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Section |. Important Notice, Contents andnterpretation

Board of Directors, Supervisory Committee, all directors, supervisors and senior
executives of Shandong Zhonglu Oceanic Fisheries Co., Ltd.(hereinafter
referred to as the Company) hereby confirm that there are no any fictitious
statements,misleading statements, or important omissions carried in this report,
and shall take all responsibilities, individual and/or joint, for the reality,
accuracy and completion of the whole contents.

Lu Lianxing, Principal of the Company, Fu Chuanhai, personin charge of
accounting works and Lei Lixin, person in charge of accounting organ
(accounting principal) hereby confirm that the Financial Report of 20D Annual

Report is authentic, accurate and complete.
All directors are attended the Board Meeting for report deliberation.

The forward-looking statement set out in the annual report relating to the future

plan of the Company does not constitute the material commitment of the
Company for its investors. Therefore, investors and related stakeholders shall
hold sufficient awareness of the risks and should understand the difference

between plan, expectation and commitment.

Certain ri sks t hat may exi st I n t he
countermeasures adopted by the Company

future devel Begtioeld@i Di $ oudg hieon and Anal ys
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which shall be brought to attention of investors.

This report has been prepared in Chinese and English version respectively. In
the event of difference in interpretation betwea the two versions, Chinese
report shall prevail.

The Company has no plans of cash dividend distributed, no bonus shares and

has no share converted from capital reserve either
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Interpretation
ltems Refers to Contents
The CompanyCompanyor ZLYY Refers to Shandong Zhonglu Oceanic Fisher@s, Ltd.

Shandong Statewned Assets Investment Holding Company

Shandong Statewned Assets Investment Refers to o

Limited

Stateowned Assets Supervision and Administration
SASACP Refers to . o

Commission of Shandong Provincial Government
CSRC Refers to China Securities Regulatory Commission
The report Refersto | Annual Report for 204 compiled by the Company
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Section II.

Company Profile andMain Financial | ndexes

|. Company information

Short form of the stock

ZhongluB Stock code 200992

Stock exchange for listing

Shenzhen Stock Exchange

Name of the Company (in
Chinese)

kK T 3 m  E

Short form of the Company;
(in Chinese)

Foreign name of the
Company (if applicable)

Shandong Zhonglu Oceanic Fisheries Company Limited

Short form of foreign name

of the Company (if ZLYY
applicable)
Legal representative Lu Lianxing

Registrations add.

No. 29 Miaoling Rd. Laoshan District, Qingdao, Shandong

Code for registrations add

266061

Offices add.

No. 65 Haier Rd., Laoshan District, Qingdao, Shandong

Codes for office add.

266061

Company website

http://www.zofco.cn/

Email

zl000992@163.com

Il. Person/Way to contact

Secretary of the Board

Rep. of security affairs

Name

Li Ming

Li Ying

Contacts add.

No. 65 Haier Rd., Laoshan District,
Qingdao, Shandong

No. 65 Haier Rd., Laoshan District,
Qingdao, Shandong

Tel. 053255717968 053255715968
Fax. 053255719258 053255719258
Email zl000992@163.com zl000992@163.com
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lll. Information disclosure and preparation place

. ; . . In China:China Securities Journabverseastiong Kong Commercial
Newspaper appointed for information disclosure Dai
aily

Website for annual report publish appointed by

http://www.cninfo.com.cn
CSRC

Preparation place f@nnual report Office of the Board, Shenzhen Stock Exchange

IV. Registration changes of the Company

Organization code 91370000863043102Y
Changes of main business since listing
. ; No change.
(if applicable)
Previous changes for controlling
o No change.
shareholders (i#pplicable)
V. Other relevant information
CPA engaged by the Company
Name of CPA WUYIGE Certified Public Accountants LLP
Offices add. for CPA 15/F College International Building, No.1 Zhichun Rd., Haidian District, Beijing
SigningAccountants Zhong Benging, Zhangifa

Sponsor engaged by the Company for performing continuous supervision duties in reporting period
I Applicable 4 Not applicable

Financial consultant engaged by the Company for performing continuous supervisioindetgesting period

I Applicable a Not applicable
VI. Main accounting data and financial indexes

Whether it has retroactive adjustment orstatement on previous accounting data for accounting policy changed and accounting
error correction or not

T es a4 No
Changes over last
2019 2018 2017
year
Operating income (RMB) 1,128,951,902.6¢ 1,023,348,055.53 10.32% 924,116,785.8(
Net profit attributable tg
shareholders of the liste 82,311,630.23 90,281,584.29 -8.83% 91,517,485.29
company (RMB)
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Net profit attributable to
shareholders of the liste
company after deductin 80,410,900.02 88,188,293.14 -8.82% 85,499,842.39
nonrecurring gains and losse
(RMB)
Net cash flow arising from
. o 110,296,542.67 69,635,895.65 58.39% 63,205,894.49

operating activitie§RMB)
Basic earnings per share

0.31 0.34 -8.82% 0.34
(RMB/Share)
Diluted earnings per share

0.31 0.34 -8.82% 0.34
(RMB/Share)
Weighted average ROE 9.74% 12.06% -2.32% 13.79%

Changes over end ¢
Yearend 0f2019 Yearend 0f2018 Yearend of2017
last year

Total assets (RMB) 1,288,526,843.8( 1,213,282,583.6¢ 6.20% 1,065,483,763.8(
Net assets attributable 1t
shareholder of listed compan 887,201,969.69 803,507,440.24 10.42% 703,769,793.95
(RMB)

VII. Difference of the accounting data underaccounting rules in and out of China

1. Difference of the net profit and net assets disclosed in financial report, under both IAS (International
Accounting Standards) and Chinese GAAP (Generally Accepted Accounting Principles)

I Applicabl de @& Not applicahb

The Company had no difference of the net profit or net assets disclosed in financial report, under either IAS (International
Accounting Standards) or Chinese GAAP (Generally Accepted Accounting Principles) in the period.

2. Difference of the net profit and net assets disclosed in financial report, under both foreign accounting

rules and Chinese GAAP (Generally Accepted Accounting Principles)

I Applicable & Not applicable

The Company had no difference of the net profiher assets disclosed in financial report, under either foreign accounting rules or

Chinese GAAP (Generally Accepted Accounting Principles) in the period.

VIII. Quarterly main financial index

In RMB

Q1
255,046,260.17

Q2
260,422,399.07

Q3
320,310,591.1(

Q4
293,172,652.44

Operating income

attributable  tq
the

Net profit

shareholders  of liste 5,889,311.73 22,530,782.47 39,690,937.43 14,200,598.60

company
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Net profit attributable tg
shareholders of the liste

. 5,698,263.62 22,314,136.84 39,369,970.16 13,028,529.4(
company after deductin
nonrecurringgains and losses
Net cash flow arising from
8,105,851.14 -12,346,698.44 79,603,826.29 34,933,563.68

operating activities

Whether there are significant differences between the abewionedfinancial index or its total number and the relevant financial
index disclosed in the camnpepstdés quarterly report and semi

I Yes 4 No
IX. ltems and amounts of extraordinary profit (gains)/loss

dApplicable T Not applicable
In RMB

Item 2019 2018 2017 Note

Gains/losses from the disposal
non-current asset (including the writdf -144,859.41 422,100.74

that accrued for impairment of assets)

Governmental subsidy reckoned in
current gains/losses (not including t
subsidy enjoyed in quota or ratig 2,704,851.78 3,508,705.48 6,401,185.48
according to national standards, which

closely relevant t

Other  noroperatiy  income  and

expenditure except for the aforemention -22,546.48 -348,549.52 -83,259.70
items
Less: Impact on income tax 229,456.99 87,540.62 197,626.19
| mpact on mi nof
. 552,118.10 834,464.78 524,757.44
equity (aftertax)
Total 1,900,730.21 2,093,291.15 6,017,642.89 --

Concerning the extraordinary profit (gain)/loss definedQ@&A Announcement No.1 on Information Disclosure for Companies
Offering Their Securities to the Publie Extraordinary Profit/lossand the items defined as recurring profit (gain)/loss according to
the lists of extraordinary profit (gain)/loss ®@&A Announcement No.1 on Information Disclosure for Companies Offering Their
Securities to the Publie- Extraordinary Profit/loss explan reasons

AApplicable T Not applicable

Item Amount (RMB) Reason

Subsidy for exploitation an

L ) . The subsidy enjoyed in quota or ration according to national
utilization of international 20,504,756.24

] standards, which are closelyrelevenb ent er pri s e
fishery resources
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Section Ill. Summary of Company Business

I. Main businesses of the company in the reporting period

The Company is a comprehensive fishery enterprise integrated with-goeanfishing, ocean refrigerated
transport, and refrigeration, processing and trading of aquatic products, its main businesses involve all major

aspects of the industry chain.
(i) Businessntroduction

During the reporting period, the ¢ ompfishingdas stithlaeenn b us
the main line while efrigeratedtransportand refrigerationprocessing tradevere the two wings, and they

supported each other and promoted each other, the industrial chain was relatively complete.

1. Pelagic fishing

During the reprting period, theCompanyhas owned a total 023 vesselsor oceangoing fishing, including 7
large-scale tuna seiners (unitsi [arge ultralow temperature tuna lorgers, and 2mediumsized trawlerswhich

have beemespectivelyworkingin Indian Gceanandthe Garner inAtlantic Ocean¥ In the longlining operation,

the main operating area has been in the Indian Ocean, the company actively carried out international fishery
cooperation and timely changed fisheries through scientific dispatch, whiclgt more abundant fishing

species, and the yield and benefits have increased, especially thehigtish output increased by 157. %. The
newly constructed tuna |l ongliner ATai Xiang 110 was
condition, and the investment effect has begun to showYulm terms of the purse seine fishing, the main
operating area was in the Atlantic OceArcording to the industrial environment and development situation, in

the past two yearghe company hasuccessfully set up a fleet of 7 (group) large tuna seiners in the Atlantic
Ocean, this year, all 7 large tuna seiners have been put into production, the production status has been good, and
the total catch has increased significantly compared with théopieyeary The outputand yield fromGhana

trawling projecthave achieved a growth from a year earlier while insufficient in profitability overall. The main
obstacles to the development of the project including narrow fishing ground, the reductiowl cfpeeaies

resources and aging of the vessels.

2. Refrigerated transport

in reporting period, the refrigerated transport ship of the Company is engaged in the international operation and
services, and has access to major ports around the world, sfitableean transportation of aquatic products,

meat, poultry, vegetables and fruits, and for the tuna transport business as well. Multiple measures are taken in
order to complete the economic indicators for the whole y&aEontinuously improved the compa® s S MS
system work and strengthened the standardized management of enteYpKiepsa foothold on the AsiRacific

special refrigerated freight market, strive to increase the market share, strictly controlled the cost accounting,

1C
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strengthened the shipqeipment maintenance, ensured the sailing rate, and promoted the rental income
maximization.§ Paid close attention to exchange rate trends and settled exchanges in a timely manner to
minimize exchange rate risks. This year, a new advanced refrigeratexipao r t s hi p AXin Mao C
degree of automation and a polar sailing certificate was newly purchased, and the ship has been put into operation

in October, and the investment effect is obvious.

3. Refrigeration processing trade

During thereporting period, the overall depression in the tuna processing industry, the sluggish market prices of
the finished products, the sharp increase in inventory, plus thelSneade frictions, the sluggish sashimi tuna

market in Japan, and other negafi@etors caused difficulties in operating the refrigerated processing trade, and

the profitability has weakened. Facing the harsh market environment, the company carefully studied the situation,
closely followed market changes, innovated business ideamamehtive management methods, and adopted a
series of measuresy Gave full play to the distribution cent e
processing and cold chain logistics base of deepfishing products in Shandong Province, incredseédfforts

of selffishing returnpurchase and deep processing, and formed a processing industrial chain centered on Zhonglu
food, which had fareaching significance for making the refined and strong tuna industry &hafaid attention

to improving themechanization and automation level of processing, accelerated the conversion of new and old
kinetic energy, promoted the research and devel opme
and processing 4.0, and ensured the smooth aperaf production and operatign. Increased market
development efforts, focused on cultivating new models of tuna storage, and actively expanded international and
domestic tradeY Expanded sales business, digested inventory, speed up the turnover of rgtiodally

arranged funds and optimized financing structure, and increased the turnover and utilization rate of inventory and

funds.

(i) The devel opment stage and the cyclical characteri

1. The development stage of the industry

Chinads offshore fishing industry has made great ptr
years of development since 1985. In recent years, with the implementation of the national marigy strate
offshore fishing has become an important part of the ocean, the number of vessels has been increasing and the
scale of production has been expanding, which not only promoted the international economic and technological
cooperation but also enriched themestic market supply. The new and old kinetic energy conversion being
implemented and the higluality development requirements continuously optimized and upgraded the industrial
structure, and the marketization and internationalization have beenrcan$tay i mpr ovi ng. Chinabd
industry is in a stage of becoming str oRYgeearr aPnlda nsot ri
key transition period for the devel opmentopporfunityChi n a ¢

period for the development of a powerful country in fishing industry.

11
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2. Industry characteristics and the industry position of the company

Offshore fishing production is cyclical, regional and seasonal. Therefore, it is particularly importatth the

fishing season and timely and rationally dispatch the fisheries. In order to protect resources, various fishery

resource countries and fishery organizations have formulated strict protection measures ardaiispoigies,

industry standais have been gradually raised, and the requirements to management level, production technology,
self-discipline and performance capacity of companies engaged in offshore fishing have become higher. In the
long run, it is beneficial to the sustainable depehent of offshore fishing, but in the short term, it will increase
the production costs. Our company develops offshore fisheries very early in China, and we have-taekfront

talent quality, technical strength, management ability, and equipment lewelcdnt years, the asset scale and

profitability have been increasing steadily.

Il. Major changes in main assets

1. Major changes in main assets

Major assets

Note of major changes

Equity assets

No major change.

Fixed assets

Increased 36.83 million Yuan over that of last period: the ndwilf long line boat

fiTaixiang 1D was transfer to fixed assets from construction in progress, an

transportation vessé@Xin Mao Chang purchased has been put into operation.

Intangible assets

No major change.

Construction in progress

Decreased 11.07 million Yuan over that of last period, the rbuilylong line boat

fiTaixiang 1D was transfer to fixed assets

2. Main overseas assets

dApplicabl e I Not applicable
Ratio of
Control the Whether
) measures . overseas | has major
Assets . Operating Earnings . . .
Content Reasons Location to ensure assets in | impairment
scale mode status .
the safety net assets | risks or not
of assets of the (Y/N)
Company
HABITAT Wholly-ow
INTERNA | ned Ship and
o 266,679,21 Independen 26,269,923
TI ONAL subsidiary Panama ) personnel 25.52%| N
) 4.45 t operation .39
CORPORA| established insurance
TION aboard

12
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A
professiona
ZHONG I
Wholly-ow
GHA manageme
ned The
FOODS o 177,203,97 . Independen nt team, -6,457,868.
subsidiary Republic of ) ) 16.96% | N
COMPAN ) 3.88 t operation | ship and 85
established Ghana
Y personnel
aboard )
LIMITED insurance
overseas
posting

lll. Core competitiveness analysis

The Company is an outgoing comprehensive oceanic fishery enterprise, established in July 1999 with the approval

from Peopl ebs

Gover nment

enterprise of oceanic fishery for the 8ang Province.

of

Shandong

province.

We |

As a comprehensive fishy enterprise, the company's core competitiveness is mainly reflected in the following

aspecta¥ over the 26year developmenthe Company is acomprehensive figry enterprisentegratingpelagic

fishing, refrigerated transpornd refrigeration and processing and trading of aquatic productsaiitsbusiness

involvesall key links of industry chain, and the businesses among all operating entities are highly related, possess

the conditions for werall collaborative operation, and provides guaranteesti@ngtheimg and extenihg the

industrial chain strategyf as one of thenterprises engaged in desga fishing businesat the earliest in China,

the company starts throduction andperationearly with high starting pointand highquality talents and assets.

After manyyears of professional management, the company has accumulated a large number of professional talents

covering all fields of deepea fishing y the distant fishery, we mainlypoe r at e s , i

S t he

part

strategy and maritime strategy of the country, and also it is the part of Blue Economic Zone Plans in Shandong

Province. The distant fishery still has a development opportunity in way of depth adjustheefd tuna §hing

boats produced in the Indian Ocean had a significant increase in output through the scientific dispatch of changing

fi

sheri

es

n a

t

i mel

y

manner,

whi

ch

ma d e

a

greater

The company seizedhé great opportunity of implementing new and old kinetic energy conversion in Shandong

Province, during the reporting period,h e

newl

y

constructed

tuna

July 2019, its operation has been in good condition, a@dhtvestment effect has begun to showTuge Atlantic

l ongline

tuna seine project has been on the right track after two years of exploration and practice, under the strict protection
of the WCPFC in the Central and Western Pacific and the ICCAT organizatioh ia

seine business can develop steadily. Oc e a n

s hi

pping

i s an

At |

i mportant

anti c,

t he ¢

par

existing refrigerated transport fleet is at an advanced level in the country in terms of the number of sSips, gro

tonnage

or

profitability.

Dur i

ng

t he

reporting

per i

with a high degree of automation and a polar sailing certificate was newly purchased, and the ship has been put

into operation in Octobeg019, and the investment effect is obvious. The purchase of transport ships not only

increased the fleet size, but also increased the proportion of younger transport ships and increased their

13
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competitiveness in the ocean transportation matketvith the cwa nt r y 6 s  Hosvrtegnpesature ooldt r a
storage and raw food processing pl-aultttuna eledironic &aiisg Tu n a
platform system have strengthened the compantheds ad:
30,000ton ultralow temperature & variable temperature cold storage and supporting facilities of Zhonglu
Refrigerated Logistics Center has pioneered a number of new technologies and is operatirzg Tiell.
Companybés pel agi c fsiisthe Atlantic @ceandanmd the Indian Gcean, sour refrigerated
transport has reached most of the worldds major por
With the i mplementation of t he A On g thmddtstrergtheth th© ne T
bilateral mutual trust and have closer cooperation. With a series of development planning issued by the country

and governments at all levels, our company faces new development opportunities.

The Company will make good use of $lkestrategic resources, creating innovative, keeping forge ahead and
moving forward, and participated in the construction of fag@d energy transform actively, accelerate the
strategic transformation, and vigorously implement the industrial chain extgnsiects to upgrade the influence

and competitive power in deggea fishing market in and out of China.

14
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Section IV Discussion and Analysis on Operation

[. Introduction

In 2019, the company adhered to strateggnted, profitcentrc, marketoriented, and continued to lead
high-quality development of enterprise with highality party building, tapped potentials and increased efficiency
through refined management, grasped production and operation, enterprise management, arsksasetyght
continuous improvement in the quality of business management, practically ensured the healthy and sustainable
development of the enterprise, and fulfilled the various tasks and goals set at the beginning of the year.

() Revi ew of operhtiens dudngtherappriing period

1Pelagic fishing For the tuna seine fishing business, the ¢
been in good condition and the fishing output has reached the expected target. Through s@aatfeanent and
application of advanced technology equipment such as remote monitoring of electric buoys and artificial nets, at
present, the output of ships is at the leading level in the Atlantic fishing area. The tuna longline fishing business
strive to overcome the unsatisfactory situations of Japanese tuna market saturation, oversupply of international
fish supply and continued falling prices, grasped the main business, took party building as the guide, focused on
production and fishing, took safety gsarantee, took innovation and efficiency as targets, and took the road of
sustainable devel opment, the construction project C
production, which opened a new fishing ground for tuna-lerigg, the fshing output is good and has broken the
historical peakDuring the reporting period, theelagic fishing sector achieved an operating incomé38df.29

million Yuan with 23.93% up on a-g-y basis; the total profit counted as 81.87 million Yuan, a 42.88%th

from a year earlier.

2 Refrigerated transport Continued to implement standardized management, strengthened innovative
development models, intensified team building, enhanced the vitality of enterprise development, strengthened
cultural constructin, enhanced the soft power of enterprise development, paid close attention to safe production
and operation, strengthened ship management, and improved the sailing rate of ships to ensure the ship operating
rate. A new transpor turclkabed gnd putdntorproddction a@lopematpm smaothly in the
second half of the year, which accelerated the comp
for sustainable and higiuality developmentDuring the reporting period, achieved aperating income of

101.34 million Yuan with 8.19% up on aoyy basis; the total profit counted as 32.49 million Yuan, a 4.54%
growth from a year earlier.

3.Cold storage processing tradénder the multiple pressures of the weak domestic and foraigm markets,
falling prices, and destocking to prevent risks, th
as management t heme, and fully implemented fiadditd.i
cultivated new growtltpoints, worked together to destock, built network sales platforms, and improved product
returns.During the reporting period, achieved an operating incon@/af61 million Yuan with 6.05% up on a

y-0-y basis; the total profit counted as 7.51 million Yuarr1.27% declined from a year earlier.

18
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(ii) General operation

In reporting period, the Company achieved operating incomé&188.95 million Yuan, increased 182%
compar ed 1028.85millipreyaan; ol profit achievedl01.69 millionYuan, increase@.18% compared

| ast

decrease®.83%6 compared last yeé 90.28 million YuanTotal assets amounted £288.53 millionYuan with

6.20% gravth compared balance at peribdgin.

[l. Main business analysis

1. Introduction

191e54 miBian Yuan; net profit attributable to parent company amounte@2a31 million Yuan,

See Al. Introductiond in fiDiscussion and Analysis of
2.Income and cost
(1) Constitute of operathg income
In RMB
2019 2018
Increase/decreast
Ratio inoperating Ratio inoperating
Amount ) Amount . y-oy
income income
Total operating
_ 1,128,951,902.6¢ 100% | 1,023,348,055.53 100% 10.32%
income
According to industries
Pelagic fishing 478,523,402.071 42.39% 388,368,733.12 37.95% 23.21%
Vessel leasing 101,340,331.67 8.98% 93,665,444.15 9.15% 8.19%
Cold storage
) 672,613,037.45 59.58% 634,264,534.6( 61.98% 6.05%
processing trade
Other 5,513,946.97 0.49% 4,619,916.39 0.45% 19.35%
Internal
] -129,038,815.43 -11.43% -97,570,572.73 -9.53% -32.25%
transaction offset
According to products
Pelagic fishing 478,523,402.071 42.39% 388,368,733.12 37.95% 23.21%
Vessel leasing 101,340,331.67 8.98% 93,665,444.15 9.15% 8.19%
Cold storage
] 672,613,037.45 59.58% 634,264,534.6( 61.98% 6.05%
processing trade
Other 5,513,946.97 0.49% 4,619,916.39 0.45% 19.35%
Internal
] -129,038,815.43 -11.43% -97,570,572.73 -9.53% -32.25%
transaction offset
According to region
Japan 198,601,950.3¢ 17.59% 241,334,986.0( 23.58% -17.71%

16
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Mainland China 347,712,087.6C 30.80% 452,086,114.82 44.18% -23.09%
Taiwan China 111,626,402.87 9.89% 133,574,439.78 13.05% -16.43%
Ghana 214,190,805.6C 18.97% 112,277,423.59 10.97% 90.77%
Russia 109,321,611.0¢ 9.68% 0.00 0.00%
Other 276,537,860.65 24.50% 181,645,664.071 17.75% 52.24%
Internal
) -129,038,815.43 -11.43% -97,570,572.73 -9.53% -32.25%
transaction offset
(2) About the industries, products, or regions
or operating profit
dApplicable T Not applicable
In RMB
Increase/decred
. i Increase/decreg Increase/decred
Operating _ Gross profit ) . se of gross
) Operating cost _ se of operating| se of operating -
income ratio . profit ratio
incomey-o-y cost yo-y
y-oy
According to industries
Pelagic fishing | 478,523,402.07 375,102,964.63 21.61% 23.21% 18.56% 3.07%
Vessel leasing | 101,340,331.64 63,289,589.21 37.55% 8.19% 5.76% 1.44%
Cold storage
processing 672,613,037.45 637,242,915.37 5.26% 6.05% 11.65% -4.52%
trade
According to products
Pelagic fishing | 478,523,402.091 375,102,964.63 21.61% 23.21% 18.56% 3.07%
Vessel leasing | 101,340,331.64 63,289,589.21 37.55% 8.19% 5.76% 1.44%
Cold storage
processing 672,613,037.45 637,242,915.37 5.26% 6.05% 11.65% -4.52%
trade
According to region
Japan 198,601,950.39 188,508,363.7¢ 5.08% -17.71% -14.31% -3.77%
Mainland
Chi 347,712,087.6( 286,422,780.03 17.63% -23.09% -5.62% -15.24%
ina
Ghana 214,190,805.6( 160,131,541.94 25.24% 90.77% 84.05% 2.73%

acco

Under circumstances of adjustment in reporting period for statistic scope of main business data, adjusted main busioess based

atest one

Applicab

yeandd s

|l e 8 Not

scope of

peri od

applicabl e

(3) Whether income from physical sales larger than incomtom labors or not

a

Yes 1 No
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) ) Increase/decreass
Industries Item Unit 2019 2018
y-oy
Sales volume Ton 47,515 35,477 33.93%
Pelagic fishing Production Ton 47,016 37,676 24.79%
Inventory Ton 8,208 8,707 -5.73%
Sales volume Ton 16,946 15,005 12.94%
Cold storage )
) Production Ton 18,017 16,296 10.56%
processing trade
Inventory Ton 7,175 6,104 17.55%

Reasons for¥-y relevant data with over 30% changes

dApplicable T Not applicable
The sales volume gdelagic fishingand its reprocessing business segment has eoypgarar growth of 33.93%,

mainly due to the companybds Atlantic tuna purse se
operations, the situation of last year was that 3 of the purse seatemly been put into operation in the second
half year, while all 5 purse seiners were put into operation throughout the year, so the catching amount had a

yearonyear increase, and the sales volume has also expanded while the output was increasing.

