables, prepared based on
the dates of certification of work done, which approximate the respective
revenue recognition dates (net of credit losses for trade receivables), at
the end of each reporting period is as follows:

Aged analysis of the Group’s trade receivables

15. F& W Bk R B H i FE UK

(&)
et

() NEREAFTEPH AKEERETP
RITEANBEIGZEEEFPNGE
EARRRERFEERE

AEBERNRNEBREF 5T AR
HEREENAH(HEESEFEEFH)H
HEEKRFBBOREDT - RARF IR
HORERAEFEHREEHERE
ABHPAREHEFRBHESHES
B=1tTAEA+TERNL2EXRAREE
(BEALEAZKRBEEMNBY%) LA
EEEMNZ - BEZZAR  BE(R
BEATHRRIEENS%) EARBERER
B HABEFPR)EE TR RINEFENR
B=Z+EXRNTBERIN -

REBREHR RETREZTKEES
RE R BB (OO R AR s M FERR B
H) 1 Am 22 00 7N 5% B R R R O0R (0 Bk JE
WHREEER NKRERITOT

AEBAEWRERR DT
At At
30 June 31 December
2019 2018

R-B-AE  R-F-N\F
AB=tE  F-A=+-H

RMB’000 RMB’000

ARETR ARBFIT

(Unaudited) (Audited)

(REEER) (&%)

0-30 days 0E30K 54,951 74,841
31-60 days 31ZE60K 6,229 27,916
61-90 days 61 290K 61,361 24,419
91-180 days 91E 180K 107,459 77,703
181-365 days 181ZE 365K 75,839 154,249
1 year-2 years 1FEZE2F 243,169 249,592
Over 2 years HBiEm2F 497,917 426,971
1,046,925 1,035,691
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

15. TRADE AND OTHER RECEIVABLES

(Continued)

Notes: (Continued)

(i) Included in trade receivables as at 30 June 2019 was a gross carrying (ii)
amount of RMB48,803,000 (31 December 2018: RMB48,803,000) due
from a customer of which the related dredging project has been
suspended since January 2014 due to change in use of relevant
reclaimed areas by the Government. The customer has signed an
agreement with the Group to repay RMB40,000,000 before 31 December
2016 but failed to fulfil the payment. During the year ended 31 December
2018, an amount of RMB10,000,000 was received. Accordingly,
impairment loss allowance of RMB48,803,000 (31 December 2018:

RMB48,803,000) was recognised as at the end of reporting period.

Included in trade receivables as at 30 June 2019 was a gross carrying
amount of RMB23,086,000 (31 December 2018: RMB24,134,000) due
from a customer which the dredging project was started since 2016 while
the repayment of progress billings fell behind schedule. During the current
interim period, amount of RMB1,048,000 was received. Considering the
payment pattern, the creditability of the customer, impairment loss
allowance of RMB13,188,000 (31 December 2018: RMB13,188,000) was

recognised as at the end of reporting period.

Included in trade receivables as at 30 June 2019 was an amount of
RMB156,692,000 (31 December 2018: RMB159,558,000) due from
customers who are large state-owned enterprise or local governments
which the respective projects were already completed for more than one
year. During the current interim period, amount of RMB32,073,000 was
received. Considering the payment pattern and the credibility of respective
customers, impairment loss allowance of RMB178,394,000 (31 December
2018: RMB178,394,000) was recognised at the end of reporting period.

15. & I Bk SX B H 2 FE WK

(&)
it : ()

RZTE-hhENAZTHNEKRER
BIERK—2EF(LEBEZEL B
—ZE-—NF - AREKNERERE
BEOBEMEE) 2 RBEBLAREAEA
R #48,803,000L(=ZZE—N\F+=A
=+ —H: AR"48,803,0007T) ° #%
RFHEASEEREIHBE URZZ
—RNE+-A=Z+—HREEEARYE
40,000,000 BW R BB H - B E
—E-NFEF+ZA=ZF+—HLFE"
2 U3 A R #10,000,0007C © A It B
HEBROCHERREBERBARE
48,803,000 (ZZE—N\F+ A=+
—H : AR#48,803,0007T) °

