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Section I Important Notes, Contents and Definitions

The Board of Directors, the Board of Supervisors and directors, supervisors and senior
executives of the Company hereby assure that the content set out in the Semi-annual Report is true,
accurate and complete. It shall be free from false records, misleading statements or major omissions,

and shall bear individual and joint legal liabilities therein.

Wu Yongqiang, the principal of the Company, Xiang Wei, accounting head, and Luo Muchen,
accounting department head (the person in charge of accounting department) hereby guarantee the

truth, accuracy and completeness of the financial report in this semi-annual report.
All directors have attended the Board Meeting at which the Report was scrutinized.

There is no significant risk affecting the financial condition and sustainable profitability of the
Company, but there may be risks of declining market demand, increased competition in the industry,
raw material price fluctuations, changes in export rebate policy and foreign exchange rate fluctuations
due to the macro environment home and abroad. For detailed risk warnings, please refer to the
"Possible Risk Factors" in Section III of this report and investors are advised to pay attention to

investment risks.

The Company plans not to distribute cash dividends and bonus shares, nor to convert the

accumulation fund to increase the share capital.
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Directory of documents for future reference

I. Accounting statements containing the signatures and seals of the legal representative, the financial
head and the accounting department head.

I1. The originals of all the company documents publicly disclosed in newspapers designated by the
CSRC during the reporting period and the original manuscripts of announcements.

I11. The original of the Semi-annual Report 2022 bearing the signature of the chairman.

All the above documents are ready and complete, and are available for reference at the office of the

Board of Directors of the Company.
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Definitions

Terms

Refer to

Contents

Company, the Company, Topband

Refer to

Shenzhen Topband Co., Ltd.

Yuan, 10,000 yuan Refer to Yuan, RMB 10,000 yuan

CSRC Refer to China Securities Regulatory Commission
Exchange Refer to Shenzhen Stock Exchange

Reporting period Refer to From January 1, 2022 to June 30, 2022

Articles of Association Refer to Articles of Association of Shenzhen Topband Co., Ltd.
Huizhou Topband Refer to Huizhou Topband Electrical Technology Co., Ltd.
YAKO Automation Refer to Shenzhen YAKO Automation Technology Co., Ltd.
HCD Refer to Shenzhen Allied Control System Co., Ltd.

Topband Software Refer to Shenzhen Topband Software Technology Co., Ltd.
ORVIBO Refer to Shenzhen ORVIBO Technology Co., Ltd.
Chongging Yiyuan Refer to Chongging Topband Industrial Co., Ltd.

Ningbo Topband Refer to Ningbo Topband Intelligent Control Co., Ltd.
Meanstone Intelligent Refer to Shenzhen Meanstone Intelligent Technology Co., Ltd.
HANSC Intelligent Refer to Shenzhen HANSC Intelligent Technology Co., Ltd.
Hong Kong Topband Refer to Topband (Hong Kong) Co., Ltd.

Topband Smart Europe Refer to Topband Smart Europe Company Limited

Topband Mexico Refer to Topband Mexico Company Limited

Topband Battery Refer to Shenzhen Topband Battery Co., Ltd.

AloT Refer to Artificial intelligence of things

ICT Refer to Information Communications Technology

BLDC Motor Refer to Brushless DC Motor

IPD Refer to Integrated Product Development

ISC Refer to Integrated Supply Chain
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Section Il Profile and Main Financial Indicators

I. Company information

Stock abbreviation

Topband Stock code

002139

Listed stock exchange

Shenzhen Stock Exchange

Chinese name of the Company

TRYIFRFR A A PR 22 7]

Chinese abbreviation of the

Company name (if any) A

English name (if any) Shenzhen Topband Co.,Ltd
English abbreviation (if any) Topband

Legal representative Wu Yongqiang

I1. Contact person and contact information

Secretary of the Board of Directors Representative of securities affairs
Name Wen Zhaohui Zhang Yuhua
Topband Industrial Park, Keji Second Topband Industrial Park, Keji Second
Address Road, Shiyan Sub-district, Bao'an Road, Shiyan Sub-district, Bao'an
District, Shenzhen District, Shenzhen
Tel 0755-26957035 0755-26957035
Fax 0755-26957440 0755-26957440
Email wenzh@topband.com.cn zhangyuhua@topband.com.cn
II1. Others

1. Company's contact information

Whether the Company's registered address, company office address and its postal code, company website and e-

mail address have changed during the reporting period

o Applicable M Not applicable

The Company's registered address, company office address and its postal code, company website, and e-mail remain

unchanged during the reporting period. For details, please refer to the Annual Report 2021.

2. Information Disclosure and Storage Location

Whether information disclosure and storage place has changed during the reporting period

o Applicable M Not applicable

The name of the information disclosure newspaper selected by the Company, the website address designated by the
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China Securities Regulatory Commission to publish the semi-annual report, and the storage place for the Company's

semi-annual report remain unchanged during the reporting period. For details, please refer to the Annual Report

2021.

3. Other relevant information

Whether other relevant information has changed during the reporting period

o Applicable ¥ Not applicable

IV. Main accounting data and financial indicators

Whether the Company is required to retroactively adjust or restate the accounting data of previous years

o Yes M No

companies (yuan)

This reportmg Same period last O
period year
Operating income (yuan) 4,228,003,137.57 | 3,644,045,612.40 16.02%
fi i 1 harehol fli
Netprollt attributable to shareholders of listed 246,508.271.38 428.185.704.03 42 43%
companies (yuan)
Net profit attributable to the shareholders of the listed
company for deduction of non-recurring profits and 204,656,056.10 319,714,520.44 -35.99%
losses (yuan)
Net cash flow from operating activities (yuan) 74,886,255.39 -225,705,738.12 133.18%
Basic earnings per share (yuan/share) 0.20 0.38 -47.37%
Diluted earnings per share (yuan/share) 0.20 0.37 -45.95%
Weighted average ROE 4.77% 11.13% -6.36%
Increase or decrease at the end
At the end of the End of the of the current year compared
reporting period previous year with the end of the previous
year
Total assets (yuan) 10,174,791,588.35 | 9,606,992,402.39 5.91%
Net assets attributable to shareholders of listed 5.285,706.108.91 | 5.028.315.406.63 512%

V. Differences in accounting data under domestic and foreign accounting standards

1. Differences in net profit and net assets between financial reports disclosed in accordance with
International Accounting Standards and those disclosed in accordance with PRC GAAP at the same time

o Applicable M Not applicable

There is no difference in net profit and net assets between financial reports disclosed in accordance with

International Accounting Standards and those disclosed in accordance with PRC GAAP during the reporting period.
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2. Difference between the net profit and net assets in the financial reports disclosed in accordance with both
foreign accounting standards and Chinese accounting standards at the same time

o Applicable M Not applicable

There is no difference in net profit and net assets between financial reports disclosed in accordance with foreign

accounting standards and those disclosed in accordance with PRC GAAP during the reporting period.

VI. Items and amount of non-recurring profits and losses

M Applicable o Not applicable

Unit: yuan
Items Amount Description
Profits and losses on disposal of non-current assets (including the write-off portion of the 378.109.64
provision for asset impairment) U
Government subsidies included in the current profits and losses (except those that are
closely related to the normal business of the Company, conform to national policies and 14.625.339.37
regulations and are continuously enjoyed in a fixed or quantitative manner according to T
certain standards)
Profits and losses due to fair value changes arising from the holding of tradable financial
assets and liabilities, as well as the investment income from the disposal of tradable
. S . . 31,603,205.99

financial assets and liabilities and available-for-sale financial assets, except for the
effective hedging business related to the normal business of the Company
Other non-operating income and expenses other than those mentioned above -1,217,111.70
Other items of profits and losses that meet the definition of non-recurring profits and 241.902 47 Financing
losses T income
Minus: amount affected by income tax 2,794,910.05

Amount affected by minority shareholders' equity (after tax) 228,101.16
Total 41,852,215.28

Details of other items of profits and losses that conform to the definition of non-recurring profits and losses:

o Applicable ¥ Not applicable

None.

Explanation of defining the items of non-recurring profits and losses listed in the Explanatory Announcement No.
1 on Information Disclosure for Companies Offering Their Securities to the Public - Non-recurring Profits and
Losses as recurring items of profits and losses

o Applicable M Not applicable

The items of non-recurring profits and losses listed in the Explanatory Announcement No. 1 on Information

Disclosure for Companies Offering Securities to the Public — Non-recurring Profits and Losses are not defined as

the recurring profits and losses by the Company.
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Section 111 Discussion and Analysis of the Management

I. Main businesses during the reporting period

(1) Main business and products

The Company mainly engages in R&D, production and sales of intelligent control system solutions, i.e.,
providing diversified customized solutions for industries of home appliances, tools, new energy, industrial and
intelligent solutions, etc., with the "four electrics and one network™ technology of electric control, motor, battery,
power supply and loT platform as its core. The Company is a global leading provider of intelligent control
technology, a pioneer of intelligent control solutions for the home appliances and tool industries, and an innovative

leader in new energy, industrial and intelligent solutions.

Intelligent control | 1( 1( 1 ( _ )

. S Home Intelligent
busm_ess _appllca_tlon in | appliances Tool New energy Industry solutions

"five industries"” N
Core technology layout ) [ ‘
of "four electrics and | Electric control Motor Battery Power source

one network" technology technology technology technology
{ 10T platform

1. Core technology of the Company: **four electrics and one network™: electric control, motor, battery,
power supply technology and IoT platform.

1.1 Electric control technology. The electric control technology is a technology to achieve intelligent control
with the microcomputer as the core, including: sensing technology, power electronics, signal processing technology,
communication technology, interactive technology, power and energy conversion technology, electromagnetic
compatibility, etc. The Company has established hundreds of electric control technology platforms, which
completely cover the demand range of products in four major industries.

1.2 Motor technology. The motor technology is a technology that converts electrical energy into kinetic energy.

The Company has built dozens of advanced motor technology platforms around various types of motors such as



Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

brushless DC motors (BLDC), stepper motors, and servo motors. Among them, the Company takes the lead in the
tool motor and motion control industries. Among them, the Company takes the lead in the tool motor and motion
control industries. Motion control refers to the real-time control of the position, speed and direction of mechanical
moving parts, so that such mechanical moving parts move in accordance with the expected trajectory and the
specified motion parameters. The motion control system is generally composed of man-machine interaction
interface, controller, driver, motor and other components, which are the core components of intelligent

manufacturing equipment, and is the premise and basis for the realization of intelligent manufacturing.

1.3 Battery technology. The battery technology is a technology for energy storage and management. Its core
technologies include battery material application technology, cell design and manufacturing technology and battery
system integration technology. Battery material application technology includes related application technologies of
positive and negative electrode materials, electrolytes and diaphragm. Cell design and manufacturing technology
includes electrochemical architecture design, coating, lamination/winding, formation and other manufacturing
technologies. Battery system integration technology includes a series of technologies such as battery assembly,
thermal management, collision and leakage safety, accurate measurement of voltage/current/temperature signals,
battery state estimation and cell balance. The technology spans many fields such as material science,
electrochemistry, electronics and control engineering. After years of accumulation, the Company has developed
complete technical capabilities of design, development, customization and production ranging from cell technology
(CELL), battery management technology (BMS) to battery pack (PACK) system.

1.4 Power source technology. Power technology is a kind of electric energy conversion technology, which
can transform the front-end input into the output required by the load safely, efficiently and intelligently. The
Company has analog power, switching power and digital power technology platforms of different power levels and
various types, which can provide charging and inversion solutions and various customized power solutions.

1.5 10T platform. The IoT platform is a technology that integrates perception layer, connection layer and
application layer, mainly including connection management, device management and application. The Company
has formed a complete technical capability from IoT module, intelligent terminal to APP, and PaaS IoT platform,

and has developed solutions for more than ten business scenarios.

2. Main products of the Company: Customized system solutions for five industries, namely home

appliances, tools, new energy, industry and intelligent solutions.

2.1 Intelligent control of home appliances

10
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The Company provides brand customers in the home appliance industry with customized product concepts,
design, development, manufacturing and delivery services, including the master control, power control, motor drive
and control, display control, temperature control, and voice control of home appliances.

2.2 Tool intelligent control

The tool industry mainly includes electric tools, garden tools and other professional tools. The Company
provides customized services from the product concept, design, development to manufacturing and delivery for
brand customers in the tool industry. The business covers the electric control, motor and battery, and the product
forms include not only the controller, motor, battery pack BMS but also the module and the complete machine.

2.3 New energy business

New energy business is mainly oriented to energy storage and green commuting, in which products and system
solutions including inverters, controllers, battery cells, battery management systems, battery packs, battery swap
cabinets, PACK and motor control are provided for fields such as household energy storage, portable energy storage,
energy storage of communication base stations, motorcycles and tricycles, other special vehicles, new energy
vehicles and loT.

2.4 Industry

In the industrial control industry, the Company's main business includes R&D, production, sales of drive and
control products with focus on special industrial intelligent control solutions. The Company mainly provides
controllers, drives and motors for downstream automation equipment customers, which are widely used in 3C
electronics, photovoltaic, battery, robotics, medical equipment, semiconductor equipment, textile machinery,
packaging machinery, etc. We are committed to helping automation equipment manufacturers improve equipment
design performance, reduce equipment manufacturing costs, and speed up the development of new equipment.

2.5 Intelligent solutions

The intelligent solution is the integrated intelligent solution of "innovative products + AloT platform +
customized service" for the "clothing, food, housing and transportation”, “industry, catering, hotel, and park™ and
other scenarios with the Company's AloT (Artificial Intelligence of Things) technology platform and intelligent
product innovation capabilities as the core.

(1) Industry situation

1. Basic situation

The intelligent control industry, in which the Company is involved, is a long-term thriving industry, with a

11



Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

trillion-dollar market, and its applications cover all walks of life, such as the household appliances, smart home,
intelligent building, power tools, robots, industry and automation, automotive electronics, new energy and medical
equipment. The intelligent controller, the main product of the industry, is a high-tech product produced with the
automatic control technology and computer technology as the core, incorporating the sensor technology,
microelectronic technology and power electronics technology and many other technical categories, and acting as

the "nerve center" and "brain" in the industry.

An intelligent and low-carbon society is the irresistible trend, with a long-term, continuous, wide-ranging and
far-reaching change, which will deeply affect modern life and change the form of products. The industry is now at
a crossroad of intelligence, scenario-based, green and low carbon. With the deepening of social intelligence, the
continuous integration and development of intelligent control technology and 5G, IoT, artificial intelligence, cloud
computing and other new technologies, the accelerated iteration of various products, the constant upgrading of the
intelligence level, and the emerging of the new products, new formats and new models, more new opportunities will
be created for the intelligent control products in various intelligent and low-carbon application scenarios such as
clothing, food, housing and transportation, enterprises, cities, etc., making the intelligent controller industry highly
prospective.

2. Position in the industry

The Company is a global leading provider of intelligent control solutions, focusing on the field of intelligent
control, adhering to the value concept of "agile innovation partner” and driving its development with technological
innovation. It has formed a comprehensive technical system of "four electrics and one network" (electric control,
motor, battery, power supply and 10T platform) to provide customized intelligent control solutions for downstream
customers in industries such as home appliances, tools, new energy, industry and intelligent solutions. Centering on
the three unique capabilities, i.e. "platform-based technological innovation capability, partnership customer service
capability and systematic quick response capability", the Company keeps forging ahead and has established close
cooperative relations with a large number of industry heading customers. It has now become a leader in intelligent
control solutions in home appliance and tool industries and an innovation leader in new energy, industry and

intelligent solutions.

I1. Core competitiveness analysis

1. Systematic rapid response capability. With the development of ICT technology and the accelerated speed

12
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of global innovation iteration, the services provided by the Company to customers increasingly need to be more
agile in terms of operation. Based on a deep understanding of the intelligent control business, the Company has
created a strong platform system from the implementation of IPD concept of R&D and design process, ISC reform
of core customers of supply chain system, laboratory and quality assurance system, and intelligent manufacturing
platform system, building a customer-centered process-oriented organization and internalizing the strengths and
capabilities of the Company into agile capabilities of operation, thus further strengthening the differentiated

capabilities of rapid innovation and response, and guarantee sustainable and high-speed growth of the Company.

2. Platform-based technological innovation capability. With the technology as DNA and the innovation as
the gene of development, the Company has formed a unique innovation leading capability. The Company has
accumulated and formed the most complete technology platform in the industry, with capabilities for in-depth
understanding of various control mechanisms, independent implementation and industry leading, covering all
aspects of core technologies of intelligent control integration solutions, such as: intelligent control algorithms, motor
electric control, sensing, man-machine interaction, image recognition, power technology, Android technology,
temperature control technology, heating, cooling, etc. The Company has the most abundant product lines in its
industry, each of which has accumulated and formed a complete, mass-production-proven product platform covering
white home appliances, small home appliances, power tools, gardening tools, intelligent hardware, smart campus,
consumer electronics and other fields, and can quickly provide customers with the best and most guaranteed
customized solutions. In addition, the Company has a unique overall solution capacity of "intelligent controller +
high efficiency motor + lithium battery" in industry, further strengthening the capacity of the Company to lead the
technology.

3. Partnership-based customer service capability. The Company takes "agile innovation partner" as its
technology value proposition, and develops partnership with customers with the development concept of value co-
creation and value co-win. Relying on the advantage of leading technology capacity and based on the deep insight
of customer needs, the Company has formed the partnership-based customer service capacity with the fastest
response and the most powerful value creation, established in-depth cooperation partnership with domestic and
foreign excellent brand customers in various business fields, and formed a good reputation and brand reputation in

the industry. The partnership-based customer service capacity is widely recognized and praised by customers.

13
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II1. Main business analysis

In the first half of 2022, the pandemic in many places in China repeated. In the first quarter, two waves of
pandemics occurred in Shiyan Sub-district, Bao'an District, Shenzhen, where the Company's headquarters is located,
affecting the production and operation to a certain extent. In the second quarter, the pandemic in Shanghai and its
surrounding areas had a wider impact on customers in the Yangtze River Delta and on the semiconductor supply to
varying degrees. Under the background of the state's policy of "Adopting vigorous measures to prevent import of
cases and resurgence of infections" and implementing the scientific, accurate and dynamic zero-COVID policy, the
Company's production and operation faced many external challenges, such as multiple difficulties in transportation,
personnel, and materials. During the reporting period, all employees of the Company united sincerely, took the
initiative and did their best to organize the resumption of work and production under the premise of ensuring safety.
We took advantage of the production capacity layout in many places in China and overseas factories, to ensure the
timely delivery of customer orders to the greatest extent by optimizing the allocation of production capacity and
increasing the stocking of scarce materials.

With the joint efforts of all Topband staff, the Company achieved operating incomes of 4.228 billion yuan
during the reporting period, a year-on-year increase of 16.02%, and net profits of 247 million yuan attributable to
shareholders of the listed companies, a year-on-year decrease of 42.43%, and net profits of 205 million yuan
attributable to shareholders of the listed companies after deduction of non-recurring profits and losses, a year-on-
year decrease of 35.99%. Among them, various indicators such as revenue and profit in the second quarter have
been significantly improved compared with the first quarter. In the second quarter, the operating incomes increased
by 26.37% from the previous quarter, and the net profit attributable to shareholders of the listed companies after
deduction of non-recurring gains and losses reached 147 million yuan, an increase of 155% from the first quarter.

) During the reporting period, the operating income was 4.228 billion yuan, a year-on-year

increase of 16.02%. The main reasons are as follows:

The future belongs to an intelligent society, and all walks of life need controllers for people's necessities.
Secondly, the intelligent control industry is showing a trend of focusing on the head companies and transferring to
a professional third party. During the reporting period, due to the impact of the pandemic, the Russian-Ukrainian
war and the year-on-year base, the growth rate of the basic business (home appliances and tool units) slowed down.
As the Company's growth business, the new energy unit achieved rapid growth. Overseas business progressed

smoothly, and the proportion of export revenue increased to over 60% during the reporting period. New

14
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breakthroughs were made in each business segment in terms of product categories and customers.
The business development in the first half of 2022 is as follows:

(1) Tool unit: the Company's basic business unit. In the first half of 2022, the sales revenue reached 1.607
billion yuan, a year-on-year increase of 7.96%. The Company reserved a relatively rich product line in this unit,
providing downstream customers with one-stop solutions covering controllers, motors, BMS, battery packs and
complete machines. The focus of tool unit was mainly on power tools and garden tools, with a high downstream
concentration. The world's top ten complete machine customers occupied the main market share, and companies
from Europe and the United States accounted for a relatively high market share in the terminal market. During the
reporting period, affected by the economic prosperity of Europe and the United States, the growth rate slowed down.
In the medium and long term, the application scenarios of tools are increasing, and there is still plenty of room for
improving the penetration rate in markets other than Europe and the United States. The industry will not change its
continuous growth trend due to short-term factors such as the pandemic. With the increase in the rate of lithium
battery and cordless application, and the increase in the volume of product platforms and leading customers, the

Company's market share in this unit will further increase.

(2) Home appliance unit: the Company's basic business unit. In the first half of 2022, the sales revenue
reached 1.515 billion yuan, a year-on-year increase of 12.1%. The main reasons included the smooth development
of big customers, the increase of the number and volume of customers,and the constant emergence of innovative
products, e.g. the rapid growth of innovative intelligent devices, commercial air conditioning,frequency conversion
air conditioning, kitchen appliances, purification products and service robots which opened up the growth space
of the home appliance unit. For the traditional business, the Company will strengthen the ability to gain insight into
market opportunities, deeply understand customer needs, improve its resource integration ability and internal
operational efficiency, and strive for more orders to ensure its scale advantages. For innovative business, we will
make use of the core advantages of technological innovation to incubate and market innovative products
continuously so as to achieve both commercial success and rapid growth.

(3) New energy unit: The Company's growth business. In the first half of 2022, the sales revenue reached 858
million yuan, a year-on-year increase of 61.23%. Focusing on energy storage, green commuting and other fields,
the unit is higher than the overall growth rate of the Company. The Company's new energy business has rich product
lines and diverse product forms. In the field of new energy, we can provide solutions for inverters, cells, battery

management systems, battery packs, battery swap cabinets, PACK and other products and complete systems.
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Relying on years of technology accumulation and stable quality assurance, we can open the market quickly with the
advantages of customized solutions. Due to the historical industry opportunity of low carbon plus the overseas
energy shortage caused by war and severe weather, the overseas market demand for energy and household energy

storage is rather strong in the first half of 2022, and it is expected thatthe trend of high growth will continue.

(4) Industrial unit: In the first half of 2022, the sales revenue reached 135 million yuan, a year-on-year
decrease of 18.82%. The Company mainly provides controllers, drives and motors for downstream automation
equipment customers, which are widely used in 3C electronics, robots, medical device, photovoltaic equipment,
semiconductor equipment, textile machinery, packaging machinery, etc. During the reporting period, the economic
situation and pandemic had a certain impact on the demand of industrial automation industry. By adopting the
strategy of focusing on key industries and key customers, the Company made breakthroughs in photovoltaic
industries and other industries, with a small year-on-year growth of servo products. We are committed to helping
automation equipment manufacturers improve equipment design performance, reduce equipment manufacturing
costs, and speed up the development of new equipment. Benefiting from domestic substitutions and intelligent

upgrading of factories, the unit will usher in a new boom cycle in the future.

(5) Intelligent solutions: The intelligent solution is the integrated solution of "innovative products + AloT
platform + customized service" for the "clothing, food, housing and transportation”, "industry, catering, hotel, and
park" and other scenarios with the Company's AloT (Artificial Intelligence of Things) technology platform and
intelligent product innovation capabilities as the core. In the first half of 2022, the sales revenue reached 83 million

yuan, a year-on-year increase of 5.04%.

(11) During the reporting period, the net profits attributable to shareholders of the listed companies after
deduction of non-recurring gains and losses reached 205 million yuan, a year-on-year decrease of 35.99%.
The main reasons are as follows:

1. Supply-side impact: Material cost was an important part of the Company's main business cost. In 2021,
due to the pandemic and other external influences, the cost of raw materials such as chips had risen sharply, and
gradually stabilized in the first half of 2022, but the prices of imported semiconductors and transistors were at high
level, without significant drop. In the first half of 2022, the external environment was turbulent. In order to ensure
the safety of delivery, the Company reserved a certain amount of inventories, consumed some high-priced
inventories in the second quarter and counted them into cost accordingly. During the reporting period, the integrated

gross margin of products was 19.08%, an increase of 0.07 percentage points from the previous quarter and a year-
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on-year decrease of 5.04 percentage points.

2. Influence of equity incentive expenses: During the reporting period, the accrued equity incentive expenses
increased by approximately 71 million yuan on a year-on-year basis.

3. Three period expenses (selling expenses, R&D expenses and management expenses): After the
deduction of equity incentive expenses, the three expenses increased by about 150 million yuan year-on-year. The
main reasons were that the Company's business was in a period of rapid development, requiring more R&D
Investments on new projects. Meanwhile, under the development strategy of multi-regionalization and close
customer relationship, overseas bases such as Romania and Mexico were still in the early stage of investment, as a
result, selling expenses increased year-on-year. With the promotion of these strategies, the ability to serve customers
nearby can be improved, and the impact of political risks such as trade wars and the pandemic on company operation
can be also reduced.

(111) During the reporting period, the net profits attributable to shareholders of the listed companies
reached 247 million yuan, a year-on-year decrease of 42.43%. The main reasons are as follows:

In addition to the above factors affecting the net profits attributable to shareholders of the listed companies
after deduction of non-recurring gains and losses, the gain from fair value changes from external investment during
the reporting period decreased by approximately 65 million yuan year-on-year.

Year-on-year changes in key financial data

Unit: yuan
Year-on-
This reportmg Same period last . year Reasons for change
period year increase or
decrease
Compared with the same period of last year, it increased
Operating by 583.96 million yuan or 16.02% during the reporting
. 4,228,003,137.57 | 3,644,045,612.40 16.02% | period. The main reason is that the Company increased
income )
efforts in market development and expanded the sales
scale during the period.
Compared with the same period of last year, it increased
Operating 3.421.434,029.61 | 2.765.295.741.39 23.73% by §56.14 millif)n yuan o.r 23.73% d.uring thﬁ? reporting
cost period. The main reason is that the increase in revenue
during the period resulted in raised costs.
Selling expenses: Compared with the same period of last
year, they increased by 48.29 million yuan or 62.81%
Selling Fluring th? reporting perioq. The main‘reason is th?.t the
expenses 125,180,825.48 76,889,884.59 62.81% | increase in employees during the period resulted in an
increase in salary expenses, and the accrued expenses of
restricted stock also increased compared with the same
period last year.
Management 160,894,026.46 94,842,819.69 69.64% | Management expenses: Compared with the same period of
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expenses

last year, they increased by 66.05 million yuan or 69.64%
during the reporting period. The main reason is that the
increase in employees during the period resulted in an
increase in salary expenses, and the accrued expenses of
restricted stock also increased compared with the same
period last year.

Finance
expenses

-63,616,375.63

53,761,157.16

-218.33%

Financial expenses: Compared with the same period of
last year, they decreased by 117.38 million yuan or
218.33% during the reporting period. The main reason is
that the increase in the exchange rate of the US dollars
against the RMB during the period resulted in a large
exchange gain, while it is ascribed to the exchange loss in
the same period of last year.

Income tax
expenses

17,807,321.21

45,639,842.16

-60.98%

Income tax expenses: Compared with the same period of
last year, they decreased by 27.83 million yuan or 60.98%
during the reporting period. The main reason is that the
deferred tax expense accrued due to the change in fair
value of the investment held on ORVIBO increased
compared with the same period of last year, but there is no
such effect in this reporting period.

R&D
investment

352,138,564.64

233,628,312.83

50.73%

R&D investment: Compared with the same period of last
year, it increased by 118.51 million yuan or 50.73% during
the reporting period. The main reason is that the
Company's R&D personnel and the accrued expenses for
the equity incentive plan greatly increased compared with
the same period of last year.

Net cash
flow from
operating
activities

74,886,255.39

-225,705,738.12

133.18%

Compared with the same period of last year, it increased
by 300.59 million yuan or 133.18% during the reporting
period. The main reason is the increase in cash received
from sales of goods and labor services provided during the
period.

Net cash
flow from
investment
activities

-487,956,696.27

-409,322,535.05

-19.21%

Compared with the same period of last year, it decreased
by 78.63 million yuan or 19.21% during the reporting
period. The main reason is that the cash paid for the
purchase and construction of fixed assets, intangible assets
and other long-term assets increased compared with the
same period of last year.

Net cash
flow from
financing
activities

230,261,666.20

748,918,536.69

-69.25%

Compared with the same period of last year, it decreased
by 518.66 million yuan or 69.25% during the reporting
period. The main reason is that the capitals raised through
non-public offering of shares were credited into account in
the same period last year, and there is no such effect in this
reporting period.

Net increase
in cash and
cash
equivalents

-162,322,238.96

87,547,923.94

-285.41%

Significant changes in the Company's profit composition or profit sources during the reporting period

o Applicable M Not applicable

There was no significant change in the Company's profit composition or profit source during the reporting period.

Composition of operating income
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This reporting period Same period last year Year-on-year
Proportion in Proportion in increase or
A t ..
Amount operating income ottt operating income decrease
i

Total operating 4,228,003,137.57 100% 3,644,045,612.40 100% 16.02%
income
By industry
Intelligent control

nrietigent contro 4,228,003,137.57 100.00% 3,644,045,612.40 100.00% 16.02%
electronics industry
By product
Tool 1,606,784,503.47 38.00% 1,488,294,121.01 40.84% 7.96%
Home appliances 1,515,196,016.05 35.84% 1,351,595,006.58 37.09% 12.10%
New energy 858,103,466.53 20.30% 532,217,782.45 14.61% 61.23%
Industry 135,322,059.03 3.20% 166,694,953.58 4.57% -18.82%
Intelligent solutions 83,117,293.53 1.97% 79,127,608.68 2.17% 5.04%
Other 29,479,798.96 0.70% 26,116,140.10 0.72% 12.88%
By region
Domestic 1,568,861,062.41 37.11% 1,550,764,762.74 42.56% 1.17%
Foreign 2,659,142,075.16 62.89% 2,093,280,849.66 57.44% 27.03%

The situation of industries, products or regions accounting for more than 10% of the Company's operating income

or operating profit

M Applicable o Not applicable

Unit: yuan
Increase or
decrease of Increase or Increase or
. decrease of decrease of
Operating Gross operating operating costs gross profit
.p Operating cost profit income over
income over the same rate over the
rate the same . .
eriod of last period of last same period
P year year of last year
By industry
Intelligent control 1 )¢ 103.137.57 | 342143402061 | 19.08% 16.02% 23.73% -5.04%
electronics industry
By product
Tool 1,606,784,503.47 1,274,042,349.51 20.71% 7.96% 17.58% -6.48%
Home appliances 1,515,196,016.05 1,257,127,675.01 17.03% 12.10% 15.83% -2.67%
New energy 858,103,466.53 714,351,510.60 16.75% 61.23% 76.19% -7.07%
By region
Domestic 1,568,861,062.41 1,280,900,681.66 18.35% 1.17% 10.92% -7.18%
Foreign 2,659,142,075.16 | 2,140,533,347.95 19.50% 27.03% 32.91% -3.56%
g

The Company's main business data for the most recent year adjusted according to the caliber at the end of the

reporting period when the statistical caliber of the Company's main business data is adjusted in the reporting period

o Applicable M Not applicable

Reasons for the change of more than 30% in relevant data

M Applicable o Not applicable
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In the first half of 2022, the Company's new energy revenue increased by 61.23% year-on-year, which is mainly
due to the historical opportunity of low carbon and the increased demand for energy and energy storage products

caused by overseas energy crisis.

IV. Analysis of non-main business

o Applicable M Not applicable

V. Analysis of assets and liabilities

1. Significant changes in asset composition

Unit: yuan
End of the current year End of last year
) Proporti | Increase or
Proportio &I i@ decrease of Description of major changes
Amount n in total Amount total proportion
assets
assets
Mo?etaw 1,592,155,704.4 15.65% 1,767,580,056.0 18.40% 275%
capital 5 7
Accc_)unts 2,383,927,027.1 23.43% 2,188,161,465.4 22 78% 0.65%
receivable 5 8
Inventory 2’200’490’689'2 21.63% 2’184’402’766'2 22.74% -1.11%
Investment | - ¢56,655.34 1.06% | 8697511431 | 0.91% 0.15%
property
Long-term
equity 24,629,564.82 0.24% 26,119,127.82 0.27% -0.03%
investment
Fixed assets: Compared with the
same period of last year, they
increased by 421.05 million or
32.40% during the reporting
period. The main reason is that
Fixed assets 1’720’571’118'; 16.91% 1’299’517’887'2 13.53% 3.38% | during the period, the Operation
Center Project in Ningbo East
China constructed was available
and transferred from the status of
construction in progress to fixed
assets.
Project  under  construction:
Compared with the beginning of
the period, it decreased by 352.15
Constructio million or 71.11% during the
nin 143,094,482.19 1.41% 495,248,025.93 5.16% -3.75% | reporting period. The main reason
progress is that during the period, the
Operation Center Project in Ningbo
East China constructed was
available and transferred from the
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status of construction in progress to
fixed assets.
Right-of-
us‘faS:etS 55,212,987.55 0.54% |  58,168,151.88 | 0.61% -0.07%
Short-term loans: Compared with
the beginning of the period, they
increased by 315.14 million or
o . .
Short-term 76.954 durlr%g the 'reportmg
loans 724,668,584.75 7.12% 409,531,107.26 4.26% 2.86% | period. The main reason is that the
short-term loans undue during the
reporting period increased
compared with the beginning of the
period.
Contractual liabilities: Compared
with the beginning of the period,
they increased by 46.99 million or
Contractual 50.35% duri th rti
COMACtuAt | 40,315,780.40 138% | 93,328,006.70  0.97% 0.41% | 200070 durme the - reporting
liabilities period. The main reason is that the
advance received on contract
increased compared with the same
period of last year.
Long-t
10(:;§ M 450,511,381.65 4.43% | 475,020,000.00 | 4.94% 0.51%
L
li:ﬁislities 38,645,239.64 038% | 40,290,402.14 |  0.42% -0.04%
2. Major overseas assets
M Applicable o Not applicable
Unit: yuan
P .
roportio Whether
Control n of there is
. . . forei ..
Asset Reasons of . Locatio | Operation fneasures Earning orelgn significant
. . Asset size to ensure .- assets to X
details formation n mode position risk of
the safety net assets impairmen
of assets of the P :
Company
Fi ial
Operatio Investment R&D, sumearrilcilsailo
; ‘éemer and 387,131,492.8 | Pune, | productio E o 15,709,640.7 . o
. . establishmen | 7 India n and 7 mere
in India ¢ sales external
audit
. Financial
Operatio | Investment Binh R&D, supervisio
i 121 .
;’ncemer z:iblishmen 346,748,112.69 | Duong, prziic;o n and 56,121,933 2 6.56% No
Vietnam ¢ Vietnam sales external
audit

3. Assets and liabilities measured at fair value

M Applicable o Not applicable
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Unit: yuan
Profits and Changes in Impairment
losses from a g.es . o ef Purchase Amount sold in
. . .. | cumulative fair | accrued in . Other :
Items Opening balance | changes in fair . amount in the the current Closing balance
. value included | the current . . changes
value in the in equi eriod current period period
current period quity P
Financial assets
1. Tradable
financial assets
(excluding 214,999,336.74| 31,603,205.99 | 170,117,413.30 73,000,000.00 | 47,000,000.00 272,602,542.73
derivative financial
assets)
Subtotal of
. 214,999,336.74 | 31,603,205.99| 170,117,413.30 73,000,000.00 | 47,000,000.00 272,602,542.73
financial assets
Total of the above 214,999,336.74| 31,603,205.99 | 170,117,413.30 73,000,000.00 | 47,000,000.00 272,602,542.73

Financial liabilities

0.00

0.00

Contents of other changes

None

Whether there are significant changes in the measurement attributes of the Company's main assets during the

reporting period

o Yes M No

4. Restricted asset rights by the end of the reporting period

See Sections X, VII and (LXXXI) of this report for details.