(4) Fulfill ment of the companydés signed significant
I Applicable a4 Not applicabl e

(5) Constitute of operation cost

Industry classification

Industry classification

In RMB
2019 2018
Industry
— ltem Ratio in Ratio in Y-0-y changes
classification Amount Amount
operation cost operation cost
S Access fishing
Pelagic fishing ‘ 10,037,813.25 2.68% 8,617,553.88 2.85% 16.48%
ee
Pelagic fishing | Raw material 72,206,003.43 19.25%| 64,966,219.00 21.47% 11.14%
Pelagicfishing | Fuels & energy| 109,142,256.09 29.10%| 88,418,316.09 29.22% 23.44%
o Staff
Pelagic fishing ) 66,466,419.62 17.72%| 52,487,046.67 17.34% 26.63%
remuneration
o Depreciation
Pelagic fishing . 22,399,789.47 5.97%| 20,157,424.00 6.66% 11.12%
cos
Pelagicfishing | Other 94,850,682.77 25.29%| 67,961,988.77 22.46% 39.56%
Pelagic fishing | Total 375,102,964.63 100.00%| 302,608,548.41 100.00% 23.96%
) Staff
Vessel leasing ) 29,457,051.44 46.54%| 29,167,882.68 48.74% 0.99%
remuneration
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) Depreciation
Vessel leasing ¢ 8,775,909.12 13.87% 8,377,195.44 14.00% 4.76%
cos
Vessel leasing | Material 8,050,760.28 12.72% 9,352,011.56 15.63% -13.91%
Vessel leasing | Inspection fee 1,287,716.75 2.03% 1,192,370.32 1.99% 8.00%
Vessel leasing | Premium 3,798,182.23 6.00% 3,671,825.78 6.14% 3.44%
Vessel leasing | Fuel 3,240,296.83 5.12% 3,601,210.69 6.02% -10.02%
Vessel leasing | Repair charge 4,701,442.89 7.43% 1,573,403.40 2.63% 198.81%
Vessel leasing | Other 3,978,229.67 6.29% 2,909,368.35 4.86% 36.74%
Vesselleasing | Total 63,289,589.21 100.00%| 59,845,268.22 100.00% 5.76%
Cold storage ]
. Direct raw
processing ) 558,989,485.36 87.72%| 508,829,218.65 87.05% 9.86%
material
trade
Cold storage
processing Wrappage 13,636,998.39 2.14%| 13,384,558.98 2.29% 1.89%
trade
Cold storage
processing Labor salary 25,171,095.16 3.95% | 23,588,816.16 4.04% 6.71%
trade
Cold storage
processing Depreciation 5,161,667.61 0.81% 5,494,660.73 0.94% -6.06%
trade
Cold storage
processing Other 34,283,668.85 5.38% | 33,199,410.57 5.68% 3.27%
trade
Cold storage
processing Total 637,242,915.37 100.00%)| 584,496,665.09 100.00% 9.02%
trade
Other Labor charges 57,724.00 3.12% 66,411.16 3.85% -13.08%
Outof-pocket
Other 12,278.00 0.66% 7,902.40 0.46% 55.37%
expenses
Depreciation
Other X 1,297,518.66 70.06% 1,229,856.24 71.32% 5.50%
cos
Other Electricity 178,124.87 9.62% 175,954.82 10.20% 1.23%
Other Repair charge 83,974.41 4.53% 52,557.00 3.05% 59.78%
Other Heating fee 222,489.07 12.01% 191,648.17 11.11% 16.09%
Other Total 1,852,109.01 100.00% 1,724,329.79 100.00% 7.41%
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Internal
) -129,038,815.4
transaction 3 -97,570,572.73 -32.25%
offset
Note

(6) Whether the changes in the scope of consolidation in Reporting Period

T Yes a4 No

(7) Major changes or adjustment in business, product or service of the Company in Reporting Period

I Applicable & Not
(8) Major sales and main suppliers

Major sales of the Company

applicabl e

Total top five clients in sales (RMB)

369,819,764.94

Proportion in total annual sales volume for top five
clients

32.76%

Ratio of related parties in annual total sales among t

top five clients

0.00%

Information of top five clients of the Company

Serial Name Sales (RMB) Proportion in total annual sales

1 F.C.F Fishery Co., Ltd. 101,294,857.6¢ 8.97%
2 Liantai Seafood International Co., Ltd. 86,536,140.59 7.67%
3 AFKO FISHERIES CO LTD 69,079,306.8C 6.12%
4 NOTOS  COMPANY LIMITED 62,806,682.32 5.56%
5 F.C.F FISHERYCO., LTD. 50,102,777.55 4.44%
Total -- 369,819,764.94 32.76%

Other situation of main clients
I Applicable & Not

Main suppliers of the Company

applicabl e

Total purchase amount from top five suppliers (RMB

318,808,768.00

Proportion in total annual purchase amount for top fi
suppliers

39.73%

Ratio of related parties in annual total sales among t

top five suppliers

0.00%

Information of top five suppliers of the Company

Serial Name Purchases (RMB) Proportion in total annual purchase
1 Yantai Jingyuan Fishery Co., Ltd 176,082,549.47 21.94%
2 CNFC Overseas Fishery Co., Ltd. 46,366,836.5( 5.78%
3 BOSHUN LOGISTICS LIMITED 36,616,286.29 4.56%
4 Shenzhen South Fishery Co., Ltd. 34,609,879.38 4.31%
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Haishun International Trade Private C
5 Ltd 25,133,216.41 3.13%

Total = 318,808,768.0( 39.73%

Other notes of main suppliers of the Company

I Applicable & Not applicable

3. Expense
In RMB
2019 2018 Y-0-y changes Notefor major changes
Salesexpense 24,928,000.04 35,257,027.14 -29.30%
Management expense 63,613,565.72 61,300,717.66 3.77%
) : Exchange earnings declined in the

Financial expense 4,648,252.61 -4,287,046.06 208.43%

year

Technical consultancy fee for
R& D expense 274,338.75

by-product development of tuna

4. R&D investment

AAppl icHbl eapplicabl e
The subsidiary cooperated with Qilu University of Technology to carry out relevant researckpmubgts of

tuna processing. Both parties conducted research and developiri@atechnology full utilization around the
existing tuna processing {products and other fish processingrgducts. Both parties jointly carried out the
comprehensive utilization, research and development and production of tuna skins, fish hebddsiefstand

blood byproducts, whictwo ul d pr omote the companyds deep processi

Information of R&D investment

2019 2018 Ratio for changes

Number of R&D personnel 5 0
(person)
Proportion of R&D personne 1.26% 0.00%
Investment for R&D (RMB) 274,338.75 0.00
R&D investment/Operating

0.02% 0.00%
income
Capitalization of R&D
; 0.00 0.00
investment (RMB)
Capitalization of R&D
; i 0.00% 0.00%
investment/R&D investment

Reasons for significant changes in the proportion of total R&D investment in operating income from the previous year
I Applicable & Not applicable
Reasons and rationality of the major changes of the capitalization rate of R&D investment

I Applicable a4 Not applicable
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5. Cash flow
In RMB
ltem 2019 2018 Y-o0-y changes
Subtotal of cash Hilow from
) o 1,220,866,901.47 1,102,317,738.6] 10.75%
operation activity
Subtotal of cash otftow
) o 1,110,570,358.8( 1,032,681,842.9¢ 7.54%
from operation activity
Net cash flow from operation
o 110,296,542.671 69,635,895.65 58.39%
activity
Subtotal of cash Hflow from
. . 8,235.37 66,101.40 -87.54%
investment activity
Subtotal of cash otftow
i o 75,638,420.93 38,645,395.27 95.72%
from investment activity
Net casHlow from
_ o -75,630,185.56 -38,579,293.87 -96.04%
investment activity
Subtotal of cash Hflow from
_ _ - 112,412,418.06 224,663,840.58 -49.96%
financing activity
Subtotal of cash otftow
; ) o 144,401,790.32 227,808,394.3§ -36.61%
from financing activity
Net casHlow from financing
o -31,989,372.26 -3,144,553.80 -917.29%
activity
Net increased amount of cas
_ 1,836,513.24 35,699,773.66 -94.86%
and cash equivalent

Main factors of related -ahgetrddsis si gni fi cant changes on a year
dApplicable T Not applicable
(1) The net cash flow from operating activities increased compared with the same period of last year, mainly due

to the increase in cash received from sales of goods and services.

(2) Theincrease in net cash flow from invasgiactivities compared with the same period of last year was mainly

due to the purchase néw ocean going carrier in the period.

(3) The main reason for the decrease in net cash flow from financing activities compared with the same period of

last year vas thathe current repayment of bank loans is greater than the amount of new bank loans in the period.

The reasons for the significant difference between the net cash flow from the company's operating activities and theohet prof

current year durinthe reporting period
4 Applicable T Not applicable
(1) Asset impairment loss, depreciation and amortization of fixed assets and intangible assets, amortization of

longterm deferred expenses and financial expenses affect the net profits but not afégertteg cash flow
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project61.23 millionYuan, which makes the net profitéd.23 millionYuan less than the operating cash flow;

(2) The inventory balance of 28has increased 49.78 millionYuan compared with the inventory balance of

2018, resulting in a decrease of operating cash flod278 millionYuan;

(3) The operating account receivable / payable have less impact in2®#bove caused the differences between

net profit and operating cash flow.

l1l. Analysis of the non-main business

dApplicable T Not applicable
In RMB
Amount Ratio in total profit Note Whether be sustainable

Accrual the inventory

Asset impairment 4,630,333.82 4.55% | falling price reserves of | Without sustainability
4.63 million Yuan

Noroperating ] ) o

. 336,071.70 0.33% | Insurance indemnitgtc. Without sustainability

income

Non-operating Donating and assets o

358,618.18 0.35% ) Without sustainability
expense retirement loss etc.

IV. Assets and liability

1. Major changes of assets composition

In RMB
Yearend 0f2019 Yearbegin 0f2019
Ratio _
Ratio in Ratio in Notes of major changes
Amount Amount changes
total assets total assets|

186,011,644, 183,453,073,

Monetary fund 14.44% 15.12%| -0.68%
29 56
Account 70,003,394.3 63,961,900.0

. 5.43% 5.27%| 0.16%
receivable 0 0
375,744,116. 330,591,120,

Inventory 29.16% 27.25%| 1.91%
36 00
Investment real| 32,761,086.1 30,464,518.8

2.54% 2.51%| 0.03%
estate 1 9
; 551,167,599, 514,332,752,

Fixed assets 42.78% 42.39%| 0.39%
49 28
Construction in 11,073,476.3

0.91%| -0.91%
progress 7
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Shortterm 51,662,365.0 78,598,128.3
. 4.01% 6.48% | -2.47%
borrowing 0 8
2. Assets and liability measure by fair value
I Applicable & Not applicable
3. Assets right restriction till end of reporting period
Item Ending book value Limited cause
Monetary fund 1,408,005.5 L/C guarantee deposit
Fixed assets 31,604,235.4 Loan mortgage
Intangible assets 5,506,720.7 Loan mortgage
Total 38,518,961.7 -
V. Investment
1. Overall situation
dApplicable T Not applicable
Amount invested (RMB) Last periodds a Changes
52,298,500.0¢ 39,073,500.00 33.85%
2. The major equity investment obtained in Reporting Period
I Applicable a4 Not applicable
3. The major non-equity investment in Reporting Period
dApplicable T Not applicabl e
In RMB
_ Reaso
Earnin
Wheth Amou ns of )
o gs _ . Disclo
eritis Amou nt _ . fails to | Disclo
: Invest . Estima | achiev sure
Invest | a fixed nt actual | Capital the sure .
; ment | ; Progre | ted ed . | index
Project| ment | assets| input | investe| resour . estimat| date (if .
; industr | ss earnin | ended . (if
way invest inthe | dupto| ces ed applica :
y ) . gs as ; applica
ment period | period . earnin ble)
period ble)
(Y/N) end gs and
end
plans
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Till
end of
the
period,
the
produc
tion
Built time is
the short,
long and
. Pelagi 18,044
line Selfb 6,971, Own 100.00| 1,290, there
Y c ,500.0 0.00 | .
boat of | uilt 000.00 funds % | 000.00 is no
. fishing 0
fiTaixi full
ang load
110 and no
sales
are
realize
d since
the
operati
on
Purcha
sed the
fiXin ]
Refrig
Mao ] 45,327 | 45,327 Not
Acquis erated Own 100.00( 1,000, 1,001, )
Chang | Y ,500.0| ,500.0 applica
. ition transp funds % | 000.00| 056.01
o] 0 0 ble
ort
transp
ort
vessel
52,298| 63,372
2,290, 1,001,
Total - - - ,500.0| ,000.0 -- -- -- -- --
000.00| 056.01
0 0
4. Financial assets investment
(1) Securities investment
I Applicable 4 Not applicable

The company had no securities investment in the reporting period.

(2) Derivative investment

I Applicable & Not applicable

The company had no derivative investment in the reporting period.

5. Application of raised proceeds

I Applicable 4 Not applicable
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The company had no application of raised proceeds in the reporting period.
VI. Sales of major assets and equity
1. Sales of major assets
I Applicable & Not applicable
The Company had no salef major assets in the reporting period.
2. Sales of major equity
I Applicable a4 Not applicabl e
VII. Analysis of main holding company and stockjointly companies
dApplicable T Not applicable
Particular about main subsidiaries and stitly companiesiet profit over 10%
In RMB
Company Main Register Total Operating | Operating )
Type ) ) Net Assets| ) Net profit
name business capital assets income profit
Shandong
Zhonglu
Haiyan Subsidi Pelagic 221,617,34| 498,429,63 385,666,11 305,764,05 40,043,662 40,202,477
ubsidiar
Oceanic y fishing 9.00 6.00 3.21 1.82 .62 .37
Fishery
Co., Ltd.
Shandong
Zhonglu .
) o Refrigerate| 22,505,600 35,676,260 14,814,194| 34,489,221| 6,217,993.| 4,606,752.
Fishery Subsidiary
o d transport | .00 .75 .21 .87 78 38
Shipping
Co., Ltd.
Shandong
Zhonglu
Oceanic Subsidi Food 75,593,300| 419,827,74| 214,120,19 672,613,03| 7,575,485.] 6,199,983.
ubsidiar
(Yantai) Y processing | .00 0.40 0.54 7.45 95 37
Food Co.,
Ltd.
HABITAT
INTERNA
. Refrigerate| 12,476,146| 266,679,21| 166,202,98 66,851,109 26,269,923 26,269,923
TIONAL Subsidiary
d transport | .00 4.45 1.91 .75 .39 .39
CORPORA
TION

Particular about subsidiaries obtained or disposed in report period

I Applicable

a Not

applicabl e

Notes of main holding company and stgoltly companies
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Shandong Zhonglu Haiyan Ocearttishery Co., Ltd.: The operating profit during the reporting period was
40,043,662.63uan an increase of 114.05% on a yearyear basis, the increase rate was rather large, the main
reason for the increase was that the fseine ships purchased in 2017 were only put into production in August
2018, while there had been only two ships for production before, and the total production of purse seine increased
greatly on a yeaonryear basis, the sales volume increased, angrtifés increased. Shandong Zhonglu Oceanic
(Yantai) Food Co., Ltd.: Operating profit during the reporting period was 7,575,488a®@ba yearon-year
decrease of 73.79%, the decrease rate was rather large, the main reasons for the decrease everpalcatoth
SinoUS trade frictions and the decline in the main market for tuna, the price of raw materials declined, resulting
in the sharp price falling in the finished product market, inventory increased, costs increased, and profits
decreased.

VIII. Structured vehicle controlled by the Company
I Applicable & Not applicable

IX. Outlook of future development

(i) The prevailing development and future development trend

With the implementation of the national maritime power strategy,-deagdishng comes to the priority parts of
strategic oceaiihe country has issued a series of preferential policies,tr@nacean fishing in China has
developed rapidly and the scale of the ocean fleet is increasing. However, the main business is still focused on
acquiring resources with original fish as the major products. Processing of products with higlisddelecharket
development and marketing remain weak, and the support system for production services is relatively fragile. At
present, our country is impteenting switch of old and new kinetic energy and putting forward the dugtlity
development, which means ocean fishery will be offered with new opportunities for development, adjustment and
transformation. With respect to development trend, it is expebi: (i)stable development of ocean fishery in
international waters, and increase fishing scale for fishes living in the middle and upper level of the waters,
cephalopod, Antarctic krill and other varieties which have the potential for further develpgileonsolidate

and improve ocean fishery in other countries sea, aiming to facilitating transformation and upgrade of this kind of
fishery through change of cooperation model, enhancement of management, vessel update and remake and
projects merger andcquisition; (iii)optimize industry structure and extend industry chain, develop refrigeration,
processing and trading of aquatic products; (iv)strengthen construction of fishery production service supporting
system, greatly develop overseas fishing bamed ocean production platforms, and conduct a series of
valueadded services, such as fishing port wharf, fishing goods storage logistics, fishing vessel repair, ocean

transportation and recharge.

(i) Outlook of major business

1.Pelagic fishing
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The Conpany continues to develop the ocean fishery business with purse seine aligeldistping as the core
businessln terms of tuna seine, it planned to resume the production capacity in the Y&steral Pacific

Ocean as soon as possible, expandeguhge seine production scale based on the existing 7 ships (groups), and
increased the profit growth point of the enterprise; in terms ofllongn e f i s hi ng, ATai Xiang
production in 2019 after the completion of renovation and reaarigin, and the production capacity has been
increased. The company further familiarized the distribution of fishing grounds in the Indian Ocean waters
through continuous exploration anddepth development in the waters, and maintained good productibn an
operation benefits through reasonable deployment, which provided stable income sources for the company.

2 Refrigerated transport

Consolidate and enhance refrigerated transportation business. Ocean refrigerated transportation has always been
the busines segment contributing stable operating results for the Compaaogrding to the specific conditions

of the refrigerated transport market, supplemented the refrigerated transport fleet as soon as possible, continued to
phase out the old vessels with sntafinage and updated the refrigerated transport vessels with moderate tonnage

and relatively young age to keep the status of the

3.Cold storage processing trade

Actively develop and extenthe cold storage processing tradsérst of all, the Company seeks development by
innovation. It continues to optimize product structure to improve our competitiveness aprevisktion ability.
Second, it continues to increase acquisition, processing &l &fatunas fished by ocean fishery enterprises,
making its best to expand both domestic and international mat&etestic market in particulafhird, the
Company increase development of new products and fiptibeessed products with high addedue in

addition to the existing business, expecting to make new point of growth. The fourth is to increase the innovation
and implementation of production processes, improve the degree of production automation, improve production

efficiency, saveproduction cets, and improve production efficiencihe fifth was to strengthen brand building

and publicity, and continuously enhance the recogni
T 0O parent brand and tuna pr oodfuTcun abrQunedesn, sd@dlinas
Prince 0, ASkipjackoQué&shi pjackoPrfimeebaopadwubaoba
3 0, and Awanbackades. The sixth was to acceler at

Operation and Distribution Centero project.

(iii) Future development strategy

By adherence to the strategic target, the Company captures the business opportunities in ocean fishery market in
compliance with the development requirements as a listed company, preventing risks effectively and achieving
stabk performance. With ocean fishery as the major business, the Company endeavors to broaden brand

recognitionand extend industrial chapur suant to the devel opment idea o
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integrated with refrigerated shipping andold stoage processing tradeadjust structure and seek for
transformation and upgradeo, which facilitate the C
digitization and intelligence.

(IV) Working plan for 2@0

Adhere t o t he Devaopneepttinnavdtion®D& eldpmentirStandardized Development and Steady
Devel opment o, Under the working target of Amaintain
transformationo, t he Company pénhance ecbnomic performangee focust s
on switch of new and old kinetic energy and market penetration, propel construction of significant projects,
seeking for moderate and stable growth. In respect of the major problems restricting its development, the
Company makes its best to conduct operation, adjust transformation, market penetration and regulate management,
aiming to making new point of growth. Besides, it continues to strengthen and improve its ability of control,
competitiveness, and influence and ngskvention, ensuring that the annual operating tasks could be successfully
completed in fullsv to improve the management level of the Atlantic seine project, accelerate the improvement

of various supporting measures, diversify the development of the salmar ket |, and i mprov
profitability. Y to stabilize the profit level of the Indian Ocean tuna fishing project, explore new fisheries,
scientifically dispatch, and operate in accordance with the laws and regulations to ensure a steady increase in fish
catch.y to ensure the high quality and higtandards of investment projects, accelerate the elimination of
backward production capacity, and purchase and build new modern and intelligent production equigment.
develop management ideas, update management concepts, innovate salestonsgel, up the project of
firefrigerated operation distribution certieand achieved an actual scale in 2020to promote the Company to a

stable exporbriented enterprise by the projectf@xpand the higlguality and standardized overseas markets in

an ordely manned. Z to propel the Company to transform into an innovative enterprise with innovation in

technology, products, business and management.

(v) Potential risks and countermeasures

1. Risk of fishery resource fluctuations. Fishery resources ushaige fluctuations, and sometimes the
fluctuations are | arge, the greater the decline in
Periodic changes in resources, climate and hydrology conditions, and surges in production capadiy locel

resource areas can all cause fluctuations in fishery resources.

Countermeasures: Explore new fishedesl backup fisheriescientifically dispatch, innovate fishing production
equipment, and gradually renew production vessels. Make scieatific reasonable arrangements for ship
maintenance, equipment maintenance, materials, fish bait, spare parts, and personnel logistics support to ensure
the shipping rate.

2. Risk of sales price fluctuations. In Z)lcompared with the previous year, theesaprice of tunahas

29



kK T 3 M ‘EY 2019 n

dramatically declineand theprice movements remain uncertain in 2020
Countermeasure€xpand the scale of sedtupport tradeand consolidated and expand the domestic market and
exploit new overseas markets. Continued to reducing the costs and increasing efficiencysstinetlig achieve

income and savings, while continuing to increase¢han abilityof selffishing.

3. Human resource risk. With the continuous improvement of salary levels and the increase of fishing vessels in
recent years, the shortage of excellent crew members will continue and the liquidity will increase, which will have

a certainimpactonthecompy 6 s producti on and operation.

Countermeasures: Deepen the reform of crew recruitment mechanism, attract excellent crew members, increase
the number of international crew members, and reduce labor costs. Strengthen humane care, do a good job in
logistcssipport for crew member s, relieve the crewds wor
of the internal compensation system of the enterprise and encourage excellent management talents to move to the
front line. Increase the scientific asse®nt of production and management, encourage and constrain at the same

time, and stimulate the firdine production vitality.

4. Sales andtorage risks of purse seine catches. With the full operation of all seven the catches are returned to

domestic meket appears to be single.

CountermeasuresDevelop the European consumer market and the African local market, conduct price

comparison sales, and stabilize the sales prices.

5. Risks with financial instrument concerned. Mainly consist of credit riskidiy risk, foreign exchange risk
and interest rate risk etc.
Countermeasurestrive to achieved an appropriate balance between the risks and returns, minimized the negative

impact of such risks on the Compd@ypusiness performance.

6. Risk of secuty incident

Countermeasure®Adhere to the safe production system, implement safety production measures, unremittingly
pay close attention to safety education, eliminate major safety accidents, and effectively implement safety

production as the top prioyitof production management.

X. Reception of research, communication and interview
1. In the report period, reception of research, communication and interview

AApplicable T Not applicable

Time Way Type Basic situation index of investigatior]

201912-20 Telephone communicatior] Individual Operation of the Company
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201912-24 Telephone communicatior

Individual

Operation of the Company

Reception (times)

Number of hospitality

Number of individual reception

Number of other reception

Disclosed, released or let out major undisclo
information
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SectionV. Important Events

l. Profit distribution plan of common stock and capitalizing of common reserves plan

Formulation, Implementation and Adjustment of common stakit Distribution Policy Especially Cash Dividend polidyring

theReporting Period
I Applicable & Not applicable

Profit distribution plan (prgolan) of common stock and capitalizing of commreserves plan (pnglan) in latest

three years (including the reporting period)

In latest three years, after cover the deficit of previous years, the retained profit atgpetistill negative; being
deliberated and approved by the Board and Sharehold 6 Gener al Meeti ng, no pro
Company has no plan of cash dividend distribution, no bonus distributed and capitalizing of common reserves

either for year of 204

The Company, though as a listed company offering B shares, mastahever conducted financing from
securities market since its listing, which means the parent company and its subsidiaries could merely operate with
its own profits madeThe accumulative profit for common shareholders from the parent company at éed of t
period remains negativ&®uring the reporting period, th& subsidiaries realized total net profit 67,279,100

Yuan The Company will demand the subsidiaries to make dividend payment to the parent company according to
relevant requirements based oe thudited results issued BYUYIGE Certified Public Accountantand other

conditions.

Cash dividend of common stock in latest three years (including the reporting period)

In RMB
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; Ratio of the
Ratio of the
: total cash
Ratio of the cash bonus
) . bonus (other
Net profit | cash bonus ir] by other
. : . ways
attibutable net profit ) ways in net . ;
) Proportion ) included) in
to common | attributable profit i
for cash _ net profit
Amount for stock to common attributable Total cash .
bonus by attributable
Year for cash bonus | shareholders stock to common | bonus(other
) other to common
bonus shares (tax of listed shareholders . stock ways
_ ) i ways(i.e. ; stock
included) company in of listed shareholders| included)
- share ) shareholders
consolidation| company of listed )
. : buy-backs) of listed
statement for| contained in company
S . . company
bonus year | consolidation contained in ) .
. contained in
statement consolidation o
consolidation
statement
statement
82,311,630.2
2019 0.00 3 0.00% 0.00 0.00% 0.00 0.00%
90,281,584.2,
2018 0.00 9 0.00% 0.00 0.00% 0.00 0.00%
91,517,485.2
2017 0.00 8 0.00% 0.00 0.00% 0.00 0.00%

The Company gains profits in reporting period and the retained profit of common stock shareholders provided by pareriscompany
positive but no plan of cash dividend proposed of common stock

I Appl i capplicable 8 Not

Il. Profit distribution plan and capitalizing of common reserves plan for the Period

I Applicable 4 Not applicable
The Company has no plans of cash dividend distributed, no bonus shares and has no share converted from capital réserve either

the year.

[ll. Implementation of commitment

1. Commitments completed in Period and those without completed till end of the Period from actual
controller, shareholders, related parties, purchaser and companies

AApplicable T Not applicable

Type of Com .
Commitments Promise | commitment CanlEi o] iy Ctirc:]rgqurgl EEEE
commitments ent tion
term
S date

Commitments for
Share Merger Reform
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Commitments in report of

acquisition or equity change

Shandong
Stateowned
Assets
Investment
Holding
Company
Limited

Interindustr
y
Competition
Commitmen
t

1. The Company doe
not directly or

indirectly own any
shares or equity in othe
enterprises that mal
horizontal

with

cause
competition
Zhonglu Oceaniq
(hereinafter collectively
referred to ag
ficompeti ti)
enterprise;q
interest in any
competing enterprisg
and will not directly or
invest or

the

indirectly
purchase
competitive enterprises
2. For

opportunities  obtaine

any busines

by the Company ang
other enterprisey
controlled by the|
Company
third party

constitute  or

from any
that
may
constitute  substantig
competition with the
business of Zhongly
Oceanic, the Compan
will immediately notify
Zhonglu Oceanic an(
give these busineg
opportunities to
Zhonglu Oceanic so g
to avoid the horizonta
competition or potential
horizontal competition
with Zhonglu Oceanic;
3. The Company an|
other companiey
controlled by the
Company will not
provide business secre|
such as technicg
information,
technological process

and sales channels f

other companies

2018
-07-2

Continu
ous and
effectiv
e
during
the
time
with
controll
ing of
the
Zhongl
u
Oceani

C

In
performanc

e
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Related
party
transaction

commitment

1. The related
transactions  betwee
the Company and othe
companies  controlleq
by the Company an(
Zhonglu Oceanic are
strictly in compliance
with  the  relevant
provisions of laws ang
regulations, and will be
conducted on an equi
and voluntary basis if
accordance with thg
principles of fairnesg
and equivalence, price
will be determined at ¢
reasonable price
recognized by the
market. 2. The
Company and other
enterprises  controlle(
by the Company will
strictly abide by the
provisions on  the
avoidance of relateg
transactions in  the
articles of associatiof
of Zhonglu Oceanic
and the relate
transactions  involvec
will be conducted in
accordance with #h
decisionmaking

procedures of relate|
transactions oZhonglu
Oceanic and  will
perform legal
procedures an(
information disclosure
obligations. 3. The
Company and othe
enterprises  controlleg
by the Company
guarantee stric
compliance with laws]
regulatons and
regulatory document]

and the relevan

provisions  of  the|

2018
-07-2

Continu
ous and
effectiv
e
during
the
time
with
controll
ing of
the
Zhongl
u
Oceani

Cc

In
performanc

e
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Commitments in asset‘

reorganization

Commitments make in initial publi

offering or refinancing

Equity incentive commitment

Other commitments for mediur
and small shareholders

Completed on time (Y/N) Y

2. Concerning assts or project of the Company, which has profit forecast, and reporting period still in
forecasting period, explain reasons of reaching the original profit forecast

I Applicable a4 Not applicabl e
IV. Non-operational fund occupation from controlling shareholders and its related party

I Applicable 4 Not applicable

No nonoperational fund occupation from controlling shareholders and its related party in period.

