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CHAPTER TWO LETTER FROM THE CHAIRPERSON

EE EERHE#E

Dear Shareholders,

In the first half of 2022, facing the complicated and challenging
international situation and the impact of domestic and international
pandemic prevention and control measures, China’s economy
remained resilient with great potential, sufficient vitality and long-term
positive fundamentals. With the implementation of a series of policies
and measures to stabilise growth, the national economy is expected
to maintain steady growth. Kunming Dianchi Water Treatment Co.,
Ltd. (the “Company”) focused on the “Belt and Road” initiative and
the development strategies of Yunnan Province to become a leader
in ecological civilisation construction in China and expand to South
Asia and Southeast Asia, responded to the call of tackling the key
task of lake improvement in Yunnan Province, and adhered to the
concept of “Lucid waters and lush mountains are invaluable assets”.
With the aim of achieving high-quality development, the Company
promoted development driven by reform and innovation, took various
actions such as establishing positive culture and enhancing efficiency
and marched forward with full confidence to continuously break new
grounds for high-quality development.

PERFORMANCE REVIEW

In the first half of 2022, under the effective leadership of the Board of
Directors of the Company, the Company maintained its confidence,
strove to make progress, and fully facilitated the Company to maintain
stable operation in a positive trend with steady growth in key operating
indicators. For the six months ended 30 June 2022, total revenue of
the Company was RMB909.1 million, representing an increase of 1.9%
as compared to the same period of last year; net profit attributable to
Shareholders of the Company was RMB182.8 million, representing
an increase of 9.5% as compared to the same period of last year. By
closely focusing on the requirements of high-quality development in
the new phase, the Company established its foothold in the Yunnan
market, emphasized on its main business, expanded its business
coverage, and consolidated the foundation for diversified development;
implemented the two key tasks of operational management and
investment and construction, prudently optimized incremental projects,
improved the quality and efficiency of existing projects, made new
progress in reform of the internal management mechanism, party
building, talent cultivation and corporate governance, and stimulated
more vitality for corporate development, thereby laying a solid
foundation for embarking on a new journey and lamenting the new
strategy for high-quality development.
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In terms of main business, the Company persisted in prioritising quality
and efficiency, with emphasis on the operational aspect as the core
of projects. In 2022, the wastewater treatment plants operated by the
Company treated 349 million cubic meters of wastewater, representing
a year-on-year of approximately 8%, and supplied 34 million cubic
meters of water (including running water and reclaimed water), which
remained basically the same as the same period of last year. The
overall passing rate of the quality of water supplied met relevant
standards, treated water was steadily discharged in compliance with
wastewater treatment standards, energy consumption indicators
were controlled within reasonable ranges, and 96.2% of the designed
capacity of wastewater treatment met the national Class | Category A
standard. With over 30 years of operation experience in wastewater
treatment industry, the Company established a comprehensive
business platform integrating construction, operation, monitoring and
financing functions by capturing the opportunities from standardized
construction of water industry in recent years, which provided synergy
and support for business operation of the Company, enhanced the
overall operation efficiency, and developed a demonstrative role and
market competitiveness of the Company. During the Reporting Period,
the Company obtained 5 new utility model patents and participated in
the formulation of various technical regulations of the industry.

For diversified development, based on the general keynote of
“comprehensive environmental protection” and its own advantages,
the Company made proper adjustment, disposal, consolidation,
upgrade and transformation of existing businesses and assets. In
addition, through investment, merger and acquisition, joint venture and
various other methods, the Company introduced high-quality assets
with good profitability and sustainability to optimize the composition
of its business segments, and gradually expanded to watershed
management, ecological water replenishment, wastewater recycling,
solid waste disposal, soil restoration, garbage landfill, thermal
power supply, new energy power generation and other sectors,
thereby continuously improving the operating results, comprehensive

profitability and core competitiveness of the Company.
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For internal governance and talent cultivation, the Company fully
strengthened system construction and promoted party culture and
honest practices, fostered the awareness of compliance, legal system
and risk prevention related to honest practices, and created a clean
political ecosystem and a favourable environment for founding and
doing business. In order to pursue long-term stable and high-quality
development, the Company always emphasized the people-oriented
concept, strengthened the management of talent recruitment and
training, optimised the organisational structure, continuously enhanced
the core corporate competitiveness, improved the team’s capability,
enhanced the efficiency of every staff, formed an excellent and
responsible team of all kinds of talents, and practically enhanced the
awareness of responsibility, crisis and risk, mindset of innovation and
development, as well as the spirit of striving for progress, so as to
provide strong organisational support for the Company’s high-quality
development.

In terms of investment and financing, leveraging the advantages of
dual platform of international and domestic financing and based on
the capital requirements of operational management and business
development, the Company fully expanded its financing channels
to maintain a reasonable and healthy capital structure while giving
full play to reasonable capital leverage to provide continuous capital
support for the Company’s operational development.

PROSPECTS

During the “14th Five-Year Plan” period, China has set clear
requirements on wastewater treatment rate and treatment quality, and
with the continuous implementation of transformation for standard
enhancement in the wastewater industry, quality and efficiency
enhancement and refined operation of existing projects will become
the industry focus. In the future, based on the development strategies
and goals, the Company will closely focus on the requirements
of high-quality development in the new phase, and emphasize on
both internal growth and external development. Internally, based
on its operational experience, the Company will actively adapt to
the new industry trend of “operation is of utmost importance”, make
steady breakthroughs and enhancements in market development,
organizational restructuring, process optimization, operation mode and
performance evaluation, fully improve internal refined management,
effectively enhance operational management efficiency, and and
continuously promote cost reduction and efficiency enhancement of
the projects in production. For external development, the Company will
increase its efforts in expansion in environmental protection industry,
carefully select high-quality projects, make reasonable planning and
layout, and optimise the industrial structure, so as to provide strong
support for the Company’s healthy, sustainable and high-quality
development.
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In addition, the Company will closely follow macro industrial policies
and market landscape, focus on its main responsibilities and main
businesses, further strengthen its foundation, enhance its internal
corporate governance, continue to strengthen its management
and control over its subsidiaries, improve post-investment project
management, enhance risk prevention and internal control, continue
to utilize its advantages in capital, technology and management as
a regional industry leader, gather the concerted efforts of all staff
to capture opportunities from the market trend through cooperation,
contribute to achieving the national goals of ecological and
environmental management, pollution prevention and control, energy
saving and emission reduction while increasing the Company’s
revenue and profit and creating greater value for shareholders.

Last but not least, on behalf of the Board of Directors, | would like
to express my sincere gratitude to the management and staff of the
Company for their hard work and outstanding contributions, and to all
shareholders, investors, customers, partners and friends from various
sectors of the society for their long-term understanding, support, trust
and companionship to the Company !

Zeng Feng
Chairperson
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CHAPTER THREE DEFINITIONS

E=E B

“Board” or “Board of Directors”

Exg)

“Bosera Capital”

[18 By & A< ]

“China” or “PRC”
[+ B

“Company”

“Controlling Shareholder”

[ B2 % 3R

“Corporate Governance Code”
[ % &8l

“Director(s)”

[E %]

“Domestic Share(s)”

(A& ]

“Group” or “we” or “our” or “us”

[ & ) sk [ 1P

“H Share(s)”

THA

the board of directors of the Company

ARARESEE

Bosera Capital Management Co., Ltd. (& ¥ & X & # & R 2 7)), a third party
independent of the Company and its connected persons

BREAEEERAR BYURARAREBEALNE=S

the People’s Republic of China
REARKM

Kunming Dianchi Water Treatment Co., Ltd. (2 B8 E b /K B i 0 A R A
A]), a joint stock company established in Yunnan Province, PRC, with limited
liability on 23 December 2010 in accordance with PRC laws, and, if the context
requires, including its predecessors and subsidiaries
ERHBEAKERNDARQA —RIREPBEIEEZN2010F12A238 EF
EEMERLHNBROERAR  OINEMT BEENSEME QA

has the meaning ascribed to it under the Listing Rules and represents Kunming
Dianchi Investment Co., Ltd., a limited liability company established in Yunnan
Province, China on 13 October 2004

EEFTHRAUMETZRE BEREOREAREME QT - —RRN2004
FIOANRBBETFREEEEKRNINEREER A

the Corporate Governance Code as set out in Appendix 14 of the Listing Rules
70 AR RIB % + 7 P B9CaR B R T RID

director(s) of the Company

ARAESE

ordinary shares in the Company’s share capital with a nominal value of
RMB1.00 each, which are subscribed for and paid up in Renminbi by citizens of
PRC and/or entities incorporated in PRC
RKARRAFEREEARBI0THEBRR BHRBEAREHRF
AMRIZEBUARERBELAR

the Company and its subsidiaries

E NS DS )= N

overseas listed foreign shares in the share capital of the Company with nominal
value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Hong Kong Stock Exchange
RABRATEREEARK1.00TH RN FHIIER  BEUBTRE X
BEEVREBBMI LW
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“HK$”, “Hong Kong dollars”, “HK

dollars” or “HKD”
“ 7% 7TE ”

“Hong Kong Stock Exchange” or

“Stock Exchange”
[ 78 B <2 BT | 3k [ 22 P

“Hongyu Thermal Power”

“KADI”

[BEREXZERKRE]

“KDI” or “Kunming Dianchi

Investment”

EREMKE]

“Kunming Bus”

[ERHAR]

&

“Kunming Construction”

[E B3 4 3%

*  For identification purpose only

o EHER

CHAPTER THREE DEFINITIONS

Hong Kong dollars, the lawful currency of Hong Kong
EBEEEEET

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited

EEMARIAARRA REARGREEMARTANZEN B X F

Liuyang Hongyu Thermal Power Co., Ltd.* (BIfs T ZFHEHF R QX A), a
limited liability company incorporated in the PRC and a subsidiary directly
wholly-owned by the Company

BETEZFREARAA RARAMKIZEREETARARRARIEE
EEBEANMB LA

Kunming Agricultural Development Investment Co., Ltd.* (2B 2 (% R IE &
B PR A @), a limited liability company incorporated in the PRC on 29 June
2009, which is owned as to approximately 90% by Kunming SASAC, and is not
a connected person as defined in the Listing Rules
RBREERXEREAARAA  —KMN2009F6 A298 EHh EEfik A
REFEL A YHERTEERFKRIO%  HWF FTHRAUPMEENEE
AL

Kunming Dianchi Investment Co. Ltd. (2 BB E & & B R & £ 2 Al), a
company established in Yunnan Province, PRC with limited liability on 13
October 2004, which is a Controlling Shareholder of the Company
BRHEBKERBREMERA —RN2004F10F 1B EFBHERE KL
MAERBERAF BRARRMERKRER

Kunming Bus Group Co., Ltd.* (2 B A X & & B [R & £ & 7)), formerly known
as Kunming Bus Corporation, a wholly state-owned limited liability company
incorporated in China on 11 March 1982, which is directly owned as to 95% by
Kunming SASAC, and is not a connected person as defined in the Listing Rules
ERAREBEEREELAA ABEAMAKTELRA - —FKRN1982
FIRMBEFEAMKUNEREELR YTHEFRATRHEZEERR
95%  FELTRBIPAMESENBAEAL

Kunming Municipal Urban Construction Investment & Development Co., Ltd. (&
A EKEERZEARS T2 A), alimited liability company incorporated
in the PRC on 15 May 1997, which is directly owned as to 84.42% by Kunming
SASAC, and is not a connected person as defined in the Listing Rules
ERATHEKERERARECAR  —RNV1997F5 150 £ & B il %
YHERBEEAR BHEATHEZEEFRSI42%  F ETRBPHAE
ENEEAL
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CHAPTER THREE DEFINITIONS

$=% BH

“Kunming SASAC”
[ERATmEEZ]
“Latest Practicable Date”

[&&REBRATA

“Listing Rules”

[ £ 43 A

“Model Code”

[ 2% <7 81l
“Prospectus”

4R B 35 3 |
“Reporting Period”
[ & 51

“RMB” or “Renminbi”
AR

“SFO”

[ % K& H & Ep]
“Shareholder(s)”
A% 3R]

“Xindu Investment”

[#h &1 & ]

*  For identification purpose only

O EHRER

the State-owned Assets Supervision and Administration Commission of the
Kunming People’s Government (R AR RN EEELEBEERELZE®)
ERTARBRNBEEELEEREZE S

30 August 2022, the latest practicable date for the inclusion of certain
information and data prior to the printing of this report

20228 A30H  BIABRENDNARNEFRMAETERNREBNRZREER
A 17 B B

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time to time

EEBMRXAEF LTRNETIRERT BARIAELMT B

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 of the Listing Rules
FHRBNME TS ETETAERTETESXINFRESFAD

the prospectus of the Company dated 24 March 2017 in relation to the initial
public offering and the Listing of H Shares on the Stock Exchange
HER2017F3R24B BB E R AREBEERHRNBR M EHH AR AR

kEiz

from 1 January 2022 to 30 June 2022
202241 HA1H£E2022%6 A30H 1t

the lawful currency of the PRC. Unless otherwise specified, the values
contained in this interim report are denominated in RMB

TEARTEE. ATHBRERFIABIN SREBRAARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time
(BHERPEHEO) (BEEBEMESNE) (EAFET -MAIUNEMLLT R
& 20)

holder(s) of the shares of the Company

AARBRDFEAA

Kunming Xindu Investment Co., Ltd.* (B B3 %1 #8 #& & B R 2 &), a limited
liability company incorporated in the PRC on 27 May 2005, which is directly
owned as to 84% by Kunming SASAC, and is not a connected person as
defined in the Listing Rules

ERMBIEERR DA —RN2005F5A27BEHRBEFMERIHNERE
FArE BEATEEZEERRN4% F EMBRAFTMEENBAEA
+
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“BOO”

[BOOJ

“BOT”

[BOT]

“BT”

(BT

CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS
EME KRHNAR

Build-Own-Operate, a project model under which an enterprise undertakes
the financing, design, construction of wastewater treatment or water supply
facilities. Such facilities are owned by the enterprise, and the enterprise has
the right to operate such facilities in the concession period during which the
enterprise can charge service fees based on the supplied treated wastewater
or running water to cover its costs of investment, operation and maintenance
and obtain reasonable returns, according to the concession agreement entered
into by the enterprise and the government

BR-EA-KE2 —EHEEARA B REXAERE R BRFK
BRIEBRHEKRE FHREAZCERES ZOCXERERTHREESR
Rt - ERNFHE ZOCEXEAIRBEERNAITLNEARERBER
FEEEREN)SKIBRKEIMBRBE AROEKE SEREEK
R B A IR [ R

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, design,
construction, operation and maintenance of wastewater treatment or water
supply facilities in the concession period, during which the enterprise can
charge service fees based on the supplied treated wastewater or water to cover
its costs of investment, operation and maintenance and obtain reasonable
returns, while upon the expiration of the concession period, the relevant
facilities will be transferred back to the government at nil consideration
BR-gE-BR —RBEARX B BECERBRFILOFHEL
iz BARE-—FRECERBTHRAESKEBERHKREORE -
Rt BER - CELGR ROXURBSFAHRKRAMEDREIFKEK
WH RS BEAKE EKRE &8 REEKALIGE R HK - LR T
fEJE W & - R R e S EE R R BUA

Build and Transfer, a project model whereby an enterprise undertakes the
financing, design and construction of a facility on behalf of the proprietor(s) for
relevant fees to be paid by the proprietor(s) during and upon the completion of
the construction

EREkBR —BRBEABRN —ROEERMBAAEXEREORE R
ARER HHEAERERERTKBHMEAXN
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CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS

EMNME BRWAR

“TOO”
[TOO/ |
“TOT”
[TOT] Ec

“utilization rate”

(78] Ec

“wastewater treatment”

757K gz 32 | |

Transfer-Own-Operate, a project model whereby an enterprise purchases
completed wastewater treatment or water supply facilities from the government
and undertakes the operation of such facilities owned by the enterprise in
the concession period, during which the enterprise can charge service fees
based on the supplied treated wastewater or running water to cover its costs
of investment, operation and maintenance and obtain reasonable returns,
according to the concession agreement entered into by the enterprise and the
government

BR-#E-ge —RBRERA B CEXRARNFBEEZKNISKE
B kKRG RS HEAEEMEASNRENEE - EFFTFHHE
ZEEARBEEABRNAATIEARERBERMHAEE RIEN T KK
BRKKEBMREE UEBHEKRE 28R #&EKAYL G AEDBR

Transfer-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the property rights or operation rights of constructed
wastewater treatment or water supply facilities in the concession period, during
which the enterprise can charge service fees based on the supplied treated
wastewater or running water to cover its costs of investment, operation and
maintenance and obtain reasonable returns, while upon the expiration of
the concession period, the relevant facilities will be transferred back to the
government at nil consideration

BRx-gE-Bx —RBEARX B BRECERBRFILHSHEE
B BNBERKO S KEBSMHKREEFTHENERRELR
ERATCE -ERFTADM ZoETERMAHEDRIERNI5KEE RKKER
R E ABEBERE LEMBERRTREFAIELR - MERKTHE

fE w1 BRI R G EERZE A B

the actual volume of water supplied or wastewater treated divided by the
designed volume of water supplied or wastewater treated for a given period

EERAENERFERKITRKEESERARFHKIITKEES

use of physical, chemical and biological methods to remove pollutants from
wastewater or to turn pollutants into innoxious substances so that wastewater
can reach the standards allowing for it to be discharged into a water body or
reused

REFSKEINHFAXE —KBIXBRAEANKEER HEKAYE LB
REWMEFTEERSKPNSTE2DAG TEMERESENE
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CHAPTER FIVE SUMMARY OF FINANCIAL AND OPERATING DATA
FLE MBREEHRMEE

L. FINANCIAL SUMMARY — HMHBHE

For the six months ended 30 June
BEZ6H30BLABEAHMHE

2022 2021
2022 20214
RMB’000 RMB’000
AR¥TFT ARBFT
(Unaudited) (Unaudited)
(kEER (Rggez e
Revenue N 909,091 892,416
Profit before tax Bt Al F E 206,868 202,942
Income tax expense iEHER (23,382) (35,205)
Profit for the period HA ) E 183,486 167,737
Attributable to: BERN:
The equity holders of the Company RAAFIERFEAA 182,826 166,969
Non-controlling interests FEAE I 1 = 660 768
Other comprehensive income/(loss) PEEmEERE (A
for the period 2,830 (499)
Total comprehensive income for the period HESEERAEHE 186,316 167,238
Earnings per share for profit attributable BERAXAEZBEEAN
to the equity holders of the Company during HEAMNENSRKE
the period (expressed in RMB per share) (A EFRAREE)
Basic and diluted earnings per share EXEHBERKE 0.18 0.16
Attributable to the equity holders of
Revenue (RMB'000) the Company (RMB’000)
KA (ARBFIT) BEARQAREREEAFE (AEETT)
For the six months ended 30 June For the six months ended 30 June
HZE6 H30H (E7~1E A HAfE ) #H =6 A30H L7 1E A HAR
LAl increase
1-9y 5 Qy e
1,000,000 909,001 200,000 1on 036
900,000 AR 180,000 166,969 —
800,000 ‘ 160,000
700,000 - 140,000
600,000 120,000
500,000 100,000
400,000 80,000
300,000 60,000
200,000 40,000
100,000 20,000
0 0
2021 2022 2021 2022
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CHAPTERFIVE SUMMARY OF FINANCIAL AND OPERATING DATA
FLE MBEREEHRME

1. SUMMARY OF OPERATING DATA T REHERE

As at 30 June

Mm6HA30H
2022 2021
2022 20214
Capacity ('000 m? per day) Ea(FU Bk 7H)
Wastewater treatment 75 7K B IR 2,043 1,982
Reclaimed water supply BAEKHE 233 233
Running water supply B 5 oKk e 131 131
For the six months ended 30 June
BZ6HA30RLAEAHM
2022 2021
2022 £ 2021
Volume ('000 m® per period indicated) EEB(FUHRBTTEIE)
Wastewater treatment 75 KR B2 349,043 323,022
Reclaimed water supply BAEKEE 25,273 26,857
Running water supply B RoK it g 9,017 8,094

Percentage of segment revenue
2 EBUAAE L

For the six months ended 30 June

B Z=6A30H L/} 1E A B

e 116% [ 65%

22.3%

28.9%

2021 2022

66.1%

%o

Reclaimed water supply and running water supply
B E N B SO e

[ Others
HAh

B Wastewater treatment
VIR
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

L. OPERATING ENVIRONMENT

In the first half of 2022, the “triple pressure” on China’s economy
increased again due to the impact of the Russia-Ukraine crisis and
sanctions, a new round of the pandemic and preventive and control
policies, which led to a decline in both supply and demand and a
slowdown in economic growth. However, in general, China’s macro
economy remained resilient despite the impact of unexpected and
unpredictable factors.

The year 2022 is a critical year for the further implementation of
the “14th Five-Year” Plan and in-depth implementation of the tasks
of pollution control and prevention. In January 2022, China issued
the “Guiding Opinions on Accelerating the Construction of Urban
Environmental Infrastructure”, which expressly stated that the
construction of environmental infrastructure in cities and towns shall
be accelerated, and it is necessary to improve wastewater collection
and treatment and recycling facilities, promote full coverage of
urban wastewater pipelines, and promote the “integration of plants
and networks” for domestic wastewater collection and treatment
facilities; meanwhile, it shall implement preferential fiscal and tax
policies on environmental treatment, environmental services and
other relevant sectors, and actively create a standardised and open
market environment. In 2022, China will continue to improve the
ecological environment, promote green and low-carbon development,
increase efforts in pollution control, focus on key areas and critical
links, and support the in-depth implementation of pollution prevention
and control. The central government has allocated RMB23.7 billion in
funding for water pollution prevention and control, an increase of 9.22%.
As a result, the environmental protection industry will remain to have a
positive outlook during the “14th Five-Year Plan” period. .

FRE BEEEFWHESHA
- BEES

0RF LH¥F - XBSRERBEERE W
EREEPEBRREBENEAZGE PEREI=
ERNIBRER HBELETE KEEEME -
BRABKRE TEZEREEERAREUEEE
MEETDRIFT —EGM-

2022F RHHEERITEAIRE  REATHFR
B8 W ER By R 8 2 4F - 20224F 1 B » o B % (7
PR EERBEREERLEBRINEEER)
BREERBREERLBEERL B2 5 KKE
EELRERECHABEZE HERBSKER2E
E HHEFSKEKEEEREBAE 2K R
B OZERBEAE REBRSESEHEVBRBEKESR
BE BHREERGEAMNMHEIERE 202290 - F
BERFENSAERRE HIGEEMERE MK
SRREBENE B ERHESNBARERES  IHF
ATFSEBARBE - FREBEELTHEKS
R Ee ARB237E T #8K9.22% [+ MW # |
B RREENBERBRIFES -

RREMKBERGAERAA
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

ERE EEERWESN

The Company adheres to the strategic guidance of “unitary domination
with diversified development”, focuses on wastewater treatment and
develops in various business sectors in upstream and downstream
industries such as water supply, wastewater recycling and solid waste
treatment and disposal. In the first half of 2022, we accelerated the
investment and construction progress of our existing projects and
promoted cost reduction and efficiency enhancement of projects in
operation, while exploring new business growth drivers. We enjoy
exclusive rights to provide wastewater treatment services to Kunming
and other regions of China. Leveraging our concession-based
business model, technology, the capability of project implementation,
and expansion of service regions, we laid the foundation for stable
revenue and steady business growth as the Company continues to
grow steadily.

ARABBF-TAT HHEZTER]OBKE
S BEISKERE  BEfeRKHEE SKERE
MNA BEEREEEFLTHEXRMREREE-
2022F ¥ F - FM-—FTHEMRRAEEEHRRZ
EE BRNCREFRBRAEY S—HTHEHERRH
MEBERE AN HMAEZEREADTRTEE
fhE THRERSKEERBOFALLERE R
ERFEENEBESX K- BERTHOERE
EEHOBR SEMABGRENKARFENE
BREREETEAHR ARAFETRER-
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

1. Overview of Wastewater Treatment Industry

During the “13th Five-Year Plan” period, China’s urban wastewater
treatment capacity has been significantly improved, but the problem of
unbalanced and insufficient development still exists, and there is still a
gap from the goal of building a high-quality urban wastewater treatment
system. Since the start of the “14th Five-Year Plan” period, in order
to continue to implement the critical task of pollution prevention
and control, systematically promote carbon reduction, efficiency
enhancement and recycling in the field of wastewater treatment,
realise green development and the goal of carbon peaking and carbon
neutrality, and promote the high quality and sustainable development
of the ecological environment, China has progressively introduced a
series of long-term policies.

FRE EEERFWESH

i BRERETEBRR

(t=h 88 PERESKEBENGIEE
R ENEFEERRIAFEIRONMEE  HER
SEERESKEEBANBERDAZERE -[+H
TR RIEETEF LSRN ARBE  REE
HKEIREEERIEY  BRIEMNA ERAREHE
BEMERER RELARRIESEENAHESR
B-PREESELET —RINAEBEREZZNTH
B e

EREUKBERGAERLT 2022 FFHHKE
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P2 S —
5 /7N B

EHEEBRmETN

In order to strengthen the protection of the ecological environment,
actively make up for the shortcomings and overcome the weaknesses
in the field of urban wastewater treatment, and comprehensively
improve the quality of wastewater collection and treatment, in January
2022, China issued the “Guiding Opinions on Accelerating the
Construction of Urban Environmental Infrastructure”, which proposed
that by 2025, China shall increase the wastewater treatment capacity
by 20 million cubic metres per day, reach a wastewater treatment rate
of over 95% in counties, and achieve a wastewater recycling rate of
over 25% in water-scarce cities at the prefecture level and above.

In respect of environmental treatment in agricultural and rural areas,
the problem of dark and odorous water in rural areas is prominent.
The “14th Five-Year Plan for Protection of Soil,
Rural Ecological Environment” proposed to strengthen the efforts in

Groundwater and

treatment of rural domestic wastewater. The “14th Five-Year Plan for
Energy Conservation and Emission Reduction” of the State Council
pointed out that a mechanism shall be established to allocate local
financial input for the operation and maintenance of rural domestic
wastewater treatment facilities at all levels; and establish a sound
mechanism for the dynamic adjustment of urban wastewater treatment
fee charging standards to help ensure the normal operation and
healthy development of the wastewater treatment industry.

“14th Five-Year
Plan for Comprehensive Treatment of Water Environment in Key

In July 2022, Yunnan Province published the

Watersheds in Yunnan Province”, which proposed to focus on nine
highland lakes and six major waterways, co-ordinate the key tasks of
water pollution prevention and control, water environment protection
and water ecosystem restoration, and systematically promote the
construction of water pollution prevention and control, comprehensive
water environment treatment and water source protection projects by
focusing on three aspects of prevention, protection and treatment.
During the “14th Five-Year Plan” period, the wastewater treatment
industry still has great development potential.

