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Chow Tai Fook Jewellery Group Limited (the “Group”; SEHK stock code: 1929) listed on the
Main Board of The Stock Exchange of Hong Kong in December 2011. The Group's vision is to
become the most trusted jewellery group in the world.

Founded in 1929, the Group’s iconic brand “CHOW TAI FOOK" is widely recognised for its
trustworthiness and authenticity, and is renowned for its product design, quality and value.
A long-standing commitment to innovation and craftsmanship has contributed to the Group's
success, along with that of its iconic retail brand, and has been embodied in its rich 90 year
heritage. Underpinning this success are our long held core values of “Sincerity ® Eternity”.

The Group’'s multi-brand strategy comprises the ARTRIUM, JEWELRIA and CTF WATCH
brands that are endorsed by the CHOW TAI FOOK master brand, in addition to other brands
including HEARTS ON FIRE, T MARK, SOINLOVE and MONOLOGUE.

The Group's commitment to sustainable growth is anchored in its “Smart+" strategy,
which is in place to promote long term innovation in the business, in people and in culture.
Another asset underpinning sustainable growth is a sophisticated and agile business model. This
supports the Group by fostering excellence and extending opportunities along the entire value
chain to communities and industry partners across the world.

With an extensive retail network in Greater China, Japan, Korea, Southeast Asia and the
United States, and a fast-growing e-commerce business, the Group is implementing effective
online-to-offline (“020") strategies to succeed in today’'s omni-channel retail environment.

ARBAEEREGRAF([RE]  BBBZPABRMOAIR  1929) R20MF12AEBBHERS
FREAR £ - Mﬁﬁ?%’z\ﬂiﬁifﬁ SERNIREEERRES -

EESIERE [ARE] BIZR1929%F  WEERRAFEEREENRE  XAERRE
’fégﬁifﬁiﬁfﬁﬁ% SEREBRIERE KT 1&1@%90@9’9%1@5& IR HE AT EN

FARS - URBARSHORLEE [HK e KIE] -

AAREIREEAABEY  FAREERMNANREERSHEY MG - LLEHEARTS ON FIRE »
T MARK * SOINLOVEEEMONOLOGUES H Ath (i fR 40 X & 8 % fp S B3 R 2R B o

SEHAFHEERMOEREIA [Smart+ | RERER  BHRER BTNV EBRENEHN
BE - BREANBEEXEGRAS/TEEETRFELEN S —ES  EREEERTHERE
KEM - ARIEHEEE TR B EIROITESERHE -

SEBEEREANTERE  ERKPE - BA  BE - REGHEXE IELBRDLENETF
EIFET - EBWRITR LR TERE - ERONERBTERE TR REMH -



Interim Results at a Glance

hHIRERE

Chairman’s Statement
TEREE

Management Discussion and Analysis
BEEENWED T

Condensed Consolidated
Financial Statements

ERGEE I B®RE

Information for Investors

BREEE

Financial and Operational Highlights
MHREERE

Corporate Strategy Report
TERERE

Report on Review of
Interim Financial Statements

PEM R ERRE

Additional Information

Hi &R

Glossary
A



INTERIM RESULTS AT A G ANCE
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Six months ended 30 September

HZE9A3081E~ER

Revenue Core operating profit" Earnings per share
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Interim dividend per share Net gearing ratio Net assets per share
BRPHERR FEARERLE BREEFEH
HK$ &7t HK$ &7t
0.12 60.7% 33.2% 2.7 3.1
As at 30 September 2019 As at 31 March 2019 As at 30 September 2019 As at 31 March 2019
742019598 30A 72019%3A31H 72019598308 72019638318
(1) Core operating profit, a non-IFRS measure, being the aggregate of gross profit and other income, (1) FELLHAWIHLEBRUBRELHE - BEFREMEEHE
less selling and distribution costs, general and administrative expenses and unrealised loss (gain) B E R A - —REITHREAS AR S S EE M RSIREE (UKS) -
on gold loans, which the Company believes is useful in gaining a more complete understanding of ARARGEHSBEENEERTBALERBERZOEBNHERBY
its operational performance and the underlying trend of its core businesses
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As at 30 September 2019
#201959H30H

Retail network and performance
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Mainland China
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Other markets
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retail sales volume
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Chow Tai Fook employees
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Number of employees by reportable segment

RUE2RSMASHEIHE

50,400+

Total number of employees
BIAH

77.2%

Mainland China
HE R it

22.8%

Hong Kong, Macau and other markets
B8 RMREMTS

Chow Tai Fook membership programme
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4| 3,510,000

Total number of members

BEAY

Members’ repeat purchase as a % of respective RSV

EERHEITHATEEZES

THFY2020

24.1%

Mainland China
HE R it

32.9%

BERRM

Hong Kong and Macau
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FINANCIAL AND OPERATIONAL HIGHLIGHTS

S5 B 8 T 7

2015 2016 2017 2018 2019
HKS$ million  HK$ million  HK$ million  HK$ million  HK$ million
Six months ended 30 September HZE9A30BIEAMEA BEBT BHEBT BEBT BEBT BHEBT
Revenue =E- 28,124 21,526 24,754 29,703 29,533
Gross profit EF 7,857 6,828 7,166 8,529 8,147
Core operating profit™" FERELEER M 2,422 1,708 2,396 2,989 3,527
Profit for the period BA s A 1,561 1,268 1,829 1,994 1,579
Profit attributable to shareholders — 7x 22 7] B& 52 & 1 Y Fl
of the Company 1,557 1,222 1,779 1,936 1,533
Earnings per share (HK$) FRERN(ET) 0.16 0.12 0.18 0.19 0.15
Dividend per share (HK$) FERRE (BT 0.50 0.21 0.12 0.15 0.12
Interim dividend (HK$) FEIRR B (B IT) 0.08 0.06 0.12 0.15 0.12
Special dividend (HK$) BERIRL S (BIT) 0.42 0.15 - - =
Gross profit margin EF = 27.9% 31.7% 28.9% 28.7% 27.6%
Adjusted gross profit margin@ KRARBENERNZR 28.5% 30.1% 28.7% 28.1% 30.7%
Core operating profit margin® FELERNED 8.6% 7.9% 9.7% 10.1% 11.9%
Net profit margin o AR 5.6% 5.9% 7.4% 6.7% 5.3%
Interim dividend payout ratio® FHREX® 51.3% 49.2% 67.4% 77.5% 78.3%
(1) Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of (1) FELEHEFRBRRFEYFRERMBREENGFTE  BEARR

MEFREMBEOEH  REERDHRANE —RRITRAL - &
RAMELEHEEEDERHTRELERARROEBNERBES

adjusted gross profit and other income, less selling and distribution costs and general and
administrative expenses, which the Company believes is useful in gaining a more complete
understanding of its operational performance and the underlying trend of its core businesses

(2)  Adjusted gross profit margin, a non-IFRS measure, eliminates the effect of unrealised loss (gain) (2)
on gold loans, which the Company believes is useful in gaining a more complete understanding of
its operational performance and the underlying trend of its businesses

EHBEENEN R Y IFRERMEREENFH  HRTHEEEENR
BRER (KR WPE  FAORARGELEBREDESH T BELERE
REBHERBS

(3)  Special dividend excluded 3 TEEFRIRE
31.3.2016 31.3.2017 31.3.2018 31.3.2019 30.9.2019
HKS$ million  HKS$ million  HK$ million ~ HK$ million  HK$ million
HEBT HEBT BEBT BEBAET BHEBT
Non-current assets EMBEE 6,670 7,133 8,258 8,459 10,487
Current assets MENVE E 49,005 42,269 49,312 53,778 53,826
Current liabilities BB E 18,764 15,788 20,719 27,471 34,713
Net current assets MENVE B 30,241 26,480 28,5693 26,307 19,113
Non-current liabilities ERBAE 1,162 1,112 2,753 3,363 2,598
Net assets BEFH 35,750 32,502 34,098 31,403 27,002
Total assets BERT 55,675 49,402 57,5670 62,237 64,312
Inventories FE 31,377 29,259 34,929 39,486 42,520
Cash and cash equivalents® ReRREEE/EYMW 13,001 7,943 7,944 7,641 5,151
Bank borrowings RITERK 7,920 6,793 7,923 10,057 11,080
Gold loans BEREE 6,513 3,216 5,335 8,012 10,455
Net debt® BEIEFEEC 1,432 2,066 5,314 10,428 16,384
Net assets per share (HK$) BREEFRE(BT) 3.6 3.3 3.4 3.1 2.7
Net gearing ratio® FEKREELL KO 4.0% 6.4% 15.6% 33.2% 60.7%
Inventory turnover period (day)” FERAEH(KEH)D 279 294 296 299 362
(4)  Bank balances and cash and pledged bank deposits included (4) BEROTEHRREEREERRITFERX
(6)  Aggregate of bank borrowings and gold loans, net of cash and cash equivalents () HOERLRESEEZAB(NRASRALEEY)
(6) Aggregate of bank borrowings and gold loans, net of cash and cash equivalents, divided by 6) HITEARBFEEZABHBRE:LRBESEY B UARZAE
(7) g};?r::?nli/‘tetnory balances, excluding packaging materials, at the end of the reporting period divided (7) BEBRFEEA(TRELRYE) RIABANEERZE - BIEIA365

by cost of goods sold for the period, multiplied by 365 or 366 (for FY)/183 (for THFY) 5,366 (FIEBFE) 183 (MKEE E4F)
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2015 2016 2017 2018 2019
HK$ million HK$ million HK$ million HK$ million HK$ million
Six months ended 30 September HZ9A30H1LAEA AEAERT BEART BEART BEART BEAT
Operating cash flows before LEEASHBR LY
movements in working capital REmE 2,696 2,525 2,869 3,124 4,902
Net cash from (used in) L EBATS (FTA)
operating activities ReFHE 4,299 (282) (3,183) 2,910 3,242
Net cash from (used in) REEBE(PIA)
investing activities e FHE (494) (443) (915) (450) (393)
Net cash from (used in) BEEE TS (FTA)
financing activities e (1,669) (3,637) 1,078 (5,286) (5,272)
Net increase (decrease) in RERBFLEED
cash and cash equivalents A0 (Rt ) JFE5a 2,136 (4,362) (3,020) (2,826) (2,422)
Capital expenditure BEAMAZ 489 398 410 528 444
Pro forma free cash flows® BEAHELRE® 3,760 798 (1,229) (79) 1,842

(8)  Net cash from (used in) operating activities less leases paid, purchase of jewellery collectibles,

(8)

BREFDRE(MARLFERENHE BERELHE  E4AMXR

capital expenditure and net movements for gold loans HEEBEEEE
Six months ended 30 September HZE9HA30RLLAMEA 2015 2016 2017 2018 2019
Mainland China PE Rt
SSSG FEHEEE (0.3)% (19.2)% 10.3% 4.9% 1.8%
SSS volume growth REHEE R 2.1% (26.7)% 1.7% (0.8)% (11.7)%
Hong Kong and Macau EBREM
SSSG FEHEEE (18.2)% (25.7)% 9.5% 24.4% (27.5)%
SSS volume growth REHEE R (23.3)% (32.7)% 9.6% 13.1% (29.7)%
Retail sales volume (unit) HE (B8
Mainland China B A 6,387,000 5,023,000 5,688,000 6,258,000 6,272,000
Hong Kong, Macau and HERMR
other markets Hib g 1,951,000 1,304,000 1,340,000 1,543,000 1,282,000
31.3.2016 31.3.2017 31.3.2018 31.3.2019 30.9.2019
POS distribution® ZEHSHO
Mainland China B A 2,179 2,246 2,449 2,988 3,340
Hong Kong, China FEEE 89 83 80 82 88
Macau, China AR P 20 19 19 19 17
Taiwan, China FEAE 23 22 22 22 18
Cambodia SR - - - 1 1
Japan SN - - 2 3 3
Korea =15 4 5 7 9 1
Malaysia BRAE 1 2 2 4 4
Philippines JERE _ — _ _ 1
Singapore Nk 1 1 1 2 3
United States Ees 2 3 3 3 3
Vietnam i - - - 1 1
Total @t 2,319 2,381 2,585 3,134 3,490
(9) SIS and CIS excluded 9)  TRIEEPERENEE

Note: The percentages calculated are subject to minor rounding differences Mz BT EERABAHRUER
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CHAIRMAN’S STATEMENT
R

Over the past 90 years, our innovative spirit has steered us
to weather storms and become a seasoned jewellery leader.

Our Mainland China segment, which has contributed to the growth of
the Group in the past, will continue to be our stable growth driver.
OO0EAR > FRAM A TR BT RS Bl > 1G58 i bR
B R REA A B AT SEAAR o FRAMT B o [ P M SR — AR Y
WMREBRE » 5% E 08B ER R FAEE €0 R A s )

Dear Shareholders, HOIEH .

Over the past 90 years, through our persistent innovative spirit and BARBAIZO0EF - BIEHAF N EFNEABNSE N
the arduous efforts of our people, Chow Tai Fook has risen to the T TIRABESKE  FREBHEUDREBSKSHEY
challenges and surmounted all difficulties to achieve the BT  WRITESRY -

remarkable success today as a leading player in the industry.

Performance Review 2% Bl ] jst

In the face of macro headwinds during the first six months of RELBETNRAZNTZE  AEE20200M B FE
FY2020 (“1HFY2020"), the Group’s revenue remained stable at EHFREEREIDARIE TR - $£1529,633BEHE T ©
HK$29,533 million. Core operating profit rose 18.0%. Profit DEEH T EF18.0% o AN A % 5 FE 15 55 78 4
attributable to shareholders of the Company declined 20.8% to 20.8% £1,533F& B BRAFME0.158TT ©
HK$1,533 million, while earnings per share decreased to HK$0.15. EFeTRPHPREFR0.1287T - 2020 A FE +
The Board declares an interim dividend of HK$0.12 per share. The FEIREFLHHEEFENRT8.3% °

payout ratio approximates 78.3% in THFY2020.

Chairman’s Statement Chow Tai Fook Jewellery Group Limited

IRBEE AREKREEBEERAR



Outlook

FY2020 is a demanding and challenging year, started with the
escalating geopolitical tensions in THFY2020. The on-going
US-China trade conflicts has had an adverse impact on Mainland
China's exports. The manufacturing and retail sectors have
inevitably been hit.

In addition, average international gold price increased rapidly from
US$1,310 in 1QFY2020 to US$1,470 per ounce (i.e. about 13%)
in 2QFY2020, holding up the consumers’ demand for gold products
in Mainland China and Hong Kong and Macau. In the meantime,
the ongoing stalemate in Hong Kong has unfortunately caused
an adverse impact on the inbound tourist visitation and consumer
sentiment that weighed down the business performance of
Hong Kong for THFY2020.

In spite of the above challenging situations, the fundamentals of
the Chinese economy remain fairly steady with Mainland China’s
GDP expecting to grow at around 6% in 2019. Furthermore, the
Chinese government is expected to continue its investment and
step up its fiscal measures to stabilise national growth. The
continual urbanisation and the growing affluence of the Mainland
Chinese, in particular in lower tier and county level cities are the
added impetuses in the mid-to long-term.

Over the past 90 years, our innovative spirit has steered us to
weather storms and become a seasoned jewellery leader.
Our ongoing task, is to undertake a pragmatic and apt plan for
expansion in Mainland China, in particular to capture the potentials
in lower tier and county level cities that are ready for economic
take-off. With a wise strategy and meticulous execution as well as
our industry know-how, | am confident that we will pave the way
for viable long-term returns. The Group has also undertaken a
series of initiatives and measures to guard ourselves against the
risks arising from downside pressure, so as to alleviate any
impending challenges and position us for sustainable growth.

Interim Report 2019/2020
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Our Mainland China segment, which has contributed to the growth
of the Group in the past, would continue to be our stable growth
driver. Although the near-term outlook for Hong Kong remains
challenging given the weakening consumer confidence and tourist
visitation, the depreciation of Renminbi and the unsettling situation,
| earnestly believe Hong Kong is a vibrant and pluralistic place that
it will come through the worst of the times. The spirit of diligence
and hard-working of Hong Kong people from generation to
generation has constituted the success of Hong Kong and laid the
foundation of social harmony. We shall get together to affirm our
determination to sustain the miracle of Hong Kong and maintain its
long-term prosperity, stability and safety. | believe Hong Kong's
enduring advantages remain attractive.

FY2020 is a profoundly meaningful year for the Group in celebration of
our 90" Anniversary. | heartily thank all the people of Chow Tai Fook
for their salutary dedication, commitment and perseverance as well
as our customers and business partners for their trust and support.
| am indebted to my fellow Board members for their continued
advice. | hope all will continue to support us on our new journey of
success and realise our vision to become the most trusted
jewellery group in the world.

Dr. Cheng Kar-Shun, Henry
Chairman
Hong Kong, 28 November 2019
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BUSINESS DEVELOPMENT

E LK

Our strategy on market penetration to lower tier and county level
cities in Mainland China will continue to keep our growth momentum.
The Group maintains the focus on its long-term goals and sustainable

development, and invests for the future with foresight.

FRAM A v 1 P A R AR T A R AR SR B B i 8 R > SIS AR A B SR P ARSI R B ) -
ACER T i A R A R AR T R A R B - S DL T B R o

Introduction

Our business encountered a rather soft performance in
THFY2020 as high base of comparison, ongoing US-China trade
conflicts and cautious consumer sentiment stretched our
operations during the period with the scenario being aggravated
by the situation in Hong Kong.

We remain prudent in FY2020 amidst the escalating macro
uncertainties with cost saving measures in place, while we
remain agile in order to capture new opportunities through
continuous market penetration and the rollout of our multi-brand
strategy to expand our customer base in Mainland China.
Meanwhile, our expansion plan into other markets, in particular
Asian countries, over the past few years is on track and has
been effective in capitalising on the growth potential from
Mainland tourists.

We continue to enrich our customer experience through the
implementation of our “Smart+ 2020" strategic framework.
Our response to the transforming retail industry has gained
positive feedback and has enabled us to maintain our
industry leadership.

Corporate Strategy Report
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Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



Retail network in Mainland China

chE i T 4R
As at 30 September 2019 A2019%9830H

CHOW TAI FOOK Brands Other Brands

EAXERE

Hith g

CHOW TAI FOOK JEWELLERY
BEXiEzRE

HEARTS ON FIRE

POS POS

5,088 % e
ARTRIUM JEWELRIA T MARK
AXEEE AXEEE

POS POS POS

ZEH 45 ZEH TEH
CTF WATCH SOINLOVE
AXEES

POS POS

1 1 ZEE 3 2EH

Mainland China

CHOW TAI FOOK JEWELLERY and endorsed brands

Total POS in
Mainland China
hE R AT EE

3328

173 55snna

7121 550n

MONOLOGUE

POS
TEH

v g Py
B KRB EE % BRI BGk  he

¢ POS with elevated shop images including ARTRIUM and o HEEMKEBENT R AABREENAKNEER

JEWELRIA expanded to new locations mainly in Tier | to Il cities

for customers with sophisticated demands.

* Expansion through penetration to lower tier cities was further o AN B AT S FI R 0 BR 7 Y [ K0 B AT A IR -

executed by franchisees leveraging their local knowledge and
access. County level expansion plans are being implemented on

schedule in new locations.

E0mTRRANTER BLERI RN
WE G FEEPE— - BT -

E—FRBBEERRBPT - GRWHENTISHR
BRI E T

e During the period, there were 319 net POS openings of o BN ARXEAREFHRIOEZ=ES  AKRKE

CHOW TAI FOOK JEWELLERY, 1 and 13 net POS openings of
ARTRIUM and JEWELRIA, respectively.

Other brands

BZAFARTEZTER  UREAREEEFERR
1IBEZTER -

H fth i b

* In line with our multi-brand strategy, we have in the pipeline the e BMHBBEMMEITZRERE  ETIRA MBI

rollout of different brands in order to further enrich customer

choice and cater for different customer demands.

* 10 MONOLOGUE and 9 SOINLOVE POS were opened during o HARRR 10/ MONOLOGUE ZE %5 2 98 SOINLOVE

the period.

Interim Report 2019/2020
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Retail network in Hong Kong, Macau and other markets

E#& - B REMHIETEEE
As at 30 September 2019 A2019%9830H
Hong Kong and Macau & &;&F9

CHOW TAI FOOK Brands
AXERE

Other Brands
Hith s ke

Total POS in
Hong Kong, Macau

CHOW TAI FOOK JEWELLERY HEARTS ON FIRE

and other markets

&FE - MFIRHE TS

AXEH%E ETER
POS POS SIS/CIS POS
1 O TEH TEY 25 JE R R/ E RS AR 1 52 TEH
ARTRIUM T MARK MONOLOGUE
AXxEER
POS POS cls POS
EY SEY 4 LI' EREE SEY
Other markets H it is
CHOW TAI FOOK Brands Other Brands
AXEmE Hith Rk
CHOW TAI FOOK JEWELLERY HEARTS ON FIRE T MARK

EAXEHRE

57

POS
TEH

POS
TEH

SIS/CIS

10

Hong Kong, Macau and Other Markets
Hong Kong and Macau

CHOW TAI FOOK JEWELLERY and endorsed brands

* A net of 3 CHOW TAI FOOK JEWELLERY POS were opened
during THFY2020. Their presence captured new demand from
different locations.

* We continued to refresh our customer experiences at the store
level, such as the new experience shop located at Victoria
Dockside in Tsim Sha Tsui, Hong Kong and the upgrade of some
selective POS with new shop layouts.

* Responding to the current situation in Hong Kong, the Group
will seek POS network optimisation in Hong Kong to enhance
store profitability.

Corporate Strategy Report
ERBRE
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Chow Tai Fook Jewellery Group Limited
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Other brands
* MONOLOGUE, targeting young millennials, was first introduced

in Hong Kong with its POS opened in Tsim Sha Tsui, Hong Kong
this August.

Other markets

* 4 POS were opened in Korea, the Philippines and Singapore,
and 2 POS were opened in duty free shops in Mainland China
during THFY2020. We are proactive in expanding our retail
network into neighbouring countries which offer high future
growth potential.

Wholesale Business

* With our strong global retail network, we are capable of
extending our jewellery wholesale business around the world.

* Based in the United States, Chow Tai Fook North America
("CTFNA") continues to act as a business hub and single source
wholesaler that brings profit and growth to jewellery retailers
across the North American market.

