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Definitions

In this interim report, unless the context otherwise requires, the following expressions shall have the following meanings:

RAPHBERN  BRXESEMEIN

“Acting in Concert Parties”

[—HiTBHAL]

“Articles of Association”

“associate(s)"”

[HEEE A

“Beijing OriginWater”

[ KR ]

“Board” or “Board of Directors”

(=g

“Company”

“connected person(s)”

[BEEAL]

“controlling shareholder(s)”

[ & A% 3R

“Corporate Governance Code”

 THARAEUTEE

Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong, members of the senior management of
the Company

ARRSREEREBKREZBELRE EERAEEREERE

the articles of association of the Company

has the meaning ascribed to it under the Listing Rules
BB ETHRBIETZANRE
Beijing OriginWater Technology Co., Ltd.* (tREKIREHRMH AR A A, a limited liability

company established in the PRC, the shares of which are listed on the Shenzhen Stock Exchange
(stock code: 300070)

I RBEKERBEBRODERAR  REBIKALHBROERAR ERGERIESR S LM
(B 1p R 5% 300070)

the board of Directors of the Company
AARMESE
Yunnan Water Investment Co., Limited* (EF/KIEIEE/RMK AR A F), a joint stock limited

liability company established in the PRC, the H Shares of which are listed on the Main Board of
the Stock Exchange (stock code: 6839)

EMAKERERNDBR AR RAPBEEMAZOBRMDERDE - EHRER A ER (&%
RSk 6839)

has the meaning ascribed to it under the Listing Rules
BB ETHREIETZANRE
has the meaning ascribed to it under the Listing Rules
B LEMmRRAME FZANEE

the Corporate Governance Code and Corporate Governance Report, as set out in Appendix 14 to
the Listing Rules

EHRANM ST MR EEEATAREEE RS
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Definitions

“Director(s)"”
[E=%]

“Domestic Share(s)"”

&R

"

“Group” or "our Group

[R&E ]

“H Share(s)”

THE ]
“HKS"
s

"HKFRS”

[ &8 8 %S 2R
“Hong Kong”

[&E]

“Listing Rules”

[ EmR Al

“Model Code”

the director(s) of the Company

ARABESE

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the
Company which are subscribed for or credited as paid up in RMB

NAREBBIRIEMENARARATEREEARE1.00THE HTEBR

the Company and its subsidiaries from time to time

KRB RETEOHHE R A

the issued ordinary shares at the nominal value of RMB1.00 per share in the share capital of the

Company which are listed on the Main Board of the Stock Exchange

AR ER ETAOARRRAG FREEAREI.00TTHE EHTEBK

Hong Kong dollar(s), the lawful currency of Hong Kong

BREEEEET

Hong Kong Financial Reporting Standards, including Hong Kong Accounting Standards and
Interpretations promulgated by the Hong Kong Accounting Standard Board

BREMBREER  BEREBGHEALRBESHENLZEGRMNRE

the Hong Kong Special Administrative Region of the PRC

REEBRMNITER R

the Rules Governing the Listing of Securities on the Stock Exchange

i 2 P RE 2 £ R AN

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix 10 to
the Listing Rules

EHRANMSE TN ETETABESETES

Xt
Nl
e
¥
4
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“PRC"

[FE ]

“Reporting Period”

[ & HA

“RMB”

[AR¥]

“SFO"

[ B 7 ]

“Shareholder(s)"”

[ % 3R

“Stock Exchange”

[ Bt 32 FfT |

“subsidiary(ies)”

[Bf 8 2~ =]

“Supervisor(s)”

[E%]

“Supervisory Committee”

(EEEE2]

Definitions

the People’s Republic of China, and for the purpose of this report only, excluding Hong Kong,
Macau Special Administrative Region of the People’s Republic of China and Taiwan

REARANE  EAREME  TEESE PEARANMBEDRMSITHRE &G E
The 6-month period from 1 January 2022 to 30 June 2022

B —F—A—BREZZTZ_FXA=+B L EAHMH

Renminbi, the lawful currency of the PRC

TEEEEEARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BREDIFENECES RAE G

ordinary share(s) in the share capital of our Company with a nominal value of RMB1.00 each,
including the H Shares and Domestic Shares

ARABRATEREBEARK 100t EBER  BEHREANER
holder(s) of the Share(s)

I ERESEEIN

The Stock Exchange of Hong Kong Limited
ERBERIMARLDA

has the meaning ascribed to it under the Listing Rules
EBELTRANETZANRE

supervisor(s) of the Company

ARRMES

the supervisory committee of the Company

KRARMEEEE

el

23
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Definitions

"YHTH"”

B
Ht
et
=
i
Ji

“YEPI"

[EE&ERR]

"o

[%)]

*  For identification purposes only

* ERAS

Yunnan Health & Cultural Tourism Holding Group Co., Ltd.* (EE& EIKIEREBRFRAQR)
(formerly known as Yunnan Metropolitan Construction Investment Co., Ltd.* (ZEEA MM ERE
BEEABMRAT)), a limited liability company established in the PRC and the sole shareholder of
YEPI, the Company’s controlling shareholder and one of the Undertaking Shareholders

EHERREREEERAR (REHARTRERREEBARAAE)  RABEKINEBR
BEERAAEREESKERAOE —RE  BARAERBRERES —ZHERNBRE

Yunnan Green Environmental Protection Industry Group Co., Ltd.* (ERAGBRREXERE
[R/27]) (formerly known as Yunnan Water Industry Investment Co., Ltd.* (EFAKEEERE

BBR2AA]), which was changed on 11 January 2022), a limited liability company incorporated in
the PRC

THERERREXSEBERAR REEEEAKBEEREARLAR EAKRAA-T
ToHF—At+—B ARRPTERINBREELQF

per cent

Bt
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Financial Highlights
M E

The Board is pleased to announce the following financial highlights: EREMAEM TG BEHE :

Six months ended 30 June

BEAA=t+tRHILEAEAR

2022 2021 Percentage
—E=-= —EF-—F Change
RMB’'000 RMB'000 Bk
AR¥T AREFT 2
(Unaudited) (Unaudited)

(CREE®R) CRigE %)

Revenue & 2,180,340 2,707,734 (19.5)%
Gross profit EF 469,248 660,261 (28.9)%
Loss before income tax T3 B Al & 18 (499,898) (379,194) 31.8%

EBITDAMot D RAE - BIE HER
B 55 BT A (e 611,756 715,010 (14.4)%

(Loss) profit attributable to ordinary N R) AR AR SRS
shareholders of the Company (E18) % (494,015) (311,647) 58.5%
Basic loss per share (RMB) FREAEB(AREI) (0.414) (0.261) 58.5%

Note 1: EBITDA is the profit for the Reporting Period before deduction of interests, income taxation,
depreciation and amortization.

BEsET © BRFIE - BLIR - T E I 5 A0 AR B A0 Bk
B HEE - TERBHEAIZARSHRTE
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Management Discussion and Analysis
ERE TR

INDUSTRY OVERVIEW

Since 2022, the international situation has been severe and complicated.
Geopolitical and economic uncertainties have increased the uncertainty to the
near-term economic prospects, and the overall growth trend of the world
economy has slowed down significantly. Against the backdrop of a complicated
world economy, COVID-19 outbreaks occurred frequently in China, and the
adverse impact was significantly increased. Economic development was significantly
affected by unexpected factors beyond expectations, and downward pressure
on the economy increased significantly in the second quarter. In the face of an
extremely complex and difficult situation, China has strengthened macro-policy
adjustment, the rebound of the COVID-19 pandemic was under control, and the
national economy has stabilized and recovered. In June 2022, certain economic
indicators have shown a recovery trend.

The year of 2022 is the first year of promoting the realization of the “double
carbon (Z1fx)" goal. The state is accelerating the transformation of the
development mode, vigorously developing the green economy, and successively
introduced policies for the environmental protection industry, which have created
new development opportunities for the ecological and environmental protection
undertakings. In recent years, it has experienced turbulence and adjustment in
the environmental protection industry. A new issue of transformation arose in the
industry. In the context of carbon neutrality, the environmental protection industry
not only takes the mission of “green (4t2)” and “low carbon (f&#%)”, but also
undertakes the sustainable development goals of reducing pollution and carbon.
Although the environmental protection industry in China is facing many difficulties
in recent years, the fundamentals remain favorable in the future. With further
support of the national environmental policy, the environmental protection industry
will continue to develop steadily.

, ERKBERERNDBR A A IM Report B R
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Management Discussion and Analysis

Earlier this year, the Ministry of Ecology and Environment has convened 2022
National Conference on Ecological and Environmental Protection, at which the
basic content of China’s ecological environment protection work in 2021 has been
reviewed and summarized, and combining with the current ecological environment
situation, several key tasks for ecological and environmental protection in 2022
have been deployed, including, among others, making solid progress in the battle
to fight air, water and soil pollution, carrying out works in related to “carbon

4

peaking and carbon neutrality (fiEI& - fixP 1) ”, comprehensively promoting the
ecological partition control, and comprehensively strengthening the development
of an ecological and environmental monitoring system. Under the guidance of the
schedule, several policies in related to environmental protection were introduced
in the first half of this year, focusing on solving the problems of soil, water, air
and new pollutants, and laying a solid foundation for the construction of a green
ecological environment system. In addition, in June 2022, the Ministry of Ecology
and Environment, the National Development and Reform Commission, the Ministry
of Industry and Information Technology, the Ministry of Housing and Urban-Rural
Development, the Ministry of Transport, the Ministry of Agriculture and Rural
Affairs and the National Energy Administration have issued the “Implementation
Plan for Synergistic Efficiency of Pollution Reduction and Carbon Reduction ( <&
S5 R I RGN E M %) )", which puts forward that the control measures of
pollution reduction and carbon reduction at source and in key regions shall be
strengthened; by 2025, the work pattern of coordinated promotion of pollution
reduction and carbon reduction will be basically formed; significant achievements
will be made in structural optimization and adjustment of key regions and fields
and in green and low-carbon development; a batch of replicable, scalable and
typical experience will be created; and the synergy degree of pollution reduction
and carbon reduction will be effectively improved. By 2030, the synergistic
capacity of pollution reduction and carbon reduction will be significantly improved
to help achieve the target of carbon peaking; significant progress will be made in
the coordinated promotion of carbon peaking and air quality improvement in key
areas of air pollution prevention and control; the level of coordinated treatment in
the field of pollution prevention and control, such as water, soil, solid waste and
so on, has been significantly improved. The introduction of the above-mentioned
ecological environment policy points out a new direction for our ecological

economic construction.

EEE RS
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Management Discussion and Analysis
ERE TR

The water industry has embarked on a new journey of extensional expansion
to connotative development. Under the goal of “double carbon”, the water
industry in China will usher in a stage of high-quality development. First, the
comprehensive treatment of water environment has become a hot spot in the
water industry recently. As it is an important part of the battle of pollution
prevention and control, the state promotes to improve the quality of water
environment in the basin through the support of policies and funds, so that the
comprehensive treatment of water environment will welcome a greater space for
development. On the other hand, intelligent water has attracted more and more
attention. Intelligent water is an important part of the construction of smart city.
The construction demand of the intelligent water is increasing, especially the
county-level intelligent water construction will usher in a huge incremental market.
It is an important municipal public utility and an important and fundamental
industry to ensure the normal development of economy and society. At the same
time, the segments, such as sludge treatment, pipe network construction and
recycled water utilization, also present strong development potential. Enterprises
in the water industry should seize the window of opportunity in the industry,
take advantage of the trend, and make their business more refined, larger, and
stronger.

In recent years, China’s solid waste treatment industry has developed rapidly
under the influence of policies. However, compared with the foreign solid waste
treatment industry, the overall situation is relatively scattered. The number of
leading enterprises in the industry is small and the scale is not large. In the future,
the industrial concentration of the solid waste sector will be further improved.
From the perspective of each sub-field, the total amount of general industrial
solid waste is huge, and the comprehensive utilization market has great room
for improvement; The total amount of industrial hazardous wastes will continue
to increase, and the treatment facilities will be mainly distributed in the main
industrial bases; The focus of medical waste treatment will be on the construction
of medical waste facilities in prefecture level cities and the improvement of the
collection, transportation and disposal system in counties; The overall growth of
the domestic waste incineration power generation market will slow down, but
the central and western regions and small and medium-sized cities will usher in
the golden period of investment growth in domestic waste incineration power
generation, especially the continuous development of carbonization technology.
The problem of domestic waste incineration and disposal in small cities will be
further solved, providing a new solution for domestic waste disposal in the central
and western regions.
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Management Discussion and Analysis

2022 is the year of convening the 20th National Congress of the Communist Party
of China, the key year for the comprehensive implementation of the “Fourteenth
Five-Year (+PUF) “Plan, and an important year for the in-depth fight with
pollution prevention and control. With the orderly promotion of “Carbon Peaking
Carbon Neutrality (fRiEIE o fixF )", the sub-fields of the environmental
protection industry will enter an era of improving quality and efficiency,
emphasizing both scale and technology. The Group will further strive to overcome
the current challenges, strive to enhance its core competitiveness, and contribute
to the development of the environmental protection industry and the construction
of ecological civilization.

DEVELOPMENT STRATEGIES AND PROSPECT

In the second half of 2022, facing the complicated domestic and international
economic situation and the persistently sluggish market environment, the Group
focused on the established work objectives and strategic positioning with firm
confidence, overcame difficulties and made every effort to improve quality and
efficiency and to avoid risks.

The Group will continue to focus on the two main businesses of “water + solid
waste” and go all out in production and operation. In particular, the Group will
further optimize its debt structure, improve its operation and management level,
speed up the construction progress of projects under construction, promote
the business development in key areas, and improve the quality and efficiency
focusing on the Group’s operations, so as to enable the Group’s core business to
achieve sound development.

Take various measures to reduce debt ratio. First, the Group will optimize the
financing structure, and reduce the Company’s financing pressure and liquidity
risks by gradually adjusting the long-term and short-term debt structure; second,
the Group will strengthen the debt collection work, focus on ensuring the amount
and time limit of remittances for projects in operation, to increase operating
cash flow; third, the Group will also promote the asset disposal work in a timely
manner, make overall arrangements for the partial disposal of scattered assets,
integrate and optimize assets while recovering cash to reduce the asset-liability
ratio, and improve management efficiency and operational quality.

Focus on operations to improve quality and efficiency. In the second half of the
year, the Group will continue to focus on operations to improve quality and
efficiency, refine management standards, and promote energy conservation and
consumption reduction. To this end, the Group will fully implement the scientific
budgeting system, and reasonably calculate the operation indicators of each
project based on the current operating conditions. The Group will also further
strengthen checking and eliminate the unstable factors and hidden dangers of
exceeding standards in the operation process, so as to realize the stable operation
of the Group’s projects in operation.
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Management Discussion and Analysis
ERE TR

Accelerate technology research and development and promotion. The Group will
continue to enhance its innovation and sustainable development. According to the
current market demand, the Group will improve the current core technologies,
especially strengthen the development and promotion of our low-temperature
adiabatic pyrolysis and carbonization technology of organic solid waste, and
contribute to the reduction, harmlessness, stabilization and resource utilization of
solid organic waste treatment. At the same time, the Group will continue to focus
on new fields of resources and environment, reserve key core technologies, and
lay a solid foundation for future development.