RMBERRERE BREERBASKEER
AR MBBEIE 2EEIISKEEERE KX
0202241 R - B3 KRR 00 O0 PR HE A N ER ER 3R

EWEMERMNIEE S BIEH £2025F ## )5 7K
B B 12,0008 32 5 KB EWOSKEE K iE
5 95% A £ o 30 AR R BA B R OK S 55 0K B R 1L B

FA R B8 25% °

EREBNREBA/AEIFO BNERKEBHER
HoT+mA] T E T RKMBENERRERE
MEVRHENREBNEZSKAEBENE - Bk
T+ mAEIFEREGEA TIEFRMEHERY 2
NAEESKEERIEELBER T S RBBEA

DERS BYRE2MBSKERBHK *4‘—@}
EHAEKS NI RESKERTENETES

MREERE-

2022F7H EMAEANEME[THNAIEHER
FHARKBREAGAEIEAR) BREAALKRE RN
HAMARKRBRAEY %ﬁfﬂkﬁmﬁﬁiévk%
BIRE - KERECESHTE  KHERH - REFS

—EArFEEN R TEL7J</’57R’-‘75/D KIR IR 4R

ARE - KEHWRESFBEEESMNIFEE R -[+
MA]RH SKEBTEDNAERRERE D -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

2. Overview of Reclaimed Water Industry

Wastewater recycling and reuse is an important way to alleviate
the shortage of water resources. In recent years, China has been
actively promoting wastewater recycling, but the construction of
wastewater recycling facilities still lags behind, which has yet to form
a pattern of water supply based on demand and quality. In January
2022, China’s “Guiding Opinions on Accelerating the Construction of
Environmental Infrastructure in Cities and Towns” proposed to build,
renovate and expand the production capacity of reclaimed water to
not less than 15 million m® per day by 2025.The “14th Five-Year Plan
for the Development of Urban Wastewater Treatment and Resource
Utilisation” specified the development goals, important tasks and
key projects for wastewater recycling in China, which signified that
wastewater recycling has been elevated to a national action plan. In
October 2021, five ministries and commissions, including the National
Development and Reform Commission, issued the “14th Five-Year
Plan for Building a Water-Saving Society”, which emphasized on
improving the water conservation standard system, promoting
wastewater recycling, in-depth implementation of the National Water
Conservation Action and comprehensive construction of a water-saving
society.

P 7. I S -

HI/NE

BEEBFmETN

2. BEKITEER

SKBAERA REMAKEARERMNEZRFT I
FR - -REEGERSKERENA - ﬁm/ké
FIEFARBERFR BREKEZFHEK 2E
KB IR B 2 2022461 8 » B R 7 00 1R HE 3 390 6A
REENREERNEEER)RE £22025F 25
B MENEEBEKEERNTLN1,5008 2
FR/B A+t AJHBESKERRERLEFNA
BRREAABTHAESKERCANANEREZ
EEAKMESIR BEHXZFSKERECAMA L
FAERTHTE-2021F108 EBRERNE
ZEAPZMBE(THEAIFKBELSERBE)
FORBATRE2EKZERR  HEEFSKERLET
B RABBBRGKITEREZEMERN KBTS -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

FRE EEEAWESH

Making full use of renewable resources is one of the important
approaches to achieve the goal of carbon peaking and carbon
neutrality. By reusing reclaimed water, pollution sources and pollutant
emissions can be reduced, thus achieving the goal of reducing
carbon emissions. As such, the reuse of reclaimed water has great
development potential and is of great significance.

3. Overview of Municipal Water Supply Industry

In recent years, the national water supply business has been on a
steady development trend in general. The scale of urban water supply
will continue to expand in certain less developed areas with the further
advancement of urbanisation in China.

The 2022 National Water Resources Working Conference pointed
out that the Ministry of Water Resources will further promote
the integration of urban and rural water supply, the large-scale
development of rural water supply and the standardised transformation
of small water supply projects. In addition, the in-depth implementation
of the Administrative Measures for Urban Water Supply Prices and
the Measures for Monitoring the Costs and Pricing of Urban Water
Supply will have a positive impact on water supply enterprises in terms
of eliminating unreasonable charges, enabling favourable pricing and
achieving sustainable development. The accelerating urbanisation of
China and the continuous implementation of the development strategy
of urban-rural water supply integration will become an inexhaustible
impetus for the sustainable development of the water industry, and will
also impose higher requirements on the high-quality development of
the water industry.

%ﬁﬂ%ﬂﬁiﬁﬁ%ﬁﬁﬁ%@~ﬁ¢ﬁﬁ%
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

1. DEVELOPMENT STRATEGY AND FUTURE
PROSPECTS

Looking ahead to the second half of 2022, the external environment
will remain relatively uncertain, China’s economic development
will face the triple pressure of shrinking demand, supply shock and
weakening expectations, and improvement in domestic demand will
be the key to stabilising the macro economy. In terms of domestic
development, with a large market, a complete industrial supply chain
and rapid development of technological innovation, China’s economic
fundamentals remain positive in the long term.

Under the guidance of key national strategic plans such as the “14th
Five-Year Plan for the Development of Urban Wastewater Treatment
and Resource Utilisation”, the “Guiding Opinions on Accelerating the
Construction of Urban Environmental Infrastructure” and the “14th
Five-Year Plan for Development of Environmental Protection Industry”
in Yunnan Province, the Company upholds the business direction
of “unitary domination with diversified development” and adheres
to the development strategy of “seeking progress while maintaining
stability and improving quality and efficiency”, and strives to enhance
its capability of comprehensive ecological environment treatment. In
the future, on top of continuous development in our existing business
market, we will closely follow the direction of the industry policies
and actively make investment in the upstream and downstream of the
industry chain in various sectors such as watershed management,
high-quality reclaimed water supply, construction of intelligent
water plants, sludge resource utilisation, mine restoration and solid
waste treatment and disposal, so as to seize the market benefits
of high-quality development. Meanwhile, we will ensure a steady
improvement in the operating performance of our core businesses,
continue to optimize and improve our corporate governance and risk
management mechanisms, actively seize the potential development
opportunities arising from the strategic development plan of “Building
Yunnan Province into a Leader in Construction of Ecological
Civilisation”, and continue to focus on high-quality projects and
relevant opportunities for mergers and acquisitions in the market, so as
to seek progress while maintaining stability and steadily facilitate the
high-quality and sustainable development of the Company.

P 7. I S -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

FRE EEEAWESH

Ill. BUSINESS REVIEW

The Group principally adopts the TOO, TOT and BOT project models,
with a focus on the TOO model. For the six months ended 30 June
2022, our TOO projects contributed to 52.5% of our total revenue.
Our TOT and BOT projects contributed to 18.2% of our total revenue,
and we also adopt the BOO and BT project models for some of our
projects.

For the TOO and TOT models, we acquire concessions to operate
existing facilities at agreed prices from the relevant local governments.
For the BOT models, we finance, construct and operate our own
facilities. After the expiration of the relevant concessions, we either
obtain new concessions from or transfer the relevant facilities back
to the relevant local governments, depending on project types. As at
30 June 2022, we had a total of 49 water plants under concession
agreements (including wastewater treatment plants and running water
plants), of which 47 were in operation and 2 were under construction.
Among such 47 water plants in operation, 14 were TOO projects, 22
were TOT projects, 9 were BOT projects and 2 were BOO projects.

Wastewater Treatment Projects

As at 30 June 2022, we had a total of 40 wastewater treatment plants
in operation (including 14 in the main city of Kunming and 26 in other
areas of China), with a total wastewater treatment capacity of 2.04
million m®per day. We also had 1 wastewater treatment plant under
construction in Yunnan Province, PRC. Additionally, our management
services facilities have a total designed wastewater treatment capacity
of 0.5 million m®per day. We have been entrusted to operate and
manage rural domestic sewage collection and treatment facilities in
886 villages, covering 19 towns. With our technologically advanced
facilities, independently developed patents and strong management
skills, we have been able to maintain low costs while provide high
quality wastewater treatment services. As at 30 June 2022, 96.2%
of our designed wastewater treatment capacity reached the National
Class | Category A standard.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

In recent years, with the continuous upgrading of national standards
for wastewater treatment and discharge, especially the treatment of
Dianchi Basin has set more stringent requirements for wastewater
treatment and discharge standards in the basin, the Company’s
wastewater plant in Kunming has also formed a variety of effluent
water quality standards such as Class | Category A standard, super
limited phosphorus removal and DF membrane process. Currently,
Kunming has established a water quality classification pricing system
for wastewater treatment to reflect the efficiency of pollution and
emission reduction under different water quality standards linked to
economic benefits, realising joint development of social benefits and
economic benefits. In the first half of 2022, we actively facilitated the
construction progress of various upgrading and transformation projects,
and at present, except for the 3 plants which have been completed and
are undergoing commissioning, all other wastewater treatment plants
of the Company have reached Class | Category A discharge quality
standard.

Reclaimed Water Business

For our reclaimed water business, as at 30 June 2022, we had 11
wastewater treatment plants producing reclaimed water, with a total
designed daily production capacity of 233,000 m3.

Our reclaimed water business is mainly located in Yunnan Province
and is concentrated in Kunming. The main users include 14 categories
of users such as residential communities, government/enterprises and
institutions, landscape green sprinkling and sanitation. In addition to
using reclaimed water supplied by reclaimed water treatment stations
and the water supply network for urban usage, we have also studied
and proposed solutions to the problems of the lack of no effective
ecological water replenishment, drought and disconnection of rivers
after the implementation of diversion of clean water and sewage
flow and sewage interception projects in some rivers in Kunming by
recharging 7 rivers with reclaimed water that meets the water quality
standards for river water replenishment through pumping stations and
water replenishment networks. Since the water replenishment, the
relevant rivers have not only successfully passed the water quality
test, but also presented a good ecological landscape with clear
water and green riverbanks, significantly improving the local urban
water environment. In 2022, Kunming was selected as a national
demonstrative area for use and allocation of reclaimed water, and
reclaimed water will be more widely used in production and daily life.

RREMKBERGAERAA
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Running Water Business

For our running water business, as at 30 June 2022, we had 7
running water plants in operation in the PRC (of which 6 in Yunnan
Province and one in Hunan Province) and 1 running water plant under

construction.

Closely following continuous urbanisation in various parts of China
and renewal of water supply facilities, coupled with the implementation
of the rural revitalisation strategic plan to improve the water supply
conditions in rural areas, we have been actively responding to
the efforts of Yunnan Province to ensure water supply for rural
revitalisation by assisting the government in the construction, operation
and maintenance of water supply pipeline networks in counties and
villages.

IV. FINANCIAL REVIEW
1. Consolidated Results of Operations

For the six months ended 30 June 2021, our revenue amounted to
RMB892.4 million, and increased by 1.9% to RMB909.1 million for the
six months ended 30 June 2022; our gross profit for the six months
ended 30 June 2021 was RMB334.2 million and increased by 17.6%
to RMB392.9 million for the six months ended 30 June 2022. During
the Reporting Period, the revenue from wastewater treatment service,
reclaimed water supply, running water supply services and other
segments accounted for 64.6%, 6.5% and 28.9% of the total revenue

respectively.

B %k % %

BRKEMBHE - R202266 308 - HMEHEH
ER7THEBRKBERALCEERETEBECH M
MAER) B1H B RKBERE -

ZRPEZ DN FEETREKZBHE
s AR B AT IEfE # A 20 iR 0 B AS R E
BMEGL2EZm A B NIREMKREIE: %
PDERNARGHANENERKEANERZMESE
TiE-

m - Bt %5 E &
1. AHEEES

HZE2021F6 308 I NEAHE RMHKAR
ARMKBR24F E L ERE#H £2022F6 A30H
FEANEARHEMz ARKINIEE T #K1.9%:
HZE2021F6 A0 Lt XA AHPHAZENBEAR
W32A BT B REEH £202296 308 1F X
MABHBZ ARK30298E T #ERK17.6% - W&
HREKEERE  BAEKSERB RKHEER
% AR EAM D E WA D BB A E64.6%
6.5% H128.9% °
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The following table sets out our consolidated results of operations for

the periods indicated:

..

o]

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

3

TREIATHERMOAEEEE:

For the six months ended 30 June
(Unaudited)
HZ6A30ALMAEAEME

NE EEESWESHT

(R & E %)
2022 2021
2022 2021 F
RMB’000 RMB’000
AR#FT ARBFT
Revenue N 909,091 892,416
Cost of sales i & B A (516,153) (558,167)
Gross profit EA 392,938 334,249
Selling expenses HEEBAR (3,788) (6,686)
Administrative expenses THEA (50,710) (57,713)
Research and development expenses HEEH (185) (118)
Net impairment losses on financial and CREEMEREEREA
contract assets BXRFHE (9,997) (15,093)
Other income H A 20,739 331
Other losses HEMEsiE (1,048) (210)
Operating profit PR IbE] 347,949 254,760
Finance income B 75 1 A 22,409 44,094
Finance costs B 75 Bk AN (163,127) (95,733)
Finance costs — net Bf 75 B AR — % 58 (140,718) (51,639)
Share of results of associates Bt DAL ER RN (363) (179)
Profit before tax A7 A 206,868 202,942
Income tax expense FrEM e R (23,382) (35,205)
Profit for the period W F e 183,486 167,737
Other comprehensive income/(loss) AHEEMES
for the period (B 1R) 2,830 (499)
Total comprehensive income for the period AHEEEREERE 186,316 167,238

EREMKBERBERLF 2022 F K&
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

ERE EHERWESHN
(a) Revenue

During the Reporting Period, our revenue amounted to RMB909.1
million, an increase of RMB16.7 million or 1.9% as compared to
RMB892.4 million for the same period last year, primarily because:

Our revenue from wastewater treatment business decreased by
RMB2.4 million or 0.4% from RMB589.6 million for the six months
ended 30 June 2021 to RMB587.2 million for the six months ended
30 June 2022, the change in the current period was relatively small
compared with the same period of last year.

Revenue from our water supply segment decreased by RMB44.7
million, or 43.1%, from RMB103.7 million for the six months ended 30
June 2021 to RMB59.0 million for the six months ended 30 June 2022,
mainly attributable to the decrease in supply of reclaimed water and
decrease in construction income from water supply projects during the
Reporting Period.

Our revenue from other segments increased by RMB63.7 million or
32.0% from RMB199.2 million for the six months ended 30 June 2021
to RMB262.9 million for the six months ended 30 June 2022, mainly
attributable to the increase in entrusted management service income

during the Reporting Period.

(b) Cost of sales

During the Reporting Period, our cost of sales amounted to RMB516.2
million, representing a decrease of 7.5% as compared to RMB558.2
million for the same period last year, primarily because:

The cost of sales of our wastewater treatment segment increased by
RMB2.9 million or 0.9% from RMB321.5 million for the six months
ended 30 June 2021 to RMB324.4 million for the six months ended
30 June 2022, the change in the current period was relatively small
compared with the same period of last year.

The cost of sales for our water supply segment decreased by RMB41.7
million or 58.6% from RMB71.1 million for the six months ended 30
June 2021 to RMB29.4 million for the six months ended 30 June
2022, mainly due to the decrease in construction investment and the
decrease in operating costs of reclaimed water supply business during
the Reporting Period.

(a) A

BREHR RAOKABARBIIIE S &
FEFRYP ARBERIGETHLL  BMARKE
1B67EETH1.9% T EFREHAA:

BMEsKER>HHNKRAKRE E£2021F6 A30H
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202246 A30R L ANEA BB ARKS872EHE
ToREABARE24F B LK04%  RNEK LF

BMKHEEDBAOWKRAKE E2021F6 A30H 1t
NEABHBMARK103.7E B LR D EH E2022
F6A3BLEAEAHEHARKESOEE T R
BAARKEIM4TEE TR 1% T EHRHKES
BEKEEERDRKELEENREBERARD -

AT E A &P A KA 22021466 A30H Lb
NEABMENARE199.28 & T8 il = # = 2022
F6A30RILEAEAREMARKE20298 &
BEAAREEITEETRNI20% ETBHRESE
HMAZEERERBRAZMD -

(b) HEKE

BEHRR BHMANBEERRNSARES162B8ET
BEFRMHARKSB2EETHL WP 7.5%

BMI5KERED M) HE S KKK E £202166 A
30HILEAEABHEMARKIISEE LEMNES
£2022F6 A30H 1L ~NEA A HEMARK324.48
B IEBEAARB20HE TH0.9%  AHE L
FRHBEFHE ) -

T MK 45 o B0 A 85 & BK AR 1 Bl £202146 A 30
BIEANEAAREOARBTIABETRIEHE
20226 A30H IENA A HAM M AR B2945 BT
WiE R ARBEMNTEEITHS586% FTZHRAME
HEERARD RBEKEEEKELSRKAT
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Cost of sales of our other segments decreased by RMB3.2 million or
1.9% from RMB165.6 million for the six months ended 30 June 2021 to
RMB162.4 million for the six months ended 30 June 2022, the change
in the current period was relatively small compared with the same
period of last year.

(c) Gross margin

During the Reporting Period, our gross margin was 43.2%,
representing an increase of 5.7% as compared to 37.5% for the same
period last year, primarily due to the increase in gross profit margin of
water supply and other segments.

Our gross profit margin for the wastewater treatment segment
decreased from 45.5% for the six months ended 30 June 2021 to
44 .8% for the six months ended 30 June 2022, the change in the
current period was relatively small compared with the same period of
last year.

Our gross profit margin of water supply segment increased from
31.5% for the six months ended 30 June 2021 to 50.1% for the six
months ended 30 June 2022, mainly due to the increase in proportion
of income from water supply services and decrease in proportion of
construction services, which resulting in increase in overall gross profit
margin of the segment during the current period.

Our other segments’ gross profit margin increased from 16.8% for the
six months ended 30 June 2021 to 38.2% for the six months ended
30 June 2022, mainly due to the significant increase in entrusted
management service income over cost during the Reporting Period.

(d) Selling expenses

During the Reporting Period, our selling expenses amounted to
RMB3.8 million, representing a decrease of RMB2.9 million or 43.3%
as compared to RMB6.7 million in the corresponding period of the
previous year, mainly due to the decrease in sales handling fee and
commission charge during the Reporting Period.

P 7. I S -
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(e) Administrative expenses

During the Reporting Period, our administrative expenses amounted to
RMB50.7 million, representing a decrease of RMB7.0 million compared
to RMB57.7 million for the same period of the previous year.

(f) Other income

During the Reporting Period, our other income amounted to RMB20.7
million, representing an increase of RMB20.4 million as compared to
RMBO.3 million for the same period of last year, which was mainly due
to the change in loss from financial liabilities at fair value through profit
or loss.

(9) Other losses

During the Reporting Period, our other losses amounted to RMB1.0
million, representing an increase of RMBO0.8 million as compared to
RMBO0.2 million for the same period last year.

(h) Operating profit

As a result of the foregoing factors, during the Reporting Period,
our operating profit amounted to RMB347.9 million, an increase of
RMB93.1 million or 36.5% as compared to RMB254.8 million for the
same period last year. Our operating margin during the Reporting
Period was 38.3%.

(i) Finance income

During the Reporting Period, our finance income amounted to
approximately RMB22.4 million, representing a decrease of RMB21.7
million as compared to that of approximately RMB44.1 million in
the corresponding period of the previous year, which was mainly
attributable to a decrease in interest income from loans to related
parties for the current period as compared to the corresponding period
of the previous year.

(e) THEHR

REBHAN BRMNTHRERAARKS7TEE L
HEERBARESTTEBETHEL  BAOARKT0
BEILe

(f) E g A

BEHR RANEBBKARARKE207EE T
HEFRPARKIOIEETHE EMARKE
2048 BT T EHANRRAANBEFELEE
FAARHERZeREBEERED M-

(9) H 5 17

BEHA BHMANELBERARKIOBEE T
HEFEMARB2EETHL - EMARKOS
BEL-

(h) HBEFH

HRERRERR REPAR BANELEFIBEAEAR
¥3479EEL B LEFRPARB2488 &L
b A RMIZIEE T R365%  RMNHKS
BB /9 48 & I B = 5 38.3% ©
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BEHRN BMAOMBEALORARE248 58
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

() Finance costs

During the Reporting Period, our finance costs amounted to
approximately RMB163.1 million, representing an increase of
RMB67.4 million as compared to approximately RMB95.7 million in the
corresponding period of last year which was mainly due to an increase
in foreign exchange losses, which in turn led to an increase in finance

costs.

(k) Profit before tax

During the Reporting Period, our profit before tax amounted to
RMB206.9 million, as compared to RMB202.9 million for the same
period last year, representing an increase of RMB4.0 million or 2.0%.

() Income tax

During the Reporting Period, our net income tax expense amounted
to RMB23.4 million, a decrease of RMB11.8 million as compared to
RMB35.2 million for the same period last year. The effective tax rate
was 11.3%, a decrease of 6 percentage points as compared with the
same period last year.

(m) Total comprehensive income

As a result of the foregoing factors, during the Reporting Period, our
total comprehensive income for the period amounted to RMB186.3
million, increased by 11.4% as compared to RMB167.2 million for the
same period last year.

2. Liquidity and Capital Resources

Our cash is primarily used for investing in, constructing, operating and
maintaining our wastewater treatment and water supply facilities. To
date, we have funded our investments and operations principally with
bank loans, cash generated from operations, equity contributions and
issuance of debt instruments.
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The following table sets out our cash flows for the periods indicated:

TREINRMARASHANEZRE

For the six months ended 30 June
(Unaudited)
BE6A3OHILEAEAHM

(REE®)
2022 2021
2022 % 20214
RMB’000 RMB’000
ARBTT ARKTFT
Net cash used in operating activities KETHEANE ©FE (142,639) (663,222)
Net cash (used in)/generated from investing BEFHUER) EEN
activities B4 FHE (66,985) 183,185
Net cash (used in)/generated from financing MEFHER)EEW
activities Be 38 (815,331) 932,258
Net (decrease)/increase in cash and cash RekBeEZEMTF
equivalents R ) /4 m (1,024,955) 452,221
Foreign exchange gains/(losses) & & W (& 1R) 346 (499)
Cash and cash equivalents at beginning of HUOReRREEED
the period 1,504,346 749,940
Cash and cash equivalents at end of the period HIKXKFE & LWL EEY 479,737 1,201,662

(a) Net cash used in operating activities

Our net cash used in operating activities primarily consists of cash
received from our clients for services and products provided by us. We
also used cash in our operations for the purchase of raw materials and
other inventories, payments to suppliers and subcontractors, payments
of expenses such as salaries and benefits, and payments of interest
and income tax.

During the Reporting Period, our net cash used in operating activities
was RMB142.6 million, representing a decrease of RMB520.6 million
as compared to net cash used in operating activities of RMB663.2
million in the corresponding period of last year, which was primarily
due to the combined changes in cash received from customers for
the provision of services and products and cash invested for securing
concession projects.

(a) BEFHEANESFHE

HMOELEEHEANReFETEBEMREHR
MBLERAZPEBNR S HATRELED
ERASBERMHALEMFEE RAEERED
BENR INTERBMNEEAURIMAHNE
RATB®R-

BEHA RMANKLLGERNBESFER

RE1426B 8T BREFRYLLEEHEANR
EFRARKE632BE TS ARKES206B BT
TEARRERBRERAZTPKBOHR S U R
RERFHFEEHEERANASESEIMEH -
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(b) Net cash (used in)/generated from investing activities

Our net cash (used in) investing activities primarily includes purchase
of property, plant and equipment, loans to related parties and other

investments.

Our net cash (used in)/generated from investing activities decreased
from RMB183.2 million generated for the six months ended 30 June
2021 to RMB67.0 million used for the six months ended 30 June 2022,
mainly due to the change in cash flow from purchase of property, plant
and equipment during the Reporting Period.

(c) Net cash (used in)/generated from financing activities

Our net cash (used in)/generated from financing activities primarily
represents obtaining and repaying borrowings.

Our net cash (used in)/generated from financing activities decreased
from RMB932.3 million generated for the six months ended 30 June
2021 to RMB815.3 million used for the six months ended 30 June
2022, mainly due to the change in cash flow from borrowings during
the Reporting Period.

The H Shares of the Company were listed on the Stock Exchange
on 6 April 2017 and the Company issued 339,430,000 H Shares of
par value of RMB1.00 per share with the Offer Price of HK$3.91 per
H Share. The total issuance size (before deducting the expenses)
amounted to approximately HK$1,327,171,300. Following the Listing
of H Shares of the Company, a total of 593,000 shares of H Shares
were over-allocated. After deducting (i) the net proceeds from the sale
of Sale Shares by the Selling Shareholders in the Global Offering;
and (ii) the underwriting commissions and other expenses relating
to the Global Offering, the Company received net cash proceeds of
RMB1,072.3 million from the Global Offering.
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ERE EEESWRESH

A

As at 30 June 2022, approximately RMB927.4 million, accounting
for 86.5% of RMB1,072.3 million of net proceeds from the Initial
Public Offering, has been used in accordance with the use as stated

in the paragraph headed “Future Plans and Use of Proceeds” in the

Prospectus. The use of proceeds is as follows:

720226 H30H * &

BEMSK

HEEFEA

REB10NIABETHAOARERI4BEET(HE
RAFREEMFRIEFRENSG6.5%)C KRRAMK
STRERZ —RMEASE

FAERRKEE R

175 K

ER-ZEEcREEARMT:

Actual use of

net proceeds Actual use of
Percentage from the Initial net proceeds
of total net ~ Planned use of Public Offering ~ from the Initial
proceeds from net proceeds Unused net from1  Public Offering
the Initial Public ~ from the Initial  proceeds from January 2022 from the Listing Unused net
Offering (as ~ Public Offering  the Initial Public to the period Datetothe  proceeds from
set out in the (assetoutin  Offering as at 1 ended period ended  the Initial Public
Prospectus)  the Prospectus) January 2022 30 June 2022 30 June 2022 Offering
B2025
1R1AEE ALTHZRE
UES ] ERNREE 02F ENNE
ERAREE  REFERE  R251B1 6ANBLHR 6A30A L HAHA
BEEAN FHRE BEXBRER  ERAREE  BEERAR ERLREE
Business strategies as stated ARAREREH (HRAR (BRAR LREERSE RERE  BEMEHE R R
in the Prospectus EHRB HEE) HEE) REFE  BEERNY  FEEEXY BE
RMB million RMB million RMB million RMB million RMB million
AERBEEL AR¥EET ARKEEn  AREBET  AREEER
Investments in BOT/BOO wastewater reatment ~ BOT/BOOS5 7k & 2 F Jx
and running water supply projects BRKREEENRE 35% 375.3 57.1 - 376 571
To acquire TOT/TOO wastewater treatment WEETOTMOOB KR ERK R
plants and running water supply projects BRKEEEE 35% 375.3 85.6 S 29.7 85.6
Repayment of bank borrowings BEEAER 20% 2145 16 - 2129 16
To supplement working capital and for BEEBESRAE-R
general corporate purposes KRR 10% 1072 - S 107.2
Effect of foreign exchange Eig2 6.6 6.6
Effect of interest income EUIN 2 04 06
Total s 100% 1,0723 1519 - 9214 152.1
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2022, the unused net proceeds from the Initial Public
Offering for each of the business strategies as stated in the above
table have been placed as deposits in licensed banks of the PRC
which will be used in accordance with the progress of the Company’s
investment projects and are expected to be fully utilised by June 2023.

