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MANAGEMENT DISCUSSION AND ANALYSIS

Industry Review

During the first half of 2021, the novel coronavirus disease
(“COVID-19”) pandemic continued to sweep around the world,
bringing uncertainties to the global economy. While the People’s
Republic of China (the “PRC”") effectively controlled the spread
and resurgence of the pandemic, it strived to keep up its
economic growth after leading the region’s rebound during
the period and continued to promote post-pandemic “green
recovery” measures in favour of sustainable development. The
country vowed to bring carbon emissions to a peak before 2030
and become carbon-neutral before 2060.

In pursuit of the 2060 carbon neutrality, the PRC has linked
the goal of cutting carbon emission with its 14th Five-Year
Plan (“FYP”) and the Long Range Objectives through 2035.
Key ministries have taken the lead in setting direction for policy
implementation; for example, the Ministry of Ecology and
Environment set targets for nationwide greenhouse gas emission
controls and a national carbon emissions trading scheme was set
up to facilitate decarbonization of its economy. Major cities have
all included emissions peaks in their proposed five-year plans,
which will align with the overarching national blueprint guiding
policy through 2025. These developments not only represent
official support to the national strategic priority, but also provide
market prospects with strong potentials for the environmental
protection (“EP”) industry.

Financial Review

In the first half of 2021, EP products and equipment of Pan
Asia Environmental Protection Group Limited (the “Company”)
remained the core segment of the Company and its subsidiaries
(collectively referred to as the “Group”), with its sales of water
treatment products and equipment generating RMB19.3 million
to the Group. Total revenue from operations amounted to
RMB19.9 million (six months ended 30 June 2020: RMB23.7
million). The gross profit decreased by 10.0% to RMB1.0 million
but gross profit margin increased to 5.2% (six months ended 30
June 2020: 4.8%). The Group achieved a net profit of RMB15.6
million, turning around from the net loss of RMB12.2 million in
the last period. The improvement was mainly attributable to net
impairment loss reversed on trade receivables and contracts
assets. The basic earnings per share was RMB1.85 cents.
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Interim Dividend

The Board (the “Board”) of Directors (the “Directors”) did not
recommend payment of an interim dividend for the six months
ended 30 June 2021 (six months ended 30 June 2020: Nil) and
the capital will be reserved for supporting development of the
Group’s business operations.

Business Review

The Group is principally engaged in the provision of EP
construction engineering solutions and services, and the
development, manufacturing and sales of EP products and
equipment. During the period, the sales of EP products and
equipment remained the major income contributor to the Group
and a revenue of approximately RMB19.3 million, representing
about 97.0% of the Group's total revenue was recognized based
on completion of one water treatment products and equipment
project. EP construction engineering design services generated
a revenue of approximately RMBO0.6 million, accounting for about
3.0% of the Group’s total revenue.

Prospects

The Group believes that the EP industry has potential growth
during the FYP period, given the requirement for the development
of an eco-friendly and low-carbon circular economic regime
and ongoing improvements in the industrial policy directives. In
order to ensure steady business growth and expand revenue
sources, the Group will continue to explore market opportunities
and diversify its business portfolio so as to consolidate its
market position. The Group will also tap into different profitable
industries, and strive to expand through acquisitions of
potential business. The Group aims to become a highly valuable
enterprise, making contributions to the environment and the
society, and maximising the return for shareholders.

T —FhEHRE
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2021, total assets of the Group amounted to
RMB1,227.4 million, which were comparable to RMB1,265.0
million as at 31 December 2020. The Group’s total liabilities as
at 30 June 2021 amounted to RMB91.9 million, representing
a decrease of RMB54.0 million compared to RMB145.9 million
as at 31 December 2020. The main reason for the decrease in
total liabilities was due to reduced trade and other payables.
The Group’s total equity as at 30 June 2021 was RMB1,135.5
million (31 December 2020: RMB1,119.1 million). As at 30 June
2021, the Group’s gearing ratio calculated on the basis of the
total borrowings over total equity was 4.1% (31 December 2020:
4.1%). The Group’s cash and cash equivalents amounted to
RMB1,219.1 million as at 30 June 2021 (31 December 2020:
RMB1,219.8 million).

EXPOSURE TO FLUCTUATIONS IN FOREIGN
EXCHANGE RATES

Most of the business transactions and liabilities of the Group are
denominated in Renminbi and Hong Kong dollars. The Group
adopted a conservative financial policy and the majority of its
bank deposits are in Renminbi and Hong Kong dollars. As at 30
June 2021, the Group did not have any foreign currency bank
liabilities, foreign exchange contracts, interest or currency swaps
or other financial derivatives for hedging purposes. Nevertheless,
the management continues to monitor the Group’s foreign
exchange exposure and will take prudent measures as and
when appropriate. As at 30 June 2021, the Group did not hold
any derivatives for hedging against neither the interest rate nor
foreign exchange risks.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2021, the Group did not have any capital
expenditure commitment in respect of the acquisition of property,
plant and equipment (31 December 2020: Nil). The Group has
provided product warranties to its customers in respect of
certain of its EP products and equipment sold for a warranty
period ranging from six months to two years after installation. At
the same time, the Group has also received product warranties
in respect of those EP products and equipment supplied from
its suppliers. The Directors believe that the amount of crystalised
warranty liabilities will not be significant at the end of the
reporting period.

PLEDGE OF ASSETS

As at 30 June 2021 and 31 December 2020, the Group had no
pledge of assets.

RELATIONSHIP WITH EMPLOYEES AND KEY
STAKEHOLDERS

As at 30 June 2021, the Group had approximately 87 employees.
Salaries of employees were maintained at competitive levels and
are reviewed annually, with close reference to the relevant labour
markets and economic situations. Remuneration of the Directors
is determined based on a variety of factors such as market
conditions and the specific responsibilities shouldered by the
individual directors. Apart from providing the basic remuneration
and statutory benefits as required by the law, the Group also
provides discretionary bonuses based on its results and the
performance of the individual employees. The Group also
has an employee share option scheme in operation. The total
remuneration cost, including Directors’ remuneration, for the six
months ended 30 June 2021 was RMBG6.4 million (six months
ended 30 June 2020: RMB5.9 million). During the period under
review, the Group has organised professional and vocational
training for its employees. The Directors believe that the Group
has an admirable relationship with its employees.

In addition, the Group understands that in order to achieve its
long-term goals, it is important to maintain good relationships
with business partners, shareholders, investors and bankers. An
investor relations scheme has been formulated to foster close
relationships with its shareholders and investors. Specifically
designed activities are held from time to time in order to achieve
optimal results.

T —FhEHRE
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Company’s
Securities Dealing Code”) on terms no less exacting than the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”).

Specific enquiry has been made of all the Directors and the
Directors have confirmed that they have complied with the
Company’s Securities Dealing Code and the Model Code
throughout the six months ended 30 June 2021.

The Company’s Securities Dealing Code on no less exacting
terms than the Model Code for securities transactions also
applies to all employees who are likely to be in possession
of inside information of the Company. No incident of non-
compliance of the Company’s Securities Dealing Code by the
employees was noted by the Company.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

1. Professor Wang Guozhen as an Independent Non-executive
Director, a member of the audit committee, a member of the
nomination committee and a member of the remuneration
committee passed away on 4 January 2021.

2. Mr. Hu Jianjun was appointed as an Independent Non-
executive Director, a member of the audit committee, a
member of the nomination committee and a member of the
remuneration committee with effect from 1 April 2021.
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Mr. Lai Wing Lee resigned as an Independent Non-executive
Director, a member of the audit committee, chairman of the
nomination committee and chairman of the remuneration
committee with effect from 1 August 2021.

4.  Mr. Chen Xuezheng was appointed as an Independent
Non-executive Director, a member of the audit committee,
chairman of the nomination committee and chairman of the
remuneration committee with effect from 1 August 2021.

