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Section I. Important Notice, Contents and Interpretation

Board of Directors, Supervisory Committee, all directors, supervisors and senior
executives of China National Accord Medicines Corporation Ltd. (hereinafter
referred to as the Company) hereby confirm that there are no any fictitious
statements, misleading statements, or important omissions carried in this report,
and shall take all responsibilities, individual and/or joint, for the reality,

accuracy and completion of the whole contents.

Lin Zhaoxiong, Principal of the Company, Gu Guolin, person in charger of
accounting works and Wang Ying, person in charge of accounting organ
(accounting principal) hereby confirm that the Financial Report of 2020 Annual

Report is authentic, accurate and complete.

Other directors attending the Meeting for annual report deliberation except for

the followed

Name of director absent Title for absent director Reasons for absent Attorney

Su Weiwei Independent Director Official business Chen Honghui

The profit distribution plan that deliberated and approved by the Board is:
based on total stock issued 428,126,983 shares, distributed 8.00 Yuan (tax
included) bonus in cash for every 10-share hold by all shareholders, 0 shares

bonus issued (tax included) and no capitalizing of common reserves carried out.
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Interpretation

Items Refers to Contents
Listed Company, Company, the Company, ) ) o )
) Refers to  |China National Accord Medicines Corporation Ltd.
Sinopharm Accord, the Group
“SINOPHARM” or “CNPGC” Refers to  |China National Pharmaceutical Group Corporation
p Lorp
Sinopharm Holding Pt Sinopharm Group Co., Ltd, Controlling shareholder of the
Company
Company Law Refers to  |Company Law of the People s Republic of China
Securities Law Refers to  |Securities Law of the Peoples Republic of China
Yuan, 10 thousand Yuan, 100 million Yuan Refersto  |RMB, RMB 10 thousand, RMB 100 million
Terminology: Refers to
SPD hospital logistics supply chain extension business, IVD
4D business Refers to  |diagnostic reagent business, CSSD disinfection service, and
MWD equipment life cycle management business
GPO Refers to  |Group purchasing organizations
Abbreviation: Refers to
Sinopharm Holding Guangzhou Refers to  |Sinopharm Holding Guangzhou Co., Ltd.
“Guoda Drugstore” or “Guoda Pharmacy” Refers to  |Sinopharm Holding Guoda Drugstore Co., Ltd.
Sinopharm Holding Guangxi Refers to  [Sinopharm Holding Guangxi Co., Ltd.
China National Zhijun Refers to  |China National Zhijun (Shenzhen) Pharmaceutical Co., Ltd.
Zhijun Pharmacy Trade Refers to  |Shenzhen Zhijun Pharmacy Trade Co., Ltd.
B ) China National Zhijun (Shenzhen) Pingshan Pharmaceutical Co.,
Zhijun Pingshan Refers to
Ltd.
Main Luck Pharmaceuticals Refers to  [Shenzhen Main Luck Pharmaceuticals Inc.




Section II Company Profile and Main Financial Indexes

I. Company profile

Short form of the stock

Sinopharm Accord, Accord B Stock code

000028, 200028

Stock exchange for listing

Shenzhen Stock Exchange

Name of the Company (in
Chinese)

[ 25 4 A — Bk iy A IR A

Short form of the Company
(in Chinese)

[ 25 —5

Foreign name of the Company

(if applicable)

China National Accord Medicines Corporation Ltd.

Short form of foreign name of]

the Company (if applicable)

Sinopharm Accord

Legal representative

Lin Zhaoxiong

Registrations add.

Accord Pharm. Bldg , No. 15, Ba Gua Si Road, Futian District, Shenzhen, Guangdong Province

Code for registrations add

518029

Offices add.

Accord Pharm. Bldg, No. 15, Ba Gua Si Road, Futian District, Shenzhen, Guangdong Province

Codes for office add.

518029

Company’s Internet Web Site

http://www.szaccord.com.cn

E-mail

gyyz0028@sinopharm.com

I1. Person/Way to contact

Secretary of the Board Securities affairs representative

Name Chen Changbing Wang Zhaoyu

Accord Pharm. Bldg., No. 15, Ba Gua Si|Accord Pharm. Bldg., No. 15, Ba Gua Si
Contact add. Road, Futian District, Shenzhen,|Road, Futian District, Shenzhen,

Guangdong Province Guangdong Province
Tel. +(86)755 25875195 +(86)755 25875222
Fax. +(86)755 25195435 +(86)755 25195435
E-mail

gyyzinvestor@sinopharm.com 2yyz0028@sinopharm.com

I11. Information disclosure and preparation place

Newspaper appointed for information disclosure

Securities Times, China Securities Journal; Hong Kong Commercial Daily




Website for annual report publish appointed by CSRC http://www.szse.cn ; http://www.cninfo.com.cn

Preparation place for annual report

Secretariat of the Board of Directors

IV. Registration changes of the Company

Organization code

91440300192186267U

applicable)

Changes of main business since listing (if]

No change.

Previous  changes

for

shareholders (if applicable)

controlling
No change.

