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Definitions

In this interim report, unless the context otherwise requires, the following expressions shall have the following meanings:

MNARFERER - RXESAAEIN

“Acting in Concert Parties”

[—EHITHALI]

“Articles of Association”

“associate(s)
[EBE A

“Beijing OriginWater”

[ b B KR ]

“Board” or “Board of Directors”
[E5g]

“Company”

(NG

“connected person(s)
[F&E AT
“controlling shareholder(s)”

[ 42 s s 3R

“Corporate Governance Code”

[b%

o

& st Al

“Director(s)

==

CTIEARREBNRTEE

Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong, members of the senior management of
the Company

ARAEREBEXNBREELE FERBAERTELRE

the articles of association of the Company

RRARMHEBZIZAA

has the meaning ascribed to it under the Listing Rules

BB EWA BRI T % w608 &

Beijing OriginWater Technology Co., Ltd.* (4t RENRERIFL R MHB AR 2 A), a limited liability
company established in the PRC, the shares of which are listed on the Shenzhen Stock Exchange

(stock code: 300070)

ERBEBKRERBERODERAR  RPEBRKLHBRNDERAR EROGERIESFR S LT
(K& p R 5% : 300070)

the board of Directors of the Company

RARMEES

Yunnan Water Investment Co., Limited* (Em/KEIEERMHB BR 2 A]), a joint stock limited
liability company established in the PRC, the H Shares of which are listed on the Main Board of

the Stock Exchange (stock code: 6839)

EFKBEREBRMDAERAR  r RABZFMEAZARGERRIF - EHRAER AT ER EH R
7R 5% - 6839)

has the meaning ascribed to it under the Listing Rules
B EmA BRI T %8R E
has the meaning ascribed to it under the Listing Rules
BB EmHRBIETZANRE

the Corporate Governance Code and Corporate Governance Report, as set out in Appendix 14 to
the Listing Rules

THRAIMSETOAENEEE RTFAREERE SRS
the director(s) of our Company

RARRES
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Definitions

“Domestic Share(s)

[RE B

“Group” or “our Group”

[R&EE ]

“H Share(s)”

[HA |
“HK$"
[%x]

“HKFRS”

[EEMBREAEL ]
“Hong Kong”
(&%

“IPO”
[BRAAEE

“Listing Date”

[ Em B
“Listing Rules”
[ =78 81

“Model Code”

EESTN

“PRC”

[ B ]
“Reporting Period”

[ & 5

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are subscribed for or credited as paid up in RMB

NARERBIIEGRNARARATEREAEARKE1.00THEEBTEBR
the Company and its subsidiaries from time to time
ARQF R ETERH B AT

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are listed on the Main Board of the Stock Exchange

EMRAMER ETOARARATSREEARE100THE #HITEBRK
Hong Kong dollar(s), the lawful currency of Hong Kong
BEBEEEBET

Hong Kong Financial Reporting Standards, including Hong Kong Accounting Standards and
Interpretations promulgated by the Hong Kong Accounting Standard Board

EREMBRELD  BEEESHENRBESHENZEGRMONRRE

the Hong Kong Special Administrative Region of the PRC

B A R R AT R

the initial public offering of the Company’s Shares through the Stock Exchange in May 2015
TE-RAFRARRTARNBEBMIARNERAMES

27 May 2015, being the date on which the H Shares were listed and from which dealings in the H
Shares of the Company commenced on the Stock Exchange

ZZ-—AFAAZTtH  BHBRRBXAETRAKESHHH
the Rules Governing the Listing of Securities on the Stock Exchange
Bk 22 P 38 25 7 AR A

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules

FHRBIMSETAEN LT ETAESTETES X HNFESFR

the People’s Republic of China, and for the purpose of this report only, excluding Hong Kong,
Macau Special Administrative Region of the People’s Republic of China and Taiwan

REARANE EXABEMS  TEEEL FEARANBERMAFEINTHRE RAE
The 6-month period from 1 January 2019 to 30 June 2019

H-CZ-NAF-—RA—BREZZ-AFRA=THLXEAHMH
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"RMB”

(AR

"SFO”

[& 7% K& EB

“Share(s)”

[Betn |
“Shareholder(s)”
[ A 3R

“Stock Exchange”
[ B3t 32 AT |
“subsidiary(ies)”
[Fff B8 2 & ]

“Supervisor(s)”

[E=%]

“Supervisory Committee”

(EEZEE

“ymcl”

[ErmEE ]

“Yunnan Province Water”

[ % 7k )

“op”

(%]

* For identification purposes only

2 EXAE W]

Definitions

Renminbi, the lawful currency of the PRC

TEEETEEBARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEPIETNECES RBE KD

ordinary share(s) in the share capital of our Company with a nominal value of RMB1.00 each,
including the H Shares and Domestic Shares

ARARRAFEREEARKI1.00THEBR - BEHREAER

holder(s) of the Share(s)

L ESE=PN

The Stock Exchange of Hong Kong Limited

ERBAERXSMABRAF

has the meaning ascribed to it under the Listing Rules

HA EmH R T ZE 88 E

supervisor(s) of the Company

RARMES

the supervisory committee of the Company

RARANEEEES

Yunnan Metropolitan Construction Investment Co., Ltd.* (E@ AWM E XK EEBFR 2 7)),
a limited liability company established in the PRC and is the sole shareholder of Yunnan Province

Water, the Company'’s controlling shareholder and one of the Undertaking Shareholders

EHENTRERREEEARAR  RPERIMEREFEAFRERE KB —BER
REARAERBRREESR -G ABHRER

Yunnan Province Water Industry Investment Co., Ltd.* (EFF&A KBEXEKREARAA), a limited
liability company incorporated in the PRC

EHEAKBEEREARAA  RPBEFMAZHEREERA
per cent

Bt
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Financial Highlights
B 75 48 2

The Board is pleased to announce the following financial highlights: EEEMAEM TG HBHE :

Six months ended 30 June

BEANA=tRHILEAEAR

2019 2018 Percentage
—E-NEF —E-N\F Change
RMB’000 RMB’'000 Bkt
AR¥T AR¥EFT ey
(Unaudited) (Unaudited)

(CREE®R) CR&EZ)

Revenue & 2,593,757 2,422,877 7.1%
Gross profit EF 738,289 581,866 26.9%
Profit before income tax P 45 B¢ A1 A1 R 155,914 160,684 (3.0)%
EBITDAMote D BB - THE - TER 814,439 688,370 18.3%
8 AT R D
Profit attributable to ordinary N A) i AR AR R FE 4G DB 59,306 78,493 (24.5)%
shareholders of the Company
Return on shareholders’ equity fE RS B3R E — F F(%) 1.54% 1.95% (21.0)%
— half year (%)
Basic earnings per share (RMB) ERERBF(ARET) 0.050 0.066 (24.5)%
Note 1: EBITDA is the profit for the Reporting Period before deduction of interests, income taxation, MisE1: BRAE - FIE - WERBHEANFBANRF
depreciation and amortisation. BFTEM - EREHEAN 2 ANRE AR

e
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Management Discussion and Analysis

INDUSTRY OVERVIEW

In 2019, the development of China’s environmental protection industry entered
into new era. The general regulatory pattern in respect of water, land, solid
wastes and exhaust gas has been formed. Under the new regulatory pattern,
the policies for environmental protection industry have shifted from entirety to
refining. “Waste sorting” was the hottest topic in the environmental protection
industry in the first half of 2019. In February 2019, the Ministry of Housing and
UrbanRural Development proposed the goal and timetable for waste sorting.
In June 2019, Xi Jinping, General Secretary of the Communist Party of China,
made important instructions on waste sorting, emphasizing that waste sorting
is an important manifestation of the level of social civilization. The successive
introduction of these guiding policies will promote the rapid development of
China’s domestic waste sorting operations. In addition, on 1 January 2019, the
Prevention and Control of Soil Pollution Law* ( { £3E552F547%) ) was officially
implemented, clarifying the main responsibilities for enterprises to prevent soil
contamination, and was expected to promote the accelerated release of demands
in the field of soil remediation; in May 2019, relevant ministries and commissions
issued the Three-Year Action Plan on Quality and Efficiency Improvement for
Urban Wastewater Treatment* ( {335 /KEIRREEBM=FITEFZE) ) which
clarified the general requirements on the scale and effluent quality of urban
wastewater facilities. As a result, the water business industry will usher in new
market space and be confronted with technical challenges.

In light of the continuous demand upgrading of China’s environmental
governance, with the support of relevant policies, the market capacity of the
water business industry continued to expand. In particular, the market demand
of emerging fields in the wastewater treatment industry including black and
odorous water treatment and rural water environment management grew rapidly,
indicating relatively large development potential; compared with the wastewater
treatment industry, the water supply sector has entered a stable development
period in recent years with a stable market space and relatively saturated demand.
Due to the backward economic development of China’s townships and towns, the
awareness of environmental protection is not strong. In addition, the construction
of wastewater treatment facilities starts late and such facilities are not perfect,
resulting in a lower wastewater treatment rate of townships and towns and an
urgent demand for quality and efficiency improvement. In the future, wastewater
treatment of townships and towns is expected to become a promising field in
the water business industry and enters the stage of rapid growth. On the other
hand, the potential of the intelligent water business market needs to be released
urgently. Strengthening the construction of water information technology will
become the development trend of the water business industry. The enhancement
of the overall efficiency of the water business industry can only be better
promoted by way of improvement of the information resources integration and
development and utilization management level of the water business industry
through information construction, to achieve long-term development of the water
business industry.

BB W Ko AT

TEBE

2019F HFERRITENZEEAZTE
Bk -+ BEE fRNAEEERELR
KRBT  RRITENBRBERNRE
AZEBREFRHER - [RIRDEIR20194F
¥ FRRITESRMINGER - 2019628 -
FEMBBELDIRENBLOEIIEEER
X 2019568 @ B FHBETHUE S
BIEELEEETR  RANRIBEREEX
AKEMNEZER - ELAFERENBER
HELE  BHDIREEZTURERHEELN
PREREERE o IS - 2019F1 818 - (H|I5H
PR E) EXNE - AR T DX IEHIESE
EANEREMT FEMBHIIEARABELE
SKANERERR ¢ 201945 A - 18R S5 % EN B
SBSKEIBIRE R ZFITEHHER) - B
RAEVESKBRMEARIE « BAKKERESK - K
BITERBARTOTIE =M EBREM kS -

BEERRRFAENTERTEH AR £EH
BEOZFHT  KBITENTISERETERE
R LEBSTKEEITEDN BRI
BRKREAREENEES  THFRRRE
BE O BEREBNRKN BESKERTE
HREBEFREEAFRBERME  T5
ZRIBE  FRE/HM - AR HELFEME
BREZRRAER BREBTR I5KE
EREERESRE  THTE  REMES
KEERFE  REEBF A - KK -
HISKEBAEERRKRKBITENESE  EA
SRERER -S—HHE BEKRKBEHSHE
NBRFFERB > ISR KT E AR R B K
BOENBERBY  REBBREALER
REKBITEEREREAMAEMNBER
K AR AR E KIS IT R R AR
em o BRAKBITENRBER -
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Management Discussion and Analysis
BB T R A

With the emphasis on environmental pollution by the state and the people,
China’s solid waste treatment industry has continued to maintain a strong
development momentum in recent years. Since the beginning of this year, the
Prevention and Control of Soil Pollution Law* (  +3E552F5785%) ) has been
officially implemented, and the waste sorting has been fully implemented. The
continuous improvement of the policy environment has brought new opportunities
and challenges to the solid waste disposal industry. As the environmental law
enforcement is becoming stricter, the price of industrial and medical solid
waste treatment has increased with the release of demand. The continuously
strengthened inspection actions will result in a larger market space, and will also
impose higher requirements on the treatment capacity and efficiency of hazardous
waste treatment enterprises. With the gradual improvement of China’s waste
sorting, the domestic waste treatment field will also see new changes. On the
one hand, the competition in the waste incineration and recycling market is more
intense and enterprises with core technologies for wet waste treatment will have
greater market competitiveness; on the other hand, there will be opportunities
in all aspects of the solid waste treatment industry chain, including upstream
sanitation equipment manufacturing, midstream sanitation services, collection and
transportation, and downstream waste treatment, and enterprises with complete
industrial chain business technology will gain an advantage in the competition.

Environmental protection is a key aspect in the current social development.
The healthy development of the environmental protection industry is an
important driver for promoting people’s better lives. With the promulgation and
implementation of various policies and the normalization of supervision at all
levels, the environmental protection industry has entered a new development
period. In the face of a new development pattern and greater market
opportunities, enterprises can continue to achieve healthy and stable development
only by continuous improvement of their core competitiveness.

DEVELOPMENT STRATEGIES AND PROSPECT

In 2019, given the increasing uncertainty of the international situation, in
particular the Sino-US relations, the downward pressure on domestic economic
growth and the formation of the regulatory pattern in the environmental
protection industry, the environmental protection industry is facing greater
challenges and also new development opportunities. The Group pays attention
to the policy dynamics, constantly adjusts the asset structure to reduce the
gearing ratio, and proactively improves the industrial chain of relevant segments
to enhance its own competitiveness. The Group has achieved certain operational
benefits and realized continuous development under the new industrial pattern
despite of many difficulties by continuous advancement of the progress of projects
under construction and improvement of the operation management level of
projects.
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Management Discussion and Analysis

Based on the current development trend of the environmental protection industry
and its own development, the Group strives to gradually release the project bonus
accumulated in the early stage to promote the Group’s further development
in a certain period through the development strategy of prudent development
of high-quality projects, full advancement of the progress of projects under
construction, and improvement of operation management level and comprehensive
competitiveness. The Group will adhere to a clear investment direction, focus
on quality projects with operational assets, and closely monitor opportunities for
upgrading existing projects. It will proactively upgrade core technologies such
as sludge carbonization and solid waste recycling, and continue to consolidate
the market size of water business segment and operation management level
while reinforcing the core competitiveness of the solid waste treatment business
segment. In addition, the Group will leverage on its existing technology
accumulation and outreach cooperation to proactively penetrate in the emerging
fields of environmental protection, to continuously consolidate and enhance its
market competitiveness in the industry.

In terms of investment, the Group will continue to regard “with operational
assets” as the basic standard for investment in conducting strict screening and
prudent investment; the Group will pay further attention to and make appropriate
investment in the high-quality enterprises with stable cash flow, high-tech content
or beneficial to the long-term development of the Group; in view of the stricter
external regulatory environment, the Group will pay close attention to the legal
and financial risks, project quality and compliance issues of projects during
investment and in the postinvestment phases to ensure that the project operation
complies with relevant national regulations and further standardize investment
projects to achieve projects’ development in a more healthy and sustainable way.

In respect of financing, the Group will continue to strengthen centralized
management of funds, increase equity financing through adjustment to the
financing structure, and strengthen internal and external financing to make full
use of the financing functions of each area to meet fund demand; the Group will
strictly control the increase in financial costs and reasonably match the annual
investment with the capital use plan, striving to obtain low-cost funds; moreover,
the Group will further intensify fund management to improve the efficiency of
internal fund use.

For operation management, the Group will fully promote the progress of projects
under construction, in particular the Group’s development focus including
industrial hazardous waste, medical hazardous waste and waste incineration power
generation, accelerate the improvement of quality and efficiency of the operating
projects, and constantly improve the operating efficiency and management level of
existing projects to increase positive cash flow of the Group’s operating activities.
Meanwhile, the Group will further enhance area management level, implement
strict control of financial costs, and enhance funds management and compliance
management, to prevent operational risks.

BB W Ko AT

AEERBEENRRTEZERBELEES
SEEBN  UFEAREEIRE 2 HHE
ERBERREE RBRAELEEKTRE
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Management Discussion and Analysis
BB T R A

Looking forward, the Group will continue to adhere to the development goal
of “based in Yunnan, covering the country and going global, striving to be a
leading integrated service provider of municipal environment”* (32 2ZEf/ ~ HI[A
2 - EREE - BUIKRRENMERIRAS RIEE), and consolidate the water
business segment and expand the solid waste business segment. Meanwhile, by
taking advantage of the market opportunities in the environmental protection
industry, the Group will further enhance its investment and financing capabilities,
technological capabilities, core competitiveness and social influence, thereby
continuously creating greater value for shareholders.