Looking forward, the Group will continue to adhere to the development goal of
"based in Yunnan, covering the nation and going global, striving to be a leading
integrated environmental services provider at the municipal level (Z2E/ * EA
2E - EMBIE - BOKABLEMEREAR S RISR)”, and overcome the current
challenges and difficulties, grasp the industry development trend, improve the
Group's operational capability, technical strength and core competitiveness, and

create more returns on investment for its shareholders.

BUSINESS REVIEW

The Group is one of the leading integrated service providers in the urban
environmental protection industry in China. The Group mainly adopts the Build-
Operate-Transfer (the “BOT"), Build-Own-Operate (the “BOO"), Transfer-Operate-
Transfer (the “TOT"), Transfer-Own-Operate (the “TOO"), Build and Transfer (the
“BT"), Engineering-Procurement-Construction (the “EPC"), Rehabilitate-Operate-
Transfer (the “ROT"), Operation and Maintenance (the “O&M") and licensed
operation models to provide customized and integrated turnkey solutions for
water supply, wastewater treatment and solid waste treatment as well as system
integration services of core technologies to customers. The Group's businesses
are carried out in China and the southeast Asian countries, the Group'’s principal
businesses comprise five major segments, namely, wastewater treatment, water

supply, solid waste treatment, construction and sales of equipment and others.

As at 30 June 2022, the Group’s water related projects (including the following
wastewater treatment projects, water supply projects and all water related
projects under other business segments) had a total daily treatment capacity of
approximately 6,408,100 tonnes. As at 30 June 2022, the Group’s solid waste
treatment related projects (including the following solid waste treatment projects
and all solid waste treatment related projects under other business segments) had
a total annual treatment capacity of approximately 4,081,900 tonnes.
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Management Discussion and Analysis

Wastewater Treatment Projects

As at 30 June 2022, the Group had a total of 134 concession wastewater
treatment projects, including 7 BOO projects, 69 BOT projects, 2 TOO projects,
27 TOT projects, 1 ROT project and 28 municipal environmental comprehensive
treatment projects, with a total daily treatment capacity of approximately
3,553,300 tonnes, the total treatment capacity remained stable, with an addition
of 2 BOO projects and 2 municipal environmental comprehensive treatment
projects which commenced operation as compared to that as at 31 December
2021.

As at 30 June 2022, 110 concession projects with a total daily treatment capacity
of approximately 2,944,200 tonnes had commenced commercial operation
(including 6 municipal environmental comprehensive treatment projects with a
total daily wastewater treatment capacity of approximately 215,200 tonnes),
with an addition of 2 BOO projects and 2 municipal environment comprehensive
treatment projects which commenced operation as compared to that as at 31
December 2021. During the Reporting Period, the Group's average untilization
rate of wastewater treatment was approximately 77.7%, and the average unit
charge of wastewater treatment was approximately RMB1.60 per tonne.

As at 30 June 2022, 24 concession projects with total daily treatment capacity
of approximately 609,100 tonnes had not commenced commercial operation
(including 22 municipal environmental comprehensive treatment projects with a
total daily treatment capacity of approximately 580,100 tonnes), with 2 municipal
environmental comprehensive treatment projects and 2 BOO projects under
construction converted to operation as compared to that as at 31 December
2021.

Water Supply Projects

As at 30 June 2022, the Group had a total of 67 concession water supply
projects with a total daily treatment capacity of approximately 2,449,100 tonnes,
including 15 BOO projects, 35 BOT projects, 11 TOT projects and 6 municipal
environmental comprehensive treatment projects, the total treatment capacity

remained stable as compared to that as at 31 December 2021.

As at 30 June 2022, 49 concession projects with a total daily capacity of
approximately 1,595,000 tonnes had commenced commercial operation (including
1 municipal environmental comprehensive treatment project with a total daily
treatment capacity of approximately 30,000 tonnes). During the Reporting Period,
due to the impact of the COVID-19 pandemic, the Group’s water supply for non-
residential and special industries decreased, while the Group’s average utilization
rate of water supply was approximately 61.1%, and the average unit charge of
water supply was approximately RMB2.46 per tonne.
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Management Discussion and Analysis
ERE TR

As at 30 June 2022, 18 concession projects with a total daily capacity of
approximately 854,100 tonnes had not commenced commercial operation
(including 5 municipal environmental comprehensive treatment projects with a
total daily treatment capacity of approximately 389,700 tonnes), there was no
change as compared to that as at 31 December 2021.

Solid Waste Treatment Projects

As at 30 June 2022, the Group had 24 solid waste treatment projects with a
total annual treatment capacity of 4,081,900 tonnes, 13 of which with an annual
treatment capacity of 2,186,600 tonnes had commenced commercial operation
(including 1 municipal environmental comprehensive treatment project with an
annual treatment capacity of approximately 219,000 tonnes), and 11 of them
with an annual treatment capacity of 1,895,300 tonnes were under construction
(including 2 municipal environmental comprehensive treatment projects with a
total annual treatment capacity of approximately 900,800 tonnes). As compared
to that as at 31 December 2021, the total treatment capacity remained stable.
During the Reporting Period, the Group’s average utilization rate of solid waste
treatment was approximately 73.7%.

Construction and Sales of Equipment

The Group’s construction and sales of equipment segment comprises BT projects,
EPC projects and sales of equipment. As at 30 June 2022, the Group had a
total of 11 BT projects, which were either under construction and/or completed,
among which the income of 10 BT projects was recognised as revenue during the
Reporting Period.

During the Reporting Period, the Group had a total of 13 EPC projects.

The Group engages in the production, sales and installation of equipment for
wastewater treatment, water supply, solid waste treatment and other infrastructure
facilities. The major category of water related equipment in the Group's
production is membrane. Most of the membrane products are produced by the
own plant of the Group.

Others

During the Reporting Period, the Group also undertook O&M projects for
wastewater treatment, water supply and solid waste treatment facilities owned by
third parties as well as provision of technical and consultancy services in relation
to environmental protection. As at 30 June 2022, the Group was providing
relevant operation services for 29 O&M projects, which remained stable as
compared to that as at 31 December 2021. These projects included 28 wastewater
treatment projects with a total daily treatment capacity of approximately 400,700
tonnes (including the capacity of wastewater treatment projects adopting O&M
model within municipal environment comprehensive treatment projects), and 1
water supply project with daily treatment capacity of approximately 5,000 tonnes.
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Management Discussion and Analysis

FINANCIAL REVIEW

Results of Operation

During the Reporting Period, the Group recorded revenue of approximately
RMB2,180.3 million, representing a period-on-period decrease of approximately
19.5% as compared to that for the six months ended 30 June 2021. During
the Reporting Period, the Group recorded a net loss of approximately RMB502.3
million, compared to a loss of RMB363.3 million over the six months ended 30
June 2021. Loss attributable to the ordinary shareholders of the Company was
approximately RMB494.0 million, compared to loss attributable to the ordinary
shareholders of the Company of RMB311.6 million over the six months ended
30 June 2021. Loss per share for the six months ended 30 June 2022 was
approximately RMB0.414.

Revenue

Revenue of the Group decreased from approximately RMB2,707.7 million for the
six months ended 30 June 2021 to approximately RMB2,180.3 million for the
Reporting Period, representing a decrease of approximately 19.5%.

In respect of the business segments of the Group, revenue from the wastewater
treatment business segment decreased by approximately 22.2% from
approximately RMB1,831.7 million for the six months ended 30 June 2021 to
approximately RMB1,425.6 million for the Reporting Period. Revenue from the
water supply segment decreased by approximately 11.8% from approximately
RMB392.1 million for the six months ended 30 June 2021 to approximately
RMB345.8 million for the Reporting Period. Revenue from solid waste treatment
business segment decreased by approximately 13.5% from approximately
RMB349.6 million for the six months ended 30 June 2021 to approximately
RMB302.5 million for the Reporting Period. Revenue from construction and
sales of equipment business segment decreased by approximately 18.5% from
approximately RMB67.8 million for the six months ended 30 June 2021 to
approximately RMB55.3 million for the Reporting Period. Revenue from other
business decreased by approximately 23.1% from approximately RMB66.5 million
for the six months ended 30 June 2021 to approximately RMB51.1 million for the
Reporting Period.

The decrease in revenue from the wastewater treatment business segment was
mainly attributable to the decrease in construction project revenue of the water
plants caused by the resurgence of COVID pandemic, which overpass the increase
in operating revenue during the Reporting Period.

The decrease in revenue from the water supply business segment was mainly
attributable to the decrease in construction contract revenue during the Reporting
Period.
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Management Discussion and Analysis
ERE TR

The decrease in revenue from the solid waste treatment business segment was
mainly attributable to the decrease in construction revenue and the reduction in
the operation revenue of solid waste projects due to the decrease in the collection
volume in the region where it is located during the Reporting Period.

The decrease in revenue from the construction and sales of equipment business
segment was mainly attributable to the decrease in EPC construction services and
equipment sales during the Reporting Period.

The decrease in revenue from the other business segment was mainly attributable
to the decrease in service revenue generated by certain O&M projects during the
Reporting Period.

Cost of Sales

During the Reporting Period, the Group recorded cost of sales of approximately
RMB1,711.1 million, representing a period-on-period decrease of approximately
RMB336.4 million or 16.4% as compared to approximately RMB2,047.5 million
for the six months ended 30 June 2021. The decrease in cost of sales was mainly
attributable to the decrease in cost for construction which was in line with
the decrease in construction revenue of the existing water supply projects and
wastewater treatment projects under construction during the construction period.

Gross Profit Margin

During the Reporting Period, gross profit margin of the Group was approximately
21.5%, representing a decrease of approximately 2.9% as compared to
approximately 24.4% for the six months ended 30 June 2021.

Other Income

During the Reporting Period, the Group recorded other income of approximately
RMB17.5 million, representing a period-on-period decrease of approximately
RMB13.9 million or a decrease rate of approximately 44.3% as compared with
approximately RMB31.4 million for the six months ended 30 June 2021. The
decrease in other income was mainly attributable to a decrease in other non-
operating income during the Reporting Period.

Selling Expenses
During the Reporting Period, selling expenses of the Group were approximately
RMB20.9 million, representing a period-on-period decrease of approximately
RMB3.7 million or 15.1%, from approximately RMB24.6 million for the six months
ended 30 June 2021.

Administrative Expenses

During the Reporting Period, administrative expenses of the Group were
approximately RMB214.1 million, representing a period-on-period increase of
approximately RMB13.0 million or 6.5% from approximately RMB201.1 million for
the six months ended 30 June 2021. The increase in administrative expenses was
primarily due to the increase in intermediary service fees during the Reporting
Period.

18 YUNNAN WATER INVESTMENT CO., LIMITED /K #51& & ik {5 B R A & INTERIM Report 2022 # #i3f &

EEEBEBOBRETHEEIERNBREH
NEER R 2B DA RERER B XAt &
WHEREZE ELWRARPAK -

BERRBHEEBSBEETHRIZEZAN
HEHREPCER IR MR BHER DK -

HEMmEBIBURATHRIEZHRBSHA
ETOMIBR EAMRB KaEFEME -

i & B &

AEEBRBEHASBSHERAIHYARE
17M1BBL  BHE-_Z=-—F A=+
AEXEANARE204758 & TR LD
M ANRH336.48 B ILR16.4% ° 35 E K AR
LPREAERREZMNMHKEE RISKEEES
REZHMZERZR D  HENZERK
& {E BT 81 o

E | &

RBEEA - NREBBHEFETL21.5%  BE
EZT—FRNA=ZTAHLEANAALN24.4% T
(% 492.9% o

Hfhug A

RBEBHAR  REBSESEMBANARE
17588t BEE-_Z-_—FXA=1H
EAREARHNAREINABELRLERLHA
R¥1398 &L « BRIBX B44.3%  HIgA
WO EZERBARRE A HE M E EINRAR
DRTER o

HEMX

R|EMP - ARBOHEFTHARE209
BET BBE-T-—FXA=THIA
BANARB246EBTALRDNARY

e —

3.7B&TH15.1% °

THEAX

RBEEHAN AEEBNTHEAIHOARE
214188 REE-ZZE-_—FA=1+H
EARERHARE2011BABE TR EFAHA
R¥13.08ETEH65% c (THASX EATE
EEHRBREARNFNREE LM -



Management Discussion and Analysis

Finance Costs — net

Net finance costs decreased by approximately RMB17.3 million from approximately
RMB758.4 million for the six months ended 30 June 2021 to approximately
RMB741.1 million for the Reporting Period, representing a decrease of
approximately 2.3%. The decrease in net finance costs was primarily due to
the Group's issuance of CITIC Trust perpetual bonds in June 2021. The interest
expense of RMB69.1 million (for the six months ended 30 June 2021: the interest
expense of RMB26.8 million) recorded during the Reporting Period was classified
as the net profit attributable to the holders of perpetual capital instrument from

the financing cost.

The average interest rate on borrowings of the Group for the Reporting Period
was approximately 5.68% per annum, representing a period-on-period increase
compared with approximately 5.63% per annum for the six months ended 30
June 2021.

Loss before Income Tax
As a result of the foregoing, the Group recorded a loss before income tax
of approximately RMB499.9 million for the six months ended 30 June 2022,
compared to a loss before income tax of approximately RMB379.2 million for the
six months ended 30 June 2021.

Income Tax (Expenses)/Credit

The Group recorded income tax expenses of approximately RMB2.4 million for the
six months ended 30 June 2022, compared to income tax credit of approximately
RMB15.9 million for the six months ended 30 June 2021.

Loss for the Reporting Period

As a result of the foregoing, loss for the Reporting Period increased by
approximately RMB139.0 million from a net loss of approximately RMB363.3
million for the six months ended 30 June 2021 to a net loss of approximately
RMB502.3 million for the Reporting Period.

Receivables under Service Concession Arrangements

The Group’s receivables under service concession arrangements increased by
approximately RMB57.4 million from approximately RMB6,493.1 million as at
31 December 2021 to approximately RMB6,550.5 million as at 30 June 2022,

representing an increase of approximately 0.9%.
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Management Discussion and Analysis
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Trade and Other Receivables and Prepayments

The Group's trade and other receivables and prepayments decreased by
approximately RMB334.3 million from approximately RMB8,951.0 million as at
31 December 2021 to approximately RMB8,616.7 million as at 30 June 2022,
representing a decrease of approximately 3.7%. Such decrease was primarily due
to the Group's collection of VAT credits and refunds during the Reporting Period.

Cash and Cash Equivalents

The Group's total cash balance increased by approximately RMB41.9 million
from approximately RMB428.4 million as at 31 December 2021 to approximately
RMB470.3 million as at 30 June 2022, representing an increase of approximately
9.8%.

Trade and Other Payables

The Group'’s trade and other payables decreased by approximately RMB387.7
million from approximately RMB8,807.8 million as at 31 December 2021 to
approximately RMB8,420.1 million as at 30 June 2022, representing a decrease of
approximately 4.4%. Such decrease was primarily due to the payment for suppliers
and trade bills during the Reporting Period.

Borrowings

As at 30 June 2022, the Group had borrowings of approximately RMB29,680.1
million (31 December 2021: approximately RMB28,655.5 million). As at 30 June
2022, the Group had unsecured borrowings of approximately RMB14,902.7 million
(31 December 2021: approximately RMB14,708.6 million), and secured borrowings
of approximately RMB14,777.4 million (31 December 2021: approximately
RMB13,946.9 million).

