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01

02

LINERBOARD CATEGORY

1) Kraftlinerboard
Kraftlinerboard is unbleached linerboard manufactured
from unbleached kraft pulp and recovered paper. The
Group classifies different classes of products into Nine
Dragons and Sea Dragon so as fo cafer fo the
different needs of the customers.

2) Testlinerboard
Testlinerboard is made of 100% recovered paper. It
meefs certain customers’ requirements for lower cost
and environmentally friendly purposes. The Group
classifies different classes of products into land Dragon
kraftlinerboard, Sea Dragon testlinerboard, Land
Dragon testlinerboard and River Dragon testlinerboard
so as fo cater fo the different needs of the customers.

3) White Top Linerboard
White top linerboard is a three-ply sheet of which the
surface layer is bleached, and caters to customers that
require a white surface for appearance or superior
printability. The Group classifies different classes of
products info Nine Dragons and Sea Dragon so as to
cater to the different needs of the customers.

4) Coated Linerboard
Coated linerboard is a fourply sheet of which the
surface layer is coated on bleached kraft pulp. It
possesses the characteristics of high performance [as
that of krafflinerboard) and high printability [as that of
coated duplex board), which can replace the
fraditional coated duplex board.

HIGH PERFORMANCE CORRUGATING
MEDIUM

Compared to standard corrugating medium, high
performance corrugating medium, which undergoes surface
sizing, achieves superior strength and physical properties for
the same basis weight, which reduces packaging weight,
bulk and the amount of material used, allowing customers fo
save on shipping cosfs. The Group offers high performance
corrugating medium ranging from 50-180g/m?, of which
light weight high performance corrugating medium of 50,
60 and 70g/m? are at a leading position in the industry.
High performance corrugating medium satisfies the needs of
the customers for different classes and weights. The Group
classifies different classes of products info Nine Dragons,
Sea Dragon, land Dragon and River Dragon so as to cater
to the different needs of the customers.
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Main Products (Continued)

COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy
coafed surface on one side for superior printability. This
product is typically used as packaging material for small
boxes that require high quality printability, such as consumer
electronic products, cosmetics or other consumer
merchandise. It can also be used in combination with high
performance corrugating medium and linerboard for the outer
layer of corrugated board. The Group classifies different
classes of products info Nine Dragons, Sea Dragon, land
Dragon and River Dragon so as to cafer fo the different
needs of the cusfomers.

PRINTING AND WRITING PAPER

CATEGORY

1) Uncoated Woodfree Paper
Uncoated woodfree paper is suitable for printing
books, teaching materials, magazines, notebooks and
colour pictures. The Group offers high quality uncoated
woodfree paper of 50-80g/m?. This product has
passed FSC cerfification. The Group classifies different
classes of products into Sea Dragon and land Dragon
so as fo cater fo the different needs of the customers.

2) Office Paper

Office paper is suitable for colour printing and
copying, colour inkjet and digital printing, high-speed
black and white printing and copying for office uses.
The surface of this product is processed with special
technologies, minimizing the wear of office
equipments. It has passed FSC certification. The
recycled fiber multifunction office paper under the Sea
Dragon brand is made of recovered paper and is
more environmentally friendly.

PRODUCTS OFFERED BY U.S. MILLS

1) Printing Paper
The Group's offering of printing and writing papers
provides a broad range of products for nearly any
project. Our mills produce coated freesheet, coated
groundwood and uncoated freesheet grades for a
variety of end uses, including catalogs, magazines,
retail flyers, and commercial printing.
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2)

3)

Specialty Paper

The Group’s specialty papers are inventive and
adaptable, with consistent quality, superior customer
service and reliability. With primary focus in label and
release liner applications, the Group's Rumford Division
has over 20 vears of experience selling into these
markets.

Pulp
The Group’s NBSK and NBHK pulp grades are known

for their consistency and functional properties.

06 PACKAGING PRODUCTS CATEGORY

1)

2)

High Performance Corrugated
Cardboard Products

Manufactured by Germany's advanced BHS corrugator
machines, our high performance corrugated cardboard
is 100% made by the Group's containerboard
products. The Group produces Type A, C, B and E
corrugated cardboard and double to septuple wall
cardboard. Being highly tenacious and impact
resistant, the products are suitable for producing high-
end carton boxes and lining boards. The Group also
cafers to customers’ needs to design and produce
corrugated cardboard with special functionalities such
as waterproof, moisture proof, and anti-counterfeiting,
and classifies different classes of products into Nine
Dragons, Sea Dragon and Lland Dragon.

High Performance Carton Box Products
The Group produces carton boxes with 1-7 colour
water based printing. The products offer high
resisfance fo compression and impact, and clear
printing effect. All raw materials meet the latest
environmental requirements and are suitable for the
packaging of food, electronic appliances, industrial
products and logistics purposes, etc. With advanced
high-speed printing presses and equipment including
fully automated flatbed die-cutting, combination
stitcher/gluer machines, the Group is able to meet the
diverse needs of customers.
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Dear Shareholders,

During the Period, the economic environment remained challenging
both at home and abroad. The ongoing frade negotiation between
China and the U.S., coupled with further depreciation of RMB
against USD and the significant reduction of import quota of
quality recovered paper, posed huge challenges for the paper
manufacturing industry in China. Despite the capricious market
environment, China’s economy still refains its resilience with the
inelastic demand in the downstream rallied as compared to the
preceding period, providing rooms for price hikes.

During the Period, Nine Dragons Paper proactively diversified its
sales channels and launched the “River Dragon (I #EH&)" brand,
which has helped integrating the market and boosting our sales
volume. At the same time, supported by our tfargeted pricing
strategy, effective inventory management, stable product quality as
well as full range of reliable services, sales volume of the Group
has reached a new record high. Profit atributable fo equity
holders and basic earings per share have both improved
compared to the same period of last year, while profit margins
have raised across the board. In addition, leveraging our healthy
cash flows and sound financial strategy, we have further reduced
our net gearing rafio to 50.6%, the lowest level in the past
decade, which is a hard-earned achievement amidst the current
volatile macro-environment.

Basic earnings per share was approximately RMB49 cents for the
Period. The Board has declared the distribution of an interim
dividend of RMB10 cents per share.

During the Period, we added packaging paper production
capacity of 0.95 million tpa, which has enabled us to enjoy
greater economies of scale. As of 31 December 2019, the
Group's total design production capacity for paper production

1

amounted to 16.47 million tpa. The aggregate new packaging
paper production capacity of 1.10 million tpa af the Hebei and
Dongguan bases is scheduled to commence production in the first
quarter of 2020. Combined with the newly added packaging
paper production capacity of 0.55 million tpa in Malaysia in
2021, the Group's total design production capacity for paper
production will exceed 18 million tpa.

7 2019/2020 R HIE & ¥R 45 Interim Report
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Nine Dragons Paper plans about its raw material supply with
foresight and vision. In response to the changes in recovered
paper policy, we have been actively seeking for substitutes for raw
materials, stepped up our efforts in procuring low-end domestic
recovered paper, and secured recycled pulp production capacity
overseas, so as to lay a solid foundation for stable raw material
supply for the Group in the long run. As of 31 December 2019
the Group has a total design production capacity of 0.85 million
tpa for pulp (including recycled pulp and kraft pulp). In addition,
subsequent to the completion of the acquisition of downstream
packaging box plants, the Group has focused on enhancing its
management and production efficiency, with an aim to
progressively improve its profitability and further capitalize on the
efficiencies of the vertically integrated production chain.

While 2020 is deemed to be a year of challenges for both the
global and the Chinese economy, the recent outbreak of
COVID-19 has posed even greater difficulty to the entire
packaging industry of China. As a member of Ching, it is an
unshirkable responsibility for Nine Dragons Paper to offer a
helping hand in the couniry’s epidemic confrol efforts. The Group
has donated money and goods worth over RMB33 million, in the
hope of overcoming this hardship with the country and Hubei
Province. | would like to express our gratitude to our employees
for shouldering the responsibility of batiling the epidemic. It is only
through timely and proper management and control measures that
we can guarantee the safety of over ten thousands of employees
with zero confirmed cases among the workforce. We have full
confidence in the Chinese government's epidemic control, and
maintain our positive outlook of the market. We also believe more
favorable policies will be in place in the future to bring positive
influence to the industry.

We have set our goals to leverage our edges as a leading
enterprise fo secure raw material; fo optimize production volume,
product quality and sales volume; to lower the cost; to optimize
management and confrol and to maximize the economies of scale.
Our major tasks are as follows:

1. Securing raw materials — We will step up our efforts in the
procurement of low-end recovered paper and raw material
substitutes, and strengthen the control on cost and quality;

2. Enhancing production and sales capabiliy — We will
optimize our customer mix and increase the market share of
the "River Dragon (JL#EH)" brand, and ensure a sound
balance between production and sales on an ongoing basis
upon commencement of the new production capacities;
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3. Enhancing asset management — We will optimize our debt
portfolio to strike a balance between financial costs and
exchange risks, at the same fime sustaining o healthy
gearing ratio, cash flow and capital management.

We are prepared to turn challenges into opportunities and will
forge ahead against all odds. On behalf of all members of the
Board, | would like to take this opportunity fo express my sincere
gratitude to our stakeholders, including employees, governments af
all levels, customers, investors, banks and business partners, for
their trust and support in Nine Dragons Paper all along.

Cheung Yan
Chairlady

24 February 2020
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BUSINESS ANALYSIS

Review of Operations

During the Period, the Chinese packaging paperboard industry
operated amidst a capricious and volatile environment. The
ongoing negofiation of frade agreement between China and the
U.S., coupled with the fluctuation in RMB exchange rate and the
tightening of the import quota of recovered paper, have brought
certain disturbance to the paper manufacturing industry.
Nevertheless, the Group's sales volume for the Period reached a
new record high with its profit margins improved, inventory
management efficiency enhanced, debt gearing ratio further
decreased and cash flow remained at a healthy level.

The Group has enhanced the verfical integration of its production
chain as well as accelerated its internationalization process during
the Period. For upstream resources, we have broadened our
collection scope to include the low-end recovered paper, and
entered info longferm cooperation agreements with reputable
recovered paper suppliers in the mainland China, with a view fo
gaining a better control over the stability of raw material supply as
well as the quality and cost efficiencies of production. In addition,
we have set up a new base in Malaysia to increase the
production capacity of recycled pulp by 0.48 million tpa. In
respect of paper manufacturing, we added a total production
capacity of 0.95 million tpa for linerboard in Shenyang and
Quanzhou to enjoy greater economies of scale. Regarding the
downstream industry chain, we have successfully expanded our
scope of business to include the production of corrugated sheet
and corrugated boxes by acquiring the packaging plants, as well
as carried out a series of management optimization, all of which
allow us to provide one-stop premium services to end-customers.

As at 31 December 2019, the Group's tofal design production
capacity for paper and pulp (recycled pulp and kraft pulp)
amounted to 16.47 million tpa and 0.85 million tpa, respectively,
while the total annual design production capacity for downstream
packaging plants amounted to 1.0 billion sq.m.

In terms of sales and markefing strategy, the newly launched “River
Dragon [JTHERE)" brand has effectively expanded our market share
in mid-fo-low-end markets and hence benefited the overall sales
volume and market share of the Group.

10
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Capacity Expansion Plan

We plan to increase the production capacity for packaging paper
in Hebei and Dongguan by 0.50 million tpa and 0.60 million tpa
respectively in the first quarter of 2020, and in Malaysia by 0.55
million tpa by the end of 2021. Upon completion of these
capacity expansion projects, the Group's tofal design capacity for
paper production is expected to further increase to 18.10 million

tpa.

FINANCIAL REVIEW

Revenue

The Group achieved a revenue of approximately RMB28,835.7
million for the Period, representing o decrease of approximately
5.0% over the corresponding period last year. The major
contributor of the Group's revenue was still its packaging paper
business, including linerboard, high performance corrugating
medium and coafed duplex board, which accounted for
approximately 86.3% of the revenue, with the remaining revenue
of approximately 13.7% generated from its printing and writing
paper, high value specialty paper and pulp products.

The Group’s annual design production capacity in packaging
paperboard, printing and writing paper, high value specialty
paper and pulp products of which including the four US mills
capacity as at 31 December 2019 was approximately 17.3
million tpa in aggregration, comprising approximately 9.1 million
tpa of linerboard, approximately 3.4 million tpa of high
performance corrugating medium, approximately 2.6 million tpa of
coafed duplex board, approximately 1.1 million tpa of printing
and writing paper, approximately 1.1 million fpa of high value
specialty paper and pulp products. The four US mills capacity of
approximately 1.3 million tpa, including of approximately 0.9
million tpa coated oneside, coated freesheet and coated
groundwood grade for printing and writing paper and specialty
paper products; and of approximately 0.4 million tpa recycled
pulp and kraft pulp products.

The Group sales volume reached approximately 8.5 million tonnes,
increase by opproximately 13.3% as compared with 7.5 million
fonnes in the corresponding period last year. The increase in sales
volume was driven by approximately 1.0 million fonnes increase in
China business.
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The sales volume of linerboard, high performance corrugating
medium and coated duplex board for the Period increased by
approximately 9.1%, 20.0% and 24.6% respectively, the printing
and writing paper and high value specialty paper for the Period
decreased by approximately 2.2% and 14.5% respectively, while
the recycled pulp and kraft pulp sales volume remained stable, as
compared with those in the corresponding period last year.

The majority of the Group's revenue continued fo be realised from
the China markef, in particular from the linerboard and high
performance corrugating medium sectors. For the Period, revenue
related fo China consumption represented 89.2% of the Group's
fotal revenue, while the remaining revenue of 10.8% represented
sales to customers in other countries.

During the Period, revenue from the Group's top five cusfomers in
aggregate accounted for approximately 6.2% [six months ended
31 December 2018: 4.4%) of the total revenue, with that to the
single largest customer accounted for approximately 1.9% (six

months ended 31 December 2018: 1.0%).

Gross profit and Gross profit margin

The gross profit for the Period was approximately RMB4,917.8
million, an increase of approximately RMB160.7 million or 3.4%
as compared with RMB4,757.1 million in the corresponding
period last year. The gross profit margin increased from 15.7% to
approximately 17.1% mainly due to the decrease in the cost of
raw materials of recovered paper was much faster than the
decrease in the selling price of the products for the Period.

Selling and marketing costs

Selling and marketing costs increased slightly by approximately
0.2% from RMBQ00.8 million in the corresponding period last year
fo approximately RMBQ02.8 million in the Period. The total amount
of selling and distribution costs as a percentage of the Group's
revenue increased from 3.0% in the corresponding period last year
fo approximately 3.1% in the Period. The increase of selling and

distribution costs was due fo more geographical coverage in the
Period.

Administrative expenses

Administrative expenses increased by approximately 11.3% from
RMB831.2 million in the corresponding period last year fo
approximately RMB925.4 million in the Period which was mainly
contributed by additional management and administrative costs
incurred to support the coming launch of new machines in various
bases. As a percentage of Group’s revenue, the administrative
expenses increased from 2.7% in the corresponding period last
year to approximately 3.2% in the Period.
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Operating profit

The operating profit for the Period was approximately
RMB3,338.5 million, representing a decrease of approximately
RMBO4.4 million or 2.7% compared with RMB3,432.9 million in
the corresponding period last year. The operating profit margin
increased fo approximately 11.6% in the Period from 11.3% in the
corresponding period last year.

Finance costs

The finance costs for the Period decreased by approximately
22.5% from RMB599.5 million in the corresponding period last
year to approximately RMB464.4 million in the Period. The
decrease in finance cost was mainly contributed by the decrease
of total borrowings of approximately RMB4,487.6 million to
RMB26,821.0 million as at 31 December 2019 as compared
with RMB31,308.6 million as at 30 June 2019.

Exchange losses on operating and financing
activities

The exchange losses on operating and financing activities before
tax for the Period in aggregation amounted fo approximately
RMB133.0 million decreased by approximately RMB77.1 million
from RMB210.1 million in the corresponding period last year.

The aggregated exchange losses on operating and financing
activities net of tax amounfed to approximately RMB127.6 million
for the Period as compared to RMB198.4 million in the
corresponding period last year.

Income tax expense

The Group’s income fax expenses increased from RMB580.9
million in the corresponding period last year to approximately
RMB609.2 million due to the increase in profit before tax.

The Group's effective tax rate were relatively stable at
approximately 21.0% in the Period and 20.3% in the

corresponding period last year.