In order to enhance the efficiency of use of proceeds and reduce
finance costs, on 5 July 2022, the Board considered and approved
the resolution on change of use of net proceeds from the Company’s
global offering and the unutilised net proceeds are expected to be fully
utilised by 30 June 2023 based on the changed use and utilisation
plan. Please refer to the Company’s announcement dated 5 July 2022
for further details. The business objectives, future plans and planned
use of the proceeds as stated in the announcement were based on
the best estimation and assumptions of future market conditions and
industry developments made by the Company at the time of resolving
on the change of use of proceeds, while the proceeds from the Initial
Public Offering were used in accordance with the business of the
Group and the actual development of the relevant industry.

During the Reporting Period, the net proceeds from the Initial Public
Offering were used according to the intentions previously disclosed in
the Prospectus.

As at 30 June 2022, there was no material change or material delay in
the use of proceeds of the Company.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

EFRE EEESIRESH
3. Working Capital 3. EEEX

The table below presents our current assets and current liabilitiesasat TR H IR RA PR AN THEELR A AR

the dates indicated:

B

Unaudited Audited
REE% KEZ
As at As at
30 June 2022 31 December 2021
w6 H30H W12 A31H
2022 £ 20214
RMB’000 RMB’000
AR¥TT ARBFT
Current assets REBEE
Receivables under service concession BIREEHETH
arrangements FE WK B 5,841 5,463
Inventories rE 18,296 16,595
Amounts due from customers for construction EWEFPEEASRK
contracts 21,393 22,785
Financial assets at amortised cost NERKATENESREE 290,000 294,000
Trade and other receivables FE U BR 3 % H th B IR 3,114,940 2,884,020
Cash and bank balances Re R|ITE 479,737 1,504,346
Restricted funds ZRE S 62,613 49,650
Assets classified as held for sale PEABELEZEE 143,631 =
Total current assets REBEEMLE 4,136,451 4,776,859
Current liabilities il =l
Trade and other payables FE 1 BR 3 R H b B T 3K 673,734 678,982
Tax payables FE A B 18 79,205 97,494
Borrowings =R 2,772,147 4,212,914
Contract liabilities ERAE 9,797 7,505
Financial liabilities at fair value through BRARBEFAERED
profit or loss cRaE - 110,450
Liabilities directly associated with assets HOBARKFELEZ
classified as held for sale EEEEHBEZAE 3,632 =
Total current liabilities il R=R§ k] 3,538,515 5,107,345
Net current assets MBEEFHR 597,936 (330,486)
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2022 and 31 December 2021, we recorded net current
assets of RMB597.9 million and net current assets of RMB-330.5
million respectively. The increase in net current assets was mainly due
to the decrease in borrowings.

(a) Receivables under service concession arrangements

Our receivables under service concession arrangements refer to the
outstanding receivables arising from our construction services (for
BOT projects) or acquisition considerations (for TOT projects). Under
our BOT and TOT agreements, the amounts of receivables under
service concession arrangements will be settled by tariff payments to
be received during the operation phases of our BOT and TOT projects
(adjusted by operation services and finance income). The portion of the
receivables under service concession arrangements due within twelve
months from a particular balance sheet date are classified as current
assets as at that balance sheet date and the remainder is classified as
non-current assets.

Our receivables under service concession arrangements that were
classified as current assets amounted to RMB5.8 million as at 30
June 2022, representing an increase of 5.5% from RMB5.5 million as
at 31 December 2021, mainly due to an increase in the amount to be
recovered in the coming year as per the progress of contract collection.

Our receivables under service concession arrangements that were
classified as non-current assets amounted to RMB2,535.8 million as
at 30 June 2022, representing a decrease of 7.2% from RMB2,732.4
million as at 31 December 2021.

(b) Inventories

Our total inventory increased from RMB16.6 million as at 31 December
2021 to RMB18.3 million as at 30 June 2022, representing an increase
of RMB1.7 million or 10.2%, primarily due to an increase in inventory
of coal of Hongyu Thermal Power.

For the six months ended 30 June 2022, our inventory turnover days
were 6.1 days, an increase at 2.9 days as compared to the year ended
31 December 2021. The calculation for inventory turnover days was
based on the average annual inventory divided by the sales cost
recognised during the relevant period and multiplied by 180 days.

P 7. I S -

BHINVE

BEEBFmETN

%202246 A30H %2021 127318 - H M 5 5l
BERBDEEFBARKOTIBETRRDAE
FEARKE-305AE T RPEEFHEEMNEIE
B I RO D BT B

(a) HHEEEG#ETHERZE

BMOSFELREGSE T ERKRFERERBER
RN B2ER%(HBOTEHAEME ) REHE
(ATOTEHEMBS)MELEN REE R K KA - R
HFIBOT RTOTH % @ RFS LW T HIE U
HIE AR M HRBOTRTOTHE B & & H M B e
EAREAE(KEERBUARBERADE)-
BERNEEEAGBRAPRERT T —EAAARIANE
MAREEBE THNREEFIBALORIBE/BEZ
EERBEXRASNASEE MBSO WO A
RERBDEE -

R2022F6 A308 P EARDEEMNRHLLEE
METHERRRBAARESSEH B L 20214
12A3MAMARKSSBEE T INGS5%  ETZHRK
ZE R REE KRR —F 5 U E A FKIEE M-

R2022F6 A30H N EAFERBDEENFIHFLE
EHE THEKZRBEAARK25358HE T &
2021F12A31H A RE2,7324F E TR D7.2% °

(b) &

BN TFEMAEM2021F12A3MB N ARE16.6
BETIEMNE2022F6 30BN ARK183EFE T
BMTARBITEELHK102% T EHREF
REEREFEMATER -

H E2022F6 308 It ~EAHHE RANESR
AE X A6AK  REZE2021F12A3MB LFE
HEE M2k - FTERAERENAENMLEBAF
MIELOGEERUEHEFHBERNEE K ABERTIN
180 K5t & -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

EARE EEEFAWHESH
(c) Amounts due from customers for construction contracts

As at 30 June 2022, our amounts due from customers for construction
contracts were approximately RMB545.6 million, decreased by
RMB36.9 million as compared to RMB582.5 million as at 31 December
2021, which was mainly due to recovery of certain payment during the
Reporting Period.

(d) Trade and other receivables

Our trade and other receivables primarily consist of (i) trade
receivables from third parties, related parties and local governments;
(ii) other receivables from third parties, related parties and local
governments; and (iii) prepayments. Our trade receivables are
amounts due from customers for sales of goods and services provided
in the ordinary course of business, including services performed for
TOO and TOT projects and performed during the operation period of
BOT projects. Our other receivables primarily consist of loans granted
to and interest receivable from related parties, and VAT refund yet to
be received. Our prepayments primarily consist of prepaid construction
costs and electricity.

(c) EREREES A

M2022F6 A30F HMWEREFPEEARRD
RARBS456H BT W2021F12A3MHH AR
#o825B B LR ARKIIBETL - TZAHRN
AR & H M R > FRIA AT ER e

(d) BRI R R M EKK

BHPMEEEREECERRIEBRENEKRSE
=7 BRI BREER: (VERE=) B
Bt 7 Kb 77 BROFF RO B M BROIR ¢ (i) TR Y AR o BAPT Y
FBUERS - REEBETHED R AEHRRS
JEWE P HRIE - B RTOOKTOTHEE &k EBOTHE
BEZHIMEHRORB -HMANEMBEREAET
ZERFRABEBEITROOE R REEF S A RKRK
WM EERER ANREZRANIERREE -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
FARE EEESWESH

The following table shows the breakdown of our consolidated trade

and other receivables as at the dates indicated:

TEREINNRATEHEMO S GFEERIEE A

J& W SR B AR

Unaudited Audited
KB EX o
As at As at
30 June 2022 31 December 2021
R6H30H ®12A31H
2022 & 20214
RMB’000 RMB’000
AE#FT ARBFoT
Trade receivables: & W BR FX
— Third parties - =il 246,736 107,999
— Related parties kil 412,382 277,462
— Local government — i 75 B 1,586,704 1,381,406
— Loss allowance — BB RE (60,659) (56,898)
Trade receivables — net EWERRFE 2,185,163 1,709,969
Other receivables: HittEWHIE:
— Third parties —$£ =5 164,280 149,949
— Related parties — [ B 598,006 865,438
— Local government — b 5 B 58,059 53,891
— Loss allowance —EEEE (9,447) (7,447)
Other receivables - net HthBWHIEFE 810,898 1,061,831
Prepayments: BHRE:
— Others —Hfb 118,879 112,224
— Loss allowance —EBEEE - (4)
Prepayments — net BREFHE 118,879 112,220
Trade and other receivables — net FE W BR 5 R H it FE Uk
HEFHE 3,114,940 2,884,020

As at 30 June 2022, our net trade and other receivables was
approximately RMB3,114.9 million, increased by RMB230.9 million
or 8.0% as compared to approximately RMB2,884.0 million as at

31 December 2021, primarily due to the increase in the provision of

services and products and certain payment yet to be recovered during

the Reporting Period.

7®2022F 6 A30 8 31 H FE WER 3k K& E g U 3K

FEARBARKEIN49E & T 82021412 731

HROAR®K2884.05&8 T BMARK2309F &
TH8.0% TEHRAREMBEHRRBLEERN
& R8I A0 E8 o SRR i oK e B P ER -

EREMKBERBERLF 2022 F K&
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The ageing analysis of total accounts receivable based on sales

REEEABRAE REHEBZNRURERE

invoices as at each balance sheet date is as follows: B2HREDTWOT :
Unaudited Audited
KEBEZ KO
As at As at
30 June 2022 31 December 2021
W6H30H ®12 A31H
2022 & 20214
RMB’000 RMB’000
AR¥Frx AR FT
— Within one year —1F0A 2,065,026 1,238,288
— Over one year and within two years —1E2%F 131,030 467,025
— Over two years — BiE2F 49,766 61,554
2,245,822 1,766,867

The following table sets out our receivable turnover days for the
periods indicated:

Trade receivables turnover days("
Trade and other receivables turnover days®

AR

Notes:

(1) Calculated as the average net trade receivables for the relevant period
divided by the revenue for the relevant period, and multiplied by 365
days (for six months, multiplied by 180 days). The arithmetic mean of
the opening and closing balances of trade receivables is used for the six
months ended 30 June 2022 and the year ended 31 December 2021.

(2) Calculated as the average net trade and other receivables for the
relevant period divided by the revenue for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade and other
receivables is used for the six months ended 30 June 2022 and the year
ended 31 December 2021.

2022 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

FEW R R BB REHO
e W BR R T EL At R UK AR

TEREFRARAERMANERKEDE RS

(1

(2

Unaudited Audited
KRB EZ KEZ

As at As at

30 June 2022 31 December 2021
w6 A30H Mm12HA31H
2022 £ 20214

Days Days

x X

385.6 223.3

593.9 415.4

REBOPEFEFHORKRERFERUEHEHBKEA
BRI ROGSNE A BBZBISOR)HE  HE
2022F6 4308 1L /<& A A F & £2021F 124
BMMBLEFERARKERBOREREHOEN
FHME -

125 B3 B R 15 R URBR R R H b B W R OF FE BR A
BERAERE U A B R IA365K (/8 B R B 180
RK)FFE - #E2022F6 A308 (-7~ @ A HfE 0 &
ZE2021F12AMBA L FEHRAERERRHE A4
FEWR BB R ERE SO EN FHE -



4. Trade and Other Payables

Our trade and other payables primarily consist of trade payables,
other payables, staff salaries and welfare payables, advance from
customers, payables on acquisition of property, plant and equipment,
payables on acquisition of land use rights from related parties, interest
payables, and accrued taxes other than income tax.

The following table shows the breakdown of our trade and other

4.

P 7. I S -

BHINVE

FE 1 BR 5K & H ftb F& 1 5K

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
BEEBFmETN

B0 B R R A B R E BRI
HEpEN R BRI TAAER  BRAR B
BB E TR AR 0
55 FE 4 ) 1 3
R -

TR AR A AP AR IR R

mEAKTBE L
A 7B K B BT 1S B AN B

payables as at the dates indicated: REF 4 -
Unaudited Audited
REE% K EZ
As at As at
30 June 2022 31 December 2021
m6H30H W12 A31H
2022 £ 20214
RMB’000 RMB’000
AR¥TT ARBTFT
Trade payables FE 7 BR 3K 193,801 317,188
Other payables H e 3K 130,634 183,428
Consideration unpaid for acquisition of BEFRAAIRINHHE
subsidiaries 16,723 34,150
Staff salaries and welfare payables FEfF Bk T T & A1 48 7 26,191 42,898
Payables on acquisition of property, plant and BETHE IRERRED
equipment XN 72,048 17,829
Payables on acquisition of land use rights from mEAEE T TR
related parties FE AR 58,194 58,194
Dividend payables FE ST AR B 102,911 =
Interest payables FE ) & 31,600 7,537
Accrued taxes other than income tax bk BT 15 B H0 &9 FE 5T K 41,632 17,758
673,734 678,982

As at 30 June 2022, our trade and other payables amounted to
approximately RMB673.7 million, representing a decrease of RMB5.3
million or 0.8% as compared to approximately RMB679.0 million as at

31 December 2021.

EREMKBERBERLF 2022 F K&

K2022F 6 A30H @ A B IR & E A B 3K
HWAEARKEETI7TE &L B2021F128318H A
R#679.0E8 T  MAPARKS3E &E7Lk0.8% -
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The ageing analysis of total accounts payable based on invoicesasat REEEABBEERA REZENENERBE
each balance sheet date is as follows: REOSWWT :

Unaudited Audited
REEZ KEZ
As at As at
30 June 2022 31 December 2021
w6 H30H w12 A31AH
2022 fF 2021
RMB’000 RMB’000
AR¥FT AR T
— Within one year —1F A 80,951 198,579
— Over one year and within two years —1Z82%F 24,858 37,523
— Over two years —BiE2F 87,992 81,086
193,801 317,188

As at 30 June 2022 and 31 December 2021, all trade and other
payables of our Group were non-interest bearing, and their fair values
approximate to their carrying amounts due to their short maturities.

The following table sets out our payable turnover days for the periods

indicated:

Trade payables turnover days®
Trade and other payables turnover days®

Notes:

(1) Calculated as the average trade payables for the relevant period (1)
divided by the expenditure for procurement for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade payables
is used for the six months ended 30 June 2022 and the year ended 31

December 2021.

BREEEMRL -

Unaudited
RBEZ

As at

30 June 2022
w6H30H
2022 £

Days

x

& 65 28 8 K )
B R 2K R L A 1 1 3K
FEES G

113.7

235.9

Bat -

FHE-
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4202246 A30H %2021 12A310 » K & B
BEMNERREMENRBLE - LB BHERERX
REMENRERERAIS EAABERE

TREINARARRMNENKRBEREREC:

Audited

KrEZ

As at

31 December 2021
®12A31AH
20214

Days

N

138.3

157.9

REBYETIFOENERGRUEEHERE X Y
BREA3ESK(NE A R IZBRI180K)FTE - & =
2022F6 A308 Ik /<@ B AR & £2021F 124
B1TALFERBENMNERERBEN R RE BB



CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
FRE EEERFWESH

BHINVE

REBUETYEMNERREMENSKBRUEH
HARS 4 & Ak AN B 3k A 365K (U5 M B Hi 9 4% B8 180

K)FHE H £2022F6 A30H 1L/~ @ B B A&
i2021¢12ﬂ315¢¢ﬁ%%ﬁﬁ5§ ROE

(2) Calculated as the average trade and other payables for the relevant (2)
period divided by the selling cost for the relevant period, and multiplied
by 365 days (for six months, multiplied by 180 days). The arithmetic
mean of the opening and closing balances of trade and other payables

is used for the six months ended 30 June 2022 and the year ended 31 R REBYRAREANEN FHE -
December 2021.
Our Directors confirmed that up to 30 June 2022, there was no material K I E EHER - & £2022F6 4308  [Ef X

MXNEEHRERED -

default in payment of trade payables.

5. Indebtedness 5. &R
(a) Borrowings (a) & 5
All of our borrowings are denominated in RMB, HKD or USD and ﬁ‘dFﬁ HNEXHGUARE BT ETsE BoE
some are secured by our property, plant and equipment and some are KUK FINDE  BE LR EEEE % palUN=E VN
secured by corporate guarantee issued by the Company. The following T ZHEHARREBEER - TREVNRARBE BRK
table shows our borrowings as at the dates indicated: 89 & K
Unaudited Audited
REEK A
As at As at
30 June 2022 31 December 2021
m6H30H W12 A31H
2022 £ 20214
RMB’000 RMB’000
AR¥TT AR FT
Non-current: ERH:
Unsecured long-term borrowings RERMREER 1,380,500 1,492,600
Secured long-term borrowings BERORBBR 1,500,487 700,423
Total non-current borrowings ER B fE AR 2,880,987 2,193,023
Current: mE
Unsecured short-term borrowings REROEHER 2,167,476 2,129,226
Secured short-term borrowings EROEHER 564,962 2,044,877
Corporate bonds UNEIREE- 39,709 38,811
Total current borrowings REERBAE 2,772,147 4,212,914
Total borrowings BB E 5,653,134 6,405,937
Average effective interest rates T BB A x 4.50% 5.34%

RREMKBERGAERAA
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As at 31 December 2021 and 30 June 2022, we had total borrowings of
RMB6,405.9 million and RMB5,653.1 million, respectively. Among our
debt, borrowings of RMB561.5 million and RMB773.2 million as at 31
December 2021 and 30 June 2022 were secured by property, plant and
equipment, and borrowings of RMB2,183.8 million and RMB1,292.3
million were guaranteed by the Company. In addition to the bank
borrowings, our total borrowings also included our corporate bonds
issued in the PRC in the amount of approximately RMB700.0 million
on 25 December 2015 with a maturity of 7 years and an interest rate of
4.35% per annum. At the end of the fifth year, the Company may adjust
the interest rate for the remaining two years with an option to request
early redemption of the outstanding corporate bonds if investors do not
agree to the adjustment of the interest rate.

In 2020, the Company has repurchased corporate bonds with a
nominal value of RMB660.0 million, and reduced the coupon rate of the
bonds to 4.15%, which will remain unchanged in the sixth and seventh
years of lifetime (from 25 December 2020 to 24 December 2022).

As at 30 June 2022, we were not in breach of any covenants in our
loan agreements. Given our ability to access new bank borrowings
and our strong credit profile, we believe we will not be subject to any
risk of potential withdrawal of banking facilities or early repayment
of outstanding loans. As at 30 June 2022, we had not received any
requests for early repayment of the principal or interest under any of
our loan agreements.

2021512 A318 &202246 A308 & #& f & &
RBEH R B ARKS,405.98 8 TR A R¥5,653.1
BET - BMEBHR B 220214128318 &
2022F6 A30EMERAREGISEEETLREAR
MITS2EBTUAARSE - ITMERXBEER E
RARK21838EETRARK12023E5E TH
AAREER BRIIBITERIN ROV E KB
BREHRMNR2015F12A25BEFEETESBOA
ARBIN0EETNARES HBRATFE &
%‘Jmi%ms%o ‘\**sikaﬂﬂ‘fﬁﬂﬁké%Tﬁﬁ
FHOME MEEETRESYUNEMERARE  7JE
Egiﬁmwﬁikgm“ & o

R2020F - RAAGRICEBEEEAARKG660.05 8
THARIESR RETHBEFZE N X B4.15%
VTHEGFEHNECFEF7F(2020F612A258 &
202212 A24B)E E A& -

M2022F6 A308 BRMUTEBERERZEAME
MBLH - ARBEMBENREMBITESER B
FEERN EAEHBEMRATEBDERITRERMD
HIBRIEERKNEBEERR - K2022F6 A30H -
TEKINFARMEERMNERGZEELAS K
FEMBR-
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The table below sets out the maturity profiles of our borrowings as at
the dates indicated:

P 7. I S -

BHINVE

BEEBFmETN

TREIPR AR BB FIE R HIBR

Unaudited Audited

KBEXZ KEZ

As at As at

30 June 2022 31 December 2021

w6 A30H Mm12A31H

2022 F 20214

RMB’000 RMB’000

ARBFiT AR FT

On demand or within 1 year BOEA s 1 F LA Y 2,772,147 4,212,914
Between 1 and 2 years 1824F 1,586,080 1,020,349
Between 2 and 5 years 2E5F 1,204,499 883,544
Over 5 years 5 A F 90,408 289,130
5,653,134 6,405,937

As at 31 December 2021 and 30 June 2022, our net gearing ratios
(calculated as net debt divided by total capital at the end of the period.
In particular, net debt is calculated as total interest-bearing liabilities
less cash and cash equivalents at the end of the period; total capital
is calculated as total equity plus net debt) were 52.2% and 53.1%,
respectively, representing a decrease of 0.9 percentage points from
that as at 31 December 2021, primarily due to the change in net debt
and cash and cash equivalent during the current period.

Except as disclosed above, as at 30 June 2022, we did not have
any loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtedness, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material contingent
liabilities.

R2021 512318 k202266 A30H - & ] &9 )F
EEABHEREBFERAPREABENE -
Hf EHFERESABEARAMRES LR
CEEYVAHE BEAERRESERMEBEBL TR
P E) 9 Bl £52.2% 5 53.1% - 2021412 431H
BMAL0OERALH T ERAMAHREERREE
BYLEREFREYER -

B b STPT % EE & 4N 0 702022F6 308 F M I &
FAEHETREOAEEXRAZZTHNEEER
RITEX BERREMGEUEE AXLBEHAR
ERE -EEE RS E/ BEBEAE ERRK
HpEAXKERE-
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(b) Commitments

Our capital commitments contracted for at each balance sheet date,
but not yet incurred are as follows:

Property, plant and equipment TEE THREFK

(b) R

BMREEERBERPAHMCINERELANER
MEAGEIT

Unaudited Audited
REEZ KEZ

As at As at

30 June 2022 31 December 2021
w6 H30H ®12A31H
2022 £ 20214
RMB’000 RMB’000
AR¥TFr ABRBFT
307,657 317,311

(c) Capital Expenditure

Our capital expenditure mainly comprises purchases of land use rights,
property, plant and equipment and intangible assets. Our capital
expenditure was RMB175.5 million for the six months ended 30 June
2022, representing an increase of 341.0% as compared to RMB39.8
million for the six months ended 30 June 2021.

Our capital expenditure for each of our segments as at the dates
indicated below is as follows:

(c) BEAXRX

BMMEAAZITZEREBELWERE WX -
WMELEEREFLEE -HE2022F6 A30H 1EX
BAHE BMOEARAIZAAREI175.688 T
B2021F6A308 1E A A BB ARK398H
BT #N341.0% °

RTANAMRARRME D BHNEARRAOT

Unaudited
Six months ended 30 June
KBEZ
B ZEZ6HA30HLAMEA
2022 2021
2022 £ 20214
RMB’000 RMB’000
ARETFr ARBTFT
Wastewater treatment ERAY L 148,190 22,691
Water supply K 4a 1,413 4,211
Others ) 25,930 12,885
175,533 39,787
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

Based on our current business plan, we expect to incur capital
expenditure amounting to RMB210.0 million for the year ending 31
December 2022. Our anticipated capital expenditure is subject to
change from time to time based on the reassessment of our business
plan, prevailing market conditions, regulatory environment and outlook
of our future operational results.

6. Employees and Remuneration Policies

As at 30 June 2022, we had 1,529 full-time employees, all of whom
were in China and most of whom were based in Yunnan. The following
table sets forth the breakdown of our employees by function as at 30
June 2022:

P 7. I S -

BHINVE

BEEBFmETN

REZMOEMEBE RAMEHBREBEZE
2022F 12 ANMBIEFEEEAEARAI AR 2100
BELT BMAMNBHEAHITERERMES
B BRI EERBERARKEEERIEIN
BETEHEEEL-

6. 1 & % #r B B 3R

20226 A30H  HMAE1,529F 2 BEE =5
ERE RBOEEmM - TR K FIR202256
H30BERBEE »mESHMA:

Number
Function B & A#"
Management and Administration EERITH 187
Finance % 50
Research and Development fiff 2% 70
Quality Monitoring g2 A 268
Marketing & 8 16
Operations g 892
Construction and Maintenance B R sE 46
Total #BET 1,529

We recruit our employees from the open market. The compensation
for our employees includes basic wages, performance pay, bonuses
and other staff benefits. Our employee benefits and labor expenses
from January to June in 2021 amounted to RMB81.7 million, and
our employee benefits and labor expenses from January to June
in 2022 amounted to RMB87.7 million, representing an increase of
approximately RMB6.0 million or 7.3% as compared to the same period
of 2021.

BMEAFAMELBERE -KMEENTRME
BEAIE BEHIE RBeREMEBERAF-
221F1AZ6ALAIEERAMEEBEHIAAR
Mgl 7E B L 2022F1AZE6ARAIRERA K
LRI AARKSITE B L 820214 [ H Lt
BEM7.3%  HARBEO0EBET -
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We believe our employees are the most valuable resources to achieve
our success. To ensure the quality of our employees at all levels,
we adopted a new employee internship management mechanism,
a blended learning mechanism that combines centralised training
and online training, on-the-job training, exchanges and rotations,
apprenticeship learning and other talented team building systems that
coexist in various talent business training methods. With the core talent
circulation training mechanism and other methods that take “production,
learning, research and use”, we take multiple measures to improve the
comprehensive quality and professional ability of employees to ensure
talents for the Company’s business development. At the same time,
we own Kunming Dianshui Vocational Skills Training School Company
Limited (2 BAA K B ¥ e 55 9l 2 K B R 2 @) to provide more
training for our employees.

Our labor union communicates closely with the management
regarding labor matters on behalf of our employees’ interests. During
the Reporting Period, we had not experienced any interruptions to
our operations caused by major labor disputes and there were no
complaints or claims from our employees which had a material adverse
effect on our business. Our Directors believe that we maintain a good
relationship with our employees. During the Reporting Period, the
Group had no major labor disputes which might produce significant
impact on the normal business operations of the Group.

7. Contingent Liabilities

As at 30 June 2022, the Group did not have any material contingent
liability.

8. Major Investment and Acquisition

On 29 September 2021, the Company (as the asset entrustor) entered
into an asset management agreement (the “Mutual Trust No. 5 Asset
Management Agreement”) with Bosera Capital (as the asset manager)
and Kunming Branch of China Merchants Bank Company Limited (A
ER1T I 10 B BR A 8 £ 89 77) (“China Merchants Bank”) (as the
asset entrustee) in relation to the investment and management of the
entrusted assets. Pursuant to the agreement, the Company agreed
to entrust an amount of RMB300 million as the entrusted assets for
investment in the credits of accounts receivable held by KADI for a
term of 3 months. The Company invested RMB300 million in such
asset management plan. For details, please refer to the announcement
of the Company dated 29 September 2021.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

On 31 December 2021, the Company entered into a supplemental
agreement in relation to the extension of the term of the Mutual Trust
No. 5 Asset Management Agreement with Bosera Capital and China
Merchants Bank, extending the term of the Mutual Trust No. 5 Asset
Management Agreement and the asset management plan thereunder
to 10 April 2022. For details, please refer to the announcement of the
Company dated 31 December 2021.

