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Definition
B

“Audit Committee”

[E%EEE

“Board”

=34

“CG Code”
[ EAFH

“Company”/“China
Dredging ENV”
[RAR ] THERLRER]

“Contractual Arrangements”

(=g ok

“Director(s)”

(2%

“Group”
[A&EE]

“HK$H
[T

“Jiangsu Xingyu”/
“PRC Operational Entity”
(I&EF | [HESEER]

“Listing Rules”

[EmHRA

“Model Code”
[Z2E<r 8]

the audit committee of the Company

ARARBHZEES®

the board of Directors

-

the code provisions as contained in “Corporate Governance Code and Corporate
Governance Report” set out in Appendix 14 to the Listing Rules (as amended from time to
time), which are adopted (with modification) by the Board as its corporate governance code
R AR S+ U PR E Y [ b B8 5F Bl R b B e A | AT A1 A <P B & 3 (B R
F{ER]) - B EM BT RABESECEERTH

China Dredging Environment Protection Holdings Limited
PR RRIERERA A

a series of contracts, pursuant to which all economic benefits and risks arising from the
business of Jiangsu Xingyu are transferred to Xiangyu PRC, details of which were set out in
the prospectus of the Company dated 8 June 2011

—RINEH BURIHGEFONERBIELAN —UEBEN s RARABREAFTH
CHBHRAAFT AT ——F X NANBNARER

director(s) of the Company

RARESE

the Company and its subsidiaries

ZAN/NETD B4 DEENE]

Hong Kong dollars, the lawful currency of Hong Kong
B BEEEES

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
TIEHEFERERERAAGIBIHEFTERARAT)  ARA—HE2EWNE QA

Rules Governing the Listing of Securities on the Stock Exchange (as amended from time to
time)
Bt PriE s E R A (RN ERT)

Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (as amended from time to time)
FHARBIMSE T AAEE ETRTAESETEARR HHEETFA (B TRIEF])



“Mr. Liu”
[ 54|

“Ms. Zhou”
[Axz+t]

“Nomination Committee”

REZEEE

“PRC”
[ E

“Remuneration Committee”

FHEESE

“Reporting Period”
[ &EHIME ]

“RMB”
[AR#]

“SFO”
[ 5 R ERHI

“Shareholder(s)”
&

“Share(s)”
[ 17 ]

“Share Option Scheme”

[ B8 MR S8

“Stock Exchange”
[ B% 3% Fit

“Xiangyu PRC”
(AFhE]

*

For identification purpose only
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Bx

Mr. Liu Kaijin, chairman and an executive Director (who is the spouse of Ms. Zhou)

ITRFRATERIRERE(RARLTZER)

Ms. Zhou Shuhua, an executive Director (who is the spouse of Mr. Liu)

HOTEFRREZL (REIKEZER)

the nomination committee of the Company

ARFRREZEZES®

the People’s Republic of China
RE AR KR

the remuneration committee of the Company
ARRFHMEES

the six months ended 30 June 2020
BHE-Z-_ZFA=1+HI1ENEAR

Renminbi, the lawful currency of the PRC
ARH - oh Bk

the Securities and Futures Ordinance (Cap 571 of the Laws of Hong Kong) (as amended
from time to time)
BREMNESTIEZF KEAEERD (KRR

shareholder(s) of the Company

ZA/NET )

ordinary share(s) of the Company
RRATF 2 EBR

the share option scheme approved by Shareholders on 24 May 2011
BRERZZE——FRAZ WA EZERESE

The Stock Exchange of Hong Kong Limited
BEEMERSHMER AT

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-owned
subsidiary of the Company
TIHAFERIREERRAT AR —HE2EWNB QA
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Group Chart
SERRE

The following sets out the corporate structure of the Group as at 30 June

2020:

REGARRIERERAF
(RBASFBEMARL)
80% 100% 100% 100%
Huaian Shi Xiangyu Power Wealth Group . . . " P
Technology Microfinance Ltd.* (BVI) Limited )é'a"gyu D'L‘?d%’t'"g Sl "t"":'.‘gfh"'""“d
(incorporated in the PRC) (incorporated in the (i ompanyt "’m' :IK) B(lr]tt‘:o;;c?ra‘el 'In de)
ERTATHE British Virgin Islands) '"ﬂf;';fff;gﬁ'flﬁ "T_E{;E'Egp;f% 2
SELELTAN A LTI (RERERAL) (RXREZRBERAL)
(AREEMARL) (REME LB BEMAR L) ) N
— _aaa A
Power Wealth
Engineering Limited
(incorporated in HK)
NEIRERAF
(AEREMRL)
100% 100% 100%
Jiangsu Xingyu Holdings Group Ltd.* | VIE Contractual Jiangsu Xiangyu Jiangsu Xiangyu Million Able
(incorporated in the PRC) Arrangements Port Constructing Water Management International Limited
(Note 1) (Note 2) Project Administration Co. Ltd.* Company Limited* (incorporated in HK)
IHETEREEERAT  freeeemmmmaeaa (incorporated in the PRC) (incorporated in the PRC) Eﬁ% ERAT
(AFREEMAR L) AR IHATERIBEEARAR IHAFABERAR (E“%Eﬂﬂﬁéin)
(BRE) BRENRY (RAHREIFEMRL) (R EIEMAL) A
(BEE2)
51% 100% 100% 100% 100%
9 9 Jiangsu Xingyu 0 n . n Jiangsu Xiangyu Environment
Jiangsu Jiaolong Salvage . . Jiangsu Xingyu Jiangsu Lifu Infrastructure . 5
Harbour Engineering Co. Ltd.* Engronmen(;ro't‘et:‘(:on Commerce Co. Ltd.* Construction Co., Ltd.* Protgcllon Eq:‘_‘&":em
(incorporated in the PRC) _ ompany Limite ) (incorporated in the PRC) (incorporated in the PRC) - ompany *c.
TRET NG IRERAT {incorporated in the PRC) TRESEHERAL T BERBEREERAT incorporated inthoRRC)
(REBEMAL) AL ETRL LT A (RREREMAL) (ARERRAY) AR LA
A (R B L) P N (R EIEEM A L)
100% 100% 100%
Jlaga;liln:::i%agg-l-ll-e:gour e R By Jiangspur;(ti::‘?g: Iir:‘\:li;:nmental
(incorporated in the PRC) Development Co. Ltd.* D s Lt(;!
IﬁﬁE ;x'_;,ﬁg Iéﬁﬁ" G (Ecopofstedin the,\P_R cl (incorporatped in the PRC)
e v b it evilachl TRATERELRRARAT
(Fﬁﬁft) ST (RAHREIEMRL)
100%
Jiangsu Xingyu International
Houseware Plaza
Company Limited*
(|ncorporated in the PRC) (Note 3)
ﬁ?l#%%fi’uﬁlﬁ"ﬁ
A o Bl R K 3L
(BE3)
Notes: B et
1. Mr. Liu and Ms. Zhou are the registered holders of the registered capital in 1. BlEERAZTRIGRFAMERAN B

Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu as

trustee for Mr. Liu.

2. On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou entered
into the Contractual Arrangements, pursuant to which all economic benefits and
risks arising from the business of Jiangsu Xingyu were transferred to Xiangyu

PRC.

3. On 3 April 2020, the company name of Yancheng Juranzhijia Home Building
Material Commercial Management Limited* was changed to Jiangsu Xingyu

EER

China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)

REBSRRIZRERAF

TEIRAEER-_F =

TEXNAZ=ZTHH®
R

International Houseware Plaza Company Limited*.

4, Jiangsu Longyang Harbour Engineering Co. Ltd.* was incorporated in the PRC

on 18 May 2020.

For identification purpose only
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Management Discussion and Analysis

OVERVIEW

The Group is primarily engaged in dredging business, which can be divided
into three main operating and reportable segments, namely, () capital and
reclamation dredging business (“CRD Business”); (i) environmental protection
dredging and water management business (“EPD and Water Management
Business”); and (i) other works operated in marine sites (“‘Other Marine
Business”). In addition, the Group has set up property management business
in respect of the management of Xingyu International Houseware Plaza* (815
B K EE %) (formerly known as Easyhome Yancheng Shopping Mall* fE &
2 REEJE) (the “Property Management Business”).

During the Reporting Period, the Group recorded a net loss of approximately
RMB73.7 million, as compared to a net loss of approximately RMB25.3
million for the first half of the year 2019. The Company recorded a loss
attributable to its shareholders of approximately RMB74.1 million for the
Reporting Period.

BUSINESS REVIEW

The CRD Business is the Group’s core business. During the Reporting
Period, the Group continuously explored overseas markets and actively
undertook several dredging projects in Bangladesh, Cambodia and Thailand.
The decrease in revenue generated by such business segment was due to: (1)
for the domestic construction projects, the outbreak of the COVID-19 in
mainland China since January 2020, which directly led to the operation of the
construction projects being completely halted; and (2) for the overseas
construction projects, apart for the pandemic’s impact on mainland China,
including the restriction on the movements of personnel and supplies which
resulted in multiple interruptions and long-term suspension of construction,
the key operation and maintenance personnel for the overseas projects, who
were sent from mainland China, being restricted from travelling due to the
pandemic. Further, when the outbreak in mainland China came under control,
the pandemic in overseas began to grow, resulting in the restriction on the
personnel from China to come to the overseas construction sites and the
restriction on supplies, as well as the various control and restrictions imposed
by the governments of the countries and districts in which the projects are
situated.

The EPD and Water Management Business segment is a business that the
Group proactively expands and develops. The Group recorded a decrease in
revenue during the Reporting Period, which was due to the slow progress in
implementing certain environmental protection dredging projects.

BEENWE DM

BME

AEBTERNRBRRER  HENEBA
PR=EMEIELERE®RN A BOEZERIE
BRAEB(TERZRBBRREBLD ()RR
g RKBEEER(TRERIZRKEER
%D RSB LRENEMTIR(TEMES
B s AEEREREEFERRER
% (R E R 2 R EWE) MR Y% TR
EB(MEREEXRBE] -

RBEEHE AEEHBFEEHARE
73,700,0007C © T —F — N E F ¥ F RIS F
&5 18 49 A R ¥ 25,300,000 ° Z& 2 &) 7 R & Hi [
BRSAR R (G BB 4 A R 74,100,0007T °

E 3 JCI) -

EENBEBREZEBRAEBENRLER-
RIEHRE ARBEERRBINT S - BB
REME - RFERFEFERZERAZER -
ZEBOMELEZWE TR HIBR:
(DBEARIR BEEXFIRBERE T _FF
—AR—E-NFERBREEAREE <L
BREEZHEFE: (D)EIITRE BEXHRE
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Management Discussion and Analysis
EEEN®RIM

BUSINESS REVIEW (Continued)

Other Marine Business refers to services including installation of wind power
generation equipment, bulk material hoisting and installation in dock and
bridge construction, underwater pipeline installation and other engineering
services. Due to the rapid development of the marine wind power
constructions in mainland China, the Group will build a 2,300-tonned self-
propelled fixed-crane vessel with a total investment cost of RMB230 million,
which is expected to be delivered by the end of April next year, in order to
grasp more such business opportunities.

The name of Easyhome Yancheng Shopping Mall was changed to Xingyu
International Houseware Plaza in April this year. The plaza is located in the
core area of Yancheng National High-tech Industrial Development Zone of the
government administration centre of Yandu District, Yancheng City, Jiangsu
Province, the PRC with a gross floor area of 75,600 square meters and used
for commercial leasing under the Property Management business, is a large
scale shopping centre themed on home building materials which mainly
provides customers with “one-stop” services for items such as furniture,
household products and furnishing and decoration materials. Currently,
Xingyu International Houseware Plaza has approximately 47 tenants, including
renowned home furnishing brands M&Z Fumniture (¥ _EBFZEK), Landbond
Minim (B 82K fE), Arrow Dingzhi (&5 225 1)), Huashifu (22£{8) and Telonang (2=
& #¥). Although the revenue of dredging businesses was seriously affected by
the COVID-19, the impact on the rental income of the plaza was minimal.

In addition to the operation and lease of the houseware plaza, the Group also
commenced to construct a hotel with a gross floor area of 20,000 square
metres located at the west of Caihong Road, Yancheng City, Jiangsu
Province. The related construction work of the hotel has not yet completed
because of the funding issue of the Group.

REBSRRIZRERAF

¥ 7B B @)

HiBEXK NERE LAERBOHLE
BOBBANBRERAGERE KTERH
REEMTERE R BEAEAS LERAE
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MEEEXEBMEER BREARK23E
T BERBAFINARRM -

BARAZREHENRSF4BHEEAERFEE
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EZLHE  BEEEMEEISCEFE K A
RYEERER  HERE FTEAERR
HEE XEAMEEERHMBE—u]
RBEHAREREEM EBBY AL B AT &
FEBEREBEESHNBATEARFE  Eh o FZE
LREREEEE LR BT KE  FHEE
il - EMEEREEFS - RAREAEBX T
—NFERRSEREBYERE BER
=k okiski A3 4@

REERBEBI AEBRTHEEHT
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Manogement Discussion and Analysis

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group recorded a revenue of approximately
RMB119.9 million, representing a decrease of 55.7% as compared with
approximately RMB270.4 million in the corresponding period of 2019.

Regarding the CRD Business segment, the revenue generated during the
Reporting Period was approximately RMB29.0 million which represented a
decrease of 64.0% from the corresponding segment’s revenue in the
corresponding period of 2019. The decrease in revenue for the CRD Business
segment was primarily due to the successive outbreak of the COVID-19 in
mainland China and overseas, which led to the operation of the construction
projects being slowed down or even halted, and resulted in the decrease in
the revenue.

