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China Dredging Environment Protection Holdings Limited

Definition

“2011 Share Option Scheme”
[—E-——FHBREE

“2021 Share Option Scheme”
—EC--FEREE

“Audit Committee”

[EXEEE

“Board”
S

“CG Code”
[xERTA]

“Company”/“China
Dredging ENV”
(A28 ThERLER]

“Contractual Arrangements”
(&R R

“Director(s)”

(2%

“Group”
[A&EE]

“HK$H
[T

“Jiangsu Xingyu”/
“PRC Operational Entity”
(I&EF | [HESEER]

“Listing Rules”

[EmHRA

the share option scheme approved by Shareholders on 24 May 2011
BERZZ——FARAZ+MA & ERESE

the share option scheme approved by Shareholders on 17 June 2021

BRER-_ZF-_—FXAtTEAMEZBRESS

the audit committee of the Company

ARARBHZEES®

the board of Directors

-

the code provisions as contained in “Corporate Governance Code and Corporate
Governance Report” set out in Appendix 14 to the Listing Rules (as amended from time to
time), which are adopted (with modification) by the Board as its corporate governance code
EARBIM SR T E MR EEETAIRSEERRSE IR A6 RE(ET
KER])  EEgCWIBIRAEREREE AT

China Dredging Environment Protection Holdings Limited
PEEERFRERBRAF

a series of contracts, pursuant to which all economic benefits and risks arising from the
business of Jiangsu Xingyu are transferred to Xiangyu PRC, details of which were set out in
the prospectus of the Company dated 8 June 2011

—RINEH BRIGEFHNEBIELAN —UEBEN s RARAIEREAFTH
CHEBHRAARBAMAZZ——F X NA/N\ANBRER

director(s) of the Company

RARESE

the Company and its subsidiaries
RAF REME QA

Hong Kong dollars, the lawful currency of Hong Kong
Bt BREEEEHN

Jiangsu Xingyu Holdings Group Limited* (formerly known as Jiangsu Xingyu Port
Construction Company Limited*), a wholly-owned subsidiary of the Company
THAFEREEARQRABIGEFTFEEZERAR)  AAR—H2EWE QA

Rules Governing the Listing of Securities on the Stock Exchange (as amended from time to
time)
B X P g % £ AR B (I N ERFHERT)



“Model Code”
[Z2E<r8 ]

“Mr. Liu”

[ F

“Ms. Zhou”
A&t

“Nomination Committee”

REZEE]

“PRC”
[ E

“Remuneration Committee”

(FHEES

“Reporting Period”
[ & HIMA ]

“RMB”
[AR#]

“SFO”
[BHRBAE KA
“Shareholder(s)”

[z 3R ]

“Share(s)”
(B4 ]

“Stock Exchange”
[ B8 32 i |

“Xiangyu PRC”
[BFdE]

EHE5

For identification purpose only

HE RSB RERERA
SEC-ERHERE

Definition

Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10
to the Listing Rules (as amended from time to time)

EHRRAMETAEN LT ETAZERSETESFRZNEET A (BTREF)

Mr. Liu Kaijin, chairman and an executive Director (who is the spouse of Ms. Zhou)

IERATEZIMNELEE(RAXL ZERE)

Ms. Zhou Shuhua, an executive Director (who is the spouse of Mr. Liu)

HITERARELRET (RAIKEZERRB)

the nomination committee of the Company
RAFRREBEE®

the People’s Republic of China
R AR A

the remuneration committee of the Company
RRARIHFMEESR

the six months ended 30 June 2021
HE-_Z-—F~"A=+tHIEXEA

Renminbi, the lawful currency of the PRC
AR HBEEEES

the Securities and Futures Ordinance (Cap 571 of the Laws of Hong Kong) (as amended
from time to time)
BEBEPIESTIEZF REE KR (ETREET)

shareholder(s) of the Company

EN/NSI N

ordinary share(s) of the Company

ARAZE B

The Stock Exchange of Hong Kong Limited
EEBMERIMABRRAR

Jiangsu Xiangyu Port Constructing Project Administration Co. Ltd.*, a wholly-owned
subsidiary of the Company
TIHAFTEZIREERRAT AR —HE2EWNB QA
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Group Chart
EEZRE

The following sets out the corporate structure of the Group as at 30 June  T~E 5 /R AN £ E K =
2021: L
China Dredging Environment
Protection Holdings Limited
(incorporated in the Cayman Islands)
FERRRRERERAA
(RBASFBEMARL)
L 100%
Huaian Shi Xiangyu Power Wealth Group
Technology Microfinance Ltd.* (BVI) Limited
(incorporated in the PRC) (incorporated in the
ERTHAFRHE British Virgin Islands)
MEERERAF HEEEBVIERAT
(RepEIREMA L) (REBRLZBBIMAYL)
f00%
Power Wealth
Engineering Limited
(incorporated in HK)
NEIRERAF
(AEREMARL)
100% 100%
Jiangsu Xingyu Holdings Group Ltd.* | VIE Contractual Jiangsu Xiangyu Jiangsu Xiangyu
(incorporated in the PRC) Arrangements Port Constructing Water Management
(Note 1) (Note 2) Project Administration Co. Ltd.* Company Limited*
IHAFEREEERAT  |meeeeeemeans (incorporated in the PRC) (incorporated in the PRC)
(AR EEMARL) AR SIHATHRIREEERAF IHAFABERAR
(BRE1) BRENRY (RAHREIFEMRL) (R IR A L)
(BEE2)
51% 100% 100% 100%
n q Jiangsu Xingyu . . . ;
Jiangsu Jiaolong Salvage . " Jiangsu Xingyu Jiangsu Lifu Infrastructure
Harbour Engineering Co. Ltd.* E"g:::";im:::‘:z‘:o" Commerce Co. Ltd.* Construction Co., Ltd.*
(incorporated in the PRC) (frzen ofatel:i in the PRC) (incorporated in the PRC) (incorporated in the PRC)
IHSETEMBIRERAR IﬁigFﬁaﬁﬁwﬂﬁ IHETEBERAR IHNEERRBRRERAF
(AHEEMRL) - e “ (R EIERA L) (RAHEEMRL)
(R B A L)
100% 100%
Jiangsu Longyang Harbour Jiangsu Fengyu Property
Engineering Co. Ltd.* Development Co. Ltd.*
(incorporated in the PRC) (incorporated in the PRC)
IHEANBIRERAF IHEFEXEARAR
(RFEIFEMAL) (RAHBEEMRL)
100%
Jiangsu Xingyu International
Houseware Plaza
Company Limited*
(incorporated in the PRC)
P FEEX LT
Notes: ff 7
1. Mr. Liu and Ms. Zhou are the registered holders of the registered capital in 1.

Jiangsu Xingyu, and Ms. Zhou holds all her equity interest in Jiangsu Xingyu as
trustee for Mr. Liu.

2. On 19 April 2011, Jiangsu Xingyu, Xiangyu PRC, Mr. Liu and Ms. Zhou entered 2.
into the Contractual Arrangements, pursuant to which all economic benefits and

T-—FRNA=Z1THEHH

100%

Ever Universe Holdings Limited
(incorporated in the
British Virgin Islands)
EFRERERAE
(REME LB BEMK L)

100%

Million Able
International Limited
(incorporated in HK)
ARAF
(REBEMRL)

100%

Jiangsu Xiangyu Environment
Protection Equipment
Company Ltd.*
(incorporated in the PRC)
IHATRRRFEERAA
(AR EIEEMAR L)

100%

Jiangsu Xiangyu Environmental
Protection Industry
Development Ltd*
(incorporated in the PRC)
IEATEREXRRERAR
(R EEMAR L)

BEERBAZLRATIHETEMEANER
BEAN MAZLERBALEENERARTE

H AT 4R 8L 10 T B A -

RZE——FWUA+IE IHETF HFH
CREERBRERISZANRE - BT

risks arising from the business of Jiangsu Xingyu were transferred to Xiangyu BB B E AN A KB 5 LR e
PRC. ETHATHE-

* For identification purpose only
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Management Discussion and Analysis

OVERVIEW

The Group is primarily engaged in dredging business, which can be divided
into three main operating and reportable segments, namely, () capital and
reclamation dredging business (the “CRD Business”); (i) environmental
protection dredging and water management business (the “EPD and Water
Management Business”); and (i) other works operated in marine sites (the
“Other Marine Business”). In addition, the Group has set up property
management business in respect of the management of Xingyu International
Houseware Plaza* (HFEBEREES) (formerly known as Easyhome
Yancheng Shopping Mall* E/A 2 KEH/E) and factories (the “Property
Management Business”).

During the Reporting Period, the Group recorded a profit of approximately
RMB176.3 million, as compared to a loss of approximately RMB73.7 million
for the first half of the year 2020. The profit attributable to the shareholders of
the Company was approximately RMB168.1 million.

BUSINESS REVIEW

The CRD Business is the Group’s core business. During the Reporting
Period, due to the effective control of the COVID-19 pandemic in mainland
China, which resulted in a remarkable rebounding of the economy, the
operation of the domestic construction projects could be carried out
smoothly. As for the overseas construction projects, the Group continuously
explored several dredging projects in Indonesia, Bangladesh, Myanmar and
Thailand. As the production capacity of the large-scale dredgers of the Group
is mainly from the overseas countries, the raging spread of the pandemic in
these countries in which the projects are situated has caused frequent
suspensions and has led to a serious impact on the construction progress
and the production output of the Group’s overseas projects in the first half of
the year. Therefore, even though the production capacity of domestic projects
resumed to normal in the first half of the year, the total production capacity of
this business segment was far much lower than the level before the
pandemic.

The EPD and Water Management Business segment is a business that the
Group proactively expands and develops. The Group recorded an increase in
revenue during the Reporting Period, which was due to the smooth
progressing of certain environmental protection dredging projects.
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Management Discussion and Analysis
BEENREDM

BUSINESS REVIEW (Continued)

Other Marine Business refers to services including installation of wind-
powered generation equipment, bulk material hoisting and installation in dock
and bridge construction and other engineering services. Due to the rapid
development of the marine wind-powered structures in mainland China, the
Group will launch a newly built 2300-tonned self-propelled fixed crane vessel,
which had been delivered to the Group at the end of June, for the marine
wind-powered market in the second half of this year, in order to grasp more
such business opportunities.

Xingyu International Houseware Plaza (formerly known as Easyhome
Yancheng Shopping Mall ) with a gross floor area of 75,600 square meters for
commercial leasing under the Property Management business, is a shopping
centre which mainly provides customers with furniture, household products
and furnishing and decoration materials. Currently, Xingyu International
Houseware Plaza has more than 60 tenants, including home furnishing
brands M&Z Furniture (2 _+BAZK), Landbond Minim (B 2K fE), Arrow Dingzhi
(EFREFEH), Huashifu (EERH{H) and Telonang (Z=fE#E). Its occupancy rate
remains at 60% so the leasing performance is still not so satisfactory. As the
number of residents in the district will not increase in the next few years, this
makes it difficult to form an ideal business environment. This impacts on the
sales performance of some of our tenants, resulting in a downward trend of
rental adjustment in the market.

In addition to the operation and lease of the houseware plaza, the Group also
commenced to construct a hotel with a gross floor area of 20,000 square
metres located at the west of Caihong Road, Yancheng City, Jiangsu
Province. The related construction work of the hotel has not yet completed
because of the funding issue of the Group.

FINANCIAL REVIEW

Revenue

During the Reporting Period, the Group recorded a revenue of approximately
RMB146.8 million, representing an increase of 22.4% as compared with
approximately RMB119.9 million in the corresponding period of 2020.

Regarding the CRD Business segment, the revenue generated during the
Reporting Period was approximately RMB37.9 million which represented an
increase of 30.5% from the corresponding segment’s revenue in the
corresponding period of 2020. The increase in revenue for the CRD Business
segment was primarily due to the effective control of the COVID-19 pandemic
which resulted in the desirable works progress of certain construction
projects in mainland China.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Revenue (continued)

Regarding the EPD and Water Management Business segment, the revenue
generated during the Reporting Period was approximately RMB19.5 million
which represented an increase of 488.9% as compared with the
corresponding segment’s revenue in the same period of 2020. The increase
in revenue for the Reporting Period was due to the smooth progressing of
related construction projects as results of the effective control of the
pandemic in mainland China in the first half of this year.

Other Marine Business contributed a revenue of approximately RMB85.5
million to the Group for the Reporting Period, which represented an increase
of 2.5% as compared with the corresponding segment’s revenue in the same
period of 2020.

The revenue of the Property Management Business for the Reporting Period
was approximately RMB3.9 million, which represented a decrease of 5.7% as
compared with approximately RMB4.1 million in the corresponding period of
2020.

Operating costs and gross profit

The Group’s operating costs slightly decreased by 2.5% from approximately
RMB134.5 million for the six months ended 30 June 2020 to approximately
RMB131.2 million for the Reporting Period.

The Group recorded a gross profit of approximately RMB15.6 million for the
Reporting Period as compared with a gross loss of RMB14.6 million for the
six months ended 30 June 2020.

The segment gross loss margin of the CRD Business improved from 115.1%
for the six months ended 30 June 2020 to 15.2% for the Reporting Period.
The segment gross profit margin of the EPD and Water Management
Business decreased to 0.8% for the Reporting Period from 23.5% for the
corresponding period last year, which was mainly caused by the
comparatively higher upfront cost needed for the commencement of new
projects in this year. The segment gross profit margin of the Other Marine
Business increased from 2.1% for the six months ended 30 June 2020 to 9.0%
for the Reporting Period, which was mainly due to the effective control of the
pandemic in mainland China which led to the incurrent of a stable capital
expenditure.