VI. Investment analysis

1. General situation

M Applicable o Not applicable

Investment in the reporting period (yuan)

Investment amount in the same period of

last year (yuan)

Range of change

30,000,000.00

46,000,000.00

-34.78%

2. Major equity investment obtained during the reporting period

o Applicable M Not applicable

3. Major non-equity investment obtained during the reporting period

o Applicable M Not applicable
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4. Investment in financial assets

(1) Securities investment

o Applicable ¥ Not applicable

There was no securities investment during the reporting period.

(2) Derivatives investment

o Applicable ¥ Not applicable

There was no derivative investment during the reporting period.

5. Usage of raised capitals

M Applicable 0 Not applicable

(1) General use of raised capitals

M Applicable 0 Not applicable

Unit: 10,000 yuan

Total

amount of Amount
Total raised Cumulative | Cumulative of raised
amount of |  Total . total amount | total amount |  Total capitals
Total . capitals . . Purpose and .
Year of | Ways of raised | amount of of raised proportion | amount of .. which
.. . amount of . . for . . destination of
raising raising . capitals raised capitals of raised unused . have
. . raised . . change of . . . . unused raised .
capitals | capitals . used in capitals with capitals with | raised . been idle
capitals purpose . capitals
the current| used durine the changed changed capitals for more
period repor?:ing purposes purposes tha:atr\;vo
period b
Temporary
Public replenishment
offering of and deposit in
2019 . 56,543.65| 2,753.63 | 41,554.13 0 0 0.00% | 14,989.52 . 0
convertible the special
bonds account for
raised capitals
Temporary
i
2021 offering of | 103,684.71 | 16,997.93| 51,537.8 61,000 61,000 58.83% | 52,146.91 p. 0
the special
shares
account for
raised capitals
Total -- 160,228.36 | 19,751.56| 93,091.93 61,000 61,000 38.07% | 67,136.43 -- 0

General use of raised capitals

1. Actual amount and time of arrival of capitals raised

23




Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

(1) Public offering of convertible corporate bonds to raise capitals in 2019

The Company publicly issued 5.73 million convertible corporate bonds on March 7, 2019, each with a par value of 100 yuan, with a total
amount of 573 million yuan,through priority placement to original shareholders, offering of the balance after priority placement to original
shareholders (including the part for which the original shareholders gave up priority placement) to public investors online through the trading
system of Shenzhen Stock Exchange, and stand-by underwriting of the part with the subscription amount less than 573 million yuan by lead
underwriters with the approval in the Reply of China Securities Regulatory Commission on the Approval of Public Offering of Convertible
Corporate Bonds by Shenzhen Topband Co., Ltd. (ZJXK [2018] No. 1842). Capitals with a total amount of 573,000,000.00 yuan were
raised, and the net capitals raised were 565,436,509.42 yuan after deduction of all the issuance costs amounting to 7,563,490.58 yuan.

The capitals arrived on March 13, 2019. Ruihua Certified Public Accountants (Special General Partnership) verified the arrival and issued
the Capital Verification Report (RHYZ [2019] No. 48270001).

(2) Non-public offering of shares to raise capitals in 2021

Shenzhen Topband Co., Ltd. issued 92,105,263 A shares to specific targets in private at the price of 11.40 yuan per stock, with a par value
of 1 yuan per stock, with the approval in the Reply of China Securities Regulatory Commission on the Approval of Non-public Offering of
Shares by Shenzhen Topband Co., Ltd. (ZJXK [2020] No. 1865). The total amount of capitals raised was 1,049,999,998.20 yuan, and the
net capitals actually available for use were 1,036,847,068.71 yuan after deduction of all the issuance costs amounting to 13,152,929.49 yuan
(tax-exclusive).

The capitals were transferred to the Company's special account for raising capitals on May 10, 2021. Baker Tilly China Certified Public
Accountants (Special General Partnership) verified the arrival and issued the Capital Verification Report (TZYZ [2021] No. 29460) for the
capitals.

2. Usage amount and balance of capitals raised in the first half of 2022

(1) Use of capitals raised by public issuing of convertible bonds in 2019

As of June 30, 2022, the Company has invested 415.5413 million yuan in capital-raising projects. Among them, 389.3065 million yuan was
directly invested in the capital-raising projects, and 26.2348 million yuan was returned before the raised capitals were put in place. On June
30, 2022, 150 million yuan idle raised capitals have been used to temporarily supplement the working capital; as of June 30, 2022, the
balance of the raised capitals account is 6.4766 million yuan (including interest income).

(2) Non-public offering of shares to raise capitals in 2021

As of June 30, 2022, the Company has invested a total of 515.3781 million yuan in capital-raising projects. Among them, 469.9793 million
yuan was directly invested in the capital-raising projects, and 45.3987 million yuan was returned before the raised capitals were put in place.

On June 30, 2022, 470 million yuan idle raised capitals have been used to temporarily supplement the working capital; as of June 30, 2022,
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the balance of the raised capitals account is 51.4254 million yuan (including interest income).

(2) Situation of projects committed when raising capitals

M Applicable o0 Not applicable

Unit: 10,000 yuan

Benefit th erfe
Whether The S crets
. . Whether any
. . the project Total Total Amount Investment | date | achieve .
Committed investment . . . Accumulated the signific
. . has been | committed | investment invested . progress by | when d
projects and investment . . investment . expected ant
L . changed | investment after during the the end of the during
direction of over raised | . . . . . by the end of . . benefits | change
. (including | of raised adjustment | reporting . the period | project the .
capitals capitals ) eriod the period (2) 3=@)() |i P i are in the
some ¥ ® 18 Teady TTEPOTHR | ) chieved | feasibili
changes) for use g
i ty of the
period .
project
Committed investment projects
Operation Center in Not
. N 56,543.65 56,543.65 2,753.63 41,554.13 73.49% . N
Topband East China © ° applicable ©
Topband Huizhou No. 2 Not
opPane FHizAon o No 73,684.71  12,684.71 453987 35.79% o No
Industrial Park Project applicable
Topband Nantong Not
Industrial Park Phase-1 No 61,000 16,997.93 16,997.93 27.87% . No
. applicable
Stage-1 Project
Replenish the C ! Not
ep emsh e LOmPAYE 1 No 30,000 30,000 30,000 100.00% o No
working capital applicable
1 of i
Sublotal of committed - 16022836 16022836 19.751.56 9309193 - - - -
nvestment projects
Investment direction of over raised capitals
None
Total - 160,228.36 | 160,228.36| 19,751.56 93,091.93 -- -- 0 -- --

Situation and reason of
failing to reach the
planned progress or None
expected income (by
specific project)

Description of major
changes in project None
feasibility

Amount, use and
progress of over raised Not applicable

capitals

Applicable
phange ot . . Applicable
implementation location
of investment projects

. . . 1. On January 8, 2022, the Company held the 18th Meeting of the 7th Board of Directors, deliberated and passed the Proposal
with raised capitals

on Implementation Mode, Subject and Location of Changes in Some Capital-raising Projects, and agreed that the Company
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should change the implementation subject, location and mode of the lithium battery business in the planned project.

Specifically, the implementation place was changed from Huizhou, Guangdong Province to Nantong, Jiangsu Province.

Adjustment of
implementation mode of
investment projects with
raised capitals

Applicable

Applicable

1. On January 8, 2022, the Company held the 18th Meeting of the 7th Board of Directors, deliberated and passed the Proposal
on Implementation Mode, Subject and Location of Changes in Some Capital-raising Projects, and agreed that the Company
should change the implementation subject, location and mode of the lithium battery business in the planned project.
Specifically, the implementation mode was changed from the land acquisition for building construction to the direct

purchasing of building with infrastructure constructed.

Upfront investment and
replacement of
investment projects with
raised capitals

Applicable

1. The Company invested 26.2348 million yuan in advance in the Operation Center Project in Topband East China with self-
raised capitals. Ruihua Certified Public Accountants (Special General Partnership) conducts a special audit on the above
matters, and issues the Authentication Report on the Report of Shenzhen Topband Co., Ltd. on the Investment Projects with
Self-raised Capitals in Advance (RHHZ [2019] No. 48250027). On July 25, 2019, the 25th Meeting of the 5th Board of
Directors of the Company deliberated and passed the Proposal on Using Raised Capitals to Replace Self-raised Capitals
Invested in Advance. As of June 30, 2021, the Company has completed the replacement of self-raised capitals invested in
advance.

2. The Company invested 45.3987 million yuan in Topband Huizhou No. 2 Industrial Park Project with self-raised capitals in
advance. Baker Tilly China Certified Public Accountants (Special General Partnership) conducted a special audit on the matter
above, and issued the Authentication Report of Pre-investment of Shenzhen Topband Co., Ltd. in the Investment Project of
Capitals Raised with Self-raised Capitals (TZYZ [2021] No. 31911). The 10th Meeting of the 7th Board of Directors was held
to review and approve the Proposal on Replacement of Pre-invested Self-raised Capitals with Capitals Raised on June 8, 2021.
As of June 30, 2022, the Company has completed the replacement of self-raised capitals invested in advance.

The Board of Supervisors, Independent Directors and Sponsor Institutions of the Company all expressed their clear consent

on the matter.

Temporary replenishment
of working capital with
idle capitals raised

Applicable

1. On February 15, 2022, the Company held the 20th Meeting of the 7th Board of Directors, deliberated and passed the
Proposal on Temporarily Replenishing Working Capital with Some Idle Raised Capitals, and agreed that the Company should

temporarily replenish working capital with no more than 840 million yuan of idle capitals raised, with a period of not more
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than 12 months. As of June 30, 2022, 470 million yuan of temporary supplementary current assets have been used.
The Board of Supervisors, Independent Directors and Sponsor Institutions of the Company all expressed their clear consent

on the matter.

Amount and reasons of
the balance of raised
capitals in project
implementation

Not applicable

Purpose and whereabouts
of unused raised capitals

1. On February 15, 2022, the Company held the 20th Meeting of the 7th Board of Directors, deliberated and passed the
Proposal on Temporarily Replenishing Working Capital with Some Idle Raised Capitals, and agreed that the Company should
temporarily replenish working capital with no more than 840 million yuan of idle capitals raised, with a period of not more
than 12 months. As of June 30, 2022, 47,000 yuan of temporary supplementary current assets have been used.

2. On March 22, 2022, the Company held the 21st Meeting of the 7th Board of Directors, deliberated and passed the Proposal
on Purchasing Cash Financial Products with Some Idle Raised Capitals and Self-own Capitals, and agreed that the Company
should purchase short-term principal-protected bank financial products with no more than 100 million yuan of idle raised
capitals and no more than 600 million yuan of self-own capitals. The capitals can be used on a rolling basis within the amount
above. As of June 30, 2022, the Company has purchased no financial products with the idle raised capitals.

The Board of Supervisors, Independent Directors and Sponsor Institutions of the Company all expressed their clear consent
on the matter.

3. The remaining unused raised capitals are deposited in the Company's special account for raising capitals.

Problems or other
situations in the usage
and disclosure of raised
capitals

None

(3) Change of projects with raised capitals

M Applicable o Not applicable

Unit: 10,000 yuan

Whether
Total amount Actual there was a
. Actual | accumulate | Investment | The date | Benefits Whether | significant
.. of raised . . .
Original . investment d progress by | when the | achieved the change in
Changed - capitals to be . .. . .
. projects . . during this | investment | the end of the | project is | during the | expected the
projects . invested in the . . . o
committed reporting | by the end period ready for | reporting | benefits are | feasibility
changed . . .
etz (1) period of the 3)=(2)/(1) use period achieved of the
proy period (2) changed
project
Topband Topband Not
Nantong Huizhou No. 2 61,000 16,997.93| 16,997.93 27.87% licabl No
Industrial | Industrial Park appiicabie
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Park Phase- | (Lithium
I Stage-1 Battery) Project
Project

Total -- 61,000

16,997.93 | 16,997.93 -- -- 0 - -

Reasons for change, decision-making
procedures and information disclosure (by
specific projects)

Due to the rapid development of the Company's lithium battery business in recent years, the
downstream market demand was rather strong. The Company originally planned to purchase
land and build a factory to promote the lithium battery project, with a construction period of
2 years. However, in the Nantong Lithium Battery Project, the Company purchased an
existing plant with infrastructure constructed, greatly shortening the construction period. In
order to facilitate the expansion of the lithium battery business as soon as possible, the
Company fully seized the market opportunities of the lithium battery industry and the new
energy industry, enhanced its market competitiveness and operating performance, and
through the comprehensive assessment, planned to change the implementation subject,
location and mode of the lithium battery business in the original capital-raising project, so as
to utilize the capitals raised efficiently.

The Company, after holding the 18th (Interim) Meeting of the 7th Board of Directors, the
15th (Interim) Meeting of the 7th Board of Supervisors and the 1st Extraordinary General
Meeting of Shareholders in 2022, deliberated and passed the Proposal on Implementation
Mode, Subject and Location of Changes in Some Capital-raising Projects, to change the
implementation mode, subject and location of the lithium battery business in the planned
capital-raising project with the non-public offering of shares in 2021.

The above content has been disclosed in strict accordance with the information disclosure

requirements.
Situation and reason of failing to reach the
planned progress or expected income (by Not applicable
specific project)
Description of major changes in the feasibility Not applicable

of the changed project

VII. Sale of major assets and equity

1. Sale of major assets

o Applicable M Not applicable

The Company did not sell any major assets during the reporting period.
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2. Sale of major equity

o Applicable M Not applicable

VIII. Analysis of major holding and equity participating companies

M Applicable o Not applicable

Situation of major subsidiaries and equity participating companies with an impact of 10% or more on net profit of

the Company
Unit: yuan
Name of Compan . . Registered Operatin, Operatin,
pany Main business g . Total assets Net assets _p & P J Net profit
company type capital income profit
R&D,
Huizhou production,
Topband sales, import .
. L. 300 million
Electrical Subsidiary | and export of 4,153,807,245.87 1,509,053,369.27 2,846,172,700.16 | 98,044,717.93 | 86,580,642.11
. an
Technology electronic parts v
Co., Ltd. and
components
R&D,
production,
Topband sales, import L
. . 12.5 million
(Vletnam) Subsidiary | and export of US doll 346,748,112.69 293,585,686.07 301,544,040.97 | 61,942,431.39| 56,121,933.02
. ollars
Co.,ltd electronic parts
and
components
R&D,
roduction
Shenzhen p 7
sales, import L
Topband L 50 million
Battery Co Subsidiary | and export of 1,073,972,032.58 671,219,273.91 506,513,724.74 | 42,330,611.62 | 35,968,469.78
s . an
i electronic parts yu
Ltd.
and
components

Situation of acquisition and disposal of subsidiaries during the reporting period

M Applicable o Not applicable

Name of company

Method of acquisition and disposal of
subsidiaries during the reporting period

Impact on overall production and

operations and results

Shenzhen Xiaoyou Aitu Innovation
Technology Co., Ltd.

Newly established and acquired

No significant impact on the results of

the Report

Shenzhen Yueshang Robot Co., Ltd.

Newly established and acquired

No significant impact on the results of

the Report

Shenzhen Topband Motor Co., Ltd.

Newly established and acquired

No significant impact on the results of

the Report

Description of major shareholding companies

None
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IX. Situation of structured entity controlled by the Company

o Applicable M Not applicable

X. Risks faced by the Company and countermeasures

1. External risks such as the macro environment

The global epidemic will still make impact on economic activities before control, and trade frictions and
geopolitical tensions will also produce adverse influences on business confidence and investment. The Company
may continue to face an uncertain external environment, so we will further strengthen risk identification and control
for various businesses and regions and adjust strategies timely to minimize external influences.

2. Risks of technology upgrading

The intelligent controller industry technology, as the main business of the Company, is developing rapidly with
fast product upgrading and short life cycle. Although the Company continues to invest in R&D and owns a number
of invention and utility patents, there is still a risk that the technology will not be updated in time to meet market
demand, or lag behind competitors in launching new products, resulting in a decline in the market share and
profitability of the Company. Considering that, the Company will continue to strengthen product and market
research, and improve its insight and planning capabilities.

3. Exchange rate risk

The Company's revenue from export sales accounts for more than half of total revenue. In order to cope with
the risk of exchange rate fluctuation, the Company will reduce and hedge foreign exchange risks by
comprehensively conducting RMB hedging business, international procurement and re-pricing of new product.

4. Other risks

There are many uncertainties in the current macro environment at home and abroad, and there are some factors
that are unfavorable to the operation of the Company. For example, the shortage of raw materials, wide fluctuations
in prices and customer credit risk will increase the uncertainty of the Company's operation. Given that, the Company
will continue to strengthen raw materials tracking and analysis, improving the dynamic management level of

inventory, and strengthening customer credit risk management and control.
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Section IV Corporate Governance

I. Information on the annual and extraordinary general meetings of shareholders held during

the reporting period

1. Information on the General Meeting of Shareholders during the reporting period

Meeting . In.V?Sto.r . Date of . :
session Meeting type paﬁlclPatlon Meeting date disclosure Meeting resolution
ratio

First

Extraordinary | Extraordinary

Gene.ral Gene.ral 31.74% | 2022/1/24 2022/1/25 Rev.iewed and approved the Propqsal on Imple.menta.ti(.)n Mod.e,

Meeting of | Meeting of Subject and Location of Changes in Some Capital-raising Projects;

Shareholders | Shareholders

in 2022
1. Reviewed and approved the Proposal on 2021 Annual Report and
Abstract;
2. Reviewed and approved the Proposal on 2021 Final Financial Report;
3. Reviewed and approved the Proposal on 2021 Profit Distribution
Plan;
4. Reviewed and approved the Proposal on 2021 Work Report of the
Board of Directors;
5. Reviewed and approved the Proposal on 2021 Work Report of the
Board of Supervisors;
6. Reviewed and approved the Proposal on Remuneration of Company
Directors in 2021;
7. Reviewed and approved the Proposal on Remuneration of Company
Supervisors in 2021;
8. Reviewed and approved the Proposal on Application for
Comprehensive Credit Line from Banks by the Company and Its
Subsidiaries in 2022;

2021 Annual (A}relrr::raz] z.fii\(;ii?:;iﬁatlzgo?:oz\:)ezd;he Proposal on Renewing the Employment

General . 31.27% |2022/4/12 2022/4/13 . ’ .

Meeting Meeting of 10. Reviewed ar.ld approved the Proposal on S[.)lr.mmg off Shenzhen

Shareholders YAKO Automation Technology Co., Ltd. (Subsidiary) to List on the

Growth Enterprise Market of Shenzhen Stock Exchange in Compliance
with Relevant Laws and Regulations;

11. Reviewed and approved the Proposal on Spinning off Shenzhen
YAKO Automation Technology Co., Ltd. (Subsidiary) for the Initial
Public Offering of A Shares;

12. Reviewed and approved the Proposal on the Plan of Shenzhen
Topband Co., Ltd. for Spinning Off of Its Subsidiary (Shenzhen YAKO
Automation Technology Co., Ltd.) to List on the Growth Enterprise
Market;

13. Reviewed and approved the Proposal on Spinning off Shenzhen
YAKO Automation Technology Co., Ltd. (Subsidiary) to List on the
Growth Enterprise Market of Shenzhen Stock Exchange in Compliance
with Rules for the Spin-off of Listed Companies (For Trial
Implementation);

14. Reviewed and approved the Proposal on Spinning off Shenzhen
YAKO Automation Technology Co., Ltd. (Subsidiary) to List on the
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Growth Enterprise Market of Shenzhen Stock Exchange and to
Safeguard the Legal Rights and Interests of Shareholders and Creditors;
15. Reviewed and approved the Proposal on Maintaining Independence
and Sustainable Operation Abilities;

16. Reviewed and approved the Proposal on Shenzhen YAKO
Automation Technology Co., Ltd. With Relevant Standard Operation
Capacities;

17. Reviewed and approved the Proposal on the Description of
Shenzhen YAKO Automation Technology Co., Ltd. (Subsidiary)
Fulfilling the Completeness and Compliance of Legal Procedures
During the Spin-off Listing and Validity of Legal Documents
Submitted;

18. Reviewed and approved the Proposal on Authorizing the Board of
Directors and Authorized Persons to Fully Handle Matters Regarding
Spin-off Listing of Shenzhen YAKO Automation Technology Co., Ltd.
(Subsidiary) on the Growth Enterprise Market of Shenzhen Stock
Exchange;

19. Reviewed and approved the Proposal on the Purpose, Commercial
Reasonableness, Necessity and Feasibility Analysis of the Spin-off;
20. Reviewed and approved the Proposal on Repurchase and
Cancellation of Some Restricted Stocks from Restricted Stock
Incentive Plan in 2021.

2. The preferred shareholders with restored voting rights request to convene an Extraordinary General
Meeting of Shareholders

o Applicable M Not applicable

I1. Changes in directors, supervisors and senior executives of the Company

o Applicable M Not applicable

There were no changes in the Company's directors, supervisors and senior management during the reporting

period. For details, please refer to the Annual Report 2021.

I1I. Profit distribution and conversion of capital accumulation fund to share capital in the
reporting period

o Applicable M Not applicable

The Company plans not to distribute cash dividends and bonus shares, nor to convert the accumulation fund to

increase the share capital within half a year.

IV. Implementation of the Company's equity incentive plan, employee stock ownership plan
or other employee incentive measures

M Applicable o Not applicable
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1. Stock incentive

(1) Implementation of the stock option incentive plan in 2018 during the reporting period

On March 18, 2022, the 21st Meeting of the 7th Board of Directors and the 17th Meeting of the 7th Board of
Supervisors deliberated and approved the Proposal on the Third Exercise Period of 2018 Stock Option Incentive
Plan Meeting the Exercise Conditions and Exercisable Rights and the Proposal on Adjustment of the Incentive
Objects and the Number of Stock Options of 2018 Stock Option Incentive Plan. There were 543 incentive objects
in the third exercise period to exercise their rights independently and a total of 14,049,300 stock options meeting
the exercise conditions. Zhang Ran, Wu Mingli and other 20 incentive objects resigned from the Company due to
personal reasons. Due to the failure to meet conditions of stock incentive objects, their 324,000 stock options that
have been granted but not yet exercised had been canceled by the Company on June 2, 2022. In the stock option
incentive plan in 2018, the objects to be granted were reduced from 567 to 545.

On April 26, 2022, the 25th Meeting of the 7th Board of Directors and the 21st Meeting of the 7th Board of
Supervisors reviewed and approved the Proposal on Adjusting the Exercise Price of the Stock Option Incentive Plan
in 2018. The 2021 annual equity distribution plan was implemented, and the exercise price was adjusted from 3.60
yuan per share to 3.55 yuan per share accordingly.

As of May 16, 2022, 14,049,300 stock options involving 543 incentive objects that meet the exercising
conditions has been exercised, increasing the Company's capital stock by 14.0493 million yuan.

On June 2, 2022, upon review and confirmation by Shenzhen Branch of China Securities Depository and
Clearing Co., Ltd., 551,500 stock options that failed to meet the exercise conditions has been the canceled, and the
2018 stock option incentive plan has been successfully implemented.

For details of the implementation of the 2018 stock option incentive plan, please refer to the Company's
announcements on Securities Times and http://www.cninfo.com.cn on March 22, 2022, April 27, 2022, and June 3,
2022.

2) Implementation of the restricted stock incentive plan in 2021 during the reporting period

On March 30, 2022, the 23rd (Interim) Meeting of the 7th Board of Directors and the 19th (Interim) Meeting
of the 7th Board of Supervisors reviewed and approved the Proposal on Repurchase and Cancellation of Some
Restricted Stocks from Restricted Stock Incentive Plan in 2021. 10 employees including Wu Song and Luo
Qingshan, the incentive objects of the 2021 restricted stock incentive plan, resigned due to personal reasons, and

they no longer meet the conditions for stock incentive objects. Therefore, 221,000 restricted stocks that have been
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granted to them but not been unlocked would be canceled by the Company. In the restricted stock incentive plan in

2021, the objects to be granted were reduced from 1,224 to 1,214.

For details of the implementation of the 2021 restricted stock incentive plan, please refer to the Company's

announcements on Securities Times and http://www.cninfo.com.cn on March 31, 2022.

2. Implementation of employee stock ownership plan

o Applicable M Not applicable

3. Other employee incentives

o Applicable M Not applicable
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Section V Environmental and Social Responsibility

I. Major environmental issues

Whether the listed companies and their subsidiaries were key pollutant discharging organizations announced by

the Environmental Protection Department
o Yes M No

Administrative punishment for environmental problems during the reporting period

Name of company Reason for Violation Punishment Influence on production and Rectification measures
or subsidiary punishment result operation of listed companies of the Company
Not Not
Not applicable Not applicable applizable appli::)able Not applicable Not applicable

Refer to other environmental information disclosed by key pollutant discharge companies

There is no serious pollution in the production process of the Company. The Company has always paid special
attention to the social public image, and implemented environmental protection as an important part of its social
responsibility, to ensure that industrial solid waste is effectively disposed of according to regulations, and the various
pollutants discharged meets the national environmental protection standards.

The Company has passed the 1S014001:2015 Environmental Management System Certification, implemented
the supporting HSPMQCO080000 Hazardous Substance Process Management System, and in terms of the
identification and evaluation of environmental factors, environmental monitoring and measurement management,
environmental communication management, waste water, exhaust gas and solid waste treatment control, hazardous
substances identification and control, prepared a series of procedural documents, so as to specify the Company's
environmental protection system and responsibilities under the environmental management system. The passing of
the system certification and the establishment of relevant supporting systems of the Company show that the
Company has realized institutionalized and operable arrangements in terms of environmental protection.

Measures and effects taken to reduce carbon emissions during the reporting period
o Applicable M Not applicable

Reasons for not disclosing other environmental information

Not applicable
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I1. Social responsibility

Not applicable

36



Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

Section VI Important Matters

I. Completed commitments in the reporting period and uncompleted commitments within the
time limit by the end of the reporting period by the Company's actual controller, shareholders,
related parties, acquirers, the Company and other committed related parties

M Applicable o Not applicable

Reasons for commitments

Commitment

Party

Commitment
type

Commitment content

Commitment
time

Commitment
period

Performance

Commitments made
during the initial public
offering or refinancing

Wu Yongqiang

Commitments
to horizontal
competition

Mr. Wu Yonggqiang, the actual controller of
the Company, has promised that during the
period of being the controlling shareholder
and/or actual controller of the Company,
he would not directly or indirectly engage
in any business which was the same,
similar or substantially competitive with
the main business of the Company at
present and in the future.

2007/6/12

Long-term
effective

Fulfill the
commitment
strictly

Ji Shuhai

Commitments
to horizontal
competition

Ji Shuhai, a director of the Company as a
shareholder, has promised not to directly
or indirectly engage in any business which
was the same, similar or substantially
competitive with the main business of the
Company at present and in the future in
any way during his term of office.

2007/6/12

Long-term
effective

Fulfill the
commitment
strictly

All directors
and senior
executives of
the Company

Other
commitments

1. I would not deliver benefits to other
organizations or individuals free of charge
or under unfair conditions and not damage
the interests of the Company in other
means. 2. | fully supported and cooperated
with the Company in regulating the duty
consumption behavior of directors and
senior executives. Any duty consumption
behaviors would occur within the scope
necessary for fulfilling my duty to the
accepted  the
supervision and management of the

Company. [ strictly
Company to avoid extravagance or
excessive consumption. 3. I would strictly
abide by the relevant laws and regulations,
the regulations and rules of the CSRC, the
stock exchange and other regulatory
institutions as well as the requirements of
the Company's rules and regulations on the
code of conduct of directors and senior
executives. Besides, I would not use the
Company's assets to engage in investment
and consumption activities unrelated to the
performance of my duties. 4. I would try
my best to make the Company implement
the
measures. 5. I would work hard to link the

compensation  demand  return

2020/4/29

On-going

Fulfill the
commitment
strictly
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compensation system formulated by the
Board of Directors or the Compensation
Committee with the implementation of the
Company's compensation return
measures. At the same time, I would vote
in favor of the compensation system
proposal when the Board of Directors and
the General Meeting of Shareholders of
the Company deliberated (if I have voting
right). 6. If the Company would implement
the employee equity incentive in the
future, I would fully support the Company
to link the arrangement of exercise
conditions of the employee incentive with
the implementation of the Company's
compensation return measures. At the
same time, I would vote in favor of the
employee equity incentive proposal when
the Board of Directors and the General
Meeting of Shareholders of the Company
deliberated (if I have voting right). 7. If I
violate the above commitments, I would
make an explanation and apologize
publicly at the General Meeting of
Shareholders and the  designated
newspapers and magazines designated by
the CSRC. I voluntarily accept the self-
discipline supervision measures taken by
the stock exchange and China Association
for Public Companies. If my breach of the
commitment causes losses to the Company
or the shareholders, 1 shall be liable for
compensation in accordance with the law.

Wu Yonggiang

Other
commitments

1.1 would not abuse the position of the
controlling shareholder/actual controller
to interfere with the operation and
management activities of the Company
beyond my power and would not infringe
the Company's interests under any
circumstances.

2. 1 would try my best to make the
Company implement the compensation
demand return measures.

3.1 would work hard to link the
compensation system formulated by the
Board of Directors or the Compensation | 2020/4/29
Committee with the implementation of the
Company's compensation return
measures.

4. 1 would work hard to link the exercise
conditions (if any) of the corporate equity
incentive to be published in the future with
the implementation of the Company's
compensation return measures.

5. Twould support the relevant proposals
related to the implementation of the
Company's compensation return measures

and would vote for them (if I have voting

On-going

Fulfill the
commitment
strictly
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right).

6. After the issuance of this commitment,
if there are other requirements in the
relevant provisions of the regulatory
institution on the compensation return
measures and its commitment and the
above commitments could not meet the
relevant requirements of the regulatory
institution, I promise that I would issue a
supplementary commitment in accordance
with the relevant provisions at that time.

7. 1f 1 violate the above commitments, I
would make an explanation and apologize
publicly at the General Meeting of
Shareholders  and  the
newspapers and magazines designated by
the CSRC. I voluntarily accept the self-
discipline supervision measures taken by

designated

the stock exchange and China Association
for Public Companies. If my breach of the
commitment causes losses to the Company
or the shareholders, 1 shall be liable for
compensation in accordance with the law.

If Huizhou Topband, a wholly-owned
subsidiary of Shenzhen Topband Co., Ltd.,
failed to bid for the land usage right of the
plot DN-02-16 at the southeast of the
intersection of Dongxin Avenue and
Xing'an Road of Dongjiang High-tech

Other Industrial Park in HZZK Hi-tech Industrial Fulfill the
Wu Yonggiang commitments Development Zone to be used by |2020/7/30 On-going commitment
"Huizhou Topband No. 2 Industrial Park strictly
Project" and Huizhou Topband was
required to purchase or lease other lands
while the Company would suffer from
heavy losses, I would compensate for such
losses (such as overpayment of land-
transferring fees, rents).
Peng Ganquan, I promise that I would not transfer all the
Do e Zheng Sibin, Other Company's shares (including the shares Six months | Fulfill the
. Ma Wei, Wen . obtained from exercise and other shares) | 2022/5/16 after commitment
commitment . commitments e . . .
Zhaohui and within six months after the exercise of the exercise strictly
Xiang Wei stock option incentive plan in 2018.
Whether the commitment Yes
was fulfilled on schedule
If the commitment was not
fulfilled within the time
limit, the specific reasons Not applicable

for the failure and the next
work plan shall be
explained in detail.
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I1. Non-operating capital occupation of listed companies by controlling shareholders and their
related parties

o Applicable M Not applicable

There was no non-operating capital occupation of listed companies by controlling shareholders and their related

parties in the reporting period of the Company.

II1. External guarantee in violation of regulations

o Applicable M Not applicable

The Company had no external guarantee in violation of regulations during the reporting period.

IV. Appointment and dismissal of the accounting firm

Whether the semi-annual financial report has been audited
o Yes ¥ No

The semi-annual report has not been audited.

V. Description of the '""non-standard audit report" of the Accounting Firm in the reporting
period by the Board of Directors and the Board of Supervisors

o Applicable M Not applicable

VI. Descriptions of the ""non-standard audit report" in the previous year by the Board of
Directors

o Applicable M Not applicable

VII. Matters related to bankruptcy reorganization

o Applicable M Not applicable

There were no matter related to bankruptcy reorganization during the reporting period.

VIII. Litigation matters

Major litigation and arbitration matters

o Applicable M Not applicable
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The Company had no major litigation and arbitration matters during the reporting period.
Other litigation matters

o Applicable M Not applicable

IX. Punishment and rectification

o Applicable M Not applicable

X. Integrity condition of the Company, its controlling shareholders and actual controllers

o Applicable M Not applicable

XI. Major related transactions

1. Related transactions connected with the daily operation

o Applicable M Not applicable

The Company had no related transactions connected with daily operations during the reporting period.

2. Related transactions arising from acquisition and sale of assets or equity

o Applicable M Not applicable

The Company had no related transaction of acquisition or sale of assets or equity during the reporting period.