V. Other relevant information

CPA engaged by the Company

Name of CPA

Ernst & Young CPA (Special General partnership)

Offices add. for CPA

21/F, China Resources Building, No. 5001, Shennan East Road, Luohu District, Shenzhen

Signing accountant

Li Jianguang, Li Yuanfeng

Sponsor engaged by the Company for performing continuous supervision duties in reporting period

o Applicable v Not applicable

Financial consultant engaged by the Company for performing continuous supervision duties in reporting period

o Applicable v Not applicable

V1. Main accounting data and financial indexes

Whether it has retroactive adjustment or re-statement on previous accounting data

VYes ©No

Cause of retroactive adjustment or restatement

Enterprises combined under the same control (Note 1)

Company (RMB)

Changes
2019 over last 2018
year
2020
After
Before adjustment| After adjustment |adjustme|Before adjustment| After adjustment
nt
Operating revenue (RMB) 59,649,455,012.03|52,045,764,143.21|52,786,807,476.28| 13.00%43,122,385,521.23|43,858,500,106.45
Net profit attributable to
shareholders  of listed| 1,401,892,593.23| 1,271,289,183.01| 1,267,931,291.32| 10.57%| 1,210,742,435.78| 1,208,343,941.71




Net profit attributable to
shareholders of the listed
Company  after  deducting| 1,369,652,035.50| 1,226,765,271.97| 1,226,765,271.97| 11.65%| 1,175,971,967.39| 1,175,971,967.39
non-recurring gains and losses
(RMB) (Note 2)
Net cash flows from operating
1,502,746,598.47| 2,000,352,083.20| 2,012,653,189.74| -25.34%| 1,322,606,352.27| 1,338,639,227.25
activities (RMB)
Basic earnings per share
3.27 2.97 2.96| 10.47% 2.83 2.82
(RMB/Share) (Note 2)
Diluted earnings per share
3.27 2.97 2.96| 10.47% 2.83 2.82
(RMB/Share)
0.18
. percenta
Weighted average ROE
10.49% 10.43% 10.31% ge 11.56% 11.41%
(Note 2) .
points
up
Changes
over end
Year-end of 2019 Year-end of 2018
of last
Year-end of 2020 year
After
Before Before
After adjustment adjustme After adjustment
adjustment adjustment
nt
33,520,609, 28,930,300,
Total assets (RMB) 39,594,533,471.65 34,028,843,214.20| 16.36% 29,450,897,487.81
123.67 519.97
Net assets attributable to
hareholder of listed 12,306,410, 11,618,432,
shareholder of listed company | 13 948 322,652.33 12,911,140,435.88| 8.03% 11,726,520,064.93
(RMB) 865.92 603.28

Note 1: The Group acquired 75.00% equity of Shanghai Pudong New Area Medicine & Medication Co., Ltd. under the same control

in the current year. When preparing the comparative statement of the consolidated statement for year of 2020, it is deemed that the

parties involved in the merger already exist in the current state when the ultimate controlling party begins to exercise control, and

adjust the previous comparative statement.

Note 2: Net profit attributable to shareholders of listed companies increased by 10.57% from the same period of last year, mainly due

to the soaring sales from pharmaceutical retail business, and the impact of mergers and acquisitions on incremental performance,

the basic earnings per share increased by 10.47% correspondingly and weighted average return on equity increased by 0.18

percentage points.

The lower one of net profit before and after deducting the extraordinary gains/losses in the last three fiscal years is negative, and the

audit report of last year shows that the ability to continue operating is uncertain

oYes VNo

The lower one of net profit before and after deducting the extraordinary gains/losses is negative




oYes VNo

V1. Difference of the accounting data under accounting rules in and out of China

1. Difference of the net profit and net assets disclosed in financial report, under both IAS (International
Accounting Standards) and Chinese GAAP (Generally Accepted Accounting Principles)

o Applicable  Not applicable

The Company had no difference of the net profit or net assets disclosed in financial report, under either IAS (International

Accounting Standards) or Chinese GAAP (Generally Accepted Accounting Principles) in the period.

2. Difference of the net profit and net assets disclosed in financial report, under both foreign accounting
rules and Chinese GAAP (Generally Accepted Accounting Principles)

o Applicable v Not applicable

The Company had no difference of the net profit or net assets disclosed in financial report, under either foreign accounting rules or

Chinese GAAP (Generally Accepted Accounting Principles) in the period.

VIII. Quarterly main financial index

In RMB
First quarter Second quarter Third quarter Fourth quarter

Operating revenue 12,824,196,278.66 14,345,743,909.86 15,710,564,937.11 16,768,949,886.40
Net  profit  attributable to
et affiine leies connsrny 248,800,655.88 394,650,924.71 354,134,165.83 404,306,846.81
Net  profit attributable to
shareholders of the listed company

. . . 241,724,850.95 385,292,168.50 354,311,453.14 388,323,562.91
after deducting non-recurring gains
and losses
Net cash flows from operating
activities -688,273,848.63 2,126,477,891.98 545,143,142.89 -480,600,587.77

Whether there are significant differences between the above-mentioned financial index or its total number and the relevant financial

index disclosed in the company’s quarterly report and semi-annual report

o Yes V No

IX. Items and amounts of extraordinary profit (gains)/loss

VApplicable o Not applicable

In RMB
Item 2020 2019 2018 Note
Gains/losses from the disposal of The gains from fixed
5,969,522.10 2,340,925.97 7,048,337.10 )
non-current asset (including the write-off assets disposal .




that accrued for impairment of assets)

Governmental subsidy reckoned into current
gains/losses (not including the subsidy
enjoyed in quota or ration according to
standards, which are

national closely

relevant to enterprise’s business)

65,568,137.35

49,299,242 .48

30,098,383.86

Mainly for receiving
of all kinds of special
subsidies and fiscal
interest discount in the

period.