The Mutual Trust No. 5 Asset Management Agreement has expired on
10 April 2022. As at the maturity date, the remaining assets under the
asset management plan were creditor’s rights of the trade receivables
with a carrying value of approximately RMB316,882,500. The asset
manager allocated the assets under the asset management plan to the
Company in their current status as at the maturity date in accordance
with the Mutual Trust No. 5 Asset Management Agreement.

As at the end of the Reporting Period, it accounted for approximately
2.6% of the total assets of the Company. As at the Latest Practicable
Date, KADI has yet to repurchase such creditor’s rights of the trade
receivables.

During the Reporting Period, the Company did not enter into any new
material investment and acquisition agreements and the projects under
the original investment and acquisition agreements were being actively
pursued.

Save as disclosed above, as at 30 June 2022, the Group did not have
any major investment and acquisition.

9. Major Disposal

On 29 June 2022, the Company, the People’s Government of Suncun
Town, Fanchang District (the “People’s Government of Suncun
Town”) and Fanchang Dianchi Water Treatment Co., Ltd. (¥ &

SE K % A R A &) (“Fanchang Dianchi Water”), the Company’s
wholly-owned subsidiary, entered into an equity transfer agreement,
pursuant to which the Company conditionally agreed to sell and the
People’s Government of Suncun Town conditionally agreed to acquire
100% equity interest in Fanchang Dianchi Water, which is principally
engaged in wastewater treatment, for a consideration expected not
exceeding RMB163 million. Completion of this transaction would be
subject to certain conditions stated in the equity transfer agreement.
Upon completion of the disposal under the equity transfer agreement,
Fanchang Dianchi Water will cease to be a subsidiary of the Company,
the Group will cease to have any equity interest in Fanchang Dianchi
Water and its financial results will cease to be consolidated in the
accounts of the Group. For details, please refer to the announcements
of the Company dated 29 June 2022 and 7 July 2022, respectively.
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As at the end of the Reporting Period, the assets and liabilities of
Fanchang Dianchi Water were reclassified as held for sale, and the
assets reclassified as held for sale accounted for approximately 1.3%
of the total assets of the Company. As at the Latest Practicable Date,
completion of this transaction has not taken place.

Save as disclosed above, as at 30 June 2022, the Group did not have
any major disposal.

10. Material Litigation

During the Reporting Period, Hongyu Thermal Power, a subsidiary of
the Company, was involved in a material litigation, and the plaintiff has
withdrawn its application for litigation against Hongyu Thermal Power
during the Reporting Period, and such material litigation did not have
a material impact on the Company’s financial position and operation.
Details are as follows:

During the Reporting Period, Hongyu Thermal Power, as a defendant,
was involved in a litigation in the Shaoxing Municipal Intermediate
People’s Court, Zhejiang Province (T JT & 48 & ™ & & A R %
BT ), where the plaintiff claimed that it had signed an equity transfer
agreement with Hongyu Thermal Power and three other defendants
on 7 March 2015, and applied to the Shaoxing Municipal Intermediate
People’s Court, Zhejiang Province to hold Hongyu Thermal Power
and the other defendants liable for the equity transfer consideration,
late payment fee and other costs of approximately RMB140 million in
relation to the dispute over the equity transfer agreement. For details,
please refer to the Company’s announcement dated 9 May 2022.

On 7 June 2022, the Plaintiff applied to the court for withdrawal of the
litigation against Hongyu Thermal Power and one of the remaining
defendants. After examination, the Shaoxing Municipal Intermediate
People’s Court, Zhejiang Province ruled to allow the plaintiff to
withdraw the litigation against Hongyu Thermal Power and one of
the remaining defendants. For details, please refer to the Company’s
announcement dated 15 June 2022.

Save as disclosed above, as at 30 June 2022, the Group was not
involved in any material or potential material litigation.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

1. Exchange Rate Volatility Risk and Any Related Hedging

The Group still retains some foreign currency funds, mainly Hong
Kong dollars and US dollars. Exchange rate fluctuations have a
certain impact on the retention of foreign currency funds and the
return of principal and interest on borrowings. The Group entered into
a confirmation of RMB foreign exchange currency swap transactions
with financial institution to fix the exchange rate at the time of loan
repayment and interest payment, which was used to hedge the risk
of foreign exchange fluctuations when repaying foreign currency
borrowings and foreign currency interest. Details are as follows:

The financial institution pays floating interest on the confirmation of
swap transactions and the fixed interest payer is the Group. Before
the Group pays each instalment of the foreign currency principal and
interest, the financial institution will pay the equivalent currency into
the Group’s account. The Group can use the foreign currency to pay
the principal and interest. At the same time, when the Group pays
RMB to the financial institution, the interest rate is fixed. The nominal
principal for calculating the interest is calculated by multiplying the
principal in the loan agreement by the fixed exchange rate locked by
the confirmation of swap transactions, actually using a fixed cost in
exchange for the foreign currency to be paid and turning unknown risks
of exchange rate changes into fixed interest expense costs.

12. Loans to Certain Entities

The Company entered into an entrusted loan contract with Kunming
Bus and Yunnan Branch of Bank of Communications Co., Ltd. (X i
RITBMABER DA EREAE HT7) (‘“Bank of Communications”) on
22 February 2021, pursuant to which the Company entrusted Bank of
Communications to grant a loan of RMB300 million to Kunming Bus
with an annual interest rate of 8.5%. For details, please refer to the
announcement of the Company dated 22 February 2021. The loan
has become due during the Reporting Period, and the Company has
received all principal and interest in accordance with the terms of the
entrusted loan contract.

The Company entered into an entrusted loan contract with Xindu
Investment and Kunming Panlong Sub-branch of Bank of China
Limited (“Panlong Sub-branch of Bank of China”) on 24 September
2021, pursuant to which the Company entrusted Panlong Sub-branch
of Bank of China to provide a RMB350 million loan to Xindu Investment
with an annual interest rate of 7.5%. For details, please refer to the
announcement of the Company dated 24 September 2021. The loan
has become due during the Reporting Period, and the Company has
received all principal and interest in accordance with the terms of the
entrusted loan contract.
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The Company entered into an entrusted loan contract with Xindu
Investment and Kunming Chenggong District Rural Credit Cooperative*
(“Chenggong District Rural Credit Cooperative”) on 28 February
2022, pursuant to which the Company entrusted Chenggong District
Rural Credit Cooperative to provide a loan of RMB250 million to
Xindu Investment with an annual interest rate of 8.5% which shall
become due on 28 March 2022. After arm’s length negotiation, on 28
March 2022, the Company entered into an entrusted loan extension
agreement for the entrusted loan contract with Xindu Investment and
Chenggong District Rural Credit Cooperative to extend the term of the
entrusted loan contract and the entrusted loan transaction thereunder
to 28 July 2022 and adjust the interest rate to 9.0% per annum for the
extension period. Meanwhile, the Company entered into a security
contract with Xindu Investment, pursuant to which Xindu Investment
agreed to mortgage the mortgaged asset as security for the entrusted
loan extension agreement and the transactions thereunder. For details,
please refer to the announcements of the Company dated 28 February
2022 and 28 March 2022. As at the Latest Practicable Date, the
Company has received all principal and interest of such entrusted loan
in accordance with the terms of the extension agreement.

On 9 June 2022, the Company entered into an entrusted loan contract
with Kunming Construction and Kunming Panlong District Rural
Credit Cooperative* (“Panlong District Rural Credit Cooperative”),
pursuant to which the Company entrusted Panlong District Rural
Credit Cooperative to provide a loan of RMB310 million to Kunming
Construction with an annual interest rate of 8.5% which shall become
due on 8 June 2023. Kunming Dianchi Investment provided a full and
joint liability guarantee for the entrusted loan transaction under the
entrusted loan contract. For details, please refer to the announcement
of the Company dated 9 June 2022.

As far as the Company is aware, Kunming Bus, Xindu Investment
and Kunming Construction are all controlled or held by Kunming
SASAC. Save for the above, Kunming Bus, Xindu Investment and
Kunming Construction are not related to each other, which are also not
connected persons as defined under the Listing Rules.

*

For identification purpose only
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

L. COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company understands that good corporate governance is
conducive to healthy, high-quality and sustainable development of the
Company and enhances the comprehensive competitiveness of the
Company. The Board of Directors has the responsibility to lead and
oversee the Company and exercise control over the strategic planning,
business development, compliance governance and culture promotion
of the Company. The Company focuses on maintaining a high standard
of corporate governance for purposes of enhancing the value of the
Shareholders and protecting their interests. The Company has adopted
the code provisions of the Corporate Governance Code as contained
in Appendix 14 to the Listing Rules as its own Corporate Governance
Code. The Company has established and enhanced the corporate
governance structure in accordance with the Listing Rules and the
Corporate Governance Code and has set up a series of corporate
governance policies. The Directors believe that during the Reporting
Period,
provisions as stipulated in the Corporate Governance Code except for

the Company has been observing all mandatory code

provision B.2.2.

Under code provision B.2.2, every Director, including those appointed
for a specific term, should be subject to retirement by rotation at least
once every three years. Currently, the terms for 3 years of office of the
first Board and the board of supervisors of the Company have expired,
but the relevant nomination work of relevant candidates has not yet
ended. At the same time, the Board considers that under the relevant
provisions of the articles of association of the Company, if, upon the
expiry of a Director’s term of office, a new Director cannot be elected
on a timely basis, before the re-elected Director commences his/her
term of office, such Director shall continue to perform his/her duties
in accordance with the laws, administrative regulations, departmental
rules and the articles of association of the Company and the continuity
of the Board and the board of supervisors of the Company. Therefore,
the Board considers that deviations from provision B.2.2 of the
Corporate Governance Code will not have a significant impact on the
Group’s operation as a whole and the Company will complete the
relevant work as soon as possible.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operation in order to comply with
the relevant provisions under the Listing Rules and to protect the
Company’s Shareholders’ interests.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FLtE XxERREMER

1. THE DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

1. Changes of Directors, Supervisors and Senior Management

During the Reporting Period and as at the Latest Practicable Date,
pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the
information of Directors, supervisors and senior management of the

Company are as follows:

1) Mr. Ong King Keung ceased to serve as an independent
non-executive director of Bingo Group Holdings Limited (a
company listed on the GEM of the Stock Exchange, stock code:
8220) on 20 May 2022; and ceased to serve as an independent
non-executive director of K Group Holdings Limited (a company
listed on the GEM of the Stock Exchange, stock code: 8475) on
6 June 2022.

Except as disclosed above, as at the Latest Practicable Date, the
Company is not aware of any change in particulars of Directors and
supervisors that needs to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

2. The Interest and Short Positions of the Directors,
Supervisors and Senior Management in the Shares,

Underlying Shares and Debentures

As of 30 June 2022, none of the Directors, supervisors and senior
management of the Company had any interest or short positions in
the Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO)
which will have to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they are taken or deemed
to have under such provisions of the SFO) or which will be required,
pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model
Code.

As of 30 June 2022, none of the Directors, supervisors or their
respective spouses or children below 18 was granted any right to
subscribe for the shares of the Company or any of its associated
corporations or to have exercised any such rights.

3. Compliance with the Model Code for Securities Dealings by

the Directors and Supervisors

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as its own code of conduct for its Directors,
supervisors and relevant employees (has the same meaning ascribed
to it under the Corporate Governance Code) in respect of their
dealings in the Company’s securities. After making specific enquiries
to all the Directors and supervisors of the Company, the Directors and
supervisors of the Company confirmed that they had strictly complied
with the required standard as set out in the Model Code during the
Reporting Period.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FLtE XxERREMER

lll. INTERESTS OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

As of 30 June 2022 and to the best knowledge of the Company’s
Directors, the following persons (except for the Company’s Directors,
the chief executives or supervisors) had some interest or short
positions in the Shares or underlying Shares of the Company which will
have to be disclosed to the Company pursuant to Divisions 2 and 3 of
Part XV of the SFO or to be recorded in the register to be kept by the
Company pursuant to Section 336 of the SFO:

Capacity/
Name of Shareholder Nature of interest
hxaR bh/EalE
KDI Beneficial owner
ERELRE EREEA
Kunming Industrial Development & Investment Co., Ltd. Interest of controlled
REEEREREAREAAR corporation
REERES
Kunming State-owned Assets Management and Operations Co. Ltd. Beneficial owner
ERMHREEEREEARRALT EREEA
Yunnan Provincial Investment Holdings Group Co., Ltd. Beneficial owner
EHEREBREAERAA EREEA
Modern Orient Limited Interest of controlled
corporation
REERES
Beijing Enterprises Water Group Limited Beneficial owner
EREEA

C FTEBRERBRMZER

BE202246 8308  RALAEERM THA
TRAAEE BHTRABREERINRAR
A B 19 o 1 B AR 19 °P M A5 AR U 2B R B MR U B
XVBE2RIMH BAARARBERRBEH R
5 16 B B 336 5 A A A ) FTF B M) B 2 P A 8%
TR EAR

Approximate  Approximate
percentage  percentage of
of the total ~ the relevant

issued share class of
Numberof  capital of the  Shares of the
Class of Shares Shares Company Company

AL LTINS
g% GEEY
RELRN  BHHES

Rk Rt&E  HOEM Bal

(share) (%) (%)
(&)

Domestic Shares 627,253,548 60.95% 91.03%
RER (long position)
(#8)
(hi2)
(Note 2)

H Shares 59,000,000 5.73% 17.35%
Hik (long position)
(#8)

H Shares 39,790,000 3.87% 11.70%
Hik (long position)
(#8)

H Shares 64,770,000 6.29% 19.05%
Hik (long position)
(#2)

H Shares 47,754,000 4.64% 14.04%
Hik (long position)
(#2)

H Shares 47,754,000 4.64% 14.04%
Hik (long position)
(#2)
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION
ERERREMBESR

Name of Shareholder

REE8

Beijing Enterprises Investments Limited

Beijing Enterprises Holdings Limited

Beijing Enterprises Group Company Limited

Beijing Enterprises Group (BVI) Company Limited

Beijing Enterprises Environmental Construction Limited

Kunming Public Rental Housing Development and Construction Management Co., Ltd.
ERTALEEARRERRERERLA

Capacity/
Nature of interest

bh/REHE

Interest of controlled
corporation

REtEES

Interest of controlled
corporation

REtEES

Interest of controlled
corporation

REtEES

Interest of controlled
corporation

REtEES

Interest of controlled
corporation

REtEES

Security interest
RERS

FLtE

Class of Shares

RBEN

H Shares

Hx

H Shares

Hx

H Shares

Hx

H Shares

Hx

H Shares

Hx

Domestic Shares

Number of
Shares

ik 8
(share)
(%)

47,754,000
(long position)
(#£)

(Notes 3 and 4)
(Hit3k4)

47,754,000
(long position)
(#£)

(Notes 3 and 4)
(Hit3k4)

47,754,000
(long position)
(#£)

(Notes 3 and 4)
(Hit3k4)

47,754,000
(long position)
(#£)

(Notes 3 and 4)
(Hit3k4)

47,754,000
(long position)
(#£)

(Notes 2and 3)
(Wit2k3)

33,013,345
(long position)
(#£)

(Note 6)
(i)

RREMKBERGAERAA

Approximate
percentage
of the total

issued share

capital of the
Company
EERNT
g
REGERN
CEER I
(%)

4.64%

4.64%

4.64%

4.64%

4.64%

3.21%

2022 £ PHA R &

Approximate
percentage of
the relevant
class of
Shares of the
Company
EERNT
HEERN
Rt 8t 40
Batt

(%)

14.04%

14.04%

14.04%

14.04%

14.04%

4.79%
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION
FLtE XxERREMER

Notes:

(1

()

(3)

4)

®)

(6)

The data disclosed above are mainly based on information provided on
the website of Hong Kong Stock Exchange (http://www.hkexnews.hk)
and records of the register required to be kept by the Company under
Section 336 of the Securities and Futures Ordinance.

Pursuant to a counter-guarantee contract signed by KDI on 29 June
2022, KDI pledged 33,013,345 shares of the Company held by it to
secure its debts.

Pursuant to Section 336 of the SFO, if certain conditions are met,
the Shareholders of the Company are required to submit a disclosure
of interest notice. In the event of changes in the shareholding of the
Shareholders in the Company, the Shareholders will not be required
to notify the Company and the Hong Kong Stock Exchange unless
certain conditions are met. Therefore, the latest shareholding of the
Shareholders in the Company may be different from the shareholding
submitted to the Hong Kong Stock Exchange.

Such 47,754,000 shares belong to the same batch of shares.

Save for the disclosed above, as of 30 June 2022, the Company is not
aware of any other persons (other than the Directors, supervisors and
chief executives of the Company) who have interest or short positions in
the Shares or Underlying Shares of the Company which are required to
be recorded in the register under Section 336 of the SFO.

Pursuant to the counter-guarantee contract dated 29 June 2022 entered
into by Kunming Dianchi Investment, Kunming Public Rental Housing
Development and Construction Management Co., Ltd. has a security
interest in 33,013,345 shares held by Kunming Dianchi Investment.

(2)

(3)

4)

(5)

(6)

LNEMBEEBEETEZERNE BB X MBI
(http://www.hkexnews.hk) fff 12 £ 8 12 B {F H & &
ARRAIBB(EFRBAEKROIENBCKRRAEFTEN
Btz mekEL o

RIBERFAEBEEN202F6 A28 FBH R IE
RER EREOREERTERANARAR
33,013,345 D B HEHER ©

RIEEF K E GO F 33616 & T IRAEZK
AIARBRRAEXBEEREGRB - MEERRAK
REAMFREZLT  BRIFETHREEER T A
BRBENEGARDREBH I MERRA
REAZEFFHREALEEXITEBB MR
B &R -

7% 47,754,000 i {0 B A — HE B {7 »

B bt 4% 5 SN B E202266A308 0 KA AW
FTAMEBEAMEMAL(ERRES ESERERT
BRABBRIMNRARABRMDKAEERD T EFR
BEHFLHEGRG EI6HRAEACHENELM
R ERHLKR -

BEEREBREN202F6 298 FE B R
RER ERTALMEFTEHEEZREEAR
NAEERBEEMK E FH 833,013,345 Ik 17
EHREEZ -
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

IV. FACILITY AGREEMENT SUBJECT TO DUE
PERFORMANCE OF SPECIFIC CONDITIONS
BY THE CONTROLLING SHAREHOLDER

On 25 March 2022, Dianchi International Holdings Limited (the
“Borrower”), a direct wholly-owned subsidiary of the Company, as
borrower and the Company as guarantor signed a facility agreement
(“Facility Agreement”) with various banks (the “Banks”). Pursuant to
the Facility Agreement, the Banks will provide the banking facilities of
up to US$300 million or equivalent foreign currency (the “Facility”) to
the Borrower. The final repayment date of the Facility shall be the date
falling 36 months after the first withdrawal date.

As at the date of entering into the Facility Agreement, Kunming SASAC
holds 90% of the share capital of Kunming Dianchi Investment, and
Kunming Dianchi Investment holds approximately 64.16% of the issued
share capital of the Company. Pursuant to the Facility Agreement, if
Kunming SASAC no longer directly or indirectly owns 51% or more of
the share capital of the Company, it would be deemed as a change
of control, and the Banks would be entitled to cancel its loan facilities
pursuant to the Facility Agreement and to declare that all amounts
outstanding under the Facility (including interests accrued) and all
other amounts shall immediately become due and payable (unless
waived by the majority of the Banks). For details, please refer to the
Company’s announcement dated 25 March 2022.

As of the Latest Practicable Date, Kunming SASAC directly or
indirectly owned 51% or more of the share capital of the Company
and no change of control as described in the Facility Agreement has
occurred.

V. PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2022.

FLtE CXxERREMER

m- EXmERAERARERRRERER

THEEEIHNGE

MR2022F3A25H  ARRIZEEZANBARE
MEBRERERAB(EIADHEABERA)RE
AAEAERANBHEREBIT(ZERTDETE
FHE((ERHE]) REERDE ZFERTH
MERAREAS L2 MN3008 & =Tk EIH
BMmER(RE]) RENEKREXRBBHAENR
FHA3GEA®REAR-

REFTEFRHEED EETRELZBEBEERE
I EN%RE EHEBIREREARAE BT
BRAFEEK6L16%M E = - RIEE R o0
EEATHAZTHEZIMERBS1%UA LN
RAARKMRE BEAATEEFREE ZEFR
TAREBEERENEEABERE Y SHE&EHE
THHRERMABEESERERAMNE)IRMEH
R BARINEAREATEERIESHZERTN
) FBEBERARNR B AE202263825A W RE o

RERGAGAS RATEAZERAMER
B D F51% 5 b BB - R B R B R 8 T
BHEEEMER -

BE HESBEDALXRALETES

B E2022F6 A30H (EREA R - AR E Sk HAL
MEARTEEE HEXBRAXFEMLER

&%

EREMKBERBERLF 2022 F K&
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FLtE XxERREMER

V. SHARE OPTION SCHEME AND ISSUANCE OF
EQUITY SECURITIES

As at 30 June 2022, the Company or any of its subsidiaries had no
share option schemes. During the Reporting Period, there was also
no issuance of equity securities (including securities convertible into
equity securities) for cash.

Vil. AUDIT COMMITTEE

The Audit Committee of the Company consists of three independent
non-executive Directors, namely Mr. Yin Xiaobing, Ms. Zheng Dongyu
and Mr. Ong King Keung. The Audit Committee of the Company is
mainly responsible for reviewing and supervising the procedures for
financial reporting and internal control of the Company to ensure the
effective supervision of management by the Board and further improve
corporate governance structure. The Audit Committee has reviewed
the unaudited interim results for the six months ended 30 June 2022
and considered that the Group has adopted applicable accounting
policies and made adequate disclosures in relation to preparation of
relevant results.

VIIl. 2021 FINAL DIVIDEND AND 2022 INTERIM

DIVIDEND

As approved by the 2021 annual general meeting of the Company,
the Company can distribute the final dividend for the year ended
31 December 2021 to all Shareholders of RMB0.100 (tax inclusive) per
share, amounting to approximately RMB102,911,100.00 (tax included)
(the “2021 Final Dividend”). The declaration of the 2021 Final
Dividend is not reflected in the dividend payable in the consolidated
financial statements for the year ended 31 December 2021 but will
be disclosed in the dividend distribution of the consolidated financial
statements for the six months period ended 30 June 2022. The 2021
Final Dividend has been distributed to Shareholders on 16 August
2022 in cash dividends.

In view of the economic environment and the future development plan
of the Company, the Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2022 (for the six
months ended 30 June 2021: cash dividend of RMBO0.05 per share (tax
inclusive)).

N ROHEBABERBITRAZS

®2022F6 A30B IE* AR R KEEMKH B R E I
ERGDEETE - RERANTERTRAEZTHF(E
FBAEnAsRAZFLFNES) URIIES -

£t BEFZEE

ARAREBEFZEGRFRAEL BLAL F
BRARE-ZEZBUFATESAN TEEERE
BRERARA W BREREF X ABMEZE K
HREFSUHREENAREE £ FRER
AREHEE B ZEECEHE E£2022%6 730
BERNRBEANAEERTHRXE URAR/BRE
HMEEERAEANSHREREFHRANRK

& o

N~ 20214 K Bf IR B %2022 5 1 H# By

n°es

RARAB2021FRRBEF KRG HE - N2 A A E
PEBRREREHE2021F12A3MBEFERBR
B SBRBELARK0I0T(EH) AstHAR
#102,911,100.00c (& ) (2021 FE X B 2 1) -
2021 REIR B E & K £ # £2021512 A 31
FTFEHHAHMBRENDENKREPER A
SR BEEEHE2022F6A308 L XA AHBARA
HUHBEREROBREDEFR -221FRKRHAREE R
2022F8 A6 UNBE S IRFIM A XN IREFEHKRRE -

EESeENHEERRERADARERAENE
B TEZREHZE2022F6 A30R L@ A 2+
H B (H E2021F6 A30R It ~EA BB A
FRARE0.05T(EH)) -
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Notes
Hi &F
Revenue N 6
Cost of sales & K AR 27
Gross profit X
Selling expenses HEEH 27
Administrative expenses THEA 27
Research and development expenses MmEER 27
Net impairment losses on financial and CREEMEREERE
contract assets BKFEE
Other income H e A 25
Other losses Hith 518 26
Operating profit & FE
Finance income B 75 1 A 28
Finance costs B 7% X AR 28
Finance costs — net BF 75 B AN —F 58 28
Share of results of associates DG E D R EE
Profit before tax #t By A
Income tax expense EHER 29
Profit for the period H WA

Profit for the period attributable to:
— Equity holders of the Company
— Non-controlling interests

BN FEERE
—AREREEREA
—FEEH MRS

RRAHEBKERMVPERLF 2022 FHHRE

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

Unaudited
Six months ended 30 June
KBEZ
HZEZ6H30H LA

2022 2021
2022 20214
RMB’000 RMB’000
ARBTF T ARBFT
909,091 892,416
(516,153) (558,167)
392,938 334,249
(3,788) (6,686)
(50,710) (57,713)
(185) (118)
(9,997) (15,093)
20,739 331
(1,048) (210)
347,949 254,760
22,409 44,094
(163,127) (95,733)
(140,718) (51,639)
(363) (179)
206,868 202,942
(23,382) (35,205)
183,486 167,737
182,826 166,969
660 768
183,486 167,737
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5= (%)

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

Unaudited
Six months ended 30 June
KEEZ
B ZEZ6H30HILL~EA
2022 2021
2022 &£ 20214
Notes RMB’000 RMB’000
M &t AR¥TFrx ARKTFT
Other comprehensive income for the period HrEMEAEK R
Items that may be reclassified to profit or loss: RESEE R s HE -
Exchange differences on consolidation X ZEHE (499)
Total comprehensive income for the period RGeS E 186,316 167,238
Total comprehensive income for the period HRNGAWNEBEEBR
attributable to:
— Equity holders of the Company —RpRERFER A 185,656 166,470
— Non-controlling interests —JEEHI MR 660 768
186,316 167,238
Earnings per share for profit for the period HHBEBRALRAEES
attributable to equity holders of the FEARMFBNERW S
Company (expressed in RMB per share) (gl AR 0.16
— Basic and diluted earnings per share —HEAEHESRKZE 30 0.16

The above condensed consolidated statement

of comprehensive

income should be read in conjunction with the accompanying notes.

