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CHINA GAS HOLDINGS LIMITED  2019/20 INTERIM REPORT

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BRGEEaEMETERARREK

For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

Six months ended

BETHABILEXEAR

30 September 30 September

2019 2018

—E-hE —E-N\F

AR=+H NA=+E

NOTES HK$°000 HK$'000

Bt & TERT FAT

(unaudited) (unaudited)

(RBER) (REEEZ)

Revenue A 3 27,925,501 28,877,197
Cost of sales $HE KA (19,754,595) (22,377,321)
Gross profit EF 8,170,906 6,499,876
Other income H U A 259,079 386,117
Other gains and losses Hi s RER 4 (2,019) 307,910
Selling and distribution costs SHE KD KA (913,302) (801,793)
Administrative expenses THHEX (1,139,010) (920,331)
Share of results of associates B E N R 2 E4E 389,122 298,627
Share of results of joint ventures ~ EEA B R B Z £4& 556,505 457,540
7,321,281 6,227,946
Share-based payments PARR D BERRFAX = (162,560)
Finance costs MKER 5 (731,456) (539,100)
Profit before taxation 5 B g A 6,589,825 5,526,286
Taxation i I8 6 (1,156,977) (929,184)

Profit for the period HA ) g A 7 5,432,848 4,597,102

Other comprehensive income Hez2mBA (%)

(expense)
Items that will be reclassified HiexesHmaolg
subsequently to profit or loss: EEEZER:
Realized loss on swap in FREHS R
hedge accounting ZEHTAM
relationship EREE 4,940 -
Deferred loss on swap in FREHS R
hedge accounting ZEHTAMN
relationship EIEEE (2,976) -
[tems that will not be reclassified E& T & E #5948
subsequently to profit or loss: EE®HER:
Exchange difference arising BEEEZIER
on translation =% (2,624,416) (3,275,793)
(Decrease) increase in fair BRTEAEM
value of investments in Z2HEBAZEAR
equity instruments at fair ITARERTE
value through other G-k il

comprehensive income (48,270) 7,806
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FEMEIZEBRER AT 2019/20 FHHE

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income (continued)

BRGOREANREMEEWARE (8)
For the six months ended 30 September 2019 HZ —F— N F LA =+ H L~ EA

Six months ended

BETHABILEXEAR
30 September 30 September
2019 2018
—2-NF —E-N\E
AR=+H NA=+E
NOTES HK$°000 HK$'000
Bt & TERT FAT
(unaudited) (unaudited)
(RBER) (REEEZ)
Other comprehensive expense for  Hi ;) H fth 2 [ 5 32
the period (2,670,722) (3,267,987)
Total comprehensive income HAgemkA
for the period 2,762,126 1,329,115

Profit for the period attributable to: £ & % | &5 &8 :

Owners of the Company ARREARA 4,909,629 4,225,751
Non-controlling interests IR ER 523,219 371,351
5,432,848 4,597,102

Total comprehensive income THRABEER :

attributable to:

Owners of the Company ViN/NETE Y =N 2,580,546 1,323,849

Non-controlling interests FEE i 2 181,580 5,266
Total comprehensive income HEBEEEA

for the period 2,762,126 1,329,115
Earnings per share iR & F

Basic N 8 HK94.08 cents i {l| RRCIXVAS i Hl

Diluted i 8 HK94.08 cents &1l [RlCARSCRE IR AN
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CHINA GAS HOLDINGS LIMITED  2019/20 INTERIM REPORT

Condensed Consolidated Statement of Financial Position

B BR &R & B B iR i &

At 30 September 2019 K= —NFNLA=+H
30 September 31 March
2019 2019
—E-AF —E-hF
hLB=+H =A=+—H
NOTES HK$’000 HK$’000
B & FEx FA& T
(unaudited) (audited)
(REEER) (&%)
Non-current assets ERBEE

Investment properties KEME 9 539,194 555,940
Property, plant and equipment ME  HENMEKE 9 43,790,077 42,964,931
Right-of-use assets EREEE 9 2,452,769 —
Prepaid lease payments AN ERIE = 2,148,176
Investments in associates REERRIZZE 6,814,580 5,746,251
Investments in joint ventures REEBERAIZEE 7,878,056 8,021,611

Equity instruments at fair value BEAFETAEHAM

through other comprehensive 2HE WA Z A
income THE 698,766 746,766
Goodwiill HES 3,264,682 3,148,019
Other intangible assets HihmpEE 3,429,288 3,594,288

Deposits for acquisition of WEEMZ  HE KRR
property, plant and equipment - Piocn 1,176,357 524,239
Deposits for acquisition of KWERBA AR - &6&

subsidiaries, joint ventures and NI AN
associates and other deposits e NEMZE 199,326 596,425
Deferred tax assets RETIEE E 215,473 229,960
70,458,568 68,276,606

Current assets mENE E

Inventories =& 3,852,637 3,411,922
Contract assets EREE 9,680,040 7,185,220
Trade and other receivables B REAME 1451 BRIE 10 10,726,993 10,061,223
Amounts due from associates JE Uk Bt & /& IE 24,560 45,037
Amounts due from joint ventures ~ EW & & A 6,974,466 7,348,607
Prepaid lease payments A HE K IE = 67,025
Held-for-trading investments BIEEEKRE 1,551 1,780
Derivative financial instrument MESRITE 5,977 -
Pledged bank deposits BRI RITFER 584,281 243,381
Bank balances and cash RITEFRIES 9,025,253 13,238,932
40,875,758 41,603,127
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FEMEIZEBRER AT 2019/20 FHHE

Condensed Consolidated Statement of Financial Position (continued)

F’ﬁr BH f ) n—j:]"k Hk IE ?E (ms)

At 30 September 2019 7 —

30 September
2019
—2-NF
hA=+H
NOTES HK$’000
B 2 FE T
(unaudited)
(REEZX)
Current liabilities mBBEE
Trade and other payables B 5 Rk E M ERERIR 12 22,422,241
Lease liabilities HEAE 68,697
Amounts due to associates JE {<HBS A5 ) 7 IE 55,236
Amounts due to joint ventures FEMEERNaRIE 83,852
Contract liabilities SEHAEaE 5,866,338
Derivative financial instrument ?ﬁ FemTHE 19,602
Taxation I8 1,144,062
Bank and other borrowings — HITREMES —
due within one year R —F AR Ef 13 16,954,871
46,614,899
Net current liabilities MEEEFRE (5,739,141)
Total assets less current liabilities 48 & 2= & ik &) & & 64,719,427
Equity =
Share capital A% 2 14 52,186
Reserves & 35,952,410
Equity attributable to owners 1= RN/NGIEZ RSN
of the Company ZRERS 36,004,596
Non-controlling interests FEER S 5,723,259
Total equity AR 41,727,855
Non-current liabilities ERBEE
Bank and other borrowings — RITREMEER
due after one year R —F 1% E B 13 21,710,757
Lease liabilities HERE 166,199
Deferred taxation EIEF I8 1,114,616

22,991,572

64,719,427

—NENA=+H

31 March
2019
—E-NEF
=A=+—H
HK$’000
FET
(audited)
(EEZ)

23,698,697

40,849
62,022
5,167,594
22,566
1,244,993

16,407,520

46,644,241

(5,041,114)

63,235,492

52,186
35,268,865

35,321,061
5,461,357

40,782,408

21,491,387

961,697

22,453,084

63,235,492
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CHINA GAS HOLDINGS LIMITED  2019/20 INTERIM REPORT

Condensed Consolidated Statement of Changes in Equity

BRGERESERE

For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

Attributable to owners of the Company

ARELAREA
Employee
Investment  Properties share-ased Capital Non-
Share Share  Translation  revaluation revaluaion  Hedging  Special compensation  Capital  redemption  Statutory  Accumulated controlling
captl  premium  resenve reseve  feseve  Reseve  resenve fesene  resenve reserve funds profits Total interests Total
RREH  WRER RERS A BEREER
Bx  BOEE EXER L1 HE BRER  REGRE #HER KEER MEHRE iREe  RHEd ait | i3 ait
HKS000  HKS000  HKS000 HKS000  HKS000  HKS000  HKS000 HKS000  HK§000 HK§1000 HKS000 HKS$000 HK§000 HKS000 HK§ 000
Tér  TET  TiEn T  TEn TEr  TER T AR Tér T T T T TR
At 1 Apri 2018 (aucited)
49685 7,805,136 1468866 (13.977) 1,601 = 1,602 644320 (298,309 1634 1,571,134 17,224304 28,455,996 4214104 32,730,100
Adustments = = = = = = = = = = = (548618 (548618 = (648618)
At April 2018 49685 780513 1468866 (13.977) 1,601 = 1,602 644320 (208,309 1634 1,571,134 16,675,686 27,907,378 4274104 32,181,482
Proft for the period = = = = = = = = = = = 4205751 4205751 7361 4507102
Other comprehensive (expenses) income. &3
forthe period = - (2909708 7.806 = = = = = = = - (2901902 (366,085) (3,267,987)
Total comprehensive (expense)income 27 (F10)
Tor the period hAgE = - (2909708 7,806 = = = = = = = 4205751 1323849 526 1329115
Acquisttion of adtionl interest of
subsidaries = = = = = = = - pen) = = = Ben) 839 (B2210)
Winding up of subsidiaries - - - - - - - - - - - - - 485) (485)
‘Acquisiton of subsidiaries - - - - - - - - - - - - - 1083687 1,063,687
Capital contribution by non-controling
interests of subsiciares = = = = = = = = = = = = = 30612 30612
Recognition of equity seftled
share-based payments - - - - - - - 162,560 - - - - 162,560 - 162,560
Exercise of share options 1128 1848797 - - - - - 306,053) - - - - 1543872 - 15438712
Repurchase of shares 6 (28 = = = = = = = 6 = 6 (1280 - (8%
Dividend pad = = = = = = = = = = — 3T (137114 - (13ng
Divicends paid by subsiciaries to ts
non-controling shareholders - - - - - - - - - - - - - (151,874) (151,874)
Trensler = = = = = = = = = -1 (121,173 = = =
At 30 September 2018 (unaudted)
50807 9641049 (1440842 6:171) 1,601 = 1,602 500827 (302180) 1640 1,608,307 19,403,112 29,549,752 5162911 34712663
At 1 Apri 2019 (aucited)
52186 11655026  (759,909) (22,604) (21,764) 9107 (292,260) 1782 1,749,073 2947261 35,321,051 5,461,357 40,782,408
Profi forthe period = = = = = = = = = 4909629 4,909,629 523219 5432848
Other comprehensive (expenses) income
for the period (2,282,717) (48,210) 1,964 (2,329,083) (341,639 (2670,722)

Total comprehensive (expense) income. B2 (F1%)
forthe perod LON 4 (2.282,777) (48270)

Acquistion of adcitional interest of KERERR
subsidaries e
Winding up of subsiciaries EXKBAR
Acquiston of subsidiaries BEKERR -
Capital contrbution by non-controling i
interests of subsicaries -
Lapse of share options f 3 (9107
Dividend paid &)
Dividends paid by subsiciaries to its
non-controling shareholders
Transfer

(18,318)

At 30 September 2019 (unaudited) RZF-AFAAZ1A

(REEH) 52,186 11,695,026  (3,042,686) (70,874) (19,800) (310,578) 1782 1,758,654

4,909,629

9,107
(1,878,683)

19,53-1)

26,917,183

2,580,546

(18,318)
(1,876,689

36,004,596

181,580

(16,899)
(27620)
151,087

19,536

(t5,782)

5,723,259

2762126

(3.217)
(27,620)
151,087

1953

(1,878,663)

(¢5,782)

4,727,855
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FEMEIZEBRER AT 2019/20 FHHE

Condensed Consolidated Statement of Cash Flows
BIPGmeIRENEWRE

For the six months ended 30 September 2019 HZ T — AFE N A=+ HIL~EA

Six months ended
BETSBEHLEANEAR

30 September 30 September
2019 2018
—E-hF —E-)N\F
hA=+AH NA=+H
HK$°000 HK$’000
TERT FET
(unaudited) (unaudited)
(REER) (REEZ)

NET CASH FROM OPERATING KREEERBRETE

ACTIVITIES 4,033,498 4,417,826
NET CASH USED IN INVESTING RETEHMAESTE

ACTIVITIES (5,603,626) (4,184,295)

NET CASH (USED IN) FROM FINANCING @& 5% &) (BT ) Fr 8
ACTIVITIES B BE (1,957,916) 1,866,143

NET (DECREASE) INCREASE IN CASH RERBELEEHEBZ

AND CASH EQUIVALENTS ORL &) 48 fn % 28 (3,528,044) 2,099,674
CASH AND CASH EQUIVALENTS ROA—BZzHRERASE
AT 1 APRIL %£EER 13,238,932 8,246,322

EFFECT OF FOREIGN EXCHANGE RATE EX#FH 2 E&
CHANGES (685,635) (677,484)

CASH AND CASH EQUIVALENTS RAA=+tHZHRERE
AT 30 SEPTEMBER £ZEHER 9,025,253 9,668,512

ANALYSIS OF THE BALANCESOF CASH B4R H4$ZEER
AND CASH EQUIVALENTS s ki
Bank balances and cash RITHEGFRRE 9,025,253 9,668,512
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CHINA GAS HOLDINGS LIMITED  2019/20 INTERIM REPORT

Notes to the Condensed Consolidated

Financial Statements

& BR &5 & 811 #5 ¥ &< Bt 5

For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
investment properties and financial instruments that are
measured at revalued amounts or fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2019 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2019.

BB E
BRREMBREDREETLSS
A ((HEEEHMAE]) R
heBdEEtER(ETRGTE
Al B34 U BHRE | M E
BMARXSMBERARER LM
MANT L™ AR M 8216 2 8 A
BEMEMRER -

TEEHEER
BETREMEREZBRTAT
REREIRFEGER)GE
S BRERAMBRRDIEES
R B AR B o

BREREEVHEREEA(E
BB 15 s R ) Z #rR] £ R &
BEATAMELEZ G BRE
Sy BEZ_T-AFALA=TA
WERE A 2 BREa VB HmA P
REZEABRRRAET ARG
BALEEHE-_T-—NF-A=
T ALFEZFEMBRERM
wRIEE— B
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FEMEIZEBRER AT 2019/20 FHHE

Notes to the Condensed Consolidated Financial Statements (continued)

07 & © B 5 ¥R %< Bfd 5T (78)

For the six months ended 30 September 2019 HZ T — AFE N A=+ HIL~EA

PRINCIPAL ACCOUNTING POLICIES (Continued)

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA which are mandatory effective for the
annual period beginning on or after 1 April 2019 for the
preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16

HK(FRIC)-Int 23

Amendments to
HKFRS 9

Amendments to
HKAS 19

Amendments to
HKAS 28

Amendments to
HKFRSs

Except as described below, the application of the new and

Leases

Uncertainty over Income Tax
Treatments

Prepayment Features with Negative

Compensation

Plan Amendment, Curtailment or
Settlement

Long-term Interests in Associates and

Joint Ventures

Annual Improvements to HKFRSs
2015-2017 Cycle

amendments to HKFRSs in the current period has had no
material impact on the Group’s financial positions and
performance for the current and prior periods and/or on the
disclosures set out in these condensed consolidated
financial statements.

2.

TEEHBE ()
EAESYEHREER 2 HT
8 % 45 5T &

PR IR ) - A o E
RN PN
YR-F-AEMA— ARz &
Bt 2 £F T I 0 L R BB
BT 35 55 o B B 3T A R 45 3T
LA B A B A B
BEE -

BRI REER
E165%

5 (BBHERS
REZEE)-2
EF 235

BEMBREER
F95 (BFT )

BB
F19% (BFT &)

BEgst £
F285E (BET )

BERBREER
CHES

B T XAt S

HE

FSHERIE 2 T
Tt

BBE SRS %A
“E-HFEC
T—+FEHz
FELGE

RBARAE

BB IMELR Z AT ERI K&
YN 7K S [ 7K HA S A HA B A AR
RAREER/ RZEHREEY
BRERFTBEELEEAZE -



Notes to the Condensed Consolidated Financial Statements (continued)

5 68 &= © B 5 ¥R R Bf 5F (48)
For the six months ended 30 September 2019 HZ T — A& N A=+ HIL/NEA

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time in
the current interim period. HKFRS 16 superseded
HKAS 17 “Leases” (“HKAS 17”), and the related
interpretations.

2.1.1 Key changes in accounting policies resulting
from application of HKFRS 16

The Group applied the following accounting
policies in accordance with the transition
provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration.

For contracts entered into or modified on or
after the date of initial application, the Group
assesses whether a contract is or contains a
lease based on the definition under HKFRS 16
at inception or modification date. Such contract
will not be reassessed unless the terms and
conditions of the contract are subsequently
changed.

2.