RZZE—hEXNA=ZTAHEKER
BIERK—BEF(EREAEER T
—ANERR MEEREEZERRNE
E) 2z EHERE AR 23,086,000
T(ZZE—NE+_A=+—H8: AR
#24,134,0007T ) ° A& R HA B R B K
AR ¥1,048,0007T ° & & E T ZAER -
EHEFHMUEE RBEHRER
OB B B 1B B A R 13,188,000 T
—EZ—-NF+_A=+—H: AR%
13,188,0007T) °

RZZE—hhEXA=ZTAHERKREXR
PREEKEF(AREEAEMERM S
R - ESEMBEERIT —FMULE)
Z AN R 156,602,000 (= F — N\
F+-—A=+—8: AR%¥159,558,000
T)e AP HHPHERRKARE
32,073,0007T - EEE B E P BT R
BEAREE RBEEHPRECERRES
BE M A R%178,394,000T (ZZE— N\
F+ZA=+—8: AR#178,394,000

7T) e

Movement in ECL/allowance of doubtful debts FHEEFE RREEED
RMB’000
AR¥ETTT
At 1 January 2018 (audited) RZZE—NF—A—HBEE®%R) 437,777
Charged to profit and loss MK BB 263,146
Reversal of impairment losses BEE R (19,964)

At 31 December 2018 (audited), 1 January 2019 RZB-NF+A=+—-B(RER)  —ZT—-IF

and 30 June 2019 (unaudited) —A—BAE-ZT-AFRNA=ZTH(REER) 680,959
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

15. TRADE AND OTHER RECEIVABLES 15. BN ER A& H 1t FE LR

(Continued) (%)
Notes: (Continued) Biat - (5%)

(iii) The aged analysis of the Group’s bills receivable, presented based on the (iii)
relevant dates of certification of work, at the end of each reporting period

MNEREHR  ERRTEEZHEA
HMENNZAKEREZENREK D

is as follows: Mo -

Aged analysis of the Group’s bills receivable AEBEREERE ST
At At
30 June 31 December
2019 2018
R-ZB—NIEF RZE-N\F
~A=+H +ZA=+—H
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Audited)
(RBER) (FE#+2)
0-30 days 0ZE 30K 4,000 200
31-60 days 31ZE60K 2,570 132
61-90 days 61 290K 700 900
91-180 days 91E180K 4,832 2,236
12,102 3,468

(iv) Value-added tax paid of RMB2,052,000 (31 December 2018:
RMB1,908,000) by the Group in connection with its construction in-
progress could be set-off against future value added tax payable
generated from the Group. As the amount is not expected to be
recovered within one year from the end of reporting period and is

accordingly is classified as non-current.

(v)

AEBREFRIRAMIANBER
AR¥2,052,000(ZE—N\F+=A
=+—H: AR%1,908,0005T) 7 AR
HIEREBEEEORKEMNIEER -
RIBEHZERBT I RIRE HRET
—FRKE Mo EAEIERE -

16. CONTRACT ASSETS 16. EHNEE
At At
30 June 31 December
2019 2018
R=ZZT—hF R-ZZE-NF
AE=Z+H +ZA=+—H
RMB’000 RMB’000
AR¥ TR AREFTT
(Unaudited) (Audited)
(REER) (feEZ)
Dredging contracts BEE ) 38,301 34,662
Current mE 30,153 -
Non-current JEF &Y 8,148 34,662
38,301 34,662
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

17. TRADE AND OTHER PAYABLES 17. BRI R EMEZ
At At

30 June 31 December

2019 2018

RZB-AF R-T-NF
AA=+H +ZH=+—H

RMB’000 RMB’000
ARBT ARBFT
(Unaudited) (Audited)
(REE®) (fEEZ)
Trade payables JFE T RIE
Sub-contracting charge nEER 137,594 142,054
Fuel cost LAY =N 6,490 10,002
Repair and maintenance HERRE 15,892 17,914
Others Hii 7,959 5,695
167,935 175,665
Other payables H i JE TN
Payable for construction cost of investment WEYFEERKANER IR
properties 82,751 82,715
Accrued for other taxes FEE A A B 1A 62,117 61,442
Accrued for staff salaries and welfare EETE T © &EF 31,970 33,150
Others Hih 26,329 25,461
203,167 202,768
371,102 378,433
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