2022 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

PSR EHERRAREEREN M —GBE -



As at 30 June 2022

Notes
K &t

ASSETS EE
Non-current assets ERBEE
Investment properties "EYE 7
Right-of-use assets/land use rights EREEE T i{E R’ 8
Property, plant and equipment THE ITHMEE 9
Receivables under service concession B EEHETH

arrangements JE U R 1B 10
Amounts due from customers for EWEFEESRK

construction contracts 17
Contract assets AHEE 16
Intangible assets mAE 11
Investments in associates i 1R A 12
Deferred income tax assets BLEMSHEE 13
Current assets RBEE
Receivables under service concession FHREEBETH

arrangements FE U 5k IE 10
Inventories FE
Amounts due from customers for construction BWEFEESRK

contracts 17
Financial assets at amortised cost LA B8R X AN 5T 2 89

ERAEE 15

Trade and other receivables FE U5 AR 3K B E i BE IR 16
Cash and bank balances ] & KRR T4 % 18
Restricted funds ZRHE S 18
Assets classified as held for sale DHEABELHENEE 24
Total assets BEERAE

Unaudited
REEGZ
30 June
2022

2022 %

6 A30H
RMB’000
AR¥Fx

276,377
419,742
2,704,024

2,535,785
524,223
249,825
300,889

12,430
83,063

7,106,358

5,841
18,296

21,393
290,000
3,114,940

479,737
62,613

3,992,820

143,631

4,136,451

11,242,809

/7

20226 H30H

Audited
1'%

31 December

2021
20214
12 A31H
RMB’000

ARETT

276,377
424,945
2,637,090

2,732,351
559,714
249,825
313,494

12,793
84,490

7,291,079

5,463
16,595

22,785
294,000
2,884,020

1,504,346
49,650

4,776,859

4,776,859

12,067,938
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CHAPTER EIGHT INTERIM FINA

INTERIM CONDEN
ENTE HH

As at 30 June 2022 X2022%6 430 H

Notes
Bt F

LIABILITIES &’
Non-current liabilities FERBER
Deferred revenue iR FE W = 22
Borrowings EE:N 21
Deferred income tax liabilities BEFREHARE 13
Current liabilities nBAaRK
Trade and other payables JE -1 BR 30 B E At BE 5P R 23
Tax payables JE& 5 £ 18
Borrowings f& 3% 21
Contract liabilities aRaE 23
Financial liabilities at fair value through BEARBEFAERD

profit or loss TRAaE 14
Liabilities directly associated with assets HAOBARELHEEE

classified as held for sale BEEEENEE 24
Total liabilities BEERAR
Net assets FEE
CAPITAL AND RESERVES BEARRE
Share capital A& A< 19
Other reserves H fth % & 20
Accumulated profits B1F W=
Equity attributable to owners of the Company &2 G #H AME & H# &

Non-controlling interests

FEHEER

Total equity

BHEAE

The above condensed consolidated balance sheet should be read in

conjunction with the accompanying notes.
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Unaudited
REEGZ
30 June
2022

2022 4

6 A30H
RMB’000
AR® T

236,834
2,880,987
68,950

3,186,771

673,734
79,205
2,772,147
9,797

3,534,883

3,632

3,538,515

6,725,286

4,517,523

1,029,111

1,546,406
1,934,630

4,510,147
7,376

4,517,523

Audited
KEZ

31 December
2021

20214
12H31H
RMB’000
AR®FT

245,267
2,193,023
86,492

2,524,782

678,982
97,494
4,212,914
7,505

110,450

5,107,345

5,107,345

7,632,127

4,435,811

1,029,111

1,543,576
1,854,715

4,427,402
8,409

4,435,811

LREREHEEEBREERBH M —GE-



A
For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

Unaudited
ABEH
Attributable to equity holders of the Company
BERALNTEAHFA
Accumulated Non-controlling
Share capital ~ Other reserves profits Total interests Total equity
FEhH
hx EifE BHka 4% BE BELR
Note RMBO0O RMB000 RMB00O RMBOO00 RMBO0O RMBO0O

Wi AREFT  AEEFT ARETT  AREFT AREFT ARKTR

As at 1 January 2021 ®2021%1R1A 1,029,111 1,523,380 1,712,800 4,265,291 7,136 4212421
Comprehensive income: Gawa:
Profit for the period BRE - - 166,969 166,969 768 167,737
Other comprehensive income Etgaka - - - - - -
ltems that may be reclassified subsequently to - Z# i EF A EE K

profit or loss ZEH - - - - - -
Exchange differences on consolidation EXER - (499) - (499) - (499)
Total comprehensive income for the period ~~ BIA2 AN A E - (499) 166,969 166,470 768 167,238
Transactions with owners: REFENLS:
Dividends SERE . S (BA®)  (123493) - (124)
As at 30 June 2021 R2021%6A308 1,029,111 1,522,881 1,756,276 4,308,268 7,904 4316172
As at 1 January 2022 ®2022%1818 1,029,111 1,543,576 1,854,715 4,427,402 4,435,811
Comprehensive income: Gawa:
Profit for the period BRfE 182,826 182,826 183,486
Other comprehensive income Efpra s
Items that may be reclassified subsequentlyto £ AT H EF 7 EZ B

profitor loss ZEH
Exchange differences on consolidation ERZE 2,830 2,830
Total comprehensive income for the period BR2ERRLE 182,826 185,656 186,316
Transactions with owners: HEEFENES:
Dividends in respect of previous year approved & €% 5 4 3 (102,911) (102,911) - (102,911)
Dividends to non-controlling shareholders ARRET BN EERR - - (1,693) (1,693)
As at 30 June 2022 ®2022%6H308 1,029,111 1,546,406 1,934,630 4,510,147 1,376 4,517,523

The above condensed consolidated statement of changes in equity it 588 & 0 # 25 & B) & JE S BE (I MY a5 — GFRIAE -
should be read in conjunction with the accompanying notes.
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For the six months ended 30 June 2022 #{ £ 202246 A 30 H 1k /N {E A

Unaudited
KREEZ
Six months ended 30 June

B ZE6A30HL~MEA

2022 2021
2022 &£ 20214
Notes RMB’000 RMB’000
B o ARMFT ARKFT
OPERATING ACTIVITIES BEFD
Cash generated from/(used in) operations wEmRE/ (ER)HNER 32 23,808 (500,740)
Interest paid B # 8 (110,710) (118,584)
Income tax paid BT 8 B (55,737) (43,898)
Net cash used in operating activities REFTHFEANREEIHE (142,639) (663,222)
INVESTING ACTIVITIES BEED
Purchase of property, plant and equipment BETHE IREZE (121,314) (33,228)
Purchase of intangible assets BEEVAE = (4,253)
Advances to related parties T8 1 B B 5 3R (560,000) (500,000)
Repayments from related parties AT B 650,000 650,000
Interest received B U F B 12,166 44,094
Government grants received relating to purchase W E| E28E B R &) E - T %
of property, plant and equipment N A R 2 BN R B 22 10,360
Proceeds from disposal of investments HENBHEXAFENS
in financial assets at amortised cost BMEENKREZMER
3 - 35,000
Cash expenditures for acquisition of subsidiaries Wi T2 A MR & H (17,435) (18,839)
Proceeds from disposal of property, plant and HETEE THRMEZE
equipment FT 1% 163 51
Settlement of financial liabilities at FVPL BEUAAAEBEFEZER
HEHAAERD
eRBaE (30,565) =
Net cash (used in)/generated from investing R ZEEFEH(EH) E LK
activities REFHE (66,985) 183,185
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CHAPTER EIGHT

CUEAE emumn

FINANCING ACTIVITIES

Proceeds from borrowings

Increase of restricted fund

Repayments of borrowings

Repayments of lease liabilities

Dividends declared and paid to non-controlling
shareholders

Notes

e &t

& E

18 R P 15 3K

2R & 2 101 0

EZ X

EREHEEARE

M IEEE MR s R B R
R AT BB

Net cash (used in)/generated from financing FIZEFBH(ER) E LW
activities REF®

Net (decrease)/increase in cash and cash ReERBEE&EBEDWZ
equivalents (il 4,48 hn

Cash and cash equivalents at beginning MR RRSEED

of the period
Effect of exchange rate changes

EXEDyE

Cash and cash equivalents at end
of the period

HABRERBEEEEY

The above condensed consolidated cash flow statement should be
read in conjunction with the accompanying notes.

RRAHEBKERMVPERLF 2022 FHHRE

For the six months ended 30 June 2022 #{ £ 202246 A 30 H 1k /<N {E A

Unaudited
KEEZ
Six months ended 30 June

B ZE6A30HL~MEA

2022 2021
2022 & 20214
RMB’000 RMB’000
ARBT T AREFr
2,061,076 1,994,472
(12,963) (20,621)
(2,861,751) (1,040,605)
= (988)
(815,331) 932,258
(1,024,955) 452,221
1,504,346 749,940
346 (499)
479,737 1,201,662

LSRR EHREREREEREN M E—GBE -
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

A =
AN
For the six months ended 30 June 2022

1. GENERAL INFORMATION

Kunming Dianchi Water Treatment Co., Ltd. (the “Company”) was
incorporated in Yunnan Province of the PRC on 23 December 2010 as
a joint stock Company with limited liabilities under the Company Law
of the People’s Republic of China (the “PRC”). The registered office
of the Company is located at Kunming Dianchi No. 7 Water Treatment
Plant. The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 6
April 2017.

The Group is principally engaged in the development, design,
construction, operation and maintenance of water supply and
wastewater treatment facilities in the PRC.

This condensed consolidated interim financial information is presented
in RMB, unless otherwise stated.

This condensed consolidated interim financial information on pages 61
to 132 were approved for issue by the Board on 26 August 2022.

This condensed consolidated interim financial information has not been
audited.

Significant changes in the current Reporting Period

For a detailed discussion about the Group’s performance and financial
position, please refer to Chapter Six “Management discussion and
analysis” as set out on pages 17 to 52 of this report.

2. BASIS OF PREPARATION
Statement of compliance

The consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards
(“IFRSs”) issued by the International Accounting Standards Board
(the “IASB”), which collective term includes all applicable individual
IFRSs, International Accounting Standards (“IASs”) and Interpretations
issued by the IASB and the disclosure requirements of the Hong
Kong Companies Ordinance. These consolidated financial statements
also comply with the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”). There is no significant difference between the data recognised
through the IASs and the data recognised in accordance with the
Chinese Accounting Standards.

FHMBEER GHHSHPHMBERME

B £ 202296 A30H 1L/~ & A

1. —BEN

ERENDKEROGERAR(ATHBE A7)
RERB(PEARKLAMBE([HEL D EEIR2010F
NRAVBBEFEEEEATMEAIORMNBREE
Ral - ARRIMFMBPEECLREAMELE
SARKEEBEBRA e AN ARIMNRKENR2017F4 568 £
EREBMERSFMBRAB(BRZR])ER LT

AEEETEEE R EKME G NG KEE R
e Ret I ELMEE-

ABEANEHUBERUARRII B BHERAE
5) -

KEHEEHTPHEBEERNFEIHEE
E202022F8 426 H LT -

£132EHAE
AEREHPHYBERHREBRER -

FHEHNEXREE

FHAEEXERYBRAANFATR  F2H
A EFITEREMHERE[EEEARESMN]

2. HmWEE
amB®

ZEFRAMBHRRCRERRE e ENE =S ([H
BRE st R IEE S )R M A B R B $R S 4 B (TE
BEHBEEN]D) EBEMEERNEREER
HRmE el BRgt EA(HEBEERNDR
2E UARBERARGHINBEREMER - A&
EMBHRRTETERIAES ETRMMNTEHR
ADMERKERE BEBEKR S EERN
BEREZRIBESAHEABRBOBELIFTEEAN
ERe
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBER GBHSHTHMEGEMHEER

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

2, BASIS OF PREPARATION (continued)
Statement of compliance (continued)

The consolidated financial statements are presented in Renminbi
(“RMB”), which is the same as the functional currency of the Company,
and rounded to the nearest thousands unless otherwise indicated.

This condensed consolidated interim financial report for the six
months ended 30 June 2022 has been prepared in accordance
with International Accounting Standard (“IAS”) 34 Interim Financial
Reporting.

These unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2021. They have been prepared on the historical cost basis, except for
the investment properties and financial liabilities at fair value through
profit or loss, which are measured at fair value. The accounting policies
used in preparing these unaudited condensed consolidated financial
statements are consistent with those used in the Group’s audited
consolidated financial statements for the year ended 31 December
2021. As of the date of approval of the unaudited condensed
consolidated financial statements, the International Accounting
Standards Board has issued the following new/revised international
financial reporting standards that are relevant to the Group and not yet
effective for the current financial year and have not been early adopted
by the Group:

Amendments to IFRS 3 Conceptual framework guidelines

Amendments to IAS 1 Classification of liabilities as current or
non-current

Amendments to IAS 1 and
IFRS Practice Statement

Disclosure of accounting policy

No. 2
Amendments to IFRS 10 Asset sales or capital contributions
and IAS 28 between investors and their associated

companies or joint ventures
Amendments to IAS 8 Definition of accounting estimates
Amendments to IAS 12 Deferred tax related to assets and
liabilities arising from a single
transaction
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE RPMBER EHHSHTEHYEERMEGE

For the six months ended 30 June 2022

2. BASIS OF PREPARATION (continued)

Statement of compliance (continued)

The management of the Group anticipates that the adoption of the
new/revised IFRSs in the future periods will not have any significant
impact on the Group’s consolidated financial statements.

3. CHANGES IN ACCOUNTING POLICIES

There were no changes in accounting policies during the period.

4, ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual financial
statements for the year ended 31 December 2021 of the Group.

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and interest rate risk),
credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements and should be read in
conjunction with the annual financial statements for the year ended
31 December 2021 of the Group.

There have been no changes in the risk management policies since
last year end.

B £ 202296 A30H 1L/~ & A
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
EFNE HHPUMBER GHHSHPHEUMHTERMEGE

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.2 Foreign exchange risk

The Group is exposed to foreign exchange risk primarily arising from
currency exposure with respect to Hong Kong dollars (“HKD”) and
United States dollars (“USD”). Foreign exchange risk arises from
cash and cash equivalents and borrowings denominated in HKD and
USD. The Group has entered into currency swap agreements with
major borrowing banks to manage the currency risk in related to the

borrowings.

As at 30 June 2022, if RMB had weakened/strengthened by 1% (2021:
1%) against HKD and USD denominated cash and cash equivalent
with all other variables held constant, net profit for the six months
ended 30 June 2022 would have been approximately RMB931,000
(31 December 2021: approximately RMB1,021,000) higher/lower. If
RMB had weakened/strengthened by 1% (2021: 1%) against HKD
and USD denominated borrowings with all other variables held
constant, financial costs for the year would have been approximately
RMB9,699,000 (31 December 2021: approximately RMB21,071,000)
lower/higher.

5.3 Credit risk

The carrying amounts of cash and cash equivalents, restricted

deposits, trade and other receivables, receivables under service
concession arrangements, amounts due from customers for
construction contracts, contract assets and financial assets at
amortised cost included in the consolidated statement of financial
position represent the Group’s maximum exposure to credit risk in
relation to its financial assets. The objective of the Group’s measures
to manage credit risk is to control potential exposure to recoverability

problem.

All the cash and cash equivalents were deposited in the major financial
institutions in Hong Kong and the PRC, which the Directors of the
Company believe are of high credit quality.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HPHHMBEH

For the six months ended 30 June 2022

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)

For receivables, the Group assessed the credit quality of the
counterparties by taking into account their financial position, credit
history and other factors. Management also regularly reviews the
recoverability of these receivables and follow up the disputes or
amounts overdue, if any. As at 30 June 2022, the ageing analysis of
trade receivables is set out in Note 16.

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as at the reporting
date with the risk of default as at the date of initial recognition. It
considers available reasonable and supportive forwarding-looking
information.

(i) Trade receivables

For trade receivables, the customers are primarily local governments
and PRC state-owned entities. The Group applies the simplified
approach to providing for expected credit losses prescribed by IFRS
9, which permits the use of the lifetime expected loss provision for all
trade receivables.

The expected loss rates are based on the payment profiles of
sales over a period of 12 months before 1 January 2022 and the
corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and
forward-looking information on macro-economic factors affecting the
ability of the customers to settle the receivables. There was no change
in the estimation techniques or significant assumptions made during
the period.

B RS 6 AR 75 & R A (A8

B £ 202296 A30H 1L/~ & A
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For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)
(i) Trade receivables (continued)

On that basis, loss allowance provision for trade receivables amounted
to approximately RMB60,659,000 was recognised as at 30 June 2022
(31 December 2021: approximately RMB56,898,000). The expected
loss rate for trade receivables and the loss allowance provision as at
30 June 2022 and 31 December 2021 are illustrated as follows:

5. HMBEABREEREMIRGE)

53 EHAKRE)
(i) B 5 EKIE(E)

T E % - R2022 76 A30 HHERE 5 ME WK 1E
&5 18 B 18 4 A R %60,659,0007T (2021 F12 A 31
B : % A R%56,898,0007T) » 22022 %6 A30H &
2021412 A31 A ERFEBNEHBBE R KBS
BEMOT

Up to 1 year 1to 2 years 2 to 3 years

Trade receivables ESERRE

As at 30 June 2022 #2022%6 A30 H
Expected loss rate BHEEX

Gross carrying amount (RMB'000) BEEEARKTFT)
Loss allowance provision (RMB'000) BREEBAREFTL)
Credit-impaired EEBX

RRAHEBKERMVPERLF 2022 FHHRE

RE1E 1224 2%3 %

1.61% 9.6% 29.84%
2,065,026 131,030 49,766 2,245,822

(33,225) (12,583) (14,851) (60,659)

2,031,801 118,447 34,915 2,185,163
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION _
NOTES TO THE CONDENSED CONSOLIDAI UV :
FNE THMHEER HHESS ;¥ R AT ()

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MBEEABREEREMIAE(E)
INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 FEHEKE)
(i) Trade receivables (continued) (i) EBESEWNNEE)
Up to 1 year 1to 2 years 2 to 3 years Total
RENF 1224 2235 Ch
Trade receivables EHERAE
As at 31 December 2021 720214612 A31 A
Expected loss rate BHEEX 1.97% 2.94% 30.48%
Gross carrying amount (RMB'000) BEEEARKTT) 1,238,288 467,025 61,554 1,766,867
Loss allowance provision (RMB'000) BREEGBAREFTL) (24,405) (13,732) (18,761) (56,898)
1,213,883 453,293 42,793 1,709,969
Credit-impaired EEERX No No No
~ ~ o~
(=) (=) (=)

As at 30 June 2022, the Group recognised loss allowance of MN2022F6 A30H  KAEEME S EMNRBERE
approximately RMB3,997,000 (year ended 31 December 2021: BEED AR 3,997,000t (& £2021F12 A 31
approximately RMB21,586,000) on the trade receivables. The HEE : 4 AR%21,586,0007T) - B 5 JE U KB &
movement in the loss allowance for trade receivables is summarised BEENEZESBLENT -

below.
30 June 31 December
2022 2021
2022 & 2021 &
6 H30 H 12 A31 H
RMB’000 RMB’000
ARE¥® T ARKFT
At the beginning of the Reporting Period &5 B A 56,898 35,312
Increase in allowance, net BEBIE M, FE 3,997 21,586
Transfer to assets classified as held forsale #EAZSEARBEHENEE (236) =
At the end of the Reporting Period WS HR 60,659 56,898
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE HPHMBEN HHSHTHAMBTERMEGE

For the six months ended 30 June 2022

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/

contract assets

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the Group
compares the risk of a default occurring on the asset as at the reporting
date with the risk of default as at the date of initial recognition. It also
considers available reasonable and supportive forwarding-looking
information.

The Group does not hold any collateral over receivables under
service concession arrangements, amounts due from customers for
construction contracts, other receivables, contract assets and financial
assets at amortised cost as at 30 June 2022 (31 December 2021: Nil).

The Group uses four categories for these receivables, which reflect
their credit risk and how the loss provision is determined for each of
those categories.

# £2022%6 5301 L /<18 A

5. MBEAREERESHMIRE)

53 RFHEARGE)

(ii) HHRBGETHERZE BEHEFE
# & B 5 H it fE 5k IR BR L S A A
BHMEHMEE SHEE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE STHMBER GHSHDHMHEEBMEGE

For the six months ended 30 June 2022 # £202246 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.3 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/

contract assets (continued)

A summary of the assumptions underpinning the Group’s expected
credit loss model is as follows:

Category Group’s definition of category

Eoll FEEHEENES

Performing Customers have a low risk of default and
a strong capacity to meet contractual
cash flows

E® BEFENRBRE BEBERNEELESLD
RenE

Underperforming Receivables for which there is a significant
increase in credit risk

B x £ 5 A B B3 1 0 ) J& W 5K 0A

Non-performing Customers have difficulties in making full

payment despite numerous reminders

5. HMBEEREEREMIAE)

53 FEHRAEARGE)

(ii) BHRBHETHERZE EREFE
& & F R b Y 5k B UL S A K AT
BHEHEE SHEEE)

AEERMEERABREEANNRRELZNT

Basis for recognition of expected credit loss
provision

BRARAEEERBEHREE

12 months expected losses. Where the expected
lifetime of an asset is less than 12 months,
expected losses are measured at its expected
lifetime

12@EATEHBER - WEENERFEH IR
128 HHEAREBAREFENS S

Lifetime expected losses
BEEFEMANEBRIELX

Lifetime expected losses

TR BEZRRE BEFPNBUZENR BREFEBRNEHEX
Write-off There is no reasonable expectation of recovery Asset is written off
i g & 12 78 By S gk Y Bl WiE &=
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For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5. MBEERREEREMIA(AE
INSTRUMENTS (continued)

5.3  Credit risk (continued) 53 EHRARKEGE)

(ii) Receivables under service concession arrangements/ (i) BHRBEBETHERSE EKEHE

amounts due from customers for construction contracts/ E A E R it fE Yk 3 E B LS A A
other receivables/financial assets at amortised cost/ BEMEMEE SHEEGE)

contract assets (continued)

On the basis as stated, a total loss allowance provision for receivables £ FT it B9 5% £ B HF &L B3 T A & KR
under service concession arrangements, amounts due from customers EM A EERE BURETFREEAR K HME
for construction contracts, other receivables (except for the tax rebate W H BE(BR T B R £ B & E M E B 4N) - DA 58
which are not financial assets), financial assets at amortised cost KA EN S HMEERANEENEB AL A
and contract assets amounted to approximately RMB69,818,000 & #69,818,0007C(2021F12A31H : #) A R ¥
(31 December 2021: approximately RMB63,818,000) was recognised 63,818,000 T) * 7 7420224 6 A 30 H #ER 41 T :

at 30 June 2022 as follows:

Amounts
Receivables due from Financial
under service  customers for assets at
concession construction Other amortised Contract
arrangements contracts receivables cost assets
BERH G Ek%ER Hfp BB A
THEKHE BEAREN EKHE ENEHEE ANEE

As at 30 June 2022 1202256 A30 A

Expected loss rate BHERE 1.13% 3.76% 1.15% 3.33% 0%

Gross carrying amount (RMB'000) BHRESEAKEF1) 2,570,660 566,953 820,345 300,000 249,825 4,507,783

Loss allowance provision (RMB'000) &5 & & (A B & F 1) (29,034) (21,337) (9,447) (10,000) = (69,818)
2,541,626 545,616 810,898 290,000 249,825 4,437,965

Credit-impaired EEBX

RRAHEBKERMVERRA 2022 FHhHHKE 77
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EFNE BPHAMBEN HHES
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& R ()

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL

INSTRUMENTS (continued)

5.3 Credit risk (continued)

(ii) Receivables under service concession arrangements/

amounts due from customers for construction contracts/

other receivables/financial assets at amortised cost/

contract assets (continued)

5. HMBEBREEREMIRE)

53 FEHRAEARGE)

(i) HHERFHETHERSE BEREFREZE
& & F R b Y 5k B UL S A K AT
BHEHMEE SHEEE)

Receivables Amounts due
under service ~ from customers Financial
concession  for construction Other assets at Contract
arrangements contracts receivables  amortised cost assets Total
BiERBnE EREFPERE e AB#HAAG
T #0 e FUR 2R ERFE SHMEREE ANEE At
As at 31 December 2021 12021 12 A31 B
Expected loss rate BHERX 0.01%-1.1% 0.5%-4% 0.3%-1% 2% 0%
Gross carrying amount (RMB'000) EHEEEARE F 1) 2,766,848 603,836 1,047,743 300,000 249,825 4,968,252
Loss allowance provision (RMB'000) EEE (A K% F1) (29,034) (21,337) (7,447) (6,000) - (63,818)
2,737,814 582,499 1,040,296 294,000 249,825 4,904,434
Credit-impaired BEEX No No No No No

As at 30 June 2022, the Group recognised loss allowance of
approximately RMB6,000,000 (year ended 31 December 2021:
approximately RMB38,007,000) on the receivables under service

concession arrangements, amounts due from customers for

construction contracts, other receivables, financial assets at amortised

cost and contract assets. The movement in the loss allowance for

trade receivables is summarised below.

M20226F6 A30H AKEpFFE LB ZETH
W HRIE BEEPEZES R K iU FHE -
NEERAFTENEREERANEE BAE
1B BB 4 A R %6,000,0007T (& 22021512 A 31
HEE : £ AR38,007,0007T) - B 5 & W 5118 &
BRENEZHEENT -

30 June 31 December

2022 2021

2022 5 20214

6 H30H 12 A 31H

RMB’000 RMB’000

ARBTF T AR F

At the beginning of the Reporting Period s B 63,818 25,811
Increase in allowance B 45 1 0 6,000 38,007
At the end of the Reporting Period IwE R 69,818 63,818
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For the six months e

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.4  Liquidity risk

The table below analyses the Group’s financial liabilities that will
be settled on a net basis into relevant maturity grouping based on
the remaining period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

Less than
1year 1
1A
RMB’000
AREFT
As at 30 June 2022 #2022466A30H
(Unaudited) (RBEH)
Borrowings R0 2,958,995
Financial liabilities included in trade & 7 & { iR 50 R £
and other payables ERfRTHEREE 667,621

3,626,616

=
=3

nded 30 June 2022 #2022 6 530 H 1L /<& A

5. HMBEABREEREMIRGE)

54 WEBEEER

TREAEEARBEREEABRAZANEIHA
MAKAREENNBNESFRELELEEN SR
EEETOM - EXRABRBENSHERREHRG
ERAERE -

Between Between Over
and 2 years 2 and 5 years 5 years Total
122% 2E5% 58 L A&
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT ARBFT ARBTT ARETT

1,611,852 1,281,655 127,537 5,980,039

667,621

1,611,852 1,281,655 127,537 6,647,660

REBKERBERXE 2022 FHHRE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE STHMBER GHSHDHMHEEBMEGE

For the six months ended 30 June 2022 # £202246 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL 5.
INSTRUMENTS (continued)

5.4 Liquidity risk (continued) 5.4

Less than Between

1 year 1and 2 years

15 LR 152F
RMB’000 RMB’000
AEBFTL AEBFT

MEERREEREMIAE)

RBEERARKRE)
Between
2 and 5 years Over 5 years Total
2B5F 5650 At
RMB’000 RMB’000 RMB’000

ARE T AR¥ T ARET T

As at 31 December 2021 R2021%12 8318
(Audited) (&%)
Borrowings f& % 4,448,889 1,105,646 956,400 366,354 6,877,289
Financial liabilities included in SEERMRZAREM
trade and other payables ERFFNERERE 610,789 = = = 610,789
5,059,678 1,105,646 956,400 366,354 7,488,078
5.5 Fair value estimation 5.5 2~ 5 EE ks

(a) The table below presents financial instruments carried at fair  (a)
value, by different measurement methods. The measurement
levels are defined as follows:

Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1);

. Inputs other than quoted prices that are observable for the -
asset or liability, either directly (that is, as prices) or indirectly
(that is, derived from prices) (level 2); and

. Inputs for the asset or liability that are not based on observable -
market data (that is, unobservable inputs) (level 3).
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For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

5. FINANCIAL RISK MANAGEMENT ANDFINANCIAL 5. HBH#%EREERSMIE(E)
INSTRUMENTS (continued)

5.5 Fair value estimation (continued)

5.5 N R EEEE(E)

(a) The table below presents financial instruments carried at fair  (a) TREINTRAFEAFAENAABETEN
value, by different measurement methods. The measurement SRIA -ZAEZFRTETEWT (&)

levels are defined as follows: (continued)

. The following table shows the Group’s assets and liabilities that = TRYRAEER2022F6 A30H Z A A
BETHFENEEREE:

are regularly measured at fair value as at 30 June 2022:

At 30 June 2022 ®202256FA30H Level 1 Level 2 Level 3 Total
(Unaudited) (REEH) $£18 %28 £3E )
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREFT AREFT AREFT
Financial liabilities cHER
Investment properties REWE 276,377 276,377
. The following table presents the Group’s assets and liabilities ~ * TRIITAKER2021F12/31B KA R
that are measured at fair value at 31 December 2021 on a BETHAENEERARE:
recurring basis:
At 31 December 2021 ®20215£12A31H Level 1 Level 2 Level 3 Total
(Audited) (BER) 1 £2[E £3E & &t
RMB’000 RMB’000 RMB’000 RMB’000
AEEFT AEEFTL ARETT ARETT
Financial assets/(liabilities) SREE/(8H)

Cross currency swap classified
as financial liabilities at FVPL
Investment properties

IREBREAPBRUAABETE
AEEPHAEHEENEREE
REME

- (110,450) - (110,450)
- - 276,377 276,377
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE STHMBER GHSHDHMHEEBMEGE

For the six months ended 30 June 2022 # £202246 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND FINANCIAL
INSTRUMENTS (continued)

5.5 Fair value estimation (continued)

(b) Fair value of financial assets and liabilities measured at

amortised cost

The fair values of the following financial assets and liabilities
approximate to their carrying amounts:

Trade and other receivables (except for prepayments);
Receivables under service concession arrangements;

. Amounts due from customers for construction contracts;
Financial assets at amortised cost;
Contract assets;

. Cash and bank balances;
Restricted funds;
Term deposits with initial term of over three months;

. Trade and other payables (except for advance from customers);
and

Borrowings.