3. Related transactions of joint foreign investment

o Applicable M Not applicable

The Company had no related transaction of joint foreign investment during the reporting period.

4. Related creditor's right and debt transaction

o Applicable M Not applicable

The Company had no related creditor's right and debt transaction during the reporting period.

5. Transactions with associated financial companies

o Applicable M Not applicable
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There was no deposit, loan, credit extension or other financial business between the Company and its related

financial companies or between the related parties.

6. Transactions between financial companies controlled by the Company and related parties

o Applicable M Not applicable

There was no deposit, loan, credit or other financial business between financial companies controlled by the

Company and related parties.

7. Other major related transactions

M Applicable o0 Not applicable

OnJanuary 13, 2022, the Company held the 19th Meeting of the 7th Board of Directors, reviewed and approved
the Proposal on the Estimated Daily Related Transactions in 2022. As of the end of the reporting period, the contract

amount or estimated amount of the Company's daily related transaction has been within the approved limit.

Inquiries about the website for disclosing the interim report on significant related transactions

Disclosure date of temporary Name of website for disclosing temporary
Name of temporary announcement
announcement announcement
Announcement on the Estimated Daily Related .
. . Y January 15, 2022 http://www.cninfo.com.cn
Transactions in 2022

XII. Major contracts and their performance
1. Trusteeship, contracting and lease

(1) Trusteeship

o Applicable M Not applicable

The Company had no trusteeship during the reporting period.

(2) Contracting

o Applicable M Not applicable

The Company had no contracting during the reporting period.

(3) Lease

o Applicable M Not applicable
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The Company had no lease during the reporting period.

2. Material guarantee

M Applicable o Not applicable

Unit: 10,000 yuan

External guarantee of the Company and its subsidiaries (excluding guarantee for subsidiaries)

Date of Whether
ate o
. Wheth the
Name of disclosure of Guarantee Actual Actual Counter er it arantee
the relevant date of Guarantee | Collateral Guarantee = .
guarantee amount guarantee . guarantee . was objects
. announcemen .. occurrenc type (if any) . period
object limit amount (if any) compl were
t of guarantee @
.. eted related
amount limit )
parties
Not
applicable
Guarantees of the Company for subsidiaries
Whether
Date of
. ate o Wheth the
Name of disclosure of Guarantee Actual Actual Counter er it arantee
the relevant date of Guarantee | Collateral Guarantee g .
guarantee amount guarantee . guarantee . was objects
. announcemen .. occurrenc type (if any) . period
object limit amount (if any) compl were
t of guarantee @
.. eted related
amount limit )
parties
The tentative
guarantee
period shall
. not exceed 5
Ningbo Joint years from
2019/1/12 19,000 0| liabilit N N
Topband ’ i the date of © ©
guarantee ..
signing the
formal
guarantee
agreement
The tentative
guarantee
period shall
. not exceed 5
Ningbo Joint years from
2020/10/20 22,000 (2020/11/5 22,000 | liability No No
Topband the date of
guarantee Lo
signing the
formal
guarantee
agreement
Total actual balance
Total amount of approved
arantee for subsidiaries of guarantee for
o : 41,000 | subsidiaries at the 22,000
at the end of the reporting .
eriod (B3) end of the reporting
P period (B4)

Guarantee of the subsidiary to its subsidiary

Name of Date of Guarantee | Actual ‘ Actual ‘Guarantee‘Collateral‘ Counter ‘Guarantee Whether | Whether
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guarantee | disclosure of | amount date of | guarantee type (ifany) |guarantee| period it was the
object the relevant limit occurrenc | amount (if any) completed | guarantee
announcemen € objects
t of guarantee were
amount limit related
parties
Not
applicable
Total amount of the corporate guarantee (i.e. the sum of the first three items)
Total amount of Total actual balance
1 t th f 1 t th
guarantee approx{eda e 41,000 of guarantee at the 22,000
end of the reporting end of the reporting
period (A3+B3+C3) period (A4+B4+C4)
The proportion of the total actual amount of
guarantee (A4+B4+C4) in the Company's net 4.16%
assets
Including:
Description of details of complex guarantee
None
3. Entrusted financial management
M Applicable o Not applicable
Unit: yuan
. Amount of . Overdue Accrued impairment amount
. Capital source of . Unexpired
Specific types . entrusted financial amount not of overdue and unrecovered
entrusted financing balance
management recovered wealth management
Bank fi ial
an fnancia Self-own capitals 43,000,000 0 0 0
products
Total 43,000,000 0 0 0

Specific situation of high-risk entrusted financial management with the significant single amount or low security,

poor liquidity and non-capital guarantee

o Applicable M Not applicable

Entrusted financial management was expected to be unable to recover the principal or there were other situations

that may lead to impairment

o Applicable M Not applicable

4. Others major contracts

o Applicable M Not applicable

The Company had no other major contract during the reporting period.
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XIII. Description of other major matters

M Applicable o Not applicable

1. Changes in some planned capital-raising projects with the non-public offering of shares in 2021

1. On January 7, 2022, the Company, after holding the 18th (Interim) Meeting of the 7th Board of Directors
and the 15th (Interim) Meeting of the 7th Board of Supervisors, deliberated and passed the Proposal on
Implementation Mode, Subject and Location of Changes in Some Capital-raising Projects, to change the
implementation mode, subject and location of the lithium battery business in the planned capital-raising project with
the non-public offering of shares in 2021, and to change the implementation place of the lithium battery work in the
Topband Huizhou No. 2 Industrial Park Project from Huizhou, Guangdong Province to Nantong, Jiangsu Province.
The matters had been reviewed and approved on the First Extraordinary General Meeting of Shareholders in 2022.

For details, please refer to the Company's announcements on Securities Times and http://www.cninfo.com.cn
on January 8, 2022 and January 25, 2022.

2. Spin-off listing of Shenzhen YAKO Automation Technology Co., Ltd.

(1) On March 18, 2022, the Company, after holding the 21st Meeting of the 7th Board of Directors and the
17th Meeting of the 7th Board of Supervisors, deliberated and passed the Proposal on Planning the Spin-off Listing
of Controlled Subsidiaries. Based on the actual situation and through careful consideration, the Company agreed to
the planned spin-off listing of its holding subsidiary (Shenzhen YAKO Automation Technology Co., Ltd,;
hereinafter referred to as "YAKO Automation"), and authorized the Company and the management to launch the
preparatory work for the spin-off listing.

(2) On March 25, 2022, the Company, after holding the 22nd (Interim) Meeting of the 7th Board of Directors
and the 18th (Interim) Meeting of the 7th Board of Supervisors, reviewed and approved the Proposal on the Plan of
Shenzhen Topband Co., Ltd. for Spinning Off of Its Subsidiary (Shenzhen YAKO Automation Technology Co.,
Ltd.) to List on the Growth Enterprise Market, the Proposal on Spinning off Shenzhen YAKO Automation
Technology Co., Ltd. (Subsidiary) to List on the Growth Enterprise Market of Shenzhen Stock Exchange in
Compliance with Rules for the Spin-off of Listed Companies (For Trial Implementation) and other proposals related
to the spin-off, authorizing the Company to spin off its subsidiary, YAKO Automation, and to list on the Growth
Enterprise Market of Shenzhen Stock Exchange. In addition, the Company disclosed the Proposal on the Plan of
Shenzhen Topband Co., Ltd. for Spinning Off of Its Subsidiary (Shenzhen YAKO Automation Technology Co.,

Ltd.) to List on the Growth Enterprise Market; the General Risk Advisory Announcement on Spin-off Listing of
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Subsidiaries and related announcements on March 26, 2022. CITIC Securities Co., Ltd. issued the Verification
Opinion on the Spin-off of Shenzhen YAKO Automation Technology Co., Ltd. (Subsidiary) by Shenzhen Topband
Co., Ltd. and Listing on the Growth Enterprise Market, Baker Tilly China Certified Public Accountants (Special
General Partnership) issued the Financial Verification Opinions on the Spin-off Listing of Subsidiary of Shenzhen
Topband Co., Ltd., and Beijing Zhong Lun Law Firm issued the Legal Opinions On Spin-off of Shenzhen YAKO
Automation Technology Co., Ltd. (Subsidiary) to List on the Growth Enterprise Market of Shenzhen Stock
Exchange. The independent directors expressed prior approval and independent opinions on this matter. The above
proposals were reviewed and approved by the 2021 Annual General Meeting of Shareholders on April 12, 2022.
For details, please refer to the Company's announcements on Securities Times and http://www.cninfo.com.cn

on March 22, 2022, March 26, 2022 and April 13, 2022.

XIV. Major matters of subsidiaries of the Company

M Applicable o Not applicable

1. In March 2022, the Company invested to establish a wholly-owned subsidiary, Shenzhen Topband Motor
Co., Ltd., with a registered capital of 10 million yuan, and included it in the scope of consolidated statements since
its establishment;

2. In March 2022, Shenzhen Topband Investment Co., Ltd., a wholly-owned subsidiary of the Company,
invested to establish a wholly-owned sub-subsidiary, Shenzhen Yueshang Robot Co., Ltd., with a registered capital
of 10 million yuan; Shenzhen Topband Investment Co., Ltd., a wholly-owned subsidiary of the Company, invested
to establish a wholly-owned subsidiary, Shenzhen Xiaoyou Aitu Innovation Technology Co., Ltd., with a registered
capital of 10 million yuan. All of them had been included in the scope of consolidated statements since the date of

establishment;
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I. Share change

1. Share change

Section V11 Share Change and Shareholders

(Unit: Share)

Before this change Increase or decrease of change this time (+, -) After this change
Conversio
I f
(S:Zujfr‘l Stock accllllr(r)lulat
Quantity Proportion new divid ion fund Other Subtotal Quantity Proportion
end .
shares into
shares
1. Sh ith non-tradabl
- d‘;‘trizsn:” flon-tracabie 228,613,617 18.19% 721250 721250 229,334,867  18.04%
1. Shares held by the state 0.00%
2. Shares held by state-
0.009
owned legal persons &
3. Sh: held by oth
domestiir:p;’al g 228,502,617  18.18% 721250 721250 229,223,867  18.03%
Including: shares held by 0.00%
domestic legal persons e
Sh held by d ti
S ;z:ojs o RIS 228,502,617  18.18% 721250 721250 229223.867|  18.03%
4. Sh hel forei
invesfmz;is cld by foreign 111,000 0.01% 111,000 0.01%
Including: shares held by o
overseas legal persons 0.00%
h hel
Shares held by overseas 111,000,  0.01% 111,000, 0.01%
natural persons
I1. Sh: ith unlimited
- da;r;z:: diti‘(‘;;m‘ © 1,028,364,455|  81.81% 13,328,050 13,328,050 1,041,692,505|  81.96%
1. A shares 1,028,364,455 81.81% 13,328,050/ 13,328,050| 1,041,692,505 81.96%
. :r.els)omestic listed foreign 0.00% 0.00%
. :r.e(;)verseas listed foreign 0.00% 0.00%
4. Others 0.00% 0.00%
II1. Total number of shares 1,256,978,072|  100.00% 14,049,300 14,049,300 1,271,027,372| 100.00%

Reasons for share change

M Applicable o Not applicable
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The change in the Company's share capital during the reporting period was due to the joint effect of the
following: the third exercising period of the stock option incentive plan in 2018 met the relevant conditions, and
the incentive objects increased 14,049,300 shares for the Company's share capital through independent exercise.
Approval of share change

M Applicable o Not applicable

During the third exercising period of the Company’s stock option incentive plan in 2018, the following
decision-making procedures have been executed:

1. On March 22, 2022, the 21st Meeting of the 7th Board of Directors and the 17th Meeting of the 7th Board
of Supervisors deliberated and approved the Proposal on the Third Exercise Period of 2018 Stock Option Incentive
Plan Meeting the Exercise Conditions and Exercisable Rights and the Proposal on Adjustment of the Incentive
Objects and the Number of Stock Options of 2018 Stock Option Incentive Plan. Zhang Ran, Wu Mingli and other
20 incentive objects resigned from the Company due to personal reasons, therefore, they no longer meet conditions
of stock incentive objects; 2 incentive objects were rated as "unqualified” in terms of the performance appraisal and
22 incentive objects rated as "good" or "qualified". In other words, 75% of exercisable quota of the stock option in
the current year can be exercised. The above stock options that failed to meet the exercise conditions had been
canceled by the Company. The Board of Supervisors of the Company expressed verification opinions on the
adjustment of the exercise price of the 2018 stock option incentive plan and the list and number of incentive objects
involved in the second exercise period of granting stock options, and the independent directors expressed their
independent opinions, agreeing that 543 incentive objects would exercise their rights independently in the third
exercise period, with the total exercisable stock options of 14,049,300.

2. On April 26, 2022, the 25th Meeting of the 7th Board of Directors and the 21st Meeting of the 7th Board of
Supervisors reviewed and approved the Proposal on Adjusting the Exercise Price of the Stock Option Incentive Plan
in 2018. The 2021 annual equity distribution plan was implemented, and the exercise price was adjusted from 3.60
yuan per share to 3.55 yuan per share accordingly.

3. As of May 16, 2022, 14,049,300 stock options involving 543 incentive objects that meet the exercising

conditions has been exercised, increasing the number of share capitals.
Transfer of share change

M Applicable o Not applicable
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In the third exercise period of the 2018 stock option incentive plan, 14,049,300 stock options were approved
to be exercised. As of the end of the reporting period, due to the exercise of stock options, 14,049,300 shares were

increased, all of which had been registered under the names of each incentive object.
Implementation progress of share repurchase
M Applicable o Not applicable

The Company held the 21st Meeting of the 7th Board of Directors on March 22, 2022, reviewing and approving
the Proposal on the Repurchase of the Company's Shares, and disclosed the Report on Share Repurchase on March
22,2022. As of June 30, 2022, the Company had repurchased a total of 3,980,800 shares through centralized bidding
transactions, accounting for 0.32% of the total share capital, with the lowest price of 7.93 yuan per share, the highest
price of 10.90 yuan per share and the total transaction amount of 39,336,755.65 yuan (excluding transaction costs).
The Company's repurchase plan is still under implementation.
Progress in the implementation of the reduction of share repurchase through centralized bidding
o Applicable M Not applicable
The impact of share changes on financial indicators such as basic earnings per share and diluted earnings per share
in the latest year and the latest period, net assets per share attributable to ordinary shareholders of the Company, etc.
M Applicable o Not applicable

For the impact of changes in shareholding on financial indicators such as the basic earnings per share, diluted
earnings per share, and net assets per share attributable to ordinary shareholders of the Company in the last year and
the most recent period, please refer to Section X Financial Report XVIII: Supplementary Information 2. Return on

net assets and earnings per share in this Announcement.
Other contents deemed necessary by the Company or required to be disclosed by the securities regulatory institution

o Applicable M Not applicable

2. Changes in non-tradable shares

M Applicable o Not applicable

(Unit: Share)

Number of | Desterilization | Increase Number of
Name of non-tradable | number of number of | non-tradable | Reasons for non- Date of lifting sales
shareholder shares at the | non-tradable |non-tradable | shares at the trading restriction

beginning of

shares in the

shares in the

end of the
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the period | current period current period
period
. Executives lock-in .
Wu Yonggiang 159,006,536 0 0| 159,006,536 shares Not applicable
. . Executives lock-in .
Ji Shuhai 20,488,981 0 0| 20,488,981 Not applicable

shares
Executive lock-up
. shares and Stock- .
Ma Wei 6,567,200 154,000 300,000 6,713,200 .. . Not applicable
option-incentive
restricted stocks
Executive lock-up
shares and Stock- .
Peng Ganquan 3,592,674 100,000 360,000 3,852,674 .. . Not applicable
option-incentive
restricted stocks
Executive lock-up
o shares and Stock- .
Zheng Sibin 4,645,977 133,250 240,000 4,752,727 .. . Not applicable
option-incentive
restricted stocks
Executive lock-up
. shares and Stock- .
Wen Zhaohui 1,944,095 45,750 180,000 2,078,345 .. . Not applicable
option-incentive
restricted stocks
Executive lock-up
h: d Stock-
Xiang Wei 499,125 45,750 120,000 573,375 | res AN SIOCRE ot applicable
option-incentive
restricted stocks

Executives lock-in

Dai Huijuan 239,709 0 0 239,709 Not applicable
shares

From 2023 to 2025, the
Incentive objects Stock-option- sales restrictions will be
of restricted stock 31,629,320 0 0| 31,629,320 | incentive restricted |lifted in batches according
incentive plan stocks to the performance

evaluation
Total 228,613,617 478,750 1,200,000 | 229,334,867 -- --

II. Issuance and listing of securities

o Applicable M Not applicable

ITI. Number of shareholders and shareholding situation of the Company

(Unit: Share)

Total number of preferred shareholders with
90,934 | voting rights restored at the end of the 0
reporting period (if any) (see Note 8)

Total number of ordinary shareholders at
the end of the reporting period

Shareholding situation of ordinary shareholders holding more than 5% or top 10 ordinary shareholders

Number of . Number of Pledge, marking or
. Changes in . Number of i e
Sharehol ordinary . ordinary . freezing
. increase or ordinary shares
Nature of ding | shares held at . shares held
Name of shareholder . decrease in . held free from
shareholders | proportio | the end of the . subject to Share
. the reporting sales Quantity
n reporting . sales .. status
. period .. restrictions
period restrictions
Wu Yonggiang Domestic 16.68% | 212,008,715 -| 159,006,536 53,002,179 | Pledge 52,210,000
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natural person
Hong Kong Securities Overseas legal -13,701,510
619 4,012,64 4,012,64
Clearing Company Ltd. person 6.61%| 84,012,640 0 84,012,640
D ti
Ji Shuhai n;umr: I‘)cerson 2.15%| 27,318,642 20,488,981 6,829,661
Orient Securities Co., Ltd. 15,403,200
- Zhonggeng Value ~ 1y 1.86% | 23,639,226 0| 23639226
Pioneer Equity Securities
Investment Fund
Domesti 1,492.4
Xie Renguo n;umr: ll)cerson 1.78% | 22,641,088 492400 0| 22,641,988
Industrial and Commercial
Bank of China - China
Europe Value Selection Other 1.47% 18,672,787 | 18,672,787 0 18,672,787
Return Hybrid Securities
Investment Fund
Agricultural Bank of
China Limited - Cathay
Pacific Smart Car Equity | Other 1.41% 17,885,785 -772,127 0 17,885,785
Securities Investment
Fund
Huatai Securities Co., Ltd.
-Zh Value Pilot
Hyb;’;gsg:frit; :e PO Other 131% 16,596,100 16,596,100 0 16,596,100
Investment Fund
First State Investment
Management (UK)
Limited - First Stat O legal
Gﬁ;; Um];rrseua ;Z’n N pevrzf;as ced 129% | 16,424,155 1,524,000 0 16,424,155
First State Greater China
Growth Fund
D ti
Li Hong n;umr: I‘ferson 0.99% | 12,619,876 12,619,876 0 12,619,876
The top 10 shareholders of strategic
i i 1 legal due t
investors or general legal persons due to None

placement of new shares (if any) (see Note

3)

Description of the above shareholders'
relationship or concerted action

Among the top ten shareholders, Orient Securities Co., Ltd. - Zhonggeng Value Pioneer Equity

Securities Investment Fund and Huatai Securities Co., Ltd. - Zhonggeng Value Pilot Hybrid Securities

Investment Fund are managed by the same fund manager, Zhonggeng Fund Management Co., Ltd. In

addition to the afore-mentioned circumstances, the Company does not know whether there is an

associated relationship among the top ten shareholders, nor whether they are persons acting in concert.

Description of the above shareholders'

entrusting/entrusted voting rights and None
waiver of voting rights

Special explanations for the existence of

special repurchase accounts among the top | None

10 shareholders (if any) (see Note 11)

Shareholding

of the top 10 ordinary shareholders with unlimited tradable conditions

Number of ordinary shares held with Type of shares
Name of shareholder unlimited tradable conditions at the end )
of the reporting period Type of shares Quantity
H K iti leari
Lt‘;“g ong Securities Clearing Company 84,012,640 | A shares 84,012,640
Wu Yonggiang 53,002,179 | A shares 53,002,179
Orient Securities Co., Ltd. - Zhonggeng 23,639,226 | A shares 23,639,226

51




Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

Value Pioneer Equity Securities Investment
Fund

Xie Renguo

22,641,988

A shares

22,641,988

Industrial and Commercial Bank of China -
China Europe Value Selection Return
Hybrid Securities Investment Fund

18,672,787

A shares

18,672,787

Agricultural Bank of China Limited -
Cathay Pacific Smart Car Equity Securities
Investment Fund

17,885,785

A shares

17,885,785

Huatai Securities Co., Ltd. - Zhonggeng
Value Pilot Hybrid Securities Investment
Fund

16,596,100

A shares

16,596,100

First State Investment Management (UK)
Limited - First State Global Umbrella Fund:
First State Greater China Growth Fund

16,424,155

A shares

16,424,155

Li Hong

12,619,876

A shares

12,619,876

Basic Endowment Insurance Fund 1206
Portfolio

12,602,356

A shares

12,602,356

Description of the relationship or concerted
action between the top 10 shareholders with

unlimited tradable shares and between the | Not applicable
top 10 shareholders with unlimited tradable

shares and the top 10 shareholders

Description of the participation of the top

10 ordinary shareholders in securities None

margin trading (if any) (see Note 4)

Whether the top 10 ordinary shareholders and the top 10 ordinary shareholders with unlimited sales conditions carry

out the agreed repurchase transaction during the reporting period

o Yes M No

The top 10 ordinary shareholders and the top 10 ordinary shareholders with unlimited sales conditions did not carry

out the agreed repurchase transaction during the reporting period.

IV. Change in ownership percentage held by directors, supervisors and senior management

M Applicable o Not applicable

Number Number of | Number
Number of of restricted | of Number of
Number of | additional shares Number of stocks restricted | restricted
- shares held at | shares shares held at | granted at | stocks stocks
.. Position .. . reduced
Name Position the beginning | held in the | . the end of the the granted | granted at
status . in the . .. .
of the period | current period beginning | in the the end of
. current .
(shares) period eriod (shares) of the current | the period
(shares) (rs)hares) period period | (shares)
(shares) | (shares)
Wu . Chairman | Incumbent | 212,008,715 0 0| 212,008,715 0 0 0
Yongqiang
Ji Shuhai | Director Incumbent 27,318,642 0 0 27,318,642 0 0 0
Zh Direct
neng reesor 1 cumbent 6,016,970 320,000 0 6,336970| 533,000 0 533,000
Sibin and Deputy
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General
Manager
Director
Deput
MaWei | 2N4DPUY [ mbent|  8.550934| 400,000 0| 8950934 616,000 616,000
General
Manager
Director
Peng and Deputy
Incumbent 4,656,900 480,000 0 5,136,900 400,000 400,000
Ganquan | General
Manager
Wu Hang | Director Incumbent 0 0 0 0 0 0
Huang —fIndependent ||\ bt 0 0 0 0 0 0
Yuegang | director
Hua = Independent | bent 0 0 0 0 0 0
Xiuping | director
Li Independent | mbent 0 0 0 0 0 0
Xumeng | director
. Independent
Shi Yun . Incumbent 0 0 0 0 0 0
director
Vice
General
Wen Manager
. |and Incumbent 2,531,127 240,000 0 2,771,127 183,000 183,000
Zhaohui
Secretary of
the Board
of Directors
Chief
Xiang Wei | financial Incumbent 604,500 160,000 0 764,500 183,000 183,000
officer
Dai .
.. Supervisor | Incumbent 319,612 0 0 319,612 0 0
Huijuan
Kang .
. Supervisor | Incumbent 0 0 0 0 0 0
Weiquan
Qhen Supervisor | Incumbent 0 0 0 0 0 0
Jinzhou
Total -- -- 262,007,400 | 1,600,000 0| 263,607,400| 1,915,000 1,915,000

V. Changes in controlling shareholders or actual controllers

Change of controlling shareholders during the reporting period

o Applicable M Not applicable

The controlling shareholder of the Company did not change during the reporting period.

Change of actual controller during the reporting period

o Applicable M Not applicable

The actual controller of the Company did not change during the reporting period.
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Section VIII Information on Preferred Shares

o Applicable M Not applicable

The Company did not have preferred shares during the reporting period.
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Section I X Relevant Information of Bonds

o Applicable M Not applicable
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Section X Financial Report

I. Audit report

Whether the semi-annual report had been audited

o Yes ¥ No

The semi-annual financial report had not been audited.

II. Financial Statements

The unit of statements in the financial notes is: Yuan

1. Consolidated Balance Sheet

Prepared by: Shenzhen Topband Co., Ltd.

June 30, 2022

Unit: yuan

Items

June 30, 2022

January 1, 2022

Current assets:

Monetary capital

1,592,155,704.45

1,767,580,056.07

Settlement of provisions

Lending funds

Tradable financial assets

272,602,542.73

214,999,336.74

Derivative financial assets

Notes receivable

95,010,569.89

161,659,470.21

Accounts receivable

2,383,927,027.15

2,188,161,465.48

Receivables financing

186,797,543.01

36,902,507.85

Prepayments

79,609,133.72

41,320,285.02

Premiums receivable

Reinsurance accounts receivable

Reinsurance contract reserves receivable

Other receivables

56,585,892.25

50,156,221.82

Including: interest receivable

Dividends receivable

Repurchase of financial assets for resale

Inventory

2,200,490,689.46

2,184,402,766.04

Contractual assets

Assets held for sale

Non-current assets due within one year

Other current assets

121,602,690.62

113,071,619.93
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Total current assets

6,988,781,793.28

6,758,253,729.16

Non-current assets:

Loans and advances granted

Debt investment

Other debt investment

Long-term receivables

Long-term equity investment

24,629,564.82

26,119,127.82

Other equity instrument investment

Other non-current financial assets

Investment property

107,656,655.34

86,975,114.31

Fixed assets

1,720,571,118.72

1,299,517,887.54

Construction in progress

143,094,482.19

495,248,025.93

Productive biological assets

Oil and gas assets

Right-of-use assets

55,212,987.55

58,168,151.88

Intangible assets

443,953,334.22

435,639,773.29

Development expenditure

86,872,635.77

66,358,407.48

Goodwill

110,732,042.84

110,732,042.84

Long-term deferred expenses

92,574,156.03

95,151,616.38

Deferred tax assets

93,397,197.17

102,787,097.36

Other non-current assets

307,315,620.42

72,041,428.40

Total non-current assets

3,186,009,795.07

2,848,738,673.23

Total assets

10,174,791,588.35

9,606,992,402.39

Current liabilities:

Short-term loans

724,668,584.75

409,531,107.26

Loan from the Central Bank

Borrowed funds

Tradable financial liabilities

Derivative financial liabilities

Notes payable

1,253,202,540.98

1,231,106,148.24

Accounts payable

1,524,099,572.76

1,511,284,996.56

Accounts collected in advance

974,629.25

353,895.16

Contractual liabilities

140,315,780.40

93,328,006.70

Financial assets sold for repurchase

Deposit absorption and interbank deposit

Acting trading securities

Acting underwriting securities

Employee compensation payable

139,053,053.22

198,863,796.02

Taxes payable

68,877,876.53

16,254,542.45

Other account payable

303,153,820.38

318,632,275.66

Including: interest payable

Dividends payable
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Service charges and commissions payable

Reinsurance accounts payable

Liabilities held for sale

Non-current liabilities due within one year

57,373,923.45

47,721,695.74

Other current liabilities

51,893,429.06

107,064,543.82

Total current liabilities

4,263,613,210.78

3,934,141,007.61

Non-current liabilities:

Insurance contract reserve

Long-term loans

450,511,381.65

475,020,000.00

Bonds payable

Including: preferred shares

Perpetual bonds

Lease liabilities

38,645,239.64

40,290,402.14

Long-term payables

Long-term employee compensation payable

Estimated liabilities

Deferred income

15,381,300.00

14,385,200.00

Deferred tax liabilities

29,064,435.66

26,280,456.34

Other non-current liabilities

Total non-current liabilities

533,602,356.95

555,976,058.48

Total liabilities

4,797,215,567.73

4,490,117,066.09

Owner's equity:

Share capital

1,271,027,372.00

1,256,978,072.00

Other equity instruments

Including: preferred shares

Perpetual bonds

Capital public reserve

2,220,790,003.13

2,140,053,149.74

Minus: treasury shares

281,870,057.36

242,525,433.60

Other comprehensive income

-73,677,587.01

-91,831,496.88

Special reserve

Surplus reserves

186,397,631.76

186,397,631.76

General risk provision

Retained earnings

1,963,038,746.39

1,779,243,483.61

Total owners' equity attributable to the parent
company

5,285,706,108.91

5,028,315,406.63

Minority shareholders' equity

91,869,911.71

88,559,929.67

Total owners' equity

5,377,576,020.62

5,116,875,336.30

Total liabilities and owners' equity

10,174,791,588.35

9,606,992,402.39

Legal Representative: Wu Yonggiang

Accounting Head: Xiang Wei

2. Balance Sheet of Parent Company

Accounting Department Head: Luo Muchen

Unit: yuan

Items

June 30, 2022

January 1, 2022

Current assets:

Monetary capital

765,394,438.05

1,110,855,192.86
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Tradable financial assets

187,011,836.74

187,011,836.74

Derivative financial assets

Notes receivable

23,859,650.75

50,356,382.14

Accounts receivable

1,521,964,444.84

1,496,921,254.34

Receivables financing

141,443,890.67

13,909,195.16

Prepayments

12,559,322.70

11,308,739.07

Other receivables

254,051,041.69

141,619,648.22

Including: interest receivable

Dividends receivable

Inventory

289,102,986.05

343,548,795.39

Contractual assets

Assets held for sale

Non-current assets due within one year

Other current assets

11,244,101.19

14,074,292.52

Total current assets

3,206,631,712.68

3,369,605,336.44

Non-current assets:

Debt investment

Other debt investment

Long-term receivables

Long-term equity investment

3,842,139,482.67

2,947,556,465.89

Other equity instrument investment

Other non-current financial assets

Investment property

Fixed assets

142,527,439.98

145,229,190.35

Construction in progress 16,149,521.86 6,486,761.99
Productive biological assets

Oil and gas assets

Right-of-use assets 2,643,193.91 554,157.99

Intangible assets

164,571,403.71

161,311,708.12

Development expenditure

55,478,555.44

43,638,980.21

Goodwill

Long-term deferred expenses

17,984,940.60

20,573,462.40

Deferred tax assets

29,897,120.33

55,938,073.37

Other non-current assets

8,175,127.08

8,160,527.96

Total non-current assets

4,279,566,785.58

3,389,449,328.28

Total assets

7,486,198,498.26

6,759,054,664.72

Current liabilities:

Short-term loans

151,800,000.00

153,591,779.50

Tradable financial liabilities

Derivative financial liabilities

Notes payable

1,102,041,415.45

990,389,640.00

Accounts payable

483,782,841.62

368,537,246.64
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Accounts collected in advance

Contractual liabilities

61,133,248.93

37,061,438.92

Employee compensation payable

81,235,875.16

105,820,526.01

Taxes payable

18,097,127.89

10,652,318.75

Other account payable

1,035,368,949.02

568,675,865.75

Including: interest payable

Dividends payable

Liabilities held for sale

Non-current liabilities due within one year

1,191,297.13

326,602.76

Other current liabilities

7,470,248.34

38,799,661.21

Total current liabilities

2,942,121,003.54

2,273,855,079.54

Non-current liabilities:

Long-term loans

Bonds payable

Including: preferred shares

Perpetual bonds

Lease liabilities

1,549,660.92

221,776.58

Long-term payables

Long-term employee compensation payable

Estimated liabilities

Deferred income

6,237,500.00

9,053,500.00

Deferred tax liabilities

20,777,131.09

20,935,893.00

Other non-current liabilities

Total non-current liabilities

28,564,292.01

30,211,169.58

Total liabilities

2,970,685,295.55

2,304,066,249.12

Owner's equity:

Share capital

1,271,027,372.00

1,256,978,072.00

Other equity instruments

Including: preferred shares

Perpetual bonds

Capital public reserve

2,268,311,853.78

2,189,685,216.22

Minus: treasury shares

281,870,057.36

242,525,433.60

Other comprehensive income

662,376.02

370,109.41

Special reserve

Surplus reserves

186,369,113.30

186,369,113.30

Retained earnings

1,071,012,544.97

1,064,111,338.27

Total owners' equity

4,515,513,202.71

4,454,988,415.60

Total liabilities and owners' equity

7,486,198,498.26

6,759,054,664.72

3. Consolidated income statement

Unit: yuan

Items

Semi-annual data in
2022

Semi-annual data in
2021

I. Total operating income

4,228,003,137.57

3,644,045,612.40

Including: operating income

4,228,003,137.57

3,644,045,612.40

60



Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

Interest income

Premium earned

Service charge and commission income

II. Total operating cost

3,949,799,858.52

3,178,835,573.38

Including: operating cost

3,421,434,029.61

2,765,295,741.39

Interest expense

Service charge and commission payment

Surrender value

Net compensation expenditure

Net reserve amount set aside for insurance liability

Policy dividend payment

Reinsurance expenses

Taxes and surcharges

21,060,144.67

13,278,244.24

Selling expenses

125,180,825.48

76,889,884.59

Management expenses

160,894,026.46

94,842,819.69

R&D expenses 284,847,207.92 174,767,726.31
Finance expenses -63,616,375.63 53,761,157.16
Including: interest expenses 14,644,344.03 6,676,232.42

Interest income 6,486,250.66 4,397,537.66

Plus: other income 17,072,867.62 12,006,181.38
Return on investment (loss marked with "-") -1,247,660.53 23,876,616.37
Including: investment income from associated enterprises and joint 214220473 11.390,590.78

ventures

Derecognition of income for financial assets measured at
amortized cost

Exchange gains (loss marked with "-")

Net exposure hedge gain (loss marked with "-")

Loss from fair value change (income marked with "-")

31,603,205.99

98,312,768.52

Credit impairment loss (loss marked with "-")

-10,907,334.70

-15,163,819.96

Asset impairment loss (loss marked with "-")

-46,406,707.31

-99,292,387.41

Income from disposal of assets (loss marked with "-") -284,674.88 -317,178.75

II1. Operating profits (losses marked with "-") 268,032,975.24 484,632,219.17
Plus: non-operating income 1,154,014.66 1,581,081.80
Minus: non-operating expenses 3,118,394.89 4,486,165.70
IV. Total profit (total loss marked with "-") 266,068,595.01 481,727,135.27
Minus: income tax expenses 17,807,321.21 45,639,842.16

V. Net profit (net loss marked with "-")

248,261,273.80

436,087,293.11

(I) Classification according to business continuity

1. Net profit from continuing operations (net loss marked with "-")

248,261,273.80

436,087,293.11

2. Net profit of discontinued operation (net loss marked with "-")

(II) Classification according to ownership

1. Net profits attributable to the owners of the parent company

246,508,271.38

428,185,704.03

2. Profits and losses of minority shareholders

1,753,002.42

7,901,589.08

VL. Net after-tax amount of other comprehensive income

18,153,909.87

-18,008,020.97

Net after-tax amount of other comprehensive income attributable to the owner

18,153,909.87

-18,008,020.97
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of the parent company

(I) Other comprehensive income that cannot be reclassified into profits or
losses

1. Re-measurement of changes in the defined benefit plans

2. Other comprehensive income not available for transferring to profits or
losses under equity method

3. Changes in fair value of other equity instrument investment

4. Changes in fair value of enterprise's own credit risk

5. Others

(IT) Other comprehensive income that is reclassified into profits and losses

18,153,909.87

-18,008,020.97

1. Other comprehensive income that can be transferred into profits or
losses under the equity method

2. Changes in Fair Value of Other Debt Investments

3. Amount of financial assets reclassified into other comprehensive
income

4. Provisions for credit impairment of other debt investment

5. Cash flow hedging reserve

6. Difference from conversion of foreign currency financial statements

18,153,909.87

-17,755,436.98

7. Others

-252,583.99

Net after-tax amount of other comprehensive income attributed to the minority
of shareholders

VII. Total comprehensive income

266,415,183.67

418,079,272.14

Total comprehensive income attributable to the owners of the parent company

264,662,181.25

410,177,683.06

Total consolidated income attributable to minority shareholders 1,753,002.42 7,901,589.08
VIII. Earnings per share:

(I) Basic earnings per share 0.20 0.38

(II) Diluted earnings per share 0.20 0.37

In case of merger of enterprises under the same control in the current period, the net profit realized by the combined party before the

merger is 0.00 yuan, and the net profit realized by the combined party in the previous period is 0.00 yuan.