Save as disclosed above, during the period under review and up
to the date of this report, there is no other change in information
of Directors required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2021, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQO”)) which were required (a) to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (b) to be recorded in the register of
interests required to be maintained by the Company pursuant
to section 352 of the SFO; or (c) as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

T —FhEHRE
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RAEATRG RABERG S Interests in shares and underlying shares of the
Company
HERITRE
BRASTETA ZBRED
(B Approximate
BEERGEE Equity percentage
EEng EREnE Number of derivatives of issued
Name of Director Nature of interest shares held (share option) share capital
(Kigt1) (Biat1k3)
(Note 1)  (Notes 1 and 3)
BaEkE TEHEEER 356,568,000 (L) 42.45%
Mr. Jiang Xin Interest of controlled (Hzt2)
corporation (Note 2)
266,568,000 (S) 31.73%
BaEn 2,000,000 (L) 0.24%
Beneficial interest
BRELE EmiEn 2,500,000 (L) 0.3%
Mr. Fan Yajun Beneficial interest
B 55 A EmEn 500,000 (L) 0.06%
Mr. Lai Wing Lee Beneficial interest
R A EmEn 500,000 (L) 0.06%

Beneficial interest

Mr. Leung Shu Sun, Sunny
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Notes:

The letter “L” denotes the Director’s long position in the shares/
underlying shares. The letter “S” denotes the person’s short
position in the shares/underlying shares.

These 356,568,000 shares were registered in the name of and
beneficially owned by Praise Fortune Limited (“Praise Fortune”).
The total number of issued shares in Praise Fortune as at 30 June
2021 was 129,215 shares of US$1 each. Mr. Jiang Xin held 77,615
shares being approximately 60.07% in Praise Fortune and was
deemed to be interested in the Shares held by Praise Fortune under
the SFO.

These interests represent the interests in underlying shares
in respect of share options granted by the Company to these
Directors as beneficial owners, the details of which are set out in
the Share Option Scheme section stated below.

Save as disclosed above, as at 30 June 2021, so far as was
known to any Director or chief executive of the Company, neither
the Directors nor the chief executive had any interests or short
positions in any shares, underlying shares or debentures of

the Company or any of its associated corporations (within the
meaning of Part XV of the SFO).

Pan Asia Environmental Protection Group Limited

RIERREEER AR
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share

Option Scheme”), details of which are set out in Note 14 to the
condensed consolidated interim financial statements. Details of the
share options granted and outstanding under the Share Option

Scheme and their movements during the six months ended 30

June 2021 were as follows:

BRES A
Number of Share Options
WA
Bt/
S Bi#/ S
BR ZBI-F BAYR ZB--%
TkE -A-H REK  Exercised) ~AZTH
Exercise i BRi  Cancelled/ o3
REAH Price HEH figcd il Balance  Granted Lapsed Balance
B2 Date of per  Vesting Exercise as at during during as at
Directors Grant share  Period Period 1/1/2021 the period  the period  30/6/2021
AT
HKS
BHERE 11/6/2012 0.83 11/6/2012 2 11/6/2013 & 2,500,000 - - 2,500,000
Mr. Fan Yajun to to
10/6/2013 10/6/2022
BAKREE 11/6/2012 083  11/6/2012 % 11/6/2013 & 500,000 - - 500,000
Mr. Lai Wing Lee to to
10/6/2013 10/6/2022
BB L 11/6/2012 083 11/6/2012Z 11/6/2018 & 500,000 - - 500,000
Mr. Leung Shu Sun, Sunny to to
10/6/2013 10/6/2022
TEYHR (R-B=—F 11/6/2012 0.83 11/6/2012 & 11/6/2013 & 500,000 = (500,000) =
—BEAE) to to
Professor Wang Guozhen 10/6/2013 10/6/2022
(passed away on 4 January 2021)
4,000,000 = (500,0000 3,500,000
RHERES 11/6/2012 0.83 11/6/2012 2 11/6/2013 2 28,500,000 - - 28,500,000
Continuous contract to to
employees 10/6/2013 10/6/2022
@t
Total 32,500,000 = (500,000) 32,000,000
—T - —ErhERE 1 1
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

So far as was known to the Directors and chief executive of

the Company, as at 30 June 2021, the following persons (other

than the Directors or chief executive of the Company) had

interests or short positions in the shares or underlying shares of

the Company which would fall to be disclosed to the Company
pursuant to Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register of interests required to be kept by the
Company under section 336 of the SFO:

Interests in the shares and underlying shares of the

Company

EEBITRE
ZBRED
Approximate
RO EA percentage of
71 ERnE Number of issued share
Name Nature of interest shares held capital

(Hizt1)

(Note 1)
Praise Fortune Limited (#73#2) (Note 2) EnkEn 356,568,000 (L) 42.45%
eneficial interest 266,568,000 (S) 31.73%
R EEERARAR (Hi73) RERE 250,000,000 (L) 29.76%

Caitong International Asset Management Investment manager
Co., Limited (Note 3)
HBEHFROERRR (Hit4) {REE#E# Security interest 266,568,000 (L) 31.73%
Caitong Securities Co., Limited (Note 4) ZESEEE R 250,000,000 (L) 29.76%
Interest of controlled corporation

hEE N REMBUINTE W BEE (A1iF4) {REBHEZ Security interest 266,568,000 (L) 31.73%
Ministry of Finance of Zhejiang Province, XS EEE R 250,000,000 (L) 29.76%

the PRC (Note 4)

1 2 Pan Asia Environmental Protection Group Lim
REERREEAR AR

Interest of controlled corporation

ited
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Other Information

Hiit -

1. FEILIEEBALRERG HEERG
1R o FRISIEBBALREG HH

BIAZAR -

2. 1356,568,000/%% 170 < iF & K& 266,568,000
B D2 KB TIAARRARER « TTHRAR
RPTESRELERBIALLIES Y
A o BEL AR Praise Fortune#B77,615
MRAR M - HE B BITRAL60.07% « %
TLHEZ + M Praise Fortunef B 51,600 AL
D (BE B BITIRANAI39.93% ° T
THABEXEZIR BARZLTZEB
BRESEWRRANARBHEEER

3. #%%250,000,000%0% 1% T H Caitong Strategic
SPC (A fE [ Avenue Multi-Strategy Fund
SPCJ) K& CTI Environmental Protection
Industrial Fund SP (A7#& [ Avenue Multi-
Strategy Fund Segregated Portfolio 1) &
wER  MBRBREEEREARAAINE
BRI 517 R 7% 250,000,000 A% A% 15 P #E
B -

4. %%266,568,000 & MDA HIEBES (F
B)EBRARERZME - WBES (BB S
RARAMBESROERARZER
£ MWBEFROGERAAANENNTE
S RIERR B R A B HEE29.03 % B HE KoL
BB ARTEEI23%ME  HIIES
BIZR AR AR KINTE VM ARH
miE ARIMBEWD ISV RELEES -
Eit - RIEFEF KA ERG - FREHFRK
BERRARA N TESRMITERERAA -
T EAY AR AR RPEARLIMEMN
TRV BERRAEEVBEESR(BE)A
RABIFIEA 2 HRESE 2 RS -

Br Bl EESN RZBE - —FNA=1+H"
KRB ANBETMAL(RAFEEK
BEEITHRABBIN) RAR T B k48 B I
A REESAR o

Notes:

1. The Letter “L” denotes the person’s long position in the shares/
underlying shares. The Letter “S” denotes the person’s short
position in the shares/underlying shares.

2. The long position in 356,568,000 shares and short position in
266,568,000 shares were beneficially owned by Mr. Jiang Xin, the
chairman, the chief executive officer and an executive director of
the Company and Ms. Qian Yuanying. Mr. Jiang Xin holds 77,615
shares in Praise Fortune, representing approximately 60.07% in its
issued share capital and Ms. Qian Yuanying holds 51,600 shares
in Praise Fortune, representing approximately 39.93% in its issued
share capital. Ms. Qian Yuanying is the mother of Mr. Jiang Xin. Mr.
Jiang Quanlong, the spouse of Ms. Qian Yuanying, was deemed to
have interest in the Company.

3. These 250,000,000 shares were beneficially owned by Caitong
Strategic SPC (formerly known as “Avenue Multi-Strategy Fund SPC”)
on behalf of CTI Environmental Protection Industrial Fund SP (formerly
known as “Avenue Multi-Strategy Fund Segregated Portfolio 17).
Caitong International Asset Management Co., Limited was interested
in these 250,000,000 shares in the capacity of investment manager.