17. TRADE AND OTHER PAYABLES (contves)  17. JE {3 BE 3% 2 EL 4t FiE 3 2%

(%&)

The aged analysis of the Group’s trade payables presented based on NREBNZHFEHRILEZAHRZTY
the invoice dates, except for sub-contracting charge which is presented (DEERBRIN HVIREERZEZEAHE

based on dates of the progress certificates, as at the end of each INHEMNTRIENERS WO :

reporting period is as follows:

At At
30 June 31 December
2019 2018
R-ZZF-—h&F RZE—NF
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Audited)
(REERZ) (&%)
0-30 days 0ZE30K 7,633 24,214
31-60 days 31E60K 1,201 1,077
61-90 days 61E 90K 4,148 16,330
91-180 days 91 E 180K 60,080 43,106
Over 180 days @180k 94,873 90,938
167,935 175,665
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiES- R B g

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

18.

19.

China Dredging Environment Protection Holdings Limited Interim Report 2019

AMOUNTS DUE TO DIRECTORS OF
THE COMPANY

The balance represented advances from and emolument payable to
certain directors of RMB3,560,000 (31 December 2018:
RMB3,130,000) and amount due to Mr. Liu Kaijin (“Mr. Liu") of
RMB8,526,000 (31 December 2018: RMB3,803,000).

The amounts are unsecured, interest-free, repayable on demand and
non-trade in nature.

BANK BORROWINGS

During the current interim period, the Group raised bank loans of
RMB349,000,000 (31 December 2018: RMB364,670,000) and repaid
bank loans of RMB361,000,000 (31 December 2018:
RMB411,192,000). As at 30 June 2019, the effective interest rates of
the bank borrowings ranged from 4.57% to 9.98% (31 December
2018: 4.57% 10 9.98%) per annum.

62

18.

19.

ENARAREEME

HEHIERARENETES N
& AR #3,560,000t (=T — \F+=
A=+—8: AR¥3,130,0007T) X /&
NERELRE(TREE]DHREARY
8,526,000 (ZE —NF+=ZA=+—
A : AR#3,803,0007T) °

ZERBERERR 28
BERFESMHE -

RERR

RITIEE

RAFH R REEE ARITER
A R #349,000,000t( = & — N\ F +
Z—A=+—H8: AR ®364,670,0007T)
I {8 & R 17 B X A K % 361,000,000 7T
(ZZ—NF+-_A=+—8: AR
411,192,0007T) * R FE—LF A=+
A RITEEMNBEEFNNEN T457%
F998% (ZE—NFF+ZA=+—8:
457%Z%E9.98%) 2 [ °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

20. BONDS PAYABLE 20. B &%

The Company issued unsecured convertible bonds (the “Bonds”) to KABR-_ZE—=%+—AF /\HRMCITIC
CITIC at a total nominal value of HK$243,000,000 (equivalent to ¥ 17 #8 T {E243,000,00078 T (E R AR
RMB191,970,000) on 8 November 2013, carrying an interest rate of 3% #191,970,000 7T ) Ky 8 3 3 AT 32 j% & 5
per annum with the maturity date of 7 November 2016 (the “Original ([EH]D FNEBEE3I%  R_ZTE— X
Maturity Date”). The Bondholder had the option to either convert them F+—A+tB(EMNEBR]DINE - EEH
into the Company’s ordinary shares at a conversion price of HK$2.7 BEATRZTEHENBAERE
per share, subject to anti-dilutive adjustments, at any time after six HEHMEMERERZALBRESR27
months from the date of issue and up to the Original Maturity Date, or BT(AIGREESEHIEHAR)EEE
to require the Company to redeem them at 133.792% of the nominal HBEKAATO @A skREHEE
value of the Bonds, which amounted to HK$325,115,000 (equivalent to KA A R IRE S B E E #9133.792% 1B
RMB290,818,000) (the “Original Redemption Amount”), upon maturity. [ - B1325,115,0007% 7T (tHHE N A R &
The Company had no right to early redeem the Bonds. 290,818,0007t) ([ RE € |) o A1 &) i