BUSINESS REVIEW

The Group is one of the leading municipal environment integrated services
providers in the PRC. The Group mainly adopts the Build-Operate-Transfer
("BOT"), Build-Own-Operate (“BOO"), Transfer-Own-Operate (“TOO"), Transfer-
Operate-Transfer (“TOT"), Build and Transfer (“BT"), Engineering-Procurement-
Construction (“EPC”), Operation and Maintenance ("O&M") project models to
provide customized and integrated turnkey solutions for water supply, wastewater
treatment and solid waste treatment as well as the comprehensive treatment of
municipal environment (which includes watercourse treatment, black and odorous
water treatment, reservoir work and etc.) to customers. The Group’s businesses
are principally carried out in the PRC and the Southeast Asian countries. The
Group’s principal businesses comprise five major segments, namely, wastewater
treatment, water supply, solid waste treatment, construction and sales of
equipment, and others.

As at 30 June 2019, the Group’s relevant water projects (including the following
wastewater treatment projects, water supply projects and all water related
projects under other business segment) had a total daily treatment capacity of
approximately 5,956,300 tonnes, representing an increase of approximately 5.9%
as compared to the total daily treatment capacity of 5,627,000 tonnes as at 31
December 2018.

As at 30 June 2019, the Group's relevant solid waste treatment projects (including
the following solid waste treatment projects and all solid waste treatment related
projects under other business segment) had a total annual solid waste treatment
capacity of approximately 3,673,500 tonnes.

Meanwhile, the Group has been closely following the policies introduced by the
Chinese government, and actively capturing the market opportunities to expand its
footage in the municipal environment comprehensive treatment projects. During
the Reporting Period, the Group had obtained two relevant projects including the
phase Il drainage reconstruction and expansion project in Hetian City, Xinjiang
Uygur Autonomous Region and the rural wastewater collection and treatment
project in Longhai City, Fujian Province. The total investment amount of the
abovementioned two projects was approximately RMB1.5 billion with business
involving wastewater treatment, the integration of water supply and drainage,
etc., and both projects are carried out by way of service concession arrangement
(e.g. BOT model). As at 30 June 2019, the Group had 29 projects in relation to
the municipal environment comprehensive treatment under construction.
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Management Discussion and Analysis

Wastewater Treatment Projects

As at 30 June 2019, the Group had a total of 121 concession wastewater
treatment projects which were either under construction or in operation, including
7 BOO projects, 69 BOT projects, 2 TOO projects, 21 TOT projects, 2 ROT
projects and 20 municipal environment comprehensive treatment projects, with
a total daily wastewater treatment capacity of approximately 3,230,600 tonnes,
representing an addition of 1 BOT project, 1 TOT project, 1 ROT project and 3
municipal environment comprehensive treatment projects, and an increase in the
total daily wastewater treatment capacity of approximately 203,400 tonnes or a
growth rate of approximately 6.7% as compared with 31 December 2018.

As at 30 June 2019, 84 concession projects with a total daily wastewater
treatment capacity of approximately 2,342,000 tonnes had commenced
commercial operation, representing an addition of 1 TOT project, 1 ROT project
and a reduction of 1 BOT project, and a decrease in the total daily wastewater
treatment capacity of approximately 10,000 tonnes as compared with 31
December 2018. During the Reporting Period, the Group's effective wastewater
treatment utilization rate was approximately 75.05%, and the average unit charge
of wastewater treatment was approximately RMB1.36 per tonne.

As at 30 June 2019, 37 concession projects with a total daily wastewater
treatment capacity of approximately 888,600 tonnes had not commenced
commercial operation (including 20 municipal environment comprehensive
treatment projects with a total daily wastewater treatment capacity of
approximately 410,700 tonnes), representing an addition of 2 BOT projects, 1 ROT
project and 3 municipal environment comprehensive treatment projects, and an
increase in the total daily wastewater treatment capacity of approximately 213,400
tonnes as compared with 31 December 2018.

Water Supply Projects

As at 30 June 2019, the Group had 65 concession water supply projects with a
total daily capacity of approximately 2,327,000 tonnes which were either under
construction or in operation, including 15 BOO projects, 34 BOT projects, 11
TOT projects and 5 municipal environment comprehensive treatment projects,
representing an addition of 3 BOT projects, and an increase in the total daily
capacity of approximately 106,000 tonnes or a growth rate of approximately 4.8%
as compared with 31 December 2018.

As at 30 June 2019, 36 concession projects with a total daily capacity of
approximately 1,365,000 tonnes had commenced commercial operation,
representing an addition of 5 BOT projects and a reduction of 1 BOO project,
and an increase in the total daily capacity of approximately 80,000 tonnes as
compared with 31 December 2018. During the Reporting Period, the Group’s
effective water supply utilization rate was approximately 66.55%, and the average
unit charge of water supply was approximately RMB2.41 per tonne.

As at 30 June 2019, 29 concession projects with a total daily capacity of
approximately 962,000 tonnes had not commenced commercial operation
(including 5 municipal environment comprehensive treatment projects with a total
daily capacity of approximately 332,000 tonnes), representing an addition of 1
BOO project, a reduction of 2 BOT projects, and an increase in the total daily
capacity of approximately 26,000 tonnes as compared with 31 December 2018.
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Management Discussion and Analysis
BB T R A

Solid Waste Treatment Projects

As at 30 June 2019, the Group had 19 solid waste treatment projects with a total
annual treatment capacity of approximately 3,527,500 tonnes, 8 of them with an
annual treatment capacity of approximately 1,168,000 tonnes had commenced
commercial operation, and 11 of them with an annual treatment capacity of
approximately 2,359,500 tonnes were under construction (including 4 municipal
environment comprehensive treatment projects with an annual treatment capacity
of approximately 1,243,000 tonnes). During the Reporting Period, the Group's
effective solid waste treatment utilization rate was approximately 83.93%.

Construction and Sales of Equipment

The Group’s construction and sales of equipment segment comprises BT projects,
EPC projects and sales of equipment. As at 30 June 2019, the Group had a total
of 11 BT projects, which were either under construction and/or completed, among
which the revenue of 10 BT projects were recognized during the Reporting Period.

During the Reporting Period, the Group had a total of 11 EPC projects,
representing an addition of 1 EPC project as compared with 31 December 2018.

The Group engages in the production, sales and installation of facilities for
wastewater treatment and water supply as well as facilities required for solid
waste treatment. The major category of water business equipment in the Group's
production is membrane products. All of the membrane products are produced by
the own plant of the Group.

Others

During the Reporting Period, the Group also undertook O&M projects for
wastewater treatment, water supply and solid waste treatment facilities owned by
third parties. As at 30 June 2019, the Group had 32 O&M projects, including 30
wastewater treatment projects with a total daily wastewater treatment capacity
of approximately 393,700 tonnes, 1 water supply project with a daily capacity of
approximately 5,000 tonnes and 1 solid waste treatment project with an annual
treatment capacity of approximately 146,000 tonnes.

FINANCIAL REVIEW

Results of Operation

During the Reporting Period, the Group recorded a revenue of approximately
RMB2,593.8 million, representing a period-on-period increase of approximately
7.1% as compared with revenue for the six months ended 30 June 2018.
During the Reporting Period, the Group realized a net profit of approximately
RMB121.0 million, representing a period-on-period decrease of approximately
4.8% as compared with the six months ended 30 June 2018. Profit attributable
to the ordinary shareholders of the Company was approximately RMB59.3 million,
representing a period-on-period decrease of approximately 24.5% as compared
with the six months ended 30 June 2018. Earnings per share for the six months
ended 30 June 2019 was approximately RMBO0.05.
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Management Discussion and Analysis

Revenue

Revenue of the Group increased from approximately RMB2,422.9 million for the
six months ended 30 June 2018 to approximately RMB2,593.8 million for the
Reporting Period, representing an increase of approximately 7.1%.

In respect of the business segments of the Group, revenue from the wastewater
treatment business segment decreased by approximately 23.3% from
approximately RMB1,269.0 million for the six months ended 30 June 2018 to
approximately RMB973.8 million for the Reporting Period. Revenue from the water
supply segment increased by approximately 31.3% from approximately RMB508.0
million for the six months ended 30 June 2018 to approximately RMB667.1 million
for the Reporting Period. Revenue from solid waste treatment business segment
increased by approximately 115.5% from approximately RMB300.0 million for
the six months ended 30 June 2018 to approximately RMB646.5 million for the
Reporting Period. Revenue from construction and sales of equipment business
segment decreased by approximately 8.0% from approximately RMB302.3 million
for the six months ended 30 June 2018 to approximately RMB278.2 million for
the Reporting Period. Revenue from other business decreased by approximately
35.8% from approximately RMB43.6 million for the six months ended 30 June
2018 to approximately RMB28.0 million for the Reporting Period.

The decrease in revenue from the wastewater treatment business segment was
mainly attributable to (i) a decrease in construction revenue due to several
wastewater treatment projects were near completion during the Reporting Period;
and (ii) the increase in the operation revenue was less than the decrease in the
construction revenue during the Reporting Period.

The increase in revenue from the water supply business segment was mainly
attributable to (i) an increase operation revenue from existing water supply
projects in the Reporting Period; and (ii) an increase in construction revenue
during the Reporting Period.

The increase in revenue from the solid waste treatment business segment was
mainly attributable to (i) an increase in construction revenue generated by certain
solid waste treatment projects under construction in the Reporting Period; and
(ii) an increase in operation revenue from existing solid waste treatment projects
during the Reporting Period.

BB W Ko AT

iy z=

AEBNBEHABE-_T—\FA=+H
IEREANARE24298 B T RERSE
HRNHARK2593.8F&E T  BIRA7.1% °

RAEENEBHIME  SRKEREBD
WOWEEBEE T —N\FANA=ZTHIER
BAHAR1,269.08 &L FEH233%=
REHOARBI7TZSEHEET - HAKEKDH
M EHEE - \FAA=ZTHLENE
AHOAR®508.08 &L EAXZI3%ERE
HHOARME7TIBEE L - BERBEEBEDE
M EHBEE - \AFNA=ZTHLENE
A#HAR300.088TLERA115.5%EHRE

HOARMCISEET - BERRBHESE
oSk EREE T - N\FNA=1TH

EAREAHARK3023BE TR L H80%E
MEHOARK2782HE T » M EK I
HEHEE T -NAFANA=ZTHERNEAYD
AR¥A3 6B BT NEH35.8%EHREHILA
R#280B8 7T °

FKEBEBRSDBWETEREERBARO)RE
RN % ﬁﬁm%a@ ST 2EKA
n»: &¢%W%%Wmmﬁm9ﬂg

HAREB SRS EAETERLAROREHA
EEBRKBEZWAZINAE : Ri)RE
HINIE B BRE S ZER AL -

B pE IR E KD BRAEMEBZRBEROE T

BEEBENREPARERRMEENEE
W ASE N R(DE A Bl BEIE B RS B W&

TN TS &

INTERIM Report 2019 1 #4545 YUNNAN WATER INVESTMENT CO., LIMITED = Fa 7k %38 & i 15 B R 2 7 15



Management Discussion and Analysis
BB T R A

The decrease in revenue from the construction and sales of equipment business
segment was mainly attributable to the decrease in scale of EPC construction
services and equipment sales during the Reporting Period.

The decrease in revenue from the other business segment was mainly attributable
to an decrease in service revenue generated by certain new O&M projects during
the Reporting Period.

Cost of Sales

During the Reporting Period, the Group recorded cost of sales of approximately
RMB1,855.5 million, representing a period-on-period increase of approximately
RMB14.5 million or a growth rate of approximately 0.8% as compared with
approximately RMB1,841.0 million for the six months ended 30 June 2018.
Increase of cost of sales was mainly due to the increase of cost for operating
services and construction services which was partially offset by the decrease of
cost for EPC and equipment sales and other services.

Gross Profit Margin
During the Reporting Period, gross profit margin of the Group was approximately
28.5%, representing a period-on-period increase of approximately 4.5%.

Other Income

During the Reporting Period, the Group recorded other income of approximately
RMB34.3 million, representing a period-on-period decrease of approximately
RMB17.4 million or a reduction rate of approximately 33.7% as compared with
approximately RMB51.7 million for the six months ended 30 June 2018. The
decrease in other income was mainly attributable a decrease in the government
grant and refunds of value-added tax during the Reporting Period.

Selling Expenses

During the Reporting Period, selling expenses of the Group were approximately
RMB20.9 million, representing a period-on-period decrease of approximately
RMBO.4 million or a decrease of approximately 1.9% from approximately RMB21.3
million for the six months ended 30 June 2018. The change in selling expenses
was not significant during the Reporting Period.
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Management Discussion and Analysis

Administrative Expenses

During the Reporting Period, administrative expenses of the Group were
approximately RMB191.8 million representing a period-on-period increase of
approximately RMB14.6 million or a increase rate of approximately 8.2% from
approximately RMB177.2 million for the six months ended 30 June 2018. The
increase in administrative expenses was primarily due to an increase in legal
and professional fee, employee compensation, and travelling expense during the
Reporting Period.

Finance Costs — net

Net finance costs increased by approximately RMB107.7 million from approximately
RMB295.0 million for the six months ended 30 June 2018 to approximately
RMB402.7 million for the Reporting Period, representing a growth rate of
approximately 36.5%. The increase in net finance costs was primarily due to
an increase in borrowings and increase of average borrowing rate during the
Reporting Period.

The average interest rate on borrowings of the Group for the Reporting Period
was approximately 5.27% per annum, representing a period-on-period increase
of 0.40% as compared with 4.87% for the six months ended 30 June 2018. The
increase in the average borrowing rate was due to an increase in the interest rate
on borrowing in the national wide during the Reporting Period.

Profit Before Income Tax

As a result of the above factors, the Group recorded a profit before income
tax of approximately RMB155.9 million for the six months ended 30 June 2019,
representing an decrease of approximately 3.0% as compared with approximately
RMB160.7 million recorded for the six months ended 30 June 2018.

Income Tax Expenses

Income tax expenses increased by approximately RMB1.3 million from
approximately RMB33.6 million for the six months ended 30 June 2018 to
approximately RMB34.9 million for the Reporting Period, representing an increase
of approximately 3.9%. The increase is caused by a change in the profitability
of the Group's subsidiaries in respective countries and regions applying different
corporate income tax rates.

Profit and Net Profit Margin for the Reporting Period

As a result of the foregoing, profit for the Reporting Period decreased by
approximately RMB6.1 million from approximately RMB127.1 million for the six
months ended 30 June 2018 to approximately RMB121.0 million for the Reporting
Period, representing a decrease of approximately 4.8%. Net profit margin
decreased from approximately 5.2% for the six months ended 30 June 2018 to
approximately 4.7% for the Reporting Period.
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Management Discussion and Analysis
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Receivables under Service Concession Arrangements

The Group’s receivables under service concession arrangements increased by
approximately RMB386.1 million from approximately RMB4,223.1 million as at
31 December 2018 to approximately RMB4,609.2 million as at 30 June 2019,
representing an increase of approximately 9.1%. Such increase was primarily due
to a number of concession projects commenced commercial operation during the
Reporting Period.

Trade and Other Receivables and Prepayments

The Group’s trade and other receivables and prepayments increased by
approximately RMB726.3 million from approximately RMB7,416.0 million as at
31 December 2018 to approximately RMB8,142.3 million as at 30 June 2019,
representing an increase of approximately 9.8%. Such increase was primarily
due to (i) increase of trade receivable from local government; and (ii) increase of
deposit from projects that the Group intended to acquire.

Cash and Cash Equivalents

The Group's total cash balance increased by approximately RMB630.7 million from
approximately RMB2,214.4 million as at 31 December 2018 to approximately
RMB2,845.1 million as at 30 June 2019, representing an increase of approximately
28.5%. Such increase was primarily due to new equity instruments and debt
financing instruments.

Trade and Other Payables

The Group's trade and other payables increased by approximately RMB38.5 million
from approximately RMB6,275.1 million as at 31 December 2018 to approximately
RMB6,313.6 million as at 30 June 2019, representing an increase of approximately
0.6%. Such increase was not significant during the Reporting Period. This was due
to (i) the increase of deposit payables for PPP projects under construction; and (ii)
the dividend payables for the year ended 31 December 2018, which was partially
offset by the decrease of other taxes payable.
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Management Discussion and Analysis

Borrowings
As at 30 June 2019, the Group had borrowings of approximately RMB19,519.4
million (31 December 2018: approximately RMB16,934.5 million).