Net profit

The profit affributable to the equity holders of the Company for the
Period was approximately RMB2,278.7 million, increased by
approximately 0.5% as compared to the corresponding period last
year.
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Working capital

The level of inventory as at 31 December 2019 decreased by
approximately 39.9% to approximately RMB4,639.1 million from
RMB7,715.0 million as at 30 June 2019. Inventories mainly
comprise of raw materials (mainly recovered paper, coal and
spare parts) of approximately RMB3,640.9 million and finished
goods of approximately RMB998.2 million.

The turnover days for raw materials (excluding spare parts] and
finished products were approximately 22 days and 8 days
respectively during the Period, compared with 27 days and 17
days in the same period last year.

The trade and bills receivables as at 31 December 2019 were
approximately RMB4,711.9 million, increased by approximately
18.3% from RMB3,984.3 million as at 30 June 2019. The
turnover days of trade receivables remained stable at
approximately 22 days for the Period and same period last year.
As at 31 December 2019, the frade receivables with age less
than 60 days accounted for approximately 98.6% of the fotal
trade receivables.

The trade and bills payables increased by approximately 7.1% to
approximately RMB6,085.5 million as at 31 December 2019 from
RMB5,680.2 million as at 30 June 2019. The turmnover days of
frade and bills payable were approximately 46 days, compared
with 31 days in the same period last year.

Liquidity and financial resources

The working capital and long-term funding required by the Group
during the Period primarily comes from its operating cash flows
and bank borrowings, while the Group's financial resources are
used in its capital expenditures, operating activities and repayment
of borrowings.

In terms of the Group's available financial resources as at 31
December 2019, the Groups had bank and cash balances, short-
term bank deposits and restricted cash amounted to approximately
RMB6,914.1 million and total undrawn bank facilities of
approximately RMB40,885.1 million.

As at 31 December 2019, the shareholders’ funds were
approximately RMB39,311.4 million, an increase of approximately
RMB920.3 million from that as at 30 June 2019.
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Treasury policies

The Group has established a treasury policy with the objective of
achieving better control of treasury operations and lowering cost of
funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored af
the Group level. To manage the Group's exposure to fluctuations
in foreign currency exchange rates and interest rafes on specific
fransactions, foreign currency borrowings, currency structured
instruments and other appropriate financial instruments will be used
fo hedge material exposure.

It is the policy of the Group not to enter into any derivative
products for speculative activities.

The treasury policies followed by the Group aim to:

(a) Minimise interest risk
This is accomplished by loan refinancing and negotiation.
The Board will continue to closely monitor the Group's loan
portfolio and compare the loan margin spread under its
existing agreements against the current borrowing inferest
rates under different currencies and new offers from banks.

(b) Minimise currency risk

In view of the current volatile currency market, the Board
closely monitors the Group's foreign currency borrowings. As
at 31 December 2019, total foreign currency borrowings
amounted fo the equivalent of approximately RMB14,509.4
million and loans denominated in RMB amounted fo
approximately RMB12,311.6 million, representing
approximately 54.1% and 45.9% of the Group’s borrowings
respectively.

Debts Management

The Group had outstanding borrowings as at 31 December 2019
of approximately RMB26,821.0 million. The shortterm and long-
term borrowings amounted to approximately RMB8,311.3 million
and RMB18,509.7 million respectively, accounting for
approximately 31.0% and 69.0% of the tofal borrowings
respectively. As at the end of the Period, the Group’s debts were
on unsecured basis.

The nef borrowings fo total equity ratio of the Group remained
relatively stable at approximately 50.6% as at 31 December
2019 and 59.7% as at 30 June 2019. The Board will closely
monitor the Group’s net borrowings to total equity ratio and
reduce the borrowings gradually.
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Capital expenditures

The Group's payments for the construction of factory buildings,
purchase of plants and machineries, equipments and land use
rights during the Period were approximately RMB3,315.8 million.
These capital expenditures were fully financed by intemal resources
and bank borrowings.

Capital commitments

The Group made capital expenditure commitments mainly for
machineries and equipments of approximately RMB1,582.9 million
which were contracted but not provided for in the financial
statement. These commitments were mainly related to the
expansion of the Group's production capacity and improvement of
certain existing production lines for a better cost control and
enhancement of their profitability.

Contingencies

As at 31 December 2019, the Group had no material contingent
liabilities.
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TEERKEMEH
Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

During the Period, the Company confinued to comply fully with the
requirements of the provisions contained in the Corporate
Governance Code sef ouf in Appendix 14 to the listing Rules on
the Stock Exchange.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Llisting Rules as its own code of conduct regarding
Directors’ securities fransactions. Specific enquiries have been
made fo all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code.

Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company’s business
under the control and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval
of all the Directors in writing. The Chairlady of the Board shall be
the Chairlady of the Executive Committee.

Currently, the members of the Executive Committee includes Ms.
Cheung Yan (Chairlady), Mr. Liu Ming Chung, Mr. Zhang Cheng
Fei and Mr. Lau Chun Shun.

REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company tfo recruit, refain and mofivate high-calibre staff to
reinforce the success of the Company and create value for our

Shareholders.
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The Remuneration Committee also reviews and determines the
remuneration packages of the executive Directors and the senior
management. Management makes recommendations fo the
Committee on the Company's framework for, and cost of,
Director's remuneration and the Committee then reviews these
recommendations. No Directors or any of his associates is
involved in deciding his own remuneration.

In addition, the Remuneration Committee supervises and enforces
the 2016 Share Option Scheme of the Company in an effective

manner.

Currently, the Remuneration Commitiee consists of Ms. Tam Wai
Chu, Maria (Chairlady], Mr. Ng leung Sing, Mr. lam Yiu Kin,
Mr. Liv Ming Chung and Mr. Zhang Cheng Fei.

AUDIT COMMITTEE

The Audit Committee meets at least four times each year with the
purpose of monitoring the integrity of the Group's financial
stafements and fo consider the nature and scope of infernal and
external audit. The Audit Committee, together with the Company's
management and its external auditor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance controls.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Mr. lam Yiu Kin (Chairman), Ms. Tam Wai
Chu, Maric and Mr. Ng leung Sing. Mr. lam is o qualified
accountant with extensive experience in financial reporting and
controls. Ms. Tam is a barrister and practicing in Hong Kong. Mr.
Ng possesses extensive banking, financial and management
experience in Hong Kong.

NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing and
making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the Board Diversity Policy and
making recommendations on the appointment or re-appointment of
Directors.

Currently, the members of the Nomination Committee are Ms.

Cheung Yan (Chairlady), Mr. Zhang Cheng Fei, Ms. Tam Wai
Chu, Maria, Mr. Ng leung Sing and Mr. lam Yiu Kin.

18



AEEM ¥ (JER%) B MR A A - Nine Dragons Paper (Holdings) Limited

tEERREMER(F)

Corporate Governance and Other Information (Continued)

EXEREST
CEEAZEGAENERRTARA
MEEEARERER AHEESR

HEMEZZE BRIMEREEFNRSAE
BENBIERSEEXER R kE
EARREBTAEREERT AW
BEEER S BRIREREAR
BRENEFENRTEI B ARFE
STETRUGEE AT REMEBR
QBN - EXBEAFERNFMAEEA
FEART2018/2019F FHMEARR A
44 3tiwww.ndpaper.com /R 5 o

B CEERZEENKERERS
ERE(ER) KRELL FTRRE
HE BERZLTIEMBRELE -

EEEEEEE
RBREARBNRSEREFE -EF
EEBEZERNEF BREHBER -
HMITZBEERIEREEZESETHX
ER KERESALARLRNE R
E-RREEZEeREEERRER
MAMERENRE SREERRERAEE
BV G A T A - B M E K b M AR AR 1T
B METCESHEMIMEAETRSK
EEH - AREEZESRAEBTMY
REEMBTRARERBMANIEZNR
Fre BB B EBEM T EMINGEEN
T E R A A B IR N B K B L B A B 1
FHREMAERERRE  RREEZS
ENMBRLFEERRFERSE TE
ER NS

ERPHIES
AN RAREEEAATNZERE
BEEH-

AHENREEZEREATHYHE
HMEEARRZRBMBEIMKESR
MMEBMIZRBEEGAMAGRMZE
BEMEE2410(HEEN B L Z
BEAITR MY B EREN)ERN -

CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company’s policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and continuous professional development of Directors and
senior management, reviews and monifors the Company's policies
and practices in compliance with legal and regulatory
requirements, develops, reviews and monitors the code of conduct
applicable fo employees and Direcfors, reviews the Company’s
compliance with the corporate govemnance code of the listing
Rules and other related rules. Details of our corporate governance
practices can be found in the Company's Annual Report
2018/2019 and on the Company’s website at www.ndpaper.com.

Currently, the members of the Corporate Governance Committee
are Mr. Ng leung Sing (Chairman), Ms. Cheung Yan, Mr. Zhang
Cheng Fei, Ms. Tam Wai Chu, Maria and Mr. Lam Yiu Kin.

RISK CONTROL COMMITTEE

At the top of the risk governance sfructure is the Board Level
Control. The Board oversees the running and ensures adequacy
and effectiveness of the Framework. The Executive Committee set
up a Risk Control Committee, which comprises senior and
experienced members of management, to implement the
Framework. The Risk Control Committee supervises the risk
management and internal control process, facilitates its
implementation with appropriate guidelines and tools, tracks
material risks and mitigating activities, and determines significant
control failings or weaknesses that have been identified. The Risk
Control Committee enfrusts the execution of the risk management
and internal control process to the Business and Functional Units.
Through discussion with the respective Business and Functional Unit
leaders on any critical and significant risks and how the risks have
been or will be managed, the Risk Control Committee summarizes
and compiles a Risk Assessment Report for discussion with the
Board.

REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company's Audit Committee.

The unaudited condensed consolidated inferim financial information
for the Period has been reviewed by the Company's auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
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INTERIM DIVIDEND

The Board has declared and approved an interim dividend of
RMB10.0 cents (equivalent to approximately HK11.09 cents) per
share for the Period, which is expected to be paid to the
shareholders by post on or about Friday, 7 August 2020. The
dividend will be paid to the shareholders whose names appear on
the register of members of the Company at the close of business
on Wednesday, 24 June 2020. The translation of RMB info Hong
Kong dollars is made at the exchange rate of HK$1.00 to
RMBO.90133 as at 24 February 2020 for illustration purpose
only. The actual translation rate for the purpose of dividend
payment in Hong Kong dollars will be subject to exchange rate af
the remittance date.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining shareholders’ entitlement to the
interim dividend, the register of members of the Company will be
closed from Monday, 22 June 2020 to Wednesday, 24 June
2020, both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the inferim
dividend, all transfer documents accompanied by the relevant
share certificates must be lodged for registration with the
Company’s Hong Kong branch share registrar, Tricor Investor
Services Llimited, at level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong not later than 4:30 p.m. on Friday, 19
June 2020.

DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and lts
Associated Corporation

As at 31 December 2019, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of
Part XV of the SFO), as recorded in the register required to be
kept under Secfion 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:
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(A) Fr#EH XL G0 a (A) Interests in the Company
TRETEARBAEERETETHA The table below sets out the aggregate long positions in the
BER-_E—NF+_A=+—HAm Shares of the Directors and the chief executive of the
FBEARRRRMN 2 HFREHE - Company as at 31 December 2019.

B #EE
Number of Shares
AE S B R
BEEME ¥R/ RAE PN $+3 RictgER (R&ET) B Bt
Corporate Approximate
Long Position/ Personal Family Interests percentage of

Name of Directors Short Position Interests Interests (Note 1) Total shareholdings*

RAR L HE 90,097,758 31,594,184  2,992,120,000 3,113,811,942 66.36%

Ms. Cheung Yan Long Position

22k e 31,594,184 90,097,758  2,992,120,000 3,113,811,942 66.36%

Mr. Liu Ming Chung  long Position

RECR HE 34,399,821 - — 34,399,821 0.73%

Mr. Zhang Cheng Fei Long Position

BEERE HE 14,149,000 — 2,992,120,000  3,006,269,000 64.07%

Mr. Lau Chun Shun  long Position

Ken Livst & e 1,382,000 — 2,992,120,000 2,993,502,000 63.80%

Mr. Ken Liu Llong Position

EERRL L HE 1,216,670 - — 1,216,670 0.03%

Ms. Tam Wai Chu,  long Position

Maria
* FZEPLAARBAR-T-NF+= * The percenfage has been compiled based on the total number of Shares
A=z+—-—RBze#TkOME of the Company in issue as af 31 December 2019 (i.e.
4,692,220, 81 1R EWMR) &1 & - 4,692,220,811 ordinary Shares).
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Corporate Governance and Other Information (Continued)

(B) FriEH 1 ZE I at — Best (B) Interests in Associated Corporation — Best

Result Result
¥ HBest Result
Esna BA %A 5 EETiRHEE MaoriRE S
No. of issued
ordinary shares Approximate
Long Position/ held in Best percentage of
Name of Directors Short Position Capacity Result shareholding
REX T La oy The Cheung Family Trust 37,073 37.073%
B 3L A
Ms. Cheung Yan long Position Founder of The Cheung
Family Trust
Lay P (8 7 & 37,053 37.053%
Llong Position Interest of spouse
BBkt Sy The Liv Family Trust 37,053 37.053%
B 3L A
Mr. Lliu Ming Chung  long Position Founder of The Liu Family
Trust
Lay P (8 7 & 37,073 37.073%
Llong Position Interest of spouse
SR B TR 5t A Lay The Zhang Family Trust& 25,874 25.874%
The Golden Nest Trust
PR A
Mr. Zhang Cheng Fei long Position Founder and beneficiary
of The Zhang Family
Trust and The Golden
Nest Trust
ZEBRE Lay ErEXm A (714) 90,000 90.000%
Mr. lau Chun Shun  long Position Beneficiary of frusts
(note 4)
Ken Livst & Sy Bt X m A (54) 0,000 0.000%
Mr. Ken Liu Llong Position Beneficiary of frusts
(note 4)
SREMS & & Lay ErEZm A (GE5) 25,874 25.874%
Mr. Zhang lianpeng  long Position Beneficiary of frusts
(note 5)
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GEE

) Best Result B ##5H2,992,120,0004%
AR AR ° Best Result 2 3 17 A% A (i)
B BNP Paribas Jersey Trust
Corporation  LimitedA  The Cheung
Family TrustByfEsE A& BB YC
2013 Company Llimited# & #
37.073% s (iijd BNP Paribas Jersey
Trust Corporation  LimitedA  The  Liu
Family Trust) {5 78 A & 7 8 &
Goldnew limited$ % #737.053% : (iii)
i BNP Paribas Jersey Trust
Corporation  Limited A The Zhang
Family TrusfE FEA F D @B Acomn
Crest Limited#$ A %710.000% : K(iv)&
BNP Paribas Jersey Trust Corporation
limited A The Golden Nest Trust#) {5
FEAHH @B Winsea Invesiments
Limited# 5 £915.874% ©

(2) The Zhang Family Trust& — {1~ A 3
$H{=7E ° The Cheung Family Trust, The
Liv Family Trust’ The Golden Nest
Trust 2 AT BUSH BOIE 15 5E ©

(3) REZLIRBAZHEEDFA The
Cheung Family Trust} The Liv Family
TustfIKSZA c REZ T REIET %
ERMEE - Bt REAXLRIAF
FAENIREEZ LB GIIEXVER S
B#WARREA Best ResultFF B MR
Rt o

(4) BI85 % 4 KKen LivkE £9 51 R The
Cheung Family Trust, The Liv Family
Trust& The Golden Nest TrustE #1
BEEmA-Eit BEEZRBE G
Pl EXVER - R ZEWIE RYEHE Best
Result$ & R R D #E 2 -

(5) REME S & B The Zhang Family Trust
K The Golden Nest Trustz & A ©

BEXHEEEIN R_FT—NF
TZA=+—B ARAZESF "
TETHABRBEFNBEAL
(B&RFEHREEMFEXVE) B
A AR ) SE AR AR B A [ O A
o~ HER D KB SR 2 TR
KRB & RN IRIERE S RIS R
FI2MFRATHEHNELMA - 3
REBEFETRIAME ARA RBR
Fft

Notes:

(1

(2)

(3)

(4)

(5)

Best Result directly held 2,992,120,000 Shares in the Company. The
issued share capital of Best Result is held (i} as to approximately
37.073% by YC 2013 Company Limited which was held by BNP
Paribas Jersey Trust Corporation Limited as the trustee of The Cheung
Family Trust, (i) as to approximately 37.053% by Goldnew Llimited
which was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Liu Family Trust, (iii) as to approximately 10.000% by
Acorn Crest Llimited which was held by BNP Paribas Jersey Trust
Corporation Llimited as the trustee of The Zhang Family Trust, and (iv)
as fo approximately 15.874% by Winsea Investments Llimited which
was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Golden Nest Trust.

