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Chapter Il Definitions

F_E EE

In this annual report, unless the context otherwise requires, the following expressions shall have the following meanings:

RAFEHA - BXEAEMESN - THRARAEUTEE

“Annual General Meeting” or “AGM”

[ERBEXE |

“Articles of Association”

“associate(s)”

TBEEA

“Board”

[EEE

“Company” or “Group” or “us” or “we”

[FLF | & [F%ME] = [#&]

“connected person(s)”

[FREAL

“Controlling Shareholder(s)”
[ #2B%B% = |

“Corporate Governance Code”

[ EERTA

“Director(s)”

%

“Domestic Share(s)”

(AR ]

the annual general meeting to be convened by the Company on 28 June 2024, or
any adjournment thereof
RREER20245F6 A28 B BRMBRRBE R X HEMES

the articles of association of the Company, as amended, supplemented or otherwise
modified from time to time

ARBNABER (ANEHER] » AR RARAM T B RERE)

has the meaning ascribed to it under the Listing Rules
HE FmAAETZANSE

the board of Directors
AAREEE

Luzhou Xinglu Water (Group) Co., Ltd.*, converted by Xinglu Water Company Limited
(a limited liability company established on 31 July 2002) on 25 December 2015,
which includes its predecessor and subsidiaries as required by the context

EMNTEEKTE (RE) BHBERXE  AEEKEERXA (R200247 A31H
A HBREELF) R20155F12 A25 AN HIMAK - IIXEMATE - BIEAS RHE

AL

has the meaning ascribed to it under the Listing Rules
BB LR R T %A RRE

has the meaning ascribed to it under the Listing Rules
BB LR R T %A R RE

the Corporate Governance Code set out in Appendix C1 to the Listing Rules
TR R ERCI T ZEE AT A

the director(s) of the Company

RRRIER

the ordinary share(s) in issue in the share capital of the Company, with a nominal
value of RMB1.00 each, which are subscribed for or credited as paid up in RMB
ARARBRAFEREEBEARE.00TE FHTH L BRAAREREBIIEZ T

6  Luzhou Xinglu Water (Group) Co., Ltd. JEM i EEKK (£E) RHEERAT Annual Report 2023 FE &



Chapter Il Definitions (continued)

B_E

“Fanxing Environmental”
[EERERF

“Qingbaijiang Water”

[EFRIKH
“H Share(s)”

[HEX% |

“Hejiang Water”
&Lk
“HK$” or “HKD”
[ = [#%]

“Hong Kong”
[&#

“Hong Kong Stock Exchange”
[ F&R3ZER

“CASBE”

[PEf SR
“IPO”

[HROMABE

FZHR4% 2023 Annual Report

= o)

Luzhou Fanxing Environmental Development Co., Ltd.*, a limited liability company
established in the PRC on 18 August 2016 and a non-wholly owned subsidiary of
the Company, mainly engaged in wastewater treatment business
BMNTMEERREREBR AR - —RN2016F8 A 18BN LHWFREREFEAR]
KARFZEWBART - FERFITKERER

Chengdu Qingbaijiang Xinglu Water Co., Ltd. (5 #™M & BT EEKEER AR, a
company incorporated in the PRC with limited liability on 13 December 2019 and
a non-wholly owned subsidiary of the Company, principally engaged in wastewater
treatment business

T E T EEKBERAR - —HKKR2019F12 13BN TEEREER
A ARAFEREMBAR - FERBETKERER

the ordinary share(s) in issue in the share capital of the Company, with a nominal
value of RMB1.00 each, which are listed on the Main Board of the Hong Kong
Stock Exchange

RRABRAFGREEARKE1.007TTE BT ABTBRBR A ER i H T B

Luzhou Xinglu Water (Group) Hejiang Water Co., Ltd.*, a non-wholly owned subsidiary
of the Company, mainly engaged in tap water production and sale
EMTEUEKT (RE) &IKEARAT - ARFEL2EMBAR - FERER
K EEE RIS

the lawful currency of Hong Kong

BEEEES

the Hong Kong Special Administrative Region of the People’s Republic of China
HEE A RKAMBEEEFRITTHE

The Stock Exchange of Hong Kong Limited
EEBARIMBER LA

Chinese Accounting Standards for Business Enterprises issued by the Ministry of
Finance of the People’s Republic of China and the Rules as amended from time
to time

i A R KA AR (BEFFER) RETRETRIARR

the initial public offering of the Company’s H Shares on the Main Board of the Hong
Kong Stock Exchange on 31 March 2017
20173 A3 BA R AIHIRAE B BRI BR AR E

B M T EE KIS (£E) BB R 28 Luzhou Xinglu Water (Group) Co., Ltd.
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| Chapter Il Definitions (continued)

=l EE @)

“Leshan Xingjia”

[$LR= |

“Listing Rules”

[ LAl

“Luzhou Laojiao”

[EMEE

“Luzhou Infrastructure”

[EMER |

“Model Code”

[#REE<FA |

“PRC” or “China”

[

“Prospectus”

[BRER |

“Reporting Period”
B8

“RMB” or “Yuan”
[AEH]

“SFO”
EFRUAREA

“Share(s)”

lB&f7 |

Leshan Xinglu Water Xingjia Environmental Protection Technology Co.,Ltd.*, a limited
liability company established in the PRC on 28 December 2018 and a non-wholly
owned subsidiary of the Company, mainly engaged in wastewater treatment business
L2\ T BUE KIS BB IRR RN AR AR - —RMN2018F12H28 BRI WF EARE
ERTF]  ARRIEZEMBRAT - FENREFKEEES

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited
ERMARIMBRARES TR

Luzhou Laojiao Group Co., Ltd.*, one of our Shareholders
BEMNEZEEBEREALT  BHMIOREZ—

Luzhou City Infrastructure Investment Co., Ltd.*, one of our Shareholders
EMNTERERREBRAF  BPIHRE 2 —

the Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix C3 to the Listing Rules
TR B ERCIMTE M) EM BT AESETE S X HHIRESTH

the People’s Republic of China, and for the purpose of this report only, excluding
Hong Kong, Macau and Taiwan

MEARKNE - gtAFHRME - TREEE  RFINEE

the prospectus dated 21 March 2017 in relation to the IPO of H shares
RERAFBEEHRHNBRER - BEA20174F3A21H

the year ended 31 December 2023
HE2023F12A31ALEFE

the lawful currency of the PRC

B EEEES

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEEDIFESTE (BHEBAEEH)

the ordinary share(s) of RMB1.00 each in the share capital of the Company, including
H Shares and Domestic Shares
RATRAFGREEARE.0OTHEBER - BEHKRRAER

8  Luzhou Xinglu Water (Group) Co., Ltd. JEM i EEKK (£E) RHEERAT Annual Report 2023 FE &



Chapter Il
-l

“Shareholder(s)”
[ B&3 |

“Sitong Design”
[ &%t |
“Sitong Engineering”
[MEIE
“subsidiary(ies)”

[HEAF ]

“Supervisor(s)”

-

“Supervisory Committee”
[EEE |

“Weiyuan Qingxi Water”
[BSEEEKSE

“Weiyuan Installation Company”

[RERENF ]

“Xinglu Investment”

[EEHRA |

FZHR4% 2023 Annual Report

Definitions (Continued)

= o)

the holder(s) of the Share(s)
VSUESE=PN

Luzhou Sitong Water Supply and Drainage Engineering Design Co., Ltd.*, a limited
liability company established in the PRC on 6 September 2002 and a non-wholly
owned subsidiary of the Company, mainly engaged in the provision of water supply
and drainage design service

BT BAYIK TR ARAF - —KN2002F9H6 B ZAFREBREER
A ARAFEREMBAR - EERBMKRIKERTRS

Luzhou Sitong Tap Water Engineering Co., Ltd.*, a limited liability company established
in the PRC on 2 September 2002 and a wholly-owned subsidiary of the Company,
mainly engaged in the provision of engineering construction service

BB ERKIEBRAR » —RN20024F9 2B KT EIBEREEAR
RATREMBRA - FEIRHTIZZERE

has the meaning ascribed to it under the Listing Rules
BB AR T2 AR E

the supervisor(s) of the Company

RRBHEE

the supervisory committee of the Company

ARBNEERES

Xinglu Water (Group) Weiyuan Qingxi Water Co., Ltd., a limited liability company
established in the PRC on 30 December 2004 and a non-wholly owned subsidiary
of the Company, mainly engaged in the provision of water supply service
R (BE) BUEEBREKBARAR - —FHKN2004512 A30 KK HEBR
BERR  ARBBEREMB AR » FERBHKERH

Weiyuan City Water Supply and Drainage Installation Engineering Co., Ltd.*, a limited
liability company established in the PRC on 5 November 2007 and a non-wholly
owned subsidiary, mainly engaged in the provision of engineering construction service
BUERS T HPIKZETIRBERAR - —KN2007F 11 ASHKZHNHFEAREMER
A ARRFEEMBAR  TENETIELREY

Luzhou City Xinglu Investment Group Co., Ltd.*, a limited liability company established
in the PRC on 28 January 2003 and our Controlling Shareholder
BEMTEEIRESEBR AT - —RMN2003F1A28BKIHFBEEREEAR]
BRI R

B M T EE KIS (£E) BB R 28 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter Il Definitions (continued)

=l EE @)

“Xinglu Wastewater Treatment” Luzhou Xinglu Wastewater Treatment Co., Ltd.*, a limited liability company established
in the PRC on 11 December 2000 and a non-wholly owned subsidiary of the
Company, mainly engaged in wastewater treatment business

[RiE5KEHR ] BN ERSKEEAR AR - —RM2000F12 A1 BKZHFRAERETEAF] -
RARFEZEWMBLRRE » FERFITKERES

“Xinghe Water Governance” Luzhou Xinghe Water Governance Co., Ltd. (EMMEAKREREER AR, a
company incorporated in the PRC with limited liability on 29 August 2018 and a non-
wholly owned subsidiary of the Xinglu Wastewater Treatment, principally engaged
in wastewater treatment business

[BEKERE | EMTEESKIRFAEARDAE - —KN2018F8H29B KM BEAREEAF] -
R STKERIETEMBAR » FERBETKERER

“Xingxu Water” Luzhou Xinglu Water (Group) Xingxu Water Co., Ltd., a limited liability company
established in the PRC on 9 October 2018 and a non-wholly owned subsidiary of
the Company, mainly engaged in the provision of water supply service

Bk | EMTENEKT (RE) EMUKEARAF - —KMN2018F10A9B K ZH B A
REMFRA  ARFNEREWERA - FEREEHKRES

“%” Percent
[% ] Btk

*

for identification purpose only

iy Ea5

10 Luzhou Xinglu Water (Group) Co., Ltd. JEM T EEKK (EE)ROERLIA Annual Report 2023 FE &



Chapter lll Charman’s Statement

E=% SEREGE

| hereby present the annual report of the Group for the year ended
31 December 2023 on behalf of the Board.

In 2023, supported by all Shareholders and directed by the Board,
benefiting from the major strategic opportunities such as the
development of Yangtze River Economic Belt and the construction
of Chengdu-Chongaging Economic Circle, with the strategic objectives
of characteristic development of building Luzhou into a regional
center city in the new era and “one body with two wings”, the Group
upheld the management strategy of “consolidation, expansion, capital
empowerment, technology leading and service improvement”. With
sincere cooperation, all staff members overcame difficulties to fully
promote the accomplishment of various objectives and tasks and
steadily facilitate the high-quality and sustainable development of
the Group.

FZHR4 2023 Annual Report

THRIEAER

T IEEIFTER AR K
Pursuing Lasting Stability
for Common Development

Upholding Fundamental
Principles and Breaking
New Ground for the Future

Zhang Qi Rk
Chairman of the Board EE

AANERREESREAEEHE2023F12/8318 1EF
Ez®eE -

2023%F - AEEEZBBRROIFNEZTENS/IET -
BIRIEERER  ROOMRERLEBRERFER
BB - BRRNMERFE RSP OmmA —88
RIFEEREBER  BEIEARRE  AHEHR &
ARERE - BHXEIR -~ BRI IEIERE - 2RBRCBER
BfF  WBREH - 2 HEDZBEBREBEK - BFE
ELEREE  FHEER -

E M T BE KIS (5£8) R 2B R A 3 Luzhou Xinglu Water (Group) Co., Ltd.
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| Chapter lll Chairman’s Statement (continued)

-_— ==

=F EEREE @

BUSINESS REVIEW

In 2023, the Group recorded a total revenue of approximately
RMB1,286.4 million, representing a year-on-year decrease of
approximately 4.9%; net profit amounted to approximately RMB223.9
million, representing a year-on-year increase of approximately 0.3%
from the same period of 2022; basic earnings per share amounted
to RMBO0.24, remaining stable from the same period of 2022. The
Board resolved to recommend the distribution of final dividends of
RMBO0.05 per share (tax inclusive) to the Shareholders for returning
their long-term support to the Company.

INNOVATION

The Group insisted on scientific and technological innovation to
constantly build its core competitiveness. Focusing on intelligence
orientation, the Company obtained 27 utility model patents and 21
software copyrights. The self-developed intelligent water system of
“Internet + production management” extended from the water supply
sector to the wastewater treatment sector. The full implementation
of intelligent production control empowered the traditional industry,
lowered cost and boost efficiency significantly, with the production
and operation level keeping at the forefront of that in the entire
Southwest China. The system won the third prize in the first “Digital
scenario Innovation Competition in State-owned Enterprises “Bl & 1
IS SAIFTE R of the State-owned Assets Supervision and
Administration Commission of the State Council.

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T

EIREIER

2023F F AEENBEHANEBRRABRBHAARE
1,286.4B 87T b EFERBRA44.9% : FFEH A
AR#223.9F E T 82022F FIHAE IN£0.8% : FI]
ERABFAEARKE024TT » B2022FRMEFEF - EFY
BEADBEBERES TR  BRRBRFEIRE AR
B BRAR®0.05T(ERH) - LESBKRERE-ENARES
FARABMZIE »

fIFsIM

AEBMBHRIZAF - THITECERORFE SN - A7)
LEZSEASEL  BST27THEERFAZER « 217
HhEERE - BEMENEBBEEEERE S EKBER
R HAIRBIERESKEZIRE - 2EETEES
L& - AEGEERTE  RAEREE  £EBY
KEEETEMEAEINE - ZAHFEREREEEZEE
[BECEHTISRANEER P RE=F4 -

Annual Report 2023 FE &



Chapter lll Chairman’s Statement (continued)

B==F EERNE @

BUSINESS EXPANSION

The Group closely grasped the opportunity of liquor-making
wastewater treatment in the liquor industry, a speciality industry
in Luzhou, to continuously expand the sub-sector of industrial
wastewater. In 2023, Xinglu Water cooperated with Longmatan
District in the joint construction of the Shidong liquor wastewater
treatment project in Yangtze River Economic Development Zone, and
it is now actively integrating the liquor wastewater business in the
Luzhou region, laying a solid foundation for the Company’s layout of
the liquor wastewater treatment in the Baijiu Golden Triangle Industrial
Park (BE€ =AEZER). The Company has also successfully won
the bidding for the integrated franchise project for urban domestic
wastewater in Jingyan County, striving to expand the size of the
Company’s assets, strengthen the Company’s core competitiveness,
and optimize the Company’s development path.

FUTURE PROSPECT

In 2024, the Group will fully grasp the development opportunities,
implement the development idea for the 14th Five-Year period, and
carry out the established management strategy. We will focus on key
points, consolidate our foundation and root in our principal business.
Efforts will be made to tap the internal potential through scientific and
technological innovation, lower costs and boost efficiency to enhance
supply and service capabilities. The Group will fully participate in the
market competition, focus on expanding the industrial wastewater
market for liquor-making process and shale gas and so on, strive to
achieve cross-provincial business development, so as to create new
business formats and new profit growth points; the Company will boost
its effort in technology research and development, build the “intelligent
water” technology brand to enhance its core competitiveness, aiming
to promote its sustainable and healthy development.

FZHR4% 2023 Annual Report

EBHERE

AEEZENEENTRHEEXQBXNBEREKERE
2 HERRIEREKAEDEE - 20234 » BUEK
HRESERASEFARERCARARGEEKEER
B EEEGEQEMTRENNEREKREY /2
AR B =AEXEREEREKEIEETE TRENE
B o REERIN TR M E AR 5K — BT
BB  FNBMARBPEERE - HORRFARK - ME
NEEREKE -

KERRE

2024% - AEER RSV LEERZE  #EERTER
B ERTIE  REEERENEIERE - BRERRE
HERE - TRITE - BEAH  RIEANE - BARE
M BB MR N  2E2EMSHETF - EXA
REE  BEAREIXREKRTS  ZHERBEXRBE
B IDERRR R AR MAKMARNE
RAITEN B 2K IR miE - TEEREER LB
7 BEEAHERFERR o
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I would like to take this opportunity to express my sincere gratitude and ~ A A Bt @ m —HIARGAEBE RS TN HE
best regards to all the Shareholders and partners for their continuous ~ HI 2 BEAXER « AR - U REERIE - ERLERHOAN
trust and support for the development of the Group, and to all the S£EZ BRI KRR OS2 RE o
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Zhang Qi R

Chairman of the Board EFER
Luzhou, the PRC HRE e JE M

28 March 2024 20243 A28H
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Chapter IV Financial Highlights
FEHNE B2

Upon approval at the second extraordinary general meeting of the
Company for 2021 convened on 28 December 2021, the Group
adopted the CASBE to prepare its overseas financial statements
from 2021 and restated its consolidated financial statements for 2020
according to CASBE. The consolidated financial statements of the
Company for the year 2019 were prepared in accordance with the
International Financial Reporting Standards and no adjustments were
made thereto. Details are showed in the analysis below:

4.1 CONSOLIDATED RESULTS

MR2021F12 H28H - AR AI2021F % Z RERFF IR R
AEHtfE  AEBEH2021 FRBIZRBHESE SR
RBEIEINT K - WHH20205F 0 & O BT B3R &R AR
BHBMESIEAM T El o NAFI2019F /& HFAt
BRI AR AR - DARRER %3RS ERR

o FRMT M

41 SHEHE

For the year ended 31 December

H$E12A31HILEE
2023 2022 2021 2020 2019
20235 20224 20214 20204 20194F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTRE ARETRx AR®TT AR®BTT
Revenue A 1,286,434 1,353,419 1,370,098 1,205,479 2,067,132
Profit before tax bR RIRE 262,521 256,756 307,322 304,459 231,994
Income tax expense Fri5 & 2 38,608 33,516 46,347 43,032 (30,471)
Net profit for the year FEFFE 223,913 223,241 260,975 261,427 201,523
Comprehensive income EIEGRE IS -
attributable to:
— Shareholders of the —BBRAAR]
Company ARR 209,901 203,225 241,327 245,081 190,960
— Minority shareholders —EBN D HAR 14,012 20,016 19,048 14,205 10,932
223,913 223,241 260,376 259,286 201,892
Return on average equity Mot 5[5 A o] s & ) 7.7% 8.0% 9.9% 9.9% 8.7%
Basic earnings per share NS
(RMB) (ARH) 0.24 0.24 0.28 0.29 0.18

FZHR4% 2023 Annual Report

BN T BB K (£ 8) 18 EPFR A 7 Luzhou Xinglu Water (Group) Co., Ltd.
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Chapter IV Financial Highlights (continued)
EMNE EE )

Note: s -
Return on average equity equals profit for the year divided by the TR AN B 2R K 2 o IR LA BA Y B E R i s AR KR
average balance of total equity at the beginning and end of the period HRRRERFELA100% ©
and multiplied by 100%.
UL ==
4.2 CONSOLIDATED ASSETS AND 42 aFRERAIR
LIABILITIES
Year ended 31 December
#E12AS1HILLERE
2023 2022 2021 2020 2019
20234 20224 20214 20204 20194