V. Explanation from Board of Directors, Supervisory Committee and Independent Directors
(i f applicable) for AQualified Opiniono that

I Applicable a4 Not applicabl e

VI. Particulars about the changes in aspect of accounting policy, estimates and aahtion
method compared with the financial report of last year

dApplicable T Not applicable

1. Changes and basis of accounting policy

(1) The Accounting Standards for Business Enterprise No. R€cognition and Measurement of Financial
Instruments Accounting Standards for Business Enterprise Ne. T2@nsfer of Financial Asset#\ccounting
Standards for Business Enterprise No- Bédge AccountingndAccounting Standards for Business Enterprise
No. 3% Presentation of Financial Instrumentshesefour items are collectively referred to asdmew financial

instrument standardsarerevised by the Ministry of Finance in 2017

The new financial instrument standards divide financial assets into three categories: (1) financial assets measured
at anortized cost; (2) financial assets measured at fair value and whose changes are included in other
comprehensive income; (3) financial assets measured at fair value and their changes are included in the current
profit and loss. Under the new financial instrent standards, the classification of financial assets is determined
based on t he Companyos busi ness mo d e | for managi
characteristics of the assets. The new financial instrument standards eliminate tdgedesaspecified in the

original financial instrument standards, i.e. h&ldnaturity investments, loans and receivables, and

availableforrs al e fi nanci al assets. The new financi al i nstr
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originali nanci al instrument standards with the fiexpect e

standards, the Companyb6s specific accounting polici ¢

(2) In April 2019, the Ministry of Finance issued tiMdotice onRevision and Issuance of 2019 Financial
Statement Format for General Corpordteai Kuai [2019] No.6) (hereinafter referred toffnancial Statement
Formab), the enterprises (that implement the Accounting Standards for Business Enterprise) are tequired
preparing the financial statement in accordance thiglrequirement of the Notice.

The Company implemented the above mentioned revised standards and financial statement format since 1 Jan.

2019, and adjusted relevant contents of the accounting olicie

2. Impact of changes in accounting policies

(1) Impact of implementation of new financial instrument standards

Item of consolidate statement 201812-31 Amount affected 20191-1
Liability:
Other account payable 7,043,693.9 -245,808.3 6,797,885.64
Shortterm loans 78,352,320.0 245,808.3 78,598,128.3

According to the new financial instrument standards, the Company adjusted the classification of financial
instruments on the implementation date of the new financial instrusteemdlards (that is, January 1, 2019), and
reclassified availabior-sale financial assets to other equity instrument investments, the book value was zero,
thereds no need to adjust the original book value o
(2) Impact of implerantation of revised financial statement format

According to the requirements of the financial statement format, in addition to the presentation changes resulting
from the implementation of the above new financial instrument standards, the Company diveledfi not e s
receivable and accounts receivabledo and presented a
and divided the fAnotes payable and accounts payabl
flflaccount s p aypany | cerreéspondinglye made retroactive adjustment to the comparative period
statement s, and the change in accounting policy had

sharehol dersdéd equity.

VII. Major accounting errors within reporting pe riod that needs retrospective restatement

I Applicable 4 Not applicable

No major accounting errors within reporting period that needs retrospective restatement for the Company in the period.

VI, Compare with last ydam@esfimamcwinslo!ln amad
scope

I Applicable 4 Not applicable

No changes in consolidation statementds scope for the Compan
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IX. Appointment and non-reappointment (dismissal) of CPA

Accounting firm appointed

Name of domestic accounting firm WUYIGE Certified Public Accountants LLP

Remuneration for domestic accounting firm (in 10 thousang 20
Yuan)

Continuous life of auditing service for domestic accounting 17

firm

Name of domestic CPA Zhong Benging, Zhanbifa

Continuous fixed number of year for the auditing service 4

provided by CPA in domestic CPA Firms

Whether reappointed accounting firms in this period or not
I Yes & No

Appointment of internal control auditing accounting firm, financial consuttasponsor

4 Applicable I Not applicable
After approval and passed by the Annual General Meeting &, 28@ Company engagafUYIGE Certified

Public Accountants LLRo be the auditing CPA for internal control 20d4f the Company, totally 100,000 Yuan

are paid in the period.

X. Particular about suspersion of listing and termination of listing after annual report
disclosed

I Applicable & Not applicable
XI. Bankruptcy reorganization

I Applicable 4 Not applicable

No bankruptcy reorganization for ti@®mpany in reporting period.

XIl. Significant litigation and arbitration of the Company

I Applicable 4 Not applicable

No Significantlitigation or arbitration for the Company in reporting period.
XIll. Penalty and rectification

I Applicable a4 Not applicable

No penalty and rectification for the Company in reporting period.

XIV . Integrity of the company and its controlling shareholdes andactual controllers

AApplicable T Not applicable
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The ompany and its controlling shareholg@andactual controlles do nothave a relatively large amount of due
existing debt wittcourt's effective judgments.

XV. |l mpl ement ation of the companyds stock inc
other employee incentives

I Applicapltable & Not ap
During the reporting period, the company has no stock incentive plan, employee stock ownership plan or other

employee incentives that have not been implemented.

XVI. Material related transactions

1. Related transaction with daily operation concerned

I Applicable & Not applicable

No related transaction with daily operation concerned for the Company in reporting period.
2. Relatedparty transactions by assetacquisition and sold

I Appl i cNotmppicable &

No relatedpartytransactions by asseisquisition and soltbr the Company in reporting period.
3. Main related transactionsof mutual investment outside

I Applicable 4 Not applicable

No main elated transactioraf mutual investmensutsidefor the Company in reporting period
4. Contact of related credit and debt

I Applicable a4 Not applicable

No contact of related credit and debt the Company in reporting period
5. Other material related party transactions

I Applicable & Not applicable

No other material related party transactiémsthe Company in reporting period
XVII. Major contract and implantation

1. Trusteeship, contract and leasing

(1) Trusteeship

I Applicable 4 Not applicable
No trusteeship fothe Company in reporting period

(2) Contract

I Applicable 4 Not applicable
No contract for the Company in reporting period

(3) Leasing

I Applicable 4 Not applicable
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No leasing for the Company in reporting period

2. Major guarantee

I Appl i cNotmpplicable &

No guarantee for the Company in reporting period

3. Entrust others to cash asset management

(1) Trust financing

I Applicable 4 Not applicable
The company had no trust financing in the reporting period.

(2) Entrusted loans

I Appli&xaMwdte applicable

The company had no entrusted loans in the reporting period.

4. Other material contracts

I Applicable 4 Not applicable

No other material contracts for the Company in reporting period
XVIII. Social responsibility

1. Execution of social responsibility of targeted poverty alleviation
Take on social responsibility and support social public welfare is part of the core value for the enterprise from

beginning to end. We participate in social responsibility through cespe f o r empl oyeesd rig

remedy pollution, promote sustainable utilization of resources, pay attention and participation in public welfare.

2. Targeted poverty alleviation social responsibility
(1) Targeted poverty alleviation

The Company isurrently natargeted poverty alleviation.

(2) Summary of annual precision poverty alleviation
In 2019, in order to thoroughly implement the spirit of th& National Congress of the Communist Party of

China, help to alleviate poverty, promote education development, and continue to fulfill the social responsibility
of listed companies, the company donated 100@hto help 50 povertstricken students witkexcellent

academic performance.

(3) Accuracy of poverty alleviation

Target Measu'rement Numbers/progress
units
I. general condition 00 fo ]G]
Il. Implemented by detail 00 fo ]G]
1. Industrial development poverty 00 fo ]G]
2.Transfer employment 00 fo ]G]
3. Anti-poverty by relocating in other place 00 fo ]G]
4. Education poverty 00 fo ]G]
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Including: 4.1to subsidize the poverty 10 thousand 1
students Yuan
4.2numbers of poverty students
o Person 50
subsidized
5.Health poverty alleviation fo I} 00
6.Ecological conservation fo I} fo J6)
7 Fallback protection fo I} fo e}
8.Social poverty alleviation fo J6} 00
9.0ther 00 00
Ill. Awards (content and level) 00 00

(4) Subsequent precision poverty alleviation program

The Company is currently fdubsequerprecision poverty alleviation program.

3. Environment protection

Listed company and its subsidiary belongs to the key pollution enterprise listed by Department of Environmental Protection
No

Listed company and its subsidiary are not belongs to keytjpollanterprise listed by Department of Environmental Protection

XIX. Explanation on other significant events

dApplicable T Not applicable

Name Date of disclosed | Internet website and retrieval pa|

for disclosed information

Notice on Resignation @irectors, Supervisors and Senior Offices [2019-1-5 http://www.cninfo.com.cn
Notice on Resolutionf 20" sessior(temporary meeting)f 6" BOD  [2019-1-5 http://www.cninfo.com.cn
Notice onResolution ofl 2" sessior(temporary meetingf 6" 20191-5 http://www.cninfo.com.cn

Supervisory Committee

Notice a1 Convening thé&irst Extraordinary Shareholders General [20191-5 http://www.cninfo.com.cn
meeting of 209

Notice a1 Resolution of First Extraordinary Shareholders General [2019-1-23 http://www.cninfo.com.cn
meeting of 209

Performance Forecast for year of 801 2019-1-25 http://www.cninfo.com.cn
Notice on Resolutioof 21% session of § BOD 20193-8 http://www.cninfo.com.cn
Notice onResolution ofl3" session of 8 Supervisory Committee  [20193-8 http://www.cninfo.com.cn
Annual Report 2018 20193-8 http://www.cninfo.com.cn
Notice on Change of Accounting Policies 20193-8 http://www.cninfo.com.cn
Performance Forecast f@r 1 of 2019 2019-4-10 http://www.cninfo.com.cn
Notice on Resolutionf 22" session of § BOD 20194-26 http://www.cninfo.com.cn
Notice onResolution ofl4" session of 8 Supervisory Committee  [20194-26 http://www.cninfo.com.cn
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First Quarterly Report 2019 20194-26 http://www.cninfo.com.cn
Statement of Independent Director Nomination (1) 20194-26 http://www.cninfo.com.cn
Statement of Independent Director Nomination (2) 20194-26 http://www.cninfo.com.cn
Statement of Candidates for Independent Director (Jiang Lu) 20194-26 http://www.cninfo.com.cn
Statement of Candidates for Independent Director (Song Xiliang) [20194-26 http://www.cninfo.com.cn
Notice of Convening the AGM 2@1 20194-26 http://www.cninfo.com.cn
Notice onResolution of AGM of 208 20195-17 http://www.cninfo.com.cn
Notice on Resolutionf 1% session of" BOD 20195-17 http://www.cninfo.com.cn
Notice onResolution ofl* session of™" Supervisory Committee  [20195-17 http://www.cninfo.com.cn
Notice on Voluntary Disclosure on Signing the Strategic Cooperatj2019-8-14 http://www.cninfo.com.cn
Agreement

Notice on Resolutionf 2"® session of" BOD 20198-22 http://www.cninfo.com.cn
Notice onResolution o™  session of" Supervisory Committee |20198-22 http://www.cninfo.com.cn
Semiannual Report 2019 20198-22 http://www.cninfo.com.cn
Notice on Change of Accounting Policies 20198-22 http://www.cninfo.com.cn
Notice on Participate in the Investor Online Collective Reception [2019-9-12 http://www.cninfo.com.cn
Notice on Government Subsidy obtained from Controlling Subsidi{2019-9-24 http://www.cninfo.com.cn
Notice onResolution of3 session (temporary meetingdf 7 2019-10-12 http://www.cninfo.com.cn
Supervisory Committee

Notice o Convening th&econdExtraordinary Shareholders Generg2019-10-12 http://www.cninfo.com.cn
meeting of 209

Notice on Resolutionf 4" session of™ BOD 201910-30 http:/Avww.cninfo.com.cn
Notice onResolution o3 session o™ Supervisory Committee [201910-30 http://www.cninfo.com.cn
Notice on Change of Accounting Policies 201910-30 http://www.cninfo.com.cn
The Third Quarterly Report 2019 201910-30 http://www.cninfo.com.cn
Notice o Resolution ofSecondExtraordinary Shareholders General201910-30 http://www.cninfo.com.cn
meeting of 209

Notice on Important Matters 201912-20 http://www.cninfo.com.cn

XX. Significant event of subsidiary of the Company

AApplicable T Not applicable
During the reporting peri od, t he Panamani an i SEA

INTERNATIONAL CORPORATION, a whollyowned subsidiary of the company, had a sudiienn the engine

room due to mechanical equipment, since it was difficult to control the dangerous situation, the ship was
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abandoned without casualty. The personnel and propet
scope oftheinsarnce companyés contract ( no ¢amndgnore ondhblotideo ad e d
on Important MattergNotice No.: 201987) released ofhina Securities JournaHong Kong Commercial Daily

and Juchao Information Website
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Section VI. Changes in Shares and Particulars about Shareholders

I. Changes in shares

1. Changes in shares

In Share
Before changes (+,) After changes
Capitali
zation
. New .
Amount | Ratio : Bonus of Other | Subtotal| Amount | Ratio
issue
public
reserve
. 128,071 128,071
I. Unlisted shares 48.13% 48.13%
,320 ,320
128,071 128,071
1. Sponsor shares 48.13% 48.13%
,320 ,320
Including: Stateowned 127,811 127,811
48.04% 48.04%
shares ,320 ,320
Domestic
260,000 0.10% 260,000 0.10%
corporate shares
_ 138,000 138,000
Il. Listed shares 51.87% 51.87%
,000 ,000
2. Domestically listed 138,000 138,000
) 51.87% 51.87%
foreign shares ,000 ,000
266,071| 100.00 266,071| 100.00
Ill. Total shares
,320 % ,320 %

Reasons for share changed

I Applicable & Not applicable

Approval of share changed

I Applicable & Not applicable

Ownership transfer of share changed

I Applicable a4 Not applicable

Implementation progress of the share repurchases

I Applicable & Not applicable

Implementation progress of the reduction of repurchases shares by centralized bidding
I Applicable & Not applicable

Influence on the basic EPS and diluted EPS as well as other financial indexes of net assets per share attributable to common

shareholdersf Company in latest year and period
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I Applicable &

Not applicable

Other information necessary to disclose for the Company or need to disclosed under requirement from security regulators

I Applicable &

Not applicable

2. Changes of restricted shares

I pplicable 4

Not

Il. Securities issue and listing

applicabl e

1. Security offering (without preferred stock) in Reporting Period

I Applicable &

Not applicabl e

2. Changes of total shares and shareholders structure as well as explanation on changes oftassw

liability structure

I Applicable &

Not applicabl e

3. Existing internal staff shares

I Applicable &

Ill. Shareholders and actual controller

Not applicabl e

1. Number of shareholders of the Company and sharkolding

In Share
Total
Total
preference
preference
shareholders
shareholders _ )
Total common _ _ with voting
with voting _
Total common stock i rights
rights
stock shareholders a g recovered at
) recovered at
shareholders in 11,672| end of last 11,622 e end of last 0
end o
reporting month before . month before
reporting
periodend annual report L annual report
period (if . .
disclosed . disclosed (if
applicable) .
. applicable)
(found in note )
8) (found in note
8)
Particulars about shares held above 5% by shareholders or simteholders
Full name of Nature of | Propor | Total | Chang| Amou | Amoun Number of shares pledged/frozen
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Shareholders | shareholder | tion of | sharen| esin | ntof t of
shares ) i
held | olders | report | unliste | listed
at the| period d outstan
end of outstan| ding | State ofshare Amount
report ding shares
period shares| held
held
Shandong
Stateowned
Assets
Stateowned 47.25| 125,73 125,73
Investment
) legal person % | 1,320 1,320
Holding
Company
Limited
) ] Foreign nature 5,760, 5,760,4
Chen Tianming 2.16%
person 427 27
L Domestic 3,766, | 88450 3,766,4
Cai Yujiu 1.42%
nature person 401 | 1 01
Haitong
International
Securities Foreign legal 2,118, 2,118,7
0.80% 80000
Company person 736 36
Limited-Accou
nt Client
GUOTAI
JUNAN .
Foreign legal 2,014,| 10740 2,014,6
SECURITIES( 0.76%
person 6241 0 24
HONGKONG)
LIMITED
China National
Heavy Duty
Stateowned 1,950, 1,950,
Truck Group 0.73%
) legal person 000 000
Jinan Truck
LLC
Shenwan .
Foreign legal 1,939, 1,939,1
HongYuan 0.73%
L person 154 54
(H.K.) Limited
) ) Domestic 1,210, | 24600 1,210,0
Lin Mingyu 0.45%
nature person 0010 01
Wang Foreign nature 1,205, 1,205,2
0.45% -10000
Dongsheng person 203 03
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o Foreign nature
Huang Jiayi
person

1,048,
687

1,048,6
87

0.39%

Strategy investors or general leg
person becomes top 10

shareholders due to rights issueq
(if applicable) (see notg)

Not applicable

Explanation on associate

relationship among the aforesg

Shandong Statewned Assets Investmehas 20% shares of China National Heavy D
Truck Group Jinan Truck LLC(During the reporting period, Shandong SDIC entrug
Co., Ltd.
stock equity in Sinotruk Group except for the assets income )riftésts of the

Shandong Heavy Inds t ry Gr oup to exer

shareholders are the domestically listed foreign shareholderdhy@@bmpany is umiown

shareholders whether there exists associated relationship or belongs to consistent actor regul
fimanagement method for acquisition of listed companya mon g t he
shareholders
Shareholding of top 10 circulated shareholders
Type of shares
Shareholders Amount of listed shares held at end of the Per
Type Amount
Domestically
Chen Tianming 5,760,427| listed foreign 5,760,427
shares
Domestically
Cai Yujiu 3,766,401| listed foreign 3,766,401
shares
) ) - Domestically
Haitong International Securities ] )
o ) 2,118,736| listed foreign 2,118,736
CompanyLimited-Account Client
shares
GUOTAI JUNAN Domestically
SECURITIES(HONGKONG) 2,014,624/ listed foreign 2,014,624
LIMITED shares
Domestically
Shenwan HongYuan (H.K.) . )
o 1,939,154 listed foreign 1,939,154
Limited
shares
Domestically
Lin Mingyu 1,210,001| listed foreign 1,210,001
shares
Domestically
Wang Dongsheng 1,205,203 listed foreign 1,205,203
shares
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Domestically
Huang Jiayi 1,048,687| listed foreign 1,048,687

shares

Domestically
He Bin 887,447| listedforeign 887,447
shares

Domestically
Huang Weiguang 880,206| listed foreign 880,206
shares

Expiation on associate

relationship or consistent acto| ] ) ) ) .
L _ | The Company is unknown whether there exists associated relationship or belg
within the top 10 usestrict . L . .
consi stent a ¢ mamagemené gethlodh foreadquishion offilisted comps
shareholders and between top ]
) among the above said shareholders.
urtrestrict shareholders and top

shareholdrs

Explanation on shareholde|
involving margin business abo
top ten common stocl )
. ~ | Not applicable
shareholders ~ with  urestrict
shares held(if applicable) (s€

note4)

Whether top ten common stock shareholders or top ten common stock shareholdersresthiairshares held have a kgck

agreement dealing in reporting period
I Yes & No

The top ten common stock shareholders or top ten common stock shareholdersresthictrshares held of the Company have no

buy-back agreement dealing in reportingipé.
2. Controlling shareholders
Nature of controlling shareholders: local statened holding

Type of controlling shareholders: legal person

Legal
Controlling shareholders | person/person in| Date of foundation Organization code | Main operation business

charge of the unit
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Shandong Statewned
Assets Investment Holding

Company Limited

Operating managemer

and disposal o

stateowned asset
(shares), assef
management, equit

199403-25 91370000163073167( investment manageme

Li Guangqging
and operation, enterprig
re-construction,
acquisition and
combination, investmen

consultant

Equity of other
liste
by

controlling shareholder &

domestic/oversea
company control
well as stockjoint in report

period

0.14% of China Merchants Bank Co., Ltd., 1.42% of Guangzhou Pubang Garden Co., Ltd.
0.51% of BYHEALTH co., Ltd., 18.96% of Zhongtong Bus Holding Co., Ltd., 2.50%
Shanang Land& Mining Group Co., Ltd., 4.98% Luyin Investment Group Co., Ltd.,

2.75% of Lushang Health Industry Development Co., Ltd., 4.88%handong Lubei Chemicg
Co., Ltd., 3.46% of Yinzuo Group co., Ltd., 4.76%S}iandong Xinhua Medical Devices C
Ltd., 3.82% of Weichai Heavy Machinery Co., Ltd., 0,71%8bfindong Gold Mining Co., Ltd
10% of Jicheng Electronics Co., Ltd., 1.82% of Yantai Zhenghai Magnetic Materials Co.
1.79% of YUEYANG FOREST & PAPER Co., Ltd.,, 0.74% of China United Nekw
Communications (Hong Kong) Co., Ltd., 0.12% of BAIOO Family Interactive Limited, 2.07
Hanhuajin Holding Co., Ltd., 0.28% of Red Star Macalline Group Corporation Ltd., 2.25
Luzheng Futures Co., Ltd., 0.44% of China Energy Engineering Corporatioted, 1.36% of
Shanghai Modern Pharmaceutical Co., Ltd., 1.48%suangzhou Holike Creative Home C
Ltd., 3.09% of Jiangsu Guotai International Group International Trade Co., Ltd., 1.6284i0f
Dangsheng Materials Technology Co., Ltd., 4.51% ofn8hen AOTO Electronics Co., Ltd
0.37% of Yunnan Tin Industry Co., Ltd.27% of Baolingbao Biology Co., Ltd.

Changes of controlling shareholder in reporting period

I Applicable

a Not applicable

No changes of controlling shareholder for the Compamgporting period.

3. Actual controller

Nature of actual controller: local statened assets management

Type of actual controller: legal person

Legal
person/person Date of
Actual controller ) Organization code Main operation business
in charge of the| foundation
unit
Stateowned Assets Performing responsibilities o
Supervision ang investors, monitoring  thg
Administration Commissior] Zhang Bin 200406-18 Not applicable preserve and increase val
of Shandong Provincig for stateowned assets tha
Government supervised etc.
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Equity of other
foreign/domestic listed
company that controlled by | Not applicable

actual controller in reporting

period

Changes of actual controllers reporting period
I Applicable 4 Not applicable
No changes of actual controllers for the Company in reporting period

Property right and controlling relationship between the actual controller and the Company is as follow:

Stateowned Assets Supervision and Administrati

Commission of Shandong Piogial Government

70%

\ 4

Shandong Statewned Assets Investment Holdin
Company Limited

47.25%
\ 4

Shandong Zhonglu Oceanic Fisheries Co., Ltd

Actual controller controlling the Compgiy entrust or other assets management

I Applicable & Not applicable
4. Particulars about other legal person shareholders with over 10% shares held
I Applicable & Not applicable

5. Limitation and reducing the holdings of shares of controlling shareholders, actual controllers,
restructuring side and other commitment subjects

I Applicable & Not applicable
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Section VII. Preferred Stock

I Applicable 4 Not applicable

The Company had no preferred stock in the reporting.
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Section VIII. Convertible Bonds

I Applicable 4 Not applicable

The Company had no convertible bonds in the Period.
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Section IX. Particulars about Directors, Supervisors and Senior

Executives and Employees

|. Changes of shares held by directors, supervisors and senior executives

Increasi| Decreas
Shares ng ing Shares
Start End
) dated n held at | shares| shares | Other | held at
Tite | Vo | sex | of | 9ACON| eriod | heldin | heldin | chan riod
Name g status (FIM) 9 office ofice | PEM° € € changes; pero
¢ term begin this this (Share) end
erm
(Share) | period | period (Share)
(Share) | (Share)
Lu Directo | Current
o ] ) 20180 | 20220
Lianxin | r/Chair | lyin M 54 0 0 0 0 0
] 1-25 5-15
g man office
) Current
Wang Directo ) 20180 | 20220
ly in M 51 0 0 0 0 0
Huan r/ GM ] 6-07 5-15
office
Lu ] Current
) Directo ) 20160 | 20220
Xiaona lyin M 46 0 0 0 0 0
r ] 5-19 5-15
n office
] Indepen| Current
Jiang ) 20160 | 20220
dent ly in M 60 0 0 0 0 0
Lu ] ] 5-19 5-15
director | office
Indepen| Current
Song ) 20160 | 20220
. dent lyin M 54 0 0 0 0 0
Xiliang ) ] 5-19 5-15
director | office
Directo
Sui r/ Off-offi 20170 | 20180
) ) M 60 0 0 0 0 0
Jianshi | Deputy | ce 3-02 1-04
GM
Directo
r/Deput
) y Current
Li ) 20160 | 20220
] GM/Se | lyin M 54 0 0 0 0 0
Ming , 519 515
cretary | office
of the
Board
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Chairm
an of
.| Current
Liu Supervi ) 20190 | 20220
) lyin M 37 0 0 0
Bing sory ] 5-16 5-15
| office
Commi
ttee
Chairm
an of
Zhang | Supervi | Off-offi 20160 | 201390
o 54 0 0 0
Liging | sory ce 5-19 5-16
Commi
ttee
Hou . i
Supervi | Off-offi 20160 | 20190
Zhenka M 37 0 0 0
_ sor ce 519 1-22
i
| Current
Huang | Supervi ) 20190 | 20220
] lyin 40 0 0 0
Wei sor i 1-22 5-15
office
] | Current
Qiu Supervi i 20171 | 20220
ly in 52 0 0 0
Hong sor ] 2-29 5-15
office
Zhao Off-offi 20170 | 20190
. CFO M 36 0 0 0
Minkun ce 8-29 1-04
Meng Current
Deputy i 20190 | 20220
Fanyon lyin M 50 0 0 0
GM ) 5-16 5-15
g office
Fu Current
i 20190 | 20220
Chuanh| CFO ly in M a7 0 0 0
) ) 1-04 5-15
ai office
Total -- -- -- = = = 0 0 0
Il. Changes of directors, supervisors and senior executives
4 Applicable I Not applicable
Name Title Type Date Reasons
) Appoint & ) )
Wang Huan Director 201901-22 Election of general meeting
remove
) ) Appoint & ) )
Huang Wei Supervisor 201901-22 Election of general meeting
remove
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Chairman of .
I . Appoint & . .
Liu Bing Supervisory 201905-16 Election of general meeting
. remove
Committee
) Appoint & . )
Fu Chuanhai | CFO 201901-04 Appointment of the board of directors
remove
Appoint & . .
Meng Fanyong| Deputy GM 201905-16 Appointment of the board of directors
remove
Sui Jianshi Director Off-office 201901-04 Work change

Chairman of Leave office at
Zhang Liging | Supervisory the end of her | 201905-16 Leave office at the end of her term

Committee term
Hou Zhenkai | Supervisor Off-office 201901-22 Work change
Sui Jianshi Deputy GM Dismiss 201901-04 Work change
Zhao Minkun | CFO Dismiss 201901-04 Work change
lll. Post-holding

Professional background, major working experience and present main responsibilities in Company of directors, supervisors and

senior executive at the present

1. Directors

Lu Lianxing, holds a university degree, is a member of the Communist Party of Ekinsed to be the deputy
manager and manager of Shandong Leather Industry Corporation Import and Export Company, the deputy chief
accountant, chief accountant, general manager, chairman and deputy party secretary of Shandong Leather Industry
Corporationand the general manager and secretary of the party committee of Shandong Qilu Petrochemical Joint
Development Corporation, the chairman and party secretary of Shandong Zhonglu Oceanic Fisheries Co., Ltd.,
the vice president and party committee member ah8bng Statewned Assets Investment Holding Co., Ltd.,

the general manager and secretary of the party commit&eaoidong Fishery Enterprise Group Corporation, and

the chairman of Shandong Dongyin Investment Co., Ltd.; he currently serves as the wkepadrér standing
committee, director, secretary of the board of Shandong-&tated Assets Investment Holdings Co., Ltd.,
secretary of the party committee, director and chairman of Zhongtai Xincheng Asset Management Emiri_td

January 25, 2018, herses as the secretary of the party committee, director and chairman of the Company,

Lu Xiaonan, a MBA, master of economics and a member of the CPC. He was a deputy chief of resource
environment audit office of the Auditing Office Nantepai Office, degaty of Shandong Dongyin Investment

Co., Ltd., the deputy director of assets management department, director of risk management department, director
of disciplinary inspection and supervision office of Shandong -®ateed Assets Investment Holding Co., &l

well as the GM of capital operation centre; now he serves as minister of the general affairs in Shandong
StateOwned Assets Investment Holding Co., Ltd, supervisoBltindong Statewned Assets Investment, the

chairman of the supervisory of ZhongtongsBHolding Co., Ltd.and director of Shandong Zhonglu Haiyan
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Oceanic Fishery Co., LttHe serves as director of the Company since 19 May 2016.