Regarding the EPD and Water Management Business segment, the revenue
generated during the Reporting Period was approximately RMB3.3 million
which represented a decrease of 88.8% as compared with the corresponding
segment’s revenue in the same period of 2019. The decrease in revenue for
the Reporting Period was due to the slow progress of certain environmental
protection dredging projects resulting from the outbreak of the COVID-19.

Other Marine Business contributed a revenue of approximately RMB83.4
million to the Group for the Reporting Period, which represented a decrease
of 46.4% as compared with the corresponding segment’s revenue in the
same period of 2019. The decrease in revenue was mainly due to the
outbreak of the COVID-19.

The revenue of the Property Management Business for the Reporting Period
was approximately RMB4.1 million, which represented a decrease of 9.4% as
compared with approximately RMB4.6 million in the corresponding period of
2019.

Operating costs and gross profit

The Group’s operating costs decreased by 43.9% from approximately
RMB240.0 million for the six months ended 30 June 2019 to approximately
RMB134.5 million for the Reporting Period. Such decrease was mainly due to
the decrease in business volume.

The Group recorded a gross loss of approximately RMB14.6 million for the
Reporting Period as compared with a gross profit of RMB30.5 million for the
six months ended 30 June 2019.

BEEERN®RDN

Bt 15 Bl R

iy #8

RFEHE AEBHBREZHDARE
119,900,0007T - M- ZT— L ER BN AR
270,400,000 7C P& 55.7% °

REHE EEZRESREEBR D MBS
Uy 25 49 A R #£29,000,0007C ' B — T — L&A
HAAA FE 5 3P UK 2508 0 64.0% » EE RIE B H L
E¥EBoBRERIDIEZEAR - —NEE
AR B R R 15 1 B A D B O AR 4 U B RS 3R
HEESE SHBIRERHERESERE
HEREE EMERBARD -

RSB RREZRKEEREES S
BRI 49 A R #3,300,000 BERZ-E— N
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43.9%  TEARNEBER D -

AEBRREHBESEBRBHOARE
14,600,000 * MBZE =T —NLFA=TH
17518 A B8 18 £ 7149 A K % 30,500,000 7T ©



10

China Dredging Environment Protection Holdings Limited @

Manogemen’r Discussion and Analysis
EEEN®RIM

FINANCIAL REVIEW (continued)

Operating costs and gross profit (continued)

The segment gross loss margin of CRD Business increased from 1.3% for the
six months ended 30 June 2019 to 115.1% for the Reporting Period, which
was mainly due to the successive outbreak of the COVID-19 in mainland
China and overseas, which has caused the operation of the construction
projects being slowed down or even halted, resulting in the decline in the
revenue and gross profit margin for this business segment.

The segment gross profit margin of EPD and Water Management Business
for the Reporting Period was 23.5% which was lower than 34.7% for the
corresponding period last year.

The segment gross profit margin of Other Marine Business decreased from 4.1%
for the six months ended 30 June 2019 to 2.1% for the Reporting Period,
which was due to the outbreak of the COVID-19 during the Reporting Period.

The segment gross profit margin of the Property Business increased from
31.4% for the six months ended 30 June 2019 to 38.7% for the Reporting
Period.

As a result, the overall gross profit margin of the Group turned from 11.3% for
the six months ended 30 June 2019 to the overall gross loss margin of 12.1%
for the Reporting Period.

Other income

Other income decreased from approximately RMB1.2 million for the six
months ended 30 June 2019 to approximately RMBO.1 million for the
Reporting Period, which was mainly due to the decrease in the bank interest
income for the Reporting Period.

Marketing and promotion expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMB2.6 million, which is nearly the same as that for the
corresponding period last year.

Administrative expenses

Administrative expenses of the Group for the Reporting Period amounted to
approximately RMB27.5 million, representing an increase of 5.0% from
approximately RMB26.2 million for the six months ended 30 June 2019.

REBSRRIZRERAF

B %5 121 8 a0
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RRHBHE_ZTZ—NAFNAZ+THLEREAN
1.83% EFAE1151% WHEEHR —F— N
8 AR R =R W R IS R B A R B N AR A IR B
HARNESLE SHBEIEREBEERARK
BERD  BRZEBI>BRAMENEH
T e

HERABORFREZ R KEEEEZ N D F
E M X 5235%  BEF R HANIKT%E M

TR o
HREHAEMEMESEBO D B E R EHE
E-ZE—NFAA=ZTAHLEANEANI1%
THRZE21% TEZEARX_Z-NAFEHRRK
SERTE BEREBIBNENET R
FTER

REHEAODEEEEEO B EFN XA
38.7%  MAFRIEIMG1.4% B T EF -

At "EBNEBEEBETFRAHE-_ZF— N
FARNA=Z+TAHLENEANERNE11.3%E 5K
HHEAEEE121% °

H b Y A

BEME HMBABBEE—_Z-hFRA
=+ B LR 8 A & 49 A K #1,200,000 7T 5 2>
EHARMA1000007T TE AN E HMHE
BVERTT A B AR A -

mEERREBSRX

RBREHHOTEHERESERINAAR
¥ 2.600,0007T © HEF R EHEE

TTHRX

Z’KE.E’JTTEQFFﬁiEE@i—; NENA=
+ B 1N A /4 A R 26,200,000 7T # 0
5.0% & 3k & HiM &9 49 A R % 27,500,000 7T °



11

—E-EEHHRE e Interim Report 2020

Manogemen’r Discussion and Analysis

FINANCIAL REVIEW (continued)

Finance costs

Finance costs was approximately RMB25.9 million for the Reporting Period,
which is nearly the same as that for the corresponding period last year.

Income tax expense

Income tax expense decreased from approximately RMB2.1 million for the
corresponding period in 2019 to approximately RMBO0.5 million for the
Reporting Period.

Loss for the period

As a combined effect of the above, the loss for the Reporting Period was
approximately RMB73.7 million, representing an increase of 191.8% as
compared with a loss of approximately RMB25.3 million for the same period
in 2019.

Loss per share

Loss per share for the Reporting Period was about RMB0.042 per share (2019:
about RMBO0.015).

Financial position

As at 30 June 2020, total equity of the Group amounted to approximately
RMB1,484.0 million (31 December 2019: approximately RMB1,563.2 million).

The Group’s net current liabilities as at 30 June 2020 amounted to
approximately RMB352.0 million (31 December 2019: approximately
RMB283.2 million). The current ratio, which is calculated by dividing current
assets by current liabilities as at 30 June 2020 was 0.70 (31 December 2019:
0.76).

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In order
to achieve better cost control and improve the usage efficiency of funds, the
Group’s treasury activities are centralised and cash is generally deposited
with banks and denominated mostly in Renminbi and Hong Kong dollars.

Included in net current assets were cash and various bank deposits totaling
approximately RMB26.0 million as at 30 June 2020 (831 December 2019:
RMB12.6 million).

BEEERN®RDN

B % [E] B8 ()

L= g5

#4526 /9 Bh & A AN 49 A R 525,900,000 7T ¢
HEFRBEMAE
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FINANCIAL REVIEW (continued)

Liquidity and financial resources (continued)

The Group’s trade receivables as at 30 June 2020 decreased by 9.9% from
approximately RMB777.6 million as at 31 December 2019 to approximately
RMB700.4 million.

As at 30 June 2020, total liabilities of the Group was approximately
RMB1,261.1 million, representing a decrease of about 1.8% as compared
with that for the corresponding period last year. The Group’s gearing ratio
(calculated by interest bearing instruments (including bank borrowings, other
borrowings and bonds payable) divided by total equity) was 45.8% (31
December 2019: 43.2%).

Capital structure of the Group

The capital structure of the Group consists of debts, which include amounts
due to non-controlling interests of a subsidiary, bank borrowings, other
borrowings, the bonds payable and equity reserves attributable to owners of
the Company, comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. As part of
this review, the Directors consider the cost of capital and the risks associated
with each class of capital. Based on the recommendations of the Directors,
the Group will balance its overall capital structure through new share issues
and share buy-backs as well as the issue of new debts or the redemption of
existing debts.

Risk management policies

The Group in its ordinary course of business is exposed to market risks such
as currency risk and interest rate risk. The Group’s risk management strategy
aims to minimise the adverse effects of these risks on its financial
performance.

As most of the Group’s trading transactions, monetary assets and liabilities
were denominated mainly in Renminbi, which was the Group’s functional and
reporting currencies, and save for the Bonds and certain bank borrowings
and balances denominated in United States dollars and Hong Kong dollars,
the foreign exchange loss recognised for the Reporting Period was
approximately RMB6.2 million (30 June 2019: approximately RMBO0.8 million).
The Group is giving full attention to respond to the related foreign exchange
rate risks.

As current interest rates stay at relatively low levels, the Group has not
entered into any interest rate hedging contracts or any other interest rate
related derivative financial instrument. However, the Group continues to
monitor its related interest rate exposure closely.

REBSRRIZRERAF

B %5 121 8 a0

RBEESRHEER@

NEBE R —EFRXA=Z1+THHERK
RIEHZ Tfﬂ¢+ A=+—H&H A
K #777,600,0007C & 29.9%%E H A R ¥
700,400,0007T °

RZZE_ZTFENA=Z1+RH AEBENREE
45 N R#1,261,100,000 7T + & 2 F [& #15
H18%  NEBMEEBBELXR(UGFETIEA
(BRERITEE HMEEREMNES) KA

mBREEAE) B8N (ZE—NF+=ZA=+
— [ :43.2%) °

AEBNWEREE
AEENEAGEERES(BREEMN —HKEB

ARFEEBRERNRIE  RITEE - HME
E EBNUEZF) RARAMAARBEEDHE
(BREBTRARSEH#EB) -

EEBYFRIBEAEB R -ERRFH
*ﬁli"'§$%)§i§2!&&7«!§&*¢ﬁé$ﬁﬁ
THRR - -REEFNESR A5ERKERHE
173 B N B [ AR A R B 1T B sk B 3R 17
B FEEERBERERE-

[ B B IR B R

AEBENE—REFBET HE SRR G
wmEBRRREMNERR) AEBENERE R
REEERZEAREEBBE RN TF
EEEHIE-

HRAEBENARHEDEERS BEBEER
BEIZUAARB(REENI G &%iﬁé

B)FHE EEFRETRITERRERIAE
ﬁ&;‘%ﬁ%ﬂﬁ'ﬁéi&%,ﬁﬁﬁ&wEREﬂEZ’U\

R#6,200,000t(ZE—NAFANA=+H: 4
AR #800,0007T) - 7 5 [ IE 2 £ & ¥ 48 A [
=@ [ o

BHRBITHEERBEBREKF HAKE
jiﬁéTIErﬂﬂ%”Tiﬁiﬂ/*\iﬁ‘ﬂ{ﬁﬁﬁﬂﬂ%
BETEERTA A AEEHEER
ERHEMEH AR ERRE -



13

ZE-ZEHEHRE e Interim Report 2020

Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Charge over assets of the Group

As at 30 June 2020, the Group’s bank borrowings were secured by charges
over certain dredgers and land owned by the Group, a property owned by a
company which Mr. Liu has beneficial interest, and personal guarantees by
Mr. Liu and Ms. Zhou. There were also intra-group charges between two of
the Company’s wholly-owned subsidiaries as a result of the Contractual
Arrangements, pursuant to which all economic benefits and risks arising from
the business of Jiangsu Xingyu have been transferred to Xiangyu PRC. The
Group also pledged over a dredger, an industrial premises located in Jiangsu
Province, the PRC and a residential property located in Shandong Province,
the PRC in favour of CITIC (as defined in note 2 to the financial statements)
and/or its affiliate.

Material acquisitions and disposals

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s securities.

Capital commitments and contingent liabilities

As at 30 June 2020, the Group had capital commitments of approximately
RMB277.5 million (31 December 2019: approximately RMB66.2 million) which
mainly included the construction cost of a 2300-tonned self-propelled fixed-
crane vessel.

As at 30 June 2020, the Group did not have any material contingent liability (31
December 2019: nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2020, the Group had a workforce of 449 employees (31
December 2019: 519). Total staff cost for the Reporting Period was
approximately RMB15.7 million (30 June 2019: approximately RMB19.8
million). The Group’s remuneration policy is basically determined by the
Directors, based on the performance of individual employees and the market
conditions. In addition to salaries and discretionary bonuses, employee
benefits included pension contributions and options which may be granted
under the share option scheme.
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PROSPECTS

In view of the COVID-19 outbreak since January 2020 and the uncertain
macroeconomic environment, the Group’s business and performance will
further be affected this year. The degree of impact on the Group’s operation
depends on the duration of the COVID-19 outbreak, the effectiveness of the
preventive measures and the implementation of regulatory policies. The
Group will closely monitor the situation and the Group’s exposure to the
related risks and uncertainties, and will also assess and react proactively to
its impacts on the financial position and results of the Group. The Group
continuously adopts a robust and prudent operating strategy to ensure an
effective control of various possible operational risks as well as to speed up
the collection of receivables.