The segment gross profit margin of the Property Business decreased from
38.7% for the same period of last year to 29.0% for the Reporting Period.
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FINANCIAL REVIEW (continued)

Operating costs and gross profit (continued)

As a result, the overall gross loss margin of the Group turned from 12.1% for
the six months ended 30 June 2020 to the overall gross profit margin of
10.6% for the Reporting Period.

Other income

Other income increased from approximately RMBO0.1 million for the six
months ended 30 June 2020 to approximately RMB1.8 million for the
Reporting Period, which was mainly due to the increase of sundry income for
the Reporting Period.

Net other gain

The Group recorded a net other gain of approximately RMB207.8 million
during the Reporting Period as compared with a net other loss of
approximately RMB2.8 million for the six months ended 30 June 2020, which
was primarily caused by the recognition of a one-off gain on the waived bond
payable of approximately RMB210.3 million after the fully redemption of the
Bonds (as defined in note 20 to the condensed consolidated financial
statements) on 30 March 2021. For details, please refer to the Company’s
announcement dated 30 March 2021.

Marketing and promotion expenses

Marketing and promotion expenses for the Reporting Period was
approximately RMB2.5 million, which is nearly the same as that for the
corresponding period last year.

Administrative expenses

Administrative expenses of the Group for the Reporting Period amounted to
approximately RMB24.1 million, representing a decrease of 12.1% from
approximately RMB27.5 million for the six months ended 30 June 2020,
which was mainly caused by the tightened cost control.

Finance costs

Finance costs was approximately RMB17.4 million for the Reporting Period,
representing a decrease of 32.6% as compared with that of the
corresponding period last year.

Income tax expense

Income tax expense increased from approximately RMBO0.5 million for the
corresponding period in 2020 to approximately RMB4.9 milion for the
Reporting Period.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Profit for the period

As a combined effect of the above, the profit for the Reporting Period was
approximately RMB176.3 million as compared with a loss of approximately
RMB73.7 million for the same period in 2020.

Earnings per share

Earnings per share for the Reporting Period was about RMB0.13 as
compared with a loss per share of RMBO0.08 for the same period of last year.

Financial position

As at 30 June 2021, total equity of the Group amounted to approximately
RMB1,293.7 million (31 December 2020: approximately RMB1,037.9 million).

The Group’s net current liabilities as at 30 June 2021 amounted to
approximately RMB317.8 million (31 December 2020: approximately
RMB557.4 million). The current ratio, which is calculated by dividing current
assets by current liabilities as at 30 June 2021 was 0.65 (31 December 2020:
0.52).

Liquidity and financial resources

The Group adopts a prudent cash and financial management policy. In order
to achieve better cost control and improve the usage efficiency of funds, the
Group’s treasury activities are centralised and cash is generally deposited
with banks and denominated mostly in Renminbi and Hong Kong dollars.
Included in net current assets were cash and various bank deposits totaling
approximately RMB23.7 milion as at 30 June 2021 (31 December 2020:
RMB29.3 million).

The Group’s trade receivables as at 30 June 2021 decreased by 5.7% from
approximately RMB497.2 million as at 31 December 2020 to approximately
RMB469.1 million.

As at 30 June 2021, total liabilities of the Group were approximately
RMB1,158.7 million, representing a decrease of about 15.5% as compared
with that for the corresponding period last year. The Group’s gearing ratio
(calculated by interest bearing instruments (including bank borrowings, other
borrowings and bonds payable) divided by total equity) was 43.9% (31
December 2020: 74.2%). The decrease in gearing ratio was primarily due to
the redemption of the Bonds during the Reporting Period.
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FINANCIAL REVIEW (continued)

Capital structure of the Group

The capital structure of the Group consists of debts, which include amounts
due to non-controlling interests of a subsidiary, bank borrowings, other
borrowings and equity reserves attributable to owners of the Company,
comprising issued share capital and various reserves.

The Directors review the capital structure on a semi-annual basis. As part of
this review, the Directors consider the cost of capital and the risks associated
with each class of capital. Based on the recommendations of the Directors,
the Group will balance its overall capital structure through new share issues
and share buy-backs as well as the issue of new debts or the redemption of
existing debts.

Share consolidation

On 9 March 2021, every two issued and unissued Shares of HK$0.10 each
were consolidated into one consolidated Share of HK$0.20 (the “Share
Consolidation”). The authorised share capital of the Company became
HK$1,000,000,000 divided into 5,000,000,000 Shares of HK$0.20 each, of
which 995,641,500 consolidated Shares were in issue.

As at 30 June 2021, the total number of Shares in issue was 1,503,881,500.

Issue of consolidated shares and use of proceeds

Pursuant to a subscription agreement dated 14 January 2021 entered into
between the Company and Mr. Liu Kaijin, a substantial shareholder of the
Company, the Company allotted and issued 508,240,000 consolidated
Shares, representing approximately 33.80% of the issued share capital of the
Company as at the date of this report, at a price of HK$0.20 per consolidated
Share on 30 March 2021. The gross proceeds and net proceeds of the
subscription were approximately HK$101.6 million and HK$99.6 million
respectively. The Company fully utilised the amount of the net proceeds in
accordance with such intended purposes as previously disclosed by the
Company. The part of net proceeds of the subscription, mainly approximately
HK$98.4 million, was used to fully redeem the Bonds and the remaining
balance of approximately HK$1.2 million was used as general working capital
of the Company.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Risk management policies

The Group in its ordinary course of business is exposed to market risks such
as currency risk and interest rate risk. The Group’s risk management strategy
aims to minimise the adverse effects of these risks on its financial
performance.

As most of the Group’s trading transactions, monetary assets and liabilities
were denominated mainly in Renminbi, which was the Group’s functional and
reporting currencies, and save for the Bonds and certain bank borrowings
and balances denominated in United States dollars and Hong Kong dollars,
the foreign exchange loss recognised for the Reporting Period was
approximately RMB3.4 million (30 June 2020: approximately RMB6.2 million).
The Group is giving full attention to respond to the related foreign exchange
rate risks.

As current interest rates stay at relatively low levels, the Group has not
entered into any interest rate hedging contracts or any other interest rate
related derivative financial instrument. However, the Group continues to
monitor its related interest rate exposure closely.

Charge over assets of the Group

As at 30 June 2021, the Group’s bank borrowings were secured by charges
over certain dredgers and land owned by the Group, a property owned by a
company which Mr. Liu has beneficial interest, and personal guarantees by
Mr. Liu and Ms. Zhou. There were also intra-group charges between two of
the Company’s wholly-owned subsidiaries as a result of the Contractual
Arrangements, pursuant to which all economic benefits and risks arising from
the business of Jiangsu Xingyu (I#x#15F) have been transferred to Xiangyu
PRC (15 ).

Material acquisitions and disposals

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s securities.
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FINANCIAL REVIEW (continued)

Capital commitments and contingent liabilities

As at 30 June 2021, the Group had capital commitments of approximately
RMB65.6 million (31 December 2020: approximately RMB91.0 million) which
mainly included the construction cost of the hotel.

As at 30 June 2021, the Group did not have any material contingent liability (31
December 2020: nil).

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2021, the Group had a workforce of 479 employees (31
December 2020: 454). Total staff cost for the Reporting Period was
approximately RMB16.5 million (30 June 2020: approximately RMB16.6
million). The Group’s remuneration policy is basically determined by the
Directors, based on the performance of individual employees and the market
conditions. In addition to salaries and discretionary bonuses, employee
benefits included pension contributions and options which may be granted
under the share option scheme.

PROSPECTS

Although the COVID-19 pandemic continued, with vaccination programs
rolling out in many parts of the world, the global market showed signs of
stabilisation, and the economy gradually recovered. Nevertheless, the
pandemic is still volatile, especially in the Southeast Asian countries. Thus, it
is difficult to predict whether the Group’s construction projects in Southeast
Asia can resume to their normal production capacities in the second half of
the year. As for the projects in mainland China, it is expected that the
performance of these projects will generally remain stable with a favourable
momentum thanks to the outstanding control of the pandemic and economic
recovery in mainland China. In view of the uncertainties lying in the persistent
epidemic effect, the Group will continue to with its in-depth review of the
current situation in relation to its costs and resources deployment, so as to
tighten its control over the operating costs effectively.

For capital operation, based on the progress of its substantial construction
projects including the operating progress of the overseas projects, the Group
will actively identify and materialise healthy and feasible financial plans, thus
enhancing the capital structure of the Group, so as to satisfy, support and
meet the Group’s business development.
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Disclosure of Interests and Other Information

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2021, the Directors and the Company’s chief executive, and
their respective associates had the following interests in the Shares and
underlying shares of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they are taken or
deemed to have under such provisions of the SFO) or pursuant to the Model
Code, or were required to be entered in the register kept by the Company
pursuant to Section 352 of the SFO:

Interests in the Shares

EmNENEMER

2

AN

EEREE
K +H B8 IR 12

S
mp 5

BAE
BER

=

RZE-_—FXA=1tH EERARAE
ZUTBRABRBEEZENBEALRART
REABEIE(ERLESF BB GHFEXV
)M KA R D EARIEEF LY
BEIRPIEXVEET R8N H(BERSRIEE S
EHEGINZEGEXEEFRRSEAN
BEIAR)IRBEFELETRANGARA R
BEZXPT - MARBRE S KR (R 5 362 1K A A
BRARBMFENECMAERNT

R R 89 &=

Mr. Liu Kaijin Interest in controlled corporation
BIGAE k£ REREENER
Beneficial owner
E=EAA
Ms. Zhou Shuhua Interest in spouse
BREL L i B 4 &
Notes:
1. Mr. Liu is the sole beneficial owner of Wangji Limited (“Wangji”), a company

incorporated in the British Virgin Islands with limited liability, which is the direct
owner of the 175,800,000 Shares. Further, Mr. Liu is the beneficial owner of
526,019,500 Shares.

2. Ms. Zhou is the spouse of Mr. Liu who is also a Director. By virtue of the SFO,
Ms. Zhou is deemed to be interested in all interests of Mr. Liu in the Company

including long position and short position.

1 175,800,000 11.69%

526,019,500 34.98%

2 701,819,500 46.67%
Wizt -

1. Bl AREARAR(THED (—HRESB
BRABESEMAINARAR) MK — T HE
A A - T EE & &175,800,000 8% A% 10 H) B £ #
A Ao o Bl £ 5526,019,500 8% B% 15 B9
EHBAA-

2. BAZRLRIZENEG BAR—REBH-R
BESRBEGRD Azt RRNA%E
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BEaRKEREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES (continued)

Interests in associated corporations

EERIE
K 18 B8 IR 12

AN
B

S
mp 5

BAE
@Rk

=

A8 B O B Y R AR

Mr. Liu Kaijin Wangji Beneficial owner 200 ordinary shares 100%
2FHE . AR EmEAA 200% & i@ ik
Jiangsu Xingyu Beneficial owner 1 Register capital of RMB39,315,800 100%
I &R EHERA & AN A R % 39,315,800 7T
Ms. Zhou Shuhua  Wangji Interest in spouse 2 200 ordinary shares 100%
BREL L AEE fic 18 7 2= 200 A% & i/ A%
Jiangsu Xingyu Interest in spouse 2 Register capital of RMB39,315,800 100%
I &R L fic 48 72 2= & AN A R % 39,315,800 7T
Notes: B 5t
1. Mr. Liu is the sole beneficial owner of the entire registered capital of Jiangsu 1. AAERIHEFNE2TIMERANE —F

Xingyu. Mr. Liu and Ms. Zhou are the registered holders of 98.47% and 1.53%
respectively in the registered capital in Jiangsu Xingyu. The 1.53% interest in the
registered capital of Jiangsu Xingyu were held on trust by Ms. Zhou for Mr. Liu
pursuant to a shareholding confirmation dated 12 July 2010.

2. Ms. Zhou is the spouse of Mr. Liu who is a Director. By virtue of the SFO, Ms.
Zhou is deemed to be interested in all interests of Mr. Liu in the associated
corporations including long position and short position.