Wang Huan, university degree, holds a bachelor degree in economics. He used to be the deputy manager of the
ocean management department of Shandong Zhonglu Oceanic Fisheries Co., Ltd., the business supervisor of
fishery project in Ghana, the leader of fishery project in Gambia, and the chairman and general manager of
Shandong Zhonglu Aquatic Marine Co., Ltd. Frbtarch 3, 2016, he served as the deputy general manager of the
Company. Since June 7, 2018, he has served as the general manager of the Company. From January 22, 2019, h

serves as a director and general manager of the Company.

Jiang Lu, Bachelor of Lawsnd a senior lawyer. He was served as independent directors in Shandong Hengtong
Chemical Co., Ltd. and Shandong Shanda WIT Science and Technology Co., Ltd; lawyer of Jinan Jingji Laws
Firm, Shandong Yuanxin Law Firm, Partner of Shandong Jun Yi Da Law BmcthPartner of Shandong Deyi

Junda Law Firm; he currently works as a partner of Grandall Law Firm (Jinan). And serves as independent

director of the Company since 19 May 2016.

Song Xiliang, a PHD, Prof. of Accountancy. He works as accounting profesSbandong University of Finance

and Economics, member of a council in Chinese Institute of Finance and Cost for Young acateeid
Professionals and Shandong Chamber of Accounting. He also works as independent directors of Weihai Huadong
Automation Co.Ltd., Shandong Minren Freda Pharmaceutical Co., Ltd. and Qingdao Sentury Tire Co., Ltd.; he

act as independent director of the Company since 19 May 2016.

Li Ming, university degree, an economist, member of the CPC and member of the party committee of th
Company. He serves as deputy GM of the Company since April 2007, and also serves as deputy GM and secretary
of the Board of the Company since April 2015; servers as staff dir@epyty GM, Secretary of the Boaofithe

Company since 29 December 2017.

2.Supervisor

Liu Bing, graduate degree, master of economics, certified public accountant, member of the Communist Party of
China, he joined the work in September 2008 and once served as a member of the Scientific Research Institute of
the Audit Office ofShandong Province, deputy director of the Hainan Provincial Taxation Administration; senior
business manager of Finance and Accounting Department of SDIC; and deputy director and senior business
manager of the Finance Department of Shandong -Stated Asets Investment Holdings Co., Ltd. He is
currently the senior business manager and deputy director (presiding over the work) of the Audit Department of
Shandong Statewned Assets Investment Holdings Co., Ltd., and concurrently serving as chairman of the
Supervisory Board of Shandong Assets Management and Operation Co., Ltd., supervisor of Shandong Light
Industry Supply and Marketing Co., Ltd., and supervisor of Zhongtai Xincheng Asset Management Co., Ltd.
Since May 16, 2019, he has been the chairman @upervisory Committee of the Company.

Huang Wei, a master of economics, holds a university degree, is a member of the Communist Party of China.
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Used to be the director of channel business of Pacific Life Insurance Jinan Branch, the director of channel
busness and deputy general manager of Av@afco Jinan Branch, the chief representative of ERGO Insurance
Group Jinan Representative Office, the deputy general manager of Shandong Dongyin Investment Co., Ltd., and
the deputy general manager of Shandongdgihevestment Co., Ltd.; currently serves as the deputy director of

risk management department of Shandong Staieed Assets Investment Holdings Co., Ltd.; serves as a
supervisor of the Company from January 22, 2019.

Qiu Hong, university degree, membdrtloe CPC. She served as director of the GM Office and deputy director of
department of party work and deputy director of the discipline inspection department of the Company; now she
serves as director of the discipline inspection departmerbaadtor d Party and Mass Work Departmesftthe

Company. She serves as staff supervisor of the Company since 29 December 2017.

3. Senior executive

Meng Fanyong, junior college, economist, member of the Communist Party of China, and member of the
Co mp a ny @ammittee,rhe jpined the work in July 1989, once served as the deputy chief of the Import and
Export Department of Shandong Aquatic Enterprise Group Corporation, deputy manager of Shandong Wanxiang
Aguatic Products Co., Ltd., general manager of Shandbogglu Oceanic (Yantai) Foods Co., Ltd., president of
Shandong Zhonglu Oceanic (Yantai) Foods Co., Ltd., and president of Shandong Zhonglu Oceanic Refrigeration
Co., Ltd. Since May 16, 2019, he has been serving as the deputy general manager of the Gordpany,
concurrently president of Shandong Zhonglu Oceanic (Yantai) Foods Co., Ltd. and president of Shandong
Zhonglu Oceanic Refrigeration Co., Ltd.

Fu Chuanhai, holds a masterds degree. He wused to
Shandog Zhengyuan Hexin Certified Public Accountants; a deputy director of the financial department of Himin
Group; and a deputy director of the auditing center of Linuo Group; chief accountant of China Resources
Shandong Pharmaceutical Co., Ltd.; and chiefionea officer of Zhongtai Xincheng Asset Management Co., Ltd.

Since January 4, 2019, he has been the chief financial officer of the Company.

Posthol di ng in sharehol derds uni't

dApplicable T Not applicabl e

Whether
receiving

remuneration
Startdated of End date of

. . from
office term office term

Name Name ofs h ar e hunitsd e r Position
shareho
units or not

(YIN)
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Standing
Committee
of the Party
o Shandong Statewned Assets Committee,
Lu Lianxing . Y
Investment Director
and
secretary of

the Board

Minister of
) Shandong Statewned Assets
Lu Xiaonan the general Y
Investment .
affairs

Deputy

o Shandong Statewned Assets director of
Liu Bing . Y
Investment audit

department

Deputy

director of
) Shandong Statewned Assets .
Huang Wei the risk Y
Investment
manageme

nt dept.

Postholding in other unit

dApplicable T Not applicable

Whether

receiving

. . Start dated off End date of .

Name Name of other units Position TR g remuneration
from other units
or not (Y/N)
Jiang Lu Grandall (Jinan) Law Firm Partner Y
N ) ) ) Professor of
Song Xiliang | Shandong University of Finance ] Y
Accounting
Puni shment of securities regulatory authority in resadcht thr

senior management during the reporting period

I Applicable & Not applicable
IV. Remuneration for directors, supervisors and senior executives

Decisionmaking procedures, recognition basis and payment for directors, supervisors and senior executives

Nnaccordance with relevant requirement and regulation of #ACoO
remuneration plan for directors, supervisors and senior executives of the Company was proposed by remuneration and appraisal
committes of the Board, and being deliberated Bynteeting of & session of the Board held on 14 February 2008 and approved in
Annual Sharehol dersé Gener al Meeting of 2007 held on 18 Marc
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Remuneration fodirectors, supervisors and senior executivagjorting period

In 10 thousand Yuan

Whether
Total remuneration
. Postholding remuneration | obtained from
Name Title Sex (F/IM) Age .
status obtained from | related party of
the Company | the Company
(Y/N)
o Director/Chair Currently in
Lu Lianxing M 54 ) oY
man office
. Currently in
Wang Huan Director/ GM M 51 ) 55.68| N
office
. . Currently in
Lu Xiaonan Director M 46 i oY
office
] Independent Currently in
Jiang Lu . M 60 i 4 | N
director office
" Independent Currently in
Song Xiliang . M 54 ) 4| N
director office
Director/
SuiJianshi M 59 | Off-office 0| N
Deputy GM
Director/Deput
o y Currently in
Li Ming M 54 ] 4553 | N
GM/Secretary office
of the Board
Chairman of )
o ) Currently in
Liu Bing Supervisory M 37 ] oY
) office
Committee
Chairman of
Zhang Liging | Supervisory F 54 | Off-office o|Y
Committee
Hou Zhenkai Supervisor M 37 | Off-office o|Y
. ) Currently in
Huang Wei Supervisor F 40 ) oY
office
) ) Currently in
Qiu Hong Supervisor F 52 ) 26.31| N
office
Zhao Minkun | CFO M 36 | Off-office 0| N
Currently in
Meng Fanyong | Deputy GM M 50 - 42.24| N
office
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Fu Chuanhai CFO M 47 Cu.rrently n 3555| N
office

Total -- -- -- -- 213.31 --

Delegated equity incentive for directors, supervisors and senior executives in reporting period

I Applicable & Not applicable

V. Employees of the Company

1. numbers of the employee, professional constitution and education background
Serving staff in parent company (person) 149
Serving staff in main subsidiaries (person) 845
Total serving staff (person) 994
Total staff in payroll in current period (person) 994
Retired staff with charges paid by the parent company and 92
main subsidiaries (person)

Professional constitution
Type Number
Production personnel 825
Sales man 23
Technicians 17
Financialpersonnel 33
Administrative personnel 96
Total 994
Education background

Type Number
Masterds degree 17
Bachelor degree 73
Junior college 130
Technical secondary school 102
High school or below 672
Total 994

2. Remuneration policy

The Company formulated a management mechanism of remunerations, and paying salaries to employees on time.

3. Training plan

Exercising multistyle training for senior executives, financial staff and technicians according to their own situation and working

demands as well as pf@b training
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4. Labor outsourcing
I Applicable & Not applicable
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SectionX. Corporate Governance

|. Basic state of corporate governance

In reporting period, by strictly followed requirement of relevant laws anelg u | a t Compasy Laaf, A
fiSecurities Laws , Rul@s of Corporate Governance for Listed Compan$tafidard Operation Guide of Stock

Listing in Main Board of Shenzhen Stock Exchangeand r el at ed nor mati ve docume
improve struatire of the corporate governance, and further to regulated company operation as well as enhancing
corporate governance. General Meeting, the Board Meeting and Supervisory Meeting are convening under the
regulations, directors and supervisors are earnestfpnm their duties and carry out due diligence. The Company
believes that in the reporting period, there are no difference between actual condition of corporate governance and
relevant requir Eompamtladw .of CSRC and A

Is there any difference betes the actual condition of corporate governance and relevant regulations about corporate governance for
listed company from CSRC?

T Yes & No

There are no differences between the actual condition of corporate governance and relevant regulationsaht®igowgonance

for listed company from CSRC.

I.Ll ndependent of the Company relative to cont
personnel, assets, institution and finance

1. Business independence: production and administrative managemeuwtatlye separated with controlling
shareholders, and no horizontal competition being found with controlling shareholders;

2. Personnel independence: the Company has an independent HR system and completed system of salary
management, and has a sghivernedstaff team. Senior executives of GM, deputy GM, financial principal and
secretary of the Board are not serves in control]l
sharehol der s & uholding a® direcerpduperivisor, anda themcaee receiving remuneration

from the Company. Financial staffs are not taking apartme i n contr ol ling sharehol c
controlled by sharehol dersé unit.

3. Assets integrity: the Company has completed and separatéslwishecleardefined property relations. There

are no capital occupations by controlling shareholders being found and assets of the Company are totally
independent of its controlling shareholders.

4. Institutional independence: the Company owes a coetplaiganization structure and separated totally with
controlling shareholders in institution; sharehol d
running independently and has an independent deeaisaking ability.

5. Financial independenthe Company owes independent financial department and personnel, has completed and
independent financial calculation system, qualified standardized financial accounting mechanism and has ability

to making decisions in aspect of finance. Open a bank ateod levy a tax independently.
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[ll. Horizontal Competition

I Applicable & Not

I V. I n
extraor

1. Annua

t he

dinary

report

applica

shar eh

per.i

bl e

od,

ol der s o

I S h ar e hdainginehe egort géod e r a |

t he

Me

Company
gener al

me et

Session of meeting

Type

Ratio of investor

participation

Date

Date of disclosure

Index of
disclosure

First Extraordinary
Shareholders
Meeting of 2019

Extraordinary
shareholders

meeting

48.09%

201901-22

201901-23

ut
First

iResol
Notice of

Extraordinary
Shareholders
Meeting

(No.: 201905)
published on
China  Securitieg
Journal Hong
Kong Commercial
Daily and Juchag

Website

Annual General

Meeting of 2018

AGM

47.82%

20190516

20190517

AAnnual

Meeting

(No.:  201920)
published on
China  Securitieg
Journal Hong
Kong Commercial
Daily and Juchaq

Website

hel

ng

d
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Second

ifResol ut
Notice of Second
Extraordinary
Shareholders
Meeting

. Extraordinary
Extraordinary

shareholders 48.18% | 201910-29 201910-30

(No.:

201936)

Shareholders
Meeting of 2019

meeting

published on
China  Securities
Journal Hong

Kong Commercial

Daily and Juchag

Website

2. Request for extraordinary general meeting by preferred stockholders whose vogmights restore

I Applicable & Not

V. Responsibility performance of independent directors in report perio

applicabl e

d

1. The attending of independent directorgo Board meetings and shareholdeis general meeting

The attending of independent directors

Whether
i Times He/She have
Times i . )
_ Times attending the Times not attended Times
attending the . Times be
attending the Board present a the Board | attending the
Independent Board . absent from -
_ - Board Meeting by | proxy to the Meeting in | Shareholders
director Meeting in . . the Board
) on-site communicati Board person for General
the period Meeting
on two Meeting
consecutive
times (Y/N)
Jiang Lu 7 6 1 0 O|N 3
Song Xiliang 7 6 1 0 O|N 3
Explanation of absent the Board Meeting for the second time in a row
2. Objection for relevant events from independent directors
Whet her independent directors come up with objection
I Yes & No

Independent directors has no objections for relevant events in reporting period

3. Other explanation about responsibility performance of independent directors

Whether the opinions from independent directors have been adopted or not

4 Yes I No
Explanation on advice that accepted/not accepted from independent directors

In accordance withrelv a n t rul es

of Independent Director Mechanism for Listed Companya Article &f Associatioa |,
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the Company is serious to performing the duties given by lagsations, article of associations and mechanism

of independent directors; they proactively present
and guild the operation of the Company, kept eyes on normalization of the operation, deddggrerformed

duties with all efforts, propose several professional advice in aspect of the mechanism perfection and routine
operation decisions, furthermore, carried out independent opinions for significant events which plays a necessary

role in perfeting supervisory system and protecting legal interest of the Company and whole shareholders.

VI. Responsibility performance of subordinate special committee of the Board in report
period

(i) Auditing Committee:

1. Conduct a regular meeting

Inreportingper i od, totally four meetings are held by audi
20183Q Réport of -ABALAD, RE&BemtQ oRe p200rit9 0gf AB0190dand
respectively.

2. Final report of the auditing workerfyear of 2019 fromiVUYIGE Certified Public Accountants LLP

Auditing committee took an aliround review on auditing works for year of 2019 and after standard unqualified
auditors report and relevant documents issuedMoyIGE Certified Public Accountast LLP while all auditing
procedures completed, auditing committee held the first meeting of 2020 and they believesvthatidiEeCPA

is able to exercise relevant auditing procedures and quality controlling system of the CPA in line with new
auditing rule, the CPA owns good business qualities and fulfill their duties to complete vary auditing works.
Therefore, auditing committee submit to the Board#aryIGE CPA reengagement as the auditing body for year

of 2020 and auditing organization for internahtrol as well.

(i) Nomination Committee

During the reporting period, th@ominations committee of the board of directors has convened three meetings
which seriously reviewed the qualification of director and senior executives candidates in accordaribe wit

requirements of "Nomination Committee Implementing Rules"

VII. Works from Supervisory Committee

Whether the Company has risks or not in reporting period that found in supervisory activity from supervisory committee
I Yes & No

Supervisory committeeds no objection about supervision events in reporting period

VIII. Appraisal and incentive mechanism for senior executives

Check on senior employees by the Board based on the Measure
Meeting
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IX. Internal Control

1. Details of major defects in IC appraisal report that found in reporting period

T Yes 4 No

2. Seltappraisal Report of Internal Control

Disclosure date of full internal control

appraisal report

202003-27

Disclosure index of full internal control

appraisal report

www.cninfo.com.cn

The ratio of the total assets of units
included in the scope of evaluation
accounting for the total assets on the
company's consolidated financial

statements

99.20%

The ratioof the operating income of
units included in the scope of evaluatig
accounting for the operating income or
the company's consolidated financial

statements

99.05%

Defects Evaluation Standards

Category

Financial Reports

Non-financial Reports
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Qualitativecriteria

Major deficiencies: a. fraud of director,
supervisors and senior management;
Material misstatements found in curre
financial statements by the external au
which are not found in the process
internal control; c. the supervision of au
committee and internal audit service
internal control is invalid. Significan
deficiencies: The misstatements caused
single deficiency or together with othi
deficiencies that cannot be time
prevented or found and corrected in 1
financial reporiand has not reached or h
exceed the major deficiencies but s
should be taken into account by tl
management; other circumstang
determined by the degree of influenc
Common deficiencies: other intern
control deficiencies do not constitu

major or significant deficiencies.

Major deficiencies: a) violation of stat
laws and regulations, such

environmental pollution; b) projeq
decisionmaking process is ng
scientific, wrong decisiomaking
caused by lack of democrat
decisionmaking process; c) brain
drain of managers or technicians;
frequent negative news on media; {
the results of internal contrg
evaluation especially majq
deficiencies and significan
deficiencies have not been rectifig
and reformed; f) significant business
lack d system control  of
systematieness is invalid. Significan
deficiencies: The deficiencies caus
by single deficiency or together wit
other deficiencies of which th
severity, direct or potential negati
impact have not reached or has exc
the major éficiencies but still should
be taken into account by th
management; other circumstang
determined by the degree of influeng
Common deficiencies: other intern
control deficiencies do not constitu

major or significant deficiencies.
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Compare the misstatements and misg
reports (i.e. amount affected by interr
control deficiencies) of some subjects

the financial reports that may cause

have caused by internal contr
deficiencies with certain ratio of tota
profits in the company(

consolidated financial statements, a
determine the type of deficiencies
internal control as follows: it should b

judged to be major deficiency if th

Compare the amount of direct propel
loss with certain ratio of total profits i
t he companyos c
financial statements, and determine
type of deficiencies in inteal control
as follows: it should be judged to f
major deficiency if the amount ¢

direct property loss is more than 5%

nortfinancial reports

Quantitativecriteria amount affected by internal contr{ total profits; it should be judged to I
deficiencies is more than 5% of tot significant deficiency if the amount ¢
profits; it should be judged to b direct property loss is more than 3
significant deficiency if the amoun but less than5% (including 5%) of
affected by internal control deficiencies| total profits; it should be judged to kK
more than 3% but less than 5% (includil common deficiency if the amount
5%) of total profits; it should be judged | direct property loss is less than 3
be common deficiency if the amou| (including 3%) of total profits;
affected by internal gurol deficiencies is
less than 3% (including 3%) of totq
profits;

Amount of significant defects il

financial reports 0

Amount of significant defects i 0

nortfinancial reports

Amount of important defects in financi 0

reports

Amount of important defects i 0

X. Auditing report of internal control

AApplicable T Not

applicabl e

Deliberation section of auditing report of IC

In ouropinion, the Company (Zhonglu), in line with Basic Norms of Enterprises Internal Control and relevant regulationg

an effectiveness internal control of financial report in all major aspects.

Disclosure details of audit repori

of internal control

Disclosed
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Disclosure date of audit report o
) 202003-27
internal control (fulitext)

Index of audit report of internal .
www.chinfo.com.cn
control (full-text)

Opinion type of auditing report g

© Standard unqualified

Whether the noffinancial report N
0

had major defects

Issued a modified audit opinions for internal control
T Yes 4 No
Auditing report of internal control issued by CPA shows the same opinion &vakl&tion report issued by the Board

4 Yes 1 No
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Section X. Corporation bonds

Whether or not the Company public offering corporation bonds in stock exchange, which undue or without payment in full at

maturity on the approval date for annual report disclosed

No

7C
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Section Al .Auditor's Report

DAXIN SHENZI [2020] No. 3-00058

To the Shareholders ofShandong Zhonglu Oceanic Fisherie€o., Ltd:

I. Opinion

We have audited the financial statements of Shandong Zhonglu Oceanic Fisheries Qeregttier
referred to ag theCompany ), which compris¢he consolidated and the Company's balance sheets
as at December 31, 281the consolidated and the Company's statemeifitincome, the
consolidated and the Compangtatemert of cash flows andhe consolidated and the Company's
statemergof changes in equity for the year then ended, and notes to the financial statements.

In our opinion, theaccompanyindinancial statements give a true and fair vieivthe financial
position of the Compangs at Deember 31, 208, andof its financial performance and cash flows

for the year then ended in accordance with Accounting Standards for Business Enterprises.

II. Basis for Opinion

We conducted our audit in accordance with Chinese Certified Public Accouraditng
Standards. Ouresponsibilities under those standards are further described in the Auditor
Responsibilities for the Audit dhe Financial Statements section of our repafe. are independent
of the Company in accordance with the Code of Etluic€hinese Certified Public Accountants and

have fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion.

lll. Key Audit Matters
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Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addretbged in
context of our audit of the financialedéments as a whole, and in forming our opirtleereon, and

we do not provide a separate opinion on these matters.

A. Fixed assetsship accounting

1.The Matter

As disclosed in note 3.15 and note 5.9 fixed assets, the Company hel8FeMBmillion of fixed
assets at December 31 20bf which vessels and nets accounted 886 of the total net value.

The carrying value of the compdhys fixed assets accounted ##.88% of the total consolidated
assets as at December 31 2ahd89.4%% of the total cosolidated nofcurrent assets at December
31 20B. The carry value of the fixed assets is the essential part of company and can make
tremendous influence on the financial statementis ydar saw the addition of refrigerated transport
vessels and oceajoing fishing vesselsAs a result, we identified the existence, valuation and

allocation and impairment test of vessels as a key audit matter.

2.Audit response

Our audit procedures aimed at fixed assets are mainly include:

(1) We confirmed the location amavigation condition of each vessel, whose actual physical
counting is not available, by logging Ocean Fisheries Monitoring system on Ministry of Agriculture

website at different time and checking the satellite position of these vessels.

(2) We reviewedHhe certificates of title and documents of vessels.

(3) Inspect the contracts and invoices, project materials payment documents and acceptance report of
the projects under construction, judge whether the recognition of fixed assets in line with the
provisions of accounting standards and the entry value is consistent with the relevant records of the

construction in process.
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(4)We checked if the depreciation policy is in compliance with Accounting Standards for Business

Enterprises consistently. We recalcuthte depreciation of vessels.

(5) We communicated with the management; obtained accounting estimate documents prepared by
them, and evaluated the rationality of the accounting estimates such as depreciation period and

residual rate on the basis of refagito industry practice data.

(6) Inspect the insurance status of ships, and assess whether the company is adequately prepared to

deal with ship damage.

(7) We evaluated the sign of impairment for each vessel and assessed the rationality of impairment

provision if necessary.

B. The impairment of inventory

1.The Matter

As disclosed in note 3.12 the policy of inventory accounting and note 5.5 inventory book balance
and provision for diminution in value of inventories, the Company held BBB37million of

inventory book balance as well as RMB2 million of impairment eservé and RMB 375.74

million of the carrying amountof which accounted for 29.16% of total assets at December 31 2019.
In view of the significant amount of inventories and the impairmes@r#e accrual process can

make significant influence on managemem identified the book balance and provision for
diminution in value of inventories as a key audit matter.

2.Audit response

Our audit procedures aimed at inventory impairment preparatiensainly include:

(1)Understand, evaluate and test the design and implementation of internal control related to

inventory management and impairment reserve for company.

(2) Supervise the inventory, check the quantity and status of the inventory angitia¢gien date of

the product; for the inventory of the overseas company, the auditor went to the overseas company to

- 3-
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conduct the supervision and check the fishing situation of the vessel in Novem@earadin the

follow-up audit process checked theesahnd collection of inventory.

(3) Obtain the age list of inventory at the end of péri@hd conduct an analytical review of the

long-age inventory to confirm whether the provision for inventory depreciation is reasonable.

(4)Check the implementation aflevant accounting policies and the changes in the inventory
impairment of the previous year, and analyze whether the provision for inventory impairment is
sufficient. Obtain the latest price of tuna in Japan's Shimizu fishery around the balance sheet date

and compare the price of sample sold i@@@ith the price we estimated.

(5) Obtain management's relevant basis for impairment calculation,check the critical data and
recalculate to evaluate the accuracy of management's impairment calculation pratesgeay

whether the financial statements are adequately and appropriately disclosed.

IV. Other Information

The directors of the Compargre responsible for the other information. The other information
comprises albf the information included in the anal report other than the financial statements and
our auditot’ s report thereon.

Our opinion on the financial statements does not cover the other information and weedprass

any form of assurance conclusion thereon.

In connection with our audit ofhé financial statements, our responsibility is to readdter
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appearsaterizly
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this

otherinformation, we are required to report that fact. We have nothing to report in this regard.
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V. Responsibilies of the Directors and Those Charged with Governancdor the Financial
Statements

The directors of the Company are responsible for the preparation of finstat&hents that give a

true and fair view in accordance wititcounting Standards for Business Entergised for such

internal control as the directors determine is necessary to enable the prepardterfimdncial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directorsr@sponsible for assessing the Compasy

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using thegoing concern basis of accounting unless the directors either intend to liquidate the
Company or t@ease operations or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Canspfimgncial reporting
process.

VI. Auditor L s Responsibilites for the Audit of the Financial Statements

Our objectives i to obtain reasonable assurance about whether the financial statements as a whole
are freefrom material misstatement, whether due to fraud or error, and to issue anlasdigmort

that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance withauditing standardswill always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are condideaerial if, individually or in the
aggregate, they could reasonably be expected to influence the economic decigs®rs tdken on

the basis of these financial statements.

As part of an audit in accordance wahditing standards, we exerciggofessional judgement and
maintain professional scepticighroughout the audit. We also:

A. ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures respotwsitieose risks, and obtain audit
evidence that isufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatemeesulting from fraud is higher than for one resulting from error, as
fraud may involve collusn, forgery,intentional omissions, misrepresentations, or the override of

internal control.
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B. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that aagppropriate in the circumstances

C. Evaluate tk appropriateness of accounting policies used and the reasonableness of accounting
estimates ancelated disclosures made by the directors.

D. Conclude on the appropriateness of the direttorsse of the going concern basis of accounting

and, based othe audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may castgnificant doubt on the Compalhys ability to continue as a going concern.

If we conclude that a material uncertaietyists, we are required toadv attention in our auditbirs

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are basedlmaudit evidence obtained up to the date of our
auditol s report. Howeer, future events or conditions may catleCompany to cease to continue

as a going concern.

E. Evaluate the overall presentation, structure and content of the financial statements, and whether
the financial statements represent the underlying trapsacéind events ia manner that achieves

fair presentation.

F. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
businessactivities within the Company to express an opinion on the financial statementsreWe
responsible forthe direction, supervision and performance of the group audit. We remain solely

responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scopeand timing of theaudit and significant audit findings, including any significant deficiencies in
internalcontrol that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regiing independence, and to communicate with them all
relationships and othenatters that may reasonably be thought to bear on our independence, and
where applicable, relateshfeguards.

From the matters communicated with those charged with governanagtarenine those matters

thatwere of most significance in the audit of the financial statements of the current period and are
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therefore the key audit matters. We describe these matters in our lagliteport unless law or
regulationprecludes public disckure about the matter or when, in extremely rare circumstances, we
determine thah matter should not be communicated in our report because the adverse consequences
of doing so wouldreasonably be expected to outweigh the public interest benefits of such

communication.

WUYIGE CERTIFIED PUBLIC ACCOUNTANTS LLP.