For capital operation, based on the progress of its substantial construction
projects including the operating progress of the overseas projects, the Group
will actively identify and materialise healthy and feasible financial plans, such
as strengthening the collection of the receivables and enhancing the capital
structure of the Group, so as to satisfy, support and meet the Group’s
business development. Meanwhile, the Company will continue to seek
opportunities to raise additional funds to redeem the relevant Bonds (as
defined in note 20 to the financial statements). When there is any material
development made, the Company will timely inform the Shareholders and
potential investors.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2020, the Directors and the Company’s chief executive, and
their respective associates had the following interests in the Shares and
underlying shares of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO) or pursuant to the Model
Code, or were required to be entered in the register kept by the Company
pursuant to Section 352 of the SFO:

EaREREMER
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Interests in the Shares RGN ER
Long position
L3y
Approximate
Name of Number of percentage of
Director Capacity Notes  ordinary Shares shareholding
HREN
EEnR 54 B &t ZERHE BHABES
Mr. Liu Kaijin Interest in controlled corporation 1 351,600,000 17.81%
25 L A4 NN EE ok X
Beneficial owner 35,559,000 1.80%
EmfEAA
Ms. Zhou Shuhua Interest in spouse 2 387,159,000 19.61%
JEREE 2+ [iRE R F
Notes: BieE
1. Mr. Liu is the sole beneficial owner of Wangji Limited (“Wangji”), a company 1. e EAFERRAT(EE])(—ERAEE

incorporated in the British Virgin Islands with limited liability, which is the direct
owner of the 351,600,000 Shares. Further, Mr. Liu is the beneficial owner of
35,559,000 Shares.

2. Ms. Zhou is the spouse of Mr. Liu who is also a Director. By virtue of the SFO,
Ms. Zhou is deemed to be interested in all interests of Mr. Liu in the Company

including long position and short position.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Interests in associated corporations

REBSRRIZRERAF
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Long position

i}

Name of
associated

Approximate
percentage of
total number of

Name of Director corporation Capacity Notes Share capital shareholding
HBRERN
EEnR HBEE & B 565 Kt zF [ BABED
Mr. Liu Kaijin Wangji Beneficial owner 200 ordinary shares 100%
ZIAE L& I & EnfE A 200 s & 38 A
Jiangsu Xingyu Beneficial owner 1 Register capital of RMB39,315,800 100%
L &R BT ExnERA A& AR A KR #39,315,800 7T
Ms. Zhou Shuhua  Wangji Interest in spouse 2 200 ordinary shares 100%
FERE L+ {5598 Bic 48 #E 2 200 % & @ AR
Jiangsu Xingyu Interest in spouse 2 Register capital of RMB39,315,800 100%
L ERHLF Bic 18 2 2= & AN A R #539,315,800 7T
Notes: B E -
1. Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu 1. B EE A IHBEFHN 2 PEMERN M —F

Xingyu. Mr. Liu and Ms. Zhou are the registered holders of 98.47% and 1.53%
respectively in the registered capital in Jiangsu Xingyu. The 1.53% interest in the
registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for Mr. Liu
pursuant to a shareholding confirmation dated 12 July 2010.

2. Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the SFO, Ms.
Zhou is deemed to be interested in all interests of Mr. Liu in the associated
corporations including long position and short position.

Saved as disclosed above, none of the Directors and chief executive of the
Company or any of their associates had any interests or short positions in the
Shares, underlying Shares or debentures of the Company or any associated
corporation as at 30 June 2020 (within the meaning of Part XV of the SFO),
which had been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors or chief executive of the Company were
deemed or taken to have under such provisions of the SFO) or as recorded in
the register required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2020, other than the Directors’ and the chief executive’s
interests and short positions in the Shares and underlying Shares as recorded
in the register required to be kept under Section 336 of the SFO, to the best
of the knowledge and belief of the Directors, the following substantial
Shareholders had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO or
otherwise notified to the Company and the Stock Exchange:

Long positions in Shares

EaEEREMER

RZZEZZFNA=1TH BRREZHFEH
E1&PIE336147E T 17 B /& & it B Frad 82 4
EERTETHRABREG RAERER S M E
mRABIN RESHAMRRE  UTEE
AR R AR D S A B B 0 P HE B AR IR 75 5 & A7
EAIRBIEXVERSF 2 %30 A A A A TEZE%‘E
RIEFHFR B E KO FE3361EALRFERERRD
BATHEEHELM: &E%ﬂ?ﬁ’“?&ﬁ??ﬁ“
FreyEm ok B :

R EFRE

Approximate
percentage of

Name of Shareholder Capacity Note Number of Shares holding
REREH g7 Bt it igvi 4= BAREED L
Wangji Beneficial owner 351,600,000 17.81%
AEE EnEAA
Yuan Xiangbing Beneficial Owner 191,917,000 9.72%
RER EmER A
Jiangsu Baisite Environment Engineering Co., Ltd Beneficial Owner 1 148,180,000 7.51%
IHBNSREIREARAA EmlEB A

Note: B &t -

1. Luck Morgan Investment Limited acts as nominee for Jiangsu Baisite 1. Luck Morgan Investment Limited JA T & &

Environment Engineering Co., Ltd* to hold 148,180,000 Shares.

Saved as disclosed above, as at 30 June 2020, no person (other than
Directors and the Company’s chief executive whose interests are set out in
the section headed “Directors’ and Chief Executive’s Interests and Short
Positions in Shares and Underlying Shares” above) had interest or short
position in the Shares or underlying shares of the Company and associated
corporations that was required to be recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO or
which would fall to be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO.

FREEIBERRAAINBEREAZTOHFTA
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SHARE OPTION SCHEME

The Company has adopted the Share Option Scheme for the purpose of
providing incentives and rewards to eligible participants who contribute to the
success of the Group’s operations. The Directors consider the Share Option
Scheme, with its broadened basis of participation, will enable the Group to
reward the employees, the Directors and other selected participants for their
contributions to the Group.

As the Company has refreshed the 10% general limit in the annual general
meeting of the Company held on 29 May 2019, the maximum number of
Shares which may be issued upon the exercise of all options to be granted
under the Share Option Scheme shall not exceed 177,366,400 Shares, being
10% of the Shares in issue as at the date of passing the relevant resolution
on 29 May 2019.

During the Reporting Period, 17,000,000 share options were granted under
the Share Options Scheme and such share options were not exercised,
cancelled or lapsed.

The movements of the share options granted under the Share Option
Scheme during the Reporting Period are as follows:

REBSRRIZRERAF

BRESE

ARARERMNBEREE URFAREBDA
AEBERINLERLERNAERSEE -
EERA BREANZEREEFANR)E
BAEEENAFEE EERAMBETSHE
B RGBT B B 1 R AR -

HRARRIR-_ZE—hERA-TNLBE]T
MARNRIRRBFRE EEHN10% — KREZE -
LA IR R RS IR AT 2108 T IR A 2 30 B8 IR 4
BITHEEATEOTHNERBROHEE @ TS58
iB177,366,400 ik 0 - IR =T — N F A A
THAHEHBBREBIAEREAEETRMON
10% °

¥R & HIRE - AR 9 B8 AR 5T 814X 17,000,000
0 R R - A% 5 BB BRORE A ) R B 1T M - A1 84
R o

REE MR RIE SRR BRI BAE
BEHMT :

Number of share options
BREHE
Lapsed/ Closing price
Granted Exercised cancelled  Outstanding immediately
Outstanding at  during the during during as at before the date
Name or category of participant 1 January 2020 period the period the period 30 June 2020 Date of grant  Exercise price of the grant Exercise period
RZB-2f RZZEZEF RERH
-A-8 RER  RER RER  XA=+A BRE BHATH
SEREKELER CEXE:d B T RM/EH HATHE REBH i@ K@ Ggid
(HKS per Share)  (HK$ per Share)
(BR%ET) (BRET)
Employees in aggregate — 17,000,000 - - 17,000,000 20/1/2020 0.10 0.071 20/1/2020-19/1/2021
EBA:
Total — 17,000,000 - - 17,000,000
@t
AY 'A_| LY 173 |A_|
COMPLIANCE WITH CORPORATE B EEBTH

GOVERNANCE CODE

The Company is committed to high standards of corporate governance. The
Directors believe that the Company has complied with all the applicable code
provisions of the CG Code contained in Appendix 14 of the Listing Rules for
the Reporting Period and there was no material deviation from the CG Code.
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DISCLOSURE OF DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

The changes of the information of the Directors since the publication of the
annual report of the Company for the year ended 31 December 2019 are set
out below:

Mr. Liu voluntarily reduced his salary of an executive Director from
RMB1,200,000 to RMB100,000 per annum with effect from 1 June 2020. On
the same day, he was appointed as the general manager of a subsidiary of
the Company with annual salary of RMB380,000.

Ms. Zhou voluntarily reduced her salary of an executive Director from
RMB600,000 to RMB100,000 per annum with effect from 1 June 2020. On
the same day, she was appointed as the deputy general manager of a
subsidiary of the Company with annual salary of RMB260,000.

Save as disclosed above, the Company is not aware of any information
required to be disclosed pursuant to rule13.51B(1) of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED FINANCIAL STATEMENTS

The Audit Committee has been set up in accordance with the Listing Rules.
Members of the Audit Committee as at 30 June 2020 comprised Mr. Chan
Ming Sun Jonathan (chairman), Mr. Huan Xuedong and Mr. Liang Zequan, all
of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, financial reporting matters
including a review of the unaudited consolidated results for the Reporting
Period prior to recommending them to the Board for approval.
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REMUNERATION COMMITTEE

The Remuneration Committee has been set up in accordance with Appendix
14 to the Listing Rules with written terms of reference.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Group’s policy and structure for all
remuneration of Directors and senior management and reviewing the specific
remuneration packages of all executive Directors and senior management by
reference to corporate goals and objectives resolved by the Board from time
to time.

As at 30 June 2020, the Remuneration Committee comprised of Mr. Liang
Zequan (chairman), Mr. Chan Ming Sun Jonathan and Mr. Huan Xuedong, all
of whom are independent non-executive Directors.

NOMINATION COMMITTEE

The Nomination Committee has been set up in accordance with Appendix 14
to the Listing Rules with written terms of reference.

The principal responsibilities of the Nomination Committee include making
recommendations to the Board on nomination and appointment of Directors
and Board succession, reviewing the size, structure and composition of the
Board, as well as assessing the independence of the independent non-
executive Directors.

As at 30 June 2020, the Nomination Committee comprised of Mr. Liu Kaijin

(chairman), an executive Director, Mr. Chan Ming Sun Jonathan and Mr.
Liang Zequan, both of whom are independent non-executive Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of the
Reporting Period (six months ended 30 June 2019: Nil).
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Disclosure of Interests and Other Information
EaEEREMER

PURCHASE, SALE OR REDEMPTIONOFTHE M E - HERBEEAATAMN L

COMPANY’S LISTED SECURITIES h 5% &5

During the Reporting Period, neither the Company nor any of its subsidiaries R R & B - A D 7 L EE G K B A 7 8
has purchased, sold or redeemed any of the Company’s securities. HE HEBLRAQATHNEMZES -
DIRECTORS’ COMPLIANCE WITH THE EEBETFEESE

MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 to the AN A & 2 ££ 47 & 1 #7 Bl B 8% + p7 & 69 1Z 2 =7
Listing Rules as its own code of conducts regarding Directors’ securites Bl - fEREFHEITHE S X FHRESTSTA] o R A
dealings. Specific enquiries had been made to all Directors, who confirmed FIER 2 E2EHZEFEEEEH M EES
that they had compiled with the required standard set out in the Model Code B HE R » HE R R E IR — & & ~FE &7 B
during the Reporting Period. P&l ey 3 E 2R o
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BRGEEEREMEZEARER

For the six months ended 30 June 2020 &£ =

Revenue

Operating costs

Gross (loss)/profit

Other income

Other gains and losses, net

Marketing and promotion expenses

Administrative expenses

Finance costs

Loss before tax

Income tax expense

Loss and total comprehensive expense for
the period

Loss and total comprehensive expense
for the period attributable to:
Owners of the Company
Non-controlling interests

Loss per share
— basic (RMB cents)

— diluted (RMB cents)

Z-ZEFARNA=THLEREAR

Six months ended 30 June

BEAA=THIEAEA

2020 2019
—EEF —E-hF
RMB’000 RMB’000
ARMT T ARET T
Notes (Unaudited) (Unaudited)
Kot (REEZ) (REEEZ)
U % 5 119,935 270,433
BB AN (134,506) (239,952)
E(EB) 7 (14,571) 30,481
HAb YA 7 106 1,192
Hip ez & B8 558 8 (2,838) (709)
MEHEEREERX (2,556) (2,628)
THHEX (27,466) (26,168)
7 & Ak A 9 (25,862) (25,311)
BRE A AR (73,187) (23,143)
FriSfim = 10 (490) 2,110)
HABEREEBEXAE
11 (73,677) (25,253)
THALTELHRERE
RE2HBAZHEE:
KRABEE A (74,083) (27,030)
R = 406 1,777
(73,677) (25,253)
BEREE 12
—EARARED) (4.16) (1.9)
—#EARED) (4.16) (1.5)
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Condensed Consolidated Statement of
Financial Position

%HH%AEH%MR%

Interim Report 2020

Asat30June 2020 R=ZZE-_ZEFA=+H
At 30 June At 31 December
2020 2019
R-ZE-EHF —nE
~NA=+HA +=ZA=+—H
RMB’000 RMB’000
AR®T T AR T T
Notes (Unaudited) (Audited)
B aF (REEZ) (=A%)
Non-current assets ERBEE
Property, plant and equipment ME  HENMEKE 14 1,333,033 1,385,482
Right-of-use assets FREEE 92,568 94,591
Investment properties "EYE 464,500 464,500
Goodwill EES 201 201
Other intangible assets Hih|mpEE 3,583 3,750
Deposit paid for acquisition of property, ERKEYE - BKEREE
plant and equipment Mz & 28,329 8,421
Trade and other receivables due —FRI AN ERER KR
after one year B i JIE UK 15 2,394 2,338
Contract assets BREE 16 12,616 11,613
1,937,224 1,970,896
Current assets REEE
Trade and other receivables JFE Wi AR R B L At 8 W R 15 781,653 863,660
Contract assets BHEE 245 —
Bank balances and cash RITHEBRERS 25,968 12,612
807,866 876,272
Current liabilities REBERE
Trade and other payables & -+ BR TX N2 E b FE < FX 17 331,806 377,939
Amounts due to directors of the Company J& 1~ AN A 7 & F X1 18 28,600 11,334
Amounts due to non-controlling interests  J& 15 — Rt /B & =] JE1Z AR
of a subsidiary W FA 3,440 3,060
Tax payable FE 418 101,745 105,952
Bank borrowings RITIEE 19 295,000 297,000
Other borrowings EmEE 51,200 54,090
Bonds payable F & FH 20 309,739 286,804
Contract liabilities SHAE 37,029 22,010
Lease liabilities ﬁ%%% 1,295 1,263
1,159,854 1,159,452
Net current liabilities RBEEFEE (351,988) (283,180)
Total assets less current liabilities BEERRBERE 1,585,236 1,687,716
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REBSRRIZRERAF