Interim Report 2019/2020
2019/2020 F B &

H it hE
o NFHTE-HKA/HEKRHMONOLOGUESF8A
HEARARDHHRRTER -

Hithhii5

o 2020 B R LEF - £ - FFRENF MK
RAETER  ARETENBHR2ELHET
£8% - ANRREESHRENNBEERART
#4945 -

iR E 7]

BREBBANZREEEE  RMEHELRS
SRR B IR TS -
RRERMANBLENRFE - BEREEIER
MR BHEEOAE  ALETBNKE
TERBRAN LN EEE -

- _"‘»
The new experience shop in Tsim Sha Tsui, Hong Kong
is decorated with a theme of nature blessing

IR ERRDEEIERIE - UABROMBARMER
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"'SMART+ 2020" STRATEGIC FRAMEWORK
[Smart+ 2020 | 3 Ig fz 24

Our “Smart+ 2020” strategic framework is a three-year strategic work plan
supported by our dedicated Smart working teams, which are tasked with the
delivery of each strategy from conception through to execution.

T TSmart+ 2020 | 5 EHES R — M8 7 J =48 i SR P T AR st
HISmart TAE M EKHES) > £ 500 S DL = B4 45 JER I o

SMART +

2020

Customer Experience

RS

*

Brands and Products Culture
SRIRFIES Xk
Retail Experience Insights
TEBER R##
Customisation
5E il
Innovation Technology Sustainability
Bl B IR ER
‘| Corporate Strategy Report Chow Tai Fook Jewellery Group Limited
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Brands and Products

JEWELRIA

AXE&E

Chow Tai Fook's diversified

retail experience which

offers international

jewellery product offerings

BAREE TN S®RETE
B85 - BEZERRKE D

CHOW TAI FOOK

ARTRIUM

AXEEz

Chow Tai Fook's high-end
retail experience which offers
artisan jewellery pieces with
meticulous craftsmanship
AXEESmKETEER
ABEEITEROIENKEZ R

ﬁ.‘: H?i ﬁ | IZI‘: I'I_lll

HEARTS ON FIRE
US premium diamond
brand with exquisite
cutting craftsmanship
FREDE TE
EESREA @R

JEWELLERY
AXE%RHE
Iconic brand
with classic
product offerings
RS HE RN
TN AR
T MARK
In pursuit of true diamond
authenticity and traceability
BPEAERRER
SOINLOVE
MONOLOGUE Top of mind jewellery

Stylish fashion jewellery
for young generation
FR-REB LI
HREEH

Interim Report 2019/2020
2019/2020 H H33R 5

gifting product of
millennial women
FrEa—R&Exe
HENKEER

Corporate Strategy Report 1 5
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Brands and Products

CHOW TAI FOOK JEWELLERY EXEH%E
The revamp initiatives continued in selective CHOW TAI FOOK ERENBARBHRESEHERETICE S
JEWELLERY POS to offer varied store layouts with interactive N2REBATRPER BN G B - FlnR
technology. For instance, some were installed with cloud EEAMEERE - EREEER -

kiosks and self-service experience corners to enhance the
customer experience.

CTFeHUA Collection built on its success by presenting the ARXEBEERTIE2020 0 FE L FFEREE -
natural balance of culture, heritage and modern aesthetics in FRAEX  BRMRAREENEATH ZE -
1HFY2020. CTF e HUA Collection contributed 30.6% of the RSV B\ BREEEAFRIMERMEFREAME S E S
of our gold products in Mainland China during the period TEE30.6%  MEAFREELLA11.6% - R
compared to 11.6% same period last year. Its new design FTHEE o FARINMASERELT  BRAEG
Imperial Jade e HUA Collection is crafted in pure gold with KRBT TE -

precious jade demonstrating exquisite craftsmanship and deep
affiliation with ancient Chinese culture.

ARTRIUM AXEEE
The latest ARTRIUM, in an elegant showroom style, was EMRSF6 AEFREENARETOARNEEE
opened in Guangzhou, Mainland China this June. The PR3IZE @ EESRLEOIRREEERIFESOHRE -
showroom's private setting provides an exclusive experience to FETHEKEY R ZXIFELER -

customers and allows them to appreciate fine jewellery in an
elegant and tranquil ambience.

AAKH#WE [EE - K] &5

Imperial Jade ® HUA Collection demonstrates
exquisite craftsmanship through a mix of
gold and jade

[ A
CTF e HUA Collection is well-

received by young customers BT « @RFINESFRET - TRRHER
BAREEERRINBEZ FERERTHER

Corporate Strategy Report Chow Tai Fook Jewellery Group Limited
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Products of Annoushka (below) and Kagayoi (right) are available
in JEWELRIA bringing our customers delightful newness
EAREE R Annoushka () FKagayoi () KRB E M

REEEREENE

JEWELRIA

JEWELRIA captures product offerings from select international
designers and jewellery brands. Annoushka and Kagayoi are two
international brands that have recently joined the JEWELRIA
family. They provide a sense of delightful novelty to our
sophisticated customers. Renowned designer Annoushka
Ducas MBE established Annoushka brand which displays
playfulness, wearability and daily glamour through the bold
colour combinations. Kagayoi, a jewellery brand from Japan
founded in 1861, embodies Kyoto's unique aesthetic sense and
deep heritage.

T MARK

T MARK diamond is awarded the certification of ISO
18323:2015 — Jewellery — Consumer Confidence in the Diamond
Industry by the International Organisation for Standardisation
("1SQO") for transparent traceability of natural diamonds. This
certification award therefore further enhances consumer
confidence in our brand’s diamond integrity and transparency.

A personalised T MARK embossment service has launched in
October to enable selected customers to customise their own
codes for their T MARK diamonds.

In THFY2020, T MARK products accounted for 19.2% and
28.1% of the RSV of our diamond products in Mainland China
and Hong Kong and Macau, respectively.

RSV raised by 10.2% in Mainland China, whereas it dropped
15.0% in Hong Kong and Macau.

Interim Report 2019/2020
2019/2020 F B &

AXEEE
ﬂjwééﬁaﬁ % %&JEWD%EWH&‘E CEER
EX-—F - MARAKXEE o 48 A HY A K B
5h Hﬁ‘.'iAnnoushka M Kagay0| : 7% HEREBENER

RHBRHELOKEER -
oK B B) & /) A s 5T AT Annoushka Ducas
857 A & k2 Annoushka » LAKFE B A H) @ 245
i BRBKAEIUK - ATE B4 B 8RB S B
71 - B A BAKI Kagayoi 1A A7 1861 4 - 22IR T #B
B ERARE S ES

IR R o LR

T MARK

T MARK & A % B B% 12 % {b 28 £ ([1SOJ) 78 2%
|so 18323:2015 — ZKE — EAEMEBEREDL

CRATHBEBRBPRABANIZAE o IR E
E—SRATHEHEBEYT MARKE G H A SE1EFFE
BEMEL -

D/u EAL

SE10 AR EE{T MARKEIRE RS -
BERHET MARK#EA -

ELE
2 LBE R EARE -

2020 X E & E ¥4 - T MARKE @15 & £ &
B At AR EERBRPINEARERTEEGL DR
519.2% %2 28.1% o

PEAMEEELERI02%
T#15.0% °

i & 78 SR P9 Al
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Debut of Hayley Paige for HEARTS ON FIRE Collection
HEARTS ON FIRE x Hayley Paigelif & £5I| & 1 &5

HEARTS ON FIRE

* The brand is delighted to introduce a new jewellery collection

designed by Hayley Paige, one of the most sought-after bridal
dress designers from the United States. The new Hayley Paige
for HEARTS ON FIRE Collection combined the whimsical and
modern aesthetics of Paige’s dresses that translated into a
unique and captivating bridal jewellery line, was unveiled in
October 2019.

In THFY2020, HEARTS ON FIRE accounted for 1.4% and 3.9%
of the RSV of our diamond products in Mainland China and
Hong Kong and Macau, respectively.

RSV dropped 33.9% and 21.8% in Mainland China and
Hong Kong and Macau, respectively. The HEARTS ON FIRE
retail network in Mainland China is being restructured to target
sophisticated customers in the high-end markets.

SOINLOVE and MONOLOGUE

* \We have been adventurous in exploring innovative promotional

channels to connect SOINLOVE and MONOLOGUE with
younger customers.

For instance, MONOLOGUE x Coca-Cola pop-ups were held
in Tier | cities such as Beijing and Shanghai, showcasing the
exclusive crossover jewellery collection. Moreover, seizing on
the wave of e-sports, MONOLOGUE sponsored the e-sports
festival in Hong Kong in August 2019 with e-sports lovers as its
target audiences.

Corporate Strategy Report
PERBRE

HEARTS ON FIRE

HEARTS ON FIREfRA S ER A RIEL & FTAD
Hayley Paige 825t & ¥T 2R 8 K51 - 72019410 A
#2378 HEARTS ON FIRE x Hayley Paige !
% %5 8 Paige s 5T Y IR 40 RIS — AR AR AL 37 3 B
BT ERMIBRESR - B ABFMmEANERK
E RS o

2020 F B E € ¥4 - HEARTS ON FIRE {5 # 1
EHRBEAMARTERRMABLERTEEELD
ANA1.4% %3.9% o

PEAM AR EERRFZTEED B TE33.9% &
21.8% ° HEARTS ON FIRER A/ B A 3t 69 = & 48
RIEETERE  UHESHmTIS FERKOEE -

SOINLOVE % MONOLOGUE

B BEBRRRAIFOHEERE - #SOINLOVE &
MONOLOGUE B4 B Z 2 T B 82 o

EmEdb R - EEE MW R MONOLOGUE
R O TEBRORBRIE - BRBROB ALK
® 551 - U5 - MONOLOGUE 3 & F 5 2
W R2019%48 ARYESERE - HHBRELY
EHRTEE -

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



MONOLOGUE x Coca-Cola Jewellery Collection was unveiled this summer,
marking another successful collaboration for MONOLOGUE

MONOLOGUE x 7] 0 A] 485 2 2k 8 RYINS B 5o i -
IZFHZEMONOLOGUEX —f & {EIE B

Retail Experience X85

 Building on our omni-channel retailing initiatives, cloud kiosk is o EBADNEERKMHNEEETEEN L KEE
one of the latest examples of our relentless innovation. It is an ENR LTS ELEZETTFE RASGLEET
online-to-offline (“020") hub linking online orders at physical (o0 M EH &G - AR EREAERE
locations to our e-commerce platform. Thanks to this flexible B|OE BLE2019F9A30H * B A BB 200 & 54
setup, there were over 200 spots, primarily at our POS in EHARBEURE  xEEPEFBENM - FILEER
Mainland China as of 30 September 2019, where customers RHRHE ARBEREDSBETREEEZNESD
can experience a shorter transaction time and wider product i o

selection anytime and anywhere.

e To increase our brand visibility and awareness, pop-up stores o ARAMMBBAERNRNE  BMEFEAHMZE

with different themes and layouts were introduced in numerous WIHAR TR EEERORERNE - AER
cities across Mainland China, and they delivered novel and BREFIH LB L5 -

engaging customer experience.

Suitcase themed pop-up store (top) at Qingdao, Mainland China and
technology infused pop-up store (right) at Shenzhen, Mainland China
IR E SR EARAEFREEE (F)
ARz F R BRI 69 B BE BH PR S ERBY S ()

Interim Report 2019/2020 Corporate Strategy Report ’I 9
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Customer relationship management

Digitalisation of customer relationship programme in Mainland
China facilitates members' privileges to be consolidated and
managed under one account with all brands under the Group.
Redemption of lifestyle privileges increases the attractiveness
of our customer relationship programme.

As at 30 September 2019

BERERER

BPEPEABETHELCEEE S8EEE
PR TR AR G2 8 10 & S 42 B39 58 A 1 — (8 R 5 PO DA
REE - SELEERERNEZRBITAKREATE
Batalmmslf -

As at 30 September 2019

#201959830R #2019598308
Mainland China Hong Kong and Macau
rhE A it 1HFY2020 EERAM 1HFY2020

2,580,000

Number of members

24.1%

Members' repeat purchase

1,150,000

Number of members

32.9%

Members’ repeat purchase

28HA as a % of respective RSV 28HH as a % of respective RSV
M BEEHEEHER M BEENBEER
lg? TEEZHEIL lig? SEEZEDL
" " 2
Customisation € il

C2M experience centre has been in operation since September
2019. The centre facilitates customers who purchase on the
D-ONE platform to witness their jewellery production journey in
person. Selected automated equipment is deployed to upgrade
the production framework at the C2M centre and expedite the
production process, so that customisation orders can be
finalised within 24 hours.

D-ONE platform is now available for customers on eShop and in
physical stores in Hong Kong. The recently opened experience
shop at Victoria Dockside, Tsim Sha Tsui, is the first POS in
Hong Kong to be equipped with the D-ONE platform.

BEZE C2ME ERELF LR 2019F9 AR AL E
AED-ONETAEBERNET RABaREHR
KRELENERE - POREBERENSBRE
REEBERETHR  BEBRELERERERE24
NFRTEK ©

BERRUBEREREERD-ONETANRY - B
BERBERARNBBEERE - T BEBRLNADE
Victoria Dockside ¥1 M & K g2 5 J5 - = A8 &
RS - LD EBEREBD-ONEFENTEL -

Customers who purchase on the D-ONE platform can witness their jewellery
production journey at the C2M experience centre in Shenzhen, Mainland China
ED-ONEF ARBEMMNEE « AIRFABERIIC2ME EEEOH O -
FERBHKENEERRE

Corporate Strategy Report
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Insights

* Ongoing efforts in using big data analytics enable us to evaluate
customer satisfaction on products and services in order to
generate useful insights for enhancing staff training and product
quality, as well as optimising inventory replenishment.

Culture
Celebrating our 90* Anniversary

* Entering our 90" Anniversary, a series of roadshows has been
taking place in 10 cities in Mainland China to exhibit the
aesthetics of jewelleries from different eras.

Loupe

e Offering a common design incubation space for talents in the
jewellery industry, Loupe, an external innovation incubator,
provides an exhibition space allowing artists to showcase their
work and share their visions. From August to September 2019,
the Oriental Dreamland exhibition by Sun Chin, an acclaimed
Chinese jewellery designer, was held in Loupe. Her work
combined the natural beauty of gold, with the refined and
humble spirit of the East and the resplendence of Western
jewellery design.

Loupe Jewellery Academy

* As part of the Group's relentless efforts to incubate our
potential talents, the Group was honoured to partner with the
Haute Ecole de Joaillerie, one of the most prestigious jewellery
institutions in the world to set up the Loupe Jewellery
Academy. The academy offers students with professional and
vocational trainings which are taught by experienced and
professional lecturers.

“Treasure of the Time"” themed
90" Anniversary roadshow

in Harbin, Mainland China

AT =& e — @R BEEMN
0AFHGER BRI RIBRT

Interim Report 2019/2020
2019/2020 F B &

G

o BPSEBBARBELN  AAAETHE®RERE
BmBE  EERAEENRE  BRMAMERET
Bl fRAERER  URBLEFEMITNER -

)& !4
90 B 55

o WHEQOREE - HIH 10 @A B R M i £ 4T 3 GE
RE RRTRAFROHEES -

Loupe

o LoupelERINEIBIFIZEE & « RHEEASIREH
EXRARETH  REMIEERTMER  2F
BIRE - MBEAKRERFTANZGBER 201958 A
Z9 A HAME Loupe BT » AHHIRE - HiF
mOYBREZENRAZE  RAXEHRBES
E AR KRE R OREERE

Loupe ERE 2205

o EBEABEASTER))  BEFTHERERKRE
E7 Haute Ecole de Joaillerie & 1 + A% 7 Loupe
KREWER AEREENTEEMNFAEHER
B ARERHEENTEEEI -

i

A high jewellery design course offered by Loupe Jewellery
Academy this June was taught by a tutor from the Haute
Ecole de Joaillerie

S%6A vlLoupei%%ﬁH%Ff?%?bi%%&b‘k%‘%&%ﬁ%% ’
fiHaute Ecole de Joaillerie #3885 B #U%
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OPERATIONS

K v
&l

Intellectual Capital

As at 30 September 2019 42019598308

Our Employees AT

=
Py
>

Number of employees by reportable segment

BU2ESBHNSNE THE

77.2%

Mainland China
REIA i

30,400+

Total number of employees
BETAY

ERENSHETHE
61.9%

Sales

HE

Transformation of the Human Resources function into a Global
Intellectual Capital Hub echoes one of our core values — People
First. Meaning to treat our people as long-term partners and
focus on their well-rounded development.

To nurture our people to reinvent more agile ways of work in
the new retail ecosystem, a remodelled training function of
Global Intellectual Capital Lab is established to share training
and knowledge resources across departments and regions of
the Group. Through an experiential learning approach, more
innovative modes of training are adopted to motivate our
people.

A T-shaped talent strategy is also emphasised in the Group to
nurture our people as T-shaped professionals who not only
master in-depth expertise of their respective disciplines, but
also possess various skills to collaborate across multiple
functions of the Group. This aims to help the Group and our
people to unlock the competitive advantage and work well
together in driving omni-channel retailing and multi-brand
innovation. In THFY2020, over 730,000 training hours were
conducted.

Corporate Strategy Report
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Number of employees by function

21.0%
I

General and
administration

—RRITH

HPEANERBEER RRIENERAKZ RO
NRBRBE IO NMEEZ — [AABK] 8RB
BT ARMEMHERHN TEZITEZEER -

RETELERAT AREEIERFEEMNT
RN BRENEARREERLEIRE A
£ EE PR EBAEEES X T ARA
R BAMFBERBE A - U F B AIE 0 I
XMHET -

R REESRTHASKE BEETRAT
HEXZAE  MATEERAEZRSEEXAED
M TABZEREEANEETRNOBERE -
HEEDAEEREMNE TRNIRAHRFES -
VEEZAERNESE2RETERSZ REAIH
B 2020 BEFE L¥F  HIERHALEH
730,000 /N ©

Chow Tai Fook Jewellery Group Limited
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BUSINESS OUTLOOK AND STRATEGIES
X %5 e B BRI

* A challenging benchmark for THFY2020 was set against a

tough comparison base to the same period last year. The
market has been softening amidst the escalating US-China trade
conflicts and macro headwinds. The Hong Kong and Macau
market will remain challenging in the near term. Yet, our
strategy on market penetration to lower tier and county level
cities in Mainland China will continue to keep our growth
momentum.

Regardless of the near-term challenges, the Group maintains
the focus on its long-term goals and sustainable development,
and invests for the future with foresight. We have examined
the operations and financial position and laid out three key
immediate measures to mitigate the short-term impact and
improve our risk management. These are to enhance our
healthy financial position, to optimise the use of our resources
and to empower our people to be “intrapreneurs”.

“Smart+ 2020" strategic framework continues to translate
identifiable initiatives into exceptional customer experiences
and operating efficiency enhancement. Our multi-brand strategy
extended the spectrum of product offerings to meet the needs
of our customers. Leveraging technology, our innovative ideas
are converted into notable retail experiences and creating joyous
moments along the customers’ shopping journey. A better
understanding of our customers, derived from our analytic tools,
shapes new directions and business plans. The aforementioned
initiatives were strengthened over the past few years with the
support of the “Smart+ 2020" strategic framework underpinned
by technology, innovation and sustainability. Upon completion of
the three-year framework, we will evaluate overall effectiveness
of our work plan and formulate new strategies.

Leveraging our deep heritage in the jewellery industry, we,
being an innovator, proactively take on new challenges and
incubate talent for our Group and the industry. In celebration of
our 90 years of business, we appreciate that our strengthened
capabilities steer us to continuously excel and stay ahead in
the industry.

Interim Report 2019/2020
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ZERBANSEH B 2020 HEE FHFT T
BAKBMNEE - ERXBFHEFEARMEZET
BAFNERBRMOBERT MHIHERE - BER
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[Smart+ 2020] K EIER K EBB K ML X IE
BEsd SLABBNERERMIEAEEN
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BUSINESS REVIEW
15 ] g

The Group’s revenue was stable during 1HFY2020, thanks to our expansion
strategy in Mainland China, which made up 68.5% of the Group’s revenue.
Our continuous enhancement on product offerings and retail experience

also supported the operations to gauge customers’ demand.

20205 BUAE BE B4R o ACSE A SERUOR R PR > LT SRR BRAM B v 8 Py
I Je SRR IR I > H R AN A 46 T 7 SR 68.5% o
A B A AL S R AR > A B T R R OR

Revenue Breakdown B LA AN 5y b
Group £E
Revenue by reportable segment RG24 EBEIS S EEE

Six months ended 30 September E#Z9H 308 L8 A
(HK$ million B&&T)

YoY ch
35,000 o chttsfﬁn%?
o
30000 28,124 29,703 29,533 v 0.6%
25,000 24,754
21,526
0
20000 59.2% 60.7% 68.5% A12.2%
60.4%
15,000 59.7%
10,000
L
% % i i Bl (A 1
5,000 40.8% 0.5 39.6% 39.3% 315% - 20.3% Mainland China Bl it
|
Hong Kong, Macau and other markets &% + RFIR H b5

2015 2016 2017 2018 2019

e The Group's revenue was stable at HK$29,533 million in o 20200 BMFEL¥F AEBMNEERRIFTEE

1HFY2020. Mainland China delivered a decent revenue growth #7175 29,533 B ER T - METEXRIBENRIEH
of 12.2% during the period, supported by POS openings and EMRTHHBEANEEENIARNES12.2% 1
steady SSSG. Its contribution to the Group's revenue was lifted Tk HEAEEEEBERGL EAZE
10 68.5%. 68.5% °

* In Hong Kong, Macau and other markets, revenue dropped by o FE - RFILAMMISHEET TH203% =2
20.3% largely due to a tough base of comparison, weakened HRSE HEENRES  UREERERAT
consumer sentiment and a surge in international gold price. FEL -

Interim Report 2019/2020 Business Review 25

2019/2020 FEISRE E el



Revenue by product (excluding jewellery trading and service income from franchisees)

RERISHEEXR(TEEREE S RKEMARHRBEEN)

Six months ended 30 September H#Z9A30H L <EA
(HK$ million B&iBT)

35,000 YoY change
B34 314
30,000 28023 29,309 29,319 20.0%
25,000 26.6% 24,127 I 23.4% 23.3% ¥ 0.5%
21,301
24.2%
20,000
27.2%
15,000
55.7% 60.5% 58.9% v 2.6%
57.8%
10,000 53.6%
5,000
12.7% 12.9% 11.3% 10.5% 11.4% 49.2%
0 1 5.0% N 6.3% 1 6.7% N 5.6% 6.4% A14.0%
2015 2016 2017 2018 2019

* Revenue of gold products declined by 2.6% amid a relatively
higher base of comparison and the waning gold demand
resulted from a surge in international gold price. Gold products’
contribution to the Group's revenue was reduced by 160 basis
points year-on-year to 58.9%.