Saved as disclosed above, none of the Directors and chief executive of the
Company or any of their associates had any interests or short positions in the
Shares, underlying Shares or debentures of the Company or any associated
corporation as at 30 June 2021 (within the meaning of Part XV of the SFO),
which had been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which the Directors or chief executive of the Company were
deemed or taken to have under such provisions of the SFO) or as recorded in
the register required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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Disclosure of Interests and O’rher Information

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2021, other than the Directors’ and the chief executive’s
interests and short positions in the Shares and underlying Shares as recorded
in the register required to be kept under Section 336 of the SFO, to the best
of the knowledge and belief of the Directors, the following substantial
Shareholders had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO or
otherwise notified to the Company and the Stock Exchange:
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Long positions in Shares BROoHE
Approximate
percentage of
Name of Shareholder Capacity Note Number of Shares holding
REEH 5% HizF K% & A BARET DL
Wangji Beneficial owner 175,800,000 11.69%
AL BEREBA
Yuan Xiangbing Beneficial Owner 95,958,500 6.38%
REER ExnBEREA
Saved as disclosed above, as at 30 June 2021, no person (other than |3//$\\ FXFEEEN RZ_ZE-_—F A=+

Directors and the Company’s chief executive whose interests are set out in
the section headed “Directors’ and Chief Executive’s Interests and Short
Positions in Shares and Underlying Shares” above) had interest or short
position in the Shares or underlying shares of the Company and associated
corporations that was required to be recorded in the register of interests
required to be kept by the Company pursuant to Section 336 of the SFO or
which would fall to be disclosed to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO.
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SHARE OPTION SCHEME

The 2011 Share Option Scheme expired on 24 May 2021. In order to enable
the Company to continue to grant share options to eligible participants as
incentive or rewards for their contribution to the success of the Group, the
2021 Share Option Scheme was adopted on 17 June 2021 with terms mostly
similar to the terms those of the 2011 Share Option Scheme. The 2021 Share
Option Scheme shall remain in force for a period of 10 years from the date of
adoption and will expire on 17 June 2031. The maximum number of Shares
which may be issued upon the exercise of all options to be granted under the
2021 Share Option Scheme shall not exceed 150,388,150 Shares, being
10% of the total number of Shares in issue as at the date passing the relevant
resolution on 17 June 2021.

During the Reporting Period, the Company issued 17,000,000 Shares (before
the Share Consolidation) (or 8,500,000 Shares (after the Share Consolidation))
under the 2011 Share Option Scheme. The table below presents the
movements of the share options granted under the 2011 Share Option
Scheme during the Reporting Period:

BRERTE

TE - —FEREFEER-ZE=-—FHA
Zt+HAER BEARRJEEREG EIK
SHERLBRE FARSHAEENK
AEL BRI EEREE  KARFERM =
T —FERETE EERRBE T —
—ERERRETEER T - —FBRET
EERMBBHETTFRAER LHERT
——FXAttHE®R RE-ZT=-—F#
RIETEE FRENEDEREETFERA
FEITHZS RN EE 115838 150,388,150
BRD R —_ZTE-—FA+LBEBIE
AABREBCEITRHHI10% °

RREPE ARRRE-_ZT——FHEHRE
5T 212 77 17,000,000 f% f% 15 (B& 19 & 6F A1) (3
8,500,000 % J 10 (Bx tn & PF1&8)) - TRIIE T
HEHB T FERET SR D ERE
W EEIF R

Employees in aggregate 17,000,000 — 17,000,000 - — 20/1/2020 0.10 0.071 20/1/2020-19/1/2021
ERAT

Total 17,000,000 — 17,000,000 - -

st

Note: All share options under the 2011 Share Option Scheme were exercised before
the Share Consolidation took effect. Therefore, no adjustments are made to the
number of Shares subject to, and exercise price of, the outstanding share
options.

Since the adoption of 2021 Share Option Scheme, no share options had
been granted up and until 30 June 2021.
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Disclosure of Interests and O’rher Information

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to high standards of corporate governance. The
Directors believe that the Company has complied with all the applicable code
provisions of the CG Code contained in Appendix 14 of the Listing Rules for
the Reporting Period and there was no material deviation from the CG Code.

AUDIT COMMITTEE AND REVIEW OF
UNAUDITED FINANCIAL STATEMENTS

The Audit Committee has been set up in accordance with the Listing Rules.
Members of the Audit Committee as at 30 June 2021 comprised Mr. Chan
Ming Sun Jonathan (chairman), Mr. Huan Xuedong and Mr. Liang Zequan, all
of whom are independent non-executive Directors.

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, financial reporting matters
including a review of the unaudited consolidated results for the Reporting
Period prior to recommending them to the Board for approval.

REMUNERATION COMMITTEE

The Remuneration Committee has been set up in accordance with Appendix
14 to the Listing Rules with written terms of reference.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Group’s policy and structure for all
remuneration of Directors and senior management and reviewing the specific
remuneration packages of all executive Directors and senior management by
reference to corporate goals and objectives resolved by the Board from time
to time.

As at 30 June 2021, the Remuneration Committee comprised of Mr. Liang
Zequan (chairman), Mr. Chan Ming Sun Jonathan and Mr. Huan Xuedong, all
of whom are independent non-executive Directors.
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NOMINATION COMMITTEE

The Nomination Committee has been set up in accordance with Appendix 14
to the Listing Rules with written terms of reference.

The principal responsibilities of the Nomination Committee include making
recommendations to the Board on nomination and appointment of Directors
and Board succession, reviewing the size, structure and composition of the
Board, as well as assessing the independence of the independent non-
executive Directors.

As at 30 June 2021, the Nomination Committee comprised of Mr. Liu Kaijin
(chairman), an executive Director, Mr. Chan Ming Sun Jonathan and Mr.
Liang Zequan, both of whom are independent non-executive Directors.

INTERIM DIVIDEND

The Directors have determined that no dividend will be paid in respect of the
Reporting Period (six months ended 30 June 2020: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s securities.

CHANGE IN BOARD LOT SIZE

On 9 March 2021, the board lot size of the Shares for trading on the Stock
Exchange has been changed from 1,000 Shares of HK$0.10 each to 20,000
consolidated Shares of HK$0.20 each.

DIRECTORS’ COMPLIANCE WITH THE
MODEL CODE

The Company has adopted the Model Code as set out in Appendix 10 to the
Listing Rules as its own code of conducts regarding Directors’ securities
dealings. Specific enquiries had been made to all Directors, who confirmed
that they had compiled with the required standard set out in the Model Code
during the Reporting Period.
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PERABRREZERARA A
—EC-FHRHERE

Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BHGeREERAMEERER

For the six months ended 30 June 2021 BE=ZZE=—F A=+ H I ~EA

Revenue UK 2= 5 146,807 119,935
Operating costs B YR (131,174) (134,506)
Gross profit/(loss) EF,(18) 15,633 (14,571)
Other income H A U A 7 1,830 106
Other gains and losses, net Hfth Y s 2 5 18 F 88 8 207,831 (2,838)
Marketing and promotion expenses MEHEREERX (2,500) (2,556)
Administrative expenses THRAX (24,136) (27,466)
Finance costs A& B AR 9 (17,444) (25,862)
Share of results of associate FEAEE: & QR EE 1) -
Profit/(loss) before tax BRBATEA(EBR) 181,213 (73,187)
Income tax expense FriSBif X 10 (4,868) (490)
Profit/(loss) and total comprehensive MR (BB &

income/(expense) for the period 2EKkE (X)) HE 11 176,345 (73,677)
Profit/(loss) and total comprehensive THALTESEBRER

income/(expense) for the period (BE)RE2EkE

attributable to: (BASZ)# %8 :

Owners of the Company ViN/NEIE7 TSN 168,076 (74,083)

Non-controlling interests FEIE MR I A 8,269 406

176,345 (73,677)

Earnings/(loss) per share BREAN(FR) 12

— basic (RMB cents) —ERNARESD) 13.41 (8.00)

— diluted (RMB cents) —#EARED) 13.41 (8.00)
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Condensed Consolidated Statement of Financial Position

BERRGR S B IR R &

Asat30June2021 R=ZZE_-_—F<HA=+H

At 31 December

2020
—ZT-EFF
tZA=+—R
RMB’000
ARBT T
Notes (Audited)
b aF (L EZ)
Non-current assets kRBEE
Property, plant and equipment ME BMENLKE 14 1,008,882 1,039,088
Right-of-use assets FHEEE 84,592 86,276
Investment properties RN E 483,900 483,900
Goodwill EES 201 201
Interest in an associate R—EBE QR R 3,023 150
Deposit paid for acquisition of property, ENWEME  BE &%
plant and equipment Enize 11,753 18,752
Other intangible assets EmEREE 3,250 3,417
Trade and other receivables and prepayments i Uit BE 3¢ K E # & Ui 3% A
S SEENE 15 251,250 145,471
Contract assets BHEE 16 27,210 19,064
1,874,061 1,796,319
Current assets REBEE
Trade and other receivables and prepayments i 4t BE 70 & E #h 78 U 3% A
RIBR R 15 548,697 576,754
Contract assets BHEE 16 5,983 5,983
Bank balances and cash WITHEBR LIRS 23,744 29,309
578,424 612,046
Current liabilities RBEE
Trade and other payables JE 15 BR 3R B2 E A FE A 3R 17 337,313 359,371
Amounts due to directors of the Company JENAARIEEHNIE 18 35,676 44,855
Amounts due to non-controlling shareholders & < — R ff B 2 &) FE 12 i%
of a subsidiary R 3R 18 2,162 2,257
Tax payable JE 1~ B 18 62,467 60,218
Bank borrowings RITEE 291,800 293,400
Other borrowings HipEE 19 102,072 78,943
Bonds payable FEMES 20 — 287,482
Contract liabilities EHBE 64,043 42,364
Lease liabilities HEBE 651 605
896,184 1,169,495
Net current liabilities REBEEFEE (317,760) (557,449)
Total assets less current liabilities BEERTHARS 1,556,301 1,238,870
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Condensed Consolidated Statement of Financial Position

B S BB &

Asat30June 2021 R=ZZE=-—F<HA=+H

Capital and reserves EARREE
Share capital % 7 21 255,247 167,914
Reserves s 908,289 740,213
Equity attributable to owners of the Company A QX TIEA AEHEZR 1,163,536 908,127
Non-controlling interests FEIE AL FE 2 130,211 129,731
Total equity EHBE 1,293,747 1,037,858

Non-current liabilities kFREBERE

Amounts due to non-controlling shareholders i < — i fif BB & ) FE 122 i%

of a subsidiary R& B 1B 60,287 61,387
Deferred tax liabilities RERIBEE 26,485 27,260
Other borrowings HifEE 174,211 110,510
Lease liabilities HeEaE 1,571 1,855
262,554 201,012
1,556,301 1,238,870
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Condensed Consolido’red Statement of Changes in Equity

BRG S ED

For the six months ended 30 June 2021 & &

—E-_—-FXA=+tHLAEA

Attributable to owners of the Company

ADTEE AR
Retained
PRC Share profits/ Non-
Share Share  statutory Other options accumulated controlling
capital  premium reserve reserve reserve losses Total interests Total
HEEE BRE BHEERM/ FER
RE  ROEE e HtRE wE  RiER gt [ Mgt
RMB'000  RMB'000 RMB'000  RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000
ARBTT ARETR ARETT ARBTRT ARTRT ARBTT ARETR ARETRT ARETR
(note i) (note i)
(Hat)  (Hz#i)
At1 January 2020 (audited) RW=ZE=ZF—F—H
(BsR) 150,365 928,721 19,658 204,554 - 118571 1416869 146,305 1,563,174
(Loss)/profit and total M (B18)/ R
comprehensive (expense)/ 2 (Bx),/ I
income for the period B - - - - - (74,083) (74,083) 406 (73,677
Dividends paid to SR TFHERRERD
non-controling interest 8 - - - - - - - (5,793) (5,793)
Equity-settied share-based A #H £ E K
payments — - - - 292 — 292 - 292
At 30 June 2020 (unaudited) H-ZF-FEFEXA=1H
(REEZ) 150,365 928,721 19,658 204,554 292 30488 1343078 140918 1,483,996
At 1 January 2021 (audited) —Z--%-R-RH
(,%%%&) 167,914 928,721 19,658 204,554 292 (413,012 908,127 129,731 1,037,858
(Loss)/profit and total B (ER)/ R REE
comprehensive (expense)  (B1%)/ Wz 45
income for the period - - - - - 168,076 168,076 8,269 176,345
Dividends paid to TR FHEEREENRE
non-controlling interest - - - - - - - (7,789) (7,789)
Issue of shares upon exercise 17 £ & B IE %8 %171 (7
of share options 1,420 292 - - (292) - 1,420 - 1,420
Placing of new shares HRHE 85,913 = = - - - 85,913 - 85,913
At 30 June 2021 (unaudited) R=F=-EXA=+H
(REER) 255,247 929,013 19,658 204,554 - (244,936) 1,163,536 130,211 1,293,747
Notes: B &t -

(i)
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According to the Articles of Association of subsidiaries established in the
People’s Republic of China (“PRC”), a portion of the profit after taxation of the
PRC subsidiaries of China Dredging Environment Protection Holdings Limited (the
“Company”) is required to be transferred to a PRC statutory reserve before
distribution of a dividend to their equity owners. The transfer can cease when the
balance of the reserve reaches 50% of the registered capital of the respective
subsidiaries. The statutory reserve can be applied either to set off accumulated
losses or to increase capital of the respective subsidiaries.

The other reserve of the Company and its subsidiaries (the “Group”) represents
the difference between the nominal amount of the share capital issued by the
Company in exchange for the nominal amount of the share capital and share
premium of its subsidiaries pursuant to the Group reorganisation in 2011.