TEETBR®@)
21 EREBUMBHEEENSE

165 HE | 2HEREF
BEREH
AEBECDRASHHAFED
HEBEEVBRE EL
F16k -  BEM B RELE
AF16E MR B R G E
AIEI7TSRIEEI(EES
FHERIEI7THR]) R AR
-

21T EAERMBREE
BIEE16SimMEEZS
ARERTESD
AEBCREEME
HEERF165EFTH
ZBERXERIAT
BRFEGR ©

HEZEZ

MRA DR T RN
REA/SXBER K
H 79 7 1) 450 P A AR
EAZAanBRAE

EdpeME-

fid & # T9 R 9146 FE A
B#k 2 RAT LB
FAKRERRES
BB REEMAT
ZEZ FEZAL
REJLHIERTZ BE
AEBREEXESHE
E-BRFEAEHANZ
R SR B AR B 1R 3
R ZAHOET
TEHE -
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FEMEIZEBRER AT 2019/20 FHHE

Notes to the Condensed Consolidated Financial Statements (continued)

f5 B &= © B ¥5 ¥R R Bif 5F (48)
For the six months ended 30 September 2019 HZ T — AFE N A=+ HIL~EA

2.  PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the
consideration in the contract to each lease
component on the basis of the relative stand-
alone price of the lease component and the
aggregate stand-alone price of the non-lease
components.

The Group also applies practical expedient not
to separate non-lease components from lease
component, and instead account for the lease
component and any associated non-lease
components as a single lease component.

Short-term leases

The Group applies the short-term lease
recognition exemption to leases of certain
properties that have a lease term of 12 months
or less from the commencement date and do
not contain a purchase option. Lease payments
on short-term leases are recognised as
expense on a straight-line basis over the lease
term.

2. TESTBERG®E

21

EREBUHREERSE

16 EIzFER g

BEBE (8

211 ERERMERELE
Bl MEEAZS
FREXEEE ()
fEAERMEA
HHRESE T & #ES

%

BHEEEERS AR
— BB EEINEE
SR EHBH M4
ME AEENAE
25 18 % L 1 18
B SR 35 5 B0
BEIEBEREE.
BEREIRTE
REHD -

AN ER B T FE A R 1T M
B THEARE
I = )
ZIRIE SR =il
Ko AE e FE A JF 1E & &P
DERE-—MERD
BRIR o

KMEHE
HRHEH RGBS
Bt +ZM@ARE
BRATEBEREEE
zETHWEHRE
AEBEEBENEE
REMe- - BHHEE
ZHeNHRBELHEF
HAEGRAHER S
%o
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CHINA GAS HOLDINGS LIMITED  2019/20 INTERIM REPORT

Notes to the Condensed Consolidated Financial Statements (continued)

5 68 &= © B 5 ¥R R Bf 5F (48)
For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Right-of-use assets

Except for short-term leases and leases of low
value assets, the Group recognises right-of-use
assets at the commencement date of the lease
(i.e. the date the underlying asset is available for
use). Right-of-use assets are measured at cost,
less any accumulated depreciation and
impairment losses, and adjusted for any
remeasurement of lease liabilities.

The cost of right-of-use asset includes:

o the amount of the initial measurement of
the lease liability; and

° any initial direct costs incurred by the
Group.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date
to the end of the useful life. Otherwise, right-of-
use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life
and the lease term.

The Group presents right-of-use assets as a
separate line item on the condensed
consolidated statement of financial position.
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FEMEIZEBRER AT 2019/20 FHHE

Notes to the Condensed Consolidated Financial Statements (continued)

f5 B &= © B ¥5 ¥R R Bif 5F (48)
For the six months ended 30 September 2019 HZ T — AFE N A=+ HIL~EA

2.  PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Leasehold land and building

For payments of a property interest which
includes both leasehold land and building
elements, the entire property is presented as
property, plant and equipment of the Group
when the payments cannot be allocated reliably
between the leasehold land and building
elements.

Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 “Financial Instruments” (“HKFRS
9”) and initially measured at fair value.
Adjustments to fair value at initial recognition
are considered as additional lease payments
and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the
Group recognises and measures the lease
liability at the present value of lease payments
that are unpaid at that date. In calculating the
present value of lease payments, the Group
uses the incremental borrowing rate at the
lease commencement date if the interest rate
implicit in the lease is not readily determinable.
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CHINA GAS HOLDINGS LIMITED  2019/20 INTERIM REPORT

Notes to the Condensed Consolidated Financial Statements (continued)

5 0A &% B 81 5 ¥R 2% Bt 5F (48)
For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1

Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.1 Key changes in accounting policies resulting

from application of HKFRS 16 (Continued)

As a lessee (Continued)

Lease liabilities (Continued)

The lease payments include fixed payments
(including in-substance fixed payments) less
any lease incentives receivable.

After the commencement date, lease liabilities
are adjusted by interest accretion and lease
payments.

Taxation

For the purposes of measuring deferred tax for
leasing transactions in which the Group
recognises the right-of-use assets and the
related lease liabilities, the Group first
determines whether the tax deductions are
attributable to the right-of-use assets or the
lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease
liabilities, the Group applies HKAS 12 “Income
Taxes” requirements to right-of-use assets and
lease liabilities separately. Temporary
differences relating to right-of-use assets and
lease liabilities are not recognised at initial
recognition and over the lease terms due to
application of the initial recognition exemption.
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FEMEIZEBRER AT 2019/20 FHHE

Notes to the Condensed Consolidated Financial Statements (continued)

f5 B &= © B ¥5 ¥R R Bif 5F (48)
For the six months ended 30 September 2019 HZ T — AFE N A=+ HIL~EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

21

Impacts and changes in accounting policies of

application on HKFRS 16 “Leases” (Continued)

211

2.1.2

Key changes in accounting policies resulting
from application of HKFRS 16 (Continued)

As a lessor

Refundable rental deposits

Refundable rental deposits received are
accounted under HKFRS 9 and initially
measured at fair value. Adjustments to fair value
at initial recognition are considered as additional
lease payments from lessees. As at 1 April
2019, the adjustments for fair value is
considered to be insignificant.

Transition and summary of effects arising
from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient
to apply HKFRS 16 to contracts that were
previously identified as leases applying HKAS
17 and HK(FRIC)-Int 4 “Determining whether
an Arrangement contains a Lease” and not
apply this standard to contracts that were not
previously identified as containing a lease.
Therefore, the Group has not reassessed
contracts which already existed prior to the
date of initial application.

For contracts entered into or modified on or
after 1 April 2019, the Group applies the
definition of a lease in accordance with the
requirements set out in HKFRS 16 in assessing
whether a contract contains a lease.
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Notes to the Condensed Consolidated Financial Statements (continued)

5 68 &= © B 5 ¥R R Bf 5F (48)
For the six months ended 30 September 2019 HZ T — A& N A=+ HIL/NEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFHEE®E)
2.1 Impacts and changes in accounting policies of 21 ERAEBVMEREELNE

application on HKFRS 16 “Leases” (Continued) 16 EI2HERg

BR2 8 (4)
212 IR ERAE B ]|

2.1.2 Transition and summary of effects arising

from initial application of HKFRS 16 (Continued)

As a lessee

The Group has applied HKFRS 16
retrospectively with the cumulative effect
recognised at the date of initial application, 1
April 2019. Any difference at the date of initial
application is recognised in the opening
accumulated profits and comparative
information has not been restated.

When applying the modified retrospective
approach under HKFRS 16 in transition, the
Group applied the following practical expedients
to leases previously classified as operating
leases under HKAS 17, on lease-by-lease
basis, to the extent relevant to the respective
lease contracts:

(i) elected not to recognise right-of-use
assets and lease liabilities for leases with
lease term ends within 12 months of the
date of initial application;

(i)  excluded initial direct costs from
measuring the right-of-use assets at the
date of initial application;
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FEMEIZEBRER AT 2019/20 FHHE

Notes to the Condensed Consolidated Financial Statements (continued)

f5 B &= © B ¥5 ¥R R Bif 5F (48)
For the six months ended 30 September 2019 HZ T — AFE N A=+ HIL~EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFHBRE®)
2.1 Impacts and changes in accounting policies of 21 ERAEBMEREENSE
application on HKFRS 16 “Leases” (Continued) 16 R[HE Iz FEREF

BEEE (8
2.1.2 Transition and summary of effects arising 212 MR ERE B IR

from initial application of HKFRS 16 (Continued)

As a lessee (Continued)

@iy applied a single discount rate to a
portfolio of leases with similar remaining
terms for similar class of underlying
assets in the People's Republic of China (the
“PRC”); and

(iv) used hindsight based on facts and
circumstances as at date of initial
application in determining the lease term
for the Group’s leases with extension and
termination options.

In transition, the Group has made the following
adjustments upon initial application of HKFRS
16:

As at 1 April 2019, the Group recognised
additional lease liabilities and right-of-use assets
at amounts equal to the related lease liabilities,
adjusted by additional lease payments by
applying HKFRS 16.C8(b)(ii) transition.

When recognising the lease liabilities for leases
previously classified as operating leases, the
Group has applied incremental borrowing rates
of the relevant group entities at the date of initial
application. The lessee’s incremental borrowing
rate applied is 4.64%.

LEHEI6HRELE S
B7RERBE(E)

1EBEEA ()
iy mAPEARK
ME(THE]D A

HEE E R
B8R R A
HWHEHES
fE M B —BAIR
xR

v R IE R Y6 JE
REHNEER
RBERERSE
%o EE N
SEWmFEEM
R IEEER
WS EE -

RBER AEED
KRB ERE RN
BREEF165RZAE
HIATIE

RZZE—AFHEA—
A - A&EEBERER
BEBEMBREELE
16.C8(b)(i) % @ B 1%
X HBRBEINEESE
BEERBINAE N
FABR)REENE
FAREE-

RERERDERLK
EHEMHEERE
B AEECEBR
K ERBHMAEEE
EZEaEmEEE KA
Ko EKFALEER
FIE 54.64% °



Notes to the Condensed Consolidated Financial Statements (continued)

5 68 &= © B 5 ¥R R Bf 5F (48)
For the six months ended 30 September 2019 HZ T — A& N A=+ HIL/NEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2. TESTBERG®E

2.1 Impacts and changes in accounting policies of 21 ERAEBMEREENSE
application on HKFRS 16 “Leases” (Continued) 16 EIzFER g
BRSE (5
2.1.2 Transition and summary of effects arising 212 MR ERE B KR
from initial application of HKFRS 16 (Continued) LEAF16HELEY
ZoBERMBE (B

As a lessee (Continued)

1ERABEA ()

At 1 April 2019
R-ZE-I%F
mA—8
HK$’000
TR

Lease liabilities discounted at relevant
incremental borrowing rates as at
1 April 2019

Less: Recognition exemption —

R-ZZTE—NFWMA—H
REBEEERFERIEN
HEBE 249,844
W ERR R - RHEE

short-term leases (28,165)
Lease liabilities relating to operating RZFE—NFWOA—BHAE

leases recognised upon application EREEBY KRG ER

of HKFRS 16 as at 1 April 2019 F16R e EANKLEHE

HHEEEAE 221,679

Analysed as: Al

Current portion mEE D 59,636

Non-current portion JERENEL S 162,043

221,679
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Notes to the Condensed Consolidated Financial Statements (continued)

B8R &R & 971 5 R R Bt 5F (48)
For the six months ended 30 September 2019 HZ —F— N F LA =+ H L~ EA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FTESHBE@)
2.1 Impacts and changes in accounting policies of 21 FEREBMKEREEASE
application on HKFRS 16 “Leases” (Continued) 16 EI2FERER
BREE (&)

212 WtpFE A& B B i 3R
EEBEIGEEL Y
S@oRERBEE(E)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

As a lessee (Continued) fEARMEA (1)
The carrying amount of right-of-use assets as RZE—-—AFHWEA—
at 1 April 2019 comprises the following: AGCAEEENRE
ERFEUNTEIE:
Right-of-use
assets
FEREEE
Note HK$’000
B 5 FET
Right-of-use assets relating to ERE BB ®EER
operating leases recognised FIHRBERLELERE
upon application of HKFRS 16 ERmEREEE 221,679
Reclassified from prepaid lease BEFENHEEREBEET
payments (@ 2,215,201
2,436,880
Note: B&E
(a) Upfront payments for leasehold lands in the (@) R-_ZE—-NE=
PRC were classified as prepaid lease payments A=+—HazH
as at 31 March 2019. Upon application of HELHEL
HKFRS 16, the current and non-current portion A ERIES |
of prepaid lease payments amounting to B A EE R
approximately HK$67,025,000 and g o RNERE B
approximately HK$2,148,176,000 respectively &8 & HE R F16
were reclassified to right-of-use assets. R EANEER
18 K B & FE R
B DRNR
67,025,000/ 7T &

EERREE-



Notes to the Condensed Consolidated Financial Statements (continued)

5 68 &= © B 5 ¥R R Bf 5F (48)
For the six months ended 30 September 2019 HZ T — A& N A=+ HIL/NEA

2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESFHEE®E)
2.1 Impacts and changes in accounting policies of 21 EREBRMBREENSE
application on HKFRS 16 “Leases” (Continued) 16 EIzFER g
BRSE (5
2.1.2 Transition and summary of effects arising 212 B ERE B IER
from initial application of HKFRS 16 (Continued) HEEBFEI6HREES
BURAERBE(E)
As a lessee (Continued) TERFRHAA (E)
The following adjustments were made to the HR-_Z—LFWA
amounts recognised in the condensed —RAEERE NI
consolidated statement of financial position at 1 MR RPERZNTEE
April 2019. Line items that were not affected by HWITATHE RZ
the changes have not been included. 2YHTENEBEBANE
BMARTE-
Carrying Carrying
amounts amounts
previously under
reported at HKFRS 16
31 March at 1 April
2019 Adjustments 2019
ERHBRE
ERR EHE16%
—B-0F —E-0F
=ZR=+-H mA-H
EHRZREE HE ZEREE
Note HK$'000 HK$'000 HK$'000
Pt FTHT THT FHT
Non-current assets kREBEE
Prepaid lease payments BNEERER (@ 2,148,176 (2,148,176) -
Right-of-use assets CREEE - 2,436,880 2,436,880
Current assets RBEE
Prepaid lease payments B RERE @) 67,025 (67,025) -
Current liabilities REAE
Lease liabiities HEBE - (59,636) (59,636)
Non-current liabilities FRBEE

Lease liabilities HEaE - (162,043) (162,043)
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FEMEIZEBRER AT 2019/20 FHHE

Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 September 2019 & &

2. PRINCIPAL ACCOUNTING POLICIES (Continued)

2.1 Impacts and changes in accounting policies of
application on HKFRS 16 “Leases” (Continued)

2.1.2 Transition and summary of effects arising
from initial application of HKFRS 16 (Continued)

As a lessee (Continued)
Note:

(a) For the purpose of reporting cash flows from
operating activities under indirect method for
the six months ended 30 September 2019,
movements in working capital have been
computed based on opening statement of
financial position as at 1 April 2019 as
disclosed above.

As a lessor

Based on the assessment of the directors of
the Company, the application of HKFRS 16 as
a lessor has no material impact to these
condensed consolidated financial statements
as at date of initial application of 1 April 2019
and for the six months ended 30 September
2019.
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Notes to the Condensed Consolidated Financial Statements (continued)

5 68 &= © B 5 ¥R R Bf 5F (48)
For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

3. REVENUE AND SEGMENT INFORMATION 3. WA K2 EE R
Disaggregation of revenue from contracts with BEEFEEHWADI
customers

30 September 30 September
2019 2018
—E-NF —E—N\F
hA=+H NA=+H
HK$°000 HK$’000
TERT FHET
(unaudited) (unaudited)
(REER) (REER)

Types of goods or service EmmREER
Sales of piped gas EBRARBEE 12,417,693 11,973,615
Gas connection and engineering MR IA R TEERE

design and construction KT 6,789,807 6,079,442
Sales of liquefied petroleum gas BRIE B RREE

(“LPG”) 6,510,161 9,812,779
Value-added services 118 AR 7% 2,207,840 1,011,361
Total “at 27,925,501 28,877,197
Timing of revenue recognition WARRZKE
A point in time o, 21,135,694 22,797,755
Overtime — RIS 6,789,807 6,079,442
Total ot 27,925,501 28,877,197

All the revenue from contracts with customers are derived FEEFAHNKRAYRESPHEH -

from the PRC.

The Group’s reportable and operating segments under WIESEMBRE LA FESH -
HKFRS 8 are: sales of piped gas, gas connection, REEBZE2RNEEDBEIE
engineering design and construction, sales of LPG, value- EERREE MREE I
added services and Zhongyu Gas Holdings Limited (“Zhongyu HEtREL - RIEABMRIEES -
Gas”), in which the Group’s chief operating decision maker MERE LB BIERE R
(“CODM") reviewed the result of Zhongyu Gas being shared ANal((hHRBRR]) - KEBTFTE
by the Group under equity method of accounting. EERARECEMNKREBERS T

FEARZARBEREPRMRAE

=
e
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Notes to the Condensed Consolidated Financial Statements (continued)

f5 B &= © B ¥5 ¥R R Bif 5F (48)
For the six months ended 30 September 2019 HZ —F— N F LA =+ H L~ EA

REVENUE AND SEGMENT INFORMATION (Continued) 3. WARZBERH)

The CODM reviews these segments individually for better FELBRAREBUENZED
resource allocation and assessment of segment HAEREEERSEE D&
performance. BT .

Inter-segment revenue are charged at prevailing market DEEBRALERTISEINR -
rates.

