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S AMSONITE made very encouraging

progress during the first half of 2021,
particularly during the second quarter. With
increased vaccination rates, relaxation
of social-distancing measures and the
reopening of domestic travel in the United
States and more recently in Europe, along
with continued recovery in China, the Group’s
net sales increased from US$354.7 million in
the first quarter of 2021 to US$444.8 million
in the second quarter of 2021.
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CORPORATE PROFILE
DA

With a heritage dating back more than 110 years, Samsonite International
S.A. (the “Company”), together with its consolidated subsidiaries (the
“Group”), is a leader in the global lifestyle bag industry and is the world’s
best-known and largest travel luggage company. The Group is principally
engaged in the design, manufacture, sourcing and distribution of luggage,
business and computer bags, outdoor and casual bags and travel
accessories throughout the world, primarily under the Samsonite®, Tumi®,
American Tourister®, Gregory®, High Sierra®, Kamiliant®, ebags®, Lipault®
and Hartmann® brand names as well as other owned and licensed brand

THE COMPANY’S STRATEGY

AN )

The Company aims to increase shareholder value through sustainable
revenue and earnings growth and free cash flow generation. In order to
achieve this objective, the Company has adopted the following principal
strategies:

. Ensure the Company’s well-diversified family of brands attracts
consumers at all price points in both the travel and non-travel
luggage, bag and accessories categories.

. Increase the proportion of net sales from the Company’s direct-to-
consumer e-commerce channel.

. Focused investment in marketing to support the Company’s brands
and initiatives.

. Continue to leverage the Company’s regional management
structure, distribution expertise and marketing engine to extend
its brands into new markets and penetrate deeper into existing
channels.

. Continue to invest in research and development to develop lighter
and stronger new materials, advanced manufacturing processes,
exciting new designs, as well as innovative functionalities that
deliver real benefits to consumers.

. Continue to incorporate the Company’s environmental, social and
governance (“ESG”) philosophy into its core business practices
through “Our Responsible Journey” to lead the industry in
sustainability and treat all stakeholders with fairness and respect
in line with the Company’s long-standing guiding principle, “Do unto
others as you would have them do unto you.”

MAEBBIRARAR ([AREF] - ERELEH
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BHELERE - PN RIKE B A Kk i
H ETEENREEZREFTAES - Tumi®
American Tourister® ~ Gregory® ~ High Sierra® »
Kamiliant® ~ ebags® * Lipault® X Hartmann®
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THE COMPANY’S STRATEGY

ZNNSIL: e S

Near-term Focus:

Ensuring the safety and well-being of the Group’s employees,
customers and partners continues to be a top priority of the
Company.

The Group has taken significant actions to preserve cash and
reduce its fixed cost base and will strive to maintain this lower cost
structure as the impacts of COVID-19 recede and the Group’s sales
continue to recover.

Executing on the Group’s recovery plan to ensure reopening is done
in the most cost-effective, safe and efficient way to ensure the
Company emerges strongly with an improving profit margin profile
while growing its market share as the world starts to travel again.

Recognizing that many of the Group’s restructuring actions have
impacted its employees, it is important to keep the Group’s teams
energized and empowered to navigate through the travel disruption
and emerge as a stronger organization.

With its global platform, diverse set of product categories and
leading and complementary brands offering products tailored
to each region’s preferences, the Company is well-positioned to
benefit as day-to-day activities return to normal and global travel
disruptions end.

The Group will continue its commitment to sustainability and
innovation, which are key long-term strategies for the Company.

With significant liquidity of approximately US$1.2 billion at June
30, 2021 and meaningful reduction in cash burn, the Company is
confident that it has sufficient capacity to navigate the ongoing
challenges from the COVID-19 pandemic.

MEHIERS

MRAKEET  FPRAEBHNZE
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DISCLAIMER
ZEEH

Non-IFRS Measures

The Company has presented certain non-IFRS" measures in the Summary
Financial Results and Financial Highlights, Chairman’s Statement, Chief
Executive Officer’s Statement and Management Discussion and Analysis
because each of these measures provides additional information that
management believes is useful in gaining a more complete understanding
of the Group’s operational performance and of the trends impacting its
business to securities analysts, investors and other interested parties.
These non-IFRS financial measures, as calculated herein, may not be
comparable to similarly named measures used by other companies,
and should not be considered comparable to IFRS measures. Non-
IFRS measures have limitations as an analytical tool and should not be
considered in isolation from, or as a substitute for, an analysis of the
Group’s financial results as reported under IFRS.

Forward-looking Statements

This document contains forward-looking statements. Forward-looking
statements reflect the Company’s current views with respect to future events
and performance. These statements may discuss, among other things, the
Company’s net sales, operating profit (loss), Adjusted Net Income (Loss),
Adjusted EBITDA®, Adjusted EBITDA margin, cash flow, liquidity and capital
resources, potential impairments, growth, strategies, plans, achievements,
distributions, organizational structure, future store openings or closings,
market opportunities and general market and industry conditions. The
Company generally identifies forward-looking statements by words such as
“expect”, “seek’, “believe”, “plan”, “intend”, “estimate”, “project’, “anticipate”,
“may”, “will”, “would” and “could” or similar words or statements. Forward-
looking statements are based on beliefs and assumptions made by
management using currently available information. These statements are
only predictions and are not guarantees of future performance, actions or
events. Forward-looking statements are subject to risks and uncertainties.
These risks, uncertainties and other factors also include the potential effects
of the COVID-19 pandemic on the Company’s future financial and operational
results, which could vary significantly depending on the duration and severity
of the COVID-19 pandemic worldwide and the pace and extent of recovery
following the COVID-19 pandemic.

JFIFRSHEFETA
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DISCLAIMER

REEH

Forward-looking Statements (continued)

If one or more of these risks or uncertainties materialize, or if
management’s underlying beliefs and assumptions prove to be incorrect,
actual results may differ materially from those contemplated by a forward-
looking statement. Among the factors that could cause actual results to
differ materially are: the effect of worldwide economic conditions; the
length and severity of the COVID-19 pandemic; lower levels of consumer
spending resulting from COVID-19; a general economic downturn or
generally reduced consumer spending, including as a result of COVID-19;
the pace and extent of recovery following COVID-19; significant changes in
consumer spending patterns or preferences; interruptions or delays in the
supply of key components; the performance of the Group’s products within
the prevailing retail environment; financial difficulties encountered by
customers and related bankruptcy and collection issues; and risks related
to the success of the Group’s restructuring programs. Given the inherent
uncertainty about the future impacts of COVID-19, it is not possible for
the Company to reliably predict the extent to which its business, results of
operations, financial condition or liquidity will ultimately be impacted (see
Management Discussion and Analysis — Impact of COVID-19 for further
discussion).

Forward-looking statements speak only as of the date on which they
are made. The Company’s shareholders, potential investors and other
interested parties should not place undue reliance on these forward-
looking statements. The Company expressly disclaims any obligation to
update or revise any forward-looking statement, whether as a result of new
information, future events or otherwise, except as required by applicable
securities laws and regulations.

Rounding

Certain amounts presented in this document have been rounded up
or down to the nearest million, unless otherwise indicated. There may
therefore be discrepancies between the actual totals of the individual
amounts in the tables and the totals shown, between the amounts in the
tables and the amounts given in the corresponding analyses in the text of
this document and between amounts in this document and other publicly
available documents. All percentages and key figures were calculated using
the underlying data in whole US Dollars.

Notes 7%

B BB PR o)
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(1) International Financial Reporting Standards as issued by the International Accounting Standards Board.

B &R ER R F SRR (R BRE LR -

2) Earnings before interest, taxes, depreciation and amortization.
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SUMMARY FINANCIAL RESULTS AND FINANCIAL HIGHLIGHTS

R ENER SRS

The Board of Directors of Samsonite International S.A. (the “Company”),
together with its consolidated subsidiaries (the “Group”), is pleased to
present the unaudited consolidated interim financial statements of the
Group as of June 30, 2021 and for the six month period then ended, together
with comparative figures for the six months ended June 30, 2020.

Summary Financial Results

During the six months ended June 30, 2021 the impacts of COVID-19 on the
Company’s business remained significant due to the continuation or re-
imposition of certain government-mandated restrictions and lockdowns
resulting in continued temporary closures of certain retail stores in which
the Company’s products are sold, quarantines and social-distancing
required or recommended by governments, and continued significant
reductions in travel and discretionary spending among consumers, leading
to reduced demand for many of the Group’s products (collectively, the
“COVID-19 Impacts”).

During 2020 and the first half of 2021, the Group’s management took steps
to enhance the Company’s liquidity and further improve its resilience
in response to the COVID-19 Impacts. In addition to strengthening the
Company’s liquidity, the Group aggressively reduced its operating expenses
to mitigate the impact of lower sales on profit and cash flow as well as to
right-size the business for the future. Management continues to tightly
manage the Group’s operating expenses (see Management Discussion and
Analysis — Impact of COVID-19 for further discussion).

In this interim report, certain financial results for the six months ended
June 30, 2021 are compared to both the six months ended June 30, 2020
and the six months ended June 30, 2019. Comparisons to the first half of
2019 are provided because it is the most recently ended comparable period
during which the Company’s results were not affected by COVID-19. During
the first half of 2020 the COVID-19 Impacts had a significant effect on the
Company’s financial results, in particular from February 2020 through
June 30, 2020 as the virus spread worldwide. The effects of COVID-19 on
the Group’s financial results during the first six months of 2020 were most
pronounced in the Asia region, which was significantly impacted beginning
with the Chinese New Year in late January 2020, followed by Europe, North
America and Latin America with the spread of COVID-19 to these regions

affecting the business beginning in March 2020 through the second quarter
of 2021.

FHEBEEARAR ([AAF]] - ERELLAHE
RRAGBAIAER]) EEZSMAZINAERR
20216 A30BARE ZEZ B ILNEABR 2R
KRR AT BT EREZE 202056 A30
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IS EEHE
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FEH AR B EBHOFBIARE - REASFENK
BRE R % T BT 58 1 PR i) 2 S I i B 3R
ETHERARAEMNTEEHEETEEE
R 58 1 3R 2 ok B e O P B AL SR BB B HE 1 - A
KSH B & B R EE & Al X B s i KRR A
MEBEAEBT ZEMRMTR TR (FE[2019
WIRASEIENTE])

M2020F & 2021 F FH-F - REBEEERIUE
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SUMMARY FINANCIAL RESULTS AND FINANCIAL HIGHLIGHTS

MRREMBERVBRE

The following table sets forth summary financial results for the six months ~ ~&R&HFIFE 202146 A308 & 202046 A30H
ended June 30, 2021 and June 30, 2020. IEAREANSERERE -

Six months ended June 30,

#HZE6A30R L7~ A
Percentage
increase (decrease)
Percentage excl. foreign
increase currency effects”
(Expressed in millions of US Dollars, except per (decrease) HBREE K2 2R
share data) #Ehn Omd) #Ehn O )
(KBEBETZS  SREEHIN) 2021 2020 Bk B
Net sales $H& 78 799.5 802.3 (0.4)% (3.2%
Operating loss® 4% & 518 (86.4) (1,062.9) (91.9)% (92.1)%
Operating loss excluding impairment charges and
restructuring charges? © 42 & E518 (MERREE A RE
HER)@ O (50.2) (156.9) (68.0)% (69.3)%
Loss for the period® HiAE51E @ (142.2) (975.9) (85.4)% (85.7)%
Loss attributable to the equity holders® %+ B A &
1HER? (142.5) (974.0) (85.4)% (85.6)%
Adjusted Net Loss® #& #8285 518 (103.7) (173.1) (40.1% (41.4)%
Adjusted EBITDA® 4L FH# EBITDA® (17.0) (122.9) (86.2)% (86.3)%
Adjusted EBITDA margin® A< 8% EBITDAFE RO (2.1)% (15.3)%

Basic and diluted loss per share®?

(Expressed in US Dollars per share)

BREARREEEIEY (UERETZ5) (0.099) (0.680) (85.4)% (85.7)%
Adjusted basic and diluted loss per share?”

(Expressed in US Dollars per share)

KRB ERERREEEIRY (UZRETZES) (0.072) (0.121) (40.2% (41.5)%

Notes 7%

(1)

Results stated on a constant currency basis, a non-International Financial Reporting Standards (“IFRS”) measure, are calculated by applying the
average exchange rate of the same period in the year under comparison to current period local currency results.

R EE R FOEA H 250 2B R BRI R E R ([IFRS ) st E TA - RUEME S 250N HE R &R S A AL R FE RIEr T E
REEFRS -

Results for the six months ended June 30, 2021 included total restructuring charges of US$6.0 million and total non-cash impairment charges of
US$30.2 million. Of this amount, US$5.5 million was attributable to lease right-of-use assets due to the under-performance of certain retail locations.
During June 2021, the Group classified the assets attributable to Speck (as defined below) to held for sale. Speck was sold on July 30, 2021. The Group
recognized non-cash impairment charges during the six months ended June 30, 2021 totaling US$24.7 million related to impairments of goodwill and
other intangible assets of this disposal group. Results for the six months ended June 30, 2020 included total restructuring charges of US$28.8 million
and total non-cash impairment charges of US$877.2 million attributable to intangible assets (goodwill and tradenames) and lease right-of-use assets
and property, plant and equipment due to the under-performance of certain retail locations. See Impairment Charges and Restructuring Charges,
respectively, in Management Discussion and Analysis for further discussion.

HZE202156 A0 RIEAEAAN R EREEHERCOBEEETNEAEANEERI02EBETINIRSREER - HF - 65BEETHNETEE
BEERESHNHERBEEERE - N20219F6 8 - KNEEESpeck (BEHRR TX) BIEEEDERFHELE © SpeckB R 202147 A30B % - &
£20214%6 A30HIENER - AEEERIERSMEEME K 247BEET  BEZNEARNNEE L EMET EERE - 82202096 A30H 1L/ @
ARREREREE R ABXINEABALAERG72BEBXTHIRSREER (BERBVEE (MELER) REMANE TEEMXEREY
BHECRREEERYE  BELRERE) - E—FimED LM EEENREASIT IO DREER | R[EMEBR] -

Operating loss excluding total non-cash impairment charges and total restructuring charges is a non-IFRS measure and as calculated herein may not
be comparable to similarly named measures used by other companies and should not be considered comparable to operating loss for the period in
the Group’s consolidated statements of income (loss).

KEEE (MRIEBRSREBRAEREMABAMTE) AIEIFRSHUBELR - AN EMRMATEEMAREREUGEMNIE TA#ETHE - B
TREMAR P AR BAR S e (B518) RPHBNE L BRETHE -

Adjusted Net Loss, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges, along
with their respective tax effects, that impact the Group’s reported loss for the period, which the Group believes helps to give securities analysts,
investors and other interested parties a better understanding of the Group’s underlying financial performance. See Management Discussion and
Analysis — Adjusted Net Loss for a reconciliation from the Group’s loss for the period to Adjusted Net Loss.

RARFERBAFIFRSUBHELR - AR EAEENZRBAEENZERAE BRREEARETHEMIRSER (ERESENHBRE) N
T&  AEEREEAPESFHINE REERAMANFAEIE2E THASENRRUNBRE - FRASEHABRELHEFERNHE - #F2
B ERERRED — CRHBEFEE] -
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Adjusted earnings before interest, taxes, depreciation and amortization (“Adjusted EBITDA”), a non-IFRS measure, eliminates the effect of a number
of costs, charges and credits and certain other non-cash charges. The Group believes these measures provide additional information that is useful in
gaining a more complete understanding of its operational performance and of the underlying trends of its business. See Management Discussion and

Analysis — Adjusted EBITDA for a reconciliation from the Group’s loss for the period to Adjusted EBITDA.
RETFIE - BIIE - T8 REBHATHCAERT ([LABEBITDA]) RIFIFRSUBE LA - HMBRZHERA BRAKEEUARETHMIFRSBRNY
2 AEBREZSHHABIASRHESEN  AANELH T RAKLLERALEEBNRFEBY - ARAAEEYAEIERCTHBEBTDANHE -

F2HEBERENIT — KLFHEEBITDAL ©

Adjusted EBITDA margin, a non-IFRS measure, is calculated by dividing Adjusted EBITDA by net sales.

EAEEBITDATIE R AIEIFRSEI IS5t E T A » LA TAZEEBITOARR LAY E FRE-TEAS ©

Adjusted basic and diluted loss per share, both non-IFRS measures, are calculated by dividing Adjusted Net Loss by the weighted average number of

shares used in the basic and diluted loss per share calculations, respectively.

KREGRERLE SRR RIEIFRSHTS B TR - RIAKHEEFERS FIMUASREARRIEGE B ST HaIEFIOROEE A HHME -

Summary Financial Highlights

Net sales were US$799.5 million for the six months ended June
30, 2021, compared to US$802.3 million for the six months ended
June 30, 2020, a decrease of 0.4% (-3.2% constant currency). The
Group has experienced improved sales trends due to governments
relaxing social-distancing restrictions and markets around the
world reopening due to reductions in the severity of the COVID-19
pandemic. Net sales decreased by 54.5% (-54.6% constant
currency) compared to the corresponding period in 2019.

Gross profit margin increased to 50.8% for the six months ended
June 30, 2021 from 49.4% for the corresponding period in the
previous year. The expiration of the Generalized System of
Preferences program in the United States (“GSP”) in January 2021
has resulted in increased duty costs on goods imported to the
United States from countries that were beneficiaries of GSP, which
has negatively impacted gross profit margin by US$6.5 million,
or 80 basis points. The devaluation of many currencies to the US
Dollar has also had a negative impact on gross profit margin. The
Group has leveraged its long-standing relationships with suppliers
to mitigate the effects of cost increases and is implementing price
increases in certain markets to offset the resulting margin pressure.
See Management Discussion and Analysis — Cost of Sales and
Gross Profit for further discussion.

The Group spent US$28.7 million on marketing during the six
months ended June 30, 2021 compared to US$44.5 million for the
six months ended June 30, 2020, a decrease of US$15.8 million, or
35.6%. As a percentage of net sales, marketing expenses decreased
by 190 basis points to 3.6% for the six months ended June 30, 2021
from 5.5% for the six months ended June 30, 2020. The Group has
continued to tightly manage its advertising expenses in an effort
to help conserve cash and to mitigate the effects of the COVID-19
Impacts on the Group’s business.
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SUMMARY FINANCIAL RESULTS AND FINANCIAL HIGHLIGHTS

MRREMBERVBRE

Summary Financial Highlights (continued)

During the six months ended June 30, 2021 the Group recognized
non-cash impairment charges (the “1H 2021 Impairment Charges”)
of US$30.2 million. Of this amount, US$5.5 million was attributable
to lease right-of-use assets due to the under-performance of
certain retail locations. During June 2021, the Group classified the
assets attributable to Speculative Product Design, LLC (“Speck”), to
held for sale. Speck was sold on July 30, 2021. The Group recognized
non-cash impairment charges during the six months ended June
30, 2021 totaling US$24.7 million related to impairments of goodwill
and other intangible assets of this disposal group. Due to the
negative impacts resulting from the COVID-19 pandemic during the
six months ended June 30, 2020, certain indefinite-lived intangible
assets identified by the Group were tested for impairment. Total
non-cash impairment charges (the “1H 2020 Impairment Charges”)
of US$877.2 million, comprised of (i) US$496.0 million for goodwill,
(ii) US$236.0 million for certain tradenames and, based on an
evaluation of loss-making stores, (i) US$113.9 million for the write-
off of lease right-of-use assets and (iv) US$31.2 million for the write-
off of certain property, plant and equipment, including leasehold
improvements was recognized. See Management Discussion and
Analysis - Impairment Charges for further discussion.

During 2020 and the first half of 2021, the Group aggressively
reduced its operating expenses to mitigate the impact of
lower sales on profit and cash flow as well as to right-size the
business for the future in response to the COVID-19 Impacts (see
Management Discussion and Analysis — Impact of COVID-19 for
further discussion). In conjunction with these cost saving actions
and other initiatives, the Group recognized charges related to these
restructuring activities (the “Restructuring Charges”). During the
six months ended June 30, 2021 and June 30, 2020, the Group
recognized Restructuring Charges of US$6.0 million and US$28.8
million, respectively. The Restructuring Charges consisted primarily
of severance associated with permanent headcount reductions,
store closure costs and certain other costs incurred to implement
profit improvement initiatives. See Management Discussion and
Analysis - Restructuring Charges for further discussion.

The Group incurred an operating loss of US$86.4 million for the six
months ended June 30, 2021, compared to an operating loss of
US$1,062.9 million for the corresponding period in the previous year.
The Group incurred an operating loss of US$50.2 million™ for the six
months ended June 30, 2021 when excluding the non-cash TH 2021
Impairment Charges and Restructuring Charges recognized during
the six months ended June 30, 2021, compared to an operating loss
of US$156.9 million™ for the corresponding period in the previous
year when excluding the non-cash TH 2020 Impairment Charges
and the Restructuring Charges recognized during the six months
ended June 30, 2020.
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Summary Financial Highlights (continued)

The Group incurred a loss for the six months ended June 30, 2021 of
US$142.2 million compared to a loss for the six months ended June
30, 2020 of US$975.9 million. The Group incurred a loss for the six
months ended June 30, 2021 of US$114.8 million™ when excluding
the non-cash 1H 2021 Impairment Charges, Restructuring Charges
and charges associated with the Fifth Amended Credit Agreement
and the Sixth Amended Credit Agreement during the six months
ended June 30, 2021, all of which are net of the related tax impact,
and the US$26.0 million tax benefit associated with the intra-group
realignment of certain intellectual property rights (the “Intra-Group
IP Realignment”), compared to a loss for the six months ended
June 30, 2020 of US$171.5 million™ when excluding the non-
cash 1H 2020 Impairment Charges and the Restructuring Charges
recognized during the six months ended June 30, 2020, both of
which are net of the related tax impact.

The Group incurred a loss attributable to the equity holders of
US$142.5 million for the six months ended June 30, 2021, compared
to a loss attributable to the equity holders of US$974.0 million for
the corresponding period in the previous year. For the six months
ended June 30, 2021, the Group incurred a loss attributable to
the equity holders of US$115.1 million™ when excluding the non-
cash 1H 2021 Impairment Charges, Restructuring Charges and
charges associated with the Fifth Amended Credit Agreement and
the Sixth Amended Credit Agreement during the six months ended
June 30, 2021, all of which are net of the related tax impact, and
the US$26.0 million tax benefit associated with the Intra-Group IP
Realignment, compared to a loss attributable to the equity holders
for the six months ended June 30, 2020 of US$169.7 million™ for the
corresponding period in the previous year when excluding the non-
cash 1H 2020 Impairment Charges and the Restructuring Charges
recognized during the six months ended June 30, 2020, both of
which are net of the related tax impact.

Adjusted EBITDA, a non-IFRS measure, improved by US$105.9
million to a loss of US$17.0 million for the six months ended June
30, 2021 compared to a loss of US$122.9 million for the six months
ended June 30, 2020. Adjusted EBITDA margin was (2.1%) for the
six months ended June 30, 2021 compared to (15.3%) for the six
months ended June 30, 2020. Adjusted EBITDA for the second
quarter of 2021 improved by US$139.3 million to a gain of US$11.5
million compared to a loss of US$127.8 million for the second
quarter of 2020. Adjusted EBITDA margin was 2.6% for the second
quarter of 2021 compared to (63.5)% for the second quarter of 2020.
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SUMMARY FINANCIAL RESULTS AND FINANCIAL HIGHLIGHTS

MRREMBERVBRE

Summary Financial Highlights (continued)

The Group used US$1.5 million of cash in operating activities during
the six months ended June 30, 2021 compared to US$173.0 million
of cash used in operating activities for the corresponding period
in the previous year. As of June 30, 2021, the Group had cash and
cash equivalents of US$1,058.2 million and outstanding financial
debt of US$2,874.9 million (excluding deferred financing costs of
US$14.9 million), resulting in a net debt position of US$1,816.7
million compared to a net debt position of US$1,735.5 million as
of December 31, 2020. As a result of the Group taking meaningful
actions during 2020 to reduce its fixed cost base and marketing
expenditures, improve working capital and put a virtual freeze on
capital expenditures in response to the COVID-19 Impacts, total
cash burn® was (US$91.9) million during the first half of 2021
compared to (US$288.9) million during the first half of 2020. The
year-on-year improvement in cash burn was primarily due to the
cost reductions implemented in 2020 and continued tight expense
management during the first half of 2021. The Company continues
to remain focused on cash preservation by tightly managing capital
expenditures, marketing activities and discretionary spending.
Total liquidity® as of June 30, 2021 was US$1,185.0 million versus
US$1,518.3 million as of December 31, 2020. The decrease in
liquidity was primarily due to the prepayment of US$325.0 million
principal amount of borrowing under the Amended Senior Credit
Facilities (as defined in Management Discussion and Analysis -
Indebtedness) during the first half of 2021.

On June 7, 2021, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into the Fifth Amended
Credit Agreement. Under the terms of the Fifth Amended Credit
Agreement, if during the period from September 30, 2021 until
March 31, 2022 the Company elects to use the Historical EBITDA for
the purpose of calculating the maximum total net leverage ratio and
minimum interest coverage ratio under the Financial Covenants,
the Historical EBITDA for each of the quarters ended December
31, 2020, March 31, 2021 and June 30, 2021 will be increased by
an amount equal to US$65.7 million. The Fifth Amended Credit
Agreement further strengthened the Company’s financial flexibility
to navigate its business through the challenges from the COVID-19
pandemic.
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Summary Financial Highlights continued) BIIHE =

OnJune 21,2021, the Company and certain of its direct and indirect MN2021F6A218 - AR REETEE

wholly-owned subsidiaries entered into the Sixth Amended Credit kEEEEWB ARG L ENREIERTE
Agreement which provides for the 2021 Incremental Term Loan Bt - ERNRE EEBEMNEHE
B Facility (as defined in Management Discussion and Analysis — B495 5 BB EILA2021 FILEBTHE
Indebtedness) in the principal amount of US$495.5 million, which FaE (FERIEEENmENTT — &
was borrowed by the Group on June 21, 2021 and, together with B EHRE - REER2021F6 A 21
US$100.0 million of cash on the balance sheet, was used to repay HfgA2021 FILEBEHERGIR - WiE
the aggregate US$595.5 million principal amount then outstanding RREEBBEXRMI00.0BEEELES
under the 2020 Incremental Term Loan B Facility (as defined FLAEEER2020FILEB T HERNRE
in Management Discussion and Analysis - Indebtedness). The (TERIEEENRESN —8E])E
interest rate applicable to the Group’s borrowings under the 2021 THAREBHRNELEEEEIS.0BEET ©
Incremental Term Loan B Facility is currently 175 basis points® BARAEER 2021 FHEEEBTEHE R
lower than the interest rate that was applicable under the 2020 RIE T E AT X B AT 2020 F 18 FEBE
Incremental Term Loan B Facility. HEFEEIE T E AR RE175EE2
@,

On July 30, 2021, a wholly-owned subsidiary of the Company sold ~ « M20215F7H30R » ARE—RE2EWE
Speck for an aggregate cash consideration of US$36.0 million. The AAEIHESpeck - BRERER/I.0EE
consideration is subject to customary adjustments for net debt and ET e REARFEBREEESELRE
working capital. Additional contingent cash consideration of US$4.0 B o flSpeck REIE 2021512 A 31
million will become payable in the event Speck’s net sales for the AIEFENHEEFETPLRI07.088%
year ending December 31, 2021 are not less than US$107.0 million. UL BRI N HARERELOEE
The net proceeds from the sale will be used to repay a portion of the Xt HEFHEMSRIEFHESANEE
outstanding borrowings under the Company’s Amended Revolving RARETRIREERBIE THH D K
Credit Facility. EIR AR o

Notes 7%

(1)

@)

See reconciliations in Management Discussion and Analysis.

RIEEETmENH | B -

Total cash burn is calculated as the total increase (decrease) in cash and cash equivalents per the consolidated statements of cash flows less total
cash flow attributable to (i) total loans and borrowings and (i) deferred financing costs.

R HRARRREARERERTHRE MRS EEYEN ORD) BERE(ERRERERRVECHEXANEERSRBEETE -

Total liquidity is calculated as the sum of cash and cash equivalents per the consolidated statements of financial position plus available capacity on
the Amended Revolving Credit Facility (as defined in Management Discussion and Analysis - Indebtedness — Second Amended Credit Agreement).
RBELREEREAVBAARANRE R SEEY N ERCETEREERR (ERREERENRENN — 8F - F-REETEERZD
BTG RMEEMERTTE -

The 175 basis point improvement on the interest rate that is currently payable under the 2021 Incremental Term Loan B Facility is comprised of a
150 basis point reduction in the London Interbank Offered Rate (“LIBOR”) spread from 4.50% per annum to 3.00% per annum and a 25 basis point
reduction in the LIBOR floor from 1.00% to 0.75%.

2021 FFIEFEBTE B K EMIE T B AT R 75 EE2 - RERBRITRZERE ([LBOR)) SERBF450%E K 150AEME=ETF3.00% + AR
LIBOR T BR## 1.00%B& 1K 25 {EE 25 % 0.75% Ak -
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SAMSONITE made very encouraging
progress during the first half of 2021,
particularly during the second quarter. The
Group’s Adjusted EBITDA returned to the black
in the second quarter of 2021, with North
America, Asia and Europe all achieving positive

Adjusted EBITDA.

B 12021 FLEE (RHES=ZE)
MESAESHENER AEENKHAE
EBITDAR 2021 X —_ZFEHEHE AR HAF
EEMN - M RBUNK K FAE EBITDA 1982158

BA -

Samsonite made very encouraging progress during the first half of 2021,
particularly during the second quarter. With increased vaccination rates,
relaxation of social-distancing measures and the reopening of domestic
travel in the United States and more recently in Europe, along with
continued recovery in China, the Group’s net sales increased from US$354.7
million in the first quarter of 2021 to US$444.8 million in the second quarter
of 2021. Compared to the corresponding periods in 2019, second quarter
2021 net sales were lower by 52.2%", a notable improvement from the
57.3%" decline recorded during the first quarter of 2021.

More significantly, the Group’s Adjusted EBITDA® returned to the black
with a gain of US$11.5 million in the second quarter of 2021, with North
America, Asia and Europe all achieving positive Adjusted EBITDA. This
represents a US$40.0 million improvement compared to a loss of US$28.5
million for the first quarter of 2021, and a US$139.3 million improvement
compared to a loss of US$127.8 million for the second quarter of 2020. This
is a most encouraging outcome, considering that net sales were roughly
half of pre-COVID levels, and is largely attributable to the savings from
Samsonite’s comprehensive cost reduction and restructuring measures
and ongoing expense controls. | want to express my deepest appreciation to
our team members around the globe for their hard work and dedication that
made this accomplishment possible.

Overall, during the six months ended June 30, 2021, Samsonite recorded
net sales of US$799.5 million, a 3.2%"" decrease year-on-year, and a
54.6%" decline compared to the first half of 2019. First half 2021 net
sales increased by 0.7%" and 3.8%!" year-on-year in North America and
Asia, respectively, and decreased by 21.3%" and 11.1%" year-on-year,
respectively, in Europe and Latin America. Compared to the first half of
2019, first half 2021 net sales in North America, Asia, Europe and Latin
America were lower by 50.6%", 53.1%", 65.4%" and 50.1%", respectively.
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In addition to improving Samsonite’s financial flexibility,
we also took steps to enhance our long-term competitive
position. These actions build on the comprehensive
restructuring program we undertook last year, further
improving Samsonite’s competitive position as we
focus on long-term sales growth, margin expansion and
shareholder value creation as travel continues to recover
around the world.

BRIZIBM BB M B EEMI » ROTREE R INEHFE
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The Group’s Adjusted EBITDA improved by US$105.9 million to a loss of
US$17.0 million for the six months ended June 30, 2021 compared to a
loss of US$122.9 million for the first half of 2020. The Group recorded
an Adjusted Net Loss® of US$103.7 million, an improvement of US$69.4
million compared to an Adjusted Net Loss of US$173.1 million for the first
half of 2020.

Additionally, we maintained stringent controls on working capital,
particularly inventories, resulting in a US$185.1 million year-on-year
reduction in the Group’s inventories to US$390.4 million as of June 30,
2021. Together with our other expense reduction and cash conservation
measures, we significantly reduced our total cash burn® from (US$288.9)
million during the first half of 2020 to (US$91.9) million during the first
half of 2021. As a result, Samsonite had liquidity of approximately US$1.2
billion® as of June 30, 2021, well in excess of the US$500.0 million minimum
liquidity currently required under the Company’s credit agreement®.

The Group’s net sales continued to recover going into the third quarter of
2021. Net sales for the month ended July 31, 2021, increased by 93.9%"
compared to July 2020, and were lower by 40.9% compared to July 2019.
However, given the continued uncertainties around COVID-19 and the
varying rates of vaccine rollout around the world, we expect the road to
recovery to remain bumpy. As such, we continue to carefully manage all
aspects of our business, including stringent controls on expenses, working
capital and capital expenditures for the remainder of 2021.

To further increase Samsonite’s financial flexibility to help navigate
COVID-19’s ongoing challenges, we agreed with our lenders on two
additional amendments to our credit agreement in June 2021. The first
amendment provided extra relief on the Company’s debt covenants
through the first quarter of 20227, while the second amendment provided
for the refinancing of the Company’s 2020 Incremental Term Loan B
Facility, which reduced the interest rate currently payable by 175 basis
points® ¥ In conjunction with these two amendments, we prepaid a
total of US$325.0 million principal of our outstanding indebtedness!?
which, along with the reduction in interest rate, will result in cash interest
savings of more than US$20.0 million per annum.

53.1%" + 65.4%" 2 50.1%" - ZREBEZE 2021
F6A30H LE/NEAMLTHEEBITDAE 20204
FHEFREE1229088BETLRE105.988%
TEBIB17.088FET - AEBESBEHAEEE
BU103.7EEETT - 20204 FEFENEHEE
EB173. 1 BEEILNELBEETT
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In addition to improving Samsonite’s financial flexibility, we also took — [I&38 ¥ A BH M B EE SN - BPIREREUE i
steps to enhance our long-term competitive position. In June 2021, we  IIBHBFBNREHF N > K2021F6 A » # M
established a brand development and sourcing hub in Singapore as part  fE & 1% R TR 3% MR BE R O 0 LAINSR
of a global restructuring initiative to enhance alignment of Samsonite’s ¥ HEBEREEIMNENE R - REEE LM
product development, brand management and supply chain operations  JE#E & RAQAGBEHKEMEHEN R o T

across Asia. Our Asia regional leadership is in the process of relocatingto gz /M

Wl B EE EAEFB AR I - IAKEZ

Singapore to support the hub and manage Samsonite’s continued business /LI EIEHFER IS MG EAFEEKIER -

growth in Asia. Separately, in July 2021, we completed the sale of the Speck  ItE9h + 37202147 A 725k tH & Speck #7

business for cash proceeds of US$36.0 million. These two actions build on B & FEHRIEA36.0E BETT © sZmEEHEE
the comprehensive restructuring program we undertook last year, further  REMEFEENZESATE - EME—HiE
improving Samsonite’s competitive position as we focus on long-term  FHEBHRF S - BELHRRESEERE - 1]
sales growth, margin expansion and shareholder value creation as travel ~ FIE;TAMBREIEEIEE - BFAFBR LAIE
continues to recover around the world. AREREE o

/,7’(]?;-; //f'f"‘-/

Chairman EfE

August 18, 2021
202158 A18H

Notes 7F1E

(1

Results stated on a constant currency basis, a non-International Financial Reporting Standards (“IFRS”) measure, are calculated by applying the
average exchange rate of the same period in the year under comparison to current period local currency results.

BAEERREEFH 27N EE RI(BREVHRERRD ([IFRS)) Mt ETE - RUEMEN 250 AR FERA R RN FER BN T
B RS o

Adjusted earnings before interest, taxes, depreciation and amortization (“Adjusted EBITDA”), a non-IFRS measure, eliminates the effect of a number
of costs, charges and credits and certain other non-cash charges. The Group believes these measures provide additional information that is useful in
gaining a more complete understanding of its operational performance and of the underlying trends of its business.

RETFE - BiIE -~ FTERBHATHAHERT ([4ABEBITDA]) RIFIFRSHUBAELE - HMBRZERAK BRAREEARETHEMIFRSERNY
2 AEEREZEVBHEIASRHESEN  AARELE T RECEXRBRERBNEBKBY -

Adjusted Net Loss, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges, along
with their respective tax effects, that impact the Group’s reported loss for the period, which the Group believes helps to give securities analysts,
investors and other interested parties a better understanding of the Group’s underlying financial performance.

ERBFERRFIFRSHBHELR AR EASENERPABENSZERA - BRAKEEUEETEMIRSER (ZRASANTBETE)
WEE  AEEBEEGMESFINE - REEREMARBENELE THRAEENBEMBRER -

Total cash burn is calculated as the total increase (decrease) in cash and cash equivalents per the consolidated statements of cash flows less total
cash flow attributable to (i) total loans and borrowings and (i) deferred financing costs.

REHRAERRGARERERTHRS LIRS EEYEM Of) B8 - BEOERREFEHEL(VECREXFNEERSRBREAE -

As of June 30, 2021, the Group had total liquidity of US$1,185.0 million, comprising cash and cash equivalents of US$1,058.2 million and US$126.8
million available to be borrowed on the Group’s amended revolving credit facility.

BE2021F6A30H  AEENRBESHER18.0EBET  ETBERERREEEY .08 288X TR ALBEKEIBRREEMBETH
HIEAR126.8BEETT

On April 29, 2020, the Company and certain of its direct and indirect wholly-owned subsidiaries entered into the Third Amended Credit Agreement
(as defined and described in Management Discussion and Analysis — Indebtedness) which suspended the requirement to test the maximum total net
leverage ratio and minimum interest coverage ratio covenants from the beginning of the second quarter of 2020 through the end of the second quarter
of 2021, and instead requires compliance with a minimum liquidity covenant of US$500.0 million during this time period. In addition, the amendment
provides more flexibility in the calculation of such covenants beginning with the third quarter of 2021 through the end of the first quarter of 2022.
N2020F4 A298 » ARAREETERNAELZEMB AR LEZ ST EERR (EEAFBRIEEEIHEST — 8F 1)  NEEERR
2020F B - FEREEE 2021 FE - FERRIDIRAZHE TR EFEELERKENSRELE - MBRANZPRETHES00.08EETH
MENE SR o W BEER T A02N FE=ZFERRAZ2022FE —FTERRIAEZFTLHRRMHEABEM! -

Interim Report 2021 £ B#R 25
Samsonite International S.A. HIFEERERQE



On June 7, 2021, the Company and certain of its direct and indirect wholly-owned subsidiaries entered into the Fifth Amended Credit Agreement (as
described in Management Discussion and Analysis — Indebtedness). Under the Fifth Amended Credit Agreement, if during the period from September
30, 2021 until March 31, 2022 the Company elects to use the Historical EBITDA for the purpose of calculating the maximum total net leverage ratio
and minimum interest coverage ratio under the financial covenants of the amended credit agreement, the Historical EBITDA for each of the quarters
ended December 31, 2020, March 31, 2021 and June 30, 2021 will be increased by an amount equal to US$65.7 million.

M2021F6 A7H  ARARREAETHEEXMHEZR2EWBRAR T LERLREETEERE (FBREREMNWENT - Bf]) - RIBERREEIER
Bk - 5202159 B30 A £ 202243 531 A ILHIR - AR RIEBRME L EBITDAG BLUEREE IHHEM B RHE TR AFERL X RREFE
IREELL S - RI#Z 202012 A31H ~ 202143 A31 B % 202146 A30 H ILBEFEATERAME L EBITDAKER S HEMN65.7 BERETMEHE

On June 21, 2021, the Company and certain of its direct and indirect wholly-owned subsidiaries entered into the Sixth Amended Credit Agreement.
The Sixth Amended Credit Agreement provides for the 2021 Incremental Term Loan B Facility in the principal amount of US$495.5 million, which was
borrowed by the Group on June 21, 2021 and, together with US$100.0 million of cash on the balance sheet, was used to repay the aggregate US$595.5
million principal amount then outstanding under the 2020 Incremental Term Loan B Facility. The interest rate applicable to the Group’s borrowings
under the 2021 Incremental Term Loan B Facility is equal to the London Interbank Offered Rate (“LIBOR”) plus 3.00% per annum with a LIBOR floor
of 0.75% (or a base rate plus 2.00% per annum), which is currently 175 basis points lower than the interest rate that was applicable under the 2020
Incremental Term Loan B Facility. The loans under the 2021 Incremental Term Loan B Facility were issued with original issue discount with an issue
price of 99.75%.

M2021F6A21H  ARAREETHEEREE2ZEMBARTLENBEEERS - ENRCETEER AR ASFERL95.5HBETHI2021
FEBTHERRBIEL AT - AEER 202166821 BEA2021 FREEBTHERRA - WERNEEBERNI100.088ETRE - ARNEES
F 2020 P18 FEBE i B R RNAIE TR EEN A S EFES95 5 B E Xt o MANAEETE 2021 FIEFEBE B 8 EEE TMERH AR SN B ZERT R K
£ (TLIBOR]) S i FI%3.00% (LIBORFR 40.75% ) (S EREFIZH S INEFIZE2.00%) + B #2020 FEEBE M ERALAE A FIZFE175(E
B o 2021 F 1L REB T HE RRNAIE T B IR BITER 299.75% KRBT THTERAT ©

The 175 basis point improvement on the interest rate that is currently payable under the 2021 Incremental Term Loan B Facility is comprised of a 150
basis point reduction in the LIBOR spread from 4.50% per annum (under the 2020 Incremental Term Loan B Facility) to 3.00% per annum and a 25
basis point reduction in the LIBOR floor from 1.00% (under the 2020 Incremental Term Loan B Facility) to 0.75%.

2021 FI5FEBTE HIE A EhimIE T B JE S R KB K 1752 - RALIBORBEEM 2020 F 4B F HIEHAAN ZF4.50% R X 150AEMEGF
3.00% * VAR LIBOR T BR# 2020 4F 1248 BiE BB SR RLIAAT 1.00% F4E 26 [ 26 % 0.75% FTiE X °

In connection with the Fifth Amended Credit Agreement the Group prepaid US$125.0 million principal of its outstanding borrowings under its
amended senior secured term loan A facility and US$100.0 million principal of its outstanding borrowings under its amended revolving credit facility.
The Group prepaid US$100.0 million in principal in conjunction with the refinancing of the 2020 Incremental Term Loan B Facility.
RET ERETEERHNAR - AEEBNERGETEXAEFATHERRBE FAREEEXNASH 12508 X T REANEIETRRGE
HRUBIE TAREERBRNALIEI00.08EET - R2020FEEBE HEFRBERENRE - AEEEFALTE100.08SET
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CHIEF EXECUTIVE OFFICER’S STATEMENT

ITHARTRE

We are very encouraged by Samsonite’s
performance in the first half of 2021, particularly
during the second quarter. With the vaccination
rollout and increased demand for domestic travel
in the United States, sustained improvement in
China and Europe’s re-emergence from lockdown,
the Group’s net sales recovery accelerated in the
second quarter of 2021, and we achieved positive
Adjusted EBITDA for the second quarter of 2021,
an important milestone on Samsonite’s road to
recovery.

B s AERN 2021 EL¥E (RHEE-S
E) NREBZESHE HEEEREEER
BEERKEAREERIEN  PERLSEFESRS
URBMNTSZEL R NEBHEFENER
HEA 2021 FE-FEREMR - I BEMR
2021 FE-_ZEERLTE EBITDA B F - 2%

Chief Executive Officer {TiBAE%t

We are very encouraged by Samsonite’s performance in the first half of
2021, particularly during the second quarter. After decreasing by 77.9%"
year-on-year during the second quarter of 2020, when most of the
Group’s markets were subject to government-mandated lockdowns, the
year-on-year decline in the Group’s net sales narrowed to 64.7%" during
the third quarter of 2020 and 58.1%"" during the fourth quarter of 2020,
as governments began to relax social-distancing restrictions and markets
around the world began to reopen. This positive trend continued into 2021,
with the decline in the Group’s net sales versus the comparable period
in 2019 narrowing to 57.3%"" during the first quarter of 2021. With the
vaccination rollout and increased demand for domestic travel in the United
States, sustained improvement in China and Europe’s re-emergence from
lockdown, the Group’s net sales recovery noticeably accelerated during
June 2021. Compared to the corresponding months in 2019, June 2021 net
sales were lower by 48.2%'", a considerably better performance compared
to the net sales declines of 54.7%" and 54.1% recorded in May 2021 and
April 2021, respectively. Overall, net sales for the second quarter of 2021
were lower by 52.2%"" compared to the second quarter of 2019, a marked
improvement from the 57.3%" decline in first quarter of 2021 versus the
first quarter of 2019. This positive momentum has continued into July 2021,
with the decline in net sales further narrowing to 40.9%" when compared
toJuly 2019.

Additionally, the Group’s gross margin improved from 48.7% in the first quarter
of 2021 to 52.4% in the second quarter of 2021, with June 2021 gross margin
coming in at 55.0%. More significantly, we recorded our fourth quarter of
sequential improvement in our Adjusted EBITDA® to achieve positive Adjusted
EBITDA of US$11.5 million for the second quarter of 2021, an important
milestone on Samsonite’s road to recovery. This represents an improvement of
US$139.3 million from the Adjusted EBITDA loss of US$127.8 million recorded
during the second quarter of 2020, and underscores our progress in achieving
more than US$200.0 million in annualized run-rate fixed cost savings from our
comprehensive cost reduction program implemented during 2020 and into
2021, as well as our sustained focus on expense controls. While we recognize
that challenges related to the COVID-19 pandemic persist, we remain confident
in our progress and strong positive momentum.
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COVID-19 has reinforced the importance of sustainability in
our interconnected world, and we believe that our commitment
to sustainability and innovation will help strengthen our long-
term market position. In May 2021, we published our 2020
Environmental, Social and Governance Report, which details
our progress in implementing Our Responsible Journey, the
sustainability strategy that we launched last year, and we remain
committed to reaching our long-term sustainability goals.

2019 M RESHIFERRERNRSNER TR RER
BE > BMBEGE BHIUTBERREAFEEDRZERMN
REIMGHAL ©c R2021F58 » HMFE T 2020FRE - 1
RERHRE  EFFABRMPEEENEAFRENTEBERRESR
BMIEEEZRINER -KRMPEEFHNEXARFPVRBTIFE
BREZ -

For the six months ended June 30, 2021, Samsonite recorded net sales of
US$799.5 million, a decrease of 3.2%" compared to the first half of 2020,
and 54.6%" below the first half of 2019. North America and Asia performed
relatively better, recording year-on-year net sales increases of 0.7%" and
3.8%"", respectively, compared to Europe and Latin America, where net
sales decreased by 21.3%" and 11.1%" year-on-year, respectively, during
the first half of 2021. Compared to the first half of 2019, first half 2021
net sales in North America, Asia, Europe and Latin America were lower by
50.6%, 53.1%", 65.4%" and 50.1%'"", respectively.

For the six months ended June 30, 2021, net sales of Tumi increased by
21.4%" year-on-year, while net sales of Samsonite and American Tourister
decreased year-on-year by 4.8%"" and 8.4%'", respectively. Meanwhile, first
half 2021 net sales of the Gregory brand increased by 33.6%'"" compared to
the first half of 2020.

Samsonite’s first half 2021 gross margin increased by 140 basis points
year-on-year to 50.8%. The Group maintained tight expense controls,
reducing first half 2021 marketing spend and non-marketing fixed
operating expenses by US$15.8 million and US$88.9 million, respectively,
compared to the first half of 2020, and by US$74.4 million and US$195.1
million, respectively, when compared to the first half of 2019. As a result,
the Group recorded an Adjusted EBITDA loss of US$17.0 million for the six
months ended June 30, 2021, an improvement of US$105.9 million from the
Adjusted EBITDA loss of US$122.9 million for the first half of 2020.

In addition to the cost reductions implemented in 2020 and continued
vigilance in controlling expenses, the Group maintained its focus on cash
conservation, limiting capital expenditures and software purchases as well
as maintaining close control on working capital, particularly inventories.
Together, these actions reduced the Group’s total cash burn® to (US$91.9)
million during the first half of 2021, a significant improvement of US$197.0
million compared to total cash burn of (US$288.9) million during the first
half of 2020. Samsonite had liquidity of US$1,185.0 million® as of June 30,
2021, well above the US$500.0 million minimum liquidity currently required
under the Company’s credit agreement®.
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We took additional steps to enhance our financial flexibility, agreeing with
our lenders to further amend the Company’s credit agreement to secure
additional relief under the Company’s debt covenants through the first
quarter of 20229, and refinancing the Company’s 2020 Incremental Term
Loan B Facility, which reduced the interest rate that is currently payable by
175 basis points?-®. Furthermore, the Group prepaid a total of US$325.0
million principal of its indebtedness in June 2021® which, along with the
interest rate reduction from the refinancing, will result in annualized cash
interest savings of more than US$20.0 million. With approximately US$1.2
billion in liquidity, Samsonite is in a strong financial position to navigate the
ongoing challenges from the COVID-19 pandemic.

We also made two organizational changes to improve our long-term
competitive position. First, we established a brand development and
sourcing hub in Singapore in June 2021 as part of a global restructuring
initiative to enhance alignment of Samsonite’s product development, brand
management and supply chain operations across Asia. Our Asia regional
leadership is in the process of relocating to Singapore to support the hub
and manage Samsonite’s business in the region. This hub will support the
continued growth of the Asia region, an increasingly important part of our
global business, while yielding long-term financial and operational benefits
for the Company and our stakeholders as we continue to focus on enhancing
efficiency. Second, we completed the sale of the Speck business in July 2021
for cash proceeds of US$36.0 million as we focus on growing our core brands
and driving higher profitability in North America.

COVID-19 has reinforced the importance of sustainability in our
interconnected world, and we believe that our commitment to sustainability
and innovation will help strengthen our long-term market position. The
new Magnum Eco and Proxis suitcase lines under the Samsonite brand
clearly reflect the Company’s commitment to innovation and sustainability
- Magnum Eco’s outer shell is made from recycled polypropylene from
post-consumer waste, while Roxkin, the material used to manufacture the
Proxis shell, is completely recyclable. In addition, during the first half of 2021
we successfully launched the Tumi | McLaren luggage and travel collection.
Developed in partnership with Mclaren, the luxury supercar maker and
Formula 1 team, the collection experienced strong demand and sell-through
that exceeded expectations in all regions. In May 2021, we published our
2020 Environmental, Social and Governance Report, which details our
progress in implementing “Our Responsible Journey”, the sustainability
strategy that we launched last year, and we remain committed to reaching
our long-term sustainability goals.
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Looking ahead, we intend to capitalize on the recovery in travel around the
world, which has been driven mainly by the reopening of domestic travel in
our key markets. The U.S. and China are seeing strong increases in domestic
travel, while travel in Europe has begun to show strong signs of recovery as
restrictions ease. The Group’s net sales continued to recover going into the
third quarter of 2021. Net sales for the month ended July 31, 2021 increased
by 93.9%" compared to July 2020, and were lower by 40.9%" compared to
July 2019. As travel continues to recover, we are poised to meet consumer
demand with an amazing portfolio of new products, and we have begun to
selectively increase our advertising spending to drive sales in markets where
travel recovery is gaining momentum.

That said, COVID-19 continues to pose challenges with the recent resurgence
of cases and slower vaccination rollout in important markets such as Japan
and South Korea delaying a wider recovery. Moreover, our gross margin
remains under pressure with the Generalized System of Preferences
program in the U.S. still not yet renewed, and global freight and raw material
costs rising. As such, we will continue to exercise caution in managing our
business. We are focused on managing product cost increases and pricing
to target restoring our gross margin to pre-COVID levels and will maintain
discipline in controlling expenses, including capital expenditures and
software investments, for the remainder of 2021.

In closing, | would like to offer a personal thank you to our Chairman, Tim
Parker, and to the Board. Their counsel and support, along with the hard
work and dedication of our country, regional, brand and corporate teams
as well as our business partners, have positioned Samsonite well for the
coming recovery. We are confident that our diverse geographic footprint,
complementary brands and commitment to sustainability and innovation will
enable Samsonite to further enhance its industry leadership position.
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Kyle Francis Gendreau
Chief Executive Officer {TBAE%;

August 18, 2021
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PERFORMANCE WITH PURPOSE
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CHIEF EXECUTIVE OFFICER’S STATEMENT

ITHRRBEE

Looking ahead, we intend to capitalize on the recovery in
travel around the world, which has been driven mainly by
the reopening of domestic travel in our key markets. As
travel continues to recover, we are poised to meet consumer
demand with an amazing portfolio of new products, and
we are confident that our diverse geographic footprint,
complementary brands and commitment to sustainability
and innovation will enable Samsonite to further enhance its
industry leadership position.

REARNE  HABRCEZ EETSNEAREERMM S E A ZIR
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Notes 7%

(1

Results stated on a constant currency basis, a non-International Financial Reporting Standards (“IFRS”) measure, are calculated by applying the
average exchange rate of the same period in the year under comparison to current period local currency results.

BABEREEFH 2N EERI(BBEVHRERRD ([IFRS)) M8 TE - RUEMEN 250 AR FERA R RN FER BN T
B RS o

Adjusted earnings before interest, taxes, depreciation and amortization (“Adjusted EBITDA”), a non-IFRS measure, eliminates the effect of a number
of costs, charges and credits and certain other non-cash charges. The Group believes these measures provide additional information that is useful in
gaining a more complete understanding of its operational performance and of the underlying trends of its business.

RETFE - BiIE - TERBHATHAHAERT ([4ABEBITDA]) RIFIFRSHUBAELE - HMBRZERAK BAREEARETHEMFRSERNY
2 AEEREZEVBHEIASRHESEN  AARELE T RELERBRERBNEKBY -

Total cash burn is calculated as the total increase (decrease) in cash and cash equivalents per the consolidated statements of cash flows less total
cash flow attributable to (i) total loans and borrowings and (i) deferred financing costs.

REHRAESREARERERTHR S RRSFTEMEM AL B8 - BEOERREFTRER(VEEREXFNEBERSREMETE -

As of June 30, 2021, the Group had total liquidity of US$1,185.0 million, comprising cash and cash equivalents of US$1,058.2 million and US$126.8
million available to be borrowed on the Group’s amended revolving credit facility.

