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LINERBOARD CATEGORY

1)

2)

3)

4)

Kraftlinerboard

Krafflinerboard is unbleached linerboard manufactured
from unbleached wood pulp and recovered paper. The
Group classifies different classes of products info Nine
Dragons and Sea Dragon so as fo cafer fo the
different needs of the customers.

Testlinerboard

Testlinerboard is made of 100% recovered paper. It
meefs cerfain customers’ requirements for lower cost
and environmentally friendly purposes. The Group
classifies different classes of products info Lland Dragon
kraftlinerboard, Sea Dragon testlinerboard, land
Dragon tesflinerboard and River Dragon testlinerboard
so as fo cater to the different needs of the cusfomers.

White Top Linerboard

White top linerboard is a threeply sheet of which the
surface layer is bleached, and caters to customers that
require a white surface for appearance or superior
printability. The Group classifies different classes of
products into Nine Dragons and Sea Dragon so as to
cater to the different needs of the customers.

Coated Linerboard

Coated linerboard is a fourply sheet of which the
surface layer is coated on bleached wood pulp. It
possesses the characteristics of high performance [as
that of krafflinerboard) and high printability [as that of
coated duplex board), which can replace the
traditional coated duplex board.




20 58 TL 45 10 A

HIZEERENALE  HRAEER
BHERERBN SRS SRz
PR EE MR - gEm
BEREEE R/ ERBEXFAME
BERPHIBEKA - £E AT 124t
50-180% /B F A ABEN R
BB 4 H AR50 60708 &
FRHAREREETERERFRBRNIT
HBLMWA  BERTEREPYHEK
BREIAETEFTRK  E£B 2B
BEERECMECIERS TEIE
RER NHERFEARGFEK-

2 15 % X B 4R 4K

2R B R AR & — AR - AR
M—EENXENEMERE LA
wBEBAENRE M - 2 RE B R
M—RAEFESEDREEN N
BEaaRYH flm: ETHEE
moftmAEMEERROE
K- TAERSREE AR TR
FRERIERARRIINE - B BIA
RE B MWE -TIEED TR
BREm NEEREP TRFTK -

XAL4KE

1) B
EREBEBHARIORZETR &
IR AN I N el
Ao SEATRES0-80% &
FHRAEREERBREK  NE
2 BBFSCRE - £E 2 5
BB -HERS TRENR
Em WEEEFPTRENK -

HEEHKE (R)BMRAT Nine Dragons Paper (Holdings) Limited
2020/2021 FEAZEE 3RS Interim Report

T2Em(E

Main Products (Continued)

HIGH PERFORMANCE CORRUGATING

MEDIUM

Compared to standard corrugating medium, high
performance corrugating medium, which undergoes surface
sizing, achieves superior strength and physical properties for
the same basis weight, which reduces packaging weight,
bulk and the amount of material used, allowing customers fo
save on shipping cosfs. The Group offers high performance
corrugating medium ranging from 50-180g/m?, of which
light weight high performance corrugating medium of 50,
60 and 70g/m? are at a leading position in the industry.
High performance corrugating medium satisfies the needs of
the customers for different classes and weights. The Group
classifies different classes of products info Nine Dragons,
Sea Dragon, land Dragon and River Dragon so as to cater
fo the different needs of the customers.

COATED DUPLEX BOARD

Coated duplex board is a type of boxboard with a glossy
coated surface on one side for superior printability. This
product is typically used as packaging material for small
boxes that require high quality printability, such as consumer
electronic  products, cosmetics or other consumer
merchandise. It can also be used in combination with high
performance corrugating medium and linerboard for the outer
layer of corrugated board. The Group classifies different
classes of products into Nine Dragons, Sea Dragon, land
Dragon and River Dragon so as to cater fo the different
needs of the cusfomers.

PRINTING AND WRITING PAPER

CATEGORY

1) Uncoated Woodfree Paper
Uncoated woodfree paper is suitable for printing
books, teaching materials, magazines, notebooks and
colour pictures. The Group offers high quality uncoated
woodfree paper of 50-80g/m?. This product has
passed FSC cerfification. The Group classifies different
classes of products info Sea Dragon and land Dragon
so as fo cater to the different needs of the cusfomers.
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Office Paper

Office paper is suitable for colour printing and
copying, colour inkjet and digital prinfing, high-speed
black and white printing and copying for office uses.
The surface of this product is processed with special
technologies, minimizing the wear of office
equipments. It has passed FSC certification. The
recycled fiber multifunction office paper under the Sea
Dragon brand is made of recovered paper and is
more environmenfally friendly.

PRODUCTS OFFERED BY U.S. MILLS

1)

2)

3)

4)

Packaging Paper

The Group offers a wide range of packaging papers.
Recycled corrugating medium and linerboard from our
Biron Division provides North American corrugated
container plants with a high quality, sustainable option
for box production. Natural kraft papers from our
Rumford Division are ideal for multi-wall bags, refail
bags, and converting applications.

Printing Paper

The Group's offering of printing and writing papers
provides a broad range of products for nearly any
project. Our mills produce coated freesheet, coated
mechanical and uncoated freesheet grades for a
variety of end uses, including catalogs, magazines,
refail flyers, and commercial print.

Specialty Paper

The Group's specialty papers are inventive and
adaptable, with consistent quality, solid reliability and
superior customer service. With primary focus in label
applications, the Group’s Rumford Division has over
20 years of experience in selling into these markefs.

Pulp

The Group is a producer of high quality NBHK, UKP,
and recycled pulp. All our pulp products have a
history of consistency in printing and writing, tissue,
and containerboard applications.
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Main Products (Continued)

PACKAGING PRODUCTS CATEGORY

1)

2)

High Performance Corrugated
Cardboard Products

Manufactured by Germany's advanced BHS corrugator
machines and ltaly's Fosber Pro/line, our high
performance corrugated cardboard is 100% made by
the Group’s containerboard products.  The Group
produces Type A, C, B and E corrugated cardboard
and friple to quintuple wall cardboard. Being highly
fenacious and impact resistant, the products are
suitable for producing high-end carton boxes and lining
boards. The Group also caters fo customers’ needs fo
design and produce corrugated cardboard with special
functionalities such as waterproof, moisture proof, and
anfi-counterfeiting, and classifies different classes of
products info Nine Dragons, Sea Dragon, Lland
Dragon and River Dragon.

High Performance Carton Box Products
The Group produces carfon boxes with 1-7 colour
water based printing. The products offer high
resistance fo compression and impact, and clear
printing effect. Al raw materials meet the latest
environmental requirements and are suitable for the
packaging of food, electronic appliances, industrial
products and logistics purposes, etc. With advanced
high-speed printing presses and equipment including
fully automated flatbed die-cutting, combination
stitcher/gluer machines, the Group is able to meet the
diverse needs of cusfomers.
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s & Cheung Yan
EFE K Chairlady

Dear Shareholders,

During the Period, China’s economy recovered progressively under
the government's effective control against the COVID-19 pandemic.
Nevertheless, the global economy remained overclouded given the
volatility of the pandemic abroad, which posed huge challenges
for the paper manufacturing industry in China. Facing the
capricious market environment, Nine Dragons Paper has once
again leveraged its edges as a leading enterprise, particularly in
the aspects of securing stable supply of high quality raw materials
and maintaining product quality. Coupled with rigorous inventory,
internal confrol and financial management, the Group has
recorded an increase in both selling price and sales volume, with
revenue and sales volume reaching record high during the Period.
Profit attributable to equity holders recorded a significant increase
compared to the same period of last year while debt gearing
ratio further decreased, and cash flow remained af a considerably
healthy level, which are notable amidst the current complex
macroeconomic environment.

Basic earnings per share was approximately RMB85 cents for the
Period. The Board has declared the distribution of an interim

dividend of RMB10 cents per share.
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Chairlady’s Report (Continued)

In response to the implementation of “zero import quota on
recovered paper” policy in China, Nine Dragons Paper has
developed a comprehensive plan, including adjusiment of raw
material and product mix, and actively sought for various raw
material substitutes, such as wood pulp and recycled pulp. As of
31 December 2020, the Group has a total design production
capacity of 0.85 million tpa for pulp (including 0.70 million tpo
for recycled pulp and 0.15 million tpa for wood pulp). With the
strong support of various local governments, we will carry out
fully-integrated  pulp and paper projects in  Hubei, Liconing,
Guangxi, Shenyang and Selangor, Malaysia, as well as other
regions in the future, which will provide the Group with addifional
production capacity of 3.72 million tpa for quality pulp, hence
effectively ensuring our competitive edges in terms of production
cost and product quality.

The Group's future paper production capacity expansion plan will
not only achieve greater economies of scale, but also support ifs
raw material supply and new development opportunities arising
from the direction of replacing plastic with paper. Therefore, we
will increase the production capacity of virgin kraftlinerboard,
bleached folding boxboard and sack kraft paper efc. As of
31 December 2020, the Group's tofal design production capacity
for paper production amounted to 17.57 million tpa. The
production capacity for paper manufacturing of the Group is
expected to exceed 23.8 million tpa at the end of 2023.

The year of 2020 was an exceptional year which insfilled us with
more confidence to deal with difficulties. We believe, with the
general availability of COVID-19 vaccines, the global economy is
expected to recover while China’s domestic demand will become
more resilient with rapid development of e-commerce and
promising demand for packaging paper in 2021. In aoddition,
against the backdrop of further tightened environmental regulations,
expanded supply gap in recovered paper and decreasing new
production capacity in the market, it is expected that the
integration of the industry will be expedited, thereby providing
stronger support for the packaging paper prices. Under the new
development pattern, we aim fo secure raw materials and opfimize
production volume, product quality and sales volume in an
effective  manner, and intensify cost control measures and
economies of scale, with a view fo maximizing our edges as a
leading enterprise. Our major tasks for the coming year are as
follows:

1. Securing raw materials — We will expand the volume of
recycled pulp and domestic procurement channels for fiber
raw materials, as well as ensure the execution of production
capacity projects for upstream raw materials, so as to
achieve more effective cost and quality control;
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2. Adjusting product mix — We will devote intensive efforfs in
different segment markefs with focus on high value-added
product market, support the raw material supply and
capifalize on the new opporiunities arising from the Plastic
Ban Order, at the same time increasing the supply of white
top linerboard for food packaging and paper shopping
bag;

3. Adhering to prudent financial management — We will further
optimize our debt porifolio to strike a balance between
financial costs and exchange risks, at the same fime
sustaining a healthy gearing ratio, cash flow and capital
management; and

4. Enhancing environmental protection and R&D capability —
We will reinforce our efforts on environmental protection as
well as the research and development of paper and pulp
production, aiming to lead the industry fo a promising
future.

Undaunted by the need to change, we will persist in achieving our
stated goals with the determination to provide our customers with
"a piece of disfinctive quality paper” sustainably. On behalf of all
members of the Board, | would like to take this opportunity to
express my sincere gratitude to our stakeholders, including all
employees, governments at all levels, customers, investors, banks
and business partners for their frust and support in Nine Dragons
Paper all along.

Cheung Yan
Chairlady

22 February 2021
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Management Discussion and Analysis

BUSINESS ANALYSIS

Review of Operations

2020 was a very exceptional year. During the Period, the Group
continued to deal with the complicated and erratic business
environment — despite the Chinese economy has substantially
stabilized with COVID-19 well contained, the global economy was
yet fo recover as the pandemic continued to ravage in a number
of countries; coupled with factors such as the soon fo be launched
'zero import quota on recovered paper’ policy and the volatile
Renminbi exchange rate, the packaging paper industry in China
has seen huge challenges.

Nevertheless, the Group has continued to enjoy its competitive
edge as the leading enterprise in terms of production scale and
raw material procurement, while providing quality products and
services fo customers consistently. Moreover, under the successful
price hikes and efficient cost control measures, we obtained
remarkable results with record high sales and sales volume as well
as substantial growth of overall profitability for the Period, with
significant profit growth for our high-end products in partficular. In
addition, we managed the inventory level and financial risks
effectively. Net gearing ratio has declined to the lowest point
since listing and cash flow was maintained at a healthy level.

During the Period, the Group made a breakthrough in the vertical
integration of its production chain. For upstream resources, we
have started a number of fully-integrated pulp and paper mill
projects in China, which is highly conducive to the longterm
stable supply of quality raw materials as well as the control on
production quality and cost effectiveness in the future. A tofal of
our new paper production capacity of 2.05 million tpa has
officially commenced production in Quanzhou, Shenyang,
Dongguan and Hebei respectively during the Period, further
enhancing the economies of scale and supporting the growth of
market demand.

As of 31 December 2020, the Group's tofal annual design
production capacity for pulp [recycled pulp and wood pulp) and
paper amounfed fo 0.85 million tpa and 17.57 million tpa,
respectively, while the total annual design production capacity for
downstream packaging plants amounted to 1.0 billion sq.m.