Investment costs while acquiring
subsidiaries, joint ventures and associated
enterprise, less than fair value of the
invested

identifiable net assets from

enterprise which should be enjoined

70.96

14.65

729.29

Negative goodwill
from subsidiary

acquisition.

Current net gain/losses of the subsidiary
merger under the same control from

beginning of the period to combination date

-4,059,241.89

4,703,735.76

Switch back of provision for depreciation of]
account receivable and contract assets that

are individually tested for impairment

578,362.65

1,310,345.38

5,301,091.66

Gains and losses from external entrusted

loans

3,460,037.16

3,246,925.69

Consigning fee received for consigned

operation

961,488.75

516,929.44

Other non-operating income and expenditure

except for the aforementioned items

-11,819,894.60

17,179,002.78

5,069,438.37

The non-operating
expenditure
recognized from the
litigation
compensation in the
Period, and the

non-operating income

recognized by
non-payment that
verified
Other gains/losses satisfy a definition of]
3,835,445.51 508,168.93 1,445,926.01

extraordinary gains/losses

Less: Impact on income tax

16,223,813.42

17,317,723.70

12,137,071.11

Impact on minority shareholders’

equity (post-tax)

16,628,761.57

11,554,752.41

12,922,451.75

Total

32,240,557.73

41,166,019.35

32,371,974.32

Concerning the extraordinary profit (gain)/loss defined by Q&4 Announcement No.l on Information Disclosure for Companies
Offering Their Securities to the Public --- Extraordinary Profit/loss, and the items defined as recurring profit (gain)/loss according to
the lists of extraordinary profit (gain)/loss in Q&A Announcement No.l on Information Disclosure for Companies Offering Their

Securities to the Public --- Extraordinary Profit/loss, explain reasons



o Applicable v Not applicable
In reporting period, the Company has no particular about items defined as recurring profit (gain)/loss according to the lists of
extraordinary profit (gain)/loss in Q&4 Announcement No.1 on Information Disclosure for Companies Offering Their Securities to

the Public --- Extraordinary Profit/loss
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Section III. Summary of Company Business

I. Main businesses of the company in the reporting period

The Company complies with the disclosure requirement of Information Disclosure Guidelines for the Shenzhen Stock Exchange No.

8- Listing Company Engaged in Retailing Industry

In the reporting period, the main business of Sinopharm Accord includes pharmaceutical distribution and

pharmaceutical retail, specifically as follows:

(i) In the pharmaceutical distribution field, the company continues to integrate the distribution and logistics
business, deeply penetrates into the end markets, improves the stepped distribution network, creates intelligent
supply chain, and devotes to become a provider for pharmaceutical and health care products and services with the
strongest influence, the highest share, the most complete variety, the best service, and the fastest delivery in south

district of China.

1. The Company’s pharmaceutical distribution business is established in Guangdong and Guangxi, the company
has completed the network construction of Guangdong and Guangxi in 2013, and the business has extended to the
county-level regions; in 2014, we accelerating the integration of three-tier companies and the Company achieved
an operation all over the network in 2015. The network further expanded in 2019 and main development direction
is retail terminals. As of 31 December 2020, after optimizing and adjusting the types of customers in 2020, there
are 1,092 second- and third-tier medical institutions, 7,745 primary-level medical customers, and 8,257 retail
terminal customers (chain pharmacies, single stores, and self-paying pharmacies in hospitals).

2. The Company’s pharmaceutical distribution business has achieved the first scale in Guangdong and Guangxi;
The Guangdong and Guangxi regions have subdivided the format markets, pharmaceutical distribution and
apparatus consumables, retail direct sales and retail diagnosis and treatment, medical instrument linkage, retail
development, and the entire industry business maintains a relatively leading position in the industry; innovative
business continues to develop new customer cooperation models and become a medical supply chain management
solution and service providers; improve national logistics planning and construction, provide third-party logistics

professional services, and create leading logistics and supply chain service capabilities.

(i1) In the pharmaceutical retail field, Guoda Drugstore is a leading pharmaceutical retail enterprise in sales scale
throughout the country, and is one of the few enterprises in China with national direct sales drug retail network.

By the end of 2020, Guoda Drugstore has operated 7,660 stores, covering 20 provinces, autonomous regions and
municipalities, entering nearly 142 large and medium sized cities, which has formed a drugstore networks
covering eastern and northern China, southern coastal cities, and gradually expanded into northeast, central plains
and inland cities, the sales scale of which has exceeded 19 billions, ranking the first within industry; Guoda

drugstore, the business of which were mainly relying on modern retail drugstores, has been putting great attention
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on the development of professional service system with medical resources as core competitiveness, building a
group of stores with professional commercial activities, which are able to provide retails and therapy services that
integrating medical service and health-care products sales and cooperate with hospitals; at the same time, the
Company has been vigorously developing new business, exploring and expanding new sales channels, improving
professional services, being dedicated to transit from a traditional medical retail into an innovative service
enterprise. By means of conventional products retail management, improving major brands and exploring business
cooperation with supplier, accelerating the establishment and improvement of DTP business and continuation of

health care service system, Guoda has built industry-leading professional service ability.