RMB’000  RMB'000  RMB'000  RMB'000  RMB’000
ARBTFRE AREBTIT ARBTT AREBTIT AREBTT

Total assets BEE 7,054,786 7,140,568 7,073,316 6,668,536 5,815,603
Total liabilities HBEE 4,042,153 4,200,548 4,412,295 4,210,215  -3,688,125
Total equity R BRE 3,012,633 2,841,020 2,661,021 2,458,321 2,127,478
Equity attributable to A B R EAE 2,798,549 2,636,130 2,476,129 2,307,946 2,019,412
shareholders of the
Company
Non-controlling interests eI I R A 214,084 204,890 184,892 150,375 108,066

3,012,633 2,841,020  2,.661,021 2,458,321 2,127,478

16 Luzhou Xinglu Water (Group) Co., Ltd. JEM T EEKK (EE)ROERLIA Annual Report 2023 FE &



Chapter V Management Discussion and Analysis
ERE S EREESY

5.1 INDUSTRY OVERVIEW 5.1 {TREE

FZHR4% 2023 Annual Report

At present, China’s water industry has entered a relatively
mature stage, which has basically formed a favorable situation of
increasing government supervision, improvement in policies and
regulations, substantial enhancement of water supply capacity,
and deepening of marketization and industrialization of the water
industry. However, from the perspective of per capita water
resources possession, China’s per capita water availability is
far lower than the world average. China’s per capita water
resources available are only 2,200 cubic meters, accounting for
25% of the world average, and it is one of the 13 countries with
the poorest per capita water resources in the world. There are
16 provinces, autonomous regions and municipalities directly
under the central government in China whose per capita water
resources possession is below the internationally recognized
stress threshold of 1,700 cubic meters, and 10 of them are below
the severe water shortage line of 500 cubic meters, especially in
the northern region. Moreover, due to neglect of management
and waste, the contradiction between supply and demand
has become increasingly acute, putting tremendous pressure
on the supply of water resources. Therefore, the government
attaches great importance to water resources. Innovation in
leakage control of water supply network, seawater desalination
technology, treatment of black and odorous water bodies and
utilization of reclaimed water will bring new opportunities for
the development of water industry.
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In terms of leakage control of water supply network, according
to the Statistical Yearbook of Urban and Rural Construction
of China (2022) published by the MOHURD that in 2022, the
total amount of public water supply in cities and counties
nationwide was 75.167 billion cubic meters, with a leakage
volume of 9.649 billion cubic meters, a comprehensive leakage
rate of 12.84%, and a production and sales differential rate
of 15.48%. In particular, the total amount of urban public
water supply was 63.545 billion cubic meters, with a leakage
volume of 8.191 billion cubic meters, a comprehensive leakage
rate of 12.89%, and a production and sales differential rate
of 15.44%. According to the Notice on Enhancing Leakage
Control of Public Water Supply Networks, released on the
Chinese government’s official website on 4 February 2022
and issued by the General Office of the Ministry of Housing
and Urban-Rural Development and the General Office of the
National Development and Reform Commission, the leakage
rate of urban public water supply network in China will strive
to be controlled within 9% by 2025, which will not only bring
management challenges to water enterprises, but also bring
development room for smart water enterprises engaged in
leakage control of water supply network.

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T
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With the public’s increasing concern about environmental
issues, reclaimed water, as a sustainable water resource,
has been paid more and more attention. Both the state and
local governments have increased their investment in scientific
research and engineering practice of reclaimed water utilization,
and the reclaimed water utilization industry has developed
steadily. According to statistics, the amount of reclaimed water
usage in China was approximately 18 billion cubic meters in
2022, an increase of 11.77% year-on-year, with a utilization rate
of urban reclaimed water of approximately 28.76%. By 2023,
the reclaimed water consumption in China will reach 20.6 billion
cubic meters, with a utilization rate of urban reclaimed water
of 32%, which indicates that reclaimed water is more widely
used in urban water supply, agricultural irrigation and ecological
water replenishment. On 28 December 2023, eight departments
including the Ministry of Industry and Information Technology
and the National Development and Reform Commission jointly
issued the Guiding Opinions on Accelerating the Transformation
and Upgrading of Traditional Manufacturing Industry (MIIT Lian
Gui [2023] No. 258), which explicitly proposes to promote the
recycling of industrial wastewater and enhance the intensive
conservation of industrial water resources. Reclaimed water
utilization, sludge treatment and black and odorous water
bodies treatment will also bring great opportunities for sewage
treatment enterprises, pushing them to develop from a single-
service sewage treatment enterprise to a comprehensive water

environment treatment enterprise.

Chapter V Management Discussion and Analysis (continued)
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5.2 DEVELOPMENT STRATEGY AND

OUTLOOK

In 2024, the Group will fully grasp the development opportunities,
continuously implement the development philosophy of “steady
development of the principal water supply and drainage
business, vertical extension of upstream and downstream
industries, horizontal expansion of regional business” put
forward for the 14th Five-Year Plan period and adopt the
management strategy of “consolidation, expansion, capital
empowerment, technology leading and service improvement”.
We will focus on strengthening and enhancing our long-term
sustainable and healthy development and pay more attention
to development quality, with a view to transforming into an
intelligent water service provider driven by innovation.

The Company will concentrate on key points and root in its
principal business. Efforts will be made to tap the internal
potential, lower costs and boost efficiency to enhance supply
and service capabilities, continuously promoting the integration
of water supply and drainage in townships. The Company
will fully participate in the market competition, and by closely
grasping the development opportunities in the liquor industry, a
specialty industry in Luzhou and shale gas, focus on expanding
the industrial wastewater market for liquor-making process
and shale gas and so on in the region to form the regional
liquor-making wastewater treatment market on a large scale,
and strive to achieve cross-provincial business development,
SO as to create new business formats and new profit growth
points. The Company will boost its effort in technology
research and development, continue to seek the intelligent
control and an intelligent scheduling system for pipe leakage,
build on momentum in the industry chain, intensively build the
“intelligent water” technology brand to constantly enhance its
core competitiveness, aiming to promote its sustainable and
healthy development.

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T
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5.3 BUSINESS REVIEW 5.3 ¥¥EOE
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The Company is an integrated municipal water service provider
in Sichuan Province, the PRC, principally engaged in two
segmental businesses: tap water supply and wastewater
treatment. We adopt project models of build-own-operate
(“BO0O”) and transfer-own-operate (“TOO”) in the course of

ARBRPEO)IEZRATBUKBRBEER -
‘I%—f%ﬁ‘%@%ﬁﬁﬁf JE A5 7K B2 32 W fE = B 5
c R T ERAER R -KZ([BO0) K
Eii;'““*%ﬁfﬁ‘“ £([TOO)) B R » WHiTT
BUFET I — R A HB0F AT L ° AR

business, where we and local governments enter into concession NEBEREEMBE - RITEERME « 10
agreements for a normal period of 30 years. The Company mmHE - FftE  KEBmEaEIE - SR

mainly engages business in Luzhou area, Weiyuan area in
Neijiang City, Shizhong District and Jingyan area in Leshan City,
Qingbaijiang area in Chengdu city, Leibo and Dechang District
in Liangshan Prefecture, and Litang area in the Ganzi Tibetan
Autonomous Prefecture the PRC, etc.

As at the end of the Reporting Period, we operated twelve
tap water plants, nine city wastewater treatment plants, two
industrial park wastewater treatment plant and five entrusted
operation wastewater treatment plants. In addition, we operated
several wastewater treatment facilities in urban and rural areas,
and engaged in entrusted operation projects, with a total
treatment capacity of approximately 1.415 million tons per day.

5.3.1 Tap Water Projects

As at the end of the Reporting Period, the Group owned
twelve tap water plants with a daily supply capacity of

MEREEEMR - HAEMBEEEEREMAE -

RS AR - BPIAEE 128 B PRK R FNQ BB 3 TiT 4
JEAKERIER - AR TEE [R5 /KRR &5
BEEFEE S TKEIRR - HAMVRA S T ERE KR
BREKERRERETESER - HEAREE
4753141 580 -

53.1 B3RKIAHE

RBEMKR - AERBEEF12EBHKEELN
77 4BWER B ROKER (S B KRR

approximately 774,000 tons (excluding emergency back- B 2RKBRFHE R HE A70.19% @ $20224F
up sewage treatment plants). The average utilization rate RARZEERL -

of tap water plants remained unchanged at 70.19% from

the end of 2022.

During the Reporting Period, our total sales of water WEHE - MM EKEEN163488

amounted to approximately 163.4 million tons, B BR2022F R M A9161.7 85 & W £
representing an increase of 1.04% as compared with 1.04% @ EINREREERHEKEESHAE - B

approximately 161.7 million tons for the same period
of 2022. The increase was mainly due to the extended
water supply areas, increased users and natural increase
in water consumed by users.

Fig% EAFRAKENER -
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Chapter V Management Discussion and Analysis (continued)
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5.3.2Wastewater Treatment Projects

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T

As at the end of the Reporting Period, Xinglu Wastewater
Treatment owned 9 operating city wastewater treatment
plants (excluding emergency back-up sewage treatment
plants), with a daily treatment capacity of approximately
489,000 tons in aggregate, an increase of daily treatment
capacity of 55,000 tons as compared with that in 2022,
and production load rate of 77.8%, as the new Chengnan
Wastewater Treatment Plant (Phase Il) was put into
operation in March 2023; two industrial park wastewater
treatment plants, with a daily treatment capacity of 30,000
tons in aggregate; five entrusted operation wastewater
treatment plants, plus a new Leshan Jingyan No. 2
Sewage Treatment Plant which was taken over and
put into operation in July 2023, with a daily treatment
capacity of 47,000 tons in aggregate, which represented
an additional increase in daily processing capacity of
15,000 tons as compared to 2022; and a total of 294
wastewater treatment facilities in the townships and rural
areas, with a daily treatment capacity of 75,000 tons in
aggregate, representing an increase of 90 wastewater
treatment facilities and an increase of daily treatment
capacity of 22,000 tons as compared with that by the
end of 2022.

During the Reporting Period, our total actual treatment
capacity of urban wastewater amounted to approximately
160.1 million tons, representing an increase of 6.6% as
compared with that of 150.2 million tons for the same
period of 2022. The increase was mainly due to an
increase in the treatment volume of urban wastewater
and an additional treatment volume of wastewater in
Leshan Jingyan project.
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Chapter V Management Discussion and Analysis (continued)
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5.4 FINANCIAL REVIEW

5.4.1 Analysis of Key Items in the Income
Statement

5411 Operating revenue

During the Reporting Period, operating revenue
of the Group amounted to RMB1,286.4 million,
decreased by 4.9% from RMB1,353.4 million for
the same period of 2022. The decrease was mainly

due to the decrease in the revenue from tap water

and engineering installment.

54111

FZHR4% 2023 Annual Report

Tap water supply
Sales of tap water

During the Reporting Period, revenue of the
Group generated from sales of tap water
amounted to RMB384.7 million, decreased
by 6.4% from RMB411.1 million for the same
period of 2022. The decrease was mainly
due to decrease in the comprehensive unit
price of water sales as a result of proportional
decrease in the non-resident domestic water
with higher unit price under the changed
structure of water sales. Revenue generated
from sales of tap water accounted for 30.4%
and 29.9% of our total revenue for 2022 and
2023, respectively.

5.4 ¥ EE
541 FIEAREEEA SR

il BEIEA

WEMA - AEBEREERARBA
R¥1,286.4B & 7T + 82022F R HIAY
AR®1,353.48 8L 4.9% o T
WEZRERBRK - TRZERA
B o

54111 B KK IE
SRy

HREHRN - AEBHBEEFK
KEEHBAR/ARKESS4.7H
BT 2022 F RIHM AR
ANMABEBITHL6.4% o WA R
HFEZREKREBEL - BEER
mMIEE REFERKIGE T -
HWEBEKREBERE - HE
QX$§$WWAn%ﬁmn
F 2023 F U A #930.4% K&
29.9% °

BN T BB K (£ 8) 18 EPFR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

23



24

Chapter V Management Discussion and Analysis (continued)

EHE BEEE®EDNT @

Engineering installation

During the Reporting Period, revenue of the
Group generated from installation services
amounted to RMB256.8 million, decreased
by 28.6% from RMB359.5 million for the
same period of 2022. The decrease was
mainly due to the downward adjustment of
tariff policy and the decrease in engineering
installation projects. Revenue generated from
installation services accounted for 26.6% and
20.0% of our total revenue for 2022 and

2023, respectively.
54112 Wastewater treatment

During the Reporting Period, revenue of the
Group generated from wastewater treatment
amounted to RMB607.3 million, increased by
15.9% from RMB524.0 million for the same
period of 2022. The increase was mainly
due to the increase in wastewater treatment
volume and an additional revenue from
wastewater treatment of Leshan Jingyan
as a result of business expansion. Revenue
generated from wastewater treatment
accounted for 38.7% and 47.2% of our total

revenue for 2022 and 2023, respectively.
5412 Operating cost

During the Reporting Period, the Group’s operating
cost amounted to RMB842.1 million, decreased by
2.0% from RMB859.4 million for the same period of
2022. The decrease was mainly due to a decrease
in revenue from engineering installation and a
corresponding decrease in engineering cost.

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T
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Tap water supply
Sales of tap water

During the Reporting Period, the Group’s
operating cost from sales of tap water
amounted to RMB387.7 million, increased
by 5.5% from RMB367.5 million for the same
period of 2022. The increase was mainly
due to the increase in depreciation cost
after the investment and operation of newly
built assets and the increase in electricity
charge resulting from tariff adjustment.
Operating cost from sales of tap water supply
operations accounted for 42.8% and 46.0%
of our total operating cost for 2022 and 2023,
respectively.

Engineering installation

During the Reporting Period, the Group’s
operating cost associated with installation
services amounted to RMB69.4 million,
decreased by 52.7% from RMB146.6 million
for the same period of 2022. The decrease
was mainly due to a decrease in engineering
projects and a corresponding decrease in
cost as a result of the decrease in installation
revenue. Operating cost associated with
installation services accounted for 17.1% and
8.2% of our total operating cost for 2022 and
2023, respectively.
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54122 Wastewater treatment

During the Reporting Period, the Group’s
operating cost from wastewater treatment
operating services amounted to RMB349.7
million, increased by 15.8% from RMB301.8
million for the same period of 2022. The
increase was mainly due to the increases
in the volume of wastewater treatment and
the revenue from wastewater treatment
as well as the corresponding increase in
cost from wastewater treatment. Operating
cost from wastewater treatment operating
services accounted for 35.1% and 41.5% of
the total operating cost for 2022 and 2023,
respectively.

5413 Gross Profit and Gross Profit Margin

As a result of the above, the Group’s gross
profit amounted to RMB444.3 million during the
Reporting Period, decreased by 10.1% from
RMB494.0 million for the same period of 2022.
Gross profit margin decreased from 36.5% for
2022 to 34.5% during the Reporting Period. The
decrease in gross profit margin was mainly due to
the decrease in the gross profit from tap water.

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T
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54131 Tap water supply

Sales of tap water

During the Reporting Period, the gross profit
of the Group for sales of tap water under
tap water supply operations amounted to
RMB-3.0 million, decreased by 106.8%
from RMB43.6 million for the same period
of 2022. The corresponding gross profit
margin decreased from 10.6% for 2022
to -0.8% during the Reporting Period. The
decrease was mainly due to the decrease in
the comprehensive unit price of water sales
as a result of proportional decrease in the
non-resident domestic water with higher unit
price under the changed structure of water
sales as well as the increase in electricity cost.

Engineering installation

During the Reporting Period, the gross
profit of the Group for installation services
amounted to RMB187.4 million, decreased
by 11.9% from RMB212.9 million for the
same period of 2022. Its corresponding
gross profit margin increased from 59.2% for
2022 to 73.0% during the Reporting Period.
The increase was mainly due to the effective
lowering of engineering cost as a result of
the measures taken by the Company such
as gross profit analysis and cost control and
continual optimization of design plans.

54131 B 2K E

BRI E

WREBAN - RNEE B RKERE
EETHBERKESENEFNA
AR -30B&ET - ®20224F
RN ARKAZ6EE T
106.8% ° H ¥ fE &) £ 7 X g
2022F EHI10.6% & E R4 H
MH-08% @ THREAFERE
KEBZBEERRNEERE
JERKIGEE TR E KRS BB
PRI + DAKEE JIRCARIE N o

HREBHRN  NEBZEREH
ENMAAREASTABEET © &
2022 R ARK212.98
BILE A 11.9% - HEEHEF
$m2022¢§m59.2%i%m§

= HIRIA973.0% ° AR EE
g%’&?ﬁiﬁﬁrﬁ@%ﬂ’ﬁffﬁ%mﬂz
REE  BHEELEFARER
B BREEIET TRRKA °

BN T BB K (£ 8) 18 EPFR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

27



28

Chapter V Management Discussion and Analysis (Continued)

ERE

54.14

5415

54,16

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T

BB mEN T

54132 Wastewater treatment

During the Reporting Period, the gross
profit of the Group for wastewater treatment
operating services amounted to RMB257.6
million, increased by 16.0% from RMB222.1
million for the same period of 2022, which
was mainly due to an increase in the gross
profit as a result of the increases in the
volume of wastewater treatment and external
business expansion. Its corresponding gross
profit margin was 42.4%, which was as flat
as that of 42.4% in 2022.

Other revenue

During the Reporting Period, the Group’s other
revenue amounted to RMB82.0 million, increased
by 29.3% from RMB63.4 million for the same
period of 2022. The increase was mainly due to
the grants for engineering pipeline network given
by the government.

Cost of sales

During the Reporting Period, the Group’s cost of
sales amounted to RMB26.1 million, increased by
7.3% from RMB24.3 million for the same period of
2022. The increase was mainly due to an increase
in salaries of sales employees.

Management expenses

During the Reporting Period, the Group’s
management expenses amounted to RMB101.9
million, increased by 7.9% from RMB94.4 million
for the same period of 2022. The increase was

mainly due to the increase in remuneration of the
management employees.
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Research and development expenses

During the Reporting Period, the Group’s
research and development expenses amounted
to RMB51,245, which mainly represented the
sporadic research and development expenses
prior to completion of the “C-MBR integrated
wastewater treatment equipment” developed by
Fanxing Environmental.

Finance costs

During the Reporting Period, the Group’s finance
costs amounted to RMB71.8 million, decreased
by 42.7% from RMB125.2 million for the same
period of 2022. The decrease was mainly due to
loan interest subsidy granted by the government

for new water plants.
Income tax expense

During the Reporting Period, the Group’s income
tax expenses amounted to RMB38.6 million,
increased by 15.2% from RMB33.5 million for the
same period of 2022. The increase was mainly
due to the combination of an increase in deferred
income tax assets as a result of the provision for
bad debts on receivables and a decrease in current
income tax expenses. As of 31 December 2022
and 2023, the effective tax rates of the Group were
18.1% and 14.7%, respectively.

54110 Net profit and net profit margin

FZHR4% 2023 Annual Report

As a result of the above, the Group’s net profit
amounted to RMB223.9 million during the Reporting
Period, increased by 0.3% from RMB223.2 million
for the same period of 2022. Net profit margin
increased from 16.5% for 2022 to 17.4% during
the Reporting Period.
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Chapter V Management Discussion and Analysis (Continued)
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5.4.2 Analysis of Key Balance Sheet Items 542 BEARKEERES R
5421 Accounts receivable 5421 MECIRRC
Accounts receivable of the Group were RMB526.4 HE2022F &2023F12A31H - A%
million and RMB563.9 million as of 31 December EEWERD I AARKES264BET
2022 and 2023, respectively. The increase was RARMS63. 98T - WNREEXZ
mainly due to the increase in recurring accounts a7k B F L FEIBRFIE N -

receivable such as wastewater treatment fee.