The fair value of non-current receivables under service concession
arrangements, non-current amounts due from customers for
construction contracts, non-current contract assets and non-current
borrowings is estimated by discounting the future cash flows at
the current market rate available to the Group for similar financial
instruments.

5. HMBEEREEREMIAE)

55 RREEMEFGE)

(b) BHMER A BN M EEMEERN LR
&

NTEeREENBENAABERUNEREE
B :

. W AR R R EL b R (FELAS 3R BR O

o FRT AR L W T B B IRIR;

. W E P EESE R I,
. NEHER ARG ENEREE;
o BHAEE;

0 & MIRTT 4 8

ZRHEE;

[REAR A31E A A LB EHIF R

. F& 5 BR 3R e E o JE A SR (B MR SRR BR 41 ¢

SHRERZFTHERDRKKE  BKREP
BEARFWNIERDER FRDANEERFE
MBEFRNAABEREAKRETERNEUS
MTAMRTMENEHRKRSRELETINE
flr &t e
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
EFNE HHPUMBER GHHSHPHEUMHTERMEGE

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

6. SEGMENT AND REVENUE INFORMATION

The executive Directors have been identified as chief operating
decision-maker of the Company. Management has determined the
operating segments based on reports reviewed by the executive
Directors of the Company for the purpose of allocating resources and
assessing performance.

The executive Directors of the Company consider the business from
product and service perspective. The Group’s reportable segments are
as follows:

. Wastewater treatment;
Water supply; and
Others, including management services, transportation
services, construction services, thermal production and

treasury functions.

The executive Directors assess the performance of the operating
segments based on the measurement of revenue and operating profit.

Unallocated assets consist of deferred income tax assets and
investments in associates. Unallocated liabilities consist of deferred
income tax liabilities and tax payables.

Capital expenditure comprises mainly additions to right-of-use assets/
land use rights, property, plant and equipment and intangible assets.

6. SEHREBANEH
HITEFCRBERLARAMNEIZLERKE -

EEBERBEARAATESTEEZN AROE
ERMFGERBNBREEETLEDH -

ARRRHITEERERTIBENASHETES -

RNEBHREDEFWOT :

. ER B

. KEE R

. Hih BREEEEF EHEB 2EMR
B RNEERMISEE-

HITEERBRAFENZENBIGELEL H

MEB -

AP REEREECHBHEENBERE K

2}
DEBEREELMHRSHNEEMENHRIE -

EARAXTIECREERAREE THERE T8
E-IRAkREMETLEENE M-
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOL ) 1N .
FNE HHH : AHAERMEE)

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

6. SEGMENT AND REVENUE INFORMATION 6. TEBREBNER(E)
(continued)

(a) Revenue (a) ' N

The revenue of the Group for the six months ended 30 June 2022 and & £20224 % 202146 A30H It~ A * "EEH
2021 are set out as follows: EERAMT :

Unaudited
KEEZ
Six months ended 30 June
BZ6H30HLLA~EA
2022 2021
2022 £ 2021 4
RMB’000 RMB’000
AR¥Fx ARKFT

Revenue from contracts with customers within PR BA 75 3R 5 Bl 51558

IFRS 15 AREERESHBBAN
Wastewater treatment 75 7K B B 587,185 589,555
Operating services — under TOO model LERKE-TOO AT 436,552 430,775
Operating services — under TOT/BOT model &8 R 5 —TOT/BOT X T 118,662 68,860
Construction services — under BT model EERB-BTEXT 2,906 686
Construction services — under BOT model FZERB—BOT AT - 56,445
Finance income B 7% M A 29,065 32,789
Reclaimed water supply and running water supply BAKMEER B RKEE 58,965 103,699
Operating services — under TOO model BIE RS —TOO X T 15,177 20,161
Operating services — under TOT/BOT model & IE R —TOT/BOT # X T 15,606 4,832
Construction services — under BT model ERERBS-BTHEKXT - -
Construction services — under BOT model ZERBS-BOT #E R T 18,747 58,513
Finance income B 75 I A 9,435 20,193
Others H i 262,941 199,162
Management services B RB 173,855 96,750
Transportation services i W R % 3,739 4,245
Construction services — under BT model BERS-BTEAT - 18,379
Construction services — under BOT model ZiERB—BOT #E AT - 3,516
Thermoelectricity services HE RS 84,475 57,708
Others Hth 872 18,564

909,091 892,416
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For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

6. SEGMENT AND REVENUE INFORMATION 6. FEWREBNER(E

(continued)

(b) Segment information

(b) o E B

The segment information provided to senior executive management for ~ # 2202246 A30H [t /<@ A« A& B [ = A& #17
the reportable segments for the six months ended 30 June 2022 isas ZEEEREMN D BHFEWOT

follows:

Business segment EL L8
Revenue from external customers SNERE B IR A
Segment gross profit A EEF
Segment profit 72 E A E
Finance income 8 B A
Finance costs 81 7 KA

Share of results of associates

AEBE R R R A

Profit before tax 75 51 A

Other information HipgEs

Depreciation of property, plant and equipment THE IRRZHENTE

Depreciation expense of right-of-use assets THEEEMESH

Amortisation of intangible assets EVEEBRH

Impairment loss on trade receivables & U BR SRR (B 98 K

Impairment loss on financial assets NEHEKAGENSREE
at amortised cost VREE P

Capital expenditure BARY

For the six months ended 30 June 2022 (Unaudited)
B 2202256 A30H L~ EA(REER)

Wastewater
treatment ~ Water supply Others Total
BKEE K& Hit )
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBTFT ARBFTT

587,185 58,965 262,941 909,091

262,815 29,556 100,567 392,938

228,821 22,978 96,150 347,949

22,409

(163,127)
(363)

206,868

61,909 35,717 100,426
3,270 1,605 5,203
9,624 1,123 11,330
4,000 (3) 3,997

= 4,000
148,190 175,533
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2022 & %= 202246 A 30 H It /<1 A

6. SEGMENT AND REVENUE INFORMATION 6. DEWREBNER(E)

(continued)
(b) Segment information (continued) (b) SEER(E)
As at 30 June 2022 (Unaudited)
2022456 H30R (R EE#)
Wastewater Water
treatment supply Others Total
Business segment EXI TR Bk EE K4 Hith &t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT ARBEFT ARBEFT ARBFT
Segment assets SBEE 7,006,029 703,543 3,437,744 11,147,316
Unallocated: ROEE
Deferred income tax assets BEEMGHEE 83,063
Investments in associates BERE 12,430
Total assets EEWE 11,242,809
Segment liabilities SEEH 4,133,692 415,104 2,028,335 6,577,131
Unallocated: KOEE
Deferred income tax liabilities EEMEHARE 68,950
Tax payables B FE 79,205
Total liabilities ERAE 6,725,286
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE HPHMBEN HHSHTHAMBTERMEGE

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

6. SEGMENT AND REVENUE INFORMATION 6. H#ZHEBUANER(EZ)
(continued)

(b) Segment information (continued) (b) D EE R ()

The segment information provided to senior executive management for ~ # 2202156 A30H [t /<@ A @ A& B [ = A& #1T
the reportable segments for the six months ended 30 June 2021 isas &IEEIRHN D B HF WO T :
follows:

For the six months ended 30 June 2021 (Unaudited)
HE2021F6 A30RIEAAACREER)

Wastewater
treatment Water supply Others Total
Business segment EHB W KGR Kt fa Hity A
RMB’000 RMB’000 RMB’000 RMB’000

ARET T ARETTL ARETTT ARET T

Revenue from external customers MEE R BA 589,555 103,699 199,162 892,416
Segment gross profit A EEF 268,068 32,641 33,540 334,249
Segment profit ol b 225557 22,288 28,779 276,624
Fair value loss on financial liabilities at FVPL M AL BEGABZENSBERE

MAREBERS (21,864)
Finance income IR T ON 44,094
Finance costs BB AR (95,733)
Share of results of associates AIEEE AR EE (179)
Profit before tax 13 A1 M A 202,942
Other information HitgH
Depreciation of property, plant and equipment NEE « TRk RE N T & 88,415 16,528 9,462 114,405
Depreciation expense of right-of-use assets £ & & E & % 3,196 529 3,027 6,752
Amortisation of intangible assets EWEERH 8,458 578 = 9,036
Capital expenditure BEARAE 22,691 4,211 12,885 39,787
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
EFNE HHAMBEN HHSHPHAMSEE R MEGE)

For the six months ended 30 June 2022 # £202246 A30H It 7~ 1E A

6. SEGMENT AND REVENUE INFORMATION 6. ##HREBUNERE)
(continued)
(b) Segment information (continued) (b) BERE)
As at 31 December 2021 (Audited)
R2021F12 831 B (K E&)
Wastewater

treatment Water supply Others Total
Business segment EX T8 BKER K4 Ht Aif

RMB’000 RMB’000 RMB’000 RMB’000

AREFT ARETFT AREFT AREFT

Segment assets NHMEE 8,641,125 1,211,764 2,117,766 11,970,655
Unallocated: KAEH
Deferred income tax assets BRMEHEE 84,490
Investments in associates BeRE 12,793
Total assets LEBE 12,067,938
Segment liabilities nHaE 5,910,426 546,681 991,034 7,448,141
Unallocated: RAEH
Deferred income tax liabilities EREMEHARE 86,492
Tax payables FE B3R 97,494
Total liabilities ERAE 7,632,127
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

. NOTES TO THE CONDENMJ%%LJNFORMATION (Continued)
C BAE THMBREN Y0 RN

For the six months ended 30 June 2022

6. SEGMENT AND REVENUE INFORMATION
(continued)

(c) Geographical information

The Group has derived almost all of its business in the PRC, hence,
geographical segment information is not considered necessary.

(d) Information about major customers

The major customer groups from whom the individual customer’s
revenue amounted to 10% or more of the Group’s total revenue were

# £2022%6 5301 L /<18 A

6. SEHRBANERE)

(c) i 3B & #

AEBNEFAEXEBHEFTHARAR Rit - EF
WEMWIES HEH -

d) TEEPEHR

AEENEIZEEFPHEFREREBEFHEA
EAEERABEN10%RIIA L)AT :

as below:
Unaudited
K& E
Six months ended 30 June
BZE6HA30HILLAHEA
2022 2021
2022 20214
RMB’000 RMB’000
ARBT T AREBF T
Customer A ZEFEA 440,592 263,549
Customer B X FB N/AT & R * 132,285
Customer C ®FEC 162,485 N/AZ & -
* The corresponding revenue did not contribute 10% or more of the  * A PE W as I AR AR R B s 10% 3 A E o

Group’s revenue.

The customer portfolio of the Group is concentrated, which is
consistent with the industry practice. If the customer A, customer B
or customer C substantially defaults in payment or terminates the
business relationship with the Group, it could materially affect the
Group’s financial position and results of operations.

AEBFEFPEEBERAEY BATENREMRR
—H-MREFPAETEFBREFCEEERMNRSE
BHERNEERIAECERE sHAEEN
HBERRMNEE R EREATE -
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLI !
FNE PHMBRER @& A b 3% & #L Y &L ()

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

(=)

7. INVESTMENT PROPERTIES 7. BREYE
Unaudited
KRBEZ
Six months ended 30 June
B ZEZ6H30H LA
2022 2021
2022 5 20214
RMB’000 RMB’000
ARE¥TT AR TFr
At fair value BRAREE
At the beginning of the Reporting Period R E B ) 276,377 273,755
Change in fair value RABEED - 314
At the end of the Reporting Period REmEH R 276,377 274,069

The Group’s entire property interests were held under leases to earn
rentals income or for capital appreciation which were measured using
fair value model and were classified and accounted for as investment
properties. The Group’s investment properties were located in the
PRC.

For the six months ended 30 June 2022, a fair value gain of
approximately RMBO (30 June 2021: approximately RMB314,000) was
recognised in the consolidated income statement.

AEE2AMERS DRBEEHEREARDES
WASEARZEE UEBAABEEAFEAR
DERARSRENE - AEE2REMETIM
RHPE-

HZE2022F6 A30B LN A r REA WFZ R ER
ZARBEKRKEZHARBOL - (2021¢6H30E|-
# A R #314,0007T) °
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHHMBEHR

5 B & OF BB B B BB R ()

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

/- INVESTMENT PROPERTIES (continued)

The value of the Group’s investment properties is determined by
the Directors of the Company with reference to the transaction price
information of similar properties in the market.

None of the Group’s investment properties measured at fair value are
categorised as level 1 and level 2. The Group’s investment properties
are categorised as level 3.

The following table shows the significant unobservable inputs used in
the valuation model.

7. REWERGE)

AEBEZREVETNHARAEEZZ2RTERA
MERZFEREHRETEEE-

AEERANBEFEZREVERESIARSE
—HBREB-AEBZRENEIRRE =R -

TREJNGEEREAAZEATAHBRE ARE -

Range of Relationship of
Fair value Valuation Significant unobservable  unobservable inputs to  Sensitivity of
Assets hierarchy technique unobservable inputs inputs fair value unobservable inputs
TUBZ
L DN & 41 R 23 DN & 3 ENOR 23 DN - 3
BE NABEESR EHRF EXTUHZRGAER &R NRBEEMEE R
Investment Level 3 Income Weighted average market  0.5% + The higher adjusted Increase/decrease of
properties approach rent, ranging from market rent, the 0.5% in market yield
located in the RMB34.58/sq.m. to higher fair value of the result in increase/
PRC RMB40.27/sq.m. investment properties, decrease in fair value
and vice versa by RMB11,319,000/

fIRmENR F=& L83 MEFHTEHEE 0.5%
EME NEEFRRARE
3458 TEB T AK
AR#K4027 T

The fair value measurement is based on the above asset’s highest and
best use, which does not differ from their actual use.

No investment properties were pledged as at 30 June 2022.

EREMKBERBERLF 2022 F K&

RMB11,319,000
+EAEMEHE R T 45 e 25 R 38 %
CBREMEND 05%EHAAEE
tEBEAS k2 g/ o ARE
VA 11,319,000 7%,/
AR #11,319,000 70

2

= Tt

=

)

ARBEFAEDENRLAEEZERRRERSE
HEEEsERAELERR -

202266 300 W EMFRE Y X o
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOL ) 1) ' |
SNE HHHMBER B ‘U0
For the six months ended 30 June 2022 & £2022F 6 H30H (E /<& A

8. RIGHT-OF-USE ASSETS/LAND USE RIGHTS 8. ERREE TihERE

The Group’s right-of-use assets represents (i) the prepaid lease A&EEWNFEREEE S (i) LR P B L 3B

payments for land located in the PRC, and (ii) leased properties. HENFTARG)HEY % -
Land use Leased
rights properties Total
T it 4 A HEWE & &t
RMB’000 RMB’000 RMB’000

ARETT ARETT AR®ETT

Reconciliation of carrying amount RREE & iR
— for the six months ended 30 June  —#{ £202246 A30H Lt

2022 ~18 A
At the beginning of the Reporting Period 1 ¥ 2 £i 4] 424,945 424,945
Depreciation & (5,203) (5,203)
At the end of the Reporting Period RREHR 419,742 419,742

Reconciliation of carrying amount REEYR

— for the six months ended 30 June -8 Z202146 A30H Lt

2021 A8 A
At the beginning of the Reporting Period 7 %k & & %] 435,399 1,626 437,025
Additions il — 2,515 2,515
Depreciation e (4,913) (1,839) (6,752)
At the end of the Reporting Period RmEHR 430,486 2,302 432,788
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). PROPERTY, PLANT AND EQUIPMENT

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

9.

THE IRRR

Office and
Buildings Machinery electronic Motor  Construction
and facilities  and equipment  equipment vehicles  in progress Total
EFR BER BAER
B3 EL ETHE L1ES ZRIR EE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFR AREFT AREFTT AREFT AREFT ARETZR
(Unaudited) (REEH)
Six months ended 30 June 2022 HE22%6R30HLAMEA
At the beginning of the Reporting Period BERT 1,770,084 507,487 60,167 8,275 201,077 2,637,090
Additions (a) %10(a) 248 2,249 6,703 6,455 159,878 175,533
Transfers to assets classified as held for sale EAZHEAKEHENEE (495) (3) (1,060) (54) (4,116) (5,728)
Others o - - - - (2,128) (2,128)
Disposals BE - (7 (5) (305) - (317)
Depreciation (Note 27) mEMWZ27) (49,406) (45,562) (3,564) (1,894) - (100,426)
At the end of the Reporting Period BEHR 1,720,431 554,164 62,241 12,417 354,711 2,704,024
Office and
Buildings Machinery electronic Construction
and facilities ~ and equipment equipment  Motor vehicles in progress Total
BT R BER BRER
Edi E ETRE Bz ERIR At
RMB000 RMB000 RMB 000 RMB000 RMB000 RMB 000
ANRBTT AEEFT AREFT AEETT ARETT ARETZ
(Unaudited) (XBEH)
Six months ended 30 June 2021 HE20211%6R30HLAMEA
At the beginning of the Reporting Period RERY 1,823,021 688,203 54,902 10,618 263,954 2,840,698
Additions 1 239 5,643 1,252 224 21,269 34,627
Transfers to investment properties EZREME 53,774 21,374 - - (76,756) (1,608)
Disposals RE (3) (M) - - = (74)
Depreciation (Note 27) mEWitar) (53,959) (54,033) (5,391) (1,022) - (114,405)
At the end of the Reporting Period REHK 1,823,072 661,116 50,763 9,820 214,467 2,759,238

RBREMKBERGERAA
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

9. PROPERTY, PLANT AND EQUIPMENT (continued) 9.

(a) For the six months ended 30 June 2022, additions were (a)
approximately RMB175,533,000 and the depreciation was
approximately RMB100,426,000.

(b) The net book values of property, plant and equipment pledged (b)
as collateral for the Group’s borrowings (Note 21) as at the
respective balance sheet dates were as follows:

Buildings and facilities EFREZE
Machinery and equipment e &%

datal LI

TH9E-IBEREE)

HZE2022%46 A30H L NEARENHAR
#175,533,000 7T * #T & 49 A R # 100,426,000
7_E o

ERREBER(ME2NERERY AT
PE IHRARBESHEEERABERAD
REFEDT

Unaudited Audited
KARBEZ REZ
30 June 31 December
2022 2021

2022 £ 2021 4

6 H30H 12H31H
RMB’000 RMB’000
AR® T AR T

526,928 324,140
492,002 431,044

1,018,930 755,184
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

[ ) )

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

10. RECEIVABLES UNDER SERVICE CONCESSION 10. $#H# KX E# B Z THEWRIE

ARRANGEMENTS
The following is the summarised information of receivables under RARENSHECEEGAN S HarEEE D
service concession arrangements with respect to the Group’s service FETHREKABENESERDT
concession arrangements.
Unaudited Audited
KRB E#% KEZ
30 June 31 December
2022 2021
2022 5 20214
6 A30H 12A31H
RMB’000 RMB’000
AR¥ T ARBFT
Receivables under service concession HHKEEBETH
arrangements FE W K18
Current portion: mENEE D ¢
Receivables under service concession arrangements 5 &F 48 & 5 # 55  H JE UL 0B 5,495
Loss allowance BEREE (32)
5,463
Non-current portion: SERBA D
Receivables under service concession arrangements 5 5F 48 4 # # 3% T 69 JE W 5% 18 2,564,761 2,761,353
Loss allowance & BB (28,976) (29,002)
2,535,785 2,732,351
2,541,626 2,737,814
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NOTES TO
ES-

For the six months ended 30 June 2022 #;£202246 A30H 17518 A

11. INTANGIBLE ASSETS

1. EREE

Computer Operating
software concession Total
ER NG HHBER & &t
RMB’000 RMB’000 RMB’000
AREFT ARETFT AREFT
(Unaudited) (RBEH)
Six months ended 30 June 2022 B E202256A30HILA~EA
Opening net book value HONREFE 305,222 313,494
Transfers to assets classified HESPARELENEE
as held for sale - (1,275) (1,275)
Amortisation (Note 27) B (M at27) (1,695) (9,635) (11,330)
Closing net book value HRKREFE 6,577 294,312 300,889
Other
Computer Operating intangible
software concession assets Total
B BiTAER HMEVEE A&t
RMB’'000 RMB’'000 RMB’000 RMB’000
ARETFx ARE T ARE T AREFT
(Unaudited) (REEH)
Six months ended 30 June 2021 HZ202156830RL~EA
Opening net book value HYREFE 9,592 319,697 = 329,289
Additions 2 - - 2,645 2,645
Transfer BA 1,608 = = 1,608
Amortisation (Note 27) B F27) (7,337) (1,699) = (9,036)
Closing net book value HREHFE 3,863 317,998 2,645 324,506
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
| ' (Continued)
S Bt & (4)

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

12. INVESTMENTS IN ASSOCIATES 12. HBERE

Investments accounted for using the equity method refer to the ZRZ A ENRESEALAEEFZANHRE K
associates held by the Group, movements of which are set outas & HEZ 8 &5/ 0T -

follows.
Unaudited Audited
xR E % 5B =
30 June 31 December
2022 2021
2022 20214
6 H30H 124 31H
RMB’000 RMB’000
AR%T T ARB T
Unlisted shares 3E £ B
Share of net assets FEEME 3,451
Goodwill maE 9,342
At the end of the Reporting Period WS H R 12,793
Fair value of investments BEZNAEE
At the end of the Reporting Period, all of the Group’s associates are KRR EH K KEEHMEB L QAR B ALE QA

private companies and there was no quoted market price available for Eﬁ( ZERETWEREDE ?mt
the investments.

Financial information of associates BEARZHMBER

Summarised financial information of the associates of the Group is ASBEBZAFMNMEFBEERHER T KK
set out below, which represents amounts shown in the associates’ HZ A EKBRE BV BERELNRBENE B RE
financial statements prepared in accordance with IFRSs and adjusted ﬁ 1_' % B I KAEBAEZSTEMNELA
by the Group for equity accounting purposes, including any differences % - BHHRRERAABEAENEMERE -

in accounting policies and fair value adjustments.
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INTERIM FINA

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

12. INVESTMENTS IN ASSOCIATES (continued) 12.

Financial information of associates (continued)

Details of the associates at the end of the Reporting Period are as R

follows.

Name of entities

HRaE

Yunnan Dianchi Information Construction
Management Co., Ltd.*
(EHENEEEREREARAA,
“Dianchi Information”)

EHENMESERERERAA
(B L)

Yunnan Dianchi Jiajing Environmental
Technology Co., Ltd.*
(BFELBFRRBEERAR,
“Dianchi Jiajing”)

ERELRFRAMKERAA
(B E2])

Kunming Zaojing Quanxiang Biological
Technology Co., Ltd.*
(EPRFARBEDRBEARAA,
“Kunming Zaojing”)

ERAEHREEDHRERLQA
(TRBEH]

*  For identification purpose only

Country/place
and date of
establishment
AMBIMER
B % A

PRC, Kunming
14 May 2012

R B A
20126 5A14H
PRC, Kunming
13 April 2012
R RS
201294 A13H
PRC, Kunming

12 August 2010

REEH
20108 512 H

1010

BEREGE)

BENRAZHMBEERE)

off

HMARBE2ARNFRMT -

Proportion of ownership

interest held by the Group

AEEHEN
EE & # Lt
Paid-up
capital Unaudited Audited
BHEX RBEH BE %
<810 31 December
RMB’000 2022 2021
2022 2021 %
AR%F 6FA30H 12A31H
2,500 40% 40%
11,600 40%
8,000 35%
* EHHE

2022 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

Principal

activities

TEEH

Construction of
communication

pipeline

Research and
promotion of
environment
technology

R % B i 0 A 3
&

Research and
development
of biological
products

Y B R B



For the six months e

12. INVESTMENTS IN ASSOCIATES (continued)

Financial information of associates (continued)

The Group’s investments in associates and certain of its key financial
information attributable to the Group are as follows:

CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION
ANCIAL INFORLI ontinued)

|

A

nded 30 June 2022 #2022 6 530 H 1L /<& A

12. BEHRE(E)
BENDZHBEENE)

AE B ERE LR BN AN S E D R R
MBERDT

Assets Liabilities Revenues Losses Net assets
BE afE BN [} BEE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETFT ARE T ARE T ARE T
For the six months ended HZE202266A30H
30 June 2022 ERER 4,811 1,723 192 (363) 3,088
For the year ended HZE2021F12A31R
31 December 2021 HEE 4,601 1,150 279 (1,728) 3,451
Note:  The Group has not recognised the share of loss of one of the associates {37 : AR HEF —HHL AT RZEEARKOT

for the period as its interest in such associate has been reduced to
RMBO and its recognition is limited to RMBO. The unrecognised share
of loss for the period and accumulated share of losses up to and as
at 30 June 2022 are approximately RMB37,000 and RMB1,024,000
respectively.