I1. Major changes in main assets

1. Major changes in main assets

Major assets Note of major changes

Eaui Increased 165.3726 million Yuan over that of period-begin with 7.45% rate of change,
quity assets

mainly because the investment income from joint ventures increased.

Increased 146.1909 million Yuan over that of period-begin with 20.65% rate of change,

Fixed assets mainly because the new enterprise merged in the Period made an increase in balance of

the period-end.

Increased 359.5564 million Yuan over that of period-begin with 95.94% rate of change,
mainly because the sales network, trademarks and brand rights are resulted for the
Intangible assets acquisition of Shanghai Dingqun Enterprise Management Consulting Co., Ltd and
Chengda Fangyuan Pharmaceutical Group Co., Ltd by subsidiary of the Company -

Guoda Drugstore in the Period.

Increased 15.0486 million Yuan over that of period-begin with 47.65% rate of change,
Construction in progress mainly because more investment for the ERP system construction and supply chain

extension project.

Decreased 2887.525 million Yuan over that of period-begin with -32.50% rate of change,
mainly due to the payment for equity acquisition of Chengda Fangyuan Pharmaceutical
Cash and bank balances
Group Co., Ltd and Shanghai Dingqun Enterprise Management Consulting Co., Ltd,

acquired by the subsidiary of the Company- Guoda Drugstore.

Increased 958.6451 million Yuan over that of period-begin with 214.78% rate of change,
Receivable financing mainly because the settlement with customers has changed and the receivable financing

increased at end of the Period by the newly merged enterprise

Increased 1737.3174 million Yuan over that of period-begin with 172.00% rate of

Goodwill change, mainly due to the acquisition of Chengda Fangyuan Pharmaceutical Group Co.,
oodwi
Ltd and Shanghai Dingqun Enterprise Management Consulting Co., Ltd, acquired by the

subsidiary of the Company- Guoda Drugstore.
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Increased 29.0079 million Yuan over that of period-begin with 45.96% rate of change,
Deferred tax assets mainly because the new enterprise merged in the Period made an increase in balance of

the period-end.

Increased 330.8426 million Yuan over that of period-begin with 427.69% rate of change,

Other non-current assets mainly due to the emergency special reserve materials purchased at the request of the

government for preventing and controlling the COVID-19.

2. Main overseas assets

o Applicable v Not applicable

I1I. Core competitiveness analysis

1. Strong network coverage and layout

Relying on the perfect distribution network and variety resources, Sinopharm Accord has unified the wholesale
and retail resources. The company has a complete drug distribution network in the whole country and Guangdong
and Guangxi regions, sales of all forms have achieved a steady growth.

(1) The 50 subsidiaries in 23 prefecture-level cities in Guangdong and Guangdong fully cover medical institutions
at all levels, small social medical institutions, and retail chain single-store terminals;

(2) In terms of retail diagnosis and treatment, DTP and hospital-side pharmacies (Sinopharm Holding Drugstore)
exceeded 100;

(3) Logistics construction includes 5 large-scale automated logistics centers in Guangzhou, Shenzhen, Foshan,
Nanning and Liuzhou and 15 regional distribution centers, providing efficient logistics services for national

distribution areas, retail direct sales, medical direct sales, and third-party logistics.

Sinopharm Accord has a retail network leading in scale and covering the whole country, Guoda Drugstore has
retail chain network spreading over 20 provinces, municipalities and autonomous regions, covering nearly 142

cities nationwide.

2. Abundant variety resources

After years of hard work, the company’s distribution business has accumulated rich variety resources in
pharmaceuticals, consumables and other fields, and established extensive cooperative relations with thousands of
domestic manufacturers and commercial enterprises, and established stable business relationships with hundreds

of import and joint ventures, the overall operating product regulations exceed 50,000.

Guoda Drugstore operates nearly 120,000 merchandises. With its relatively comprehensive purchasing network and
years of experience in commodity management, Guoda Drug Store has established a merchandise system with wide

coverage, high professionalization, and rich varieties.
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3. Complete logistics and distribution system

Sinopharm Accord distribution adopts supply chain management and warehouse management solutions system, it
has built large-scale first-grade logistics centers in Guangzhou, Nanning, Shenzhen and other places and
established distribution centers in Guangdong and Guangxi which has formed ladder logistics and distribution
networks, it is the first enterprise in Guangdong and Guangxi that has achieved the third-party logistics
qualification and has the professional pharmaceutical logistics capabilities with the largest scale, the most

extensive network, and the most complete modes in south district of China.

Guoda Drugstore owns a nationwide modern logistics and distribution system, and the logistics warehouses are
located in 20 provinces, has 33 large-and-small logistics warehouses, covering an area of about 160,000 square

meters in total.

4. The advantages of medical insurance resources

Regarding medicine retails, the subsidiaries of Guoda Drugstore have featured generally higher medical insurance

acquiring ability, with higher medical insurance sales ratio and steady operation.
5. The advantages of Compliance

The Company had a big lead under an increasingly stringent regulatory environment for the reason that it has kept

emphasizing legalization and compliance in the process of operation and management.
6. Unique-influence Sinopharm brand

Brand of the Company and distribution, industry child-brand and controlling shareholder and actual controller’s
brand come down in one continuous line, depending on powerful force of central enterprises, the Company’s

popularity and influence are prominent day by day in the industry.