As at 30 June 2019, the Group had unsecured borrowings of approximately
RMB12,302.6 million (31 December 2018: approximately RMB11,702.3 million),
and secured borrowings of approximately RMB7,216.8 million (31 December 2018:
approximately RMB5,232.2 million).

Pledge of Assets

As at 30 June 2019, borrowings of approximately RMB7,216.8 million (31
December 2018: approximately RMB5,232.2 million) were secured by the Group’s
receivables under service concession arrangements, contract assets, land use
rights, property, plant and equipment and intangible assets and the Company’s
investments in subsidiaries with carrying value of RMB7,965.2 million (31
December 2018: approximately RMB5,278.6 million).

Capital Commitments

The Group’s capital commitments increased by approximately RMB2,025.1
million from approximately RMB10,175.5 million as at 31 December 2018 to
approximately RMB12,200.6 million as at 30 June 2019, representing an increase
of approximately 19.9%. Such increase was primarily due to the Group's increased
investments in several municipal environment comprehensive treatment projects
during the Reporting Period.

Gearing Ratio

The Group's gearing ratio (calculated as net debt divided by total capital)
decreased from approximately 67.98% as at 31 December 2018 to approximately
67.96% as at 30 June 2019. The change of gearing ratio was not significant in
the Reporting Period.
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Management Discussion and Analysis

EIEE R

INTERIM DIVIDEND

The Board does not recommend any distribution of interim dividend for the six
months ended 30 June 2019 (six months ended 30 June 2018: Nil).

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

— On 2 January 2019, the Company together with YCIH No. 1 Water
Resources and Hydropower Construction Co., Ltd.* (EREEE —/KFIKE
R ARAR]) were formally awarded the phase Il drainage reconstruction
and expansion project in Hetian City, which is granted by Bureau of
Housing and Urban Rural Construction of Hetian City, Xinjiang Uygur
Autonomous Region* (¥4 EM B/AEFMAMEFE MR ERD) by way
of public tender. The total estimated investment of the project amounted to
approximately RMB326,581,500.

—  On 25 January 2019, the Company conditionally agreed to acquire the 20%
registered capital of Fujian Dongfei Environment Group Co., Ltd* (f@8i &R
RIFEBE AR AF]) (“Fujian Dongfei") held by Waytop Investment Group
Limited [h#&ﬁﬁlﬁﬁﬁ ) at a consideration of RMB120,000,000 and
conditionally agreed to subscrlbe for the 20% registered capital of Fujian
Dongfei on a fully-diluted basis as enlarged by the subscription (comprising
newly increased registered capital of approximately RMB33,333,333 and
capital reserve of approximately RMB166,666,667) at a consideration of
RMB200,000,000. As at the date of this announcement, Fujian Dongfei is
an associated company of the Company and its financial results, assets and
liabilities have not consolidated into the accounts of the Group.

— On 29 January 2019, the Company, Guangzhou Engineering Contractor
Group Co., Ltd.* (BEMIREEBEBEEGRA T and Zhongdu Engineering
Design Co., Ltd.* (REITEFZFEFERAF) entered into the joint
venture agreement in relation to establlshment of Luoding City Yunshui
Environmental Protection Co., Ltd.* (B M EZ/KRRBMAF]) as a joint
venture company in Luoding, Guangdong Province with a total investment

amount of RMB732,882,600.

— On 14 May 2019, the Company together with YCIH No. 1 Water Resources

and Hydropower Construction Co., Ltd.* (EFERE —KFIKEER ﬁﬂﬁ
A 7)) and Zhongdu Engineering Design Co., Ltd.* (R#LTIZFFER D

were formally awarded the rural wastewater collection and treatment system
project in Longhai City, which is granted by Bureau of Housing and Urban
Rural Construction of Longhai City, Fujian Province* (214 8/8 i 1E 5 Mk
#5325 B) by way of public tender. The total estimated investment of the
project amounted to approximately RMB1,184,001,000.

For details of the above-mentioned significant investments and acquisitions, please

refer to the announcements published by the Company on 2 January 2019, 25
January 2019, 29 January 2019 and 14 May 2019, respectively.
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Management Discussion and Analysis

Subsequent Events

On 2 July 2019, the Company received the “Notification of the State-
owned Assets Supervision and Administration Commission of the Yunnan
Provincial People’s Government* (E£FE ARE/T) in Relation to the
Promotion of Strengthening Cooperation with China Poly Group Corporation
Limited* (FERFIEEHFR A A]) (“China Poly Group”)” forwarded by
Yunnan Metropolitan Construction Investment Co., Ltd.* (EF&A M HTER
WEEBABRAR]) (“YMCI"), which holds 358,757,162 domestic shares
of the Company through its wholly owned subsidiary Yunnan Province
Water Industry Investment Co., Ltd.* (EEEKBEEELEERAR), and
8,449,000 H shares of the Company through its wholly owned subsidiary
Caiyun International Investment Limited, representing approximately 31.00%
of the total issued share capital of the Company, being the controlling
shareholder of the Company. Pursuant to the notification, Yunnan Provincial
People’s Government and China Poly Group Corporation Limited signed
a strategic cooperation agreement, pursuant to which China Poly Group
Corporation Limited intends to engage in the mixed ownership reform
of YMCI, which may result in changes of the controlling shareholder and
beneficial owner of YMCI and possible changes of the beneficial owner of
the Company.

On 29 July 2019, the Company received a notice from Fujian Dongfei that
it has been formally awarded the 2019 Yanping central district environment
sanitation and cleaning market-oriented operation services procurement
project in Nanping City, which was granted by Yanping District Urban
Management Bureau, Nanping City, Fujian Province* ({24 f ¥ F &
WTEIRR) by way of public tender. The term of the project is from 2019
to 2025, and its total estimated investment amounted to approximately
RMB301,951,347.6.

On 5 September 2019, the Company together with Harbin North
Environmental Protection Engineering Co., Ltd.* (\EEIL TRIRTEER A
&]) and Tianjin Municipal Engineering Design & Research Institute* (K3
MK TR Z5T7EBT) were formally awarded the PPP project in relation to
the new wastewater treatment facilities in Yunzhong, Xinzhou City, which is
granted by Housing and Urban — Rural development Bureau* ({¥/5 H¥ 45
#:% /) of Xinzhou City, Shanxi Province, the PRC by way of public tender.
The total estimated investment of the project amounted to approximately
RMB202,139,000.

On 16 September 2019, the Company, Longhai City Construction
Investment and Development Co., Ltd. *(B2/8 Tk T iERITERA B FR A F)),
YCIH No. 1 Water Resources and Hydropower Construction Co., Ltd.* (&
FR S —KFIKEEZERAT) and Zhongdu Engineering Design Co.,
Ltd.* (FEBTIZRFTAR A F) entered into the Shareholders’ Agreement in
relation to the establishment of Longhai Yunshui Environmental Protection
Engineering Co., Ltd.* (88T E/KBRRIIZFR AR in Longhai City, Fujian
Province, the PRC with a registered capital of RMB300,000,000.

For details of the above-mentioned subsequent events, please refer to the
announcements published by the Company on 2 July 2019, 29 July 2019, 5
September 2019 and 16 September 2019, respectively.
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Disclosure of Interests

REEEmE R

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, Directors, Supervisors and chief executives of the Company

had the following interests in the shares, underlying shares and debentures of the

Company or any of its associated corporations (within the meaning of Part XV of

the SFO) which were required, pursuant to Section 352 of the SFO or otherwise,

to be entered in the register maintained thereunder, or which were required,

pursuant to the Model Code, to be notified to the
Exchange, or held interests in the Company as follows:

Company and the Stock

RZZE-AFERA=TH XRQFAEF &
ENRBITRABRRAR A REAEM AR
B(EZREHFLBEERMEXVED O RMD -
HEROEESD HERBESFRBEH
PIE352 1R HIA R M 7T R BB AR R ARIEZ
BXEFENSLAMONED  IRBRE
STRIAMEARARA LB RMOER B
BWARAERMT -

Percentage

Percentage of of the total

the respective number of

type of Shares Shares in

Name of Director, Supervisor in issue (%) issue (%)

and chief executive Number of BT BT

EEX EER Capacity Type of Shares  Shares held BB R 0 B BmRA N

BETBRAEHSR 5% ROEH HEROGEHE £ Bl(%) £ Bl(%)

Mr. Yu Long Beneficial owner Domestic Shares 10,820,000 (L) 1.30 0.91
TRESRLE EREAA NE

Mr. Yu Long Beneficial owner H Shares 770,000 (L) 0.21 0.06
TEESEE ERBEEA HA%

Mr. Yang Fang Beneficial owner Domestic Shares 1,755,000 (L) 0.21 0.15
5735 %E EmEA A NE K

Mr. Huang Yi Beneficial owner Domestic Shares 1,560,000 (L) 0.19 0.13
HEEE EmBEAA NE R

(L) refers to long position (L) R&IFE

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2019, none of the Directors, Supervisors and chief executives of the Company had

any interests or short positions in the shares, underlying shares and debentures

of the Company or its associated corporations which were recorded in the

register required to be kept by the Company under Section 352 of the SFO, or

as otherwise required to be notified to the Company and the Stock Exchange

pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

To the Company’s best knowledge, as at 30 June 2019, the following persons
(other than Directors or Supervisors whose interests are disclosed in the section
headed
Executives in Shares, Underlying Shares and Debentures”

“Interests and Short Positions of Directors, Supervisors and Chief
above) had interests or
short positions in the Shares, underlying Shares or debentures of the Company
which were required to be notified to the Company under Divisions 2 and 3 of
Part XV of the SFO, or had interests or short positions in 5% or more of the
respective type of share capital in issue of the Company which were recorded in

Disclosure of Interests

REEEm B

/

TEBRRPNRAD P HOER KR
E‘

BARRB AR - —NERA= JrEI ’
THAL(ERR TE’J%%&&$ S

BENEXTES ‘Eﬁ$&ﬁi%f'ﬂﬂ(/\ﬁﬁﬂx
N ERROREFZEZRAR ] R
BIRARBRD  MHEAROEESTHEER
BCEFRBEGRODEXVEFE2RE35 FBA
AARBREERIARIREEFLHE
GPIE336FAFERANR A E LM

the register required to be kept by the Company under Section 336 of the SFO: XA E  BEEARRRERDEITRA
5%z A ERERSIOAR ¢
Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE BT HE BT
Name of Shareholder Capacity Type of Shares Shares 5 R 17 B 5
RRER BRE 5 ROEH BHEROGEHE B9 Eb B1(%) B9 tE B1(%)
Yunnan Province Water' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
ErRE K BERBEEA BE—FA A& K&
THERGER
Mr. Huang Yunjian' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
EEREELE BERBAEAN HE—FA NE K&
THEREER
Mr. Liu Xujun' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
ZIBE 4! ERBA HE—FA A& IR
THEFEER
Mr. Wang Yong' Beneficial owner, interests Domestic Shares 361,487,162 (L) 43.58 30.30

TESE

held jointly with another
person

EmBEA BE—RA
THERKEERE

INTERIM Report 2019 1 #4545 YUNNAN WATER INVESTMENT CO., LIMITED = Fa 7k %38 & i 15 B R 2 7 23



Disclosure of Interests

REEEmE R

Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE BT HE BT
Name of Shareholder Capacity Type of Shares Shares 5 R 7 B0
RRER RS 5 ROER BHEROGHE B9 tE B1(%) B9 tE B1(%)
YMCI Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
B EE RREEENER - HS A E K&
—BATHFARGER
Beijing OriginWater Beneficial owner Domestic Shares 286,650,000 (L) 34.56 24.02
IR E KR Emla A NE I
China National Petroleum Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Corporation? corporation
E AR A AR B 5 1 L 0 7 2 kY
AR QA2
CNPC Capital Company Limited Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
corporation
oA Om BB AR REE LB ER NE &
AR AR
CNPC Capital Limited Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
corporation
B A H & B A R REEEE R R A& Ik
BREMERF?
CNPC Assets Management Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Co., Ltd.? corporation
FHEEEEARAF? R E ) s NE &
Kunlun Trust Co. Ltd.? Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
corporation
EmErtAREERQA? P52 0K B oY) A& Ik
Ningbo Kunlun Xinyuan Equity  Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46

Investment Management
Partnership (Limited
Partnership)
EREmETREREER
ARt (ERA®)
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Disclosure of Interests

I
1% F% 1 2 B

'/

Percentage
Percentage of of the total
the respective number of
type of Shares Shares in

in issue (%) issue (%)

Number of HE#T e #1T
Name of Shareholder Capacity Type of Shares Shares 5 R 7 AR 15
BRRERB BRE5 ROERN FERGHA B £t 6l(%) B £t Bil(%)
Yantai Xinzhen Tianying Equity Beneficial owner Domestic Shares 124,754,169 (L) 15.04 10.46
Investment Center (Limited
Partnership)?
EaEARRREREFR D EmEA A A& Ik
(BR&%)?
The National Council for Social ~ Beneficial owner H Shares 30,454,900 (L) 8.37 2.55
Security Fund of the PRC
2EMHEREESEES EmBEAA HAR
Caiyun International Beneficial owner H Shares 8,449,000 (L) 2.32 0.71
Investment Limited'
FERKRIEEBRR QA BEmfEA A HA&
YMCI' Interests in controlled H Shares 8,449,000 (L) 2.32 0.71
corporation, interests
held jointly with another
person
ZRMREE NE BN RS - 85 Hik
—HAATHAFEER
Notes: B sE -

refers to long position

Yunnan Province Water is wholly owned by YMCI and is the beneficial owner of 361,487,162
Domestic Shares. Caiyun International Investment Limited is wholly owned by YMCI and is the
beneficial owner of 8,449,000 H Shares. YMCI is deemed to be interested in all the Domestic
Shares held by Yunnan Province Water and H Shares held by Caiyun International Investment
Limited pursuant to the SFO which representing approximately 31.01% of total issued Shares.
By virtue of the Acting in Concert Agreement, each of Yunnan Province Water and YMCI is
deemed to be interested in all the Domestic Shares held by Huang Yunjian, Liu Xujin, Wang
Yong and each of Yunnan Province Water and YMCI in aggregate pursuant to the SFO.

Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares. By virtue of the acting
in concert agreement (the “Acting in Concert Agreement”) dated 24 July 2014 entered into
between Yunnan Province Water, Liu Xujun, Huang Yunjian and Wang Yong, each of Liu
Xujun, Huang Yunjian and Wang Yong agreed to act in concert with Yunnan Province Water
in exercising their voting rights in the Shareholders’ meeting of the Company. Mr. Huang
is deemed to be interested in all the Domestic Shares held by Yunnan Province Water, Liu
Xujun, Wang Yong and Mr. Huang himself in aggregate pursuant to the SFO.

Q)

REFR

EHEAKBBEEERREEZERAL AR
361,487,162 N ERNERHEEA - FEH
BRREERATNOAEEHRBREE L EREL R
8,449,000 RHIRM E=EHE A - RIEZFFRHE
%ol EREREEHERAREREKEREE
BRREERAARFANAEROPERER
ERAEEBITRHH31.01% - BE—RTHH
&= BEBEIEFLBREY  EBAKBRERR
REBHERAREERE  2IBE - TBRES
EEENMARNERPHERERS -

HEEAR1,950,000NERNESEHEA - B
REMAKE  ZBE BZZEIBFITNA
PARA-F-NEFLA-—tTEAN—RTBHHR
(T=2%1TBiHx])  2EE BEEZREEEHH]
RAEREARRABRRARGLTRREERATHEE
K —EITH - RESHRAEGD - BEER
BANEEEKY BT IBEREAHARE
MMBNERTRHEES -
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Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by Yunnan
Province Water, Huang Yunjian, Wang Yong and himself in aggregate pursuant to the SFO.

Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by Yunnan
Province Water, Huang Yunjian, Liu Xujun and himself in aggregate pursuant to the SFO.

Ningbo Kunlun Xinyuan Equity Investment Management Partnership (Limited Partnership)
(“Ningbo Kunlun Xinyuan”) is a general partner of Yantai Xinzhen Tianying Equity Investment
Center (Limited Partnership), holds 3.85% equity interests in Xinzhen Tianying and is the
beneficial owner of 124,754,169 Domestic Shares; Ningbo Kunlun Xinyuan is owned as to
99% by Kunlun Trust Co., Ltd.; Kunlun Trust Co., Ltd. is owned as to 82.18% by CNPC
Assets Management Co., Ltd., which in turn is wholly owned by CNPC Capital Limited; CNPC
Capital Limited is wholly owned by CNPC Capital Company Limited, which in turn is owned
as to 77.35% by China National Petroleum Corporation.