1
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WEEEH — AERFLHE
Capacity expansion project —
wood pulp and recycled pulp

Capacity Expansion Plan

Our comprehensive capacity expansion plan for the vertical
integration of production chain has been in place. In the coming
years, we plan to increase 3.72 million tpa, 1.10 million tpa and
6.25 million tpa of production capacity for pulp (wood pulp and
recycled pulp), wood fibre and paper respectively. The details are
as follow:

FE &1 5T B B B
Expected
completion time

IEFEERE (520

New production capacity (million ipa)

1@ China
A Hubei

&5 Shenyang

1t/ Beihai

BRBEE Malaysia

I7st Sub-total

WEEH — K@%
Capacity expansion project —
wood fibre

New production capacity (million ipa)

0.60 ({L247) T FE=F
(Chemical pulp) Q3 of 2022

0.62 (1L 2%7) T FE=F
(Chemical pulp) Q3 of 2022

0.50 (IL2%7) TR —FENE
(Chemical pulp) Q4 of 2022

1.40 (b B ER) —EFENE
(Chemi-mechanical pulp) Q4 of 2023

0.60 (BAEH) —T=FE=F
[Recycled pulp) Q2 of 2023

3.72

TEE 5T R 5 [
AIEEERE (5 2 W) Expected

completion time

$E China
% Dongguan

EE Chongging

75t Sub-total

0.60 B FFE =
Q2 of 2022

0.50 —E-_FFEN=E
Q4 of 2022

1.10
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wERE — E4
Capacity expansion project —
paper

FrIEFERE

New production capacity [(million ipa)

(B2 W)

FE &1 5T BE B [E]
Expected
completion time

$ @ China
AL Hubei 0.60 (mE4FF4) TEZFE=F
(Virgin kraftliner) Q3 of 2022
0.60 (BHESFFRH#) T FE=F
(Testliner) Q3 of 2022
it 78 Beihai 1.10 (fEFR4) —E__FENFE
(Virgin kraftliner) Q4 of 2022
045 (HE4F4#) —E__FENFE
(White top linerboard) Q4 of 2022
1.20 (R@mAAKREK) —E-=FFEMFE
(Bleached folding boxboard) Q4 of 2023
0.55 (X{b#t) —E-=FFEMFE
(Printing & writing paper) Q4 of 2023
0.20 (#LL&24K) —EC=FFNE
(Sack kraft paper, bag paper) Q4 of 2023
&% Shenyang 0.65 (BEFR4) T =FF%=
(Virgin kraftliner) Q2 of 2023
BRFEIE Malaysia 0.60 (HF+R#) —EC=FFC
(Kraftliner) Q2 of 2023
0.30 (Ri54L) TR =FEC
(Corrugating medium) Q2 of 2023
INEtE Sub-total 6.25
&5t Total 11.07

TEEF A EEERTEIEAE  AEB 2 E
WORFERBAER KEERERNA
Rt FEREKED 2 04081 -

AN s BRI ER T = —FFEATE
M2IEBFAATHEEBMBEER -

Upon completion of these capacity expansion projects, the
Croup's total annual design capacity for pulp (wood pulp and
recycled pulp), wood fibre and paper is expected to reach 29.49
million tpa.

In addition,

the end of 2021.

we will increase the production capacity for our
downstream packaging plants by a total of 1.21

billion sgq.m. by
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REFRYPDRIEMDS.9%K61% > M
PR HA R 0 15 58 FLAS 6 4 e Sk R AR R
EZFRBA DRI T BKA.3%K13.9% °

AEENRANEETEREPETS (L
HERBELRERBEEER) - RAH
B PEDEERBEN B A GRS BB
AQ2.1% » &k T7. 9% W A RIS & T
HBREFOHERA -

FINANCIAL REVIEW

Revenue

The Group achieved a revenue of approximately RMB30,886.6
million for the Period, representing an increase of approximately
7.1% as compared with the corresponding period last year. The
major contributor of the Group's revenue was sfill its packaging
paper business, including linerboard, high performance corrugating
medium and coafted duplex board, which accounted for
approximately 90.3% of the revenue, with the remaining revenue
of approximately 9.7% generated from its printing and writing
paper, high value specialty paper and pulp products.

The Group’s annual design production capacity in packaging
paperboard, printing and writing paper, high value specialty
paper and pulp products as at 31 December 2020 was
approximately 18.4 million tpa in aggregation, comprising
approximately 10.2 million tpa of linerboard, approximately 3.4
million tpa of high performance corrugating medium,
approximately 2.6 million tpa of coated duplex board,
approximately 1.1 million tpa of printing and writing paper,
approximately 1.1 million tpa of high value specialty paper and
pulp products. The four US mills capacity of approximately 1.3
million tpa, including of approximately 0.9 million tpa coated
one-side, coated freesheet and coated groundwood grade for
printing and writing paper and specialty paper products; and of
approximately 0.4 million tpa recycled pulp and wood pulp
products.

The Group sales volume reached approximately 8.6 million tonnes,
increase by approximately 0.5% as compared with 8.5 million
fonnes in the corresponding period last year. The increase in sales
volume was driven by approximately 0.1 million fonnes increase in
China business.

The sales volume of linerboard and coated duplex board for the
Period increased by approximately 5.9% and 6.1% respectively
while high performance corrugating medium and the printing and
writing paper for the Period decreased by approximately 9.3%
and 13.9% respectively as compared with those in the
corresponding period last year.

The majority of the Group's revenue continued to be realised from
the China market, in particular from the linerboard and high
performance corrugating medium sectors. For the Period, revenue
related to China consumption represented 92.1% of the Group's
fotal revenue, while the remaining revenue of 7.9% represented
sales fo customers in other counfries.
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During the Period, revenue from the Group's top five cusfomers in
aggregate accounted for approximately 7.4% (six months ended
31 December 2019: 6.2%) of the total revenue, with that to the
single largest customer accounted for approximately 3.1% ([six
months ended 31 December 2019: 1.9%).

Gross profit and Gross profit margin

The gross profit for the Period was approximately RMB6,455.1
million, an increase of approximately RMB1,537.3 million or
31.3% as compared with RMB4,917.8 million in the
corresponding period last year. The gross profit margin increased
from 17.1% in the corresponding period last year to
approximately 20.9% for the Period mainly due to the increase in
the selling price of the products was much faster than the increase
in the cost of raw materials for the Period.

Selling and marketing costs

Selling and marketing costs increased by approximately 2.0% from
RMBQ02.8 million in the corresponding period last year fo
approximately RMB21.0 million for the Period. The fotal amount
of selling and distribution costs as a percentage of the Group's
revenue slightly decrease from 3.1% in the corresponding period
last year to approximately 3.0% in the Period.

Administrative expenses

Administrative expenses increased by approximately 5.9% from
RMB925.4 million in the corresponding period last year fo
approximately RMB979.8 million in the Period which was mainly
contributed by additional management and administrative costs
incurred to support the launch of new machines including
Dongguan, Quanzhou, Shenyang and Hebei bases which
commenced production in the Period. As a percentage of Group's
revenue, the administrafive expenses remain sfable af 3.2% in the
Period and corresponding period last year.

Operating profit

The operating profit for the Period was approximately
RMB4,933.9 million, representing in increase of approximately
RMB1,595.5 million or 47.8% compared with corresponding
period last year. The operafing profit margin increased from
11.6% in the corresponding period last year to approximately
16.0% in the Period mainly due to the increase in gross profit
margin of the Group.

15
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Finance costs — net

The finance costs for the Period decreased by approximately
RMB132.4 million, or decreased by 32.3% from RMB409.4
million in the corresponding period last year to approximately
RMB277.0 million in the Period. The decrease in finance cost was
mainly contributed by the decrease of average inferest rate from
3.7% in corresponding period last year to approximately 2.6% in
the Period.

Exchange gains/losses on operating and
financing activities — net

The exchange gains on operating and financing octivities before
tax for the Period in aggregation amounted fo approximately
RMB105.1 million (represented by exchange losses on operating
activities before tax of approximately RMB17.6 million and
exchange gains on financing activities before tax of approximately
RMB122.7 million).

In the corresponding period last year, the exchange losses on
operating and financing acfivities before tax in aggregation
amounted to approximately RMB132.9 million (represented by
exchange losses on operating activities before tax of
approximately RMBZ7.9 million and exchange losses on financing
activities before tax of approximately RMB55.0 million).

The aggregated exchange gains on operating and financing
activities net of tax amounted to approximately RMB89.4 million
for the Period as compared to the aggregated exchange losses
RMB127.6 million in the corresponding period last year.

Income tax expense

Income tax charged for the Period amounted fo approximately
RMB870.1 million and increased by 42.8% or RMB260.9 million
as compared with the corresponding period last year mainly due
fo the increase in profit before tax.

The Group's effective tax rate (income tax expense divided by
profit before income tax for the Period) was approximately 17.8%
in the Period as compared to 21.0% in the corresponding period
last year.

Net profit

The profit atiributable to the equity holders of the Company
increased from RMB2,278.7 million in corresponding period last
year fo approximately RMB4,002.0 million in the Period. If the
exchange gains on operating and financing activities [net of tax)
of approximately RMB89.4 million were excluded, the profit
attributable to equity holders of the Company for the Period
increased by approximately 62.6%, to approximately RMB3,912.6

million.
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In the corresponding period last year, the profit attributable to
equity holders of the Company was RMB2,406.3 million if the
exchange losses on operatfing and financing acfivities [net of tax)
amounted to RMB127.6 million were excluded.

Working capital

The level of inventory as at 31 December 2020 increased by
approximately 19.6% to approximately RMB6,272.8 million from
RMB5,245.7 million as at 30 June 2020. Inventories mainly
comprise of raw materials [mainly recovered paper, coal and
spare parts) of approximately RMB4,466.9 million and finished
goods of approximately RMB1,805.9 million.

The turnover days for raw materials (excluding spare parts) and
finished products were approximately 27 days and 13 days
respectively during the Period, compared with 22 days and 8
days in the same period last year.

The trade and bills receivables as at 31 December 2020 were
approximately RMB5,630.4 million, increased by approximately
22.5% from RMB4,596.7 million as at 30 June 2020. The
furnover days of trade receivables remained stable at
approximately 23 days for the Period which was within the credit
terms granted by the Group to its customers.

The trade and bills payables were approximately RMB5,531.6
million as at 31 December 2020, increased by approximately
1.1% from RMB5,472.7 million as at 30 June 2020. The turnover
days of trade and bills payable were approximately 41 days,
compared with 46 days in the same period last year.

Liquidity and financial resources

The working capital and longterm funding required by the Group
during the Period primarily comes from its operafing cash flows
and bank borrowings, while the Group's financial resources are
used in its capital expenditures, operafing activities and repayment
of borrowings.

In terms of the Group’s available financial resources as at
31 December 2020, the Groups had bank and cash balances,
shortterm bank deposits and resfricted cash amounted to
approximately  RMB6,668.5 million and tofal undrawn bank
facilities of approximately RMB52,664.2 million.
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As at 31 December 2020, the shareholders’ funds were
approximately RMB43,716.7 million, an increase of approximately
RMB2,920.3 million or approximately 7.2% from that as at
30 June 2020.

Treasury policies

The Group has established a treasury policy with the objective of
achieving better control of treasury operations and lowering cost of
funds. Therefore, funding for all its operations and foreign
exchange exposure have been centrally reviewed and monitored at
the Group level. To manage the Group's exposure fo fluctuations
in foreign currency exchange raftes and inferest rafes on specific
fransactions, foreign currency borrowings, currency  structured
instruments and other appropriate financial instruments will be used
fo hedge material exposure.

It is the policy of the Group nof to enter info any derivative
products for speculative activities.

The treasury policies followed by the Group aim fo:

(a) Minimise interest risk
This is accomplished by loan refinancing and negofiation.
The Board will continue to closely monitor the Group's loan
portfolio and compare the loan margin spread under its
existing agreements against the current borrowing inferest
rates under different currencies and new offers from banks.

(b) Minimise currency risk

In view of the current volatile currency market, the Board
closely monitors the Group's foreign currency borrowings and
will consider arranging for monefary and interest rafe hedge
at appropriate fime fo mitigate the corresponding risk. As at
31 December 2020, tofal foreign currency borrowings
amounted fo the equivalent of approximately RMB14,633.3
million and loans denominated in RMB amounted to
approximately RMB11,311.3 million, representing
approximately 56.4% and 43.6% of the Group's borrowings
respectively.
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Debts Management

The Group had outstanding borrowings as at 31 December 2020
of approximately RMB25,944.6 million. The shortterm and long-
ferm borrowings amounted to approximately RMB11,100.5 million
and RMB14,844.1 million respectively, accounting for
approximately 42.8% and 57.2% of the total borrowings
respectively. As at the end of the Period, the Group's debts were
on unsecured basis.

The net borrowings to tofal equity ratio of the Group decreased
from 50.5% as at 30 June 2020 to 44.1% as at 31 December
2020. The Board will closely monitor the Group's net borrowings
fo fotal equity ratio and reduce the borrowings gradually.

Capital expenditures

The Group's payments for the construction of factory buildings,
purchase of plants and machineries, equipments and land use
rights during the Period were approximately RMB2,244.4 million.
These capital expenditures were fully financed by internal resources
and bank borrowings.

Capital commitments

The Group made capital expenditure commitments mainly for
machineries and equipments of approximately RMB4,000.3 million
which were confracted but not provided for in the financial
statement. These commitments were mainly related to the
expansion of the Group's production capacity and improvement of
certain existing production lines for a better cost control and
enhancement of their profitability.

Contingencies
As at 31 December 2020, the Group had no material confingent
liabilities.
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CORPORATE GOVERNANCE PRACTICES

During the Period, the Company confinued to comply fully with the
requirements of the provisions contained in the Corporate
Governance Code sef ouf in Appendix 14 to the Llisting Rules on
the Stock Exchange.

MODEL CODE

The Company has adopted the Model Code set out in Appendix
10 to the Llisting Rules as its own code of conduct regarding
Directors’ securities fransactions. Specific enquiries have been
made fo all Directors, who have confirmed that, during the Period,
they have complied with provisions of the Model Code.

Senior management who, because of their office in the Company,
are likely to be in possession of inside information, have been
requested to comply with the provisions of the Model Code.

EXECUTIVE COMMITTEE

The Executive Committee is responsible for the management and
administration of the business of the Company and any matters
which are within the ordinary course of the Company’s business
under the control and supervision of the Board and in accordance
with the provisions of the Bye-laws.

The members of the Executive Committee shall be executive
Directors, but the Executive Committee shall not at any time consist
of more than four members. No change shall be made to the
composition of the Executive Committee except with the approval
of all the Directors in writing. The Chairlady of the Board shall be
the Chairlady of the Executive Committee.

Currently, the members of the Executive Committiee includes
Ms. Cheung Yan (Chairlady), Mr. Liu Ming Chung, Mr. Zhang
Cheng Fei and Mr. Lau Chun Shun.

REMUNERATION COMMITTEE

The functions of the Remuneration Committee include making
recommendations fo the Board on the remuneration policy and
practices and establishing recruitment policies that enable the
Company tfo recruit, refain and mofivate high-calibre staff to
reinforce the success of the Company and create value for our

Shareholders.
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The Remuneration Committlee also reviews and determines the
remuneration packages of the execufive Directors and the senior
management. Management makes recommendations fo the
Committee on the Company's framework for, and cost of,
Director’s remuneration and the Committee then reviews these
recommendations. No Directors or any of his associates is
involved in deciding his own remuneration.