14



Section IV. Discussion and Analysis of Business

1. Introduction

In 2020, the COVID-19 epidemic swept across the world, plus the impact of policies such as centralized drug
procurement, the growth rate of the industry sharply declined, and the industry structure continued to restructure,
Sinopharm Accord took various measures to ensure growth under the pressure. During the epidemic, Sinopharm
Accord undertook the central, provincial (Guangdong, Guangxi), municipal (Guangzhou, Shenzhen, Nanning, etc.)
special reserves of medical instrument commodities and the allocation and supply of epidemic prevention and
anti-epidemic materials needed throughout the country. Facing the complicated policy and market environment,
under the strategic guidance of SINOPHARM and Sinopharm Holding, Sinopharm Accord coordinated epidemic
prevention and control and business development, improved quality and efficiency and sprinted goals with the
determination of "undiminished tasks and unchanged goals", solidly advanced all the work, excellently completed
the major task of fighting the epidemic and guaranteeing the supply, while effectively responding to the huge

impact of the epidemic, and achieved new highs in operating performance.

In 2020, the Company has accumulated operating income of 59,649 million yuan, a y-o-y growth of 13.00%;
operating profit achieved 2,164 million yuan with 18.21% up on a y-o-y basis; the net profit amounted as 1,721
million yuan, a y-o-y increase of 16.29% and the net profit attributable to shareholders of listed company was

1402 million yuan, an increase of 10.57% from a year earlier.

In 2020, Sinopharm Accord achieved a total operating income of 41070 million yuan in distribution business, a
y-0-y increase of 2.64%. Through overcoming the impact of epidemic on medical institutions, the advantages of
direct-selling business have been consolidated. At the same time, the coverage of primary medical institutions has
been further improved in breadth and depth, and a number of business types have a rapidly growth, of which: the
hospital recovered its direct sales to the original scale with 3% down slightly, direct sales of other medical
institutions increased by 5% on a y-o-y basis, retail direct-sale has 16% up on a y-o-y basis, device consumables
business growth on a y-o-y basis of 42% and 27% increase from retail clinic on a y-o-y basis. Sinopharm Accord

achieved a net profit of 855 million yuan in distribution business in 2020, a y-o-y increase of 1.06%.

In 2020,Guoda Drugstore completed an operating income of 19438 million yuan in total, a y-o-y growth of
44.04%. Various types of business have developed rapidly, including 44% up on a y-o-y basis from dire-sale
routine, 22% growth from DTP, 221% growth from OTO and 18% rate of growth from franchise business. Guoda
Drugstore achieved a net profit of 477 million yuan in 2020 with a growth of 54.81% from a year earlier,the net

profit attributable to parent company amounted as 341 million yuan, a y-o-y increase of 41.82%.

In 2020, the accumulative investment income from associates was 354 million yuan, a y-o-y increase of 7.00%.
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(I) Working together to fight the epidemic

Sinopharm Accord fulfilled its responsibility for epidemic prevention and supply, and gave full play to its network
advantages and global channel procurement capabilities, companies at all levels have been recognized by all
sectors of society in terms of medical material distribution, material reserves, resumption of production and work,
and organizational effectiveness and anti-epidemic actions have been commended by governments at all levels, 22
subsidiaries have obtained qualifications for emergency medical supplies reserves with 46 qualifications. Guoda
Drugstore won the title of Outstanding Contribution Enterprise in "Fighting COVID-19 Epidemic" of Shanghai;
Sinopharm Holding Guangzhou won the honorary titles of Guangdong Province's Advanced Group in Fighting
COVID-19 Epidemic and Guangdong Province's Advanced Grassroots Party Organization in Fighting COVID-19
Epidemic.

1. Sinopharm Accord’s distribution business segment undertook the medical supplies emergency guarantee supply
and material assistance tasks on a large scale

At the beginning of 2020, the epidemic was raging. Sinopharm Accord’s distribution business segment quickly
established emergency leading groups and supply guarantee groups at all levels, established working mechanisms,
formulated emergency plans, overcame shortages of supply and transportation control and other issues, and
completed the sourcing, procurement, storage, and delivery of emergency supplies in a timely manner, the total
purchasing and storage amounted to more than 1.59 billion yuan; more than 2,000 objects were allocated, more
than 142 large-scale equipment such as breathing machines and ECMO were deployed, more than 1.76 million
sets of protective clothing, isolation clothing were deployed, and more than 8.48 million gloves and more than

96.8 million masks of various types were deployed.

2. Guoda Drugstore assumed full social responsibility and provided epidemic material support services

Guoda Drugstore took advantage of the national centralized procurement, coordinated inventory allocation,
actively sought sources to purchase epidemic prevention materials, and ensured government rationing and market
supply through multi-sectoral coordination. During the epidemic, the company's 24 regional companies and more
than 5,000 directly-operated stores were operating normally, and 21 subsidiaries undertook the government's
fixed-point distribution tasks of epidemic materials; provided anti-epidemic materials, including 320 million
masks, more than 8.76 million bottles of disinfection supplies, and more than 23 million pieces of protective

articles such as protective clothing and gloves.