4.  The 266,568,000 shares were beneficially owned by Caitong
Securities (Hong Kong) Co., Limited. Caitong Securities (Hong
Kong) Co., Limited is wholly owned by Caitong Securities Co.,
Limited which is owned as to 29.03% by Zhejiang Province
Financial Holdings Co., Ltd and 3.23% by Zhejiang Province
Financial Development Limited. Zhejiang Province Financial Holdings
Co., Ltd and Zhejiang Province Financial Development Limited
are wholly owned by Ministry of Finance of Zhejiang Province,
the PRC. Accordingly, Caitong Securities Co., Limited, Zhejiang
Province Financial Holdings Co., Ltd, Zhejiang Province Financial
Development Limited and Ministry of Finance of Zhejiang Province,
the PRC are deemed to be interested in the same number of shares
in which Caitong Securities (Hong Kong) Co., Limited is interested
under the SFO.

Save as disclosed above, as at 30 June 2021, the Company has
not been notified by any person (other than the Directors or chief
executive of the Company) who had interests or short position in
the shares or underlying shares of the Company.

- —FHRlRE 1 3
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PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the
six months ended 30 June 2021.

REVIEW BY AUDIT COMMITTEE

An audit committee comprising three Independent Non-executive
Directors has been established by the Company to review the
financial reporting process and internal control procedures of the
Group. The audit committee has reviewed the interim results and
report of the Group for the six months ended 30 June 2021.

CORPORATE GOVERNANCE

The Board is committed to achieving high corporate governance
standards. The Company’s corporate governance practices
are based on the principles and code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix 14 to the Listing Rules.

In the opinion of the Directors, throughout the six months
ended 30 June 2021, the Company has complied with the
code provisions as set out in the CG Code, save for CG Code
provisions A.2.1 and E.1.2.

Chairman and Chief Executive Officer

Code provision A.2.1 stipulates that the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. The Chairman and Chief
Executive Officer of the Company are held by Mr. Jiang Xin since
15 September 2017. The Board believes that Mr. Jiang Xin has
the requisite experience and knowledge and that vesting in both
roles would maintain efficient business operation which is in the
best interest of the Group.

The Chairman of the Board Should Attend the Annual
General Meeting

Code provision E.1.2 stipulates that the chairman of the board
should attend the annual general meeting. Mr. Jiang Xin, the
Chairman of the Board was unable to attend the annual general
meeting held on 3 June 2021 due to a business trip. Mr. Jiang
Xin will use his best endeavours to attend all future shareholders’
meetings of the Company.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HE-_Z-_—F/N"A=1THIE/NAA e For the six months ended 30 June 2021

BEAA=tHLAMER

Six months ended 30 June

—E=-—-F —TTF
2021 2020
bt AR¥FTT AREFT
Note RMB’000 RMB’000
(REER) (CREEEZ)
(Unaudited) (Unaudited)
WA Revenue 4(a) 19,857 28,717
HEMA Cost of sales (18,828) (22,568)
EF Gross profit 1,029 1,149
Hfth Yo 55 Other income 2,180 2,079
Hiplezs /(E518) B8 Other net gain/(loss) 21,750 (5,152)
HERDHAL Selling and distribution expenses (266) (315)
—MRITHAX General and administrative expenses (7,700) (8,407)
BE K AR Finance costs 5(a) (1,443) (1,591)
MBLADER(FB) Profit/(loss) before taxation & 15,550 (12,237)
Frigat Income tax 6 = =
RATEE AEL Profit/(loss) for the period attributable to
HRERN(BE) owners of the Company 15,550 (12,237)
HREM2EWE (EE) Other comprehensive income/(loss)
(BERKENIEARAE) for the period (after tax and
reclassification adjustments)
BTEEHIEE Item that will not be reclassified
BwmHE - to profit or loss:
—BREUBREREZS - Exchange differences on translation
BEMELEZIERER of financial statements to
presentation currency 847 (1,318)
RATEE AEL Total comprehensive income/(loss) for
HRZEkE (EE) the period attributable to owners of
g the Company 16,397 (13,555)
AR¥7 ARES
RMB cents RMB cents
SREF (F]) EARNINGS/(LOSS) PER SHARE 7
BEXR#EE Basic and diluted 1.85 (1.46)
FI9R40E 2 MEBAT MM B REK 2 — The notes on pages 19 to 40 form part of these interim financial
#B1n o statements.
—T - —ErhERE 1 5
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Condensed Consolidated Statement of Financial Position

MRZZE-—FXA=1H e As at 30 June 2021

—E-—fF —ETF
~A=1+H +=—A=+—H
30 June 31 December
2021 2020
it AR¥FT AEREFT
Note RMB’000 RMB’000
(REER) (EZ)
(Unaudited) (Audited)
FRBEE Non-current assets
L E Y Property, plant and equipment 9 1,109 1,601
EREEE Right-of-use assets 1,432 1,818
2,541 3,419
REEE Current assets
JEE 5 K HAbFIA Trade and other receivables 10 5,727 41,825
He NIRRT R Cash and bank balances 1,219,098 1,219,778
1,224,825 1,261,603
REEE Current liabilities
FENE 5 R H A FRIE Trade and other payables 11 43,978 96,010
NEfES Corporate bonds 12 44,119 43,321
HEBE Lease liabilities 745 734
FEFRIE Tax payable — 2,521
88,842 142,586
REBEEFE Net current assets 1,135,983 1,119,017
EERERABAERE Total assets less current liabilities 1,138,524 1,122,436
FRBEE Non-current liabilities
NEfES Corporate bonds 12 2,322 2,242
HEB®E Lease liabilities 717 1,106
3,039 3,348
EEFRE Net assets 1,135,485 1,119,088
BAR#FE Capital and reserves
&N Share capital 13 78,073 78,073
B Reserves 1,057,412 1,041,015
ERAm Total equity 1,135,485 1,119,088

F19F40B 2 KIEB AP B EREK 2 —

B -
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statements.
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The notes on pages 19 to 40 form part of these interim financial
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Condensed Consolidated Statement of Changes in Equity
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& A e For the six months ended 30 June 2021
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Condensed Consolidated Statement of Cash Flows

BEZZ-—F/NA=THIE/NEA e For the six months ended 30 June 2021

BEAA=+tHLAER

Six months ended 30 June

—E-—F —ETHF
2021 2020
AR¥ T AREFT
RMB’000 RMB’'000
(REZ) (REEFEZ)
(Unaudited) (Unaudited)
KeEE Operating activities:

KEEREE RS Cash generated from operations 77 16,270

EAHIE Tax paid (2,521) =
KeESEE) (FrR), EX2BREE4 Net cash (used in)/generated from

operating activities (2,444) 16,270
RETE : Investing activities:
BEME - BB KRB Payments for acquisition of
property, plant and equipment (5) -

BEFE Interest received 2,174 1,907

RETHEECRSFE Net cash generated from
investing activities 2,169 1,907
RLESES - Financing activities:

BEHEEARE Repayment of lease liabilities (402) (884)
RETEMARSTE Net cash used in financing activities (402) (884)
HERERBRLEE OBid), #Ei Net (decrease)/increase in cash and

FEE cash equivalents (677) 17,293
R—B—RZBHER Cash and cash equivalents

Z£REHALER at 1 January 1,219,778 1,203,070
HNEERSBH 2 EFHE Effect of foreign exchange

rate changes, net (3) 3
RAB=+HZBEER Cash and cash equivalents
ZEKLEE  PRER at 30 June, represented by
RITHEER cash and bank balances 1,219,098 1,220,366

F19F40B 2 M sEB AT B EHRE 2 —

2B e

statements.
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RIERREEER AR

The notes on pages 19 to 40 form part of these interim financial
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Notes to the Condensed Consolidated Interim Financial Statements
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(a)

THREH
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fng ([BEEFEAE]) Bz
ARG ERN([HEGTEN] B
345 [ H A B & | Ko £ 43 A Y
B AAEERBERERE
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M2 THRIEK

BRGA M IBRR ZHmELT) AR
SERRAEFTERAE - E TSR
TANRFE(MER) 52
BN o

FXA=1HI1E7~EA e For the six months ended 30 June 2021

GENERAL INFORMATION

The Company was incorporated as an exempted company
and registered in the Cayman Islands with limited liability and
its shares are listed on the Stock Exchange. The addresses
of the registered office and principal place of business of
the Company are disclosed in the “Corporate Information”
section to this interim report.

