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Financial Highlights for 2020 Interim Results
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The board (the “Board") of directors (the "Directors”) of Shenzhou
International Group Holdings Limited (“Shenzhou International” or
the “Company”) is pleased to announce the unaudited interim results
of the Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2020 (the “Reporting Period”), together
with the comparative amounts for the corresponding period of 2019.
The interim results and interim financial statements have not been
audited but have been reviewed by the Company’s Audit Committee.

COMPARISON OF KEY FINANCIAL
INFORMATION AND FINANCIAL RATIOS

RCEX
Unaudited
BZEAA=1THLAREA

For the six months ended 30 June

—ECEF —E-NF
2020 2019
AR TR ARBFIT
RMB’000 RMB'000
HER Sales 10,233,778 10,279,693
EA Gross profit 3,158,594 3,174,879
B 25 AT A1 Profit before tax 2,777,939 2,613,900
SRR E AEEFE Profit attributable to owners of the parent 2,512,399 2,416,027
FE F) 2 (%) Gross profit margin (%) 30.9 309
5 I 2 (%) Net profit margin (%) 24.6 235
BRAEN(ARBT) Earnings per share (RMB) 1.67 161
—2-2F —E-NEF
AA=+HR +ZHA=+—H
30 June 31 December
2020 2019
AR%TR AR®EF T
RMB’000 RMB'000
BEME Total assets 35,384,233 31,854,858
MR Total equity 26,415,404 25,191,3279
RehBEeEEY Cash and cash equivalents 5,978,246 5,060,896
BB E RO (%) Gearing ratio™(%) 25.6 15.8
mENEL = Current ratio 3.0 3.7
FEYBRF M EeEE (B) Accounts receivables turnover period (days) 63 58
GEMRAER(/) Inventory turnover period (days) 135 122
B 7 Notes:
1. BEABEBLUEZFAEAREEREERAEARE 1. Gearing ratio represents the ratio between total borrowings

B AR S o o
2 ZE-ASTCAST-AZEERMY

o

N
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outstanding and equity attributable to owners of the parent.
2. The figures as at 31 December 2019 were audited.
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Management Discussion and Analysis

The following management discussion and analysis should be read
in conjunction with the Group’s unaudited interim consolidated
financial statements for the six months ended 30 June 2020 and its
notes (“Financial Statements”) contained in this interim report.

BUSINESS REVIEW

According to statistical data from the China Customs, the total
export value of Chinese textile and garment products (including
textile yarns, fabrics and finished products as well as garments and
apparel accessories, referred the same as below) from January to June
2020 was approximately US$125.19 billion, representing an increase
of approximately 3.2% over the same period last year. Out of the
total export value, the export value of textile products amounted
to approximately US$74.10 billion, representing an increase of
approximately 27.8% over the same period last year. The export
value of apparel products amounted to approximately US$51.08
billion, representing a decrease of approximately 19.4% over the
same period last year. From January to June 2020, the export value of
apparel products from Mainland China to Europe, America and Japan
amounted to US$14.75 billion, US$10.61 billion and US$6.08 billion
respectively, representing a decrease of 16.0%, 30.1% and 11.8%
respectively over the same period last year. Due to the coronavirus
pneumonia (the “COVID-19 Pandemic”), the export of pandemic
prevention textiles such as masks has increased significantly, driving
the overall growth of textile exports. In addition, consumers' outing
activities have decreased and retail brands have closed some of their
physical stores, which resulted in a sharp drop in garment exports.

Shenzhou International Group Holdings Limited F3 i B BX & @42 i A BR 2 7]
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Management Discussion and Analysis
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In terms of the domestic apparel consumption market, according
to data released by the National Bureau of Statistics, out of the
amount of retail sales of products manufactured by enterprises above
designated quota from January to June 2020, total retail sales of
apparels, footwear and headwear, and knitted products amounted
to approximately RMB511.99 billion (including the total retail sales of
apparels of approximately RMB360.91 billion), representing a year-
on-year decrease of approximately 19.6% (year-on-year decrease of
apparels was approximately 21.8%). In addition, the amount of retail
sales of national online products in the wearing segment has seen
a year-on-year decrease of approximately 2.9%. The consumption
demand for apparel products in the domestic market has also fallen
sharply, but has since picked up as the impact of the pandemic has
been alleviated.

While the COVID-19 Pandemic affects consumer demand, the global
supply chain is also affected. According to the preliminary statistics
of the Vietnam Customs, from January to June 2020, the export
value of Vietnam's textiles and apparels was approximately US$13.18
billion, representing a decrease of approximately 12.7% over the
same period last year. In particular, the amount exported to the
United States, Japan and South Korea was approximately US$6.19
billion, US$1.65 billion and US$1.21 billion respectively, representing
a decrease of 12.0%, 7.2% and 13.1% over the same period last year
respectively. From January to June 2020, Vietnam's import amount
of fabrics from foreign countries was approximately US$5.52 billion,
representing a decrease of approximately 15.9% over the same period
last year. In particular, the amount of fabrics imported from China was
approximately US$3.29 billion, accounting for approximately 59.6%
of the total amount of imported fabrics, representing a decrease of
approximately 13.3% over the same period last year. Vietnam’s export
amount of yarns was approximately US$1.61 billion, representing a
decrease of approximately 20.7% over the same period last year. In
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Management Discussion and Analysis

particular, the amount exported to China was approximately US$0.91
billion, representing a decrease of approximately 21.2% over the
same period last year. On 30 June 2020, the European Union and
Vietnam signed the EU-Vietnam Free Trade Agreement, with effect
from 1 August 2020, which will benefit Vietnam's export of apparel
products to the European Union in the long term. However, since
most of the fabrics needed for the production of apparel products
in Vietnam currently rely on imports, the requirement on the place
of origin pursuant to the Agreement will limit to a certain extent,
the number of enterprises that can actually benefit from tariff
preference. From January to June 2020, the amount of textile and
garment products exported from Vietnam to the European Union (27
countries) was approximately US$1.32 billion, representing a decrease
of approximately 17% over the same period last year.

During the period, due to the decline in consumer demand caused
by the COVID-19 Pandemic, the production capacity of the global
apparel industry chain was underutilized. Meanwhile, the product
delivery of some enterprises was unstable due to issues with ancillary
facilities in the industrial chain. In addition, the market demand was
uncertain, which increased pressure on the purchasing and inventory
management of retail brand customers. Industries from apparel
manufacturing to retail are experiencing unprecedented difficulties
and pressures.

From January to June 2020, the Group achieved sales revenue of
approximately RMB10,233,778,000, representing a slight decrease
of 0.4% over the same period last year, profit attributable to owners
of the parent of approximately RMB2,512,399,000, representing an
increase of approximately 4.0% over the same period last year, and
earnings per share for the period of RMB1.67. In the current difficult
operating environment, the Group's ability to maintain the basic
stability of production and operation has highlighted the importance

"
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Management Discussion and Analysis
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of enhancing competitiveness for the sustainable development of
the Company. During the period, the following work has been carried
out to better enhance the Group's ability to serve customers: the
production capacity of overseas factories has been further expanded,
and the management and operation have become more mature and
stable; the Group has maintained close interaction and collaboration
with brand customers and supply chain partners, and enhanced its
ability to respond to uncertain changes; the Group is concerned
about the interests of its employees, whose sense of belongings has
promoted the improvement of corporate cohesion.

During the period, the expansion of the Group's overseas factories
proceeded as planned, and there was no suspension of construction
or adjustment of construction scale due to the COVID-19 Pandemic.
The construction of phase 1 of the new garment factory in Phnom
Penh of Cambodia has been completed and the factory is expected
to start recruiting and be put into production in the third quarter
of this year. The number of employees in the new garment factory
in Vietnam’s fabric base will continue to increase, enhancing the
garment production capacity of Vietnam base. The fabric production
capacity of Vietnam base has been further increased. The entire
industrial chain layout in Vietnam has enabled the Group’s garment
exports to meet the requirement of the EU-Vietnam Free Trade
Agreement on the place of origin. Due to the COVID-19 Pandemic,
during the period, the interaction between personnel of the Group's
domestic offices and overseas factories were almost interrupted.
However, thanks to the completed auxiliary facilities in the industrial
chain and the mature operation and management of overseas
teams, overseas factories maintained normal production operations
during the pandemic. Especially when production was temporally
suspended due to the severe pandemic in Mainland China, overseas
factories played a key role in ensuring the basic production capacity
of the Group. At the same time, we should thank the overseas
management team for their high professionalism, who returned to
work before the end of the Chinese New Year holidays, ensuring the
normal operation of the Company.

Affected by the COVID-19 Pandemic, the uncertainty of market
demand and auxiliary facilities in the supply chain has increased,
so the stability and rapid response capability of the supply chain
are particularly important. The Group has maintained close
communication with relevant parties upstream and downstream in
the industry chain, and has fully utilized the Group’s ability for short-
term delivery. With the strong support of relevant suppliers, the
Group has actively cooperated with customers to respond to market
changes. During the period, the Group co-developed mask products
based on customer needs and received good market feedback.

Interim Report 2020 FRRAERE
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Management Discussion and Analysis

In addition, the Group has worked with suppliers to overcome
difficulties, arranged payment for goods in a timely manner, and
provided certain prepaid financial support for some cooperative
suppliers.

Although the COVID-19 Pandemic has also had a certain impact on
the utilization of the Group's capacity, the Group not only did not
lay off employees, but also tried to ensure the stability of employees
and was concerned about the interests of all employees. When
the pandemic was under control in the PRC, the Group increased
the number of chartered buses during the Chinese New Year to
bring employees back to the Company from all over the country,
and produced self-made masks to solve the shortage of pandemic
prevention materials, which allowed rapid resumption of work
and production. Additional allowances were provided to domestic
employees for the month when they returned to work after the
holiday. In addition, employees who took a break during quarantine
due to the pandemic and employees from Hubei who failed to
return to work in time will be paid as usual. In order to control the
pandemic, the Group's canteen was changed to a set meal system
and the dining subsidy was increased. Currently, the Group is building
new employee dormitories in phases in its base in Ningbo to provide
employees with better accommodation conditions. The first phase of
the dormitory has been completed. It is in the renovation stage and

will soon be put into use.
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OPERATION PERFORMANCE OF THE GROUP

Revenue

For the six months ended 30 June 2020, the revenue of the Group
was approximately RMB10,233,778,000, representing a decrease
of approximately RMB45,915,000 or approximately 0.4% from
approximately RMB10,279,693,000 for the six months ended 30
June 2019. During the period, the sales revenue of the Group
recorded a slight decrease, mainly attributable to 1) a decrease in
consumers’ outing activities and the failure of customers’ physical
stores to operate normally due to the COVID-19 Pandemic, resulting
in unsatisfactory market demand; 2) the Group's withdrawal from
its retail business during the period. Excluding the effect of the
withdrawal from retail business, the revenue from the Group's
manufacturing business increased by approximately 2.3% as
compared with the same period last year.

UWTAREBRHEZE T _TF,A=+THIL;~f The comparison of revenue of the Group analyzed as per product
A &@i—i_nﬁz/\ B=+HIEAEAKESR category for the six months ended 30 June 2020 and the six months
HRIDHT Z SHEBLL & ended 30 June 2019 is as below:
BEAA=THILEAEAR
For the six months ended 30 June
—E_EF —NE b
2020 2019 Change
AR® T % AR®TT % AR®TT %
RMB’000 % RMB'000 % RMB'000 %
RER By products
BENE Sportwear 7,513,222 73.4 7,369,014 717 144,208 20
NGRS Casual wear 1,918,005 18.7 2,373,614 23.1 (455,609) (19.2)
RKE Lingerie 622,912 6.1 458,900 45 164,012 357
H fth #1450 Other knitwear 179,639 1.8 78,165 0.7 101,474 1298
HEEMAS Total revenue 10,233,778 100.0 10,279,693 100.0 (45,915) (04)
H=E ZTFENA=THIENER EEEE  For the six months ended 30 June 2020, revenue from sales

WZ%%ﬁﬁ%AEmeﬂmmmwﬁﬁii

E-—NEFRNAZTHLERNEAZHEEBENARE

7,369,014,0007T * & 11 T 49 A R #E144,208,0007T * 3

maa HRE20% BB ERIHEERTERERN
BN 5 2 B REF K o

Shenzhou International Group Holdings Limited )i BB 5= E 2 f% B IR A &)

of sportswear products was approximately RMB7,513,222,000,
representing an increase of approximately RMB144,208,000 or
approximately 2.0% from approximately RMB7,369,014,000 for the
six months ended 30 June 2019. The increase in revenue from sales
of sportswear products was mainly attributable to an increase in the
demand for sportswear from the European market.
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179,639,0007T * 3 10 7 #9 A R #101,474,0007T * 32
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Revenue from sales of casual wear products decreased by
approximately RMB455,609,000 or approximately 19.2% from
approximately RMB2,373,614,000 for the six months ended 30 June
2019 to approximately RMB1,918,005,000 for the six months ended
30 June 2020. Such decrease was mainly attributable to a decrease in
casual wear sold to the US market and other markets, and the Group's
withdrawal from its own retail business.

Revenue from sales of lingerie products increased by approximately
RMB164,012,000 or approximately 35.7% from approximately
RMB458,900,000 for the six months ended 30 June 2019 to
approximately RMB622,912,000 for the six months ended 30 June
2020. Such increase was mainly attributable to the recovery of
procurement demand for lingerie wear in Japanese market.

Revenue from sales of other knitwear products increased by
approximately RMB101,474,000 or approximately 129.8% from
approximately RMB78,165,000 for the six months ended 30 June
2019 to approximately RMB179,639,000 for the six months ended 30
June 2020. Such increase was mainly attributable to the inclusion
of revenue from mask products amounting to approximately
RMB113,646,000 in the revenue for the year.