Segment information for the six months ended 30 BHE-_Z—NFE-_ZE—N\FN
September 2019 and 2018 about these businesses is A=Z+RALENEABEZEER
presented below. 2D EERIES AT o

Six months ended 30 September 2019 (unaudited)
BE-Z-hEAA=TALEAEA (REEH)
Engineering

Sales of Gas  designand Salesof Value-added  Zhongyu

piped gas connection  construction LPG services Gas Consolidated
EERR IR REEH k]
#HE  RRER RET fHE  RERK #E &4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000 HK$'000
FET TET TR TR TR TR TER

Total segment revenue AHEAER 12,417,693 6,055,834 5,896,733 6,510,161 2,207,840 33,088,261
ki

Inter-segment revenue SEERA - - (5,162,760) - - (5,162,760)

External segment revenue RENREFZAHRA 12,417,693 6,055,834 733,973 6,510,161 2,207,840 27,925,501

Segment result RS 1,721,591 2,241,403 1,139,287 22,644 676,643 208,982 6,010,550

Interest and other gains I8 R E A s 101,390
Unallocated corporate expenses RABDAMAT (178,010)
Change in fair value of investment properties BENEZATEEY 769
Change in fair value of held for trading investments  #{FEERE 2 A FEEF (229)
Loss on disposal of property, plant and equipment &%  BiE kR REEE (2,950)
Exchange loss on translation of monetary ftems BENEERBE RNEER

into functional currency EEZERBR (34,219)
Finance costs HBER (147,019)
Gain on partial disposal of investment of BHLE-—RBERRAREZ

an associate g 19,057
Loss on disposal of subsidiaries HERBAR 2K (4,819)
Gain on deemed disposal of an associate BRALE-MBEATZHR 7337
Gain on acqisitions of subsidiaries YR B A Al ik 81,328
Share of results of associates EEBENRZEE 180,140
Share of results of joint ventures EEAERRIZER 556,505

Profit before taxation BB ATER 6,589,825




Notes to the Condensed Consolidated Financial Statements (continued)

5 68 &= © B 5 ¥R R Bf 5F (48)
For the six months ended 30 September 2019 HZ T — A& N A=+ HIL/NEA

3.

REVENUE AND SEGMENT INFORMATION (Continued)

3. WARZHBERGE

Six months ended 30 September 2018 (unaudited)
HE-Z-\FAAZTHIEARMEA (REFH)

Engineering
Sales of Gas  designand Value-added ~ Zhongyu
pipedgas  connection  construction Sales of LPG services Gas  Consolidated
EERR IR  RiLAR hH
HE  REEX kT AHE  HERH iz &Aa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET FET TET FET
Total segment revenue AHBAEE 11973615 5312582 6,265,569 9,812,779 1,011,361 - 34,375,906
Inter-segment revenue AEEBA - - (5,498,709 - - - (5498,70)
External segment revenue RESRRPZABRA 11973615  5312,582 766,860 9812779 1,011,361 - 28877,197
Segment result EES 1,498,650 1,576,819 1,100,590 (33,707) 341,602 181,925 4,665,779
Interest and other gains FIERAM MR 71,274
Unallocated corporate expenses AARAABX (121,333)
Change in fair value of investment properties RENF 2 ATEEY 11,743
Change in fair value of held for trading investments ¥ {FEE#R & 7 AFEES (14,196)
Loss on disposal of property, plant and equipment  HENE  HERREEFRE (22,811)
Exchange loss on translation of monetary ftems B SME KK IER Al EE
into functional currency EEZERER (26,501)
Finance costs BHKER (54,914)
Gain on partial disposal of investment of BALE-—MBEARREL
an associate Yozz 234,414
Gain on disposal and remeasurement of associates ! & 2 B (A B4 A 7 2 I 341,131
Gain on acqisition of a subsidiary Mo — R 2 A 2 s 30,018
Share-based payments B AERRR S (162,560)
Share of results of associates EEBENR 2 EE 116,702
Share of results of joint ventures EEAERAIZEE 457,540
Proft before taxation BB AR R 5,526,286
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Notes to the Condensed Consolidated Financial Statements (continued)

f5 B &= © B ¥5 ¥R R Bif 5F (48)
For the six months ended 30 September 2019 HZ T — AFE N A=+ HIL~EA

4. OTHER GAINS AND LOSSES 4., HMtWEKESE

Six months ended

BET5AHLERER
RINSTT T[Tl 30 September
2019 2018
—E-NF —E-N\F
AB=+H hALA=+H
HK$°000 HK$'000
THER FAT
(unaudited) (unaudited)

(REE) (REER)

Change in fair value of held for trading #{EE S & 2

investments NEEZEF (14,196)
Change in fair value of investment KEWEZ

properties NEEEE 11,743
Impairment losses for trade receivables 2 5 i It B 18 &

and contract assets, net of reversal AEREERBEE

(R E) (35,798) (87,542)

Loss on disposal of subsidiaries HEHNEBARZES (4,819) -
Gain on deemed disposal of an SEAEEE —BEE R A

associate 2 Was 7,337 =
Gain on acquisitions of subsidiaries W BB B A 7] 2 W 81,323 30,018
Gain on partial disposal of investment of 8% i & — fE B & A A

an associate ®E 2 W 19,057 234,414
Gain on disposal and remeasurement € & S L #E 2 A )

of associates 2 Wa — 341,131
Exchange loss bE 3 &5 18 (66,709) (184,847)
Loss on disposal of property, plant and &% 3 - W E &

equipment 2 E 1R (2,950) (22,811)

(2,019) 307,910
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For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

ft 35 8 A

Six months ended
BZETHRAMLE<EAR

30 September
2019
—E-AF
hB=+H
HK$°000
THET
(unaudited)
(REER)

927,287

(195,831)

731,456

BiIE

30 September
2018
—E-N\F
hALA=+H
HK$'000
FAT
(unaudited)

(REER)

772,063

(232,963)

539,100

Six months ended
BZTHRAMIEXMEA

30 September
2019
—EBE-hEF
hB=tH
HK$’000
TR
(unaudited)

(REEXK)

5. FINANCE COSTS 5.
Interest on bank loans and other RITERREMEE
borrowings ZHE
Less: Interest capitalised to construction & : & &£ & T2 B A
in progress ZAE
6. TAXATION 6.
PRC Enterprise Income Tax B PTIE
Deferred taxation IR E R IR

1,172,927
(15,950)

1,156,977

30 September
2018
—T—)N\F
hLA=+H
HK$’000
FET
(unaudited)
(REEHEZ)

944,113
(14,929)

929,184
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For the six months ended 30 September 2019 HZ —F— N F LA =+ H L~ EA

TAXATION (Continued) 6.

No provision for Hong Kong Profits Tax has been made in
the financial statements as the Group had no assessable
profit for either period in Hong Kong. Taxation arising in
other jurisdiction is calculated at the rates prevailing in the
relevant jurisdiction.

The taxation charge of the PRC Enterprise Income Tax for
the current and prior periods have been made based on the
Group’s estimated assessable profits calculated at the
prevailing tax rates in accordance with the relevant income
tax laws applicable to the subsidiaries in the PRC.

PROFIT FOR THE PERIOD 7.

BiIE ()

HRAKRERZMERBESRE
B EERY N - A RN
BERABBNEHELEE - R
Hi RlA R BT IZE R A
AR ZBTHERAE -

REPREBERBPBECEMSG
M BB HEREBERRD
M B AR Z MBS BUOERIRTT
RGBS B ERB A
) o

A 8% A

Six months ended

BETSRBLENER
RIS TSl 30 September
2019 2018
= —E-)N\F
hRB=+H NALA=+H
HK$’000 HK$’000
THET FHET
(unaudited) (unaudited)

(REER) (REER)

Profit for the period has been arrived at 7% #A 5 3& 7 B 31 &
after charging (crediting): (Gt A) T3S -

Depreciation of property, plant and W BE RRE

equipment ZIE
Depreciation of right-of-use assets CTREESEZNE
Release of prepaid lease payments FEBMNEERE
Amortisation of intangible assets mEEEN
Interest income FEMA

Loss on disposal of property, plant HEME  BE MKRE
and equipment Z B

757,670 542,489
69,216 =
- 29,302
61,425 61,175
(100,966) (68,507)
2,950 22,811
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For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

8. EARNINGS PER SHARE 8.

The calculation of the basic and diluted earnings per share
attributable to the ordinary equity holders of the Company is
based on the following data:

BRAER
ApREBEFEAEAEGEER
ERREERF TR THE R
g

Six months ended

BZTHAMIERMEA
RO CInloT 30 September
2019 2018
—E-hF —E-N\F
hB=+H8 hA=+H
HK$’000 HK$'000
TET FET
(unaudited) (unaudited)

(RBEFER) (REEZ)

4,909,629 4,225,751

Earnings B F

Earnings for the purpose of basic AEEREARK
and diluted earnings per share BEER 2 BT
(profit for the period attributable (PR RRIHEE A
to owners of the Company) & {5 HA RS FD)

Number of shares BGOEE

Weighted average number of ordinary A AT & & IR E K2 F|

shares for the purpose of basic 2 AR N
earnings per share 58
Effect of dilutive potential ordinary TRRBTEBRE I FE
shares:
Share options i I A

’000 '000
T TR

5,218,563 5,005,446

173,502

Weighted average number of ordinary ~ Fi LA 5+ & & I& # 58 2 7
shares for the purpose of diluted 2 & AR N gE
eamings per share 15 £

5,218,563 5,178,948




31

FEMEIZEBRER AT 2019/20 FHHE

Notes to the Condensed Consolidated Financial Statements (continued)

For the six months ended 30 September 2019 # =

MOVEMENTS IN INVESTMENT PROPERTIES,
PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS

Investment properties of the Group were fair valued by the
professional valuers at 30 September 2019. The resulting
increase in fair value of investment properties of
HK$769,000 has been recognised directly in the condensed
consolidated statement of profit or loss and other
comprehensive income.

During the period, the Group acquired property, plant and
equipment at a total cost of approximately HK$4,046,222,000
of which property, plant and equipment with carrying amount of
approximately HK$720,961,000 were acquired through
acquisition of businesses.

During the period, property, plant and equipment with a
carrying amount of HK$7,543,000 were disposed of or
written off by the Group, resulting in a loss on disposal of
HK$2,950,000.

During the current interim period, the Group entered into
new lease agreements for the use of offices and gas
stations for 2 months to 10 years. The Group is required to
make fixed monthly payments during the contract period.
On lease commencement, the Group recognised
approximately HK$2,436,880,000 of right-of-use assets and
approximately HK$221,679,000 lease liabilities.

9.

Fﬁ HH m o ,\-J‘Tkiﬁ%ﬂﬂ‘ DE (mE)
“E-NAFARA=TRIERER

REWME NE BERR®E
REREEESD

AEBZHREMEZATEDS
BEEEEMR -_ZE-AEALA=
T HETHG -ARELEZRE
¥ % A {E 1 H1769,0007% T E
HEEREHGAESREMNE2E
ISR K TR

A REBEBABKKEL
4,046,222,0007% 7T 2 ¥ % -
BMELEEZHE HEFPEEMAELY
720,961,000 T2 W% - B E &
BREDRBKEBEBSEA -

HA AEEEHESKBHASEE
i B 2 BR T {8 7,543,000 7T 2 ¥
¥ WMELEE BAEHEEELZH
£ 5518 52,950,000 7T °

RAFR BRI R AL E B E
ARAEM MBI LHFNHEE
Tzé—"iﬁ;ﬁu‘nﬂﬁmlﬂiwLi
REWBPR - AEEESA S
BEMNR - RASHGE A&
B ## 3R 492,436,880,000 78 JT A (£
FB#E B E I 49221,679,00078 T HY
FHERE-
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For the six months ended 30 September 2019 & Z — =

10.

—AFARA=THIEXEA

TRADE AND OTHER RECEIVABLES 10. BEZREMERIRE
30 September 31 March
2019 2019
—E—hE —E-NF
AB=1+H =iEERl=
HK$°000 HK$'000
TERT FA T
(unaudited) (audited)
(REEEZX) (& &%)
Trade receivables Z 5 R ERTR 3,666,537 3,554,884
Less: Accumulated allowances o BETEE (697,861) (684,415)
Trade and bill receivables B 5 EWERE R
e E i 2,968,676 2,870,469
Deposits paid for construction and other T 72 & E 1 %}
materials [EENEFE 917,663 725,380
Deposits paid for purchase of natural gas & & X A & M &AL
and LPG ARREMNIES 2,893,893 1,885,387
Advance payments to sub-contractors R THBEZHIE 873,603 1,491,572
Utilities and other deposits NAEENEME ﬁ 406,030 464,748
Other tax recoverable H fih 7] Yg [B] §7 38 1,113,274 1,245,364
Other receivables H b fE Ui BE 18 817,759 806,931
Prepaid operating expenses A ERS 650,395 504,065
Amounts due from non-controlling interests f& U Bt /& 2 & JE 12 A%
of subsidiaries TR N IAE 85,700 67,307
10,726,993 10,061,223

Other than certain major customers with good repayment
history which the Group allows a longer credit period or
settlement by instalment basis, the Group generally allows
an average credit period of 30-180 days to its trade

customers.

BRETFTHREHERIZEERF
BEREBETERREES LS
HAPIN AEEREESERP
REFHB0E180H 25 E 1
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10. TRADE AND OTHER RECEIVABLES (Continued) 10. B 5 R H b fE W ERE ()
The following is an aged analysis of trade receivables net of REEEAR IRBEZ[HHET 2
impairment losses presented based on invoice date at the B 5 REWERIE (FIRREEER) 2

end of the reporting period:

30 September 31 March
2019 2019
ZE-hF —E-NF
IR =l — 5 =+ —H
HK$’000 HK$'000
THET FET
(unaudited) (audited)
(RBEX) (R FEZ)

0-180 days 0£180H 2,500,703 2,520,722
181-365 days 1812365 H 325,157 262,870
Over 365 days 365 H A 142,816 86,877

2,968,676 2,870,469
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For the six months ended 30 September 2019 HZ T — A& N A=+ HIL/NEA

11. IMPAIRMENT ASSESSMENT ON FINANCIAL 1. BHGEEREAZEREE
ASSETS AND OTHER ITEMS SUBJECT TO ECL REMEE REFG
MODEL
Provision matrix — debtors’ aging BEEE - BEEARRBRD N
The basis of determining the inputs and assumptions and BrHE_Z-—hLFNLA=+H
the estimation techniques used in the condensed LERME A RS B S 3R & T A
consolidated financial statements for the six months ended WABERBEARGT T EZE
30 September 2019 are the same as those followed in the EHREBREAREFHZ —_T— 1L F
preparation of the Group’s annual financial statements for A=+ BLFEZFENH
the year ended 31 March 2019. WMARFTEBEENER -
During the current interim period, the Group provided RAFEHE  AEEREEB
additional HK$51,580,000 impairment allowance based on 4B [ 5 = F 151,580,000 7T 2
the provision matrix approach. EH AN (B B o
Allowance for impairment HWERE
The movement in the allowance for impairment in respect of AP EHME S EWEE LR LD
trade receivables and current assets during the current BEREBEBESHWOT -
interim period was as follows.
Contract Trade
assets receivables Total
ESEW
EHEE BR1E #at
HK$’000 HK$’000 HK$’000
FET FET FH&T
At 1 April 2019 R-ZFTE—hLFWMA—H 124,197 684,415 808,612
Exchange adjustment [ 5, 3 B (7,313) (38,134) (45,447)
Net remeasurement of loss 1B E EH =255
allowance (15,782) 51,580 35,798
At 30 September 2019 RZFE—NFNLA=1TH 101,102 697,861 798,963
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12. TRADE AND OTHER PAYABLES 12. ESRHMENIRIE
The following is an aged analysis of trade payables at the RIMEHKRE 5 ENMNEKRE Z R
end of the reporting period: AT

30 September 31 March
2019 2019
S5l =
NWEBE=1H =Rl

HK$’000 HK$’'000

FHEx FA&T

(unaudited) (audited)

(REEZ) (%)

0-90 days 0£90H 15,055,156 18,256,485

91-180 days 91£180H 1,321,380 3,244,308

Over 180 days 180H A k£ 1,665,512 1,339,618

Trade and bill payables BORNERERENERE 18,042,048 17,840,411

Other payables and accrued charges HwENERERETER 907,018 1,084,705

Construction fee payables ENIREER 1,845,207 1,596,824

Consideration payables EARE 262,477 220,897

Other tax payables JIE {5 EL i B 18 168,095 99,995

Accrued staff costs JEEtE TR 176,254 193,695

Loan interest payables EREZF A 400,202 355,875
Amounts due to non-controlling interests & < i 8 22 & JE 2 i&

of subsidiaries S RIE 620,940 589,484
Amounts due to staff JEfTE TFIB - 1,716,811

22,422,241 23,698,697
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For the six months ended 30 September 2019 HE= —ET— N FNA =1+ HIENEA

13.

14.