In addition, the Remuneration Committee supervises and enforces
the 2016 Share Option Scheme of the Company in an effective
manner.

Currently, the Remuneration Committee consists of Ms. Tam Wai
Chu, Maria (Chairlady], Mr. Ng leung Sing, Mr. lam Yiu Kin,
Mr. Liv Ming Chung and Mr. Zhang Cheng Fei.

AUDIT COMMITTEE

The Audit Committee meets at least four times each year with the
purpose of monitoring the integrity of the Group's financial
stafements and fo consider the nature and scope of infernal and
external audit. The Audit Committee, together with the Company's
management and its external auditor, PricewaterhouseCoopers, has
reviewed the accounting principles and practices adopted by the
Company and discussed over and reviewed the financial matters,
including all significant aspects involving financial, operational and
compliance controls.

Currently, the members of the Audit Committee are appointed from
the INEDs, namely, Mr. lam Yiu Kin (Chairman), Ms. Tam Wai
Chu, Maric and Mr. Ng leung Sing. Mr. lam is o qualified
accountant with extensive experience in financial reporting and
confrols. Ms. Tam is a barrister and practicing in Hong Kong.
Mr. Ng possesses extensive banking, financial and management
experience in Hong Kong.

NOMINATION COMMITTEE

The Nomination Committee has the responsibility of reviewing and
making recommendations on the composition of the Board,
identifying and selecting or making recommendations on the
selection of individuals nominated for directorships, assessing the
independence of INEDs, reviewing the Board Diversity Policy and
making recommendations on the appointment or re-appointment of
Directors.

Currently, the members of the Nomination Committee are
Ms. Cheung Yan (Chairlady), Mr. Zhang Cheng Fei, Ms. Tam
Wai Chu, Maria, Mr. Ng leung Sing and Mr. Lam Yiu Kin.
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CORPORATE GOVERNANCE COMMITTEE

The Corporate Governance Committee develops and reviews the
Company’s policy and practices on corporate governance and
makes recommendations to the Board, reviews and monitors the
fraining and confinuous professional development of Directors and
senior management, reviews and monifors the Company's policies
and practices in compliance with legal and regulatory
requirements, develops, reviews and monitors the code of conduct
applicable fo employees and Direcfors, reviews the Company’s
compliance with the corporate governance code of the listing
Rules and other related rules. Details of our corporafe governance
practices can be found in the Company's Annual Report
2019/2020 and on the Company's website at

www.ndpaper.com.

Currently, the members of the Corporate Governance Committee
are Mr. Ng leung Sing (Chairman], Ms. Cheung Yan, Mr. Zhang
Cheng Fei, Ms. Tam Wai Chu, Maria and Mr. Lam Yiu Kin.

RISK CONTROL COMMITTEE

At the top of the risk governance sfructure is the Board Level
Control. The Board oversees the running and ensures adequacy
and effectiveness of the Framework. The Executive Committee set
up a Risk Control Committee, which comprises senior and
experienced members of management, to implement the
Framework. The Risk Control Committee supervises the risk
management and internal control process, facilitates its
implementation with appropriate guidelines and tools, tracks
material risks and mitigating activities, and determines significant
control failings or weaknesses that have been identified. The Risk
Control Committee enfrusts the execution of the risk management
and internal control process to the Business and Functional Units.
Through discussion with the respective Business and Functional Unit
leaders on any critical and significant risks and how the risks have
been or will be managed, the Risk Control Committee summarizes
and compiles a Risk Assessment Report for discussion with the
Board.

REVIEW OF INTERIM RESULTS

The Interim Report for the Period has been reviewed by the
Company’s Audit Committee.

The unaudited condensed consolidated inferim financial information
for the Period has been reviewed by the Company's auditor,
PricewaterhouseCoopers, in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
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INTERIM DIVIDEND

The Board has declared and approved an interim dividend of
RMB10.0 cents [equivalent to approximately HK12.0 cents) per
share for the Period, which is expected to be paid to the
shareholders by post on or about Friday, 9 July 2021. The
dividend will be paid to the shareholders whose names appear on
the register of members of the Company at the close of business
on Wednesday, 23 June 2021. The translation of RMB info Hong
Kong dollars is made at the exchange rate of HK$1.00 to
RMBO0.83272 as at 22 February 2021 for illustration purpose
only. The actual translation rate for the purpose of dividend
payment in Hong Kong dollars will be subject to exchange rate af
the remittance date.

CLOSURE OF REGISTER OF MEMBERS

For the purpose of ascertaining shareholders’ entitlement to the
interim dividend, the register of members of the Company will be
closed from Monday, 21 June 2021 to Wednesday, 23 June
2021, both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the inferim
dividend, all transfer documents accompanied by the relevant
share certificates must be lodged for registration with the
Company’s Hong Kong Branch Share Registrar, Tricor Investor
Services Llimited, at level 54, Hopewell Centre, 183 Queen’s
Road East, Hong Kong not later than 4:30 p.m. on Friday, 18
June 2021.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and lIts
Associated Corporation

As at 31 December 2020, the Directors and chief executive of the
Company and their associates had the following interests and short
positions in the Shares, underlying shares and debentures of the
Company and its associated corporation (within the meaning of
Part XV of the SFOJ, as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code:

(A) Interests in the Company
The table below sefs out the aggregate long positions in the
Shares of the Directors and the chief executive of the
Company as af 31 December 2020.

gt S4=!
Number of Shares
AEER war ik
EEns ¥R/ %A B A& RIkiER (B EET) ok R4 A
Corporate Approximate
Long Position/ Personal Family Interests percentage of
Name of Directors Short Position Interests Interests (Note 1) Total shareholdings*
RERL e 90,097,758 31,594,184  2,992,120,000 3,113,811,942 66.36%
Ms. Cheung Yan long Position
AehiE wE 31,594,184 90,097,758 2,992,120,000 3,113,811,942 66.36%
M. Liv Ming Chung Long Position
5 Y R 5B A =y 34,399,821 - - 34,399,821 0.73%
Mr. Zhang Cheng Fei  long Position
Ken Livst & A 1,382,000 - 2,992,120,000 2,993,502,000 63.80%
Mr. Ken Liu Llong Position
ANESKE wE 14,149,000 - 2,992,120,000 3,006,269,000 64.07%
M:r. Lau Chun Shun long Position
BEKRLT A 1,216,670 - - 1,216,670 0.03%
Ms. Tam Wai Chy, long Position
Maria
* ZAALAEARAR-ZZT-_ZTF+ A * The percentage has been compiled based on the fotal number of Shares of

=t - HzZBE #TKRH&EKE
4,692,220 81 1B E W) 7T H ©

the Company in issue as at 31 December 2020 (i.e. 4,692,220,811
ordinary Shares).
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(B) Fr#EH1EH ZEHI#E#n — Best (B) Interests in Associated Corporation — Best

Result Result
¥ HBest Result
Esna B3E A 56 ERTEERNE MaariRE S
No. of issued
ordinary shares Approximate
Long Position/ held in Best percentage of
Name of Directors Short Position Capacity Result shareholding
REX LT "r The Cheung Family Trust 37,073 37.073%
B S A
Ms. Cheung Yan Llong Position Seftlor of The Cheung
Family Trust
"r i (8 4 & 37,053 37.053%
Llong Position Interest of spouse
BBkt Sy The Liv Family Trust 37,0583 37.053%
B A
Mr. Liuv Ming Chung  long Position Seftlor of The Liu Family
Trust
"r i (8 4 & 37,073 37.073%
Llong Position Interest of spouse
SR B TR 5t A "r The Zhang Family Trustf 25,874 25.874%
The Golden Nest Trust
P AR R EE A
Mr. Zhang Cheng Fei long Position Seftlor and beneficiary of
The Zhang Family Trust
and The Golden Nest
Trust
Ken Livst & Sy BFEZ@m A (GE4) 0,000 ?0.000%
Mr. Ken Liu Llong Position Beneficiary of frusfs
(Note 4)
BESEE Sy BFEZ@m A (GE4) 0,000 ?0.000%
Mr. lau Chun Shun  long Position Beneficiary of frusfs
(Note 4)
SRS 5k & "r BFEZ@m A (GE5) 25,874 25.874%
Mr. Zhang lianpeng  long Position Beneficiary of frusfs

(Note 5)
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) Best ResultE £ ¥ H2,992,120,0008% A A )
f& 5 ° Best Result B B 1TAXZN(i)F8 BNP Paribas
Jersey Trust Corporation Limited2A The Cheung
Family TrusttfEEA S H@EE YC 2013
Company Limited 5 5 #937.073% + (ii)d1 BNP
Paribas Jersey Trust Corporation Limited A The
Liv Family Trust® 5 7 A & 17 8 BGoldnew
Limited¥5 /8 #937.053% : (i)l BNP  Paribas
Jersey Trust Corporation Limited A The Zhang
Fomily TusfE 5E A & 0 BB Acorn Crest
Limited# & £710.000% : KX (iv)Ji8 BNP Paribas
Jersey Trust Corporation Llimited A The Golden
Nest Trustt) 15 58 A & 17 @ B Winsea
Investments Limited#§ 5 #915.874% ©

(2) The Zhang Family Trusta— BT AT B 1S 7T °
The Cheung Family Trust, The Liu Family Trust
K The Golden Nest Trust Al B EIE 57T °

(3) REZ T R2IZFREEDAA The Cheung
Family Trustf& The Liv Family TrustB9 A2 A e
REXLRBBTEENRB - At RH
ZERBAEBPEETREES RBEGIIE
XVEBE B %18 B¥EA Best ResuliF B B (D
Rt o

(4) B|& & 5t £ KKen LivsE £ 9 B A The Cheung
Family Trust, The Liu Family Trust}& The Golden
Nest TrustEL PR EZ A Bt - IRIFE
RERE GO EXVE - BEWIERER Best
Results A # B% 0 fE 25 -

(5) RiEM £ £ A The Zhang Family Trust The
Golden Nest TrustZ 25 A ©

BREXHBEEN R_F_FF+
A=1—H ARABREF XTETH
ABHEBFNHEAL(ERERESF B
B IRBISEXVER) B A AR =] AR 4E
BORE® D  HERDHES 2 EM
BasdXBEMBELRREREZ LB K
135216 B T HIFHMELMA - HRIE
ST RIZB G AN A R B X PT o

Notes:

(n) Best Result directly held 2,992,120,000 Shares in the Company. The issued
share capital of Best Result is held (i} as to approximately 37.073% by YC
2013 Company Llimited which was held by BNP Paribas Jersey Trust
Corporation Limited as the trustee of The Cheung Family Trust, (i) as to
approximately 37.053% by Goldnew limited which was held by BNP
Paribas Jersey Trust Corporation Limited as the trustee of The Liu Family Trust,
[iii) as to approximately 10.000% by Acorn Crest Limited which was held by
BNP Paribas Jersey Trust Corporation Limited as the trustee of The Zhang
Family Trust, and (iv) as to approximately 15.874% by Winsea Investments
Limited which was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Golden Nest Trust.

(2) The Zhang Family Trust is an irrevocable trust. The Cheung Family Trust, The
Liv Family Trust and The Golden Nest Trust are revocable discretionary frusts.

(3) Ms. Cheung Yan and Mr. liv Ming Chung are the seftlor of The Cheung Family
Trust and The Liv Family Trust respectively. Ms. Cheung Yan is the spouse of
Mr. Liv Ming Chung. Each of Ms. Cheung Yan and Mr. Liv Ming Chung is
therefore deemed to be interested in the Shares held by Best Result pursuant

to Part XV of the SFO.

(4) Mr. lau Chun Shun and Mr. Ken Liv are two of the beneficiaries of each of
The Cheung Family Trust, The Liv Family Trust and The Golden Nest Trust.
They are therefore deemed to be interested in the Shares held by Best Result
pursuant to Part XV of the SFO.

(5) Mr. Zhang lianpeng is a beneficiary of each of The Zhang Family Trust and
The Golden Nest Trust.

Save as disclosed above, none of the Directors or chief executive
of the Company or any of their associates (within the meaning of
Part XV of SFO) had any interests or short positions in the Shares,
underlying Shares or debentures of the Company or any
associated corporation as at 31 December 2020, as recorded in
the register required to be kept under 352 of the SFO, or as
otherwise nofified to the Company and the Stock Exchange
pursuant fo the Model Code.
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Interests and Short Positions of Substantial
Shareholders Discloseable under the SFO

So far as is known to any Directors or chief executive of the
Company, as at 31 December 2020, the following persons had
interests or short positions in the Shares or underlying shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the
Company under Section 336 of the SFO, or as otherwise notified

KR to the Company and the Stock Exchange:
¥ HBest Result
BRE&E BAE %A 56 ERTEEARNME #BMOKkkaatt:
No. of issued
ordinary shares Approximate
Name of Long Position/ held in Best percentage of
Shareholder Short Position Capacity Result shareholding*
Best Result (Bt &%) "re EnlEBA 2,992,120,000 63.77%
Best Result (Note) Long Position Beneficial Owner
YC 2013 Company & 2 A B B R A 2,992,120,000 63.77%
Limited
YC 2013 Company  long Position Interest of controlled
Limited corporation
Goldnew Llimited Sy 2 A B B R A 2,992,120,000 63.77%
Goldnew Llimited Llong Position Interest of controlled
corporation
BNP Paribas Jersey "E The Cheung Family Trust & 2,092,120,000 63.77%
Trust Corporation The Liu Family Trust
Limited EFEA
BNP Paribas Jersey Llong Position Trustee of The Cheung
Trust Corporation Family Trust and The Liu
Limited Family Trust
* ZAALUAARAR_ZT_FTF+ A * The percentage has been compiled based on the total number of Shares of

=t —-HzZzB #®ITK

n # (A

4,692,220, 81 1B E W) &t & -

the Company in issue as at 31 December 2020 (i.e. 4,692,220,811

ordinary Shares).
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Best ResultE##AH2,992,120,0008% &K 2 & f% 17 °
Best ResultB B 1TARZR(I)f8 BNP Paribas Jersey Trust
Corporation LimitedA The Cheung Family Trustf9{E7E
AGhi@i@ YC 2013 Company Llimited$s B 4
37.073% : (i)l BNP Paribas Jersey Trust Corporation
LlimitedAThe Liv Family Trustf) 15 58 A & 15 8 18
Goldnew Limited# #737.053% : (i) BNP Paribas
Jersey Trust Corporation Limited A The Zhang Family
TrusfE/EA F @B Acorn Crest Limited# B 4
10.000% :  Kl(ivJla BNP Paribas Jersey Trust
Corporation LlimitedA The Golden Nest Trustéy 15 5E
AN B DB Winsea Investments Llimited$ B 49
15.874% -
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Note:

Best Result directly held 2,992,120,000 Shares in the Company. The issued share
capital of Best Result is held (i) as fo approximately 37.073% by YC 2013
Company Limited which was held by BNP Paribas Jersey Trust Corporation Limited as
the trustee of The Cheung Family Trust; (ii) as to approximately 37.053% by
Goldnew Llimited which was held by BNP Paribas Jersey Trust Corporation Limited as
the trustee of The Liu Family Trust, (i) as to approximately 10.000% by Acorn Crest
Llimited which was held by BNP Paribas Jersey Trust Corporation Limited as the
trustee of The Zhang Family Trust, and (iv] as to approximately 15.874% by Winsea
Investments Limited which was held by BNP Paribas Jersey Trust Corporation Limited
as the frustee of The Golden Nest Trust.