Certified Public Accountant of China zhongbenging
(Engagement partner)

Certified Public Accountant of China zhanglifa

China . Beijing

Date:March25, 2020
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Consolidate d Balance Sheet
Prepared By Shandong Zhonglu Ocearftésheries Co., Ltd. Dec 31,2019 Unit:-RMB Yuan
It Note Asat31/12/2019 Asat1/1/2019 Asat31/12/2018
Currertassts
Cashatbank and on hand 51 186,011,644.29 183,453,073.56) 183,453,073.56
Financial asets hdd for trading
Financial assts measured atfair value through profit or
lossfor the currert period
Derivativefinancial assts
Notesrece vable
Accourtsreceivable 5.2 70,003,394.30 63,961,900.00 63,961,900.00
Receivablesfor financing
Prepaymerts 5.3 17,350,069.13 22,389,784.46 22,389,784.46
Othe receivables 54 4,343,207.56 5,529,723.80 5,529,723.80
Including:I nterestreceivable
Dividerdsrecevable
Invertories 55 375,744,116.36 330,591,120.00 330,591,120.00
Held-for-saleassts
Non-currert assts due within oneyear
Other currert assts 5.6 32,027,587.58 32,310,466.77 32,310,466.77
Total currert 685,480,019.22 638,236,068.59 638,236,068.59
Non-currentassts:
Debtinvestmerts
Available-for-salefinancialassts
Other debt investmerts
Held-to-maturity investmerts
Longtermreceivables
Longterm equity investmerts
Other equity instrumert investmerts 5.7
Other non-currert financial assts
Investmert property 5.8 32,761,086.11 30,464,518.89 30,464,518.89
Fixed as®ts 5.9 551,167,599.49 514,332,752.28 514,332,752.28
Constructionin process 5.10 11,073,476.37| 11,073,476.37|
Productivebiological as®ts
Oil and gasas®ts
Intangibleassts 511 13,196,284.54 13,665,376.82] 13,665,376.82]
Devdopmert expenditures
Goodwill
Longterm deferred experses 5.12 435,134.13 524,811.27 524,811.27
Deferred taxassts 5.13 1,845,872.82 1,926,163.26 1,926,163.26)
Othe non-currert assts 5.14 3,640,847.49 3,059,416.20 3,059,416.20
Total non-currert asets 603,046,824.58 575,046,515.09 575,046,515.09
Total 1,288,526,843.8( 1,213,282,583.69 1,213,282,583.64
Lecnl represertativel ecal’ IuIianx-ing Person in charge of acmurting function'  fuchuanhai Personin charge of acoourting departmert’  leilixin

- 9-
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Consolidated Balance Sheet” Continued)

Prepared by Shandong Zhondu Oceanic FisheriesCo., Ltd. Dec 31,2019 Unit:RMB Yuan
It Note Asat31/12/2019 Asat1/1/2019 Asat31/12/2018
Currert liabilities:
Short-termloans 5.15 51,662,365.00 78,598,128.38 78,352,320.05
Financial liabilities hed for trading
Financial liabilities measured at fair value through
profit or lossfor the currert period
Derivativefinancialliabilities
Notespayable
Accourtspayable 5.16 94,725,231.68 108,371,599.66 108,371,599.66
Advances from customers 5.17 18,477,646.54 17,561,329.01 17,561,329.01]
Employeebenditspayable 5.18 49,149,654.32 44,016,063.96) 44,016,063.96
Taxesand surcharges payable 5.19 3,597,925.54 2,841,394.90 2,841,394.90
Othe payables 5.20 8,634,438.40 6,797,885.62 7,043,693.95
Including:I nterestpayable 5.20 245,808.33
Dividendspayable
Held-for-saleliabilities
Non-currert liabilities due within oneyear 5.21 866,585.48 866,585.48
Othe currert liabilities
Total currert liabilities 226,247,261.48 259,052,987.01 259,052,987.01
Non-currert liabilities:
Longtermloans
Bondspayable
Including: Preferernceshares
Perpetualloans
Other longterm payables
Longterm employee bendits payable 5.22 1,378,471.70 1,513,560.34 1,513,560.34
Provisions
Deferred income 5.23 15,764,480.48 8,839,283.66 8,839,283.66
Deferred taxliabilities
Othe non-currert liabilities
Total non-currert liabilities 17,142,952.18| 10,352,844.00 10,352,844.00)
Total 243,390,213.66 269,405,831.01 269,405,831.01
Sharehdders'equity:
Sharecapital 5.24 266,071,320.00 266,071,320.00) 266,071,320.00
Othe equity instrumerts
Including: Preferernceshares
Perpetualloans
Capitalreserve 5.25 284,054,997.75 284,054,997.75 284,054,997.75
Lesstreasury shares
Othe comprehersiveincome 5.26 707,156.17 -675,743.05 -675,743.05
Specialreserve
Surplusreserve 5.27 21,908,064.19 21,908,064.19 21,908,064.19
Retained eamings 5.28 314,460,431.58 232,148,801.35 232,148,801.35

Equity atributableto parert company

887,201,969.69

803,507,440.24)

803,507,440.24

Minority interests

157,934,660.45

140,369,312.43

140,369,312.43

Total equity

1,045,136,630.14

943,876,752.67|

943,876,752.67

Totalliabilitiesand equity

1,288,526,843.8(]

1,213,282,583.68

1,213,282,583.64

Lecnl represertativeLegal’ lulianxing

Person in charge of acmurting function

10 -

fuchuanhai

Personin charge of acoourting departmert'  leilixin
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Balance Sheet
Prepared by Shandong Zhondu Oceanic FisheriesCo.,, Ltd. Dec 31,2019 Unit:RMB Yuan
It Note Asat31/12/2019 Asat1/1/2019 Asat31/12/2018
Currert assts
Cashatbank and on hand 56,205,332.78 58,180,225.27 58,180,225.27
Financial asets hdd for trading
Financial assts measured atfair value through profit or
lossfor the currert period
Derivativefinancial assts
Notesrece vable
Accourtsreceivable 13.1 29,071,151.64 4,640,846.24 4,640,846.24
Receivablesfor financing
Prepaymerts 4,729,985.40 2,745,721.08 2,745,721.08
Othe receivables 13.2 181,768,872.70 174,132,348.14 174,132,348.14
Including:I nterestreceivable
Dividerdsrecevable 13.2 94,566,287.92 92,964,132.10 92,964,132.10
Invertories 34,787,467.34 39,765,975.21] 39,765,975.21]
Held-for-saleassts
Non-currert assts due within oneyear
Othe currert assts 2,079,593.94 1,703,493.59 1,703,493.59
Total currert 308,642,403.80 281,168,609.53 281,168,609.53
Non-currentassts:
Debtinvestmerts
Available-for-salefinancialassts
Other debt investmerts
Held-to-maturity investmerts
Longtermreceivables 5,196,204.31 5,432,212.74 5,432,212.74
Longterm equity i nvestmerts 13.3 232,189,455.23 232,189,455.23 232,189,455.23

Other equity instrumert investmerts

Othe non-currert financial as®ts

Investmert property

32,761,086.11

30,464,518.89

30,464,518.89

Fixed as®ts

58,708,493.74

66,833,497.57|

66,833,497.57|

Constructionin process

Productivebiological as®ts

Oil and gasas®ts

Intangibleassts 846,324.29 1,106,244.75 1,106,244.75)
Devdopmert expenditures

Goodwill

Longterm deferred experses 88,996.85 302,589.05 302,589.05
Deferred taxassts

Othe non-currert assts 1,279,247.49 426,581.20 426,581.20

Total non-currert asets

331,069,808.02

336,755,099.43

336,755,099.43

Total

639,712,211.82

617,923,708.96)

617,923,708.96

Lecnl represertativeLegal’ lulianxing

Person in charge of acmurting function'  fuchuanhai

11 -

Personin charge of acoourting departmert’  leilixin
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Balance Sheet (Continued)
Prepared by Shandong Zhondu Oceanic FisheriesCo.,, Ltd. Dec 31,2019 Unit:RMB Yuan
It Note Asat31/12/2019 Asat1/1/2019 Asat31/12/2018
Currert liabilities:
Short-termloans
Financial liabilities hed for trading
Financial liabilities measured at fair value through
profit or lossfor the currert period
Derivativefinancialliabilities
Notespayable
Accourtspayable 6,504,914.36 8,034,779.37 8,034,779.37|
Advances from customers 2,161,006.77 9,957,655.47 9,957,655.47|
Employeebenditspayable 16,431,213.09 19,729,495.62] 19,729,495.62
Taxesand surcharges payable 452,563.73 333,936.38 333,936.38

Othe payables

88,931,206.55

78,713,961.06

78,713,961.06

Including:I nterestpayable

Dividendspayable

Held-for-saleliabilities

Non-currert liabilities due within oneyear

Other currert liabilities

Total currert liabilities

114,480,904.50

116,769,827.90

116,769,827.90

Non-currertliabilities:

Longtermloans

Bondspayable

Including: Preferernceshares

Perpetualloans

Other longterm payables

Longterm employeebendits payable 984,566.68 1,092,153.95 1,092,153.95
Provisions
Deferredincome
Deferred taxliabilities
Othe non-currert liabilities
Total non-currert liabilities 984,566.68 1,092,153.95 1,092,153.95

Total

115,465,471.18

117,861,981.85

117,861,981.85

Sharehdders'equity:

Sharecapital

266,071,320.00

266,071,320.00)

266,071,320.00

Othe equity instrumerts

Including: Preferernceshares

Perpetualloans

Capitalreserve

279,115,900.17|

279,115,900.17

279,115,900.17]

Lesstreasury shares

Othe comprehersiveincome

Specialreserve

Surplusreserve

19,184,672.34

19,184,672.34

19,184,672.34]

Retained eamings

-40,125,151.87

-64,310,165.40

-64,310,165.40

Total equity

524,246,740.64

500,061,727.11]

500,061,727.1]

Totalliabilitiesand equity

639,712,211.82

617,923,708.96)

617,923,708.96

Lenl represertativeLegal’ lulianxing

Person in charge of acmurting function'  fuchuanhai

Personin charge of acoourting departmert’  leilixin
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Consolidated Statement of Income
Prepaedby Shandong Zhonglu Oceanic FisheriesCo,, Ltd. For the yearended31 December2019 Unit:RMB Yuan
Item Note Yearended31/122019 Yearended31/122018
1.0peatingincome 5.29 1,128,951,902.68 1,023,348,055.53}
Less:Opeaating costs 5.29 948,853,930.90| 851,104,238.77|
Taxesand surcharges 5.30 3,133,193.01 2,952,542.96
Selling and distributionexpenses 5.31 24,928,000.04 35,257,027.14
General and administrative expenses 5.32 63,613,565.72 61,300,717.66)
Reseechand development expenses 5.33 274,338.75
Financeexpenses 5.34 4,648,252.61 -4,287,046.06
Including:l ntere stexpenses 5.34 4,119,308.06 5,170,331.97
Interestincome 5.34 1,032,203.87 513,573.16
Add: Otherincome 5.35 23,209,608.02 29,185,715.50)
Investment income("-" for loss)
Including: Investment income from assoé@tesand joint ventures
Income from derecagnition of financial assets
measired at amortisedcost
Gansfromnetpostionhedging ("-" for loss)
Gan fromfair vaue changeq"-" for loss)
Credt imparment losse§'-" for loss) 5.36 -364,245.40
Impairment onassetg"-" for loss) 5.37 -4,630,333.82 -4,200,111.14
Gansfromdisposabf asset§'-" for loss) 5.38 -144,859.41
2.0Opeating profits("-" forloss) 101,715,650.45 101,861,320.01
Add:Non-operatingincome 5.39 336,071.70 325,858.06
LessNon-operatingexpenses 5.40 358,618.18 674,407.58
3.Profit before tax("-" for loss) 101,693,103.97 101,512,770.49
Lessincome taxexpenses 541 2,918,559.26 3,450,194.27
4.Netprofit ("-" for netloss) 98,774,544.71 98,062,576.22
Categorizedby going concern bass:
(2)Profit or lossfromcontinuing operations ("-" for netloss) 98,774,544.71 98,062,576.22
(2)Profit or lossfrom discatinuedoperatons ("-" for netloss)
Categorizedby ownership:
(2)Netprofit atributate to parent company ("-" for netloss) 82,311,630.23 90,281,584.29
(2)Profit/lossattributable to minority ("-" for netlosgshareholders 16,462,914.48 7,780,991.93
5.0ther comprehensive income net of tax 2,485,332.76 6,723,281.32
Total comprehensive income attributable to parent company 1,382,899.22 5,399,271.07
(1) Comprehensive income not to be redassfiedto profit or loss
1)Changesin remeasirement of defined benefit obligatons
2)Other comprehensive income not to beredassfiedto profit or lossin
equity method
3)Fair value changesin otherequity instrument invesiments
4)Fair value changesin the enterprisés own credt risk
(2) Comprehensive income to be redassfiedto profit or loss 1,382,899.22 5,399,271.07
1) Other comprehensive income to beredassfiedto profit or lossin equity
;;oéh;rr: orlossfromfar vaue changesof other debtinstruments
3) Gan or lossfromfair value changesof avail ade-for-sde financial assets
4) The amourt of financial assetsedassfiedto other comprehensive income
5) Ganorlossfrom redassficaion of held-to-maturity investnents asavail alle-
for-sde financial assets
6) Credt imparment provision of other debtinvestment
7) Cashflow hedging reseve
8) Currencytrandation difference 1,382,899.22 5,399,271.07
9) Others
Other camprehensive income attributalde to minority share-holders, net of tax 1.102.433.54 1.324.010.25
Total comprehensive income 101,259,877.47 104,785,857.54]
Total comprehensive income attributable to parent company 83.694.529 45 95.680.855.36
Total comprehensive income attributable to minority shareholders 17,565,348.02 9,105,002.18
Earnings pershare
Badceanings pershare 0.31 0.34
Dilutedeanings pershare 0.31 0.34
Lecnl represertativeLecal’ lulianxing  Personin charge of acourting function'  fuchuanhai Personin charge of acoourting departmert’  leilixin
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Statement of Income

Prepared by  Shandng Zhonglu Oceanic Fisheries Co., Ltd.

For the year ended 31 December 2019

Unit:RMB Yuan

Item Note Yearended 31/12/2019 Yearended 31/12/2018
1.Operatingincome 134 170,356,633.00 196,795,209.39
Less:Operating costs 134 122,798,661.30 145,880,407.70)
Taxes andsurchages 744,934.84 684,300.47
Selling anddistribution expenses 6,373,920.42 17,349,906.40
General andadministative expenses 29,898,532.60 25,924,371.10
Research anddevelgpment expenses
Financeexpenses -337,913.75 -977,099.68
Induding:Interest expenses 1,106,706.22 1,418,278.77
Interestincome 471,726.01 272,307.27
Add: Other income 12,084,180.12 15,418,300.00
Investment income("-" for loss) 135 2,725,025.89 92,964,132.10
Induding: Investmentincomefrom assciates andoint ventures
Income from derecognition of financial
assts measued atanortised cost
Gains fom net position hedging (“-" for loss)
Gain from fair value charges("-" for loss)
Credit impairment loseg("-" for loss) -841,673.91
Impairment on asts (*-" for loss) -547,839.65 -151,243.54
Gains fom disposalof astg("-" for loss)

2 Operating profits("-" for loss) 24,298,190.04 116,164,511.96
Add: Non-operatingincome 27,023.49 22,569.02
LessNon-operatingexpenses 140,200.00 314,000.00

3.Profit beforetax("-" for loss) 24,185,013.53] 115,873,080.98
Lessincometax expenses

4 Net profit ("-" for net loss) 24,185,013.53] 115,873,080.98
Profit or loss fom continuingoperations ('-" for loss) 24,185,013.53] 115,873,080.98
Profit or loss fom discontinued operations ('-" for loss)

5.0ther comprehensive incomenet of tax

(1) Comprehensiveincomenot to bereclassfied to profit or loss
1)Chamgesin remeasuement of defined benefit obligations
2)Other comprehensive income not to bereclassfied to profit or loss
in equity method
3)Fair value chargesin other equity instrument investments
4)Fair value chargesin theenterprise's own credit risk

(2) Comprehensiveincometo bereclassfied to profit or loss
1) Other comprehensive incometo bereclassfied to profit or loss
in equity method
2) Gain or loss fom fair value charges of other debt instruments
3) Gain or loss fom fair value charges of availabe-for-sde
financial asdas
4) Theamountof financialassts reclassfied to other
comprehensive inmme
5) Gain or loss fom reclassfication of held-to-maturity investments
as aailabe-for-sde financialas&ts
6) Credit impairment provision of other debt investment
7) Cashflow hedging reserve
8) Currencytrandation difference
9) Others

Total comprehensiveincome 24,185,013.53 115,873,080.98

Earnings per shae

Basicearnings per shae

Diluted earnings per shae

Lecnl represertativeLegal’ lulianxing Person in charge of acmurting function'  fuchuanhai Personin charge of acoourting departmert’  leilixin
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Consolidated Statement of Cash Flows

Prepared by Shandong Zhondu Oceanic FisheriesCo., Ltd.

For the yearended 31 December 2019

Unit:RMB Yuan

It Note Y earended 31/12/2019 Y earemded 31/12/2018
1.Cashflowsfrom operating actvities

Cashreceived from salesand services 1,137,807,547.3¢ 1,009,191,659.05
Taxesand surchargesrefunds 40,948,497.75 52,916,366.93
Cashreceived rlated to other operating activities 5.42 42,110,856.39 40,209,712.63

Total cashinflows from operating acivities 1,220,866,901.47 1,102,317,738.61
Cashpaid for goadsand services 872,579,856.11 820,767,322.08
Cashpaidtoand for employees 173,125,879.15 135,310,638.26
Taxesand surcharges cashpaymerts 14,144,537.13| 12,736,545.08]
Cashpaidreated to othe operating activities 5.42 50,720,086.41 63,867,337.54

Total cashoutflows from operating activities

1,110,570,358.8(

1,032,681,842.96

Net cashflows from operating activities

110,296,542.67,

69,635,895.65]

2.Cashflowsfrominvesting activities

Cashreceived from withdraw of investmerts

Cashreceived frominvestmert income

Net cashreceived from disposal of \property, plant and

. . ; 8,235.37 66,101.40
equipemert,intangibleas®ts and other longtermasts
Net cashreceived from disposal of subsidiaries and other
businessunits
Cashreceived related to othe investing actvities
Total cashinflows frominvesting actvities 8,235.37 66,101.40

Cashpaid for property, plant and equipemert,intangible assts

and other longtermassts

75,638,420.93,

38,645,395.27]

Cashpaymertsfor investmerts

Net cashpaid for acquiring subsidiariesand other businessunits

Cashpaidreated to other investing activities

Total cashoutflows frominvesting activities

75,638,420.93]

38,645,395.27]

Net cashflows frominvesting activities

-75,630,185.56

-38,579,293.87

3.Cashflows fromfinancing activities:

Cashreceived frominvestmenrts by othe's

100,000,000.00

Including:cashrecei ved by subsidiariesfrom
minority sharehdders'investmerts

100,000,000.00

Cashreceived from borrowings

112,412,418.06

124,663,840.58

Cashreceived related to other financing activities

Total cashinflows from financing actvities

112,412,418.06

224,663,840.58

Cashrepaymertsfor debts 140,351,397.37| 222,589,747.859
Qashpaymertsfor distribution of dividends, profit and 4,050,392.95 5.218,646.53
interest experses

Including:dividends or profit paid by subsidiariesto minority

sharehdders

Cashpaidreated to other financing acivities

Total cashoutflows from financing activities

144,401,790.32

227,808,394.38

Net cashflows from financing acivities -31,989,372.26 -3,144,553.80
4.Effect of foreign exchange ratechanges on cashand cash -840,471.61 7,787,725.68
5.Net increasein cashand cashequivalents 1,836,513.24 35,699,773.66

Add:begd nning balanceof cashand cashequivalerts

182,767,125.48

147,067,351.82

6.Ending balance of cashand cashequivalerts

184,603,638.72

182,767,125.4§

Lecnl represertativeLecal’ lulianxing

Person in charge of acmurting function'  fuchuanhai
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Personin charge of acoourting departmert’  leilixin
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Statement of Cash Flows

Prepared by Shandong Zhondu Oceanic FisheriesCo., Ltd.

For the yearended 31 December 2019

Unit:RMB Yuan

It

Note

Y earerded 31/12/2019

Y earerded 31/12/2018

1.Cashflowsfrom operating activiti es

137,664,498.19

192,640,702.72

Cashreceved fromsdesand services

Taxesand surchargesrefunds

28,420,446.80

20,435,313.75

Cashreceved related to other operating activities

166,084,944.99

213,076,016.47

Total cashinflowsfrom operating activities

93,241,677.36

107,932,129.2(Q

Cashpaid for goodsand services

40,950,588.99

44,366,095.23

Cashpaid to and for employees

1,052,869.57

888,132.93

Taxes and surcharges cashpayments

15,468,351.42

25,738,044.04

Cashpaid related to other operating activities

150,713,487.34

178,924,401.40

Total cashoutflowsfrom operating activiti es

15,371,457.65

34,151,615.07

Net cashflowsfrom operating activities

2.Cashflowsfrominvesting activiti es

Cashrecaved from withdraw of investments

Cashrecaved frominvestment income

Net cashreceved fromdispasal of \property, plant
and equi pement,intang ble assets and other

Net cashreceved fromdispasal of subsidiariesand other busnessunits

10.000.000.00

Cashrecaved related to other investing activiti es

10,000,000.00

Total cashinflowsfrominvesting activities

7,046,061.27

1,384,864.55

Cashpaid for property, plant and equi pement,intang bl e assetsand other
longterm assets

28,000,000.00;

Cash paymentsfor invesments

Net cashpaid for acquiring sulsidiariesand other busnessunits

14.595.624.89

11.596.396.40

Cashpaid related to other investing activities

21,641,686.16]

40,981,260.95

Total cashoutflowsfrominvesting activities

-21,641,686.16

-30,981,260.95

Net cashflowsfrominvesting activities

3.Cashflowsfromfinancing activities:

Cashreceved frominvestments by others

Cashreceved fromborrowings 4,000,000.00 7,000,000.00
Cashreceved related to other financing activities 4,000,000.00 7,000,000.00
Total cashinflowsfrom financing activities
Cashrepaymentsfor debts
Cashpaymentsfor distribution of dividends,prdfit andinterest expenses
Cashpaid related to other financing activities
Total cashoutflowsfromfinancing activities 4,000,000.00 7,000,000.00
Net cashflowsfrom financing activities 295,336.02 -24,982.26
4.Effect of foreign exchangerate changes on cashand casheguivalents -1.974.892.49 10.145.371.86

5.Net increasein cashand cashequivalents

58,180,225.27|

48,034,853.41]

Add:beginning balance of cashand cashequivalents

56,205,332.78

58,180,225.27

6.Endingbal ance of cashand cashequivalents

137,664,498.19

192,640,702.72

Lenl represertativeLegal’ lulianxing

Person in charge of acmurting function'  fuchuanhai

16 -

Personin charge of acoourting departmert’  leilixin
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Consolidated Statement of Changes in Equity

Prepared by Shandorg Zhondu Oceanic Fisheries Co., Ltd. For the year ended 31 December 2019 Unit:RMB Yuan

Yea 2019

Equity attributable to shareha ders of parent

Other equity i nstruments
Item a Other Minarity Total equity
Sharecapital raee Perpeu Other Capital Less:teasury comprehe Spedal Surplus Retained Sub-total interests
nce al reserve shares nsive reserve reserve earnings

1. Ending balance of lastyear 266,071,320.00 284,054,997.75 -675743.05 21,908,064.19 23214880135 803507,440.24 14036931243 943,876,752.67

Add: Impact from changesin acaurting policies

Impact from corredions of errorsin prior

Businesscombi nation under common cortrol

Others

2. Beginning balance of current year 266,071,320.00 284,054,997.75 -675743.05 21,908,064.19 23214880135 803507,440.24 14036931243 943,876,752.67

3. Movement for current year("-" for degeass” 1,382,899.22 82,311,630.23 83,694,529.45 17,565,348.02 101,259,877.47

(1) Total comprehensiveincome 1,382,899.22 82,311,630.23 83,694,529.45 17,565,348.02 101,259,877.47

(2) Sharehol der's cortri butions and wit hdrawalsof captial

1) Comnon stock cortributed by sharehd ders

2) Capital cortributed by other equity i nstruments hol ders

3) Share-based payment reaordedin sharehd der's equity

4) Others

(3) Profits distribution

1) Appropriation of surplusreserve

2) Distribution to sharehd ders

3) Others

(4) Internal transfer within shareha der's equity

1) Conversion of capitalreserveinto share capital

2) Conwersion of surplusreserveinto share capital

3) Remver of lossby surplusreserve

4) Change of defined benefit obli gations carried forward to
retained earnings

5) Other comprehensive i ncome carried forward to retained

earnince

6) Others

(5) Spedal reserve

1) Accrual of spedal reserve

2) Utilization of spedal reserve

(6) Others

4. End ng balance of current year 266,071,320.00 284,054,997.75 707,156.17 21,908,064.19 31446043158 887,201,969.69 157,934,660.45 1,045,136,630.14

Legal representativé lulianxing Person in charge of accourting functiori  fuchuanhai Person in charge of accourting department’  leilixin
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Consolidated Statement of Changes in Equity (Continued)

Prepared by Shandorg Zhondu Oceanic Fisheries Co., Ltd.