* Revenue of watches increased by 14.0% during the period as
the supply situation improved and the demand remained
resilient in THFY2020.

Mainland China

Revenue by operation model RZEER B S B LEE
Six months ended 30 September &Z9A308 LB A
(HK$ million B&i&7T)

YoY change
o [Eilx4: 514
20,224 A12.2%
20,000 18,09
16,659
14,944
15,000
12,851 681% e
72.7%
77.7%
10,000 b -
79.0%
5,000
31.9% A31.1%
22.3% 000 23.1% 27.3%
0
2015 2016 2017 2018 2019
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In Mainland China, our retail revenue represents sales from self-
operated POS, e-commerce and other direct channels, while
wholesale revenue represents sales to franchisees and
provision of services to franchisees.

Revenue in Mainland China increased by 12.2% in THFY2020.
On a constant exchange rate basis, revenue grew 17.4% during
the period.

Wholesale revenue continued to demonstrate a robust growth
of 31.1%, boosted by our expansion of POS in lower tier and
county level cities through franchisees. As a result, its revenue
contribution expanded further by 460 basis points to 31.9%
during the period.

Franchised CHOW TAI FOOK JEWELLERY POS in county level
cities are mainly operated under sell-in model where sales is
recognised when products are delivered to our franchisees. For
the remaining franchised POS in Mainland China, which making
up the majority, sales is recognised on consignment. We retain
inventory ownership until sales transactions are completed with
retail consumers, upon which wholesale revenue is recognised.
As at 30 September 2019, we had 1,624 franchised CHOW TAl
FOOK JEWELLERY POS. 27.8% out of the franchised CHOW
TAI FOOK JEWELLERY POS were operated under the sell-in
model and the rest was under consignment.

Hong Kong, Macau and other markets

Revenue by operation model

Six months ended 30 September HZ9H308 1L <8 A
(HK$ million B&87t)

REERXBDHWERE

14.000 YoY change
, -2
12,000 11,464 11,681
10,000 9,810 9,309 v20.3%
8,675
8,000
6,000 96.6% 94.8%
94.7% 91.3% 94.6% v20.5%
4,000
2,000
2015 2016 2017 2018 2019

* In Hong Kong, Macau and other markets, our retail revenue
represents sales from self-operated POS, e-commerce and
other direct channels, while wholesale revenue represents
sales to franchisees, sales to retailers and sales from
jewellery trading.

Retail revenue declined by 20.5% in THFY2020, while wholesale
revenue fell by 17.3% due to a drop in the sales of jewellery
trading during the period.

Interim Report 2019/2020
2019/2020 F B &

REAEBER RMANTELXRBEREELTE
BOEBETAGRHEGERRENHEERE mMitRe
EBANERMERHEEE R LAMNBRRARED
WA

2020 B EFE L F 0 B AR S XL
122% - BARAEXFE BREXREER
17.4% -

FAPI 5 Bh 0 BE P AE BUR AR T AN SR AR SR R N B2
TEH WO BEEREERS31.1% MR IIE
o BN E RS0 & X R ELIB N 460 AR T £
31.9% °

RERBENARBHRENBETER  REZREE
BN TFTRMANMBEFRESHRAFEESE - 2N
BTABOEFEABHEARBARAEMBETES -
UFEEXZE HBEEHBEECNHEERS
Al BPREBEEFEHREE BRI KBS HERL
AT PN201949HA30H - ®HM#HE 1,624
AARBAREMBETER 9 27.8% KMMEE
BRAKLE  HBRUTERAEE -

B AP RAMHS

I
Retail &

Wholesale #tt 2

REE RFIREMTES  BANTESREERX
BEZZEH EFEGKREBERRBENEE
B MAtBEEBAERNERHEEER D H
FHEEMANKEHREE HHHERE

20200 E LHF TELEBEK205% -
Mt ELEHERPANREEHHEERD M T
17.3% °
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SSSG

Group
SSSG by major market BREEMBEIFHFEEHEER

1] ik 5 44 8 1%
%

9 10.5%
3.8% 5.7% 91./1_‘ °
./—.
() ®
-7.4% -6.8%
—o—
Mainland China Bl Ay ith
1Q 2Q 3Q 4Q 1Q 2Q Hong Kong and Macau &8 & 8P
FY2019 FY2020
1HFY2019 1HFY2020
SSS volume
SSSG SSSG growth
FEHERR FEHERR FEHEER
Mainland China 3 A b A 49% A 1.8% v 11.7%
Hong Kong and Macau &8 KR A 24.4% v 27.5% v 29.7%

* The volatile macro backdrop and a surge in international gold
price dampened consumer demand in both Mainland China and
Hong Kong and Macau, in particular during 2QFY2020. Volume
declined by 11.7% and 29.7% in Mainland China and Hong
Kong and Macau, respectively in THFY2020.

* In Mainland China, Same Store ASP recorded a robust increase
in THFY2020. SSSG in THFY2020 stood at 1.8%. Including our
e-commerce business, Mainland China SSSG approximated
2.3%, with SSS volume declined by 9.0%.

* On the other hand, SSS in Hong Kong and Macau dropped by
27.5% during the period, due to a tough base of comparison
and sluggish business environment.

Management Discussion and Analysis

ERE KD

o RERBEKIREBRSERTNOZET  FEAM
MEE MRPIHE B FRIGE S - L2020 K
FEE-FRE - 2020 BRFE L5 - hEIAM
MEETER11.7%  MAEIEMNEER TR
29.7% °

° 2020 BFE EHF 0 BN RIS TG S (E%
FRYTHE - REHEERN 2020 BFE ¥
FAIR18% - B ABFEH - hEAMEEH
EIRRHNR2.3%  REHSATEI.0% -

° ZH G ARSEBLEEREKS  BHES
FORFIMREHERHA T 27.6% °

Chow Tai Fook Jewellery Group Limited
AXEHREEEERAAF



Mainland China oh B 4 3th

SSSG of major products TEESFEHEER

/.
1.0% 0.1%, \
L ] Y

-3.8% 2
re ’5'4V -0.4%

Gem-set jewellery BRE S B &

1Q 2Q 3Q 4Q 10 20 Gold products E&E R
FY2019 FY2020
1HFY2020 1HFY2019
SSS volume Same Store Same Store
SSSG growth ASP ASP™
FEEHEER EEHEEER BEFHEE BETHEEY
Gem-set jewellery IREERE A 41% A 4.3% HK$6,300 HK$6,300
Gold products HEEM v 2.0% v 21.9% HK$4,900 HK$3,900
Platinum/Karat gold products e KEER A 59% v 0.3% HK$1,800 HK$1,700
Watches i A 13.8% v 3.3% HK$17,500 HK$14,800
Overall = A 1.8% v 11.7%
(1) Same Store ASP on 1THFY2020 Same Store basis (1) REFHEEBEU2020 T BEE EFFHREERELE

* In Mainland China, gem-set jewellery, platinum/karat gold o FEHREAM KREEREHM NS KEERKE

products and watches delivered a positive SSSG during N 2020 F B L ¥ FIIRERIEHE FER -
THFY2020.

e Demand for gold products was dampened by the surge in o HANEBEKRTHEEZRFMA107% ERESER
average international gold price of 10.7% year-on-year in the Bk e A - AARERRYEEEZTHEN
period. Yet, gold products ASP enjoyed an uplift of 25.5% as RAAEEEcERTHEGHEEE M THES
CTF e HUA Collection continued to gain popularity and the EmFHEELR25.5% °

average weight per gold product sold increased during
the period.

* Gem-set jewellery SSS delivered a positive growth of 4.1% in o 2020 FELHF  KEERHREHNMREHER
1HFY2020, fuelled by a healthy volume growth. Same Store BRAEEERTHMEFL41% 2R - BEF

ASP trend remained steady during the period.

Interim Report 2019/2020
2019/2020 H H33R 5

HEBEBERPRRNREFRE -
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Hong Kong and Macau

SSSG of major products TEESFEHEER

FHERRM

40.7%
30.9% e
:/
26.4%
2.6%
5.6% °
° ~<12.7%
2:3% »8..2% »10?4%\\3
-15.7% -34.8%
. —e—
-49.2% Gem-set jewellery BRE S B #f
(] —o—
10 20 30 aQ 10 20 Gold products & E M
FY2019 FY2020

1HFY2020 1HFY2019
SSS volume Same Store Same Store
SSSG growth ASP ASP™
FEHEER EEHEBIER BEEFHEE REFHEEREY
Gem-set jewellery KREZEHRE v 24.6% v 24.7% HK$10,400 HK$10,400
Gold products BESEM v 33.1% v 37.8% HK$8,800 HK$8,200
Platinum/Karat gold products AL/ KEER v 21.8% ¥ 19.5% HK$1,900 HK$1,900
Watches g A 12.1% v 6.2% HK$64,700 HK$54,100

Overall =g ¥ 27.5% v 29.7%

(1) Same Store ASP on 1THFY2020 Same Store basis (1) FEFHEEA2020 BIEFE ¥ FH)REEE%E

EBBNAP B EMNR 2020 BFE L¥F
FEREMERENER  RIEHEERF TR
37.8% -
EBRRMEERFEEYEREEHREMMNRE - &
HEHAANREEHE TE24.6% °

* In Hong Kong and Macau, gold products underperformed other .
product categories during THFY2020, with volume declined by
37.8% year-on-year at Same Store level.

* The weakened consumer sentiment continued to take toll on .
the gem-set jewellery performance, resulted in a SSS drop of
24.6% during the period.

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA

Management Discussion and Analysis
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Mainland China Business vh I P Bt 3 5

POS movement by store brand” — Mainland China %5 SIEEIS T ELEEH " — hEAM

During 1HFY2020

31.3.2018  31.3.2019 2020 A EFE ¥ EF 30.9.2019
Total Total Addition  Reduction Net Total
As at S st st & A R st
CHOW TAI FOOK JEWELLERY®? BAXEHKE@ 2,317 2,803 407 (74) 333 3,136
CTF WATCH BXEER 106 113 3 (3) - 113
T MARK T MARK - 4 - - - 4
HEARTS ON FIRE HEARTS ON FIRE 6 3 - (2) (2) 1
SOINLOVE SOINLOVE 9 27 9 - 9 36
MONOLOGUE MONOLOGUE 11 38 12 (2) 10 48
(1) SIS and CIS excluded (1) FTBEERERENSE
(2)  ARTRIUM and JEWELRIA POS included 2 BERAABEERANEEETEE
RSV by product EEREIFHTEE
5.7%
RSV YoY change
12.8% - 1HFY2019 1HFY2020 TEERL L
— 25.0%
5.4% o
[ | [ | Gem-set jewellery 2RE5 8 ik & £ A 14.9%
[ | Gold products &< & A 10.9%
[ | Platinum/Karat gold products $4& /K % E @ A 19.2%
[ | [ | Watches 2 A 193%
Overall %28 4 13.3%
RSV by channel ZHEREESHTEE
a7% RSV YoY change
\ | 1HFY2019 THFY2020 TEERLR
5.7% [ | [ | CHOW TAI FOOK JEWELLERY BK@HE A 12.8%
[ | Other store brands® H {th J5 4 fa & © A 23.7%
[ | E-commerce® & F &5 @ A 10.7%
Overall #82 a 13.3%
89.1%
(31 CTF WATCH, T MARK, HEARTS ON FIRE, SOINLOVE and MONOLOGUE included (3)  BIEEAIEEE - TMARK - HEARTS ON FIRE + SOINLOVE & MONOLOGUE
(4)  Major platforms included Chow Tai Fook eShop, Tmall, JD.com, Vipshop; online order distribution (4) FZFEOERAAEREEES X 28 WRE ETEIESLE
excluded (i.e. routing online orders to POS for delivery service) BEHR (SR LA ERRETEMURTHFRRS)
Interim Report 2019/2020 Business Review 3’]
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The following analyses focus on CHOW TAI FOOK JEWELLERY

AREBURETZEHETEAMTEENIO% - A TH

POS which contributed approximately 90% of the RSV in WEPRZER :
Mainland China:
CHOW TAI FOOK JEWELLERY POS BAXEHRETELN
RSV and POS by tier of cities!" TR FNEITHTEERTEL
16:3% 1HFY2020
\ % of POS % of RSV RSV YoY change Net POS movement
12.0% TELMELE TEEEE FEEREZL TERTFEH
17.4% %
24'4/ [ | [ | Tier | cities — &R T A 6.7% A 47
[ | Tier Il cities —4RM A 11.3% A 103
[ | Tier Il cities = 4R A 18.0% A 90
| | Tier IV cities and others
PO &R TR K2 EL A A 19.1% A 93

49.6%

As an initiative to better reflect the economic development and strategic significance of cities in
Mainland China, we have adopted the city-tier ranking published by Yicai Global since THFY2020.
New first-tier cities were grouped under Tier Il cities in our analysis. Please refer to the ranking
released on 24 May 2019

During THFY2020, we opened a net of 333 CHOW TAI FOOK
JEWELLERY POS in Mainland China.

Approximately 55.0% of the net openings were located in Tier
I11, IV and other cities. Tier Ill, IV and other cities achieved
a robust high-teens RSV growth during the period, mainly
driven by the new openings and a relatively stronger Same
Store performance.

By operation model, 97.6% of the net openings were in
franchised format and 51.4% of these franchised POS were
under sell-in model.

Management Discussion and Analysis

EREIHEDIT

(1)

RE A B M R MR B 4 T RO A4S T B R AN B - BAME 2020 1 K
FEEFFRARACE—ME)BHRETERER - T —RATRR
P DI RWH IR AR - FH20H 201945 A 24 BRHHHEE

2020 AR B4R 0 RPIAR BI AR 333
ARAEAETEE -

#4)55.0% B FR IE LR = » AR R E M - A2
W= OREEMERTHOTEEREREIEN 2
Tt FEFERTRNESMRENRERR -

REEENSD - 97.6%VFHIER/MBEE  fME
H51.4% REHE B FEER -

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



RSV and POS by operation model ZZEERRESNTEERTEY

1HFY2020
% of POS % of RSV RSV YoY change Net POS movement
TEHGE ZEEME ZEERLE ZENTERY
[ | [ | Self-operated H & A 48% a8
[ | Franchised N8 A 26.7% A 325
RSV and POS by self-operated model REZEEXE ST EERTED
5.0%
1HFY2020
- % of POS % of RSV RSV YoY change Net POS movement
SENMGE ZEEKGL ZEERKLZ ZENFEY
41.4%
| ] | ] Self-operated (Department store)
EZ2(BEARD v 3.2% v 23
| ] Self-operated (Shopping mall)
BHE(BYTL) A 20.1% A 36
o | ] Self-operated (Standalone store)
e B (REE) v 10.8% v5

° In THFY2020, self-operated POS at shopping mall outperformed °
the other formats with a RSV growth of 20.1%, partly due to its
more appealing shopping experience and partly due to
new openings.

* We consolidated a net of 28 standalone stores and POS at °
department stores during THFY2020.

Interim Report 2019/2020
2019/2020 #F EisRE

2020 AR E B - URBEMP UM EETER
TEEFF20.1%ER - RRENVEMELER -
—HTERRERZEOHNENESR - ETE
MRS BT -

BN 2020 M FE LHFERE T 28EFSE
MUIRBERARNZTER -

Business Review
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E-commerce business

EFEBES

RSV by product RESESHTEHR

0.5%

15.7% 1HFY2019 1HFY2020
19.3% |
o.oh [ ] ] Gem-set jewellery Tk E $E 1 & £
206% [ | Gold products &% & m
[ | Platinum/Karat gold products $A& K& & @
[ | [ | Watches $Z &
1HFY2020 1HFY2019
RSV YoY change ASP ASP
ZEERBL# FHEE EHEE
Gem-set jewellery REERE A 49.6% HK$1,600 HK$1,600
Gold products ESEM A 4.3% HK$1,500 HK$1,600
Platinum/Karat gold products e/ KEER a 3.0% HK$900 HK$800
Overall ®as A 9.7% HK$1,400 HK$1,300
E-commerce business performance EFMESEFHHIRIE
THFY2020
RSV ASP
TEE EHERE
1THFY2020 1THFY2019
o .9.7%
A L ] 0
YoY change 1 4 O O
= . , 1,300
1HFY2020 1HFY2019 THFY2020 THFY2019

4 9 0/0 5.1%

of respective RSV {E1HFAT &(E

E-commerce platforms
EYHBES

%90+

141%  1o0%

of respective retail sales volume {54HFASHE

Unique daily visitors™ Number of followers®

FHBHAEE — TEESHE" BAE AR

3 487,000 @ 9,643,000+

(1) Source: Chow Tai Fook eShop, Tmall and JD.com (1) HEAR - AREEEEEE  RERRE
(2)  Source: Official Sina Weibo, Tencent Weibo and WeChat accounts (2)  BURIOR : FORMIE - AMERBEE HIRP

Management Discussion and Analysis

EREIHEDIT

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



RSV of our e-commerce business rose 9.7% in THFY2020,
backed by a 49.6% growth of gem-set jewellery.

Contribution of the e-commerce business to the RSV in
Mainland China was 4.9% during the period. In terms of retail
sales volume, its accounted for 14.1% of Mainland China's
operations during the period, with 13.5% and 0.6% of the
contribution coming from e-commerce platforms and online
order distribution, respectively.

Hong Kong, Macau and
Other Markets Business

POS movement by store brand” — Hong Kong, Macau and other markets ZE#SIEESNHTELEEH — FiE  RPIREMTIS

202084 B4 ¥ F ¥4 - REMH B M E L
196%  HHETHHEFHBOT6NTLME
#E -

R EFEHEBETEROTEERL9% -
RBWHE Y - BFEBEBB T ARR0R
B141%  HE135% KABFHEFA - Hi
0.6% RIFE R LT EHE -

i~ WM B I Al vid 15 26 5

During THFY2020

31.3.2018  31.3.2019 2020 I EFE E¥EF 30.9.2019
Total Total Addition Reduction Net Total
As at " “st “et & hn md TR @st
CHOW TAI FOOK JEWELLERY®? BARBEHRE®? 122 130 12 (3) 9 139
Hong Kong, China AT 80 80 6 (1) 5 85
Macau, China BB R 19 19 - (2) (2) 17
Other markets HAabmis 23 31 6 = 6 37
T MARK T MARK - 1 - - - 1
HEARTS ON FIRE HEARTS ON FIRE 14 15 - (4) (4) 1
MONOLOGUE MONOLOGUE - - 1 - 1 1
(1) SIS and CIS excluded (1) FREEPERERNEE
(2)  ARTRIUM POS included (2) BERAKREYZEY

For CHOW TAI FOOK JEWELLERY, we selectively opened a
net of 3 POS in Hong Kong and Macau in THFY2020, primarily
located in shopping malls. A MONOLOGUE POS also first
opened in Hong Kong during the period.

Meanwhile, we continued to expand foothold in other markets,
6 CHOW TAI FOOK JEWELLERY POS opened during the
period, covering neighbouring countries such as Korea, the
Philippines and Singapore.

Interim Report 2019/2020
2019/2020 F B &

2020 M IRFE ¥ F - BHMERELRFIRE
FRRSERARRBRETES - TELREDHL -
HAMAETEHREHXMONOLOGUEZEE -

RIE - HPAEERMEMT S - BNESRE  FFRE
MFMEEMAEER KERCEARARARETE
B

Business Review
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Hong Kong and Macau business
RSV by product RESESHTEHR

FERAMHER

7.5% RSV YoY change
s?‘—: 20.9% THFY2019  1HFY2020 BEERLS L
8.5%5"% 21.6% [ | [ | Gem-set jewellery TR B & £ ¥ 23.5%
| Gold products = E M v 22.6%
[ | Platinum/Karat gold products $1 K& & m v 22.1%
| [ | Watches $E & A 8.8%
Overall %52 v 21.1%
Hong Kong and Macau industry performance & REFIMITERE
THFY2020
Retail sales of jewellery industry in Hong Kong" Number of Mainland visitors®
EAREEHEEEY Rt E A E@
Hong Kong &8 Macau #F9
+24.1% +3.0% .14.9%
YoY change YoY change YoY change
Eil=4-£14 Eilz4-2(4 Eil=4-£14

Our Hong Kong and Macau performance 1% R RFIHIRIR
1THFY2020

Customer traffic at POS

v18.30/0

YoY change
Eil=4-214

(1) Value of retail sales of jewellery, watches and clocks, and valuable gifts in Hong Kong according
to Census and Statistics Department of the HKSAR Government
(2)  Source: Commerce and Economic Development Bureau of the HKSAR Government and Macao

Statistics and Census Service

Management Discussion and Analysis

EREIHEDIT

RSV settled by China UnionPay, Alipay,

WeChat Pay or RMB

AEREE - I HE - MEXAFARBEEZTER

39 .70/0 45.4%

THFY2020 THFY2019

(1 HEEHH FERREERRREENTE
& BT 5T B
(2)  BUBRKIR : BB RIITHR B R AR

Chow Tai Foo

KHEMEE  REFTEFHITR

RAEERFINHBESR

k Jewellery Group Limited
AXEHREEEERAAF



RSV and POS by geography ZEZSHFTEERTED

1HFY2020
% of POS % of RSV RSV YoY change Net POS movement
TEHMGL ZEEME ZEERLRE TEHESE
[ | Hong Kong &7 v 24.9% AB
Macau 2 A59% v2

83.8%

81.4%

e Customer traffic in Hong Kong and Macau softened and fell by °

18.3% year-on-year in THFY2020.

* Yet, Macau outperformed Hong Kong during the period and °

registered a positive RSV growth of 5.9%.