The comparison of revenue of the Group analyzed as per market
segmentation for the six months ended 30 June 2020 and the six
months ended 30 June 2019 is as below:

BEAA=THILAMEA

For the six months ended 30 June

—ECEF ZE-NEF b)
2020 2019 Change
AR¥T T % ARETTT % ARETT %
RMB'000 % RMB'000 % RMB'000 %
Bi% By market regions
BIR & International sales
B Japan 1,953,441 19.1 1,551,343 15.1 402,098 259
BUM Europe 1,917,557 18.7 1,744,244 17.0 173313 99
= us 1,451,164 14.2 1,532,246 149 (81,082) (53)
Hm5s Others 2,042,943 20.0 2,228,693 217 (185,750) (83)
BIFRSHE/NET  Sub-total for international
sales 7,365,105 72.0 7,056,526 68.7 308,579 44
NiIHE Domestic sales 2,868,673 28.0 3,223,167 313 (354,494) (11.0)
SHE AL Total revenue 10,233,778 100.0 10,279,693 100.0 (45,915) 04)
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Management Discussion and Analysis
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For the six months ended 30 June 2020, the revenue of the Group
from the Japanese market was approximately RMB1,953,441,000,
representing an increase of approximately RMB402,098,000 or
approximately 25.9% from approximately RMB1,551,343,000 for the
six months ended 30 June 2019. During the period, the increase
in revenue from the Japanese market was mainly attributable to
an increase in the demand for lingerie wear and sportswear in the
Japanese market.

For the six months ended 30 June 2020, the revenue of the Group
from the European market was approximately RMB1,917,557,000,
representing an increase of approximately RMB173,313,000 or
approximately 9.9% from approximately RMB1,744,244,000 for the
six months ended 30 June 2019. During the period, the increase in
the revenue from the European market was mainly attributable to an
increase in the procurement demand for sportswear in the European
market.

For the six months ended 30 June 2020, the revenue of the
Group from the US market was approximately RMB1,451,164,000,
representing a decrease of approximately RMB81,082,000 or
approximately 5.3% from approximately RMB1,532,246,000 for the six
months ended 30 June 2019. The decline in the revenue from the US
market was mainly attributable to a decrease in orders for casual wear
from the US market.
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Management Discussion and Analysis

For the six months ended 30 June 2020, the revenue of the Group
from other markets including South Korea, Taiwan and Hong Kong
was approximately RMB2,042,943,000, representing a decrease
of approximately RMB185,750,000 or approximately 8.3% from
approximately RMB2,228,693,000 for the six months ended 30 June
2019. The decrease in revenue from other markets was mainly
attributable to a decrease in casual wear sold to markets such as
South Korea and Taiwan.

For the six months ended 30 June 2020, the revenue of the Group
from the domestic market decreased by approximately 11.0% as
compared with the same period last year. Among domestic revenue,
revenue from apparels was approximately RMB2,785,902,000,
representing a decrease of approximately RMB351,245,000 or
approximately 11.2% from approximately RMB3,137,147,000 for the
same period last year. Such decrease was mainly attributable to the
withdrawal of own retail business from the domestic market and the

decline in revenue from sportswear products.
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Cost of sales and gross profit

The cost of sales of the Group for the six months ended 30 June 2020
amounted to approximately RMB7,075,184,000 (for the six months
ended 30 June 2019: approximately RMB7,104,814,000). The gross
profit margin of the Group for the six months ended 30 June 2020
was approximately 30.9%, which was the same as the same period
last year. Excluding the effect of retail business, the gross profit
margin for the period decreased by approximately 0.6 percentage
points over the same period last year. The main factors affecting the
gross profit margin of the Group are: 1) an increase in the proportion
of depreciation and amortization in total cost due to lower than
expected capacity utilization rate; and 2) the payment of additional
allowances during the pandemic, resulting in a higher proportion of
labor cost in total cost during the period.

EQUITY ATTRIBUTABLE TO OWNERS OF THE
PARENT

As at 30 June 2020, the Group's equity attributable to owners of
the parent amounted to approximately RMB26,419,908,000 (31
December 2019: approximately RMB25,172,450,000). In particular,
non-current assets were approximately RMB12,736,666,000 (31
December 2019: approximately RMB11,360,620,000), net current
assets were approximately RMB15,108,367,000 (31 December 2019:
approximately RMB14,909,520,000), non-current liabilities were
approximately RMB1,429,629,000 (31 December 2019: approximately
RMB1,078,813,000) and non-controlling interests were approximately
RMB-4,504,000 (31 December 2019: approximately RMB18,877,000).
The change in equity attributable to owners of the parent was mainly
attributable to: 1) an increase in operating profit of the Group; and 2)
a decrease in reserves resulting from the payment of final dividend of
2019 to owners of the parent during the period.

The net profit attributable to owners of the parent for the period
was approximately RMB2,512,399,000, representing an increase of
approximately RMB96,372,000 or approximately 4.0% as compared
with approximately RMB2,416,027,000 for the same period last year.
The net profit attributable to owners of the parent for the period
includes the loss of the Group on exited retail business, the apportion
of loss for which was approximately RMB23,859,000 based on 51%
equity interest (for the six months ended 30 June 2019: the apportion
of loss was approximately RMB82,944,000). The net profit attributable
to owners of the parent for the period would have increased by
approximately RMB37,287,000 or approximately 1.5% as compared
with the same period last year if the loss of retail business was
excluded.
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LIQUIDITY AND FINANCIAL RESOURCES

For the six months ended 30 June 2020, net cash generated from
the Group's operating activities amounted to approximately
RMB2,406,056,000 (for the six months ended 30 June 2019:
approximately RMB2,258,576,000). Cash and cash equivalents
of the Group as at 30 June 2020 amounted to approximately
RMB5,978,246,000, of which approximately RMB1,395,402,000
was denominated in RMB, approximately RMB4,530,351,000
was denominated in USD, approximately RMB29,128,000 was
denominated in Hong Kong dollar, approximately RMB19,588,000
was denominated in Vietnamese dong, approximately RMB1,534,000
was denominated in Euro, and the remaining balance was
denominated in other currencies (31 December 2019: approximately
RMB5,060,896,000, of which approximately RMB911,024,000
was denominated in RMB, approximately RMB3,905,363,000
was denominated in USD, approximately RMB202,877,000 was
denominated in Hong Kong dollar, approximately RMB38,948,000 was
denominated in Viethamese dong, approximately RMB1,056,000 was
denominated in Euro, and the remaining balance was denominated
in other currencies). The balance of bank borrowings was
approximately RMB6,757,763,000 (31 December 2019: approximately
RMB3,968,578,000, including short term bank borrowings of
approximately RMB3,192,164,000 and long-term bank borrowings
of approximately RMB776,414,000), including short term bank
borrowings of approximately RMB5,651,275,000 and long-term bank
borrowings of approximately RMB1,106,488,000. The net borrowings
of the Group as at 30 June 2020 (bank borrowings less cash and
cash equivalents) amounted to approximately RMB779,517,000
(31 December 2019: net cash (cash and cash equivalents less bank
borrowings) amounted to approximately RMB1,092,318,000). Net cash
decreased by approximately RMB1,871,835,000, which was mainly
attributable to an increase in the Group's bank borrowings, as well
as an increase in the investment arrangements for long-term bank
deposits and principal-guaranteed wealth management products in
order to increase the rate of return of the Group's funds.

Equity attributable to owners of the parent amounted to
approximately RMB26,419,908,000 (31 December 2019: approximately
RMB25,172,450,000). The Group was in a good cash flow position, with
a debt to equity ratio (calculated based on the percentage of total
outstanding borrowings over equity attributable to owners of the
parent) of approximately 25.6% (31 December 2019: 15.8%).
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As a part of overall treasury management policies of the Group, the
Group purchased financial products from various licensed banks
of China (including financial assets at fair value through profit or
loss, other financial assets and fixed deposits) to maximize the
return brought by idle money of the Group through legal and low-
risk channel. The result of applicable size test about purchasing the
financial products was lower than 5%, thus, this purchase was not
subject to the notifiable transaction requirements under Chapter
14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The purchase of
such financial products was approved by the investment and lending
committee established by the Board to monitor the implementation
of treasury management policies of the Group. Details of those

financial products can be found in note 17 to the Financial
Statements contained in this report.
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Financing cost and tax

The financing cost increased by approximately RMB26,593,000 from
approximately RMB36,268,000 for the six months ended 30 June 2019
to approximately RMB62,861,000 for the six months ended 30 June
2020, which was mainly attributable to an increase in average loan
balance of the Group during the period as compared with the same
period last year.

The income tax expense of the Group increased by approximately
RMB11,626,000 from approximately RMB277,334,000 for the six
months ended 30 June 2019 to approximately RMB288,960,000 for
the six months ended 30 June 2020, which was mainly attributable
to the expiry of the tax exemption period of one of the Group’s
subsidiaries in Vietnam, and the start of payment of corporate income
tax in 2020, which is the first year to pay such tax.
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Management Discussion and Analysis

Exposure to foreign exchange

As the Group's sales were mainly settled in USD, while its
procurement was mainly settled in RMB, the Group's costs and
operating profit margin were affected by exchange rate fluctuations
to a certain extent. The Group adopted corresponding policies in light
of the existing fluctuations of exchange rate between USD and RMB
to hedge against certain risk exposure in respect of foreign exchange.
The amount applied for hedging depends on the Group's expected
revenue in USD, procurement and capital expenditure, as well as the
market forecast of fluctuations in the exchange rate of USD against
RMB in the market.

In order to avoid decrease in value of future cash flows and volatility
caused by any change of exchange rate of RMB to USD, the Group
has arranged certain amount of loans denominated in USD and loans
denominated in HKD with linked exchange rate with USD. Amongst
total bank borrowings as at 30 June 2020, loans of approximately
RMB3,204,983,000 were denominated in USD (calculated based
on original currency of approximately US$452,713,000) and loans
of approximately RMB1,552,780,000 were denominated in HKD
(calculated based on original currency of HK$1,700,000,000) (31
December 2019: loans of approximately RMB1,276,978,000 were
denominated in USD (calculated based on original currency
of approximately US$183,048,000) and loans of approximately
RMB1,791,600,000 were denominated in HKD (calculated based on
original currency of HK$2,000,000,000)). The further increase in the
proportion of capacity of the Group's overseas production bases has
significantly mitigated the impact of exchange rate fluctuations of
RMB against USD on operations.
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Employment, training and development

As at 30 June 2020, the Group employed approximately 85,100
employees in total. During the period, the total staff costs, including
administrative and management staff, accounted for approximately
28.5% (for the six months ended 30 June 2019: approximately
29.1%) of the Group's sales amount. The Group remunerated its staff
according to their performances, qualifications and industry practices,
and conducted regular reviews of its remuneration policy. Employees
may receive discretionary bonuses and monetary rewards based
on their annual performance appraisals. In addition, the Group also
offered staff rewards or other forms of incentives to motivate their
personal growth and career development. For instance, the Group
offered training to its staff continuously to enhance their technical

and product knowledge as well as their understanding of quality
standards in industry, and all of the new employees of the Group are
required to attend an introductory course, while there are also various
types of training courses available for all employees to attend.
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Management Discussion and Analysis

Capital expenditure and capital commitments

For the six months ended 30 June 2020, the Group's total investment
in property, plant and equipment, right-of-use assets and intangible
assets amounted to approximately RMB923,869,000, of which
approximately 38% was used for the acquisition of production
equipment, approximately 58% was used for the construction and
acquisition of new factory buildings and right-of-use assets, and the
remaining balance was used for the purchase of other fixed assets
and software.

As at 30 June 2020, the Group had contracted capital commitments
of approximately RMB637,193,000 in connection with the acquisition
and construction of property, plant and equipment, which will be
mainly financed by net proceeds from the Group's internal resources.

Significant investments, acquisitions and disposals

As of 30 June 2020, the Group has accumulatively invested
approximately US$110,000,000 in the new garment factory in Phnom
Penh, Cambodia. At present, the first phase of the production
buildings of this project is basically completed, including a
warehouse, two production workshops and an auxiliary building
ready for use. The main part of the office building and the dormitory
for Chinese employees have been completed and are in the
renovation stage. The first phase of the dormitory for Cambodian
employees is expected to be put into use in October of this year.
Approximately 50% of the second phase of the project, including
six production workshops and three auxiliary buildings, has been
completed. The second phase of the dormitory for Cambodian

employees is expected to be completed in the second quarter of
2021. The first phase of the project is expected to start recruiting
in the third quarter of this year after its supporting facilities are
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completed. The total investment of this project is expected to
be approximately US$200,000,000, mainly for the construction of
downstream garment facilities (including cutting, sewing, printing,
embroidery, packaging and washing processes). Such amount will
be used for lease of land, construction of plants and staff dormitories,
construction of infrastructure, and purchase of machinery and
equipment. It is expected that funds will mainly be from bank
borrowings.

In addition, the Group started to construct a garment production
facility in Vietnam at the end of 2019. The Group will invest
approximately US$100,000,000 in this new garment production
facility. Such amount will be used for lease of land, construction of
plants and supporting facilities, and purchase of machinery and
equipment. As of 30 June 2020, the pile foundation construction of
the new garment factory in Vietnam has been basically completed,
with a cumulative amount of approximately US$13,000,000 invested.

Save as disclosed above, the Group did not have any significant
investments, acquisitions and disposals during the six months ended
30 June 2020.
Gearing ratio
As at 30 June 2020, the Group's gearing ratio was approximately
25.6%, calculated based on the balance of the total outstanding

borrowings to the equity attributable to owners of the parent.