Condensed Consolidated Statement of

Financial Position

RS HBERR X

Asat30June 2020 R=—ZZE2-_ZEFXA=+H

Capital and reserves

Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

Total equity

Non-current liabilities

Amounts due to non-controlling
interests of a subsidiary

Deferred tax liabilities

Other borrowings

Lease liabilities

At 30 June At 31 December
2020 2019
R-BE-EF RZZ—NF
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR®T T ARBT T
Note (Unaudited) (Audited)
B aF (REEZR) (Fe ]| H%)
EAXREHE
A% 7K 21 150,365 150,365
& 1,192,713 1,266,504
KANBHEE ARG ERS
1,343,078 1,416,869
FEVE A% M = 140,918 146,305
ESBER 1,483,996 1,563,174
kRBEE
JE A — P BT /BB 2 =) FE 4% %

HE 2 sk IR 60,287 68,502
FELERIEE & 16,461 17,256
HigE 24,277 37,915
HEAE 215 869

101,240 124,542
1,585,236 1,687,716




For the six months ended 30 June 2020 & ZE =
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Condensed Consolidated Statement of

Changes in Equity
HRGERRSBR

E_ZEAA=TAHLARAEB

Attributable to owners of the Company
NGTE 2PN 1
PRC Share Non-
Share Share statutory Other options  Retained controlling
capital  premium reserve reserve reserve profits Total interests Total
HEEE
RE  ROEE wE  HitRE BRERE SB757 Axt FERER @t
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARBTT ARETT ARBTR ARETT ARETR ARBTRT ARBTT ARETT ARETR
(note i) (note ii)
(Bsti)  (Hati)
At1 January 2019 R-ZZE-h§—A—A
(audited) (8&%) 149,577 928,198 19,658 204,554 2,152 628,684 1,933,423 155,203 2,088,626
(Loss)/profit and total B)/&fk2A
comprehensive (expense)/ / )/ WaeE
income for the period - - - - - (27,080) (27,030) 1,777 (25,253)
Dividends paid to SR FHEERERD
non-controling interest (&) = = = - - - - (4,457) (4,457)
At 30 June 2019 (unaudited) R=F—-A%EXA=1H
(REER) 149,577 928,198 19,658 204,554 2,752 601,654 1,906,393 152,523 2,058,916
At 1 January 2020 (audited) R-ZE-ZT&£—F—H
€39 150,365 928,721 19,658 204,554 - 113,571 1,416,869 146,305 1,563,174
(Loss)/profit and total (BB)/&Fk2E
comprehensive (expense)/  (B%),/ W858
income for the period - - - - - (74,083) (74,083) 406 (73,677)
Dividends paid to XN TFHEERERNORE
non-controling interest - - - - - - - (5,793) (5,793)
Equity-settled share-based  LAE % 4 B R0 3%
payments - - - - 292 - 292 - 292
At 30 June 2020 RZZB-ZBFXA=1H
(unaudited) (REER) 150,365 928,721 19,658 204,554 292 39,488 1,343,078 140,918 1,483,996
Notes: HiaE -

U)

According to the Articles of Association of subsidiaries established in the
People’s Republic of China (“PRC”), a portion of the profit after taxation of the
PRC subsidiaries of China Dredging Environment Protection Holdings Limited (the
“Company”) is required to be transferred to a PRC statutory reserve before
distribution of a dividend to their equity owners. The transfer can cease when the
balance of the reserve reaches 50% of the registered capital of the respective
subsidiaries. The statutory reserve can be applied either to set off accumulated
losses or to increase capital of the respective subsidiaries.

The other reserve of the Company and its subsidiaries (the “Group”) represents
the difference between the nominal amount of the share capital issued by the
Company in exchange for the nominal amount of the share capital and share
premium of its subsidiaries pursuant to the Group reorganisation in 2011.

)

(i)

BEFEAREMBE(HERDKZHOHBER
AIMMEGERAE ¢lﬁ&m%?kﬁﬁ

ARIARRAE D & B KB R EES DR
ME B EREZEEAD ﬁEWZmE%
EHhBEEHB EREAKEZABENE
DB FEME AR N50%0 Al KR IEEE - AT
HETANEE I BB AENE AR E
INEZR -

AArREMBRR(AEE]) 0 EMERE
BEARRAMERBRRAEETZETHRANET
BEEA T —FASEEEAMELENEN
BARBRMEEMENZHE -
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Condensed Consolidated Statement of

Cash Flows
BRGEHEERER

For the six months ended 30 June 2020 EZ =&

Operating activities

Operating cash flows before movements in

working capital
Decrease/(increase) in trade and
other receivables
Increase in contract assets
Decrease in trade and other payables
Increase in contract liabilities

Cash generated from operations

PRC income tax paid

Net cash generated from operating activities

Investing activities

Interest received

Purchase of property, plant and equipment

Deposit paid for acquisition of property,
plant and equipment

Proceeds on disposal of property,
plant and equipment

Net cash used in investing activities

—EFRA=THLEREAR

Six months ended 30 June

BEANA=THILEANER

2020 2019
—EEF —NF
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
KSR
LELESEHHLERSRE
10,112 57,933
JRE LSz B 5% % HL A i W 3R A (38 hn)
80,852 (40,136)
ABHEELM (1,248) (3,639)
JIE 1F BR 3k N EL b 8 15 B (46,133) (7,331)
AHBEE M 15,019 2,249
EEMSHNES 58,602 9,076
BT FER (5,492) (3,991)
KRETHMERSTE 53,110 5,085
BREFEE
B U A8 38 70
BEWE WELEE (6,407) (11,269)
RUWEDE BELIBEIANZRS
(19,908) 273)
LEWME BERKEMSKEA
10,032 52
RETHFARESTE (16,245) (11,420)




Financing activities

New bank borrowings raised

New other borrowings raised

Advance from directors of the Company

Repayment of bank borrowings

Repayment of other borrowings

Repayment to non-controlling interests of
a subsidiary

Repayment to directors of the Company

Repayment of bonds

Repayment of lease liabilities

Interest paid

Dividend payment to non-controlling
interests of a subsidiary

Net cash used in financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at end of

the period, represented by bank balances BN 4R 1T

and cash
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Condensed Consolidated Statement of

Cash Flows

F%EE%V?AEE%WEiE

For the six months ended 30 June 2020 BZE —ZE =T F A=+ HIEX@EA

Six months ended 30 June

BEANA=THILEANER

2020 2019
—E-ZF —ET—NF
RMB’000 RMB’000
ARMT T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
REEH
IZRITEE 208,000 349,000
EEMEER 334,000 13,800
REARRESHREZHNIEA 40,494 48,961
BBRTEE (210,000) (361,000)
EEHMEER (350,528) (8,805)
M — BT 8 A R FE 1R AR i
EERIE (8,215) (4,187)
BEARARREERA (23,228) (43,808)
BEES - (5,922)
EEHEaE (675) (654)
B AR A (7,564) (9,359)
M — B AR IEE R R
X AR E (5,793) (4,457)
REZBHARESFE (23,509) (26,431)
ReERESEEYEM CRD)FE
13,356 (32,766)
HUNESRASEEY
12,612 48,435
BRANRERESEEY
EHERS
25,968 15,669
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Notes to the Condensed Consolidated
Financial Statements

AR B B % R &

For the six months ended 30 June 2020 B Z=—ZE=-FF XA

1.

[11
4
m
=
b

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”) 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”).

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the
Company.

Significant events in the current reporting
period

Substantially all of the Group’s business segments are based in the
People’s Republic of China (“PRC”). In view of the outbreak of
Coronavirus Disease 2019 (the “COVID-19 outbreak”) in early 2020, a
series of precautionary and control measures have been and continued
to be implemented across China, including extension of the Chinese
New Year holiday nationwide, postponement of work resumption after
the Chinese New Year holiday in some regions, certain level of
restrictions and controls over the traveling of people and traffic
arrangements. Therefore, the overall financial performance of the Group
for the period ended 30 June 2020 was materially affected accordingly.

Given the uncertainties as to the development of the COVID-19
outbreak at present, it is difficult to predict how long these conditions
will persist and the extent to which the business of the Group may be
affected for the year ending 31 December 2020. The Group will pay
close attention to the development of the epidemic and evaluate its
impact on the operation and financial position and results of the Group.

REBSRRIZRERAF

EREE

FRGEAVERREREETESHMA
S((BEGAMAS)EMNELEES
EA(EBGFHER ) B4R B %
HENRBRES EMRA( EHR
AT M BEREERERE -

HAGEAMBREAARBETARE ]
MRARBNNEER) 25 -

ABEEHEHANERER

AEBENBRIBDER D IBIALRF
EAREMB(HRBED ER=_F=
TENNEBER T NFERBRSER
([COVID-19/8 % |) + 1 B S F %5 48 %0
TRy EEE RREREZEEE
NERY BowEREBTFREEZ
EHET ERERELERFIREHAEL
TERBZHEE - Al AEEREE
—EZEFAA=THILHEEEH
BERBEAMIBNERTE -

% & 5| B ATCOVID-19/& % 3 B /) 1~ i
TE M AREE DATEORI R S AR S R B 0 B
MEAEEEXEBEREBEE_S_2F+=
A=+ BLFEXBERARRAEERN
BE-ASEBZYHEEIEENEER
o WA EHAEB LB RPN
MEBHTE -
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Financial Statements

BRSSP HRKRMEE

For the six months ended 30 June 2020 BZE —ZE =T F A=+ HIEX@EA

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

During the current interim period, the Company had not settled the
Bonds as defined in Note 20 when they became due in accordance
with the sixth amendment agreement (the “Sixth Amendment Agreement”)
signed between the Company and CITIC Capital China Access Fund
Limited (the “Bondholder” or “CITIC”) on 15 March 2019.

Under the Sixth Amendment Agreement, the Company needs to repay
the principal amount of the Bonds of approximately HK$319,483,000
(equivalent to approximately RMB285,890,000) together with the
accrued interest on 20 December 2019 (the “Maturity Date”). As at 30
June 2020, the total amount remained unsettled, including the accrued
interest, amounting to approximately HK$339,521,000 (equivalent to
approximately RMB309,739,000).

Up to the date when the condensed consolidated financial statements
are authorised for issue, the Company had not settled the Bonds and
accrued interest when the Bonds fell due for repayment on the Maturity
Date and remained overdue for repayment.

Up to the date when the condensed consolidated financial statements
are authorised for issue, the Group is taking steps to discuss with the
holder of the Bond about the redemption arrangement.

The Group had net current liabilities of approximately RMB351,988,000
at 30 June 2020 and incurred a loss of approximately RMB73,677,000
for the period then ended. In preparing the condensed consolidated
financial statements, the directors of the Company (the “Directors”)
have given careful consideration to the future liquidity of the Group.

2.

o

PR BRR2EE

Ay
Hop

=

RA SR HEHE RIEARRQ R ECITIC
Capital China Access Fund Limited ([ & %

FAAIHKICTCHR=_F—ALFE=A+
hBRINZ BN ERT BE(ENDE

Al ARBEMAREEIBES (T
% RBIaE20) ©

BREFENGETHBE ~Aaa AR
—NE+ZA=+8(RHA])EMNE
#$fﬁ%§%@319,483,000;‘%ﬁ($a%‘EC 7
A R #285,890,000 7T ) & [F] f& &1 F &2
734\ ’g_vi/\ +E|5E1Eﬁ'/z@
B (B 15 FE 5T I B.) %9339,521,0007%8
(FH&E M % A R % 309,739,0007T) °

—?
&
7E

BLEEASSYBRRERETNEA
B 2E5RNIBMBINHAEERE DR
HIRER ARAYAREEBES RE
8 e

BLEEARSYBRREEETNNEA
H AEBERRERE BEH5FEA
EREACEES N

AEBR-_ZE_TZFA=+H%#A
B B EFE L A R 351,9880007T
MEEZEEAEHEMNEFTBBEBHARE
73,677,0007C © 1 4% &4 5 A 47 & BF 7% 3R
KB ARRER(ES)EEZER
E.E’]*th@ﬁ@ P
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RS ERRME

For the six months ended 30 June 2020 BB Z —E_EF A=+t HI~@EAB
2. GOING CONCERN BASIS OF THE 2. BRAGESUBBERZEE
CONDENSED CONSOLIDATED 48 O

FINANCIAL STATEMENTS (continued)

The conditions described above indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s ability to
continue as a going concern and hence, its ability to realise its assets
and discharge its liabilities in the normal course of business.
Nevertheless, the condensed consolidated financial statements were
prepared based on the assumption that the Group can be operated as
a going concern as the Directors are of the view that the Group will
have sufficient working capital to finance its operations in the next
twelve months from 30 June 2020, after taking into consideration of the
following:

(1) The Group continues to generate cash inflows from its operating
activities by implementing measures to tighten cost controls over
various operating expenses in order to improve its cash flows
position and to generate greater positive cash inflows from its
operations in the future;

Since most of the bank borrowings as at 30 June 2020 of
RMB295,000,000 were secured by the Group’s assets, the
Directors believe that it is highly probable that they can be
renewed in the next twelve months;

As at 30 June 2020, the Group has unutilised banking facilities of
RMB5,000,000 which will be available for use by the Group in
the next twelve months; and

The Company will exercise its endeavour to reach an acceptable
redemption arrangement with the Bondholder. Up to the date
when the condensed consolidated financial statements are
authorised for issue, the Bondholder has not taken any action
against the Group to request immediate repayment and the
Company has continued discussions with the Bondholder in
relation to settlement or any another arrangement concerning the
Bonds.