BE2021F6A30H  AEENRBESHER118.0EEXT ETEERERREEEY 1,058 288X TR ALE KB BREEMBETH
HIEAE126.8BEETT

On April 29, 2020, the Company and certain of its direct and indirect wholly-owned subsidiaries entered into the Third Amended Credit Agreement
which suspended the requirement to test the maximum total net leverage ratio and minimum interest coverage ratio covenants from the beginning
of the second quarter of 2020 through the end of the second quarter of 2021, and instead requires compliance with a minimum liquidity covenant of
US$500.0 million during this time period. In addition, the amendment provides more flexibility in the calculation of such covenants beginning with the
third quarter of 2021 through the end of the first quarter of 2022.

20204 A29F - ARRREETERLHEEEZENB AR LERSETEERS  WEEERN2020FE - FERREEZ 2021 FE_FER
RIPARZF A TN RS EFERLERKENSRELE - MBRRNZARETRIES00.08EXTNREE R o W - BRIEFTIFA2021FF
=EERREE2022FF FERARIHEZS TR RHEERREL -

On June 7, 2021, the Company and certain of its direct and indirect wholly-owned subsidiaries entered into the Fifth Amended Credit Agreement.
Under the Fifth Amended Credit Agreement, if during the period from September 30, 2021 until March 31, 2022 the Company elects to use the
Historical EBITDA for the purpose of calculating the maximum total net leverage ratio and minimum interest coverage ratio under the financial
covenants of the amended credit agreement, the Historical EBITDA for each of the quarters ended December 31, 2020, March 31, 2021 and June 30,
2021 will be increased by an amount equal to US$65.7 million.

2021566 A7H ARARHETERLBREEMBRRR LELRKEEERE - BEERLRLERTEERZ - Mit202149 30822022
FIANAILERE  ARAEBRAE LEBITDAH ELER EERAVMBRAR TN RS A FERL EREEN SRELE - BIEE2020F12A31
B~ 202143831 H%202146 A30 A L BEFEMRMAROE L EBITOAK &R SHEN60.7BEXTNEH
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On June 21, 2021, the Company and certain of its direct and indirect wholly-owned subsidiaries entered into the Sixth Amended Credit Agreement.
The Sixth Amended Credit Agreement provides for the 2021 Incremental Term Loan B Facility in the principal amount of US$495.5 million, which was
borrowed by the Group on June 21, 2021 and, together with US$100.0 million of cash on the balance sheet, was used to repay the aggregate US$595.5
million principal amount then outstanding under the 2020 Incremental Term Loan B Facility. The interest rate applicable to the Group’s borrowings
under the 2021 Incremental Term Loan B Facility is equal to the London Interbank Offered Rate (“LIBOR”) plus 3.00% per annum with a LIBOR floor
of 0.75% (or a base rate plus 2.00% per annum), which is currently 175 basis points lower than the interest rate that was applicable under the 2020
Incremental Term Loan B Facility. The loans under the 2021 Incremental Term Loan B Facility were issued with original issue discount with an issue
price of 99.75%.

20216 A21H  ARAIRHAETEERMZEL2EMNB AR LENAEEEERZ - BB EERERA ST F/495.58BETM2021
FHEBEHERBBIELRTE - AEEN202156 821 HEA2021 FHEEBEHRERFE - WERNEEBERNI100.0AEXTRE - ANMEEE
FF2020 P18 3BT I E HRNATE TR EEMN A S 95 5 BB X T o MANANEETE2021 FIEFEBTE P EFRURE T ERE TR S RMBZERTTR 247
& (TLIBORJ) S04 H=*3.00% (LIBOR TR A30.76% ) (REEM K S IEME2.00%) - B 512020545 BE P EHEUEA T @AM AR FIE1 7518
EE - 2021 FIREABTE M EHRUBIA T ERURETTER 2 99.75% M REITITHETT -

The 175 basis point improvement on the interest rate that is currently payable under the 2021 Incremental Term Loan B Facility is comprised of a 150
basis point reduction in the LIBOR spread from 4.50% per annum (under the 2020 Incremental Term Loan B Facility) to 3.00% per annum and a 25
basis point reduction in the LIBOR floor from 1.00% (under the 2020 Incremental Term Loan B Facility) to 0.75%.

2021 FHEBTF HE AN EBIE T REEMFRFRE175EEL - RHLIBOREEM2020F HEBEHERBBNEFL450% R E10EERETFE
3.00% * JAKLIBOR RR#E20204F #4558 BIE B E T AIRAY 1.00% F& K 25 EEBEE0.75% PRI

In connection with the Fifth Amended Credit Agreement the Group prepaid US$125.0 million principal of its outstanding borrowings under its
amended senior secured term loan A facility and US$100.0 million principal of its outstanding borrowings under its amended revolving credit facility.
The Group prepaid US$100.0 million in principal in conjunction with the refinancing of the 2020 Incremental Term Loan B Facility.
WA ERRETEERANRR - AEBRBEMNENSETELEERMATHERRBE T AEEERNAELFE126.08 BXTRANEEITRERE
ERUBIE T RERERNASE100.0 8B ETT ° R2020FEFEBEHEFRUBHMEN AR - AEEENAELFE100.088ET °
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Perfect blend between
innovation & outstanding design

Sams$nite
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MANAGEMENT DISCUSSION AND ANALYSIS
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With a heritage dating back more than 110 years, Samsonite International
S.A. (the “Company”), together with its consolidated subsidiaries (the
“Group”), is a leader in the global lifestyle bag industry and is the world’s
best-known and largest travel luggage company. The Group is principally
engaged in the design, manufacture, sourcing and distribution of luggage,
business and computer bags, outdoor and casual bags and travel
accessories throughout the world, primarily under the Samsonite®, Tumi®,
American Tourister®, Gregory®, High Sierra®, Kamiliant®, ebags®, Lipault®
and Hartmann® brand names as well as other owned and licensed brand
names.

The Group sells its products in over 100 countries through a variety of
wholesale distribution channels, through its company-operated retail
stores and through e-commerce.

Management discussion and analysis should be read in conjunction with
the Group’s consolidated interim financial statements, which have been
prepared in accordance with International Financial Reporting Standards
(“IFRS”) as issued by the International Accounting Standards Board (the
“IASB”).

The Company has presented certain non-IFRS measures within management
discussion and analysis because each of these measures provides additional
information that management believes is useful in gaining a more complete
understanding of the Group’s operational performance and of the trends
impacting its business to securities analysts, investors and other interested
parties. These non-IFRS financial measures, as calculated herein, may not
be comparable to similarly named measures used by other companies,
and should not be considered comparable to IFRS measures. Non-IFRS
measures have limitations as an analytical tool and should not be considered
in isolation from, or as a substitute for, an analysis of the Group’s financial
results as reported under IFRS.

Impact of COVID-19

During the six months ended June 30, 2021 the impacts of COVID-19 on the
Company’s business remained significant due to the continuation or re-
imposition of certain government-mandated restrictions and lockdowns
resulting in continued temporary closures of certain retail stores in which
the Company’s products are sold, quarantines and social-distancing
required or recommended by governments, and continued significant
reductions in travel and discretionary spending among consumers, leading
to reduced demand for many of the Group’s products (collectively, the
“COVID-19 Impacts”).

While navigating through the challenges caused by COVID-19, the health
and safety of the Group’s employees and their families, as well as its
customers and business partners, has been and will continue to be
the Group’s top priority. While the extent and duration of the COVID-19
pandemic remain uncertain, it has had, and it will continue to have,
adverse impacts on the Group’s business, financial condition and results
of operations.
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Impact of COVID-19 (continued)

During the year ended December 31, 2020, the Group’s net sales were
significantly impacted by the COVID-19 pandemic, with full-year 2020
consolidated net sales decreasing by US$2,102.1 million, or 57.8% (-57.5%
constant currency), compared to the year ended December 31, 2019. The
Group’s management took steps beginning in the first quarter of 2020
to enhance the Company’s liquidity and further improve its resilience
in response to the COVID-19 Impacts. In addition to strengthening the
Company’s liquidity, the Group aggressively reduced its operating expenses
to mitigate the impact of lower sales on profit and cash flow as well as to
right-size the business for the future. Management continues to tightly
manage the Group’s operating expenses.

The Group’s net sales performance continued to improve during the second
quarter of 2021. After decreasing by 78.2% (-77.9% constant currency)
year-on-year during the second quarter of 2020, when most of the Group’s
markets were subject to government-mandated lockdowns, the year-on-
year decline in the Group’s net sales narrowed to 64.6% (-64.7% constant
currency) during the third quarter of 2020 and by 57.6% (-58.1% constant
currency) during the fourth quarter of 2020 as governments began to
relax social-distancing restrictions and markets around the world began
to reopen. During the first quarter of 2021, the Group’s net sales decline
narrowed to 57.4% (-57.3% constant currency) when compared to the
first quarter of 2019. This encouraging trend continued into the second
quarter of 2021, with the decline in the Group’s net sales further narrowing
to 51.8% (-52.2% constant currency) when compared to the second
quarter of 2019, despite continued challenging conditions in certain
markets, particularly in Europe, India, Japan and Chile due to continued
government-mandated lockdowns, a resurgence in COVID-19 cases and
slower roll-out of vaccines, which slowed the pace of sales recovery. The
Group’s actions to enhance and preserve liquidity and reduce expenses are
discussed in greater detail below.

2019 EBMRABRENSTE =

HZE2020F12A31ALLFE - AEENHEEF
BEXF 2019 MRS RERETE - 20206 2F
GRANERFEREE2019F12A31 BIEFER
12,1021 ABETHE7.8% (IR NE [E RE LS
BARAE7.5%) c AEBERENR20206%—
FERBRIEEIGARARNTRBES - UKk
#— R E Y B N AR 201 9T E SR
IRE - R T IBARNBNREDESIN  AEE
RIEH L HGCEFHY - LUREHEE N BE T
FBReRENTE  RSBEEFADERKE
BATE - EEERERSITHASENCERY

AEFREEFBEREAR20201EEF_ZEHE
HE - R2020F B _FF - AEBMAHHLTH
SBA A EIE R E - HEFERERD
78.2% (I N EREEHFAK D 77.9%) - BE
1% BT BA A B At 22 BE B IR 1) et SR b T 35 5
IRER - AKBEHES FEMNRFHRIBWREZ 2020
FEZFTENTHOL6% (RTHEREESE
BIT#64.7%) ;2020 F EMNEFER FN#57.6%
(BT EERELERTIKGS.1%) - R2021F 5
—ZE AEEHEEFER2019055 —FEH
BRI E = TIRE7.4% (IR T8 B R BT B
57.3%) c WS ABENBRLEEET2021FFE =
EE - REBNHFEZT AR EEE - 2019
EARRSEERGIE A REEHELEE  EmE
BMETME (EERBM - BE - BARER) &
BERE - SHEERLENE  AEEEE
SFREE2019F F = FE THE51.8% (IR T E X
A TELE2.2%) + KiBE—FTUWE - RS
EaRRBREBES AR OERRL T
SRR ©

Temptation of

ightweight

Interim Report 2021 G Bz 2
Samsonite International S.A. IFEEEEERAT

25



26

MANAGEMENT DISCUSSION AND ANALYSIS
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Impact of COVID-19 (continued)

During 2020, in order to strengthen the Company’s financial flexibility in
response to the COVID-19 Impacts, the Company and certain of its direct
and indirect wholly-owned subsidiaries entered into certain amendments
to the Group’s credit agreement that increased the maximum borrowings
under the Group’s revolving credit facility by US$200.0 million to US$850.0
million and provided for the 2020 Incremental Term Loan B Facility in the
aggregate principal amount of US$600.0 million. The Group borrowed
US$810.3 million (US Dollar equivalent at the applicable exchange rate on
the borrowing date) under its Amended Revolving Credit Facility on March
20, 2020 and US$600.0 million under the 2020 Incremental Term Loan B
Facility on May 7, 2020. The amendment to the Group’s credit agreement
entered into on April 29, 2020 suspended the requirement for the Group
to test certain financial covenants under its credit agreement from the
beginning of the second quarter of 2020 through the end of the second
quarter of 2021 and, for each of the three quarters beginning with the third
quarter of 2021 and ending with the first quarter of 2022, the Company
may elect to use Consolidated Adjusted EBITDA (as defined in Management
Discussion and Analysis — Indebtedness) from the first two quarters of
2019 and fourth quarter of 2019 (the “Historical EBITDA”) (instead of actual
Consolidated Adjusted EBITDA from the fourth quarter of 2020 and the first
two quarters of 2021) to calculate compliance with the Financial Covenants.
During the Suspension Period (as defined in Management Discussion
and Analysis — Indebtedness), the Company is required to comply with a
minimum liquidity covenant of US$500.0 million and the Group is subject

to additional restrictions on its ability to incur indebtedness and make
restricted payments (including payments of distributions or dividends to
the Company’s shareholders) and investments.
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Impact of COVID-19 (continued)

OnJune 7, 2021, the Company and certain of its direct and indirect wholly-
owned subsidiaries entered into a Fifth Amended Credit Agreement. Under
the terms of the Fifth Amended Credit Agreement, if during the period
from September 30, 2021 until March 31, 2022, the Company elects to
use the Historical EBITDA for the purpose of calculating the maximum
total net leverage ratio and minimum interest coverage ratio under the
Financial Covenants, the Historical EBITDA for each of the quarters ended
December 31, 2020, March 31, 2021 and June 30, 2021 will be increased
by an amount equal to US$65.7 million. This amount was determined
based on the annualized run-rate fixed cost savings from the Company’s
comprehensive cost reduction program that was implemented during 2020.
The Fifth Amended Credit Agreement further strengthened the Company’s
financial flexibility to navigate its business through the challenges from the
COVID-19 pandemic.

OnJune 21, 2021, the Company and certain of its direct and indirect wholly-
owned subsidiaries entered into the Sixth Amended Credit Agreement.
The Sixth Amended Credit Agreement provides for the 2021 Incremental
Term Loan B Facility in the principal amount of US$495.5 million, which
was borrowed by the Group on June 21, 2021 and, together with US$100.0
million of cash on the balance sheet, was used to repay the aggregate
US$595.5 million principal amount then outstanding under the 2020
Incremental Term Loan B Facility. The interest rate applicable to the
Group’s borrowings under the 2021 Incremental Term Loan B Facility
is equal to the London Interbank Offered Rate (“LIBOR”) plus 3.00% per
annum with a LIBOR floor of 0.76% (or a base rate plus 2.00% per annum),
which resulted in an interest rate that is currently 175 basis points lower
than the interest rate that was applicable under the 2020 Incremental Term
Loan B Facility. The loans under the 2021 Incremental Term Loan B Facility
were issued with original issue discount with an issue price of 99.75%.
See Management Discussion and Analysis — Indebtedness for further
description of the Group’s credit agreement.

As of June 30, 2021, the carrying amount of the Group’s loans and
borrowings was US$2,860.0 million, net of US$14.9 million in deferred
financing costs. During the first half of 2021, the Group prepaid US$325.0
million principal amount of borrowings under the Amended Senior Credit
Facilities. Cash and cash equivalents held by the Group amounted to
US$1,058.2 million as of June 30, 2021. Along with US$126.8 million
available to be borrowed on the Group’s Amended Revolving Credit Facility,
the Group had total liquidity of US$1,185.0 million as of June 30, 2021 and
was therefore in compliance with the minimum liquidity covenants under
the Company’s credit agreement.

The Group has taken further measures during the six months ended
June 30, 2021 to conserve cash, including continuing the temporary
suspension of the annual cash distribution to the Company’s shareholders
and maintaining a virtual freeze on its capital expenditures and other
discretionary spending.

During the six months ended June 30, 2021, the Group continued to
realize fixed cost savings from a combination of permanent and temporary
actions. Permanent actions consisted primarily of headcount reductions
and savings from closing stores. Temporary actions consisted primarily of
furloughs, temporary headcount reductions, eliminating bonuses, salary
reductions, temporary rent reductions and other expense reductions, such
as travel and entertainment and professional services. These fixed cost
savings have been reflected as reductions in the Group’s cost of sales,
distribution expenses and general and administrative expenses reported in
the consolidated statements of income (loss).
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Impact of COVID-19 (continued)

In addition to these permanent and temporary actions taken, the Group
continues to work to maximize the Company’s participation in applicable
government or other initiatives available to businesses or employees
impacted by the COVID-19 pandemic. The Group also continues to
engage with landlords to further negotiate rent deferrals or other rent
concessions and to evaluate additional areas of cost savings in response
to the COVID-19 Impacts. See Management Discussion and Analysis -
Restructuring Charges for further discussion.

Given the inherent uncertainty about the future impacts of COVID-19, it
is not possible for the Company to reliably predict the extent to which the
Group’s business, results of operations, financial condition or liquidity will
ultimately be impacted, however the Group’s financial condition and results
of operations have been, and will continue to be, adversely affected.

Given the Group’s experience with prior disruptions to travel, the Company
believes the Group will be able to effectively manage through the current
environment, although the anticipated recovery has taken longer than prior
disruptions. The Company believes that its existing cash and estimated
cash flows will be adequate to meet the foreseeable future operating and
capital requirements of the Group at least through August 31, 2022. There
can be no assurances, however, that the Group’s liquidity will be sufficient
or that the Group may not need to access additional financing.

Net Sales

Net sales decreased by US$2.8 million, or 0.4% (-3.2% constant currency),
during the six months ended June 30, 2021 compared to the six months
ended June 30, 2020. The Group has experienced improved sales trends
due to governments relaxing social-distancing restrictions and markets
around the world reopening due to reductions in the severity of the
COVID-19 pandemic.

The Group’s net sales performance continued to improve during the second
quarter of 2021. After decreasing by 78.2% (-77.9% constant currency)
year-on-year during the second quarter of 2020, when most of the Group’s
markets were subject to government-mandated lockdowns, the year-on-
year decline in the Group’s net sales narrowed to 64.6% (-64.7% constant
currency) during the third quarter of 2020 and by 57.6% (-58.1% constant
currency) during the fourth quarter of 2020 as governments began to
relax social-distancing restrictions and markets around the world began
to reopen. During the first quarter of 2021, the Group’s net sales decline
narrowed to 57.4% (-57.3% constant currency) when compared to the first
quarter of 2019. This encouraging trend continued into the second quarter
of 2021, with the decline in the Group’s net sales further narrowing to 51.8%
(-52.2% constant currency) when compared to the second quarter of 2019,
despite continued challenging conditions in certain markets, particularly
in Europe, India, Japan and Chile due to continued government-mandated
lockdowns, a resurgence in COVID-19 cases and slower roll-out of vaccines,
which slowed the pace of sales recovery.

Net sales for the month ended July 31, 2021 increased by 97.4% (+93.9%
constant currency) compared to the month ended July 31, 2020, when
most of the Group’s wholesale and retail points-of-sale in many of its key
markets around the world were temporarily closed due to government
mandated lockdowns. Compared to the month ended July 31, 2019,
the Group’s July 2021 net sales decreased by 40.9% (-40.9% constant
currency) due to continued challenging conditions in certain markets.
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Net Sales (continued)

Net Sales by Region
B EE D WHEFER

ﬂ‘ A

1H 2021

The following table sets forth a breakdown of net sales by region for the six
months ended June 30, 2021 and June 30, 2020, both in absolute terms

and as a percentage of total net sales.

HERHE®

1H 2020

North America 1t ZEM
Asia 22

Europe BUM

Latin America :1 T =M

TREHEZE2021F6 8308 K% 202046 830H
1N E R iRt R 85 /3SR 2ERRA - UBEE

MAGREEFEA DR

Six months ended June 30,

HZE6A30HLLAEA
2021 vs 2020
2021 2020 20214220205 LB
Percentage
Percentage increase (decrease)
Percentage Percentage increase excl. foreign
of net sales of net sales (decrease) currency effects?
Net sales by region®: US$ millions  SHEFHE US$ millions  SHEFEE  EANCED) MBRE S 2RI
iR EI D HEFERD : BEXET R BEXET Bath AT CRA) B
North America 3t EiM 323.8 40.5% 321.0 40.0% 0.9% 0.7%
Asia ZEfl 307.8 38.5% 283.0 35.3% 8.8% 3.8%
Europe BUM 131.2 16.4% 157.5 19.6% (16.7)% (21.3)%
Latin America f T Z=iM 36.1 4.5% 39.4 4.9% (8.3)% (11.1)%
Corporate P % 0.6 0.1% 1.4 0.2% (56.4)% (56.4)%
Net sales $H& 58 799.5 100.0% 802.3 100.0% (0.4)% (3.2)%

Notes 7%

(1) The geographic location of the Group’s net sales generally reflects the country/territory from which its products were sold and does not necessarily
indicate the country/territory in which its end consumers were actually located.
AEEHEFENIFILESH—RRREEERNERHWE - T —FEROHEBEERMENER,HE -

(2)  Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.

BABERAEFE 2D NEERIFIFRSH T E TR - RUE B 25|M AR EERA RELAL RN FER B0 FIERFERE -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER WD

The following table sets forth a breakdown of net sales by brand for the six ~ T~E&R#EIEZE 202146 A30H K% 2020566 A30H
months ended June 30, 20271 and June 30, 2020, both in absolute terms  [E75{E BIZ RS 0 EF A4 - WRYHE

and as a percentage of total net sales. RAGBIEEFEADLYIER -
Six months ended June 30,
HZ6A30HLLKEA
2021 vs 2020
2021 2020 2021482020 F LR
Percentage
Percentage increase (decrease)
Percentage Percentage increase excl. foreign
of net sales of net sales (decrease) currency effects®
Net sales by brand: US$ millions  SEE&EFE US$ millions  SHEFRE  EANCRD) MERE R 2 2R3N
Rk E 5 HHE HEE - BHEXT Bk BEET ANk Aotk CRA) B
Samsonite #1752 355.9 44.5% 360.7 45.0% (1.3)% (4.8)%
Tumi 193.7 24.2% 156.2 19.5% 24.0% 21.4%
American Tourister 128.5 16.1% 136.2 17.0% (5.7)% (8.4)%
Gregory 32.7 4.1% 241 3.0% 35.6% 33.6%
Speck™ 28.8 3.6% 33.7 4.2% (14.7)% (14.7)%
High Sierra 10.3 1.3% 14.7 1.8% (30.1)% (81.7)%
Other® Eftn@ 49.7 6.2% 76.6 9.5% (35.1)% (87.9%
Net sales $HE&E /%48 799.5 100.0% 802.3 100.0% 0.4)% (3.2%

Notes 7%

(1) Subsequent to June 30, 2021, the Speck brand was sold on July 30, 2021. See note 13 Disposal Group Held for Sale of the consolidated interim
financial statements for further discussion.
72021466 A30H% * SpeckmhEE R 2021F7 A30H HE - #— il RiR A R M SIRE M 13FHEHE 2 HEAR -

(2)  “Other”includes certain other brands owned by the Group, such as Kamiliant, ebags, Xtrem, Lipault, Hartmann, Saxoline and Secret, as well as third-
party brands sold through the Group’s Rolling Luggage and Chic Accent retail stores.
[HA ] B3EKamiliant + ebags * Xtrem ~ Lipault ~ Hartmann ~ Saxoline % Secret SR &£ @A T Eft 5 A M - A REBRolling Luggage & Chic
AccentZEEHENE =7 RhE -

3) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year
under comparison to current period local currency results.

BTEEREEFELFIMEARIEIFRSUBHETR - RUAEMER 20 R RRMEARA BERL RO & E R T KA ERRS -
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Brands (continued)

Net Sales By Brand
RmEEI D NIEE T

1%

A

1H 2021 1H 2020

Most of the Group’s brands recorded year-on-year net sales decreases
during the six months ended June 30, 2021. Continued improving sales
trends due to governments relaxing social-distancing restrictions and
markets around the world reopening due to reductions in the severity of
the COVID-19 pandemic helped to narrow the net sales decreases. Net
sales of the Samsonite brand during the six months ended June 30, 2021
decreased by US$4.8 million, or 1.3% (-4.8% constant currency), compared
to the same period in the previous year. Increased net sales of the brand
in North America, Asia and Latin America were offset by a decrease in
Europe. Net sales of the Tumi brand during the six months ended June 30,
2021 increased by US$37.5 million, or 24.0% (+21.4% constant currency),
year-on-year driven by a US$20.8 million increase in North America and
a US$19.9 million increase in Asia, partially offset by a US$3.9 million
decrease in Europe. Net sales of the American Tourister brand decreased
by US$7.8 million, or 5.7% (-8.4% constant currency), for the six months
ended June 30, 2021 compared to the six months ended June 30, 2020.

Net sales of the Gregory brand increased by US$8.6 million, or 35.6%
(+33.6% constant currency), compared to the same period in the previous
year. Net sales of the High Sierra brand decreased by US$4.4 million, or
30.1% (-31.7% constant currency), year-on-year.

Net sales of the Speck brand decreased by US$4.9 million, or 14.7% (-14.7%
constant currency), for the six months ended June 30, 2021 compared to
the same period in the previous year. On July 30, 2021, a wholly-owned
subsidiary of the Company sold Speck for an aggregate cash consideration
of US$36.0 million. The consideration is subject to customary adjustments
for net debt and working capital.

ke

B Samsonite 5 &
Tumi
® American Tourister
W Gregory
B Speck
High Sierra
Other EAth

HZE2021F6 A30HIENEAAR - REBKED @
FRSRISISHE FRRIRE T - AR BN ELRIE
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FEERKIE - A E MM EE 2021683081
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RAEZEM ~ M R T EMNE S & R R R BN
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wH) o NEZE2021F6 A308 E/NEBRHEF
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MANAGEMENT DISCUSSION AND ANALYSIS

EEER WD

| l -
PRODUCT CATEGORIES —

The Group sells products in two principal product categories: travel and ~ AEEBEBEMRME T ZERERHEEER  KEER
non-travel. The following table sets forth a breakdown of net sales by  FEfkiis - FREFIEZE 202146 A30H K% 20204
product category for the six months ended June 30, 2021 and June 30, 6 8308 IE/<18 A RE RIBRIE D # 8 & F 28R

2020, both in absolute terms and as a percentage of total net sales. M ABEERNAEEFEA LI -
Six months ended June 30,
BHZE6A30HLLAEA
2021 vs 2020
2021 2020 20214FEA2020F LY
Percentage
Percentage increase (decrease)
Percentage Percentage increase excl. foreign
of net sales of net sales (decrease) currency effects?®
Net sales by product category: US$ millions HEFHE US$ millions SHEERE  mINORY) MERE RS
REmERIE DM HEFE - BEER ERa BEXT Ao A CRA) AR E?
Travel fixi# 423.4 53.0% 436.6 54.4% (3.00% (5.4)%
Non-travel™ 3k 376.1 47.0% 365.8 45.6% 2.8% (0.6)%
Net sales $H%& /%38 799.5 100.0% 802.3 100.0% (0.4)% (3.2%

Notes #7712

(1) The non-travel category includes business, casual, accessories and other products.
FEIRPIER BIERRS KR - Rt REMmER °

(2)  Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year
under comparison to current period local currency results.

BABERAEFH 2D NEERIFIFRSHBFTE TR - RUE BN 25|MW AR EERA RELAL RN FER B FERFERE -
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Product Categories (continued)

Net Sales By Product Category
RE@ENESNHEREE
2% 2%

IA 47%
53% 54%

1H 2021

Net sales in the travel product category during the six months ended June
30, 2021 decreased by US$13.2 million, or 3.0% (-5.4% constant currency),
compared to the six months ended June 30, 2020. Domestic travel within
regions has begun to rebound, particularly in the United States with more
than half of the population being fully vaccinated against COVID-19. This
has helped to reduce the net sales decline. Total non-travel category net
sales, which includes business, casual, accessories and other products,
increased by US$10.4 million, or 2.8%, but decreased by 0.6% on a constant
currency basis for the six months ended June 30, 2021 compared to the six
months ended June 30, 2020. Net sales of business products increased by
US$30.1 million, or 18.3% (+14.4% constant currency), for the six months
ended June 30, 2021 compared to the same period in the previous year.
Net sales of casual products during the six months ended June 30, 2021
decreased by US$15.4 million, or 13.5% (-16.6% constant currency),
compared to the same period in the previous year. Net sales of accessories
during the six months ended June 30, 2021 decreased by US$1.4 million, or
1.9% (-4.5% constant currency), year-on-year.

1H 2020
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EEENWEDN

DISTRIBUTION CHANNELS

AEEBAMEFZEDHREPEELER « #L3
LEEERAEES ([DTC)) - TREHIEZ2021
F6H308 K%2020F6 A30R LA AED R
BRI DR HEE RPN UREERGEHES
BEDLLYIER o

The Group sells its products through two primary distribution channels:
wholesale and direct-to-consumer (“DTC”). The following table sets
forth a breakdown of net sales by distribution channel for the six months
ended June 30, 2021 and June 30, 2020, both in absolute terms and as a
percentage of total net sales.

Six months ended June 30,

HZE6H30ALXEAR
2021 vs 2020
2021 2020 20214822020 F LU B
Percentage
Percentage increase (decrease)
Percentage Percentage increase excl. foreign
of net sales of net sales (decrease) currency effects®
Net sales by distribution channel: US$ millions  SHEFHE US$ millions  SHEFEE  EINCHD) MBEREN 280180
BOHREBEDRHEFHE E)- EA Aok AEXT Btk AL ORA) BALE®
Wholesale #t3% 516.5 64.6% 516.7 64.4% 0.0% (38.1)%
DTC® 282.4 35.3% 284.3 35.4% (0.7)% (3.2)%
Other® E s 0.6 0.1% 1.4 0.2% (56.4)% (56.4)%
Net sales $HE F5H 799.5 100.0% 802.3 100.0% 0.4)% (3.2%

Notes 75

(1) DTC, or direct-to-consumer, includes bricks-and-mortar retail and e-commerce sites owned and operated by the Group.

DTC(ANEEMEFIEER) BERAKERA LN ERTERETRERY -
(2)  “Other” primarily consists of licensing revenue.

[Efh | TR BFEREWRA -

(3)  Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.

BTEERRESFE2INEERIEFRSH BT BT A - RUEHER 2| AR EERAEEAL RN FE RSB THERAFTHRE -
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Distribution Channels continued)

Net Sales By Distribution Channel
ROHEREE D NHEFHE

35%

1H 2021 1H 2020

Net sales in the wholesale channel decreased by US$0.2 million, or 0.0%
(-3.1% constant currency), during the six months ended June 30, 2021
compared to the six months ended June 30, 2020. Net sales to e-retailers,
which are included in the Group’s wholesale channel, increased by US$14.6
million, or 24.9% (+20.1% constant currency), during the six months ended
June 30, 2021 compared to the same period in the previous year as net
sales through the Group’s e-retailer customers were impacted less by
COVID-19 than net sales through bricks-and-mortar retailers.

Net sales in the DTC channel, which includes company-operated retail
stores and DTC e-commerce, decreased by US$1.9 million, or 0.7% (-3.2%
constant currency), to US$282.4 million (representing 35.3% of net sales)
for the six months ended June 30, 2021 from US$284.3 million (representing
35.4% of net sales) for the six months ended June 30, 2020.

Net sales in the DTC retail channel increased by US$9.6 million, or 5.4%
(+8.3% constant currency), during the six months ended June 30, 2021
compared to the same period in the previous year despite a continuation
of temporary store closures in certain markets. During the six months
ended June 30, 2021, the Group permanently closed 78 company-operated
stores. This was partially offset by the addition of 9 stores. This resulted
in a net reduction of 69 company-operated stores during the six months
ended June 30, 2021, compared to a net reduction of 49 company-operated
stores during the six months ended June 30, 2020. The total number of
company-operated retail stores was 1,027 as of June 30, 2021 compared
to 1,245 company-operated retail stores as of June 30, 2020. As a result
of the temporary closure of many of the Group’s company-operated stores
due to the COVID-19 Impacts, the Company believes its year-to-date 2021
comparable store sales metrics are not representative of the underlying
trends of its business. The Company has not included these metrics in its
discussion and analysis of net sales.

D EHRE ()

35%
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Distribution Channels continued)

Total DTC e-commerce net sales decreased by US$11.4 million, or 10.7%
(-13.9% constant currency), to US$95.3 million (representing 11.9% of
net sales) for the six months ended June 30, 2021 from US$106.7 million
(representing 13.3% of net sales) for the six months ended June 30, 2020
due to governments relaxing social-distancing restrictions and markets
around the world reopening, which has led many shoppers to begin to shop
in person again instead of shopping online.

During the six months ended June 30, 2021, US$168.4 million of the Group’s
net sales were through e-commerce channels (comprising US$95.3 million
of net sales from the Group’s DTC e-commerce website, which are included
within the DTC channel, and US$73.1 million of net sales to e-retailers,
which are included within the wholesale channel). This represented a year-
on-year increase of US$3.1 million, or 1.9%, but decreased by 1.9% on a
constant currency basis compared to the six months ended June 30, 2020,
when e-commerce comprised US$165.3 million of the Group’s net sales.
During the six months ended June 30, 2021, the Group’s net sales through
e-commerce channels represented 21.1% of total net sales compared to
20.6% of total net sales for the six months ended June 30, 2020.

TuMI

MCLAREN COLLECTION

Learn More
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Region - North America ® & — 4t 3EM

Regions it &

The Group’s net sales in North America increased by US$2.8
... million, or 0.9% (+0.7% constant currency), for the six months
ended June 30, 2021 compared to the six months ended June
30, 2020 due to relaxing social-distancing restrictions, markets
reopening and domestic travel beginning to rebound, particularly
in the United States where more than half of the population has
been fully vaccinated against COVID-19.

MR R ERRFINE - MISEMKABEANRERERE @ LHE
EH - BBA—FMADNERKEE2019ERBESRIERE © &
EEEHZE2021F6 A0 AEAELEMOHEE FEREZE
20206 A30H 1L/ A g 2.8 B&3ET800.9% (IR EE X

After decreasing by 74.0% (-74.0% constant currency) year-on-year
during the second quarter of 2020, the decline in the Group’s net sales
in North America steadily improved to a year-on-year decline of 64.4%
(-64.3% constant currency) during the third quarter of 2020, and further
narrowed to a year-on-year decline of 56.6% (-56.6% constant currency)
during the fourth quarter of 2020. The recovery was temporarily slowed by
a resurgence in COVID-19 cases in early 2021, with the Group recording
a net sales decline of 57.8% (-57.9% constant currency) during the first
quarter of 2021 when compared to the first quarter of 2019. However, with
continued progress in the vaccination rollout and increased demand for
domestic travel, the Group’s recovery began to accelerate. For the three
months ended June 30, 2021, the Group recorded a net sales decline of
44.2% (-44.3% constant currency) in North America when compared to the
second quarter of 2019. For the month ended July 31, 2021, the decline in
the Group’s net sales in North America further narrowed to 31.3% (-31.5%
constant currency) when compared to the month ended July 31, 2019.

Brands

Net sales of several of the Group’s brands recorded year-on-year increases
during the six months ended June 30, 2021. For the six months ended June
30, 2021, net sales of the Samsonite brand in North America increased by
US$2.3 million, or 1.8% (+1.6% constant currency), compared to the same
period in the previous year. Net sales of the Tumi brand during the six months
ended June 30, 2021 increased by US$20.8 million, or 25.5% (+25.2%
constant currency). Net sales of the American Tourister brand during the six
months ended June 30, 2021 increased by US$1.7 million, or 5.7% (+5.4%
constant currency), compared to the six months ended June 30, 2020. Net
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Regions (Continued)

North America (continued)

Net sales of the High Sierra brand for the six months ended
June 30, 2021 decreased by US$4.6 million, or 36.9% (-37.0%
constant currency), year-on-year. Net sales of other brands
for the six months ended June 30, 2021 decreased by US$21.3
million, or 75.2% (-75.2% constant currency), compared to the
same period in the previous year.

Net sales of the Speck brand for the six months ended June
30, 2021 decreased by US$4.9 million, or 14.7% (-14.7%
constant currency), compared to the same period in the
previous year. On July 30, 2021, a wholly-owned subsidiary of
the Company sold Speck for an aggregate cash consideration
of US$36.0 million. The consideration is subject to customary
adjustments for net debt and working capital.

Product Categories

Net sales in the travel product category for the six months
ended June 30, 2021 increased by US$11.6 million, or 6.3%
(+6.1% constant currency), compared to the six months ended
June 30, 2020. Total non-travel category net sales decreased
by US$8.9 million, or 6.4% (-6.6% constant currency),
compared to the same period in the previous year. Net sales
of business products during the six months ended June 30,
2021 increased by US$6.3 million, or 10.7% (+10.5% constant
currency), compared to the same period in the previous year.
Net sales of casual products decreased by US$7.4 million, or
23.5% (-28.5% constant currency), year-on-year. Net sales of
accessories products decreased by US$6.4 million, or 13.8%
(-13.9% constant currency), year-on-year.

Distribution Channels

Net sales in the wholesale channel increased by US$2.4
million, or 1.2% (+1.1% constant currency), for the six months
ended June 30, 2021 compared to the six months ended June
30, 2020. Net sales to e-retailers, which are included in the
Group’s wholesale channel, decreased by US$4.8 million,
or 14.8% (-15.0% constant currency), during the six months
ended June 30, 2021 compared to the same period in the
previous year.
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Regions (Continued)
North America (continued)

Net sales in the DTC channel, which includes company-operated retail
stores and DTC e-commerce, increased by US$0.4 million, or 0.3% (+0.0%
constant currency), year-on-year to US$127.4 million for the six months
ended June 30, 2021 from US$127.1 million for the six months ended June
30, 2020.

Net sales in the DTC retail channel increased by US$21.7 million, or
34.5% (+34.1% constant currency), during the six months ended June 30,
2021 compared to the same period in the previous year primarily due to
governments relaxing social-distancing restrictions and markets in North
America reopening, which has led many shoppers to begin to shop in person
again instead of shopping online. During the six months ended June 30,
2021, the Group permanently closed 9 company-operated stores in North
America. This was partially offset by the addition of 1 store. This resulted
in a net reduction of 8 company-operated stores during the six months
ended June 30, 2021, compared to a net reduction of 4 company-operated
stores closed during the six months ended June 30, 2020. The total number
of company-operated retail stores in North America was 274 as of June
30, 2021 compared to 344 company-operated retail stores as of June 30,
2020. As a result of the temporary closure of many of the Group’s company-
operated stores due to the COVID-19 Impacts, the Company believes its
year-to-date 2021 comparable store sales metrics are not representative of
the underlying trends of its business. The Company has not included these
metrics in its discussion and analysis of net sales.

Total DTC e-commerce net sales decreased by US$21.3 million, or 33.1%
(-83.3% constant currency), to US$43.0 million for the six months ended
June 30, 2021 from US$64.3 million for the six months ended June 30, 2020.
With governments relaxing social-distancing restrictions and markets in
North America reopening, this has led many shoppers to begin to shop in
person again instead of shopping online.
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Regions (Continued)
North America (continued)

Countries

The following table sets forth a breakdown of net sales in North America
by geographic location for the six months ended June 30, 2021 and June
30, 2020, both in absolute terms and as a percentage of total regional
net sales.

Six months ended June 30,

WE @
=M e

EHEA
TREFHEZE2021F6 A30H X 202096 A30

B 178 A 238 B 812 1940 S 84 & 0% R AR

A BEHEMERAHEFEA N LI -

HZ6H30ALLAEA
2021 vs 2020
2021 2020 20214822020 FF LLEY
Percentage
Percentage increase (decrease)
Percentage Percentage increase excl. foreign
of net sales of net sales (decrease) currency effects®?
Net sales by geographic location®: US$ millions  $HEFHE US$ millions  SHEFRE  EINCRD) MERE R FZ2R93E N
R B S| D HSHEFED BHEXERT Bk BEET ER2)d B OB D
United States £ 316.3 97.7% 309.8 96.5% 21% 21%
Canada MNE&X 7.5 2.3% 11.2 3.5% (33.6)% (39.3)%
Net sales $H%& 78 323.8 100.0% 321.0 100.0% 0.9% 0.7%

Notes 7H#

(1) The geographic location of the Group’s net sales generally reflects the country from which its products were sold and does not necessarily indicate the

country in which its end consumers were actually located.

AEBMFEEFROMFLESH—RRUEEERNER - TP —ERKIHHEEERAENER

(2) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.

BNBERAESH 2INEERIEIFRSH B B TR - RUEHEB 25 ASMEERA LA RN FERANFHERAHEME -

For the six months ended June 30, 2021, net sales in the United States
increased by US$6.5 million, or 2.1%, year-on-year as a result of continued
encouraging sales performance trends due to relaxing social-distancing
restrictions, markets reopening and domestic travel beginning to rebound,
with more than half of the population being fully vaccinated against
COVID-19. Net sales in Canada decreased by US$3.8 million, or 33.6%
(-39.3% constant currency), year-on-year due to a slower vaccine roll-out
compared to the United States. Compared to the six months ended June 30,
2019, net sales in the United States and Canada for the first half of 2021
decreased by 49.4% and by 74.8% (-76.4% constant currency), respectively.
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Regions «continuea 1t B )

The Group’s net sales in Asia increased by US$24.8 million, or
8.8% (+3.8% constant currency), for the six months ended June
30, 2021 compared to the six months ended June 30, 2020 due
to relaxing social-distancing restrictions and markets reopening.

R EERER HI MR RIS ER . A RERZE20219F6 A30H

IERE A

The Group’s net sales performance in Asia temporarily slowed during the
second quarter of 2021 due to resurgences of COVID-19 cases and slower
vaccination rollout in important markets such as Japan and South Korea.
Compared to the second quarter of 2019, the Group recorded a net sales
decline of 54.9% (-56.0% constant currency) in Asia during the second
quarter of 2021. Prior to this slowdown during the second quarter of 2021,
the Asia region experienced four consecutive quarterly improvements in net
sales, with the decline in the Group’s net sales in Asia steadily narrowing
from a year-on-year decline of 76.2% (-75.6% constant currency) in
the second quarter of 2020, to a year-on-year decline of 63.1% (-63.4%
constant currency) in the third quarter of 2020, a year-on-year decline
of 54.7% (-56.1% constant currency) in the fourth quarter of 2020 and a
decline of 49.2% (-49.9% constant currency) in the first quarter of 2021. For
the month ended July 31, 2021 when compared to the first quarter of 2019,
the decline in the Group’s net sales in Asia was 49.4% (-50.0% constant
currency) when compared to the month ended July 31, 2019.

Brands

For the six months ended June 30, 2021, net sales of the Samsonite brand
increased by US$7.1 million, or 5.9%, but decreased by -0.7% on a constant
currency basis compared to the same period in the previous year. Net sales
of the Tumi brand during the six months ended June 30, 2021 increased by
US$19.9 million, or 36.3% (+30.9% constant currency), year-on-year. Net
sales of the American Tourister brand during the six months ended June
30, 2021 decreased by US$2.8 million, or 3.8% (-7.1% constant currency),
compared to the six months ended June 30, 2020. Net sales of the
Kamiliant brand increased by US$3.6 million, or 37.7% (+36.8% constant
currency), year-on-year. Net sales of the Gregory brand decreased by
US$1.5 million, or 9.6% (-10.3% constant currency), compared to the same
period in the previous year.
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Regions (Continued)
Asia (Continued)

Net sales in the travel product category for the six months
ended June 30, 2021 decreased by US$0.4 million, or 0.3%
(-4.5% constant currency), compared to the same period in the
previous year. Total non-travel category net sales increased
by US$25.3 million, or 17.7% (+12.0% constant currency),
compared to the six months ended June 30, 2020. Net sales
of business products increased by US$24.1 million, or 31.5%
(+25.1% constant currency), compared to the same period in
the previous year. Net sales of casual products decreased by
US$0.2 million, or 0.5% (-5.0% constant currency), year-on-
year. Net sales of accessories products increased by US$1.0
million, or 10.1% (+5.0% constant currency), year-on-year.

Net sales in the wholesale channel increased by US$19.5
million, or 9.5% (+4.6% constant currency), for the six months
ended June 30, 2021 compared to the same period in the
previous year. Net sales to e-retailers, which are included in
the Group’s wholesale channel, increased by US$14.2 million,
or 107.5% (+97.1% constant currency), during the six months
ended June 30, 2021 compared to the same period in the
previous year.

Net sales in the DTC channel, which includes company-
operated retail stores and DTC e-commerce, increased by
US$5.4 million, or 6.9% (+1.8% constant currency), to US$83.2
million for the six months ended June 30, 2021 from US$77.9
million for the six months ended June 30, 2020.

Rctahi B &
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Regions (Continued)

Asia (continued)

Net sales in the DTC retail channel increased by US$1.1 million, or 2.3%, but
decreased by 1.2% on a constant currency basis, during the six months ended
June 30, 2021 compared to the same period in the previous year primarily
due to temporary store closures. During the six months ended June 30, 2021,
the Group permanently closed 18 company-operated stores in Asia. This was
partially offset by the addition of 4 stores. This resulted in a net reduction of
14 company-operated stores during the six months ended June 30, 2021,
compared to a net reduction of 16 company-operated stores during the six
months ended June 30, 2020. The total number of company-operated retail
stores in Asiawas 361 as of June 30, 2021 compared to 392 company-operated
retail stores as of June 30, 2020. As a result of the temporary closure of many
of the Group’s company-operated stores due to the COVID-19 Impacts, the
Company believes its year-to-date 2021 comparable store sales metrics are
not representative of the underlying trends of its business. The Company has
not included these metrics in its discussion and analysis of net sales.

Total DTC e-commerce net sales increased by US$4.2 million, or 15.2%
(+7.2% constant currency), to US$32.0 million for the six months ended June
30, 2021 from US$27.7 million for the six months ended June 30, 2020.

The following table sets forth a breakdown of net sales in Asia by geographic
location for the six months ended June 30, 2021 and June 30, 2020, both in
absolute terms and as a percentage of total regional net sales.

Six months ended June 30,

v
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HZ6H30HLEKEA
2021 vs 2020
2021 2020 20214 E220204F LEER
Percentage
Percentage increase (decrease)
Percentage Percentage increase excl. foreign
of net sales of net sales (decrease) currency effects®
Net sales by geographic location®:  US$ millions SHEFHE US$ millions HEFE B0 MEREE H 225
I E B DB HE FRE Er-EFH Eal=d ABET AL Aotk EMORD) BAL®
China / 110.8 36.0% 66.9 23.6% 65.7% 52.1%
India ENfE 49.0 15.9% 34.5 12.2% 41.8% 41.7%
Japan A7 43.2 14.0% 59.0 20.9% (26.7)% (26.6)%
South Korea Fi%# 36.3 11.8% 43.4 15.3% (16.3)% (22.5)%
Hong Kong? &i#@ 26.4 8.6% 19.4 6.9% 35.9% 35.9%
Australia B 9.4 3.1% 14.6 5.1% (35.6)% (44.9)%
Other EAfth 32.7 10.6% 45.2 16.0% (27.6)% (29.6)%
Net sales $H& 58 307.8 100.0% 283.0 100.0% 8.8% 3.8%

Notes 7%

(1) The geographic location of the Group’s net sales generally reflects the country/territory from which its products were sold and does not necessarily

indicate the country/territory in which its end consumers were actually located.

AERFEFEOMALED A —RRREEERORR R - WA —ERRIHEBEERAENER HhE o

(2)  Net sales reported for Hong Kong include net sales made domestically, net sales made in Macau as well as net sales to distributors in certain other

Asian markets where the Group does not have a direct presence.

TREGNHEFRBER A S SHOHETE  RFISRGNHE FEARAETEMARETEERRAREBNTMNT SO D HBARENHEF

o

3) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.
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Asia (continued)

Net sales in China increased by US$43.9 million, or 65.7% (+52.1% constant
currency), for the six months ended June 30, 2021 compared to the same
period in the previous year. Net sales in India increased by US$14.4 million,
or 41.8% (+41.7% constant currency), for the six months ended June 30,
2021 compared to the same period in the previous year, despite a resurgence
of COVID-19 cases in that country during the second quarter of 2021. Total
net sales reported for Hong Kong (which comprises net sales made in the
domestic Hong Kong market, Macau and to distributors in certain other Asian
markets) increased by US$7.0 million, or 35.9% (+35.9% constant currency),
year-on-year. These year-on-year net sales increases were partially offset by
decreases in Japan, South Korea and Australia. Net sales in Japan decreased
by US$15.8 million, or 26.7% (-26.6% constant currency), year-on-year. Net
sales in South Korea decreased by US$7.1 million, or 16.3% (-22.5% constant
currency), year-on-year. Net sales in Australia decreased by US$5.2 million,
or 35.6% (-44.9% constant currency), compared to the same period in the
previous year.

China continued to drive the Group’s net sales recovery in Asia. After
decreasing by 62.2% (-60.7% constant currency) year-on-year during
the second quarter of 2020, the decline in the Group’s net sales in China
narrowed to a 46.2% (-47.9% constant currency) year-on-year decline
during the third quarter of 2020, a 29.8% (-33.7% constant currency) year-
on-year decline during the fourth quarter of 2020 and a 24.7% (-27.6%
constant currency) decline during the first quarter of 2021 when compared
to the first quarter of 2019. Net sales in China continued to recover during
the second quarter of 2021 with net sales declining by 22.5% (-26.7%
constant currency) compared to the second quarter of 2019.

All of the Group’s main markets in Asia continued to report net sales
decreases during the first half of 2021 compared to the first half of 2019
including: Japan (-58.3%; -59.1% constant currency), South Korea (-63.0%;
-63.8% constant currency), Hong Kong (-67.2%; -67.3% constant currency),
China (-23.5%; -27.1% constant currency) and India (-40.9%; -38.1%
constant currency).
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The Group’s net sales in Europe decreased by US$26.4 million,
or 16.7% (-21.83% constant currency), for the six months ended
June 30, 2021 compared to the six months ended June 30, 2020

After decreasing by 86.0% (-85.7% constant currency) year-on-year during
the second quarter of 2020, the decline in the Group’s net sales in Europe
improved to a year-on-year decline of 64.8% (-65.7% constant currency)
during the third quarter of 2020. This recovery was interrupted by a
resurgence in COVID-19 cases in late 2020 and early 2021, with the Group
recording a year-on-year net sales decline of 66.3% (-67.1% constant
currency) in Europe during the fourth quarter of 2020 and a net sales
decline of 70.5% (-70.9% constant currency) during the first quarter of 2021
when compared to the first quarter of 2019. However, as travel restrictions
began to ease in June 2021, the Group’s net sales performance in Europe
began to show signs of improvement during the second quarter of 2021
with net sales declining by 59.4% (-60.4% constant currency) compared to
the second quarter of 2019. For the month ended July 31, 2021, the decline
in the Group’s net sales in Europe was 42.6% (-43.6% constant currency)
when compared to the month ended July 31, 2019.

Brands

For the six months ended June 30, 2021, net sales of the Samsonite brand
decreased by US$14.9 million, or 15.3% (-19.8% constant currency),
compared to the same period in the previous year. Net sales of the Tumi
brand during the six months ended June 30, 2021 decreased by US$3.9
million, or 20.3% (-24.7% constant currency), year-on-year. Net sales
of the American Tourister brand during the six months ended June 30,
2021 decreased by US$7.0 million, or 25.2% (-29.1% constant currency),
compared to the six months ended June 30, 2020.

Product Categories

Net sales in the travel product category for the six months ended June 30,
2021 decreased by US$24.6 million, or 24.7% (-28.7% constant currency),
compared to the six months ended June 30, 2020. Total non-travel category
net sales decreased by US$1.8 million, or 3.1% (-8.5% constant currency),
year-on-year. Net sales of business products decreased by US$1.2 million,
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due to continued lockdowns and travel restrictions.
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Regions (Continued)

Europe (Continued)

or 4.5% (-9.6% constant currency), year-on-year. Net sales
of casual products were flat, but decreased by 6.1% on a
constant currency basis, compared to the same period in the
previous year. Net sales of accessories products increased by
US$0.5 million, or 4.4%, but decreased by 1.8% on a constant
currency basis, year-on-year.

Distribution Channels

Net sales in the wholesale channel decreased by US$19.2
million, or 20.3% (-25.5% constant currency), during the six
months ended June 30, 2021 compared to the six months
ended June 30, 2020. Net sales to e-retailers, which are
included in the Group’s wholesale channel, increased by
US$5.1 million, or 39.0% (+28.7% constant currency),
during the six months ended June 30, 2021 compared to
the same period in the previous year as net sales through
the Group’s e-retailer customers were impacted less
by COVID-19 than net sales through bricks-and-mortar
retailers.

Net sales in the DTC channel, which includes company-
operated retail stores and DTC e-commerce, decreased by
US$7.2 million, or 11.4% (-14.9% constant currency), to
US$55.7 million for the six months ended June 30, 2021 from
US$62.9 million for the six months ended June 30, 2020.

Net sales in the DTC retail channel decreased by US$12.1
million, or 24.4% (-26.7% constant currency), during the
six months ended June 30, 2021 compared to the same
period in the previous year primarily due to temporary store
closures and reduced consumer demand resulting from the
COVID-19 pandemic. During the six months ended June 30,
2021, the Group permanently closed 23 company-operated
stores in Europe. This was partially offset by the addition
of 1 store. This resulted in a net reduction of 22 company-
operated stores during the six months ended June 30,
2021, compared to a net reduction of 25 company-operated
stores during the six months ended June 30, 2020. The
total number of company-operated retail stores in Europe
was 220 as of June 30, 2021 compared to 287 company-
operated retail stores as of June 30, 2020. As a result of
the temporary closure of many of the Group’s company-
operated stores due to the COVID-19 Impacts, the Company
believes its year-to-date 2021 comparable store sales
metrics are not representative of the underlying trends of
its business. The Company has not included these metrics
in its discussion and analysis of net sales.

Total DTC e-commerce net sales increased by US$4.9 million,
or 36.3% (+28.7% constant currency), to US$18.3 million for
the six months ended June 30, 2021 from US$13.4 million for
the six months ended June 30, 2020.
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Countries EIES

The following table sets forth a breakdown of net sales in Europe by
geographic location for the six months ended June 30, 2021 and June 30,
2020, both in absolute terms and as a percentage of total regional net sales.