The table below sets forth the average turnover TR FTR HA R R AP R R A
days of our accounts receivable during indicated AR
periods:

For the year ended
31 December

HE12AS1HILERE
2023 2022
20235 20224
Average turnover days of accounts P9 i U B 71 & 88 K 2T 153 135
receivable Mot
Note: Gk
(1) Average turnover days of accounts receivable: 360/ (1) FEWEZAEXH=360 fEWER
number of accounts receivable turnover, number BERY - EREREERE=E%
of accounts receivable turnover: operating income/ WA T AR R EREE -

average balance of accounts receivable.
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Inventories

The inventories of the Group (consisted primarily
of raw materials, including water pipes and other
gadgets relating to tap water supply and pipeline
installation) were RMB89.5 million and RMB74.1
million as of 31 December 2022 and 2023,
respectively. The decrease was mainly due to
the enhancement of inventory management and
optimization of supplies procurement.

The table below sets forth the average turnover
days of our inventories for the indicated periods:

542 R

B 20224 %2023 12 A318  # 1M
WEE(EEHERMEHER - BEEE
ROKPEREEREERAHKERE
e E) DRI AARKESEETRA
RE7418&7T - TREREZZN
BFEEERECYWERE -

TR AR HEEMFENFEE
ERH

For the year ended
31 December

H#E12A31HILEE
2023 2022
20234 20224F
Average turnover days of inventory Note 2 EHFERE RS 35 30

Note:

2) Average turnover days of inventories: 360/number
of inventories turnover, number of inventories
turnover: operating cost/average balance of
inventories.

Other receivables

As of 31 December 2022 and 2023, the Group’s
other receivables were RMB135.2 million and
RMB126.2 million, respectively. The decrease was
mainly due to the recovery of certain subsidy funds
for the water meter transformation projects (Phase

).

Fixed assets

As of 31 December 2022 and 2023, the Group’s
fixed assets were RMB3,381.8 million and
RMB3,334.9 million, respectively. The decrease
was mainly due to provision for the depreciation
of assets during the Reporting Period.
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Construction in progress

As of 31 December 2022 and 2023, the Group’s
balance of construction in progress were RMB354.6
million and RMB573.7 million, respectively. The
increase was mainly due to the increase in the
number of projects under construction, such as
Chengdong Wastewater Treatment Plant Phase
II, Medium and High-pressure Water Pipeline from
Hexi Pump Station to Naxi City District during the
Reporting Period.

Intangible assets

As of 31 December 2022 and 2023, the Group’s
intangible assets were RMB1,396.7 million and
RMB1,537.6 million, respectively. The increase
was mainly due to the acquisition of franchising
in Leshan Jingyan wastewater treatment plant,
resulting from cross-regional business expansion.

Long-term deferred expenses

As of 31 December 2022 and 2023, the Group’s
long-term deferred expenses were RMB210.2
million and RMB184.4 million, respectively. The
decrease was mainly due to the amortization during
the Reporting Period.

Short-term borrowings

As of 31 December 2022 and 2023, the Group’s
short-term borrowings were RMB160.1 million and
RMB60.1 million, respectively. Such decrease was
mainly due to the repayment of bank short-term
borrowings.
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5429 Accounts payable
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As of 31 December 2022 and 2023, the Group’s
accounts payable were RMB376.1 million and
RMB417.1 million, respectively. The increase was
mainly due to the increase in the project payment
payable for the Chengnan Wastewater Treatment
Plant project.

The table below sets forth the average turnover
days of our accounts payable during indicated
periods:

5429 FEfIARSE

HZE2022F %2023 12 A318 » A%
ERMERD A AARBIT6ABET
MARBATABET  BMHREEAEE
ERBmAESKEEREL BN IER
B e

TR B AR HI R A R A BR R
B RAERE :

For the year ended
31 December

Average turnover days of accounts -5 [l - BR RUE 8 K B8

payable Nete 3

Note:

(3) Average turnover days of accounts payables: 360/
number of accounts payables turnover, number
of accounts payables turnover: operating income/
average balance of accounts payables.

The average turnover days of accounts payable
decreased from 192 days in 2022 to 170 days
during the Reporting Period, which was mainly due
to the decrease in the average balance of accounts
payable.

H#F12A31HILLEE
2023 2022
20234 20224
170 192

(3) EMIRFAEKRE=360 B ERX
BAERY - ENEFEESIS=2%
A Y e BRREAEE o
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Chapter V Management Discussion and Analysis (Continued)

ERE

BB mEN T

54210 Contract liabilities

As of 31 December 2022 and 2023, the Group’s
contract liabilities were RMB224.4 million and
RMB177.2 million, respectively. The decrease
was mainly due to the decrease in engineering
installation projects and revenues, resulting in a
decrease in the advance collection of construction
fees.

54211 Other payables

As of 31 December 2022 and 2023, the Group’s
other payables were RMB228.9 million and
RMB204.3 million, respectively. The decrease was
mainly due to the decrease in the deposits and
security deposits.

54212 Non-current liabilities due within one

year

As of 31 December 2022 and 2023, the Group’s
non-current liabilities due within one year were
RMB216.7 million and RMB569.6 million,
respectively. The increase was mainly due to the
reclassification of long-term borrowings and bonds
payable due within one year.

54213 Long-term borrowings

As of 31 December 2022 and 2023, the Group’s
long-term borrowings were RMB1,920.9 million and
RMB1,465.3 million, respectively. The decrease
was mainly due to the repayment of long-term
borrowings due and the impact of reclassification.

54214 Long-term payables

As of 31 December 2022 and 2023, the Group’s
long-term payables were RMB744.4 million and
RMB850.8 million, respectively. The increase was
mainly due to the increase in special bonds for
Chengdong Wastewater Treatment Plant Phase II.
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54215 Deferred income

As of 31 December 2022 and 2023, the Group’s
deferred income were approximately RMB243.1
million and RMB212.3 million, respectively. Such
decrease was mainly due to the amortization of
government grants on a monthly basis during the
Reporting Period.

5.4.3Liquidity and Financial Resources

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximizing the return to Shareholders through the
optimization of the debt and equity balance. The Group’s
overall strategy remains unchanged during the Reporting
Period. The capital structure of the Group consists of
net debts (which include borrowings net of cash and
cash equivalents) and total equity (comprising paid-in
capital/share capital, capital reserve, statutory surplus
reserve, retained profits and non-controlling interests).
The Group is not subject to any externally imposed capital
requirements.

As at the end of the Reporting Period, the cash and
bank balances of the Group amounted to approximately
RMB390.5 million (at the end of 2022: approximately
RMB609.8 million).

As at the end of the Reporting Period, the total borrowings
of the Group amounted to approximately RMB2,922.6
million (at the end of 2022: RMB3,098.4 million), including
bank and other borrowings.

As at the end of the Reporting Period, the net debts to
equity ratio of the Group (being calculated by total equity
divided by debts (including long-term and short-term
loans and bonds payable) less bank balances and cash)
was 102.3% (at the end of 2022: 91.2%).
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Chapter V Management Discussion and Analysis (continued)
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5.5 OTHER INFORMATION

5.5.1 Employees and Remuneration Policy

36

As at the end of the Reporting Period, the Group had
905 employees (2022: 933). During the Reporting Period,
employee salaries and benefits expenses amounted to
approximately RMB160.6 million (2022: approximately
RMB152.2 million). The remunerations and benefits,
including basic and floating wages, discretionary
bonuses and staff benefits, are determined based on
their performance and the competence. During the
Reporting Period, the Company continued to adjust
the new performance-based pay system and provided
comprehensive career training and development plan
for all employees.

During the Reporting Period, the Group did not incur any
significant labour disputes that had material impact on
the Group’s normal business operations.

5.5.2Major Acquisitions and Disposals

During the Reporting Period, the equity interest of Sichuan
Xiangjiaba Irrigation Construction and Development Co.,
Ltd.* ()& MR FERZRFAEEREEAR) held by
the Group was disposed in full to Luzhou Junyuan Asset
Management Co., Ltd.* (EMEBREEEEBRAF),
with a contract amount of RMB52.82 million. After the
completion of the transaction, the Company no longer
holds any equity interest in Sichuan Xiangjiaba Irrigation
Construction and Development Co., Ltd. Please refer to
the announcements of the Company dated 19 September
and 5 October 2023 for details. Save as disclosed in this
annual report, the Group did not have any other major
acquisitions or disposals during the Reporting Period.
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5.5.3Pledges of the Group’s Assets 5.5.3 XK EFEEH
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As at the end of the Reporting Period, the Group had
secured bank borrowings secured by the operating
concessions for all water supply projects of the Company
in Jiangyang District, several buildings and tap water
plants of Weiyuan Qingxi Water, and the charging right for
wastewater treatment projects of Fanxing Environmental
in townships and rural areas in Jiangyang District, Luzhou
City.

Save as disclosed above, as at the end of the Reporting
Period, the Group did not have any pledged assets.

5.5.4Foreign Exchange Risks

During the Reporting Period, the Group carried out
business in the PRC and received revenue and paid its
costs/expenses in RMB, as at the end of the Reporting
Period, the Group has unutilized monetary funds in Hong
Kong dollar, and recognized no foreign exchange gains
during the Reporting Period. The Group does not currently
hedge its exposure to foreign currencies.

5.5.5 Contingent Liabilities

During the Reporting Period, Xinglu Wastewater Treatment
received a lawsuit filed by Sichuan Xunrun Information
Technology Co., Ltd. and Sichuan Yicheng Information
Technology Co., Ltd. against Xinglu Wastewater Treatment
in the People’s Court of Luzhou (Yangtze River) Economic
Development Zone on the grounds of economic contract
disputes, with a total litigation amount of RMB24.7407
million, and such litigation is still under trial.

As at the date of this annual report, the Company received
an indictment from Zheng Shanglin (£5 i #£) against Zhong
Jiao Jian Hongfeng from the People’s Court of Jiangyang
District, Luzhou City, on the grounds of a dispute over
the construction project payment, and the Company was
the third party, with the claim involved in the case of
RMB8.853 million, and such litigation is still under trial.
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5.5.6 Significant Investments Held

As at the end of the Reporting Period, the Group did not
hold any significant investments.

5.5.7 Future Plans for Material
Investments or Capital Assets

Save as disclosed in this report, we do not have any
future plans for material investments or capital assets
as at the date of this report.

5.5.8 Events after the Reporting Period
Save as disclosed in this annual report, the Group’s

did not have other significant events after the Reporting
Period.
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Chapter VI Directors, Supervisors and Senior Management
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6.1 DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

As of the date of the Report, the biographical details of the
Directors, Supervisors and the senior management of the
Company are set out below:

6.1.1 Executive Directors

Mr. Zhang Qi (3RIE5E4E), aged 50, joined the Group in
1992. As of the date of this report, Mr. Zhang served
as an executive Director, the chairman of the Board, the
legal representative, the secretary of the Party committee
and the chairman of Strategy Committee of the Company.
He is primarily responsible for the overall operation of the
Board, strategic development and planning and major
decision making of the Group.

Mr. Zhang has more than 31 years of experience in the
wastewater treatment and tap water supply services
industries. He joined Luzhou City Tap Water Co., Ltd.*
(EINTT B K/KA QT (“Luzhou Tap Water’) as a
worker in January 1992, then he served as a section
chief assistant of business section from May 1998 to
July 1999, as a vice section chief of business section
from July 1999 to March 2001, and as a deputy general
manager from March 2001 to July 2002. He served as
the vice chairman of the Board and the general manager
of Xinglu Water Company Limited from July 2002 to
December 2005, the chairman of the Board and the
general manager of Xinglu Water Company Limited from
December 2005 to December 2006 and the general
manager of the Company from December 2006 to March
2016, and a member of the Party Committee of Xinglu
Investment from August 2009 to June 2017.
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He also served as the general manager and the executive
director of Luzhou Jiangyang Wastewater Treatment Co.,
Ltd. *CEMTLEZ 5 KEEIEA PR A R]), which is currently
known as Luzhou Xinglu Wastewater Treatment Co., Ltd.*
(BN T BUE 5K ERIE A PR A &) from December 2003 to
May 2005, as the chairman of the board of directors of
Luzhou Xinglu Water (Group) Beijiao Water Co., Ltd.* (&
T BE K 75 (SR )AL RE /K E B IR 2 7)) (“Beijiao Water”)
from August 2004 to May 2015, and as director of Xinglu
Investment from March 2008 to January 2022. He was re-
appointed as the chairman of the board of directors and
the legal representative of Xinglu Wastewater Treatment
from September 2015 to March 2016, and a director
of Sichuan Xinhuoju Chemical Co., Ltd.* (79)!|3 X tE1L
TEEARAF) from November 2017 to March 2022,
He served as a director of Sichuan Xiangjiaba Irrigation
Construction and Development Co., Ltd.* (F9JII& @
RIGEREZFABFREMTAR]) from March 2015 to
October 2023, and as the chairman of Xinglu Wastewater
Treatment from March 2022 to December 2023.

Mr. Zhang graduated from Sichuan University of
Construction Workers* (701|228 T X ) in Chengdu,
the PRC in July 1994, majoring in industrial and civil
construction and then obtained a master’s degree majoring
in business administration from Southwestern University of
Finance and Economics* (787 8 48 A £2) in Chengdu, the
PRC, in July 2007. From September 1998 to December
2000, he studied in the correspondence college of the
Party School of Sichuan Provincial Committee of the
Communist Party of China* (F7 #1701 & £ B (K 5 )
majoring in law. Mr. Zhang was certified as senior engineer
by Personnel Department of Sichuan Province* (P9)!|&
AEEE) in September 2009.

Mr. Chen Qinan (BR#fl#fi5c &), aged 45, joined the Group
in 2023. As of the date of this report, Mr. Chen served as
an executive Director, the deputy secretary of the Party
Committee and the general manager of the Company. He
has also served as the Party's branch secretary general
and the chairman of Xinglu Wastewater Treatment since
December 2023.
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Mr. Chen has over 23 years of experience in government
service and cooperation and communication between
enterprises and governments. He served as the assistant
to the township chief in the Hutou Township Government
of Hejiang County from June 2000 to April 2001,
served as deputy secretary of the Party Committee in
Shilu Township of Hejiang County from April 2001 to
March 2003 (during which he was seconded to Cadre
Division II of the Organization Department of the Luzhou
Municipal Party Committee from August 2002 to March
2003), served in various positions successively in the
Organization Department of the Luzhou Municipal
Committee of the Communist Party of China, including
deputy chief staff member, chief staff member, deputy
division director, division director, section chief, and a
member of the ministry and commission from March 2003
to September 2017 (during which he temporarily served
as deputy secretary of the Party Committee, town mayor,
and acting secretary of the Party Committee in Longche
Town, Naxi District, Luzhou City from August 2012 to
August 2013), served in various positions successively
in Hejiang County, including a member of the Standing
Committee of the County Party Committee, director of
the Organization Department, director of the United Front
Work Department, principal of the Party School, deputy
secretary of the Party Leadership Group of the County
CPPCC, deputy secretary of the Party Leadership Group
of the County Government, and executive deputy county
magistrate from September 2017 to July 2021. From July
2021 to October 2023, he has served as a member of
the Standing Committee of the Hejiang County Party
Committee, deputy secretary of the Party Leadership
Group of the County Government, and executive deputy
county magistrate, and was elected as a representative of
the 9th Party Congress of Luzhou City, a representative
of the 8th and 9th People’s Congress of Luzhou City,
a representative of the 14th Party Congress of Hejiang
County, and a representative of the 16th and 17th
People’s Congress of Hejiang County.
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Mr. Chen studied at the Department of Mechanical
Engineering of Southwest College of Engineering* (Fa 7 T
EB5) (currently known as the School of Manufacturing of
Southwest University of Science and Technology* (78 7
K &) majoring in mechanical manufacturing equipment
and automation from September 1996 to June 2000, and
obtained a bachelor’s degree in engineering.

Mr. Xu Guanghua (¥ &5 &), aged 56. As of the date
of this report, Mr. Xu served as an employee representative
Director and executive Director, the deputy secretary
of the Party Committee, the secretary of the discipline
inspection committee and the chairman of federation of
trade unions of the Company.

Mr. Xu has over 17 years of experience in government
service and 7 years of management experience in state-
owned enterprises. He used to be a teacher at Luzhou
Naxi District Dadu Middle School (J&/NmH#8Z & A
&) from July 1990 to September 1996. He then served
in Luzhou Municipal People’s Government Office (J& /1
ARBFTHHAZE) as a clerk from July 1999 to July 2000,
as a senior staff member from July 2000 to December
2001, as a deputy division director of information and
research division from December 2001 to February 2003,
as a deputy director of research office from February
20083 to April 2004, and as the party secretary of Yao
Ba Township of Hejiang County (& /T #2215 ) from April
2004 to August 2006. He then served as a deputy director
of the office and the director of political research office
of Hejiang county party committee from August 2006 to
October 2006, and served as a director of office of Hejiang
County People’s Government Office (& /L5 A RBATH A
%) from October 2006 to June 2008. He also served as
a standing committee member of CPC of Hejiang county,
a director of the office of Hejiang County committee of
the CPC, the secretary of and working committee of an
organization directly under the county government, and
the chairman of federation of trade unions from June
2008 to March 2010. Mr. Xu then served as a standing
committee member of CPC of Hejiang county and the
director of publicity department from March 2010 to
October 2011, as a deputy director of Luzhou Municipal
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Government Office and a member of the party group
from October 2011 to October 2014, as a deputy director
and a Party member of Luzhou State-owned Assets
Supervision and Administration Commission(J& /i T Ed
BEAEEEEEZEE) from October 2014 to August
2016, as the general manager of Luzhou Cultural Tourism
Development Investment Co., Ltd. (& /N XL ik 3% &
KEEBAREEAT) and the chairman of the board
of directors of Luzhou Yaoba Ancient Town Tourism
Development and Investment Co., Ltd. (& T ZE15 & 38
IR R B IRE B R & £ A F) from August 2016 to March
2023.

Mr. Xu graduated from Yibin Normal College of Higher
Education (EERM#ERFERIER) (now known as
Yibin University (B2 267)) in July 1990, and graduated
from Yunnan Agricultural University (252 2 X £) with
a master degree in plant pathology in July 1999. He
qualified as an administration engineer in November
2017.
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also worked in the Luzhou State-owned Capital Operation
Co., Ltd.* (EMTREIBEERELERBREMERF).