Pledge of Assets

As at 30 June 2022, borrowings of approximately RMB14,777.4 million (31
December 2021: approximately RMB13,946.9 million) were secured by the Group's
receivables under service concession arrangements, contract assets, right-of-
use assets, property, plant and equipment, intangible assets and the Company’s
investments in associates and subsidiaries.

Capital Commitments

The Group's capital commitments decreased by approximately RMB2,022.7
million from approximately RMB11,963.7 million as at 31 December 2021 to
approximately RMB9,941.0 million as at 30 June 2022, representing a decrease of
approximately 17%.
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Management Discussion and Analysis

Gearing Ratio

The Group's gearing ratio (calculated by net debt divided by total capital)
increased from approximately 78.8% as at 31 December 2021 to approximately
80.5% as at 30 June 2022, representing an increase of approximately 1.7%. The
increase was primarily due to the increase in borrowings of the Group during the
Reporting Period.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

No significant investments and acquisitions activities occurred during the Reporting
Period.
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Disclosure of Interests

1R 55 1 2 B

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2022, Directors, Supervisors and chief executives of the Company

had the following interests in the shares, underlying shares and debentures of the

Company or any of its associated corporations (within the meaning of Part XV of

the SFO) which were required, pursuant to Section 352 of the SFO or otherwise,

to be entered in the register maintained thereunder, or which were required,

pursuant to the Model Code, to be notified to the
Exchange, or held interests in the Company as follows:

Company and the Stock

EE EERESTBRAERER
R - HERORES Z2ER
5878}

RZEZ—FXRNAZ+H ARAEF
$&%%ﬁﬁk/xéﬁé$&7&ﬁ&ﬂ$a b
E(TxREFLBERMEXVE) B KRG

R R B BB 55 %ﬁﬁ*ﬁﬁf%‘%&ﬁﬂ%ﬂ%
PIE352 1R HIA KM T RBHAKRRAIREZ
BXFENECAMAEDR  HRBERE
STRIAMEARARR LB ANER  HEH
BRARAERMT

Percentage

Percentage of of the total

the respective number of

type of Shares Shares in

Name of Director, Supervisor in issue (%) issue (%)

and chief executive Number of HE BT HE BT

BEE CEER Capacity Type of Shares  Shares held BRI RGO R 17 1

BeSITHRABM®E 1 ROEHN HEROGEE b Bl (%) H Bl (%)

Mr. Yu Long Beneficial owner Domestic Shares 1,0820,000 (L) 1.30 0.91
FrEEE EnEAA A& Iz

Mr. Yu Long Beneficial owner H Shares 770,000 (L) 0.21 0.06
FiEEE EmEA A HA&

Mr. Zhou Zhimi Beneficial owner Domestic Shares 325,000 (L) 0.04 0.03
A& & & EmERA A& R

Mr. Huang Yi Beneficial owner Domestic Shares 1,560,000 (L) 0.19 0.13
B GAE EmEAA A& I

(L) refers to long position (L) R&IFE

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2022, none of the Directors, Supervisors and chief executives of the Company had

any interests or short positions in the shares, underlying shares and debentures

of the Company or its associated corporations which were recorded in the

register required to be kept by the Company under Section 352 of the SFO, or

as otherwise required to be notified to the Company and the Stock Exchange

pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

To the Company's best knowledge, as at 30 June 2022, the following persons
(other than Directors or Supervisors whose interests are disclosed in the section
headed “Interests and Short Positions of Directors, Supervisors and Chief
Executives in Shares, Underlying Shares and Debentures” above) had interests or
short positions in the Shares, underlying Shares or debentures of the Company
which were required to be notified to the Company under Divisions 2 and 3 of
Part XV of the SFO, or had interests or short positions in 5% or more of the
respective type of share capital in issue of the Company which were recorded in

the register required to be kept by the Company under Section 336 of the SFO:

Disclosure of Interests

X FE

'/

m B

=T R R 0 R

=)

BARQBAM RZTEZ_FXA=+H"
THAL(RRANEEREERIN  REZ

BENEXEE
N HERODERESFZER KR

CEENMRSTBRABER

I —#%

BIRARBRD  HERORESFTHEER
BCES RS GROIDEXVEFE2RFE3H FA
MARARERERIARAREBEES REE
GOIE336IFAFEEA AR B LM P LMD
BAEmAR BEBHARAENDHTERA
5%3X A ERER XA ¢

Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE#1T HE 1T
Name of Shareholder Capacity Type of Shares Shares held 5 R 5 # BROH
REREH BRE 5 ROEH BHEROGEE £ Bl (%) £ 1 (%)
YEPI' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
= AR ERR EnfEA HE—F W& AR
AL HRERFEER
Mr. Huang Yunjian' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
mEEREELE EanfEA HE—F W& AR
AT HERFHAER
Mr. Liu Xujun' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30
interests held jointly with
another person
ZIBE k& EanfEA HE—F W& AR
AT HBERFHAER
Mr. Wang Yong' Beneficial owner, Domestic Shares 361,487,162 (L) 43.58 30.30

ETEBEELE

interests held jointly with
another person
BEa#EA HE—F
AT HERFAER

NE K
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Disclosure of Interests

REEEmE R

Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE#1T HE#1T
Name of Shareholder Capacity Type of Shares Shares held X AR % H B G0
BRRER BR &% BB ER HEROEA L 51 (%) L1 (%)
YHTH! Interests in controlled Domestic Shares 361,487,162 (L) 43.58 30.30
corporation, interests
held jointly with another
person
EEEKEE NEELE N ER - ® NE KR
S—BATHERRARE
Beijing OriginWater Beneficial owner Domestic Shares 286,650,000 (L) 34.56 24.02
3k 2 KR EHEAA NE R
China National Petroleum Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Corporation? corporation
FEAHRARER N b RNk A& IR
BIRA A2
CNPC Capital Company Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Limited? corporation
oA R BB AR REE LB O NE I
AR A2
CNPC Capital Limited? Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
corporation
HEAHEEE AR REELEB MR A& KR
BREMERA?
CNPC Assets Management Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Co., Ltd.2 corporation
PHEEBEEAR AR REEEBE RS A& K&
Ningbo Kunlun Xinyuan Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46
Equity Investment corporation
Management Partnership
(Limited Partnership)?
ERERmETRERE REEEE MRS A& K&
EREROCE(ERER)?
Kunlun Trust Co., Ltd.2 Interests in controlled Domestic Shares 124,754,169 (L) 15.04 10.46

EmiEARAEAR?
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Disclosure of Interests
KEERER

'/

Percentage
Percentage of of the total
the respective number of
type of Shares Shares in
in issue (%) issue (%)
Number of HE#1T HE#1T
Name of Shareholder Capacity Type of Shares Shares held X AR % H B G0
RREZB BR 545 ROERN BEROEE £ Bl (%) BBl (%)
Yantai Xinzhen Tianying Beneficial owner Domestic Shares 124,754,169 (L) 15.04 10.46
Equity Investment Center
(Limited Partnership)?
ZEAEaERBRE EREAA NE R
REFRL(ERER)?
Caiyun International Beneficial owner H Shares 8,449,000 (L) 2.32 0.71
Investment Limited!
FEEBREERRAT EniEEA HA&
YHTH! Interests in controlled H Shares 8,449,000 (L) 2.32 0.71

corporation, interests
held jointly with another
person
= Rk R & MEEEENER HA%
B —EALHF
HAEER
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Disclosure of Interests

X FE

—H— N\ 7 NIAS
S B
\

refers to long position

YEPI is wholly owned by YHTH and is the beneficial owner of 361,487,162 Domestic Shares.
Caiyun International Investment Limited is wholly owned by YHTH and is the beneficial owner
of 8,449,000 H Shares. YHTH is deemed to be interested in all the Domestic Shares held by
YEPI and H Shares held by Caiyun International Investment Limited pursuant to the SFO which
representing approximately 31.01% of total issued Shares. By virtue of the Acting in Concert
Agreement, Each of YEPI and YHTH is deemed to be interested in all the Domestic Shares
held by Mr. Huang Yunjian, Mr. Liu Xujun, Mr. Wang Yong and itself in aggregate pursuant
to the SFO.

Mr. Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares. By virtue of the
acting in concert agreement (the “Acting in Concert Agreement”) dated 24 July 2014
entered into between YEPI, Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong, each of
Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong agreed to act in concert with YEPI
in exercising their voting rights at the Shareholders’ meeting of the Company. Mr. Huang is
deemed to be interested in all the Domestic Shares held by YEPI, Mr. Liu Xujun, Mr. Wang
Yong and himself in aggregate pursuant to the SFO.

Mr. Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by YEPI,
Mr. Huang Yunjian, Mr. Wang Yong and himself in aggregate pursuant to the SFO.

Mr. Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue of the Acting
in Concert Agreement, he is deemed to be interested in all the Domestic Shares held by YEPI,
Mr. Huang Yunjian, Mr. Liu Xujun and himself in aggregate pursuant to the SFO.

Ningbo Kunlun Xinyuan Equity Investment Management Partnership (Limited Partnership)
(“Ningbo Kunlun Xinyuan”) is a general partner of Yantai Xinzhen Tianying Equity
Investment Center (Limited Partnership) (“Xinzhen Tianying”), holds 2.22% equity interests
in Xinzhen Tianying and is the beneficial owner of 124,754,169 Domestic Shares; Ningbo
Kunlun Xinyuan is owned as to 99% by Kunlun Trust Co., Ltd.; Kunlun Trust Co., Ltd. is
owned as to 87.18% by CNPC Assets Management Co., Ltd., which in turn is wholly owned
by CNPC Capital Limited; CNPC Capital Limited is wholly owned by CNPC Capital Company
Limited, which in turn is owned as to 77.35% by China National Petroleum Corporation.
China National Petroleum Corporation is wholly owned by SASAC.

Save as disclosed above, to the best knowledge of the Company, as at 30 June

2022, no person (other than the Directors, Supervisors and chief executives) had

informed the Company that he had interests or short positions in the Shares or

underlying Shares of equity derivatives of the Company which were required to be
notified to the Company under Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company under Section

336 of the SFO, or held any interests or short positions in 5% or more of the

respective types of capital in issue of the Company.
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NOMINATION COMMITTEE

The Nomination Committee currently consists of one executive Director, Mr. Yu
Long (as chairman), and two independent non-executive Directors, Mr. Zhou Beihai
and Mr. Zhong Wei.

The principal responsibilities of the Nomination Committee include reviewing and
monitoring the structure, size, composition and diversity of members of the Board
in light of the Company’s strategy; identifying suitably qualified individuals and
making recommendations to the Board regarding new Board members; reviewing
and making recommendations to the Board on individuals nominated to be
Directors by Shareholders to ensure that all nominations are fair and transparent;
assessing the independence of independent non-executive Directors; reviewing
and monitoring the implementation of diversity policy of Board members of the
Company. Terms of reference of the Nomination Committee have been published
on the website of the Company.

REMUNERATION COMMITTEE

The Remuneration Committee currently consists of one executive Director, Mr. Yu
Long, and two independent non-executive Directors, Mr. Zhong Wei (as chairman)
and Mr. Zhou Beihai.

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the policy and structure of remuneration
for all Directors and senior management members and on the establishment
of a formal and transparent procedure for developing remuneration policy;
reviewing and approving of the remuneration proposals from the management;
making recommendations to the Board on the remuneration packages of
individual executive Directors and senior management members; and advising
Shareholders with respect to the service contracts of Directors that require
Shareholders’ approval under the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”). Terms of reference of the Remuneration
Committee have been published on the website of the Company.

During the Reporting Period, the Remuneration Committee had convened one
meeting to discuss the cashing of the performance-based remuneration of the

senior management of the Company in 2021.
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AUDIT COMMITTEE

The Audit Committee currently consists of three independent non-executive
Directors, Mr. Liu Shuen Kong (as chairman), Mr. Zhong Wei and Mr. Zhou Beihai.

The principal responsibilities of the Audit Committee include reviewing and
supervising the financial reporting process, risk management and internal control
system of the Company, including making recommendations on appointing
and changing the external auditor and its terms of engagement; reviewing
and monitoring external auditor’s independence and audit process objectively;
monitoring the integrity of the Company’s financial statements, annual report and
accounts and half-year report; overseeing of the Company’s financial reporting
system, risk management and internal control system; attending to other matters
that the Board has authorized it to deal with. Terms of reference of the Audit
Committee have been published on the website of the Company.

During the Reporting Period, the Audit Committee had convened three meetings,
the main contents of the three meetings are summarized as follows: the first
meeting was held to discuss the annual results of 2021 of the Company, does not
recommend distribution of final dividend and other matters. The second meeting
was held to discuss the update on the annual results of the Company in 2021.
The third meeting was held to discuss the work report of the Audit Committee in
2021.

The Audit Committee had reviewed the unaudited interim condensed consolidated
financial information of the Group for the Reporting Period. The Audit Committee
had also discussed matters with respect to the accounting policies and practices
adopted by the Company and internal control matters with senior management of
the Company.

COMPLIANCE COMMITTEE

The Compliance Committee currently consists of one executive Director, Mr. Yu
Long, three independent non-executive Directors, Mr. Zhong Wei (as chairman),
Mr. Liu Shuen Kong and Mr. Zhou Beihai, and one Supervisor, Mr. Huang Yi.

The principal responsibilities of the Compliance Committee are to conduct
independent investigation and make decisions on compliance matters with
respect to the business operations as authorized by the Board. The Company has
established the Compliance Committee to ensure the operation of any projects
acquired and operated by the Group are in compliance with the Company’s
internal control standards and the relevant PRC laws and regulations. Terms of
reference of the Compliance Committee have been published on the website of
the Company.
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During the Reporting Period, the Compliance Committee had convened one
meeting to discuss the revision of the relevant management system of the
Company and the risk management report of the Company in 2021.

INFORMATION ON DIRECTORS AND SUPERVISORS

During the Reporting Period, there was no change in information on Directors
and Supervisors which is required to be disclosed pursuant to Rules 13.51(2) and
13.51B(1) of the Listing Rules.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Group is committed to maintaining a high standard of corporate governance
with a view to safeguarding the interests of Shareholders and enhancing corporate
value. The Board believes that good corporate governance is one of the key
factors leading to the success of the Company and balancing the interests of
Shareholders, customers and employees.

The Company had complied with all code provisions as set out in the Corporate

Governance Code throughout the six months ended 30 June 2022.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Model Code as the code of conduct regarding
securities transactions by the Directors and supervisors of the Company.

The Company had made specific enquiries with all of its Directors and Supervisors,
and all Directors and Supervisors had confirmed that they have fully complied
with the required standard set out in the Model Code throughout the six months
ended 30 June 2022.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2022, to the best knowledge of the Board,
none of the Directors and Supervisors and their respective associates had any
business or interest that competes or may compete with the business of the
Group or had or might have any conflict of interest with the Group.

Corporate Governance
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PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

During the six months ended 30 June 2022, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any listed securities of the Company.

PUBLIC FLOAT

According to public information available to the Company and to the best
knowledge of the Board, as at the date of this report, at least 25% of the total
issued share capital of the Company were held in public hands.