REPBEOZEFES

At the time when the Bonds were issued, the Bonds were analysed by ERTEFF AEEEEEBEI>WES
the management of the Group to contain two components, the host B EMERD  BNEEBH LD MBI
debt component and the conversion option. The Bonds are e BEBHETIAB LB T E MB
denominated in Hong Kong Dollar (“HK$”), which is a currency other TTARABNEEE NI EE-
than the Company’s functional currency. Therefore, the conversion I BEEHBRRES TS B IR T
option in the Bonds would not result in an exchange of a fixed number ENAANTBEEZTITASHETETSSE
of the Company’s own equity instrument for a fixed amount of cash in BEe(UARRABINEEESE) - ALt

the functional currency of the Company. Accordingly, the conversion MEESBARYNABTEAE  BHE
option was accounted for separately as a derivative liability, which was B DWIEZLIEE - EFIHD LET
not closely related to the host debt component. The fair values of the STERSHAFENRETHBHETE -

debt component and the derivative component were determined at the MEHERE B k8 ER AN
date of issue. Subsequent to initial recognition, the debt component - TET A BZEAFESTE A
was carried at amortised cost while the derivative component was TFTENEHNERZANER - B0 8
measured at fair value, with changes in fair value recognised in profit or BERAEE16.9% ©

loss. The effective interest rate of the debt component was 16.9%.

The Group had not paid the Original Redemption Amount and the last RENEH NEBE KMACTICE
interest payment on the Original Maturity Date to CITIC. Overdue FESLZE —FEFNE EX8HF
interest of HK$945,000 (equivalent to RMB840,000) was incurred. £.945,0007% 7T (1 & » A K # 840,000
During the year ended 31 December 2016, the Company and CITIC L) o HE_ZE—XRNE+-_BA=1+—H1
entered into a framework agreement on 14 November 2016 and a FE O ARRAR-_ZE—R"F+—A+MNX
standstill and amended agreement and supplemental deed to the HEECITICET VIERHZ WA ZZE— X
original deed poll regarding the Bonds (the “Amendment Agreement”) F+ZA+HBECTICEIZEBESFMN
on 15 December 2016, pursuant to which CITIC agreed to a) extend B RNEII NS W R EHE
the maturity from the Original Maturity Date to 14 March 2017 and b) BREZE(ETH=E])  #It CITICH
reduce the principal amount of Original Redemption Amount to S EREEARIBACRE_Z
HK$275,415,000 (equivalent to RMB246,381,000), subject to certain —+E=A+ME: R FEEL A
conditions as stated in the Amendment Agreement. % B £275,415,0008 L (HHE R AR

246,381,0007T ) + M 2 R A& 5] 155 7% FT
i B T AR -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

20. BONDS PAYABLE (continued)

20. EEFHF w

Furthermore, the conversion option under the Bonds was removed
under the Amendment Agreement. Accordingly, no embedded
derivative was recognised at 31 December 2016 and at the end of
subsequent accounting periods.

During the current interim period, the Company had settled
HK$6,838,000 (equivalent to RMB5,922,000) to CITIC. On 21 March
2017, 5 June 2017, 21 September 2017, 23 January 2018 and 15
March 2019, the Company and CITIC had entered into the second
amendment agreement, the third amendment agreement, the fourth
amendment agreement, the fifth amendment agreement and the Sixth
Amendment Agreement respectively. As at 30 June 2019, the Sixth
Amendment Agreement was in effect pursuant to which the maturity
date of the Bonds was extended, the Company needed to repay the
principal amount of the Bonds of HK$290,000,000 (equivalent to
RMB254,916,000) together with the interest due by 20 December
2019 with interest rate at an amended rate of 13% per annum.