On the basis of the above considerations, the Directors believe that the
Group can satisfy its financial obligations in the foreseeable future and
accordingly, the condensed consolidated financial statements have
been prepared on a going concern basis.

EXFR A BRI EEERTHARREA
ROURHASEABRSBELERE
MEE N REBEGER —REBERESHE
REBEENREEABNENELEERRE
oA REBTIEER &R
EMBRETVEAEE T UFAERLEN

BRRMEHE REERARAEERRSR
LEECRERNB T _ZTF X A=1H
A ARE T —ERKERE

AEBEBBRBAERWEYNZE
A% 2 A S8 RO B B O B e - E AR 2R
Eﬁ@%%@%ﬁ@ﬁ e R
EERRBASRERARELESRE
AWK EERESRA

HRAR-_ZE-_ZEZFAA=ZTHH®
A B2 #2295 000,0007T iR 17 & & K
Lo ABRAEBEEERT BF
BE - KRR+ EBWEEN A
3N

AREBR-_ZTE_ZTFE~A=Z+AH
Wﬁ*@%ﬁTﬂﬁ%EﬁAE
& 5,000,0007T (AR 2K+ = 1@ A #%
AHASEFER) &

RAFEENEEHFEAEK
AI{TRIME B & 8k - B I ER 4R & B
BHRRERBETZAH E5FF

AW A AEBHKRNEMTEE
KENEFEE MARRCEERE
BMEFNENREMEMbT S
BEHFEB AETER -

RELARRZ EFHEAKERARE
RRKRAENEMBEE Fit@HAK
BEUBRRINFELEEERE -
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BRSSP HRKRMEE

For the six months ended 30 June 2020 B Z —ZE_FF A=+ HIEAEA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments and
investment properties that are measured at fair values, as appropriate.

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs”),
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2020 are the same as those presented in the Group’s annual
financial statements for the year ended 31 December 2019.

Application amendments to HKFRSs

In the current interim period, the Group has applied the Amendments
to References to the Conceptual Framework in HKFRS Standards and
the following amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 January 2020 for the preparation of the Group’s
condensed consolidated financial statements:

Amendments to HKAS 1
and HKAS 8

Prepayment Features with Negative
Compensation
Amendments to HKFRS 3 Definition of a Business

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Interest Rate Benchmark Reform

The application of the new and amendments to HKFRSs in the current
period has had no material impact on the Group’s financial performance
and positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

3.

TEEBE

EREAMBERRIDIZELKAEER
HOEETERIARREMEDER
FEFEHER) BRI -

KRERACEIBSVBRSEE(ES
M HREER]) SRz H MR BUR
N RBE_ZT_TFAA=+HILERN
BAZEPREENBREMEANSS
BERFAERE BAESEHE -2 —
hWE+—A=+T—"BLFENFEHS
WERMEHNEHER -

EREEITERMBRSE
2 A
KA AREEREAYES
A 75 95 45 2 40 o R S AE 2R 40 31
METR T aESRHB ARG
BENEBUBREED RERAS
ErEARARNBRAMS  ZZER
PR-E-EF-A-BRZEMKZ
4 [ 53 ) A

ERBFENEIRE wEAHED
BEGFERAIESH BRI BE
CHES)

R EHEEL EEEE
ERLACHES)

EREW GRS ER M R B

FOSE - BB D ER
FFERBBVERE
HERIFE75R (BT A)

RAHBERZEHNT REETERH
BHREENEAKEBEAAE LR BES
B B B R IR R AR OR Rk & R AR
EUMBHRERMENBELEECFAEAXN

22 48
= °



32
PERARRERERA

China Dredging Environment Protection Holdings Limited @

Notes to the Condensed Consolidated
Financial Statements

RS ERRME

For the six months ended 30 June 2020 B Z =S =ZF <A
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3. PRINCIPAL ACCOUNTING POLICIES

(Continued)

3.1 Impacts of application on Amendments to 31 EREBGERE1H
HKAS 1 and HKAS 8 “Definition of EE B X R E8K
Material” CHENEPN S

. B . WE &
The amendments provide a new definition of material that states
“information is material if omitting, misstating or obscuring it ZEBIAFTHEAM 2T ES
could reasonably be expected to influence decisions that the B[Rl & BFEHE R ER AR
primary users of general purpose financial statements make on FRuftsk NEAMR it & 52 & — R &
the basis of those financial statements, which provide financial BRI EFRHEENREH
information about a specific reporting entity.” The amendments BErEREEEHMSERNZET
also clarify that materiality depends on the nature or magnitude BRRIELEZRE - BEBAERB
of information, either individually or in combination with other BER]-ZFBIAARNEE EX
information, in the context of the financial statements taken as a EECRRER (BEFsEREME
whole. BE) B8 % R BB S 81 E 5
KN o
The application of the amendments in the current period had no
impact on the condensed consolidated financial statements. RAHBERZSEET AL &L
ARG E M SRR ENEMEZE -
3.2 Impacts and accounting policies on 32 EAE BB BKIREEAR

application of Amendments to HKFRS 3
“Definition of a Business”

3.2.1 Accounting policies

©
all

321 BT X

Business combinations 2K A
Effective from 1 January 2020, the Group can elect to BE-_ZE_ZTF—F—HiE"
apply an optional concentration test, on a transaction- by- REFMEEEEZRERTIH

transaction basis, that permits a simplified assessment of
whether an acquired set of activities and assets is not a
business. The concentration test is met if substantially all of
the fair value of the gross assets acquired is concentrated
in a single identifiable asset or group of similar identifiable
assets. The gross assets under assessment exclude cash
and cash equivalents, deferred tax assets, and goodwill
resulting from the effects of deferred tax liabilities. If the
concentration test is met, the set of activities and assets is
determined not to be a business and no further
assessment is needed.

3.2.2 Transition and summary of effect
The amendments had no impact on the condensed
consolidated financial statements of the Group.

ERLTERERFESRTEA
A B e — A B
REERTBNEHKMNF
oMM EBREEZ AT
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4. KEY SOURCES OF ESTIMATION

UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3 to the condensed consolidated financial
statements, the directors are required to make judgments, estimates
and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period or
in the period of the revision and future periods if the revision affects
both current and future periods.

4,

EHTABRENEE

¥//253
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For the six months ended 30 June 2020 BIZ —Z—ZF A=+ HILEXEA
5. REVENUE 5. W
Disaggregation of revenue from contracts with customers RKEBZEPALHB WM D
Six months ended 30 June
BEXA=1+HLAKEA
2020 2019
—EZEF —E-NEF
RMB’000 RMB’000
ARET ARBT T
Segments Walk
Capital and Reclamation Dredging Business HENEBEBREBEER 29,035 80,695
Environment Protection Dredging and BREERKEESEER
Water Management Business 3,304 29,550
Other Marine Business H 8% %75 83,447 165,610
Property Management Business Y EIRER 4,149 4,578
119,935 270,433
Timing of revenue recognition i &5 7 2R H Iy
At point in time B FE — 5 R 3G = -
Over time W B [ 119,935 270,433
Total #Et 119,935 270,433
Geographical information i EE R
The Group’s operations are located in the PRC. All provisions of REBWMEBRHMANTPE - REAMRE

services are carried out in the PRC. REHRABBEST -
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For the six months ended 30 June 2020 B Z —ZE_FF A=+ HIEAEA

6. SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the executive directors of the Company, who are also the
chief operating decision makers of the Group (“CODM”), that are used
to make strategic decisions. Information reported to the CODM is
based on the different nature of projects carried out by the Group. No
operating segments identified by the CODM have been aggregated in
arriving at the reportable segments of the Group.

Details of the Group’s four reportable segments are as follows:

(i)

(v)

Capital and Reclamation Dredging Business refers to the capital
and reclamation dredging services and related consultation
services provided by the Group;

Environmental Protection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental interests and water
quality mainly for inland rivers provided by the Group;

Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other engineering
services provided by the Group; and

Property Management Business refers to the management of
leasing of a shopping mall and the construction of a hotel by the
Group.

6.

7 &R E
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6. SEGMENT INFORMATION (continued)

Segment results

An analysis of the Group’s reportable segment revenue and segment

results is as below.

Six months ended 30 June 2020

Segment revenue

Segment results

Unallocated other income

Unallocated other gains and losses, net

Unallocated corporate expenses
Unallocated finance costs

Loss before tax

REBSRRIZRERAF

SBA=+tHLERER

6. 7HER @
DEEE
AEBZAZB 7 RERSHBEES
AT -
Environmental
protection
Capital and  dredging and
reclamation water Other Property
dredging management marine management
business business business business Total
EERES BREAR Hity LIES
BAEE KBEBEEK SEER BEEER @zt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR AR¥Tn ARBTRT AR®TT AR%TR
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (RBER) (REER)
HE-B-%Z%
ARAZTHLEREA
Rl € 29,035 3,304 83,447 4,149 119,935
S (33,425) 778 1,735 1,605 (29,307)
RHBEMBEA 46
AoEEMEEREREE (2,838)
AOBEERT (19,224)
AOBERE KR (21,864)
B AER (73,187
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6. SEGMENT INFORMATION (continued)

Segment results (Continued)

6. 7EER @
ks ¥ 4C )

Environmental
protection
Capitaland  dredging and
reclamation water Property
dredging  management Other marine  management
business business business business Total
ERRER BREAZK Hth mE
AR KBEEREE BFEEHB BHRER M@t
RMB’'000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®Tn AR®TT ARETT ARBTR
(Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REEER) (REER) (REBR)  (REER) (REER)
Six months ended 30 June 2019 BEZZT—NE
NAZTHLEAEA
Segment revenue aRsillE 80,695 29,550 155,610 4,578 270,433
Segment results DEEE (1,067) 10,247 6,401 1,438 17,019
Unallocated other income AAOBEEAMA 74
Unallocated other gains and losses AoBEMBRERER (826)
Unallocated corporate expenses AOBROERT (18,064)
Unallocated finance costs ROMBEKK (21,346)
Loss before tax B A B 18 (23,143)

The accounting policies of the reportable segments are the same as
the Group’s accounting policies described in Note 3 to the condensed
consolidated financial statements.

Segment results represent profit earned by each segment, without
allocation of central administrative expenses, other gains and losses,
certain other income and certain finance costs. This is the measure
reported to the executive directors for the purposes of resource
allocation and performance assessment.

AE2HRND MBS BRREGALLRE M B
BRMESMHEARE NG BERMER e

DEEB R T D EPPTBREEE N R
RhRRTHEAX EMBREkEER &
TEMBRARETBREMKE) < T3 7
HITEFREERIELXENEH
I&-
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° FEFERFRERARATE

6. SEGMENT INFORMATION (continued)

Segment assets

Six months ended
30 June 2020

Segment assets

At 31 December 2019

Segment assets

6. 7EHERm
DEEE
Environmental
protection
Capitaland  dredging and
reclamation water Property
dredging management Other marine management
business business business business Total
HERER BREAR
AER KBEBXK HAUBSXK NEEEEXR st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARETT ARBTT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REER) (REER) (REER) (REEER)
BE-2-%F
AA=THILXEA
NHEE 1,192,470 380,375 459,028 642,842 2,674,715
RZZ-NF
+-A=1+-8
NEHEE 1,247,701 403,635 520,469 632,844 2,804,649
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7. OTHER INCOME 7. Hg A

Six months ended 30 June
BZXA=t+HLXEA

2020 2019
—R-FF —ZT-hF
RMB’000 RMB’000
ARBET T AR T T
(Unaudited) (Unaudited)

(RBE) (REEZ)

Bank interest income RITH B WA 38 70
Sundry income HMETE A 68 1,122
106 1,192
8. OTHER GAINS AND LOSSES, NET 8. HttW=RkEEFHE

Six months ended 30 June

BEANA=TRHLEANER

2020 2019
—g-®E -T2 NF
RMB’000 RMB’000
AR¥TT ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Gain on disposal of property, plant and HEWE - BE R E K=

equipment 3,330 19
Reversal of impairment loss under expected TEHRz & BB ((FBHEEHEE])

credit losses (“ECL”) BT HREEERD = 98
Exchange loss & H &8 (6,168) (826)

(2,838) (709)
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9. FINANCE COSTS 9. EtE KA
Six months ended 30 June
BZXA=1+HLXMEA
2020 2019
—EBECEHF —E-hE
RMB’000 RMB’000
AR¥ET AR T T
(Unaudited) (Unaudited)
(REEFZ) (REEZ)
Interest expenses on: THFEFERAE
Bank borrowings RITEE 9,167 9,652
The Bonds, as defined in Note 20 &% (FF & LM 520) 17,378 15,869
Lease liability HEBE 52 83
Others H Aty 3,401 3,234
Total borrowing costs BETKA 29,998 28,838
Less: amounts capitalised in the cost of W ABREBEEKRAE RN
qualifying assets (4,136) (8,527)
25,862 25,311

Borrowing cost capitalised during the six months ended 30 June 2020
of RMB4,136,000 (six months ended 30 June 2019: RMB3,527,000)
arose on the general borrowing pool calculated by applying a
capitalisation rate of 4.60% (2019: 3.88%) per annum. Borrowing cost
was capitalised as part of the construction in progress in respect of the
hotel under construction included in property, plant and equipment.

