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Corporate Profile AZIf&EN

EVERBRIGHT ENVIRONMENT HRIRIE

China Everbright Environment Group Limited (‘Everbright HEBIX KIRIE (£E) BR27 (AKX
Environment” or the “Company”) is a flagship enterprise of China IRIEJ KA B)) BFBELKREBERKHD
Everbright Group Ltd. in the industrial sector, and is listed onthe A BNEBEXEELXZ FEHMER 2
Main Board of The Stock Exchange of Hong Kong Limited (the FTBEPR RS (MR FT1) Tk EHAE
“Stock Exchange”) (257.HK). Since shifting its business focus to ~ (257.HK) o ZZ2 & = F @& R IR 1K A
the environmental sector in 2003, the Company has grown into MU ABEZEFT R EAFTEHR KRR
the largest environmental enterprise in China, a leading player H®Z i WIRREELE2IKFE K
in Asia’s environmental protection industry, the world’s largest REZEEREEZ M TR MRBRIRIEE
waste-to-energy investor and operator, and a world-renowned °

environmental group.

Everbright Environment has two listed subsidiaries: China Yt ARIRIE FTEMKR Fmbzx | MMNIKE
Everbright Water Limited, which is listed on the Mainboard of HXZFMABEMRAE KB ER £
the Singapore Exchange Securities Trading Limited and the Main Z B A KBBR8 (UIE.SGK
Board of the Stock Exchange (U9E.SG & 1857.HK), and China 1857 .HK) MU K E# P 4k £ 2 A E
Everbright Greentech Limited, which is listed on the Main Board MW AKZEBIRMFEBRRXE (1257.HK) °fE
of the Stock Exchange (1257.HK). As the first one-stop integrated AHFEEE —WHX -2 HFUNREES
environmental solution provider in China, Everbright Environment JRIRARFE 7 > X AKIRIE R AR B EE ~ 727K~
focuses on the three major areas of solid waste, water-related JBZRBER = KB > T =2 X B BIENIER
business and clean energy. Its main businesses cover waste- ZHBRWREEREE-EWEGKSFN B &
to-energy and synergistic waste treatment, integrated biomass [B& & B BE R & ~ # AR  IRIBEE ~ KIB
utilisation, hazardous and solid waste treatment, new energy, RiGaAE - EHRNE - WEDE R
environmental remediation, water environment management, & — 2 -BRBERFMN B EEEN M E
equipment manufacturing, waste sorting, environmental sanitation 5% ~ 73 #7158 ~ 4k B 5T 0ff 25 ~ £ RRIRIR
integration, resource recycling, development of zero-waste MEIXF RFREFXEZ -BRNZHE
cities, analysis and testing, research and development relating MX26fE% (M) -BA@MFAHITHEDN
to green technologies, ecological and environmental planning 225%E#& ; BN EFHEEHBER K

Ved
&

and designing, as well as environmental protection industrial B~ #iE & EE K
parks. The Company has a business presence in more than
225 locations across 26 provinces, municipalities, autonomous
regions and special administrative region in China, as well as
overseas markets including Germany, Poland, Vietnam and

7

Mauritius.

Everbright Environment is a strategic partner of the International E#&T—H— K4 BZEBHKBBENE
Coalition for Green Development on the Belt and Road and the JIREBEHER RN RENEHESI(EBH
Ecological Protection and Green Development of the Yangtze YARIRIERAIMNERELIRIG REERE
River Economic Belt. The Company adheres to its corporate HElI M EMEE > EE+=FEFE T+
mission of being “Devoted to Ecology and Environment for a BEBE+AFZEHEE B -BEALF
Beautiful China”, and has been ranked the top among the “Top B EiFAEIIRIZEEFES508FEE BB+ —
Ten Influential Solid Waste Treatment Enterprises in China” S AMSCIA B35 2 o £ It 7 K >
for 13 consecutive years, top on the list of China’s Top 50 ABMUTEIEKEBE > KEHLZTEE)
Environmental Enterprises for five consecutive years, and included &R ZEEBR > EFENFEMABEH T
in the MSCI China Index for 11 consecutive years. With the FEEZERIEH R -EET="FEMA
aspiration to “Create Investment Value and Undertake Social EBAAFELZELEEEFH - NZ=T
Responsibility”, the Company has been a constituent member of ——_FERXREBEEBRERER BIR
Dow Jones Sustainability Indices for 8 years running and Hang % A F1J 58 & & TR A0 A0 & R ot 38 1 48
Seng Corporate Sustainability Benchmark Index for 13 years B W EBLZRXAEZELIR(AIFER
running. Everbright Environment also received the Achievement REFEZE) e

of Net-Zero Certificate and Pioneering Organisation in Net-Zero
Contribution, which were granted by the Hong Kong Quality
Assurance Agency for the first time in 2022, and was included as
a member of S&P Global’s Sustainability Yearbook multiple times.
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Financial Highlights B1#5#R

2023 2022 Percentage
—E=F —EF-— Change
HK$’000 HK$’000 Bt
BETT BT T EE
RESULTS e
Revenue & 32,090,207 37,321,229 -14%
EBITDA* BRAISIRIBNITER
BsHA &R 12,827,961 12,841,787 -0%
Profit attributable to equity holders AT #EFZHFHA A
of the Company IR F] 4,429,160 4,601,939 -4%
Return on shareholders’ equity (%) AR EE[E1HR (%) 9.27 9.28 -0.01 ppt*
Basic earnings per share ERERRT
(HK cents) (B 72.10 74.91 -4%
FINANCIAL POSITION SR
Total assets B EMEEE 189,182,824 190,597,798 -1%
Total liabilities I=REEREE] 123,659,603 127,998,905 -3%
Equity attributable to equity holders & AT #ZIFHAHE A
of the Company FE{L R 48,140,888 47,374,108 2%
Net asset value per share KANBHERFTEA
attributable to equity holders EEEREEFE
of the Company (HK$) (&) 7.837 7.712 2%
Gearing ratio (%)* BEESMGELEEX (%) 65 67 -2 ppt*
Current ratio (%) TRENEEZ (%) 114 107 7 ppt*

©OBRRESRETERBEHA AN STRRE R
ENTERBIERZATFERA -

* EBITDA is the profit for the year before deduction of interest, taxation,
depreciation and amortisation.

#  ppt - percentage point o ppt- BDR

4

* Gearing ratio means the ratio of total liabilities to total assets.

China Everbright Environment Group Limited Bl AR &EE) BRAE
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Corporate Milestones # AEHE

FIRST QUARTER OF 2023

—_E_ZHEE—FE

Completed the construction works undertaken by the
Group for the Hainan Boao Zero-Carbon Demonstration
Zone Project, contributing its strength to a sustainability
benchmark with Chinese characteristics

Steadily promoted strategic optimisation and developed
the Group’s development plan for 2023 to 2025, gathering
momentum for high-quality development

Topped the “List for Brand Value of Listed Environmental
Protection Companies in 2022” with a brand value of
approximately RMB20.6 billion

Shortlisted in S&P Global’s Sustainability Yearbook 2023,
representing another international recognition for the
Group’s sustainability performance

Held environmental protection lectures for teachers and
students in Hong Kong, actively supporting the “Strive and
Rise Programme” of the Government of the Hong Kong
Special Administrative Region

Vietham Can Tho Waste-to-energy Project was named
the “2022 Vietnam Sustainable Energy Development
Enterprise”

IBFRISER /BB E SR nEEIEE A
EEARENEXRIREER  A0FE%
BOTHESERIERT AR TE]
BIHEHKEL THEAER_T
SR TEChFEEMREOERSE
EBEEN

M ARK206E TN REEE  UE
F2022FRRITE LT AR REBER
BiEe

ABIZE2IK( 20230 FEBERESE
E) AEBUFEZRREBERER
5E
HEEBMERBIRFABETH » X H
ERARFEBFTHEAIBEITEEN 151 2
MEAFENREEIEEETA 2022F
MR A ESERER ]

China Everbright Environment Group Limited
Commercial Services & Supplies

Sustainability
Yearbook Member
S&P Global ESG Score 2022

66 /100

As of February 7, 2023
[Position and Score are industry specific and reflect axclusion
screening criteria. Leam mone at spglobal com/esg/yearbook

S&P Global (> Sustainable1

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF




SECOND QUARTER OF 2023

—_ECCEETE

Secured Sichuan Yibin Second Household Waste-to-
energy Project (Phase |) EPCO Project, marking the first
time the Group implemented an asset-light business
based on the “Engineering, Procurement, Construction
and Operation” (“EPCO”) model

Everbright Environmental Technical Equipment
(Changzhou) Limited* (“Changzhou Equipment Company”)
of the Group secured a boiler and flue gas purification
equipment supply project for the development of a
pollution-free waste treatment plant in Barkam, Sichuan
Province, in which Changzhou Equipment Company
provided its self-developed small-tonnage mechanical
grate furnace

Liaoning Shenyang Waste-to-energy Project became
the first project of the Group to be recognised as a
“National AAA-level Scenic Area”, signifying another
practical breakthrough for the Group in terms of opening
up projects to public visits, showcasing environmental
practices, and facilitating green development

Convened the Company’s 2023 annual general meeting
Signed investment and strategic cooperation agreements
with various delegations of prefectural and municipal
governments in Shandong Province during the 2023 Hong
Kong-Macao-Shandong Week, laying a sound foundation for
the implementation of specific business cooperation in future
Completed the model machine of the small-scale household
waste incinerator, which was independently developed by
Changzhou Equipment Company, in response to China’s
relevant strategic deployment and requirements

MAREN  PEDERHEE (D) fiRan

KA R R A

* ]

TR

&
W
14 & |
For= g ' 1 I I "j_ 4

a(

*  For identification only

(Car vl b

RS EEE Z£E R EESE
B(—H) Xt TAXKBEE B85
FEEBERUTRF-—HRE-HI &
EI(EPCOBNEEEEEXR
ETARBRFERMERS (BEMN) BRQE
(TEMNEBEAR ) WEW)IEEES
WRESTREREZRIEBESERE
REERERFEE  REHEZHED
/)N B 131 1% 1 M B VR
BERGHUREBEENATEREE
ET TR RAAARIRE R &) > REE X
EREARHAB BRET#H HZBHERE
EHEHNF/IX —BBMERNK
BHEARBD _Z_—FREBEAE
R =ABRWREEEHHARE > &
REZEAMTHARRERERERERE
BEEhZE nARREEEREBGHF
BERIFER
EMERAT B YN ETELIR
WIRIE R TR > T8 & FE B X AE R
BBSERZ AN 2 K
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Corporate Milestones ¥ AEHE

THIRD QUARTER OF 2023

—ECEHE=FE

Secured Yunnan Zhaotong Waste-to-energy Project
through acquisition, marking the Group’s entry into
Yunnan’s waste-to-energy market

China Everbright Greentech Limited, a listed subsidiary
of the Company, entered into a cooperation agreement
with Jiangsu King’s Luck Brewery Joint-Stock Co., Ltd. to
develop a zero-carbon park

Became a member of S&P Global’s Sustainability
Yearbook 2023 (China Edition) for the first time, being
recognised as the top 1% of “Chinese Companies in S&P
Global ESG Score”

Vietnam Hue Waste-to-energy Project received the
“International Safety Award (Merit)” for its outstanding
performance in safety and environmental management

International Safety Award
Merit
— 2023 —

This is bo ceriify that

PHU SON Municipal Waste Treatment Plant,
Huong Thuy Town, Thua Thien Hue Provines

Fam achusved an intermatonal Safety Award For Semomtratng 8 ey
et 1 good heath and swisty management during 3007

<ld L r

| |
[ - s

P

China Everbright Environment Group Limited SEI¥ AR &EE) BRAE

S&P Global

NigEr S EmEREikEER
B - fiEEmiRkEBETH
ARABETETHWBRBRBE K GE
BRRAERQASEIKSEEEERNE
RABDREBEBEGIFHE > MR TR
B
BEREMNARBRERIR(AIFBERFE
2023 (FREIRR) ) » 058 % MR B b % 4%
EERERE L EMNERESGFH DI &
E1%8 7]

BBtk EBEREREHBNZIR
I ERTBERZE2RERE)

E;_:g Sustainable1



FOURTH QUARTER OF 2023

—_EC=FEFENFE

*

Topped the list of “Top 50 Environmental Enterprises in
China” for the fifth consecutive year

Remained a constituent member of the Dow Jones
Sustainability Indices for the eighth consecutive year
Established a comprehensive strategic partnership
with the Shenzhen Branch of China Construction
Bank Corporation and China Construction Bank
(Asia) Corporation Limited to deepen exchanges and
cooperation on a wide range of integrated financial
services solutions

Signed a strategic cooperation agreement with China
Construction Third Bureau Group Co., Ltd. for the
cooperation and development in the areas of solid waste,
water-related businesses and clean energy

China Everbright Water Limited, a listed subsidiary of the
Company, secured Guangdong Nanxiong Livestock and
Poultry Manure Resource Utilisation Project, marking the
expansion of its water environment management business
to rural environment management and other areas
Heilongjiang Harbin Waste-to-energy Project was
shortlisted in the “Second Batch of the 2022-2023 Luban
Prize in China’s construction industry (China Quality
Construction)”, marking the fifth waste-to-energy project of
the Group to garner this honour

Changzhou Equipment Company was shortlisted in the
20283 “Green Supply Chain Management Enterprise” list,
which was announced by the Ministry of Industry and
Information Technology of the People’s Republic of China

Member of
Dow Jones
Sustainability Indices

Powered by the S&P Global CSA

For identification only
1113 5l 2
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Chairman’s Statement FERE

In 2023, the evolution of changes with a magnitude unseen in a century is accelerating across the world. The
changes in the world, the times and the history have become more obvious. China continued to demonstrate
strong internal drive and resilience and achieved new progress in high-quality development. Being fuelled by
a compassion for the world at large, embracing its mission and responsibility, and taking proactive steps in
combating climate change, the country further advanced its goals of “Peaking Carbon Dioxide Emissions and
Achieving Carbon Neutrality”, in addition to other major national strategic deployments, such as the green
“Belt and Road” development, building a beautiful China, and building a beautiful and harmonious countryside
that is desirable to live and work in. These efforts nurtured the high-quality development of the environmental
protection industry.

TEC=F o MIREK BEXRBEZERMERE ERZE KA ZE - EEL 2SI EEMBARE - KR
ER FEFERERBANES N - FME N HESEELRNEHAM -TPRHEEXTER EE
AEEE BHEHRESE RABERXREE - RPIER - GE—H—BIBR BREZEH
CEREEEFENEANSERERURIAZ STHRETESEELE-

China Everbright Environment Group Limited Bl AR &EE) BRAE



In 2023, facing the external environment that was intertwined with challenges and opportunities, China
Everbright Environment Group Limited (“Everbright Environment” or the “Company”, together with its
subsidiaries, the “Group”) delved deeper into major businesses and responsibilities, fostered innovation and
transformation, and enhanced management proficiency and efficiency, realising stable operating results and
carrying out high-quality development in a steady manner. As a result, the Group’s industry-leading position was
further solidified, laying a solid foundation for its sustainable development.

E%ﬂ%%ﬁﬁ*ﬁ%kifﬂ’]?l\ﬁﬁfﬁiﬁ EPIﬁ‘ﬁjdﬁi% (EE) BRAT (MERIBFISAAT - BEREWE R
B ﬂﬁﬂa”—&%@ﬂ TR ZFAMEIEIF MFANEE BEAEEER KEXERFFR - BE
gé’é)ziaiﬂ& ¥ﬁéuﬁi’muhﬁzmﬁ’%TT%,EE’*)EH—FE%‘EW

e Optimising strategies with sustained effectiveness. During the year, the Group diligently followed its
strategic guidance and implemented a multi-faceted approach to improve the quality and efficiency of its
operations management. As a result, the Group achieved a further increase in the proportion of operation
service revenue, with more diversified revenue streams and enhanced quality of operations. The Group also
increased revenue sources, reduced cost and boosted efficiency by taking measures for various aspects of
works, such as finance, procurement, operation and construction.

e BREL FEENM -BE— S FEEERFHKSIE SHILREE %M@ﬂﬁié\”ﬁl Fto EERS
WGt E—F A WaRREMZ T KEEEE— PR AMB KB EE REFHEL

TEAT  HERREM  FERIBMITERY

e Serving the country with bold accountability. During the year, the Group focused on developing high-
quality environmental protection projects to serve China’s major strategies. In particular, the completion of
construction and commencement of operation of Xiongan Integrated Waste Treatment Project contributed to
the development of the Beijing-Tianjin-Hebei region; the completion and delivery of multiple sub-projects of
the near-zero carbon demonstration zone project in Boao, Hainan Province, contributed to the sustainable
development of the project; Vietham Hue Waste-to-energy Project commenced trial operation, adding new
momentum to China’s green “Belt and Road” development; and the integrated biomass utilisation projects
continued to safeguard the rural environment and increase the income of local farmers by leveraging the
collection, storage and transportation system of biomass fuels.

s BHFHX - EREE-E—F FEEBLCECEERFEB REEAREAREUE  EXURESREE
REEEZMRKE RREE é’f@mﬁ,ﬁﬁf@"éﬁ%ﬁ*‘?ﬁﬁﬁlﬁE%&TE?IEE%EI?CH R
ZEREMNE BRI REBEEEAAEE  AHEE—F —RIEREY  EVERGHNAEE
BRETEMNERR  KEEVEMRHBFEERTHEMR B

e Expanding market reach with progress-driven stability. During the year, the Group solidified its traditional
business advantages, fostered the development of synergistic businesses, and facilitated the balanced
development of asset-light and asset-heavy businesses. It also made breakthroughs in Chinese county-
level markets, overseas markets and business models, achieving a more diversified business portfolio.
Additionally, the Group maintained an open attitude and engaged in fruitful dialogue with all social circles to
explore trends and opportunities, jointly envisioning the future with collective strengths.

s MHEHEER UERR -BE—F 5B ZEEREFEZ REBREH LN THEEEEXHH
i

B, RABEBRETE  B8ITE EFEAFTEERRB CEXBHR AEERFHANEE &
ERAGREDAKRSE BRED HERK-

Annual Report 2023 2T =453
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Chairman’s Statement F/ERSE

e Empowering transformation with innovation. During the year, the Group proactively explored new business
directions and continued to digitalise its business management. With a focus on catering to its needs,
market demands, and future development, the Group established an open and shared ecosystem for
technological innovation. By breaking down barriers for technological innovation, it leveraged on the
“Open Competition” and other mechanisms to foster scientific research, encourage the application and
transformation of research results, and accelerate the upgrading of equipment manufacturing.

e ANRET BASE B AREERBRREGHEE FERAXHEERHBLCKT -EAE
RBHMRK ST ERBRHEZOR AT ERS - BRI AR THRPIRE ) - REE 5 H o) FH I
fREMFENREEEA MREBFRSEEU AR

e Creating value through management enhancement. During the year, the Group further refined and optimised
its management system to promote more standardised and meticulous organisational work. It also achieved
efficiency through management by properly implementing centralised management measures in areas such
as finance and procurement. Additionally, the Group made significant efforts to address key and challenging
tasks such as the collection of accounts receivable, strengthen safety and environmental management
practices, and enhance supervision and control measures in strict adherence to high standards of corporate
governance.

s BERM AEEBE-E—F 4A5BE JTEFELCEERZ HEABRITFENMRE KBHE -HY
MH - HERSENEEREETER BREEA SN -2 NHERKERNCIW S ERE B T (F-
BMIEZERRFEEKFT NMAEEEENE BRHEAEIZRINER-

Looking back in 2023, the Group showed resilience in the face of external pressures and overcame internal
challenges. However, it was the diligence and dedication of our fellow colleagues as well as the trust and
support from all social circles that made each step of the Group possible. On behalf of the Board of Directors
(the “Board”) and the management of the Company, | would like to express my sincere gratitude to alll

2T _=F AEEEFIIMBEN RRANSFHEE AIEER LS FEHEFIHE2EE I NE
D RBENKREZIRANEEELFT -FEIb REAXREALRTEFE ((EFF) HEEE AR URARDL
oK 351 !

China Everbright Environment Group Limited FEI¥AIRE (M) BRAF



Going forward, we find ourselves in a promising yet challenging era, with the environmental protection industry
entering a crucial stage of transformation and upgrading. As the largest environmental enterprise in China, the
Group will adhere to the overarching working principle of “Making Progress with Stability and Promoting Stability
through Progress”. Setting its sights on the goal of becoming “a World-Class Integrated Environmental Service
Provider with Chinese Characteristics”, and revolving around a “One Body and Two Wings” development path’,
the Group will focus on key tasks for high-quality development to continuously solidify a favourable development
momentum. In the new year, the Group will do its utmost to solidly promote its development to embark on new
frontiers to contribute “Everbright” strength to the construction of a beautiful China.

BRERK ZAERE—EEZEHFEXRRIENER BRERTEONEETBERANBARSH - FATE R
ARBRREEE AERRBF RIAXRE - UERBI NV IFRER BEREENASTAETRHSENHER —
MBRBEERFEINER BR—EMBIEERR RESHELXREN I HEZERNFERE
BN —F AEBRZNUB REBRHESSERELNI A AEEFEHBRREMDIRINE
HUANG HAIQING

Chairman of the Board
Hong Kong, 27 March 2024
=88

BEFETE

'R _FE_MFE=A_+tH

! A “One Body and Two Wings” development path: focusing on domestic business with an emphasis on operation as one body,
and exploring overseas business and pursuing development that is driven by innovation as two engines.

VT EEmEIEEREE  —EIR LERESGAIR TEREEAEE  MESIE B EFMAIRE-
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Management Discussion and Analysis
EEENmASN

BUSINESS REVIEW AND PROSPECTS ##[bolgEHEEY

Operating Results #& & # 4&

Business Overview ¥ # #] &

During the year under review, Everbright Environment maintained strategic composure by delving deeper
into major businesses and responsibilities while fostering innovation and transformation. As a result, the
Group realised stable operating results and carried out high-quality development in a steady manner, further
consolidating its industry-leading position.

CEFER  AARRERFEBE D AR ETETF WEFIMBE KEXERF IR SBEEBXRER
THEE E—PEETERERM -

14 China Everbright Environment Group Limited FREI}AIRE: (M) BRAF



In terms of operating results, during the year under review, the Group diligently followed its strategic guidance
and achieved a further increase in the proportion of operation service revenue with more diversified revenue
streams, while yielding notable results in cost reduction and efficiency enhancement. With a focus on its major
businesses, the Group consolidated its existing business strengths and explored new frontiers, adopted the
“going global” approach with a proactive and steady manner, and continued to foster collaborative ecosystems,
enriching its business landscape. Leveraging its high-quality environmental protection projects, the Group
exemplified its corporate commitment to actively serving China’s major strategies. It also enhanced the
proficiency and efficiency of the operations management by optimising its operations management systems,
achieving cost containment through a multi-faceted approach, and carrying out digital transformation. Guided by
an innovation-driven and enabled approach, the Group maintained a business model of balanced development
of asset-light and asset-heavy businesses, and continuously stepped up the digitalisation of its management,
while intensifying the commercialisation of technological results and accelerating the transformation and
upgrading of equipment manufacturing. The Group also enhanced the efficiency of decision-making through
more standardised corporate governance.

Major operating indicators in 2023 are summarised in the table below:

KEXBETH NBREFERN AEEBRFHBI|E BEERBUAGLEE-—TREA e REMZ T
EREHAREE  FEXTE FEEAGN BBRRBIEHE FEITEAFLERE EEXBHE
KAEBEHRRER RERFEXEXRYE TREEXEE , BELESEERR SHERMERE HE
HEtHL EEEEENER; BREAFMRERSE KBTR  XHFRAFELE S EEMELKT
REEA MAERRBEEARENS EARSINREEAR , AFAEE—FPRE ARUXRE—
TIRTTe

TET-HEIEREXEERBENT

2023 2022 Percentage
—E-= == Change
HK$’000 HK$’000 Bt
BETT BT i3y
Revenue I = 32,090,207 37,321,229 -14%
Earnings before interest, BRAB-MIEB-ITER
taxes, depreciation and BiHaIRA
amortisation (‘EBITDA”) 12,827,961 12,841,787 -0%
Profit attributable to equity AR T EHETAE A
holders of the Company FE1E & #) 4,429,160 4,601,939 -4%
Basic earnings per share SREXREF
(HK cents) (FEAL) 72.10 74.91 -4%
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During the year under review, the Group recorded a total revenue of HK$32,090,207,000, of which revenue from
operation services increased by 2% from 2022 to HK$19,187,216,000, and revenue from construction services
decreased by 42% from 2022 to HK$7,676,488,000. The revenue from operation services and finance income
accounted for 76% of the total revenue.

During the year under review, the Group actively expanded its financing channels and continuously optimised
its portfolio of financing instruments to reduce financing costs and improve liquidity. In the meantime, the
Group monitored interest rate changes in domestic and overseas markets, continued to reduce interest rates of
domestic borrowings, and replaced overseas high-interest rate borrowings in an orderly manner, to significantly
save interest-related expenses. Additionally, the Group adopted various measures and enhanced efforts to
collect and manage its debtors, negotiated with banks to secure additional facility support, and obtained various
domestic subsidies totalling RMB181 million. As of 31 December 2023, the Group had cash on hand amounting
to HK$8.633 billion, with a reasonable gearing level and a healthy financial position.

ClEFEERN > AEBIKGF S HLESRTI2,090,207,000cc EF - EERE W E A HE1E19,187,216, 00075’
BB _HFEEI%; BEREINEABT7,676,488,0007 0 BB - Z“F T fR4I2% c BERFE I F
A IT76% °

NEFERN 2&EEBIEIERERE FETERELAES DERERNT NERDIE-HIKEF
B> AEEHT =%§Eiﬁlﬂqﬁl\ﬁi%ﬂ$}1t ﬁ%ﬁl‘%iﬁlﬁqfaﬂﬂﬁ BEFERRIISEER KBHE
FMEER - AEEZHITR - MANELRNEERERUERT RRTEHESTERRE I
ESERSHETHEHEARBI8IBTL BE S _=ZF+-A=+—"H xEBEFHFRSEBK
86.33f8 70 BEKFEE UHBRTEEE-
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The Group’s major financing arrangements in 2023 are summarised in the table below:

—ECCF O FEBETE

MEZBREENT -

Issue date
ZITHE

Financing arrangements and uses of proceeds
MEZHRBEEETAHR

Issue size (RMB)
BITHRE (AR

November 2023
—E=F+—H8

Everbright Environmental Protection (China) Limited*, the
Company’s wholly-owned subsidiary, issued the Asset-
backed Notes (“ABN”) Series 3 in the national inter-bank
bond market for the replenishment of the working capital,
repayment of debts to financial institutions and/or any other
purposes in compliance with relevant national industrial
policies and applicable laws and regulations.
KABIZ2EMBRANKIER (FE) BERASN2EH
IRITRHGESMmSETE-HEEIRER ABRER
HET ERHTHMBBERE HEMFEAEREME
FHRNMBEBRAZEEROAR

The Company issued the 2023 Medium Term Notes (“MTNs”)
(Series 3) in the national inter-bank bond market for the
repayment of the interest-bearing debts of the Company and
its subsidiaries.
ARABINA2BEETEGESMBET S _=ZFEFE=#
RHER ARNEEAABRENBATNAE RER -

0.47 billion
4. 71873

2 billion
20187t

September 2023
S =

China Everbright Greentech Limited (“Everbright Greentech”),
the Company’s listed subsidiary, issued the 2023 second
tranche of the green MTNs in the national inter-bank bond
market for the repayment of interest-bearing debts of
Everbright Greentech and its subsidiaries, replenishment of
their working capital and/or investment in and construction of
their environmental protection projects and for other business
development purposes.

KRB LTWRBABRBENEAGEBREARAE (X
HBIRMEF) R2BERTHESSET S _=5E%
“Hger IR ARACARBERRAENBATEE
EEER MR EEsk AR ENERREREERE
MEBERRB®R-

1 billion
101870

* For identification only

*

EH# 5w
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Issue date
E1THHER

Financing arrangements and uses of proceeds
MEZRSEETHR

Issue size (RMB)
EITHRE (AR

August 2023
“EZ=%)\AR

China Everbright Water Limited (“Everbright Water”),
the Company’s listed subsidiary, issued the 2023 third
tranche MTNs in the national inter-bank bond market for
the replenishment of working capital of Everbright Water’s
subsidiaries.
$@ﬂt$%%@ﬁ$.%ﬁ*ﬁﬁ@@ﬂU%km
B RERRTEGBSHHBET S _=FEE=H+
m%ﬁ RARBERIERKGEHBLATNEEES

1 billion
108 7T

July 2023
_E_=FtH

Everbright Water issued the 2023 second tranche MTNSs in
the national inter-bank bond market for the replenishment
of working capital of Everbright Water’s subsidiaries and
repayment of the interest-bearing debts of Everbright Water
or its subsidiaries.
NHARKBRE2EFRTEHESTHET S _=ZFE5_
HAPREL ARBRAAKBERBEAENEEES RE
BARKBHENB AN EEFH -

1.5 billion
158 7T

May 2023
TEC=F7A

The Company issued the 2023 perpetual MTNs (Series 2)
in the national inter-bank bond market for the repayment
of the Group’s interest-bearing debts, which is subject to
adjustment.
KABIREHBRITEESmHEET S _=ZFEF _H
KEPHERE ARNEBEXAEENBERERS AARD
TEE o

Everbright Greentech issued the 2023 first tranche of the
green MTNSs in the national inter-bank bond market for the
repayment of interest-bearing debts of Everbright Greentech
and its subsidiaries, replenishment of their working capital
and/or investment in and construction of their environmental
protection projects and for other business development
purposes.
%kﬁ@%ﬁm%ﬁﬁﬁ%%%ﬁ%%ﬁ:%:zﬁg

—HgaeRRARE AR AAGBEREKANB AT E
@ﬁg%f HREgEEe R/ ARENBERKRARBEE K
HMEBERAR

2 billion
20187t

1 billion
10187T
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Issue date Financing arrangements and uses of proceeds Issue size (RMB)
EITHH MEZHABEEETHR FITHRE AR
April 2023 Everbright Water issued the 2023 first tranche MTNs in the 1 billion
—_E_=FIYA8 national inter-bank bond market for the replenishment of 10187z

working capital of Everbright Water’s subsidiaries.

HARKBRE2EBTEESTHET S _=FEF—

HPHRER BRERNAAKBHNBAENEEES -
l\/laroh 2023 Everbright Water issued the 2023 first tranche of super & 1 billion
—E-=-F=H short-term commercial papers in the national inter-bank bond 1018 7T

market for the repayment of Everbright Water’s outstanding

debts.

HRKBRE2EBTEHESHTHRET S _=ZFEF—

HBEARES AREENXARKBNEBRER-

The Company issued the 2023 MTNs (Series 1) in the 2 billion

national inter-bank bond market for the repayment of the 20187t

Company’s bank borrowings.

KRB REBRT F'ﬁﬁ%?ﬁi%éﬂ‘ﬁ_ E_—FEFE—H

REEE AREEARRABRITER.
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The Group remains dedicated to sharing development and operation returns with the shareholders of the
Company (the “Shareholders”). To reward the Shareholders for their trust and support, the Board recommended
the distribution of a final dividend of HK8.0 cents per share for the year ended 31 December 2023 to the
Shareholders (2022: HK9.0 cents per share), with the total dividend for the year amounting to HK22.0 cents per
share (2022: HK24.0 cents per share).

As of 31 December 2023, the Group had a business presence in 225 cities, counties and districts across
26 provinces, municipalities, autonomous regions and special administrative region in China, with overseas
business markets in Germany, Poland, Vietham and Mauritius. The Group invested in and secured a total of
592 environmental protection projects, with an aggregate investment of approximately RMB160.655 billion.
It also undertook various asset-light projects and services, such as environmental remediation, engineering
design, procurement, construction and operation (‘EPCQ”), engineering, procurement and construction (‘EPC”),
operation and management (“O&M”), equipment supply, and technical services. As the world’s largest waste-to-
energy investor and operator, the Group had a total of 191 waste-to-energy projects (including 1 O&M project
and 1 EPCO project) under its environmental energy and greentech sectors, with a designed daily household
waste processing capacity of 158,900 tonnes.

FEBRFEARNTRET ((RE)) PECEXELELERRENES AERENEEETFE EFgE2
BB E S _ZFE+ _ A=t HLEEEREARAPFRESKRSOBUFTRE(CZT - _F: 89.08
) 2EREFR22.08MW (ZE - —F : 88K24.081) °

BE_ TS+ °-B=+t—H AE£EEEXSHEHREZER26ES (F) BABAFITHRE
BB R225ETmHE BT HEMEER KE EEfMEE R ; &,\Téé NIRRIE B H5921F > 48
BEHNANRYE,606.557T ; B E@giaiﬂngfﬂi B I—E= (TEPCOJ) ITREREE
(TEPCy) “ZLEE (TOM)) " REME - EMREELEREEBHEARE AEBEAZIKEAN
NIREEREEEE EFTRFRERAGEEFRREGEEZENIRZFEBEEH191E (F1E0&MIE R & 1@
EPCOIER) ' Rt BB E ENIR15.898 Mi o
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The major service and treatment capacities as of 31 December 2023 are summarised as below:

BE_ZE_-F+_A=+—HHNIZRBEELIBENOT

Project Category

Designed Treatment/Supply Capacity

HE%E5! et ERIE S H R
Household waste 158,900 tonnes/day*
HENIR 158,90008, H*
Food and kitchen waste 8,743 tonnes/day*

& BT K BY BR 1T IR 8,743M8,/ H*

Water treatment*

7,468,100 m3¥/day”

K BRI 7,468,1001L 5K/ H*
Biomass raw materials 8,139,800 tonnes/year
EWE R 8,139,800M, 4F

Heat and steam supply
HEMS

7,957,495 tonnes/year
7,957 4950

Solar power installed capacity
NHREBEEREESE

140.39 megawatt (“MWp”)
140.39JK K,

*

*

#

Including various types of water business, such as water supply, waste water treatment and reusable water, etc

B S HKSTREIE  FIKEKEEE LA

Including treatment capacity under the O&M model

Z0&MBY EFEHIR
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In terms of market expansion, during the year under review, the Group continued to focus on the three
major areas, namely solid waste, water-related business and clean energy. It solidified its major traditional
business areas and explored new businesses, further extending its industry chain and diversifying its business
deployment. In 2023, the Group invested in and secured a total of 40 new projects and signed 2 supplementary
agreements to existing projects, which command a total investment of approximately RMB4.816 billion. These
new projects involve traditional business areas such as waste-to-energy and synergistic businesses, municipal
and industrial waste water treatment, and solar energy, as well as new business areas such as the construction
of “Zero-carbon Park” and livestock and poultry manure resource utilisation. The Group also undertook various
asset-light businesses, with a total contract value of approximately RMB3.244 billion.

In respect to market expansion highlights, during the year under review, in terms of the traditional business
areas, the Group successively implemented environmental protection projects in Dafang County and Kaiyang
County in Guizhou Province, Zhaotong County in Yunnan Province, Guangzong County in Hebei Province,
Shen County in Shandong Province, Nanxiong County in Guangdong Province and Feng County in Jiangsu
Province, further tapping into county-level markets. It also signed multiple synergistic projects related to
waste-to-energy business, encompassing areas such as food and kitchen waste treatment, environmental
sanitation integration, resource recycling and utilisation, construction waste, and heat and steam supply, further
consolidating the deployment of the Group’s waste-to-energy industry chain in the local markets. Besides,
the Group implemented advantageous businesses, such as waste-to-energy, municipal and industrial waste
water treatment and solar power, in Shandong, Jiangsu, Anhui, Hong Kong and other places. In terms of new
business areas, the Group signed its first livestock and poultry manure resource utilisation project, breaking new
ground in the water-related business in Guangdong Province, as well as its first “Zero-carbon Park” project,
establishing a foothold in the smart energy industry. Additionally, the Group undertook a number of waste-
to-energy and industrial waste water treatment projects based on the EPCO model for the first time, further
enriching the portfolio of its business models. It also secured an equipment supply service order in Barkam,
Sichuan Province, marking the Group’s first attempt to provide its self-developed small-tonnage household
waste mechanical grate furnace to external clients for the first time. This marked the realisation of the Group’s
strategic plans for expansion into the county-level small-tonnage household waste treatment market and
the commercialisation of its research and development (“R&D”) achievements. The Group also successively
undertook asset-light services including technical services, and equipment supply and process packages in Hau
Giang of Vietnam, Tanzania, and Abu Dhabi in the United Arab Emirates, constantly exporting its technology and
equipment to overseas markets.

miEtESE BEEFEAN- K%lﬁﬁ?&%l}% RIKIMBRER=ZKREL ZEEHREIFE RREL
EHOEFRBREE—SILEHR XBHREE—TEE- T " =F> K%l?&?&ﬁfé%m@%lﬁﬁjﬁ = E21H
EEEIEEE’JﬁETmD&’/h&ﬁiﬁ)\ﬁﬂ%% 1618w MEBENREBRBEES MBS KR TEREEKE
B R **ffﬁfﬁi% BECUKRTEHRER BR - B8R SERCMNAFHEEREY ; ZRERE
HEEXRD cRBENARK32.44 T

RS TE DBEEER EERER Ei@%ﬁ%l?ﬁ@ﬁ" M AL HEREG - EmBEE HLER W
%%% EREH O IRERIMEEIRRFRER */FHF%Q?WFE%,AR%%@%F‘&F‘ GRATRS YR
BRH—-—ERE-BEERMEB BHELR- TﬁﬁM,\n—%iﬂ&%éﬁTmﬂJrEIEE — S REAEEAREM TS
MRS BEEEMRE , RUWRIH ZH FESHEEARES T‘EBZE7KEZI¥E§7}<FEEE FE R

LESEBEG - ANEEBRE AEEZRZEEEERESERCANAER BERERZKEHBRE ;
EE%EEFEEJ‘IEJIEE HRESRERESR , ERUEPCOBRNAZZENREE  TEEKEIEER
B 8XFBREAEEG, RO ERREEREHRHERFITE XA TR RERESER B THER/N
WA (i AR DR B HEE > BIRA R RSN R RIE T BRI B ER R B AN A R RBE ; A BINEE
BI-BRED - WEEMAILLEAERMRS REHE - T20FKEERST  FEQ BT HE D
i B A4 o
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The major designed treatment and supply capacities of the new projects secured in 2023 are summarised as
below:

TEC-FNMEBRANIERFEERMERERENT

Project Category

Designed Treatment/Supply Capacity

HEER REtRIE HERE
Household waste 3,700 tonnes/day*
HIENIIR 3,700 Mg,/ H*

Food and kitchen waste 775 tonnes/day*
BB R ERIIR 775 Mg,/ B

Biomass raw materials

EME RV

50,000 tonnes/year
50,000 W,/ £

Water treatment™
7K R I

220,000 md/day*
220,000 37 75K/ B*

Heat and steam supply
HEds

7

1,738,132 tonnes/year
1,738,132 Mg /£

Solar power installed capacity
HREBREKESE

100.06 MWp
100.06 JKE

*

*

#

#

Including various types of water business, such as water supply, waste water treatment and reusable water, etc

B S HKSTREIE  FIKEKFEE LA

Including treatment capacity under the O&M model

ZO0&MBY & FEH IR

Annual Report 2023 —Z - =F &
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In 2023, the Group continued to optimise and improve management relating to project operation, construction
and tendering and procurement, to increase revenue sources, reduce cost and boost efficiency.

In terms of operations management, during the year under review, the Group continued to optimise its
operations management system, to boost synergistic efficiency through project operations and cut costs
through various means. It also carried out digital and intelligent transformation. As a result, the Group’s overall
operating costs further decreased as compared with 2022, and the proportion of operation service revenue
against total revenue further increased, demonstrating the Group’s transformation from construction service
revenue to operation service revenue as the major source of revenue. In 2023, the Group’s environmental
energy sector boosted the volume of waste for its projects and electricity generated from the projects as
compared with 2022, by adopting the Group’s 72 Measures to Boost Waste Volume to better coordinate and
integrate waste sources. The sector leveraged its operating projects to expand various synergistic businesses,
so that these projects could synergise with each other to boost profitability and efficiency. The environmental
water sector completed the construction of a standardised operation management system for intelligent water
plants, which was implemented across all operating projects. The sector recorded over 20 achievements
under its “Five Innovations” initiative (small inventions, small transformations, small innovations, small designs
and small suggestions) across projects under the sector, effectively enhancing techniques and processes,
cost control, energy saving, emission reduction, and efficiency. It also continued to promote the “in-plant solar
energy” project, which boosted the “low-carbon and energy-efficient” strengths of operating water projects as
more solar power generation facilities were put into operation. The greentech sector incorporated intelligent
management processes and technologies into several integrated biomass utilisation projects and solid waste
treatment projects, facilitating the reduction of operating cost.

TETZHE AEEFEECRABEEES IREER HERBFTEELFRREM BFRER-

BEEEETH NBEFERN 2EEFEELESEERZ REEEHREN SHEEEBENA HE
BEHELEE -BEREEN AR _S__FE— I THE BERFURabBREntEE—T RN E—
SHENRRERBUaNEERBR A TINEE - T " —F  RFRERRBEBWREE S KA
IBNR R RGERAE S BERURABRE EEER T __FRALER, KEEEEEEERSE
WMEED REBEERZSAEEM BWIEY - BRRABRETHESKBMBELCRZER BEEEER
MERRERAL2ES , —tREA/NDAIM NSRS NE S NEM DR /NER) RREEBEE
TTHE AN HEERETE EHMA BERF BTN, BMANXRKI BEEEEGERE BFES
HREBRMEACH BRKFEEEENEHRSE EE - GERRFERENBIPEVERSHNABEA
BErkEEREEEE NS REBETITERM REBEREBEEEMA-
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In terms of project construction, during the year under review, the Group adopted various measures, such as
optimising relevant systems and processes, and improving engineering construction techniques and processes,
to continuously reduce project construction costs and develop a number of high-quality projects. Heilongjiang
Harbin Yuquan Waste-to-energy Project (“Harbin Project”) became the Group’s fifth project in China to receive
the Luban Prize for outstanding project construction; Xiongan Integrated Waste Treatment Project, which is the
world’s second and China’s only semi-underground integrated waste treatment project, completed construction
and commenced operation, contributing to the development of the Beijing-Tianjin-Hebei region through its
excellent environmental services. Multiple sub-projects of Boao Zero-carbon Demonstration Zone Project were
completed and delivered by the Group, helping China showcase the concept and achievements of “zero carbon”
and contributing to China’s effort to establish a sustainable development model. Thanks to its exceptional safety
management, Vietnam Hue Waste-to-energy Project (“Hue Project”) was awarded the “International Safety
Awards Distinction” by the British Safety Council. In 2023, 40 projects completed construction and commenced
operation, and 16 asset-light services including environmental remediation were completed and delivered.
Additionally, 47 new projects commenced construction, and 20 asset-light services including environmental
remediation began execution.

In terms of tendering and procurement, during the year under review, the Group continued to optimise the
procurement levels and authority system, to boost procurement efficiency. It also organised trainings on
tendering and procurement and enhanced procurement supervision, to further standardise the relevant work.
Additionally, the Group further promoted the centralised management of tendering and procurement as
appropriate to further reduce procurement costs.

In terms of innovation empowerment, during the year under review, the Group adhered to the “Innovation-driven
Development” approach. The Group advanced the integration of business and finance through the construction
of various digital systems, initiating the digital transformation journey. The Group actively created an open and
shared ecosystem for technological innovation, focusing on catering to its needs, market demands, and future
development. The Group persistently pursued independent research and innovation that aligned with its own
development needs, establishing the “Open Competition” and “Major Topics” mechanisms for R&D to better
promote the transformation and application of technological achievements. As of 31 December 2023, the Group
held nearly 1,800 authorised intellectual property rights, and multiple technological achievements, such as the
medium-temperature and ultra-high-pressure reheating technology with a header system for waste incineration,
had received national and provincial honours and recognitions.

ITREERSE BNBRFEAN ~E&EERBHEBATNEREEL  ITEERXEMEIBRASTHEN FEER
EEREMA WARTETZHEERER R IMBEERIKREBEE (MBAEEE)) B4E&EH
MAELEAEZATREENRAN  FRE2XEZ -BAE—NFM THHRGSRIEEE > #ZHIRE
TRERMEEEZRRE UBERERFHNIREZEHER , BESTHRTNLEEESZAFEENT
BEXRTIXMN PNTEERZHIESESR  RAUKBEERENTHBEERIEMNE ; BEIRELIR
fBEE (NREEE) MHEBNZ2ERERRHNZE2Z8eRT HIRZEHERER - T - =F>
FEERAKREBBAOE T TERVNREEESEEERB16E ; B TEBA47E  FTHTIRIFE
EEEREEMRFB20E

HERBrE OBEFERN AEEFEECRBEREER RSHRBWX  HAFEIE B RRE
EE O BRERABRIMFREL -/ AEEEBBRE— T EEREBRRBETEE  RERBRLE
— B

RFTARE T E RIEEER AEERFAIMSIBRERE  HEXBUB —BLFZERFERBEER
MEEECEE  BRAER -HHEMNRK BHRITEAREZNRKAFTER BRTEEIEREFERD
BEMMAIMZE HEHREAETBEHMEF R KRB IGE EFEHIRIRBCEER -B#E"F
TZEA TR+ R AREFAERENBERI.800 NRRIETEBSESER BRARMER
RARCBE/ZERAR ERRERH -
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The Group adheres to the concepts relating to environmental protection and social responsibility, and actively
promotes energy conservation and the reduction of pollution and carbon emissions, to drive the simultaneous
improvement of social, economic and environmental benefits. The Group’s major environmental contributions
during the year under review are summarised as below:

FEBBRTREFRELACEESAES  BRESHERE BSEK  BHRESHLE  CENIRERDH
Eﬁ?%ﬂOE]EEEEW’ZK$%£ RESMBEZNT

Treatment Capacity Environmental Contribution

FRIRFRAE IRIE SR
Household waste processed 52,440,000 tonnes Supplying green electricity of
EENIRERIEE 52,440,000M 25,865,000,000 kWh. This output
Hazardous and solid waste processed 449,000 tonnes could support the annual electricity
BERERE (EEE) RS 449 000WE consumption needs of 21,554,000

: households, equivalent to saving

Agncultiral and firestry waste processed 7,845,000 tonnes 10,345,000 tonnes of standard
EMEEYRIES 7,845,000MF

coal, while avoiding Carbon Dioxide
(“CO2") emissions by 13,948,000
tonnes.

IRft4x B E 525,865,000,000F K
B BN49ME % 7221,554,00018 X &
—FENREABEE HERBANORE
10,345,000 » % %2 — | LBk BE K
13,948,0000F o

Waste water treated 1,749,000,000 m?® Reducing Chemical Oxygen Demand
TEKEIES 1,749,000,0001Z 5 K (“COD”) discharge by 850,000
Waste-to-energy plants’ leachate treated 12,571,000 m?3 tlonn;sﬁq R

17 4R B BB S T R A R 12,571,000% 75 3K L u@aﬂ: #.8 (TCOD ) #F850,000
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Since the Group’s first environmental protection project commenced operation in 2005, its aggregate major
environmental contributions are summarised as below:

TEERFAEEERARFREERENR  AEBRFNEIRREEMBENT ¢

Aggregate
Treatment Capacity

Rt RE

Aggregate Environmental Contribution

RERIEEM

Household waste processed
FENIREIES

270,365,000 tonnes
270,365,000MF

Hazardous and solid waste processed
fEERERIEE

2,220,000 tonnes
2,220,000M8

Agricultural and forestry waste processed
EMEREYERIESE

42,634,000 tonnes
42,634,000M8

Supplying green electricity of
131,351,000,000 kWh. This output
could support the annual electricity
consumption needs of 109,459,000
households, equivalent to saving
52,540,000 tonnes of standard coal,
while avoiding CO2 emissions by
113,015,000 tonnes.

M4 EE131,351,000,000F K
B > BIAYME £ 72109,459,00018 =
—FNRAEE  HERBARE
52,540,000M » 3 % — S 1C WK BE K
113,015,000M ©

Waste water treated
TEKEIEE

16,481,562,000 m?
16,481,562,00037 /7 3K

Waste-to-energy plants’ leachate treated
NIk EBEERZ IR REIESE

59,800,000 m?
59,800,00017 /5 3K

Reducing COD discharge by 6,626,000
tonnes.
B/ CODBER6,626,0000 ©
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In terms of social responsibility, the Group actively fulfilled its corporate citizenship responsibilities by providing
comprehensive high-quality and stable environmental management services to protect the natural and human
living environment. The Group also actively participated in various public welfare and charitable activities to
promote the concepts relating to ecological environmental protection and sustainable development. During the
year under review, by leveraging various operating environmental protection projects, the Group organised a
series of dynamic environmental education activities around themes like the “World Water Day”, “Earth Day”, and
“World Book Day”. It also organised diverse public welfare activities in local communities, fostering symbiotic
and inclusive relationships with the local residents. Among them, Liaoning Shenyang Waste-to-energy Project
(“Shenyang Project”) and Tianjin Xiging Waste-to-energy Project (“Xiging Project”) were recognised as the “AAA-
rated Scenic Zones in China”, marking the Group’s further breakthrough in opening-up for public visits and
environmental demonstration, as well as setting a new industry benchmark. The Group supported the “Strive
and Rise Programme” of the Government of the Hong Kong Special Administrative Region, by conducting
environmental lectures and research activities on environmental protection projects for Hong Kong’s youth,
contributing to green and low-carbon development in Hong Kong. As of 31 December 2023, the Group had 216
environmental protection projects participating in public visit. In 2023, several environmental protection projects
located in Zhejiang, Hainan, Henan, Shandong, and other provinces received over ten national and provincial
titles related to public accessibility units and environmental education bases. Additionally, the Group’s integrated
biomass utilisation projects, by leveraging the system for the collection, storage and transporting of biomass
raw materials, paid nearly RMB2.4 billion in total for such materials, which benefited more than 5 million farmers,
supporting China’s strategies to vitalise rural areas.

AESETE AEERBETEEARZE RHEE RENRERGSAERS  THEEAMNARER
5, 2HEREAnEELRY EHEERFRANEEERES -UBFERN *EERKREETIEEER
REH AEEGMER KR TERMKE ) TR BEAFRFTEDRBREZENRIIRFRE
HERY TRETEARITEBETELASHENADZEZY RABMHTE BERFREANHAR-HF
BEEGUKREEEE (TEGEE) BXEAFUREBERE ((AFHEE)) EHRHBEIRAAARKERE
SR EAERERARAB - RETHRSFTEBREREB TETENRT  IFEBREBUF NHAIH
FTEENJ &8 EHRAEEFSVERRERBE RARBEBMBESET PHEBGEERER -BEZ
T =F+ZR=+—H AEECAIERREE2HINARAR IR — T _=F AEBURN
AL BE AR LRSEMNZERFEELRES THRERXKERLARAREMN - BRRHEEMSE
HEBER - AEEETEYVEGRSHNAEEEBEEYEMHBRERZ MBI ARE 24170
BRBBS0O0EER X BEIRMAT IR BB -
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In 2023, the Group received many honours from home and abroad in recognition of its fulfiment of its
responsibility and continued efforts in various aspects, including business operation and social responsibility.
The major awards and honours are summarised as below:

TEC = FAERAEEFEE HEERS T ERBFEA FEE N BRI HEANIINKR T EEIB
REBBEEWNT :

Category Award/Recognition Awarding Organisation(s)
£8 51 #5215, RE NEIE NS
Operation and management First place in the “2023 Top 50 Environmental ~ China Environment Chamber of
KEEIE Enterprises in China” (the fifth consecutive Commerce
year)
2023 RHIRIZE (5058 1B EFH EHIRERTEES
(BEFERF)
First place in the “Top Ten Influential Solid E20 Environmental Platform
Waste Treatment Enterprises in China”
(the thirteenth consecutive year)
TPEEETARENEXIBERE E20IRIZETF &
(EEE+=5)
Everbright Water was shortlisted in the list of E20 Environmental Platform
“Top Ten Influential Enterprises in China’s
Water Industry” (the sixth consecutive year)
HRKBAEREKEFTRKEEBE] E20IRIZETF &
1B (BEBNE)
Everbright Environmental Technical Equipment ~ Ministry of Industry and
(Changzhou) Limited* (“Changzhou Information Technology of
Equipment Company”) was shortlisted in the the People’s Republic of
list of “Green Supply Chain Management China (the “PRC”")
Enterprises”
FHRIBREMERE (BN BRAF REANREME
(TEINEFE R NETRBHERE (TFRER) T A0
BIEPE LB 5 216 EB
Brand influence Top of the List for “Brand Value of Listed National Business Daily (“NBD”)
mhE & Environmental Protection Companies in and NBD Brand Value
2022” Research Institute
F2022IRRITE LM R B mIEEERE FELENE (T8£))
= SRMEEEWER

* For identification purpose only

Y EREREE
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Category
el

Award/Recognition
198, B

Awarding Organisation(s)

NE B AR

Technology R&D
P i 3%

Changzhou Equipment Company received
the “Innovation Award at the Invention and
Entrepreneurship Awards”

BINEE AT KEIEARERAE)

Multi-parameter In-situ Online Inspection
Equipment for Incineration of Biomass
and Organic Solid Waste and the Pollutant
received the “First Prize on Innovation and
Entrepreneurship Technology”

TYENBHRERERIZER SRS 2H
JR AL AR &t R 42 s s R TR Bl e il
—F 8

The R&D and engineering application

technology of medium-temperature and ultra-

high-pressure reheating technology with a

header system for waste incineration won the

“All-China Environment Federation Science
and Technology Progress Award 2023”
NRREFRES RS ERBARZMNHN
MERTREARMESI ZE_=F
FERRBSERKED R

The complete sets of the multi-source and high

heating value solid waste energy utilisation
water-cooled grate furnace (“Water-cooled
Grate Furnace R&D Results”) were awarded
the First Prize of “2023 Environmental
Equipment Technology Innovation”

ZIRe ERE B S RICH B K2 EBEHE
REHEEREER (MO EHEMR)
BRI CTE = ERMFREERMN
Bl —F &

Water-cooled Grate Furnace R&D Results were
selected as the “First Set of Major Equipment

in Jiangsu Province”
KLBEHERRAEDIHZEES ()
BEAEBIDERLE

China Association of Inventions

PEEARE

China Association of Inventions

PEEARE

All-China Environment
Federation

MERFRBST

China Association of Machinery
Industry for Environmental
Protection

PEIRAEMITERS

Bureau of Industry and
Information Technology of
Jiangsu Province

IS TEMERICE

China Everbright Environment Group Limited FREI}AIRE: (M) BRAF



Category
el

Award/Recognition

1818,/ 8

Awarding Organisation(s)

PEEEEE Y

Project construction
TRER

Harbin Project was awarded the “Second
Batch of the 2022-2023 Luban Prize in

China’s construction industry” (China Quality

Construction) (“Luban Prize”)

SR BEIEE M 2022-2023F EH

M B ER T A2
(ramrsE))

BHE (EREEIR)

Jiangxi Ji'an Waste-to-energy Project was

awarded the “China Installation Engineering

Quality Award”
AIAERNIRETIEETRERS
M2 TREFR)

Hue Project was awarded the “International

Safety Awards Distinction”

Ministry of Housing and Urban-
Rural Development of the
PRC and China Construction
Industry Association

R B 55 R0 30 4 22 5% B~
FERERERE

China Installation Association

PEZEBS

=

British Safety Council

IEEEE G RRZ2R BER HHLZ2EZEG
Sustainable development A constituent member of the Dow Jones Dow Jones
and environmental, social Sustainability Indices (the eighth consecutive
and governance (ESG) year)
AR AE R RIRIR BEMEEZERIEHRING K B IEHT
HEMEAESG) (EEEN\F)
A member of the Sustainability Yearbook (the S&P Global
sixth time)
(AIFBERFEIRBHRE (BN EE 2 IR
A member of the Sustainability Yearbook (China S&P Global
Edition) and among the “Best 1% of Chinese
Companies in S&P Global ESG Score”
(IFEERFE) (PEKR) KER 1BE 2 IR

BIhE e 2B E2RESGH S B
278

E1%1

A constituent member of the Hang Seng

Corporate Sustainability Benchmark Index

(the 13th consecutive year)

BERFKEEREXEERANMNK

(EEE+=9%)

Hang Seng Indexes

BERH
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Category Award/Recognition
el R1g e

Awarding Organisation(s)

PEEEE Y

Sustainable development Everbright Water received the “Singapore
and environmental, social Corporate Sustainability Award” under the

and governance (ESG) Mid-Cap Category
(continued) FER KIS ENETHT NI 1B 3 A 5 AE 2
AREERKRIRE K (RELRGEE R

HEMEARESC) (&)
Everbright Greentech received the “Best
Corporate Governance and ESG Award”
HAGOBRFREERELEE AMRE
HEREBESGAE

Jiangsu Changzhou Waste-to-energy Project
(“Changzhou Project”) was selected as a
National “Typical Green and Low Carbon
Base” Case Study

IEEBEMNREEEE (TEMNEB))

NGB B 5 AR 4ok B 1R i B8 B B 3t | 22

Vietnam Can Tho Waste-to-energy Project
was named the “2022 Vietnam Sustainable
Energy Development Enterprise”

W ArENIREEEEETI2022F
HEIFEEREREE

Securities Investors Association
(Singapore)

MIWESREEHE

Hong Kong Institute of Certified
Public Accountants
EBGHMAE

Ministry of Ecology and
Environment of the PRC

R RRIRIE

Vietnam’s Ministry of Industry
and Trade and other
government authorities

M T EAEBTEE

China Everbright Environment Group Limited Bl AR &EE) BRAE



Category
el

Award/Recognition
#2IE B

Awarding Organisation(s)

PEEEEE Y

Social responsibility
HEER

Social Responsibility Brand of the Year
(the ninth consecutive year)

FESEREE (EESNF)

Zhejiang Hangzhou Waste-to-energy Project
and Changzhou Project were rated as
“National Ecological and Environmental
Science Popularisation Bases”

AL IR ZFEEBIEE « BMNIER BT
R RAERBIRER SR

Hainan Danzhou Waste-to-energy Project
was recognised as the “National Science
Popularisation Education Base” for 2021 -
2025

B IN IR 2 BB IEE E ST
2021-2025F B2 E R S BH & ith)

Shenyang Project was recognised as
“AAA-rated Scenic Zones in China”

Bl TE B BT B RKIARIKE R &

Xiging Project was recognised as

“AAA-rated Scenic Zones in China”

785 18 B E T B RAAAR IR TE R &

China Charity Festival
A T A

Ministry of Ecology and
Environment of the PRC,
Ministry of Science and
Technology of the PRC

R RBIRIEE
AR B A 22 4 i &P

China Association for Science
and Technology

FEMERMHE

Liaoning Shenyang Tourism
Resources Planning and
Development Quality
Evaluation Committee

REREGDREERRAE

MEEETERES

Tianjin Tourism Scenic
Spot Quality Evaluation
Committee

RKEMRESREEF R
HEZES
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| ENWRONMENTAL ENEF

pCcusing on'Deployment and
Solid Wast£u31ness Chain to Grow Bigger and Better

A I e S s e Fe A BRSO e

I. ENVIRONMENTAL ENERGY — - IRfREER

Environmental energy is a core business sector of the Group, with the largest scale and biggest business
portion, covering waste-to-energy, food and kitchen waste treatment, leachate treatment, fly ash treatment,
methane-to-energy, sludge treatment and disposal, construction and decoration waste treatment,
development of environmental protection industrial parks, integrated urban services, waste sorting, resource
utilisation and recycling, as well as technical consultancy and engineering design relating to environmental
protection. During the year under review, with a focus on the area of solid waste, environmental energy
further improved the deployment of the Group’s waste-to-energy industry chain, consistently facilitated
integrated development of the resources and energy integrated utilisation businesses, and maintained a
solid leading position in the industry.