Details of each of the agreements are set out in the announcements of
the Company dated 7 November 2016, 15 November 2016, 16
November 2016, 16 December 2016, 22 March 2017, 5 June 2017, 22
September 2017, 1 December 2017, 23 January 2018 and 15 March
2019.

o BEHENEBRERBETHES
BBt RZFT—RFT-_A=+—
HRBEROEAHER TR AKX
ETHE®RR-

PBA R EEE KR EE EE
CITIC 6,838,000/ L( A & N A R ¥
5,922,0007C) c R=ZE—+EF=A=+—
H —E—+F~NAARHE - ZZT—tF
hA=Z+—B8B - ZZ—N\F—A=-+=
AM—ZE-NAE=ZA+HB  ARAHE
CITICH RIEI L — 18Tk - F =17
EaldE EWUMEIHE FRAMNE
AERERNDEIRE K2 — N1
FRNAZTH X EITHBHEER
BUHEREFOIEA  ARRHEA
RZZE-AE+_A-_+HENES
7N 4 %8290,000,0007 7T (A &2 R AR
254,916,0007t ) & [B) Z HA 09 FI B+ FI) &
RSB T FE M EA13%ET -

EEMENFBEERARARBHA-ZT
—RNEFE+—AtBE - —ZE—XRF+—A
+ER - ZE—RF+—A+X~HB =
E-—XRF+-A+R~A ZE—tF=
A-+=-HB - Z2—+F,"AHEH" =
ET—t+tFNAZ+ZH - ZZE—+tF+
AR - ZE-N\F—A=-+z=ZBk
“E-NFZATRAZASE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
GLZENCEE R e

For the six months ended 30 June 2019 2 —Z— L FA=1+HILNEA

20. EHEHF w

20. BONDS PAYABLE (continued)

Based on the revised agreements, interest rates are as follows:

RIEZFEETHE FERMOT :

Interest rate

Period per annum
A FRR
From 15 November 2016 and up to - AFt-ATRBAEZZ—AFt+ZA+EH

14 December 2016 13%
From 15 December 2016 and up to —RNFE+-_At+HRHE-Z—+tF=F+M0H

14 March 2017 15%
From 15 March 2017 and up to 4 June 2017 —+tF=A+HEHE-_ZT—tFAMEA 18%
From 5 June 2017 and up to 21 June 2017 -z J:E/\HEEIE:_T tFXA=Z+—AH 13%
From 22 June 2017 and up to —E—tFRAZTZHEZZ—tFAA=Z+—H

21 September 2017 18%
From 22 September 2017 and up to —E—+FhAA-_+t-_BE-_Z—+F+—B+HH

15 November 2017 13%
From 16 November 2017 and up to —E—+tF+ A+ NEHEZE-NF—-—HA=Z+=H

22 January 2018 13%
From 23 January 2018 and up to 21 June 2018 —Z—N\F—A=-+=-HZ=-ZT—\FXA=+—H 13%
From 22 June 2018 and up to 20 December 2019 —E— NFXRXAZ+ZHEZ=ZZ—NLF+=A=+H 13%

Note: The above interest shall accrue on a day to day basis and be calculated
on the basis of a 365-day calendar year on revised principal amounts and
compounded on a monthly basis.

Under the abovementioned agreements entered into the Company and
CITIC, the Bonds are secured by personal guaranteed by Mr. Liu and
his spouse Ms. Zhou Shuhua (“Ms. Zhou”), who are the directors of the
Company, and pledges in favour of CITIC and/or its affiliates in respect
of a dredger, and an industrial premises and a residential property
owned by the Group included in property, plant and equipment with
carrying value of RMB251,417,000.
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HfaE : LRI A BE R B IR S E 3656
RAREEEZRARFARAGTEER -

BIFEA QB ECITICE M 2 Lt 3% - &
FABEERERBARELZ L (A
ZEDHARRRES) RENEAE
R URAEBEBH —BEZRME —
BETERFR —REEWEBCTICR,
FEHBBALFENERGRERSTA
ME BMELEEN FEBEBAARE
251,417,000 7¢) E K 38 ©
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

20. BONDS PAYABLE (continued)

The Bonds recognised in the condensed consolidated statement of

20. BB w

REREAMBRRRERNESHE

financial position are calculated as follows: m

Total

Mt

RMB’000

ARETT

At 1 January 2018 (audited) RZE-NF-A-BEER 281,227
Interest 8 30,694
Settlement &t (19,207)
Exchange realignment PE 5, 38 B 12,202
At 31 December 2018 (audited) RIE-—NF+_A=+—BEER) 254,916
Interest JESN 15,869
Settlement B (5,922)
Exchange realignment ME 5, 58 B 594
At 30 June 2019 (unaudited) R-ZE—AFERAZTH(REER) 265,457
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

