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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of ELL Environmental Holdings Limited (“ELL Environmental” or
the “Company”, together with its subsidiaries, the “Group” or
“we” or “our”), | present the interim report of the Company for
the six months ended 30 June 2023 (the “Period”).

China’s gross domestic product (GDP) for the first half of 2023
was RMB59.3 trillion!, representing a 5.5% increase over the
same period of last year, according to the data released by the
National Bureau of Statistics of China. As the COVID-19
outbreak stabilises, the impact of the pandemic on the overall
economy of China has been greatly reduced. Gradual recovery
of offline consumption drove the overall economic growth in the
first half of 2023. Pressures from shrinking demands, supply
chain hindrances and worsened economic outlook were also
relieved. China’s economy has entered a stage of stable
recovery. In recent years, China has made significant efforts to
develop its water management. According to the National
Bureau of Statistics, investment in water management industry
increased by 9.6%?2? in the first half of 2023 compared to the
same period in the previous year. In July 2023, China’s Ministry
of Ecology and Environment released a report on national
surface water. Among the 3,641 national surface water
assessment sections, the proportion of sections with excellent
water quality (Grade I-Ill) reached 87.8%32, representing an
increase of 2.1% as compared to the same period in the
previous year. For the seven major river basins, Northwestern
Rivers, Southwestern Rivers and rivers in Zhejiang and Fujian
Provinces, the proportion of sections with excellent water quality
(Grade I-lll) reached 89.1%8, representing an increase of 1.8%
as compared to the same period in the previous year. This
highlights that as the economy gradually recovers, water
management development is not left behind. Water quality
nationwide has been improving. Regarding the development of
domestic water management system, the Ministry of Water
Resources officially published the China Water Development

Notes:
1. http://www.stats.gov.cn/sj/zxfb/202307/t20230717_1941310.html
2. http://www.stats.gov.cn/sj/zxfb/202307/t20230715_1941270.html

3. https://www.mee.gov.cn/ywdt/xwfb/202307/t20230721_1036895.
shtml
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Report 20234 (20237 EI/K | Z B, &) ), which fully reflects
the effect of the major projects in the previous years, and
establishes six implementation goals, including enhancement of
flood control system in river basins, launch of major projects for
the nationwide water network, restoration of ecological
environment in rivers and lakes, promotion of smart water
management technology, establishment of sound water-saving
systems and policies and strengthening of water management
mechanism, laws and regulations. The government has also
established specific guidelines and targets for the Yangtze River
and Yellow River, which are two crucial rivers in China. In the
second half of 2022, the Ministry of Ecology and Environment
and other departments and units jointly issued the Action Plan
for Deepening the Battle for the Protection and Restoration of
the Yangtze Rivers (OR AITIF RITIREBERBREITIHAR))
and the Action Plan for Protecting and Managing the Ecology of
the Yellow Rivert ({(E A RERERIBWEEITEFE)), with
the primary objectives of improving the pollution treatments and
water quality of the two rivers. The action plans also established
certain major targets for the Yangtze River and Yellow River and
their surrounding areas to be fulfilled by the end of 2025,
including maintaining the water quality of the main streams at
“Grade II”. The Group will proactively accommodate and adhere
to the latest national and regional policies to contribute towards
national environmental governance efforts.

In addition to aggressively pursuing domestic development
opportunities in the Chinese market, the Group also embraces
the challenges from overseas environmental protection
industry head-on to secure every possible opportunity. To
expand the Group’s global operations and further enhance its
competitiveness in the international market, the Group currently
focuses on two overseas projects, which are the development
of biofuel pellet business in Jambi, Republic of Indonesia
(“Indonesia”) and the development of a power supply project
in Bangka, Indonesia. The biofuel pellets business has been
put into operation and has generated revenue since 2021.
Construction of the Bangka power plant project is currently
in its final phase. The Group has entered into an agreement
with Pt Perusahaan Listrik Negara (Persero) (“PLN”) to supply

Notes:

4. http://finance.people.com.cn/BIG5/n1/2023/0613/c1004-40012238.
html

5y, https://huanbao.bjx.com.cn/news/20220919/1255837.shtml

6. https://huanbao.bjx.com.cn/news/20220901/1252348.shtml
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electricity to its national grid at a fixed price for a period of 25
years starting from 2023.

Other than the above two key overseas projects, the Group has
been endeavouring to explore opportunities to communicate
with other power generation plants and companies to seek
for more cooperation opportunities, so as to further expand
the overseas operation of the Group. On top of its current
biofuel pellets and power supply projects, the Group expects to
further diversify its environmental protection businesses in the
future, continue researching for development opportunities of
other new energy businesses in the environmental protection
industry, thereby consolidating the Group’s business foundation
and allowing the Group to achieve diversified business and
sustainable development.

In terms of the Group’s domestic businesses, the Group will
continue to enhance its operation efficiency by strictly controlling
costs and improving operational processes, in order to further
raise the profit of the wastewater treatment business. The
management will continue to align itself with national policies
and lead the Company towards a good development path.

For the Period, ELL Environmental has recorded an operating
revenue of approximately HK$45.5 million with a period-on-
period decrease of 48.4%. The gross profit was HK$19.4 million,
representing a period-on-period decrease of 9.3%. The net loss
was HK$7.6 million.

Amidst the stabilizing global economic environment and
the recovering national economy, the Group will uphold its
established principles and philosophies. On the one hand, we
will continuously optimise the management of existing projects
to bring stable growth to the Group. On the other hand, we
will keep a close eye on market changes and actively explore
various possibilities in the market, while proactively cooperating
with the latest national and regional policies to maintain the
further development of its environmental protection business
and contribute towards national environmental governance
efforts, as well as seek suitable development opportunities with
potential. In addition, the Group will explore appropriate and
promising opportunities to extend its environmental philosophy
overseas and contribute to global sustainable development
by expanding and diversifying its range of environmental
businesses.
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Here, | would like to express my gratitude to my fellow Directors,
shareholders (the “Shareholders”), staff and stakeholders of
the Company for their constant support. Thanks to the tireless
dedication of the management and all other staff, as well as the
support from our customers and partners, ELL Environmental
has been able to overcome various obstacles imposed by such
a challenging business environment in recent years. The Group
will continuously maintain its high-quality services and close
relationship with customers, with the aim to contribute to the
society and environment, as well as create value and generate
long-term stable returns for our investors and the Shareholders.

Chau On Ta Yuen
Chairman

Hong Kong, 31 August 2023
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Management Discussion and Analysis

BUSINESS REVIEW

While the global economy faced downward pressure in the first
half of 20283, the fading impacts of the pandemic led to an
improvement in the domestic and overseas economic
environment, allowing previously suppressed demand to rise
again in a concentrated manner. The resumption of economic
activities drove the steady growth of China’s economy in the
first half of 2023 and significantly alleviated the downward
pressure on the whole economy. According to the data
published by the National Bureau of Statistics, China’s gross
domestic product for the first half of 2023 was RMB59.3 trillion?,
representing a 5.5% growth over the same period last year.

In recent years, the Chinese government has taken a proactive
approach to domestic water management issues. Regarding the
development of domestic water management, the Ministry of
Water Resources officially published China Water Development
Report 20232 (20237 BI7K F|Z B ¥ &) ), which fully reflects
the effect of the major projects in the previous year, and
establishes six implementation goals, including enhancement
of flood control system in river basins, launch of major projects
for the nationwide water network, restoration of ecological
environment in rivers and lakes, promotion of smart water
management technology, establishment of sound water-saving
systems and policies and strengthening of water management
mechanism, laws and regulations. The government has also
established specific guidelines and targets for the Yangtze River
and Yellow River, which are two crucial rivers in China. In the
second half of 2022, the Ministry of Ecology and Environment
and other departments and units jointly issued the Action Plan
for Deepening the Battle for the Protection and Restoration
of the Yangtze River? (CRAITIHF RIIREZEERREITH
H %)) and the Action Plan for Protecting and Managing the
Ecology of the Yellow Rivert ((ZE /MEREREGIE N EE T8
F Z)), with the primary objectives of improving the pollution
treatments and water quality of the two rivers. The action plans
also established certain major targets for the Yangtze River and
Yellow River and their surrounding areas to be fulfilled by the
end of 2025, including maintaining the water quality of the main
streams at “Grade II”. In July 2023, China’s Ministry of Ecology
and Environment released a report on national surface water.
Among the 3,641 national surface water assessment sections,
the proportion of sections with excellent water quality (Grade
I-1ll) reached 87.8%°5, representing an increase of 2.1% as
compared to the same period in the previous year. Meanwhile,
the proportion of inferior sections with Grade V was 1.0%, which
was lower than 0.9% for the same period of 2021. In the future,
it is expected that more manpower and funds will be devoted
by China in dealing with water quality issues, and the relevant
index will continue to improve steadily.