(I1) Sinopharm Accord's distribution business segment: firmly promote the overall deployment of one body with

two wings strategy, improve quality and efficiency, and accelerate the upgrade of the supply chain

1. Continue to increase the market share of traditional businesses: direct sales by hospitals were 29 billion yuan, a
decrease of 3% on a year-on-year basis, and direct sales by other medical institutions were 3.6 billion, an increase

of 5% on a year-on-year basis.
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Among the 35 cities in Guangdong and Guangxi, the regions with top three market shares increased by 4 on a
year-on-year basis. All subsidiaries in Guangdong and Guangxi have obtained a higher proportion of distribution
rights in the national centralized procurement, and the entrusted delivery rate of various batches of centralized
procurement have been staying ahead of the industry. The company actively grasped the market concentration
opportunities brought by the GPO platform, followed up GPO landing areas in many regions in Guangdong, and
increased the market share of the provincial platform and the Guangzhou platform. At the same time, continued to
carry out the "ice-breaking" operation of the original third-party trustee medical institutions, competed for the

cultivation of new varieties, carried out special management of ice-breaking areas, and expanded advantages.

2. Retail direct sales business: In 2020, retail direct sales (including small-scale social medical services) had a

total sales of 6,877 million, a year-on-year increase of 16%.

Sinopharm Accord's distribution business segment accelerated the network layout of retail terminals, continued to
promote the top 100 national chain projects, promoted the national retail integrated terminal projects, and
developed 4,533 new customers. Developed a network of member stores, and achieved sales of 31.51 million
yuan in member stores, and built a network of hospital-side stores in Guangdong Province, covering a total of 456
stores. Leveraged the advantages of the B2B e-commerce platform, the cumulative customer online rate reached
94%, and the online order rate reached 76%, and sales exceeded 2,200 million. Further improved the platform
functions, realized the upgrade of online payment, membership management and other functions, optimized and
upgraded more than 100 basic functions, and developed a standard assessment system for platform operation and
maintenance. At the same time, science and technology empowered terminal marketing model innovation,
promoted the launch of the official account of Sinopharm Holding Hengxing Member Store and Sinopharm
Daojia WeChat Mall, established Sinopharm Holding Hengxing live broadcast room, and independently launched

an online live broadcast model.

3. Retail diagnosis and treatment: cumulative sales was 1,710 million yuan, a year-on-year increase of 27%

Sinopharm Accord's distribution business segment completed the first phase of the comprehensive network layout
of the Guangdong and Guangxi specialty pharmacies. At the end of the reporting period, the total number of large
pharmacies of Sinopharm Holding reached 100 (75 in Guangdong and 25 in Guangxi), an increase of 17
compared with the beginning of the year, and completed the layout of 4 key hospitals. Actively promoted the
circulation of prescriptions, established cooperative relationships with over 10 platforms, and initiated 31
prescription circulation projects (17 new projects), involving 55,000 prescriptions. Combined and promoted
medical insurance and commercial insurance projects, two subordinate large pharmacies have passed the national
special drug pharmacy certification. At the same time, the large pharmacies in Shenzhen and Maoming have
obtained the overall medical insurance network settlement qualification, and the three large pharmacies in Zhuhai
have access to the country’s first prefecture-level medical insurance prescription circulation platform - "Zhuhai

City Cloud Medical Insurance Prescription Sharing Service Platform", a total of 19 large pharmacies have
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obtained the first batch of prefecture-level commercial supplementary medical insurance designated pharmacies
qualifications. Explored a multi-level service model, promoted the implementation of a multi-level payment
service model of "Mentor Services + Commercial Supplementary Medical Insurance Services + Rare Disease
Assistance Services + Commercial Health Insurance Services + Charity Assistance", promoted professional
patient services, and established a patient medication follow-up model, a total of more than 8,000 people were
followed up throughout the year; the model of live broadcast of patient education was innovated, with 22 live

broadcast of patient education throughout the year.

4. Accelerate the development of innovative business characteristics and promote the transformation and

upgrading of business models

(1) Promote the rapid expansion of innovative business to subsidiaries: During the reporting period, the
cumulative sales of equipment and consumables were 5,530 million yuan, a year-on-year increase of 42%; the

cumulative service fee income of innovative business increased by 36% on a year-on-year basis.
(2) Promote the differentiated development of 4D business:

1) SPD: Create a model project through standardized process management: The Third People’s Hospital of
Shenzhen project has realized the centralized management of material information through the combination of
SPD+IVD; Dongguan Eighth People's Hospital project is the first professional SPD project outside of Guangzhou

and Shenzhen
2) CSSD: Undertake the Conghua Hospital project-the first regional disinfection business led by the government.
3) Innovative IVD+cold chain combined service model: Undertake the Fengshun People’s Hospital project

4) MED: The Third Affiliated Hospital of Southern Medical University project has obtained the qualification of
the first Philips authorized dealer in Guangdong and Guangxi.

(3) Expand the third-party logistics business of disease control warehousing and distribution

Created a third-party integrated supply chain service system for vaccines, realized the docking with the
immunization planning system of the Guangdong and Guangxi CDC; completed the delivery business of

vaccination points in Guangzhou, Shenzhen, Foshan and other places.
5. Industry and finance dual drive, continue to deepen the distribution network layout

By reorganizing the 70% equity of Yangjiang Hecheng, Sinopharm Holding Guangzhou has filled the gap in the
Yangjiang regional market and increased the company's local market share. At the same time, diversified the
layout around the supply chain, speeded up the target selection and mergers and acquisitions of innovative

projects.