By order of the Board

Yunnan Water Investment Co., Limited*
Yu Long

Acting Chairman

Kunming, the PRC

30 September 2022

*  For identification purposes only
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

RIS AR R N EMER e s

Six months ended 30 June
BEZEX~A=+HILAXHEA

2022 2021
B8 T —4F
Notes RMB’000 RMB’000
B 5 AR¥B T ARBTFIT
(Unaudited) (Unaudited)
(REER) (RETEZ)
Revenue U == 6 2,180,340 2,707,734
Cost of sales 5 & K AR (1,711,092) (2,047,473)
Gross profit EF 469,248 660,261
Other income HAb g A 7 17,464 31,368
Other losses — net Hi BB F5E 8 (13,494) (18,833)
Selling expenses $HE X (20,923) (24,631)
Administrative expenses THREAX (214,090) (201,060)
Impairment losses on financial assets TREEREESRE 9 (10,515) (65,433)
Operating profit & Al 227,690 381,672
Finance income B E W= 10 2,370 2,867
Finance costs A& KR 10 (743,506) (761,239)
Finance costs — net Bh & K AN F R (741,136) (758,372)
Share of profit/(loss) of investments accounted for AR EABRH D HIRE
using the equity method w ) (E1R) 14 13,548 (2,494)
Loss before income tax FrEBAIEE (499,898) (379,194)
Income tax (expenses)/credit FE#HFEX) EE 11 (2,429) 15,918
Loss for the period BMREE (502,327) (363,276)
Other comprehensive income Hiim & W &E
Items that may be reclassified to profit or loss A BE B X2 a9 1H B
— Currency translation differences — BEEBmEEE 49,506 (28,949)
Total comprehensive income for the period BRBERHARGE WD B
— net of tax (452,821) (392,225)
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Interim Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

Py A 4= 22 = AL N2
RHIM A HFER M EMERE WS
Six months ended 30 June
BEAA=1tHILAEA
2022 2021
B8 T2 —fF
Notes RMB’000 RMB’000
Bt 5 AR¥T T AR T T
(Unaudited) (Unaudited)
(REER) (REER)
Loss attributable to: DT ALEEEE:
— Ordinary shareholders of the Company — AR EE B R (494,015) (311,647)
— Holders of perpetual capital instruments — KABARITEREAA 69,136 26,801
— Non-controlling interests — JEERES (77,448) (78,430)
(502,327) (363,276)
Total comprehensive income attributable to: BT ATEEGE WG
A
— Ordinary shareholders of the Company — ApEEBEREE (444,509) (340,596)
— Holders of perpetual capital instruments — KABAIEREA 69,136 26,801
— Non-controlling interests — JEERER (77,448) (78,430)
(452,821) (392,225)
Loss per share for loss attributable to AATEBERRRENER
ordinary shareholders of the Company HEREE (U8R
(expressed in RMB per share) ARBTRR)
— Basic and diluted — EARES 12 (0.414) (0.261)

The above interim condensed consolidated statement of profit or loss and other
comprehensive income should be read in conjunction with the accompanying

notes.
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Interim Condensed Consolidated Balance Sheet

THEAeHEERER

30 June 31 December
2022 2021
—_=-= T —4F
ANA=+tH +ZA=+—H
Notes RMB’000 RMB’000
Bt & AR¥T T ARBTF T
(Unaudited) (Audited)
(REEZR) (ER)
ASSETS BE
Non-current assets EREBEE
Property, plant and equipment ME - BE NERE 15 4,281,440 4,250,964
Investment properties REME 22,960 23,115
Right-of-use assets TREEE 15 332,571 333,390
Receivables under service concession arrangements R L HE T H
& W TR IR 16 6,475,384 6,406,389
Contract assets BREE 11,807,099 12,700,091
Intangible assets mEEE 15 13,453,620 12,409,296
Investments accounted for using the equity LAt EABRRIEE
method 14 1,080,757 1,084,751
Financial asset at fair value through other AAFEFTEEHEZS)
comprehensive income FFAHMARE WK
CREE 4,675 4,675
Trade and other receivables B 5 K E fth e W RIE 17 90,305 914,561
Prepayments SENE 17 1,352,180 1,463,032
Deferred income tax assets BREFTSTEE 916,236 872,127
39,817,227 40,462,391
Current assets REVEE
Receivables under service concession arrangements RIS L L H T H
& W SR IR 16 75,084 86,731
Inventories 2= 124,233 116,043
Contract assets EREE 6 675,609 486,042
Trade and other receivables B 5 R E Ath e WK IE 17 7,028,159 6,427,612
Prepayments SENNE O 17 146,054 145,841
Restricted cash IR GIR S 184,722 272,533
Cash and cash equivalents HE RBEEEEY 18 470,304 428,427
8,704,165 7,963,229
Total assets HEE 48,521,392 48,425,620
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Interim Condensed Consolidated Balance Sheet
PHIESRAEHEEEER

30 June 31 December
2022 2021
—E=-= —ET-—F
AAB=+H +tZA=+—H
Notes RMB’000 RMB’000
Bt & AR¥T T ARBTF T
(Unaudited) (Audited)
(REEZR) (ER)
EQUITY ExR
Equity attributable to ordinary shareholders AAREBRBRRELES
of the Company
Share capital &N 1,193,213 1,193,213
Other reserves Hib R 2,801,581 2,752,075
Retained earnings REBEF (425,101) 68,914
Perpetual capital instruments KABARITE 19 1,622,300 1,622,300
Non-controlling interests FEIE R 1,889,808 1,961,636
Total equity R 7,081,801 7,598,138
LIABILITIES af
Non-current liabilities EREBEE
Borrowings & 21 8,835,562 7,970,439
Trade and other payables Z 5 RE AR RIE 20 2,832,850 2,833,401
Lease liabilities HEAE 31,620 30,956
Deferred income T U 2 842,872 817,160
Deferred income tax liabilities BIEFTSHEBE 1,321,372 1,326,435
Provision b 523,982 526,247
14,388,258 13,504,638
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Interim Condensed Consolidated Balance Sheet
FHISBAEHEEBER

30 June 31 December
2022 2021
—E-= T4
NA=+H +=ZA=+—8
Notes RMB’000 RMB’000
B 5 AR¥B T AREEF T
(Unaudited) (Audited)
(REER) (& TEZ)

Current liabilities REBEE
Borrowings RN 21 20,844,554 20,685,107
Trade and other payables E 5 Rk HAL R FIR 20 5,587,279 5,974,439
Lease liabilities HEAE 14,622 14,315
Contract liabilities EHEaE 6 98,708 87,344
Current income tax liabilities BERFTS R aE 506,170 561,639
27,051,333 27,322,844
Total liabilities nas 41,439,591 40,827,482
Total equity and liabilities EENEERE 48,521,392 48,425,620

The above interim condensed consolidated balance sheet should be read in L HIERAHEEBERELEEER
conjunction with the accompanying notes. FE—OfBIE

o
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Interim Condensed Consolidated Statement of Changes in Equity

A HHERE B R

Attributable to ordinary shareholders

of the Company
AREREERBRRENL
Holders of
perpetual Non-
Share Other  Retained capital controlling Total
capital reserves earnings Total instruments interests equity
KA
BAXIH FER
BAE  HitfEE RERA @t HAEA G 3 BER
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
ARETRE ARETRT ARBTR AR®TR AR%TR AR¥TR AR¥ET:R
Six months ended 30 June 2022 HEFE-E-—#&
(Unaudited) AA=THIEAER
(REER)
Balance at 1 January 2022 R-ZE-_-f-8-8H#
il 1,193,213 2,752,075 68,914 4,014,202 1,622,300 1,961,636 7,598,138
Total comprehensive income HRGaNERE
for the period
Loss for the period BAER - - (494,015  (494,015) 69,136 (77,448)  (502,327)
Currency translation differences ERREED - 49,506 = 49,506 = = 49,506
- 49,506 (494,015) (444,509) 69,136 (77,448) (452,821)
Transactions with owners in HEBANEEEASD
their capacity as owners ETHRS
Capital injection by non-controlling ~ JFIZRRIE T &
interests = = = = = 5,620 5,620
Distribution to holders of perpetual 2R FXKAZA LA
capital instruments HEA - - - - (69,136) - (69,136)
- - - - (69,136) 5,620 (63,516)
Balance at 30 June 2022 R=ZE=Z
ANA=1 AN 1,193,213 2,801,581 (425,101) 3,569,693 1,622,300 1,889,808 7,081,801
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Interim Condensed Consolidated Statement of Changes in Equity
THRAe R ERETHR

Attributable to ordinary shareholders

of the Company
AREEBERRRERS
Holders of
perpetual Non-
Share Other Retained capital  controlling Total
capital reserves earnings Total instruments interests equity
KA
BAIA FER
BA  EtREE  REEN @t FAA B arkn

RMB'000  RMB'000  RMB'O00  RMB'0O00  RMB'000  RMB'000  RMB'000
ARBTT ARETT AREBTTE ARETR ARETT ARETLI ARETR

Six months ended 30 June 2021 BE=-B=-&

(Unaudited) AA=THIEAEAR
(REER)
Balance at 1 January 2021 R-ZBE=--%-A-HM
ge 1,193,213 2,800,727 1,181,421 5,175,361 500,000 1,932,201 7,607,562

Total comprehensive income HREahEEEE

for the period
Loss for the period HRNER - - (311,647) (311,647) 26,801 (78,430) (363,276)
Currency translation differences EHmEEE - (28,949) - (28,949) - - (28,949)

= (28,949) (311,647) (340,596) 26,801 (78,430) (392,225)

Transactions with owners in HEBANEEEARD

their capacity as owners ETHNRS
Capital injection by non-controlling  JEi= R iEzS T &
interests - - - - - 184,808 184,808
Issuance of perpetual capital BIXKABRTA
instruments (note 20) (Fft3E20) - - - - 1,580,200 - 1,580,200
Dividends for the year ended BE-Z-FF
31 December 2020 (note 13) +-B=+—H1t
FEMRE(ME3) - - (71,593) (71,593) - - (71,593)
Distribution to holders of perpetual 9k Pk ABART A
capital instruments BEAA - - - - (26,801) - (26,801)
- - (71,593) (71,593) 1,553,399 184,808 1,666,614
Balance at 30 June 2021 R-ZE--F
ABETHENGEE 1,193,213 2,771,778 798,181 4,763,172 2,080,200 2,038,579 8,881,951

The above interim condensed consolidated statement of changes in equity should P EARS RS O e 2 B B 5K FE ER AR A Y 5
be read in conjunction with the accompanying notes. —(fBIE

o
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Interim Condensed Consolidated Statement of Cash Flows

FHIRBASHIRETRAER

Six months ended 30 June
BEZEX<A=+HILXHEA

2022 2021
—E-—F —ETE-—F
RMB’000 RMB’'000
AR®BT R AR¥EFTT
(Unaudited) (Unaudited)
(REEXR) CRE&ERZ)
Cash flows from operating activities RETHNRERE
Cash generated from/(used in) operations wEmE/ (R) B 569,870 (1,203,926)
Income tax paid [EANIZIECS (99,382) (87,387)
Interest paid BEFE (301,711) (782,835)
Net cash generated from/(used in) operating KEFEME (B) ReFE
activities 168,777 (2,074,148)
Cash flows from investing activities RETENRER
Payments for property, plant and equipment, M - BB RERE - TinERER
right-of-use assets and intangible assets BIVEEMNR (122,127) (181,451)
Receipt of deposit from a potential acquirer WEI—KM B A RBEWIER
of a subsidiary WER - 7,500
Others — net HihF5 2,680 (1,394)
Net cash used in investing activities BEEBMARE TR (119,447) (175,345)
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Interim Condensed Consolidated Statement of Cash Flows

+ 5

WHEMHRERER

Six months ended 30 June
BEZEX<A=+HILXHEA

2022 2021
B8 T —4F
RMB’000 RMB’'000
AR¥T T ARBTFIT
(Unaudited) (Unaudited)
(REEZR) (REER)
Cash flows from financing activities REIBNRSRE
Proceeds from issuance of perpetual capital BITXKABATAMBRIE
instruments - 1,580,200
Proceeds from borrowings B ErERIE 1,803,504 8,730,801
Repayments of borrowings EEER (2,153,697) (8,969,510)
Distributions paid to holders of perpetual capital FKABARTAZHEEASINOD IR
instruments (36,957) (22,642)
Capital injections by non-controlling interests KBRS E 5,620 1,500
Proceeds from related party funds BNt 5 B S TS A 1,092,492 250
Others — net H 55 (718,573) (24,188)
Net cash generated from financing activities A EESMSRE T (7.611) 1,296,411
Decrease in cash and cash equivalents RERESEEWHD 41,719 (953,082)
Cash and cash equivalents at beginning R e RReEEY
of the period 428,427 1,697,688
Exchange (losses)/gains on cash and cash equivalents & RIS SEWEN (BE) ks 158 (979)
Cash and cash equivalents at end of the period HRBEeMREEEY 470,304 743,627

The above interim condensed consolidated statement of cash flows should be read

in conjunction with the accompanying notes.

ot ARG
—GHBIE

ReReREREEBBM T
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Notes to the Interim Condensed Consolidated Financial Information
R HA RS BR & GF B 7S & BB R T

40

GENERAL INFORMATION

Yunnan Water Investment Co., Limited (the “Company”) was incorporated
in Yunnan Province of the People’s Republic of China (the “PRC") on 21
June 2011. On 22 July 2014, the Company was converted from a limited
liability company into a joint stock limited liability company with registered
capital of RMB787,880,000. The Company’s H shares were listed on the
Main Board of The Stock Exchange of Hong Kong Limited on 27 May 2015
with the total share capital subsequently increased to RMB1,193,213,000.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) are principally engaged in the
development, design, construction, operation and maintenance of municipal
water supply, wastewater treatment and solid waste treatment facilities. The
address of its registered office is Yunnan Water 2089 Haiyuan North Road,
Gaoxin District, Kunming, Yunnan Province, the PRC.

This interim condensed consolidated financial information for the six months
ended 30 June 2022 (the “Interim Financial Information”) is presented
in Renminbi (“RMB"), unless otherwise stated. This Interim Financial
Information was approved by the board of directors of the Company on 31
August 2022.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

(a) Basis of preparation
This Interim Financial Information for the six months ended 30 June
2022 has been prepared in accordance with HKAS 34, “Interim
Financial Reporting”. The Interim Financial Information should be read
in conjunction with the annual financial statements of the Group for
the year ended 31 December 2021, which have been prepared in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs").
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2.

Notes to the Interim Condensed Consolidated Financial Information

T HA 5 B & OF B 15 B R BT o

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

2.

During the six months ended 30 June 2022, the Group recorded a
net loss of RMB502 million. As at 30 June 2022, the Group’s current
liabilities exceeded its current assets by RMB18,347 million, and it had
total borrowings of RMB29,680 million, of which RMB20,845 million
are classified as current liabilities (including those with contractual
payment dates beyond one year after 30 June 2022 (see below)),
while its cash and cash equivalents amounted to RMB470 million.

The Group has certain contractual and other arrangements to settle
its financial obligations and various capital expenditures. As at 30
June 2022, the Group had capital commitment of approximately
RMB9,941 million, mainly in relation to various concession projects
and construction projects of the Group.

As at 30 June 2022, the Group failed to repay the matured
borrowings totaling RMB843 million. The total amount of such
overdue borrowings (including the interest payable and the relevant
loans with the original contractual repayment dates fall beyond 30
June 2022) was RMB6,356 million (including the total amount of
borrowings repaid by the Group but historical overdue of RMB1,778
million) (the “Overdue Borrowings”). Furthermore, the Group failed to
comply with certain financial covenants (the “Covenant Borrowings”)
for other borrowings (the total amount of which was RMB1,040
million as at 30 June 2022). Consequently, the aforementioned
borrowings totaling RMB7,396 million as at 30 June 2022 would
be immediately repayable if requested by the lenders. Out of
such amount, borrowings of RMB3,411 million that have original
contractual repayment dates fall beyond 30 June 2023 were classified
as current liabilities as at 30 June 2022.