Mr. Xu has over 22 years of experience in human resources
and cadre personnel management. He worked in the
Deyao Town Government of Gulin County from October
1999 to March 2002, then worked in the Gulin County
Committee of the Communist Youth League from March
2002 to May 2006 (during which he was assigned to
serve as the deputy director of the Social Affairs Office
in Dongxin Township of Gulin County from September
2008 to December 2004), and worked in the Discipline
Committee of Gulin County from May 2006 to July 2007.
He served in various positions including staff member and
section chief successively in the Organization Department
of the Luzhou Naxi District Committee from July 2007 to
October 2012 (during which he was assigned to serve
as the deputy secretary of the Village Branch of Mingiang
Village, Dadukou Town, Naxi District from September
2007 to July 2008, and temporarily served as a member
of the Party Committee and the assistant to the head of
the office of Yongning Street, Naxi District from April to
October 2012), then served as deputy director of the Naxi
District Human Resources and Social Security Bureau
from November 2012 to February 2015. He served as
deputy secretary of the Party Committee and the secretary
of the Discipline Committee in Yongning Street, Naxi
District from February 2015 to April 2016, as chief of the
Mass Work Bureau of the Naxi District Party Committee
from April 2016 to March 2017, and then as chief of the
Bureau for Letters and Calls of Naxi District from May
2016 to April 2017. He served as the deputy director
of the office of the Naxi District Party Committee from
March 2017 to February 2019, as the deputy secretary of
the Party Committee and the town mayor of Baijie Town,
Naxi District from February 2019 to December 2019, and
as the secretary of the Party Committee of Baijie Town,

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T
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Naxi District from December 2019 to December 2021.
Since from December 2021 thereafter, he has served as
the chairman of the supervisors committee of a municipal
state-owned enterprise in Luzhou City.

Mr. Xu studied at the Sichuan Radio and TV University™ (
91| & B 458 K E2) majoring in finance and taxation from
September 1997 to June 1999 and obtained a college
diploma, and he studied in the correspondence college
of the Party School of Sichuan Provincial Committee* (£4
)18 & B2 % 2 P) majoring in economic management
from September 2000 to December 2002 and obtained
a bachelor’s degree. In November 2023, he qualified
as an intermediate economist by the Ministry of Human
Resources and Social Security of the People’s Republic
of China.

Ms. Zhang Guanghui (R¥EEX L), aged 57. As of
the date of this report, Ms. Zhang served as a non-
executive Director and a member of the Nomination and
Remuneration Committee. She also works at Luzhou
State-owned Capital Operation Co., Ltd.* (E/NTEA
ERBELERBREMERR).
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Ms. Zhang has over 25 years of experience in health
and epidemic prevention management. She served as
a staff of the Luxian Health and Epidemic Prevention
Station from July 1992 to October 1992, and as the
chief of the Epidemic Prevention Section of the Health
Bureau of Longmatan District, Luzhou City from August
1997 to October 1998. She successively served as the
deputy director, director of the Labour Union Commission,
member of the Party Committee and Discipline Inspection
Team Leader of the Health Bureau of Longmatan District,
Luzhou City from October 1998 to December 2004.
She successively served as the secretary of the Party
Committee, deputy director and director of the Health
Bureau of Longmatan District, Luzhou City from December
2004 to December 2014, and then as the secretary of
the Party Committee and director of the Healthcare and
Family Planning Bureau of Longmatan District, Luzhou
City from December 2014 to April 2016, and as a director
of the Economic Working Committee of CPPCC National
Committee of Longmatan District, Luzhou City from April
2016 to September 2016, and as a member of the Party
Committee and deputy general manager of Southwest
Medical and Health Industry Investment Group Co., Ltd.*
(FEEEEREEXNEEEAEARAA) from September
2016 to March 2023.

Ms. Zhang studied at the North China Coal Medical
University* (ZEILE R EZ2ET) majoring in preventive
medicine from September 1987 to July 1992 and obtained
a bachelor’s degree of medicine as an undergraduate.
She attended the first training course for cadres at the
Party School of the Luzhou Municipal Party Committee*
CEINTTZER) in May 1999. Through a part-time
program, she studied at the correspondence college of
the Party School of Sichuan Provincial Committee* (P4
)| E BRI ERT) majoring in law from August 1996
to December 1998 and obtained a bachelor’s degree.
She attended a postgraduate course at the Southwest
China Normal University* (FaFgEM& A22) in November
2003, and attended the fourth training course for female
cadres at the Party School of the Luzhou Municipal Party
Committee in 2004.
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Ms. HuFenfen (#1355 %5 &%), aged 39, was anonexecutive
Director and a member of the Strategy Committee of the
Company during the Reporting Period. She has been the
senior professional director of the Strategic Investment
Development Center of Beijing Enterprises Water Group
Limited (a company listed on the Main Board of the Hong
Kong Stock Exchange, Stock Code: 0371) since April
2023. She was a director of Huai’an Water Conservancy
Survey and Design Institute Co., Ltd., Beijing BEWG
Industrial Environmental Protection Technology Co.,
Ltd., Beijing Beishui Rongzhi Education Technology
Co., Ltd., Beijing Beihua Qingchuang Environmental
Engineering Co., Ltd., Beijing BEWG GreenTech
Seawater Desalination Technology Co., Ltd., Hunan BG
Well-point Environmental Science & Technology Co.,
Ltd., Shanghai SIPAI Intelligent Systems Co., Ltd., Beijing
Beichuang Green Private Equity Fund Management Co.,
Ltd., and Jiangsu Gaozhi Project Management Co., Ltd.
She also served as a supervisor of Guangdong BEWG
Environmental Protection Equipment Co., Ltd.

Ms. Hu has over 17 years of accounting and financial
management experience. She was an auditor and an
audit manager of Deloitte Touche Tohmatsu (Special
General Partnership) from July 2006 to July 2011 and
from July 2011 to December 2012, respectively. She was
the finance manager, senior finance manager and deputy
general manager of the Finance and Resources Center
and deputy general manager of the Strategic Investment
Development Center of Beijing Enterprises Water Group
Limited from December 2012 to January 2014, from
January 2014 to March 2016, from March 2016 to May
2017 and from May 2017 to March 20283, respectively.

Ms. Hu received a bachelor’s degree in accounting
in 2004 and master’s degree in finance in 2006 from
Renmin University of China (FBIARKE) located in
Beijing, the PRC.
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Ms. Ma Hua (5# %), aged 52, was an independent
non-executive Director, the chairwoman of the Nomination
and Remuneration Committee and a member of the Audit
Committee of the Company during the Reporting Period.
She has been an associate professor of Southwest
University of Finance and Economics since 2000, an
arbitrator of the Chengdu Arbitration Commission since
2010 and the director of the Arbitration Law Research
Center of Southwest University of Finance and Economics
since 2018. He has also been an independent director
of Troy Information Technology Co., Ltd. (@ company
listed on the Shenzhen Stock Exchange, Stock Code:
300366) since January 2022 and an independent director
of Chengdu Hi-Tech Development Co., Ltd. (a company
listed on the Shenzhen Stock Exchange, stock code:
000628) since July 2022.

Ms. Ma has over 32 years of experience in financial and
legal affairs. She was a staff member of the Sichuan
Provincial Finance Department from 1991 to 2000. She
was an independent director of Sichuan Troy Information
Technology Co., Ltd. (now known as Troy Information
Technology Co., Ltd.) from 2008 to 2014, an independent
director of Sichuan Guangyun Group Co., Ltd. from 2009
to 2015, an independent director of Chengdu West
Petroleum Equipment Co., Ltd. from 2014 to 2017, and
an independent director of Sunway Co., Ltd. (a company
listed on the Shenzhen Stock Exchange, Stock Code:
603333) from 2014 to 2020. She served as a member of
the Institute of Securities Law of CLS from 2011 to 2016.

Ms. Ma graduated from Shandong University in Jinan,
the PRC in 1991, majoring in economics, and received
her Master’s and Doctor’s degrees in law from Renmin
University of China, Beijing, the PRC in 1999 and 2009
respectively.
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Mr. Fu Ji (BBE%E%), aged 57, was an independent
non-executive Director and the chairman of the Audit
Committee of the Company during the Reporting Period.
He has been the general manager and legal representative
of Chongqing Xinrui Certified Public Accountants Co.,
Ltd. since February 2000 and the general manager and
legal representative of Chongqing Jiachuan Construction
Engineering Consulting Co., Ltd. since October 2011.

Mr. Fu has over 39 years of experience in teaching,
accounting and financial management. He taught at Lishi
Primary School, Jiangjin District, Chongging from July
1984 to August 1989 and at Chongging Technology and
Business School from September 1989 to January 2000.

Mr. Fu graduated from correspondence college of the
Party School of CPC Central Committee in December
1999, majoring in economic management. Mr. Fu qualified
as a certified public accountant in April 1995, a certified
public valuer in December 1997, a certified real estate
appraiser in August 2000, a certified land valuer in April
2001, a certified price appraiser in September 2001, a
certified tax agent in October 2001, a certified Class-1
cost engineer (construction) in March 2004, a certified
constructor in April 2007, a senior engineer in January
2015, as well as a certified Class-1 cost engineer (traffic
engineering) in October 2020.
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Mr. Liang Youguo (RBE%E), aged 63, was an
independent non-executive Director and a member of
the Nomination and Remuneration Committee and the
Audit Committee of the Company during the Reporting
Period. He is also secretary general of the Sichuan Urban
Water Association.

Mr. Liang has over 41 years of experience in corporate
management. He worked in the Department of
Transportation of Sichuan Province from August 1982
to October 1988. He was an engineer, deputy director
of the office of Sichuan Provincial Investment Group, a
director, deputy general manager and general manager of
a subsidiary, and chairman of a subsidiary from November
1988 to July 2006. Mr. Liang served as chairman of the
supervisory committee and deputy chairman of the board
of directors of DazhouChengdu Railway Co., Ltd. from
October 1997 to December 2007, and general manager,
chairman of the board of directors and Party secretary
of Sichuan Chuantou Water Group Corporation Limited
from August 2006 to June 2020.

Mr. Liang graduated from Chongging Jianzhu College in REEMNI982F8 AR ERNTRIEEMERE
Chongaing, the PRC in August 1982, majoring in marine BETESMR  ZBKEEZE - ZEAER
engineering. Mr. Liang was certified as senior engineer 109749 A M) A BT E TIERE /A

by the leading group for professional title evaluation of
Sichuan Province in September 1997.
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Mr. Yang Zhenqiu (BB ), aged 49, served as the
shareholder representative Supervisor and chairman of
the Supervisory Committee of the Company during the
Reporting Period. He also works in Luzhou State-owned
Capital Operation and Management Co., Ltd.

Mr. Yang has over 27 years of experience in finance and
management. From August 1996 to May 2009, he was
the chief accountant and secretary of the Communist
Youth League branch of the housing management office
under the Xiangtan Real Estate Administration System
in Hunan and the accountant (statistician and auditor),
deputy director (senior accountant) and deputy general
manager of Xiangtan Xinjing Group Co., Ltd. (8Z#
SE£BERAT]) He served as the deputy director of
Management Committee of Danzhou Binhai New Area
in Hainan and the deputy general manager of Danzhou
Binhai New Area Construction Investment Co., Ltd.
from May 2009 to October 2012. He served as the
chairman and general manager of Xishuangbanna Water
Conservancy Investment Co., Ltd. in Yunnan from
October 2012 to January 2015. From January 2015 to
August 2016, Mr. Yang was the deputy general manager
of Jiangxi Dacheng State-owned Property Operation
Management Co., Ltd. (IFAAKBEEEELEEEGR
E{TA7)) and the standing director of Jiangxi Private
Construction Entrepreneurs’ Association (T#& RED
¥X%E). From August 2016 to July 2017, he was the
executive director and CEO of Anhui Lanpeng Micro
Electric Technology Co., Ltd., the co-advisor (marketing
director) of Shenzhen Clou Electronics Co., Ltd. (a
company listed on the Main Board of the Shenzhen
Stock Exchange, stock code: 002121) and the co-
advisor (marketing director in Jiangxi) of the intelligent
network technology research and development center
of the CASIC Second Academy. He served as assistant
to the chief executive officer, marketing director and a
member of the management committee of TIDFORE
Heavy Equipment Group Co., Ltd. from July 2017 to
May 2018. He was a senior advisor and external director
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of TIDFORE Heavy Equipment Group Co., Ltd., HNAC
Technology Co., Ltd. (a company listed on the GEM of
the Shenzhen Stock Exchange, stock code: 300490)
and Hunan Gelaite New Energy Development Co., Ltd.
from May 2018 to October 2020. From October 2020
to January 2022, he was the assistant general manager
and head of the fourth marketing department of Hubei
Hongtai Mason Technology Co., Ltd., an external director
(business partner) of HNAC Technology Co., Ltd. and
Hunan Gelaite New Energy Development Co., Ltd., and
special advisor to the chairman of Zhonghuilv Smart
Scenic Management Ltd. (a company listed on the New
Third Board, stock code: 834260).

Mr. Yang graduated from Xiangtan University in Hunan,
the PRC, in June 1996, majoring in accounting and
taxation, and from September 2000 to July 2002, majored
in accounting at Southwest Minzu University in Sichuan,
the PRC. He received his master’s degree in law from
Xiangtan University in Hunan, the PRC, in December
2007. Mr. Yang qualified as a certified intermediate
accountant by the Ministry of Finance in May 2001, an
intermediate statistician by the State Bureau of Statistics
in October 2002, an auditor by the National Audit Office
of the PRC in October 2003, and a senior accountant
by the Department of Personnel and the Department of
Finance of Hunan Province in December 2007. He joined
the China National Democratic Construction Association
in September 2008.

Mr. Lai Bingyou (i8I B % &), aged 33, was a shareholder
representative Supervisor of the Company during the
Reporting Period. He has been working in Luzhou State-
owned Capital Operation and Management Co., Ltd.
since November 2021. He is also an external supervisor
of Sichuan Lutianhua Co., Ltd. (a company listed on
the Shenzhen Stock Exchange, stock code: 000912),
Luzhou Industrial Development Investment Group and
Luzhou Baijiu Industrial Development Investment Group
Co., Ltd. He is also a member of the 11th CPPCC of
Naxi District, Luzhou.
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Mr. Lai has over 9 years of experience in dealing with
affairs of state-owned enterprises. He acted as an
audit assistant of Sichuan Changjiang Certified Public
Accountants from September 2014 to December 2017.
He worked in the supervision and audit department,
Party-masses work department, discipline inspection
office and united front work department of Lutianhua
Group Inc. from December 2017 to November 2021. He
was a supervisor of Luzhou Lutianhua Chemical Design
Co., Ltd. from December 2018 to November 2021. He
served as the secretary general the sodality of non-Party
intellectuals of Lutianhua Group Inc. from November 2019
to November 2021.

Mr. Lai graduated from Jincheng College of Sichuan
University in Sichuan, the PRC in July 2014, majoring
in business administration. Mr. Lai qualified as a junior
accountant by the Department of Human Resources and
Social Security of Sichuan Province in May 2016 and an
intermediate auditor by the Ministry of Human Resources
and Social Security of the People’s Republic of China
and the National Audit Office of the People’s Republic
of China in October 2018.

Ms. Xiang Min (M#i& ), aged 52, joined the Group
in September 1989. She served as an employee
representative Supervisor during the Reporting Period.
She concurrently served as a Director of the Board office
of the Company and a director of Xinglu Wastewater
Treatment.

Chapter VI Directors, Supervisors and Senior Management continued)
55  LELSNEEE@m

BAEHEERIFEHAREERNELESH
HI#EER - FE2014F9AE2017F 12 A4
FEENRIETMEBAOETEE - K8
201712 A E2021F 11 AEBNER I (E
E)EREFEARIMERET - BRIHE
B LT BB TS - HE2018F12
RAZE2021F11 AEEEMNEXR L TEREA
RARIMEE - FH2019F 11 A £20214F
11 AEEERE(ER)AREEQRHEIN
MBS FHESWER -

FEEAER2014F7 AZER R EIM)I& )l
REWWER - FTEIHELREE - BELE
201645 AESIU)IIE A D E R SR
BRERAFENVRGTAER - WHR2018410
AR EAREIMEANERMESRE
HRAEAREMBEBERESZERZNFTR
FETRIER -

mEZE  525% 0 M1989F 9 A MARSE
c RMEMANETARARBINRES -
BRFETAAREETSPHAETE( « BFE
FRSKEBES o

BN T BB K (£ 8) 18 EPFR A 7 Luzhou Xinglu Water (Group) Co., Ltd.

53



54

EARE

Ms. Xiang has 27 years of experience in human resources
management. Ms. Xiang served as a meter reader and
a toll collector at the business department of Luzhou
City Tap Water Company* (E/MT B R/KAR]) from
September 1989 to April 1996, as an operator and a
chief officer* (£#%) at the labour and capital department of
Luzhou Tap Water from May 1996 to May 2002. She then
acted as the head of Human Resources Department of the
Company from July 2002 to March 2015, as a Director
of the Company from December 2009 to June 2016,
as the general manager assistant of the Company from
January 2013 to July 2015, and as the head of Political
and Labour Department of the Company from July 2013
to December 2013. She served as a supervisor of Luzhou
Industrial Development Investment Group Co., Ltd.* (&
MEZHEZFRIRESEFR A F], formerly Luzhou Industrial
Investment Group Co., Ltd.* (M T E £ B ERE A A)
from March 2015 to January 2022, the chairwoman of the
board of directors and Party branch secretary of Sitong
Engineering from May 2015 to February 2018 and from
May 2015 to December 2017 respectively, the director
of the office of the Company from July 2015 to October
2017, the head of the office of the Board of the Company
from November 2017 to June 2019, the manager of the
Party-masses Work Department of the Company from
June 2019 to June 2021, as well as chairwoman of Xingxu
Water Co., Ltd. from June 2021 to April 2022.

Ms. Xiang graduated from the correspondence college
of the Party School of Sichuan Provincial Committee
of the Communist Party of China* (#7014 & ER K
FREFT) in December 1999 with a degree in economic
management and from Southwest Jiaotong University*
(FAm B AE) in June 2006, majoring in business
administration. She qualified as an intermediate human
resources economist conferred by Ministry of Personnel (
FREE A R FNED A F56) in November 2000 and a Class-1
human resources manager conferred by Ministry of
Labour and Social Security (FZE AR LT L EH Tt &
{RFEEE) in February 2009.
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Mr. Luo Chaoping (i@ F 5%k k), aged 49, served as an
employee representative Supervisor during the Reporting
Period. He also serves as the manager of the Marketing
Department of the Company, and he has been serving
as the chairman of Weiyuan Qingxi Water and Weiyuan
Installation Company since April 2023.

Mr. Luo has over 25 years of experience in the water
industry. He served as a technician of the laboratory
centre under the Company’s production planning section
from July 1998 to July 2002 and as the head of the
laboratory centre from August 2002 to March 2008.
He was the deputy director of the Production Safety
Department of the Company from March 2008 to June
2014, the head and technical person-in-charge of the
water supply and drainage quality monitoring station
of the Company from December 2009 to December
2013, and the head and technical person-in-charge
of the Luzhou monitoring station of the urban water
supply and drainage quality monitoring network of
Sichuan Province from June 2010 to December 2013.
He served as the manager and assistant manager of Naxi
Water from June 2014 to November 2016, the assistant
manager of the Company’s Safety and Environmental
Protection Department from October 2017 to February
2020, assistant manager of the Company’s Production
Management Department from October 2017 to July
2018, and manager of the Company’s Safety and
Environmental Protection Department from February
2020 to June 2021. He was the general manager of
Hejiang Water from June 2021 to December 2022 and
the chairman of the board of directors of Hejiang Water
from December 2021 to December 2022. He served as
the manager of the General Management Department of
the Company from December 2022 to February 2024.
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Mr. Luo graduated from Hunan University in June 1998,
majoring in chemical analysis. In January 2013, Mr. Luo
was certified as a senior engineer in chemical analysis by
the leading group for professional title reform of Sichuan
Province.

Mr. Tang Nanyou (BEE&R%EX), aged 49, served
as an employee representative Supervisor during the
Reporting Period. He was also the general manager of
the Longmatan Water Supply Branch.