(IIT) Guoda Drugstore business: Seize the opportunity, make breakthroughs in mergers and acquisitions, and grow

rapidly throughout the year
1. Promote store expansion and strengthen regional advantages
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As of the end of 2020, the total number of Guoda Drugstore reached 7,660 stores (including 6,212 directly
operated stores, and 1,448 franchised stores), an increase of 2,639 from the beginning of the year. Guoda
Drugstore has covered 20 provinces/municipalities and 88 prefecture-level cities across the country. In 2020, it has
expanded to 25 prefecture-level cities and 59 county-level administrative district cities. At the same time, each
region has seized the opportunity of layout to promote store expansion, expand secondary and tertiary hospital
side stores, strive for medical insurance co-ordination qualifications, and undertake prescription outflows; and it
also has expanded community advantageous areas to provide community consumers with convenient health

services.

2. Focus on the whole nationwide network strategy for retail, comprehensively promote investment and mergers

and acquisitions

Further increase market share and concentration through investment mergers and acquisitions, in 2020, Guoda
Drugstore successfully and merged and acquired Cheng Da Fang Yuan, a leading regional chain, the project
stretched across 5 provinces and 19 cities, adding more than 1,500 stores. This acquisition has consolidated the
company’s position as a leading company in the national sales scale in the pharmaceutical retail sector, and

consolidated the leading position in the advantageous regions, especially the Liaoning region.
3. Vigorously promote the construction of its own brand

In 2020, its own brand sales increased by 43% on a year-on-year basis, and gross profit increased by 30% on a
year-on-year basis. The company speeded up the development of its own brand varieties, and cooperated with the
global sourcing center of Sinopharm Holding to jointly develop OEM varieties and multi-channel sales, and
cooperated with Sinopharm Medical Device, Shenzhen Zhijun, Sinopharm Aomei, China TCM, Xiamen Xingsha
to complete the planning for nutrient and home protection key points category, and has completed the
development of mid-to-high-end series of nutrient-owned brands. At the same time, established a quality control
system, improved the management of its own brand, formulated a special sales incentive mechanism, and carried

out brand promotion.

4. Enhance professional service capabilities for chronic diseases and continue to build a professional service

system for pharmaceutical affairs

(1) Strengthen professional training and promote personnel training. Guoda Drugstore has 2,149 chronic disease
specialists and diabetes specialists, and 2,117 hypertension specialists. By organizing employees to actively
participate in the examination of licensed pharmacists, and carrying out E-learning pharmacy service training,
epidemic training, manufacturer resource training, etc., and organizing "Master of Glory" training and "Master of

Actual Combat" high hyperlipaemia training to promote the training of professional talents.

(2) Strengthen chronic disease management and improve service quality. The number of effective members of
Guoda Drugstore increased by 52% on a year-on-year basis, and member sales increased by 67% on a
year-on-year basis. Carry out online patient education and complete relevant training on respiratory system,

COPD, bronchial system, etc.; establish a doctor-patient circle in the healthy communities to promote
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communication among patients, shop assistants, doctors, and manufacturers; carry out hospital-store linkages,
skill competitions, patient education, store free clinics, chronic disease through-train projects and other activities;
carry out monthly store service inspections, evaluate the basic service level of stores, and strengthen store services

through the evaluation mechanism.

5. Focus on the development of internet business, promote the integration of online and offline, innovative
businesses (including B2C, third-party 020, self-operated 020, commercial insurance) reached 1,140 million

yuan in tax-included sales, a year-on-year increase of 96%.
(1) Development of self-operated e-commerce platform

The subordinate 22 subsidiaries of Guoda Drugstore have launched self-operated malls with nearly 3.83 million
members; the importance of the platform during the epidemic has become prominent, providing convenience for
consumers to purchase drugs without contact, and gradually cultivating consumers' internet drug purchasing habits;
promoted platform function optimization, including the development of pre-sale, variety library standard products,

brand pavilion and other functions; triggered from Weizi and arabinose varieties, and focused on social marketing.
(2) Third-party O20 platform construction

There are more than 6000 online stores on various third-party platforms, and the third-party O20 business has
increased from 12,000 orders/day at the beginning of the year to 40,000 orders/day, and the market share of core
cities has continued to increase. We cooperated with key suppliers to create traffic landing, and used differentiated

management of core stores to create a win-win situation.
(3) Vigorously develop self-media marketing

Live broadcast marketing was carried out through WeChat video accounts and short video accounts, and 205 live
broadcasts were completed throughout the year, with a total of over 18 million viewers and more than 180,000

fans.
(4) Expand multi-party commercial insurance business

Pay attention to the use of drugs for people with serious illnesses, and achieved sales of 131 million yuan through
cooperation with serious illness commercial insurance. Cooperate with key commercial insurance channels to

increase offline marketing activities and service duration expansion.

(IV) Continue to promote the core strategy of integration of wholesale and retail, and expand the pilot area of

integration of wholesale and retail

Taking into account the regional coverage, sales scale, and distribution of the corresponding regional distribution
companies of the subsidiaries of Guoda Drugstore, 10 regions including Shanxi and Inner Mongolia were selected,
and a total of 15 regions were promoted and implemented in the integrated model of wholesale and retail. For the
10 newly-added pilot regions, we conducted regional meetings to announce the experience summary of wholesale
and retail integration, successful cases and annual plans, and guided the direction of work in the pilot regions.