MAUEERSBR(A)

(a)

MBEEE(F)
REBEZE-T-_—_FA=+AHL
ANER  AEBEHEBSEEEAR
BS2BEEBLT RZE-__FX
AR=+H AEEHRBEER
BERBEEARK183478 8
L EREEAARE29680H
s HRF ARK20845BE T
HHEEARDBE(BEEONK
HHA-—T-_—_FA=+H#%
—FUEHBERTX)  mHE
ReRkB&ZEEBWAARKEAI0OR
BT

AEBEIAEETAOREME
BOUZNAMBEERESER
AEX RZBE__—_F A=+
B AEBEEEREBEHDARE
9941 BB FEHEAEHMNE
B RTAETEE REETHEEBM -

R—ZZE-_—_FXA=+H " &&
BAREEBEINHENERETA

R¥843EETT - % F@ B A
BE(BEEMAERREGNEE
BB AT "A=+H#%
WEBRERIBD) B ARKE6,356
BET((afmEx)(EaE
AEBEEERBEETESR®
HMEREE1,77888 ) ° it
Hh - REBRETHEMER (R
T _FRNAZTHMBEAA
R¥1,0408E L) 2 & THBE
F(RFEER]D - BWHERAZE
K -RZTEZZF,A=1+BH
FiateEAsARET7396EETLH
BREK BEMAEE - He -
BAHNEBEZRBYPAE-_T_ZF
A=+HEMNERARKE3L41E
BETR_ZE__FXA=1TH#
PERERBEE -
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Notes to the Interim Condensed Consolidated Financial Information

T HA 5 B & OF B 15 B RLBT o

2.

42

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a)

Basis of preparation (Continued)

These events triggered cross-default and caused certain other
borrowings (other than Overdue Borrowings and Covenant
Borrowings) of the Group with a total amount of RMB7,739 million
to become immediately repayable (if required by the lenders). Among
them, non-current borrowings of RMB6,329 million with original
contractual repayment dates fall beyond 30 June 2023 were classified
as current liabilities.

As at 30 June 2022, the Group failed to pay in full and on time
RMB32 million of the matured investment revenue of RMB40 million
of perpetual bonds. According to the renewable debt investment
contract, this event has triggered the obligation of YHTH, the indirect
controlling shareholder of the Group, to unconditionally accept the
renewable debt.

From December 2021 to June 2022, the lenders of certain overdue
borrowings with an amount of RMB1,536 million have applied for
property preservation measures in the People’s Republic of China
court, and the court ordered to freeze certain cash in the bank and
equity in certain associates and subsidiaries of the Group. In June
2022, the Group reached a settlement with one of the above lenders
in respect of the overdue borrowings of RMB314 million as at 30
June 2022. As at 30 June 2022, due to further legal actions taken
by the relevant lenders, the Company was listed as a person subject
to enforcement by the court to settle the outstanding amount of
RMB1,222 million.

All of the above conditions indicate the existence of material
uncertainties which may cast significant doubt about the ability of the
Group to continue as a going concern.

YUNNAN WATER INVESTMENT CO., LIMITED E /K #5318 & ik {5 B R A & INTERIM Report 2022 # #i3f &

2.

MAUEERSBR(A)

(a)

MBEEE(F)

ZEEHMBERINELN  WEH
AEBR-_TE-_—_&FEXA=+H
BWEAARE7IOEETHNET
Hofth & 3R G BR 8 R R L6 18 R BR
SN BB EIEE(HERAZ
k) B AR%6329B8 T
BEIEATRSEBENRENE
BRHMA-_ZT-_=%,A=+H
BEERB G ©

R-ZBE-_—_FXA=+8 K&
ERERBREI T XERD D
M ER=A0BE LY HIEE
Lo RBAIBHEREEARY
T OREEHOCBREERBERLR
REEZMRIRERERGZEZ
AERERENE -

B+ RE=ZE=_Z
FRNA 2EARARKI536H
ETHNETOHERTNERAE
EREARLMBEARPAFEHE
REFEE  ERBESRELAEE
FRITHETRERNE TH S
ANAIRMBARARE RZF
ZZFERNA AKEESALFRER
AZ—BBE-_ZT-__F5XA
St+AMESEAARK34EE
THBHETERNE RZF
——HFXAZ=Z1THB - BAREEE
RANRBUGE— L EAZTE AR
A AR B B EIT A - LAEETE
KEBFRBBAREI222B8TT -

LB BEROBTIEFEERT
BELASHASEFELER
NERERNEER °



Notes to the Interim Condensed Consolidated Financial Information

+ 5

2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)
In view of such circumstances, the Directors have given careful

consideration to the future liquidity and performance of the Group,

taking into account its available sources of financing in assessing

whether the Group will have sufficient financial resources to continue

as a going concern. Certain plans and measures have been taken to

mitigate the liquidity pressure and to improve its financial position

which include, but not limited to, the following:

The Group had corporate bonds of RMB853 million with early
redemption option exercisable by bondholders in March 2022,
out of which RMB577 million was exercised by the bondholders
and redeemed by the Group, while the bondholders for the
remaining RMB276 million did not exercise the redemption
option and such amount will be due for repayment by March
2024

From July to August 2022, the Group obtained borrowings of
RMB126 million from its intermediate holding company, YHTH.

The Group will continue with its ongoing effort to convince
the lenders not to take any actions against the Group for
immediate repayment of the defaulted borrowings. Other than
the property preservation measures and enforcement incidents
mentioned above, the Directors are not aware of any current
intention of other lenders to take actions against the Group to

demand immediate payment.

The Group is also in active negotiations with the lenders in
respect of the renewal and extension of the relevant borrowings
and for grant of waivers for non-compliance of financial
covenants, defaults and cross defaults and the Directors are
confident that agreements will be reached and appropriate

waivers will be granted.
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Notes to the Interim Condensed Consolidated Financial Information
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2.

44

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

V.

VI.

VII.

In view of the long standing relationship between the Group
and the respective banks, the Directors are confident that the
Group will be able to renew certain uncommitted revolving
loan facilities as at 30 June 2022 and obtain new facilities as
planned.

The Group has planned to divest certain of the Group’s
concession and construction projects. As at 30 June 2022, the
Group has received deposit from potential acquirers amounted
to RMB200 million and the completion of the disposal is
expected to take place by the end of 2022, with a further
consideration of approximately RMB160 million to be received.
In the meantime, the Group is also actively looking for strategic
investors to invest in certain existing projects of the Group so
as to enhance the capital structure and reduce overall financing
expenses of the Group.

The Directors are of the view that they have the ability to
manage the progress of the projects from time to time and
defer the payment schedule for borrowings in these projects,
if necessary. The Group has uncommitted project loan facilities
from banks to provide financing of up to RMB6,252 million
to satisfy part of the construction cost payable and committed
capital expenditure in the next twelve months from 30 June
2022. The Group has also initiated the process to obtain new
project loans to fund the Group’s existing and new concession
projects and construction projects. Despite the default
situation as described above, the Directors believe that these
uncommitted facilities will continued to be available to the
Group and they are confident that they will be able to obtain
such project loans from banks and other financial institutions as
and when needed.
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Notes to the Interim Condensed Consolidated Financial Information
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BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)

VIIL.

As at 30 June 2022, the borrowings from YHTH was RMB5,139
million, all of which were classified as non-current. Moreover,
in order to facilitate the issuance of perpetual bonds by the
Group, YHTH has undertaken to the bondholders to purchase
perpetual bonds of RMB1,622 million from the Group under
certain circumstances, and to provide certain properties of YHTH
as guarantees. In addition, YHTH also issued a letter to the
Group and agreed to provide financial support to the Group for
a period up to 18 months from 31 December 2021 and to take
measures to enable the Group to have sufficient working capital
to meet its liabilities and obligations as and when they fall due
and to continue to carry on its business.

The Group is actively communicating with relevant lenders
who have taken property preservation measures and enforced
them through legal procedures, seeking solutions from the
professional lawyer team, hoping to reach a settlement through
mediation and ensure the smooth implementation of relevant
settlement agreements.

The Directors have reviewed the Group’s cash flow projections

prepared by management. The cash flow projections cover a period

of not less than twelve months from 30 June 2022. They are of the

opinion that, taking into account the above-mentioned plans and

measures, the Group will have sufficient working capital to finance

its operations and to meet its financial obligations as and when

they fall due within twelve months from 30 June 2022. Accordingly,

the Directors are satisfied that it is appropriate to prepare the

consolidated financial statements on a going concern basis.

2.
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2.

46

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a) Basis of preparation (Continued)
Notwithstanding the above, material uncertainties exist as to whether

management of the Company will be able to achieve its plans and

measures as described above. Whether the Group will be able to

continue as a going concern would depend upon the following:

@)

(ii)

(iii)

(vi)

Successful in negotiation or obtaining a waiver of overdue
or otherwise defaulted borrowings with the Group’s existing
lenders, so that the relevant lenders will not exercise their
contractual rights to demand immediate repayment of the
relevant defaulted borrowings;

Successful in renewal of existing revolving bank facilities, in
obtaining new bank facilities and draw down from those

facilitates, as and when needed;

Successful and prompt in divesting the Group’s concession
and construction projects (including receipt of proceeds)
and introduction of strategic investors to existing projects as
planned;

Successful in managing the progress of its concession and
construction projects to defer the payment schedule of the
borrowings in these projects, if necessary and to obtain project
and other financing to meet its construction cost obligations, as
and when needed;

Successful in obtaining sufficient financial support from YHTH to

meet with its financial obligation as and when needed;

Successful and prompt in reaching litigation settlements with
the relevant lenders through mediation and performance of the
relevant settlement agreements.
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2. BASIS OF PREPARATION AND ACCOUNTING
POLICIES (Continued)

(a)

(b)

Basis of preparation (Continued)

Should the Group fail to achieve the above-mentioned plans and
measures, it might not be able to continue to operate as a going
concern, and adjustments would have to be made to write down the
carrying value of the Group’s assets to their recoverable amounts, to
provide for any further liabilities which might arise, and to reclassify
non-current assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of these adjustments have

not been reflected in these consolidated financial statements.

Accounting policies

The accounting policies adopted are consistent with those of the
annual financial statements of the Group for the year ended 31
December 2021, except for the adoption of amended standards as set

out below.

(i) Amended standards adopted by the Group

HKAS 16 (Amendments)

BEAZFTERE 165 (BRIA)
HKAS 37 (Amendments)
B GFTELEI7H (BFTAR)

The adoption of the amended standards does not have

significant impact on the Interim Financial Information.

2. WBEEERETHE(E)

(a)

(b)

intended use
M - BEREE — HEREA 8PS RIE
Onerous Contracts — Cost of Fulfilling a Contract

BEMEGH —EBHOARMKA

fm B E % (&)
fHASEREER 58 ME
M ATREEARERLE k&g
EHRABUASAEENEEN R
EEMRETIREESE  AHA
REELEANEAE T ABEHRRE
B REERDEERERY A
BEOREHDERRDEE KR
PAFE ZFEAENTEARRE
ZEFAVBREARR

ST EER
AEEBMEMNSTERERE
EEE—T_—F+=_A=+—
BEFENFEMBHREREAN
BREIERER W ERMAT AR
KEASFT R BIBR b ©

(i) ZFEBEPLEET
EA

Property, Plant and Equipment — Proceeds before

RN AE FT B0 2E Rl S eh B BE
BERT|ERBALE -
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2.

48

BASIS OF PREPARATION AND ACCOUNTING 2.

POLICIES (Continued)
(b) Accounting policies (Continued)

(ii) The following new standards and amendments
to standards have been issued but are not
effective for the financial year beginning
1 January 2022 and have not been early

adopted:

Annual Improvements

FREUHE

HKAS 1 (Amendments)
EEGHERIE 19 (BRIR)
HKFRS 17

BB EIRELERNETHR

Hong Kong Interpretation 5 (2020)

BHERBESR (ZT_TF)

HKAS 11 and HKFRS Practice Statement 2
(Amendments)

EEGFERE11R (BFTX) REBUKIREE
A EEARE 255

HKAS 8 (Amendments)

BEBGTHERIFEST (BETA)

HKAS 12 (Amendments)

EEGHERFE 125 (BRTA)
HKFRS 10 and HKAS 28 (Amendment)

BERPBMELRFE 105 RE B S AL 285

MAUEERSBR(A)

(b) 3B ()
(i) T 5155 MmAEHR=
E-—F—F—AH
R B Y
24 71 3 7 0 12 2 AR AN
# 77 3T 2 B R B A5
7

Annual Improvements to HKFRS Standards

ERBREENFEESE

Classification of Liabilities as Current or Non-current’

BEMNRBEFERSE D

Insurance contract’

Ripa 4

Hong Kong Interpretation 5 (2020) Presentation of Financial
Statements — Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause'

EREREESHK (ZZE-TF)[UBHRERNIIE : ERAHE
ERERBEENEGXNEHERNEA

Disclosure of Accounting Policies'
BHBEOEER

Definition of Accounting Estimates’

SR A ESE

Deferred Tax related to Assets and Liabilities arising from a
Single Transaction'

BE - QFIMEENEERBEREB BTN

Sale or Contribution of Assets Between an Investor and its
Associate or Joint Venture?

REEREBERNRIEELEZMNEELERTA?

(EETA)
1. Effective for annual periods beginning on or after 1 January 2023 1. RZT-Z=F—A—HB3%
2 & B0 B 6 2 B A R
2. Effective date to be determined 2. B B E
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ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,
income and expenses. Actual results may differ from these estimates.

In preparing this Interim Financial Information, the significant judgements
made by management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those applied to the
annual financial statements of the Group for the year ended 31 December
2021.

FINANCIAL RISK FACTORS

The Group's activities expose it to a variety of financial risks: market risk
(including currency risk, fair value interest rate risk and cash flow interest
rate risk), credit risk and liquidity risk.

The Interim Financial Information does not include all financial risk
management information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2021.

There have been no changes in the risk management policies since year
ended 31 December 2021.

SEASONALITY OF OPERATIONS

There is no obvious seasonal factor in the Group’s revenue. In the financial
year ended 31 December 2021, 51% of revenue was recognised in the first

half of the year, and 49% was recognised in the second half.

(8
RETPUBERNTEZEEEELH
B~ Bt R MARAE - @E5 Rk
BREEZESHBRNERAMBREE
REBBEARKRSBE  -BERERAEE
BN ZE LA

TEHRBZPERVBERE  EEENKR
AAEEGTHEFIELNEXAE R
EET T HEE AR RR - BAEEE
E-T-_—F+_A=1+—HLFEXN
FEMBHREAEAEMER -

Bt %% R B B 3%

AEBEBARZEYBRAR : THR
(BENERR  2TFEMNEXERR R
RenEMNXER) FERRERD
BB -

FHMBEENT T REFEMERER
EHBEVHEBREEENRERE -
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=t+t—BLFEZFENEHRE — O

2

= °
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AR RBREBEEBRRY ETMES -

EBHEEMH

REENRATFEABRZTHRE - &
E_T-_—F+-RA=+—HIEFEF
B EFFREFS1%MRA - 1 THF
R5H49%m WA o

INTERIM Report 2022 # #i#5 4 YUNNAN WATER INVESTMENT CO., LIMITED = Fk %38 & i 15 B R 2 7 49



Notes to the Interim Condensed Consolidated Financial Information

T HA 5 B & OF B 15 B RLBT o

50

SEGMENT INFORMATION

The executive directors of the Company are the chief operating decision-
maker of the Group. Management has determined the operating segments
based on reports reviewed by the executive directors of the Company for

the purpose of allocating resources and assessing performance.