Legal Representative: Wu Yonggiang Accounting Head: Xiang Wei

4. Income Statement of Parent Company

Accounting Department Head: Luo Muchen

Unit: yuan

Items

Semi-annual data
in 2022

Semi-annual data
in 2021

I. Operating income

2,459,847,476.95

2,161,935,231.31

Minus: operating cost

2,093,560,411.93

1,795,042,018.32

Taxes and surcharges

6,995,342.78

4,438,662.57

Selling expenses

83,222,342.05

46,844,689.71

Management expenses

90,353,899.12

58,380,674.25

R&D expenses

160,850,627.57

93,574,802.25

Finance expenses

-47,026,844.29

32,579,149.03

Including: interest expenses 7,006,014.82 1,261,238.91
Interest income 3,453,311.38 2,906,961.53

Plus: other income 10,029,658.78 4,582,626.08
Return on investment (loss marked with "-") -31,393.79 37,623,948.49
Including: investment income from associated enterprises and joint ventures -31,393.79 -495,808.80
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Income from derecognition of financial assets measured at amortized

cost (loss marked with "-") 0.00 0.00
Net exposure hedge gain (loss marked with "-") 0.00 0.00

Loss from fair value change (income marked with "-") 0.00 98,312,768.52

Credit impairment loss (loss marked with "-") -6,841,292.71 -9,738,998.19

Asset impairment loss (loss marked with "-") -4,678,021.21 -5,238,034.46
Income from disposal of assets (loss marked with "-") 73,024.55 699,460.42

II. Operating profit (loss marked with "-") 70,443,673.41 257,317,006.04
Plus: non-operating income 493,670.30 154,957.57
Minus: non-operating expenses 1,372,699.03 2,818,249.19
III. Total profit (total loss marked with "-") 69,564,644.68 254,653,714.42
Minus: income tax expenses -49,570.62 30,387,565.98

IV. Net profit (net loss marked with "-")

69,614,215.30

224,266,148.44

(I) Net profit from continuing operation (net loss marked with "-")

69,614,215.30

224,266,148.44

(IT) Net profit from termination of operation (net loss marked with "-")

V. Net after-tax amount of other comprehensive income 0.00 -252,583.99
(I) Other comprehensive income that cannot be reclassified into profits or losses 0.00 0.00
1. Re-measurement of changes in the defined benefit plans 0.00 0.00
2. Other comprehensive income not available for transferring to profits or losses 0.00 0.00
under equity method
3. Changes in fair value of other equity instrument investment 0.00 0.00
4. Changes in fair value of enterprise's own credit risk 0.00 0.00
5. Others 0.00 0.00
(IT) Other comprehensive income that is reclassified into profits and losses 0.00 -252,583.99
1. Other comprehensive income that can be transferred into profits or losses 0.00 0.00
under the equity method
2. Changes in Fair Value of Other Debt Investments 0.00 0.00
3. Amount of financial assets reclassified into other comprehensive income 0.00 0.00
4. Provisions for credit impairment of other debt investment 0.00 0.00
5. Cash flow hedging reserve 0.00 0.00
6. Difference from conversion of foreign currency financial statements 0.00 0.00
7. Others 0.00 -252,583.99

VL. Total comprehensive income

69,614,215.30

224,013,564.45

VII. Earnings per share:

(I) Basic earnings per share 0.06 0.20
(II) Diluted earnings per share 0.06 0.20
5. Consolidated Cash Flow Statement
Unit: yuan

Items

Semi-annual data in
2022

Semi-annual data in
2021

I. Cash flow from operating activities:

Cash received from sales of goods or rendering of services

4,173,711,961.16

3,223,676,867.56

Net increase in customer deposits and interbank deposits

Net increase in borrowing from the central bank

Net increase amount of borrowings from other financial institutions

Cash from receipt of original insurance contract premiums

Receipt of net cash for reinsurance operations

Net increment from the insured' deposit and investment
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Cash from receipt of interest, service charges and commissions

Net increase in borrowed funds

Net increase in funds from repurchase operations

Net cash received by agents trading securities

Tax rebates received

220,636,224.87

211,748,519.91

Other cash received related to operating activities

45,888,629.79

31,046,302.40

Subtotal of cash inflow from operating activities

4,440,236,815.82

3,466,471,689.87

Cash paid for purchasing goods and accepting labor services

3,383,604,409.36

2,793,464,547.98

Net increase in loans and advances of clients

Net increase in deposits with central banks and interbanks

Cash in compensation funds paid for the original insurance contract

Net increase in lending funds

Cash for payment of interest, service charges and commissions

Cash for payment of policy dividends

Cash payments to and for employees

776,482,113.10

671,904,067.00

Various taxes paid

76,036,220.46

113,796,964.36

Other cash paid in connection with operating activities

129,227,817.51

113,011,848.65

Subtotal of cash outflow from operating activities

4,365,350,560.43

3,692,177,427.99

Net cash flow from operating activities

74,886,255.39

-225,705,738.12

II. Cash flow from investing activities:

Cash received from investment recovery 47,000,000.00 349,382,339.75

Cash received as return on an investment 129,168.71 25,253,304.38

Net cash recouped from disposal of fixed assets, intangible assets, and other 273.431.00 §15.062.65
long-term assets

Net cash from disposal of subsidiaries and other business units

Other cash received relating to investment activities 0.00 0.00

Subtotal of cash inflow from investment activities

47,402,599.71

375,450,706.78

Cash paid for the purchase and construction of fixed assets, intangible assets
and other long-term assets

453,359,295.98

402,240,855.04

Cash paid for investment 82,000,000.00 371,250,000.00
Net increase in pledged loans

Net cash paid for acquiring subsidiaries and other business units 0.00 11,282,386.79
Other cash paid related to investment activities 0.00 0.00

Subtotal of cash outflow from investment activities

535,359,295.98

784,773,241.83

Net cash flow from investment activities

-487,956,696.27

-409,322,535.05

III. Cash flow from financing activities:

Cash received from absorbing investment

49,875,015.00

1,078,017,195.75

Including: cash received by subsidiaries' absorption of minority shareholders'
investment

Cash received from loan

435,000,000.00

255,055,700.02

Other cash received relating to financing activities

25,597,956.24

18,039,024.44

Subtotal of cash inflow from financing activities

510,472,971.24

1,351,111,920.21

Cash paid for repayments of debts

135,712,618.35

527,265,500.00

Cash paid to distribute dividends, profits or pay interest

79,068,993.14

65,867,823.74

Including: dividends and profits paid by subsidiaries to minority shareholders

Other cash paid related to financing activities

65,429,693.55

9,060,059.78

Subtotal of cash outflow from financing activities

280,211,305.04

602,193,383.52

Net cash flow from financing activities

230,261,666.20

748,918,536.69

IV. Impact of exchange rate fluctuations on cash and cash equivalents

20,486,535.72

26,342,339.58

V. Net increase in cash and cash equivalents

-162,322,238.96

87,547,923.94

Plus: balance of cash and cash equivalents at the beginning of the period

1,736,104,958.20

1,196,835,834.93

VI. Balance of cash and cash equivalents at the end of the period

1,573,782,719.24

1,284,383,758.87
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6. Cash flow statement of the parent company

Unit: yuan

Items

Semi-annual data in
2022

Semi-annual data in
2021

I. Cash flow from operating activities:

Cash received from sales of goods or rendering of services

2,188,764,560.89

2,021,396,547.85

Tax rebates received

133,415,379.85

142,309,354.93

Other cash received related to operating activities

1,933,981,335.43

424,206,181.63

Subtotal of cash inflow from operating activities

4,256,161,276.17

2,587,912,084.41

Cash paid for purchasing goods and accepting labor services

1,757,859,328.07

2,356,322,702.66

Cash payments to and for employees

331,679,465.82

269,073,726.98

Various taxes paid

11,543,063.13

44,861,325.36

Other cash paid in connection with operating activities

1,510,278,958.46

392,382,205.31

Subtotal of cash outflow from operating activities

3,611,360,815.48

3,062,639,960.31

Net cash flow from operating activities

644,800,460.69

-474,727,875.90

II. Cash flow from investing activities:

Cash received from investment recovery 0.00 512,339.75

Cash received as return on an investment 0.00 38,119,757.29

Net cash recouped from disposal of fixed assets, intangible assets, and other 0.00 564.922.65
long-term assets

Net cash from disposal of subsidiaries and other business units 0.00 0.00

Other cash received relating to investment activities 0.00 0.00
Subtotal of cash inflow from investment activities 0.00 39,197,019.69

Cash paid for the purchase and construction of fixed assets, intangible assets
and other long-term assets

63,613,623.87

71,540,415.92

Cash paid for investment 874,604,000.00 279,794,442 .93
Net cash paid for acquiring subsidiaries and other business units 0.00 0.00
Other cash paid related to investment activities 0.00 0.00

Subtotal of cash outflow from investment activities

938,217,623.87

351,334,858.85

Net cash flow from investment activities

-938,217,623.87

-312,137,839.16

III. Cash flow from financing activities:

Cash received from absorbing investment

49,875,015.00

1,078,017,195.75

Cash received from loan

120,000,000.00

170,000,000.00

Other cash received relating to financing activities

25,597,956.24

8,672,342.48

Subtotal of cash inflow from financing activities

195,472,971.24

1,256,689,538.23

Cash paid for repayments of debts

120,000,000.00

218,569,500.00

Cash paid to distribute dividends, profits or pay interest

70,323,199.71

57,431,645.93

Other cash paid related to financing activities

55,485,215.43

2,494,819.08

Subtotal of cash outflow from financing activities

245,808,415.14

278,495,965.01

Net cash flow from financing activities

-50,335,443.90

978,193,573.22

I'V. Impact of exchange rate fluctuations on cash and cash equivalents

9,192,396.84

9,917,875.85

V. Net increase in cash and cash equivalents

-334,560,210.24

181,409,982.31

Plus: balance of cash and cash equivalents at the beginning of the period

1,085,257,236.62

696,490,741.04

VI. Balance of cash and cash equivalents at the end of the period

750,697,026.38

877,900,723.35
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7. Consolidated statement of changes in owner's equity

Amount in the current period

Unit: yuan

Items

Semi-annual data in 2022

Owner's equity attributable to the parent company

Share capital

Other equity instruments

Preferre
d shares

Perpetua
1 bonds

Othe
T

Capital public
reserve

Minus:
treasury
shares

Other
comprehensiv
e income

Specia
1
reserve

Surplus
reserves

General

risk

provisio

n

Retained Othe
earnings r

Subtotal

Minority
shareholders
' equity

Total owners'
equity

1. Ending
balance of last
year

1,256,978,072.0
0

0.00

0.00

0.00

2,140,053,149.7
4

242,525,433.6
0

-91,831,496.88

186,397,631.7
6

0.00

1,779,243,483.6
1

0.00

5,028,315,406.6

88,559,929.67

5,116,875,336.30

Plus:
changes in
accounting
policies

0.00

Early error
correction

0.00

Merger of
enterprises
under the
same control

0.00

Other

0.00

II. Beginning
balance of the
current year

1,256,978,072.0
0

0.00

0.00

0.00

2,140,053,149.7
4

242,525,433.6
0

-91,831,496.88

186,397,631.7
6

0.00

1,779,243,483.6
1

5,028,315,406.6

88,559,929.67

5,116,875,336.30

III. Amount of
changes in
increase or
decrease in the
current period
(decrease
marked with "-

H)

14,049,300.00

0.00

0.00

0.00

80,736,853.39

39,344,623.76

18,153,909.87

0.00

0.00

183,795,262.78

257,390,702.28

3,309,982.04

260,700,684.32

(I) Total
comprehensiv
e income

18,153,909.87

246,508,271.38

264,662,181.25

1,753,002.42

266,415,183.67
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(II) Capital
invested and
reduced by
owners

14,049,300.00 82,293,833.01 | 39,344,623.76 56,998,509.25 56,998,509.25

1.0Ordinary
shares

. 14,049,300.00 54,522,812.37 68,572,112.37 68,572,112.37
invested by

owners

2.Capital

contributed by
holders of 0.00
other equity
instruments

3.Amount of
share-based
payment 27,771,020.64 27,771,020.64 27,771,020.64
included in
owner's equity

4.0ther 39,344,623.76 -39,344,623.76 -39,344,623.76

(III) Profit

.. . -62,713,008.60 -62,713,008.60 -62,713,008.60
distribution

1.Withdraw
surplus reserve

2.Withdrawal
of general risk
provision

3.Distribution
to owners (or -62,713,008.60 -62,713,008.60 -62,713,008.60
shareholders)

4.0Other

(IV) Internal
carryover of
owner's equity

1.Provident
funds
converted into
capital (or
capital stock)

2.Conversion
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of surplus
reserves to
additional
capital (or
capital stock)

3.Surplus
public reserve
to compensate
losses

4.Change of
defined benefit
plans carried
forward to
retained
earnings

5.0ther
comprehensiv
e income
carried
forward into
retained
earnings

6.0ther

(V) Special
reserve

1.Amount
withdrawn in
the current
period

2.Amount
used in the
current period

(VI) Others

-1,556,979.62

-1,556,979.62

1,556,979.62

IV. Ending
balance of the
current year

1,271,027,372.0
0

2,220,790,003.1
3

281,870,057.3

o | 73,677,587.01

186,397,631.7
6

1,963,038,746.3
9

5,285,706,108.9

91,869,911.71

5,377,576,020.6
2

Amount of the last year
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Items

Semi-annual data in 2021

Owner's equity attributable to the parent company

Share capital

Other equity instruments

Preferre
d shares

Perpetua
1 bonds

Othe
T

Capital public
reserve

Minus:
treasury
shares

Other
comprehensiv
€ income

Specia
1
reserve

General
Surplus risk
reserves provisio

n

Retained Othe
earnings r

Subtotal

Minority
shareholders
' equity

Total owners'
equity

1. Ending
balance of last
year

1,135,216,809.0
0

956,734,039.75

80,017,965.6
8

-24,555,229.97

151,359,957.5
3

1,324,944,369.9
1

3,463,681,980.5

84,992,151.43

3,548,674,131.9
7

Plus:
changes in
accounting
policies

Early error
correction

Merger of
enterprises
under the same
control

Othe
T

II. Beginning
balance of the
current year

1,135,216,809.0
0

956,734,039.75

80,017,965.6
8

-24,555,229.97

151,359,957.5
3

1,324,944,369.9
1

3,463,681,980.5
4

84,992,151.43

3,548,674,131.9
7

III. Amount of
changes in
increase or
decrease in the
current period
(decrease
marked with "-

")

103,037,863.00

1,003,352,341.6
5

0.00

-18,008,020.97

0.00

371,620,179.58

1,460,002,363.2
6

9,124,003.49

1,469,126,366.7
5

(I) Total
comprehensive
income

-18,008,020.97

428,185,704.03

410,177,683.06

7,901,589.08

418,079,272.14

(II) Capital
invested and
reduced by

103,037,863.00

976,663,746.46

1,079,701,609.4
6

1,079,701,609.4
6
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owners

1.Ordinary
shares invested | 103,037,863.00 982,896,579.72
by owners

1,085,934,442.7 1,085,934,442.7
2 2

2.Capital
contributed by
holders of
other equity
instruments

3.Amount of
share-based
payment -6,232,833.26 -6,232,833.26 -6,232,833.26
included in
owner's equity

4.0Other

(III) Profit

distribution -56,565,524.45 -56,565,524.45 | -5,197,835.08 | -61,763,359.53

1.Withdraw
surplus reserve

2.Withdrawal
of general risk
provision

3.Distribution
to owners (or -56,565,524.45 -56,565,524.45 | -5,197,835.08 | -61,763,359.53
shareholders)

4 .Other

(IV) Internal
carryover of
owner's equity

1.Provident
funds
converted into
capital (or
capital stock)

2.Conversion
of surplus
reserves to
additional
capital (or
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capital stock)

3.Surplus
public reserve
to compensate
losses

4.Change of
defined benefit
plans carried
forward to
retained
earnings

5.0ther
comprehensive
income carried
forward into
retained
earnings

6.0ther

(V) Special
reserve

1.Amount
withdrawn in
the current
period

2.Amount used
in the current
period

(VI) Others 26,688,595.19 26,688,595.19 | 6,420,249.49 |  33,108,844.68
IV. Ending
1,238,254,672.0 1,960,086,381.4 | 80,017,965.6 151,359,957.5 1,696,564,549.4 4,923,684,343.8 5,017,800,498.7
balance of the -42,563,250.94 94,116,154.92
0 0 8 3 9 2
current year
8. Parent company's statement of changes in owner's equity
Amount in the current period
Unit: yuan
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Items

Semi-annual data in 2022

Share capital

Other equity instruments

Preferred
shares

Perpetual
bonds

Other

Capital public
reserve

Minus:
treasury shares

Other
comprehensive
income

Special
reserve

Surplus
reserves

Retained
earnings

Other

Total owners'
equity

I. Ending balance of
last year

1,256,978,072.00

2,189,685,216.22

242,525,433.60

370,109.41

186,369,113.30

1,064,111,338.27

4,454,988,415.60

Plus: changes
in accounting
policies

Early error
correction

Other

II. Beginning
balance of the
current year

1,256,978,072.00

2,189,685,216.22

242,525,433.60

370,109.41

186,369,113.30

1,064,111,338.27

4,454,988,415.60

[II. Amount of
changes in increase
or decrease in the
current period
(decrease marked
with "-")

14,049,300.00

78,626,637.56

39,344,623.76

292,266.61

6,901,206.70

60,524,787.11

(I) Total
comprehensive
income

292,266.61

69,614,215.30

69,906,481.91

(II) Capital invested
and reduced by
owners

14,049,300.00

78,626,637.56

39,344,623.76

53,331,313.80

1.Ordinary shares
invested by owners

14,049,300.00

54,522,812.37

68,572,112.37

2.Capital
contributed by
holders of other
equity instruments

3.Amount of share-
based payment
included in owner's
equity

24,103,825.19

24,103,825.19

4.0ther

39,344,623.76

-39,344,623.76
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(III) Profit

distribution -62,713,008.60 -62,713,008.60

1.Withdraw surplus
reserve

2.Distribution to
owners (or -62,713,008.60 -62,713,008.60
shareholders)

3.0Other

(IV) Internal
carryover of owner's
equity

1.Provident funds
converted into
capital (or capital
stock)

2.Conversion of
surplus reserves to
additional capital (or
capital stock)

3.Surplus public
reserve to
compensate losses

4.Change of defined
benefit plans carried
forward to retained
earnings

5.0ther
comprehensive
income carried
forward into
retained earnings

6.0ther

(V) Special reserve

1.Amount
withdrawn in the
current period

2.Amount used in
the current period
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(VI) Others

IV. Ending balance
of the current year

1,271,027,372.00

2,268,311,853.78

281,870,057.36

662,376.02

186,369,113.30

1,071,012,544.97

4,515,513,202.71

Amount of the last year

Unit: yuan

Semi-annual data in 2021

Other equity instruments Minus: Oth
Items . Capital public 1S o Special Surplus Retained Total owners'
Share capital Preferred | Perpetual treasury comprehensive . Other .
Other reserve . reserve reserves earnings equity
shares bonds shares income
I. Ending balance of
last year 1,135,216,809.00 1,007,315,299.41 | 80,017,965.68 5,569,575.04 151,331,439.07 | 805,337,794.69 3,024,752,951.53
Plus: changes in

accounting policies

Early error
correction

Other
II. Beginning bal

CEIMMING BAACE | 135 716,809.00 1,007,315,299.41 | 80,017,965.68 | 5,569,575.04 151,331,439.07 | 805,337,794.69 3,024,752,951.53

of the current year
III. Amount of changes
in increase or decrease
in the current period 103,037,863.00 1,003,519,387.80 252,583.99 167,700,623.99 1,274,005,290.80
(decrease marked with
ll_")
1) Total hensi
(D Total comprehensive -252,583.99 224,266,148.44 224,013,564.45

income

(II) Capital invested
and reduced by owners

103,037,863.00

976,663,746.46

1,079,701,609.46

1.Ordinary shares
invested by owners

103,037,863.00

982,896,579.72

1,085,934,442.72

2.Capital contributed
by holders of other
equity instruments
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3.Amount of share-
based payment
included in owner's
equity

-6,232,833.26 -6,232,833.26

4.0Other

(IIT) Profit distribution -56,565,524.45 -56,565,524.45

1.Withdraw surplus
reserve

2.Distribution to
owners (or -56,565,524.45 -56,565,524.45
shareholders)

3.0Other

(IV) Internal carryover
of owner's equity

1.Provident funds
converted into capital
(or capital stock)

2.Conversion of surplus
reserves to additional
capital (or capital
stock)

3.Surplus public
reserve to compensate
losses

4.Change of defined
benefit plans carried
forward to retained
earnings

5.0ther comprehensive
income carried forward
into retained earnings

6.0ther

(V) Special reserve

1.Amount withdrawn in
the current period

2.Amount used in the

current period
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(VI) Others 26,855,641.34 26,855,641.34

IV. Ending balance of

1,238,254,672.00 2,010,834,687.21 | 80,017,965.68 5,316,991.05 151,331,439.07 | 973,038,418.68 4,298,758,242.33
the current year
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I11. Basic information of the Company

Registered Chinese name of the Company: IRYIFHFE LAY A BR 2 7]

Address: Room 413, Area B, Tsinghua University Research Institute, High-tech Industrial Park, Yuehai Street,
Nanshan District, Shenzhen

Legal representative: Wu Yonggiang

Registered capital: 1,271,027,372 yuan

Capital stock: 1,271,027,372 yuan

Company type: company limited by shares (listing)

Business scope: intelligent control of electrical products, intelligent power supply and control, high efficiency
lighting products and its control, high efficiency precision motor and control R&D, production and sales.

Business term: sustainable operation

Shenzhen Topband Co., Ltd. (hereinafter referred to as "the Company" or "Company") formerly known as
Shenzhen Topband Electronic Equipment Co., Ltd., is a limited liability company approved by Shenzhen
Administration for Industry and Commerce on February 9, 1996. It has obtained the business license of enterprise
legal person with the registration number of 19241377-3 and the registered capital of 2 million yuan.

On May 19, 1997, the registered capital of Shenzhen Topband Electronic Equipment Co., Ltd. was increased
to 3.2 million yuan after the resolution of the Shareholders' Meeting of Shenzhen Topband Electronic Equipment
Co., Ltd. and approved by Shenzhen Administration for Industry and Commerce.

On January 10, 2001, with the resolution of the Shareholders' Meeting of Shenzhen Topband Electronic
Equipment Co., Ltd. and the approval of Shenzhen Administration for Industry and Commerce (Shenzhen) name
change NZ [2001] No. 0154224 Enterprise Name Change Approval Naotice, it was agreed to change the name of
Shenzhen Topband Electronic Equipment Co., Ltd. to Shenzhen Topband Electronics & Technology Co., Ltd.

On July 15, 2002, with the approval of SFG (2002) No. 24 issued by Shenzhen Municipal People's Government,
it was agreed that Shenzhen Topband Electronics & Technology Co., Ltd. would be reorganized into a joint stock
limited company jointly by five shareholders, namely Wu Yonggiang, Ji Shuhai, Zhuhai Tsinghua Science Park
Venture Capital Co., Ltd., Qi Hongwei and Li Xiangian. After the reorganization, the total share capital of the
Company is 21 million yuan. Shenzhen Pengcheng Certified Public Accountants issued the Capital Verification

Report (SPSYZ (2002) No. 67) to verify the share capital of the Company. On August 16, 2002, the Company was
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approved by Shenzhen Administration for Industry and Commerce to register the change of industry and commerce,
in exchange for the business license of enterprise legal person with Registration No. 4403012049338. The business

period is from February 9, 1996 to February 9, 2046.

On November 23, 2004, the registered capital of the Company was increased to 22.8 million yuan upon the
resolution of the Shareholders' Meeting and the document of Shenzhen Municipal People's Government "SFG [2004]

No. 38" and approved by Shenzhen Administration for Industry and Commerce.

On March 15, 2006, the registered capital of the Company was increased to 31.92 million yuan upon the
resolution of the Shareholders' Meeting of the Company, and change in the industrial and commercial registration

was handled on July 24, 2006.

On June 26, 2007, the Company issued 18,080,000 A shares (face value of each share is 1 yuan) to the public
with an increase of registered capital of 18.08 million yuan, and the registered capital after the change is 50 million
yuan by the approval of "ZJH No. 2007135" Notice on Approving the Initial Public Offering of Shenzhen Topband
Electronic Technology Co., Ltd. by China Securities Regulatory Commission. The investment business has been
verified by Shenzhen Pengcheng Certified Public Accountants Co., Ltd. and the capital verification report SPSYZ

[2007] No. 059 has been issued.

On August 29, 2008, according to the resolution of the Annual General Meeting of Shareholders in 2008, the
Company increased the registered capital by 50 million yuan with capital reserve, and the registered capital after
the change was 100 million yuan. The capital increase has been verified by Shenzhen Pengcheng Certified Public
Accountants Co., Ltd., and the capital verification report SPSYZ [2008] No. 179 has been issued.

The 6th Meeting of the 3rd Board of Directors of the Company in 2009 deliberated and approved the Plan on
the Distribution of Mid-term Profits in 2009: Based on the total share capital of the Company at the end of the
reporting period of 100,000,000 shares, 4 shares were added in share capitals per 10 shares for all shareholders
regarding the capital reserves, and the total share capital increased by 40,000,000 shares. After the increase by
conversion, the total share capital of the Company increased from 100,000,000 shares to 140,000,000 shares.

On April 7, 2010, the Company held a meeting of the Board of Directors to deliberate and approve the profit
distribution plan for 2009: Based on the total share capital of 140,000,000 shares as of December 31, 2009, the
Company will pay cash dividends of 1.50 yuan (tax included) per 10 shares, and based on the total share capital of
140,000,000 shares as of December 31, 2009, 2 shares will be added per 10 shares. After the increase by conversion,

the total share capital of the Company increased from 140,000,000 shares to 168,000,000 shares.
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The Company held the 2nd Meeting of the 4th Board of Directors in 2012 on March 26, 2012, deliberated and
approved the profit distribution plan for 2011: Based on the total share capital 168,000,000 shares of the Company
on December 31, 2011, 2 shares were additionally given to all shareholders for every 10 shares, and cash dividend
of 2 yuan (tax included) was distributed. 1 share was added per 10 shares for all shareholders regarding the capital
reserves. The equity distribution was completed on May 4, 2012. After the increase by conversion, the total share

capital of the Company increased from 168,000,000 shares to 218,400,000 million shares.

According to the resolutions of the 1st Extraordinary General Meeting of Shareholders of the Company in
2014, after the approval of ZJXK [2014] No. 1425 of China Securities Regulatory Commission, the Company's
non-public offering did not exceed 36,935,679 new shares. On February 5, 2015, the Company privately issued
23,521,768 A shares to specific investors at the price of 13.63 yuan per share. After the issuance, the registered
capital of the Company was increased to 241,921,768.00 yuan.

According to the Revised Draft of the Second Option Incentive Plan (Draft) of Shenzhen Topband Co., Ltd.
reviewed and approved by the Company in 2012 Annual General Meeting of Shareholders and the Proposal on the
Second Exercise Period of the Second Phase Stock Option Incentive Plan Meeting with the Exercise Conditions
and Exercisable Rights, which was deliberated and approved by the 9th Meeting of the 5th Board of Directors of
the Company, the total exercise was 3,101,700 stock options in 2015, exercise price was 5.72 yuan each. After
exercise, the registered capital of the Company was increased to 245,023,468.00 yuan.

According to the Restricted Stock Incentive Plan (Draft) of Shenzhen Topband Co., Ltd. in 2015 approved by
the 2nd Extraordinary General Meeting of Shareholders in 2015 and the Proposal on Adjusting the Number of
Restricted Stock Incentive Plans Granted and List of Incentive Objects in 2015 approved at the 18th Meeting of the
5th Board of Directors, the Company granted 359 incentive objects restricted stocks 17,633,000 shares. The
registered capital of the Company was increased to 262,656,468.00 yuan after the issuance.

According to the resolution of the 3rd Extraordinary General Meeting of Shareholders of the Company in 2015,
and approved by the Reply to the Approval of Non-public Development of Shares of Shenzhen Topband Co., Ltd.
issued by China Securities Regulatory Commission (ZJXK [2016] No. 205), the Company non-publicly issued
35,864,345 A shares to specific investors on March 28, 2016, with the issuance price of 16.66 yuan per share. The
registered capital of the Company was increased to 298,520,813.00 yuan after the issuance.

According to the Revised Draft of the Second Phase Stock Option Incentive Plan (Draft) of Shenzhen Topband

Co., Ltd. deliberated and approved by the 2012 Annual General Meeting of Shareholders of the Company and the
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Proposal on the Third Exercise Period of the Second Phase Stock Option Incentive Plan Meeting Exercise
Conditions and Exercisable Rights deliberated and approved by the 23rd Meeting of the 5th Board of Directors of
the Company, a total of 4,594,000 shares were exercised in 2016. After exercise, the registered capital of the
Company was increased to 303,114,813.00 yuan.

According to the Proposal on Repurchase and Cancellation of Some Restricted Stocks deliberated and
approved by the 24th Meeting of the 5th Board of Directors of the Company held on April 26, 2016, as for the
incentive object who resigned due to personal reasons and no longer met the conditions of becoming the incentive
object, those 72,000 restricted stocks that have not been unlocked held by the incentive object were repurchased
and cancelled. After cancellation, the registered capital of the Company was reduced to 303,042,813.00 yuan.

The 2015 Annual General Meeting of Shareholders of the Company was held on May 11, 2016, and the 2015
annual equity distribution plan was approved. Based on the Company's existing total share capital of 301,520,013
shares, the Company distributed 1.50 yuan in cash to all shareholders for every 10 shares. At the same time, the
Company increased 5 shares to all shareholders for every 10 shares with the capital accumulation fund, and the
capital increased by 150,760,006 yuan. After the capital increased, the registered capital of the Company was
increased to 453,802,819.00 yuan.

According to the Proposal on Repurchase and Cancellation of Some Restricted Stocks deliberated and
approved by the 28th Meeting of the 5th Board of Directors of the Company held on October 26, 2016, as for the
incentive object who resigned due to personal reasons and no longer met the conditions of becoming the incentive
object, those 331,500 shares of restricted stocks that have not been unlocked held by the incentive object were
repurchased and cancelled. After cancellation, the registered capital of the Company was reduced to 453,471,319.00
yuan.

The 2016 Annual General Meeting of Shareholders of the Company was held on April 11, 2017, and the 2016
annual equity distribution plan was approved. Based on the Company's existing total share capital of 453,471,319
shares, the Company distributed 1.50 yuan in cash to all shareholders for every 10 shares. At the same time, the
Company increased 5 shares to all shareholders for every 10 shares with the capital accumulation fund, and the
capital increased by 226,735,659 yuan. After the capital increased, the registered capital of the Company was
increased to 680,206,978.00 yuan.

According to the Proposal on Repurchase and Cancellation of Some Restricted Stocks deliberated and

approved by the 32nd Meeting of the 5th Board of Directors of the Company held on June 13, 2017, as for the

80



Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

incentive object who resigned due to personal reasons and no longer met the conditions of becoming the incentive
object, the 346,500 restricted stocks that have not been unlocked held by the incentive object were repurchased and

cancelled. After cancellation, the registered capital of the Company was reduced to 679,860,478.00 yuan.

The 2017 Annual General Meeting of Shareholders of the Company was held on April 17, 2018, and the 2017
annual equity distribution plan was approved. Based on the Company's existing total share capital of 679,860,478
shares, the Company distributed 1.0 yuan in cash to all shareholders for every 10 shares. At the same time, the
Company increased 5 shares to all shareholders for every 10 shares with the capital accumulation fund, and the
capital increased by 339,930,239.00 yuan. After the capital increased, the registered capital of the Company was

increased to 1,019,790,717.00 yuan.

According to the Proposal on Repurchase and Cancellation of Some Restricted Stocks deliberated and
approved by the 6th Meeting of the 6th Board of Directors of the Company held on July 27, 2018, as for the incentive
object who resigned due to personal reasons and no longer met the conditions of becoming the incentive object, the
744,186 restricted stocks that have not been unlocked held by the incentive object were repurchased and cancelled.

After cancellation, the registered capital of the Company was reduced to 1,019,046,531.00 yuan.

According to the Proposal on Repurchase and Cancellation of Some Restricted Stocks deliberated and
approved by the 6th Meeting of the 6th Board of Directors of the Company held on July 27, 2018, as for the incentive
object who resigned due to personal reasons and no longer met the conditions of becoming the incentive object, the
744,186 restricted stocks that have not been unlocked held by the incentive object were repurchased and cancelled.