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2019, no person (other than the Directors, Supervisors and chief executives) had

informed the Company that he had interests or short positions in the Shares or

underlying Shares of equity derivatives of the Company which were required to be

notified to the Company under Divisions 2 and 3 of Part XV of the SFO, or which

were recorded in the register required to be kept by the Company under Section

336 of the SFO, or held any interests or short positions in 5% or more of the

respective types of capital in issue of the Company.
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NOMINATION COMMITTEE

The Nomination Committee currently consists of one non-executive Director, Mr.
Yang Tao (as chairman), and two independent non-executive Directors, Mr. Hu
Song and Mr. Ma Shihao.

The principal responsibilities of the Nomination Committee include reviewing and
monitoring the structure, size, composition and diversity of members of the Board
in light of the Company’s strategy; identifying suitably qualified individuals and
making recommendations to the Board regarding new Board members; reviewing
and making recommendations to the Board on individuals nominated to be
Directors by Shareholders to ensure that all nominations are fair and transparent;
assessing the independence of independent non-executive Directors; reviewing
and monitoring the implementation of diversity policy of Board members of the
Company. Terms of reference of the Nomination Committee have been published
on the website of the Company.

During the Reporting Period, the Nomination Committee had convened one
meeting, to discuss the nomination of Mr. Chen Yong as the independent non-
executive Director candidate of the second session of the Board and to express
opinion in this regard. For details, please refer to the circular of the Company
dated 26 April 2019.

REMUNERATION COMMITTEE

The Remuneration Committee currently consists of one executive Director, Mr.
Yang Fang and two independent non-executive Directors Mr. Hu Song (as
chairman) and Mr. Ma Shihao.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the policy and structure of remuneration
for all Directors and senior management members and on the establishment
of a formal and transparent procedure for developing remuneration policy;
reviewing and approving of the remuneration proposals from the management;
making recommendations to the Board on the remuneration packages of
individual executive Directors and senior management members; and advising
Shareholders with respect to the service contracts of Directors that require
Shareholders’ approval under the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). Terms of reference of the Remuneration
Committee have been published on the website of the Company.

Corporate Governance
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AUDIT COMMITTEE

The Audit Committee currently consists of three independent non-executive
Directors, Mr. Liu Shuen Kong (as chairman), Mr. Hu Song and Mr. Ma Shihao.

The principal responsibilities of the Audit Committee include reviewing and
supervising the financial reporting process, risk management and internal control
system of the Company, including making recommendations on appointing
and changing the external auditor and its terms of engagement; reviewing
and monitoring external auditor’s independence and audit process objectively;
monitoring the integrity of the Group’s financial statements, annual report and
accounts and half-year report; overseeing of the Group’s financial reporting
system, risk management and internal control system; attending to other matters
that the Board has authorized it to deal with. Terms of reference of the Audit
Committee have been published on the website of the Company.

During the Reporting Period, the Audit Committee had convened one meeting, to
discuss the annual results of 2018 of the Group, the proposed distribution of final
dividend, the re-appointment of auditor and other matters.

The Audit Committee had reviewed the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period. The Audit Committee
had also discussed matters with respect to the accounting policies and practices
adopted by the Company and internal control matters with senior management of
the Company.

COMPLIANCE COMMITTEE

The Compliance Committee currently consists of two executive Directors, Mr.
Yu Long (as chairman) and Mr. Yang Fang, three independent non-executive
Directors, Mr. Liu Shuen Kong, Mr. Hu Song and Mr. Ma Shihao, and one
Supervisor, Mr. Huang Yi.

The principal responsibilities of the Compliance Committee are to conduct
independent investigation and make decisions on compliance matters with
respect to the business operations as authorized by the Board. The Company has
established the Compliance Committee to ensure the operation of any projects
acquired and operated by the Group are in compliance with the Company’s
internal control standards and the relevant PRC laws and regulations. Terms of
reference of the Compliance Committee have been published on the website of
the Company.
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INFORMATION ON DIRECTORS AND SUPERVISORS

Changes in information on Directors and supervisors of the Company (the
“Supervisors”) which are required to be disclosed pursuant to Rules 13.51(2) and
13.51B(1) of the Listing Rules are as follows:

On 29 March 2019, Mr. Feng Zhuangzhi resigned as a non-executive Director with
effective from the conclusion of the annual general meeting convened on 13 June
2019.

Mr. Chen Yong was appointed as a non-executive Director, with effect from 13
June 2019 until the expiry of the term of office of the second session of the
Board.

Save as disclosed above, after having made all reasonable enquiries, the Company
is not aware of any other information which is required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules since the date of the Company’s annual
report for the year ended 31 December 2018.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Group is committed to maintaining a high standard of corporate governance
with a view to safeguarding the interests of Shareholders and enhancing corporate
value. The Board believes that good corporate governance is one of the key
factors leading to the success of the Company and balancing the interests of
Shareholders, customers and employees.

The Company had complied with all code provisions as set out in the Corporate
Governance Code throughout the six months ended 30 June 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code set out in Appendix 10 to the Listing
Rules as the code of conduct regarding securities transactions by the Directors and
supervisors of the Company. The Company had made specific enquiries with all of
its Directors and Supervisors, and all Directors and Supervisors had confirmed that
they have fully complied with the required standard set out in the Model Code
throughout the six months ended 30 June 2019.

Corporate Governance
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2019, to the best knowledge of the Board,
none of the Directors and Supervisors and their respective associates had any
business or interest that competes or may compete with the business of the
Group or had or might have any conflict of interest with the Group.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2019, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of the Company.

PUBLIC FLOAT

According to public information available to the Company and to the best
knowledge of the Board, as at the date of this report, at least 25% of the total
issued share capital of the Company were held in public hands.

By Order of the Board

Yunnan Water Investment Co., Limited*
Yang Tao

Chairman

Kunming, the PRC

28 August 2019

*  For identification purposes only
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

FEIF SRR N EMmER e s

Six months ended 30 June
BEZEX<A=+HILXHEA

2019 2018
—E-hE —ZT-N\F
Note RMB’000 RMB’'000
Bt 5 AR¥BT R AR¥EFTT
(Unaudited) (Unaudited)
(REEXR) (REER)
Revenue & 7 2,593,757 2,422,877
Cost of sales 88 P AR (1,855,468) (1,841,011)
Gross profit EF 738,289 581,866
Other income H b A 8 34,326 51,715
Other (losses)/gains — net Hih (BB RS FHE (2,938) 2,401
Selling expenses $HE X (20,905) (21,260)
Administrative expenses THRAX (191,774) (177,196)
Impairment losses on financial assets CREEREBEERE 9 (13,872) =
Operating profit EEE— i 543,126 437,526
Finance income B & Y = 10 22,179 10,610
Finance costs il & AR 10 (424,890) (305,631)
Finance costs — net Bl & K AN F R (402,711) (295,021)
Share of profit of investments accounted for NEREARNEERE
using the equity method i ) 14 15,499 18,179
Profit before income tax 8B ANGEF 155,914 160,684
Income tax expense FIBBiAX 11 (34,874) (33,589)
Profit for the period B 0% R 121,040 127,095
Other comprehensive income Hiim & W E
Items that may be reclassified to profit or loss A BE B X2 B a9 7H B
— Currency translation differences — EkHhEEE 33,490 (49,817)
Total comprehensive income for RBERHRGERRARE
the period - net of tax 154,530 77,278
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

Py A 4= 22 S AL N/
RHIM A HFER M EMERE WS
Six months ended 30 June
BEXA=+AHLXHEA
2019 2018
—E-hE —E—N\F
Note RMB’000 RMB’'000
Bt 5 AR®T R AR T T
(Unaudited) (Unaudited)
(REER) (REER)
Profit attributable to: RTALTEMGER :
— Ordinary shareholders of the Company — ARARERBRRKRR 59,306 78,493
— Holders of perpetual capital instruments — KABARITERFEBA 42,000 41,195
— Non-controlling interests — RS 19,734 7,407
121,040 127,095
Total comprehensive income attributable to: UTATEGEEKE
M
— Ordinary shareholders of the Company — A RaERRKRER 92,796 28,676
— Holders of perpetual capital instruments — KABEARITEAFEFA 42,000 41,195
— Non-controlling interests — FERER 19,734 7,407
154,530 77,278
Earnings per share for profit attributable AR EBEBRBR
to ordinary shareholders of the Company EBEEINNERER
(expressed in RMB per share) (LBBRARETERTR)
- Basic and diluted — EAREE 12 0.050 0.066

The above interim condensed consolidated statement of profit or loss and other

comprehensive income should be read in conjunction with the accompanying

notes.
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Interim Condensed Consolidated Balance Sheet

THEAeHEERER

30 June 31 December
2019 2018
—E-hE —T—)N\F
AA=+H +tZA=+—H
Note RMB’000 RMB’000
Pt 5 AR¥T T ARBTFIT
(Unaudited) (Audited)
(REER) (ER)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME - BENMXRE 15 2,941,672 2,622,288
Investment properties REYE 25,495 25,779
Right-of-use assets TREEE 15 234,078 =
Land use rights - b {55 R 4 - 182,831
Receivables under service concession arrangements fRIGHEFRE L L HE T &Y
J& W 3K IR 16 4,549,044 4,165,248
Contract assets EREE 4,731,050 4,277,955
Intangible assets EHWEE 15 10,558,313 10,153,155
Investments accounted for using the equity AR EARMIEE
method 14 998,591 661,042
Financial asset at fair value through other KAFEGFEEHE
comprehensive income FFAH AR S WS 8
TREE 4,675 4,675
Trade and other receivables B 5K E bW EkIE 17 33,095 13,771
Prepayments A B 17 1,292,687 942,875
Deferred income tax assets BEFMISHEE 455,880 314,132
25,824,580 23,363,751
Current assets RENEE
Receivables under service concession arrangements fRIEZFFHF KL ZH T H
Ji& W 3K 1A 16 60,175 57,852
Inventories rE 84,523 102,089
Contract assets EHEE 7 559,448 338,197
Trade and other receivables B 5 K E b e EkIE 17 6,317,369 5,763,860
Prepayments AT RIAE 17 499,172 695,498
Restricted cash 2R HIH93E € 183,893 123,043
Cash and cash equivalents ReERBELEEY 18 2,845,068 2,214,352
Financial assets at fair value through profit or loss A A V(A8 B HZ 85t A
BahemEE - 4,320
Derivative financial instruments PEemMIA - 10,884
10,549,648 9,310,095
Total assets HmEE 36,374,228 32,673,846
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Interim Condensed Consolidated Balance Sheet
PHIESRAEHEEEER

30 June 31 December
2019 2018
—E-hE —ZZT—N\F
AAB=+H +tZA=+—8H
Note RMB’000 RMB’000
Bt 5 AR¥T T ARBTF T
(Unaudited) (Audited)
(REER) (ER)
EQUITY ExR
Equity attributable to ordinary shareholders ARREBRRREGES
of the Company
Share capital % Ax 1,193,213 1,193,213
Other reserves H 2,230,505 2,197,015
Retained earnings R AT 1,046,918 1,166,594
4,470,636 4,556,822
Perpetual capital instruments KABARTEA 19 2,200,000 1,200,000
Non-controlling interests T 1,189,436 1,177,450
Total equity 48 R 35 7,860,072 6,934,272
LIABILITIES afE
Non-current liabilities EREBEE
Borrowings EEN 21 12,756,468 11,178,992
Trade and other payables B KEMERMNKE 20 3,150,219 3,257,835
Lease liabilities HEBR 15,614 =
Deferred income IR FE Y &= 698,742 692,361
Deferred income tax liabilities BELEMSHEE 1,152,694 1,048,241
Provision % 348,371 349,734
18,122,108 16,527,163
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Interim Condensed Consolidated Balance Sheet
FHISBAEHEEBER

30 June 31 December
2019 2018
—E-hE —ZZT—N\F
ANA=+tH +ZA=+—H
Note RMB’000 RMB’000
Bt 5 AR¥T T ARBTF T
(Unaudited) (Audited)
(REER) (ER)

Current liabilities REAEE
Borrowings N 21 6,762,949 5,755,534
Trade and other payables B 5 &k H b 5RIE 20 3,163,331 3,017,220
Lease liabilities HEAE 10,877 =
Contract liabilities aHatE 7 144,293 119,409
Current income tax liabilities MBFEHEE 309,220 317,748
Derivative financial instruments MESHRIE 1,378 2,500
10,392,048 9,212,411
Total liabilities HEE 28,514,156 25,739,574
Total equity and liabilities EaNEEARE 36,374,228 32,673,846

The above interim condensed consolidated balance sheet should be read in Ll EI R AN EERERERBREN T
conjunction with the accompanying notes. —(fBIE

o
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Interim Condensed Consolidated Statement of Changes in Equity

hHE A GRS EDR

Attributable to ordinary shareholders

of the Company
AAREBRRRENS
Holders of
perpetual Non-
Share Other  Retained capital controlling Total
capital reserves earnings Total instruments interests equity
KA
EXTH FER
RA  HttRE REEA @t HAA i BER
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB000 RMB’000
ARBTT AR®Tn ARTrn AR¥ETn AR¥Tr AR®Tn AR%®Tn
Six months ended 30 June 2019 HBE_-Z-—-NF
(Unaudited) AB=ZTHIEAER
(REER)
Balance at 1 January 2019 R-ZE-NE-A-HMN
&e 1,193,213 2,197,015 1,166,594 4,556,822 1,200,000 1,177,450 6,934,272
Total comprehensive income HRGeUERAE
for the period
Profit for the period BN &7 - - 59,306 59,306 42,000 19,734 121,040
Currency translation differences EMAEED = 33,490 - 33,490 - - 33,490
- 33,490 59,306 92,796 42,000 19,734 154,530
Transactions with owners in WEBEASREEEA
their capacity as owners ETHRS
Capital injection by FERER A
non-controlling interests - - - - - 15,010 15,010
Acquisition of additional interests NI B A AIM EBOME R
in subsidiaries - - - - - (6,640) (6,640)
Issuance of perpetual capital BIIKABARIA
instruments (note 19) (F519) - - - - 1,000,000 - 1,000,000
Dividends for the year ended HE-Z-N\F+=A
31 December 2018 (note 13) =t+-HIEFEENRE
(F&E13) - - (178,982)  (178,982) - - (178,982)
Distribution to holders of perpetual ~ FIKAZEARTEEE A
capital instruments fEH AR - - - - (42,000) - (42,000)
Distribution to non-controlling BERzIT Fa3 b
interests - - - - - (16,118) (16,118)
- - (178,982)  (178,982) 958,000 (7,748) 771,270
Balance at 30 June 2019 RZE-NE
ANA=THNER 1,193,213 2,230,505 1,046,918 4,470,636 2,200,000 1,189,436 7,860,072
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Interim Condensed Consolidated Statement of Changes in Equity
THRAe R ERETHR

Attributable to ordinary shareholders

of the Company
AREEBRERRERS
Holders of
perpetual Non-
Share Other Retained capital  controlling Total
capital reserves earnings Total instruments interests equity
KA
BAIA FER
BA  EtEE  REEN @t FAA B arkn

RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
ARBTL ARETT ARETT ARETR ARETT AREBTL ARETR

Six months ended 30 June 2018 HBE=F-N&

(Unaudited) AB=THIREAR
(REER)
Balance at 1 January 2018 R-ZE-N§-A—-AW
&eh 1,193,213 2,331,308 1,012,044 4,536,565 1,200,000 949,384 6,685,949

Total comprehensive income BRicalERE
for the period

Profit for the period £ 7% Fi - - 78,493 78,493 41,195 7407 127,095
Currency translation differences ERAEES - (49,817) - (49,817) - = (49,817)
= (49,817) 78,493 28,676 41,195 7,407 77,278