1. http://www.stats.gov.cn/sj/zxfb/202307/t20230717_1941310.html

2. http://finance.people.com.cn/BIG5/n1/2023/0613/c1004-40012238.
3. m?ols://huanbao.bjx.com.cn/news/2022091 9/1255837.shtml

4. https://huanbao.bjx.com.cn/news/20220901/1252348.shtml

(5% https:/www.mee.gov.cn/ywdt/xwfb/202307/t20230721_1036895.
shtml
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1. http://www.stats.gov.cn/sj/zxfb/202307/
t20230717_1941310.html

2. http://finance.people.com.cn/BIG5/
n1/2023/0613/c1004-40012238.html

3. https://huanbao.bjx.com.cn/news/
20220919/1255837.shtml

4. https://huanbao.bjx.com.cn/news/
20220901/1252348.shtml
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Overall, the Group has been committed to prudently operating
its existing businesses and exploring the potential of other
environmental protection businesses over the years. In 2022, the
Group sold the relevant interests in Haian Hengfa Wastewater
Treatment Company Limited (“Haian Hengfa”), and no longer
held a wastewater treatment facility operated by it (the “Haian
Hengfa Facility”), with the relevant resources to be reallocated
to the wastewater treatment facilities operated by Rugao Hengfa
Water Treatment Company Limited (“Rugao Hengfa”) and the
power plant project in Bangka, Indonesia. After the disposal
of Haian Hengfa, the Group will mainly operate the wastewater
treatment facilities of Rugao Hengfa in China. In July 2021,
the Group reached an agreement with the local administrative
committee, increasing water tariffs from RMB2.67 per tonne
to RMB3.43 per tonne, contributing to a more robust result for
the Group. With the increase in water tariffs and improvement
in project efficiency, the management expects that the revenue
and gross profit of the Group will further increase.

The Group has also been actively preparing for the development
of suitable environmental protection projects overseas and two
key projects are currently being developed. With respect to the
power plant project in Bangka, the biomass power plant is still
undergoing its final phase of construction, but the Group has
already reached a consensus regarding the electricity selling
plan with the local government and entered into the power
supply agreement with Indonesia’s State Electricity Company. It
is expected to supply power to the national grid at a fixed price
for 25 years starting from 2023. If the power plant project in
Bangka turns out to be a success, we expect that the relevant
operation model can be replicated in other outlying islands in
Indonesia. Moreover, we will also continue our research on the
feasibility of developing other new energy investment projects
in other regions of Indonesia, while actively promoting the
“Build-Operate-Transfer” or “BOT” investment projects in order
to generate greater value for the Group and bring better cash
flows and investment return.
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Management Discussion and Analysis

As for the biofuel pellet business in Indonesia, the Group has
been actively expanding such business and continuing to
explore opportunities to cooperate with other power plants,
with an aim to expand the scale of the biofuel pellet business.
The Group’s biofuel pellet business in Indonesia commenced
its wood pellet production business in 2021 and has been
generating revenue. With the development of biofuel pellet
business, the management is confident that the biofuel pellet
business will provide growth momentum for the Group and
enable the Group to achieve diversification of its environmental
businesses in the future.

OUTLOOK

While the economy has gradually been recovering, the global
economy still faces downward pressure. Regardless of the
changes in the foreign economic environment, the Company will
continue to remain composed in dealing with various challenges
and balance the risks and opportunities of different development
projects. The Group will continue to adhere to the latest national
and regional policies, respond to market changes flexibly and
explore domestic and foreign development opportunities.
Sustainable development is one of the global trends, and the
Group is determined to continue to contribute to environmental
protection. We will continue to solidify our strong foundation in
China’s wastewater treatment market and provide high-quality
services to customers, creating pristine domestic water quality.
Meanwhile, utilizing our years of experience and professional
knowledge, we seek to develop and actively implement projects
with potential in the environmental protection-related industry
chain, making continuous attempts and breakthroughs to grasp
and create more opportunities, so as to drive the growth of the
Group’s business, remain loyal to our customers, enhance the
quality of service provided to them, and adhere to a sound and
prudent business strategy.
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Management Discussion and Analysis

EEENWED

FINANCIAL REVIEW
REVENUE

Our total revenue decreased by HK$42.6 million or 48.4% to
HK$45.5 million for the Period from HK$88.1 million for the
six months ended 30 June 2022 (the “Last Corresponding
Period”). Such decrease was primarily attributable to (i) the
decrease in construction revenue from the construction works
of the biomass power plant in Bangka, Indonesia (the “Bangka
Project”) during the Period, and (i) the absence of revenue from
the Haian Hengfa Facility in the Period due to the disposal of
such facility in December 2022.

COST OF SALES

Our total cost of sales decreased by HK$40.6 million or 60.9%
to HK$26.1 million for the Period from HK$66.7 million for the
Last Corresponding Period, primarily due to (i) the decrease
in construction costs arising from the Bangka Project during
the Period and (ii) the absence of costs arising from the Haian
Hengfa Facility in the Period due to the disposal of such facility
in December 2022.

GROSS PROFIT AND GROSS PROFIT MARGIN

Our gross profit decreased by HK$2.0 million or 9.3% to
HK$19.4 million for the Period from HK$21.4 million for the Last
Corresponding Period, primarily due to the aforementioned
factors. Our gross profit margin increased from 24.3% for the
Last Corresponding Period to 42.7% for the Period.

OTHER INCOME AND NET LOSSES/GAINS

We recorded other income and net losses of HK$1.8 million
for the Period as compared to other income and net gains of
HK$1.8 million for the Last Corresponding Period, primarily due
to the increase in net foreign exchange loss as compared to the
Last Corresponding Period.

ADMINISTRATIVE EXPENSES

Our administrative expenses increased slightly by HK$0.4 million
or 2.7% to HK$14.8 million for the Period from HK$14.4 million
for the Last Corresponding Period, primarily due to the increase
in legal and professional fee during the Period.
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Management Discussion and Analysis

FINANCE COSTS

Our finance costs increased by HK$2.3 million or 60.3% to
HK$6.1 million for the Period from HK$3.8 million for the Last
Corresponding Period, primarily due to the increase in loan
borrowings for the financing of the Bangka Project during the
Period.

(LOSS)/PROFIT BEFORE TAX

Our Group recorded a loss before tax of HK$3.3 million for the
Period as compared to a profit before tax of HK$5.0 million
for the Last Corresponding Period, primarily due to the factors
mentioned above.

INCOME TAX EXPENSE

Our income tax expense decreased by HK$1.6 million or 26.9%
to HK$4.4 million for the Period from HK$6.0 million for the
Last Corresponding Period, mainly due to the disposal of Haian
Hengfa Facility in December 2022.

LOSS FOR THE PERIOD ATTRIBUTABLE TO OWNERS
OF THE COMPANY

Loss attributable to owners of the Company amounted to
HK$8.1 million for the Period as compared to HK$1.6 million
for the Last Corresponding Period, primarily due to the factors
mentioned above.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES

Our principal liquidity and capital requirements primarily relate
to investments in our projects, construction and upgrading of
our wastewater treatment facilities, purchases of equipment
as well as costs and expenses related to the operation and
maintenance of our wastewater treatment and electricity
generating facilities.
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Management Discussion and Analysis
EEENWED T

As at 30 June 2023, the carrying amount of the Group’s bank
balances and cash was HK$46.8 million, representing an
increase of 35.2% as compared with that of HK$34.6 million as
at 31 December 2022. As at 30 June 2023, the Group’s bank
balances and cash of HK$11.1 million, HK$31.8 million, HK$1.8
million and HK$2.1 million were denominated in Renminbi
(“RMB”), Hong Kong Dollars (“HK$”), Indonesian Rupiah (“IDR”)
and United States Dollars (‘US$”), respectively (31 December
2022: HK$13.0 million, HK$1.8 million, HK$0.9 million and
HK$18.9 million were denominated in RMB, HK$, IDR and US$,
respectively).

BANK AND OTHER BORROWINGS

As at 30 June 2023, the total amount of our utilised bank
borrowings was HK$58.2 million, of which HK$38.2 million
was repayable on demand and HK$20.0 million was repayable
within 2 to 5 years. All HK$58.2 million of the outstanding bank
borrowings were denominated in HK$ (31 December 2022: all
HK$38.0 million were denominated in HKS).

Out of the HK$58.2 million outstanding bank borrowings,
HK$18.0 million bore a floating interest rate of 1.4% per annum
over the Hong Kong Interbank Offered Rate (“HIBOR”), HK$20.2
million bore a floating interest rate of 0.8% per annum over
the HIBOR and HK$20.0 million bore a fixed interest rate of
2% below Hong Kong Dollar prime rate (31 December 2022:
HK$18.0 million bore a floating interest rate of 1.4% per annum
over the HIBOR and HK$20.0 million bore a fixed interest rate
of 2% below Hong Kong Dollar prime rate). We had HK$28.5
million unutilised banking facilities as at 30 June 2023 (31
December 2022: HK$4.7 million).

As at 30 June 2023, the Company had an outstanding
borrowing from independent third parties of the Group
amounting to HK$23.9 million (31 December 2022: HK$23.9
million), which bore a fixed interest rate of 8% per annum. The
loan was repayable within one year.
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Management Discussion and Analysis

As at 30 June 2023, the Company had outstanding amounts
due to related parties of the Group amounting to HK$106.5
million (31 December 2022: HK$105.5 million), of which HK$83
million bore a fixed interest rate of 8% per annum and HK$23.5
million bore a fixed interest rate of 6% per annum. Out of the
HK$106.5 million outstanding amounts due to related parties,
HK$85.6 million was repayable within one year and HK$20.9
million was repayable within two to five years (31 December
2022: HK$105.5 million outstanding amounts due to related
parties, HK$90.9 million was repayable within one year and
HK$14.6 million was repayable within two to five years).

To the best knowledge of the Directors and management of
the Group, all the interest rates of the above borrowings were
determined at arm’s length.

GEARING RATIO

Gearing ratio is calculated by dividing total debt by total
equity and then multiplied by 100%, and total debt includes
the interest-bearing bank borrowings, amounts due to related
parties and other borrowings. Our gearing ratio increased from
55.3% as at 31 December 2022 to 64.0% as at 30 June 2023.

CHARGE ON ASSETS

As at 30 June 2023, the Group did not have any charge on
assets (31 December 2022: Nil).