The Zhang Family Trust is an irrevocable trust. The Cheung Family Trust,
The Lliu Family Trust and The Golden Nest Trust are revocable
discretionary frusts.

Ms. Cheung Yan and Mr. Liv Ming Chung are the Founder of The
Cheung Family Trust and The Liu Family Trust respectively. Ms. Cheung
Yan is the spouse of Mr. Liu Ming Chung. Each of Ms. Cheung Yan
and Mr. Liu Ming Chung is therefore deemed to be interested in the
Shares held by Best Result pursuant to Part XV of the SFO.

Mr. Lau Chun Shun and Mr. Ken Liv are two of the beneficiaries of
each of The Cheung Family Trust, The Liv Family Trust and The
Golden Nest Trust. They are therefore deemed to be inferested in the
Shares held by Best Result pursuant to Part XV of the SFO.

Mr. Zhang Lianpeng is a beneficiary of each of The Zhang Family Trust
and The Golden Nest Trust.

Save as disclosed above, none of the Directors or chief
execufive of the Company or any of their associates (within
the meaning of Part XV of SFO) had any interests or short
positions in the Shares, underlying Shares or debentures of
the Company or any associated corporation as at 31
December 2019, as recorded in the register required fo be

kept under 352 of the SFO, or as otherwise nofified fo the
Company and the Stock Exchange pursuant to the Model
Code.
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RIFEF R EEBIETHE
HEERFEBRLERE
MARABISEETHETEITHAEFRR
M HR—_E-—NAF+=—A=+—
B T ATRAERAB KRG KA
BHFHEBREEFESRPEKRNE
XV*B%Q&%?»“* R NYNICT 5
AR AREIE B AR EE K
fﬁﬂ%@%ﬂ%%ﬁﬁﬁrzyiﬁﬂﬂqﬂﬁ
B B MG AD R R 2

Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2019, the following persons
had interests or short positions in the Shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of
the SFO, or as otherwise nofified to the Company and the

wEOR B Stock Exchange:
REEZE BAE %A 54 BERGEE #BOFRKRESEL:
Approximate
percentage of
Name of Long Position/ No. of Shares total issued
Shareholder Short Position Capacity held Shares*
Best Result (Bt &%) Sy EnlEEA 2,992,120,000 63.77%
Best Result (Note) long Position Beneficial Owner
YC 2013 Company & 2 A B B R s 2,992,120,000 63.77%
Limited
YC 2013 Company  long Position Interest of controlled
Limited corporation
Goldnew Limited S 2 A B B R AR 2,992,120,000 63.77%
Goldnew Limited long Position Interest of controlled
corporation
BNP Paribas Jersey e The Cheung Family Trust 2,992,120,000 63.77%
Trust Corporation KThe Liv Family Trust
Limited EREA
BNP Paribas Jersey long Position Trustee of The Cheung
Trust Corporation Family Trust and The Liu
Limited Family Trust
* DHRNERRR T —AF+= * The percentage has been compiled based on the total number of Shares
E +—-—B82 E %’!‘ 7 B 10 (BD of the Company in issue as at 31 December 2019 (i.e.
4,692,220,81 1R EBR) T E © 4,692,220,811 ordinary Shares.
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GEE

Best ResultE £ ¥ H2,992,120,0008% A A )
f& 17 ° Best Result B B¢ 7TARZR (i)l BNP Paribas
Jersey Trust Corporation Limited2A The Cheung
Family TrusttfEfEA FH@E YC 2013
Company Limited 5 5 #937.073% + (ii)d1 BNP
Paribas Jersey Trust Corporation LimitedAThe
Liv Family TrustB)EFEAF BB Goldnew
Limited$ A #937.053% + (iii)E@  BNP  Paribas
Jersey Trust Corporation Limited A The Zhang
Fomily TusfE 5E A & 08B Acorn Crest
Limited#5 & £710.000% : K (iv)Jil8 BNP Paribas
Jersey Trust Corporation Llimited A The Golden
Nest Trustt] 5 58 A & 17 @ B Winsea
Investments Limited#§ 5 #915.874% ©

BREXHBEEEN R_E-AF+Z
A=+—R ARARALEERREMHE
AL (RRRMERMESHEIRITHAER
BRoN) BB AR R A B S AE B A fn mO R
SRR MELRRIEEZ R ERGIFH
336MEMMFEHEFHELMA -

EHBRAEIB21RZIFEHE

i 5E
R-Z—-hhE+-A=+—8 BE L
MHRAFIZ2VGEZEBRRE - A THEE
BEDHARRZEZRBZERME  EF
HER_ZE—NLFF+A=ZF+—HEXK
AARIEBRBERBETE T 2R -

i AN SV I NVNST R == 7 N
RITEENTTAE —RRBERIISBEESX
TZBEmSE SM=F -REZEX
Whag - () AR A Z R RERR L L
B & P S A R oR AR R ST AR (7 14 B B
RD)EM-—UABETARRESF X
(ZERERTEHARNRAEARLFRER
2HHE  HIPERRRERREL LT ZR
EREFNBEEXBEARESABARN
RAZDPSIUEBTRA (HEZHMERRE
BE) AISERENSEN MBEL LR
EEEF EXREZRRKEEREAR
BIRS B3R -

Note:

Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i} as to approximately 37.073% by YC
2013 Company Llimited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Cheung Family Trust; (i) as to
approximately 37.053% by Goldnew limited which was held by BNP
Paribas Jersey Trust Corporation Limited as the trustee of The Liu Family Trust,
[iii) as to approximately 10.000% by Acorn Crest Limited which was held by
BNP Paribas Jersey Trust Corporation Limited as the frustee of The Zhang
Family Trust, and (iv) as to approximately 15.874% by Winsea Investments
Limited which was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Golden Nest Trust.

Save as disclosed above, as at 31 December 2019, as far as
the Company is aware of, there was no other person (other than
any Director or the chief executive of the Company) who had any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of
the Listing Rules, the following disclosures are included in respect
of the Company's loan agreements, which contain covenants
requiring performance obligations of the controlling shareholders of

the Company as at 31 December 2019.

In August 2018, the Company has a facility agreement with China
Development Bank, Hong Kong Branch in an aggregate amount of
USD145 million for a term of 3 years. It would constitute an event
of default if (i) any one of Ms. Cheung Yan, Mr. Liu Ming Chung
and Mr. Zhang Cheng Fei (together, the “Controlling
Shareholders”), the Controlling Shareholders of the Company,

ceases fo be a Director of the Company; or (i) the Controlling
Shareholders cease to have joint management control of the
Company; or (i) the Controlling Shareholders and the family

members of Ms. Cheung Yan, together, cease to beneficially own
in aggregate, directly or indirectly, at least 51% of the issued
share capital (which carries full voting rights) of the Company.
Upon the occurrence of any of the above events, the outstanding
liability under the loan facilities will become immediately
repayable.
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RZZ—=HRF/NXA ND Paper (US)
Limited (F /& t&§ 3 A) » &N 2 7] KNine
Dragons Paper (BVI] Group Limited (1E %
ERA)EFBERT(FBE)AERIBAER
BRTENDAERAREFED T HFRERK
A)RISLE R % - IR L 7] 23,9008
BRETHER  SHF - REEN &
ZEF o MREZR T REREXE (B
BARNBZHRELE  RERREE - 2
BEBEE Ken lvEERKREBEE)S
ETBRHAREHARB A DRETE
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RZE—NFEA AAREPRHIRT
(BB)BERRAAIAERM DT LIE
R B ARFRAEEREGERE
EFERARI(KRRARIZIEZENB AR
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In June 2019, ND Paper (U.S.) limited as borrower, the Company
and Nine Dragons Paper (BVI] Group Llimited as guarantors
entered into a facility agreement with Bank of China (Hong Kong)
Limited and Bank of Communications Co., lid., Hong Kong
Branch as lenders for a facility up to HKD3,900 million for a term
of 3 vyears. Under the terms of the facility agreement, if Ms.
Cheung Yan and her family members (including and not limited to
Mr. Liv Ming Chung, Mr. Zhang Cheng Fei, Mr. Lau Chun Shun,
Mr. Ken Lliu and Mr. Zhang liangpeng], in aggregate, ceases fo
hold and control 51% or more equity interest of the Company, or
ceases to mainfain management control over the Company, the
facility will become immediately due and repayable.

In July 2019, the Company and Bank of China [Hong Kong)
limited, Ho Chi Minh City Branch entered into a guarantee
pursuant fo which the Company agreed to guarantee the
obligations of Cheng Yang Paper Mill Co., lid., a non-wholly
owned subsidiary of the Company, for a 3-year loan up fo
EURT40 million. Under the terms of the facility agreement, if Ms.
Cheung Yan, and her families (including and not limited to Mr. Liu
Ming Chung, Mr. Zhang Cheng Fei, Mr. Llau Chun Shun, Mr. Ken
Lliv and Mr. Zhang lianpeng), in aggregate, ceases to hold and
confrol 51% or more equity inferest of the Company, or ceases fo
maintain management control over the Company, the Facility will
become immediately repayable.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the Period.
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Condensed Consolidated Balance Sheet
—E-hE —ZT—NF
+=A=+—H NA=TH
31 December 30 June
2019 2019
B 7 AREBTR AR T T
Note RMB’000 RMB’'000
REEZ K E 3
Unaudited and
Unaudited restated
BE ASSETS
kmEEE Non-current assets
M - B KREE Property, plant and equipment 7 57,621,386 55,945,290
EREEE Right-of-use assets 7 1,696,160 —
1 Hb {55 FA 4 Lland use rights 7 - 1,610,376
EEEE Intangible assets 276,248 277,562
REgE R aRE Investments in associates and
K& joint ventures 147,037 89,687
AN Prepayments 9 260,126 21,029
REFEHEE Deferred income tax assets 37,994 94,252
BIERESEE Total non-current assets 60,038,951 58,038,196
REBEE Current assets
58 Inventories 8 4,639,118 7,715,041
EWE SRR EEWEE  Trade and bills receivables Q 4,711,869 3,084,294
E th & U 5RIE R FE AT K Other receivables and
prepayments % 2,842,950 3,370,571
BEAFHEGFAEBEZNS Financial assefs at fair value
BE through profit or loss 64,496 60,565
A 3R | 7 18 Tax recoverable 16,372 23,663
X R 6 R & Restricted cash 72,514 203,115
EHESRITER Shortterm bank deposits 86,756 37,077
ReEkBREEEY Cash and cash equivalents 6,754,867 8,339,494
HEREEE Total current assets 19,188,942 23,733,820
HEE Total assets 79,227,893 81,772,016
B EQUITY
EATIHERFHEAEERZEX Capital and reserves
R ftfe attributable to equity
holders of the Company
P& 7R Share capital 10 480,531 480,531
B& 17 4 (B Share premium 10 3,884,720 3,884,720
Hfh & Other reserves 11 4,262,156 5,563,471
IR & F Refained earnings 30,309,052 28,152,107
38,936,459 38,080,829
FEIEEHIE R Non-controlling interests 374,957 310,250
Wi Total equity 39,311,416 38,391,079
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Condensed Consolidated Balance Sheet (Continued)

EEREXR(E)

—F-NE —NEF
+=RA=+—H NA=1H
31 December 30 June
2019 2019
B =E AREFT AR T T
Note RMB’000 RMB'000
REEE #5575
Unaudited and
Unaudited restated
B LIABILITIES
ERBHERE Non-current liabilities
B8R Borrowings 12 18,509,690 16,713,613
HEAE lease liabilities 15,469 —
H At & 1 3K Other payables 13 120,463 106,695
I JE BT 15 %RE\LE\ Deferred income tax liabilities 3,372,487 3,189,475
BIERISEE Total non-current liabilities 22,018,109 20,009,783
HRENE & Current liabilities
B3 Borrowings 12 8,311,276 14,594 993
HEBE lease liabilities 18,065 —
ﬁgﬁféf%/ﬁﬁ?/(&ﬁgﬁﬁﬁ Trade and bills payables 13 6,085,463 5,680,241
aEHEaRE Contract liabilities 350,702 239,404
ﬁﬁﬁfﬁm& Other payables 13 2,496,473 2,385,816
B HA FT 15 %Rﬁ1 Current income tax liabilities 636,389 470,700
WEEAaE Total current liabilities 17,898,368 23,371,154
MEE Total liabilities 39,916,477 43,380,937
BMESREE Total equity and liabilities 79,227,893 81,772,016
Ll AR AR A & E B & FE RS FY R The above condensed consolidated balance sheet should be read
— iR - in conjunction with the accompanying notes.
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Condensed Consolidated Income Statement

BE+_-_A=+—HL<{EA

Six months ended 31 December

—F-AE —E—)\F
2019 2018
s AR®BFR AR TFTT
Note RMB’000 RMB’'000
REEZ R
KREBERZ KB 7
Unaudited and
Unaudited resfated
A Revenue 14 28,835,748 30,351,170
8 & AKX AR Cost of goods sold 15 (23,917,941) (25,594,069)
EHHE Gross profit 4,917,807 4,757,101
HM A - B X REAM Other income, other expense and
BE — F58 other losses — net 16 248,855 407,864
85 & K T 35 HE B AR Selling and marketing costs 15 (902,831) (900,843)
THRAX Administrative expenses 15 (925,366) (831,237)
HEERR Operating profit 3,338,465 3,432,885
W ER — F8 Finance costs — net (464,370) (599,519)
— BBRKRA — Finance income 17 65,904 78,813
— W% ER — Finance costs 17 (530,274) (678,332)
JEEBEE R Al & €M Share of profit of associates and
BN — FH joint ventures — net 28,358 32,037
B& P % Bt ml &2 A Profit before income tax 2,902,453 2,865,403
FrigHi A Income tax expense 18 (609,238) (580,918
AHEEF Profit for the Period 2,293,215 2,284,485
MTALEERT : Profit attributable to:
— RRRERFEA — Equity holders of the Company 2,278,682 2,266,830
— FEIE IR — Non-controlling interests 14,533 17,655
2,293,215 2,284,485
EATIHERFAAELRTF Basic earnings per share
HMEREXRRF for profit attributable to
equity holders of the
Company
(U FRA BT 7T) (expressed in RMB per share) 19 0.49 0.48
AAFHEBHFEAEGERT Diluted earnings per share
HERBERA for profit attributable to
equity holders of the
Company
(U ERA BB TE) (expressed in RMB per share) 19 0.49 0.48

The above condensed consolidated income statement should be

b B 4R 2 O L —

Bl & o read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Comprehensive Income

BE+-RA=+—HIL<EAR

Six months ended 31 December

—E-hE —E-N\F
2019 2018
AR®TR ARBFIT
RMB’000 RMB’'000
AT R
KREERZ KB
Unaudited and
Unaudited restated
AHEZA Profit for the period 2,293,215 2,284,485
Hih2EEA Other comprehensive income
(REAEEFH PEERm  (items that may be reclossified
HE A ) subsequently to profit or loss)
— BB E ER — currency franslation differences 22,622 11,951
XY EZEWNEE Total comprehensive income for
the period 2,315,837 2,296,436
UTATESEEFHEL2EY Total comprehensive income for
ANHEEE - the period attributable to:
— ARBRRBFAEA — Equity holders of the Company 2,294,473 2,275,970
— FEPEHIER — Non-controlling inferests 21,364 20,466
2,315,837 2,296,436
-t B PR AR & B TE WA 2k 8 B B A BT 5 The above condensed consolidated statement of comprehensive
— GBI - income should be read in conjunction with the accompanying
notes.
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Condensed Consolidated Statement of Changes in Equity

F*EEH
Unaudited

KATRERA AR
Attributable to equity holders of the Company

k% Bt ® HibfiE RERF &3t EEFER EREE
Non-
Share Share Other Retained controlling
capital premium reserves earnings Total interests  Total equity
ARBTL  AREBTT ARETT AREBTT AR%TR ARETT AR%T:n
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZF-AELA—-BHEE Balance at 1 July 2019 (audited)

(BEH) 480,531 3,884,720 5,283,011 27,943,012 37,591,274 310,250 37,901,524
At EES Merger accounting restatement - - 280,460 209,095 489,555 - 489,555
RZB-NELR—BHEE Balance at 1 July 2019 (restated)

(EE5) 480,531 3,834,720 5,563,471 28,152,107 38,080,829 310,250 38,391,079
2EHA Comprehensive income
KEHHEF Profit for the period - - - 2,278,682 2,278,682 14,533 2,293,215
Ep2EHA Other comprehensive income
SHREER Currency franslation differences - - 15,791 - 15,791 6,831 22,622
2ERAGEH Total comprehensive income - - 15791 2,278,682 2,294,473 21,364 2,315,837
ﬂﬂﬂﬁkﬂﬁ% Transactions with owners