° The percentage of RSV settled by China UnionPay, Alipay, °

WeChat Pay or RMB to the total RSV of Hong Kong and Macau
market, a proxy for sales contribution from Mainland tourists,
lowered from 45.4% in THFY2019 to 39.7% in THFY2020.

Interim Report 2019/2020
2019/2020 F B &

2020 A L5 - EBRRMRRENE 12
FT¥18.3%

AW HIRRFIRIENEE - #£55.9% NTE
B -

AR BEIRE IHE - MEINHKAREEE LT
EEEEBRRMAMSEZTEENE D L(REK
PEIAMRE R HEER) - 20190 EE E¥F
#)45.4% FEZE 2020 FBFE EHFH39.7% °

Business Review

a1

‘37



FINANCIALS
W BRI

Despite the uncertain macroeconomics and situation in Hong Kong,
our profitability remained stable, benefitting from the
positive fundamentals and steady growth of the Mainland China segment.

2R v A by S B R RE A R R R S R
BB 2 B A A AR R > i B BP > R BB A DR R fe o

Profitability BAIGE N
Overall %82 Core operating profit? by reportable segment
RO RSB SHEZES RN
Six months ended 30 September H#Z9A30H L~ EA Six months ended 30 September #Z9A30A L7~ A
(HK$ million B&i8t)
YoY change
2079 Eil=4-314
28.7% 28.1% . ° 3,000 2,843 437.8%
° 2,500
1,853 2052
9 o 2,000 i
'\9..7/0 18.6% 19..5/0
° 1,500
11.9% 1, 926
0.7% 10.1% o 000 o 685 v26.1%
[ ® 500
0
2017 2018 2019 2017 2018 2019
—o— ——
Adjusted gross profit margin" & FE & EFIRO Mainland China Bl ith
—e— —
Selling and distribution costs and general and administrative expenses Hong Kong, Macau and other markets &7  J&2PI & Efth 45
("SG&A") as a % to revenue
SHER DA UR —RRITHAZ ((HERITHMAR )
FribEXEEI
—e—
Core operating profit margin? £ Z4&&EF| %@
38 Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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Mainland China E it

Six months ended 30 September EIZZ9A30H L/~ fEA

30.7% 31.9%

° 29.7:/%4
_ 297

14.1%
12.4%

o L]
o— 00 4%
®

2017 2018 2019

—o—
Adjusted gross profit margin'" &R & HEFRO

SG&A as a % to revenue
HERITHHXIhEXEERI L

Core operating profit margin? F EZ&&

2RIz

Adjusted gross profit and the corresponding margin, a non-IFRS measure, eliminates the effect of
unrealised loss (gain) on gold loans, which the Company believes is useful in gaining a more
complete understanding of its operational performance and the underlying trend of its businesses
Core operating profit and the corresponding margin, a non-IFRS measure, being the aggregate of
adjusted gross profit and other income, less SG&A, which the Company believes is useful in
gaining a more complete understanding of its operational performance and the underlying trend of

its core businesses

Group

Adjusted gross profit margin increased in THFY2020, thanks to
the improvement in like-for-like gross profit margin of gold
products resulted from the surge of international gold price.
Core operating profit margin benefitted from the adjusted gross
profit margin improvement despite SG&A also edged higher
year-on-year.

Mainland China continued to be our main profit contributor and
accounted for around 81% of the Group’s core operating profit
in THFY2020, while Hong Kong, Macau and other markets
registered a significant decline in core operating profit by 26.1%
due to the uncertain situation in Hong Kong.

Interim Report 2019/2020
2019/2020 H H33R 5

Hong Kong, Macau and other markets
& AFIREMBTHS
Six months ended 30 September H#Z9HA308 1L~ fEA

28.1%
25.5% 25.5% °
7.9% 7.4%
5.5% ° °
[ )
2017 2018 2019

(1) SARROENREEENE Y IFEERMBEREENFHE MR TES
EEOREREBEER (W) WEE  ARAAGEUBEBEEDEERTHEL
ERAREBNERBS

2 FEBEEEFRAEBFELIFZEARABREEFHE - BEHEERD
ENRAMKEOER  BHERTRAY  ARAEELEEEEHE
BERTRACERARROEBNERBY

L
i

FERNEREESARESEMNENXEMRHK
Z 0 2020 HRFE EH FROKFEROENKRESF
BE - T2EEHRNEBEABRRNENKLEM
B LT - MEHE RITHRBASIRFIREIEM -

o PR P AR 8 T B A RO - R 2020 B R
FHEHEAEBRETELLENN8T1%  MEE R
FIREMTSENERELHENABTBNTIEESR
#E T % 26.1% -
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Mainland China ch [ 9 3t
» Adjusted gross profit margin expanded by 220 basis points in o HR2020HEFE LY FHEMENERELFER

1HFY2020 as like-for-like gross profit margin improved when HEMNE @ FLEARENERNE EFA220E2F -
compared to the same period last year, while SG&A ratio also S RITHRFAZ L R A & E Mz A 60 E%F
improved by 50 basis points due to operating leverage. RERE o
* As a result, core operating profit grew by 37.8% in THFY2020 o At 2020 MEFEE FHEFNETELEEFER
and its corresponding margin was lifted by 270 basis points. 37.8%  HABEREFIER| LA 270 @S F -
Hong Kong, Macau and other markets & - B R E M THIE

* Adjusted gross profit margin improved by 260 basis points to o XEBEEANMKBEGIEBENE LAMEE - &
28.1%, driven by both the surge in gold price and the BIEHTEFE EF 260 EZFE28.1%
improvement in gross profit margin of our jewellery trading

e
o]

business.

* SG&A ratio increased by 370 basis points to 21.8% due to o HWERMTHAIZLERELEBEEREMLA370
operating deleverage. FEEFZE21.8% °

» Core operating profit dropped significantly by 26.1% in o 20200 BMFELFFETELERMNBET R
1HFY2020 and its corresponding margin declined by 50 basis 26.1% + EREAEFFAITEL0EEFE7.4% °

points to 7.4%.

Management Discussion and Analysis Chow Tai Fook Jewellery Group Limited
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Gross profit margin

Unrealised loss (gain)

Six months ended 30 September HZE9HA30HLLKMEA

Gross profit margin EF=
BELEEREHEEE (W)

Unrealised loss (gain) on gold loans &
KRR EN X

Adjusted gross profit margin

Impact from the unrealised loss on gold loans increased due to
the surge in international gold price as well as the increase in
gold loan balance during THFY2020. During THFY2020, fair
value loss on gold loans of HK$1,303 million was recorded, of
which HK$917 million was unrealised.

Unrealised loss (gain) for the period represents the net effect of
(i) the reversal of the loss (gain) recorded due to the timing
difference in recognising the effect of long and short position in
gold when we take a snapshot position at the end of the
previous financial year; and (i) the loss (gain) arising from such
timing difference at the end of the current financial period.

We use gold loans (short position in gold) for economic hedge
purpose to mitigate the financial impact of the gold price
fluctuations in our gold inventories (long position). While the
long-term effect of long and short positions in gold is expected
to net out each other through the sales of gold products, a loss
(gain) may arise due to a short-term timing difference between
the time when a loss (gain) on gold loans is recorded in the cost
of goods sold and the time when sales of hedged gold
inventories are recognised, when we take a snapshot position
at the end of the reporting period.

Interim Report 2019/2020
2019/2020 F B &

EFE
REBEE (KEE)
2017 2018 2019
28.9% 28.7% 27.6%
(0.2)% (0.6)% 3.1%
28.7% 28.1% 30.7%

MBS EET - ML 2020 M K TR
SEEEBEN AESEEREABBOYE

BB - 2020 RER FH - BN
TEABEE303EEBT  HPOTEEET
BRER -

HIMARBIEE (W) 5 () B E R E—EM BEE
TENEARRESHRRARYECRBEMESE
B 1R (Yaas) B (i) X8 Al B X R S R - (R AERE
MRS E M E SR ER () FZE -

BPMMAESERE (FE2AR) AEERRBE N - A
REFESFE(BE2UR)BERKDHNIBLE - #
RELHEARNRGYERALECLEESER
R EMREE  EHBRERROBERRTE - 7HA
HERAWESEREBE (KR BEeYhEeFE
BHEZEREARENRREE Ml fEEEE
Bk °
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Changes in adjusted gross profit margin #E:FEEMNEFEES
Six months ended 30 September BZ9A30H L/ 18R

31.0% 0.4% 30.7%

1.1% 4

30.0%
1.2%

29.0%
28.1% 0.1%
28.0% ‘

27.0%
26.0%
25.0%

2018 2019

° At group level, THFY2020 adjusted gross profit margin was up

by 260 basis points year-on-year. An improvement in gross

profit margin by product in both retail and wholesale businesses
led to an expansion of margin.

London gold price fRF&E
(US$ per ounce £THHT)

Changes in product mix in retail business

TEXBNERESLED

Changes in wholesale contribution

MBI B R

I
Changes in gross profit margin by product
RERBISNERNR2H

Change in Mainland China/Hong Kong,
Macau and other markets mix

HEIR, BB RPIRAMTEESED

o REBEEW 2020 BFE LHFEFHBERNOER
KIZFE LT 260 A% F - TEEB A B EBRE
MBS EFE A EREENEGAER -

1,600
1,550 |
1,500
1,450
1,400
1,350
1,300
1,250 — .
1200 %Dq?ﬂg;gmd price
1,150 3 —
I Average of T-150/T-180 days!"
1,100 ‘ T-150/T-180 K F3EM
1.4.2018 1.4.2019 30.9.2019

(1) Average of T-150/T-180 days refers to the average gold price of previous 150 or 180 days on
rolling basis, being a proxy of the average price of our hedged inventories. As gold inventories
turnover lengthened in THFY2020, average of T-150 days and T-180 days was used for FY2019
and THFY2020, respectively

Management Discussion and Analysis

EREIHEDIT

(1) T-150/T-180 K FHEEBEEM 150 Rk 180 KM E L9 - AERE
BMPEUHRESFENTFHER - BR 20200 RFE LY FNESHFE
BAEER - 20198 RFE R 20208 RFE £ F 5 BIEAT-150K & T-180
RFHE

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



Impact of IFRS 16 Leases

* |FRS 16 - Leases was first applied to supersade IAS17 — Leases
in the consolidated financial statements for the six months

ended 30 September 2019.

* We elected to adopt the “modified retrospective” approach for

the transition to IFRS 16 under which the prior-period

comparative financial information was not restated.

e This new standard has no impact on the Group’s operations nor

cash flows.

* The table below illustrates the impact of the new standard on

the Group's financial performance:

BRI EERE16REENE

o HMEZE2019F9A30H IENEABERNGZS W
BIHREABEBETBRELENE 165 — HE - N

BRBEF ST ERFE 175 —HE -

o BpEEEBEBR Y BRELRFE 1650 E RRMNE
EBCEWITR | Bk - B IE HIR AT L B R R I
ER I

o WHEAMAKRENEBELERRNESRE W EEK

1A

=877
HE

o TRIMHERNHEEVBERRANTZE

2019 2019
(Pre-IFRS 16 YoV PostIFRS 16/ (Post-IFRS 16 YoY
Leases) Change Pre-IFRS 16 Leases) Change

B E %R

(A Bese/  (RAER

BIBREER RER  BREREEL

Six months ended 30 September HZ9A30ALAEA E16% B E%ER E165%
(HK$ million) (AB%ER) 2018 HEA) Bt &1 SE165%A0 HE®) [t 21
Revenue E2 ] 29,703 29,533 v 0.6% - 29,533 v 0.6%
Adjusted gross profit BARENER 8,338 9,064 2 87% - 9,064 A 8.7%
Adjusted gross profit margin EHBBHENR 28.1% 30.7% & 2.6% pts - 30.7% a 2.6% pts
EEE GERE
SG&A HERTHAX 5,517 5,773 - 46% (24) 5,750 A 4.2%

SG&A to revenue ratio HERITHEY
R smL % 18.6% 195% - 0.9% pts - 19.5% a 0.9% pts
EERE BEAH
Depreciation and amortisation (ROU) TEREH

(FREEE) NATER NATER NATEA 636 636 N/ATEA
Rental expenses Hef% 769 761 v 1.0% (643) 18 v 84.7%
Core operating profit TEQKERA 2,989 3503 4 172% 24 3527 a18.0%
Core operating profit margin FTELERMNE 10.1% 11.9% = 1.8% pts - 11.9% a 1.8% pts
HEE GERR
Finance costs BERAE 154 222 & 445% 33 255 & 65.8%
Finance costs on leases AEMERK NATER NATER NATEA 33 33 N/ATER
Profit before taxation BB ADRR 2,722 2209 ¥ 189% (9) 2200 ¥ 19.2%

* Revenue stayed unchanged under IFRS 16.

* For SG&A, there was a significant increase in depreciation

expenses of the leased assets of which the majority of the
increase was offset by the decrease in rental expenses.

e The impact on core operating profit was immaterial.

Interim Report 2019/2020
2019/2020 F B &

EEENERMBREEE 16T T RIFIE -
HREERTHRASX  LHEENTERXBEEL

Tt E e KA HOIE R AR £ B S AR IR AT L8
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SG&A

SG&A by reportable segment {RT 2RI BEIFEIHERITHRAZ
Six months ended 30 September H#Z9A30H L <fEA
(HK$ million B&iBT)

YoY change
Bt &4t
6,000 5517 5,750 a42%
5,000 4,887
4,000 61.6% 64.8% 49.6%
58.8%
3,000
2,000
1,000 41.2% 38.4% 35.2% v4.4%
0
2017 2018 2019
SG&A to revenue ratio $HERITHHZIEEEHE LR
Six months ended 30 September EZ9A30H L/ EA
(HK$ million BE&#ET)
YoY change
[E & 1{t
19.7% 19.5%
.\18.6% °
®
6,000 5517 5,750 a4.2%
5,000 4,887
7.9% 7.8% A75%
4,000 7.4%
3,000 . 2.9% 2.9% a0.7%
3.3% ) 0.4% v84.7%
2,000 3.3% I 1'40/“ 3.7% A161.1%
4%
a;?f 1.1% 0.9% v13.4%
1,000 0:56 0.5% 1.0% 4107.6%
3.0% 3.0% 2.8% v6.0%
0
2017 2018 2019

(1

Other SG&A mainly represented bank charges incurred for sales transaction settlement, royalty
fees for the sales of licensed products, certificate expenses and utilities

SG&A expenses increased by 4.2% to HK$5,750 million in
THFY2020 while SG&A ratio increased 90 basis points to
19.5%.

With the adoption of IFRS 16, depreciation and amortisation
increased while rental expenses decreased, both significantly
changed when compared to THFY2019. If the impact from IFRS
16 was excluded, depreciation and amortisation would increase
by 7.1% and its corresponding ratio to revenue would be 1.5%
which is similar to the first half of the past two financial years.

Packaging materials increased by 50 basis points to 1.0% as we
enhanced our product packaging during the period to lift brand
value and provide better customer experiences.

Management Discussion and Analysis

EREIHEDIT

SHERITHRX

——
Mainland China FEl it

Hong Kong, Macau and other markets &% ~ BFI R H b5

;;; % of respective revenue FT{G BRI £5EE DL

Staff costs and related expenses & T A< #HRIRI X

Concessionaire fees EHES R

———

Rental expenses fA €532

ssme0ans

Depreciation and amortisation (Right-of-use assets, “ROU")
MEREE (EREEE)

———

Depreciation and amortisation (Property, plant and equipment)

EREE (% - BERRE)

Advertising and promotion expenses E& K SE5 %

Packaging materials ®Z¥%

Other SG&A™M H{th & RITHBI X"

(1

Ef i RIREX EERENER S HEEENRTTAY  WERE
ERMBAER  BEEROKED

2020 A BUFE L F 0 HERITEEX EF4.2%
£5,750 A& BT - MHE RITHRFAXZ L EA LA
Q0 fEZSFZE19.5% °

FRANBIR B RS ERISFE 1655 218 « HTE Rk iy1g
meAEHAZRITRE  MEL20190BFE £+
FOBTAEEBE - MK EE TSRS £ $
16RMBE  WERBH EF7.1%  HE&%58
AL R A1.5%  HEBREAMETKRFE L¥F
BRI o

BREMBARR TEREE  URAREBEER
REFENBETLER  WEEYH EALOREEFE
1.0% °

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



Staff costs and related expenses

Mainland China EAi#:
Six months ended 30 September HZ9A30H (- <@ A
(HK$ million B&E7T)

YoY change
7.6% / char
.Nz% 7.3% Bl4-31<
../.
e 1476 A133%
1,303
1198 36.2% 24.8%
1,000 :
500 ) ) u
62.3% 63.5% 60.6% ~8.0%
0 L 3.4% 1 3.6% 3.3% 0%
2017 2018 2019

Hong Kong and Macau &#&®F]
Six months ended 30 September H#Z9A30H L AR
(HK$ million B&%ET)
8.4%
{ ]

o YoY change
7% 6.7% LT
T

1,000
725 719 ¥0.8%
625
39.5% 39.6% v0.4%
500 36.99
54.0%
57.5% 53.6% v1.7%
0 | 5.5% & 6.5% 6.8% a3.7%
2017 2018 2019

(1) Employees in production function excluded
(2)  Other staff related expenses mainly included staff messing, medical care, educational

expenses, etc.

* In Mainland China, staff costs and related expenses were up by
13.3% in THFY2020. The incremental expenses were mostly
related to the variable performance based component, which
was in line with the business growth in Mainland China.

* In Hong Kong and Macau, staff costs and related expenses
slightly decreased by 0.8%. The variable staff costs was flat
year-on-year as some short-term sales incentives were given to
staff, particularly the frontline staff, to boost their morale.

Interim Report 2019/2020
2019/2020 H H33R 5

ST RA XX

THFY2020

S8 21,000 255

employees'” El:%-£(4
FHEIHE"

As a % of respective revenue Fi{G BRI 25 H L

|
Variable staff costs &) 8 T4

-_
Fixed staff costs &8 T KA

Other staff related expenses®? Hft1 2 TR

THFY2020

08 3,270  au1%
Average number of YoV change

employees'” EE%:24
FHHETHAM

As a % of respective revenue FH5EBE£ER DL

|
Variable staff costs JZ&) 8 T {74

|
Fixed staff costs EE & T

_———
Other staff related expenses®? Hfth & THRIRI =@

(1) TBRELEHNFMET
(2) HOBETHMAXFrZERERATIER BRBNASERS

o REBEIPM - 2020 KR E K B TR RS
BIBISE EFH13.3% « B E 7t B AT K B HD
BT B AR 5 - 3 E5 5 R e B O 3t ) 2 75 1 0
R -

o REBRRF - B8 TRARAAWHZEE0.8% -
FHETRARLIES T EREE TR
ARET)IRE T RS R MRANKET
B -
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Concessionaire fees and lease-related expenses!”

Mainland China EAi#:
Six months ended 30 September #Z9 A 30H 1E 5@ A
(HKS$ million B&#&T)

o YoY change
8.8% 8.6% 8.7% -2
T e ——e
1,000
801 853 865 415%
500
0
2017 2018 2019
Hong Kong and Macau ##&X&F
Six months ended 30 September B1Z9H30H L <@ A
(HK$ million B&#E )
YoY change
7.4% El4:£4
S s 8%
o
1,000
667
575 561 v25%
500 7.0%
100.0% 100.0% 89.2%
0 3.8%
2017 2018 2019

(1) Under IFRS 16 — leases, depreciation and amortisation (ROU) and finance costs on leases replace
the majority of rental expenses and therefore we combined these three elements for the analysis

of lease-related expenses in Hong Kong and Macau

* In Mainland China, concessionaire fees slightly increased by
1.56% as sales improved. The higher concessionaire fees ratio
was mainly due to the shift of sales mix towards gem-set
products which are generally subject to higher rates.

° Lease-related expenses fell by 2.5% as the benefit of POS
closures in FY2019 was fully reflected in THFY2020. Yet lease-
related expenses ratio expanded by 100 basis points to 6.2% in
THFY2020 due to the operating deleverage. The average
increment on lease renewal during THFY2020 was 20%, or in a
range of approximately 0% to 50%.

Management Discussion and Analysis

EREIHEDIT

HiESERRBASHEMAZY

As a % of respective revenue Fi{L L £E R L

|
Concessionaire fees SHED K

e
As a % of respective revenue FiEBREIE 23RS LL

Rental expenses A€

L
Depreciation and amortisation (ROU)

EREE (EREEE)

I
Finance costs on leases & &IE KA

(1) REDRHEREENE 165 — BE  FEREH(EAREE) REE
BEARAMRARHAREEL - KA =ERE A - LETEER
RPN ERMFRS 2O

o RAPENM  FESKEEHE LAMMA1.5% o
SEOKMELE EA T BN EEEEEREESK
RSN IREBREMAE -

o HEMMRAXIER 2019 BHFEZTERAEAN
FEDR2020MBFELF¥FRERRM TE&
2.5% PR - 2020 F B FE L Fr0E E 1R R 5T
XIEHEREBERRRER L 100EEF=
6.2% - N2020 B E ¥ FEM 2 HE T
TEE20% » LM F40% E50% °

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA



Other income, other gains and losses and

other expenses

HibA Rl R BRI R Rt 52

2017 2018 2019 2019 vs 2018

HK$ million HK$ million HK$ million YoY change

Six months ended 30 September HZE9A30HILAEA BEAT BEBRT BEBRT El=4:-X(4
Other income LN 186 167 213 A 27.4%
Other gains and losses H bk M E1E 111 (334) (142) v 57.4%
Other expenses Hith B st (24) (28) (52) A 86.4%

e QOther income mainly arose from the government grants

received by the subsidiaries in Mainland China.

e Other gains and losses mainly represented a net foreign

o HibWATEHEREPEANMHER
fHAL o

o HibWEmRERIERAARERPAEZEMES

BIES MR T

exchange loss of HK$142 million (1HFY2019: a net foreign
exchange loss of HK$326 million) due to the depreciation of
RMB during the period.

Other expenses mainly represented the goodwill impairment of
HK$26 million and the amortisation of other intangible assets of
HK$20 million arising from the acquisition of Hearts On Fire.