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the Period. The Board
closely monitors the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements from time to
time. Surplus cash will be invested appropriately so that the
Group’s cash requirements for its strategy or direction from time
to time can be met.
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Management Discussion and Analysis
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CAPITAL EXPENDITURES

Our capital expenditures consist primarily of expenditures for
the Bangka Project and the biofuel pellet business in Indonesia.
During the Period, our capital expenditures amounted to
HK$10.2 million (Last Corresponding Period: HK$41.4 million),
which were funded by funds generated from our financing
activities.

FOREIGN EXCHANGE RISK

Individual member companies in Mainland China and Indonesia
within our Group have limited foreign currency risk as most
of the transactions are denominated in the same currency as
the functional currency of the operations in which they relate.
However, as these principal subsidiaries mainly carry assets and
liabilities in RMB and IDR, any appreciation or depreciation of
HK$ against RMB and IDR will affect the Group’s consolidated
financial position which is presented in HK$, and will be
reflected in the exchange fluctuation reserve.

The Group does not have a foreign currency hedging policy. The
Group minimises foreign exchange exposure by converting its
cash and cash equivalents in other currencies generated from
the operation of its foreign operating subsidiaries to HK$.

CONTINGENT LIABILITIES

As at 30 June 2023, the Group had no contingent liabilities (31
December 2022: Nil).

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2023, the Group had 169 employees (31
December 2022: 185 employees). Employee costs, including
Directors’ emoluments, amounted to approximately HK$6.1
million for the Period (Last Corresponding Period: HK$6.9
million). The remuneration policy for our Directors, senior
management members and general staff is based on their
experience, level of responsibility and general market conditions.
Any discretionary bonus and other merit payments are linked
to the profit performance of our Group and the individual
performance of our Directors, senior management members and
general staff. The Group encourages the self-development of its
employees and provides on-the-job training where appropriate.
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Management Discussion and Analysis

The Company adopted a share option scheme on 5 September
2014 for the purpose of providing incentives and rewards to
eligible directors and employees of the Group.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Save as disclosed in this report, the Group did not have any
other significant investments, material acquisitions or disposals
of assets, subsidiaries, associates or joint ventures during the
Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this report, the Group has no plan for other
material investments or additions of capital assets as at the date
of this report.

EVENTS AFTER THE REPORTING PERIOD

The Group has not undertaken any material event subsequent
to the end of the Period and up to the date of this report.

INTERIM DIVIDEND
During the Board meeting held on 31 August 2023, the Board

resolved not to declare the payment of any interim dividend for
the Period (Last Corresponding Period: Nil).
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TEESREMER

SHARE OPTION SCHEME

On 5 September 2014, the Company adopted a share option
scheme (the “Share Option Scheme”) to enable the Company to
grant options to the eligible participants as incentives or rewards
for their contribution or potential contribution to the Group. The
principal terms of the Share Option Scheme are set out in the
section headed “Share Option Scheme” in the Directors’ Report
of the 2022 Annual Report.

The Share Option Scheme took effect on 26 September 2014.
During the Period, no options had been granted, exercised,
cancelled or lapsed. As at 1 January 2023 and 30 June 2023,
no options were outstanding under the Share Option Scheme.

The maximum number of Shares in respect of the options
granted by the Company under the Share Option Scheme and
any other share option schemes must not in aggregate exceed
80,000,000 Shares (representing 10% of the Shares in issue
immediately upon completion of the Share Offer (as defined in
the Prospectus) and approximately 7.22% of the Shares in issue
as at the date of this report).
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Corporate Governance and Other Information

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVES OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2023, the interests and short positions of the
Directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFQO”)), which were required: (i) to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) pursuant to section 352 of the SFO,
to be recorded in the register referred to therein (the “Register”);
or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules” and the “Model Code”, respectively), were as
follows:

INTEREST IN THE COMPANY’S ORDINARY SHARES OF
HK$0.0001 EACH (THE “SHARES”)
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Mr. Chau On Ta Yuen (“Mr. Chau”) Interest in a controlled corporation 225,000,000M 20.32%
BrEREE(EALE] XEEEER
Mr. Chan Kwan (“Mr. Chan”) Interest in controlled corporations 353,200,000 31.90%

REXETREAED RELEER

Notes:

(1 Wealthy Sea Holdings Limited (“Wealthy Sea”) which held
225,000,000 Shares is owned as to 90% and 10% by Mr. Chau, an
executive Director and the chairman of the Board (the “Chairman”),
and Ms. Wong Mei Ling, the wife of Mr. Chau, respectively.
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TEESREMER

(2) Everbest Environmental Investment Limited (“Everbest
Environmental”) which held 337,500,000 Shares is owned as to
50%, 30% and 20% by Ms. Wong Shu Ying (“Ms. Wong”), Ms. Judy
Chan and Mr. Chan, an executive Director and the chief executive
officer of the Company, respectively. Mr. Chan is the sole director of
Everbest Environmental. Ms. Wong is the mother of all of Ms. Judy
Chan, Mr. Chan and Mr. Chan Pak Lam Brian, the non-executive
Director. Mr. Chan also owns 20% of the issued shares in Kingdrive
Limited which in turn owns 100% of the issued shares in Carlton Asia
Limited (“Carlton Asia”). Carlton Asia held 15,700,000 Shares and is
accustomed to act in accordance with the directions of Mr. Chan.

(8)  All the above Shares were held in long position.

(4)  The calculation is based on the total number of 1,107,300,000 Shares
in issue as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, none of the
Directors or the chief executive of the Company had any
interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which
had been notified to the Company and the Stock Exchange
or recorded in the Register or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2023, the following entities or persons (other than
the Directors or the chief executive of the Company) had or
were deemed or taken to have interests and short positions in
the Shares and underlying Shares as recorded in the register of
interests and short positions of the substantial shareholders (the
“Register of Substantial Shareholders”) required to be kept by
the Company under section 336 of the SFO:

EREAREMER

FERREEMALRELTRGR
HREHGPHERERE

RZB-ZHEAA=+A THERRA
TERARNEFREBTRA BRI B
7 ok AR 1R o 8 1 A RR A7 R 4B B IR 45 o
BT RAD TR EE SRS E D
%336 BEFEMEBIRE Y s AR
ZERMITERRBRM) N ES
BAR

INTEREST IN THE COMPANY’S SHARES RELFRMMZES
Approximate
Percentage of
Shareholding
Interest in the
Number of Company®
Name of Shareholders Capacity/Nature of Interest Shares Held Total EERATRE
BRES B8 Ve :3:31 FERGHE #at SR AL
Everbest Environmental Beneficial interest 337,500,000 337,500,000 30.48%
Enkx
Ms. Wong Beneficial interest 20,415,000
= LR 373,310,000 33.71%
Interest in controlled corporations 352,895,000
XEFEER
Mr. Chan Chun Keung Interest in a controlled corporation 15,395,000@
‘& = gs dh <
BRERTE XELEER 373.310,000 35.71%
Interest held by spouse 357,915,000 &@
[N Ry
Wealthy Sea Beneficial interest 225,000,0000 225,000,000 20.32%
pEdpis! ERER
Ms. Wong Mei Ling Interest held by spouse 225,000,000@ 225,000,000 20.32%
IxERLL [N
Morgan Top Trading
Co., Ltd. Beneficial interest 143,300,000 143,300,000 12.94%

B N2 e A/
5}/\%/\
B m & m

BEBREREARAT
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TRESREMER

Notes:

(1) Each of Everbest Environmental and Hightop Investment Limited
(“Hightop”) is owned as to 50% by Ms. Wong and, therefore, Ms.
Wong is deemed to be interested in the 337,500,000 Shares and
15,395,000 Shares held by Everbest Environmental and Hightop
respectively pursuant to the SFO. Also, Ms. Wong is beneficially
interested in 20,415,000 Shares.

2 Hightop is also owned as to 50% by Mr. Chan Chun Keung,
the husband of Ms. Wong. Therefore, Mr. Chan Chun Keung is
deemed to be interested in the 15,395,000 Shares held by Hightop,
337,500,000 Shares deemed to be held by Ms. Wong through
Everbest Environmental and 20,415,000 Shares beneficially owned by
Ms. Wong pursuant to the SFO.

(8)  Wealthy Sea is owned as to 90% and 10% by Mr. Chau, an executive
Director and the Chairman, and Ms. Wong Mei Ling, the wife of Mr.
Chau, respectively. Ms. Wong Mei Ling is, therefore, deemed to be
interested in the 225,000,000 Shares held by Wealthy Sea controlled
by Mr. Chau pursuant to the SFO.

(4)  All of the above Shares were held in long position.

(5)  The calculation is based on the total number of 1,107,300,000 Shares
in issue as at 30 June 2023.

Save as disclosed above, as at 30 June 2023, the Directors
were not aware of any entities which or persons (other than
a Director or the chief executive of the Company) who had or
were deemed or taken to have interests or short positions in the
Shares or the underlying Shares, which were recorded in the
Register of Substantial Shareholders under section 336 of the
SFO.

CORPORATE GOVERNANCE

The Company strives to maintain a high standard of corporate
governance, and has applied the principles and complied with
all the mandatory disclosure requirements and the applicable
code provisions as set out in the section headed “Part 2 —
Principles of good corporate governance, code provisions and
recommended best practices” of the Corporate Governance
Code contained in Appendix 14 to the Listing Rules (the “CG
Code”) throughout the Period and up to the date of this report.