REEEHE RN 2019 final dividend to equity holders of

- T‘hi*%ﬁﬁx the Company - - (844,600) - (844,600) - (844,600)

W%WE Tfﬁﬁiﬁ'ﬁﬂﬁﬂ Non-controlling interesis arising from acquisifion
of a subsidiary - - - 53,570 53,570
ﬁ??rﬁwﬁﬁ/)ﬁﬁﬁ’]ﬁx 2 Dividends fo non-controlling inferests - - - - - (10,227) (10,227)
WEZAREHMREALR  Acquisition of subsidiaries under common control (594,243) - (594,243) - (594,243)
- - (1,438,843) - (1,438,843) 43,343 (1,395,500

AEMBERLE Appropriation fo statutory reserve and

BERESHIE enterprise expansion fund - - 121,737 (121,737) - - -
RZF-A%E+-A=+—H Balance at 31 December 2019

ik 480,531 3,884,720 4,262,156 30,309,052 38,936,459 374,957 39,311,416
RZF-\ELtR—BHEE Balance at 1 July 2018 (audited)

(BEH) 478,977 3,765,002 6,457,327 25,278,150 35979456 286,131 36,265,587
At EES Merger accounting resfatement - - 272,724 197,439 470,163 - 470,163
RZF-\ELA—-BHEE Balance at 1 July 2018 (restated)

(EE5l) 478977 3,765,002 6,730,051 25,475,589 36,449,619 286,131 36,735,750
2ERA Comprehensive income
REERA Profit for the period = = = 2,266,830 2,266,830 17,655 2,284,485
Ep2EHA Other comprehensive income
ERAEER Currency franslation differences - - 9,140 - 9,140 2811 11,951
EEBABE (2T Total comprehensive income (restated) = = 9140 2266830 2275970 20466 2,296,436
BRAANLS Transactions with owners
AR A # & A AR 2018 final dividend to equity holders of

ZE-\ERBRE the Company = = (1,869,688) = 1,869,688 = [1,869,688)
EERERE % Appropriation to statutory reserve and

BRESNAE enterprise expansion fund - - 269,049 (269,049) - - -
R=%-\%+-A=+—H Balance at 31 December 2018

MG (REEGREET)  (unaudited and restated) 478,977 3,765,002 5138552 27473370 36,855,901 306,597 37,162,498

1%[35];1@

o

odE

5 Bf 3% JiE £ R Y Y o

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.
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BHGAAEREENER
Condensed Consolidated Statement of Cash Flows

BE+-RA=+—HIL<EAR

Six months ended 31 December

—B-hE —E-NF
2019 2018
AR®TR ARBFIT
RMB’000 RMB’'000
AT R
KREERZ KE
Unaudited and
Unaudited restated
REEEFEH Cash flows from operating
fﬂﬁﬁi activities
EEBRERE Cash generated from operations 7,998,925 5,097,431
E'ﬁ FTiS%0 Income tax paid (197,011) (556,120)
ERENEIDSS Interest paid (625,001) (665,237)
REEHMBHREFRA Nef cash generated from operating
activities 7,176,913 4,776,074
RERETIHH Cash flows from investing
HaRg activities
ME - HWE X Payment for property, plant and

R EAREEE B equipment, right-of-use assets,

BE K4 (FE AR AR intangible assets and land use rights (3,315,790) (3,569,371)
DELS AR Payments for business combination - (436,027)
HjELF?)% T 55 K2 Proceeds from disposals of property,

XA TS RIE plant and equipment 78,788 18,636
2 U7 8 Interest received 65,904 78,813
Efth — FE Others — net 23,027 (5,130)
KEEEFTAEF58 Net cash used in investing activities (3,148,071) (3,913,079)
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Condensed Consolidated Statement of Cash Flows (Continued)

BE+-A=+—HIL<EA

Six months ended 31 December

—B-hE —T-)N\#F
2019 2018
AR®FR ARBFIT
RMB’000 RMB'000
AT R
REE= Fepl
Unaudited and
Unaudited restated
REREEEH Cash flows from financing
ReEnRE activities
Eﬂ’ﬁﬁﬁ?}( Proceeds from borrowings 10,788,139 17,070,607
88 5% Repayments of borrowings (15,446,841) (17,184,158
xﬁE%IJEEA“@J Changes in restricted cash 130,601 (146,562)
Eff AR TTEﬁﬁ Dividends paid to equity holders of the
BEAR Company (467,422) —
”&Eﬁy\/\ﬂT L= Payment for the acquisition of
CIESENE-N subsidiaries under common control (594,243) —
Hh — #8 Others — net (22,099) —
B0 & )% B P A Net cash used in financing activities
ReFHE (5,611,865) (260,113)
HERVEZLEYM(EL), Net (decrease)/increase in cash
BniEEE and cash equivalents (1,583,023) 602,882
PR RREEED Cash and cash equivalents at
beginning of the period 8,339,494 9,195,900
RehBELEEMMMEN  Exchange (losses)/gains on cash and
(B518) W= cash equivalents (1,604) 30,112
HRBESRBSEEY Cash and cash equivalents at
end of the period 6,754,867 9,828,894

L AR A IR &R 8 K e S BE P B RE
—pFBIAE -
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B AA 4 & H B & & BT R
Notes to the Condensed Consolidated Interim Financial Information

1.

—REH

REAEBEBRBERAATAR
A REMBA R (SFREIAEE])
TEREORE AL BE
BREEERRERNEENHE -

ARRIR—_ZEZERAFNA+LEER
B—hAN—FRrEEaREZTM
R RERRBR AT AR A
o it 3% = B i A Clarendon  House,
2 Church Street, Hamilton HMI11,

Bermuda °

ARRZBNEBEBARSAAE
AR ERLM -

BrEAEGIBEI  AEHLRE
FBEERUAARBTARK]DZ
P o KGR A FHB B ERE R
TE-TE A -+ NHEKRA A
Exe((Eg)tETIZ-

AERAGATHHBERIARE
% o

REEE

HE-T-—NEF+A=+—H1E
NEAZAERBiRE R AT EER
TRERE S ER ([EEgE
Bl ) SE345R [ EAIA 53R &5 | iR &Y -
ANEBRAR A AR HA B 75 & KL PE BRAR I
B BRELER((EBTIERE
EHNREZEHE T —HLFENA
=tRLFEZFEVBRR—H

RETHPBENBEERBIFLFY
ERHRZIEAUREERE
B BMARAXHWERESBZH
B R RRER - BERERA R
ZEEFTAATR -

RimEAERRE DR ER
B EEERERAEESEE
Pz X B HIE A R st T ER
RZIBERRDERARBE_F
—NFERA=THLFEZHAY
BHRERE MR -
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GENERAL INFORMATION

Nine Dragons Paper (Holdings) Limited (the “Company”) and
its subsidiaries (fogether the "Group”) are principally
engaged in the manufacture and sales of packaging paper,
printing and writing paper, high value specialty paper
products and pulp.

The Company was incorporated in Bermuda on 17 August
2005 under the Companies Act 1981 as an exempt
company with limited liability. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton

HM11, Bermuda.

The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Renminbi ("RMB”), unless otherwise stated. This
condensed consolidated inferim financial information has
been approved for issue by the board of directors of the

Company ["BoD") on 24 February 2020.

This condensed consolidated interim financial information has
not been audited.

BASIS OF PREPARATION

This condensed consolidated inferim financial information for
the six months ended 31 December 2019 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting”. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 30 June 2019, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated inferim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied tfo the consolidated financial statements for the year
ended 30 June 2019.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

2,

R ()
EHETEET
RZF-NAFLA AEEREZX
EFRA(BRBEEREEERA
CREEEEBEXRA)ERA
CREBEEBERIARA
CREBEEBEXRBEAERA
CREEEEBEKBARA
- AR KHNR CEE) AR AR
EREBABAEESELEBERRA
A EI00%Ez - BEESRERA
R #594,243,0007T °

o z) D) o) o)

ZERAEIENEBEMEENRE
E YHARAERRRESH
ﬁo

RBREB TS EMN G
SIESHRIHRZES AR E H &5t
Al BB BERRER S RE
ARZEHIERNELSHALIAA G
SFAAR B R=ZF—/\F
+A—BRZZT-—NAFEARA=TH
MERFEEEERERT BE=
EZ-NF+ZA=+—HIEAREA
MEAmAaRER ARG EE
WAR kB REZHCE
By AREB BRI AREZES A
HENaHEENAEN BEERE

&

TRIRE HEFIAESNE & [ 5
REZEE BIUEHHEENE
AFEBZEBLEEHEBRE -

2.

BASIS OF PREPARATION (CONTINUED)
Merger accounting restatement

In July 2019, the Group acquired 100% interest of these
companies, including Wiseland International Holdings
Limited, Nine Dragons Packaging (Taicang) Co., lid, Nine
Dragons Packaging (Dongguan) Co., Llid, Nine Dragons
Packaging (Tianjin) Co., lid, Nine Dragons Packaging
(Chengdu) Co., Llid, Skying Dragon Packaging Prinfing
(Shenyang) Co., lid and Dongguan Zhangmutou Nine
Dragons Packaging Co., lid, af an aggregafte cash
consideration of RMB594,243,000.

These companies are principally engaged in the production
and sales of paper packaging and beneficially owned by
the controlling shareholders of the Company.

The above acquisition is considered as business combination
involving entities under common control and has been
accounted for using merger accounting method, in
accordance with the guidance set out in Accounfing
Guideline 5 “Merger Accounting for Common Control
Combinations” issued by the Hong Kong Insfitute of Certified
Public Accountants. As a result, the condensed consolidated
balonce sheefs as at 1 July 2018 and 30 June 2019, the
condensed consolidated income statement, the condensed
consolidated statement of comprehensive income, changes in
equity and cash flows for six months ended 31 December
2018 have been restated, in order to include the profits,
assets and liabilities of the combining entfities since the date
of which first come under common confrol.

The following tables show the impact of merger accounting
restatement for each individual line item. Line items that were
not materially affected by the restatement have not been
disclosed separately.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

2. RREER)
SHEEEY (A
ERAGEEEFHR TN
FLA-AMBRGAAERER

2. BASIS OF PREPARATION (CONTINUED)
Merger accounting restatement (Continued)
The effects of the merger accounting restatement described
above on the condensed consolidated balance sheet as at 1

ZEEMT July 2018 is as follows:
—ET—)N\F & Bt —E—N\F
+H—H FEIEET +HA—H
1 July Merger accounting 1 July
2018 restatement 2018
AR®ET T AR T T AR T T
RMB'0O00 RMB'0O00 RMB'0O00
(REZ5] K (BEH R
KEZ) RELEZ)
(Originally stated [Restated and
and audited) unaudited)
=43 ASSETS
nBEE Non-current assets
ME - BB MR Property, plant and
= equipment 51,121,444 455,402 51,576,846
4 b {58 FA Lland use rights 1,482,967 32,544 1,515,511
HMIEmEEE Other non-current
assets 514,124 Q.770 523,894
HMIERBEE Total non-current
assets 53,118,535 497,716 53,616,251
RBEE Current assets
FE Inventories 6,691,091 194,780 6,885,871
FEWE 5 BRR K Trade and bills
JE W Z & receivables 5,998,275 — 5,998,275
H i JE U SR IE & Other receivables
FE A K and prepayments 2,979,699 174,039 3,153,738
RekiBeE Cash and cash
B equivalents 9,044,707 151,193 9,195,900
HiRE & E Other current assets 9,950 47,608 57,558
HEREEE Total current
assets 24,723,722 567,620 25,291,342
HEE Total assets 77,842,257 1,065,336 /8,007,593
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Notes to the Condensed Consolidated Interim Fmanmal Information (Continued)

2. RBEE(E) 2. BASIS OF PREPARATION (CONTINUED)
BHEFEEY (R Merger accounting restatement (Continued)
—E-N\F =X —E—N\F
tHA—H 2iHEE +A—H
1 July Merger accounting 1 July
2018 restatement 2018
AR®ET T ARET T AR T T
RMB’'000 RMB’'000 RMB’'000
(REZ X (BEF &
wEZ) R EZ)
(Originally sfated [Restated and
and audited) unaudited)
B EQUITY
AAGHEZFHFAA Capital and
B A R B  reserves
attributable to
equity holders of
the Company
LN Share capital 478,977 = 478,977
A= 15 5 B Share premium 3,765,002 = 3,765,002
H b % Other reserves 6,457,327 272,724 6,730,051
REB & A Retained earnings 25,278,150 197,439 25,475,589
35,979,456 470,163 36,449,619
FEEEHIE R Non-controlling
interests 286,131 — 286,131
W Total equity 36,265,587 470,163 36,735,750
=K LIABILITIES
ERBEE Non-current
liabilities
B Borrowings 14,571,089 110,483 14,681,572
iR Lﬁﬁ BREaE Deferred income tax
liabilities 2,772,576 = 2,772,576
H ) JE 7t 501 Other payables Q0,767 2,475 93,242
HIEREBEE Total non-current
liabilities 17,434,432 112,958 17,547,390
REARE Current liabilities
B Borrowings 18,141,114 186,574 18,327,688
ERNEZEFR R Trade and bills
S cayables 3,172,672 146,861 3,319,533
HunsaE Other current
liabilities 2,828,452 148,780 2,977,232
EREEE Total current
liabilities 24,142,238 482,215 24,624,453
BAEE Total liabilities 41,576,670 595,173 42,171,843
BEZRERE Total equity and
liabilities /7,842,257 1,065,336 /8,907,593

37

2019/2020 # B & k5 Interim Report



AEEMR ¥ (3 M%) B A E - Nine Dragons Paper (Holdings) Limited

MRS P MBS E R M T (E)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

2. RREER)
S &t EET ()
ERAGEEEIHR-_T—1
FAASTANBEREAAEARE

2. BASIS OF PREPARATION (CONTINUED)
Merger accounting restatement (Continued)
The effects of the merger accounting restatement described
above on the condensed consolidated balance sheet as at

RIZFEWNT : 30 June 2019 is as follows:
—E-hEF Rt —E-hE
~BA=+H EiHEES ~A=+H
Merger
30 June accounting 30 June
2019 restatement 2019
AREBTT AREBTRT AREBTR
RMB’000 RMB’000 RMB’000
(REEF R (BEH R
HER) REER)
(Originally (Restated
stated and and
audited) unaudited)
BE ASSETS
ERBEE Non-current assets
ME - BERZRE Property, plant and
equipment 55,318,009 627,281 55,945,290
4 f5F A A land use rights 1,578,985 31,391 1,610,376
HEM3EREEE Other non-current assets 471,377 11,153 482,530
BERDEE Total non-current assets 57,368,371 669,825 58,038,196
MENEE Current assets
FE Inventories 7,609,111 105,930 7,715,041
FEU B 5 BR R K e UK Trade and bills receivables
FiE 3,984,294 - 3,984,294
H fth JE W SRIE R TR Other receivables and
INES prepayments 3,348,794 21,777 3,370,571
ReRReFEEY Cash and cash equivalents 8,186,379 153,115 8,339,494
HiREEE Other current assets 266,920 57,500 324,420
BRHEE Total current assets 23,395,498 338,322 23,733,820
HEE Total assets 80,763,869 1,008,147 81,772,016
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

2, BASIS OF PREPARATION (CONTINUED)

Merger accounting restatement (Continued)

)

—E—-hE =Rt —E—-NE
~A=+H EitiEES ~A=+H
Merger
30 June accounting 30 June
2019 restatement 2019
AREFX ARETT ARETTT
RMB’000 RMB’000 RMB’000
(REE25® (EEINR
BER) RETER)
(Originally (Restated
stated and and
audited) unaudited)
s EQUITY
EATIHEERIFAAEN Capital and reserves
B 2 R fik 6 attributable to equity
holders of the
Company
% 7 Share capital 480,531 - 480,531
I& 15 4 (B Share premium 3,884,720 - 3,884,720
H i Other reserves 5,283,011 280,460 5,563,471
1R A & F Retained earnings 27,943,012 209,095 28,152,107
37,591,274 489,555 38,080,829
FEEEHIE R Non-controlling
interests 310,250 - 310,250
i Total equity 37,901,524 489,555 38,391,079
B LIABILITIES
EREEE Non-current liabilities
=8N Borrowings 16,620,263 93,350 16,713,613
% L FEHaE Deferred income tax
liabilities 3,187,971 1,504 3,189,475
H h f& 7 ;IR Other payables 106,521 174 106,695
HBIETHEE Total non-current
liabilities 19,914,755 95,028 20,009,783
b"f‘.ﬁ]ﬁ‘lﬁ Current liabilities
Borrowings 14,381,962 213,031 14,594,993
JEH 2 8RR e A Trade and bills payables
S 5,585,508 94,733 5,680,241
B n#aE Other current liabilities 2,980,120 115,800 3,095,920
BiRE AR Total current liabilities 22,947,590 423,564 23,371,154
LR =R Total liabilities 42,862,345 518,592 43,380,937
BEZRERE Total equity and
liabilities 80,763,869 1,008,147 81,772,016
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