FME SR EIE 142 B 8B T (2019 B FE L4 4F ¢

N FEIE326E BB °

o H#FIZTE AW Hearts On Fire E4E Z &R

BE26EEE TR HMBEESH 20088 -

Interest income, finance costs and taxation FIBUA - BAERRA RBIIE

2017 2018 2019 2019 vs 2018

HK$ million HK$ million HK$ million YoY change

Six months ended 30 September HBZ9A30HILAEA BEBART ER-5:5 BEERT El>4:-2(4

Interest income from banks RITHFEHA 38 49 37 v 24.2%

Other interest income HapF S A 6 10 - ¥ 100.0%

Finance costs on bank borrowings IRITERBE KA (44) (94) (131) A 39.5%

Finance costs on gold loans SEEEMERA (48) (60) (91) 4 523%

Finance costs on leases FEmMERR N/A 738 A N/A T3 A (33) N/ATEH

Taxation pizRi) (675) (728) (620) v 14.8%
* Finance costs on gold loans increased by 52.3% was mainly o BEoEBERMENANLEAS23%  EEZHREKMA

due to a relatively higher average ratio between gold loans and
gold inventory in THFY2020 as compared to THFY2019 as the
Group stocked up more gold inventories amid POS openings in
Mainland China.

Finance costs on bank borrowings increased by 39.5% as both
bank borrowings and bank borrowing rates increased during
THFY2020.

Effective tax rate increased from 26.7% to 28.2% in THFY2020
as the contribution of Mainland China segment on profit before
taxation increased in THFY2020.

Interim Report 2019/2020

2019/2020 # Hi#R &

2020 MR E EXFREE DB AMBRTER
MEMESFE UL TPHRESREEESRFEY

LERBH 20190 BEE LXERF -

K ETT - MUERITERBEKAEN39.5% -

BEERMEH267%AZE282% °
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Inventory Turnover and Capital Structure

Inventory balances and turnover period

Inventory balances by product” {ZERBIPHFEELEED

As at R

(HK$ million B&%&t) 30.9.2019/31.3.2019

Six months change

NEAZE
45,000 42,323 a7.6%
40,000 38,356 39,327

35,000

53.2% 39

30,000 oo o a5.3%

53.3% 4%

25,000
20,000
15,000

% 35.0% 10.2%

10,000 34.49 34.1% 410.2%

5000 7.5% 7.2% 8.1% 420.3%

0 47% 0 4.3% 3.8% v4.8%

30.9.2018 31.3.2019 30.9.2019

Inventory turnover period by category? {REERIEIS ML EEE @

(Day X&) 30.9.2019/31.3.2019
Six months change
NME A2 E
400
362 463 days X
350 331
299
300
250
200 261 294 a55 days X
239
150
100
50 70 60 68 a8 days X
1HFY2019 FY2019 1HFY2020
20190 B F E 20198 BUEF 20209 B F &
L¥E L¥E

(1) Packaging materials excluded

(2)  Being inventory balances, excluding packaging materials, at the end of the reporting period divided

by cost of goods sold for the period, multiplied by 365 (for FY)/183 (for THFY)

* Inventory balances, excluding packaging materials, increased by
7.6% and stood at HK$42,323 million as at 30 September 2019.

* Inventory turnover period prolonged by 31 days when compared
to that of THFY2019 as inventory balances increased as at 30

September 2019.

° As at 30 September 2019, approximately HK$5,689 million or
13.4% of our total inventory balances were held by franchised
POS (31 March 2019: approximately HK$4,590 million or 11.6%

were held by franchised POS).

e If the inventory balances held by franchisees were excluded,
inventory turnover period in THFY2020 would reduce to 313

days (1HFY2019: 299 days).

Management Discussion and Analysis

EREIHEDIT

17 12 )8 1 B X A 8
FESRRAEY

Gem-set jewellery BRESEHE

|
Gold products EE&ER

|
Platinum/Karat gold products $1&, K& E R

I
Watches &k

——
Finished goods %6

|
Raw materials E##

1 TRESRMH

PIEREFE) /183 (BT IR [E £ 4F)

° R2019F9A30R  FEEK(TEESEYR)

FEH7.6%%F42,323B8HT ¢

o BN2019F9R30BMEFELEHA LA FE
HE2019 BHFE LY FRERITR -

° M2019F9H30H - MBATEHFARMAERE
@ ER#4)5,680H BB T(313.4%) (201943 A 31
H: MBAZEXFEELAL5908EBT(511.6%)) °

o MERMBEEFAENFERER 2020 BEE L+F
MFEREAE THEIIZR(2019U BFH L4

F:299K) -

Chow Tai Fook Jewellery Group Limited
BARBHREEEBRAA
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Capital structure

BB

30 September 2019

(2)  Bank balances and cash equivalents included

(3)  As at 30 September 2019, bank borrowings amounted to HK$10,483 million and all the gold loans
would be matured within 12 months while bank borrowings amounted to HK$597 million would

be matured in more than 2 years but not exceeding 5 years

(4)  Aggregate of bank borrowings, gold loans, net of cash and cash equivalents

(5)  Being net current assets

We principally meet our working capital and other liquidity
requirements through a combination of capital contributions,
including cash flows from operations, bank borrowings and gold
loans. Gold loans are also used for economic hedge purpose to
mitigate the financial impact of the price fluctuations in the
Group's gold inventories.

* The Group's daily operation was mainly financed by operating
cash flows, and mainly relied on short-term borrowings to
satisfy inventory financing needs during peak seasons, working
capital for future expansion plans and unexpected needs. The
Group has not experienced any difficulties in repaying
its borrowings.

* The Group's income and expenditure were mostly denominated
in HKD and RMB, while its assets and liabilities were mostly
denominated in HKD, RMB and USD.

Interim Report 2019/2020
2019/2020 H H33R 5

Increase

% to total % to total  (decrease)
31.3.2019 equity  30.9.2019 equity M (E4) Denominated Interest rate
HKS$ million {5#z=#% HKS$ million {G#EZAE HKS$ million currency” structure®
As at S BEAT Ao BEAET Epa=4 BEET FFEEHO FlREHEO
Non-current assets ERBEE 8,459 26.9% 10,487 38.8% 2,027 N/A N N/A 8 A
Inventories FE 39,486 125.7% 42,520 157.5% 3,034 N/A i A N/A i A
Cash and cash Be LRSS EY? 7,641 24.3% 5,151 19.1% (2,490)  Mainly HKD, Mainly
equivalents®? RMB and variable
usD interest rate
FERET FER
AREBRZET FEF X

Total borrowings® HEERS 18,069 57.5% 21,535 79.8% 3,467
Bank borrowings RITER 10,057 32.0% 11,080 41.0% 1,024 HKD Variable
interest rate
BT F BRI
Gold loans HEEE 8,012 25.5% 10,455 38.7% 2,443 RMB and Fixed
uUSD interest rate
ARER & 7 i &

ESM
Net debt® FIEFEEW 10,428 33.2% 16,384 60.7% 5,957 N/A A~ A N/A i A
Working capital® LEES O 26,307 83.8% 19,113 70.8% (7,194) N/A AN N/A i
Total equity e 31,403 100.0% 27,002 100.0% (4,401  NATER  NATER
(1) Information about denominated currency and interest rate structure related to the condition as at (1) BEFEEERAXERNERZ2019F9 A30 FNER

BRERITEHRRBSSEY

#2019F9A30R 10483 EEBELNRITERLMAEESBEMN 12
BANEHE M7 EBBLHRITERKRBB2FEATZNEFA
Elh]

RITER  BSRREZRB(EHBRESRRSEEY)

RBEEFE

HMPET2FERRELERSRE  ROTERLRES
EEMNBEARRENZEESREMRDESH
Ko BeRETREKEERANUREAEER
EREBERKPNUBTE -

FEBEAEEBHFECTIERAKLERERE -
TeEXrENEREEREEERNFEEET R
AERERASAFLEES LB ZINFER - A
SENEREREIL EERRE -

AREEZBARAXEEUBETRAREE M
BENRABEREZZUET  ARBKETTAHE -

Financials

B TR

49



50

Effect of RMB fluctuation

As part of our business operation was in Mainland China,
the fluctuation in RMB would post some impact to
our performance.

Transactions entered by the Hong Kong entities but
denominated in RMB, including the inter-group transactions
with the Mainland China subsidiaries, are converted into HKD,
the functional currency of the Group, initially using the spot rate
at the date of transaction and the unsettled transactions are
retranslated at closing exchange rate at the balance sheet date.
Such translation differences between the spot rate and closing
exchange rate are recognised in profit or loss, negatively
affecting our profit for the period when RMB depreciated.

Exchange difference also arises when i) incomes and expenses
of the Mainland China segment are translated into HKD, the
presentation currency of the Group, at the average exchange
rate, while the corresponding assets and liabilities are translated
at closing exchange rate and ii) change in closing exchange
rates at the current financial period of the net assets of the
Mainland China segment from the closing rates at the previous
financial year. Such differences are recognised in the translation
reserve in equity.

The tables below illustrate the fluctuation of RMB and the
impact on our financial performance:

RMB to HKD AREERET

Six months ended 30 September HZE9H30HIEAEA

Revenue YoY change EEERLL L

EaeEs MR L E
Changes in inventory balances FEHHREE

(30 September vs 31 March) (9A30RE3 A31HELL)
Changes in cash and cash equivalents IR % &I & S (EWE L

(30 September vs 31 March) (9A30RE3 A31HEL)

Core operating profit YoY change

Revenue and core operating profit on constant exchange rate
basis are calculated by translating current period’s revenue and
core operating profit of the Mainland China segment in RMB
into HKD using the prior period’s average RMB to HKD
exchange rates. We believe using constant exchange rate basis
could enhance the comparability between two financial periods.

Management Discussion and Analysis

EEER W RO

WREMRE
MR D EHEREAIEE - ARBHOR
BURMNRABRETHE -

FERERAUARBHENRZS( m;ﬁwnmmw
REETHEBRRRZ) ERIFERNRE
KRBT ASENNEES - ﬁﬁﬂiﬁ*”
RGN TERRETRRE - HEEREYY
MEXRMEY WA BERNERETRA  MAR

KRESERMOBNENBRAETE -
U s - B 3L 2 BRI o B A 3 5 BB 9 S 4R T 19

ExRmERET  BAEEZYER  MEENE
EREBERKTERRE : Ki) PR S B E
EFERAN BB KMERR FEAMBRFEN
H&ml:rﬁﬁﬁ“?ﬂ FHREZENERTOBRERE
AHERA

TRDBIFIRARE R BIA N EH R BRED
2 X

30.9.2019/31.3.2019 1THFY2020 vs THFY2019

2020 A FE L R
2019 Ff B E L3¢5
Closing exchange rate Average exchange rate
six months change YoY change
WHERXELS2E FHEER L #{E
v 4.9% v 4.4%

2018 2019
Constant Constant
exchange exchange
As reported rate basis As reported rate basis
2%k REERERTHE P28 RERERFHE
4 20.0% 2 17.7% v 0.6% A 2.6%
& 24.7% 2 221% A 18.0% A 22.4%
~ 10.0% 4 15.3% a7.7% A 10.6%
v 39.2% v 35.2% v 32.6% v 30.9%

BRHERAERGFENSRALRTIBLLENHEAS
By BRAMEANAREFTENEXRRRTR
R M)A | — HHF'?Z/\E%R?&E?WIZT%”
AT BRAIBEERABEREREEGRES

B TR A R A AT LR -

Chow Tai Fook Jewellery Group Limited
AXEHREEEERAAF



Cash Flows and Others Bl &t B Hofth

Cash flows REeERE
2017 2018 2019
HK$ million HK$ million HK$ million
Six months ended 30 September BZE9HA30RALLAMEA EX-Y:5 EE- 35 BEER
Operating cash flows before movements LEESEHAIRERERE
in working capital 2,869 3,124 4,902
Leases paid™ EEgn N/A7NE N/A T iE A (621)
Net cash used in inventories? FEMRABESFERA? (2,948) (2,992) (2,701)
Net cash from (used in) other operating Hig 2 B8 s (A Re$8
activities (187) 317 706
Purchase of jewellery collectibles BERELH (553) - -
Capital expenditure BERFAL (410) (528) (444)
Pro forma free cash flows © BEEHREESRED (1,229) (79) 1,842
Net change in bank borrowings RITERFEE 1,297 1,860 1,023
Dividends paid BERRE (3,027) (4,561) (5,038)
Other movements H b B 95 (333) (317)
Net decrease in bank balances and cash  RITE#RRLSHOFE (2,864) (3,113) (2,490)
Major cash flows items for THFY2020 2020 ABIEE L¥FEXERSHERIER
(HK$ million B&#E )
Pro forma free cash flows® #ZREHMRERES Operating cash flows before movements in working capital
a1,842 EELASBPA 2 ELERERE
15,000 ‘
621 Leases paid" E{FFHE"
12,500 2701
706 asa 073 5038 Net cash used in inventories®? 17 & FT A & F 5%
10,000 A
I
7,641 Net cash from other operating activities H /& & ZB TSR & FE
7,500
317 5,151 Capital expenditure B4 3%
5,000
Net increase in bank borrowings $17& FFE# hn
2,500
Dividends paid E1ff &
As at A As at A
31.3.2019 30.9.2019 Other movements Efth# &)
(1) With adoption of IFRS 16, leases paid was included in financing activities (1) OB EHREERIE 1651% DAMREFAREED
(2)  Net cash used in inventories included net change in inventories, gold loans raised and repayment (2 FEMBELFHEREFTEFEY CEETCEEREESCHEE
of gold loans
(3)  Net cash from (used in) operating activities less leases paid, purchase of jewellery collectibles, (3) KEFHAE(FTA)RSFERCHEE  BEXRELH BRI KE
capital expenditure and net movements for gold loans SEEFEY
Interim Report 2019/2020 Financials 5‘|
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Capital expenditure

* The Group's capital expenditure incurred during THFY2020
amounted to HK$444 million (THFY2019: HK$528 million).

Capital expenditure by nature RHEEE|FHERFAZ

Six months ended 30 September EZ9A30H L @A
(HK$ million B&# )

600
528
444
410
400
63.3%
64.5%
85.1%
200
18.8% 28.0%
16.7% 11.0%
. o 8.7% 3.9%
2017 2018 2019

Capital expenditure by function ZINEEEISHEARRX

Six months ended 30 September #Z9A30H L @A
(HK$ million B&#E )

600
528
20.6% 444
410 7.9%
400
28.6%
56.6% 72.5%
38.7%
200
0
14.9% 8.9%
10.9%
O 17.8% | 38 8.7%
2017 2018 2019

Contingent liabilities

* The Group did not have any material contingent liabilities as at
30 September and 31 March 2019.

Capital commitments

¢ Details of the Group's capital commitments as at 30 September
and 31 March 2019 are set out in note 18 to the condensed
consolidated financial statements.

Management Discussion and Analysis

EREIHEDIT

=F. N2

o AKBEN2020MBREE L¥FNEARH X R444
BEBT (20198 MFE L¥F : 528BEET)

—
Furniture, fixtures and equipment and leasehold improvements

HRRBRRBNEED RS

|
Land and buildings and construction in progress
THREFMEEIR

-
Plant and machinery and motor vehicles
B KRR E

——
Projects JBE

|
POS &

-
Productions £ &

——
Offices DZE

HARBE
o AEER20199A30AR3A3N AL EEME
REAREE -

BEXEiE

o REEMN2019F9A30H K3 A31 HEYE ARANE
HIEER ARG A M B MERMIEI8 -

Chow Tai Fook Jewellery Group Limited
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To the Board of Directors of
Chow Tai Fook Jewellery Group Limited
(incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on
pages 55 to 88, which comprises the condensed consolidated
statement of financial position of Chow Tai Fook Jewellery Group
Limited (the “"Company”) and its subsidiaries (together, the
“Group"”) as at 30 September 2019 and the condensed
consolidated statement of profit or loss and other comprehensive
income, the condensed consolidated statement of changes in
equity and the condensed consolidated statement of cash flows
for the six-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting”. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with International Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Financial Statements
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Scope of Review

We conducted our review in accordance with International
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong

28 November 2019

Report on Review of Interim Financial Statements

T SRR BHRE
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For the six months ended 30 September 2019

Revenue
Cost of goods sold

Gross profit

Other income

Selling and distribution costs
General and administrative expenses
Other gains and losses

Other expenses

Share of results of an associate
Interest income

Finance costs

Profit before taxation
Taxation

Profit for the period

Other comprehensive expense
Item that may be reclassified
subsequently to profit or loss:
Exchange differences arising on
translation of foreign operations

Other comprehensive expense
for the period

Total comprehensive income
for the period

Profit for the period attributable to:
Shareholders of the Company
Non-controlling interests

Total comprehensive income for the
period attributable to:
Shareholders of the Company
Non-controlling interests

Earnings per share — Basic and Diluted

Interim Report 2019/2020
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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Notes

e

7

Six months ended 30 September

HBZE9A30RLLAKEA

2019 2018

HK$ million HK$ million
(unaudited) (unaudited)
BEAET BEET
(REER) (REER)
29,533.2 29,702.9
(21,386.7) (21,174.4)
8,146.5 8,528.5
213.0 167.2
(4,318.4) (4,111.0)
(1,431.1) (1,405.9)
(142.0) (333.7)
(52.2) (28.0)

2.0 -

37.0 58.7
(255.1) (153.9)
2,199.7 2,721.9
(620.3) (728.1)
1,579.4 1,993.8
(798.0) (1,707.7)
(798.0) (1,707.7)
781.4 286.1
1,532.6 1,936.3
46.8 BB
1,579.4 1,993.8
766.7 290.7
14.7 (4.6)
781.4 286.1
HK15.3 cents#&{l  HK19.4 cents&fll

55



At 30 September 2019

20199 A30H

At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
M201949H30H 201943 H31H
Notes BEBAET BEET
B (REER) (&)
Non-current assets ERBE E
Property, plant and equipment ME - BE KR 9 5,190.5 5,488.0
Land use rights + b {5 R 4 - 177.2
Right-of-use assets EREEE 2,265.4 -
Investment properties REME 213.7 219.2
Goodwill HES 2315 257.8
Other intangible assets HinmEE 229.0 253.7
Jewellery collectibles KEELE 1,520.1 1,520.1
Prepayment for acquisition of property, BEYE - Jﬁﬂ%& g
plant and equipment HIFE {5k 82.3 38.7
Financial assets at fair value through ?ﬁ’&ﬂ?’@%?@éféz
profit or loss ERMEE 21.0 1.2
Investments in associates REERRZRE 11.7 -
Amounts due from associates FE UYL BE & N B FRIE 40.0 54.7
Loan receivables UL E X 17.9 18.7
Deferred tax assets ERERIEEE 10 663.4 420.1
10,486.5 8,459.4
Current assets mENEE
Inventories =zE 11 42,520.1 39,486.1
Trade and other receivables B 5 N H A fE W IE 12 6,145.8 6,638.7
Loan receivables EULE X 8.6 12.3
Cash and cash equivalents BekReEFEY 13 5,151.0 7,640.6
53,825.5 b3,777.7
Current liabilities nRBEE
Trade and other payables E 5 REMEMNFRIE 14 12,091.5 10,684.3
Amounts due to non-controlling AR IEINGIE 2200
shareholders of subsidiaries A& 3R FRIE 85.2 136.7
Taxation payable FE TR 621.8 1,178.4
Bank borrowings RITER 15 10,483.0 7,460.0
Gold loans EeBE 16 10,454.8 8,011.5
Lease liabilities HEARE 976.3 -
34,712.6 27,470.9
Net current assets MEVEE SR 19,112.9 26,306.8
Total assets less current liabilities BB ERR 29,599.4 34,766.2

Condensed Consolidated Statement of Financial Position

BRERA MR R

Chow Tai Fook Jewellery Group Limited
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At 30 September At 31 March

2019 2019
HK$ million HK$ million
(unaudited) (audited)
7H2019F9H30H HA201943A31H
Notes BEERT BEER
B EE (REEZ) (=EF%)
Non-current liabilities EmEBERE

Bank borrowings SRITE 15 597.3 2,596.7
Lease liabilities HEaE 1,241.0 =
Retirement benefit obligations R F S 234.2 238.8
Deferred tax liabilities ELERIBEAGE 10 459.6 456.4
Other liabilities HEmEE 65.6 71.3
2,597.7 3,363.2
Net assets BEFHE 27,001.7 31,403.0
Share capital %N 17 10,000.0 10,000.0
Reserves [Ei 16,372.8 20,750.7

Equity attributable to shareholders of ANA TR R RE (L RE 2
the Company 26,372.8 30,750.7
Non-controlling interests FEIEAR HE S 628.9 652.3
27,001.7 31,403.0

The condensed consolidated financial statements on pages 55 to EEEMN2019F11 28 B EW RETIBREH R FE
88 were approved and authorised for issue by the Board of ShES8H MMM A MK - WAL TRERES !
Directors on 28 November 2019 and signed on its behalf by:

Dr. Cheng Kar-Shun, Henry Mr. Wong Siu-Kee, Kent Mr. Cheng Ping-Hei, Hamilton
BRI BERELXLE BRER B4
DIRECTOR DIRECTOR DIRECTOR

EF EF BF

Interim Report 2019/2020 Condensed Consolidated Statement of Financial Position ‘ 57
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CONDENSED CONSOI IDATED
STATEMENT OF CHANGES IN EQUITY
05 3 4 2 5 1 2%

For the six months ended 30 September 2019 #2019 9 A 30 H 1L/~ 1@ A

Attributable to shareholders of the Company

KRERRER
Statutory Non-

Share Share Special surplus Translation Retained controlling Total
capital premium reserve reserve reserve profits Total interests equity
HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million

(note 17) (note a) (note b)
BA RHEE RRIRE EERHREES BERE REER a5 FERER REEE
BERT BEET BEET BEER BEET BEER BEET BEER L)

(H&E17) (ia) (Kztb)

At 1 April 2019, as previously 201954 418

presented (ZRiE25) 10,000.0 5,498.7 2,499.5 1,271.2 (66.0) 11,547.3 30,750.7 652.3 31,403.0
Effect on adoption of IFRS 16 A EREI B R 28|

(note 2) F165RMT 8 (Mit2) - - - - - (144.6)  (144.6) - (144.6)
At 1 April 2019, as adjusted 201954518 (B5E) 10,000.0 5,498.7 2,499.5 1,271.2 (66.0) 11,402.7 30,606.1 652.3 31,258.4
Prolfit for the period Iyl - - - - - 15326 15326 46.8  1,579.4
Other comprehensive expense  EIRE M2 EES

for the period - - - - (765.9) - (765.9) (32.1) (798.0)
Total comprehensive (expense)/ HR2E (Fx)/ Mik#sE

income for the period - - - - (765.9) 1,532.6 766.7 14.7 781.4
Capital contribution from a —FHBRAFERRRLE

non-controlling shareholder

of a subsidiary - - - - - - - 8.0 8.0
Deregistration of subsidiaries  sF 3 B A F - - - (0.9) (3.8) 4.7 - (8.0) (8.0)
Transfers &5 - - - 2.4 - (2.4) - - -
Dividends fr& - - - - - (5,000.0) (5,000.0) (38.1) (5,038.1)
At 30 September 2019 2019F9A30A (REEH)

(unaudited) 10,000.0 5,498.7 2,499.5 1,272.7 (835.7) 7,937.6 26,372.8 628.9 27,001.7
At 1 April 2018 (audited) 201854818 (B%H) 10,000.0 5,498.7 2,499.5 1,209.0 1,176.8 13,039.4 33,423.4 674.2 34,097.6
Profit for the period il = - - - - 19363 11,9363 575  1,993.8
Other comprehensive expense  EIRE M2 EES

for the period - - = (2.3)  (1,643.3) - (1,645.6) 62.1) (1,707.7)
Total comprehensive (expense)/ HR2E (Fx)/ Mik#sE

income for the period - - - (2.3) (1,643.3) 1,936.3 290.7 (4.6) 286.1
Transfers &5 - - - (2.1) - 2.1 - - -
Dividends BRE - - = = - (4,5600.0) (4,500.0) (60.8)  (4,560.8)
At 30 September 2018 2018598308 (KEEH)

(unaudited) 10,000.0 5,498.7 2,499.5 1,204.6 (466.5) 10,477.8 29,2141 608.8 29,822.9

Notes: B &
(a)  Special reserve represents (i) the accumulated contribution from the Macau jewellery business (@)  FrRIREAELR ()VRPIZRE 252 Rt BB R (i) DGR BRI R 2 6] T & 5 B

and (i) the difference between the nominal value of the shares of various subsidiaries under
common control, and cash consideration payable arising from acquisition of these subsidiaries

under common control pursuant to the group reorganisation in 2011.