For the year ended 31 Decanber 2019

Unit:RMB Yuan

Year2018
Equity attributable to sharehal ders of parent
. . Other equity i nstruments . Other ) . Minority Total equity
Sharecapital Prefere Perpetu Other Capital Less:teasury comprehe Spedal Surplus Raa_lned Sub-total interests
nce al reserve shares nsive reserve reserve earnings
1. Ending balance of lastyear 266,071,320.00 279998,206.82 -6,075,014.12 21,908,064.19 141.867,217.06 703769,793.95 35,321,101.18 739,090,895.13
Add Impact from changesin acaurting policies

Impaf! from corredions of errorsin prior

Businesscombi nation under common cortrol

Others
2. Beginning balance of current year 266,071,320.00 279,998,206.82 -6,075,014.12 21,908,064.19 141.867,217.06 703769,793.95 35,321,101.18 739,090,895.13
3. Movement for current year("-" for deaeass” 4,056,790.93 5,399,27107 90,281,584.29 99,737,646.29 10504821125 204,785,857.54
(1) Total comprehensiveincome 5,399,27107 90,281,584.29 95,680,855.36 9,105,00218 104,785,857.54
(2) Sharehol der's cortri butions and wit hdrawalsof captial 4,056,790.93 4,056,790.93 95,943,209.07 100,000,000.00
1) Common stock cortributed by sharehd ders
2) Capital cortributed by other equity i nstruments hol ders
3) Share-based payment reaordedin sharehd der's equity
4) Others 4,056,790.93 4,056,790.93 95,943,209.07 100,000,000.00
(3) Profits distribution
1) Appropriation of surplusreserve
2) Distribution to sharehd ders
3) Others
(4) Internal transfer within shareha der's equity
1) Conversion of capitalreserveinto share capital
2) Conwersion of surplusreserveinto share capital
3) Remver of lossby surplusreserve
4) Change of defined benefit obli gations carried forward to
retained earnings
5) che' comprehensive i ncome carri ed forward to retained
cormince
6) Others
(5) Spedal reserve
1) Accrual of spedal reserve
2) Utilization of spedal reserve
(6) Others
4. Endng balance of current year 266,071,320.00 284,054,997.75 -675743.05 21,908,064.19 23214880135 803507,440.24 14036931243 943,876,752.67

Legal representativé lulianxing Person in charge of accourting functiori  fuchuanhai Person in charge of accourting department’  leilixin
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Statement of Changes in Equity
Prepared by Shandong Zhonglu Oceanic Fisheries Co., Ltd. For the yea ended 31 Decamber 2019 Unit:RMB Yuan
Yea 2019
tem Other equity instruments Other -
Share capital Prefer Perp Others Cepital reserve Lesstreasury comprehe Spedal reserve Surdus Raa_lned Tota equity
enc etu shares i reserve eanings
1_Endina halance of last vea 26607132000 27911590017 1918467234 -6431016540 50006172711
Add: Impad from changes in acaunting policies
Impada from corredions of errors in prior period
Others
2. Beginning balance of current yea 266,071,32000 27911590017 19,18467234 -64,31016540 50006172711
3. Movement for current yea("-" for deaease” 2418501353 2418501353
(1) Total comprehensive income 24,18501353 24,18501353
(2) Shareholder’s contributions and withdrawals of captial
1) Common stock contributed by shareholders
2) Capital contributed by other equity instruments holders
3) Share-based payment recorded in shareholder's equity
4) Others
(3) Profits distribution
1) Appropriation of surplus eserve
2) Distribution to shareholders
3) Others
(4) Internal transfer within shareholder's equity
1) Conversion of capital reserve into share capital
2) Conversion of surplus leserve into share capital
3) Rever of loss by surplus eserve
4) Change of defined benefit obligations carried forward to
retained eanings
5) Other comprehensive income caried forward to
retained eanings
6) Others
(5) Spedal reserve
1) Accrual of spedal reserve
2) Utilization of spedal reserve
(6) Others
4. Ending balance of current year 266,071,32000 27911590017 1918467234 -40,12515187 524,246,74064

Legal representativé  lulianxing

Person in charge of acounting function  fuchuanhai

- 19 -

Person in charge of accunting department  Leilixin
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Statement of Changes in Equity (Continued)
Prepaed by Shandomy Zhonglu Ocearic Fisheries Co., Ltd. For the yea endel 31 Decanber 2019 Unit:RMB Yuan
Yea 2018
Other equity instruments
frem Share capital Preferene | Pepeud Others Capital reserve LS;:::JW com C::—:Tzrsive Spedal reserve Surplus reserve Retained eanings Total eqity
shares loars P
income
1. Ending bdane of lastyea 266,071,320.00 27911590017 1918467234 -180,183246.38 384,18864613
Add: Impad from charges in accouning policies
Impad from corredions of errors in prior
period
Cthers
2. Beginning baance of currert year 266,071,320.00 27911590017 19,184,67234 -180,183246.38 384,18864613
3. Movemert for current year("-" for deaease™ 115873080.98 11587308098
(1) Total comprehersive income 11587308098 11587308098

(2) Sharehdder's contributions and withdrawals of cagial

1) Common stock cortributed by sharehdders

2) Capital cortributed by other equity instruments holders

3) Share-based payment recarded in sharehdder's equity

4) Others

(3) Profits distribution

1) Appropriation of surplus reserve

2) Distribution to sharehdders

3) Others

(4) Internal transfer within sharehdder's equity

1) Conversion of captal reserve into share captal

2) Conversion of surplus reserve into share captal

3) Recover of lossby surplus reserve

4) Change of defined bendit obligations carried
forward to retained eanings

5) Other comprehersive income caried forward to
retained eanings

6) Others

-20-




3 M EY 2019 n
(5) Spedal reserve
1) Accrud of spedal reserve
2) Utilization of spedal reserve
(6) Others
4. Ending balane of current yea 27911590017 19,18467234 -64,310,165.40 500061,727.11

266,071,320.00

Legal representativé lulianxing

Pason in chage of accouning fundion® fuchuanhai

-21-

Peson in chage of accouting depatment'

leilixin
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SHANDONG ZHONGLU OCEANIC FISHERIES CO., LTD.
Notes to the Financial Statements

(All amounts in Chinese Reminbi Yuan unless otherwise stated)

1. Company profile

1.1The Company's registered place, organization structure and the address of head quarter.

Shandong Zhonglu Oceanic Fisheries Co., Ltd. (thEompany ), whose registered address is No.29, Miaoling Road, Qingdao,
Shandong, was incorporated as a liability limited company in the RespRepublic of China on July 30, 1999 according to the
documenbf Lu Ti Gai Zi [1999] No.85 issued by Shandong Development and Reform Commission, and the holding company of the
Company is Shandong Fisheries Enterprise Group General Corporation. On June 26, 2000, the Company issued 120 million domestic
listed foreign bares (B shares) to foreign investors with face value of 1 Yuan per share according to the document of Zheng Jian Fa
Xing Zi [2000] No.82 issued by the China Securities Regulatory Commission. The B shares, Zhonglu B with stock code of 200992,
have been Ited on the Shenzhen Stock Exchange since July 24, 2000.

The basic structure of the company: shareholders committee, board of directors, board of supervisors, the board offidieectors
human resourcedjnancial managementepartment, administrationegartment, audit department, general department,discipline
inspection department.

1.2 The Company's business nature and main operation activities, like its industry, primary product or service, custmmers' na
trading strategy and supervis@yvironmenetc.

Operating activity: ocean fisheries

Main product: tuna and its products.

Operating scope: aquatic products breeding, processing and sale; goods import and export business within approved scope; ice
machine manufacture and sale; refrigeration equipnmeanufacture, installation, maintenance; refrigeration; load and unload
services; housing lease.

Advance licensed operating scope: marine and oceanic fishing;

1.3 The approver and approval date of the financial reporting.

The financial statement is predemined and authorized by the board of compang5bin March, 2Q0.

1.4 The consolidation scope of financial year 2019 consolidated financial statements includes the Company and itsssubsidiarie

(hereafter referred to dghe Company").
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Consolidation scap of financial statement includes: 4 whetlwned subsidiaries: Shandong Zhonglu Oceanic Fisheries
Transportation Co., Ltd.; Shandong Zhonglu Oceanic (Yantai) Food Co., Ltd.; HABITAT INTERNATIONAL CORP; Shandong
Zhonglu Haiyan Oceanic Fisheries Co., Ltd4 subsubsidiaries: LAIF FISHERIES COMPANY LIMITED; Shandong Zhonglu
Oceanic Fisheries Refrigeraton Co., Ltd; AFRICA STAR FISHERIES LIMITED; ZHONG GHA FOODS COMPANY LIMITED; 1
operational entity through control over operating leases: YAW ADDO FISHERIEBIR2®Y LIMITED. More information is
disclosed in Notel7 Equity disclosure in other entities

2. Basis of preparation  of financial statements

2.1Basis of preparation

On the basis of going concern and transactions and eaetntly occurred, th€ompanyprepares its financial statememigh the
following accounting policies and accounting estimateaccordance with the Accounting Standards for Business Enterfrises
basic Standards, specific accounting standamd other relevant provisions (hereteaf collectively known as'Accounting
Standards for Business Enterprises"CAS")

2.2 Going concern

Within at least 12 months of this report, the company should maintain its operational capacity without matters thatrtae pote
impact on ability othe continuing operations.

3. Significant accounting policies and accounting estimates

The Company has made specific accounting policies of recognition of income and other items based on its own operating
characteristic under relevant regulations in Ac¢mgnStandard for Business Enterprise:

3.1Declaration on compliance with the Accounting Standards for Business Enterprises

The financial statements have been prepared in compliance with the Accounting Standards for Business Enterprises to truly and

compleely reflect theCompany s financial position as of 31 Decembetl9@nd its operating results, cash flows and other relevant
information for the year ended 31 Decembet20

3.2 Accounting period

Thefinancialyearof the Companys from January 1 tBecember 31of each calendar year.

3.30perating cycle

The Company. s operating cycle is 12 monthseach calendar year ancclassifiesthe assets and liabilities' liquidity by operating
cycle

3.4Functional currency

The Company's functional currencyGineseRenminbi pereafter referred to 88MB").
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3.5 Business combination

3.5.1Business combinations involving enterprises under common control

In a business combination involving enterprises under common control, if the acquirer pays for the twsibiesdion in cash, by
transferring of norcash assets or assuming liabilities, the initial investment cost is the holding sharaafuinee's equity in the
ultimate controlling party's consolidated financial statements measured at the camngimigts at the acquisition datiethe acquirer
issues equity instruments for the business combination, the acquirer measures the share capital by the par valuesa§shedhare
The differencebetween the original investment cost and the carryinguaim@r the total par value of shares issued) will be adjusted
to the capital reservdf. the capital reserve is insufficient to absorb the difference, the remaining amount shall be deductiee from
retained earnings.

3.5.2Business combinations invohgrenterprisesot underuncommon control

In a business combination involving enterprises not under common control, the combinatamnetbstaggregate of th&ir values

of the assets paid, the liabilities incurred or assumed and the equity instrisseatsby the acquirer in exchange for control over
the acquire at the acquisition date. At the acquisition date, the acquired assets, liabilitiesragimentliabilities of the acquiree
that meet the recognition critedae measured at their fairlua. The Companyrecognses the difference of the combination costs in
excess ofts interest portion inthe fair value of the net identifiable assets acquired from the acquiree as goodwiBoifipany
recognges the difference of the combination cofss than its interest portion the fair value of the net identifiable assets acquired

from the acquiree in theonoperating income for current period after reassessment

3.6 Preparation of consolidated financial statements
3.6.1 The scope of consoliddténancial statements

The Companyincorporates all itsubsidiariesifcluding individual entities under its control) into the scope of the consolidated

financial statements, including the enterprises controlled by the Company, divisible part in the investtrastaretl entities
3.6.2 Uniform accounting policiebalance sheet date and accounting period

If the subsidiaries adopt different accounting policies or accounting periods compared with those of the Comgamypaing
makes necessary adjustments on the subsidiaries' financial statements accordingdontsgdgolicies or accounting period when
the consolidated financial statements are prepared.

3.6.3 The elimination in the preparation of consolidated financial statements

The consolidated financial statements are prepared based on the individuahfistatements of the Company and its subsidiaries

after elimination of the transactions incurred amongGbmpanyand the subsidiarie3he portion of a subsididlys equity that is
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not attributable to th€ompanyis treated as minority interests ancegented in the consolidated balance sheet within eduigy.

equity investment of the Company held by one subsidiary is treated as the Company's treasury shares and a deduction of the
shareholdetgquity which is presenteab "less: treasury shares'the consolidated balance sheet within equity.

3.6.4 The accounting treatment for obtaining subsidiaries through a business combination

Where a subsidiary or business has been acquired through a business combination involving enterprises under comimdmecontrol
reporting period, thebtainedsubsidiary or business is deemed to be included in the consolidated financial statements from the date
they are controlled by the ultimate controlling party. Tlassets, liabilitiespperating results and cash floaee included in the
consolidatedinancial statemerg from thebeginning of the accounting period in which the acquisition occuvkéngre a subsidiary

or business has been acquired through a business combination not involving enterprises under comohaheroimdividual

financial statements are adjusted based on the fair value of identifiabbess®sat the acquisition datevhen preparing the

consolidatedinancial statemers

3.6.5 The accounting treatment for disposal of equity investmergubsdiary

In the consolidated financial statements, when the Company partly disposes its investnseutisidiarywithout losing its control

on thesubsidiary the difference between the consideration received and its corresponding portion of the net asset continually
calculated from the purchase date or combination date should be adjusted to the capital resertheacabifal reserve is
insufficient to aberb the difference, the remaining amowit be deducted frortheretained earnings.

If the Company loses its control on a investee because of disposing some portion of its equity investment in the ireestee, wh
prepares its consolidated financialtetaents, the remaining balance of its equity investment will be remeasured at the fair value of
the date at which it loses its control. The difference between the sum of the consideration received and the fairevadumeaifitig

equity investment, anits corresponding interest portion of the net asset continually calculated from the purchase date or the
combination date should be recorded in the investment income of the current period, and be deducted tsigudthmidously

Other comprehensive irene (OCI) etc. relating to the investment in the fornseibsidiarywill be transferred to the investment

income in the same period in which it loses its control.
3.7 Joint arrangemerdassificationand accounting treatments
3.7.1 The classification ofjjot arrangement

Joint arrangements are classified as joint operations or joint ventures. A joint arrangement will be classified as
joint operation when the joint arrangement achieves not through an individual entity. Individual entity is an entity

with individual identifiable finance structure, including single legal entity and entity unqualified as legal entity but
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gualified as lawful entity. A joint arrangement is usually be classified as joint venture when the joint arrangement
achieves through incorpdnag an individual entity. When changes arising from relevant events or environment
cause changes of the cooperative parties' rights and obligations in the joint arrangements, the cooperative parties
shall reassess the classification of the joint arrangtme

3.7.2 The accounting treatment of joint operations

The Company acted as a party participating in joint operations, recognises the following items relating to its
interests in the joint operations and accounts for them in accordance with relatedmeqgtsr of Accounting
Standards for Business Enterprises: (a) Its sdleld assets and solefssumed liabilities, and its share of any
assets and liabilities held jointly; (b) Its revenue from the sale of its share of the output arising from the joint
operation; (c) Its share of the revenue from the sale of the output by the joint operation; (d) Its own expenses and
its share of any expenses incurred jointly.

The Company acted as a party involving in joint operations without common control power, adoousts
investments referring to the treatment method of joint operation participants if it is entitled to relevant assets and
undertake relevant liabilities of the joint operations, otherwise, it accounts for its investments according to related

requirenents ofAccounting Standards for Business Enterprises

3.7.3 The accounting treatment of joint ventures

The Company accounts for its investments in accordanceAsitbunting Standards for Business Enterprises
No.2 - Longterm Equity Investment if it is one of the participating parties with common control power in joint
ventures. And the Company accounts for its investnastdsrding to its influence extent on the joint ventures if it
is not one of the participating parties with common control power involved in the joint ventures.

3.8 Cash and cash equivalents

The @ashin the Company'sstatement of cash flows isash on hand and deposits that can be readily drawn on demand. Cash
equivalentdn the statement of cash flovase shorterm, highly liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant risthainge in value.

3.9Foreign currency transactions and translatiofinaincial statementslenominatedh foreign currency

3.9.1 Translation dforeign currency transactions

The Companyrecordsforeign currency transactions in RMB for accounting purpose using theegpbangerate prevailingat the

date when the transactions occuksthe balance sheet date, monetary items denominated in foreign curretrensleged toRMB

by adopting the prevailmexchange rate on that date. Foreign exchange difference between the prevailing exchange rate on that date
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and the prevailing exchange rate on initial recognition or on the previous balance sheet date are recognised in prfifit thelos
current perid, except theforeign exchange arising from specific loan denominatedfaireign currency qualified as capital
expenditure and included in the cost of related asbktsmonetary items denominated in foreign currency that are measured at
historical cost ee still translaéd at amount ifiunctional currency exchanged at the prevailing exchange rate at the transaction date.
Norrmonetary items denominated in foreign currency that are measured at fair vataesiaed using the exchange rate at the date
when fair value was determined and the difference betwedratisaed functional currency amount and fréor translaedamount

on initial recognition or on the previous balance sheet date amelee@o profit or loss for the current periaat other canprehensive

income

3.9.2 The translation dinancial statementslenominatedh foreign currency

If the Companys controlled subsidiaries, joint ventures and associates etc. adopt different reporting currency, their financial
statements denominatedforeign currency shall be translatéafinancial statements iRMB when preparingonsolidatedinancial
statements. fie assets and liabilities are translated to Riibuntsusing the spot exchange rate at the balance sheettdate.of
the equity, excegdor "retained earnings ", are translated at the spot exchange rate at thehdeitssch itemsccurred The revenue
and expenditures in the statemehincome are translated using the spot exchange rate at the transactidrnéatidference arising
from foreign currency financial statements translation is presented in other comprehensive intioeneoasolidated balance sheet
within equity Items of the statemenf cash flovs aretranslatedising the spot exchange rate witleeyincurred. Effect arsing from
changes of exchange rates on cash and cash equivalents is presented separately in theoSteméotes. When disposingf
foreign operatiog exchange differens®f foreign currency financial statements attributable to the foreign opesatie transferred
to profit or loss for the current period entirelyiomproportion with the disposal portion of the foreign operations

3.10Financial instruments

3.10.1 Classificatioandreclassificatiorof financial instruments

Financial instrumest are the contracts under which the financial assets of @p arg formed andorrespondingly the financial
liabilitiesor equity instrurantsof any other entitare formed.

3.10.1.1 Financial assets

The Companylassifies a financial asset asbsequently measured at amortised cost that meets both of the following conditions:
a) the financial asset is held within a business model whose objective is to collect contractual cash

flows; and

b) the contractual terms give rise on specified datessb dows that are solely payments of princigadl interest on the principal

amount outstanding
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The Companylassifies a financial asset as subsequently measured at fair value through other comprehensive income that meets both

of the following conditions

a) the financial asset is held within a business model whose objectaehisved by both collectingontractual casfilows and

selling the financial asset, and

b) the contractual terms give rise on specified dates to cash flows that are solely pafmpentspaland interest on the principal
amount outstanding

The Company may make an irrevocable election at initial recognition to designateadesh equity instruments as subsequently
measured at fair value through other comprehensive income. $iymalkton is made on the basis of single investment which meets

the equity instrument definition from the aspect of the issuer.

The Companyclassifies a financial asset as subsequently measured at fair value through profit or loss unless it is subsequently
measured at amortised cost or measured at fair value through other comprehensive income. The Company may make an irrevocable
election at initial recognition to designate a financial asset as subsequently measured at fair value through prdfitl@n¢pse

eliminates or significantly reduces an accounting mismatch.

When the Company changes its business model for managing financial assets, all affected financial assets are reatasified fro
first day of the next subsequent reporting period afterbilsiness model changes and the reclassification is applied prospectively
from the reclassification date, meaning that prgviously recognised gains, losgggluding impairment gains or losses) or interest
will not be restated.

3.10.1.2 Financidiabilities

Financial liabilitiesare classified at initial recognition as: f#)ancial liabilities measuredat fair value through profit or los®)
financial liabilities that arise when transdef financial assetdo not qualify for derecognition or wheée continuingnvolvement
approach appliesandfinancial liabilities as subsequently measuredrabrtised costAll financial liabilitiesare not be reclassified.

3.10.2 Measurement of financial instruments

The Companyneasuredinancial instruments at fair value upon their initial recognition. The related transaction fees for the financial
assets and financial liabilities subsequently measured at fair value through profit or loss aréichaugfit or loss directly. The
related transaction fees for other financial assets and financial liabilities are included in their initial costs. The Compaires rie
accounts eéceivableand noteseaceivablederiving from selling goods or providing servicastheir transaction pricé the accounts
receivableand noteseaceivable do not contain a significant financammponenbr the Companyapplies thepractical expedierntot
considering thesignificant financingcomponent The subsequent measurementaofinancial instrument is deterined byits

classification.
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3.10.2.1 Financial assets

A. Financial assets measured at amortised cost

The fnancial assetare measuredsubsequently at amortised cesting the effective interest methadter initial recognition The

gains or losses calatkd bythe effective interest methashich do not belong to any hedging relationships are recognised in profit
or loss when thedriancial assetare derecognised, reclassified, amortizied or impaired.

B. Financial assets measured at fair value throudiit prdoss

After initial recognition, the ihancial asset@are measuredsubsequently afair value except that they belong to any hedging
relationships, and any gains or losses including interests and dividends are recognised in profit or loss.

C. Financial assets measured at fair value through other comprehensive income

After initial recognition, theihancial assetare measuregubsequently dair value. The interest calculated the effective interest
method impairment losses or gains and exchange gains or losses are recognised in profit or loss and other gains or losses are
recognised in other comprehensive income. The accumulated gains orréasygssed in other comprehensive income will be
reclassifiedn profit or loss upon derecognition of the financial assets.

3.10.2.2 Financidiabilities

A. Financialliabilities measured at fair value through profit or loss

The category includefinancial liabilities held for trading, drivative financial liabilites and financial liabilities designated as
measured at fair value through profit or loss. After initial recognifioancialliabilities in this category are measured at fair value
and the gains and losses from changes of fair valfiraofcialliabilities held for trading are recognised in profit or loss except those
relating to hedging accounting. Famancialliabilities designated as measured at fair value through profit or loss, the change of fair
value due to the change of the Company'scaeldit risk are recognised in other comprehensive income, and other changes of fair
value are recognised in profit or loss. If the recognition in other comprehensive income for the change of fair vathe dharige

of the financialiabilities' selfcredt risk will cause or enhance an accounting mismatch in profit or loss, the Company recognises all
gains or losses from the finandiibilities in profit or loss.

B. Financial liabilities measured amortised cost

After initial recognition financialliabilities in this category are measuredaatortised costsingthe effective interest method

3.10.3 Measurement method of financial instruments' fair value

For financialinstrumentshatactive marketxist the Companyuses the quoted prices time active market$o determinetheir fair

value. If there is no active markietr thefinancialinstrumentstheCompanyuses valuation technigsé determine their fair value.

The valuation technique mainly include rarket approachincome approachnd cosiapproach. In limited conditions, if there is no
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sufficient updated information to determine the fair valugherrange of estimadefair valueis so wide that the cost indicates the
best estimate of the fair value, the cost may represent the apprestiatate of the fair value within the distribution range. The
Company makes use of @laiableinformation concerning the investee's business performance and operation to determine if the
cost may represent its fair value.

3.10.4 The recognition basisdmeasurement approach for transfer of financial assetmhitities

3.10.4.1 Financial assets

A financial asset of the Company is derecognised when it meets one of the following conditibasccgtractual rights to the cash
flows from the finanal asseexpire, or b) the financial assédtas beenransfered and the Compartyansfes substantially all the
risks and rewards adwnership of the financial asset) the financial assdtas beerransfered, although the Compameither
transfers noratains substantially all the risksid rewards of ownership of the financial asisétas not retained control

If the Company neither transfers nor retains substantially all theamsksewards of ownership affinancial assetandhas retained
contrd, it continues to recognise the financial asset to the extent of its continaiv@vement in the financial assetndrecognise
relatedfinancialliabilities correspondingly

On derecognition of a financial asset in its entirety difference betweethe following two items isecognised in profit or loss:

(a) the carrying amount measured at the date of derecognition

(b) the sum ofthe consideration receivednd the accumulated change amount of fair value recognised directly in other
comprehensive tome for thecorrespondingderecognitionfinancial asse{relating to a financial asset measuradfair value
through other comprehensive income

If a financial asset is palg transferredthe entirecarryingamount of the financial asset $plit into the derecogniseg@art and
retained mart according to their respective fair valaethederecognitiordate, andhe difference betweethe following two items is
recognised in profit or loss:

(a) the carrying amount measured at the date of derecogwitich isallocated to the derecognizpdrt and

(b) the sum othe consideration received for the derecognisedgrattthe accumulated change amount of fair value which has been
recognised in other comprehensive income belonging todirespondinglerecognisegart (relating to a financial asset measured

at fair value through other comprehensive incbme

3.10.4.2 Financidlabilities

When thepresentobligation specified in the contract éxtinguishedthe Companylerecognisea financial liability (or a part of a
financial liability).

When a financial liability (ora part of a financial liability) is derecognised, the Company recognises difference between the
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carrying amount ofthe financial liability (ora partof thefinancial liability) ard theconsideration pai¢including any norcash assets

transferred or liabilitiegssumeylin profit or loss.
3.11 The approach and accounting treatment of expected credit losses (ECL)

3.11.1 The approach of expected credit losses

The Companyecogniss lossallowancebased orECL on financial assetthat are measuredit amortized cost (including accounts
receivable)financial assets measured at fair value through other comprehensive iiiecionding receivables for financinglease

receivables, andontract asset

The Companyssessswhether the credit risk on financial instrumghéve increased significantly since initial recognitiaheach

balance sheet date and dividesdregit riskimpairment process into three stages and adopts differemtiating treatment:

(a) In the first stage, theredit risk on financial instrumesnhas notsignificantly increased since initial recognitiohhe Company
measurs the loss allowance for ¢hfinancial instrumens at an amount equal to Afonth expectedredit lossesand calculates

interest incoméoy applying the effective interest ratethe gross carrying amounttbie financial asset

(b) In the second stage, tleeadit risk on financial instrumentas significantly increased since initiaécognitionwhich are not
subject to impairmentThe Companyneasurs the loss allowance for gfinancial instrumeng at an amount equal the lifetime
expected credit losseand calculates interest incorbg applying the effective interest rate the gross carrying amount dhe

financial asset

(c) In the third stage, thinancial instrumers are subject to impairmesince initial recognitionThe Companyneasurs the loss
allowance for tk financial instrumens at an amount equal the lifetimeexpected credit losseand calculates interest incorhg
applying the effective interest rate the net carrying amount(gross carrying amountminus the impairment allowancef the

financial instrumers.

3.11.1.1 The approach of expected credit lofwethe financial instrumestwith a low risk of default

The Companyssumes that the credit risk on a financial instrument has not incegsditantly since initial recognitiodirectly
without comparing the credit risk with that on initial recogmitibthe financial instrument is determined to haew credit riskat

the balance sheet date.

If the financial instrument hasadow risk of default, thelebtorhas a strong capacity to meet its contractual cash flow obligations in
the near term and mérse changes in economic and business conditions lortger term may, but will not necessarily, reduce the

ability of thedebtorto fulfil its contractual cash flow obligationthe financial instrument is consideredhave a loveredit risk
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3.11.12 The approach of expected credit losses for accounts receiealske receivabeandcontract assst

The Company adopts simplified approach, i.e. the measurement of lifetime ECL, to determine the impairment losses for accounts
receivable and contracssets that result from transactions within the scope of Accounting Standards for Business Enterprises No.
14- Revenue, and the lease receivables that result from transactions within the scope of Accounting Standards for Business
Enterprises No. 21 easefegardless whether they contain a significant financing component or not.

The Company assess@hethethe credit risk on a financial instrument has increased significanttpt since initial recognition on

an individual or group basisccording to the characteristics of the financial instrumdrits. Companysegments notes receivable

and accounts receivable into several groups on the basis of shared credit risk characteristics to calculate ECL, aedt#tiersegm

bases are determinead follows:

(a) The company has combined receivables between all enterprises within the scope of the report, and there are not expected credi
loss or provisions for credit loss.

(b) The company has combined accounts receivable outside of enterprisestihétiscope of the report, made aging of account
receivable and expected credit loss rate comparison table of the entire duration, also calculated the expected creéirtogs toy
historical credit loss experience, combining with the currenttgituand predicting economy in the future.

(c) If the sufficient evidence of a significant increase in credit risk from single accounts receivable could be obtainaghahg co
shall confirm the expected credit loss for the account receivable and malgégm®for loss in accordance with the balance between
the carrying amount of account receivables and the present value of the cash flows expected to be received.

3.11.1.3 The approach of expected credit losses for other financial instruments

The Companyadoptsthe normalapproach, i.e. thehreestage modelto determine the impairment losses fither financial
instruments excepaforementionedinancial assets, like ebt investmentsather debt investmentsther receivableslongterm

receivableexcluding lease receivablesc.

3.11.2 The accounting treatment of expected credit losses

The Company remeasures ECL at each balance sheet date to reflect the credit risk change of financial instrument$ after initia
recognition and recognises the additionareverse amount of the impairment allowance in profit or loss of the current period as
impairment losses or gains, which will be deducted from the carrying amount of the financial assets in the balanceeshedgdor

to the povisionsfor loan commiments orfinancial guaranteeontracts orin other comprehensive income fénancial assets

measured at fair value through other comprehensive income depending on the category of the financial instruments.

3.12 Inventories
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3.12.1Categories ofnventories

Inventoriesare thefinished good®r commoditieshat theCompanyholds to sell, thevork in progressn production process, and the
material andyoodsconsuned during the production process or service rendering process in daily opdratoories include raw
materials, revolving materia{packaging materiaksndlow-valueconsumablestc.) commoditiesand cgoods shipped in trangtc
3.12.2Measurement of inventoriegpon delivery

Weighted average meth@&lusedo measue theactualcoss ofinventoriesupon delivery

3.12.3 fovision for dminution in value of inventories

At eachbalance sheet date, inventories are measured at the lower of cost and net realisablngaltiee cost of inventory exceeds

its net realizable value, prision for dminution in value of inventories is recognised. Thempanyusuallyrecognsges provision for
diminutionin value of inventoriesn the basis dd single inventory itenf-or the inventory items of large quantity and low price, the
Companyrecoqises provision for dminutionin value of inventoriesdsed orinventorycategories

(a) Finished goods net realizable value is the amount of an estimated price minus the estimated cost of sales and relevant taxes.
(b) Materials held for production abmsed on cost measurement when the finished prdduetisrealizable value is higher than cost;
the material price decline shows that the finished protuctet realizable value is lower than cost, net realizable value is calculated
as an estimated salesge minus the estimated cost, the cost of sales and the relevant taxes amount.