2. RREER) 2.
S EHEET (&
FRAMBHEENHARE T
—NF+=-A=+—ALABEAH
MAGABSRZPENT

BASIS OF PREPARATION (CONTINUED)

Merger accounting restatement (Continued)
The effects of the merger accounting restatement described
above on the condensed consolidated income statement for
six months ended 31 December 2018 is as follows:

HE H=E

—E-NF —ET-N\F

+=A += A

=+—H1 & B =+—B81t

7~ & A A&7 7~ & A

Six months Six months

ended Merger ended

31 December accounting 31 December

2018 restatement 2018

AR® T T AR®T T AR¥T T

RMB'0O00 RMB'O00 RMB'0O00

(REZ% K (&S &

REEEZ) REEEZ)

(Originally [Restated

stated and and

unaudited) unaudited)

A Revenue 30,328,003 23,167 30,351,170

$H B R AR Cost of goods sold (25,615,497) 21,428  (25,594,069)

EFH Gross profit 4,712,506 44,595 4,757,101
HMWA - Bt RE Other income, other expense

EE — F8 and other losses — net 411,686 (3,822) 407,864

$HE R Thi% R KA Selling and marketing costs (881,785) (19,058 (900,843

THRZ Administrative expenses (822,457) (8,780) (831,237)

wERF Operating profit 3,419,950 12,935 3,432,885

BHER — 5 Finance costs — net (597,754) (1,765) (599,519)

— BB KA — Finance income 78,813 — 78,813

— BB ER — Finance costs (676,567) (1,765) (678,332)
FEAEE & Ral k—M%&  Share of profit of associates

HhEMNBF — F&E  ond a joint venture — net 32,037 = 32,037

B Fir 45 %t m & F1 Profit before income

tax 2,854,233 11,170 2,865,403

BT 15 8 2 Income tax expense (577,265) (3,653) (580,918

& F Profit for the period 2,276,968 7.517 2,284,485
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

2. WEETEEE)
EHETEEYN (@)

2, BASIS OF PREPARATION (CONTINUED)

Merger accounting restatement (Continued)

3= BH=E
—F-N\F —E—N\F
t=A +=A
=+—Hik & Bt =+—HiE
7~ 1E A giEES| 7~ &8 A
Six months Six months
ended Merger ended
31 December accounting 31 December
2018 restatement 2018
AR¥TT ARBETT ARBETTT
RMB'000 RMB'000 RMB'000
(REZ25 R (REH R
R ER) AEER)
(Originally (Restated
stated and and
unaudited) unaudited)
DTALEERT : Profit attributable to:
— RRRIHERFEAA  — Equity holders of
the Company 2,259,313 7,517 2,266,830
— JEPEMI MR — Non-controlling interests 17,655 = 17,655
2,276,968 7,517 2,284,485
AATHERHAAE  Basic earnings per
ERINESRELR share for profit
&2 ¥ attributable to
equity holders of
the Company
(A BRA B TA) (expressed in RMB per
share) 0.48 — 0.48
FATHEBRHAAE  Diluted earnings per
HERINEkEE share for profit
2 # attributable to
equity holders of
the Company
(A EZRA R TTAT) (expressed in RMB per
share) 0.48 — 0.48
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

2,

2019/2020 FERE &

WEEEE)
BHEEEY (&)
FRAMBHEENHARE T
—NF+=A=+—ALAEAH
MAGAEARARZEENT

2, BASIS OF PREPARATION (CONTINUED)
Merger accounting restatement (Continued)
The effects of the merger accounting restatement described

above on

the condensed

consolidated

statement of

comprehensive income for six months ended 31 December
2018 is as follows:

S H=E
—E-N\F —T-)N\#F
t=A +=A
=+—Hik & pt =+—Hi
N E A giHEET 7 fE A
Six months Six months
ended Merger ended
31 December accounting 31 December
2018 restatement 2018
AR¥ETT ARBETFTT AR FTT
RMB'000 RMB'000 RMB’'0O00
(REZ3I R (BRE M
AEER) RIEERZ)
(Original (Restated
stafed and and
unaudited) unaudited)
Bz F Profit for the period 2,276,968 7,517 2,284,485
Hih2EWEA Other comprehensive
income
(RZR[BE B DA E  (items that may be
Ras iR A ) reclassified subsequently to
profit or loss)
— BEHmEEE — currency translation
differences 11,951 — 11,951
HARAzEBAER Total comprehensive income
for the period 2,288,919 7,517 2,296,436
UTATEEHANZE Total comprehensive
W N 488 - income for the period
attributable to:
— RARIE@BEAA  — Equity holders of the
Company 2,268,453 7,517 2,275,970
— FEPEHIE R — Non-controlling inferests 20,466 — 20,466
2,288,919 7,517 2,296,436
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ZHBEFERERZ AT ER - A
BRI BB A &5 XK
HEEE_T-NFRA=ZTHLHF

Bz EMBHRERMERE (MZ
EFEREMBRERAAM) ERB—B e

(a) FREFRMZHTEA
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

3. ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 30 June
2019, as described in those annual financial statements,
except for the adoption of new standards, amendments and
interprefations fo standards effective for the financial year
beginning on 1 July 2019

(a)

43

New standards, amendments and
interpretations to standards adopted by
the Group
The following new
interprefations fo standards are relevant and mandatory
for the Group's financial year beginning on 1 July

2019:

standards, amendments and

HKAS 19 (Amendments)

Employee Benefits

HKAS 28 (Amendments)  longterm Interests in an

Associate or Joint Venture

HKFRS 16

Leases

HK (IFRIC) 23

Uncertainty over Income Tax
Treatments

Annual Improvements to

2015-2017 Cycle

Improvements to HKFRS

Save for the impact of adoption of HKFRS 16
disclosed in Note 4, the adoption of other
amendments and inferpretations to standards does not
have any significant impact to the results and financial
position of the Group.

2019/2020 # B & k5 Interim Report
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3. ACCOUNTING POLICIES (CONTINUED)

(b) Amendments to standards relevant to

the Group have been issued but are not
effective

The following amendments to standards relevant fo the
Group have been issued but are not effective for the
financial year beginning on 1 July 2019 and have nof
been early adopted by the Group:

Definition of Material’

HKAS 1 and HKAS 8

(Amendments)

Definition of a Business'

HKFRS 3 (Amendments)

HKFRS 10 and HKAS 28 Sale or contribution of
(Amendments) assets between an
investor and its associate

or joint venture?

U Effective for annual periods beginning on or after 1 July 2020.

z Effective date to be determined.

The impact of amendments to standards that issued but
not effective is still under assessment by the Group.

4. CHANGES IN ACCOUNTING POLICIES

This note explains the impact of the adoption of HKFRS 16
leases on the Group's financial statements and discloses the
new accounting policies that have been applied from
2019, where they are different to those applied in prior
periods.

1 July

(a) Impact on the interim financial

statements

The Group applied the modified retrospective
approach to adopt HKFRS 16  without restating
comparative information. The reclassifications and the
adjustments arising from the new accounting policies
are therefore not reflected in the restated balance
sheet as at 30 June 2019, but are recognised in the
opening balance sheet on 1 July 2019.

The following tables show the adjustments recognised
for each individual line item. line items that were nof
affected by the changes have not been included. The
adjustments are explained in more defail by standard
below.



4.

(b)

EFTBREE (R)

RIRANEEMBREEA
%lb%}ﬁﬂﬁﬁﬁmzmﬂ
RMBEMBREENFS
%Jﬁ*ﬁ%?ﬁ%ﬁﬁ%@%ii:;f
—NE+ZA=+—RB IR
BAZBFEKREATE -

(i) 75’\ —NFELHA—
quBZﬁ B E
TﬁHéEEﬁ?_\%ZIE

B :

. FREAE -
B AR %
1,626,802,000
TR E T

(R I E /NN
BER

s I {ERE —
w2 AR K
1,610,376,000
T EEE L
ERERBITE
I R
BE

s HEAE -— B
m oA R ¥
16,426,0007T °
BN X FFat 2z
B RmER
WMAKNBER -

RMBEMBREENFS

ﬁﬁfé AEBEEREEE R
RNRIE K+ 0 A (ST RTiR
BREFEAEI7REEZ
RAINDEARIKEHE])FH
ZHERE ZFRENE
HRTHENRZHAENE
TIRABRE-_ZT-—NLF+ A
—HZEABEARERE XY
3 o

AEEMR ¥ (3 M%) BMRAE - Nine Dragons Paper (Holdings) Limited

BHGEEPHBFEERMNTE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

4. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)

(b)

45

Adjustments recognised on adoption of
HKFRS 16

No significant impact on the Group's profit for the six
months ended 31 December 2019 as a result of
adoption of HKFRS 16.

(i) The change in accounting policy affected the
following items in the balance sheet on 1 July

2019:

o right-of-use assefs ~ — increase by
RMB1,626,802,000, which were related
to leases of land use rights and office
buildings;

o land use rights  — decrease by
RMB1,610,376,000, which were related
to leases of land use rights and
reclassified to right-of-use assets;

o lease liabilities — increase by
RMB16,426,000, which were related to
leases of land wuse rights and office
buildings as details below.

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases of office building
and land use rights which had previously been
classified as “operating leases” under the principles of
HKAS 17 leases. These liabilities were measured af
the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing

rate as of 1 July 2019.

2019/2020 # B & k5 Interim Report
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4. SEIBREH(RE)

4. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)

(b) ?X?&T&%ﬂé%ﬂﬁ%*ﬁ*iﬁﬂﬂ

(b) Adjustments recognised on adoption of

165 M iEsE 2 A (8 HKFRS 16 (Continued)
ARBFRT
RMB’000
MRZZEBE-—NFRNA=THREENLK Operafing lease commitments disclosed
a i ERIE as at 30 June 2019 23,102
REREABBRFERAABALERBE Discounted using the lessee’s incremental
KA borrowing rate of the date of initial
application 16,426
B AEREBRBAXNEEEE  less: shortterm leases and low-value
rEEBEEE leases recognised on a straight-
line basis as expense -
R-ZFE-hFLtA - BERN lease liability recognised as at 1 July
HEBE 2019 16,426
Heh @4 - Of which are:
mEEEaE Current lease liabilities 3,424
EmBHEaE Non-current lease liabilities 13,002
16,426
BREGEBEE HECER Under the simplified transition approach, the

REERERMBEEAE
HEZcBRFE XRER
“E-NAFARNRA=+BZE
ERERTHEIANEZEE
HEANTEAENXESEE
NREBETHE - RER
FERBH HMEZENHEE
BRALERREELETH

%go
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associated right-of-use assets were measured at the
amount equal to the lease liabilites on adoption,
adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised in the
balance sheet as at 30 June 2019. There were no
onerous lease confracts that would have required an
adjustment fo the right-ofuse assets af the date of
inifial application.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
4., EEBIREE(E) 4. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
(b) Adjustments recognised on adoption of

(b) MEMNBEVBREEL

E165 M EEE 2 (8) HKFRS 16 (Continued)
i) REXEREEYBR [i)  In opplying HKFRS 16 for the first time, the Group
EREBNE1OREF - NE has used the following practical expedients

B2 5 A T oI R AT permitted by the standard:

R H R E %
« RABEAEE
BHZEEMA
I P9 58— 0

e KHEEMBEE

the use of a single discount rate to a
porifolio of leases with reasonably similar
characteristics

reliance on previous assessments on whether

EEBEE T leases are onerous
1l

U BR_T—NEF the accounting for operafing leases with a
+ A — El ﬁ%TTﬂ remaining lease ferm of less than 12

80 R128 A 2
mEAESHE
A6 HRE

e NRERERABEH

months as af 1 July 2019 as shorterm

leases

the exclusion of initial direct costs for the

HEBR ¥ 58 B B K measurement of the rightof-use asset at the
R E &R % date of initial application, and
BE R

e MAMEBELEER

the use of hindsight in determining the lease

R I E 2 & ferm where the confract contains options fo
B AR E1E’ extend or terminate the lease.
B

AEBNRSEETEMNTHE
BHRERERBYRS R
HEARxXBEaHE -1
R EREBEB M ZATR
MZAER AEEKEHE
REEGAENFEI/RRE
BEBETERERBEERE
BFRAFEERHRE B
HEELFHE -
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The Group has also elected not to reassess whether a
contract is, or contains a lease at the date of initial
application. Instead, for confracts entered info before
the transition date the Group relied on its assessment
made applying HKAS 17 and HK(IFRIC) 4 Detfermining

whether an Arrangement contains a lease.
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4. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
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The Group’s leasing activities and how
these are accounted for

The Group leases office buildings and land use rights
on both shortterm and longterm contracts.

land use rights represent prepaid operating lease
payments for land less accumulated amortisation and
any impairment losses. Amortisation is calculated using
the straightline method to allocate the prepaid
operating lease payments for land over the remaining
lease term or the operating period, whichever is
shorter. It is consistent with that of the annual financial
statements for the year ended 30 June 2019.

Rental contracts for office buildings and land use rights
are typically made for fixed periods of 1 to 50 years.
lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants,
but leased assefs may not be used as security for
borrowing purposes. Until the 2019 financial vear,
leases of office buildings and land use rights were
classified as operating leases. Payments made under
operating leases (nef of any incentives received from
the lessor) were charged to profit or loss on a straight-
line basis over the period of the lease.
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4. CHANGES IN ACCOUNTING POLICIES
(CONTINUED)
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The Group’s leasing activities and how
these are accounted for (Continued)

1 July 2019, leases are recognised as right-of-
use assets and corresponding liabilities at the date af
which the leased asset is available for use by the
Croup. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged
fo profit or loss over the lease period so as to
produce a constant periodic rafe of interest on the
remaining balance of the liability for each period. The
right-of-use asset is depreciated over the shorfer of the
asset's useful life and the lease term on a straightline
basis.

From

Assets and liabilities arising from a lease are initially
measured on a present value basis. lease liabilities
include the net present value of the following lease
payments:

e  fixed payments [including in-substance fixed
payments), less any lease incentives receivable

e  variable lease payment that are based on an
index or a rate

e amounfs expected fo be payable by the lessee
under residual value guarantees

e  the exercise price of a purchase option if the
lessee is reasonably cerfain to exercise that
option, and

o payments of penalties for terminating the lease, if
the lease term reflects the lessee exercising that
option.

The lease payments are discounted using the interest
rate implicit in the lease. If that rafe cannot be
determined, the lessee’s incremental borrowing rate is
used, being the rafe that the lessee would have to pay
fo borrow the funds necessary fo obtain an asset of
similar value in a similar economic environment with
similar terms and conditions.
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4. SEIBREH(RE)

4. CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
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The Group’s leasing activities and how
these are accounted for (Continued)
Rightof-use assefs are measured at cost comprising the
following:

o the amount of the initial measurement of lease
liability

e any lease payments made at or before the
commencement date less any lease incentives
received

e any initial direct cosfs, and restoration costs.

O restoration costs.

Right-of-use assets consist of land use rights and
leasing of offices and transporfation equipment.

Payments associafed with shortterm leases and leases
of low-value assets are recognised on a straightline
basis as an expense in profit or loss. Shortterm leases
are leases with a lease ferm of 12 months or less.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it fo a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and
liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements for the year ended 30 June 2019

There have been no changes in any risk management
policies during the six months ended 31 December 2019
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S.