As of 31 December 2023, environmental energy had invested in and held 281 projects, with a total
investment of approximately RMB98.318 billion, and undertook 2 O&M projects, 2 EPCO projects, and
other types of asset-light businesses. These projects (including processing capacity under the O&M model)
are designed to have an annual household waste processing capacity of 53,782,750 tonnes, an annual on-
grid electricity of 18,309,554,700 kWh, an annual food and kitchen waste processing capacity of 3,169,295
tonnes, an annual sludge treatment capacity of 503,700 tonnes, and an annual medical waste processing
capacity of 20,258 tonnes.

i%f?*ﬁ%ﬁ%ﬁﬁ?%ﬂ%ﬁﬁ EBELEESHROEFRRRE  FHREBUREE B REFHIL

REE-ZERRE RREE -AREB S ERERE EZREFRNUREE faﬁ@%lﬁﬁ?f 1%

THRERBE - WUERDPE - ERCEENBLEE R URBRREARMZH - TERFE - LBEFERN

Iaﬁﬁb/ FEEEAES E— P TENREBEXEMRE FEBEERERFSNBEFE —RBILE
CITEBEBEMAURE

BHE _ - —F+-_B=+—H BRERLAKREZREEEH281E  BRENHARIES3.18EB T’ F
AE2EO&MIEE ~ 2BEPCOEE R EMKEEX K - ZEHEERTRE (FOAMBERIE) A FEIE
ASENIIRS3,782, 750 FF F4EE18,309,554, 700 T BB - FRIPE B R E 82 11R3,169,295MF
F RIS E503,700M8 K F R IR B R EE YY) (T8 EF ) 20,258M o
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As of 31 December 2023, environmental energy’s waste-to-energy projects are summarised as follows:

BE_Z_-ZF+-RA=+—H EFRERIKEBEEBRBE2UNT !

Designed Processing

Project Status Number of Projects Capacity (tonnes/annum)
HEREE IH B @2 (fE) eI RS (M)
In operation* 148 49,019,500
wiE
Under construction 9 3,066,000
T2

* including O&M project(s)
* BO0&MIEH

As of 31 December 2023, environmental energy’s waste-to-energy synergistic projects* are summarised as
follows:

BE_Z_-ZF+-_A=+—H BRERUREBEHEBEBRBELT !

Designed Processing

Project Status Number of Projects Capacity (tonnes/annum)
IHE AR HEEZ (E) R ERIBIRE (M)
In operation” 81 4,327,860
B
Under construction 16 752,400
ag e

* Including various waste-to-energy synergistic projects such as food and kitchen waste treatment, sludge treatment and
disposal, and medical waste treatment, etc

Y SEEREBIIREE SEEEEE  BEEESESEIRETHEES

# ncluding O&M project(s)
o ZO0&MIEH
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In terms of market development, during the year under review, environmental energy dedicated its efforts
to achieving a balanced development of waste-to-energy and synergistic businesses as well as asset-
light and asset-heavy businesses, contributing to an increasing proportion of the synergistic businesses
and a diversified development of the asset-light businesses. In particular, it implemented waste-to-energy
projects in Dafang County and Kaiyang County in Guizhou Province, Guangzong County in Hebei Province
and Zhaotong City in Yunnan Province, as well as securing environmental sanitation integration business in
Ma’anshan of Anhui Province and Laoling of Shandong Province, further consolidating the Group’s business
deployment in county-level solid waste treatment markets. It also secured Sichuan Yibin Second Household
Waste-to-energy Project (Phase I) EPCO Project, which marks the Group’s first time to adopt the EPCO
model, further broadening the portfolio of business models and the scope of the asset-light businesses
for the Group. In 2023, environmental energy invested in and secured 24 new projects, covering the areas
of waste-to-energy, food and kitchen waste treatment, environmental sanitation integration and heat and
steam supply, etc, with a total investment of approximately RMB3.079 billion. It also newly undertook 2
EPCO projects, 1 EPC project and other types of asset-light businesses, with a total contract value of
approximately RMB619 million. The newly secured projects contribute a designed daily household waste
processing capacity of 3,700 tonnes (including processing capacity under the O&M model), a designed daily
food and kitchen waste processing capacity of 775 tonnes, and a designed annual steam supply capacity of
1,081,132 tonnes.

MEEEAFE DEEER BRERFENREEAHEER KEEEEXENFTEHERE HRE
B REREA REEXR LI AR -HP RENKAAHEB - IILIEFR EEBESMEENIR
FEEEH NLZHEE L LSRN ESRF—BLtERER E— P REHEERERETSENER
R, BRUEPCOBRR —RMUZEEN I EEE A F R IERTER (—H) Rt LTAKXKEIE
B e EAEEEFE A EEEREBE S - 5 REERRETINE24@H1E
B HENREE ERFMEGIUREE R B - {HaM 5% BRENARKI0.79E T ; #
AFZ2EEPCOEE - 1EEPCEEE R EMBEEXR  SRMBBEBNARIE6.190E T MIBRABRE (&
OMEZIZFRIB) A HEBEE ENIRG, 7000 HERIEE B R ERUIR7750E > S E2X51,081,132M0F

China Everbright Environment Group Limited FEI¥AIRE (M) BRAF



In terms of operations management, during the year under review, environmental energy took a multi-
faceted approach to enhance the fine management level across various operational aspects, including
optimising waste sourcing coordination, and leveraging technological empowerment, to promote cost
reduction and efficiency enhancement in operation. In particular, weighbridge data was automatically
collected from over 100 projects through intelligent sensing technology, while human effort in high-risk
operations was replaced with robotics to better safeguard the well-being of frontline workers. In 2023, the
average electricity generated per tonne of waste incinerated at environmental energy’s waste-to-energy
projects was approximately 458 kWh, with an integrated power consumption ratio of approximately 15%.

In terms of project construction, during the year under review, environmental energy continued to construct
high-quality projects. In the Hainan Free-trade Zone, it spent only three months completing the construction
of multiple sub-projects of the zero-carbon demonstration project in Boao, Hainan, under the EPC model,
delivering zero carbon outcomes through the use of green materials, technology and processes, contributing
the “Everbright” strength to a sustainability benchmark with Chinese characteristics. Additionally, in the
Northeast region of China, Harbin Project was awarded the Luban Prize, becoming the fifth waste-to-energy
project of the Group to receive this honour since its first win in 2013. During the year under review, 20
projects completed construction and commenced operation, with a total designed daily household waste
processing capacity of 5,300 tonnes, and a designed daily food and kitchen waste processing capacity
of 1,558 tonnes. 26 projects (including EPCO and EPC projects) commenced construction, with a total
designed daily household waste processing capacity of 3,900 tonnes, and a designed daily food waste
processing capacity of 1,568 tonnes.

EEEETEH DBEFERN RRERBECIELEROHNBEEE KT  REBLCHURRRHE B
MESHAEAT REEELFREAEN -Hb BBREERNERMNER B2 EABREHBEHEE D
RE, BREAABREEEMIAAN)  BEHFRE—GQIFAENFEZE - —T - =F > RFRERIL
REBEEFHEMAENIREESEENISSTRF  REBMAEERN15%-

TEZXRTE REFER BRERFEERmIE A 8HEEBER ER=EAKBTKR T E
HEETZRTEREPCEEFRZEFEEMNIERR UGBV RWRATEMEHRAR > BF
BEEMNTHEERI SRR I NE-FRIEME - MBEEEERESNE AAEAEERR T —=
FERECSENRBE FLERCSZERENNREBRE -REFERN  HA20EEBZMKRE
REHBRES B EEEENIRS, 3000 « H B IE & B K B R 1R 1,558 ; 2618 1H B (FEPCOKEPCIA
B) AIER RFEREDBHEELEELIRS,000M « HEEIER B HIR1,568M
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During the year under review, environmental energy contributed an EBITDA of HK$9,078,517,000, remained
stable as compared with 2022. Environmental energy contributed a net profit attributable to the Group
of HK$5,271,451,000, an increase of 4% as compared with 2022. The increase in profit was mainly
attributable to the effort in strategic financial arrangements to reduce finance costs during the year under

review.

Major operating data relating to environmental energy during 2023 are summarised in the table below:

DEFERN RFRERIMGHNE -RME-TERBHANR

F & %19 078,517,000 A - FE - =

FHEREBE - BRREREMAEBRREFREF HBES, 271,451,000 B - " F EFH4%-°
BN EIATEZRAOBEFERBEETUBERERFREMFZERRE-

TETZHE RRERZIZBEEHERBENT !

Percentage
2023 2022 Change
ZE=HF - Bt EE)
Waste processing volume NIk ERIEE (M)
(tonnes) 48,603,000 45,511,000 7%
Food and kitchen waste, BB BT RRUIIR
sludge, and other waste 75 B At i 3k
processing volume (tonnes) ERIEE (WE) 2,718,000 1,965,000 38%
On-grid electricity (MWh) tREEE KRR 15,828,000 15,114,860 5%

China Everbright Environment Group Limited Bl AR &EE) BRAE



; Focusing ﬁlﬂ .ater— :
“‘"'“[‘Ohlndu ries ﬁoug‘ﬁ““Va%ﬁ W

ENVIRONMENTAL WATER — ~ IR1R K7

As of 31 December 2023, the Group held a 72.87% stake in Everbright Water, which is listed on the
Mainboard of the Singapore Exchange Securities Trading Limited and the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). As a first-class water environment management
service provider in China, Everbright Water focuses on the “water-related” business areas. It has developed
a fully-fledged business coverage, which includes raw water protection, water supply, municipal waste water
treatment, industrial waste water treatment, reusable water, river-basin ecological restoration, and sludge
treatment and disposal. It has also formed a full industry chain in the water business, including project
investment, planning and design, technology R&D and related services, engineering and construction,
operations management and integrated diagnosis, among others. Everbright Water is proactively creating
value to industries through various water businesses.

As of 31 December 2023, Everbright Water had invested in and held 166 projects, with a total investment
of approximately RMB30.78 billion. It also undertook 7 O&M projects, 3 EPCO projects and other types of
asset-light businesses. These projects (including treatment capacity under the O&M model) are designed
to have an annual waste water treatment capacity of 2,300,412,000 mé, an annual reusable water supply
capacity of 115,194,000 m?, an annual water supply capacity of 310,250,000 m?, and an annual sludge
treatment capacity of 793,875 tonnes.

BE_Z_ZF+_A=1+—B AEBEFANKRKFE72.87%0Em - HAKBEMMKILFTRKH
FRERRBAREBMERZFMARAR (THRF) TR ETAT FAPEH RN KRFLESAE
AR5 e ﬁ‘éiv}ﬁkm%riiﬂ(ﬁfﬁﬁﬁiE%fﬁﬁﬂd%*“ AR TBUSKEEIE Y TEEEKEIE Rk
@}ﬂ\»uﬁ CSRREERESEXBEE O BFENEERE -RIRS BEAEREKRS - TERZ
= E éii\%?éu/hﬁfﬁ?wﬁiﬁ BBEFS LIS RNEXEBERE

BE_Z_ZF+A=+T—H AAKBHAREZEEE166ME @KRENARMEI07.8087T’ 5
AETEOMMIEE 3EEPCOME R HEMEEEXH ZFHARN AR (F0SMEERE) B FRE
757K2,300,412,00017 /5 K ~ F 4 K115,194,00037 /5 K ~ F#HK310,250,000Z 5K~ FRESE
793,875M o
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As of 31 December 2023, Everbright Water’s water projects are summarised as follows:

BE_Z_=ZF+_A=+—H ' XAKBBEEKFEEBRBRNT

Designed Treatment

Project Status Number of Projects Capacity (mé/annum)
IHEAREE IH B @2 (f8) REtBRERE GLAKF)
In operation* 146 2,219,601,500
KE
Under construction® 18 392,375,000
Et

including O&M project(s)
* BOSMIEH

* ncluding EPCO project(s)
*  ZEPCOEH

In terms of market development, during the year under review, Everbright Water adhered to “water” as the
fundamental factor of its business and effectively promoted the balanced and synergistic development of
the asset-light and asset-heavy businesses by strengthening its presence in the existing business areas
while proactively exploring asset-light businesses. This approach also led to new breakthroughs in regional
markets, business scopes, and business models, as exemplified by the securing of Guangdong Nanxiong
Livestock and Poultry Manure Resource Utilisation Project. The project marked the Group’s entry in the field
of livestock and poultry manure resource utilisation, thereby expanding its water environment management
business to the areas of non-point source pollution control and rural environmental management and
enriching the comprehensive “water-related” businesses. Also, Everbright Water successively undertook
water projects in Lianshui County, Jiangyin High-tech Zone and Changzhou Zhenglu Town in Jiangsu
Province based on the EPCO model, successfully exporting its experience and strengths in operations
management based on this asset-light business model. In 2023, Everbright Water invested in and secured
6 new projects and signed 1 supplementary agreement to an existing project, with a total investment of
approximately RMB1.213 billion, and newly undertook 2 O&M projects (excluding a renewed O&M project),
3 EPCO projects and other types of asset-light businesses, with a total contract value of approximately
RMB1.884 billion. The new projects are designed to have a daily waste water treatment capacity of
205,000 m® (including treatment capacity under the O&M model), and a daily reusable water supply of
15,000 m3.

THERAE DEFER AAKBEFEUTKI AEG ZERABREBED RERREEE
EGRE BEEESHREIFEELR HAEER TAME TS XHEB - EHFRAFHFEER
MAW - EREEEEESERCHNBEENRGS REEFEEHE %ﬁh‘ﬁfﬁﬂﬁﬁ EERERZIDNE
RKIBRRGEGAEEBHBEREERRSALAE ENRRELAESFEI E—FPE2ENZKI EHR
W o IEPCORR 0 F 8 i VT BRI 7K /IBEH%?E EMEES i&ﬁ(%ﬂk?‘fﬁ@ REZEBEEXEHBERN
HHNHESEERACREES - _ T -F > AAKBRETINGEAMBER  EET1HRER
BRmMEHE BRENARE 12, 13{5773 ; W EE2EOAMIAE B (R 2 BABOMIER) ~ 3fEEPCOIA
BRAMEEERERE aRMBENARIE18.84F ; MIERARE (F0AMBERIKT) & HEES K
205,000 7oK ~ H #H7K15,0003Z 75 K °
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In terms of operations management, during the year under review, Everbright Water continuously focused
on “cost reduction and efficiency enhancement” and carried out an array of initiatives, including on-site
operation guidance and benchmarking, the construction of “intelligent water plants”, the promotion of “Five
Innovations” initiative, and the implementation of “in-plant solar energy” project, to boost the operations
management proficiency and efficiency from multiple dimensions. In particular, the “Intelligent Water Plants”
operations management system was applied across all operating projects of the Group. The issuance and
implementation of the “Standards for Everbright Water’s Intelligent Waste Water Treatment Plants” further
empowered project operation management and promoted cost reduction and efficiency enhancement. Over
20 achievements in the “Five Innovations” initiative were promoted across the projects under the Group,
effectively supporting process improvement, cost control, energy conservation, emission reduction, and
efficiency enhancement. The “in-plant solar energy” project had been progressing in an orderly manner. As
of 31 December 2023, solar energy facilities of 4 projects have been put into operation, which generated
more than 10 million kWh green electricity during the year under review, while facilities related to 10
other projects are still in progress. In 2023, 11 waste water treatment plants of Everbright Water received
regulatory approval for tariff hikes, ranging between 4% to 36%.

In terms of project construction, during the year under review, Everbright Water had 13 projects that
completed construction and commenced operation, with a designed daily water treatment capacity of
130,000 m?; 18 projects (including EPCO projects) commenced construction, with a designed daily water
treatment capacity of 325,000 m?.

During the year under review, the Group’s environmental water sector contributed an EBITDA of
HK$2,475,439,000, an increase of 14% compared with 2022. Environmental water contributed a net profit
attributable to the Group of HK$861,002,000, an increase of 18% compared with 2022. The increase in
profit was mainly due to () commencement of operation of new projects; (i) the tariff hike for numerous
projects effected; and (iii) the one-off effect of the implementation of new value added tax (VAT) incentive
policy which resulted in an increase of direct costs and operating costs in 2022.

B TH/NEAFES TRANXK I BEES I SHEAFRERBEZREEN - 8 2 KK
EEEERAMBREEHALEBEE  (MAKBEESKEERRE)EMER  E—THEBRBE
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Major operating data relating to environmental water during 2023 are summarised in the table below:

T BRABZIZESEERBENT

S —

Percentage
2023 2022 Change
—EZ= = B tLEE
Waste water treatment EKEREE
volume ('000 md) (FiLHm K 1,749,000 1,770,000 -1%
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GREENTECH 4 BIB(F

Foctising on Glean Energy Businessieployment to

Facilitate Greenfand Lowscarbon Development Progre's".-sl

A G P BE SR i Jr B fek R il 3% R e

lll. GREENTECH =~ &z B8R {®
As of 31 December 2023, the Group held a 69.7% stake in Everbright Greentech, which is listed on the
Main Board of the Stock Exchange. Everbright Greentech focuses on clean energy business deployment
and develops zero-carbon parks. With business covering integrated biomass utilisation, hazardous and solid
waste treatment, environmental remediation, and new energy, Everbright Greentech positions itself as a
leading intelligent energy supplier dedicated to carbon neutrality in China.

As of 31 December 2023, Everbright Greentech had invested in and held 140 projects, with a total
investment of approximately RMB30.935 billion. These projects are designed to have an annual biomass
raw material processing capacity of 8,139,800 tonnes, an annual household waste processing capacity
of 4,215,750 tonnes, an annual hazardous and solid waste processing capacity of 2,466,400 tonnes, an
annual on-grid electricity of 7,047,733,085 kWh, an annual steam supply of 6,046,663 tonnes, and solar
and wind power installed capacity of 236.39 megawatt. In addition, Everbright Greentech undertook 18
environmental remediation services (excluding services that had been completed and delivered).

As of 31 December 2023, Everbright Greentech’s solar energy projects are summarised as follows:

BE_ZT_=—F+-A=1+—H cEEFANAGBIIRFREI.7TXNED NAGEBRERSBFAE
WREFRAB REBEEREHFHRE HHITHERER TEXFHEEENERESN B CEERE
E-RIBEE -HERSEE EAURSTEBLNBRPNEZEREES -

BE _ T _ -+ A=+ H AAHBECERFEREZSESEEH140E  EREN AR M309.351F
TTORAEEAETREEYERMES, 139,800 EREBAEENIIRS 215, 75008 - F iR B & E B
2,466,400 » FF A9 £7,047,733,085F R~ F £ 7£756,046,663M8 ; HAEBRREAEEHEK
REBE236.39K o LS ARBFBIRFABRIZFEERFI18E (FFERIXTHRE)

BEZ_ZF+A=Z+—H  AARGBRACREBEBBERBE2UOT !

Project Status Number of Projects Designed Installed Capacity (MWp)
THE ARRR HEEZ (fE) st ERIERE JKE)
In operation 21 36.82
K&
Under construction 7 43.38
e
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In terms of market expansion, in 2023, Everbright Greentech actively broadened its thinking, focused on
business extension, and emphasised value creation. Regarding the construction of zero-carbon parks, it
signed a project cooperation agreement with Jiangsu King’s Luck Brewery Joint-stock Co., Ltd. to jointly
develop a zero-carbon park, which covers areas such as rooftop solar energy power generation, user-side
energy storage, and virtual power plants. By integrating the relevant resources in the integrated biomass
utilisation project industrial park, further opportunities were explored in asset-light businesses such as green
electricity trading. During the year under review, Everbright Greentech secured 10 new projects and signed
a supplementary agreement of an existing project, with a total investment of approximately RMB523 million.
It also newly undertook 9 environmental remediation services and signed a supplementary agreement of an
existing service, with a total contract value of approximately RMB299 million. The new projects are designed
to have an annual biomass raw material processing capacity of 50,000 tonnes and a solar power installed
capacity of 100.06 MWp.

In terms of operations management, during the year under review, Everbright Greentech actively
strengthened its management and continuously unleashed management efficiency. Among them, it took the
lead in carrying out the “Construction of the System and Pilot Programme for the Front-end Collection and
Storage of Biomass Fuels”, in response to challenges, such as the supply and demand imbalance in the
biomass fuel market and adverse weather conditions. By securing fuel sources for the projects, the Group
effectively reduced fuel cost and enhanced the projects’ economic benefits.

With respect to project construction, during the year under review, Everbright Greentech had 7 projects that
had completed construction and commenced operation, contributing a designed annual household waste
processing capacity of 365,000 tonnes, a designed annual hazardous and solid waste processing capacity
of 366,000 tonnes and a solar power installed capacity of 29.27 MWp. 7 environmental remediation
services were completed and delivered. Separately, 8 projects commenced construction, with a designed
annual household waste processing capacity of 255,500 tonnes and a solar power installed capacity of
29.61 MWp. 9 environmental remediation services started their respective remediation work in succession.

THERTE =5 AAGBEREFREBRRRER  BEEXHLEMFR RHFEEEANS THEERZ
ROE WIHSEGAERNMERATDREEECIFHRZ  HETETREE) REERLAHE
E-RAFRARE - ERBERFEL BN EYERSNBEEMETEERHBER E—PIHEGE
REEHEEXEHHRB - DEFERN MAGBRFENSIVENEELEZE1NREEENHERTG
ZMBRENARES. 283G ; MARIBARREEERFIRE1RRERFHMBIEHR GRMBERD
ARB2.99ET - HIBRSAMESFREEEYERMKIS0,0000 » SR BEEBHB KK BT EE100.065K
K e

BEEENE LBREER AAGBERFREBRBTCEER A FEBREEME-HP » XEEER
AEREDERHAIRREAERERRR T BEEYERNTESHBFARKEG SERAEHR

8 RIEEB AEIRR BRI A2 > 327118 B A% W o

TEEZRSTE DBREFER AXRGERFHAATEEEEZURE RFABEESFEELEELIR
365,0000 > F = & /& [E] B¥366,000M » AR EBEBEE KM BT BE29.27K R ; 7TEIRFEERE TRIE
BIRERMtti 8EEBRIRR Rt RESFREIELEENIIR255,600MF S REBEBE EHK
BEE2061KE ; IERFEERFEESRBREEELIREZ
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During the year under review, the Group’s greentech sector contributed an EBITDA of HK$1,479,768,000,
a decrease of 34% compared with 2022. Greentech contributed a net loss attributable to the Group of

HK$195,502,000 from net profit attributable to the Group of HK$290,267,000 in 2022.

Major operating data relating to greentech during 2023 are summarised in the table below:

CEFERN *EEBGORFRRBEMGH S RIEBE - TERBHAET] EH1,479,768,00070 ° B =
B _FTE34% S BRREMRAEERGEER BH_Z -

—

A TR T - FREEFEEB®195,502,0007T °

TECCZHE O pBRARZIBEZEEHMBENT

FEMLFRHNAL290,267,0007T

Percentage
2023 2022 Change
—EB=H - —— B LLEE
Waste processing volume Nk ERIEE (MR)
(tonnes) 3,836,000 3,457,000 1%
Biomass raw material EMEREMERIEE
processing volume (tonnes) (W) 7,845,000 8,186,000 -4%
Hazardous and solid waste  fEEEREE (M)
processing volume (tonnes) 449,000 431,000 4%
Steam supply volume (tonnes) Z /51 fE = (E) 3,083,509 2,419,361 27%
On-grid electricity (MWh) FREE OKEF) 6,474,263 6,270,760 3%
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Focusing on Integration of Advanced Manufacturing
and Modern Services to Explore and Establish “Zero-carbo ctory”
mﬁf’ﬁﬁﬁ%%ﬁfﬁﬁﬁﬁf&mﬁ!/\ %%?T‘*V?Brlfjﬁ. W

V. EQUIPMENT MANUFACTURING U ~ 2= & & &
With Changzhou Equipment Company being the platform, the Group’s equipment manufacturing sector
strives to upgrade its factories from the country’s “Green Factories” to “Zero-carbon Factories”, and
proactively fosters a new development paradigm for the “Intelligently Made by Everbright”, continuing to
solidify its industry-leading position.

In terms of market expansion, during the year under review, equipment manufacturing insisted on market,
technology and service as its core elements, and explored the “Service and Sales Network+” model with
the construction of a customer service and maintenance platform as an entry point to create value for
customers, thus promoting the continuous optimisation of the revenue structure of both internal and external
sales, with the share of revenue from external sales rising significantly. At the same time, the traditional
industrial structure continued to be optimised and adjusted, and the integration of manufacturing and
services highlighted the technical, export-oriented and market-oriented brand model. In 2023, the Group
secured the Sichuan Barkam Boiler and Flue Gas Purification Project, in which the Group provided its self-
developed small-tonnage household waste mechanical grate furnace to an external client for the first time.
This marked the realisation of the Group’s strategic plans for expansion into the county-level small-tonnage
household waste treatment market and the commercialisation of its technological equipment. The signing of
the incinerator order for the Hau Giang household waste-to-energy project in Vietnam marked the first time
that the Group had signed an order directly with an overseas business unit to provide equipment services.
The authorisation of patents relating to grate furnace technologies was obtained in Malaysia, Indonesia
and Brazil, etc, laying a good foundation for further opening up the overseas business market. In 2023,
equipment manufacturing signed a total of 14 external sales contracts and sold 26 sets of equipment to
external market, including 16 sets of incinerators, 6 sets of flue gas purification systems, and 4 sets of
leachate treatment systems. The total value of contracts relating to the external sales of complete sets of
equipment amounted to RMB442 million.
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In terms of equipment supply and after-sales services, during the year under review, equipment
manufacturing commenced 24 service items, spanning Vietham and 11 provinces, municipalities and
autonomous regions in China. It provided 20 sets of grate furnaces to projects of the Group and external
clients, which have a total designed daily waste processing capacity of 9,400 tonnes. In addition, it sold
76 sets of equipment, covering grate furnace systems and leachate treatment systems. It also signed 146
contracts in relation to external after-sales services, with a total contract value of approximately RMB55.08
million. Throughout 2023, the sector provided 187 after-sales service projects, of which 113 were internal
projects and 74 were external projects.

In terms of equipment, processes and technology R&D, during the year under review, equipment
manufacturing insisted on market-based and innovative development, and carried out a number of R&D
projects in an orderly manner, with the major achievements summarised as follows:

e Independent research, development and design of the first small-tonnage domestic waste incinerator
samples successfully launched. The equipment is a complete set of small tonnage of waste incinerators
specially developed for the county and rural markets, which can adapt to and treat waste with different
calorific values and at different altitudes. The Group has already mastered the production capacity of
different models of equipment ranging from 50 tonnes/day to 200 tonnes/day, which empowers the
Group to further expand its presence in the county and rural markets.

REHMEREERRF A DEFEN EFENEHBEBHRERB24E  oHREREREAN11ER
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e The Water-cooled Grate Furnace R&D Results appraised by the China Association of Machinery Industry
for Environmental Protection, filling the gaps in the domestic market. Its overall achievements have
reached the advanced international level, and the welding and manufacturing of the water-cooled grate
sheets are considered to have reached the leading position worldwide.

e The high-level concentration technology of Electrodialysis Reversal Low-Temperature Evaporation (EDR-
LTE) for leachate in waste incineration plants has achieved international advanced levels.

e Taking the lead to develop two social organisation standards for the Water-cooled Grate Furnace for
Energy Utilisation of Multi-source High Calorific Value Solid Waste, which were published already.

o KFAEFEMRETERFREMTEDRTEE  BEHREANEAR @ERENBERLEKT  EKL
VEBE R IR BLIE 5 EBR C B BR GBS I o

o NIRTIEBIZIRREZH-E AL (EDR-LTE) B RAER M ol RIZZIE PR S KTF o

o ERRHEHEREFREKSIEFTEIEIE) M IR B RS 1R 2 0 pl 2 3 s o
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Focusing on Green Technological R&D and Innovation

to Empower Development of all Businesses

ARk IR T HECRE 25 JH 5E 75 9% e

V. ENVIROTECH # ~IRIFE Bt 25 B
Being the Group’s engine for technology R&D and innovation, envirotech focused on key research areas
such as household waste treatment, treatment of various hazardous and solid waste, agricultural and
forestry biomass utilisation, water environment management, big data, and intelligent control, etc. As the
Group’s platform for core technological innovation and commercialisation of results, envirotech is dedicated
to tackling the difficulties of environmental protection processes and technologies and aims at cutting-edge
technologies worldwide.

During the year under review, envirotech continued to cater to the Group’s needs, its market demands,
and future development. It established the “Major Topics” and “Open Competition” mechanisms. With a
focus on optimising existing business in the areas of solid waste, water-related business and clean energy,
the Group promoted technological innovation and commercialisation in areas such as incineration and
gasification with energy-saving and efficiency enhancement, flue gas purification, solid waste resource
utilisation, intelligent optimisation control, data governance, and low-carbon energy storage. Forming
more than ten flexible project teams, the Group also explored new directions such as hydrogen energy
and storage. It focused on advancing carbon asset management, carbon asset development, and carbon
monitoring, in line with China’s “Dual Carbons” strategic goals. Adhering to technology as the driving force
to create value, the Group aimed to empower and accelerate development of all businesses within the
Group.

EREERERKMERMNSIZ REMRERELETNREE  SECEEREERERLCMNA R
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In 2023, the Group’s major technology R&D progress and results for both traditional and new business areas

are summarised as follows:

TECZHE AEEEOEREBANEBAEINIENKMBEERKARBENT ¢

Business Area

EF A

Research Result(s)/Topic(s)
R RE

Incineration and gasification with
energy-saving and efficiency
enhancement

W IERAE M ENBEIE Y

The self-developed hydraulic ash cleaning technology and products
have been applied in the Group’s environmental protection projects
in Zoucheng, Shandong and Haiyan, Zhejiang.

Completed the R&D of biomass gasification technology, which can
solve the problems of high cost of direct combustion and difficulty
in meeting the flue gas emission standards in small and medium-
sized woody biomass scenarios, and will be applied in the Group’s
integrated biomass utilisation projects.

Applied multiple process adjustments to condenser, water turbine
and other facilities in traditional projects, to enhance power
generation efficiency.
BEMERNKDBEREMRERBNAEE LRSI L EEE
MAIRIRIEE ETHRRE -
TEREMERERMAE > AP NREREEYEZE TER
AR ERNESRESHE REANAERBEMEREHN A
HH-
TEREERERABNE KRR EENEE EeEBEYX-

Flue gas purification
JE P

Gas-Gas-Heater (GGH) systems were applied to the Group’s
environmental protection projects in Suzhou, Jiangsu, and Jiaozhou,
Shandong.

The integrated desulphurisation and denitrification technology has
been applied in the Group’s Xiging Project and Tianjin Beichen
Waste-to-energy Project.
RERBERRARGCH AR EAN AEB L& LR
INEAVIRRIER o
RIFIRE—BERMERNAEEBETER - REILRUREEIER
EREAE-

Leachate treatment
BIE R R

The anaerobic membrane bioreactor (MBR) technology has been
applied in the Group’s Jiangsu Suzhou Waste-to-energy Project
Phase IV, which has significantly increased the biogas production
rate of the project.

The EDR-LTE system was applied to the Group’s Nanjing Gaochun
Waste-to-energy Project, to effectively reduce leachate volume.
BREEY) R B MBR)R M B 7S 24 5 B VI &k & N 1 1k 25 B8 18 B 1 HA
ETRREE BERABEENAREER
BA2M-EBRAEZEDR-LTE R AEANRAERE R ZIREEIE
B> BUMEBREZRBREKBE -
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Business Area

EHEL

Research Result(s)/Topic(s)
IR RE

Organic solid waste treatment

B 5 B R 12

Dry-anaerobic fermentation technology has been applied in the
Group’s kitchen waste treatment projects in Pei County, Jiangsu
Province, making it the Group’s first dry anaerobic demonstration
project for kitchen waste treatment.

ZARAERMN AERB LA HHE R IR EIEEBETHRRE®S
CHEENAAEEEERGRIIREZABRE ~SBIEE o

Informatisation, intelligent
enhancement
EE16-BERFA

The Automatic Combustion Control (ACC) system has been rolled
out to nearly 40 of the Group’s environmental protection projects.
An intelligent upgrading system for the solid waste treatment
plant was applied to the Group’s environmental protection project
in Huangshi, Anhui Province, which significantly enhanced the
management efficiency and safety coefficient of the project.

The key technologies of the Group’s data centre and master
data platform have been developed to provide protection for the
construction of an intelligent management platform for the Group
and its business segments, enhancing the security of core data
and achieving significant results in cost reduction and efficiency
enhancement.
BERIZIERIACC) R E Rt B EAREBEIT40EIRRIER ©
EEEERSECRARREEANAEREZHELANRRFRER
BERABENEENXHEZL R
NEXREBRMBRERTHETOMBERN  AEAEERETER
IR ESEEB T EREHRE BAZOBEBRZ M FARIE
WA R EEE
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Business Area Research Result(s)/Topic(s)
AR TEE 3
Carbon-related topics * Relying on energy storage technology, completed the Group’s first

Bk £ REABRE

energy storage demonstration project pilot project in collaboration
with Everbright Water, which provided a good reference for the
Group to further explore the application scenarios of energy storage
projects.

Relying on the self-developed carbon asset management system,
the Group promoted the construction of information technology
and intelligence, and realised the connection between the carbon
asset management system and the production data of the Group’s
business segments.

In accordance with the requirements of the Ministry of Ecology and
Environment of the PRC, the Group has taken forward the second
phase of the carbon monitoring and assessment pilot project from
2023 to 2024.

KREEREBERNT > MBI AKBERNAEBREERETES TESR,
AERERE-— S RRFERERASRREERFMEE-
KEETMENREEEERF HHEE2L -BRLER R
MEEEERAMEAAEREZHRIREEHBNE R
BEFEERIRBEHER HE_ S _=—FE_T_NFE_HR
{EH% Ba R ST s B T F o

China Everbright Environment Group Limited Bl AR &EE) BRAE



As of 31 December 2023, patents that were held and major technical essays published by the Group are
listed in the table below:

BE_Z_=ZF+_A=+—H AEEFEERREINREERMAXERBRAOT

As of
31 December 2023
2023 (accumulated)

BEZZZ-=
+=ZB=+—H
—=E”= (8&h)
Granted patents RESF (8 250 1,783
Invention patents AR ER 57 224
Utility model patents ERER 167 1,219
Software patents RUHEEER 20 287
Appearance patents SNEREE R 6 53
Major technical essays EERXER (B 10 97

Events after the Reporting Period R & AR & F18

On 22 March 2024, the Company completed the issuance of the 2024 MTN (series 1) in the national inter-
bank bond market of the PRC with a principal amount of RMB2 billion, an interest rate of 2.57% per annum
for the first three years and a maturity period of 3+2 years (with an interest rate adjustment option to be
exercised by the Company and a resale option to be exercised by the noteholders at the end of the third
interest-bearing year). The proceeds from the issuance were used for repayment of the interest-bearing
debts of the Group.

On 5 January 2024, Everbright Water completed the issuance of the 2024 first tranche MTNs in the national
inter-bank bond market of the PRC with a principal amount of RMB1.5 billion, an interest rate of 2.80% per
annum for the first three years and a maturity period of 3+2 years (with an interest rate adjustment option to
be exercised by Everbright Water and a resale option to be exercised by the noteholders at the end of the
third interest-bearing year). The proceeds from the issuance were used to replenish the working capital of
Everbright Water’s subsidiaries and repay the interest-bearing debts of Everbright Water or its subsidiaries.

RIEZNF=ZR -+ R AR AFEE2ERTEAESFTHERET ST _NFES—HFH
S ?’VfﬁZIS%%E%AEWZOTE?E’E FEANER2.57% HRA3+2F (ME=ZFEEFERER
AREAMXAREERAEERFEALEEZEER) BECEANEELAEENERES -

K- THFE—-—BAEB  AARKBFEREL2EBRTHESHTSTRET S _NFES—HFHR
%o 31 ZX%%E%}\EV-‘WS@E’E FERNKR2.80% HRER3+2F (MBE=EtEFEEGERE
AKBRENXABREERAZBEFAALEEER) SRESANBRNAARAKGENBATDNEE

B REBEIAKFZREWB LAV EEH-
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Business Prospects (7B ¥

The year 2024 is a crucial year for the implementation of China’s “14th Five-Year Plan” and an important year
for the construction of a beautiful China. The Group will uphold the corporate mission of being “Devoted to
Ecology and Environment for a Beautiful China”. It will adhere to the working principle of “Making Progress with
Stability and Promoting Stability through Progress”, maintain firm confidence, unity, and hard work, and focus
on key tasks for high-quality development, continuously solidifying a favourable development momentum. With
the goal, “To become a World-Class Integrated Environmental Service Provider with Chinese Characteristics”,
the Group will implement strategic guidance, establishing a “One Body and Two Wings” development path,
which refers to focusing on domestic business with an emphasis on operation as one body, and exploring
overseas business and pursuing development that is driven by innovation as two wings; adhere to the “Two
Major Directions” by deepening its major responsibilities and consolidating its leading position, and promoting
innovation and transformation to drive high-quality development; prioritise project operation, adopting refined
and data-driven management to continuously improve our operational core competitiveness; strengthen
investment and development, with each business sector focusing on core responsibilities to create new growth
drivers; and make forward-looking arrangements, focusing on three core business areas of solid waste, water-
related business and clean energy, exploring strategic opportunities. We will also promote the deep integration
of business and technology, transforming towards a technology-driven enterprise, in response to demand,
market needs, and future trends.

With the strategic guidance of the Board and support from the stakeholders, the Group will do its utmost to
solidly promote its development to present a fresh momentum and embark on new frontiers to contribute more
of Everbright’s strength to the construction of a beautiful China, and to celebrate the 75th anniversary of the
founding of the People’s Republic of China with its actions and achievements.

TETNERTEBR TN RENEARF - FETEERNEEZEZF -AEERREBERERR
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FINANCIAL REVIEW B4 %5 [0] B8

Financial Results Bt F5 ¥ 4&

In 2023, the Group’s consolidated revenue amounted to HK$32,090,207,000, a decrease of 14% from
HK$37,321,229,000 in 2022. Consolidated gross profit was HK$13,811,291,000, a decrease of 4% compared
to 2022. The Group’s consolidated gross margin increased to approximately 43%, an increase of 5 percentage
points over 2022. The EBITDA remained stable from HK$12,841,787,000 in 2022 to HK$12,827,961,000 in
2023. Profit attributable to equity holders of the Company for 2023 was HK$4,429,160,000, a decrease of 4%
compared to 2022. Basic earnings per share for 2023 was HK72.10 cents, HK2.81 cents less than the amount
of HK74.91 cents in 2022. The decrease of revenue and earnings were primarily due to decrease in construction
service revenue recorded during 2023, mainly resulting from a drop in the number of new projects in the
industry.

CE = AEELEAWRFEREABZ2,090,207,0000 BB - ZF R EK37,321,229,000T F
[E14% 45 EF 2 AM13,811,291,0000 BRZZEZZF T 4%, KB EMELN483%  RZE T
FEEMsE B D - BRABE - RME - FTENRGHERA A E®12,827,961,000 0> RS- F 281K
12,841,787, 000 cBLERFBFREE - —_E_ZFARNTERIFTE ABLRFIABE®4,429,160,00070 > B
T EHA% _E T ZFESREABNAT2A0BW  R_ZE - _EMNT74.91BMU T HE2. 81/%TIJJ°
WARBHBEEBEBEITEAR _E_—FERNBRERBRGAL T ESTERNNEEBEHRE R FZ

Financial Position B #&#kR

As of 31 December 2023, the Group’s total assets approximately amounted to HK$189,182,824,000 with
net assets amounting to HK$65,523,221,000. Net asset value per share attributable to equity holders of the
Company was HK$7.837 per share, representing an increase of 2% as compared to HK$7.712 per share as at
the end of 2022. As of 31 December 2023, the gearing ratio (total liabilities over total assets) of the Group was
65%, a decrease of 2 percentage points as compared with that of 67% as at the end of 2022.

RIE_=ZF+"RA=+—H *x&EBZ2BEENREBHE189,182,824,000t - FEERBEK
65,523,221,000c AR B EEFHEABREEREEFERSBET ST BT _“FERZARTR
TR BEANEBEEREEFEBBE7.T12TEM2% R _E_=ZF+_A=+—H xEEZEESELX
UBEERUBEESEMRE R65% B _T - _FFEZ67% NE2EB -

Financial Resources Bt # & &

The Group adopts a prudent approach on cash and financial management to ensure proper risk control and
low cost of funds. It finances its operations primarily with internally generated cash flow and loan facilities from
banks. As of 31 December 2023, the Group had cash and bank balances of HK$8,632,740,000, representing
a decrease of HK$3,150,003,000 as compared to HK$11,782,743,000 at the end of 2022. Most of the
Group’s cash and bank balance, representing approximately 98%, was denominated in Hong Kong dollars and
Renminbi.

FAEBHRSAMEEERNEBENRI Y EEEBABEAEERESERN S B2 ESEARAKBERI
HERMEAXRETREZER RS _ZF+_ A=+ R AEEAFERSRBITEHFBE
8,632,740,00070 M _ B _ _FF K2 A %811,782,743,0007T 2 #H #3,150,003,0007T © 7= £ F K &F
MBS RIBITHEGEIABERARE  5498%
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Borrowings & &k

The Group is dedicated to enhancing the ways of financing and improving banking facilities to reserve funding
to support the development of the environmental protection business. As of 31 December 2023, the Group
had outstanding borrowings of HK$94,624,144,000, representing a decrease of HK$100,356,000 as compared
to HK$94,724,500,000 at the end of 2022. The borrowings included secured interest-bearing borrowings of
HK$40,325,755,000 and unsecured interest-bearing borrowings of HK$54,298,389,000. The borrowings are
mainly denominated in Renminbi, representing approximately 87% of the total borrowings, and the remainder is
denominated in Hong Kong dollars and Euro. Most of the borrowings are at floating rates. As of 31 December
2023, the Group had banking facilities of HK$101,382,514,000, of which HK$25,295,683,000 have not been
utilised. The banking facilities are of 1 to 24 years terms.

AEBNNDEEFARANMERRAREARTEREE HEETRE A ERFREFNERE N2 2=
F+ B+ —H AEEHAREEERNHLEBEALBNIL4,624,144,000 0 " R_SE__FEFERZ B
94,724,500,0007T B/ B 100,356,000 c ERBIEBIKIF 25T BB EHE1840,325,755,00070 & E K
HZ st EEEB1654,298,389,000c c AEENERTEU AR A B 5 4EHA87% > HERB G
BB REBNASNHDEREA IR N _E_=F+_A=+—H X~EERTHEBEE
A 7#1£101,382,514,00070 ° H A 25 295,683,000t & MR AZEE  IRITHREB1E24F 8o

Foreign Exchange Risks 5 EE & [&

The Company’s financial statements are denominated in Hong Kong dollars, which is the functional currency
of the Company. The Group’s investments made outside Hong Kong (including the Chinese Mainland) may
incur foreign exchange risks and foreign exchange realignment when retranslation of the financial statements
of foreign subsidiaries into Hong Kong dollars. The Group’s operations are predominantly based in China,
representing over 97% of its total investments and revenue. The Group’s assets, borrowings and major
transactions are mainly denominated in Renminbi, and as such, it forms a natural hedging effect in a long run.
With this in mind, the Group also pursues an optimal allocation of borrowings in different currencies while setting
appropriate levels of borrowing in non-base currencies, and adopting proper financial instruments to closely
manage foreign exchange risk.

ERBZHNERKRINEEEIRBE AEEREREBUNME (BFEFEAM) FEIIERRE > UK
BEHUBEHBBINBAINUFZREFMEENERBAE - — B FERAEAER T E2XHE
o BRERBEBEITYU L - FEBEE - ERMKIERZABOUARBSEL REMT AL —
BEANH T - BREGELCEKSBERER BEEFFAMUBER MFAGENER T AR EE
S B JEL Bz

Pledge of Assets & & if {##

Certain banking facilities, lease liabilities and asset-backed securities of the Group were secured by revenue
and receivables in connection with the Group’s service concession arrangements, bank deposits, mortgages
over property, plants and equipment, right-of-use assets and the equity interests of certain subsidiaries of the
Company. As of 31 December 2023, the aggregate net book value of assets and equity interests in subsidiaries
pledged amounted to approximately HK$98,650,493,000.

AEEETRITHRE - HEEBAKREEXRBSULAERARBEAKERTH T 2E T am RBKR

ERTER VE - BEARB CERAREEREARAETWEBATNRBEFEAKFE - R "=
+TZA=+—H BERHBEANBABRE ZRE FEMERL A HB1598,650,493,0007T °
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Commitments &
As of 31 December 2023, the Group had purchase commitments of HK$4,398,306,000 outstanding in
connection with the construction contracts.

RIB_=F+"R=+1—H FxEER/EESHNMI A ZREKIEREH4,398,306,0007T °

Contingent Liabilities { & & 1&

As of 31 December 2023, the Company granted financial guarantees to its subsidiaries. The Board does not
consider it probable that a claim will be made against the Company under the guarantees. The maximum liability
of the Company as of 31 December 2023 for the provision of the guarantees was HK$827,852,000.

RIE - ZF+_ A=+ H AR EALRMNBATFLEVBER - EFERA BRAERFTEASR
AETRERE FiEFEAA AR FHRER R _E-_=F+ B =+—HA A AT LB BER T &
S BB REEAABN827,852,0007T ©

INTERNAL MANAGEMENT A &f & 12

The Group adheres to the management principle of “People-oriented, Pragmatism, Creativity and Systematic
Management”, and has built a comprehensive management structure to maximise efficiency. The Group’s
management holds Management Decision Committee meeting(s) regularly to review current operations and
management, with a view to promoting the sustainable development of the Company. The responsibilities
of each functional department and business sector of the Group are clear with various comprehensive
management systems. Internal control procedures are sound and have been implemented effectively. The
Company’s audit department performs its internal monitoring functions to ensure that each functional
department and business sector strictly comply with the relevant internal control requirements.

The Group is committed to building a comprehensive risk management culture. It implements the risk
management model of “Integration of Policy, Procedure and System with Risk-oriented” to comprehensively
strengthen its risk management and control. During the year under review, the Group updated the list of risk
factors according to the progress of the implementation of risk management system, with a view to continuously
enhancing the systematisation and normalisation level of risk management.

FEE-—BEFTUARET REHFE HEAF HEEE NEEES UTRT T ZENEERE U
HEEANE - FEREEEEHARERERARZE SR HENESNEEBRETRE REEXR
NP FEER FEBERERFAIRSEFZRIRBEFWHAE SBEEFEZS  ABEFAERS
BEREBEMAT HRARE BB ENLEE R BESBAESM S EXZFIREEBAITHERER
BREERIZE K o

FEERNRUREZNAREEXC THEHTTUEBRAER  UGRIERSER - LUREREBT URKS
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During the year under review, the Group continued to uphold the fundamental principle of “maintaining safe and
stable operations while ensuring compliance with relevant emission standards” and strictly complied with the
relevant national laws and regulations. In terms of safety, environment and occupational health, it proactively
carried out routine inspections. Apart from incorporating “Safe Production Month” into its operation, the Group
paid close attention to safety management and carried out hidden hazards identification and rectification in
relation to safety risk to ensure all projects, whether under construction or in operation, strictly complied with
all production safety policies. These steps secured the stable operation of environmental protection projects
including waste-to-energy, integrated biomass utilisation, waste water treatment projects, etc, while enhancing
economic benefits. Besides, the Group continued to move forward with project construction works while
accelerating the finalisation of projects in the preparatory stage. It also went through due formalities to ensure
that all project construction works were carried out in compliance with laws and regulations. At the same time,
the Group continued to put more efforts into safety management of construction projects to ensure professional
and safe construction.

REBEEERN FEREER Z22REEL ERFBUFAELRRR BRATEKXBRAERER A
BREZE REHEBERREOERE I UESZ2EERA) ' RINZ2EE FEZ2BH BR
BEEZKREBEEERRBRATEREZEHE  REMREE - EVEGSHAR S KEESKIBRRFRIER
REEZNEAFERCENZAZREA - ILIN FEBFENBRTERE SEREHERBERGEGRTE
MBI BRARSEEGEHIRE ARFTHMNMAIREBEEZERA CEBRXBARI LMo

HUMAN RESOURCES A KD ER

Human Resources are the key strategy of corporate development which require appropriate personnel to
execute this core strategy. The Group highly values its human resources management and puts great emphasis
on staff training. It believes that realising the full potential of its employees is crucial to its long-term growth. The
Group continues to improve its human resources through internal training as well as local, overseas, and on-
campus recruitment.

During the year under review, the Group continued to adopt the prevention measures of the Pandemic with
reference to its changes. Meanwhile, the Group has issued the “Notice on the Preparation for Normalization of
Production and Pandemic Prevention”, leading the employees to return to normal, ensuring employee health and
reducing impact on the Group.

CEERBABEAT BRATEBZORA - AEESEERANEREE  —mEEETHI FE
HESEREENENHAEEEXFREYREEEKEENRE -FEBUGEERESEE HEHE B
SMERE - REBEF A AEHMBAT BRLER -
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During the year under review, the Group resumed organizing employee fun sports days, basketball competitions,
reading clubs, etc. to enhance employee cohesion. Considering most environmental protection projects operate
24 hours a day, the canteens of some project companies not only provide breakfast, lunch and dinner, but also
provide midnight snacks, which fully reflects the care for employees.

To cope with the development requirement of the Group, the Group successively held the seminars on safety
and environmental management, strategic optimization, tendering management, cybersecurity, etc. through
online and offline blended training mode. The management and employees were well equipped with relevant
knowledge and skills with a view to address new opportunities and challenges.

The Group makes full use of the advantages of diversified business to provide employees with a broad
development platform. In addition to cross-sector and cross-regional job rotation, the Group has arranged a
number of internal recruitments to provide employees the privileges opportunities to apply for the vacancies
of different departments at the head office which can provide the employees the opportunities to develop their
potential by changing different positions.

As of 31 December 2023, the Group had approximately 12,000 employees. Details of the total employee benefit
expenses for the year under review are set out in notes 8 and 9 to the financial statements. Employees within
the Group are remunerated according to their qualifications, experience, job nature, performance and with
reference to market conditions. Apart from a discretionary performance bonus, the Group also provides other
benefits such as medical insurance and a mandatory provident fund scheme to employees in Hong Kong.

CEFERN AEEREENETIBKETE EXLBT BEESZ B ELHER N -ENKRBHIRR
EEHR4NKEE BHBEARARER T RHEFB I BEENMEHER TORFHEIH

RECFERERFE AERLCRLEQRTHEN  AREN T XREE BRELC XBEE B
MEE2TEEGRLEI BEEBRETIRHEAESZE DEHMMEELE-
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PRINCIPAL RISKS AND UNCERTAINTIES * ZE & [ & N EE M

The Group continued to promote work in relation to its risk management. The principal risks faced by the Group
during the year were adequately identified and assessed according to the requirements of the Risk Management
System of China Everbright Environment Group Limited and the Risk Management Operation Manual of China
Everbright Environment Group Limited. The 2023 principal risks of the Group included accounts receivable
risk, environmental compliance and safety management risk, staff turnover risk, market competition risk,
procurement compliance risk, operational stability risk, cost control risk and construction project management
risk. The Company has formulated and implemented targeted control measures based on the respective specific
performance of each of the principal risks to ensure that the overall risk of the Company is under control.

FEBFEBEERREERA I ER(PENXKRERR (EE) ERAFAKRE RS E) M (FENXKIR
B (&R ARAFDEAREERFFM EN HAEEEENFETZRABRT O MBI MNF G - cEE -
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(1) Accounts receivable risk

(—) BUERRER

Description:
o

Affected by the change in national subsidy policies, the macroeconomic
environment and the pandemic situation, the ability of governments at
all levels to pay has been impaired, increasing the likelihood of deferring
settlement of national subsidies, waste processing and waste water
treatment fees. This could in turn increased the financing pressure and
finance cost of the Company.
REMBREEHUARRESENEERE SABRNMBZMENT
[ R B f ~ SR A S K BRIREN AT REMIE K Al REE AR F
MEB NN EEMAIGN -

Responsive measures:

FE¥ T

1. Improved the management mechanism: The Company formulated
the Special Governance Work Plan for Preventing and Resolving
Accounts Receivable Management Risks and the Special Plan for
Recovery of Accounts Receivable, and established and improved
the working mechanism of “special classes, ledgers, incentives and
assessments”. The Company and various business sectors regularly
hold special scheduling meetings on accounts receivable. The Company
established a “Special Accounts Receivables Collection Account” and
“State Reimbursement Confirmation Accounts” to timely follow up on
the progress of accounts receivable collection. The Company issued
the Measures for Rewarding Accounts Receivable for the Year 2023-
2024 (Trial). 2. Classified policies: In respect of the national subsidies
receivable, the Company strengthened communication with national
ministries and commissions, and further confirmed national subsidies
without confirmed rights. For non-national subsidies receivable, each
project company has assigned monitor various special projects in the
region to ensure the implementation of debt collection and treasury
status and enhance the efficiency of debt collection. 3. Strengthened
liquidity management: The Company strengthened liquidity
management, commenced projections on cash flow in full operation
cycle to enhance the capital utilization efficiency. The Company fully
utilized financial instruments to accelerate cash recovery.

1 -EEEEES  ARAFIE(BCRBRUREMERERREERAET
ERE)(BWBRMREWEELZR) BUBREIFIH - 58Kk 2B Z %]
TS KA REEBRIBCHARBURREERAESRZE, 21
BUR KRB EIE SR ~ TBIMEE SR > A B IR & & W AR R Bl
ERE; BH(CE_=-_Z_NFERBGRREBIVE GE1T) )25
BR St HEMAN RCEBREZER  HEREEEENEME
FERETIE,; tHFRMEIR SEERIHAZHEARITATHES
HEEEHBEREURMBESABERR  FEWREW -3 BICRENHE
B ARERICABUERE HEXEEBEHREREBNEIF IR
SETHEANX AoMNAERIA  MEREEEE-

The existing control measures were partially effective and the risk
level remained unchanged.
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(2) Environmental compliance and safety management risk
(D) EBEeREZE2EIERR

Description:
M

Responsive measures:

FEHHETE

The regulations on production safety and emission of pollutants were
increasingly stringent, thus imposing higher requirements on the
refinement of operation of the Company. With the increasing number
of projects completed construction and commenced operation of the
Company, the basis numbers and difficulties involved with safety and
environmental management kept on rising.

ERZ 2T ERSYBINAEE HBES S EESNBMEIEKX
TREESEXR-BEXAATEMKEBEENFELN LIREEEH
MEEHETEMAK -

1. Strengthened the management over relevant parties: The
Company incorporated the safety production work of contractors into
the unified management of the project companies, and strengthened
the supervision of their daily operations. The Company clarified that
relevant parties or general contractors that have experienced accidents
of relevant levels were restricted from participating in any bidding,
or even included in the blacklist. 2. Conducted investigation and
specialized rectifications: The Company has implemented the 2023
Implementation Plan for Special Investigation and Remediation of Major
Accident Hazards of Everbright Environment and carried out special
investigation and rectification for major accident hazards across the
Company. 3. Enhanced efforts in education and training: The
Company has implemented the safety and environmental personnel
registration management system and strengthened the training and
assessment of registration personnel. The Company organized the
annual qualification certification examination for safety and environmental
management of all employees of project companies, and conducted
annual education, training and examinations for all employees of
project companies and relevant parties to improve their safety and
environmental capabilities and quality. 4. Strengthened monitoring
and early warning: The Company made full use of the information
sharing platform, environmental protection monitoring platform and
testing platform, paid attention to project operation indicator alarm
information, provided early warning and prevention, and implemented
precaution controls. 5. Promoted hierarchical risk management:
The Company has implemented A/B/C hierarchical management, and
through dynamic assessment, focused on supervising Grade C projects
with high risk levels to eliminate risks in a timely manner.
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The existing control measures were partially effective and the risk
level remained unchanged.
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3) Staff turnover risk
(=) AERKAR

Description:
it

Responsive measures:
FEHHHE T

With the increasing number of projects and expanded demand for
talents in the industry, the Company faced increasing difficulties in the
allocation and retaining of manpower, among which the recruitment and
retaining of talents for projects in remote areas was particularly difficult,
which may result in a negative impact on the stability of operation.
BEEEEZHITEATBEREAZRRZTE NAELEGFE—TH
B REEEEEEEZAATHEE e HESREMTREETE-

1. Promoted the implementation of the “Three Determinations”
plan: The Company has optimized and refined its organizational
structure, improved and optimized department and job responsibilities,
strengthened the implementation of responsibilities, and completed
the restructuring of responsibilities, job settings and staffing of the
headquarter and departments, in order to release management vitality.
2. Enhanced efforts in building human resources: The Company
formulated the Talent Development Plan of China Everbright Environment
Group (2023-2025), established four talent pools of management,
market, technology and internationalization, and further improved the
forward-looking, scientific and targeted nature of human resources
management. The Company has formulated the Implementation Plan
for the Construction of Everbright Environmental Professional Talent
Pool, established an environmental protection professional talent pool,
and formed a talent pool of more than 500 environmental protection
professionals. 3. Optimized the selection and appointment system:
The Company selected outstanding talents through internal promotion,
which effectively solved the problem of vacancies and part-time jobs in
important positions in certain projects, opened up promotion channels
for cadres in key management positions, and revitalized both internal
and external recruitment markets.

1 HWET=FIFRBEMREN . AR ESHBRBELCHAR TSE
EEFIREAIBE  RIEEEERE TR BPrIEE  EURE &R
HEMEC L TEEREEE N 2 -BIEAABKEER : 225
EAREYERIRE (BE) AAERERFE CE=—Z_F_HF)) &
HEEB-MH B BERCEEZAARM E—FTRSAA TIERA
B -REBEUNHEY SIECERBRBREREZEASRLERERS
Z) BURREFZATBRMG > EFAS008RBIRAREEASE 3 B1E
BERERRR ARABRBANIHRENTENENRES AT B RER
NEEEEREMUERMFBEE HEAREEMURTNREE &
EPRSIMNRE A A T o

The existing control measures were partially effective and the risk
level remained unchanged.

REERERBIAER ARSERFHAE-
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(4) Market competition risk

() WmHEHRFRER

Description:
o

Responsive measures:

FE¥S T

With more market entities tapping into the environmental protection field
and the growth of the market shrank, market competition became more
intense in general.

Bﬁ%%%’vﬁi% 2HTREARREIUARITERENIHMEE > BED

5 Bmsiil o

1. Focused on the main responsibilities and principal businesses
and adhered to quality development: The Company re-examined
and optimized its development strategy, and issued the Strategic
Optimization Measures for 2024-2025, which focused on the three main
responsibilities and principal businesses of solid waste, water-related
and clean energy. 2. Enriched the business scope: The Company
continued to deeply explored the traditional businesses with a focus on
upstream and downstream industries with a view to extending the length
of the traditional industrial chain and actively developing the business
development layout of “one principal business and multiple specialized
businesses with co-development of asset-light and asset-heavy
businesses”. 3. Strengthened the exploration of new business
models: The Company has established a mechanism for unveiling new
business fields and organized a professional research team to actively
explore project business models. The Company successfully entered
into an agreement in respect of a livestock and poultry manure resource
utilization project in Nanxiong, which accumulated its experience in
exploring new business models. 4. Promoted business development
with technological innovation: The Company successfully developed
and manufactured small-tonnage grates, sold two small-tonnage grates
to Barkam County, Sichuan, and invested in a small-tonnage household
waste grate project in Guangzong County, Hebei Province, achieving a
breakthrough in the small waste incineration investment business.

CREFEIX BESEHERR  ARTER ETE’AT%E@Z%’
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The existing control measures were effective and the risk level
was on a downward trend.

REERERAEN ARFRENTHEES-
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5) Procurement compliance risk
() KESHAR

Description:
it

Responsive measures:

FEH T

Given the large procurement scale of the Company, large quantity of
people involved and the potential non-strict implementation of systems
and deficiencies in process design, any compliance-related issues such
as bid rigging and collusive bidding, fraud and corruption may have
a significant negative impact on the Company’s compliance level and
corporate reputation.