Transactions with owners in DEEAGREEEA

their capacity as owners ETHRES
Acquisition of subsidiaries Wi BB I B A A - - = = = 153,750 153,750
Capital injection by FErRER N E
non-controlling interests - - - - - 2,000 2,000
Acquisition of additional interests W EEHT B A AIAY FESME RS
in subsidiaries - (49,637) - (49,637) - (152,204) (201,841)
Dividends for the year ended HE-Z—tF+t=A
31 December 2017 (note 13) =t+—-HILEFENRE
(F&£13) - - (155118)  (155,118) - - (155,118)
Distribution to holders of perpetual ~ FIKAZEARTAEE A
capital instruments {EH 2 IR - - - - (41,195) - (41,195)
- (49,637) (155,118) (204,755) (41,195) 3,546 (242,404)
Balance at 30 June 2018 RZEB-N\F
AA=THNES 1,193,213 2,231,854 935,419 4,360,486 1,200,000 960,337 6,520,823

The above interim condensed consolidated statement of changes in equity should FMPEE RS R BB R EEEAN T
be read in conjunction with the accompanying notes. — B E

o
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Interim Condensed Consolidated Statement of Cash Flows

FHIRBASHIRETRAER

Six months ended 30 June
BEZEX<A=+HILXHEA

2019 2018
—ZE-NEF —E-N\F
RMB’000 RMB’'000
AR TR ARKEFTT
(Unaudited) (Unaudited)
(REEXR) (REER)
Cash flows from operating activities RETBHNEERE
Cash used in operations KEFAR S (1,784,399) (1,112,688)
Income tax paid 2R PET (76,752) (102,811)
Interest paid 21 FE (452,960) (361,923)
Net cash used in operating activities KEFESMARS T (2,314,111) (1,577,422)
Cash flows from investing activities RETHNEERE
Payments for property, plant and equipment, M BERREH LHERAER
right-of-use assets and intangible assets EmREEMNK (340,575) (179,433)
Payment for investment in a joint venture BE—REE QAR (202,000) =
Prepayments for acquisition of subsidiaries L2 B BT B8 2 B) B9 FE A KA (150,000) (60,000)
Payments for acquisition of subsidiaries, WEEM B AR R - IBREBREHNRG
net of cash acquired (33,200) (149,020)
Refund of deposits for acquisition of subsidiaries WEHRBARMNZEEER - 73,800
Proceeds from disposal of a subsidiary LE—MWBRRAERE 15,249 =
Refund of prepayments for acquisition of Ue BB B B A R TE S BIE R 3K
subsidiaries 15,000 -
Proceeds from disposal of financial assets at fair BRENRATEFAEEEEZEHA
value through profit or loss and derivative EHEENEREERITESR
financial instruments TEREAMEBRIE 15,334 =
Interest received 2 AE 13,680 13,960
Others — net Hih F5 (2,991) (579)
Net cash used in investing activities BREEZHFAREFHE (669,503) (301,272)
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Interim Condensed Consolidated Statement of Cash Flows

FHIMBAS RS RER

Six months ended 30 June
BEZEX<A=+HILXHEA

2019 2018
—ZE-NEF —E-N\F
RMB’000 RMB’'000
AR®T ARBFIT
(Unaudited) (Unaudited)

CREER) CREE®R)

Cash flows from financing activities RMEFTBNRESRE
Proceeds from issuance of perpetual capital BITKABARTEMBRIE

instruments 1,000,000 =
Proceeds from borrowings &R P15 3E 5,912,363 2,524,009
Repayments of borrowings EEEX (3,229,488) (1,447,981)
Distributions paid to holders of MKABARTAREE AN IR

perpetual capital instruments (84,000) (84,001)
Capital injections by non-controlling interests REFERERDEE 15,010 2,000
Dividend paid to the non-controlling interests MEERESZTHRE (2,509) =
Net cash generated from financing activities BEEHMSRSFE 3,611,376 994,027
Net increase/(decrease) in cash and ReRBELEZEYEM CRLD)FHE

cash equivalents 627,762 (884,667)
Cash and cash equivalents at beginning of the MR kBEEEEY

period 2,214,352 2,896,927
Exchange gains on cash and cash equivalents RekReFEYEL WS 2,954 358
Cash and cash equivalents at end of the period HAREERBSEEY 2,845,068 2,012,618

The above interim condensed consolidated statement of cash flows should be read Ll BB A MRS REREERBREN T
in conjunction with the accompanying notes. —ffBIE -
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Notes to the Interim Condensed Consolidated Financial Statements

1 HA S BB & O B 15 SRR BT &

40

GENERAL INFORMATION

Yunnan Water Investment Co., Limited (the “Company”) was incorporated
in Yunnan Province of the People’s Republic of China (the “PRC") on 21
June 2011. On 22 July 2014, the Company was converted from a limited
liability company into a joint stock limited liability company with registered
capital of RMB787,880,000. As at 30 June 2019, the total registered capital
of the Company was RMB1,193,213,000. The address of its registered
office is Yunnan Water 2089 Haiyuan North Road, Gaoxin District, Kunming,
Yunnan Province, the PRC.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) are principally engaged in the
development, design, construction, operation and maintenance of municipal
water supply, wastewater treatment and solid waste treatment facilities in
the PRC.

The Company’s H shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 27 May 2015.

This interim condensed consolidated financial information for the six months
ended 30 June 2019 (the “Interim Financial Information”) is presented
in Renminbi (“RMB"”), unless otherwise stated. This Interim Financial
Information was approved for issue by the board of directors of the
Company on 28 August 2019.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

(a) Basis of preparation
This Interim Financial Information for the six months ended 30 June
2019 has been prepared in accordance with HKAS 34, “Interim
Financial Reporting”. The Interim Financial Information should be read
in conjunction with the annual financial statements of the Group for
the year ended 31 December 2018, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRS").
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Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & B B 15 SRR BT &

2. BASIS OF PREPARATION AND ACCOUNTING 2. REEBEERESTHE(E)
POLICIES (Continued)

(b) Accounting policies

The accounting policies adopted are consistent with those of the
annual financial statements for the year ended 31 December 2018,
as described in those annual financial statements, except for the
estimation of income tax using the tax rate that would be applicable
to expected total annual earnings and the adoption of new standards,
amendments to standards and interpretations as set out below.

(i)

(b) BEFHE
AEERRANEARRERS
—E-NE+ZA=+—HILF
EHFEMBHRRAOETK
R—B(FHBEHNZSFERE R
RN - MRS B A ETE M R E A
REHRERERNBROT TR
RN T XA E AT A - ERE
A MR EERRSDN -

New standards, amendments to standards and (i) ZKEEFERMBFETE

interpretations adopted by the Group

R - BRIEET R 27

The following new standards, amendments to standards and THIFETAER ~ ERHEET &

interpretations are mandatory for the Group's financial year

beginning 1 January 2019:

Amendments to HKFRS 9

BRI ImEEREIWR (EFTA)

Amendments to HKAS 19

ER G ERE195%E (BRI A)

HKFRS 16
BB B & ERH 165
HK (IFRIC) 23

ER(BERMBREREZEE) — 2BE23R

HKAS 28 (Amendment)

S DREPLUACTES)

Improvements to HKFRSs

BB M el R A0 B

The impact of the adoption of HKFRS 16 and its new
accounting policies are disclosed in note 3 below. The other
standards, amendments to standards and interpretations
adopted by the Group did not have any impact on the
Group’s accounting policies and did not require retrospective

adjustments.

BRENAEEE —T—NF
— A ARENREER
A

Prepayment features with negative compensation
[ 1) 85 18 19 £2 A1 28 SR K

Plan amendment, curtailment or settlement
FTElER - HUR S EE

Leases

HE

Uncertainty over income tax treatments

FT 15 0 B2 38 &Y 1 7 °E 1

Long-term interests in associates and joint ventures
REtERAIRAEREZRPER

Annual improvements to HKFRSs 2015-2017 cycle
ERMBHREEN B -—AFE -+ FRMNFEIE

RNEBPBREESF
16 REM G BRERNF
BRBEN TR A%
B SR B A EANE RT A K
REBREAEENGHBERL
BEERTE  WBEAELE
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2. BASIS OF PREPARATION AND ACCOUNTING 2. REEBEERESTHE(E)

POLICIES (Continued)
(b) Accounting policies (Continued)

(ii) Impact of amendments to standards issued but

not yet applied by the entity

HKAS 1 and HKAS 8 (Amendments)

BEAGHENE IR REL G EREHR
(EETA)

HKFRS 3 (Amendments)

BEMBHREEREIR (EFTAX)

HKFRS 10 and HKAS 28 (Amendments)

EBFERELENE105H LEF B S EL
#2855 (5] 4°)

1. Effective for annual periods beginning on 1 January 2020.

2. Effective date to be determined.

The impact of amendments to standards that issued but not
effective is still under assessment by the Group.

3. CHANGES IN ACCOUNTING POLICIES

This note explains the impact of the adoption of HKFRS 16 Leases on the
Group’s financial statements and discloses the new accounting policies that

have been applied from 1 January 2019 in note 3(b) below.

The Group has adopted HKFRS 16 from its mandatory adoption date of 1
January 2019. The Group has applied the simplified transition approach and
has not restated comparative amounts for the 2018 reporting period. The
reclassifications and the adjustments arising from the new leasing rules are
therefore recognised in the opening balance sheet on 1 January 2019.

(a) Adjustments recognised on adoption of HKFRS 16

No significant impact on the Group’s net profit after tax for the six
months ended 30 June 2019 as a result of adoption of HKFRS 16.

(b) EFBEK(E)
(i) EfEMEERE S KE
i 2E R 1E 5T 7Y %
Definition of Material’

BEEUER

Definition of a Business'

XBNER

Sale or contribution of assets between an investor and its
associate or joint venture?

REEHEABEOCERAECR CHANEEL ST E?

1. RE-Z_ZF-—A—HHRBNFES
PR
2. EBAMAE -

ERMEFERERNEIMETHZE -
AEBE A GBIER -

3. BFfBXEH
AH B R BB RS ERF 6
REEHAREYEREOLE - LR
TXMEIORBE = —AF—A—
A A8 PR 0 37 & 3T TR ©

AEBEEE T NF—-HA—B2RH
RAEHRRAT BT B REENE16
5o AKBERAMEBETERYR
BB \FREAFTNLERET -
At - AFHERBAEEZENOH
NABR-_Z—-—hhF—A—-BOHPNE
EABRPER -

() RMERMBMELEDE
165 R ANAR
4 AR BB B T R A
IERYFEBRE_F—AFA
A=+ A1EAEAMBB% TR
MELEAPE -
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+ 5

3. CHANGES IN ACCOUNTING POLICIES

(Continued)
(a) Adjustments recognised on adoption of HKFRS 16
(Continued)

@)

The change in accounting policy affected the following items in
the balance sheet on 1 January 2019:

right-of-use assets — increase by RMB209,804,000, which
were related to leases of land use rights, offices and
warehouses;

land use rights — decrease by RMB182,831,000, which
were related to leases of land use rights and reclassified
to right-of-use assets; and

lease liabilities — increase by RMB26,973,000, which were
related to leases of offices and warehouses as details
below.

On adoption of HKFRS 16, the Group recognised lease liabilities in
relation to leases of offices and warehouses which had previously
been classified as “operating leases” under the principles of HKAS
17 Leases. These liabilities were measured at the present value of the

remaining lease payments, discounted using the lessee’s incremental
borrowing rate as of 1 January 2019.

i1 B8 & OF B 75 il 3% B 5

SRS (F)
(a) RMEBEMBHREEAUSE

1657 B RABN AR (HF)

() EBHEREDHYE-T—H
F—R—AAEBERNHT
5IER :

e [FRABEEE — MmN
A B # 209,804,000
T EHEELHER
RN EREER
7

e  tiEME — B
A K " 182,831,000
T EEE T E A
REMLEHHHEE
EREEE R

e MEARE — EMWA
R # 26,973,000 7T *
BTN 32t 69 7 B
RERBERM -

RERME R B R ELRE 165
B ALEEEREBERLE
BE(EAIRER G ERNE 175
HMESBERIEEHEE D BHENA
EaBE -ZEREBENVRHKTHE
NHROBREFE  ARAR-Z
—hE-A-HNABAREER
KA K BLIR o

RMB’000
AR TR
Operating lease commitments disclosed as RZEBE-NF+ZA=+—H
at 31 December 2018 IR E R 32,733
Discounted using the lessee’s incremental borrowing rate  #RA R & X E R B BH&9&E A
of the date of initial application HEERAEE 29,934
Less: short-term leases and low-value leases recognised B REREAERAERA YK
on a straight-line basis as expense ERHHEREEEREE (2,961)
Lease liability recognised as at 1 January 2019 RZE-—NF—A—HERL
HEAE 26,973
Of which are: Hepk
Current lease liabilities MBHE AR 11,154
Non-current lease liabilities FEREBHEHEBE 15,819
26,973
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3.

44

CHANGES IN ACCOUNTING POLICIES

(Continued)

(a) Adjustments recognised on adoption of HKFRS 16
(Continued)
(i) The change in accounting policy affected the following items in

(ii)

the balance sheet on 1 January 2019: (Continued)

Under the simplified transition approach, the associated right-
of-use assets were measured at the amount equal to the lease
liabilities on adoption, adjusted by the amount of any prepaid
or accrued lease payments relating to that lease recognised
in the balance sheet as at 31 December 2018. There were no
onerous lease contracts that would have required an adjustment
to the right-of-use assets at the date of initial application.

In applying HKFRS 16 for the first time, the Group has used the
following practical expedients permitted by the standard:

the use of a single discount rate to a portfolio of leases

with reasonably similar characteristics

reliance on previous assessments on whether leases are
onerous

the accounting for operating leases with a remaining
lease term of less than 12 months as at 1 January 2019
as short-term leases

the exclusion of initial direct costs for the measurement
of the right-of-use asset at the date of initial application,
and

the use of hindsight in determining the lease term where
the contract contains options to extend or terminate the
lease.
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Notes to the Interim Condensed Consolidated Financial Statements
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3. CHANGES IN ACCOUNTING POLICIES 3. ExtHREE(F)
(Continued)
(a) Adjustments recognised on adoption of HKFRS 16 (a) KB B KREERNSE

(Continued)

(i) In applying HKFRS 16 for the first time, the Group has used
the following practical expedients permitted by the standard:
(Continued)

The Group has also elected not to reassess whether a contract
is, or contains a lease at the date of initial application. Instead,
for contracts entered into before the transition date the Group
relied on its assessment made applying HKAS 17 and HK(IFRIC)
4 Determining whether an Arrangement contains a Lease.

(b) The Group's leasing activities and how these are

accounted for
The Group leases land use rights on long-term contracts and offices
and warehouses on both short-term and long-term contracts.

Land use rights represent prepaid operating lease payments for
land less accumulated amortisation and any impairment losses.
Amortisation is calculated using the straight-line method to allocate
the prepaid operating lease payments for land over the remaining
lease term or the operating period, whichever is shorter. It is
consistent with that of the annual financial statements for the year
ended 31 December 2018.

Rental contracts for offices and warehouses are typically made for
fixed periods of 1 to 10 years. Lease terms are negotiated on an
individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants, but
leased assets may not be used as security for borrowing purposes.
Until the 2018 financial year, leases of offices and warehouses were
classified as operating leases. Payments made under operating leases
(net of any incentives received from the lessor) were charged to profit
or loss on a straight-line basis over the period of the lease.

165 R ERNAR(HF)

(i) REREAEENBREE
AIZ165EH - AEEE R
P3RS RI A 40 RO E B
HETE : (8)

AEBRDRETEHAMGE
EHEERERBHRS
BEHE - MR HRES
EABZATRIZNAH - &
SEREBEHEEREE G
ERIFE7R R EE (B RE
ﬁﬁ%ﬁ%%&ﬂzxa){é%%
AFEELHFRERER
& [fEH R fh

(b) AEENEEFTBHREA

BRA X

AREERHAE L HERAET LR
HEARBRBEERAERREL
NEHREREEL -

T fE AERE LM BAEEH
ENFR R #EREMRES
BeoBE I RBESEB L
BREEHENRSBEFHAE
SR EEHENE(UREE
BE)E - GHEZ-_ZT—N\F
T A=+ BFENEERS
HwE—E o
MAERAERY—RETAS
21046 - HEGRFIZERIELER
HEBEZENEIERRAEE
HE & & mbu&ﬁﬂ%?ﬁ
HHEEETSAEBRNE
R c & — %2 _)\fﬁﬁﬁﬂlﬁzfg
It WAEREREREDNSEA
WM%H BB EMREREL 2
3R (N BR B H A R ER /9 {F fa] 88
B ULEKEFRAHARNBEEZN

}_\
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CHANGES IN ACCOUNTING POLICIES
(Continued)

(b)

The Group’s leasing activities and how these are
accounted for (Continued)

From 1 January 2019, leases are recognised as right-of-use assets
and corresponding liabilities at the date at which the leased asset
is available for use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged
to profit or loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the shorter of

the asset’s useful life and the lease term on a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of

the following lease payments:

3 fixed payments (including in-substance fixed payments), less any
lease incentives receivable

o variable lease payment that are based on an index or a rate

3 amounts expected to be payable by the lessee under residual

value guarantees

o the exercise price of a purchase option if the lessee is

reasonably certain to exercise that option, and

3 payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate implicit in
the lease. If that rate cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value

in a similar economic environment with similar terms and conditions.