(i

RIEREARLME (BB R
AIMMAHERAL PAGRARRIERER
AR ([ARR R & =K E R 82858 55 bk
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Condensed Consolidated Statement of Cash Flows

BHGEREERER

Operating activities

Operating cash flows before movements

For the six months ended 30 June 2021 BE=ZZE=—F A=+ H I ~EA

in working capital 44,903 10,112
Decrease in trade and other receivables JE Ui BR 3 K2 E Ath lE U BORL 9,022 80,852
Increase in contract assets AHEEEM (8,146) (1,248)
Decrease in trade and other payables & AT BR 3R B EL At JE A5 FOR (29,345) (46,133)
Increase in contract liabilities AHBaEEN 21,679 15,019
Cash generated from operations BEFRSNES 38,113 58,602
PRC income tax paid ERPEMEH (3,394) (6,492)
Net cash from operating activities RETHEEELFE 34,719 53,110
Investing activities RETE
Interest received 2 W B 51 38
Capital injection for investment in an associate R EEEZ QAR HIRETE (2,874) -
Purchase of property, plant and equipment BEVE BMEMLK (12,579) (6,407)
Deposit paid for acquisition of property, EAKEDE  BERERHOIRE

plant and equipment (1,436) (19,908)
Proceeds on disposal of property, HEYE BEMREMEHE

plant and equipment 1,632 10,032
Net cash used in investing activities RETHFFARLS RS (15,206) (16,245)
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Condensed Consolidated Statement of Cash Flows
Fﬁ%%TA}ﬁ§Mw§i§

For the six months ended 30 June 2021 BIZ —ZE - —F A=+ HIL~EA

Six months ended 30 June

BEAA=THLEAEA

2020
T _ZF
RMB’000
ARET T
(Unaudited)
(REEEZ)
Financing activities Rl & E B
New bank borrowings raised FILRITEE 99,550 208,000
New other borrowings raised ﬁ BEMEE 11,150 334,000
Net proceeds from issue of shares BT TS KIE F 5 85,913 —
Net proceeds from issue of shares upon ITEBRERZEITRMDNEHIE
exercise of share options R 1,420 —
Advance from directors of the Company KEKRKRNBEEFMNE T FUE 5,637 40,494
Repayment of bank borrowings BEERITEE (101,150) (210,000)
Repayment of other borrowings BEHEMEE (11,754) (350,528)
Repayment to non-controlling interests m—HMNE AR IFERERER
of a subsidiary A (1,216) (8,215)
Repayment to directors of the Company BEARARAIEENE (14,780) (23,228)
Repayment of bonds BEES (81,411) -
Repayment of lease liabilities BEMERE (346) 675)
Interest paid 25 A (10,302) (7,564)
Dividend payment to non-controlling interests ] — 51 Fff /B8 /A &) 9 3F 22 A% # %5 7 -
of a subsidiary 5 & (7,789) (5,793)
Net cash used in financing activities RETHFFARLSFE (25,078) (23,509)
Net (decrease)/increase in cash and ReRESZEYCRD) LM
cash equivalents F=E (5,565) 13,356
Cash and cash equivalents at beginningof HINWEREFEEZEZEY
the period 29,309 12,612
Cash and cash equivalents at end of HANESRRESEEY  BRHT
the period, represented by bank balances EHRES
and cash 23,744 25,968
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HE RSB RERERA
SEC-ERHERE

Notes to the Condensed Consolidated Financial S’ra’rements

GRS

SRBRRM

For the six months ended 30 June 2021 HE=E=—%xxA=1H JJ:/_\“H

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS”) 34
Interim  Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”).

The condensed consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency of the
Company.

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The Group had net current liabilities of RMB317,760,000 as at 30 June
2021, which included bank borrowings and other borrowings
amounting to RMB291,800,000 and RMB102,072,000 respectively
that will be due for repayment within one year.

In preparing the condensed consolidated financial statements, the
directors of the Company (the “Directors”) have given careful
consideration to the future liquidity of the Group.

The conditions described above indicate the existence of a material
uncertainty which may cast significant doubt on the Group’s ability to
continue as a going concern and hence, its ability to realise its assets
and discharge its liabilities in the normal course of business.
Nevertheless, the condensed consolidated financial statements were
prepared based on the assumption that the Group can be operated as
a going concern as the Directors are of the view that the Group will
have sufficient working capital to finance its operations in the next
twelve months from 30 June 2021, after taking into consideration of the
following:

(1) The Group continues to generate cash inflows from its operating
activities by implementing measures to tighten cost controls over
various operating expenses in order to improve its cash flows
position and to generate greater positive cash inflows from its
operations in the future;
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EEESS

T RERM

For the six months ended 30 June 2021 BIZ —ZE - —F A=+ HIL~EA

2.

28

GOING CONCERN BASIS OF THE
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

(2)  Since most of the bank borrowings as at 30 June 2021 of
RMB244,050,000 were secured by the Group’s assets, the
Directors believe that it is highly probable that they can be
renewed in the next twelve months; and

(8)  Asat 30 June 2021, the Group has unutilised banking facilities of
RMB6,000,000 which will be available for use by the Group in
the next twelve months.

On the basis of the above considerations, the Directors believe that the
Group can satisfy its financial obligations in the foreseeable future and
accordingly, the condensed consolidated financial statements have
been prepared on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments and
investment properties that are measured at fair values, as appropriate.

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs”),
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2021 are the same as those presented in the Group’s annual
financial statements for the year ended 31 December 2020.
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HE RSB RERERA
SEC-ERHERE

Notes to the Condensed Consolidated Financial Statements

BRSSP RERKRME

For the six months ended 30 June 2021 BiZ —ZE-—F A=+ HILE~EA

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Application amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatorily effective for the annual period beginning on or
after 1 January 2021 for the preparation of the Group’s condensed
consolidated financial statements:

Amendment to HKFRS 16 Covid-19-Related Rent Concessions

Amendments to HKFRS 9,
HKAS 39, HKFRS 7, HKFRS 4
and HKFRS 16

Interest Rate Benchmark Reform
— Phase 2

The application of the new and amendments to HKFRSs in the current
period has had no material impact on the Group’s financial performance
and positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3 to the condensed consolidated financial
statements, the directors are required to make judgments, estimates
and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period or
in the period of the revision and future periods if the revision affects
both current and future periods.
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BRRS B HRRME

For the six months ended 30 June 2021 BZ—Z=—F A=+ HIL~EA

5. REVENUE 5. W=
Disaggregation of revenue from contracts with REEFEANRZMAD
customers

Segments o
Capital and Reclamation Dredging Business 5 i R 1B 8 i % 275 37,896 29,035
Environmental Protection Dredging and RIREGE MK TS E 18 ETE
Water Management Business 19,457 3,304
Other Marine Business HtgEEB 85,542 83,447
Property Management Business MEERER 3,912 4,149
146,807 119,935
Timing of revenue recognition W a5 7 2R A Iy ]
At point in time RE— R B = -
Over time B PF 146,807 119,935
Total 48 =t 146,807 119,935
Geographical information wEER
The Group’s operations are located in the PRC. All provisions of AEBNEBFHURTEH - BENHEAE
services are carried out in the PRC. ARIE TR R B 1T o
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Notes to the Condensed Consolidated Financial Statements

BRSSP RERKRME

For the six months ended 30 June 2021 BiZ —ZE-—F A=+ HILE~EA

6. SEGMENT INFORMATION

The Group determines its operating segments based on the reports
reviewed by the executive directors of the Company, who are also the
chief operating decision makers of the Group (“CODM”), that are used
to make strategic decisions. Information reported to the CODM is
based on the different nature of projects carried out by the Group. No
operating segments identified by the CODM have been aggregated in
arriving at the reportable segments of the Group.

Details of the Group’s four reportable segments are as follows:

(i)

(V)

Capital and Reclamation Dredging Business refers to the capital
and reclamation dredging services and related consultation
services provided by the Group;

Environmental Protection Dredging and Water Management
Business refers to dredging or water management services or
constructions for promoting environmental interests and water
quality mainly for inland rivers provided by the Group;

Other Marine Business mainly comprises marine hoisting,
installation, salvaging, vessel chartering and other engineering
services provided by the Group; and

Property Management Business refers to the management of
leasing of a shopping mall and factories and the construction of a
hotel by the Group.
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A 4R & B AE 3R 3R B 5F

For the six months ended 30 June 2021 BZ - —F A=+ HIEAXEA

6. SEGMENT INFORMATION (continued) 6. 7IBER @
Segment results 7 EB LR
An analysis of the Group’s reportable segment revenue and segment REEBZA 2R D HWREDIEED
results is as below. W o

Six months ended BHE-2-—-F

30 June 2021 AB=1THILAEA
Segment revenue o E U = 37,896 19,457 85,542 3,912 146,807
Segment results DEPEE (5,770) 148 7,706 1,136 3,220
Share of results of associate  JE{H I ‘& A B E 4 (1)

Unallocated other income KA BEEMBA 1,830
Unallocated other gains and Ko EMKEREBRE

losses, net peck-] 207,831
Unallocated corporate expenses 7 4 fit /b % B &% (17,390)
Unallocated finance costs K9 B Al & B (14,277)

Profit before tax & 753 A v ) 181,213
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BHRS M BHRRMEE

For the six months ended 30 June 2021 BEZE—ZE=-—F A=+ HIL @A

6. SEGMENT INFORMATION (continued)

Segment results (Continued)

6. 7EER @

DI EE

Six months ended BE-ZE-%%

30 June 2020 ARAETHIEAEA
Segment revenue Pk LG 29,035 3,304 83,447 4,149 119,935
Segment results DHEE (33,425) 778 1,735 1,605 (29,307)
Unallocated other income RHOBEMBA 46
Unallocated other gains and Ko EMKEREBR

losses, net T (2,838)
Unallocated corporate expenses 7k 7 it 1> % i % (19,224)
Unallocated finance costs KO HECRLVE B AR (21,864)
Loss before tax BrEL AT 1B (73,187)

The accounting policies of the reportable segments are the same as
the Group’s accounting policies described in Note 3 to the condensed
consolidated financial statements.

Segment results represent profit earned by each segment, without
allocation of central administrative expenses, other gains and losses,
certain other income and certain finance costs. This is the measure
reported to the executive directors for the purposes of resource
allocation and performance assessment.

2R MM est RREGREAMB
BARMEASMBAEEN G BERMER e

DEEERZ D EBARBMAENCRD
EPRRITEHAS HtthEREBE &
THHORARE TBREKAE) - 11 A
HITEEREERIPELRFEAFGED
TH-
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BG S M BRRME

For the six months ended 30 June 2021 BZ B =-—F A=+ HILEXEA

34

SEGMENT INFORMATION (continued)

Segment assets

6. DHEX @
DEEE

Six months ended Bz-—8-——%
30 June 2021 AAETHLEAMEA
Segment assets DHEE 781,579 215,959 720,277 651,020 2,368,835
At 31 December 2020 NRZE_THF
+-A=+—-AH
Segment assets NEEE 809,198 237,818 622,441 651,271 2,320,728

OTHER INCOME

7. HEftlg A

Bank interest income RITH BURA 85 38
Government financial incentive (note) AT 57 Bk 22 8 (B 2) 1,452 —
Sundry income HMETE A 293 68

1,830 106

Note: During the current period, the Group recognised government grants of
RMB1,452,000 for its contribution to the economic development of the
locality, provided it is duly registered in the locality and pays taxes
according to tax laws. No other conditions are attached to the financial
incentive.

M -

RAHBEAR AEEBERARE
1,452,000t H) B AT/ B » LA S2 5T H it
FEEHBEDOER  GHAHAR
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Notes to the Condensed Consolidated Financial Statements

BHRS M BHRRMEE

For the six months ended 30 June 2021 BEZE—ZE=-—F A=+ HIL @A

8. OTHER GAINS AND LOSSES, NET

8. HitWzm=REEFHE

Gain on disposal of property, plant and HEWE  WEN&ERHKZ
equipment 902 3,330
Gain on waived bond payable (note) FERT 2 o (B 5 Uk s (B ) 210,306 —
Exchange loss, net bE 5, 5 18 )5 58 (3,377) (6,168)
207,831 (2,838)

Note: As at 31 December 2021, the Bonds as defined in Note 20 was
amounted to HK$342,649,000 (equivalent to RMB287,482,000). On 30
March 2021, the Company repaid HK$98,359,000 (equivalent to
RMB81,411,000) to the Bondholder in pursuant with term c) set out in the
Seventh Amendment Agreement as defined in Note 20, and the Company
was deemed to have repaid the Bonds in full, a gain amounting to
HK$254,088,000 (equivalent to RMB210,306,000 (see Note 20)) was
resulted from the settlement.

Hf o

R-ZTE-—F+=-A=+—8B &%
(& & R M 720) %342,649,0007% JT
(5 R AR #287,482,0007T) °c R =&
——H#=ZA=+H - XAFRERES
& & (B & R M 7E20) Fr & 5
;c) [ & FH F B A B E98,359,000/%
T (ER AR%81,411,00070) * AR 7]
WEAEE2HEEGESF HHEEHM
I 2§ /254,088,000 T (£ A A R #
210,306,000 7T (F.Ki5£20)) °

35



China Dredging Environment Protection Holdings Limited
Interim Report 2021

Notes to the Condensed Consolidated Financial Statements

BRRS B HRRME

For the six months ended 30 June 2021 BZ—Z=—F A=+ HIL~EA

9. FINANCE COSTS 9. EE R

Interest expenses on: THEERNEMAE
Bank borrowings RITEE 8,346 9,167
The Bonds &% 20 8,109 17,378
Lease liability HEafE 73 52
Payable for construction cost of FER MM R SR B R
the Vessel and Equipment BN 15(v) 4,849 —
Others HAih 2,667 3,401
Total borrowing costs BIEE KA 24,044 29,998
Less: amounts capitalised in the cost W ABEREEMAN
of qualifying assets BER{E&HE (6,600) (4,136)
17,444 25,862
Borrowing cost capitalised during the six months ended 30 June 2021 HE-_Z-_—FXA=+tHLEASEAR "
of RMB6,600,000 (six months ended 30 June 2020: RMB4,136,000) B Kbz 18 B KA A R #6,600,0007T
arose on the general borrowing pool calculated by applying a (BEZZZZFAA=THLA~HEA:
capitalisation rate of 3.81% (2020: 4.60%) per annum. Borrowing cost AR ¥4,136,000T) i —MEEHAE
was capitalised as part of the construction in progress in respect of the BEARL RGFEIBIN(ZTE_TF:
hotel under construction included in property, plant and equipment and 460%)FTEEA - BERAERLAEY
construction cost of the Vessel and Equipment. ¥ BMELREBALMEM R & EZEZK
AABEMERERBENTEELIRRED

—%5 -
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For the six months ended 30 June 2021 BEZE—ZE=-—F A=+ HIL @A

10. INCOME TAX EXPENSE

10. FREH B X

The charge comprises: T HBE:
Current tax BV EAR 18
PRC Enterprise Income Tax (“EIT”) FRCEMGH([REMEH]D 5,643 1,285
Deferred taxation iR AE R 18 (775) (795)
4,868 490
() PRCEIT 0] FELEMER
PRC EIT is calculated at the statutory rate of 25% of the R EEARE  PRCERSRIE
assessable profits for both periods. JE AR B | B9 FE B R 25% 5t & -
(i) Hong Kong Profits Tax (i) EBREH

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods, if any.