ARABIRBRERA 2HEAERL O EFEFERITAER - RE
REATENOEN —BRLER - BEREFEFR - BLEEERD
BERH AN ERKENEXBEERBEANEGAETE-

1. Improved top-level design and established a Tendering
and Procurement Management Committee: A Tendering and
Procurement Management Committee has been established to
be fully responsible for the tendering and procurement work of
Everbright Environment and to review and approve major tendering
and procurement projects. 2. Optimized procurement authority:
All procurement projects with an amount of more than RMB300,000
will be included in the procurement company under the headquarter
for centralized procurement to improve the level of procurement
compliance. 3. Continued to optimize and improve the
procurement system: The Company comprehensively self-examined
its procurement management system to ensure that all procurement
systems were compliant, complete and effective, and issued the
Procurement Avoidance Management Measures to improve the
compliance of supplier management from the source. 4. Strengthened
process supervision and management: The Company has
established a tendering supervision working team to strengthen risk
warning, in-process supervision and post-event inspections of tendering
works. An unannounced inspection mechanism has been established to
conduct on-site inspections of procurement works in each sector.
1REEER RIBEREEEZEY  UBEREEESZE
B 2HEEALARREERBIF SHEXIBERBEEH 281
HEBHER . RARBIOETU L2ERBEE 2 M ALIIBRAF
ETETRE EARECR KT -I-FEEBLESREEHE . &2
SHRBEEEFNELEER BRSEXRBHESR =B A N
(REEEEENE)  RBIRERAMEEEESR KT 4 MRMBRE
EEEE ARAMIBREE TFME RICHBREIIENREEREBE
ERERE -FERE BURMTRERG HIREMERETFRS
1B o

The existing control measures were effective and the risk level
was on a downward trend.
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(6) Operational stability risk
(7R) EERE M R

Description:
it

Responsive measures:

FEH TR

Household waste, hazardous waste and insufficient biomass fuel may
affect returns on investment, or equipment failure and extreme weather
may affect the stability of the Company’s project operations and
construction.

FENIRBEEMERN T EXER BRI 5 H R &R - ik
mARTENEIBEEENIEERNREE M

1. Formulated a “twelve-point” responding plan for increasing
waste: The Company has continuously improved the collection
and transportation system, coordinated with relevant government
departments, and increased the amount of waste processing. The
Company strengthened its operational adjustments and identified
the best operation model. 2. Strengthened emergency response
drills for extreme weather: The Company improved the emergency
response system for extreme weather, formulated emergency plans,
conducted emergency drills for extreme weather, and continuously
enhanced emergency support capabilities. Losses caused by natural
disasters were hedged by the coverage of insurance policies.
3. Enhanced equipment failure management: The Company
analyzed of the status of equipment deterioration, replaced and
repaired equipment in a timely manner, and regularly identified and
analyzed categories, causes and trends of failures, formulated and
implemented preventive measures. Equipment operation diagnosis and
troubleshooting have been conducted to identify defects and promptly
make repairments to eliminate potential dangers.

1 FBIENIRIEE T+ 2RI B R I ARSI TS WERZR > BB ERE
BN ERPT S INIR ARRE 5 TISRETHRE  SHEEET A2
BEBIHERKREZER AR TSHHRAREEREGE - GREZTE
2> HERREXREEM TERARREES  BEREEREY
HEAKEEMNIBR -3 BRIEREREEE | ARBMEFREST
BB REHREETERNEE  THRAESTM O MBEER R
AMNEBHE > GIEM B BN ; HERKBETZHRRHE  ERM
Ma > K ERETTER  HIRR R

The existing control measures were partially effective and the risk
level remained unchanged.

REEERERBIAR ARFRFEFIE -
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(7) Cost control risk

(£) BRI E R

Description:
it

Responsive measures:

FE¥ T

As affected by fluctuations in the market, the prices of operation
materials such as bulk materials, eco-friendly consumables and labour
costs have increased. Coupled with the intensifying competition in the
biomass fuel market, the costs of the Company continued to rise.
RMBERBTE ARMN - REEM - ATERSEEREEWEER
TAHUREMERB TSR P BB BRNAFEAHS -

1. Explored potentials of operation: The Company reduced
production costs, improved operational performance, and strengthened
expense management through operational standardization, refined
management and other measures. With our continuous efforts in
key aspects of production and operation such as increasing power
generation per tonne, reducing power consumption per tonne and plant
electricity consumption, and various operating indicators have steadily
improved. 2. Gave play to advantages of centralized procurement:
By fully leveraging the advantages of economies of scale and flexibility
from groupwide and regional procurement, introducing more qualified
suppliers and fully exploring cooperative relationships with long-
term suppliers in various segments, the Company has lowered its
procurement costs effectively. 3. Enhanced fuel management: The
greentech sector of the Company timely followed the trend of fuel prices
and market development to optimize the fuel utilization structure. By
nurturing and developing the local biomass fuel market, the Company
has realized resources sharing among various biomass projects with
centralized allocation of fuels.

1 EZIREEEN  AABBERAESHE - BHRCEESERZREEEN
TORABSEN NMAREREERE -HIRSWEEE FREMEKEA
BELEKENMRRNFER 1 SBRESHERRLIEA 2 - BEE
RED moLBEENERRENREEZNEZEZ -MASIAS
REEE RAOZEESRERBEEEN SRR A28 B EER
KA -3 RICMEEIR | A BIRAIRIE R IREMEEREBENS
BTE BIEMEEREE BRESNHEERMEYERE TG 8
REEMEBEERER MR —FAEC

The existing control measures were effective and the risk level
was on a downward trend.
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(8) Construction project management risk
(N IREEERR

Description:
it

Responsive measures:

FE¥S T

The Company has navigated well through the peak season of
construction projects with no major/material construction accidents
occurred during the period. However, with the inherently high level of
risks of the construction sector, any safety or quality issues may have a
relatively significant negative impact on the Company.
ARBEIBFEATRERS &M MEXE4EEE EANIES
BOBRETIREHEERRES NRELELZENELGEFTHREEAR
BEFRANEHETE-

1. Promoted informatization development of projects: The
Company has comprehensively advanced the development of
project information management system and conducted analysis on
the construction schedule data and hence formed a database for
construction schedules, based on which the Company may formulate
standardized construction schedule based on different types of
business and project scales. 2. Strengthened management over
progress and quality: The Company comprehensively tracked each
construction project’s progress. Regarding the delayed projects, the
Company timely organized special meetings to analyze the problems
and adopted targeted measures. The major points for management of
key parts of projects were introduced, and a flexible management was
adopted to ensure that the construction of projects was in compliance
with the requirements. 3. Conducted on-site special inspections
and random inspections: The Company continued to conduct special
inspections and random inspections in respect of safety, environment
and quality of the construction projects, which fully covered various
aspects, such as inspection of important working procedures, safety
and technical disclosures, review of construction plans and supplier
inspection, etc. 4. Strengthened project budget control: The
Company revised and improved the project budget management
system, strengthened budget execution, visa and other approval
processes, promoted design optimization through budget, and reduced
construction costs.

1 HETEGERCER ARAL2AKETIREBCIEERRRER ET
THEED T R THEBEE BN AEEBFERN BEREEGE
BECTH 2 MREELREEEIE . AR ERNSERIERE
E>r#HEEFRER MNAMEET R HMEBE LRI HEE
MoHETRHEEBMBMUNEIEEZM MR UHABETER BERER
ERFHHE L -3 -FHRAGEEBEMBEREE . AR FERELRE
EHENZ2 RIE - SEFEBREMNMERBE T BREEPMAT
FRE - Z2RMRXE-HMIAZEE HEHZREFENEES -
ANMETREREEE  ARFENTE L EEEEEGE REEERN
T EREBHMAE BAREEESREL BRERSHA-

The existing control measures were effective and the risk level
was on a downward trend.

REERERAEN BARFRENTHEES-
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ENVIRONMENTAL AND SOCIAL MANAGEMENT IR1Z 1t & 18

The Group pays close attention to its operational impacts brought to the environment and society. After years
of development, the Group has established a comprehensive safety and environmental management system. In
2023, the Group continued to implement relevant management policies, covering structure and responsibilities,
accident management, flood control, risk classification, hidden danger investigation, safety and environment
training, information reporting, rating of the safety and environmental management levels of the operating
projects and construction projects, fire safety management, related parties’ management, occupational health,
public opening, etc.

The Group implements all staff safety production responsibility system and clarifies the safety production
and environmental management responsibilities and assessment standards. The person in charge of the
various levels of units of the project companies is the key person responsible for the safety and environmental
management of the respective units and is fully responsible for the safety production and environmental
management of the respective units. The Group and the business sectors have signed the annual safety and
environmental management target responsibility statement every year, clarifying the annual target, key tasks and
assessment methods.

In addition, the Group has signed the “Safety Production, Occupational Health, and Environmental Protection
Responsibility Letter” with various construction and operation service providers to clarify relevant standards in
order to provide greater protection to the safety and health of the employees as well as the external personnel.

The Board and senior management review sustainability strategies of the Group on a regular basis, and revise
the strategies when appropriate.

The Group’s waste-to-energy projects are designed and operated fully in compliance with the applicable national
environmental requirements and standards including but not limited to the Standard for Pollution Control on the
Municipal Solid Waste Incineration (GB18485-2014), the relevant local standards, as well as other requirements
as set forth in the environmental impact assessment reports approved by the local government, while the
daily average values of online flue gas continuously monitored parameters are well below the respective
emissions limits as stipulated under the Industrial Emissions Directive (2010/75/EU) and its relevant annexes
and amendments. Moreover, all of the Group’s biomass combustion operations meet the Emission Standard
of Air Pollutants for Thermal Power Plants (GB13223-2011), the relevant local standards, as well as other
requirements as set forth in the environmental impact assessment reports approved by the local government.

FEESEERBSEEHRRANRREMERE - KEZENER AEECRYU—EXTESX2ERIR
EERER - T F rEEFERNTHEBAEENE RERBREABE - SHEE -HHEBA-A
OB REFE -ZIRHAFEIN EARX - EEHEAKIREEEZREESRTR HHEE B
HEEB BERE -ARAKS-

FAEEEHME2EZE2EESEY PRZ2EENRREEEANEZRE - BHERIZREUTES
BEARHEHFMBEUZ2ERBEES —SEA  HEFMBEUNZE2LEENRREEEIFEEET &
EREAEBRESERI]CEZLERREEEAREAE AREFEER - ER TIFEREZME-

o AEBEETIRAEERGHZE Z2EE - BEXERR RERESCTS)  BEEARRE - 25
REXEBETIRINGAENZERE-

ESgNEREBEAEEHRRAEEANAFEERERR  TERKIFHES -

FAEERNKRFEBEEANRFINEETETAMABANERIRIERG MIRE B (BN IR &
/b‘mi’“?ﬁ I$R#E ) (GB18485-2014) ~ 18 i 3 75 1R % [ 1 & # BUF | HL BV IR %%;“.:WE%E&EPE’JH@KX
RESENERAHEF2EENBRB(TEIRIES) (2010/75/EU) Kk HABRAM R BT R 0918 REHF
EﬂZBETﬁ o REBEYERIENESRZE(NBRAR S RYIBAZE) (GB13223-2011) 18R 75
PEREEMHNEMNRETETBREPHEMERK-
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The Group continued proactively and timely disclosing emissions data and environmental management
information of its projects on Everbright Environment’s corporate website, including the connection to the
automatic monitoring data information disclosure platform of the Ministry of Ecology and Environment of
the People’s Republic of China at https://ligk.envsc.cn/index.html in respect of the daily average values of
the 5 indicators of flue gas and furnace temperature data from the operation of waste-to-energy projects of
Everbright Environment. The Group was also devoted to improving the information sharing platforms to facilitate
the management to monitor the operational condition to ensure compliant operation, and to timely report the
operating performance of the projects to the stakeholders of the Group.

More details about the environmental and social management performance of the Group are set out in the
sustainability report 2023 of the Company which is prepared in accordance with the Global Reporting Initiative
Standards, as well as the Environmental, Social and Governance Reporting Guide published by the Stock
Exchange. Furthermore, the Group’s environmental and social management strategies echo with the Sustainable
Development Goals of the United Nations, reflecting the Group’s commitment to tackling global challenges
and creating a sustainable future. The full report is available for download at the websites of the Company
under “CSR > Sustainability Report” section (www.cebenvironment.com/en/csr/susreport.php) and Hong Kong
Exchanges and Clearing Limited (www.hkexnews.hk).

AEBREBEEFFNAARENADFEHEENENBEENREEECEEENBEFRENEE  81FX
AREMEEENREEEHERABIEEHAYENEE RESECERTELERRESIEHENGE
A& https://ligk.envsc.cn/index.html e K%l’@ﬁﬂ% EEHEZTAER STEZEEEABER
EEREMEBEBENESR R BRMEEBERES ER R P AEEFHERSEENES KRR

AEENRERMEEEFBARENFREHINARAN ZEZFFEERRS ZREILKERZIK
REBZRABEANRBIAEGRN(RE HEREARSEINRR WM AEENRER T EEIEHA
MEBEFEEEEREEYRE REAEERHERNENFESUFELEZERELN RO - TERBRS
AR AABHEEN T EEES>0 FEERERS ) B (www.cebenvironment.com/tc/csr/susreport.php)
REAR %E’Zm%ﬁﬁﬁﬁﬁﬁ’\jiﬂlﬁ(www hkexnews.hk) & o

FINAL DIVIDEND & Eifg B

The Board has proposed to pay a final dividend of HK8.0 cents per share (2022: HK9.0 cents per share) for
the year ended 31 December 2023, payable to the Shareholders whose names appear on the register of
members of the Company (the “Register of Members”) on Tuesday, 11 June 2024. Subject to approval by the
Shareholders of the payment of final dividend at the forthcoming annual general meeting of the Company to
be held on Thursday, 30 May 2024 (the “2024 AGM”), the final dividend will be paid to the Shareholders on or
around Wednesday, 3 July 2024.

EFERBRERE_TZF+ A=+ —HLEFEZRHARE HyBO,%TIJJ(_v__fE k.08
i) B FR T HFESRA+— El(%,HH_)%@H—K’Ajﬁzﬁ%ﬂﬁ(rﬂyﬁ%ﬁh)ZHx% B R B 7S
“ETNERR=1TH ERMN ETZAREEERRBEFAGE(TET_NERRE Ejt 1) EHE K
MRBRE ABPRERN _Z_MELtBE=H (EH=) XFBIKETRE-
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CLOSURE OF REGISTER OF MEMBERS E{=#HER DB A S5 F &
For the purpose of determining the Shareholders’ eligibility to attend and vote at the 2024 AGM and entitlement
to the final dividend, the Register of Members will be closed in accordance with the following timetable:

PHEERRHE S MERIBFRAGT NG ERERNBKRBRENER XA RKRBEUTHERY
EMERMBRELTE !

(i) For determining the Shareholders’ eligibility to attend and vote at the 2024 AGM:
BERRHE_Z_MFERREFAGLNE LREHNER !

(@) Latest time to lodge transfer documents for registration 4:30 p.m. on Friday, 24 May 2024
BRXRMDBEXHEUPIREE L FENREBFIR —EMFERAZ+WH (EFHR)
TFOE=+%

(b) Closure of Register of Members Monday, 27 May 2024 to
HEmERRELFE Thursday, 30 May 2024

—E_mERB-++A (B
EE_MERA=+H (B8N
(both dates inclusive) (E1% & /E i A)

(c) Record date Thursday, 30 May 2024
50k B HA “_ZEMFERAB=+H (2HM)

(i) For determining entitlement to the final dividend:

FEE W R BRI BRI E AR ©

(@) Latest time to lodge transfer documents for registration 4:30 p.m. on Wednesday, 5 June 2024
BERXRMIBEXHURESRFENRREBRR “ZETMFERARH (ERD)
THFOE=+2

(b) Closure of Register of Members Thursday, 6 June 2024 to
HEmERRELFE Tuesday, 11 June 2024

“EZTENANH (2Hm)
EE_HEEFESRA+T—H (EHED
(both dates inclusive) (E1#% & /2 i &)

(c) Record date Tuesday, 11 June 2024
scix HER “ETWFEARA+—H (BHD)

During the above closure periods, no transfer of shares will be registered. In order to be eligible to attend and
vote at the 2024 AGM, and to qualify for the final dividend, all transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s share registrar and transfer office, Tricor Tengis Limited at 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong for registration not later than the relevant latest time set
out above.

REREEHERBRAEE 'fTHY’TﬁLﬁ%DE%’:nEOé}lﬁﬁ'f?f’_Aﬁjc%&r—v—IEEHX%LEEj(ﬁIEA
ELERB MRAEREARBRE AR ERERNARREV AN LEANERERRFRANERER
BlZBRNEBCKBFEFEERKARAT MUASEBEBREBE I AREREMP O+ LEZ-
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Strive to Maintain a High Standard
of Corporate Governance

MO s EE R




Corporate Governance Report &X&83E

CORPORATE GOVERNANCE &4

China Everbright Environment Group Limited (the “Company”, together with its subsidiaries, collectively the
“Group”) upholds the management principle of “People-oriented, Pragmatism, Creativity and Systematic
Management”. The board of directors (the “Directors”) of the Company (the “Board”) firmly believes that high-
quality, comprehensive and high-level corporate governance is the cornerstone of the Group, which can create
long-term value for the Group and is vital to the sustainable development of the Group. It can also safeguard the
interests of shareholders (the “Shareholders”) and other stakeholders of the Company, including but not limited
to customers, suppliers, employees and the general public. The Board and the management of the Company
(the “Management”) strive to maintain high-level corporate governance standards, and continue to strengthen
corporate governance, internal control and risk management systems through a series of rules, regulations and
policies, and actively improve transparency and accountability. The Company strictly complies with the laws and
regulations of the places where it operates, and complies with the applicable guidelines and rules issued by the
regulatory authorities.

PENKRIRE (EH) ARAR (A28 EREWBAR MBI AEER) FTTUARE - REHE
RAAM REEFNWERERES -ARDEF ((EF) T ((EFT) REEE 2EKSKTEEERR
FEENEL EALEEREREBE WAEREZIRFBUEREMNER  THREEFIRTIRE (TRRY)
REMFBHE SEEFREREF, - HEB BEEA—RARNID - BEFERAQFNEERE (IEEE))
BT KTHNEEEARE TBB—RINREFNEFERCEXEE LS ABEENEREER
MoRBRSERENEEE - ARATABRRETEEMNEREZRARN RETEERBLEMNERIE
SR ARRY o
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CORPORATE GOVERNANCE (continued) 1S3 &8 (&)

The Board’s decisions relating to the Group’s operating targets, values and strategies are consistent with the
Company’s corporate culture which emphasises integrity. The Group adheres to the management concepts that
emphasise integrity and pragmatism throughout its business operations, dedicates to building and promoting
its corporate culture, which is “Honoring Integrity, Making Profit through Righteous Means, Pursing Stability and
Prudence, Upholding Fundamental Principles and Breaking New Ground and Upholding Lawful Means”. As a
result, the Group has developed and improved various policies, such as the Employee Code of Conduct, the
Anti-corruption, Anti-bribery and Anti-money Laundering Policy, the Internal Whistleblowing and Investigation
Policy and External Whistleblowing and Investigation Policy. Additionally, it provides clear guidance and
instructions to its staff in various aspects. Such aspects include equal opportunities, behaviors relating to anti-
discrimination, anti-corruption, prevention of bribery, prevention of extortion, anti-fraud, anti-money laundering,
prevention of anti-competitive practices, avoiding conflicts of interest, use of confidential and proprietary
information, environment, health and safety, whistleblowing, and employee remunerations, welfare and security.
The Group also continues to provide corporate culture trainings to strengthen the staff's awareness of rules
and ethics, trying to create a healthy, orderly and positive corporate culture environment. The Directors and the
Group’s staff receive anti-corruption training every year. The Group has been constantly promoting an integrity-
oriented culture and enhancing the concepts of “Acting Legally, Ethically and Responsibly”.

The Corporate Governance Code (the “CG Code”) set out in Appendix C1 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) have been duly adopted by the
Board as the code on corporate governance practices of the Company.

The Company complied with all Code Provisions as set out in the CG Code throughout the year ended 31
December 2023. The Company will continue to commit to enhancing its corporate governance appropriate to
the conduct and growth of its business, and to continuously reviewing, monitoring and assessing from time to
time its corporate governance practices to ensure the same comply with the CG Code and align with the latest
developments.

EFEFEZAEECEEN BEARBERARTUNGCEAREINEEXTE— R -TEBTEZEHENF
PHREBEEACREBENERES BTEBRT NN EBEUHEIHETE  UEWH BR
BE-TEAIM - REGRINEEXE - B FEEFELERE(BEITR) - (REF - REBEB KRR %
BER) N (WBRERFAEWEZ)ROIMBRERRBEREZ)FTHR EFERET RER - REBE L
BBLEHR - RAF - RAR - BLERBEFTA BRI oER - RENEFENNER RE - BRER
Z2 B UABIFBENENRESFETESBE LRHBEMNIESIBRE  TEBFENEEXCE
Al UIBRE TR EREERHRE KMELERREFNREEEL - EFERFEREESFHE
RREGEI AEERFEERAEXE EAEMAMITEEF 22 BEEREEINER-

EXZZERWN(EBHM AR AERATESFLHMRA) ((EHRAD ) WERCIFAHAI(EEERTH)
(KEEERTR)) FAEXRENEEERETRTH -

RBE_ZE_=ZF+"_RB=+—RHLFERN xRFA-—EET(EEXEBTR)AMHEMATRMEN KR

BIRAEEARCRXEGURGHEFEFARE R BRFEEH EXKTAGELXELRER BRET
(EEEATRD RUEGRHERLS -
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THE BOARD OF DIRECTORS &%

Composition and function 4B/ K& &

The Board currently comprises 2 Executive Directors, 2 Non-executive Directors (the “NEDs”) and 4
Independent Non-executive Directors (the “INEDs”). The Directors during the financial year and up to the date of
this annual report are set out on page 133 of the annual report and are set out as follows:

EFERAMBATES MAFATESROLBUIFATESEMR REAPRFEARBELFERSZ
ANEFEHINFRMNEISIE  WHFIIT !

Name of Directors Title BEEHAY B8 AL
Executive Directors HITEE
Mr. Huang Haiging Chairman of the Board BRBRE EE28FF
Mr. Luan Zusheng Chief Executive Officer (the “CEQ”)  &AfH B 44 M
Non-executive Directors FEHITEE
Mr. Kang Guoming Nete ! 5 B B 4t A P
Mr. Pan Jianyun Nete ! I T e A
Independent Non-executive Directors B ITEE
Mr. Fan Yan Hok, Philip BB LE
Mr. Zhai Haitao BEERE
Mr. Suo Xuquan RERTE
Ms. Li Shuk Yin, Edwina FREx+
Former Executive Directors I ITESR
Mr. Hu Yanguo Nete2 Former Vice President PIIEE SN BIEIARE
Mr. Qian Xiaodong Note 2 Former Vice President SRR ENT  FIEARE
Mr. An Xuesong Nete 8 Former Vice President and ZEMTENS BRI BEE
Chief Financial Officer
(the “CFO”)
Notes Fff5E :

1. Mr. Kang Guoming and Mr. Pan Jianyun were appointed as NEDs, with effect from 27 March 2024.
BEBAERENECEREZERFRTES B2 _NF=RB _+tHEEM-

2. Mr. Hu Yanguo and Mr. Qian Xiaodong resigned as Executive Directors and Vice Presidents, with effect from 27 March 2024.
BIERE L SRR AR AR ITESRAGE B2 NF =B -+t BEEN-

3.  Mr. An Xuesong resigned as an Executive Director, a Vice President and the CFO with effect from 27 March 2024.
ZEMEERTNTES BRERMBRE B _NFE=F -+t HBLEXK-
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THE BOARD OF DIRECTORS (continued) & &8 (&

Composition and function (continued) AR KRB E (&

There is no relationship (including financial, business, family or other material/relevant relationship) between
Board members and in particular, between the Chairman of the Board and the CEO.

The Board believes that the balance between Executive Directors, NEDs and INEDs is reasonable and adequate
to provide sufficient balances that protect the interests of the Shareholders and the Group.

The Directors have disclosed to the Company biannually the number and the nature of offices held in public
companies or organisations and other significant commitments. They have confirmed to the Company that they
have given sufficient time and effort to the Group’s affairs.

Despite the fact that some of the Directors hold several board seats and other significant commitments, after
taking into account that the Directors (i) actively attended all Board and Board committee meetings held by
the Company and actively gave constructive suggestions and opinions at these meetings. Even when they
were unable to attend due to other unexpected important business engagement, they had reviewed relevant
resolutions and documents in advance and gave suggestions and advices (if any); (i) had high attendance rate
in general meeting of the Company and actively responded to Shareholders’ questions and communicated
with the Shareholders; (iii) asked questions and made suggestions by email and telephone when the Board and
Board committees resloved the resolutions in writing; and (iv) perused monthly management updates of the
Company and other information in relation to the performance of the Company, the Board believes that Directors
devoted sufficient time and effort to perform their duties.

The number of INEDs represents not less than one-third of the Board as required under the Listing Rules, one
of whom possesses appropriate professional qualifications or accounting or related financial management
expertise. INEDs provide the Group with diversified experience and professionalism. Their advice and views
as well as participation in the Board and Board committee meetings bring independent views, advice and
judgements on issues relating to the strategy and development of the Group, business operation and
performance, risk control, internal controls and conflict of interests, etc., to ensure the Shareholders’ interests
are taken into consideration. All the INEDs attended 2023 annual general meeting of the Company (“2023
AGM”) to respond to questions and enquiries in relation to their work.

EFef BB (FHREF I FERN B REFE ARG BEMB - XB RBIHEMEKR
EREBI R % o

EFERRITESFT FUTESFABUFANTESFHS I GERBE U R D HEBRIGIER > LUR
ERERKERZ Do

EESYEFOFrRARBENARASNABEEBUNHE RME  UAKEMBRAEBT I
BERALSEIRENHENRERBENEERER ZEH-

BEBHNEFLARBEESTSRUAEMERAENREE B Eﬁ%%%ﬁ(')ﬁ’:‘ﬁﬁaéﬁﬁz}ﬁﬁﬁﬁi
ﬁ&é%®§5%%%ﬂﬁ%ﬁé&f’ﬁtEuZ:%@n%J:FTﬂmHjE:LD MZEBERER  BIEREH MR
EERNFAELRF AT ESAEREMBZRES  TRHEBELEZ WA) (IINEXRFRITZR
RATASHER HBLERKRRIIEMKERRESE (III)fﬁ%ﬁ&%$%‘§§%M%EEE&%E%E%*
H# EEMEUERRBEEST SN RAKRMFHESR , M(IVIBELRBESAEEEEMER URARE
AIRENEMER BRIt EFEX/RFEFENLHENRFBRBENBITERS

BUFATESABMER(ETRADNBEEESTEANIR =22 — HP—REABEENEEER
E.qujZ?fEFéﬁﬁﬂ“ HEXHB - BUFATEZTRAEBE RS LA R F XA H o IR B

ZMBR UNMEBRSZ2EEFTEREFTEZETEH AERNRBRER - EHEERERE A
ﬁﬂ‘ﬁ*“ NBEERNmBRESEL RHEBIUSRE - RERFE UERRRZEOGERZE Ff
BBIUFATEFHEHEARS _Z_ZFRRABFAGT (T =ZFRIBFAE)) "RERRE
FEIFENREKRES-
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THE BOARD OF DIRECTORS (continued) EE g (4

Composition and function (continued) AR R & (&

In accordance with the Company’s articles of association (the “Articles of Association”) and the manner of
retirement by rotation of Directors as from time to time prescribed under the Listing Rules (notwithstanding
any contractual or other terms on which any Director may be appointed or engaged), at each annual general
meeting of the Company, one-third of the Directors for the time being (or, if their number is not a multiple of 3,
the number nearest to but not less than one-third) shall retire from office by rotation, provided that every Director
(including those appointed for a specific term) shall be subject to retirement at least once every 3 years.

The Board convenes meetings regularly throughout the year. Under the leadership of the Chairman of the
Board, the Board is responsible for approving and supervising the overall strategies and policies of the Group,
approving the annual budget and business plans, assessing the Group’s performance and supervising the work
of the Management. The Company ensures Directors can participate in Board proceedings in a meaningful and
effective manner. In respect of the regular meetings of the Board/Board committees, formal notices have been
sent to all Directors/respective Board committee members at least 14 days before the respective meetings.
Non-regular/ad-hoc meetings may also be taken place as and when necessary, of reasonable notice. In general,
agenda and meeting papers have been dispatched to all Directors/respective Board committee members for
review at least 3 days before the meeting. Agenda has been prepared after consultation with the Directors/
respective Board committee members before being approved by the Chairman of the Board/the chairman of the
respective Board committees.

Minutes of the meetings of the Board/Board committees are recorded in sufficient details which include
matters discussed and considered together with decisions reached, and any concerns raised or dissenting
views expressed by all Directors/respective Board committee members, if any. Original signed minutes, upon
reviewed by all Directors/respective Board committee members, are properly kept by the Company Secretary/
duly appointed secretaries of the respective Board committees and such minutes are open for inspection by all
Directors/respective Board committee members. The Company has arranged liability insurance for the Directors
and senior management of the Company, and the insurance coverage and the sum insured under the policy are
reviewed annually.
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THE BOARD OF DIRECTORS (cont/nued) EFE (&

Composition and function (continued) R KRB & (&)

During 2023, the Board established 5 Board committees, namely the Audit Committee (the “Audit Committee”),
Risk Management Committee (the “Risk Management Committee”), Nomination Committee (the “Nomination
Committee”), Remuneration Committee (the “Remuneration Committee”) and Disclosure Committee (the
“Disclosure Committee”), with specific written terms of reference which state clearly with their respective
authorities and duties. The Board cancelled the Disclosure Committee with effect from 27 March 2024. There
are currently 4 Board committees under the Board, namely Audit Committee, Risk Management Committee,
Nomination Committee and Remuneration Committee.

RIZT=ZFFRN EFERUNLBAEFTETLEG OEEZEES ((EXEE8) ABREEEZES
(TRREEZE®)) RL2EZEEG ((RLZE5g8)) FHEES (FMEET)) RKE éé%(rﬁ 2 &
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fﬁ_ﬁ_—ktEltHX}J‘ﬁ?&EE%EE RREFE "RUEEFELEG OEEREZET AREEZE
T RREEEERFMNEES

1. Audit Committee HFEIZZE &

The Audit Committee currently comprises 3 INEDs, namely Ms. Li Shuk Yin, Edwina (chairman), Mr. Fan
Yan Hok, Philip and Mr. Zhai Haitao. Its primary responsibilities include but not limited to review the Group’s
financial reporting process, risk management and internal control systems, internal and external audit and
other financial and accounting matters of the Group, and to oversee the relationship between the Company
and Ernst & Young (“EY”), the external auditor of the Company, etc. The terms of reference of the Audit
Committee have been established in writing and are available on the websites of the Company and Hong
Kong Exchanges and Clearing Limited (“HKEX”).

During 2023 and 2024 (up to the date of this annual report), the Audit Committee reviewed with the
Management and EY, including but not limited to the accounting principles and practices adopted by
the Group, significant audit matters such as significant accounting estimates and judgmental areas, and
reviewed the Group’s risk management and internal control systems, the effectiveness of the Company’s
internal audit function and financial reporting matters, etc., including review of the annual results for the
years ended 31 December 2022 and 2023, the interim results for the six months ended 30 June 2023 and
reports from Audit Department and Risk Management and Legal Compliance Department of the Company;
reviewed the connected transactions including continuing connected transactions conducted in 2022
and 2023. The Audit Committee also reviewed and recommended to the Board the proposed change
of auditors. The Audit Committee held a private meeting with EY without the presence of any Executive
Directors and the Management during the year under review.
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Composition and function (com‘/nued) AR R E (&

2.

Risk Management Committee Elfg EHEZ S &

The Risk Management Committee currently comprises 3 INEDs, namely Mr. Fan Yan Hok, Philip (chairman),
Mr. Suo Xugquan and Ms. Li Shuk Yin, Edwina, Mr. Luan Zusheng, the Executive Director and the CEO, and
Mr. Chou Jingyao, the Deputy General Manager of Risk Management and Legal Compliance Department
of the Company. Its primary responsibilities include but not limited to provide oversight of the Company’s
risk management programs, and to review the effectiveness of the management’s processes for identifying,
assessing, mitigating and monitoring enterprise-wide risks. The terms of reference of the Risk Management
Committee have been established in writing.

During 2023 and 2024 (up to the date of this annual report), the Group carried out risk assessment
and analysis to identify the annual changes in risks and the internal control assessment to ensure the
effectiveness of the internal control management. The Risk Management Committee reviewed the Group’s
risk management work summary in 2022 and 2023 and work plan for 2023 and 2024, the risk appetite
in 2023 and 2024, the effectiveness analysis of major risk control measures in 2022 and 2023 and risk
assessments in 2023 and 2024, the major works of risk management in the first half of 2023 and work plan
for the second half of 2023, the recheck of major risks in 2023, the implementation of risk appetite in 2022
and 2023 and risk management status of environmental, social and governance (“ESG”).
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Composition and function (continued) R KRB & (&)
3. Nomination Committee 184 Z5 &

The Nomination Committee currently comprises Mr. Huang Haiqging, the Executive Director and the
Chairman of the Board (chairman), and all the 4 INEDs, namely Mr. Fan Yan Hok, Philip, Mr. Zhai Haitao,
Mr. Suo Xuquan and Ms. Li Shuk Yin, Edwina. Its primary responsibilities include but not limited to
review annually the structure, size and composition (including the skills, knowledge and experience) of
the Board and the time devoted by the Directors, to review the Board diversity and the implementation
and effectiveness of the Board Diversity Policy, and report/recommend to the Board, to assess the
independence of the INEDs, to make recommendations to the Board on the appointment or re-appointment
or re-designation of Directors by taking into account the Board Diversity Policy and the Nomination Policy, to
make recommendations to the Board on the appointment or re-appointment of the senior management, and
to assess the qualifications and competencies of the candidates, so as to ensure that all nominations are fair
and transparent. The terms of reference of the Nomination Committee have been established in writing and
are available on the websites of the Company and HKEx.

During 2023 and 2024 (up to the date of this annual report), the Nomination Committee reviewed the
structure, size and composition (including the skills, knowledge and experience) of the Board and the time
devoted by the Directors, assessed the independence of the INEDs, reviewed the change of the members
of the Board and the Board committees, discussed the re-appointment of INEDs, discussed the re-election
of the retiring Directors at the 2023 AGM and at the 2024 annual general meeting of the Company (the
‘2024 AGM”), reviewed the implementation and effectiveness of the Board Diversity Policy, and made
recommendations to the Board on the above matters.
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Composition and function (continued) AR R & (&

4.

Remuneration Committee # Bl Z 5 &

The Remuneration Committee currently comprises Mr. Zhai Haitao, the INED (chairman), Mr. Huang Haiging,
the Executive Director and the Chairman of the Board, and 3 other INEDs, namely Mr. Fan Yan Hok,
Philip, Mr. Suo Xuquan and Ms. Li Shuk Yin, Edwina. Its primary responsibilities include but not limited
to determine, with delegated responsibilities by the Board, the remuneration packages of the individual
Executive Directors and senior management of the Company. The terms of reference of the Remuneration
Committee have been established in writing and are available on the websites of the Company and HKEx.

During 2023 and 2024 (up to the date of this annual report), the Remuneration Committee reviewed the
bonus plans for senior management and the bonus plans for Directors and Management, and reviewed the
remuneration packages of senior management, discussed the remuneration packages for new Directors and
re-appointed INEDs. The remuneration of all the Directors is set out in note 9 to the financial statements.
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Disclosure Committee (Cancelled) B Z S & (EHH)

Before the cancellation of the Disclosure Committee, it comprised Mr. Luan Zusheng, the Executive Director
and the CEO (chairman), Mr. Hu Yanguo and Mr. Qian Xiaodong, the then incumbent Executive Directors
and the Vice Presidents, and Mr. An Xuesong, the then incumbent Executive Director, the Vice President and
the CFO, as well as Ms. Poon Yuen Ling, the Company Secretary. At that time, the Board had delegated
the day-to-day execution of its continuous disclosure obligations to the Disclosure Committee to ensure
the compliance of the Company with its disclosure obligations. During 2023, the Disclosure Committee
discussed and recommended to the Board for approval the publication of profit warning announcement of
the Company. The Board has cancelled the Disclosure Committee with effect from 27 March 2024. Its work
and duties are thereafter performed by the Board and the chairmanship and memberships of the Disclosure
Committee were automatically cancelled following the cancellation of the Disclosure Committee.
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Composition and function (continued) AR B & (&)

Other than the Board committees above, the Company has established the Management Decision Committee
which is responsible for the day-to-day administration, operation and management of the business and affairs of
the Group. The primary responsibilities of the Management Decision Committee include but not limited to review
and formulate the Group’s development strategies and goals, long term business development plans, directions,
policies and guidelines, etc. For project risk management and project technological risk management, in order
to improve the efficiency and quality of investment decision-making and to mitigate investment risks, the Group
has set up the Project Investment Advisory Committee, which is responsible for evaluating investment projects
from the perspectives of strategic compatibility, technical feasibility, risk management, legal and compliance
and economics, etc., and making decisions on investment projects pursuant to their authorization or providing
suggestions for the Group’s decision-making. For project financial control, the Group insists on stringent budget
management, and has set up a Construction Budget Management Department that focuses on monitoring
construction budgets of the projects. In addition, the Group has also set up Audit Department, and Risk
Management and Legal Compliance Department to perform internal audits, risk management and control, and
legal compliance functions respectively to bolster the Group’s management standards.
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THE BOARD OF DIRECTORS (continued) EE g (4
Responsibilities of the Board and Management EE @ HBIBEMN RS
There is a clear division of responsibilities between the Board and the Management.

The Board is responsible for directing and approving the overall strategies of the Group. It is the decision-
making body of the Company except for matters requiring the Shareholders’ approval in accordance with
the Articles of Association, the Listing Rules and other applicable laws and regulations. The Board is also
responsible for, including but not limited to, reviewing the Group’s performance against its targets and
objectives, in particular its performances on finance and business; leading and supervising the Management
to act in the interest of the Shareholders and the Company as a whole; taking responsibility on performing
the corporate governance duties; overseeing matters in relation to the Group’s investment, risk management,
internal control, corporate governance and corporate social responsibility, and supervising the Management
to implement relevant policies. Audit Committee, Risk Management Committee, Nomination Committee and
Remuneration Committee, currently established under the Board, have their specific terms of reference in
writing, clearly explaining their roles and the authorities delegated to them by the Board.

The Board has delegated day-to-day administration, operation and management of the business and affairs
of the Group to the Management. The Management is also responsible for, including but not limited to, within
the scope of authorisation as given by the Board, reviewing projects, mergers and acquisitions or assets
restructuring in all business sectors of the Group; reviewing and formulating the Group’s development strategies
and goals, long-term business development plans, directions, policies and guidelines; and reviewing the
important matters, business situations and latest progress of each business sector of the Group in accordance
with the policies and procedures as adopted by the Group from time to time.

The Company has formulated the Terms of Reference of the Board of Directors, the Terms of Reference of the
Management Decision Committee and the Authorisation Summary, which specify the authority and responsibility
of the Board and the Management and the authorisation given by the Board to the Management. The Board
regularly reviews those policies, and will update and amend those policies in a timely manner when appropriate.
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THE BOARD OF DIRECTORS (continued) % & (4

Mechanisms ensuring Independent Views and Inputs available to the Board
BRRESGUVESHEINBARE RIS

To ensure that the Board can obtain independent views and inputs, the Company has established the following
mechanisms:

1. the Board formulated the Terms of Reference of the Board of Directors which include (i) the mechanisms
ensuring independent views and inputs available to the Board and (ii) the requirement of annual review of the
implementation and effectiveness of such mechanisms;

2. the Company appointed at least three INEDs, and at least one-third of the Board members must be
INEDs. INEDs also serve as chairman/members of other Board committees. INEDs have the ability,
integrity, independence, experience and expertise. Sufficient number and ability of INEDs formed a strong
independent element in the Board,;

3. the Board and the Nomination Committee evaluate the independence of all INEDs every year and when
appointing new INEDs according to the independence guidelines set out in Rule 3.13 of the Listing Rules.
When re-electing the INED who has served for more than nine years, a separate resolution will be proposed
and approved by Shareholders. The circular to Shareholders will state why the Board and the Nomination
Committee believe that the INED is still independent and should be re-elected, including the factors
considered, the process and the discussion of the Board and the Nomination Committee in reaching such
decision.

4. the Directors (including INEDs) have access to Board papers and related materials (including but not limited
to independent professional opinions from independent auditors, independent financial advisers, external
lawyers, etc), and are provided with adequate information in a timely manner. They may also seek assistance
from the Company Secretary of the Company for further information and documents. Queries raised by
Directors should receive a prompt and full response, allowing them to make independent opinions based on
sufficient information;
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THE BOARD OF DIRECTORS (continued) & (#)

Mechanisms ensurlng Independent Views and Inputs available to the Board (continued)

BRREFEUVESBUNBMREROEE (&)

5. The Directors (including INEDs) may, if necessary, seek external legal or other independent professional
advice at the expense of the Company;

6. Where Directors (including INEDs) have a material conflict of interest in a matter being discussed in the
Board meetings, they will abstain from voting on the matter. INEDs with no conflict of interest should be
present at the Board meetings and take the lead where potential conflicts of interest arise;

7. If a substantial shareholder or a Director has a conflict of interest in a matter to be considered by the Board
which the Board has determined to be material, the matter should be dealt with by a physical Board meeting
rather than a written resolution. INEDs who, and whose close associates, have no material interest in the
transaction should be present at that Board meeting; and

8. In addition to Board meetings, the Chairman of the Board meets with INEDs at least once a year without
the presence of other Directors. INEDs are free to provide their independent opinions to the Chairman of the
Board.

The Board has reviewed the mechanisms ensuring independent views and inputs during the year under review
and considered they are effective.
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THE BOARD OF DIRECTORS (continued) % & (4
Corporate governance functions ¥ &85
The Board is responsible for performing the corporate governance duties as set out below:

1. to develop and review the Company’s policies and practices on corporate governance;

2. to review and monitor the training and continuous professional development of Directors and senior
management;

3. to review and monitor the Company’s policies and practices on compliance with legal and regulatory
requirements;

4. to develop, review and monitor the code of conduct and compliance manual (if any) applicable to employees
and Directors; and

5. to review the Company’s compliance with the CG Code and disclosure in the Corporate Governance Report.
The Board performed the above duties during the year under review.
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Corporate governance functions (continued) 2 &M E (&

Nomination Policy (#8 E 7 )

The Board adopted Nomination Policy related to the nomination of Directors, which sets out the criteria and
procedures when identifying suitably qualified candidates to be appointed, re-appointed or re-designated as
Directors. The following factors would be considered by the Nomination Committee in assessing the candidates
(the “Nomination Criteria”):

(@) accomplishment and professional experience that, in the opinion of the Nomination Committee, the
candidate could benefit the development of the Company;

(b) commitment in respect of available time to the Board. In this regard, the number and nature of offices held
by the candidate in public companies or organisations, and other executive appointments or significant

commitments will be considered;

(c) diversity in all its aspects, including but not limited to gender, ethnicity, skills, knowledge, experience, age
(18 years or above), cultural and educational background;

(d) potential/actual conflict of interests that may arise if the candidate is selected;
(e) independence of the candidate (where applicable); and
(f) in the case of a proposed re-appointment of an INED, the number of years the individual has already served.

These factors are not meant to be exhaustive and decisive. The Nomination Committee has the discretion to
consider other factors as it considers appropriate and helpful to achieve the objective of the Nomination Policy.
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Corporate governance functions (continued) 2 E8BE (&

Nomination Policy (continued) (#€5 K & ) (#)

Nomination Procedure 12 412 %

Subject to the provisions in the Articles of Association, the following procedures for nomination should be
adopted:

(@) the Nomination Committee identifies or selects candidates pursuant to the Nomination Criteria;

(b) the Nomination Committee may use any process it deems necessary and appropriate to evaluate the
candidates, including personal interview, background checks, presentations or written submission by the
candidates or third-party references;

(c) the Nomination Committee makes recommendation to the Board and provides all the information required
by applicable Listing Rules including its assessment results based on the Nomination Criteria;

(d) the Board shall have the final decision on the appointment based on the recommendation by the Nomination
Committee;

(e) all appointment of Directors should be confirmed by the appointment letters setting out the key terms
and conditions of the appointments of relevant Directors, which should be approved by the Nomination
Committee; and

() where Shareholders are required to vote on appointment or re-appointment or re-designation of a Director,
the circular accompanying the notice of relevant general meeting should contain all the information of the
candidates required by Listing Rules (including Appendix C1).

The Shareholders may also propose a person for election as a Director, the Procedures for Shareholders to
Propose a Person for Election as a Director of the Company are available under the “About Us > Corporate
Governance” section of the Company’s website at www.cebenvironment.com.

SZRI(ERZMRDBNEE BR2EFDT :
(a) RRZEERBREBBEFHIABEREA ;

b) RZEZEEVEREIR/EALEZENBENREFFEEEN QEEAX FRBE EFXNHEREA
BEXHNEEAEBERUAF=ZSHNEEBER ;

(c) RZEZECMNEFSFHERTERMHMBERN(LETRA)ERNER SEERBIERIRES
HBYSFEER S

d) EFEHENRREZETHEFENZEARKRREE

(e) FTEHEFENEZRERERZERER  ZERNBIHEREZENFARERNKFEAH TEFFIRLE
SEHE &

() IRREEHEFEANENEZENBEETRER  ERAFAERRRATENNBERECSINA
(EMHRA) (BEMERCT) ERMEEANEK -

RENAEBEESEEE /A (RFRELEEEENER) EHEN KR I Hihwww.cebenvironment.comfy
MEAN > EER IR
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THE BOARD OF DIRECTORS (continued) EE g (4

Corporate governance functions (continued) 2 &M E (&

Board Diversity EE i 5 %016

The Company has formulated the Board Diversity Policy aiming at setting out the approach on diversity of the
Board. The Nomination Committee is also responsible for reviewing and reporting to the Board in relation to
Board diversity. The Nomination Committee and the Board reviewed the implementation and the effectiveness of
Board Diversity Policy during the year under review and considered the policy is effective.

The Board recognises the importance of having a diverse Board in enhancing the Board’s effectiveness
and corporate governance. A diverse Board includes and makes good use of differences in the skills,
industry knowledge and experience, education, background and other qualities of the Directors and does
not discriminate on the ground of race, age, gender, culture or religious belief. These differences are taken
into account in determining the optimum composition of the Board and when possible should be balanced
appropriately.

The Nomination Committee has responsibility for identifying and recommending candidates for approval by
the Board. It takes responsibility in assessing the appropriate mix of gender, age (18 years or above), culture,
experience, expertise, skills and diversity required on the Board and assessing the extent to which the required
skills are represented on the Board and overseeing the Board succession plan.

Board appointments will be based on merits of the candidates and other objective criteria, having due regard for
the benefits of diversity on the Board.

Selection of candidates to join the Board will be, in part, dependent on the pool of candidates with the
necessary knowledge, experience, skills, educational background and other qualities. The final decision will be
based on the candidate’s merits and contributions that he/she will bring to the Board.

ARBJU(EFEMEZTIERR) BENEREFETNENS T LA A -RREEETAESHRE
RO EFEREANEFENENSIEEE - RAEEEREFSEERIOBEFER(EZTENES
TIEBR)NERKRBERML B AHZBEREBE N

EXZgHR—EZ At ETEH N RERSEFINEREEXEANEEZER S TTHNEZTEREERE
ENTEARE-TEANRNER B - FRMNEMRE MASELERREBR  F6 Mh  XIEHRH
BEMHER - ERAEREEFEHEHEREETEXSZAF TRIENESBEN T

RYLZECEEYEREREESREATESSMHE EFTAEFEMENEEHSNESTHEEAD
MRS 8 (18U L) " E- KR FEXNANKENEFTEMFTNZAERE UAEEEFIH
AEStE -

EENEREREREANEBMAEMERREFH ROEZERSAZTHNEFTENE S TENYT
Jﬁo

BEREAMAESTER ZRBEEAGTEFAMBENNHA R KE - HEFRKREMEERE
B RBRIREREEORMMREANEBEMNERERAESTSFENERM
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THE BOARD OF DIRECTORS (continued) 5 (4
Corporate governance functions (continued) 2 E8BE (&
Board Diversity (continued) EE & 5 Z 1t (#8)

The Board considers that the Board diversity is a vital asset to the Company.

The Company has appointed a female director. The Nomination Committee and the Board will take
opportunity to increase the proportion of female members on the Board over time when selecting and making
recommendation on suitable candidates as Directors. The Board will further adjust the proportion of male and
female on the Board in due course with reference to stakeholders’ expectation and international and local
recommended best practices. In order to develop a channel of potential successors to the Board to enhance
gender diversity, the Company from time to time learns about outstanding director candidates in the market
from its Directors, external auditors, lawyers and other professional service agencies, and the Company will
entrust human resources consulting companies to find director candidates, when necessary, for building a talent
pool of potential director successors.

EFERNEFTAENS L - ANEARTIE—BEENEE -

ARABEMEZERT —RREF RLEZEEGAEFTHRADNERMESBENEFTHREAR B EER
BARBEFTXMRENLI EFTERABRFHENRERSZERAAMNEZREERERE
—SREEFTEBLHELEA AR ARUL—ERUEBEENZTENEETEFTEETARE  TKA
EF VBN ROKREMEERGZEBTET S LEFSNEFTANE MEAFEREZEANER
BEEARMEBEEFAE UBRUBEEFHEIATE-

Employee Gender Diversity 1S %52 715
As at 31 December 2023, male to female ratios by employee ranking of the Group was as follow:

RIZZ=ZF+"A=+—H ' x5ENZEEBBROBLLEHUWT :

Employee Ranking & £ B 4% Male 5% Female &%
Senior management 88% 12%
SHREEAS

Middle-level management 82% 18%
hEBEEAS

General and technical staff 74% 26%
— M EREMET
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THE BOARD OF DIRECTORS (continued) £ & (#)

Corporate governance functions (continued) t #ERME (&

Employee Gender Diversity (continued) 1S £ 5% 16 (#)

The Group has always been committed to providing open and equal employment opportunities and platforms
and regards the ability and qualifications of candidates as the most critical assessment elements in the
recruitment process. We also ensure that our human resources management structure, such as remuneration
levels, training opportunities and employment prospects, are not affected by gender to achieve gender equality.

Since (i) the main businesses of the Group include waste-to-energy and synergistic treatment, integrated
biomass utilisation, hazardous and solid waste treatment, integrated water environment management, etc.,
the professionals who take relevant courses are mainly male, and (i) the front-line technical staff of the project
companies require high manual labour and shift work, as a result, the applicants are mainly male, rather than the
Group deliberately not hiring female front-line technical staff.

—BMR K%lx&ﬂ?mfﬁ’\%ﬁ$£575t¥$&a,ﬂié‘ REMENENNEE RSN EBBETRERD
EREZR -RATRNLIRMUANEREERE  MFHFM KT JIREERAEMNREACZTERNTE I
MmERMHTE-

AR)AEETEXBERIREERBREE EMEESTH A FE‘&IE‘E%\K%%#@EE%’ﬂ%EE
HEARENEEZABUBURT  RiVEBRABANAGEMEIRESENFE THEEH EREHEELS
RAAUABERE MIFFERAUEABEALMERGRMET

Dividend Policy (88 E 7% )

The Company adheres to the principle of sharing the fruit of its success with the Shareholders and considers
stable and sustainable dividends to the Shareholders to be its goal. The Company has adopted the Dividend
Policy, which is only a guideline on the distribution of dividends to the Shareholders.

The recommendation of the payment of any dividend is subject to the absolute discretion of the Board, and any
declaration of final dividend will be subject to the approval of the Shareholders.

The distribution of dividends to the Shareholders can be by way of cash or scrip or partly by cash or partly by
scrip or some other ways as determined by the Board from time to time. Any payment of the dividend by the
Company is also subject to any restrictions under the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) (the “Companies Ordinance”), the Articles of Association and the Shareholders’ approval.

AABEREARERIDZNREURBERFEEMBDRRKEFAEER XA ERMIREEER)
EBERDEREFRERMNES -

SXHEARENEZRIEFEVERNBERME  EARMREZERBFGRRMERTAIIFE-
MRRDENREIHERUIBEEIURKE S ABMUREHBHURKE SN HABREFEFFREN

HtAH A RBDXZMEMRETFAZEBEAF22E (R TR ((REHEAIDL) (ERMA)) K RAE
PRARIR

Annual Report 2023 2T =453

91



92

Corporate Governance Report S &85RE

THE BOARD OF DIRECTORS (continued) 5 (4

Corporate governance functions (continued) ¥ &8 S (&

Dividend Policy (continued) (/&8 EF ) (#)

The Board takes into account the following factors when considering the declaration and payment of dividends,
inter alia:

(1) the funding needs to the operation and business development of the Company from time to time;

(2) the market situation from time to time;

(3) the solvency requirements under the Companies Ordinance;

(4) cash flow and financial condition of the Company;

(5) the requirements of the Articles of Association and the relevant laws, rules and regulations applicable to the
Company;

(6) any banking or other funding covenants by which the Company is bound from time to time; and
(7) any other factors that the Board deems relevant.

When assessing the Company’s performance for each financial year or interim financial period, the Board shall
seek to maintain a steady dividend payment, and determine the dividend payout ratio after taking into account
the capital expenditure and cash flow for each financial year or interim financial period, while smoothing the
effect of any variation in the cash flow that may be due to one-off gains or losses in the same period.

The Dividend Policy, which will be reviewed from time to time by the Board, should not form a commitment
on distribution of dividends to the Shareholders and there is no assurance that dividends will be paid in any
particular amount for any given period.

EFgAEETRERKKANRER EEEUTER (HREH) :

(1) FRARAAKHEENEHFERNESEX

(2) TR HHBBER

(3) (RBEMFH)BENENER;

(4) ZRABRERRMFHRR

(5) (BRMADREMBRANREATRNER ERNMREER;

(6) ZATRNEFAEMBITHEMEE HAOERBRE 5 K

(7) FHEMEEFSRSERNAR-
EFEAARSEMBEENTHRMBRAEAZEZERTER ESEEF —ERERSEBNERFR &
RIGEVBFEXNFTRVEHNBNEAMRAZRARTERNBRKBERKS LR ORI EERHHIE
—RMEPNREHBEEMEERERNAR)

(REHR)BHEZTETIHRES  FTERAASDERE FRENASE  BXFRELETAHARAS D &
ERZENRKRE -
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THE BOARD OF DIRECTORS (continued) EE g (4

Training for Directors EE1Z 3l

Each newly appointed Director receives an induction training covering the statutory and regulatory obligation of
a director of a listed company.

Before the effective date (i.e., 27 March 2024) of appointment of Mr. Kang Guoming and Mr. Pan Jianyun as
NEDs, they obtained legal advice and received induction training from a firm of solicitors qualified to advise on
Hong Kong law on 20 March 2024. They have confirmed they understood the requirements and obligations
under the Listing Rules that are applicable to them as directors of a listed issuer and the possible consequences
of making a false declaration or giving false information to The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

The Company continuously updates Directors with the latest developments and amendments to the Listing
Rules and other applicable regulatory requirements, and provides trainings and relevant reading materials to
develop and refresh the Directors’ knowledge and skills.

During the year under review, the Company provided Directors with monthly updates on the performance,
position and prospects of the Company. The Company also provided Directors with monthly analysis report on
the Company’s stock price performance, monthly journal, quarterly regulatory updates and biannual shareholder
analysis report.

Directors are encouraged to participate in continuing professional development to develop and refresh their
knowledge and skills as Directors in order to ensure that their contribution to the Board remains informed and
relevant. The Company has prepared a training record in order to assist the Directors in recording the training
that they have undertaken.

During the year under review, the Company organised trainings for an introduction to Hong Kong’s tax
exemption system for foreign income and a brief introduction to new requirements for ESG climate disclosures,
and issued written training materials from time to time to develop and refresh their knowledge and skills of the
Directors. Some Directors also attended seminars/conferences/forums/trainings relevant to their profession and
duties as Directors.

BRNMEANEFHESHERI AR LT RAEEFEEIRAEERELZEENER -

EREBERAEERBNEXERZERAFATESNERAN CET_MEF=ZA "+t H) A  KREEN_
T ME=ZRB_+HAREBEZRRESTRNRMTHSEEERREZIMEEI THEBAB(ESD
RADPARBEERREGALTETAESTNRERSEE UKAEBHEXZFMARATE (THIZF)
FHERBIANIRHEEREBFAAESIRNNER -

ARBFERNEFREARM(LETRIDNEMBRAEEREZRME RN > W1 HIFII LRAEREY XU
LR EMEFMBMAMESE -

REOEFEN ZRABBEFRHEERALRTRRE - RAKASNEGRAEREN - ARBTREFRMAE
FAEARABRBERENGEOMBE AN -FTEEEEN URFEFERRIFIRS

ARBBBEF2NFEEXER UERTENESFSHNANKE UEFREEETEGLEEENR
DEFMENBER THEZTEFEEM ARSI EHEAEICEH WP EFCHRAEZRIE

REOBEFER ARBABEFEMW T ARIINMBANET BRI EE N REBESGR &K 8 B Z KE

M RFESEEEEREIMAUERTENESHNNANRE BNEFEL2NMTEREZENEER
BHEXE &% wiEEle
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THE BOARD OF DIRECTORS (continued) €5 & (4
Training for Directors (continued) EE 13 (&
The newly appointed Directors received induction training before their appointment date. Besides, below is a

summary of the trainings the Directors received during the year under review:
WEAESRZTERIEETMEEI KRtz REOBEFER EEMEINBIMENT :

Types of Training Note 8

Name of Directors EEHY IR A M
Executive Directors HITEE

Mr. Huang Haiging =EBRE AB,C
Mr. Luan Zusheng SEERLE A,B,C
Non-executive Directors FEHITEE

Mr. Kang Guoming Note ! 5% B8] B 4t A P

Mr. Pan Jianyun Nete ! R E| B g

Independent Non-executive Directors BUIFRITEE

Mr. Fan Yan Hok, Philip BB E A,C,D
Mr. Zhai Haitao BeEkE A,C,D
Mr. Suo Xuquan RIERLEE A,C,D
Ms. Li Shuk Yin, Edwina EZNEL+ A,C,D
Former Executive Directors FIBITEE

Mr. Hu Yanguo Mete2 HPRIE [ 4 A e AB,C
Mr. Qian Xiaodong Note 2 % B BR S A2 A,B,C
Mr. An Xuesong Note 2 T B Fp g2 AB,C
Notes HffzF :

1. Mr. Kang Guoming and Mr. Pan Jianyun were appointed as NEDs, with effect from 27 March 2024.
REREERBINELAEESERAFRTES B _NF=B -+t HELEN-

2. Mr. Hu Yanguo, Mr. Qian Xiaodong and Mr. An Xuesong resigned as Executive Directors, with effect from 27 March 2024,
PIEE S A BRI A R ZEMNEERENTES B S _HE=B -+t ABENK-
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THE BOARD OF DIRECTORS (continued) EE & (4)
Training for Directors (continued) EE &3 (&
Notes (continued) M : (#)
3. A: attending seminars/conferences/forums/trainings
MENG GFwiEE

B: giving talks at seminars/conferences
ﬁ/\‘\}_\_=j\\; = u%tt/@' D%

C: reading newspapers, journals and updates relating to the economy, environmental protection business or directors’ duties
and responsibilities, etc.

HEBEMEE EREBUNEEHESIRE T RERER

D: attending project site visit(s) arranged by the Company
BHEARALHNEERIFGER

E: directors’ induction training

E=pEEI

Remuneration Policy of Directors and Senior Management EE K5 AREB A B HMEBE

The Group’s remuneration policy for the Directors (except the NEDs, they are not entitled to any remuneration)
and senior management is mainly formulated to determine their remunerations based on their personal qualities,
roles and responsibilities, qualifications, experience, performance, the performance of their responsible
business, the overall financial and performance of the Group and market remuneration level. Bonuses for
Executive Directors and senior management are determined based on indicators such as profit from operating
activities, investment in new projects, and safety and environmental performance, so that the long-term interests
of Directors and senior management are aligned with those of the Company and the Shareholders.