(c) the materials held for sale may use the market price as net realizable value.

3.12.4Inventorycountsystem

The Companyadopts the perpetual inventory system.

3.12.5Amortization methods of lowalueconsumables and packaging materials

Low-cost consumableand @ackaging materials are amortiZegthe equatsplit amortization methad

3.13 Longterm equity investment

3.13.1Determination of initial investment cost

Longterm euity investment acquired through a business combination: For a business combination involving enterprises under
common control, the initial investment cost of a kegn equity investment is the holding share of the acquiree's equity in the
ultimate contolling party's consolidated financial statements measured at the carrying amounts at the acquisition date. For a business
combination not involving enterprises under common control, the initial investment cost oftarfongquity investment is the cost

of acquisitiondetermined at the date of acquisitiéor a longterm equity investment acquiréd cash, the initial investment cost is
the amount of cash paid. For a letegm equity investment acquired by issuing equity securities, the initial invastostns the fair

value of the equity securities issu&tr along-term equity investment acquired bgbt restructuring, thimitial investment cost is
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determined according to related requirementdafounting Standards for Business Enterprides 12 Debt Restructuring. For a
long-term equity investment acquired bychange of nomgash assets, theitial investment cosis determined according to related
requirements aAccounting Standards for Business Enterprises7 Exchange oNon-monetaryAssets

3.13.2Subsequent measurement and recognition of profit or loss

Where theCompanyis able to exercise control avan investee, the loAgrm equity investment is accounted for using the cost
method. Where th€ompanyhas investment in associates and joint ventures, thetéongequity investment is accounted for using
the equity methadWhere portion of thelongterm equity investment in an asso@as indirectly held through venture capital
organizations, mutual funds, trust companies or similar entities including invedinkest insurance fundgsegardless whether
these entities camexercisesignificant influerte on the investmentthe Companytreats the investment portion according to
Accounting Standards for Business Enterprises 22 Financial Instrument Recognition and Measurement anduacts for the
remaining portion usinthe equity method.

3.13.3Basis for recognition of joint control or significant influence over an investee

Joint controlof an investee ishat the decision of activities that can significantly affect the arrangemssttsn mustrequire the
unanimous consent of the partigsaring contrqlincluding sale and purchase of goods or services, financial asaertgyement
purchase and disposal of assets, research and development activity and financing activities etmpahg kolding of 20960%
voting capital of thanvesteepresents itcan exercise significant influence ovie investee The Companyusually canexercise
significant influence ovethe investeeeven its voting capital less than 20% if it can meet one of the following situations: a)
Appointing representatives in the board of directorsimilar governing body of thénvestee b) Participating in the strategy and
policy decision process; c) Deling management personnel; d) Tiheesteerelying on theCompanis technique or technical
material; e) Significant transactions occur betweerCiiapanyand theinvestee

3.14Investment property

Investment propertpf the Companyincludesland use rigts and buildings leased to other party, and land use rights held for resale
after appreciationnvestment property is initially measured at acquisition cost, asubsequently measured using the cost method.
The buildings leased to third parties depreciatedusingthe straight line method according to the saeygreciatiorpolicy for fixed
assetsThe land use rights leased to third partiesland use rights held for resale after appreciagi@amortized usinthe straight
line methodaccording 6 the samemortizationpolicy for intangible assets.

3.15Fixed assets

3.15.1 Recognition criteria for fixed assets

Fixed assetgefer to tangible assets held for the purpose of producing commodities, semnckesing renting or business
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administraion with useful lives exceeding one accounting y&&ed assets can be recognised witenfollowing criteria arenet a)
It is probable that the economic benefits relating tofittexl assetsvill flow into the Company andb) The costs of théixed assets

can be measured reliably.

3.15.2 Classification and depreciation methofixafd assets

The categories dixed assets mainly includéuildings, boats & nets, machinery & equipment, transportation equipment, furniture
and office equipmeniThe Companyadoptsthe straight line methofbr depreciationThe usefulife and residual value of an asset is
assessed based on its nature and the manner of use. At tbé eah financial year, the useful lives, residual values and the
depreciation method are rewied, andadjusted if there are variances with the original estimates. Other than fully depreciated assets

which are still in use and land individually measured and recorded, depreciation is providediXedalksets

Category Depreciation periodyears) Residual rate%) Annual depreciation raté4)
Buildings 2d 40 o 10 2.255.00
Boats& nets 5 30 35 3.1719.40
Machinery& equipment 8 20 o 10 45012.50
Transportation equipment 5 o 10 18.0€20.00
Furnitureand office equipment 5 o 10 18.0€20.00

3.16Construction in progress

The mnstruction in progressf the Company includes salbnstruction angub-contractingconstructionConstruction in progress is
transferred tdixed assetwhen it has reached the working condition for its intended Tise.recognition criteria ohtended use
include any of the followings: a) The tangible work fofed assets (including installation) have been entirely or substantively
completed; b) Trial pduction or trial operation hasccurredwhose outcome indicates the asset can be operated properly or
manufacture quality product steadily; ¢) No expenditurmgignificantexpenditure occur subsequently for the constructed asset; d)

The constructed ast has achieved or substantively achieved the requirement of design or contract.
3.17 Borrowing costs
3.17.1Recognitioncriteria for capitalizationof borrowing costs

Borrowing costs are capitalized when they are directly attributable to the acquisitimtruction or production of a qualifying asset
and included in the cost of related assets. Other borrowing costs are recognised as expenses and recorded in poofither loss f
current period when incurredQualifying assetdhat meet conditions focapitalization arefixed assetsinvestment property,
inventory or other assets that takeubstantial period of time for construction or production in order to get ready for their intended

use or sale.
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3.17.2 Calculation ofapitalizationcost

Capitalizagion period refers to the period from commencement of capitalization of borrowing costdetonitsation The period

during which capitalization is suspended is excludeapitalization of borrowing costs is suspended during periods in which the
acquisiton, construction or production of a qualifying asset is suspended abnormally and when the suspension is for a continuous
period of more than 3 months.

For designated borrowings, the amount of interest to be capitalized is the actual interest expeadeimthat borrowing less any
bank interest earned from unused funds of the designated borrowings or any investment income on the temporary investment of t
funds. For funds borrowed for general purpose, the amount of interest to be capitalizedmrrendngs is calculated by applying

a capitalization rate to the weighted average of the excess amounts of cumulative expenditures on the asset over and above th
amounts of designated borrowings. Capitalization rate is deterntipezhiculating weightedaverage interest rate of general
borrowings.If thereis any premiunor discount of the borrowings, the interest cost shall be adjusted in every accounting period by
the amortized amount of premium or discount calculating by effective interest method.

Effective interest method is the methodcticulatethe amortizationamount of premium or discount or interest expenses by the
effective interest rate of the borrowings. The effective interest rate is the interest rate to discount the future aasthdlow
borrowing during its expected duration to the present carrying amount of the borrowing.

3.18 Intangible assets

3.18.1 The measurementinfangible assets

The intangible assets shall be initially measured according tmstsAcquisition costs ofintangible assets include purchase price
and relevant expendituresThe invested cosbf intangible assetsontributedby investors shall & determined according to the
conventional value in the investment contractagreement, except for those of unfeiue in the contract or agreemelfitthe
conventional value in the investment contract or agreement is unfair, the cimgsgible assetshall be their fair value. The costs

of internally generatephtangible assetisicludethe totaldevelopment exgnditures tdoring the asset to its intended use

The subsequent measurements for intangible assets are as follows: a) The intangible assets with definite useful lifeedréyamor
straight line method and reviewed the useful life and amortization method at the end of each year. Any discrepancthbetween
review and initial estimates shall be adjusted accordingly. b) The intangible assets with indefinite useful life aretinet aarat
reviewed for the useful life at the end of each year. If there are objective evidence indicating their ugetiéfiige, the Company

shall estimate the useful life of the intangible assets and amortize them by straight line method.

3.18.2 The assessment basis for indefinite useful life

Intangible assets withotibreseeabl@eriod to bringeconomic benefitto the Companyor with uncertain useful life are classified as
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intangible assets of indefinite life. Thiedgmentbasisfor indefinite life includes: a) The legal rights are derived fraontractual

rights or other legal rights, however there is no explicfwldife indicated in the contracts or regulations; b) Although considering

the industrypracticeor demonstration from related professionals comprehensivelyyahefit period of theintangible assetstill

can't be decided.

At the end of each year, ti@mpany reviews the intangible assets with indefinite useful life mainly using btitmp approach.

The related departments who use the intangible assets will perform a basic review and evaluate whether there are bleanges on t

basis to determine indafte useful life.

3.18.3 The specific criteria for reseanghaseand developmenphaseof internally generategrojects, and the specific criteria for
capitalization of expenditure incurred during developnpértse

Expenditurein the research phase is recogniascan expense profit or lossfor current periodvhenit is incurred.Expendituren
thedevelopmenphaseof internally generategrojectsis capitalized ithey meet theriteriaof intangible assets.

3.19 Impairment blong-term assets

At each balance sheet datbBthere are impairment indications fdnetlongterm assets includinpngterm equity investments,
investment property subsequently measured at cost mfixied, assets construction in progress, productibological assets
measured at cosdjl and gas assets, aimdangible assetstc, the Company performs impairment test. If the outcome of impairment
test indicates theecoverable amourdf the asset is lower than its carrying amount, the Company reesgttie provision for
impairment based on the amount of the shortfall.

The recoverable amount of an asset is determined by the higher of the net amount after deducting the disposal coatséem the
fair value and the present value of the ésstimated future cash flow. Thgrovision for impairmenbdf asset is estimateahd
recognisedon individual basis. If it is not possible to estimate the recoverable amount of the individual asSEmeny
determins the recoverable amount of the aggetip to which the asset belong§he assegroupis the minimum portfolio of assets
that could generate casiflow independently.

Impairment tests are conducted for goodwiksented in the financial statemeséparatelyat least at the end of eveagcounting
yearregardless whether there are impairment indications ofrheicarrying amount ofjoodwill arising from business combinations

is allocated to relevant assgtoupsor assetgroup portfolio. The related impairment loss is recognised if itn@airment test
indicates therecoverable amountdf the assetgroups or assetgroup portfolio embodiedthe goodwill is lower than their carrying
amounts. The amount of impairment loss is firstly deducted from the carrying amount of geodvalliedn the assetgroups or
assegroupportfolio, then be deducted from the carrying amounts of other assets' based on the proportions of their carrying amounts

in theassegroupor assegrous portfolio.
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The impairment losses of assets will not be reversed sesulent periods once they are recognised.

3.20 Longtermdeferred expenses

Longterm deferred expenses refer to expenses that havepbibout their benefit period is more thame year €xcluding one
year). Long-term deferred expensesll be amortized in the benefit periods. If olengterm deferred expensean't benefit the
Company in the subsequent periods, the remaining balance of thietondeferred expensshall be recognised as expense in profit

or loss for the current pedo

3.21Employee benefits

Employee benefits refer to all forms of consideration or compensation given Bpthganyin exchange for service rendered by
employees or for the termination of employment relationship. Employee benefits includeteshoréempbyee benefits,
postemployment benefits, termination benefits and other-teng employee benefits.

3.21.1Shorttime employee benefits

In the accounting period in which employees have rendered services, the Companyestiogeimployedenefitsas lisility, and
charge to profit or loss for the current periodr includesin the cost of relevant asséats accordance with other accounting standards
Welfare benefitarecharged to profit or loss for the current peradncluded in the cost of relevaassets when incurreelfare
benefit in noAmonetary forms isneasured at fair valuén the accounting period in which employees have rendered services, the
Company recognizethe social security contributions as liability according to regulations asialnedical insurance, work injury
insurance and maternity insurance as well as housing funds, andsdbgvgefit or loss for the current period iocludes in thecost

of relevant assets.

3.21.2Postemployment benefits

During the accounting period inhich employees provide the service, @@mpanycalculates thelefined contribution plans payable
according to the basis and percentage required by local govermemgnisedasthe liability and charges tprofit or lossfor
current periodr includesn the cost ofelated asset The Companyattributes the obligation incurred by defined benefits plassg
theprojected accumulated benefit unit credigéthodto periods in which the employees rendered serviceslanges the obligation

to profit or lossfor the current periodr includes in the cost aklated assst

3.21.3Termination benefits

Termination benefitprovided by the Company to employees are recognised as an employee benefit liability and charged to profit or
lossfor the current periodt the earlier of the following dates} The Company cannot unilaterally withdraw the offer of termination

benefits because of an employment termination plan or a curtailment proposal) Wieen the Company recognizes costs or
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expenses related to thestructuring that involves the payment of termination benefits.

3.21.4 Other longermemployee benefits

If other longterm employee benefits provided by the Company to the employeetthe conditions for classifying as a defined
contributions plan, th@sbenefits are accounted for in accordance with the above requirements relating to defined contribution plan.
Besidesnetobligations or net assebé other longtermemployee benefitarerecognised and measur@daccordance with the above
requirementselating to defined benefits plan

3.22 Revenues

3.22.1 Revenue from sales goods

Revenue from sales goods is recognized according to the price stipulated in the contract or agreement, only wheol&ifighe f
conditions are satisfied:(1) The grobps transferred to the buyer the significant risks and rewards of ownership of the goods; (2)
The group retains neither continuing managerial involvement to the degree usually associated with ownership nor efiettive con
over the goods sold; (3) The anm of revenue can be measured reliably; (4) It is probable that the associated economic benefits will
flow in the group; (5) The associated costs incurred or to be incurred can be measured reliably.

The company's purse seine fish is sold at overseas. iigasesrally it is to confirm the income after obtaining the majority of the
customer's payment and delivering the commodities. In the case of export sales through local countries, revenue i whersgnize

the shipment order and bill of lading are obtdine

The Company longine fishery is transported back and sold domestically. Sales department make sales price referring to Japan's
Shimizu transaction prices, and both sides confirm the change of thelfrgightnership according to sales contract andsg®ci

tables based on values. Financial department confirm the revenue on the basis of sales contract, decision tablesy@indssales i

The process of the compdhyg aquatic products domestic sales: Domestic Sales Department (tuna sales centemgatcordi
domestic customells fax or mail orders, issue delivery confirmation and sales department staff will arrange warehouse to stock and
to ship by air, bus transportation, etc. According to the dispatch list, with warehouse department signature aby ssdesd
department, the finance department will issue sales invoice and confirm revenue.

The oversea sales of the Comparsyaquatic products processing: After obtaining purchase orders from foreign customers, the
International Trade Sector will issue expshipment orders and arrange Transportation Department to prepare stocking. After the
export goods be packed and transported out, Warehousing Sector will sign on the dispatch list issued by International Trade
Department. After the cargo exported, exglwcuments issued by transport department will be delivered, such as packing lists, bills
of lading, etc. and Warehousing Sector will get the export declaration issued by Customs Department. Finance Deparsalest issue

invoice and confirm sales revenueder the dispatch list, packing slips documents, declarations, etc.
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Deferred method should be employed in the charge of the price of contract or agreement. The sales of goods shoulddak determin
according to fair value in receivable contract or agregithet in financing nature.

3.22.2 Revenue from providing sevices

If the outcome of a transaction involving the rendering of services can be estimated reliably, at the balance sheendate, rev
associated with the transaction is recognized using theeqtage of completion method. When the outcome of a transaction
involving the rendering of services cannot be estimated reliably on balance sheet date, different accounting treatnients shall
adopted depending on the circumstances:

a. when the costs inmed are expected to be recoverable, revenue shall be recognized to the extent of costs incurred that are
expected to be recoverable and an equivalent amount shall be charged to profit or loss as service costs.

b. when the costs incurred are not expetbeble recoverable, the costs incurred shall be recognized in profit or loss for the current
period and no service revenue shall be recognized.

3.22.3 Revenue from abalienating of right to use assets

Revenue arising from the use by others of enterprisé¢saskeall be recognized only when both of the following conditions are
satisfied:

(1) It is probable that the associated economic benefits will flow to the enterprise; and

(2) The amount of the revenue can be measured reliably.

3.23Government grants

3.231 Category and accounting treatmengofernment grast

Government grastare thenonetary asse@nd noamonetary asseteceived from thgovernmentwithout consideration to be paid
which are not including the capital injected by the government actad asner roleGovernment grastin the form ofmonetary
assetare measured for the received or receivable amount, whiterigment graistin the form of nonmmonetary assetre measured

at fair value. When the fair value of namnetary assetsan't beobtainedreliably, the gvernment grastare measured at nominal
amount.

Government grastrelated to the Company's routine operation will be recorded in other ifmas®ad on the nature of its economic
substanceand g@vernment grast not related to th€ompany's routine operation will be recorded in-operating income or
expenses.

If the government documents expligitstatethat the government grants will be used to establish or form d@mm assets, the
government grants will be classified as goveent grants related to assdfghere is no explicisubsidyobject in the government
document, the portiorelatedto longtermassetwill be classified as @vernment grants related to assaisl the rest portion will be
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classified agjovernment granteelated to incomelf the category of a@vernment grantan't be distinguished reasonably, all the
government granwvill be classified as @vernment grants related ilocome.Government grants related to assets are recognised as
deferred income which agmortized in profit or loss for each period over tbkatedassés' estimated useful period on a systematic
basis.

Exceptthosegrantswhich are classified agernment grantselated to assets, other government grants are classified as government
grans related to income. If the grant related to incomedsmpensation for related expenses or losses to be incurred in subsequent
periods, the grant is recognised as deferred incomeamodtizedin profit or loss over the periods in which the relateste@re
recognisedIf the grantrelated to incomés a compensation for related expenses or losses already incurred, the grant is recognised
directly in profit or loss for the current period

When a bank receives the discount interest fund from the falaertor and then provides a loan to the Company with preferential
interest rate, the Company accounts for the loan at the actual received amount and related interest expenses widéasdculat

on the principal and the preferential interest rathen the Company receives the discount interest fund from the financial sector
directly, the discount interest fund will be deducted from related borrowing cost.

3.23.2 The recognition timing fgovernment grants

The government grantgiill be recognised wen the Company meets the accompanying conditions @favernment grantehich

are entitled to be received. The receivaj@ernment grantill be recognised when there are conclusive evidence to indicate the
Company could meet all related requiremerfitthe government grantand the Company expects to receivegheernment grants

the future. Othegovernment grantaill be recognised when the grant fund is received.

3.24 Deferred tax asset and deferred tax liability

3.24.1Temporary differences arising from the difference between the carrying amount of an asset or(&abéityr liability not
recognised irbalance sheet but the tax base is ascertained by the current tax laws and regulation, the takebtesaperary
differenc@ and its tax base are recognised as deferred tax calcutgtitige effective tax rate in the expected period to receive the
asset or discharge the liability

3.24.2Deferred tax assets are recognised for deductible temporary differencestaeht that it is probable that taxable profit will

be available against which the deductible temporary differences can be ilideshould be recognised for deductible loss or tax
reduction that could be carried forward in subsequent periods ttina ¢éhat it is probable that taxable income will be available
against which deductible loss or tax reduction can be utilifatlis probable that sufficient taxable profits will not be available in
future periods to allow the benefit of the deferraxiasset to be utilized, the carrying amount of the deferred tax asset is reduced.

3.24.3The taxable temporary differences associated with investments in subsidiaressacidteshall berecognisedieferred tax
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liability; exceptthe Companyis able tocontrol the timing of the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable fulire.deductible temporary differences associated with investments in
subsidiaries, associates, tharresponding deferred tax asset is recognised when it is probable that the temporary difference will
reverse in the foreseeable future and it is probable that taxable profits will be available in the future against vengiotheyt
difference can be ditzed.

3.25 Leases

3.25.1 The accounting treatment for operating lease

The Company recognises lease payments for operating leases in profit or loss applying dirstrdighis in each period over the
lease term. The Company capitalized the initial diesqpenses incurred which are amortizes in profit or loss over the lease term on
the same recognition basis as the lease income.

3.25.2 The accounting treatment for finance lease

The Companyrecognses the unearned finance income by the difference betwleensum of finance lease receivable and
unguaranteed residual value, and their present \atltlee commencement date, which will be recognised as lease income in the
periods to collect lease payment. The initial direct expenses incurred relating tastharémsaction will be included in the initial
carrying amount of finance lease receivable.

3.26 Changes dfignificantaccountingpolicies andaccountingestimates

3.26.1 The changes of accounting policies and reason for change

3.26.1.10n March 3, 2017the Ministry of Finance issued tHe Chinese Accounting Standards for Business Enterprises No.22
Determination and measurement of financial instruments (Revised it 2@A¢counting [2017] No. 7), "Accounting Standards for
Business Enterprises No. 23tafsfer of Financial Assets (Revised in 2017) (Accounting [2017] No. 8), "Accounting Standards for
Business Enterprises No. 24edge Accounting (Revised in 2017)" (Accounting [2017] No. 9). On May 2 2017, the Ministry of
Finance issued Accounting Standals for Business Enterprises No. 37 Financial Instruments Presentation (Revised in 2017)
(Accounting [2017] No. 14) (the aboweentioned guidelines are collectively referred to aslthdew Financial Instruments

Guidelinet ), and domestic listed compasiare required to implement it from January 1,2019.

On the implementation date of the new financial instrument standard, the business model of managing financial asstdis evalu
based on the facts and circumstances of the company on the implemedtgorAccording to the contractual cash flow
characteristics on the financial assets, which are evaluated based on the facts and circumstances at the initial oé¢bgnition
financial assets, financial assets are classified into three categories:edestsamortised cost, measured at fair value through other

comprehensive income, and measured at fair value through profit or loss. In case of an equity instrument investmenatrfeasured
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value through other comprehensive income, when the financiet &sslerecognised, the accumulated gain or loss previously
recognised in other comprehensive income is transferred to retained earnings, rather than profit and loss.

Under the new financial instrument standard, the Company accrues impairment provisirognizes credit impairment losses for
financial assets measured at amortized cost, debt instrument investments measured at fair value through other conrmgmrhensive i
lease receivables, contract assets and the financial guarantee contract bageecten exedit lossedJnder the new financial
instrument standard, the specific accounting policies of the company are shduate 810 and 3.11

3.261.2 The Ministry of Finance released < Notice for amendments of financial statements format ofahduastrcommercial
enterprises>(Caikuai (201 No.6) (hereinafter referred to dBinancial Statements Formatt) April of year 209 and the enterprises
who adopt Accounting Standards for Business Enterpsisegld prepare financial statements in accardinAccounting Standards

for Business Enterprisesd the Notice.

3.26.2 The impact of accounting policies change

3.26.2.1 The application impact iofiplementing the new financial instrument rules

Consolidated statement item As at 31/12/2018 Amount ofimpact As at 1/1/2019
Liabilities
Other payables 7,043,693.9 -245,808.3! 6,797,885.6:
Shortterm loans 78,352,320.0 245,808.3] 78,598,128.3

According to the new rules of financial instrument, the company has adjusted classification of finatrcialents on its date of
implementation( that is January 1, 2019), availdbtesale financial assets have been reclassified into the investment of other equity

instruments, which has 0 book value, the original book value of financial instrumentsiéedet! to adjust.

3.26.2.2 The application impact of revised Financial Statements Format

The Company has divided "Notes and accounts receivable" into two items of "Notes receivable" and "Accounts receivable" in
accordance with the requirement of Finah8tatements Format; and has divided "Notes and accpaytblé into two items of
"Notes payablé and "Accountgpayablé. The Companyetrospedvely adjusted the comparative financial statements accordingly

and the accounting policy change hasnflmenceon theconsolidatednd the parent'set profitand on thelsareholders' equity

4. Tax es
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4.1 Main taxescategoriesnd tax rates

Tax category

Tax base Tax rate

Value added tax

Output tax deducted input tax that can be cred
against theutput tax

16%a 13% 10% 9%A 6%@ 5%

Urban maintenance an
construction tax

Turnover taxes already paid 7%

Enterprise income tax Taxable income

Tax exemption 25%& 8%

Income tax rate of taxpayers adopting different incme tax rate

Name of tax enterprise

Taxrate of income tax

Shandong Zhonglu Oceanic Fisheries Co., Ltd.

Ocean fisheriepart is tax exemptiorhousing leaspart is 25%.

Shandong zhonglu Haiyan Oceanic Fisheries Co., Ltd

tax exemption

AFRICA STAR FISHERIES LIMITED

Export sales part is 8%dpmestic sales part is 25%.

HABITAT INTERNATIONAL CORPORATION

tax exemption

LAIF FISHERIES CO.LTD 25%
ZHONG GHA FOODS COMP ANY LIMITED 25%
Shandong Zhonglu Oceanic Fisheries Transportation 500

0

Ltd.

Shandong Zhonglu Oceanic Fishefieansportation Co.,

Aquatic products processipagrt istax exemption refrigerationpart

Ltd is 25%.
Shandong Zhonglu Oceanic (Yantai) Food Co. Aquatic products processnpg}rst |255t§2< exemption refrigerationpart

4.2 Significantéxincentives and approval documents

4.2.1 Value added tax preferences

According to the government document Cai Shui Zi

(1997) No.64 <Notice of pelagic fishery enterprises taxation about import

fishing equipment and shipped back self trapping aquatic progwel trapping aquatic products shipped back for domestic sale are

regarded as the domestic products that are free from tariff and import value added tax. Corresponding, the domestiessale busi

belongs to primary agricultural products sale businesdrae from value added tax accoriding to the rules of value added tax. So,

the companly revenue from the pelagic fishery is free value added tax.

4.2.2 Enterprise income tax preferences

On the basis of relevant policies in the following documentsSBai Zi (1994) No. 001 < Notice of income tax preferential policies

of the Company>, Cai Shui Zi (1997) No.114 < Notice of income tax of dorfastled fishery companies engaged in fishing

business>, finance and agriculture document of Ministry of Fing2@@0) No.104 < Document of suggestions on development
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acceleration of pelagic fishery industry in our country>, Order of the Chairman of the IPsoBlepublic of China (2007) No.63
<Peoplé&s Republic of China Enterprise Income Tax Law>, Decree of the Swuncil of the Peoples Republic of China No.512 <
Enforcement regulations of Peobls Republic of China Enterprise Income Tax Law>. Income from activities of pelagic fishery and
preliminary production of agricultural products in which the Companygaged is exempt from income tax. Income from activities

other than pelagic fishery and preliminary production of agriculture products that the Company is engaged in is taxed 25%.

5. Notes to the consolidated financial statements

5.1Cash at bank and on tehn

Item Balance as é€81/12/2019 Balance as &a1/1/2019
Cash on hand 4,956,965.7] 1,213,325.4.
Cash at bank 179,646,672.9 181,553,800.0
Othermonetary funds 1,408,005.5] 685,948.0¢
Total 186,011,644.2 183,453,073.5
Including: theot\?éﬁsleb:éance deposited 32,175,289.9 22.689.473.8

Note: The other monetary fusdf RMB 1,408,005.53 the credit guarantee of the letter of credit; the deposits outside the territory of

China are the cash and bank deposits of the overseas subsidiaries.