MEREER(8) 5. FINANCIAL RISK MANAGEMENT
(CONTINUED)
REELEME I.iquidity risk
BERBESRREENERT Prudent liquidity risk management implies maintaining
BB LR EEY  URERF sufficient cash and cash equivalents, the availability of
EHNERAEERBEUAREE funding through an adequate amount of committed credit
- BHRBBEBEHEELZE K& facilities. Due to the dynamic nature of the underlying
EEERBCAGBZATAEERIN businesses, the Group aims to maintain flexibility in funding
MEESELE- by keeping committed credit lines available.
ERENRPReREREE & Management monitors  rolling forecasts of the Group's
EASERDESHE  BERDY liquidity reserve comprises undrawn borrowing facilities
AREZRBAETE(HE12)  Rek (Note 12), cash and cash equivalents and shortterm bank
ReEBYAREHRTERNR deposits on the basis of expected cash flow.
)RR
TREBEERESOIHENR The table below analyses the Group's financial liabilities into
THRR BB SMARN DT A E relevant maturity groupings based on the remaining period at
MEMEB - TRAREBENSES the balance sheet date to the contractual maturity date. The
ERNRMBReR=E(REXRAE amounts disclosed in the table are the contractual
’]ﬂr_ﬂﬁfﬁﬂf‘ R (e )FE) &t undiscounted cash flows, including interest payments
BERF B o computed using contractual rates, or, if floating, based on
current rates.
—%R —E-f —ERE EENE @EEHNBERE BRREE
Between Between Total Carrying
Less than 1 and 2 2 and 5 Over contractual amount
1 year years years 5 years cash flows liabilities
ARBTT ARETFT ARETT ARET:R ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZB-N%E At 31 December 2019
+=R=+-8
- Borrowings 9,036,716 10,386,187 8,710,931 50,686 28,184,520 26,820,966
ERESER  BARER Tade, bills and other payables
H fth 5B 8,173,119 - - - 8,173,119 8,173,119
HEER lease liabilifies 18,065 4,958 3,060 14,904 40,987 33,534
m—HAECERENNE Financial guarantee contracts
ERAEH provided to a joint venture - - - 32,333 32,333 32,333
R=ZF—hEXB=+H At 30 June 2019
(EE3) (restated)
BX Borrowings 15,437,782 10,831,705 6,388,861 50,584 32,708,932 31,308,606
ERESENR  BARER Tade, bills and other payables
H fth 5B 7,654,640 = = = 7,654,640 7,654,640
m—AEECERMROMB Financial guarantee contracts
EREN provided to a joint venture - - - 33,440 33,440 33,440
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6.

SBEHR
EREEREARANTEENEHN
ZHREBTEEES T ABESE
BRREHERE -

AEEFERSERE AR
REBEREREMMNEEMBEE -
EEEREBCRERER R —
B2 #BIAER B - X AEH B IR AL
ZRE B KRRAIEFRS
AEBRAE— 85 5 A L RS
HRTE - TBEMZBRAHAR
B FE1 44K 85 -

AEBENFESRE BHE-T
—hWE+ZA=+—HIEXNERZ
KEHREIIBEFL ZBRABARE
25,722,293,000 (BE=_ZT—N
FT+ZA=+—HBIEXRER: AR
#27,011,007,0007T) - il & 2K B
HMBERIBEP 2BBWARAR
#3,113,455000t (& £ = &
—NE+ZRA=+—HIER@EA :
AR #3,340,163,0007T) °

RZB-hF+ZA=+—0 &
RAEBZERDEEAR(RELT
mMBEMREEMNS ARE
54,305,719,0007t (ZE = &R
A = + B: A E ¥
54,282,291,0007T) - T iz 7 &
BARZZEHERDEEABRR/AR
#5,605,238,000L (=& — W &
N A = + B: AR K
3,661,653,0007T) °
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6.

SEGMENT INFORMATION

Management has defermined the operating segments based
on the reports reviewed by the executive directors of the
Company, which are used to allocate resources and assess
performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, printing and writing paper and
high value specialty paper products. Management reviews
the operating resulfs of the business as one segment to make
decisions about resources to be allocated. Therefore, the
directors of the Company regard that there is only one
segment which is used to make strategic decisions. The
breakdown of the major products of the fotal revenue is

disclosed in Note 14.

The Group is domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2019 is RMB25,722,293,000 (six
months ended 31 December 2018: RMB27,011,007,000),
and the total of its revenue from external customers from
other countries is RMB3,113,455,000 (six months ended 31
December 2018: RMB3,340,163,000).

As at 31 December 2019, other than deferred income tax
assets, the total of non-current assets located in the PRC is
RMB54,305,719,000 (30 June 2019:
RMB54,282,291,000), and the total of these non-current
assefs located in other countries is RMB5,695,238,000 (30
June 2019: RMB3,661,653,000).
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7. V¥ BERRE A%

7. PROPERTY, PLANT AND EQUIPMENT,

BN A RIGHT-OF-USE ASSETS AND LAND USE
RIGHTS
nE - BE
Rk E EREEE T ERE
Property,
plant and  Right-of-use Land use
equipment assets rights
ARB T ARBTTT ARBTT
RMB'000 RMB'000 RMB'000
BE-T-1h%¥ Six months ended

+=-A=+-H 31 December 2019

< {EAR
RZZE—NE+A—HBH Opening net book amount as at

Eﬂ%ﬂ?@@%fﬁ(ﬁf’ﬁ%ﬂ) 1 July 2019 [originally stated) 55,318,009 - 1,578,985

AprEEES Merger accounting restatement 627,281 - 31,391
= .fl‘ﬂ(ﬁ """" FEek. Adjustment for change in

(Bt 7E4) accounting policy (Note 4] - 1,626,802 (1,610,376)
RZZE—NE+A—HBH Opening net book amount as at

HYEmFE 1 July 2019 [restated)

(& E51) 55,945,290 1,626,802 -
NE Additions 2,877,031 102,848 -
& Disposals (128,988) (1,975) -
e /& (HE15) Depreciation/amortisation

(Note 15| (1,141,408) (32,155) -
PE X E R Exchange differences 69,461 640 -
RZFE—NFE+ZH=+— Closing net book amount as at

B &) B R BR % (B 31 December 2019 57,621,386 1,696,160 -
BE-T-0\%f Six months ended

+=ZA=+—-H 31 December 2018

175 EA
RZZ—N\FE+A—HB# Opening net book amount as at

HYEREFE(REZS]) 1 July 2018 (originally stated) 51,121,444 — 1,482,967
AHEEET Merger accounting restatement 455,402 = 32,544
RZZE—NE+A—HBH Opening net book amount as at

HOREFEEES) 1 July 2018 (restated) 51,576,846 = 1,515,511
NE Additions 3,951,307 — 119,970
TEAH Business combination 385,267 — —
HE Disposals (53,489 — —
e /& (HE15) Depreciation/amortisation

(Note 15) (1,084,823 = (20,117)

PE X = Exchange differences 32,416 = 413
RZFE—NE+ZH=+— Closing net book amount as at
HrBRE®ESE 31 December 2018 [restated)

(&) 54,807,524 = 1,615,777
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7.

ME - HERRE EHE 7.
EEE L (R

RIGHTS (CONTINUED)

RZZE—NF+ZA=+—H %
BmBASENME BEREZEZ 31
E-HENA=Z1+TH: ARK
254,636,0007T) A 15K 1 X £ & 12).
MEZ(FFEI2) -

PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND LAND USE

None of the property, plant and equipment of the Group at

December 2019 (30 June 2019: RMB254,636,000)

had been pledged for the borrowings of the Group [Note

58 8. INVENTORIES
—E-hE —T—NF
+=-—A=+—H NA=TH
31 December 30 June
2019 2019
ARETT AR®T T
RMB’000 RMB'0O00
(E75)
(Restated)
J& %} Raw materials 3,640,908 3,732,808
FX ma Finished goods 998,210 3,982,233
4,639,118 7,715,041
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

9. BWMESZRN BURER

9. TRADE, BILLS AND OTHER RECEIVABLES

H fth FE W =X 18 R T8 1 =K AND PREPAYMENTS
—E-hE —ZT—NF
+=A=+—H NA=TH
31 December 30 June
2019 2019
AREBFTR ARET T
RMB’000 RMB’'000
(&E7)
(Restated)
fEU Z 5 BR 3 (M £ (b)) Trade receivables (Notes (b))
— F=F — third parties 3,444,520 2,835,037
— BEE AL (KizE22(d) — related parties (Note 22(d)) 13,365 11,099
3,457,885 2,846,136
JE U 2= 4% (Bt 5 () Bills receivable (Note (c))
— F=F — third parties 1,248,064 1,131,708
— BE@EA T (MizF22(d) — related parties (Note 22(d)) 5,920 6,450
1,253,984 1,138,158
U E F R & E R & Trade and bills receivables 4,711,869 3,984,294
A 3R [ 3 (5 Ft VAT recoverable 1,038,638 1,480,525
H fth R IE R R & Other receivables and deposits
- %£=75 — third parties 451,748 298,129
— B#E AL (FizE22(d) — related parties (Note 22(d)) 65,881 49,156
517,629 347,285
FE R Prepayments
— $=5 — third parties 513,625 586,015
— BEE AL (MisE22(d) — related parties (Note 22(d)) 1,033,184 Q77,775
1,546,809 1,563,790
B FFAEREBEEMTANM K Less: prepayments included in
non-current assets (260,126) (21,029)
H th & Y 3k I8 K TB A K Other receivables and
prepayments 2,842,950 3,370,571
53 2019/2020 FEAZ /& R % Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

9. BWESRN BURER

H it FEY FRIE R T8 5% (4])
@ RZE-—NEFEF+ZA=+—

(b)

(c)

B - ARERE SRR &
LES: SN A E /RN
MR B EAFE
HEAREEMRE -

AEBREFPIFLEEHE
PRI M 2 (FEHITZ60R °

RZB-AF+=A=+—
BB 5 ERRERE

9. TRADE, BILLS AND OTHER RECEIVABLES
AND PREPAYMENTS (CONTINUED)

()

(b]

As at 31 December 2019, the fair value of trade, bills
and ofher receivables approximate their carrying
amounts due fo their short term maturities.

The Group's credit sales to customers are mainly entered
info on credit terms of not more than 60 days.

As at 31 December 2019, the ageing analysis of
trade receivables based on invoice date was as

BERZBREE DT : follows:
—EF-AE —E-NF
+=RA=+—H NA=1H
31 December 30 June
2019 2019
ARETTT AR T T
RMB’000 RMB'0O00
(&)
(Restated)
0£60H 0-60 days 3,410,279 2,761,982
#O60H Over 60 days 47,606 84,154
3,457,885 2,846,136

ERAEBESTS  H K
R 52 S R
T .

15 1 2 0 R K 65 590
ZEI180H(ZZE - AL F X A
=1+ H:90%180H) - =
T-AE+- A=+ A
8 U 2 4 SR AT RO B R
WERE(CE—NAFAA
=+8 R -
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(c)

56

There is no concentration of credit risk with respect to
frade receivables as the Group has a large number of
customers, which are widely dispersed.

Bills receivable are mainly with maturity period of 90
fo 180 days (30 June 2019: 90 to 180 days). Bills
receivable as at 31 December 2019 represents the

bank acceptance notes and commercial bills (30 June
2019: same).
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Notes to the Condensed Consolidated Interim Flnanmal Information (Continued)

10. iR & & % 3 2 (€

10. SHARE CAPITAL AND SHARE PREMIUM

LiERYE LiE R
Tk LEREE EE%E B 5 it B &t
Equivalent
Number of Nominal nominal
ordinary value of value of
shares in ordinary ordinary Share
thousands shares shares premium Total
THET ARBTFT ARETT ARBFTT
HK$'000 RMB'000 RMB'000 RMB'000
BETRER Issued and fully paid:
BE-Z-1% Six months ended
+ZA=+—-HiEREAR 31 December 2019
RZE-NEtA—-HE Balance as at 1 July 2019 and
ZZ-hAE+ZA=1+—H 31 December 2019
EoFe:is 4,692,221 469,222 480,531 3,884,720 4,365,251
ERTRAR: Issued and fully paid:
BE-T-0\% Six months ended
+ZA=+—-HLEREAR 31 December 2018
RZE-NE+tA—HRKZZ  Balance as af 1 July 2018 and
—NE+=A=+—AHLH 31 December 2018 4,674,201 467,422 478077 3765000 4243979
57 2019/2020 R EAZ 4 R % Interim Report



. AEEMR ¥ (3 M%) B A E - Nine Dragons Paper (Holdings) Limited

BHEEPHMBEERM T (E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

11. Hih

11. OTHER RESERVES

EERER
HaRe AEHE BRERE LREERES AftEE  EEBRERE ait
Statutory
reserve and
enterprise Currency
Contributed Capital  Share options expansion Merger translation
surplus reserve reserve fund reserve reserve Total
AREFT AREFT ARETT AREFT AREFT ARETT AREFT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Mt&E(o)) (t3E(b) (GE{S)
[note (a]] [note (b)) [note (c])
BE-R-1f Six months ended 31 December

+ZRA=+-BLAER 2019
R-Z-NEtA—ANEH Balance as af 1 July 2019 (audited)

(B&H%) 2,108,716 251,406 - 2,960,577 - (37,688) 5,283,011
At EHEET Merger accounting resfotement - - - 21,400 259,060 - 280,460
RZE-NFLA-AREH Bolance as af 1 July 2019 restated)

(BE3) 2,108,716 251,406 - 2,981,977 259,060 (37,688) 5,563,471
AARAREHA AR 2019 final dividend o equity holders of the

—Z-NERHKRE Company (Note 20[al)

(W 320(0)) (844,600) - - - - - (844,600)
RERAREHONEAR Acquisition of subsidiaries under common

control - - - - (594,243) - (594,243)
EERGERCEFRESHAE  Appropriation o slatutory reserve and

enterprise expansion fund - - - 121,737 - - 121,737
EMBEER Currency franslafion differences - - - - - 15,791 15,791
RZE-AF+-A=+-8 Balonce as af 31 December 2019

HEs 1,264,116 251,406 - 3,103,714 (335,183) (21,897) 4,262,156
BE-T-\£+-BA=+-H Six months ended 31 December

t7EA 2018
RZZ-\ELA-ANEH Balance as af 1 July 2018 (audited)

(BEH%) 3,978,404 251,406 41,367 2,233,193 = (47,043) 6,457,327
AHEHEES Merger accounfing restatement = = = 13,664 259,060 - 272724
RZE-N\FLtR-ANEH Balance as at 1 July 2018 [restated)

(BE5) 3,978,404 251,406 41,367 2,246,857 259,060 (47,043) 6,730,051
EEYNGE £:2 2PN/ 2018 final dividend to equity holders of the

ZE-N\ERERE Company (1,869,688) = = = = = (1,869,688)
EERERCEZBESHAE  Appropriation o statufory reserve and

enterprise expansion fund - - - 269,049 - - 269,049

EXREEE Currency franslafion differences - - - - - 9,140 9,140
RZE-NE+ZR=t-H Balonce s af 31 December 2018

HER(REEEREES]) [unaudited and resfated| 2,108,716 251,406 41,367 2,515,906 259,060 (37,903) 5,138,552

(a) AEBEHHBHREREEA
FiT W B B X R B B AN B2 R
NAME R R BT ETRA®
BERERE-
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(a)

Contributed surplus of the Group represents the
difference between the share capital of subsidiaries
acquired pursuant to the reorganisation over the
nominal value of the share capital of the Company
issued in exchange therefor.
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(b) ZEMEBEREZEE

(c)

RES

REFBENBERI X
BoBHRINGERESN P
BEMPBERNAHABRR
TR RANEERTEN
BrBiie BRNO%E B X TE
FHEES BEEZEEHNER
AT B ERE M A ARS0% A LE -
EAERFBESERBARED
BET  ER AR A
N B FE R R R AR
K- bXBERESHNORE
HTPBEARNEESETE -

CREERESEMRBARED
BOET - ER BRI INAE R

NEMBRARIEREERT °

REBEERARTIGERRZ
TEMBBERAMER ETE
REESMEXERESZ
DEABEARNESFSE

-
TE °

SR
BHEREASERAXRAR
22 % BSER P W BB 2 Y BB X A
A REERD M RE -

AEEMR ¥ (3 M%) BMRAE - Nine Dragons Paper (Holdings) Limited

BHGEEPHBFEERMNTE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

11. OTHER RESERVES (CONTINUED)

(b)

()

59

Statutory reserve and enterprise
expansion fund

In accordance with relevant rules and regulations in the
PRC, except for Sinoforeign equity joint venture
enterprises, all other PRC companies are required fo
transfer 10% of their profit after taxation calculated
under PRC accounting rules and regulations fo the
statutory reserve fund, until the accumulated fotal of the
fund reaches 50% of their registered capitals. The
statutory reserve fund can only be used, upon approval
by the relevant authority, to offset previous years' losses
or fo increase the capitals of respective companies.
The appropriation to the enterprise expansion fund is
solely determined by the board of directors of the PRC
companies. The enterprise expansion fund can only be
used tfo increase capifals of respective companies or fo
expand their production operations upon approval by
the relevant authority.