Among them, in 2020, Guangdong's integrated wholesale and retail sales reached nearly one billion yuan, a
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year-on-year increase of more than 18%; wholesale and retail integration covered 1,032 member stores in

Guangdong, a net increase of 722 stores from the beginning of the year.
(V) Comprehensively promote digital transformation to help upgrade the supply chain

Sinopharm Accord has established a digital transformation project team, determined the blueprint and path of
digital transformation, and coordinated project implementation; established an information technology center to
simulate "corporate" operations to fully support the digital transformation of the company's business. Taking
digital transformation as an important starting point, we have explored the key points of improvement from all
links of the supply chain, and comprehensively promoted the improvement of supply chain operation efficiency
from the aspects of sales automation, quality management integration, operation digitalization, logistics

digitalization, and financial digitalization.
(VI) Improve quality and efficiency, and promote high-quality development of the company

We combined the improvement of personnel efficiency, the control of the two funds, the governance of
loss-making companies, the management of risk and other quality and efficiency improvement projects, the
company's profitability has been improved from the potential of expenses, business growth, etc., and the
company's overall operating profit rate and profitability have achieved year-on-year growth and promotion. We
also have promoted the optimization of the organizational structure, scientifically designed the department
structure and staffing, promoted the improvement of human efficiency, capacity cultivation, etc., and enhanced the
organization's ability to quickly adapt to the environment; established a dynamic risk management and control
system, promoted the long-term management and control of the two funds pressure control, strictly grasped the

special governance of the enterprise, and improved the quality and efficiency to ensure development.

The Company complies with the disclosure requirement of Information Disclosure Guidelines for the Shenzhen Stock Exchange No.

8- Listing Company Engaged in Retailing Industry

Operation of the retail stores in reporting period:
1. By the end of 2020, Guoda Drugstore has 6,212 direct-sale stores, sales revenue (tax excluded) amounted to

14.136 billion yuan; and has 1,448 franchised stores, the distribution revenue (tax excluded) amounted as 1.329

billion yuan.
Region Direct-sale store Franchised outlet
Sales revenue (in 10 thousand Distribution revenue (in 10
Numbers Numbers
Yuan) thousand Yuan)
North 4,068 832,218.40 544 55,207.08
East China 959 262,019.24 599 61,059.48
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South China 476 157,197.28 168 10,023.56
Central China 298 61,630.36 137 6,579.59
Northwest 295 81,916.87
Southwest 116 18,663.34
Total 6,212 1,413,645 1,448 132,869.71

Note: North: Liaoning, Shanxi, Inner Mongolia, Beijing, Tianjin, Hebei, Jiling;

East China: Shanghai, Jiangsu, Anhui, Shandong, Fujian, Zhejiang;

South China: Guangdong, Guangxi;

Central China: Henan, Hunan;

Northwest: Ningxia, Xinjiang;

Southwest: Yunnan

(1) There were 759 new stores opened and 240 closed in 2020, a net increase of 519stores.

Region Direct-sale store Franchised outlet
Number of
Number of store Number of store | Number of stores shut
Total area (square meters) stores shut
increased increased down
down
North 499 56,442.72 -105 103 -135
East China 105 12,705.46 =77 46 -39
South China 60 6,322.40 -29 62 -17
Central China 34 3,422.86 -21 22 -1
Northwest 41 4,924.31 -6 - -
Southwest 20 2,244.37 -2 - -
Total 759 86,062.12 -240 233 -192

(2) Medical insurance qualification of the stores

As of 31 December 2020, the Company has 6212 chain stores with directly selling, and 5490 pharmacy stores

obtained the qualification of “Designated retail pharmacies of medical insurance”, representing 88% of the total

pharmacies of the Company.

Region

Number of stores

Stores obtained the qualification of

“Designated retail pharmacies of medical

Ratio in total pharmacies in
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insurance” regions

North 4068 3738 92%
East China 959 729 76%
South China 476 400 84%
Central China 298 246 83%
Northwest 295 267 91%
Southwest 116 110 95%
Total 6212 5490 88%

2.Change of main selling index

Proportion of medical Proportion of
Per customer Proportion of Proportion of the
Year insurance sales in transaction times of
transaction (RMB) | prescription drugs direct member sales
direct-sale stores direct members
2019 53% 38% 67% 57%
2020 52% 41% 67% 59%

(1) Classify according to region

Amount of sales growth (tax-free, in 10 thousand
Region Gross margin Net profit ratio
yuan)
North 497,037 23% 3%

East China 101,582 22% 2%
South China 16,565 25% 2%
Central China 11,259 26% 2%

Northwest 25,223 24% 3%

Southwest 17,212 42% 10%

(2) Operating efficiency of direct-sale stores in reporting period

23



Daily average efficiency
Operating area of the stores Rental efficiency (tax-included,
Region Number of stores (tax-included, Yuan/Square
(square meters) annual sales volume/rental)
Meters)

North 4068 585,036 67 17
East China 959 120,852 66 16
South China 476 53,073 91 19
Central China 298 35211 3 15
Northwest 295 35,409 72 26
Southwest 116 14,908 39 20

Note: Daily average efficiency=Average daily operating income/Operating area of the stores;
Average daily operating revenue=Operating revenue (tax-included) of the store in the Year/Operating days of stor