The Group is principally engaged in the sales of EP products
and equipment, undertaking of EP construction engineering
services in the PRC and investment holding.

BASIS OF PREPARATION
(a) Statement of compliance

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of Appendix 16 to
the Listing Rules.

The Company’s functional currency is Hong Kong
dollars (“HK$”) while the functional currency of most of
its subsidiaries is Renminbi (“RMB”). The condensed
consolidated financial statements are presented in
RMB, as a majority of the Group’s transactions are
denominated in RMB and rounded to the nearest
thousand, unless otherwise indicated.

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments which are measured at fair
value, as appropriate.

- —FHRlRE 1 9
Interim Report 2021
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Notes to the Condensed Consolidated Interim Financial Statements
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—FNA=FTHIE/NEA e For the six months ended 30 June 2021

2. BASIS OF PREPARATION (CONTINUED)

(a)

(b)

Statement of compliance (Continued)

The accounting policies and methods of computation
used in the condensed consolidated financial statements
for the six months ended 30 June 2021 are the same as
those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended
31 December 2020, except for the accounting policy
changes that are expected to be reflected in the 2021
annual consolidated financial statements. Details of any
changes in accounting policies are set out in note 3.

Judgements and estimates

Preparation of the condensed consolidated financial
statements requires the Directors to make judgements,
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant. Actual
results may differ from these estimates.

In preparing these condensed consolidated financial
statements, significant judgements made by the Directors
in applying the Group’s accounting policies and the key
sources of estimation uncertainty are the same as those
that applied in the Group’s annual consolidated financial
statements for the year ended 31 December 2020.

3. CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to
HKFRSs that are first effective for the current accounting
period of the Group.

None of the developments have had a material effect on
how the Group’s results and financial position for the
current or prior accounting periods have been prepared or
presented in the Group’s condensed consolidated financial
statements. The Group has not applied any new standard
or interpretation that is not yet effective for the current
accounting period.
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Notes to the Condensed Consolidated Interim Financial Statements

HE-_Z-_—F/N"A=1THIE/NAA e For the six months ended 30 June 2021

4., WARDEHE 4.
(a) WA
WAIEEHEE R RIBEREE
Wk FE W ERIBH A TAE - TR

EBERMEMEER - LEM
BRAEMRERE S -

KEEPARZBWABIIT :

REVENUE AND SEGMENT REPORTING

(@) Revenue

Revenue represents the fair value of the amounts
received and receivables for goods sold, and services
rendered, which excludes value-added and other sales
taxes, and is after deduction of any goods returns and
trade discounts.

Disaggregation of revenue from contracts with
customers are as follows:

Six months ended 30 June 2021
BE-ZE-—FxA=1+HIANER

EP construction

EP products engineering
Segment and equipment services Total
28 RREMRRE RRERIERS @t
RMB’000 RMB’000 RMB’000
AR¥EFT AREFT AR¥ T
(Unaudited) (Unaudited) (Unaudited)
(RBER) (RBEXK) (REER)
Types of goods or services &R RFER
Sales of goods EmiHE
- Water treatment products —KEBREMR
and equipment B 19,261 - 19,261
Design services At IR = 596 596
Total FeE 19,261 596 19,857
Timing of revenue recognition WA R 2 EH
A point in time X 19,261 596 19,857
—T - —FHhERE 21
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Notes to the Condensed Consolidated Interim Financial Statements

4. WARDBRE (&)

—FNA=FTHIE/NEA e For the six months ended 30 June 2021

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(a) WA (&) (a) Revenue (Continued)
Six months ended 30 June 2020
BEZZ-ZF A A=THIAEA
EP construction
EP products engineering
Segment and equipment services Total
AR} RREMEHRE RREXIERS Bt
RMB'000 RMB'000 RMB'000
AREFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited)
(Rig=iz) (Rgz) (REERZ)
Types of goods or services ERS R ER
Sales of goods EmiHE
- Flue gas treatment products - BEREEED
and equipment e 23,717 - 23,717
Design services AT RS - - -
Total et 23,717 - 23,717
Timing of revenue recognition W AR 2 B
A point in time R 23,717 = 23,717
(b) ZHHWE (b) Segment reporting
REBEKRBPE - EEELET - The Group manages its business by divisions and alll

FrEZEBAIAMLRGTE - &

T those divisions are located in the PRC. In a manner

22

B E RN ERRAFERALE
BITHAHE (RTSAEEZE
FEBEBRREA(EREERRE
AD)AMBEBRER ZHAER—
B BEMBREERIESREE
ZEHBETAKRENEERA 2]

consistent with the way in which the information is
reported internally to the Group’s Chief Executive Officer,
who is the Group’s Chief Operating Decision Maker
(“CODM"),
and performance assessment, the Group’s operating

for the purposes of resources allocation

and reportable segments under HKFRS 8 Operating

DHEI S ARBEEEEDEL - Segments are organised into two main operating
BENRRE®RNMZEN()RR segments including (i) EP products and equipment and (ii)
FERIERE - REEANEEHT EP construction engineering services. No other operating
SR BEEHFELSER segments identified by the CODM have been aggregated

RAFTBA 2 Bt &8 2 B & B

Pan Asia Environmental Protection Group Limited
REERREEAR AR

in arriving at the reportable segments of the Group.



FEBA%R & P A B B SR R B 5T

Notes to the Condensed Consolidated Interim Financial Statements

HE—_Z2—

4. WARDEHRE (&)

(b) &

U]

M| E (&)

DEBA - BRIER - &
EREE

et D BRI Mo BE D
FEIRM = 'Zliﬁl%fﬁ
BIRBARIA T EEER
AZ2HOMW2EE - éf%&
BfE:

DEEEBREMBER
REERRBDEE (KO
He RRITESRUAREMA
AIEERIN - DHBEERE
HEDHEEHENE S R
E AR5 -

WE R HTIE2EZED
MEEZHEBRERZIR
% ARMEEN B HZ
ENRIEIEZEENERE
WEAZXHDETZER
2RDE - DEHEREHMX
FTEEA -

RBREW®RD I EFE 7 ER
[#&FAZEBITDA] » BI[ &5
BIZARFHE 1\ FE
REHATOAER] - HR[F
BIBEREERERA @l
ER#E %éale;‘ﬁibiéffg
ZHEERE - REZKH
EBITDA - $’ﬁlz7§ﬁﬂ7]ﬂ
I R8T BRER 5 2 2 8
EELE—FAE  WES
o ZEEM S A RE
R RFTEUR A ©

—%FNA=+HIE/SE A e For the six months ended 30 June 2021

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(M

Segment revenue, profit or loss, assets and
liabilities

For the purposes of assessing segment
performance and allocating resources between
the Group’s CODM monitors the
results, assets and liabilities attributable to each

segments,
reportable segment on the following basis:

Segment assets include all tangible and intangible
assets, and current assets with the exception of
unallocated cash and bank balances, and other
corporate assets. Segment liabilities include
trade and other payables attributable to individual
segments.

Revenue and expenses are allocated to the
reportable segments with reference to sales
generated and services rendered by those
segments and the expenses incurred by those
segments or which otherwise arise from the
depreciation or amortisation of assets attributable to
those segments. Inter-segment assistance provided
by one segment to another is not measured.

The measure used for reporting segment profit is
“adjusted EBITDA” that is, “adjusted earnings before
interest, taxes, depreciation and amortisation”,
where “interest” is regarded as including investment
income and “depreciation and amortisation” is
regarded as including impairment losses on non-
current assets. To arrive at adjusted EBITDA, the
Group’s earnings are further adjusted for items not
specifically attributed to individual segments, such
as Directors’ emoluments, auditor’s remuneration
and other corporate administration costs.