ELL ENVIRONMENTAL HOLDINGS LIMITED
2028 Interim Report
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Corporate Governance and Other Information

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of
conduct governing the securities transactions by the Directors.
Following specific enquiries made by the Company with all the
Directors, all of them have confirmed that they had complied
with the required standard as set out in the Model Code during
the Period.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the Period, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

REVIEW BY AUDIT COMMITTEE

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules
and paragraph D.3 of the CG Code for the purpose of reviewing
and providing supervision over the Group’s financial reporting
process, risk management and internal controls. The Audit
Committee comprises three members, namely Ms. Ng Chung
Yan Linda (who is also the chairlady of the Audit Committee),
Mr. Ng Man Kung and Ms. Leung Bo Yee Nancy, all being
independent non-executive Directors. The Audit Committee
has reviewed with the Company’s management the accounting
principles and practices adopted by the Group and the
unaudited interim results of the Group for the Period and this
interim report.

UPDATE ON THE DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING RULES

Up to the date of this interim report, the Company is not aware
of any change in the Directors’ information since the date of the
2022 Annual Report pursuant to Rule 13.51B(1) of the Listing
Rules.

ERERRAMER
ERETEGXS
ARRERMEETR  rALEEE

FHTEFRXINITETEH - &ARQF
MEREEEHABERNE BERER

ERASPHEAN—EETEZESTRHEIN
HEER -
BE  HENEDOR{G

RAHRE  AAR I EEANME QARG E
BE LEFIBEOEEMARTDLTES

HEXZREFHR

AAREER EMAAEI2ME KB FE
EATREDIBEKNUBEZRZE S ([F%
ZE8g]) EEEHNNEBAEBRNYE
HBRRETF BABREBERANEIEH - B
ZESRE=ZFKE  ABIYIERTE
EHEE LT (KRAKNAEZZESEE)
RNHEERREREXL LT - BERLZEE
EEAQNAREEEENNAHBAEER
FTEMm st REI REM &AEB /R
WEZPEEBUNARHRE -

RELHRANE13.51B(1)IEEHE
FHEH

BEEATHBREEH RELTRAUE
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Condensed Consolidated Statement of Profit or Loss

EAGRSEER

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF ~1EA

go® Six months ended 30 June
F— BEAB=+RLAMES
Notes 2023 2022
Bt 3% —EBE-=F —ZE—- =
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REE®R) (REgEZ)
Revenue EE LA 4 45,465 88,110
Cost of sales Fi=R=A DN (26,065) (66,722)
Gross profit E F 19,400 21,388
Other income and net Hig AR F(BER)
(losses)/gains g 6 (1,752) 1,811
Administrative expenses ITHHAX (14,795) (14,412)
Finance costs B & KA 7 (6,118) (3,817)
(Loss)/profit before tax BREAT(ER),ER 8 (3,265) 4,970
Income tax expense FrgfiAx 9 (4,361) (5,963)
Loss for the period HRAER (7,626) (993)
(Loss)/profit for the period DTS EMBR
attributable to: (B#B) &R :
Owners of the Company ZIN/NEIEZ PN (8,127) (1,611)
Non-controlling interests I A A 2 501 618
(7,626) (993)
HK cent &l HK cent 71l
Loss per share BRER 11
— Basic _HA (0.73) (0.15)
— Diluted — g (0.73) (0.15)
24 ELL ENVIRONMENTAL HOLDINGS LIMITED
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
FRGeEE R A2 EKER

For the six months ended 30 June 2023 2t 2 —F — =4 N A=+ HIL ~1EA

Six months ended 30 June
BEANA=ZTHLEANEA

2023 2022
—EBE-=F —ZE—-—
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REgE %)
Loss for the period HMREE (7,626) (993)
Other comprehensive expense Htt2HEAX
Items that may be reclassified BEEAJBEERT 72 1B
subsequently to profit or l0ss: H)IEH -
Exchange differences arising BREBINEBEEZ
on translation of foreign bE 5 =58
operations (311) (21,323)
Reallocation of cumulative AHEMWBARBEN D
exchange reserve upon fic 2 5+ & X E
deregistration of a subsidiary (34) =
Net fair value loss on debt BRHEMEEKZIER
instrument at fair value through AREFEMNEBKIA
other comprehensive income ZARBEBEFRE (316) (1,698)
Other comprehensive expense for the EIRNEME2MEEX -
period, net of income tax MRS (661) (23,021)
Total comprehensive expense for MR ZEBEXAE
the period (8,287) (24,014)
Total comprehensive (expense)/ UTESEMBAREZE
income for the period (X)W A#E:
attributable to:
Owners of the Company ZN/NETEZ =N (8,723) (23,059)
Non-controlling interests JEFE AR = 436 (955)
(8,287) (24,014)

BRRRERERAA 25
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Condensed Consolidated Statement of Financial Position

AR S MR R

As at 30 June 2023 R—FE_=F X H=1H

30 June 31 December
2023 2022
—=Z=-= — -
ARA=+H +TZ-ZA=+—H
Notes HK$’000 HK$’000
B 5 FET FAT
(Unaudited) (Audited)
(REER) (T %)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M BENEZE 12 65,595 64,129
Receivables under service RS ELETH
concession arrangements JE W 5K 18 13 303,185 298,498
Goodwill S 14 - —
Debt instrument at fair value BHEEMEmKEZA
through other comprehensive REFENEEITA
income 15 - 583
Other financial assets at REHEKATTERNEAM
amortised cost ERMEE - —
Prepayments and other TE A SR I8 & Eo At FE Uk
receivables A 16 - 312
368,780 363,522
CURRENT ASSETS RBEE
Inventories FE 6,404 4,417
Trade receivables 5’ RIE 16 7 414
Receivables under service R ELHETH
concession arrangements JE W 5K 18 13 29,504 28,327
Prepayments and other AT IR K E i FE UK
receivables A 16 60,603 94,360
Debt instrument at fair value BEEMEEREERD
through other comprehensive NEFENEBEIA
income 15 267 —
Other financial assets at REHK AT EMHM
amortised cost TREE - =
Restricted bank deposits ZREIERITFER 27,241 5,405
Bank balances and cash RITHE G AIRE 46,788 34,611
170,814 167,534
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Condensed Consolidated Statement of Financial Position
fEER4R & B IS iR &

As at 30 June 2023 R=ZF = =% NA=+1H

30 June 31 December
2023 2022
—E-= T
ANA=+H +=-HA=+—8H
Notes HK$’000 HK$’'000
B 5 FERT FAT
(Unaudited) (Audited)
(REER) (EZ)
CURRENT LIABILITIES REBEE
Trade payables B P EMN A 17 1,632 5,466
Other payables and accruals H b FE A B &
&R 11,331 10,126
Amounts due to related parties & B8 B 5 7B 85,603 90,977
Borrowings CEN 18 62,067 41,867
Lease liabilities HEAE 423 438
Income tax payable FEATPTIS 4,423 6,994
165,479 155,868
NET CURRENT ASSETS REBEEFE 5,335 11,666
TOTAL ASSETS LESS HWEEBRABERE
CURRENT LIABILITIES 374,115 375,188
CAPITAL AND RESERVES BEXR#E
Share capital [N 19 111 111
Reserves &1 299,666 308,389
Equity attributable to owners of ~ AR R A A FEAG S
the Company 299,777 308,500
Non-controlling interests AR B = (5,172) (5,608)
TOTAL EQUITY R 294,605 302,892
NON-CURRENT LIABILITIES 3k #ABEE
Amounts due to related parties J& 1<) 8 B 5 3k 1B 20,860 14,567
Borrowings & 18 20,000 20,000
Lease liabilities HEAE 351 557
Deferred tax liabilities EERIBEE 23,571 22,891
Provision for major overhauls BEARRIEBEE 13,760 13,352
Retirement benefit obligations RARBHNEE 968 929
79,510 72,296
374,115 375,188
BRRFERERAT

—E=FHHRE

27



28

Condensed Consolidated Statement of Changes in Equity
HRFREERB K

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF ~1EA

Attributable to owners of the Company

ARAEEAEL
Investment Non-
Share Share Other  Exchange  General  revaluation Accumulated controlling
capital  premium reserve reserve reserve reserve losses  Sub-total interests Total
kEx  ROEE AtEE EXRE -REE  EREE  ZHER Nt FERER st
HK$000  HK$000  HK$'000  HK$000  HKS000  HK$'000 HK$000  HK$'000  HK$'000  HK$'000
Thn TR TR TRz TEx Tin Thn  ThEn Tkn  TEn
At 1 January 2022 (Audited) RZFZZE-R-A(8ER) 11 391,851 (31,476) 11,281 21,652 (11582) (45402) 352,865 30,200 383,065
(Loss)/profit for the period BR(BE) /B = - - - - - (611 (1611 618 (993)
Exchange differences arising HERNEREECENER
on translation of foreign
operations - - - (19,750) - - - (19,750) (1673 (21,3293)
Nt fair value loss on debt ERENZEUNERANES
instrument at fair value EMERIEZANEER
through other comprehensive B3
income - - - - - (1,698) S (1,69) S (1,698)
Total comprehensive expense for  BAZAR Y BE
the period - - - (19,750) - (1,698) (1611) (23,059 (955)  (24,014)
At 30 June 2022 (Unaudited) R-E--%xA=1H
(RBER) 11 391,851 (31,476) (8469 27,662 (2,850) (47,013) 329,806 29245 359,051
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Condensed Consolidated Statement of Changes in Equity