Contingent liabilities

As at 30 June 2020, the Group had no significant contingent liability
(31 December 2019: Nil).
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Management Discussion and Analysis

FUTURE PROSPECTS AND STRATEGIES

Due to the impact of the COVID-19 Pandemic, the global textile and
apparel industry chain has suffered from more obvious operating
pressures, such as declining market demand, incomplete industrial
facilities, and rising production costs. Garment exporting countries
such as Vietnam, Bangladesh and Cambodia have not been spared
with low costs. The garment export value of these countries has
all dropped significantly year-on-year, mainly due to the decline
in demand, as well as the overall lower stability of supply chain,
supporting capabilities and response capabilities of these countries.
At present, due to the continuously tense relationship between China

and the United States, the two largest economies, there are greater
uncertainties in the changes in the trading environment. Therefore,
enterprises in the China are facing dual challenges of high costs and
an unfavorable trading environment. Under the pressure of corporate
profits and capital, the industry will further differentiate and integrate
in the next few years.
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Management Discussion and Analysis
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Shenzhou International Group Holdings Limited )

The decline in consumer demand under the influence of the
pandemic is only a phased phenomenon, and market demand will
eventually usher in a rebound. Enterprises must consider not only
coping with the continuous increase in costs, but also enhancing
their ability to respond to changes and uncertainties in the operating
environment in future development. While overcoming current
operating difficulties and challenges, enterprises must also plan and
arrange well for future development.

The Group will further enhance its competitiveness of the supply
chain in the global industry, especially in terms of product innovation,
rapid response capabilities and stability of the supply chain. On the
basis of enhancing its own R&D capabilities, the Group will strengthen
cooperation with professional institutions of higher learning in
product R&D, talent support, etc. The Group will further optimize
the self-supporting of the industrial chain of each production base,
reduce the external dependence of the industrial chain, and obtain
the supply chain cooperation from core suppliers in different bases.

The Group will strengthen the application of digital management
to promote the improvement of management efficiency. Through
digitalization of management and standardization of operating
procedures, domestic bases can establish a shared management
model for overseas factories, give play to the advantages of domestic
bases in human resources, and reduce management pressure on
overseas factories. Secondly, through the early warning function
and real-time information feedback of digital management, the
pertinence and prospectiveness of operation and management
can be promoted, which can further enhance our ability to respond
quickly to our business. As consumption on online platforms
continues to rise, the Group will further improve the docking and
exchange of information with customers and suppliers to achieve
better interaction between production and the market.

Interim Report 2020 FRRAERE
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Management Discussion and Analysis

The Group will further strengthen its sustainable development
capabilities, promote the harmony between its development and
surrounding environment, and lay the foundation for long-term
development. The Group will continue to optimize the energy
structure and increase the proportion of clean energy consumption
under certain conditions. The Group will accelerate the renewal and
transformation of production facilities in domestic factories, promote
a more reasonable and orderly production layout, and continue to
reduce the level of resource consumption. The Group will further
promote production automation and lean production management
to respond to rising costs with improved efficiency.

The Group strives for survival in crisis and seeks development amidst
reforms. In the new round of industry integration, the Group will
make more comprehensive preparations for future development, and

further enhance its customer service capabilities, so as to gain a larger
market share and create better returns for investors.
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BE_ZT-_ZTH/,XA=FTHI/~EAB Forthe six months ended 30 June 2020
REEX
Unaudited
BZEZAA=1+HIEXEA
For the six months ended 30 June
—z-%f —he
2020 2019
B 5 ARMET T ARBFIT
Note RMB’000 RMB'000
' @N REVENUE 4 10,233,778 10,279,693
$HE KA Cost of sales 5 (7,075,184) (7,104,814)
EH Gross profit 3,158,594 3,174,879
H MU A Rk Other income and gains 6 587,851 501,919
HE XD KA Selling and distribution expenses 5 (75,575) (222,112)
TBAZ Administrative expenses 5 (817,070) (799,933)
E X Other expenses 7 (15,778) (7,401)
A& KA Finance costs 8 (62,861) (36,268)
(b — B & N /) R B Share of profit of an associate 13 2,778 2,816
RR B A0 FE PROFIT BEFORE TAX 2,777,939 2,613,900
FTiS i X Income tax expense 9 (288,960) (277,334)
A F PROFIT FOR THE PERIOD 2,488,979 2,336,566
D/{—F/\iﬁ"%ﬂﬁ%ﬁéi Attributable to:
ISTNEIE PN Owners of the parent 2,512,399 2,416,027
#T il 14 4 2 Non-controlling interests (23,420) (79,461)
2,488,979 2,336,566
BAREERRESEA EARNINGS PER SHARE
EiLEERER ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF
THE PARENT 10
BN Basic
—HAR A E — For profit for the period AR¥RMB1.677t ARMRMBI61TT
#E Diluted
—HA A — For profit for the period TE A N/A ANE A N/A

FHAENENMERZETT RERA

# R EB1D ©

Shenzhou International Group Holdings Limited i Bl

LR e et

consolidated financial statements.

BEEZRARAR
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Interim Consolidated Statement of Comprehensive Income

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

REEEX
Unaudited
BEAA=THLXEA

For the six months ended 30 June

—E-EHF —T-NF
2020 2019
AR®T T ARBTTT
RMB’000 RMB'000
MR FE PROFIT FOR THE PERIOD 2,488,979 2,336,566
Hit2E Kz OTHER COMPREHENSIVE
INCOME
REBIMAEEEFDESE  Other comprehensive income that
BaEmE 2R may be reclassified to profit or
loss in subsequent periods:
AEIRINERS 2 [E H A Exchange gain on translation of
foreign operations 81,685 29,935
REZEAMAIEEFOEE  Net other comprehensive income
BHEE /Hﬂﬂiﬁuﬂz &% EE that may be reclassified to profit
or loss in subsequent periods: 81,685 29,935
HAHEMmZEYE (BRBI%) OTHER COMPREHENSIVE
INCOME FOR THE PERIOD,
NET OF TAX 81,685 29,935
HAzEBREERE TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 2,570,664 2,366,501
bAT/\iJféfE%ﬁT& : ATTRIBUTABLE TO:
ISE/NEIE7 PN Owners of the parent 2,594,045 2,445,961
#T ) RE S Non-controlling interests (23,381) (79,460)
2,570,664 2,366,501

FUHEEENMHERZETHREAMBTHRERN

ARER D

The notes on pages 34 to 61 form an integral part of these interim

consolidated financial statements.
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Interim Consolidated Statement of Financial Position

RZTZFFRA=+H Asat30June 2020

RIBER KEZ
Unaudited Audited
=Yg ¥ - 3 —E-hF
ANA=1H +=-A=+—H
30 June 31 December
2020 2019
B 5 ARET AR®EF T
Notes RMB’000 RMB'000
IRBEE NON-CURRENT ASSETS
Y- BB kEE Property, plant and equipment 12 9,936,511 9,592,314
EREEE Right-of-use assets 12 1,674,902 1,534,840
EmEREE Intangible assets 12 98,966 101,381
GEHRIBITHRITEHTIK  Long-term time deposits at banks 991,590 100,000
RERTE(T KB Long-term prepayment 16 1,850 1,850
R—HEBE R 2%E Investment in an associate 13 20,959 18,181
REFRRIEE = Deferred tax assets 11,888 12,054
BIEREEE Total non-current assets 12,736,666 11,360,620
REBEE CURRENT ASSETS
BE Inventories 14 5,201,264 5,282,405
EUREREREEER Trade and bills receivables 15 3,413,828 3,648,810
T8~ I8 Ko H fth FE Y R IE Prepayments and
other receivables 16 948,964 535,424
FE R RE B A\ - FR0E Amounts due from related
parties 24b 2,348 2,640
BAREBETEBEEFHTA Financial assets at fair value
BRzemEE through profit or loss 17 2,284,652 1,053,233
EMemEE Other financial assets = 200,000
e FREa=EA 2 Bank deposits with an initial term
RITIF K of over three months 4,818,265 4,710,830
RehBEeEEY Cash and cash equivalents 5,978,246 5,060,896
RRENEE Total current assets 22,647,567 20,494,238
REIAE CURRENT LIABILITIES
FETBR X Trade payables 18 764,321 880,944
aNEaE Contract liabilities 8,392 33,841
E A FE AT 5RIE R FE R RUR Other payables and accruals 19 933,782 1,179,725
FFESRITEE Interest-bearing bank borrowings 20 5,651,275 3,192,164
HEBRE Lease liabilities 21 18,942 26,522
FERT LK Tax payable 162,488 271,522
‘REAaE Total current liabilities 7,539,200 5,584,718
BERBEE NET CURRENT ASSETS 15,108,367 14,909,520
HEERREBAERE TOTAL ASSETS LESS
CURRENT LIABILITIES 27,845,033 26,270,140

Shenzhou International Group Holdings Limited BN EIBR S EIER AR AR Interim Report 2020 EEEE
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Interim Consolidated Statement of Financial Position

RZTZFFRA=+H Asat30June 2020

RIBE KEAZ
Unaudited Audited
— —E-NF
~B=+H +-—RA=+—8H
30 June 31 December
2020 2019
o= AR T T AR®ET T
Notes RMB’000 RMB'000
FRBERE NON-CURRENT LIABILITIES
FPESRITEE Interest-bearing bank borrowings 20 1,106,488 776,414
HEEaE Lease liabilities 21 118,878 123,214
EERIEEE Deferred tax liabilities 204,263 179,185
LIERBAE Total non-current liabilities 1,429,629 1,078,813
REE Net assets 26,415,404 25,191,327
= EQUITY
BAREE AEBMLER Equity attributable to
owners of the parent
A& A Share capital 151,200 151,200
ER] Reserves 26,268,708 25,021,250
26,419,908 25,172,450
FEEFIERER Non-controlling interests (4,504) 18,877
s Total equity 26,415,404 25,191,327

FHUEEOANMEAZSTTREAYBRERN

ARRER D

consolidated financial statements.

The notes on pages 34 to 61 form an integral part of these interim
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Interim Consolidated Statement of Changes in Equity

HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

SRAFFAER
Attributable to owners of the parent

ERRS Ei  EERE FikH

Bx ROEEE M RERGE  BABE  EbRE  REEA & (i 353 35
Employee

Share Statutory Exchange equity Non-
Share premium surplus— fluctuation benefits Other Retained controlling Total
capital account eserve eserve eserve reserve profits Total interests equity

ARBTT ARETR ARBTZ ARETR ARBTR ARETR ARBTR ARRTR  ARRTR  ARETR
RMBOOO  RMBDOO  AMBOOO  RMBOOO  RMBODD  RVBODD  AWBODD  MBOO  RWBODD RWBOW

BE-E-nERA=A For the six months ended 30 June 2019

EABA (REEK) (unaudited)
RZE-NE-A-RALH Balance at 1 January 2019 151,200 1514523 1283882 201,744 48191 148333 18890865 22098738 155541 20454279
B Profi for the period - - - - - - M6 24600 (19461) 2336566
RERNER B ER Exchange difference related to foreign operations - - - 2993 2 = = 299% 1 2993
BnzEkEEE Total comprehensive income for the period - - - 2993 - - M6 24591 (19460 2366501
ER=5-\EXEkS Final 2018 dividend declared - - - - - - (11955 (1,190552) - (119552
RIB-NERAZTENESR  Bdanceat30une 2019 151,200 1514523 1283882 291678 48191 48333 0116340 BS54 76081 2363028
BRAEAARR
Attributable to owners of the parent

EEBS Ei  EBRE Fi4

kx  RGEEER MRE  RBRE  RARBE  HtEE  REER &t HEs s
Employee

Share Statutory Exchange equity Non-
Share premium surplus  fluctuation benefits Other Retained controlling Total
capital account reserve reserve reserve reserve profits Total interests equity

ARRTR ARETR ARBTR ARRTR ARWTR ARBTZ ARETR ARMTR ARBTZ ARETR
RMBO0O  RMBO00  RMBOOD  RMBO00  RMBOO0  RMBOOO  RMBO0O  RAMBOOO  RMB000  RMBO0D

BE-E-ZERAZTA For the six months ended 30 June 2020

E~ER (REER) (unaudited)
RZZ-FF-A-BMEH  Balanceat 1 January 00 151,200 27,183 1479847 43,001 48,191 148333 22605095 25172450 18877 25191327
B Profit for the period - - - - - - 2512399 2512399 (234200 2,488,979
BERNEH B AR Eichange difference related to foreign operations - - - 81,646 - - - 81,646 39 81,685
BreEhnEE Total comprehensive income forthe period - - - 81,646 - - 2512399 2,594,045 (23381) 2,570,664
ER-S-NEXRERS Final 2019 dividend declared - - - - - - (1346587)  (1346,587) - (1,346,587)
RZF-FERAZTANES  Balanceat 30 June 200 151,200 297183 1479447 524,647 48191 148333 23770907 26419908 (4508) 26,415,404

FMEECIHMMEAZSETHLEETIERRA  The notes on pages 34 to 61 form an integral part of these interim
MR ER 5 - consolidated financial statements.
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Interim Consolidated Statement of Cash Flows