No provision for Hong Kong Profits Tax has been made in the
condensed consolidated financial statements as the Group had
no assessable profits arising in or derived from Hong Kong for
both periods.

R ESHE FEMNEH LG
SHER B R A (A ) AT R16.5%
ATHE o

BMARAEERMESREARLER
BRELERNRATBZRERAB A
M- BB AL MR R A I E
BENGHAEHBE -
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11. PROFIT/(LOSS) FOR THE PERIOD

38

Profit/(loss) for the period has been arrived at 8 7135 |,/ (F518) B & 0%

after charging (crediting):

Depreciation of property, plant and

(FTA) T3 &E -

ME - BERREBNE

1. HREFR,(EE)

equipment 52,241 52,154
Depreciation of right-of-use assets FREEBSERE 1,719 2,023
Amortisation of other intangible assets b & B 167 167
Sub-contracting charges included in AFABERAN D BER

operating costs 36,456 36,562
Gross rental income from investment WEMERSRALRE

properties (3,912) (4,149)
Less: Direct operating expenses incurred B FAREMESSHS KA

for investment properties that EEMNEEEERY

generated rental income during

the year 157 169

Direct operating expenses incurred FRNREMEREESHES

for investment properties that did WAEEMEEZZEERX

not generate rental income during

the year 53 39
(3,702) (3,941)
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For the six months ended 30 June 2021 BEZE—ZE=-—F A=+ HIL @A

12. EARNINGS/(LOSS) PER SHARE 12. 8REBF,(FH#E)
The calculation of the basic and diluted earnings/(loss) per share RKANBBEEANEEEREAREBE SR
attributable to the owners of the Company is based on the following F(E8R) i T gt E -
data:

Earnings/(Loss)

Earnings/(loss) for the period attributable to

B8R (B8R)

HRAEEREARBERT

owners of the Company for the purposes (BHRE)MEARREE A
of basic and diluted earnings/(loss) per FEREARE R (EE)
share 168,076 (74,083)
000 000
T B T i
Number of shares il - 4=
Weighted average number of ordinary shares HtitEGREAREHHFH S
for the purposes of basic and diluted B 3 38 AR 00 S S R
earnings per share 1,253,457 930,475
The weighted average number of shares for the purposes of basic AETEMESHBEOTREREF K
eamnings per share for both periods were calculated based on the MMEFEHE T REWERBHNE BT
weighted average number of shares in issue during both periods and O MEITHHEAESLE  BRHE G
has been adjusted for share consolidation that took place on 9 March ER-ZE-_—FE=ZANLBETABER

2021 (see Note 21).

MfzE21) ©
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13.

14.

40

DIVIDENDS

No dividends were paid, declared or proposed during both periods.
The directors have determined that no dividend will be paid in respect
of the current interim period (six months ended 30 June 2020: nil).

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group disposed of certain plant
and equipment with an aggregate carrying amount of RMB730,000 for
cash proceeds of RMB1,632,000, resulting in a gain on disposal of
RMB902,000.

During the current interim period, the Group has purchased property,
plant and equipment of RMB12,579,000 (six months ended 30 June
2020: RMB6,407,000) and transferred RMB8,435,000 from deposit
paid for acquisition of property, plant and equipment.

13.

14.

Iz B

P W fIE B Rl 8 B 2 - ER Sk R A
EARE -BEEREFTEXNEHN
AP HBEBAz2EARE(BEZSF
FRA=ZTBHIEAHEAR: &) -

RAFREEME  AEBHES T4 KB
T 1E A R ¥ 730,000t E K& - 3B
£ P15 38 A R #1,632,0007C » EH H
& Yrzx A R #5902,0007T ©

RAFRHEE REEBEYE . K
B & &R E AR ®12579,000T( & =
TE-_FEXA=ZFTBELERNEA: A
R %6,407,0007C ) * I B W 8 ¥ * -
MEREIHEITHEZSREREARE
8,435,0007T °
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For the six months ended 30 June 2021 BEZE—ZE=-—F A=+ HIL @A

15. TRADE AND OTHER RECEIVABLES 15. EWERF R H it FE UL X

Non-current: JERNER -
Value-added tax recoverable (note (iv)) AT W B 32 (B (M 2 (iv) 2,773 2,582
Prepayment for construction of the B R ERETEN R
vessel and the equipment (note (v)) (Hfat ) 233,859 129,071
Prepayment TE A 14,618 13,818
251,250 145,471
Current: BIER -
Trade receivables & U B 3R 1,605,197 1,633,251
Less: Allowance for expected credit B TEBEEEBEE(EHEE
losses (“ECL”) BB B (1,136,100) (1,136,100)
Trade receivable, net of ECL (notes (i) JEURERZK - HIBRTEHAZE BB I8
(Bt #E0) 469,097 497,151
Bills receivable (note (i) i Uk ZE 4% (B (iii)) 24,173 21,516
Government financial incentive JFE U KT B R 2 B
receivables 6,017 6,017
Deposits and prepayments e REMNKEA 44,836 47,207
Others HAth 4,574 4,863
548,697 576,754
799,947 722,225
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15. TRADE AND OTHER RECEIVABLES (continued)

Notes:

)

42

Before accepting any new customer, the Group assesses the potential
customer’s credit quality and defines its credit limits based on reputation
of the customers within the industry.

The Group prepares an aged analysis for its trade receivables based on
the dates when the Group and the customers agreed on the quantum of
the services rendered, as evidenced by progress certificates. Periodical
statements are issued and agreed by the customers for the services
rendered for the customers. Most of the contracts require the customers
to make monthly progress payments with reference to the quantum of the
services completed (typically 95% of the quantum of the services
completed in the previous month) within thirty days to ninety days after
the issuance of the progress certificate. According to these contracts, the
remaining balance (5% of the quantum of the services completed) is kept
as retention money and is paid by the customers within thirty to sixty days
after (a) the project is completed and (b) accepted by the customers.

The aged analysis of the Group’s trade receivables, prepared based on
the dates of certification of work done, which approximate the respective
revenue recognition dates (net of ECL for trade receivables), at the end of
each reporting period is as follows:

Aged analysis of the Group’s trade receivables

15. EWBR R &

Hf et

0

MFEEA &)

REMERFECH  AREEREF
RIOTEANBEIGEZEEEFPNGE
EEERREEEERE -

AEBERASERTFHEMRAIER
HERBENEH(HEEEEER) R
SLHE R UWRR RO AR iR 0 AT © BRI IR
EFRERAEFPREH/OREMHE
PE#EE - RN ARBELPRELER
BER=ZTHEALTHRNZ2ZZTKR
BEBERALATKREENB%) X
NAEEEMNK - REZEAR - #HE
(RTERIRTE 2 H)5%) 1E /B FRER
B BmEFPNEBEETKROEFZ®
B=1TEXRNTHAXM -

REBREPR BRETRETKEBR
T RE R B8 (B0 AR B e s iy FE AR B
HR) T Am 22 00 7N 5% B R KRR AR (H0BR FE
WEERRFEHEEER) WREDITAT ¢

7S 5% B BB W BR AR AR R 0 AT

At 31 December

2020

RZZE_ZTHF

+=-—A=+—H

RMB’000

ARETT

(Audited)

(e E=)

0-30 days 0E 30K 31,579 68,224
31-60 days 31£60K 14,353 9,690
61-90 days 61 £ 90K 10,177 3,094
91-180 days 91 £180K 53,789 9,413
181-365 days 1812365k 28,273 42,336
1 year-2 years 1FEE26F 64,960 74,573
Over 2 years HBiE2F 265,966 289,821
469,097 497,151
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For the six months ended 30 June 2021 BiZ —ZE-—F A=+ HILE~EA

15. TRADE AND OTHER RECEIVABLES (continued)

Notes: (Continued)

(i)

Included in trade receivables as at 30 June 2021 was a gross carrying
amount of approximately RMB42,803,000 (31 December 2020:
RMB42,803,000) due from a customer of which the related dredging
project has been suspended since January 2014 due to change in use of
relevant reclaimed areas by the Government. The customer has signed an
agreement with the Group to repay RMB40,000,000 before 31 December
2016 but failed to fulfil the payment. During the current interim period, nil (31
December 2020: RMB6,000,000) was received from the customer.
Accordingly, accumulative allowance of ECL as at 30 June 2021
amounted to RMB42,803,000 (31 December 2020: accumulative
allowance of ECL amounted to RMB42,803,000 after reversing
RMB6,000,000 ECL) were recognised as at the end of reporting period.

Included in trade receivables as at 30 June 2021 was a gross carrying
amount of approximately RMB342,241,000 (31 December 2020:
RMB353,191,000) due from customers who are large state-owned
enterprise or local governments which the respective projects were
already completed. During the current interim period, an amount of
RMB10,951,000 (831 December 2020: RMB11,626,000) was received.
Considering the payment pattern and the credibility of respective
customers, the accumulative allowance of ECL as at 30 June 2021
amounted to RMB295,418,000 (31 December 2020: RMB295,418,000)
was recognised at end of reporting period.

15. EWER A K

H fth FE IR )

et - (%)

(i

R-E-_—FXA=Z+THEHHERER
BREEK—2EF(HEBEHRAEEA

T-NFE - ARAKTERAERE
@EE’JﬁHLﬁﬁﬁﬁF)Eﬁ I8 48 B T {E 40
AR 428030000 (ZE =T F+ =
A=+—8: ARM%42803,0007T) °
ZBRFEAKSECFIHiE AR =
%—/—\iJr:ﬁ:wL—Elﬁﬂ,%i%}\E
#40,000,0007T ¢ 1B I K EIH 5K °
Z!“Pﬁﬂﬁﬂf‘aﬁ*ﬂﬂﬁlﬁi%i%ﬁ/\ﬁ%?ﬁ
(ZE_ZTF+=_A=+—H: AR¥
6,000,0007C) K sKE - Btk - K= T =
—FRNA=ZTHMRFEHEEBA
B AR 42,803,000 (—E =&
+—A=+—H :REHEEERED
AR #6,000,0007T% © 25 TEHEEE
B E B AR 42,803,0007T) B R ]
EHIRMER o

R-_E-_—FXA=Z+THEHHEREXR
BIERRKES(AREBREEERM A
BT ESEMBEEXI)NMAEE
BE#H AR #Z42,241,0007T (Z T - B4
+=A=+—8: AR ¥¥353,191,000
T)e RARBHHE BRBRARE
10,951,000 (ZE - EF + = A=+
—H: AR %11,626,0007T ) #) 3K 1 °
ERINEREFNNREARESE R
HRERREEZR _ZE-_—F A=
THEHNEFEHEEBEBEARYE
205,418,000 (ZE_TF+=-A =+
—H : AR#295,418,0007T) °

Movement in ECL/allowance of doubtful debts EHEEFE FREESEH
RMB’000
AR®T T
At 1 January 2020 (audited) Eé_ T_THE-RF-HEER) 1,017,517
Charged to profit and loss BEBZ
— Trade receivables — R K 163,577
— Contract assets —AHNEE 241
— Other receivables and prepayments — Bt R R FE AT K 6,636
Reversal of impairment losses R B 5 18 B B
— Trade receivables — FERBR 3K (16,630)
— Other receivables and prepayments — Hfth fE U R R FEAS 3R (3,868)
At 31 December 2020 (audited), 1 January 2021 R-Z-TF+-_F=+—0 (KHEZ) T = —F
and 30 June 2021 (unaudited) —A—ARZZEZ—HFRXA=THCREER) 1,167,473
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15. TRADE AND OTHER RECEIVABLES (continued)

Li

Notes: (Continued)

(i)

(v)

The aged analysis of the Group’s bills receivable, presented based on the
relevant dates of certification of work, at the end of each reporting period
is as follows:

Aged analysis of the Group’s bills receivable

15. EWBR R &

MFEEA &)

Hfat - (%)

(i)

CEMEHR ENRTHFEZMEBAAR
MM ZAKEREZEENREK D
T
FEBEREREERERD N

At 31 December

2020

RZZ_ZF

+=A=+—8

RMB’000

ARBFTT

(Audited)

(&%)

0-30 days 0E30K 10,578 —
31-60 days 31£60K 1,500 38
61-90 days 61290k 1,000 3,500
91-180 days 91 E180K 7,471 11,000
Over 180 days HBiB180K 3,624 6,978
24,173 21,516

Value-added tax paid of RMB2,773,000 (31 December 2020:
RMB2,582,000) by the Group in connection with its construction in-
progress could be set-off against future value added tax payable
generated from the Group. As the amount is not expected to be
recovered within one year from the end of reporting period and is
accordingly is classified as non-current.