RRAHEBKERMVPERLF 2022 FHHRE

AEEBRBATEREIAEEGEEE BERRR
BMARARKOT MBAABREGBEERER
R R202256 A30 B M EML RAEBED B AL A
R #37,0007T & A K 1,024,000 7T ©

99



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION _
NOTES TO THE CONDENSED CONSOL ) 1N .
FNE HHH : AHAERMEE)

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

13. DEFERRED INCOME TAX ASSETS AND 13. EBEEMGEHREENAR

LIABILITIES

Unaudited Audited
KB E % KTz
30 June 31 December
2022 2021
2022 £ 20214
6 A30H 12 A31H
RMB’000 RMB’000
AR¥F T AR F

Deferred income tax assets: EEREHEE:
— to be recovered within 12 months —# 12 @ A R & [E 41,030
— to be recovered after more than 12 months —#5 12 @ A 1% & 3] 43,460
84,490

Deferred income tax liabilities: EEREH&R:
— to be recovered within 12 months —# 12 @ A R & [ 2,064 767
— to be recovered after more than 12 months — K12 @ A& & E 66,886 85,725
68,950 86,492

Movements in deferred income tax assets and liabilities during % & Z 20214 % 202246 A 308 IF 7~ & A H & &
the six months ended 30 June 2021 and 2022 (without taking into M EMEENAB(SEZREEH LR —#FH
consideration the offsetting of balance within the same tax jurisdiction) & AE )W ESH 0T -

are as follows:

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HILLA~EA

2022 2021

Deferred income tax assets BEMRBHREE 2022 £ 2021 4
RMB’000 RMB’000

AR¥TT AR T

At the beginning of the period HA 40 84,490 73,606
Recognised in profit or loss (Note 29) P18 25 R RERR (MY F29) (1,386) 3,724

Transfer to assets classified as held for sale BAZESDHEBELHENEE (41) -

At the end of the period H R 83,063 77,330
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

- NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
SR i i SNE HYPHBERN HHSHPHUHERMEGE

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

13. DEFERRED INCOME TAX ASSETS AND 13. BEEFEHEENAE (&)
LIABILITIES (continued)

Deferred income tax assets as at 30 June 2022 and 2021 were mainly ~ 5020224 % 20216 S30H - BEAFEHAEEE &
related to government grant, tax losses carried forward as well as 1 2 Al F 2 BT # B BEF A A A K i B DR
depreciation and amortisation differences arising from the revaluaton X &ZBRETAFA (R AE MK &)L A5 KE
results on certain wastewater treatment facilities and right-of-use % REREAREESHBIADEEREREAE
assets and other relevant non-current assets injected by Kunming FIfEARE LT EMMHEREN -

Dianchi Investment Co., Ltd.* (R BB 3% & AR & £ 2 @) (‘KDI”)

upon the incorporation of the Company.

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HILLA~EA
2022 2021
2022 & 20214
Deferred income tax liabilities BEFRGHRAR RMB’000 RMB’000
AR¥TT AR®TFT

At the beginning of the period HA 40 86,492 82,246
Recognised in profit or loss (Note 29) 18 = P TSR (M 22 29) (15,452) 4,115
Liabilities directly associated with assets classified BAOMARIEHELEERRE

as held for sale AN aE (2,090) -
At the end of the period ok 68,950 86,361

Deferred income tax liabilities were mainly related to fair value 20224 %2021 6 A30H  BEERMEHMABEEE
adjustment arising from acquisition of subsidiaries in previous years, HUARMFEEREMNBARERN A ABEFAE -
differences arising from service concession receivables and differences I RQ L EENEZZZURAAEBEEEARK -
arising from fair value as at 30 June 2022 and 2021.

*  For identification purpose only * EHE
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For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

INTERIM FINANCIAL INFORMATION

In ™)

14. FINANCIAL LIABILITIES AT FAIR VALUE 14.
THROUGH PROFIT OR LOSS

BEArBEAANRANEMAER

Unaudited Audited
KEEZ KEZ
30 June 31 December
2022 2021
2022 2021 F
6 H30H 12H31AH
Note RMB’000 RMB’000
Bt F AR¥Fx AR®TFor
Derivatives not designated as hedging REEREFPTIAMITETA
instruments — Cross currency —RXE ¥ H
swap (“CCS”) (2 X&) (a) (110,450)
(110,450)
(a) The maturities of the derivatives are expiring on 28 March 2022. The  (a) MAETEME B 2202263280 © A& & &

objective of these derivatives entered into by the Group is to mitigate the
currency exposures arising from the bank borrowings.

The fair value was estimated by using the discounted cash flow
technique.

The derivatives were fully settled during the period.
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CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
$NE DhHEBER GHSHPTHYSEAWEGE

For the six months ended 30 June 2022

INTERIM FINANCIAL INFORMATION

# £2022%6 5301 L /<18 A

15. FINANCIAL ASSETS AT AMORTISED COST 15. WESHEHAFENEMEE
Unaudited Audited
KEEZ REZ
30 June 31 December
2022 2021
2022 £ 20214
6 A30H 12H31H
RMB’000 RMB’000
AR%F1 AREFT
Unlisted investments (Note) EETIRE (K ) 300,000 300,000
Loss allowance B R E (10,000) (6,000)
290,000 294,000
Note:  On 29 September 2021, the Company (as the asset entrustor) entered B M2021%E9A290  ARAR(EABBESSEA)ER

into the Mutual Trust No. 5 Asset Management Agreement with Bosera
Capital Management Co., Ltd. (as the asset manager) and China
Merchants Bank (as the asset entrustee) in relation to the investment
and management of the entrusted assets. Pursuant to the Mutual Trust
No. 5 Asset Management Agreement, the Company agreed to entrust
an amount of RMB300,000,000 as the entrusted assets, which will be
funded by the internal resources of the Company. The entrusted assets
will be used to invest in the credits of accounts receivable held by
Kunming Agricultural Development Investment Co., Ltd (“KADI").

According to the relevant provisions of the Mutual Trust No. 5 Asset
Management Agreement and the supplemental agreement for extension
of term of the asset management agreement, the asset management
plan purchased by the Company has expired on 10 April 2022 (the
“Maturity Date”). The asset manager allocated the assets under the
asset management plan to the Company in their current status as at the
Maturity Date in accordance with the terms of the Mutual Trust No. 5
Asset Management Agreement.

The carrying value of financial assets at amortised cost was
RMB300,000,000 and stated at the amortised cost less impairment loss.
As at 30 June 2022, provision of loss amounted to RMB10,000,000 was
made.

Such investments carried an interest rate at 8% p.a., and the principal
is repayable within one year. As the Directors only intend to collect
payments of principal and interest, it is classified as financial assets at
amortised cost.

HEEAEEARARNEAEEEREA)RES
BTHEREEXBENREXIEEZRERER
FIVEESREAEEREER RELESREEE
B4R AR aElREZE A R300,000,0007T 4
ZAEE HBUARANAREREN -Z5T
BERMARIEEPREEERREARARA(R
PRERRBEE DT ANERERERE-

BEEEREEEREARA BEARERGEE
HHAHBEOHEBOT ARAMEENEES
it EER2022F4 8108 (BB DR - B E
ERARBEGESREEEEARMATE  AH
ZHHAZEEEBEMEBTEERRKAANA A
AT DB -

REBEHKATENSREENEEEAARE
300,000,0007T + M #% # 85 Bk A Rk B &5 18 51 IR o
MN2022F6A30H T REESTERAREK
10,000,000 JT. °

ZEREMFINERR8% A AR1FAMERE-
HREFHRELRASRAMENF RBEEDE
REBEHEAFENSBREE -

EREMKBERGAERLT 2022 FFHHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE
EVE T

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

16. TRADE AND OTHER RECEIVABLES/CONTRACT 16. BWEF R HMBKRR EHEE

ASSETS
Unaudited
KB EZ
30 June
2022
2022
6 A30H
RMB’000
ARE¥ T
Trade receivables (Note (a)): FE W BR X (Hf &2 (a)) -
— Third parties —%=h 246,736
— Related parties (Note 34(d)(i)) — BB 5 (B 7 34(d)(i)) 412,382
— Local government — b 75 T 1,586,704
— Loss allowance —BERE (60,659)
Trade receivables — net EWERR—FHE 2,185,163
Other receivables: H i B WK
— Third parties - =1 164,280
— Related parties (Note 34(d)(i)) — B8 75 (B 72 34(d)(i)) 598,006
— Local government — b 75 AT 58,059
— Loss allowance —EEEE (9,447)
Other receivables — net HithEWER—FHE 810,898
Prepayments: BT
— Others —H Aty 118,879
— Loss allowance —EBEERE -
Prepayments — net BERHR-F8E 118,879
Trade and other receivables — net EUWERREREMERR—FHE 3,114,940
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Audited
KEZ

31 December
2021

2021 4
12H31H
RMB’000
AR For

107,999
277,462

1,381,406
(56,898)

1,709,969

149,949

865,438
53,891
(7,447)

1,061,831

112,224
(4)

112,220

2,884,020




16.

CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
IM FINANCIAL INFORMATION (Continued)

_ NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL It
m_ EN\E SEMHBEH BASHRHMEERNEE

For the six months ended 30 June 2022

TRADE AND OTHER RECEIVABLES/CONTRACT
ASSETS (continued)

The fair values of trade and other receivables/contract assets of the

Group, except for the prepayments which are not financial assets,

approximated their carrying amounts.

The carrying amounts of trade and other receivables/contract assets

are denominated in RMB.

16.

BRABRE®EENENRIN

# £2022%6 5301 L /<18 A

BHERRREMERR SHEE
(&)

AN & [ 7 AR X

REMERR SHNEENAABE HEAERA
FEMR -

FERBEREEMERR AHEENRTEEN
AREREM -

Unaudited Audited
KB EZ KEZ
30 June 31 December
2022 2021
2022 20214
6 H30H 12H31H
RMB’000 RMB’000
AR¥TFx AR TFr
Non-current portion: FERE LD ¢

Wastewater treatment construction business EARIEERER 70,859 70,859
Water supply construction business KL ERERED 6,193 6,193
Other construction business HEM R ERER 172,773 172,773
249,825 249,825

Notes: Hiat -

(a)

(b)

Contract assets relating to concession agreements for new wastewater
treatment, water supply and other construction services are not yet
collectible from the customer until the construction of new wastewater
treatment, water supply and other infrastructure or upgrade services are
completed. As a result, a contract asset is recognised over the period in
which the construction of new wastewater treatment, water supply and
other infrastructure or upgrade services are performed to represent the
entity’s right to consideration for the services transferred to date. The
carrying amount of approximately RMB249,825,000 will be reclassified
as receivables under concession agreements or intangible assets after
completion of construction of new wastewater treatment, water supply
and other infrastructure or upgrade services. As the contract assets are
not expected to be settled within one year from the end of the Reporting
Period, the whole balance is classified as non-current assets.

No provision for impairment loss on contract assets has been recognised
during the period (31 December 2021: Nil).

(a)

(b)

REFERKER KHELEE HMERERNFA
BRBTEXR AT BRI S KER  KEHKE
B HthEIRBEARITRELHEZENEE
MABHEAR - A BNEERETHISKE
BoKkEEEE HMEEZEZRAARRE 2B
AR ARXEBUKNESEEBRRLE 2
KREZEF - BRMEMELH AR K 249,825,000T # 1A
EKEE KELAEE HMEZELIAR
BREEREETSDEARITLCEERAETHREK
HBEREFEE - AREHENEETSERS
HABE—FREE AL HHREFERIERD
BE-

RAER - &R RS K B A 5518 & #(2021
F12A318 : &) -

EREMKBERGAERLT 2022 FFHHKE
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SN\E hMBBEE MU A G 0 R

I-=or the six months ended 30 June 2022 #;£202246 A30H 17518 A

INTERIM FINANCIAL INFORMATION

16. TRADE AND OTHER RECEIVABLES/CONTRACT 16. EWERIF R HEMEWIS AN EE
ASSETS (continued) (%)

(a) Ageing analysis of gross trade receivables at the respective  (a) REEEBEXRBEREZA BN EKE
balance sheet dates, based on the invoice dates, is as follows: HEBRATHAT :

Unaudited Audited
KB EZ KEZ
30 June 31 December
2022 2021

2022 £ 20214

6 A30H 12H31H
RMB’000 RMB’000
AR¥Tx AREFT

— Within one year —1F A 2,065,026 1,238,288
— Over one year and within two years —{ =24 131,030 467,025
— Over two years —BiR2F 49,766 61,554

2,245,822 1,766,867

The Group does not hold any collateral as security over these debtors. A& B K FHEM KB ZIEAST R EH ANER -
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

17. AMOUNTS DUE FROM CUSTOMERS FOR 17. EWEFREESHEM
CONSTRUCTION CONTRACTS

Costs incurred to date plus recognised profits less recognised losses: BB A AR N N 5 0 R R RE R A /B 48

Unaudited Audited
REEZ HEZ
30 June 31 December
2022 2021

2022 % 20214

6 A30H 12H31H
RMB’000 RMB’000
ARETFT ARBFT

Costs incurred to date plus recognised profits less & % 4 A 75 fin i &2 &9 71 ¥

recognised losses BRE R S 18
Current portion: mBE D
Amounts due from customers for construction EREFREESGRK
contracts 23,340
Loss allowance E iR E (555)
22,785
Non-current portion: ERBE D :
Amounts due from customers for construction BREFEEARK
contracts 545,039 580,496
Loss allowance & BB (20,816) (20,782)
524,223 559,714
545,616 582,499
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDE . ) IN

ENE BhYPHBEN BH AR MR

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

18. CASH AND CASH EQUIVALENTS 18. HE&REE&EEY

Unaudited Audited
KB EZ KEZ
30 June 31 December
2022 2021

2022 5 20214

6 A30H 12H31H
RMB’000 RMB’000
AR¥TF AREFT

Cash and bank balances e MRITHE® (a) 479,737 1,504,346
Restricted funds TRHES (b) 62,613 49,650

(a) Cash and bank balances are denominated in: (a) ReERBITHEBKTEEE:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2022 2021

2022 % 20214

6 A30H 12H31H
RMB’000 RMB’000
ARETx ARBFT

RMB AR 355,626 1,402,306
HKD B TT 21,705 43,405
usD ETT 102,406 58,635

479,737 1,504,346

All deposits at bank are deposits with original maturity within 3 months.  FrA#RTFR AR TS BE3MEAUT - 5 E2022
The Group earns interest on cash at bank at floating bank deposit 46 HA30B IF/xEARK @ A&EEE N F0.01%E2.25%
rates at ranged from 0.01% to 2.25% during the six months ended 30 (2021512 A318 : 0.30%%11.92%) AFEHERITFER
June 2022 (31 December 2021: 0.30% to 1.92%). FIREBRFRUES -

(b) As at 30 June 2022, restricted funds included guarantee (b) 20226 A30H XRRHELBEERE

deposits for construction projects and guarantee deposits BENRBSRERERE £(2021F12A4
for letters of credit (31 December 2021: including guarantee MM BEEREENRELEEAER
deposits for construction projects and guarantee deposits for BE) -

letters of credit).
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

. #ﬁé\”‘i, THMBEER

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

19. SHARE CAPITAL 19. B A&
Ordinary shares, issued and fully paid: TER BETRER:

Number of

shares Share capital
& A B &
(thousands) RMB’000
(T 3t) AR®ETT

At 1 January 2022 and 2022f1A1H &
30 June 2022 (Unaudited) 20226 A 30 H # &
(k& &%) 1,029,111 1,029,111
At 1 January 2021 and 20211 A18 &
30 June 2021 (Unaudited) 202146 A 30 B # #%
(REEZR) 1,029,111 1,029,111
20. OTHER RESERVES 20. HihfFEE
Property
Share Statutory Capital revaluation Translation
premium reserve reserve surplus reserve Total
RA&EE EERE EXRE NEERERK RERE At
RMB 000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000

ARETT  ARETT  ARETT  ARETT  AR¥Trn  ARE¥Fx

At 1 January 2022 0251 B10 &8 1,283,440 293,552 (47,793) 11,145 1,543,576
Currency translation differences EBREEE - - - 2,830
At 30 June 2022 (unaudited) 202256 A30H & &

(RBEH) 1,283,440 293,552 (47,793) 1,546,406
At 1 January 2021 01 F1B1AER 1,283,440 272,137 (47,793) 11,145 4,451 1,523,380
Currency translation differences ERNEESR - - - - (499) (499)
At 30 June 2021 (unaudited) 021156 R30H & &

(RBEH) 1,283,440 272,137 (47,793) 11,145 3,952 1,522,881
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For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

21. BORROWINGS 21. f&X

Unaudited Audited
KB EZ KEZ
30 June 31 December
2022 2021

2022 5 20214

6 A30H 12H31H
RMB’000 RMB’000
AR¥TF AREFT

Non-current: ¥R

Unsecured long-term borrowings RERORBER 1,380,500 1,492,600

Secured long-term borrowings (Note (b)) R e KB E R 2 b)) 1,500,487 700,423
2,880,987 2,193,023

Current: mE

Unsecured short-term borrowings REROE B ER 2,167,476 2,129,226

Secured short-term borrowings (Note (b)) P& R 1 52 B 4 5K (A7 77 (b)) 564,962 2,044,877

Corporate bonds (Note (c)) A& (B 5t (c)) 39,709 38,811
2,772,147 4,212,914
5,653,134 6,405,937

(a) All the borrowings were denominated in RMB, USD or HKD. (a) ERAARE ExR BT AENMN-

(b) As at 30 June 2022 and 31 December 2021, analysis of the  (b) M202246 A30H Kk2021412H31H - A
secured borrowings are as follows: EROEZRSNBAT :

Unaudited Audited
KBEZ REZ
30 June 31 December
2022 2021

2022 % 20214

6 H30H 12H31H
RMB’000 RMB’000
AR®T T AR®TFor

Secured by: ERY :

Corporate guarantee issued by the Company HARBEITHAAER 1,292,263 2,183,819
Property, plant and equipment TEHE IHRLEEZHE 773,186 561,481
Total & & 2,065,449 2,745,300
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21.

(c)

(d)

CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

. NOTES TO THE CONDENMJ%%LJNFORMATION (Continued)
C BAE THMBREN Y0 RN

For the six months ended 30 June 2022

BORROWINGS (continued)

As approved by the National Development and Reform
Commission on 25 November 2015, the Company issued
corporate bonds of RMB700,000,000 for a term of 7 years,
bearing interest at 4.35% per annum on 25 December 2015. At
the end of the fifth year, the Company can adjust the interest
rate within the range of 0.00% to 3.00% for the remaining
2-year period, and the investors have an option to request early
redemption at par value of the outstanding corporate bond if
they do not accept the adjusted interest rate.

In 2020, the Company has repurchased corporate bonds with
a nominal value of RMB660,000,000, and reduced the coupon
rate of the bonds to 4.15%, which will remain unchanged in the
sixth and seventh years of lifetime (from 25 December 2020 to
24 December 2022).

The maturity of borrowings is as follows:

On demand or within 1 year BIEA s 1F AR
Between 1 and 2 years 1524
Between 2 and 5 years 2E54F

Over 5 years 5 A £

21.

(c)

(d)

# £2022%6 5301 L /<18 A

B (E)

RERIBEKZ2015F11 A25B8 # - AR
AlR2015F 12 A25 A 1T R AlEH AR
700,000,0007T * AR 74F * F F & 54.35% °
MESFR - AR R Al A BT M F R F X
(& 50.00%£3.00% % B R) Wik & &
TRAEHMNENARZ JEREREEE
RABELAREENLBESR -

R2020F - A AR ELERESL AR
660,000,000 K A Al E % A & T # & &
ZEME RIS THEGFEHNEF S
FT7H(2020F12 A25H £20225612A248)
& E & o

fEREBPAEMT :

Unaudited Audited
KBEZ REZ
30 June 31 December
2022 2021

2022 £ 2021 4F

6 A30H 12H31H
RMB’000 RMB’000
AR¥TFr ARKFT
2,772,147 4,212,914
1,586,080 1,020,349
1,204,499 883,544
90,408 289,130
5,653,134 6,405,937
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE HPHMBRER GHSHTHMGESMHEG

For the six months ended 30 June 2022 # £202246 A30H It 7~ 1E A

21.

(e)

Weighted average effective interest rates of borrowings f{& X & hi # F 5 & B8 & &

BORROWINGS (continued)

The weighted average effective interest rates at each balance
sheet date are as follows:

21.

(e)

&M (&)
REEEABEXRB EXROMEFTHER
F=EoT
Unaudited Audited
RBEZ KEZ
30 June 31 December
2022 2021
2022 20214
6 A30H 12 A4 31H
RMB’000 RMB’000
ARBT T ARBTFoT
4.50% 5.34%

(®)

Interest rates of borrowings denominated in RMB are reset
periodically according to the benchmark rates announced by
the People’s Bank of China.

Interest rates of borrowings denominated in HKD and USD are
reset periodically according to the benchmark rates of HIBOR
and LIBOR respectively.

The Group’s borrowings bear interest at floating rates,
except for bank loans in an aggregate principal amount of
approximately RMB3,915,186,000 (31 December 2021:
approximately RMB2,896,815,000) bearing interest at fixed
rates ranging from 2.50% to 5.40% (31 December 2021:
ranging from 1.21% to 5.40%) per annum.

The fair values of current borrowings equal their carrying
amount as the discounting impact is not significant. The fair
values of non-current borrowings are estimated based on
discounted cash flow using the prevailing market interest
rates available to the Group for financial instruments with
substantially the same terms and characteristics at the
respective balance sheet dates. The fair values of non-current
borrowings approximated to their carrying amount.

()
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BT ARSEBELYAEANRES,915,186,0007T

(2021412A31H : #) AR #2,896,815,000
7T) BMETERREENETE N TEFFF
&2 50%%5.40% (2021128318 : N F&
F1.21%%E5.40%) * RNEEEALEZAZEED
FIRETE ©
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22. DEFERRED REVENUE 22,

Unaudited Audited
REE% KEZ
30 June 31 December
2022 2021
2022 5 20214
6 A30H 12 A 31H
RMB’000 RMB’000
AR¥TT ARBFT
Government grants related to: 1B B8 BT A B -
— property, plant and equipment —TEE- - THMKERX 236,834 245,267
236,834 245,267

# £2022F %2021566 A30H 1k 75 A 2B BT

The movement of government grants during the six months ended 30
June 2022 and 2021 is set out as follows:

Unaudited
RBEZ

Six months ended 30 June
B EZ6H30HIEAEA

30 June 30 June

2022 2021

2022 £ 20214

6 A30H 6 A30H

RMB’000 RMB’000

AR#FT ARBTFT

At the beginning of the Reporting Period & B 245,267 248,429
Additions 3 n - 10,360
Refunds iR [ (1,985) -

Credit to statement of profit or loss and FFABERAEMEE

other comprehensive income (Note 25) Wz & (K7 7F25) (6,448) (6,653)
At the end of the Reporting Period s HKR 236,834 252,136

RRAHEBKERMVPERLF 2022 FHHRE
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INTERIM FINANCIAL INFORMATION

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

23. TRADE AND OTHER PAYABLE/CONTRACT 23.

LIABILITIES

Trade payables to third parties
Other payables due to:

e 8 =7 R
H Aty & 5 5% - A

datal LI

— related parties (Note 34(d)(ii))
— local government

— A B 73 (fff 72 34(d)(ii))
— 375 BT

— third parties —F£=5
Consideration payable for acquisition of subsidiaries & & [l /& 2 7] & X {7 & ¥ (B
Staff salaries and welfare payables JE 5 B T T & A 43 7

Payables on acquisition of property,
plant and equipment due to:

BEITHE IHBREXHEN
P 3R - AT

— related parties (Note 34(d)(ii))
— third parties

— BB 75 ([ 7t 34(a)(ii))
—-%=5

Payables on acquisition of land use rights
from related parties (Note 34(d)(ii))

Dividend payables (Note 31)

Interest payables

Accrued taxes other than income tax

MEBABE LT HERED
JE 1~ 338 (KT &£ 34(d)(ii))

J& 15+ % B (K 7E 31)

& 154 F1| B

KR BT 15 Bt S B9 BE 5T B 3K

Total trade and other payables

& A5 R 0 R EL b A 3R 4R AR

Contract liabilities
— local government
— third parties

cEAaE
— i 77 BT
—%£=7

Kunming Dianchi Water Treatment Co., Ltd.

Unaudited
KB EZ
30 June
2022

2022 £

6 H30H
RMB’000
AR®FT

193,801
130,634

8,144
2,739
119,751

16,723
26,191

72,048

16,040
56,008

58,194
102,911
31,600
41,632

673,734

Unaudited
KB EZ
30 June
2022

2022 £

6 A30H
RMB’000

AR#®FTT

EREXREMESR SRER

Audited
REZ

31 December
2021

2021 4F

124 31H
RMB’000
AR®TFor

317,188
183,428

11,513
500
171,415

34,150
42,898

17,829

16,040
1,789

58,194

7,537
17,758

678,982

Audited
KEZ

31 December
2021

2021 4F
12H31H
RMB’000
ARBFT

7,505

7,505




For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

23. TRADE AND OTHER PAYABLE/CONTRACT 23.
LIABILITIES (continued)

(a) All trade and other payables of the Group were non-interest  (a)
bearing, and their fair values, except for the advances from
customers which are not financial liabilities, approximated their
carrying amounts due to their short maturities.

(b) The Group’s trade and other payables are denominated in  (b)
RMB.

(c) Ageing analysis of trade payables to third parties at the (c)
respective balance sheet dates is as follows:

— Within one year —1F R

— Over one year and within two years —1FURE2FUR

— Beyond two years —BiB2F

EBHRAREESR &R &E
(&)

AEERMBRNERAREMBENKELE -
TH BAIBLSE & E/0EKREN BN
ERREMENFREARAEHARIG EAQ
ABEEEREBEREL-

REBBRA AEENEMNERRREEM
ENRAAARESEMN -

REEERBBRBENE=ZFFERAZKRE
DT ¢

Unaudited Audited
ARBEEZ KEZ
30 June 31 December
2022 2021

2022 £ 2021 4

6 A30H 12H31AR
RMB’000 RMB’000
AR¥TFx ARKFT

80,951 198,579
24,858 37,523
87,992 81,086

193,801 317,188

RRAHEBKERMVPERLF 2022 FHHRE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTESTOTHECONDENSEDCONSOL'{
ENE HHMBEN HHS/

% 3% B I & ()

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

24. ASSETS CLASSIFIED AS HELD FOR SALE AND

LIABILITIES DIRECTLY ASSOCIATED WITH
ASSETS CLASSIFIED AS HELD FOR SALE

On 29 June 2022, the Company, the People’s Government of Suncun
Town and Fanchang Dianchi Water entered into an equity transfer
agreement, pursuant to which the Company conditionally agreed to sell
and the People’s Government of Suncun Town conditionally agreed
to acquire 100% equity interest in Fanchang Dianchi Water, which is
principally engaged in wastewater treatment, for a consideration not
exceeding RMB163 million. Completion of this transaction would be
subject to certain conditions stated in the equity transfer agreement.
Assets and liabilities of Fanchang Dianchi Water were reclassified as
held for sale as at 30 June 2022.