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

RBEX
Unaudited
BEAB=1+RHLAHEA

For the six months ended 30 June

T_EF —E-NF
2020 2019
AR% T AR®EF T
RMB’000 RMB'000
REXBBRENE CASH FLOWS FROM OPERATING
ACTIVITIES
B 50 BT A Profit before tax 2,777,939 2,613,900
HE Adjustments for:
A& AR Finance costs 62,861 36,268
i e iR /NT P e Share of profit of an associate (2,778) (2,816)
B WA Interest income (163,274) (142,060)
RARBFEBEEHEA Fair value gains on financial
TE S ERMEEL assets at fair value through
N EZHKE profit or loss (26,248) =
HEWE  BEMEZBEER 2 Loss on disposal of items
&5 18 of property, plant and
equipment 5,469 2413
BEERTEECZERE Loss on disposal of intangible
assets 3,832 -
BEFAEEEEB 2WE  Gain on disposal of items of
right-of-use assets (48) =
- -BERZEEBIE  Depreciation of items of
property, plant and
equipment 471,247 464,117
ERAEEERE Depreciation of right-of-use
assets 34,273 41,640
|8 EEE Amortisation of intangible
assets 6,905 6,214
3,170,178 3,019,676
TFERL,(1Em) Decrease/(increase) in inventories 81,141 (423,307)
FEUBR A R IR Decrease in trade and bills
receivables 234,982 515,761
SEANE RN (Increase)/decrease in
(#m),md prepayments, and other
receivables (349,008) 61,716
JE W BA B A\ = FRIE R Decrease in amounts due from
related parties 292 1,808
FERBRF CRA) /180 (Decrease)/increase in trade
payables (116,623) 189,266
EXHaERD Decrease in contract liabilities (25,449) (12,273)
E h FE A 5K T8 K FE AT B R R 4> Decrease in other payables and
accruals (154,260) (471,654)
B — 2 BEBE A T IER > Decrease in an amount due to a
related party - (847)

Interim Report 2020 F15i#%  Shenzhou International Group Holdings Limited H3 i BI BX & M2 i A BR 2 7] 3 1
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Interim Consolidated Statement of Cash Flows

BE_ZT-ZFXA=+THLENER

For the six months ended 30 June 2020

REEX
Unaudited
BZEAB=1+HIEAEA

For the six months ended 30 June

i —E-NF
2020 2019
ARET R AREFT
RMB’000 RMB'000
EEEEFRRS Cash generated from operations 2,841,253 2,880,146
B FIE Interest paid (62,448) (32,860)
EHE/% FEH Hong Kong profits tax paid (31,317) (11,511)
EEINEIRH Overseas withholding tax paid (1,744) (2,387)
B EEERED Vietnam corporate income tax
paid (10,808) -
BENFECEMSH PRC corporate income tax paid (328,880) (574,812)
REEKFMBHEESMRESFE  NET CASH FLOWS FROM
OPERATING ACTIVITIES 2,406,056 2,258,576
RETZBFFARERE CASH FLOWS USED IN
INVESTING ACTIVITIES
B W FIE Interest received 141,520 111,001
E%E'«WJ% W E RFEEE Purchases of items of property,
plant and equipment (857,847) (1,268,922)
HEWE BEKLZMEER Z Proceeds from disposal of
FriS 38 items of property,
plant and equipment 5,657 147,838
AR ERAEEE Prepayments of right-of-use assets (23,687) (168,074)
RERTE( SRIBR D Decrease in long-term
prepayment - 82,667
Wismp & E Purchases of intangible assets (8,319) (5,868)
g el S LRI =NG Acquisition of a subsidiary (164,100) =
BEERAANBEFZAEE Net proceeds used in acquisition
FFABRCEREEZ of financial assets at fair value
Fir A SRIEF 58 through profit or loss (1,210,000) =
PEEMEeREEY Net proceeds from disposal of
FRISRIB#5 other financial assets 200,000 500,000
s fF R EEE =E A 2 Increase in bank deposits with
RITIF FIE A0 an initial term of over three
months (999,025) (75,071)
REFTEFTARSREFERE  NET CASH FLOWS USED IN
INVESTING ACTIVITIES (2,915,801) (676,429)

Shenzhou International Group Holdings Limited F i B B%
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Interim Consolidated Statement of Cash Flows

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

REEEX
Unaudited
BEXA=THLAKEA
For the six months ended 30 June
—E-EF —E-NEF
2020 2019
AR¥T T ARETT
RMB’000 RMB'000
BMETEHMSES (FTA) CASH FLOWS FROM/(USED IN)
Tﬁ%ﬁg FINANCING ACTIVITIES
MERITER New bank loans 3,446,607 1,267,904
fﬁ%&ﬁﬁﬁgﬁy\ Repayment of bank loans (700,080) (1,285,026)
SNHEERS IS Principal portion lease payments (12,307) (28,393)
mEAFHEE AR RE Dividends paid to owners of
the parent (1,346,549) (1,190,525)
MEEHRE (FTA) NET CASH FLOWS FROM/(USED
RERBERE IN) FINANCING ACTIVITIES 1,387,671 (1,236,040)
ReRBEELEEYWEMFE  NETINCREASE IN CASH AND
CASH EQUIVALENTS 877,926 346,107
HYRERBESEED Cash and cash equivalents at
beginning of the period 5,060,896 3,565,916
REB B T Effect of foreign exchange rate
changes, net 39,424 26,432
HRASRREEZEY CASH AND CASH EQUIVALENTS
AT THE END OF THE PERIOD 5,978,246 3,938,455
BERESEEYWHES DM ANALYSIS OF BALANCE OF CASH
AND CASH EQUIVALENTS
Be RIRTTHES Cash and bank balances 3,420,011 2,885,359
PR RE DR =18 A Time deposits with original
EIHA 2 EERTF 3K maturity of less than three
months when acquired 2,558,235 1,053,096
HeRERMIIZRER Cash and cash equivalents as
ReFEY stated in the statement of
cash flows 5,978,246 3,938,455

FUEENEMNTAZEPHEEYTBIMERD  The notes on pages 34 to 61 form an integral part of these interim
AR EBAD © consolidated financial statements.
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Notes to the Interim Condensed Consolidated Financial Statements

BE_ZT-ZFXA=+THLENER

Shenzhou International Group Holdings Limited )i BB 5= E 2 f% B IR A &)

—REH

HNBEREEZERERAT ([ARF R
—EERFART=RERSHSEM
B REREBR AR M EE Mk
/& Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman KY1-1111, Cayman Islands °

AREREMBLAR (5H [AEE]) T2
HERENHEHEREEMm-

BRBEAIN ZFRRERTRRENE
BROUARE (AR IE BREH
EFRNERAANEHBEREOTN -EF
FR_T_TFNATHBIETIEZE
AEBEZTHEAMBERE -

B EL 2

BE_Z-_ZFA=THIEANERNZE
AEEZTHREEVBRRCRIEET LSS
A ([FAGTER ) F345% [ HR 55
B - ZERALEERTHRRAMBRER
WRBREFEWEREMTZ —WER R
BYEEBEE_T-NFT_A=1+—H
HFENFREYHHRR —HBE-

BETEGR

RHETHEARSMBERRAZ G5t
BREGHASERZ _T—NF T A
=t BUEFEZFREFEAMBEHRERAER
FBCERAME M BEERERRAT
PIRERI E AT B ImEER ([FEVHR
FEER]) BRI

For the six months ended 30 June 2020

GENERAL INFORMATION

Shenzhou International Group Holdings Limited (“the
Company”) was incorporated as an exempted company with
limited liability in the Cayman Islands on 23 June 2005.The
address of its registered office is Cricket Square, Hutchins Drive,
PO. Box 2681, Grand Cayman KY1-1111, Cayman Islands.

The Company and its subsidiaries (collectively referred to as the
“Group”) are principally engaged in the manufacture and sale of
knitwear products.

These unaudited interim consolidated financial statements
are presented in Renminbi (“RMB”) and all values are rounded
to the nearest thousand,except when otherwise stated. These
unaudited interim consolidated financial statements have been
approved for issue by the Board on 25 August 2020.

BASIS OF PREPARATION

These unaudited interim consolidated financial statements for
the six months ended 30 June 2020 have been prepared in
("HKAS")
34, "Interim Financial Reporting”. These unaudited interim

accordance with Hong Kong Accounting Standard

consolidated financial statements do not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the annual
financial statements for the year ended 31 December 2019.

ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended
31 December 2019, except for the adoption of the following
revised Hong Kong Financial Reporting Standards ("‘HKFRSs") for
the first time for the current period’s financial information.

Interim Report 2020 FRRAERE
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Notes to the Interim Condensed Consolidated Financial Statements

SRR (2)

FRV RS LR
FIMZEFTA

BV HREER FIREERE
EOS - HAEGET
AR EIR M E
BB IS RS 2 A
BIRZAEET A

BB REER
F1658 ZIEFT AR

¥ 2L AR —
(IREHM)
HFREGTEE IR

REBETER
FOIRZEFTA

BERZEE

RETEBMBHRELENZMERFEFHA

mF -

(@) FEBAWBRSEFIRZIETAES

HEHEESER

B2 ERWIRHERBIMNES| - BRAER]
MARRRETZ - RIEDREE
PBRELBEARAUHELENEE
RERMZBEARBEE R - R AIIA
TERELMBHMERARERZ
TAFE -ZFEIBHREMmE2HE
EEBRENBBEBLFEELZ
BENZFHERR - R EFTEEME
BZEARMEGZELGHERER
HEHELENELERER - % FE
MR NERMER TERTPREM
VE RS - WE WA A EIEEAT
B2 EMUA - BEIN - ZFIERT IR 48
5 ARHEDESERETEE N X
SIABEARESTIEAH - KA
LRHEERB 2 —RIEBREER
BRER ARECHR_T_TF—
A—ARZBRBEZRGHEMEN
RAERAZEFER] - RFETHAEH
ZHEAR R RIS WA E -

HEZZT-TFAA=1+HLXEAR

For the six months ended 30 June 2020

ACCOUNTING POLICIES (continued)

Amendments to HKFRS 3

Amendments to HKFRS 9,
HKAS 39 and HKFRS 7

Amendment to HKFRS 16

Amendments to HKAS 1
and HKAS 8

Definition of a Business

Interest Rate Benchmark
Reform

Covid-19-Related Rent
Concessions (early
adopted)

Definition of Material

The nature and impact of the revised HKFRSs are described
below:

(a)

Amendments to HKFRS 3 clarify and provide additional
guidance on the definition of a business. The
amendments clarify that for an integrated set of activities
and assets to be considered a business, it must include,
at a minimum, an input and a substantive process that
together significantly contribute to the ability to create
output. A business can exist without including all of
the inputs and processes needed to create outputs.
The amendments remove the assessment of whether
market participants are capable of acquiring the business
and continue to produce outputs. Instead, the focus is
on whether acquired inputs and acquired substantive
processes together significantly contribute to the
ability to create outputs. The amendments have also
narrowed the definition of outputs to focus on goods
or services provided to customers, investment income
or other income from ordinary activities. Furthermore,
the amendments provide guidance to assess whether
an acquired process is substantive and introduce
an optional fair value concentration test to permit a
simplified assessment of whether an acquired set of
activities and assets is not a business. The Group has
applied the amendments prospectively to transactions
or other events that occurred on or after 1 January
2020. The amendments did not have any impact on the
financial position and performance of the Group.
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Notes to the Interim Condensed Consolidated Financial Statements

HE-P-BFAA=TALAMEA

3. BEFBEK#)

(b) BEFBHMEENESN FEGTE
Q395 R BB B MG ERIF 7R
BRI RN E EMRRITRER S NEY
MR FE - RFERTRE AR
IR A M R R AR 2 T E HIRR A A
BETH N RTER IR 2 B R M R
o BEAN - ZFERTRE A RIARKE
ERHABEREYZSFTITRERERY
EZHABRIBINER - HRAEE
W AL RGO RR - MR FIERT S
REE 2 IR K R IR A BAE ] §2

2,
2

© BEVYBREENZEIR 2IEETERE
EEARBAIITEE A FEAEE
THAEFAERFRBENEEEZRM
EECHEReEREEBIIE
B ZAI{THEE A A EE BRI R E MK
FRIEEEGRREEZHeR R BE
BENHENREDEHHERES
FTEET - MR RIEEEZ B A
ERERBUER - P RBEEEER 2
MERE: WHEMRZEAREEZE
FERINPAA T -_—F A=
Bk 2 Al 2 T E0G R(NEE 2 HAb g
R B E FE) o ZIEFT AR =
E_EFXNA—BERZERRZFE
HEBHER YATREER-

BE_T-_ZFA=Z+THLHHE"
o AR A 7 4 B 3 B 7 AR R % 1 R
SR AEERAEFHENHEN
P BHEGRIEEMES) - F Lt
ZEEIHARBE NP GRS B
BERWETMTE-

Shenzhou International Group Holdings Limited )i BB 5= E 2 f% B IR A &)

For the six months ended 30 June 2020

ACCOUNTING POLICIES (continued)

(b)

Amendments to HKFRS 9, HKAS 39 and HKFRS 7 address
the effects of interbank offered rate reform on financial
reporting. The amendments provide temporary reliefs
which enable hedge accounting to continue during
the period of uncertainty before the replacement
of an existing interest rate benchmark. In addition,
the amendments require companies to provide
additional information to investors about their hedging
relationships which are directly affected by these
uncertainties. The amendments did not have any impact
on the financial position and performance of the Group
as the Group does not have any interest rate hedge
relationships.

Amendment to HKFRS 16 provides a practical expedient
for lessees to elect not to apply lease modification
accounting for rent concessions arising as a direct
consequence of the covid-19 pandemic. The practical
expedient applies only to rent concessions occurring
as a direct consequence of the covid-19 pandemic
and only if (i) the change in lease payments results in
revised consideration for the lease that is substantially
the same as, or less than, the consideration for the lease
immediately preceding the change; (ii) any reduction in
lease payments affects only payments originally due on
or before 30 June 2021; and (jii) there is no substantive
change to other terms and conditions of the lease. The
amendment is effective retrospectively for annual periods
beginning on or after 1 June 2020 with earlier application
permitted.