(b)  As stipulated by the relevant laws and regulations for foreign investment enterprises in Mainland (b)

China, the Company'’s subsidiaries in Mainland China are required to maintain a statutory surplus

reserve fund. Appropriation to such reserve is made out of net profit after taxation as reflected in
the statutory financial statements of the subsidiaries in Mainland China in accordance with the
relevant laws and regulations applicable to enterprises in Mainland China. The statutory surplus

reserve fund can be used to make up prior year losses, if any, and can be applied in conversion

into capital by means of capitalisation issue.

Condensed Consolidated Statement of Changes in Equity

ERRAEREB

X A #Y AR A THD B AR % 2011 4 S [ 55 4R 5 M i X TR #1612 AT JE S2
NZRERBEZEHE -

ZERTEARMINE R ENRERRER - AR F RS EAMHE R F
AEBAERBRERES - AMREGEZBERIRA T EANHHE A R #E
EMmR RIFH B A REANBAR RARRR) IR
BIFE - AERBREZSTARAHBAFEOBIENE) » WA
BRI AERRER -

Chow Tai Fook Jewellery Group Limited
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For the six months ended 30 September 2019

Net cash generated from operating activities

Investing activities

Interest received

Purchase of property, plant and equipment

Prepayment for acquisition of property,
plant and equipment

Proceeds from disposal of property,
plant and equipment

Receipts of loan receivables

Repayment from associates

Acquisition of financial assets at fair value
through profit or loss

Acquisition of an associate

Net cash used in investing activities

Financing activities
Interest paid
Bank borrowings raised
Repayment of bank borrowings
Repayment of gold loans
Payment of lease liabilities
(Repayment to)/advance from non-controlling
shareholders of subsidiaries
Dividends paid

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of
the period

Effect of foreign exchange rate changes

Cash and cash equivalents at the end of
the period

Interim Report 2019/2020
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Six months ended 30 September

BZE9A30HIEAEA
2019 2018
HK$ million HK$ million
(unaudited) (unaudited)
HEHET HEHBT
(RIBER) GRISE)
KEEB TSRS T 3,242.3 2,910.2
BEES
B FE 38.3 51.6
BEME - BERSE (376.8) (478.8)
BEYE  BWERXBEMNKE
(67.6) (49.0)
HEWE BERZEMERE
19.5 15.0
B A R E R 4.0 15.9
BN RIE X 9.9 2.5
W IE N FEFABRZ
CREE (10.0) (6.7)
I —REEE QA (10.0) -
BETBTARSFE (392.7) (449.5)
BVEEE)
2 F 8 (222.4) (148.6)
BEERITER 3,3125 4,947.6
EEBRITER (2,289.5) (3,087.6)
BREESEE (334.6) (2,461.0)
YTNHEEAE (654.0) =
(BEF), /KA B QB IERER
EOE=E N (45.9) 24.2
B8 (5,038.1) (4,560.8)
MEEBTARSFE (5,272.0) (5,286.2)
RekBESEBYWRFE (2,422.4) (2,825.5)
HUMRERECEEY
7,640.6 7,944.0
[ Ry L L2 (67.2) (287.6)
BARNESRRESEED
5,151.0 4,830.9

Condensed Consolidated Statement of Cash Flows
HAFAHERER
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For the six months ended 30 September 2019 #2019 9 A 30 H 1L/~ 1@ A

General

Chow Tai Fook Jewellery Group Limited (the “Company”,
and its subsidiaries collectively referred to as the “Group”)
was incorporated as an exempted company in the Cayman
Islands with limited liability under the Companies Law of the
Cayman Islands on 20 July 2011. Its shares were listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange"”) since 15 December 2011. Its
immediate holding company is Chow Tai Fook (Holding)
Limited (“CTF Holding”), and its ultimate holding company is
Chow Tai Fook Capital Limited, both are incorporated in the
British Virgin Islands.

The Company acts as an investment holding company. The
Group's core business is manufacturing and selling of high-
end luxury, mass luxury and youth line jewellery products
(including gem-set jewellery, gold products and platinum/
karat gold products), and distributing watches of various
brands. The address of registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The address of principal place of business is
33/F, New World Tower, 16-18 Queen’s Road Central, Hong
Kong.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the same
as the functional currency of the Company and has been
prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with International Accounting Standards (“IAS")
34 “Interim financial reporting”.

Notes to the Condensed Consolidated Financial Statements
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Significant Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except that certain
financial instruments and liabilities, which are measured at
fair values, and in accordance with the International Financial
Reporting Standards (“IFRSs").

Except as described below, the principal accounting policies
adopted in the condensed consolidated financial statements
are consistent with those followed in the preparation of the
Company’s annual consolidated financial statements for the
year ended 31 March 2019.

The Group has applied the following standards and
amendments for the first time for their annual reporting
period commencing 1 April 2019:

IFRS 16 Leases

IFRIC 23 Uncertainty over Income Tax Treatments

Amendments to Prepayment Features with Negative
IFRS 9 Compensation

Amendments to Long-term Interests in Associates and
IAS 28 Joint Ventures

Amendments to Plan Amendment, Curtailment or
IAS 19 Settlement

Amendments to Annual Improvements to IFRS Standards
IFRSs 2015-2017 Cycle

The Group had to change its accounting policies as a result
of adopting IFRS 16. Most of the other amendments listed
above did not have any impact on the amounts recognised in
prior periods and are not expected to significantly affect the
current or future periods.

The Group has adopted IFRS 16 retrospectively from 1 April
2019, but has not restated comparatives for the 2019
reporting period, as permitted under the specific transition
provisions in the standard. The reclassifications and the
adjustments arising from the new leasing rules are therefore
recognised in the opening statement of financial position on
1 April 2019.

On adoption of IFRS 16, the Group recognised lease liabilities
in relation to leases which had previously been classified as
"operating leases” under the principles of IAS 17 Leases.
These liabilities were measured at the present value of the
remaining lease payments, discounted using the lessee’s
incremental borrowing rate as of 1 April 2019. The weighted
average lessee’s incremental borrowing rate applied to the
lease liabilities on 1 April 2019 was 2.93%.
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Notes to the Condensed Consolidated Financial Statements
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2. Significant Accounting Policies (continued)

(i) Practical expedients applied

In applying IFRS 16 for the first time, the Group
has used the following practical expedients

permitted by the standard:

applying a single discount rate to a portfolio of
leases with reasonably similar characteristics

accounting for operating leases with a
remaining lease term of less than 12 months

as at 1 April 2019 as short-term leases

applying the recognition exemption for lease of

low value assets

excluding initial direct costs for the
measurement of the right-of-use asset at the

date of initial application, and

using hindsight in determining the lease term
where the contract contains options to extend

or terminate the lease.

Notes to the Condensed Consolidated Financial Statements
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2. Significant Accounting Policies continveay 2.  H K& 5HBOR )

(i) Measurement of lease liabilities (i) FAEHEARE
The table below explains the difference between TRBE2019F3 A31 HERRHK
operating lease commitments disclosed at 31 I ERIEN TR BE AL G A
March 2019 by applying IAS 17 and lease liabilities H2019F 4 51 AEABRB I E®RE
recognised at 1 April 2019 by applying IFRS 16: ZRE16RERANEEABr =R ¢
HK$ million
BEET
Operating lease commitments disclosed as at 31 March 2019 201943 A 31 BB KL T &K E 2,741.1
Less: VR
Contract reassessed as service agreement aRENTE AR B E (116.8)
Short term leases recognised on a straight line basis NESRERBERARERN
as expense EHEE (82.6)
Operating lease liabilities before discounting as at 20193 A31 BTN EHEGRE
31 March 2019 2,541.7
Effect from discounting at incremental borrowing rate 7K2019F 4 A1 BLUEEEER =
as at 1 April 2019 BhIR 2 28 (210.7)
Lease liability recognised as at 1 April 2019 MR2019F4 1 HERNEEEE 2,331.0
Of which are: Hr:
Current lease liabilities mEHERE 1,056.4
Non-current lease liabilities ERBEEEE 1,274.6
2,331.0
M The weighted average incremental borrowing rate was 2.93%. 0 T EEEEREA2.93% °
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2. Significant Accounting Policies (continued)

(iii) Measurement of right-of-use assets

The associated right-of-use assets for leases were

measured on a retrospective basis as if the new

rules had always been applied.

The recognised right-of-use assets relate to the

following types of assets:

Properties, plant and equipment
Land use rights

Total right-of-use assets

E )
T3 {0 A

EREEERE

(iv) Adjustments recognised in the consolidated
statement of financial position on 1 April 2019

The change in accounting policy affected the

following items in the consolidated statement of

financial position on 1 April 2019:

Decrease in land use rights
Increase in right-of-use assets
Increase in deferred tax assets
Decrease in other receivables
Increase in other payables
Increase in lease liabilities

T e A RERI A
AR EEE M
BRI E E LN
H b & WO A
H A &5 I8 A0
HEREEM

The net impact on retained earnings on 1 April
2019 was a decrease of HK$144.6 million.

Notes to the Condensed Consolidated Financial Statements
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(iii) A EERAEEE

HERENEREEEREYPERT
oMW —ERAFRA -

EHRERAEEEL NINEESER
B

At 30 September At 1 April
2019 2019

HK$ million HK$ million
7R201959H30H A2019%F4H1H
BB EEBR
2,103.6 2,219.5

161.8 177.2

2,265.4 2,396.7

(iv) 220194 A1 BEEMBRR

R A ER R
FET2019F4 A1 BiEAUBAR
MRIBA MG HRED

At 1 April 2019
R2019F4A1H
HK$ million
BEBT

(177.2)
2,396.7
23.4
(26.6)
(29.9)
(2,331.0)

(144.6)

R2019F4 A1 RRE RN FER
BRMP1446B88T -
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2. Significant Accounting Policies (continued)

(v) Lessor accounting
The Group did not need to make any adjustments
to the accounting for assets held as lessor under
operating leases as a result of the adoption of
IFRS 16.

The Group leases various offices, warehouses, retail
stores and equipment. Rental contracts are typically
made for fixed periods of 1 to 3 years, but may have
extension options as described below.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants
other than the security interests in the leased assets
that are held by the lessor. Leased assets may not be
used as security for borrowing purposes.

Until 31 March 2019, leases in which a significant
portion of the risks and rewards of ownership were not
transferred to the Group as lessee were classified as
operating leases. Payments made under operating
leases (net of any incentives received from the lessor)
were charged to profit or loss on a straight-line basis
over the period of the lease.

From 1 April 2019, leases are recognised as a right-of-
use asset (in which leasehold land are presented within
property, plant and equipment in the condensed
consolidated statement of financial position) and a
corresponding liability at the date at which the leased
asset is available for use by the Group.

Interim Report 2019/2020
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2. HAEFHIBUR @)
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7R # 2R e A0 [0 3 3 B 6 A K £R [ (LARR
ABMMBEEE D BEREERE - RIE
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2. Significant Accounting Policies continveay 2.  H K& 5HBOR )

Contracts may contain both lease and non-lease ERREREHERIHEENRD - XEE
components. The Group allocates the consideration in R &3Ffﬁ Tﬁ*ﬁfEE’JﬁiFT& 0
the contract to the lease and non-lease components BAEAREBEIEZHERIFREKD - A
based on their relative stand-alone prices. However, for i %T$% EarixEANEHERAEM
leases of real estate for which the Group is a lessee, it T HEEERBHHERIHEEKMNERE—
has elected not to separate lease and non-lease HERKD  WERERERD

components and instead accounts for these as a single
lease component.

Assets and liabilities arising from a lease are initially HMEEANEERABBYVRIZRENE -
measured on a present value basis. Lease liabilities include HEABEEE TIHENRAFRE -
the net present value of the following lease payments:

fixed payments (including in-substance fixed EE M R(BIEEE EE ) HRE
payments), less any lease incentives receivable MENEEESR

variable lease payment that are based on an index BURMRIEE K F E AT Z A E N5 (¥
or a rate, initially measured using the index or rate IR FAE B EAF ARk ARG 8 )

as at the commencement date

amounts expected to be payable by the Group AEERBEHEERBHENNSSE
under residual value guarantees

the exercise price of a purchase option if the Group EREEAERETRRBEERENS
is reasonably certain to exercise that option, and MTHREEERENTRE: &
payments of penalties for terminating the lease, if the AR AERITEZERENS)
lease term reflects the Group exercising that option. T RIETAEMEIK -

Notes to the Condensed Consolidated Financial Statements Chow Tai Fook Jewellery Group Limited

bEE3 ARBEHREEEARAA



2. Significant Accounting Policies (continued)

Lease payments to be made under reasonably certain
extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in
the Group, the lessee’s incremental borrowing rate is
used, being the rate that the individual lessee would
have to pay to borrow the funds necessary to obtain an
asset of similar value to the right-of-use asset in a
similar economic environment with similar terms,
security and conditions.

To determine the incremental borrowing rate,
the Group:

where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received

uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held
by the subsidiary of the Group, which does not have
recent third party financing, and

makes adjustments specific to the lease, e.g. term,
country, currency and security.

Lease payments are allocated between principal and
finance cost. The finance cost is charged to profit or
loss over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of
the liability for each period.

Interim Report 2019/2020
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2. Significant Accounting Policies (continued)

Right-of-use assets are measured at cost comprising
the following:

the amount of the initial measurement of
lease liability

any lease payments made at or before the
commencement date less any lease incentives received

any initial direct costs, and

restoration costs.

Right-of-use assets are generally depreciated over the
shorter of the asset's useful life and the lease term on
a straight-line basis. If the Group is reasonably certain
to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset's useful life.

Payments associated with short-term leases of
properties and all leases of low-value assets are
recognised on a straight-line basis as an expense in
profit or loss. Short-term leases are leases with a lease
term of 12 months or less. Low-value assets comprise
IT equipment and small items of office furniture.

Lease income from operating leases where the Group
is a lessor is recognised in income on a straight-line
basis over the lease term . Initial direct costs incurred
in obtaining an operating lease are added to the
carrying amount of the underlying asset and recognised
as expense over the lease term on the same basis as
lease income. The respective leased assets are
included in the balance sheet based on their nature.
The Group did not need to make any adjustments to
the accounting for assets held as lessor as a result of
adopting the new leasing standard.

Notes to the Condensed Consolidated Financial Statements

FE B4R A B TS SRR P AT

2. WA HHBUR @)

ERAREERKATE  BREATEEA

st EHEAENES R

FER A A Bk 2 B fE M E R AR E 5K
WEMEREEES

ERMEERAE &

BERAA -

EREEE-REEGERAEEN A
FHRBH(UBREERE)AENE - il
AEBEABRETERBRERE  WER
BEENEREEN AT ERFHAT AR
# o

HEMMEEEULMEEEEEEHRE
BENNRRERENBERRRER -
EHEEEEAEHER12EARATHAE
E -REEEEIZEREMMERER

NV R o

AEBNEEASOREEHEERNE
EBARNEHANRERERBRAANTERA
IR EMEEHEEENVIREERAS
MAEBEEENREE - 008 R AR
REERAWBRERER DR - #E5
HEEEREMEFABERER - /&
MEERRR  AEBEEFHALBEAS
NHEEENSFREBEEMHE -

Chow Tai Fook Jewellery Group Limited
AXEHREEEERAF



2. Significant Accounting Policies (continued)

(i) Variable lease payments

Some leases contain variable payment terms that
are linked to sales generated from a store. For
individual retail stores, lease payments are on the
basis of variable payment terms and there is a
wide range of sales percentages applied. Variable
payment terms are used for a variety of reasons,
including minimising the fixed costs base for
newly established stores. Variable lease payments
that depend on sales are recognised in profit or
loss in the period in which the condition that
triggers those payments occurs.

(if) Extension and termination options

Extension and termination options are included in
a number of property leases across the Group.
These are used to maximise operational flexibility
in terms of managing the assets used in the
Group’s operations. The majority of extension and
termination options held are exercisable only by
the Group and not by the respective lessor. In
determining the lease term, management
considers all facts and circumstances that create
an economic incentive to exercise an extension
option, or not exercise a termination option.
Extension options (or periods after termination
options) are only included in the lease term if the
lease is reasonably certain to be extended (or not
terminated).

Revenue and Segment Information
Revenue represents the net amounts received and receivable
for goods sold and services provided less returns and net of
trade discounts.

For the purposes of resource allocation and performance
assessment, information reported to the chief operating
decision maker (the “CODM"), which comprises executive
directors of the Company, mainly focuses on the location of
management. Revenue derived from each location of
management is further analysed into those from retail and
wholesale markets when reviewed by CODM. The Group’s
reportable and operating segments for the six months ended
30 September 2019 and 2018 included two segments,
namely (i) business in the Mainland China and (ii) business in
Hong Kong, Macau and other markets.
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3. Revenue and Segment Information

(Continued)

For the six months ended 30 September (unaudited)

3. BB IBERL @)

BEQA30 R ILREA CREER)

Hong Kong, Macau

Mainland China and other markets Total
RE R it b RPIRHEAMHS st
2019 2018 2019 2018 2019 2018
HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
BEBT BEBT BEBT BEBT BEBT BEBT
Revenue BEE

External sales (note i) HNREHE (FiIzEi)

— Retalil — e 13,765.4 13,094.4 8,803.8 11,070.4 22,569.2 24,164.8
— Wholesale (note ii) — LB (L) 6,458.7 4,927.3 505.3 610.8 6,964.0 5,538.1
Segment/group revenue DEEEEEE 20,2241 18,021.7 9,309.1 11,681.2 29,533.2 29,702.9
Inter-segment sales (note iii) S ERFESHE (P Exiin) - - 1,506.8 1,887.2 1,506.8 1,887.2
20,2241 18,021.7 10,815.9 13,668.4 31,040.0 31,590.1

Adjusted gross profit IRRER (MsEaT)

(before elimination) 6,444.6 5,356.7 2,610.7 3,149.9 9,055.3 8,506.6
Inter-segment eliminations k= ik ik - 1.3 8.4 (169.7) 8.4 (168.4)
Adjusted gross profit (note i) IRBER (T 6,444.6 5,358.0 2,619.1 2,980.2 9,063.7 8,338.2
Other income HAb A 121.4 102.1 91.6 65.1 213.0 167.2
Selling and distribution costs $HE R HHR AR E

and general and administrative ~ —# RiTHR X

expenses (3,723.5) (3,397.7) (2,026.0) (2,119.2) (5,749.5) (5,516.9)
Core operating profit B

(segment result) (DEpZLE) 2,8425 2,062.4 684.7 926.1 3,5627.2 2,988.5
Unrealised (loss)/gain on gold BEARERHE (BE) s

(note iv) (BFaEiv) (917.2) 190.3
Others (note v) H (B3 v) (192.2) (361.7)
Interest income FEUA 37.0 58.7
Finance costs AR (255.1) (153.9)
Profit before taxation [ 58 BT ) 2,199.7 2,721.9
Other segment information AT ELERF

included in measurement of (DEERE) FTER

core operating profit HihpEpE R -

(segment result):

Concessionaire fees v 5,004 865.0 852.6 0.7 7.2 865.7 859.8
Operating lease payments in AT ELE

respect of rented premises HEFE 76.8 166.8 41.1 602.3 117.9 769.1
Staff costs BITRA 1,476.3 1,255.5 814.6 779.0 2,290.9 2,034.5
Depreciation and amortisation WEREH 4525 316.6 693.5 145.0 1,146.0 4616

Notes to the Condensed Consolidated Financial Statements
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3. Revenue and Segment Information
(Continued)

Notes:

(i) Included in the external sales and adjusted gross profit HK$333.0 million (2018:
HK$336.0 million) and HK$123.1 million (2018: HK$123.1 million) are generated
from Hearts On Fire Company, LLC, respectively.

(i)~ Wholesale revenue represents revenue from jewellery trading, sales to
franchisees and retailers and provision of services to franchisees.

(i)  Inter-segment sales are charged at a price mutually agreed by both parties.

(iv) A fair value loss on gold loans of HK$1,303.1 million as disclosed in note 5 (2018:
a fair value gain on gold loans of HK$205.9 million) was recorded, of which
HK$917.2 million (2018: HK$190.3 million) has not yet been realised due to
timing difference in the recognition of the impact of changes in gold price
between gold loans (short position) and gold inventories (long position).