HE-_Z_ZFA=+AHLEA~EAR"
BEAREZEERA AR 4,136,0007T
(BE-_Z—hFENA=+tHIL~EA:
AR #3,527,000L) i —REEHE
BEARL RGF460%(ZT—hF:
388%)FTEEL - EERAERNEEY
¥ BMERREMRENEHEEREBESE
MERZTIRA—ZD -
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10. INCOME TAX EXPENSE

10. FR BB M

Six months ended 30 June
BZXA=1+HLXMAA

2020 2019
—E-EH —E—hnF
RMB’000 RMB’000
ARE T ARET T
(Unaudited) (Unaudited)
(REER) (REFEZ)
The charge comprises: T HEE:
Current tax BN EA R 18
PRC Enterprise Income Tax (“EIT”) FECEMBH(REMSERD 1,285 2,920
Deferred taxation BRI (795) (810)
490 2,110
() PRCEIT () PEEERSH
PRC EIT is calculated at the statutory rate of 25% of the RAEEME AERCEMSRH IR
assessable profits for both periods. & ER B i A B A B T R 25% AT & o
(i) Hong Kong Profits Tax (i) EBAFNE

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods, if any.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group had
no assessable profits arising in or derived from Hong Kong for
both periods.

KA R - B RIS B R Ak
SRR B R (R07) A B4 £ 16.5%
o

AN S TN SR E RIS
BEEAELERNREBTAZERB G
A MEREEMHEBRIALER
BENSHELRE -
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11. LOSS FOR THE PERIOD 1. HAKE
Six months ended 30 June
BEAA=THLAEA
2020 2019
—EEF —E-NF
RMB’000 RMB’000
AR®BT ARETT
(Unaudited) (Unaudited)
(REEEZX) (REHEZR)
Loss for the period has been arrived at B ABED &M (G A)
after charging (crediting): % & 1] :
Depreciation of property, plant and ME- - BERIBEITE
equipment 52,154 53,069
Depreciation of right-of-use assets FEREEETE 2,023 2,003
Amortisation of other intangible assets H1th & 167 167
Sub-contracting charges included in FTABEERNAN D BEEA
operating costs 36,562 137,718
Gross rental income from investment HEMERS WAL
properties (4,149) (4,578)
Less: Direct operating expenses incurred  J& : F RN E Y EZESEES WA
for investment properties that EENEELERY
generated rental income during
the year 169 272
Direct operating expenses incurred FAREMERESEEE W
for investment properties that did AEENEEEZEERY
not generate rental income during
the year 39 68
(3,941) (4,238)
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For the six months ended 30 June 2020 B Z —ZE_FF A=+ HIEAEA

12. LOSS PER SHARE 12. BRE B
The calculation of the basic and diluted loss per share attributable to AANREEARBESRERNRESER
the owners of the Company is based on the following data: TiiR T 5 g st &

Six months ended 30 June
BZEZXA=1+HILEXMEA

2020 2019
—EB-E®F —Z-hF
RMB’000 RMB’000
AR¥ T AR T T
(Unaudited) (Unaudited)

(RBER) (REEZ)

Earnings B F|

Loss for the period attributable to owners of Bt EFRER LB EEIEMN S

the Company for the purposes of basic MARE S AEMGEAAEIE
and diluted loss per share (74,083) (27,030)
’000 000
T B T
Number of shares [ &vig - gE|
Weighted average number of ordinary shares &tst & & MR E A K #5E R A5
for the purposes of basic and diluted HY X 38 A% N S 15 EX
earnings per share 1,782,366 1,773,664
The weighted average number of shares for the purposes of basic e EmE B &R ER 8N R
eamnings per share for both periods were calculated based on the MMEFEHHE T RERERBND BT
weighted average number of shares in issue during both periods. The RO MEFOBRAESEH - FEBHE=
computation of diluted loss per share for the period ended 30 June EEFERNAZTHIEEREEE
2020 does not assume the exercise of share options since the BREBRXERERETE BEERZXRE
assumed exercise would result in a decrease in loss per share. BITEESI BEREERD -
13. DIVIDENDS 13. B &
No dividends were paid, declared or proposed during both periods. PR EHEAEEY N =Rk @F RN
The directors have determined that no dividend will be paid in respect TMRE -BECEREBITEINER
of the current interim period (six months ended 30 June 2019: nil). AP HEHEZzZEZMERE(HE_ZE— N1

FRA=ZTBIEXRMEAR : &) -
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For the six months ended 30 June 2020 B E =S =FF A=+t HIE~EA

14. MOVEMENTS IN PROPERTY, PLANTAND 14. ¥  -BERREEH
EQUIPMENT

During the current interim period, the Group disposed of certain plant RAFEHBHE AEBEEETAHRE
and equipment with an aggregate carrying amount of RMB6,702,000 HE AR 6,702,000 8 M E & & &
for cash proceeds of RMB10,032,000, resulting in a gain on disposal of LS REARBA0,032,0007T © &
RMB3,330,000. B & W A R 3,330,000 °

During the current interim period, the Group made additions to RAFHEBERE XREBIEDWE . JF?;Z
property, plant and equipment of RMB6,407,000 (six months ended 30 B REHEARES407,00T(HE =
June 2019: RMB11,269,000). —hEANA=ZFTBLEAERA: ARE

11,269,000 7T) °

15. TRADE AND OTHER RECEIVABLES 15. FE UR BR FX &2 H it FE Uk X

At 30 June At 31 December
2020 2019
R-Z2-2% R
AB=+H +=—A=+—AH

(Unaudited) (Audited)
(REER) (B &ER)
RMB’000 RMB’000

AR¥ T ARETT

Non-current: JEBNHY :
Value-added tax recoverable A Y =] 385 (B B 2,394 2,338
Current: BNAR
Trade receivables J7E UK BR 3R 1,689,556 1,766,712
Less: Allowance for credit losses B EEEBEEE (989,153) (989,153
Trade receivable, net of ECL (notes (i) EWEER > IKEHEE
B8 (A aE0) 700,403 777,559
Bills receivable (note (i) JE U = (B 2% (i) 3,890 7,472
Government financial incentive receivables JFE LA IR T B B 2 B 4,671 14,636
Deposits and prepayments B& RIEMNKIEA 64,579 55,343
Others Hib 8,110 8,650

781,653 863,660

784,047 865,998
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15. TRADE AND OTHER RECEIVABLES (continued)

Notes:

0

Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines its credit limits based on reputation
of the customers within the industry.

The Group prepares an aged analysis for its trade receivables based on
the dates when the Group and the customers agreed on the quantum of
the services rendered, as evidenced by progress certificates. Periodical
statements are issued and agreed by the customers for the services
rendered for the customers. Most of the contracts require the customers
to make monthly progress payments with reference to the quantum of the
services completed (typically 95% of the quantum of the services
completed in the previous month) within thirty days to ninety days after
the issuance of the progress certificate. According to these contracts, the
remaining balance (5% of the quantum of the services completed) is kept
as retention money and is paid by the customers within thirty to sixty days
after () the project is completed and accepted by the customers and (i)
the customers.

The aged analysis of the Group’s trade receivables, prepared based on
the dates of certification of work done, which approximate the respective
revenue recognition dates (net of credit losses for trade receivables), at
the end of each reporting period is as follows:

15. FE UR BR 7k 2 H 1th FE IR ()

Hf et

0

REMERFECH  AREEREF
RIOTEANBEIGEZEEEFPNGE
EEERREEEERE -

AEBERASERTFHEMRIE
HERBENEH(HEEEEEHA) K
SUE IR R BRI 0 AT - BRI HRR AR
EFRERAEFREH/RNREMHE
PE#EE - RN ARBEFLRELER
FER=ZTHEENLTHRZ2ZTKR
BEEERALATKREENB%) X
NAEEEMNK - REZEER - 5
(RFTERIRTE 2 H)5%) 1E R R FRER
B BEPRIEEB K LT ZMA
B=TERNTBHAX -

REBEHR RETREZTKEER
38 1) B (550 70 AR A Wk s ) FE B8 B
HA) T Am B 0O AN 5% B AR SR (H0BR JE
WRREEER) KRR TOT

Aged analysis of the Group’s trade receivables NEBMEWRKER®R DT
At 30 June At 31 December
2020 2019
R=-ZB-ZF RZZT—-NF
~NA=1+H +=—A=+—H
RMB’000 RMB’000
AR®T T ARBFIT
(Unaudited) (Audited)
(REER) (E%)
0-30 days 0E 30K 51,002 62,555
31-60 days 31E60K 19,447 45,113
61-90 days 61E 90K 14,339 4,110
91-180 days 91 E£180K 28,948 23,492
181-365 days 181 E 365K 60,266 123,490
1 year-2 years 1FF24F 135,409 224,859
Over 2 years HBiE2F 390,992 293,940
700,403 777,559
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15. TRADE AND OTHER RECEIVABLES (continued)

Notes: (Continued)

(i

Included in trade receivables as at 30 June 2020 was a gross carrying
amount of approximately RMB48,803,000 (31 December 2019:
RMB48,803,000) due from a customer of which the related dredging
project has been suspended since January 2014 due to change in use of
relevant reclaimed areas by the Government. The customer has signed an
agreement with the Group to repay RMB40,000,000 before 31 December
2016 but failed to fulfil the payment. During the current interim period, an
amount of nil (31 December 2019: nil) was received. Accordingly,
allowance of credit losses of RMB48,803,000 (31 December 2019:
RMB48,803,000) were recognised as at the end of reporting period.

Included in trade receivables as at 30 June 2020 was a gross carrying
amount of approximately RMB23,087,000 (31 December 2019:
RMB23,087,000) due from a customer which the dredging project was
started since 2016 and is still in progress as at 30 June 2020 while the
repayment of progress billings fell behind schedule. During the current
interim period, an amount of nil (31 December 2019: RMB1,048,000) was
received. Considering the payment pattern, the progress of the project
and the creditability of the customer, allowance of credit losses of
RMB17,092,000 (31 December 2019: RMB17,092,000) was recognised
as at the end of reporting period, no additional credit losses (31
December 2019: RMB3,904,000) were recognised for the period ended
30 June 2020.

Included in trade receivables as at 30 June 2020 was a carrying amount
of approximately RMB334,367,000 (31 December 2019:
RMB338,992,000) due from customers who are large state-owned
enterprise or local governments which the respective projects were
already completed for more than one year. During the current interim
period, an amount of RMB7,442,000 (31 December 2019:
RMB18,227,000) was received. Considering the payment pattern and the
credibility of respective customers, allowance of credit losses of
RMB242,574,000 (31 December 2019: RMB242,574,000) was
recognised at the end of reporting period, no additional credit losses (31
December 2019: RMB64,180,000) were recognised for the period ended
30 June 2020.

REBSRRIZRERAF

15. ERERR R H

Wi

(i

i FE U FR ()

(%)

RZE-_TFENA=ZTHHNRKEXR
BREEK—2FEF(HEBHRAEE A

T-NE—-ARAKTERABE
@Em%LﬁﬁFﬁm I8 48 B T B 40
AR #48,803,000c (= — N F+ =
A=+—H8: AR™#48,803,0007T) °
ZERFEAKSECFIHiE UR=
E-RE+-_A=+—HAEEAR
#40,000,0007T ' B R EH AR B
AP EEE BEIMRARBZL(=ZF
—hE+-_A=+—8: ARBZTT)
WRE Bt FEEEREGEARE
48,803,000 ( =T —NLF+ A=+
— B : AR#48,803,0007T) B Nk & HA
RHEERR ©

RZZE_ZFRA=ZTHHERR
REREREE-—2FFP(EREZEBAR

ZE-RNFHBRERR-ZE_ZTFAX
B=1+HMEHET MEEXEEE
BEREE)NRBAEREENARK
23,087,000 (Z=ZEZ—hAhFE+=A=+
— B : AR ¥23,087,0007T ) ° 1 A F
HYE ERBAREZL(ZE—H

F+=-HF=+—H: AE®¥1,048,000
TLOMRIE - ZEENHRERX - HE #
EREBAEFLPMNAFE RBEHRE
ﬁE*ﬂ :EEE%%/\EMW,OQZOOOT‘E

=NEF=ZA=F=FE:: AR
170920007c> BE-_ZT-FTF~A=
TR EY ERRTMFTEEEES
B(ZZE—AF+=ZA=1t—8: AR
#3,904,0007T) °

RZZTEZTFXA=TAHERER
PREREKEF(AREEBRERM S
B R—FUNLELEANBEBEESR
T)®MERMEELD AR 334,367,000
—E-hF+ZA=1+—8: AR¥E
338,992,0007T) - R AF HHR - B K
BMARYT7,442000C(Z 2 —NF+=
H +—H8: AR#18,227,0007T) A
HE - ERINEEEFOMNRERXNRE

at&iﬁﬁﬂfaﬁ?ﬁwﬁa%%aﬁﬁﬁ/\
E%2425740007z( —h&+=A
=+—H8: /\Eﬁ%242,574,0007c> B
2T _FTFXNAZFTHILBETE
BREMFEEEER(ZE—NLF+
—A=+—8: AR%64,180,0007T) °
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15. TRADE AND OTHER RECEIVABLES (continued)

Notes: (Continued)

(i

(i)

(v)

(Continued)