RMB233,859,000 (31 December 2020: RMB129,071,000) is a
prepayment to a Constructor (defined as below). On 1 June 2020, a
wholly owned subsidiary of the Company (the “Subsidiary”), entered into a
hoisting service contract with a customer who is an independent third
party of the Group (the “Customer”) which the Group agreed to provide
the Customer with hoisting services for 4 years from the completion of
construction of the Vessel and the Equipment (defined as below) at a
monthly service income of RMB6,800,000 (the “Monthly Service Income”),
with the total service contract sum of RMB326,400,000 (the “Hoisting
Service Agreement”).

(v)

AEBREERIRAIANBER
AR¥E2773000 (ZZE=ZF+=A
=+—H8: AR¥2582,0007t) 7] A K®
AN EBE B REENEMNIEER - A
RIEBHZERBFTATRFE B RET
—FRUE - WDERIERE -

AR 233,859,000 (ZE=FF+=
A=+—8: AKR#¥129,071,0007T) &
NF—22EB(TER T WA
H-R-ZTE-_ZTFEXRA—B KRQAH
—HA2ENBAR(ZHBAR] &Y
AREEBIE=FAN—URF(ER
FDAINRERBELN KL A&
ERE BEREEMMELE(ER
BT BEFRRZEFIRHERER
%8 ARBE WA A AR 6,800,000
TIHARBEBAD REAELES
% A A R #326,400,0007T ([ # & iR 7%
a8 -
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15. TRADE AND OTHER RECEIVABLES (continued)

Notes: (Continued)

)

(Continued)

On 11 June 2020, the Subsidiary entered into 2 agreements with a
constructor, who is an independent third party of the Group (the
“Constructor”) to construct a vessel (the “Vessel”) and to install equipment
on the Vessel (the “Equipment”) (the “Construction Agreements”). The
total construction cost for the Vessel and the Equipment is approximately
RMB226,748,000 in which the 1st instalment of the Construction
Agreements is RMB28,836,000, and had already been paid by the
subsidiary to the Constructor.

On 23 July 2020, the Subsidiary and the Constructor entered into 2
agreements with a financing company, who is an independent third party
of the Group (the “Financing Company”), all parties agreed the Subsidiary
would transfer its right and obligation on the Construction Agreements to
the Financing Company and the 2nd to 4th instalments of the
Construction Agreement amounting to RMB197,912,000 (the “Remaining
Cost”) were borne by the Financing Company.

On 23 July 2020, the Subsidiary entered into 2 finance lease agreements
with the Financing Company pursuant to which the Financing Company
would finance the Remaining Cost to the Constructor during the
construction period for the construction of Vessel and the Equipment by
the Subsidiary. Up to current period ended 30 June 2021, the Financing
Company has paid the Remaining Cost to the Constructor in accordance
with the construction progress on behalf of the Subsidiary. Interest on the
Remaining Cost was accrued at 8% in arrears and amounting to
RMB4,849,000 for the period ended 30 June 2021 (for the year ended 31
December 2020: RMB2,263,000).

In order to fulfil the payment obligations for the financing service, the
Subsidiary and the Financing Company have entered into the following
arrangement such that (a) the Subsidiary would rent the Vessel and the
Equipment from the Financing Company at a monthly rental of
RMB4,785,000 for 4 years (the “Monthly Rental”) from the completion of
the construction of the Vessel and the Equipment, so that the Group can
provide the hoisting service to the Customer in accordance with the
Hoisting Service Agreement, inducing the total future undiscounted cash
outflows over the 4-year non-cancellable lease period amounted to
RMB229,680,000; (b) A deposit amounting to RMB3,958,000 was paid
by the Subsidiary to the Financing Company on 1 August 2020 for the
rental arrangement mentioned above. From the completion of
construction of the Vessel and Equipment and during the 4-year lease
term, the ownership of the Vessel and Equipment belongs to the
Financing Company and at the end of the 4-year lease term, the
Subsidiary has an option to purchase the Vessel and the Equipment from
the Financing Company at RMB200.

15. EWWERR R HE M E W R @

Hiat : ()

)

R=ZTZZFTFXA+—8 ZHBA
AE-—ZEER(EALAEEN—F
BUABE=F)((ZEER] 20 %
FoNEE—SEMMAHMD IR M
MEREZE(ERED TEEHED -
MRS ENEEARNEABHDARE
226,748,0007C * HP EEBHBZEF1H D
B 3R B A R % 28,836,0007T ¢ I &
ZEREROHEB AR -

RNR_E-_TEF+A-+=8" ZHB
AERZEEFE-—MRERAR(EA
NEEHN—2BIE=H)(ZRER
BN 2( Wi = AR E %M B
ARAAZMERREREERRNE
FRET BEMEOF2HEF458
2 A R #197,912,0007T ([ F #
BR]) AR R A A AR o

R-BE-_TF+tA-+=8 ZHEB
ARIEZBERAF V2N MERE D
FoB ZRMERARERZMERA
EEmMkEENRENERZES
BEXNRGRA - BEEHE-_S=-—F
NA=Z+TBELEAHE ZREAAE
REZWBRARIBREZEEE MZE
BERAINESARN - RBEE-_F = —
FARNA=Z+TBLIEHE FHKRQF
B R RIE 8% 25t - = AR
4,849,000 (BE_ZT-_ZE+=-A=
+—RHIEFE : ARM2,263,0007T) °

BBRITBRERBONRES  ZHBRA
AIRZBERAIBRLTHEH: @
ZWEARKE EREEMMREFES
FANNET A ARK4,7850007T 0 &
((FRAME£) BZmMEL R HEEMMR
S EAEEAIREBERERBSELNM
ZEFRERERE  BER4IFERH
BEBAERRARRAMRARS T L L
38 = A R #229,680,0007T ¢ (b)#t L+t
MELHEMS e AR %¥30958000
TEHRZMNBRARAR_ZE_ZFTFNA
—HRZBEAR I - BEKEEMN
MERER4FHAER MAEEREN
FrERSZMERRME  R4FHEH
KR-ZMBARMMREEBUARK20T
BB E R R EE MM R
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15. TRADE AND OTHER RECEIVABLES (continued)

Notes: (Continued)

)

46

(Continued)

Another vessel of the Group with carrying value amounted to
RMB20,556,000 as at 30 June 2021, has been pledged to the Financing
Company to secure the arrangement (see Note 23). Mr. Liu and Ms. Zhou
have also provided personal guarantees to secure the arrangement (see
Note 24 (jii)).

On 23 July 2020, the Subsidiary and the Financing Company also entered
into an entrusted payment contract that the Subsidiary entrusts the
Customer to pay the Financing Company the Monthly Rental directly.
However, if the Customer fails to repay the Monthly Rental, the Subsidiary
has the obligation to repay the Financing Company the amount in full. On
the same date, the Subsidiary and the Financing Company entered into
an agreement to set up a restricted bank account (the “Account”) for the
Customer to deposit the excess of Monthly Service Income net with the
Monthly Rental in the Account, i.e. RMB2,015,000 per month, and the
Financing Company has the right to withdraw the excess directly from the
Account, in order to fulfil the Monthly Rental obligation. The Account is
pledged to the Financing Company to secure the repayment of the
Monthly Rental.

In the opinion of the Directors of the Company, the above arrangement
with the Financing Company was just a financial arrangement for the
Group to obtain the Vessel and the Equipment. As at 30 June 2021, the
Financing Company and the Subsidiary paid a total of RMB197,912,000
and RMB28,836,000 respectively, amounting to RMB226,748,000 in
aggregate to the Constructor over the construction period in accordance
with specified milestones, representing a prepayment of the Group whilst
its financial arrangement with the Financing Company represents an other
borrowing of the Group.

On 12 July 2021, the construction of the Vessel and the Equipment has
been completed. The vessel ownership certificate and certificate of
registry of the Vessel have been issued by the Government on 12 July
2021 and 15 July 2021 respectively and the Subsidiary has then
commenced to provide hoisting service to the Customer under the
Hoisting Service Agreement after obtaining the certificates.

15. FE U BR X I H it FE WL =X )

Hfat - (%)

)

R-ZE-—FXA=+H AEEEREE@
B A R #20,556,000 7T K] 5 — M #H E K
WY ZEE DA AERZT (R E
23) - Bl ERALZLTINEIREEAE
IR BAYEAR 3% 2 HF (R B 5 244il)) ©

RZB-FFL+HA-+=0 ZWBA
AIRZBMERB NI L —HETLNRK
AW ZHBARZRAZEFHEERX
MEARIMNEAMAE - Rl MR
FRLEESAMES  AZKMBRARA
EAAZRERAEREELRE - KR
A ZWBARIRZBE QRGN —17%
BERLZRERTEE (ZEFD
NEZEFPHEBENST A RS KAF
BLRFAMHESHEAZERS AR
2,015,000 - BEZBME AR GREER
ZEFRIZHNRE  NETSAA
SEF - ZEFEHEIFTFZBERT
EREEZESAAS-

ARREBEERE LHBEZBERF
WEHEAASERESEMMEREN
—EREL - R_E-—F A=
+H REETERE ZatE QA
EZHBARAREER S RAZEE
7 A R #197,912,000 7T & A R #
28,836,0007T * 48 &t A K #226,748,000
T EAAREBEMIEMNR R HBR
ZMEARNBELHABAEENS
—fBE-

R_E-_—FtA+=-B 2&EmMMEK
BRBEEREK BNESHIR=T=—
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For the six months ended 30 June 2021 BEZE—ZE=-—F A=+ HIL @A

16. CONTRACT ASSETS 16. BN EE

Current mE 5,983 5,983
Non-current IEmE 27,210 19,064
33,193 25,047

17. TRADE AND OTHER PAYABLES 17. BRI R M E TR

Trade payables & BR 3R
Sub-contracting charge N BEER 94,200 101,315
Fuel cost HREL K AR 4,190 2,030
Repair and maintenance #iERRE 17,189 14,888
Others H1th 24,963 18,922
140,542 137,155
Other payables H A FE 5k
Payable for construction cost of WEYFEERKAER A
investment properties (Note) (K at) 73,895 73,945
Accrued for other taxes R EMFEE 52,451 53,362
Accrued for staff salaries and welfare JEETE L% @ K& A 17,737 35,018
Others HA 52,688 59,891
196,771 222,216
337,313 359,371

47



China Dredging Environment Protection Holdings Limited
Interim Report 2021

Notes to the Condensed Consolidated Financial Statements
R4S B IS SRR M 5

For the six months ended 30 June 2021 BIZ —ZE - —F A=+ HIL~EA

17.

18.

48

TRADE AND OTHER PAYABLES (continued)

The aged analysis of the Group’s trade payables presented based on
the invoice dates, except for sub-contracting charge which is presented
based on dates of the progress certificates, as at the end of each
reporting period is as follows:

17.

FEAS B A0 R EL b FE Y R a0
AREREREDHRREEADL7]

MENER(REEEEAHM270S
BERKINHEREDITNAT :

At 31 December

2020

RZZ_TF

tZA=+—R

RMB’000

ARBT T

(Audited)

(& E=z)

0-30 days 0£ 30k 16,514 15,798
31-60 days 31 260K 3,081 19,563
61-90 days 61 290K 8,938 983
91-180 days 91E180K 7,135 3,014
Over 180 days HBiE180K 104,874 97,797
140,542 137,155

Note: As at 30 June 2021, based on invoice date, RMB73,873,000 (31
December 2020: RMB73,873,000) of the other payables for construction
cost for investment properties has been due for over 1 year.

AMOUNTS DUE TO DIRECTORS OF THE
COMPANY

The balance represented advances from and emolument payable to
certain directors of the Company of approximately RMB4,105,000 (31
December 2020: RMB3,955,000) and an amount due to Mr. Liu Kaijin
(“Mr. Liu"), the director and the Chairman of the Company, of
approximately RMB31,572,000 (31 December 2020: RMB40,900,000).

The amounts are unsecured, interest-free, repayable on demand and
non-trade in nature.

18.

M - R=ZZT=—F~A=1+H8 ' BEHEEA
H REMERIRAHEMEFRAR
73,873,000 (—E-_TH&+-A=
+—8: AR#¥73,873,0007T) 2 # 8
B1E -

BREAQBESRE

EHRERBRENARAIETEED
BREME O AR ®41050007T(=
ZT_ZTEFE+-_A=+—H: AR
3,955,0007C) R EN A RBIEEREFE
REEE(TELEEDNZRBBHOARE
31,572,000 (ZE = F+=ZA=+—
A : AR #¥40,900,0007T) °

ZERBEYRERR 28
BENFEHINE -

AREER
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BANK BORROWINGS

During the current interim period, the Group raised bank loans of
RMB99,550,000 (31 December 2020: RMB288,400,000) and repaid
bank loans of RMB101,150,000 (31 December 2020:
RMB292,000,000). As at 30 June 2021, the effective interest rates of
the bank borrowings ranged from 5.22% to 8.05% (31 December
2020: 5.44% to 8.05%) per annum.