BANK AND OTHER BORROWINGS 13. RO KRHEMEE
During the period, the Group obtained new bank and other AN REBIWEHEETRE
borrowings of approximately HK$11,688,516,000 of which it & & 4911,688,516,000/8 7T
approximately HK$6,705,610,000 is repayable within one H A 496,705,610,00078 T B H —
year. The loans bear interest from 2.71% to 5.87% per FREE - BHERZK2MEZR
annum. The proceeds were used to repay bank and other 587 2 FF K58 - i3 K1E
borrowings and finance capital expenditures and general ERAEEERTEEMERUR
working capital of the Group. BIEAEEZ2EARAIT R —KE
SHARE CAPITAL 14, B
Number of
shares  Share capital
il 4= [N
‘000 HK$'000
T & FET
Ordinary shares of HK$0.01 each BREME0.01 BT Z BT
issued and fully paid: R R B R R
At 1 April 2018 RZZE-—NFEOHA—H 4,968,519 49,685
Exercise of share options 17168 M i 112,800 1,128
Repurchase of shares [l 8 AR 17 (689) 6)
At 30 September 2018 R-ZZE—N\FNLA=1+H 5,080,734 50,807

At 1 April 2019 and
30 September 2019

R-ZZE-NFOA-BR
—E-NFARA=TH

5,218,563
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15. ASSETS THROUGH PURCHASE OF A SUBSIDIARY

In April 2019, the Group acquired 100% equity
interest in EERBFEREFR AR ([EEERHE]
which holds 21.4% equity interest in &[5 & FA A 7,
AR A R)([EF &P ]) at a total cash consideration
of RMB980,000,000. The acquisition was completed
with significant influence exercised in J& 5 & 7Y, & &
4 is an investment holding entity while % 5 & 7§
is engaged in the natural gas and pipeline
construction business.

16. ACQUISITION OF BUSINESS

M

In June 2019, the Group acquired 100% equity
interest in R IABE =L 2P R T IRAERE
AR AB(IE2EILE=/L]) at a total cash
consideration of RMB9,830,000. R & /LE=)T is
engaged in the natural gas and gas pipeline
construction business.

Goodwill of HK$102,000 arising on the acquisition of
2 EETLE =T is attributable to the anticipated
profitability of its natural gas and gas pipeline
construction business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations on
certain underlying assets and liabilities of the acquired
business. During the period, 2 % ;T & = /T
contributed to the Group’s revenue and profit of
HK$13,878,000 and HK$7,864,000 respectively.

15. ZRBBWE-—EHELXRAMEN

&E

U

RZE—NAFWNA &%
BElBERsREBEBARE
980,000,000 7T Yt % /& & &
HEREERR2R(ESE &
#1)100% 0% A~ 2 - BB
BEGEANRRBRQA
([ & 5 8 7 1) 21.4% /% &
S o U BB A ST B B5 R 7
TEEREENER - E
ERGEA—HIRELRE
BomBEBAEBE
BARXARERMAEERE
BESLE

16. WX

U

RZE—AFRNA A%
ELBBEesRBEBARE
9,830,0007T U fE B R IL &
BEZITIRBRMRETRER
BFREBERAR(TEREIE
=L 1100% B A i - B
BIRB-ZIZEIBEKA
ARARMAREBRERE
ﬁ;o

HREEETIR=IME
A4 7 B 2102,00078 7T Ty &
RERXAREMRAEER
BREBEBHARME -
ZWEEBE OSSR
BhEEREE  NAFR
SHWEBEK 2L TIHEA
BENBEZEEME-
RER Z2EIRZ=TIAE
REBBE Rz M K F
2 Bl A£13,878,000/8 T &
7,864,000 JT °
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16. ACQUISITION OF BUSINESS (Continued)

(i)

In July 2019, the Group acquired 100% equity interest
in BESERRARBRAF(EZER]) at a
total cash consideration of RMB64,000,000. & 2 %
8 is engaged in the natural gas and gas pipeline
construction business.

Goodwill of HK$26,961,000 arising on the acquisition
of [& 3% ## & is attributable to the anticipated
profitability of its natural gas and gas pipeline
construction business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations on
certain underlying assets and liabilities of the acquired
business. During the period, [ £ # 8 contributed to
the Group’s revenue and profit of HK$31,082,000
and HK$17,007,000 respectively.

W RE R (@)

(i)

R—ZZE—AFtA A&
ELBEREREARE
64,000,000 7T U5 B [ 2= 9% &=
MAARER QA ([EE
#8 1)100% B% A 1 25 o BB
EERCFTEBEBARA
REMREERTER -

EUEEZERME £ 2
& 26,961,000 T Jh £
REXARERMAEBEE
HEBZEHENE D -
ZWEEFBEB NS
EEDERETE DEAS
S U HE 7% 2 & T 48
BEERBEBEZEERN
B R 2 W & F
2 B £31,082,00058 T &
17,007,000 7T °
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16. ACAQUISITION OF BUSINESS (Continued)

(iii)

(v)

In August 2019, the Group acquired 85% equity
interest in F& BE T B MARB PR A Al R BEIT &5t )
at a total cash consideration of RMB352,750,000.
BE)T B is engaged in the natural gas and gas
pipeline construction business.

Goodwill of HK$192,329,000 arising on the
acquisition of BEJL K B4 is attributable to the
anticipated profitability of its natural gas and gas
pipeline construction business. The initial accounting
for this acquisition has been determined provisionally,
awaiting the receipt of professional valuations on
certain underlying assets and liabilities of the acquired
business. During the period, 2 #2,T H B contributed
to the Group’s revenue and profit of HK$116,342,000
and HK$44,731,000 respectively.

In August 2019, the Group acquired 100% equity
interest in EBF)Ige RARBRAE ([EFIINEE]
at a total cash consideration of RMB12,200,000. &
SF Il ¢ is engaged in the natural gas and gas pipeline
construction business.

Gain on acquisition of a subsidiary of HK$1,110,000
arising on the acquisition of & F /Il 82 which is
attributable to the anticipated profitability of its natural
gas and gas pipeline construction business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and liabilities
of the acquired business. During the period, & 3 )I|
g& contributed to the Group’s revenue and loss of
HK$18,000 and HK$1,279,000 respectively.

16. WHBEH (8)

(i)

(iv)

RZE—NAEFENA &%
BLBESREARKE
352,750,000 7T Y & £ 8T
EERRBR QAR
T HHE ) 85% AR A o B
BEIABMEE2EB AKX
RERMREBERER -

Hig g BT REmMEE
2 B 192,329,000 T
DERERXRAREMAE
BREREBCEIAAN G
HNeZWEFEZ2INE
FREDEREBEE DA
FERERWBEBzET
HEEERBE XM
B RERN - BREIIEEA
B R 2 W & F
7 Bl 5116,342,0007%8 7T &
44,731,000/ 7T °

RZZE—AFNA &%
ELBERsREBEBARE
12,200,000 7T Y& 8 & F )1 &
XARBERRR(EFI
82 1) 100% A% 7~ 4 2= © & F
NEEZEZEBKEARAR
MR EBERER-

A Uk B& 7 2 7 E I gE
E 4 U 21,110,000 T
DEREXAIEKR
BEEEREBLEHR
Fee e ZWESEEZ
SEHEEDEREET
TMEFNSHEKREER 2
AETHEEERBEZZE
¥bmE RBA EFI
BEAERNEBEE R E Kk
&5 18 o Bl A18,0007% 7T &
1,279,000/% T °
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16. ACQUISITION OF BUSINESS (Continued)

(v)

(V)

In August 2019, the Group acquired 100% equity
interest in EEZJIERARBEEBRARIERE
JI1 g€ ) at a total cash consideration of RMB78,100,000.
E & Il g&is engaged in the natural gas and gas pipeline
construction business.

Goodwill of HK$16,178,000 arising on the acquisition
of E f& Il g is attributable to the anticipated
profitability of its natural gas and gas pipeline
construction business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations on
certain underlying assets and liabilities of the acquired
business. During the period, E 1| 8 contributed to
the Group’s revenue and loss of HK$nil and
HK$40,000 respectively.

In August 2019, the Group acquired 100% equity
interestin X )2 REZRIRARAF( R 2HE))
at a total cash consideration of RMB100,000. X j& &
& is engaged in the real estate construction,
mechanical installation and different construction
business.

Goodwill of HK$929,000 arising on the acquisition of
X3 & is attributable to the anticipated profitability
of its real estate construction, mechanical installation
and different construction business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and liabilities
of the acquired business. During the period, X 3%
& contributed to the Group’s revenue and loss of
HK$nil and HK$129,000 respectively.

W BB R (48)

V)

(vi)

RZZE—AFENA A&
BLBESREARKE
78,100,0007T ¥ & E & %
JNBERARBEEARRD A
(TE I8 1) 100% i s
HoBEREIGEZEBER
EXARALMAEEER
ES0

EHWEEEEmEEZ
7 #216,178,0007% 7T Jy & 7
HXARAGMMREBEER
¥ EHRATRED - K
BEEH VL EHERET
TRET  NAFIRGERK
BEBCETHBEEER
BEZEEMGEE -RBAA -
EENeEAAEERE R
WamkEBEIABTET
40,0008 7T °

RZE-NFNA K&
BB esREARE
100,000 7T Y B K R K #
HIRERRAR(KRZER
£ 1) 100% % A 7 75 o K#E
FPRZFEXBREER
FEoBRELRERLEEER
ES/

HEXxEPEMEE Y
& 2£920,0008 T IV E RN E
FERE BELERSE
ERERER 2B BT
N-ZRBEEZILSE
HEEDNEEET DA
HERSwEBEBE AT
HEEERBEBEZBEM
B REARN  XEPFRAR
FEBRZBEZREES
Al A Z % 7T % 129,000 7T °
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16. ACAQUISITION OF BUSINESS (Continued)

(vii)

In August 2019, the Group acquired 100% equity
interest in B2 FA 54 )| R X AR AR A A ERFE )R )
at a total cash consideration of RMB64,400,000. &
7811 3 is engaged in the sales and distribution of gas
appliances.

Goodwill of HK$15,553,000 arising on the acquisition
of F& 78 JIl 8] is attributable to the anticipated
profitability of its sales and distribution of gas
appliances business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations on
certain underlying assets and liabilities of the acquired
business. During the period, & 78 )11 3 contributed to
the Group’s revenue and profit of HK$167,479,000
and HK$78,911,000 respectively.

16. WHBEH (8)

(vii)

RZE—NAEFENA &%
BLBESREARKE
64,400,000 7t Ux B8 & 78 52 )1
RAARABR AR
JII B 1) 100% % 7 # #=% - &
IRz EEZXHAHEE
RoEmaEL -

EWERAIERmMEE Z
7 #15,553,00078 T Jh &
REMBRBELEEEB K
DI EB 2B RF
NeZWEFHEZ2NFE
HREBEDERET DA
FERERUBEBzET
HEEERBE XM
B-RBA - BAEIRAE
B R 2 W & F
7 Bl 5167,479,00075 7T &
78,911,000/ 7t °
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16. ACQUISITION OF BUSINESS (Continued)

(viil)

In August 2019, the Group acquired 100% equity
interest in EZEBRELRARBEERRAT ([[E=
# £ |) at a total cash consideration of RMB27,000,000.
[ = %= 4% is engaged in the natural gas and gas pipeline
construction business.

Goodwill of HK$4,315,000 arising on the acquisition
of P& & # # is attributable to the anticipated
profitability of its natural gas and gas pipeline
construction business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations on
certain underlying assets and liabilities of the acquired
business. During the period, [ £ % £ contributed to
the Group’s revenue and profit of HK$29,931,000
and HK$9,445,000 respectively.

W RE R (@)

(viii

RZZE—AFENA A&
BELBEBRsREBEARE
27,000,000 7T Y & & = %
ELRXARBEEBRAQA
(B 2= % 4 1) 100% f% 4N 1
WO BEEL I ITBER
BRARALKMAREEER
ES0

EEEEELmMEE 2
& 24,315,000 7T Jh E R
HXARARMMREBEER
¥R CERERE D %
WEEBE VLSRR
DEREE  DAFIRS
WREEK oA THBASE
ErRBBEZEEMRE- R
Bz WBRHEAD BB
29,931,000 7T 1 9,445,000
I e
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16. ACAQUISITION OF BUSINESS (Continued)

(ix)

In August 2019, the Group acquired 100% equity
interestin LR #Z(LEERREHEGRETAF
('l 3 3 % |) at a total cash consideration of
RMB14,314,000. |1 % 3¢ %2 is engaged in the natural
gas distribution and logistics business.

Goodwill of HK$2,198,000 arising on the acquisition
of || 3 % % is attributable to the anticipated
profitability of its natural gas distribution and logistics
business. The initial accounting for this acquisition has
been determined provisionally, awaiting the receipt of
professional valuations on certain underlying assets
and liabilities of the acquired business. During the
period, |1 8 % % contributed to the Group’s revenue
and loss of HK$201,103,000 and HK$2,229,000
respectively.

16. WHBEH (8)

()

RZZE—AFENA A&
BLBESREARKE
14,314,000 0 Y2 B8 LU R 5 %2
tE2EBRMEHAFRET
A a2 %)) 100% B’
ANz - WRRELZ2EE
EBBRARAY AR EE
ﬁ%o

EUWE LR mEEZ
7 £22,198,0005% JT Jy EH
REXARKY KR ® ¥
BeEHAMED - ZK
BEEHz2NSGHERE
DEREE DAMFIRS
WwhEEK A THES
EERBBEZEXMHE:
REA- ILREZBEAE
BEERzEamkBES
Al %201,103,00078 7T &
2,229,000 7T ©
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16. ACQUISITION OF BUSINESS (Continued)

)

In August 2019, the Group acquired 100% equity
interest in 4@ & R KX JB M /B BB IR B BR A F] (formerly
known as RMBEBMHEHHEEFEBRAR)
(T#8 B M ]) at a total cash consideration of
RMB116,488,000. 1& £ J& M /& is engaged in the LPG
business.

Gain on acquisition of a subsidiary of HK$79,447,000
arising on the acquisition of & & &M which is
attributable to the anticipated profitability of its LPG
business and the fair values of its lands and property,
plant and equipment. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations on
certain underlying assets and liabilities of the acquired
business. During the period, & 2 J8 i ## contributed
to the Group’s revenue and profit of HK$109,607,000
and HK$1,763,000 respectively.

16.

W RE R (@)

®)

RZZE—AFENA A&
ELBEREREARE
116,488,000 7T Yt B8 1@ &
BRB M B R B BR A 7 (B
B RNREBBALES
ERBAERAR) ([BRE
N7 1) 100% B AN FE 25 - 18
BEEMNEZZZEBK AR
ERBRER -

H U T QR EEBME
i B A4 YR 25 79,447,000 T
TERERELAHRES
CHEHABRENRE it
NEME- - BEREZH#EZ
AFE - ZWRESHEZY
TEHRBIERET
MEFNSHEREER 2
ETHEEERBEZE
EbE-REBR - BEBM
BAEREBRE R ek
s F 9 Bl A109,607,0007%8
7T % 1,763,000 TT
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16. ACAQUISITION OF BUSINESS (Continued)

(xi)

In September 2019, the Group acquired 70% equity
interest in RALZEMBRER A GN([RALEE] at
a total cash consideration of RMB20,000,000. % B
7= £ is engaged in the natural gas and gas pipeline
construction business.

Goodwill of HK$12,154,000 arising on the acquisition
of T B & £ is attributable to the anticipated
profitability of its natural gas and gas pipeline
construction business. The initial accounting for this
acquisition has been determined provisionally,
awaiting the receipt of professional valuations on
certain underlying assets and liabilities of the acquired
business. During the period, ¥ B %= & contributed to
the Group’s revenue and profit of HK$63,107,000
and HK$27,306,000 respectively.

16. WHBEH (8)

(xi)

RZE—NAFNLA &%
BLBESREARKE
20,000,0007C 4 & 3 85 &=
ERTER QA EBER
2 70% R AEz o RAR
RZ2EEBEEBRRAIR
MRAEBERER -

AWERAREMEEZ
i 12,154,000 T Jh £
REXARERMAEBEE
REBCBHATE -
ZWBEFEBEB 2P G5
EEDERET DASF
S U HE 7% 2 & T 48
BEERBEBEZEERN
B REBA EHEZEE
AN B R 2 W &g F
7 Bl A63,107,000% T &
27,306,000 JT °
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16. ACAQUISITION OF BUSINESS (Continued)

(xii)

In April 2019, the Group entered into an acquisition
agreement with independent third parties, pursuant to
which the Group acquired an additional 40% equity
interest of il & AR R IEZ RE R B IR 2 & (A R IEZE )
at a consideration of RMB8,517,000. The acquisition
was completed on 1 April 2019, on which date
control in ;7] F JIE 3 was passed to the Group. Since
then ;A 7 JIE ¥ ceased to be a joint venture of the
Group and has become a subsidiary with 100%
equity interest held by the Group. A F JIE#E is
engaged in the natural gas and gas pipeline
construction business.

Gain on acquisition of a subsidiary of HK$766,000
arising on the acquisition of JAl & JlE# which is
attributable to the anticipated profitability of its natural
gas and gas pipeline construction business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and liabilities
of the acquired business. During the period, ;] & JIE
3 contributed to the Group’s revenue and loss of
HK$13,765,000 and HK$436,000.

16.