TRBIIEE202146 A30H % 20206 A30R
7R ME A it s B &) e BOM 355 % AR A
PHBHHE R EBHE FEE D LI -

Six months ended June 30,

BIZ6H30HLKEA
2021 vs 2020
2021 2020 20214F B2 2020 FF L8R
Percentage
Percentage increase (decrease)
Percentage Percentage increase excl. foreign
of net sales of net sales (decrease) currency effects
Net sales by geographic location: US$ millions  SHEFHE US$ millions  SHEFE 0 Ofd) PR IE 5 R 2
RN E B HSHEFRD - HBER Bk B&ET ADt Bt 1% ORd) Bot@
Belgium® Lt Fl|B5@ 34.7 26.4% 35.4 22.4% (2.1)% (9.9)%
Russia k& 87 17.0 13.0% 10.6 6.7% 61.2% 70.7%
Germany {=E] 15.8 12.0% 24.2 15.4% (34.8)% (40.0)%
ltaly AR 13.6 10.4% 15.7 10.0% (13.4)% (20.4)%
France /AE 10.8 8.2% 14.6 9.3% (26.1)% (32.0)%
Spain FAIE T 9.2 7.0% 11.5 7.3% (20.0)% (26.3)%
United Kingdom® ZE[E® 7.0 5.3% 12.3 7.8% (43.6)% (49.1)%
Other EAth 23.2 17.7% 33.2 21.1% (30.2)% (32.7)%
Net sales &35 131.2 100.0% 1567.5 100.0% (16.7)% (21.3)%
Notes i

(1)

)

The geographic location of the Group’s net sales generally reflects the country from which its products were sold and does not necessarily indicate the
country in which its end consumers were actually located.

AEEEEFEOMBAL BB —RNEHEERNER » TT—EREHEBEERMENHK

Net sales in Belgium were US$3.5 million and US$4.1 million for the six months ended June 30, 2021 and June 30, 2020, respectively, a decrease of
US$0.6 million, or 15.2% (-21.9% constant currency). Remaining sales consisted of direct shipments to distributors, customers and agents in other
European countries, including e-commerce.

EZE2021F6 A30H K% 2020F6 A30HLEAEA - LARKHHEE FES R AIAEETLRAIBEET  MAP0.6BEEITH5.2% (IR FEREAE

FEAIRAD21.9%) - R THHERBEERRE TRONEMBERN S #HE - FPARER (BEREFEE) -

(38)  Netsales reported for the United Kingdom include net sales made in Ireland.
EESFENIHEFHEENERRRENHEFH -

(4)  Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.

BABERLEGE 25 NEERIFIFRSHHFTE TA - RUEER 25| A SR EERA RELAL R0 FER B0 FI9E R ERE -

Net sales in Germany decreased by US$8.4 million, or 34.8% (-40.0%
constant currency), for the six months ended June 30, 2021 compared to
the same period in the previous year. Italy’s net sales decreased by US$2.1
million, or 13.4% (-20.4% constant currency), compared to the six months
ended June 30, 2020. Net sales in France decreased by US$3.8 million,
or 26.1% (-32.0% constant currency), compared to the same period in
the previous year. Net sales in the United Kingdom decreased by US$5.4
million, or 43.6% (-49.1% constant currency), year-on-year. These net
sales decreases were partially offset by increased net sales in Russia. Net
sales in Russia increased by US$6.5 million, or 61.2% (+70.7% constant
currency), year-on-year.

All of the Group’s key markets in Europe recorded net sales decreases
during the first half of 2021 compared to the first half of 2019 including:
Germany (-71.8%; -73.5% constant currency), Italy (-65.1%; -67.3%
constant currency), France (-71.1%; -72.8% constant currency), Russia
(-43.3%; -35.3% constant currency) and United Kingdom (-80.3%; -81.8%
constant currency).
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The Group’s net sales in Latin America decreased by US$3.3
million, or 8.3% (-11.1% constant currency), for the six months
ended June 30, 2021 compared to the six months ended June 30,
2020.

NEBEZE2021F6 A30H IE/NME A ERL T M EE FEERE
£2020F6 A308 IFNME AR A 3.3HEEITS.3% (R E[E

48

After decreasing by 95.4% (-94.3% constant currency) year-on-year
during the second quarter of 2020, the decline in the Group’s net sales
in Latin America improved to a year-on-year decline of 77.8% (-74.2%
constant currency) during the third quarter of 2020, and a year-on-year
decline of 46.9% (-43.2% constant currency) during the fourth quarter of
2020. This recovery was interrupted by a resurgence in COVID-19 cases in
early 2021, with the Group recording a net sales decline in Latin America
of 58.8% (-51.1% constant currency) during the first quarter of 2021 when
compared to the first quarter of 2019. The Group’s net sales performance
in Latin America began to show some signs of improvement during the
second quarter of 2021 with net sales declining 55.5% (-48.9% constant
currency) compared to the second quarter of 2019. For the month ended
July 31, 2021, the decline in the Group’s net sales in Latin America was
37.5% (-26.5% constant currency) when compared to the month ended
July 31, 2019.

Brands

For the six months ended June 30, 2021, net sales of the Samsonite brand
increased by US$0.7 million, or 5.7% (+7.9% constant currency), compared
to the same period in the previous year. Net sales of the American Tourister
brand during the six months ended June 30, 2021 increased by US$0.4
million, or 8.6% (+6.9% constant currency), compared to the six months
ended June 30, 2020. For the six months ended June 30, 2021, net sales
of the Tumi brand in Latin America increased by US$0.7 million, or 71.1%
(+66.2% constant currency), compared to the same period in the previous
year. Net sales of the Secret brand increased by US$2.0 million, or 95.6%
(+76.2% constant currency), year-on-year. Net sales of the Saxoline brand
increased by US$0.2 million, or 3.2%, but decreased by 5.8% on a constant
currency basis, year-on-year. Net sales of the Xtrem brand decreased by
US$7.1 million, or 49.7% (-51.9% constant currency), compared to the
same period in the previous year.
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Latin America continued)

Product Categories

Net sales in the travel product category for the six months
ended June 30, 2021 increased by US$0.2 million, or 1.8%
(+1.4% constant currency), compared to the same period
in the previous year. Total non-travel category net sales
decreased by US$3.5 million, or 13.2% (-17.2% constant
currency), compared to the six months ended June 30, 2020.
Net sales of business products increased by US$0.9 million,
or 30.8% (+28.9% constant currency), compared to the same
period in the previous year. Net sales of casual products
decreased by US$7.8 million, or 39.8% (-42.0% constant
currency), year-on-year. Net sales of accessories products
increased by US$3.4 million, or 89.0% (+74.2% constant
currency), year-on-year.

Distribution Channels

Net sales in the wholesale channel decreased by US$2.9
million, or 12.5% (-14.7% constant currency), for the six
months ended June 30, 2021 compared to the six months
ended June 30, 2020.

Net sales in the DTC channel, which includes company-
operated retail stores and DTC e-commerce, decreased by
US$0.4 million, or 2.4% (-6.1% constant currency), to US$16.0
million for the six months ended June 30, 2021 from US$16.4
million for the six months ended June 30, 2020.

Net sales in the DTC retail channel decreased by US$1.2
million, or 7.6% (-11.3% constant currency), during the six
months ended June 30, 2021 compared to the same period in
the previous year primarily due to temporary store closures
and reduced consumer demand resulting from the COVID-19
pandemic. During the six months ended June 30, 2021, the
Group permanently closed 28 company-operated stores in
Latin America. This was partially offset by the addition of
3 stores. This resulted in a net reduction of 25 company-
operated stores during the six months ended June 30, 2021,
compared to a net reduction of 4 company-operated stores
during the six months ended June 30, 2020. The total number
of company-operated retail stores in Latin America was 172
as of June 30, 2021 compared to 222 company-operated
retail stores as of June 30, 2020. As a result of the temporary
closure of many of the Group’s company-operated stores
due to the COVID-19 Impacts, the Company believes its
year-to-date 2021 comparable store sales metrics are not
representative of the underlying trends of its business. The
Company has not included these metrics in its discussion and
analysis of net sales
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Latin America continued)

Total DTC e-commerce net sales increased by US$0.8 million, or 63.9%
(+59.7% constant currency), to US$2.0 million for the six months ended
June 30, 2021 from US$1.2 million for the six months ended June 30, 2020.

Countries

The following table sets forth a breakdown of net sales in Latin America by
geographic location for the six months ended June 30, 2021 and June 30,
2020, both in absolute terms and as a percentage of total regional net sales.

Six months ended June 30,

MWE @

RTEM@

DTCE FREMEIHE FREMBZE 202056 A30
BIEARAMI. 2EBETEMO.8EEETLRK
63.9% (IR EEREEAFAPLING.7%) ZE
£2021F6A30H I NEAR2.0EEETT ©

EIE

TREFEZE2021F6A30H &2020F6 A30H
LE7E A R i i i B B 5 A9 f T S0 84 & /5 58 AP
4 BEHERMEEEEE FER O -

HZ6H30ALKEA
2021 vs 2020
2021 2020 202122020 F LLER
Percentage
Percentage increase (decrease)
Percentage Percentage increase excl. foreign
of net sales of net sales (decrease) currency effects®
Net sales by geographic location®: US$ millions  SHEFE US$ millions SHESERE 10 ORI WS PE 3 2228
A B Bl H IS FRED EY-EFA Aok BEXET Ant Bk 1EmOR>) Baot@
Chile &7 16.4 45.5% 18.5 47.0% (11.2)% (19.8)%
Mexico Z&p85F 9.9 27.5% 8.1 20.5% 23.3% 13.2%
Brazil® 2@ 3.6 10.0% 4.3 10.8% (15.5)% (7.1)%
Other® EAh® 6.1 17.0% 8.5 21.7% (28.2)% (17.2)%
Net sales #5555 36.1 100.0% 39.4 100.0% (8.3)% (11.1)%

Notes 7%

(1) The geographic location of the Group’s net sales generally reflects the country from which its products were sold and does not necessarily indicate the

country in which its end consumers were actually located.
REEHE
(2)  Excludes sales made to distributors in Brazil from outside the country.

TEEHRERIIEEAND HHELOHE -

FEIMEA RS RRR B EERNBEZR - WA —ERKHEREERAEMNBER -

(8)  The net sales figure for the “Other” geographic location includes sales in Argentina, Colombia, Panama, Peru, Uruguay and sales to third-party

distributors outside of Brazil.

[E A IR B A HE FREEREXRARE - FeLE B25  WERSREFHMNHEARAEARINIFE =D HEELAOHE -

(4)  Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.
R

Net sales in Chile decreased by US$2.1 million, or 11.2% (-19.8% constant
currency), during the six months ended June 30, 2021 compared to the
same period in the previous year. Net sales in Mexico increased by US$1.9
million, or 23.3% (+13.2% constant currency), year-on-year.

Compared to the first half of 2019, net sales in Chile and Mexico decreased
by 50.7% (-47.0% constant currency) and by 62.7% (-60.9% constant
currency), respectively.
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Cost of Sales and Gross Profit

Cost of sales decreased by US$12.2 million, or 3.0%, to US$393.7 million
(representing 49.2% of net sales) for the six months ended June 30, 2021
from US$405.8 million (representing 50.6% of net sales) for the six months
ended June 30, 2020.

Gross profit increased by US$9.3 million, or 2.3%, to US$405.8 million for the
six months ended June 30, 2021 from US$396.5 million for the six months
ended June 30, 2020. Gross profit margin increased to 50.8% for the six
months ended June 30, 2021 from 49.4% for the corresponding period in
the previous year. The expiration of GSP in January 2021 has resulted in
increased duty costs on goods imported to the United States from countries
that were beneficiaries of GSP, which has negatively impacted gross profit
margin by US$6.5 million, or 80 basis points. The devaluation of many
currencies to the US Dollar has also had a negative impact on gross profit
margin. The Group has leveraged its long-standing relationships with
suppliers to mitigate the effects of cost increases and is implementing price
increases in certain markets to offset the resulting margin pressure.

Distribution Expenses

Distribution expenses decreased by US$81.7 million, or 20.0%, to US$326.4
million (representing 40.8% of net sales) for the six months ended June
30, 2021 from US$408.1 million (representing 50.9% of net sales) for the
six months ended June 30, 2020. Distribution expenses, and distribution
expenses as a percentage of net sales, both decreased primarily due
to actions taken by management to reduce the fixed and variable cost
structure of the business. See Management Discussion and Analysis -
Impact of COVID-19 for further discussion. When compared to the first
half of 2019, distribution expenses decreased by 45.6% for the six months
ended June 30, 2021.

Marketing Expenses

The Group spent US$28.7 million on marketing during the six months ended
June 30, 2021 compared to US$44.5 million for the six months ended June
30, 2020, a decrease of US$15.8 million, or 35.6%. As a percentage of net
sales, marketing expenses decreased by 190 basis points to 3.6% for the
six months ended June 30, 2021 from 5.5% for the six months ended June
30, 2020. When compared to the first half of 2019, marketing expenses
decreased by 72.2%, and as a percentage of net sales decreased by 230
basis points from 5.9% for the six months ended June 30, 2019. The Group
has continued to tightly manage its advertising expenses in an effort to help
conserve cash and to mitigate the effects of the COVID-19 Impacts on the
Group’s business.

HERARRET
HEXRARNBEE202066 A308 IENAAMN
405.8 BB XL ((hHE F850.6%) B 12.28H
BT 3.0%EH E202146 A30H IE/NE A M
393.7EEETT (IS F5E49.2%) °

EFHEZE 20206 A30B E/NEAK396.58
BEILEMNIIEEEILH2.3%EHE2021F6
A30HENEAML405.8BEERIT - BFEHZE
FRHAML4.4%IEMEEZE 202156 A30H 1k
NEAH50.8% o HEBIFN 202151 AEMEH
RERHZEREIZEZENEROBERIK AL
B EEIERNRTEE6.5E BXET80EES -
HEEBHETRESEENEREREEFE -
52 (B | A L B i vl 9 R AR BB R RS A AN 1 0
VB WIETE B THHENER - WIKERE
R RmMEFEEERE S

SR

DY HREE 2020566 A30B IEANEAR
4081 BBEET (EHEF5850.9%) B 81.78
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AM44 5B8ETHAD15.8EBFILHI5.6%E
HZE2021F6 A30H I NEAAM28.7EEETT ©
BT IIEE FENE D LHREZE 20206 A
30 B 1L/ ME A RI5.5% A 190 R R B =& = 2021
F6A308 IF/NEARIBZ.6% ° E120194F 47
b AR SORA72.2%  IEEEEEN A DL
FREE 201946 A30H IE/AE AR5.9%5 4230
EE T - RE B E BRI HE SRS UBIR
B MRE 2019 MR T RN T2 AL
EIBERRFE o

Interim Report 2021 G Bz 2
Samsonite International S.A. IFEEEEERAT

51



52

MANAGEMENT DISCUSSION AND ANALYSIS

EEEF WD

General and Administrative Expenses

General and administrative expenses decreased by US$5.6 million, or 5.2%,
to US$102.3 million (representing 12.8% of net sales) for the six months
ended June 30, 2021 from US$107.9 million (representing 13.5% of net
sales) for the six months ended June 30, 2020. The decrease in general and
administrative expenses, and general and administrative expenses as a
percentage of net sales, reflects actions taken by management to reduce
the fixed and variable cost structure of the business, including headcount
reductions and other savings initiatives, to help mitigate the negative
impacts on the Group’s profitability caused by COVID-19. See Management
Discussion and Analysis — Impact of COVID-19 for further discussion.
Such savings were partially offset by the return of certain expenses that
had been temporarily suspended at the onset of the pandemic including
certain employee compensation costs. When compared to the first half of
2019, general and administrative expenses decreased by 10.2% for the six
months ended June 30, 2021.

Impairment Charges

The following table sets forth a breakdown of the non-cash 1H 2021
Impairment Charges for the six months ended June 30, 2021 and the non-
cash TH 2020 Impairment Charges for the six months ended June 30, 2020.

— R RATHBR

— MR R AT B S R ELE 202056 B30 H 1E/NE A
#)107.9BBE T (GSHE/FREM13.5%) M 5.6
BHEETLHL.2%EHE2021F6 A308 1L/~ E A
1023 BEETL (EHEEFEMN12.8%) - — K
RITBAI AR — B ERITHRAZIGEEFENT
Db R T EEERIUEE (BIEEE R EA
B mFE e ) B R Z 75 A B E K AT A AN 2R HE - A
BDJRER 2019 T A 78 55 5 AiE 9 7 52 [ 22 1| RE 1 K
WTFIFE - g—Filmm 2l BB ENwmED
T —2019BRBSRAEMNTLE] - ZEHIBH
WEFREHETHRY (BES TREFHBMAAE
FPREEESREMERP L) T - 820194
EHFIE  HE202196 A0 EANEAK—
A8 AT SR A 10.2% ©

HEEH

TR EZ2021F6 A30H IL/NE AN RS
2021 F ¥ FREERREZE202066 A30A 1E
7B A FEIR £ 20206 2 R E B FRAA -

Six months ended June 30,

HZE6A30H 1L/~ MEA
2021 2020
1H 2021 TH 2020
Impairment Impairment
(Expressed in millions of US Dollars) (U BEETZ5) Charges Charges
AN T SIAN 20216 £ 4 20205 E¥4F
Impairment charges recognized on: Functional Area BEER - TheE %l BEERA BEER
Goodwill Gl 14.4 496.0
Tradenames and other intangible assets 4 R T & 10.3 236.0
Lease right-of-use assets Distribution HEFEREEE HH 5.5 113.9
Property, plant and equipment Distribution M BELESZE HiE - 31.2
Total impairment charges A E R 30.2 877.2

In accordance with International Accounting Standards (“IAS”) 36, Impairment
of Assets (“IAS 36”), the Group is required to evaluate its intangible assets
with indefinite lives at least annually or when an event has occurred or
circumstances change that would more likely than not reduce the recoverable
amount of a cash generating unit (‘CGU”) below its carrying value. The Group is
also required to perform a review for impairment indicators at the end of each
reporting period on its tangible and intangible assets with finite useful lives. If
there is any indication that an asset may be impaired, the Group must estimate
the recoverable amount of the asset or CGU.
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Impairment Charges continued)

1TH 2021 Impairment Charges

Based on an evaluation of loss-making stores during the six months ended
June 30, 2021, and also due to reduced traffic and under-performance
caused by the COVID-19 pandemic, the Group determined that the
carrying amounts of certain retail stores, which represent individual CGUs,
exceeded their corresponding recoverable amounts. During the six months
ended June 30, 2021 the Group recognized non-cash impairment charges
totaling US$5.5 million on lease right-of-use assets.

Further, in June 2021, the Group classified the assets attributable to
Speck, to held for sale. Speck designs and distributes slim protective
cases for personal electronic devices that are marketed under the Speck®
brand. Speck was sold on July 30, 2021. The Group recognized non-cash
impairment charges during the six months ended June 30, 2021 totaling
US$24.7 million related to impairments of goodwill and other intangible
assets of this disposal group.

1TH 2020 Impairment Charges

Due to the negative impacts resulting from the COVID-19 pandemic during
the six months ended June 30, 2020, certain indefinite-lived intangible
assets identified by the Group were tested for impairment. Based on
valuations performed by a third-party specialist engaged by the Company,
management determined that the carrying value of certain intangible
assets exceeded their recoverable amounts, resulting in non-cash
impairment charges recognized during the six months ended June 30, 2020
totaling US$732.0 million, comprised of US$496.0 million for goodwill and
US$236.0 million for certain tradenames.

Further, based on an evaluation of loss-making stores during the six
months ended June 30, 2020, and also due to reduced traffic and under-
performance caused by the COVID-19 pandemic, the Group determined that
the carrying amounts of certain retail stores, which represent individual
CGUs, exceeded their corresponding recoverable amounts. During the six
months ended June 30, 2020 the Group recognized non-cash impairment
charges totaling US$145.2 million, comprised of US$113.9 million for lease
right-of-use assets and US$31.2 million for property, plant and equipment,
including leasehold improvements.

—
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Restructuring Charges
The following table sets forth a breakdown of the restructuring charges for
the six months ended June 30, 2021 and June 30, 2020.

EHEH
TREHEZE2021F6830H K% 202046 830H
AN EAERE AR -

Six Months Ended June 30,
HZ6A30A1ENEA

(Expressed in millions of US Dollars) (AEEFETZ5) 2021 2020
Functional Area Thae#iks
Restructuring charges attributable to distribution function DEHMBERIENELER 0.8 24.4
Restructuring charges attributable to general —RRATBINEFEIEEY

and administrative function SHER 5.2 A
Total restructuring charges SHHEREE 6.0 28.8

During 2020 and the first half of 2021, the Group aggressively reduced its
operating expenses to mitigate the impact of lower sales on profit and cash
flow as well as to right-size the business for the future in response to the
COVID-19 Impacts. In conjunction with these cost saving actions and other
initiatives, the Group recognized the Restructuring Charges. During the
six months ended June 30, 2021 and June 30, 2020, the Group recognized
Restructuring Charges of US$6.0 million and US$28.8 million, respectively.
The Restructuring Charges consisted primarily of severance associated
with permanent headcount reductions, store closure costs and certain
other costs incurred to implement profit improvement initiatives. The
Group continues to evaluate additional areas to further reduce operating
expenses in response to the COVID-19 Impacts.

In June 2021, the Company established a brand development and sourcing
hub in Singapore as part of a global restructuring initiative to enhance
alignment of the Company’s product development, brand management
and supply chain operations across Asia. The establishment of this hub will
enable the Company to design products closer to market while continuing
to lead the industry in product development, innovation and sustainability
for several key brands, including Samsonite and American Tourister. The
Company will also leverage this hub to manage sourcing for Asia and
the Middle East, while supporting and administering sourcing for North
America and Latin America.

Other Income

The Group recorded other income of US$1.4 million and US$7.1 million
for the six months ended June 30, 2021 and June 30, 2020, respectively.
Other income for the first half of 2021 included gains from the disposal of
assets and gains on lease exits/remeasurements of US$2.7 million upon
exiting certain retail store locations, partially offset by US$1.4 million in
miscellaneous other expense incurred during the period. Other income for
the first half of 2020 included gains from the disposal of assets and gains
on lease exits/remeasurements of US$8.0 million, including the receipt of
key money upon exiting certain retail store locations.
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Operating Loss

The following table presents the reconciliation from the Group’s operating
loss, as reported, to operating loss, as adjusted, for the six months ended
June 30, 2021 and June 30, 2020.

OPERATING LOSS
REBR

REEE

TREFIEZE2021F6 A30H8 K% 2020%F6 A30H
LERE A AL B 2 AL & BB ELCHBRENE
LB o

Six months ended June 30,

EZE6H30HIEAEA
Percentage Percentage increase
increase (decrease) excl. foreign
(decrease) currency effects™
#En Orid) HBREE X 28
(Expressed in millions of US Dollars) (A B&EZETZ5!) 2021 2020 Bk EORA) BD
Operating loss, as reported ERMKLEE (86.4) (1,062.9) (91.9% 92.1)%
Impairment Charges BEE A 30.2 877.2 (96.6)% (96.6)%
Restructuring Charges SHER 6.0 28.8 (79.2)% (79.1)%
Operating loss, as adjusted KARBHKEER (50.2) (156.9) (68.0)% (69.3)%

Note 5T#&

(1) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.

BAEE R E 25 NEERIFIFRSHEFTE TA - RUEER 25| AR EERA RELAL RN FER B FIOERFERE -

The Group incurred an operating loss of US$86.4 million for the six months
ended June 30, 2021, compared to an operating loss of US$1,062.9 million
for the corresponding period in the previous year. The Group incurred
an operating loss of US$50.2 million for the six months ended June 30,
2021 when excluding the non-cash 1H 2021 Impairment Charges and
Restructuring Charges recognized during the six months ended June
30, 2021, compared to an operating loss of US$156.9 million for the
corresponding period in the previous year when excluding the non-cash 1H
2020 Impairment Charges and the Restructuring Charges recognized during
the six months ended June 30, 2020.

Net Finance Costs

Net finance costs increased by US$55.8 million, or 119.5%, to US$102.4
million for the six months ended June 30, 2021 from US$46.7 million for the
six months ended June 30, 2020. This increase was attributable to the non-
cash charge of US$24.1 million to write-off the deferred financing costs
primarily associated with the 2020 Incremental Term Loan B Facility, an
increase in interest expense on loans and borrowings of US$15.2 million year-
on-year as a result of increased borrowings during 2020 to ensure adequate
liquidity as the Group navigated the challenges from COVID-19, a reduction in
the change in fair value of redeemable non-controlling interest put options of
US$14.5 million year-on-year and bank charges of US$7.8 million. The bank
charges were comprised of an approximately US$6.0 million call premium
paid to the lenders under the 2020 Incremental Term Loan B Facility and
US$1.8 million for fees related to the Fifth Amended Credit Agreement (both
described in Management Discussion and Analysis-Indebtedness). The
increase in net finance costs was partially offset by a decrease in net foreign
exchange losses of US$4.5 million year-on-year and a decrease in interest
expense on lease liabilities of US$2.3 million year-on-year.

HE2021F6A30REAER « NEBEGZEL
EHEB86.4EEEL  MAFRMPRBELEHE
1,062.9B83=7T - HE202146A30H 1E/5E
B MBI £ 2021 F EFFREERAMEE
2021 F6 A0HIAEAERNEHLER + A%
B EEAEIEL0.288FE T MEFHRY &
MR FER £ 2020F ¥ FREE A REE2020
FOoASALEANEAERNEMLEER - AlEREK
EEE156.0EBETT ©

B ERRE

HZE2021F6 A30RIEAEAMEERFEA
HZE2020F6 A30HIEANEAM46.7BHEETIE
IN55.8EBEETH119.5%E102.4AEETT © %
IR Jh R A SE E B 2020 F LB E HIE At
WA EEREKNANIERSER24188%E
TC ¢ 2020 FF AR B A FE 1 201 9 AR R SR E A AR
FIPRE ML IEF U BREERBES - EHE
RREROF AT IRERE N5 288FET : 7
EESEERER AT HREN AR BEEZBIZFR
VILSEBELLAH7 SEEEX TR TRE AT
B oo RIT B BER2020F R EBT HE KRR
BETHERAZMH6.0REXRTHHERESH
RIS EERHBENEBRA1.88 88X (ME
BRI EEBHNWEST - BEI&#Kil) - UKE
FFEEIE NP WINEE B FRBIZFRIL45E8E
ENRMEAENSHAIIEFERI2IEEETM
Y o

Interim Report 2021 G Bz 2
Samsonite International S.A. IFEEEEERAT

55



56

MANAGEMENT DISCUSSION AND ANALYSIS

EEEF WD

Net Finance Costs (continued)

The following table sets forth a breakdown of total finance costs for the six

months ended June 30, 2021 and June 30, 2020.

B ERREE»
TREHEHZE2021F6830H K% 202096 830H
LIENE A E R LB -

Six months ended June 30,

#HZ=6H30RIE/AEA

(Expressed in millions of US Dollars) (AEEZETZ3) 2021 2020
Recognized in profit or loss: RiBm PR
Interest income FBUA 1.8 1.8
Total finance income R Nt 1.8 1.8
Interest expense on loans and borrowings B MERHFEF 3 (54.9) (39.7)
Write-off of remaining deferred financing costs associated WiHE120204F 12 BF B E AR

with the 2020 Incremental Term Loan B Facility HERE I ERIEIE R & R AN (24.1) -
Amortization of deferred financing costs associated BLETTB S R RURARMRT

with the Amended Senior Credit Facilities A P AN 8 (4.3) (2.7)
Interest expense on lease liabilities HERBHFIER (11.3) (13.6)
Change in fair value of put options REERE A BEE 1.0 15.5
Net foreign exchange loss SNFE BT 18 55 (2.4) (6.9)
Other finance costs™ HBEman (8.2) (1.1)
Total finance costs BT & AR RE (104.2) (48.5)
Net finance costs recognized in profit or loss RIBEP RN IS E R (102.4) (46.7)

Note 7T

M

Other finance costs for the six months ended June 30, 2021 primarily consisted of an approximately US$6.0 million call premium paid to the lenders
under the 2020 Incremental Term Loan B Facility and US$1.8 million for fees related to the Fifth Amended Credit Agreement (both described in
Management Discussion and Analysis — Indebtedness).

BZE2021F6 A30 AL NEANEMMBEREE M 2020 F EEBEHEREBE THERAXNN60ABETNEBRAETAEETEER

ZEBENER 1 sEEET (MELRERENHESN — AEI ) -

Loss before Income Tax

The following table presents the reconciliation from the Group’s loss before
income tax, as reported, to loss before income tax, as adjusted, for the six
months ended June 30, 2021 and June 30, 2020.

FRETE AT EE

TREFIEZE2021F6 A308 K 202096 A30H
LEAEA AL E 2R AT B AT E 18 AT
& BUBR TS B ATES BRI o

LOSS BEFORE INCOME TAX
PRATS AR

Six months ended June 30,

#HZE6A30H1EEA

Percentage Percentage increase
increase (decrease) excl. foreign
(decrease) currency effects?
o 1810 ORLD) IR 5 B
(Expressed in millions of US Dollars) (LA B &% T251) 2021 2020 Bkt G B2 @
Loss before income tax, as reported 2 3REIERFT{SHL AT AR (188.8) (1,109.6) (83.00% (83.3)%
Impairment Charges BIEE R 30.2 877.2 (96.6)% (96.6)%
Restructuring Charges SHER 6.0 28.8 (79.2)% (79.1)%

Charges associated with debt BB AR RIERTIERE
borrowings and amendments® ZR0 31.9 - n/a n/a
Loss before income tax, as adjusted &A1& KIBRET{S L BIES 18 (120.8) (203.6) (40.7)% (42.1)%

Notes 7%

(1

n/a

The charges associated with the Fifth Amended Credit Agreement and Sixth Amended Credit Agreement during the six months ended June 30, 2021
were attributable to the non-cash charge of US$24.1 million to write-off the deferred financing costs primarily associated with the 2020 Incremental
Term Loan B Facility, and bank charges recognized on the consolidated statements of income (loss) of US$7.8 million, primarily consisting of an
approximately US$6.0 million call premium paid to the lenders under the 2020 Incremental Term Loan B Facility and US$1.8 million for fees related to
the Fifth Amended Credit Agreement (both described in Management Discussion and Analysis — Indebtedness).

BE202156 A30RIEANER - BERRKLERTEE R & RESREETEE RHERE % B TR B M4 T B8 2020 F 5B E P ERFBHERMATE
ERERANFEREM 241 BBEL  UENGREKE (B18) RERNRTRE78ABXET - TEVFEM2020F EEBEHERBBIATHERA
ZK6.0ABETHREBREAEHCETEERAERNER1.8BSXT (ORI ERENRENT — A% #Hl)) FE -

Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year
under comparison to current period local currency results.

BARERESFE 2T NEERIFIFRSHBHETLR - BUEMEE 27 AMBEERAELAL RN FERBNTOERAEMRS -

Not applicable.

s -
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Loss before Income Tax (continued)

The Group incurred a loss before income tax of US$188.8 million for the
six months ended June 30, 2021, compared to a loss before income tax
of US$1,109.6 million for the corresponding period in the previous year.
The Group incurred a loss before income tax of US$120.8 million for the
six months ended June 30, 2021 when excluding the non-cash 1H 2021
Impairment Charges, Restructuring Charges and charges associated with
debt borrowings and amendments recognized during the six months ended
June 30, 2021, compared to a loss before income tax of US$203.6 million for
the corresponding period in the previous year when excluding the non-cash
TH 2020 Impairment Charges and the Restructuring Charges recognized
during the six months ended June 30, 2020.

Income Tax Benefit

The Group recorded an income tax benefit of US$46.6 million for the
six months ended June 30, 2021 compared to an income tax benefit of
US$133.7 million for the six months ended June 30, 2020. The income
tax benefit recorded during the first half of 2021 was due mainly to the
US$188.8 million reported loss before income tax caused by the COVID-19
Impacts, restructuring activities, changes in reserves and changes in
unrecognized deferred tax assets. The income tax benefit recorded during
the first half of 2020 was due mainly to the US$1,109.6 million reported loss
before income tax caused by the COVID-19 Impacts, changes in reserves
and changes in unrecognized deferred tax assets.

The Group’s consolidated effective tax rate for operations was 24.7%
and 12.1% for the six months ended June 30, 2021 and June 30, 2020,
respectively. The increase in the Group’s effective tax rate during the first
half of 2021 was mainly the result of changes in unrecognized deferred
tax assets, changes in reserves and a tax benefit related to restructuring
activities. Excluding taxes related to restructuring activities which
generated a tax benefit of US$26.0 million during the period ended June 30,
2021, changes in unrecognized deferred tax assets, changes in reserves,
and the non-cash impairment charge related to goodwill during the first half
of 2020, which did not provide a tax benefit to the Group, the consolidated
effective tax rate for operations would have been 27.6% for the six months
ended June 30, 2021 and 23.2% for the six months ended June 30, 2020.

For interim reporting purposes, the Group applied the effective tax rate
to income (loss) before income tax for the interim period. The reported
effective tax rate was calculated using a weighted average income tax rate
from those jurisdictions in which the Group is subject to tax, adjusted for
permanent book/tax differences, tax incentives, changes in tax reserves
and changes in unrecognized deferred tax assets. The effective tax rate
for each period was recognized based on management’s best estimate of
the weighted average annual income tax rate expected for the full financial
year applied to the pre-tax income (loss) for the period adjusted for certain
discrete items for the period.

FRETEHATEE @

HZE2021F6 A30R LA A  NEBELERAT
1STATESI8188.8 BB X - MAFRHARERSR
FrSRiATET181,109.6 BEZEIT ° E{£20219F6 A
308 LENEA - &MbRIEIRE 2021 F EFFRHE
B REZE2021F6A30R L NMEAAERNE
HEBERNEEHERRETHEBONERE A%
EELBEHATEIE1208B8ET  MEFER
HASEBR IEIN € 2020F L¥FREZALREE
202046 A30 B IE/~fE AR EAE & F 1% A i
BBRATSHAIEE203.6 BEXETT

SR

NEEEZE 202156 A308 /N8 ASKBATEH
ERL46.6 AEBETT - MELE 2020566 A30H 1EX
&8 B RISEBAERIKR133.7EEETT ° 20214
FEFEBERHIEL  TERAN2019BMRE
SEENTE  SHEY  REZFPHRAERE
ERIBEEE S EYEREHRATERATEE188.85
BETAK ° 2020F L FHEBAEHRER - =
ZRHAN2019BRRSRIENTE - FHEEZIR

161,1090.6 B B EITFTEL °

HZE2021F6A30H&2020F6 A30H 1L/
A AEBEBNGAERRES RN A247% KR
12.1% °» REER2021F FFFN BRI RIE
MEBRHERAERELHIEEELS)  HEY
PR EEAEEABOTIER RS - MKREE
202146 A30R L AMIEATIEK B26.0 8 & E
TTRESMEEAMMOTIIER R - RERRLER
HEERE HEEEHK2020F L FHpmELE
EMIERSREER (WEAREEEEIER
%) REBEEKHE202146 8308 IE/5EA
NEZE 202096 A30 B 1L/ E A B4R B R
D ANAE27.6%K23.2% °

HAMERN T - AEBEFEH RSN
A (BR) BREAERRE - 2 RNERHK
TR 5 B R BN IR R BUARE IR 2 DR F 23 P
SERERGFE - UAAMERE, HEEE - HHE
BE REREEH A ARARERAEESR
BELRE RN ERNRERENEREY
& HA BB 0 BR 4 2 1O 5 0B P9 PR S T R W &%
EbE - BRARBABRHRBTEA (BR) LR
AT ERER FH AR MAER -
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BB RED T
Profit (Loss)

Loss for the Period

The following table presents the reconciliation from the Group’s loss for the
period, as reported, to loss for the period, as adjusted, for the six months
ended June 30, 2021 and June 30, 2020.

wA (E18)

HREE

TREFIEZE2021F6 A308 KX 2020%F6 A30H
LE7SME A AR B 2 3R 79 HA N E5 48 B4 B 12 W0 7
ME B ETER

LOSS FOR THE PERIOD
B e
Six months ended June 30,
HBZE6H30R L7 E A
Percentage Percentage increase
increase (decrease) excl. foreign
(decrease) currency effects?
2R ) MIBREE 5 R 2 K
(Expressed in millions of US Dollars) (M B&Z%T251) 2021 2020 Epalsd i ORd) BHHE®
Loss for the period, as reported EFREAANEE (142.2) (975.9) (85.4)% (85.7)%
Impairment Charges BEERA 30.2 877.2 (96.6)% (96.6)%
Restructuring Charges SHER 6.0 28.8 (79.2% (79.1)%
Tax benefit associated with legal eV YN E sl

entity reorganization IR (26.0) - n/a n/a

Charges associated with debt BB R RIERTIER
borrowings and amendments” BERO 31.9 - n/a n/a
Taximpact RBTE (14.7) (101.8) (85.6)% (85.7)%
Loss for the period, as adjusted KERRERNENEE (114.8) (171.5) (33.00% (34.5)%

Notes 7%

(1)

The charges associated with the Fifth Amended Credit Agreement and Sixth Amended Credit Agreement during the six months ended June 30, 2021
were attributable to the non-cash charge of US$24.1 million to write-off the deferred financing costs primarily associated with the 2020 Incremental
Term Loan B Facility, and bank charges recognized on the consolidated statements of income (loss) of US$7.8 million, primarily consisting of an
approximately US$6.0 million call premium paid to the lenders under the 2020 Incremental Term Loan B Facility and US$1.8 million for fees related to
the Fifth Amended Credit Agreement (both described in Management Discussion and Analysis — Indebtedness).

BE2021F6 AB0HLLAER - EFRREETEEBHERENEERTEERHBENERTIREMEEE 2R 2020FLEBEMEFEBBBNER
ERMERANFER S EA241BBEL  UENGEIE (B18) RERNIRTRE7 8B BET - TEBFEM2020F EEBTHERMBIE THERA
XTI 0ABETMREREEFLALEIEERFEMNER1.8ESET (IR BEENWESN — BE I 8h)) -

Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.

BABEREEFE 2D NEERIFIFRSHEFTE TA - RUEER 25| A G EERA RELAL R0 FER B0 T E R ERE -

n/a  Notapplicable.
TEA -

The Group incurred a loss for the six months ended June 30, 2021 of
US$142.2 million compared to a loss for the six months ended June 30, 2020
of US$975. 9 million. The Group incurred a loss for the six months ended
June 30, 2021 of US$114.8 million when excluding the non-cash 1H 2021
Impairment Charges, Restructuring Charges and charges associated with the
Fifth Amended Credit Agreement and the Sixth Amended Credit Agreement
during the six months ended June 30, 2021, all of which are net of the related
tax impact, and the US$26.0 million tax benefit associated with the intra-
group realignment of certain intellectual property rights (the “Intra-Group IP
Realignment”), compared to a loss for the six months ended June 30, 2020 of
US$171.5 million when excluding the non-cash TH 2020 Impairment Charges
and the Restructuring Charges recognized during the six months ended June
30, 2020, both of which are net of the related tax impact.
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B51B142. 2B EEIL - MEE2020F6 4308 1E
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) EEENETHAERSEE ((ERAA
BEREE]) EANFIEES26 088X K
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Profit (LOSS) (Continued)

Loss attributable to the equity holders

The following table presents the reconciliation from the Group’s loss
attributable to the equity holders, as reported, to loss attributable to the
equity holders, as adjusted, for the six months ended June 30, 2021 and

sl (E548)

RERFE AELESR
TREFIEZE2021F6 A308 KX 2020%F6 A30H
LEAEA AL E 2R BRAESS B AL B8 AL
FRERRERE AR BB -

June 30, 2020.

LOSS ATTRIBUTABLE TO THE EQUITY HOLDERS
IS A ABIGEER

Six months ended June 30,

HZ=6A30H1EMEA
Percentage Percentage increase
increase (decrease) excl. foreign
(decrease) currency effects?
o CRid) WIBRIE 5 R 2 8
(Expressed in millions of US Dollars) (LA B&EZET251) 2021 2020 Bk i Crid) AR t@
Loss attributable to the equity EROBRIEREB A
holders, as reported b A (142.5) (974.0) (85.4)% (85.6)%
Impairment Charges A E A 30.2 877.2 (96.6)% (96.6)%
Restructuring Charges SHER 6.0 28.8 (79.2)% (79.1)%
Tax benefit associated with eV YNt E b=l )
legal entity reorganization IR (26.0) - n/a n/a
Charges associated with debt BB R RIERTHERA
borrowings and amendments R 31.9 = n/a n/a
Taximpact BB E (14.7) (101.8) (85.6)% (85.7)%
Loss attributable to the equity LG RRERE A
holders, as adjusted FE(L &SR (115.1) (169.7) (32.2% (33.6)%

Notes 7%

(1

The charges associated with the Fifth Amended Credit Agreement and Sixth Amended Credit Agreement during the six months ended June 30, 2021
were attributable to the non-cash charge of US$24.1 million to write-off the deferred financing costs primarily associated with the 2020 Incremental
Term Loan B Facility, and bank charges recognized on the consolidated statements of income (loss) of US$7.8 million, primarily consisting of an
approximately US$6.0 million call premium paid to the lenders under the 2020 Incremental Term Loan B Facility and US$1.8 million for fees related to
the Fifth Amended Credit Agreement (both described in Management Discussion and Analysis — Indebtedness).

BE2021F6 A30HLAER - EFERREETEEBHERENRCETEEHHBEOERTIREMEEERE2020F L EBTE HEFEBEBNIE
JEREKRAREREEM 241 AEET - UENGRE S (B18) RERNRITWE78BEET - TEREM2020F EEBEHERRBETHERA
S0 ABETAREREER GBI EERHEMNER1.8BEET (IR BEENWEST — BE &) Az -

Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.

BT EE RIS E 25 NEERIFIFRSHGTE T A - RUE E K 25| A LR EERA BRI RO FERHH T E LA ERE -

n/a  Notapplicable.
TNEA -

The Group incurred a loss attributable to the equity holders of US$142.5
million for the six months ended June 30, 2021, compared to a loss
attributable to the equity holders of US$974.0 million for the corresponding
period in the previous year. For the six months ended June 30, 2021, the
Group incurred a loss attributable to the equity holders of US$115.1 million
when excluding the non-cash 1H 2021 Impairment Charges, Restructuring
Charges and charges associated with the Fifth Amended Credit Agreement
and the Sixth Amended Credit Agreement during the six months ended June
30, 2021, all of which are net of the related tax impact, and the US$26.0
million tax benefit associated with the Intra-Group IP Realignment, compared
to a loss attributable to the equity holders for the six months ended June
30, 2020 of US$169.7 million for the corresponding period in the previous
year when excluding the non-cash 1H 2020 Impairment Charges and the
Restructuring Charges recognized during the six months ended June 30,
2020, both of which are net of the related tax impact.

HZE2021F6 A30H AR - ANEEERSMRE
BEAENEBB142588%T  MEFRIRSE
fEiER A AE(REIB974.0B 83T - 22021
F6HA30RLENER - LMERIERES 2021 F LF
FEREER - HE2021F6 308 (H/<EAER
NEAEZARESERNEETEERZERENX
SEETEEHERENER I MBREBRE Y
B)ARBEEENNEEESERENREERR
26.0 BB ET - AEESGRERE ARGES
115.1A&8ET  MEZE 202056 A308 1E/51A
B SR IFR S 2020 F ¥ FREERLER
20206 AS0RIEANERERNEALAER (WA
HNBABRNRGSE)  RNEBESRGRIERE AR
15E18169.7 BB XTT °
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EEEF WD

Profit (LOSS) (Continued)

Basic and Diluted Loss per Share

Basic and diluted loss per share was US$0.099 for the six months ended
June 30, 2021, compared to basic and diluted loss per share of US$0.680 for
the six months ended June 30, 2020. The weighted average number of shares
utilized in the basic loss per share calculation was 1,434,954,537 shares
for the six months ended June 30, 2021 compared to 1,432,657,591 shares
for the six months ended June 30, 2020. The weighted average number of
shares outstanding utilized in the diluted loss per share calculation was
1,434,954,537 shares for the six months ended June 30, 2021 compared to
1,432,657,591 shares for the six months ended June 30, 2020.

Basic and diluted loss per share, as adjusted, was US$0.080 for the six
months ended June 30, 2021 when excluding the non-cash 1TH 2021
Impairment Charges, Restructuring Charges and charges associated with the
Fifth Amended Credit Agreement and the Sixth Amended Credit Agreement
during the six months ended June 30, 2021, all of which are net of the
related tax impact, and the US$26.0 million tax benefit associated with the
Intra-Group IP Realignment, compared to basic and diluted loss per share,
as adjusted, of US$0.118 for the six months ended June 30, 2020 when
excluding the non-cash TH 2020 Impairment Charges and the Restructuring
Charges recognized during the six months ended June 30, 2020, both of
which are net of the related tax impact. The year-on-year improvement
in basic and diluted loss per share, as adjusted, was primarily due to
continued sales improvement due to governments relaxing social-distancing
restrictions and markets around the world reopening due to a moderation in
the severity of COVID-19, along with actions taken by management to reduce
the fixed and variable cost structure of the business.

Adjusted EBITDA

Adjusted earnings before interest, taxes, depreciation and amortization
(“Adjusted EBITDA”), a non-IFRS measure, improved by US$105.9 million
to a loss of US$17.0 million for the six months ended June 30, 2021
compared to a loss of US$122.9 million for the six months ended June 30,
2020. Adjusted EBITDA margin was (2.1%) for the six months ended June
30, 2021 compared to (15.3%) for the six months ended June 30, 2020 due
primarily to continued sales improvement due to governments relaxing
social-distancing restrictions and markets around the world reopening due
to a moderation in the severity of COVID-19 Impacts, along with actions
taken by management to reduce the fixed and variable cost structure of the
business. See Management Discussion and Analysis — Impact of COVID-19
for further discussion.

Adjusted EBITDA for the second quarter of 2021 improved by US$139.3
million to a gain of US$11.5 million compared to a loss of US$127.8 million
for the second quarter of 2020. Adjusted EBITDA margin was 2.6% for the
second quarter of 2021 compared to (63.5)% for the second quarter of
2020. The US$11.5 million Adjusted EBITDA gain during the second quarter
of 2021 follows an Adjusted EBITDA loss of US$28.5 million during the first
quarter of 2021. Adjusted EBITDA decreased by US$33.3 million to a loss
of US$28.5 million for the three months ended March 31, 2021, compared
to earnings of US$4.9 million for the three months ended March 31, 2020.
Adjusted EBITDA margin was (8.0%) for the three months ended March 31,
2021 compared to 0.8% for the three months ended March 31, 2020, due
primarily to the COVID-19 Impacts.
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HZE2021F6 A30HIEATER - SREARREE
E518/450.099% T * MELZ=202096 A30H LR
BAAMESRERN LB EEIEAR0.680ET - HE
20216 A30HIEAEAR - BRFTESRELRE
BRI kI8 A 1,434,954,637 IRIKID - &
2202066 A30HB LXE AR AE1,432,657,591
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Adjusted EBITDA (continued) RYHEEBITDA (4

The following table presents the reconciliation from the Group’s loss for the ~ T&R&(FI&E £ 202146 A30H8 & 202046 A30
period to Adjusted EBITDA for the six months ended June 30, 2021 and June B IE/5 {8 A AR EBHI A E I8 E4E FHEEBITDAR
30, 2020: 4k

Six months ended June 30,

HZ=6H30H LA EA
Percentage Percentage increase
increase (decrease) excl. foreign
(decrease) currency effects®
2R WBRIE 5 R 2 K
(Expressed in millions of US Dollars) (A B&EZET23!) 2021 2020 Bt En O ) B
Loss for the period HAEE (142.2) (975.9) (85.4)% (85.7)%
Plus (Minus): mem) :
Income tax benefit PSR (46.6) (133.7) (65.1)% (65.5)%
Finance costs B 104.2 48.5 114.9% 113.2%
Finance income BARSUT A (1.8) (1.8) (3.4)% (4.0)%
Depreciation e 25.2 35.5 (29.1)% (31.6)%
Total amortization HiHaaEE 77.6 105.5 (26.5% (28.3)%
EBITDA EBITDA 16.4 (921.8) (101.8% (101.7)%
Plus (Minus): Rl :
Share-based compensation LARRD SZ A 9 BT B B 2
expense 4.3 8.3 30.9% 35.4%
Impairment Charges A E A 30.2 877.2 (96.6)% (96.6)%
Restructuring Charges HHER 6.0 28.8 (79.2)% (79.1%
Other adjustments® H iAo (1.4) (7.1) (80.9)% (65.4)%
Amortization of lease THEFREEERH
right-of-use assets (61.2) (89.5) (81.7)% (33.5)%
Interest expense on lease liabilities ~ FAE & ERIF S (11.3) (13.6) (17.1)% (18.1)%
Adjusted EBITDA® fEFHEEBITDA? (17.0) (122.9) (86.2% (86.3)%
Adjusted EBITDA margin RFFREBITDAR A= (2.1)% (15.3)%

Notes 7%

(1) Other adjustments primarily comprised ‘Other income (expenses)’ per the consolidated statements of income (loss).
Hiv AR F EaiEGE W (B18) KA [EmBA (%) ] -

(2)  Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges. Adjusted
EBITDA includes the lease interest and amortization expense as a result of the Group’s adoption of IFRS 16, Leases (“IFRS 16”) to account for

operational rent expenses.
EHBEBITDARIEIFRSH BB TA - HMBZERA - EAREBEUARETEMIREEANTE - ANAEEF S ELHER T ABRMRMNIFRS
g165% - A ([IFRSE 1657 )) - EULALTHBEBITOAG ATREF 8 MM -

3) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year
under comparison to current period local currency results.

BTREREFE 2T NEERIEIFRSHBHETLR - EUEHEE 270N EERAELAL BN FE RN T ERAERS -
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| |
BB WD T
Adjusted EBITDA (continued) $ZHEEBITDA %)

The following tables present reconciliations from loss for the period to ~ F&R#FI#EZE2021F6 A30H K% 202046 A30
Adjusted EBITDA on a regional basis for the six months ended June 30,  HIE/NE A i@ EE2 5| WEINEEREHE
2021 and June 30, 2020: EBITDARYEIER -

Six months ended June 30, 2021
BZE 20216 A30HIEAEA

North Latin
(Expressed in millions of CELEEZm America Asia Europe America Corporate Total
US Dollars) 271) LM M Z9)] T EM b1 4 At
Loss for the period BN EE (31.8) (28.7) (23.2) (8.7) (49.9) (142.2)
Plus (Minus): nOR)
Income tax expense FriSiiF
(benefit) (#%) (8.3) 3.8 (6.4) (0.1) (35.6) (46.6)
Finance costs Bi75 5 H 6.1 3.8 4.5 1.6 88.1 104.2
Finance income IEET N (0.0) (0.3) (0.1) (0.0) (1.4) (1.8)
Depreciation e 8.3 8.0 7.5 1.2 0.1 25.2
Total amortization iR 28.1 26.0 16.9 5.2 1.5 77.6
EBITDA EBITDA 2.4 12.7 (0.8) (0.8) 2.9 16.4
Plus (Minus): nCRL ¢
Share-based LARRID SZ -7 #9
compensation expense FEF X (2.5) (1.5) (1.0) (0.1) 9.4 4.3
Impairment Charges BIEE A 4.6 5.5 - - 20.1 30.2
Restructuring Charges BHEER 0.9 1.7 0.5 - 2.9 6.0
Inter-company charges ARIFEEA
(income)™ (A 28.2 26.2 8.2 1.9 (64.5) -
Other adjustments® Hih AR 0.3 0.2) (0.7) (1.8) 1.0 (1.4)
Amortization of lease HESERRE
right-of-use assets B R (23.3) (18.2) (14.4) (5.1) (0.1) (61.2)
Interest expense on lease HEAEN
liabilities MEF (5.9) (2.4) (2.1) (0.9) (0.0) (11.3)
Adjusted EBITDA® T EBITDA® 4.6 23.9 (10.2) (6.8) (28.5) (17.0)
Adjusted EBITDA £EHFHIZZEBITDA
margin FE= 1.4% 7.8% (7.8)% (18.7)% nm (2.1)%
Notes 7

(1) Inter-company charges (income) by region include intra-group royalty income/expense and other cross-charges that eliminate in consolidation.
BEESNRRMER (RA) BERERNBOERRA /B RPGRE ARSHIEOEMEER -

(2)  Otheradjustments primarily comprised ‘Other income (expenses)’ per the consolidated statements of income (loss).

Hih BB EZEES WS (B18) KPS TEMRA (B ] -

(8)  Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges. Adjusted
EBITDA includes the lease interest and amortization expense as a result of the Group’s adoption of IFRS 16 to account for operational rent expenses.
{CHEEBITDARIFIFRSH B ETA - HMBRZERA BRREEARETEMIERSERNTE - ARNAEERMIFRSE 16555t A 2B M
3 E A EEBITDAGF AHERN B R HF ST -

nm  Not meaningful.

EERE -
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Adj usted EBITDA (continued)

(ZHAEEBITDA (4)

Six months ended June 30, 2020
#Z=2020F6 A30H 1L EA

North Latin
(Expressed in millions of CEEED America Asia Europe America Corporate Total
US Dollars) 2351) JEEM EED)I B AT EM 1= AaF
Loss for the period HREE (560.8) (127.5) (75.2) (35.7) (176.7) (975.9)
Plus (Minus): nCRy :
Income tax benefit FisHiig % (41.0) (13.7) (21.8) (1.1) (56.2) (133.7)
Finance costs %8 A 7.4 3.1 5.7 6.3 26.0 485
Finance income UL ON 0.1) 0.2) (0.1) 0.0 (1.4) (1.8)
Depreciation e 12.1 10.8 10.0 2.1 0.5 35.5
Total amortization HiHuage 34.7 36.1 25.9 7.4 1.4 105.5
EBITDA EBITDA (547.7) 91.3) (55.5) (20.9) (206.4) (921.8)
Plus (Minus): meR) :
Share-based compensation LARRID 2 -7 H9
expense R (1.6) 0.7 (0.3) 0.1 4.3 3.3
Impairment Charges BEE A 516.0 75.1 40.5 11.8 233.8 877.2
Restructuring Charges SHEER 9.1 2.7 14.3 1.5 1.1 28.8
Inter-company charges ARIEE A
(income) (Y A) 0 22.5 21.5 5.0 0.7 (49.8) -
Other adjustments®? H A FAE® (0.3) (0.4) (7.1) (0.1) 0.8 (7.1)
Amortization of lease HEF AR
right-of-use assets BEEH (30.1) (28.4) (23.5) (7.4) (0.1) (89.5)
Interest expense on lease HEBED
liabilities MEFZ (7.4) (2.2) (3.0) (1.0) (0.0 (13.6)
Adjusted EBITDA® L AZEEBITDA® (39.5) (22.3) (29.5) (15.3) (16.3) (122.9)
Adjusted EBITDA #AEEEBITDA
margin AE= (12.3)% (7.99% (18.7)% (38.9)% nm (15.3)%

Notes 7%

(1) Inter-company charges (income) by region include intra-group royalty income/expense and other cross-charges that eliminate in consolidation.
iR ESNRAMER (BA) BEEERSHEFBA /A RRGAE ARRBEOEMEERS o
(2)  Otheradjustments primarily comprised ‘Other income (expenses)’ per the consolidated statements of income (loss).