During the period ended 30 June 2020, no lease
payments for the leases of the Group's office buildings
have been reduced or waived by the lessors as a result of
the covid-19 pandemic and there are no other changes
to the terms of the leases. Therefore, the amendments
did not have any impact on the Group’s interim
condensed consolidated financial information.
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3.

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

SEBE (#) 3. ACCOUNTING POLICIES (continved)

d) BESHENEIRLRELSGHENE (d) Amendments to HKAS 1 and HKAS 8 provide a new
SR ZIERI RN E TER I EE definition of material. The new definition states that
FEEREL WEHZER millsEs information is material if omitting, misstating or
EUNAEBMBHTEBRAMBHRE obscuring it could reasonably be expected to influence
FEAFP RZEMBMEOERE LA decisions that the primary users of general purpose
EZ R BIBRBEKN RSB E financial statements make on the basis of those financial
BERMEBUARNER 2 MENEE statements. The amendments clarify that materiality will
Mo R EBITHALKE R ESRGS depend on the nature or magnitude of information. The
B ERY EAEMTE- amendments did not have any impact on the Group's

interim condensed consolidated financial information.

7 EBE ¥ 4. SEGMENT INFORMATION

BRAEBEER AEEREERES A TRZE For management purposes, the Group is organized into

BET AR RAE—RHEHREEDE: /G business units based on their products and there is one

MIHEHBREER BREENSEBET reportable operating segment: the manufacture and sale

A EBEMEBKEEE UWEATERY of knitwear products. Management monitors the operating

fid AR results of its business units as a whole for the purpose of

making decisions about resource allocation and performance
assessment.

i EE R Geographical information

(a) HEEEFYA (a)  Revenue from external customers

RESEX
Unaudited
BEAA=1THLAEA
For the six months ended 30 June
—E-ERE —T-NF
2020 2019
AR¥T AREFTT
RMB’000 RMB'000
H R A3, Mainland China 2,868,673 3,223,167
SN Japan 1,953,441 1,551,343
(] European Union 1,917,557 1,744,244
e United States of America 1,451,164 1,532,246
H i & 35 Other regions 2,042,943 2,228,693
10,233,778 10,279,693

ERRABRTIRE MRS -

The revenue information above is based on the delivery
destinations of the products.
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4, DEER (&)
wEER (F)

(b) ¥ HEBEE

For the six months ended 30 June 2020

SEGMENT INFORMATION (continued)

Geographical information (continued)

(b) Non-current assets

KRB BEZ

Unaudited Audited

—E-EF Z—NF

ANA=t+H +—-A=+—H

30 June 31 December

2020 2019

AR®T ARBETF T

RMB’000 RMB'000

R B A 1l Mainland China 5,395,431 6,222,984
=] Vietnam 4,930,070 4,232,091
SR Cambodia 1,082,730 467,015
H i Other regions 303,998 308,295
11,712,229 11,230,385

AR EEEN IR EEMEL
gy UTEREHEHRITFER R
—HBERAZRE MREEHABE

The non-current asset information above is based on
the locations of the assets and excludes long-term
time deposits at banks, investment in an associate and
deferred tax assets.
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4, DEER (&)

TEREFZEHR

KENTEBEP ZWADBMEAREE AU

A10%3K A E

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

SEGMENT INFORMATION (continued)
Information about major customers

Revenue from major customers which individually accounts for
10% or more of the Group's total revenue are as follows:

REBEX
Unaudited

BEAA=THLEAEAR

For the six months ended 30 June

e —TNF

2020 2019

ARMET T AR®EF T

RMB’000 RMB'000

P Customer A 3,010,168 3,258,405
BFE L Customer B 2,455,235 2,019,915
BFRA Customer C 2,005,573 1,939,598
BET Customer D 1,078,248 1,153,571
8,549,224 8,371,489
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HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

5. BMESENEHR 5. EXPENSES BY NATURE
BIEHENA  HE ko HEKAMITRAX Expenses included in cost of sales, selling and distribution
ZRNEBERSFTOT: expenses and administrative expenses are analysed as follows:
RICER
Unaudited

BEANA=THLAEA

40

For the six months ended 30 June

—ECEF —F-NF
2020 2019
ARET R AREFT
RMB’000 RMB'000
EERMMAX Employee benefit expenses
TERE® Wages and salaries 2,624,270 2,666,497
RARAE FI R Retirement benefit contributions 175,816 237,779
H Ath 18 7 Other benefits 115,171 85,346
2,915,257 2,989,622
e - #HERERI Depreciation, amortisation and
impairment expenses 512,425 511,971
B mMEERRNFEEEE  Changes in inventories of finished
goods and work in progress 115,303 (610,978)
BT B &9 R M K BB FE Raw materials and consumables
utilized 3,672,310 4,257,283
ANARAX Utilities expenses 361,873 425,185
ERX Transportation expenses 86,541 83,369
R Donation 39,020 42,788
EZIRE Traveling expenses 36,037 23,103
BEE Repair expenses 29,693 57,950
HNE Outsourcing 23,624 88,050
& Taxation 23,017 22,281
MK ETHERT Operating lease expenses for
properties 15,828 41,991
HEE Charges for disposing pollutants 13,430 15,174
R & Inspection fees 9,323 5,795
REFAX Entertainment expenses 5,191 11,440
HE R Other expenses 108,957 161,835
BIHERKA  HE MK Total cost of sales, selling
MITER R X and distribution costs and
administrative expenses 7,967,829 8,126,859

Shenzhou International Group Holdings Limited BN EIBR S EIER AR AR Interim Report 2020 EEEE



FERRRR AR & BT IS R It

A

Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

6. HMMWARKE

6. OTHER INCOME AND GAINS

REBEZX
Unaudited

BEAA=THLEAREAR

For the six months ended 30 June

—E-EE —ZZT—hF
2020 2019
AR® T ARBETF T
RMB’000 RMB'000
Hag A Other income
BT 22 Government incentives 294,943 329,473
RITH B WA Bank interest income 162,329 112,479
REHMEMEE Other interest income from
E b F) B YA other financial assets 945 29,581
A Rental income 15,285 8,921
473,502 480,454
g Gains
BEARBFTEBEEHFA Fair value gains on financial assets
BRzemEEZ at fair value through profit or loss
NRaEZFHYE 26,248 =
BEFEAREEEE 2ME  Gainon disposal of items of
right-of-use assets 48 -
M 5 W 25 5 58 Exchange gains, net 88,053 21,465
114,349 21,465
587,851 501,919
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HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

7. HMBEX 7. OTHER EXPENSES

REGEX
Unaudited
BEAA=1THLAEA

For the six months ended 30 June

—E-EE —ZT-NF
2020 2019
AR¥T T AREEF T
RMB’000 RMB'000
HEWE BEREE Loss on disposal of items of property,

HE 2 EE plant and equipment 5,469 2413
RERZEEEE Loss on disposal of intangible assets 3,832 =
ME A Rental cost 6,477 4,988

15,778 7,401
8. MERAK 8. FINANCE COSTS
REER
Unaudited
BEANA=1THLAEA
For the six months ended 30 June
—E-FF —F-hF
2020 2019
AR¥T T ARETT
RMB’000 RMB'000
RITEEZRE Interest on bank borrowings 59,978 32,214
HEREEIZMNE Interest on lease liabilities 2,883 4,054
62,861 36,268
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Frig®i

HE_Z-_ZFR-_ZFT-hFA=THL
NE A 2 FTiS Tﬁﬁ'ﬁgifgﬁ =K

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

INCOME TAX

The major components of income tax expenses for the six
months ended 30 June 2020 and 2019 are:

RBEX
Unaudited
BEAB=1+HIEAEA

For the six months ended 30 June

—E-EF —ZZT—hF

2020 2019

ARET R AREFT

RMB’000 RMB'000

BB EBRNER Current Hong Kong profits tax 6,379 9,514
Mz EBDEMERN Current Vietnam corporate income tax 22,851

YBINZ B BRTE IR Current overseas withholding tax 1,744 2,310

PR ARE B EI Current Mainland China corporate

PSR ( hgﬁﬁﬁﬁh income tax ("CIT") 232,742 216,210

BAE TR IR Deferred taxation 25,244 49,300

288,960 277334

RERASHENRKEEEE (—ANNFER]
FR)ENGR An Taﬁéﬁﬂxﬁ%“ﬂA
TR EAR RERSLEEFHARR

HEBARSME WA s E}Ziﬁ%ﬁ%f’

BEMNERIZHANE B AELENMETER
wmAIZI65% (BEZE—NLFAAA=1H
LIEREA - 165%)%%%4%%%%%{% ’rEZlK"
AN KRR BEERERR-_Z—H,~
ZEERBFEEBNFE %RFW&%IJE’JE
B2 o A A 2,0000008 T (BE—T— &
NAZ=Z+THIEEA 12,000,000 T ) K FE
R FE S 25% R T R BHHL - SR Y FEER TR
FIE B2 165080 B R GF -

Pursuant to Section 6 of the Tax Concessions Law (1999
Revision) of the Cayman Islands, the Company has obtained an
undertaking from the Governor-in-Council that no law enacted
in the Cayman Islands imposing any tax to be levied on profits,
income, gain or appreciation shall apply to the Company or its
operations.

Hong Kong profits tax has been provided at the rate of
16.5% (for the six months ended 30 June 2019: 16.5%) on the
estimated assessable profits arising in Hong Kong during the
period, except for the Company which is a qualifying entity
under the two-tiered profits tax rates regime effective from the
year of assessment 2019/2020. The first HK$2,000,000 (for the
six months ended 30 June 2019: HK$2,000,000) of assessable
profits of the Company is taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

Interim Report 2020 %% Shenzhou International Group Holdings Limited /i B BR S B2 f B R A 7)

43



44

Fh BARS RHAR & B 15 e 2R M 5
Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

FE®H (&)

REBEXAHSE (IRBEXES]) ZEMK
Y ZWEARBBELSAREY REARZSE
MEBARNEBREZASIL EERMI (R
BEMBPER) IAEBEREBRLAESE
(ERERCIES N

PASR I 28 £ B R A 2 2 P B 12 B 2R 4220%
(BE-Z-NAF R A=TBLEREA:
20% ) T RGP ISH - RIFRIB|IER IR
BoETHBRRARNE M ERENFEE
HEBMAEH - AN BAE BB A RN
RIBRWEEL ERBN B G RAB LM
PRSI - S EAF RIS R R

B AR Z M8 2 R E B AR KA
BIEPBHRRE30% (HE-ZT—NFXA
=+ HIENEA :30%) BN B AELEZER
B BBATEH - AR A BN E R R
A BN EE A AR AR A - B AR A
BHaE-

PR FE AL 2 BT B 8 B B4R B R 20% 48
MATSR - BIEBEREEEREZR ATWE
N B AR EAR T R 1 0% M ET 5881 » bEoh - &
T B B A B B U 4 A EEEA SR AR P AS i Je H
% NF AR R50%FT 1S

Shenzhou International Group Holdings Limited )i BB 5= E 2 f% B IR A &)

INCOME TAX (continued)

The subsidiaries incorporated in the British Virgin Islands (“BVI")
are not subject to income tax as these subsidiaries do not have
a place of business (but only a registered office) or carry on any
business in the BVI.

The subsidiaries incorporated in the Kingdom of Cambodia,
are subject to income tax at a rate of 20% (for the six months
ended 30 June 2019: 20%). Under the laws and regulations of
Cambodia, Certain subsidiaries are entitled to an exemption
from income tax for the first four profit-making years. No
provision for Cambodia income tax has been made as
the subsidiaries either had no assessable profits arising in
Cambodia or was entitled to an exemption from income tax
during the period.

The subsidiaries incorporated in Japan, under the Law of
Taxation in Japan, is subject to income tax at a rate of 30% (for
the six months ended 30 June 2019: 30%) of the assessable
profits arising in Japan. No provision for income tax has been
made as the subsidiary had no assessable profits arising in
Japan during the period.

The subsidiaries incorporated in Vietnam, are subject to income
tax at a rate of 20%. Under the laws and regulations of Vietnam,
Certain subsidiaries are entitled to enjoy a lower profits tax
rate of 10%. Furthermore, certain subsidiaries are entitled to an
exemption from income tax for four years and a 50% reduction
for the nine years thereafter.
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10.

FE®H (&)

HRRIBRFIMER A - RORPIEMAILZ
B 8 2 R A R AR PI A S R - UL
EFHRFM SRS -

BREPEARKMBEEEMEHOE ([FE
EMBEUE])  STEMBRARRBANERL
FERTLRAIZ25% 2 B R (RBEMEE
FIEBUEAEE) - —HNMBARNA R
MmhEER KERA-_FT-NEF—-A—R
B=FZH 5% EREBHRE-

BAREBERREFEEARBLSES
iz 2 F
(@ E=X

AR AR T BRRERSEAELSE
AT TR R A B R A AL
4R A FEH AR #2,512,399,0007T (&
E-FE-NENA=THIEAEA:
AR #2416,027,0007C) AR B 31T E
B A% /Y AN AE S 15 201,503,222,397/% (&
E-FE-NEFERNAZTHLEAEA:
1,503,222,397/% ) 51 & -

HEZZT-TFAA=1+HLXEAR

10.

For the six months ended 30 June 2020

INCOME TAX (continued)

No provision for Macao Complementary Tax has been made
during the period, as the subsidiary incorporated in Macao
is exempted from Macao Complementary tax pursuant to
Macao's relevant tax legislations.