Movement in ECL/allowance of doubtful debts

15. FE W BR 7R I H b FE WU =X ()
Hiat - (48)
(ii) (%)

BAFEER RERESD

RMB’000
ARBF T
At 1 January 2019 (audited) RZZ-AF-A—BKER 683,832
Charged to profit and loss MK gBEm
— Trade receivables — FEER K 308,306
— Contract assets —BREE 178
— Other receivables and prepayments — H e U R FE A 3K 28,186
Reversal of impairment losses BB E B R
— Trade receivables — & U AR 3R (112)
— Contract assets —EHEE (2,873)
At 31 December 2019 (audited), 1 January 2020 R=—Z—hE+_A=+—H(KER) —T-TF
and 30 June 2020 (unaudited) —A—BRZZEZZTEFAA=THCREER) 1,017,517

The aged analysis of the Group’s bills receivable, presented based on the
relevant dates of certification of work, at the end of each reporting period

(i) MEREHR BERRTEEZEMHE
HM2NZAKERERENREK S

is as follows: TR :

Aged analysis of the Group’s bills receivable NEBREKWERERB D
At 30 June At 31 December
2020 2019
R-B-FF R=ZZE—N%F
AA=tB +Z-A=+-—H
RMB’000 RMB’000
AR¥T R ARETT
(Unaudited) (Audited)
(REER) (BEZ)
0-30 days 0ZE 30K — 590
31-60 days 31E60K - 2,150
61-90 days 612 90K 150 =
91-180 days 91E180K 3,740 4,030
Over 180 days iR 180K - 702
3,890 7,472

Value-added tax paid of RMB2,394,000 (31 December 2019:
RMB2,338,000) by the Group in connection with its construction in-
progress could be set-off against future value added tax payable
generated from the Group. As the amount is not expected to be
recovered within one year from the end of reporting period and is
accordingly is classified as non-current.

vy AEEREERIRAIAHEER
ANE#2394,000t(ZE—NLF+ = A
=—+—8: AR¥¥2,338,0007T) 7] A%
MEANEB B REENEMNIZER - A
RIEHZERBRARFEHRLER
—FRUgE - WO EEIERE -
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16. CONTRACT ASSETS

16. BN EE

Dredging contracts

Current
Non-current

At 30 June At 31 December

2020 2019

R-B-%F R-T-NF

AA=+HB +=—B=+—H

RMB’000 RMB’000

AR¥E TR ARET T

(Unaudited) (Audited)

(REEEZ) (E%)

150 =) 12,861 11,613
M 245 _
JEM ED 12,616 11,613
12,861 11,613

17. TRADE AND OTHER PAYABLES

17. FE Y R X R H ftb F& 4 X

At 30 June At 31 December
2020 2019
R=-B=-%% RZIT-NF
RAB=+H +TZH=+—H
RMB’000 RMB’000
AR®E TR ARET T
(Unaudited) (Audited)
(REEZX) (&%)
Trade payables FEfBR X
Sub-contracting charge DBEER 92,001 124,581
Fuel cost TR FH B R 2,586 2,757
Repair and maintenance HIERIRE 13,578 16,869
Others Hi 17,017 7,933
125,182 152,140
Other payables H{th FE X

Payable for construction cost of WE Y EER KA R RE
investment properties 73,945 82,640
Accrued for other taxes FEETE b FR 1 60,874 60,339
Accrued for staff salaries and welfare EEFEIH e RER 34,438 40,807
Payable for share placings (Note) % 15 B2 & FEAST 5B (A 2F) 6,984 -
Others Hih 30,383 42,013
206,624 225,799
331,806 377,939




17.

18.
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TRADE AND OTHER PAYABLES (continued)

The aged analysis of the Group’s trade payables presented based on
the invoice dates, except for sub-contracting charge which is presented
based on dates of the progress certificates, as at the end of each
reporting period is as follows:

17.

EARAREAMENR @

AEARSHREHRERZEZEHET
MEMNER(REEEERH2T0S
BERKINHEREDTNAT :

At 30 June At 31 December
2020 2019
R-ZZZZF RZZE—NF
AA=tH +ZA=+—H

RMB’000 RMB’000

ARBT T ARBTT

(Unaudited) (Audited)

(REER) (& R)

0-30 days 0E 30K 4,943 6,100
31-60 days 31 E60K 1,160 4,528
61-90 days 61 290K 2,009 586
91-180 days 91 E180K 15,990 8,993
Over 180 days BB 180K 101,080 131,933
125,182 152,140

Note: Payable for share placings amounted to RMBG6,984,000 is the net
proceeds received from a subscriber, an independent third party of the
Company, in relation to the Company’s announcements dated on 7 April
2020 and 24 April 2020 for subscription of shares and completion of the
subscription of shares respectively.

AMOUNTS DUE TO DIRECTORS OF THE
COMPANY

The balance represented advances from and emolument payable to
certain directors of the Company of approximately RMB3,782,000 (31
December 2019: RMB3,900,000) and an amount due to Mr. Liu Kaijin
(“Mr. Liu”), the director and the Chairman of the Company, of
approximately RMB24,818,000 (31 December 2019: RMB7,434,000).

The amounts are unsecured, interest-free, repayable on demand and
non-trade in nature.

18.

BfaE - B 1 BR & FE 14 3 1B A R #6,984,0007T
BARBAKRRANBLIE=7)K
BB REFE REABEARASD
AFRERG RTERREROD MR =
Z_ZTFNMALtAR-_ZE_FTFHEA
by = RT3 D RN

BRAEQBESERE

EHRERBRERENARGETESH
BREEME AR ®S3782,0005T( =
E-AE+-_A=+—H: ARK
3,900,0007C) R EN A RBIEEREFE
RERE(THLEDNRBHOARE
24,818,000 L (ZE—NhF+_A=+—
H: AR®7,434,0007T) °

ZERBEYRERR 28 AREX
BEEIRIFEHMUE -
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19.

20.

z

FxA

T HIER

BANK BORROWINGS

During the current interim period, the Group raised bank loans of
RMB208,000,000 (31 December 2019: RMB418,000,000) and repaid
bank loans of RMB210,000,000 (31 December 2019:
RMB445,670,000). As at 30 June 2020, the effective interest rates of
the bank borrowings ranged from 4.71% to 8.05% (31 December
2019: 4.57% to 7.61%) per annum.

BONDS PAYABLE

The Company issued unsecured convertible bonds (the “Bonds”) to
CITIC at a total nominal value of HK$243,000,000 (equivalent to
RMB191,970,000) on 8 November 2013, carrying an interest rate of 3%
per annum with the maturity date of 7 November 2016 (the “Original
Maturity Date”). The Bondholder had the option to either convert them
into the Company’s ordinary shares at a conversion price of HK$2.7
per share, subject to anti-dilutive adjustments, at any time after six
months from the date of issue and up to the Original Maturity Date, or
to require the Company to redeem them at 133.792% of the nominal
value of the Bonds, which amounted to HK$325,115,000 (equivalent to
RMB290,818,000) (the “Original Redemption Amount”), upon maturity.
The Company had no right to early redeem the Bonds.

At the time when the Bonds were issued, the Bonds were analysed by
the management of the Group to contain two components, the host
debt component and the conversion option. The Bonds are
denominated in Hong Kong Dollar (‘HK$”), which is a currency other
than the Company’s functional currency. Therefore, the conversion
option in the Bonds would not result in an exchange of a fixed number
of the Company’s own equity instrument for a fixed amount of cash in
the functional currency of the Company. Accordingly, the conversion
option was accounted for separately as a derivative liability, which was
not closely related to the host debt component. The fair values of the
debt component and the derivative component were determined at the
date of issue. Subsequent to initial recognition, the debt component
was carried at amortised cost while the derivative component was
measured at fair value, with changes in fair value recognised in profit or
loss. The effective interest rate of the debt component was 16.9%.

REBSRRIZRERAF

& A

19.

20.

RITEE

RAFHPE AEEBARTER
A R #208,000,000Tt( =& — L F +
ZA=+—H: AR®418,000,0007T)
I {8 2 R 17 § X A R % 210,000,000 7T
= = Aamlz| = <= — [5] 8 )\ FEk
445670,0007T) - R-—ZE-_TENA=+
B RITEENEBRFMNEN T4.71%
£805%(—_FE—hE+_A=+—H:
457% 27.61%) 2 fH °

BN EZ

ARBR—_ZE—=F+— A /\HRCITIC
2% 17 #8 T {E243,000,00078 T (ZE R AR
#191,970,0007T ) B /& K 47 Al R IR B 5
(&% FIEAEBEFE3% R=ZF—
F+—AtBUTRZHAD - EFH
BEAATRBTHSHEZEAEAZRE
HEMEMNEMEELNLBESTR27
BT (IRREEEHELAR) BRSE
HBEARARMLER KRB HEE
KRR Al IR (E % B B #133.792% &
B - B1325,115,000/ L (FHE R A R ¥
290,818,0007T) ([[RIEEE |) o AN A 7] {7
REBEENZEES -

ERTESR ASEEEBEEHSNES
UBEEMmEH  MEEBHILS REBR
e BEBHFTABT(BTDEE " MB
TAARABINEEE AN EYE - B
I EHEHBRBRES TS ERETEH
ENARRASRETASABEESE
Be(AEARRNEEEE) Bt
BRESFAARIATEAE  SHE
BEBEBOWIEZEINEE - EH LD KHT
ETARSHRAFENREBFITAEESE -
MEERE B REEX LR
E - TETAF MR AFEE 2
FEMNEHRBEANER - BHBIH
EBEFIEAE16.9% °
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20. BONDS PAYABLE (continued)

The Group had not paid the Original Redemption Amount and the last
interest payment on the Original Maturity Date to CITIC. Overdue
interest of HK$945,000 (equivalent to RMB840,000) was incurred.
During the year ended 31 December 2016, the Company and CITIC
entered into a framework agreement on 14 November 2016 and a
standstill and amended agreement and supplemental deed to the
original deed poll regarding the Bonds (the “Amendment Agreement”)
on 15 December 2016, pursuant to which CITIC agreed to a) extend
the maturity from the Original Maturity Date to 14 March 2017 and b)
reduce the principal amount of Original Redemption Amount to
HK$275,415,000 (equivalent to RMB246,381,000), subject to certain
conditions as stated in the Amendment Agreement.

Furthermore, the conversion option under the Bonds was removed
under the Amendment Agreement. Accordingly, no embedded
derivative was recognised at 31 December 2016 and at the end of
subsequent accounting periods.

On 21 March 2017, 5 June 2017, 21 September 2017, 23 January
2018 and 15 March 2019, the Company and CITIC had entered into
the second amendment agreement, the third amendment agreement,
the fourth amendment agreement, the fifth amendment agreement and
the Sixth Amendment Agreement. On 15 March 2019, the Company
and CITIC entered into the Sixth Amendment Agreement to amend the
original maturity date to 20 December 2019. During the current interim
period, the Group has settled nil (31 December 2019: HK$6,838,000
(equivalent to RMB6,030,000)) to CITIC.

Based on the Sixth Amendment Agreement, the Company needed to
repay the Bonds of approximately HK$319,483,000 (equivalent to
approximately RMB285,890,000) together with the interest due by 20
December 2019 with interest rate at an amended rate of 13% per
annum.

20.

PE 18 & )

REREIEH B A& E &R RACTICYE f+
RESEE—Z2MNE E£8 A
£.945,0007% 7t (48 & B A B #840,000
L) cBE—FE—A"F+-_A=+—8Lt
FE O ARAR_ZE—RFEF+—A+M@
HECITICE] R - WK =T — <
F+ - A +AHBECTICAT X BBESHN
TRERRETHE URRFEZE
HREE(EBTHZED - Bt - CITICH
Fa)EAERERIBAERE-Z
—tF=ZA+MWAB: Kb)BLEESE K
& B £275,415,0008 T (HHE R AR
246,381,0007t ) M X R A8 5T 15 & P
oA T e

o EFNEBRERBE BED
BRreEM R_FT-—AR"F+-_A=1+—
AEBEERMETHMER XERARXD
ETEERR -

R-ZE—+E=A=-+—H —F—+
FXNAER - ZZE—tFALA=+—
A - —Z2— N\ —A=-+=ZBKZ=ZZ
—NLE=ZA+HAB " ARQGE EACITICFT
NEZMER R BE-0hEFHBE
FENMEHE FRADETHBERS
AT HE - RZE—NAF=A+1
H: ARQFBECTICETIM F M 1EE] %
FOBRIHARXA-ZE—AE+=
AZ+H -RAFTHHHHE  ~EEEK
MOMCEHER(ZE—hLF+=A=
+—H 6,838,000 T(HER AR
6,030,0007T)) °

BEBEESOEBIHBE AR REAR
R-ZTE—AFE+_A-_+HENLES
#9319,483,0008 L (MHE RO AR K
285,890,000t ) & & B HA 00 F1| 8 - F) &
RSB T E R E13% T -
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20. BONDS PAYABLE (continued)

—EFXA

REBSRRIZRERAF

=t+HLERER

20. ENEZmw

The Company had not repaid the abovementioned amounts in full on
20 December 2019, at which date the total amount outstanding,
including the accrued interest amounted to approximately
HK$319,483,000 (equivalent to approximately RMB285,890,000). As
at 30 June 2020, the total amount outstanding, including the accrued
interest rate at 13% per annum amounted to approximately
HK$339,521,000 (equivalent to approximately RMB309,739,000).

During the period ended 30 June 2020 and up to the date when the
condensed consolidated financial statements are authorised for issue,
the Company had not settled the Bonds when the Bonds fell due for
repayment on the Maturity Date and remained overdue for repayment.

Up to the date when the condensed consolidated financial statements
are authorised for issue, the Bondholder has not taken any action
against the Group to request immediate repayment and the Company
has continued discussions with the Bondholder in relation to settlement
or any another arrangement concerning the Bonds. All operations of
the Group remain normal.

Details of each of the agreements are set out in the announcements of
the Company dated 7 November 2016, 15 November 2016, 16
November 2016, 16 December 2016, 22 March 2017, 5 June 2017, 22
September 2017, 1 December 2017, 23 January 2018 and 15 March
2019.