The Remuneration Committee is responsible for the remuneration policy and structure of the Company’s
Directors and senior management and makes recommendations to the Board on establishing a formal and
transparent remuneration procedure for developing such policy.

FEBNESE FEEFATES AT SZAEAMNE) hoREEBEASHFMBRIES T EMMARN
ZHHBREEBEBANGS BE BEE KR XBE HEEXFTHNRR FEEERVBREN THH
BiAKFREE AITESFASREBEABNTEAUEEZTRF/EN HEEBRERZENREENSF
ERUEE FEFNSREBABRRARI KRR REN @m—Xe

HINEEEREARFAEERSREEAENFHFNERARB kMR ILEREMEZRENEFFHE
MER MEFTRHRES-
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THE BOARD OF DIRECTORS (continued) 8% g (&

Remuneration Policy of Directors and Senior Management (continued)
EEREREEBEASHMNEER (&)

The remuneration of the senior management (excluding those senior management who also serve as Directors)
by band for the year ended 31 December 2023 is set out below:

BE_T_-—F+"A=+—HLFESREEAE TLERKEIRESNSREEAR) ZHMWNER
IR

Remuneration band (HK$) AR R GBS IT) Number of persons A #

$2,000,001 to $3,000,000 $2,000,001 % $3,000,000 3

Further particulars regarding Directors’ remuneration and the five highest paid employees as required to be
disclosed pursuant to Appendix D2 to the Listing Rules are set out in notes 9 and 10 to the financial statements,
respectively.

BEBE(ETRAIMBO2ENESTHFHUARILESHFMEESREZE—DFE > DN M B RENE
9k10-°

NUMBER OF BOARD MEETINGS AND BOARD COMMITTEE MEETINGS AND ATTENDANCE
RATE OF DIRECTORS EX g MEFELZEEER N KB EFTHNLHERH

The following table shows the number of Board meetings and Board committee meetings held during the year
under review as well as the attendance rate of the Directors:

TRETEBEFEANRARMBTHNEREAREFTELZET TR RNIUREFTNHERE

Number of meetings attended/meetings eligible to attend M®

B/ ARBLERERES

Risk

Audit Management Nomination Remuneration
Name of Directors Board Committee Committee Committee Committee
BENS A ERZEE RAREEZEY RLZER HHEES
Executive Directors
HiTEE
Mr. Huang Haiging 2/4 N/A N/A 11 1/1
BEBRE (ote 1) (1551) THEH TEH
Mr. Luan Zusheng 4/4 N/A 1/2 N/A N/A
BEREE rEH ote 1) (3z1) TEH rER
Non-executive Directors
FHITEE
Mr. Kang Guoming N2 N/A N/A N/A N/A N/A
R AR THERE TER TEH THERE TER
Mr. Pan Jianyun Nete? N/A N/A N/A N/A N/A
BRI AEA FEH AEH AEA AEH
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NUMBER OF BOARD MEETINGS AND BOARD COMMITTEE MEETINGS AND ATTENDANCE
RATE OF DIRECTORS (continued) E 5 S hEEZTLEETTZ NI MNSEENEERY (&)

MEVES hhd e i

Number of meetings attended/meetings eligible to attend M®

5

Risk

Audit Management Nomination Remuneration
Name of Directors Board Committee Committee Committee Committee
ERNY - ENZEE EREREZEE RLZES HwMEEE
Independent Non-executive Directors
BUFHITEE
Mr. Fan Yan Hok, Philip 4/4 3/3 2/2 1/1 1/1
BLBRE
Mr. Zhai Haitao 4/4 3/3 N/A 11 11
BEERLE A EH
Mr. Suo Xuquan 4/4 N/A 2/2 1/1 1/1
RiEERE ~ER
Ms. Li Shuk Yin, Edwina 4/4 3/3 2/2 1/1 1/1
FRBLL
Former Executive Directors
H#TEE
Mr. Hu Yanguo Mete® 4/4 N/A N/A N/A N/A
IR s e B Nl TEA TER
Mr. Qian Xiaodong "**® 4/4 N/A N/A N/A N/A
BB R L AR AEA AEA AEA AEA
Mr. An Xuesong Mo 4/4 N/A 2/2 N/A N/A
REH S B B ik
Total number of meetings 4 3 2 1 1

SHEH

Notes fff5F :

1. Due to other important business engagement, the Director did not attend the meeting.

HRBEMBEEABES  ZEFREHFEZGH-

2. Mr. Kang Guoming and Mr. Pan Jianyun were appointed as NEDs, with effect from 27 March 2024.
REREERBUECEEESEAFNTERS B S _MF=A -+t HEEX-

3. Mr. Hu Yanguo and Mr. Qian Xiaodong resigned as Executive Directors and members of the Disclosure Committee, with effect

from 27 March 2024.

FIER S E R EREERENTETRIEZEETNE

BEZZ-WE=ZA"+tHEEW-
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NUMBER OF BOARD MEETINGS AND BOARD COMMITTEE MEETINGS AND ATTENDANCE
RATE OF DIRECTORS (continued) EE5 B REFELZEEER R NRBZEETNEFERY (&)
Notes (continued) Mi&E @ (48)
4. Mr. An Xuesong resigned as an Executive Director, a member of each of the Risk Management Committee and the Disclosure
Committee, with effect from 27 March 2024.
ZEMRELERTIHITES UKEREELZEGAKESZEEEENNE B2 NF=B -+t HEBEXK-

5.  Some Directors attended the aforesaid meetings by electronic means such as telephone or video-conferencing.
BLEFEBEENRAEESTEFRE2E LA ISR

6. In 20283, no Disclosure Committee meeting was convened.
RIZZ=F > AEEREARELZE|ER

THE DIVISION OF RESPONSIBILITIES BETWEEN THE CHAIRMAN OF THE BOARD
AND THECEO EF g X B RE@mzBED T

The roles of the Chairman of the Board and the CEO are separate and are not performed by the same individual.
The division of responsibilities between the Chairman of the Board and the CEO has been clearly established.

The main duties of the Chairman of the Board include providing leadership for and overseeing the functioning
of the Board; ensuring that all the Directors are properly briefed on issues arising at Board meetings and giving
each Director an opportunity to express his/her view at Board meetings; ensuring that the Directors receive
adequate information, which must be accurate, clear, complete and reliable, in a timely manner; ensuring that
the Board works effectively and discharges its responsibilities; ensuring that all key and appropriate issues are
discussed by the Board in a timely manner; drawing up and approving the agenda for each Board meeting,
taking into account, where appropriate, any matters proposed by the other Directors for inclusion in the agenda;
taking responsibility for ensuring that good corporate governance practices and procedures are established;
encouraging all Directors to make a full and active contribution to the Board’s affairs and taking the lead to
ensure that the Board acts in the best interests of the Company and the shareholders as a whole; encouraging
Directors with different views to voice their concerns, allow sufficient time for discussion of issues and ensure
that Board decisions fairly reflect Board consensus; ensuring that appropriate steps are taken to provide
effective communication with the Shareholders and that views of the Shareholders are communicated to the
Board as a whole; promoting a culture of openness and debate by facilitating the effective contribution of NEDs
and INEDs in particular and ensuring constructive relations between Executive Directors, NEDs and INEDs.

EEgTIFARENACERED I FAH— AFARRZI - EZFFHREFCEABRENS,ITEERS
ELAE ESE o

EFE eI RN I NS R RS EE e EREFE e RRESE SR LM AESHBENTER
NEBERMBRLEFTEFCERLREARRIRE  BREFAFWIIRONEN  MBEBEMTT
WAREREH RHA R, BREFEAERMEF BERTERAESER  RREFERKUMBEEEZRE
EERENTHHA BEEUHESREFETERNZE TEER R T BEREPERFREMEFREMA
ZRENEAFE, FEAERFREIAFFNERFNEEESERKER  XBMEEEE2NIRAEEZES
BoUWLUBER ZEERREFETEN AR IARINEREREN D, BT TRAERNEFHIRE
EARSHINSEE - BHTELESERERBENH UABRESFSEFNRERLERBREFTETAHH - BRF
ERNBESRRTEARRAMBE  UAEFRRRERJEEINRBEES S, REELAM RBETHHX
B REEE (RHERFITEERBUFATERS) HEFTZFHENEM  TRARAITEFTLIFNT
EERBUFNTESZHEFTERMNREG-
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THE DIVISION OF RESPONSIBILITIES BETWEEN THE CHAIRMAN OF THE BOARD
AND THE CEO (continued) EE @ F B MM ZBE D T (&

The duties of the CEO include taking responsibility for the Group’s operation and management; executing and
implementing decisions and plans approved by the Board; making day-to-day operational and managerial
decisions; and coordinating overall business operations.

MENBELRAEAEEANEENERE T AEBESTTHREKSE, (FREEEENAERR
R HERERES -

NON-EXECUTIVE DIRECTORS JEHT1TESE

The Company has entered into an appointment letter with each NED. The current NEDs were
appointed with effect from 27 March 2024. They will retire at the 2024 AGM and, being eligible,
offer themselves for re-election. Subject to the approval of Shareholders for re-election at the 2024
AGM, their terms of appointment will be from the conclusion of the 2024 AGM to the conclusion of
the 2026 annual general meeting of the Company. They are subject to retirement by rotation and re-
election in accordance with the Articles of Association.

FARBERBUIFNTEFEELZARE -BEFATESR_ST_NF=RF-_+tHEEZTE > ®F
AR _E_NERRAFAGRE BN GERIBREBEEC -FREN_Z_NFREBFAGH
HEEEEXTR RENEHE S _MNMEFRRBFAGERFEELART T EFRRBEFRELER
FilE-REBBT(ZRMA)AFARERERBEBEZRE

INDEPENDENT NON-EXECUTIVE DIRECTORS B JF#ITE S

In accordance with the independence guidelines set out in Rule 3.13 of the Listing Rules, the Board is of the
view that all INEDs are independent (notwithstanding that (i) Mr. Fan Yan Hok, Philip had been a NED prior to his
re-designation as an INED under Rule 3.13(7) of the Listing Rules and has served as an INED for more than 9
years since December 2012; and (ii) Mr. Zhai Haitao was appointed and has served as an INED for more than 9
years since January 2011) and the Company has received an annual written confirmation of independence from
each of the INEDs pursuant to the requirements in the Listing Rules.

Moreover, the Directors are of the opinion that Mr. Fan Yan Hok, Philip and Mr. Zhai Haitao remain independent
as the INEDs, and there is no evidence of their independence being affected by Mr. Fan Yan Hok, Philip’s
re-designation of Board position nor their length of tenure of over 9 years. They have not engaged in any
executive management of the Group after they were appointed as INEDs. Throughout their positions of the
INEDs, they have participated in the meetings of the Board and Board committees to give objective views and
impartial advice as well as exercise independent judgement. The Board believes that the extensive knowledge
and experience of Mr. Fan Yan Hok, Philip and Mr. Zhai Haitao to the Group’s business and their external
experience continue to be of significant benefit to the Group, and that they maintain an independent view of the
Company’s affairs.

RIBB(EMRA)EIAMEMBE 2B UMIES EEERALRBBUFENTESHABILIAL (BE()EBC
BAEERB(EMRAU)FEIAMNKEE ZE——_F+ _AREHATABIFRITESARENTES N
REBBIFATESTBEANF, M(INVBEEFXEEBZE——F—AEEZERBIFNTES T8
BBNALEF) MERBIFRTESCRE( TR NBEANALAIREEMEBIMNFEFEEZE@TM®E
£ o

S EEER AL CHEBAEREREAAFABUFNTESENARERIL I EZBERERELCEL
L EEERUNATHREBBNF 2 EREEBUM AT E -BRESZEABIUFNITESER
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INDEPENDENT NON-EXECUTIVE DIRECTORS (continued) BILIENITEE (&)

Pursuant to the appointment letter entered into between the Company and each of the INEDs, Mr. Fan Yan Hok,
Philip, Mr. Zhai Haitao and Mr. Suo Xuquan hold office for a term from 1 January 2022 to the conclusion of the
2024 AGM; Ms. Li Shuk Yin, Edwina holds office for a term from 18 May 2022 to the conclusion of the 2024
AGM. They are subject to retirement by rotation and re-election in accordance with the Articles of Association.
Since Mr. Zhai Haitao would like to devote more time to his other work and business, he will not offer himself for
re-election at the 2024 AGM. Accordingly, Mr. Zhai Haitao will retire as INED upon the conclusion of the 2024
AGM.

After being recommended by the Nomination Committee, the Board has approved to renew the appointment
letter with each of the INEDs (except Mr. Zhai Haitao). The term of appointment will be from the conclusion
of the 2024 AGM to the conclusion of the 2026 annual general meeting of the Company. They are subject to
retirement by rotation and re-election in accordance with the Articles of Association.

INEDs are identified as such in all corporate communications containing names of the Directors. The latest list
of the Directors identifying the INEDs and the roles and functions of the Directors is available on the websites of
the Company and HKEx.

REFARRRSUEIIFATESFREZZEES  ECBEAE - BEFAERTEREENTEHE -2
F-RA-HEE_Z_NERFBPFRGERFL  TRELINEHE T " Fa+N\BEE"ZT
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS EE #1785 7
Z B AETA

The Group has adopted the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Listing Rules as its own code of conduct for Directors’ transactions in
securities of the Company. Having made specific enquiries to the then incumbent Directors, all then incumbent
Directors confirmed that they had complied with the required standard of dealings as set out in the Model Code
throughout their tenure during the year ended 31 December 2023.

The Company also adopted the Model Code for the securities transactions by relevant employees of the
Company, including relevant employees of the Company and its subsidiaries.

The Group has formulated the Inside Information Reporting Policy, which provides the Directors and the
employees with inside information reporting guidelines, to enhance the inside information management of the
Group.

AEBERM(ETRA) WEHCBH (LT ETAEFTETESFXZNRETA) (((RETR))) (FRE
FETEAABEST RS EFENES - KAMERIEFFHEEEAR MERKIEFTHEIENER
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MARBEMEES (BREARAKRENBLABZEMESRS) ETHNESR S  A2BHRAT (REST
Al e

FEECHE(NBHERSHR) REFhEERHERARBENES MALEERNEEEEE-

COMPANY SECRETARY A B E

The Company Secretary is accountable to the Board for ensuring that Board policies and procedures are
followed and Board activities are efficiently and effectively conducted. The Company Secretary is a full-time
employee of the Company. Although the Company Secretary reports to the Chairman of the Board and the
CEQ, all the Directors may call upon the Company Secretary at any time for assistance and advice in respect
to their duties and other corporate governance matters, so as to ensure effective operation of the Board and
the committees thereunder. The Company Secretary advises the Board on corporate governance matters and
facilitates the induction and professional development of Directors. For the year under review, the Company
Secretary confirmed that she had taken no less than 15 hours of relevant professional training.

NEMBERNEFTEST UEREBETEFERRNER UREFEEHFAVNERBUMET REAMNE
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EXTERNAL AUDITOR 4h B2 1% 28T

The Directors acknowledged their responsibilities for preparing the Company’s financial statements. The Audit
Committee discussed with EY the nature and scope of the audit before the audit commenced and maintained
dialogue with EY to understand the progress of the audit and give opinions on the audit issues.

It is the auditor’s responsibility to form an independent opinion, based on its audit, on the Group’s financial
statements and to report its opinions solely to the Shareholders, as a body, in accordance with section 405 of
the Companies Ordinance, and for no other purpose. The auditor does not assume responsibility towards or
accepts liability to any other person for the contents of the independent auditor’s report.

The external auditor of the Company for the year under review was EY. Apart from the provision of annual
audit services, EY also carried out review of the Group’s interim results and provided (i) assurance services
in connection with the requirements under the Occupational Retirement Schemes Ordinance; (i) tax advisory
services; (i) assurance services and agreed-upon procedures in connection with the corporate financing
exercises of the Group; and (iv) advisory services in connection with implementation of financial reporting system
of the Group.

For the year ended 31 December 2023, the total fees paid/payable in respect of audit and non-audit services
provided by EY to the Group are set out below:

EFAREARREA AU BT RENEFE - BEREZE TN BRI FRAEANE L KIREBERNMEERE
o WHZKRIFEBUTREZTIFERS E}ﬂ‘ﬁ%ﬁ%*ﬁ%ﬂm%aﬁo

REMZBEERBRFELIFNER HAEEMBRERFLEBISRE  URR(QABKH) 5405
HHRE > EERRFHERS FRILZS ZREFCDTRAFEMAR - BB AN B L ZBERENA
S HERMEMALTEERNAESE-

REBFERN ARBDZIIBRBMAS L K - RREBFEEZRB N LA TERNEAEBNTHRESR &
(VLA E % R (R RN EMRA) R EMREZBRS S (NRERBZBRS (VM EEBZRT
METHMEHRZZEBRBREAENRERF ; RIVIIEELAERZMHZ RS R BEMIBHAEHR -

BE_ZE_-F+_RA=+—HLEFERN ZAOFERRHEZLFEZRFBHNENS BAIEREBLE
IR

2023 2022
T = B2

HK$’000 HK$’000
BT T BT T

Type of services AR FE£E B
Audit services BIZR 14,575 14,281
Non-audit services* JEE AR 3,001 7,134
17,576 21,415

*

Non-audit services include tax advisory and other non-audit services.

* RERRBEERB LA REMIFERRT -

China Everbright Environment Group Limited FREI}AIRE: (M) BRAF



EXTERNAL AUDITOR (continued) 9hEEiZ 86 (&

EY, the auditor of the Company, will retire upon expiration of its term of office at the conclusion
of the 2024 AGM. Since the number of years that the Company has continuously engaged EY has
reached the prescribed time limit, according to the relevant regulations issued by the Ministry of
Finance of the People’s Republic of China, the State-owned Assets Supervision and Administration
Commission of the State Council, and China Securities Regulatory Commission regarding the
restriction on the years of services that an accounting firm can continuously provide to a state-
owned enterprise, and in order to maintain good corporate governance and the independency of
auditor, EY will not be re-appointed as the auditor of the Company upon the expiration of its term of
office.

With the endorsement of the Audit Committee, the Board proposes to appoint KPMG (“KPMG”) as
the auditor of the Company following the retirement of EY. The proposed appointment is subject to
the approval of the Shareholders at the 2024 AGM. KPMG will hold an office from the conclusion of
2024 AGM until the conclusion of the next annual general meeting of the Company.

The Audit Committee has considered a number of factors when endorsing KPMG to the Board as
the new auditor of the Company, including but not limited to (i) its experience in handling audit
work for companies listed on the Stock Exchange, its industry knowledge and its familiarity with
the requirements under the Listing Rules and the Hong Kong Financial Reporting Standards; (ii) its
resources allocation, quality and capability including but not limited to manpower, time and other
resources allocation; (iii) its independency and objectivity; (iv) its audit fee; (v) its market reputation;
(vi) the “Guidelines for Effective Audit Committees — Selection, Appointment and Reappointment of
Auditors” issued by the Accounting and Financial Reporting Council (“AFRC”) in December 2021
(the “Guide”), including section 2 “Selection and Appointment of Auditors” of the Guide; and (vii) the
“Guidance Notes on Change of Auditors” published by the AFRC in September 2023. Based on the
above, the Audit Committee has assessed and considered that KPMG is independent, competent
and capable (including manpower, expertise, time and other resources) to perform a high-quality
audit and KPMG is eligible and suitable to act as the new auditor of the Company.

KRB ZBMLZ KBRS _MNFRRBFAGERBREIRNBRE AR FT AR EEZE L KN FHEB
BAREARANEMBES BEHECEEEELEEEEZE S PHIESEEEEZE T RMGNERIA
HEGCEEBER —SMEBAMNERER UREARDB/THRFREFNEXE L RIEFZBENNE
U ARERERKEREIBEBEEBEE AT ZEEM-
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SAER S VEETS ELNBEE Vg ARMBERE (G5t AMBERRE) RS- —F+"FEMH
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E%E’\J%JIT’F BEEFHAEREMERREMIZEAD-
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EXTERNAL AUDITOR (continued) 9NEEAZ 6T (&
Details of the proposed change of auditor are set out in the announcement dated 27 March 2024
and the Shareholder’s circular to be published and despatched together with this annual report.

ERAEREERENFRERNHRA T _NF =B +tHZAEUREERFR—HTIH LT HE
AR ER AR K o

RISK MANAGEMENT AND INTERNAL CONTROLS J& b & 12 K /9 26 B 1

The Board has full responsibility for the Group’s risk management and internal control systems, which
include the establishment of a defined management structure with specified limits of authority. The systems
are designed to help the Group achieve business objectives, safeguard assets against unauthorised use
or disposition, ensure the maintenance of proper accounting records for the provision of reliable financial
information for internal use or for publication and ensure compliance with relevant legislations and regulations.
The risk management and internal control systems are designed to manage rather than eliminate the risks of
failure to achieve business objectives, and can only provide reasonable and not absolute assurance against
material misstatement or loss.

The Board has conducted a review of the effectiveness of the Group’s risk (including ESG risk) management
and internal control systems for the year ended 31 December 2023. This review (following to the review of the
Audit Committee and the Risk Management Committee (as applicable)) covered all material controls, including
financial, operational and compliance controls, internal audit function, and also considered the adequacy of
resources, qualifications and experience of staff of the Company’s accounting, internal auditing and financial
reporting functions, and their training programmes and budget. The Board considered that the risk management
and internal control systems were effective and adequate. The Risk Management and Legal Compliance
Department reports to the Risk Management Committee on the control of principal risks and internal control
implementation. Any internal control weaknesses of the Group detected by the Audit Department is reported to
the Audit Committee and the Management. Accordingly, the Management takes remedial actions and the Audit
Department subsequently follows up and reviews whether the remedial actions in place are adequate.

EFesREEAEENRREERNSEERG CEFGTEERBREFBNER ZER2REETH
NWAERERXHFER REEBEUMARKERECANLE BRFELESTCHEURHTAIEZNTT
HEHABEARNBIIER TEFRETEREZMERN RAREEEAABEERS S EEEMIFHRF
REEREFBEENRAR MERTSE (BULFEH) REFASHRERRBERIMFEBL-

EFgCHAERAE T F+_RA=+T—HLEENER BERE - HERELRR EEEN
BEZERANBEUNLETREN ZFERS (CKELZETKEAREEZES NMER) 58 SEMAE
ENEE FHEMHEE BEEEE oREE RANBEZYE AERARTEGS  WEEZ M
ERBEFAEEERHNER BEIEREAEE UAEREEARENEIEIIRERERMER -EF 8
BoEABREERERANSEEREAR R EN EREERZRCRENEZARNER B RN AEEE
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RISK MANAGEMENT AND INTERNAL CONTROLS (continued) BBz E B & NEBEEIE (&

To provide effective internal controls, the Board has established the following key procedures:
AERAVNNANBEZE EFFEILT MITERERF !

- Organisational Structure #8422 18
An appropriate organisational structure of the Group is in place with defined operating policies and
procedures as well as responsibility and reporting lines.

FEBERBCBENEBRE FRIJHEBNEERRAEF BEREREE

- Authority and Controls # R B 25 2
The Executive Directors and senior management are delegated with respective levels of authorities to carry
out the corporate strategies, policies and the related matters formulated by the Board, and also perform
execution based on related internal control requirements of the existing policies and procedures.

HITESASREEASERTHEBAREURTESTIFINEERE BRAEBRES UREBERAH
EERIETABANEEZENERITSE

- Budgetary Control and Financial Reporting 78 & = | 5 Bf #5 BE 3Rk

The Group implements budget management, and financial budget is executed upon approval by the Board.
Relevant procedures have been established to assess, review and approve major capital and recurrent
expenditures, and regular review and comparison between operating results and the budget are made.
The Group has established appropriate internal control procedures to ensure the complete and accurate
accounting and management records are kept on a timely basis. Examination and review are carried out
regularly to ensure that the financial statements are properly prepared in conformity with the generally
accepted accounting principles, the Group’s accounting policies and the applicable laws and regulations.

AEEBTREEE UHERAEHESTRRBIIT - AEEEFT L BMREF UG B Rt ZEEZN
ERAMREEESH TERRSAEREEERERE AEBERUBENABEERER  BRE
EERMEFCHITREEB R EHETRIKRES  BRYBRENERT S —RIBTNVG £
A REESSHEER UWRBRIERRER -

- Internal Auditing R &f & 5t

The Group has its Audit Department, which has regularly conducted internal audits to review whether the
risk management and internal control procedures are being implemented appropriately.

FEBKRABS LERETABES U AREERABEIEEFESMERIT

The Group has established an internal whistleblowing policy and system for employees of the Company to raise
concerns, in confidence, about possible improprieties in financial reporting, internal controls or other matters.

REBEIE T ABRBERKR AR BEPTETUYHER ABBEREMSEAIESEEN A EETRAED
BE o
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RISK MANAGEMENT AND INTERNAL CONTROLS (continued) R g BIE & NELEE 1T (&

In order to achieve effective step-by-step management, the Group has set up 3 lines of defence system in risk
management and internal controls as follows:

AEBRZUTUTHRBEENASEZEN=—BHGEMER BRAVNNEBRERE !

Risk Management
Framework Board of Directors

R EIERE ERE

Risk Management Committee
EREEEESY

Third Line

Audit Department of Defence

Ft FZEMR

Functional Departments of the Headquarters, Second Line

Functional Departments in all Business Sectors and of Defence

Risk Management and Legal Compliance Department B _IEBRAR

48 R R AE BB Y ~ ZE 5 M R Bk SE SR PO AN B PR B IR B A R SRR BB

Business Sectors, Regional Centers and Al e

. . of Defence

Project Companies B
BEBRE-BEFAOLNIER RQE '
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RISK MANAGEMENT AND INTERNAL CONTROLS (continued) J& b5 & 182 /& N 2 &5 15 (42
First Line of Defence £ —E 4%

The first line of defence includes business sectors, regional centers and project companies. They are
responsible for continuous identification, assessment, monitoring and report of risks in operating process and
implementation of specific process for risk management and internal control systems.

EHREESEBRE - BEFOMNEBAR EEHESBRETHNARTERR T BIERER>
fﬁmﬂﬁi%ﬁ)ﬁ’z@%ﬁ%%% B RBE AR -

Second Line of Defence £ — & 43

The second line of defence includes functional departments of the headquarters, functional departments in all
business sectors and Risk Management and Legal Compliance Department. They are responsible for the regular
review of overall risk level and effectiveness of control measures in principal risks.

BEMROEBERAESP FEXEFRRBAERPINEREREZRARN A EEPTEBENERSE
e EBRETERAREERENANIE -

Third Line of Defence £ = & 4%
The third line of defence is Audit Department, which is responsible for the regular review on the follow up actions
taken in enhancing risk management and internal control systems.

Adherence to the principle of “Up-and-Down Coordination and Cross-segmental Cooperation”, the Group has
strengthened its risk management through promotion of risk management system and establishment of the risk
management working network.

The Risk Management Committee under the Board takes accountability on risk management, and reviews
the corporate risk management and internal controls at least twice a year. The Risk Management and Legal
Compliance Department is responsible for the implementation of the risk management system and the
evaluation of internal controls, and the evaluation of the effectiveness of the risk management and internal
control systems through on-site risk research, collection of risk information and other measures.

FZEMBRAEREEFE BECHELAREENAESEERRERNEER B

REBEMUTETHE MHEE AEERIEGERERREER R BUYRREETHFEMES  BARBREEK
Fo

EFgETEREEZEGHAREEIFERE 8T "\ﬁAﬂﬁ’X%Tm%ﬂﬁ“’@%ﬂW\]“B&P’“’Ia/ﬂi_fﬂ
1A
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RISK MANAGEMENT AND INTERNAL CONTROLS (continued) B & B KR Ep B2 (&
Third Line of Defence (continued) % =B/ 4 (&)

In 2021, the Group issued Everbright Environment 2021 Risk Management Instructions in accordance with the
Risk Management Systems, Risk Management Operation Manual and Everbright Environment Internal Control
Management Manual, detailed the workflow and specific implementation requirements of risk management and
internal controls, enhanced the supervision and inspection mechanism of risk management and internal controls.
The Company enhanced the list of risk factors and evaluation criteria of risk effect degree, and continuously
maintained the risk event database within the year. According to the changes of external environment and actual
operation, the Company used unified evaluation scope, evaluation criteria, evaluation process and tools, carried
out risk evaluation work of the year, determined principal risks of the year and established effective control
measures, continuously analysed the effectiveness of control methods and followed up specific control effect.
During the year, the Company conducted internal control evaluation from company level, business level and
information system level, etc. to improve the effectiveness of internal controls. The Company has continued to
carry out special inspection work on risks to improve normalisation of risk management and internal controls
during the year.

The Company paid high attention to risk awareness and improvement of risk management ability, carried out
different forms of risk management related trainings, enhanced on-site risk inspection and special inspection,
improved standardisation of risk management within the year.

With respect to procedures and internal controls for the handling and dissemination of inside information, the
Group previously established the Disclosure Committee. The Board delegated the day-to-day execution of its
continuous disclosure obligations to the Disclosure Committee. Moreover, the Group has formulated the Inside
Information Reporting Policy to ensure that potential inside information can be promptly identified, assessed and
escalated, if necessary, for the attention of the Disclosure Committee and/or the Board to decide about the need
for disclosure. The Board has cancelled the Disclosure Committee with effect from 27 March 2024. Its work and
duties are thereafter performed by the Board.

TET - AEERB(RREENE)  (ABREEREFM RCERREREZEEEFMINER > TEOL
AEBRE"Z - —FRERBEEIFEERR) HETRBEEERNMEENTIERENABRTER 27T
REREEARNEEEERERG - AAENEATE T ARERFENERT ERENERE U FEHEE
EREHERNE - REBEIPRBEECNEBREZS NN ARATRAHE T ERE  HEFRE  FHERENT
IR FARFERARFGIIF RETFETZRABIEHETZRABGE T AERNEZER FEINEER
MR AEMENBRERBNEENR ARTRERRATBE - XFEE ERANBEESHEANBEIZT G
I RAABEZENAR ML AR NERAFEFAERBRERERE LF BARBEENMANMEZETIFNE
&1

FARBEERRAREHNAREEENNEN FRREZRBILANEREEEMEI BICARRSZE
MEBERETF BRATEREENRELKTF -

ERREREMASHENEFNARER AEBRRERELZES HEFTRREHEEFEBRNESEN
HERTIFe Ut ZEBFIE T (REHERSBER) UBFREBENREHEE KERFUHE s RECSE
HRMEREZEGR,  REFE UEAEESHFEFERE -EFEE "2 " NF=-F "+t HEIHK
BEREg NBEZEENIFRERERAESFIRET-

China Everbright Environment Group Limited FEI¥AIRE (M) BRAF



RISK MANAGEMENT AND INTERNAL CONTROLS (continued) i & 72 K Py 88 & 22 (44
Significant ESG related risks HIRIE -1t G R ERBRANEXER

The Board has reviewed the effectiveness of the Group’s ESG risk management and related internal control
systems for the year ended 31 December 2023, and has considered that the resources, qualifications and
experience of staff of the Company’s ESG performance and reporting functions, and their training programmes
and budget are adequate. The Board considered that the ESG risk management and internal control systems
were effective and adequate. The Company’s ESG team reported to the Risk Management and Legal
Compliance Department and the Risk Management Committee on the control of significant ESG risk and
the implementation of internal controls. Any internal control weaknesses relating to ESG risk of the Group
detected by the Audit Department is reported to the Audit Committee and the Management. Accordingly, the
Management takes remedial actions and the Audit Department subsequently follows up and reviews whether the
remedial actions in place are adequate.

EFEEEHAERESE T _F+ A=+t HLFEMNRE - HERELSRBREERBMAILEE
AEHNANEETRS ERAERATERE - HEREAXRFNEREBANE R - ETERERER X
REIFREEZNEIRERERNRAEEENN EFERRRE A ERELAREERAMEIZERR
BAEUKREN FABNRE HERELSEBRMRE LT RELSERABRNEGBRAMANEEZERNR
TERAEREEE FEZGRIKEAREEEZEEER - HEEREMAERRE - HEREBRARN
MEZEHNSH BTN EREZEEREERBER It EEE S RIVERAA EHEE KRB E HE
BRIBENEZAERAULERE S ES -

EMPLOYEE CODE OF CONDUCT (& T<F8!)

The Group places utmost importance on employees’ ethical, personal and professional standards. Every
employee is required to comply with the Employee Code of Conduct of the Group, and is expected to achieve
the highest standards set out in the Employee Code of Conduct including avoidance of conflict of interests,
discrimination or harassment and bribery and corruption, etc. Employees are required to report any non-
compliance with the Employee Code of Conduct to the Management.

FEEBAEREENER BAREERTEA -SREEVHABTAEEZ(EIT)  AEEHRE
FREREVEI(EITRDFAEINESER BRERMEER ERNEE UKEBRARESE -ES
AREEERESEANER(EITAIRER -
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INTERNAL AND EXTERNAL WHISTLEBLOWING AND INVESTIGATION POLICIES

PR B0 K2 S BB 28 R ke 58 B A

To enhance the transparency, integrity and accountability of the Group and to retain a consistently high standard
of corporate governance, the Company has put in place Internal Whistleblowing and Investigation Policy
and External Whistleblowing and Investigation Policy. Those policies apply to the employees/related persons
(including but not limited to investors, lenders, suppliers, customers, services providers and government,
etc.) of the Group (excluding China Everbright Greentech Limited, China Everbright Water Limited and their
respective subsidiaries). Those policies are designed to provide the employees/related persons with confidential
whistleblowing channels to report the actual or suspected illegal activities and misconducts in corporate
financial reporting, internal controls or other areas to the Audit Committee in which the Company’s attention
should be drawn and investigation should be initiated. The scope and purpose of those policies are available
under the “Corporate Governance” section of the Company’s website at www.cebenvironment.com.

ARSAEEEENEHE BE2E BEUEABOIGE EENGEEAEZE > AANGRE(RIHE
WMEBEPE)NGINFRBREERBEMNL) ZEMEBARAER FEEFPEAAZBREBERAE
HENXAKBEERABDREENHB AT NEE, EXAL (BEEFLARRREEZE - EFA HEBF E
P -BRHEEBRRES) ZEWEieTARE AR ALTERENEBERATHATMBER NFBEERH
MAEEAEREEEN A EERNAR G LT AREOEZZESERVRE SIRBRAABEIRAE Z
EPWENBERSERENEE N AA T @i (www.cebenvironment.com) I 2 &34 1 35 A o

ANTI-CORRUPTION, ANTI-BRIBERY AND ANTI-MONEY LAUNDERING POLICY
(REF - REBKRRFEZEE)

In order to promote the Company’s anti-corruption, anti-bribery and anti-money laundering matters, and
improve the level of compliance operations, the Company has established the Anti-corruption, Anti-bribery and
Anti-Money Laundering Policy. The policy clarifies (i) anti-corruption and anti-bribery norms, including guidelines
for accepting benefits and entertainment, and guidelines for providing benefits; (i) anti-money laundering,
anti-terrorist financing or activity norms; and (iii) related reporting methods and punishments, etc.

RIREXRABNRES REBRERABEE RSEGREFKT  ARAFAFET(RE S - REBERR

FIEBER) ZHERBART(IRES REBRRE QFEEZ M@ RRFES - BHAEIES] (1) RKE -
BhiE BB R D FIEERE ; RNBBABRD EARED S -
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DIRECTORS’ RESPONSIBILITIES IN RESPECT OF FINANCIAL STATEMENTS
EENMHBRRFAAENELE

The Directors confirm that they are responsible for the preparation of the Group’s financial statements. A
statement by EY, the external auditor of the Company, about its reporting responsibilities on the financial
statements of the Group is included in the Independent Auditor’s Report on pages 142 to 152.

With the assistance of the Finance Management Department of the Company, the Directors ensure that
the Group’s financial statements have been properly prepared in accordance with relevant regulations and
applicable accounting principles. The Audit Committee is responsible for monitoring the integrity of the Group’s
financial statements, ensuring compliance with accounting standards and reviewing significant financial reporting
judgments.

The Directors are not aware of any material uncertainties relating to events or conditions that may cast
significant doubt upon the Company’s ability to continue as a going concern as referred to in Code Provision

D.1.3 in Part 2 of the CG Code.

EERD AN G A ER YRR AEERN ST ARSI BBk AN EBM B RRAIEZERR
ETERIHNEI142BEEF12BE 2 BIUKEAKREAN-

EARBDMHEELHY T EFRFRLIEEVBERRNBERTSEMERRERZ G £ - BZE
ECEEERAERAMBTRRNTEN BRENSEHE KR EEZN/M B ERAE-

EEMIANEBEAR(EEELSTR)E BN TARXEDAMERIEAAERELEARTFELE
BENRERTHMEGHBER -
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SHAREHOLDERS' RIGHTS A% 5 Y # )

The Company encourages Shareholders to attend the annual general meetings or other general meetings in
person or by appointing proxies, for exchanging views directly with the Directors and the Management in order
to strengthen and promote communication between the Shareholders and the Company. In addition to direct
communication at the general meetings, the Shareholders can also make inquiries to the Company and the
Board at any time. For the procedures for Shareholders to make inquiries to the Board, please refer to the
“Investor Relations” section of this Corporate Governance Report.

AABBBERRBEERNEARAREERREBFRAENEMRRIAG HESAREEEERIRER
MBeERREEARTNEB - KT ERRAGLEREBE RETIBRAXAGARESTEREE
#HoARAREOEFEREIBEANEF FRACXELARSREERFE IS D

Convening of extraordinary general meetings on requisition by Shareholders
FERRERGHRRIGIAE

Pursuant to section 566 of the Companies Ordinance, the members of the Company representing at least 5%
of the total voting rights of all the members having a right to vote at general meetings may request the Directors
to call a general meeting. The request must state the general nature of business to be dealt with at the meeting
and may include the text of a resolution that may properly be moved and is intended to be moved at the
meeting. The request may consist of several documents in like form and may be sent to the Company in hard
copy form or in electronic form and must be authenticated by the person(s) making it.

If the Directors do not proceed duly within 21 days from the date of the deposit of the request to convene
a general meeting for a day not more than 28 days after the date on which the notice convening a general
meeting is given, the members who requested the meeting or any of them representing more than one-half
of the total voting rights of all of them, may themselves convene a general meeting, provided that the general
meeting so convened shall not be held after the expiration of 3 months from such date.

The general meeting convened by such members shall be convened in the same manner, as nearly as possible,
as that in which general meetings are to be convened by the Directors.

WRIB(REFRG)) Bo661F HEARRAG ELRRERNEERRERBEERISNZARTRE A E
REZARRRAG - FHREXRBLBIRARNE LEENFTEN —REE  RUSERIKE LGS
MBZURNE LERDBNRBREAT - FHEXRETEEZORAEENA LA ZBITENRFE
HEFHEABEATRMN S BEHREHEROALRE

HEFEZEREXNAPEF —+— XA REEEMARRAEBNEZHLERR -+ /A\ARANZHH
A—RBREARG AZFERGARRAGHRR G2 EZFRRVERERBFHIRE  AIET
BRRRARG BUNLEARNKRRERAEARFELAFKBHESF =ZEAEWERIT

HEMKRREANKREAS BEEUENBRAESARARIASH AN EM -
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SHAREHOLDERS' RIGHTS (continued) RRERHIHER] (4

Putting forward proposal at annual general meetings IR EBE ARG LIRHEE

Pursuant to section 615 of the Companies Ordinance, the members of the Company may request the Company
to give, to members of the Company entitled to receive notice of the annual general meeting, notice of a
resolution that may properly be moved and is intended to be moved at that meeting. The request may be sent
to the Company in hard copy form or in electronic form and must identify the resolution of which notice is to
be given, be authenticated by the person or persons making it and be received by the Company not later than
6 weeks before the annual general meeting to which the requests relate; or if later, the time at which notice is
given of that meeting. The Company will give notice of a resolution if it has received the requests from:

(@) members representing at least 2.5% of the total voting rights of all the members of the Company who have
a relevant right to vote on the resolution to which the requests relate; or

(b) at least 50 members who have a relevant right to vote on the resolution to which the requests relate.

BIBE(RABED ) F61515 AREDRRAEZERARTOEENNKRRBFAERSHRITEHRERES
S MAEBRZERNRRBFEREG LBEMRIZARNELRIZ - FRERETEBITNARTLR
HEFHERAERARE  LEANRPRFEHBERITREZR  BXALERREERMALRE  UKRER
BN ATERERRREBTFASETHRAANEERN NRE) EHRIBFASBSHRFEIXERH
ERZJ-ARABREBEETIATHELNERZR L REBFRBS !

(a) BEMERRAZERENALATEERFTEREENEL25%ZRKRE ; N
(b) ELS0REEMARMABEZREENRR -

Proposing a person for election as a Director IR & BB A LIREEZEEWNEF
The procedures for Shareholders to propose a person for election as a Director are available under the
“Corporate Governance” section of the Company’s website at www.cebenvironment.com.

RERIREAEEEENRERFEH N AR Hibwww.cebenvironment.com M2 &35 180D N ©

INVESTOR RELATIONS & & & B 1%

The Company recognises the importance of efficient and effective communication with the investor community.
In order to enable the Shareholders to exercise their rights in an informed manner, and to allow them to engage
actively with the Company, the Shareholders Communication Policy of the Company has been established.

ARBFBEREAREENSURANNBEE - A TERREMNBHNBE R TTEERRRIEF - I0 5 M
PEB2ERNATBE AREFIIUL T (RRBMBR) °
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INVESTOR RELATIONS (continued) & & & 1% (4

During the year under review, the Company has continuously disclosed all its material information and regularly
disclosed its interim and annual reports in accordance with the Listing Rules. The Company regularly conducted
briefings and meetings with institutional investors and analysts through various communication channels,
including teleconference, video conference, video web-casting, etc. to provide them with up-to-date and
comprehensive information about the Group’s development. Besides, the Company facilitates the initiation
and coverage of the Company published by research analysts of well-received investment banks which are
instrumental in providing investors with independent and professional evaluations of the Company. Moreover, the
Group participates in different international and domestic investor forums and organises non-deal roadshows
at home and abroad to elaborate on the Group’s business development plans to global investors. Furthermore,
the Company arranges site visits for investors and media to its key projects in the PRC. The Company has
established a function dedicated to investor relations and engaged an external public relations company to
take care of investor relations matters. The Company also maintains a website (www.cebenvironment.com)
which renders Shareholders, investors and the general public direct access to the information of the Group on
a timely basis. Shareholders may at any time send their enquiries and concerns to the Company through the
investor relations team whose contact details are set out in the “Investor Relations” section of the Company’s
website at www.cebenvironment.com. Shareholders may also make enquiries and suggestions with the Board
and the Management at the Shareholder’s general meetings of the Company. The Board has reviewed the
implementation and effectiveness of the Shareholders Communication Policy during the year under review, and
considered that the policy effectively enabled the Company to achieve good communication with Shareholders.

REBEFER A2 ER(LETRA) FEREEMBEEANENECHFEEARANTRRFE
BE, ARBNAREEFAAENREEAKEREERIPMERTE RS EZCEEETTE B
EEREAGELIRBEERS ARSREEERMAEEEENENEZEF B W AR HEBMNLKRE
RITHMAEDONAARRBIEEIMRE LEAI N RERHEEEEFHARMNBIIREET MUt
S AEBHEARNBEBREMBEANKEERE A8EANESINIERZRE AR2KKESBIMA
EENEBERFAE -BIN  ARBEFEB aﬁ%% AREBEENEREEREMNFTENE TEEE
B ARBERESEEREERMGAENREE TRFEIFAELADEBEREEMENSESE A28 2H
I (www.cebenvironment.com)BRE -REEBEBRARATHEREHARIDEN KREAEEAKREIESE
BREEMARBEABRARDE XXMM ERHMEFMBONBE BEANBEESXHEN AL i,
(www.cebenvironment.com) G EERF D RETAEARBINEKRREAG LAETEREEERH
EHREZ ZEZEERINOBEFER(REBAABRR) 2ERMRER M U AZBERARNMEELAA
BERRERRETER

2023 AGM —_E - =—FRFBAEKRE

The Company gave sufficient notice to the Shareholders before convening the 2023 AGM and explained the
detailed procedures for conducting a poll. Due to other unexpected and important business engagement, Mr.
Luan Zusheng, the Executive Director and CEO, and Mr. Qian Xiaodong, the then incumbent Executive Director
and Vice President, were unable to attend the 2023 AGM. Other then incumbent Executive Directors, INEDs,
chairmen of Board committees and representatives of the Management attended the 2023 AGM to answer
Shareholders’ questions.

FARARBR_E_=ZFRRBFAGHEATRREDEN  TFTRRRBBRUKRESD NETRORIFMA
BF - ATEFREFBERAEAFENTESTRABAEBRREAEHANEHEMREEERABTES
FHIEREHE - ZE_=ZFREBFAGT HMFERTEFT BIUFATEF FEFEETLZEEHNE
FEREEBAXREBHE T _ZFRRBFAREGUOZRRNER -
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2023 AGM (continued) —_E _=F KR E A

Name of Directors

EXNR

FRE (&

2023 AGM
TECFREAFRD

Executive Directors
HITESE

Mr. Huang Haiqging
wBEARE

Mr. Luan Zusheng
SRR LS

Non-executive Directors

FHITEF

Mr. Kang Guoming Nete'!

R BR S A

N/A A58 B

Mr. Pan Jianyun Mot

BT

N/A A58 B

Independent Non-executive Directors

BIUIFHITEF

Mr. Fan Yan Hok, Philip
BLEBRE

Mr Zhai Haitao
BB ,?%EE

Mr. Suo Xuquan
RiERSE

Ms. Li Shuk Yin, Edwina
ETREZ L

Former Executive Directors
BRI TESE

Mr. Hu Yanguo Note2

BRSIE R S A2

Mr. Qian Xiaodong Nete 2

S R e

Mr. An Xuesong N2

R iR 1
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2023 AGM (continued) —_E = FREBFARE (&

Notes HfzE :

1. Mr. Kang Guoming and Mr. Pan Jianyun were appointed as NEDs, with effect from 27 March 2024; and
REREEREYEREEZERFNTES BT MF=A -+ HEBEN; &

2. Mr. Hu Yanguo, Mr. Qian Xiaodong and Mr. An Xuesong resigned as Executive Directors, with effect from 27 March 2024.

LR e R R E AR EMAERENTES B - MFE=A -+t AEEN -

CONSTITUTIONAL DOCUMENTS =& 4%

During the year under review, there was no change in the Articles of Association.

The Company will propose a resolution in respect of the amendments to the Articles of Association to the
Shareholders for approval at the 2024 AGM. Details are set out in the Company’s announcement dated 27
March 2024 and the Shareholder’s circular to be published and despatched together with this annual
report.

REBEFERN (BREMA)) wELFH-

ARBBR _E_MFRRBFEFAEGLREAMEI(ZEREMA) ZRBETRREZ FHEHNELRF
RS T _NF=A -+ tAZAEUARBRFEHE -—HTI B RFTEIRREER -
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Directors and Senior Management EERE4REEAR

Mr. HUANG HAIQING

EXECUTIVE DIRECTOR AND CHAIRMAN OF THE BOARD

Aged 59, is the Executive Director and the Chairman of the Board of the Company. He is also the Chairman
of the Nomination Committee and the Member of the Remuneration Committee of the Board, and a director
of several subsidiaries of the Group. Mr. Huang is the non-executive director and the chairman of the board
of directors of China Everbright Greentech Limited (the Company’s subsidiary and the shares of which are
listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)). He is currently a director of
China Everbright Holdings Company Limited, an indirect controlling shareholder of the Company. He holds a
doctoral degree in Economics from Southwestern University of Finance and Economics. Mr. Huang is currently a
member of the Strategic Advisory Committee and postgraduate tutor of the PBC School of Finance of Tsinghua
University, and he is also a senior economist. Prior to joining the Group, Mr. Huang had served as executive
director and president of China Everbright Holdings Company Limited, member of CPC committee and secretary
of the discipline committee (executive vice president level) of China Everbright Bank Company Limited (the
shares of which are listed on the Stock Exchange and Shanghai Stock Exchange). He also served as division
chief level officer of Hainan Provincial Branch of Industrial and Commercial Bank of China Limited, deputy
general manager of Pudong Branch of Bank of Shanghai, and vice mayor of Xi’an City. Mr. Huang joined the
Board in June 2022

EAFLE

HITEFREFCTE

RESIR RARARTEFREFEEIR BT AEFTTE TRLZECIFEARFMEETHNE X
REEBETHBRAINEF BAENATENAGZBRREBRLRD (ARBAZMBLAR  HROHKE
BMAXZAARAE (TBXFM) £/ WA TEEREFTEIFE - RREEARDBEERERRFTEH
HAREBERADEF REAAMUEABEEREB L - BAEREEBFERERLBOTHMBRERE
BHEEERE MALEEN TASREEM SAEEMARERRN BEBFBRNXKEREFRAT
HITES B PEDCARBRTROARLE (HRONEBXFAR EERZFRZALH) EEEE8 - LEE
i (BIITRR) KB EFEIERTRNMARLABBEENTEEREN  LBRITERDTRANT R
AZmeETRERF sRENR S __FBEMAEEE-
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Mr. LUAN ZUSHENG

EXECUTIVE DIRECTOR AND CHIEF EXECUTIVE OFFICER

Aged 58, is the Executive Director and the Chief Executive Officer of the Company, and the director and the
general manager of Everbright Environmental Protection (China) Limited (a wholly-owned subsidiary of the
Company). He is also the Member of the Risk Management Committee of the Board, and a director of several
subsidiaries of the Group. Mr. Luan is currently a non-executive director and the chairman of the board of
China Everbright Water Limited (the Company’s subsidiary and the shares of which are listed on the Singapore
Exchange Securities Trading Limited and The Stock Exchange of Hong Kong Limited (the “Stock Exchange”))
and a director of Sun Life Everbright Life Insurance Co., Ltd. He holds a master degree in accounting from
the Department of Accounting of Nankai University and a doctorate degree in political economics from the
Department of Economics of Nankai University. Mr. Luan is also a certified intermediate accountant in the
People’s Republic of China. Mr. Luan was the director of Everbright Financial Holding Asset Management Co.,
Ltd. Prior to joining the Group, Mr. Luan was the director of the office and the officer for deepening reform of
the leading group office for the comprehensive deepening reform, and the secretary general of the office of
China Everbright Group Ltd., the indirect controlling shareholder of the Company, the president of Shijiazhuang
and Wuxi Branches, the vice president and risk director of Shenzhen Branch, the assistant to the president
and risk director of Fuzhou Branch, of China Everbright Bank Company Limited (“Everbright Bank”, the shares
of which are listed on the Stock Exchange and Shanghai Stock Exchange), the general manager of small and
medium enterprises business department and the general manager of the microfinance business department of
Everbright Bank. Mr. Luan joined the Board in June 2021.

HITEFFABEH

RESSH REARBNTEFTRAIAKAKRIRRF (PEH) BERAT (FRBZ2EMBLFE) EF RBKL
B-RTAEFEETRAREEZEENE URAEBETHBRABNES - B ETEPBIC AKX
BRRAB (KRB ZMBRAT  ERONHNMKIBFZZRERADREBMERZMAERAFT (M5
Fr) L) FFRTESFREFR UKRNAARKBASREARADEF REAERASEHBERGFHE
BERITEMUAERAREERARAKEEEE TR TAPEARANBEZEMPRESTAM - BLE
BEAAREEEEEEERATDESF AMALEERER  BELEE XA AR HERERRKRRPEICKER
RO ARBDEEFREAFEENMNEMAEZIE - RAEERMABREIAE FEOCRRITROABMRAZ (1%
KRBT ERMDIEBXFAR LBESFX B LT AXREREFGITTR RINDTRTRKEAREE
BNDTTRPERERBE S RBRTH/NEREEFRBEERNMEREFRBEEFTRT - 8%
ER B —FRAMAESE-
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Mr. KANG GUOMING

NON-EXECUTIVE DIRECTOR

Aged 53, is the Non-Executive Director of the Company. Prior to joining the Group, he had served as a deputy
general manager (general manager level) of integrated development department of China Everbright Group Ltd.,
an indirect controlling shareholder of the Company. He had also served as chairman of the board of China CYTS
Tours Holding Co., Ltd. (the shares of which are listed on the Shanghai Stock Exchange). He holds a bachelor
degree and a master degree in economics from Peking University. He is a qualified lawyer in China. Mr. Kang
joined the Board in March 2024.

EEIHE5E £
FHITEF
MELRL RARBFHAITESF - RAEMAFTERR BERARTEHRERERRABNCAKEBRBRD QT HE
ERAP RIS (REER - RTBREFTERIERRNHBRAE ERNN LBZFXZA LT EFR-E
TEERAIRABEERE T SARKERRTEA BATERMER - RAER _E_NEF=-_AMAES

@ o

Mr. PAN JIANYUN

NON-EXECUTIVE DIRECTOR

Aged 53, is the Non-Executive Director of the Company. He is currently a director and vice president of China
Everbright Holdings Company Limited, an indirect controlling shareholder of the Company. Prior to joining the
Group, he had served as a deputy general manager of each of the listing office and integrated development
department of China Everbright Group Ltd., an indirect controlling shareholder of the Company, and a business
line director and general manager of the investment banking management headquarters of Everbright Securities
Company Limited (the shares of which are listed on The Stock Exchange of Hong Kong Limited and the
Shanghai Stock Exchange). He previously worked as a lawyer at Ningbo Beilun Law Firm, a project manager, an
assistant to general manager, a director of legal affairs office and a general manager, etc. of investment banking
headquarters of Skyone Securities’ investment banking division. He holds a bachelor degree in law from China
University of Political Science and Law, a master degree in economics from Zhejiang University, and an executive
master degree in business administration from Fudan University. Mr. Pan joined the Board in March 2024.

BRIZ L E

FERITESE

RESSR AR AR R TESZ - HREA LR EBEERREFTEANAAEEERLABDESTRIANEH B LE
EMAXRERR SEHARBRBERREFTEAAERRO A LTHAERGRZERIZENEIBLK
B URMREBERNERAE ERMVVEBHERZFEBERABD R LEEERSH L) £HEERERT
BIREIAKIE WM IR I GERMEFAEM X — S5 RTHEELCE BEKENE - EFEFT
RITHEEBEKIRE c R E R ATREBUAARZEE LB IABKES2ELIZ2MNEBABRSHEEA
ETHEEETEMN - BAEN _ S _NE=ZAMAEEZ-
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Mr. FAN YAN HOK, PHILIP

INDEPENDENT NON-EXECUTIVE DIRECTOR

Aged 74, is the Independent Non-executive Director of the Company, the Chairman of the Risk Management
Committee of the Board, and the Member of each of the Audit Committee, the Remuneration Committee
and the Nomination Committee of the Board. Mr. Fan is an independent non-executive director of Hysan
Development Company Limited and First Pacific Company Limited (the shares of both companies are listed
on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”)). Mr. Fan is also an external director
of Sumida Corporation (the shares of which are listed on Tokyo Stock Exchange). Mr. Fan was formerly an
independent director of Goodman Group, an Australian listed company and a member of the Asian Advisory
Committee of AustralianSuper, a pension fund established in Australia. He was also formerly an independent
non-executive director of PFC Device Inc. and China Aircraft Leasing Group Holdings Limited (the shares of
both companies are listed on the Stock Exchange), and he was an executive director of CITIC Pacific Limited
in charge of industrial projects in China. Mr. Fan holds a Bachelor Degree in Industrial Engineering, a Master
Degree in Operations Research from Stanford University and a Master Degree in Management Science from
Massachusetts Institute of Technology. Mr. Fan joined the Board in November 1997 and was re-designated as
a Non-executive Director and an Independent Non-executive Director of the Company in January 2010 and
December 2012 respectively.

E1CEESEE
ﬁJ#ﬂﬁ%%
RET4R > REAABDZBUFATES EFTETA B” ZEEXIRE URBEZZEG #HMNEE
ﬁ&h%ﬁ\ﬁz QW\OT%E%%ﬁmﬁﬁ BIRE-—ARFTERAG (HERHNKEBHS
RBMBERA TU%\%) ﬁ?%ﬁi%ﬂ”%% EERETABEEMATH ERMNINERE
% 2Z P L) BSNBREE - SEE EEGmmmnGmw( KRNBAFE EHHNRAE) NBULESEK
AustralianSuper (—% \/rk%'JEEJﬁ_LE’Jﬁ%ﬁé) NWENEAEZEEME SEAETBEEDETHA

RABRPERKES %l#’“ﬁyﬁl@@j(ﬁfﬂxhﬁ\ 2P E ) BB IFAITES UK BHEETRE
REARABAATESTTEPH IXEXRH CAEFALABARIEEIH EHBAERERR
iﬁ]&/ﬁéfilﬁﬁﬁﬁk*f§$4mﬁﬁj:ﬁ]°/E?Efﬁ\ ANEFT—BMAEEFE EDHIR T —FF—
AR E-——F+ _ABERERARZFERATEETRBIIFATES -

Mr. ZHAI HAITAO

INDEPENDENT NON-EXECUTIVE DIRECTOR

Aged 55, is the Independent Non-executive Director of the Company, the Chairman of the Remuneration
Committee of the Board, and the Member of each of the Audit Committee and the Nomination Committee of
the Board. He is also an independent non-executive director of China Everbright Water Limited (the Company’s
subsidiary and the shares of which are listed on the Singapore Exchange Securities Trading Limited and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)) and an independent non-executive director of
China Life Insurance Company Limited (the shares of which are listed on New York Stock Exchange, the Stock
Exchange and Shanghai Stock Exchange). Mr. Zhai is the President and Partner of Primavera Capital Group.
He was formerly a Managing Director of Goldman Sachs (Asia) LLC and Chief Representative of Goldman
Sachs Beijing Office. Prior to joining Goldman Sachs, Mr. Zhai worked at the International Department of the
People’s Bank of China in Beijing, and was Deputy Representative of the People’s Bank of China Representative
Office for the Americas based in New York. He holds a Master Degree in International Relations from Columbia
University, a Master of Business Administration Degree from New York University and a Bachelor of Arts Degree
in Economics from Peking University. He has extensive experience and knowledge in banking, capital market
and management. Mr. Zhai joined the Board in January 2011.
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BUIFNITEE
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Mr. SUO XUQUAN

INDEPENDENT NON-EXECUTIVE DIRECTOR

Aged 67, is the Independent Non-executive Director of the Company, and the member of each of the
Remuneration Committee, the Nomination Committee and the Risk Management Committee of the Board. Mr.
Suo is an independent director of CITIC Bank International (China) Limited, Northking Information Technology
Co., Ltd. (the shares of which are listed on Shenzhen Stock Exchange) and PICC Asset Management Company
Limited. Mr. Suo was an independent director of China Satellite Communications Co., Ltd. (the shares of which
are listed on Shanghai Stock Exchange) and Bank of Zhangjiakou Co., Ltd.. He was the general manager of
Credit Extension Approval Department of Head Office of Industrial and Commercial Bank of China Limited
(“ICBC”, the shares of which are listed on The Stock Exchange of Hong Kong Limited and Shanghai Stock
Exchange) prior to his retirement from the ICBC group after 33 years of services. He also worked in the Shaanxi
Branch of the People’s Bank of China before joining the ICBC Group. Mr. Suo was a part-time professor of
Business School of China University of Political Science and Law. Mr. Suo graduated from on-job postgraduate
class of Economics and Management in the Correspondence College of Central Party School of the Communist
Party of China, and he is a senior economist and expert entitled to special allowance of the State Council. Mr.
Suo has over 37 years of relevant banking experience and has extensive experience in bank credit management
and bank credit risk management. He has expertise in business operation and financial analysis. Mr. Suo joined
the Board in August 2018.
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Ms. LI SHUK YIN, EDWINA

INDEPENDENT NON-EXECUTIVE DIRECTOR

Aged 61, is the Independent Non-executive Director of the Company, the Chairman of the Audit Committee
of the Board, and the Member of each of the Remuneration Committee, the Nomination Committee and the
Risk Management Committee of the Board. Ms. Li is an independent non-executive director of each of Bank
of Zhengzhou Co., Ltd. (the shares of which are also listed on the Shenzhen Stock Exchange) and CNOOC
Limited (the shares of which are also listed on the Shanghai Stock Exchange), and an external supervisor of
PICC Property and Casualty Company Limited (the shares of the above companies are listed on The Stock
Exchange of Hong Kong Limited). She is also an independent non-executive director of China CITIC Bank
International Limited and a director of Elite Beam Limited. Ms. Li is a fellow member of the Institute of Chartered
Accountants in England and Wales and the Hong Kong Institute of Certified Public Accountants. Ms. Li formerly
worked in KPMG from 1994 with her last role as the partner in charge of KPMG China’s financial services
assurance team until her retirement in March 2018. Ms. Li has significant experience in accounting, capita
market, market entrance, regulatory compliance related internal control and risk management in Hong Kong and
China. Prior to joining KPMG, Ms. Li qualified as a Chartered Accountant with a large multinational accounting
firm and worked as controller with a real estate company and a financial services group in London. Ms. Li holds
a Bachelor degree with Honours in Accountancy from University of Exeter, England, a Postgraduate Diploma in
Enterprise Risk Management from HKU SPACE, a Master of Science Degree in Risk Management from Glasgow
Caledonian University, United Kingdom and a Master of Social Sciences Degree in the field of Sustainability
Leadership and Governance from the University of Hong Kong. Ms. Li joined the Board in May 2022.