In accordance with relevant rules and regulations in the
PRC applied on Sinoforeign equity joint venture
enterprises, the appropriations fo the sfatutory reserve
fund and enterprise expansion fund are determined by
the board of directors of respective companies.

Merger reserve

The merger reserve represents the aggregate nominal
value of the share capital of the subsidiaries acquired
by the Group from the controlling shareholders of the
Company less considerations paid.

2019/2020 # B & k5 Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. &% 12. BORROWINGS
—E-AE —EF-NF
+=RA=+—H NA=1H
31 December 30 June
2019 2019
ARETR AR T T
RMB’000 RMB'0O00
(w&E75)
(Restated)
SE M & Non-current
— RERTEEMER — longterm bank and other
borrowings 18,509,690 16,713,613
&) Current
— REHRTEX — Shortterm bank borrowings 6,277,642 11,400,002
— RBRTREMER — Current portion of long-term
BN 2R 28 9 bank and other borrowings 2,033,634 3,194,991
8,311,276 14,594,993
26,820,966 31,308,606

(a)

RZE-—NF+ZA=1+—
H #MEERCCZE—LEAN
A = + B: A R &
50,313,0007) A K & B &
T - BEREEME7)
YEHE 3 5 B A R A IR e
®RHERABEAREK
23,209,545,000t( = =
—NERNRA=+H: AR
26,780,744,0007%) °

2019/2020 H EAZ B 5 Interim Report

(a)

60

As at 31 December 2019, none of the borrowings (30
June 2019: RMB50,313,000) are secured by cerfain

property, plant and equipment (Notfe 7) of the Group;
borrowings of RMB23,209,545,000 (30 June 2019:

RMB26,780,744,000)
Company.

are guaranteed by the
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. B (&) 12. BORROWINGS (CONTINUED)
b) AEBZEFEEBRAOT (b)  The Group's borrowings were repayable as follows:
—E-hE —E-NF
+=-HA=+—H NA=TH
31 December 30 June
2019 2019
ARETR AR T T
RMB’000 RMB'0O00
(&)
(Restated)
—F R Within 1 year 8,311,276 14,594,993
—FEMFE Between 1 and 2 vyears 9,932,823 10,452,625
REZE A Between 2 and 5 vyears 8,528,034 6,212,866
A hF Over 5 vyears 48,833 48,122
26,820,966 31,308,606

c)

[c)  The effective interest rates of borrowings are mainly as

follows:
—E-hE+ZH=+—H
31 December 2019
AR® X X 5T
RMB uss$ EURO
RERITREMER longterm bank and
other borrowings 4.14% 3.71% 1.62%
RHRITER Shortterm bank AEH
borrowings not
3.82% 3.48% applicable
—T-AFEXA=+H
30 June 2019
AR ET X 7T
RMB US$ EURO
REIRITREMER longterm bank and
other borrowings 4.29% 4.62% 1.04%
RHIRITE R Shortterm bank
borrowings 3.91% 3.77% 0.66%
61 2019/2020 FEAZ /& R % Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

12. & (&)

(d AEBZERNUTINEEF

12. BORROWINGS (CONTINUED)

[d)  The Group's borrowings were denominated:

H :
—E-AE —E-NF
+=RA=+—H NA=TH
31 December 30 June
2019 2019
ARETR AR®T T
RMB’000 RMB'0O00
(E75)
(Restated)
AR RMB 12,311,613 16,417,875
B IT HK$ 5,471,977 4,708,958
BT EURO 5,078,296 4912,334
eV Us$ 3,843,540 5,102,991
WA VND 115,540 166,448
26,820,966 31,308,606
le)] AEEHMARDNZERMB le) The Group has the following undrawn borrowing
LRI N facilities:
—E-hE —E-NF
+=A=+—H NA=TH
31 December 30 June
2019 2019
ARETR AR®T T
RMB’000 RMB'0O00
(&E5)
(Restated)
RIZEN A At floating rates:
— —F KRNI — expiring within one year 35,427,280 40,830,996
— —F1%3H — expiring beyond one year 5,457,786 11,455,880
40,885,066 52,286,876

2019/2020 H EAZ B 5 Interim Report
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AEEMR ¥ (3 M%) BMRAE - Nine Dragons Paper (Holdings) Limited

BREGEERHMBEERNWFE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

13. TRADE, BILLS AND OTHER PAYABLES

H it FE T FRIE
—FE-AE —E-hF
+=H=+—H NA=TH
31 December 30 June
2019 2019
AREBFR AR T T
RMB’000 RMB’'000
(&E7)
(Restated)
ERE SRR (K E) Trade payables (Note (a))
— ®B=A — third parties 1,868,971 1,612,300
— BEEAT(M522(d))  — related parties (Note 22(d)) 544,370 631,238
2,413,341 2,243,538
P& 1 2= 4% (P & (b)) Bills payable (Note (b))
— F=5 — third parties 3,672,122 3,436,703
6,085,463 5,680,241
H b e~ 38 (B 5 () Other payables (Nofe (c]) 2,165,485 2,017,908
& B A8 A Staff welfare benefits payable 451,451 474,603
2,616,936 2,492,511
B FFAERBEEN less: staff welfare benefits payable
JEf B T 18 7 included in non-current
liabilities (120,463) (106,695]
2,496,473 2,385,816

63
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

13. BERHE SRR EBAREER

13. TRADE, BILLS AND OTHER PAYABLES

H fth FE R IE (88) (CONTINUED)

(o) ERNESHEKRE *Eﬁé/ HIER (@)  Trade payables are seftled in accordance with agreed
% T B 16k K A ﬁ’\\:g terms with suppliers. The ageing analysis of trade
—E+H _‘f’ ' payables based on invoice date as at 31 December
NESGERBRBERH H&ﬁZ 2019 is as follows:

RieDMWMAT :
—F-hE —E-hF
+=-A=+—H NA=+H
31 December 30 June
2019 2019
AREBETRT ARBFTT
RMB’000 RMB’'0O00
(&%)
(Restated)
0E90H 0-90 days 2,276,331 1,908,930
#O0H Over 90 days 137,010 334,608
2,413,341 2,243,538

(b) RERFEHEEHRKE D /0 [b)  Bills payable are mainly with maturity period of 90 fo
Z180B(ZZE — N F N A 180 days (30 June 2019: same).
=+tA8:MER)-

) HiMENREFZEBEY [c) Other payables mainly represent payables for
X BELRRXEB UBER acquisition of property, plant and equipment, finance

REMKEEROENKIEA -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

14.

15.

(' PN 14. REVENUE
AEERBE_ZT-—NAF+A Revenue of the Group during the six months ended 31
=t+—BEXREAZKABT : December 2019 are as follows:
B8E+-_A=+—HLEA
Six months ended 31 December
—B-hE —ET-N\F
2019 2018
AREFR ARETTT
RMB’000 RMB’'000
(&%)
(Restated)
HEBER Sales of packaging paper 24,891,358 26,178,565
8 E XL A& Sales of printing and writing
3,387,919 3,540,475
HESEBERBEAER Sales of high value specialty
paper products 459,538 517,314
89 & 2R Sales of pulp 96,933 114,816
28,835,748 30,351,170
HMHEE SR 15. EXPENSES BY NATURE
FEASHERAE - HERMIGHEREMNX Expenses included in cost of goods sold, selling and

AMITHRAXMRAZITET :

marketing costs and administrative expenses are analysed as

follows:

BE+-A=+—HIL<EA

Six months ended 31 December

—T-hE —E-N\F
2019 2018
ARBTR AR TFTT
RMB’000 RMB’'000
(& 5)
(Restated)
ERBRMEER R Raw materials and consumables
18,801,073 22,602,458
B & &) Changes in finished goods 2,984,023 838,846
18 818 A 5 X2 Employee benefit expenses 1,606,384 1,520,360
e (Msx7) Depreciation (Note 7] 1,141,408 1,084,823
W BEREMAZFRHERE  Lless: amount charged to other
I expenses (2,002) (2,037)
1,139,406 1,082,786
RAEEE KR T A Amortisation of rightof-use assefs
(Fa£7) and land use rights (Note 7) 32,155 20,117
W ERME  BE KKK less: amount capitalised in
BERtbz e property, plant and
equipment (1,342) =
30,813 20,117
65 2019/2020 FEAZ /& R % Interim Report
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

16. Hftblg A\ ~ HBAZT R H At

BiE — FHE

OTHER LOSSES — NET

16. OTHER INCOME, OTHER EXPENSES AND

BE+-_A=+—HL<EA

Six months ended 31 December

—E-hE —ZT—N\F
2019 2018
ARETT ARET T
RMB’000 RMB'000
(=35))
(Restated)
H fth e A Other income
— EERERB — value added tax refund 213,840 340,244
— e — subsidy income 62,628 96,579
— HEED — sales of electricity 24,926 40,341
— REEHRBE 2 HBA — income from fransportation
services 9,514 14,009
H Aty 7 < Other expenses
— HEB KK — cost of sales of electricity (24,692) (31,168)
— 8 % AR 7 A AR — cost of transportation services (3,677) (8,052)
HiEE — F& Other losses — net (33,684) (44,089
248,855 407,864
66
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

17. BB ARMHBZER 17. FINANCE INCOME AND FINANCE COSTS

BE+_-_A=+—HL<EAR

Six months ended 31 December

—E-hE —E-NEF
2019 2018
ARETR AR®T T
RMB’000 RMB'0O00
(&)
(Restated)
0 3 ONE Finance income:
RATIF KA B A Interest income from bank
deposits 65,904 78,813
W% ER : Finance costs:
B8 Interest on borrowings (498,662) (585,324
H th BY A B KA A Other incidental borrowing
costs (46,520) (68,342)
B ERYE BEMREG Less: amounts capitalised on
EXfbze® property, plant and
(Fff 5E(a)) equipment (Note (a)) 129,113 120,133
(416,069) (533,533
H h B 75 & F Other finance costs (114,205) (144,799
(530,274) 678,332
@) 22— L &F+ = A8 [a)  The capitalisation interest rate is approximately 3.5%
=+t—HBLEAREAREXRE for the six months ended 31 December 2019 (six
MEHEISU(EFHEZZT—)N months ended 31 December 2018: 3.9%).
FT+_H=1T—HBLEAMHE
A :3.9%) -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. FNIRIBIFX

18. INCOME TAX EXPENSE

BE+_-A=+—HL<{EAR

Six months ended 31 December

—E—-hE —ET-N\F
2019 2018
ARETT AR®T T
RMB’000 RMB'0O00
(E75)
(Restated)
BN EAFRT 45 B Current income tax
— PEIMEMSH KRB  — PRC corporate income fax
BH (M 7% (a) K (b)) and withholding income
tax (Notes (a) and (b)) 367,085 330,721
— BEAEH (KEEd) — Vietnam income fax
(Note (d)) 2,916 —
— XBEATER (i) — USA income tax (Note (c)) - 50,382
— BAENEH (K Ele)) — Hong Kong profits tax
(Note (e)) - —
370,001 381,103
R AT 13 Tt Deferred income tax
— REGEMRGEHRREH  — PRC corporate income fax
B/H and withholding income
tax 250,711 199,815
— MEFEH — Vietnam income tax 3,723 —
— EXBMEN — USA income tax (15,197) —
239,237 199,815
609,238 580,918

(a) PEEXFREHR
AEBEREAMZHEQ
A IR25%TH R M X7
BoEERETHERARAR
BE_T—-NL&F+=H
=t—BLERBEAZEAIS%
(HE-_Z-N\NF+=-A
=T—HLEAREA - HRD®
BEBRERIN DTEHRZF
BB A BIAR B AR B AR A Jo&
S XSR=NSE s R T AN
RMEEDWER B
M ERIEEERA
FERB=FEMTE—R -
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(a)
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PRC corporate income tax

The Group's subsidiaries in the mainland China are
subject fo corporate income fax at the rate of 25%
except that certain of these subsidiaries are entitled to
preferential rate of 15% for the six months ended 31
December 2019 as those subsidiaries fulfil the
requirements of High and New Technology Enterprise
["HNTE") according to relevant rules and regulations
(six months ended 31 December 2018: same). The
HNTE designation should be reassessed every three
years according to relevant rules and regulations.



18. Bk X (&)

(b)

(c)

(d)

(e)

PEFEOREH
SRR B N VA SNSRI 8
BIMEEEERA _TZN
F—A—BERIRAZMNK
B EIZI0%H) B R gy B
BT B - i X BB M
RIWBINMEEENEHE
Wi REF B L EBRE
BRAOREET RS RR
E - RIER AR R A1
10%f& Z5% - B E T — N1
F+Z A=+ —AHLEKMHE
A RXRBHEANLHNE A
A/ B R R E B A
FERHERAKBE_E
—NE+ZA=+—RHIRN
A :5%) -

XEREH

EHMEHEEREREE
BHE_ZT—NLF+=A
=+—B1iENEANGEE
RHENMEE_Z—N\F
+=—A=+—H81E~@EA:
FE[R)) DAHE FB 10 £ P 15 B B 3R
RSB R IR8 -

HMEREH
BEAESHEEREmE 2 &
BEREHE-_ZT—NLF+=A
=+t BLEFEZHEFER
RAaMNEE-_ZT—NF+=
B=+—HI~EA : £8)IA
FriSRifi LT IR -

FEEARB
RRAKEREBEE_T—A
F+-A=+—HLEAXEAH
VEEAIERFE BN (BREZ
E-NE+-_A=+—HL
ANEA R B KRB
BAEME BT RRBE
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

18. INCOME TAX EXPENSE (CONTINUED)

(b)

()

(d)

(e)

69

PRC withholding income tax

PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established
in the mainland China to their foreign investors out of
their profits earned after 1 January 2008. If a foreign
investor incorporated in Hong Kong meets the
conditions and requirements under the double taxation
freaty arrangement entered info between the mainland
China and Hong Kong, the relevant withholding fax
rate will be reduced from 10% to 5%. The applicable
withholding income tax rafe of the intermediafe holding
company of the Company’s mainland China
subsidiaries for six months ended 31 December 2019
was 5% (six months ended 31 December 2018: 5%).

USA income tax

USA income tax has been provided at the federal
corporate income fax rate and sfate income tax rafe on
the estimated assessable profit for the six months
ended 31 December 2019 in respect of operations in

USA (six months ended 31 December 2018: same).

Vietnam income tax

Vietnam income tax has been provided at the income
tax rate on the estimated assessable profit for the year
ended 31 December 2019 in respect of operations in
Vietnam (six months ended 31 December 2018: nil).

Hong Kong profits tax

Hong Kong profits tax has not been provided as the
Group did not have any assessable profits during the
six months ended 31 December 2019 (six months
ended 31 December 2018: same).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

19. BIREF

19. EARNINGS PER SHARE

- EXx — Basic
BE+-A=+—B1L~EA
Six months ended 31 December
—E-AE —E-N\F
2019 2018
(&)
(Restated)
KAFRIERFE ABMLER Profit aftributable to equity
(AR FT) holders of the Company
(RMB'000) 2,278,682 2,266,830
EETE AR METEIR Weighted average number of
(T AED) ordinary shares in issue
(shares in thousands) 4,692,221 4,674,221
BREXRZ A Basic earnings per share
(B AREIT) (RMB per share) 0.49 0.48
- &8 — Diluted

BREERNTIERRAEMR
FEBEBEEBRR®KR AR
BITENEBRAMETY
BRBAEMG - ARFHHE
BEEERRASERE -

RBE_ZT-NLF+_H
=t—HLEXREA  REH
R AT i 8 B P B 58 R M Y
EREBETHE UETE
AR FERERERTEY
MEEE) BTHRMOHEE -
SHEMSH RN BE KRR
REITEBREMNAZEITH
Befh B ELL & - ZHET A
DER REAEE HITHRN
FRYEREEZE-F-N
F+- A=+ — A LLXMHE
AR -
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Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding on an assumption of conversion of all
dilutive potential ordinary shares. The dilutive potenfial
ordinary shares of the Company are share options.