H T B aEGA W (BR) R [EMBA ()] -

(38)  Adjusted EBITDA, a non-IFRS measure, eliminates the effect of a number of costs, charges and credits and certain other non-cash charges. Adjusted
EBITDA includes the lease interest and amortization expense as a result of the Group’s adoption of IFRS 16 to account for operational rent expenses.

IR HEEEBITDARSEIFRSEI Bt 8 T A - KM ZHRA - BAMEEUNETEMIRSERNTE - AN AEERMIFRSE 165 AL EHERH

X SR EBITDAGF AEN S R #HFAX -
nm  Not meaningful.
BEE -

The Company has presented EBITDA, Adjusted EBITDA and Adjusted
EBITDA margin because it believes that, when viewed with its results of
operations as prepared in accordance with IFRS and with the reconciliation
to profit (loss) for the period, these measures provide additional information
that is useful in gaining a more complete understanding of its operational
performance and of the trends impacting its business. EBITDA, Adjusted
EBITDA and Adjusted EBITDA margin are important metrics the Group uses
to evaluate its operating performance and cash generation.

EBITDA, Adjusted EBITDA and Adjusted EBITDA margin are non-IFRS
financial measures and as calculated herein may not be comparable to
similarly named measures used by other companies and should not be
considered comparable to profit (loss) for the period in the Company’s
consolidated statements of income (loss). These measures have limitations
as an analytical tool and should not be considered in isolation from, or
as a substitute for, an analysis of the Company’s results of operations as
reported under IFRS.

Adjusted Net Loss

Adjusted Net Loss, a non-IFRS measure, was US$103.7 million for the
six months ended June 30, 2021, compared to an Adjusted Net Loss
of US$173.1 million for the six months ended June 30, 2020 due to the
COVID-19 Impacts. Adjusted basic and diluted loss per share, non-IFRS

KNATZHIEBITDA « LT EBITDA R FHE
EBITDAFEX - AEMEERBHLSEEE (R
BIFRSHER) K ELEIRA A (E518) #EITH R
ZESETASREEZEN  BRRE2E T
FREHAERIARFEHLERHIBE - EBITDA « £
FAEEEBITDA K A2 EBITDAR B R 2 ARNEEAR
THEHAERBRFRIR S INEZSFITE -

AN ATt EHEBITDA « &£FAZEBITDARKEAE
EBITDAFER AIEIFRSH T2 T A » A 4o
HibARIFTERBEUG 2T E TREITHE
B R EWER A EAEELSRE W (BB) K+ 8
A A (E518) LR - ZF st E TAERDITIA
EERRY  TERERABINIAREREER
BIFRSFT 2 MAVAE & EERN DT

KRR E

ARZ2019BARSEENTE - HZE2021F6
A30A8 1E/N R A /A ARFEE (—EIEIFRSH
HErETA) A103.7EEXEL * MEE2020F6
AS0A L AAARKEAZFEIBRA173.188
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Adjusted Net Loss (continued)

measures, were a loss of US$0.072 per share for the six months ended
June 30, 2021, compared to an adjusted basic and diluted loss per share
of US$0.121 for the six months ended June 30, 2020. Adjusted basic and
diluted loss per share are alculated by dividing Adjusted Net Loss by the
weighted average number of shares used in the basic and diluted loss per
share calculations, respectively.

Adjusted Net Loss for the second quarter of 2021 improved by US$98.2
million to an Adjusted Net Loss of US$36.4 million compared to an Adjusted
Net Loss of US$134.5 million for the second quarter of 2020. The US$36.4
million Adjusted Net Loss during the second quarter of 2021 follows an
Adjusted Net Loss of US$67.4 million during the first quarter of 2021.
Adjusted Net Loss decreased by US$28.8 million to an Adjusted Net Loss of
US$67.4 million for the three months ended March 31, 2021, compared to
an Adjusted Net Loss of US$38.6 million for the three months ended March
31,2020.

The following table presents the reconciliation from the Group’s loss
attributable to the equity holders to Adjusted Net Loss for the six months
ended June 30, 2021 and June 30, 2020:

RAERHE @
FEIT > B E 202156 308 IE/NEA KA
HXEZK&E&%@E(z%;llElFRsaﬁ%ﬁzIE\)z%
BEE5180.072% T - MEZE 202096 A30H LE7X
1H E’\Jéﬁa%%EZK&E&%ﬁﬂEHIJEO 1213
AR SREAREEBRR N AZTEES
%a o Bl R LA % B AR K B E 5 18 5 Ffrﬁﬁmuﬁé
FHRHEETESE -

FENEHAEFEBR2020FF-F
@Eﬁmm SHSEXITNE08. ZEF%%

20215
rmz«

TR REEG6.4 B EXRTT ° 2021FF
J*Eﬁ%« BREEASCLAEBEIT ﬂﬁ2021ﬁ%
—FERARFEIEATLAEET KHEBF

EEEEE 20203 A31HIE=MAM386HE
ETURA 288 EEESLEHE2021F3A31HLE
=ERB674EEET

TRHHNEZE2021F6 A30H % 2020%F6 A30H
1ENE A AR S B IR A AR (L E 18 A J 25
ESEREIER ¢

Six months ended June 30,

#HZ=6A30H1EEA
Percentage Percentage increase
increase (decrease) excl. foreign
(decrease) currency effects®
2 CRid) R H B
(Expressed in millions of US Dollars) (M &2 251) 2021 2020 Bk Epn Opl) B LY
Loss attributable to the equity
holders BAERA AEIG R (142.5) (974.0) (85.4)% (85.6)%
Plus (Minus): i Ot
Change in fair value of put options u‘f’)\ﬁﬂ%gﬁﬁﬁ’l Ao At
included in finance costs ZARBEES (1.0 (15.5) (93.6)% (93.6)%
Amortization of intangible assets ﬁﬁ/ﬁﬁﬁfﬁ 16.4 16.0 2.6% 1.1%
Charges as s ociated with debt Ef’qa HIRMEETHERE )
borrowings and amendments® =0 31.9 n/a n/a
Impairment Charges WE‘E 30.2 877.2 (96.6)% (96.6)%
Restructuring Charges SHER 6.0 28.8 (79.2)% (79.1)%
Tax benefit associated with legal BEUXABERBHBEBEN
entity reorganization AR R (26.0) - n/a n/a
Tax adjustments®? HIAFAR (18.7) (105.5) (82.3)% (82.5%
Adjusted Net Loss® R HEEFEERY (103.7) (173.1) (40.1)% (41.4)%

Notes 7%

(1) The charges associated with the Fifth Amended Credit Agreement and Sixth Amended Credit Agreement during the six months ended June 30, 2021
were attributable to the non-cash charge of US$24.1 million to write-off the deferred financing costs primarily associated with the 2020 Incremental
Term Loan B Facility, and bank charges recognized on the consolidated statements of income (loss) of US$7.8 million, primarily consisting of an
approximately US$6.0 million call premium paid to the lenders under the 2020 Incremental Term Loan B Facility and US$1.8 million for fees related to
the Fifth Amended Credit Agreement (both described in Management Discussion and Analysis — Indebtedness).

BZE2021F6 AS0HILANEA - BERRLETEEHRNENRCERTEE BRI ERIIR B ME T RE2020F 8 HEBEHNES
AliEE (B18) RERNRITRE7 8ABET  TEEEM20205FEEBEHEFREBE THERA

ERERARIERSER24.1BEET - UERER

R EEAERE IR

6.0 ABETHEEREEHREEEEHAERNER 1.8a 8T (MR ERETmENT — BE]Sl)) -

(2)  Tax adjustments represent the tax effect of the reconciling line items as included in the consolidated statements of income (loss) based on the

applicable tax rate in the jurisdiction where such costs were incurred.
BRI BIEENE B A E EFAE DA R ERR R LGS
(8)  Represents Adjusted Net Loss attributable to the equity holders of the Company.
AN RIS A ARG AR FEE -

Wik (B51R) RMEERIAE MRBZE -

(4) Results stated on a constant currency basis, a non-IFRS measure, are calculated by applying the average exchange rate of the same period in the year

under comparison to current period local currency results.

BTEEREOEE 25 MR ERIFIFRSHSETE TA - RUEMER 27| MASMEERAELALRNFER S FI9EE

n/a  Notapplicable.
TER °

Interim Report 2021 £ B#R 25
Samsonite International S.A. HIFEERERQE

SHEFE -



Adjusted Net Loss (continued)

The Company has presented Adjusted Net Loss and adjusted basic
and diluted loss per share because it believes these measures help to
give securities analysts, investors and other interested parties a better
understanding of the Company’s underlying financial performance. By
presenting Adjusted Net Loss and the related adjusted basic and diluted
loss per share calculations, the Company eliminates the effect of a number
of costs, charges and credits and certain other non-cash charges, along
with their respective tax effects, that impact reported loss attributable to
the equity holders.

Adjusted Net Loss and adjusted basic and diluted loss per share are non-
IFRS financial measures and as calculated herein may not be comparable
to similarly named measures used by other companies and should not be
considered comparable to loss attributable to the equity holders or basic and
diluted loss per share presented in the Company’s consolidated statements
of income (loss). Adjusted Net Loss and the related adjusted basic and
diluted loss per share calculations have limitations as an analytical tool and
should not be considered in isolation from, or as a substitute for, an analysis
of the Company’s results of operations as reported under IFRS.

Liquidity and Capital Resources

The primary objectives of the Company’s capital management policies are
to safeguard its ability to continue as a going concern, to provide returns
for the Company’s shareholders, and to fund capital expenditures, normal
operating expenses, working capital needs and the payment of obligations
(see Management Discussion and Analysis — Impact of COVID-19 for further
discussion). The Group’s primary sources of liquidity are its cash flows from
operating activities, invested cash, available lines of credit and, subject to
shareholder approval, the Company’s ability to issue additional shares. The
Company believes that its existing cash and estimated cash flows, along
with current working capital, will be adequate to meet the foreseeable
future operating and capital requirements of the Group at least through
August 31, 2022.

Net cash flows used in operating activities amounted to US$1.5 million
for the six months ended June 30, 2021 compared to net cash flows used
in operating activities of US$173.0 million for the six months ended June
30, 2020, reflecting tight expense management and cash controls. The
decrease in cash flows used in operating activities year-on-year primarily
reflects a US$115.7 million improvement in changes in working capital and
a US$15.6 million reduction in income taxes paid, both as compared to the
six months ended June 30, 2020.

For the six months ended June 30, 2021, net cash flows used in investing
activities were US$6.0 million and were primarily related to US$4.6 million
of capital expenditures for property, plant and equipment. The Group
selectively added new retail locations, remodeled certain existing retail
locations and made investments in machinery and equipment. For the six
months ended June 30, 2020, net cash flows used in investing activities
were US$21.5 million and were primarily related to US$18.0 million of
capital expenditures for property, plant and equipment, including a
warehouse expansion project in India that began in 2019. During 2020 and
continuing into the first half of 2021, the Group took and continues to take
meaningful measures to limit its capital expenditures in response to the
impacts on the Group’s business from the COVID-19 pandemic.

RHBFEE @

ARR2INEHEFEBRREHEERERNL#
BEE REAEUSHAETRANIESFOIN
8 -REERHMMGEHEBSE T HARERE
MRS - 2 CABFEELERLEHRE
REAREEEETER - ARBAMRTEZR
B HER A ABEEIRNZEKA - BRARER
URETHEMIFRSER CERESBENRBEF

B)WFTE -

AXFrat BB FER MG ABRERERR
BEEERIFIFRSHFTETR - RUATHEEM
REFTEABELUGENFTETAETHE AT
FEBAR A PT EAR Bl & ek (B518) K2R
BEFEARGERXSREAREERIBLR -
RAEFERAREBRAESREA I SRR
AEER—ENNTAREBRMY - TEKRA
BIUNIREARRARIBIFRSPI 2L L EE
HIDAT

RBESREFER

ARG EAEERREEZEEARIBHEFELE
B BARRRESREE  WAEAHASL -
—REEBEAY  AEESHRERINEBRESE
& (E—FimaE2MIERENBEI T —2019
BRRSEENTE]) - AEBERBESETER
BRALETHZHERE  RERS THEE
BRANBIGERMN (EEFRRIER T AIE
B)WEES - AAFHEE - ERABRE MRS
"E - MEREBEEES  BRUENAEEZRE
VEZE20229F8 A31 HAAITE R R RAFMM & &
MEBAFK -

HZE2021F6 A30HIENER - & EEMAR
SREFEAILABEL  MEZE2020F6 A4
S0 LEANEARSEBEETBMBR e REFHE
173.0B8ET - R TEBRENFZEE RIS
fl - KEFEFTERSRERFRSETERME
BRI RONAEHEREZE 202066 A30H
IEREAD RGN 7EEBETARD15.6EHE
ETT o

HZE2021F6 A30HIENER - HEEEAMAR
SREBFEACOBAEET TZHEYE  BER
BB EARFEL46EERITTAR - AEEZREN
ISR EES B ATRATEMREER
RS KRR - = 202056 A30H IEANEA - %
BEHMARSREFEANEEEL £2
HyE - BMEMIENEAFAEI18.0EEELE
W BRRER2019FENERKN—ER EERE
B o R2020F K 2021F E¥F - AEEHER
WA NBERGIEEARRY - AEE 20193k %E
SRAEHAEEERHTE o
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Liquidity and Capital Resources (continued)

Net cash flows used in financing activities were US$425.3 million for
the six months ended June 30, 2021 and were largely attributable to the
prepayment of US$325.0 million principal amount of borrowings under
the Amended Senior Credit Facilities. The Group prepaid US$125.0 million
principal amount of its outstanding borrowings under its Amended Term
Loan A Facility (as defined in the Management Discussion and Analysis —
Indebtedness) and US$100.0 million principal amount of its outstanding
borrowings under its Amended Revolving Credit Facility. The Group prepaid
US$100.0 million in principal in conjunction with the borrowing of the 2021
Incremental Term Loan B Facility (as further described in the Management
Discussion and Analysis — Indebtedness). Net cash flows used in financing
activities also included US$82.0 million in payments on lease liabilities.
Net cash flows provided by financing activities were US$1,323.1 million for
the six months ended June 30, 2020 and were largely attributable to funds
received through a term loan B borrowing in an aggregate principal amount
of US$600.0 million, as well as from additional borrowings of US$810.3
million (USD equivalent at the applicable exchange rate on the borrowing
date) provided through the Amended Revolving Credit Facility.

The Group had US$1,058.2 million in cash and cash equivalents as of June
30, 2021, compared to US$1,495.0 million as of December 31, 2020. Cash
and cash equivalents are generally denominated in the functional currency
of the respective Group entity.

Indebtedness
The following table sets forth the carrying amount of the Group’s loans and
borrowings as of June 30, 2021 and December 31, 2020:

mENBEREARER »

HZE2021F6 A30RLAEA - BMEESHFTAR
S REFEALBIEEFET  TEHANENRE
SR EEMBE TR ASEE325.08 8
XL o AEBEBRERCEITATHERER (F
EZREEEBHIWEST —[BED) BEBTREERS
FEASE125.0 A8 EL ELERIREER
BETAEEERNARSEIO0.0EEET - &
EEF2021 FHERTHENER CE—FHE
RIEEENmEST - AE]) BT ERBEMNE
©100.0B8E T  MEEHMARSREFHE
MEEHEREMNNKE20EEET - #E2020%F
6A30RLAMA  BMETHRENRESREF
HA1,3231BBEL TEHABBACEES
600.0EBETTHBEHENERESNES - U
MBBES R EIR{E BERiBIR M EIMEFR810.3
BEET(WERARRERERBRENETLSE
©F) FTER

HZE2021F6A308  AEBENRE LR EE
¥ /1,058.2 8837+ R2020612H31HE
B1,495.08EET - B MESEEY— MUK
SEEESEEMNEEEE -

=R
TREHAEB R 202156 A30H M 2020F12
A3 BNERRERNERE

June 30,2021 December 31, 2020

(Expressed in millions of US Dollars) (U EEETZ22) 2021F6A30R  202012A31H
Amended Term Loan A Facility KIEFTATHE R LR 650.0 785.0
Term Loan B Facility B A E K mhim 544.9 548.2
2020 Incremental Term Loan B Facility 20204F 1L XEBE B RLiA - 597.0
2021 Incremental Term Loan B Facility 2021 F 1L REBE I E AR 495.5 -
Amended Revolving Credit Facility ST RREERNB 718.6 822.2
Total Amended Senior Credit Facilities KB B EERBER 2,409.0 2,752.4
Senior Notes BEREY 415.0 427.5
Other borrowings and obligations HibER R EDS 51.0 50.6
Total loans and borrowings ERREReE 2,874.9 3,230.5
Less deferred financing costs TRIEAE B & A AN (14.9) (39.9)
Total loans and borrowings less deferred financing costs B R e R ETDREIE R E A 2,860.0 3,190.6

Note T4

(1) The value of the Senior Notes, when translated from Euros into US Dollars, will change relative to the fluctuation in the exchange rate between the

Euro and US Dollar at stated points in time.

EEARBHBULRERIE  HEESEERULLEIERE R H AR KB M -
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Indebtedness (continued)
The Group’s various debt obligations are described in detail below.

Senior Credit Facilities Agreement

On April 25, 2018 (the “Closing Date”), the Company and certain of its
direct and indirect wholly-owned subsidiaries entered into an amended
and restated credit and guaranty agreement (the “Credit Agreement”) with
certain lenders and financial institutions. The Credit Agreement provided
for (1) a US$828.0 million senior secured term loan A facility (the “Term
Loan A Facility”), (2) a US$665.0 million senior secured term loan B facility
(the “Term Loan B Facility” and, together with the Term Loan A Facility, the
“Term Loan Credit Facilities”) and (3) a US$650.0 million revolving credit
facility (the “Revolving Credit Facility”). The credit facilities provided under
the Credit Agreement as it has been amended from time to time since the
Closing Date are referred to herein as the “Senior Credit Facilities.”

Interest Rate and Fees
Under the terms of the Credit Agreement:

(a) in respect of the Term Loan A Facility and the Revolving Credit
Facility, (i) prior to March 16, 2020 (the “Second Amendment Closing
Date”), the interest rate payable was based on the lower rate derived
from either the first lien net leverage ratio of the Company and
its restricted subsidiaries at the end of each fiscal quarter or the
Company’s corporate ratings and (i) after the Second Amendment
Closing Date, the interest rate payable was set with effect from
the Second Amendment Closing Date until the delivery of the
consolidated financial statements for the fiscal quarter ended
June 30, 2020 at LIBOR plus 1.375% per annum (or a base rate
plus 0.375% per annum) and thereafter is based on the lower rate
derived from either the first lien net leverage ratio of the Company
and its restricted subsidiaries at the end of each fiscal quarter or
the Company’s corporate ratings (subject to the terms of the Third
Amended Credit Agreement (as described below)); and

(b) in respect of the Term Loan B Facility, the interest rate payable was
set at LIBOR plus 1.75% per annum with a LIBOR floor of 0.00% (or a
base rate plus 0.75% per annum) (subject to the terms of the Third
Amended Credit Agreement as described below).

In addition to paying interest on the outstanding principal amount
of borrowings under the Senior Credit Facilities, the borrowers pay
customary agency fees and a commitment fee in respect of the unutilized
commitments under the Revolving Credit Facility. The commitment fee is
payable with effect from the Second Amendment Closing Date until the
delivery of the consolidated financial statements for the fiscal quarter
ended June 30, 2020 was 0.20% per annum and the commitment fee
payable thereafter may step up based on the lower rate derived from
either the first lien net leverage ratio of the Company and its restricted
subsidiaries at the end of each fiscal quarter or the Company’s corporate
ratings, as applicable (subject to the terms of the Third Amended Credit
Agreement as described below).

=140}
AEBNEBEESE TR TG -

BREERBHZR

M2018F 4258 ([T B ) - RARIRESE
TEZHAMEEZENBAREE TERARTE
BT LB RERNEERERGE ([EE
kl) - GEHBEBE TORBELRE - (1)—F
AHB28.0ABELNELERMATHENER
(AEHIEZRRE]) - (20— A8665.088%
TTHELXBIEABEHERE ([ BT HERF
Bl BZRATHENRBAHE I THEREER
B REGB)—EAH0.0EBETLNEREER
B(EREERRE]  RECEHBRRENEE
A (B ARTRER]) EAXHEFR B A E
SlEERE] -

NERER
RBEEHHRROGRRK

(a) RATHESRBBREREERABMNS
()R 202093 A16 B ([ ZIXIE85T 5T/
B AT EAFERL Tl RIgREE 2 &
BREBIKE : AARREZREINER
AIRNEMHEERNE —BBRFERLL
K RARNANEETL  RIDKRE=
KIEETSER A% - BB e =R B
BHEEHE2020F6 A30B T HEER
RAEVBHEINFTAL - ERAEES
LIBORSBMFF| 2L 1.375% (K EEFERFH
INFEFE0.375%) * HEB ATl mIEH E
2 BIRFIEAKE : ARBREZRS
MBARNSHBREERNE—BERTF
BIRLE R - KA DR ETR (ZTX
Frill s = R gR =B (FFIER T30
HESRATARR) &

(b) HBTHERBMBME  BENANXRTA
LIBOR (LIBOR T PR A0.00% ) 5 I F| =&
1.75% (HEEF X FZINFFE0.75%)
(ZTFXFrt 58 = RSB RTE B s 53
FTIRRR) °

BRI HELAEEMBETHREEEREASED
FIBIN - (ERABRBREERBIE TR A
AHECEIMEFTREBBRAGE - BEZRE
SR HREEEHE 20206 A30 R BB EE
M E VM EREINREAL  BRNEAHERSSF
0.20% + Hg o] ER Tl mIEH EE 2 BIKFI R
b ARRREZRHIME ARSI BE
EARNE—BERFERLE KA RAMRE
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Indebtedness (continued)

Senior Credit Facilities Agreement (Continued)

Amortization and Final Maturity

Prior to the Second Amendment Closing Date, the Term Loan A Facility
required scheduled quarterly payments with an annual amortization of 2.5%
of the original principal amount of the loans under the Term Loan A Facility
made during each of the first and second years, with a step-up to 5.0%
annual amortization during each of the third and fourth years and 7.5%
annual amortization during the fifth year, with the balance due and payable
on the fifth anniversary of the Closing Date.

The Second Amended Credit Agreement (as defined below) requires
scheduled quarterly payments commencing on the first full fiscal quarter
ended after the Second Amendment Closing Date, with an annual
amortization of 2.5% of the original principal amount of the loans under the
Amended Term Loan A Facility (as defined below) made during each of the
first and second years, with a step-up to 5.0% annual amortization during
each of the third and fourth years and 7.5% annual amortization during the
fifth year, with the balance due and payable on the fifth anniversary of the
Second Amendment Closing Date.

The Term Loan B Facility requires scheduled quarterly payments equal to
0.25% of the original principal amount of the loans under the Term Loan B
Facility, with the balance due and payable on the seventh anniversary of the
Closing Date.

There is no scheduled amortization of the principal amounts of the loans
outstanding under the Revolving Credit Facility. Any principal amount
outstanding under the Amended Revolving Credit Facility is due and
payable on the fifth anniversary of the Second Amendment Closing Date.

Guarantees and Security

The obligations of the borrowers under the Senior Credit Facilities are
unconditionally guaranteed by the Company and certain of the Company’s
existing direct or indirect wholly-owned material restricted subsidiaries
organized in Luxembourg, Belgium, Canada, Hong Kong, Hungary, Mexico,
the United States and Singapore, and are required to be guaranteed
by certain future direct or indirect wholly-owned material restricted
subsidiaries, organized in such jurisdictions (except Singapore) (the “Credit
Facility Guarantors”). All obligations under the Senior Credit Facilities,
and the guarantees of those obligations, are secured, subject to certain
exceptions, by substantially all of the assets of the borrowers and the Credit
Facility Guarantors (including the Shared Collateral (as defined below)).

Certain Covenants and Events of Default

The Senior Credit Facilities contain a number of customary negative
covenants that, among other things and subject to certain exceptions, may
restrict the ability of the Company and each of its restricted subsidiaries
to: (i) incur additional indebtedness; (i) pay dividends or distributions on its
capital stock or redeem, repurchase or retire its capital stock or its other
indebtedness; (iii) make investments, loans and acquisitions; (iv) engage
in transactions with its affiliates; (v) sell assets, including capital stock of
its subsidiaries; (vi) consolidate or merge; (vii) materially alter the business
it conducts; (viii) incur liens; and (ix) prepay or amend any junior debt or
subordinated debt.
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Indebtedness (continued)

Senior Credit Facilities Agreement (Continued)

Certain Covenants and Events of Default (continued)

In addition, the Credit Agreement requires the Company and its subsidiaries
to meet certain quarterly financial covenants. Commencing with the fiscal
quarter ended September 30, 2018, the Company and its subsidiaries were
required to maintain (i) a pro forma total net leverage ratio of not greater
than 5.50:1.00, which ratio decreased to 5.25:1.00 for test periods ending
in 2020, 5.00:1.00 for test periods ending in 2021 and will decrease to
4.50:1.00 for test periods ending in 2022 and thereafter; provided that such
maximum pro forma total net leverage ratio is subject to a step up of 0.50x
from the otherwise applicable ratio, up to a pro forma total net leverage
ratio not to exceed 6.00:1.00 for the six fiscal quarter period following the
fiscal quarter in which a permitted acquisition has been consummated, and
(i) a pro forma consolidated cash interest coverage ratio of not less than
3.00:1.00 (collectively, the “Financial Covenants”). The Financial Covenants
only apply for the benefit of the lenders under the Amended Term Loan
A Facility and the lenders under the Amended Revolving Credit Facility.
The Company’s requirement to comply with the Financial Covenants has
been temporarily suspended during the Suspension Period pursuant to
the Third Amended Credit Agreement (see below for further discussion).
The Credit Agreement also contains certain customary representations
and warranties, affirmative covenants and provisions relating to events of
default (including upon a change of control).

Second Amended Credit Agreement

On the Second Amendment Closing Date, the Company and certain of its
direct and indirect wholly-owned subsidiaries entered into an amendment
to the Credit Agreement (the “Second Amended Credit Agreement”). The
Second Amended Credit Agreement provides for (1) an amended US$800.0
million senior secured term loan A facility (the “Amended Term Loan A
Facility”) and (2) an amended US$850.0 million revolving credit facility (the
“Amended Revolving Credit Facility”). Under the Second Amended Credit
Agreement, the maturity for both the Amended Term Loan A Facility and
the Amended Revolving Credit Facility were extended by approximately two
years, with the remaining amounts outstanding under both facilities due
to be paid in full on the fifth anniversary of the Second Amendment Closing
Date. Interest on the borrowings under the Amended Term Loan A Facility
and the Amended Revolving Credit Facility began to accrue on the Second
Amendment Closing Date.

The Amended Term Loan A Facility requires scheduled quarterly payments
with an annual amortization of 2.5% of the original principal amount of the
loans under the Amended Term Loan A Facility during each of the first and
second years, with a step-up to 5.0% annual amortization during each of
the third and fourth years and 7.5% annual amortization during the fifth
year. If, on the date that is 91 days prior to the maturity date of the Term
Loan B Facility, more than US$50.0 million of the Term Loan B Facility
has not been repaid or refinanced pursuant to the terms provided for in
the Second Amended Credit Agreement, then the Amended Term Loan A
Facility and the Amended Revolving Credit Facility shall mature on the date
that is 90 days prior to the maturity date of the Term Loan B Facility.
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Indebtedness (continued)

Second Amended Credit Agreement (Continued)

Under the terms of the Second Amended Credit Agreement, the interest rate
payable on the Amended Term Loan A Facility and the Amended Revolving
Credit Facility was reduced with effect from the Second Amendment
Closing Date until the delivery of the financial statements for the first full
fiscal quarter commencing on or after the Second Amendment Closing Date
from an adjusted rate equal to LIBOR plus 1.50% per annum (or a base rate
plus 0.50% per annum) to a rate equal to LIBOR plus 1.375% per annum (or
a base rate plus 0.375% per annum), and thereafter is based on the lower
rate derived from either the first lien net leverage ratio of the Company and
its restricted subsidiaries at the end of each fiscal quarter or the Company’s
corporate ratings. The interest rate payable on the Amended Term Loan
A Facility and the Amended Revolving Credit Facility was subsequently
increased on a temporary basis pursuant to the Third Amended Credit
Agreement (see below for further discussion).

The Second Amended Credit Agreement did not affect the terms of the Term
Loan B Facility.

The borrowers pay customary agency fees and a commitment fee equal
t0 0.20% per annum in respect of the unutilized commitments under the
Amended Revolving Credit Facility, which commitment fee may step up
based on the lower rate derived from either the first lien net leverage ratio
of the Company and its restricted subsidiaries at the end of each fiscal
quarter or the Company’s corporate ratings, as applicable commencing
with the first full fiscal quarter ended after the Second Amendment Closing
Date. Such commitment fee was temporarily increased pursuant to the
Third Amended Credit Agreement (see below for further discussion).

Third Amended Credit Agreement

On April 29, 2020, the Company and certain of its direct and indirect wholly-
owned subsidiaries entered into an amendment to the Second Amended
Credit Agreement (the “Third Amended Credit Agreement”). The terms of
the Third Amended Credit Agreement further strengthened the Company’s
financial flexibility in order to navigate the challenges from COVID-19.
Under the terms of the Third Amended Credit Agreement:

(1) The Company’s requirement to test the maximum total net leverage
ratio and minimum interest coverage ratio under its Financial
Covenants was suspended from the beginning of the second
quarter of 2020 through the end of the second quarter of 2021
(the “Suspension Period”). Following the Suspension Period, the
Company will resume testing compliance with the total net leverage
ratio and interest coverage ratio covenants beginning with the end
of the third quarter of 2021.

(2) During the Suspension Period, the Company is required to comply
with a minimum liquidity covenant of US$500.0 million and the
Group is subject to additional restrictions on its ability to incur
indebtedness and make restricted payments and investments.

@) During the Suspension Period, the interest rate applicable to the
Amended Term Loan A Facility and the Amended Revolving Credit
Facility is equal to LIBOR plus 2.00% per annum with a LIBOR floor
of 0.75% and the commitment fee in respect of the unutilized
commitments under the Amended Revolving Credit Facility is 0.35%
per annum.
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Indebtedness (continued)

Third Amended Credit Agreement (Continued)

(4) The Company may elect to reinstate the pre-amendment covenants
and pricing terms prior to the end of the Suspension Period.

(5) From September 30, 2021 until March 31, 2022, the Company may
at its election use Consolidated Adjusted EBITDA (as defined in the
Third Amended Credit Agreement) from the first two quarters of
2019 and fourth quarter of 2019 (instead of actual Consolidated
Adjusted EBITDA from the fourth quarter of 2020 and the first
two quarters of 2021) to calculate compliance with the Financial
Covenants under the Third Amended Credit Agreement. So long
as the Company uses Historical EBITDA to calculate compliance
with the Financial Covenants, the minimum liquidity covenant
and the Suspension Period pricing terms will remain in effect. The
applicable amounts of the Historical EBITDA were further amended
by the Fifth Amended Credit Agreement (as described below).

2020 Incremental Term Loan B Facility

On May 7, 2020 (the “2020 Incremental Term Loan B Facility Closing Date”),
the Company and certain of its direct and indirect wholly-owned subsidiaries
entered into an admendment to the Third Amended Credit Agreement
(the “Fourth Amended Credit Agreement”). The Fourth Amended Credit
Agreement provided for an additional term loan B facility in an aggregate
principal amount of US$600.0 million (the “2020 Incremental Term Loan B
Facility”), which was borrowed by certain indirect, wholly-owned subsidiaries
of the Company on the 2020 Incremental Term Loan B Facility Closing Date.
The 2020 Incremental Term Loan B Facility was issued with original issue
discount with an issue price of 97.00%. The proceeds from the borrowing
under the 2020 Incremental Term Loan B Facility were used to (i) provide
the Group with additional cash resources (which could be used for general
corporate purposes and for working capital needs) and (ii) pay certain fees
and expenses in connection thereto.

Interest Rate and Fees

Interest on the borrowings under the 2020 Incremental Term Loan B Facility
began to accrue on the 2020 Incremental Term Loan B Facility Closing Date.
Under the terms of the 2020 Incremental Term Loan B Facility, the interest
rate was equal to LIBOR plus 4.50% per annum with a LIBOR floor of 1.00%
(or a base rate plus 3.50% per annum).

Amortization and Final Maturity

The 2020 Incremental Term Loan B Facility required scheduled quarterly
payments equal to 0.25% of the original principal amount of the loans
thereunder beginning with the fiscal quarter ending September 30, 2020,
with the balance due and payable on April 25, 2025.
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Indebtedness (continued)

Fifth Amended Credit Agreement

On June 7, 2021, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into an amendment to the Fourth
Amended Credit Agreement (the “Fifth Amended Credit Agreement”). Under
the terms of the Fifth Amended Credit Agreement, if during the period from
September 30, 2021 until March 31, 2022 the Company elects to use the
Historical EBITDA for the purpose of calculating the maximum total net
leverage ratio and minimum interest coverage ratio under the Financial
Covenants, the Historical EBITDA for each of the quarters ended December
31, 2020, March 31, 2021 and June 30, 2021 will be increased by an amount
equal to US$65.7 million (the “Add-back Amount”).

The Add-back Amount was determined based on the annualized run-
rate fixed cost savings from the Company’s comprehensive cost reduction
program that was implemented during 2020. The Fifth Amended Credit
Agreement further strengthened the Company’s financial flexibility to
navigate its business through the challenges from the COVID-19 pandemic.

2021 Incremental Term Loan B Facility

On June 21, 2021 (the “2021 Incremental Term Loan B Facility Closing
Date”), the Company and certain of its direct and indirect wholly-owned
subsidiaries entered into an amendment to the Fifth Amended Credit
Agreement with certain lenders and financial institutions (the “Sixth
Amended Credit Agreement”). The Sixth Amended Credit Agreement
provides for a term loan B facility (the “2021 Incremental Term Loan B
Facility”) in the principal amount of US$495.5 million, which was borrowed
by certain indirect, wholly-owned subsidiaries of the Company on the 2021
Incremental Term Loan B Facility Closing Date. The 2021 Incremental Term
Loan B Facility was issued with original issue discount with an issue price
0f99.75%.

The gross proceeds from the borrowing under the 2021 Incremental Term
Loan B Facility and existing cash on hand were used to (i) to prepay in full
the outstanding principal and interest under the 2020 Incremental Term
Loan B Facility and (ii) pay certain commissions, fees and expenses in
connection thereto. In connection with the prepayment of the US$595.5
million principal amount of the Group’s outstanding borrowings under
the 2020 Incremental Term Loan B Facility, the Group paid the lenders
thereunder a fee equal to approximately US$6.0 million, which represented
1.00% of the aggregate principal amount of the 2020 Incremental Term
Loan B Facility that was prepaid as required under the terms of the Fourth
Amended Credit Agreement.

Interest Rate and Fees

Interest on the borrowings under the 2021 Incremental Term Loan B Facility
began to accrue on the 2021 Incremental Term Loan B Facility Closing Date.
Under the terms of the 2021 Incremental Term Loan B Facility, the interest
rate is equal to LIBOR plus 3.00% per annum with a LIBOR floor of 0.75% (or
a base rate plus 2.00% per annum).

Amortization and Final Maturity

The 2021 Incremental Term Loan B Facility requires scheduled quarterly
payments equal to 0.25% of the original principal amount of the loans
thereunder beginning with the fiscal quarter ending September 30, 2021,
with the balance due and payable on April 25, 2025.
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Indebtedness (continued)

2021 Incremental Term Loan B Facility (continued)

Optional Prepayment

If the Group prepays the 2021 Incremental Term Loan B Facility in whole or
in part on or before the date which is six months after the 2021 Incremental
Term Loan B Facility Closing Date, the Group will be required to pay to the
lenders a fee equal to 1.00% of the aggregate principal amount of the 2021
Incremental Term Loan B Facility that is prepaid.

Minimum Liquidity Covenant

The 2021 Incremental Term Loan B Facility requires the Company to
comply with a minimum liquidity covenant of US$200.0 million through the
third quarter of 2021, stepping down to US$100.0 million thereafter until
repayment in full of the 2021 Incremental Term Loan B Facility.

Other Terms
Except as described above, the other terms of the 2021 Incremental Term
Loan B Facility are the same as the terms of the Term Loan B Facility.

Amended Revolving Credit Facility

On March 20, 2020, the Company borrowed US$810.3 million (US Dollar
equivalent at the applicable exchange rate on the borrowing date) under
the Amended Revolving Credit Facility to ensure access to the Group’s
liquidity given the uncertainties and challenges caused by the COVID-19
pandemic. In June 2021, the Group prepaid US$100.0 million principal
amount of its outstanding borrowings under its Amended Revolving Credit
Facility. As of June 30, 2021, US$126.8 million was available to be borrowed
on the Amended Revolving Credit Facility as a result of US$718.6 million of
outstanding borrowings and the utilization of US$4.6 million of the facility for
outstanding letters of credit extended to certain creditors. As of December
31, 2020, US$23.4 million was available to be borrowed under the US$850.0
million Amended Revolving Credit Facility as a result of US$822.2 million of
outstanding borrowings and utilization of US$4.5 million of the facility for
outstanding letters of credit extended to certain creditors.

Deferred Financing Costs

In conjunction with the borrowing under the 2021 Incremental Term Loan
B Facility, the Group incurred US$3.5 million of deferred financing costs.
All such costs have been deferred and are being offset against loans and
borrowings. The deferred financing costs are being amortized using the
effective interest method over the life of the Senior Credit Facilities and
the 2021 Incremental Term Loan B Facility. The amortization of deferred
financing costs, which is included in interest expense, amounted to US$4.3
million and US$2.7 million for the six months ended June 30, 2021 and June
30, 2020, respectively.

Upon the closing of the borrowing under the 2021 Incremental Term Loan
B Facility, the Group recognized a non-cash charge of US$24.1 million to
write-off the remaining balance of the previously existing deferred financing
costs related to the 2020 Incremental Term Loan B Facility.
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Indebtedness (continued)

Interest Rate Swaps

The Group maintains interest rate swaps to hedge a portion of its interest
rate exposure under the floating-rate Senior Credit Facilities by swapping
certain US Dollar floating-rate bank borrowings with fixed-rate agreements.
On September 4, 2019, the Group entered into interest rate swap agreements
that became effective on September 6, 2019 and will terminate on August 31,
2024. The notional amounts of the interest rate swap agreements decrease
over time. As a result of the Group’s interest rate swaps, LIBOR has been fixed
at approximately 1.208% with respect to an amount equal to approximately
25% of the principal amount of the Amended Senior Credit Facilities at June
30, 2021, which reduces a portion of the Company’s exposure to interest
rate increases. The interest rate swap agreements have fixed payments
due monthly that commenced September 30, 2019. The interest rate swap
transactions qualify as cash flow hedges. As of June 30, 2021, the interest
rate swaps were marked-to-market, resulting in a net liability position to the
Group in the amount of US$12.3 million, which was recorded as a liability
with the effective portion of the gain (loss) deferred to other comprehensive
income (loss). As of December 31, 2020, the interest rate swaps were marked-
to-market, resulting in a net liability position to the Group in the amount of
US$21.2 million, which was recorded as a liability with the effective portion of
the gain (loss) deferred to other comprehensive income (loss).

€350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018 (the “Issue Date”), Samsonite Finco S.a r.l., a wholly-
owned, indirect subsidiary of the Company (the “Issuer”), issued €350.0
million aggregate principal amount of its 3.500% senior notes due 2026
(the “Senior Notes”). The Senior Notes were issued at par pursuant to an
indenture (the “Indenture”), dated the Issue Date, among the Issuer, the
Company and certain of its direct or indirect wholly-owned subsidiaries
(together with the Company, the “Guarantors”).
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Indebtedness (continued)
€350.0 Million 3.500% Senior Notes Due 2026 (Continued)

Maturity, Interest and Redemption

The Senior Notes will mature on May 15, 2026. Interest on the aggregate
outstanding principal amount of the Senior Notes accrues at a fixed rate
of 3.500% per annum, payable semi-annually in cash in arrears on May 15
and November 15 each year.

After May 15, 2021, the Issuer may redeem all, or from time to time a part,
of the Senior Notes at the following redemption prices (expressed as a
percentage of the principal amount) plus accrued and unpaid interest and
additional amounts, if any, to the applicable redemption date (subject to
the right of holders of record on the relevant record date to receive interest
due on the relevant interest payment date), if redeemed during the twelve-
month period commencing on May 15 of the years set forth below:
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Redemption Price

Year FE EEE
2021 20214 101.750%
2022 20224 100.875%
2023 and thereafter 2023 F R EH 1% 100.000%

In the event of certain events defined as constituting a change of control,
the Issuer may be required to make an offer to purchase the Senior Notes.

Guarantee and Security

The Senior Notes are guaranteed by the Guarantors on a senior
subordinated basis. The Senior Notes are secured by a second-ranking
pledge over the shares of the Issuer and a second-ranking pledge over
the Issuer’s rights in the proceeds loan in respect of the proceeds of the
offering of the Senior Notes (the “Shared Collateral”). The Shared Collateral
also secures the borrowings under the Sixth Amended Credit Agreement on
a first-ranking basis.

Certain Covenants and Events of Default

The Indenture contains a number of customary negative covenants that,
among other things and subject to certain exceptions, may restrict the
ability of the Company and its restricted subsidiaries (including the Issuer)
to: (i) incur or guarantee additional indebtedness, (i) make investments or
other restricted payments, (iii) create liens, (iv) sell assets and subsidiary
stock, (v) pay dividends or make other distributions or repurchase or
redeem the capital stock or subordinated debt of the Company or its
restricted subsidiaries, (vi) engage in certain transactions with affiliates,
(vii) enter into agreements that restrict the payment of dividends by
subsidiaries or the repayment of inter-company loans and advances, (viii)
engage in mergers or consolidations and (ix) impair the security interests
in the Shared Collateral. The Indenture also contains certain customary
provisions relating to events of default.
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Indebtedness (continued)

Other Loans and Borrowings

Certain consolidated subsidiaries of the Company maintain credit lines
and other loans with various third-party lenders in the regions in which
they operate. Other loans and borrowings are generally variable rate
instruments denominated in the functional currency of the borrowing Group
entity. These credit lines provide short-term financing and working capital
for the day-to-day business operations of certain Group entities, including
overdraft, bank guarantees, and trade finance facilities. The majority of
the credit lines included in other loans and borrowings are uncommitted
facilities. The total aggregate amount of other loans and borrowings was
US$48.3 million and US$47.8 million as of June 30, 2021 and December 31,
2020, respectively.

The following represents the contractual maturity dates of the Group’s
loans and borrowings as of June 30, 2021 and December 31, 2020:

afFEw
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RARIETHREWB AR EE L EMTHIER
SHREZFEFRANG L EEHEREMEK -
HEmERMER— ﬁ%uﬁm%lﬁﬁmm
BERFTENTEELR ZEEEEERS
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© o BEEY  RITEREREZRE - &=
BEE GTAEMERRER) REBD AEEH
RIELE o 7202146 A30H & 2020412 A 31
HithERRERNBED R AL8.3EEE
TTR47T 8EEBETT °

TREVIAEER 202156 A30H 20204
12 A31 BN ERREZRNELEEA -

June 30,2021 December 31, 2020

(Expressed in millions of US Dollars) (UK EEZETZE3) 20216H30H 20205 12H31H
On demand or within one year BRERIR—FA 86.1 80.6
After one year but within two years —FRERFEA 56.8 47.8
After two years but within five years MEZRBERFENA 2,732.0 2,674.6
More than five years AELAE - 427.5
2,874.9 3,230.5

Cross-currency Swaps .

y owap RN KA

The Group maintains cross-currency swaps which are used to hedge
currency risk associated with currency fluctuation between the Euro and
US Dollar and between the Japanese Yen and US Dollar.

In April 2019, the Group entered into cross-currency swaps which have
been designated as net investment hedges. The hedges consist of a
US$50.0 million notional loan amount between the Euro and US Dollar and
a US$25.0 million notional loan amount between the Japanese Yen and
US Dollar. The Group benefits from the interest rate spread between the
two markets to receive fixed interest income over the five-year contractual
period. As of June 30, 2021, the cross-currency swaps qualified as net
investment hedges and the monthly mark-to-market is recorded to other
comprehensive income (loss). As of June 30, 2021, the cross-currency
swaps were marked-to-market, resulting in the notional loan between
the Euro and US Dollar to be in a net liability position to the Group in
the amount of US$1.5 million, which was recorded as a liability with the
effective portion of the gain (loss) deferred to other comprehensive income
(loss), and the notional loan between the Japanese Yen and US Dollar to
be in a net asset position to the Group in the amount of US$1.1 million,
which was recorded as an asset with the effective portion of the gain (loss)
deferred to other comprehensive income (loss). As of December 31, 2020,
the cross-currency swaps were marked-to-market, resulting in the notional
loan between the Euro and US Dollar to be in a net liability position to the
Group in the amount of US$2.7 million, which was recorded as a liability
with the effective portion of the gain (loss) deferred to other comprehensive
income (loss), and the notional loan between the Japanese Yen and US
Dollar to be in a net liability position to the Group in the amount of US$0.5
million, which was recorded as a liability with the effective portion of the
gain (loss) deferred to other comprehensive income (loss).
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Indebtedness (continued)

Hedging

The Company’s non-U.S. subsidiaries periodically enter into forward
contracts related to the purchase of inventories denominated primarily
in US Dollars which are designated as cash flow hedges. Cash outflows
associated with these derivatives as of June 30, 2021 are expected to be
US$40.7 million within one year.

Other Financial Information

Working Capital Ratios

Inventory Analysis

The following table sets forth a summary of the Group’s average inventories,
cost of sales and average inventory turnover days for the six months ended
June 30, 2021 and June 30, 2020:
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EEESLER

BFESW

TREFIEZE2021F6 A308 20206 A30H
IEAEAREEFHFE - HERARFHEFE
RERHBIE

Six months ended June 30,

EHZE6A30R1E~EA
(Expressed in millions of US Dollars) (U BFEETZEZ) 2021 2020
Average inventories” EHEFED 423.2 581.4
Cost of sales SHERAR 393.7 405.8
Average inventory turnover days® I FREEAH? 196 261

Notes 7%

(1) Average inventories equal the average of net inventory at the beginning and end of a given period.

FHEERSREEHRBN RO FEFEN T -

(2)  Average inventory turnover days for a given period equals average inventory for that period divided by cost of sales for that period and multiplied by

the number of days in the period.

FEHMMNTEFEESE R SRENZ AR T OFERAZPROEERAR - BRAZAROEE -

The Group’s average inventories decreased in the first half of 2021
(US$390.4 million as of June 30, 2021 compared to US$455.9 million as of
December 31, 2020) compared to the first half of 2020 (US$575.5 million as
of June 30, 2020 compared to US$587.3 million as of December 31, 2019).
Average inventory turnover days decreased due to reduced inventory levels.

Trade and Other Receivables

The following table sets forth a summary of the Group’s average trade
and other receivables, net sales and turnover days of trade and other
receivables for the six months ended June 30, 2021 and June 30, 2020:

2021 ¥ FAEEFIIFE (202156 A30
HA390.4E &% MiN2020F12A31HEAIA
455, 9B EETT) B20204F F#4F (7R 202046 A
30HAB575.5B X - MM2019912A31BA
A587.3EEXEL) BATRY - FHEEEEAH
AT EKFRRETmRD o

P& At B R % L4t PE W RR IR
TRE#HEZE2021F6 300 K% 2020%6530H
LE7SAE B 2N 52 1) S 15 i U5 BR R % B At PR LR
SHE TR M E W ER R R E A R IR A 8 B &
HIBEE

Six months ended June 30,

HZE6A30H 1L/~ EA
(Expressed in millions of US Dollars) (U EEZETZ5) 2021 2020
Average trade and other receivables” S5 R MK R R % LA FE W R I () 152.4 270.0
Net sales SHE FEE 799.5 802.3
Turnover days of trade and other receivables®? JE W AR TR % LA e LR TR B 8 B 20 5] 61

Notes 7H#

(1) Average trade and other receivables equal the average of net trade and other receivables at the beginning and end of a given period.
S35 R W R R e Lt B MUK TR AR S I RE A RS R ) I B R PR M AR AR B L M FE MR IR F R ) I B

(2)  Turnover days of trade and other receivables for a given period equals average trade and other receivables for that period divided by net sales for that

period and multiplied by the number of days in the period.

RF SE ER B MR BRI EL A FE WO R H A S5 1A % HARE 0 8 JE MR R I L A MG TR PR A s SRR RO S 0588 - AR ARZ IR B &K
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Other Financial Information (continued)

Working Capital Ratios (Continued)

Trade and Other Receivables (Continued)

The Group’s average trade and other receivables decreased in the first
half of 2021 (US$163.8 million as of June 30, 2021 compared to US$141.0
million as of December 31, 2020) compared to the first half of 2020
(US$144.1 million as of June 30, 2020 compared to US$396.0 million as
of December 31, 2019). The trade and other receivables turnover days
decreased due to improved collections on outstanding trade and other
receivables balances year-on-year.

Trade receivables as of June 30, 2021 are on average due within 60 days
from the date of billing.

Trade and Other Payables

The following table sets forth a summary of the Group’s average trade and
other payables, cost of sales and turnover days of trade and other payables
for the six months ended June 30, 2021 and June 30, 2020:
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Six months ended June 30,

HZ=6H30HIEEA
(Expressed in millions of US Dollars) (U EEETZ3) 2021 2020
Average trade and other payables 35 PR AR SR e ELAth (T R IE 401.4 531.1
Cost of sales SHEERKA 393.7 405.8
Turnover days of trade and other payables® FEATBRRR R At e AT R I A 48 B £ 186 239

Notes #Hi

(1) Average trade and other payables equal the average of trade and other payables at the beginning and end of a given period.
9 FE A BR AR R LA FE A BRI AR S K 52 AR B ) S B AR FE AT BR AR e EL M JE S R IE ) T 2 -

(2)  Turnover days of trade and other payables for a given period equals average trade and other payables for that period divided by cost of sales for that

period and multiplied by the number of days in the period.

R E IR R A R A  ELA FE S FOIRIE # H 2UE S R 3 IR M I RN RN R AL M FE (TR IR R A X IR S E A - BIRARZ AR B &K

The Group’s average trade and other payables decreased in the first half of
2021 (US$390.0 million as of June 30, 2021 compared to US$412.9 million
as of December 31, 2020) compared to the first half of 2020 (US$386.3
million as of June 30, 2020 compared to US$675.9 million as of December
31, 2019). The trade and other payables turnover days decreased primarily
due to reduced inventory levels and the timing of payments.

Trade payables as of June 30, 2021 are on average due within 105 days
from the invoice date.

Interim Report 2021 £ B#R 25
Samsonite International S.A. HIFEERERQE

2021 F FHFEAREB TR IR R E AR K
18 (A 20216 A30H A390.0B8 %L » MR
2020512 A31HEIAB412.9B8ET) 820204
¥ (A2020%66 A30H A386.3E&EXTT * M
M2019412 831 BRI A675.9F &%) WL °
ENERREMEMSZTEBERSR L EZHR
FENKFRRER A R E R -

R2021F6 A0 HMEMNKRRFHANREREH
#EEH105BNEIE -



Gearing Ratio

The following table sets forth the Group’s loans and borrowings (excluding
deferred financing costs), total equity and gearing ratio as of June 30, 2021
and December 31, 2020:

BEiRLER

T&RHF2021F6 A30H & 2020F12 A31BHY
BRRER (MR R RA) « 25 5 AR
IRELE

June 30,2021 December 31, 2020

(Expressed in millions of US Dollars) (UABEZETZ23) 2021468300  2020412A31H
Loans and borrowings (excluding deferred financing costs) R KRG (MBREIERRE AN ) 2,874.9 3,230.5
Total equity AR 551.2 669.0
Gearing ratio® TEAR LD 521.6% 482.9%

Note T4

(1) Calculated as total loans and borrowings (excluding deferred financing costs) divided by total equity.

BERREREE WRECREKAR) FRAER G

The gearing ratio increased due to the reduction in total equity due to the
net loss attributable to equity holders recognized for the six months ended
June 30, 2021, partially offset by the decrease in loans and borrowings as
discussed in note 15 to the consolidated interim financial statements.

Contractual Obligations

The following table summarizes scheduled maturities of the Group’s
contractual obligations for which cash flows are fixed and determinable as
of June 30, 2021:

RAREZE2021F6 A30H LN AR ERIEREE
ANEEFEIEESESARERND)  EEUERL R
T BB FHIEEAR S P HAR ISR FE 15 Pt
M E RGO AT -

EHER
TR MAEB R 202146 A30 8% & ETEHA]
FETRSRENANELNBTIEHA

Within Between Between Over
(Expressed in millions of Total Tyear 1and2years 2andbyears 5years
US Dollars) CET:-EE=2 1)) st 1FR 1FZE28F 2FB5F BB F
Loans and borrowings ERKEER 2,874.9 86.1 56.8 2,732.0 -
Open inventory purchase orders ARGFERERE 257.0 239.0 18.0 - -
Future minimum contractual HEBERIARR
payments under lease liabilities HIRE KR 541.7 154.4 123.8 186.6 76.9
Future minimum payments under  EHREKEERE
short-term and low-value leases BIAR SR EAE AT R 2.6 2.6 - - -
Total et 3,676.2 482.1 198.6 2,918.6 76.9

As of June 30, 2021, the Group did not have any material off-balance sheet
arrangements or contingencies except as included in the table summarizing
its contractual obligations above.