BRGREEEE B R

Attributable to owners of the Company

For the six months ended 30 June 2023 # 2 —F — =#F XA =+HiF ~1EH

ARRAREAER
Investment Non-
Share Share Other Exchange  General revaluation Accumulated controlling
capital premium  reserve  reserve  reserve reserve losses  Sub-total interests Total
RE
Rx RBEE HtRE EXRE -REE  EfRE  2HER Nt FBRES @it
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000 HK$'000  HK$'000  HK$'000  HK$'000
TRn TR TErR  TEr  FEx ThR Tér  Thn TEn  TEn
At 1 January 2023 (Audited) RZFZZF-A-A(LER) 111 391,851  (31,476) (30,773 25,736 (200) (46,749) 308,500 (5,608) 302,892
(Loss)/profit for the period BR(ER) /& - - - - - - 8127)  (8127) 501 (7,626)
Exchange differences arising HERNEREECENER
on translation of foreign
operations - - - (246) - - - (246) (65) (311)
Deregistration of asubsidlary B2 - - - (34) - - - (34) = (34)
Net fair value loss on debt ERENZEUERANES
instrument at fair value ENEBIAZANES
through other comprehensive B3 &
income - - - - - (316) - (316) - (316)
Total comprehensive (expense)  BAZE(FR) /UL E
income for the period - - - (280) - (316) (8,127) (8,723) 436 (8,287)
At 30 June 2023 (Unaudited) RZEZ=57A=1H
(REER) 111 391,851 (31,476) (31,053 25,736 (516) (54,876) 299,777 (5,172) 294,605
BRRRERERAA
TERI=FHHRE
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Condensed Consolidated Statement of Cash Flows
EBHGERERER

For the six months ended 30 June 2023 2t 2 —F = =4 N A=+ HIF ~1EA

Six months ended 30 June
BEANA=THLEAEA

2023 2022
—EZ=F —EF-—
HK$’000 HK$’000
FERT FHET
(Unaudited) (Unaudited)
(REEX) (RE& &%)
Operating activities KESEH
Cash generated from/(used in) KEEE/(FTA)MRS
operations 26,567 (54,504)
Income tax paid BEREH (5,560) (7,202)
Net cash generated from/(used in) K& ZEFBELS (FFAW
operating activities REFHE 21,007 (61,706)
Investing activities REED
Purchases of property, plant and BEME BENZE
equipment (2,601) (812)
Proceeds from disposal of property, LEME  MERKXENME
plant and equipment IE 44 =
Placement of restricted bank deposits ~ F X R #I8R 1777 X (22,648) =
Interest received 2 A 386 236
Net cash used in investing activities REFHFFMTEANREFE (24,819) (576)
Financing activities MEEE
Repayment to a related party EE RS IR (200) =
Repayments of borrowings EEER - (2,240)
Repayments of lease liabilities BEMEAR (218) (281)
Interest paid AT F & (4,516) (2,677)
New loans from related parties REBETHHER - 44,512
New borrowings raised FriEm s 20,200 =
Net cash generated from financing BEFEELN
activities REeFH 15,266 39,314
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Condensed Consolidated Statement of Cash Flows

BRGESRERER

For the six months ended 30 June 2023 2t 2 —F — = N A=+ HIL ~N1EA

Six months ended 30 June
BEANA=THLEAEA

2023 2022
—EB-=F —EF-—
HK$’000 HK$’'000
FET FAET
(Unaudited) (Unaudited)

(REEFR) (CREFEZ)

Net increase/(decrease)incashand HERREZEY

cash equivalents #@hn, G d)F 8 11,454 (22,968)
Cash and cash equivalents at beginning 1R & RIR & EHEY

of the period 34,611 65,054
Effect of foreign exchange rate INEERFE M &

changes 723 (2,003)
Cash and cash equivalents atend HARLERBELEEY

of the period 46,788 40,083
Represented by: 15
Bank balances and cash RITHEHB LR ® 46,788 21,352
Bank balances and cash included in RITEHRERESTADELRSF

assets classified as held for sale EREZEE - 18,731

46,788 40,083
MAJOR NON-CASH TRANSACTION: FEREETH:

During the six months ended 30 June 2022, a close family
member of a director provided HK$9,000,000 new loans to the
Company, who has further entered into deed of assignments
to assign all his legal and beneficial right and interest of those
new loans to an independent third party, hereafter the amounts
due to related parties of HK$9,000,000 was reallocated to
borrowings.

HE_TE__FA=tBLXEA  —
& E /IR \ A A R IR #£9,000,000/%8
THHER F#E— P LERRE
WA —ZBYE = FEEFRZENE
HEOFMBEIERERED  HWEENE
B 77 % 189,000,000 8 L EF D ELEEK o

BEBEERERAT
—EoSERHES
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CORPORATION AND GROUP INFORMATION

ELL Environmental Holdings Limited (the “Company”)
is incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office of the
Company is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman KY1-1111, Cayman Islands and the
principal place of business of the Company is Unit 2304,
23rd Floor, Westlands Centre, 20 Westlands Road, Hong
Kong.

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”), which is also the
functional currency of the Company. The Company acts as
an investment holding company. The principal activities of
its principal subsidiaries are engaged in the construction
and operation of wastewater treatment facilities,
construction of biomass power plant and sales of biofuel.

BASIS OF PREPARATION OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements of the
Group for the period have been prepared in accordance
with Hong Kong Accounting Standard (the “HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as
well as the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and the Hong Kong
Companies Ordinance.

The condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be
read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2022.

These condensed consolidated financial statements are
presented in HK$ and all values are rounded to the nearest
thousand (“HK$’000”) except when otherwise indicated.
These condensed consolidated financial statements have
not been audited or reviewed by the Company’s external
auditor, but has been reviewed by the Company’s audit
committee.

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements
GRS E EL s

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF 1A A
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Notes to the Condensed Consolidated Financial Statements

IGEER=Epr E e

For the six months ended 30 June 2023 2t 2 —F — =4 N A=+ HIL ~1EA

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements of the
Group have been prepared on the historical cost basis,
except for certain financial instruments which are measured
at fair values at the end of each reporting period.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (the “HKFRSs”), the accounting
policies and methods of computation used in the
condensed consolidated financial statements of the Group
for the six months ended 30 June 2023 are the same
as those presented in the Group’s annual consolidated
financial statements for the year ended 31 December 2022.

APPLICATION OF AMENDMENTS TO HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
Group’s annual period beginning on or after 1 January
2023 for the preparation of the Group’s condensed
consolidated financial statements:

HKFRS 17 (including the October  Insurance Contracts
2020 and February 2022
Amendments to HKFRS 17)

Amendments to HKAS 8 Definition of Accounting Estimates

Amendments to HKAS 12 Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction

Amendments to HKAS 12 International Tax Reform — Pillar

Two Model Rules

The application of the amendments to HKFRSs in the
current interim period has had no material impact on the
Group’s financial positions and performance for the current
and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

FEEMHBR

BRETERIARERERRERA
REFAEIN AEEZEREAM
BHRRIBELRANEERH -

RREAEETREMBFREER
(EAMBRELENDAERNE
SfEABRESI BE_T =
FRNA=ZTHERBEAREEZH
REAMBREMARAZEFTEE
MadE R ARAGRERE-_T-_—
F+A=+T—HLEFEZFELR
EMBmMRAZINE —H -

FEREEET & & M 1S 28

RAFEBEBRE ~"EEBEXRERT
FIME RS A EMZ EIERT
BEAVBEHRELEN(ERAEEE =
T =F—A—HI2EBEHRBEHNTE
EERE LR UWHEEANERD
B RA AR & B 75 R 3%

BEEMBRELENET7 RREY
FEER-E-ZTEF
+AR-E-—%F—
ANBERUBREE
EESYSACHEN))

BB @ ER E85 SHEHNTE

(BFTK)

BREENERT HE-IXFELEN

(BFTX) EERAREAH
IR R

BB G EF2R
(BFTX)

BRBENE - X
EZHAE R

KA ER ] B RIS R] BB M 5%
BEEAHASEAYELEEH
RABBERRARRBER, /R EH
REAMBERRMENEELES

B/ 48R
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—EoSERHES
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Notes to the Condensed Consolidated Financial Statements

B4R & SRR T RE

For the six months ended 30 June 2023 &

4. REVENUE

2FC

ZENA=THIEANEA

4.

ERBA

Six months ended 30 June
BEANA=ZTHLEAEA

2023 2022
—=E—-= —FE=-=
HK$’000 HK$’'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Types of goods and services & m & R 7 2 Al
Wastewater treatment facilities V57K B B AR 1B AR A%
operation services 18,311 26,796
Biomass power plant construction A W) BB R AR R TS
services 8,585 46,210
Sales of biofuel SHEEMAR 10,229 6,475
Revenue from goods and services KBRS A 37,125 79,481
Imputed interest income on PR 75 5 BT HE 2 BE N IR
receivables under service RIEHENBBKA
concession arrangements 8,340 8,629
45,465 88,110

Six months ended 30 June
BEANA=ZTHLEANEA

2023 2022

—8s=-= —E-=
HK$’000 HK$’000
FER FHET
(Unaudited) (Unaudited)
(REER) (REgE%)

Timing of revenue recognition ON AR R

A point in time RE— R 28,540 33,271
Over time B B 8,585 46,210
Revenue from goods and services KBRS A 37,125 79,481

The sales of biofuel are for periods of one year or less. As
permitted under HKFRS 15, the transaction price allocated

to these unsatisfied contracts is not disclosed.

ELL ENVIRONMENTAL HOLDINGS LIMITED
2028 Interim Report
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Notes to the Condensed Consolidated Financial Statements

IGEER=Epr E e

For the six months ended 30 June 2023 2t 2 —F — =4 N A=+ HIL ~1EA

SEGMENT INFORMATION

The Group is engaged in the construction and operation
of wastewater treatment facilities, construction of biomass
power plant and sales of biofuel business. Information
reported to the executive directors of the Company, being
the chief operating decision maker for the purposes of
resource allocation and assessment of performance is
focused on geographical locations of its manpower and
customers, including Hong Kong, the People’s Republic
of China (the “PRC”) and the Republic of Indonesia
(“Indonesia”). No operating segments have been
aggregated in arriving at the reporting segments of the
Group.