Pursuant to the Corporate Income Tax Law of the People’s
Republic of China (the “New CIT Law"), the PRC subsidiaries as
determined for the period in accordance with the New CIT Law
are subject to a tax rate of 25% on their assessable income. A
subsidiary is qualified as a High-New Technology Enterprise,
and is entitled to a concessionary rate of income tax at 15% for
three years commencing 1 January 2019.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

(@) Basic

The calculation of earnings per share attributable to
ordinary equity holders of the parent for the period is
based on the consolidated profit attributable to owners
of the parent of approximately RMB2,512,399,000 (for
the six months ended 30 June 2019: RMB2,416,027,000)
and on the weighted average number of 1,503,222,397
(for the six months ended 30 June 2019: 1,503,222,397)
ordinary shares in issue.
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10.

11.

ERRER & M SRR M et

Notes to the Interim Condensed Consolidated Financial Statements

T_TENAZF+HBIENEA  For the six months ended 30 June 2020

BATREERBRESFEAEMLE
BRER (%)

(b) #§

tﬂxﬁﬁéﬁﬂfﬁj‘“ﬁﬁﬁﬂ%%ﬁ@j}E’J
Hxﬁﬁgﬁiﬁﬁﬁ;ﬁ"ﬂﬁ’il\ziﬁ
beﬂ%qziﬁﬂx%ﬂ’ﬁﬁ.ﬂmu B-m=
“E-TEXNAZTHLEHRAE AK
EYEEHTCEBRABECEEY
& Rl AEBE W\ EERE A
FE2NNERERBNSHE-

iz =

BEEEER=_ZE-_ZFNAZ —HiEI@iE
ZIHARER EFLEMREFHRKRE
X000 T (BRE S —NFARA= 'f’EHJ:
~NE A - BR%0.9048TT) ¢ #5T491,352,900,000
BT (49 A R #1,235,739,0007T) © It B K A%
B A AR PN 5 B R BB 75 A R A R B R FE
e EEREE T EF+ A =+—
BIEFERMAED IR -

10. EARNINGS PER SHARE ATTRIBUTABLE

11.

TO ORDINARY EQUITY HOLDERS OF THE
PARENT (continued)

(b) Diluted

Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive potential
ordinary shares. No adjustment has been made to the
basic earnings per share amounts presented for the
period ended 30 June 2020 in respect of a dilution as the
Group had no potentially dilutive ordinary shares in issue
during the period.

DIVIDEND

Pursuant to resolution passed by the Board on 25 August
2020, the Board declared an interim dividend of HK$0.90 per
share (for the six months ended 30 June 2019: HK$0.90 per
share), totaling approximately HK$1,352,900,000 (equivalent
to approximately RMB1,235,739,000). This declared dividend is
not reflected as a dividend payable in this condensed interim
consolidated financial information, but will be reflected as an
appropriation of reserve for the year ending 31 December
2020.
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HEZ

7—2&/\)% +E|ﬂ:/\1.ﬂ

BB HRRMIET

For the six months ended 30 June 2020

12. CAPITAL EXPENDITURES

ES
BERRE HERAREE Ak B
Property,
plant and Right-of-use Water
equipment assets use right Software
ARBTR AR®ETT ARBTFT ARETFT
RMB'000 RMB'000 RMB'000 RMB'000
RBER Unaudited
BE-_Z-/%¥ For the six months ended 30 June 2019
RAZTHILEAEA
RZZ—NE—HF—HZ Opening net book amount
BOERFE at 1 January 2019 8,002,724 1,451,305 60,738 38,936
NE Additions 1,028,214 168,074 - 5,868
RE Disposals (150,251) = = =
&/ B Depreciation/amortisation (464,117) (41,640) (3,225) (2989)
A Exchange differences 5117 627 i =
RZZ—NF/A=FHB osing net book amount at 30 June 2019
ZHARRE R 8421687 1,578,366 57,513 41815
REEX Unaudited
BE-Z2-EF For the six months ended 30 June 2020
A }5] ‘|‘ HIEAEA
“ZT-ZF—F—H  Opening net book amount
Z HEEFE at 1 January 2020 9,592,314 1,534,840 54,288 47,093
NE Additions 751,847 163,703 - 8,319
RE Disposals (11,126) (1,777) - (3,832)
&/ B Depreciation/amortisation (471,247) (34,273) (3,225) (3,680)
ERETR Exchange differences 74,723 12,409 - 3
RZZFZZFFXA=+H Cosing net book amount
P R at 30 June 2020 9,936,511 1,674,902 51,063 47,903
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HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

13. A—EHERTA2RE 13. INVESTMENT IN AN ASSOCIATE
RCEZX KEZ
Unaudited Audited
—E-FF —F-NF
ANA=t+H +-A=+—8
30 June 31 December
2020 2019
AR®T AREFTT
RMB’000 RMB'000
BEEESFE Share of net assets 20,959 18,181
BRI BAMEEENTERR QR ([ZRX Ningbo Avery Dennison Shenzhou Knitting and Printing
M AREE—FBERR WHEERTE Co, Ltd (“Ningbo Avery") is an associate of the Group and is
)iy considered to be a related party of the Group.
REERZBERR ZHREERBANR The Group's shareholding in the associate represents the 30%
— 2 BB A F#E 2 30%H 7 2 A 1 4 equity shares held through a wholly-owned subsidiary of the
P Company.
TREFMKNEEWIEFER 2BE R R 2T 5 The following table illustrates the financial information of the
CRER Group's associate that is not material:
REER
Unaudited

BEAA=THLEAREAR

For the six months ended 30 June

—E-EF —T-NF
2020 2019
AR%T AR¥ET T
RMB’000 RMB'000
REAY 2 BREE Carrying amount at beginning of
the period 18,181 12,365
JEEERE N R Z AHFIE K Share of the associate’s profit and
H fth 2 T W 2 other comprehensive income
for the period 2,778 2,816
AEERBERNRIREZ Aggregate carrying amount of the
IREEEE Group's investment in the associate 20,959 15,181
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HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

14. & 14. INVENTORIES

RICERZ A

Unaudited Audited

—E-%F —TNF

AB=t+H +=—A=+—H

30 June 31 December

2020 2019

AR¥T T AR®EF T

RMB’000 RMB'000

R R Raw materials 1,103,283 1,070,080

& m Work in progress 2,140,050 2,233,058

RIRX on Finished goods 2,059,420 2,081,715

5,302,753 5,384,853

B Provision (101,489) (102,448)

5,201,264 5,282,405

15. ERERRREE 15. TRADE AND BILLS RECEIVABLES
AEEHEEFZ2EHARFTEUEERA#E The Group's trading terms with its customers are mainly on
T EEENTEANEANRN -aREEES credit with credit terms of within six months. Overdue balances
TE BRI S BRI 45 80 o TEBR AR R IR &Y are reviewed regularly by senior management. The ageing
BRE AT T - analysis of trade and bills receivables is as follows:

RIRER LAz

Unaudited Audited

—E-EF —E-NEF

~NA=T+H +=-—RA=+—H

30 June 31 December

2020 2019

AR¥T T AR®EF T

RMB’000 RMB'000

=BAR Within three months 3,350,112 3,596,677

=@AMNE Over three months 63,716 52,133

3,413,828 3,648,810
EWER R ZENRAELEEAAERS - The carrying amounts of trade and bills receivables

approximate to their fair values.
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HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

15. ERERRREE (&) 15. TRADE AND BILLS RECEIVABLES (continued)
ATE_ZBFEXRNA=1TH BREFRNERE At 30 June 2020, the trade and bills receivables were
TS EEHE - denominated in the following currencies:
RBER LER
Unaudited Audited
SRz e
~A=tH +-A=+-H
30 June 2020 31 December 2019
R nEARY [R¥& TAEARE
Original RMB Original RMB
Currency equivalent Currency equivalent
T AR®T R T ARBEFL
In thousand RMB'000 In thousand RMB'000
eSS usb 325,563 2,304,823 305,808 2,133,375
AR RMB 1,109,005 1515435
3,413,828 3,648,810
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FERRRR AR & BT IS R It

Notes to the Interim Condensed Consolidated Financial Statements

HEZZT-TFAA=1+HLXEAR

For the six months ended 30 June 2020

16. PREPAYMENTS AND OTHER RECEIVABLES

RICERZ A
Unaudited Audited
—E-%F —TNF
AB=t+H +=—A=+—8
30 June 31 December
2020 2019
AR¥T T ARET T
RMB’000 RMB'000
B HA Current
ENRIERES Prepayments and deposits
—BERME — Purchase of raw materials 381,808 61,891
—BEWE -KEXR — Purchase of items of property,
®EIER plant and equipment 206,387 168,438
—HE®RS — Rental deposits 37,283 47,093
—HAf - Others 28,114 28,559
JE i Kz ] Uit B 8 (B A AR R VAT refund receivable and
recoverable 130,401 77,903
FE UL FI] B, Interest receivable 109,922 83,339
Hoh fE W 5RIE Other receivables 55,049 68,201
948,964 535,424
FEENHA Non-Current
REATEfS sRIB* Long-term prepayment* 1,850 1,850

BENFEREMEEFIR CREERE QT

BRE-

; RHRMNFORER L ERE 2 AN RIE- *

The carrying amounts of the prepayment and other receivables

approximate to their fair values.

right.

Long-term prepayment represent the payment for land use
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Notes to the Interim Condensed Consolidated Financial Statements

HE-_Z-_THFXA=THLAEA

Shenzhou International Group Holdings Limited H il B8 B & @2 3% 45 fR A &)

For the six months ended 30 June 2020

17. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

REEX KEZ
Unaudited Audited
—E-ERE —ZT—hF
~B=1+H +=—A=+—H
30 June 31 December
2020 2019
AR¥TF T AR¥ETF T
RMB’000 RMB'000
HEREBEITH Financial products issued by
S BE @ financial institutions 2,284,652 1,053,233
2,284,652 1,053,233

B eREmRRRTEANMSRERITERTH
BWEM ARZFERNEGNREREL
FEMRASMNE  BECHBHOER
BAREBEFERRBHABRECEREE-
BRARE E %5 & B an 09 AE B A AR AR
BROERS% MREREHBETEEH
EXFMAERARAES EMARA ([ ETR
ADETHEATRAMNRGZRE -

The above financial products were wealth management
products issued by banks in Mainland China. They were
mandatorily classified as financial assets at fair value through
profit or loss as their contractual cash flows were not solely
payments of principal and interest. The applicable size test
results in respect of the purchases of these financial products
are all below 5% and thus these purchases are not subject to
the notifiable transaction requirements under Chapter 14 of the
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”).
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Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

18. FERRR 18. TRADE PAYABLES
REAR - BIBEE A B 2 B BRRARE D AT An ageing analysis of the trade payables as at the end of the
mr period, based on the invoice date, is as follows:

REERK KEZ

Unaudited Audited

. i —E-NEF

NA=1+H +=—A=+—H

30 June 31 December

2020 2019

ARMT T ARBFIT

RMB’000 RMB'000

NEAR Within six months 722,593 855,313

NEAE—F Six months to one year 24,852 12,653

—FE_F One year to two years 9,672 6,094

ZHFE Over two years 7,204 6,884

764,321 880,944
JERERFRAFTE - ENBER I REEEREER The trade payables are non-interest-bearing. The carrying
AR - amounts of the trade payables approximate to their fair values.
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Fh BARS RHAR & B 15 e 2R M 5
Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

H At FEAY FRIE R B 5t 7R 19. OTHER PAYABLES AND ACCRUALS
RCEZX KEZ
Unaudited Audited
—E-EF —E-NEF
ANA=t+H +-A=+—8
30 June 31 December
2020 2019
AR®T AREFTT
RMB’000 RMB'000
JEETRAX Accrued expenses 681,619 810,223
BEVE BER Payables for purchase of property,
B BT IR plant and equipment 26,592 131,661
BHREETRE, Payables and guarantee deposits
B RIERIRES related to construction projects 58,587 45,652
HEERS Rental deposits 6,305 9,758
H b fE - 7118 Other taxes payable 69,647 85,531
HAth Others 91,032 96,900
933,782 1,179,725
HEMEMNFIERET I REELEAR The carrying amounts of the other payables and accruals
BEEE HEMENRIBETG S approximate to their fair values. Other payables are non-

interest-bearing.
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Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_THEXAZ=TAHLAEA

For the six months ended 30 June 2020

20. INTEREST-BEARING BANK BORROWINGS

REER FE27
Unaudited Audited
ZE-EEXRA=1H —E-AE+-R=1-H
30 June 2020 31 December 2019
ERAZ(E) HEA ARETR  EBRA%(E) 38R ARETT
Effective Effective
interest interest interest interest
rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
ik | Current
RTER—EEE  Bankloans - unsecured HIBOR HIBOR
(REKEHN) (due for repayment on +0.55/
demand) 1M-LIBOR HIBOR
+0.40-0.90/ +0.70-0.90/
3M-LIBOR TM-LIBOR
+0.75/ +1/
6M-LIBOR 6M-LIBOR
+0.5-0.75 2020-2021 1,024,545 +0.75 2020 678,670
RITEF-EEA  Bankloans - unsecured 2.1-3.35/ 253/
(REXER) (due for repayment on HIBOR HIBOR
demand) +0.60/ +055-0.68/
1M-LIBOR TM-LIBOR
+0.4-0.60/ +2.2/
3M-LIBOR 3M-LIBOR
+2.0/ 2020-2021 4,626,730 +22 2020 251349
5,651,275 3,192,164
k] Non-current
FROEF-EEAE  Bankloans - unsecured M-LIBOR 1M-LIBOR
+1.8 2023 115,358 +18 2023 113,675
FROEF-EEAE  Bankloans - unsecured 1M-LIBOR
+1-18/
1M-LIBOR 3M-LIBOR
+1-1.8 2021-2024 991,130 +18 2020-2024 662,739
1,106,488 776414
6,757,763 3968578
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Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