After cancellation, the registered capital of the Company was reduced to 1,019,046,531.00 yuan.

According to the Proposal on Repurchase and Cancellation of Some Restricted Stocks deliberated and
approved by the 15th Meeting of the 6th Board of Directors session Company held on July 26, 2019, as for the
incentive object who resigned due to personal reasons and no longer met the conditions of becoming the incentive
object, the 310,800 restricted stocks that have not been unlocked held by the incentive object were repurchased and
cancelled. After cancellation, the registered capital of the Company was reduced to 1,018,735,692 yuan. With the
approval of "SZS [2019] No. 164 Document" issued by Shenzhen Stock Exchange, the Company's 573 million yuan
convertible corporate bonds will be listed and traded in Shenzhen Stock Exchange from April 8, 2019. Since
September 16, 2019, bondholders can exercise the right to transfer shares. As of December 31, 2019, the Company
has transferred 2,223.00 shares of bonds and increased the share capital by 40,077.00 yuan. After the share transfer,

the registered capital of the Company will increase to 1,018,775,769.00 yuan.
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The 22nd Meeting of the 6th Board of Directors deliberated and approved the Proposal on the First Exercise
Period of 2018 Stock Option Incentive Plan Meeting the Exercise Conditions and Exercisable Rights and Proposal
on Adjustment of the Incentive Objects and the Number of Stock Options of 2018 Stock Option Incentive Plan:
there are 606 incentive objects in the first exercise period of the 2018 stock option incentive plan in the Company,
in total of 12,014,700 stock options, that meet the exercise conditions and can be exercised. The Company plans to
adopt the independent exercise mode. As of December 31, 2020, 606 incentive objects in the first exercise period
had completed the exercise of 12,014,700 stock options, increased the Company's share capital by 12,014,700 yuan,

and the share capital increased to 1,030,790,469.00 yuan after the exercise of the stock options.

According to the "SZS [2019] No. 164 Document™ by Shenzhen Stock Exchange, the Company's convertible
corporate bonds of 573 million yuan are listed and traded on Shenzhen Stock Exchange from April 8, 2019. Since
September 16, 2019, the bondholders can exercise the equity transfer. In 2020, a total of 5,712,224.00 bonds were
converted into shares, increasing the share capital by 104,426,340.00 yuan. After the conversion, the registered

capital of the Company was increased to 1,135,216,809.00 yuan.

On August 18, 2020, the China Securities Regulatory Commission issued the Reply on Approving the Non-
Public Offering of Shares by Shenzhen Topband Co., Ltd. (ZJXK [2020] No. 1865), and approved the Company's
non-public offering of no more than 309,243,655 new shares. In June 2021, the non-public issuance of 92,105,263
new shares was listed on the Stock Exchange,with the registered capital increased by 92,105,263 yuan, and the
Company's registered capital increased to 1,238,254,672.00 yuan after the change.

The Company granted 33,544,320 restricted stocks to 1,224 eligible incentive objects on November 2, 2021,
the grant date, at a grant price of 7.23 yuan per share. The restricted stocks are set with a restricted period. In the
three fiscal years from 2022 to 2024, the performance assessment will be carried out on an annual basis and the
restricted stocks will be lifted at a ratio of 30%, 30% and 40%, respectively. The 14,838,920 shares granted come
from the repurchase shares, and 18,705,400 shares come from private placement. By granting the restricted stocks,
the registered capital of the Company increases by 18,705,400 shares, and the registered capital increases to
1,256,978,072.00 yuan after the change.

On March 18, 2022, the 21st Meeting of the 7th Board of Directors and the 17th Meeting of the 7th Board of
Supervisors deliberated and approved the Proposal on the Third Exercise Period of 2018 Stock Option Incentive
Plan Meeting the Exercise Conditions and Exercisable Rights and the Proposal on Adjustment of the Incentive

Objects and the Number of Stock Options of 2018 Stock Option Incentive Plan. There were 543 incentive objects
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in the third exercise period to exercise their rights independently and a total of 14,049,300 stock options meeting
the exercise conditions. As of June 30, 2022, a total of 14,049,300 stock options have been exercised by 543
incentive objects in the third exercise period, increasing the Company's share capital by 14.0493 million yuan. After

the stock options are exercised, the share capital will increase to 1,271,027,372 yuan.

(1) The financial report is approved and submitted by the Board of Directors of the Company on July 25,

2022.
(1V) Scope of consolidated financial statement

There are a total of 38 subsidiary companies included in the scope of the consolidated statement this time, as
shown in Note VIII. (1); during the reporting period, 3 companies were newly included in the scope of consolidation,
of which 3 were newly-established subsidiaries or grandson companies.

IV. Preparation basis of the financial statement

1. Basis of preparation

The financial statements are based on the assumption of continuation of the Company, according to the actual
transactions, in accordance with the relevant provisions of the Accounting Standards for Business Enterprises, and

based on the following important accounting policies and accounting estimates.

2. Continuation

The Company has no major doubt on the ability of continuation and other influencing factors for 12 months

since the end of the reporting period.

V. Significant accounting policies and accounting estimates

Specific accounting policies and accounting estimates reminders:

None

1. Statement on compliance with Accounting Standards for Business Enterprises

The financial statements prepared on the basis of above compiling foundation give a true and full view of the
financial position, operating results, cash flow and other relevant information of the Company, conforming to the

requirements of the latest Accounting Standards for Business Enterprises and its application guidelines,
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interpretations as well as other relevant provisions (collectively referred to as "Accounting Standards for Business
Enterprises™) issued by the Ministry of Finance.

Additionally, the presentation and disclosure requirements of the No. 15 Rules for the Preparation and
Presentation of Information Disclosure of Companies Offering Securities to the Public - General Provisions on
Financial Reporting (revised in 2014) (hereinafter referred to as "No. 15 Document (revised in 2014)") and the
Notice on Matters Related to the Implementation of the New Accounting Standards for Business Enterprises by

Listed Companies (KJBH [2018] No. 453) were taken as reference in these financial statements.

2. Accounting period

The accounting period of the Company is divided into an annual period and an interim period, and an interim
period refers to the reporting period shorter than a complete accounting year. The financial year of the Company

adopts the Gregorian calendar year, that is, from January 1 to December 31 every year.

3. Operating cycle

The financial year of the Company adopts the Gregorian calendar year, that is, from January 1 to December 31

every year.

4. Recording currency

RMB is the currency of the main economic environment in which the Company and its domestic subsidiaries
operate, so the Company and its domestic subsidiaries use RMB as the recording currency. The recording currency
for the foreign subsidiaries of the Company shall be determined in accordance with the currency of the main

economic environment in which they operate. The financial statements of the Company are denominated in RMB.

5. Accounting treatment for business merger under the same control and under different control

The Company, at the date of acquisition, recognizes the difference of the combination cost greater than the fair
value share of the acquiree's net identifiable assets obtained in the combination as goodwill; if the combination cost
is less than the fair value share of the acquiree's net identifiable assets obtained in the combination, the Company
first re-checks the fair value of the acquiree's identifiable assets, liabilities and contingent liabilities as well as the

measurement of combination cost. The difference shall be included in the current profits and losses, if the
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combination cost is still less than the fair value share of the acquiree's net identifiable assets obtained in the

combination.

The business combination under different control realized step by step through multiple transactions shall be
treated as follows:

1. Adjusting the initial investment cost of long-term equity investment. If the equity held before the acquisition
date is calculated with the equity method, it shall be re-measured as per the fair value of the equity at the date of
acquisition, and the difference between the fair value and its book value shall be included in the current investment
income; if the equity of the acquiree held before the acquisition date involves changes in other comprehensive
income and other equity accounted under the equity method, it shall be transferred to the current income on the
acquisition date, excluding other comprehensive income arising from changes in net liabilities or net assets of the
defined benefit plan re-measured by the investee.

2. Recognizing goodwill (or amount included in the current profits and losses). The initial investment cost of
long-term equity investment after the first step adjustment is compared with the fair value share of net identifiable
assets of subsidiaries at the date of acquisition. If the former is greater than the latter, the difference is recognized
as goodwill, otherwise, it is included in the current profits and losses.

The situation of disposing equity step by step through multiple transactions to losing control over subsidiaries:

1. Judging whether the transactions in the process of disposing equity step by step to losing control over

subsidiaries belong to the principle of "package transaction"

The terms, conditions and economic impact of transactions relating to disposal of equity investment in
subsidiaries meet one or more of the following circumstances, which generally indicates that multiple transactions

shall be accounted for as a package transaction:

(1) Such transactions are concluded at the same time or under the situation of considering the impact on each

other;
(2) Only can the unity of such transactions reach an integral commercial result;
(3) The occurrence of a transaction is based on the occurrence of at least one of other transactions;
(4) A transaction is regarded as uneconomic, but being economic when regarded along with other transactions.

2. Accounting treatment for transactions in the process of disposing equity step by step to losing control over

subsidiaries belonging to "package transaction"
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If the transactions relating to disposal of equity investment in subsidiaries to losing control over subsidiaries
belong to "package transaction”, these shall be treated as a transaction for disposing the subsidiary and losing control;
however, the difference between the price of every disposal and the net assets share held in the subsidiary
corresponding to the disposal of investment before losing control shall be recognized as other consolidated income
in the consolidated financial statements, which shall be transferred to the current profits and losses at the time of

losing control.

In the consolidated financial statements, the remaining equity shall be re-measured according to its fair value
on the date of losing control. The difference between the sum of consideration obtained from equity disposal and
fair value of remaining equity less the net assets share held in original subsidiary and continuously calculated from
the date of acquisition as per the original shareholding proportion shall be included in the investment income of the
current period of loss of control. Other comprehensive income related to the equity investment in original subsidiary

shall be transferred to the current investment income at the time of losing control.

3. Accounting treatment for transactions in the process of disposing equity step by step to losing control over

subsidiaries not belonging to "package transaction"

If no loss of control occurs in the disposal of the investment in the subsidiary, the difference between the
disposal price and the net assets share held in the subsidiary corresponding to the disposal of investment in the
consolidated financial statements shall be included in the capital reserve (capital premium or share premium). If the
capital premium is insufficient to offset, the retained earnings shall be adjusted.

In case of losing control over the investment in a subsidiary, the remaining equity shall be re-measured
according to its fair value on the date of loss of control in the consolidated financial statements. The difference
between the sum of consideration obtained from equity disposal and fair value of remaining equity less the net assets
share held in original subsidiary and continuously calculated from the date of acquisition as per the original
shareholding proportion shall be included in the investment income of the current period of loss of control. Other
comprehensive income related to the equity investment in original subsidiary shall be transferred to the current

investment income at the time of losing control.
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6. Compiling method of consolidated financial statements

The consolidated financial statements, based on the financial statements of the parent company and its
subsidiaries, are prepared by the Company in accordance with the Accounting Standards for Business Enterprises
No. 33-Consolidated Financial Statements and with reference to other relevant information.

During the combination, the internal equity investment and the owner's equity of the subsidiaries, the internal
investment income and the profit distribution of the subsidiaries, the internal transactions, the internal claims and
debts are offset. The accounting policies adopted by the subsidiaries shall be consistent with those adopted by the

parent company.

7. Classification of joint venture arrangements and accounting treatment for joint operation

1. Identification and classification of joint venture arrangements

Joint venture arrangement refers to an arrangement under joint control by two or more parties. The joint venture
arrangement has the following features: 1) all parties are bound by the arrangement; 2) two or more parties jointly
control the arrangement. No single party can control the arrangement solely, and any party with joint control over
the arrangement can prevent other parties or a combination of party alliance from controlling the arrangement alone.

Joint control refers to the common control of an arrangement in accordance with relevant agreements, and the
activities related to the arrangement must be agreed upon by the parties holding control right before the decision
can be made.

Joint venture arrangement includes joint operation and joint venture. Joint operation is the joint venture
arrangement in which the joint venture party holds the relevant assets of the arrangement and assumes the relevant
liabilities. Joint venture refers to a joint venture arrangement in which the joint venture party has rights only to the
net assets of the arrangement.

2. Accounting treatment for joint venture arrangement

Parties in joint operation shall recognize the following items related to their share of interests in joint operation,
and perform accounting treatment in accordance with the relevant provisions of the Accounting Standards for
Business Enterprises: 1) recognize the assets held separately and those held jointly as per their share; 2) recognize
the liabilities assumed separately and those assumed jointly as per their share; 3) recognize the income generated

from the sale of its share of joint operation output; 4) recognize the income from the sale of the output of the joint
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operation as per its share; (5) recognize the expenses incurred separately and those incurred in the joint operation
as per its share.
The parties of a joint venture shall make accounting treatment for the investment in the joint venture in

accordance with the Accounting Standards for Business Enterprises No. 2 - Long-Term Equity Investment.

8. Standards for determining cash and cash equivalents

Cash in the cash flow statement refers to cash on hand and deposits that are available for payment at any time.
Cash equivalents refer to investments with short term (generally due within three months from the date of purchase),

strong liquidity, easy to convert into known amount of cash and low risk of value change.

9. Foreign currency transaction and foreign currency statement translation

1. The translation of foreign currency transactions

When foreign currency transactions are initially recognized, they are converted into RMB at the spot exchange
rate on the transaction date. On the balance sheet date, foreign currency monetary items are translated at the spot
exchange rate on the balance sheet date. The exchange difference arising from different exchange rates shall be
included in the current profits and losses, except for the exchange difference of the principal and interest of foreign
currency special borrowings related to the acquisition and construction of assets that meet the capitalization
conditions; foreign currency non-monetary items measured at historical cost shall be translated at the spot exchange
rate on the transaction date, with the amount in RMB maintaining unchanged; foreign currency non-monetary items
measured at fair value shall be translated at the spot exchange rate on the date of determining fair value, with the
difference included in the current profits and losses or other comprehensive income.

2. Translation of foreign currency financial statements

The assets and liabilities in balance sheet shall be translated at the spot exchange rate on the balance sheet date;
except for the "retained earnings", other items in the owner's equity shall be converted at the spot exchange rate on
the transaction date; the income and expense in the income statement shall be converted at the spot exchange rate
on the transaction date. The difference in translation of foreign currency financial statements generated from the

above conversion is recognized as other comprehensive income.

10. Financial instruments

1. Recognition and derecognition of financial instruments
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The Company recognizes a financial asset or financial liability when it becomes a party to a financial
instrument contract.

The trading of financial assets in a conventional manner shall be recognized and derecognized according to the
accounting of the trading day. Conventional trading of financial assets refers to the collection or delivery of financial
assets within the time limit specified by laws and regulations or common practice in accordance with the terms of
the contract. Trading day refers to the date when the Company promises to buy or sell financial assets.

If the following conditions are met, the financial assets (or a part of financial assets, or a part of a set of similar

financial assets) shall be derecognized, i.e., they shall be written off from its accounts and balance sheets:
(1) The right to receive cash flow of financial assets has expired;

(2) The right to receive cash flow of financial assets has been transferred, or the Company has assumed the
obligation to timely pay the full amount of the cash flow received to a third party under the “transfer agreement";
and (a) has transferred substantially all the risks and rewards from the ownership of financial assets, or (b)
abandoned the control of the financial asset, though almost all risks and rewards from the ownership of the financial
asset are neither transferred nor retained.

2. Classification and measurement of financial assets

At the time of initial recognition, the financial assets of the Company are classified according to the Company's
business model for the management of financial assets and the contractual cash flow characteristics of financial
assets as follows: financial assets measured at amortized cost, financial assets measured at fair value through other
comprehensive income, and financial assets measured at fair value through current profits and losses. The
subsequent measurement of financial assets depends on its classification.

The classification of financial assets is based on the Company's business model for the management of financial
assets and the cash flow characteristics of financial assets.

(1) Financial assets measured at amortized cost

Financial assets satisfying the following conditions at the same time are classified as financial assets measured
at amortized cost: The business model for managing such financial assets by the Company is to collect contractual
cash flows as the goal; the contract terms of the financial assets stipulate that the cash flow generated on a specific
date is only the payment of the principal and the interest based on the outstanding principal amount. For such
financial assets, the effective interest rate method is adopted, and subsequent measurement is made at amortized

cost, and the gains or losses arising from amortization or impairment are included in the current profits and losses.
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For such financial assets, the effective interest rate method is adopted, and subsequent measurement is made at
amortized cost, and the gains or losses arising from amortization or impairment are included in the current profits

and losses.
(2) Debt instruments investment measured at fair value with changes included in other comprehensive income

Financial assets that meet the following conditions at the same time are classified as financial assets measured
at fair value through other comprehensive income: The business model for managing the financial assets by the
Company is to collect contractual cash flows and to sell financial assets; The contract terms of the financial asset
stipulate that the cash flow generated on a specific date is only the payment of the principal and the interest based
on the outstanding principal amount. For such financial assets, fair value is adopted for subsequent measurement.
The discount or premium is amortized using the effective interest rate method and recognized as interest income or
expense. Except the impairment loss and the exchange difference of foreign currency monetary financial assets are
recognized as the current profits and losses, the changes in the fair value of such financial assets are recognized as
other comprehensive income until their accumulated gains or losses are transferred into the current profits and losses
when the financial asset is derecognized. Interest income related to such financial assets is included in the current
profits and losses.

(3) Equity instruments investment measured at fair value with changes included in other comprehensive income

The Company irrevocably chooses to designate part of the non-tradable equity instrument investment as
financial assets measured at fair value through other comprehensive income. Only the relevant dividend income is
included in the current profits and losses, and the changes in fair value are recognized as other comprehensive
income, until their accumulated gains or losses are transferred into retained earnings when the financial asset is
derecognized.

(4) Financial assets measured at fair value with changes included in the current profits and losses

The financial assets other than the above financial assets measured at amortized cost and those at fair value
through other comprehensive income are classified as financial assets measured at fair value with changes included
in the current profits and losses. At the time of initial recognition, for the purpose of elimination or significant
reduction of accounting mismatch, financial assets can be designated as those measured at fair value with changes
included in the current profits and losses. For such financial assets, fair value is used for subsequent measurement,

and all changes in fair value are included in the current profits and losses.
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If and only when the Company changes the business model for managing financial assets, it will reclassify all
the affected financial assets.

For the financial assets measured at fair value and whose changes are included in the current profits and losses,
the relevant transaction costs are directly included in the current profits and losses, and such costs of other types of
financial assets are included in the initial recognition amount.

3. Classification and measurement of financial liabilities

The financial liabilities of the Company are classified at the initial recognition as follows: financial liabilities
measured at amortized cost and financial liabilities measured at fair value through current profits and losses.

Financial liabilities that meet one of the following conditions can be designated as financial liabilities measured
at fair value through current profits and losses at the time of initial measurement: (1) such designation can eliminate
or significantly reduce accounting mismatch; (2) according to the company risk management or investment strategy
stated in formal written documents, the management and performance evaluation for the financial liabilities
portfolio or portfolio of financial assets and financial liabilities is conducted on the basis of fair value, which is
reported to key management personnel within the Company on this basis; (3) the financial liabilities include
embedded derivatives that need to be split separately.

The Company determines the classification of financial liabilities at the time of the initial recognition. For the
financial liabilities measured at fair value with changes included in the current profits and losses, the relevant
transaction costs are directly included in the current profits and losses, and such costs of other financial liabilities
are included in the initial recognition amount.

The subsequent measurement of financial liabilities depends on its classification:

(1) Financial liabilities measured at amortized cost

For such financial liabilities, the effective interest rate method is adopted and the subsequent measurement is

conducted as per the amortized cost.
(2) Financial liabilities measured at fair value with changes included in the current profits and losses

Such financial liabilities include tradable financial liabilities (including derivatives that belong to financial
liabilities) and financial liabilities designated upon initial recognition as those measured at fair value with changes

included in the current profits or losses.

4. Set off of financial instruments
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If the following conditions are met at the same time, financial assets and financial liabilities are presented in
the balance sheet at the net amount after offsetting each other: the Company has the legal right to offset the
recognized amount, which is currently enforceable; they plan to settle at the net amount, or realize the financial

assets and pay off the financial liabilities at the same time.
5. Impairment of financial assets

The Company recognizes the loss provision based on the expected credit loss for the financial assets measured
at the amortized cost, the debt instrument investment and financial guarantee contract measured at the fair value
and whose changes are included in other comprehensive income. The term "credit loss" refers to the difference
between all the contractual cash flows that the Company discounted at the original effective interest rate and

received according to the contract and all the expected cash flows, i.e., the present value of all the cash shortage.

The Company, taking into account all reasonable and well founded information (including forward-looking
information) estimates the expected credit losses of financial assets measured at amortized cost and financial assets
(debt instruments) measured at fair value with changes included in other comprehensive income in a single or
combined way.

(1) Measurement of expected credit loss

If the credit risk of the financial instrument has increased significantly since the initial recognition, the
Company measures its loss provision according to the amount equivalent to the expected credit loss of the financial
instrument in the whole duration; if the credit risk of the financial instrument has not increased significantly since
the initial recognition, the Company measures its loss provision according to the amount equivalent to the expected
credit loss of the financial instrument in the next twelve months. The increased or reversed amount of the loss
provisions arising therefrom shall be included in the current profits and losses as impairment losses or gains. The
specific assessment of credit risk by the Company is detailed in the Note "IX. Risks Associated with Financial
Instruments”.

Generally, if it is overdue for more than 30 days, the Company considers that the credit risk of the financial
instrument has increased significantly, unless there is conclusive evidence to prove that the credit risk of the
financial instrument has not increased significantly since the initial recognition.

To be specific, the Company divides the credit impairment process of financial instruments that have not been
impaired at the time of purchase or origination into three stages, with different accounting treatment for the

impairment of financial instruments at different stages:
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First stage: credit risk has not increased significantly since initial recognition

For the financial instrument at this stage, the enterprise shall measure the loss provision according to the
expected credit loss in the next 12 months, and calculate the interest income as per its book balance (i.e. without
deducting the impairment provision) and the actual interest rate (if the instrument is a financial asset, the same
below).

Second stage: the credit risk has increased significantly since the initial recognition, but the credit impairment
has not occurred

For the financial instrument at this stage, the enterprise shall measure the loss provision according to the
expected credit loss of the instrument thought the whole duration, and calculate the interest income as per its book
balance and the actual interest rate.

Third stage: credit impairment occurs after initial recognition

For the financial instrument at this stage, the enterprise shall measure the loss provision according to the
expected credit loss of the instrument thought the whole duration, but the calculation of interest income is different
from the financial assets at the first two stages. For the financial assets with credit impairment, the enterprise shall
calculate the interest income according to its amortized cost (book balance minus accrued provision for impairment,
i.e. book value) and the actual interest rate.

For the financial assets with credit impairment at the time of purchase or origination, the enterprise shall only
recognize the change of expected credit loss in the whole duration after initial recognition as loss provision, and
calculate the interest income as per its amortized cost and the effective interest rate adjusted by credit.

(2) For financial instruments with low credit risk on the balance sheet date, the Company directly assumes that
the credit risk of such instruments has not increased significantly since the initial recognition, while not comparing
them with the credit risk at the time of initial recognition.

A financial instrument may be considered to have a lower credit risk if the enterprise recognizes that the
financial instruments feature low default risk, the borrower is able to fulfill its obligations to pay the contractual
cash flow in the short term, and that even if there are adverse changes in economic situation and operating
environment over a longer period of time, it does not necessarily reduce the borrower's ability to fulfill its obligations

to pay the contractual cash flow.

(3) Receivables and lease receivables
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The Company measures the loss provisions as per the amount of expected credit losses throughout the whole
duration by the use of simplified model for expected credit loss for receivables specified in Accounting Standards
for Business Enterprises No. 14 - Income, excluding significant financing components (including cases in which
financing components in contracts not exceeding one year are not taken into account in accordance with the

standards).

The Company makes accounting policy choices to adopt a simplified model for expected credit loss, i.e.,
measuring the loss provisions as per the amount equivalent to the expected credit loss throughout the whole duration
for receivables including significant financing components and lease receivables regulated by Accounting Standards
for Business Enterprises No. 21 - Leasing.

6. Transfer of financial assets

If the Company has transferred almost all risks and rewards in the ownership of financial assets to the transferee,
the financial assets shall be derecognized, and if it retains almost all risks and rewards in the ownership of the
financial assets, the financial assets shall not be derecognized.

If the Company neither transfers nor retains almost all the risks and rewards in the ownership of the financial
asset, the following conditions shall be referred to: if it gives up the control over the financial asset, it shall terminate
the recognition of the financial asset and recognize the assets and liabilities generated; if it does not abandon the
control over the financial asset, the relevant financial assets shall be recognized according to the extent to which it
continues to be involved in the transferred financial asset, and the relevant liabilities shall be recognized accordingly.

If the financial guarantee is provided to the transferred financial assets to continue to be involved, the assets
generated from the continued involvement shall be recognized according to the lower of the book value of the
financial assets and the amount of financial guarantee. Financial guarantee amount refers to the maximum amount

that will be required to be repaid out of consideration received.

11. Notes receivable

The Company divides notes receivable into two portfolios of bank acceptance bills and commercial acceptance
bills by type of financial instrument. With respect to bank acceptance bills, the Company considers its overdue
default risk to be 0 for it has low overdue credit loss which has not significantly increased since the initial recognition,
because the acceptance bank pays the payee or holder a certain amount unconditionally when the bill is due. In

respect of commercial acceptance bills, the Company believes that the probability of default is correlated with the
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aging, and the transfer provision shall be accrued according to the accounting estimate policy of expected credit

loss of above accounts receivable.

12. Accounts receivable

The Company measures the loss provisions as per the amount of expected credit losses throughout the whole
duration by the use of simplified model for expected credit loss for receivables specified in Accounting Standards
for Business Enterprises No. 14 - Income, excluding significant financing components (including cases in which
financing components in contracts not exceeding one year are not taken into account in accordance with the
standards). The increased or reversed amount of loss provisions generated therefrom shall be included in the current
profits and losses as impairment losses or gains.

The Company has implemented Accounting Standard No. 22 - Recognition and Measurement of Financial
Instruments (CK [2017] No. 7) since January 1, 2019. The Company believes that the probability of default is related
to the aging, which is still a mark of whether the credit risk of the Company's accounts receivable increases
significantly, after it has reviewed the appropriateness of the provision for bad debts receivable in previous years
based on the Company’s historical bad debt losses. Therefore, credit risk loss of the Company's accounts receivable
is still estimated on the basis of aging according to the original loss ratio of previous years. The accounting policies
for measuring overdue credit loss of accounts receivable adopted by the Company are as follows:

1. Receivables with significant individual amount and individual provision for bad debts

Significant individual amount refers to the amount of which the ending balance of individual receivables is
more than 1 million yuan.

At the end of the period, a separate impairment test will be carried out on the individual receivables with
significant amount. If there is objective evidence that it is impaired, the impairment loss shall be recognized with
provision for bad debts according to the difference between the present value of future cash flow and the book value.

2. Receivables with provision for bad debts by portfolio

The individual receivables with not significant amount at the end of the period, together with the receivables
that have not been impaired after separate test, are divided into several portfolios according to the aging as the credit
risk characteristics, and the impairment loss is calculated and determined according to a certain proportion of the
ending balance of these receivables portfolio (the impairment test can be conducted separately), with provision for

bad debts.
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Except for the receivables for which impairment provision has been made separately, the Company determines
the proportion for following bad debt provision based on the actual loss rate of the portfolio of the same or similar
receivables in previous years with the aging of receivables as the credit risk feature and in combination with the

current situation:

Aging Estimated loss of accounts | Estimated loss of other

receivable (note) receivables
Within 1 year (including 1 year) 3.10% 5.00%
1-2 years (including 2 years) 9.04% 10.00%
2-3 years (including 3 years) 22.11% 30.00%
3-4 years (including 4 years) 47.51% 50.00%
4-5 years (including 5 years) 84.26% 80.00%
Above 5 years 100.00% 100.00%
Including: those that have been determined to be irrecoverable Write-off Write-off

Note: when measuring the expected credit loss of receivables, the Group has referred to the historical

experience of credit loss and adjusted it based on forward-looking estimates.
3. Receivables with not significant amount but with single provision for bad debts

Reasons for single provision for bad debts: the Company conducts a separate impairment test for the
receivables with the following characteristics, although its amount is not significant. If there is objective evidence
that the receivables are impaired, the impairment loss shall be recognized with provision for bad debts according to
the difference between the present value of future cash flow and the book value; receivables that are in dispute with
the other party or involved in litigation or arbitration; receivables that have obvious indications that the debtor is
likely to be unable to perform the repayment obligation, etc.

Method for bad debt provision: the impairment test shall be conducted separately. If there is objective evidence
that it has been impaired, the impairment loss shall be recognized with provision for bad debts according to the

difference between the present value of future cash flow and its book value.

13. Receivables financing

Financial assets that meet the following conditions at the same time are classified as financial assets measured
at fair value through other comprehensive income: The business model for managing the financial assets by the
Company is to collect contractual cash flows and to sell financial assets; The contract terms of the financial asset
stipulate that the cash flow generated on a specific date is only the payment of the principal and the interest based

on the outstanding principal amount.
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If the Company transfers the receivables held by it in the form of discount or endorsement, which is frequent
and involves a large amount, and its management business mode is essentially the collection and sale of the
contractual cash flow, it is classified into financial assets whose changes are measured at fair value and included in

other comprehensive income in accordance with the accounting standards of financial instruments.

14. Other receivables

Recognition method and accounting treatment method for expected credit loss of other receivables

The Company measures the impairment loss by an amount equivalent to the expected credit loss within the
next 12 months or over the entire duration, depending on whether the credit risk of other receivables has increased
significantly since the initial recognition. In addition to other receivables with individual credit risk assessment,

they are divided into different portfolios based on their credit risk characteristics:

Items Basis for determining the portfolios
Risk-free portfolio This portfolio is a risk-free account receivable.
Aging portfolio The credit risk of the portfolio is characterized by the aging of receivables.

15. Inventories

1. Classification of inventories

Inventories refer to the finished products or commaodities held by a company for sale, the unfinished products
in the process of production and outsourced processing, and the materials and supplies consumed for production or
rendering of labor service in daily activities of the Company.

The Company's inventories mainly include raw materials (including auxiliary materials and wrappage), outside
processing materials, unfinished products, self-made semi-finished products, goods on hand and low value
consumables.

2. Pricing method of delivered inventories

The delivered inventories are subject to the weighted-average system.

3. Determination basis for net realizable value of the inventory and counting and drawing method for inventory
falling price reserves

On the balance sheet date, the inventories are measured at the lower of cost and net realizable value, and the
inventory revaluation reserves are calculated at the difference between the cost of inventory category and the net

realizable value. The net realizable value of the inventories ready for sale is determined at the estimated sale price
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of such inventories minus the estimated sales expenses and relevant taxes during normal production and operation,
and that of the inventories to be processed is determined at the estimated sale price of the finished products minus
the costs, sales expenses and relevant taxes estimated to be incurred up to completion during normal production and
operation. On the balance sheet date, the net realizable values are determined separately and compared with the
corresponding costs to determine the amount of withdrawal or reversal of inventory revaluation reserve if a part of
inventory is subject to the contractual price agreement and the rest is not.

Net realizable value refers to the amount of the estimated sale price of the inventories minus the costs, sales
expenses and relevant taxes estimated to be incurred up to completion in daily activities. For the provision of
inventory revaluation reserve, it is made based on a single inventory item for various inventories and in a combined
manner for the inventories which are related to the product line produced and sold in the same region, difficult to
be measured separately from other items and for the same or similar end use or purpose.

4. Inventory system

Perpetual inventory system is applied for the inventories.

5. Amortization method of low value consumables and packaging materials

Both low value consumables and wrappage are amortized with one-off amortization method when they are
received.

1. Classification of inventories

Inventories refer to the finished products or commaodities held by a company for sale, the unfinished products
in the process of production and outsourced processing, and the materials and supplies consumed for production or
rendering of labor service in daily activities of the Company.

The Company's inventories mainly include raw materials (including auxiliary materials and wrappage), outside
processing materials, unfinished products, self-made semi-finished products, goods on hand and low value
consumables.

2. Pricing method of delivered inventories

The delivered inventories are subject to the weighted-average system.

3. Determination basis for net realizable value of the inventory and counting and drawing method for inventory
falling price reserves

On the balance sheet date, the inventories are measured at the lower of cost and net realizable value, and the
inventory revaluation reserves are calculated at the difference between the cost of inventory category and the net
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realizable value. The net realizable value of the inventories ready for sale is determined at the estimated sale price
of such inventories minus the estimated sales expenses and relevant taxes during normal production and operation,
and that of the inventories to be processed is determined at the estimated sale price of the finished products minus
the costs, sales expenses and relevant taxes estimated to be incurred up to completion during normal production and
operation. On the balance sheet date, the net realizable values are determined separately and compared with the
corresponding costs to determine the amount of withdrawal or reversal of inventory revaluation reserve if a part of
inventory is subject to the contractual price agreement and the rest is not.

Net realizable value refers to the amount of the estimated sale price of the inventories minus the costs, sales
expenses and relevant taxes estimated to be incurred up to completion in daily activities. For the provision of
inventory revaluation reserve, it is made based on a single inventory item for various inventories and in a combined
manner for the inventories which are related to the product line produced and sold in the same region, difficult to

be measured separately from other items and for the same or similar end use or purpose.

16. Contractual assets
None

17. Contractual costs
None

18. Assets held for sale

The Company classifies corporate components (or non-current assets) that meet the following conditions as
the assets held for sale: (1) The corporate components can be sold immediately under current background in
accordance with the practice of sales of such assets or disposal portfolio in similar transactions; (2) The sale is very
likely to take place and expected to be completed within one year since a resolution has been made on a sale plan
and a definite purchase commitment has been obtained(definite purchase commitment refers to a legally binding
purchase agreement that is signed by a company with other parties and indicates the important clauses with respect
to the transaction price, time and severe penalties for breach of contract to minimize the possibility of major
adjustment or revocation of the agreement.). It has been approved by the relevant authority or regulators in

accordance with relevant regulations.
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The Company adjusted the estimated net residual value of the asset held for sale to the net amount (not more
than the original book value of such asset held for sale) reflecting its fair value minus the sales expenses. If the
original book value is higher than the adjusted estimated net residual value, the difference between the two was
deemed as the asset impairment loss and included in the current profits and losses, and the provision for impairment
of assets held for sale shall be made. For the amount of asset impairment loss recognized for the disposal portfolio
held for sale, it is necessary to offset the book value of goodwill in the disposal portfolio and then offset the book
value of the specified non-current assets in the disposal portfolio applicable for being measured in accordance with

the Standard in proportion.