W BB R (48)

(xii)

RZZE—AFMA A&
EEBE=H ] WE
WE Bt NEEKE
A FD P MR B E BB R A R
2~ A ([ B E ) Z240%
BAEZ REAARE
8,517,000t > WHE B K =
T-AFEMNA—AZEMK:"
RE B AmIEEZES
EEBEAEE B It
AHIEETBARNEE Y
AERATRANEE
E100% Mk A 2 2 BT B
Rle AEIEZERERAR
MR EBRERER-

E Ui+~ A JEE
i E 4 U #766,0007%8 7T
DEREXRAIEKR
BEBEREBCEHR
e he ZWEEEZ
TERERDEREBET
TMEFRNSHEKREER 2
ETHEEERBEZE
¥MmE XA AEIE
EAAEET R W&
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436,000 T °



47

FEMEIZEBRER AT 2019/20 FHHE

Notes to the Condensed Consolidated Financial Statements (continued)

f5 B &= © B ¥5 ¥R R Bif 5F (48)
For the six months ended 30 September 2019 HZ —F— N F LA =+ H L~ EA

16. ACAQUISITION OF BUSINESS (Continued)

(xiii)

In September 2019, the Group entered into an
acquisition agreement with independent third parties,
pursuant to which the Group acquired an additional
20% equity interest of JA b EBIA R B ER A A
([T 4% 3@ |) at a consideration of RMB32,000,000.
The acquisition was completed on 1 September
2019, on which date control in 3 4t £ i@ was passed
to the Group. Since then il 4t # # ceased to be an
associate of the Group and has become a subsidiary
with 50.66% equity interest held by the Group. JAl it
¥ 3@ is engaged in the value-added services
business.

Gain on deem disposal of an associate of
HK$7,337,000 arising on the acquisition of ja] Ik, £ 3@
which is attributable to the anticipated profitability of
its value-added services business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations on certain underlying assets and liabilities
of the acquired business. During the period, JA] 4t %
38 contributed to the Group’s revenue and profit of
HK$375,264,000 and HK$78,476,000 respectively.

16. WHBEH (8)

(i)

R—ZZE—AFNLA A&
EEBE=H ] WE
WE Bt NEEKE
ML EBRRRLEAR
AR (AL ER]) 220%
BAEZ REAARE
32,000,0007T ° WEE KR =
T-hAhFEAA—ABZEMK"
REB AbERZES
EEBEARE®E Gt
TEBITBEARNER 2
BARTKALXAEEHHA
50.66% & 7 # & 2 M & A
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FR R (R =Nk /NIl
=98 M &= 4 IR 7,337,000
B EREEERS
¥R CEBRERE D %
WHEEEZOL S E
BHERET  DAFIR
SHWWEEB B TH
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For the six months ended 30 September 2019 & Z — =

17.

18.

fm © B ES ¥R % B 5 (78)

CAPITAL COMMITMENTS

As at 30 September 2019, the Group cooperated with
China Insurance Investment Fund L.P. to establish the China
Insurance Investment China Gas (Shenzhen) Clean Energy
Development Fund L.P (the “Fund”) and with Bank of
Communications Schroder Asset Management Company
Limited to jointly invest in 77K FR ¥X B8R 2% B B BR A 7] (‘7
K" and KRFPMMREREREGRAA (AR and the
capital commitment of the Group regarding the Fund and
investment in %77k and K& are set out in note 20 of the
Group’s audited financial statements for the year ended 31
March 2019.

During the period ended 30 September 2019, the Company
also provided undertaking to the banking facilities amounted
to a total of RMB1.5 billion granted to the Fund.

In addition to above transactions, the Group has committed
to acquire equity interests of certain Chinese enterprises
and to establish sino-foreign joint ventures in the PRC at
total commitment of HK$45,117,000.

As at 30 September 2019, the Group has capital
commitments in respect of the acquisition for property, plant
and equipment and construction materials for property,
plant and equipment contracted for but not provided in the
financial statements amounting to HK$2,328,541,000 (31
March 2019: HK$133,916,000) and HK$169,223,000 (31
March 2019: HK$74,878,000), respectively.

PLEDGE OF ASSETS

The Group pledged other deposits of HK$60,439,000 (31
March 2019: HK$63,953,000), pledged bank deposits of
HK$584,281,000 (31 March 2019: HK$243,381,000) and
certain subsidiaries pledged their equity investments to
banks to secure loan facilities.

17.

18.

—AFARA=THIEXEA

BEAREE

RZE-AFALA=+H A£A
AIEPERBRIEEES(ERE
B)THRREDEEKRTIFRE
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RITHEREEEERARAR
ﬁ&ﬁ%$¢%%%%@ﬁ@@
Al ([EK]D) ERRP B RER
ERAB(TKRKIR] - REEEZ
& MEKEKREE R E AR E
EERAEBEHE-_T—NLF=
A=+ B LFENEERY K
T2 MFE20 ©

HE-_Z—NAFhLA=1+HILH
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R o
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RELATED PARTY TRANSACTIONS

The Group entered into the following transactions with
related parties that are not members of the Group:

U

(i)

(i)

)

(vi)

During the period, the Group paid interest expense in
a total amount of HK$991,000 (six months ended 30
September 2018: HK$973,000) to a non-controlling
interest of a subsidiary.

During the period, the Group purchased gas in a total
amount of HK$15,675,000 (six months ended 30
September 2018: HK$11,661,000) from a joint
venture.

During the period, the Group sold consumables and
spare parts in a total amount of HK$544,218,000 (six
months ended 30 September 2018: HK$349,690,000)
to joint ventures.

During the period, the Group earned engineering
design and construction revenue in a total amount of
HK$733,973,000 (six months ended 30 September
2018: HK$766,860,000) from joint ventures.

During the period, the Group purchased gas
appliances in a total amount of HK$NIl (six months
ended 30 September 2018: HK$101,760,000) from
an associate which was acquired by the Group as a
subsidiary in September 2019.

During the period, the Group purchased consumables
and spare parts in a total amount of HK$106,318,000
(six months ended 30 September 2018:
HK$302,026,000) from associates.

19.

BBEXS
AEBEEYIIFARERKB AR

B gk

(i

(i

(iii)

(v)

(vi)

RIS AR5

A AEBE W —EWB
NElZ EERE R
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MR NEBNLQESHE
544,218,000/ L (HE - F
—NEANA=1+HIEAMHE
F :349,690,0003% 7T) [ &
BARIHEERERRET -

HA  AEBEREERT
BREN T A2 25 e T A
48 4 %8 /&733,973,00078 JT
(BEZZ—-—N\FNALA=+
B 1k 75 @ A : 766,860,000
BIT) °
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19. RELATED PARTY TRANSACTIONS (Continued) 19. BBAE RS (8
(viij  During the period, the Group received management i) HAR - AEEHEEEERT
fee income for total amount of HK$6,547,000 (six W EBEEBWAHBLLSES
months ended 30 September 2018: HK$9,964,000) 6,547,000 T(H & = &
from joint ventures. —NFRLA=Z+HILEAE

A 19,964,000 7T) °

(vii)  The remuneration of key management of the Group Vi) AEBFTEEBEEZME
was as follows: o

Six months ended

BETHAHLEAMEA
RISl lsT@ 30 September
2019 2018
—E-hF —E-N\F
hB=+8 hNA=+H
HK$’000 HK$'000
TET FET
(unaudited) (unaudited)

(REFER) (REEZ)

Short-term benefits SRR 35,372 35,149
Post employment benefits BB 18 12 A 27
Share-based payments AR D A ER AR 89,617
124,793
The remuneration of key management is determined TEEEEMWNLSHFEWNE
by the remuneration committee having regard to the BEeREEREBARBEET
performance of individuals and market trends. LB IEET -
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CONTINGENT LIABILITIES

On 30 March 2017, the Company received a form of claim
filed by a former director of the Company in the Labour
Tribunal of Hong Kong claiming approximately HK$140
million (being the alleged loss of salary in the sum of
HK$21.6 million (annual salary of HK$7.2 million) for the
three financial years ended 31 March 2014 and the
aggregate bonus in the sum of approximately HK$118.4
million for the four financial years ended 31 March 2014)
and other unliquidated damages and interest from the
Company for the alleged wrongful dismissal by the
Company of a former director of the Company as a director
and an employee of the Company on 29 March 2011. By
the mutual consent of the parties to the claim, the claim has
been transferred to the Court of First Instance of the High
Court. In addition, the above former director and other share
option holders initiated legal proceedings against the
Company with regard to their respective purported exercise
of share options. In respect of the aforementioned legal
proceedings, the Company has sought advice from its legal
advisors and has been advised that there is a sound basis
for defending the above claims, no provision of contingent
liabilities (2018: $nil) was provided as at 30 September
2019. For details of the legal proceedings, please refer to
the announcement of the Company dated 2 June 2017 on
the website of the Stock Exchange (please note that the
above former director has since withdrawn his claims
against the Company in respect of HCA751/2017 referred
to in the said announcement).

20.
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The Group is a gas operator and service provider primarily
engaged in the investment, construction and operation of city and
town gas pipeline infrastructure facilities, gas terminals, storage
and transportation facilities and gas logistics systems, transmission
of natural gas and LPG to residential, industrial and commercial
users, construction and operation of compressed natural gas
(“CNG")/liquefied natural gas (“LNG”) refilling stations as well as
development and application of technologies relating to natural
gas and LPG in the PRC.

BUSINESS REVIEW

Benefitting from the government’s determination to curb smog
and haze pollution, adoption of increasingly tightened
environmental protection policies, and effective implementation of
natural gas utilization policies such as “coal to gas conversion” in
industrial and commercial sectors and “replacement of coal with
gas” in townships in Northern China, demand for natural gas
consumption has been growing rapidly in China in recent years.

China’s natural gas market reform gradually entered into a phase
of in-depth implementation in 2019, during which we saw not only
new opportunities for development, but also new challenges in the
natural gas industry. On 19 March 2019, the Central
Comprehensively Deepening Reforms Commission reviewed and
adopted the Implementation Opinions on the Reform of Oil and
Gas Pipeline Network Operation Mechanism ({A K ARE H
BAHEI R E M E R)) to require the establishment of an ol
and gas pipeline network company with state-owned capital
holdings and diversified investment entities, with a view to
facilitating the construction of an oil and gas market system with
oil and gas resources supplied by many companies through
multiple channels in the upstream, an efficiently unified pipeline
network for gathering and transferring in the midstream, and a
sales market with perfect competition in the downstream, thereby
enhancing the efficiency of oil and gas resources allocation and
safeguarding oil and gas safety and stable supply. The availability
for fair use of national natural gas pipeline network facilities will

REBRE—ZXMARELRBE =2
RPBREEERE BR LM mHE
MEBRREEERZE MREE
HERMBMNREMTES AFERM
THERAFP&HXKXARMBA®
T BEEMEEBRHERARAICNG]),
BAERAR(TING]) gk - kR
RAXAR - &AL AR @ -

EBOE
HaRTEBMAERENETRDL
HOBEBNRARRE  ARIEE

[HR] FABHAITRRE]IERA
RAABROBRER  TFHR F
BRXRARBERRREER -

RZF-AF PERXARTHILR
ERLEARCEERR  RART
RORBROFEE R CEEH
Bk —ET—-—NF=A+ A &
REMACHREFZESFALEBA
HMAARREBELRINEERE
R)y #HgzBREERE Hﬁ REXTRZ
TEMAMRARER®RE  HEHFP
BREHFHRERSZ TRERBMHE.
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HE - BRRXAREBRIERFRAM
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BUSINESS REVIEW (Continued)

promote the diversity of natural gas supply sources, thus creating
a chance for city gas companies to achieve non-group
independent procurement of domestic and overseas gas supply,
and reducing the costs on the part of end users, and offering new
growth opportunities for sustainable development of the natural
gas industry in China. Meanwhile, the macroeconomic backdrop
remained under pressure, and international trade frictions resulted
in a decline in production volume of certain industrial enterprises,
which had an impact on energy demand.

The Group’s business segments upheld “cost reduction with
increasing efficiency, transformation and expansion” as the theme
for carrying out self-transformation, and adopted “adjusting
structures, strengthening management and seizing opportunities”
as the core value for making business breakthrough. Moreover,
with the effective management and control supported by the
Group’s three major information platforms, namely ERP (Enterprise
Resource Planning), CRM (Customer Relationship Management)
and OMP (Operations and Maintenance Plan), all sectors geared
towards building a new ecosystem for China Gas’ 4G (piped
natural gas (“PNG”), CNG, LNG and LPG) energy network
development.

During the period under review, the Group recorded considerable
increases in both financial and operating results. The Group’s total
natural gas sales volume increased by 7.8% to 11.84 billion m3, of
which the gas sales volumes of the natural gas sold through city
and township gas projects increased by 15.4% to 6.87 billion m3.
The number of new residential connections amounted to 2,934,080
households, representing a year-on-year increase of 15.8%. As
revenue from LNG trading and LPG business with low profit
margin declined, total revenue decreased by 3.3% year-on-year to
HK$27,925,501,000. Gross profit increased by 25.7% year-on-
year to HK$8,170,906,000. Profit attributable to owners of the
Company increased by 16.2% year-on-year to HK$4,909,629,000,
and basic earnings per share were HK94.08 cents, representing a
year-on-year increase of 11.4%.

E 1R 8 'z 51 5 52 73 iy (48&)
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BUSINESS REVIEW (Continued) EKERE(E)
Financial and Operational Highlights HEREERE
Six months ended
30 September
BENA=1+HILL<EA

2019 2018
- By Rl — T \F Increase/
(unaudited) (unaudited) (decrease)

(REER) WNES SN I VAC:

Financial Performance MERE

Turnover (HK$'000) BEB(FET) 27,925,501 28,877,197 (3.3%)
Gross profit (HK$'000) EFI(FBT) ERVORV 6,499,876 25.7%
Profit attributable to owners of the Company 7~ A & # B A & 16 %

(HK$'000) (F&T) 4,909,629 4,225,751 16.2%
Earnings per share — basic (HK cents) FREFN-EARCEML) 94.08 84.42 11.4%
Operational Performance BEERHE
Number of piped gas projects EEMREEHE 582 508 74
Connectable residential users for city gas ~ $  ¥A .38 B 7] £ 8

projects (household) ERBEH(F) 44,033,146 41,539,838 6.0%
Penetration rate of residential users for city MM REEERBF

gas projects BiE R 63.3% 59.8% 3.5 pts
Total natural gas sales volume (milion m?) ~ RAREHERE

(BEEVHK) 11,837 10,977 7.8%

Natural gas sold through city and BEMHEBBEMRRIER

township gas projects HENRAR 6,874 5,959 15.4%
Natural gas sold through long-distance BRARWEEHEESHHEE
pipelines and trade HRAR 4,962 5,018 (1.1%)

Natural gas sold through city and township 3 17 82 48 $E KA 5828 B K AR 85

gas projects (customer breakdown) EZHAED M
(million m3) (BB K)
Residential ERRAF 1,370 18.3%
Industrial T¥HF 3,104 18.2%
Commercial BERP 945 14.0%
CNG/LNG refiling stations B4,/ B R R RINE 540 (6.1%)
New connections HERAP
Residential (total number of new ERAPGHERLE)
connections) 2,934,080 2,534,709 15.8%
Residential (city gas projects) ERERAPNTmMEIER) 1,716,985 1,412,193 21.6%
Residential (township “replacement of ERBF
coal with gas” projects) (ERREER) 1,217,095 1,122,516 8.4%
Industrial T¥RP 1,431 1,110 28.9%

Commercial EERFE 14,314 15,622 (8.4%)
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BUSINESS REVIEW (Continued) EKERE(E)
Financial and Operational Highlights (Continued) MEREEREW)
Six months ended
30 September
BENA=1+HLXEA

2019 2018
—E-hF eIt Increase/
(unaudited) (unaudited) (decrease)

(REER) PNEIES NV VAC P

Accumulated number of connectionsand ~ EHEBEREBEEREEEE/

CNG/LNG refiling stations RAL R A R0 R

Residential BERBFE 32,612,237 27,105,030 20.3%
City gas projects YA RO B 27,854,396 24,833,381 12.2%
Township gas projects EIRRIE B 4,757,841 2,271,649 109.4%
Industrial T¥AF 13,838 10,831 27.8%

Commercial HERF 213,951 184,586 15.9%

CNG/LNG refiling stations B4,/ R K AR IRk 555 580 (4.3%)

Average connection fees (RMB/household) ER B P EHER I E

AR F)
Residential (city gas projects) EREBFEFBmMAIER) 2,549 (1.0%)
Residential (township “replacement of EREBF(MESRAKER)
coal with gas” projects) 3,038 (1.1%)
Average selling price (pre-tax) of natural gas K A F I E RER (T EH)
(RMB/m?) (AR# I FK)
Residential ERBF 2.49 4.4%
Industrial T¥RF 2.46 6.1%
Commercial BmERF 2.58 5.4%
CNG/LNG refiling stations B4,/ RAL KRR 1R 2.91 2.1%
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NEW PROJECTS EXPANSION

From 1 April 2019 to 30 September 2019, the Group secured 4
new city piped gas projects in Liaoning Province, Heilongjiang
Province, Hunan Province and Inner Mongolia Autonomous
Region:

HEEHE

BE-_ZE—NFWUNA—HE-_Z—hF
NAZ+ 81k REBHIS4E N
MEEMITIBE FEESIHTRERE
ECBEIL PEENAZTHAR

=N
oo -

Province/Autonomous Region

2/ BAE

City/District/County
VYA

Liaoning Province
BEEE

Heilongjiang Province
BEIA

Hunan Province

WMEa

Inner Mongolia Autonomous Region

RNREBAE

Dandong City
il

Yilan Economic Development Zone
KRB B R

Anhua County
=1k &

Jining District in Ulangab City
SHREMTEER

As at 30 September 2019, the Group cumulatively secured a total
of 582 piped gas projects with concession rights, including 369
city piped gas projects and 213 township “replacement of coal
with gas” projects at county or district levels in 26 provinces
(including autonomous regions and municipalities) in China. The
Group also had 17 natural gas long-distance transmission pipeline
projects, 555 CNG/LNG refilling stations for vehicles and vessels,
one coal bed methane development project, 100 LPG distribution
projects and 75 integrated energy projects.