=
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BEZZ-—F/NA=THIE/NEA e For the six months ended 30 June 2021

4. WARDBHRE (&) 4. REVENUE AND SEGMENT REPORTING

(CONTINUED)

(b) 2EBHFHRE (&) (b) Segment reporting (Continued)

(i) DHBWA - BRHEE & (i) Segment revenue, profit or loss, assets and
ERGE (F) liabilities (Continued)
BRI A R4S S EEEBITDAZ In addition to receiving segment information
DEERIN - AEBEREE concerning adjusted EBITDA, the Group’s CODM
ERRABREEBARA is provided with segment information concerning
E  BERREEBENS revenue, depreciation, amortisation and impairment
HER - PHEHEE LR losses. Inter-segment sales are priced with reference
ZERBEUUFTERINEA LTI to prices charged to external parties for similar
B ERMETER ° orders.
HE-Z-_—4FR=-ZZF=F Information regarding the Group’s reportable
FRNAZFTHIEANEAR @ 5 segments as provided to the Group’s CODM for the
BIR 2 e & 5 883 3R &1 Ad purposes of resource allocation and assessment of
MAKE G EEEREK AR segment performance for the six months ended 30
M AEBEAI 2 H|H FE# June 2021 and 2020 is set out below:
AT
RRER
B IRERH
EmRRE EP
EP  construction
products and engineering @t
equipment services Total
ARETT ARETT ARETT
RMB 000 RMB 000 RMB 000
BE-E--£XA=tH Six months ended 30 June 2021
EAMEA (REER) (Unaudited)
RENPEPZAIZHRAHMKA  Reportable segment revenue from
external customers 19,261 596 19,857
HEEBA Inter-segment revenue - - -
BE VTN Reportable segment revenue 19,261 596 19,857
BES R el Reportable segment profit
(453 EBITDA) (adjusted EBITDA) 22,675 29 22,704
ne Depreciation 40 = 40
B (BE) REBETE Net impairment loss (reversed) on
-~ EWE H0E - trade receivables (21,720) = (21,720)
- AREE - contract assets (256) — (256)
24 Pan Asia Environmental Protection Group Limited
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4. WARDEHRE (&)

(b) ZEHRE (H)

HE-_Z-_—F/N"A=1THIE/NAA e For the six months ended 30 June 2021

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(i) WA - BRFHEE - & (i) Segment revenue, profit or loss, assets and
EREE(HF) liabilities (Continued)
BRER
B IERRE
EmRRE EP
EP  construction
products and  engineering @t
equipment services Total
ARETFT ARETT ARETT
RMB 000 RMB 000 RMB'000
BE-_E-Ef£X A=1H Six months ended 30 June 2020
ERER (REER) (Unaudited)
REMPEPZAIZHAHKA  Reportable segment revenue from
external customers 23,717 - 23,717
HEEBA Inter-segment revenue = = =
AZ2HD KA Reportable segment revenue 23,717 = 23,717
AEHRHHER Reportable segment loss
(AF:BEEBITDA) (adjusted EBITDA) (4,346) - (4,346)
ik Depreciation 56 - 56
ERAREERTHE Net impairment loss recognised on
- EWESHE - trade receivables 3,230 - 3,230
- EREE - contract assets 222 = 222
- B® - prepayments 1,700 = 1,700
AERADEE Reportable segment assets
RZZEZ—F,A=+H At 30 June 2021 (Unaudited)
(REER) 5,516 - 5,516
RZE-EF+-A=1+—H At 31 December 2020 (Audited)
(BEZ) 42,648 2 42,650
2RI HEE Reportable segment liabilities
RZZEZ—F,A=1H At 30 June 2021 (Unaudited)
(REER) 3,017 8,840 11,857
WZZEZZFE+-A=1+—H At 31 December 2020 (Audited)
(BER) 47,016 8,840 55,856
- —FHRlRE 25
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ-—F/NA=THIE/NEA e For the six months ended 30 June 2021

4. WARDTH®RE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) DEBERE (&) (b) Segment reporting (Continued)
(i) T2/ WWA - BFRE (ii) Reconciliations of reportable segment revenue,
B EEREBEBEIZHE profit or loss, assets and liabilities

BEAA=1HILAMEA
Six months ended 30 June

—E-—fF —EZEF
2021 2020
AREF7 AREFT
RMB’000 RMB’000
(RBER) (REEE%)
(Unaudited) (Unaudited)
WA Revenue
A2HHFUA Reportable segment revenue 19,857 23,717
HHEERR S Elimination of intra-group
transactions = _
e A Consolidated revenue 19,857 23,717
BHREE Profit or loss
REINERE Z A 25 Reportable segment profit/(loss)

DEE T (E1R) derived from external customers 22,704 (4,346)
Hplzs Other income 2,180 2,079
nE Depreciation (637) (1,204)
ROBEBREFERT Unallocated head office and

corporate expenses (8,697) (8,766)
BE AR AR (EE) Consolidated profit/(loss)
before taxation 15,550 (12,237)

26 Pan Asia Environmental Protection Group Limited
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o

HE_Z

WAR 7R E (&)

(b) ZEHE (H)

(i) T2HFRSIMEA - BRHEB
B BERAREBEZYHIR(A)

——FN"A=1THIE/NAA e For the six months ended 30 June 2021

4. REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(ii) Reconciliations of reportable segment revenue,
profit or loss, assets and liabilities (Continued)

R-TB=-—% RZZZTF
~NA=1H +=—R=+—H
At 30 June At 31 December

2021 2020
AR¥ T AREFT
RMB’000 RMB’000
(REEER) C&29)
(Unaudited) (Audited)
BE Assets
EHRDMEE Reportable segment assets 5,516 42 650
ROBELREEEE Unallocated head office and
corporate assets 2,752 2,594
RN & MIRTTHE Unallocated cash and bank balances 1,219,098 1,219,778
REBEE Consolidated total assets 1,227,366 1,265,022
afE Liabilities
AEHRHBAE Reportable segment liabilities 11,857 55,856
NAES Corporate bonds 46,441 45,563
ARG Tax payable - 2,521
e — MR A B3R Amount due to a related company 29,171 24,503
ROBELREEGE Unallocated head office and
corporate liabilities 4,412 17,491
emai Consolidated total liabilities 91,881 145,934
—E - —FRERE 27
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Notes to the Condensed Consolidated Interim Financial Statements

BEZZ-—F/NA=THIE/NEA e For the six months ended 30 June 2021

4. WARDEHRE (&)

(b) ZEHRE (H)
(iii) HEER
() ZREIIBEPZBA
TERENEHEARER
BINERE P 2 WA
EE2ER - BFH

EEREERERE
mTEE D o

REVENUE AND SEGMENT REPORTING
(CONTINUED)

(b) Segment reporting (Continued)

(iii) Geographical information
(I)  Revenue from external customers

The following table sets out information about
the geographical location of the Group’s
revenue from external customers. The
geographical location of customers is based
on the location at which the services were
provided or the goods were delivered.

BZEXA=1tHIL~XEA
Six months ended 30 June

—E-—F —ETF

2021 2020

AREFT AREFT

RMB’000 RMB’000

(REER) (REEEZ)

(Unaudited) (Unaudited)

R () The PRC (place of domicile) 19,857 23,717

() EEFRBEE

AEBEZEEFRRBE
EBERDE  BEER
BAREREEE -

RZEEEFRBDEEDN
PR HIRIEZFE
EMERE

o

TEBIARETIER
BEENFELE LA
¥ o

2 8 Pan Asia Environmental Protection Group Limited
REERREEAR AR

(I)  Specified non-current assets

The Group’s specified non-current assets
comprise property, plant and equipment, and
right-of-use assets.

The geographical location of these specified
non-current assets is based on the physical
location of the assets.