FHEXZ L
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Mr. YANG SHIQIAO

VICE PRESIDENT

aged 55, is the Vice President of the Company. Mr. Yang is also the chairman of Everbright Greenergy and
Lighting (Shenzhen) Limited (the Company’s subsidiary), as well as a director of certain subsidiaries of the
Group. Previously, Mr. Yang was appointed as the chief executive officer of Everbright Envirotech (China)
Limited, the chairman and chief executive officer of Everbright Environmental Technical Equipment (Changzhou)
Limited and Everbright Ecological Resources (Shenzhen) Limited, the deputy general manager of Everbright
Environmental Protection (China) Limited (‘EEP China”), the Special Assistant to Chief Executive Officer
of the Company, and the general manager of the Department of Project Management and Environment
Management under EEP China. Mr. Yang holds a Master degree in Environmental Science and Engineering
from Tsinghua University and a doctorate degree in Advanced Manufacturing from Southeast University. He is
a Senior Engineer with extensive experience in operational management, project management and corporate
management. Mr. Yang joined the Group in October 2004.
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Ms. POON YUEN LING

COMPANY SECRETARY

aged 56, is the Company Secretary of the Company. She is a fellow member of The Hong Kong Chartered
Governance Institute (formerly known as The Hong Kong Institute of Chartered Secretaries) and The Chartered
Governance Institute (formerly known as the Institute of Chartered Secretaries and Administrators). She joined
the Group in April 1994, with more than 30 years of experience in company secretarial affairs.
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Report of the Directors EEg#Hs

The directors (the “Director(s)”) of China Everbright
Environment Group Limited (the “Company”) present this
annual report together with the audited financial statements for
the year ended 31 December 2023.

PRINCIPAL PLACE OF BUSINESS

The Company is a company incorporated and domiciled in
Hong Kong with limited liability and has its registered office
and principal place of business at Room 2703, 27th Floor, Far
East Finance Centre, 16 Harcourt Road, Hong Kong.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities and other particulars of the principal
subsidiaries are set out in note 50 to the financial statements.
The analysis of the principal activities and geographical
locations of the operations of the Company and its
subsidiaries (the “Group”) during the financial year are set out
in note 4 to the financial statements.

BUSINESS REVIEW

A fair review of the business of the Group during the year and
a discussion on the Group’s future business development
are provided in the Chairman’s Statement and Management
Discussion and Analysis on pages 10 to 71 of this annual
report. In particular, description of principal risks and
uncertainties faced by the Group can be found in the section
headed “Principal Risks and Uncertainties” in the Management
Discussion and Analysis on pages 60 to 68. An analysis of the
Group’s performance during the year using key performance
indicators by each business sector can be found on pages 34
to 53 of the Management Discussion and Analysis.

In addition, discussions on the Group’s environmental policies
and performance, relationships with its key stakeholders
and compliance with relevant laws and regulations which
have a significant impact on the Group are provided in
the 2023 Sustainability Report of the Company which is
available for download at the website of the Company under
“CSR>Sustainability Report” section.
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the major customers and
suppliers of the Group respectively during the financial year is
as follows:

TERRRHEES
AEERARBEEZEREF RUES
BRI

Percentage of
the Group’s total
ERERTHMREZADLE

Revenue Purchases

Wz KA ZE

The largest customer RAER 9.98% -
Five largest customers in aggregate AREFRAE 27.40% -
The largest supplier RAHERS - 4.76%
Five largest suppliers in aggregate AARBEEEES - 11.72%

None of the Directors or any of their associates or any
shareholders of the Company (the “Shareholders”) (which, to
the best knowledge of the Directors, own more than 5% of the
Company’s total number of issued shares) had any benéeficial
interest in the Group’s five largest customers and suppliers.

MATERIAL RELATED PARTY TRANSACTIONS
Material related party transactions entered into by the
Group during the year are set out in note 43 to the financial
statements. As for those material related party transactions
that set out in note 43 to the financial statements also
constituted continuing connected transactions under Chapter
14A of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), the Company has complied with the
relevant disclosure requirements in accordance with Chapter
14A of the Listing Rules during the year, and the details of
which have been disclosed in the below section “Continuing
Connected Transactions”. Other related party transactions do
not constitute connected transactions or continuing connected
transactions under Chapter 14A of the Listing Rules.

CONNECTED TRANSACTIONS

During the year, the Group had the following transactions
which constituted continuing connected transactions of the
Company, details of which are disclosed in compliance with
the requirements of Chapter 14A of the Listing Rules.
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Report of the Directors EE & IR

CONNECTED TRANSACTIONS (continued)
Continuing Connected Transactions

On 15 December 2022, the Company and China Everbright
Group Ltd. (“China Everbright Group”) entered into below
master agreements with effective from 1 January 2023
(collectively, the “Master Agreements”). China Everbright
Group is a controlling shareholder of the Company, therefore,
China Everbright Group and its associates, including China
Everbright Bank Company Limited (“CE Bank”), Sun Life
Everbright Life Insurance Co., Ltd. (“Sun Life Everbright”),
Everbright Securities Company Limited (“EB Securities”) and
China Everbright Real Estate Co., Ltd. (“CE Real Estate”), are
connected persons of the Company under Chapter 14A of
the Listing Rules. Accordingly, the transactions contemplated
under each of the Master Agreements constituted continuing
connected transactions of the Company. The Master
Agreements shall be on a non-exclusive basis and the
Company is at liberty to obtain services from other third
parties. Subsidiaries of the Company which are also listed on
the Stock Exchange, including China Everbright Greentech
Limited (“Everbright Greentech”) and China Everbright Water
Limited (“Everbright Water”), entered into separate master
agreements with China Everbright Group or its associates
and complied with the relevant requirements under the Listing
Rules. For the avoidance of doubt, the respective annual
caps in respect of each of the Master Agreements have taken
into account and included the respective annual transaction
amounts applicable to Everbright Greentech and Everbright
Water. Details are set out in the announcement of each of the
Company, Everbright Greentech and Everbright Water, dated
15 December 2022. Details of the Master Agreement are as
follows:

(1) Deposit Services Master Agreement and Loan Services
Master Agreement
Pursuant to those agreements, China Everbright Group
has agreed to procure CE Bank to provide deposit
services (including current and fixed term deposit) and
loan services (including revolving credit facility and fixed
term loan) to the Group, for the three years from 1 January
2023 to 31 December 2025.
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CONNECTED TRANSACTIONS (continued)
Continuing Connected Transactions (continued)
(1) Deposit Services Master Agreement and Loan Services

Master Agreement (continued)

The interest rate for deposit services and the interest rate
for loan services shall be determined based on normal
commercial terms after arm’s length negotiations between
the parties, and shall not be less favourable than the
terms available to the Group offered by independent third
parties.

The annual caps for the deposit services/loan services
were determined with reference to a number of factors,
including (i) the historical amounts of the maximum closing
balance of deposits (including interest accrued thereon)/
maximum closing balance of the loans in previous years;
(i) the expected amount of deposits of the Group/loans
required by the Group arising from the Group’s future
business operations; and (iii) the business development
plans and financial needs of the Group.

During the year ended 31 December 2023, the maximum
daily closing balance of the Group’s deposits (including
interests accrued thereon) placed in CE Bank amounted
to HK$579,825,000. This amount was below the annual
cap of HK$800,000,000 for the year ended 31 December
2023.

During the year ended 31 December 2023, the maximum
daily closing balance of the Group’s loans (excluding loans
which are on normal commercial terms or better and do
not require security over the assets of the Group) provided
by CE Bank amounted to HK$83,200,000. This amount
was below the annual cap of HK$800,000,000 for the year
ended 31 December 2023.
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CONNECTED TRANSACTIONS (continued)
Continuing Connected Transactions (continued)
(2) Employee Healthcare Protection Services Master

Agreement

Pursuant to the agreement, China Everbright Group has
agreed to procure its associates, including but not limited
to Sun Life Everbright and its associates, to provide the
Healthcare Protection Entrusted Management Scheme,
the Long-term Supplemental Medical Insurance Protection
Scheme and other employee healthcare protection
services to the Group, for the three years from 1 January
2023 to 31 December 2025. The principal amounts to be
deposited, management fees and medical insurance fees
under the relevant schemes of the employee healthcare
protection services under the Employee Healthcare
Protection Services Master Agreement shall be determined
based on normal commercial terms after arm’s length
negotiations between the parties, and shall not be less
favourable than the terms available to the Group offered
by independent third parties. The annual caps for the
employee healthcare protection services were determined
with reference to a number of factors, including () the
historical amounts of medical insurance fees paid by the
Group in previous years; (i) the current and expected
number of employees of the Group under the relevant
schemes; and (iii) various insurance products and services
to be provided and their coverage.

During the year ended 31 December 2023, the principal
amounts deposited, management fees and medical
insurance fees under the relevant schemes amounted to
RMB101,530,000. This amount was below the annual
cap of RMB164,000,000 for the year ended 31 December
2023.
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CONNECTED TRANSACTIONS (continued)
Continuing Connected Transactions (continued)
(3) Underwriting and Advisory Services Master Agreement

Pursuant to the agreement, China Everbright Group
has agreed to procure its associates, including but
not limited to EB Securities and its associates, to
provide underwriting and advisory services with respect
of the issuance and/or listing of convertible bonds,
hybrid bonds, corporate bonds, asset-backed securities,
ordinary shares, preference shares, rights and/or other
securities to the Group, for the three years from 1 January
2023 to 31 December 2025.

The underwriting commission and advisory service fees
of the underwriting and advisory services under the
Underwriting and Advisory Services Master Agreement
shall be determined based on normal commercial terms
after arm’s length negotiations between the parties, and
shall not be less favourable than the terms available
to the Group offered by independent third parties. The
annual caps for the underwriting and advisory services
were determined with reference to a number of factors,
including (i) the historical growth rate of the amount of
underwriting commission and advisory service fees of the
services provided by EB Securities; (i) the size of debts
previously issued by the Group; (iii) the Group’s business
development plans and its financial needs; and (iv) the
expected increase in the size of debt issuance on a regular
basis due to the future financing structure optimisation
plan of the Group.

During the year ended 31 December 2023, the
underwriting commission and advisory service fees
amounted to HK$18,455,000. This amount was below
the annual cap of HK$94,500,000 for the year ended 31
December 2023.
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CONNECTED TRANSACTIONS (continued)
Continuing Connected Transactions (continued)
(4) Property Management Services Master Agreement

Pursuant to the agreement, China Everbright Group has
agreed to procure its associates, including but not limited
to CE Real Estate and its associates, to provide sanitation,
maintenance, security, catering and other property
management services, to the Group for the three years
from 1 January 2023 to 31 December 2025.

The property management services fees under the
Property Management Services Master Agreement shall be
determined based on normal commercial terms after arm’s
length negotiations between the parties, and shall not
be less favourable than the terms available to the Group
offered by independent third parties. The annual caps for
the property management services were determined with
reference to a number of factors, including (i) the historical
amounts of the property management services fees paid
by the Group in previous years; and (i) the increase of
specific types of services and the expected increase of
management costs.

During the year ended 31 December 2023, the property
management services fees amounted to HK$9,821,000.
This amount was below the annual cap of HK$35,000,000
for the year ended 31 December 2023.

The Independent Non-executive Directors (the “INED(s)”)
have reviewed the above continuing connected
transactions and confirmed that such transactions were:

e entered into in the ordinary and usual course of
business of the Group;

e conducted either on normal commercial terms or, if
there are not sufficient comparable transactions to
judge whether they are on normal commercial terms,
on terms no less favourable to the Group than terms
available to or from independent third parties; and

e in accordance with the relevant agreements governing
them on terms that are fair and reasonable and in the
interests of the Company and the Shareholders as a
whole.
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CONNECTED TRANSACTIONS (continued)
Continuing Connected Transactions (continued)
Report of the Auditor

Ernst & Young (“EY”), the Company’s auditor, was engaged
to report to the Group’s continuing connected transactions
in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other
than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 (Revised) “Auditor’s
Letter on Continuing Connected Transactions under the Hong
Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. EY has issued its unmodified
letter containing the findings and conclusions in respect of
the continuing connected transactions disclosed above to the
Board in accordance with Rule 14A.56 of the Listing Rules
and confirming that nothing has come to its attention that
causes it to believe that the disclosed continuing connected
transactions: (i) have not been approved by the Board; (i) were
not entered into, in all material respects, in accordance with
the relevant agreements governing the transactions; and (iii)
have exceeded the annual caps as set by the Company.

RESULTS

The results of the Group for the year ended 31 December
2023 and the Group’s financial position as at that date are set
out in the financial statements on pages 153 to 353.

FINAL DIVIDEND

An interim dividend of HK14.0 cents per share (2022: HK15.0
cents per share) was paid by the Company on 20 October
2023. The board of Directors (the “Board”) has recommended
the payment of a final dividend of HK8.0 cents per share
(2022: HK9.0 cents per share) for the year ended 31
December 2023.

DISTRIBUTABLE RESERVES

As at 31 December 2023, the aggregate amount of reserves
available for distribution to equity holders of the Company,
as calculated under the provisions of sections 291, 297
and 299 of the Companies Ordinance (Chapter 622 of
the Laws of Hong Kong), was HK$2,018,265,000 (2022:
HK$3,466,933,000).

After the reporting period, the Directors proposed a
final dividend of HK8.0 cents per share (2022: HK9.0
cents per share), amounting to HK$491,438,000 (2022:
HK$552,868,000).
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CHARITABLE DONATIONS
Charitable donations made by the Group during the year
amounted to HK$1,106,000 (2022: HK$3,515,000).

SHARE CAPITAL

There were no movements in the share capital of the Company
during the year. Details of the share capital of the Company
are set out in note 34 to the financial statements.

DEBENTURES ISSUED

On 2 March 2023, the Company has completed the issuance
of the 2023 medium-term notes (“MTN”) (series 1) in the PRC.
The aggregate issuance amount was RMB2 billion with an
interest rate of 3.1% per annum. The Company has received a
consideration of RMB2 billion and the proceeds were used for
repayment of bank borrowings of the Company.

On 25 May 2023, the Company has completed the issuance
of the 2023 MTN (series 2) (the second tranche of perpetual
MTN) in the PRC. The aggregate issuance amount was
RMB2 billion with an interest rate of 3.5% per annum. The
Company has received a consideration of RMB2 billion and
the proceeds were used for repayment of the Group’s interest-
bearing debts.

On 22 November 2023, the Company has completed the
issuance of 2023 MTN (Series 3) in the PRC. The aggregate
issuance amount was RMB2 billion with an interest rate of
3.21% per annum. The Company has received a consideration
of RMB2 billion and the proceeds were used for repayment of
the Group’s interest-bearing debts.

On 22 March 2024, the Company completed the issuance of
the 2024 MTN (series 1) in the PRC with a principal amount
of RMB2 billion, an interest rate of 2.57% per annum for the
first three years. The Company has received a consideration of
RMB2 billion and the proceeds from the issuance were used
for repayment of the Group’s interest-bearing debts.

Details are set out in the Company’s announcements dated

6 March 2023, 29 May 2023, 24 November 2023 and 26
March 2024.
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DIRECTORS
The Directors during the year and up to the date of this annual
report were:

Executive Directors
Huang Haiqing (Chairman of the Board)
Luan Zusheng (Chief Executive Officer)

Non-executive Directors
(appointed on 27 March 2024)

Kang Guoming

Pan Jianyun

Independent Non-executive Directors
Fan Yan Hok, Philip

Zhai Haitao

Suo Xugquan

Li Shuk Yin, Edwina

Former Executive Directors
(resigned on 27 March 2024)

Hu Yanguo

Qian Xiaodong

An Xuesong

Pursuant to the article 73 of the Company’s articles of
association (the “Articles of Association”), Mr. Kang Guoming
and Mr. Pan Jianyun, who were appointed as new Directors
on 27 March 2024, shall retire at the forthcoming annual
general meeting of the Company in 2024 (the “2024 AGM”)
and, being eligible, offer themselves for re-election. Pursuant
to the articles 77 and 78 of the Articles of Association, Mr.
Luan Zusheng, Mr. Zhai Haitao and Mr. Suo Xuquan, being
the Directors longest in office since their last re-election, shall
retire by rotation from office at the 2024 AGM and being
eligible, offer themselves for re-election (except Mr. Zhai
Haitao). Since Mr. Zhai Haitao would like to devote more time
on his other work commitments and engagements, he will not
offer himself for re-election and accordingly, he will cease to
act as the INED upon the conclusion of the 2024 AGM.

The terms of appointment of the non-executive Directors
(“NEDs”) and INEDs are set out in the “Non-executive
Directors” and “Independent Non-executive Directors”
sections under Corporate Governance Report.
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DIRECTORS (continued)

A list of names of all the directors of the Company’s
subsidiaries during the year and up to the date of this Report
of the Directors is available on the website of the Company
www.cebenvironment.com under the “Directors & Senior
Management” section.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
of Directors and changes in information of the Directors since
the date of the Company’s 2023 interim report are as follows:

1. Mr. Kang Guoming and Mr. Pan Jianyun were appointed
as the NEDs of the Company, Mr. Hu Yanguo and Mr.
Qian Xiaodong resigned as the Executive Directors, Vice
Presidents and the members of the Disclosure Committee
of the Company, Mr. An Xuesong resigned as an Executive
Director, the Vice President, the Chief Financial Officer, a
member of each of the Risk Management Committee and
the Disclosure Committee of the Company, all with effect
from 27 March 2024;

2. Mr. Luan Zusheng, an Executive Director and the Chief
Executive Officer, was appointed as the non-executive
director and the chairman of the board of China Everbright
Water Limited (“Everbright Water”), a listed subsidiary of
the Company, Mr. Hu Yanguo resigned as the executive
director and the chairman of the board of Everbright
Water, all with effect from 18 March 2024;

3. Mr. Qian Xiaodong resigned as an executive director and
the chief executive officer of China Everbright Greentech
Limited (“Everbright Greentech”), a listed subsidiary of the
Company, with effect from 9 February 2024; and

4. Mr. Suo Xuquan, an INED of the Company, had no longer
served as a part-time professor of Business School of
China University of Political Science and Law.

MATERIAL CONTRACTS

During the year under review, save as disclosed under the
paragraph headed “Connected Transactions” in this Report
of the Directors, the Company or its subsidiaries and a
controlling shareholder or its subsidiaries did not enter into any
contract of significance.
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DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the 2024 AGM has
an unexpired service contract which is not terminable by the
Company or any of its subsidiaries within one year without
payment of compensation, other than normal statutory
compensation.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2023, the interests and short positions
of the Directors and the Company’s chief executives and
their respective associates in shares, underlying shares and
debentures of the Company and/or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)) as recorded in the register
required to be kept by the Company pursuant to section 352
of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers set out in
Appendix C3 to the Listing Rules (the “Model Code”) were as
follows:

Long position in shares of the Company
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Approximate
percentage of
total issued

Number of
shares held

(ordinary shares) shares (rote)
Name of Director Capacity Nature of interest FEZRMEE ANHEETRG
EEUSH g1 EEME (TiEmR) Ek 0= )
Fan Yan Hok, Philip Beneficial Owner Personal 11,154,810 0.18%
B EmEAA &8 A
Note: Based on 6,142,975,292 shares of the Company in issue as at 31  [izE ! RIEN ZEZ=F+"A=+—HHNARQE

December 2023.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Long position in shares of Everbright Greentech, a
listed subsidiary of the Company

EEAESTERASERMD HER
MhkEFTFHEEZBTRXE (&

REABDZEHTHBABNAKRGBIRR
RizEE

Approximate

Number of percentage of
shares held total issued
(ordinary shares) shares (rote )
Name of Director Capacity Nature of interest FEZRMEE ANLESETRGM
E54 5% EEME (@)  BEES L wE
Hu Yanguo Nete2 Beneficial Owner Personal 287,000 0.01%
B IE [ 2 B@EAA BA
Qian Xiaodong Mot s Beneficial Owner Personal 242,000 0.01%
==l BHEAA BA
Fan Yan Hok, Philip Beneficial Owner Personal 100,494 Below 0.01%
PENE B@EAA @A {£520.01%
Notes: MIEE
1. Based on 2,066,078,000 shares of Everbright Greentech in issue 1. BRERZZZ=F+ZB=+—HWHX KL

as at 31 December 2023.

2. Mr. Hu Yanguo resigned as an Executive Director, with effect from
27 March 2024.

3. Mr. Qian Xiaodong resigned as an Executive Director, with effect
from 27 March 2024.

Save as disclosed above, as at 31 December 2023, none
of the Directors and chief executives of the Company and
their respective associates had interests or short positions
in shares, underlying shares or debentures of the Company,
or any of its associated corporations (within the meaning of
Part XV of the SFO), as recorded in the register required to
be kept by the Company under section 352 of the SFO, or
as otherwise required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year under review was the Company
or any of its subsidiaries, holding companies or fellow
subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

SUBSTANTIAL SHAREHOLDERS’ AND

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 31 December 2023, the following persons (other than
any Directors or chief executives of the Company) were
substantial Shareholders and had interests or short positions
in shares or underlying shares of the Company as recorded in
the register required to be kept by the Company under section
336 of the SFO, or as otherwise notified to the Company and
the Stock Exchange:

ESRERMDUGES ZEF
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Number of long
position shares/
underlying long
position shares

Approximate
percentage of

(ordinary shares) total issued
FERM, HERE shares ote 1)
Name of company Capacity Nature of interest wERMNEE HEBEEITRM
NEVLTE 513 EmtE (BiERR) Ay E oL e
Central Huijin Investment Ltd. Interest of controlled  Corporate interest 2,646,233,137 43.08%
(“Huijin”) (rote 2 corporation NEIREm
FRETKERRSEAE TEFRABNER
(TEE 4 ) (e2)
China Everbright Group ™3 Interest of controlled  Corporate interest 2,646,233,137 43.08%
FRE S K E) corporation NEIRE @
SR QBN
Pacific Asset Management Other (note 4 368,616,778 6%
Co., Ltd. HAth ()
Notes: B EE -

(1) Based on 6,142,975,292 shares of the Company in issue as at 31
December 2023.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (continued)

Notes: (continued)

(2) Huijin is indirectly wholly-owned by the State Council of the People’s
Republic of China and holds 63.16% equity interests of China
Everbright Group. It is deemed to be interested in the 2,646,233,137
shares of the Company indirectly held by China Everbright Group.

(8) China Everbright Group, through its direct wholly-owned subsidiary,
China Everbright Holdings Company Limited (“CE Hong Kong”),
indirectly and wholly owns Guildford Limited (“Guildford”) and
Everbright Investment & Management Limited (“EIM”), respectively.
Guildford directly holds 2,430,442,287 shares of the Company
and EIM directly holds 215,790,850 shares of the Company.
Accordingly, China Everbright Group is deemed to be interested in the
2,646,233,137 shares of the Company directly held by Guildford and
EIM in total.

(4) Pacific Asset Management Co., Ltd. invested the shares of the
Company as manager for and on behalf of China Pacific Life
Insurance Co., Ltd.

Save as disclosed above, as at 31 December 2023, the
Company had not been notified of any other persons (other
than the Directors or chief executives of the Company or
substantial Shareholders) who had interests or short positions
in shares or underlying shares of the Company as recorded in
the register required to be kept by the Company under section
336 of the SFO.

SHARE OPTIONS SCHEME
The Group has no share option scheme during the year under
review.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
latest practicable date of this annual report, the Company has
maintained the prescribed public float under the Listing Rules.

PERMITTED INDEMNITY

The Articles of Association provides that every Director shall
be indemnified out of the funds of the Company against all
liabilities incurred by him/her in relation to the Company in
defending any proceedings, whether civil or criminal, in which
judgement is given in his/her favour, or in which he/she is
acquitted. In addition, liability insurance for the Directors and
senior management of the Company is maintained by the
Company with appropriate coverage for certain legal actions
against the Directors and senior management of the Company.
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EQUITY-LINKED AGREEMENTS
No equity-linked agreements were entered into during the year
and subsisted at the end of the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

On 15 December 2022, the employee healthcare protection
services master agreement was entered into between the
Company and China Everbright Group, pursuant to which,
China Everbright Group has agreed to procure its associates,
including but not limited to Sun Life Everbright and its
associates, to provide the Healthcare Protection Entrusted
Management Scheme, the Long-term Supplemental Medical
Insurance Protection Scheme and other employee healthcare
protection services to the Group. Details are set out in the
Company’s announcement dated 15 December 2022. Mr.
Luan Zusheng, the Executive Director and Chief Executive
Officer, has abstained from voting to approve the agreement
and the annual caps thereunder in the Board meeting due to
the fact that he is a director of Sun Life Everbright. Save as
disclosed above, there was no transaction, arrangement or
contract of significance subsisting during or at the end of the
year in which a Director or an entity connected with a Director
is or was materially interested, either directly or indirectly.

INTERESTS IN COMPETING BUSINESS

As at the date of this annual report, as far as the Directors are
aware of, none of the Directors or their respective associates
had any interests in a business which competes or may
compete, either directly or indirectly, with the business of the
Group or any other conflicts of interests with the Group.

BANK LOANS AND OTHER BORROWINGS
Details of bank loans and other borrowings of the Group as
at 31 December 2023 are set out in note 29 to the financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed
securities of the Company.

FIVE YEAR SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 354
and 355 of this annual report.

PROPERTIES
Particulars of the major properties of the Group are shown on
page 356 of this annual report.
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RETIREMENT SCHEMES

The Company provides retirement benefits to all local
eligible employees in Hong Kong under an approved defined
contribution provident fund (the “ORSO Scheme”). The ORSO
Scheme is administered by trustees, the majority of which are
independent, with its assets held separately from those of the
Company. The ORSO Scheme is funded by contributions from
employees and employer at 5% each based on the monthly
salaries of employees.

As from 1 December 2000, the Group also operates a
Mandatory Provident Fund Scheme (the “MPF Scheme”)
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the jurisdiction of
the Hong Kong Employment Ordinance and not previously
covered by the ORSO Scheme. The MPF Scheme is a defined
contribution retirement scheme administered by independent
trustees. Under the Group’s MPF Scheme, the employer
and its employees are each required to make contributions
to the scheme at 10% and 5% of the employees’ relevant
income, respectively. Employees can choose to contribute
with a cap of monthly relevant income of HK$30,000.
Forfeited contribution (i.e. the contribution handled by
employers on behalf of employees who leave the scheme
prior to vesting fully in such contributions) may be used to
reduce the existing level of contribution by the Company.
The Company’s cost in respect of defined contribution plans
for the year has been charged to the profit or loss for the
year. Forfeited contributions of HK$1,774,449 were used
to reduce the current year’s level of contributions and no
forfeited contribution was available at 31 December 2023
to reduce future years’ contributions. The employees of the
subsidiaries of the Company in the PRC are members of the
retirement schemes operated by the local authorities. The
subsidiaries are required to contribute a certain percentage of
their payroll to these schemes to fund the benefits. The only
obligation of the Group with respect to these schemes is the
required contributions under the schemes. The Group’s total
contributions to these schemes charged to the consolidated
income statement during the year ended 31 December 2023
amounted to HK$385,857,000
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CONFIRMATION OF INDEPENDENCE

In accordance with the independence guidelines set out in
Rule 3.13 of the Listing Rules, the Board is of the view that
all INEDs are independent and satisfy the requirements under
Rule 3.13 (notwithstanding that for Mr. Fan Yan Hok, Philip
under Rule 3.13(7) of the Listing Rules, he had been a NED
prior to his re-designation as an INED) and the Company has
received an annual written confirmation of independence from
each of the INED pursuant to the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD
Details of the significant events of the Group after the reporting
period are set out in note 48 to the financial statements.

AUDITOR

The Company will not re-appoint EY as the auditor of the
Company upon the expiration of its term of office. A resolution
in respect of the appointment of KPMG as the auditor of the
Company will be proposed for Shareholders’ consideration
at the 2024 AGM. Details of the proposed change of auditor
are set out in the announcement dated 27 March 2024 and
the “External Auditor” section under Corporate Governance
Report.

The Company has not changed its auditor in any of the
preceding three years.

BY ORDER OF THE BOARD

Huang Haiqing
Chairman of the Board

Hong Kong, 27 March 2024
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Independent Auditor’s Report
ERVR S Gl

P
EY::

TO THE MEMBERS OF CHINA EVERBRIGHT
ENVIRONMENT GROUP LIMITED
(Incorporated in Hong Kong with limited liability)

OPINION

We have audited the consolidated financial statements of
China Everbright Environment Group Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 153
to 353, which comprise the consolidated statement
of financial position as at 31 December 2023, and the
consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2023, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
have been properly prepared in compliance with the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSASs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor's responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description
of how our audit addressed the matter is provided in that
context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the
risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including
the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying
consolidated financial statements.
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KEY AUDIT MATTERS (continued)

TSt FIE (&

Key audit matter

BT EE

How our audit addressed the key audit
matter

BB A EIERMREFE

Service concession arrangements

RS TASE L2 P

The Group has entered into Build-Operate-Transfer (“BOT”),
Transfer-Operate-Transfer (“TOT”) and Build-Operate-
Own (“BOQ”) arrangements with local governments in
Chinese Mainland in respect of its environmental energy
projects, environmental water projects and greentech
projects. The assessment on whether the BOT, TOT and
BOO arrangements fall within the scope of HK(IFRIC)
Interpretation 12 Service Concession Arrangements
requires significant management judgement. Management’s
assessment included whether the grantors control or
regulate what services the Group must provide with the
infrastructure, to whom it must provide them, and at what
price; and whether the grantors control, through ownership,
beneficial entitlement or otherwise, any significant residual
interest in the infrastructure at the end of the term of the
arrangements.

EEEME MRFRERER IRFRKFER RGBIRRIE
BEPBEAES MBI LREEE 8% (BOT)) &
B—EE-—E% ((TOT)) kiEZiE—EE—#%5 (IBOO)) &
BEo EFHEBOT TOTKRBOOZ BF R B BN (E# (B 7
REREZEE) 2B) 120 TIRBIETEERTH BE
AR EEEREZFHEANE BEENIGEEREA
AIEERINEGEE SEENAERREAT AR HAYR -
ARFEAVIR (R WALV B ; URBRE AT AL ER
BRI RE  ESRBFMAR Ba=A I HEMAE N
PR E R R E R KR BRAE R o

The details of the Group’s service concession arrangements
are disclosed in notes 3 and 50 to the financial statements.
EEENRBIEFEER LB F BN M B R R E3R M
SE50# 55 o

We evaluated the management’s assessment
of the BOT, TOT and BOO arrangements of
the Group by reviewing and understanding
the terms of the respective agreements. In
particular, we evaluated the management’s
assessment as to whether the grantors
controlled or regulated what services the
Group must provide with the infrastructure,
to whom it must provide them, and at
what price. In addition, we evaluated the
management’s assessment as to whether the
grantors controlled any significant residual
interest in the infrastructure at the end of the
term of the arrangements, including whether
the infrastructure for the service concession
arrangements would be used for their entire or
substantially entire useful lives.
RPEZBERRTH EEE BOT TOTK
BOOZHEHRA & IR STEEIEE H AR
ZEEFTEN ST - 55 B> MM BT B EEE
MIREAPTSEGNEE SEENAER
52 it P 7B 4R (RO AR 75 ~ AR 75 RO M1 3 R A7 AR
B 75 EPTERIETAL o tE5h » FMITRE ST
EEEENEEATERAZHNB NG
BFRE S IEHI BRI B AT RE T
TERVET ML (BB RSB ER B K H
BERREE SR BB AR ERBE
FREMGER) °
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KEY AUDIT MATTERS (continued)

TSt EIE (B

Key audit matter

St ER

How our audit addressed the key audit
matter

BB EIERMRETFE

Revenue and profit recognition for construction services

BBEAR SR i e 22 T BB 5T

Revenue arising from construction services is measured
based on the Group’s estimation of the fair value of
construction services and the progress of construction
work completed during the year. Significant judgement
is required to determine the fair value of construction
services which involves estimation of the total construction
costs and the margin of each project. The Group engaged
independent professional valuers to assist in the estimation
of the fair value of construction services. The progress of
construction work completion is estimated based on the
survey of work performed by independent surveyors with
relevant qualifications and industry experience. Judgement
is required in estimating the progress of construction work

completed.
BERBHAEENNENE SEEZMGARERBAR
BERFARSIETHREESE - TEERERBANE

By BEBFHEXRFE BRI RMESHEERE 2 2SR
rRFBEER ESEBECEZEBUEEGLEMHIGEE
ERFzANE-BEIRTHNEENZEERBEER
TEERZBUNBMBEETIREZEHEE fEMEE
BEIRETHEER  BEFELFE-

The details of the Group’s revenue from construction
services in relation to its environmental energy projects,
environmental water projects and greentech projects are
disclosed in notes 2.4, 3 and 5 to the financial statements.

EEERBERREREE - BRRKGBEEGBIRFRER
HEERERBOWmFBER M BRERME2.4 ~ W EE3 KMt
DE5¢EZE§O

We evaluated the management’s measurement
of the revenue from construction services
by assessing the valuation methodology and
the key assumptions, such as margins, with
the assistance of our valuation specialists
who have made reference to the observable
market data and comparable companies in the
industry.
RMETEBEEEHRERBR D ZFTE A
ERTERMNGEER ZHE T K2 Z 08
?—EFE%%(TF&%WTT#&E&Z@T@ » 5T AE
BEAEREFERSK GIW : FHER) -

We also evaluated the management’s
assessment of the completion progress of
construction services by discussing the status
of significant projects under construction
with the management, including finance
and technical staff of the Group, as well as
examining independent surveyors’ reports.
We tested the underlying data adopted
by independent surveyors, which included
checking it against suppliers’ agreements and
invoices for construction costs of construction
work performed. We also understood and
reviewed the management’s process of
estimating the total budget cost and costs
to completion of incomplete construction
contracts.

RATEHEEE (B S5£ENMBERE
MAB) SimEARKRPEENER UKRE
REZASMRE  EUTEEEEMEER
75 58 B 2 E P fER9 5T 4dh o LESb %%TFHE\EIJEJM%
TR EEMFTERRMN B RS > 81 TTE’J
BETRENRERAZEEEEGERER .
S RMTETRIERE Eiféﬁuﬁemﬁz
BESHNEREN ST RTEINANER -
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KEY AUDIT MATTERS (continued)

TSt FIE (&

Key audit matter

BT EE

How our audit addressed the key audit
matter

BB A EIERMREFE

Impairment assessment of debtors

FEW AR 7R B FEFR 5T 1

Debtors of the Group amounted to HK$19,980,322,000,
after an impairment of HK$1,407,907,000, as at 31
December 2023. The management performed an
impairment assessment of debtors by applying the
simplified approach to provide for expected credit losses
(“ECLS”), taking into account the debtors’ credit rating,
historical settlement records, past experience and other
factors. The Group has established a provision matrix that
is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and
the economic environment, which involved significant
management’s judgement and estimation uncertainty.

A _E_=F+"B=+—H> EEENERWRERAB
#19,980,322,0007T (20 Fr#EE A #1,407,907,0007T) °
EIEE DR ERR LB BRI LA BEE
BRiREEBRAEESE U REHZAZEET
moBETESECR BEEERAEMREZ ESEEEERN
HiBFHEEBEARSTIE & AR I AR EEH A RK
BIRBEHEBAL BEAREME 2R ERRIFLAE > MY K
EXREEBHE REEREE M-

The details of the Group’s debtors are included in notes 3, 6
and 25 to the financial statements.
EEERWRRNFEHR N T BHBRRW TS Wt kM
250

We evaluated the management’s impairment
assessment of debtors by understanding
and reviewing the management’s provision
matrix, testing the debtors’ ageing analysis,
discussing with the management about
the status of significant overdue individual
debtors’ balances, and reviewing the historical
settlement pattern of individual debtors.
We also reperformed the management’s
calculation of ECLs for debtors.
RMEBBTHRAEREERE 2 BEERE A
o1\ M8 U BR R Y BR e 20 AT > BB IR FE o o 18 Bl B
BRI EWERRAERRIBE RN U B E 5
BEFANBTEERR TEEEEFMENRE
W BRFRFEIB 5T A © SN BB IR E st B R UK ER
MEHREEBEBEZFEME  HATEBRE
TR E-
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KEY AUDIT MATTERS (continued)

TSt EIE (B

Key audit matter

St ER

How our audit addressed the key audit
matter

BB EIERMRETFE

Impairment assessment of intangible assets, property, plant and equipment and right-of-use assets

BIEEE W% BERREUARRZEHFHESENFERERFIL

As at 31 December 2023, the carrying amounts of the
Group's intangible assets ("IA"), property, plant and
equipment ("PPE") and right-of-use assets ("ROU assets")
amounted to HK$30,975,754,000, HK$8,772,807,000 and

HK$807,201,000, respectively.

T:vi_fﬁ+ B=+—H> E&£BEFEEE
(MEEEE)) WE -BREAREB (ME -BEKRRK
T%J)U\)E’z@ﬂ%%iéf%(r@ﬁﬁ% El) NEmED A
A 1630,975,754,0007T ~ B18,772,807,0007T B I
807,201,0007T °

Hﬂx%“n

~ /

Management performs impairment assessment on certain
IA, PPE and ROU assets when an indication of impairment
exists. Impairment losses on IA, PPE and ROU assets of
approximately HK$655,653,000 in aggregate have been
recognised for the year ended 31 December 2023 to
reduce the carrying amounts of these IA, PPE and ROU
assets to their recoverable amounts which are the higher of
the fair value less costs of disposal ("FVLCD") and value in
use ("VIU").

ESEREENSRE ERENETREEEE - WX BERR
BURGERAEEEETHEENG - BE_T_=4+_H4
=St+t—HUEFE BERIBEEE - WX -BEARBEUAR
RS ENFEIEBEES L4 B8655,653,0007T » LUK %
LELEE YRR R R LR A RS AN E A
FEHOWEIEE BIRnEREERA (TR EREE X
#)) BEREBE ((FRABEIZRSE) °

Management determined the recoverable amounts of the
relevant cash-generating units ("CGUs") as at 31 December
2023 to which these assets were allocated based on VIU.
Significant judgements and estimations are involved in the
assessments of the recoverable amounts of the relevant
CGUs including assumptions on revenue growth rates,
operatmg costs and discount rates.
EEECRERECHABEIEXSEENERREEL
ET_L (REeELEA))BE_T_=F+_A=+—HH

Al el EE o ST AERA IR T E X BUM A Yl S P R E
AAE R fEst SER@EBRER  EENARMRENR
DXO

The details of the Group's PPE, IA and ROU assets are
included in notes 3, 6, 15, 16 and 18 to the financial

statements.
BEEEMNYE - BEMRRE EFEEURGERAEEENS

BEEN M FBRARME36:15-16K18°

We obtained an understanding of and
evaluated the Group’s procedures in the
identification of impairment indicators and
the determination of the relevant CGUs. We
assessed whether impairment losses are made
with reference to the recoverable amounts
of the relevant CGUs being determined
based on the higher of FVLCD and VIU. We
evaluated key assumptions and parameters
used in assessing VIU with reference to
historical data and market information and
involved our internal valuation specialists to
evaluate valuation methodologies and discount
rates used by benchmarking to comparable
companies and normal market practice. We
also performed sensitivity analyses on key
inputs used, and assessed the disclosures
relating to assumptions used in the impairment
assessment.

BT HERTE SEEHBMNFEETR KE
EHEBAREELBUNERF RMSEZHEER
TELEMN BIMRBEARBEREERESRER
BEZREEEE) NN E £ BT hiEEE
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the
HKICPA and the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit

Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Our
report is made solely to you, as a body, in accordance with
section 405 of the Hong Kong Companies Ordinance, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

1Z BLEM 7 28 5 AR G 1 5 SRR SR ARIERY
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s internal control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

e Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear
on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

1Z BN 7 28 5 AR G 1 5 SRR SR ARIERY
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AUDITOR’S RESPONSIBILITIES FOR THE ZHEN R BT sTHR & M B AR BAEDN
AUDIT OF THE CONSOLIDATED FINANCIAL 51 (&

STATEMENTS (continued)
The engagement partner on the audit resulting in this ZAEIZHMBRENBFTEE B AAIE

independent auditor’s report is Chung Yuk Man. BXe

Ernst & Young LXK E st E AR
Certified Public Accountants HEEG AT

27/F, One Taikoo Place S

979 King’s Road 8 £5

Quarry Bay HEEI795E

Hong Kong AN — 2718

27 March 2024 —_E_WE=H_+tH
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Consolidated Income Statement

n\7|' I:I*Eﬁ]l%
Year ended 31 December 2028 H#E_Z-_=F+_"H=+—HILFEE
2023 2022
—E=F =
Notes HK$’000 HK$’000
K 5F BT T BT
REVENUE W & 5 32,090,207 37,321,229
Direct costs and operating expenses B 1%l 28 & 48 & & (18,278,916)  (22,956,630)
Gross profit EF] 13,811,291 14,364,599
Other revenue H i & 6 1,064,351 1,170,414
Other income and gains/(losses), net  E U A KWz~
(E518) F%8 6 (1,209,978) (1,292,897)
Administrative expenses THE&EA (3,149,349) (3,642,177)
PROFIT FROM OPERATING KEEEMISRT)

ACTIVITIES 10,516,315 10,599,939
Finance costs M5 E B 7 (3,527,788) (3,488,268)
Share of profits of joint ventures b aERERF] 113,439 113,859
Share of profits of associates Frib B E AR &R A] 22,518 37,417
PROFIT BEFORE TAX PR AT & H 8 7,124,484 7,262,947
Income tax TS8R 11 (1,827,333) (1,747,983)
PROFIT FOR THE YEAR KEERH 5,297,151 5,514,964
ATTRIBUTABLE TO: FEALEBR

Equity holders of the Company KRB TFEA 4,429,160 4,601,939

Holders of perpetual capital KEEATEFEA

instruments 36 226,563 71,686
Non-controlling interests JEIERE R 641,428 841,339
5,297,151 5,514,964

EARNINGS PER SHARE RATERFTFAA

ATTRIBUTABLE TO EQUITY ELERkER

HOLDERS OF THE COMPANY 13

— Basic and diluted —EAKEE HK72.10 HK74.91

centsE cents 1l
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Consolidated Statement of Comprehensive Income

FREEERR

Year ended 31 December 2028 HE_ZE-_=F+_"HA=+—HILFE

2023 2022
—EZ= . ——
HK$’000 HK$'000
BT BT T
PROFIT FOR THE YEAR KEERF 5,297,151 5,514,964
OTHER COMPREHENSIVE Ht2mEBA " (E518)
INCOME/(LOSS)
Other comprehensive income/(loss) that IR E % EARIRIsEEFH D ESE
may be reclassified to profit or loss in ~ EmFXZHMEE
subsequent periods: WA (E18) :
Exchange differences: PERERE !
Exchange differences on translation MBEBINERESL
of foreign operations b2 = 2R (2,398,740) (8,638,088)
Debt instruments at fair value through A REFAEMEE
other comprehensive income: WAZBEEBEIA:
Changes in fair value N REEE (293,054) 61,221
Net other comprehensive loss that may R EZ BRI EEHRDLESE
be reclassified to profit or loss in BamXxsHM2EEER
subsequent periods FEE (2,691,794) (8,576,867)
Other comprehensive loss that will not E(‘H%HH EREN=EE
be reclassified to profit or loss in DEEB@mKRL
subsequent periods: Eﬂﬂiﬁféﬁ?ﬁ :
Other financial assets measured BARESTAEM
at fair value through other EHWAFEZ
comprehensive income: HMHMBEE :
Changes in fair value RaAEEE (23,913) -
Net other comprehensive loss that will REZBHBASEHOLE
not be reclassified to profit or loss in EEmirxsHMEE
subsequent periods 518 338 (23,913) —
OTHER COMPREHENSIVE LOSS FOR AFEHEMEHEEE
THE YEAR, NET OF TAX (BEf0BRIR1E) (2,715,707) (8,576,867)
TOTAL COMPREHENSIVE INCOME/  A&EEZEIKA  (B18)
(LOSS) FOR THE YEAR 4 5E 2,581,444  (3,061,903)
ATTRIBUTABLE TO: FE(HER1D -
Equity holders of the Company KANBERTFTAEA 2,182,638 (2,561,037)
Holders of perpetual capital KEEATIEFTAEA
instruments 226,563 71,686
Non-controlling interests JEER ™ 172,243 (572,552)
2,581,444 (3,061,903)

China Everbright Environment Group Limited Bl AR &EE) BRAE



Consolidated Statement of Financial Position

GREMBIRRR

31 December 2023 “E-=F+"H=+—H

2023 2022
—EZ=HF =
Notes HK$’000 HK$'000
s BT T BT T
NON-CURRENT ASSETS FERENEE
Investment properties KEYE 14 169,940 168,581
Property, plant and equipment Y RE KR E 15 8,772,807 8,943,821
Right-of-use assets FREEE 16(a) 807,201 907,321
9,749,948 10,019,723
Goodwill G 17 1,535,542 1,561,486
Intangible assets w|LE E 18 30,975,754 30,794,582
Interests in joint ventures HEbEERT 19 1,055,810 965,932
Interests in associates ME NG Em 20 598,650 592,922
Contract assets BNEE 23 94,892,432 96,984,420
Finance lease receivables B E WS 24 12,263 13,367
Other financial assets HMBAHEE 21 150,164 197,546
Other receivables, deposits and HEWRIEBE BT Rk
prepayments AT IR 25 2,445,301 3,105,883
Deferred tax assets RIETRIEE B 33 613,814 376,031
Total non-current assets R E EAREE 142,029,678 144,611,892
CURRENT ASSETS MBEE
Inventories F& 22 894,628 1,014,432
Contract assets BNEE 23 13,078,653 12,445,930
Finance lease receivables REHEEWRIE 24 771 770
Other financial assets HMIABEE 21 121,148 221,717
Debtors, other receivables, deposits ~ FEURBRZr ~ ELfth fE Ug FRIE
and prepayments & RTENRIE 25 24,419,721 20,476,261
Tax recoverable A [EIFRIE 5,485 44,053
Pledged bank deposits BRFIREITER 26 176,680 1,163,850
Deposits with banks with maturity GFRABB=EA =
period over three months RITIFER 26 22,844 27,651
Cash and cash equivalents HBEMEEEEY 27 8,433,216 10,591,242
Total current assets TRENE EAERE 47,153,146 45,985,906
Annual Report 2023 —Z - =F&#
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Consolidated Statement of Financial Position

REMBIRRR

31 December 2023 &£ _=f#+"H=+—H

2023 2022
—EB=F -
Notes HK$’000 HK$’000
Bt 52 BT T BT
CURRENT LIABILITIES mENAaE
Creditors, other payables and FEAT AR =N~ E MBI 7B
accrued expenses KEst & 28 17,527,132 22,437,850
Interest-bearing borrowings FEEE 29
— Secured — B g 3,716,573 3,742,461
— Unsecured — L 19,401,845 16,435,727
23,118,418 20,178,188
Tax payable SR 539,330 197,011
Total current liabilities MEN & {HARRE 41,184,880 42,813,049
NET CURRENT ASSETS MBS P 5,968,266 3,172,857
TOTAL ASSETS LESS CURRENT MEERTEEE
LIABILITIES 147,997,944 147,784,749
NON-CURRENT LIABILITIES ERENEE
Other payables H eI TRIE 28 468,945 533,657
Interest-bearing borrowings FEEE 29
- Secured —HFiKHE 36,609,182 39,663,880
— Unsecured — IR 34,896,544 34,882,432
71,505,726 74,546,312
Deferred tax liabilities FIERIBEAE 33 10,500,052 10,105,887
Total non-current liabilities FERENEELEEE 82,474,723 85,185,856
NET ASSETS BEFEE 65,523,221 62,598,893

China Everbright Environment Group Limited Bl AR &EE) BRAE



Consolidated Statement of Financial Position

GREMBIRRR

31 December 2023 “E-=F+"H=+—H

2023 2022
—E=F =
Notes HK$’000 HK$'000
s BETT BT T
EQUITY e
Equity attributable to equity holders of AT #EFIFE A
the Company FEAG#E &=
Share capital % 7 34 17,329,537 17,329,537
Reserves i 35 30,811,351 30,044,571
48,140,888 47,374,108
Non-controlling interests JEER R 11,673,720 11,769,351
Perpetual capital instruments KEBEATHR 36 5,708,613 3,455,434
TOTAL EQUITY TE T 4B %A 65,523,221 62,598,893

Huang Haiqging
Ei5E
Director

EF

Luan Zusheng
GAAHER
Director

EE
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Consolidated Statement of Changes in Equity

n‘ﬂ'ﬂ Eﬂkﬁ @J%

Year ended 31 December 2028 HE_ZE-_=F+_"HA=+—HILFE

Attributable to equity holders of the

Company
RARREREE AR
Goodwill
Share arising on
capital consolidation
GakEEE
Bz g
Notes HK$'000 HK$'000
Mgk BETT BETT
At 1 January 2022 RZE_"%-F-R 17,329,537 (986)
Profit for the year KEERA - -
Other comprehensive income/(loss) for the year: FEEHM2ERA/ (B8) .
Changes in fair value of debt instruments at fair value through BAREGARMEARAZBETAZ AREES
other comprehensive income, net of tax (Bik#E) = =
Exchange differences on translation of foreign operations BREBNEBELZERER = =
Total comprehensive income/(loss) for the year TEEZANA/ (BB 48 - -
Issuance of perpetual capital instruments RTKEEFTIR 36 - -
Dividend approved in respect of the previous year BREREEZRE 12 - -
Transfer to reserve fund BEERES = =
Capital contributions received by non wholly-owned subsidiaries from FRENBADMIFERRRRRA Sz L ER
non-controlling shareholders - -
Acquisition of non-controlling interests in subsidliaries GGl 3 39 - -
Disposal of a subsidiary HE—HHBAR - -
Dividend declared to non-controlling shareholders of subsidiaries EaMBARERKRERZEE = =
Interim 2022 dividend ZECCEDERE 12 - -
Distributions payable to holders of perpetual capital instruments EXEEATIARBAZAN 36 - -
At 31 December 2022 RIEZZ#+ZA=+-H 17,329,537 (986)
At 1 January 2023 RoB-=£-F-§ 17,329,537 (986)
Profit for the year TEERA - -
Other comprehensive loss for the year: rEEEMRESE
Changes in fair value of other financial assets measured BAREHARMEERAGEZ A BEEL
at fair value through other comprehensive income, net of tax ArELE BNRRBE) - -
Changes in fair value of debt instruments at fair value through BARESARMEERAZBEIRZAREED
other comprehensive income, net of tax (BMkRE) - -
Exchange differences on translation of foreign operations BREBNEBEECERER - -
Total comprehensive income/(loss) for the year EERERA/ (B 48 - -
Issuance of perpetual capital instruments BkBEAIA 36 - -
Dividend approved in respect of the previous year BHEEFEZRE 12 - -
Transfer to reserve fund BEEfES - -
Capital contributions received by non wholly-owned subsidiaries from FREMRBAINFERRRUBMEZHESR
non-controlling shareholders - -
Acquisition of non-controlling interests in a subsidiary E—miE AR R ER 39 - -
Dividend declared to non-controling shareholders of subsidiaries EENBAREERRRERZKEE - -
Interim 2023 dividend RO CEqERE 12 - -
Distributions payable to holders of perpetual capital instruments EfXEEATIAREEAZDR 36 - -
At 31 December 2023 ZE-=#+ZB=+-8 17,329,537 (986)*

*

These reserve accounts comprise the consolidated reserves of

HK$30,811,351,000 (2022: HK$30,044,571,000) in the consolidated

statement of financial position.

China Everbright Environment Group Limited FREIYAIRE (&EM) BRAT

*
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Consolidated Statement of Changes in Equity
FEREDEER

Year ended 31 December 2023 HE_—Z - =F+_F=+—HI-FE

Attributable to equity holders of the Company

FARRGRE ARG
Other financial
assets and debt
instruments
measured
at fair value
Property through other Non- Perpetual
revaluation Exchange comprehensive Other Reserve Retained controlling capital Total
reserve reserve income reserve reserves fund profits Total interests instruments equity
NN EE NS
2EBAGEZ
HitmBEE XE
MESERE ERHE REEIARE HinfEE 1k REBRF e FERER BAIR ERRE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETT BETT BETT BT BT BETT BT
90,512 3,246,418 (99,113) 3,295,127 2,861,250 25,064,742 51,777,487 12,564,735 - 64,342,222
- - - - - 4,601,939 4,601,939 841,339 71,686 5,514,964
- - 41,119 - - - 41,119 20,102 - 61,221
- (7,204,095) - - - - (7,204,095) (1,433,998) - (8,638,088)
- (7,204,095) 41,119 - - 4,601,939 (2,561,087) (572,552) 71,686 (3,061,908)
- - - - - - - - 3,455,434 3,455,434
- - - - - (921,446) (921,446) - - (921,446)
- - - - 692,255 (692,255) - - - -
- - - - - - - 100,837 - 100,837
- 550 - - - - 550 (6,767) - (6,217)
_ _ - - - - - (6,413) = (6,413)
- - - - - - - (310,489) - (310,489)
- - - - - (921,446) (921,446) - - (921,446)
- - - - - - - - (71,686) (71,686)
90,512 (3,957,127) (57,994) 3,295,127 3,553,506 27,121,534 47,374,108 11,769,351 3,455,434 62,598,893
90,512 (3,957,127 (57,994) 3,295,127 3,553,505 27,121,534 41,374,108 11,769,351 3,455,434 62,598,893
- - - - - 4,429,160 4,429,160 641,428 226,563 5,297,151
- - (23,913) - - - (23,913) - - (23,913)
- - (205,059) - - - (205,059) (87,995) - (293,054)
- (2,017,550) - - - - (2,017,550 (381,190) - (2,398,740)
- (2,017,550 (228,972) - - 4,429,160 2,182,638 172,243 226,563 2,581,444
- - - - - - - - 2,253,179 2,253,179
- - - - - (552,868) (552,868) - - (552,868)
- - - - 611,197 (611,197) - - - -
- - - - - - - 63,047 - 63,947
- - - (2,973) - - (2,973) (19,613) - (22,586)
- - - - - - - (312,208) - (312,208)
- - - - - (860,017) (860,017) - - (860,017)
- - - - - - - - (226,563) (226,563)
90,512* (5,974,677)* (286,966)* 3,292,154 4,164,702 29,526,612 48,140,888 11,673,720 5,708,613 65,523,221
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Consolidated Statement of Cash Flows
IIWEIEE/)ILEiE

Year ended 31 December 2028 HE_ZE-_=F+_"HA=+—HILFE

2023 2022
—EZ= g2
Notes HK$’000 HK$’000
iz BETT BT T
CASH FLOWS FROM KEFHFAEBEIRERE
OPERATING ACTIVITIES
Profit before tax BRAR Al &2 A 7,124,484 7,262,947
Adjustments for: R
Depreciation of property, plant and L/E f%& ST EE
equipment 8 657,564 646,186
Depreciation of right-of-use assets FRREEITE 8 74,013 70,778
Amortisation of intangible assets m S E 8 1,444,112 1,373,608
Write-down of inventories to net FEMRETEIREE
realisable value 8 35,405 -
Finance costs M5 ER 7 3,527,788 3,488,268
Dividend income iz B A 6 (857) -
Interest income B WA 6 (119,464) (171,112)
Share of profits of joint ventures FrhaEtERT (113,439) (113,859)
Share of profits of associates FﬁfﬁﬁﬁﬁM”T%ﬂ (22,518) (37,417)
Fair value losses/(gains), net: NRAEEBR (Wam
JRER -
Other financial assets HMMBEE
— unlisted equity investment —JEEMRAKRE 6 1,586 (2,597)
Other financial assets HMtMBEE
— unlisted investments —JELHKE 6 51,343 18,382
Fair value gain on investment S EYER R ER R
property 6 (1,383) -
Impairment of debtors, net FEULER TR FEIR F 5B 6 572,172 496,339
Impairment of other receivables HhE W IBFER 6 21,599 107,035
Impairment/(write-back of BHNEEREE
impairment) of contract assets, net (FE1B[O1) JF 58 6 (91,022) 34,793
Impairment of goodwill EEER 6 - 607,842
Impairment of property, B ERREER
plant and equipment 6 380,086 15,526
Impairment of intangible assets BB EFE 6 210,144 14,230
Impairment of right-of-use assets FREEERE 6 65,423 -
Loss on disposal and write-off of HE RS 2 BB M
property, plant and equipment, net BB BB FEE 6 30 3,729
Loss on disposal of intangible assets HEEF & E 518 18 2,852 -
Loss on deregistration of a subsidiary sE$HMEA T 2 k538 6 - 19,157
Gain on disposal of a subsidiary HENB AR Z W 6 - (476)
Gain on disposal of interests HEBSE AR 2 W
in associates 6 - (20,918)
Effect of foreign exchange rates EXEE 2 R B35
changes, net (711,502) (1,009,609)
13,108,416 12,802,832
Decrease in inventories FERD 57,527 136,097
Increase in contract assets BHRBEEEDN (1,097,470) (5,359,578)
Increase in debtors, other receivables, F&UWER =R ~ EL{thFE U 70 I8 -
deposits and prepayments ?ﬁ%?ﬁ’zﬁﬁ%’ﬂlﬁi il (4,638,183) (1,911,492)
Decrease in creditors, other payables FE{1BR=x ~ EL{th FE (I I8 K
and accrued expenses FEE & AR (4,462,878) (1,411,633)

160  china Everbright Environment Group Limited FE¥ AR (EME) BEAT



Consolidated Statement of Cash Flows

GERERER

Year ended 31 December 2023 HE_—Z - =F+_F=+—HI-FE

2023 2022
—E=F S
Notes HK$’000 HK$’'000
(s BT T BT
Cash generated from operations REMIBZIRE 2,967,412 4,256,226
Interest received [=eills) 119,464 171,112
People’s Republic of China (‘PRC”)  BAfHZE AR HA
and overseas income taxes paid (TR E) K BINFTiER (591,802) (418,048)
Net cash flows from operating RETEFIREZ
activities B Re$5E 2,495,074 4,009,290
CASH FLOWS FROM INVESTING KETEEIRENE
ACTIVITIES
Dividend received B E 857 =
Purchase of items of property, HBEYE WMERRE
plant and equipment (1,083,796) (1,134,980)
Proceeds from disposal of items of  HEYE -HBELZE
property, plant and equipment FTiS#I8 56,686 46,018
Additions of prepaid land lease wEIEN IR EHIE
payments 16 (17,675) —
Additions of intangible assets ERTEE (2,658,198) (4,333,156)
Acquisition of subsidiaries W B B B 2 B 38 (86,037) (392,935)
Disposal of a subsidiary HE—RHREBAR - 4,345
Capital contributions to joint ventures FTB & &% (83,717) (120,412)
Capital contribution to an associate T & & AT (443) (36,968)
Dividend received from a joint venture #t& & EEWERZ RS 27,660 14,070
Proceeds from disposal of HEBZ AR ZMERIE
an associate - 55,702
Decrease/(increase) in amounts FEUW B = A B R IE R
due from an associate (3% 10) 2,836 (385)
Increase in non-current portion TR FRIBIERDHA SR 17 18 h0
of prepayments (61,269) (111,998)
Repayment from finance REHEERKEIEER
lease receivables 729 705
Purchase of other financial assets BEHMUBEE (1,569) (102,008)
Proceeds from disposal and HE KB R E A 75
redemption of other financial assets B EFTEHIE 10,690 =
Decrease/(increase) in deposits FREBE =8
with banks with maturity period IRITERURL 7 (GE0)
over three months 4,075 (23,684)
Net cash flows used in KREEZIHMBEZ
investing activities REMEFE (3,839,171) (6,135,686)
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Consolidated Statement of Cash Flows
IFRRERER

Year ended 31 December 2028 HE_ZE-_=F+_"HA=+—HILFE

2023 2022
—E=F B
Notes HK$’000 HK$’'000
B =E BETT BT T
CASH FLOWS FROM MEBTEFRMFRTRE
FINANCING ACTIVITIES
Proceeds from issue of perpetual BITKBEKRITAFEIRIE
capital instruments 36 2,253,179 3,455,434
Proceeds from issue of medium term 2$17hHAZE#E (THhHIZHE))
notes (“MTN”), and super and KB HME 5
short-term commercial papers (BRI ES)
(“SCP”), net of related expenses paid FrEFIE (B0 E T
MR SZ) 11,630,476 5,093,950
Repayment of corporate bond, MTN, {EEATES  PHZE
asset-backed securities (“ABS”) BEXFES (EE
and SCP S RFRE ) kB HA
MES (5,233,595) (2,043,240)
New bank and other loans IZIRITT R EMER 30,565,748 29,049,448
Repayment of bank and other loans  &ER{T R EME (35,397,323)  (30,464,215)
Capital contributions received by E2ERBATNIEERK
non wholly-owned subsidiaries from  BREWEFTS 2 HEZE
non-controlling shareholders 26,760 100,837
Acquisition of non-controlling interests Ug i JEIE PR = 39 (22,586) (6,217)
Increase/(decrease) in amounts due to FE{THI B A B FEIE RS RS 8
non-controlling shareholders ;s G
of subsidiaries (1,118) 747
Decrease/(increase) in pledged ERPIRITEIURL
bank deposits (3 0) 956,340 (657,666)
Interest paid EFIE 40 (3,470,406) (3,474,856)
Interest portion of lease payments HERBEZF EEH (6,854) (6,327)
Principal portion of lease payments 2 & FI8 2 A& % 2D (53,002) (48,750)
Dividend paid to equity holders of ENAABRHFTEAZ
the Company &2 (1,412,885) (1,842,892)
Dividend paid to non-controlling BB R IFERKRERE
shareholders of subsidiaries &2 (275,021) (305,843)
Distribution to holders of perpetual KEEARTERFBAZDIK
capital instruments (109,091) -
Net cash flows used in financing MEREFMERAZ
activities REeREF5 (549,378) (1,149,590)
NET DECREASE IN CASH AND ReERREEEY
CASH EQUIVALENTS DR EE (1,893,475) (3,275,986)
Cash and cash equivalents FHRERIREEEY
at beginning of year 10,591,242 15,046,943
Effect of foreign exchange PEEEE) 2 L EFRE
rates changes, net (264,551) (1,179,715)
CASH AND CASH EQUIVALENTS FRIFERIREEEY
AT END OF YEAR 27 8,433,216 10,591,242

China Everbright Environment Group Limited Bl AR &EE) BRAE



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

. CORPORATE AND GROUP INFORMATION

China Everbright Environment Group Limited (the
“Company”) is a limited liability company incorporated
in Hong Kong. The registered office of the Company
is located at Room 2703, 27th Floor, Far East Finance
Centre, 16 Harcourt Road, Hong Kong.