Save as disclosed above, as at 31 December 2020, as far as
the Company is aware of, there was no other person (other than
any Director or the chief executive of the Company) who had any
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO.

CONTINUING DISCLOSURE REQUIREMENT
UNDER RULE 13.21 OF THE LISTING RULES

In accordance with the disclosure requirements of Rule 13.21 of
the Listing Rules, the following disclosures are included in respect
of the Company’s loan agreements, which confain covenants
requiring performance obligations of the controlling shareholders of
the Company as at 31 December 2020.

In August 2018, the Company has a facility agreement with China
Development Bank, Hong Kong Branch in an aggregate amount of
USD145 million for a term of 3 years. It would constfitute an event
of default if (i} any one of Ms. Cheung Yan, Mr. Liu Ming Chung
and Mr. Zhang Cheng Fei (together, the “Controlling
Shareholders”), the Controlling Shareholders of the Company,
ceases to be a Director of the Company; or (i) the Controlling
Shareholders cease fo have joint management control of the
Company; or (i) the Confrolling Shareholders and the family
members of Ms. Cheung Yan, together, cease to beneficially own
in aggregate, directly or indirectly, at least 51% of the issued
share capital (which carries full voting rights) of the Company.
Upon the occurrence of any of the above events, the outstanding
liability under the loan facilities will become immediately
repayable.
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In June 2019, ND Paper (U.S.) limited as borrower, the Company
and Nine Dragons Paper (BVI] Group Llimited as guarantors
entered into a facility agreement with Bank of China (Hong Kong)
Limited and Bank of Communications Co., lid., Hong Kong
Branch as lenders for a facility up to HKD3,900 million for a term
of 3 vyears. Under the terms of the facility agreement, if
Ms. Cheung Yan and her family members (including and not
limited to Mr. Liv Ming Chung, Mr. Zhang Cheng Fei, Mr. lau
Chun Shun, Mr. Ken Lliu and Mr. Zhang Lliangpeng), in
aggregate, ceases to hold and confrol 51% or more equity inferest
of the Company, or ceases to maintain management confrol over
the Company, the facility will become immediately due and
repayable.

In July 2019, the Company and Bank of China [Hong Kong)
limited, Ho Chi Minh City Branch entered info a guarantee
agreement pursuant fo which the Company agreed to guarantee
the obligations of Cheng Yang Paper Mill Co., Lid., o non-wholly
owned subsidiary of the Company, for a 3-year loan up fo
EURT40 million. Under the terms of the facility agreement, if
Ms. Cheung Yan, and her families (including but not limited to
Mr. Liv Ming Chung, Mr. Zhang Cheng Fei, Mr. Lau Chun Shun,
Mr. Ken Lliu and Mr. Zhang lianpeng), in aggregate, ceases to
hold and confrol 51% or more equity interest of the Company, or
ceases to mainfain management control over the Company, the
Facility will become immediately repayable.

In July 2020, River Dragon Paper Industries Co., Lid. as borrower,
the Company, Nine Dragons Paper (BVI] Group Llimited and
Zhang's Enterprises Company Limited as guarantors entered info a
facility agreement with Bank of China (Hong Kong] Llimited and
Bank of Communications Co., lid., Hong Kong Branch s
mondated lead arrangers and  bookrunners for o facility of
approximately USD300 million for a term of 3 years. Under the
terms of the facility agreement, if Ms. Cheung Yan and her family
members (including but not limited to Mr. Lliv Ming Chung,
Mr. Zhang Cheng Fei, Mr. lau Chun Shun, Mr. Ken Lliv and
Mr. Zhang Llianpeng), in aggregate, ceases to hold and control
51% or more equity inferest of the Company, or ceases fo
maintain management control over the Company, the Facility will
become immediately due and repayable.

29
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DISCLOSURE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The following is the change in the information of Directors since
the date of the 2019/20 Annual Report of the Company, which
is required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules:

Mr. Lam Yiu Kin resigned as an independent non-executive director
of Vital Innovations Holdings Limited (Stock Code:6133), a
company listed on the Main Board of the Stock Exchange, with
effect from 31 October 2020.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities for the Period.
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Condensed Consolidated Balance Sheet

—EEE —TTF
+=-HA=+—H NA=TH
31 December 30 June
2020 2020
B 7 AREBTT AR T T
Note RMB’000 RMB’'000
REER BB Z
Unaudited Audited
=73 ASSETS
REEE Non-current assets
ME - BB RRE Property, plant and equipment 6 59,103,288 58,532,630
FREEE Right-of-use assets 6 1,645,602 1,664,201
BEEE Intangible assets 316,479 287,808
REE R R—BEEE Investments in associates and
PENKRE a joint venture 231,926 130,421
AN Prepayments 8 227,352 232,384
BELEMEHEE Deferred income tax assets 84,376 51,774
BIERHEE Total non-current assets 61,609,023 60,899,218
MENE E Current assets
FE Inventories 7 6,272,847 5,245,724
FEUWE 5 R R W R Trade and bills receivables 8 5,630,389 4,596,702
o e W SR IE KRB K Other receivables and
prepayments 8 3,217,140 2,809,823
EATFEFTABREHN SR Financial assets at fair value
BE through profit or loss 69,057 63,301
A iR [B 7 18 Tax recoverable 13,441 13,957
PR #38 & Restricted cash 67,835 95,601
%2 HR 1717 3K Shortterm bank deposits 5,640 35,788
e MREFEY Cash and cash equivalents 6,595,014 5,559,508
EREEE Total current assets 21,871,363 18,420,404
BMEE Total assets 83,480,386 79,319,622
iz EQUITY
EATHERFAAELRE Capital and reserves
R fEfE attributable to equity
holders of the Company
% 2% Share capital 9 480,531 480,531
f% 15 B Share premium 9 3,884,720 3,884,720
H fth % &5 Other reserves 10 3,889,801 4,729,359
REE & A Retained earnings 35,054,794 31,276,011
43,309,846 40,370,621
FEdEHIER Non-controlling interests 406,830 425,774
W Total equity 43,716,676 40,796,395
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Condensed Consolidated Balance Sheet (Continued)

+=-H=+—H /\ﬂ:‘f’E
31 December 30 June
2020 2020
B 7 AREBTT AR T T
Note RMB’000 RMB'000
REER B EZ
Unaudited Audited
aff LIABILITIES
ERBEE Non-current liabilities
B& Borrowings 11 14,844,112 18,361,282
H fth & { FRIR Other payables 12 114,835 118,335
BREMGEHARE Deferred income tax liabilities 3,901,463 3,554,644
MRS EE Total non-current liabilities 18,860,410 22,034,261
g R=R Current liabilities
BR Borrowings 11 11,100,462 7,926,241
ENEZERXRKRENEE  Trade and bills payables 12 5,531,597 5,472,683
EHNBE Contract liabilities 499,389 380,307
H A FE 1 5K T Other payables 12 2,940,114 2,123,008
B ER piT 15 %RE & Current income tax liabilities 831,738 586,727
BEHEE Total current liabilities 20,903,300 16,488,966
HEE Total liabilities 39,763,710 38,523,227
BESRERE Total equity and liabilities 83,480,386 79,319,622

Ll RRAR A B E B (& P B RE M FY R The above condensed consolidated balance sheet should be read

— GBI - in conjunction with the accompanying nofes.
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Condensed Consolidated Income Statement

BE=E+_-_A=+—HL<{EA

Six months ended 31 December

g i 33 —E-NF
2020 2019
B 51 AR®BTR ARBFTT
Note RMB’000 RMB’'000
REER REEZ
Unaudited Unaudited
WA Revenue 13 30,886,630 28,835,748
85 & B AR Cost of goods sold 14 (24,431,492) (23,917,941)
EFHE Gross profit 6,455,138 4,917,807
H WA - B & Other income, other expense and
Hmlzm — F5 other gains — netf 15 397,106 326,800
i‘“%/ﬁiﬁﬁﬁl‘:ﬂlﬁﬂﬁ Exchange losses on operating
5 28 activities — net (17,571) (77,945)
iﬁ’ﬁ&m%tﬁﬁ‘ﬁzﬂi Selling and marketing costs 14 (920,957) (202,831)
THRAX Administrative expenses 14 (979,783) (925,360)
gEaN Operating profit 4,933,933 3,338,465
WBRER — F8 Finance costs — net (276,984) (409,350)
— BHBRKA — Finance income 16 38,285 65,904
— WBER — Finance costs 16 (315,269) (475,254)
A S B0 B L W as Exchange gains/(losses)
(EB18) — F88 on financing activities — net 122,666 (55,020)
E{EEtE Nal k—HE&®  Share of profit of associates and
TENEMN — FER a joint venture — net 98,218 28,358
BRPTE BRI &2 A Profit before income tax 4,877,833 2,902,453
8RR X Income fax expense 17 (870,112) (609,238
7K HA ) & F Profit for the Period 4,007,721 2,293,215
UTALTEERT : Profit attributable to:
— ARFRBERFAA — Equity holders of the Company 4,001,987 2,278,682
— JEPRMI R — Non-controlling interests 5,734 14,533
4,007,721 2,293,215
ZF’&ElEiﬁﬁ’ﬁkﬂg‘(Eﬁﬂ Basic earnings per share
HEBREXRERF for profit attributable to
equity holders of the
Company
(U EFRA R TE) (expressed in RMB per share] 18 0.85 0.49
EATIHERHAAELERT Diluted earnings per share
HERBERA for profit attributable
to equity holders
of the Company
(A BN B TT) fexpressed in RMB per share) 18 0.85 0.49
F SRR AR & 18 a8 2K FE B B BT B R — OF The above condensed consolidated income statement should be
& - read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Comprehensive Income

BE+-—A=+—H1-<EA
Six months ended 31 December

- el 33 —T-NEF
2020 2019
AREBETRT ARBFIT
RMB’000 RMB’'0O00
KREE AEER
Unaudited Unaudited
AEE & F Profit for the period 4,007,721 2,293,215
Hih2mE WA (H#ATFZEF Other comprehensive income fifems that
SHEEEmAEE) may be reclassified subsequently to
profit or loss)
— BB R — currency franslation differences (55,151) 22,622
AYEZEWRNEE Total comprehensive income
for the period 3,952,570 2,315,837
UTATEGEXRBER2E  Total comprehensive income for
W\ 4% - the period attributable to:
— KARREEFEEA — Equity holders of the Company 3,971,514 2,294,473
— FEEHER — Non-controlling interests (18,944) 21,364
3,952,570 2,315,837

E ot B AR A 2 T A 3K FE B Y P
— BFBIE o

The above condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying
notes.
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Condensed Consolidated Statement of Changes in Equr[y

FEEH
Unaudited
KATRERA AR
Attributable to equity holders of the Company
% i ® HibfiE REERH &5t EEFER EREE
Non-
Share Share Other Retained controlling
capital premium reserves earnings Total interests  Total equity

ARBTLE  ARETT ARETR ARETT AR%TR AREBTT AR%T:
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

R-ZB-FELA—-BH&E Balance at 1 July 2020 480,531 3,884,720 4,729,359 31,276,011 40,370,621 425,774 40,796,395
2ERA Comprehensive income
AEHBEF Profit for the period - - - 4,001,987 4,001,987 5734 4,007,721
HEp2ERA Other comprehensive income
ERREER Currency translation differences - - (30,473) - (30,473) (24,678) (55,151)
2ERASE Total comprehensive income - - (30,473) 4,001,987 3,971,514 (18,944) 3,952,570
BRAANLS Transactions with owners
AR A # A AR 2020 final dividend to equity holders of

“ZIZERHRE the Company - - (1,032,289) - (1,032,289) - (1,032,289)

EEREREEBEELY  Appropriation to statutory reserve
SR and enterprise expansion fund - - 223,204 (223,204) - - -

RZB-FF+-A=+—H Balance at 31 December 2020
] 480,531 3,884,720 3,889,801 35,054,794 43,309,846 406,830 43,716,676

RZF-AELA—BHNEE Balance at 1 July 2019 480,531 3,884,720 5,563,471 28,152,107 38,080,829 310,250 38,391,079
2ERA Comprehensive income
KEHRH Prfi for the period - - - 278682 2,278,682 14533 2293215
HEp2ERA Other comprehensive income
ERBEES Currency translation differences - - 15,791 - 15,791 6,831 22,622
2EBANEEH Total comprehensive income - - 15,791 2,278,682 2,294,473 21,364 2,315,837
BHTANRS Transactions with owners
AR AR A AR 2019 final dividend to equity holders

“Z-NERERE of the Company - - [844,600] - (844,600) - (844,600)
WERBARDMELNHFEF  Nonconfrolling inferess arising from acquisifion