20. FFERITEE (#) 20. INTEREST-BEARING BANK BORROWINGS
(continued)
RBEX KEZ
Unaudited Audited
—E-EF —T-NF
~B=1+H +=—A=+—H
30 June 31 December
2020 2019
AR¥TF T AR¥ETF T
RMB’000 RMB'000
R Analysed into
AR TIMEERZ Bank loans and overdrafts repayable:
IRITERRFEX -
—FARIZEK Within one year or on demand 5,651,275 3,192,164
—FHUE Beyond one year 1,106,488 776,414
6,757,763 3,968,578

R-ZE-_ZEEXA=1TH RTEEEH
4N R #3,204,983,0007C LA TTETHE - A
R #1,552,780,0007C A B T E M AR
2,000,000,0007C A A R #ESHE ©

Shenzhou International Group Holdings Limited )i BB 5= E 2 f% B IR A &)

As at 30 June 2020, bank borrowing balances of approximately
RMB3,204,983,000 were denominated in United States dollars,
approximately RMB1,552,780,000 were denominated in Hong
Kong dollars, and RMB2,000,000,000 were denominated in RMB,
respectively.
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R EARGRRAR & B S R MY 5 E
Notes to the Interim Condensed Consolidated Financial Statements
BE_ZT-_ZTH,A=1+HItHEA

21. LEASE LIABILITIES

REBEZX
Unaudited

For the six months ended 30 June 2020

BEAA=THLEAREAR

For the six months ended 30 June

—E-EHF —T-NF

2020 2019

AR®T ARBETF T

RMB’000 RMB'000

R—A—BZEEE Carrying amount at 1 January 149,736 215,056

RE Disposals (1,825) =
HAINERE ZET A B Accretion of interest recognised

during the period 2,883 4,054

(NE Payments (15,190) (28,393)

R Exchange realignment 2,216 -

RANA=+HBZEEE Carrying amount at 30 June 137,820 190,717

DA Analysed into:
MBS Current portion 18,942 41,913
JEMBNEB D Non-current portion 118,878 148,804
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Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

22. AdE 22. COMMITMENTS
BEREE Capital commitments
REGCEX KEZ
Unaudited Audited
—EB-EF —ZT-hF
AA=+H +=ZA=+—8
30 June 31 December
2020 2019
AR¥T T ARBFTT
RMB’000 RMB'000
ERTHE R B - Contracted, but not provided for:
BEUE BREREE Acquisition of property, plant and
equipment 637,193 617,291
BE TR Acquisition of land use right = 6,606
637,193 623,897
23. IARBEE 23. CONTINGENT LIABILITIES
RZE_ZEFXA=Z+H AEETES As at 30 June 2020, the Group had no significant contingent
AREARBBE(ZTE-AF+-_A=+—8: liabilities (at 31 December 2019: Nil).
=) o
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Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

24, BBALIRS 24. RELATED PARTY TRANSACTIONS
(a) BEBALIZEERZS (a) Continuing transactions with related parties
REBBE_T_ZFR_Z—NF The Group had the following continuing significant
NAZTHIENEARERBRBAL (2 transactions with its related parties, including directors
RESFREBE AU RBERRRE and their associates and companies controlled by the
Bl RE])ETTINFBEEARS: controlling shareholder, for the six months ended 30

June 2020 and 2019:

RIGEZX
Unaudited
BEAA=THLXEAR

For the six months ended 30 June

—EB-EF —E-hF
2020 2019
AR¥T AREFTT
RMB’000 RMB'000
MEFEMNEEFR Lease of apparel production
REI([HEMEZE])* properties from Ningbo
HEREEEDE Shenzhou Properties Co., Ltd.
("Shenzhou Properties”)* 7,130 3,699
EEEES =i Purchase of packaging materials
BEmERAA from Shaoxing County
([ZEFmBEHAF])*  Huaxi Packaging Materials
KERRYE Company Limited
("Huaxi Packaging Company”)** 672 8,383
TR X pex Printing service provided by Ningbo
R EDIE RS Avery*** 57,863 56,796
[F) B B S e Sales and marketing services and
REHEER general support services provided
B IH AR TS LA K2 to Ningbo Avery***
— R ERE 4,301 4,472
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Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_TFA=+HLEA Forthe six months ended 30 June 2020

24, BN TR F ()
@) HEEBALEERS (£)

© ENEEEAATER—ZHTEE
24 o

»  ERAEGARHARGEP—EH
TESZHEBES - ZERXSBA
ARRREHENBERERS B
BARERE D L EHERI% BE
RGEREDEEST EHRAIE14A
EMHE -

o BIRY N RARBZEERR RIE
REEZBBAL - ZRHWAREK
EHRAFNERENFERER
e

AEBALTZRBEREENRIZARR
REAETBZEFPRHEZARERR
RFETT

(b) EEEEEEALZARBEEESER
AEBEEBEBA TN THER:

24. RELATED PARTY TRANSACTIONS (continued)

(@) Continuing transactions with related parties
(continued)
* Shenzhou Properties is controlled by one of the
Company'’s executive directors.

** Huaxi Packaging Company is controlled by the
relatives of one of the Company’s executive directors.
These transactions constitute continuing connected
transactions of the Company during the report period
but are fully exempt from the requirements under
Chapter 14A of the Listing Rules as the applicable
percentage ratios are all less than 0.1%.

***  Ningbo Avery is an associate of the Group and is
considered to be a related party of the Group. This
transaction does not constitute continuing connected
transactions as defined in Chapter 14A of the Listing
Rules.

The purchases and lease from the related parties were
made according to the published prices and conditions
offered by the related companies to their major
customers.

(b) Outstanding balances with related parties
The Group had the following balances with its related

parties:
RS E KEZ
Unaudited Audited
—E-FF L
ANA=t+H alp = =
30 June 31 December
2020 2019
ARMT T AR®EF T
RMB’000 RMB'000
U B BsE A - 5kI8 Amounts due from related parties

—E 5 1A —Trade related
RIME % Shenzhou Properties 617 617
% SR Ningbo Avery 1,731 2,023
2,348 2,640
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Notes to the Interim Condensed Consolidated Financial Statements

HE-ZT-_ZTFA=1+HLEA Forthe six months ended 30 June 2020

24. BEEALTRF (®) 24. RELATED PARTY TRANSACTIONS (continued)
(0 ETEEEAE#MS () Key management compensation
RSEZX
Unaudited

BEANA=THLAEAR

For the six months ended 30 June

—E-FF —E-NEF
2020 2019
ARET R ARBFTT
RMB’000 RMB'000

FokEAMm Salaries and other short-term
RHEEER employee benefits 24,230 14,540
BEBR 12 1R A Post-employment benefits 80 74
24,310 14,614
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Other Information

FTEEFRHER

HE-_Z-_ZFXA=ZTHLEAEA A£EH
AAREFPZHEREGREEELNS (BHEST
—NENAZTHIEANEA  #184%) - NEB B
AAE RN RERE G ARERELN34% (BEZT
—NFENAZ+TBHLENRNER #34%) - AEEE
FHEERINEFPREERAERRBASEBREK
AR EZER-

EERHEFRBNER

BE_T-_TFRNA=THLEANER EFHE
B’\Eﬁiﬁ A EEMMERBFEBRFHNEIME
BHAEA#ER -

EERBETRAERAQARMH
B RKXR

S

R-ZE-ZFENA=1+8 REZELSLBSEH
([FBHREEED ) EXVBEIRED D NS
RARIRBEBHERXSMAERAR ([BRAT]) -
WARIE B 5 N B S IG5 35216 T 75 B By & ae fil B
BORBREBELEMBARN LT RETAESETES
R SHRLESFR ([ZESFR] ) B A1 A A 7] fk
R BEARAEERERTRABEEALAR
A R EARBER (REH KB E G EXVIATR
Z)NRM HEROREEFNEZEAE (B
FEREEHFRBEKRINZEE ERZEE
ERERTRABEB AW RIEER R KX
BT

Shenzhou International Group Holdings Limited H il B8 B & @2 3% 45 fR A &)

MAJOR CUSTOMERS AND SUPPLIERS

For the six months ended 30 June 2020, the Group's sales to the top
five customers accounted for approximately 85% (for the six months
ended 30 June 2019: approximately 84%) of its total sales. The Group's
purchases from the top five suppliers accounted for approximately
34% (for the six months ended 30 June 2019: approximately 34%)
of its total purchases. The Group aims at maintaining the long-term
cooperative relationship with reputable customers and suppliers in
order to expand its business.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

For the six months ended 30 June 2020, none of the Directors had
any interest in any business that is in competition with the business of
the Company or any of its subsidiaries.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES OF THE COMPANY

As at 30 June 2020, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which were held or deemed to be held by any
such directors or chief executive under such provisions of the SFO)
and were recorded in the register maintained by the Company
pursuant to section 352 of the SFO, or which were notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") contained in the Listing Rules, were as follows:
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(IBm)l " RREBELXHESEMAIHER
A A FEA75,745,0000% I 17 - iMCC Group Ltd.
(IMCCHBEAEEETERAEEERE (BEH
TEEITREERRZ S L) BN RIEEZ
RNA7727%822.73%H) % e MCC (— RN KBE
ZERESEMAINERAR) ARTESF M
L (AERERENER)2EHH - RIEZS
RHEES SCMEEERAERESMEEN
75,745,0000% B 17 R HE B A

REQAAREBRPNEFE Long positions in ordinary shares of the Company
HARQTEE BT
HH M SHREZER RO E RAEBNE DL
Approximate
Percentage of the
Capacity and Issued Share Capital
Name Notes Nature of Interest Number of Shares of the Company
BRERAE 1 RAREZR 672,824,000 44.76%
Mr. Ma Jianrong 1 Corporate interest 672,824,000 44.76%
BIfEE 2 A 75,745,000 5.04%
Mr. Ma Renhe 2 Corporate interest 75,745,000 5.04%
B aE Notes:
1. RZZBZZFANA=ZFTH HBEER2A([H 1. As at 30 June 2020, 672,824,000 Shares were held by Keep Glory
K —RRABEXBESFMRINBRRF) Limited ("Keep Glory"), a company incorporated in the British Virgin
B H672,8240000 k0 M TESREBR A A Islands with limited liability, which in turn was owned as to 78.66% by
(TFEE]) BMX HK) LTD. ([BMX ] ) R FIZED 2 Splendid Steed Investments Limited (“Splendid Steed”), 14.65% by BMX
BRAE (THZE])BIS R % A %2R [78.66% (HK) LTD. ("BMX") and 6.69% by Super China Enterprises Limited (“Super
14.65%%6.69%H ) e o TEE (—RNRBR B China"). Splendid Steed, a company incorporated in the British Virgin
SHAMKIHBERAR) HERREEDEHRE - Islands with limited liability, is wholly owned by Mr. Ma Jianrong. BMX, a
BMX (— RN KBRS MAZHERAA) company incorporated in the British Virgin Islands with limited liability,
HEBMNEE (AREREENKRARFERL is wholly owned by Mr. Huang Guanlin (brother-in-law of Mr. Ma
EREE)2ERB -FIE(—XREBRELHS Jianrong and son-in-law of Mr. Ma Baoxing). Super China, a company
MR BERAR) HEEREE (BFRERE incorporated in the British Virgin Islands with limited liability, is wholly
EHRB)2EHR - RBEFLBEER Fi2 owned by Mr. Ma Baoxing (father of Mr. Ma Jianrong). By virtue of the
L850 AR B AR R BT B H9672,824,0008% B 17 SFO, Mr. Ma Jianrong is deemed to be interested in the 672,824,000
PHEE o Shares held by Keep Glory.
2. RZTEZTFAA=1TH Ea&E@BERAF 2 As at 30 June 2020, 75,745,000 Shares were held by Fairco Group

Limited (“Fairco”), a company incorporated in the British Virgin Islands
with limited liability, which in turn was owned as to 77.27% by MCC
Group Ltd. ("MCC") and 22.73% by certain senior management of
the Group including Mr. Wang Cunbo and Ms. Chen Zhifen (they are
executive Directors). MCC, a company incorporated in the British Virgin
Islands with limited liability, is wholly owned by Mr. Ma Renhe, an
executive Director and cousin of Mr. Ma Jianrong. By virtue of the SFO,
Mr. Ma Renhe is deemed to be interested in the 75,745,000 Shares held
by Fairco.
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Br LB TEEIN RS FA=1H RE
EH MR RAIFIUFCHER AR FENE
LT AR BARE ST RIE M@ AR R FEE S P - A
RABEERBERTHRAEGEREE PR IEHE
BARBIREMBEE (ZESFEBERDIEXV
EREREE ) BB tD  ARRARR 1D M B E M ER SOR

AN
=

AR B HEAAERIZERA R MB QB R RN B
RARBARET L EM L SARARESEH
E=THAR (BREEB3 KB T\RNT)
AIRERE AR B s AR EER B RO R ) sE R R D
o (B P AR 1T JE 25

FTERRREQRFARDGWERRXR

R-Z-BEXA=TA THAL (ARFES
b ) IS AR 06 6B 4 T S R D BB 336 T 7
B R 5 M AR A 2 ] 2 BT AR AS9% 3L
s

Shenzhou International Group Holdings Limited )i BB 5= E 2 f% B IR A &)

Save as disclosed above, as at 30 June 2020, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations (within
the meaning of Part XV of the SFO), which were recorded in the
register maintained by the Company pursuant to section 352 of the
SFO or which were notified to the Company and the Stock Exchange
pursuant to the Model Code.