If the net amount of the fair value of the non-current assets held for sale minus the sales expenses increases on
the subsequent balance sheet date, the amount written-down previously shall be recovered and reversed within the
amount of asset impairment loss recognized after such non-current assets are classified as the assets held for sale.
The reversed amount shall be included in the current profits and losses. The asset impairment loss recognized before
such non-current assets are classified as the assets held for sale shall not be reversed. If the net amount of the fair
value of the disposal portfolio held for sale minus the sales expenses increases on the subsequent balance sheet date,
the amount written-down previously shall be recovered and reversed within the amount of impairment loss
recognized for the non-current assets applicable for being measured in accordance with the Standard after such
disposal portfolio is classified as the assets held for sale. The reversed amount shall be included in the current profits
and losses. It is not allowed to reverse the book value of the goodwill that has been written down and the impairment
loss recognized for the non-current assets applicable for being measured in accordance with the Standard before
such assets are classified as the assets held for sale. The book value of the subsequently reversed amount of the asset
impairment loss recognized for the disposal portfolio held for sale shall be increased according to the proportion of
the book value of non-current assets applicable for being measured in accordance with the Standard except for the
goodwill in the disposal portfolio.

If the Company loses control over its subsidiary for some reasons such as the sale of its investment into its
subsidiary, it shall classify the entire investment into its subsidiary as the assets held for sale in the individual
financial statement of the parent company and classify all assets and liabilities of the subsidiary as the assets held
for sale in the consolidated financial statements provided that the investment into its subsidiary to be sold meets the

conditions for classification of assets held for sale.
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19. Debt investment

None

20. Other debt investment

None

21. Long-term receivables

None

22. Long-term equity investment

1. Determination of investment costs

(1) If the investment cost is incurred in business combination under the same control in which case the
combining party pays the combination consideration in cash, by transferring the non-cash assets, undertaking the
debts or issuing the equity securities, the initial investment cost shall be determined on the basis of the share of the
owner's equity of the combined party in the book value of the ultimate controlling party's consolidated financial
statements on the combination date. For the difference between the initial investment cost of long-term equity
investment and the book value of the consideration paid for combination or the total face value of the issued shares,
the capital reserve (capital premium or share premium) shall be adjusted. If the capital reserve is insufficient to be
offset, the retained earnings shall be adjusted.

If a business combination under the same control is realized step by step, the initial investment cost shall be
determined on the basis of the share of the owner's equity of the combining party in book that is obtained from the
combined party on the combination date and calculated at shareholding ratio. For the difference between the initial
investment cost and the sum of the book value of the original long-term equity investment plus the book value of
the consideration newly paid for acquiring further shares on the combination date, the capital reserve (capital
premium or share premium) shall be adjusted. If the capital reserve is insufficient to be offset, the retained earnings
shall be adjusted.

(2) If the investment cost is incurred in the business combination under different control, the initial investment

cost shall be determined as the fair value of the consideration paid for combination on the purchase date.
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(3) Investment costs other than those incurred in business combination: The initial investment cost shall be the
purchase price paid actually if the investment is obtained by paying cash, the fair value of the issued equity securities
if by issuing the equity securities, and the value specified in the investment contract or agreement in case of

investment from an investor (unless the unfair value is specified in the contract or agreement).
2. Subsequent measurement and recognition methods for profits and losses

The long-term equity investment that the Company has the control over the investee shall be calculated with
cost method in its individual financial statement; those under the same control or significant influence shall be

calculated with equity method.

If the cost method is applied, the long-term equity investments shall be priced at the initial investment cost.
The cash dividends or profits declared to be distributed by the investee other than those that have been declared but
not distributed and included in the price or consideration paid actually when the investment is obtained shall be
recognized as the current investment profit, and it is necessary to consider whether the long-term investment is

impaired in accordance with the relevant policy of asset impairment.

When the equity method is applied, if the initial investment cost of a long-term equity investment is greater
than the share of fair value of identifiable net assets entitled from the investee at the time of investment, it shall be
included in the initial investment cost of the long-term equity investment; otherwise, the difference shall be included

in the current profits and losses and the cost of long-term equity investment shall be adjusted.

When the equity method is applied, the profits and losses on investment shall be recognized and the book value
of the long-term equity investment shall be adjusted according to share of the net profits and losses that shall be
entitled or shared and have been realized by the investee after the long-term equity investment is obtained. When
the share of the net profits and losses entitled from the investee is recognized, the proportion attributable to the
investor shall be calculated at the shareholding ratio after offsetting the profits and losses of internal transactions
with associated enterprises and joint ventures (full amount shall be recognized if the losses of internal transactions
are the asset impairment losses) in light of the accounting policies and period of the Company on the basis of the
fair value of the identifiable assets of the investee when the investment is obtained, and the net profit of the investee
shall be recognized after adjustment. The portion to be distributed shall be calculated with reference to the profits
or cash dividends declared to be distributed by the investee, and the book value of the long-term equity investment
shall be reduced accordingly. The Company recognizes the net loss incurred by the investee to the extent that the

book value of the long-term equity investment and other long-term equity substantially constituting the net
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investment into the investee are written down to zero, unless the Company is liable for extra losses. The book value
of the long-term equity investment was adjusted and included in the owner's equity for other changes in the owner's
equity other than the net profits and losses of the investee.

3. Basis for determination of control over and significant influence on the investee

Control refers to having the power over the investee, being entitled to variable returns by participating in the
relevant activities of the investee and able to influence the amount of return by exercising the power over the investee.
Significant influence refers to that the investor has the right to participate in decision-making in terms of the
financial and operating policies of the investee but has no right to control or jointly control the formulation of these

policies with other parties.

4. Disposal of long-term equity investments

(1) Partial disposal of long-term equity investments into subsidiaries without loss of control

The difference between the disposal price and the corresponding book value of the disposed investment shall
be recognized as the current investment profit in case of partial disposal of long-term equity investments into
subsidiaries without loss of control.

(2) Loss of control over subsidiaries due to partial disposal of long-term equity investments or other reasons

If the control over the subsidiaries is lost due to partial disposal of long-term equity investments or other
reasons, the book value of the long-term equity investment corresponding to the sold equity shall be carried forward
for the disposed equity, and the difference between the sales price and the book value of the disposed long-term
equity investment shall be recognized as investment profit (loss). In addition, the remaining equity shall be
recognized as long-term equity investment or other related financial assets at its book value. The remaining equity
after disposal that has joint control or significant influence on the subsidiaries shall be subject to the accounting
treatment in accordance with the relevant regulations on the conversion from the cost method to the equity method.

5. Methods for impairment test and provision of impairment reserve

If there is any objective evidence showing that the investments into subsidiaries, associated enterprises and
joint ventures are impaired on the balance sheet date, the provision of impairment reserve shall be made accordingly

based on the difference between the book value and the recoverable amount.

23. Investment property

Measurement model of investment property
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Measurement with cost method
Depreciation or amortization method

1. Investment property includes leased land use rights, land use rights held and ready to be assigned after

appreciation, and leased buildings.

2. Investment property is measured initially at cost and subsequently with cost model. The provision for
depreciation and amortization of the investment property are made in the way as used for fixed assets and intangible
assets. If there is any sign showing that the investment property is impaired on the balance sheet date, the provision
of impairment reserve shall be made accordingly based on the difference between the book value and the recoverable

amount.

The Company applied the cost model to subsequent measurement of investment property, and depreciated or

amortized it in accordance with the policy as used for the buildings or land use rights.

See Note V. (XXIII) "Long-term Assets Impairment" for details of the methods for impairment test and

provision of impairment reserve applicable to investment property.

If the property for private use or inventory is converted to an investment property or the investment property
is converted to a property for private use, the book value before such conversion shall be deemed as the entry value

after the conversion.

If the purpose of an investment property is changed to private use, this investment property shall be converted
into a fixed or intangible asset from the date of change. If the purpose of a property is changed to rent gains or
capital appreciation from private use, the fixed asset or intangible asset shall be converted into an investment
property from the date of change. If the purpose of a property is changed to rent gains or capital appreciation from
private use, the fixed asset or intangible asset shall be converted into an investment property from the date of change.
If any asset is converted into an investment property measured with the cost model, the book value before the
conversion shall be deemed as the entry value after the conversion. If any asset is converted into an investment
property measured with the fair value model, the fair value on the conversion date shall be deemed as the entry
value after the conversion.

An investment property shall be derecognized if this investment property is disposed of or permanently retired,
and it is expected that no economic benefits can be obtained from its disposal. The disposal income from the sale,
transfer, scrapping or damage of an investment property shall be included in the current profits and losses after

deducting its book value and relevant taxes and dues. The disposal income from the sale, transfer, scrapping or
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damage of an investment property shall be included in the current profits and losses after deducting its book value

and relevant taxes and dues.

24. Fixed assets

(1) Conditions for recognition

The fixed assets of the Company refer to the tangible assets that are held for production of goods, rendering of

labor services, and leasing or operating management and have a useful life of more than one fiscal year.

Fixed assets shall be recorded at the actual cost upon the acquisition and subject to the provision for straight-

line depreciation from the next month following the date when they are ready for use as intended.

(2) Depreciation method

Category Depreciation method | Depreciable life | Residual rate | Annual depreciation rate
Houses and buildings Straight-line method | 20-40 years 5.00% 2.375%-4.75%
Machinery and equipment Straight-line method | 10 years 5.00% 9.50%
Transportation equipment Straight-line method | 5 years 5.00% 19.00%
Tooling Straight-line method | 5 years 5.00% 19.00%
Electronic equipment and other equipment | Straight-line method | 5 years 5.00% 19.00%

(3) Basis for recognition, valuation and depreciation method of fixed assets under financing lease

Financing lease will be recognized if one or more of following criteria is or are met: (O The ownership of the
leased asset is transferred to the lessee at the expiration of the lease term; @) It can be reasonably determined that
the lessee will exercise the option at the start of the lease since the lessee has such option to purchase the leased
asset and the agreed purchase price is expected to be much lower than the fair value of the leased asset when the
option is exercised; 3 The lease term accounts for most of the useful life of the leased asset [generally, it accounts
for more than 75% (including 75%) of the useful life of the leased asset] even if the ownership of the asset will not
be transferred]; @ The present value of the minimum lease payment made by the lessee on the start date of lease
is almost equivalent to the fair value [90% and above (including 90%) of the leased asset on the start date of lease];
the present value of the minimum lease payment received by the lessor on the start date of lease is almost equivalent
to the fair value [90% and above (including 90%) of the leased asset on the start date of lease]; & The leased asset

is of a special nature and will be only used by the lessee if no major transformation is made.

105



Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

The fixed assets under financing lease shall be recorded at the lower of the fair value of the leased assets on
the start date of lease and the present value of the minimum lease payment and shall be subject to provision for

depreciation in accordance with the depreciation policy of self-owned fixed assets.

25. Construction in progress:

1. The construction in progress shall be transferred to fixed assets at the actual cost of the project when it is
ready for use as intended. If a product under construction has been ready for use as intended but has not undergone
final settlement of account, this project shall be transferred to fixed assets at the estimated value first. After final
settlement of account is made, the original temporary estimated value shall be adjusted according to the actual cost
without adjustment of depreciation previously accrued.

2. If there is any sign showing that a project under construction is impaired on the balance sheet date, the
provision for impairment shall be made accordingly at the difference between the book value and the recoverable

amount.

26. Borrowing costs

1. Recognition principle for capitalizing borrowing cost

The borrowing costs of the Company that can be directly attributable to the acquisition, construction or
production of assets that meet the conditions for capitalization shall be capitalized and included in the cost of the
relevant assets, and other borrowing costs shall be recognized as expenses at the time of occurrence and included in
the current profits and losses.

2. The capitalization period of borrowing costs

(1) The borrowing costs shall be capitalized if they meet the following conditions: 1) Asset expenditures have
been incurred; 2) Borrowing costs have been incurred; 3) Acquisition, construction or production activities
necessary for the assets to reach the usable or marketable state as intended have begun.

(2) The capitalization of borrowing costs shall be discontinued if the acquisition, construction or production of
an asset that meets the conditions for capitalization is abnormally interrupted for more than 3 successive months.
The borrowing costs incurred during the period of interruption shall be recognized as current expenses until the

acquisition, construction or production of assets is resumed.
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(3) The capitalization of borrowing costs shall cease when the purchased, constructed or produced assets that

meet the conditions for capitalization reaches the intended usable or marketable state.
3. Capitalized amount of borrowing costs

If special borrowings are for the purpose of purchase, construction or production of assets that meet the
conditions for capitalization, the amount of interest to be capitalized shall be determined as the interest expenses
actually incurred (including the amortization of discounts or premiums determined with the effective interest rate
method) in the current period of the special borrowing minus the interest income from the unused borrowings that
have been deposited in the bank or the profit from temporary investment by the unused borrowings. If general
borrowings are used for the purpose of purchase, construction or production of assets that meet the conditions for
capitalization, the amount of interest to be capitalized shall be determined as the weighted average of asset
expenditure with accumulated asset expenditure exceeding special borrowing multiplied by capitalization rate of

the general borrowing occupied.

27. Biological assets

None

28. Oil and gas assets

None

29. Right-of-use assets

On the start date of lease, the Company recognizes right-of-use assets and lease liabilities for leases, except for
short-term leases and leases of low-value assets for which the application of the standard provides simplified

treatment.
The right-of-use assets shall be initially measured by the Company at the cost. This cost includes:
1. The initial measurement amount of the lease liability;

2. For lease payments paid on or before the starting date of the lease term, if there are lease incentives, the

amount of lease incentives already enjoyed shall be deducted;

3. The initial direct expenses incurred by the Company;
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4. Estimated costs to dismantle and remove the leased asset, restore the site where the leased asset is located,
or restore the leased asset to the state agreed upon in the lease terms. The aforementioned costs are incurred for the

make-to-stock production, and the Accounting Standards for Business Enterprises No. 1 - Inventories shall apply.

The Company recognizes and measures the costs mentioned in Item 4 above in accordance with the Accounting
Standards for Business Enterprises No. 13 - Contingencies.

Initial direct costs are the incremental costs incurred to achieve the lease. Incremental costs are the costs that
would not have been incurred if the enterprise did not completed the lease.

The provision for the depreciation of the right-of-use assets shall be made with reference to the relevant
depreciation provisions of the Accounting Standards for Business Enterprises No. 4 - Fixed Assets. If there is
reasonable certainty that the lessee will obtain ownership of the leased assets when the lease term expires, the
Company shall make depreciation of leased assets over their remaining service life. If it is not reasonable to be
certain that the lessee will obtain the ownership of the leased assets at the expiry of the lease term, the leased assets
shall be calculated and withdrawn as depreciation over the shorter one of the lease term or the remaining service
life.

The Company determines whether the right-of-use assets are impaired in accordance with the Accounting
Standards for Business Enterprises No. 8 - Asset Impairment, and carries out accounting treatment for the identified

impairment losses.

30. Intangible assets

(1) Valuation method, service life and impairment test

1. Intangible assets include land usage right and software, and shall be initially measured at cost.

2. Intangible assets with limited service life shall be systematically and reasonably amortized according to the
expected realization mode of economic benefits related within the service life, and in case the expected realization
mode cannot be reliably determined, the straight-line method shall be adopted for amortization.

The land usage right shall be averagely amortized within the remaining service life (generally 50 years), and
the software shall be averagely amortized within 3-5 years.

3. In case of evidence of impairment of intangible assets with defined service life on the balance sheet date,
corresponding provision for impairment shall be made according to the difference between the book value and the

recoverable amount; For intangible assets with uncertain service life and intangible assets that have not reached the
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serviceable state, the impairment tests shall be carried out every year, whether there are signs of impairment or not.

Currently, the Company has no intangible assets with uncertain service life.

(2) Accounting policy of internal R&D expenditure

Research stage expenditures of internal R&D projects shall be included in the current profits and losses at the
time of occurrence. In case following conditions have been met at the same time, expenditure of internal R&D
projects in development stage shall be recognized as intangible assets: (1) It is technically feasible to complete the
intangible assets for adoption and sale; (2) There is the intention to complete the intangible assets for adoption and
sale; (3) There exist ways for intangible assets to generate economic benefits, including the evidence that there is a
market for products produced by using the intangible assets or for the intangible assets. If the intangible assets will
be used internally, it can be proved that they are useful; (4) There are sufficient technical, financial and other
resources to support the development of the intangible assets and to use or sell the intangible assets; (5) Expenditure

of the intangible assets in development stage can be measured reliably.

31. Long-term assets impairment

The enterprise shall judge whether there is any sign of possible assets impairment on the balance sheet date.

Goodwill arising from business combination and intangible assets with uncertain service life shall be tested for

impairment every year, no matter whether there is any sign of impairment.
In case of following signs, the assets may be impaired:

(1) Market price of assets falls sharply in the current period, which is significantly higher than the expected
decline due to time or normal use; (2) There are significant changes in current and future economic, technological
or legal environment in which the enterprise operates and the market where assets are located, bringing adverse
effects on the enterprise; (3) The market interest rate or other market return on investment has been increased in the
current period, affecting the discount rate of the enterprise to calculate the present value of the expected future cash
flow of the assets and resulting in a significant decrease in the recoverable amount of the assets; (4) There exists
evidence showing that the assets have become obsolete or the entity has been damaged; (5) Assets have been or will
be idle, terminated or planned to be disposed in advance; (6) Evidence in the internal report of the enterprise shows
that economic performance of assets has been or will be lower than the expected, for instance, the net cash flow
arising from assets or the realized operating profit (or loss) is far lower (or higher) than the expected amount, etc.
(7) Other indications showing that assets may have been impaired.
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In case of signs of assets impairment, corresponding recoverable amount shall be estimated.

Recoverable amount shall be determined based on the higher of the net amount of fair value of assets minus
the disposal expenses and the present value of expected future cash flow of assets.

Disposal expenses include legal expenses, relevant taxes and handling fees related to disposal of assets as well
as direct expenses incurred to make the assets marketable.

Present value of expected future cash flow of assets shall be determined by selecting an appropriate discount
rate based on the expected future cash flow generated during continuous use and final disposal of the assets. To
estimate present value of future cash flow of assets, measures shall be taken to comprehensively consider factors as
the expected future cash flow, service life and discount rate of the assets.

In case of measurement result of recoverable amount showing that recoverable amount of the asset is lower
than its book value, the book value shall be written down to the recoverable amount, and the written down amount
shall be recognized as the loss of asset impairment and included in the current profits and losses; besides,

corresponding provision for asset impairment shall be made at the same time.

32. Long-term deferred expenses

Long-term deferred expenses shall be recorded according to the actual amount, and shall be averagely
amortized in the benefit period or the specified period. In case future accounting period cannot benefit from long-

term deferred expenses, all unamortized value of the item shall be transferred into the current profits and losses.

33. Contractual liabilities

The Company shall list contractual assets or liabilities in the balance sheet based on the relationship between
the performance of obligations and customer payment. Obligation of the Company to transfer goods or provide
services to customers for consideration received or receivable from customers shall be listed as contractual liabilities.

34. Employee compensation

(1) Accounting treatment of short-term compensation

Employee compensation refers to various forms of remuneration or compensation provided by the Company
for obtaining services provided by employees or dissolving labor relations. Employee compensation includes short-

term compensation, post-employment benefits, dismissal benefits and other long-term employee benefits. The
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benefits provided by the Company to the employee's spouse, children, dependents, family members of the deceased
employee and other beneficiaries are also employee compensation.

Share-based payments issued by the enterprise to its employees shall also be included in employee
compensation, and shall be handled in accordance with relevant provisions of Accounting Standards for Business
Enterprises No. 11 - Share-based Payments.

The Company shall recognize actual short-term benefits as liabilities and include it in the current profits and
losses or related asset costs during the accounting period when employees provide services. Where, non-monetary

welfare shall be measured at fair value.

(2) Accounting treatment of post-employment benefits
None

(3) Accounting treatment of dismissal benefits

In case the Company terminates labor relationship with employees prior to the expiration of employee's labor
contract, or offers compensation to encourage employees to accept the layoff voluntarily, it shall confirm the
compensation for termination of labor relationship with employees and include the compensation amount in the
current profits and losses at the earlier time when it fails to unilaterally withdraw labor relationship termination plan

or layoff proposal and confirms costs related to reorganization involving the payment of dismissal benefits.

(4) Accounting treatment of other long-term employee benefits.

Employees of the Company have accepted the social basic endowment insurance organized and implemented
by the local labor and social security departments. The Company shall pay endowment insurance premium to the
local agency handling with social basic endowment insurance on a monthly basis based on the payment base and
proportion of the local social basic endowment insurance. After employee retirement, the local labor and social
security department shall pay basic social pension to retired employees. The Company shall recognize amount to
be paid according to the above social security provisions as liabilities and include it into the current profits and

losses or related asset cost during the accounting period when employees provide services.
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35. Lease liabilities

On the beginning date of the lease term, the Company recognizes the present value of the unpaid lease payments
as lease liabilities, except for short-term leases and low-value asset leases. When calculating the present value of
lease payments, the Company adopts the interest rate implicit in the lease as the discount rate; if the interest rate
implicit in the lease cannot be determined, the lessee's incremental loan interest rate shall be used as the discount
rate. The Company calculates the interest expense of the lease liability in each period of the lease term according to
the fixed periodic interest rate and includes it in the current profits and losses, unless it is otherwise specified that it
shall be included in the relevant asset cost. The amount of variable lease payments not included in the measurement
of lease liabilities shall be included in the current profits and losses when they actually occur, unless it is otherwise
specified that they shall be included in the relevant asset cost. After the beginning date of the lease term, when the
substantial fixed payment amount changes, the expected amount payable for the guaranteed residual value changes,
the index or ratio used to determine the lease payment amount changes, or the evaluation result or actual exercise
of the purchase option, renewal option or termination option changes, the Company shall remeasure the lease

liabilities according to the present value of the changed lease payments.

36. Estimated liabilities

None

37. Share-based payment

1. Types of share-based payment

It includes equity-settled share-based payment and cash-settled share-based payment

2. Determination method of fair value of equity instrument

(1) In case of active market, it shall be determined according to the quoted price in the active market.

(2) In case of no active market, it shall be determined by adopting valuation technologies, including referring
to prices used in recent market transactions by parties familiar with the situation and willing to trade, current fair
value of other financial instruments that are essentially the same, discounted cash flow method and option pricing

model.

3. Basis for confirming the best estimate of vesting equity instruments
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Estimation shall be based on the latest available changes on vesting employee number and other subsequent

information.
4. Accounting treatment of implementing, modifying and terminating share-based payment plan
(1) Equity-settled share-based payment

Equity-settled share-based payment in exchange for employee services that can be exercised immediately after
the grant shall be included in the relevant costs or expenses according to the fair value of equity instruments on the
grant date, and the capital reserve shall be adjusted accordingly. For equity-settled share-based payment in exchange
for employee services only after completing service within the waiting period or reaching the specified performance
conditions, it is required to include the services obtained in the current period into relevant costs or expenses
according to the best estimate of number of vesting equity instruments and the fair value on the grant date of equity
instruments on each balance sheet date within the waiting period, and the capital reserve shall be adjusted
accordingly.

For equity-settled share-based payment in exchange for other party's services, if the fair value of other party's
services can be reliably measured, it shall be measured based on the fair value of other party's services on the
acquisition date; In case the fair value of other party's services cannot be reliably measured, but the fair value of
equity instruments can be reliably measured, it shall be measured based on the fair value of equity instruments on
the acquisition date and shall be included in relevant costs or expenses; besides, the owner's equity shall be increased
accordingly.

(2) Cash-settled share-based payment

Cash-settled share-based payment in exchange for employee services that can be exercised immediately after
the grant shall be included in relevant costs or expenses according to the fair value of the liabilities undertaken by
the Company on the grant date, and the liabilities shall be increased accordingly. For cash-settled share-based
payment in exchange for employee services only after completing service within the waiting period or reaching the
specified performance conditions, it is required to include the services obtained in the current period into relevant
costs, expenses and corresponding liabilities according to the best estimate of vesting rights and the fair value of
the liabilities undertaken by the Company on each balance sheet date within the waiting period.

(3) Modification and termination of share-based payment plan

In case of increase of fair value of the equity instruments granted due to modification, the Company shall

recognize the increase of services obtained based on the increase of fair value of equity instruments; In case of
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increase of the number of equity instruments granted due to modification, the Company shall recognize the fair
value of the increased equity instruments as the increase of services obtained accordingly. Besides, if the Company
modifies vesting conditions in a way beneficial to employees, it shall consider all modified vesting conditions when
dealing with the vesting conditions.

In case of decrease of fair value of the equity instruments granted due to modification, the Company shall
continue to recognize the amount of services obtained based on the fair value of equity instruments on the grant
date without considering the decrease of fair value of equity instruments; In case of decrease of the number of equity
instruments granted due to modification, the Company shall recognize the decreased part as the cancellation of
granted equity instruments; Besides, if the Company modifies vesting conditions in a way not beneficial to
employees, it shall not consider the modified vesting conditions when dealing with vesting conditions.

In case the Company cancels or settles the granted equity instruments within the waiting period (except those
cancelled due to failure to meet the vesting conditions), the cancellation or settlement shall be accelerated for vesting,
and the amount originally confirmed in the remaining waiting period shall be recognized immediately.

Share-based payment refers to the transaction of granting equity instruments or undertaking liabilities
determined on the basis of equity instruments to obtain services provided by employees and other parties. Share-
based payment can be divided into equity-settled share-based payment and cash-settled share-based paymentShare-
based payment can be divided into equity-settled share-based payment and cash-settled share-based payment

Equity-settled share-based payment in exchange for employee services shall be measured at the fair value of
equity instruments granted to employees. Cash-settled share-based payment shall be measured at the fair value of

the Company's liabilities calculated and determined on the basis of shares or other equity instruments.

38. Preferred shares, perpetual bonds and other financial instruments

None

39. Revenue

Accounting policies adopted for revenue recognition and measurement
1. Revenue recognition

The Company's revenue mainly includes sales revenue of intelligent controller, lithium battery, motor and

control system.
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The Company has fulfilled performance obligation in the Contract, that is, recognizing revenue when the
customer obtains the control right of relevant commaodities. Obtaining of the control right of relevant commodities
means to be able to dominate the use of the commodities and obtain almost all economic benefits arising therefrom.

2. The Company shall judge the nature of relevant performance obligations as "performance obligations
fulfilled in a certain period” or "performance obligations fulfilled at a certain time point” based on relevant
provisions of revenue standards, and shall confirm revenue according to the following principles respectively.

(1) In case the Company meets one of the following conditions, it shall fulfill the performance obligations
within a certain period of time:

(D Customers obtain and consume economic benefits arising from performance of the Company during the

Company's performance of the Contract.
@ Customers can control the assets under construction during the Company's performance of the Contract.

3 Assets of the Company during the performance of the Contract are irreplaceable, and the Company shall
be entitled to collect money for the performance part completed so far in the whole contract period.

For performance obligations fulfilled within a certain period of time, the Company shall recognize revenue
according to the performance progress within that period, except that the performance progress cannot be reasonably
determined. The Company shall consider the nature of commodities, and shall determine the proper performance
progress by adopting the output method or the input method.

(2) For performance obligations fulfilled at a certain time point rather than in a certain period, the Company
shall recognize revenue at the time when customers obtain the control right of relevant commaodities.

When judging whether customers have obtained the control right of relevant commodities, the Company
consider the following signs:

(O The Company shall be entitled to immediately collect revenues from commodities, which means that
customers have the obligation to pay for commodities immediately.

@ The Company has transferred the legal ownership of commodities to customers, which means that
customers have obtained the legal ownership of commaodities.

@ The Company has transferred commodities in kind to customers, which means that customers have
possessed commodities in kind.

@ The Company has transferred main risks and rewards related to the ownership of commodities to customers,
which means that customers have obtained main risks and rewards related to the ownership of commodities.
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® Customers have accepted the commodities.

® Other indications that customers have obtained the control right of commodities.

3. The specific method of revenue recognition of the group

In case the sales contract between the Company and customers has been deemed as a performance obligation
fulfilled at a certain time point, the specific revenue recognition method shall be formulated according to the actual
situation of the Company's product sales as follows:

Domestic sales: (U The customer picks up the goods in cash. After the payment and delivery, it is considered
that the customer has obtained the control of the relevant goods, and the Company has recognized the sales revenue;
@ If the advance payment is used for settlement, and the other party's customer confirmation receipt is obtained
after the delivery, it is considered that the customer has obtained the control of the relevant commaodities, and the
Company has recognized the sales revenue; @ If the credit sale is adopted according to a certain payment period,
within which the customer settles, and after the delivery, the other party's customer confirmation receipt is obtained,
it is considered that the customer has obtained the control of the relevant goods, and the Company has recognized
the sales revenue.

Foreign sales: the Company shall deliver commodities according to the signed order, hold special export
invoice, delivery note and other original documents for customs clearance and export, pass customs audit, complete
export declaration procedures, obtain the customs declaration documents as the point of transfer of control of the
relevant goods, and recognize the sales revenue by recording the revenue based on the delivery order, special export
invoice and customs declaration form.

4, Measurement of revenue

The Company shall measure revenue according to the transaction price allocated to each individual
performance obligation. In determining the transaction price, the Company shall consider the influence of variable
consideration, significant financing components in the Contract, non-cash consideration, consideration payable to
customers as well as other factors.

(1) Variable consideration

The Company shall determine the best estimate of variable consideration according to the expected value or
the most likely amount, but the transaction price including the variable consideration shall not exceed the

accumulated recognized revenue that will not be significantly reversed when relevant uncertainty is eliminated.
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When evaluating whether the accumulative recognized revenue is unlikely to be significantly reversed, the
enterprise shall further consider the possibility and proportion of revenue reversal.

(2) Significant financing components

In case of significant financing components in the Contract, the Company shall determine the transaction price
according to the amount payable in cash when assuming that customers obtain the control right of commaodities.
Difference between the transaction price and the contract consideration shall be amortized by adopting the effective
interest rate method during the contract period.

(3) Non-cash consideration

In case customers pay non-cash consideration, the Company shall determine the transaction price according to
the fair value of the non-cash consideration. In case the fair value of non-cash consideration cannot be reasonably
estimated, the Company shall indirectly determine the transaction price by referring to the separate selling price of

commodities for transferring commaodities to customers that it promises.
(4) Consideration payable to customers

Consideration payable to customers shall be written down against the transaction price, and the current income
shall be offset at the later of confirming relevant income or paying (or promising to pay) customer's consideration,
except that the consideration payable to customers is to obtain other clearly distinguishable commodities from

customers.

In case the consideration payable by an enterprise to customers is to obtain other clearly distinguishable
commodities from customers, the purchased commodities shall be confirmed in a way consistent with other
purchases of the enterprise. In case the consideration payable by an enterprise to customers exceeds the fair value
of a clearly distinguishable commodity obtained from the customer, the excess amount shall be used to offset the
transaction price. In case the fair value of clearly distinguishable commodities obtained from customers cannot be
reasonably estimated, the enterprise shall offset the transaction price with the consideration payable to customers in
full.

Differences in revenue recognition accounting policies caused by different business models of similar businesses

None
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40. Government subsidies

1. Government subsidies include government subsidies related to assets and government subsidies related to
income.

2. In case the government subsidies can be included in monetary assets, they shall be measured according to
the amount received or receivable; In case the government subsidies can be classified as non-monetary assets, they
shall be measured at fair value, and once the fair value cannot be obtained reliably, they shall be measured in nominal
amount.

3. Government subsidies calculated by adopting the gross method:

(1) Government subsidies related to assets shall be recognized as deferred income and included in profits and
losses by stages in a reasonable and systematic way within the service life of relevant assets. In case relevant assets
are sold, transferred, scrapped or damaged prior to the end of their service life, the balance of relevant deferred
income that has not been allocated shall be transferred to the profits and losses of the current period of asset disposal.

(2) Government subsidies related to income and used to compensate related expenses or losses in the later
period shall be recognized as deferred income, and shall be included in the current profits and losses during the
period when related expenses are recognized; subsidies used to compensate relevant expenses or losses incurred
shall be directly included in the current profits and losses.

4. Government subsidies calculated by adopting the net method:

(1) Government subsidies related to assets shall be used to offset the book value of relevant assets;

(2) Government subsidies related to income and used to compensate related expenses or losses in the later
period shall be recognized as deferred income, and shall be used to offset related costs when related expenses are
recognized; subsidies used to compensate relevant expenses or losses incurred shall be directly used to offset related
Costs.

5. The Company shall adopt the gross method to calculate the government subsidies received.

6. For government subsidies including asset-related part and income-related part, measures shall be taken to
distinguish different parts and carry out accounting treatment separately; Part difficult to distinguish shall be

classified as government subsidies related to income.
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7. The Company shall include the government subsidies related to its daily activities in other income according
to the essence of economic business, and shall include the government subsidies unrelated to its daily activities in
non-operating income and expenditure.

8. For discount interest of preferential policy loans to be obtained by the Company, two measures shall be
adopted, including that the Ministry of Finance allocates the discount funds to the lending banks and that the
Ministry of Finance allocates the discount funds to the Company:

(1) In case the Ministry of Finance allocates the discount funds to the lending banks, and the lending bank
provides loans to the Company at preferential policy interest rate, the Company shall choose the following methods
for accounting treatment:

a. Taking the loan amount actually received as the entry value of the loan, and calculating relevant borrowing
costs based on the loan principal and the preferential policy interest rate.

b. Taking the fair value of loan as the entry value, calculate the borrowing costs by adopting the effective
interest rate method, and recognizing the difference between the actual received amount and the fair value of the
loan as deferred income. Deferred income shall be amortized by adopted the effective interest rate method within
the duration of loan to offset relevant borrowing costs.

(2) In case the Ministry of Finance allocates the discount funds to the Company, the Company will write down

the corresponding discount interest against relevant borrowing costs.

41. Deferred tax assets/deferred tax liabilities

1. It is required to calculate and recognize the deferred tax assets or liabilities according to the difference
between the book value of the assets and liabilities and corresponding tax base (in case the tax base of items not
recognized as assets and liabilities can be determined according to the provisions of the tax law, the difference
between the tax base and their book amount shall be adopted) as well as the applicable tax rate during the period of
expected recovery of the assets or settlement of the liabilities.

2. Recognition of deferred tax assets shall be limited to the taxable income that is likely to be obtained to offset
temporary deductible differences. On the balance sheet date, if there is conclusive evidence that it is likely to obtain
sufficient taxable income in the future periods to offset the deductible temporary differences, the deferred tax assets

not recognized in the previous accounting periods shall be recognized.
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3. The book value of deferred tax assets shall be reviewed on the balance sheet date. In case it is impossible to
obtain enough taxable income to offset the benefits of the deferred tax assets in the future, the book value of the
deferred tax assets shall be written down. If it is likely to obtain enough taxable income, the write down amount
shall be reversed.