YUNNAN WATER INVESTMENT CO., LIMITED £ &7k #% %2 & iR {3 & R A & INTERIM Report 2019 = Hi &

3.

SRS (F)

(b) AEENHEHEFTBHREA

fRA X (F)
B-Z-hAF—-—HA—-AE HE
WRREREEE YEMEESR
Eﬂﬁ$glﬁ%25%wﬁf
EE-SEHENRDIOEES
ERBERAK - BEKAREB
NEREMER  AEHEEE
BESHRTESRNEEBMA X -
EREEEDNREEANERAFH
REBOARE R BE) AERE
E-

HEEEMEERAGEYLSER
ﬁ%ﬁﬁ§°ﬁ%ﬁE@%MT
ERHEFRA -

BEMR(BEEEETE M
) AT ] FE U S5 B

o ERERIAEHTRRE
4%

o  FMHMEBEERTHAEAR
HifE N 3K0R

o IREBREMTT MR E RN A
THA A IR i 7 F 17 (6 % 1
)oK

o XMNHIEEMIR(NAE
B R R BRATE ATT R A
mIERA) -

ENFREAEEMRE S M X
?M%ﬁ°%ﬁ£%i%ﬂ
A8 A A H A B9 18 8 A8 KA =K
B A ORI R R 1m0 8
UREREPBARCSEUEE
BEMBESMUASINAFIE -



Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & B B 15 SRR BT &

3. CHANGES IN ACCOUNTING POLICIES
(Continued)

(b) The Group's leasing activities and how these are
accounted for (Continued)
Right-of-use assets are measured at cost comprising the following:

3 the amount of the initial measurement of lease liability

o any lease payments made at or before the commencement date

less any lease incentives received

3 any initial direct costs, and restoration costs.

o restoration costs.

Right-of-use assets consist of land use rights and leasing of offices
and warehouses.

Payments associated with short-term leases and leases of low-value
assets are recognised on a straight-line basis as an expense in profit
or loss. Short-term leases are leases with a lease term of 12 months
or less.

4. ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,

income and expenses. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant judgements
made by management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those that applied
to the annual financial statements of the Group for the year ended 31
December 2018.

B RXEH (A)

(b) XEEMNHEEZTHRHAA
BT (&)
EREAERRSFE  BEN
THE

s HEABENVNKIEELHE

o AR A MR ZATFERIE
MEEMNK  REMBHE
o] 78 & 22 B

s [ERVBEERKAE  RE
BACA »

o BERAK -

ERREERFRT HERERE

HEMEEREN MR REER
EENHEABRENBE D ®
RRAX - EHEEEAHR2
BAKPRI2EANMEE -

&t
RETPUBERTEZEREEFELH
B - fHEt Rk MARHE - A5k
BREEZESHBRNERAMBREE
RBEARRSBE  BERERTES
PR ZEHE

EREZT R BERE  BEERK
RAKE S BER T L E XA E &
EEAHEEEMBRRR - BAKEE
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FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group's activities expose it to a variety of financial risks: market
risk (including currency risk, fair value interest rate risk and cash flow
interest rate risk), credit risk and liquidity risk.

The Interim Financial Information does not include all financial risk
management information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2018.

There have been no changes in the risk management policies since
year end.

Liquidity risk

Cash flow forecast is performed by the operating entities of the
Group and aggregated by the Group’s finance department. The
Group's finance department monitors rolling forecasts of the Group’s
liquidity requirements to ensure that it has sufficient cash and cash
equivalents to meet operational needs while maintaining sufficient
headroom on its undrawn committed borrowing facilities at all times
so that the Group does not breach borrowing limits or covenants
(where applicable) on any of its borrowing facilities.

The Group's financial department monitors and maintains a level of
cash and cash equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects of fluctuations
in cash flows. The Group expects to fund its future cash flow needs
through internally generated cash flows from operations, borrowings

and perpetual capital instruments from financial institutions.

YUNNAN WATER INVESTMENT CO., LIMITED E /K #5318 & ik 9 B R A & INTERIM Report 2019 # #i ) &

5.

MEEBREEREMIA

5.1

5.2

MERBEER
EELEEISBUBRR : T
SRR (BENEAR - ATET
XEABRRASHENREAR) - &
HERRAHE SRR -

PHPBERE TNBREEEME
BRAENAEMBRRERE
FEEE BEERAASEEHE—
E-\F+A=+—BLEE
ZEEHBIRKR—HEHE -

B ER UK - B R
EAED -

REE S R
BenBRATNTHAEERLER
BRAEAASEYEHELR
B-AKERBMEEAEER
PESHFRORPEN - AER
BERANRERBESEEBYHE
EEFE - R EME RIS %
FEAREDNEEAZERRESR
RAGBE UREAKETEER
HEMBRBRENERRBELR
A(mEA) -

AEEUBHRERReRRESE
BYKRF UHRERRSFE
MEFHTEEEERREAREE
EHEERHEES MRERDR
EBERBRFENKT - KEEEY
BRRKERDABELNRER
ERRESBBBENBRRKA
ERATARNERKRRSRER
sk o



5.

Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & B B 15 SRR BT &

FINANCIAL RISK MANAGEMENT AND 5. BBEKBEEREMIA
FINANCIAL INSTRUMENTS (Continued) (4&)
5.2 Liquidity risk (Continued) 52 REBEELREME(E)
The table below analyses the Group’s non-derivative financial liabilities TROMAEBWIETES A
into relevant maturity groupings based on the remaining period at & IR RIEE R AR -
the balance sheet date to the contractual maturity date. The amounts BRELFERESHNEBHBE T
disclosed in the table are the contractual undiscounted cash flows, HEETHT - RAMBENS
including interest payments computed using contractual rates, or, if HAASHNRGERRERE B
floating, based on current rates. BB HFIE (M ZEFE
BB BN EARE &) S E R A BT 5K -
Carrying
Within  Between1  Between 2 Over amount of
1year and2years and5 years 5 years Total liabilities
150/ 1226 2E5% S5ENE @y EEREE
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARBTE AR¥TRT ARBTR ARBTR AR%TR ARET:R
Closing balance at 30 June 2019 R=Z-HEAXA
STENERER
Financial liabilities tREE
Borrowings &% 1,748,067 4,017,676 7,658,603 4,357,307 23,781,653 19,519,417
Trade and other payables (*) 25 REMER DA 3,084,192 3,115,742 138,000 4,970 6,342,904 6,234,411
Lease liabilities HEEE 10,877 7,867 8,977 1,024 28,745 26,491
10,843,136 7,141,285 7,805,580 4,363,301 30,153,302 25,780,319
Closing balance at R=B-NE+=A4
31 December 2018 St-HNEBRER
Financial liabilities tRERE
Borrowings &3 6,522,143 3,968,195 6,951,773 2,561,801 20,003,912 16,934,526
Trade and other payables (*) Z5REBERRER 2767275 3,247,892 138,000 5470 6,158,637 6,025,110
9,289,418 7,216,087 7,089,773 2,567,271 26,162,549 22,959,636

Excluding staff welfare benefit payable and other taxes payable.

*

TEERMNE TR R EMmENH

I8 o
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FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.3 Fair value estimation
The different levels have been defined as follows:

o Quoted prices (unadjusted) in active markets for identical assets
or liabilities (level 1).

o Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).

The Financial assets at fair value through other comprehensive income
is measured at fair value, which is grouped into level 3 fair value
measurement, subsequent to initial recognition.

SEASONALITY OF OPERATIONS

There is a seasonal factor in the Group’s revenue. In general, revenue in
the second half of the year is higher than the first half. In the financial year
ended 31 December 2018, 39% of revenues accumulated in the first half of
the year, with 61% accumulating in the second half.
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SEGMENT INFORMATION

The executive directors of the Company are the chief operating decision-
maker of the Group. Management has determined the operating segments
based on reports reviewed by the executive directors of the Company for

the purpose of allocating resources and assessing performance.

The executive directors of the Company consider the business from product
and service perspective. The Group is organised into five business segments
as below:

(@)  Wastewater treatment;

(b)  Water supply;

(c)  Construction and sales of equipment;

(d)  Solid waste treatment; and

(e)  Others, including operation and maintenance services and other
businesses.

Management monitors the results of the Group's operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment results, which is a measure of revenue and gross profit
of each operating segment.

The amounts provided to the executive directors of the Company with
respect to total assets and total liabilities are measured in a manner
consistent with that of the financial statements. These assets and liabilities
are allocated based on the operations of the segments.

Unallocated assets mainly represented cash in banks and certain assets of
the group entities engaging in multiple business segments. Management
considered that it is impracticable or not meaningful in allocating to

different segments.

Unallocated liabilities mainly represented certain borrowings and other
liabilities of the group entities engaging in multiple business segments.
Management considered that it is impracticable or not meaningful in

allocating to different segments.
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7.

52

SEGMENT INFORMATION (Continued) 7. DEEER(EF)
Segment results for the six months ended 30 June 2019 are as (i) BE-_Z-NAEXNA=1+HIEXR
follows: BRAM D MEEWLT :
Six months ended 30 June 2019: BE-ZT—hEAXNA=+HLSRX
@A :
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER
BREE f#k REHE BERE i RAE fit
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL AR¥Tn ARETn AR%Tn AR¥Tn AR%Tn ARET#
Total segment revenue PHMALE 973,816 667,149 497,475 646,524 28,020 - 2,812,984
Inter-segment revenue PEERA - - (219,227) - - = (219,227)
Revenue from external customers RENDEFHUA 973,816 667,149 278,248 646,524 28,020 - 2593757
Timing of revenue recognition WAEZER
- At a point in time —E-BY - 304,335 159,342 - - - 463,677
- Qver time —X-KR 973,816 362,814 118,906 646,524 28,020 - 2,130,080
Gross profit e 367,247 112,964 117,729 132,000 8,349 - 738,289
Other income ElA 34,326
Other losses - net AtERFR (2,938)
Selling expenses BERY (20,905)
Administrative expenses X (191,774)
Impairment losses on financial assets £ BEAEHEFE (13.872)
Finance costs - net RENRER (402,711)
Share of profit(loss) of NESEARRERR
investments accounted for BEH/(BR)FE
using the equity method - net 4,181 1,647 2,510 14,925 - (7,764) 15,499
Profit before income tax R 155,914
Income tax expense FERRZ (34.874)
Profit for the period B 121,040
Depreciation and amortisation RENEY (64,764) (81,016) (5,668) (86,208) (5.412) (12,746)  (255.814)
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SEGMENT INFORMATION (Continued) 7. oHBER (&)
Segment results for the six months ended 30 June 2019 are as (i) BE-_Z-NAEXNA=1+HIEXR
follows: (Continued) ERAB D EEEWMT « (&)
Six months ended 30 June 2018: BE-ZE—NEXA=1+HLKX
@A :
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER
KRR ik REHE EERE e AR At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARETT ARETn ARETR AR%ETn ARETR ARETR
Total segment revenue PHMA LS 1,268,966 507,992 545,880 300,012 43,639 - 2,666,489
Inter-segment revenue AHERA - - (243,612) - - - (243,612)
Revenue from external customers KENBERHBA 1,268,966 507,992 302,268 300,012 43,639 - 240817
Timing of revenue recognition WAEZER
~ At a point in time — By - M76M 95,584 - - - 33,188
- Qver time —X-KR 1,268,966 260,388 206,684 300,012 43,639 - 2,079,689
Gross profit ES | 335,012 92,580 46,555 90,794 16,925 - 581,866
Other income E A 51,715
Other gains - net EthEEE 2,401
Selling expenses BERY (21,260)
Administrative expenses REx (177,19)
Finance income BEKA 10,610
Finance costs BERK (305,631)
Share of profit(loss) of NEREARNERR
investments accounted for BaA/(BR) 38
using the equity method - net 6,967 (4,715) 3,457 12,470 - - 18,179
Profit before income tax g EanE R 160,684
Income tax expense FERRX (33,589)
Profit for the period Eipegl 127,095
Depreciation and amortisation FENEY (57,720) (76,820) (7,332) (76,906) (7,227) (6,660) (232,665)
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7. SEGMENT INFORMATION (Continued) 7. DHEER (&)
(i) Segment assets and liabilities as at 30 June 2019 are as follows: (i) MZE—NFANA=+BHDZ
EERBENT :
As at 30 June 2019: R=ZBE-—HhEXRA=+H:

Construction Solid

Wastewater and sales of waste
treatment Water supply  equipment  treatment Others  Unallocated Total

BER

AKEE K REHE HRRE Hth B &t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARBTL ARETR ARETR ARETZ ARETR ARET:R

Segment assets PHEE 13,435,668 6,830,752 4,897,256 6,492,536 960,975 3,757,041 36,374,228
Segment assets include: PHEERSE:
Investments accounted for DEREARNRE
using the equity method 209,901 43,013 31,221 424417 4,534 279,499 998,591
Segment liabilities NHEE 5,313,928 1,263,091 1,724,392 1,550,043 1,140,051 17,522,651 28,514,156
As at 31 December 2018: R=ZTB-—-NE+=A=+—8:
Construction Solid
Wastewater and sales of waste
treatment ~ Water supply ~ equipment treatment Others  Unallocated Total
BER
KRR ik REGHE EERE Eth AR At

RMB'OOO  RMB'000  RMB'000  RMBOOO  RMB'000  RMB'000  RMB'000
ARBTR  ARETT ARETn ARETR ARETT ARETT ARETR

Segment assets PHEE 11,877,411 6,761,381 4,592,414 5,485,113 960,690 2,996,837 32,673,846
Segment assets include: APEEDSE
Investments accounted for ERZARNEE

using the equity method 203,671 328,628 34,117 89,492 4,534 - 661,042
Segment liabilities AHEE 4,082,170 1,183,919 1,887,852 1,261,995 1,171,977 16,151,661 25,739,574
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SEGMENT INFORMATION (Continued)

(i)

Breakdown of the revenue from all services and sales of goods is as

follows:

DEHER(A)
i) B2 H IR R 8 G A
AZBERIIWT :

Six months ended 30 June

BEAA=tHILEAEAR

2019 2018

—E-NEF —ZT-NF

RMB’000 RMB’'000

AR®T T ARETT

Operating revenue BEEWA 877,309 679,946

Construction services BERY 1,180,070 1,295,606

Finance income BE WA 246,602 155,094
Engineering-Procurement-Construction and BEF— B — IR

sales of equipment R A& 261,758 248,592

Others H bt 28,018 43,639

2,593,757 2,422,877

(iv)  Assets and liabilities related to contracts with customers:

The Group has recognised the following assets and liabilities related

to contracts with customers:

vy BEEFPIVANMBZEERA

&

AEEBEEABATEEPFL
BHHBCEEREIE

As at

30 June 31 December
2019 2018
—E-hE —T—)N\F
~NA=+H +=ZA=+—H
RMB’000 RMB’000
AR T AREF T

Contract assets — Non-current EHEE —ER
— Related to wastewater treatment services — H)5KERER®E A @ 3,550,835 3,406,622
— Related to construction services — HEEREEA 700,604 457,267
— Related to water supply services — BEHIKREE H 479,611 414,066
4,731,050 4,277,955