SEGMENT REVENUE AND RESULTS

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Six months ended 30 June 2023 (unaudited)

SHEH

AEERFTZRREESKEER
M EREVEZREBAREEL
MR ET - 2R TFARAAITE
EENETELEBRRA) WERE
R RRBFE2AHENEF
EEANERREFMMEMLE
BREEE PEARKMBE(+HE])
MENERBEEXMBETEHRED - ©
EHAEENA 2R D MEL &K
REDMIEAPRIE -

SR ARRE

AEBRAERLEENHE N2
ERWAREEINWT

BE-—ZT-—=XA=tBLtXEA
(REEZ)

Hong Kong PRC Indonesia Total
'8 HE 2101 Bt
HK$’000 HK$’000 HK$’000 HK$°000
THER FHERT FHERT THERT

Results E
Segment revenue 2 WA - 22,424 23,041 45,465
Segment (loss)/profit D 20 (EE), % 7 (10,962) 9,673 (1,976) (3,265)
Unallocated

expenses ROEEX
Administrative

expenses THRAX -
Loss before tax B B AT E 1B (3,265)

BEBEERERAT
—EoSERHES
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Notes to the Condensed Consolidated Financial Statements

GEENS

For the six months ended 30 June 2023 # =~ £ —

5.

B RS ¥R AR Y

‘ﬁ‘c/\ﬁ —/—Elt/\@ﬁ

SEGMENT INFORMATION (Cont’d)

SEGMENT REVENUE AND RESULTS (Cont’d)

Six months ended 30 June 2022 (unaudited)

SBEHEHE)

S AR ()

BE_Z-__FXA=1THILXEAA

(REER)
Hong Kong PRC Indonesia Total
H Elfe O
HK$'000  HK$000  HK$000  HK$'000
FET FHET FAET FHT
Results i
Segment revenue 2 BB A — 34,108 54,002 88,110
Segment (loss)/profit o 2F (B 18),% 7 (8,972) 13,802 140 4,970
Unallocated
expenses RO X
Administrative B
expenses TR —
Profit before tax B 15 A1 5 A 4,970

There were no inter-segment sales for both periods.

All of the segment revenue reported above is from external

customers.

Revenue from customers contributing over 10% of the
Group’s revenue for the six months ended 30 June 2023

and 2022 are as follows:

w8 5 ) 25 4 o5 BR e 8 6 -

L 2HROFA D B R ABEE I

HER -
BE-E-—ER T —FEXA
Z+ALERNEA  (hAEEEE K
A10% A EBHEBFWR AT

Six months ended 30 June
BZEANA=1+RHIEAHEA

2023 2022
—E=-= —E-=
HK$’000 HK$ 000
FERT FAT
(Unaudited) éUnaudited)
(REE®X) R EZ)
Customer A from the PRC segment RE S AR PA N/A*
B A 10,414
Customer B from the PRC segment 1 E 5 BEFB 22,424 23,694
Customer C from the Indonesia EESEEFC
segment 12,812 47,527
Customer D from the Indonesia ENEREEFD N/A*
segment 9,062 TE A

*

total revenue of the Group.

ELL ENVIRONMENTAL HOLDINGS LIMITED
2028 Interim Report
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Notes to the Condensed Consolidated Financial Statements

IGEER=Epr E e

For the six months ended 30 June 2023 2t 2 —F — =4 N A=+ HIL ~1EA

6. OTHER INCOME AND NET (LOSSES)/GAINS 6. HtrARZBER) ke .
Six months ended 30 June
BEANA=+HIEAEA
2023 2022
—_EgE-= ===

HK$’000 HK$’'000

FET FAT

(Unaudited) (Unaudited)

(REER) (REgE %)

Bank interest income IRITH B UL A 195 209
Interest income from advance M—E2E=HEERERY

to a third party B WA 179 199
Interest income from debt EREMEANRZEAR
instrument at fair value through B E2NEBIANT

other comprehensive income B A 94 95

Gain on deregistration of a THEMB AR MK S

subsidiary 34 =
Gain on disposal of property, plant  HEWE - BE K HEH

and equipment I = 33 —

Foreign exchange (loss)/gain, net SNEE (B518) W 2 F 58 (3,259) 73

Government grants I AT % BY 10 67

Refund of value-added tax WERRB - 1,077

Others i 962 91

(1,752) 1,811

7. FINANCE COSTS 7. BMERE

Six months ended 30 June
BEANA=ZTHLEANEA

2023 2022
—=s-= —E-=
HK$’000 HK$’'000
FET FET
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest on borrowings & ;A B 1,849 1,115
Interest on loans from related R E R B E R B
parties 3,873 2,149
Interest on lease liabilities HEBENE 11 6
Increase in discounted amounts HRERRAmMEENE
of provision for major overhauls RNIREBENRIR S5
arising from the passage of time 30 385 547
6,118 3,817

BRRRERBRDA

—mo—gampe O
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Notes to the Condensed Consolidated Financial Statements

B4R & SRR T RE

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF 1A A

8. (LOSS)/PROFIT BEFORE TAX 8. MHMAI(EBR)&F
(Loss)/profit before tax has been arrived at after charging BREAT(E ), E A BRI T A
the following items: H:
Six months ended 30 June
BEAA=tHILEAEA
2023 2022
—8s-= —E-=
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REEER) (REgEEZ)
Staff cost (including directors’ BIXA(BIEESMS):
remuneration):
Salaries, allowances and benefits in =~ ¥ &  EZ N BEYWE T
kind 6,390 6,836
Discretionary bonus 15 TE AT 209 125
Pension scheme contributions (note) iR K& &t &I 4 2k (M 5%) 496 892
Less: Amount capitalised in BN EEERNMES
inventories IE (106) (196)
Less: Amount recognised in cost of &l : B RER Z S K AR
sales FIR (917) (786)
6,072 6,871
Depreciation of property, plant and ME BERZEITE
equipment 2,855 3,072
Less: Amount capitalised in inventories & : 117 & & ANk ) 75X 18 (58) (137)
Less: Amount recognised in cost of & : DR Z $HE K A
sales RIE (676) (611)
2,121 2,324
Cost of construction services 2R R T A AN 7,573 40,597
Cost of wastewater treatment facilities 12 55 7K 52 32 & s & 18
operation services rendered PR 75 B9 B A 8,926 17,479
Cost of biofuel operation A )RR SE TS B K AR 5,255 8,646
Provision for major overhauls EARRIEEE 666 966

Note: As at 30 June 2023, the Group had no forfeited contributions
available to reduce its contributions to the pension scheme in

future years (six months ended 30 June 2022: Nil).

ELL ENVIRONMENTAL HOLDINGS LIMITED
2028 Interim Report
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Notes to the Condensed Consolidated Financial Statements

IGEER=Epr E e

For the six months ended 30 June 2023 2t 2 —F — =4 N A=+ HIL ~1EA

INCOME TAX EXPENSE

Fr 5 1R BA 32

Six months ended 30 June
BEANA=1+RHIEAHEA

2023 2022
—E-= =
HK$’000 HK$'000
FET FAT
(Unaudited) (Unaudited)
(REER) (REgEZ)
Current tax: B ER 7 18 -
PRC o 2,612 3,890
Under provision in prior periods: BEBHEBENR:
PRC Hh 430 204
Deferred tax iR FE 7 18 1,319 1,869
4,361 5,963

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI”), the Group is
not subject to any income tax in the Cayman Islands and
the BVI.

No provision for Hong Kong profits tax had been made as
the Group did not generate any assessable profits arising
in Hong Kong during the period (six months ended 30 June
2022: Nil).

The provision for the PRC income tax is based on the
respective corporate income tax rates applicable to
the subsidiaries of the Company located in the PRC as
determined in accordance with the relevant income tax
rules and regulations of the PRC.

No provision for Indonesian income tax had been made as
the Group did not generate any assessable profits arising
in Indonesia during the period (six months ended 30 June
2022: Nil).

REFSHEIRBELAES (R
BRZESDNMBRAURAR K&
EHARREREREBRLES
BMIERABR

HRAEEAPHETEREEELE
TRERFEF W EFRES
MEHBEBBEE-_ZS__F~A
=tHERNEA: &) -

FEAGHREERREBEARRMLR
REAREWNE QR ERY R
TEBEASHAERMERAEE
MEEEMEHEMmMEDL

ERAEERBEITENEEEE
TR ATRE RS - M ESHIREE
FEMBEERZE-_ZE-__F~A
=+tHLERNEA &) -

BERRERARAT
—EoSERHES
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Notes to the Condensed Consolidated Financial Statements

B4R & SRR T RE

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF 1A A

10. DIVIDEND 10.

No dividends were paid, declared or proposed during
the interim period. The directors of the Company have
determined that no dividend will be paid in respect of the
interim period (six months ended 30 June 2022: Nil).

11. LOSS PER SHARE 11.

The calculation of the basic loss per share attributable to
the owners of the Company is based on the following data:

Bz B

PR EA R I R A B K 3R
RE e RRREZDRETLHH
HEERNRE(BEBE-_T - _FXH
=tHLEREAR:E)-

BB

L ONE E N T E SN
SEETSHIEEE

Six months ended 30 June
BEA~NA=tHIEAEA

2023 2022
—EB=-= —EF-—
HK$’000 HK$’'000
FET FHET
(Unaudited) (Unaudited)

(REEZ) (CREEE )

Loss for the purposes of basic loss REREREEMS 2
per share, being loss for the BB BIAAGIHB A
period attributable to owners of RSB E 1B
the Company

(8,127) (1,611)

ELL ENVIRONMENTAL HOLDINGS LIMITED
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12.