4. The current income tax and deferred tax of the Company shall be recognized as income tax expenses or
income, and shall be included in the current profits and losses, except for income tax arising from the following

circumstances: (1) business combination; (2) transactions or matters directly recognized in the owner's equity.

42. Lease

(1) Accounting treatment of operating lease

(1) Operating lease business recorded by the Company as the lessee

GHB shall include the rental from the operating lease in the relevant asset costs or current profits and losses
using straight-line method over the relevant lease term. Initial direct expenses shall be included in the current profits
and losses. Contingent rents shall be included in the current profits and losses at the time of occurrence.

(2) Operating lease business recorded by the Company as the lessor

Rental income of operating lease shall be recognized as the current profits and losses by adopting the straight-
line method in each period of the lease term. Initial direct expenses with large amount shall be capitalized at the
time of occurrence, and shall be included in the current profits and losses by stages on the same basis as the rental
revenue during the whole lease term; Other initial direct expenses with small amount shall be included in the current
profits and losses at the time of occurrence. Contingent rents shall be included in the current profits and losses at

the time of occurrence.

(2) Accounting treatment of financing lease

(1) Financial lease business recorded by the Company as the lessee

The lower of the fair value of the leased asset and the present value of the minimum lease payment on the
beginning date of lease term shall be taken as the entry value of the leased asset, the minimum lease payment shall
be taken as the entry value of the long-term accounts payable, and the difference of the above two shall be taken as
the unrecognized financing expense at the beginning of the lease term. In addition, initial direct expenses that can

be attributed to the leased item in the process of lease negotiation and signing the lease contract shall also be included
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in leased assets. Balance of the minimum lease payment after deducting the unrecognized financing expenses shall
be listed as long-term liabilities or long-term liabilities due within one year.

During the lease term, the unrecognized financing expenses shall be calculated and recognized by adopting the
effective interest rate method. Contingent rents shall be included in the current profits and losses at the time of
occurrence.

(2) Financial lease business recorded by the Company as the lessor

The sum of the minimum lease receipts and the initial direct expenses on the beginning date of lease term shall
be taken as the entry value of the financing lease receivables, and the unguaranteed residual value shall be recorded
at the same time at the beginning of the lease term; and the sum of minimum lease collection, initial direct cost and
difference between unguaranteed residual value and its present value shall be recognized as unrealized financing
income. Balance of financing lease receivables after deducting the unrealized financing income shall be listed as
long-term creditor's right or long-term creditor’s right due within one year.

During the lease term, the unrealized financing income shall be calculated and recognized by adopting the
effective interest rate method. Contingent rents shall be included in the current profits and losses at the time of

occurrence.

43. Other important accounting policies and accounting estimation

Hedge accounting

The hedge means the risk management activity where the enterprise designates the financial instruments as the
hedge instruments for the risk exposure due to the management of the specific risks such as foreign exchange risk,
interest rate risk, price risk, credit risk so that the fair value or the cash flow changes, which is expected to
countervail all or part of the fair value or cash flow change of the hedged projects.

1. In the hedge accounting, the hedge is divided into fair value hedge, cash flow hedge, and net investment
hedge for overseas operation.

2. Only when the fair value hedge, cash flow hedge, or net investment hedge for overseas operation meet the
following conditions at the same time can the hedge accounting method stipulated by the Code for handling.

(1) The hedge relationship is only composed of the hedge instruments and hedged projects that meet the
conditions; (2) When the hedge begins, the enterprise officially designates the hedge instruments and hedged

projects and prepares the written documents about hedge relationship and the risk management strategies and risk
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management objectives related to the hedge for the enterprise. These documents at least describe the hedge
instrument, hedged projects, nature of the hedged risks, and evaluation methods on hedge effectiveness (including
the forming reason analysis for invalid part of the hedge and the confirmation methods of the hedge ratio) etc. (3)
The hedge relationship conforms to the requirements of hedge effectiveness.

If the hedge meets the following conditions at the same time, the enterprise shall identify that the hedge
relationship conforms to the requirements of hedge effectiveness:

(a) There is the economic relationship between the hedged projects and hedge instruments. The economic
relationship makes the value of the hedge instruments and hedged projects change in the reverse direction due to
the same hedged risks.

(b) In the value change generated for the hedged projects and hedge instruments, the effect of the credit risk is
not dominant.

(c) The hedge ratio of the hedge relationship shall be equal to the ratio between the hedged project quantity of
the actual hedge for the enterprise and the actual quantity of the hedge instruments and shall not reflect the unbalance
of the relative weight between the hedged projects and hedge instruments, which will cause the hedge invalidation
and may generate the accounting results not consistent with the hedge accounting objectives.

The enterprise shall continuously evaluate whether the hedge relationship conforms to the hedge effectiveness
requirements when the hedge begins and during the sequent periods, especially for the analysis of the forming
reasons why it is expected to affect the hedge relationship due to the invalid part of the hedge during the residual
periods of the hedge. The enterprise shall at least evaluate the hedge relationship on the day of balance sheet and
when the major changes will happen for relevant situations affecting the hedge effectiveness requirements.

If the hedge relationship does not conform to the hedge effectiveness requirements any more due to the hedge
ratio, but the risk management objective to designate the hedge relationship does not change, the enterprise shall re-

balance the hedge relationship.

3. Accounting handling of the hedge.

(1) Fair value hedge

If the fair value hedge meets the conditions of the hedge accounting methods, it shall be handled in accordance
with the provisions below:

(a) The profit or loss generated by the hedge instrument shall be incorporated into the profits and losses. If the

hedge instrument is used to hedge the non-tradable equity instrument investment (or its components) which is
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measured at fair value with the changes including in other comprehensive income, the profit or loss generated by
the hedge instruments shall be incorporated into other comprehensive income.

(b) The profit or loss generated by the hedged projects due to the hedge risk exposure shall be incorporated
into the current profit or loss. At the same time, the account value shall be adjusted for the confirmed hedged projects
measured at the fair value.

(2) Cash flow hedge

If the cash flow value hedge meets the conditions to apply the hedge accounting methods, it shall be handled
in accordance with the provisions below:

(a) If the profit or loss generated by the hedge instrument belongs to the valid part of the hedge as the cash
flow hedge reserve, it shall be incorporated into other comprehensive income. The amount of cash flow hedge
reserve included in other comprehensive income in each period shall be the change amount of cash flow hedge
reserve in the current period. The amount of cash flow hedge reserve included in other comprehensive income in
each period shall be the change amount of cash flow hedge reserve in the current period.

(b) If the profit or loss generated by the hedge instrument belongs to the invalid part of the hedge (that is, other
profit or loss after deducting other comprehensive income), it shall be incorporated into the current profits and losses.

(3) Net investment hedge for overseas operation

As for the net investment hedge for overseas operation, including the hedge of monetary items accounting as
part of net investment, it shall be handled in accordance with the provisions similar to the cash flow hedge
accounting:

(a) If the profit or loss generated by the hedge instrument belongs to the valid part of the hedge, it shall be
incorporated into other comprehensive income.

When all or part of the overseas business is disposed, the above profit or loss of hedge instruments included in
other comprehensive income shall be transferred out and incorporated into the current profits and losses.

(b) If the profit or loss generated by the hedge instrument belongs to the invalid part of the hedge, it shall be
incorporated into the current profits and losses.

Repurchase shares

If the Company or its subsidiaries shares are acquired due to the reduction of registered capital or reward of
employees, the amount actually paid shall be treated as the treasury share, and the record shall be made for reference.
If the repurchase shares are cancelled, the capital reserve will be offset by the difference between the total par value
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of the cancelled shares and the number of cancelled shares and the amount paid for the actual repurchase. If the
capital reserve is insufficient to be offset, the retained earnings shall be offset; If the repurchase shares are awarded
to the employees of the Company as equity-settled share-based payment, when the employees exercise the right to
purchase the shares of the Company or its subsidiaries and receive the price, the cost of treasury shares delivered to
the employees and the accumulated amount of capital reserve (other capital reserves) during the waiting period shall

be resold, and the capital reserve (capital premium or share premium) shall be adjusted according to the difference.

44. Important accounting policy and accounting estimation changes

(1) Important accounting policy changes

o Applicable M Not applicable

(2) Important accounting estimation changes

o Applicable M Not applicable

45. Others

Not applicable

VI. Tax

1. Main tax types and tax rate

Tax type Tax basis Tax rate

VAT (value-added tax)

Revenue from sales of goods

13%+ 9%+ 6% 3%

Consumption tax

Paid turnover tax amount

4%

City maintenance and construction tax

Paid turnover tax amount

7%

Corporate income tax

Taxable income

15%-+ 25%-. 16.5%-+ 25.17%- 20%.
15.825%+ 22.46%

Education surcharge

Actually paid goods turnover tax

3%

Local education surcharge

Actually paid goods turnover tax

2%

Where there are any taxpayers with different corporate income tax rates,

details shall be disclosed.

Name of taxpayer Income tax rate
Shenzhen Topband Co., Ltd. 15.00%
Shenzhen Topband Software Technology Co., Ltd. 15.00%
Shenzhen Topband Automation Technology Co., Ltd. 25.00%
Shenzhen Topband Battery Co., Ltd. 15.00%
Chongqing Topband Industrial Co., Ltd. 25.00%
Topband (Hong Kong) Co., Ltd. 16.50%
Huizhou Topband Electrical Technology Co., Ltd. 15.00%
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TOPBAND INDIA PRIVATE LIMITED 25.17%
Shenzhen YAKO Automation Technology Co., Ltd. 15.00%
Shenzhen Allied Control System Co., Ltd. 15.00%
Shenzhen Yansheng Software Co., Ltd. 15.00%
Ningbo Topband Intelligent Control Co., Ltd. 25.00%
Shenzhen Meanstone Intelligent Technology Co., Ltd. 20.00%
Hangzhou Zhidong Motor Technology Co., Ltd. 20.00%
Taixing Ninghui Battery Co., Ltd. 15.00%
Shenzhen Topband Supply Chain Services Co., Ltd. 25.00%
Shenzhen Topband Investment Co., Ltd. 25.00%
Shenzhen Spark IOT Technology Co., Ltd. 20.00%
Shenzhen Zhongli Consulting Co., Ltd. 20.00%
Shenzhen Tunnu Innovation Co., Ltd. 20.00%
TUNNU INNOVATION,INC 21.00%
Shenzhen Senxuan Technology Co., Ltd. 20.00%
Shenzhen Tengyi Industrial Co., Ltd. 20.00%
Topband (Qingdao) Intelligent Control Co., Ltd. 20.00%
Shenzhen Topband Automotive Electronics Co., Ltd. 20.00%
TOPBAND JAPAN Co.,Ltd 22.46%
Tunnu Innovation HK Limited 8.25%
Topband (Vietnam) Co.,Itd 20.00%
TOPBAND SMART DONGNAI(VIETNAM) Co.,ltd 20.00%
Topband Germany GmbH 15.825%
Huizhou Topband Battery Co., Ltd. 20.00%
Shenzhen Xiaoyou Aitu Innovation Technology Co., Ltd. 20.00%
Shenzhen Yueshang Robot Co., Ltd. 20.00%
Shenzhen Topband Motor Co., Ltd. 20.00%
Nantong Topband Youneng Technology Co., Ltd. 25.00%
Huizhou YAKO Automation Technology Co., Ltd. 20.00%
TOPBAND MEXICO,S.DE R.L.D 30.00%
TOPBAND SMART EUROPE COMPANY LIMITED S.R.L.. 16.00%

2. Tax preference

On October 31, 2017, the Company obtained the Certificate for High-tech Enterprise that is numbered
GR201744204652 and issued by Shenzhen Science and Technology Innovation Commission, Shenzhen Finance
Commission, Shenzhen Municipal Office, SAT and Shenzhen Local Taxation Administration. This Certificate is
valid within 3 years from the date of issuance. On February 5, 2021, the Company has received the Certificate for
High-tech Enterprise jointly issued by Shenzhen Science and Technology Innovation Commission, Shenzhen
Finance Bureau, and Shenzhen Tax Service, State Taxation Administration, and passed the re-certification of high-
tech enterprises. This certification is a renewal of the original certificate that has been expired. According to relevant
regulations, the Company will be entitled to the preferential policies stated by China for the high-tech enterprise
income tax for three consecutive years after passing the re-certification of high-tech enterprises. That is, the

Company shall pay its corporate income tax at 15% of corporate income tax rate from 2021 to 2023.
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On December 9, 2019, Shenzhen Topband Software Technology Co., Ltd. obtained the Certificate for High-
tech Enterprise that is numbered GR201944201381 and issued by Shenzhen Science and Technology Innovation
Commission, Shenzhen Finance Commission, Shenzhen Municipal Office, SAT and Shenzhen Local Taxation
Administration. This Certificate is valid within 3 years from the date of issuance. The corporate income tax rate
applicable for the Company from 2019 to 2021 is 15% in accordance with relevant provisions of the Law of the
People's Republic of China on Enterprise Income Tax, Regulations of the People's Republic of China on the
Implementation of Enterprise Income Tax and the Management Measures for the Certification of High-tech

Enterprises.

On December 23, 2021, Shenzhen Allied Control System Co., Ltd. obtained the Certificate for High-tech
Enterprise that is numbered GR202144206368 and issued by Shenzhen Science and Technology Innovation
Commission, Shenzhen Finance Commission, Shenzhen Municipal Office, SAT and Shenzhen Local Taxation
Administration. This Certificate is valid within 3 years from the date of issuance. The corporate income tax rate
applicable for the Company from 2021 to 2023 is 15% in accordance with relevant provisions of the Law of the
People's Republic of China on Enterprise Income Tax, Regulations of the People's Republic of China on the
Implementation of Enterprise Income Tax and the Management Measures for the Certification of High-tech
Enterprises.

On December 23, 2021, Shenzhen YAKO Automation Technology Co., Ltd. obtained the Certificate for High-
tech Enterprise that is numbered GR202144205479 and issued by Shenzhen Science and Technology Innovation
Commission, Shenzhen Finance Commission, Shenzhen Municipal Office, SAT and Shenzhen Local Taxation
Administration. This Certificate is valid within 3 years from the date of issuance. The corporate income tax rate
applicable for the Company from 2021 to 2023 is 15% in accordance with relevant provisions of the Law of the
People's Republic of China on Enterprise Income Tax, Regulations of the People's Republic of China on the
Implementation of Enterprise Income Tax and the Management Measures for the Certification of High-tech
Enterprises.

On December 23, 2021, Shenzhen Topband Battery Co., Ltd. obtained the Certificate for High-tech Enterprise
that is numbered GR202144203102 and issued by Shenzhen Science and Technology Innovation Commission and
Shenzhen Tax Service, State Taxation Administration. This Certificate is valid within 3 years from the date of
issuance. The corporate income tax rate applicable for the Company from 2021 to 2023 is 15% in accordance with

relevant provisions of the Law of the People's Republic of China on Enterprise Income Tax, Regulations of the
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People's Republic of China on the Implementation of Enterprise Income Tax and the Management Measures for the

Certification of High-tech Enterprises.

On December 20, 2021, Huizhou Topband Electrical Technology Co., Ltd. obtained the Certificate for High-
tech Enterprise that is numbered GR202144003640 and issued by the Department of Science and Technology of
Guangdong Province, the Department of Finance of Guangdong Province, and Guangdong Provincial Tax Service,
State Taxation Administration. This Certificate is valid within 3 years from the date of issuance. The corporate
income tax rate applicable for the Company from 2021 to 2023 is 15% in accordance with relevant provisions of
the Law of the People's Republic of China on Enterprise Income Tax, Regulations of the People's Republic of China
on the Implementation of Enterprise Income Tax and the Management Measures for the Certification of High-tech

Enterprises.

On December 23, 2021, Shenzhen Yansheng Software Co., Ltd. obtained the Certificate for High-tech
Enterprise that is numbered GR202144207744 and issued by Shenzhen Science and Technology Innovation
Commission, Shenzhen Finance Commission and Shenzhen Tax Service, State Taxation Administration. This
Certificate is valid within 3 years from the date of issuance. The corporate income tax rate applicable for the
Company from 2021 to 2023 is 15% in accordance with relevant provisions of the Law of the People's Republic of
China on Enterprise Income Tax, Regulations of the People's Republic of China on the Implementation of Enterprise

Income Tax and the Management Measures for the Certification of High-tech Enterprises.

On September 15, 2020, Shenzhen Yansheng Software Co., Ltd. passed the verification carried out by the
Industry and Information Technology Bureau of Shenzhen Municipality on the preferential income tax conditions
for the enterprises engaged in software and integrated circuit design in Shenzhen. According to the provisions of
No. 68 Announcement of Ministry of Finance and State Taxation Administration on Corporate Income Tax Policies
for Integrated Circuit Design and Software Industry issued by the Ministry of Finance and State Taxation
Administration in 2019, Shenzhen Yansheng Software Co., Ltd. shall be entitled to the preferential tax policy of
exemptions in two years and reduction in three years, that is, its corporate income tax shall be exempted from the
first to the second year and reduced by 50% at 25% of statutory tax rate from the third to the fifth year until the
expiration of the preferential period provided that the preferential period shall be calculated from the profit-making

year before December 31, 2018. The Company's corporate income tax rate from 2019 to 2021 was 12.5%.

On November 25, 2021, the Taizhou Science & Technology Bureau issued the Announcement on the

Enterprises to be Included in the National High-tech Enterprise Cultivation Library of Taizhou in 2021, recognizing
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Taixing Ninghui Battery Co., Ltd. as a high-tech enterprise. On November 30, 2022, at the working net of High-
tech Enterprise Identification Management, the Third Batch of High-tech Enterprises for Identification and Filing
in 2021 in Jiangsu Province was published. The Company's applicable corporate income tax rate from 2021 to 2023
was 15%.

According to CS [2019] No. 13 Notice on the Implementation of Inclusive Tax Relief Policies for Small and
Micro Businesses, the small and micro businesses shall pay their corporate income taxes at 20% of tax rate, and
reduce the portion of not more than 1 million yuan in their annual taxable incomes by 25% and that of more than 1
million yuan but not more than 3 million yuan in their annual taxable incomes by 50% before including such portion
into their taxable incomes. According to Announcement of the State Taxation Administration on Matters
Concerning the Implementation of Preferential Income Tax Policies Supporting the Development of Small Low-
Profit Enterprises and Individual Industrial and Commercial Households (CS [2021] No. 12), the annual taxable
income of small and low-profit enterprises shall not exceed 1 million yuan. On the basis of the preferential policies
stipulated in Article 2 of the Notice of the Ministry of Finance and the State Administration of Taxation on
Implementing the Inclusive Tax Deduction and Exemption Policies for Micro and Small Enterprises (CS [2019] No.
13), the corporate income tax will be halved. The provisions of this Policy apply to Shenzhen Senxuan Technology
Co., Ltd., Shenzhen Spark IOT Technology Co., Ltd., Shenzhen Tunnu Innovation Co., Ltd., Huizhou Topband
Battery Co., Ltd., Shenzhen Meanstone Intelligent Technology Co., Ltd., Shenzhen Zhongli Consulting Co., Ltd.,
Shenzhen Tengyi Industrial Co., Ltd., and Shenzhen Topband Automotive Electronics Co., Ltd. that are subsidiaries

and sub-subsidiaries.

3. Others

None

VII. Notes to Items of Consolidated Financial Statements

1. Monetary capital

Unit: yuan
Items Ending balance Beginning balance
Cash on hand 966,707.91 1,015,081.13
Bank deposit 1,391,833,225.22 1,337,414,181.07

Other monetary capital

199,355,771.32

429,150,793.87

Total

1,592,155,704.45

1,767,580,056.07

Including: total amount deposited abroad

271,287,556.54

177,157,407.23
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Total amount restricted for use due to mortgage, pledge or freezing, etc.

18,372,985.21

31,475,097.87

Other description:

Other monetary capital at the end of the period mainly includes the large-denomination certificates of deposit

of 120,000,000.00 yuan and the fixed-time deposit of 50,000,000.00 yuan. The other restricted monetary capital

amounts to 18,372,985.21 yuan and the unrestricted part amounts to 10,661,717.95 yuan (securities account).

2. Tradable financial assets

Unit: yuan
Items Ending balance Beginning balance
Fi ial fair val h hrough profi
lol::nma asset at fair value and changes through profit or 272.602.542.73 214.999,336.74
Including:
Including: financial products 4,000,000.00
Investment in equity instruments 272,602,542.73 210,999,336.74
Including:
Total 272,602,542.73 214,999,336.74
Other description:
None
3. Derivative financial assets
o Applicable M Not applicable
Other description:
None
4. Notes receivable
(1) List of classification of notes receivable
Unit: yuan
Items Ending balance Beginning balance
Bank acceptance bill 87,726,220.94 141,695,340.12

Commercial acceptance bill

7,284,348.95

19,964,130.09

Total 95,010,569.89 161,659,470.21
Unit: yuan
Ending balance Beginning balance
Book balance Provision for bad Book balance Provision for bad
Category debts debts
- Book value - Book value
Amount | Proportion | Amount Propo;tlon Amount | Proportion | Amount PI‘OpOfI:thIl
0 o
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provision

provision

Notes
receivable
with single
provision
for bad
debts

87,971,473.36

92.37%

0.00%

87,971,473.36

150,816,667.92

93.09%

0.00%

150,816,667.92

Including:

Bank
acceptance
bill

87,726,220.94

92.11%

0.00%

87,726,220.94

141,695,340.12

87.46%

0.00%

141,695,340.12

Commercial
acceptance
bill

245,252.42

0.26%

0.00%

245,252.42

9,121,327.80

5.63%

0.00%

9,121,327.80

Notes
receivable
with
provision
for bad
debts by
portfolio

7,264,289.50

7.63%

225,192.97

3.10%

7,039,096.53

11,189,682.44

6.91%

346,880.15

3.10%

10,842,802.29

Including:

Commercial
acceptance
bill

7,264,289.50

7.63%

225,192.97

3.10%

7,039,096.53

11,189,682.44

6.91%

346,880.15

3.10%

10,842,802.29

Total

95,235,762.86

100.00%

225,192.97

0.24%

95,010,569.89

162,006,350.36

100.00%

346,880.15

0.21%

161,659,470.21

Provision for bad debts by portfolio: 225,192.97

Unit: yuan

Name

Ending balance

Book balance

Provision for bad debts

Proportion of provision

Commercial acceptance bill

7,264,289.50

225,192.97

3.10%

Description of the basis for determining the portfolio:

None

If the provision for bad debts on notes receivable is based on the general model of expected credit loss, the

information about the provision for bad debts shall be disclosed by referring to the disclosure method of other

receivables:

o Applicable M Not applicable

(2) Provision for bad debts withdrawn, recovered or reversed in current period

Provision for bad debts in the current period:

Unit: yuan

Category

Beginning

Amount changed in the current period

Ending balance
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balance Provision | Recover or reversal Write-off Other
Provision f ts -
rovision for bad debts 346,880.15 121,687.18 225,192.97
notes receivable
Total 346,880.15 121,687.18 225,192.97

Of which the amount of provision for bad debts recovered or reversed in the current period is significant:

o Applicable M Not applicable

(3) Notes receivable pledged by the Company at the end of the period

o Applicable M Not applicable

(4) Notes receivable endorsed or discounted by the Company at the end of the period but not yet due at the

balance sheet date

Unit: yuan
Items Amount derecognized at the end of Amount not derecognized at the end of
period the period
Bank acceptance bill 56,844,298.34

Commercial acceptance bill

150,442.25

Total

56,994,740.59

(5) Notes that the Company transferred to accounts receivable at the end of the period due to non-

performance by drawer

o Applicable M Not applicable

(6) Notes receivable actually written off in the current period

o Applicable M Not applicable

5. Accounts receivable

(1) Disclosure of accounts receivable by category

Unit: yuan
Ending balance Beginning balance
Book balance Provision for bad debts Book balance Provision for bad debts
Category c .
Proporti Proportion | g,k value Proporti Proportion | g,k value
Amount on Amount of Amount on Amount of
provision provision

Accounts
receivable
with single 82,699,866.31 3.26% 70,283,785.12 84.99% |  12,416,081.19 84,081,324.25 3.60% 70,915,243.12 84.34% |  13,166,081.13
provision for
bad debts
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Including:

Receivables
with
significant
individual
amount and
single
provision for
bad debts

81,649,228.61

3.22%

69,233,147.42

84.79%

12,416,081.19

82,399,228.55

3.53%

69,233,147.42

84.02%

Receivables
with not
significant
amount but
with single
provision for
bad debts

1,050,637.70

0.04%

1,050,637.70

100.00%

0.00 1,682,095.70

0.07%

1,682,095.70

100.00%

Accounts
receivable
with
provision for
bad debts by
aging
combination

2,450,339,073.11

96.74%

78,828,127.15

3.22%

2,371,510,945.96

2,247,009,076.27

96.40%

72,013,691.92

3.20%

Including:

Accounts
receivable
with
provision for
bad debts by
aging
combination

2,450,339,073.11

96.74%

78,828,127.15

3.22%

2,371,510,945.96

2,247,009,076.27

96.40%

72,013,691.92

3.20%

Total

2,533,038,939.42

100.00%

149,111,912.27

5.89%

2,383,927,027.15

2,331,090,400.52

100.00%

142,928,935.04

6.13%

Single provision for bad debts: 70,283,785.12

Unit: yuan

Ending balance

Name Provision for Proportion Reasons for
Book balance . . ..
bad debts of provision provision
A.ccounts receivable.vsfith a single significant amount and 81.649.228.61 69.233,147.42 84.79% It is difficult
single bad debt provision to recover
Accounts receivable W.iﬂ.l insignificant single amount but 1.050,637.70 1.050,637.70 100.00% It is difficult
separate bad debt provision to recover
Total 82,699,866.31 70,283,785.12
Provision for bad debts by portfolio: 78,828,127.15
Unit: yuan

Ending balance

aging combination

Name Provision for bad Proportion of
Book bal
ook balance debts provision
A ivable with ision fi
ccounts receivable with provision for bad debts by 2.450339.073.11 78.828.127.15 3229
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Total

2,450,339,073.11 78,828,127.15

Description of the basis for determining the portfolio: None

If the provision for bad debts on notes receivable is based on the general model of expected credit loss, the

information about the provision for bad debts shall be disclosed by referring to the disclosure method of other

receivables:
o Applicable M Not applicable

Disclosure by aging

Unit: yuan

Aging

Ending balance

Within 1 year (including 1 year)

2,516,914,290.06

1-2 years 9,369,301.21
2-3 years 3,089,442.63
Above 3 years 3,665,905.52
3-4 years 2,273,693.44
4-5 years 433,255.48
Above 5 years 958,956.60

Total

2,533,038,939.42

(2) Provision for bad debts withdrawn, recovered or reversed in current period

Provision for bad debts in the current period:

Unit: yuan
Amount changed in the current period
Category Beginning Ending balance
R
balance Provision ecovet or Write-off Other
reversal
Provision fi
TOVISIONIOT 1 142,028,935.04 | 6,849,786.00 666,808.77 149,111,912.27
bad debts
Total 142,928,935.04 6,849,786.00 666,808.77 149,111,912.27
Of which the amount of provision for bad debts recovered or reversed in the current period is significant:
o Applicable M Not applicable
(3) Accounts receivable actually written off in the current period
Unit: yuan
Items Write-off amount
Accounts receivable actually written off 666,808.77

Of which the significant write-offs of accounts receivable:

None
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Description of accounts receivable written off:

None

(4) Accounts receivable of top five ending balances grouped by debtors

Unit: yuan

Name of unit

Ending balance of accounts

Proportion to total ending
balances of accounts

Ending balance of provision

receivable . for bad debts
receivable

No. 1 672,890,156.54 26.56% 20,859,594.85
No. 2 77,772,367.29 3.07% 2,477,780.82
No. 3 66,988,907.32 2.64% 2,076,656.13
No. 4 65,080,405.66 2.57% 52,664,324.53
No. 5 61,399,641.38 2.42% 1,903,388.88
Total 944,131,478.19 37.26%

(5) Accounts receivable derecognized due to transfer of financial assets

o Applicable M Not applicable

(6) Amount of assets and liabilities formed by transferring accounts receivable and continuing to be involved

o Applicable M Not applicable

Other descriptions: None

6. Receivables financing

Unit: yuan

Items Ending balance Beginning balance

Bank acceptance bill

48,766,925.55

26,520,757.05

Accounts receivable

138,030,617.46

10,381,750.80

Total

186,797,543.01

36,902,507.85

Changes in increase or decrease in receivables financing and changes in fair value in the current period
o Applicable M Not applicable

If the provision for impairment on receivables financing is based on the general model of expected credit loss, the
information about the provision for impairment shall be disclosed by referring to the disclosure method of other

receivables:

M Applicable o Not applicable

Provision for bad debts

First stage

Second stage

Third stage

Total

Expected credit loss in
the next 12 months

Expected credit loss for the
entire duration (no credit

impairment)

Expected credit loss for
the entire duration

(credit impairment
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occurred)
Balance as of January 1,
b022 321,834.27 321,834.27
ccrualin the current 4,094,005.92 4,094,005.92
period
Balance as of June 30,
ho22 4,415,840.19}- - 4,415,840.19
Other description:
None
7. Prepayments
(1) List of advance payments by aging
Unit: yuan
Ending balance Beginning balance
Aging
Amount Proportion Amount Proportion
Within 1 year 78,781,848.02 98.96% 40,538,366.14 93.35%
1-2 years 578,474.25 0.73% 666,816.83 5.06%
2-3 years 208,882.44 0.26% 94,392.13 1.08%
Above 3 years 39,929.01 0.05% 20,709.92 0.51%
Total 79,609,133.72 41,320,285.02

Explanation of the cause for untimely settlement of advance payments aging more than one year with important

amounts:

None

(2) Accounts prepaid of the top five prepaying entities for ending balance

The total amount of prepayments of top five ending balances grouped by debtors in the year was 17,776,615.70

yuan, accounting for 22.33% of the total ending balances of prepayments.

Other description:

None

8. Other receivables

Unit: yuan

Items

Ending balance

Beginning balance

Other receivables

56,585,892.25

50,156,221.82

Total

56,585,892.25

50,156,221.82

(1) Interest receivable

1) Classification of interest receivable
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o Applicable M Not applicable
2) Significant overdue interest
o Applicable M Not applicable
3) Provision for bad debts

o Applicable M Not applicable

(2) Dividends receivable

1) Classification of interest receivable

o Applicable M Not applicable

2) Important dividends receivable aged over 1 year
o Applicable M Not applicable

3) Provision for bad debts

o Applicable M Not applicable

Other description:

None

(3) Other receivables
1) Classification of other receivables by nature of amount

Unit: yuan

Nature of payment

VAT export rebate
Employee loans

Book balance at the end of the period

10,510,388.97
12,496,377.85
33,182,470.28

5,886,140.51

62,075,377.61

Book balance at the beginning of the period
14,317,249.26
11,891,648.41
28,560,062.74

638,217.83

55,407,178.24

Margin, deposit
Other
Total

2) Provision for bad debts

Unit: yuan
First stage Second stage Third stage
Expected credit loss Expected credit loss
Provision for bad debts Expected credit loss | for the entire duration | for the entire duration Total
in the next 12 months (no credit (credit impairment
impairment) occurred)
Bal fJ 1
zgzznce e 5.250.956.42 5.250,956.42
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Balance as of January 1,
2022 in the current period

Accrual in the current period 238,528.94 238,528.94
Balance as of June 30, 2022 5,489,485.36 5,489,485.36
Changes in book balance with significant changes in loss reserves in the current period
o Applicable M Not applicable
Disclosure by aging
Unit: yuan

Aging

Ending balance

Within 1 year (including 1 year)

47,652,985.96

47,652,985.96

1-2 years 7,415,032.74
2-3 years 1,499,798.73
Above 3 years 5,507,560.18
3-4 years 3,710,336.23
4-5 years 1,775,611.80
Above 5 years 21,612.15

Total

62,075,377.61

3) Bad debt provision withdrawn, recovered or reversed in the current period

Provision for bad debts in the current period:

Unit: yuan
Beainmi Amount changed in the current period
eginning .
Category R Ending balance
balance Provision ecoveror Write-off Other
reversal
Provision fi
rovision for 5,250,956.42 238,528.94 5,489,485.36
bad debts
Total 5,250,956.42 238,528.94 5,489,485.36

Of which the amount of provision for bad debts recovered or reversed in the current period is significant:

o Applicable M Not applicable

4) Other receivables actually written off in the current period

o Applicable M Not applicable

Of which the significant write-offs of other receivables:

o Applicable M Not applicable

Description of other receivable written off:
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None

5) Other receivables of top five ending balances grouped by debtors

Unit: yuan
Proportion to total | Ending balance of
Name of unit Nature of payment Ending balance Aging ending balances of | provision for bad
other receivables debts
No. 1 Export rebate 10,510,388.97 | Within 1 year 16.93%
No. 2 Investment margin 9,000,000.00 | Within 1 year 14.50%
No. 3 Margin, deposit 3,463,218.81 | Within 1 year 5.58% 173,160.94
No. 4 Margin, deposit 1,520,178.00 | 2-3 years 2.45% 456,053.40
No. 5 Margin, deposit 1,000,000.00 | 4-5 years 1.61% 800,000.00
Total 25,493,785.78 41.07% 1,429,214.34

6) Receivables involving government subsidies
None

7) Other receivables derecognized due to transfer of financial assets
o Applicable M Not applicable
8) Amount of assets and liabilities formed by transferring other receivables and continuing to be involved

o Applicable M Not applicable

Other description:

None

9. Inventory

Whether the Company is required to comply with the disclosure requirements of the property industry

No

(1) Inventory classification

Unit: yuan
Ending balance Beginning balance
Provision for .. .
L Provision for decline
decline in value .
. . in value of
of inventories or . tori
Ttems rovision for inventories or
Book balance . Book value Book balance provision for Book value

impairment of . .
impairment of

contract performance
cost

contract
performance
cost
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Raw materials

1,409,913,019.80

87,035,791.46

1,322,877,228.34

1,373,010,350.15

87,214,891.71

1,285,795,458.44

Goods in
process

145,417,071.36

145,417,071.36

108,042,400.38

14,608.82

108,027,791.56

Goods on hand

533,250,453.81

9,725,109.74

523,525,344.07

601,322,955.25

15,911,446.54

585,411,508.71

Goods shipped
in transit

139,260,714.65

1,832,879.78

137,427,834.87

122,939,046.46

3,114,595.53

119,824,450.93

Self-
manufactured
semi-finished
product

77,861,681.45

6,712,565.54

71,149,115.91

80,789,830.12

3,169,232.84

77,620,597.28

Low priced and
casily worn
articles

94,094.91

94,094.91

97,460.86

97,460.86

Materials
entrusted for
processing

7,625,498.26

7,625,498.26

Total

2,305,797,035.98

105,306,346.52

2,200,490,689.46

2,293,827,541.48

109,424,775.44

2,184,402,766.04

(2) Provision for decline in value of inventories and provision for impairment of contract performance cost

Unit: yuan

Beginning

Increase in the current period

Decrease amount in the current period

Items

balance

Provision Other

Reversal or write-off

Other

Ending balance

Raw materials

87,214,891.71

44,463,834.71

44,642,934.96

87,035,791.46

Goods in process 14,608.82 14,608.82

Goods on hand 15.911,446.54 289.835.64 6.476,172.44 9,725.109.74
Goods shipped in 3,114,595.53 70,069.32 1,351,785.07 1,832,879.78
transit

Self-manufactured

semi-finished 3,169,232.84 4,033,512.14 490,179.44 6,712,565.54
product

Total 109,424,775 44 48,.857.251.81 52.975,680.73 105,306,346.52

(3) Description of capitalized amount of borrowing costs included in ending balance of inventory

o Applicable M Not applicable

(4) Description of current amortization amount of contract performance cost

o Applicable M Not applicable

10. Contractual assets

o Applicable M Not applicable

Amount and reasons for significant changes in the book value of contractual assets during the current period:
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o Applicable M Not applicable

If the provision for impairment on contractual assets is based on the general model of expected credit loss, the
information about the provision for bad debts shall be disclosed by referring to the disclosure method of other
receivables:

o Applicable M Not applicable

Provision for impairment of current contract assets:

o Applicable M Not applicable

Other description:

None

11. Assets held for sale

o Applicable M Not applicable
Other description:

None

12. Non-current assets due within one year

o Applicable M Not applicable

Important debt investments/other debt investments
o Applicable M Not applicable

Other description:

None

13. Other current assets

Unit: yuan

Items

Ending balance

Beginning balance

Input tax of VAT

113,621,975.10

92,861,498.25

Other taxes paid in advance

7,980,715.52

19,851,631.11

Upfront [PO-related fees

358,490.57

Total

121,602,690.62

113,071,619.93

Other description:

None
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14. Debt investment

o Applicable M Not applicable

Changes in book balance with significant changes in loss reserves in the current period
o Applicable M Not applicable

Other description:

None

15. Other debt investment

o Applicable M Not applicable
Changes in book balance with significant changes in loss reserves in the current period
o Applicable M Not applicable

Other description:

None
16. Long-term receivables

(1) Situation of long-term receivables

o Applicable M Not applicable
Changes in book balance with significant changes in loss reserves in the current period

o Applicable M Not applicable

(2) Long-term receivables derecognized due to transfer of financial assets

o Applicable M Not applicable

(3) Amount of assets and liabilities formed by transferring long-term receivables and continuing to be
involved

o Applicable M Not applicable
Other description:

None
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17. Long-term equity investment

Unit: yuan
Changes in increase or decrease in the current period
o Profits and Declaration . Ending
Beginning Decrease losses on | Adjustment to | Other of Provision Ending balance of
Investee balance (book | Additional i investment other changes | distribution for Other balance (book provision for
value) investment | recognized |comprehensive in for cash |. . value) . .
investment . . . .. impairment Impairment
under equity income equity | dividends
method or profits
1. Joint venture
II. Associated enterprises
Shenzhen
Yuchengxin
Power 9,764,719.19
Technology
Co., Ltd.
Shenzhen Daka
Optoelectronics | 5,975,059.85 -31,393.79 5,943,666.06
Co., Ltd.
Pas Electronic
Technol
cennology 7,967,433.99 -864,170.61 7,103,263.38
(Nanjing) Co.,
Ltd.
Shanghai
Yid P
10ong FOWE 115 176,633.98 -593,998.60 11,582,635.38
Technology
Co., Ltd.