Contract assets — Current EHNEE—RE
- Related to construction services — HBERBEA 315,030 318,976
— Related to wastewater treatment services — H5KEERBE @ 236,636 8,413
— Related to water supply services — BEHEIKREE H 7,782 10,808
559,448 338,197
5,290,498 4,616,152
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7. SEGMENT INFORMATION (Continued) 7. oHBER (&)
(iv)  Assets and liabilities related to contracts with customers: (Continued) (ivy BEPIVAHNHEBZEERA
& : (&)
As at
»n
30 June 31 December
2019 2018
—E-AEF —E—)N\F
~NB=+tH +=-ZA=+—H
RMB’000 RMB’000
AR T T AR FIT
Contract liabilities — Current EHBEE—RE
— Related to construction services — HBERBEA 107,753 88,982
— Related to water supply services — BEHIKREE H 23,604 23,851
— Related to solid waste treatment services — HEREEEREE S 12,936 6,576
144,293 119,409
8. OTHER INCOME 8. H#ilg A
Six months ended 30 June
BEANA=1+HILAEA
2019 2018
—E-NE —T—)N\F
RMB’000 RMB’000
AR® T AREEF T
Government grants XA 47 B 21,657 19,119
Value-added tax refunds EEBERR 11,980 25,787
Miscellaneous income LYl 689 6,809
34,326 51,715
9. IMPAIRMENT LOSSES ON FINANCIAL ASSETS 9. SREEREESIE
Six months ended 30 June
BEANA=1THLAREA
2019 2018
—E-hEF —E—N\F
RMB’000 RMB’'000
AR T T AREFIT
Impairment losses on ATHENRESSE
— Trade receivables — B S EWRIA 12,413 =
— Other receivables — H fth JE W 3IB 1,459 =

13,872 -
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10. FINANCE COSTS - NET 10. ME R AR FE

Six months ended 30 June
BEXRA=t+HLEXEA

2019 2018
—®-hE —E-N\F
RMB’000 RMB’'000

ARMT T ARKETTT

Finance income S-S ON
— Interest income — F B &= 11,995 10,610
- Net exchange gains on financing activities — REEDRER WS T 10,184 =
22,179 10,610
Finance costs b & B A
— Borrowing costs — B (468,031) (355,871)
Less: amounts capitalised on qualifying W EEBREENER e
assets (note a) (M 5%a) 49,189 56,801
(418,842) (299,070)
- Unwinding of provision — BB B E (6,048) (5,466)
— Net exchange losses on financing activities —MEETINELEE TR = (1,095)
(424,890) (305,631)
Finance costs — net B & AR F R (402,711) (295,021)
(@)  For the six months ended 30 June 2019, the Group has capitalised () BEZZT—NFARNA=1+HLER
borrowing costs amounting to RMB11,324,000 and RMB37,865,000 BA AEBESRREEED
(six months ended 30 June 2018: RMB17,179,000 and ¥ BELRRBURETLEESR
RMB39,622,000) on qualifying property, plant and equipment and b & K A A R #11,324,000
intangible assets, respectively. Borrowing costs were capitalised at the 7T & A R #37,865,000 T (B &= =
weighted average rate of 5.16% for the six months ended 30 June E—NFERA=+THLAHEA :
2019 (six months ended 30 June 2018: 5.62%). AR #17,179,000 T & A R ¥

39,622,0007T) c HEZT—NF
NA=ZTBLEANEAR  BREAN
TE5.16% (BE=_T—N\FA
=+ B1ENEA 5.62%) 80
FHRFIUNERL -
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11. INCOME TAX EXPENSE

58

1. IEHEX

Six months ended 30 June
BEXRA=t+HLEXEA

2019 2018
—E-hEF —E-)N\F
RMB’000 RMB’'000
AR TR ARETF T
Current income tax BV ERFT 1S %X
— Corporate income tax — EMREH 72,169 93,372
Deferred income tax i AE PSR
— Corporate income tax — EMBH (37,295) (59,783)
34,874 33,589
(a) PRC corporate income tax (a) PELEFREH
Certain subsidiaries of the Group in certain industries operating in the EPBEAKEERRBEES TT
western region of Mainland China can enjoy a preferential corporate ENAEEETHERARAUZR
income tax rate of 15%, provided their revenues generated from 5% BELEMGHRMRE - 71
main operating activities accounted for more than 70% of their total TR HTEEBRWABENHEE
revenues of the period. HABFERI70%A £ o
Certain subsidiaries of the Group operating wastewater and solid 1E B K FE % ST K N [E B R TR
waste treatment projects in Mainland China are eligible for a tax EHENAEBRETFTHBARIBE
holiday of three-year full exemption followed by three-year half FREBRANEFRERAZAE=F%
exemption of corporate income tax commencing from their first year MERBE="FEPEMEF L
generating operating revenue. B
Except for preferential treatments available to certain subsidiaries of M EXFrat AREEETHER A
the Group as mentioned above, other subsidiaries of the Group in AIZHEEIBHEBI  REBRF
Mainland China are subject to corporate income tax at the statutory B oA B Ay H A BB A R B IRETE
rate of 25% (six months ended 30 June 2018: same). RSN MM EMBR (HEZ
T-NFEANA=ZFTHIEARMEA :
HE) °
(b) Thailand corporate income tax (b) ZBILXFFER
The subsidiary of the Group in Thailand is eligible for an eight-year NEBERZRBENHNBATANEZEHR
tax holiday of full exemption from 2013 to 2020. BT = T _FTFNF
B -
(c) Hong Kong profits tax (c) BERANEH

The applicable Hong Kong profits tax rate is 16.5% for the six
months ended 30 June 2019 (six months ended 30 June 2018: same).
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11. INCOME TAX EXPENSE (Continued)

Notes to the Interim Condensed Consolidated Financial Statements
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1. IS8 (#&F

(c) Hong Kong profits tax (Continued) (c) EBFNEBH(E)
No provision for Hong Kong profits tax was made as the Group did HRAREBRBEZ_ZE—NLFEX
not have any assessable profit in Hong Kong for six months ended 30 A=+ 81758 A 3 & E A& F [
June 2019 (six months ended 30 June 2018: same). FERBEF - L RFHIRB AN
EHEBEE-_ZT—-N\FA
=+HIEAREAR  ABR) -
(d) Indonesia corporate income tax (d) ENE¥FMBHR
The subsidiaries of the Group in Indonesia is subject to corporate HE-_Z-—NFNA=1THILA
income tax at the statutory rate of 25% for the six months ended 30 @A ANEEEEERH B QR
June 2019 (six months ended 30 June 2018: same). EIR25%H) 05 TE B R B ZE A
FEREE=_Z-N\FA=TH
IEREA 48R -
12. EARNINGS PER SHARE 12. BREF
(a) Basic (a) EXR
The basic earnings per share is calculated by dividing the profit FIRER BT AR T K@K
attributable to the ordinary shareholders of the Company by the REMLMENBUBEE-_ZE—NLF
weighted average number of ordinary shares issued during the six NAZTHERNRBEAREEHTNE
months ended 30 June 2019. BRMEFDEEEHE -
Six months ended 30 June
BEXA=tHLXEA
2019 2018
—E-NEF —E—)\F
Profit attributable to the ordinary NN B AR AR SR OFE 45 5 A
shareholders of the Company (RMB’000) (AR®EFT) 59,306 78,493
Weighted average numbers of ordinary ERTHETARMNETHH
shares in issue (thousands) (F 1) 1,193,213 1,193,213
Basic earnings per share (RMB per share) EREABF(ERARET) 0.050 0.066
(b) Diluted (b) #%

Diluted earnings per share is the same as basic earnings per share as
there were no potential diluted ordinary shares outstanding during
the six months ended 30 June 2019 (six months ended 30 June 2018:
same).

HRBEE-Z-NFRA=1H
LB 8 A X 21T A SN 7B
BEBRR  WEREBSRENES
BREABMER(BE-F—N\F
ANA=ZTHIEREAR : 82R) -
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13.

14.

60

i1 B & OF B 75 o 3% B 5

DIVIDENDS

Pursuant to the resolution of the Company’s Annual General Meeting
held on 13 June 2019, the Company has declared 2018 dividends of
RMB178,982,000 (2017 dividends: RMB155,118,000). The 2018 dividends
were paid in July 2019.

No interim dividend for the six months ended 30 June 2019 (six months
ended 30 June 2018: nil) has been proposed by the board of directors of
the Company.

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

There was no joint venture nor associate of the Group as at 30 June
2019 which, in the opinion of the executive directors, are material to the
Group. For those individually immaterial joint ventures and associates that
are accounted for using the equity method, amounts recognised in the
interim condensed consolidated balance sheet and the interim condensed

13.

14.

BB
BEARARZZFT-—NFAA+T=
H%«w%ﬁﬁ%ﬂixmmﬁ%x’
AAREERZZE—NFREARE
178,982,0007E(_¥—tfﬁﬁx,§\ C AR
#155,118,0007C) - —E— NERED
RZZT—AFLARN -

RARREEETEZREHE_T—N
FRAZTRHIERERZHERE (B
E-T - NFXRNA=+HILEARAA :
/=) o

LESRZEARNKRE

RZE-—NFAA=ZTH  FTEETE
]mi7 $ IREAEEMEEEANE
EhENEE N o BARRIAARY
BERIFERBERRRGELEMS

RHHEAANEEEBRR LT HEH

consolidated statement of profit or loss and other comprehensive income EERKEMGE KR RERNSHE
are set out as below: HHWT :
Amounts recognised in the interim condensed RAHBEAESHEEABERRE
consolidated balance sheet AN EH
As at
i
30 June 31 December
2019 2018
—E-hE —E—N\F
ANA=+B +=-A=+—8
RMB’000 RMB’000
AR¥T T AREFTT
Investments accounted for using the equity AR EARNIEE
method
— Joint ventures (note a) — A& ¥ (HsEa) 947,549 607,401
— Associates (note b) — B & 2l (i 5Eb) 51,042 53,641
998,591 661,042

YUNNAN WATER INVESTMENT CO., LIMITED E /K #5318 & ik {5 B R A & INTERIM Report 2019 # #i3f &



Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & B B 15 SRR BT &

14. INVESTMENTS ACCOUNTED FOR USING THE 14. LESZEARNKRE (F)
EQUITY METHOD (Continued)
Amounts recognised in the interim condensed RAPHEHSHER R HEME
consolidated statement of profit or loss and other EKRBREANSE

comprehensive income

Six months ended 30 June

BEAA=tRLEXREA

2019 2018
—E-hE —T—)N\F
RMB’000 RMB’000

ARMT T ARBTTT

Share of net profit of associates DI AEREARNEE QAR R
and a joint venture accounted for AEPERNFRE
using the equity method — net
- Joint ventures (note a) — & & (MFa) 18,500 18,877
— Associates (note b) — Bt & A | (M 3Eb) (3,001) (698)
15,499 18,179
(a) Investment in joint ventures (a) REBLENKRE

Six months ended 30 June

BEAA=tRLEAREA

2019 2018
—®-hf —E-NE
RMB’000 RMB’000

ARMT T ARBTTT

Opening balance at 1 January R—B—BHEBAEe 607,401 572,287
Investment in a joint venture NEEDLENKRE 320,000 -
Share of profit for the period o6 B A 18,500 18,877
Recognition of unrealised profits LA i EA F B9 AR 3R 0 A

of prior periods 1,648 1,412
Closing balance at 30 June RANA=THWERE &R 947,549 592,576
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14. INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (Continued)

(b) Investment in associates

14. LERZEARNKRE (&)

(b) RBELQTWRE

Six months ended 30 June

BEAA=tRHILAEA

2019 2018
—E-hEF —E—)N\F
RMB’000 RMB’'000
AR TR ARET T
Opening balance at 1 January R—A— B &R 53,641 50,741
Share of loss for the period DIEEAEE (3,001) (698)
Recognition of unrealised profits T 3R DA A HA 1 A R 4 3R 7
of prior periods 402 4,689
Closing balance at 30 June RAA=+HWHRE R 51,042 54,732
15. PROPERTY, PLANT AND EQUIPMENT, 15. M BERSDRE B
INTANGIBLE ASSETS AND RIGHT-OF-USE EEREAREE
ASSETS
Property,
plant and Intangible Right-of-use
equipment assets assets
L/
BERERRE BEREE ERAEEE
RMB’000 RMB’000 RMB’000
AR¥T T AR¥T T AR TR
Six months ended 30 June 2019 HE—-FE—-HhEASB=1+H
IEXEA
Net book value IR EFE
As at 1 January 2019 R-ZFE-hhE—HA—H 2,622,288 10,153,155 209,804
Acquisition of subsidiaries W BE P B A A 400 21 =
Additions INE 405,104 548,190 31,597
Depreciation/amortisation e HH (85,879) (162,561) (7.374)
Currency translation differences EMBREER - 19,508 51
Disposals H & (241) - -
As at 30 June 2019 R-—ZE—hFEARA=+AH 2,941,672 10,558,313 234,078
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15. PROPERTY, PLANT AND EQUIPMENT,
INTANGIBLE ASSETS AND RIGHT-OF-USE

ASSETS (Continued)

Property,
plant and Intangible Land use
equipment assets rights
L7
W5 K& EREE b {55 A A
RMB’'000 RMB’'000 RMB’'000
AR T T AR T T AR T T
Six months ended 30 June 2018 HZEZE-Z—N\E£XA=+H
IExEA
Net book value IR EFE
As at 1 January 2018 R=-ZE—-—N\E—HF—H 2,379,444 8,508,853 189,751
Acquisition of subsidiaries U BE B B A A 18,126 250,298 =
Additions NE 149,534 584,749 -
Depreciation/amortisation e/ #iH (80,674) (150,557) (1,435)
Currency translation differences EMBREER - (11,911) (77)
Disposals & (725) = =
As at 30 June 2018 R=Z-NFARA=t+H 2,465,705 9,181,432 188,239
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5B & 0F B 15 ¥R R BT o

16. RECEIVABLES UNDER SERVICE CONCESSION

64

ARRANGEMENTS

The following is the summarised information of the financial asset
component (receivable under service concession arrangements) with respect
to the Group's service concession arrangements:

16%&%4%

E Fo AN
J&E WK T
RARERBEEHEERFEHOSR
BEMERBH (BEHFEERA T
RHOR) &R T

As at
i

30 June 31 December

2019 2018

—E-hF —ZT-NF

ANB=tH +ZA=+—H

RMB’000 RMB’000

AR T ARBT T

Receivables under service concession AR 75 s A 2 & BE T Y JEIRRRIA

arrangements 4,609,219 4,223,100
Less: portion classified as current assets B DBEARDEENTS (60,175) (57,852)
Non-current portion JEBNERED 4,549,044 4,165,248

In respect of the Group’s receivables under service concession arrangements,
credit risks varied amongst the Group’s projects operated in different
locations. The collection of receivables under services concession
arrangements is closely monitored in order to minimise any credit risk
associated with the receivables.