The following assets and liabilities of Fanchang Dianchi Water were

24, HEFEEHEHEEERRESER

FEHEEEEZHERMEAR

M2022F6 A298 AR R ENBEARBNFREZ
EEMKBIILREEEHZE Bt ARAAK
HRELERENBEARBRNEKRGERAZEEEZ
EE MK IE100% M #E - KEF T BB ARK1.63
BT ZEEEMKBEEEBARSKER AR5
MR AR REEERE2E THRE-Z3
ﬁﬂﬂ@“%zozzieﬂmaZQE&E{EE‘*E

DAT?%%55§5E7J<5&5A2022$6)5]30E| ZEER

reclassified as held for sale as at 30 June 2022: BEE EEFEELERER
Total
& &t
RMB’000
AR¥Frx

Assets classified as held for sale DTEABEHENEE

Receivables under service concession arrangements TSRS T E KB 122,925
Property, plant and equipment THE ITHREKE 5,728
Intangible assets mEE 1,275
Deferred income tax assets BIEMSEHEE 41
Trade and other receivables JE U AR 3R K H A i W ER 13,662

143,631

Liabilities directly associated with assets
classified as held for sale

Deferred income tax liabilities

Trade and other payables

HOBRAREHELEEZEBAMNAE

EERSHRARE
JE A5 BR 0 B EL At 8 9 3R
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

. #ﬁé\”‘i, THMBEER

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

25. OTHER INCOME 25, HihA

Unaudited
KB EZ
Six months ended 30 June
B Z6H30HILEA~EA

2022 2021
2022 £ 20214
RMB’000 RMB’000
AR#FTT ARBFT

Government grants: AT 8 B ¢ 7,029 10,396
— relating to property, plant and equipment (Note 22) —ERB)E - T &R & B @
(Kt i#22) 6,448 6,653
— relating to tax refund (Note) —WBIREREH ) 203 3,743
— Others —H 1 378 =
Interest income from cash and cash equivalents RekBeEEVEEN
A 2 WA 2,826 1,447
Fair value loss on financial liabilities at FVPL BEAnBEAEAEZIHFA
EHESCEBHABENAR
BEER (21,864)
Fair value change of investment properties (Note 7) % & ¥ % 2 N it B1E & &
(Ktet7) - 314
Rental income e WA 5,933 6,457
Others H b 4,951 3,581
20,739 331
Note: Kt -

Pursuant to Notice on Issuing the Catalogue of Preferential Value-added Tax HRERKEZBRBEGIERGANBE RMAKEZER B
Policies for Products Made through and Labor Services for Integrated Utilisation = B ()R @ M B2015F7 A1H B HEEBHEE T B
of Resources issued by the State Administration of Taxation, companies BHYERHEEXAEREAN ARELHKHOETEH
who sell self-produced products made with integrated utilised resources or A EEHE T THAEM(MEHDEHBE - AE£EHNT
provides labor services for integrated utilisation of resources can enjoy the KEBEBENBAEKEEEKABEERHSEER 2 A&
policy of Value-added Tax (“VAT”) refund upon collection from 1 July 2015. The & #& Z % 70% & 50% & B & R i -

wastewater treatment business and the reclaimed water supply business of the

Group fall into the catalogue and are qualified to enjoy 70% and 50% tax refund

respectively.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDEN
SNE HHAE

FARMEGE |

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

26. OTHER LOSSES

Loss on disposal of property,
plant and equipment — net

Donation expenses

Others

26. HitE1E

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HLLA~EA
2022 2021
2022 5 20214
RMB’000 RMB’000
AR® T AR®TFor

EETHE ITHBRZHEDH

BB — ¥ 23
BB XL 79
H A 108

210

27. EXPENSES BY NATURE

Depreciation of property, plant and equipment (Note 9)

Utilities, electricity and office expenditures
Employee benefit expenses

Costs of wastewater and water supply services
Cost of construction services

Taxes and levies

Repair and maintenance costs

Commission charge

Depreciation of right-of-use assets (Note 8)
Subcontracting costs

Professional expenses

Research and development expenses
Amortisation of intangible assets (Note 11)
Fuels expenses

Miscellaneous

27. BEMES>EMEHR

Unaudited
KB EZ
Six months ended 30 June
B Z6H30HILL~EA

2022 2021

2022 20214
RMB’000 RMB’000
AR T ARETT

THE THEREOINE

(K1 a£9) 100,426 114,405
AAEE BHARMRAEXH 79,637 64,358
EEBAAX 87,709 81,687
55 K BE BB M K A 45 BR 7% B9 B AR 84,899 80,351
23 RIS R A 15,316 124,420
i & K B n 16,584 15,336
WS T #E R AR 12,709 9,235
FEE 496 4,665
FRAEEENE R Z8) 5,203 6,752
2B 8 H 15,787 25,946
HERKE 15,055 9,059
g A 185 118
mEBESHEMF11) 11,330 9,036
R & R 68,837 40,628
ME 56,663 36,688

Total cost of sales, selling expenses, administrative
expenses and research and development expenses

HERAKN HEER -
THREBMAEE R LA 570,836 622,684
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INTERIM FINANCIAL INFORMATION

g &

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

28. FINANCE COSTS - NET 28. MBHRA-FH

Unaudited
KB EZ
Six months ended 30 June
B Z6H30HILLA~EA
2022 2021
2022 5 20214
RMB’000 RMB’000
AR¥ETFT ARBFT

Finance income: B H BN
— Interest income charged to — [ B B 75 W ERAO A1 B A
related parties (Note 34(b)(iv)) (H1 3 34(b)(iv)) 44,094
Finance costs: B 5 AR A
— Interest expenses —F B 8A (135,671) (118,118)
— Exchange (losses)/gains — net —ER(EER), Was—F8 (27,036) 23,392
_ Others —H (420) (1,007)
(163,127) (95,733)
Finance costs — net MBRA—FHE (140,718) (51,639)
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE STHMBER GHSHDHMHEEBMEGE

For the six months ended 30 June 2022 # £202246 A30H It 7~ 1E A

29. INCOME TAX EXPENSE

The amount of income tax expense charged to the consolidated
statement of comprehensive income represents :

29. FiEHEH

EAHEARERTXHENMEHERSRERE

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HLLA~EA
2022 2021
2022 20214
RMB’000 RMB’000
AR¥TFrx AR T T

Current income tax EHMESHRER 37,448 34,814
Deferred income tax (Note 13) RIEFTIS T & (M 77 13) (14,066) 391
Income tax expenses s &R 23,382 35,205

Under the Law of the PRC on Corporate Income Tax (the “CIT Law”)
and implementation Regulations of the CIT Law, the tax rate of the
PRC enterprises is 25% from 1 January 2008. The income tax rate of
25% is applicable to all the Group’s PRC subsidiaries during the six
months ended 30 June 2022 and 2021, except for certain subsidiaries
that enjoy tax exemption or a preferential income tax rate as approved
by the tax authorities, which was discussed as follows:

(a) China’s west region development policy (the “West Region
Development Policy”) is a preferential tax ruling issued by the
State Administration of Taxation for companies whose business
fall into the catalogue of encouraged industries and located in
the western provinces of China. During the six months ended
30 June 2022 and 2021, the Company and certain subsidiaries
qualified for the West Region Development Policy were granted
the preferential income tax rate of 15%.

(b) Certain newly upgraded wastewater treatment facilities
meet the criteria provided in the catalogue for public basic
infrastructure projects qualified for CIT preferential treatments
and are entitled to three years’ exemption from CIT followed by
three years of a 50% tax reduction on relevant taxable income
derived from such new projects.

REFEARAMBEXMEHETEEREHR
EDRECEMBBREERED - B2008F1A1H
B - A B ) TR R 25% o Bl = 2022 F 2 2021
FOHIORALERNEAR BERBAMLETZIRS
BEXBEMGSHREXOBOIMBARSIN A& HE
b B PT A BB A RS E B 25% 8 P45 B K o
AT

(@) TFEARARAZRXZEHERHEEHH
EMEORARETN ELEEHEHR
ZRHEEXEBRRATEXZNRREMH —
ERREERR((EBRXRAZREK])  -RE
MR ARARFOMBRRANE FH
FIE KRR BB ARE - 7N E 20226 ]
20216 HA30H L A8l A = X15% M B &
P S BB K o

(b) HOMAZRFTKEEREMEAERER
CERMSHEERNEO AL EEREERA
BEPHRE-FHAEERLUKLHAHNER
ELNHEBEERKA FEREX[=02=
BMEINEEMESHRBHKES -
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE HPHMBEN HHSHTHAMBTERMEGE

For the six months ended 30 June 2022

30. EARNINGS PER SHARE

(a) Basic earnings per share are calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the period.

# £2022%6 5301 L /<18 A

30 ERWE

(a) EAXSHRE=zBEE
ORIDEN %L/{HHWE%""‘
Vg BEFE-

BRARAERRKRR
17 i AR &9 Hn % ¢

Unaudited
KB EZ
Six months ended 30 June
BZ6H30ALAEA

2021
2021 F
Profit for the period attributable to equity holders BEERARTEERBE AN
of the Company (RMB’000) 79 F| 8 (A R 8 F 7T) 182,826 166,969
Weighted average number of ordinary shares in issue & 2 17 % 3@ % 1) i #E F 5 &
(thousand) (F2t) 1,029,111 1,029,111
Basic earnings per share (RMB) EXGRKEAREE) 0.18 0.16

(b) The diluted earnings per share are the same as the basic
earnings per share as there was no dilutive potential share
during the six months ended 30 June 2022 and 2021.

31. DIVIDENDS

As approved by the 2021 annual general meeting of the Company held
on 29 June 2022, the Company can distribute the final dividend for the
year ended 31 December 2021 to all shareholders of the Company
(the “Shareholders”) of RMBO0.10 (tax inclusive) per share, amounting
to RMB102,911,000 (tax included) (the "2021 Final Dividend"). The
declaration of the 2021 Final Dividend is not reflected in the dividend
payable in the consolidated financial statements for the year ended
31 December 2021 but will be disclosed in the dividend distribution of
the consolidated financial statements for the six months period ended
30 June 2022. The 2021 Final Dividend had been distributed to the
Shareholders on 16 August 2022 in cash dividends.

=3

(b) Bl £20224F &2021F6A30H IE N AR
TEEEEREBERANR REESRKR
HERGRKZER -

31. BRE

202266 4298 & B # A& 2 712021 4F ik R B F
Ae#E AARARAEZEARARE(ERE]IR
BHE2021F12A3MBLtFEFERERE FREA
EARM010T(ER) ' &5 AR ¥102,911,000 7T
(282021 E R HAB B - 2021 FREHBKRENE
EREHEZ2021F12A31 I EEHE A 0F 0 5 3]
FHEMKREHEE  BEEELEEH E202296 A
B IEAEAHBRNEHMBRENRS DB F -
20214 R HABX B 2 R 202248 A 16 H A ] & B 7
B REARE -
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE COND SOLID.

ENE B FEEIC .

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

32. CASH USED IN OPERATING ACTIVITIES 32. REFEFEANRSE
Reconciliation of profit before income tax to net cash used in KA EHRATF BELLEFHFARS FH2EY
operations: BT :
Unaudited
KEEZ
Six months ended 30 June
BZE6H30HILLAEA
2022 2021
2022 2021
RMB’000 RMB’000
AR FT AR F
Profit before tax 5% Al 7 & 206,868 202,942
Adjustments for: FEIEE
— Depreciation of property, plant and equipment —TEE- - IHRREZHED
(Note 27) 37 8 (M4 3227) 100,426 114,405
— Depreciation of right-of-use assets (Note 27) —EREEENE
(Kt at27) 5,203 6,752
— Amortisation of intangible assets (Note 27) —mEEERE N F27) 11,330 9,036
— Government grants relating to purchase of —HEBTISHE  TKE
property, plant and equipment (Note 25) R AR BT B
(Kt i 25) (6,448) (6,653)
— Share of results of associates (Note 12) —BEAREERRDE
(Htat12) 363 179
— Finance costs — net — KA —F R 113,262 75,031
— Fair value gains on investment properties —KREMENRAAEE
W = (314)
— Fair value loss on derivative financial instruments - TEEBMTENARE
BEX 21,864
— Impairment losses on financial assets -~ REEREBEREX 15,093
— Loss on disposal of property, plant and equipment —“BRETHE - IHX
FEHBEKR 23
— Exchange differences —EHEE (32,911) (26,171)
408,244 412,187
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A
For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

32. CASH USED IN OPERATING ACTIVITIES (continued)

Changes in working capital:
— Increase in trade and other receivables

— Increase in inventories

— Decrease in amounts due from customers for
construction contracts

— Decrease/(increase) in receivables under service
concession arrangements

— Decrease in deferred revenue relating to research
and development activities

— Decrease in trade and other payables

— Increase in contract assets
— Increase in contract liabilities

Cash generated from/(used in) operations

2. REFHEANRE(E)
Unaudited
RBEZ
Six months ended 30 June
HZ6HA30HIE~<MEA
2022 2021
2022 £ 20214
RMB’000 RMB’000
AR#FRT AR FL
BEESEE:
— & W BR 5k B K fth FE IR
okl (312,901) (321,589)
—TFEREM (1,701) (1,706)
-EBREFEEARKN
Ve 36,883 616
— TSR E TR E
We 3k B B SR (38 hn) 78,243 (299,042)
— BB EEHABOIET
Wz 9 R (1,985) =
— JE o BR 3k I EL ftb BE 5F K
7R (185,267) (100,353)
—EHEENEM - (191,367)
—aREEEEM 2,292 514
KEmB/ (ERNER < 23,808 (500,740)

RRAHEBKERMVPERLF 2022 FHHRE

123
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ENE B U0 M.

For the six months ended 30 June 2022 #{ £ 202246 A30H 1t 7~1& A

33. COMMITMENTS 33. K&
(i) Commitments under operating lease (i) mEHE RS
The Group as lessor AEBEBSBHBAN

The Group leases its investment properties under operating leases with A& BB ELLCHEN A EREME AH T H
an average lease term of five years. The total future minimum lease /& F F o /0] il $5 & & f & 18 T A9 & 2R & (K & Ul
receivables under non-cancellable operating leases are as follows : HemsmEeT:

Unaudited Audited
KRB EZ REZ
30 June 31 December
2022 2021

2022 &£ 20214

6 H30H 12H31H
RMB’000 RMB’000
AR T AR®TFor

Within one year 1F R 16,558 13,855
One to two years 15224 16,456 14,026
Two to five years 2FE5F 34,161 34,698
Over five years 5F Ak 11,218 23,904

78,393 86,483

(i) At the beginning of the Reporting Period, capital expenditures (i) RBEHY REEEBBEXRBEITLNE
contracted for at each balance sheet date, but not yet incurred MAEEMNEAEZTHET
are as follows:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2022 2021

2022 % 2021 4F

6 A30H 12H31H
RMB’000 RMB’000
AR®Tx ARBFT

Property, plant and equipment TEHE IHREEZHE 307,657 317,311
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
FNE PHMBER GBHSHTHMEGEMHEER

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

34. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operation decisions.
Parties are also considered to be related if they are subject to common
control.

The Company is controlled by KDI which is a government-related
enterprise established in the PRC by Kunming SASAC. In accordance
with I1AS 24 (Revised), “Related Party Disclosures”, issued by the
IASB, government-related entities and their subsidiaries, directly or
indirectly controlled, jointly controlled or significantly influenced by
the PRC government are defined as related parties of the Group. On
that basis, related parties include KDI and its subsidiaries (other than
the Group), entities controlled by Kunming SASAC, other entities and
corporations in which the Group can exercise significant influence
and key management personnel of the Company and as well as
their close family members. The Group’s significant transactions and
balances with the PRC government and other entities controlled,
jointly controlled or significantly influenced by the PRC government
mainly include purchases of assets, provision of financial assets, bank
deposits and bank borrowings and related trade and other receivables,
trade and other payables, borrowings, term deposits with initial term of
over three months, cash and cash equivalents. The Directors believe
that the information of related party transactions that are meaningful
to the readers of the statements has been adequately disclosed in the
financial information.

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2022 and 2021, and
balances arising from related party transactions as at 30 June 2022
and 31 December 2021.

4. FBAXRS

M= AR EEAMEESNS - THEELHY
BREERRRES —THEMNEAZE AIES
BRREMER MREFHARAIHEMTES - B
WA R -

ARRAZERECKRERS EREATEEZR
EHRBEKZN - RERAFBEERQE - REBR S
A2 QIR & AR A0 B R & et R B B 245 (IS RT) [ BE
BOBBINAE BRBEEIEBUARIPER
FEEXEEZS BaESRERAZENNE
REABRBERAEEFE D -ERX LR E Bl
BEERELCREREWNE QAR (KEERKI) -
HERMEEZZESNNER HMAKE Mz
BEMEAFENERBMA AN ARG RER
EERABMERKKE - AKEEPBERGT  Hit
EPEBAFES BEEGRKENEATENE
BENEARSGLEREHIEREEEESE
T (B 75 & B~ SR 1T 7 BN 5 SR DA K 4R B AR U BR
RN E i R AN BR AR R AL At B AN R AR
FHRRIEANLENERER URREeRRS
FEW - ARAEZARUBENCER DO HE
THHRRMEEREENHEB IR S -

AT &8 £20224F K%2021456 A308 1IF <18 B A
AEBHEAEBBR IR " MEBSBERMETERKR
THHMBE L KR 202246 A30 8 K%2021F12 A
BTHBB A RIELENEEH -
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CHAPTER EIGHT

34.

(a)

FNE HPHHMBEH

For the six months ended 30 June 2022

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
&6 M E e ()

B £ 202296 A30H 1L/~ & A

RELATED PARTY TRANSACTIONS (continued)

Name and relationship with related parties

Name of related party

KDI

Kunming Development Investment

Group Co., Ltd. (EBHE R & &
£ E AR A 7, “Kunming DIG”)

Kunming Industrial Development

and Investment Co., Ltd. (& #8
EXERBREBREMELA,
)

Kunming State-owned Assets

Management and Operation Co.,
Ld (RATRHEEEEEELE
BEREMERAA)

Kunming Xinzhi Investment

Development Co., Ltd. (E B3 7
ERE % RAR R A, Xinzhi
Investment”)

Kunming Xindu Investment Co.,

Ltd. (EAFHBKEEBR A A,

’Xindu Investment”)

Kunming Bus Group Co., Ltd.

(EHAREEEREF A A,
’Kunming Bus”)

Kunming CGE Water Supply Co.,

Ltd. (R B @ Bk % B KK A R
A A], “Kunming CGE")

Kunming Qingyuan Water Supply

Co., Ltd. (B BB R B 2K K
AR &EE A A, “Kunming
Qingyuan”)

KADI

Kunming Municipal Urban

Construction Investment &
Development Co., Ltd. (& BE
HMEREMEBRETRA,

“Kunming Construction”)

Nature of relationship

Controlling shareholder of the
Company

Controlled by Kunming SASAC
and a minority shareholder of
the Company

Controlled by Kunming SASAC

and a minority shareholder of
the Company

Controlled by Kunming SASAC
and a minority shareholder of
the Company

Controlled by Kunming SASAC
and a minority shareholder of
the Company

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Controlled by Kunming SASAC

Controlled by Kunming SASAC

3. MEBAXG(E)
(a) &WBANEBE 5 IE
B BB

EREBKRE

ERAZRRNESEERA A
(TEm#ERD

ERAEXRABRREEREE
AE((EXRBEHRE]

EATHEEEERELHR
REER A

ERAMEREZRERAA
(THEHZE]

ERHFHBEEFRAA
E X538

EALRZREEEREMERA
(TBRAAX%])

EBRABRAKEBARKAERA
A([EBKk#HBRK])

EBHBRARKEREMER

A(TEMRBRBRK])

ERRXERRE

ERAMBMEREMEERE
FAR(RBEHEEK])
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

J%’é\”‘i THMBEER

For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

34. RELATED PARTY TRANSACTIONS (continued) 34. BEH X 5 (&)
(b) Transactions with related parties (b) HEABANE S

Save as disclosed elsewhere in this report, during the six months & X 3} & H ft 28 2 Fr & B & 4 > & 220225 &
ended 30 June 2022 and 2021, the Group had the following significant 202146 A30H (kN8 A AEE BB H N E X
transactions with related parties: RPMTE :

(i) Treatment and disposal charge in relation to certain sludge (i) 1€ £ 75 7k & T IR 7% 1 E £ B BB 57 05 R B IR
generated from wastewater treatment facilities: EEEZTRBEER:

Unaudited
KB EZ
Six months ended 30 June
BZ6H30HLA~TEA

2022 2021

2022 20214
RMB’000 RMB’000
AR #®F T AR TF T

KDI BHEMEZEE 3,794 2,123
(ii) Loans granted to related parties: (ii) B TR

Unaudited

KB EZ

Six months ended 30 June
B ZEZ6H30H IL~1EA

2022 2021
2022 £ 20214
RMB’000 RMB’000
AR#FTxT ARKF

Xindu Investment LA 250,000 =
Kunming Construction B PR 1% 310,000 =
Kunming Bus EREAR - 300,000
Kunming DIG BHER - 350,000

560,000 650,000

The transactions under finance arrangements among the Group and ASBEHEFTHIEE  EARIE EH AR R EHE
Xindu Investment, Kunming Construction, Kunming Bus and Kunming RE 2B EH=z=HE TR 5D 5l %5 FE B87.5%%
DIG are interest bearing at 7.5% to 9.0% per annum respectively and  9.0% ' I 78 — G N E & -

repayable within one year.
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NOTES TO ( _ .
%/\E B A % H & 4 Bf 75 & #

For the six months ended 30 June 2022 #;£202246 A30H 17518 A

34. RELATED PARTY TRANSACTIONS (continued) 34. BEH X 5 (&)

(b) Transactions with related parties (continued) (b) HEBANE S (E)

(iii)  Loans repaid from related parties: (iii) BB AIEES
Unaudited
KB EZ

Six months ended 30 June
BZ6H30HLL~MEA
2022 2021
2022 20214
RMB’000 RMB’000
AR® T AR T

Kunming Bus EPHAR 300,000 300,000
Xindu Investment MR E 350,000 =
Kunming DIG BERHERE - 350,000
650,000 650,000
(iv)  Interest income from related parties: (iv)] BEBHZFEHRNM:
Unaudited
KB EZ
Six months ended 30 June
BZEZ6HA30HIEAMEA

2022 2021

2022 £ 20214
RMB’000 RMB’000
AR¥ T AREF T

Kunming DIG EBHHER 11,745
Xindu Investment g A 11,461
Kunming Bus BHAR 11,007
KADI EREXERKRE 9,881
Kunming Construction B2 A 4k % =

44,094
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATIO
N— - tinued)

A
For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

34. RELATED PARTY TRANSACTIONS (continued) 34. BB/ % 5 (&)

(b) Transactions with related parties (continued) (b) HEABANE S (E)

(v) Management services provided to related parties: (v) BB R E AR -
Unaudited
RBEZ

Six months ended 30 June
B ZEZ6AHA30R IE<EA

2022 2021
20224 20214
RMB’000 RMB’000
AR#®FT ARETT

KDI ERHAEMEE 162,485 67,076
Kunming Construction B R 4,258

166,743 67,076
(vi) Commission charged by related parties: (vi) FftAE BB TR F AR
Unaudited
KEEZ

Six months ended 30 June
B ZEZ6H30HILL~EA
2022 2021
2022 £ 2021 4
RMB’000 RMB’000
AR¥TFrx ARKTFT

Kunming CGE A KB 8 RK 204 3,969
Kunming Qingyuan = DE R = 289 696

493 4,665

(c) Key management compensation (c) MREEARTM

Key management includes Directors (executive and non-executive), MREZARBBEFMTRERT) EER
/= =2, Hh = = =l

supervisors and executives. The compensation paid or payable to key T }\ = BEREZARMERREAAED

management for employee services is shown below: A REAASOFHMMT -

RRAHEBKERMVPERLF 2022 FHHRE
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NOTES TO ( _ .
ENE HHBMBFE % H & 4 Bf 75 & #

For the six months ended 30 June 2022 #;£202246 A30H 17518 A

34. RELATED PARTY TRANSACTIONS (continued) 34. BEH X 5 (&)

(c) Key management compensation (continued) (c) HBERBAEHFME)
Unaudited
KB E X

Six months ended 30 June
B EZ6H30H IL~EA

2022 2021
2022 4 20214
RMB’000 RMB’000
ARE¥ T AR¥FT

Salaries, wages and bonuses T%  #aFMER 646 782
Contributions to pension plans RN i R 169 185
Housing fund, medical insurance TEAEE  BEMRBKBRAMEM

and other social insurance HtERE 134 154

1,121
(d) Balances with related parties (d)

(i) Trade and other receivables due from related parties: (i) T T 5 AR Rk R R A
Unaudited Audited
KB EZ KEZ
30 June 31 December
2022 2021
2022 % 2021 4F
6 A30H 12 A31H
RMB’000 RMB’000
AR®TT ARBFoT
KDI EHEMKE 407,741 241,076
Xindu Investment MR E 279,269 564,106
Kunming CGE A KB 8 RK - 25,736
Kunming Qingyuan ERER A RK - 10,650
Kunming Construction B2 B 4% 316,544 =
Kunming Bus =R NS - 300,415
KADI ERREBERRKRE 6,834 917

1,010,388 1,142,900
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For the six months ended 30 June 2022 # £202246 A30H It 7~1E A

34. RELATED PARTY TRANSACTIONS (continued)
(d) Balances with related parties (continued)

Other receivables are all non-trade receivables and will be settled
upon demand of the Group except for Kunming Construction, Kunming
DIG, Kunming Bus and Xindu Investment which are interesting bearing
at 8.5%, 7.5%, 8.5% and 7.0% to 9.0% per annum respectively and
repayable within one year.

3. BEAXS(E)
(d) EWEBARSHESRE)

HMBERRRSERERZIINOKRE  REAEE
MEREE EERKREARK EHER EHA
X o H # R A B FRIR (0 Bl B A S 8.8.5% ~ 7.5%
8.5% % 7.0%E9.0% I BN — F AEE)RI -

(i) Trade and other payables due to related parties: (ii) FE 17 [ Bt 757 B 76 R K b HE {1 5% -
Unaudited Audited
KEEZ KEZ
30 June 31 December
2022 2021
2022 20214
6 A30H 12A31H
RMB’000 RMB’000
AR¥TFx ARMTFT
Acquisition of property, plant and equipment: BETEE THRER
Xindu Investment FEIRAE 16,040
Acquisition of land use rights: B+ (R
KDI EHEMKE 27,194
Xindu Investment LA 31,000
Others: Hfh
KDI EHEMKE 10,884
Kunming CGE | AKE B KK 451
Kunming Qingyuan B 8B R 8 R K 178
85,747

Other payables are all non-trade payables and will be settled upon
demand of these related parties.

HMENREORFEBEZRNES UHRRZSE
MBI MmEREEH -

RRAHEBKERMVPERLF 2022 FHHRE
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For the six months ended 30 June 2022 # = 202246 )% 308 1L/ A

34. RELATED PARTY TRANSACTIONS (continued) 34. FBIBi 7 % 5 (&)

(d) Balances with related parties (continued) (d) HEABAZ ZHERGE)
(iii)  Financial assets at amortised cost: (iii) U H KK B & EE

Unaudited
KB EZ
30 June
2022

2022 4

6 A30H
RMB’000
ARETx

KADI EHREBRERSE 290,000
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Audited
KEZ

31 December
2021

20214
12H31H
RMB’000
AR¥FT

294,000
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