The following table sets out information about
the geographical location of the specified
non-current assets.
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HE-_Z-_—F/N"A=1THIE/NAA e For the six months ended 30 June 2021

4. WARDBHE (&) 4. REVENUE AND SEGMENT REPORTING
(CONTINUED)
(b) 7S (&) (b) Segment reporting (Continued)
(iii) #HEER (F) (ili) Geographical information (Continued)
() IBEFERBEE (&) () Specified non-current assets (Continued)

R-B-—F i
~A=tH +=—RA=+—H
At 30 June At 31 December

2021 2020
AR¥ T AREFT
RMB’000 RMB’000
(REEZ) (eEZ)
(Unaudited) (Audited)
HR B (FEf D) The PRC (place of domicile) 1,019 1,488
B Hong Kong 1,522 1,931
2,541 3,419
5. BRBADER (E5E) 5. PROFIT/(LOSS) BEFORE TAXATION
BREIATE R (EE) BB (GEA) Profit/(loss) before taxation is arrived at after charging/
T3%&1E : (crediting) the following:
(a) BEERKA (a) Finance costs
BEXRA=tHLAEA
Six months ended 30 June
—E-—F —ETF
2021 2020
ARB¥T T AREFT
RMB’000 RMB’000
(RESEX) (REEEZ)
(Unaudited) (Unaudited)
NElEHFMEFZ Interest expenses on corporate bonds 1,402 1,569
HEBENE Interests on lease liabilities 41 22
1,443 1,591
—T - —FHhERE 29
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Notes to the Condensed Consolidated Interim Financial Statements

5. BRBADER(BE) (&)

30

==

(b) HAbEE

T —FNHA=1+HIE/~NEA e For the six months ended 30 June 2021

(CONTINUED)

(b) Other items

5. PROFIT/(LOSS) BEFORE TAXATION

BEARA=THILAEA

Six months ended 30 June

—T_—F —E_TF
2021 2020
AREFTT AREFT
RMB 000 RMB 000
(REEFEZ) (REEFEZ)
(Unaudited) (Unaudited)
RITHEHA Bank interest income (2,174) (1,907)
FEKRAR Cost of inventories 18,264 22,568
e Depreciation of
— % - BE KRB — property, plant and equipment 270 389
—(FREEE — right-of-use assets 367 815
(BHEE),/ EBHERHE Net impairment loss (reversed)/
1835 recognised on
- BRE SFIAE" - trade receivables” (21,720) 3,230
— GREE" - contract assets” (256) 222
— e - prepayments” = 1,700
HERBRTEEERE" Loss on disposal of property,
plant and equipment” 226 -
BEEEEEHEENEH  Lease expenses related to leases of
HEFM s HERS low-value assets and short-term leases 95 94
" ZEBHBFAGRASEEERAMS " These items are included in other net gain/(loss) in the

R 2 B as (B 1R) F5E -

comprehensive income.

Pan Asia Environmental Protection Group Limited

RIERREEER AR

condensed consolidated statement of profit or loss and other
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HE-_Z-_—F/N"A=1THIE/NAA e For the six months ended 30 June 2021

PIEEE 6. INCOME TAX
BZEAA=1tHILXEA
Six months ended 30 June
—B-—-F —ETEF
2021 2020
AB®FT ARETFT
RMB’000 RMB’000
(REEZ) (REEEZ)
(Unaudited) (Unaudited)
B HA 5 18 Current tax
R EATSH PRC Enterprise Income Tax
— B — Provision for the period = =
Fris®i Income tax = -

(i)

(i)

AR A R E PR BE 22 B S RE A1
RIZZHMBARRERES BT
AL 2 B R 2 32 B &2 48 6 B 78
B ERIFTEH

R EMEBRIBEARRQ AR
FERKZZHBARREBEE -
T—FRZIEZFFAA=TH
LESE A 2 {51 FE SR B0 4= 7
K25%5THE - AN AEBRZM
EHEAMYEEE 2 ERBRF
U0 48 B AR B 1 ZE P AS AR AE B
f o

HRAEERBE_T - —FK
—ECTFRA=THIERMEAR
VEREEL ZERT G - &
WELE BN SHIEH A -

FRERASPATHRE  B=
ZENF-A—BE RPBEK
2 B R B 1A B SNR R PR AE
i N 73 Ik R IE10% B0 0 R i 7R
K

(i

(i)

(iv)

The Company and its subsidiaries incorporated in the
British Virgin Islands are not subject to any income tax
pursuant to the rules and regulations of their respective
countries of incorporation.

PRC Enterprise Income Tax is calculated at 25% of
the estimated assessable profits of the Company’s
subsidiaries established in the PRC during the six
months ended 30 June 2021 and 2020. No provision
for PRC Enterprise Income Tax has been provided as
the Group did not generate any assessable profits in
the PRC for both periods.

No provision for Hong Kong Profits Tax has been made
as the Group did not have assessable profits arising in
Hong Kong during the six months ended 30 June 2021
and 2020.

The PRC Enterprise Income Tax Law also requires
withholding tax of 10% upon distribution of profits by
the subsidiaries established in the PRC since 1 January
2008 to its overseas shareholders.

T —FhEHRE
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7. BRER (E#E) 7.

AARFEBAREEBREAREER
M/ (B18) THRA T 8B E

—FNA=FTHIE/NEA e For the six months ended 30 June 2021

EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per
share attributable to owners of the Company is based on
the following data:

BEANA=tTHILAEA

Six months ended 30 June

—E-—F —EETF

2021 2020

AR¥TFT AREFT

RMB’000 RMB’000

(REER) (RE&EZ)

(Unaudited) (Unaudited)

AT EERERLESE Profit/(loss) for the period attributable

A (EB) mE AR to owners of the Company for the
B ABEIEERER (E518)  purposes of calculating basic and

diluted earnings/(loss) per share 15,550 (12,237)

BEXA=1THLXEAR
Six months ended 30 June

—E-—-F —T-TF
2021 2020
(REER) (REEFEZ)
(Unaudited) (Unaudited)
R EE Number of shares
PAtEEREANRN ,(EE) Weighted average number of
imE KB I INE 9 & ordinary shares for the
purposes of calculating basic
earnings/(loss) per share 840,000,000 840,000,000
AR EARR A MARITHEERENTT Diluted earnings per share for the six months ended 30 June

FES ﬁﬁ@? B ™IS

B HEE— —FEXRA=1+HL
\fIHZtfoiﬁ%’i@?ﬁJEﬁilﬂxﬁzﬁﬁ’
FAER -

ARTEARRB MARITHEERERS
R#ESTE WHEZT-_TFH
—THIEAERzEREEREEES
AREAREEAER o

32 Pan Asia Environmental Protection Group Limited
REERREEAR AR

2021 is equal to basic earnings per share as the exercise
prices of the Company’s outstanding share options were
higher than the average market prices of the Company’s
ordinary shares during the period.

Diluted loss per share for the six months ended 30 June
2020 is the same as the basic loss per share because the
exercise of the Company’s outstanding share options would
have anti-dilutive effect.
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10.

HE—

iz 2

EFefERRNEBEE_S-_—F X
A=+tHIENEANGTHEE (HE=
T_FERA=+THIEAEA : &) -

V% BERREEH

BE_Z_—FXXA=1HILRAE
H AEEBENE BEEREZ
BN/ ARES, 000 (BE-E
“TFERA=THIEAER : 8) -

T —FNA=+THIE/NAA e For the six months ended 30 June 2021

8. DIVIDEND

The Board do not recommend the payment of an interim
dividend for the six months ended 30 June 2021 (six
months ended 30 June 2020: Nil).

9. MOVEMENT IN PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2021, the Group
acquired property, plant and equipment with a total cost of
approximately RMB5,000 (six months ended 30 June 2020:
Nil).

EWE S KkEMFRIE 10. TRADE AND OTHER RECEIVABLES
R-B=-—Ff i
~NA=tH +=-A=+—8H
At 30 June At 31 December
2021 2020
AR¥TF T ARETF T
RMB’000 RMB’ 000
(REER) (B 2E%)
(Unaudited) (Audited)
JEUNE 55108 Trade receivables 2,194 58,201
B BB SFIEZREEE  Less: Impairment loss on trade
receivables (219) (21,939)
1,975 36,262
H e U IR Other receivables 24 108
ERIEE Contract assets 3,477 5,137
FENFRIES Prepayments and deposits 217 284
H b AT U B §IE Other tax recoverable 34 34
5,727 41,825
—T - —ErhERE 33
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HE—

10. BIRE 5 K HE 508 (&) 10.

AEB-—RETEESEFPOE180H
MIEEH -

FEETRFET P M N R
KERATEPRE - ARABAER
FPHIEEERE - EREEEEE
BAOABBILEFEERE - EEER
ERafnERESZRE  TAER
AW B 5% T R W ROR

AT REKREZRERBERRE R
MEER M (RA I ARER A A
) 25U L MNERREREZ Rk D

T —FNHA=1+HIE/~NEA e For the six months ended 30 June 2021

TRADE AND OTHER RECEIVABLES
(CONTINUED)

The Group generally allows credit period ranging from O to
180 days to its trade customers.