% of a subsidiary - - - - - 53,570 53,570
W?Fr%ﬂ%ﬁnfﬁ L 5 Dividends fo non-controlling interess - - - - - (10,227) (10,227)
iR £ REGRNER Acquisition of subsidiaries under common confrol = = 594,243 - (594,243 - (594,243)

- - (1,438,843) - (1,438,843 43,343 [1,395,500)

ETHEREEERERY  Appropriation to statutory reserve
HE and enterprise expansion fund - - 121,737 (121,737) - - -

R=ZB-AF+=-A=+t—H Balance at 31 December 2019
] 480,531 3,884,720 4262156 30,309,052 38,036,459 374957 39311416

it R BR AR A HE 2 2 B 3% FE B RE MY PO RE The above condensed consolidated statement of changes in equity
— G BIE - should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of Cash Flows

BE+-RA=+—HIL<EA

Six months ended 31 December

- el 33 —T-NEF
2020 2019
AREBETRT ARBFIT
RMB’000 RMB’'0O00
KREE AEER
Unaudited Unaudited
REEZBEHNHRELARE  Cash flows from operating
activities
LEEEMSERE Cash generated from operations 3,852,251 7,998,925
BERER Income tax paid (316,364) (197,011)
=ENRESS Interest paid (401,153) ([625,001)
RETPMFIHELFR Nef cash generated from operating
activities 3,134,734 /176,913
REREEHNIHEHKE  Cash flows from investing
activities
ME - BB L& EA%E  Payment for property, plant and
BENEVEE equipment, right-of-use assets and
infangible assets (2,244,437) (3,315,790)
HEME  BFE MR Proceeds from disposals of property,

P15 3R plant and equipment 52,705 78,788
B F B Interest received 38,285 65,904
BN#ULBEYE BB Proceeds from government grants

PE LIRS for purchase of property,

plant and equipment 34,751 34,784
mM—EeEEtELE Capital confribution made to

a joint venture - (29,257)
Hih — 58 Others — net 26,074 17,500
KEEEHMARESFE Net cash used in investing activities (2,092,622) (3,148,071)
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Condensed Consolidated Statement of Cash Flows (Continued)

BE+-A=+—HIL<EA

Six months ended 31 December
—E-EE —ET-NF
2020 2019
ARET AR T T
RMB’000 RMB’'000
REBE = RIEHEZ
Unaudited Unaudited
REMEEBHHREARE  Cash flows from financing
activities
BB RIE Proceeds from borrowings 6,244,202 10,788,139
EEEX Repayments of borrowings (5,760,407) (15,446,841)
XRGIREEH Changes in restricted cash 18,682 130,601
ENARBIEERAA Dividends paid to equity holders of
1% & the Company (484,134) (467,422)
BT R Dividend paid to non-controlling
interests - (10,227)
qﬁlﬁﬁx £ [ 4% i & B Payment for the acquisition of
/NEINEOEN N subsidiaries under common control - (594,243)
B — FF Others — net 5,483 (11,872)
MEEDME(FTA) Net cash generated from/(used in)
IH & financing activities 23,826 (5,611,865)
RERBLEEHEM -~  Net increase/(decrease) in
(D)% cash and cash equivalents 1,065,938 (1,583,023
HUReERREEFEY Cash and cash equivalents
af beginning of the period 5,559,508 8,339,494
RehREeEFEVNER Exchange losses on cash and
[ cash equivalents (30,432) (1,604)
HRBESRESEEY Cash and cash equivalents
at end of the period 6,595,014 6,754,867
Bagus Eﬂi &I &R 8 K EEE MM 5T The above condensed consolidated statement of cash flows should
— Gt E be read in conjunction with the accompanying notes.
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Notes to the Condensed Consolidated Interim Financial Information

—iREH

REEEBEBRBRAATAR
A REMBA R (SR AEE])
IERFOREM  XBERSE
5 T 40 E DA R R B Y A EE

==
=]

AABRZZEZRAFNATLAR
B—AN\—FRENEEAREEM
R RERRERAT - KM

= Bz #h #if AClarendon House, 2
Church = Street, Hamilton HMI1T,
Bermuda °

ARRZBNEBEBARSAAE
AR ERLM -

B AEFIBEIN - ANERPER A B EP
FBEERUAARBITARK]DZ
P o KRR A FHE B ERE R
B A+ -HEEXRQA
Exe((Eg)tETIZ-

AERAGATHHBERTIARE
% o

“E-NEHEERRE (HER
BDRBERETRATAARE MK
B XAKBEERTHABRE - #
BRESAEHBRKARTENTE
RARMR(BIREE R E
WEBERFRF)ERTE -7
FERSRIFB[ENR  AEEF
BREIHERSREBENRR  LTH
ES B AEBBMBIRR R RS
BOEE RERGATHYBE
HMERETEER HERSLE
HARBEOM BN R EEEE
RAERMBRTHNEE -

AR

BE-T-_FFf+-A=1+—HL
ANER 2 AR M B AR
DREEBGEA([FEGE
RID B34 A BHRE | RH -
ARG P 7 AR SRR
BEAMBHRESEN(EEMBERSE
B RAEZBE_ZT_TFA
STHRLEFEZFEMBERE 6

B -

GENERAL INFORMATION

Nine Dragons Paper (Holdings) Limited (the “Company”) and
its subsidiaries (together the "Group”) are principally
engaged in the manufacture and sales of packaging paper,
printing and writing paper, high value specialty paper
products and pulp.

The Company was incorporated in Bermuda on 17 August
2005 under the Companies Act 1981 as an exempt
company with limited liability. The address of its registered
office is Clarendon House, 2 Church Street, Hamilton

HM11, Bermuda.

The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Renminbi ("RMB”), unless otherwise stated. This
condensed consolidated inferim financial information has
been approved for issue by the board of directors of the

Company ["BoD") on 22 February 2021.

This condensed consolidated interim financial information has
not been audited.

The outbreak of the 2019 Novel Coronavirus ("COVID-19")
had brought unprecedented challenges and added
uncerfainties to the economy. COVID-19 may offect the
financial performance and position of the packaging
paperboard industry including production and raw material
supply, demand for packaging paper,efc. Since the outbreak
of COVID-19, the Group kept continuous aftention on the
situation of the COVID-19 and reacted actively to its impact
on the financial position and operating results of the Group.
As at the dafe that the condensed consolidated interim
financial information is authorized for issue, COVID-19 does
not have any material adverse impact on the financial
position and operating result of the Group.

BASIS OF PREPARATION

This condensed consolidated inferim financial information for
the six months ended 31 December 2020 has been
prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, “Interim Financial Reporting”. This
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 30 June 2020, which have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs").
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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BASIS OF PREPARATION (CONTINUED)

The preparation of interim financial information requires
management fo make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing this condensed consolidated inferim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key
sources of estimation uncertainty were the same as those that
applied tfo the consolidated financial statements for the year

ended 30 June 2020.

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of
the annual financial statements for the year ended 30 June
2020, as described in those annual financial statements,
except for the adoption of amendments to standards effective
for the financial year beginning on 1 July 2020.

(a) Amendments to standards adopted by
the Group
The following amendments to standards are relevant
and mandatory for the Group’s financial year

beginning on 1 July 2020:
HKAS 1 and HKAS 8 Definition of Material

(Amendments)

HKFRS 3 (Amendments)  Definition of a Business

Revised Conceptual
Framework for Financial
Reporting

Interest Rate Benchmark

Conceptual Framework

(Revised)

HKFRS @, HKAS 39 and
HKFRS 7 (Amendments)

Reform

The adoption of the amendments to standards does not
have any significant impact to the results and financial
position of the Group.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
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FEH
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3. ACCOUNTING POLICIES (CONTINUED)

(b) Amendments to standards relevant to

the Group have been issued but are not
effective

The following amendments to standards relevant to the
Group have been issued but are not effective for the
financial year beginning on 1 July 2020 and have nof
been early adopted by the Group:

HKAS 1 (Amendments) Classification of
Liabilities as Current
or Non-current!

HKFRS 3 (Amendments)  Reference to the
Conceptual Framework!

Property, Plant and
Equipment Proceeds

Before Intended Use!

HKAS 16 (Amendments)

HKAS 37 (Amendments) Onerous Contracts —
Cost of Fulfilling a
Contract!

Annual Improvements

to HKFRS Standards
2018-2020 Cycle!

Annual Improvements

HKFRS 10 and HKAS 28

(Amendments)

Sale or contribution of
assets between an
investor and its
associate or joint
venture?

Effective for annual periods beginning on or after 1 July 2022

Effective date to be determined

The impact of amendments to standards that issued but
not effective is still under assessment by the Group.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it fo a variety of financial
risks: foreign exchange risk, interest rate risk, credit risk and

liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's annual
financial statements for the year ended 30 June 2020.

There have been no changes in any risk management
policies during the six months ended 31 December 2020.

(a) Foreign exchange risk

Certain sales transactions, purchases of raw materials
and acquisition of plant and equipment, and
borrowings of the Group are denominafed in United
States Dollars (“US$"), Hong Kong Dollars ("HK$"),
EURO, RMB, Vietnamese Dong ["VND’) and other
foreign currencies. RMB is not freely convertible into
other foreign currencies and conversion of RMB into
foreign currencies is subject to rules and regulations of
foreign exchange control promulgated by the PRC
government.

The Group has certain investments in foreign
operations, whose net assefs are exposed to foreign
currency franslation risk. Currency exposure arising
from the net assets of the Group's foreign operations is
managed primarily through borrowings denominated in
the relevant foreign currencies.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

4. MEBERER &) 4,

FINANCIAL RISK MANAGEMENT

(CONTINUED)

(a) HMEEELBE (48)
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(a) Foreign exchange risk (Continued)

To manage the Group's exposure fo foreign exchange
risk, currency structured instruments and other
appropriate financial instruments may be used to
hedge material exposure. At 31 December 2020, if
RMB had weakened/strengthened by 5.0% against
US$, EURO and HK$, with all other variables held
consfant, postfax profit for the six months ended
31 December 2020 would have been
RMB782,667,000 lower/higher and other reserves
would have been RMB144,276,000 lower/higher,
respectively, mainly as a result of unrealised foreign
exchange losses/gains on translation of foreign
currency-denominated financial instruments  (including
cash and cash equivalents, trade and other
receivables, trade and other payables and borrowings)
info the functional currency of the group entities and
the translation of financial statements of the Group's
foreign operations into the Group’s presentation
currency.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

4. B

| B & 22 (48)

4. FINANCIAL RISK MANAGEMENT
(CONTINUED)

(b) WENE £ E S (b) Liquidity risk
FEEzRBERERE R Prudent liquidity risk management implies maintaining
HBRMNRERREFE sufficient cash and cash equivalents, the availability of
Y A REG R A E R funding through an adequate amount of committed
EERBRARHES A credit facilities. Due to the dynamic nature of the
REBEKHEEZE K& underlying businesses, the Group aims fo maintain
BEERFEABZAAE flexibility in funding by keeping committed credit lines
ERUERESERL - available.
BEEENTAHRERERE Management monitors rolling forecasts of the Group's
B EEXEERYESR liquidity reserve comprises undrawn borrowing facilities
B EEADENERRBE (Note 11), cash and cash equivalents and shortterm
wmFID) BHekReF bank deposits on the basis of expected cash flow.
BY ARG HIRITE R
EIEA -
TEREBEEREZEEHNINEH The table below analyses the Group's financial
HE g T HIR % E R 2 B A liabilities info relevant maturity groupings based on the
A AEENSRAE- remaining period at the balance sheet date to the
TRABBENSE/EOR contractual maturity date. The amounts disclosed in the
WRASTRE(BEHEAED table are the contractual undiscounted cash flows,
A R 3 g 17 A X (0 8 ¥ including interest payments computed using contractual
A EBORN BN - rates, or, if floating, based on current rates.
—£RK —-EC-F —ERE AENL BEVRERE BEREE
Between Between Total Carrying
Less than 1 and 2 and Over  contractual amount
1 year 2 years 5 years 5 years cash flows liabilities
ARBTT ARBTT ARETT ARETR ARBTT ARBFTT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZFZ%% At 31 December 2020
+-A=+-H
ER Borrowings 11,550,525 11,396,575 3,629,551 55,296 26,631,947 25,944,574
ERESHER  BARER Tade, bills and other payables
Hit BN HE 8,048,714 3,365 2,804 13,901 8,068,784 8,063,119
m—EAEMCEREMNIB Financial guarantee contracts
EREN provided fo a joint venture - - - 27,749 27,749 27,749
RZF-FEXA=+H At 30 June 2020
B Borrowings 8,633,200 10,971,980 7,747,033 50,789 27,403,002 26,287,523
ENESHER  BHEER Tade, bills and other payables
Hit e HE 7,142,308 3,187 1,836 14,629 7,161,960 7,154,377
m—HAECEREMIE Financial guarantee contracts
BREH provided to a joint venture = = = 31,606 31,606 31,606
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

SBEHR
%@@ﬁﬁ$@ﬂﬁﬁ%$%%ﬁ
ZHREBTELEES T ABED
BRREHERE -

AEEFZERESBEER  UEAK
LeERERERMNEEMEE -
BEEEREBCEEXER B —
&l 75 &P LA 1E 25 BE - If’?ﬁﬁﬁﬁ@ﬂ
ZRE A ARAIEERA
AEBRB— 1.’\45)5@1«/{{'!552'1%52
HRE - FEE R BRABER
BisE13H 5 -

REBUAPEAREL -8 ZE—
—EFE+-_A=+—HILEREARZ
REFEIMNIEEZWABARE
28,443,979,000t (HE =T —h
F+-A=+—BIE~EAR: AR
#05,722,293,0007T) © i H %k A
HBRIINEBEEZBRABAR
WD 442 651,000 (& & — =
—NE+-A=+—HBIt@EA :
ANER®3,113,455,0007T) °

—~ .

. ;
,568,0007T) * 1 A B H
BRZZEIERDEERLTE
A B #7.010,909,0005% ( =
T _ZETFNA=+TH: AR®
/828,876,000 °

Q> 8

A 2

©»
N

SEGMENT INFORMATION

Management has defermined the operating segments based
on the reports reviewed by the executive directors of the
Company, which are used to allocate resources and assess
performance.