The executive directors of the Company consider the business from product
and service perspective. The Group is organised into five business segments
as below:

(@)  Wastewater treatment;

(b)  Water supply;

(c)  Construction and sales of equipment;

(d)  Solid waste treatment; and

(e)  Others, including operation and maintenance services and other
businesses.

Management monitors the results of the Group's operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment results, which is a measure of revenue and gross profit
of each operating segment.

The amounts provided to the executive directors of the Company with
respect to total assets and total liabilities are measured in a manner
consistent with that of the financial statements. These assets and liabilities
are allocated based on the operations of the segments.

Unallocated assets mainly represented cash and cash equivalents, restricted
cash, certain prepayments and certain receivables of the group entities
engaging in multiple business segments. Management considered that it is

impracticable or not meaningful in allocating to different segments.

Unallocated liabilities mainly represented certain borrowings, certain payables
and deferred income of the group entities engaging in multiple business
segments. Management considered that it is impracticable or not meaningful

in allocating to different segments.
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SEGMENT INFORMATION (Continued) 6. DER (&)
(i) Segment results for the six months ended 30 June (i) BE=ZFTE=-——Fx~A=+
2022 are as follows: HiEREAWNDEBEEW
T :
Six months ended 30 June 2022: BE-S-—FXA=+HIAX
@A :
Construction
Wastewater Water and sales of  Solid waste
treatment supply  equipment  treatment Others  Unallocated Total
BER
BREE itk REHE BEEE i KB &t
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTn ARETn ARETn ARMTn ARETn AR%Tx
Gross segment revenue AR 2R 1,425,615 345,791 191,843 302,546 51,138 - 2,316,933
Inter-segment revenue AEHEBA - - (136,593) = = = (136,593)
Revenue from external customers RENDEPHBA 1,425,615 345,791 55,250 302,546 51,138 - 2,180,340
Revenue from contracts with HEEAHZBA
customers
- Recognised at a point in time — RE-EBHER - 286,067 7,821 - - - 293,894
- Recognised over time — RE-B&EED 1,100,152 26,865 41423 286,043 51,138 - 151162
Revenue from other sources EtARE
- Finance income — BERA 325,463 32,859 - 16,503 - - 374,825
Gross profit 7 432,790 12,614 (3,287) 9,658 17473 - 469,248
Other income EfA 17,464
Other losses - net AEETE (13,494)
Selling expenses HERX (20,923)
Administrative expenses IHRR (214,089)
Impairment losses on financial assets £ BEERERE (10,515)
Finance costs - net BERAFE (741,136)
Share of profit of investments SR E AR
accounted for using the equity RERNFE
method - net (110) - - (114) 13,772 - 13,548
Loss before income tax FERAER (499,897)
Income tax expenses FRHRE (2429)
Loss for the period HREE (502,326)
Depreciation and amortisation TENEH (127,310) (126,509) (5.871) (99,182) (4,437) (7,209) (370,518)
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6. SEGMENT INFORMATION (Continued) 6.

(i) Segment results for the six months ended 30 June
2022 are as follows: (Continued)

2 EER (F)
() B2-2-__FXA=+
BiEXE R B XA W
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T (&)
Six months ended 30 June 2021: BE-S-—FXA=+HIAN
@A :
Construction
Wastewater Water  and salesof  Solid waste
treatment supply  equipment treatment Others  Unallocated Total
BER
KRR Kk REHE EERE £t AR At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREFT ARETn ARETR AR%Tn ARETn ARETR
Gross segment revenue AR B 1,831,712 392,149 261,624 349,575 66,465 - 2,901,525
Inter-segment revenue AEHEBA = = (193,791) = = = (193,791)
Revenue from external customers RENMPEPHRA 1831712 392,149 67,833 349,575 66,465 - 707,734
Revenue from contracts with BRFANZIA
customers
~ Recognised at a point in time — RE-BEHED = 284,048 4,934 = = = 288,982
- Recognised over time — RE-REER 1,484,101 83,616 62,899 327,48 66,465 - 2,004,329
Revenue from other sources EtARR
- Finance income — BEBA 347,611 24,485 - 2.3 - - 394,423
Gross profit EFi 541,478 52,671 4,850 38,245 23,017 - 660,261
Other income EhA 31,368
Other losses - net AEETE (18,833)
Selling expenses HERX (24,631)
Administrative expenses THRAR (201,060)
Impairment losses on financial assets ~ £BEEREER (65,433)
Finance costs - net BERAFE (758,372)
Share of loss of investments ERE AR
accounted for using the equity REFRFE
method - net (4.465) - - - 1,971 - (2,494)
Loss before income tax FEtAER (379,194)
Income tax credit gtk 15,918
Loss for the period BhEE (363,276)
Depreciation and amortisation REMBH (97,695) (117,804) (5.871) (98,994) (4,658) (11,129) (336,151)
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SEGMENT INFORMATION (Continued) 6. DEER (&)

(ii) Segment assets and liabilities as at 30 June 2022 (i) R=ZBE=Z=ZF<A=1+H
are as follows: HWoHEEREEBNT :
As at 30 June 2022: R-ZB--FXA=+RH:

Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER
BREE fitk REHE BREE Hth FOE fit
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARETR ARETZ ARMTZ ARETn AR%T:x
Segment assets DEVEE 24,789,778 8,631,341 5,964,892 7,693,523 1,241,250 200,608 48,521,392
Segment assets include: PHEERS:
Investments accounted for DEREARNRE
using the equity method 58,177 - - 39,086 983,494 - 1,080,757
Segment liabilities AHEE 14,166,989 1,386,329 5,271,309 2,775,434 218479 17,621,051 41,439,591
As at 31 December 2021: R-—B-_—F+=-HA=+—8:
Construction Solid
Wastewater Water  and sales of waste
treatment supply  equipment treatment Others  Unallocated Total
BER
KRR fitk RiEHE EERR Bt AR R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR ARETn ARETn ARETT ARETR ARET:
Segment assets NHEE 23,136,847 8,425,005 5,985,077 8,418,512 1,772,449 687,730 48,425,620
Segment assets include: NHEERE:
Investments accounted for DB EARAEE
using the equity method 58,287 - - 39,200 987,264 - 1,084,751
Segment liabilities HHEE 12,946,848 1,192,607 5,288,207 3,510,081 767,151 17,122,588 40,827,482

INTERIM Report 2022 # #i#5 4 YUNNAN WATER INVESTMENT CO., LIMITED = Fk %38 & i 15 B R 2 7 53



Notes to the Interim Condensed Consolidated Financial Information
R HA RS BR & GF B 7S & BB R T

6. SEGMENT INFORMATION (Continued) 6. TEER (&)
(iii) Breakdown of the revenue from all services and (iii) BE2FHREREEER
sales of goods is as follows: WA ZHEMARS
T

Six months ended 30 June
BEXA=+HLAEA

2022 2021

—EC-C—f —E-—4F

RMB’000 RMB’'000

AR TR ARBTFIT

Operating income EEA 1,194,477 903,951

Construction services BIERS 552,073 1,275,062

Finance income EhE WA 374,825 394,423
Engineering-Procurement-Construction AT — HE — T ([EPC])

("EPC") and sales of equipment REHEHEE 7,827 67,831

Others Ep 51,138 66,467

2,180,340 2,707,734
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6. SEGMENT INFORMATION (Continued) 6. PHER(F)
(iv) Assets and liabilities related to contracts with (iv) BRIV ENEE2E
customers: ERAE:
The Group has recognised the following assets and liabilities related AEBEHMRATHREIIYLA
to contracts with customers: AEBECEERBRE :
As at
IS
30 June 31 December
2022 2021
—E-—F —E-—F
AA=+H +ZA=+—8H
RMB’000 RMB’'000

ARMT T ARBTTT

Contract assets — Non-current BHEE — ERD

— Related to wastewater treatment services — H5KEERM A 8,905,205 10,349,156
— Related to construction services — HEEREEH 1,142,202 901,993
— Related to solid waste treatment services — HA[E|REEEIE RIS B E 826,932 866,662
— Related to water supply services — HOKREE 957,363 606,886
Less: provision for impairment B ORERE (24,603) (24,606)
11,807,099 12,700,091

Contract assets — Current BHEE — RE
— Related to wastewater treatment services — HS5KEIE RIS A B 546,253 276,192
— Related to construction services — HEERBE R 48,112 190,970
— Related to solid waste treatment services — HEREEEREE R 10,878 =
— Related to water supply services — HfOKREE 70,496 19,421
Less: provision for impairment B ORERE (130) (541)
675,609 486,042
12,482,708 13,186,133

Contract liabilities — Current EHBE — KB
— Related to construction services — HEERBEH 38,823 44,936
— Related to water supply services — BUKRE AR 49,399 34,211
— Related to solid waste treatment services — HAE|REEIEARTE B E 10,486 8,197
98,708 87,344
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7. OTHER INCOME 7. Hfblg A
Six months ended 30 June
BEXRA=t+HLEXEA
2022 2021
—E-_F —E-—4F
RMB’000 RMB’000
ARET T AREEF T
Government grants BURT 8 B) 14,053 20,841
Value-added tax refunds BEBRD 1,047 4,092
Miscellaneous income MBI A 2,364 6,435
17,464 31,368
8. OTHER LOSSES - NET 8. HMEBSHEFH
Six months ended 30 June
BEANA=1THLAREA
2022 2021
—E-C—f - —F
RMB’000 RMB’000
ART T AREFIT
Penalty expenditure HEGE (11,621) (19,115)
Others HAith (1,873) 282
(13,494) (18,833)
9. IMPAIRMENT LOSSES ON FINANCIAL ASSETS 9. eREEREEIRE

Six months ended 30 June
BEX~A=+HLA<EA

2022 2021
—EC-C—f —E-—F
RMB’000 RMB’000
AR® T AREEF T

Impairment losses on AT &ENRESE
— Trade receivables — B 5 RWEIE 9,187 47,566
— Other receivables — HhpERIE 500 16,932
— Others — Hitp 828 935
10,515 65,433
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10. FINANCE COSTS - NET 10. ME R AR FE

Six months ended 30 June
BEXRA=t+HLEXEA

2022 2021
—EgE=-= T —4F
RMB’000 RMB’'000
ARB TR AR®EF T
Finance income A& KA
— Interest income — F B U A 2,370 2,867
- Net exchange gain on financing activities — RMEEHHEL WRFR = =
2,370 2,867
Finance costs A& B A
— Borrowing costs — BEREAR (740,436) (811,722)
Less: amounts capitalised on qualifying assets W AEREENERNMEEHE
(note a) (Pff a) 19,791 74,796
(720,645) (736,926)
- Net exchange loss on financing activities — MEFRDNELEERFE (19,017) (20,077)
- Unwinding of provision — RBEE (3.844) (4,236)
(743,506) (761,239)
Finance costs — net & R AN F B (741,136) (758,372)
(@  For the six months ended 30 June 2022, the Group has capitalised @ BE-ZZE-_—_FA=FtHIEX
borrowing costs amounting to RMB3,958,000 and RMB15,833,000 (six @A ZAEBEESBIFEEERY
months ended 30 June 2021: RMB33,314,000 and RMB41,482,000) ¥ BMELAEREAREFLEESR
on qualifying property, plant and equipment and intangible assets, ANAL B K AR A R % 3,958,000
respectively. Borrowing costs were capitalised at the weighted average 7T & AR #15,833,0007T (Bl & —
rate of 5.68% for the six months ended 30 June 2022 (six months E-—FNA=+HIt~@EA :
ended 30 June 2021: 5.63%). A R ¥ 33,314,000 T 2 A R ¥

41,482,0007T) cEHE—_T = —
NA=TBHLERNEAR - BREAX
JTh¥2568% (B ZE - - —F7XA
=+HLIENEAR 563%)/MNiE
FHRFIAEARE o
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11. INCOME TAX EXPENSES/(CREDIT)

58

M. X (ER)

Six months ended 30 June
BEXRA=t+HLEXEA

2022 2021
—E2_-— —E-—4F
RMB’000 RMB’'000
AR TR AREF T
Current income tax B ER BT 15 %t
— Corporate income tax — EMREH 8,862 57,089
Deferred income tax EIEFTIS TR
— Corporate income tax —EMBER (6,433) (73,007)
2,429 (15,918)

(a)

(b)

PRC corporate income tax

Certain subsidiaries in certain industries operating in the western
region of Mainland China can enjoy a preferential corporate income
tax rate of 15%, provided their revenues generated from main
operating activities accounted for more than 70% of their total
revenues of the period.

Certain subsidiaries operating wastewater and solid waste treatment
projects in Mainland China are eligible for a tax holiday of three-year
full exemption followed by three-year half exemption of corporate
income tax commencing from their first year generating operating

revenue.

Except for preferential treatments available to certain subsidiaries as
mentioned above, other subsidiaries of the Group in Mainland China
are subject to corporate income tax at the statutory rate of 25% (six
months ended 30 June 2021: 25%).

Thailand corporate income tax

The subsidiary operating solid waste treatment project in Thailand is
subject to corporate income tax at the statutory rate of 20% from
July 2020.
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11. INCOME TAX EXPENSES/(CREDIT) (Continued)

(c)

(d)

Hong Kong profits tax

The applicable Hong Kong profits tax rate is 16.5% for the six
months ended 30 June 2022 (six months ended 30 June 2021:
16.5%).

No provision for Hong Kong profits tax was made as the Group did
not have any assessable profit in Hong Kong for six months ended 30
June 2022 (six months ended 30 June 2021: same).

Indonesia corporate income tax

The subsidiaries operating solid waste treatment project in Indonesia
is subject to corporate income tax at the statutory rate of 22% for
the six months ended 30 June 2022 (six months ended 30 June 2021:
22%).

12. LOSS PER SHARE

(a)

(b)

11. Fi 8
(c)

(d)

A& B

81 %5 & B 5

SHMAX (ER)(F)

ERFEH
HE-_FT-_—_#~A=+AHL
ANER EREAFNESRMEER
165% (BE-_T=-_—F A=+
HIEAEA :165%) °

HRAEERBEE-_ST-__FX
A=FTHLEANEAYEEETM
FERBLEF - I AKFHIREEF
EHBEBBEBE_ZT-—%A
=+HIEAMEA - BR) -

NEREREHR
BE-_T-_—_F#XA=+AHLAX
BAH EHELEEERIEIER
B P B R B 28 1RO TE W R 22% 8
MEEMBSHR(BEZZS=Z—F~
R=+HIEARMEAAR :22%)

12. BRE B

Basic (a) EX
The basic loss per share is calculated by dividing the loss attributable EREARNEEERARALEBRRK
to the ordinary shareholders of the Company by the weighted average RELEERUBE T -
number of ordinary shares issued during the six months ended 30 ANAZTRHAERBEAREEHTNT
June 2022. BRMEFEEE -
Six months ended 30 June
BEANA=1THLAREA
2022 2021
—E=-= — T —F
Loss attributable to the ordinary AN F) AR AR R RS B 18
shareholders of the Company (RMB’000) (AR®ETT) (494,015) (311,647)
Weighted average numbers of ordinary ERTHETARINETHH
shares in issue (thousands) (&) 1,193,213 1,193,213
Basic loss per share (RMB per share) ERERNEB(ERARE T) (0.414) (0.261)
Diluted (b) &8

Diluted loss per share is the same as basic loss per share as there
were no potential diluted ordinary shares outstanding during the six
months ended 30 June 2022 (six months ended 30 June 2021: same).