During the year, the principal activities of the Company
and its subsidiaries (collectively referred to as the “Group”)
are construction, environmental energy project operation
(waste-to-energy plants, food and kitchen waste treatment
projects, sludge treatment and disposal projects, leachate
treatment projects, methane-to-energy plants, fecal
treatment projects, fly ash landfill projects, medical waste
treatment projects and solid waste treatment projects,
and provision of waste sorting, renewable resources
utilisation and sanitation operation services), environmental
water project operation (waste water treatment plants,
water supply, reusable water treatment plants, sludge
treatment and disposal projects, sponge city construction,
river-basin ecological restoration, waste water source
heat pump projects, leachate treatment, research and
development of water environment technologies and
engineering projects), greentech project operation
(integrated biomass utilisation projects, hazardous and
solid waste treatment projects, solar energy projects
and wind power projects, and provision of environmental
remediation services), conduct of environmental protection
technology research and development, provision of
environmental-related technological services, design
of environmental protection projects, provision of
environmental protection project equipment construction
and installation services and sales of related equipment,
and investment holding.

The immediate holding company of the Company is
Guildford Limited, a limited liability company incorporated
in the British Virgin Islands. In the opinion of the directors,
the ultimate holding entity of the Company is China
Investment Corporation, an entity established in the PRC.

1.

NEREBER

PECARERE (EE) ARAR (AR
A1) A —XREAEMRILZBERA
Blo RABZEMMERUNEBER
BrAREREMPOFTEELE

=—F0°

FROARBDREWNBAR (M8 ITxE
) 2TEXHBREL RRFRERER
BE (HIREBH BB KREFERLURE
BEEE - SERERERB -2 ERE
BEBEE-ARE¥Em EEREERA
RRIRIESIEE  BEREYVEREERE
EREFRRIEIE H U RIBHARDE - BE
BERANABREEFEERE) REKS
HEEE (5KEER - Ak -FKEA
RER - SEEEREERE - BHEH
MER - -REAE - FKRARER
2R R B R DK ¥R AR UK 5 B 1 b A R
IR2ERER HeRFREBES (£
MEEENREE CEAERERER
B AR EEBEERRNEEEE XU
REHIRFEERS) - ETRMFARM
pres s RERIBHEBRMRS  RHIER
REE RHERFEEEGREERZE
RFRIHERBAERUARKREER-

KNBI2BEZZER AR AGuildford
Limited» EANR HABHET REBSEMAR
UZEREEAB - EEFRAARA
CREERERBATHKRERFRETAR
B EARPEMILIERS-
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

These financial statements have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs”) and Interpretations) issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the Hong Kong Companies
Ordinance. They have been prepared under the
historical cost convention, except for investment
properties, financial assets at fair value through other
comprehensive income and financial assets at fair
value through profit or loss which have been measured
at fair value. These financial statements are presented
in Hong Kong dollars and all values are rounded to the
nearest thousand except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the
financial statements of the Group for the year ended
31 December 2023. A subsidiary is an entity (including
a structured entity), directly or indirectly, controlled by
the Company. Control is achieved when the Group
is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability
to affect those returns through its power over the
investee (i.e., existing rights that give the Group the
current ability to direct the relevant activities of the
investee).

Generally, there is a presumption that a majority of
voting rights results in control. When the Company has
less than a majority of the voting or similar rights of an
investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over
an investee, including:

(@) the contractual arrangement with the other vote
holders of the investee;

(b) rights arising from other contractual arrangements;
and

(c) the Group’s voting rights and potential voting
rights.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued) 2. GETHR (&

2.1 BASIS OF PREPARATION (continued) 2.1 {RBURE (5B)

Basis of consolidation (continued)

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date
on which the Group obtains control, and continue
to be consolidated until the date that such control
ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group
assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members
of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises the related assets (including goodwill),
liabilities, any non-controlling interest and the
exchange reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit
in profit or loss. The Group’s share of components
previously recognised in other comprehensive income
is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets
or liabilities.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The Group has adopted the following new and revised
HKFRSs for the first time for the current year’s financial
statements.

HKFRS 17 Insurance Contracts

Amendments to HKAS 1 and  Disclosure of Accounting
HKFRS Practice Statement 2 Policies

Amendments to HKAS 8 Definition of Accounting
Estimates
Amendments to HKAS 12 Deferred Tax related to Assets

and Liabilities arising from

a Single Transaction
Amendments to HKAS 12 International Tax Reform

— Pillar Two Model Rules

The nature and the impact of the new and revised
HKFRSs that are applicable to the Group are
described below:

(@ Amendments to HKAS 1 require entities to
disclose their material accounting policy
information rather than their significant accounting
policies. Accounting policy information is material
if, when considered together with other information
included in an entity’s financial statements, it can
reasonably be expected to influence decisions
that the primary users of general purpose financial
statements make on the basis of those financial
statements. Amendments to HKFRS Practice
Statement 2 Making Materiality Judgements
provide non-mandatory guidance on how to apply
the concept of materiality to accounting policy
disclosures. The Group has disclosed the material
accounting policy information in note 2 to the
financial statements. The amendments did not
have any impact on the measurement, recognition
or presentation of any items in the Group’s
financial statements.
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Notes to Financial Statements

g e

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (continued)

(b) Amendments to HKAS 12 International Tax Reform

— Pillar Two Model Rules introduce a mandatory
temporary exception from the recognition and
disclosure of deferred tax arising from the
implementation of the Pillar Two model rules
published by the Organisation for Economic Co-
operation and Development. The amendments
also introduce disclosure requirements for the
affected entities to help users of the financial
statements better understand the entities’
exposure to Pillar Two income taxes, including
the disclosure of current tax related to Pillar Two
income taxes separately in the periods when Pillar
Two legislation is effective and the disclosure of
known or reasonably estimable information of their
exposure to Pillar Two income taxes in periods in
which the legislation is enacted or substantively
enacted but not yet in effect. The Group has
applied the amendments and the mandatory
temporary exception retrospectively. Further
disclosures are included in note 11 to the financial
statements.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

2. ACCOUNTING POLICIES (continued) 2. Bt HK (&
2.3 ISSUED BUT NOT YET EFFECTIVE HONG 23 EMEMERKRENZEBIMEIR
KONG FINANCIAL REPORTING STANDARDS HEERH
The Group has not applied the following revised AEBTRANRIEETERREBT
HKFRSs, that have been issued but are not yet FIEBMERRERNZRKEITE B
effective, in these financial statements. The Group FHREBEESED REBBRNZFL
intends to apply these revised HKFRSs, if applicable, EBIIEEMBRESER (WER) £
when they become effective. T LABR AR o
Amendments to Sale or Contribution of Assets ERVBREED KEFHEHER
HKFRS 10 and between an Investor and its FI0HRER AREELEZ
HKAS 28 Associate or Joint Venture® BT ERE8SE AHNEELHER
ZBE] AE?
Amendments to Lease Liability in a Sale and BRMBREER ERHLEZHE
HKFRS 16 Leaseback’ E1658 2 1B5] I=§- TN
Amendments to Classification of Liabilities as EAB G R THEESEZTE
HKAS 1 Current or Non-current (the B ZEE] B IEE)
“2020 Amendments”)! ((ZE-ZFF
E57y) 4
Amendments to Non-current Liabilities with BB TR Tl #2258 79
HKAS 1 Covenants (the “2022 BASRZIBE] FERBEE
Amendments’)t 4 (& - _#F
fE57y) 4
Amendments to Supplier Finance SR gL IRERGEZH
HKAS 7 and Arrangements’ FBIRRER
HKFRS 7 FBREER
BIIRZAEE]
Amendments to Lack of Exchangeability? BRG] lthZ o] BHEIE) 2
HKAS 21 F21R 2 BE]
' Effective for annual periods beginning on or after 1 January T RIZEIEFE—HB—HIzERBZE
2024 EHREE M
2 Effective for annual periods beginning on or after 1 January 2 RIZEHhFE—A—HIRZzZBHEGBZE
2025 EHREEM
3 No mandatory effective date yet determined but available for 3 EARMEERGIENBER EE A HIFEMA
adoption
4 As a consequence of the 2020 Amendments and 2022 ¢ HRIZEIEEEBIRZZEZIEE
Amendments, Hong Kong Interpretation 5 Presentation of o BRRBESR T BERE 25—
Financial Statements — Classification by the Borrower of a BANHOEZEREEGFENZTHE
Term Loan that Contains a Repayment on Demand Clause 2 28 ERIEST ) UEIB BB RTE
was revised to align the corresponding wording with no —B BiERAE

change in conclusion
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.3 ISSUED BUT NOT YET EFFECTIVE HONG 23 EEMERMKRERNZEAIIEZR

KONG FINANCIAL REPORTING STANDARDS
(continued)

Further information about those HKFRSs that are
expected to be applicable to the Group is described
below.

Amendments to HKFRS 10 and HKAS 28 address an
inconsistency between the requirements in HKFRS 10
and in HKAS 28 in dealing with the sale or contribution
of assets between an investor and its associate or joint
venture. The amendments require a full recognition of
a gain or loss resulting from a downstream transaction
when the sale or contribution of assets constitutes
a business. For a transaction involving assets that
do not constitute a business, a gain or loss resulting
from the transaction is recognised in the investor’s
profit or loss only to the extent of the unrelated
investor’s interest in that associate or joint venture.
The amendments are to be applied prospectively. The
previous mandatory effective date of amendments
to HKFRS 10 and HKAS 28 was removed by the
HKICPA. However, the amendments are available for
adoption now.

Amendments to HKFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease liability
arising in a sale and leaseback transaction to ensure
the seller-lessee does not recognise any amount
of the gain or loss that relates to the right of use it
retains. The amendments are effective for annual
periods beginning on or after 1 January 2024 and
shall be applied retrospectively to sale and leaseback
transactions entered into after the date of initial
application of HKFRS 16 (i.e., 1 January 2019). Earlier
application is permitted.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.3 ISSUED BUT NOT YET EFFECTIVE HONG

KONG FINANCIAL REPORTING STANDARDS
(continued)

The 2020 Amendments clarify the requirements
for classifying liabilities as current or non-current,
including what is meant by a right to defer settlement
and that a right to defer must exist at the end of
the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will exercise
its right to defer settlement. The amendments also
clarify that a liability can be settled in its own equity
instruments, and that only if a conversion option in a
convertible liability is itself accounted for as an equity
instrument would the terms of a liability not impact
its classification. The 2022 Amendments further
clarify that, among covenants of a liability arising
from a loan arrangement, only those with which an
entity must comply on or before the reporting date
affect the classification of that liability as current or
non-current. Additional disclosures are required for
non-current liabilities that are subject to the entity
complying with future covenants within 12 months
after the reporting period. The amendments shall be
applied retrospectively with early application permitted.
An entity that applies the 2020 Amendments
early is required to apply simultaneously the 2022
Amendments, and vice versa.

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements.
The disclosure requirements in the amendments
are intended to assist users of financial statements
in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows
and exposure to liquidity risk. Earlier application of
the amendments is permitted. The amendments
provide certain transition reliefs regarding comparative
information, quantitative information as at the
beginning of the annual reporting period and interim
disclosures.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.3 ISSUED BUT NOT YET EFFECTIVE HONG 23 EEMERMKRERNZEAIIEZR

KONG FINANCIAL REPORTING STANDARDS
(continued)

Amendments to HKAS 21 specify how an entity
shall assess whether a currency is exchangeable
into another currency and how it shall estimate a
spot exchange rate at a measurement date when
exchangeability is lacking. The amendments require
disclosures of information that enable users of
financial statements to understand the impact of a
currency not being exchangeable. Earlier application
is permitted. When applying the amendments, an
entity cannot restate comparative information. Any
cumulative effect of initially applying the amendments
shall be recognised as an adjustment to the opening
balance of retained profits or to the cumulative amount
of translation differences accumulated in a separate
component of equity, where appropriate, at the date of
initial application.

The Group is in the process of making an assessment
of the impact of these revised HKFRSs upon initial
application, but is not yet in a position to state whether
these revised HKFRSs would have any significant
impact on its results of operations and financial
position.

2.4 MATERIAL ACCOUNTING POLICIES

Investments in associates and joint ventures

An associate is an entity in which the Group has a
long term interest of generally not less than 20%
of the equity voting rights and over which it has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee, but is not control or joint
control over those policies.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 “ZE-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. HETR (B

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEHE (&

(continued)

Investments in associates and joint ventures
(continued)

A joint venture is a type of joint arrangement whereby
the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint
control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions
about the relevant activities require the unanimous
consent of the parties sharing control.

The Group’s investments in associates and joint
ventures are stated in the consolidated statement of
financial position at the Group’s share of net assets
under the equity method of accounting, less any
impairment losses.

The Group’s share of the post-acquisition results
and other comprehensive income of associates
and joint ventures is included in the consolidated
income statement and consolidated statement of
comprehensive income, respectively. In addition, when
there has been a change recognised directly in the
equity of the associate or joint venture, the Group
recognises its share of any changes, when applicable,
in the consolidated statement of changes in equity.
Unrealised gains and losses resulting from transactions
between the Group and its associates or joint ventures
are eliminated to the extent of the Group’s investments
in the associates or joint ventures, except where
unrealised losses provide evidence of an impairment
of the assets transferred. Goodwill arising from the
acquisition of associates or joint ventures is included
as part of the Group’s investments in associates or
joint ventures.

Upon loss of significant influence over the associate
or joint control over the joint venture, the Group
measures and recognises any retained investment
at its fair value. Any difference between the carrying
amount of the associate or joint venture upon loss of
significant influence or joint control and the fair value of
the retained investment and proceeds from disposal is
recognised in profit or loss.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued) 2. GETHR (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Business combinations and goodwill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange
for control of the acquiree. For each business
combination, the Group elects whether to measure the
non-controlling interests in the acquiree at fair value or
at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling
interests are measured at fair value. Acquisition-related
costs are expensed as incurred.

The Group determines that it has acquired a business
when the acquired set of activities and assets includes
an input and a substantive process that together
significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in
host contracts of the acquiree.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability is measured at fair value with changes in
fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not
remeasured and subsequent settlement is accounted
for within equity.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Business combinations and goodwill (continued)
Goodwill is initially measured at cost, being the excess
of the aggregate of the consideration transferred, the
amount recognised for non-controlling interests and
any fair value of the Group’s previously held equity
interests in the acquiree over the identifiable assets
acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair
value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on
bargain purchase.

After initial recognition, goodwill is measured at cost
less any accumulated impairment losses. Goodwill
is tested for impairment annually or more frequently
if events or changes in circumstances indicate that
the carrying value may be impaired. The Group
performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing,
goodwill acquired in a business combination is, from
the acquisition date, allocated to each of the Group’s
cash-generating units, or groups of cash-generating
units, that are expected to benefit from the synergies
of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those
units or groups of units.

Impairment is determined by assessing the
recoverable amount of the cash-generating unit (group
of cash-generating units) to which the goodwill relates.
Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the
carrying amount, an impairment loss is recognised.
An impairment loss recognised for goodwill is not
reversed in a subsequent period.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Business combinations and goodwill (continued)
Where goodwill has been allocated to a cash-
generating unit (or group of cash-generating units) and
part of the operation within that unit is disposed of, the
goodwill associated with the operation disposed of is
included in the carrying amount of the operation when
determining the gain or loss on the disposal. Goodwiill
disposed of in these circumstances is measured based
on the relative value of the operation disposed of and
the portion of the cash-generating unit retained.

Fair value measurement

The Group measures its investment properties, certain
equity investments and wealth management products,
and certain debt instruments at fair value at the end
of each reporting period. Fair value is the price that
would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market
participants at the measurement date. The fair value
measurement is based on the presumption that the
transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must
be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that
market participants would use when pricing the asset
or liability, assuming that market participants act in
their economic best interest.

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in its
highest and best use or by selling it to another market
participant that would use the asset in its highest and
best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHER (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEHE (&)

(continued)

Fair value measurement (continued)

All assets and liabilities for which fair value is
measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted)
in active markets for identical assets or
liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either
directly or indirectly

Level 3 — based on valuation technigues for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of
each reporting period.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.4 MATERIAL ACCOUNTING POLICIES 24X EF K (&

(continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than inventories, contract assets, deferred tax
assets, financial assets and investment properties), the
asset’s recoverable amount is estimated. An asset’s
recoverable amount is the higher of the asset’s or
cash-generating unit’s value in use and its fair value
less costs of disposal, and is determined for an
individual asset, unless the asset does not generate
cash inflows that are largely independent of those
from other assets or groups of assets, in which case
the recoverable amount is determined for the cash-
generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, a
portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on
a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the income
statement in the period in which it arises in those
expense categories consistent with the function of the
impaired asset.

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no
longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has
been a change in the estimates used to determine
the recoverable amount of that asset, but not to an
amount higher than the carrying amount that would
have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to the income statement in
the period in which it arises.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES
(continued)

Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that
person’s family and that person
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management
personnel of the Group or of a parent of the
Group;

or

(b) the party is an entity where any of the following
conditions applies:

() the entity and the Group are members of the
same group;

(i) one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(i) the entity and the Group are joint ventures of
the same third party;

(iv) one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity;

(v) the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;

(vi) the entity is controlled or jointly controlled by a
person identified in (a);

(vii

=

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity); and

(viijthe entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Property, plant and equipment and depreciation
Property, plant and equipment, other than construction
in progress, are stated at cost less accumulated
depreciation and any impairment losses. The cost of
an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of
bringing the asset to its working condition and location
for its intended use.

Expenditure incurred after items of property, plant
and equipment have been put into operation, such as
repairs and maintenance, is normally charged to the
income statement in the period in which it is incurred.
In situations where the recognition criteria are satisfied,
the expenditure for a major inspection is capitalised
in the carrying amount of the asset as a replacement.
Where significant parts of property, plant and
equipment are required to be replaced at intervals, the
Group recognises such parts as individual assets with
specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment to its residual value over its estimated
useful life. The principal annual rates used for this
purpose are as follows:

Freehold land Not depreciated

Buildings Over the shorter of the lease
terms and 2% to 5%
Leasehold Over the shorter of the lease
improvements terms and 10%

4% to 20%
10% to 20%
8'/3% to 33"/2%

Plant and machinery

Furniture and fixtures

Motor vehicles, electronic
equipment and others

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each
financial year end.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in the income
statement in the year the asset is derecognised is
the difference between the net sale proceeds and the
carrying amount of the relevant asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. It is
reclassified to the appropriate category of property,
plant and equipment when completed and ready for
use.

Investment properties

Investment properties are interests in land and
buildings (including right-of-use assets) held to earn
rental income and/or for capital appreciation. Such
properties are measured initially at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value, which
reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair values
of investment properties are included in the income
statement in the year in which they arise.

Any gains or losses on the retirement or disposal of
an investment property are recognised in the income
statement in the year of the retirement or disposal.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued) 2. GETHR (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on
initial recognition at cost. The cost of intangible assets
acquired in a business combination is the fair value at
the date of acquisition. The useful lives of intangible
assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently
amortised over the useful economic life and assessed
for impairment whenever there is an indication that the
intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible
asset with a finite useful life are reviewed at least at
each financial year end.

The following intangible assets are amortised from
the date they are available for use and their estimated
useful lives are as follows:

Environmental energy project operating rights
Environmental water project operating rights
Greentech project operating rights

Patents, trademarks and licences

Computer software

Backlog contracts

Technology

Customer relations

Trade contracts

7 to 35 years
20 to 32 years
6 to 50 years
6 1o 20 years
5 years

2 to 30 years
8 to 10 years
510 7 years

4 years

An intangible asset is derecognised on disposal or
when no future economic benefits are expected from
its use or disposal. Any gain or loss on disposal or
retirement recognised in the income statement in
the year the intangible asset is derecognised is the
difference between the net sale proceeds and the
carrying amount of the relevant intangible asset.

Leases

The Group assesses at contract inception whether
a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of
time in exchange for consideration.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Leases (continued)

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group
recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use
the underlying assets.

At inception or on reassessment of a contract
that contains a lease component and non-lease
component(s), the Group adopts the practical
expedient not to separate non-lease component(s)
and to account for the lease component and the
associated non-lease component(s) (e.g., property
management services for leases of properties) as a
single lease component.

(a) Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the
date the underlying asset is available for use).
Right-of-use assets are measured at cost, less
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement of
lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised,
initial direct costs incurred, and lease payments
made at or before the commencement date less
any lease incentives received. Right-of-use assets
are depreciated on a straight-line basis over the
shorter of the lease terms and the estimated useful
lives of the assets as follows:

Leasehold land 10 to 50 years

Buildings 2 to 30 years

Plant and machinery 3 to 17 years

Motor vehicles, electronic 1 to 17 years
equipment and others

If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated
useful life of the asset.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES
(continued)
Leases (continued)
Group as a lessee (continued)

(a)

Right-of-use assets (continued)

When a right-of-use asset meets the definition of
investment property, it is included in investment
properties. The corresponding right-of-use asset
is initially measured at cost, and subsequently
measured at fair value, in accordance with the
Group’s policy for “Investment properties”.

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably
certain to be exercised by the Group and
payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the
option to terminate the lease. The variable lease
payments that do not depend on an index or a
rate are recognised as an expense in the period
in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate
at the lease commencement date because the
interest rate implicit in the lease is not readily
determinable. After the commencement date, the
amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change
in lease payments (e.g., a change to future lease
payments resulting from a change in an index or
rate) or a change in assessment of an option to
purchase the underlying asset.

The Group’s lease liabilities are included in
interest-bearing borrowings.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Leases (continued)

Group as a lessee (continued)

(c) Short-term leases and leases of low-value
assets
The Group applies the short-term lease recognition
exemption to its short-term leases (that is those
leases that have a lease term of 12 months or less
from the commencement date and do not contain
a purchase option). It also applies the recognition
exemption for leases of low-value assets.

Lease payments on short-term leases and leases
of low-value assets are recognised as an expense
on a straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each
of its leases as either an operating lease or a finance
lease.

Leases in which the Group does not transfer
substantially all the risks and rewards incidental to
ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in
the contract to each component on a relative stand-
alone selling price basis. Rental income is accounted
for on a straight-line basis over the lease terms and
is included in other revenue in the income statement
due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and
recognised over the lease term on the same basis
as rental income. Contingent rents are recognised as
other revenue in the period in which they are earned.

Leases that transfer substantially all the risks and
rewards incidental to ownership of an underlying asset
to the lessee are accounted for as finance leases.
At the commencement date, the cost of the leased
asset is capitalised at the present value of the lease
payments and related payments (including the initial
direct costs), and presented as a receivable at an
amount equal to the net investment in the lease. The
finance income on the net investment in the lease is
recognised in the income statement so as to provide a
constant periodic rate of return over the lease terms.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value
through profit or loss.

The classification of financial assets at initial
recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s
business model for managing them. With the
exception of debtors that do not contain a significant
financing component or for which the Group has
applied the practical expedient of not adjusting the
effect of a significant financing component, the Group
initially measures a financial asset at its fair value plus,
in the case of a financial asset not at fair value through
profit or loss, transaction costs. Debtors that do not
contain a significant financing component or for which
the Group has applied the practical expedient are
measured at the transaction price determined under
HKFRS 15 in accordance with the policies set out for
“Revenue recognition” below.

In order for a financial asset to be classified and
measured at amortised cost or fair value through other
comprehensive income, it needs to give rise to cash
flows that are solely payments of principal and interest
(“SPPI”) on the principal amount outstanding. Financial
assets with cash flows that are not SPPI are classified
and measured at fair value through profit or loss,
irrespective of the business model.

The Group’s business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business
model determines whether cash flows will result
from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified
and measured at amortised cost are held within a
business model with the objective to hold financial
assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value
through other comprehensive income are held within
a business model with the objective of both holding
to collect contractual cash flows and selling. Financial
assets which are not held within the aforementioned
business models are classified and measured at fair
value through profit or loss.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Investments and other financial assets
(continued)

Initial recognition and measurement (continued)
Purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the
marketplace are recognised on the trade date, that
is, the date that the Group commits to purchase or
sell the asset.

Subsequent measurement
The subsequent measurement of financial assets
depends on their classification as follows:

Financial assets at amortised cost (debt
instruments)

Financial assets at amortised cost are
subsequently measured using the effective interest
method and are subject to impairment. Gains and
losses are recognised in the income statement
when the asset is derecognised, modified or
impaired.

Financial assets at fair value through other
comprehensive income (debt investments)

For debt investments at fair value through other
comprehensive income, interest income, foreign
exchange revaluation and impairment losses or
reversals are recognised in the income statement
and computed in the same manner as for financial
assets measured at amortised cost. The remaining
fair value changes are recognised in other
comprehensive income. Upon derecognition, the
cumulative fair value change recognised in other
comprehensive income is recycled to the income
statement.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Investments and other financial assets (continued)
Subsequent measurement (continued)

Financial assets designated at fair value through
other comprehensive income (equity investments)
Upon initial recognition, the Group can elect to
classify irrevocably its equity investments as equity
investments designated at fair value through other
comprehensive income when they meet the definition
of equity under HKAS 32 Financial Instruments:
Presentation and are not held for trading. The
classification is determined on an instrument-by-
instrument basis.

Gains and losses on these financial assets are never
recycled to the income statement. Dividends are
recognised as other income in the income statement
when the right of payment has been established,
except when the Group benefits from such proceeds
as a recovery of part of the cost of the financial asset,
in which case, such gains are recorded in other
comprehensive income. Equity investments designated
at fair value through other comprehensive income are
not subject to impairment assessment.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with net changes in fair value recognised in the
income statement.

This category includes derivative instruments
and equity investments which the Group had not
irrevocably elected to classify at fair value through
other comprehensive income. Dividends on the equity
investments are also recognised as other income in
the income statement when the right of payment has
been established.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Investments and other financial assets (continued)
Subsequent measurement (continued)

Financial assets at fair value through profit or loss
(continued)

A derivative embedded in a hybrid contract, with a
financial liability or non-financial host, is separated
from the host and accounted for as a separate
derivative if the economic characteristics and risks are
not closely related to the host; a separate instrument
with the same terms as the embedded derivative
would meet the definition of a derivative; and the
hybrid contract is not measured at fair value through
profit or loss. Embedded derivatives are measured
at fair value with changes in fair value recognised in
the income statement. Reassessment only occurs if
there is either a change in the terms of the contract
that significantly modifies the cash flows that would
otherwise be required or a reclassification of a financial
asset out of the fair value through profit or loss
category.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from
the Group’s consolidated statement of financial
position) when:

e the rights to receive cash flows from the asset
have expired; or

e the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred
control of the asset.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued) 2. GETHR (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to
what extent, it has retained the risk and rewards of
ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset to
the extent of the Group’s continuing involvement. In
that case, the Group also recognises an associated
liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights
and obligations that the Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset
and the maximum amount of consideration that the
Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected
credit losses (“ECLs”) for all debt instruments not held
at fair value through profit or loss. ECLs are based on
the difference between the contractual cash flows due
in accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The
expected cash flows will include cash flows from the
sale of collateral held or other credit enhancements
that are integral to the contractual terms.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Impairment of financial assets (continued)

General approach

ECLs are recognised in two stages. For credit
exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs
are provided for credit losses that result from default
events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which
there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for
credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making
the assessment, the Group compares the risk of a
default occurring on the financial instrument as at
the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial
recognition and considers reasonable and supportable
information that is available without undue cost
or effort, including historical and forward-looking
information. The Group considers that there has been
a significant increase in credit risk when contractual
payments are more than 30 days past due.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However,
in certain cases, the Group may also consider a
financial asset to be in default when internal or
external information indicates that the Group is unlikely
to receive the outstanding contractual amounts in full
before taking into account any credit enhancements
held by the Group. A financial asset is written off when
there is no reasonable expectation of recovering the
contractual cash flows.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Impairment of financial assets (continued)

General approach (continued)

Financial assets at amortised cost, contract assets
that contain a significant financing component and
lease receivables are subject to impairment under the
general approach and they are classified within the
following stages for measurement of ECLs except
for debtors and contract assets that do not contain
a significant financing component which apply the
simplified approach as detailed below.

Stage 1 — Financial instruments for which credit
risk has not increased significantly since
initial recognition and for which the loss
allowance is measured at an amount equal
to 12-month ECLs

Stage 2 — Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount equal
to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired)
and for which the loss allowance is
measured at an amount equal to lifetime
ECLs

Simplitfied approach

For debtors and contract assets that do not contain
a significant financing component or when the Group
applies the practical expedient of not adjusting the
effect of a significant financing component, the
Group applies the simplified approach in calculating
ECLs. Under the simplified approach, the Group
does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs
at each reporting date. The Group has established a
provision matrix that is based on its historical credit
loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or loss,
loans and borrowings, or payables, as appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group’s financial liabilities include creditors, other
payables and accrued expenses, and interest-bearing
borrowings.

Subsequent measurement
The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at amortised cost (creditors and
other payables, and borrowings)

After initial recognition, creditors and other payables,
and interest-bearing borrowings are subsequently
measured at amortised cost, using the effective
interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at
cost. Gains and losses are recognised in the income
statement when the liabilities are derecognised as
well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest
rate. The effective interest rate amortisation is included
in finance costs in the income statement.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Financial liabilities (continued)

Subsequent measurement (continued)

Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument.
A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of
the guarantee. Subsequent to initial recognition, the
Group measures the financial guarantee contracts
at the higher of: (i) the ECL allowance determined in
accordance with the policy as set out in “Impairment
of financial assets”; and (ii) the amount initially
recognised less, when appropriate, the cumulative
amount of income recognised.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or
expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the income statement.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right
to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the
assets and settle the liabilities simultaneously.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 “ZE-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. HETR (B

2.4 MATERIAL ACCOUNTING POLICIES 24X EFHEK (&

(continued)

Derivative financial instruments

Initial recognition and subsequent measurement
Derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract
is entered into and are subsequently remeasured at
fair value. Derivatives are carried as assets when the
fair value is positive and as liabilities when the fair
value is negative.

Any gains or losses arising from changes in fair
value of derivatives are taken directly to the income
statement, except for the effective portion of cash flow
hedges, which is recognised in other comprehensive
income and later reclassified to profit or loss when the
hedged item affects profit or loss.

Perpetual capital instruments

Perpetual capital instruments with no contractual
obligation to repay the principal or to pay any
distribution are classified as part of the equity. Fees,
commissions and other transaction costs of the
issuance of instruments are deducted from equity. The
distributions on the instruments are accrued as profit
distribution.

Inventories

Inventories, mainly comprise construction materials,
biomass fuel, spare parts and consumables used in
the repairs and maintenance of the environmental
energy projects, environmental water projects and
greentech projects, and are stated at the lower of
cost and net realisable value. Cost is determined on
the weighted average basis. Net realisable value is
based on estimated selling prices less any estimated
costs to be incurred to completion and disposal. When
inventories are consumed, the carrying amount of
those inventories is recognised as an expense in the
income statement.

Cash and cash equivalents

Cash and cash equivalents in the statement of
financial position comprise cash on hand and at
banks, and short-term highly liquid deposits with a
maturity of generally within three months that are
readily convertible into known amounts of cash,
subject to an insignificant risk of changes in value
and held for the purpose of meeting short-term cash
commitments.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Cash and cash equivalents (continued)

For the purpose of the consolidated statement of
cash flows, cash and cash equivalents comprise
cash on hand and at banks, and short-term deposits
as defined above, less bank overdrafts which are
repayable on demand and form an integral part of the
Group’s cash management.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow
of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount
arising from the passage of time is included in the
income statement.

Income tax

Income tax comprises current and deferred tax.
Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in
other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at
the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and
tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into
consideration interpretations and practices prevailing
in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.

RERBELZFEY (B)
MEaRERERMS RERIE
TFTEVERFERERETRS
UREHER(EER LX) »EF
MEBRREREETBUAEERR
TEREERNHZR/TEX

e

HABEEHERBAIEFERET O£
Sl S BERBRRAERMD
BERUNENEE ECHIDEE &
VARHBEESI RZEEERFELASE
fli5t o

WMREEER BIAEHEZE
BEATEMHBREMNESEMERSR
REMARZHRE - BERBRAE
EZRERBEEEMBREREBEa R
N

g

FTiS M &5 RV B A 3R SE AR I8 © 1Y 18
mARUINER D R Z BB Z AR PR
B ERBm RIS HEEE - B
REMEEBRAEDSHERZN Ex

MEREEEREBEDRERR
SHRBERMABRBE M 2R K
(RHZE)  ERIANEBEBMAE
BEXRERz2ERER > LLFEH A
B 3% %5 1% BE U (2] 3¢ 1) 7R 75 1% BR s Y

ZEHRF B

BIEMBDERERZEZ SRR S
HREEREBRZMNEBLEHEFEY
REARZREERMAERZER
R B o

Annual Report 2023 2T =453

195



196

Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES
(continued)
Income tax (continued)
Deferred tax liabilities are recognised for all taxable
temporary differences, except:

when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in
a transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible
temporary differences; and

in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and joint ventures, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of unused
tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it is probable
that taxable profit will be available against which the
deductible temporary differences, and the carryforward
of unused tax credits and unused tax losses can be
utilised, except:

when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible
temporary differences; and

in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and joint ventures, deferred tax assets
are only recognised to the extent that it is probable
that the temporary differences will reverse in
the foreseeable future and taxable profit will be
available against which the temporary differences
can be utilised.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.4 MATERIAL ACCOUNTING POLICIES 24T EFTHEBKR (&

(continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the
reporting period.

Deferred tax assets and deferred tax liabilities are
offset if and only if the Group has a legally enforceable
right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the
same taxation authority on either the same taxable
entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net
basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all attaching conditions will be
complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis
over the periods that the costs, for which it is intended
to compensate, are expensed.

Where the grant relates to an asset, the fair value is
credited to a deferred income account and is released
to the income statement over the expected useful life
of the relevant asset by equal annual instalments or
deducted from the carrying amount of the asset and
released to the income statement by way of a reduced
depreciation charge.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 “ZE-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. HETR (B

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEHE (&

(continued)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration
to which the Group expects to be entitled in exchange
for those goods or services.

When the consideration in a contract includes a
variable amount, the amount of consideration is
estimated to which the Group will be entitled in
exchange for transferring the goods or services to
the customer. The variable consideration is estimated
at contract inception and constrained until it is highly
probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not
occur when the associated uncertainty with the
variable consideration is subsequently resolved.

When the contract contains a financing component
which provides the customer with a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
When the contract contains a financing component
which provides the Group with a significant financial
benefit for more than one year, revenue recognised
under the contract includes the interest expense
accreted on the contract liability under the effective
interest method. For a contract where the period
between the payment by the customer and the
transfer of the promised goods or services is one year
or less, the transaction price is not adjusted for the
effects of a significant financing component, using the
practical expedient in HKFRS 15.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Revenue recognition (continued)

Revenue from contracts with customers
(continued)

The Group satisfied a performance obligation and
recognises revenue over time, if one of the following
criteria is met:

e The customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs.

e The Group’s performance creates or enhances an
asset that the customer controls as the asset is
created or enhanced.

e The Group’s performance does not create an
asset with an alternate use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

If none of the above conditions are met, the Group
recognises revenue at the point in time at which the
performance obligation is satisfied.

If control of the asset transfers over time, revenue
is recognised over the period of the contract
by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the
customer obtains control of the asset.

The progress towards complete satisfaction of the
performance obligation is measured based on the
Group’s efforts or inputs to the satisfaction of the
performance obligation, by reference to the surveyors’
assessment of work performed and the costs incurred
up to the end of the reporting period as a percentage
of total estimated costs for each contract.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES
(continued)
Revenue recognition (continued)
Revenue from contracts with customers
(continued)

When the Group provides more than one service in
a service concession arrangement, the transaction
price will be allocated to each performance obligation
by reference to their relative stand-alone selling
prices. If the stand-alone selling prices are not directly
observable, they are estimated based on expected
cost plus a margin or adjusted market assessment
approach, depending on the availability of observable

information.

In determining the transaction price, the Group adjusts
the promised amount of consideration for the effect of

a financing component if it is significant.

(a) Construction service revenue

The Group’s performance in respect of
construction services creates or enhances an
asset or work in progress that the customer
controls as the asset is created or enhanced, thus
the Group satisfies a performance obligation and
recognises revenue over time, by reference to
completion of the specific transaction assessed
on the basis of the surveyors’ assessment of work
performed and the costs incurred up to the end
of the reporting period as a percentage of total

estimated costs for each contract.

Revenue from the construction services under a
service concession agreement is estimated on
a cost-plus basis with reference to a prevailing
market rate of gross margin at the date of the
agreement applicable to similar construction

services rendered.

(b) Operation revenue

The Group recognised revenue from environmental
energy project, environmental water project and
greentech project operation services, conduct
of environmental protection technology research
and development services, and provision of
environmental-related technological services,
design of environmental protection projects

services, when the related services are rendered.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Revenue recognition (continued)

Revenue from contracts with customers

(continued)

(c) Equipment construction and installation service
revenue
Revenue from the provision of equipment
construction and installation services is recognised
over time, by reference to the progress towards
complete satisfaction of the performance
obligation.

The progress towards complete satisfaction of the
performance obligation in respect of equipment
construction and installation services is measured
based on the Group’s efforts or inputs to the
satisfaction of the performance obligation, by
reference to the contract costs incurred up to the
end of the reporting period as a percentage of
total estimated costs for each contract, because
the Group’s performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

(d) Sales of products

Revenue from the sales of products is recognised
at the point in time when control of the asset
is transferred to the customer, generally when
the customer obtains the physical possession
or the legal title of the completed products and
the Group has present right to payment and the
collection of the consideration is probable.

Revenue from other sources and other income
Rental income is recognised on a time proportion
basis over the lease terms. Variable lease payments
that do not depend on an index or a rate are
recognised as income in the accounting period in
which they are incurred.

Finance and interest income is recognised on an
accrual basis using the effective interest method
by applying the rate that exactly discounts the
estimated future cash receipts over the expected life
of the financial instrument or a shorter period, when
appropriate, to the net carrying amount of the financial
asset.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Revenue recognition (continued)

Revenue from other sources and other income
(continued)

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with
the dividend will flow to the Group and the amount of
the dividend can be measured reliably.

Contract assets

If the Group performs by transferring goods or services
to a customer before being unconditionally entitled to
the consideration under the contract terms, a contract
asset is recognised for the earned consideration that is
conditional. Contract assets are subject to impairment
assessment, details of which are included in the
accounting policies for impairment of financial assets.
They are reclassified to debtors when the right to the
consideration becomes unconditional.

Employee benefits

Retirement schemes

The Company provides retirement benefits to all local
eligible employees in Hong Kong under an approved
defined contribution provident fund (the “ORSO
Scheme”). The ORSO Scheme is administered by
trustees, the majority of which are independent, with
its assets held separately from those of the Company.
Contributions are made based on a percentage of the
employees’ basic salaries. Forfeited contributions may
be used to reduce the existing level of contributions by
the Company.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H
2. ACCOUNTING POLICIES (continued) 2. BETHK (&

2.4 MATERIAL ACCOUNTING POLICIES 24 FEFEEE (&

(continued)

Employee benefits (continued)

Retirement schemes (continued)

As from 1 December 2000, the Group also operates
a defined contribution Mandatory Provident Fund
retirement benefit scheme (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance
for employees employed under the jurisdiction of the
Hong Kong Employment Ordinance and not previously
covered by the ORSO Scheme. Contributions are
made based on a percentage of the employees’ basic
salaries and are charged to the income statement
as they become payable in accordance with the
rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Group
in an independently administered fund. The Group’s
employer contributions vest fully with the employees
when contributed into the MPF Scheme, except for
the Group’s employer voluntary contributions, which
are refunded to the Group when the employee leaves
employment prior to the contributions vesting fully, in
accordance with the rules of the MPF Scheme.

The employees of the Group’s subsidiaries which
operate in Chinese Mainland are required to participate
in a central pension scheme operated by the local
municipal government. These subsidiaries are required
to contribute a certain percentage of their payroll costs
to the central pension scheme. The contributions are
charged to the income statement as they become
payable in accordance with the rules of the central
pension scheme.

Termination benefits
Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of
termination benefits.

ESEF (8)
Rtkst & (&
“EZZTEFE+_RF—HAE k&
EWINEE = R R N i - N S
PIAREBEBEAEERRTE
BETHERKFEFAFEIRNZ
BERHEBEHMBFIMEARER
B EE (TREEE) - &R
BRTEE 2R HRREER
rFER—BOLEFL LR
ERMRATFINRERE@ZRX
Ho- BB ZEEBUNTE
ErEBEE TBIEEZESRFA-
rEEBRBEEFEMEZRBEMR
Mo — KRR BRES &
rEBZREEBRBRMERRERN &
RaeEEst8 Z2RA HESEEAR
FEREHEEN ESAER A
BRERRBRETSER-

FERBRPEHRELEEZNERF
ZBERZSMNAEE M T BT EFRN
PREKRETFAE -ZENBATR
BREFmEMAZETRED LB R
BRATHEHER - ARAMKNRIE
PREREFE ZHAB T A
ERmARXHo

RILEAB BT
RIEEBEANNAEETERHR
HZSEINEREAEEBRI I KR
XHRIEERAEANNEMEMEAEH
(UBREBEERE) R -

Annual Report 2023 2T =453

203



204

Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES

(continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended
use or sale. All other borrowing costs are expensed in
the period in which they are incurred. Borrowing costs
consist of interest and other costs that an entity incurs
in connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when
they are approved by the shareholders in a general
meeting. Proposed final dividends are disclosed in the
notes to the financial statements.

Interim dividends are simultaneously proposed
and declared, because the Company’s articles of
association grant the directors the authority to declare
interim dividends. Consequently, interim dividends are
recognised immediately as a liability when they are
proposed and declared.

Foreign currencies

These financial statements are presented in Hong
Kong dollars, which is the Company’s functional
currency. Each entity in the Group determines its own
functional currency and items included in the financial
statements of each entity are measured using that
functional currency. Foreign currency transactions
recorded by the entities in the Group are initially
recorded using their respective functional currency
rates prevailing at the dates of the transactions.
Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency
rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation
of monetary items are recognised in the income
statement.
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

2. ACCOUNTING POLICIES (continued) 2. BETHEKR (&)
2.4 MATERIAL ACCOUNTING POLICIES 24X EEHBR (&

(continued)
Foreign currencies (continued) sh & ()
Differences arising on settlement or translation EENMESEEEMELNE
of monetary items are recognised in the income EREmRERD  EETEEAHE R
statement with the exception of monetary items that AEEBNBINEBREZE D
are designated as part of the hedge of the Group’s NEKIBEERIN - AREE N HEM
net investment of a foreign operation. These are 2HWARD BEEREFHEEH
recognised in other comprehensive income until ERLt - ENREFTHEIEMDE
the net investment is disposed of, at which time EEnR ZEEREBEHZERE
the cumulative amount is reclassified to the income HELMHNMEBEBSZHRIERZ T AR
statement. Tax charges and credits attributable to fth 2= A o
exchange differences on those monetary items are
also recorded in other comprehensive income.
Non-monetary items that are measured in terms of BEERASTEZIHIEIEGEIER
historical cost in a foreign currency are translated REEAXARSGBH2EXHRE %
using the exchange rates at the dates of the initial NABEFEZIHIEIEEEIEE AR
transactions. Non-monetary items measured at fair B2/ nrEHHRZEXHRE
value in a foreign currency are translated using the mEBRAAEFEZIFEEKEEM
exchange rates at the date when the fair value was EEFNWmsGBIE RIED N ERE
measured. The gain or loss arising on translation of a RZEEANBEEHFMEE 2 WS
non-monetary item measured at fair value is treated in FIEBEB2REEAXA—R (BIARE
line with the recognition of the gain or loss on change Ko BEEREMmE2E R ALER
in fair value of the item (i.e., translation difference on RSB MY IA B B BB 52 2 B8 7% 0 Bl S
the item whose fair value gain or loss is recognised in Ht2mWBAREBmRESR) °
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or
loss, respectively).
In determining the exchange rate on initial recognition MR LD BRACEZABRHIEEE
of the related asset, expense or income on the BEENFEKEEMS EEEY
derecognition of a non-monetary asset or non- THEDAERBEE AW APRGE
monetary liability relating to an advance consideration, AzEXE FBEXZ BHAEAE
the date of initial transaction is the date on which the By L RIBFBRKEMEEZIEES
Group initially recognises the non-monetary asset BEENFEREE2HB M7
or non-monetary liability arising from the advance ALXEAMNARXTBWRR AEEBF
consideration. If there are multiple payments or BEETSERAMABNMI TR
receipts in advance, the Group determines the ZHH-
transaction date for each payment or receipt of the
advance consideration.
The functional currencies of certain overseas T BIIMBAR &= hE K
subsidiaries, joint ventures and associates are SNl zEEABAKLIINZE
currencies other than the Hong Kong dollar. As at the oM EHR ZFERZEE
end of the reporting period, the assets and liabilities REaEREEHR2ERAEXRE
of these entities are translated into Hong Kong dollars AAEE MEERFRUZERSH
at the exchange rates prevailing at the end of the HryBREXHEEZEIKERE
reporting period and their income statements are o

translated into Hong Kong dollars at the exchange
rates that approximate to those prevailing at the dates
of the transactions.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H
2. ACCOUNTING POLICIES (continued)

2.4 MATERIAL ACCOUNTING POLICIES
(continued)
Foreign currencies (continued)
The resulting exchange differences are recognised
in other comprehensive income and accumulated in
the exchange reserve, except to the extent that the
differences are attributable to non-controlling interests.
On disposal of a foreign operation, the cumulative
amount in the reserve relating to that particular foreign
operation is recognised in the income statement.

Any goodwill arising on the acquisition of a foreign
operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on
acquisition are treated as assets and liabilities of the
foreign operation and translated at the closing rate.

For the purpose of the consolidated statement of
cash flows, the cash flows of overseas subsidiaries
are translated into Hong Kong dollars at the exchange
rates ruling at the dates of the cash flows. Frequently
recurring cash flows of overseas subsidiaries which
arise throughout the year are translated into Hong
Kong dollars at the weighted average exchange rates
for the year.

3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected
in the future.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the
financial statements:

Service concession arrangements

The Group entered into Build-Operate-Transfer (“BOT”),
Build-Operate-Own (“BOQ”) and Transfer-Operate-Transfer
(“TOT”) arrangements in respect of its environmental
energy projects, environmental water projects and
greentech projects.

The Group concluded that all the BOT and TOT
arrangements and certain BOO arrangements are service
concession arrangements under HK(IFRIC) Interpretation
12 Service Concession Arrangements, because the local
government controls and regulates the services that
the Group must provide with the infrastructure at a pre-
determined service charge. In respect of BOT and TOT
arrangements, upon expiry of concession right agreement,
the infrastructure has to be transferred to the local
government at nil consideration. Infrastructure for certain
BOO arrangements is used in the service concession
arrangements for its entire or substantially entire useful life.

3. EAGsHHIE R (&

F ERr
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described
below.

Construction contracts

As explained in the accounting policies set out in note 2.4
to the financial statements for “Revenue recognition” and
“Contract assets”, revenue and profit recognition on an
incomplete project is dependent on estimating the final
outcome of the construction contract, as well as the work
done to date. Based on the Group’s recent experience
and the nature of the construction activity undertaken by
the Group, the Group makes estimates of the point at
which it considers the work is sufficiently advanced such
that the costs to complete and revenue can be reliably
estimated. As a result, until this point is reached, the
“Service concession assets” as disclosed in note 23 will
not include profit which the Group may eventually realise
from the work done to date. In addition, actual outcomes
in terms of revenue or costs may be higher or lower than
estimated at the end of the reporting period, which would
affect the revenue and profit recognised in future years as
an adjustment to the amounts recorded to date.

The revenue recognised for construction services
during the year was HK$7,676,488,000 (2022:
HK$13,205,714,000) (note 5).

Impairment losses for debtors

The Group uses a provision matrix to calculate ECLs
for debtors. The provision matrix is initially based on the
Group’s historical observed default rates. The Group will
calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. At each
reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are
analysed.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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31 December 2023 “E-=F+"H=+—H

3. SIGNIFICANT ACCOUNTING JUDGEMENTS 3. BERG T HER L5t (&

AND ESTIMATES (continued)

Estimation uncertainty (continued)

Impairment losses for debtors (continued)

The assessment of the correlation among historical
observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs
is sensitive to changes in circumstances and forecast
economic conditions. The Group’s historical credit loss
experience and forecast of economic conditions may also
not be representative of a customer’s actual default in the
future. The information about the ECLs on the Group’s
debtors is disclosed in note 25 to the financial statements.

The carrying amount of debtors at 31 December 2023 was
HK$19,980,322,000 (2022: HK$15,315,345,000).

Impairment losses for goodwill

As explained in the accounting policy set out in note 2.4
to the financial statements for “Business combinations and
goodwill”, goodwill is allocated to a cash-generating unit
or to a group of cash-generating units that are expected
to benefit from the synergies of the combination for
the purpose of impairment assessment, which requires
significant judgement. The Group determined that the
group of cash-generating units to which goodwill was
allocated reflected the lowest level at which goodwill
was monitored for internal reporting and was not larger
than an operating segment in accordance with HKAS 36
Impairment of Assets.

The Group determines whether goodwill is impaired at
least on an annual basis. This involves an estimation of
the value in use of the cash-generating units to which the
goodwill is allocated. Estimating the value in use requires
the Group to make an estimate of the expected future
cash flows from the cash-generating units and also to
choose a suitable discount rate in order to calculate the
present value of those cash flows. The carrying amount
of goodwill at 31 December 2023 was HK$1,535,542,000
(2022: HK$1,561,486,000). Further details are given in
note 17 to the financial statements.
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3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Estimation uncertainty (continued)

Other impairment losses

If circumstances indicate that the carrying values of
property, plant and equipment, right-of-use assets,
intangible assets and other non-financial assets may not
be recoverable, these assets may be considered impaired,
and an impairment loss may be recognised in accordance
with HKAS 36 /Impairment of Assets. The carrying amounts
of these assets are reviewed periodically in order to
assess whether the recoverable amounts have declined
below the carrying amounts. These assets are tested for
impairment whenever events or changes in circumstances
indicate that their recorded carrying amounts may not
be recoverable. When such a decline has occurred, the
carrying amount is reduced to recoverable amount. The
recoverable amount is the higher of the fair value less
costs of disposal and the value in use. It is difficult to
estimate precisely fair values because quoted market
prices for the Group’s assets are not readily available.
In determining the value in use, expected cash flows
generated by the asset are discounted to their present
value, which requires significant judgement relating to
revenue and amount of operating costs. The Group uses
all readily available information in determining an amount
that is a reasonable approximation of recoverable amount,
including estimates based on reasonable and supportable
assumptions and projections of revenue and amount of
operating costs.

The carrying amount of property, plant and equipment,
right-of-use assets and intangible assets at 31 December
2023 was disclosed in notes 15, 16(a) and 18 to the
financial statements, respectively.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

3. SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (continued)

Estimation uncertainty (continued)

Income taxes

Determining income tax provisions involves judgement on
the future tax treatment of certain transactions. The Group
carefully evaluates the tax implications of transactions in
accordance with prevailing tax laws and regulations, and
tax provisions are set up accordingly. The tax treatment
of such transactions is reconsidered periodically to take
into account all changes in tax laws, regulations, relevant
interpretations and practices, and other related policies.
There are many transactions and calculations for which
the ultimate tax determination is uncertain during the
ordinary course of the business. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact
on the income tax and deferred tax provision in the
periods in which such determination is made. The carrying
amount of current tax payable at 31 December 2023 was
HK$539,330,000 (2022: HK$197,011,000).

Deferred tax assets are recognised for temporary
deductible differences. As those deferred tax assets

3.
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can only be recognised to the extent that it is probable BRETERSEFRBI ML KE
that future taxable profits will be available against which ﬁﬁ MEBEERSUERZBR T T URE
the unused tax credits can be utilised, management’s WEEBBAEFEHAE TEELR
judgement is required to assess the probability of future JKFED%RE'%'JZTA':’E EEEINE

taxable profits. Management reassesses these estimates
at the end of each reporting period. Additional deferred
tax assets are recognised if it becomes probable that
future taxable profits will allow the deferred tax assets
to be recovered. The carrying amount of deferred tax
assets at 31 December 2023 was HK$613,814,000 (2022:
HK$376,031,000). Further details are included in note 33
to the financial statements.
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. OPERATING SEGMENT INFORMATION 4. EDEE K
The Group manages its business by divisions, which AEBZEBREERBRBIDAZED

are organised by business lines. In a manner consistent
with the way in which information is reported internally
to the Group’s most senior executive management for
the purposes of resource allocation and performance
assessment, the Group has presented four reportable
segments.
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4. OPERATING SEGMENT INFORMATION
(continued)

Environmental energy project construction and
operation: this segment engages in the construction
and operation of waste-to-energy plants, food and
kitchen waste treatment projects, sludge treatment
and disposal projects, leachate treatment projects,
methane-to-energy plants, fecal treatment projects, fly
ash landfill projects, medical waste treatment projects
and solid waste treatment projects, and provision of
waste sorting, renewable resources utilisation, and
sanitation operation services, to generate revenue from
construction services, revenue from operation services
as well as finance income.

Environmental water project construction and
operation: this segment engages in the construction,
upgrade and operation of waste water treatment
plants, water supply, reusable water treatment plants,
sludge treatment and disposal projects, sponge city
construction, river-basin ecological restoration, waste
water source heat pump projects, leachate treatment,
research and development of water environment
technologies and engineering projects, to generate
revenue from construction services, revenue from
operation services as well as finance income.

Greentech project construction and operation: this
segment engages in the construction and operation
of integrated biomass utilisation projects, hazardous
and solid waste treatment projects, solar energy
projects and wind power projects, and provision
of environmental remediation services, to generate
revenue from construction services, revenue from
operation services as well as finance income.

Others: this segment engages in the conduct of
environmental protection technology research and
development, provision of environmental-related
technological services, design of environmental
protection projects, provision of environmental
protection project equipment construction and
installation services and sales of related equipment
from which it generates revenue.
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4. OPERATING SEGMENT INFORMATION

(continued)

For the purpose of assessing segment performance and
allocating resource between segments, the Group’s senior
executive management monitors the results, assets and
liabilities attributable to each reportable segment on the
following bases:

Segment assets include all tangible assets, intangible
assets, goodwill, interests in associates and joint ventures,
investments in other financial assets, tax recoverable,
deferred tax assets and current assets with the exception
of intercompany receivables and other corporate assets.
Segment liabilities include tax payable, deferred tax
liabilities, creditors, other payables and accrued expenses
attributable to the activities of the individual segment and
borrowings managed directly by the segments, with the
exception of intercompany payables and other corporate
liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.
However, other than reporting inter-segment sales of
equipment and provision of technological services,
assistance provided by one segment to another, including
technical know-how, is not measured.

The measure used for reporting segment profit is “earnings
before interest, taxes, depreciation and amortisation”
(“Adjusted EBITDA”). To arrive at Adjusted EBITDA,
the Group’s earnings are further adjusted for items not
specifically attributed to the individual segment, such as
directors’ and auditor’s remuneration and other head office
or corporate administration costs.

In addition to receiving segment information concerning
segment results, management is provided with segment
information concerning revenue (including inter-
segment sales and revenue from technological services),
depreciation and amortisation and additions to non-current
segment assets used by the segments in their operations.
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4. OPERATING SEGMENT INFORMATION

(continued)

(i) Segment results, assets and liabilities
Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purposes of resource allocation
and assessment of segment performance for the years
ended 31 December 2023 and 2022 is set out below.