The receivables under service arrangements were billable receivables. They
were mainly due from governmental authorities in Mainland China, as
grantors in respect of the Group’s service concession arrangements.
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TRADE AND OTHER RECEIVABLES AND

17. ES RHEMERKREUR

PREPAYMENTS ICANE /S|
As at
S
30 June 31 December
2019 2018
ZE-hF —E-NF
ANA=+H +=ZA=+—H
RMB’000 RMB’'000
ARBT R AREFT
Trade receivables E 5 W I8
— Related parties (note 23) — BAmE 5 (B aE23) 2,618,038 2,575,260
— Local governments — B 75 B AT 928,233 824,240
— Third parties —%=75 1,224,907 1,155,422
Less: provision for impairment B R EEE (67,434) (59,986)
4,703,744 4,494,936
Other receivables H A & Y 3R IE
— Related parties (note 23) — BA B 5 (KTaE23) 35,008 31,921
— Third parties —%=F 1,622,120 1,259,880
Less: provision for impairment B R ERE (10,408) (9,106)
1,646,720 1,282,695
Total trade and other receivables B 5 R EMEWRIELE 6,350,464 5,777,631
Less: non-current portion of other receivables W H b EGRIB R JERVER B (33,095) (13,771)
Current portion of trade and other receivables & 5 K H fth & U 5% 18 &9 B) 83 35 6,317,369 5,763,860
Prepayments TE T FIE
— Related parties (note 23) — BABE 5 (B aE23) 477,331 161,135
— Third parties — % =h 1,314,528 1,477,238
1,791,859 1,638,373
Less: non-current portion of prepayments B AT FKIEIERNER B (1,292,687) (942,875)
Current portion of prepayments TE A SR IA BN B 5 499,172 695,498
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17. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

In general, the Group grants credit periods of 90 to 180 days to its
customers. Aging analysis of gross trade receivables (including amounts due
from related parties of trading in nature) at the respective balance sheet
dates, based on the invoice dates or contractual terms, is as follows:

17. ES RHMERRKEUR

R RE(F)

BEBAD  AKEETEFI0E180
ROGEAY RELERREZAHNK
BRBEREFLENE S BRURIR(BEER
B 51 E e UGB B 05 BROB) MR R R

DA
As at
30 June 31 December
2019 2018
—E-AHF —Z-)N\#F
ANB=+tH +=ZA=+—H
RMB’000 RMB’000
AR¥T T AREEF T
Within one year —F LR 2,373,586 2,813,369
Over one year —FL 2,397,592 1,741,553
4,771,178 4,554,922
18. CASH AND CASH EQUIVALENTS 18. RERBEEEEY
As at
30 June 31 December
2019 2018
—E-hE —E—)N\F
~B=+tH +=ZA=+—H
RMB’000 RMB’000
AR¥T T AREEF T
Cash at bank and on hand RITRFERE 2,844,785 2,204,352
Short-term bank deposits BERITER 283 10,000
2,845,068 2,214,352
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19. PERPETUAL CAPITAL INSTRUMENTS 19. KAERXIAR
The perpetual capital instruments have no maturity, and the payments of KABARTAWEEAR + B 5 IRMN
distribution can be deferred at the discretion of the Group. TTEHAEBWIE F AR -

Six months ended 30 June

BEAA=tHILAEAR

2019 2018

ZE-hEF —E-)N\F

RMB’000 RMB’'000

AR TR ARETF T

Opening balance at 1 January R—A—BWEE&E 1,200,000 1,200,000

Issues AT 1,000,000 =

Profit attributable to holders of KABRTAFE AEMN R

perpetual capital instruments 42,000 41,195
Distribution to holders of MKABARTAREEAELEDIR

perpetual capital instruments (42,000) (41,195)

Closing balance at 30 June RANB=+HHEBKRE & 2,200,000 1,200,000
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20. TRADE AND OTHER PAYABLES

Notes to the Interim Condensed Consolidated Financial Statements

1 5 5 BB & BF B 75 ¥R 3R B

20. E5 K H A& 4 KR

As at
i
30 June 31 December
2019 2018
—E-hEF —E-NF
AA=E+H +tZA=+—8H
RMB’000 RMB’000

ARBTR ARKETT

Trade payables B 5 FIE
— Related parties (note 23) — BAmE 5 (B aE23) 1,260,137 1,542,830
— Third parties —F=F 3,120,324 3,287,340
4,380,461 4,830,170
Notes payables B E® 118,000 44

Other payables H b A5 18
— Related parties (note 23) — BAE 5 (MF7E23) 370,180 85,651
— Third parties —%8=h 1,173,179 1,109,245
Staff welfare benefit payable BB IRA 5,318 55,837
Dividend payables BT AR B 192,591 =
Other taxes payable E b R TIE 73,821 194,108
Less: non-current portion ko JERNERER (3,150,219) (3,257,835)
Current portion B HA &6 5 3,163,331 3,017,220

Trade payables are settled in accordance with agreed terms with suppliers.
As at 30 June 2019, the aging analysis of the trade payables (including

amounts due to related parties of trading in nature) based on invoice dates

or contractual terms is as follows:

BHRMNRBALRRERERHE TN
HRREEN KRB NAFRA=+
B REEZHHIANER  A5H
MEBEZENKE(BSEZHENERN
BRI BRER DT AT ¢

As at
i
30 June 31 December
2019 2018
—E-hEF —E-N\F
ARB=+H +TZA=+—8H
RMB’000 RMB’000

ARBT R ARKETTT

Within one year —F A 3,128,696 3,735,975
Over one year —F U E 1,251,765 1,094,195
4,380,461 4,830,170

YUNNAN WATER INVESTMENT CO., LIMITED E /K% 1% & I3 MR A R INTERIM Report 2019 1 #${ &5



Notes to the Interim Condensed Consolidated Financial Statements

1 HA 5 BB & B B 15 SRR BT &

21. BORROWINGS . B
As at
i
30 June 31 December
2019 2018
—E-NF S ANCS
AA=tH +ZHA=+—H
RMB’000 RMB’'000
AR¥T T AR T
Non-current JEENHA
Long-term bank borrowings RHERITER 6,863,473 5,560,168
Corporate bonds and other borrowings NAlfEH R EAER 5,892,995 5,618,824
12,756,468 11,178,992
Current BN A
Short-term bank borrowings RHERITER 2,406,210 2,567,745
Current portion of long-term bank borrowings Eﬁﬂfﬁ TERBEE » 1,538,473 1,116,109
Current portion of corporate bonds and AES R E & A BN HI X 5
other borrowings 2,818,266 2,071,680
6,762,949 5,755,534
19,519,417 16,934,526

The Group's borrowings as at 30 June 2019 carried weighted average
interest rates of 5.27% per annum (31 December 2018: 4.86%).

As at 30 June 2019, borrowings of RMB7,216,761,000 (31 December 2018:
RMB5,232,228,000) were secured by the Group's receivables under service
concession arrangements, contract assets, right-of-use assets, property, plant
and equipment and intangible assets and the Company’s investments in
subsidiaries with carrying value of RMB7,965,239,000 (31 December 2018:
RMB5,278,593,000).

As at 30 June 2019, borrowings of RMB22,082,000 (31 December
2018: RMB22,204,000) and RMB281,791,000 (31 December 2018:
RMB226,751,000) were guaranteed by a PRC local government and third
parties, respectively.

—NWFEANA=Z+8  "EBEXK
FTM o F R BB F5.27% (ZF
—NF+=-A=+—H :486%) °

RZZTE—AEXNA=Z+AH BRAR
¥7,216,761,000(ZE—NFE+=A
=+—8: AR#¥H5,232,228,0007T)
HEREE A R 7,965,239,000 7T (=
E-NF+-_A=1t—8: AR%
5,278,593,0007T, ) 8 7 £ [# AR 75 FF FF 45
BZHETHREKZE AHEE - £H
BEE ¥ BELRZE EBERFEE
RADBRKEB AR RIZE DR ER
# e

RZZE—AENA=Z+AH EBHRAR
22,082,000 t(ZE—\E+ - A
=+—H8 : AR¥22,204,00070) & A
R#281,791,0000 (=2 —N\F+=A
=+—8 : AR#¥226,751,0005T) %D Bl
MBI BFRE=FIREER -
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22. CAPITAL COMMITMENT

Capital expenditure contracted for but not yet incurred as of 30 June 2019

22. EREIE
HE-_Z—NFAA=+THE2THER

is as follows: REEHEAZTEHAT :
As at
i
30 June 31 December
2019 2018
ZE-NF —T-N\F
AA=+H +ZA=+—H
RMB’000 RMB’'000
AR¥T T ARETT
Property, plant and equipment, concession M WERREE FIKEER

projects and construction projects KiERTEE 12,098,368 10,073,186
Equity interests fix 1 102,277 102,277
12,200,645 10,175,463

23. RELATED PARTY TRANSACTIONS

70

(a) Name and relationship with related parties

Name

=i

23. BB AR S
() A AN EWREREE S

9 B 1R
Relationship
R

Yunnan Province Water

EH KT

Beijing OriginWater
EREKR

YMCI
EMBEEE

Caiyun International Investment Limited
("Caiyun Investment”)
FERBRREERAA(THERE]D

Yunnan Construction and Investment Holing
Group Co., Ltd. (“YCIH")
EHEERRATREBERAA(EHRREE])

Shareholder of the Company
KRR A PIRER

Shareholder of the Company
ZN/NE L)) 45

Shareholder of Yunnan Province Water

RSy L)

Fellow subsidiary

EES =N

State-owned enterprise

BAEDLE
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23. RELATED PARTY TRANSACTIONS (Continued)

(b) Significant transactions with related parties
During the six months ended 30 June 2019, the Group had the
following significant transactions with related parties which are carried

out on terms agreed with the counter parties in the ordinary course

of business:

23. BMARS (A
(b) HEBLSETHNEARRS

RBEE-Z-NAFRA=1TAHILE
NEA AEEBERESRETF
77 H)IE % X 75 B 12 7 1 E W0 15X
ETTURTERRS -

Six months ended 30 June

BEAA=tHLAEA

2019 2018
—E-NE —E—N\HF
RMB’000 RMB’'000
ARBT R ARKEFT
Sales and purchases of goods HERBEERRRY
and services
— Purchase of construction services from —REEEREEEERZE
YCIH AR % 766,424 1,111,172
— Purchase of goods from Beijing — R REKREE SR
OriginWater 2,165 4,915
— Sales of goods and services to YCIH — HEERERB TEMER
& 284,227 287,201
— Sales of goods and services to other — HEEmERE T HMEA
related parties i) 3,190 4,157
Six months ended 30 June
BEXA=tHILEAXEA
2019 2018
ZE-NF —T-N\F
RMB’000 RMB’'000
AR¥BT R ARKETT
Borrowings from Caiyun Investment BEEREEH
Opening balance at 1 January »— A — BRI Y48 1,783,882 784,208
Currency translation differences EkhEESE 2,803 9,729
Closing balance at 30 June RANA=Z+BHERES 1,786,685 793,937

The borrowings granted from Caiyun Investment are denominated in

USD, unsecured, and bear interest at 5.48% per annum, of which
UsD120,000,000 is repayable in 2020 and USD140,000,000 is
repayable in 2021. As at 30 June 2019, the interest payable of the
borrowings is RMB3,642,000 (2018: RMB4,159,000).

KERERTHOBRAETE
B - EBER RKEFTF548%H
InAEF I F E - £ 120,000,000
EXBEAR_ZT_ZTFEEER
140,000,000 T BN =T = —
FEE RZZE—HAF~A=1+
H BRNESFEARARE
3,642000L(ZF—NF : AR
#4,159,0007T) °
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23. RELATED PARTY TRANSACTIONS (Continued)

72

(c) Transactions with other state-owned enterprises

In accordance with Hong Kong Accounting Standard 24 “Related
Party Disclosures”, state-owned enterprises and their subsidiaries,
directly or indirectly controlled by the PRC Government are regarded
as related parties of the Group.

The Group operates in an economic environment predominated by
state-owned enterprises. During the six months ended 30 June 2019,
the Group had transactions with state-owned enterprises including,
but not limited to, operating services, construction services, sales of
equipment, bank deposits and borrowings.

These transactions are within normal business operations on market
terms and conducted in the ordinary course of the Group’s business
on terms comparable to those with other entities that are not state-
owned. The Group has established its pricing strategy and approval
process for purchase and sales of products and services. Such pricing
strategy approval processes are consistently applied regardless of the
counterparties are state-owned entities or not. Having due regard
to the substance of the relationships, the directors of the Company
believe that the meaningful information of related party transactions
has been adequately disclosed in the Interim Financial Information.
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23. BMARS (A
() BEMBEALEETHX
Z

RIBBEB ST ER 245 [ BEH 7
WE| ATBEBFERKREEE
HREERERENERBRR
BARBEOEYT o

AEHEEHABRBLREFNE
ERETRERYE RBE_T
—NEXA=+TRHIEREAR -
AEBRRECEETHRSE
BEIRR)ELRE  ZRR
% REHE  RITERRMER

WERXSDEREERBEERED
SIHEREREASENRAEER B
RRRAEAEEELMIERE
BRI E L BAIRTETT -
AEBERYEEEMRRBH
EERBEERMAERE -BRAEE
RESH/EREERBKER - M H
HFIRERBEER -KEE
EEAHBAENELR  ARA
EXHGEAHBERIRZINER
EHERTHPBERTORE -
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23. RELATED PARTY TRANSACTIONS (Continued) 23. BB AR B (&
(d) Significant outstanding balances arising from sales/ (d) HHHE BEERRRK
purchases of goods and services EENERESHNEIES
73
The following balances are outstanding at the end of the reporting LTEBEEBE AT HNEHRRN
period in relation to transactions with related parties: REH R REN -
As at
iy
30 June 31 December
2019 2018
—E-NF —E-N\F
ARB=Et+tH +ZA=+—H
RMB’000 RMB’'000

ARMT T ARKETTT

Trade receivables for sales of goods and #E LG RIEHRENEZEWK

provision of services o
- YCIH —EHEREE 2,597,941 2,552,563
— Other related parties — H fth B B 20,097 22,697
2,618,038 2,575,260
Prepayments for purchase of goods and /& B & 7 K iR # B9 78 17 3¢
services
- YCIH — EmREREE 470,980 147,126
— Beijing OriginWater — Ik RE KR 5,659 14,009
— Other related parties — H a5 692 =
477,331 161,135
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23. RELATED PARTY TRANSACTIONS (Continued) 2. B AERS (&
(d) Significant outstanding balances arising from sales/ (d) HHHE BEERRRK
purchases of goods and services (Continued) EENERENNEIES
&R (&)
As at
i
30 June 31 December
2019 2018
—ZE-nHF —E-N\F
ANA=+H +=—A=+-—8
RMB’000 RMB’'000
AR®BT T ARETTT
Trade and other payables for BEEGRBEBENEZREME
purchase of goods and services e
- YCIH — EHEREE 1,564,543 1,606,493
— Other related parties — H A EEE S 2,372 =
— Beijing OriginWater — T E KR - 16,337
1,566,915 1,622,830
Less: non-current portion of trade B B 5 R E AR RIES
and other payables JE BN HA &6 2 (1,156,207) (1,458,818)
Current portion of trade and other payables 2 5 & H i & < 3 18 9 B HA 28 5 410,708 164,012
Contract liabilities related to HEERBEFENEHNERE
construction services
- YCH — EEHEREE 44,479 =
— Other related parties — Ht B s 30 =
44,509 -

The balances of trade receivables from sales of goods and services are

mainly denominated in RMB, unsecured, interest free, and settled in

accordance with agreed terms with related parties.

The trade and other payables for purchase of goods and services are

mainly denominated in RMB, unsecured, interest free, and are settled

in accordance with agreed terms with related parties.
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23. RELATED PARTY TRANSACTIONS (Continued)
(e) Funds to/from related parties

23. BMARS (A
(e) EEABISTHNES

Six months ended 30 June

BEANA=tRHLEXREA

2019 2018
—®-h% —E-N\F
RMB’000 RMB’'000

ARMT T ARETTT

Funds to Beijing OriginWater MU TEKFHE S

Opening balance at 1 January R—RA— BRI EY & 24,316 24,311
Repayment BE (5) =
Closing balance at 30 June RANB=Z+THBNEHRES 24,311 24,311
Funds to other related parties MEMEHS EZ

Opening balance at 1 January R—A— BRI H Y4k 7,605 7,101
Receipt & 3,217 1,179
Repayment =g (125) -
Closing balance at 30 June RANA=+H®EREH 10,697 8,280
Funds from related parties KREBHSHWEZ

Opening balance at 1 January »—A— BRI Y& 1,492 1,527
Receipt & 58,268 60
Repayment BE = (30)
Closing balance at 30 June WA=+ BB RES 59,760 1,557

The balances of other receivables and payables are current accounts

with related parties denominated in RMB, unsecured, interest free and

repayable on demand.

St 8 U 3B B OB 0 A 4
BRI T 0 R - UK A
RUEHE BEM REAREE
18 -
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23. RELATED PARTY TRANSACTIONS (Continued)

(f) Key management compensation

23.

Key management includes executive directors. The compensation paid

or payable to key management for employee services is shown below:

BBLRS (&

() EREBABHM
EZERABCENTES 3t
EIRBENRENEEERA
BHFMOT -

Six months ended 30 June
BEZEX<A=+HILA<EA

2019 2018
—ZE-NF —ZE—N\F
RMB’000 RMB’'000
AR TR ARETT
Salaries and other benefits e R HMEF 5,514 6,256
(9) Guarantee (g) ER
As at
S
30 June 31 December
2019 2018
ZE-hF —ZT-N\F
AA=+H +ZA=+—8H
RMB’000 RMB’000
AR¥T T ARBET T
Guarantee provided by related parties BB AEBRKAELRT AL
in respect of the perpetual capital #H A1 1R
instruments of the Group
- YMCI — EERREER 2,200,000 1,200,000
As at
i
30 June 31 December
2019 2018
—E-hEF —T—-N\F
NA=+HB +ZA=+—H
RMB’000 RMB’'000
AR T ARBTF T
Guarantee provided to related parties DAL AR SR 0 BB 1R
in respect of the borrowing H9 ¥ 1R
of the joint venture 347,055 318,880
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