HREBEE-_T-_—_F<A=+H
IENE A I BTN BT
EERR NEREEEERES
BREABERAR(BE=_Z=—%F
ANAZTHLEAREAR  HER) -
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13.

14.

60

DIVIDENDS

Pursuant to the board of directors meeting held by the Company on
31 March 2022, the directors of the Company did not recommend the
payment of any final dividend for the year ended 31 December 2021 (2020
dividends: total RMB70,938,000) out of retained earnings of the Company.
The 2020 dividends of RMB21,166,000 were paid in August 2021.

No interim dividend for the six months ended 30 June 2022 (six months
ended 30 June 2021: nil) has been proposed by the Board of the Company.

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

There was no joint venture nor associate of the Group as at 30 June 2022
which, in the opinion of the directors of the Company, are material to the
Group. For those individually immaterial joint ventures and associates that
are accounted for using the equity method, amounts recognised in the
interim condensed consolidated balance sheet and the interim condensed
consolidated statement of profit or loss and other comprehensive income

are set out as below:

13.

14.

BB
BEARRARZZE_=ZF=A=+—H
BONESESZ L  ARRESTE
ERHE—_E -+ _A=1+—81
FEBABARQNARE AR BN EME
HRB(ZEZZEFRE : A5 AR
70,938,000L) - —E_ZTFREAR
#21,166,000cER = =—F N\ AR
(N

RAAREEETEBREHE_T_=
FRNA=Z+THIEANERZ RS (H
E_E-_—FXA=Z+tHL~MAA :
/=) o

UEREARNKE

R-ZZE-_—FA=Z+H AEHELTE
RAAREEFRAHAEEMEEEX
TREDERBENT c BUARSEA
RMEREEREGELERBE QAT
T ORAPHEHEHEEEBRRETH
SEAE B E R EMRE RaERERN
LEHINWT

Amounts recognised in the interim condensed RPHEBHEHEEABERRE
consolidated balance sheet AN EH
As at
i
30 June 31 December
2022 2021
—E2-— —E-—4F
~B=+H +=ZA=+—H
RMB’000 RMB’000
AR® T AREEF T
Investments accounted for using the equity AR EARNIEE
method
- Joint ventures (note a) — A8 XE(MsTa) 39,086 39,200
— Associates (note b) . 2 WNGI ) 1,041,671 1,045,551
1,080,757 1,084,751
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14. INVESTMENTS ACCOUNTED FOR USING THE 14. LESZEARNKRE (F)
EQUITY METHOD (Continued)
Amounts recognised in the interim condensed RAPHEHSHER R HEME
consolidated statement of profit or loss and other EKRBREANSE

comprehensive income

Six months ended 30 June
BEXA=+HLAEA

2022 2021
—E-CfF —E-—%F
RMB’000 RMB’000
AR¥T T ARETT
Share of profit of associates and DI AR EABRNBEE DT
joint ventures accounted for using RA A IR 5
the equity method — net
— Joint ventures (note a) — A& ¥ (MTa) (114) =
— Associates (note b) — B & 2 a (P 5Eb) 13,662 (2,494)
13,548 (2,494)
(a) Investment in joint ventures (a) REELENRE
Six months ended 30 June
BZEANA=1THLEXREA
2022 2021
—E-CF —ETE-—F
RMB’000 RMB’000
AR TR AR T
Opening balance at 1 January R—A— B &s 39,200 728,050
Investment in a joint venture E(‘./:.\ EEMNRE (114) =
Share of profit for the period 214 B3 R T = -
Closing balance at 30 June RANA=+1 HWH R 39,086 728,050
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14.

62

1B & 0F B 15 & R BT of

INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (Continued)

(a)

Investment in joint ventures (Continued)
On 6 June 2021,
and Share Issuance Agreement with Qianjiang Biochemical, pursuant

the Company entered into an Equity Acquisition

to which the Company conditionally agreed to dispose of its 49%
equity interests in Haiyun Environmental Protection to Qianjiang
Biochemical at a consideration of RMB777,140,000 to be settled by
issuance of new shares of Qianjiang Biochemical to the Company
which represented approximately 20.24% equity interest in Qianjiang
Biochemical. On the same date, the Company entered into a profit
guarantee agreement with Qianjiang Biochemical, pursuant to which
the Company undertook to indemnify Qianjiang Biochemical in the
event that Haiyun Environmental Protection fails to achieve any of the
accumulated minimum net profit as agreed for each of year ending
31 December 2021,

Qiaojiang Biochemical of certain number of Qiaojiang Biochemical's

2022 and 2023, the Company shall compensate

shares held by the Company calculated according to the proportion
of actual shortfall in net profit out of the agreed minimum net profit,
the shares will be transferred at their par value of RMB1 each and
will be cancelled after they are return to Qianjiang Biochemical. In
the event that the actual shortfall of net profit exceeds the agreed
minimum net profit, the compensation of exceeding shortfall should
be made up by cash. On 23 December 2021,
transaction has been completed and the Group recognised the

the aforesaid equity

investment in Qianjiang Biochemical of RMB947,304,000 according to
the fair value of the 20.24% equity interest of Qianjiang Biochemical
as of 23 December 2021 and a fair value gain of RMB170,164,000.
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14. INVESTMENTS ACCOUNTED FOR USING THE 14. LERZEARNKRE (&)
EQUITY METHOD (Continued)
(b) Investment in associates (b) REEERNTINKRE

Six months ended 30 June
BEXRA=t+HLEXEA

2022 2021
—E-_F T —4F
RMB’000 RMB’000

ARMT T ARETTT

Opening balance at 1 January R—A— B &R 1,045,551 124,734
Share of loss for the period DMIEEAEE 13,662 (2,494)
Dividend announced Bk 5 4L (17,542) =
Closing balance at 30 June RAA=THWERERR 1,041,671 122,240
15. PROPERTY, PLANT AND EQUIPMENT, 15. %  BERRKE - B
INTANGIBLE ASSETS AND RIGHT-OF-USE EENRERREEE
ASSETS
Property,
plant and Right-of-use Intangible
equipment assets assets
W
WER&E EREEE BREE
RMB’000 RMB’000 RMB’000
ARBT AR®T T AR®T T
Six months ended 30 June 2022 HE-ZE-—_HxXHA=1+H
W8 A
Net book value IREFE
As at 1 January 2022 NR=ZB=-=—F—H—H 4,250,964 333,390 12,409,296
Additions NE 164,166 4,227 1,279,861
Depreciation/amortisation e, (133,347) (5,259) (235,474)
Currency translation differences ERMBREER 10 - -
Disposals HESE (353) 213 (63)
As at 30 June 2022 R=ZZB=Z=FXA=+H 4,281,440 332,571 13,453,620
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15. PROPERTY, PLANT AND EQUIPMENT, 15. ¥ BERRKE EF
INTANGIBLE ASSETS AND RIGHT-OF-USE EERFERAEEE(A
ASSETS (Continued)

Property,
plant and Right-of-use Intangible
equipment assets assets
L7
W5 K 5% CRAEEE BREE
RMB’000 RMB’000 RMB’000
AR T T AR T T AR T T
Six months ended 30 June 2021 BE-—ZE-_—HXA=1+H
EXEA
Net book value REFE
As at 1 January 2021 R=-—ZB-—-%—A—H 4,081,849 336,517 12,888,550
Additions mE 270,262 18,347 159,229
Transfer to assets classified as ERESBABRAEREEE
held for sale (116) - (186,135)
Depreciation/amortisation wE (108,736) (10,064) (217,032)
Currency translation differences BEEkmEZERS = (70) (24,194)
Disposals HEEE (337) = (337)
As at 30 June 2021 R-ZE-—FX<A=1+AH 4,242,922 344,730 12,620,418

64
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16. RECEIVABLES UNDER SERVICE CONCESSION
ARRANGEMENTS

The following is the summarised information of the financial asset
component (receivables under service concession arrangements) with respect
to the Group's service concession arrangements:

3B & 0F 81 15 B R B o

16. RBIFREERHETHE

I‘I&ZFAIE
HEAEBERGHEFCELHEFTEN SR
BEMAKE S (RBEFLEELRETH
FEWHRIBE)MER B AT -

As at
i
30 June 31 December
2022 2021
—EC-CF —E-—%F
ANA=+H +=ZA=+—H
RMB’000 RMB’000

AR® T ARBTTT

Receivables under service concession RIS T & B T M B IR FRIE
arrangements 6,567,011 6,509,663
Less: provision for impairment B ORE R (16,543) (16,543)
6,550,468 6,493,120
Portion classified as current assets DEARDEENIBS (75,084) (86,731)
Non-current portion S B AR &6 5 6,475,384 6,406,389

In respect of the Group’s receivables under service concession arrangements,
credit risks varied amongst the Group’s projects operated in different
locations of Mainland China. The collection of receivables under services
concession arrangements is closely monitored in order to minimize any credit
risk associated with the receivables.

The receivables under service arrangements were billable receivables. They
were mainly due from governmental authorities in Mainland China, as
grantors in respect of the Group's service concession arrangements.

??EK%E’\‘H&ﬂ“’(#—*rEﬁF%“%z?ﬁFTH‘JTELIﬁZ
REME  EERRAAEERGTER
oA (R 3 2 & & E’JIE A% - SfEEE
FUWHAEBENEAEERR - RES
nﬁFi‘“é.—f;zTJFTE’JFEHSZmIEiEI’MZ@‘\%ﬁﬁ
BN EEAE -

MR Z BT M RURIR A A A ARER
YRR - EXERBERAEERY
FRHRERTER T AR B A B 3
B e
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17. TRADE AND OTHER RECEIVABLES AND 17. ESZ R HEMEWRFREUR

PREPAYMENTS ICANE /S|
As at
i
30 June 31 December
2022 2021
—E=-= T
AA=+H +=ZA=+-—H
RMB’000 RMB’000
AR¥T T AREFT
Trade receivables g 5 W IE
— Related parties (note 23) — BAE 5 (P 3E23) 2,051,296 2,052,478
— Local governments — i 5 B 1,257,268 1,130,648
— Third parties —%=5h 2,832,118 2,684,947
Less: provision for impairment B O EEE (405,032) (395,341)
5,735,650 5,472,732
Other receivables H h g e FE
— Related parties (note 23) — BT (M 5E23) 26,257 40,567
— Third parties — B3 =77 1,470,805 1,942,621
Less: provision for impairment B R EEE (114,248) (113,747)
1,382,814 1,869,441
Total trade and other receivables B 5 R EMEWRIELRE 7,118,464 7,342,173
Less: non-current portion of other receivables B H e WGRIE R FERN B E (90,305) (914,561)
Current portion of trade and other receivables & 5 & H b & Uy 3% 78 9 B B 20 o 7,028,159 6,427,612
Prepayments TE T RIE
— Related parties (note 23) — BAE 5 (I 3E23) 481,405 267,842
— Third parties —%=h 1,056,096 1,380,298
Less: provision for impairment B ORE R (39,267) (39,267)
1,498,234 1,608,873
Less: non-current portion of prepayments B TE SKIEIERNERE (1,352,180) (1,463,032)
Current portion of prepayments FET R IBEVEA S 5 146,054 145,841
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17. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

Ageing analysis of gross trade receivables (including amounts due from
related parties of trading in nature) at the respective balance sheet dates,
based on the invoice dates or contractual terms, is as follows:

3B & 0F 81 15 B R B o

17. ESZ R HEMEWRFREUR
A FRIE (&)
REFEEBREZHBRANIKRKIEL
MESERZE(BEBE S EENE
UG BB T S IE) AR O T

}+

/
&)

As at
i
30 June 31 December
2022 2021
—EC-CF —E-—4F
NA=+H +=ZA=+—H
RMB’000 RMB’000

AR®T T ARBTTT

Within one year —F R 682,196 1,020,168
Over one year —F Ak 5,458,486 4,847,905
6,140,682 5,868,073

18. CASH AND CASH EQUIVALENTS

18. RERFAEEEY

As at
i
30 June 31 December
2022 2021
—E-CF T —4F
AA=E+H +ZA=+—H
RMB’000 RMB’000

AR¥T T ARETT

Cash at bank and on hand RITKRFHERAS

470,304 428,427
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19. PERPETUAL CAPITAL INSTRUMENTS 19.

68

The perpetual capital instruments have no maturity, and the payments
of distribution can be deferred at the discretion of the Company. When
the Company elects to declare dividends to their ordinary shareholders,
the Company shall make distribution to the holders of perpetual capital
instruments at the distribution rates as defined in the subscription
agreements.

The average annual distribution rate is about 8.52% for six months ended
30 June 2022 (six months ended 30 June 2021: 7.44%).

KABERXTR
KABARLELEBR - BHROL N
e AR AW T INEE - AR 7R
BRREBARREERS - AIRAAR
RBHERTZHREAKAEALA
HAEAEESRE -

BE_Z_—_#XA=Z+HLMHEA
HNFEHEDRRLY EB852% (HBHE_-ZT
——FXRNA=ZTHLANMEA 17.44%) °

Six months ended 30 June
BEZEX<A=+HILXEA

2022 2021

—E=-= —ETE-—F

RMB’000 RMB’000

AR®T T AR T T

Opening balance at 1 January R—A—BWH&ER 1,622,300 500,000

Issues BT - 1,580,200

Profit attributable to holders of KABARLTAFRE AENG AR

perpetual capital instruments 69,136 26,801
Distribution to holders of MKABATRREEAEL IR

perpetual capital instruments (69,136) (26,801)

Closing balance at 30 June RAB=1+BMERE&H 1,622,300 2,080,200
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20. TRADE AND OTHER PAYABLES
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20. E5 K H A& 4 KR

As at
»
30 June 31 December
2022 2021
—=-= T —4F
ANA=+tH +ZA=+—H
RMB’000 RMB’'000

ARMT T ARETTT

Trade payables B SN FHIE
— Related parties (note 23) — BAE 5 (P 3E23) 1,489,331 1,498,780
— Third parties —%=5h 5,178,991 5,210,270
6,668,322 6,709,050
Notes payable R EE 22,527 318,010

Other payables H b FE S 3R I8
— Related parties (note 23) — BAE 5 (BFEE23) 235,793 246,061
— Third parties - =1 1,086,650 1,200,576
Staff welfare benefit payable ERETIREF 63,402 59,957
Other taxes payable H b FE ST R I8 269,780 200,531
Dividend payables RS 73,655 73,655
8,420,129 8,807,840
Less: non-current portion B JERNEREE & (2,832,850) (2,833,401)
Current portion Bl AR &6 5 5,587,279 5,974,439

Trade payables are settled in accordance with agreed terms with suppliers.
As at 30 June 2022, the aging analysis of the trade payables (including
amounts due to related parties of trading in nature) based on invoice dates
or contractual terms is as follows:

BOENRERLRBHAEETEEN
BERKREEN KRB -_—F A=+
B BEZZEHRENEKER  A5EH
MNEBESENREB(REE S MEENERN
RAHE 5 RE) MR ST T ¢

As at
R»
30 June 31 December
2022 2021
—E_-= - —F
AA=+H +ZA=+—8H
RMB’000 RMB’000

ARMT T ARBTTT

Within one year —F LA 1,507,906 1,635,012
Over one year —FUE 5,160,416 5,074,038
6,668,322 6,709,050
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21. BORROWINGS

70

1. B

As at
i
30 June 31 December
2022 2021
—E-= —E-—%F
AXA=+H +ZA=+—8H
RMB’000 RMB’000

AR®T T ARBTTT

Non-current ERE
Long-term bank borrowings RERITER 3,074,830 2,778,605
Corporate bonds and other borrowings NAEHRHEAMER 5,760,732 5,191,834
8,835,562 7,970,439
Current B
Short-term bank borrowings RHERITER 5,053,316 4,439,748
Current portion of long-term bank borrowings ~ KHIE1TE KA R B D 10,433,007 10,508,225
Current portion of corporate bonds and other 2 @& % & H i & 7 &)
borrowings mE S 5,358,231 5,737,134
20,844,554 20,685,107
29,680,116 28,655,546

The Group’s borrowings as at 30 June 2022 carried weighted average
interest rates of 5.68% per annum (31 December 2021: 5.63%).