Notes to the Condensed Consolidated Financial Statements

IGEER=Epr E e

For the six months ended 30 June 2023 2t 2 —F — =4 N A=+ HIL ~1EA

LOSS PER SHARE (Cont’d)

1.

B EIRE)

Number of shares
B EE
Six months ended 30 June

BEAA=ZTHLEANER

2023 2022

—E-= ===
’000 000
Fr T &%
(Unaudited) (Unaudited)
(REEER) (R EZ)

Weighted average number of ordinary FtEREREEMS 2
shares for the purpose of basic I3 AR N AE 1T

loss per share 1,107,300 1,107,300

No diluted loss per share for the six months ended 30
June 2023 and 2022 were presented as there were no
potential ordinary share in issue for the six months ended
30 June 2023 and 2022.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group disposed of
certain property, plant and equipment with carrying amount
of Nil (six months ended 30 June 2022: Nil) for proceed of
HK$44,000 (six months ended 30 June 2022: Nil), resulting
in a gain on disposal of HK$33,000 (six months ended 30
June 2022: Nil)

In addition, during the current interim period, the Group
paid HK$2,601,000 (six months ended 30 June 2022:
HK$812,000) for the acquisition of items of property, plant
and equipment.

12.

HREE_ZE_=FR_T_=
ANAZTHEANEATESETH
BEHLAR HBEZZTE-=FK
T FXNA=ZTHILEANEAY
mE27GREEHEEE -

WE -  BERBRM

RARHEE AEEHEME -
BMELEE EFEEEATHEHZEZ
T _HFXA=THIANEAR: )
FT15 X T8 5440008 T (B 2= &
ZZEXNA=ZFTHLEANMEARA:E)
OB E A B U 5383,0000% Tt (E
E_E__FXXA=Z+tHILAEA:
) o

SN RA AR HI B - A& B R
BEWE BREEARXBEEEXH
2,601,000 T(BE-_E=-—_F XA
=Z+HIENMEA: 812,000 L) °

BEBREREARAT
—EC=ERHRE
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Notes to the Condensed Consolidated Financial Statements
GRS E EL s

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF 1A A

.8 13. RECEIVABLES UNDER SERVICE CONCESSION 13. BRI F R THREK KRR

/f“"" ARRANGEMENTS

30 June 31 December

2023 2022
—E-= =
AA=+H +ZA=+—H
HK$’000 HK$’'000
FHET FHET
(Unaudited) (Audited)
(REBERK) (&%)
Receivables under service RS ELHETH
concession arrangements JE W 3 IR 332,689 326,825
Portion classified as current assets DEAEREEEMNIBM (29,504) (28,327)
Portion classified as non-current DHERIERBEER
assets &8 19 303,185 298,498
The following is an aged analysis of receivables under BREBEZZAHEIHRBETESX
service concession arrangements, presented based on the BTHREBKRIBEBRRROTET
invoice date:
30 June 31 December
2023 2022
—E-= ="
AA=+H +=ZA=+—H
HK$°000 HK$'000
FHET FAET
(Unaudited) (Audited)
(REBEER) (&%)
Billed within 3 months SEARNERAZE 13,380 14,147
Billed between 4 to 6 months AZGEAAERAER 4,547 4,648
Unbilled (note) im R F AR (M EE) 314,762 308,030
332,689 326,825
Note: The balance included contract assets from construction MaE: A%PREERKBAREBEHRAKA
contracts as the rights to considerations have not yet to be BIERHFIZRERESNNENE
unconditional. E o
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Notes to the Condensed Consolidated Financial Statements

f& HH%V?AEMHE%E B &
For the six months ended 30 June 2023 & 2 - F = =F NA=+Hi1 ~1EA
14. GOODWILL 14, @8
HK$’000
F&ETT
COST 2N
At 1 January 2022, 31 December 2022, RZE-_—_F#—H—H"
1 January 2023 and 30 June 2023 T F+=ZA=+—H"
—E-=F—-A-BRK
—E-=%XHA=+H 81,407
ACCUMULATED IMPAIRMENT R BE
At 1 January 2022, 31 December 2022, W_ZE__—H—H-
1 January 2023 and 30 June 2023 —= ::¢+ ﬂ +—8-
:zz_i/\ﬁ_+a 81,407

CARRYING VALUE
At 30 June 2023 (unaudited)

R-ZBZ=Z=FEXNAZ+H(XRELEXR) —

At 31 December 2022 (audited)

iy e e

A (B R) -

The amount represents goodwill arising on the acquisition
of Weal Union Limited and its subsidiary on 21 October
2016, and is allocated to the Group’s cash-generating
unit (“CGU”) in the biomass power generation business.
The goodwill was fully impaired during the year ended 31
December 2018, as the carrying amount of the CGU was
determined to be higher than its recoverable amount.

ZERERTIN_E—RFEt+A=-+—
AREBEEERARRENWEB AR
ELXEHNRE YEOIREAEBRZ
EYEBREEBReELEEMR
SEEBM]- F@i_g—ﬂﬁ
+ZA=Z+—HLEFEE  AR:

i%iﬁuz%ﬁﬁwwmm\ﬁ

AEl e AECSTE2EORE-

BRRRERBRDA
—E=FHHRE
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Notes to the Condensed Consolidated Financial Statements
GRS E EL s

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF 1A A

15. DEBT INSTRUMENT AT FAIR VALUE THROUGH 15. EEMZAK SR AOALENE
OTHER COMPREHENSIVE INCOME HRHIR
30 June 31 December
2023 2022
—E-=F —_EFq_-—
AA=+H +=ZA=+—H
HK$’000 HK$’000
FHET FHET
(Unaudited) (Audited)
(REEER) (&%)
Investment in listed bond, with fixed HREREB LTHES
interest of 6.13% and maturity EE B ER613% -
date on 21 February 2024 listed in FERAR-—T-_IMF
Hong Kong —A=-+—H 267 583
Analysed as: DA
Non-current FE 7 B - 583
Current & 267 =
267 583

ELL ENVIRONMENTAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

16. TRADE RECEIVABLES, PREPAYMENTS AND 16.

IR AR S SRR MY

For the six months ended 30 June 2023 # 2 —ZF — =#F NA=+HiF ~1EH

RABBRIE - AARFRH A

on demand and secured by pledge of 40% equity interest in a

private company incorporated in the PRC.

OTHER RECEIVABLES B & IR
30 June 31 December
2023 2022
—8s—-= —E-=
ANA=+H +=ZA=+—H
HK$’000 HK$’000
FET FHE T
(Unaudited) (Audited)
(REEER) (L EZ)
Trade receivables H 5 W k18 7 414
Less: Allowance for credit losses B EEBEEE - —
7 414
Other receivables H b ' W 318 4,209 4,059
Advance to a third party (note) M—BE=ZFELHBK
(M 3E) 3,457 3,618
Prepayments for BOT construction BOT & & T ;1B 18,965 3,970
Prepaid expenses A 3,023 2,332
VAT recoverable AJ g B E R 3,382 4,926
Receivable from disposal of a i & Bt B A B #Y FE W Fk 1B
subsidiary 28,818 77,076
61,854 95,981
Less: Allowance for credit losses on & M—&FE=H1EHH
advance to a third party BRIEEEE
B (1,251) (1,309)
60,603 94,672
60,610 95,086
Analysed as: DA
Non-current JERE - 312
Current Yk 60,610 94,774
60,610 95,086
Note: The advance bears interest of 10% per annum, is repayable WeE: BFIZFENEI0%TE - ZERE

& o I LA — R85 o B R AR 2 A0 AL
AR RIHI40% I HE 1F AR

BRRRERBRDA
—E=FHHRE
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Notes to the Condensed Consolidated Financial Statements

B4R & SRR T RE

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF 1A A

Py
,‘W

17.

16.

TRADE RECEIVABLES, PREPAYMENTS AND
OTHER RECEIVABLES (Cont’d)

The following is an aged analysis of trade receivables (net
of allowance for credit losses) presented based on the
invoice date:

16.

RABBRIE - AARFRH A
FE M 3R IR (47)

BRBFBARERZEHINTZ K
oMK EEERREF T :

30 June 31 December

2023 2022
—E-=F —EF_—
AA=+HB +ZHA=+—H
HK$’000 HK$’'000
FHERT FHET
(Unaudited) (Audited)
(RRBE®Z) (REZ)
0-60 days 0£60H - 407
Over 60 days 60H A F 7 7

The Group had a policy of allowing a credit period of
30-60 days.

TRADE PAYABLES

The following is an aged analysis of the trade payables
presented based on the invoice date:

17.