Contingent Liabilities
Details of contingent liabilities are set out in note 18 to the consolidated
interim financial statements.

Subsequent Events
Details of the events occurring subsequent to June 30, 2021 are set out in
note 25 to the consolidated interim financial statements.

Other Information

Total current assets were US$1,754.2 million and US$2,174.3 million, and
total assets less current liabilities were US$3,891.8 million and US$4,430.9
million, as of June 30, 2021 and December 31, 2020, respectively.
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Strategic Review and Full-year Prospects RBALEREERE
Financial results of the Group during the first six months of 2021 were  ANEE 2021 F & /NEA NP EEENT
as follows:

Financial Results MR E
Key Group metrics for the six months ended June 30, 2021 compared to the B2 Z= 202096 430 H IE/NE A LLE » #Z 2021
six months ended June 30, 2020 were as follows: FOA30BIEANEARERSEEERFOAT

Net sales were US$799.5 million for the six months ended June
30, 2021, compared to US$802.3 million for the six months ended
June 30, 2020, a decrease of 0.4% (-3.2% constant currency). The
Group has experienced improved sales trends due to governments
relaxing social-distancing restrictions and markets around the
world reopening due to reductions in the severity of the COVID-19
pandemic. Net sales decreased by 54.5% (-54.6% constant
currency) compared to the corresponding period in 2019.

Gross profit margin increased to 50.8% for the six months ended
June 30, 2021 from 49.4% for the corresponding period in the
previous year. The expiration of GSP in January 2021 has resulted
in increased duty costs on goods imported to the United States
from countries that were beneficiaries of GSP, which has negatively
impacted gross profit margin by US$6.5 million, or 80 basis points.
The devaluation of many currencies to the US Dollar has also had a
negative impact on gross profit margin. The Group has leveraged its
long-standing relationships with suppliers to mitigate the effects
of cost increases and is implementing price increases in certain
markets to offset the resulting margin pressure.

The Group spent US$28.7 million on marketing during the six
months ended June 30, 2021 compared to US$44. 5 million for
the six months ended June 30, 2020, a decrease of US$15.8
million, or 35.6%. As a percentage of net sales, marketing
expenses decreased by 190 basis points to 3.6% for the six
months ended June 30, 2021 from 5.5% for the six months ended
June 30, 2020. The Group has continued to tightly manage its
advertising expenses in an effort to help conserve cash and to
mitigate the effects of the COVID-19 Impacts on the Group’s
business.
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Strategic Review and Full-year Prospects (continued)
Financial Results (Continued)

During the six months ended June 30, 2021 the Group recognized
non-cash 1H 2021 Impairment Charges of US$30.2 million. Of this
amount, US$5.5 million was attributable to lease right-of-use
assets due to the under-performance of certain retail locations.
During June 2021, the Group classified the assets attributable
to Speck to held for sale. Speck was sold on July 30, 2021. The
Group recognized non-cash impairment charges during the six
months ended June 30, 2021 totaling US$24.7 million related
to impairments of goodwill and other intangible assets of this
disposal group. Due to the negative impacts resulting from the
COVID-19 pandemic during the six months ended June 30, 2020,
certain indefinite-lived intangible assets identified by the Group
were tested for impairment. Total non-cash 1TH 2020 Impairment
Charges of US$877.2 million, comprised of (i) US$496.0 million for
goodwill, (i) US$236.0 million for certain tradenames and, based
on an evaluation of loss-making stores, (iii) US$113.9 million for
the write-off of lease right-of-use assets and (iv) US$31.2 million
for the write-off of certain property, plant and equipment, including
leasehold improvements was recognized.

During 2020 and the first half of 2021, the Group aggressively
reduced its operating expenses to mitigate the impact of lower sales
on profit and cash flow as well as to right-size the business for the
future in response to the COVID-19 Impacts. In conjunction with these
cost saving actions and other initiatives, the Group recognized the
Restructuring Charges. During the six months ended June 30, 2021
and June 30, 2020, the Group recognized Restructuring Charges of
US$6.0 million and US$28.8 million, respectively. The Restructuring
Charges consisted primarily of severance associated with permanent
headcount reductions, store closure costs and certain other costs
incurred to implement profit improvement initiatives.

The Group incurred an operating loss of US$86.4 million for the
six months ended June 30, 2021, compared to an operating loss
of US$1,062.9 million for the corresponding period in the previous
year. The Group incurred an operating loss of US$50.2 million for the
six months ended June 30, 2021 when excluding the non-cash 1H
2021 Impairment Charges and Restructuring Charges recognized
during the six months ended June 30, 2021, compared to an
operating loss of US$156.9 million for the corresponding period in
the previous year when excluding the non-cash TH 2020 Impairment
Charges and the Restructuring Charges recognized during the six
months ended June 30, 2020.
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Strategic Review and Full-year Prospects (continued)
Financial Results (Continued)

The Group incurred a loss for the six months ended June 30, 2021 of
US$142.2 million compared to a loss for the six months ended June
30, 2020 of US$975.9 million. The Group incurred a loss for the six
months ended June 30, 2021 of US$114.8 million when excluding
the non-cash TH 2021 Impairment Charges, Restructuring Charges
and charges associated with the Fifth Amended Credit Agreement
and the Sixth Amended Credit Agreement during the six months
ended June 30, 2021, all of which are net of the related tax impact,
and the US$26.0 million tax benefit associated with the Intra-Group
IP Realignment, compared to a loss for the six months ended June
30, 2020 of US$171.5 million when excluding the non-cash 1H 2020
Impairment Charges and the Restructuring Charges recognized
during the six months ended June 30, 2020, both of which are net of
the related tax impact.

The Group incurred a loss attributable to the equity holders of
US$142.5 million for the six months ended June 30, 2021, compared
to a loss attributable to the equity holders of US$974.0 million for
the corresponding period in the previous year. For the six months
ended June 30, 2021, the Group incurred a loss attributable to
the equity holders of US$115.1 million when excluding the non-
cash 1H 2021 Impairment Charges, Restructuring Charges and
charges associated with the Fifth Amended Credit Agreement and
the Sixth Amended Credit Agreement during the six months ended
June 30, 2021, all of which are net of the related tax impact, and
the US$26.0 million tax benefit associated with the Intra-Group IP
Realignment, compared to a loss attributable to the equity holders
for the six months ended June 30, 2020 of US$169.7 million for the
corresponding period in the previous year when excluding the non-
cash 1H 2020 Impairment Charges and the Restructuring Charges
recognized during the six months ended June 30, 2020, both of
which are net of the related tax impact.

Adjusted EBITDA, a non-IFRS measure, improved by US$105.9
million to a loss of US$17.0 million for the six months ended June
30, 2021 compared to a loss of US$122.9 million for the six months
ended June 30, 2020. Adjusted EBITDA margin was (2.1%) for the
six months ended June 30, 2021 compared to (15.3%) for the six
months ended June 30, 2020. Adjusted EBITDA for the second
quarter of 2021 improved by US$139.3 million to a gain of US$11.5
million compared to a loss of US$127.8 million for the second
quarter of 2020. Adjusted EBITDA margin was 2.6% for the second
quarter of 2021 compared to (63.5)% for the second quarter of 2020.
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Strategic Review and Full-year Prospects (continued)
Financial Results (Continued)

The Group used US$1.5 million of cash in operating activities during
the six months ended June 30, 2021 comparedto US$173.0 million
of cash used in operating activities for the corresponding period
in the previous year. As ofJune 30, 2021, the Group had cash and
cash equivalents of US$1,058.2 million and outstanding financial
debt of US$2,874.9 million (excluding deferred financing costs of
US$14.9 million), resulting in a net debt position of US$1,816.7
million compared to a net debt position of US$1,735.5 million as
of December 31, 2020. As a result of the Group taking meaningful
actions during 2020 to reduce its fixed cost base and marketing
expenditures, improve working capital and put a virtual freeze
on capital expenditures in response to the COVID-19 Impacts,
total cash burn was (US$91.9) million during the first half of 2021
compared to (US$288.9) million during the first half of 2020. The
year-on-year improvement in cash burn was primarily due to the
cost reductions implemented in 2020 and continued tight expense
management during the first half of 2021. The Company continues
to remain focused on cash preservation by tightly managing capit
al expenditures, marketing activities and discretionary spending.
Total liquidity as of June 30, 2021 was US$1,185.0 million versus
US$1,518.3 million as of December 31, 2020. The decrease in
liquidity was primarily due to the prepayment of US$325.0 million
principal amount of borrowing under the Amended Senior Credit
Facilities during the first half of 2021.

OnJune 7, 2021, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into the Fifth Amended
Credit Agreement. Under the terms of the Fifth Amended Credit
Agreement, if during the period from September 30, 2021 until
March 31, 2022 the Company elects to use the Historical EBITDA
for the purpose of calculating the maximum total net leverage
ratio and minimum interest coverage ratio under the Financial
Covenants, the Historical EBITDA for each of the quarters ended
December 31, 2020, March 31, 2021 and June 30, 2021 will be
increased by an amount equal to US$65.7 million. The Fifth
Amended Credit Agreement further strengthened the Company’s
financial flexibility to navigate its business through the challenges
from the COVID-19 pandemic.

On June 21, 2021, the Company and certain of its direct and
indirect wholly-owned subsidiaries entered into the Sixth Amended
Credit Agreement which provides for the 2021 Incremental Term
Loan B Facility in the principal amount of US$495.5 million, which
was borrowed by the Group on June 21, 2021 and, together with
US$100.0 million of cash on the balance sheet, was used to repay
the aggregate US$595.5 million principal amount then outstanding
under the 2020 Incremental Term Loan B Facility. The interest rate
applicable to the Group’s borrowings under the 2021 Incremental
Term Loan B Facility is currently 175 basis points lower than the
interest rate that was applicable under the 2020 Incremental Term
Loan B Facility.

RRFEREEREW

Bt %%

E4E)

HZE2021F6 A30H 1ENEAAR - AEBK
BEESAREAISEEETL  MEF
FECE SRR A A173.088%
JC e HE202146A30H » AEEMERS
MRS EEYWA1,058.288FkT 0 K&
BERERR2,8749BBET (MBIELE
BEMRAR14.9B8FET) EEFEKA
1,816.7B&ZET * MEZE 2020912 A31
BHFERKEA1,735.0B&=T ° AR
REEAEH2019BAMBESRAENTE -
2020 F ERENE U bR A B B AR AR EL
MEHEAY  WMEEEEASUREAEZA
REBEEARET » M2021F LEEFNRE
SHIEAAEE A (91.9)BB3EIT » M20204F
FFAA(288.9) BB ET - BEHFEIRF
WERTEMMN2020F T RS MR
2021 F L SIS BRI IEBIF S AT o A
NEEBE XN BRI EARE - &
JEE) R A AL M ARERIR S © B E 2021
FO6H30H - MBELRFER1,185.08
BET MEZE2020F128318814
1,518.3B&XET » mEBEERMLEERRN
2021 F E¥FRMNERTEBAEERBIE
TERMASEE325.08EETT ©

N2021F6A7H  ARFIREETEE
REEE2EWNB R R M E R XS]
SEWHE -  RESRANKETEERZ
BIEFR - MR 2021F9 A30HEE 2022
FIA3THILEME - ARFEEHAREL
EBITDAAGH E I K FHEIE T B = 4205
B ERZEFSRELE - AEHE
2020412 A31H ~ 202143 A31B K&
2021566 A30 A It BEFEMERANEL
EBITDAKER S EER65.7 B EETTH
T - BRNEEE W RE— DI
RARMPEEFME - EEH2019T AR
TRS T I S5 KRB -

R2021F6 218  ARAIREETERE
M2 EWNB ARG E/NKNEERTE
B - ERNAKEIEERERASE
3495 5 A EIETTHI 2021 I EERTE BIE K
RUBIENARTE - NEBN2021F6A21H
fEA2021 FHEERBTHERRE - WiER
NEEBBRNI00.0AEETES - AU
(BB EFF2020F18%BF i EKBUAIA T
EAREENANSEEES5. 5/ B3R ° A
RAEE 2021 FI85EBE B E K BRIA
THEFHFIR B ATE 2020 F I ERTHIE
SRENAIE T AR 75 AR,

Interim Report 2021 G Bz 2

Samsonite International S.A. IEBEEERA T

83



84

MANAGEMENT DISCUSSION AND ANALYSIS

EEEF WD

Strategic Review and Full-year Prospects (continued)
Financial Results
. On July 30, 2021, a wholly-owned subsidiary of the Company sold
Speck for an aggregate cash consideration of US$36.0 million. The
consideration is subject to customary adjustments for net debt and

(Continued)

working capital. Additional contingent cash consideration of US$4.0
million will become payable in the event Speck’s net sales for the
year ending December 31, 2021 are not less than US$107.0 million.
The net proceeds from the sale will be used to repay a portion of the
outstanding borrowings under the Company’s Amended Revolving
Credit Facility.

Investment in Advertising and Promotion

The Group spent US$28.7 million on marketing during the six months ended
June 30, 2021 compared to US$44.5 million for the six months ended June
30, 2020, a decrease of US$15.8 million, or 35.6%. As a percentage of net
sales, marketing expenses decreased by 190 basis points to 3.6% for the
six months ended June 30, 2021 from 5.5% for the six months ended June
30, 2020. When compared to the first half of 2019, marketing expenses
decreased by 72.2%, and as a percentage of net sales decreased by 230
basis points from 5.9% for the six months ended June 30, 2019. The Group
has continued to tightly manage its advertising expenses in an effort to help
conserve cash and to mitigate the effects of the COVID-19 Impacts on the
Group’s business.

Introduction of New and Innovative Products to the Market

The Group continued to focus on innovation and ensuring that its products
reflect local consumer tastes in each region. Innovation and a regional
focus on product development are key drivers of sales growth and are the

means to deliver quality and value to the Group’s customers.
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Strategic Review and Full-year Prospects (continued)

Future Prospects

The Group’s medium to long-term growth strategy will continue as planned,
with a focus on the following:

Ensure the Company’s well-diversified family of brands attracts
consumers at all price points in both the travel and non-travel
luggage, bag and accessories categories.

Increase the proportion of net sales from the Company’s direct-
to-consumer e-commerce channel.

Focused investment in marketing to support the Company’s brands
and initiatives.

Continue to leverage the Company’s regional management
structure, distribution expertise and marketing engine to extend
its brands into new markets and penetrate deeper into existing
channels.

Continue to invest in research and development to develop lighter
and stronger new materials, advanced manufacturing processes,
exciting new designs, as well as innovative functionalities that
deliver real benefits to consumers.

Continue to incorporate the Company’s ESG philosophy into its core
business practices through “Our Responsible Journey” to lead the
industry in sustainability and treat all stakeholders with fairness
and respect in line with the Company’s long-standing guiding
principle, “Do unto others as you would have them do unto you.”

The Company aims to increase shareholder value through sustainable

revenue and earnings growth and free cash flow generation.

Near-term Focus:

Ensuring the safety and well-being of the Group’s employees,
customers and partners continues to be a top priority of the
Company.

The Group has taken significant actions to preserve cash and
reduce its fixed cost base and will strive to maintain this lower cost
structure as the impacts of COVID-19 recede and the Group’s sales
continue to recover.

Executing on the Group’s recovery plan to ensure reopening is done
in the most cost-effective, safe and efficient way to ensure the
Company emerges strongly with an improving profit margin profile
while growing its market share as the world starts to travel again.
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Strategic Review and Full-year Prospects (continued)

Near-term Focus: (Continued)

. Recognizing that many of the Group’s restructuring actions have
impacted its employees, it is important to keep the Group’s teams
energized and empowered to navigate through the travel disruption
and emerge as a stronger organization.

. With its global platform, diverse set of product categories and
leading and complementary brands offering products tailored
to each region’s preferences, the Company is well-positioned to
benefit as day-to-day activities return to normal and global travel
disruptions end.

. The Group will continue its commitment to sustainability and
innovation, which are key long-term strategies for the Company.

. With significant liquidity of approximately US$1.2 billion at June
30, 2021 and meaningful reduction in cash burn, the Company is
confident that it has sufficient capacity to navigate the ongoing
challenges from the COVID-19 pandemic.

Risk Factors

A discussion about the impact of the COVID-19 pandemic to the Group’s
results of operations and financial condition is disclosed in Management
Discussion and Analysis — Impact of COVID-19. Details of the Group’s
qualitative and quantitative market risks and risks associated with its loans
and borrowings that may adversely impact the Company’s performance and
execution of its strategies are discussed below.

Qualitative and Quantitative Market Risks

Credit Risk

Credit risk is the risk of financial loss to the Group if a customer or
counterparty to a financial instrument fails to meet its contractual
obligations and arises principally from the Group’s receivables from
customers. Maximum exposure is limited to the carrying amounts of the
financial assets presented in the Group’s consolidated interim financial
statements.

The Group’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer. However, management also considers
the demographics of its customer base, including the default risk of the
industry and country in which customers operate, as these factors may
have an influence on credit risk.

The Group has established a credit policy under which each new customer
is analyzed individually for credit worthiness before the Group’s standard
payment and delivery terms and conditions are offered.

In monitoring customer credit risk, customers are grouped according
to their credit characteristics, including aging profile and existence of
previous financial difficulties. Trade and other receivables relate mainly to
the Group’s wholesale customers. Customers that are graded as “high risk”
are placed on credit hold and monitored by the Group and future sales are
made on an approval basis.
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Risk Factors (continued)

Qualitative and Quantitative Market Risks (continued)
Financial Guarantees

The Group’s policy is to provide financial guarantees only on behalf of
subsidiaries. No other guarantees have been made to third parties.

Liquidity Risk
Liquidity risk is the risk that the Group will encounter difficulty in meeting
the obligations associated with its financial liabilities.

The Group’s primary sources of liquidity are its cash flows from operating
activities, invested cash, available lines of credit and, subject to shareholder
approval, the Company’s ability to issue additional shares. The Company
believes that its existing cash and estimated cash flows, along with current
working capital, will be adequate to meet the foreseeable future operating
and capital requirements of the Group at least through August 31, 2022.

Foreign Exchange Risk

The Group conducts a portion of its business in currencies other than
the US Dollar, the functional currency of the Company and the currency
in which the consolidated interim financial statements are reported.
Accordingly, the Group’s operating results could be adversely affected
by foreign currency exchange rate volatility relative to the US Dollar. The
Group’s foreign subsidiaries generally use the local currency as their
functional currencies. The Group periodically uses forward exchange
contracts to hedge its exposure to currency risk on product purchases
denominated in a currency other than the respective functional currency of
its subsidiaries. The forward exchange contracts typically have maturities
of less than one year. Although the Group continues to evaluate strategies
to mitigate risks related to the fluctuations in currency exchange rates, the
Group will likely recognize gains or losses from international transactions.
Changes in foreign currency exchange rates could adversely affect the
Group’s operating results.

The Group is exposed to currency risk on purchases and, from time to time,
borrowings that are denominated in a currency other than the respective
functional currencies of its subsidiaries. Interest on borrowings is generally
denominated in the local currency of the borrowing entity. Borrowings are
generally denominated in currencies that match the cash flows generated
by the underlying operations of the borrowing entity.

The Group is exposed to currency risk upon maturity of its cross-currency
swaps that have been designated as net investment hedges.

Interest Rate Risk

The Group monitors its exposure to changes in interest rates on borrowings
on variable rate debt instruments. The Group has entered into interest rate
swap agreements as hedges to manage a portion of its interest rate risk.
See note 15 to the consolidated interim financial statements for further
details on interest rate swap agreements.
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Risk Factors (continued)

Qualitative and Quantitative Market Risks (continued)

Tax Rates and Liabilities

A number of international legislative and regulatory bodies have proposed
or implemented legislation to change certain tax practices of multinational
companies. One of these efforts has been led by The Organization for
Economic Co-operation and Development (the “OECD”), an international
association of 34 countries including the United States, which has finalized
recommendations to revise many corporate taxes, transfer pricing, and
tax treaty provisions in member countries. In addition, the European Union
and its European Commission are continuing to review and opine on the
appropriateness of certain agreements between various member countries
and companies in light of the European Union competition rules against
unjustified state aid. While the Company maintains that it is in compliance
with corporate tax, transfer pricing, and tax treaty provisions, it is possible
that these efforts may impact its income tax liabilities.

To address changes in applicable tax legislation that became effective
on July 1, 2021, the Company completed the Intra-Group IP Realignment
during the first half of 2021.

The Company continues to evaluate various tax benefits provided by
various governments around the world in response to the COVID-19 crisis.
These benefits include accelerated tax deductions, tax loss carryback
opportunities, payroll tax benefits, extensions of tax payments deadlines
and others benefits. The Company has taken advantage of these benefits,
and will continue to do so, as appropriate.
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Risk Factors (continued)

Qualitative and Quantitative Market Risks (continued)

Risks Associated with the Company’s Loans and Borrowings
The Sixth Amended Credit Agreement and the Indenture require the Company
and its subsidiaries to comply with certain restrictive covenants, including
certain financial covenants under the Sixth Amended Credit Agreement.
Under the terms of the Sixth Amended Credit Agreement, the Company’s
requirement to test the maximum total net leverage ratio and minimum
interest coverage ratio under its Financial Covenants is suspended during
the Suspension Period. Following the Suspension Period, the Company will
resume testing compliance with the total net leverage ratio and interest
coverage ratio covenants beginning with the end of the third quarter of
2021. From September 30, 2021 until March 31, 2022, the Company may at
its election use Historical EBITDA (instead of actual Consolidated Adjusted
EBITDA from the fourth quarter of 2020 and the first two quarters of 2021) to
calculate the total net leverage and minimum interest coverage ratios. The
Historical EBITDA for each of the quarters ended December 31, 2020, March
31, 2021 and June 30, 2021 will be increased by the Add-back Amount.
During the Suspension Period, the Company is required to comply with a
minimum liquidity covenant of US$500.0 million and the Group is subject to
additional restrictions of its ability to incur indebtedness and make restricted
payments (including payments of distributions or dividends to the Company’s
shareholders) and investments. Although the Company was in compliance
with the minimum liquidity covenant at June 30, 2021 and remains in
compliance with such covenant as of the date hereof, a prolonged downturn
in the Company’s business, including an extended downturn caused by the
impacts of the COVID-19 pandemic, could result in a breach of the minimum
liquidity covenant or, following the end of the Suspension Period, a breach of
the total net leverage ratio and minimum interest coverage ratio covenants
which, if not cured or waived, could have a material adverse effect on the
Company’s financial condition and results of operations. The principal risks
associated with the Company’s leverage include the following:

. the Company’s ability to obtain additional financing in the future for
acquisitions, capital expenditures, general corporate purposes or
other purposes could be limited;

. the Company’s borrowings under the Sixth Amended Credit
Agreement accrue interest at variable rates, and increases in certain
benchmark interest rates would increase the Company’s cost of
borrowing (note, however, that the Group maintained interest rate
swaps with respect to approximately 25% of the principal amount
of the borrowings under the Sixth Amended Credit Agreement at
June 30, 2021, which reduces a portion of the Company’s exposure
to interest rate increases);

. the Company’s leverage could increase its vulnerability to declining
economic conditions, including the adverse impact on the
Company’s business from COVID-19, particularly if the decline is
prolonged;
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEF WD

Risk Factors (continued)

Qualitative and Quantitative Market Risks (continued)

Risks Associated with the Company’s Loans and Borrowings

(Continued)

. failure to comply with any of the covenants under the Sixth
Amended Credit Agreement or the Indenture could result in an
event of default which, if not cured or waived, could have a material
adverse effect on the Company’s financial condition and results of
operations, and may cast doubt on the Group’s ability to continue as
a going concern;

. financial and restrictive covenants under the Sixth Amended Credit
Agreement, and restrictive covenants under the Indenture, could
adversely affect or limit the Company’s ability to, among other
things, implement business plans, react to changes in economic
conditions or return capital to the Company’s shareholders (whether
through cash distributions, share repurchases, or otherwise); and

. a substantial portion of the Company’s cash and cash flow from
operations must be used to pay principal and interest on the Senior
Credit Facilities and interest on the Senior Notes until maturity,
therefore reducing the cash flow available to fund the Company’s
operations, capital expenditures and other business opportunities.

In addition, as a result of the risks described above, the Company may be
required to raise additional capital, and access to and the cost of financing will
depend on, among other things, global economic conditions, conditions in the
global financing markets, the availability of sufficient amounts of financing, the
Company’s future prospects, its credit ratings, and the outlook for the travel
industry as a whole. As a result of COVID-19, credit agencies downgraded
the Company’s credit ratings during 2020. If these credit ratings were to be
further downgraded, or general market conditions were to ascribe higher risk
to the Company’s credit rating levels, the travel industry, or the Company, the
Company’s access to capital and the cost of debt financing could be further
negatively impacted. The interest rate the Company pays on its Senior Credit
Facilities is affected by the Company’s credit ratings. Accordingly, a downgrade

may cause the Company’s cost of borrowing to increase.
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INDEPENDENT AUDITORS’ REVIEW REPORT

Lt CE

The Board of Directors and Shareholders
Samsonite International S.A.:

Report on the Consolidated Financial Statements

We have reviewed the accompanying consolidated statement of financial
position of Samsonite International S.A. and its subsidiaries as of June 30,
2021, the related consolidated statements of income (loss), comprehensive
income (loss), changes in equity and cash flows for the six-month periods
ended June 30, 2021 and June 30, 2020.

Management’s Responsibility

The Company’s management is responsible for the preparation and fair
presentation of the interim financial information in accordance with IAS
34, Interim Financial Reporting, issued by the International Accounting
Standards Board; this responsibility includes the design, implementation,
and maintenance of internal control sufficient to provide a reasonable basis
for the preparation and fair presentation of interim financial information
in accordance with IAS 34, Interim Financial Reporting, issued by the
International Accounting Standards Board.

Auditors’ Responsibility

Our responsibility is to conduct our reviews in accordance with auditing
standards generally accepted in the United States of America applicable
to reviews of interim financial information and in accordance with
International Standards on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the Entity.
A review of interim financial information consists principally of applying
analytical procedures and making inquiries of persons responsible for
financial and accounting matters. It is substantially less in scope than an
audit conducted in accordance with auditing standards generally accepted
in the United States of America and International Standards on Auditing,
the objective of which is the expression of an opinion regarding the financial
information. Accordingly, we do not express such an opinion.

Conclusion

Based on our reviews, we are not aware of any material modifications
that should be made to the accompanying consolidated interim financial
information for it to be in accordance with IAS 34, Interim Financial
Reporting, issued by the International Accounting Standards Board.

KPMc LP

Boston, Massachusetts

g MNK 1R

August 18, 2021
202148 H18H
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CONSOLIDATED STATEMENTS OF INCOME (LOSS)
e (FiE) &

Six months ended June 30,

HZ6H30HIEANEAR

(Expressed in millions of US Dollars, (ABEETZES Note

except per share data) FREIZEHIN) e 2021 2020
Net sales HE TR 4 799.5 802.3
Cost of sales SHE R (393.7) (405.8)
Gross profit EH| 405.8 396.5
Distribution expenses DR (326.4) (408.1)
Marketing expenses = (28.7) (44.5)
General and administrative expenses —MR AT (102.3) (107.9)
Impairment Charges BEER 6,8,9,19(a) (30.2) (877.2)
Restructuring Charges EHEH 7 (6.0) (28.8)
Other income HAb A 22 1.4 7.1
Operating loss LB (86.4) (1,062.9)
Finance income p TN 21 1.8 1.8
Finance costs &R 21 (104.2) (48.5)
Net finance costs B 758 R 5E 21 (102.4) (46.7)
Loss before income tax FrETS 8 B8 (188.8) (1,109.6)
Income tax benefit FriSfife 20(a) 46.6 133.7
Loss for the period BRI EE (142.2) (975.9)
Loss attributable to equity holders IRiEREE AL EE (142.5) (974.0)
Profit (loss) attributable to non-controlling interests SRR R FE (R A (&5 1R) 0.3 (1.9)
Loss for the period HnEE (142.2) (975.9)
Loss per share EREE

Basic and diluted loss per share BRERREEEE

(Expressed in US Dollars per share) (A ZRRFEITTZ5) 14 (0.099) (0.680)

The accompanying notes form part of the consolidated interim financial statements.
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CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
%?A%_EELI& (B518) &

Six months ended June 30,

94

HBZ6H30HIEAEA
Note
(Expressed in millions of US Dollars) (KB EZETZ23) e 2021 2020
Loss for the period HAEE (142.2) (975.9)
Other comprehensive income (loss): Hih 2w (B1E) :
Items that are or may be reclassified Higgsrlge & o Ha
subsequently to profit or loss: EBm2ER -
Changes in fair value of hedges, net of tax iz AR BEZE (FRBiE)  15@), 20() 10.6 (22.7)
Foreign currency translation gains (losses) for BINETSINERE K,
foreign operations Wes (E518) 20(b), 21 5.9 (27.5)
Other comprehensive income (loss) Hih2mikes (BE) 16.5 (50.2)
Total comprehensive loss for the period B2 mE B2 (125.7) (1,026.1)
Total comprehensive loss attributable to RIS A ARG EEBRRE
equity holders (125.0) (1,021.2)
Total comprehensive loss attributable to IR (G R 1R 4R
non-controlling interests (0.7) (4.9)
Total comprehensive loss for the period B2 mEIEEEE (125.7) (1,026.1)

The accompanying notes form part of the consolidated interim financial statements.
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ARBHRE

Note June 30,2021 December 31, 2020
(Expressed in millions of US Dollars) (UBEZETZ5) B 2021468300  2020412A31H
Non-Current Assets IREEE
Property, plant and equipment M - BE KRE 8 159.3 187.8
Lease right-of-use assets HEFREEE 19(a) 368.5 399.6
Goodwill Bk 9 832.2 849.6
Other intangible assets HEthEpEE 9 1,360.5 1,418.3
Deferred tax assets FIEFRBEE 102.1 54.5
Derivative financial instruments TEEmMTEA 23(b) 1.1 =
Other assets and receivables HAbEE RIEWGRIA 66.7 78.1
Total non-current assets JEMENEERTE 2,890.4 2,987.9
Current Assets RENERE
Inventories FE 10 390.4 455.9
Trade and other receivables R ST R R L At R KR TR 11 163.8 141.0
Prepaid expenses and other assets T ERREMEE 92.0 82.4
Cash and cash equivalents Be MRS EEY 12 1,058.2 1,495.0
Assets held for sale FELEEE 13 49.8 -
Total current assets MENEEREE 1,754.2 2,174.3
Total assets BEBR 4,644.6 5,162.2
Equity and Liabilities EEREE
Equity: e
Share capital &N 14.3 14.3
Reserves & 505.0 619.8
Total equity attributable to equity holders IR ARE(A R 519.3 634.1
Non-controlling interests PR S 31.9 34.9
Total equity AR 551.2 669.0
Non-Current Liabilities FEREBEE
Loans and borrowings B RER 15(a) 2,773.9 3,110.1
Lease liabilities HEAR 19(b) 349.2 386.2
Employee benefits EEREH 16 28.8 25.2
Non-controlling interest put options FEPE AR A 2 R B 23(b) 28.2 35.1
Deferred tax liabilities BEHIBAE 140.7 174.5
Derivative financial instruments TEEmMT A 15(a), 23(b) 13.7 24.3
Other liabilities Hith&fE 6.1 6.5
Total non-current liabilities IERB B ERH 3,340.6 3,761.9
Current Liabilities REAE
Loans and borrowings BERRER 15(b) 48.3 47.8
Current portion of long-term loans and borrowings & HIE 7K & S EIBNEAEE D 15(b) 37.8 32.8
Current portion of lease liabilities HEaFEMAHHS 19(b) 135.7 145.3
Employee benefits EEREA 16 64.1 57.4
Trade and other payables FERTRR SR I ELAth JE A~ /I8 17 390.0 412.9
Current tax liabilities BIEATIE B & 62.5 35.1
Liabilities held for sale FELEARE 14.4 -
Total current liabilities mEB A 752.8 731.3
Total liabilities &5 4,093.4 4,493.2
Total equity and liabilities Em Rk B ERRE 4,644.6 5,162.2
Net current assets TRENE EFEE 1,001.4 1,443.0
Total assets less current liabilities BEEBRREARS 3,891.8 4,430.9

The accompanying notes form part of the consolidated interim financial statements.
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

EAREBEE

Number of
(Expressed in millions of US Dollars, (AEEETZS - Note shares Share capital
except number of shares) BRIDEE SN gz & EE (%N
Six months ended June 30, 2021 BZE202156A30HEAEA
Balance, January 1, 2021 202141 A1 B &% 1,434,880,447 14.3
Profit (loss) for the period HREF (E8) = =
Other comprehensive income (loss): Hih 2w (B18) -
Changes in fair value of hedges, net of tax 2 AR BEEZE (FREiE) 15(a), 20(b) - -
Foreign currency translation gains (losses) for BINETSINS BB 3 ez (B518)
foreign operations 20(b), 21 - -
Total comprehensive income (loss) for the period  #iAZEURES (E518) 4258 = =
Transactions with owners recorded directly BET ARSI EERANRS
in equity:
Change in fair value of put options included st AR RUE I Z DA
in equity EEZE) 23(b) - -
Share-based compensation expense VARRAD S A RO B <2 16 - -
Exercise of share options 1TE R AR 16(b) 3,094 0.0
Vesting of time-based restricted share awards 5% 2B R ) P 619 S22 BR I A 19 BE AL 16(b) 962,716 0.0
Dividends paid to non-controlling interests BEEZS ¢ Fy D 14(c) = -
Balance, June 30, 2021 7202146 A30 HH&#4 1,435,846,257 14.3
Six months ended June 30, 2020 B22020F6 A30A LLREA
Balance, January 1, 2020 1R20204F1 A1 B&s# 1,432,569,771 14.3
Loss for the period HEANEE = -
Other comprehensive loss: Hih 2 HEE :
Changes in fair value of hedges, net of tax 2 AR BEZE (REikR) 15(a), 20(b) = -
Foreign currency translation losses for SFONETEHNIETE 1R
foreign operations 20(b), 21 = =
Total comprehensive loss for the period A EEEARE = -
Transactions with owners recorded directly EEFTABENEEEANRS
in equity:
Change in fair value of put options included T ABEHREIEZ DR
in equity BEZE) 23(b) = =
Share-based compensation expense VARR A7 32 A5t A9 B 7 =2 16 - -
Vesting of time-based restricted share awards 577 B8 P ) 1 61 S22 R o A £ BE L 16(b) 1,144,796 0.0
Dividends paid to non-controlling interests [M3EHE AR A R AT ARS 14(c) - -
Balance, June 30, 2020 202046 A 30 BHYAEER 1,433,714,567 14.3

The accompanying notes form part of the consolidated interim financial statements.
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Reserves

(]
Retained
earnings/ Total equity
(Accumulated attributable to
Additional Translation Other deficit) equity holders Non-controlling
paid-in capital reserve reserves REBEFH fRRERFE A interests Total equity
FRIMIARRAR HE R HAtuf# (RFHEs4L) JE(a TS AR SRR S A
1,061.1 (77.2) 48.6 (412.7) 634.1 34.9 669.0
- - - (142.5) (142.5) 0.3 (142.2)
- - 10.5 - 10.5 0.1 10.6
- 7.0 - - 7.0 (1.1) 5.9
- 7.0 10.5 (142.5) (125.0) (0.7) (125.7)
- - - 5.9 5.9 - 5.9
- - 4.3 - 4.3 - 4.3
0.0 = 0.0 = 0.0 = 0.0
2.0 - (2.0) - — = —
_ _ _ - = (2.3) (2.3)
1,063.1 (70.2) 61.4 (549.3) 519.3 31.9 551.2
1,055.2 (51.6) 80.9 852.2 1,951.0 50.5 2,001.5
- - - (974.0) (974.0) (1.9 (975.9)
- - (22.6) - (22.6) (0.1) (22.7)
- (24.6) - - (24.6) (2.9) (27.5)
- (24.6) (22.6) (974.0) (1,021.2) (4.9) (1,026.1)
- - - 10.2 10.2 - 10.2
= = 8.8 = 3.8 = 3.3
2.3 = (2.3) = - - _
_ _ - = - (3.5) (3.5)
1,057.5 (76.2) 59.3 (111.6) 943.3 421 985.4
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CONSOLIDATED STATEMENTS OF CASH FLOWS

GARSRER

Six months ended June 30,

BZE6A30HLEANEA
Note
(Expressed in millions of US Dollars) (U EEZETZ5) M EE 2021 2020
Cash flows from operating activities: RETH2RERE
Loss for the period BARNEE (142.2) (975.9)
Adjustments to reconcile loss for the period to VE S F85E LA K B A e 18 B A
net cash used in operating activities: SEENFTARIR GRS THR -
Depreciation e 8 25.2 35.5
Amortization of intangible assets I EERE 9 16.4 16.0
Amortization of lease right-of-use assets HEFREEERE 19(a) 61.2 89.5
Impairment Charges REER 6,8,9,19(a) 30.2 877.2
Change in fair value of put options included in T AR TS B AR B2
finance costs AREEZD 21, 23(b) (1.0) (15.5)
Non-cash share-based compensation LARRAD 2 A A9 FEER © 7 B 16(a) 4.3 3.3
Interest expense on borrowings and lease liabilities ERRAEE ENN B3 15, 21 70.5 56.0
Non-cash charge to derecognize deferred financing R TERIEE R 5B AR 3E
costs ReBH 15,21 24.1
Income tax benefit ST L 20(a) (46.6) (133.7)
421 (47.6)
Changes in operating assets and liabilities: KEBERBER
Trade and other receivables LT B R e L At P L SRR (28.6) 214.5
Inventories F5 47.3 (2.0
Other current assets BB EE 1.7 19.4
Trade and other payables FERTER SR I EL At JE A~ FRIE 3.4 (306.2)
Other assets and liabilities HiWBERARE 14.4 31.3
Cash generated from (used in) operating activities KEEBATE (TR RS 80.3 (90.6)
Interest paid on borrowings and lease liabilities EREREEAENEMFE (65.2) (50.2)
Income tax paid BATEE (16.6) (32.2)
Net cash used in operating activities EEEB TR SRR (1.5) (173.0)
Cash flows from investing activities: REFB2REN
Purchases of property, plant and equipment BEYX « BERRE 8 (4.8) (18.0)
Other intangible asset additions HEthEREERE (1.4) (3.5)
Net cash used in investing activities KEEBMAR ST (21.5)
Cash flows from financing activities: RETEHRERE
Proceeds (payments) from Amended Term K JAEHEE KRR TS RIE
Loan A Facility B 15(a) (135.0) 800.0
Proceeds (payments) from 2020 Incremental Term 2020F 1 ZEBE B E R Al
Loan B Facility FriS3RIE (30 15(a) (597.0) 600.0
Proceeds (payments) from Amended Revolving Credit KIEETRIBEERARTSFUA
Facility (fF3%) 15(a) (100.0) 810.3
Proceeds from issuance of 2021 Incremental Term 172021 FIFEBE HER
Loan B Facility ROE P8 R0R 15(a) 495.5 -
Payment and settlement of Term Loan A Facility T REE Eﬁﬂf&\ G 15(a) = (797.0)
Other payments on term loan facilities TEHE R EEA E AL R 15(a) (3.3) (8.3)
Proceeds (payments) of other long-term debt Hh REAEBAE B (R1R0) 15(a) (0.2) 1.2
Proceeds from current loans and borrowings, net BVERE R RS SR PG 5R0E
HER 15(b) 2.5 46.0
Principal payments on lease liabilities HEBBNARSMHR 19(d) (82.0) (90.8)
Payment of deferred financing costs S AHRE B R AR 15(a) (3.5) (34.8)
Proceeds from the exercise of share options 1T R ARAE PSR 16 0.0 -
Dividend payments to non-controlling interests FISEE I TR S AR B 14(c) (2.3) (3.5)
Net cash provided by (used in) financing activities BEEB TR (FTA) BeF58E (425.3) 1,323.1
Net increase (decrease) in cash and cash equivalents R RIReFEYIEMORD)
HEE (432.8) 1,128.6
Cash and cash equivalents, at beginning of period R e kIR EEY 1,495.0 462.6
Effect of exchange rate changes [E RS E A 2 (4.0) (1.4)
Cash and cash equivalents, at end of period BRIRe MR EEY 12 1,058.2 1,589.8

The accompanying notes form part of the consolidated interim financial statements.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR e R A B 7 S R B

Background

Samsonite International S.A. (the “Company”), together with its
consolidated subsidiaries (the “Group”), is principally engaged in the
design, manufacture, sourcing and distribution of luggage, business
and computer bags, outdoor and casual bags and travel accessories
throughout the world, primarily under the Samsonite®, Tumi®,
American Tourister®, Gregory®, High Sierra®, Kamiliant®, ebags®,
Lipault® and Hartmann® brand names as well as other owned
and licensed brand names. The Group sells its products through a
variety of wholesale distribution channels, through its company-
operated retail stores and through e-commerce. The Group sells its
products in North America, Asia, Europe and Latin America.

The Company’s ordinary shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The Company was incorporated in Luxembourg on March 8, 2011
as a public limited liability company (a société anonyme), whose
registered office is 13-15 avenue de la Liberté, L-1931 Luxembourg.

This consolidated interim financial information was authorized
for issuance by the Company’s Board of Directors (the “Board”) on
August 18, 2021 and is unaudited. The Company’s auditor, KPMG
LLP, performed a review in accordance with auditing standards
generally accepted in the United States of America applicable to
reviews of interim financial information and in accordance with
International Standards on Review Engagements 2410, Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity.

Basis of Preparation

Statement of Compliance

The consolidated interim financial statements have been prepared
in accordance with International Accounting Standard 34, Interim
Financial Reporting, and the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. The consolidated interim financial
statements should be read in conjunction with the Group’s audited
consolidated financial statements as of and for the year ended
December 31, 2020, which have been prepared in accordance with
International Financial Reporting Standards (“IFRS”), as issued by
the International Accounting Standards Board (the “IASB”), which
collective term includes all International Accounting Standards
(“IAS”) and related interpretations.

There were no transfers between the levels of the fair value
hierarchy used in measuring the fair value of financial instruments
and there were no changes in the classification of financial assets
during the six months ended June 30, 2021.

Due to the negative impacts resulting from the COVID-19 pandemic,
certain cash generating units (‘CGUs”) identified by the Group were
tested for impairment during the six months ended June 30, 2020.
See notes 6, 8,9 and 19 for further discussion.

Income tax expense is recognized based on management’s best
estimate of the weighted average annual income tax rate expected
for the full financial year applied to the pre-tax income (loss) of the
interim period, adjusted for certain discrete items for the period.
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Basis of Preparation (continued)

Basis of Measurement

The consolidated interim financial information has been prepared
on the historical cost basis except as noted in the Summary of
Significant Accounting Policies in the Group’s audited consolidated
financial statements as of and for the year ended December 31,
2020.

Certain amounts presented in this document have been rounded up
or down to the nearest million, unless otherwise indicated. There
may therefore be discrepancies between the actual totals of the
individual amounts in the tables and the totals shown, between the
amounts in the tables and the amounts given in the corresponding
analyses in the text of this document. All percentages and key
figures were calculated using the underlying data in whole US
Dollars.

Functional and Presentation Currency

This financial information is presented using the currency of the
primary economic environment in which the Group’s subsidiaries
operate (“functional currency”). The functional currencies of the
significant subsidiaries within the Group are the currencies of the
primary economic environment and key business processes of
these subsidiaries and include, but are not limited to, United States
Dollars, Euros, Renminbi, South Korean Won, Japanese Yen and
Indian Rupee.

Unless otherwise stated, the consolidated interim financial
statements and related footnotes are presented in the United
States Dollar (“US Dollar”), which is the functional and presentation
currency of the Company.

Use of Judgments, Estimates and Assumptions

The preparation of the consolidated interim financial statements in
conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in
the process of applying the Group’s accounting policies and to make
estimates and assumptions that affect the reported amounts of
assets and liabilities, disclosure of contingent assets and liabilities
at the date of this consolidated interim financial information
and the reported amounts of revenues and expenses during the
reporting period. The estimates and associated assumptions are
based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results
of which form the basis of making the judgments about carrying
values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates under
different assumptions and conditions.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognized
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods if
the revision affects both current and future periods. No significant
changes occurred during the current reporting period of estimates
reported in prior periods.
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Basis of Preparation (continued)

Impact of COVID-19

During the six months ended June 30, 2021 the impacts of
COVID-19 on the Company’s business remained significant due to
the continuation or re-imposition of certain government-mandated
restrictions and lockdowns resulting in continued temporary
closures of certain retail stores in which the Company’s products are
sold, quarantines and social-distancing required or recommended
by governments, and continued significant reductions in travel
and discretionary spending among consumers, leading to reduced
demand for many of the Group’s products (collectively, the
“COVID-19 Impacts”).

While navigating through the challenges caused by COVID-19, the
health and safety of the Group’s employees and their families, as
well as its customers and business partners, has been and will
continue to be the Group’s top priority. While the extent and duration
of the COVID-19 pandemic remain uncertain, it has had, and it
will continue to have, adverse impacts on the Group’s business,
financial condition and results of operations.

During the year ended December 31, 2020, the Group’s net sales
were significantly impacted by the COVID-19 pandemic, with full-
year 2020 consolidated net sales decreasing by US$2,102.1 million,
or 57.8% (-57.5% constant currency), compared to the year ended
December 31, 2019. The Group’s management took steps beginning
in the first quarter of 2020 to enhance the Company’s liquidity and
further improve its resilience in response to the COVID-19 Impacts.
In addition to strengthening the Company’s liquidity, the Group
aggressively reduced its operating expenses to mitigate the impact
of lower sales on profit and cash flow as well as to right-size the
business for the future. Management continues to tightly manage
the Group’s operating expenses.

The Group’s net sales performance continued to improve during
the second quarter of 2021. After decreasing by 78.2% (-77.9%
constant currency) year-on-year during the second quarter of 2020,
when most of the Group’s markets were subject to government-
mandated lockdowns, the year-on-year decline in the Group’s net
sales narrowed to 64.6% (-64.7% constant currency) during the
third quarter of 2020 and by 57.6% (-58.1% constant currency)
during the fourth quarter of 2020 as governments began to relax
social-distancing restrictions and markets around the world began
to reopen. During the first quarter of 2021, the Group’s net sales
decline narrowed to 57.4% (-57.3% constant currency) when
compared to the first quarter of 2019. This encouraging trend
continued into the second quarter of 2021, with the decline in the
Group’s net sales further narrowing to 51.8% (-52.2% constant
currency) when compared to the second quarter of 2019, despite
continued challenging conditions in certain markets, particularly
in Europe, India, Japan and Chile due to continued government-
mandated lockdowns, a resurgence in COVID-19 cases and slower
roll-out of vaccines, which slowed the pace of sales recovery. The
Group’s actions to enhance and preserve liquidity and reduce
expenses are discussed in greater detail below.
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Basis of Preparation (continued)

Impact of COVID-19 (Continued)

During 2020, in order to strengthen the Company’s financial
flexibility in response to the COVID-19 Impacts, the Company and
certain of its direct and indirect wholly-owned subsidiaries entered
into certain amendments to the Group’s credit agreement that
increased the maximum borrowings under the Group’s revolving
credit facility by US$200.0 million to US$850.0 million and provided
for the 2020 Incremental Term Loan B Facility (as defined in note
15 Loans and Borrowings) in the aggregate principal amount of
US$600.0 million. The Group borrowed US$810.3 million (US Dollar
equivalent at the applicable exchange rate on the borrowing date)
under its Amended Revolving Credit Facility (as defined in note 15
Loans and Borrowings) on March 20, 2020 and US$600.0 million
under the 2020 Incremental Term Loan B Facility on May 7, 2020. The
amendment to the Group’s credit agreement entered into on April
29, 2020 suspended the requirement for the Group to test certain
financial covenants under its credit agreement from the beginning
of the second quarter of 2020 through the end of the second
quarter of 2021 and, for each of the three quarters beginning with
the third quarter of 2021 and ending with the first quarter of 2022,
the Company may elect to use Consolidated Adjusted EBITDA (as
defined in note 15 Loans and Borrowings) from the first two quarters
of 2019 and fourth quarter of 2019 (the “Historical EBITDA”) (instead
of actual Consolidated Adjusted EBITDA from the fourth quarter of
2020 and the first two quarters of 2021) to calculate compliance
with the Financial Covenants (as defined in note 15 Loans and
Borrowings). During the Suspension Period (as defined in note 15
Loans and Borrowings), the Company is required to comply with a
minimum liquidity covenant of US$500.0 million and the Group is
subject to additional restrictions on its ability to incur indebtedness
and make restricted payments (including payments of distributions
or dividends to the Company’s shareholders) and investments.

On June 7, 2021, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into the Fifth Amended Credit
Agreement (as defined in note 15 Loans and Borrowings). Under the
terms of the Fifth Amended Credit Agreement, if during the period
from September 30, 2021 until March 31, 2022, the Company elects
to use the Historical EBITDA for the purpose of calculating the
maximum total net leverage ratio and minimum interest coverage
ratio under the Financial Covenants (as defined in note 15 Loans
and Borrowings), the Historical EBITDA for each of the quarters
ended December 31, 2020, March 31, 2021 and June 30, 2021 will
be increased by an amount equal to US$65.7 million. This amount
was determined based on the annualized run-rate fixed cost
savings from the Company’s comprehensive cost reduction program
that was implemented during 2020. The Fifth Amended Credit
Agreement further strengthened the Company’s financial flexibility
to navigate its business through the challenges from the COVID-19
pandemic.
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Basis of Preparation (continued)

Impact of COVID-19 (Continued)

OnJune 21, 2021, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into the Sixth Amended Credit
Agreement (as defined in note 15 Loans and Borrowings). The Sixth
Amended Credit Agreement provides for the 2021 Incremental Term
Loan B Facility in the principal amount of US$495.5 million, which
was borrowed by the Group on June 21, 2021 and, together with
US$100.0 million of cash on the balance sheet, was used to repay
the aggregate US$595.5 million principal amount then outstanding
under the 2020 Incremental Term Loan B Facility. The interest rate
applicable to the Group’s borrowings under the 2021 Incremental
Term Loan B Facility is equal to the London Interbank Offered Rate
(“LIBOR”) plus 3.00% per annum with a LIBOR floor of 0.75% (or a
base rate plus 2.00% per annum), which resulted in an interest rate
that is currently 175 basis points lower than the interest rate that
was applicable under the 2020 Incremental Term Loan B Facility.
The loans under the 2021 Incremental Term Loan B Facility were
issued with original issue discount with an issue price of 99.75%.
See note 15 Loans and Borrowings for further description of the
Group’s credit agreement.

As of June 30, 2021, the carrying amount of the Group’s loans
and borrowings was US$2,860.0 million, net of US$14.9 million
in deferred financing costs. During the first half of 2021, the
Group prepaid US$325.0 million principal amount of borrowings
under the Amended Senior Credit Facilities (as defined in note 15
Loans and Borrowings). Cash and cash equivalents held by the
Group amounted to US$1,058.2 million as of June 30, 2021. Along
with US$126.8 million available to be borrowed on the Group's
Amended Revolving Credit Facility (as defined in note 15 Loans and
Borrowings), the Group had total liquidity (calculated as the sum
of cash and cash equivalents per the consolidated statements of
financial position plus available capacity on the Amended Revolving
Credit Facility (as defined in note 15 Loans and Borrowings) of
US$1,185.0 million as of June 30, 2021 and was therefore in
compliance with the minimum liquidity covenants under the
Company’s credit agreement.

The Group has taken further measures during the six months ended
June 30, 2021 to conserve cash, including continuing the temporary
suspension of the annual cash distribution to the Company’s
shareholders and maintaining a virtual freeze on its capital
expenditures and other discretionary spending.

During the six months ended June 30, 2021, the Group continued
to realize fixed cost savings from a combination of permanent
and temporary actions. Permanent actions consisted primarily of
headcount reductions and savings from closing stores. Temporary
actions consisted primarily of furloughs, temporary headcount
reductions, eliminating bonuses, salary reductions, temporary
rent reductions and other expense reductions, such as travel and
entertainment and professional services. These fixed cost savings
have been reflected as reductions in the Group’s cost of sales,
distribution expenses and general and administrative expenses
reported in the consolidated statements of income (loss).
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Basis of Preparation (continued)

Impact of COVID-19 (Continued)

In addition to these permanent and temporary actions taken, the
Group continues to work to maximize the Company’s participation
in applicable government or other initiatives available to businesses
or employees impacted by the COVID-19 pandemic. The Group
also continues to engage with landlords to further negotiate rent
deferrals or other rent concessions and to evaluate additional areas
of cost savings in response to the COVID-19 Impacts. See note 7
Restructuring Charges for further discussion.

Management prepared cash flow projections of the Group, which
included the potential effects of certain downside scenarios. Based
on these projections, the Company believes the Group will meet its
financial obligations as and when they fall due and will comply with
the Financial Covenants at least through August 31, 2022. As such,
the consolidated interim financial statements have been prepared
on a going concern basis of accounting.

Whether the Group is able to achieve its plans and measures based
on the cash flow projections described above, which incorporate
assumptions about future events and conditions, is subject to
inherent uncertainties. In particular, whether the Group will be
able to generate adequate operating cash flows may depend
upon factors such as further spread of the COVID-19 virus,
further restrictions on travel, closure of nonessential businesses,
imposition of quarantines and further worldwide distribution of
COVID-19 vaccines.

Summary of Significant Accounting Policies
Significant Accounting Policies

Except as described below, the accounting policies and judgments
applied by the Group used in the preparation of the consolidated
interim financial statements are consistent with those applied by
the Group in the consolidated annual financial statements as of and
for the year ended December 31, 2020. The changes in accounting
policies described below are also expected to be reflected in the
Group’s consolidated financial statements as of and for the year
ending December 31, 2021.

Changes in Accounting Policies

The IASB has issued a number of new, revised and amended IFRS.
For the purpose of preparing the consolidated interim financial
statements as of and for the six months ended June 30, 2021,
the following standard became effective for the current reporting
period.