The Group is principally engaged in the manufacture and
sales of packaging paper, printing and writing paper and
high value specialty paper products. Management reviews
the operating resulfs of the business as one segment to make
decisions about resources to be allocated. Therefore, the
directors of the Company regard that there is only one
segment which is used to make strategic decisions. The
breakdown of the major products of the fotal revenue is

disclosed in Note 13.

The Group is domiciled in the PRC. The revenue from
external customers attributable to the PRC for the six months
ended 31 December 2020 is RMB28,443,979,000 (six
months ended 31 December 2019: RMB25,722,293,000),
and the total of its revenue from external customers from
other countries is RMB2,442,651,000 (six months ended
31 December 2019: RMB3,113,455,000).

As at 31 December 2020, other than deferred income tax
assets, the total of non-current assets located in the PRC is
RMB54,513,738,000 (30 June 2020:
RMB54,018,568,000), and the total of these non-current
assets located in other countries is RMB/,010,209,000
(30 June 2020: RMB6,828,876,000).
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6. % R Rk e E{E FHE 6. PROPERTY, PLANT AND EQUIPMENT AND

&E RIGHT-OF-USE ASSETS
ME -BRERRHE EREEE
Property,
plant and Right-of-use
equipment assets
ARBTFT ARBFIT
RMB'000 RMB’'0O00
BE_T—-%F Six months ended
+=A=+—HIL7REA 31 December 2020
MRZZT-_ZF+HA—HBH Opening net book amount
VIR E FE as at 1 July 2020 58,532,630 1,664,201
NE Additions 2,430,259 12,268
HE Disposals (91,876) -
e i (ME14) Depreciation/amortisation
(Note 14 (1,272,430) (25,336)
bE N =2 Exchange differences (495,295) (5,531)
MRZZEZFTF+-H=+— Closing neft book amount as at
H E’JHHXEEE@@ 31 December 2020 59,103,288 1,645,602
BE_T—-hF Six months ended
+=A=+—H1L7REA 31 December 2019
RZZT—NF+A—HBH Opening net book amount
)RR E FE as at 1 July 2019 55,945,290 1,626,802
NE Additions 2,877,031 102,848
anfi== Disposals (128,988 (1,975)
e i (ME14) Depreciation/amortisation
(Note 14) (1,141,408 (32,155]
bE =R Exchange differences 69,461 640
RZZT—NFE+=ZHA=+— Closing net book amount as at
H & B R BREDE(E 31 December 2019 57,621,386 1,696,160
7. B& 7. INVENTORIES
i el 33 —E_FTF
+-—A=+—H NA=TH
31 December 30 June
2020 2020
AREFT ARBF T
RMB’000 RMB’0O00
R Raw materials 4,466,871 3,436,654
X & Finished goods 1,805,976 1,809,070
6,272,847 5,245,724
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FEW B 5 R - B R AR %

8. TRADE, BILLS AND OTHER RECEIVABLES

H 4t FE Uy FR I8 & T8 £ &R AND PREPAYMENTS
i 53 —ETF
+=A=+—H NA=TH
31 December 30 June
2020 2020
AREBFTR ARET T
RMB’000 RMB’'000
FE Uk & 5 B8R 51 (T 5% (b)) Trade receivables (Notes (b))
— F=F — third parties 3,866,873 3,196,199
— BEE AL (FIE21(d) — related parties (Note 21(d)) 15,515 15,828
3,882,388 3,212,027
FE U 2= 4% (B 5 () Bills receivable (Note (c))

— F=F — third parties 1,748,001 1,384,675
EWE SR K EKREIE Trade and bills receivables 5,630,389 4,596,702
A] iR [B] 3% (E £ VAT recoverable 847,548 772,118
Hit B RIBERIZS Other receivables and deposits

— F5=h — third parties 195,086 238,180

— BEEEA L (MisE21(d) — related parties (Note 21(d)) 60,690 72,220

255,776 310,400
RN Prepayments
- %=7 — third parties 884,624 847,878
— BB AT (BEsE21(d) — related parties (Nofe 21(d)) 1,456,544 1,111,811
2,341,168 1,959,689
W T AEREBEEMTANMNI Less: prepayments included
in non-current assets (227,352) (232,384
H b JE W SR IE R TEAT K Other receivables and
prepayments 3,217,140 2,809,823
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

8. BWEIRM BUERER
H fth & W SR IE & FE R (8)

(a)

(b)

c)

R-FB_BFT-_A= -1——
B AR ERE SRR &
DES: SN A E P 2DiN
RHEARE MEERQFE
HEAREEME -

AEBREFPIFLEEHE
RIS Z BT ZRO0R -

R-ZFB-FFE+-_H=+—
B BRUBEZRFIREESR
BEHzREE DT

8. TRADE, BILLS AND OTHER RECEIVABLES
AND PREPAYMENTS (CONTINUED)

(a)

(b)

As at 31 December 2020, the fair value of trade, bills
and ofher receivables approximate their carrying
amounts due to their short term maturities.

The Group's credit sales to customers are mainly entered
info on credit terms of not more than 60 days.

As at 31 December 2020, the ageing analysis of
trade receivables based on invoice date was as
follows:

i e 3 3 —TEF
+-—HA=+—H NA=+H
31 December 30 June
2020 2020
ARBFR ARETTT
RMB’000 RMB’000
0z=60H 0-60 days 3,848,451 3,129,279
#O60H Over 60 days 33,937 82,748
3,882,388 3,212,027
ERAEEXPRZARER There is no concentration of credit risk with respect to

DR ENEERE SRR
EERBRY TES - BEERE
BHR_ZE_ZFF+_H
=t RYEYBEMEFEK
ZIEEEE-

Ewmﬁm%ﬁk% 5 90

ZI80B(ZZE =—ZF F X A
_—I—El Q0E180H) - A =
T_ZTF+_A=+—HH
B E IR BI5IR 1T A H &
E(ZE=TFA=1H:
R °

(c)

trade receivables as the Group has a large number of
cusfomers, which are widely dispersed. Management

does not expect any credit losses of the customers as
at 31 December 2020.

Bills receivable are mainly with maturity period of 90
tfo 180 days (30 June 2020: 90 to 180 days). Bills
receivable as at 31 December 2020 mainly represents
the bank acceptance notes (30 June 2020: same).
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9. BRERKKEE 9. SHARE CAPITAL AND SHARE PREMIUM
LERYE
TFhkst LEkEE LTEREESE i 3 i R &3t
Equivalent
Number of Nominal nominal
ordinary value of value of
shares in ordinary ordinary Share
thousands shares shares premium Total
TET ARBTFTT ARETT ARBFTT
HK$'000 RMB’000 RMB'000 RMB'000
ERTRAR: Issued and fully paid:
#HE-T-FE+-HA=t—H Six months ended
LEREA 31 December 2020
R-ZE-_TFtA—-HK Balance as at 1 July 2020 and
St o e e = 31 December 2020
i 4,692,221 469,222 480,531 3,884,720 4,365,251
ERTRAR: Issued and fully paid:
BE_T-n%+-A Six months ended
=+—HLREA 31 December 2019
RZZE-NE+tA-HR Balance as at 1 July 2019 and
“Z-AFTZRA=T—HH 31 December 2019
‘5 4,692,221 469,222 480,531 3,884,720 4,365,251
10. H b & & 10. OTHER RESERVES
EERER
MR BXfE LEERES AfihE E%RERG &
Statutory
reserve and
enterprise Currency
Contributed Capital  expansion Merger  translation
surplus reserve fund reserve reserve Total

ARETT ARBTT ARMTT ARBTT ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

GERCD) (FiF3E (o)) (B3 (d))
[note (a]) [note (b [note (c))
BE-T-F£+-A=t+-HL  Six months ended
#~ERA 31 December 2020
R-Z-2ELA-ANES Balance s af 1 Jdy 2020 126,116 251406 3,557,306  (335,183)  (8,286) 4,729,359
AARAREREAANRNZEZFEF 2020 final dividend fo equity holders of
RER & (H190)) the Company (Note 19{al| (1,032,289) - - - - (1,032,289
FEERBEREEFERECHAR Appropriation fo stofufory reserve and enterprise
expansion fund - - 223,204 - - 223,204
ERBEER Currency franslation differences - - - - (30,473) (30,473)
RZZ-FE+-A=1+—HBM&H Bolance as at 31 December 2020 231,827 251,406 3,780,510 (335,183) (38,759) 3,889,801
BE-F-AE+T-A=t+-HL  Six months ended
~fEA 31 December 2019
RZB-nFtA-BaER Balance s af 1 July 2019 2,108,716 251,406 2,981,977 259,060 (37,688 5,563,471
AARAERRFAANRTZE—A%F 2019 final dividend fo equity holders of
AR E the Company (844,600) = = = = 844,600)
WEXEREH B AT Acquisition of subsidiaries under common
control - - - (594,243 - (594,243
EERBEREEFRRECHAR Appropriation fo sfatufory reserve and enferprise
expansion fund - - 121,737 - - 121,737
ERAEER Currency franslation differences - - - - 15,791 15,791

WZE-NAF+=-A=+—HMEH Balance as at 31 December 2019 1,264,116 251,406 3,103,714 (335,183 (21,897) 4,262,156
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

10. H it f# i (&)

(a)

(b)

(c)

AEBE#MBHEREEA
P YR T B X A B AR AN BB
ARAME R R BT ETRAR
BERERE-

EERBREEERES

RE B A48 B AR A ROR
BoBHRINGEREIN P
BHEMTBERAHARRR
PR R AR A RERETEN
BRI 1R B N0%HE & 5 €
fREE BEEZEZTHNR
AR ERE M A ARS0% A LE -
AERBESERBEED
HEE TS - {2 7] R 50 o A R
QAR EFE BB RIE IR
K- bEXBRESHWOAEE
HAPBEARMEZSETE -
CRERESEHRBEED
HOET - ER AR IE N
NAEMBRARIEREERT °

REBEERARTIGELEZ

TRIAERERRFOER  RE
REESMNEEZERESZ

PEBABBEARNESZSE

-
E °

B #E
BHFEREASERAXRAT
72 i B3RP AR 2 P B A A
BABEERDS THE-

10. OTHER RESERVES (CONTINUED)

(a)

(b)

(c)

Confributed  surplus of the Group represents the
difference between the share capital of subsidiaries
acquired pursuant to the reorganisation over the
nominal value of the share capital of the Company
issued in exchange therefor.

Statutory reserve and enterprise
expansion fund

In accordance with relevant rules and regulations in the
PRC, except for Sinoforeign equity joint venture
enterprises, all other PRC companies are required fo
transfer 10% of their profit affer taxation calculated
under PRC accounting rules and regulations fo the
statutory reserve fund, until the accumulated fotal of the
fund reaches 50% of their registered capitals. The
statutory reserve fund can only be used, upon approval
by the relevant authority, to offsef previous years' losses
or fo increase the capitals of respective companies.
The appropriation to the enterprise expansion fund is
solely determined by the board of directors of the PRC
companies. The enterprise expansion fund can only be
used tfo increase capitals of respective companies or to
expand their production operations upon approval by
the relevant authority.

In accordance with relevant rules and regulations in the
PRC applied on Sinoforeign equity joint venture
enterprises, the appropriations to the statutory reserve
fund and enterprise expansion fund are determined by
the board of directors of respective companies.

Merger reserve

The merger reserve represents the aggregate nominal
value of the share capital of the subsidiaries acquired
by the Group from the controlling shareholders of the
Company less considerations paid.
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11. & 11. BORROWINGS
i i o3 3 —E_TF
+=A=+—H NA=1H
31 December 30 June
2020 2020
ARETR AR T T
RMB’000 RMB'0O00
SE M & Non-current
— REIRITER — longterm bank borrowings 14,844,112 18,361,282
mE Current
— REHRTEXR — Shortterm bank borrowings 7,248,355 7,261,823
— REBRITERANEAILS  — Current portion of long-term
bank borrowings 3,852,107 664,418
11,100,462 7,926,241
25,944,574 26,287,523
() RZZTEZZEF+-_A=+— [a) As af 31 December 2020, borrowings of

B -BmAQAREERVE
AR E22,037,006,000

RMB22,037,066,000
RMB22,929,854,000)

(30 June 2020:
are guaranteed by the

T(—FE-_FFEXA=FA:
AR #22,929,854,0007T) °

Company.

b] AKEEZERERBERMOT : (b)  The Group's borrowings were repayable as follows:
—ECFE —EZEF

+-A=+—H NA=TH

31 December 30 June

2020 2020

AREFRT AR TFTT

RMB’000 RMB’'000

—F R Within 1 year 11,100,462 7,926,241
—FEMF Between 1 and 2 years 11,207,174 10,606,088
MEZERHF Between 2 and 5 years 3,591,265 7,705,639
1 F Over 5 vears 45,673 49,555
25,944,574 26,287,523
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11. B (&) 11. BORROWINGS (CONTINUED)
lc) BERZEBRINEEZNT : [c)  The effective inferest rates of borrowings are mainly as
follows:
~¥-¥Et-A=+-8
31 December 2020
AR EP B &L
RMB us$ EURO HK$
RBRITER longterm bank
borrowings 3.62% 1.72% 1.69% 2.44%
EHRTER Shortferm bank Not Not
borrowings applicable  applicable
2,84% 1.41% TEH TER
— ? — ﬁi/\ H —I— El
30 June 2020
AR e BT BT
RMB Us$ EURO HK$
RBRITER longterm bank
borrowings 4.01% 3.03% 1.71% 3.26%
EHHRITER Shorterm bank Not
borrowings applicable
3.10% 1.77% T iE M 3.85%
(d AEBZEKATIE®E [d)  The Group's borrowings were denominated:
B :
- el 33 —E_FTF
+=-H=+—H NA=TH
31 December 30 June
2020 2020
AREFR ARBFIT
RMB’000 RMB’'0O00
AR RMB 11,311,315 10,787,138
ET US$ 5,991,196 4,688,913
BT EURO 4,825,629 4,871,303
& TT HK$ 3,816,434 5,940,169
25,944,574 26,287,523
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11. B (&) 11. BORROWINGS (CONTINUED)
e) AEEMARNZERMB e} The Group has the following undrawn borrowing
AT facilities:
—F-FF —ETHF
+-—HA=+—H ~NAZ=T+H
31 December 30 June
2020 2020
AR®FR ARETFTT
RMB’000 RMB'000
RIFEH X At floating rates:
— —FR3H — expiring within one year 44,617,186 32,436,934
— —F1&3H — expiring beyond one year 8,047,018 7,067,689
52,664,204 39,504,623