REBEMHEK AT ESE60BEZE
/Hg o

RHEMARE

BIRNFBBREZAHITZKR
BaommT

30 June 31 December

2023 2022
—E-=F —EF-=
A~B=+H +=ZA=+—H
HK$’000 HK$’000
FERT FHET
(Unaudited) (Audited)
(REE®Z) (&= =)
0-60 days 0Z60H 1,247 5,036
61-90 days 61£290H - 3
Over 90 days 90H M k£ 385 427
1,632 5,466

46 ELL ENVIRONMENTAL HOLDINGS LIMITED
2028 Interim Report



Notes to the Condensed Consolidated Financial Statements

B4R S B R R M =
For the six months ended 30 June 2023 # 2 —F — =4 N A=+HI1F ~ 1A
18. BORROWINGS 18. &
30 June 31 December
2023 2022
—E-= —=E=E- =
AA=+H +ZA=+—H
HK$’000 HK$’000
FHE T FAT
(Unaudited) (Audited)
(REEZ) (T Z)
Bank borrowings RITIER 58,200 38,000
Other borrowings H AR 23,867 23,867
82,067 61,867

During the current interim period, the Group did not
repay bank borrowings (six months ended 30 June 2022:
HK$2,240,000), and obtained new bank borrowings
amounting to HK$20,200,000 (six months ended 30 June
2022: other borrowings of HK$9,000,000) which carried
interest at Hong Kong Interbank Offered Rate plus 0.8%
per annum. The new bank borrowings of HK$20,200,000
are secured by a Company subsidiary’s corporate
guarantee and restricted bank deposit and repayable on
demand.

EA$EPHHHEFH ANEBW EEER

1 TQ\(@?_?_—E/\H +E]
Jt/\flﬁ 12,240,000/ JT) * I BL1S
7 1% 4R 17 15 FX20,200,000% 7T (B &
—E-_FXNA=Z+tHIERNEARAE
fitb f& 9,000,000 T) * & & B iR
TRZEREFMEMNO8%HEESE -
%ﬁ 1 4R 17 & 320,200,000/ 7T B A

NEH— KB RR RN QA E
REZBRHBITERERFEZRE
SKEE -

BRRRERBRDA
—E=FHHRE
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Notes to the Condensed Consolidated Financial Statements

BRI R M T
For the six months ended 30 June 2023 & & = F = =4 ;X F =+ H 1L A A
19. SHARE CAPITAL 19. B &
Number of
shares Share capital
K& E g A&
’000 HK$’000
TR FERT
Authorised JETE
At 1 January 2022, 30 June 2022, R-E-—_F—HF—H"
1 January 2023 and 30 June 2023 —E-_FXA=+A8"
—T=F-A—HAK
—E-=%XA=1H
Ordinary shares of HK$0.0001 each & R E {E0.0001# 7T &) &
e 3,800,000 380
Issued and fully paid BERITRER
At 1 January 2022, 30 June 2022, R-E-—_F—H—H"
1 January 2023 and 30 June 2023 —E-_FXA=+A8 -
—T=F-A—HAK
—E-=%XA=1H
Ordinary shares of HK$0.0001 each & & E {E0.0001/8 JT #y &
e 1,107,300 111

ELL ENVIRONMENTAL HOLDINGS LIMITED
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20. RELATED PARTY TRANSACTIONS

(@)

Notes to the Condensed Consolidated Financial Statements

The Group has following transactions and balances (@)

with related parties:

IGEER=Epr E e

For the six months ended 30 June 2023 2t 2 —F — =4 N A=+ HIL ~1EA

20. AL XS

AEEEBB T NS MER

;AT

Six months ended 30 June
BZEANA=1+RHIEAEA

2023 2022
—EBE-=F —F-—
HK$’000 HK$’'000
FERT FAT
(Unaudited) (Unaudited)
(REER) (R EZ)
Nature of transactions and HEBARNRZEE
balances with related M E R -
companies:
Rental expense* HeEmX~ 155 161
Administrative service 17T AR 75 A
expense*” 926 1,184
Interest expenses on lease HEBENHNERAX
liabilities 9 6
Lease liabilities*** HEARE™ 694 191
* During the period ended 30 June 2023 and 2022 rental * REE_ZT-_="FKR=-_T=-—
expense was paid to a related company over which a FARNA=Z+HIEHBE  BEXA
director of the Company has significant influence to MERXT —HEB AR - M
operate, monitor and maintain the two power plants of RAR—BEFLHBE AR
the Group. BERVEN HMTYELXSE
EmEZEEHRNEE BEER
HeiE o
**  The Group entered an administrative service sharing b ALBERKAZTHRBHERE—
agreement with a related party, a company controlled by AP (HETHTESFR
certain executive directors and their family members, in HEXBEGHRARD T LITH
connection with the sharing of administrative services on R HEZHEIRKREER
a cost basis. ) o
**  During the year ended 31 December 2019, the Group = RN EHEE—E-AF A+ = A
entered a sub-lease agreement with Dragonfield =T BLEEE -ASEDH
Management Limited, a company controlled by DHEMAETHEAEEARA
certain executive directors and their family members, AEETHTESRERE
to sub-lease the office premise. The sub-lease has EHIO AR B E -
a term of three years from 20 November 2019 to 19 sHEAEH=FBEB-_ZT—N
November 2022 at a rent of HK$47,800 per month. At F+-AZt+HE_T-—_%
the commencement date of the sub-lease, the Group +—A+NH) A %&47,800
recognised a right-of-use asset and a lease liability of BT ROMEMMBEH A%
HK$1,629,000. EHERAEAEEENEEAE
1,629,000/% 7T °
During the year ended 31 December 2022, the existing RBEE_ZT=-_=F+=A
sub-lease is early terminated and then entered into =T BLEFE -RAFEHI>HB
another sub-lease agreement for the reallocation of office RAIKRIE  YEREH DM
premise. The new sub-lease agreement has a term of REMR A — DA EHE -
three years from 1 July 2022 to 30 June 2025 at a rent of FomEAHR=-F(BEZZ
HK$29,536 per month. At the commencement date of the ZZFtEA-BE-ZT-_AF
sub-lease, the Group recognised a right-of-use asset and ANA=1H) A 529,536/
a lease liability of HK$1,029,000. TLoRNHRABAE K&
BREAREERBEERRE
1,029,000/% 7T °

BERRERARAT
—EoSERHES
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Notes to the Condensed Consolidated Financial Statements
GRS E EL s

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF 1A A

D 20. RELATED PARTY TRANSACTIONS (Cont’d) 20. AMARR ()

(o) Compensation of key management personnel b) TZEEEABHNFH N
The remuneration of the directors and other members RAEEERFTEZEEEEA
of key management during the period was as follows: tABBFHMT

Six months ended 30 June
BEA~NA=tHIEAEA

2023 2022
—E-=HF —ZE=-—
HK$’000 HK$’'000
FERT FAT
(Unaudited) (Unaudited)

(REFRK) (CRE T Z)

Short-term employee benefits HEEERF 1,736 1,897
Post-employment benefits Bt B3k 12 4@ 7 34 65
1,770 1,962
The remuneration of the directors and key executives EERTETHRABZHMNA
is determined by the remuneration committee having FMEZEeKEREAARER
regard to the performance of individuals and market MBBHERET °
trends.
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Notes to the Condensed Consolidated Financial Statements

IGEER=Epr E e

For the six months ended 30 June 2023 2t 2 —F — =4 N A=+ HIL ~1EA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

The fair values of these financial assets and financial
liabilities are determined (in particular, the valuation
technique(s) and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which
the inputs to the fair value measurements is observable.

o Level 1 fair value measurements are based on quoted
prices (unadjusted) in active market for identical
assets or liabilities;

° Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

2. EMTAMLREHE

ARRBEARBEFENGAREN
MEEZARBLERAAZMGE
RORBABE) XHAREFTE
PRERARBEERE—REE=
&) o

s E—RAAREFAERRBREMER
EESRABRNERTS 2R
BOREHAB)MER:

s B_R/NABEERREIUE
i (BB K& (A HE
RASIEMBBER 2@ AR
EmEN EEEESE MR
REEXRABABEEMG 2H
BRIERIN : &

s FE=ZRAAEFAERRBREME
ERIOMmER  ZEERDER
BESRBZHABEMIAL
RFABETSEECT A #
K@ ARE) -

BEBREREARAT
—EC=ERHRE
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Notes to the Condensed Consolidated Financial Statements

B4R & SRR T RE

For the six months ended 30 June 2023 # 2 —ZF — =#F N A=+HiF 1A A

21.

22,

FAIR VALUE MEASUREMENTS OF FINANCIAL 21. @M T AENLRERE(HE)
INSTRUMENTS (Cont’d)
FAIR VALUE OF THE GROUP’S FINANCIAL ASSETS BRETHEELUAREHEZES
THAT ARE MEASURED AT FAIR VALUE ON A EeMEEZLARE
RECURRING BASIS
Some of the Group’s financial assets are measured at fair AEEHE >eREENSHRERK
value at the end of each reporting period. The following BEAnBEFE -TREHREBARMA
table gives information about how the fair values of these ErTZSemEEARENEN
financial assets are determined (in particular, the valuation A= FTE A E M & E A
techniques and inputs used). ®) o
Financial assets Fair value as at Valuation
SREE RUTEBZARE Fair value techniques and key
30.6.2023 31.12.2022 Hierarchy inputs
—B-z=E il St -3 EERR
RAZtH +ZA=t-H MEBR TERAYE
Listed debt security classified as financial assets at Asset Asset Level 1 Quoted bid prices in
fair value through other comprehensive income — HK$267,000 — HK$583,000 an active market
NEREBEMZEANREAABEHENSRE BE BE F—h FETHBAREAER
ERETERES — 267,000 7T — 583,000/ T
There were no transfers between Level 1 and Level 2 and RABEE-—REEF R 2MEIE
no transfers into or out of Level 3 during the period. EE O TEEAIEHE=H -
The Directors consider that the carrying amounts of BEERR NEREEYBRERA
financial assets and financial liabilities recorded at REENAYE R EERSH®
amortised cost in the condensed consolidated financial BECEEEEEAAMBMES -
statements approximate their fair values.
APPROVAL OF THE CONDENSED 22, BHHGSMBREzOHE

CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial statements were
approved by the Board on 31 August 2023.
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