Amendments to Interest Rate Benchmark Reform

In August 2020, the IASB issued Interest Rate Benchmark Reform
— Phase 2 (“IBOR Reform — Phase 2 Amendments”), which amends
IFRS 9, Financial Instruments, |AS 39, Financial Instruments:
Recognition and Measurement, IFRS 7, Financial Instruments:
Disclosures, |FRS 4, Insurance Contracts and IFRS 16, Leases.
The IBOR Reform — Phase 2 Amendments address issues that
might affect financial reporting after the reform of an interest rate
benchmark, including its replacement with alternative benchmark
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Summary of Significant Accounting Policies (continueq)
Changes in Accounting Policies (Continued)

Amendments to Interest Rate Benchmark Reform
(Continued)

rates. These amendments complement those issued in 2019 and
focus on issues that might affect financial reporting during the
reform of an interest rate benchmark, including the effects of
changes to contractual cash flows or hedging relationships arising
from the replacement of an interest rate benchmark with an
alternative benchmark rate (replacement issues). The amendments
are effective for annual periods beginning on or after January 1,
2021, with earlier application permitted. This amendment did
not have a material impact on the consolidated interim financial
statements of the Group.

New Standards and Interpretations Not Yet Adopted
Certain new standards, amendments to standards and
interpretations that may be applicable to the Group are not yet
effective for the six months ended June 30, 2021, and have not
been applied in preparing these consolidated interim financial
statements.

In January 2020, the IASB amended IAS 1, Presentation of Financial
Statements (“IAS 17), to promote consistency in application and
clarify the requirements on determining if a liability is current or
non-current. Under existing IAS 1 requirements, companies classify
a liability as current when they do not have an unconditional right to
defer settlement of the liability for at least twelve months after the
end of a reporting period. As part of its amendments, the IASB has
removed the requirement for a right to be unconditional and instead
now requires that a right to defer settlement must have substance
and exist at the end of a reporting period. The amendments apply
retrospectively for annual reporting periods beginning on or after
January 1, 2023. Earlier application is permitted. The Group is
currently evaluating the impact of the amendments to IAS 1 on its
consolidated financial statements.

In May 2020, the IASB issued amendments to IAS 37, Provisions,
Contingent Liabilities and Contingent Assets — Onerous Contracts,
Cost of Fulfilling a Contract (“IAS 377), to specify which costs an
entity needs to include when assessing whether a contract is
onerous or loss-making. The amendments apply a “directly related
cost approach” The costs that relate directly to a contract to
provide goods or services include both incremental costs and an
allocation of costs directly related to contract activities. General
and administrative costs do not relate directly to a contract and are
excluded unless they are explicitly chargeable to the counterparty
under the contract. The amendments are effective for annual
reporting periods beginning on or after January 1, 2022. The Group
is currently evaluating the impact of the amendments to IAS 37 on
its consolidated financial statements.

In May 2020, the IASB issued amendments to IAS 16, Property,
Plant and Equipment — Proceeds before Intended Use (“IAS 167),
which prohibits entities from deducting from the cost of an item
of property, plant and equipment, any proceeds from selling items
produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended
by management. Instead, an entity recognizes the proceeds from
selling such items, and the costs of producing those items, in profit
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Summary of Significant Accounting Policies (continueq)

New Standards and Interpretations Not Yet Adopted
(Continued)

or loss. The amendments to IAS 16 are effective for annual reporting
periods beginning on or after January 1, 2022 and must be applied
retrospectively to items of property, plant and equipment made
available for use on or after the beginning of the earliest period
presented when the entity first applies the amendment. The Group
is currently evaluating the impact of the amendments to IAS 16 on
its consolidated financial statements.

As part of its 2018-2020 annual improvements to IFRS standards
process, the IASB issued an amendment to IFRS 9, Financial
Instruments — Fees in the ‘10 per cent’ test for derecognition of
financial liabilities (“IFRS 9”). The amendment clarifies the fees
that an entity includes when assessing whether the terms of a
new or modified financial liability are substantially different from
the terms of the original financial liability. These fees include only
those paid or received by the borrower and the lender, including
fees paid or received by either the borrower or lender on the other’s
behalf. An entity applies the amendment to financial liabilities that
are modified or exchanged on or after the beginning of the annual
reporting period in which the entity first applies the amendment.
The amendment is effective for annual reporting periods beginning
on or after January 1, 2022 with earlier adoption permitted. The
Group is currently evaluating the impact of the amendment to IFRS
9 on its consolidated financial statements.

Segment Reporting
The reportable segments for the six months ended June 30, 2021
are consistent with the reportable segments included within the
annual consolidated financial statements as of and for the year
ended December 31, 2020.

The Group’s segment reporting information is based on geographical
areas, representative of how the Group’s business is managed and
its operating results are evaluated. The Group’s operations are
organized primarily as follows: (i) “North America”; (ii) “Asia”; (iii)
“Europe”; (iv) “Latin America”; and (v) “Corporate”.

Information regarding the results of each reportable segment
is included below. Performance is measured based on segment
operating profit or loss as included in the internal management
reports that are reviewed by the Chief Operating Decision Maker.
Segment operating profit or loss is used to measure performance as
management believes that such information is the most relevant in
evaluating the results of the Group’s segments.
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Segment Reporting (continued) 4,
Segment information as of and for the six months ended June 30,
2021 and June 30, 2020 is as follows:

PR L (=

7202156 A30H K& 2020%6 H30H &

BEHAILAEANSBERDT

Six months ended June 30, 2021

BE2021F6A30HLAEA

North Latin
(Expressed in millions America Asia Europe America Corporate®  Consolidated
of US Dollars) (UBEZTZS) EEM Yl BOM HTEM it L Rt
External revenues IhEE 323.8 307.8 131.2 36.1 0.6 799.5
Operating profit (loss) mERF (1) (5.8) 5.0 (17.0) (5.3) (63.3) (86.4)
Depreciation and amortization® 478 K #sH0 36.4 34.0 24.4 6.4 1.6 102.8
Capital expenditures BEARX 1.7 1.7 0.5 0.7 0.0 46
Impairment Charges WEEA 46 5.5 - - 20.1 30.2
Restructuring Charges EHEA 0.9 1.7 0.5 - 29 6.0
Finance income FBBA 0.0 0.3 0.1 0.0 1.4 1.8
Finance costs®? BBERY (6.1) (3.8) (4.5) (1.6) (88.1) (104.2)
Income tax (expense) benefit FfEH (%) % 8.3 (3.8) 6.4 0.1 35.6 46.6
Total assets BERE 1,112.9 1,069.1 575.2 104.7 1,782.6 4,644.6
Total liabilities aELE 747.9 465.3 464.6 68.2 2,347.4 4,093.4

Six months ended June 30, 2020

2202096 A3081L~ER

North Latin
(Expressed in millions America Asia Europe America Corporate®  Consolidated
of US Dollars) CELEE=2 ) JLEM i BN AT EM TEO Ait
External revenues Hiapuas 321.0 283.0 157.5 39.4 1.4 802.3
Operating loss BEER (572.0) (116.7) (86.4) (29.8) (258.0) (1,062.9)
Depreciation and amortization” 4% Ki#iE0 46.8 46.9 35.8 9.6 19 141.0
Capital expenditures BARRX 43 89 38 08 0.1 18.0
Impairment Charges HEER 516.0 75.1 405 1.8 233.8 877.2
Restructuring Charges EHER 9.1 2.7 143 1.5 1.1 28.8
Finance income BBRA 0.1 0.2 0.1 0.0 1.4 18
Finance costs®? gy ikl (7.4) @.1) (5.7) (6.3) (26.0) (48.5)
Income tax benefit FriShiES 41.0 137 218 1.1 56.2 133.7

Total assets BEER 1,173.7 1,184.3 690.6 114.1 2,305.1 5,467.7

Total liabilities BfEEsE 758.1 480.2 468.4 78.6 2,697.0 4,482.3

Notes T

(@) Depreciation and amortization expense for the six months ended June 30, (1) HZE 20216 830HK2020 %6 A8
2021 and June 30, 2020 includes amortization expense associated with 30 HIEAMEA BT E REHE A e IERE
lease right-of-use assets recorded in accordance with IFRS 16. IFRS % 16 SR ABRMVIH E (2 14 = 4ER

BB -

@) Finance costs for the six months ended June 30, 2021 includes the charge 2 #HZ 202166 A 30 BIEREAMEM
of US$24.1 million to derecognize the deferred financing costs associated M58 e R IEERE 2020 FI155 B
with the 2020 Incremental Term Loan B Facility and bank costs of EHEFRRBAENETRERKANER
US$7.8 million, primarily consisting of an approximately US$6.0 million 241 BBETRIBITNE 78 BEET
call premium paid to the lenders under the 2020 Incremental Term Loan FZBFEM 2020 FIEF B EHERAA
B Facility and US$1.8 million for fees related to the Fifth Amended Credit HETIHERAZMNL 6.0 BEETHRE
Agreement (see note 15(a) Loans and Borrowings). Finance costs for kEERREETEERZEIEBNER
the six months ended June 30, 2021 and June 30, 2020 also included 1.8 B&EET (R 15() ERRERK) ©
interest expense on financial liabilities, which included the amortization # % 202146 A30H K%2020 %6 A
of deferred financing costs, interest expense on lease liabilities in 30 HIEAEA MBS B R 2 RERFE
accordance with IFRS 16, change in the fair value of put options and EEZINERAENFERX (BEER
unrealized (gains) losses on foreign exchange that are presented on a net ERhE KA ) - IFRS % 16 SR EM
basis. HEABNFSHY  REHELARE

EZBIARFRINE () B8 -
(3) The Corporate segment’s total assets and total liabilities include inter- ®) TESTNEEREREBRBERERR

company elimination entries that occur across all segments of the
Company.

BIFA D B EM A BREH D o
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4.  Segment Reporting continued)
The following table sets forth a disaggregation of net sales by brand
for the six months ended June 30, 2021 and June 30, 2020:

PR L (=

TREFIEHZE 202146 830H K% 202046
A308 I E AR mIEE D rEE & F 580
i

Six months ended June 30,

HZ6H30HLAEA
(Expressed in millions of US Dollars) (KBEZEETZ5) 2021 2020
Net sales by brand: RmBEIDHEEFE -
Samsonite FAE 355.9 360.7
Tumi Tumi 193.7 156.2
American Tourister American Tourister 128.5 136.2
Gregory Gregory 32.7 241
Speck?” Speck” 28.8 33.7
High Sierra High Sierra 10.3 14.7
Other®? Hfh? 49.7 76.6
Net sales SHEFER 799.5 802.3
Notes G
(1) Subsequent to June 30, 2021, the Speck brand was sold on July 30, 2021. ) #2021 4 6 A 30 B ' Speck @ IEE
See note 13 Disposal Group Held for Sale for further discussion. MN2021FE7 B30 AHE - E—HT5H
R 13 #HEHE 2 HEER -
(2) “Other” includes certain other brands owned by the Group, such as ) [Ef | B Kamiliant - ebags  Xtrem ~

Kamiliant, ebags, Xtrem, Lipault, Hartmann, Saxoline and Secret, as well
as third-party brands sold through the Group’s Rolling Luggage and Chic
Accent retail stores.

The following table sets forth a disaggregation of net sales by
product category for the six months ended June 30, 2021 and
June 30, 2020:

Lipault ~ Hartmann ~ Saxoline & Secret
SAEEETHEMAAME  AKEB
Rolling Luggage ¥ Chic Accent Z& & H
EME=FmE -

TREFIEZE 202146 9308 % 202046
A30R N A A RERBRIZIDHEEF
EERAA

Six months ended June 30,

BZ6H30R1EAEA
(Expressed in millions of US Dollars) (UEEFETZ5) 2021 2020
Net sales by product category: REMBREIDRHE T -
Travel i3 423.4 436.6
Non-travel® FERRAED 376.1 365.8
Net sales HEFE 799.5 802.3
Note T )
(1) The non-travel category includes business, casual, accessories and other (1) IR R BIER S KM - FfF R EAM
products. Em e

The following table sets forth a disaggregation of net sales by
distribution channel for the six months ended June 30, 2021 and
June 30, 2020:

TREHIEHZE 202146 830H K% 202046
A308 LA E RS HREE HHEETF
KERRAA

Six months ended June 30,

BZ6H30R1EAEA
(Expressed in millions of US Dollars) (UEEFETZ5) 2021 2020
Net sales by distribution channel: BOHREE DHHE T -
Wholesale e 516.5 516.7
Direct-to-consumer (“DTC”)® BEEMEAEEE ([DTCH® 282.4 284.3
Other® HAitw@ 0.6 1.4
Net sales HE TR 799.5 802.3
Notes T
(1) DTC, or direct-to-consumer, includes bricks-and-mortar retail and (1) DTC (BIEHEREEE) BEASERE

e-commerce sites owned and operated by the Group.

(2) “Other” primarily consists of licensing revenue.
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Seasonality of Operations

There is some seasonal fluctuation in the business activity of the
Group and, as a result, net sales and working capital requirements
may fluctuate from period to period.

Impairment Charges

In accordance with IAS 36, Impairment of Assets (“IAS 36”),
the Group is required to evaluate its intangible assets with
indefinite lives at least annually or when an event has occurred or
circumstances change that would more likely than not reduce the
recoverable amount of a CGU below its carrying value. The Group is
also required to perform a review for impairment indicators at the
end of each reporting period on its tangible and intangible assets
with finite useful lives. If there is any indication that an asset may be
impaired, the Group must estimate the recoverable amount of the
asset or CGU.

1H 2021 Impairment Charges

Based on an evaluation of loss-making stores during the six
months ended June 30, 2021, and also due to reduced traffic and
under-performance caused by the COVID-19 pandemic, the Group
determined that the carrying amounts of certain retail stores,
which represent individual CGUs, exceeded their corresponding
recoverable amounts. During the six months ended June 30, 2021
the Group recognized impairment charges totaling US$5.5 million
on lease right-of-use assets.

In June 2021, the Group classified the assets attributable to
Speculative Product Design, LLC (“Speck”), to held for sale. Speck
designs and distributes slim protective cases for personal electronic
devices that are marketed under the Speck® brand. Speck was
sold on July 30, 2021. The Group recognized impairment charges
during the six months ended June 30, 2021 totaling US$24.7 million
related to impairments of goodwill and other intangible assets of
this disposal group.

1H 2020 Impairment Charges

Due to the negative impacts resulting from the COVID-19 pandemic
during the six months ended June 30, 2020, certain indefinite-
lived intangible assets identified by the Group were tested for
impairment. Based on valuations performed by a third-party
specialist engaged by the Company, management determined
that the carrying value of certain intangible assets exceeded their
recoverable amounts, resulting in impairment charges recognized
during the six months ended June 30, 2020 totaling US$732.0
million, comprised of US$496.0 million for goodwill and US$236.0
million for certain tradenames.

Further, based on an evaluation of loss-making stores during the
six months ended June 30, 2020, and also due to reduced traffic
and under-performance caused by the COVID-19 pandemic, the
Group determined that the carrying amounts of certain retail stores,
which represent individual CGUs, exceeded their corresponding
recoverable amounts. During the six months ended June 30, 2020
the Group recognized impairment charges totaling US$145.2
million, comprised of US$113.9 million for lease right-of-use assets
and US$31.2 million for property, plant and equipment, including
leasehold improvements.
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2020 F E¥FREER®
TREFIEZE2021F6 A30B LN EAH
REEZR ([2021F LFFREER] X
HZE2020%F6 A30H IENEBRREZE A
([2020FF EH¥FRMEER]) BA -

6. Impairment Charges (continued) 6.
1H 2020 Impairment Charges (Continued)
The following table sets forth a breakdown of the impairment
charges for the six months ended June 30, 2021 (the “1H 2021
Impairment Charges”) and for the six months ended June 30, 2020
(the “1H 2020 Impairment Charges”).

Six Months Ended June 30,
BZ6H30R1EAEA
2021 2020
(Expressed in millions  (WAEZEZ7L2%)) Line item in consolidated 1H 2021 1H 2020
of US Dollars) statements of income Impairment Impairment
(loss) where BEER AR Charges Charges
Impairment charges AR TEIES  impairment charges BsRE Was 20215 E¥F 20204 EH4F
recognized on: BEER : recorded: (f518) R\EH - BEE A BEER
Goodwill kS Impairment Charges BIEE R 14.4 496.0
Tradenames and other I K EHAb
intangible assets ‘AR Impairment Charges REE A 10.3 236.0
Lease right-of-use HEFREEE
assets Impairment Charges BEER 5.5 113.9
Property, plant and M - BB R
equipment B Impairment Charges BEER - 31.2
Total impairment REERERE
charges 30.2 877.2
Expenses related to lease right-of-use assets and property, plant MEEENEEMmMS - HHETHAEESE

and equipment, including leasehold improvements, related to
stores, have historically been classified as distribution expenses on
the consolidated statements of income (loss) using the function of
expense presentation method for the affected assets.

The 1H 2021 Impairment Charges of US$30.2 million and the 1H
2020 Impairment Charges of US$877.2 million were recorded in
the Group’s consolidated statements of income (loss) in the line
item “Impairment Charges” (see also note 8 Property, Plant and
Equipment, note 9 Goodwill and Other Intangible Assets, note
13 Disposal Group Held for Sale and note 19 Leases for further
discussion).

Restructuring Charges
The following table sets forth a breakdown of the restructuring
charges for the six months ended June 30, 2021 and June 30, 2020.

ARWE - BEREE (BREZEER
MHENEEMERE) HENRASEE—
BEARXERFEREGS W (B518)
RP DRI HERAX °

201 F E¥FRBEEMRII2BEEEXZTR
2020F EH¥FREEMS77.2AEEELE
AREAREEHNLRE W (B518) RIRE
BRJEE—W - BE#E—TTwm - N
SHMFESE - BE KR - MiFEomsE
REMEREE - 133 EHE 2R E
HARIARMIFE197E -

E4ER
TREHNEZE202146 A30HH %2020
F6H30B IENEAREEERRRRA -

Six Months Ended June 30,

HZ6H30H LLAEA
2021 2020
(Expressed in millions of US Dollars) (KBEZZETZ25) Restructuring Restructuring
Charges Charges
Functional Area DR $os BHEA HHER
Restructuring charges attributable to DENEERIENEEER
distribution function 0.8 24.4
Restructuring charges attributable to general — M RATEINAE L R B E A
and administrative function 5.2 4.4
Total restructuring charges SHRBEREE 6.0 28.8
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Restructuring Charges (continued)

During 2020 and the first half of 2021, the Group aggressively reduced
its operating expenses to mitigate the impact of lower sales on profit
and cash flow as well as to right-size the business for the future in
response to the COVID-19 Impacts. In conjunction with these cost
saving actions and other initiatives, the Group recognized charges
related to these restructuring activities (the “Restructuring Charges”).
During the six months ended June 30, 2021 and June 30, 2020, the
Group recognized Restructuring Charges of US$6.0 million and
US$28.8 million, respectively. The Restructuring Charges consisted
primarily of severance associated with permanent headcount
reductions, store closure costs and certain other costs incurred to
implement profit improvement initiatives. Severance costs were
accounted for in accordance with IAS 19, Employee Benefits.

Expenses related to personnel have historically been classified
primarily in cost of sales, distribution expenses and general and
administrative expenses, and occupancy costs have historically
been classified as distribution expenses on the consolidated
statements of income (loss) using the function of expense
presentation method. The Restructuring Charges of US$6.0 million
and US$28.8 million for the six months ended June 30, 2021
and June 30, 2020 were recorded in the Group’s consolidated
statements of income (loss) in the line item “Restructuring Charges”
The Group continues to evaluate additional areas to further reduce
operating expenses in response to the COVID-19 Impacts.

During the six months ended June 30, 2021, approximately
US$2.7 million of severance and other employee-related costs were
recognized in Restructuring Charges, of which US$0.5 million and
US$2.2 million related to personnel costs historically presented as
distribution expenses and general and administrative expenses,
respectively, on the consolidated statements of income (loss) using
the function of expense presentation method. During the six months
ended June 30, 2021, approximately US$0.3 million of store closure
costs were recognized in Restructuring Charges, all of which related
to occupancy costs historically presented as distribution expenses
on the consolidated statements of income (loss) using the function
of expense presentation method. Additional Restructuring Charges
during the six months ended June 30, 2021 totaling US$3.0 million
related to the establishment of a brand development and sourcing
hub in Singapore (described in further detail below).

In June 2021, the Company established a brand development and
sourcing hub in Singapore as part of a global restructuring initiative
to enhance alignment of the Company’s product development,
brand management and supply chain operations across Asia.
The establishment of this hub will enable the Company to design
products closer to market while continuing to lead the industry in
product development, innovation and sustainability for several key
brands, including Samsonite and American Tourister. The Company
will also leverage this hub to manage sourcing for Asia and the
Middle East, while supporting and administering sourcing for North
America and Latin America.

EHEAH@®
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Restructuring Charges (continued)

During the six months ended June 30, 2020, approximately
US$22.9 million of severance and other employee-related costs
were recognized in Restructuring Charges, of which US$15.8 million,
US$4.4 million and US$2.7 million related to personnel costs
historically presented as distribution expenses, general and
administrative expenses and cost of sales, respectively, on the
consolidated statements of income (loss) using the function
of expense presentation method. During the six months ended
June 30, 2020, approximately US$5.9 million of store closure costs
were recognized in Restructuring Charges, all of which related to
occupancy costs historically presented as distribution expenses on
the consolidated statements of income (loss) using the function of
expense presentation method.

Restructuring Charges Accrual Activity
The following table presents the activity associated with the
Restructuring Charges accrual at June 30, 2021 and June 30, 2020:

NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

e I B ERARA

EHEAH@®

BHZE2020F6 A30RENER - BHAKLE
R BB AN 22 9ABETNEHE
AR HPHEABKAEEN15.88
BXET  44BBETR27BEETBE
FEAMRASNEZ2IERERE WS (B18)
KAEDRIZ AR ERY - —BRRITHA
S REHERR - EZE 202056 A308 (E/N
@A NEABAPERLNSIBEET
RIBER AN - SRS AR BB L AR AR
B BEERRASTNER2IERERA s
(B18) KT 23 AD#HAX -

BEHERETE
TEREZ57202196 H308 % 202046 A
30 R HEHE AR ERTES

Six Months Ended June 30,

BZ6H30B1EAEA

(Expressed in millions of US Dollars) (ABEBEZETZ7) 2021 2020
Balance at January 1 1 A1 B 24.8 -
Restructuring expense recognized during the period ~ HiAMERRIEAAF = 6.0 28.8
Amounts paid during the period HRBE 08 (14.5) (8.6)
Foreign exchange/other changes during the period HANNE  H fth 8 (0.4) 0.0
Balance at June 30 76 A30 B &R 15.9 20.2
Property, Plant and Equipment Mz - BMENRE

For the six months ended June 30, 2021 and June 30, 2020, the
cost of additions to property, plant and equipment was US$4.6
million and US$18.0 million, respectively. Depreciation expense for
the six months ended June 30, 2021 and June 30, 2020 amounted
to US$25.2 million and US$35.5 million, respectively. Of these
amounts, US$7.1 million and US$7.9 million was included in cost of
sales during the six months ended June 30, 2021 and June 30, 2020,
respectively. Remaining amounts were presented in distribution
and general and administrative expenses.

In accordance with IAS 36, the Group is required to evaluate its
CGUs for potential impairment whenever events or changes in
circumstance indicate that their carrying amount might not be
recoverable.
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Property, Plant and Equipment (continued)

Based on the evaluation of loss-making stores, which individually
represent CGUs, during the six months ended June 30, 2020 and
also due to reduced traffic and under-performance caused by the
COVID-19 pandemic, the Group determined that the carrying amounts
of certain retail stores as of June 30, 2020 exceeded their respective
recoverable amounts. The Group recognized impairment charges
totaling US$31.2 million during the six months ended June 30, 2020
for property, plant and equipment, including leasehold improvements.
Expenses related to property, plant and equipment, including
leasehold improvements, related to stores, have historically been
classified as distribution expenses on the consolidated statements
of income (loss) using the function of expense presentation method
for the affected assets. These impairment charges for the six months
ended June 30, 2020 were recorded in the Group’s consolidated
statements of income (loss) in the line item “Impairment Charges” (see
also note 6 Impairment Charges, note 9 Goodwill and Other Intangible
Assets, note 13 Disposal Group Held for Sale and note 19 Leases for
further discussion).

Capital Commitments

Capital commitments outstanding as of June 30, 2021 and
December 31, 2020 were US$1.0 million and US$1.6 million,
respectively, which were not recognized as liabilities in the
consolidated statements of financial position as they have not met
the recognition criteria.

Goodwill and Other Intangible Assets

Amortization expense related to intangible assets for the six months
ended June 30, 2021 and June 30, 2020 amounted to US$16.4
million and US$16.0 million, respectively, which was included within
distribution expenses on the consolidated statements of income (loss).

In accordance with IAS 36, the Group is required to evaluate its
intangible assets with indefinite lives at least annually or when
an event has occurred or circumstances change that would more
likely than not reduce the recoverable amount of a CGU below its
carrying value. The Group is also required to perform a review for
impairment indicators at the end of each reporting period on its
tangible and intangible assets with finite useful lives. If there is any
indication that an asset may be impaired, the Group must estimate
the recoverable amount of the asset or CGU.

TH 2021 Impairment Charges

In June 2021, the Group classified the assets attributable to
Speck to held for sale. Speck was sold on July 30, 2021. The Group
recognized impairment charges during the six months ended
June 30, 2021 totaling US$24.7 million related to impairments of
goodwill and other intangible assets of this disposal group. See note
6 Impairment Charges and note 13 Disposal Group Held for Sale for
further discussion.

W - BERRE®
ERHEZE2020F6 A30H IENEAKE
BERELNTE  AR2019BRES
RESBERREROFEERE A&
BERETEEEMHMN 202066 A30H
FREERAESEMAIKRESHE - #E
20206 A30H LENAA - AEERER L
A3 2EEETHME - BERRE (R
EHEMERE)REER - RZHED
BEMS @ BYE  BEKEE (BiERE
ZEEHBRNEEYEEE) HEMNR
TRE—EHEEARIWMEZIERES
Wz (BE)RPOERSERY - #2E
202096 A30 R L NEAMZEREER
BEAREREBEMLRE K (B518) KRR
BERAIEE —® BEE—2H®w ' 5
FLHMECREERR - MrEomEREM
E|LEE - MR 13EHE 2 HEHBIA
RHFE10fHE -

BARESE

R 2021F6A30H &%2020F12831H ™
KBIINEAAREDN A1 0CEEETR
1.6EBEL  ZEZ2ERIAFTEER

]| - BRI BN E MR R P RERR
BfE-

BERHMEREE
#HZE202146 A30H X% 2020%6 A30H
IENEANEREERIEERSHA16.4
BEETKI6.0BEET R RE
(B18) KT 25 A iERZ -

RIRIASE 365 * AEBAEDBFRAE
BAEMHBERNBEMEBIRCELEM
Y A El & BREE AT REIE N EL AR E (B A
HEERATAFMNELEE - ARETR
ARSHREMRENERITAFHNET
NEREENRETR © WA ERTREK
REERBERE  IARKEAMMIEESR
REeEEBMHAIHEESHE

2021 F L¥EFREEAR

MR202156 A - REE K SpeckBIEEE
DEABELRE - SpeckB M 202157 A
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L BEZEHEENNEEREMERE
ERE - BEE—Filwm - F2HHEe
WEERRME1SHERE 2 HEMAR -

Interim Report 2021 A Bz 2

Samsonite International S.A. IEEEEERA T

113



NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

e I B ERARA

10.

11.

Goodwill and Other Intangible Assets (continued) 9. HBERHMEREE =
1H 2020 Impairment Charges 2020 F E¥ FHEEMN
Due to the negative impacts resulting from the COVID-19 pandemic MR EZE 202056 A30 8 1E7<f8 H 2019
during the six months ended June 30, 2020, certain indefinite- BARRSEEERNEELE  AEEYH
lived intangible assets identified by the Group were tested for Franlm e TER A AFHANER EEE
impairment. Based on valuations performed by a third-party ITRERR - BEARRZENE=FZF
specialist engaged by the Company, management determined FETHHE  BEEETE TELEE
that the carrying value of certain intangible assets exceeded their FEREEBRAEKESE  SHEE
recoverable amounts, resulting in impairment charges recognized 2020F6 A30B LA EAERBEERE
during the six months ended June 30, 2020 totaling US$732.0 H7320BE8ET - BEEERELSG0E
million, comprised of US$496.0 million for goodwill and US$236.0 BELKETHARME236.08EXET °
million for certain tradenames. See note 6 Impairment Charges for HE—PrmE 2N EeRERER -
further discussion.
Inventories 10. #H
Inventories consisted of the following: FEBENTSE :
June 30, 2021 December 31, 2020
(Expressed in millions of US Dollars) (UEEFETZ5) 202146 H30H 2020%12A31H
Raw materials R 21.5 23.9
Work in process et 2.7 1.6
Finished goods UK 366.2 430.3
Total inventories FVESSY 390.4 455.9
The amounts above as of June 30, 2021 and December 31, 2020 Filt 74202146 A30H & 2020412 A 31
include inventories carried at net realizable value (estimated selling BRSBE e RE 2R FE(HEE
price in the ordinary course of business less the estimated cost of iR M S EREE B AN R Al
completion and the estimated costs necessary to perform the sale) STETHEMERA) JIRMEFEE73.6 8
of US$73.6 million and US$103.2 million, respectively. During the six BXETKR103.2BEET c B E£20215F6
months ended June 30, 2021 and June 30, 2020, the write-down of A30R %2020 6 A30REAEA - 15
inventories to net realizable value amounted to US$14.2 million and BB Z A #IRFESRIR142BEET
US$22.5 million, respectively. During the six months ended June 30, K22 5ABZETT - HE2021F6 A30H K&
2021 and June 30, 2020 the reversal of reserves recognized in profit 20209F6 A30 B IE/NEA - MR IER
or loss amounted to US$9.4 million and US$1.1 million, respectively. NREERELEDRAILEEETLRIIEE
ETT °
Trade and Other Receivables 1. BUWERFR E{ B SRIE
Trade and other receivables are presented net of related allowances JFEE L B R e L A MK R TE R A I B R R AR
for doubtful accounts of US$33.6 million and US$32.4 million as of BABER2Y]  RERBEABEN 202146
June 30, 2021 and December 31, 2020, respectively. A30R &2020F12A31855533.6 8
BEITK324BBET -
Aging Analysis (@) BRERDH

Included in trade and other receivables are trade receivables (net of
allowance for doubtful accounts) of US$152.9 million and US$129.8
million as of June 30, 2021 and December 31, 2020, respectively,
with the following aging analysis by due date of the respective
invoice:

M202146 5308 K% 2020%12 8318 -
FEUER X (B FBR REREE) D RI1A152.9
BBETMI29.8E8BXT Bt ABW
IR R EAEUGRIE - IR HEREA
BB DTN ¢

June 30, 2021 December 31, 2020

(Expressed in millions of US Dollars) (U BEFETZE3) 2021%6H30H 202012 A31H
Current BNER 137.2 109.9
0 - 30 days past due #HI0ZE30H 15.7 18.7
Greater than 30 days past due #HARAA30 B 0.0 1.2
Total trade receivables, net of allowance FEU AR SR 4858 (FBR ) 152.9 129.8

Credit terms are granted based on the credit worthiness of
individual customers.

Interim Report 2021 £ H#R 4
Samsonite International S.A. HIFEERERAQ

SEHRBEBRENTFOHEEMRE -



12.

13.

Trade and Other Receivables (continued) 1. FEUWERFN R Bt EURFIE (o)
Impairment of Trade Receivables (b) EWRERREIRE
Impairment losses in respect of trade receivables are recorded ERARYERERNREEERNERSEERE
when credit losses are expected to occur. The Group does not hold FEER S o AEBEN R ZFESRT
any collateral over these balances. B ERERR
The movements in the allowance for doubtful accounts during the HARKBESBNT
periods were as follows:
June 30, 2021 December 31, 2020
(Expressed in millions of US Dollars) (ABEZETZ3) 202146 B30 H 2020412 A31H
As of January 1 K1A1B 32.4 16.9
Impairment loss recognized B R EE R 3.3 28.4
Impairment loss written back or off B # Bl sk i R E s 18 (2.1) (12.9)
As of end of period® RERRD 33.6 32.4
Note T \
(1) The movements in the allowance for doubtful accounts as of June 30, Q) 1 2021 5 6 H}O R 2020 F12A831
2021 and December 31, 2020 were for the period January 1, 2021 B REEBEESHHH 2021 F1 71
through June 30, 2021 and January 1, 2020 through December 31, 2020, A= 2021 % 6 A 30 B #fd & 2020 4 1
respectively. A1 BZ 20204 12 A 31 BHRIEE -
Cash and Cash Equivalents 12. BHERRLSEY
June 30, 2021 December 31, 2020
(Expressed in millions of US Dollars) (UEEFETZ5) 202146 H30H 2020%12A31H
Bank balances IRITHEER 993.0 1,431.8
Overnight sweep accounts and time deposits FR R ENAR P I BT R 65.2 63.2
Total cash and cash equivalents R RReEEMRTE 1,058.2 1,495.0
Cash and cash equivalents are generally denominated in the BeRReEBY —MURERETESZ S
functional currency of the respective Group entities. There were RINREE M AHE - W2021F6 4308 &
no restrictions on the use of any of the Group’s cash or cash 2020%12A318 - XEEAEFEAR K
equivalents as of June 30, 2021 and December 31, 2020. & LB I ES B EAIR G o
Disposal Group Held for Sale 13. MEHEZHEHER

In June 2021, the Group reclassified the assets and liabilities
attributable to Speck as held for sale. Speck designs and distributes
slim protective cases for personal electronic devices that are
marketed under the Speck® brand. On July 30, 2021, the Group sold
Speck for US$36.0 million subject to customary adjustments for
net debt and working capital. See note 25 Subsequent Events for
further discussion. Accordingly, Speck is presented as a disposal
group held for sale on the consolidated statements of financial
position as of June 30, 2021.

MR202156 A - REE K SpeckBIEEE
RBESEAFELE - Specki®it ko
SHLASpeck® mh iR & SHR) A A B F e B ME
IRERL - 2021457 A30H » AEBEHE
Speck ' KBA36.0BEETT * B/FE
BREEESIEHEEHE - £E—Pilm
FBHMIFE258818 F I8 o EIIt + Specki 2021
F6 A30 HWER S MISHKR TR 25 BHF
EHEZ HEHR ©
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Disposal Group Held for Sale (continued)

Impairment Losses Relating to the Disposal Group
Impairment losses of US$24.7 million for write-downs of the
disposal group to the lower of its carrying amount and its fair value
less costs to sell have been included in the Group’s consolidated
statements of income (loss) in the line item “Impairment Charges”
(see also note 6 Impairment Charges and note 9 Goodwill and Other
Intangible Assets for further discussion). The impairment losses
have been applied to reduce the carrying amount of goodwill and
other intangible assets within the disposal group as of June 30,
2021.

Assets and Liabilities of Disposal Group Held for Sale
As of June 30, 2021, the disposal group was stated at fair value less
costs to sell and comprised the following assets and liabilities.

BIEHEZHEHR @
ERHEHENNREEE
LEAMRZEEREEREAREER
HERA (RIEE B%E) (REEIE24.7
AEETEAREAEBMALE WS (&
BIXRIBEER] —H - BEE— S
0 M2 e RER A KMo e
MEA B EE - K2021F6 4308 © &
EBEEE AR L EERREEREM
EmIEEMIREE -

BEHEZHEANNEERERSE
R2021F6 A308 ' HEAFIRAREE
IHER AT - YRR TNEENEE

June 30, 2021

(Expressed in millions of US Dollars) (UBEZTZ2) 20216 A30H
Property, plant and equipment M -~ BE RERE 4.5
Net other intangible assets HihEpEEFE 31.1
Inventories =& 12.3
Other assets HihEE 1.9
Assets held for sale BEHEEE 49.8

June 30, 2021
(Expressed in millions of US Dollars) (KBZZETZ25) 202146 H30AR
Trade and other payables JEASH BR 3Rk e ELAth PR AT 3R IR 11.3
Employee benefits EEEH 2.3
Other liabilities Hih B & 0.8
Liabilities held for sale HEHERE 14.4

Cumulative Income or Expenses Included in Other
Comprehensive Income (Loss)

There are no cumulative income or expenses included in other
comprehensive income (loss) relating to the disposal group.

Measurement of Fair Values

Fair Value Hierarchy

The non-recurring fair value measurement for the disposal group
of US$36.0 million (before costs to sell of US$0.6 million has
been categorized as a Level 1 fair value based on the anticipated
net proceeds from the sale of Speck. See note 23(b) Fair Value of
Financial Instruments for further discussion.
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Earnings (Loss) Per Share and Share Capital

Basic Earnings (Loss) per Share

The calculation of basic earnings (loss) per share is based on the
profit (loss) attributable to the equity holders of the Company for the
six months ended June 30, 2021 and June 30, 2020.

(Expressed in millions of US Dollars, (ABEETZS
except share and per share data) BR17 R R FBRS1)

SREF (BR) KRR
BREARBF (FE)
HZE202196A30H %2020%46 A30H
LWEAEA - FREREF (BEB) RIBIEA
ARIBERE ABEER (BB T8 -

Six months ended June 30,
HZ6H30HLEAEA

2021 2020

Issued ordinary shares at January 1 M1 A1TBEETT R
Weighted-average impact of share options
exercised and restricted share units vested

during the period

HIARE TR M E BB X R
Brin B R INRE R 8

1,434,880,447 1,432,569,771

74,090 87,820

Weighted-average number of ordinary shares
atJune 30

1726 430 A #y B @A e F 192k

1,434,954,537 1,432,657,591

Loss attributable to the equity holders RSB A ER (142.5) (974.0)
Basic loss per share BREAREE
(Expressed in US Dollars per share) (U ZHRETEZ) (0.099) (0.680)

For the six months ended June 30, 2021, basic loss per share was
negatively impacted by the derecognition of deferred financing
costs totaling US$24.1 million and increased bank charges of
US$7.8 million both associated with the 2020 Incremental Term
Loan B Facility (see note 15 Loans and Borrowings), the Impairment
Charges (as described in note 6 Impairment Charges) totaling
US$30.2 million and by US$6.0 million in Restructuring Charges
(as described in note 7 Restructuring Charges), and the related
tax impacts. For the six months ended June 30, 2020, basic loss
per share was negatively impacted by the Impairment Charges (as
described in note 6 Impairment Charges) totaling US$877.2 million
and by US$28.8 million in Restructuring Charges (as described in
note 7 Restructuring Charges), and the related tax impacts.

Diluted Earnings (Loss) per Share

Diluted earnings (loss) per share is calculated by adjusting the
weighted-average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

HZE2021F6 A30H1IENER - BREAR
EEZ R ERECHMERAS £24.1
AEETN A7 SEBETHIRTKRE
(MEHE2020F BB EHEHEE (R
Mz 15 BERkER) @A) BEEA (F
MAMTECREER) T30 28EELK
HAER (N 7EHER)6.0RE
ETUREBREYEZEERVE - B2
20204F6 A30 B LA A - BRREAEE
ZEREER (SR EeREER) &
FT877. 2B BELREMEE A (FIMN KT
7EAER)28.8ABETLURIEBEREE
Z7BETE -

BER#EFER (BR)

FhEgaRN (BE) HDERABREHITER
B e DRI 8 - AR P T E O
L BREL BRERMEE -

Six months ended June 30,

HZ6A30HLLAEA

(Expressed in millions of US Dollars, (XBEZETZZ -

except share and per share data) B17 REGREERERN) 2021 2020
Weighted-average number of shares for AR 1 B I 9 2R

the period 1,434,954,537 1,432,657,591
Loss attributable to the equity holders R E ARIGEE (142.5) (974.0)
Diluted loss per share BRESEEE

(Expressed in US Dollars per share) (U Zh-ETZE) (0.099) (0.680)

The calculation of diluted loss per share for both periods does not
assume the exercise of share options since it would result in a
decrease in loss per share.

st EMEER N S SRR BB
REETTE - IR A SR EERRD
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Earnings (Loss) Per Share and Share Capital continued)
Diluted Earnings (Loss) per Share (continued)

Diluted loss per share was negatively impacted by the same
factors noted above for basic loss per share. At June 30, 2021 and
June 30, 2020, 94,762,563 and 78,935,828 unvested share awards,
respectively, were excluded from the diluted weighted-average
number of ordinary shares calculation because their effect would
have been anti-dilutive.

Dividends and Distributions

Due to the inherent uncertainties about the extent and duration of
the COVID-19 pandemic and its impacts on the Company, no cash
distribution has been or will be paid to the Company’s shareholders
in 2021, and no cash distribution was paid to the Company’s
shareholders in 2020.

Dividend payments to non-controlling interests amounted to US$2.3
million and US$3.5 million during the six months ended June 30,
2021 and June 30, 2020, respectively.

Share Capital

During the six months ended June 30, 2021, the Company issued
3,094 ordinary shares at a weighted-average exercise price of
HK$16.04 per share in connection with the exercise of vested
share options that were granted under the Company’s Share
Award Scheme. During the six months ended June 30, 2021, the
Company issued 962,716 ordinary shares in connection with the
vesting of time-based restricted share awards that were awarded
under the Company’s Share Award Scheme. There were no other
movements in the share capital of the Company during the first six
months of 2021.

During the six months ended June 30, 2020, there were no exercises
of share options that were granted under the Company’s Share
Award Scheme. During the six months ended June 30, 2020, the
Company issued 1,144,796 ordinary shares in connection with the
vesting of time-based restricted share awards that were awarded
under the Company’s Share Award Scheme. There were no other
movements in the share capital of the Company during the first six
months of 2020.
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LR ARG RESEER -

IRE R 2Tk

B 74 201978 AR 18 B BAE HO A7 1R B 15 4 iy
BARES AR R RIHZEIARAR - St
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We DIk 72020F I & WA R AR
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HZE202146 A30H K%2020%66 A30H
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Loans and Borrowings 15. EMRENK
Non-current Obligations (@) FRBEH
Non-current obligations represent non-current debt and were as RERFENBEBHIIERBEBAT :
follows:
June 30, 2021 December 31, 2020
(Expressed in millions of US Dollars) (KBEZETZ5) 202156 A30H 20204128318
Amended Term Loan A Facility KUSETATE BAE X Fhim 650.0 785.0
Term Loan B Facility BE A E A mhiA 544.9 548.2
2020 Incremental Term Loan B Facility 2020415 ¥EBE HHE F AR - 597.0
2021 Incremental Term Loan B Facility 2021 F1EEEBE HE A RLA 495.5
Amended Revolving Credit Facility SRR EERGA 718.6 822.2
Total Senior Credit Facilities BrEEERRRRE 2,409.0 2,752.4
Senior Notes” BEREY 415.0 4275
Other long-term borrowings and obligations HEiREAERRER 2.7 2.9
Total loans and borrowings B EREER 2,826.6 3,182.7
Less deferred financing costs TR AE B E A AN (14.9) (39.9)
Total loans and borrowings less deferred BR KB AR RIELE R A KA
financing costs 2,811.7 3,142.9
Less current portion of long-term borrowings and & BifE 5k BRI BN EIZE 5
obligations (37.8) (32.8)
Non-current loans and borrowings IEMBNE KL AE K 2,773.9 3,110.1
Note T
(1) The value of the Senior Notes, when translated from Euros into US (1) ERARBHBUTRE AETR - AEE
Dollars, will change relative to the fluctuation in the exchange rate & BE B BT K 55 7T B SR AT R A AR
between the Euro and US Dollar at stated points in time. Eifn &8 o
The Group’s various debt obligations are described in detail below REBHEIEBHEERN T X -
Senior Credit Facilities Agreement BREERBHS

On April 25, 2018 (the “Closing Date”), the Company and certain of
its direct and indirect wholly-owned subsidiaries entered into an
amended and restated credit and guaranty agreement (the “Credit
Agreement”) with certain lenders and financial institutions. The
Credit Agreement provided for (1) a US$828.0 million senior secured
term loan A facility (the “Term Loan A Facility”), (2) a US$665.0
million senior secured term loan B facility (the “Term Loan B
Facility” and, together with the Term Loan A Facility, the “Term Loan
Credit Facilities”) and (3) a US$650.0 million revolving credit facility
(the “Revolving Credit Facility”). The credit facilities provided under
the Credit Agreement as it has been amended from time to time
since the Closing Date are referred to herein as the “Senior Credit
Facilities”.
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

e I B ERARA

Loans and Borrowings (continued)
Non-current Obligations (Continued)

Senior Credit Facilities Agreement (Continued)
Interest Rate and Fees

Under the terms of the Credit Agreement:

(a) in respect of the Term Loan A Facility and the Revolving
Credit Facility, (i) prior to March 16, 2020 (the “Second
Amendment Closing Date”), the interest rate payable was
based on the lower rate derived from either the first lien net
leverage ratio of the Company and its restricted subsidiaries
at the end of each fiscal quarter or the Company’s corporate
ratings and (ii) after the Second Amendment Closing Date,
the interest rate payable was set with effect from the
Second Amendment Closing Date until the delivery of the
consolidated financial statements for the fiscal quarter
ended June 30, 2020 at LIBOR plus 1.375% per annum
(or a base rate plus 0.375% per annum) and thereafter is
based on the lower rate derived from either the first lien net
leverage ratio of the Company and its restricted subsidiaries
at the end of each fiscal quarter or the Company’s corporate
ratings (subject to the terms of the Third Amended Credit
Agreement (as described below)); and

(b) in respect of the Term Loan B Facility, the interest rate
payable was set at LIBOR plus 1.75% per annum with
a LIBOR floor of 0.00% (or a base rate plus 0.75% per
annum) (subject to the terms of the Third Amended Credit
Agreement as described below).

In addition to paying interest on the outstanding principal amount
of borrowings under the Senior Credit Facilities, the borrowers
pay customary agency fees and a commitment fee in respect of
the unutilized commitments under the Revolving Credit Facility.
The commitment fee is payable with effect from the Second
Amendment Closing Date until the delivery of the consolidated
financial statements for the fiscal quarter ended June 30, 2020 was
0.20% per annum and the commitment fee payable thereafter may
step up based on the lower rate derived from either the first lien
net leverage ratio of the Company and its restricted subsidiaries at
the end of each fiscal quarter or the Company’s corporate ratings,
as applicable (subject to the terms of the Third Amended Credit
Agreement as described below).

Amortization and Final Maturity

Prior to the Second Amendment Closing Date, the Term Loan A
Facility required scheduled quarterly payments with an annual
amortization of 2.5% of the original principal amount of the loans
under the Term Loan A Facility made during each of the first and
second years, with a step-up to 5.0% annual amortization during
each of the third and fourth years and 7.5% annual amortization
during the fifth year, with the balance due and payable on the fifth
anniversary of the Closing Date.
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Loans and Borrowings (continued)

Non-current Obligations (Continued)

Senior Credit Facilities Agreement (Continued)

Amortization and Final Maturity (Continued)

The Second Amended Credit Agreement (as defined below) requires
scheduled quarterly payments commencing on the first full fiscal
quarter ended after the Second Amendment Closing Date, with an
annual amortization of 2.5% of the original principal amount of the
loans under the Amended Term Loan A Facility (as defined below)
made during each of the first and second years, with a step-up to
5.0% annual amortization during each of the third and fourth years
and 7.5% annual amortization during the fifth year, with the balance
due and payable on the fifth anniversary of the Second Amendment
Closing Date.

The Term Loan B Facility requires scheduled quarterly payments
equal to 0.25% of the original principal amount of the loans under
the Term Loan B Facility, with the balance due and payable on the
seventh anniversary of the Closing Date.

There is no scheduled amortization of the principal amounts of the
loans outstanding under the Revolving Credit Facility. Any principal
amount outstanding under the Amended Revolving Credit Facility is
due and payable on the fifth anniversary of the Second Amendment
Closing Date.

Guarantees and Security

The obligations of the borrowers under the Senior Credit Facilities
are unconditionally guaranteed by the Company and certain of
the Company’s existing direct or indirect wholly-owned material
restricted subsidiaries organized in Luxembourg, Belgium, Canada,
Hong Kong, Hungary, Mexico, the United States and Singapore, and
are required to be guaranteed by certain future direct or indirect
wholly-owned material restricted subsidiaries, organized in such
jurisdictions (except Singapore) (the “Credit Facility Guarantors”).
All obligations under the Senior Credit Facilities, and the guarantees
of those obligations, are secured, subject to certain exceptions, by
substantially all of the assets of the borrowers and the Credit Facility
Guarantors (including the Shared Collateral (as defined below)).

Certain Covenants and Events of Default

The Senior Credit Facilities contain a number of customary
negative covenants that, among other things and subject to certain
exceptions, may restrict the ability of the Company and each of its
restricted subsidiaries to: (i) incur additional indebtedness; (i) pay
dividends or distributions on its capital stock or redeem, repurchase
or retire its capital stock or its other indebtedness; (iii) make
investments, loans and acquisitions; (iv) engage in transactions
with its affiliates; (v) sell assets, including capital stock of its
subsidiaries; (vi) consolidate or merge; (vii) materially alter the
business it conducts; (viii) incur liens; and (ix) prepay or amend any
junior debt or subordinated debt.
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Loans and Borrowings (continued)

Non-current Obligations (Continued)

Senior Credit Facilities Agreement (Continued)

Certain Covenants and Events of Default (Continued)

In addition, the Credit Agreement requires the Company and
its subsidiaries to meet certain quarterly financial covenants.
Commencing with the fiscal quarter ended September 30, 2018,
the Company and its subsidiaries were required to maintain (i) a
pro forma total net leverage ratio of not greater than 5.50:1.00,
which ratio decreased to 5.25:1.00 for test periods ending in 2020,
5.00:1.00 for test periods ending in 2021 and will decrease to
4.50:1.00 for test periods ending in 2022 and thereafter; provided
that such maximum pro forma total net leverage ratio is subject
to a step up of 0.50x from the otherwise applicable ratio, up to a
pro forma total net leverage ratio not to exceed 6.00:1.00 for the
six fiscal quarter period following the fiscal quarter in which a
permitted acquisition has been consummated, and (ii) a pro forma
consolidated cash interest coverage ratio of not less than 3.00:1.00
(collectively, the “Financial Covenants”). The Financial Covenants
only apply for the benefit of the lenders under the Amended Term
Loan A Facility and the lenders under the Amended Revolving Credit
Facility. The Company’s requirement to comply with the Financial
Covenants has been temporarily suspended during the Suspension
Period pursuant to the Third Amended Credit Agreement (see below
for further discussion). The Credit Agreement also contains certain
customary representations and warranties, affirmative covenants
and provisions relating to events of default (including upon a change
of control).

Second Amended Credit Agreement

On the Second Amendment Closing Date, the Company and certain
of its direct and indirect wholly-owned subsidiaries entered into an
amendment to the Credit Agreement (the “Second Amended Credit
Agreement”). The Second Amended Credit Agreement provides
for (1) an amended US$800.0 million senior secured term loan A
facility (the “Amended Term Loan A Facility”) and (2) an amended
US$850.0 million revolving credit facility (the “Amended Revolving
Credit Facility”). Under the Second Amended Credit Agreement,
the maturity for both the Amended Term Loan A Facility and the
Amended Revolving Credit Facility were extended by approximately
two years, with the remaining amounts outstanding under both
facilities due to be paid in full on the fifth anniversary of the Second
Amendment Closing Date. Interest on the borrowings under the
Amended Term Loan A Facility and the Amended Revolving Credit
Facility began to accrue on the Second Amendment Closing Date.

The Amended Term Loan A Facility requires scheduled quarterly
payments with an annual amortization of 2.5% of the original
principal amount of the loans under the Amended Term Loan A
Facility during each of the first and second years, with a step-up to
5.0% annual amortization during each of the third and fourth years
and 7.5% annual amortization during the fifth year. If, on the date
that is 91 days prior to the maturity date of the Term Loan B Facility,
more than US$50.0 million of the Term Loan B Facility has not
been repaid or refinanced pursuant to the terms provided for in the
Second Amended Credit Agreement, then the Amended Term Loan
A Facility and the Amended Revolving Credit Facility shall mature on
the date that is 90 days prior to the maturity date of the Term Loan
B Facility.
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Loans and Borrowings (continued)

Non-current Obligations (Continued)

Second Amended Credit Agreement (Continued)

Under the terms of the Second Amended Credit Agreement, the
interest rate payable on the Amended Term Loan A Facility and the
Amended Revolving Credit Facility was reduced with effect from the
Second Amendment Closing Date until the delivery of the financial
statements for the first full fiscal quarter commencing on or after
the Second Amendment Closing Date from an adjusted rate equal to
LIBOR plus 1.50% per annum (or a base rate plus 0.50% per annum)
to a rate equal to LIBOR plus 1.375% per annum (or a base rate
plus 0.375% per annum), and thereafter is based on the lower rate
derived from either the first lien net leverage ratio of the Company
and its restricted subsidiaries at the end of each fiscal quarter or
the Company’s corporate ratings. The interest rate payable on the
Amended Term Loan A Facility and the Amended Revolving Credit
Facility was subsequently increased on a temporary basis pursuant
to the Third Amended Credit Agreement (see below for further
discussion).

The Second Amended Credit Agreement did not affect the terms of
the Term Loan B Facility.

The borrowers pay customary agency fees and a commitment fee
equal to 0.20% per annum in respect of the unutilized commitments
under the Amended Revolving Credit Facility, which commitment
fee may step up based on the lower rate derived from either the first
lien net leverage ratio of the Company and its restricted subsidiaries
at the end of each fiscal quarter or the Company’s corporate ratings,
as applicable commencing with the first full fiscal quarter ended
after the Second Amendment Closing Date. Such commitment fee
was temporarily increased pursuant to the Third Amended Credit
Agreement (see below for further discussion).

Third Amended Credit Agreement

On April 29, 2020, the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into an amendment to the
Second Amended Credit Agreement (the “Third Amended Credit
Agreement”). The terms of the Third Amended Credit Agreement
further strengthened the Company’s financial flexibility in order
to navigate the challenges from COVID-19. Under the terms of the
Third Amended Credit Agreement:

(1) The Company’s requirement to test the maximum total net
leverage ratio and minimum interest coverage ratio under
its Financial Covenants was suspended from the beginning
of the second quarter of 2020 through the end of the second
quarter of 2021 (the “Suspension Period”). Following the
Suspension Period, the Company will resume testing
compliance with the total net leverage ratio and interest
coverage ratio covenants beginning with the end of the third
quarter of 2021.