12. BERHE SRR BARBR
H fth FE £+ R I

12. TRADE, BILLS AND OTHER PAYABLES

—E-EE —EEF
+=—A=+—H ~NA=T+H
31 December 30 June
2020 2020
AREFT AR T T
RMB’000 RMB'0O00

e B 5 BR K (Y 3 (a)) Trade payables (Note (a))
- 8= \ — third parties 1,709,307 1,640,941
— BRAEAL(ME21) — related parfies (Note 21(d)) 524,733 650,888
2,234,040 2,291,829

JE& 1 4% (B (b)) Bills payable (Note (b))

— F=h — third parties 3,297,557 3,180,854
5,531,597 5,472,683
ﬁﬁﬂﬂ’é@ﬁ?{\ﬁ(ﬁﬂlﬁ(c)) Other payables (Note (c)) 2,637,705 1,812,139
FEfT B TA& A Staff welfare benefits payable 396,897 410,693
HEARE lease liabilities 20,347 18,511
) 3,054,949 2,241,343

o 3'55/7??1@ & Less: non-current liabilities
8 TEF Staff welfare benefits payable (99,953) (105,592)
HEARE lease liabilities (14,882) (12,743)
(114,835) (118,335
BN HA 28 Current portion 2,940,114 2,123,008
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2. ERESERMR EBARER 12. TRADE, BILLS AND OTHER PAYABLES

H it FE SR IE (48) (CONTINUED)
@) ENEZERS *Eﬁéiﬁif/\ﬁgﬁ [a)  Trade payables are settled in accordance with agreed
MENBEREE - R _F terms with suppliers. The ageing analysis of trade

TEto Aot B mi
ESESRERZAN B

payables based on invoice date as at 31 December

2020 is as follows:

EoMmT
i el 33 —E-ETF
+=-—A=+—H /\)EI_‘T’EI
31 December 30 June
2020 2020
AREBETRT ARETTT
RMB’000 RMB'000
0&90H 0-90 days 2,052,678 2,123,924
#90H Over 90 days 181,362 167,905
2,234,040 2,291,829
b) ENREHHRKEED /0 (b)  Bills payable are mainly with maturity period of 90 to
Z180H(ZZE =_ZF F N A 180 days (30 June 2020: same).
=+H:#ER)-
(c) EfbREMKREFZREEMNRK [c)  Other payables mainly represent dividend payable,

B BEVWE BEMRHB
FE A RO - H 8 A AR
VAR RE AT B 75 B R R B A 8
BRI e

payables for purchase of property, plant and
equipment, other taxes payable and accruals for
finance costs and other operating expenses.

13. A
REBHEZT=_ZTF+=A
=t+t—BLENEAZWART :

13. REVENUE

Revenue of the Group during the six months ended
31 December 2020 are as follows:

BE+-A=+—HIL<EA

Six months ended 31 December

% —FNF
2020 2019
ARBFR ARBTT
RMB’'000 RMB'000
HEBRMK Sales of packaging paper 27,902,533 24,891,358
85 & b B 4K Sales of printing and writing
paper 2,530,169 3,387,919
HESEBERBERE® Sales of high value specialty
paper products 348,396 459,538
i & K52 Sales of pulp 105,532 96,933
30,886,630 28,835,748
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14. HMHEE 58X 14. EXPENSES BY NATURE
FEASHE KA - $HE K5 H B K Expenses included in cost of goods sold, selling and
AMITHRAXHRAZ SO T : markefing costs and administrative expenses are analysed as
follows:

BE=E+_-A=+—HL<{EA

Six months ended 31 December

i a3 3 —E-NF
2020 2019
AR®BTR ARBF T
RMB’000 RMB’'0O00
ERARMRERM® Row materials and consumables
used 22,080,769 18,801,073
B mm &) Changes in finished goods 3,094 2,984,023
& 818 A < Employee benefit expenses 1,589,665 1,606,384
& (M 5T0) Depreciation (Note 6) 1,272,430 1,141,408
W BEREMEAZFHRE  Lless: amount charged fo other
KIE expenses (3,012) (2,002)
1,269,418 1,139,406
AR E#H (o) Amortisation of right-of-use assefs
(Note 6] 25,336 32,155
W ERYE BB KRB less: amount capitalised
= | e - in property, plant and
equipment (894) (1,342)

24,442 30,813
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15. bl A - HitbBAZ R H b 15. OTHER INCOME, OTHER EXPENSES AND
W@ — F# OTHER GAINS — NET

BE+-A=+—HL<EA

Six months ended 31 December

- et 33 ZTNF
2020 2019
ARET AR®ET T
RMB’000 RMB'000
E b Y A Other income
— BEMRRH — value added tax refund 310,134 213,840
— e — subsidy income 55,724 62,628
— HEES — sales of electricity 19,000 24,926
— REEHRBE 2 HA — income from fransportation
services 17,357 9,514
H 7 X Other expenses
— HEB KK — cost of sales of electricity (9,671) (24,692)
— B AR AR — cost of transportation services (8,708) (3,677)
Hih e — F58 Other gains — net 13,270 44,261

397,106 326,800
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16. BB W ARMEER 16. FINANCE INCOME AND FINANCE COSTS

BE+—-—A=+—HIL~EA
Six months ended 31 December

—EZEE —E-NF
2020 2019
ARETR AR®T T
RMB’000 RMB'0O00
B 5 LA Finance income:
IRITF A B U A Interest income from bank
deposits 38,285 65,904
BB ER : Finance costs:
BEHF B Interest on borrowings (327,792) (498,662)
H th Y A5 B KA A Other incidental borrowing
costs (35,024) (46,520)
B ERYE BEMRRE Less: amounts capitalised
EXfbza on property, plant and
(Bt 5% (a)) equipment (Note (al) 67,893 129,113
(294,923) (416,069)
HEtmE % E R Other finance costs (20,346) (59,185)
(315,269) (475,254)
o) B2 _ZFF+ = 8 [a)  The capitalisation interest rate is approximately 2.7%
=+—BLEAREAR EAXEL for the six months ended 31 December 2020 (six
MEHE27%(EHE_ZF—A months ended 31 December 2019: 3.5%).
FT+_H=1T—HBLEARMHE

R :3.5%) -
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

17. i/ B AX 17. INCOME TAX EXPENSE

BE+_-_A=+—HL<EA

Six months ended 31 December

—E-EE —E-NF
2020 2019
AR®BFR ARETT
RMB’000 RMB'000
BIEAFR 15 B Current income tax
= EF'.JJ:%F)T S#&FEINFT  — PRC corporate income tax
B H (M 7% (a) K (b)) and withholding income
tax (Notes (a) and (b)) 556,716 367,085
— BEATE R (i) — Vietnam income tax
(Note (c)) 1,544 2,916
— EBEATEH () — USA income tax (Note (d)) - —
— BANEH (K Ele)) — Hong Kong profits tax
(Note (e)) - —
558,260 370,001
RIS Deferred income tax
— PEEXMEHRKLEN — PRC corporate income tax
g and withholding
income fax 372,396 250,711
— MEFEH — Vietnam income tax 3,774 3,723
— XBMREN — USA income tax (64,318) (15,197)
311,852 239,237
870,112 609,238
(a) PELEFREH (a) PRC corporate income tax
AEBERPEAMZHER The Group's subsidiaries in the mainland China are
ﬁj?ﬁ?S%ﬁ?—(%{%ﬁﬂé%Fﬁﬁ subject to corporate income fax at the rate of 25%
BoMHE ':F' :F LINEEI/NECIDIN except that certain of these subsidiaries are entitled to
BHE_ZT_ZTF+ A preferential rate of 15% for the six months ended
== ElJJ:/\ﬂﬂ HE=EAR 31 December 2020 as those subsidiaries fulfil the
15%BERE (REMEAA requirements of High and New Technology Entferprise
BIRZER ZEWE QAR ["HNTE") according to relevant rules and regulations
A= F 4 (TS 5 B (six months ended 31 December 2019: same). The
m%i)ﬁ%) INBIEZT HNTE designation should be reassessed every three
—NFE+ZA=+—HBIERX years according fo relevant rules and regulations.

@A : R - REEERR
RER BHRMEEER
FE=FEHTE-
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

17. i
(b)

(c)

(d)

(e)

Bi B X (48)
PEEOMREHR
NI VA PN
BHBEEETRA-TEN

F-A—-HERREHNHK
BERI0%H B R 8 o B

BB - R & &M
R BIMIEERTE T

Wi BB BT L EEFH
& = R T B HRE &R
TE - BI A8 78 T8 40 A B =X A (K
10%f&E 5% - BEZFT=F
F+_HA=+—HBLEA~HE
A ARalfh BB A
A/ R AR A R GE A TR
FrEMMERSL(BEBEZZT
—hE+ZHA=+—B1L~
@A :5%) -

HEFTEH

HEAEHEERERE &
BREZEZE_E_ZTF+ A
=+—HLEANERZHEE
AEAEMNEBEZZT—NF
+ZA=+—H1EA@EA:

R LA P 15 BB 2 5t 4
o
XEBFREHR

HRAEEREBEZ_Z =%
F+-_A=+—HI~@EA
WEARERRAFN (BEZ
E-hE+-_A=+—8It
NEA AR R A
ERASHTIRERE -

FEAEH

MR AEERBE_T_F
F+-A=+t—HLEXEAAH
Y EEAERT BN (BE=
E-NAFE+-_A=+—HL
NEA R LR
BAEME BT RRBUE

17. INCOME TAX EXPENSE (CONTINUED)

(b)

(c)

(d)

(e)

PRC withholding income tax

PRC withholding income tax of 10% shall be levied on
the dividends declared by the companies established
in the mainland China to their foreign investors out of
their profits earned after 1 January 2008. If a foreign
investor incorporated in Hong Kong meets the
conditions and requirements under the double taxation
freaty arrangement entered info between the mainland
China and Hong Kong, the relevant withholding fax
rate will be reduced from 10% to 5%. The applicable
withholding income tax rafe of the intermediafe holding
company of the Company’s mainland China
subsidiaries for six months ended 31 December 2020
was 5% (six months ended 31 December 2019: 5%).

Vietnam income tax

Vietnam income tax has been provided at the income
tax rate on the estimated assessable profit during the
six months ended 31 December 2020 in respect of
(six ended

operations in Vietnam months

31 December 2019: same).

USA income tax

USA income fax has not been provided as the Group
did not have any assessable profits during the six
months ended 31 December 2020 (six months ended
31 December 2019: same).

Hong Kong profits tax

Hong Kong profits tax has not been provided as the
Group did not have any assessable profits during the
six months ended 31 December 2020 (six months
ended 31 December 2019: same).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)
18. B &7 18. EARNINGS PER SHARE
- EX — Basic

BE+_-_A=+—HL<{EAR

Six months ended 31 December

e o3 —ET—hF
2020 2019
RARHEEITE ARIEEF Profit aftributable to equity
(ARETT) holders of the Company
[RMB'000Q) 4,001,987 2,278,682
EBTEBROMETY  Weighted average number of
P B (F B &T) ordinary shares in issue
(shares in thousands) 4,692,221 4,692,221
FBREXRER Basic earnings per share
(BlEAREIT) [RMB per share] 0.85 0.49
- B3 — Diluted
HRERZE_Z_TF+= Diluted earnings per share is the same as basic

H=1+— EIJJQJIE%@F‘?I
RAEMBETEINNE SR
BEAR AUSRESAR
MEFRERBANER (BZE
—E-AFt+ZR=+—H
EREA - ER) -

earnings per share as there were no potential diluted
ordinary shares outstanding during the six months
ended 31 December 2020 (six months ended
31 December 2019: same).
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

19. 2 19. DIVIDENDS
BE+—-—A=+—HIL~EA
Six months ended 31 December
—EZEE —T—NF
2020 2019
AREBFTR AR T T
RMB’000 RMB'O00
BB HR RS B (B 5 (b)) Interim dividend (Note (b)) 469,222 469,222
(a) AXRABR=-_ZE-_ZFTFA+ = [a) 2020 final dividend of RMB22.0 cents per ordinary

AEtBRITHBRREFAK
@ LEHERAN DA E MR
BREERN _-_ZFT_FEX
HEREEREBRARE
200 EHOBARE
1,032,289,0007T * ZF R &
ER-_ZE-_—F—A+AA
At

b) EFgEZREz—F =
i‘f’ A=+ —H8 11
JL’E?;’?':F'E@HQEEHQ%\@
% A R #10.05 ===
—hFE+_A=+—HI1A~
@ A: AR ¥I00%) &
HG B AREKAS,222,000
E(Eki_‘ —hE+=A
=t+t—HBLEAREA: AR
469,222,0007T) ° % & H
BEER=_ZFE=—F=A
_‘I— BERAMAQARES
Zm LEESHE KA
?*A‘:F'/Hﬁﬁﬂ‘%éfﬂlﬂi&ﬁg%
It FE < R B AR B o

=z (b)
&l

share, totalling approximately RMB1,032,289,000 has
been approved in the Company's Annual Generdl
Meeting on 7 December 2020 out of other reserves of
the Company and paid on 15 January 2021.

The directors recommend the payment of an inferim
dividend of RMB10.0 cents (six months ended
31 December 2019: RMB10.0 cents) per ordinary
share, tofalling approximately RMB469,222,000 for
the six months ended 31 December 2020 (six months
ended 31 December 2019: RMB469,222,000). Such
interim dividend has been approved in the meefing of
board of directors of the Company on 22 February

2021. This condensed consolidated interim financial
|nformohon does not reflect this interim dividend
payable.
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

20. EFX%IE
AEBEME BERREBAEF
MERBEBOHEREAAENT

20.