For the year ended 31 December

Environmental energy ~ Environmental water
project construction project construction

I\‘éTé = o I::IZ = -I—’I' (/:E

() »WEBE - BERER
BE_T_=ZGrk-_FT-_F+=
B=+—HLEEE x&BMER
DEkDEERRIEMEEEE R
SEEERMZATHRSEDHMEHR
LI

BE+_-_A=+—HLEE

Greentech
project construction
and operation Others Total
BEERES
REREE Ht a5
2023 2022 2023 2002 2023 2022
CEIcE CBCTE CRCcE TETTF CECCE T3TCE

HKS'000  HKS000  HKS'000  HKS000  HK$'000  HKS000
Ehfn Ebtn ERfn ERTn M BT

1415381 6042211 610382 582820 32,000207 37,321,229
1,592 5900 796,746 1148423 870,942 1,371,337

1416973 8048171 1,367,018 1781243 32,961,149 36,692,566

and operation and operation
RREREE RRKEEE
BERES RENES
2023 2022 2028 2022
It Jui St St S
HKS'000  HKS000  HK$'000  HK$'000
BBtn  Ebfn ERfn  EEfn
Segment revenue (Note 5 Nl (FE5)
Revenue from external customers RESMAZAME  17,059810 21988,171 6,704,684 6,727,967
Inter-segment revenue ABEbE 12604 217,014 - -
Reporiable segment revenue ~~ ATHEZDWRE 17472414 22,185,185 6,704,684 6,727,967
Reoonciiation: HE.
Biminaton of intersegment ~~ FEABELE
fevenue

Reportable segment revenue ~ RAZEESNAZFZ
erived from the Group's BYRENDNE
external customers

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

(670942) (1,371,397)

32,090,207 37,321,229



Notes to Financial Statements

RAFs R R I5E

31 December 2023 “ZE-=F+"H=

4. OPERATING SEGMENT INFORMATION

(continued)

(i) Segment results, assets and liabilities

(continued)

+—8

For the year ended 31 December

2<<< X ﬁ _ng

-I-‘l’ (/15
() »BEBE - BERER B
BEt+-_A=+—HLEE

Environmental energy ~ Environmental water Gregntech
project construction project construction project construction
and operation and operation and operation Others Total
BREREE BiniER REERER
BiEREE BEREE BihEE Hf el
2023 2022 2028 2022 2028 2022 2028 202 2023 202
T8k T2Tf CTRT-F T2TCF CTRCCE TR CRCSE CRCCF CRTCF CROCE
HESO00  HKSO00  HKSODD  HKSDOD  HKSO0D  HKSO00  HKSUDD  HKSDDD  HKSOOD  HKSO0
BRI ERTn ERTn EMTn  ERTn EETn BETn BETn BETn AETn
Segment et EET
Reportable segment proft BYREDIRA
(Adjusted EBITDA) (AMEBTDA) 9078517 9096301 2475430 2178925 1479768 2234378 160365 261,068 13,194,089 13731572
Eimination of inter-segment profts &5 2 (263,794 (391526)
Reportable segment proft derived  REAEENRREZ
from the Group’s extemal BYRENTEH
customers 12,930,205 13,340,046
Finance costs HBER (3,527,788) (3,488,269)
Depreciaion and amortsafion, T K&
including unalocated porfon —~~ (BEXAESH) (2,175,689 (2,090572)
Unallocated head officeand ~ AELATR
corporate income ¥N§U\ 147906 84705
Unalocated head offceand ~~ RAEAATR
corporale expenses ¥F3§ (250,240)  (382,964)
Consolidated proft before tax £ &b a1 B 7124484 7,262,047
Other segment information: HfpdaEy .
Depreciafion and amortisation ~~ TER &S 902936 822303 212466 253898 965699 924790 80,558 78504 2,161,659 2,079,585
Impairment of debtors, net ElESEETE 268864 155812 194487 226899 66909 107,770 41912 5808  S72172 496339
Impairment of other receivables  EHENEIEHR 21,13 73206 466 3382 - - - - 59 10703
Impairment/urite-back of hEEEE/
impaiment) of contract assets, (R B8
net (111,964 29315 1,82 4,002 19,660 1476 - - (0,02 3479
Impairment of goocwil BERE - 593,368 - - - 1447 - = - B0T8e
Impairment of property, 0% BERRERE
plant and equipment - - - - 380,086 15,526 - - 380,086 15,526
Impairment of intangble assets B/ EEFEE - - - 14230 20,144 - - -o0f 14230
Impairment of right-ofuse assels  EREEEHES - - - - 6540 - - - 65428 -
Wite-down of inventories tonet ~ ZEHAZARERE
realisable value - - - - 35405 - - - 35405 -
Adaltons to property, plntand ~ EREENE BER
equipment and right-of-use assets & MR
uring heyea PREEE 700860 951,831 65,081 124145 365,076 429,540 18,054 52,068 1,149,011 1558184
Additons to intangile assets and  EREEEFEER
non-current porton of EfZEL
prepayments during the year FH 0 2125902 3241106 62905 489941 615538 93605 10,151 8726 2814491 4675847
Adaitons to non-current portion of EREEANEEZ
contract asses uring the year — FEEVERENR 5415485 8570649 2874912 3185465 307,754 825,872 - 8,088,151 12,581,986
Annual Report 2023 —Z - =F&#
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Notes to Financial Statements

AT R R I 5E

31 December 2023 &£ _=f#+"H=+—H

4. OPERATING SEGMENT INFORMATION

(continued)

(i) Segment results, assets and liabilities

(continued)

4. KEDEER (&

) PHBER-BERER (&

Environmental water Gregntech
project construction project construction
and operation and operation Others Total
RRKEEE GERRER
RENES REREE ft g
2023 2022 2023 2022 2023 2022 2023 2022
ZECZE T8TTF CECCE TETTE CRC-E TECTRE CFICE CECTE
HKS$'000  HKS000  HKS'000  HKS000  HK$'000  HKS000  HK$'000  HKS'000
Ebtn  A%fn ARTn BEfn ARTm Ak Tn AR EETn ERfn Rt
Reportable segment assets EYREZDDEE 107527,318 110,305,556 33,995,027 33,172,387 30,719911 30250554 2,842,075 384,121 184,085,231 185,812,618
Unalocated head officeand ~~ KEEATR
corporate assets tEEE 5,007,503 4785,180
Consolidated total assets CREEAT 189,182,824 190,597,798
Reportable segment liabiiies EYREZDDEE 5,011,184 52448424 20,768,085 20454421 27344533 25694727 2097045 2,163,579 102,221,747 100,761,151
Unalocated head offceand R NEAATR
corporate liabtes 3= 21,437,856 27,287,754

Consolidated total liabilties

China Everbright Environment Group Limited Bl AR &EE) BRAE

ReaRER

123,659,603 127,998,905



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

4. OPERATING SEGMENT INFORMATION
(continued)

(ii) Geographic information

The following table sets out information about the
geographical location of (i) the Group’s revenue
from external customers, (i) the Group’s investment
properties, property, plant and equipment, right-of-
use assets and intangible assets and (iii) the Group’s
non-current portion of other receivables, deposits
and prepayments and non-current portion of contract
assets. The geographical location of customers is
based on the location at which the services were
provided. The geographical location of the assets is
based on the physical location of the assets, in the
case of investment properties, property, plant and
equipment and right-of-use assets, and the location
of the operation to which they are allocated, in the
case of other receivables, deposits and prepayments,
intangible assets and contract assets.

4.

Investment properties,
property, plant and

KEDBER (&

(i) HMEZF K

TREINABOTERKXRBEIRE
PzWam (il FNEBZREYE Y
X BEARFB EREEERET
EERK(i) N E B Z H fth & IRRIE
BRERBARBZIFRANMN ~E
MEEZIFENHAEMD ZFREME -
= P PR 72 & 3% AR %5 1R it it %4 8
DoBEFMEMEBREEBERAAE
i (UREME -ME -BERR
BUREREEEMS) > AR R
ZEBZ MRS (MUHE 1 8 R
B -BRERANRE -BLEERS
WEEMS) 817D

Non-current portion of
other receivables,

Revenue equipment, deposits and
from external right-of-use assets prepayments and
customers and intangible assets contract assets
AR RIE
BREME = BERBEMNTIER
RENMRER BB R E BNEEZ
Z W FREESERBILEE FEBNERER 1
2023 2022 2023 2022 2023 2022
= IBIZE CTZ=f CZZZf IEI=fF ZEBZZH
HK$’000 HK$'000 HK$’000 HK$'000 HK$’000 HK$'000
BT BT BETT BET T BETT BET T
Hong Kong B
(place of domicile) Galii=E3:0k0) 9,402 5,709 58,106 35,779 - =
Other parts of the PRC R EIE it & 31,388,415 36,669,710 39,384,074 39,751,966 97,335,434 100,089,198
Germany (ele] 56,496 20,404 23,798 26,307 - -
Poland W 565,347 554,172 456,028 447,375 - 241
Vietnam 28] 70,547 71,234 800,943 552,431 2,299 864
Singapore i - - 2,753 447 - =
Total k] 32,090,207 37,321,229 40,725,702 40,814,305 97,337,733 100,090,303

(iii)Information about a major customer

For the years ended 31 December 2023 and 2022, the
revenue from the Group’s largest customer amounted
to less than 10% of the Group’s total revenue.

(i) FEZRFEN

BE_ S _=ZGk_FE-_"_F£+=
B=Z+—HLEEE KREBLXEER
AR ZWmGAER W AR LD
10% °

Annual Report 2023 —Z = 4FFR
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

5. REVENUE 5. @
An analysis of revenue is as follows: WA
2023 2022
—EZ= =S
HK$’000 HK$’000
BT T BT
Revenue from contracts with customers EA &AW m
Revenue from environmental energy project IR1RAERIEH 2B RS
construction services W= 4,332,798 9,193,065
Revenue from environmental water project IR1R/KFEIEH RS RS
construction services & 2,502,809 2,668,060
Revenue from greentech project S BIRFREERERY
construction services W= 660,645 1,297,251
Revenue from environmental energy project IR{1RAERIEH&E S RS
operation services W= 9,241,305 8,898,332
Revenue from environmental water project IR{R/KFEIEB E = R
operation services & 3,104,693 2,951,962
Revenue from greentech project HBIRFEBERESRD
operation services W 6,411,122 6,378,433
Others Hh 610,332 582,820
Total revenue from contracts with customers & B & &)Uk & 42 %8 26,863,704 31,969,923
Finance income from service concession AR 75 4% #%%%*&éﬂﬁz
arrangements AU 5,226,503 5,351,306
Total revenue W Aa%a 32,090,207 37,321,229

The aggregated revenue from environmental
energy project construction and operation services,
environmental water project construction and operation
services, greentech project construction and operation
services and finance income derived from the local
government authorities in the PRC amounted to
HK$27,399,124,000 (2022: HK$32,672,072,000) for
the year ended 31 December 2023. The revenue is
included in “Environmental energy project construction
and operation”, “Environmental water project construction
and operation” and “Greentech project construction and
operation” segments as disclosed in note 4 to the financial
statements.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

BE_ZT_=—"f+-HA=+t—HL*=F
o 2R B E E BT R 2 IR R AR

EEREENREE
BiEE MEE

AR 75 U am

VIRRKFBIE
AR W A BIRRIE S

BEREBEBERFWGE R ERALEIES
HBHED27 399,124,000 (B - —4F ©

32 672,072,0007T) © A B &
M 1R BE

a5t A

EREERGEREZEIDE TR

RKBREEREREE I DB R TR BIR

REBREREE
fysE4) ©

210 GFRMBERE



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

5. REVENUE (continued) 5 Wm (&
Revenue from contracts with customers BEEEHKE
(i) Disaggregated revenue information () A&7 e B
For the year ended 31 December 2023 BHE_Z-_=_F+"A=+—HLt
FE
Environmental  Environmental Greentech
energy project  water project project
construction  construction  construction
and operation  and operation  and operation Others Total
BREREE BRABEE H£BRFEE
Segments Vi REREE RIEREE BIEKEE Hth e

HK$'000 HK$'000 HK§'000 HK$'000 HK$'000
ARTr  BERTm  BERTz  ERTn  EETR

Type of goods and services ENMKRHER

Construction services BERE 4,332,798 2,502,809 660,645 180,236 7,676,488
Operation services EER% 9,241,305 3,104,693 6,411,122 430,096 19,187,216
Total revenue from contracts ERANN BT

with customers 13,574,103 5,607,502 7,071,767 610,332 26,863,704
Geographical location of RRmEE

customers®
Chinese Mainland RE AR 12,938,209 5,556,372 7,056,999 610,332 26,161,912
Germany = - 51,130 5,366 - 56,496
Poland WE 565,347 - - - 565,347
Vietnam e 70,547 - - - 70,547
Hong Kong &5 - - 9,402 - 9,402
Total revenue from contracts RRAKN LT

with customers 13,574,103 5,607,502 1,071,767 610,332 26,863,704

*  The geographical location of customers is based on the ¥ RPN ERARFS IR A BL B 5 o

location of which the services were provided.

Timing of revenue o e R R

recognition
QOver time R—EREE R 13,574,103 5,395,344 6,900,205 524,361 26,394,013
At a point in time BB - 212,158 171,562 85,071 469,691
Total revenue from contracts ERAAN AL

with customers 13,574,103 5,607,502 7,071,767 610,332 26,863,704

Annual Report 2023 —Z = 4FFR 21 9
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BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

5. REVENUE (continued) 5. Iz (&)
Revenue from contracts with customers BEEEHKE (&
(continued)
() Disaggregated revenue information (continued) () AW mEr (B
For the year ended 31 December 2022 BE_Z-_—_F+"HA=+—H1Lt
FE
Environmental ~ Environmental Greentech
energy project  water project project
construction  construction  construction
and operation  and operation and operation Others Total
BREFEE BRABEEE KBERFRES
Segments P BEREE REREE EREREE Hitn e

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT  BETT  BMTn BETR EETR

Type of goods and services EMKERHER
Construction services BIERHE 9,193,065 2,668,060 1,297,251 47,338 13,205,714
Operation services BEmR 8808332 2051962 6,378,433 535,482 18,764,209

Total revenue from contracts with B R &#K AT

customers 18,091,397 5,620,022 7,675,684 582,820 31,969,923
Geographical location of RRmEHE:

customers®
Chinese Mainland B AR 17,465,991 5,605,446 7,664,147 582,820 31,318,404
Germany B = 14,576 5,828 = 20,404
Poland it 554,172 - - - 554,172
Vigtnam HE 71,234 - - - 71,234
Hong Kong A - = 5,709 = 5,709

Total revenue from contracts with BE A4z 4E%E
customers 18,091,397 5,620,022 7,675,684 582,820 31,969,923

*

*

ZERPIEM &R R E B D o

The geographical location of customers is based on the
location of which the services were provided.

Timing of revenue W R B

recognition
QOver time R—BERER 18,091,397 5,449,500 7,613,353 246,685 31,300,935
At a point in time RE—KE - 170,522 162,331 336,135 668,988

Total revenue from contracts with BRAANHEE
customers 18,091,397 5,620,022 7,675,684 582,820 31,969,923

220  china Everbright Environment Group Limited FEX A (E&ME) BRAS



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

5. REVENUE (continued)
Revenue from contracts with customers
(continued)
(i) Disaggregated revenue information (continued)
Set out below is the reconciliation of the revenue from
contracts with customers with the amounts disclosed
in the segment information:

For the year ended 31 December 2023

5. Wm

(%)

ERANWE (&

()

P gy e-d=1-0C |
TXHINEE NS

FREES TR 2 HAR :

BE_T_=—F+"A=+—HL

FE
Environmental  Environmental Greentech
energy project  water project project
construction  construction  construction
and operation  and operation  and operation Others Total
BREFEE REKBEE SEREFEEE
Segments P REREE RIEREE BEKEE Ly
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETTT BETT BETT BETT
Revenue from contracts EREHE
with customers
External customers IRER 17,359,810 6,704,684 7,415,381 610,332 32,090,207
Inter-segment revenue B R 112,604 - 1,502 756,746 870,942
17,472,414 6,704,684 7,416,973 1,367,078 32,961,149
Finance income HHEWA (3,785,707)  (1,097,182) (343,614) (5,226,503)
Inter-segment adjustments 7 ER A B B
and eliminations (112,604) - (1,592) (756,746) (870,942)
Total revenue from contracts RN AT
with customers 13,574,103 5,607,502 7,071,767 610,332 26,863,704
Annual Report 2023 —Z - =F&#
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g e

31 December 2023 &£ _=f#+"H=+—H

5. REVENUE (continued)
Revenue from contracts with customers
(continued)

(i) Disaggregated revenue information (continued)

For the year ended 31 December 2022

5. W@ (&
EREHKE (&

() AR B (B
BHE_ ST __F+-_B=+—HI1:

FE
Environmental  Environmental Greentech
energy project  water project project
construction  construction  construction
and operation  and operation and operation Others Total
BREFEE BRABEEE KBERFRES
Segments P BEREE REREE EREREE Hitn e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BB BT
Revenue from contracts ERAKME
with customers
External customers BMRER 21,968,171 6,727,967 8,042,271 582,820 37,321,229
Inter-segment revenue A EW 217,014 = 5,900 1,148,423 1,371,387
22,185,185 6,727,967 8,048,171 1,731,243 38,692,566
Finance income HEBA (3,876,774) (1,107,945 (366,587) - (5,351,306)
Inter-segment adjustments DEEBER
and eliminations (217,014) - (5,900)  (1,148,423)  (1,371,337)
Total revenue from contracts with &5 &4 MAAE
customers 18,091,397 5,620,022 7,675,684 582,820 31,969,923

Included in the revenue recognised in the year ended

31 December 2023, HK$155,895,000 (2022:

Nil) was

related to performance obligations satisfied in previous

periods.

China Everbright Environment Group Limited Bl AR &EE) BRAE

EHEE_ZE_=%+_B=+—

HEEERIBZ KR
155,895,00070 (Z & - =

BB

B
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

5. REVENUE (continued) 5 Wm (&
Revenue from contracts with customers BERGEHWE (&
(continued)
(i) Performance obligations (i) EBRIELF
The amounts of transaction prices allocated to the R+_B=+—HEDEEHTRE
remaining performance obligations (unsatisfied or HNET CRERBITHIHKREREIT)
partially unsatisfied) as at 31 December are as follows: ZRGBEETREUWT !
2023 2022
—E=F —E-C
HK$’000 HK$’'000

BEFT  BETR

Amounts expected to be recognised AR EmI A NE

as revenue: ERE

Within one year —F R 23,704,439 25,462,390

After one year —F% 393,158,954 390,507,849

Total 4a%E 416,863,393 415,970,239

The amounts of transaction prices allocated to ENEREGRTEANST AR —
the remaining performance obligations which are FREBEIDBAVND IR ERETRE
expected to be recognised as revenue after one year WRERETERNEBITERELER
relate to construction services, operation services B EBERBARAMBRBEZENSE
and other services, of which the performance F-BENEEGFTEAEETZMA
obligations are to be satisfied within 50 years. All the HMRZXZEREEERARR —F R
other amounts of transaction prices allocated to the MRA W@ EXIKE 252
remaining performance obligations are expected to be FEEZBEHOTZKE-

recognised as revenue within one year. The amounts
disclosed above do not include variable consideration
which is constrained.

The Group has applied the practical expedient under AEBEERTEAVBERGTELNS
HKFRS 15 and does not include information about 155 N2 AT HERIES A KRILE
revenue that the Group will be entitled to when it BREAEBRRNRILTERRRES —
satisfied the remaining performance obligations for FRURNZEHNZBR TREANEEE
contracts with an original expected duration of one TSR EREESZ NG ZER -
year or less.

Annual Report 2023 —Z = 4FFR 223
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31 December 2023 &£ _=f#+"H=+—H

224

6. OTHER REVENUE, OTHER INCOME AND 6. Httrm s Et A Wz~ (85
GAINS/(LOSSES), NET 18) F 58
An analysis of other revenue, other income and gains/ Hulhm - Eaig A Rz (Bi8) =2
(losses), net is as follows: BT .
2023 2022
HK$’000 HK$'000
BETT BT T
Other revenue H A &=
Rental income from operating leases KEHERSWA 10,103 9,305
Interest income A B A 119,464 171,112
Dividend income % B U A 857 =
Government grants* BT 148,694 241,618
Value-added tax refund** HERER 390,307 328,831
Others Hith 394,926 419,548
Total other revenue Hhm 4258 1,064,351 1,170,414
Other income and gains/(losses), net Ha A B Wz, (B538)
FEE
Fair value gains/(losses), net: NaEWE, (BB $5 .
Other financial assets HthIr B EE
— unlisted equity investment —JELEmRAKRE (1,586) 2,597
Other financial assets HHBEE
- unlisted investments —JELEMEE (51,343) (18,382)
Fair value gain on investment property REYFEN A EW D 1,383 =
Loss on disposal and write-off of property, & & iisE¥1% « =

plant and equipment, net KB 2 51835 (30) (3,729)
Gain on disposal of interests HEBZE AR #m 2 Wa

in associates - 20,918
Loss on deregistration of a subsidiary I B AT 2 K18 - (19,157)
Gain on disposal of a subsidiary HEKB ARz W - 476
Impairment of debtors, net (note 25) FEUSBR TR FE1R 358 (M95E25) (572,172) (496,339)
Impairment of other receivables (note 25) HfthFE U FRIEFEE (fzE25) (21,599) (107,035)
Write-back of impairment/(impairment) of &41E EEBEE (EE)

contract assets, net (note 23) 28 (f95E23) 91,022 (34,793)
Impairment of goodwill (note 17) mEER (Hsk17) - (607,842)
Impairment of property, plant ME~ B R BEFER

and equipment (note 15) (FtE15) (380,086) (15,526)
Impairment of intangible assets (note 18) WA B EFEE (Hi5£18) (210,144) (14,230)
Impairment of right-of-use assets FEREEERERE (WsE16()

(note 16(a)) (65,423) -
Others Eith - 145
Total other income and gains/(losses), net E MU A KUz~ (B518)

$EB4A%E (1,209,978)  (1,292,897)

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

6. OTHER REVENUE, OTHER INCOME AND 6. Hhlm s Ht A RWm,~ (6
GAINS/(LOSSES) NET (continued) 18) B2 (&)
Government grants were granted during the year ended 31 *OREBEZZ=HF+A=+—HLEE"
December 2023 to subsidise certain environmental energy FEBEENBNHESEUAHMAERT
projects, environmental water projects and greentech projects B KR 2 B TIRAEERER N RRAKHE
of the Group in the PRC and Poland. There are no unfulfilled HERSEBIRMRER HBEASABEZERH
conditions and other contingencies attached to the receipts of ez RIEMBHEREIMFAEE  BRIA
those grants. There is no assurance that the Group will continue EREAEENHBERIEEEEZEmY
to receive such grants in the future. o
** Value-added tax refund was received/receivable during the year O RBEZZ=F+ZA=+—HLEE
ended 31 December 2023 in relation to certain environmental FEEBAPEZzETREERESEE VIR
energy projects, environmental water projects and greentech RAKBESBEERGECRFRESBEEEE
projects operations of the Group in the PRC. There are no BETR S B UREFR IR AR o B FE A RAURER
unfulfilled conditions and other contingencies attached to the ZERERBR I RERBEREMIAS
receipts of such tax refund. There is no assurance that the Group He BRIFEREAEENR BB IEERE
will continue to receive such tax refund in the future. EZEIRERRR
7. FINANCE COSTS 7. MBER
2023 2022
—E=HF =
HK$’000 HK$’000
BB AT TT
Interest on bank and other loans RITRHEMERZFE 3,020,205 3,041,534
Interest on corporate bond, ABS, REVMEHF BEZFHES
MTN and SCP FREA 4R K B 3G HR
FRE 52 IS 495,073 423,757
Interest on lease liabilities HEEEZHE 6,854 6,327
Asset-backed notes arrangement fees BEEYREEZHER 25,528 55,646
Less: Interest expenses capitalised into BRERIREEREZ
construction in progress* EIISES-2s (19,872) (38,996)
Total #a%8 3,527,788 3,488,268

O MBEEZ_=F+"-A=+—HLEE"

*  The borrowing costs have been capitalised at rates ranging from
2.7% to 3.5% (2022: 3.9% to 4.8%) per annum during the year
ended 31 December 2023.

EERARENF2.7%E35% (ZE -
3.9%F4.8%) ZEMEETEAR

225

Annual Report 2023 Z“ZZ=4F5#



Notes to Financial Statements

g e

31 December 2023 &£ _=f#+"H=+—H

8. PROFIT BEFORE TAX

8. BRIAI&H

The Group’s profit before tax is arrived at after charging/ REBZBERABAMNENE S (GTA) !
(crediting):
2023 2022
—ZEZ-= =S
Notes HK$’000 HK$’000
B =E BT T BT IT
Depreciation e
— property, plant and equipment —EBE KB 15 657,564 646,186
— right-of-use assets —(FAEE 16(a) 74,013 70,778
Amortisation of intangible assets A E EEE 18 1,444,112 1,373,608
Research and development costs B 28 Ko BE 25 Bl A 79,387 122,480
Write-down of inventories to net FEMREREIRRE
realisable value 35,405 -
Lease payments not included in the T EF A BE&EEE
measurement of lease liabilities ZHEHIE 16(c) 17,321 47,586
Auditor’s remuneration Z BN £
- audit services —BIZIRTE 14,575 14,281
— other services —H MRS 3,001 7,134
Employee benefit expense (excluding EBE®EFIEX (FE8E
directors’ remuneration (note 9)): EE=ME FIsE9)) ¢
Wages, salaries, allowances and TE e 20
benefits in kind KB @ 3,753,549 3,551,012
Retirement scheme contributions BIRETEI RN 384,573 385,049
Total 48 4,138,122 3,936,061
Foreign exchange differences, net b P =28 (57,984) 370,137
Direct operating expenses BENHE 2 REM*E
(including repairs and maintenance)  EiF S E A
arising from rental-earning (BiEEERRE)
investment properties - 24
As at 31 December 2023, the Group had no forfeited ﬁf:%:_fﬁ‘f— B=+—H x£E
contributions available to reduce its contributions to the 8 02 IR

R R LU R A & B R
XEJ*Z@W SHEMR (T 2F ¢

retirement schemes in future years (2022: Nil). ="
)
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31 December 2023 “E-=F+"H=+—H

9. DIRECTORS’ REMUNERATION 9. = = #r bl
Directors’ remuneration for the year, disclosed pursuant RIESBHERGMERARFES L™
to the Rules Governing the Listing of Securities on The FA (T EMRA) ~BB(RERADE
Stock Exchange of Hong Kong Limited (the “Listing 383(1)(a)~ (b)~ ()R (W& K (A7) (I &&
Rules”), section 383(1)(a), (b), (c) and (f) of the Hong BEENGER) RA)FoHMIREZES
Kong Companies Ordinance and Part 2 of the Companies FEFHFMUOT :

(Disclosure of Information about Benefits of Directors)
Regulation, is as follows:

Group
REH

2023 2022

—_—_—_— —

HK$’000 HK$’000
BEFT  BETR

Fees B 1,935 1,936
Other emoluments: HMiE :
Salaries, allowances and benefits in kind e ZMREYHI® 8,526 12,150
Discretionary bonuses BB TEAL 3,378 5,884
Retirement scheme contributions RORETEIHR 1,284 1,225
Subtotal /Nt 13,188 19,259
Total fees and other emoluments B REMINE482E 15,123 21,195
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31 December 2023 &£ _=f#+"H=+—H

9. DIRECTORS’ REMUNERATION (continued) 9. EEFHM (&

228

Salaries,
allowances Retirement
and benefits  Discretionary scheme
Fees in kind bonuses  contributions Total
a2 R E
e RENHE BBTEAL 3 kg
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BT BETT
2023 _ToCE
Executive directors: HITES .
Huang Haiging (note (a)) =55 (k) - 1,981 873 208 3,062
Luan Zusheng (note (c)) 38 8% (k) - 1,545 870 365 2,780
An Xuesong ZEM - 1,217 715 304 2,236
Hu Yanguo LR - 2,404 33 356 2,793
Qian Xiaodong RIER - 1,379 887 51 2,317
Subtotal gt - 8,526 3,378 1,284 13,188
Independent BUEHTES .
non-executive directors:
Fan Yan Hok, Philip BB 485 - - - 485
Zhai Haitao B2i5E 485 - - - 485
Suo Xuguan RiERE 480 - - - 480
Li Shuk Yin, Edwina (note (g)) ZHE (fize) 485 - - - 485
Subtotal IV 1,935 - - - 1,935
Total ke 1,935 8,526 3,378 1,284 15,123
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31 December 2023 “E-=F+"H=+—H

9. DIRECTORS’ REMUNERATION (continued)

9. EFHM (&)

Salaries,
allowances Retirement
and benefits  Discretionary scheme
Fees in kind bonuses  contributions Total
HEVER JERNE]
we REVHE BBTEAL A ez
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BETT BT BETT
2022 “ECCE
Executive directors: HITES .
Huang Haiging (note (a)) 587 (@) - 1,671 487 25 2,183
Wang Tianyi (note (b)) EPNALiE)) - 1,652 550 26 2,228
Luan Zusheng (note (c)) g8 (i) - 2,513 1,374 192 4,079
An Xuesong ZE - 1,870 1,102 410 3,382
Hu Yanguo IR - 2,402 1,150 519 4,071
Qian Xiaodong HER - 2,042 1,221 58 3,316
Subtotal INE = 12,150 5,884 1,225 19,259
Independent BUFHTES .
non-executive directors:
Fan Yan Hok, Philip BB 485 - = = 485
Mar Selwyn (note (d)) Bk () 183 - - - 183
Zhai Haitao 2iEE 485 - = = 485
Suo Xuguan Rz 480 - = = 480
Li Shuk Yin, Edwina (note (g)) ZHE (Fize) 303 - - - 303
Subtotal NG 1,936 - - - 1,936
Total ek 1,936 12,150 5,884 1,225 21,195
Annual Report 2023 —Z - =F&#
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g.

10.

DIRECTORS’ REMUNERATION (continued)

Notes:

(@ Mr. Huang Haiging was appointed as an executive director on 18
June 2022.

(b) Mr. Wang Tianyi resigned as the chief executive officer on 1 June
2021 and also resigned as an executive director on 18 June
2022.

(c) Mr. Luan Zusheng is also the chief executive officer of the
Company.

(d) Mr. Mar Selwyn retired as an independent non-executive director
on 18 May 2022.

(e) Ms. Li Shuk Yin, Edwina was appointed as an independent non-
executive director on 18 May 2022.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration during the year.

Starting from 2021, the discretionary bonuses of the
directors and senior management of the Company are
paid by instalments.

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
four directors (2022: four directors), details of whose
remuneration are set out in note 9 above. Details of the
remuneration for the year of the remaining one (2022:
one) highest paid employee who is not a director of the
Company are as follows:

10.

EEHM (E
fif &

(@ BEBRENR-ZEZZFA+N\BEZE
RPITES-

b)) EXRBERENR-ZE-_—F/NA—BHEER
FUR B2 _FARATN\BRENTE
%O

(€ SEBEETAFADER .

0 BHEBEENR-_Z"_FHA+/\BRESE
MIFRITES-

e Z=ZWEBZTIR_ZEZ_FHA+/\BESE
RBIUIFATESE

FAMEBEITYEFHETETHAERE
HEEREEAME L2k

B_Z_—FE XAV EEREHRE
BASHEBEASDHER -

huReFNESR
FRALREFWNEECSRENZXES
(Z2Z-F MR ER) HEZHFM
HBEN EXHEFI - ERGT—% (=
TR FERBEEZRS
HINEENFBEBOT

2023 2022

HK$’000 HK$'000

BT T BT

Salaries, allowances and benefits in kind e EMREYH T 1,128 1,729
Discretionary bonuses BB TEAL 1,125 1,014
Retirement scheme contributions RN EER 169 387
Total 4EZE 2,422 3,130
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10.FIVE HIGHEST PAID EMPLOYEES (continued)

11

The number of non-director highest paid employee whose
remuneration fell within the following band is as follows:

1W.EEEsSHWES (&

HMNFUATHEZFEETRSFHMNE
ERAEWT:

Number of employee

BEAH
2023 2022
—_E”= ==
HK$2,000,001 to HK$2,500,000 7B 182,000,001 T E
78152 500,0007T 1 =
HK$3,000,001 to HK$3,500,000 713,000,001 752
783 500,0007T - 1

During the year, no emoluments were paid by the Group
to the directors of the Company or any of the highest
paid employees who are not a director of the Company
as an inducement to join or upon joining the Group or as
compensation for loss of office.

.INCOME TAX

No provision for Hong Kong profits tax has been made as
the Group did not generate any assessable profits arising
in Hong Kong for the year ended 31 December 2023
(2022: Nil).

Tax for the PRC operations is charged at the statutory
rate of 25% of the assessable profits under tax rules
and regulations in the PRC. During the year, certain PRC
subsidiaries are subject to tax at 50% of the standard tax
rate or fully exempted from income tax under the relevant
tax rules and regulations.

11.

FRAERTERARATDEFTHEM
WIEARNERZZRBHMEESMTE
A FRAMATERRL N MARE
R SRR R A o

FIECTi

MR AEBRRBE_ZSZ_=F+2"A4
S +—HBLEFEEEBLERIEME
RIWEN > WX EEHE B ERE
BT TFHE) o

TEEBZRERBETERB ERKR
ER O RERBBEALUEERE25%5
B-FR REBEARBERRER
ETHEMBARARBREREKZ50%
BTSN EPRENINEBEEHE R -

2023 2022
HK$’000 HK$’'000
BT BT T
Current — Elsewhere: AE—HMER :

Charge for the year KEEFHR 1,073,123 790,343

Underprovision/(overprovision) BEEERERR
in prior years (BEEAT) 3,484 (18,027)
Deferred (note 33) IEIE (Ff35E33) 750,726 975,667
Total tax expense for the year REER BT 42%E 1,827,333 1,747,983
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11.INCOME TAX (continued)
A reconciliation of the tax expense applicable to profit
before tax at the statutory tax rates for the countries or
jurisdictions in which the Company and the majority of
its subsidiaries are domiciled to the tax expense at the
effective tax rate is as follows:

.FREM (&

RERAR AT REXE DB QBT
FERNEEZREZEZERKXFAERR
AENZME HEKBERRRGIEZ

METH ZEHERWMT
2023 2022
—EZ=F —E-
HK$’000 HK$'000

BEFT BB

Profit before tax BRIQ AT AT 7,124,484 7,262,947
Tax at the statutory tax rates BEAEREAEZRE 1,792,626 1,933,901
Difference in tax rates enacted by WhHEEEmZHEEZER

local authorities

(900,284)  (1,194,655)

Effect of withholding tax on the distributable FE31ZFT1SHR ¥ 4 & & A

and distributed profits of the Group’s

(ihEERNSIEIRE S Y~

PRC subsidiaries EDIRBH & 323,326 398,519
Adjustments in respect of current tax BT HAR ~ BNERFR 1B
of previous periods EH Z FBEE 3,484 (18,027)
Profits and losses attributable to joint AEPERBENT 2
ventures and associates BA K B8 (33,989) (37,819)
Income not subject to tax BEFER A (46,400) (22,748)
Expenses not deductible for tax ENEIEE 5 617,704 632,237
Tax losses utilised from previous periods HABEHBE 2 RIBEEE (6,015) (1,193)
Tax losses not recognised REEDIRIBETE 76,465 60,530
Others Hi 416 (2,762)
Tax expense at the Group’s effective rate ~ RAEBBERRKTE
IR W 1,827,333 1,747,983
The share of tax attributable to joint ventures FiitEaErERBEANTREBED NS
and associates amounting to HK$43,695,000 B 43,695,000 (ZEZ—F : B

(2022: HK$49,903,000) and HK$1,569,000 (2022:

49,903,0007T) K& A& 11,569,0007% (=

HK$3,157,000), respectively, is included in “Share T " F: A¥3,157,0007T) * EEFA

of profits of joint ventures and associates” in the

consolidated income statement.

BA BT

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

mEBRm KR PIEEE

TEERBERT



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

11.INCOME TAX (continued) 1.8 (&

Pillar Two income taxes

As stated in note 2.2(b), the Group has applied the
mandatory exception to recognising and disclosing
information about deferred tax assets and liabilities arising
from Pillar Two income taxes, and will account for the Pillar
Two income taxes as current tax when incurred. Pillar Two
legislation has been enacted or substantively enacted in
certain jurisdictions in which the Group operates, and the
legislation will be effective for the Group’s financial year
beginning 1 January 2024.

The Group has assessed its potential exposure based
on the information available regarding the financial
performance of the Group in the current year. As such, it
may not be entirely representative of future circumstances.
Based on the assessment, the Pillar Two effective tax rates
in most of the jurisdictions in which it operates are above
15%. There are a limited number of jurisdictions where
the Pillar Two effective tax rate is slightly below 15%. The
Group does not expect a material exposure to Pillar Two
income taxes.

BE_XHMEM

M EE2.2(b) PR > A< & B ¥ FE B8 e 3
BAME _SHEMEBRELERNEILERE
EERBEHNENERRG MR
EoUREEERFSE _ZEFAFHRA
BRVIEENHAR B - B — X IUAERE
ERESFAENE TR ZRERMRE
BHEEfM BRULZEZRRAEEE T
TME-—RB—HRAEBNMBREEEN -

REBEREBEEHAERAFENRBERE
N RENTFHREBERR Hit> &
AT E A2 RARKMNBER
RIBTFHER AEBEEMENZH
AEAHENE _IREBEREEHSN
15% B HEEREMBBEEINI15%
BEHEHEBR - AEEEHITETAE
e _—_SHMERMNEAXRK-
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12.DIVIDENDS 12.KRE
2023 2022
—EZ= S
HK$’000 HK$’000
BETT BT T
Dividends attributable to the year: KEERS :
Interim — HK14.0 cents hHEARG B — SRR LE&‘
(2022: HK15.0 cents) per ordinary share 14,08 (Z&2==
15.07811L) 860,017 921,446
Proposed final - HK8.0 cents BORREARR B — ’iH =
(2022: HK9.0 cents) per ordinary share 8.0 (Z&=Z
9.07&1l) 491,438 552,868
Final dividend in respect of the previous FREN LB BEE
financial year paid during the year — ZARBRE—BREER
HK9.0 cents (2022: HK15.0 cents) 9.0 (Z=&==
per ordinary share 15.0781) 552,868 921,446
The proposed final dividend for the year is subject to KEERZDRZKBREBFTEALQE

13.

the approval of the Company’s shareholders at the
forthcoming annual general meeting. The final dividend
proposed after the end of the reporting period has not
been recognised as a liability at the end of the reporting
period.

EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amount
is based on the profit for the year attributable to
equity holders of the Company of HK$4,429,160,000
(2022: HK$4,601,939,000), and 6,142,975,292 (2022:
6,142,975,292) ordinary shares in issue during the year.

The Group had no potentially dilutive ordinary shares in
issue during the years ended 31 December 2023 and
2022,

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

13.

Hx%fﬁ%?ﬂx%LfﬁﬁﬁJ:?tt)&TﬁEﬂ
FE- RESHABREZDIRZ KRR
BIUERAERSHREDRSERE

KNBIEGFEABLEREF
BREXBANSBEDLR AR #E
TR EABEANEHOEIEERA B K
4,429,160,000c (ZE " F : B
4,601,939,0007T) U REARBEHTE
BI6,142,975,292 (ZE - _F :
6,142,975,2928%) st & o

)

BE_ZE_=ZFK_FE-_"_F+_-A4
—t+—HIEFE  AEETETME E
TEETHERE ZTER
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14.INVESTMENT PROPERTIES 148 B %

2023 2022
—E2-= —E-C

HK$’000 HK$’'000

BT T BT

Carrying amount at 1 January R—B—HZKEHEE 168,581 181,512
Transfer from property, plant and EBEEYE -BEM

equipment (note 15) =M (MI5E15) 5,649 -

Changes in fair value (note 6) raEEE (MsE6) 1,383 =

Exchange realignment PE R oA % (5,673) (12,931)

Carrying amount at 31 December R+__B=+—HZE@EE 169,940 168,581

The directors of the Company have determined that
the Group’s investment properties were commercial
investment properties based on the nature, characteristics
and risks of each property. The Group’s investment
properties were revalued on 31 December 2023 based
on valuations performed by Beijing Deping Dasheng
Assets Appraisal Co., Ltd., Shenzhen Zhong Heng
Xin Assets Appraisal Co., Ltd and Zhong Lian Assets
Appraisal Co., Ltd., independent firms of surveyors,
and the management, at HK$169,940,000. Each year,
the management decides to appoint which external
valuer to be responsible for the external valuations of
the Group’s properties. Selection criteria include market
knowledge, reputation, independence and whether
professional standards are maintained. The management
has discussions with the surveyors on the valuation
assumptions and valuation results when the valuation is
performed for financial reporting.

The investment properties are leased to third parties under
operating leases, further summary details of which are
included in note 16 to the financial statements.

Further particulars of the Group’s investment properties
are included on page 356.

RESENEZMHE - BERRER &
NEEEREAERZREMEEHA
BREYME-R_Z_=F+_B=+—
B A&EEREMEECTEGL ARE
HRBEBLAEMTIERBTEREE
HEEREEAT RITHEHEEE
FEERADKRAHEENEHBARA
B UREEEFRIFZMEET B
BEAEK169,940,000c - EEER
BEEEHNERAEZERRIIEGEER
AEEHAERYEETIHBEE T
EEQQERTHZAREE -BE
B RECHEFTEEREKF - BEEH
AEMDYBREMETHEZGLER
REGEERETH®

REVERBECEHEHETE=7"
HE-—JSEHBEHFN Y HTRERME
16°

FEBREVEZE—TFBHRNE
3568 °
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31 December 2023 &£ _=f#+"H=+—H

14.INVESTMENT PROPERTIES (continued)

Fair value hierarchy

The following table illustrates the fair value measurement

hierarchy of the Group’s investment properties:

14 REYE (&)

DRERBRR
TRRPEEEREMEZ LN AEFE
R -

Fair value measurement
as at 31 December 2023 using
R _E_=F+_"A=+—H
FRANATRBETANESTE

Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BT BARERE BEALNIEHEE
ZHRE WAHE PN 6E
E—#H) EZH (B=#) R
HK$’'000 HK$’'000 HK$’000 HK$'000
BT BT T BT BT
Recurring fair value THIEE 2 & B %
measurement for: NAREE !
Commercial investment & AR &Y
properties - - 169,940 169,940
Fair value measurement
as at 31 December 2022 using
A ZEZHF+ZHB=+—H
FAUTEBETANERE
Quoted Significant Significant
prices in observable  unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
mEmE BAAUERZE EALNIEHE
ZHRE A B wARE
E—#) (EBEZH) (E=H “azE
HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BT BT T
Recurring fair value THIEE 2 &8 %
measurement for: NAREE .
Commercial investment & R&REY %
properties - - 168,581 168,581

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no

transfers into or out of Level 3 (2022: Nil).

China Everbright Environment Group Limited Bl AR &EE) BRAE
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14.INVESTMENT PROPERTIES (continued)
Fair value hierarchy (continueqd)
Reconciliation of fair value measurements categorised
within Level 3 of the fair value hierarchy:

14. 88

M (A

ARERBERA (&
NERAAERMAIE= R ARE
SEZHEK:

Commercial

investment

properties

ERREY X

HK$’'000

BT

Carrying amount at 1 January 2022 RZE__F—HB—HZEBRE 181,512

Exchange realignment FE R AR (12,931)
Carrying amount at 31 December 2022 and RIEZZF+ZA=+—HK

1 January 2023 “EC-_F—B—HZKHEE 168,581

Transfer from property, plant and equipment BIEEYE BRENRE 5,649

Fair value gain naElE 1,383

Exchange realignment bE 2 5 (5,673)
Carrying amount at 31 December 2023 RZEZ=F+"F=+—HZ

BREE 169,940

Below is a summary of the valuation technique used and
the key inputs to the valuation of investment properties:

Valuation technique

TERBAKREYEEEMERZGER
Mk E28MAE

Significant unobservable inputs

EARFAIHEEABE

fEERM
Commercial investment Market comparison approach
properties MZ LA
HmAREME

The fair value of investment properties is determined
using market comparison approach by reference to recent
sales price of comparable properties on a price per
square metre basis, adjusted for a premium or a discount
specific to the quality of the Group’s buildings compared
to the recent sales and the timing on the comparable
transactions. Higher premium for higher quality buildings
and a favourable adjustment on the timing of comparable
transactions will result in a higher fair value measurement.

Premium (discount) on quality of
the buildings
ERBFEE 2 RE (2

Adjustment on timing of
comparable transactions

FL A (HEE R 7 B I (F H 2 SR 2

&ﬁ%%Z@ﬁ@E@%ﬁ%&@%%

T HE2EHEBRMEREFH K
ﬁ%% SAEZAHREE BEmAE
EEFEEZREnEaiE (B #
bR 7 A E R BB L&) 1F
A - HEFEEREUREERS
REDJHLEBZZZHEERFHEA
NMBEE SEERFAEMBZARER

= o

=
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15.PROPERTY, PLANT AND EQUIPMENT

15. 9% BB KRB

Motor
Leasehold vehicles,
improvements,  electronic
landand  Plantand furniture and  equipment Construction
buildings  machinery fixtures  and others  in progress Total
REME A8
REBAL  BETERB
THEEF BERES k%8 REf  ERIRE ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR  BETR  BETR  BMTR  EETR MR
31 December 2023 “F°CE
+ZA=+-H
Cost: RAE
At 1 January 2023 RZZ-=5—F—H 4,948,596 4,140,766 383,372 1,137,851 906,737 11,517,322
Additions gE 171,242 118,142 94,393 141,252 578,639 1,103,668
Disposals and write-off & R s (36,091) (11,585) (3,444) (29,903) - (81,023)
Transfers a 58,260 134,777 - 22,702 (215,739) -
Transfers in (note 16(a)) &\ (f13k16(a) - 7,513 - 901 - 8,414
Transfers out (note 14) & (fF14) (7,032) - - - - (7,032)
Exchange realignment ERHEZE (87,933) (68,962) (12,058) (20,731) (31,284)  (220,968)
At 31 December 2023 RZE-=ZE+_R
==k 5,047,042 4,320,651 462,263 1,252,072 1,238,353 12,320,381
Accumulated depreciation R MERER
and impairment:
At 1 January 2023 RZBZ=%—-F—H 825,988 984,225 229,597 519,879 13,812 2,573,501
Depreciation charged REEFTES R
for the year 200,153 245,686 64,579 147,146 - 657,564
Impairment provided FRFERER
during the year 208,050 161,222 5,812 3,001 2,001 380,086
Disposals and write-off HE R iis5 (506) (3,516) (1,914) (18,371) - (24,307)
Transfers in (note 16(a)) & (fizE16(a) - 4,529 - - - 4,529
Transfers out (note 14) &Y (Hz14) (1,383) - - - - (1,383)
Exchange realignment ERAZ (3,612) (18,052) (7,990) (12,363) (399) (42,416)
At 31 December 2023 RZBE_=%+_H
=+-H 1,228,690 1,374,094 290,084 639,292 15414 3,547,574
Net carrying amount: REFE:
At 31 December 2023 RZBZ=%1+_H
==k 3,818,352 2,946,557 172,179 612,780 1,222,939 8,772,807
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15.PROPERTY, PLANT AND EQUIPMENT 15.ME -BWERRE (&

(continued)
Motor
Leasehold vehicles,
improvements,  electronic
Land and Plantand furniture and  equipment  Construction
buildings ~ machinery fixtures  and others i progress Total
REM= AN
£ G Brwk
THREF BRERKS REE REM  AERIE B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BTr A%Tn BTz ABTn  B%Tx BT
31 December 2022 _ECCF
+ZA=1+-H
Cost: A
At 1 January 2022 RIEZ"F—-H—H 4248557 3,355,592 407,806 1,120,261 1,976,718 11,108,934
Additions BE 45,671 190,657 67,688 172,154 697,806 1,173,976
Acquisition of a subsidiary WE-—ERBAR
(note 38) (Ff5£38) 18,555 334,560 722 = - 353,837
Disposals and write-off HE R M (7,498) (8,240) (12,656) (70,704) (17,266) (116,364)
Disposal of a subsidiary HE—REHBAH - - (25) (114) - (139)
Transfers EER Y 1,047,791 536,655 8,896 16,955  (1,610,297) -
Transfers in (note 16(a)) & (fiz16(a)) - 1,420 = - - 1,420
Transfers out (note 16(a)) 2 (f1z16(e) - - - = (11,002) (11,002)
Exchange realignment ERHEZE (404,480)  (269,878) (89,059)  (100,701)  (129,222)  (993,340)
At 31 December 2022 R_E__F
+-RB=+-H 4,948,596 4,140,766 383,372 1,137,851 906,737 11,517,322
Accumulated depreciation REMERESE
and impairment:
At 1 January 2022 RZE-__F&—-F—H 680,700 864,736 177,434 464,363 - 2,187,233
Depreciation charged KEERTE R
for the year 205,199 205,653 75,799 159,535 - 646,186
Impairment provided FRFEERE
during the year = 1,714 = = 13,812 15,526
Disposals and write-off HE R iisH (151) (7,018) (5,681) (53,767) = (66,617)
Disposal of a subsidiary HE—EHB AR - - 9) (20) = (29)
Transfers in (note 16(a)) A (HiEE16() - 1,159 - - - 1,159
Exchange realignment ERAZ (59,760) (82,019) (17,946) (50,232) - (209,957
At 31 December 2022 RIE_"F
+-B=+-H 825,988 984,225 229,597 519,879 13,812 2,573,501
Net carrying amount: REFE:
At 31 December 2022 RIB-"F
+-B=+-H 4,122,608 3,156,541 153,775 617,972 892,925 8,943,821
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

15.

16.

PROPERTY, PLANT AND EQUIPMENT
(continued)

Details of impairment for the year ended 31 December
2023 are set out in note 18 to the financial statements.

At 31 December 2023, certain of the Group’s items of
property, plant and equipment with an aggregate carrying
amount of HK$1,786,769,000 (2022: HK$2,433,605,000)
were pledged to secure banking facilities granted to the
Group, further details of which are included in notes 29
and 41 to the financial statements.

LEASES

The Group as a lessee

The Group has lease contracts for various items of
buildings, plant and machinery, and motor vehicles,
electronic equipment and others used in its operations.
Lump sum payments were made upfront to acquire the
leased land from the owners with lease terms of 10 to 50
years, and no ongoing payments will be made under the
terms of these land leases. Leases of buildings generally
have lease terms between 2 and 30 years, plant and
machinery generally have lease terms between 3 and 17
years, while motor vehicles, electronic equipment and
others generally have lease terms between 1 and 17
years. Generally, the Group is restricted from assigning
and subleasing the leased assets outside the Group.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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16.

ME-BERRE (&

BE_E_="f+_A=+—HIL=EE
ZHEBFBENMBHRRME18

R_E_=F+"B=+—H &&=
ETVE - BEAIXHFEEBEEREEEES
#1,786,769,0007c (Z 2 - 4F | B
2,433,605,00070) ERIFIEAREEE
RBTREZEFR E—FTFHEBEN
B SR R MY sE20 K fif 541 o
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TEEER/EABA
FEBRESIREHFEFPERANE
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

16.LEASES (continued)
The Group as a lessee (continued)
(a) Right-of-use assets

16 $H4 (/AE)
TEBEREKBAN (&
(a) EHEEZE

The carrying amounts of the Group’s right-of-use
assets and the movements during the year are as

FEEERAREE REEREE
REBIT :

follows:
Motor
vehicles,
Prepaid electronic
land lease Plant and  equipment
payments Buildings ~ machinery  and others Total
AEN
TS L BEr&bE
HERE BT KRERES R ELA o
HK$'000  HK$'000  HK$000  HK$'000  HKS$'000
BT ATz BTz  BETR B%Tx
At 1 January 2022 RZEZ_F—F—H 884,887 62,837 47,279 14,091 1,009,094
Additions ®E - 43,459 5,588 4,787 53,834
Transfer in (note 15) A (ffizk15) 11,002 - - - 11,002
Transfer out (note 15) & (ffizk15) - - (261) - 261)
Depreciation charge MERS (23,308) (34,859) (9,644) (2,967) (70,778)
Exchange realignment ERHE (84,531) (5,557) (3,787) (1,695) (95,570)
At 31 December 2022 and _$::¢+ B=+—H
1 January 2023 kZEZ=F—F—H 788,050 65,880 39,175 14,216 907,321
Additions BE 17,675 28,124 6,586 3,050 55,435
Transfer out (note 15) 2 (fiz15) - - (2,640) (1,245) (3,885)
Depreciation charge ERS (24,870) (35,861) (10,489) (2,793) (74,013)
Impairment charge BT (65,423) - - - (65,423)
Exchange realignment ERHE (17,198) 355 3,555 1,054 (12,234)
At 31 December 2023 RZBZ=F+-HA=t-H 698,234 58,498 36,187 14,282 807,201

Details of impairment for the year ended 31 December
2023 are set out in note 18 to the financial statements.

At 31 December 2023, certain of the Group’s right-
of-use assets with an aggregate carrying amount
of HK$155,129,000 (2022: HK$242,593,000) were
pledged to secure banking facilities granted to the
Group, further details of which are included in notes
29 and 41 to the financial statements.

BE"_Z_=—F+-_HB=+—HL
FEZEBFBHNMBRERME
18°

N_E_=ZF+"B=+—H &
EEETHERAHEERTAEBEK
155,129,000 (Z&E - " &F | B
242,593,00070) BIRFHEA R EEH
ERIBTREZEFSR E—FF
ISE N BB IR R 5E20 R B 5541 ©
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BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

16.LEASES (continued) 16.1HE (&

The Group as a lessee (continued) TEBEEAEKBEAN (E

(a) Right-of-use assets (continued) (a) EHEESE (&)
At 31 December 2023, certain of the Group’s right- RZE_=%+"B=+—H'=&
of-use assets with an aggregate carrying amount of EERMEAREH45,494,0007T (=
HK$45,494,000 (2022: HK$44,132,000) were pledged T T F B 44,132,0007T) 2 &
to secure the Group’s lease liabilities, further details of THERAREEEEIFFALSEEMR
which are included in notes 29 and 41 to the financial EaEzEPR E—THBIHRN
statements. B P iR R M 520 K Bf 5E41 o

(b) Lease liabilities (b) HEE
The carrying amount of the Group’s lease liabilities rEBHEEE GTAGFEBE) 2
(included under interest-bearing borrowings) and the REEBEREFREHAOT !

movements during the year are as follows:

2023 2022
—_E”= —ETTF
HK$°000 HK$’000

BEFT  OBETR

Carrying amount at 1 January R—B—HZEREE 120,608 123,786
New leases WmEIHEE 37,760 53,637
Accretion of interest recognised FRABERRFH EE M
during the year 6,854 6,327
Payments DL (59,856) (55,077)
Exchange realignment bE oA 2 6,996 (8,065)
Carrying amount at 31 December R+-B=+—HZEEE 112,362 120,608
Analysed into: DI
Current portion BNERER 19 46,664 53,991
Non-current portion JEBNHRER (7 65,698 66,617
Carrying amount at 31 December R+ZB=+—BZKEE 112,362 120,608
The maturity analysis of lease liabilities is disclosed in HMEEBZIHBERI MR HBER
note 29 to the financial statements. KM 5204 58 o

242  china Everbright Environment Group Limited FE¥ AR EEE) BRAH



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

16.LEASES (continued)
The Group as a lessee (continued)
(c) The amounts recognised in profit or loss in relation
to leases are as follows:

16.1H 8 (&

TEBEREABAN E
(c) Fi1R a7 PHEES < 1 B 16 2 8840
e

2023 2022
HK$’000 HK$’000

BEFT  OBETT

Interest on lease liabilities HESBEHNER 6,854 6,327
Depreciation charge of right-of-use FREEETERX

assets 74,013 70,778
Impairment charge of right-of-use FTREEERERY

assets 65,423 -
Expense relating to short-term leases  BARIEHHEE 2B

(included in administrative expenses) Gt ATTHER) 17,321 47,586
Total amount recognised in profit or loss RiBm KPR 2 B 5 163,611 124,691

(d) The total cash outflow for leases is disclosed in note
40(c) to the financial statements.

The Group as a lessor

The Group leases its investment properties (note 14) under
operating lease arrangements. The terms of the leases
generally require the tenants to pay security deposits and
provide for periodic rent adjustments according to the then
prevailing market conditions. Rental income recognised
by the Group during the year was HK$10,103,000 (2022:
HK$9,305,000), details of which are included in note 6 to
the financial statements.

(d) T2 E 2 I8 & H 48 58 1Y B 75 2R 2R B
5F40(c)IF BB ©

TEBEAEBAA
AEBRBERKEAEZHHBELEY
* (fsE14) FEEKAR—RIBEHRLE
T GRES UTHREN CHERERZ
T BERAERES - FR AEBEHE
DzHEHEWAABEE10,103,0005T (=
T 4 . A19,305,0007T) 0 B R
BENR B HRRMT 6
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BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

16.LEASES (continued)
The Group as a lessor (continued)
At 31 December 2023, the undiscounted lease payments
receivables by the Group in future periods under non-
cancellable operating leases with its tenants are as

16. 7108 (&
TEBEALBA (B
N _E =+ _HA=+—H ' RBEX
EEREMBRTUZAABEBKEER
B REE R RHED A A B I8 FE AR

follows: ERIEANT
2023 2022
“ET=HF —E—C

HK$’000 HK$’000

BETT BT T

Within one year —FR 99 4,195
After one year but within two years —FBREMFEAN 73 89
After two years but within three years MERE=FN - 75
Total “axa 172 4,359

FEERERELELHLEAKR T
HER E—SPHBHNUBHRERWE

The Group leases its machinery to a customer under
finance lease arrangement, further details of which are

244

included in note 24 to the financial statements. 24 0
17.GOODWILL 17. 7828
2023 2022
£ = -
HK$’000 HK$'000
BT T BT
At 1 January: n—BA—8:
Cost B A (B 2,160,682 2,353,687
Accumulated impairment REtiEiE (599,196) =
Net carrying amount REFE 1,561,486 2,353,687
Cost at 1 January, net of R—B—HZHExE"
accumulated impairment BNk RTHEE 1,561,486 2,353,687
Acquisition of subsidiaries (note 38) W EEKT B A B (F15E38) 15,033 1,780
Impairment charged during the year (note 6) £ N iEE 12 (Fi5E6) - (607,842)
Exchange realignment b R (40,977) (186,139)
Cost at 31 December, net of R+ZBA=+—HZ2
accumulated impairment BB B0FRRETFER 1,535,542 1,561,486

China Everbright Environment Group Limited Bl AR &EE) BRAE
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17.GOODWILL (continued) 17. 78 2 (4
2023 2022
—EZ= B
HK$’000 HK$'000
BT T BT
At 31 December: R+—B=+—8":

Cost Y% ZS (B 2,197,262 2,160,682
Accumulated impairment RETFER (661,720) (599,196)

Net carrying amount IREFE 1,535,542 1,561,486

Impairment testing of goodwill BmEZEER

The carrying amount of goodwill allocated to the Group’s
cash-generating units (“CGUs”) identified according to

TRINTREDEEFEBZEZDED
SrRsEEBU(REEEERMU) Z

business segment is as follows: e ZREE -
2023 2022
—EZ= .
HK$’000 HK$’000
BT T BT T
Environmental energy project construction IR1RFERIBRREEREE
and operation 238,495 229,405
Environmental water project construction — IRIR/KFFIBEHREE RES
and operation 1,165,561 1,197,017
Greentech project construction HBIRFEERERES
and operation 130,651 134,207
Others HA1h 835 857
1,535,542 1,561,486
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245



246

Notes to Financial Statements
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31 December 2023 &£ _=f#+"H=+—H

17.GOODWILL (continued)
Impairment testing of goodwill (continued)
Gooawill allocated to individual CGUs
The carrying amount of goodwill allocated to the individual
CGUs is as follows:

17. 88 (&
mEzEENRA @)
DEEEHTIETEEENZ HE
NEEBURSAEEEMN 2 BEE2KRE
=R

2023 2022
HK$’000 HK$’000
BETT BT T
Allocated to the individual CGUSs in: PEEUATREZ
B IRSEEBN

- “Environmental energy project construction — R1RFEIRIBH B &
and operation” segment B DIl 151,477 155,599

— “Environmental energy project construction — NR{RAERIE B 2 & &
and operation” segment B Ep 59,124 60,733

- “Environmental energy project construction — NR1RFEIRIE B S K
and operation” segment BE D 14,869 -

— “Environmental energy project construction — MR1RFEIRIBH B K&
and operation” segment B NIl 11,255 11,255

— “Environmental energy project construction — NR{RAERIE B 2 & &
and operation” segment B Ep 1,770 1,818

- “Environmental water project construction — MRR/KFFEEBE&
and operation” segment EE D8 9,538 9,538

— “Greentech project construction and — I BIRFREERER
operation” segment BEE D8 66,748 68,565

- “Greentech project construction and — I BRFREERER
operation” segment BEE NP 63,903 65,642
— “Others” segment — TE {5 &8 835 857
379,519 374,007

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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17.GOODWILL (continued) 17. 82 (&)

Impairment testing of goodwill (continued)
Gooadwill allocated to individual CGUs (continued)

The goodwill of HK$151,477,000 as at 31 December 2023
(2022: HK$155,599,000) arose from the acquisition of
Wuxi Xidong Environmental Energy Company Ltd. (“Wuxi
Xidong”) in prior years, and is attributable mainly to the
expected synergies from combining the operations of the
Group and the acquiree.