21. SHARE CAPITAL 21. i &K
RMB
Number of equivalent
shares Amount amount
ARBEE
BB &8 o]
000 HK$’000 RMB’000
T iz &L ARBT T
Ordinary shares of HK$0.10 each FREEC1I0E T E AR
Authorised EE
At 1 January 2018, 30 June 2018, RZE—NF—HF—A8"
31 December 2018 and —E-N\FA~A=+H"
30 June 2019 —E-N\E+ZA=+—H
- NENA=1H 10,000,000 1,000,000 N/A i B
Issued and fully paid ERITRHR
At 1 January 2018 and 30 June 2018 R —Z—\F—A—A K&
—E—-hFARA=TH 1,478,064 147,806 123,483
Placing of shares it & Bk 19 295,600 29,560 26,094
At 31 December 2018 and RZFE—-—NF+=ZA=+H
30 June 2019 rF—_E—-NEFENA=1H 1,773,664 177,366 149,577
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BEiES- R B g

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

22. CAPITAL COMMITMENTS 22, B AR EIE
At At
30 June 31 December
2019 2018

RZB-AFE R-FT-NF
AA=+H +ZH=+—H

RMB’000 RMB’000
AR® TR ARBFT
(Unaudited) (Audited)
(REER) (f& & z)
Capital commitments contracted but not BERTAEI RH A @A T HIER
provided for relating to the following: IR E R EE

— Acquisition of property, plant and —KEWE  BE REE
equipment 59,122 60,122

— Investment in conducting capital financing — & ETEL SR ER
business (note) (B aE) 7,122 7,122

Note: Pursuant to an investment agreement to set up a company which
principally conducts capital financing business, the proposed registered
capital of US$20 million will be contributed in proportion to the respective
equity holdings of the Company and two other investors of US$16 million,
US$2 million and US$2 million respectively. At the end of the reporting
period, capital of US$14.9 million was injected by the Group whilst the
other two investors are still in progress in obtaining approval from
regulators for capital injection.

Wi

BERITBHETERSHEK QA
H 1% & ek - & & o it & 420,000,000
ETBHARAARIBIMAREEIE
= B /IR 5 B H & 16,000,000 7T
2,000,000 7t K% 2,000,000% JT » 7 ¥}
EHKR A% EEB E A14,900,0003%
T MBIMEZEREEDERTERSE
EEEEBPIM B -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

23. PLEDGE OF ASSETS 23. EEHH
At the end of the reporting period, the following assets of the Group RBEHR NEBCBUTEENRE
were pledged to secure the bank borrowings, bonds payable and BRPASENRTEE EBNEFIE
credit facilities granted to the Group: MBS
At At
30 June 31 December
2019 2018

R-ZZB—-AF i
AA=tH +tZH=+—H

RMB’000 RMB’000
ARBT T AR T T
(Unaudited) (Audited)
(REEZ) (e Ew=)

Dredgers included in property, plant and R GIAYE  BEREZE)
equipment 582,968 602,418

Properties included in property, plant and BFEBIAME HBEREH)

equipment 35,616 36,719
Prepaid land lease payments TEAT LA 5K - 89,679
Right-of-use assets EAEEE 88,370 —
Investment properties "EYE 26,463 26,463
733,417 755,279
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

24. RELATED PARTY DISCLOSURES

() Related party transactions

In addition, the Group received other advances from, and made
repayments to Mr. Liu during the six months ended 30 June
2019 and 2018. As at 30 June 2019, the amount due to Mr. Liu

was RMB8,526,000 (31 December 2018: RMB3,803,000).

(ii) Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2019 and 31 December 2018, other than pledge
of assets of the Group, the Group’s bank borrowings and bonds

payable were also supported by:

(@  corporate guarantee given by Jiangsu Xingyu Holdings

Group Limited which is a subsidiary of the Company;

(b)  personal guarantees provided by Mr. Liu and Ms. Zhovu;

and

(c) two properties owned by certain non-controlling

shareholders of the Company’s subsidiary.