BONDS PAYABLE

The Company issued unsecured convertible bonds (the “Bonds”) to
CITIC Capital China Access Fund Limited (the “Bondholder” or “CITIC”)
at a total nominal value of HK$243,000,000 (equivalent to
RMB191,970,000) on 8 November 2013, carrying an interest rate of 3%
per annum with the maturity date of 7 November 2016 (the “Original
Maturity Date”). The Bondholder, being CITIC, had an option to either
convert the Bonds into the Company’s ordinary shares at a conversion
price of HK$2.7 per share, subject to antidilutive adjustments, at any
time after six months from the date of issue and up to the Original
Maturity Date, or to require the Company to redeem them at 133.792%
of the nominal value of the Bonds, which amounted to HK$325,115,000
(equivalent to RMB290,818,000 based on spot exchange rate on 7
November 2016) (the “Original Redemption Amount”), upon maturity.
The Company had no right to early redeem the Bonds.

At the time when the Bonds were issued, the Bonds were analysed by
the management of the Group to contain two components, the host
debt component and the conversion option. The Bonds are
denominated in HK$, which is a currency other than the Company’s
functional currency. Therefore, the conversion option in the Bonds does
not result in an exchange of a fixed number of the Company’s own
equity instruments for a fixed amount of cash, denominated in HKS$.
Accordingly, the conversion option was accounted for separately as a
derivative liability, which was not closely related to the host debt
component. The fair values of the debt component and the derivative
component were determined at the date of issue. Subsequent to initial
recognition, the debt component was carried at amortised cost while
the derivative component was measured at fair value, with changes in
fair value recognised in profit or loss. The effective interest rate of the
debt component was 16.9%.

19.

20.

MITEE

RAFEEE ASEBEARITERA
R #99,550,000c(—E-ZFEF+-F=
+—H8 : AR#¥288,400,0007T) I 1& i& 3R
TEFARE101,150,000 (T ==
F+-_HA=+—H: AR#¥292000,000
L)  R_TE-_—FNA=+8 K17
BEMERF R EN F522%%E8.05%
(ZE-ZTF+-_A=+—H :544% =
8.05%) Z & °

BNEZ

ARBR—_ZE—=F+—A/\HRCITIC
Capital China Access Fund Limited ([ {& % #
B Al CITIC]) % 17 48 M {8.243,000,000
BT (E W A R #191,970,0007T ) B &
ERARRESR(ER]D  FMEAREF
3% R_ZTE—A"F+—AtEBJTRE
HBE)E 8- EHFHACBCTIC) 7]
RETEHERXBAZRIBHBENT
MEHEERENLBRESR27E (A
HREFTEHELARE)BES LBRK
ARARREBE KREHEBRA
A B R & % W | (B #;9133.792% & @ -
£ 13251150008 T (IRIE =T — N F
+—AtEMANHEXRHRERARE
290,818,0007t) ([ RE € |) o A1 &)
REEDNZEES -

EETESFR AEBEEEEHITES
B EmERD Bl EEB D R
B-BHRDUNELFE METRAR
AR EBEAIINEE - At EHH
BEREIEERABREHENTAT B
GRATARBBEESHRRE(ABT
FHE) o Eith - mREDRARIISITE
Bl EEIEBMOALIETUHEE-
BB RITET AR TENE
TEHETE -VITHERER BEHEBIR
BERAHE TEITARSARAT
BExfE RFENEHRBEARER -
BB NERNES16.9% °
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20. BONDS PAYABLE (continued)

50

The Group had not paid the Original Redemption Amount and the last
interest payment on the Original Maturity Date to CITIC. During the year
ended 31 December 2016, the Group and CITIC entered into a
framework agreement on 14 November 2016 (as amended by
supplemental framework agreements, collectively the “Framework
Agreement”) and a standstill and amended agreement and
supplemental deed to the original deed poll regarding the Bonds (the
“Amendment Agreement”) on 15 December 2016, pursuant to which
CITIC agreed to a) extend the maturity from the Original Maturity Date
to 14 March 2017 and b) reduce the principal amount of Original
Redemption Amount to HK$275,415,000 (equivalent to
RMB246,381,000) based on spot exchange rate on 31 December
2016, subject to certain conditions as stated in the Amendment
Agreement.

Furthermore, the conversion option under the Bonds was removed
under the Amendment Agreement. Accordingly, no embedded
derivative was recognised at 31 December 2016 and at the end of
subsequent accounting periods.

On 21 March 2017, 5 June 2017, 21 September 2017, 23 January
2018 and 15 March 2019, the Company and CITIC had entered into
the second amendment agreement, the third amendment agreement,
the fourth amendment agreement, the fifth amendment agreement and
the sixth amendment agreement. During 2019, the sixth amendment
agreement was in effective pursuant to which the maturity date of the
Bonds was extended to 20 December 2019 and the Company did not
repay the abovementioned amounts in full on 20 December 2019, at
which date the total amount outstanding, including the accrued interest
amounted to HK$319,483,000 (equivalent to RMB285,890,000). As at
31 December 2019, the total amount outstanding, including the
accrued interest rate at 13% per annum amounted to HK$320,503,000
(equivalent to RMB286,804,000).

20. FE {4 & & @)

REREIEH B A& E &K ACTICYE
EEk&E 28 -BE_ZT—7
F+-A=+—"RBLEE A£ER
—Z—XF+— A+ mMABRCTICE] 3z
EXRMpH(KBRIERBRBE 51718
[MERpHD IR _F—RE+_-A
T HABHECTICFT L BRBESFNE & E
HRETHE ARFBRERTZE
(MesT#a&]) - Bt CITICA Ea) & &
MEENAERIMACERE-_Z— L&
Z“AtTHmA: Rb)BIPRESASTEE
275,415,000 (R IFE=ZF —F+ =
A=+ B0 HEXHEERARE
246,381,0007T ) + 1 2 R & 5] 15 =& FT
e o S

-

o EFENERERBRETHER
BReRAt R-E—RNE+-A=1+—
ARBEEOSTEHEER  FEHRARXDT
ETHERER-

RZE—+E=A=-+—H —F—+
FRNARER - ZZE—tHFALA=+—
A - N\F—A=Z+=BR=ZZ—
NEZRA+AHHB » KRAAEACITICE] M &
— I WE F=DEITHE £
DETHE  FRMNETHBEREAND
BEIH#E - R —NE EANDEE
MBEEER B EF2FHAHE
EEREZZFT—NEF+ZA=Z+H MK
NAIRKER-_ZE—NF+_A=-_+8&
FEZELASE RZAMAEENE
© 5 (BIEEST | B) £319,483,000/%5 7T
(A& MW A R#¥285890,000T) R =-F
—h&+-_A=+—8 ®xEELLH
(B ¥ B 51 & F R 13%) £&320,503,000 78
7T (A8 M A R #286,804,0007T) °
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20. BONDS PAYABLE (continued)

During the year ended 31 December 2020, the Group has settled
approximately HK$3,560,000 (equivalent to RMB3,000,000) to CITIC.
On 3 December 2020, the Company and CITIC had entered into the
seventh amendment agreement (the “Seventh Amendment Agreement”)
to extend the Original Maturity Date to 31 March 2021. Pursuant to the
Seventh Amendment Agreement, it has been agreed that, a) the
principal amount of the Bonds shall be amended to HK$319,483,000
(equivalent to RMB268,045,000); b) the redemption amount of the
Bonds shall be amended to HK$352,447,000 (equivalent to
RMB295,591,000) including the interest accrued at 8% per annum;
and c) if the Company repays CITIC an amount of HK$98,359,000 on
or before 31 March 2021, the Company shall be deemed to have
repaid the Bonds in full.

The Company has repaid HK$98,359,000 to CITIC on 30 March 2021
in pursuant with the above terms set out in the Seventh Amendment
Agreement, such bonds payable have been fully settled.

The arrangement in relation to (a) and (b) under the Seventh
Amendment Agreement as mentioned above resulted in a substantial
modification of terms of the Bonds, resulting in an extinguishment of
the original Bonds and the recognition of new Bonds, a modification
gain of RMB325,000 is recognised in profit or loss for the year ended
31 December 2020.

Under the abovementioned agreements entered into by the Company
and CITIC, the Bonds are personally guaranteed by Mr. Liu and his
spouse Ms. Zhou Shuhua (“Ms. Zhou”) who are also the Directors, and
equity interests in certain subsidiaries of the Company are pledged in
favour of CITIC, a dredger and an industrial premise and a residential
property owned by the Group included in property, plant and
equipment and investment properties with carrying value of
RMB205,005,000 as at 31 December 2020.

20. FE {4 & & @)

REEZ_ZE_FTF+_A=+—HLEHF
g A% B 2 \CITIC{E & #3,560,00058
7T (#8 % R A R#3,000,0007T) e R =&
—EF+-F=H' ' ARQRBEHECITICET L
E+tmieslmna(EtnETmE]
BRIPAEEE -_TE-—%F ==+
—B -RBEBEELHETHRZE ~AAE
[ Za) £ 5] & % 89 AN €& 5319,483,000
7 0 (#8 B R A R #268,045,0007T )
b) {& 5] & % I8 & /352,447,000 Jt (18
A A R #295591,0007C ) (£ 8% &Y
A ER L) RO)MARAR=ZZT=
—E=HA=+—HxkZAACTICE &
98,359,000 70 A A B BAHEKRAE E
BEEZES -

ARARBREE CMIER] Wk rak £l
BGRN T2 -_—F=A=+HMCITICE
08,350,000 L EHENESE B
HEE o

FHMEEHBITHBEETE B@ XD
MEZHBRESFGREBEEKRNBE &
MEBHREEREFRERTES TN
BHE-_ZT-ZTF+-_RA=+—HLEFE
/) 18 2 B R A R 325,000 7T K9 18 7T
W2k o

B Fat AN QB ECITICET S 2 Hi %
BFBIATEREEBRAREL L ([E
ZrD(EENTAESF)BAER A
RNAH TH B AR REMNCTICA X &
A BHREAREEHEE 2 —HEZRM -
R—RIXEFER—EETEME TN
R-_E_EF+_A=+—HB2Z2EHAE
A R #205,005,000T 5 A%~ BE &
BREBARIEEWE -

51



China Dredging Environment Protection Holdings Limited
Interim Report 2021

Notes to the Condensed Consolidated Financial Statements

BRRS B HRRME

For the six months ended 30 June 2021 BZ—Z=—F A=+ HIL~EA

20. BONDS PAYABLE (Continued)

52

Details of each of the agreements are set out in the announcements of
the Company dated 7 November 2016, 15 November 2016, 16
November 2016, 16 December 2016, 22 March 2017, 5 June 2017, 22
September 2017, 1 December 2017, 23 January 2018 and 15 March
2019 and 3 December 2020.

Based on the revised agreements, interest rates are as follows:

20. FE ¥ & 5 @)

EEBENFBINREARAAHA=T
—NE+—AtR - ZZET—~E+—A
+HEA - ZFE—AR"E+—A+x<8: =
E—XRF+=-A+~A ZE—tF=
A-+=-HB —ZE—+tFXARHA =
T—+HENA-+=-H —E—+tF+
“A—H - ZE—-N\F—A=+=8"
T AFE=ZA+THABRER T _ZTF+
“AZHZAE-

REKETNEDGHZE FEROT :

From 21 December 2019 and up to 31 March 2021 =& — A F+ = A
—E-—%=H

+—HE 8%
+—A

Note: The above interest shall accrue on a day to day basis and be calculated
on the basis of a 365-day calendar year on revised principal amounts.

The Bonds recognised in the condensed consolidated statement of
financial position are calculated as follows:

Mfat - EIERT A S BRI SR8 /& F365

BAEESRRMNFE -

REREEM RN EKER 2 ESFTE

mF

At 1 January 2020 (audited) RZZEZZTF—A—H(BE%) 286,804
Gain on modification of bond payable BRTEMNESFHRE (325)
Interest & 22,857
Settlement Bt (3,000)
Exchange realignment B 5, 38 2 (18,854)
At 31 December 2020 (audited) RZZEZTF+ZA=+—H(EHEX) 287,482
Interest FE 8,109
Settlement B (81,411)
Gain on waived bond payable (note 8) JEEA R EH Wz (M aE8) (210,306)
Exchange realignment M 5, 8 2 (3,874)
At 30 June 2021 (unaudited) REZBZ-FXRAZTHGREER -
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21. SHARE CAPITAL 21, g &

Authorised EE
At 1 January 2020, ANZEZZFF—-—HA—H"

30 June 2020 and —ETEFARA=ZFTAHRK

31 December 2020 —E-THF+-_A=+—H — 10,000,000 1,000,000 N/A @A
Share Consolidation (note (i) R% {75 & B (K7 :£()) 5,000,000 (10,000,000) —  NATEHA
At 30 June 2021 RZE-_—FA=+H 5,000,000 — 1,000,000 N/A TNEH

Issued and fully paid ERTRAR
At 1 January 2020 and RZZEZTEF—AF—HBK

30 June 2020 —E-EFRA=TFH N/A i 1,782,366 178,236 150,365
Placing of shares fid & IR 10 N/A e A 191,917 19,192 17,549

At 31 December 2020and R -Z -_ZFF+_-_HF=+—H

1 January 2021 k—Z—-—%—A—H N/A T 1,974,283 197,428 167,914
Exercise of share options 17 {5 B I 4% (K #£ (i)

(note (i) N/A TiE 17,000 1,700 1,420
Share Consolidation (note () % 7 & 6f (ff 72 () 995,642  (1,991,283) — —
Placing of shares (note (ii)) B & B 15 (H 2% (i) 508,240 - 101,648 85,913
At 30 June 2021 R_ZE=-—FXA=1+H 1,508,882 — 300,776 255,247
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21. SHARE CAPITAL (continued)

54

Notes:

)

(i)

(i)

On 9 March 2021, the Company has completed the consolidation of
shares on the basis that every 2 shares of HK$0.1 each be consolidated
into 1 consolidated share of HK$0.2 each (the “Share Consolidation”).
The authorised share capital of the Company became HK$1,000,000,000
divided into 5,000,000,000 shares of HK$0.20 each, of which
995,641,500 consolidated shares was in issue. Up to 8 March 2021, the
authorised share capital of the Company is HK$1,000,000,000 divided
into 10,000,000,000 shares of HK$0.10 each, of which 1,991,283,000
shares have been allotted and issued, and are fully paid or credited as
fully paid.