Mr. Tang has over 25 years of experience in production
management. From July 1998 to February 2001, he
worked as a saccharification and fermentation operator
in the brewing department of the second beer factory of
Huoju chemical plant. From February 2001 to August 2013,
he served as a technician, assistant director of brewing
department and director of quality control department of
Tsingtao Brewery (Luzhou) Co., Ltd. He was the assistant
director of the Production Safety Department of the
Company from August 2013 to January 2014 and the
assistant director of the Production Safety Department
and the head of the water quality monitoring station
of the Company from January 2014 to October 2017.
He served as the deputy manager of Naxi Water from
October 2017 to February 2020 and the general manager
of the Company’s Jiangyang Water Supply Branch from
March 2020 to May 2021. He was the manager of the
Safety and Environmental Protection Department of the
Company from June 2021 to March 2022 and the general
manager of the Company’s Lu County Branch from March
to December 2022.

Mr. Tang graduated from Sichuan University of Science
& Engineering in July 1998, majoring in fermentation. He
got certified as (Level Il) winemaker in May 2001.
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Mr. Gu Ming’an (EBA& 5 &), aged 58, was an external
Supervisor of the Company during the Reporting Period.
He concurrently acted as a professor in Southwestern
University of Finance and Economics* (78 81 48 K2,
He has been serving as an independent non-executive
director of Sunway Co., Ltd. (H#Z& 7 EBR A7) (stock
code: 603333) since December 2020, and an independent
supervisor of Sichuan Wangcang Rural Commercial Bank
Co., Ltd. (WJIIEE&E B EERITRMHERAE]) since
December 2020.

Mr. Gu has 34 years of experience in teaching and
research. He worked in Chengguang Chemical Research
Institute of Chemical Industry Ministry* ({t ZEBA 1L
TAFFERE) from July 1989 to July 1993, and then he
worked at Sichuan Institute of Chemical Industry* (4
JIE (L TE2BR) (currently known as Sichuan University
of Science and Engineering® (79)!132 T £f57)) from July
1993 to July 1999. Mr. Gu started to serve positions in
Southwestern University of Finance and Economics* (
PR A 4K E) from July 1999, and was engaged as an
associate professor and a professor in 2002 and 2008,
respectively. He also served as an independent non-
executive director of Sichuan Renzhi Qilfield Technology
Services Co., Ltd. (FUJIH=2 i BT ARG A (0 B PR A R))
(currently known as Zhejiang Renzhi Co., Ltd., stock
code: 002629) from August 2014 to September 2016.
He served as an independent non-executive director of
Sichuan Troy Information Technology Co., Ltd. (PGl
BIE R BIRMHEBRAF]) (currently known as Troy
Information Technology Co., Ltd., stock code: 300366)
from December 2015 to January 2022. He served as
independent non-executive director of Chengdu Hi-Tech
Development Co., Ltd.* (EEFMERBKRMDERIF)
(stock code: 000628) from August 2015 to June 2022.
He served as an independent non-executive director of
Luzhou Bank Co., Ltd. (EM T #RI TR (7 B R 2 7)) (stock
code: 1983.HK) from March 2016 to September 2022.

Chapter VI Directors, Supervisors and Senior Management continued)
55  LELSNEEE@m

HERREE 585 RIEHRAEEARR
RISNEPEEE o (KRR PR M A K2 REHK
# o 1 E2020F 12 AREEHERNDERA
A (AR H5% : 603333) B IEITES + W
H2020F 12 A B IR A 2R B ERTT
RNBRABIEIES -

EEEBAUFHNHENARLER - KB
1989F 7 A =19934F 7 A b T AL H L T
Wkt T1E + H1& 8199347 A =19994F
7RIS T2 (GRIEM)I 2 T 26)
T1E - 4B 199947 AN AR EA
BT+ W20024F K& 20084F 5 BIHE TS
HIERHIZ o BT E 201448 A £201649
RAEEMIMCEhE R imRB RO B R AR
(RBIICERMAERRF - RO
002629) B ZIFHITESE - i 520155
12 A £2022F 1 A & EM)I| 8 Z &K AT 5 B A
MAERRFRBAIZEEREMBROERA
7 B RER - 300366) B IEHITES -
% B 201558 A 202246 A EER A =5
RO BRAR(RMAMRSE  000628) &
BYIEITES - IHE20165F3 A 220224
QR EERMIRITIRID AR A B (R
1983 . HK) B B FEITEE ©

B M T BB (£E) BB R 2 Luzhou Xinglu Water (Group) Co., Ltd.

57



Chapter VI Directors, Supervisors and Senior Management (Continued)
EARE 55  EELAIAEEE@®

58

Mr. Gu graduated from Southwest China Normal
University* (FaEGATEEAZ) in Chongaing, the PRC, with
a bachelor’'s degree majoring in law in July 1989, and
graduated from Southwestern University of Political
Science and Law* (7 BUE A 2Z2) in Chongaing, the PRC,
with a master’'s degree majoring in law in July 1999.
Then Mr. Gu graduated from Southwestern University of
Finance and Economics* (78 [ 814 A &) in Chengdu, the
PRC, with a doctor’s degree in 2008.

Mr. Xiong Hua (BEZESEXE), aged 40, served as an
external Supervisor of the Company during the Reporting
Period. Mr. Xiong concurrently has served as the director
of Sichuan Changxin Accounting Firm Co., Ltd.* (F9)I1 &
=@ RIS T AR A A)) since January 2008.

Mr. Xiong has 15 years of experience of accounting.
He served as a cashier and an accountant in finance
department of Luzhou Huitong Department Store Co.,
Ltd.* (EMEREERMNBRAT]) from April 2007 to
January 2008.

Mr. Xiong graduated from Sichuan Management College*
(91| E BB 2 EFT) in Chengdu, the PRC, majoring in
accounting computerisation in December 2005, and
graduated from Xichang University (78 & £f5), majoring
in engineering management in June 2016. Mr. Xiong
obtained the certificate of certified public accountant
granted by the MOF in October 2008, the qualification of
semi-senior accountant granted by Personnel Department
of Sichuan Province * (F9)II"& A% &) in October 2009,
the qualification of registered tax agent granted by
Sichuan Provincial Human Resources and Social Security
Department* (19)1|%& A B IRFI+E & (RIEEE) in October
2011, and the certificate of certified public valuer granted
by the MOF in December 2011.
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Mr. Chen Yongzhong (Fit7k &8 5t ), aged 50, joined the
Group in December 2012 and serves as our secretary to
the Board and company secretary, as well as a director
of Xinglu Wastewater Treatment. Mr. Chen is primarily
responsible for assisting the chairman of the Board to
deal with daily operations of the Board and legal auditing.

Mr. Chen has over 26 years of experience in accounting
and financing. He served in teaching position in Luzhou
Finance and Economic School* (&N B £ £4) from
August 1997 to May 2009. Mr. Chen served as a deputy
manager of financial department of Xinglu Investment
from August 2009 to December 2014, and he served as
the chief financial officer of the Company from December
2012 to December 2017. He also served as the chief
financial officer of Xinglu Wastewater Treatment from
August 2012 to September 2016 and the chairman of
Weiyuan Qingxi Water and Weiyuan Installation Company
from September 2018 to October 2019.

Mr. Chen graduated from Chengdu Meteorological
Institute* (XABRERZP7) in Chengdu, the PRC, with a
bachelor’s degree majoring in accounting in June 1997.
Mr. Chen was accredited as a midlevel accountant by
MoF in May 2002, has passed the All Required Subjects
of The National Uniform CPA Examination of the PRC in
December 2007, obtained the qualification for registered
tax agent granted by Sichuan Province Professional
Title Reforming Leading Group* (P9)!|& BifEckE T1E
2B /)\MH) in September 2009 and was registered as a
member of Chartered Accountant Association of Sichuan
Province* (9) 11 & s: Mt B 75 £l 1% &) in November 2011, and
accredited as senior accountant by Human Resources
and Social Security of Sichuan Province* (l9)I1’4 A 71&
TR & /RFEEE) in June 2012, successively. Mr. Chen
obtained the qualification as senior international finance
manager granted by International Financial Management
Association in February 2013.
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Mr. Chen Qinan (BR##li5E %), aged 45, joined the Group
as general manager in December 2023. For more details,
please refer to “Mr. Chen Qinan, Executive Director” in
this chapter.

Mr. Yang Xudong (B 1B3R4%E4E), aged 55, has been the
deputy general manager of the Company since January
20283, who is responsible for project construction and
production technology management.

Mr. Yang worked as a staff member at the Luzhou
Changjiang Crane Factory School in Sichuan from
July 1990 to July 1994, the Bureau of Agriculture and
Animal Husbandry of Luzhou from July 1994 to July
2001, construction bureau of Luzhou from July 2001 to
January 2003, and Xinglu Investment from January 2003
to November 2008, respectively. He was deputy manager
of the engineering department of Xinglu Investment from
November 2008 to August 2012, and concurrently deputy
general manager of Luzhou Xinglu Jutai Real Estate Co.,
Ltd. (“Xinglu Jutai”) from December 2011 to August
2012. He served as deputy manager of the assets
department of Xinglu Investment cum deputy general
manager of Xinglu Jutai from August 2012 to April 2014,
deputy general manager of Xinglu Jutai from April 2014 to
December 2014, manager of the engineering department
of Xinglu Investment cum deputy general manager of
Xinglu Jutai from December 2014 to July 2015, deputy
general manager of Xinglu Jutai from July 2015 to April
2021, as well as manager of the engineering department
of Xinglu Investment from April 2021 to December 2022.

Mr. Yang graduated from Sichuan Agricultural University
majoring in Agronomy in June 2000.

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T

PRIRESEE - 4558 - R2023F 12 A IMARE
BIETRLE - HEFB2RAERITES
PRI E ] -

BHEREE 5557 ° B2023F 1 ABEMLA
NEEERIE  BEIRERNMEERNE
BTk -

B A 19907 AR E19944F7 AEM)II
EMRITREMRFRRETRE : 51994
F7ARE2001F7 AEEIMN TR BDEEE
8 B200147 AZE2003% 1 AL EMME
BEREFRETHES - 200341 A E20084F
MATEREREETRES - 52008F11 A e
F2012F8 AIEHIIERE TR IEILE(H
M E20114F12 A ZE2012F8 AT E/M™
HERREHEERAR(HEABE]) A E
(12)  B2012F8 A E2014F 4 AR H
B E B E PRI AR W AT BUR B R AR
1 H52014F4 ARRZE2014F 12 A EFHEE
ERBIAKIE - 201412 AR E2015F7
RAEEERIRE T2 50438 I 56 (£ BE & &=
Bl#B4cIR - B201557 ARRE2021F4 BT
BUEE R BRI ALIE - B20215F4 A %2022
FI2AEFEERE TIRE4EE -

B ERR2000F6 A XN BRERERZ
BEE

e

Annual Report 2023 FE &



EARE

FZHR4% 2023 Annual Report

Ms. Fan Wenijie (883E% k), aged 44, has served as
deputy general manager of the Company since December
2023 and was responsible for general affairs, quality
system construction and material supply management.

Ms. Fan worked in the Luzhou Branch of China Agricultural
Development Bank from July 2001 to December 2011.
She served as a staff member of Longma Xingda
Small-loan Co., Ltd.* (EHEE=E/|NBEBEZBRMHAERAD
7)) in Luzhou from December 2011 to August 2012, a
staff member of the legal department and the head of
legal affairs at Xinglu Investment from August 2012 to
December 2014 (during which she also served as the risk
director of Luzhou Jiangyang District Xinglu Hongyang
Micro-Credit Co., Ltd. (ENTII5EREERE NEE
FABR AT from February 2013 to April 2014), and
the deputy manager of the legal department of Xinglu
Investment from December 2014 to June 2016. She
served as the head of the human resources department
of Xinglu Investment from June 2016 to August 2023.

Ms. Fan graduated from Chongging University majoring
in finance and economics in June 2001, and graduated
from Sichuan University majoring in law in June 2004. She
graduated from Changchun University of Technology with
a master’s degree majoring in business administration
in June 2022. Ms. Fan qualified as a senior economist
in July 2020.
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Mr. Jin Hua (BI®h## %), aged 49, has served as
deputy general manager of the Company since December
20283 and was responsible for safety and environmental
protection and marketing management. He is also the
chairman of Luzhou Xinglu Zhihui Water Science and
Technology Co., Ltd. (E/NTEEE Z2KERFEERA
Al) (“Zhihui Water”).

Mr. Liu worked as a designer in the Changfei Mechanics
Division of AVIC Il from August 1997 to April 2006. He
worked in Sichuan Banda Chemical Co., Ltd.* (79)!| ¥
{E THER A7) from March 2011 to December 2012, and
served as the assistant to the general manager and the
head of the production department of Sichuan Banda
Chemical Co., Ltd. from December 2012 to July 2014. He
served as a staff member of Ruijia Technology Ceramics
Industry (Sichuan) Co., Ltd.* ${EREBEEEIINERA
7)) from July 2014 to April 2015, a staff member of the
production safety department of Luzhou Xinglu Water
(Group) Company Limited from April 2015 to October
2017. He served as the manager of Luzhou Xinglu Water
(Group) Beijiao Water Co., Ltd. from October 2017 to April
2020 (during which he also served as the deputy manager
of the production management department of Luzhou
Xinglu Water (Group) Co., Ltd. from July 2018 to April
2020), the deputy manager of the production technology
department of Luzhou Xinglu Water (Group) Co., Ltd. from
April 2020 to July 2021, the manager of the production
technology department of Luzhou Xinglu Water (Group)
Co., Ltd. from July 2021 to March 2023, and the general
manager of water production company from March 2022
to March 2028. He served as a supervisor of Luzhou
Xinglu Wastewater Treatment Co., Ltd. from March 2022
to December 2023, and the general manager of Branch
of Jiangyang Water Supply from March 2023 to February
2024.

Mr. Liu graduated from Nanchang University majoring in
industrial electric automation in August 1997 and qualified
as an electrical engineer in September 2002.
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Mr. Ouyang Peng (EXERESEZE), aged 49, joined the
Group in September 2013 and serves as the chief financial
officer of the Company since November 2017, mainly
responsible for financial management of the Company.
He also concurrently serves as a supervisor of Luzhou
Xingxin Water Environmental Governance Co., Ltd.

Before joining the Group, Mr. Ouyang worked in
the integrated management section of the finance
department of Lutianhua Group Inc.* (EXIL((EE)E
fRE A F) from July 1998 to February 2002. Then he
served as deputy chief of the finance section of Lutianhua
Huajian Company* (X 1t1k A F) from February 2002
to January 2007, as deputy director of the finance
department of Sichuan Lutianhua Hongxu Engineering
Construction Co., Ltd.* (79)INEX/L3L B TR 2B B R A
al) from February 2007 to September 2013 (during this
period, he served as director of the finance department
of Sichuan Lutianhua Jingzheng Technology Detection
Co., Ltd.* (79)I1 & Xt 1 IE B AT igoRI B BR A &) from April
2009 to March 2012 concurrently and as deputy director
of the finance department of Sichuan Chemical Holdings
(Group) Chengdu Engineering Branch* (P9)I11t T12/%
(EENE T2 A 7)) from February 2012 to August
2013). Thereafter, he served as assistant director of the
finance department of Luzhou Xinglu Water Co., Ltd. from
November 2013 to March 2014, as deputy director of the
finance department of Luzhou Xinglu Water Co., Ltd. from
March 2014 to July 2016. From July 2016 to February
2023, he concurrently served as finance manager. He
also served as the chief of the finance section of Sitong
Engineering from September 2013 to December 2017
and as deputy general manager of Sitong Engineering
from April 2014 to January 2018 concurrently. He served
as chairman of Sitong Engineering from February 2018 to
January 2019. He served as executive director of Sitong
Engineering from 30 January 2019 to June 2022. He
served as executive director of Naxi Water since from
February 2019 to April 2022.
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Mr. Ouyang graduated from Sichuan Union University
(now Sichuan University), majoring in economics in
July 1998. He was qualified as senior accountant by
Sichuan Provincial Human Resources and Social Security
Department* (PU)11&4 A 71 &R A+ & {REEEE) in June 2011,

6.1.7Company Secretary

Mr. Chen Yongzhong (B B4%4), aged 50, has
served as the company secretary since August 2016.
He concurrently served as the secretary to the Board.
For his biographical details, please refer to “Secretary of
the Board” in this section.

6.2.1 Changes in Directors

On 19 July 2023, Mr. Xu Guanghua was appointed as an
employee representative Director of the second session of
the Board and served as an executive Director after the
approval of the employee representative meeting of the
Company. His term of office will commence from 19 July
2023 till the expiry of the second session of the Board.
On 183 December 2023, after the approval of the first
extraordinary general meeting in 2023, Mr. Chen Qinan
was appointed as an executive Director of the second
session of the Board, and Mr. Xu Fei and Ms. Zhang
Guanghui were appointed as non-executive Directors of
the second session of the Board. Their respective terms
of office will commence from 13 December 2023 till the
expiry of the second session of the Board.

With effect from 19 July 2023, Ms. Huang Mei ceased
to be an executive Director. Mr. Liao Xingyue ceased to
be an executive Director, and Mr. Chen Bing and Mr. Yu
Long ceased to be non-Executive Directors with effect
from 13 December 2023. Mr. Zhang Qi resigned as the
Chairman of Xinglu Wastewater Treatment with effect
from December 2023.

Save as disclosed above and as of the date of this report,
there are no changes in the information of the Directors
of the Company that are required to be disclosed under
Rule 13.51B of the Listing Rules.
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6.2.2Changes in Supervisors 6.22 EFEBEIFR
During the Reporting Period, there was no change in the WEHAN - RAEEEAERE -
Company’s Supervisors.

6.2.3Changes in Senior Management 623 BREEAREHEN
On 18 January 2023, Mr. Yang Xudong was appointed 20231 H1BERE _EEFEENRE=E
as the deputy general manager of the Company, as FRBA  HEREERETAARREBL
approved at the ninth meeting of the second session 2 - 2023F 12 A13AKE_EEESFE T
of the Board of Directors. On 13 December 2023, Mr. NREHREFZBA  REBEEEEERA
Chen Qinan was appointed as the general manager AIMBAEIE - ENER T - BISEL EERE(E
of the Company, Ms. Fan Wenjie and Mr. Liu Jinhua ANTRIERIE - 202357 A20H @ B
were appointed as the deputy general managers of the SR TIEESHEFE AR A BIBLEIR - 2023
Company, as approval at the sixth meeting of the second F10A - REG A ERBAKEERERK

session of the Board of Directors. On 20 July 2023, Mr. o
Xiao Tao resigned as the deputy general manager of

the Company due to change of work arrangement. In

October 2023, Mr. Chen Xuejie was re-designated from

deputy general manager to senior manager.
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6.2.4Basic Information on Directors, 624EF EEREHEBRAREXE
Supervisors and Senior Management n
As of the date of this report, the basic information on the HEAREAE ARRES BEFEkafk
Directors, Supervisors and senior management of the EBABERBERNAT :

Company are as follows:

Name Gender Age Position

g 32 FEe L]

Zhang Qi Male 50 Executive Director and chairman of the Board

IRIX 3 HITEEREER

Chen Qinan Male 45 Executive Director and general manager

FRAEAE = BMITE SRR

Xu Guanghua Male 56 Executive Director (employee representative Director)

Rt e WITEFE (BRIKKESF)

Xu Fei Male 46 Non-executive Director

R 3 EMITEF

Zhang Guanghui Female 57 Non-executive Director

RILE 28 FEMITES

Hu Fenfen Female 39 Non-executive Director

S z EMITESE

Ma Hua Female 52 Independent non-executive Director

i z WUIFHITES

Fu Ji Male 57 Independent non-executive Director

(ot = B IENITES

Liang Youguo Male 63 Independent non-executive Director

2HE 3 BWIEHITEE

Yang Zhengiu Male 49 Shareholder representative Supervisor and the chairman of
the Supervisory Committee

% =K 3 BRAREEREEFSLE

Lai Bingyou Male 33 Shareholder representative Supervisor

HERE e PR KB F

Xiang Min Female 52 Employee representative Supervisor

[IF= z BIRKES
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Name Gender Age Position

g i3] Fie LE]

Luo Chaoping Male 49 Employee representative Supervisor
BT = BIRRES

Tang Nanyou Male 49 Employee representative Supervisor
EER = BIRKES

Gu Ming’an Male 58 External Supervisor

ZHR ES HNEREE

Xiong Hua Male 40 External Supervisor

AREE = SNEREL S

Chen Yongzhong Male 50 Secretary to the Board and company secretary
Rk 8 3 EEEWMERAAME

Yang Xudong Male 55 Deputy general manager

HER ES| Bl ssE

Fan Wenjie Female 44 Deputy general manager

B IE z Blaassie

Liu Jinhua Male 49 Deputy general manager

IS = Bliassrs

Ouyang Peng Male 49 Chief financial officer

R [55 H5 ES| EF M Es
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The Group is an integrated operator primarily engaged in
municipal water supply and wastewater treatment service.
As at the end of the Reporting Period, the Group is a tap
water supplier serving three districts and three counties of
Luzhou, Weiyuan District of Neijiang and Leibo County and
some townships of Liangshanzhou. It is also the only county-
level domestic wastewater treatment service provider based
in Luzhou serving cities and towns in three districts and four
counties of the region, with domestic wastewater treatment
services operating in Shizhong District of Leshan, Jingyan
District, European Industrial City in Qingbaijiang District,
Chengdu, the industrial cluster of Dechang County in Liangshan
Yi Autonomous Prefecture, and Litang County in Ganzi Tibetan
Autonomous Prefecture. We have secured from the relevant
governments the exclusive concession rights to operate tap
water supply service and wastewater treatment services
covering the above areas.