In addition, as at 30 June 2019 the Group’s bank borrowings to
the extent of RMB82 million (31 December 2018: RMB85 million)
was secured by a property owned by a company, which is

owned by Mr. Liu.
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2. FAERIRE
i) BESTXRS

Woih  REBE-_E—NFR_ZT—
NENAZTRHLEAEA A&
EERABRLCEZEMBRAEE
mMELEELEE RT—NF
ANAZ+H ENEEEREAEA
R #8,526,000L (=T — \F+ =
A=+—8: AR¥3,803,0005T) °

AXFEAEEBEFL
MEERARER

RZE-—NLFA~NA=Z+THEZE
—NF+ZA=+—HB BA%EE
ZEREEN AEERTEER
JERESH IR NI EEXE:

@ AREMKBRRTEEFE
REEBBERATIELN QT
EIR

b BEREFRBZTRERENEA
BR R

© ARARMEBRBETIHEER
BRERBEENMNIBYE -

foh RZZFE—AFEXA=1+AH"
REBEETEE ARS82,000,000
T(ZE—NF+=-_A=+—8:
A R #85,000,0007T) Ty B B % 4
FEEMN—HRAREEHN—EME
RUEER -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

BEiEN- R B g

For the six months ended 30 June 2019 HZE T — L FE A=+ HIEXEA

24. RELATED PARTY DISCLOSURES (continues)  24. B8 2 75 # & (&)

(i) Compensation of key management (i) TEEEE KX S E
personnel
Details of the emoluments paid or payable to the directors and AABHE N EERHEAR - 218k
the chief executive of the Group during the current and previous ENEERAEEBTFTEITHAES
interim period are as follows: HMSFBEAT

Six months ended

30 June

BEXA=+HLAEA
2019 2018
—®-hE —E-NF
RMB’000 RMB’000
AR®T T ARBFTT
(Unaudited) (Unaudited)
(REER) (REER)
Short-term benefits 72 HA & A 984 1,050
Post-employment benefits Bl B 12 12 A - -
984 1,050
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FINANCIAL STATEMENTS
BLENCEE R e

For the six months ended 30 June 2019 HZ —E— A FE A=+ HIENEA

25. SHARE-BASED PAYMENT TRANSACTION 25. B 4R 5

Pursuant to the written resolution of the shareholders of the Company
dated 24 May 2011, the share option scheme (the “Scheme”) was
approved and adopted. The Scheme was established for the purpose
of providing incentives or rewards for the contribution of directors and
eligible persons. The Scheme will remain in force for a period of ten
years from adoption of the Scheme. The Scheme will expire on 23 May
2021.

During the year ended 31 December 2018, 85,560,000 share options
were granted to directors and employees of the Group. The Binominal
Valuation Model has been used to estimate the fair value of the options.

Movements of share options outstanding and their weighted average
exercise prices are as follows:

REARA-_FT-——FHEA-_THTA
MARRIBREFRZR  BREE
(TEt8l DB AEREM - RUFHEE
HREERAERALNERG THEIX
RE -t aREERMAES T FARE
BR-FFEABR B —FHA-+=
H & °

BE-_ZT- N \&+-A=Z+-18
tFE A&EEESERETERT
85,560,000 17 HE % # - BE fx fE A F E
BB GEEN G-

RITEEE B R H T IHITEREN
e

Weighted
average
exercise price Number of
per share shares options
TR
FHTEE BREHE
HK$
BT
At 1 January 2018 (audited) RZZE—N\F—A—HWEER) N/A i A —
Granted [ gust 0.131 85,560,000
Lapsed e N/A “INiE -
At 31 December 2018 and R-ZE—N\F+_A=+—HK
1 January 2019 (audited) —E—NAF—A—HEEXR) 0.131 85,560,000
Granted [SEs4un] N/A 35 A —
Lapsed e N/A i@ A -
At 30 June 2019 (unaudited) RZB-AFEXA=1+H
(REER) 0.131 85,560,000

No share options were exercised during the period.

HIR AR B B EITE -

The Group has no legal or constructive obligation to repurchase or
settle the options in cash.

AEEYELZRREEEEARESEL
A E B -
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