As at 30 September 2019, the number of connectable population
covered by the Group’s city gas projects (exclusive of township
“replacement of coal with gas”) increased to 135,623,737
(approximately 44,033,146 households).

HE-_ZTZ—hLhFhLhA=1+H X&£H
AHRFEGEL (BIEAREREA
EM) NG EEEEBMRE A #E
MEBEMRTEE (BIE369E K™ E &
PRI B M213E & - = AR m R
BE) THEITEARAISEHEER
B 555 MR,/ BRIELXAREMMNE
i —EHEERFZFEEE - 100E®& L
EHRDIEEE REEKEEMTS
EZee BN A e REREREE -

HE-_Z-NLFALA=1+H X£H
FTENMMRREBEEEEZNTERAA
(TEHPERREEEEEHADE
B # %135,623,737 A ( #944,033,146
e
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BUSINESS REVIEW
Construction of Natural Gas Pipelines

City gas pipeline networks are the foundation of gas supply. The
Group constructs urban and township arterial and branch gas
pipeline networks to connect natural gas pipelines with its
residential, industrial and commercial users, from whom
connection fees and gas usage fees are charged.

As at 30 September 2019, gas transmission pipeline networks
with a total length of 344,242 km were constructed by the Group.

Residential Users

During the period under review, the Group completed natural gas
connections for 2,934,080 residential users (of which 1,716,985
were connected in city gas projects and 1,217,095 were
connected in township “replacement of coal with gas” projects),
representing a year-on-year increase of approximately 15.8%.
Average connection fee paid by residential users connected in city
gas projects and township “replacement of coal with gas” projects
was RMB2,524 and RMB3,006 per household, respectively.

As at 30 September 2019, the accumulated number of connected
residential users of the Group was 32,612,237 (of which
27,854,396 were residential users connected in city gas projects,
and 4,757,841 were residential users connected in township
“replacement of coal with gas” projects), representing a year-on-
year increase of approximately 20.3%. Penetration rate of city gas
projects was 63.3%.

Industrial and Commercial Users

Fueled by stringent environmental protection policies, the overall
natural gas demand from industrial and commercial users
maintained significant growth. In the future, the natural gas
demand from industrial and commercial users implementing “coal
to gas conversion” will continue to increase, and become one of
the major drivers of gas sales growth.
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E 3 3e]-

ARREBER
BARAREBEM R BN ER -
AEBBBERRTEBETH RS
REMR BRAREBERIERA
FMIMERP X@AMAPKERER
BENMRERE -

HE-_ZT—AFNLA=1tH A&£H
2R EKB44242 NERARRER -

ERAF

RAER R AN B TR
2,934,080 F AKARERAPF - (A -
1,716,985 F A MM A IE B < E R
BF-1217,005F & M E KK K 1&B
BEvERAP) BEAFRABEELD
15.8% P A IE B B0 R IR
BEvERAFPFHIMNMNEEMRAE
REDANABPARB2524TREAR
3,006 7T °

BHE-_ZT-NAFNALA=Z+H A£EH
2 EENERBFE A32612237F
(H 27,854,306 F A ™R IE B
ZERBAFE 4757841F A ER MK
HEEZERBP) BREAFRABEER
#203% Hep - HmMAEE 2K
& 563.3% °

TEERF

EBRRNRARBEED T THEMR
PORARERTREHEBERITEX
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BUSINESS REVIEW (Continued)
Construction of Natural Gas Pipelines (Continued)

Industrial and Commercial Users (Continued)

During the period under review, the Group newly connected 1,431
industrial users and 14,314 commercial users, the former of which
were mainly from industries such as petrochemicals, building
materials and metallurgy. As at 30 September 2019, the Group
provided natural gas services for 13,838 industrial users and
213,951 commercial users, representing a year-on-year increase
of approximately 27.8% and 15.9%, respectively. Average
connection fee for industrial users and commercial users was
RMB185,832 and RMB24,303 per customer, respectively.

CNG/LNG Refilling Stations

Affected by policies to promote electric vehicles in China in the
recent years, CNG refilling station market was still full of
challenges. In view of the changing market situation, the Group
proactively adapted its development strategies for gas refilling
stations for vehicles, with a view to enhancing the management
level of each individual station, strengthening control over
investment to new gas stations and shutting down gas refilling
stations running at low efficiency and loss-making, thereby
enhancing the profitability of the Group’s gas refilling stations. The
Group also made tremendous efforts to intensify publicity,
continuously improve service quality, and promote value-added
business such as “all-in-one card” and convenience stores in
refilling stations to expand the source of profit, attract both new
and old customers, and increase customer loyalty.

X EREE)

AAREEER(E)
IEMERF (8)

RER AEBEHER1431FP T
BPRUIMAFEEXERFP TXAP
FEREAHIELI - BEMRAESEZT
¥-BEZZE-NLFNALA=ZF+H K
£ H”13,838~ L% A~ k213,951
EERAPREREXAARYE D ARE
FRIEAE R #27.8%HM15.9% ° T ¥ A
PREXERFPHTHERESIASE
P AR %185,8327T 2 A R #24,303 7T ©

B#EXARR, R KRR R

XAEFPEANEREYIENRK
K E CNGIR LN M5 KE T m
KB AEBEREMZEL BHH
EEAMNR UG RRE - BBR
By EEKE  RIEHUERERRE
B BEEER BEMNREEFER
RIS E IR LB AL S - LR
B AEBEBBANEZY TEIR
SREmE  HERMRWG—FBE] &
MESZREXRHERNERIER  FE
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BUSINESS REVIEW (Continued)
CNG/LNG Refilling Stations (Continued)

In September 2019, the State Council of China issued the Outline
for Building China’s Strength in Transportation ({32 i 58 B 3£ 3%
4l &), calling for optimizing transport energy structure, promoting
new energy and clean energy applications, and facilitating energy
conservation and emission reduction of road freight. The Notice
on Matters Related to the Trial Navigation of LNG-powered
Vessels through the Three Gorges Dam Ship Lock (€8 7 LNG &
N ETRB =R MAABEENBE)) issued by the
Changjiang River Administration of Navigation Affairs, which is
overseen by the Ministry of Transport, specifies that, from 1 June
2019 onwards, LNG-powered vessels have priority over other
ships of the same type to sail through the Three Gorges Dam Ship
Lock. The Notice of the General Office of the National
Development and Reform Commission on Strictly Controlling the
Utilization of Port Coastline Resources of the Yangtze River Main
Line KEIRERAFZHLABEANBREERIBZEORF
4R & R A B HY 3 A0)) issued by the Ministry of Transport in July
2019 emphasizes that priority shall be given to satisfying the need
of LNG refiling stations for vessels at port coastline. National
policies have brought new opportunities to the Group to develop
LNG for vehicles and vessels.

As at 30 September 2019, a total of 555 CNG and LNG refilling
stations for vehicles and vessels were operated by the Group.

Township “Replacement of Coal with Gas”

During the period under review, the Group adhered to its clear-cut
strategy, resolutely promoted market development for township
“replacement of coal with gas”, and accelerated pipeline
construction and user connection, endeavoring to bring forth
premium, quality and highly efficient facilities and adequate energy
supply to allow rural residents in northern China to have access to
natural gas, thus contributing to the betterment of environment
protection and improving the livelihood of residents all alike across
China.
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BUSINESS REVIEW (Continued)
Township “Replacement of Coal with Gas” (Continued)

As at 30 September 2019, the Group accumulatively contracted
more than 8.0 million residential users for implementing township
“replacement of coal with gas”, and completed natural gas
pipeline installation for 4,757,841 of them.

Sales of Natural Gas

Natural gas is sold mainly through gas pipeline networks laid in
cities and townships, trading and long-distance transmission
pipelines. During the period under review, the Group sold a total of
11.84 bilion m3 of natural gas, representing a year-on-year
increase of 7.8%. Of which, 6.87 billion m8 were sold through gas
pipeline networks laid in cities and townships, representing a year-
on-year increase of 15.4%; and 4.96 billion m8 were sold through
trading and long-distance transmission pipelines, representing a
year-on-year slight decrease of 1.1%.

LPG Business

The Group currently owns eight LPG terminals and 100 LPG
distribution projects, with distribution operations in 19 provinces in
China. It has been positioned as the largest vertically integrated
LPG business operation service provider in the country.

XK EREE)

WEITRAE] (8
HE-_ZTZ—-—AHFNLA=+H A&£H
2R FHOPEISAEIERAFPBSG
800BE F » 25t K4,757,841 F AR
ERAFMMEEEER -
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BUSINESS REVIEW (Continued)
LPG Business (Continued)

During the period under review, the Group’s total LPG sales
volume was 1,967,249 tons, representing a year-on-year increase
of 0.5%. Of which, 1,359,649 tons were sold through its wholesale
business, representing a year-on-year decrease of 1.8%, and
607,600 tons were sold through its retail business, representing a
year-on-year increase of 5.8%. The wholesale business recorded
a slight year-on-year decrease in sales volume. It was mainly
attributable to the greater volatility in international crude oil and
LPG prices during the period under review, and the control of the
Group appropriately exercised over its LPG imports to prevent the
effect of the substantial volatility of international LPG purchase
price on profit. Total sales revenue amounted to approximately
HK$6,510,161,000 (six months ended 30 September 2018:
HK$9,812,779,000), representing a year-on-year decrease of
33.7%. LPG purchase and selling prices decreased by
approximately 30%, leading to decrease in revenue from sales of
LPG during the period under review. Gross profit amounted to
HK$581,290,000 (six months ended 30 September 2018:
HK$721,770,000), representing a year-on-year decrease of
19.5%. Operating profit was HK$22,644,000 (six months ended
30 September 2018: loss of HK$33,707,000).

With LPG becoming popular among suburban and rural areas,
with industrial and commercial LPG demand growing steadily over
the long term, and particularly with LPG developing rapidly as a
form of raw material in petrochemical synthesis and deep-
processing sectors, China’s LPG industry sees an unprecedented
opportunity for its development. The Group will fully utilize its
existing LPG terminals, storage facilities and fleets of vehicles and
vessels to boost overseas and domestic purchases of LPG and
gradually increase the utilization rate of midstream LPG assets.
The Group will exercise unified procurement of LPG in its
downstream retail business, with a view to utilizing the advantage
of its integrated upstream and downstream activities to lay out a
proper deployment over its gas procurement, storage and market
coverage and reach an effective synergy between wholesale and
retail segments, thereby maximizing profit margin of the whole
supply chain.
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BUSINESS REVIEW (Continued)
Value-Added Services for End Users

With ever increasing penetration rate, our customer base has been
expanding rapidly. Currently, the Group provides natural gas and
LPG services to more than 38 million residential, industrial and
commercial users, which have given shape to a customer network
with enormous potential for conducting value-added activities.
Accordingly, the Group will strive to grow its market share in terms
of value-added services by enriching its value-added services,
edging up its marketing efforts, reinforcing its sales channels and
innovating its sales model, aiming at further enhancing the
profitability and overall competitiveness of its service network. The
Group’s value-added business includes sales of wall-mounted gas
heaters and kitchen appliances under the brand of “Gasbo (H #X
&))", smart home product line, provision of comprehensive gas
insurance agency services, and sales of gas corrugated pipes, gas
alarms and other products such as water purifiers. The Group
launched “Smart Living New Retail Platform”, implementing online
gas service and online sale of products of value-added services;
putting offine community gridding service into trial, improving
service quality and efficiency. As at 30 September 2019, the
number of online customers reached more than 4 million. Each
value-added service recorded significant growth during the period
under review. Sales volume of wall-mounted gas heaters and
kitchen appliances series under the brand of “Gasbo” reached
490,000 units, representing a year-on-year increase of 101%,
making the Group a leading manufacturer and distributor of wall-
mounted gas heaters and kitchen appliances in China.

During the period under review, value-added service business
generated revenue of HK$2,207,840,000 (six months ended 30
September 2018: HK$1,011,361,000), representing a year-on-
year increase of 118.3%. Gross profit amounted to
HK$820,928,000, representing a year-on-year increase of 96.9%,
and operating profit amounted to HK$676,643,000, representing
a year-on-year increase of 98.1%.
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BUSINESS REVIEW (Continued)
Integrated Energy Business

Driven by the progress made in implementing environmental
protection policies, the changes in energy consumption structure
and the transformation in consumption patterns, China’s energy
industry is witnessing unprecedented transformations towards
clean energy, diversifying energy consumption and integrating
energy supply. Over the years, the Group has been committed to
pushing forward with the extensive deployment of such new
business as natural gas-fired distributed energy resources,
photovoltaic power generation, distribution and sale of electricity
as well as central heating in China, on the basis of the huge
market and the large customer base gained by its gas projects. It
seeks to carry out integrated utilization of energy resources with
years of cumulative experience in market development and
technical innovation, in an effort to provide customers with highly
efficient integrated energy resources that address their needs for
gas, heating, electricity and cooling.

As at 30 September 2019, the Group had a total of 75 integrated
energy projects in operation.

Financial Review

For the six months ended 30 September 2019, the Group’s
turnover amounted to HK$27,925,501,000 (six months ended 30
September 2018: HK$28,877,197,000), representing a year-on-
year decrease of 3.83%. Gross profit amounted to
HK$8,170,906,000 (six months ended 30 September 2018:
HK$6,499,876,000), representing a year-on-year increase of
25.7%. Overall gross profit margin was 29.3% (six months ended
30 September 2018: 22.5%). Profit attributable to owners of the
Company amounted to HK$4,909,629,000 (six months ended 30
September 2018: HK$4,225,751,000), representing a year-on-
year increase of 16.2%.

Earnings per share amounted to HK$94.08 cents (six months
ended 30 September 2018: HK84.42 cents), representing a year-
on-year increase of 11.4%.
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BUSINESS REVIEW (Continued)
Financial Review (Continued)

Finance Costs

For the six months ended 30 September 2019, finance costs
increased by 35.7% to approximately HK$731,456,000 from
approximately HK$539,100,000 for the same period last year. The
increase in finance costs for the period was mainly due to the
increase in total average outstanding debt balances.

Share of Results of Associates

For the six months ended 30 September 2019, share of results of
associates amounted to HK$389,122,000 (six months ended 30
September 2018: HK$298,627,000).

Share of Results of Joint Ventures

For the six months ended 30 September 2019, share of results of
joint ventures amounted to approximately HK$556,505,000 (six
months ended 30 September 2018: HK$457,540,000).

Income Tax Expenses

For the six months ended 30 September 2019, income tax
expenses increased by 24.5% to HK$1,156,977,000 (six months
ended 30 September 2018: HK$929,184,000) mainly due to an
increase in taxable profit as a result of increase in gross profit.
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BUSINESS REVIEW (Continued)

Financial Review (Continued)

Liquidity

The Group’s principal business generates steady cash flow.
Coupled with an effective and well-established capital
management system, the Group is able to maintain stable and
healthy operations.

As at 30 September 2019, the Group’s total assets amounted to
HK$111,334,326,000 (31 March 2019: HK$109,879,733,000).
Bank balances and cash amounted to HK$9,609,534,000 (31
March 2019: HK$13,482,313,000). The Group had a current ratio
of 0.88 (31 March 2019: 0.89). Net gearing ratio was 0.65 (31
March 2019: 0.54), as calculated on the basis of net borrowings
of HK$26,949,954,000 (total borrowings of HK$38,665,628,000
less trade facility relating to short-term import letters of credit of
LPG business of HK$2,106,140,000 and bank balance and cash
of HK$9,609,534,000) and net assets of HK$41,727,855,000 as
at 30 September 2019.

The Group always adopts a prudent financial management policy,
under which a majority of available cash of the Group is deposited
in credible banks as current and fixed deposits.
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BUSINESS REVIEW (Continued)
Financial Review (Continued)

Financial Resources

The Group has been actively building up long-standing
collaboration relationships with Chinese (including Hong Kong)
and overseas banks. As the Group’s principal cooperating bank,
China Development Bank provided the Group with a long-term
credit facility of RMB20 billion under a term of up to 15 years,
giving strong financial supports to the Group’s project investments
and stable operations. Other major domestic and overseas banks
such as Asian Development Bank (ADB),Industrial and Commercial
Bank of China, Bank of Communications of China, Bank of China,
Agricultural Bank of China, China Merchants Bank and Hongkong
and Shanghai Banking Corporation (HSBC) granted long-term
credit to the Group as well. Bank loans are generally used to fund
the Group’s operations and project investments.