5.2 Accounts receivable

5.2.1 Accounts receivable by category

As at 31/12/2019
ltem Balance Allowance for credit losses
Allowance
0,
Amount PCT (%) Amount rate (%)

Individual assessmestubject taallowance for
credit losses
Grouping assessmesitbject taallowance for
credit losses 80,013,699.9 100.00 10,010,305.6 12.51

Total 80,013,699.9 100.00 10,010,305.6 12.51

As at 1/1/2019

ltem Balance Allowance for credit losses
Allowance
0,
Amount PCT(%) Amount rate (%)

Individual assessment fallowance for credit
losses
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As at 1/1/2019

ltem Balance Allowance for credit losses
Allowance
0,
Amount PCT(%) Amount rate (%)
Grouping assessmesiibject taallowance for
credit losses 73,642,493.0 100.00 9,680,593.0 13.15
Total 73,642,493.0 100.00 9,680,593.0 13.15

Accounts receivablehat areassessedlowance for credit lossemn grouping basis

As at 31/12/2019 As at 1/1/2019

Agng Balance ECL rate@b) Aéﬁ"&'ﬁ?&fé Balance ECL rateQb) ﬂ%ﬁ?gssg
\rﬁ’mﬂsﬁ 71,744,909.3 5.00 3,587,245.4]  65,038,390.0 5.00 3,251,919.5i
Se arsmothl 1,168,153.0 10.00 116,815.2]  1,435,902.7 10.00 143,590.2¢
1-2 years 800,904.9 30.00 240,271.4]  1,258,226.2 30.00 377,467.8¢
2-3 years 467,518.4¢ 50.00 233,759.2 4,717.20 50.00 2,358.60
%‘:res than 3 58302142 100.00 5832,214.2]  5,905,256.7 100.00 5,905,256.7

Total 80,013,699.9 10,010,305.6  73,642,493.0 9,680,593.0

5.2.2Provision, recovery or reversal afowance for credit lossehiring the year

Provisionof allowance for credit lossegithin this year is RMB329,712.63 and recovery or reversal of provision during the year

RMB 0.0Q

5.2.3Accounts receivable due from the top five debtors ofQbmpanyare as follows:

(%)Percentage in total Balance ofallowance for
Company name Balance as #1/12/2019 accounts receivabl@no) credit lossess at 31/12/2(

HaixinshenCo.Ltd 14,289,6306 17.86 714,481.5(
SOCIETE DES

7,026,493.5 8.78 351,324.6¢
MAREYEURS GROSSISTES
Shenzhen shenzhiyangading

5,421,984.3 6.78 271,099.2:
Co. Ltd
LUEN THAI SEAFOODS

5,331,337.8 6.66 266,566.8¢
INTERNATIONAL LTD
AFKO FISHERIES

5,327,879.3 6.66 266,393.97
COMPANY LIMITED

Total 37,397,325.2 46.74 1,869,866.2!
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5.3 Prepayments

5.3.1Aging analysis of prepayments

As at 31/12/2019 As at 1/1/2019
Aging
Balance PCTQ0) Balance PCTQ0)
Within 1 year 16,715,518.4 96.34 22,072,783.2 98.58
1-2 years 564,788.71 3.26 223,289.4} 1.00
2-3 years 69,762.0( 0.40 93,711.7¢ 0.42
Total 17,350,069.1 100.00 22,389,784.4 100.00

5.3.2The top five prepayments are as follows

Company name Balance as at 31/12/2019 Percentage in total prepayment(%)

DONGYISHIPPING ENTERPRISE PRIVATE

3,168,587.0 18.26
LIMITED
KIRIBATI GOVERNMENT 2,002,797.2 11.54
MECA DIESEL 1,366,636.1 7.88
BOSHUN LOGISTICS LIMITED 1,279,755.4 7.38
DEHUA ANGU LIFE INSURANCE CO.,

1,028,000.0 5.93
LTD YANTAI CENTERBRANCH

Total 8,845,775.9 50.9

5.4 Other receivables

Category

Balance as at 31/12/2019

Balance as at 1/1/2019

Interest receivable

Dividends receivable

Other receivables 9,410,449.3 10,598,613.8
Less:Allowance for credit losses 5,067,241.7 5,068,890.0:
Total 4,343,207.5| 5,529,723.8!

Other receivables

5.4.1.1 Category ofbther receivableby nature

Nature

Balance ast 31/12/209

Balance asit 1/1/209

Guarantee deposit

571,699.9:

974,139.1%
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Nature Balance asit 31/12/209 Balance ast 1/1/209
Current account and others 8,838,749.3 9,624,474.7!
Less:Allowance for credit losses 5,067,241.7 5,068,890.0:
Total 4,343,207.5| 5,529,723.8!
5.4.1.2 Aging analysis obther receivables
_ Balance asit 31/12/209 Balance ast 1/1/209

Aging Balance PCT (%) Balance PCT (%)
Within 6 months 3,305,959.0 35.13 4,374,247.9 41.27
6 monthsl years 708,988.0 7.53 593,633.9 5.60
1-2 years 433,604.7 4.61 1,031,485.5 9.73
2-3 years 521,868.1 5.55 235,755.6 2.3
More than 3 years 4,440,029.3 47.18 4,363,490.6 41.17

Total 9,410,449.3 100.00 10,598,613.8 100.00
5.4.1.3 The provision ofllowance for credit losses
The allowance for credil‘ Stage one Stage two Stage three .

losses Lomonth ECL | fetime ECL| Lifetime ECL otal

(creditunimpaired) (creditimpaired)

Beginning balance 705,399.3 4,363,490.6 5,068,890.0:
E:l‘;?]'é‘:“o” of beginning 705,399.3 4,363,490.6|  5,068,890.0:
Provision -68,989.1¢ 83,186.34 14,197.1¢
Reversal
Write-off 9197.75 6,647.73 15,845.4¢
Other changes
Ending balance 627,212.4 4,440,029.3 5,067,241.7!

5.4.1.4 Sgnificant recovery or reversal aflowance for credit lossekiring the year

Provision of allowance for credit losses within this year is RMB 14,197.15and recovery or reversal of provision durargshe ye

RMB 15,845.48.

5.4.1.80therreceivable due fiom the top five debtors are as follows:

Debtorname

Nature of balance

Balanceas at
31/12/20D

Aging

Percentage in tota|

Balance of
allowance for
credit lossess at
31/12/20D

other
receivabls(©6)
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Percentage in tota| Balance of
Balancess at . 9 allowance for
Debtorname Nature of balance Aging other ;
31/12/208 receivable(6) credit lossess at
31/12/20D
BAK SEONG HO Employee loan 607,013.2§ Within 6 months 6.45 30,350.6¢€
CHINA
SHIPOWNERS
Advance money
MUTUAL 371,477.8( 0-3 years 3.95 60,714.2<
for another
ASSURANCE
ASSOCIATION
ALEXANDER 6 monthsl yeara
Employee loan 365,325.21 3.88 78,041.7¢
PERCIVAL 2-3 years
Within 6 months
JUIL SU Employee loan 293,494.1 3.12 26,807.22
1-2 years
TINGLE WANG Employee loan 250,328.44 More than 3 years 2.66 250,328.4¢
Total 1,887,638.8 20.06 446,24213
5.5 Inventories
5.5.1Inventorieshy categories
As at 31/12/2019 As at 1/1/2019
Category Provision for Provision for Carmvin
Book balance | diminutionin | Carrying amount | Book balance | diminution in amgun?
value value
Raw materials 139,142,998.0  1,506,520.9 137,636,477.  135,309,542.4 135,309,542.4
Low-value i ) .
consumables 803,538.6 803,538.6 764,872.4] 764,872.41
Finished goods 236,151,661.2  3,116,468.8 233,035,192.4  190,905,725.1  2,596,127.9| 188,309,597.7
Revolving
materialswork in 989,692.3 989,692.3 1,199,427.1 1,199,427.1;
progress
Goods in transit 3,279,215.8 3,279,215.8 5,007,680.2 5,007,680.2!
Total 380,367,106.1  4,622,989.7 375,744,116.§  333,187,247.9  2,596,127.9| 330,591,120.0

5.5.2Provision for diminution in value of inventories

As at Provision Reductiongluring the year
Category As at 31/12/2019
1/1/20B for the year Reversal Write-down
Raw materials 1,506,520.9 1,506,520.9
Finished goods 2,596,127.9 3,123,812.8 2,603,472.0 3,116,468.8!
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As at Provision Reductionguring the year
Category As at 31/12/2019
1/1/208 for the year Reversal Write-down
Total 2,596,127.9 4,630,333.8 2,603,472.0 4,622,989.7.

Notel: The basis of determining inventory net realizable vadudescribed in Not&.12.3 Provision for diminution in value of

inventories

Note2 Thereversabf provision for diminutionis induced by theiriished goodsvhich were sold.

5.6 Othercurrentassets

Item Balance as é81/12/2019 Balance as &at/1/2019
Input tax of value added tax 31,837,201.3 32,221,986.2
Prepaid income tax 177,922.6¢ 88,480.5¢
Prepaidothertaxs 12,463.6]
Total 32,027,587.5 32,310,466.7

5.7 Other equity instrument investments

- The aggregated amou
item Investment Balance Balance %ggﬁg?ﬁ carried forward from R(t:e;r?;:gr
cost as at OCl to retained
as atl/1/20B | 51,15 54p year 209 earnings forward

Equity
investmerdtChina 33,000,000.0
Southern Securities|

Total 33,000,000.0

Note: On 29th April, 2005, China Southern Securities received its administrative penalty, and its security businessacense w
cancelled by China Securiti®egulatory Commission. On 16th August, 2006, Shenzhen IntermediatelPeaplurt announced its

bankruptcy.

5.8Investment property

Investment propertyneasured bgost

Item Buildings Total

N Cost

1.Balance as 4t/1/2019 47,701,971.1 47,701,971.1
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2.Additions 3,606,607.1 3,606,607.1
Fixed assetwansferin 3,606,607.1 3,606,607.1i
3. Reductions
4. Balance as at 31/12/291 51,308,578.3 51,308,578.3
A Accumulated depreciation on
amortization
1.Balance as 4t/1/2019 16,350,940.2 16,350,940.2
2.Additions 1,310,039.9 1,310,039.9.
Depreciation or amortization 1,310,039.9 1,310,039.9
3. Reductions
4. Balance as at 31/12/291 17,660,980.1 17,660,980.1
[ll. Provision br impairment
1. Balance as d/1/2019 886,512.0 886,512.0¢
2. Additions
3. Reductions
4. Balance as at 31/12/2®1 886,512.0 886,512.0¢
IV. Carrying amount
1. As at31/12/2019 32,761,086.1 32,761,086.1
2.As at1/1/2019 30,464,518.8 30,464,518.8
5.9 Fixed assets
Category Balance Balance
as at 3/12/208 as atl/1/200

Fixed assets

539,836,438.9

514,490,325.7

Disposal offixed assets

11,488,734.0

Less:Provision brimpairment

157,573.5(

157,573.5(

Total

551,167,599.4

514,332,752.2

Note The fixed assetiquidation company has prepared to clean up the ship that has caught fire belong to its subsidiary HABITAT

INTERNATIONAL CORPORATION, but not yet. For more details, please refer to the attachment "12. Other important matters (3)".

Fixed assets

Item

Buildings

Machinery &
Boats & nets
equipment

Transportation

vehicles

Furniture and
office

equipment

Total

N . Cost
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Furniture and
Machinery & | Transportation
Item Buildings Boats & nets office Total
equipment vehicles )
equipment
1. Balance as dt/1/2019 117,959,528.1 627,875,972.1] 44,678,963.5 7,442,646.9y 11,975,650.3| 809,932,761.1
2. Additions 82,381,860.0 3,745,234.1 1,757,941.2] 295,372.43 88,180,407.8!
(1) Purchase 10,111,057.2 3,744,353.6 1,705,293.84 286,123.1§ 15,846,827.8.
(2) Transfer from construction i
69,408,076.4 69,408,076.41
process
(3) Impact of exchange rat
2,862,726.4 880.59 52,647.43 9,249.25  2,925,503.6)
fluctuations
3. Reductions 3,723,928.9 31,318,029.0 728,287.1§ 53,442.00 343,788.94 36,167,476.0
(1) Disposals or scrap 117,321.74 31,318,029.0 728,287.1§ 53,442.00 343,788.94 32,560,868.8i
(2) Others 3,606,607.1 3,606,607.1¢
4.Balance as at 31/12/291 114,235,599.2]  678,939,803.1 47,695,910.5 9,147,146.2¢ 11,927,233.8| 861,945,693.0
II. Accumulated depreciation
1. Balance as 4t/1/2019 28,860,728.7| 233,594,946.7| 20,358,817.9 4,224,455.94  8,403,485.9] 295,442,435.3
2. Additions 3,091,530.0 39,447,870.7 2,920,087.5 1,147,969.3] 787,520.59 47,394,978.2:
Provision 3,091,530.0 39,447,870.7 2,920,087.5 1,147,969.3] 787,520.59 47,394,978.2:
3. Reductions 19,829,294.9 512,621.3¢ 48,097.8C 338,145.41 20,728,159.5:
Disposals or scrap 19,829,294.9 512,621.3¢ 48,097.8( 338,145.4] 20,728,159.5:
4.Balance as at 31/12/291 31,952,258.7| 253,213,522.5 22,766,284.1 5,324,327.4] 8,852,861.1} 322,109,254.0
11l. Provision brimpairment
1. Balance as 4t/1/2019 157,573.5( 157,573.5C
2. Additions
3. Reductions
4.Balance as at 31/12/291 157,573.5( 157,573.5C
IV. Carrying amount
1.As at31/12/2019 82,283,340.5| 425,568,707.0 24,929,626.3 3,822,818.7{ 3,074,372.6] 539,678,865.4
2.As at1/1/2019 89,098,799.4| 394,123,451.8| 24,320,145.5 3,218,191.0y 3,572,164.3( 514,332,752.2

Notel:The original value of fixed assets thashmeen fully depreciated but still in use RMB 78,847,052.4%s atDecember31

2019.

Note2: According to the Debt Repayment Advice signed between the Company and Shandong Fishery Group Corporation in April

2006, and Civil Ruling Li Zhi Zi No.1299 publistieby Lixia District People's Court of Jinan in 2005, the building of Shandong
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Fishery Group Corporation located at Heping road No.43 Lixia District of Jinan was used to repay debt. The transfer girtieedure

property right certificate is not yet accorngbled

Note3:Other reductions in buildings during the period were transferred to Investment property

5.10 Construction in process

Balance Balance
Category
as at 3/12/20D as at1/1/20®
Projectsconstructed in process 4,077,658.5 15,151,134.9
Construction materials
Less:Provision for impairment 4,077,658.5 4,077,658.5!
Total 11,073,476.3

5.10.1Projects constructed in process

5.10.1.1Construction in process

As at31/12/2019

As at 1/1/209

Item Provision for ) Provision for _
Book balance ] ) Carrying amour]  Book balance ) ] Carrying amoun
impairment impairment

The Atlantic Sein
project 4,077,658. 4,077,658. 4,077,658.} 4,077,658.
Long line fishing
boat tai xian 11,073,476. 11,073,476..
NO.11

Total 4,077,658. 4,077,658. 15,151,134.] 4,077,658. 11,073,476..

5.10.1.2Movement of significant construction in progress

Transfer tdixed

Project name Budget As at 1/1/209 Additions Other reductions| As at31/12/20D
assets
Long line fishing
boat tai xian 16,000,000. 11,073,476. 6,971,086. 18,044,562.
NO.11
[ Seamark-
45,000,000. 45,327,450. 45,327,450.
wheel
The improve
overhaul  projeg 7,831,400. 6,036,062. 6,036,062.]

ofl. tailing NO.1-
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Transfer tdixed
Project name Budget As at 1/1/209 Additions Other reductions| As at31/12/209
assets
Total 68,831,400. 11,073,476. 58,334,600. 69,408,076.
Movement of significant construction in progress(Continued)
(%)Percentage q Including
Accumulated (%)capitalizatior] ~ Sources of
Project name | current input over| (%)Constructior| Interest capitalizeih )
capitalizedinterest ratein current funds
budget (%) progress(%) currentperiod _
period (%)
Long line fishing )
S selfraised
boat tai xian 112.7 10000
funds
NO.11
[ Sea marklL selfraised
100.7 10000
wheel funds
The improveq .
) selfraised
overhaul projeq 77.0 10000
- funds
ofl:tailing NO.1-
Total
5.10.1.3Provision for impairment of construction in progress
Balance as at - ] Balance as at Reason for
Item Additions Reductions o
1/1/200 31/12/2019 provision
The Atlantic Seine project 4,077,658. 4,077,658. Suspend projet
Total 4,077,658. 4,077,658.
5.11Intangible assets
Item Land use rights Computer software Total
N Cost
1. Balance as &t/1/200 17,154,729.0 1,751,396.7 18,906,125.7
2. Additions 199,375.1] 199,375.1:
Purchase 199,375.11 199,375.1:
3. Reductions
4.Balance as at 31/12/291 17,154,729.0 1,950,771.8 19,105,500.8
Il. Accumulated depreciation
1. Balance as &/1/200 4,837,642.4 403,106.4 5,240,748.8
2. Additions 383,870.1 284,597.2} 668,467.4:

54



K T 3 M ‘E° 2019 n
Provision 383,870.1¢ 284,597.2% 668,467.4.
3. Reductions
4.Balance as at 31/12/291 5,221,512.6 687,703.64 5,909,216.3
1. Provision for impairment
1. Balance as &t/1/209
2. Additions
3. Reductions
4. Balance as at 31/12/291
IV. Carrying amount
1.As at 3/12/20B 11,933,216.3 1,263,068.1 13,196,284.5
2.As at1/1/208 12,317,086.5 1,348,290.3 13,665,376.8
5.12Longterm deferred expenses
Item Balance as at Additions Amortization Reductions Balance as at
1/1/2019 31/12/208
Office renovation costs 524,811.9 274,093.3 363,770.4 435,134.1
Total 524,811.2 274,093.9 363,770.4 435,134.1

5.13Deferred tax assets

5.13.1Deferred tax assets and deferred tax liabilities before offsetting

As at 31/12/20a As at 1/1/209
tem Deferred tax assets| ltjgen(i;gtrl:ri/ Defggictistax [tj_eenci;gtrgg/
differences differences
Deferred tax assets
Provisions for impairmertdf assets 239,339.7 957,359.1 226,163.2¢ 904,653.0!
Deferred income 1,606,533.0 6,426,132.1 1,700,000.0 6,800,000.01
Subtotal 1,845,872.8 7,383,491.2 1,926,163.2 7,704,653.0.

5.13.2 The items not recognised deferred tax assets

Item Balance as &31/12/2019 Balance as al/1/2019
Provisions for impairment of assets 14,173,205.8 13,844,830.0
Allowance for doubtful debts 4,569,972.1| 2,596,127.9
Provision for impairment of construction in progress 4,077,658.5 4,077,658.5!
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ltem Balance as &31/12/2019 Balance as &l/1/2019
Deductible tax losses 2,186,759.2
Total 22,820,836.5 22,705,375.8

Note:No deferred income tax assets are recognized for deductible temporary differences and deductible losses, due to the exemption

of corporate income tax for those companies thiah deductible temporary differences and deductible losEbere is uncertaigt

about whether some companies will be able to generate sufficient taxable income in the future.

5.140ther norcurrent assets

Item Balance as at1312/20D Balance as &l/1/209
Prepaidfor land 2,000,000.0 2,000,000.0t
Prepaid for onstructionin process 1,640,847.4 1,059,416.2!
Total 3,640,847.4 3,059,416.2

5.15Shortterm loans

Borrowing condition

Balance as at1312/20B

Balance as at/1/20®

Pledge loans 28,038,983.3 36,052,731.6
Loans on credit 23,623,381.6 42,545,396.7
Total 51,662,365.0 78,598,128.3

Note: the current loan includes interest expense of RMB 255,546.53.

5.16Accounts payable

Item Balance as at1312/20B Balance as &al/1/209
Within 1 year(including 1 year) 89,503,027.6 101,802,514.3
More than 1 year 5,222,204.0| 6,569,085.3
Total 94,725,231.6 108,371,599.6

5.17Advances from customers

Item Balance as at1312/20B Balance as &al/1/2009
Within 1 year(including Year) 17,765,800.1 16,738,922.4
More than 1 year 711,846.3] 822,406.5¢
Total 18,477,646.5 17,561,329.0
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5.18 Employee benefits payable
5.18.1 Movement aémployee benefitpayable
Item As at1/1/200 Increase Decrease As at 3/12/20B
I. Shortterm employee benefits 43,969,399.5 163,596,252.9 161,835,620.9 45,730,031.5
A . Postemployment benefitd defined
contribution plans 39.60 14,938,016.9 11,586,454.0 3,351,602.5.
'n . Termination benefits 36,077.27 253,701.3f 255,155.6¢ 34,622.8¢
N .Other benefitgluewithin one year 10,547.5¢ 81,554.11 58,704.3¢ 33,397.31
Total 44,016,063.9 178,869,525.3  173,735,935.C 49,149,654.3

5.18.2Details of the shotermemployee benefits

Item As at1/1/200 Accrued Paid As at 3/12/20B
Salaries, bonus, and allowances 42,512,492.7 149,794,460. 148,034,134.C 44,272,818.7
Staff welfare 4,464,191.7 4,464,191.7
Social insurances 4,863,509.8 4,863,509.8
Including: Medical insurance 3,980,336.9 3,980,336.9
Work injury insurance 244,405.1] 244,405.1]
Maternity insurance 638,767.7 638,767.7]
Housing Fund 3,814,517.4 3,814,517 .4
Union funds and employee educati
oo 1,456,906.8 659,573.91 659,267.91 1,457,212.8,

Total 43,969,399.5 163,596,252.9 161,835,620.9 45,730,031.5
5.18.3Defined contribution plans

Item As at1/1/209 Accrued Paid As at 3/12/20B
Primary endowment insurance 39.60 7,851,606.7 7,851,646.3
Unemployment insurance 329,292.1 329,292.1]
Pensioninsurance 6,668,139.6 3,316,537.1] 3,351,602.5
Social security and subsidies for retir
workers 88,978.3¢ 88,978.3¢

Total 39.60| 14,938,016.9  11,586,454.0 3,351,602.5.
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5.19Taxes and surcharges payable

Category Balance as at1312/2019 Balance as &l/1/2019

Value added tax 239,608.1¢ 271,436.9(
Enterprise income tax 1,802,946.9 1,461,511.1
Urban maintenance and construction tax 9,769.37 8,627.10
Estate tax 207,304.9( 247,500.8;
Land use tax 133,639.7 157,965.1¢
Individualincome tax 399,027.1¢ 148,253.5:
Educational surtax 4,186.87 3,697.33
Other taxes and surcharges 801,442.3¢ 542,402.9(

Total 3,597,925.5 2,841,394.9

5.20 Other payables

Category

Balance as at1312/20D

Balance as at/1/20®

Interest payable

Dividends payable

Other payables

8,634,438.4

6,797,885.6.

Total

8,634,438.4

6,797,885.6.

Other payables

Other payables by nature

Nature Balance as at1312/20B Balance as al/1/209
Deposit 1,270,350.0 338,541.67
Staff cost 1,409,892.0 926,783.0¢
Others 5,954,196.4 5,532,560.8
Total 8,634,438.4 6,797,885.6:

5.21Non-current liabilities due within one year

ltem Balance as at1312/20B Balance as al/1/20®
Deferred incomelue within one year 866,585.4¢
Total 866,585.4¢

5.22Longterm employee benefits payable
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Category Balance as at1312/2019 Balance as &l/1/2019
Post-employment benefits defined benefits plans 448,146.5¢ 482,769.4:
Other longterm benefits 930,325.1¢ 1,030,790.9
Total 1,378,471.7 1,513,560.3.

5.23Deferred income

5.23.1Deferred incoméoy category

Balance as at Balance as at | Reason for the deferre(
item 1/1/200 Increase Decrease 31/12/20B income
Government Government grants
grants 8,839,283.6 7,996,585.4 1,071,388.6 15,764,480.4 related asset
Total 8,839,283.6 7,996,585.4 1,071,388.6 15,764,480.4
5.23.2 Beferred incomdrom government grast
item Balance as at Increase Erglco?sefglrncﬂrrcr)ga Other Balance as af Related to
1/1/20B period movement 31/12/20B assets/income
Construction speci
fund 8,191,363. 2,000,000. 986,012.4 838,209.4 10,043,559. Assets
un
Subsidy of bog
647,920.4 5,130,000. 85,376.0 28,376.4 5,720,920. Assets
manufacture
Total 8,839,283. 7,130,000. 1,071,388. 866,585.4 15,764,480.
5.24 Share capital
Movement
Balance as at ; Balance as at
[tem Issuance Capital
1/1/20B of new Eﬁgr‘f’s reserve Others subtotal 31/12/20B
share transfer in
Total shares 266,071,320.0 266,071,320.0
5.25Capital reserve
Balance as at
Category Balance as &1/1/200 Increase Decrease 31/12/2019
N . Share premiums 189,093,492.7 189,093,492.7
n . Other capital reserve 94,961,504.9 94,961,504.9
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Balance as at
Categor Balance as at/1/20 Increase Decrease
gory e /1/200 s ecre 31/12/2019
Total 284,054,997.7 284,054,997.7
5.26 Other comprehensive income
Movement in the year
Less:OClin Less:OClin Amount Amount after | Balance as
Balance as prior periods prior periods Less: after tax tax
ltem Amount - ) i . : i at
at1/1/200 transfer in profit | carried forward to| income | attributable | attributable to
before tax . . DU 31/12/2019
or loss for the retained earnings tax to the minority
current period Company interess
OClI items which
will be reclassified |
subsequently 1o -675,743.04  2,485,332.7 1,382,899.21  1,102,433.5{ 707,156.17
profit or loss
Translation
differences from
translation of| -675,743.04  2,485,332.7 1,382,899.21  1,102,433.5{ 707,156.17
foreign  currency
financial statementg
Total of OCI -675,743.09  2,485,332.7 1,382,899.2] 1,102,433.5¢ 707,156.17
5.27Surplus reserve
Balance as at
Categor Balance as at/1/200 Increase Decrease
gory 31/12/2019
Statutory surpluseserve 21,908,064.1 21,908,064.1
Total 21,908,064.1] 21,908,064.1
5.28Retained earnings
As at31/12/2019
ltem — -
Amount Appropriation proportion

Retained earningas atl/1/20D before adjustment

232,148,801.3

The total adjustment of etained earnings as at 1/1/20

Increase+ decreas€

Retained earningas atl/1/20D afteradjustment

232,148,801.3

Add: Net profit attributable téthe G@mpany during the year

82,311,630.2

Less:Appropriationof statutory surplus reserve

Appropriationof discretionarysurplus reserve

Common share dividends payable

Common shardividends

converted to share capital

Retained earningas at31/12/2019

314,460,431.5
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5.290perating income and operating st

Year ended 31/12019 Year ended 31/12/2@1

ftem Income Costs Income Costs
N . Primary operatindpusiness 1,120,738,842. 946,989,300.6 1,017,063,512.1 849,379,908.9
i . Other operatindgpusiness 8,213,060.6 1,864,630.2] 6,284,543.2 1,724329.79
Total 1,128,951,902. 948,853,930.9 1,023,348,055.4 851,104,238.7

5.30 Taxes and surcharges

Item Yearended 31/12019 Year ended 31/12/2@1
Urban maintenance and construction tax 536,116.7¢ 378,299.1¢
Educational surcharge 229,764.3! 162,128.2¢
Local educational surcharge 153,176.2} 108,085.5(
Local water conservancy construction fund 38,294.0¢ 26,592.7¢
Property tax 1,299,489.6 1,214,804.9
Landuse tax 535,449.7¢ 631,860.7:
Stamp duty 305,583.8 395,798.8:
Vehicle and vessel tax 35,164.3¢ 34,972.7:
Others 154.04

Total 3,133,193.0 2,952,542.9

5.31Selling and distribution expenses

Item Year ended 31/12019 Year ended 31/12/2@1
Portcharges 13,007,276.2 20,516,081.4
Employee compensation expenditure 2,987,027.6 1,744,289.7
Transport charges 4,658,598.1 5,187,559.7
Business pnmotionfees 816,361.7 781,426.3"
Travelling expense 495,396.7} 423,463.3¢
Depreciatiorcharges 79,121.07 58,765.57
Communication expense 14,981.44 16,544.9¢
Agency fes 1,636,396.2 3,457,585.7
Handling charges 507,169.5¢ 457,237.6¢
Others 725,671.2] 2,614,072.5
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