Based on the revised agreements, interest rates are as follows:

RKARARERZZE—AF+_A=ZTH
THEERLLeHE RZHAEKREED
iﬂﬁ 2 (R IEFERT 7 B) #1 /5319,483,000
B (g RO AR ¥285890,000
L) RZZTE-TEFXNA=ZF+AH XK
BERLSBE(BREETFFE13%) 4
#$339,521,000% T(H & RO AR K
309,739,0007T) °
REBEE-_Z-_ZTEXA=1tALHBEE
HIEHAGRE B RRERETEB
HEEFRIPBEIHEEERDA
HARER  ARRTREEES -

BLIEASEYBERRERETZA
Hﬂ CEFRA AL E A A K B REE A

THERMNEEE MARRCEER
ﬁFé%fﬁ%ﬂ’ﬂ%ﬁiﬂﬂﬂﬁ’r&?xﬁéﬁ%#
FRAANETHWm AKE—XKEE

WRFIER ©

ZEBBENFBEHR 74‘ TE],HHZ%:"
/\¢+ )EJ’EEl T—RF+—A4
+HH == /\EWL*HWL/\_\E‘:
%—/\iﬂ—fﬂ-ﬁ—/—\ﬁ —+tF=
AZ+ZB ZZ—+FXHARRB =
EZ—+FANA-+=ZH ZFT—tF+
—RA—B -ZE—NF— H = =4

—NEFE=A+HEBAZAE -

RELETNEDHZE  FERMOT :

Interest rate

Period per annum
A FRE
From 15 November 2016 and up to 14 December 2016 —Z—XE+—A+RBEZ-E—~"E+-F+mA 13%
From 15 December 2016 and up to 14 March 2017 ZE-REF+At+HRAEE—+F=A1+WA 15%
From 15 March 2017 and up to 4 June 2017 E—+F=A+ABE-_ZT—+FANA 18%
From 5 June 2017 and up to 21 June 2017 —+E X BREBE-ZE—+F X A-+—H 13%
From 22 June 2017 and up to 21 September 2017 —+tFANAZFTZHEZE—+tFNA=-+—H 18%
From 22 September 2017 and up to 15 November 2017 —Z—+ S AW A -+ -HE-_Z—+F+—- A+ hA 13%
From 16 November 2017 and up to 22 January 2018 —+tF+—-—A+AHEZE-NF—A=+=H 13%
From 23 January 2018 and up to 21 June 2018 —E-N\F-A-+ZHE-_T-N\FXA-1+—H 13%
From 22 June 2018 and up to 20 December 2019 - NERAZT-HEZ-NE+-_A-1H 13%

Note: The above interest shall accrue on a day to day basis and be calculated
on the basis of a 365-day calendar year on revised principal amounts and
compounded on a monthly basis.

Krat : BRI A BT SR IR S E 4365
HAEEG AR AKRAGTEER -
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20. BONDS PAYABLE (continued) 20.

Under the abovementioned agreements entered into the Company and
CITIC, the Bonds are personal guaranteed by Mr. Liu and his spouse
Ms. Zhou Shuhua (“Ms. Zhou”), who are the directors of the Company,
and equity interests in certain subsidiaries of the company are pledged
in favour of CITIC, a dredger and an industrial premises and a
residential property owned by the Group included in property, plant and
equipment and investment properties with carrying value of
RMB237,755,000.

The Bonds recognised in the condensed consolidated statement of
financial position are calculated as follows:

FE 13 & 5% )

BAE il R AR ECITICET M 2 3 @ 3%
EHFAECERERBARELZ L (A
ZED)(BEBARAES)BAER
R AR R E T KB A A K #EACTIC A
Xm A BRBAEEREE 2 —HEE2R
e R—REIXZEFR—EEEWE
I A BREE A R # 237,755,000 78 51 A ¥
¥ BELRIBARKZEYE -

REBEAMBRAREBR BEHE
mF :

Total

#at

RMB’000

ARETT

At 1 January 2019 (audited) RZB-AF—A—B(EER 254,916
Interest F B 32,714

Settlement Bt (6,030)
Exchange realignment fEE 5, 3 =& 5,204
At 31 December 2019 (audited) RZZB-AF+-A=+—B®E®R 286,804
Interest IS 17,378
Settlement 18 1~ -
Exchange realignment P o, 3 B 5,557

At 30 June 2020 (unaudited) R-ZEBEZEFARA=ZTRH(REER) 309,739
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21. SHARE CAPITAL

Ordinary shares of HK$0.10 each

Authorised

At 1 January 2019, 30 June 2019,
31 December 2019 and
30 June 2020

Issued and fully paid

At 1 January 2019 and
30 June 2019

Exercise of share options

At 31 December 2019,
1 January 2020 and
30 June 2020

=+ BN @EA
21. A
RMB
Number of equivalent
shares Amount amount
ARM
B EE &5 SRS
’000 HK$’000 RMB’000
T A% FTE T ARBTT
FRAEEC.I10E TH T B
ETE
R=ZZE—hnE—H—A8"
—E—-AFA~A=+A8-
—E2—-hE+=ZA=+—H
E—_ZE-_ZFXA=+H 10,000,000 1,000,000 N/A @A
ERITREZ
R-—ZE—NF—A—H
FE=—F—-—hFA=+H 1,773,664 177,366 149,577
1715 B AR 8,702 870 788
R=ZT—-—NF+=ZA=+—8"
—E-FTF—H—H
E—ZE-_FFNA=+H 1,782,366 178,236 150,365
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22. CAPITAL COMMITMENTS

22, B KREIE

At 30 June At 31 December
2020 2019
R=ZZ2Z2F R-_Z-NF
AA=+H +ZA=+—8H
RMB’000 RMB’000
ARE TR ARET T
(Unaudited) (Audited)
(REER) (=)
Capital commitments contracted but not & 5] 1B R 3t A B LA - & 18
provided for relating to the following: SR B AR R
— Acquisition of property, plant and —REWE BE RERE
equipment (Note (ii)) (K 72 (i) 270,370 59,122
— Investment in conducting capital —REETEARSBET
financing business (Note (i) (Kt aEG) 7,122 7,122

Notes:

Pursuant to an investment agreement to set up a company which
principally conducts capital financing business, the proposed registered
capital of US$20 million will be contributed in proportion to the respective
equity holdings of the Company and two other investors of US$16 million,
US$2 million and US$2 million respectively. At the end of the reporting
period, capital of US$14.9 million was injected by the Group whilst the
other two investors are still in progress in obtaining approval from
regulators for capital injection.

The addition of capital commitments related to an acquisition agreement
which the Group has entered into with a contractor on 11 June 2020 to
construct a dredger amounted to approximately RMB109 million and
dredging equipment amounted to approximately RMB117 million. At the
end of the reporting period, the Group has paid approximately RMB15
million to the contractor.

et

(i

BEZLITBHETERSHEL QA
K 1% & s - &2 o it & 420,000,000
ETBHARARARIBIMEBIREEIE
% B /IR 5 B 5 & 16,000,000 7T
2,000,000 Jt %% 2,000,000% JT » 7 ¥}
EH R AN & B B JF A14,900,0003%
T MBIMEREEZDNERTERSE
BT ML A

FIBEAAERAEEAR_Z_F

ANAtT—BHEABAGT KB BRI
B S AN AR 109,000,000 7T £
ZRM R &8 AN AR 117,000,000
THHRESEAEB R®REHER-
AEBERABAINTOHOARE
15,000,0007T ©
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23. PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged to secure the bank borrowings, bonds payable and

T HIEREAR

23. EEKH

RBEHRR AEECHEATEEER
BETAKENRITEE BNESFRE

credit facilities granted to the Group: BRErIEA

At 30 June At 31 December
2020 2019
RIE-EF RZE—hnF
~ESETrE F=AETrSE
RMB’000 RMB’000
AR® T ARETT
(Unaudited) (Audited)
(REEZX) (& E%)

Dredgers included in property, plant and ZRM GIAME - BE REE)
equipment 575,725 613,390

Properties included in property, plant and M GIAYMZE - BE REE)

equipment 30,062 3415118
Investment properties &Y 16,573 16,573
622,360 664,476
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24. RELATED PARTY DISCLOSURES

(i)

(ii)

Related party transactions

In addition, the Group received other advances from, and made
repayments to Mr. Liu during the six months ended 30 June
2020 and 2019. As at 30 June 2020, the amount due to Mr. Liu
was RMB24,818,000 (31 December 2019: RMB7,434,000).

Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2020 and 31 December 2019, other than pledge
of assets of the Group, the Group’s bank borrowings and bonds
payable were also supported by:

(@  corporate guarantee given by Jiangsu Xingyu Holdings
Group Limited which is a subsidiary of the Company;

(b)  personal guarantees provided by Mr. Liu and Ms. Zhou;
and

(c) two properties owned by certain non-controlling
shareholders of the Company’s subsidiary.

In addition, as at 30 June 2020, the Group’s bank borrowings to
the extent of RMB81 million (31 December 2019: RMB82 million)
was secured by a property owned by a company, which is
owned by Mr. Liu.

24. BEFHEE

(i)

(ii)

BELTRS

N BEZTZTFR-FT—N
FRNA=ZTHLEAER  AEEE
ERERACEZHMBERAEER
BIEEEEEE RZT_TFEX
A=+8 BREEXERBEAEAR
#24,818000L (=T — L&+ =
A=+—8 : AR®7,434,0007T) °

ARXBAEEEEFEL
MEEEHFRER

RZE_ZEFAZ+HEZE
—NWF+-_A=+—H8 BRA%EE
EEBEENN REBRITEER
MEMEFIIE T SESZ R

(@ AREMNEB R AT & ETFE
BREEBFRARELHRAF
R

b BELERAZLTRESEA
R R

© ARBMBRRETIEER
BREEMIEDE

i R—ZE_FEFA=+H"
NEBETHEE ARMS1,000,000
T(ZE—NEF+ZA=+—8:
A K #:82,000,0007T) Jb i Bl 5 &+
FEN—HAREEN—BEYME
REER -
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T HIEREAR

24. RELATED PARTY DISCLOSURES (continued) 24. B8E 7 1 & @)
(i) Compensation of key management (i) TEEEE K E &
personnel
Details of the emoluments paid or payable to the directors and RARME KR FEGEER - B8k
the chief executive of the Group during the current and previous ENESELRAEEIITEITHAE
interim period are as follows: MM FBET :

Six months ended 30 June
BZX~A=1+HIAEA

2020 2019
—E-FF —E-NF
RMB’000 RMB’000
ARBT T AREBT T
(Unaudited) (Unaudited)

(REE) (REER)

Short-term benefits EHEA 950 984
Post-employment benefits BH B2 12 12 A = -

950 984
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25. SHARE-BASED PAYMENT TRANSACTION 25.

Pursuant to the written resolution of the shareholders of the Company
dated 24 May 2011, the share option scheme (the “Scheme”) was
approved and adopted. The Scheme was established for the purpose
of providing incentives or rewards for the contribution of directors and
eligible persons. The Scheme will remain in force for a period of ten
years from adoption of the Scheme. The Scheme will expire on 23 May
2021.

Movements of share options outstanding and their weighted average
exercise prices are as follows:

BRI RZ

BREARRAR T ——FHEA_-+WMA
MARBIBRREERFER  BRES
(TRt DB ERRD - RUTIEE
REENAERALTHERG TEE K
R A EERMNES TFARE
B -EBER_ZE=—FREA=ZT=
B & e

ARAT 8 A0 B8 PR HE I L A F 9 1T R A
ZHMT -

Weighted
average Number
exercise price of shares
per share options

FRmE
FHITEE BREHAR

HKS$

BT
At 1 January 2020 R-ZZTE=-_ZTF—HF—H N/A A3 A =
Granted B % 0.0238 17,000,000
Lapsed B N/A i A =

At 30 June 2020 (unaudited) R-TB-ZTFAXA=+H

(REEZ) 0.0238 17,000,000

The closing price of the Company’s shares immediately before 20
January 2020, the date of grant, was HK$0.072.

During the current interim period, share options were granted on 20
January 2020. The fair value of the options determined at the date of
grant using the Binominal Valuation Model was HK$330,755.

E_ZT-_TF—HF-_+BEEBEH)
BIAR R RO T E A0.0728 T -

RAFEBERN BREDTKR-_Z=-F
F-—AZ+HEEL BREAFER
EHBAHRA-—_BEBAGMERAET A
330,755/8 T °
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25. SHARE-BASED PAYMENT TRANSACTION 25. [ 8 % 11+ X 5 @)

(Continued)

The fair values of options granted determined were as follow: RERARNHENEREBRENAT
(ERUNNE
20 January 2020
—ECEF
—H=+H
Option value (at grant date) EREEEGNREB ) HK$330,755
330,755 7T
Fair value per option (at grant date) FHEREAFERELBH) HK$0.0238
0.0238/5 7T
Significant inputs into the valuation model:  {HEEBXHEZHm AER -

Exercise price at grant date HHBEMTEE HKS$0.1
0.187T
Share price at grant date BB R ARE HK$0.072
0.072/& 7T
Expected volatility (note) T8 HA R & (BT 3E) 108.690%
Risk-free interest rate A R B ) 1.8000%
Life of options B R A2 F 1 1 year
14
Expected dividend yield TEHARR B = 0%
Valuation model applied TR ERER Binomial
—1Ex

The Binomial model has been used to estimate the fair value of the —HEAEX AR GETERENFE-
options. The variables and assumptions used in computing the fair TEEREATEFMANEE NEBE

value of the share options are based on the valuer’s best estimate. ERNHERS SEMGETED
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