The Company, acting as an overseas issuer, and the Group’s
wholly-owned subsidiaries incorporated in China actively
participate in the issuance of RMB bonds on stock exchanges and
interbank bond market in China. As at 30 September 2019,
remaining balance of the RMB Panda Bonds and medium-term
RMB notes issued by the Group amounted to RMB9.6 billion.
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BUSINESS REVIEW (Continued)
Financial Review (Continued)

Financial Resources (Continued)

On 26 October 2016, the Group and China Insurance Investment
Fund LP. (FBIR 1 & & & (B R & &) (‘ClIF") formed China
Insurance Investment China Gas (Shenzhen) Clean Energy
Development Investment Fund L.P. (1 (£ 3& 1 BRCR Y1) 5 2 82 R
BEREL(BERAE)). The maximum size of the fund can reach
RMB10.02 billion in aggregate. As of 30 September 2019, a total
of RMB5.8 billion was contributed by CIIF to the fund.

As at 30 September 2019, the Group’s bank loans and other
loans amounted to HK$38,665,628,000.

The Group’s operating and capital expenditures are financed by
operating cash income, bank borrowings and bond issuance. The
Group currently has sufficient funding to satisfy its future capital
expenditures and working capital requirements.

Foreign Exchange

Most of the income of the Group is received in RMB while most of
the expenses and capital expense are also denominated in RMB.
However, certain bank loans and other borrowings and bank
balances of the Group are denominated in currencies other than
the relevant functional currency (RMB) of the entities of the Group.
The appreciation or depreciation of RMB against foreign
currencies will give rise to exchange gain or loss. Although most of
such gain or loss is non-operating in nature, it can also make a
positive or negative impact on the results of the Group.
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BUSINESS REVIEW (Continued)
Financial Review (Continued)

Foreign Exchange (Continued)

The Board and the management of the Group formulated strict
exchange rate risk management policies, closely monitored the
trends of market rates and foreign exchange rates and rationally
adjusted debt structure in a timely and reasonable manner to
avoid risks effectively. The proportion of foreign currency debts to
all debts of the Group was 19.2% as at 30 September 2019.
Lower proportion of foreign currency debts will immensely
decrease the impact of future exchange gains and losses to the
Group’s results.

Contract assets/liabilities, trading receivables/payables and
notes receivables/payables

As at 30 September 2019, the Group’s contract assets amounted
to HK$9,680,040,000 (81 March 2019: HK$7,185,220,000),
contract liabilittes amounted to HK$5,866,338,000 (31 March
2019: HK$5,167,594,000), trade and bill receivables amounted to
HK$2,968,676,000 (31 March 2019: HK$2,870,469,000, and
trade and bill payables amounted to HK$18,042,048,000 (31
March 2019: HK$17,840,411,000).

Along with the expanding investment portfolio, increasing number
of gas users, and efficient market development, engineering
construction, user installation and gas sales, the Group saw
continued growth in the number of users and gas sales volume.
During the period, new residential users connected in city and
township gas projects grew by 15.8% year-on-year, and gas sales
volume grew by 15.4% year-on-year. Sustainable growing main
business was responsible for the reasonable growth in contract
assets/liabilities, trading receivables/payables and notes
receivables/payables.
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BUSINESS REVIEW (Continued)
Financial Review (Continued)

Charge on Assets

As at 30 September 2019, the Group pledged other deposits of
HK$60,439,000 (81 March 2019: HK$63,953,000) and bank
deposits of HK$584,281,000 (31 March 2019: HK$243,381,000),
and certain subsidiaries pledged their equity investments to banks
to secure loan facilities.

Capital Commitments

As at 30 September 2019, the Group had capital commitments
amounting to HK$2,328,541,000 (31 March 2019:
HK$133,916,000) and HK$169,223,000 (31 March 2019:
HK$81,404,000) respectively in respect of the acquisition of
property, plant and equipment, and construction materials
contracted but not provided for in the financial statements, which
would require the utilization of the Group’s cash on hand and
external financing. The Group has undertaken to acquire shares of
certain Chinese enterprises and set up joint ventures in China.

Contingent Liabilities
As at 30 September 2019, the Group did not have any material
contingent liabilities (31 March 2019: nil).
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In 2019, as a result of, among other factors, continuing
international trade frictions and geopolitical risks, the global
economic growth has been weak. The macrocontrol policies
introduced in China have promoted the industrial transformation
and upgrade, ensured overall stability of the economic
environment, deepened the reform of the energy structure,
stepped up efforts to govern environmental pollution. The
continuing implementation of various environmental protection and
natural gas reform policies, such as “coal to gas conversion”, has
injected new vigor into the rapid and steady development of the
Group’s businesses.

Recently, the National Development and Reform Commission, the
Ministry of Housing and Urban-Rural Development and the State
Administration of Market Regulation have issued the Opinions on
the Regulation of Installation Fees for City Gas Projects (B8 A R
FIWEMRLIELREREMNIEEER)), which regulates the
installation of city gas projects. The National Development and
Reform Commission, the National Energy Administration, the
Ministry of Housing and Urban-Rural Development, and the State
Administration of Market Regulation have also jointly issued the
Measures for the Supervision and Administration of Fair Opening
of Oil and Gas Pipelines Network Facilities (1 5, & 48 52 18 2
B B S & ¥ S )), which further reforms the mechanism by
improving the utilization efficiency of the oil and gas pipeline
network facilities and speed up the oil and gas market
liberalization. The notice on the Key Points of the National Air
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Pollution Control Work for 2019 ({20194 2 Bl KX §,55 %558 T
YEZ 2 )) published by the Ministry of Ecology and Environment
requires enhancement of governance, industry standardization
and energy structure optimization, in terms of air pollution,
transportation, fuel and industry, in order to achieve the Three-
Year Action Plan for Winning the Battle for a Blue Sky ({7 & &
RETE, = F 77851 2])). In addition, the construction of the
China-Russia east-route natural gas pipeline has already been
completed and will be put into operation in December 2019. The
Group has a large number of piped gas projects in Northeast
China and Beijing-Tianjin-Hebei region, and they will directly
benefit from Russian gas, which not only will significantly increase
the gas supply of regional projects, but also will further optimize
the regional gas supply structure, form a multi-source supply
pattern, and significantly strengthen the Group’s ability to secure
natural gas supply, enhancing the overall profitability of local
project companies.

For the city and township gas business, the Group will continue to
increase efforts in market development, promote the pipeline
connections for city and township residents, increase the “coal to
gas conversion” installation and consumption scale of industrial
and commercial users, and, with consideration of various markets
and regional energy prices, provide decentralized energy, heating,
photovoltaic power generation and other integrated energy clean
supply solutions of multiple sources and forms for various markets.
With regards to rural “coal to gas” initiative and the “construction
of beautiful countryside”, the Group will continue to vigorously
develop the rural gas market, establish and improve the rural gas
market development system, strengthen project operation
management and appraisal, and create a “rural gas ecosystem”.
As for LPG, the Group will continue to leverage its own upstream
and downstream integrated distribution system with wharf
warehousing and terminal market capacity, promote the overall
layout of trade and terminal business in a strategic manner, and
enhance market development and operation management of
downstream distribution market by applying the loT and Internet+
to innovate the logistics and terminal operation model. In the
meantime, the Group will actively cooperate with the Ministry of
National Housing and Urban-Rural Development to engage in
market planning and layout and fully promote the layout and
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development of the “LPG Micromanagement Network” project,
and further improve the Group’s overall LPG operation and
profitability. For value-added business development, leveraging on
its sizable pipeline natural gas and LPG service network as well as
its quality resource of 38 million customers, the Group will
implement the integration of operation, customer service and
value-added service, increase efforts in value-added service
development, promote the average revenue per user (ARPU)
appraisal mechanism, and vigorously expand the value-added
service business such as wall-hanging heaters, kitchen gas
appliances and water purification products of its own brand “Gasbo

(PRRE).

Looking forward, market liberalization of the natural gas industry
will continue alongside with strict implementations of relevant
national environmental protection policies, the establishment of a
state pipeline company, and other new trends and developments
such as the commencement of operation of the Sino-Russian
natural gas pipeline. Indeed, the natural gas industry is on the
verge of historical changes. China’s energy production and
consumption is entering into a new era of diversified, clean, low
carbon, efficient, safe and intelligent development. As a domestic
large-scale inter-regional integrated energy service provider, the
Group will keep a close eye on development opportunities brought
forth by national policies and market demand, expand its market
share with strong determination, improve operational efficiency,
deepen cost control, promote the integration of information
system, improve safety operations, risk management and control
capabilities, promote sustained and steady business growth, and
strive to build a new ecosystem for 4G (LNG, CNG, LPG and
PNG) energy network development. Meanwhile, the Group will
adhere to the vision of innovation, coordination, green, open and
shared development, better perform its obligations in terms of
economy, environment and society, and fulfill its role of not only a
quality supplier for clean energy, but also a promoter for low
carbon transformation. The Group aims to create greater value for
shareholders, customers, employees, partners and social
stakeholders, while making greater contributions to national and
social clean energy development.
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INTERIM DIVIDEND

The Directors declared an interim dividend of HK10.0 cents per
share for the six months ended 30 September 2019 (six months
ended 30 September 2018: HK8.0 cents per share).

The interim dividend will be paid on or about Friday, 31 January
2020 to shareholders whose names appear on the register of
members of the Company on Wednesday, 15 January 2020.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the shareholders who are entitled
to the interim dividend for the six months ended 30 September
2019, the register of members of the Company will be closed from
Monday, 13 January 2020 to Wednesday, 15 January 2020, both
days inclusive, during which period no transfers of shares of the
Company will be registered.

In order to qualify for the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s branch share registrar and transfer office of
the Company in Hong Kong, Computershare Hong Kong Investor
Services Limited at Shops 1712-16, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wan Chai, Hong Kong for registration no
later than 4:30 p.m. on Friday, 10 January 2020.
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CORPORATE GOVERNANCE CODE

In the opinion of the directors, the Company has complied with all
the code provisions (“Code Provisions”) of the Corporate
Governance Code as set out in Appendix 14 of the Listing Rules
during the interim period except for deviation of the following:

Code Provision A.2.1, the roles of chairman and chief executive
should be separate and performed by different individuals. Under
the current organization structure of the Company, the functions
of chief executive officer are performed by the Executive
Chairman, Mr. Liu Ming Hui. Mr. Liu provides leadership for the
Board and undertakes the management of the Group’s business
and overall operation, with the support from other executive
directors, vice-presidents and senior management. The Board
considers that this structure will not impair the balance of power
and authority between the Board and the management of the
Company, and has been effective in discharging its functions
satisfactorily. The Board will review the reasonableness and
effectiveness of the structure from time to time.

Code Provision A.4.1, as none of the non-executive directors or
independent non-executive directors of the Company is appointed
for a specific term. However, in accordance with Bye-law 87(1) of
the Company’s Bye-laws, at each annual general meeting, one
third of the directors for the time being shall retire from the office
by rotation and be eligible for re-election. All non-executive
directors and independent non-executive directors of the
Company have retired from the office by rotation and have been
re-elected in the past three years. The Board considers that the
Company complied with these procedures on terms no less
exacting than the requirements of Code Provision A.4.1.

Code Provision A.6.7, all independent non-executive directors and
non-executive directors of the Company should attend general
meetings but certain non-executive directors did not attend the
annual general meeting of the Company held on 21 August 2019
due to overseas business commitment or pre-arranged business
engagements.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the model code for securities
transactions by directors of the listed issuers set out in Appendix
10 to the Listing Rules (the “Model Code”). Specific enquiry has
been made with all directors of the Company and all directors of
the Company confirmed that they have complied with the required
standard set out in the Model Code throughout the six months
ended 30 September 2019.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES

As at 30 September 2019, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO”)
which were required (a) to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provisions of the SFO); or (b) pursuant to section
352 of the SFO, to be entered in the register referred to therein; or
(c) to be notified to the Company and the Stock Exchange,
pursuant to the Model Code, were as follows:

(A) Ordinary shares of HK$0.01 each of the Company (the

ESERESTRAERROKRER
R4z s
RZB-NFAA=1+RH ARAE
ERBZERTBRABRARA A B
EE(REBEHFLBPEGRI(FREE
STBE)([EXFRBEE ) EXVEZ
WE) 2Bty - HEROHESFTHES
@IERERELS MR E GO EXVIETR
FNRBAMERARRREEHE
RXHMARAB(TBRRMR]) 2R R
RR(BREREESRBERDE R K
NREWREFLRIERA 2GR LE
B) o) RIERE 5 N B E %R 55352
{5k # TE 6 ZB D A % AR ) B 35 2 B RS fif
NzRERER  RCOREZESTEH
WA N R N B AP 2 e K R
BT

A XLAFEREHEIIBLZE

“Shares”) BR(RS)D

Approximate

Number of percentage of total

Shares held issued Shares of the

Name of director Nature of interest (Long position*) Company (%)

FEROHEE GAATESBITRG

EEng ERME (RE™ BEBNE D (%)

(Note 1)

(MH5E1)

Mr. LIU Ming Hui (“Mr. LIU”) Personal and corporate 1,088,944,028 20.87
2lmE LA (8% %] & A REE (Note 2)
(HtE2)

Mr. HUANG Yong Personal 167,728,000 3.21
EEBENAE & A (Note 3)

(FF=E3)
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& & 1% 28 (&)

INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN EERESTHAERKRA K IEEH

SHARES AND UNDERLYING SHARES (Continued) BpZER(E)
(A) Ordinary shares of HK$0.01 each of the Company (the A ELAFEREEINEBTZE
“Shares”) (Continued) BR(OERS)D (@)

Approximate

Number of percentage of total

Shares held issued Shares of the

Name of director Nature of interest (Long position*) Company (%)

FREROHBE GAARESBITRG

BEEnA EmttE (RE™ BEHAE D (%)

(Note 1)

(BFEE1)

Mr. ZHU Weiwei Personal 6,000,000 0.11
KEEREE & A

Mr. MA Jinlong (Note 4) Personal 1,874,800 0.04
HaErE (MzEe) & A

Ms. LI Ching Personal 2,000,000 0.04
£ Rega & A

Mr. LIU Mingxing Personal 800,000 0.02
2189 B 5 A EPN

Mr. ZHAO Yuhua Personal 2,400,000 0.05
TR A & A

Dr. MAO Erwan Personal 2,200,000 0.04
E-BEL & A

Ms. WONG Sin Yue Cynthia Personal 1,720,000 0.03
EEWE T & A

Ms. CHEN Yanyan Personal 414,400 0.01
ek 8 % 2 & & A

* Long position in Shares (other than pursuant to equity * R HD (IRBERE  RRESR

derivatives such as share options, warrants or convertible KA RBEFSERATETA

bonds) EHRMNZER



Disclosure of Interests (continued)
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (Continued)
(B) Interests in associated corporation of the Company

— ordinary shares of HK$1.00 each of China Gas
Fortune Marine Transportation Limited

EERESTHRABERRORMEER

IRz R (E)

B) XTARMZMEBEIENERZ —F
PBERRAGSRKREELC
BTZEBR

Approximate
percentage of total

Number of issued Shares of the
Shares held associated corporation

Name of Director Nature of interest (Long position*) of the Company (%)
12 5] A Bt £
RO EE ERITROBH
EEnR ERME (R&™") BHE D (%)
(Note 5)
(K 5E5)
Mr. LIU Corporate 189,356,089 60.00
2% & = E (Note 6)
(K7E6)
Notes: B EE -

1. The percentage was calculated based on 5,218,562,972
Shares in issue as at 30 September 2019.

2. Mr. LIU was deemed to be interested in a total of 1,088,944,028
Shares, comprising:

0] 334,036,028 Shares beneficially owned by him; and

(ii) 754,908,000 Shares beneficially owned by China Gas
Group Limited (incorporated in Hong Kong) (“CGGL”),
which was owned as to 50% by Joint Coast Alliance
Market Development Limited (“Joint Coast”), which, in
turn, is wholly-owned by Mr. LIU.

3. The number of Shares held included 770,000 Shares held by
Ms. ZHAO Xiaoyu, the spouse of Mr. HUANG Yong.

1. EEADHLER-_T—LFEAN
A=+ H 25,218,562,972% &
BITRDETHE -

2. 2l % £ W R A RE
1,088,944,028 % & 19 1 # & 1
= B

/1

L

0] AR E=#EAE Z
334,036,028 % f& 17+ &

(i) HPEMREREEAR
ANal(REBZEMA L)
((FHREBDEZES
2 754,908,000 B A% 19 °
FERIEEBRAQA
mmEXRAMSERE
ERAR(MEXRTT
1) 55 50% 7 %5 - T
EHEWHBASAZLEE
2EWA -

3. kOB EREEBELLE
ZEBEBERZEIFEZ
770,000 % f& 1 °



INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES IN
SHARES AND UNDERLYING SHARES (Continued)

(B) Interests in associated corporation of the Company
— ordinary shares of HK$1.00 each of China Gas
Fortune Marine Transportation Limited (Continued)

Notes: (Continued)

4, Mr. MA Jinlong resigned as executive director on 25
November 2019.

5. The percentage was calculated based on 315,593,482
shares of China Gas Fortune Transportation Limited in issue
as at 30 September 2019.

6. Mr. LIU was deemed to be interested in 189,356,089 shares
of China Gas Fortune Marine Transportation Limited which
was beneficially owned by China Gas Group Limited
(incorporated in Anguilla), which was owned as to 50% by
Joint Coast, which, in turn, is wholly-owned by Mr. LIU.