At no time during the reporting period was the Company, or any of
its holding companies, its subsidiaries or its fellow subsidiaries a party
to any arrangement to enable the Directors or chief executive of the
Company (including their spouses and children under 18 years of
age) to benefit from the acquisition of the shares or underlying shares
in, or debentures of, the Company or its associated corporations.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES OF THE
COMPANY

At 30 June 2020, the following persons who held interests in 5% or
more of the issued share capital of the Company, other than the
Directors of the Company, were recorded in the register of members
required to be kept by the Company pursuant to section 336 of the
SFO:
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shares of the Company

B

Other Information

Long positions, Short positions and Lending pools in ordinary

LV—FE - O)— KB - P)— A HELHNKRE (L) - Long position, (S) - Short position, (P) — Lending pool
HEARE BT
8 M SO REZRER KROHA RAEABMOBED
Approximate
Percentage of the
Capacity and Issued Share Capital
Name Notes Nature of Interest Number of Shares of the Company
lGES 1 EmEAA 672,824,000 (L) 44.76%
Keep Glory 1 Beneficial owner 672,824,000 (L) 44.76%
TES 1 N AR 672,824,000 (L) 44.76%
Splendid Steed 1 Corporate interest 672,824,000 (L) 44.76%
B 2 EREAA 75,745,000 (L) 5.04%
Fairco 2 Beneficial owner 75,745,000 (L) 5.04%
MCC 2 NGIE: £ 75,745,000 (L) 5.04%
MCC 2 Corporate interest 75,745,000 (L) 5.04%
JPMorgan Chase & Co. 3 E=EAA 75,367,826 (L) 5.01%
JPMorgan Chase & Co. 3 Beneficial owner 75,367,826 (L) 5.01%
1,872,399 (S) 0.12%
1,872,399 (S) 0.12%
22,841,683 (P) 1.51%
22,841,683 (P) 1.51%

o

1. RZZE-_ZFFNA=Z1+H B
ZESFEMAKZABR Q)R H672,824,0008%

Pty i T 25 BMXEFIZERI S
TES (—RRE

e g

78.66% * 14.65% 2 6.69%FH) 1 %5 ©
BRZESHMKINERAR) AFEREES
B - BUX (—RPNEBR LS MK NG
RAR BEEMREEZERE - FIZE (—FKRNE
BREIZHESAMKIHBERAR)BEERELE
(AREEEENRB)2EREB - BREFHF LB

EHED) - T BERR BN G
BB A o A 2 -

RN RERE

BB Z AT

FIT# 8 §9672,824,000

Interim Report 2020 %% Shenzhou International Group Holdings Limited /i B BR S B2 f B R A 7)

Notes:

As at 30 June 2020, 672,824,000 Shares were held by Keep Glory, a
company incorporated in the British Virgin Islands with limited liability,
which is owned as to 78.66% by Splendid Steed, 14.65% by BMX and
6.69% by Super China. Splendid Steed, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by Mr. Ma
Jianrong. BMX, a company incorporated in the British Virgin Islands
with limited liability, is wholly owned by Mr. Huang Guanlin. Super
China, a company incorporated in the British Virgin Islands with limited
liability, is wholly owned by Mr. Ma Baoxing (father of Mr. Ma Jianrong).
By virtue of the SFO, Splendid Steed is deemed to be interested in the
672,824,000 Shares held by Keep Glory.
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RIZE_ZFRA=Z+HE B (—RREABEL
M MBRAR)EFHH75,74500088 0515 -
MMCCRASRBEETSREBRENKE (BIENT
EEIFREERREZTLT)ADRIHEEZR
R177.27%%22.73% M5 °c MCC (— RN EBE 2
HEIMRIMERAR) BRITTESHIMLE
E(BEREEENER)2EARR REBEEHFR
BB R0 MCCHEAR = 78 & m PR B #975,745,000
A& A% A7 A A o

BRAREERENRG I TS5 EBTR

LUEZE

2. As at 30 June 2020, 75,745,000 Shares were held by Fairco, a company
incorporated in the British Virgin Islands with limited liability,
which is owned as to 77.27% by MCC and 22.73% by certain senior
management of the Group including Mr. Wang Cunbo and Ms. Chen
Zhifen (executive Directors). MCC, a company incorporated in the
British Virgin Islands with limited liability, is wholly owned by Mr. Ma
Renhe, an executive Director and a cousin of Mr. Ma Jianrong. By virtue
of the SFO, MCC is deemed to be interested in the 75,745,000 Shares
held by Fairco.

3. The Shares held by JPMorgan Chase & Co. were held via different
entities in the following capacities:
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Number of Shares Capacity

3,755,494 (L) » ETAESIEEER
3,755,494 (L) Interest of corporation controlled by you
1,852,399 (S)

1,852,399 (S)
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48,591,055 (L)
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Investment manager

20,000 (S)

20,000 (S)

143,614 (L) R ERERESEOAL
143,614 (L) Person having a security interest in shares
35,980 (L) FEA

35,980 (L) Trustee

22,841,683 (1) EEH AR A

22,841,683 (L)

Approved lending agent
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Save as disclosed above, as at 30 June 2020, no person, other than the
Directors, whose interests are set out in the section headed “Directors
and Chief Executive's Interests and Short Positions in the Shares of
the Company” above, had interest or short position in the shares and
underlying shares of the Company that was required to be recorded
pursuant to section 336 of the SFO.
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Other Information

DIVIDEND

During the reporting period, at the Company’s annual general
meeting held on 28 May 2020, the shareholders of the Company
approved the payment of a final dividend of HK$1.00 per share for
the year ended 31 December 2019 to the shareholders whose names
appeared on the register of members of the Company at the close of
business on 10 June 2020. The dividend was paid by the Company on
19 June 2020 in cash.

The Board had resolved to declare an interim dividend of HKS$0.90
(equivalent to approximately RMB0.82) per share for the six months
ended 30 June 2020 (for the six months ended 30 June 2019: HK$0.90
per share) to the shareholders whose names appeared on the
register of members of the Company at the close of business on 11
September 2020. The interim dividend is expected to be paid on or
before 25 September 2020.

Closure of Register of Members

To ascertain shareholders’ entitlement to the interim dividend, the
register of members of the Company will be closed from 9 September
2020 to 11 September 2020, both days inclusive, during which
period no transfer of the shares of the Company will be effected. To
determine entitlement to the interim dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Hong Kong branch share registrar and transfer office of the
Company, Computershare Hong Kong Investor Services Limited, at
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wan Chai, Hong Kong by no later than 4:30 p.m. on 8 September
2020.

CORPORATE GOVERNANCE

On 9 October 2005, the Board adopted its own Code of Corporate
Governance, which covers all of the code provisions and most of the
recommended best practices of the Code On Corporate Governance
Practices (the "CG Code") as set out in Appendix 14 to the Listing
Rules.

The Company has complied with all the code provisions of the
CG Code throughout the six months ended 30 June 2020. There
have not been any material changes to the Company’s corporate
governance practices during the reporting period as compared with
the information disclosed in the 2019 annual report.
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Terms of Reference of Board Committees

The terms of reference for each Board committee and the list of
Directors and their roles and functions have been published on the
websites of the Company and the Stock Exchange, respectively.

Responsibilities of Directors

All Directors should participate in continuous professional
development to develop and refresh their knowledge and skills
pursuant to the code provision A.6.5 set out in the CG Code. The
Company has arranged for continuous professional development on
the updates of the Listing Rules and the related legal and regulatory
requirements for the Directors.

Corporate Governance Functions

The Company has adopted the terms of reference for corporate
governance functions on 26 March 2012 in compliance with
the code provision D.3 set out in the CG Code, effective from 1
April 2012. Pursuant to the terms of reference of the corporate
governance functions, the Board shall be responsible for developing,
reviewing and or monitoring the policies and practices on corporate
governance of the Group; training and continuous professional
development of the Directors and senior management and
making recommendations; compliance with legal and regulatory
requirements; the code of conduct and compliance manual (if
any) applicable to employees and the Directors; and the Group's
compliance with the CG Code.

Communications with shareholders

Pursuant to the code provision E.1.2 set out in the CG Code, the
Company invited representatives of the external auditors of the
Company to attend the annual general meeting of the Company held
on 28 May 2020 to answer shareholders’ questions about the conduct
of the audit, the preparation and content of the auditors’ report, the
accounting policies and auditors’ independence.

The Company has adopted a shareholders’ communication policy
and procedures for shareholders to propose a person for election as a
Director with effect from 26 March 2012. Such policy and procedures
are available on the website of the Company.

Interim Report 2020 FRRAERE
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Other Information

SECURITIES TRANSACTIONS OF DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in the Listing
Rules as the Company’s code of conduct regarding Directors’
securities transactions (the “Securities Trading Code”). A copy of
the Securities Trading Code is provided to all Directors on their
appointment. Reminders will be issued twice a year, being 30 days
prior to the Board meeting approving the Company’s interim results
and 60 days prior to the Board meeting approving the Company's
annual results, reminding the Directors that they are not allowed to
deal in the Company's securities prior to the announcement of results
(the period during which the Directors are prohibited from dealing
in shares) and that all transactions must comply with the Securities
Trading Code. Upon specific enquiries on this matter, all Directors
have confirmed their strict compliance with the relevant provisions
of the Securities Trading Code throughout the six months ended 30
June 2020.

Senior management may possess unpublished price-sensitive
information or inside information due to their positions in the
Company, and hence, are required to comply with the dealing
restrictions under the Securities Trading Code.

CHANGES TO INFORMATION OF DIRECTORS

During the six months ended 30 June 2020, there were no changes
to the information which are required to be disclosed and has been
disclosed by Directors pursuant to paragraphs (a) to (e) and (g) of Rule
13.51(2) of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities for the six
months ended 30 June 2020.
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EVENTS AFTER THE REPORTING PERIOD

There were no other important events affecting the Group that have
occurred after 30 June 2020 and up to the date of this interim report.

SHARE OPTION SCHEME

No share option scheme was adopted by the Company as at 30 June
2020.

THE BOARD

The Board is responsible for governing the Company and managing
assets entrusted by the shareholders. The principal responsibilities
of the Board include formulating the Group’s business strategies
and management objectives, supervising the management and
evaluating of the effectiveness of management strategies.

As at the date of this report, the executive Directors are Mr. Ma
Jianrong, Mr. Huang Guanlin, Mr. Ma Renhe, Mr. Wang Cunbo and Ms.
Chen Zhifen; and the independent non-executive Directors are Mr.
Chen Xu, Mr. Jiang Xianpin, Mr. Qiu Weiguo and Mr. Zhang Bingsheng.

AUDIT COMMITTEE

The Company established the Audit Committee in compliance with
Rules 3.21 to 3.23 of the Listing Rules on 9 October 2005. As at the
date of this report, the Audit Committee comprises four independent
non-executive Directors, namely Mr. Jiang Xianpin, Mr. Chen Xu,
Mr. Qiu Weiguo and Mr. Zhang Bingsheng. Mr. Jiang Xianpin is the
Chairman of the Audit Committee. His expertise in accounting,
auditing and finance enables him to lead the Audit Committee.

The principal responsibilities of the Audit Committee are to conduct
critical and objective reviews of the Group's financial and accounting
practices, risk management and internal controls. These include
determining the nature and scope of statutory audit, reviewing the
Group's interim and annual accounts and assessing the completeness
and effectiveness of the Group's accounting and financial controls.
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Other Information

The terms of reference of the Audit Committee are consistent with
the recommendations as set out in “A Guide for Effective Audit
Committee” published by the HKICPA and the provisions of the CG
Code, and are updated and amended according to the relevant
requirements from time to time.

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group and
discussed matters relating to auditing, risk management, internal
control and financial statements, including a review of the unaudited
financial statements for the six months ended 30 June 2020.

REMUNERATION COMMITTEE

The Company established the Remuneration Committee in
compliance with the CG Code on 9 October 2005. As at the date of
this report, the Remuneration Committee comprises Mr. Ma Renhe,
an executive Director, Mr. Chen Xu, Mr. Jiang Xianpin and Mr. Zhang
Bingsheng, three independent non-executive Directors. Mr. Chen Xu
is the Chairman of the Remuneration Committee.

The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the overall remuneration
policy and structure for the Directors and senior management and on
the establishment of a formal and transparent process for approving
such remuneration policy. The Remuneration Committee makes
recommendations to the Board on the remuneration packages of
individual executive directors and senior management. No Director
will take part in any discussion on his or her own remuneration.

The Company's objective for its remuneration policy is to maintain
fair and competitive packages based on business requirements and
industry practice. In order to determine the level of remuneration and
fees paid to members of the Board, market rates and factors such as
each Director's workload, responsibility, and job complexity are taken
into account.
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NOMINATION COMMITTEE

The Company established the Nomination Committee on 9 October
2005. As at the date of this report, the Nomination Committee
comprises Mr. Ma Jianrong, an executive Director, Mr. Qiu Weiguo,
Mr. Jiang Xianpin and Mr. Zhang Bingsheng, three independent
non-executive Directors. Mr. Ma Jianrong was the Chairman of the
Nomination Committee.

The principal responsibilities of the Nomination Committee are
to identify candidates with suitable qualifications as Directors,
select and nominate such candidates for directorship and provide
recommendations to the Board accordingly; regularly review the
structure, size and composition (including skills, knowledge and
experience) of the Board and make recommendations to the Board
for any proposed changes.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the Company'’s
total issued share capital was held by the public as at the date of this
report.

By Order of the Board

Shenzhou International Group Holdings Limited
Ma Jianrong

Chairman

Ningbo, PRC, 25 August 2020
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