7.2 RESULTS

The audited results of the Group during the Reporting Period
are set out in consolidated income statement. The financial
position of the Group at the end of the Reporting Period is set
out in the consolidated balance sheet. The consolidated cash
flows of the Group during the Reporting Period are set out in
the consolidated statement of cash flows.
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7.3 DIVIDEND POLICY AND FINAL
DIVIDENDS

The Board approved and adopted the following dividend

policy. The dividend policy is targeted at providing a stable

and sustainable return to the Shareholders and the Company

will consider the following factors, among others, when deciding

whether to recommend the payment of dividends and in

determining the amount of dividends:

1.

FZHR4% 2023 Annual Report

the operation conditions of the Group and market
environment;

the general financial position of the Group;

the actual and future operation and liquidity status of the
Group;

the profit after tax and distributable profits of the Company
and the Group;

the development plan and expected working capital
requirements of the Group;

the expectations of the Shareholders and investors of the
Company and the industry practice;

the continuity and stability of the dividend distribution
policy; and

any other factors that the Board considers appropriate.

7.3 REBBRR KRS

EEGCHERRRATIREBIR - REBUERIALE
HIBERAFELRTRRABE - NRRFERE
EREBRERENEEERESHER - A5ZEN
THER(HEFEHE):

1. AEBENKLBENNHIZRE

2. FAEEW—RFBIRR

3. AEBEBEMARZERMREDESMRN

4. FARBRAEEOTEMERAEDBEHE:

5. AEEBREFINEHLEESHTL

&i'

6. BERERRARBREENHRERITERANER

7. BRESEBRMEBENZELE &

8. EFEAREENEMEMBERE -
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The payment of the dividend by the Company is also subject
to the Company Law of the People’s Republic of China (the
“Company Law”), the Listing Rules, the articles of association
of the Company and any restrictions under any other applicable
laws, rules and regulations. The Company shall seek opinions
of the Shareholders, in particular, the minority Shareholders,
and independent non-executive directors as sufficiently as
possible, prioritise a reasonable return to the investors while
giving full consideration to the sustainable development of the
Company. The Board will review and examine the Dividend
Policy as appropriate from time to time and there can be no
assurance that a dividend will be proposed or declared in any
specific periods.

The Board proposed to distribute final dividends of RMBO0.05
per Share (tax inclusive) for the year ended 31 December 2023
(2022: RMBO0.05 per Share (tax inclusive)) to Shareholders
whose names appeared on the register of members of the
Company on Friday, 12 July 2024 (the “Record Date”)
(subject to the approval of Shareholders on the AGM to be
held on Friday, 28 June 2024), with the total amount being
approximately RMB42.99 million. Once approved, the final
dividends will be paid on or before Wednesday, 31 July 2024.

Such proposed dividends will be dominated in RMB. Dividends
for domestic shares will be paid in RMB, while dividend for
H shares will be paid in Hong Kong dollars. The relevant
exchange rate for conversion shall be calculated by the average
central parity rate of the relevant foreign exchange posted
by China Foreign Exchange Trading Centre for one calendar
week immediately preceding the date of declaration of such
dividend at the AGM.

During the Reporting Period, the Company is not aware of
any shareholders who have waived or agreed to waive any
dividend arrangements.
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7.4 TAX RELIEF 7.4 REARSR
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Under the relevant tax rules and regulations of the PRC
(collectively, the “PRC Tax Law”), the Company is required
to withhold and pay enterprise income tax at the rate of 10%
when distributing final dividends to non-resident enterprises
(such term shall have the meaning as defined under the PRC
Tax Law) whose names appear on the H Shares register of
members of the Company.

In accordance with the PRC Tax Law, the Company is also
required to withhold and pay individual income tax when
distributing final dividends to individual Shareholders whose
names appeared on the H Shares register of members of the
Company on behalf of them. The Company will determine the
country of domicile of the individual H Shareholders based on
the registered addresses as recorded in the H Shares register
of members of the Company on the Record Date with details

as follows:

For individual H shareholders who are Hong Kong and Macau
residents and those whose country of domicile is a country
which has entered into a tax treaty with the PRC stipulating a
dividend tax rate of 10%, the Company will withhold and pay
individual income tax at the rate of 10% on behalf of them.

For individual H Shareholders whose country of domicile is
a country which has entered into a tax treaty with the PRC
stipulating a dividend tax rate of less than 10%, the Company
will withhold and pay individual income tax at the rate of 10% on
behalf of them. If such individual H Shareholders would like to
apply for a refund of the additional amount of tax withheld and
paid, the Company would make applications on their behalf to
seek entitlement of the relevant agreed preferential treatments
pursuant to the tax treaties.

RAR A BB R S 1R B ROEAR (T8 RERE ) -
RRARMEBINARRRHBRBR R AMAIEER D
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For individual H Shareholders whose country of domicile is
a country which has entered into a tax treaty with the PRC
stipulating a dividend tax rate of higher than 10% but lower than
20%, the Company will withhold and pay the individual income
tax at the agreed-upon effective tax rate on behalf of them.

For individual H Shareholders who are residents of those
countries without any tax treaties with the PRC or having tax
treaties with the PRC stipulating a dividend tax rate of 20% or
more and other situations, the Company will withhold and pay
the individual income tax at a tax rate of 20% on behalf of them.

Should H Shareholders have any doubt in relation to the
aforesaid arrangements, they are recommended to consult
their tax advisors for relevant tax implications in Mainland China,
Hong Kong and other countries (regions) on the possession
and disposal of the H Shares of the Company.

7.5 ANNUAL GENERAL MEETING

We will convene the Annual General Meeting on Friday, 28
June 2024.

7.6 CLOSURE OF REGISTER OF

MEMBERS

In order to determine the entitlement to attend and vote at
the Annual General Meeting to be held on Friday, 28 June
2024, the register of members of the Company will be closed
from Friday, 21 June 2024 to Friday, 28 June 2024 (both
days inclusive), during which period no transfer of Shares
will be effected. The record date for entitlement to attend
and vote at the AGM is Friday, 21 June 2024. In order to be
qualified to attend and vote at the Annual General Meeting, all
transfers accompanied by the relevant share certificates must
be lodged with the H share registrar of the Company, namely
Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong (in respect of H Shareholders),
or to the Company'’s registered office in the PRC at 16 Baizi
Road, Jiangyang District, Luzhou, Sichuan Province, the PRC
(in respect of Domestic Shareholders) no later than 4:30 p.m.
on Thursday, 20 June 2024.
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In order to determine the list of Domestic Shareholders and H
Shareholders who shall be entitled to obtain final dividends,
subject to the approval of the Shareholders at the Annual
General Meeting, the register of members of the Company will
be closed from Tuesday, 9 July 2024 to Friday, 12 July 2024
(both days inclusive), during which period no transfer of Shares
of the Company will be effected. The Company will distribute
final dividends to Domestic Shareholders and H Shareholders
which are on the register of members of the Company on Friday,
12 July 2024. In order to be qualified to obtain final dividends,
all transfers accompanied by the relevant share certificates must
be lodged with the H share registrar of the Company, namely
Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong (in respect of H Shareholders),
or to the Company’s registered office in the PRC at 16 Baizi
Road, Jiangyang District, Luzhou, Sichuan Province, the PRC
(in respect of Domestic Shareholders) no later than 4:30 p.m.
on Monday, 8 July 2024.

7.7 BUSINESS REVIEW

The Company’s business review during the Reporting Period
is set out in the sections of “Business Review” and “Financial
Review” to the chapter headed “Management Discussion and
Analysis” in this annual report. The “Financial Review” section
also includes the analysis of the performance of relevant key
financial indicators during the Reporting Period. The potential
development of the Company’s businesses is set out in the
section “Future Prospect” to the chapter headed “Chairman’s
Statement” and the section “Development Strategy and Outlook”
to the chapter headed “Management Discussion and Analysis”
in this annual report.

7.8 FINANCIAL SUMMARY

Consolidated results and consolidated assets and liabilities
of the Group for the last five financial years are set out in the
section headed “Financial Highlights” in this annual report.
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7.9 ENVIRONMENT POLICY AND

PERFORMANCE

The Company complies with various national and local
environmental protection laws in China, including the
Environmental Protection Law of the People’s Republic of
China, the Environmental Impact Assessment Law of the
People’s Republic of China, the Water Law of the People’s
Republic of China, the Law on the Prevention and Control of
Water Pollution of the People’s Republic of China, the Law on
the Prevention and Control of Environmental Noise Pollution of
the People’s Republic of China, the Law on the Prevention and
Control of Atmospheric Pollution of the People’s Republic of
China, the Cleaner Production Promotion Law of the People’s
Republic of China, the Law on the Prevention and Control
of Environmental Pollution by Solid Wastes of the People’s
Republic of China, and the Law on Soil and Water Conservation
of the People’s Republic of China.

These laws and regulations are the those that we must strictly
abide by and execute in the course of operation, and have a
significant normative effect on our operations and management,
otherwise it will have a significant impact on the Company’s
operations.

The Company has taken relevant measures in its business
operations to comply with the regulatory and industry standards
of relevant central and local government departments and
industry associations. Due to the raise of environmental
protection requirements, the Company has increased the
capital investment in compliance measures.

During the Reporting Period, the Company did not encounter
any claims arising from the failure to comply with the relevant
permit and environmental requirements. The Company’s
production was safe and environmentally-friendly, with no non-
compliance records.
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7.10COMPLIANCE WITH LAWS AND
REGULATIONS

The Board believes the compliance with laws and regulations
as the cornerstone of a business and attaches considerable
importance to it. To the best knowledge of the Board, during the
Reporting Period, the Company has complied with all applicable
laws and regulations in the PRC in all material respects, and
has also complied with the Listing Rules and the SFO.

7.11MAJOR RISK FACTORS

The major risks the Company is faced with are as follows:

1111 Market Expansion and Investment
Risks

With respect to the business expansion in new regions,
due to the strong barriers region wise of water supply
market, local governments usually favor large-scale
water enterprise outside the region under service with
advantages in technology, capital and management to
serve as the operators of municipal water supply plants.
If business expansion cannot be carried out effectively,
it will have a negative effect on the Company’s revenue.

We will take the following countermeasures: enhance
our capabilities in technology, capital and management
through technical reform and enhanced management,
enable the Company to expand its business into regions
where cooperation and assistance intentions have been
shown by the local government, and ensure the external
business expansion of the Company through multiple
cooperation modes.
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Operation and Management Risks

Our operating results and financial position rely on local
economic and social conditions. Failure to obtain sufficient
funds or refinancing existing debt may adversely affect
our operation management and financial conditions.

We will take the following countermeasures: we will
ensure that there are sufficient management operations,
human and financial resources to maintain our sustainable
development and improve our competitiveness and
profitability. Meanwhile, we will enhance risk awareness,
establish an effective risk prevention mechanism,
implement dynamic management of the entire financing
process, and innovate financing methods to minimize
financing costs.

Cost Control Risks

In recent years, the standards of energy, labour, raw
materials and environmental quality have improved. In
particular, according to the requirements of environmental
protection, the increase in standard and capacity of
wastewater treatment facilities will lead to a certain
increase in the direct operating costs, which may
adversely affect the financial condition of the Company.

We will take the following countermeasures: combine
the construction of internal supervision system, further
improve the operation management system and business
processes; strengthen the management and construction
of subordinate enterprises and continue to promote our
refined management system; pay attention to employee
training and improve their professional skills; and continue
to explore core technologies through automation
improvement and promotion of smart water meters for
energy conservation and consumption reduction.
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Safety and Environmental Protection
Risks

Due to the defects of our water supply and drainage
operation facilities and related engineering construction
machinery and equipment, or human negligence, operation
errors and other factors, it may lead to casualties, property
losses and environmental pollution damage events, which
may have a certain adverse impact on the Company’s
operation.

We will take the following countermeasures: the Company
will deeply study the changes of laws and regulations
and national safety and environmental protection policies,
improve the safety and environmental protection system,
strengthen the safety and environmental protection
training of operating personnel, improve the emergency
response capacity of safety and environmental protection
accidents, strengthen tracking and supervision, implement
responsibilities at all levels, and put an end to potential
safety hazards.

During the Reporting Period, there were no safety and
environmental protection incidents.

Network Security Risks

If the network and information systems are attacked and
causes the interruption of the information system, the
network interruptions and the data corruption, changes,
leakage, and loss may adversely affect the Company’s
operations.

We will take the following countermeasures: improve
the internal management system, improve the operation
and maintenance management supervision system;
strengthen the comprehensive technical prevention and
emergency protection measures; enhance the technical
staff’s network security risk awareness and compliance
operation level.
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During the Reporting Period, there were no cybersecurity
risk incidents in the Company’s network and information
systems.

Data Fraud and Theft

With the deepening application of information systems,
various information may be scammed and stolen, and
the leakage and loss of data may adversely affect the
Company’s reputation.

We will take the following countermeasures: strengthen
business system management and control; improve
network system security; strengthen security risk
awareness education, and control the safe and compliant
use of various business data of the Company through
systems, business training and technical protection

measures.

During the Reporting Period, the Company did not have
any data fraud and theft.

Policy Risks

Adjustments to meter installation and charges in relevant
laws and policies will result in a decrease in the Company’s
business revenue, which will in turn affect the Company’s
operating income.

We will take the following countermeasures: strive for
water price policy adjustment, accelerate the expansion
of external investment, extend the upstream and
downstream industry chain and seek new profit growth
to offset the adverse impact caused by the adjustment
of laws and policies.

During the Reporting Period, the revenue from engineering
business of the Company decreased by RMB102.7
million due to price policy adjustments and the reduction
of engineering and installation projects.
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7.12 KEY RELATIONSHIPS

1121 Relationship with Employees

FZHR4% 2023 Annual Report

As at the end of the Reporting Period, the Company had
905 employees in total. We believe that employees are
valuable resources for our success, so the Group attaches
great importance to the development of career paths of
its staff and provides more comprehensive career training
and development plan for all employees. During the
Reporting Period, the staff skill rating was carried out and
linked to the salary, which fully encouraged employees to
upgrade their skills. We will provide new employees with
training corresponding to their expected duties.

The details of the employee remuneration are set out in the
section headed “Management Discussion and Analysis”
of this annual report.

Pursuant to the Labour Law of the PRC, the Labour
Contract Law of the PRC, the Social Insurance Law of
the PRC and relevant national and local government
regulations, we maintain a number of social security funds
for our employees, including funds for basic pension
insurance, basic medical insurance, unemployment
insurance, occupational injury insurance, maternity leave
insurance and housing provident fund.

Our union represents our employees’ interests and closely
communicate with our management on labour matters. As
of the end of the Reporting Period, we did not experience
disruptions in operations due to major labour disputes.
None of the employees and third-party suppliers has
submitted major claims to us and there are no penalties
imposed by the relevant government authorities.
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1122 Relationship with Customers

Luzhou Xinglu Water (Group) Co., Ltd. JE ™ EEKK (£E) RHBERAF

In tap water supply, our customers are mainly urban
and rural residents, industrial and commercial users and
other institutions in three districts and three counties
of Luzhou, Weiyuan County and Leibo County. In
wastewater treatment service, our customers are mainly
local governments in three districts and four counties in
Luzhou, towns in Shizhong District of Leshan, Jingyan
District, Qingbaijiang District of Chengdu, Dechang
County of Liangshan Yi Autonomous Prefecture, and
Litang County of Ganzi Tibetan Autonomous Prefecture.

The Group adheres to the service philosophy of
“Refreshing the customer experience with true feelings
and interpreting the harmony between human and
water with actions” and maintaining a good relationship
with its customers is very important to the long-term
development of the Group.

During the Reporting Period, the total sales to the five
largest customers of the Group was RMB29.48 million,
accounting for less than 5.26% of the total revenue, and
the total sales to the largest customer was RMB9.62
million, accounting for 1.71% of the total revenue for
the Reporting Period.

Our top five customers are independent third-party
suppliers. During the Reporting Period, none of the
Directors and the Supervisors, and their respective close
associates, or any Shareholder (which to the knowledge
of the Directors and Supervisors own more than 5%
of the issued Shares of the Company as of the end of
the Reporting Period) held any interest in our top five
customers. There is no such situation in the Company
that our major customers are our suppliers at the same
time.
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1123 Relationship with Suppliers

Our main suppliers are power suppliers (providing power
for our facilities), construction contractors (designing
and building our facilities) and raw material suppliers
(supplying chemicals for tap water production and
wastewater treatment, and other equipment maintenance
consumables).

In addition to the public service providers, we have
developed a centralized procurement policy for our
suppliers. According to this policy, the Group needs to
bid to different suppliers and select suppliers based on
the price, quality and timeliness of their products. All
supply contracts are subject to review and approval by the
headquarters and are regularly tested by the headquarters
to check the quality of the delivered product.

During the Reporting Period, the total amount of
procurement from the five largest suppliers of the Group
was RMB27.02 million, accounting for 26.47 % of the total
amount of procurement for the Reporting Period. The
purchase from the largest supplier was RMB7.20 million,
accounting for 7.06% of the total amount of procurement
for the Reporting Period. Our top five suppliers are
independent third-party suppliers. During the Reporting
Period, none of the Directors and the Supervisors, and
their respective close associates, or any Shareholder
(which to the knowledge of the Directors and Supervisors
own more than 5% of the issued Shares of the Company)
held any interest in our top five suppliers.