(v)  Others represent other gains and losses, other expenses and share of results
of an associate.

Adjusted gross profit represents the gross profit
generated from each segment without allocation of
unrealised (loss)/gain on gold. Core operating profit
represents the profit generated from each segment
without allocation of unrealised (loss)/gain on gold,
other gains and losses, other expenses, share of
results of an associate, interest income and finance
costs. This is the measure reported to the CODM for
the purposes of resource allocation and performance

3. BIEH Py w

assessment.
Mainland China

TEIR
At At
30 September 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
H2019F H2019F
9A30H 3A31A
HEER HEAR
(REEZ) (1BER)
Property, plant and equipment YE - B MR 3,503.1 3,769.8
Right-of-use assets FREEE 600.3 -
Investment properties REYE - -
Jewellery collectibles KELH - -
Inventories FE 23,574.6 20,838.1
Total segment assets BAYREE 27,678.0 24,607.9

Segment liabilities

No liabilities are included in the measures of the Group's
segment reporting that are reviewed by the CODM.
Accordingly, no segment liabilities are presented.

Interim Report 2019/2020
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BEE -

(i) 2REHearts On Fire Company, LLC H)9hR 858 R A&
BERSH I R333.088E (20184 : 336.0BEET)
1231 B&EBT (20184 : 123.1 EEBTT) -

(i) HBEXFEKREEY HETMEFIRSHEHEE
B RIRGRES T I BB AL o

(i) D ERAHERE T HE 2 BB -

(iv) WHEEHE  S<EENRTFEBEHES1,30318
BAET(2018F : ELEENDFENZE205.98 &
L) BHR917.2HEB (20184 1 190.3HEAET) R
ARERLEBEPHBICHE (KR BHSHFE(F
SHR)NFEZBARBEMNAREE -

(v) HipEEMREREER AR EoE—REE QR
P 3 )

RAREFEERD @E;ﬁ%*“iﬁ(ﬁiﬁ

B)WER & DR FAELMNER -
BEHNEBERD Eiﬁfﬁmiﬁ(}gﬁ
18), e - s REE - i

DE—RKBERRZEE  MBRARR
BERARE D ABFTEEREN o AR E
REBERFEEBAEER DL RKRBAF
HERTEEE -

Hong Kong, Macau

and other markets Total

&8 AMKREMLTE st
At At At At
30 September 31 March 30 September 31 March
2019 2019 2019 2019
HK$ million HK$ million HK$ million HK$ million
(unaudited) (audited) (unaudited) (audited)
H2019F H2019F H2019F H2019F
9A30H 3A31H 9A30H 3A31H

BEET BEET BEET BEET
(RIBER) (RE%) (RIBER) (RE%)

1,687.4 1,718.2 5,190.5 5,488.0

1,665.1 = 2,265.4
213.7 219.2 213.7 219.2
1,520.1 1,520.1 1,520.1 1,520.1

18,945.5 18,648.0 42,520.1 39,486.1

24,031.8 22,105.5 51,709.8 46,713.4

ﬁEBEE

EEREEEFHNNAEBE DN ERAELE

ﬁﬂﬁﬁ EtEZ25 5 HEE -
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3. Revenue and Segment Information 3. BREWEIHER @)

(Continued)

The Group’s non-current assets, excluding loan RN BEE M AEBEERBEE(T
BREEKER REEARZEE  EK
from associates, financial assets at fair value through HENRIRIAE  BAFEFABENSR

/E\
BERBEERBEEE) DFOD

receivables, investments in associates, amounts due

profit or loss and deferred tax assets, by geographical
areas are as follows:

At 30 September At 31 March

2019 2019

HK$ million HK$ million

(unaudited) (audited)

H2019F9H30H HA201943A31H

HEBT BEEBT

(REER) (RRER)

Mainland China B A 4,703.5 4,644.2
Hong Kong, Macau and other markets B ORPIREM TS 5,029.0 3,410.5
9,732.5 7,954.7

REEREEE R ERENE KRR
—BRERAMRITENERE  TEEMA
following major product categories: AT

The Group derives revenue from the transfer of goods
and services at a point in time and over time in the

Six months ended 30 September

HZ9A30RH1EA<AEA
2019 2018
HK$ million HK$ million
(unaudited) (unaudited)
BEART AEAET
(REER) (CREER)
At a point in time RE—KE
Retail sales of TEHE
— Gem-set jewellery — HREEREHM 5,288.2 5,608.7
— Gold products — B EM 12,886.1 14,358.0
— Platinum/Karat gold products — e KEER 2,523.0 2,556.0
— Watches — $EiK 1,871.9 1,642.1
22,569.2 24,164.8
Wholesale to franchisees/retailers MR, D e B 6,750.2 5,143.9
Jewellery trading KEES 102.7 309.3
Over time R—BREEA
Service income from franchisees R 8 B E AR A U A 1111 84.9
29,533.2 29,702.9
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4. Other Income

Commission income

Government grants

Other income from franchises

Rental income

Interest income from trade receivables
Interest income from loan receivables
Others

5. Profit before Taxation

Profit before taxation has been arrived
at after charging/(crediting):

Staff costs

Concessionaire fees

Operating lease payments in respect of
rented premises

Depreciation of property, plant and equipment

Depreciation of investment properties
Depreciation of right-of-use assets
Amortisation of land use rights
Amortisation of other intangible assets
Impairment of goodwill

(included in other expenses)

Impairment of amount due from an associate

Reversal of allowances on inventories
(included in cost of goods sold)

Reversal of loss allowance

Fair value loss/(gain) on gold loans
(included in cost of goods sold)

Interim Report 2019/2020
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4. HAbWA
Six months ended 30 September
BZE9A30HIEAMEA
2019 2018
HK$ million HK$ million
(unaudited) (unaudited)
BEET HEET
(REERZ) (RGERZ)
B A 61.8 43.3
BT RG 42.1 54.2
PERIEE Ol N 19.9 19.2
HE2 WA 19.1 8.4
B 5 & W IR A IS WA 20.9 6.6
e & SR A B A 0.7 0.5
HAth 485 35.0
213.0 167.2
5. BB A
Six months ended 30 September
BE9A30HIEAMEA
2019 2018
HK$ million HK$ million
(unaudited) (unaudited)
BEET HEET
(REER) (RGERZ)
BB AR ME R, (GEA)
BIRA 2,290.9 2,034.5
BB 865.7 859.8
A EEERETIR
117.9 769.1
W% - BERRENE 4731 419.6
REWMENE 5.5 7.1
EREEERE 642.7 =
o 3th {58 R R 8 - 7.2
H A ST & 2 5 24.7 27.7
EERE (T AR A)
26.3 =
FEW — KBk & AN RSB R (E 4.8 -
FEEm AR
(GrAHERAR) (45.9) (153.2)
o E R (5.9) (1.3)
H2EENRFEER (FE)
(FREASHERAR) 1,303.1 (205.9)
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6. Taxation 6. MIH

Six months ended 30 September

BZE9H30RLAEA
2019 2018
HK$ million HK$ million
(unaudited) (unaudited)
HEET BEET
(REER) (RIEEXK)
The taxation charge comprises: HERZ B -
Current tax: BN EA% 18
Enterprise Income Tax (“EIT") in PR A ERTER
Mainland China 510.6 455.8
Hong Kong Profits Tax EBRNER 65.6 247.6
Macau complementary tax BTSSR T 195 23.0
Taxation in other jurisdictions Hip el A E 2 FiIB 0.8 2.4
596.5 728.8
Deferred tax credit (note 10) RIEREE % (MiEE10) (27.4) (9.3)
Withholding tax FEINFLO 51.2 8.6
620.3 728.1
(1) Withholding tax mainly represents withholding tax on intra-group licence income and (1) TEMBEZ4EEEA D RE i B A E A B RERARF S
interest income from Mainland China subsidiaries. WARTEH
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Taxation (Continued)
Hong Kong Profits Tax is calculated at 16.5% of the
estimated assessable profit for both periods.

Under the Enterprise Income Tax Law (the “EIT Law") of the
People’s Republic of China (“PRC") and Implementation
Regulation of the EIT Law, the tax rate of the subsidiaries in
Mainland China is 25.0% for both periods.

For certain subsidiaries of the Company in Mainland China,
they are entitled to the tax incentives in connection with the
development of the western part of Mainland China. The
applicable tax rate is 15.0% for both periods.

Macau complementary tax is calculated at the maximum
progressive rate of 12.0% on the estimated assessable profit
for both periods.

Farnings per Share

The calculation of the basic earnings per share for the period
is based on the consolidated profit attributable to
shareholders of the Company for the period and on the
10,000,000,000 (six months ended 30 September 2018:
10,000,000,000) shares in issue during the period.

Diluted earnings per share is the same as basic earnings per
share as there was no potential ordinary share dilution during
both periods.

Interim Report 2019/2020
2019/2020 F Bi¥R &

FLYE a0
B8 M S H Th % /A E HE &9 15 51 1B &R Bl om Al 4%
16.56% FHE:HE -

R EARAMB (TR E ) ®ERSHER
HERmARR - o B P b e~ R 5 M E B R e B
%19/525.0% °

FARETFERERLONBARZERENL
EHABEOANPAES  MESMNEER
£39515.0% °

JELPT P 1S40 FE AR 0 4% P M8 A R &Y i 5t PR ER B A
BESREHE12.0%1E -

13 I8 52 A1
BEEREABFIEENAATRERERNEA
S+ LA 58 PO B B3 A% 15 810,000,000, 000 A%
(H=201849 A30H IE7~EA : 10,000,000,000
BEHH -

P 7 B A ] 3 R VB A R AR RUE - B
BERNESREANZNER -
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8.

Dividends

Dividends paid and recognised as RABEE N RER A
distribution during the period: DIkZIRE

For prior year: TEE:
— Final dividends — REARE
— Special dividends — FRIAR A

On 28 November 2019, the directors of the Company have
determined to declare an interim dividend of HK12.0 cents
per share, totalling HK$1,200.0 million for the six months
ended 30 September 2019.

Movements in Property, Plant

and Equipment

During the current interim period, the Group disposed of
certain property, plant and equipment with an aggregate
carrying amount of HK$19.7 million (six months ended 30
September 2018: HK$24.3 million) for cash proceeds of
HK$19.5 million (six months ended 30 September 2018:
HK$15.0 million) resulting in a loss on disposal of HK$0.2
million (six months ended 30 September 2018: loss of
HK$9.3 million).

In addition, during the current interim period, the Group
acquired HK$398.9 million (six months ended 30 September
2018: HK$491.1 million) of property, plant and equipment.

Notes to the Condensed Consolidated Financial Statements
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Six months ended 30 September

BZE9AH30RHLEAER
2019 2018

HK cents HK cents
per share HK$ million per share HK$ million
BREAMN HEBT BREAN BEET
20.0 2,000.0 15.0 1,500.0
30.0 3,000.0 30.0 3,000.0
5,000.0 4,500.0

2019511 A28H » ARREFREE KA
£201949A30R LAREATHEEEM12.0
Bl - £4£1,200.0 8 &ETT °

MAGHHE  AEEHERMAEI97THE
B (B ZE2018F9A30R XA AR : 24358
ERTTINETYE  BELERE  BEMFX
H19.5 BB T (BE2018F9 A30H [E/<{E
A 150888 T) EXALEBR02AERE
TL(EHZE2018F9A30R AR : 9.3BEE
TUESR) o

UESh - AR EIERR - AEEBABES3989R
BB T(BZE2018F9A30H IEAMEAR : 491.1
BEATL)NYME  BE &R
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10. Deferred Taxation 10. & AL FL I8

The following are the major deferred tax (assets)/liabilities NTAREERAHBRERANETZELERE
recognised by the Group and movements thereon during (BE)/ BERBEBEZE :
the period:
Withholding Unrealised
tax on fair value
undistributed changes
profits of of gold
subsidiaries in Unrealised  Depreciation loans in
Mainland profit on and Mainland
China inventories  amortisation China Tax losses Others Total
R P IR HERBES
DRARDTEF #H2 REZRER
2R REFEF FERBH ATEES BERR it @t

HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million HK$ million
HEET BEET BEET HEET BEET BEET BEET

At 1 April 2019, as previously R2019F4 18

presented (ZRIE25) 400.3 (280.3) (27.5) (0.2) (16.3) (39.7) 36.3
Effect on adoption of IFRS 16 AR BIBR B R R

note 2) F165 072 (HiE2) = = (234) = = = (234)
At 1 April 2019, as adjusted R201954A18 -

TR 4003 (280.3) (50.9) (0.2 (16.3) (39.7) 129
Charge/(credit) to profitorloss ~ #1l& /(5 A) 1B (fii3t6)

(note 6) 181.3 (16.4) 75.7 (227.7) 74 (47.7) (27.4)
Utilised during the period BAEHA (181.8) - - - - - (181.8)
Currency realignment Sl (19.6) 5.1 (1.7) 5.6 - 3.1 (7.5)
At 30 September 2019 7201949 A30R

(unaudited) (RiEER) 380.2 (291.6) 231 (222.3) (8.9) (84.3) (203.8)

The following is the analysis of the deferred tax balances for LATR A& Bt 81 % 3R & PR & BT 1E B E R IE 4 2

financial reporting purposes: DT
At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
M201949H30H R201943A31H
BEET HEBT
(REEEZR) (&)
Deferred tax assets RIEFRTAE B (663.4) (420.1)
Deferred tax liabilities RIEFRTEAE 459.6 456.4
(203.8) 36.3
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1. Inventories

n. #%

At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
H201959H30H HA201943A31H
BB BEER
(REEER) (RER)

Raw materials for: EEATERNRME
Gem-set jewellery KREZEHREE 6,332.5 5,810.6
Gold products ELEM 1,185.2 1,719.0
Platinum/Karat gold products e KELER 378.0 391.6
7,895.7 7,921.2

Finished goods: SRk -

Gem-set jewellery REEE G A 16,188.4 15,683.5
Gold products BEEM 13,614.8 11,706.6
Platinum/Karat gold products He KEER 3,032.5 2,443.7
Watches f 7 1,591.4 1,672.2
34,4271 31,406.0
Packaging materials BEDE 197.3 158.9
42,520.1 39,486.1

The Group reversed HK$45.9 million of inventory write-down AEEEB B MR FEA5.98 &% (2018
(30 September 2018: HK$153.2 million) and recognised in F9HA30H :153.288B L) WHREZE2019
“cost of goods sold” in the consolidated statement of profit FORA30RILHHZGABRRAERA [HE

or loss for the period ended 30 September 2019. BRAR] o

78 Notes to the Condensed Consolidated Financial Statements
4 AR fx & B 7% TR Bl

Chow Tai Fook Jewellery Group Limited
AXEHREEEERAF



12. Trade and Other Receivables

Trade receivables
Less: Loss allowance

Prepayments to suppliers
Deposits

Other tax recoverables
Others

B 5 R FIR
W EREE

e B R TR 3R
Ze

HoAth 7T [0 e A IR
Hit

The Group's sales to retail customers are mainly on cash
basis. Sales to certain customers are on credit with credit
period up to 6 months. For sales through concessionaire
counters, the Group usually allows 30 days credit period to

these receivables.

The following is an aging analysis of trade receivables
presented based on the invoice dates at the end of the

reporting period:

0 to 30 days
31 to 90 days
91 to 180 days
Over 180 days

Interim Report 2019/2020
2019/2020 F Bi¥R &

0Z=30H

31£90H
91£180H
180 HIA k£

12, ¥4 5h B I Al WKk JH

At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
R201959H308 R20194F3A31H
HEBT BEET
(REER) (RER)
3,388.6 3,951.8
(59.2) (68.4)
3,329.4 3,883.4
271.8 357.1
448.0 441.7
1,986.2 1,847.4
1104 109.1
6,145.8 6,638.7

FEBHZERPHHEARS AT  MRET
EFMHENNREL  EEHARZ R6ME
H-pEBOHEEMS AEB—RAFZFE
WHRIEB IO AMEEHR -

NTRREEZAHEN  RESHRNESE

YR IE BV BR R D AT -
At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
R2019F9H30H A2019%3A31H
HEET BEET
(REER) (&)
3,142.1 3,128.3
87.8 603.6
45.6 88.1
53.9 63.4
3,329.4 3,883.4
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12. Trade and Other Receivables (continued)

As at 30 September 2019, included in the trade receivable
balances were receivables of HK$548.8 million (31 March
2019: HK$509.1 million) carrying a fixed interest rate of 6.4%
10 9.4% (31 March 2019: 6.4% to 8.5%) per annum.

The Group applies the IFRS 9 simplified approach to measure
expected credit losses which uses a lifetime expected loss
allowance for all trade receivables.

In determining the recoverability of the trade receivables, the
Group monitors change in the credit quality of the trade
receivables since the credit was granted and up to the
reporting date.

During the period ended 30 September 2019, a loss
allowance of HK$5.9 million (30 September 2018: HK$1.3
million) is written back based on expected credit loss
determined by reference to past default experience of 1 year
of the counterparty and a forward looking analysis.

Opening FAHA )
Loss allowance (written back)/recognised SRR (Bm) R
Currency realignment e i 2

At period end MEAR

Notes to the Condensed Consolidated Financial Statements
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2. ¥ B) B LAt FE WK (s

201949 A30H ' st AB ZRKFIBH T
BEt S EWKIE R 548.8 B B L (201943 A
318 :509.1B&ET) - ARFMENF6.4%
%£9.4% (201943 A31H :6.4% £8.5%) °

AEEEABRPBHREENF IRE A
ERMERER MARZEUFEEREM
TEHIE R

RETE S RUEGIRN AR MIZER - AREE
RERUEEREEREAFMESRIRFARE
BEEZMEE -

E =201949A30B It M -59B BB T
(2018F9A30A MM : 1.3EBEBBIL) MEIE
BEDRESEHIBE —FEOEHRRAEMNE
S MEBTHEREESBEMER -

At 30 September At 31 March
2019 2019

HK$ million HK$ million
(unaudited) (audited)
R20196 98308 R20194F3A31H
HEET BEET
(REER) (RRER)

68.4 42.4

(5.9) 27.5

(3.3) (1.5)

59.2 68.4

Chow Tai Fook Jewellery Group Limited
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13. Cash and Cash Equivalents

During the six months ended 30 September 2019, the bank
deposits carried interest at the prevailing market rates of
approximately 0.01% to 5.25% (31 March 2019: 0.01% to
5.50%) per annum.

As at 30 September 2019, the Group's cash and cash
equivalents denominated in Renminbi (“RMB") were
HK$2,953.9 million (31 March 2019: HK$1,961.8 million). The
RMB is not freely convertible into other currencies, however,
under the PRC's Foreign Exchange Control Regulations in
Mainland China and the Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through

13. Bl& R Bl&E W
HE2019F9 A30B IERNEA - RITHFERKRE
B 45N F490.01% £5.25% (20195
3A318 : NF0.01% F5.50%) 518 -

M2019F9A30H ' REBEAREIIENR
e RELEEYWAH2953.9FEBT(201943
A31H :1,961.8E&881L) ARBTAER
H|BEMER AT - BREBERHE AP
INEBBIKOIRGERE EERMNETERTE &
SEEFEBRSFRITETINEER - BARE
HIRBINE -

authorised banks to conduct business in foreign currency.

14. Trade and Other Payables

14, ¥4 5) B LAt FEAF 3K 1

At 30 September At 31 March

2019 2019

HK$ million HK$ million

(unaudited) (audited)

M20199A30H R201943A31H

HEBT HEBT

(REER) (RB&EZ)

Trade payables 2 3 e IE 540.7 5741

Contract liabilities AXBE 1,624.3 1,218.4
Deposits received from franchisees BNEEEREEREMNIES

and customers 8,474.0 7,214.0

Accruals EErER 434.4 436.6

Accrued staff costs FEETE TR A 541.4 610.5

Other tax payables Hi A8 304.6 406.3

Interest payables FEF & 7.4 8.0

Others Efb 164.7 216.4

12,091.5 10,684.3

Interim Report 2019/2020
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14. Trade and Other Payables (continued)

The Group normally receives credit terms of 7 to 180 days

from its suppliers. The following is an aging analysis of trade

payables presented based on invoice date at the end of each

reporting period.

14, ¥4 5 B JCAt FEASF 3K S )
AEE-RERBEDBOEEMANT7AE
180 BAR% - AT AREREABLIINE RS
SR L 5 AR R DI -

At 30 September At 31 March

2019 2019

HK$ million HK$ million

(unaudited) (audited)

R201959H30H A2019%3A31H

HEET BEET

(REER) (fRE®)

0 to 30 days 0Z30H 517.8 542.0
31 to 90 days 31&290H 13.6 19.2
91 to 180 days 91&180H 1.2 3.8
Over 180 days 180 B M E 8.1 9.1
540.7 574.1

The Group has recognised the following revenue-

related liabilities:

AEBCHRA NN EREEENEE

At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
A201959H308 H2019463H31H
BEART AEAET
(REER) (BER)
Contract liabilities: EHEE:
Customer loyalty programme e@8:t2 190.0 181.0
Receipts in advance TR FRIE 1,434.3 1,037.4
Total contract liabilities AHBERE 1,624.3 1,218.4
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15. Bank Borrowings

At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
H201959H30H HA201943A31H
BEAT BEBT
(REEER) (RER)
Unsecured bank loans EIEMERITER
The carrying amounts are repayable": BREER A T EEEED
Within one year —ER 10,483.0 7,460.0
More than one year, but not exceeding —F ML BTBBERE
two years - 1,998.8
More than two years, but not exceeding MEMNE  BTHBBRE
five years 597.3 597.9
11,080.3 10,056.7
(1) The amounts due are based on scheduled repayment dates set out in the (1) BEFETIAERIBHRAERTEIERRE B AKE -

loan agreements.

As at 30 September 2019, bank borrowings carried variable
interest rates ranged from 0.6% to 0.9% over the Hong Kong
Interbank Offered Rate (“HIBOR") per annum (31 March
2019: 0.6% to 0.9% over HIBOR per annum).

As at 30 September 2019, the range of interest rate on bank
borrowings was 2.4% to 2.9% (31 March 2019: 2.1% to
2.5%) per annum.