Save as disclosed above, as at 30 September 2019 none of the
directors nor the chief executives of the Company had or was
deemed to have any interests or short positions in the Shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) pursuant
to section 352 of the SFO, to be entered in the register referred to
therein; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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& & 1% 28 (&)

EERESTHAERRO R IEREE

B ziEREE)

B) AARZEBEIEN#EZ —E
FEEERATDSREELC
BT Z2EBR(E)

BisE : (48)

4. BLREENR-_FT-NAF+—
A+ HEBBERTES

5. FEHEBESHEER_ZT—N
F N A = + B ZChinaGas
Fortune Transportation Limited
315,593,482 % 2 & 17 IR 15 &t
g o

6. BlEERBRBRPRERR
TENGMKIL)BEZHEZ
& 8 & A R A 7] 189,356,089
BROFHEEEZ  PERR
SEARAFAMELRTS
BERlA0%ER - MF LR
TSR LEE2ERE -

BREXHIEREEN RZZE—NAFAN
A=+RH ARARZEERESTTH
ABBERARR B R EMAE L (RE
HFREERPIEXVE 2 ME) 2 BRH -
HERGO N EFTERRWEEES
@IEEZFHFRBAEEIEXVEET R
FEOEMBBAMARR KRBT 2T
MEEREE (BREREZHFRBEKR
PIBBGESEREIEXEEEESZ
R ER) KO RIEEFESFRBEK
Bl 55 352 15 38 & B HI A ZAE B ATIE 2
ZaMRzImMERSKER )R
BAZAE ST Bl M BB A A QR R B FT
ZAE RS ER -



Disclosure of Interests (continued)

mgﬁﬁ (mE)

SHARE OPTIONS BB

Particulars of the Company’s share option scheme (the “Share AN A R A B (B AR ﬁé EDz
Option Scheme”) are set out in note 38 to the consolidated B R R 20181900 IS 3R & 47 6 B I5 3R
financial statements of the 2018/19 Financial Report and details of KM FE3 - HE-_ZT— N ¢ A=+

movements in the share options under the Share Option Scheme BIlENEABRESS B ESS
during the six months ended 30 September 2019 are summarized EEIERSEINT
as follows:
Number of options
BREHE
Lapsed/

Name or Granted Exercised cancelled Balance as at
category of Exercise price  Balance asat duringthe during the during the 30 September
grantee Date of grant  Exercise period (HKS) 1 April 2019 period period period 2019

RZE-N&
ARAKADR THEE R=-Z-NF HER AA=+A
b B AH T (Bm) WMA-B&H% RERABE RBRTE KB /EH 23
Eligible person 16 April 2014 16 April 2017 to 12.40 2,000,000 — — 2,000,000 —

(Note 1) 15 April 2019
SEB/AL —T-mF —E—+tF
(B 5E1) mA+<A mA+A<AZE
—T-NF
mA+HA

Total # 5t 2,000,000 — - 2,000,000 -
Note: M sE -
1. Such share options were granted to a former director who did not 1. ZEEBREDNERT LT ES M

exercise the share options within the exercisable period.

=
ﬁ‘&ﬁ%%‘tﬁ@iﬁﬂmiﬁﬁ@iﬁﬁﬁﬁ



INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2019, so far as was known to the directors
and chief executive of the Company, the interests or short
positions of substantial shareholders and other persons of the
Company (other than a director or chief executive of the
Company), in the Shares and underlying Shares of the Company
as recorded in the register required to be kept under section 336
of the SFO, or as otherwise notified to the Company, were as
follows:

Long positions in Shares and underlying Shares
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& & 1R B (48)

FTERRRHEMBATARS REE
R4z s

RZZBE-NANFAA=ZTH $ARA
EERESTBRABMA BARQA
RIEFZ MR E KD EIB6KRATH
FHETHALERAERTEALR
B ARBZEEBRREEMALCR
RAEFARSTRABRIINRER
AR RAERD ZEEHERNT

REROEHEEBROZRA

Approximate
percentage of

total issued
Number of Shares of the
Name Capacity Shares held Company (%)
HAERATE BT
RGEE
a8 MR 56 FREROBE BMOEDL(%)
(Note 1)
(MHEE1)
Beijing Enterprises Group Company Interest of controlled 1,237,663,143 23.72
Limited (“BE Group”) corporation (Note 2)
I RZEREEBR QA 3z NG - ¥ (Mt5x2)
(TbEgE])
Beijing Enterprises Group (BVI) Company Interest of controlled 1,237,663,143 23.72
Limited (“BE Group BVI”) corporation (Note 2)
EREREEBVER A A EF kN o X (fiF7E2)
(MEE£EBVI
Beijing Enterprises Holdings Limited Beneficial owner and interest of 1,237,663,143 23.72
(“Beijing Enterprises”) controlled corporation (Note 2)
bR AR AR (T RER]) BmEB A RXESH AT (FF3E2)

2



Disclosure of Interests (continued)
TERRE (&)

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND FERRREMATRARGOG RER
OTHER PERSONS IN SHARES AND UNDERLYING IRz R (E)

SHARES (Continued)

Long positions in Shares and underlying Shares (Continued) REAREBEROGZER (B

Approximate
percentage of

total issued

Number of Shares of the

Name Capacity Shares held Company (%)

HAERARE BT

RpEE

S5V 2] & % FEROBE HBYEDHE%)

(Note 1)

(M 5E1)

Hong Mao Developments Limited Beneficial owner 1,164,911,143 22.32
(“Hong Mao”) EnEAA (Note 2)
AR BERARDR (TR (fF3E2)

Mr. LIU Beneficial owner and interest of 1,088,944,028 20.87
2% controlled corporation (Notes 3 and 4)
EnEE ARZIES AR (Mt 3E3F04)

2

Joint Coast Interest of controlled 754,908,000 14.47
M = 2R T 5 corporation (Notes 3 and 4)
o NG £ (Mt 5E3F04)

CGGL Beneficial owner 754,908,000 14.47
H R [ EmEAR A (Notes 3 and 4)
(M 5E3F04)

Mr. CHIU Tat Jung Daniel Interest of controlled 976,723,435 18.72
(“Mr. CHIU") corporation (Note 5)
EfsEog S 4 ([BBSE 4 D) SEH A B 2 S (Pt 5%5)

First Level Holdings Limited Beneficial owner and interest of 976,723,435 18.72
(“First Level”) controlled corporation (Note 5)
BB ARXEH AR Z (Pt 5E5)

s



INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
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FTERRRHEMBALTARG RAEH

OTHER PERSONS IN SHARES AND UNDERLYING Rz ()
SHARES (Continued)
Long positions in Shares and underlying Shares (Continued) REBRORHEBRAZRE (B)
Approximate
percentage of
total issued
Number of Shares of the
Name Capacity Shares held Company (%)
HARRARE BT
R EHz
B2 A g7 FEROBE BAEDE (%)
(Note 1)
(M$5E1)
Fortune Dynasty Holdings Limited Interest of controlled 975,723,435 18.70
(“Fortune Dynasty”) corporation (Note 5)
REHINA s (Mt 5E5)
Fortune Oil Limited (“Fortune Oil”) Interest of controlled 975,723,435 18.70
corporation (Note 5)
k| /N D s (Ht5E5)
Fortune Oil PRC Holdings Limited Beneficial owner and interest of 911,409,544 17.46
(“Fortune Oil PRC”) controlled corporation (Note 5)
EMPEIREFR AT EnfE ARTENATZ (Ht3E5)
(B R ERE] T
SK Holdings Co., Ltd. (“SK Holdings”) Interest of controlled 610,908,500 11.71
corporation (Note 6)
REGI QA S (HtzEe)
SK E&S Co., Ltd. (“SK E&S”) Beneficial owner and interest of 610,908,500 11.71
controlled corporation (Note 6)
BRnEREARZESIAGZ (fF7E6)
Eam
The Capital Group Companies, Inc. Interest of controlled 375,664,979 7.20
corporation (Note 7)
REHIRAZ (M5E7)
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( ne )

INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS

IN SHARES AND UNDERLYING

SHARES (Continued)

Long positions in Shares and underlying Shares (Continued)

Notes:

The percentage was calculated on the basis of 5,218,562,972
Shares in issue as at 30 September 2019.

Each of BE Group, BE Group BVI and Beijing Enterprises was
deemed to be interested in 1,237,663,143 Shares, of which
72,752,000 Shares were directly and beneficially owned by Beijing
Enterprises, and 1,164,911,143 Shares were directly and beneficially
owned by Hong Mao. Hong Mao was wholly-owned by Beijing
Enterprises which was owned as to 41.06% by BE Group BVI, 7.93%
by Modern Orient Limited (“Modern Orient”) and 12.97% by Beijing
Enterprises Investments Limited (“Beijing Enterprises Investments”).
Modern Orient was wholly-owned by Beijing Enterprises Investments
which is owned as to 72.72% by BE Group BVI. BE Group BVI was
wholly-owned by BE Group.

Mr. LIU was deemed to be interested in a total of 1,088,944,028
Shares, comprising:

(i) 334,036,028 Shares beneficially owned by him; and

(i) 754,908,000 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Joint Coast which, in tumn, is
wholly-owned by Mr. LIU.

Joint Coast was deemed to be interested in 754,908,000 Shares
beneficially owned by CGGL. CGGL is owned as to 50% by Joint
Coast which, in turn, is wholly-owned by Mr. LIU.

FTERRRHEMBATARS REE
R4z s ()

RO REBRO ZRE (&)

G

FHEAOIHEBER_Z-NFhLA=F
H 5,218,562,972HXE§§ﬁﬂx{n ZHAE

bk ® - 4 & EBVIK b BT
f% 9 % 4% & & B #1,237,663,143 %
f& 1n o % B # =0 H H 72,752,000
BERODBIEREREEESHEES
Mm1,164,911,143 8% A% 15 /A 5L % B #

Ena e hxBt R EREER
B omit R ERBIEEEEBVIES

41.06% ## z= * A Modern Orient Limited
([Modem Orient]) # 5 7.93% # #= &
AIEREEREERAR(IEREE
& |) ¥ B12.97%E 25 + T Modern
OrientlB It R b XK EZEHF -
IR EREHILEEEEBIES
72.72% % % bIE £ EBVIH L E &
BE2EHE -

215 £ AR A $£1,088,944,028 %
BoOPHEERER B

0] fh 1% & 7 ¥ 5 2 334,036,028 %
B R

(i) mMAPMEBEXEAS 2
754,908,000 % f% 15 o R Mk &
& /B W = 2L [ T 5 A 50%
HmomMMELXRTHSHE XL
>EHER -

MEXRATSHEREAERTREBEZS
& 2 754,908,000 f% f% 15 & # & #
7o MR B B M= B 50% 1 &
MWAEXREMBABEBLELEE
ﬁe



INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (Continued)

Long positions in Shares and underlying Shares (Continued)

Notes: (Continued)

5. Each of Mr. CHIU and First Level was deemed to be interested in a
total of 976,723,435 Shares, comprising:

@

(i)

(V)

754,908,000 Shares beneficially owned by CGGL. CGGL
was owned as to 50% by Fortune Oil PRC;

156,501,544 Shares beneficially owned by Fortune Oil PRC
which is a wholly-owned subsidiary of Fortune Oil. Fortune
Qil is a wholly-owned subsidiary of Fortune Dynasty which is
owned as to 70% by First Level;

27,617,919 Shares beneficially owned by First Marvel
Investment Limited which is a wholly-owned subsidiary of
Fortune Qil;

36,695,972 Shares beneficially owned by Fortune Oil
Holdings Limited which is a wholly-owned subsidiary of
Fortune Oil; and

1,000,000 Shares beneficially owned by First Level which, in
turn, is owned as to 99% by Mr. CHIU.
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& & 1% 28 (&)

FTERRRHEMBATARS REE
R4z s ()

REOREBROZRE (B
MisE: (88)
5. i % 4 K First Level 94 18 A & B R

#976,723,435 0% f% 1 7 1% A 1
&

AN
=
B

h BFREEESESZ
754,908,000 /% fi% 17 © KK %
F & 4 R 4R A T A 50% i 2

(i) HEPEBREEREZ
156,501,544 8% fx 17+ & i#h &
# & AFortune Oil z & & Kt
B 2 =] e Fortune Oil A& Fortune
Dynastyz 2= & W B 2 7
Fortune Dynasty £ First Level
BT0% s

(iii) £ First Marvel Investment Limited
B A 227,617,919 1% -
1M First Marvel Investment Limited
AFortuneOllZ 2 E KB AR :

vV BHEHAHRZERERAAE
25 B B 236,695,972 % A% {7
mMEaAMERER AT A
Fortune Qilz 2 EKI B AR : &

(v EHFirstlevel® 2% # & 2
1,000,000 % % 7 - i First Level
Bl | e 5 A2 HE B 99% M o ©
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS IN SHARES AND UNDERLYING
SHARES (Continued)

Long positions in Shares and underlying Shares: (Continued)

Notes: (Continued)

6. Each of SK Holdings and SK E&S was deemed to be interested in a
total of 610,908,500 Shares, comprising:

(i) 535,034,500 Shares beneficially owned by SK E&S. SK E&S
is owned as to 90% by SK Holdings;

(i) 73,008,000 Shares beneficially owned by Busan City Gas
Co., Ltd. (“Busan City”) which is owned as to 67.32% by SK
E&S; and

(iii) 2,866,000 Shares beneficially owned by SK E&S Hong Kong
Corporation Limited which is owned as to 50% by Busan
City and 50% by SK E&S.

7. The Capital Group Companies, Inc. was deemed to be interested in
348,227,500 Shares which were beneficially owned by its wholly-
owned subsidiary Capital Research and Management Company.

Save as disclosed above, as at 30 September 2019, there was no
other person (other than directors or chief executive of the
Company) who had interests or short positions in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO.

TERRRHEMALTRRO RAER
IR 4z B 5 ()

RROREBROZRE (8

e ()

6. SK Holdings & SK E&SH# 18 B & B X
4 610,908,500 8% B 15 HE B HE S
BIE:

0] HSKE&SE == W A 2
535,034,500 % i {7  SK E&S
SK Holdings # 5 90% 4 & :

(ii) i Busan City Gas Co., Ltd.
([BusanCityl) & #= # £ 2
73,008,000% A% {7 - i Busan
City EISKE&S#E 567.32% #
&= R

(i) e SK E&S Hong Kong Co., Ltd.
& %5 % 5 2,866,000 % I 5+ 1M
SK E&S Hong Kong Co., Ltd.
Busan City # £ 50% # %5 & SK
E&SHE B 50% % ©

7. The Capital Group Companies, Inc.  #
" EKNMBAHE2EMNWBE A F)Capital
Research and Management Company &
B 2348227 500 B 1p R A
3ok

BREXBEEN R=ZFT—-NFAh
A=1H BEARARBESFLBME
GBI FE3361KA TR &M AT
#oBMEEFNEMAL(RARRAESK
RETERABRIN RARRR RO KA
RO T HEAESNER -



CONTINUING DISCLOSURE UNDER THE LISTING RULES

Save as disclosed below, there is no change in the information of
the directors required to be disclosed in this interim report
pursuant to Rule 13.51(B) of the Listing Rules:

1. Mr. ZHOU Si retired as an executive director of the
Company with effect from the close of the 2019 annual
general meeting (“2019 AGM”). He then ceased to act as a
chairman of the Board immediately after the close of the
2019 AGM. Mr. Zhou also resigned as the chairman of the
Corporate Governance and Risk Control Committee on the
same day.

2. Mr. LIU was appointed as a chairman of the Nomination
Committee on 21 August 2019.

3. Dr. MAO Erwan was appointed as a chairman of the
Remuneration Committee on 21 August 2019 and remained
as a member of the Nomination Committee.

4, Ms. WONG Sin Yue Cynthia was appointed as a
chairperson of the Corporate Governance and Risk Control
Committee on 21 August 2019 and remained as a member
of the Remuneration Committee.

5. Mr. MA Jinlong resigned as an executive director and a
member of each of the Executive Committee and the
Nomination Committee of the Company on 25 November
2019, but Mr. Ma remained as a vice president of the
Company.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and the interim results for the six
months ended 30 September 2019.
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ERAPHEE FAKE

1. ABREERZ-ZZT-—NEFREE
FRETZFT-NAFRRAF
AREDHERBEERRARITE
U RBE-_S-AFRRE
FREBRRFLETE=TS
FeBEERRAABELEE
akEBEHEEGEIRE -

2. BRAR-ZT-AFNAZ-+—
FEZERRRZESELRE -

3. ET_EgBIR-_ZE—HLFNA
T HAEZTAFHZES
IR COVEBETREZESN
g

4, EBEEMZIRZ-_Z-—NLENAZ
+—BEZTACESARAR
THEZEEEXFE WHEETH
MEZEEKE -

5. BeEAENR-_ZT—-—NF+—A
“t+hHBERRARITES
WTZEeRRAZBEERAL
RE - BSEEENEE/ARRA
Bl -

ERTHESR
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Other Disclosures (continued)
Hith 1 & (58)

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

For the six months ended 30 September 2019, neither the
Company nor its any subsidiaries repurchased, sold or redeemed
any of the Company’s Shares.

On behalf of the Board

China Gas Holdings Limited

Liu Ming Hui

Executive Chairman, Managing Director and President

Hong Kong, 25 November 2019

*  For identification purpose only
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