7.13 SHARE CAPITAL

As at the end of the Reporting Period, the total number of
the Company’s Shares was 859.71 million shares and the
total share capital was RMB859.71 million, with RMB1.00 per
share, of which, RMB644.77 million for Domestic Shares and
RMB214.94 million for H Shares.
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7.14 BOND ISSUANCE

Pursuant to the special resolutions passed at the 2018 first
extraordinary general meeting of the Company held on 3
December 2018 in relation to issue corporate bonds and
authorise the Board or its authorised persons to deal with the
matters in relation to the issue of the corporate bonds and
the proposed public offering of corporate bonds to qualified
investors. The Company received an approval issued by the
China Securities Regulatory Commission (Zheng Jian Xu Ke
[2019] No. 272) dated 28 February 2019, approving the public
offering of corporate bonds with an aggregate nominal value
of not more than RMB700 million. The Company successfully
issued the first and second tranche of corporate bonds in the
principal amounts of RMB500 million and RMB200 million on
26 April 2019 and 23 September 2019, respectively, pursuant
to the actual circumstances, and listed them on the Shanghai
Stock Exchange on 8 May 2019 and 10 October 2019,
respectively. On 11 October 2022, the second tranche bonds
were delisted early due to full resale.

On April 18, 2024, the Company announced that it would
redeem the principal and interest of the first tranche of bonds
due on 25 April 2024, and delist them on 26 April 2024. For
details, please refer to the Company’s announcement on the
Hong Kong Stock Exchange and the Shanghai Stock Exchange
on 18 April 2024.
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7.15 PURCHASE, SALE OR REDEMPTION 7.15fE  HERERZAFNH LT
OF THE LISTED SECURITIES OF b
THE COMPANY

During the Reporting Period, none of the Company or any of its RIEHRN - AAFRIKANBARBERE 1B
subsidiaries purchased, sold or redeemed any listed securities ERERIARABER LHES ©

of the Company.

7.16 PRE-EMPTIVE RIGHTS 7.16 BB B
Pursuant to the Articles of Association and the PRC laws, the BE(RRERIRFBER - ARRWEEFEH
Company is not subject to any requirement on pre-emptive BAEERNETE -
rights.

7.17 DISTRIBUTABLE RESERVES OF THE 7.7 At % fl-FRER A R
COMPANY

Details of the changes in the Company’s reserves during the REREEIA - AR EEEEBNFBIHNE IR
Reporting Period are set out in the consolidated statement ERFER - AP rHEIIETREFENOFIB IR
of changes in shareholders’ equity, of which the reserves REHIRRERZEEFR -

distributable to the Shareholders are also set out in the
consolidated statement of changes in shareholders’ equity.

7.18 PROPERTY, PLANT AND 718 % - BBER®RE
EQUIPMENT
Details of changes in property, plant and equipment of the RMEPRR - XEEWE - BEMKESLHHF
Group during the Reporting Period are set out in Note V. 12 BERAFERER A HMBHREMERA2 <

to the consolidated financial statements in this annual report.

7.19 BANK BORROWINGS AND OTHER T19RITERREMER
BORROWINGS

Details of the Group’s bank borrowings and other borrowings REBRREARNORITER R EAMEROFIEH
as at the end of the Reporting Period are set out in Note V. 28 RAFEERERE I BEREMTR.28 °
to the consolidated financial statements in this annual report.

FZHR4% 2023 Annual Report BN T ELE K (£ E) IR EBR A T Luzhou Xinglu Water (Group) Co., Ltd. 83



84

\\

" \I
/

FEEHE @)

7.20 DONATIONS

7.21

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEKE (£E) RHAERA A

During the Reporting Period, the Group donated approximately
RMB93,920.96 in cash or materials to the Luzhou Branch
of Sichuan Province Foundation for Poverty Alleviation and

Luzhou Charity Federation, which were mainly used for the

infrastructure construction of donees and student aid.

DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT

1.21.1

1.212

Directors

During the Reporting Period, the Board of the Company
comprised nine Directors, including three executive
Directors, three non-executive Directors and three
independent non-executive Directors. Save for employee
representative Directors, Directors are appointed by
Shareholders of the Company, with a term of three years
or until the installment of a new Board (whichever is later)
and eligible for re-election.

The details of status of Directors are set out in “Directors,
Supervisors and Senior Management” in this annual
report.

Supervisors

During the Reporting Period, the Supervisory Committee
of the Company comprises seven Supervisors,
including two shareholder representative Supervisors,
three employee representative Supervisors and two
external Supervisors. Save for employee representative
Supervisors, other Supervisors are appointed by
Shareholders of the Company, with a term of three
years or until the installment of a Supervisory Committee

(whichever is later) and eligible for re-election.

The details of status of Supervisors are set out in
“Directors, Supervisors and Senior Management” in this
annual report.
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Senior Management

The Company has one general manager, several deputy
general managers, one chief financial officer and one
secretary to the Board, all appointed or dismissed by the
Board. They have a term of three years and are eligible
for re-election.

The details of status of senior management of the
Company during the Reporting Period and as of the
date of this report are set out in “Directors, Supervisors
and Senior Management” in this annual report.

Changes in the Information of
Directors, Supervisors and Chief
Executives

Save as disclosed in the section of “Directors, Supervisors
and Senior Management” in this annual report, there
has been no change in the information of the Directors,

Supervisors and chief executives of the Company.

Biographies of the Directors,
Supervisors and Senior Management

The biographical details of Directors, Supervisors and
senior management of the Company are set out in
the section headed “Directors, Supervisors and Senior
Management” of this annual report.

Service Contract of the Directors and
Supervisors

The Company has entered into a service contract
with each of the Directors, Supervisors and senior
management containing terms relating to, among other
things, compliance with relevant laws and regulations,
observation of the Articles of Association and provision
on arbitration. The service contracts may be renewed
in accordance with its terms, the Articles of Association
and applicable rules.
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During the Reporting Period, none of the Directors or
Supervisors has entered into any service contract with
the Company which does not expire or is not terminable
by the Company within one year without payment of
compensation (other than statutory compensation).

Remuneration of Directors and
Supervisors

The details of the remuneration of Directors and
Supervisors of the Company are set out in Note X|(2).4
to the consolidated financial statements of this report.

Determination of and Basis for
Determination of Remuneration of
Directors, Supervisors and Senior
Management

The Company offers executive Directors, employee
representative Supervisors and senior management
members, who are also employees of the Company,
emolument in the form of basic salary, performance-
based bonus and other benefits. We adopt a market
and incentive based employee emolument structure
and implement a multi-layered evaluation system which
focuses on performance and management goals.
Independent non-executive Directors and external
Supervisors are entitled to emolument offered by the
Company. Non-executive Directors and shareholder
representative Supervisors who do not assume any
management positions in the Company will not receive
any emolument from the Company.
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7219 Directors’ and Supervisors’ Rights to 129 EREREEBERMBESFZER

Acquire Shares or Bonds

During the Reporting Period, the Company did not grant RMEARN - BECANES  BEFREFES
any rights to acquire benefits by means of the acquisition FEEREBH T N\BRNA T FLERR R
of Shares or bonds of the Company to any Directors or FEAEFAREARR T K E M ERH B
Supervisors or their respective spouses or minor children RN EES - HENETEEAZERE
under 18, and none of them has exercised such rights. A e

72110 Directors’ and Supervisors’ Interests NMINEREREFENES  REHEH
in Transactions, Agreements or g &
Contracts
During the Reporting Period, none of Directors or RWERA - HEEMNES  BESHEER
Supervisors or entities connected with any of them ENEBEASENAGEEBEANES
directly or indirectly held material interest in subsisting RG  REREHNTEEXEEEFE AR
and significant transactions, arrangements or contracts = o
of the Group.

12111 Directors’ and Supervisors’ Interests M EEREFNREEEFEDPNHER
in Competing Business
During the Reporting Period, to the knowledge of the RBEHRAN - EESHPIATBES  BEER
Board, none of the Directors or Supervisors or their BESEBEANERNES S ER @+ HAE
respective associates has any business or interest that BEBEEKAIERBEES @ EAEEE
competes or may compete with the business of the Group X3k A] BEZE A A (] B 2= T 2R o

or has or may have any other conflict of interest with
the Group.

FZHR4% 2023 Annual Report BN T ELE K (£ E) R EBR A T Luzhou Xinglu Water (Group) Co., Ltd. 87



Chapter VII Directors’ Report (Continued)
ELE EEEWRE@®

88

12112 Interests and Short Positions of
Directors, Supervisors and Chief
Executives in the Shares, Underlying
Shares and Debentures

As at the end of the Reporting Period, none of the
Directors, Supervisors or chief executives had any

NER  EENMRESTHRASRE
%  HERBROREEENHERZR
RE

RBEMR  ARFAEE  EERHESTT
B B B RN R 3 B A B (G

interests and/or short positions in the Shares, and (in F(BHFMHEIRGEXVED) KD - HE
respect of positions held pursuant to equity derivatives) B (BEATETR)SKEREEF - AR

underlying Shares or debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO which should be notified to the
Company and the Hong Kong Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO or was required,
pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or was required, pursuant
to the Model Code to be notified to the Company and
Hong Kong Stock Exchange.

7.22 INTERESTS AND SHORT

POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES

To the best knowledge of the Company, as at the end of
the Reporting Period, the following persons (other than the
Directors, Supervisors and chief executive of the Company) had
interests or short positions in the Shares or underlying Shares
and/or debentures of the Company which were required to be

BCER L E GO )EXVEET7 M8 HA
HegARBREBBZAHEMER R, X
wKR - HRB(EF R ERD)FE 352151
2 EHN AR A B A M E AR RSOk
CBRBRETNARTHEARANRE
7%H§%§Fﬁﬁ’\ﬂf’c1ﬂ7f§éﬁ§&/§b%€ °

T2 FBRRRRMAPHERRRE

BARBMARAM  RBEHKR - TIHAL(ERR
ANEE EFRESTHRABRINRAAFRK
o - HEARD REEETHERERBEGER RBE K
FI)EXVERSE2 K 37 BRAR A A R FE M 25 Wuua
FARBCE M ERDDFEIBIFAFEEAR

notified to the Company or the Hong Kong Stock Exchange Bl asmERoXs BEEAA EE'J
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which BEITIRARBS %A FEVRERR KA

were required by Section 336 of the SFO to be recorded in
the register specified in the section, or owned interest and
short positions in more than 5% of any class of issued shares
of the Company.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEKE (£E) RHAERA A
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Approximate Approximate
percentage percentage in

Shareholding Number of in class of total Shares
Name of Shareholder capacity Class of Shares Shares”  Shares issued issued
HERT HERT
SRR AR R R
BERE HREH kbl B ER Bal #inask
Xinglu Investment® Beneficial owner Domestic Shares 511,654,127(L) 79.35% 59.51%
HER & E&nHBA NER
Interest in a controlled Domestic Shares 62,709,563(L) 9.73% 7.29%
corporation
REEERER NER
Luzhou Laojiao Beneficial owner Domestic Shares 70,4006,310(L) 10.92% 8.19%
BEMEE EHBEAA NER
Luzhou Infrastructure® Beneficial owner Domestic Shares 62,709,563(L) 9.73% 7.29%
BN E BREAA NER
Beijing Enterprises Water Group Limited®  Beneficial owner H Shares 71,150,000(L) 33.10% 8.28%
KB ERBRL EnHEBA Hi&
Beijing Enterprrses Environmental Interest in a H Shares 71,150,000(L) 33.10% 8.28%
Construction Limited® controlled
LHERFEREBAF REEERR Hi&
Beijing Enterprrses Holdings Limited® corporation H Shares 71,150,000(L) 33.10% 8.28%
T RERERL REEEER HR
Beijing Enterprrses Group (BVI) Company Interest in a H Shares 71,150,000(L) 33.10% 8.28%
Limited® controlled
I REREEBV)ERR R REEEER HR
Beijing Enterprises Group Company corporation H Shares 71,150,000(L) 33.10% 8.28%
Limited®
IEREREEBRR RErERER HI&
Beijing Enterprrses Investments Limited Interest in a H Shares 71,150,000(L) 33.10% 8.28%
controlled
REEEER HA
Modern Orient Limited corporation H Shares 71,150,000(L) 33.10% 8.28%
XErE RS HA&
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Approximate Approximate
percentage percentage in

Shareholding Number of in class of total Shares
Name of Shareholder capacity Class of Shares Shares”  Shares issued issued
HEBT EEBT
MBI RIS HRiE
BEEE RS0 dnkar] BRizBE aak #ihask
Sichuan Sans Venture Capital Co., Ltd.®”  Beneficial owner H Shares 19,247,000(L) 8.95% 2.24%
W) =3B REBREE QA EnfAA Hi&
Sichuan Development Holding Co., Ltd.® Interest in a controlled H Shares 19,247,000(L) 8.95% 2.24%
corporation
MR (ER) BREERAY REEEER HER
Suntront Intelligence (Hong Kong) Beneficial owner H Shares 16,884,000(L) 7.86% 1.96%
Co., Ltd.®
HRER () BROA EnBAA HER
Suntront Tech Co., Ltd.® Interest in a H Shares 16,884,000(L) 7.86% 1.96%
controlled
HARBROBR AR REERER HER
Fei Zhanbo®! corporation H Shares 16,884,000(L) 7.86% 1.96%
BEORO RmiEER HER
Luzhou Xiangyang Real Estate Beneficial owner H Shares 10,727,000(L) 4.99% 1.25%
Development Co., Ltd.®7
BENRGEHEREERA RN EalAA HER
Luzhou Xiangyang Enterprise Group Interest in a controlled H Shares 10,727,000(L) 4.99% 1.25%
Co., Ltd.® corporation
BNAGEEEEERAFO R EEER HIR
Yang Lunfen® Beneficial owner H Shares 14,635,000(L) 6.81% 1.70%
HiRE0 BEREAA HER
Wang Xiumei? Beneficial owner H Shares 9,790,000(L) 4.55% 1.14%
5150 EnlAA HAR
Yang Bin® Beneficial owner H Shares 14,635,000(L) 6.81% 1.70%
B EalEAA HER
Hwabao Trust Co., Ltd.” Trustee H Shares 69,034,000(L) 32.12% 8.03%
EEEHARRARAD FRREA Hi&
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Approximate

Approximate

percentage  percentage in
Shareholding Number of in class of total Shares
Name of Shareholder capacity Class of Shares Shares”  Shares issued issued
HERT HERT
SRR AR R R
BERE HREH kbl B ER Bal #inask
Hwabao ® Overseas Market Investment Il Trustee H Shares 19,247,000(L) 8.95% 2.24%
(37-1 QDII Single Fund Trust)?
ERIFITIHRERRII7-1HQDIE— FRERITA HA&
BRfER0
Hwabao e Overseas Market Investment I Trustee H Shares 10,727,000(L) 4.99% 1.25%
(20-14 QDII Single Fund Trust?
EFJEITIBREFRF20-148IQDIE  FFEFHA HiR
—BRfERD
Hwabao e Overseas Market Investment Il Trustee H Shares 14,635,000(L) 6.81% 1.70%
(37-3 QDII Single Fund Trust)”
EZORITIHRE2RRIS7-3HQDIE— FEXFEA HER
BefEsn
Hwabao e Overseas Market Investment I Trustee H Shares 9,790,000(L) 4.55% 1.14%
(37-4 QDII Single Fund Trust)"”
ERRINNIGRE2RAIS7-4HQDIE— FRERITA HiR
BofEatn
Hwabao e Overseas Market Investment Il Trustee H Shares 14,635,000(L) 6.81% 1.70%
(20-15 QDII Single Fund Trust)?
EZOFITIHRE2ER20-15HQDIE  FEXFEA HiR

—EEfERED
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As at the end of the Reporting Period, the Company had issued
totally 859,710,000 Shares, including 644,770,000 Domestic
Shares and 214,940,000 H Shares. (L) represents long position.

Xinglu Investment has 61.70% interests in Luzhou Infrastructure.
Therefore, pursuant to the SFO, Xinglu Investment is deemed
to be interested in the Domestic Shares held by Luzhou
Infrastructure.

Beijing Enterprises Water Group Limited is held by Beijing
Enterprises Environmental Construction Limited as to 41.13%,
which is in turn wholly-owned by Beijing Enterprises Holdings
Limited, which is held as to 41.13% by Beijing Enterprises Group
(BVI) Company Limited, which is held as to 100% by Beijing
Enterprises Group Company Limited. Therefore, pursuant to
the SFO, all of Beijing Enterprises Environmental Construction
Limited, Beijing Enterprises Holdings Limited, Beijing Enterprises
Group (BVI) Company Limited and Beijing Enterprises Group
Company Limited are deemed to be interested in H Shares held
by Beijing Enterprises Water Group Limited.

Sichuan Development Holding Co., Ltd. has 100% interests
in Sichuan Development Asset Management Investment
Management Co., Ltd., and Sichuan Development Asset
Management Investment Management Co., Ltd. has 100%
interests in Sichuan Sans Venture Capital Co., Ltd.. Therefore,
pursuant to the SFO, Sichuan Development Holding Co., Ltd.
is deemed to be interested in H Shares held by Sichuan Sans
Venture Capital Co., Ltd..

Suntront Tech Co., Ltd. has 100% interests in Suntront
Intelligence (Hong Kong) Co., Ltd.. Fei Zhanbo has 35.68%
interests in Suntront Tech Co., Ltd.. Therefore, pursuant to the
SFO, Suntront Tech Co., Ltd. and Fei Zhanbo are deemed to
be interested in H Shares held by Suntront Intelligence (Hong
Kong) Co., Ltd..

Luzhou Xiangyang Enterprises Group Limited has 55% interests
in Luzhou Xiangyang Real Estate Development Co., Ltd..
Therefore, pursuant to the SFO, Luzhou Xiangyang Enterprises
Group Limited is deemed to be interested in H Shares held by
Luzhou Xiangyang Real Estate Development Co., Ltd..

RIEHR - ANA R #EITIRM £859,710,000
B - H b B 3 644,770,000 B A B B &
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RANNER EAER -

IERIBERARARFA LT KEEEGRAAF]
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PREEARATBEILLRIEREEBVVER AR
100% MRS © FHIL - RIBCGEH RBAEKG) - 4t
BIRBERXERAR - ERZERBERAA - LRITE
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(7) Sichuan Sans Venture Capital Co., Ltd. holds a total of 19,247,000
H Shares through a trust named “Hwabao e Overseas Market
Investment Il (37-1 QDII Single Fund Trust)” managed by Hwabao
Trust Co., Ltd.; Luzhou Xiangyang Real Estate Development
Co., Ltd. holds a total of 10,727,000 H Shares through a trust
named “Hwabao e Overseas Market Investment Il (20-14 QDII
Single Fund Trust)” managed by Hwabao Trust Co., Ltd.; Yang
Lunfen holds a total of 14,635,000 H Shares through a trust
named “Hwabao e Overseas Market Investment Il (37-3 QDII
Single Fund Trust)” managed by Hwabao Trust Co., Ltd.; Wang
Xiumei holds a total of 9,790,000 H Shares through a trust named
“Hwabao e Overseas Market Investment Il (37-4 QDI Single
Fund Trust)” managed by Hwabao Trust Co., Ltd.; and Yang
Bin holds a total of 14,635,000 H Shares through a trust named
“Hwabao e Overseas Market Investment Il (20-15 QDII Single
Fund Trust)” managed by Hwabao Trust Co., Ltd.. Pursuant
to the SFO, Hwabao Trust Co., Ltd., acting as the trustee for
the above-mentioned trusts, is deemed to be interested in the
aggregate 69,034,000 H Shares with interests owned by such
trusts. None of the Hwabao e Overseas Market Investment Il (37-1
QDII Single Fund Trust), Hwabao e Overseas Market Investment
Il (20-14 QDI Single Fund Trust), Hwabao e Overseas Market
Investment Il (37-3 QDII Single Fund Trust), Hwabao e Overseas
Market Investment Il (37-4 QDII Single Fund Trust) and Hwabao
e Overseas Market Investment Il (20- 15 QDII Single Fund Trust)
has any interests and/or short positions in the Company which
are required to be notified to the Company or the Hong Kong
Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO.