Credit is offered to customers following an assessment
of their financial abilities and payment track record.
Credit limits are set out for all customers and these can
be exceeded only with the approval from management.
Management also monitors overdue trade receivables, and

follows up collection of these receivables.

The following is an ageing analysis of trade receivables, net
of impairment loss, presented based on the invoice date
at the end of the reporting period which approximated the

#r respective revenue recognition dates:
R=B=—Ff R-ZE_TF
AA=tH +ZHA=t+—H
At 30 June At 31 December
2021 2020
ARETFTT AREFT
RMB’000 RMB’000
(RERZ) (JeEZ)
(Unaudited) (Audited)
NEARA Less than six months 1,975 2,036
NERK EBE—FR Over six months but less than one year - 22,412
—FLA EEMFER Over one year but less than two years - 11,814
1,975 36,262

Pan Asia Environmental Protection Group Limited
REERREEAR AR
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HE-_Z-_—F/N"A=1THIE/NAA e For the six months ended 30 June 2021

1. ERESZRHEMFIE 11. TRADE AND OTHER PAYABLES
JETE 5 Kk B A ZI8 B3 AT B 5K Included in trade and other payables are trade creditors with
15 - BEREOTAAT the following ageing analysis:

R=ZB=—% RZZEZTHF
~NAZ=1H +=-—RA=+—8H
At 30 June At 31 December

2021 2020
AR¥FrT ARMF T
RMB’000 RMB’000
(REER) (f&E%)
(Unaudited) (Audited)
FERE 55038 Trade payables
— ~EAR - Less than six months 3,017 16,647
—~EAREE—FA — Over six months but less than
one year - 16,013
——FHUEEEMFER — Over one year but less than two years - 14,357
— WERE — Over two years 988 988
4,005 48,005
FEETE B R H Ab FERT IR Accruals and other payables 10,802 14,423
JE—FE BB A RIFRIE (f77#)  Amount due to a related company (Note) 29,171 24,503
REER AT ENSRAE Financial liabilities measured at
amortised cost 43,978 86,931
A S R B A IR Other PRC tax payable - 9,079
43,978 96,010
Bt - FE A — 5 BE B A 7 318 Jh K Note: The amount due to a related company is unsecured,
- B RBRERER - interest-free and repayable on demand.
—T - —FHhERE 35
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BHE

12.

36

—E-—FXA=1+HI1E/NMEA e For the six months ended 30 June 2021

NEESH
BE T +tHF+-_A=+—HItF

¢

€ KRARETRHSER7. 5F QA
&% » AN& 4% 525,000,000 7T (48

SR AREE21,278, ooom B =
T oEE+AHEE T _FHFH A
FRIZIHR -

HE—_Z—+tF+=-A=+—H1

EEv%§%$<$Aaﬁﬁ%$)
REREAE(BEEEIRH) S
RBIFREIESR  BOARER
10,500,000 7T (HHEREHHARE
8,944,0007T) * KR=ZE=Z—F+ H
EIHF o 2 T~ = HAZR$ 4858 4,000,0007%
7T (FEERN 4 AR #3,390,0007T) 23
Eéraiﬂ—ﬁﬁam:%ﬁiﬁz
FALTRE  ZEGFHERZ
F+ABRE-_T_AFHAHMBIE -

7—7

BHE-_Z-\F+=-_A=+—H1L
FE ARAIM—BBIE= B
T—He@AARMESR  Ae®EA
30,000,000 T (HHERH AR
26,604,0007T) ° AR RIEFR -
—EFE+-AHREBULE=FBR
B mMIHSEBE#E—TERE
——F+—H-

BE-_ZT-_ZTF+-_A=+—8H1L
FE ARAEER-—HALEA
1,000,000 T (HEROARKE
859,0007T) Z &% °

NEIEHFARLET - EEF AR BIZE
EFFE6%THE @ ERTFTERKE
ZENFE - REIEHF 2 BBFEN
TFHI6%E10.4% °

Pan Asia Environmental Protection Group Limited

RIERREEER AR

12. CORPORATE BONDS

During the year ended 31 December 2017, the Company
issued five tranches of 3 years to 7.5 years corporate
bonds with aggregate principal amount of HK$25,000,000
(equivalent to approximately RMB21,278,000) which will be
matured during the period from October 2020 to May 2025.

During the year ended 31 December 2017, Mr. Jiang Xin, the
executive director of the Company, and Mr. Jiang Quanlong,
father of Mr. Jiang Xin, subscribed 4 years corporate bonds
with principal amount of HK$10,500,000 each (equivalent to
approximately RMB8,944,000 each) which will be matured
in October 2021. The rest of three tranches of 3 years to 7.5
years corporate bonds with aggregate principal amount of
HK$4,000,000 (equivalent to approximately RMB3,390,000)
were subscribed by three independent third parties which
will be matured during the period from October 2020 to May
2025.

During the year ended 31 December 2018, the Company
issued one tranche of 6 months corporate bonds with
a principal amount of HK$30,000,000 (equivalent to
approximately RMB26,604,000) to an independent third
party. This tranche of corporate bonds was further renewed
by the independent third party in November 2020 and the
mature date has been further extended to November 2021.

During the year ended 31 December 2020, the Company
redeemed one tranche of corporate bonds with aggregate
principal amount of HK$1,000,000 (equivalent to
approximately RMB859,000) (six months ended 30 June
2021: Nil).

The corporate bonds are unlisted, unsecured and interest
bearing at a fixed interest rate of 6% per annum with interest
payable annually in arrears. The effective interest rates of the
corporate bonds are ranged from approximately 6% to 10.4%.
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HE-_Z-_—F/N"A=1THIE/NAA e For the six months ended 30 June 2021

12. REIES (&) 12. CORPORATE BONDS (CONTINUED)
EEZREE (BRERBHEMH L Carrying amount repayable (based on the scheduled
BEEEAE) : repayable dates set out in the subscription agreements):

R-ZE=—F i
AA=tA +-A=t-~8
At 30 June At 31 December

2021 2020
AR¥F AR F o
RMB’000 RMB’000
(REBER) (&%)
(Unaudited) (Audited)
RIERER Current portion 44,119 43,321
JEBNEREL Non-current portion 2,322 2,242
Bt Total 46,441 45,563
13. IR 13. SHARE CAPITAL
8 E
Number of ol
shares Amount
FHE FHET
‘000 HK$°000
FREEO. 18T 89 ZER Ordinary shares of HK$0.1 each
EE Authorised:
RZEZTF+=—A=+—H " As at 31 December 2020, 1 January
T —F—-—H—HK 2021 and 30 June 2021
—E-—FA=1+H 4,000,000 400,000
ERITRHE : Issued and fully paid:
RZE-_ZTF+-_A=+—8 - As at 31 December 2020, 1 January
B -F-A-HRK 2021 and 30 June 2021
—E - —FXA=1H 840,000 84,000
R-_E_ZEF+_H=+—H" Shown in the condensed consolidated
—E-—F—H-HK statement of financial position as at HERYARKYT78,073,000T
2 —F,A=+HZ 31 December 2020, 1 January Equivalent to approximately
ERRsRE MR & 271 2021 and 30 June 2021 RMB78,073,000
—E - —FRERE 37
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BEZZ-—F/NA=THIE/NEA e For the six months ended 30 June 2021

14. BBRAETE 14. SHARE OPTION SCHEME

RZZB—ZFXAT—AH  REXAFA
ZIEREST EIAT M1 B TR ER A
EHEE  SHAEBAEREERH
39,000,00017 & fsc#E - EH135,000,000
PEREN T — —F AR o
MERERTRHEARBEARAAT—RE
IREEA0.1B T T BRHER - 3Z
EEREERN T =FA+—8B%
B WAN T —FNA+B 2T
- 17EEAEER0.83B L - R=_F
——FXA=1H BERHEEEZEER
B B2 RAITEHEARHE /32,000,000
M(ZEZTFF+_HA=+—8H:
32,500,00017) °

RBEE-T - —FRXA=THILKME
A #£7%8500,0001) AR HE LK (&
E-TTFEXNA=ZTHLEREA :
') -

ERXLAESREBCEM BEE
28 MnEFHITEENT

On 11 June 2012, 39,000,000 share options were granted
to Directors, senior management and employees of the
Group under the Company’s Share Option Scheme at a
consideration of HK$1 for each offer of which 35,000,000
share options were accepted in July 2012. Each option
gives the holder the right to subscribe for one ordinary
share of HK$0.1 each of the Company. These share options
vested on 11 June 2013, and are exercisable until 10 June
2022. The exercise price is HK$0.83 per share. As at 30
June 2021, the outstanding share options granted and
accepted by Directors and employees were 32,000,000 (31
December 2020: 32,500,000).