For the six months ended 31 December 2019, a
calculation is done to determine the number of shares
that could have been issued at fair value (determined
as the average market price per share for the period)
based on the monetary value of the subscription right
attached to the outstanding share opfions. The number
of shares calculated is compared with the number of
shares that would have been issued assuming the
exercise of the share options. The difference is added
fo the denominator as the number of shares issued for

no consideration (six months ended 31 December
2018: same).
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BREGEERHMBEERNWFE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

19. B &EF (48) 19. EARNINGS PER SHARE (CONTINUED)
- #3 (&) — Diluted (Continued)

BE=E+_-_A=+—HL<{EA

Six months ended 31 December

—F-hE —E—N\F
2019 2018
(re&E75)
[Restated)
RAGERFEE AEMN Profit attributable to equity
BHN(ARSFT) holders of the Company
(RMB’000) 2,278,682 2,266,830
SAESRERBAMNAAN L Weighted average number of
B AR ey A I AR B (T ordinary shares for basic
A& earnings per share (shares
in thousands) 4,692,221 4,674,221
B AR 1F Adjustment for share options FEA
(FB&&t) [shares in thousands) Not applicable 6,973
STEEREERF AR Weighted average number of
T AR Y hn A 55 IR B ordinary shares for diluted
(FR&&t) earnings per share (shares
in thousands) 4,692,221 4,681,194
ElREE RN Diluted earnings per share
(BRRAREIT) [RMB per share) 0.49 0.48
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

20. BB

20. DIVIDENDS

BE+_-A=+—HL<{EAR

Six months ended 31 December

—E-hE —E—N\F

2019 2018

AREFR AR®T T

RMB’000 RMB'0O00

R ERAR B (P 3E(b)) Interim dividend (Note (b)) 469,222 467,422

RARABR-_ZE—HLEFE+=
A+ AABERITHBRREAF
AEg L ERARRARHAM
RERBERENZ=ZZF—N%F
REBRESRLEERAR
B18.0H &N B AR
844,600,000t © #% & % B
ERZZTEZZEF A%

(a)

bl EFgBRB8=_T—-h#F
tT-A=1t—BLERNEAK
%¢%&Et% FAERAR
BloOmp(BE-_F - N\#F
+:HE+ HE/REA :
AE%WO)'DA%%A
R #469,222,0007T (# =
Z-N\E+A=+—HIE
NEA - AR®467,422,000
o) ZERHREER
—EFE_HAZ= +@E”ﬁm
ARREZEEHRLEGH
&°$%%@G¢%Mﬁé
PR S R UL FE A AR HRRR R, -

2019/2020 F HA¥E & %R & Interim Report

(a)

(b)

72

2019 final dividend of RMB18.0 cents per ordinary
share, totalling approximately RMB844,600,000 has
been approved in the Company's Annual Generdl
Meeting on 16 December 2019 out of other reserves

of the Company and paid in January 2020.

The directors recommend the payment of an inferim
dividend of RMB10.0 cents (six months ended 31
December 2018: RMB10.0 cents) per ordinary share,
totalling approximately RMB469,222,000 for the six
months ended 31 December 2019 (six months ended
31 December 2018: RMB467,422,000). Such interim
dividend has been approved in the meeting of board
of directors of the Company on 24 February 2020.

This condensed consolidated interim financial
information does not reflect this interim dividend
payable.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

21. EXREIE
AEBEYE BERREADE
HERBEHEREARENT -

21.

CAPITAL COMMITMENTS

The Group has material capital commitments confracted but

not provided for on property, plant and
follows:

equipment as

—E-hE —E-NF

+=-—H=+—H ~NAZ=+H

31 December 30 June

2019 2019

AREBTT AR T T

RMB’000 RMB’'000

(e=E75)

(Restated)

—FA Not lafer than one year 1,266,866 1,666,755
—FBRERAFNA Later than one year and nof later

than five years 316,064 434,618

1,582,930 2,101,373

22. EXFAEALTRS

(a) EEREAEATZEREAR

22.

SIGNIFICANT RELATED PARTY

TRANSACTIONS
(a) Name and relationship with major
related parties

&% B 1%

Name Relationship

EEPEARAA ARAHTETRALK LI REBPELEERGEFTOR
(TETEARAA]) Al

America Chung Nam Inc. ("ACN Inc”)

FRE(RE)BEERBRAA
([FRRRE])

ACN (Tianjin) Resources Co., Llid.
(“ACN Tianjin")

BEERAER AR (HE])
Clobal Fame Developments Limited

("Global Fame”)

WmEERRMNERAA([SHERMD)
Come Sure Packing Products (Quanzhou)

Co., ltd. (“Come Sure Quanzhou”)

A company beneficially owned by Ms. Cheung Yan and
Mr. Liu Ming Chung, executive directors of the
Company

A B ) — R B A A

An associate of the Group

AEBHN-—HAELE

A joint venture of the Group

AEBE-FHEERARREBHN QA

A company owned by an associate of the Group

73
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BHGEERPHMEENMNTE(E)
Notes to the Condensed Consolidated Interim Financial Information (Continued)

22. EXFAEALTRH (&)

(b) RBAEALTETZXS
RBE-_T-NAF+=-H
=t—HIEXRNRBEAR A&EHE
THAEBEALETATE
ARG - ZEXHGRAKE
BB R X BIERETT

22. SIGNIFICANT RELATED PARTY

TRANSACTIONS (CONTINUED)
(b) Transactions with related parties

During the six months ended 31 December 2019, the
Group had the following significant transactions with
related parties. These fransactions are conducted in the
normal course of the Group's business:

BE+-A=+—HL<{EA

Six months ended 31 December

ZE-NME —T—)N\F
2019 2018
ARETTT AR T T
RMB’000 RMB'0O00
(w&E75)
(Restated)
HEEM: Sales of goods:
— SRR M — Come Sure Quanzhou 73,167 81,830
R Purchase of recovered paper:
— HFERE — ACN Tianjin 8,942,119 7,095,944
— XEFEERA A — ACN Inc 1,770,426 5,315,538
10,712,545 12,411,482
FiE Bl R ZHIEEE 1 E All the above transactions are entered into with the
IR BN AEEEAL relevant related parties at mutually agreed terms.
HvAR
() EEEEE () Key management compensation

TREEEZHTM(BREES

Compensation for key management including the

ZEBMT compensation for direcfors is as follow:
BE+-_A=+—BHL~<EA
Six months ended 31 December
—T-hE —T-N\F
2019 2018
AR®ETR AR TFTT
RMB’000 RMB'0O00
¥ro MM E Salaries and other shortterm

& 818 7 employee benefits 37,401 33,170

2019/2020 H EAZ B 5 Interim Report
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(d) BERAEALTZEER
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22, SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)

(d) Balances with related parties

)

Notes to the Condensed Consolidated Interim Financial Information (Continued)

—E-hE —ET-NF
+=A=+—H ~NAZ=+H
31 December 30 June
2019 2019
AREBTT AR T T
RMB’000 RMB’'000
(&E7)
(Restated)
JEW T HI AL 2 &84 Balances due from:
— ZRFEERA A — ACN Inc 862,685 861,440
— RERZE — ACN Tianjin 170,499 117,284
— BE — Global Fame 45,460 44,642
— BB E M — Come Sure Quanzhou 19,285 17,856
— HihBHEALT — Other related parties 20,421 3,258
1,118,350 1,044,480
—E-AE —E-NF
+=A=+—H ANAZ=ZTH
31 December 30 June
2019 2019
AREBFR ARET T
RMB’000 RMB'000
(& E7)
(Restated)
FERTTRIATLT 2 &8 Balances due to:
— XA EERA A — ACN Inc 434,527 502,470
— R RE — ACN Tianjin 109,843 122,922
— EfbBBEAL — Other related parties - 5,846
544,370 631,238
RZEBE-NAFE+A=+— Balances with related parties as at 31 December
H HBEHAEALZERRB 2019 were unsecured, interest free and repayable in
BEER RRBEREFHE accordance with agreed terms with related parties (30
ATHEHNBKREE(ZS June 2019: same).
—NFEARNA=+H8: MR-
(e) MAEELERBZER (e) Provision of guarantee to the joint
venture
RZE—NF+—A=+— As at 31 December 2019, the Group has provided
B AEBERBEHREBZE guarantee of RMB32,333,000 to Global Fame related
KoM E R MHARE to its borrowings (30 June 2019: RMB33,440,000).
32,333,000t (=& — L. &F
NA=Z + BH:ARK
33,440,0007T) Z ¥&1R ©
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Investor Relations and Communications with Shareholders

REEMGERERENER

REAEXMAZERRELTAERESR
AmHLORR REERSBREEN
BEREREBLEZHRE NHEXER
AMREERIRMAEENEERE &
ffPIn E MBS R BRI TR AR ER
BR - ZEXBRTEBANKHE
B UBREELRERE -REER
ARBWAERRMBEEMEH  #EE
o FEBREMP RS MFESAE
MEARZERRKREMERBEER -

AEBMPEBUER="TBEST RF ¥
BPXLBREIX YREERKRES
BMEEZEESN DM WE LM
HERMANMEEERERE MERRB
K TEREERTERN  MEXMIL
M EAM D MR HAEEZE ST @A

RIER -

EIEE R EEEE R R EE
ETEFGR BRERZERBHIEI
REEREB BRREFUEHESMNY
BEREEE2ENRERDN - BE
—HME RN BEREE  NEETH
EoKBE MRAINMERBBREES
BAEEW MRFAGIFENAARE
MENEERERENHYAEERER
BEESNERMN -

MEBRROARBEXAZTRAREER
EAZNERBFAGLEMRERXR
g L ERRBERXER-_FT-NF
TZA+TRNARESEETEEER
MBEP OB RBERT -

Bz 3R

R-ZFB-NAF+-_A=+t—H AKHE
B A2 900% KK -
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INVESTOR RELATIONS AND
COMMUNICATIONS WITH SHAREHOLDERS

ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial insfitutions in the capital
market, in order to build a long ferm frusted relationship with
various investor communities. Such protocol allows the company’s
business development, operating sfrategies and industry updates fo
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public fo receive accurate and fimely informafion about ND
Paper’s current operations and future outlook.

The Group maintains a frilingual corporate website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on invesfor relations. While this section
serves as a convenient centralized collection of all regulatory
required announcements, reports and circulars affer their
dissemination via the Stock Exchange website, other sections of the
corporate website provide updated information on various facets of
the Group's operations.

Participation by management in one-on-one and group invesfor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be
well inferpreted and analyzed. Effective communications are further
enhanced by plant tours conducted for fund managers, research
analysts and institutional investors, providing them with an
informative on-site orientation on the relevance of ND Paper's
manufacturing and management capabilities to the Group's long
ferm strategic strength.

All shareholders are entitled to attend ND Paper’'s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at Auditorium, 4/F,
Sun Hung Kai Centre, 30 Harbour Road, Wanchai, Hong Kong
on 16 December 2019.

SHAREHOLDERS
As at 31 December 2019

shareholders.

, the Group had over 2,900
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Investor Relations and Communications with Shareholders (Continued)

MBLE
ZETHRFE
RERZELE —ETF
_ﬂ_+EEﬂ”“W
h HA Y
%/E\E/Hﬂ ....... _7—7£'E/\H+}\E|
B & IR AR5
BERBNAFE
ERERPEHRE ... —EZTF
/\H+71EI
THFEE=+5
T =L
BEEGLUNET
ERERPERE ... —EZTF
NAZ + EI
—ETF
/\)EJ_‘f'EEI
(BREEMX)
KRN HRFE
REARRE (H9) = T
AHtE
R )
R i £
BEENBROR T NF=- AEH
ZATER LT (RGO R : 2689) °
T iE %
BEITHRM : 4,692,220,811
(RZZE—NF A% A% 17
+=-A=+—8)
HE : FROETT
BFEEBN: 1,0008% B 17
&2
ZRKRE
ZE-N/ZE—-h BRAREISH

Eﬁﬁkifﬁﬂi,ﬁﬂ

H .
jl/ T-T BERARKIOD

ﬁﬁﬁkifqﬂﬁﬁ

BB

FINANCIAL CALENDAR
FY2020 interim results Announcement...................... published on

24 February 2020

Ex-dividend date for interim dividend.................... 18 June 2020

Latest time to lodge transfer with
the Share Registrar for entitlement

of the interim dividend ................ 4:30 p.m. on 19 June 2020

Closure of register of members
for determining the entitlement
of the interim dividend ........... 22 June 2020 to 24 June 2020

(both dates inclusive)

Distribution of FY2020
interim dividend........................ lon or about) 7 August 2020

SHARE INFORMATION

Shares listing
The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 2006.

Ordinary Shares
4,692,220,811 Shares

Issued shares as at

31 December 2019

Nominal Value: HK$0.1 per Share
Board Lot: 1,000 Shares

Dividend
Dividend per Share

FY2018/2019 Final Dividend: RMB18 cents per Share

FY2019/2020 Interim Dividend: RMB10 cents per Share
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WEEBEREKEBRRONERA(E)
Investor Relations and Communications with Shareholders (Continued)

1% & & A 1% it £ INVESTOR RELATIONS CONTACT
REAEER)BR AR Nine Dragons Paper (Holdings) limited
PEER Corporate Communications Department
EBNEBESEEISIN Unit 1, 22/F., One Harbour Square,

One Harbour Square 221##1% 181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
B 1 (852) 3929 3800 Tel: (852) 3929 3800

BE :(852) 3929 3890 Fax: (852) 3929 3890

B I : info_hk@ndpaper.com Email:  info_hk@ndpaper.com

B 153 1% 5% STOCK CODE

PR 2689 Stock Exchange: 2689

BB AL 2689.HK Reuters: 2689.HK

Zi8 2689 HK Bloomberg: 2689 HK
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RBEAKZE (EM) BB AT - Nine Dragons Paper (Holdings) Limited

2016 Share Option
Scheme

Associate(s|

Best Result

Board

BV

Byedaws
Company or ND

Holdings or ND
Paper

Direcforls)

FY

Group
HKD/HKS$

Hong Kong or
Hong Kong SAR

INED(s)

Listing Rules

Model Code

79

EE-

Definition
the share option scheme adopted by the Company on
11 December 2015
has the meaning ascribed fo it under the Listing Rules
Best Result Holdings Limited, a company incorporated
under the laws of BVI, is a substantial shareholder of the
Company
The board of directors of the Company

the British Virgin Islands

the byelaws of ND Holdings
Nine Dragons Paper (Holdings) Limited, a company
which was incorporated in Bermuda on 17 August

2005 under the Companies Act 1981 as an exempt
Company with limited liability

the directorls) of the Company or any one of them
Financial year ended/ending 30 June

The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Administrative Region of the
PRC

Independent Non-executive Directorls| of ND Holdings

the Rules Governing the Listing of Securifies on the Stock
Exchange

Model Code for Securities Transactions by Direcors of
Listed Issuers

2019/2020 # HAZ & ¥k Interim Report
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Ex(&)
Definition (Continued)

[ HA e BREE-Z-NF+_A Period for the six months ended 31 December 2019
=t—BIEREA

[NBHK | B EhRAREARE NBHK Northern bleached hardwood kraft pulp

[NBSK ] B EhRASERE NBSK Northern bleached softwood kraft pulp

(& BARBESBORE D PM a prefix referring fo the Group's paper machines. For
I —REAREAREN example, PM1 refers fo the Group's first paper machine
FERH

[hE) B PEARANE PRC People's Republic of China

[ARE] B PEEEEBARK RMB Renminbi, the lawful currency of the PRC

[BEE] B EFRHEEBERZES SFC Securities and Futures Commission

[BERE B BFRAEE) SFO Securities and Futures Ordinance

&P

(%17 ) B AREREETRATERE Sharels) Ordinary sharefs) of HK$0.10 each in the issued share
{EO.10B LI E AR capital of the Company

] B ARABROEEA Shareholder(s) holderls) of Shares of the Company

(B 5 ffr | B BAEMARIMBRRA Stock Exchange The Stock Exchange of Hong Kong Limited

[FER B BENMGENER fpa fonnes per annum

() |
(%7 B REEEEBET USD/US$ United States dollars
[%] B ANl % per cent
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BEEB/ARFTBUEPEBMAARNATBA(EPRFEETRNFR MBEBHEBRSEWER)  PHRSE  THRRRE(WER)  2R8% -
EHX BRHERRZERR) RAEABAAREZRRBAARA QU P HRE CHRERENRR - JORERABT A ELE
ERHRENENRIA

& SR ATBE IS B R A AR A RBA M T A RGBS MARERE -

BRAEGKTARAGENMNEABYN  BREMPHBENNRAAXERRBMARR AT BANSTARBERANEE ZE@
BARRTARAZBROBFPELEESE — SEEFELARRA WU ARFTESFERNERIBFAMHPLS4E  RHZBHNERE

ndpaperecom@hk.fricorglobal.com <

This 2019/20 Interim Report (“Interim Report’] (in both English and Chinese versions] has been posted on the Company's website at www.ndpaper.com
and on the website of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report [where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company's website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable nofice in writing fo the Company’s branch registrar in Hong Kong, Tricor Investor Services limited, af level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email to ndpaperecom@hk tricorglobal.com.


www.ndpaper.com
www.hkexnews.hk
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