1 26,119,127.82 . 24,62 4.82 4,719.1
Subtota 6,119,127.8 1,489.563.00 ,629,564.82 19,764,719.19
Total 26,119,127.82 . 24,629,564.82 | 9,764,719.19

o S 1,489,563.00 O %

Other description:

None

18. Investment in other equity instruments

o Applicable M Not applicable

Other description:

None

19. Other non-current financial assets

o Applicable M Not applicable

Other description:

None
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20. Investment property

(1) Investment property with cost measurement model

M Applicable o Not applicable

Unit: yuan
Items Hm{ses and Lanc.1 usage Cpnstruction Total
buildings right in progress
I. Original book value
1. Beginning balance 94,945,556.51 94,945,556.51
2. Increase in the current period 24,125,005.55 24,125,005.55
(1) Outsourcing
gt (2) Transfer in of inventory\fixed assets\construction in 24.125,005.55 24.125.005.55
(3) Increment from business combination
3. Decrease in the current period
(1) Disposal
(2) Other transfer out
4. Ending balance 119,070,562.06 119,070,562.06
II. Accumulated depreciation and accumulated amortization
1. Beginning balance 7,970,442.20 7,970,442.20
2. Increase in the current period 3,443,464.52 3,443,464.52
(1) Provision or amortization 1,178,626.03 1,178,626.03
(2) Transfer in of inventory, fixed assets and construction in progress 2,264,838.49 2,264,838.49

3. Decrease in the current period

(1) Disposal

(2) Other transfer out

4. Ending balance

11,413,906.72

11,413,906.72

II1. Provision for impairment

1. Beginning balance

2. Increase in the current period

(1) Accrual

3. Decrease in the current period

(1) Disposal

(2) Other transfer out

4. Ending balance

IV. Book value

1. Ending book value

107,656,655.34

107,656,655.34

2. Beginning book value

86,975,114.31

86,975,114.31
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(2) Investment property with fair value measurement model

o Applicable M Not applicable

(3) Investment property without property certificate of title

o Applicable M Not applicable

Other description:

None

21. Fixed assets

Unit: yuan

Items Ending balance

Beginning balance

Fixed assets

1,720,571,118.72

1,299,517,887.54

Total

1,720,571,118.72

1,299,517,887.54

(1) Situation about fixed assets

Unit: yuan
. . Offi
Houses and Machinery and | Transportation . e
Items buildin ioment ioment equipment and Total
uildings equipme equipme others
I. Original book value:
1. Beginning balance 816,660,305.08 | 695,192,193.23 | 2,567,259.53 | 227,092,564.50 | 1,741,512,322.34
perioi' Increase in the current 359,143,085.59 | 143,019,136.74 302,781.40 | 23,645.56831 | 526,110,572.03
(1) Purchase 31371.18 | 45,107,.997.05 294,099.52 | 23,012.633.58 |  68.446,101.33
2) Transfer int
. (@ Transfer into 358.367.902.49 | 95.841,327.42 426,548.65 | 454.635.778.56
projects under construction
(3) Increment from
business combination
(4) Impact of exchange rate
74381192 | 2,069,812.27 8,681.88 206,386.08 3,028,692.15
changes
3. Decrease in the current
e 24,125,005.55 | 21,691,241.35 220,383.14 67421581 |  46,710,845.85
_ () Disposal or 2169124135 | 220383.14 67421581 | 22.585.840.30
scrapping
(2) Transfer in of investment 24.125.005.55 24.125.005.55
property
4. Ending balance 1,151,678,385.12 | 816,520,088.62 | 2,649,657.79 | 250,063,917.00 | 2,220,912,048.52
II. Accumulated depreciation
1. Beginning balance 118,838,866.02 | 220.462,662.52 | 2.199.29328 | 100,493,612.98 | 441,994.434.80
perioi' Increase in the current 12,096,646.33 | 37,863,498.55 155,860.73 17,051,174.68 | 67,167,180.29
(1) Accrual 12,096,646.33 | 37,863,498.55 155,860.73 17,051,174.68 | 67,167,180.29
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3. Decrease in the current

. 2,264,838.49
period

5,477,252.99

209,363.98

869,229.83

8,820,685.29

(1) Disposal or
scrapping

5,477,252.99

209,363.98

869,229.83

6,555,846.80

(2) Transfer in of investment
2,264,838.49
property

2,264,838.49

4. Ending balance 128,670,673.86

252,848,908.08

2,145,790.03

116,675,557.83

500,340,929.80

II1. Provision for impairment

1. Beginning balance

2. Increase in the current
period

(1) Accrual

3. Decrease in the current
period

(1) Disposal or
scrapping

4. Ending balance

IV. Book value

1. Ending book value 1,023,007,711.26

563,671,180.54

503,867.76

133,388,359.17

1,720,571,118.72

2. Beginning book value 697,821,439.06

474,729,530.71

367,966.25

126,598,951.52

1,299,517,887.54

(2) Temporary idle fixed assets

o Applicable M Not applicable

(3) Fixed assets leased out through operating lease

o Applicable M Not applicable

(4) Fixed assets without certificate of title

o Applicable M Not applicable
Other description:

None

(5) Disposal of fixed assets

o Applicable M Not applicable

Other description:

None

145




Full Text of Semi-annual Report 2022 of Shenzhen Topband Co., Ltd.

22. Construction in progress:

Unit: yuan

Items

Ending balance

Beginning balance

Construction in progress

143,094,482.19

495,248,025.93

Total

143,094,482.19

495,248,025.93

(1) Projects under construction

Unit: yuan
Ending balance Beginning balance
s Provision Provision
Book balance for Book value Book balance for Book value
impairment impairment
Chongqing Yiyuan 24,945,471.83 24,945,471.83 16,356,912.92 16,356,912.92
E IZ;‘;ra“O“ of Huizhou 2,319,136.25 2319,136.25 | 2,966,677.50 2,966,677.50
Topband (India) Plant 15,957,672.34 15,957,672.34 15,671,909.07 15,671,909.07
I;;i{gbo Topband Industrial |,/ ¢+ 566 56 17,836,966.56 | 342,090,917.50 342,090,917.50
Test equipment to be
.. 29,478,749.08 29,478,749.08 | 102,011,463.63 102,011,463.63
commissioned
Vietnam Dong Nai 3,711,048.82 3,711,048.82 | 7,740,644.30 7,740,644.30
Decoration
Dormitory renovation of 953,557.22 953,557.22 953,557.22 953,557.22
Huizhou plant
Huizhou YAK
uizhou YAKO 16,752,921.13 16,752,921.13 | 3,452,853.07 3,452,853.07
Automation Plant
Qingdao Plant 1,804,902.19 1,804,902.19 1,086,337.54 1,086,337.54
Huizhou Electrical No. 2
Industrial Park Phase-I 4,058,841.31 4,058,841.31 2,916,753.18 2,916,753.18
Project
Nantong Industrial Park 4,231,698.02 4,231,698.02 0.00
Plant decoration in Mexico 17,369,660.72 17,369,660.72 0.00
Other sporadic works 3,673,856.72 3,673,856.72
Total 143,094,482.19 143,094,482.19 | 495,248,025.93 495,248,025.93
(2) Changes in the important projects under construction in the current period
Unit: yuan
Proportion Including:
Interest
. Amount of of Accumulated interest
. o Increase in . Other . . . . . | capitalization X
Project Beginning transfer into Ending accumulated | Project | amount of | capitalization X Capital
Budget the current decrements . X X rate in the
name balance . fixed assets . . balance project progress interest amount in source
period . . this period . L current
this period investment capitalization | the current iod
in budget period pero
Chonggqing Capital
. 230,000,000.00 | 16,356,912.92 | 8,588,558.91 24,945,471.83 93.91% | 94% oL
Yiyuan raising
Topband
(India) 136,004,000.00 | 15,671,909.07 379,172.09 93,408.82 | 15,957,672.34 85.30% | 85% Other
Plant
Ningbo Capital
465,704,300.00 | 342,090,917.50 | 26,231,211.50 | 350,476,789.87 8,372.57 | 17,836,966.56 73.28% | 79% .
Topband raising
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Industrial
Park

Plant in
Dong Nai,

Vietnam

75,000,000.00 |  7,740,644.30 | 7,754,828.98 7,891,112.62

3,893,311.85 | 3,711,048.81 90.90% | 85%

Other

Total

906,708,300.00 | 381,860,383.79 | 42,953,771.48 | 358,367,902.49

3,995,093.24 | 62,451,159.54

(3) Provision for impairment of project under construction in the current period

o Applicable M Not applicable

Other description:

None

(4) Engineering materials

o Applicable M Not applicable

Other description:

None

23. Productive biological assets

(1) Productive biological assets with cost measurement model

o Applicable M Not applicable

(2) Productive biological assets with fair value measurement model

o Applicable M Not applicable

24. Oil and gas assets

o Applicable M Not applicable

25. Right-of-use assets

Unit: yuan

Items

Houses and buildings

Total

I. Original book value

1. Beginning balance

74,075,277.50

74,075,277.50

2. Increase in the current period 8,603,955.28 8,603,955.28
(1) The lease contract for the current period 8,189,065.35 8,189,065.35
(2) Increase in original value due to contract change 414,889.93 414,889.93

3. Decrease in the current period
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4. Ending balance

82,679,232.78

82,679,232.78

II. Accumulated depreciation

1. Beginning balance

15,907,125.62

15,907,125.62

2. Increase in the current period

11,559,119.61

11,559,119.61

(1) Accrual

11,559,119.61

11,559,119.61

3. Decrease in the current period

(1) Disposal

4. Ending balance

27,466,245.23

27,466,245.23

II1. Provision for impairment

1. Beginning balance

2. Increase in the current period

(1) Accrual

3. Decrease in the current period

(1) Disposal

4. Ending balance

IV. Book value

1. Ending book value

55,212,987.55

55,212,987.55

2. Beginning book value

58,168,151.88

58,168,151.88

Other description:

None

26. Intangible assets

(1) Situation of intangible assets

Unit: yuan
Items Lanq 1sage Pa}tent Non-patented Software Trademark Total
right right technology
I. Original book value
1. Beginning balance | 238,231,231.17 | 435,321.58 | 395,881,185.31 | 23,753,932.02 | 9,728,450.00 | 668,030,120.08
2. Increase in the 1,739,622.05 46,777,12843 | 356,150.23 48,872,900.71
current period
(1) Purchase 483,730.00 356,150.23 839,880.23
(2) Internal
R&D 46,777,128.43 46,777,128.43
(3) Increment
from business
combination
(4) Increase due to 1,255.892.05 1,255.892.05
exchange rate changes
3. Decrease in the 293,768.36 293,768.36
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current period

(1) Disposal

(2) Decrease due to
exchange rate changes

293,768.36

293,768.36

4. Ending balance

239,677,084.86

435,321.58

442,658,313.74

24,110,082.25

9,728,450.00

716,609,252.43

II. Accumulated
amortization

1. Beginning balance

15,679,029.95

435,321.58

190,562,973.49

20,088,159.26

5,624,862.50

232,390,346.78

2. Increase in the
current period

1,957,779.30

36,492,956.85

945,554.24

1,122,408.22

40,518,698.61

(1) Accrual

1,957,779.30

36,492,956.85

945,554.24

1,122,408.22

40,518,698.61

(2) Increase due to
exchange rate changes

3. Decrease in the
current period

253,127.18

253,127.18

(1) Disposal

(2) Decrease due to
exchange rate changes

253,127.18

253,127.18

4. Ending balance

17,383,682.06

435,321.58

227,055,930.34

21,033,713.50

6,747,270.72

272,655,918.20

II1. Provision for
impairment

1. Beginning balance

2. Increase in the
current period

(1) Accrual

3. Decrease in the
current period

(1) Disposal

4. Ending balance

IV. Book value

1. Ending book value

222,293,402.79

215,602,383.40

3,076,368.75

2,981,179.28

443,953,334.22

2. Beginning book
value

222,552,201.22

205,318,211.82

3,665,772.76

4,103,587.50

435,639,773.30

The proportion of intangible assets formed through internal R&D in the balance of intangible assets at the end of
the current period accounted for 6.53%.

(2) Situation of land usage right without property certificate of title

o Applicable M Not applicable

Other description:

None
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27. Development expenditure

Unit: yuan
Increase in the current period Decrease amount in the current period
Beginning Internal Transferred to Ending
Items R ized
balance development Other . ecognlze - current profits balance
. intangible assets
expenditure and losses
Intelligent
controller 49,182,845.49 54,786,544.75 28,942,388.79 75,027,001.45
project
Lithium battery
. 6,675,242.57 9,630,943.40 4,460,551.65 11,845,634.32
project
Motor and
control system 10,500,319.42 2,873,868.57 13,374,187.99
project
Total 66,358,407.48 67,291,356.72 46,777,128.43 86,872,635.77
Other description:
None
28. Goodwill
(1) Original book value of goodwill
Unit: yuan
Decrement
Increase in the current in the
; ; ; period current
Name of investees o'r items forming Tt b period Ending balance
goodwill
Disposal formed by
business
combination

Shenzhen YAKO Automation Technology
Co., Ltd.

107,314,446.71

107,314,446.71

Shenzhen Allied Control System Co., Ltd.

53,768,699.68

53,768,699.68

Shenzhen Meanstone Intelligent

3,006,892.59 3,006,892.59
Technology Co., Ltd. T A
S;ngzhou Zhidong Motor Technology Co., 132292177 132292177
Taixing Ninghui Battery Co., Ltd. 1,962,891.12 1,962,891.12
Shenzhen Tengyi Industrial Co., Ltd. 131,783.24 131,783.24

Total

167,507,635.11

167,507,635.11

(2) Impairment of goodwill

Unit: yuan

Name of investees or items forming goodwill

Beginning balance

Increase in Decrement in

the current the current
period period
Provision

Ending balance

Shenzhen Allied Control System Co., Ltd.

53,768,699.68

53,768,699.68
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Shenzhen Meanstone Intelligent Technology Co.,

Ltd.

3,006,892.59

3,006,892.59

Total

56,775,592.27

56,775,592.27

Information about the asset group or portfolio of goodwill

None

Description of goodwill impairment test process, key parameters (e.g. growth rate during the forecast period, growth

rate during the stabilization period, profitability, discount rate, forecast period, etc. when the present value of future

cash flow is expected) and method for recognizing impairment loss of goodwill:

None

Impact of goodwill impairment test

None

Other description:

None

29. Long-term deferred expenses

Unit: yuan

Items

Beginning balance

Increase in the
current period

Amortization in
the current period

Other reduced
amount

Ending balance

Decoration cost

94,763,914.58

10,557,592.24

16,005,463.90

89,316,042.92

Other

387,701.80

5,197,129.43

2,326,718.12

3,258,113.11

Total

95,151,616.38

15,754,721.67

18,332,182.02

92,574,156.03

Other description:

None

30. Deferred tax assets/deferred tax liabilities

(1) Non-offset deferred tax assets

Unit: yuan

Ending balance

Beginning balance

Items i i
Deduc’Flble temporary Deferred tax assets Deduct.lble temporary Deferred tax assets
differences differences
Provision for asset impairment 272,048,720.32 41,779,910.07 261,692,978.84 40,332,191.17
Deductible loss 144,811,506.82 28,336,235.00 69,221,226.16 13,336,499.73
Amortization of intangible assets 75,799,406.84 11,369,911.02 60,259,563.87 9,038,934.58
Deferred income 15,201,300.00 2,280,195.00 14,150,200.00 2,122,530.00
Option fee 64,206,307.20 9,630,946.08 253,046,279.23 37,956,941.88
Total 572,067,241.18 93,397,197.17 658,370,248.10 102,787,097.36
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(2) Deferred tax liabilities without offset

financial assets

Unit: yuan
Ending balance Beginning balance
Items Taxable temporary Deferred tax Taxable temporary Deferred tax
difference liabilities difference liabilities
Valuation and appreciation of assets of 1,245,029.87 186,754.48 2,589,919.73 388,487.96
business merger under different control e o R T
Ch in fair val f tradabl
anges I fair vatue of fracable 179,347,913 30 22,951,786.25 147,744,707.31 22,161,706.10

Book-tax difference of fixed assets

L 22,861,445.75 5,754,225.90 10,334,504.12 2,570,545.66
depreciation
Book-tax difference of rental income 686,676.15 171,669.04 4,638,866.49 1,159,716.62
Total 204,141,065.07 29,064,435.67 165,307,997.65 26,280,456.34
(3) Deferred tax assets or liabilities listed by net amount after offset
Unit: yuan

Items

Amount of offset
between deferred tax
assets and liabilities at
the end of the period

Ending balance of
deferred tax assets or
liabilities after offset

Amount of mutual
offset between deferred
tax assets and liabilities
at the beginning of the

period

Beginning balance of
deferred tax assets or
liabilities after offset

Deferred tax assets

93,397,197.17

102,787,097.36

Deferred tax liabilities 29,064,435.66 26,280,456.34
(4) Details of unrecognized deferred tax assets
Unit: yuan
Items Ending balance Beginning balance
Deductible temporary differences 2,264,776.17 6,322,216.54
Deductible loss 14,499,458.57 32,682,476.84
Total 16,764,234.74 39,004,693.38

(5) Deductible loss of unrecognized deferred tax assets will mature in the following years

Unit: yuan
Year Ending amount Beginning amount Remarks

2023

2024

2025

2026 277,177.40 2,183,482.54

2027 500,073.69

No time limit 13,722,207.48 30,498,994.30

Total 14,499,458.57 32,682,476.84

Other description:

None
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31. Other non-current assets

Unit: yuan

Items

Ending balance Beginning balance

Book balance

Provision for
. . Book value Book balance
impairment

Provision for
. . Book value
impairment

Prepayment for long-
term assets

307,315,620.42

307,315,620.42 72,041,428.40

72,041,428.40

Total

307,315,620.42

307,315,620.42 72,041,428.40

72,041,428.40

Other description:

None

32. Short-term loans

(1) Classification of short-term borrowings:

Unit: yuan

Items

Ending balance

Beginning balance

Credit loan

714,100,000.00

400,321,259.95

Undue notes payable

10,568,584.75

9,209,847.31

Total

724,668,584.75

409,531,107.26

Description of classification of short-term loans:

None

(2) Overdue short-term loans

The total amount of overdue but not repaid short-term loans at the end of the current period is 0.00 yuan, of which

the important overdue but not repaid short-term loans are as follows:

o Applicable M Not applicable

Other description:

None

33. Tradable financial liabilities

o Applicable M Not applicable

Other description:

None
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34. Derivative financial liabilities

o Applicable M Not applicable

Other description:

None

35. Notes payable

Unit: yuan

Category

Ending balance

Beginning balance

Bank acceptance bill

1,253,202,540.98

1,231,106,148.24

Total

1,253,202,540.98

1,231,106,148.24

The total amount of notes payable due but unpaid at the end of the current period was 0.00 yuan.

36. Accounts payable

(1) Accounts payable listed

Unit: yuan
Items Ending balance Beginning balance
Within 1 year 1,518,687,879.28 1,493,504,084.34
1-2 years 2,167,820.25 11,697,003.66
2-3 years 1,595,291.62 4,533,633.55
Above 3 years 1,648,581.61 1,550,275.01

Total

1,524,099,572.76

1,511,284,996.56

(2) Significant accounts payable aged over 1 year

o Applicable M Not applicable
Other description:

None

37. Advances received

(1) Advances received listed

Unit: yuan
Items Ending balance Beginning balance
Within 1 year (including 1 year) 974,629.25 353,895.16
Total 974,629.25 353,895.16
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(2) Important advance receipts with aging over 1 year

o Applicable M Not applicable
Other description:

None

38. Contractual liabilities

Unit: yuan

Items

Ending balance

Beginning balance

Advances on sales

140,315,780.40

93,328,006.70

Total

140,315,780.40

93,328,006.70

Amount of and reasons for significant changes in book value during the reporting period

o Applicable M Not applicable

39. Employee compensation payable

(1) Presentation of employee pay payable

Unit: yuan

Items

Increase in the

Decrement in the

Beginning balance

current period

current period

Ending balance

I. Short-term compensation

198,774,619.59

770,678,731.96

830,634,537.55

138,818,814.00

II. Post-employment benefits - defined
contribution plan

89,176.43

37,940,319.31

37,795,256.52

234,239.22

Total

198,863,796.02

808,619,051.27

868,429,794.07

139,053,053.22

(2) Reporting of short-term remuneration

Unit: yuan

i Coance. | cumeniporiod | eunentperod | Enng blane
1. Wages, bonuses, allowances and subsidies 196,488,729.39 727,845,632.14 787,976,059.75 | 136,358,301.78
2. Employee benefits 647,448.84 16,442,519.90 16,627,929.30 462,039.44
3. Social insurance expense 146,677.04 12,605,713.57 12,623,499.04 128,891.57
Including: medical insurance premiums 141,117.22 11,289,399.04 11,308,307.39 122,208.87
Industrial injury insurance expense 3,334.60 433,497.80 432,374.92 4,457.48
Maternity insurance expense 2,225.22 882,816.73 882,816.73 2,225.22

4. Housing provident fund 13,320,777.04 13,320,777.04
5. Trade union funds and staff education funds 249.29 4,041.31 3,981.95 308.65
8. Others 1,491,515.03 460,048.00 82,290.47 1,869,272.56
Total 198,774,619.59 770,678,731.96 830,634,537.55 | 138,818,814.00
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(3) List of defined contribution plan

Unit: yuan
. . TP,
Items Beginning Increase in .the current Decremen 1r.1 e Ending balance
balance period current period
1. Basic endowment
. 87,064.50 37,317,213.89 37,178,020.92 226,257.47
insurance
2. Unemployment insurance
2,111.93 623,105.42 617,235.60 7,981.75
expense
Total 89,176.43 37,940,319.31 37,795,256.52 234,239.22
Other description:
None
40. Taxes payable
Unit: yuan
Ttems Ending balance Beginning balance
VAT (value-added tax) 27,917,630.10 1,412,358.17
Corporate income tax 21,680,830.21 435,351.06
Individual income tax 14,174,806.66 13,324,912.30
City maintenance and construction tax 366,380.84 145,831.34
Education surcharge 258,942.89 103,910.96
Property tax 4,172,400.43 751,908.84
Other taxes 306,885.40 80,269.78
Total 68,877,876.53 16,254,542.45

Other description:

None

41. Other payables

Unit: yuan
Items Ending balance Beginning balance
Other account payable 303,153,820.38 318,632,275.66
Total 303,153,820.38 318,632,275.66
(1) Interest payable

o Applicable M Not applicable
Other description:

None
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(2) Dividends payable

o Applicable M Not applicable

Other description, including significant dividends payable that have not been paid for more than 1 year. The

reasons for the non-payment shall be disclosed:

None

(3) Other payables

1) Other payables listed by fund nature

Unit: yuan
Items Ending balance Beginning balance
Payment for equipment 22,074,524.03 28,870,825.20
Payment for tooling 926,093.48 965,441.44
Transportation expenses 7,307,668.56 10,878,639.69
Rent and utilities 10,666,137.87 4,127,402.12
Margin, deposit 8,875,643.23 5,830,893.34
Wages for labor dispatching 351,322.03 3,595,257.44
Consultation fee 201,310.38 1,283,728.33
Fuel card fee 0.00 2,977,890.66
Payment of decoration 117,152.63 3,254,149.87

restricted stock repurchase obligations

241,082,253.60

242,525,433.60

Other

11,551,714.57

14,322,613.97

Total

303,153,820.38

318,632,275.66

2) Other significant payables aged over 1 year

o Applicable M Not applicable
Other description:

None

42. Liabilities held for sale

o Applicable M Not applicable
Other description:

None

43. Non-current liabilities due within one year
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Items

Ending balance

Beginning balance

Long-term borrowings due within one year

36,784,000.00

27,209,500.00

Lease liabilities due within one year

20,589,923.45

20,512,195.74

Total

57,373,923.45

47,721,695.74

Other description:

None

44. Other current liabilities

Unit: yuan
Items Ending balance Beginning balance
Output tax to be written off 5,467,273.22 2,874,899.86

derecognized

Notes receivable that have been endorsed but not

46,426,155.84

104,189,643.96

Total

51,893,429.06

107,064,543.82

Changes in increase or decrease for the short-term bonds payable:

o Applicable M Not applicable
Other description:

None

45. Long-term loans

(1) Classification of long-term loan

Unit: yuan

Items

Ending balance

Beginning balance

Mortgage loan

133,511,381.65

156,520,000.00

Credit loan

317,000,000.00

318,500,000.00

Total

450,511,381.65

475,020,000.00

Description of long-term loan classification:

None

Additional notes, including interest rate ranges:

None
46. Bonds payable

(1) Bonds payable

o Applicable M Not applicable
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(2) Changes in increase or decrease for the bonds payable (excluding the preferred share classified as
financial liability, perpetual liability and other financial instrument)

o Applicable M Not applicable

(3) Description of conversion conditions and time of convertible corporate bond

o Applicable M Not applicable

(4) Description of other financial instruments classified as financial liabilities

o Applicable M Not applicable
Other description:

None

47. Lease liabilities

Unit: yuan
Ttems Ending balance Beginning balance
Rent leasing 38,645,239.64 40,290,402.14
Total 38,645,239.64 40,290,402.14

Other description:

None

48. Long-term payables

o Applicable M Not applicable
Other description:

None

(2) Special payable

o Applicable M Not applicable
Other description:

None
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49. Long-term employee compensation payable

(1) Long-term payroll payable table

o Applicable M Not applicable

(2) Changes in the defined benefit plan

o Applicable M Not applicable
Other description:

None

50. Estimated liabilities

o Applicable M Not applicable

Additional descriptions, including relevant important assumptions and estimation explanations of important

estimated liabilities:

None

51. Deferred income

Unit: yuan
I in th D t in th
Items Beginning balance rierease 1n. ¢ ecremely H.l © Ending balance | Reasons of formation
current period current period
Government Government
o 14,385,200.00 5,744,000.00 4,747,900.00 15,381,300.00 | subsidies related to
subsidies
assets
Total 14,385,200.00 5,744,000.00 4,747,900.00 15,381,300.00
Items involving government subsidies:
Amount Amount
A t f write-
Newly gccounted . moun- of write Asset-
.. . into non- included in down .
e Beginning increased . . . Other Ending related/r
Liabilities items L. operating | other income | costs in
balance subsidy in the . changes balance evenue-
. revenue in | in the current the
current period . related
the current period current
period period
Special fund for the
i ialization of high-effici Asset-
industria 1z.at10n of high-etficiency 1.105,000.00 97.500.00 1,007.500.00 sset
energy-saving rare-earth permanent related
magnet motor
R&D equipment project of
intelligent home management 131,500.00 131,500.00 Asset-
system such as [oT cloud related
computing technology
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R&D project of key technology for

clean energy DC system 175,000.00 25,000.00 150,000.00 i?::d
measurement
Nano 11th1u.m iron phosphate power 500,000.00 125,000.00 375.000.00 Asset-
battery project related
Key technology R&D of 18650- Asset-
2.8A.h high power battery 357,000.00 102,000.00 255,000.00 related
Intelligent grid connected project of Asset-
distributed photovoltaic power 60,000.00 30,000.00 30,000.00 related
station
R&D project of 60A solar charging Asset-
controller with peak power tracking 410,000.00 60,000.00 350,000.00 related
technology
R&D project of unmanned robot | 55 0 0 300,000.00 2.250,000.00 | 55
cleaner related
Key technology R&D project of
rare-earth permanent magnet Asset-
brushless DC motor and controller | 4,000,000.00 2,000,000.00 2,000,000.00

- . . related
with high speed ratio and variable
frequency
Monthly Acceptance Amortization
of Huizhou Anti-epidemic National | o, 5 o 416,030.00 2.496,180.00 | S5
Debt Technical Transformation related
Project (2006) for 5 Years
Monthly Acceptance Amortization
of Technical Transformation
Project of Intelligent Controller in Asset-
Huizhou Province and Technical 2,184,490.00 312,070.00 1,872,420.00
Transformation of Lithium Battery related
Automation Production Line in
2006 for 5 Years
Monthly acceptance amortization
of provincial-level enterprise
technology transformation fund 5,744,000.00 1,148,800.00 4,595200.00 | 55
(2106) special for promoting high- related

quality economic development for
5 years in 2022

Other description:

None

52. Other non-current liabilities

o Applicable M Not applicable

Other description:

None

53. Share capital

Unit: yuan
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Increase or decrease of change this time (+, -)
Conversion
Beginni
cetnning Issuance Stock of Ending balance
balance of new .. accumulation Other Subtotal
dividend .
shares fund into
shares

Total
number 1,256,978,072.00 14,049,300.00 | 14,049,300.00 | 1,271,027,372.00
of shares

Other description:

Note: The share capital increased by 14,049,300.00 yuan in the current period, including 14,049,300.00 yuan due

to the exercise of stock options.

54. Other equity instruments

(1) Basic situation on preferred shares, perpetual bonds and other financial instruments outstanding at the

end of the period

Not applicable

(2) Table of changes in financial instruments such as preferred shares and perpetual bonds outstanding at

the end of the period

o Applicable M Not applicable
Other description:

None

55. Capital reserve

Unit: yuan

Beginning

Items
balance

Increase in the current
period

Decrement in the current
period

Ending balance

Capital premium (share

. 2,076,431,608.14 54,522,812.37 0.00 | 2,130,954,420.51
premium)
Other capital reserves 63,621,541.60 79,510,789.24 53,296,748.22 89,835,582.62
Total 2,140,053,149.74 2,220,790,003.13

134,033,601.61

53,296,748.22

Additional descriptions, including the changes in increase or decrease in the current period and the reasons for

changes:

None
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56. Treasury shares

Unit: yuan

Items

Beginning balance

Increase in the current
period

Decrement in the
current period

Ending balance

Repurchase of company
shares in competitive
trading

242,525,433.60

39,344,623.76

281,870,057.36

Total

242,525,433.60

39,344,623.76

281,870,057.36

Additional descriptions, including the changes in increase or decrease in the current period and the reasons for

changes:

Note: The increase of treasury shares in this period is due to the repurchased share of 39,344,623.76 yuan by

major companies.

57. Other comprehensive income

Unit: yuan
Amount incurred in the current period
Minus: profits Minus:
and losses retained
included in earnings
Amount of other included in | Minus: Attributable Attributabl
Items Beginning | pre-income | comprehensiv other income S e to Ending
balance tax incurred eincome | comprehensiv | tax O pate minority balance
. . . company
in the current | previously eincome | expense | o o shareholder
period and previously S s after tax
transferred in and
the current | transferred in
period currently
II. Other
comprehensive
i ha