During the six months ended 30 June 2021, 500,000 share
options were lapsed (six months ended 30 June 2020: Nil).

The number and weighted average exercise price of share
options granted and accepted by Directors and employees
are as follows:

INFEF 9T EE
Weighted BRERHE
average Number of

exercise price share options

RZE——F—AF—H

Outstanding as at 1 January 2021

AT (%) (Audited) HK$0.8378 7t 32,500,000
R-ZE-_—FA=1+H Outstanding as at 30 June 2021
B ARITE (REEZ) (Unaudited) HK$0.833% T 32,000,000
R-_ZE-_—FA=+H Exercisable as at 30 June 2021
Al FITP (REETEZ) (Unaudited) HK$0.833% T 32,000,000
38 Pan Asia Environmental Protection Group Limited
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15. BERBALXR S

a)

b)

FXA=1HI1E7~EA e For the six months ended 30 June 2021

15. RELATED PARTY TRANSACTIONS

RAZETHGREMERRE a) In addition to the transactions and balances
tEHBOARE RS &R disclosed elsewhere in these condensed
o AEEFITLT THEK consolidated financial statements, the Group
ARABALRS : also entered into the following material related
party transactions:
ASEENEREALHRE RBRIERR
Amounts owed by
the Group to related parties Related interest expenses
WAA=tE  WtZA=t-H BEARA=THLAER
As at 30 June As at 31 December Six months ended 30 June
8-k o 8-k i
2021 2020 2021 2020
ARETT ARBTT ARBTR ARBTT
RMB'000 RMB'000 RMB'000 RMB'000
(REEH) EE) (%E%4) (RE2H)
(Unaudited) (Audited) (Unaudited) (Unaudited)
DHfEF Corporate bonds:
S T LY - Mr. Jiang Xin Director of the Company 9,111 8940 23 206
-BRERE  EETAZNEC -MrJiangQuanlong  Father of Mr. Jiang Xin, a
KRAES director of the Company 9,111 8,940 2 2%
RATEERA LT SEER The directors of the Company are of the opinion that
BEEKEBREPHABREREZER the above transactions were entered into under normal
DB IGTET N o course of business and in accordance with the terms
of the agreements governing these transactions.
TEEFTEEEEAE ZHMH b) Remuneration for key management personnel
g]HmT : of the Group is as follows:
BEAA=tHLXEAR
Six months ended 30 June
—E--F —E-FF
2021 2020
AREFTT ARETT
RMB’000 RMB’000
(RBER) (REEEZ)
(Unaudited) (Unaudited)
MEEERA Short-term employee benefits 1,016 1,072
BBk AR A Post-employment benefits 14 9
1,030 1,081
—T - —FHhERE 39
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16. EHRKREE

40

ERWEXRERIRERRAT
([ =I5B 1) 99.99% B BT R A

RZFE—NFT+—-—HEEEZ=ZF—
NFEF—RB=+H XRAAIEBIE
=7J3Zhongying International Limited
([Zhongyingl) B RIFT i B B ik &
WrEERE ([ WEHHE]) - Bt
KA E B AR EWEE & Zhongying
EAGHREHEXBEIFE9.99%
BITRRA - aREH A1,253,220,000
BT c BREBFBHEARAREBITR
©#71,013,220,000/8 T R BT A S HE
240,000,000 7T 2 AT R EH A5 1T ©
EHREBRERENBAREFERENE
EERHAEMRTREREENES
JEH - ZERWEBA EMARRIE14
ETHIETERNE A ALKRRE
RARRIREFRIAS EHOE -

RZZE—NFEASAZF+NR  XRAFA
EﬁiZhongyingETi%:Tﬁﬁ}ETz?%% "
Uz B 157 5% T BA 78 5 K S R I 9 B B
EREZZ-_FFA-+HH-

RZZEZZTFNA=+—8 ' A2
EAZhongying 7] 37 58 = 10 ¥ 78 & ﬂvr
H&EﬁTﬁz’JumTﬂﬂ/AL)ﬂiﬁ‘ﬁﬁﬂ GO =R
ERE-_ZT-_—FhLA=+H-

RZBEZ—F=A=+—H0 " &xQd
HiZhongying?] M WD 7% - 15
Hﬂlﬁﬁﬁz’ﬁ%ﬂﬁﬂ/,\3%}3“25‘6/9%%1#5’]EIHH
ERE-ZZTE-__FNAA=+RH " HE
HH/E"_EZK 7EAHE|E’]’\HZ°

Rz B s E—FFBEIRHENA
ARIEHR=_FT— /\$+ HﬁEI

—E-NAF—A= +EI —NEF
mA= ‘HLEi j’L/L_F/\)EJ ‘I‘
ANCES ﬂihﬂ +H-

—715-1— AZ+hB %= f¢
“HAZTNR - ZEBZEFEN\A=T—

BR—ZF_—F=A=1+—B2ZRE-

BEAREAHL Hﬁlﬁﬁﬁ%* Z IR
fRiF R - FE - ZR KRB
RIERK °

Pan Asia Environmental Protection Group Limited

RIERREEER AR

—FNA=FTHIE/NEA e For the six months ended 30 June 2021

16. EVENTS AFTER THE REPORTING PERIOD

Proposed acquisition of 99.99% of the issued share
capital in Mayee International Holdings Limited
(“Mayee International”)

On 7 November 2018 and 30 January 2019, the Company
entered into a sale and purchase agreement, and a
supplemental sale and purchase agreement (the “Acquisition
Agreement”), respectively, with an independent third party,
Zhongying International Limited (“Zhongying”), pursuant to
which the Company has conditionally agreed to acquire,
and Zhongying has conditionally agreed to sell 99.99%
of the issued share capital of Mayee International at a
total consideration of approximately HK$1,253,220,000.
The total consideration will be settled by the Company
through payment of cash amounting to approximately
HK$1,013,220,000 and issuance of convertible bonds
with a principal amount of HK$240,000,000. Mayee
International and its subsidiaries are principally engaged in
property management and leasing of shops in a shopping
mall located in Kunming, Yunnan, the PRC. This proposed
acquisition constitutes a very substantial acquisition under
Chapter 14 of the Listing Rules and is therefore subject
to the shareholders’ approval at an extraordinary general
meeting of the Company.

On 28 June 2019, the Company and Zhongying entered
into the second supplemental agreement to extend the
date for fulfillment of the conditions precedent set out in the
Acquisition Agreement to 27 June 2020.

On 31 August 2020, the Company and Zhongying entered
into the third supplemental agreement to extend the date
for fulfilment of the conditions precedent set out in the
Acquisition Agreement to 30 September 2021.

On 31 March 2021, the Company and Zhongying entered
into the fourth supplemental agreement to extend the date
for fulfilment of the conditions precedent set out in the
Acquisition Agreement to 30 September 2022, please refer to
the Company’s announcement dated on even date for details.

Further details of this proposed acquisition are set out in the
Company’s announcements dated 5 December 2018, 30
January 2019, 29 April 2019, 28 June 2019, 30 September
2019, 29 November 2019, 28 February 2020, 31 August
2020 and 31 March 2021 respectively.

Up to the date of this report, the conditions precedent in the
Acquisition Agreement have not yet been fulfilled. Accordingly,
the proposed acquisition has not yet been completed.
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