(2) During the Suspension Period, the Company is required
to comply with a minimum liquidity covenant of US$500.0
million and the Group is subject to additional restrictions
on its ability to incur indebtedness and make restricted
payments and investments.
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Loans and Borrowings (continued)

Non-current Obligations (Continued)

Third Amended Credit Agreement (Continued)

(©)] During the Suspension Period, the interest rate applicable
to the Amended Term Loan A Facility and the Amended
Revolving Credit Facility is equal to LIBOR plus 2.00% per
annum with a LIBOR floor of 0.75% and the commitment
fee in respect of the unutilized commitments under the
Amended Revolving Credit Facility is 0.35% per annum.

(4) The Company may elect to reinstate the pre-amendment
covenants and pricing terms prior to the end of the
Suspension Period.

(5) From September 30, 2021 until March 31, 2022, the
Company may at its election use Consolidated Adjusted
EBITDA (as defined in the Third Amended Credit Agreement)
from the first two quarters of 2019 and fourth quarter of
2019 (instead of actual Consolidated Adjusted EBITDA from
the fourth quarter of 2020 and the first two quarters of
2021) to calculate compliance with the Financial Covenants
under the Third Amended Credit Agreement. So long as the
Company uses Historical EBITDA to calculate compliance
with the Financial Covenants, the minimum liquidity
covenant and the Suspension Period pricing terms will
remain in effect. The applicable amounts of the Historical
EBITDA were further amended by the Fifth Amended Credit
Agreement (as described below).

2020 Incremental Term Loan B Facility

On May 7, 2020 (the “2020 Incremental Term Loan B Facility
Closing Date”), the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into an amendment to the
Third Amended Credit Agreement (the “Fourth Amended Credit
Agreement”). The Fourth Amended Credit Agreement provided for
an additional term loan B facility in an aggregate principal amount
of US$600.0 million (the “2020 Incremental Term Loan B Facility”),
which was borrowed by certain indirect, wholly-owned subsidiaries
of the Company on the 2020 Incremental Term Loan B Facility
Closing Date. The 2020 Incremental Term Loan B Facility was
issued with original issue discount with an issue price of 97.00%.
The proceeds from the borrowing under the 2020 Incremental Term
Loan B Facility were used to (i) provide the Group with additional
cash resources (which could be used for general corporate purposes
and for working capital needs) and (ii) pay certain fees and expenses
in connection thereto.

Interest Rate and Fees

Interest on the borrowings under the 2020 Incremental Term Loan
B Facility began to accrue on the 2020 Incremental Term Loan B
Facility Closing Date. Under the terms of the 2020 Incremental Term
Loan B Facility, the interest rate was equal to LIBOR plus 4.50% per
annum with a LIBOR floor of 1.00% (or a base rate plus 3.50% per
annum).
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Loans and Borrowings (continued)
Non-current Obligations (Continued)
2020 Incremental Term Loan B Facility (Continued)

Amortization and Final Maturity

The 2020 Incremental Term Loan B Facility required scheduled
quarterly payments equal to 0.25% of the original principal amount
of the loans thereunder beginning with the fiscal quarter ended
September 30, 2020, with the balance due and payable on April 25,
2025.

Fifth Amended Credit Agreement

On June 7, 2021, the Company and certain of its direct and
indirect wholly-owned subsidiaries entered into an amendment
to the Fourth Amended Credit Agreement (the “Fifth Amended
Credit Agreement”). Under the terms of the Fifth Amended Credit
Agreement, if during the period from September 30, 2021 until
March 31, 2022 the Company elects to use the Historical EBITDA for
the purpose of calculating the maximum total net leverage ratio and
minimum interest coverage ratio under the Financial Covenants,
the Historical EBITDA for each of the quarters ended December 31,
2020, March 31, 2021 and June 30, 2021 will be increased by an
amount equal to US$65.7 million (the “Add-back Amount”).

The Add-back Amount was determined based on the annualized
run-rate fixed cost savings from the Company’s comprehensive cost
reduction program that was implemented during 2020. The Fifth
Amended Credit Agreement further strengthened the Company’s
financial flexibility to navigate its business through the challenges
from the COVID-19 pandemic.

2021 Incremental Term Loan B Facility

On June 21, 2021 (the “2021 Incremental Term Loan B Facility
Closing Date”), the Company and certain of its direct and indirect
wholly-owned subsidiaries entered into an amendment to the Fifth
Amended Credit Agreement with certain lenders and financial
institutions (the “Sixth Amended Credit Agreement”). The Sixth
Amended Credit Agreement provides for a term loan B facility (the
“2021 Incremental Term Loan B Facility”) in the principal amount of
US$495.5 million, which was borrowed by certain indirect, wholly-
owned subsidiaries of the Company on the 2021 Incremental Term
Loan B Facility Closing Date. The 2021 Incremental Term Loan B
Facility was issued with original issue discount with an issue price
0f 99.75%.

The gross proceeds from the borrowing under the 2021 Incremental
Term Loan B Facility and existing cash on hand were used to (i) to
prepay in full the outstanding principal and interest under the 2020
Incremental Term Loan B Facility and (ii) pay certain commissions,
fees and expenses in connection thereto. In connection with the
prepayment of the US$595.5 million principal amount of the
Group’s outstanding borrowings under the 2020 Incremental Term
Loan B Facility, the Group paid the lenders thereunder a fee equal
to approximately US$6.0 million, which represented 1.00% of the
aggregate principal amount of the 2020 Incremental Term Loan B
Facility that was prepaid as required under the terms of the Fourth
Amended Credit Agreement.
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Loans and Borrowings (continued)

Non-current Obligations (Continued)

2020 Incremental Term Loan B Facility (continued)

Interest Rate and Fees

Interest on the borrowings under the 2021 Incremental Term Loan B
Facility began to accrue on the 2021 Incremental Term Loan B Facility
Closing Date. Under the terms of the 2021 Incremental Term Loan
B Facility, the interest rate is equal to LIBOR plus 3.00% per annum
with a LIBOR floor of 0.75% (or a base rate plus 2.00% per annum).

Amortization and Final Maturity

The 2021 Incremental Term Loan B Facility requires scheduled quarterly
payments equal to 0.25% of the original principal amount of the loans
thereunder beginning with the fiscal quarter ending September 30, 2021,
with the balance due and payable on April 25, 2025.

Optional Prepayment

If the Group prepays the 2021 Incremental Term Loan B Facility
in whole or in part on or before the date which is six months after
the 2021 Incremental Term Loan B Facility Closing Date, the Group
will be required to pay to the lenders a fee equal to 1.00% of the
aggregate principal amount of the 2021 Incremental Term Loan B
Facility that is prepaid.

Minimum Liquidity Covenant

The 2021 Incremental Term Loan B Facility requires the Company
to comply with a minimum liquidity covenant of US$200.0 million
through the third quarter of 2021, stepping down to US$100.0
million thereafter until repayment in full of the 2021 Incremental
Term Loan B Facility.

Other Terms

Except as described above, the other terms of the 2021 Incremental
Term Loan B Facility are the same as the terms of the Term Loan B
Facility.

Amended Revolving Credit Facility

On March 20, 2020, the Company borrowed US$810.3 million
(US Dollar equivalent at the applicable exchange rate on the
borrowing date) under the Amended Revolving Credit Facility to
ensure access to the Group’s liquidity given the uncertainties and
challenges caused by the COVID-19 pandemic. In June 2021, the
Group prepaid US$100.0 million principal amount of its outstanding
borrowings under its Amended Revolving Credit Facility. As of June
30, 2021, US$126.8 million was available to be borrowed on the
Amended Revolving Credit Facility as a result of US$718.6 million
of outstanding borrowings and the utilization of US$4.6 million
of the facility for outstanding letters of credit extended to certain
creditors. As of December 31, 2020, US$23.4 million was available to
be borrowed under the US$850.0 million Amended Revolving Credit
Facility as a result of US$822.2 million of outstanding borrowings
and utilization of US$4.5 million of the facility for outstanding
letters of credit extended to certain creditors.
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Loans and Borrowings (continued)
Non-current Obligations (Continued)

Deferred Financing Costs

In conjunction with the borrowing under the 2021 Incremental
Term Loan B Facility, the Group incurred US$3.5 million of deferred
financing costs. All such costs have been deferred and are being
offset against loans and borrowings. The deferred financing costs
are being amortized using the effective interest method over the
life of the Senior Credit Facilities and the 2021 Incremental Term
Loan B Facility. The amortization of deferred financing costs, which
is included in interest expense, amounted to US$4.3 million and
US$2.7 million for the six months ended June 30, 2021 and June 30,
2020, respectively.

Upon the closing of the borrowing under the 2021 Incremental Term
Loan B Facility, the Group recognized a charge of US$24.1 million
to derecognize the remaining balance of the previously existing
deferred financing costs related to the 2020 Incremental Term Loan
B Facility.

Interest Rate Swaps

The Group maintains interest rate swaps to hedge a portion of
its interest rate exposure under the floating-rate Senior Credit
Facilities by swapping certain US Dollar floating-rate bank
borrowings with fixed-rate agreements. On September 4, 2019, the
Group entered into interest rate swap agreements that became
effective on September 6, 2019 and will terminate on August 31,
2024. The notional amounts of the interest rate swap agreements
decrease over time. As a result of the Group’s interest rate swaps,
LIBOR has been fixed at approximately 1.208% with respect to
an amount equal to approximately 25% of the principal amount
of the Amended Senior Credit Facilities at June 30, 2021, which
reduces a portion of the Company’s exposure to interest rate
increases. The interest rate swap agreements have fixed payments
due monthly that commenced September 30, 2019. The interest
rate swap transactions qualify as cash flow hedges. As of June 30,
2021, the interest rate swaps were marked-to-market, resulting
in a net liability position to the Group in the amount of US$12.3
million, which was recorded as a liability with the effective portion
of the gain (loss) deferred to other comprehensive income (loss).
As of December 31, 2020, the interest rate swaps were marked-
to-market, resulting in a net liability position to the Group in the
amount of US$21.2 million, which was recorded as a liability
with the effective portion of the gain (loss) deferred to other
comprehensive income (loss).

€350.0 Million 3.500% Senior Notes Due 2026

On April 25, 2018 (the “Issue Date”), Samsonite Finco S.ar.l, a
wholly-owned, indirect subsidiary of the Company (the “Issuer”),
issued €350.0 million aggregate principal amount of its 3.500%
senior notes due 2026 (the “Senior Notes”). The Senior Notes were
issued at par pursuant to an indenture (the “Indenture”), dated the
Issue Date, among the Issuer, the Company and certain of its direct
or indirect wholly-owned subsidiaries (together with the Company,
the “Guarantors”).
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Loans and Borrowings (continued)
Non-current Obligations (Continued)
€350.0 Million 3.500% Senior Notes Due 2026 (Continued)

Maturity, Interest and Redemption

The Senior Notes will mature on May 15, 2026. Interest on the
aggregate outstanding principal amount of the Senior Notes
accrues at a fixed rate of 3.500% per annum, payable semi-annually
in cash in arrears on May 15 and November 15 each year.

After May 15, 2021, the Issuer may redeem all, or from time to
time a part, of the Senior Notes at the following redemption
prices (expressed as a percentage of the principal amount) plus
accrued and unpaid interest and additional amounts, if any, to the
applicable redemption date (subject to the right of holders of record
on the relevant record date to receive interest due on the relevant
interest payment date), if redeemed during the twelve-month period
commencing on May 15 of the years set forth below:
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Redemption Price

Year FE BEE
2021 20214 101.750%
2022 20224 100.875%
2023 and thereafter 2023F R H 1% 100.000%

In the event of certain events defined as constituting a change of
control, the Issuer may be required to make an offer to purchase the
Senior Notes.

Guarantee and Security

The Senior Notes are guaranteed by the Guarantors on a senior
subordinated basis. The Senior Notes are secured by a second-
ranking pledge over the shares of the Issuer and a second-ranking
pledge over the Issuer’s rights in the proceeds loan in respect
of the proceeds of the offering of the Senior Notes (the “Shared
Collateral”). The Shared Collateral also secures the borrowings
under the Sixth Amended Credit Agreement on a first-ranking basis.

Certain Covenants and Events of Default

The Indenture contains a number of customary negative covenants
that, among other things and subject to certain exceptions, may
restrict the ability of the Company and its restricted subsidiaries
(including the Issuer) to: (i) incur or guarantee additional
indebtedness, (ii) make investments or other restricted payments,
(iii) create liens, (iv) sell assets and subsidiary stock, (v) pay
dividends or make other distributions or repurchase or redeem the
capital stock or subordinated debt of the Company or its restricted
subsidiaries, (vi) engage in certain transactions with affiliates,
(vii) enter into agreements that restrict the payment of dividends
by subsidiaries or the repayment of inter-company loans and
advances, (viii) engage in mergers or consolidations and (ix) impair
the security interests in the Shared Collateral. The Indenture also
contains certain customary provisions relating to events of default.
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in the consolidated statements of financial position.

Loans and Borrowings (continued) 15. BERBE @
Current Obligations and Credit Facilities (b) REEEREERE
Current obligations represent current debt obligations and were as RETHERHREEERNOT ¢
follows:
June 30, 2021 December 31, 2020
(Expressed in millions of US Dollars) (UEBEZETZ5) 202146 H30H 2020%12A318
Current portion of long-term borrowings and £ HR L2 T TS ) BN ER S0 5
obligations o ﬁ;h 37.8 32.8
Other loans and borrowings H BT R AR 48.3 478
Total current obligations BB 86.1 80.6
Other Loans and Borrowings HibERRER
Certain consolidated subsidiaries of the Company maintain credit RNATIEFEEMB AT EEZEMTH
lines and other loans with various third-party lenders in the regions BHZBE = BRI EREERE
in Whlch they_ operate. Other loahs anéi'borhro?/mgsl arelgenerally MEZ - EMBERREZ—BAERE
varedl e nerunents denoninets n e ctone orerel WX MuDEARHENTETA - 53
Jorrowing Broup entity. p . FEEEAE TEEERNBREGHLE
term financing and working capital for the day-to-day business EHCHMARSELES  BEEY -
operations of certain Group entities, including overdraft, bank EENU %‘ f’f‘” . ;ag*;:f N
guarantees, and trade finance facilities. The majority of the credit ﬁﬁ%ﬂ%&/ %gﬁlé °¢Lt|:/\v\1* f \ﬁ,i; (&t
lines included in other loans and borrowings are uncommitted \]\ﬁ{\ﬂg%m&{a ) R A A A B
facilities. The total aggregate amount of other loans and borrowings & - 5452021 F6H30H &2020%F12A31
was US$48.3 million and US$47.8 million as of June 30, 2021 and B HibERRERNEREDHR48.38
December 31, 2020, respectively. BETR4ISEBET ©
Reconciliation of Movements of Liabilities and Equityto  (c) BEREXRSEBEBMETBMEL
Cash Flows Arising from Financing Activities HERENHER
Liabilities Equity
& B
Loans anq . Lease Share Non-controlling
borrowings® liabilities capital Reserves interests Total
(Expressed in millions of US Dollars) (U BEZTZS) ERRER HERE B e FERER fam
Balance at January 1, 2021 120215181 AHERE 3,193.0 531.5 14.3 619.8 349 4,393.6
Changes from financing cash flows: HERERENEE !
Payments on Amended Term Loan AFacility  SUEEFTASEHEE (135.0) - - - - (135.0)
Payments on 2020 Incremental Term Z2020F £ EBEAEFERA
Loan B Facility (597.0) - - - - (597.0)
Pagments on Amended Revolving SBETRRESRA
redit Facility (100.0) - - - - (100.0)
Proceeds from issuance of 2021 Incremental ~ E{72001 FEEBEAETRE
Term Loan B Facility PrisAIE 495.5 - - - - 495.5
Other payments on term loan facilities THETRROE MR (3.3) - - - - (3.3)
Payments on other long-term debt SR ER (0.2) - - - - (0.2)
Proceeds from current loans and TEERRERAETE TR
borrowings, net 25 = = = o 25
Principal payments on lease liabilities RERENFLFR - (82.0) - - - (82.0)
Payment of deferred financing costs ATEIERENA (3.5) = = = = (35)
Proceeds from the exercise of share options ~ {T1E BRI S8 - - - 0.0 0.0
Dividend payments to non-controlling interests R R RS - - - - (2.9) (23)
Total changes from financing cash flows BERSREZADAE (340.9) (82.0) - 0.0 (2.9) (425.3)
The effect of changes in foreign exch Ex/Ht2angd
o efeetarchangesinforerechange - B8/ RURBIK (193) %4 - - - 16.1
Other changes: Ht2E:
Liability-related REHE
Interest expense on borrowings and lease B REE A EMNBFX
liabilities, including amortization of (RIERTRENAEE)
deferred financing costs 59.2 13 - - - 705
Non-cash charge to derecognize deferred R BERET R AR AR
financing costs FRLER 2.1 - - - - 2.1
Interest paid on borrowings and | ERRAEABHEHHE
n“egte)‘smg‘)eas\ on borrowings and lease {EIT ﬁ E{ E}] H* (540) (113) _ _ _ (652)
Total other changes Ll 23 - - - - 23
Other movements in equity” HhEREe - - 0.0 (114.8) (0.8 (115.6)
Balance at June 30, 2021 1202146 A30 AAIEREE 2,862.0 484.9 143 505.0 31.9 3,898.2
Notes aLfE N .
(1) See consolidated statements of changes in equity for further details on (1) ERBNEHE— TS - F2RRE
movements during the period. EmEEEK o
2) Includes accrued interest which is included in trade and other payables () BIEFE AR R P AR H A

BB EHEFG
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Loans and Borrowings (continued) 15. ERRER@®
Reconciliation of Movements of Liabilities and Equityto ~ (¢) BEREZSHEMEZTHAESE
.. . . s BERE \ &
Cash Flows Arising from Financing Activities (Continued) 5 B WY 2B ()
Liabilities Equity
af s
Loans and Lease Share Non-controlling
borrowings®” liabilities capital Reserves interests Total
(Expressed in millions of US Dollars) (U BEZTLS) BRRER? HESE B i FiERER s
Balance at January 1,2020 1420205131 AMIEREE 1,757.4 650.0 143 1,936.7 50.5 44089
Changes from financing cash flows: RERSHRNES
Proceeds from issuance of Amended BTREITAT BE ARG
Term Loan A Facility 800.0 = = = = 800.0
Payment and settlement of Term SNREEATHET A
Loan A Facility (797.0) = - - - (797.0)
Proceeds from issuance of Incremental BIEEBT A RRNGTE
Term Loan B Facility 600.0 = = = = 600.0
Proceeds from non-current/long-term FiB/ REEFRETAG
loans and borrowings, net FE R 803.2 - - - - 803.2
Proceeds from current loans and MBEFRETAETE  FE
borrowings, net 46.0 = = = = 46.0
Principal payments on lease liabilities RERBENFLFR = (90.8) = = = (90.8)
Payment of deferred financing costs SERRARA (34.8) = = = = (34.8)
Dividend payments to non-controlling interests [FIFEERERRARS = = = = (35) (35)
Total changes from financing cash flows RERSREZRDAR 14174 (908) = = (3.5) 13231
The effect of changes in foreignexchange ~ ER /Hiti#8NY/E
rates/other (1.9) 311 = = = 26
Other changes: A28
Liability-related BRI
Interest expense on borrowings and lease ERREERENTISRR
liabilities, including amortization of (RIEEERENAEE)
deferred financing costs 424 13.6 = = = 56.0
Interest paid on borrowings and lease BERREERENENTIE
liabilities (36.6) (13.6) - - - (50.2)
Total other changes b2 B8R 59 = = = = 59
Other movements in equity” HitEREs" - - 0.0 (1,007.8) (48) (1,012.6)
Balance at June 30, 2020 142020%6 A 30 A #6858 3,179.2 590.3 143 929.0 421 4,754.9
Notes e
(1) See consolidated statements of changes in equity for further details on ©) BRABNEEE — FE - B2HEE
movements during the period. RSB EE o
2) Includes accrued interest which is included in trade and other payables 2) BIRLR A B ISR 2R S BR R N EL A

in the consolidated statements of financial position.

Interim Report 2021 £ H#R 4
Samsonite International S.A. HIFEERERAQ

NFREENREFIE -



Employee Benefits

Employee Benefits Expense

Employee benefits expense, which consists of payroll, bonuses,
pension plan expenses, share-based payments and other benefits,
amounted to US$187.9 million and US$191.6 million for the six
months ended June 30, 2021 and June 30, 2020, respectively. Of
these amounts, US$14.4 million and US$17.3 million was included
in cost of sales during the six months ended June 30, 2021 and June
30, 2020, respectively. The remaining amounts were presented in
distribution expenses and general and administrative expenses.

During the six months ended June 30, 2021 and June 30, 2020,
the Group incurred severance costs attributable to headcount
reductions totaling US$1.7 million and US$22.1 million, respectively.
The severance costs incurred during the six months ended June
30, 2021 and June 30, 2020 were associated with permanent
headcount reductions as the Group took meaningful actions to
restructure its business in an effort to reduce its fixed cost base in
response to the impact of COVID-19 on the Group’s business. These
amounts were recorded in the Group’s consolidated statements of
income (loss) in the line item “Restructuring Charges” during the six
months ended June 30, 2021 and June 30, 2020, respectively. See
note 7 Restructuring Charges for further discussion.

Share-based compensation cost of US$4.3 million and US$3.3
million was recognized in the consolidated statements of income
(loss), with a corresponding increase in equity reserves, for the six
months ended June 30, 2021 and June 30, 2020, respectively.

Share-based Payment Arrangements

On September 14, 2012, the Company’s shareholders adopted the
Company’s Share Award Scheme (as amended from time to time),
which will remain in effect until September 13, 2022. The purpose
of the Share Award Scheme is to attract skilled and experienced
personnel, to incentivize them to remain with the Group and to
motivate them to strive for the future development and expansion
of the Group by providing them with the opportunity to acquire
equity interests in the Company. Awards under the Share Award
Scheme may take the form of either share options or restricted
share units (“RSUs”), which may be granted at the discretion of the
Remuneration Committee to executive directors of the Company
and its subsidiaries, managers employed or engaged by the Group,
and/or employees of the Group.

As of July 31, 2021 (the “Latest Practicable Date”), the maximum
aggregate number of shares in respect of which awards may be
granted pursuant to the Share Award Scheme is 17,373,643 shares,
representing approximately 1.2% of the issued share capital
of the Company at that date. An individual participant may be
granted awards pursuant to the Share Award Scheme in respect
of a maximum of 1% of the Company’s total issued shares in any
12-month period. Any grant of awards to an individual participant
in excess of this limit is subject to independent shareholder’s
approval.
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Employee Benefits (continued)

Share-based Payment Arrangements (Continued)

Share Options

The exercise price of share options is determined at the time of
grant by the Remuneration Committee in its absolute discretion, but
in any event shall not be less than the higher of:

a) the closing price of the shares as stated in the daily
quotation sheets issued by the Stock Exchange on the date
of grant;

b) the average closing price of the shares as stated in the daily

quotation sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant; and

c) the nominal value of the shares.

The grant-date fair value of equity-settled share-based payment
awards granted to employees is recognized as an employee
expense, with a corresponding increase in equity when such awards
represent equity-settled awards, over the period that the employees
unconditionally become entitled to the awards. The amount
recognized as an expense is adjusted to reflect the number of
awards for which the related service and non-market performance
conditions are expected to be met, such that the amount ultimately
recognized as an expense is based on the number of awards that
meet the related service and non-market performance conditions at
the vesting date. For equity-settled share-based payment awards
with market performance conditions or non-vesting conditions,
the grant-date fair value of the share-based payment is measured
to reflect such conditions and there is no true-up for differences
between expected and actual outcomes.

Holders of vested share options are entitled to buy newly issued
ordinary shares of the Company at a purchase price per share
equal to the exercise price of the options. The fair value of services
received in return for share options granted is based on the fair
value of share options granted measured using the Black-Scholes
valuation model. The fair value calculated for share options is
inherently subjective due to the assumptions made and the
limitations of the model utilized. Shares underlying an award of
share options that forfeit (“lapse”) without the issuance of such
shares upon the exercise of such options may be available for future
grant under the Share Award Scheme.

Expected volatility is estimated taking into account the historic
average share price volatility. The expected cash distributions are
based on the Group’s history and expectation of cash distribution
payouts.
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Employee Benefits (continued)

Share-based Payment Arrangements (Continued)

Share Options (Continued)

On June 17, 2021, the Company granted premium-priced share
options exercisable for 14,348,844 ordinary shares to the
executive director of the Company and members of the senior
management team with an exercise price of HK$20.76 per share,
which represented an approximately 20% premium over the
closing price of the Company’s shares on the date of grant. Such
options are subject to graded (“pro rata”) vesting over a four-year
period from the date of grant, with 25% of the options vesting on
each anniversary of the date of the grant, subject to the grantee
continuing to be employed by, or continuing to provide services to,
the Group on the applicable vesting date. Such options have a 10-
year term.

The following inputs were used in the measurement of the fair value
at grant date of the share-based payment for the share options
exercisable for 14,348,844 shares that were granted on June 17,
2021:

Fair value at grant date REEHHN AR EE
Share price at grant date R B RRE
Exercise price 1TEE

Expected volatility (weighted average volatility)
Option life (expected weighted average life)
Expected cash distributions

Risk-free interest rate (based on government bonds)

AR K

Particulars and movements of share options during the six months
ended June 30, 2021 and June 30, 2020 were as follows:

TEH R IR (INHEF IR 0R)
RBRE S B (FREI AR 9 F 1)

[ M X (AR ES AE%E)

ESER o)

ARG 17 2 13 2 HF ()

B R AE (@)
M2021F6 178 » RRAFAAR BT
EEREBEEERKEREAITENAR
514,348,844 3 L B MIR & EEERR
W TEEABRRM20.7687T - B
HEOAR RO KT EREL20% © %
LA NR L B BT O B NRE
FHFY ([HZLB]) BB - B 25%H
BRERELENSEEFERS - R
BABREARBRNFEIENAEE
SR ERAEBERERT - ZFERED
FEIAI10F -

AEHE20214E6 A17 B AR 14,348,844
AR AR 13 B0 AT 17 {58 B AR A LA AR (0 S 5 SR IB A2
BHANAAEE  ARAGERANUTE
A2

HK$8.08 8.087& T
HK$17.30 17.30%& T
HK$20.76 20.7678 7T

54.2% 54.2%
6.25 years 6.25%F
0.0% 0.0%
0.7% 0.7%

HZE20219F6H30H 202046 A30H
WENER - EBRENFBRERIT

Numberof  Weighted-average

options exercise price

BRERE IniEF 91T EE

Outstanding at January 1, 2021 202141 A1 B #ARITEE 81,010,536 HK$22.0858 7T
Granted during the period HAR 14,348,844 HK$20.763%& 7T
Exercised during the period HRTTHE (3,094) HK$16.0478 7T
Lapsed during the period R[N (7,136,705) HK$23.47% T
Outstanding at June 30, 2021 202146 B30 B MAKITE 88,219,581 HK$21.7558 7T
Exercisable at June 30, 2021 7202146 A30HAJ17{E 49,839,603 HK$24.387 7T
Number of Weighted-average

options exercise price

HEARES B IREFIETTEE(E

Outstanding at January 1, 2020 202041 A1 BEARTTHE 76,449,883 HK$24.3578 7T
Lapsed during the period RIS 3R (9,021,065) HK$26.03/ 7T
Outstanding at June 30, 2020 72020456 A 30 B g AR T{EE 67,428,818 HK$24.1378 7T
Exercisable at June 30, 2020 1202046 A30 B AJ1T{&E 50,252,475 HK$24.507 7T
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e I B ERARA

Employee Benefits (continued)

Share-based Payment Arrangements (Continued)

Share Options (Continued)

At June 30, 2021, the range of exercise prices for outstanding
share options was HK$15.18 to HK$31.10 with a weighted average
contractual life of 6.7 years. At June 30, 2020, the range of exercise
prices for outstanding share options was HK$16.04 to HK$31.10
with a weighted average contractual life of 6.1 years.

Restricted Share Units (“RSUs”)

The Company may, from time to time, grant RSUs, including time-
based RSUs (“TRSUs”) and performance-based RSUs (“PRSUs”),
to certain key management personnel and other employees of
the Group. The vesting of the RSUs is subject to the continuing
employment of the grantee and, in the case of PRSUs, to the
Company’s achievement of pre-established performance goals. The
closing market price of the Company’s shares on the date of grant
is used to determine the grant date fair value. If the performance-
based award incorporates a market condition, the grant-date fair
value of such award is determined using a Monte Carlo simulation.
These fair values are recognized as expense over the requisite
service period, net of estimated forfeitures, based on expected
attainment of pre-established performance goals for PRSUs
with market conditions, or the passage of time for TRSUs. Actual
distributed shares are calculated upon conclusion of the service
and performance periods.

No RSUs were granted during the six months ended June 30, 2021
and June 30, 2020.

Time-based Restricted Share Units

TRSUs granted by the Company are subject to pro rata vesting
over a three-year period, with one-third of such TRSUs vesting on
each anniversary of the date of the grant, subject to the grantee
continuing to be employed by, or continuing to provide services
to, the Group on the applicable vesting date. Expense for TRSUs is
based on the closing market price of the Company’s shares on the
date of grant, discounted by the present value of expected future
dividends, and is recognized ratably over the vesting period, net of
expected forfeitures.
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Employee Benefits (continued) 16.
Share-based Payment Arrangements (Continued) (b)
RSUs (Continued)

TRSUs (Continued)

A summary of TRSU activity during the six months ended June 30,
2021 and June 30, 2020 were as follows:

EBERER =

AR AR 243 2 HE ()

3% BR i A% £ BE 4 ()

B BT #1243 [R5 iR {7 BE (v (%)
HZ=2021F6HA30H K&2020%6 A30H
LE7SME A #Y B e 1 88 52 R 1 AR 0 BE i /)
LT

Weighted-average

Number of FairValue per TRSU

TRSUs I P 44 £ 52 PR 1)

P 44 89 32 PR 451 IRAD AL AR

RHENEE InEFEH R AEE

Outstanding at January 1, 2021 2021F1 A1 B iEARITE 3,259,111 HK$16.767% T
Vested and converted to ordinary shares HAN B RS AT mAR

during the period (962,716) HK$14.537% T

Lapsed during the period LIPS (211,160) HK$16.3338 7T

Outstanding at June 30, 2021 72021496 A30H HARITE 2,085,235 HK$17.83% T

Weighted-average

Number of  Fair Value per TRSU

TRSUs Ry P F 5 2 PR

F R RMAZ R §I &1 B AL R AR

fRipEEf 88 IEFHRREE

Outstanding at January 1, 2020 7202041 A1 H #ARITEE 6,724,551 HK$17.607 7T

Vested and converted to ordinary shares BARER R R R A mAR

during the period (1,144,796) HK$15.12/7T

Lapsed during the period APV (748,755) HK$17.3078 7T

Outstanding at June 30, 2020 202046 A30 B MARITE 4,831,000 HK$18.23% 7T

Performance-based Restricted Share Units A 24 2 R R 15 B AV

PRSUs vest in full on the third anniversary of the date of grant,
subject to the grantee continuing to be employed by, or continuing
to provide services to, the Group on the vesting date, and only to
the extent certain pre-established cumulative performance targets
are met. Expense related to PRSUs with non-market performance
criteria is recognized ratably over the performance period, net of
estimated forfeitures, based on the probability of attainment of the
related performance targets. The potential number of shares that
may be issued upon vesting of the PRSUs ranges from 0% of the
target number of shares subject to the PRSUs, if the minimum level
of performance is not attained, to up to 200% of the target number
of shares subject to the PRSUs, if the level of performance is at or
above the predetermined maximum achievement level. For PRSUs
subject to market conditions, the expense is recognized over the
vesting period based on the fair value as determined on the grant
date utilizing a Monte Carlo simulation.
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Employee Benefits continued)

Share-based Payment Arrangements (Continued)

RSUs (Continued)

PRSUs (Continuea)

A summary of PRSU activity (at target level vesting) during the six
months ended June 30, 2021 and June 30, 2020 were as follows:

EEEH =

ARG 17 2 13 2 HF ()

32 PRI AR 49 BE . ()

AE I 2 F R4 R 17 B (45)
EHZE2021F6 A30H & 202046 A30H
LB B 148 R 8 52 R 41 AR 15 BB A (3%
BEKTRE) IR T

Weighted-average
Number of Fair Value per PRSU

PRSUs B R 89 32 PR 75

Py ) 4200 32 PR 161 R B

RBENEER A REE

Outstanding at January 1, 2021 202141 A1 B#ARTTHE 2,487,720 HK$15.2658 7T
Lapsed during the period EAR IR AR (185,434) HK$15.1378 T
Outstanding at June 30, 2021 202146 A30 B MARITE 2,302,286 HK$15.2758 7T

Weighted-average
Number of Fair Value per PRSU

PRSUs FF R HMA 2 PR )

5 P 21 609 52 PR 7 &1 B AR

&5 BArEE IEFE AR EE

Outstanding at January 1, 2020 202041 A1 BEAKRITHE 2,910,131 HK$15.2478 7T
Lapsed during the period AP (422,411) HK$15.1374 7T
Outstanding at June 30, 2020 7202046 A30 A iK1 TEE 2,487,720 HK$15.2678 7T

In the Company’s circular to shareholders dated September 3,
2018 relating to, among other things, the grant of PRSUs, the
Company stated that the final number of shares which will vest
under the PRSUs will vary depending on the level of achievement of
performance conditions applicable to the PRSUs, thereby ensuring
that the actual payout is linked to the Company’s performance.
The Remuneration Committee determined that in relation to the
PRSUs which were granted in October and December 2018, the
performance conditions are based on (i) fiscal year 2018 to 2020
three-year adjusted earnings per share (“EPS”) compound annual
growth rate (“CAGR”) (with a 50% weighting) and (ii) fiscal year 2018
to 2020 three-year relative total shareholders’ return (“TSR”) (with
a 50% weighting). Relative TSR measures the Company’s TSR to the
TSR of a benchmark group, consisting of the Company’s peer group
companies.

As the actual fiscal year 2018 to 2020 three-year cumulative
adjusted EPS CAGR was below the 90% threshold, and the actual
fiscal year 2018 to 2020 three-year relative TSR performance was
also below the threshold level, none of the outstanding PRSUs
granted by the Company in October and December 2018 will vest
and such PRSUs will therefore lapse during 2021 on the three-year
anniversary of the grant dates for such PRSUs.
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17.

18.

Employee Benefits (continued)

Share-based Payment Arrangements (Continued)

RSUs (Continued)

PRSUs (Continued)

Shares underlying an award of share options, TRSUs or PRSUs that
lapse without the issuance of such shares upon vesting of such
award may be available for future grant under the Share Award
Scheme.

Trade and Other Payables

16. EEEHN®

(b) AR RE

32 PR I B% 9 BE {u ()
AER A 2 F R IR 7 2
B AR A

g (45)

By F] 2 80 S PR 1) B £ BE (R SRAR R

M S BRIl AR 1) B8 L BR DA B B 1R R AR 3K

AR ZETTHOAERE A
FHEIRBETUERE -

- A IRIE AR 7 22 R

17. BARMREMEMARIA

June 30, 2021

December 31, 2020

(Expressed in millions of US Dollars) (ABEZETZ3) 202146 B30 H 2020412 A31H
Accounts payable FERERIE 225.2 240.2
Accrued restructuring JEsTEAE 15.9 24.8
Other payables and accruals Hi N RIERETEA 139.6 136.4
Other tax payables HithpEatBiE 9.3 11.5
Total trade and other payables FEATBRR R E At A FRIH 4858 390.0 412.9
Included in accounts payable are trade payables with the following FERNERREFTAENIRIE - HIZEERE

aging analysis by due date of the respective invoice:

HRMNREIITAT

June 30, 2021

December 31, 2020

(Expressed in millions of US Dollars) (U BEETZ3) 2021%6H30H 202012 A31H
Current BNER 159.8 163.0
0 - 30 days past due #HI0Z=30H 10.0 7.1
Greater than 30 days past due #EARAA30 B 3.2 6.8
Total trade payables FERTBR R 4EFE 173.0 176.8

Contingent Liabilities

In the ordinary course of business, the Group is subject to
various forms of litigation and legal proceedings. The facts
and circumstances relating to particular cases are evaluated
in determining whether it is more likely than not that there will
be a future outflow of funds and, once established, whether a
provision relating to specific litigation is sufficient. The Group
records provisions based on its past experience and on facts and
circumstances known at each reporting date. The provision charge
is typically recognized within general and administrative expenses
in the consolidated statements of income (loss). When the date
of the settlement of an obligation is not reliably measurable, the
provisions are not discounted and are classified in current liabilities.

The Group did not settle any material litigation during the six
months ended June 30, 2021 and June 30, 2020.
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Leases 19. HE
Lease Right-of-use Assets (@ HEEREEE
The following table sets forth a breakdown of IFRS 16 lease right-of- TREY|EZE2021F6A30H % 202056
use asset additions and amortization expenses for the six months A30B IENE B IFRSE 165 &5 g
ended June 30, 2021 and June 30, 2020 and the carrying amount of BENEREERSAK202146 A30H
lease right-of-use assets by class of underlying asset as of June 30, 202046 A 30 Rz BRI E E R RI D
2021 and June 30, 2020. HEFAEEEREERAMA -
Real Estate Other Total
(Expressed in millions of US Dollars) (ABEFETZS) BiE Hith st
For the six months ended June 30,2021: & Z2021F6830H1E<EA :
Additions of lease right-of-use assets HEEREEERE 30.6 0.7 31.3
Amortization expense of lease THEFREEERFERAS
right-of-use assets 59.4 1.8 61.2
Impairment charges on lease HECREEEREER
right-of-use assets BB = 515
Balance at June 30, 2021: 202146 B30 A H#EE
Carrying value of lease right-of-use assets & AEEEREE 361.3 7.1 368.5
Real Estate Other Total
(Expressed in millions of US Dollars) (A BEZETZ5) EiE Hh wat
For the six months ended June 30, 2020: & Z 202068308 1E<EA :
Additions of lease right-of-use assets HEGTRAEEERE 100.5 1.3 101.8
Amortization expense of lease HEFREEE#FERAS
right-of-use assets 87.4 2.1 89.5
Impairment charges on lease HEFREEEREER
right-of-use assets 113.9 = 113.9
Balance at June 30, 2020: 202056 A 30 A H#EES
Carrying value of lease right-of-use assets & AEEEREE 427.8 10.1 437.9

In accordance with IAS 36, the Group is required to evaluate its
CGUs for potential impairment whenever events or changes in
circumstance indicate that their carrying amount might not be
recoverable.

1H 2021 Impairment Charges

Based on an evaluation of loss-making stores during the six
months ended June 30, 2021 and also due to reduced traffic and
under-performance caused by the COVID-19 pandemic, the Group
determined that the carrying amounts of certain retail stores as of
June 30, 2021 exceeded their respective recoverable amounts. The
Group recognized impairment charges reflecting the aggregate
difference totaling US$5.5 million for the six months ended June
30, 2021 of lease right-of-use assets primarily associated with
such stores.
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Leases (continued)

Lease Right-of-use Assets (Continued)

1H 2020 Impairment Charges

Based on the evaluation of loss-making stores during the six months
ended June 30, 2020 and also due to reduced traffic and under-
performance caused by the COVID-19 pandemic, the Group determined
that the carrying amounts of certain retail stores as of June 30, 2020
exceeded their respective recoverable amounts. The Group recognized
impairment charges reflecting the aggregate difference totaling
US$113.9 million for the six months ended June 30, 2020 of lease right-
of-use assets primarily associated with such stores.

Expenses related to lease right-of-use assets have historically been
classified as distribution expenses on the consolidated statements
of income (loss) using the function of expense presentation method.
These impairment charges for the six months ended June 30, 2021
and June 30, 2020 were recorded in the Group’s consolidated
statements of income (loss) in the line item “Impairment Charges”
(see also note 6 Impairment Charges, note 8 Property, Plant and
Equipment, note 9 Goodwill and Other Intangible Assets and note 13
Disposal Group Held for Sale for further discussion).

Lease Liabilities

The Group’s IFRS 16 lease liabilities primarily consist of leases of
retail stores, distribution centers, warehouses, office facilities,
equipment and automobiles. As of June 30, 2021 and December 31,
2020, future minimum contractual payments under lease liabilities
were as follows:

(b)

HE @

HEFfRAEEE @

2020 E¥FREER

RIEEE Z= 202056 A30H 178 A EE
IEERFE - LRBER2019BRESE
EERERRERS REERE - AEEH
ErETEE/EFHN2020F6 A30HH
REESRIBEEEEATKESE - HE
202096 A30 A E/NER - AEBERERK
MEZHEZEEREFANESEFERREE
BEFHREEAAHE1130583%ETT °

HEEFAREERENRT BT —EF
BRI 2TERGRE WE (B518) &+
PEADHEFAE - HE2021F6 308 Kk
20206 A30H L ANEAANZEREEA
EAREREBAOLGRE K (B518) KR
EBRAJEE —# - BlE—Fimwm - I
FLHMEeREER « MIFswE - BE
K& MaomEREMmErEE W
FISHHERE 2 LEHR -

HEAE
ANEBBEIFRSEI6FNHEABTE
BREMETERE  BEPL - BE - 3
N~ R RITE © 202166 A30H
N2020F12A31H - AEEBENARKE
EKEHFTOT :

June 30, 2021 December 31, 2020

(Expressed in millions of US Dollars) (UEBEZETZ5) 202146 H30H 2020%12A318
Within one year —FR 154.4 165.4
After one year but within two years —FREMFA 123.8 131.8
After two years but within five years MFREBERFR 186.6 211.7
More than five years AELAE 76.9 89.7
Total future minimum payments under HEBBHR RS HRERED

lease liabilities 541.7 598.6

Note

(1) Future minimum payments under lease liabilities represent contractual
future cash payments consisting of principal and interest. The future
minimum payments under lease liabilities will not equal the lease
liabilities presented on the consolidated statements of financial position
due to the interest component of the liability.

Short-term, Low-value and Variable Lease Payments
Under IFRS 16, most of the Group’s leases are recognized on the
consolidated statements of financial position. The only exceptions
are short-term leases (lease periods that are twelve months or less),
low-value leases (leases that are US$5,000 or less) and the current
and anticipated expenses relating to variable lease payments not
included in the measurement of lease liabilities.

The rental cost for short-term, low-value and current expense for
variable lease payments are recorded as incurred to rent expense
and amounted to US$17.6 million, net of rent concessions of
US$13.7 million (see discussion below) for the six months ended
June 30, 2021. For the six months ended June 30, 2020, the rental
cost for short-term, low-value and current expense for variable

g

Q] HERBENRRBKENKIEREAE KA
BHEHRRREMNNK - AR EEHF S
o - MEABERREENKTERER
BHMBRARMAFIHEEE -

- EEERTESEENR
RIEIFRSE 1658 - RAEEATFHHAER
FEMBRRTPER - FIIMER AR
HE(HBRAT=—@EAAT) - KEEMH
& (£ /5,000 T3 AT ) REA]E7H
ENFAEREMNIRE RIEHRAZ T ARE
BEMRTE -

HZE2021%F6 A30BENEA - EH
KEBERAIEHENFTRBAIMHAER
AREARGFTATRERASIRAKI76EE
X0 ERENRASERIZTEEET
(BT X) i Z= 20206 A30H IE/X
@A - = (KEE R EHEN IR
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19. Leases (Continued) 19. *HE. (&)
(c)  Short-term, Low-value and Variable Lease Payments (c) HH- -EEERUTSHEESNKE
(Continued)
lease payments are recorded as incurred to rent expense and AXMEEXNAREERTARERS &
amounted to US$13.7 million, net of rent concessions of US$9.3 REFI37TEBEET EPEHRESES
million (see discussion below). Certain of the retail store leases 93BEEIL (R TXMm) c BLETEM
provide for additional rent payments based on a percentage of JEFR AR RS & L BIRTH IR BESNE E 3R -
sales. These additional variable rent payments amounted to US$6.9 HZE2021%6830HK%2020%6 A30H
million and US$2.2 million for the six months ended June 30, 2021 IS EA R FESN T A E K5 5176.9
and June 30, 2020, respectively. BEETLNM22BEBETT -
As of June 30, 2021 and December 31, 2020, future minimum 20216 4308 &% 2020F12A8318 -
contractual payments under short-term and low-value lease CHNKEBERENZNREFES D
payments were as follows: E/ QNN
June 30, 2021 December 31, 2020
(Expressed in millions of US Dollars) (UEBEZETZ5) 202146 A30H 2020%12A318
Within one year —FR 2.6 2.9
After one year but within two years —FREMFA - 0.0
Total future minimum payments under EH KB EHEERARR
short-term and low-value leases SRR 2.6 3.0
(d)  Total Cash Outflows for Leases (d HERESRLERE

The following table sets forth a breakdown of total cash outflows for
the six months ended June 30, 2021 and June 30, 2020 related to
IFRS 16 lease liabilities and those leases exempt from capitalization

under IFRS 16.

TREFIEZE20215F6A30H & 202046
A30HIENEABRIFRSE165HESR
BERERPETIFRSFE 165 E AN EK
ZHHERIR S L RTERL -

Six months ended June 30, 2021

BZ202166A30H LLAEA
Short-term, Total cash
low-value and outflow for
variable leases leases
Lease liabilities = - KEE HERS
(Expressed in millions of US Dollars) (A BEZETZ%) HESE RA#HEE TR
Principal payments on lease liabilities HEBBEARESHMRK 82.0 - 82.0
Interest paid on lease liabilities HERBEMAFE 11.3 - 11.3
Rent expense - short-term, AERY — 28 ATER
variable and low value leases” KEEHED - 17.6 17.6
Contingent rent AR - 6.9 6.9
Total cash outflow Ren g 93.3 24.6 117.9
Six months ended June 30, 2020
202046 A30H IE/< @A
Short-term,
low-value and Total cash
variable leases outflow for leases
Lease liabilities FEH - EEE HERS
(Expressed in millions of US Dollars) (A BEETZ7) HEaE KrAlEHE AR
Principal payments on lease liabilities HEBBEARSMK 90.8 - 90.8
Interest paid on lease liabilities HEBBENFS 13.6 - 13.6
Rent expense - short-term, HERY — 8 AJ#R
variable and low value leases EEEEED - 13.7 13.7
Contingent rent SAES - 2.2 2.2
Total cash outflow &L AR 104.4 15.9 120.3
Note T
(1) Reflects costs for leases which did not qualify for capitalization under (1) FEIRIE IFRS 5 16 S NA ERE AL

IFRS 16 and are net of rent concessions (see discussion below).
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(e)

Leases (Continued)

Rent Concessions under IFRS 16

During the six months ended June 30, 2021 and June 30, 2020, the
Group renegotiated many of its contractual arrangements with
its lessors and received rent concessions as a direct result of the
COVID-19 pandemic. The Group recorded all such short-term rent
concessions, amounting to benefits of US$13.7 million and US$9.3
million for the six months ended June 30, 2021 and June 30, 2020,
respectively, to variable rent expense, primarily presented in
distribution expenses, in the consolidated statements of income
(loss). Any substantial modifications to the contractual terms over
the life of the leases have been remeasured in accordance with
IFRS 16.

Income Taxes

Taxation in the Consolidated Statements of Income (Loss)
For interim reporting purposes, the Group applied the effective tax
rate to income (loss) before income tax for the interim period. The
reported effective tax rate is calculated using a weighted average
income tax rate from those jurisdictions in which the Group is
subject to tax, adjusted for permanent book/tax differences, tax
incentives, changes in tax reserves and changes in unrecognized
deferred tax assets. The effective tax rate for each period was
recognized based on management’s best estimate of the weighted
average annual income tax rate expected for the full financial year
applied to the pre-tax income (loss) for the period adjusted for
certain discrete items for the period.

The Group’s consolidated effective tax rate for operations was
24.7% and 12.1% for the six months ended June 30, 2021 and June
30, 2020, respectively. The increase in the Group’s effective tax
rate during the first half of 2021 was mainly the result of changes
in unrecognized deferred tax assets, changes in reserves and
a tax benefit related to restructuring activities. Excluding taxes
related to restructuring activities which generated a tax benefit of
US$26.0 million during the period ended June 30, 2021, changes
in unrecognized deferred tax assets, changes in reserves, and the
non-cash impairment charge related to goodwill during the first
half of 2020, which did not provide a tax benefit to the Group, the
consolidated effective tax rate for operations would have been
27.6% for the six months ended June 30, 2021 and 23.2% for the six
months ended June 30, 2020.

Taxation in the consolidated income statements for the six months
ended June 30, 2021 and June 30, 2020 consisted of the following:

(e)

HE @

IFRSZE165RIE THHEESE

REZE 202196 A30H % 202046 A30
BIEXNEA  NEEEEHBEAEHNED
ZHANLEE - X H2019BRBES KA
ERHSER - AEERGE K (B518)
RPBEZE 202146 A30H 202046 A
SOHIERNEARFBRHHEESESR13.7
BEXLKISEHEETARANEHE
Y HF=S (EZ2HRD#ERY) - B
IFRSZ 165% @ HHEMAS RIERAE
MEXEFTHEEFTE °

Frigit

RirE s (B18) RPHHE
HRPHEHRENME - FEBERERR
R AR PR S A AT A (B51R) - P
E2HRNERH R LA LB RERTIANF
EREE Z INEFIEMEHEAE - Witk
AMERE BBER - BUIRES - BUAR
BEPH R HAERRLERREELBEH
HE - BHRNERMERENEEEY
HIR AR ERBLAT A (B518) ey TR AR (881
BERNFREIMEFIRERENRER
sHmAERR - WHLAARE TERIRE (FH% -

HZE2021%6 A30H KX2020%F6 A30H
WERER  AEBESNSEAERRER
RORNE24.7%K%12.1% © 20214 3
F o AEBEBRHRIEN  EEHRKE
RELERIBEEESS  FHEZEHRESH
EENE M IEIR R ATEL - MikREIE 2021
F6AS0RILHEERERR26068
EURHEEREEEENRIBR S « RiE
RELRIBEEZS  FHEEH %2020
FLEFEPZABNIIERSHAERR
(W EAREERERIEER) - NEEZE
BEZE2021F6 A30F L NEAREE
202046 A30 B IE/~E A B4R S BRI R
DRNA27.6% K 23.2% °

HZE2021%6A30HK2020%6 A30H
LERE A ARG e R AMRIBBEEAT
IHE :

Six months ended June 30,

HZ6H30HIEAEAR
(Expressed in millions of US Dollars) (UEEFETZ5) 2021 2020
Hong Kong profits tax expense BEBFIEHRX (1.4) (2.5)
Foreign profits tax benefit BN R 2 48.0 136.2
Income tax benefit FriSHife 46.6 133.7

The provision for Hong Kong Profits Tax for the six months ended
June 30, 2021 and June 30, 2020 was calculated at an effective tax
rate of 16.5% of the estimated assessable profits for the period.

HZE202146 H30H &% 202046 A30H
LENEABEBFSHBERIRBEAGE
ERB R FIE BRI 16.5%5TH °
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20. Income Taxes (Continued) 20. Fﬁ' *ﬁ &)
(b)  Income Tax (Expense) Benefit Recognized in Other (b) MRHEMZEWE (BE) PR
Comprehensive Income (Loss) BH (X)) ER
Six months ended June 30, 2021 Six months ended June 30, 2020
BZ2021%6H30R LAER B E20206F6 A30H IE7<f@A
Income Income
tax benefit tax benefit
Beforetax  (expense)  Netoftax Beforetax  (expense)  Netoftax
B FiSHi
(Expressed in millions of US Dollars) (A BZZETZ5) BRBiar iK% (BA%) BRBiE BREa e (Ax) Brfife
Foreign exchange forward contracts &EIINEAA) 1.7 0.1 1.8 2.1 0.7) 1.4
Interest rate swap agreements pSEi)eE 8.9 (2.2) 6.7 (35.3) 8.8 (26.5)
Cross-currency swap agreements XX ¥ HiRH 2.8 0.7) 2.1 3.2 (0.8) 2.4
Changes in fair value of hedges 2 AR EES 13.4 (2.8) 10.6 (30.0) 7.3 (22.7)
Foreign currency translation gains ~ SEOMNERS A INETE X,
(losses) for foreign operations Wiz (B518) 5.9 0.0 5.9 (27.5) - (27.5)
19.3 (2.8) 16.5 (57.5) 7.3 (50.2)
21. Finance Income and Finance Costs 21. BBWAREEER

The following table presents a summary of finance income and
finance costs recognized in the consolidated statements of income

TREFNER

Bl (BR) RREEEH

Wegs (B18) RO ERNHERA KRB E

(loss) and consolidated statements of comprehensive income (loss): AfE
Six months ended June 30,
BZ6H30R1LAEA
(Expressed in millions of US Dollars) (UBEEZTZ2) 2021 2020
Recognized in income or loss: RUA B PR
Interest income FLEWA 1.8 1.8
Total finance income R N 1.8 1.8
Interest expense on loans and borrowings ERRERA BT (54.9) (39.7)
Derecognition of remaining deferred financing WJJ:TJEE ER 2020 G 18 5EBFE HA
costs associated with the 2020 Incremental B REEENS MET
Term Loan B Facility BB AR (24.1) =
Amortization of deferred financing costs HESTERRBRRAET
associated with the Senior Credit Facilities ARE K AN B (4.3) (2.7)
Interest expense on lease liabilities HEaENFERY (11.3) (13.6)
Change in fair value of put options ROLEIE 2 AR BEEE) 1.0 15.5
Net foreign exchange gain (loss) SNE U = (E51R ) SF 5 (2.4) (6.9)
Other finance costs® HEmgER® (8.2) (1.1)
Total finance costs B 758 R 4BER (104.2) (48.5)
Net finance costs recognized in profit or loss RIBeE PRI S E R 5 (102.4) (46.7)
Recognized in other comprehensive income (loss): REMEBE UL (F5E) R :
Foreign currency translation gains (losses) RINETGHNE FE H Wiz (&518)
for foreign operations 5.9 (27.5)
Changes in fair value of hedges iz AR BEES 13.4 (30.0)
Income tax benefit (expense) on finance REMZE W (B18) PR
income and finance costs recognized in HYET TSR A B2 B 75 B R O
other comprehensive income (loss) FrigfiEe () (2.8) 7.3
Net finance costs recognized in total REAM 2 E W (E518) A FEH
other comprehensive income (loss), net of tax ERNI B ERFE (%) 16.5 (50.2)
Attributable to: THIA LR :
Equity holders of the Company RATIRIERB A 17.5 (47.2)
Non-controlling interests FEIER M (1.0) (3.0)
Note T
(1) Other finance costs for the six months ended June 30, 2021 primarily (1) HZE 2021 6 A30 ALENEAKEM

consisted of an approximately US$6.0 million call premium paid to the
lenders under the 2020 Incremental Term Loan B Facility and US$1.8
million for fees related to the Fifth Amended Credit Agreement.
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22.