As at 30 June 2021, borrowings of RMB14,685,983,000 (31 December
2021: RMB13,946,858,000) were secured by pledge of the Group's
receivables under service concession arrangements, contract assets, right-
of-use assets, property, plant and equipment and intangible assets and the

Company’s investments in subsidiaries.
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BORROWINGS (Continued)

As at 30 June 2022, the Group failed to repay the matured borrowings
totaling RMB843 million. The total amount of such overdue borrowings
(including the interest payable and the relevant loans with the original
contractual repayment dates fall beyond 30 June 2022) was RMB6,356
million (including the total amount of borrowings repaid by the Group
but historical overdue of RMB1,778 million) (the “Overdue Borrowings”).
Furthermore, the Group failed to comply with certain financial covenants
(the “Covenant Borrowings”) for other borrowings (the total amount of
which was RMB1,040 million as at 30 June 2022). Consequently, the
aforementioned borrowings totaling RMB7,396 million as at 30 June 2022
would be immediately repayable if requested by the lenders. Out of such
amount, borrowings of RMB3,411 million that have original contractual
repayment dates fall beyond 30 June 2023 were classified as current
liabilities as at 30 June 2022.

These events triggered cross-default and caused certain other borrowings
(other than Overdue Borrowings and Covenant Borrowings) of the Group
with a total amount of RMB7,739 million to become immediately repayable
(if required by the lenders). Among them, non-current borrowings of
RMB6,329 million with original contractual repayment dates fall beyond 30
June 2023 were classified as current liabilities.

From December 2021 to June 2022, the lenders of certain overdue
borrowings with an amount of RMB1,536 million have applied for property
preservation measures in the People’s Republic of China court, and the
court ordered to freeze certain cash in the bank and equity in certain
associates and subsidiaries of the Group. In June 2022, the Group reached
a settlement with one of the above lenders in respect of the overdue
borrowings of RMB314 million as at 31 December 2021. As at 30 June
2022, due to further legal actions taken by the relevant lenders, the
Company was listed as a person subject to enforcement by the court to
settle the outstanding amount of RMB1,222 million.
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22. CAPITAL COMMITMENT 22. EXEIE
Capital expenditure contracted for but not yet incurred as of 30 June 2022 HE-_T-_—_F#A=1+HEFHNEN
is as follows: REENBEAIZTHWOT ¢
As at
i

30 June 31 December

2022 2021

—E-—F —E-—F

~AA=+H +=ZA=+—H

RMB’000 RMB’000

AR T ARKETTT

Property, plant and equipment, concession M WERREHE FITKEER
projects and construction projects KiERIEHE 9,700,746 11,723,410
Equity investments ERRE 240,298 240,298
9,941,044 11,963,708
23. RELATED PARTY TRANSACTIONS 23. BBAR S
(a) Name and relationship with related parties (a) BB A VBB R EERBEE S
ol 2RER
Name Relationship
it B 17
Yunnan Green Environmental Protection Industry Group Co., Shareholder of the Company
Ltd. ("GEP") (Previously named as “Yunnan Province Water")
THASERREFSEEGRAR [HERR] ) (RE :Em ARAHNKR
HBKTS)
Beijing OriginWater Shareholder of the Company
1k =2 KR R AR
YHTH Shareholder of Yunnan Province Water
EHRIRER EREKBORE
Caiyun International Investment Limited (“Caiyun Fellow subsidiary
Investment”)
FEBBRRKREFRAA(TRERE] B Z M8 A A
Yunnan Construction and Investment Holding Group Co., State-owned enterprise
Ltd. (“YCIH")
ETHEAERREEREEAERAFR([EEEKRER]) Bl A {3
Yunnan Investment Group State-owned enterprise
ERE Bb%
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23. RELATED PARTY TRANSACTIONS (Continued)

(b) Transactions with other state-owned enterprises

23. BMARS (A
(b) BEMBEBLEETHX
Z

In accordance with Hong Kong Accounting Standard 24 “Related
Party Disclosures”, state-owned enterprises and their subsidiaries,
directly or indirectly controlled by the PRC Government are regarded
as related parties of the Group.

The Group operates in an economic environment predominated by
state-owned enterprises. During the six months ended 30 June 2022,
the Group had transactions with state-owned enterprises including,
but not limited to, operating services, construction services, sales of
equipments, bank deposits and borrowings.

These transactions are within normal business operations on market
terms and conducted in the ordinary course of the Group’s business
on terms comparable to those with other entities that are not state-
owned. The Group has established its pricing strategy and approval
process for purchase and sales of products and services. Such pricing
strategy approval processes are consistently applied regardless of the
counterparties are state-owned entities or not. Having due regard
to the substance of the relationships, the directors of the Company
believe that the meaningful information of related party transactions
has been adequately disclosed in the Interim Financial Information.

RIBBEB ST ER 245 [ BEH 7
WE| ATBEBFERKREEE
HREERERENERBRR
BARBEOEYT o

AEEEHEBRELEEH L
BREREEER -REBEE_Z
ZZFRNA=+RHBILEARMEA -
AEEEBRELEETARSE
FEETRN)ELRY  ERR
% - REBHE - RITERRERK -

WERXSDEREERBEERED
SIHEREREASENRAEER B
RRREAEEEAEMIRNER
BATAETM & EENIRFET - K
SEERVEEEMERBNE
EREIMERE BRAEER
BEtERIE EBIRA - M A E
FHREREEER -KEEE
BEHBEENERR  ARAE
EREAFRBBEIXINERE
HERTHUBENEOKE -
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23. RELATED PARTY TRANSACTIONS (Continued)

74

(c) Significant transactions with related parties
During the six months ended 30 June 2022, the Group had the
following significant transactions with related parties which are carried

23.

out on terms agreed with the counter parties in the ordinary course

of business:

BHMAERS (&

(c) HEABMAETHEARS
REBEE-_ZT-_—,A=+AHL
NER - REEEEARSRETF
TR IE RSB 2 1 E Y 1R 3K
ETTUTERRS :

Six months ended 30 June
BEANA=THLXEA

2022 2021
—EC-CfF —E-—F
RMB’000 RMB’000
AR¥ET T AR T T
Sales and purchases of goods HERBEERRRY
and services
— Purchase of construction services from —REEEREEBEERZE
YCIH R 7% 382,049 851,207
— Sales of goods and services to YCIH — HEERMERBTEEER
£5 - 113,933
Finance costs of borrowings 15 7 89 /& AL A
— Caiyun Investment — RERE 21,881 36,601
— YHTH — EERIREE 167,486 55,653
- GEP — HZBRR 25,521 -
— Yunnan Investment Group —EREH 25,278 =
- A joint venture and an associate — —REE QAR RBE QA = 1,536

Six months ended 30 June
BEANA=1THLAREA

2022 2021
—E-= —EF-—%F
RMB’000 RMB'000
AR TR ARBTFT

Borrowings from Caiyun Investment BEEREMEN
Opening balance at 1 January R—A—BMEY & &% 860,524 1,566,002
Receipt IR 5,618 =
Currency translation differences ERREES 37,301 (15,169)
Closing balance at 30 June RANB=Z+T BN RES 903,443 1,550,833

The borrowings granted from Caiyun Investment are denominated

in USD, unsecured, bear interest and repayable in accordance with

agreed terms with Caiyun Investment.
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23. RELATED PARTY TRANSACTIONS (Continued) 23. BB AR B (&
(c) Significant transactions with related parties () EEBAETHNEARS
(Continued) (#&)

Six months ended 30 June
BEXRA=t+HLEXEA

2022 2021
—E2_-— T —4F
RMB’000 RMB’000

ARBT R ARETTT

Borrowings from YHTH B & B R 5 B 15 7%
Opening balance at 1 January ®—A— BrHY 4k 4,366,330 813,779
Receipt & 1,051,284 3,569,915
Repayment BiE (278,865) (2,769,500)
Closing balance at 30 June RAA=+THOEBRES 5,138,749 1,614,194
The borrowings granted from YHTH are denominated in RMB, EEEREERE THEZUAR
unsecured, bear interest and repayable in accordance with agreed MEHE - EmEE e WA
terms with YHTH. B FRIR S AT M IERERE -
Six months ended 30 June
BEAA=THLXEA
2022 2021
—E=-= —ET-—4F
RMB’000 RMB’000
AR®T T ARETFT
Borrowings from a joint venture and B—REERGRBE R FEH
an associate
Opening balance at 1 January R—A— A&y 64,838 30,000
Receipt & - 38,000
Repayment g (5,250) =
Closing balance at 30 June RANAZ+BHHRES 59,588 68,000
The borrowings granted from a joint venture and an associate are —RAEE PRI RBMEATIETH
denominated in RMB, unsecured, bear interest and repayable on EBEHUARKS(E - EIKHW - 5
demand. B WEHRRERER -
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23. RELATED PARTY TRANSACTIONS (Continued)

(d) Significant outstanding balances in relation to

76

transactions with related parties

23.

BE AR (A
(d) BERAEGTETXRZHME R
BEROETELEH
As at

30 June 31 December
2022 2021
—E-C—& T —fF
AA=E+H +tZA=+—8H
RMB’000 RMB’'000
AR®T T AR T T
Trade receivables for sales of goods and #HE LG RIEEREL
provision of services ESREWE
- YCH —EmEKRE 2,025,494 2,024,084
— Haiyun Environmental — HEIRR 7,355 9,204
— Other related parties — H th g R 18,447 19,190
2,051,296 2,052,478
Prepayments for purchase of goods and [ 5 & i3 R iR H9 78 11 5
services
- YCH — EEHEREEH 363,172 262,691
- Beijing OriginWater — L RE KR 5,148 5,148
— Other related parties — HAin R A 113,085 3
481,405 267,842
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RELATED PARTY TRANSACTIONS (Continued)

(d) Significant outstanding balances in relation to

23. B ARG (&
(d) EREBSETRSHEE

transactions with related parties (Continued) EROETELER(E)
As at
i
30 June 31 December
2022 2021
—E=-= —E-—F
AA=E+H +tZA=+—8H
RMB’000 RMB’'000
ARBT R ARETT
Trade and other payables for purchase BEERREBEBHEZR
of goods and services E 5 E
- YCIH — EZHEKRER 1,641,897 1,628,721
— Beijing OriginWater — L REB KR = 14,400
— Other related parties — H th g R 83,227 101,720
1,725,124 1,744,841
Less: non-current portion of trade B B 5 R E A ERRIES
and other payables JEBNERH & (98,199) (98,199)
Current portion of trade and other payables 2 5 & H it & < 2t 18 19 B HA 28 5 1,626,925 1,646,642

The balances of trade receivables from sales of goods and services are

mainly denominated in RMB, unsecured, interest free, and settled in

accordance with agreed terms with related parties.

The trade and other payables for purchase of goods and services

are denominated in RMB, unsecured, interest free, and are settled in

accordance with agreed terms with related parties.

HEEMERBEWE S EWKIE
BESREZAARBIE  EE
2B RREBEEBEBIOE

B
B RRAEE -

BEEmERBHOE S REMAE
NRBAARBEE - EER -
2B RREE BT A E R IR

L 4ok 4
N °
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23. RELATED PARTY TRANSACTIONS (Continued)

78

(e) Funds due from/to related parties

23. BMARS (A

(e) BEBATMNESER

Six months ended 30 June

BEAA=tRLEAREA

2022 2021
—E-—F —E-—F
RMB’000 RMB’'000
AR¥BT ARETT
Funds due from Beijing OriginWater BRI REKFHEZ
Opening balance at 1 January R—A— BB E&H% 25,063 25,063
Payment 3R = -
Receipt & = (54)
Closing balance at 30 June RANA=Z+BERES 25,063 25,009
Funds due from other related parties ERRMEETHYES
Opening balance at 1 January M—RA— BRI B & 15,504 14,798
Payment (EN - 453
Receipt U sk (14,310) (815)
Closing balance at 30 June RANA=+BHBEREH 1,194 14,436
Funds due to related parties EREHELHNEE
Opening balance at 1 January B — A — B/ H Y4 s - 5,279
Receipt & - 4,250
Payment B = (504)
Closing balance at 30 June RSB =+ BEBKRE & = 9,025

The balances of other receivables and payables are current accounts

with related parties denominated in RMB, unsecured, interest free and

repayable on demand.
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23. RELATED PARTY TRANSACTIONS (Continued)

(f) Key management compensation

Key management includes executive directors. The compensation paid

or payable to key management for employee services is shown below:

23. B ARG (&

(f) EREEAEHMH
EEERARLEATES R
ETRBENIENEBERA
EMHFHMMT :

Six months ended 30 June
BEZEX<A=+HILA<EA

2022 2021
—E-——& T —4F
RMB’000 RMB’'000

ARBTR ARKETTT

Salaries and other benefits e REMAET 3,992 4,978
(g) Guarantee (9) ER
As at
»
30 June 31 December
2022 2021
B8 T4
AA=+H +tZA=+—8H
RMB’000 RMB’'000
AR¥T T ARKEFT
Guarantee provided by YHTH in respect ZEFEIERGEAEFTE
of the borrowings of the Group FEEATIEIR 4,680,270 1,567,780
As at
i
30 June 31 December
2022 2021
—E-—F —E-—F
AA=+H +ZA=+-—H
RMB’000 RMB’'000

AR¥T T ARETTT

Guarantee provided to related parties in
respect of the borrowings of the joint
ventures and an associate

HEERRAIRBERARIEH
BB T JR R A1 AR

264,956 287,140
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23. RELATED PARTY TRANSACTIONS (Continued) 2. B A RSB (&
(h) Credit enhancement (h) B
In May 2021, YHTH and its related party entered into agreements R-E-_—FHA EFEKRSE
to provide credit enhancement for the perpetual capital instruments EEHEBAB AL HE - AAR
of RMB1,580,200,000 issued during six months ended 30 June 2022 BE_ZT-_—_FA=+HILN
(note 20). 8 A #1178 AR %1,580,200,000

T A A TR (F 5E20) 1
2 o

24. SUBSEQUENT EVENT 24. REWERSBE
There is no significant event took place subsequent to 30 June 2022. RZEBE_—_FAZTHEMERLEE
RNEMH -
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