CAPITAL COMMITMENTS

The Group has material capital commitments confracted but
not provided for on property, plant and equipment as

follows:
i el <} 3 —ETF
+=HA=+—H ~NAZ=+H
31 December 30 June
2020 2020
ARETT AR T T
RMB’000 RMB'0O00
—FA Not later than one year 3,464,294 1,352,792
—FRERAFA Later than one year and nof later
than five years 536,027 320,735
4,000,321 1,673,527

2. EXFAEALER S

(a) EEFAMAEALTZHEREA
&

=1

Name

21.

SIGNIFICANT RELATED PARTY

TRANSACTIONS
(a) Name and relationship with major
related parties

Bl &

Relationship

XBEFEERAR(XE+TEERAR])

America Chung Nam, Inc. ("ACN Inc”)

FRE(RE)BEERBRAA
([FRERE])

ACN (Tianjin) Resources Co., Llid.
(“ACN Tianjin")

BEERAER AR (HE])
Clobal Fame Developments Limited

("Global Fame”)

wBBaERMABRRAB (TEHEBRM])
Come Sure Packing Products (Quanzhou)

Co., ltd. (“Come Sure Quanzhou”)

ARRRMTEFRARLIRI BT ELESEANR
=

A company beneficially owned by Ms. Cheung Yan and
Mr. Liu Ming Chung, executive directors of the
Company

R E A — R E A A
An associate of the Group

AEBHN-—HAELE

A joint venture of the Group

AEBE-FHBERARHEBHN QA

A company owned by an associate of the Group
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

21. EXFAEALR S () 21. SIGNIFICANT RELATED PARTY
TRANSACTIONS (CONTINUED)

(b) FFAEANTEFTZRS (b) Transactions with related parties
RBEE_Z_TF+_A During the six months ended 31 December 2020, the
=+T—BIEXREA AEER Group had the following significant transactions with
TEHAEMBEALTETATE related parties. These transactions are conducted in the
ARRD - ZERXRINEAEHE normal course of the Group's business:
MHEEEBBREPET

BE=E+-A=+—HL<{EA

Six months ended 31 December

i el 33 —E—NF
2020 2019
ARETR ARETFTT
RMB’000 RMB'000
HEEm Sales of goods:
— WERMN — Come Sure Quanzhou 73,273 73,167
REEAREESE: Purchase of recovered paper and
recycled pulp:
— HERE — ACN Tianjin 13,067,325 8,942,119
— ZFEG@EEERAF  — ACN Inc 1,985,164 1 770,426
15,052,489 10,712,545
FiE L X 5HREBERTE All the above fransactions are entered into with the
IR EBENBREAL relevant related parties at mutually agreed terms.
EIRVAC
(c) EEEIEEHMN () Key management compensation
TEEREZFM(BRRES Compensation for key management including the
ZEHBWT compensation for directors is as follow:

BE+-_A=+—BHL<EA

Six months ended 31 December

it ot 33 —F-NF

2020 2019
ARETR ARET T
RMB’'000 RMB'000

Fae hEMEEESRF Salaries and other shortterm
employee benefits 39,031 37,401
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Notes to the Condensed Consolidated Interim Financial Information (Continued)

21. EXFHAEALTXR S (@) 21. SIGNIFICANT RELATED PARTY

TRANSACTIONS (CONTINUED)
(d) Balances with related parties

(d) SEAEANLTZER

—EEE —ETF
+=A=+—H /\)El_‘f’El
31 December 30 June
2020 2020
AREFR AR T T
RMB’000 RMB’'000
FEWTA AL 2 &8 Balances due from:
— XEBEFEARAR A — ACN Inc 1,179,887 880,197
— FRERZE — ACN Tianjin 276,657 231,614
— B — Global Fame 42,713 46,357
— 3P B R — Come Sure Quanzhou 15,800 15,828
— HthBEBEAL — Other related parties 17,692 25,863
1,532,749 1,199,859
—EEE —EETF
+=-—HA=+—H /\)E]_+E|
31 December 30 June
2020 2020
AREFR AR T T
RMB’000 RMB’'000
FER THIA L 2 #8h Balances due to:
— XBEFBEARARA A — ACN Inc 266,973 352,912
— HRERE — ACN Tianjin 257,760 297 976
524,733 650,888
73’\\ E_TFE+T_A=1— Balances with related parties as at 31 December
CHEBEBEALTZESRA 2020 were unsecured, interest free and receivable/
ﬁ?ﬁﬁ 2 S HRERRE repayable in accordance with agreed terms with
AT EMERKEREE related parties (30 June 2020: same).
(ZZE=ZFA=1+H:#
) o
(e) MEELERBMZER (e) Provision of guarantee to the joint
venture
RZE_ZEF+-_A=+— As at 31 December 2020, the Group has provided

guarantee of RMB27,749,000 to Global Fame related

=—
H ASERBEREBACE
M fo ifs borrowings (30 June 2020: RMB31,606,000).

BN Hig# ARK
27,749,000 (= F — T 5
NRAZ=ZT B AR®
31,606,0007T) Z 1R -
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Investor Relations and Communications with Shareholders

REEMGERERENEE

REAEXMAZERRELTAERESR
AmHLORR REERSBREEN
BEREREBLREZHRE NEXESR
AMREERIRMAEENEERE &
ffPIn E MBS R BRI TR AR ER
BR - ZEXBRTEBANKHE
B UBREELRERE -REER
ARBWAERRMBEEMEH  #EE
o FEBREMP RS MFESAE
MEARZERRKREMERBEER -

AEBMPEBUER="TBEST RF ¥
BPXLBREIX YREERKRES
BMEEZEESN DM WE LM
HERMANMEEERERE MERRB
K TEREERTERN  MEXMIL
M EAM D MR HAEEZE ST @A

RIER -

EIEE R EEEE R R EE
ETEFGR BRERZERBHIEI
REEREB BRREFUEHESMNY
BEREEE2ENRERDN - BE
—HME RN BEREE  NEETH
EoKBE MRAINMERBBREES
BAEEW MRFAGIFENAARE
MENEERERENHYAEERER
BEESNERMN -

ERREDBERBERZRRKREER
BEXOBRRBFASLEMBRAK
€ L ERRBEAER_ZT_ZF
TZA+TtEBREEBAEBHNELM
T HEE— W Hong Kong 7 T{EE
182817 ©

B R
R-T-TF+-A=+—H X%£8H
A 1B182,800% R 3 -

INVESTOR RELATIONS AND
COMMUNICATIONS WITH SHAREHOLDERS

ND Paper has adopted a variety of channels and methods to
ensure effective two-way communications and close contacts with
shareholders, investors and financial insfitutions in the capital
market, in order to build a long ferm frusted relationship with
various investor communities. Such protocol allows the company’s
business development, operating sfrategies and industry updates fo
be regularly communicated and interpreted effectively to facilitate
investment decisions. Corporate updates, press releases and the
annual and interim reports provide the means for investors and the
public fo receive accurate and fimely informafion about ND
Paper’s current operations and future outlook.

The Group maintains a frilingual corporate website in English,
Traditional Chinese and Simplified Chinese which consists of a
comprehensive section on invesfor relations. While this section
serves as a convenient centralized collection of all regulatory
required announcements, reports and circulars affer their
dissemination via the Stock Exchange website, other sections of the
corporate website provide updated information on various facets of
the Group's operations.

Participation by management in one-on-one and group invesfor
meetings, conference calls, roadshows and regional and global
investor forums also allows business visions and financials to be
well inferpreted and analyzed. Effective communications are further
enhanced by plant tours conducted for fund managers, research
analysts and institutional investors, providing them with an
informative on-site orientation on the relevance of ND Paper's
manufacturing and management capabilities to the Group's long
ferm strategic strength.

All shareholders are entitled to attend ND Paper’'s Annual General
Meetings and other general meetings either in person or by proxy.
The last Annual General Meeting was held at Studio 182, Llevel
7, W Hong Kong, 1 Austin Road West, Kowloon Stafion,
Kowloon, Hong Kong on 7 December 2020.

SHAREHOLDERS
As at 31 December 2020, the Group had over 2,800

shareholders.
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Investor Relations and Communications with Shareholders (Continued)

T HHREE
REREEE —E-—4F
“AZ+ZHHELAM
FRERRR B
BEHHE. . —E-—FA++tH
xEBEJER G
BEERUES
BREERTHRE . —E-—4F
~NATNAR
THEME=+%
TiEHIER G
BEERLUETE
BREERTHRE .. —E-—4F
NAZ+—HZE
—E-—%F
NABZ+=R
(BEEEMX)
KN - —BBEE
FRERRR B .. (BB ——4F
tANA
B% 19 & ¥l
B k™

BREENROR _ZTEF=ZAEH
P ER LT (Bfn 5% - 2689) -

EiER

BTG 4,692,220,811
(R=—ZBE-ZTF % A% 15
+=—A=+—8)

H1E : FBRRONE T

BFEEENM: 1,0008% f& 15

H&l%\

FERRE

—T-N/T=F BRARE2LS
BB B R

f% B8

—E-F /T BRARBION
B B 6 E P

B

FINANCIAL CALENDAR
FY2021 interim results Announcement...................... published on

22 February 2021

Ex-dividend date for interim dividend.................... 17 June 2021

Latest time to lodge transfer with
the Share Registrar for entitlement

of the interim dividend ................ 4:30 p.m. on 18 June 2021

Closure of register of members
for determining the entitlement
of the interim dividend ........... 21 June 2021 to 23 June 2021

(both dates inclusive)

Distribution of FY2021
interim dividend................. [on or about] @ July 2021

SHARE INFORMATION

Shares listing

The Shares of ND Paper have been listed on the Main Board of
the Stock Exchange (Stock Code: 2689) since March 20006.

Ordinary Shares
Issued shares as at

31 December 2020:

4,692,220,811 Shares

HK$0.1 per Share
1,000 Shares

Nominal Value:

Board Lot:

Dividend
Dividend per Share

FY2019/2020 Final Dividend: RMB22 cents per Share

FY2020/2021 Interim Dividend: RMB10 cents per Share

65
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Investor Relations and Communications with Shareholders (Continued)

1% & & B 17 it £ INVESTOR RELATIONS CONTACT
REAEER)BR AR Nine Dragons Paper (Holdings) limited
PEER Corporate Communications Department
EBNEBESEEISIN Unit 1, 22/F., One Harbour Square,

One Harbour Square 221##1% 181 Hoi Bun Road, Kwun Tong, Kowloon, Hong Kong
B 1 (852) 3929 3800 Tel:  (852) 3929 3800

BE :(852) 3929 3890 Fax:  (852) 3929 3890

B I : info_hk@ndpaper.com Email: info_hk@ndpaper.com

B 153 1% 5% STOCK CODE

BEAZPT 2689 Stock Exchange: 2689

BiFEM . 2689.HK Reuters: 2689 .HK

s 2689 HK Bloomberg: 2689 HK
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HEEMKE (R)BMRAT Nine Dragons Paper (Holdings) Limited 47

2016 Share Option

Scheme
Associatels)
Best Result
Board
BVI
Byedaws
Company or ND

Holdings or ND
Paper

Director(s)

FY

Group

HKD/HK$

Hong Kong or Hong
Kong SAR

INED(s)

Listing Rules

Model Code

Period

2020/2021 FEAZEE RS Interim Report

Definition

the share opfion scheme adopted by the Company on
11 December 2015

has the meaning ascribed fo it under the Listing Rules

Best Result Holdings Limited, a company incorporated under
the laws of BVI, is a substantial shareholder of the Company
The board of directors of the Company

the British Virgin Islands

the bye-laws of ND Holdings

Nine Dragons Paper [Holdings) Limited, a company which was
incorporated in Bermuda on 17 August 2005 under the
Companies Act 1981 as an exempt Company with limited
liability

the directorls| of the Company or any one of them

Financial year ended/ending 30 June

The Company and its subsidiaries
Hong Kong dollars

The Hong Kong Special Adminisirative Region of the PRC

Independent Non-executive Directorls) of ND Holdings
the Rules Governing the Listing of Securities on the Stock
Exchange

Model Code for Securities Transactions by Directors of Listed
Issuers

for the six months ended 31 December 2020
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[HE]
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s
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R

(B 7 )
[FERe (W)
E0

M%)

ARBERBORT - fim - —
RERBEARENE-RE
"

PEARANE

PEATERARE

L3l
ARBACETRATEREE
0.108THE AR
ARABRBEHEA
BABARBMARLDA
SENMBEGENER
XEATEBXT

BAl

PM

PRC
RMB
SFC

SFO

Sharels)

Shareholder(s)
Stock Exchange
foa

USD/US$

%

o prefix referring fo the Group's paper machines. For
example, PM1 refers to the Group's first paper machine
People’s Republic of China

Renminbi, the lawful currency of the PRC

Securities and Futures Commission

Securities and Futures Ordinance

Ordinary share(s| of HK$0.10 each in the issued share capitol
of the Company

holder(s] of Shares of the Company

The Stock Exchange of Hong Kong Limited

fonnes per annum

United States dollars

per cent
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ndpaperecom@hk.fricorglobal.com <

This 2020/21 Interim Report (“Interim Report’) (in both English and Chinese versions) has been posted on the Company’s website at www.ndpaper.com
and on the website of HKExnews at www.hkexnews.hk.

Shareholders who have chosen to receive the Company’s Corporate Communications (including but not limited to annual report, summary financial
report (where applicable), interim report, summary interim report (where applicable), notice of meeting, listing document, circular and proxy form) via
the Company's website and for any reason have difficulty in gaining access to the Interim Report posted on the Company's website will prompily upon
request be sent by post the Interim Report in printed form free of charge.

Shareholders may at any time change their choice of means of receipt and language of the Corporate Communications.

Shareholders may request for printed copy of the Interim Report or change of their choice of means of receipt and language of the Corporate
Communications by sending reasonable nofice in writing to the Company’s branch registrar in Hong Kong, Tricor Investor Services limited, af level 54,
Hopewell Centre, 183 Queen’s Road East, Hong Kong or by sending an email to ndpaperecom@hk tricorglobal.com.


mailto:ndpaper-ecom@hk.tricorglobal.com
http://www.hkexnews.hk
http://www.ndpaper.com
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. NINE DRAGONS PAPER (HOLDINGS) LIMITED
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