Additional Disclosure of Certain Expenses 22. HEIMEEETHX

Profit (loss) before income tax was arrived at after recognizing the #H=2021946H830H K%2020F6A30H

following expenses for the six months ended June 30, 2021 and LEAMER - BRATEBRNER (E518) B R

June 30, 2020: AN ZIAF -

Six months ended June 30,
BZ6H30HLEKER
(Expressed in millions of US Dollars) (KBEZEETZ5) 2021 2020
Depreciation of fixed assets BEEEENE 25.2 35.5
Amortization of intangible assets ER A ERE 16.4 16.0
Amortization of lease right-of-use assets HEFREEESH 61.2 89.5
Impairment Charges BIEER 30.2 877.2
Restructuring Charges SHHEA 6.0 28.8
Employee benefits expense EERAFHE 187.9 191.6
Other income® HAA® (1.4) (7.1)
Research and development 7 R G 8.8 11.5
Rent expense®? HERZ? 16.0 21.4

Notes i

(1) The Group recorded other income of US$1.4 million and US$7.1 million (1) #H = 202146 A30H K& 202046 A4
for the six months ended June 30, 2021 and June 30, 2020, respectively. 30 B IERMEA - AEE 5 581G H U
Other income for the first half of 2021 included gains from the disposal of AT4BEBXRTR7.1 BEXTT 2021
assets and gains on lease exits/remeasurements of US$2.7 million upon FEFFHEMBARELEEEN KR
exiting certain retail store locations, partially offset by US$1.4 million in ?ﬁﬁ%??%%ﬁﬁﬁ%%ﬂ%ﬁﬁ/é
miscellaneous other expense incurred during the period. Other income for BN 2.7 BEET - BOWEHA
the first half of 2020 included gains from the disposal of assets and gains EERMEMMIBERY 1.4 B8ETTAHTKE -
on lease exits/remeasurements of US$8.0 million, including the receipt of 2020 F EF FRAMPABRELERE
key money upon exiting certain retail store locations. s R ER L EHHER U 8.0

BEET PRELETESEEHUER
& GO ES -

2 Rent expense for the six months ended June 30, 2021 and June 30, 2020 (2 # %= 202146 A 30 A & 2020 F 6 A
represents those contracts/agreements which are not recognized on 30 BIE/NEA E’ﬁﬂ%ﬁrﬁi?‘é%’fﬁﬂ? IFRS
the consolidated statements of financial position in accordance with 16 RN MBRARAERDE
IFRS 16, including month-to-month contracts, certain shop-in-shop ®,/ ik BIEAEEK  ETERES
arrangements and variable rent agreements. Ve Bk R AT T E 1R o

Financial Instruments 23. 2@TH

Fair Value Versus Carrying Amounts (a) 2AREEEREEMNLER

All financial assets and liabilities have fair values that approximate FrEcREERBEN AN EERLERED

carrying amounts. BEAEE °

Fair Value of Financial Instruments (b) =ZWMIAZAAEE

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. IFRS establishes a fair
value hierarchy that prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives the highest priority
to unadjusted quoted prices in active markets for identical assets
or liabilities (Level 1 measurements) and the lowest priority to
measurements involving significant unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are as
follows:

. Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the Group has
the ability to access at the measurement date.

. Level 2 inputs are inputs other than quoted prices included
within Level 1 that are observable for the asset or liability,
either directly or indirectly.

. Level 3 inputs are unobservable inputs for the asset or
liability.

ARABEENRFTEAMS2EERERT
RPTHEEEA RIS ERABAXN
BB - IFRSEY —EARBESZHRR
B ZRBHI AU ERAABENMGE
HEBABBNBASER - ZERABAG
TREBM ST HREERBRNRER
BERERSER(BE—RHHE) UEP
REBANABRE ARBENFTERESFR
(B=FHFE) - AREESAREN=
fEERIEAT -

. F—ARBABBERAEEERE
REtE RRGHHEREEXABR
AT IZHRE CRERHE) -

. FE_BABABRBRTEREE R
ANRENEESLRBNTERXK
RIZERAB AR

. FE=RHBABRBLSEEHBEN
R AR -
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23.

(b)

Financial Instruments (continued) 23. £@IAw®w
Fair Value of Financial Instruments (Continued) (b) ZMIEZAAEBE®M
The level in the fair value hierarchy within which a fair measurement ARBEFAEEARBESLAEETNE
in its entirety falls is based on the lowest level input that is EoE  DEREARBEAEEEMS
significant to the fair value measurement in its entirety. BEREREERE AR -
The carrying amount of cash and cash equivalents, trade HRRE RESEEY - BIER - BN
receivables, accounts payable, short-term debt, and accrued BRIE - REERER RIERT R MR B B s
expenses approximates fair value because of the short maturity or HEsE - At - ZETANERABEREAR
duration of these instruments. BEMES -
Loans and Borrowings BERRMER
The following table presents the estimated fair value of the TREIEETATHERRS - BEH
Amended Term Loan A Facility, Term Loan B Facility, 2020 BE3REhE - 2020 ERB T HIE AE -
Incremental Term Loan B Facility, 2021 Incremental Term Loan B 2021 FIEFEBTE HEHANA KB EZER
Facility and Senior Notes as of June 30, 2021 and June 30, 2020: 202146 H30H K% 202046 430 HAyfh
FTAREAE
Fair value measurements at reporting date using
REEABERA TS EFENAAEE
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
=2F st BX
Carrying EERNER BEATEZ AAHE
o Amount  Fair Value 35 B R (8 WARE WARE
(Expressed in millions of US Dollars) (L B&Z%ELZ5) BREE af (E—5A) (B=2R5) (E=85A)
June 30, 2021 202146 H30H
Amended Term Loan A Facility EETATE HEF FLm 650.0 637.0 - 637.0 -
Term Loan B Facility B HIE LA 544.9 535.4 - 535.4 -
2021 Incremental Term Loan B 2021 FILFEBE HER
Facility L] 495.5 494.3 - 494.3 -
Senior Notes'” BERE 415.0 4114 - 411.4 -
Total @5t 2,105.4 2,078.1 - 2,078.1 -
December 31, 2020 2020%12H31H
Amended Term Loan A Facility IERTATE HE KRR 785.0 769.3 - 769.3 -
Term Loan B Facility BE HIE AR 548.2 537.3 - 537.3 -
2020 Incremental Term Loan B 2020 IEFEBTE HIER
Facility B 597.0 592.5 = 592.5 =
Senior Notes!” BERE 427.5 407.2 - 407.2 -
Total 4Er 2,357.7 2,306.3 - 2,306.3 -
Note T
(1) The value of the Senior Notes, when translated from Euros into US @ EEARBEHBITRESETR - HEE

Dollars, will change relative to the fluctuation in the exchange rate
between the Euro and US Dollar at stated points in time.

The difference between the fair value and carrying value of
the Amended Term Loan A Facility, Term Loan B Facility, 2020
Incremental Term Loan B Facility, 2021 Incremental Term Loan B
Facility and Senior Notes is due to the Group’s fixed and variable
rate debt obligations carrying interest rates that are above or
below market rates at the measurement date. The fair value of
the Amended Term Loan A Facility, Term Loan B Facility, 2020
Incremental Term Loan B Facility, 2021 Incremental Term Loan
B Facility and Senior Notes was calculated based on estimated
rates for the same or similar instruments with similar terms and
remaining maturities, which represent Level 2 inputs in the fair
value hierarchy.
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23.

Financial Instruments (continued)
Fair Value of Financial Instruments (Continued)
The following table presents assets and liabilities that are measured

at fair value on a recurring basis (including items that are required
to be measured at fair value) as of June 30, 2021 and December 31,

2020:

23. £@MTAE®

by SWMIEZAREE®
TERE5K 202146 A30H X 2020%F12 A
STHERBEEEU DA EBENENEER
BE(BEREAAABENEMNER)

Fair value measurements at reporting date using

REERHERTIIRETBNAAER

Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
T2HEE Hity BX
BENER ERATEE TAEHRE
June 30, 2021 HHNERE WARE AR
(Expressed in millions of US Dollars) (U EBETZ5)) 202146 A30H (E—#31) (E=#3) (B=#5)
Assets: BE:
Cross-currency swap agreements RX G 1.1 - 1.1 -
Assets held for sale® BEHEEE" 49.8 49.8 - -
Total assets BEBE 50.9 49.8 1.1 -
Liabilities: afE:
Interest rate swap agreements®? il Bt 12.3 - 12.3 -
Cross currency swap agreements RX & HHR 1.5 - 1.5 -
Foreign currency forward contracts REINES L 0.5 0.5 - -
Non-controlling interest put options FEFERR R R R 28.2 - - 28.2
Liabilities held for sale BEHEARD 14.4 14.4 - -
Total liabilities BfREHE 56.9 14.9 13.8 28.2
Fair value measurements at reporting date using
R BEER TSI EA EMN AR BE
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
TR Hith -V
BENGRE EVNGIE S TAERER
December 31, 2020 M5 HRE BARIE BAZIE
(Expressed in millions of US Dollars) (U BEZTZS) 2020412 A31H (B—%7) (B=51) (B=#5)
Liabilities: afF:
Interest rate swap agreements? M= EE? 21.2 - 21.2 -
Cross-currency swap agreements RXE =0 3.1 - 3.1 -
Foreign currency forward contracts EEMNES K 5.2 5.2 - -
Non-controlling interest put options FEIERR R R L ERE 35.1 - - 35.1
Total liabilities BfEEE 64.6 5.2 243 35.1
Notes iR . a . = oy
(1) See note 13 Disposal Group Held for Sale for further discussion. (1 ;ﬁ_iﬂmﬁﬁﬁﬁ? 13 RBEHE 2 HEMR
(2) The change in value of the interest rate swap agreements from December @) 7% 2020 %12 A 31 BE 2021 4 6 /3 30

31, 2020 to June 30, 2021 was due to changes in the LIBOR curve.

B A = iR EEEEZ MR LIBOR
AR BB PR -
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23.

(b)

Financial Instruments (continued)

Fair Value of Financial Instruments (Continued)

The fair value of interest rate swaps, cross-currency swaps and
foreign currency forward contracts are estimated by reference to
market quotations received from banks.

Interest Rate Swaps

The Group maintains interest rate swaps which are used to hedge
interest rate risk associated with the Senior Credit Facilities
(see note 15(a) Non-current Obligations for further discussion).
Since the interest rate swap fair values are based predominantly
on observable inputs, such as the interest yield curve, that are
corroborated by market data, they are categorized as Level 2 in the
fair value hierarchy.

Cross-currency Swaps

The Group maintains cross-currency swaps which are used to hedge
currency risk associated with currency fluctuation between the
Euro and US Dollar and between the Japanese Yen and US Dollar.

In April 2019, the Group entered into cross-currency swaps which
have been designated as net investment hedges. The hedges
consist of a US$50.0 million notional loan amount between the
Euro and US Dollar and a US$25.0 million notional loan amount
between the Japanese Yen and US Dollar. The Group benefits from
the interest rate spread between the two markets to receive fixed
interest income over the five-year contractual period. As of June
30, 2021, the cross-currency swaps qualified as net investment
hedges and the monthly mark-to-market is recorded to other
comprehensive income (loss). As of June 30, 2021, the cross-
currency swaps were marked-to-market, resulting in the notional
loan between the Euro and US Dollar to be in a net liability position
to the Group in the amount of US$1.5 million, which was recorded
as a liability with the effective portion of the gain (loss) deferred to
other comprehensive income (loss), and the notional loan between
the Japanese Yen and US Dollar to be in a net asset position to the
Group in the amount of US$1.1 million, which was recorded as an
asset with the effective portion of the gain (loss) deferred to other
comprehensive income (loss). As of December 31, 2020, the cross-
currency swaps were marked-to-market, resulting in the notional
loan between the Euro and US Dollar to be in a net liability position
to the Group in the amount of US$2.7 million, which was recorded
as a liability with the effective portion of the gain (loss) deferred to
other comprehensive income (loss), and the notional loan between
the Japanese Yen and US Dollar to be in a net liability position to
the Group in the amount of US$0.5 million, which was recorded as
a liability with the effective portion of the gain (loss) deferred to
other comprehensive income (loss).

Since the cross-currency swap fair values are based predominantly
on observable inputs, such as the Dodd-Frank mid-market rate,
that are corroborated by market data, they are categorized as Level
2 inthe fair value hierarchy.

Foreign Currency Forward Contracts

Certain non-U.S. subsidiaries of the Group periodically enter into
forward contracts related to the purchase of inventory denominated
primarily in US Dollars which are designated as cash flow hedges.
The hedging effectiveness was evaluated in accordance with IFRS
9, Financial Instruments. The fair value of these instruments was a
liability of US$0.5 million and a liability of US$5.2 million as of June
30, 2021 and December 31, 2020, respectively.
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23.

Financial Instruments (continued) 23. €@MTIAEmw
Fair Value of Financial Instruments (continued) () ERMIBZAREE®
Non-controlling Interest Put Options FEHE R e 2R ROk HA R

The following table shows the valuation technique used in measuring the
Level 3 fair value, as well as the significant unobservable inputs used.

TREJFEZE=FH2AEBERFRAN
BETE - ARRANERTATBSRE A
g -

Significant Inter-relationship between significant

Type Valuation Technique unobservable inputs  unobservable inputs and fair value measurement
=5l fHER % EXTAEEBARE EXTIERBARBEAABEENEZENRAR
Put options Income approach — The valuation model EBITDA Multiple The estimated value would increase (decrease) if

converts future amounts based on an the EBITDA multiple was higher (lower).

EBITDA multiple to a single current

discounted amount reflecting current

market expectations about those future

amounts.
SR Yezs 7702 — THERA SN EBITDAEE EBITDAEE fisiH R EBITDAfE B 7 (TF&) - EE &2 Ofl

ATENPESRBRAE —EAIDRR
S8 RRMISERNHZENESHN
B -

SE

The following table shows the reconciliation from the opening
balance to the closing balance for Level 3 fair values:

TREJNE=FHN AR EENINEHE
HIRAESRR S AR

(Expressed in millions of US Dollars) (U BEZTZ7)

Balance at January 1, 2021 71202191 51 AR 35.1

Change in fair value included in equity FIARERN AR BEE (5.9)
Change in fair value included in finance costs STAMBERN AR BEZS (1.0)
Balance at June 30, 2021 7202146 A30 BRI 28.2

The reduction in value of the non-controlling interest put options
from December 31, 2020 to June 30, 2021 was primarily driven by
the results of operations of certain subsidiaries with non-controlling
interests caused by the COVID-19 pandemic.

For the fair value of put options, reasonably possible changes to
one of the significant unobservable inputs, holding other inputs
constant, would have the following effects at June 30, 2021:

M2020%F12A31BE20219F6 A308H
R R EBE TREER AR
2019 BRI S T2 A IHEME
OB 2 RO AR A BB o

RRHEEZ AR EBEMNS P EEP—E
EATABERGAZEHIRAEIEE
B mMEMEABBESTE  BeR
2021F6 AB0REAATE :

Profit or Loss Shareholders’ Equity
B RERER
Increase Decrease Increase Decrease
(Expressed in millions of US Dollars) (UABEEZETZ3) EF T =3 T
EBITDA multiple (movement of 0.1x) EBITDAfZ 1 (#%)0.11%) 0.5 (0.5) 0.4 (0.4)

Fair value estimates are made at a specific point in time, based on
relevant market information and information about the financial
instrument. These estimates are subjective in nature and involve
uncertainties and matters of significant judgment and therefore
cannot be determined with precision. Changes in assumptions
could significantly affect the estimates.

ARBEGFINE-FERREREEH
MSERRERTANERMEL - &M
SFTHEETE RS R EERRRAELE
RHE - B EXEREETE - RRNER
SHR LS HAABREATE -
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NOTES TO THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

e I B ERARA

24,

25.

Related Party Transactions 24. BAERRS
Transactions with Key Management Personnel HIZEBABNRS
In addition to their cash compensation, the Group also provides AEERTHTATESREMEEZEE
non-cash benefits to certain directors and other key management ABRESFHBIN - TMAEFREIFBREE
personnel and contributes to a post-employment plan on their behalf. F - WA FRRNEETBIHEK -
Key management personnel are comprised of the Group’s directors FTEEREABBEASEEERAAE
and senior management. Compensation paid to key management HE - #£ 202196 H30H & 202046 5
personnel during the six months ended June 30, 2021 and June 30, 0B IEAEASZRNTEEZERE A BN
2020 comprised: B -
Six months ended June 30,
HZE6H30H LKA
(Expressed in millions of US Dollars) (U EZEETZ25) 2021 2020
Director’s fees EENe 0.6 0.6
Salaries, allowances and other benefits in kind e R REMEYRIZE 3.1 3.0
Bonus™ TEALO 12.6 2.0
Termination benefits BERAE A = 1.0
Share-based compensation®? LARR A% 32 1~ 9357 B @ 4.0 0.6
Contributions to post-employment plans BINEET B 0.2 0.2
Total compensation HiM4aza 20.5 7.4
Notes Ei%—i
(1) Bonus reflects amounts paid during the period. (1) TEARBEANE SR
2) Share-based compensation amounts reported represent the expense ) EMHUABRN T HOEFHeBEBARL
recognized during the period for awards granted previously. B BRERNFRX
Subsequent Events 25. HiREI1E

The Group has evaluated events occurring subsequent to June 30,
2021, the reporting date, through August 18, 2021, the date this
financial information was authorized for issuance by the Board.

On July 30, 2021, certain of the Company’s wholly-owned
subsidiaries entered into a purchase agreement with Telementum
Global, LLC (the “Purchaser”) relating to the sale of Speck for an
aggregate cash consideration of US$36.0 million. The consideration
is subject to customary adjustments for net debt and working
capital. Additional contingent cash consideration of US$4.0 million
will become payable in the event Speck’s net sales for the year
ending December 31, 2021 are not less than US$107.0 million. The
net proceeds from the sale will be used to repay a portion of the
outstanding borrowings under the Company’s Amended Revolving
Credit Facility.

Pursuant to the purchase agreement, the Purchaser has purchased all
of the outstanding equity interests in Speck and all of the intellectual
property held and used in the business of Speck. Speck is a leading
designer and distributor of slim protective cases for personal electronic
devices that are marketed under the Speck® brand.

The sale will allow the Company to focus its resources on continuing
to grow its core business, which is the design, manufacture, sourcing
and distribution of luggage, business and computer bags, outdoor
and casual bags, and travel accessories throughout the world.
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DISCLOSURE OF INTERESTS
*E ?BZ'%

Directors’ and Chief Executive Officer’s Interests and
Short Positions in the Shares and Underlying Shares

As of June 30, 2021, the interests and short positions of the directors and
chief executive officer of the Company in the shares and underlying shares
of the Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO), or as
recorded in the register required to be kept by the Company under Section
352 of Part XV of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10
of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) were as follows:

1. Long Position in the Shares of the Company

EERITEATN RS R8RS
EERER
mei@ﬁwav$“ﬁ§$&ﬁﬁ ﬁ#$

AR REREER (R(EHEEEG) ([CE
REAEIEFIY]) EXVERE R ) MR K& E AR
NHREERE(GESRAEKRD) EXVEET7 &8
AEANGARRRBIOMERS AR (B
RIBCEHFRBERN)NBRBIEXESREIE
RREHEENESIAR) KL ALRA B AR
BABS R EEG ) BEXVIBEIS2EEFENE
MRS RAR  RIRB(EBHERSME

N RIS ETAR A ([ EmAR A ]) Mgk 10FT
O EMBITAZEZETESFIZIRESTR)D
([CGIZEFRDY]) BERTAE AR R KR FTHIHE
=mMEOREIAT ¢

1. REQTARGHER

Number of ordinary
shares/underlying

shares held
at June 30, 2021® Approximate
72021%6H30H shareholding %
Name of Director Nature of Interest BEHZER {RERRERY
EENA EntE HERGEHE BAE D (%)
Timothy Charles Parker Beneficial owner 60,645,644 (L)® 4.2
EmERA
Kyle Francis Gendreau Beneficial owner and founder of a discretionary trust 23,810,352 (L)© 1.6
BEnle AR—(E2RETNRIIA
Tom Korbas Beneficial owner 1,442,704 (L)@ 0.1
E=lEA
Bruce Hardy McLain (Hardy) Beneficial owner 883,400 (L)© 0.0
EmfEaA
Keith Hamill Beneficial owner 193,745 (L) 0.0
BnEEA
Paul Kenneth Etchells Beneficial owner 99,900 (L)@ 0.0
EmBERA
Ying Yeh Beneficial owner 3,000 (L) 0.0
2E BERBERA
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DISCLOSURE OF INTERESTS

EEE

Directors’ and Chief Executive Officer’s Interests and

Short Positions in the Shares and Underlying Shares
(Continued)

Long Position in the Shares of the Company (Continued)

Notes
(a) (L) represents long position.

(b) Comprised of 28,312,540 shares held by Mr. Parker and 28,142,740
shares held by his spouse, Ms. Therese Charlotte Christiaan Marie
Parker, each as beneficial and registered owner. Mr. Parker is deemed
by virtue of the SFO to be interested in the shares held by Ms. Parker.
Also includes share options held by Mr. Parker that are exercisable for
4,190,364 shares once vested.

(c) Comprised of 1,626,823 shares held by a discretionary trust of which
Mr. Gendreau is the founder, 152,543 shares held by Mr. Gendreau as
beneficial owner, share options exercisable for 20,616,491 shares once
vested, TRSUs in respect of 202,072 shares once vested and PRSUs
in respect of an initial or target number of 1,212,423 shares (with the
final number of shares being subject to the level of achievement of the
performance conditions applicable to the grant of such PRSUs).

(d) Comprised of 696,171 shares held by Mr. Korbas as beneficial owner and
share options exercisable for 746,533 shares once vested.

(e) Comprised of 500,000 shares held by Mr. McLain and 383,400 shares
held by his spouse, Ms. Helle Elisabeth Skov McLain, each as beneficial
owner. Mr. McLain is deemed by virtue of the SFO to be interested in the
shares held by Ms. McLain.

(f) Comprised of 193,745 shares held by Mr. Hamill and his spouse, Ms.
Angela Sylvia Hamill, each as beneficial owner.

(g) Comprised of 99,900 shares held jointly by Mr. Etchells and his spouse,
Ms. Fanny Fan Miu Tsang, as beneficial owners.

Interests in the Shares of Associated Corporations
As of June 30, 2021, none of the directors or chief executive of the
Company have or are deemed to have interests or short positions
in the shares, underlying shares or debentures of the Company
and any of its associated corporations (within the meaning of
Part XV of the SFO) which were notifiable to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they are taken
or deemed to have under such provisions of the SFO), or recorded
in the register required to be maintained by the Company under
Section 352 of Part XV of the SFO, or as otherwise notifiable to the
Company and the Stock Exchange pursuant to the Model Code.
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Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares
1. Long and Short Position in the Shares of the Company

FEIRRMAIRD R HBARR DAV S I

R
1.

RAERXBRDRGBNWFRRAXR

Number of
ordinary shares held
at June 30, 2021@

Approximate
shareholding %

Name of Shareholder Nature of Interest 7202166 H30H 1HARRERY
RRERE EEME BAENEBERHEY HBABEI®%)
Hermes Investment Management Ltd Investment manager 143,814,115 (L) 10.0
REEEA
Schroders Plc Investment manager 115,145,600 (L) 8.0
BEEEA
JPMorgan Chase & Co. Custodian corporation/Approved lending agent 102,511,039 (P) 7.1
EEAE S ROEEHREA
JPMorgan Chase & Co. Interest in a controlled corporation 9,335,117 (L) 0.6
RREGEE R
JPMorgan Chase & Co. Person having a security interest in shares 2,277,999 (L) 0.1
HAER D EIRER 2 AL
JPMorgan Chase & Co. Investment manager 18,600 (L) 0.0
REEEA
JPMorgan Chase & Co. Interest in a controlled corporation 7,903,730 (S) 0.5
RREREE R
DCP, Ltd. Interest in a controlled corporation 100,682,100 (L)® 7.0
RREFEE R
Liu Haifeng David Interest in a controlled corporation 100,682,100 (L)® 7.0
2514 RS EE R
Julian Juul Wolhardt Interest in a controlled corporation 100,682,100 (L)® 7.0
RSB R
Notes G2
(a) (L) represents long position, (S) represents short position, (P) represents (a) LDRERGE  QREKE (P REA
lending pool. B RS -
(b) DCP, Ltd. owns or controls 100% voting rights in Brain Alpha Limited (b) DCP, Ltd. 3% & DCP Partners Limited -

and Capital Solo Limited through DCP Partners Limited, DCP General
Partner, Ltd, DCP Capital Partners, L.P. and Mind Infinity Limited. Brain
Alpha Limited is the beneficial owner of 81,126,800 shares and Capital
Solo Limited is the beneficial owner of 19,555,300 shares. Julian Juul
Wolhardt and Liu Haifeng David each owns or controls 50% voting rights

in DCP, Ltd.

Save as disclosed above, as of June 30, 2021, so far as the directors
are aware, no other persons (except the directors or chief executive
officer of the Company) or corporations had 5% or more interests
or short positions in shares and underlying shares of the Company

which were recorded in the register required to be maintained by
the Company pursuant to Section 336 of Part XV of the SFO.

DCP General Partner, Ltd * DCP Capital
Partners, L.P. & Mind Infinity Limited #E
A4 H Brain Alpha Limited % Capital
Solo Limited #) & #B & & # ° Brain
Alpha Limited % 81,126,800 % % 15 &9
Hz= B A M Capital Solo Limited %
19,555,300 FRAR DBV E 25 A A ° Julian
Juul Wolhardt B2 2178 1& & B #E & % 4l
DCP, Ltd. 50% RIFRIRHE o

Br ESCFFTEESN 2021946 H308 - £
FXTHBEMEMAL (KRREEL
TR IN) OB R AR R AR5 R AR
RO HEERLRALRR R ERB(ESFR
HAE &) EEXV 3P 55 336 15 s TE o B e it
KI5% Sk A LR SA R ©
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CORPORATE GOVERNANCE REPORT

SEEARE

The Board of Directors (the “Board”) of the Company is pleased to present
this Corporate Governance Report for the six months ended June 30, 2021.

Directors
As of June 30, 2021, the composition of the Board was as follows:

Executive Director (“ED”)
Kyle Francis Gendreau
Chief Executive Officer

Non-Executive Director (“NED”)
Timothy Charles Parker
Chairman

Independent Non-Executive Directors (“INED”)
Paul Kenneth Etchells

Jerome Squire Griffith

Keith Hamill

Tom Korbas

Bruce Hardy McLain (Hardy)

Ying Yeh

At June 30, 2021, the Board committees were as follows:

Audit Committee/Review of Accounts

The Board has established an Audit Committee and has adopted written
terms of reference that set forth the authority and duties of the committee.
The Audit Committee consists of three members, namely Mr. Paul Kenneth
Etchells (Chairman of the Audit Committee) (INED), Mr. Keith Hamill (INED)
and Ms. Ying Yeh (INED).

In compliance with Rule 3.21 of the Rules Governing the Listing of Securities
of The Stock Exchange of Hong Kong Limited (the “Listing Rules”), at least
one member of the Audit Committee possesses appropriate professional
qualifications in accounting or related financial management expertise in
discharging the responsibilities of the Audit Committee.

All members have sufficient experience in reviewing audited financial
statements as aided by the auditors of the Company whenever required.

The primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process and risk management and internal
control systems, to monitor the integrity of the Company’s consolidated
financial statements and financial reporting, and to oversee the audit
process.

The Audit Committee has reviewed the interim report of the Group as of
and for the six months ended June 30, 2021 with the Board. The interim
financial information has also been reviewed by the Group’s external
auditors.
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Nomination Committee

The Board has established a Nomination Committee and has adopted
written terms of reference that set forth the authority and duties of the
committee. The Nomination Committee consists of three members, namely
Mr. Timothy Charles Parker (Chairman of the Nomination Committee) (NED),
Mr. Paul Kenneth Etchells (INED) and Ms. Ying Yeh (INED).

The primary duties of the Nomination Committee are to review the
structure, size and composition of the Board, to make recommendations
to the Board with respect to any changes to the composition of the Board,
and to assess the independence of the INEDs. When identifying suitable
candidates, the Nomination Committee shall (where applicable and
appropriate) use open advertising or the services of external advisers
and consider candidates from a wide range of backgrounds on merit and
against objective criteria. The Nomination Committee’s policy for evaluating
and nominating any candidate for directorship includes considering
various criteria, including character and integrity, qualifications (including
professional qualifications), skills, knowledge and experience and diversity
aspects under the Board’s diversity policy, potential contributions
the candidate can make to the Board and such other matters that are
appropriate to the Company’s business and succession plan.

Remuneration Committee

The Board has established a Remuneration Committee and has adopted
written terms of reference that set forth the authority and duties of the
committee. The Remuneration Committee consists of four members,
namely Mr. Keith Hamill (Chairman of the Remuneration Committee) (INED),
Mr. Paul Kenneth Etchells (INED), Mr. Bruce Hardy McLain (Hardy) (INED)
and Ms. Ying Yeh (INED).

The primary duties of the Remuneration Committee are to make
recommendations to the Board on the Company’s policy and structure
for the remuneration of directors and senior management and on the
establishment of a formal and transparent procedure for developing policy
on such remuneration, as well as to determine the specific remuneration
package of the ED and certain members of senior management.

Corporate Governance Practices

The Company is committed to maintaining high standards of corporate
governance. The Company recognizes that sound corporate governance
practices are fundamental to the effective and transparent operation of
the Company and to its ability to protect the rights of its shareholders and
enhance shareholder value.

The Company has adopted its own corporate governance manual, which is
based on the principles, provisions and practices set out in the Corporate
Governance Code (as in effect from time to time, the “CG Code”) contained
in Appendix 14 of the Listing Rules.

The Company complied with all applicable code provisions set out in the CG
Code throughout the period from January 1, 2021 to June 30, 2021.
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Risk Management and Internal Control

The Board is responsible for ensuring that the Company establishes and
maintains appropriate and effective risk management and internal control
systems. The Board has delegated to the Audit Committee the responsibility
for reviewing the effectiveness of the Group’s risk management and internal
control systems. The Company’s management, under the oversight of the
Board, is responsible for the design, implementation and monitoring of the
Company’s risk management and internal control systems.

Details of the Group’s qualitative and quantitative market risks and risks
associated with its loans and borrowings that may adversely impact the
Company’s performance and execution of its strategies are disclosed in
Management Discussion and Analysis — Risk Factors. A discussion about
the impact of the COVID-19 pandemic to the Group’s results of operations
and financial condition is disclosed in Management Discussion and
Analysis — Impact of COVID-19.

Changes in Information of Directors

A summary of changes in information concerning certain Directors of the
Company that are required to be disclosed pursuant to Rule 13.51(B)(1) of
the Listing Rules is as follows:

. Mr. Timothy Charles Parker will step down as Chair of the National
Trustin October 2021.

. On April 16, 2020, the Company announced that in connection
with an audit in Germany of value-added taxes paid or payable
by certain Group entities with respect to sales of Tumi-branded
products during the period 2015 through 2018, the Company had
been advised that the Bochum Tax Office for Criminal Tax Matters
and Tax Investigation, Criminal and Fines Matters Office in Germany
had commenced, or would commence, a criminal tax investigation
against certain current or former directors and officers of such
entities, including Mr. Kyle Francis Gendreau. Such matter has
been resolved. No criminal tax investigation was commenced with
respect to Mr. Gendreau and no proceedings were brought against
Mr. Gendreau in relation to such matter.

Company Secretaries and Authorized Representatives
Mr. John Bayard Livingston and Ms. Chow Yuk Yin Ivy (“Ms. Chow”) are the
joint company secretaries of the Company while Mr. Kyle Francis Gendreau
and Ms. Chow are the Company’s authorized representatives (pursuant to
the Listing Rules).

Directors’ Securities Transactions

The Company has adopted its own policies (the “Trading Policy”) for
securities transactions by directors and relevant employees who are likely
to be in possession of unpublished inside information of the Group on
terms no less exacting than the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules.
Having made specific enquiry of all Directors, all Directors have confirmed
that they complied with the required standards set out in the Trading Policy
during the six months ended June 30, 2021.
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Share Award Scheme

On September 14, 2012, the Company’s shareholders adopted the Company’s
Share Award Scheme (as amended from time to time), which will remain in
effect until September 13, 2022. The purpose of the Share Award Scheme is
to attract skilled and experienced personnel, to incentivize them to remain
with the Group and to motivate them to strive for the future development and
expansion of the Group by providing them with the opportunity to acquire
equity interests in the Company. Awards under the Share Award Scheme
may take the form of either share options or restricted share units (“RSUs”),
which may be granted at the discretion of the Remuneration Committee to
executive directors of the Company and its subsidiaries, managers employed
or engaged by the Group, and/or employees of the Group.

As of July 31, 2021 (the “Latest Practicable Date”), the maximum aggregate
number of shares in respect of which awards may be granted pursuant to
the Share Award Scheme is 17,373,643 shares, representing approximately
1.2% of the issued share capital of the Company at that date. An individual
participant may be granted awards pursuant to the Share Award Scheme
in respect of a maximum of 1% of the Company’s total issued shares in any
12-month period. Any grant of awards to an individual participant in excess
of this limitis subject to independent shareholder’s approval.

Share-based compensation cost of US$4.3 million and US$3.3 million
was recognized in the consolidated statements of income (loss), with a
corresponding increase in equity reserves, for the six months ended June
30, 2021 and June 30, 2020, respectively.

Share Options

The exercise price of share options is determined at the time of grant by the
Remuneration Committee in its absolute discretion, but in any event shall
not be less than the higher of:

a) the closing price of the shares as stated in the daily quotation
sheets issued by the Stock Exchange on the date of grant;

b) the average closing price of the shares as stated in the daily
quotation sheets issued by the Stock Exchange for the five business
days immediately preceding the date of grant; and

c) the nominal value of the shares.

The grant-date fair value of equity-settled share-based payment awards
granted to employees is recognized as an employee expense, with a
corresponding increase in equity when such awards represent equity-
settled awards, over the period that the employees unconditionally become
entitled to the awards. The amount recognized as an expense is adjusted to
reflect the number of awards for which the related service and non-market
performance conditions are expected to be met, such that the amount
ultimately recognized as an expense is based on the number of awards that
meet the related service and non-market performance conditions at the
vesting date. For equity-settled share-based payment awards with market
performance conditions or non-vesting conditions, the grant-date fair value
of the share-based payment is measured to reflect such conditions and
there is no true-up for differences between expected and actual outcomes.
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Share Award Scheme (continued)

Share Options (Continued)

Holders of vested share options are entitled to buy newly issued ordinary
shares of the Company at a purchase price per share equal to the exercise
price of the options. The fair value of services received in return for
share options granted is based on the fair value of share options granted
measured using the Black-Scholes valuation model. The fair value
calculated for share options is inherently subjective due to the assumptions
made and the limitations of the model utilized. Shares underlying an award
of share options that forfeit (“lapse”) without the issuance of such shares
upon the exercise of such options may be available for future grant under
the Share Award Scheme.

Expected volatility is estimated taking into account the historic average
share price volatility. The expected cash distributions are based on the
Group’s history and expectation of cash distribution payouts.

On June 17, 2021, the Company granted premium-priced share options
exercisable for 14,348,844 ordinary shares to the executive director of the
Company and members of the senior management team with an exercise
price of HK$20.76 per share, which represented an approximately 20%
premium over the closing price of the Company’s shares on the date of
grant. Such options are subject to graded (“pro rata”) vesting over a four-
year period from the date of grant, with 25% of the options vesting on each
anniversary of the date of the grant, subject to the grantee continuing
to be employed by, or continuing to provide services to, the Group on the
applicable vesting date. Such options have a 10-year term.

The following inputs were used in the measurement of the fair value at
grant date of the share-based payment for the share options exercisable
for 14,348,844 shares that were granted on June 17, 2021:
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Fair value at grant date REHBENAREE HK$8.08 8.0878 T
Share price at grant date IR B AR E HK$17.30 17.303& 7T
Exercise price 11158 HK$20.76 20.7638 7T
Expected volatility (weighted average volatility) TEEDR IR (hniEFI9RKE) 54.2% 54.2%
Option life (expected weighted average life) BN aR HA (FR AN T A7) 6.25 years 6.25%F
Expected cash distributions TEER & DR 0.0% 0.0%
Risk-free interest rate (based on government bonds) ERRAE (ABFES AEE) 0.7% 0.7%
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Share Options (continued) BEPRRE ()
Particulars and movements of share options during the six months ended ~ #ZE 202196 A30HILNEA - BRENFE X
June 30, 2021 were as follows: 2HIT
Number of share options
BREHA
Closing price
immediately
Exercise  preceding
As of As of price per  the date of
January 1, Granted  Exercised Lapsed June 30, share  grant (HK$)
Name/category of 2021 during during during 2021 (HK)  BERA
grantee 20215  theperiod theperiod theperiod 20215  Dateof grant Exercise period BROEE  ANEHE
EBRANRES /R 1A1B  HBARE  BRGE BRXX 6A30B  &itiA i (i#7) (#x)
Directors
Bz
Timothy Parker 2,368,749 = = = 2,368,749  January8,2013 January8,2014 - January 7, 2023 17.36 16.90
2013%1A8H 201451888 —2023%1A78
Timothy Parker 1,821,615 = = = 1,821,615  January7, 2014 January 7, 2015 - January 6, 2024 23.30 23.30
201451A78 2015%1A78 —2024%1A6H
Kyle Gendreau 2,506,600 = = = 2,506,600  January7,2015 January 7, 2018 - January 6, 2025 23.31 23.30
201517478 201851478 —202551A6H
Kyle Gendreau 216,683 = = = 216,683  January7,2015 January7, 2016 - January 6, 2025 2331 23.30
201551A78 201641 A7H —2025%1A6H
Kyle Gendreau 1,230,464 = = = 1,230,464  May6,2016 May 6, 2017 - May 5, 2026 2491 24.00
201655A6A 201745A68 —2026%5A5R
Kyle Gendreau 952,676 = = = 952,676 May 26,2017 May 26, 2018 - May 25, 2027 31.10 30.45
201745/268 2018%5A 268 —202745A 250
Kyle Gendreau 1,336,988 - - - 1,336,988 October 11,2018 October 11, 2019 - October 10, 2028 27.06 25.95
2018510A118 2019410118 —2028%10 A 108
Kyle Gendreau 1,544,980 - - - 1,544,980  June 17,2019 June 17, 2020 - June 16, 2029 16.04 16.18
2019%6A178 202056178 —2029%6 A 168
Kyle Gendreau 7,346,180 - - - 7,346,180  November 18,2020  November 18, 2021 - November 17, 2030 15.18 11.90
20205114188 2021411 A188 — 2030511 A17H
Kyle Gendreau - 5481920 - - 5481,920  June 17,2021 June 17,2022 - June 16, 2031 20.76 17.40
202156R178 2022%6R170 —20314%6 A 168
Tom Korbas 32,351 = = = 32,351 January7,2014 January 7, 2015 - January 6, 2024 23.30 23.30
201417478 2015F1A7H —2024F1 A6R
Tom Korbas 714,182 = = = 714182 January7,2015 January 7, 2016 - January 6, 2025 2331 23.30
201551878 2016%1R7H —2025%17A6H

Total Directors
EEr 20,071,468 5,481,920 - - 25553388

Interim Report 2021 FHh iR 157
Samsonite International S.A. IFEEEEERAT



CORPORATE GOVERNANCE REPORT

— —
EEERRE
Share Award Scheme (continued) ﬂﬁﬁiﬁﬁﬁf%ﬂ ()
Share Options (continued) BEPRRE ()
Number of share options
BREHE
Closing price
Exercise  immediately
priceper  preceding
As of As of share  the date of
January 1, Granted  Exercised Lapsed June 30, (HK$)  grant (HK$)
Name/category of 2021 during during during 2021 gk REREA
grantee W2021%  theperiod theperiod” theperiod  R2021F  Dateof grant Exercise period FE  ANKHE
REANES /BRI 1R1B HARE  HBRTEY  HREX 6H30E  RitiA i (#7) (#x)
Others
Eft
Employees 1,492,584 = = (106,166) 1,386,418  January8,2013 January 8, 2014 - January 7, 2023 17.36 16.90
= 201351 A8H 201451 A8H —2023F1A7R
Employee 108,622 = = = 108,622 July1,2013 July 1, 2014 - June 30, 2023 18.68 18.68
€8 201357818 201457 R18 —202356A30A
Employees 2,763,274 = = (147,099 2,606,175  January7,2014 January 7, 2015 - January 6, 2024 23.30 23.30
[E8 201451878 201551 A78 —202451 A68
Employees 5,539,043 = = (273822) 5266221  January7,2015 January 7, 2016 - January 6, 2025 23.31 23.30
= 2015%1A78 2016%1A7H —2025%1A6H
Employees 3,906,006 = = = 3,906,006  January7,2015 January 7, 2018 - January 6, 2025 23.31 23.30
€8 201551478 201851478 —2025%1A6A
Employees 9,483,763 = - (1,102,841) 8380922  May6,2016 May 6, 2017 - May 5, 2026 2491 24.00
&8 2016%5A6H 2017568 —2026%5 358
Employees 4,190,013 - - (1976547) 2,213,466  May6,2016 May 6, 2019 - May 5, 2026 2491 2400
8 201655464 2019%5A6H —2026%5A58
Employee 62,160 = = = 62,160  May 11,2016 May 11,2017 - May 10, 2026 24.23 24,05
&8 2016%5A118 20175R118 —2026%5A108
Employee 74979 = = = 74979 June 16,2016 June 16,2017 - June 15,2026 2319 2245
8 2016%6A 168 201746 A 168 202656 A15R
Employees 9,917,451 = - (1,240431)  8677,020  May26,2017 May 26, 2018 - May 25, 2027 31.10 30.45
& 20174557268 2018%5R268 —202745825R
Employees 4,520,261 - - (447 473) 4,072,788 October 11,2018 October 11,2019 - October 10, 2028 27.06 25.95
8 2018F10A118 20195104118 —2028%10A10R
Employee 1,194,180 = = - 1194180  December4,2018 December 4, 2019 - December 3, 2028 25.00 25.00
= 20185 12A4A 2019%12 A4H —2028%12A3R
Employees 6,938,665 - (3,094)  (551,498) 6,384,073  June17,2019 June 17,2020 - June 16, 2029 16.04 16.18
fE8 2019567178 2020564178 —20296 168
Employees 170,712 - - - 170,712 November 22,2019 November 22, 2020 - November 21, 2029 16.62 16.44
= 2019%11A228 2020411 A228 —2029%11 218
Employees 10,687,456 = - (1,290828) 9,296,628  November 18,2020  November 18,2021 - November 17, 2030 15.18 11.90
{E8 20205114188 20215113188 —2030511 A17H
Employees - 886692 = = 8,866,924  June 17,2021 June 17,2022 - June 16, 2031 20.76 17.40
€8 2021%6R178 202256A178 — 203146 A16R
Total Employees
(b 60,939,068 8,866,924 (3,094)  (7,136,705) 62,666,193
Total
Ehy 81,010,536 14,348,844 (3,094)  (7,136,705) 88,219,581
Note e
(1) The weighted average closing price of the shares immediately before the date of (1) RHEZEETTE B 8 A1 A0 R0 S04 F 9 U (8 75
exercise by the participants was HK$18.38. 18.38 7L
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Share Award Scheme (continued)

Restricted Share Units (“RSUs”)

The Company may, from time to time, grant RSUs, including time-based
RSUs (“TRSUs”) and performance-based RSUs (“PRSUs”), to certain key
management personnel and other employees of the Group. The vesting
of the RSUs is subject to the continuing employment of the grantee and,
in the case of PRSUs, to the Company’s achievement of pre-established
performance goals. The closing market price of the Company’s shares
on the date of grant is used to determine the grant date fair value. If the
performance-based award incorporates a market condition, the grant-
date fair value of such award is determined using a Monte Carlo simulation.
These fair values are recognized as expense over the requisite service
period, net of estimated forfeitures, based on expected attainment of pre-
established performance goals for PRSUs with market conditions, or the
passage of time for TRSUs. Actual distributed shares are calculated upon
conclusion of the service and performance periods.

No RSUs were granted during the six months ended June 30, 2021 and June
30, 2020.

Time-based Restricted Share Units

TRSUs granted by the Company are subject to pro rata vesting over a three-
year period, with one-third of such TRSUs vesting on each anniversary of
the date of the grant, subject to the grantee continuing to be employed by,
or continuing to provide services to, the Group on the applicable vesting
date. Expense for TRSUs is based on the closing market price of the
Company’s shares on the date of grant, discounted by the present value
of expected future dividends, and is recognized ratably over the vesting
period, net of expected forfeitures.
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Share Award Scheme (continued) B3 2B gt 8l ()
RSUs (continued) ZRRHIRBEN )
TRSUs (Continued) i D 0 32 PR 7l AR A0 BE 3L ()
Particulars and movements of TRSUs during the six months ended June 30, & Z 202146 30 B 1-751E A #985 R#M48 5 R 41
2021 were as follows: R EBAIMFEREHIAT
Number of TRSUs
HEHAZRARAENHE
Vested and
converted to
As of ordinary As of
Name/category of January 1, Granted  shares during June 30,
grantee 2021 during the period  Lapsed during 2021
ERAMN R2021F  theperiod — HRAKER the period R2021F  Date of grant Vesting period
#% /85l 1818 HREE BRAYER R A 6A308 &R BEH
Directors
Bz
Kyle Gendreau 101,247 = = = 101,247 October 11,2018 Remaining 1/3 of TRSUs will vest on
October 11, 2021
2018F10R118 BT =92 — MBS R R Bk ) EhL
#R2021F10A 11 REB
Kyle Gendreau 201,650 = (100,825) = 100,825  June 17,2019 Remaining 1/3 of TRSUs will vest on
June 17, 2022
2019%6A178 BN =9 2 — MR R HIR B
11202266 17 B 5B
Total Directors
EEgt 302,897 - (100,825) - 202,072
Others
Aty
Employees 856,670 = = (61,748) 794,922  Qctober 11,2018 Remaining 1/3 of TRSUs will vest on
October 11, 2021
B8 20184104118 BN =9 2 — MR REMR R IR B
#R2021F10R 11 BEE
Employee 154,254 = = = 154,254 December 4,2018 Remaining 1/3 of TRSUs will vest on
December 4, 2021
E& 201812 A 4H BN =9 2 — MR REMIR R FIR B
BR2021512 A4B5E
Employees 1,873,194 - (861,891) (149,412) 861,891  June 17,2019 Remaining 1/3 of TRSUs will vest on
June 17,2022
ES 2019F6R17H BT =72 — MBS AR 5k 7 EhL
#HR202266 R17A5GE
Employees 72,096 = = = 72,096 November 22,2019 Remaining 2/3 of TRSUs will vest
on each of November 22, 2021 and
November 22, 2022
B8 2019811 A22R BN =9) 2 Z MRS R FIRR B
BAAR20219F11 A22 B RZ20225F
1MA2B58
Total Employees
EE#A5t 2,956,214 - (861,891) (211,160) 1,883,163
Total
@t 3,259,111 - (962,716) (211,160) 2,085,235
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Share Award Scheme (continued)

RSUs (continued)

Performance-based Restricted Share Units

PRSUs vest in full on the third anniversary of the date of grant, subject to
the grantee continuing to be employed by, or continuing to provide services
to, the Group on the vesting date, and only to the extent certain pre-
established cumulative performance targets are met. Expense related to
PRSUs with non-market performance criteria is recognized ratably over the
performance period, net of estimated forfeitures, based on the probability
of attainment of the related performance targets. The potential number
of shares that may be issued upon vesting of the PRSUs ranges from 0%
of the target number of shares subject to the PRSUs, if the minimum
level of performance is not attained, to up to 200% of the target number
of shares subject to the PRSUs, if the level of performance is at or above
the predetermined maximum achievement level. For PRSUs subject to
market conditions, the expense is recognized over the vesting period based
on the fair value as determined on the grant date utilizing a Monte Carlo
simulation.

Particulars and movements of PRSUs (at target level vesting) during the six
months ended June 30, 2021 were as follows:
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Number of PRSUs
ERHNTRIRGECHA
Initial or
target
number
of shares
for PRSUs
granted Change
during dueto
the period performance
BMARMN  condition
Asof  fIfAZLEE achievement As of
Name/categoryof  January 1, AN BRR Vested Lapsed June 30,
grantee 2021 BRERG 4 during during 2021
ERAH R2021E  EUiiEE ZREE  theperiod  theperiod  F2021%  Dateof grant Vesting period)
#E /B8Rl 1818 RAEE mEs  BREE  HAAX 6A30H &HA BEHY
Directors
EF
Kyle Gendreau 607,478 = = = = 607,478  October 11,2018 PRSUs will vest on October 11, 2021
018F10A118  EREHBRBRHRGELLR2021E10A11BEE
Kyle Gendreau 604,945 - - - - 604,945  June 17,2019 PRSUs will vest on June 17, 2022
20196178 BHEBRRHRAERLRN 202256 R17A 5B
Total Directors
£ 1,212,423 - - - - 1,212,423
Others
Afty
Employees 482,226 = = = (91,154) 391,072 October 11,2018 PRSUs will vest on October 11, 2021
E& 018F108118  BREBHZRHIRGELLR2021F10A11BEE
Employee 157,448 = = = = 157,448  December4,2018  PRSUs will vest on December 4, 2021
B8 2018512848 BHEBERARABLRN 202151284058
Employees 635,623 - - - (94,280) 541,343 June 17,2019 PRSUs will vest on June 17, 2022
E8 201956 H17H EEERIRD ERRR202256R17EE
Total Employees
ER&: 1,275,297 - - - (185434) 1,089,863
Total 5t 2,487,720 - - - (185,434) 2,302,286
Note TR

(1) Subject to satisfaction of applicable performance targets.

(1) EFEERNRBEEE-
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Share Award Scheme (continued)

RSUs (continued)

PRSUs (Continued)

In the Company’s circular to shareholders dated September 3, 2018 relating
to, among other things, the grant of PRSUs, the Company stated that the
final number of shares which will vest under the PRSUs will vary depending
on the level of achievement of performance conditions applicable to the
PRSUs, thereby ensuring that the actual payout is linked to the Company’s
performance. The Remuneration Committee determined that in relation
to the PRSUs which were granted in October and December 2018, the
performance conditions are based on (i) fiscal year 2018 to 2020 three-year
adjusted earnings per share (“EPS”) compound annual growth rate (“CAGR”)
(with a 50% weighting) and (ii) fiscal year 2018 to 2020 three-year relative
total shareholders’ return (“TSR”) (with a 50% weighting). Relative TSR
measures the Company’s TSR to the TSR of a benchmark group, consisting
of the Company’s peer group companies.

As the actual fiscal year 2018 to 2020 three-year cumulative adjusted EPS
CAGR was below the 90% threshold, and the actual fiscal year 2018 to 2020
three-year relative TSR performance was also below the threshold level,
none of the outstanding PRSUs granted by the Company in October and
December 2018 will vest and such PRSUs will therefore lapse during 2021
on the three-year anniversary of the grant dates for such PRSUs.

Shares underlying an award of share options, TRSUs or PRSUs that lapse
without the issuance of such shares upon vesting of such award may be
available for future grant under the Share Award Scheme.

Human Resources and Remuneration

As of June 30, 2021, the Group had approximately 8,800 employees
worldwide. The Group regularly reviews remuneration and benefits
of its employees according to the relevant market practice, employee
performance and the financial performance of the Group.
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Dividends and Distributions to Equity Holders

The Company will evaluate its distribution policy and distributions
made (by way of the Company’s ad hoc distributable reserve, dividends
or otherwise) in any particular year in light of its financial position, the
prevailing economic climate and expectations about the future macro-
economic environment and business performance. The determination to
make distributions will be made upon the recommendation of the Board
and the approval of the Company’s shareholders and will be based upon the
Group’s earnings, cash flow, financial condition, capital and other reserve
requirements and any other conditions which the Board deems relevant.
The payment of distributions may also be limited by legal restrictions and
by the Credit Agreement, the Indenture or other financing agreements
that the Group may enter into in the future. Under the terms of the Third
Amended Credit Agreement, the Company is not permitted to pay any
cash distributions to its shareholders until it delivers to its lenders the
compliance certificate required under the Credit Agreement following the
end of the third quarter of 2021.

Due to the continuing uncertainties about the extent and duration of the
COVID-19 pandemic and its impacts on the Company for the balance of
2021, no cash distribution has been or will be made to the Company’s
shareholdersin 2021.

Issue, Purchase, Sale, or Redemption of the Company’s

Listed Securities

During the six months ended June 30, 2021, the Company issued 3,094
ordinary shares at a weighted-average exercise price of HK$16.04 per share
in connection with the exercise of vested share options that were granted
under the Company’s Share Award Scheme. During the six months ended
June 30, 2021, the Company issued 962,716 ordinary shares upon the
vesting of TRSUs granted under the Company’s Share Award Scheme. There
were no purchases, sales or redemptions of the Company’s listed securities
by the Company or any of its subsidiaries during the six months ended June
30, 2021.
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If there are any discrepancies between the Chinese translation and the
English version of this report and accounts, the English version shall prevail.
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