Interim Report 2019/2020
2019/2020 F Bi¥R &

R201949A30R @ RITERWFBFFIHE
B FHNENFHERERITEERSMN0E6%E
0.9% (20193 A31H : FHMEXSFERITA
EIFEN0.6% £0.9%) °

R201949A30R - AARITERNENEN
F24%%29% (20193 A31H :21% =&
25%) °
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16. Gold Loans

Gold loans are borrowed to reduce the impact of fluctuations
in gold prices on gold inventories. The amounts represent
borrowings from banks and the amounts payable are pegged

to gold prices.

Financial liability at fair value through
profit or loss
Gold loans to be repaid by cash

Liability at fair value through profit or loss
Gold loans to be repaid by physical gold

j:l:
Fl,s

16. w4

—

B

ERESEEAMNENIEESFEXYES

B

KRB ZE - ZRIATNRIRITE - M ERFRIE
HE G EREN o
At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
2019498308 R201963A31H
HEET BEET
(REER) (fRE®)
RAFEFABRBHEREAE
HARSEENESER 3,351.1 3,081.4
AT EH AREH AR
BABRESEENESEE 7,103.7 4,930.1
10,454.8 8,011.5

As at 30 September 2019, the gold loans carried fixed
interest rates of 0.7% to 2.3% (31 March 2019: 0.8% to
3.0%) per annum, with original maturity of 2 to 7 months (31
March 2019: 1 week to 7 months) from date of inception.

R201949A30R  HEEEREEFH =
0.7% %£2.3% (201943 A31H :0.8% &
3.0%)F R REHBERRLEBR2E7EA
(201943 A31H 1 RZET7@EA) -

17. Share Capital 17. A
Nominal value Amount
HE &8
HK$ Number of shares HK$ million
BT RO#E BEET
Authorised: JETE
At 1 April 2018, 31 March 2019, W2018F4 /818 -
and 30 September 2019 20193 A318 K
201949 A30H 1.0 50,000,000,000 50,000.0
Issued and fully paid: BETRAR :
At 1 April 2018, 31 March 2019, ®2018F4 /318 -
and 30 September 2019 201943 A31H K
201949 A30H 1.0 10,000,000,000 10,000.0

Notes to the Condensed Consolidated Financial Statements
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18. Capital Commitments 18. EARY

At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
H201959H30H HA201943A31H
BEAT BEBT
(REEER) (RER)
Capital expenditure contracted but not MKBEDE BELREEITH
provided for the acquisition of property, BREBENEARFS
plant and equipment 172.7 218.3
19. Fair Value Measurements 19. A FEE
The following table presents the fair value of the TRIWRTASEN SR ITAREEHE
Group's financial instruments measured at the end of ERBERRAENATE HATFED
the reporting period on a recurring basis, categorised REBRMERELEAE 13RI A FEFT=]
into the three-level fair value hierarchy as defined in FIRAREM=@EAFEERSE - AFE
IFRS 13, Fair value measurement. The level into which ENERSHRELE TG ERMFRE
a fair value measurement is classified is determined AN ABRNIEREREEZEHEE
with reference to the observability and significance of TEHY :
the inputs used in the valuation technique as follows:
Level 1 inputs are quoted prices (unadjusted) in FE—HRBASBEDERRTEANER
active markets for identical assets or liabilities that TS A ARG ERNEEXAE 2R
the entity can access at the measurement date; BIRE
Level 2 inputs are inputs, other than quoted prices BB ABE T E— R ZIREIN 0 7]
included within Level 1, that are observable for the BREEFSHERRAEXABMEY
asset or liability, either directly or indirectly; and ZEASE &
Level 3 inputs are unobservable inputs for the asset E=RBMABB WA RBEBEREE
or liability. A EEE 8 AR -
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19. Fair Value Measurements (continued)

A E G R a0

Level 1 Level 2 Level 3 Total
EF1R H24R E3IR “@A
HK$ million HK$ million HK$ million HK$ million
BEERT BEET BEERT BEER
At 30 September 2019 (unaudited) 7201959 A30 A (REERK)
Asset BE
Financial assets at fair value BRAFEFABRD
through profit or loss EHEE - - 21.0 21.0
Liabilities =K
Gold loans to be repaid by cash B SEEN=ESEE - 3,351.1 - 3,351.1
Gold loans to be repaid by HAERESEEN
physical gold BeEE - 7,103.7 - 7,103.7
At 31 March 2019 (audited) 7201953 A31 0 (BEHK)
Asset BE
Financial assets at fair value BAFEFABEN
through profit or loss TREE - - 11.2 11.2
Liabilities a&
Gold loans to be repaid by cash BURSEERN
=REE - 3,081.4 - 3,081.4
Gold loans to be repaid by BAERESEED
physical gold =HEEE = 4,930.1 = 4,930.1
During the period ended 30 September 2019, there BLE2019F9A30R L HH - F—A R

were no transfers between Level 1 and Level 2, or

transfers into or out of Level 3 (30 September

2018: nil).

The Group’s policy is to recognise transfers into and

transfers out of fair value hierarchy levels as at the end

of the reporting period.

The fair value of gold loans is determined using

discounted cash flow valuation techniques with

R HEAREER  HREEARE
HE=HAIEN(20185F9 A30H : &) -

AEENBRENRERRER A FERE
Mz FEEEAREL -

B EBEZATEMNAMBERESRGEE
EE Eqﬂ’iﬁﬂ’éﬁﬁmﬁmiﬁf%fEZE%

reference to quoted market bid price of gold traded in
active liquid markets as a key input.

Chow Tai Fook Jewellery Group Limited
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19. Fair Value Measurements (continued)

The following table presents the changes in level 3
items for the periods ended 30 September and 31

19. A FE G

TREJBIEAFEFENBE2019F9
HA30H %2019 3 A31 HILHREE =&

March 2019 for fair value measurements: EHE#
At 30 September At 31 March
2019 2019
HK$ million HK$ million
(unaudited) (audited)
R201949H308 #2019%3831H
BEBAT BEET
(REER) (BER)
Unlisted equity securities JE LT IRIERE FH

Opening RERH 11.2 =
Acquisitions/transfer &= 98- UN 10.0 11.2

Net unrealised gains or losses recognised in BN ERERRN R E IR WS
profit or loss during the period EEFEE - -
Currency realignment B AR (0.2) =
At period end REIR 21.0 11.2

The fair value of financial assets that are grouped under
level 3 is determined using valuation technique
including discounted cash flow analysis. In determining
fair value, specific valuation techniques are used with
reference to inputs such as profit forecast, dividend
stream and other specific input relevant to those
particular financial assets.

The fair value of other financial assets and financial
liabilities is determined in accordance with generally
accepted pricing models based on discounted cash
flow analysis.

The directors of the Company consider that the
carrying amounts of financial assets and liabilities
recorded at amortised cost in the consolidated financial
statements approximate their fair values.

Interim Report 2019/2020
2019/2020 F Bi¥R &

RE=ZFAANEREEATEEAMKE
B (RERRRSRESN)EE - BE
NFER - ERAFEGERT 2857
B BERFBAREREMEZERE
EEMEEBRNECHARE -

HpeREERSRARNA FERERR
RHRERENDMEREBARNEERE

EE -

ARREERR  RNEEVBHRRIZEH
BMAARNEREERABZRAEBRR
NFEHRE -
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20. Related Party Transactions

Other than the transactions and balances disclosed
elsewhere in the condensed consolidated financial
statements, the Group had entered into the following related

party transactions during the period:

Relationship
BR

Entities in which certain directors!"
of the Company have
beneficial interests

ARRETEFVEARGHENESR

Non-controlling shareholders of subsidiaries

B8 & RISFIZ AR

Entities in which a close family
member of certain directors
of the Company has control

RARETEFVHIRKEKE
HREHIENES

(1) The directors also have beneficial interests in the Company.

Nature of transactions

RH5MHHE

Advertising expenses
BERX
Concessionaire fees in

department stores
BERARIZEESRK
Rental expenses
HeRx

Concessionaire fees in

department stores
AEAREESK
Franchise sales
INERSHE

Engineering services fee
ITRR%E

Rental expenses
HeRX

Marking Fee

T EM
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20. B )5 22 5

BRERGEPBHRRAELMB T RENR S RS
BRIN - REBDRHARRIL THIREB LIRS

Six months ended 30 September

BZE9IA30HLKEA
2019 2018
HK$ million HK$ million
(unaudited) (unaudited)
BEBAET AEET
(REER) (REERK)
3.4 2.9
30.3 37.1
81.5 85.7
3.1 2.7
9.1 9.8
2.5 1.8
13.0 12.4
28.7 14.1

1) HEEEEIEEALRNTERE

Chow Tai Fook Jewellery Group Limited
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Interim Dividend

The Board has resolved to declare an interim dividend of HK$0.12
per share, amounting to approximately HK$1,200 million, to
shareholders whose names appear on the register of members of
the Company on Friday, 13 December 2019. The interim dividend is
expected to be paid on or around Monday, 23 December 2019.

Review of Interim Results

The Audit Committee has reviewed the unaudited condensed
consolidated financial statements and the interim report for the six
months ended 30 September 2019 and discussed the financial
related matters with the management. The unaudited condensed
consolidated financial statements of the Group for the six months
ended 30 September 2019 have been reviewed by the Company's
auditor, PricewaterhouseCoopers, in accordance with International
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity”.

Corporate Governance Practices

During the six months ended 30 September 2019, the Company
was in full compliance with all applicable principles and code
provisions of the Corporate Governance Code as set out in
Appendix 14 to the Listing Rules.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules (the “Model Code").
Having made specific enquiry with all directors, the directors
confirmed that they had complied with the required standard set
out in the Model Code and the Company's code of conduct during
the six months ended 30 September 2019.

Employees and Remuneration Policy

As at 30 September 2019, the Group had a total of approximately
30,400 employees (31 March 2019: approximately 30,400) in
Mainland China, Hong Kong, Macau and other markets.

Remuneration policy of the Group is reviewed regularly, making
reference to legal framework, market condition and the
performance of the Group and individual staff (including directors).
The remuneration policy and remuneration packages of the
executive directors and members of the senior management of the
Group are reviewed by the Remuneration Committee.

Interim Report 2019/2020
2019/2020 F Bi¥R &

v B B 5

EEGHAMMN2019F 12 A13R(EHERE) BIIAEARQ
AIRRAMHRRERER0.12ETHHHKRE - &
H41,2008 88T - FHEHE2019612 A23H (25
—) AT RIR R AR -

B I R A
EZZEEEEMEZ 201949 A 30 B 1L/ A AR
ERBRASSMBHRAMP SRS YOREEEHR
RN M EEEER - AEEHZE201959 A30H 1L
NMEAREEZHREA VB RREEARR B RBE
FEEFKEB GRS HATIRREFFE LR SE 24105
(HERBNBY ZHEATH RV EEREN] T
=0 -

B E IR B

BE201949A30 BILAEAMRM AR —H2E
5 LR RN 14 F G %A T AN EA R
AR FAIGEX -

R TR 22 5

ARREREFLITESXSRMERTER LTR
BIREE 10FTH L RTAESRITEE R S MITET
AI(MEETR ) MBTTA - KARRSBESEL
AREWE  EERBBE2019F9 4308 LAEA
SRE R EET A AR T RT T RIF RO R T

e

D 3 157 T 8L 5

R2019%9 A30 8 - AEEEFEAL - B - 2P
REMTIHA £4430,4004E8 (201943 8318 :
#730,4004) °

AEEOFHEERSZARER - DRNAEES
ERET (REES) RBME MR - AEEHTE
FNERERABOFHEEANTHESL HFHES
BHR3T -

Additional Information

HAb &k

89



90

Purchase, Sale or Redemption of

Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
six months ended 30 September 2019.

Share Option Scheme

A share option scheme (the “Scheme”) was adopted pursuant to a
shareholders’ written resolution of the Company passed on 17
November 2011. No options have been granted, exercised or
cancelled under the Scheme since its adoption up to the date of
this interim report.

Directors’ Interests in the Shares,
Underlying Shares and Debentures

As at 30 September 2019, the interests and short positions of the
directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO) which have
been notified to the Company and Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were recorded in
the register as required to be kept pursuant to Section 352 of the
SFO or as otherwise notified to the Company and Stock Exchange
pursuant to the Model Code set out in Appendix 10 to the Listing
Rules were as follows:

Personal
interests
PN
The Company (ordinary shares 72 &) (SR EE
of HK$1 each) 1TETHEBER)
Mr. Wong Siu-Kee, Kent ERERE 12,000
Dr. Cheng Chi-Kong, Adrian BERIEL
Mr. Cheng Ping-Hei, Hamilton B IR ER S A 4,800
Mr. Chan Sai-Cheong BRitEE 4t 12,000
Mr. Suen Chi-Keung, Peter REg i E 3,600
Mr. Chan Hiu-Sang, Albert PREEAE ST 12,000
Mr. Liu Chun-Wai, Bobby BikB5EE

(1) These shares are beneficially-owned by a company which is wholly-owned by Dr. Cheng Chi-

Kong, Adrian
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Number of shares

BRHBE
Spouse Corporate Approximate %
interests interests Total of shareholding
BB EE S At FREYNESL
12,000 0.0%
20,000 20,000 0.0%
4,800 0.0%
12,000 0.0%
3,600 0.0%
12,000 0.0%
12,000 12,000 0.0%
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Chow Tai Fook Jewellery Group Limited
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Substantial Shareholders’ Interests

in Securities

As at 30 September 2019, the following persons (not being directors
or chief executives of the Company) had the following interests or
short positions in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section 336 of
the SFO:

Beneficial
interests

=L HiEER

Name

Cheng Yu Tung Family (Holdings) Limited

Cheng Yu Tung Family (Holdings II) Limited

Chow Tai Fook Capital Limited

Chow Tai Fook (Holding) Limited &A% (50%) R A A

Note:  As at 30 September 2019, Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung
Family (Holdings II) Limited held approximately 49.0% and 46.7% interest in Chow Tai Fook
Capital Limited respectively, which in turn held an approximately 81.0% interest in Chow Tai
Fook (Holding) Limited and accordingly each of Cheng Yu Tung Family (Holdings) Limited,
Cheng Yu Tung Family (Holdings Il) Limited and Chow Tai Fook Capital Limited is deemed to
have an interest in the shares of the Company held by Chow Tai Fook (Holding) Limited. Chow
Tai Fook (Holding) Limited held 8,933,937,400 shares of the Company directly as at 30
September 2019.
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8,933,937,400

BB SR a5 I HE

R 201949 A30 B - 18 38 % % 5 5 16 ) 55 336 45
BEENHTRMARENATAL LEFARES
HBHITHAB) Fis A AR 7B RARBIRRIA 01
HRARLT :

Number of shares

RHE#A
Corporate Approximate %
interests Total of shareholding
EERER &t BRENEIHE
8,933,937,400  8,933,937,400 89.3%
8,933,937,400 8,933,937,400 89.3%
8,933,937,400 8,933,937,400 89.3%
8,933,937,400 89.3%

ff3E : 201949 A30A ' Cheng Yu Tung Family (Holdings) Limited &
Cheng Yu Tung Family (Holdings Il) Limited& B Chow Tai Fook
Capital Limited % Bl £ #749.0% #146.7% %€ % + i Chow Tai Fook
Capital Limited BIA B AT (F20%) AR A RHFHEXI81.0% iz - Fit
Cheng Yu Tung Family (Holdings) Limited » Cheng Yu Tung Family
(Holdings 1I) Limited & Chow Tai Fook Capital Limited # % & 7 & A
BB BRABFMFARARMPHEEER - MAKEER) AR
RAEIR 201949 A 30 A AIEE#HH A2 7)8,933,937,400 AR -
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Update on Directors’ Information

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the directors since the date of the Company’s
Annual Report 2019 are set out below:

Dr. Cheng Kar-Shun, Henry ceased to act as a non-executive
director of SUM Holdings Limited upon his retirement at the
conclusion of its annual general meeting held on 11 June 2019. He
has been elected as a non-executive director of DTXS Silk
Road Investment Holdings Company Limited with effect from
23 August 2019.

Dr. Cheng Chi-Kong, Adrian resigned as a non-executive director of
i-Cable Communications Limited with effect from 2 July 2019. He
has been appointed as an executive director of NWS Holdings
Limited with effect from 11 October 2019.

Mr. Kwong Che-Keung, Gordon has retired as independent non-
executive director of OP Financial Limited with effect from the
conclusion of its annual general meeting held on 27 August 2019.

Mr. Lam Kin-Fung, Jeffrey has been an independent non-executive
director of Analogue Holdings Limited, which became a listed
public company in Hong Kong on 12 July 2019.

Ms. Cheng Ka-Lai, Lily has been appointed as an independent non-
executive director of Sunevision Holdings Limited with effect from
31 October 2019.
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INFORMATION FOR INVESTORS
B¢ & E il

Investor Calendar

BE# H b

FY2020 interim results announcement
28 November 2019

Closure of register of members
13 December 2019

2020 B EEPHIREAE

2019411 A 28H

EEmERHABFELTE
2019412 A13H

Payment of interim dividend kEEPHRR S

on or about 23 December 2019 20194 12 A 23 Bk A&
Share Information B4y &
Company name AT ZE

Chow Tai Fook Jewellery Group Limited BAREHREEEERAR
Listing L

Hong Kong Stock Exchange BB P

Stock code B 13 4K 5%

1929 1929

Listing date LtHEHA

15 December 2011 201112 A15H
Board lot size BFEEEM

200 shares 200

Issued share capital as at 30 September 2019
10,000,000,000 shares

Index constituent

Hang Seng Composite Index

Hang Seng China (Hong Kong-listed) 100 Index

FTSE Asian Retail Index

Hang Seng High Dividend Yield Index

Hang Seng Corporate Sustainability Benchmark Index
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Shareholder Services

For matters relating to your shareholding such as transfer of
shares, change of name or address, and loss of share certificates,
please write to our Hong Kong Branch Registrar:

Tricor Investor Services Limited
Level 54, Hopewell Centre
183 Queen's Road East

Hong Kong

Tel: (852) 2980 1333

Fax: (852) 2810 8185

e-mail:  is-enquiries@hk.tricorglobal.com

Shareholders can obtain the annual/interim report of the Company
by writing to our Hong Kong Branch Registrar, or access the
electronic version from our company website.

Investor Relations

For more information about the Group, please visit
www.ctfijewellerygroup.com

or contact our Investor Relations and Corporate Communications
Department at

38/F, New World Tower
16-18 Queen’'s Road Central, Hong Kong

Tel: (852) 2524-3166
Fax: (852) 2526-9178
e-mail:  ir@chowtaifook.com

General Information

33/F, New World Tower
16-18 Queen's Road Central, Hong Kong

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

Information for Investors
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Conyers Trust Company (Cayman) Limited
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MBEE L5

2HFY
MBERE T+

ASP
FHERE

Board
EEg

CIs
BN EE

Company/Chow Tai Fook
ENCIV PN

Directors

5%

FY
MREE

Gem-set jewellery

IRE SRR A 5

Group
SEREE

Hearts On Fire

High-end luxury jewellery
ZEHKRE

Karat gold
K&

Listing Rules
MR A

Mainland China
AR B A b

Mass luxury jewellery
FMIKE

020
BT
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the first half of the financial year, six months ending 30 September
MBFEEE¥F  BEIHA30HIE-EA

the second half of the financial year, six months ending 31 March
MBFEETFF  &E3HA31HIEREAR

average selling price

FHHEERS

the board of directors of the Company
ARBEEE

counter-in-shop in POS
REEZHNMENEE

Chow Tai Fook Jewellery Group Limited (stock code: 1929)
BAREHREEEER AR (ROHRR - 1929)

directors of the Company

ARRER

financial year, 1 April of a year to 31 March of the following year
WBEE B4R 1BE2F3A31H

jewellery products made with diamonds and gemstones
BEEANRBANBHES

the Company and its subsidiaries
RABIREKMBRAR]

Hearts On Fire Company, LLC.

jewellery products with a retail price of above HK$100,000 per piece
BHZEBIOBABTULNAEER

jewellery products made from gold alloy

VA S & SURKE) B A E G

Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
BEABERGAARARES EMRA

the mainland of the People’s Republic of China
HPEE AR FLAE A

jewellery products with a retail price ranging from HK$2,000 to HK$100,000 per piece
BHZEBNT2TELEI0EBBTHNKREER

online-to-offline
RERBRT

Glossary
=
il
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POS
TER

Retail Sales Value/RSV
TEME

Same Store
&

Same Store Sales/SSS
BEHE

Same Store Sales Growth/SSSG
REHE B R

SFO
7 M HEE &P

SIS
J& IS

Stock Exchange

Bk 22 P

Tier I, I, Ill, IV and other cities
—fF - THR - =R TR R E AT

Glossary
Ealld

points of sale
EnZTER

the sales at the ending price (VAT inclusive, if any), in respective functional
currencies, of products sold to customers in the POS network and other channels
REERBRNEMRERAZTPHEERUERNEEEHENKKTZEE (RELED -
mE)FE

self-operated POS existing as at the end of the relevant financial period and which have
been operating since the beginning of the prior financial year
BRI —EFBEENELETRNEBYBRBRRDABFNESZTERH

for THFY2020, the revenue from self-operated POS existing as at 30 September
2019 and which have been opened prior to 1 April 2018, measured at constant
exchange rates. Revenue from wholesale and other channels are excluded
P2020 M BFE L¥FME - K2018F4 A1 ARIFAZEL K 2019F9 A0 B NABENE
EEEHNSET(RERERTS) T EEMERAMRENSER

a comparison between Same Store Sales of a particular period and sales from
comparable POS in the corresponding period in previous financial year, measured at
constant exchange rates

LAAE R B K Lh B R SE BRI WO R SH 65 B F —E B U E AR R B O AT L B E Bh &

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BRERIE ST EEF KRG

shop-in-shop in POS
REEEANREFRIE

The Stock Exchange of Hong Kong Limited
BERBERXHMARAR

for the list of cities, please refer to the city-tier ranking published by Yicai Global. New
first-tier cities were grouped under Tier Il cities in our analysis. Please refer to the ranking
released on 24 May 2019

BRAMTHBEF2H(E VL) BMAATERGEE - T —RETREMNINREIESR
iR - 35281201965 A24 B AR HER

Chow Tai Fook Jewellery Group Limited
AXEHREEEERAF
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