Save as disclosed above, to the best knowledge of the
Company, as at the end of the Reporting Period, no person
(other than the Directors, Supervisors and chief executives of
the Company) informed the Company that they had interests
and/or short positions in the Shares and (in respect of positions
held pursuant to equity derivatives) underlying Shares and/or
debentures of the Company which were required to be notified
to the Company or the Hong Kong Stock Exchange pursuant
to Divisions 2 and 3 of Part XV of the SFO, or which were
required by Section 336 of the SFO to be recorded in the
register specified in the section.

7 MN=HHEEREEREEAREREERETE
RETARMEEZ B FEE ¢ BINTIHRE2R
R337-1HQDIE —& &5 JEJE’M**JE%%:. #*
19,247,000/%HA% : EMABEEEREZEERA
BEEETEREEATMEE R R[S . f%t’ﬂ\\
MBI E25% Z520-14HQDIE —E S =58 I1E
LA A £10,727,00008HAL : BRSEBREERE
AERETARMERZAIES « BIHINTHRE
258 % 7%37-3HAQDIE—E S INEERHEA H
14,635,OOOHXHHX FEBEREERFTARAEL

DARIFTEIRG AR o HINTIRITEHR K537-4
HQDIE—& e =75 M5 A 4 $£9,790,000
fRHRR s W EREBREXEREERAMEES
Bl EE o« ISR E 257 £751)20-158JQDIIE —
B = INEEHEAE 4 £14,635,00008HAX - 1R
B(EHFRIAEED)  ZEBETARETARE
BRI ETANZEA) R AR ETEEER
#) & $£69,034,000 RHAR R HE B HEzs - FEE o 35
IS I B 23R R 537-1HIQDIE— B £ Z5F -
B e BN E 25 R 520-14HAQDIE—E &
E5C « HEE o BINTIHIRE 25 X 5137-3HIQDIIE
—EB®fEt - EE o BINTHIRE 25 K5137-457
QDIE—E S {57t * FEE « BINMBRE2H KT
20-15HAQDIE— & £ A F W ER A A RES
BIRE(ES R AR IGEH)EXVIDE2 KR35 ZhAY 5
X;E%D NARRBE B THRERS R SKR -

B EXHWBEEN  BEARBMARM  RNREBR
R ARDUBEEMAL(RARARESE - BEEX
RETRABRINER  FRARR RN R(BE
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RIEE 7 R BRI EXVEBE2R3H BEME A
REHB BRI E 5 K S %5 £ 33614
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7.23 SUFFICIENCY OF PUBLIC FLOAT 1.2 0RIFKRENEAMH
BERAARNAFIGERRBEEHAN - RS
HARBEAREBH ARA—EHE#F LETR
AR EARRBBITRAFED25%HARA LR

total issued share capital of the Company are held in public Ao

Based on the information that is publicly available and to the
knowledge of the Board, the Company has maintained the
requirements under the Listing Rules that at least 25% of the

hands during the Reporting Period and as of the date of this
report.

7.24 EQUITY-LINKED AGREEMENT 7.24 BR R B 8015 5

During the Reporting Period, the Company has not entered RRERR - AR BRI R ER G -
into any equity-linked agreement.

7.25 MANAGEMENT CONTRACT 1.5 EBEH

No contract concerning the management and administration of RWEHA - NEBENEREE B2 E s A=A E

the whole or any substantial part of the business was entered DEBHEERITBITESETRFEEME L (H

into or existed during the Reporting Period (other than service AEBEEE  EERPBEENRBELORKRIN
contracts related to Directors, Supervisors and all staff of the
Group).

7.26 MATERIAL CONTRACTS 726 EXEH
REBM2023F9 A 190 EEMNEREEERAR
ARAFEITTHIEAMKBEREIFAEEREEL
ARERSER - ERSBEAARKES282HET °

On 19 September 2023, the Group entered into the equity
transfer agreement of Sichuan Xiangjiaba Irrigation Construction
and Development Co., Ltd.* with Luzhou Junyuan Asset
Management Co., Ltd.*. The contract value is RMB52.82

million.
For details, please refer to the announcements of the Company HEFBRREARAT202359A198 R10858H
dated 19 September 2023 and 5 October 2023. NE o

B B EES - RIREHA - AR B SEEAN

Save as disclosed above, during the Reporting Period, the

Company or any of its subsidiaries have not entered into any
material contracts with the Controlling Shareholder or any of its
subsidiaries, or did not have any material contracts in relation
to provision of services by the Controlling Shareholder or any
of its subsidiaries.

Luzhou Xinglu Water (Group) Co., Ltd. JEM ™ EEKE (£E) RHAERA A

J& 2~ ) B R AR A R S AR (T Y JB A RIRT 32
EREREH - TMES B EAER R R R E AL
BARREREMAI L ZEMEREL ©
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7.27 CONTINUING CONNECTED 121 i5BRERX B HARMERX 5
TRANSACTIONS AND CONNECTED
TRANSACTIONS
During the Reporting Period, the Group had transactions with WEHA - AKENBEEENRSBEETRER
connected entities, including but not limited to tap water supply, BRKMEE SKBREEERY PRELERHE
wastewater treatment operating service, meter installation and tARTS - ZERFAREBBBEEBEPIR—MBK
other services. These transactions are conducted in the ordinary BERBIETGETT - R EE IR EERE R B
course of the Group’s business on normal commercial terms B o ltih AEBEERBENEEER HKER
or better comparable to those with other unconnected entities. RAEHIFTEEEREEEMER - TR SEF
Besides, the Group has established its pricing strategy and BREEER  ZETEXBEREFHER
approval process for purchase and sales of goods, investments KEEZERABBAENELR  E5RAE @ JIH
and service. Such pricing strategy and approval process are RAIRE S SIS RR M 5T+ — 2 [ 8% 5 & Ra B
applied regardless of the counterparties are connected entities ARG IR - BRFIARR RIERAR R (T2 B BT 12
or not. Having due regard to the substance of the relationships, Bl REME AT (X E—ERRE %U_}Ziﬁ%%)
the Directors are of the opinion that, as set out in “Related Parties HRZ S BMEZERZBELEMRAETHE
and Related Party Transactions” in Note Xl to the consolidated BURBENBERS

financial statements of this report, none of these transactions are
connected transactions that require separate disclosure under
the Listing Rules except for the transactions with the controlling
shareholders of the Company (which is also controlled by the
PRC government) and its subsidiaries (controlled or significantly
affected by the same controlling shareholder).

1211 Provision of Tap Water Supply 1211 HR B 3R K 4 AR 75

Services

The Group has been providing tap water supply services AEBE—EHEERER —REFSBEETRSE
in it ordinary and usual course of business to the public TRK ZE T4 [ & B A A IR A B SRR B AR
within each tap water business supply area, which % BRNBEAARBEEAT(BREER
also includes the connected persons of the Company BEEKEWBAR) RAMEHR - AEE
(including the Controlling Shareholder and its subsidiaries). MR A TIRER B SRR J&EHE@‘%%&ZL m
During the Reporting Period, the provision of tap water RAEI4AZTE N HEBER S

supply services by the Group to the connected persons
constituted continuing connected transactions under
Chapter 14A of the Listing Rules.
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The tap water supply services provided by Group to
its connected persons are conducted in the ordinary
and usual course of the Group’s business and on
normal commercial terms that are identical or no more
favorable than those offered to independent third-party
manufacturers. Therefore, these continuing connected
transactions, namely selling of consumer goods and
services under Chapter 14A.97 of the Listing Rules,
will be fully exempt from shareholders’ approval, annual
review and all disclosure requirements under Chapter
14A of the Listing Rules.

Provision of Installation Services

The Group has been providing installation services
(including water quality testing after installation) in it
ordinary and usual course of business to the certain
connected persons of the Company (including the
Controlling Shareholder and its subsidiaries). During the
Reporting Period, the provision of installation services
by the Group to the connected persons constituted
continuing connected transactions under Chapter 14A
of the Listing Rules. The installation services provided
by Group to its connected persons are conducted in the
ordinary and usual course of the Group’s business and
on normal commercial terms that are identical or no more
favorable than those offered to independent third-party
manufacturers. The Company has also complied with the
approval procedures and disclosure requirements under
Chapter 14A of the Listing Rules.

1212

ANEE R E B E A TR 8 TR FE RS
EREEARR —MREBBEFRREEE
= H RS TERMBILE = FIREN—%
PIZEBGEST - At - ZER/EEER S (A
EHRAIE14ATIE T HE B E M RARTE)
HETEE2ME FTANEI4AZE TREL
- FEBARAMEEESRT -

REZRRE

AEE-BEARR —REBBETALRR
AETHEAL(BEERERLENEA
EDRHZERB(BRELEEOKEH) -
RIBEMA - AEEREEALTRHOZE
FRISHER E R A E1AAZ A THEMER
5 o AEEREBEATRENZERBE
AEEBER - BREFKEEPREBIFE=
TTRESRTEREBILE =TT RME — R
FERFTAETT - KRB IRETT EHARAE
TAAE TEH/ERR P RAREEE SR -
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On 13 December 2023, the Company and Luzhou Zhiyuan
Real Estate Development Co., Ltd (“Zhiyuan Real
Estate”) entered into a construction service agreement,
pursuant to which the Company agreed to provide water
supply pipe installation services for Zhiyuan Real Estate.
The transaction amount is RMB3.155 million, with a
construction period of 60 calendar days. Zhiyuan Real
Estate is directly held as to 100% by Liangjiang New
Town Construction Investment, which in turn is held as
to 72.17% by Luzhou Construction Investment, which in
turn is directly held as to 37.8% by Xinglu Investment,
the Controlling Shareholder of the Company. Accordingly,
Zhiyuan Real Estate is a connected person of the
Company and the transactions under the construction
service agreement between the Company and Zhiyuan
Real Estate constitute continuing connected transactions.
For details, please refer to the announcement of the
Company dated 13 December 2023.

Property Management

On 8 January 2023, Xinghe Water Environment, a
subsidiary of the Company, entered into a property
management service agreement with Luzhou Xinglu
Property Management Co., Ltd. (“Xinglu Property
Management”), pursuant to which Xinglu Property
Management agreed to provide property management
services for Hejiang Wastewater Treatment Plant of
Xinghe Water Environment, for a term commencing from
18 January 2023 to 17 January 2024. The transaction
value is RMBO0.53 million. As Xinglu Property Management
is a wholly-owned subsidiary of Xinglu Investment, the
Controlling Shareholder of the Company, it is regarded as
a connected person of the Company under Chapter 14A of
the Listing Rules and therefore, the transactions under the
property management service agreement between Xinghe
Water Environment and Xinglu Property Management
constitute continuing connected transactions. The
Company has complied with the relevant requirements
under Chapter 14A of the Listing Rules. For details, please
refer to the announcement of the Company dated 8
January 2023.

1213

2023%12H13H * ARRIEEMNBURFE b
ERZEARAT(BEME )]/ tIRG
& - AARRLREABURMER 467K
EERERE  X5eERII585ET
MIEARGOMEBER o BURH E B MILH
FEIREEIFE100% s - M LTI
BB EMNRIERBET217% M - BN
WIRAB AR AIERBRREEREEETE
37.8% Mz - MBURMERARABIMEA
T AR REBURME K TARIS W18 T &
TR SGEKFBERERS - BEFED

AARR2023F12 A13EHAE -

MERER

2023F1HA8H ' AR AN B AR EHE KR
GEEMNEEYEEEGRAR ([ RiBHME
TH I IVEEERGHZ - BEVEE
BRI ARG KIRER A5 KEERIE
HYEEERE  XHSEA0S3EET -
AR 7% £ABR B 20234F1 A 18 H £ £ 2024F 1 A
178 - EEYVEEIR AR D BERAR R EE
BEHZEWB AR @ RIFEEMARAIE14A
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1214 Confirmation from Independent Non-

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T

Executive Directors and Auditors of
the Company

Pursuant to Rule 14A.55 of the Listing Rules, the
independent non-executive Directors have reviewed the
above continuing connected transactions and confirmed
that such transactions were:

(1)  entered into in the ordinary and usual course of
business of the Group;

(2)  carried out on normal commercial terms or better;
and

(8) carried out according to the relevant transaction
agreements, the terms of which are fair and
reasonable, and in the interests of the Shareholders

as a whole.

The Company’s auditor was engaged to conduct audit
work in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial
Information” issued by the Hong Kong Institute of
Certified Public Accountants and with reference to
Practice Note 740 “Auditor’'s Letter on Continuing
Connected Transactions under the Hong Kong Listing
Rules” issued by the Hong Kong Institute of Certified
Public Accountants. Pursuant to the rule 14A.56 of the
Listing Rules, the auditor has issued a letter to the Board
of the Company that nothing has come to their attention
that causes them to believe that the continuing connected
transactions disclosed by the Group:

124 ALAFHBIFRITEERZLBETA

[

AR B ENTEEREEERRE L
BB 14A 5516 - B FRITEED M L
MIBEMELS  TRRHESS

—

(1) DEEEBEEEBPIIL

@ B RAEERBETET K

@  DRERERDNGRET - GRAT
AT - WHAREHREFIE -
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A& B B AR H5 2E Il S5 30005k [ % K &I
[ st BA S BUR A SN B B IR TS | - R IRER
SRTEN AR BITIESI B 740 BN EE £
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(1) have not been approved by the Company’s Board
of Directors;

(2)  theseinvolved transactions in relation to the Group’s
provision of products and services, which were not
executed in accordance with pricing policies of the
Company in all material aspects;

(3)  were not entered into, in all material respects, in
accordance with the relevant agreements governing

the transactions; and

(4)  have exceeded the annual caps set by the Company.

7.28 COMPLIANCE WITH NON-

COMPETITION AGREEMENT

The Controlling Shareholder signed a non-competition
agreement (the “Non-competition Agreement’) on 10
March 2017, in favour of the Company. Pursuant to the
Non-competition Agreement, the Controlling Shareholder has
irrevocably undertaken to the Company that it would not,
and would procure that its subsidiaries would not, directly
or indirectly, engage in any relevant business that may be
in competition with the Company. Non-competition business
refers to all business lines of the Group operated currently
and to be operated from time to time in the future, which
includes but not limited to tap water supply and wastewater
treatment services. For details, please refer to the section
headed “Relationship with our Controlling Shareholder” in the
Prospectus of the Company.

The Controlling Shareholder has confirmed in writing to the
Company that it has fully complied with the non- competitive
commitments during the Reporting Period.

The independent non-executive Directors have reviewed the
information provided by the Controlling Shareholder regarding
compliance with the Non-competition Agreement and
determined that the Controlling Shareholder had fully complied
with and was not in breach of the Non-competition Agreement
during the Reporting Period.

(1) YREARFTEZGHE

©) ﬁ&$E@%ﬁﬁﬁﬂ%WW*
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7.29 COMPLIANCE WITH THE 7.2058F L EE QT

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard RATBNERFRKENEEER - BREERRE
of corporate governance with a view to safeguarding the FmkRATEER - ESSHEERINGEER
interest of Shareholders and enhancing corporate value. The TSI BARNRERKIN LR FERE BFUKLES
Board believes that good corporate governance is one of the ZHENEBERENER 2 — - ARFIBERMEEER
important factors leading to the success of the Company SFAIR AT E BASFANESC - BRIREE 2 K ERA
and balancing the interests of the Shareholders, customers TEEDHEEREHE BT —RINGEERFE

and employees of the Group. The Company has adopted all
the applicable code provisions in the Corporate Governance
Code, built and improved the corporate governance structure
in accordance with relevant requirements, and established a
series of corporate governance systems.

During the Reporting Period, the Company has been complied RIBEHR - KRR —HEBTEEEATAFRAAT
with all applicable code provisions under the Corporate BEASTANE -
Governance Code.

7.30 PERMITTED INDEMNITY 7.30 R B IS X
PROVISIONS
During the Reporting Period, the Company has purchased RBEHA - ARREA(BEETRMNESHE
and maintained a collective liability insurance covering, but not R#ERH—IBREEERR

limited to, all Directors.
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7.31 SIGNIFICANT LEGAL PROCEEDINGS 7.31 EXEFA2
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During the Reporting Period, for the major litigation matters
involving the Company, please refer to the section headed
“Management Discussion and Analysis” of this annual report.

Save as disclosed in this annual report, to the best knowledge of

R|MEHA - ARABFRNEAFAETRZEAF
HIEEEWEINT I -

BRAFERIWEESN - REFRA - RBSHA -

the Directors, there was not any legal proceedings or claims of RAENE AR ER T AT BRI EAEREF
material importance pending or threatened against the Company NS
during the Reporting Period.

7.32 AUDIT COMMITTEE 1TREHEAR

As of the date of this report, the audit committee of the Company
(the “Audit Committee”) consists of three independent non-
executive Directors, namely Mr. Fu Ji (certified public accountant),
Mr. Liang Youguo and Ms. Ma Hua, with Mr. Fu Ji serving as
the chairman of the committee. The primary responsibilities
of the Audit Committee are to supervise our internal control,
risk management, financial information disclosure and financial
reporting matters. The terms of reference of the Audit Committee
are available for inspection on the Company’s website and
the website of the Hong Kong Stock Exchange. The Audit
Committee has reviewed the consolidated financial statements
of the Group for the Reporting Period and has discussed with
the senior management on the accounting policies and practices
adopted by the Company as well as matters relating to internal
control.

BEARSEY  ArAEFZES((HHEA
BE=RBIUFNTEEBEEL RAEK
ERBHELTAK - WHBELERTIETZRES
I - BHEZEENIERAEREERMNALE
B RRER  MBBRERERVBREEE °

BT ZEENBRBERN AR BB REBER
PSR - Bt Z B SEBHMAKER RS HH
ZAaHIEmRI A BAR R RN S EER
RERARABEEREEEGREEEETI® °
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7.33 AUDITOR

ShineWing Certified Public Accountants LLP is recognized by
the Ministry of Finance of the People’s Republic of China and
the China Securities Regulatory Commission and is qualified
to serve as the reporting accountant for mainland incorporated
companies listed in Hong Kong. Upon approval at the 2022
Annual General Meeting of the Company, ShineWing Certified
Public Accountants LLP became the sole auditor of the
Company auditing the consolidated financial statements of
the Group prepared in accordance with CASBE, and also
undertook the role of international auditor of the Company.

ShineWing Certified Public Accountants LLP will retire at the
end of the forthcoming annual general meeting of the Company.
The Company will propose a resolution at the forthcoming
annual general meeting to re-appoint the Company's auditor
for the next year.

Luzhou Xinglu Water (Group) Co., Ltd. JE M EEk#% (£E) RHERA T

7.33 ¥ By bib
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SUPERVISORY COMMITTEE

During the Reporting Period, the second session of the
Supervisory Committee of the Company comprises seven
Supervisors, including two shareholder representative
Supervisors, three employee representative Supervisors and
two external Supervisors. They have a term of three years and
are eligible for re-election.

Details of status of Supervisors of the Company during the
Reporting Period and as of the date of this report are set out
in “Directors, Supervisors and Senior Management” in this
annual report.

8.2 WORK OF THE SUPERVISORY

COMMITTEE

The Supervisory Committee performed their supervision duties
diligently and protected the interest of the Company and the
Shareholders in accordance with the Company Law, the Articles
of Association, the Rules of Procedure of the Supervisory
Committee and relevant laws and regulations, which included
the following aspects:

8.2.1 Attendance of Board Meetings and
Significant Meetings

During the Reporting Period, the Supervisory Committee
observed the Board meetings, annual general meetin