On 11 January 2021, the subscription rights attaching to 17,000,000
share options were exercised at the subscription price of HK$0.1 per
share (Note 25), resulting in the issue of 17,000,000 shares for a total
cash consideration, before expenses, of approximately HK$1,700,000
(equivalent to approximately RMB1,420,000).

On 30 March 2021, the share placings of 508,240,000 shares of the
Company with Mr. Liu at the subscription price of HK$0.2 were
completed (“the Subscription”). The net proceeds from the Subscription
was approximately HK$99,600,000 (equivalent to RMB85,913,000). The
net proceeds of approximately HK$98,400,000 from the Subscription was
used to fully redeem the Bonds (see Note 20) and the remaining balance
of approximately HK$1,200,000 was used as general working capital of
the Company. Before the Share Consolidation and Subscription, Mr. Liu
is deemed to hold 387,159,000 shares, representing 19.44%
shareholding of the Company, which was consolidated into 193,579,500
shares after the Share Consolidation. After the Subscription and Share
Consolidation, Mr. Liu is deemed to hold 701,819,500 shares,
representing 46.67% shareholding of the Company. The Subscription has
constituted a connected transaction of the Company.

21. B A& @)

Hf et

0

(i

(i)

R-ZZT-—_—F=ZAhB ARFAER
BB E G BEEAEE2REREMEO
BTHBRMNDEHA1IREREE 2B
TLHIEHIRG (TRRBE M) - ARAH
A T L ZK A1 ,000,000 ,00058 7T 9 A
5,000,000,000 % & % H {8 0.207% 7T /9 %
3+ 095,641,500 & B 3174 HHi%
e BE_ZET-_—F=A/N\HB ' XAA
B)0A T BX AN & 1,000,000,00058 7T © 9 &
10,000,000,000 f% & A% M 1E0.107% 7T &Y
B&1p - H & B Bd % & % 171,991,283,000
RS YEHMRRARINIESC -

RZZTE=Z—F—8F+—8 W%
17,000,00017 & iR 1 &) 3R B #E =2 & AR 0.1
BT RBETE (HE25) BHET
17,000,000% B& 15 + 3 & KRB (HBRF X
R ) #8 %8 #) /1,700,000 7T (8 B R 4
AR #1,420,0007T) °

R-ZZE-_—F=A=+8  AQFAZK
RRBESRKMH.2HB TmE &k AR
£ 508,240,000 B2 17 ([REEHHE]) - R
% F 1H /Y T 15 518 F 78 49 499,600,000
BT (1B & W A R #85,913,0007T) ° R
B8 £ 18 2 AT 15 718 % §E 4998,400,000 7%
T EARBHERESH (R HE20) - 8
N & £ 491,200,000 7T E A EAR R A
—REEEL - RBRNAHERRBEERE
AT+ 2l 5 4 # AR AR #5 387,159,000 % AR
7 AR E19.44% 2 IR - B ARG
E R & 0 & & BF /193,579,500 %
B RNREBEERBRMDEHE 2k
A WAR B A 701,819,500 B - (AR
NA)46.67% 2 RHE - RESHE B K
ANRRZBEXRS -



PERRBRERERA A
—E--FHHRE

Notes to the Condensed Consolidated Financial Statements

22, CAPITAL COMMITMENTS

BRSSP RERKRME

For the six months ended 30 June 2021 BiZ —ZE-—F A=+ HILE~EA

22, B AR EIE

At 31 December

2020
RZE_THF
+=—A=+—8
RMB’000
ARET T
(Audited)
(EEZ)
Capital commitments contracted but not B FTXEX R EBIA T & E
provided for relating to the following: TR A0 & AR GE
— Acquisition of property, plant and — M WE R
equipment (Note (ii)) B CEL) 58,522 81,012
— Investment in conducting capital —REHETELRS R
financing business (Note (i) X5 (HaE0) 7,122 7,122
— Investment in an associate —R—HEEARZERE = 2,874

Notes:

(i) Pursuant to an investment agreement to set up a subsidiary which (i)
principally conducts capital financing business, the proposed registered
capital of US$20 million will be contributed in proportion to the respective
equity holdings of the Company and two other investors of US$16 million,
US$2 million and US$2 million respectively. At the end of the reporting
period, capital of US$14.9 million was injected by the Group whilst the
other two investors are still in progress in obtaining approval from

regulators for capital injection.

(i) The capital commitments represented the construction of a hotel in (i)

Yancheng, the PRC.

BBERLEZETEARAS B EBH
BARMNKER# B2aMER
20,000,000% 7T # B A 2~ & & F Hh
MEREEERSERNRESNLEE
16,000,000 % JT » 2,000,000% 7T M
2,000,000 7T - REHKR  AEEE
£ A14,900,000% 70 © M BINM B IKE
ENMERFEMBEZTBPIAOBAE -

B ARAERTE D B B AR -
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23. PLEDGE OF ASSETS 23. EEHE A
At the end of the reporting period, the following assets of the Group RBEBHR REBECHEUNTEERE
were pledged to secure the bank borrowings, bonds payable and RYIPAEENFETEE BNHESRE
credit facilities granted to the Group: EREMEA

Dredgers included in property, plantand — #25E 45 (FI A% ~ B E & &)

equipment 355,996 481,111

Properties included in property, plantand ~ #1% (FI A% - WE L& E)
equipment 16,687 32,306
Investment properties "EWE - 17,207
372,683 530,624
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24. RELATED PARTY DISCLOSURES

(i)

(ii)

Related party transactions

The Group received other advances from, and made repayments
to Mr. Liu during the six months ended 30 June 2021 and 2020.
As at 30 June 2021, the amount due to Mr. Liu was
RMB31,572,000 (31 December 2020: RMB40,900,000) as
disclosed in Note 18.

Pledge of assets and guarantees in
support of the Group’s borrowings

As at 30 June 2021 and 31 December 2020, other than pledge
of assets of the Group, the Group’s bank borrowings and bonds
payable were also supported by:

(@)  corporate guarantee given by Jiangsu Xingyu Holdings
Group Limited which is a subsidiary of the Company;

(b)  personal guarantees provided by Mr. Liu and Ms. Zhou;
and

(c) two properties owned by certain non-controlling
shareholders of the Company’s subsidiary.

In addition, as at 30 June 2021, the Group’s bank borrowings to
the extent of RMB47 million (31 December 2020: RMB81 million)
was secured by a property owned by a company in which Mr.
Liu has beneficial interest.

F”EH%?/\,M%A?&%EBNH

24. BEFEE

(i)

(ii)

BAELXS

BHE T - K _Z_FFX
A=+HBIEAER  AEBEEENR
BEEECEMBRABERE %
Efllfuujfgf& R-ZEBE-_—FXA=
+H - Wk E18ATHE - BRI

4 RTE A AR ¥31,572,000T (=
E_TF+_A=+—H: AR¥
40,900,0007T) °

BXEBEAEERBEEH
NEEEBARER
N_E-—F<A=+tBRER_-%

“EFE+_A=+—H BEr5EE
ERFEENIN AEBRITEE
RENESIFE TS BEE

@ ARBHMBRARTLEHRET
ZREEARRA Tﬁﬁma
AIFELR

b BERERBZIREHMNEA
R R

© ARFRMEBARETIHFIER
BRREEMIEDE

AN - R —FXA=1+H"
ZK%lﬁﬁfﬂ%féf/\Eﬁ%M 000,000
T(ZEZZTF+_A=+—8:
A K #81,000,0007T ) B 2 % 4 %
EEEEN —HRARMESRN
—IEYEREER-

i77
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24. RELATED PARTY DISCLOSURES (continued)

58

(iii)

(iv)

Pledge of assets and guarantees in
support of the Group’s construction of
Vessel and Equipment (defined in Note
15(v))

As at 30 June 2021, other than pledge a vessel of the Group, the
Group’s construction of Vessel and Equipment was also
supported by personal guarantees provided by Mr. Liu and Ms.
Zhou.

Compensation of key management
personnel

Details of the emoluments paid or payable to the directors and
the chief executive of the Group during the current and previous
interim period are as follows:

24. BELEE @
(|||)3% BAEEZEMNRMN
REEENEER
?EFKER(E% Bt &

(iv)

Short-term benefits HEE A

R-E-_—5X"A=1tH KX&
B D EAMmA NN AREREM
MhkRETBIALERBZ LR
PR fE A BR85S

FTEEEREKEFHMN

RAFHE EERHHE BN
ENAEBEERTETRAER
HWMEFBDT

Six months ended 30 June

BEXNA=THLKXER
2020
—E T
RMB’000
AR T T
(Unaudited)
(REg&E=Z)

370 950




TERARERERERAA
—E--FHHRE

Notes to the Condensed Consolidated Financial Statements
B 47 & B 7S SR R BT 5E

For the six months ended 30 June 2021 BiZ —ZE-—F A=+ HILE~EA

25. SHARE-BASED PAYMENT TRANSACTION 25. R %X 5

Pursuant to the written resolution of the shareholders of the Company BEAHA-_ZTE——FHRA-+MTAHE
dated 24 May 2011, the share option scheme (the “Scheme”) was MAQNRIBRREEREZR  BRES
approved and adopted. The Scheme was established for the purpose (Tt DB AEREW - RIUFTEIEHE
of providing incentives or rewards for the contribution of directors and MEEREERATNERSL TEHB
eligible persons. The Scheme will remain in force for a period of ten S HEE) - TR B EE MR T FAF
years from adoption of the Scheme. The Scheme has expired on 24 EEWN -FEER_ZE-_—FRRA -+
May 2021. Pursuant to the annual general meeting held on 17 June MBEEmR BREBER-_ZE-_—F <A+t
2021, a new share option scheme (“New Scheme”) was approved and ARTOKRRAFE NS FHERETZ
adopted. The New Scheme will remain in force for a period of ten years (TFrst&l ) B AEREN- izt =
from 17 June 2021 and will be expired on 17 June 2031. During the T —FRAAt+EtHEGFTFEFRNEFE
period ended 30 June 2021, no share option was granted under the BR THER—_ZE=—"F<A++tHBE
New Scheme. WeRBEZTEZ_—FA=1+HILH

[ - B AR R 3 5 8% A B AR -

Movements of share options outstanding and their weighted average AT EOERELREMNEEHITEES
exercise prices are as follows: =EME :
Weighted
average
exercise price Number of
per share shares options
SR mE
FHTEE BREHKE
HK$
T
At 1 January 2021 W-—ZE-_—F—HF—H 0.1 17,000,000
Granted [SEs4un] N/A 7~ 3 F -
Exercised 2ATfE 0.1 (17,000,000)
Lapsed SR N/A 7138 F3 —
At 30 June 2021 (unaudited) R=-BE=-—-XA=+H
(REEZX) N/A 73 =
During the period ended 30 June 2021, share options were exercised REBEE-_ZE-_—F~~A=+HItH
to subscribe for 17,000,000 (31 December 2020: nil) shares at an 6 BBIRREEITE N0 T/ B8 AR 4
option price of HK$0.1. Net proceeds of HK$1,700,000 (equivalent to B RE17,00000(ZZE =T F +
RMB1,420,000) were received. —“A=+—B:® ) EH EEFREX

T8 JF %81,700,0008 T(HE R AR K
1,420,0007T) °
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25. SHARE-BASED PAYMENT TRANSACTION 25. [0 ¥ X 5 )

(Continued)

The fair values of options granted determined were as follow:

REBAAGFENEREERENQF
BF :

Option value (at grant date)

Fair value per option (at grant date)

Significant inputs into the valuation model:

Exercise price at grant date
Share price at grant date
Expected volatility (note)
Risk-free interest rate

Life of options

Expected dividend yield
Valuation model applied

BhREEE(RREBE) HK$331,000
331,000 7T
BHEREAFEMREL ) HK$0.0195
0.0195/8 7T

HERAHEZTBHAER :
BB EMTHEE HK$0.1
018 7T
BHBEMKRE HK$0.072
0.07278 7T
T8 B R 08 (B 2F) 108.690%
3 b ) = 1.8000%
B % 4 F B 1 year
14
TEHARR B % 0%
FrAHEER Binomial
—1ER

Options may be exercised at any time from 20 January 2020 to 19

January 2021.
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