The goodwill of HK$59,124,000 as at 31 December 2023
(2022: HK$60,733,000) arose from the acquisition of the
entire equity interest in LT B I HIRIERRIFZB R A E (the
name was changed to Everbright Environmental Energy
(Jiujiang) Limited with effect from 18 July 2018) in prior
years, and is attributable mainly to the expected synergies
from combining the operations of the Group and the
acquiree.

The goodwill of HK$66,748,000 as at 31 December 2023
(2022: HK$68,565,000) arose from the acquisition of
88.88% of the equity interest in Suntime Environmental
Remediation CO., Ltd in prior years, and is attributable
mainly to the expected synergies from combining the
operations of the Group and the acquiree.

The goodwill of HK$63,903,000 as at 31 December 2023
(2022: HK$65,642,000) arose from the acquisition of 90%
of the equity interest in Jiangsu Jiayuan Environmental
Technology Company Limited (the name was changed
to EB Greentech Technology (Wuxi) Limited with effect
from 24 March 2020) (“Wuxi Technology”) in prior years,
and is attributable mainly to the expected synergies from
combining the operations of the Group and the acquiree.

EE\Z%?E,EIJJ(( Z)

PEERT R EEEZEE (B)
RN _E_=—F+_B=+—HzBE2
BHE151,477,000c (ZE - _F | B
#155,599,0007T) K BB F F E U
mipip RIRRAE R B R QB (TH&E 1515
R HEFERBELAEERFKREAR
BEHEBRZBRGRE NG ME o

N _E=F+A=1+—HzZEE
BH59,124,00050 (ZEZ—_F : B
60,733,0007T) REBFEFEEWBE AL
BIIERERBZERATD (BZZE—N
FtB+N\BiE ATEBEEANLK
E&T?Hb/ ( /I)ﬁBEZ\\_J) ﬁ‘BHR*&’
HIZRBAEERBEWRBELADGHE
B2 EBARBERmmet& e

RZE_=F+="RB=+— Elzm%i
B66,748,000c (ZE & : B
68,565,0007c)XELEEEH&E%LEE
IRIBEERBE/ATS8.88%KE  HE
ERBAEBRFERELATDGHEEZ
TEER R m Mt & o

R _E_ZFE+_HA=+—HZBE
B 63,903,000 (ZE - —F : B
65,642,0007T) 2K B 48 & & E W B T &k
EBREERNFEERAG (B2 2F
—R-_+tHARE ATRBEEIANLK
SERFERE (B BRAR) (M1EH
B ) 0% E  HEXTEREAER K
WNBABDEGHEF 2B BENET
o
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17.GOODWILL (continued)

Impairment testing of goodwill (continued)
Gooadwill allocated to individual CGUs (continued)

The goodwill of HK$584,722,000 as at 31 December 2022
arose from the acquisition of the entire equity interest in
Arent Capital Sp. z 0.0. (the name was changed to Arent
Capital Finance Sp. z 0.0. with effect from 24 March 2017)
and Uscudar Holdings Limited and their subsidiaries in a
previous year, and is attributable mainly to the expected
synergies from combining the operations of the Group
and the acquirees. During the year ended 31 December
2022, in view of the increase in uncertainty and risks
associated with the business environment affecting the
performance of the operation in Poland, an impairment
loss of HK$593,368,000 was recognised for the goodwiill.
The recoverable amount of the CGU of approximately
HK$258,639,000 had been determined by a value-in-
use calculation using cash flow projections based on
financial budget approved by management covering nine-
year period. The pre-tax discount rate of 12.60% had
been used for the value-in-use calculation, and cash flows
beyond the nine-year period were extrapolated using a
growth rate of 2.5%. The discount rate used was pre-tax
and reflects specific risks relating to the CGU.

The goodwill of HK$14,474,000 as at 31 December 2022
arose from the acquisition of the entire equity interest in
Zhangjiagang Gelin Environmental Engineering Company
Limited in prior years, and is attributable mainly to the
expected synergies from combining the operations of
the Group and the acquiree. During the year ended 31
December 2022, an impairment loss of HK$14,747,000
was recognised for the goodwill in consideration of
the operating performance and market conditions. The
impairment loss was determined based on the value-in-
use and the amounts estimated by management covering
a period of five years to write down the carrying amount of
the CGU to its recoverable amount. The pre-tax discount
rate in the value-in-use calculation was 9.1%.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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17.GOODWILL (continued)

Impairment testing of goodwill (continued)
Gooadwill allocated to individual CGUs (continueqd)
Other than the aforementioned CGU in “Environmental
energy project construction and operation” segment and
CGU in “Greentech project construction and operation”
segment with full impairment on the related goodwill,
the recoverable amounts of the remaining CGUs are
determined based on value-in-use calculations. These
calculations use cash flow projections based on financial
budgets approved by management covering five-year
period. The pre-tax discount rates of 10.0% to 11.6%
(2022: 9.7% to 10.6%) have been used for the value-in-
use calculations, and cash flows beyond the five-year
period were extrapolated using a growth rate of 2.3%
(2022: 2% to 3%). Management determined the budgets
based on service agreements governing the relevant
operations. The discount rates used are pre-tax and reflect
specific risks relating to the relevant segments. Based on
the assessment, no impairment is considered necessary

as at 31 December 2023 (2022: Nil).

Gooawill allocated to a segment

The goodwill as at 31 December 2023 also comprised
HK$173,600,000 (2022: HK$178,323,000),
HK$35,551,000 (2022: HK$36,519,000), HK$242,646,000
(2022: HK$249,249,000) and HK$704,226,000 (2022:
HK$723,388,000), arising from the acquisition of Tianjin
Binhai New Area Huantang Sewage Treatment Co., Ltd.
(“Tianjin Huantang”), Xuzhou Municipal Engineering Design
Institute Co., Ltd, Dalian Dongda Water Co., Ltd (the name
was changed to Everbright Water (Dalian) Co., Ltd. with
effect from 14 March 2019) and HanKore Environment
Tech Group Limited, respectively, in prior years, and
is attributable mainly to the expected synergies from
combining the operations of the Group and the acquirees.

For the purpose of impairment testing, such goodwill
has been allocated to the “Environmental water project

construction and operation” segment.

The recoverable amount of the group of CGUs within the
“Environmental water project construction and operation”
segment is determined based on value-in-use calculations
using cash flow projections based on financial budgets
covering a five-year period approved by management. The
pre-tax discount rate applied to the cash flow projections
was 11.4% (2022: 11.3%) and cash flows beyond the five-
year period were extrapolated using a growth rate of 2.5%
(2022: 2.5%). Management determined the budgets based
on service agreements governing the relevant operations.
Based on the assessment, no impairment is considered
necessary as at 31 December 2023 (2022: Nil).

None of the goodwill acquired is expected to be

deductible for tax purposes.
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Notes to Financial Statements

AT R R I 5E

31 December 2023 &£ _=f#+"H=+—H

18.INTANGIBLE ASSETS

18. B EE

Envionmental - Environmentel ~ Greentech
energy project  water project pojet  Patents,
operaing  operaing  operating  trademarks ~ Computer  Backlog Customer Trade
rights rights ights - andlicences  software  confracts  Technology  relafions  confracts Total
BReR  BRIE  BBER EEE
BRESE BRESE BREEE  RER  EREE ARAeD &fi  EREG  ERAR it
HKS000  HKSO000  HKS000  HKSO00  HKS'000  HKS000  HKS000  HKS000  HKS000  HKS000
BETn  EETn EETn BTn BiTn BBt BBt bt BB EETr
31 December 2023 “ECE
tZB=1-H
Cost: A
At 1 January 2023 RZ5-=
—-A-f 16102922 2929442 15507374 47,177 114821 205,505 85,121 89,266 9,086 35,291,320
Additions BE 1,790,054 - 606,504 3013 18,729 - - - - 2418300
Acquisition of a subsidiary  E—-EHBAF
(note 38) (Ht5t38) 334,922 - - - - - - - -
Disposals e - 28R - - - - - - - (288
Transfer out &Y (124,3714) - - (347) - - - - - (1)
Exchange realignment EREE (454.624)  (17,554)  (363,351) (7,769) (3,045) (5,443) 1315 7,936 9718 (915,557
A 31 December 2023 RIEI=%F
+ZA=+-B 17648903 284903 15730527 242674 130511 200,062 92,436 97,202 10,004 37,001,415
Acoumulated amortisation  RHEERER !
and impairment;
At 1 January 2023 g S
—R-H 1,950,028 566,156 2245901 138,520 18,572 33403 53,936 81,136 9,086 4,496,738
Amortisation provided ~ EREIE(E
during the year 627,337 148032 609,958 21,129 12,906 6,685 9,550 8,515 - 1444112
Impaiment provided ERERERE
during the year - - 00,14 - - - - - - 0014
Exchange realignment ERHE (433000  (15783) (13,285 (5,269 () (997) 5,583 7,951 98 (125,33
At31December2023  RIZIZ%E
+-B=1-H 1933075 698455 2992718 154,386 30,701 39,001 69,069 97,202 10,064 6,025,661
Net carrying amount; REE.
At31December 2023  BZEZ=%
TZB=1-B 15714928 2150581 12,747,809 88,268 99810 160,071 2,367 - - 30,075,754

China Everbright Environment Group Limited Bl AR &EE) BRAE



Notes to Financial Statements

RAFs R R I5E

31 December 2023 “E-=F+"H=+—H

18.INTANGIBLE ASSETS (continued)

18.EBILEE (&)

Envionmental - Environmental ~ Greentech
energy project  water project pojet  Patents,
operaing  operaing  operating  trademarks  Computer  Backlog Customer Trade
rights rights ights and licences  software  confracts  Technology  relafions  confracts Total
BRER  BRKE  BBER EEE
FEEEE RHESE BEEERE RER SRR ARAAh ifi  EREA  ERAR it
HKS000  HKSO0D  HKS000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000
BETn  BETn  EETn BiTn BiTn Bt BBt BETn BBt EETr
31 December 2022 it 2
T2B=1-H
Cost: A
At 1 January 2022 RIB_f
—-A-f 14479463 2695010 16,091,324 265783 3480 247% 92,75 97,204 9,894 33,989,769
Additions BE 3144687 88t 837,965 4,636 88,290 - - - - 4563849
Adjustment hE (154,437) - - - - - - - - (15443)
Exchange realignment ERER (1,366,791) (263,839 (1421918 (22,64) 6,943 (19.291) (7,634 (7.999) (808)  (3,107,861)
At 31 December 2022 ~ RZEZZ
+ZA=+-B 1610002 2029442 15507374 2771 48T 20505 85,121 89,206 9,086 35,291,320
Accumulated amortisation  RFE R RFEE |
and impairment;
At 1 January 2022 2
—A-H 04916 48577 1844604 129447 10,064 29,152 49423 13732 9,604 3514809
Amortisation provided  ERESEE
during the year 550045 173364 588,709 2,1 9,767 7078 8758 13,746 - 1373608
Impairment provided ik
during the year - 14,230 - - - - - - - 14230
Adjustment hE (37.810) - - - - - - - - TeN)
Exchange realignment ERHE (107,123 (45015) (187,002  (13,049) (1,279 (2.821) (4.245) 6,34 (80§ (368,169)
At31December2022  RIZIZE
+ZB=1-H 1350008 566156 2245001 138520 18,572 33403 53936 81,136 9,086 449,738
Net carrying amount: REPE.
At 31 December 2022 ~ RZEZ"F
TZA=+-H 4752804 2363286 13261478 100,257 %25 172,102 31,185 8130 - 30,794,582

Annual Report 2023 —Z - =F&#
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

18.INTANGIBLE ASSETS (continued)

Impairment testing of intangible assets

In light of the unexpected market conditions and
deteriorating performance of certain projects in “Greentech
project construction and operation” segment during
the year ended 31 December 2023, property, plant and
equipment, right-of-use assets and intangible assets
included in certain individual CGUs in “Greentech project
construction and operation” segment, which have been
identified with indicators of impairment as at 31 December
2023, were reviewed for impairment based on the
individual CGUs level. These assets have been allocated
to the individual CGUs. The operating plants under
each service agreement was identified as a CGU. The
recoverable amount of each CGU to which these assets
were allocated was determined based on value-in-use
calculations.

Based on the recoverable amount calculations, impairment
losses of HK$380,086,000, HK$65,423,000 and
HK$210,144,000 on property, plant and equipment (note
15), right-of-use assets (note 16) and intangible assets
included in certain individual CGUs in “Greentech project
construction and operation” segment, respectively, has
been recognised in profit or loss for the year ended 31
December 2023. The aggregate recoverable amount of the
relevant CGUs as at 31 December 2023 with impairment
loss recognised in 2023 amounted to HK$1,204,195,000.

Key assumptions used in recoverable amount calculations
of the relevant CGUs with impairment losses recognised
in 2023 include revenue annual growth rates, operating
costs and discount rates. Revenue projections represent
the projected hazardous waste treatment volume and the
latest hazardous waste treatment fee. Both are projected
to increase for expected efficiency improvements and
expected market development. The volume growth
is capped at the optimal waste treatment capacity.
Operating costs are expected to increase at the long term
inflation rate. The discount rates applied to the cash flow
projections ranging from 9.3% to 16.2%. Assumptions
used are made with reference to historical data of
existing projects, observable market data of comparable
companies and industry reports, and management’s
expectation for the market development. The discount
rates used are the pre-tax rates that reflect the current
market assessments of the time value of money and the
specific risks relating to the relevant CGUs.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF

EBILEE (8)

BREEZEBRAIA
HRBE-_Z_=F+-"RA=+—8H
HEFEHREREDHRI KL GERRFE
EHEREREE DWMETHEEREES
B st ATRBRFREEREREE D
E‘BE:H%_LfﬁééEE S 2 W2~ MR
RE -EAREEUREBTLEE (X
_7__J*=E+ B=+—HE®RERFHE
HENR) ERBBUBSEESEMK
FECTEERS RFEEEIRES
YREEEBU -SRFBHBRERRTZE
EHEREEA—BERELEEEMU-E
NERFEEZRRETEEBUMAIWK
=R RFEEAEBESERE -

RIFTWEEEAE BE_S_=F
+_B=+—HBLEFEFATHEBERRF
EERENRES  DHETHRIREE
EBEAzYE -BERSZ®E (WsE15)
FEREEE (F16) UNREFREEZ
FEIEE B D R A 380,086,000 ~ B
#65,423,00070 & B #210,144,0007¢
EREGZREI - N _E_=F+_4
—t+—HERARSEEE Uz T WEE
BMEHLABE,204,195, OOOE’H%%
BEEEN 2 =53

SEHEEBEEER - HIB2E
%ﬁﬁ%i%%ﬁz?ﬂ&@ > RBPT R £

ERIEOEREFEERX -KEMAK
EZE\EEE:Z WmfEhiEfEstcERES
RERmMEEREEE -AstmEBN g RHE
AU ERESRTBATISZERMIE M - &
EENERLEAREEYRIERE
REMAEFBA R EZEHRHERXER -
B RBAFBEMNERENFI.3%E
16.2% ° FﬁﬁWEx XL 2EREBEEENE
FPEHIE - ELERADNAIHERTHEH
BEMTERS UKEEBEBHEMHEEE
E’JJ’*EHH FrAEIRER A KM E R IEH

ERFEEBEUKAEEREEEEMLDN
%EHB ZiRATAEIRE o



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

18.INTANGIBLE ASSETS (continued) 18.ELEE (8)

Impairment testing of intangible assets mILBEEZEEBIR (&)

(continued)

As at 31 December 2023, certain of the Group’s RZE_=F+"B=+—H > &x&EHE
concession rights of the environmental energy projects, HETEREREEBE - EBRAKEEEBE K
environmental water projects and greentech projects HERFREBZRIRER (BEES
(comprising operating rights, contract assets, debtors and B~ EHNEE - BIRERMR R H i B R
other receivables) with an aggregate carrying amount of 18) AR [ 48 {8 8 #596,251,507,0007t (=
HK$96,251,507,000 (2022: HK$96,642,807,000) were X " & B196,642,807,0007T) B
pledged to secure banking facilities and other loans BREALAEEERBITHE HME
granted to the Group and the issuance of ABS, further MRBTEEXRSES 2R R E—
details of which are included in notes 29 and 41 to the THEBHN T BRRMF29RM 541 °

financial statements.

19.INTERESTS IN JOINT VENTURES 19.8=b%E#n
2023 2022
T = -
HK$’000 HK$’000
AT T BT T
Share of net assets EIEEE S 1,055,810 965,932
The Group’s debtors due from the joint ventures are AEBZERREERERRNIHERSE
disclosed in note 25 to the financial statements. M sE 254 88 o

Annual Report 2023 —Z - =F&# 253
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

KRB UBRBERE (FM)
BRAT
(e RRILHE (M) )
GE)

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

19.INTERESTS IN JOINT VENTURES (continued) 19. 68 &t *%Em (&
Particulars of the Group’s material joint ventures are as AEBERGEREZERUNT -
follows:
Place of
Particulars of  registration and Percentage of
Name capital  business ownership interest ~ Principal activities
ey i) BAREE BRkEHMR EEEETENL TBEH
2023 2022
ZEIZE T F

Everbright Jiangdong Paid up capital of  PRC/ 50 50 Design, construction,
Environmental Energy Renminbi (‘RMB”)  Chinese Mainland operation and maintenance
(Ma’anshan) Limited 261,320,700 HE,/HEARE of waste-to-energy plants
(“EB Energy (Ma'anshan)’)* BERAARE and food and kitchen waste
(note (a)) 261,320,70070 treatment plant

RRIRIRRER (HEWL) Rt BIEEERAEEIIR
BIRAE BEMRERRERIIR
(MERAER (FEW) 1) IR
GEE)

EBG Veolia Environmental Services ~ Paid up capital of ~ PRC/ 34.85 34.85 Design, construction,
(Changzhou) Co., Ltd. RMB110,000,000  Chinese Mainland operation and maintenance
(“EBG Veolia (Changzhou)”) BREAARYE  SE/PEARE of hazardous waste
(note (b)) 110,000,0007T incineration project

Kot BE BERMEECE

XEEE



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

19.INTERESTS IN JOINT VENTURES (continued) 19. 8 &% #a (&

Place of
Particulars of  registration and Percentage of
Name capital  business ownership interest  Principal activities
e BAHE BRRkEBHY BEREGADE IEBEH
2023 2022
—EI=E B F
Hebei Xiong’an Everbright Paid up capital of  PRC/ 46 46 Design, construction,
Ecological Park Limited RMB600,000,000  Chinese Mainland operation and maintenance
(“Hebei Xiong'an”)* BRBEAARYE  HE/PEARE of waste-to-energy plant,
(note (c)) 600,000,0007T food and kitchen waste
AL EZAREREEXR treatment plant, sludge
BRAS (DAiL#EZ]) treatment and disposal plant
(i =x(c)) and medical waste treatment
plant
Rt BIEEERAEEIIR
S E R B R R BT BR AR AR
B SEEEREERK
BEEYEER
Guanghuantou EB Environmental Paid up capital of  PRC/ 40 40 Design, construction,
Energy (Shaodong) Limited RMB144,540,000  Chinese Mainland operation and maintenance
(“EB Energy (Shaodong)’)* BRBEAARYE  SE/PEARE of waste-to-energy plant
(note (d)) 144,540,0007T et RGBS R AEEIIR
BRI LEIRMRAER E%) SEM
BRAF
(TAKREER BE) 1)
(MEH(d))
EB Biomass Energy (Nanjing) Paid up capital of  PRC/ 51 51 Design, construction,

Limited (“EB Energy (Nanjing)")* RMB181,000,435  Chinese Mainland operation and maintenance
(note (e)) BEREARE HE/FEAE of waste-to-energy plant
KEEMER (BR) BERAS 181,000,4357C Rt BIE B RAMEEIIR

(DexaER FER) ) ¥EmH
(FizE(e))
*  English translation is for identification only. H R (R R o
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

19.INTERESTS IN JOINT VENTURES (continued)

Notes:

(@)

EB Energy (Ma’anshan) was established by the Group with
Ma’anshan City Development Investment Group Limited* in the
PRC, the other investor to this joint venture, to carry out waste-
to-energy business in specific areas in Ma’anshan City.

EBG Veolia (Changzhou) was established by the Group with SITA
Asia Pacific Limited in the PRC, the other investor to this joint
venture, to enhance the harmless disposal of hazardous waste of
Changzhou City.

Hebei Xiong’an was established by the Group with China
Xiong’an Ecological Construction Investment Limited* and China
Construction Second Engineering Bureau Limited in the PRC, the
other investors to this joint venture, to carry out environmental
protection projects in Xiong’an New Area.

EB Energy (Shaodong) was established by the Group with
Shaodong City Development Investment Group Limited* in the
PRC, the other investor to this joint venture, to carry out waste-
to-energy business in specific areas in Shaodong City.

During the year ended 31 December 2023, the Group made
capital contributions of approximately HK$20,140,000
(2022: HK$91,037,000) to EB Energy (Nanjing). EB Energy
(Nanjing) was established by the Group with Jiangsu Province
Environmental Resources Company Limited* and Nanjing
Environment Group Company Limited* in the PRC, the other
investors to this joint venture, to carry out waste-to-energy
business in Nanjing City.

As at 31 December 2023 and 2022, except for Hebei
Xiong’an and EB Energy (Nanjing), which are directly held
by the Company, the above investments are held by the
Company’s subsidiaries.

During the year ended 31 December 2023, the Group
received dividend income amounting to HK$27,660,000
(2022: HK$14,070,000) from a joint venture.

+

English translation is for identification only.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

@ NRER (FHL) AEAERRSELTHR
EETHAREXAREEERRAR (E5
BhEZS—REE) RPEMIL UREE
L fEE M@ T h IR B BB

(o) JOREILHE (BN AAEBERFHEZEDINER
AT (WEBEXEZF—KEE) RPBERK
I LRABMNT ZEEEBEEET(F-

() MittEZHAERERRETEBRERER
REARABDKRTHREE _TERERA
B (teEtEZHMKZEE) KPR
MR g2 e ETIRRER -

(d) JEREEIR (BRER) AR EMRH TR
EEERAR LEEEXEZS—REE) £
PRI AR IZ > LUK BRER T 45 E i (& # 17 fr R 3

) RBEE-_ZE_=F+-_A=1+—HIHF
B AEEBNXAER (MR FEHLEBE
20,140,00070 (Z& = Z 4 : ##91,037,000
T0) o AR (AR HAEETIHBIRIE
ERERABDAEREEERRREAR (I
EEREZS—KESE) EFEMKT  UKE
RHETHIRE TR

N _E_=ZHER_FE__£+_A8
=+—H KAl EZRAKER (B
R)BEARTEEFEN LK ER
RATIMBABFER ©

HE_S_=F+_B=+—HLHE
EA"EBEEELERINRKRE KA
B#&27,660,000c (ZE -5 B
14,070,0007T) ©

o AXEREMHRBG



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

19.INTERESTS IN JOINT VENTURES (continued)

The following table illustrates the aggregate financial

19.5280FEn (&)

TR EEBEANCBRERZGE

information of the Group’s joint ventures that are not EZEEMBEN
individually material:

2023 2022

—S-=f "B f

HK$’000 HK$'000

BT T BT T
Share of the joint ventures’ profits DMEEELEZFERT

for the year 113,439 113,859
Share of the joint ventures’ other DMEEEREZFEHM

comprehensive loss for the year 2HEE (29,618) (65,644)
Share of the joint ventures’ total DEEErEZFERAE

comprehensive income for the year DN 83,821 48,215
Aggregate carrying amount of the Group’s HAEERSE X2 KE

investments in the joint ventures ZBRmEAEE 1,055,810 965,932

20.INTERESTS IN ASSOCIATES 20. Mt E N B m
2023 2022
ZEZ=HF —E—C

HK$’000 HK$’'000

BB BT

Share of net assets FEIEE EFEE 598,650 592,922

The Group’s debtors and creditors with the associates are
disclosed in notes 25 and 28 to the financial statements.

Annual Report 2023 —Z - =F&#
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

U=vav=i)

*  English translation is for identification only.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

20.INTERESTS IN ASSOCIATES (continued) 20 E NI H#E (B)
Particulars of the Group’s material associates are as KEBEAMELATDZERUWT :
follows:
Percentage of
Place of ownership interest
Particulars  registration and attributable
Name of capital  business to the Group Principal activities
AEBRMGEEGRE
ey} BAREE BokEHMR EREDLT TELH
2023 2022
ZE=E ZBCCF
Nanjing Jiangnan Environmental Paid up capital of  PRC/ 51 51 Design, construction,
Industrial Park Development RMB380,000,000  Chinese Mainland operation and maintenance
Limited (“Nanjing Jiangnan”)* BRERAARY  E/FEAE of environmental protection
ARIBRREXRLEEBRRAT 380,000,0007¢ projects
(MamIr)) Rt BE BEERAERR
J5H
Xiangxiang Xiandai Environmental Paid up capital of  PRC/ 20 20 Design, construction,
Energy Limited RMB83,400,000  Chinese Mainland operation and maintenance
(“Xiangxiang Energy”)* BRBEAARYE  SE/PEARE of environmental protection
RERARRERERAH 83,400,000 projects
(GR4BAETR) FEtBEEEREERR
JEH
Anging Jinghuan Green Environment ~ Paid up capital of ~ PRC/ 23.70 23.70  Design, construction,
Solid Waste Comprehensive RMB202,000,000  Chinese Mainland operation and maintenance
Disposal Co. Ltd. BRBEARYE  SE/PEAE of hazardous and solid waste
(“Anqing Solid Waste”)* (note (a)) 202,000,0007% treatment project
ZERRABREEREGRSES Rt BE BEERMEERE
BRAR (TZEERE) (i) KEREEERE
Jiangsu Daji Environmental Energy Paid up capital of  PRC/ 14.29 14.29  Design, construction,
Limited (“Jiangsu Daji")* RMB221,565,400  Chinese Mainland operation and maintenance
IHATRGERBRAR BREAARYE  SE/PEARE of environmental protection
(CI&KS)) 221,565,4007% projects
Rt BIE BEERMAEEIRR
JBH
Nanjing Liuhe Jasmine Green Paid up capital of  PRC/ 30.74 30.74 Financing, construction,
Energy Company Limited RMB160,000,000  Chinese Mainland operation maintenance
(“Nanjing Liuhe”)* HBEREARY BE/PEARE and management in urban
ARASAANZBERERAR 160,000,0007% household waste business

services and power
generation transmission and
supply

ME BR EERMEENRK
BB IIR X R
UREE - BERHE

v OAXEREMRBR



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

20.INTERESTS IN ASSOCIATES (continued)

Note:

(@) During the year ended 31 December 2022, the Group made
capital contributions of approximately HK$36,968,000 to Anging
Solid Waste. Anging Solid Waste is established by the Group
with Beijing Environment Limited in the PRC to enhance the
harmless disposal ability of hazardous waste in Anging City.

During the year ended 31 December 2022, the Group
disposed of its 15% equity interest in Anging Solid Waste to an
independent third party for a cash consideration of approximately
HK$55,702,000, and a gain on disposal of interest in an
associate of approximately HK$20,918,000 was resulted and
recognised in the consolidated income statement during the year
ended 31 December 2022.

As at 31 December 2023 and 2022, the above
investments are held by the Company’s subsidiaries.

The following table illustrates the aggregate financial

20, E NEIER (B
MIEE

@ MBE_Z__F+_RA=+—HLFE"
KREEMZEEETEXNEIE36,968,000
e ZEEEHAERRIIRIREARAT
RABEHEERIL ESERAZETNGBES
EREES

REE_T-_ "+ _H=+—HLEEE">
AEEE—RBULE=FHEENRZEEEE
Z15% MR IREREHN A B 1ES5,702,000
T HEBMEARDRBEEZINRNBE
20,918,000t EREBE_SE-_"F+"4
=t HIEFEZLHREERRER

R_EBE_=FfRkR_-_ZB__F+°A
=t+t—H > LAREBEREAWNERF
FE-

TR EEEBENCBRERZHE

information of the Group’s associates that are not NEZ EEHFEN !
individually material:
2023 2022
—E=F —E-C
HK$’000 HK$’'000
BETT BT
Share of the associates’ profits for the year D1EHE AT 2 EEEF 22,518 37,417
Share of the associates’ other DMEBE A B 2 FEHAM
comprehensive loss for the year 2HEEBE (17,233) (53,649)
Share of the associates’ total DMEBEABDZFERE
comprehensive income/(loss) WA (B548) 4838
for the year 5,285 (16,232)
Aggregate carrying amount of the Group’s ZAEBRBEZE AT ZKE
investments in the associates ZBREAEE 598,650 592,922

259
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

21.OTHER FINANCIAL ASSETS 2\ HMBHEE

2023 2022
—EZ= —E
Notes HK$’000 HK$’000
B 5E BETT BT T
Equity investments designated EERANEFT AEM
at fair value through other 2EWAZRARE
comprehensive income (@)
Unlisted equity investments, FLETRAKE
at fair value FEAnBE)
- Kerry Shanghai (Hongkou) Limited —3 2 k8 (JI0)
BIRRAE - 3,899
— CEL Catalyst China Israel Fund L.P. —CEL Catalyst China
Israel Fund L.P. 10,044 29,389
Subtotal NEF 10,044 33,288
Financial assets at fair value BRARBESABTRZ
through profit or loss VEE (b)
Unlisted investments, at fair value JELEHERE AR E) 228,270 350,477
Unlisted equity investment, FLETRAKE
at fair value A RE) 32,998 35,498
Subtotal /et 261,268 385,975
Total 4B 7 271,312 419,263
Less: Non-current portion W JERNERER 19 (150,164) (197,546)
Current portion BN HAER 1 121,148 221,717

China Everbright Environment Group Limited Bl AR &EE) BRAE



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

21.0OTHER FINANCIAL ASSETS (continued)

Notes:

(@)

The equity investments were irrevocably designated at fair value
through other comprehensive income as the Group considers
these investments to be strategic in nature.

During the year ended 31 December 2023, the gross loss in
respect of the Group’s equity investments designated at fair
value through other comprehensive income recognised in other
comprehensive income amounted to HK$23,913,000 (2022: Nil).

1. HEMMI BB E (&
MIEE

(@)

KRAKBEEN I HOMIEERIZRARBA
HthemEBA FARETERIABEERE
BERBEMEIEE -

REE_T_=F+_H=+—HLEEE">
MIEEEAAEF AEMEEBA Z R AL
Ems  AEEEHEMEEBARREIBR
EB741823,913,0007c (T - —

D) o

(b) The unlisted investments at 31 December 2023 were wealth b) RZBEZ=F+ZA=+—H FLHmRE
management products issued by a financial institution in Hong AREBTHMBBET M EEEEGARES
Kong and fund investments. K&

The unlisted equity investment represents the 6% equity interest FLETMRALEASERPR EHKIRERE
in Yancheng CCCC Shanghai Dredging Water Environment BERABN%EE HRHEENRERET
Investment Co., Ltd. They were mandatorily classified as financial JEALIE AR T R BARE O BUE H 3R 6 2
assets at fair value through profit or loss as their contractual HARARBESt A ABRZMBEE-
cash flows are not solely payments of principal and interest.
22.INVENTORIES 22. 178
2023 2022
HK$’000 HK$’'000
BETR  BETR
Raw materials and operating supplies FEM R REE R 675,446 752,169
Spare parts TER 162,099 243,006
Finished goods BB 57,083 19,257
Total #a%8 894,628 1,014,432

The analysis of amount of inventories recognised as an

EREaRBERARSAXZFEEZH

expense and included in profit or loss is as follows: SmWE -
2023 2022
—EZ= - S
HK$’000 HK$'000
BT T BETT
Carrying amount of inventories consumed B EREFESEZREE 5,488,824 6,456,823
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

23.CONTRACT ASSETS

23. 5B E

31 December 31 December 1 January
2023 2022 2022
“EC=ZE “ECCF B CE
+ZA=+—-H +ZA=1+—H —A—H
Notes HK$’000 HK$'000 HK$'000
Bzt BETT BETT BRI
Non-current JEBNHA
Service concession assets BB CEREE (a) 94,814,016 96,907,828 102,050,909
Other contract assets EfMENEE () 154,601 158,808 =
Less: Impairment R (76,185) (82,216) (79,758)
Total - non-current M —3ER 94,892,432 96,984,420 101,971,151
Current BEA
Service concession assets RBGTREREE (a) 8,408,839 8,339,084 8,724,603
Unbilled renewable energy tariff subsidy AEEREEREBRHE (o) 4,258,130 3,804,093 2,606,313
Other contract assets EfMENEE () 466,171 445,589 707,037
Less: Impairment o ER (54,487) (142,836) (130,249)
Total - current fazE—EE 13,078,653 12,445,930 11,907,704
Total net carrying amount REZEEER 107,971,085 109,430,350 113,878,855
Contract assets arising from performance under  B1TIRF s S 2 B
construction contracts in connection with HEREAAMESL
service concession arrangements, which are SAMBREEIZGN
included in “Intangible assets” (note 18) B (ff518) 1,902,843 3,265,071 3,762,581
Notes: M5E -
(@ Included in “Service concession assets” are amounts of @ ETRBHEIACEREE S BEFB

HK$769,354,000 (2022: HK$525,427,000) and HK$731,752,000
(2022: HK$704,322,000) which are related to the construction
services under BOT, BOO and TOT arrangements rendered by
the Group to a non-controlling shareholder of a non wholly-
owned subsidiary and a related company of a non wholly-owned
subsidiary, respectively.

“Service concession assets” arose from the Group’s revenue
from construction services under BOT, BOO and TOT
arrangements and bear interest at rates ranging from 4.20%
to 7.83% (2022: 4.40% to 7.83%) per annum. Among the
total of HK$103,222,855,000 (2022: HK$105,246,912,000),
HK$91,485,026,000 (2022: HK$86,250,171,000) relates to BOT,
BOO and TOT arrangements with operations commenced.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

769,354,000t (ZEZZF : B
525,427,0007T) KA #731,752,0007T (ZF
T B5704,322,0007T) 0 D BB T AL
E 1R #EBOT BOORTOTZH AL BWE
NEZIEERREBERIEZEWB A 2 B
NERMPZ BERS

TREFFCEREE IR EAEEDN
BOT BOOKTOTZH Tz BERBE W H
FrEL  HBEER K4 20%E7.83% (T2
T 1 4.40%ET7.83%) sHEF B 7
48 ZE K 103,222,855,00070 (Z B -
£ #H1105,246,912,0007T) F > HAH
#£91,485,026,00070 (Z T - —4F | B
86,250,171,0007t) BIF ER AZEE ZBOT~
BOOKTOTZ HE°



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

23.CONTRACT ASSETS (continued)

Notes: (continued)

(@)

(continued)

Pursuant to the BOT, BOO and TOT arrangements, the Group
receives no payment from the grantors during the construction
period and receives service fees when relevant services are
rendered during the operating periods. The service concession
assets are not yet due for payment and will be settled by service
fees to be received during the operating periods of the service
concession arrangements. Amounts billed will be transferred to
debtors (note 25).

All of the current portion of service concession assets are
expected to be recovered within one year.

The balance represented government on-grid tariff subsidy
for certain projects which will be billed and settled upon the
successful completion of government administrative procedures
pursuant to notices jointly issued by the Ministry of Finance, the
National Development and Reform Commission and the National
Energy Administration.

The balance as at 31 December 2023 comprised contract
assets of HK$416,237,000 (2022: HK$377,322,000) arising from
performance under environmental remediation service contracts,
and HK$204,535,000 (2022: HK$227,075,000) arising from
performance under construction management service contracts.

Such contracts include payment schedules which require stage
payments over the service periods once milestones are reached.

3. BB E (&
Wik o (&)

(@)

(%)

RIRAFABOT » BOOKTOTZHE » R EE 22
SHRTEREBAWEEMRIE MER
BE AR M AR RS RS & - IR
FHFEEREER RPN TR URE
R ERZEBEHRFEX N B
BEEREEERYERTR (FE25)

RESIFEF RSB EZ PR BN EI S TR HA AT
il EI

EREGRAETEEZBN LHBEEMA
HERRERARY B BERERNAES
EEAEREREERMSEMEN > K
ThIe BN TR 7 18 25 BB R W3]

R_B_=ZF+_B=+—Hz&HaE
BITREEERSENMEEZENE
EAM416,237,000c (Z 2 - —4F | B
377,322,0007T) &R EITEETEEERKES
KFFEEZ 5B EHB1E204,535,0007T (=
T T & A227,075,0007T) ©

BREASOHANREER HREN RS H
NEERIETIREER EBEZNEEN

=+
Mo
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

23.CONTRACT ASSETS (continued)

The movements in the loss allowance for impairment of
contract assets are as follows:

23. 5HNEE (&)

ENEERBEGEREGZEHUNT -

2023 2022
—EZ= . —

HK$’000 HK$'000

BET T BT T

At beginning of year =) 225,052 210,007
Impairment losses/(write-back of FEIBE1R EEEELDE)

impairment losses), net (note 6) 73R8 (fy5E6) (91,022) 34,793

Exchange realignment bE T2 FH 28 (3,358) (19,748)

At end of year FH 130,672 225,052

An impairment analysis is performed at each reporting
date using the probability of default method to measure
expected credit losses. The probabilities of default
rates are estimated based on comparable entities with
published credit information. The calculation reflects the
probability-weighted outcome, the time value of money
and reasonable and supportable information that is
available at the reporting date about past events, current
conditions and forward-looking credit risk information. As
at 31 December 2023, the probability of default applied
ranging from 0.05% to 0.53% (2022: 0.05% to 0.12%)
and the loss given default was estimated to be ranging
from 59.93% to 64.90% (2022: 57.40% to 64.90%).

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

AREBREZEHREDBPEBEIREZE
EITEBOM Ut EBHPEERB -
BEABMELEREAMEEERN 2o
LEERERET Mt c BRATE B
MEAER SEFEEERNRRSHE
AEZ2ERMBEESEGHRERNBRZAE
BEKREZENUKRAIEEEERR
B R _E_=ZF+_F=+—08">
FIERZZNHENTF0.05%%F0.53%
(ZBZZF :0.05%F0.12%) ° M
BHEILEA5 N F59.983%F64.90%
(ZCE - "% :57.40%%E64.90%) °



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

23.

24.

CONTRACT ASSETS (continued) 23.
As at 31 December 2023, certain of the Group’s
concession rights of the environmental energy projects,
environmental water projects and greentech projects
(comprising operating rights, contract assets, debtors and
other receivables) with an aggregate carrying amount of
HK$96,251,507,000 (2022: HK$96,642,807,000) were
pledged to secure banking facilities and other loans
granted to the Group and the issuance of ABS, further
details of which are included in notes 29 and 41 to the
financial statements.

FINANCE LEASE RECEIVABLES 24,
The Group leases machinery to its customer. This lease

was classified as a finance lease and had a remaining

lease term of 12 years. The customer shall purchase or

has an option to purchase the leased machinery at the end

of the lease term of the finance lease.

BRNEE (&

R_E_=ZF+_"_BA=+—H > &x&EH
ETEREREE BRAKBFEBER
GERFREBZRILER (BFEESE
E-EHNEE - BREIREMEKR
18) BR M 488 B 1596,251,507,0007T (=
| T4 B 1896,642,807,0007T) B
BIFEAAEEERRBRTHE HME
ARBTEELSFRESZERR £—
T BN BRI E20K M 5541 ©

A & 1H B R IR

AEBHEKS TEER AREER
NPESHMEAE RTHBEAT %
NRBEHEEMTER ERERER
ENEREEZEEAMEERHKES-

2023 2022
—E—= =
HK$’000 HK$’'000

BEFT BB

Finance lease receivables, MEREERHRIE
non-current portion (FEBPEAEB1S) 12,263 13,367
Finance lease receivables, current portion B2 FH & FE W IE
(BDERER1A) 771 770
13,034 14,137
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Notes to Financial Statements

g e

31 December 2023 &£ _=f#+"H=+—H

24.FINANCE LEASE RECEIVABLES (continued)

At 31 December 2023, the undiscounted lease payments
to be received in future periods under finance lease and

24 MMEHE R WA (B)

RIBE_=F+"RA=+—H ' ZHE
HEEBETRARKRABRFWEZ KRR

their present values were as follows: MEREREREWT !
Undiscounted lease Present value of lease
payments receivable payments receivable
FBLIR E AR ERIE EWHERIEZRE
2023 2022 2023 2022
—EZ=F = —EZ=F =
HK$’000 HK$’ 000 HK$’000 HK$'000
BT T BT T BT T BT T
Amounts receivable: FEURFRIE
Within one year —FR 1,534 1,576 771 770
After one year but —FREMER
within two years 1,534 1,576 818 792
After two years but MEREB=FRN
within three years 1,534 1,576 867 840
After three years but —EFRENER
within four years 1,534 1,576 919 891
After four years but NEBREBRERN
within five years 1,534 1,576 975 944
After five years HE®R 10,741 12,610 8,684 9,900
Undiscounted lease REIREWEERIE
payments receivable 18,411 20,490 13,034 14,137
Unearned finance income kBB FEUTA (5,377) (6,353)
Total net finance lease ~ RUETAE EWFIELE
receivables B 13,034 14,137
Portion classified as NEARHEEZ
current assets i) (771) (770)
Non-current portion JEBDHAER (D 12,263 13,367

No contingent income was recognised during the year

ended 31 December 2023 (2022: Nil).

Finance lease receivables that were neither past due nor
impaired relate to customer for whom there was no recent

history of default.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

REE_S_=ZF+_FB=+—HLHE
B> wEBEIEAZAVA (ZCE -
FE) o

MEARTEER MEEERIRIE
BT EERENRCRZERER-



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

25.DEBTORS, OTHER RECEIVABLES, 25 FEWAR R~ H B IRRIE ~ 2 & &
18

DEPOSITS AND PREPAYMENTS FET =X
2023 2022
—E-= B _HF
HK$’000 HK$’000
BT BT
Non-current JERDHA
Other receivables, deposits HMEWHREBE HE &
and prepayments SEENE O] 2,455,083 3,139,237
Less: Impairment — other receivables B FEE - HME R EIE (9,782) (33,354)
Total — non-current #azE—3JERNHER 2,445,301 3,105,883
Current =
Debtors EUL BE X 21,388,229 16,252,797
Less: Impairment B FEIR (1,407,907) (937,452)
Subtotal - current /et —BNER 19,980,322 15,315,345
Other receivables, deposits HEWHREBE - HE &
and prepayments SEEN O 4,557,340 5,248,258
Less: Impairment — other receivables B FEE - HMERERIE (117,941) (87,342)
Subtotal - current /et —BNER 4,439,399 5,160,916
Total — current #8%8—BNHA 24,419,721 20,476,261
Total 4B %A 26,865,022 23,582,144
Included in “Debtors, other receivables, deposits NEBZ TEWRZ S HEMEWRRIE 1%

and prepayments” of the Group are debtors of which
HK$54,760,000 (2022: HK$22,605,000), HK$14,916,000
(2022: HK$15,397,000), HK$22,735,000 (2022:
HK$13,963,000), and HK$62,492,000 (2022: Nil) are
due from the Group’s joint ventures, associates, a related
company of a non wholly-owned subsidiary and non-
controlling shareholders of non wholly-owned subsidiaries,
respectively. Debtors mainly represent revenue from the
provision of operation services for environmental energy
projects, environmental water projects, greentech projects
and the provision of environmental protection project
equipment construction and installation services and sales
of related equipment and the billed amounts of the service
concession assets.

SRBEMRBIPEEEWEER EH
B1&54,760,0007c (ZE -4 : BIK
22,605,0007T) AEWAEEN G E B
¥ NIEHEM14,916,0000 (B
F B M815,307,00070) AR AE
B E BRI BH22,735,00070
(ZEZZ4H : B¥13,963,0007T) &
EUWAEENIEEZERNBAB ZBH A
Sl IE & B 162,492,000 (ZEZ
F .| ABRKRKEAEENIEZERB A
Bl IFERERERIBE - EWRREER
BRHAIRFERER RBRKKER -
SHORMFREB ZEZRBUKRERIRF
BEEEERERTERE RIEE MR
B WRE UERREBERFTIREREE
ZBEEBEHRIF
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

25.DEBTORS, OTHER RECEIVABLES,

25 FEW AR s EMBWRIE B K&

DEPOSITS AND PREPAYMENTS (continued)
Included in “Debtors, other receivables, deposits and
prepayments” are bills receivable of HK$91,419,000
(2022: HK$63,135,000). Debtors are due within 30 to
90 days from the date of billing. Further details on the
Group’s credit policy are set out in note 47 to the financial
statements.

The ageing analysis of debtors, based on the date of
invoice (or date of revenue recognition, if earlier) and net of
loss allowance, as at the end of the reporting period is as
follows:

TR FRIE ()

TR HMEWRIEBE - ms REN
FIE P EEEWEEERKI,419,000
T (ZEZ "4 : B%63,135,0007T) ©
FEWEEHEEHBES=+ZEA+H
NEff-AEBEEFEERRZE—TEN
NIRRT 5E47 ©

RBEZAH (WD ERBH > UR
BEERE)FE BRER (ENRKRER
B RREPERZREDAWOT

2023 2022
—E=F —E-—
HK$’000 HK$'000
BT T BT IT
Within 1 month AR —EA 2,997,233 2,495,283
More than 1 month but within 2 months BE—EBERZK
m1E A 1,120,944 1,480,883
More than 2 months but within 4 months  Bi#EME S BARZ R
ra1E 2 1,754,371 1,402,981
More than 4 months but within 7 months  B@EMMESEBRZH
+1{& 2 2,141,012 1,809,460
More than 7 months but within 13 months Bt @ABEBARZR
+=1@A 3,016,494 2,480,817
More than 13 months BiE+ =185 8,950,268 5,645,921
Total 4B%AE 19,980,322 15,315,345

Included in “Debtors, other receivables, deposits and
prepayments” are debtors of HK$7,248,873,000 (2022:
HK$5,212,657,000), which were measured at fair value
through other comprehensive income as these debtors are
managed within a business model with the objective of
both holding to collect contractual cash flows and selling
for working capital management and the contractual terms
of these receivables give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

TEWEER - HEMmEURZIE £
REMAREIPEEEREKRREBE
7,248,873,00070 (ZE - —&F : B
5,212,657,0007c) * B BB UER TS i
NAEFAEMEZERAGTZ RAA
ZERWERNEBEZARFAEUKRE G
REREMBEFEEETEIEZE
BEXHPEE MzZERWRFBZ ALK
MEYRSEHHELAEAYNEAE R
RKEEBEASFEZRERE



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

25.DEBTORS, OTHER RECEIVABLES, 25 FEWAR RN~ Ht IR IE ~ & &

DEPOSITS AND PREPAYMENTS (continued)
An impairment analysis is performed at each reporting
date using a provision matrix to measure expected credit
losses. The provision rates are based on days exceeding
normal credit period for groupings of various customer
segments with similar loss patterns. The calculation
reflects the probability-weighted outcome, the time value
of money and reasonable and supportable information that
is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.
Debtors are written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This
is generally the case when the Group determines that the
debtor does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts
subject to the write-off.

The movements in the loss allowance for impairment of
debtors measured at amortised cost are as follows:

A RIA ()
FEBRRSBERSANEREBEREE
THEEIN U ERMEERE &
BEDERAAELUBEEANZEAR
FRoBENZBERRKEEE B M
SPERMEAXTMELR S EEKBE
BERNEKRSAMASZERBESH
ERBRRAREEBERBAANZGER
BRBZER - BRERFUEERA
FEUEIE & R F UM EE (B MR8 -
IERBEEAEEREEBALEER
EFWARBREAEEREHNREME
BEETME IS

REBIER AT EZRNRNERGER
wZEHWMT

2023 2022
—E-= ==

HK$’000 HK$'000

BETT BT T

At beginning of year == 937,452 661,888
Impairment losses, net (note 6) FEEE1R 358 (f15E6) 506,313 338,451
Exchange realignment PE R eR % (35,858) (62,887)
At end of year F4& 1,407,907 037,452

The increase in the loss allowance was mainly due to the
increase in the gross carrying amount of debtors.
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31 December 2023 &£ _=f#+"H=+—H

25.DEBTORS, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (continued)

The movements in the loss allowance for impairment
of debtors measured at fair value through other

comprehensive income are as follows:

25. FE W BR =x ~
AT RRIE (&

HMEWRIE 2T K&

BARESFAHMEERASEZEWY
SRMFERGERREREZETHUT -

2023 2022

HK$’000 HK$’000

BETT BT T

At beginning of year F4 150,576 -
Impairment losses, net (note 6) B3 (fYsk6) 65,859 157,888
Exchange realignment b 2 EE (3,655) (7,312)
At end of year FAR 212,780 150,576

Set out below is the information about the credit risk
exposure on the Group’s debtors using a provision matrix:

As at 31 December 2023

TXHEIERRBERFBEMFAERE
EERUWRREERRZER !

W_®E-=&+-B=+—8

More than
1 year but
Within within Over
Current 1 year 2 years” 2 years” Total
pehic)
1% —FBF% fipcl
0k R—F R mE mE ke
Expected credit loss rate HBHEEHEX 7.4% 4.0% 6.8% 14.2% 7.5%
Estimated total gross carrying ~ BARFAIE T IRE AR E
amount at default (HK$'000) (BT 7T) 6,506,438 7,145,813 3,705,029 4,243,729 21,601,009
Impairment (HK$'000) 18 (BT ) 483,162 283,161 251,918 602,446 1,620,687
As at 31 December 2022 A _E_ _F+_A=+—H
More than
1 year but
Within within Over
Current 1 year” 2 years” 2 years” Total
g cl
% —FEFS BB
BhEA n—F RE M b
Expected credit loss rate FRHEEHEEX 5.0% 4.0% 6.7% 61.6% 6.6%
Estimated total gross carrying  2XRM G HIREEE
amount at default (HK$'000) (B8¥F ) 5138591 6,542,774 4,258,296 463,712 16,403,373
Impairment (HK$'000) B (BT 1) 256,684 259,410 286,355 285,579 1,088,028

*

exceeding normal credit period

China Everbright Environment Group Limited Bl AR &EE) BRAE

* BIERKRE
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31 December 2023 “E-=F+"H=+—H

25.DEBTORS, OTHER RECEIVABLES, 25 FEWAR RN~ Ht IR IE ~ & &

DEPOSITS AND PREPAYMENTS (continued)
Included in “Other receivables, deposits and prepayments”
at 31 December 2023 is an advance made to local
government authority in relation to service concession
arrangement amounting to HK$16,173,000 (2022:
HK$20,985,000) which is unsecured, interest-bearing at
the rates announced by the People’s Bank of China, and
will be settled by instalments from 2024 to 2026.

Included in “Other receivables, deposits and prepayments”
under current assets at 31 December 2022 was loan to
the Group’s non-controlling shareholder of a non wholly-
owned subsidiary of HK$25,971,000, which was secured,
interest-bearing at 110% of the rates announced by the
People’s Bank of China and repayable by December 2023.

Included in “Other receivables, deposits and prepayments”
under current assets at 31 December 2023 are advances
of HK$6,329,000 (2022: HK$9,365,000) to the Group’s
associate, which are unsecured, repayable on demand
and interest-bearing at a rate of 4.75% per annum, and
other receivables of HK$1,247,000 (2022: HK$5,369,000)
due from the Group’s associates, which are unsecured,
interest-free and repayable within one year.

Included in “Other receivables, deposits and prepayments”
under current assets at 31 December 2023 are loans
to the Group’s joint ventures of HK$25,563,000 (2022:
HK$26,806,000), which are unsecured, interest-bearing
at 125% of the loan prime rate announced by the
People’s Bank of China (“LPR”), and repayable in 2024,
and other receivables and advances to the Group’s joint
ventures of HK$25,263,000 (2022: HK$18,396,000) and
other receivables due from the Group’s non-controlling
shareholders of non wholly-owned subsidiaries of
HK$1,977,000 (2022: Nil), which are unsecured, interest-
free and repayable within one year.

A IE (&)

T E_ZEFE+"_A=+—HzZTHEM
FEWEIE 1w AFEMRIE > 8F[
EH RS EEFEFHBERRBETFLE
WZH B B16,173,0007T (Z =
— T4 1 /1820,985,0007T) 0 HAEK
H-EPEARIBITAMZEEXTE
WHER_E_WNEE_E_ NFEHHHE
f/\%o

E_E__HF+_B=+—HBRPEE
TZzTHMEWRRIE - #E RKFBENRIE]
o BREERFAEEIFZENB AR
ZIEERRBREZERABEEK25,971,000
T HABRFE - BPRARIRITAM
ZEEMII0%sTE W ER - =
F+_BREE-

TS _=ZF+-_RA=+—HARHE
ETZTEMBERREBE -BEKRBENR
B P EREEETAEERE AT Z
BB, ,329,000 (ZEZ_F
B 1£9,365,0007T) * EAEIKIF AR
EREBELZFEBREXRLIT5%TE ' &
EWAEEBRE AR 2 HMEKRIE
BHE1,247,000c (ZEZZF B
5,369,0007T) ' EAEIKHF R E I
BR—FRNERERE-

E_E_=_F+_RA=+—HRPEE
TZTEHMEKRRIE - #E KRB RIE]
T BRRERFAEESELEZER
B 05,663,000 (ZEZ—F : B
26,806,0007s) » E A& EIKIF LR E A
RIBTAMZERERFEX (TERER
AZE)125%st B WAER —Z _HFE
BE REHFAEESE DX HAih
FE U =R T8 K B B #525,263,00075T (—
T 4 B118,396,0007T) K FEUR
AEEFZENBABZIEERKREZ
HEWRIEAK1,977,0007T (&
“TEFE ®OHABKR RE LA
R—FEREE-

Annual Report 2023 2T =453

271



272

Notes to Financial Statements
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31 December 2023 &£ _=f#+"H=+—H

25.DEBTORS, OTHER RECEIVABLES,

DEPOSITS AND PREPAYMENTS (continued)
The movements in the loss allowance for impairment of
other receivables are as follows:

25 FEWER T s EMBWRIE BT K&

AN RIE (&
HEWREEEBREFE 2280
TS @

2023 2022
—EZ= S

HK$’000 HK$’000

BETT BT T

At beginning of year F4 120,696 20,350
Impairment losses (note 6) FEEE 18 (fsk6) 21,599 107,035
Write-off M (11,200) -
Exchange realignment bE 2 FH 2 (8,372) (6,689)
At end of year FH 127,723 120,696

The ECLs for other receivables as at 31 December
20283 and 2022 were estimated by applying a credit risk
approach with reference to the historical loss record of
the Group as at 31 December 2023 and 2022. The loss
allowance for impairment of other receivables is adjusted
to reflect the current conditions and forecasts of future
economic conditions, as appropriate.

Except for the aforementioned impaired other
receivables, the remaining financial assets included in
other receivables, deposits and prepayments relate to
receivables for which there was no recent history of
default and past due amounts, and the loss allowance
was assessed to be minimal as at 31 December 2023 and
2022.

As at 31 December 2023, certain of the Group’s
concession rights of the environmental energy projects,
environmental water projects and greentech projects
(comprising operating rights, contract assets, debtors and
other receivables) with an aggregate carrying amount of
HK$96,251,507,000 (2022: HK$96,642,807,000) were
pledged to secure banking facilities and other loans
granted to the Group and the issuance of ABS, further
details of which are included in notes 29 and 41 to the
financial statements.

All of the current portion of the above balances are
expected to be recovered or recognised as expenses
within one year.
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26.PLEDGED BANK DEPOSITS AND DEPOSITS 26.B#E#HRITERAKERHFEB =
WITH BANKS WITH MATURITY PERIOD A ZIRITER
OVER THREE MONTHS
2023 2022
—ZEZ= -
Notes HK$’000 HK$’'000
B =E BT BT
Pledged bank deposits BEIRIFIRITTER (a) 176,680 1,163,850
Deposits with banks with maturity FRERBE =@
period over three months ZIRITEM (b) 22,844 27,651
Total 4B 2E 199,524 1,191,501
Notes: MIEE

(@) As at 31 December 2023, bank deposits are pledged to secure
certain bank loans of the Group (note 29) and are pledged
to banks for the issuance of guarantees by the banks to the
grantors in respect of the specific performance of the duties by
the Group under certain service concession agreements.

(b) Deposits with banks with maturity period over three months are
not included in cash and cash equivalents.

Included in “Pledged bank deposits” at 31 December
2022 were deposits of HK$10,057,000 placed with a
related party bank.

Pledged bank deposits and deposits with banks earn
interest at the respective time deposit rates, and are
deposited with creditworthy banks with no recent history
of default.
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27.CASH AND CASH EQUIVALENTS

21 e RIBEZEY

2023 2022
—E-=&F "S- f&
HK$’000 HK$’000
BT T BT

Deposits with banks with maturity period ~ F&EIDR =1EH
less than three months ZIRTTIERR 311,894 116,482
Cash at banks and in hand RIT#E R RIRE 8,121,322 10,474,760
Total 4B %A 8,433,216 10,591,242

Included in “Cash and cash equivalents” at 31
December 2023 are deposits of HK$541,842,000 (2022:
HK$583,193,000) placed with a related party bank.

Included in “Cash and cash equivalents” at the end of the
reporting period are the following amounts denominated in
a currency other than the functional currency of the entity
to which they relate:

RS _=ZF£+_FA=+—Hz2MEs
RBEEEY BEERNER 5IRT
Z A 541,842,000 (ZE -
F . #B1#583,193,0007T) °©

REBREMRZTHERRESEY B
THRIE HUERBR ZINEE R U
Sz E¥EEHE -

2023 2022
—E= ==
US$’°000 US$’'000
F=7T F=T
United States dollar (“US$”) E7T 4,835 20,953

At the end of the reporting period, the cash and cash
equivalents of the Group denominated in RMB amounted
to HK$7,929,090,000 (2022: HK$9,986,815,000). The
RMB is not freely convertible into other currencies,
however, under Chinese Mainland’s Foreign Exchange
Control Regulations and Administration of Settlement, and
Sale and Payment of Foreign Exchange Regulations, the
Group is permitted to exchange RMB for other currencies
through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three
months depending on the immediate cash requirements of
the Group, and earn interest at the respective short term
time deposit rates. The bank balances and time deposits
are deposited with creditworthy banks with no recent
history of default.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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28.CREDITORS, OTHER PAYABLES AND 28. BRI - HtE N RIB N EST &
ACCRUED EXPENSES Jz5
2023 2022
—EZ= -
HK$’000 HK$'000
BT T BT
Creditors FE 1 AR R 12,261,759 16,251,484
Other payables, accrued expenses and HihENRIE BT ERK
deferred income — government grants RIEW A — BT /B = 5,734,318 6,720,023
Total 4a%E 17,996,077 22,971,507
Less: Non-current portion - JERNERER 1
— other payables, accrued expenses —H MBI RRIE BT
and deferred income B A SR WA
— government grants — BN B E (468,945) (533,657)
Current portion BRHEA SR 1% 17,527,132 22,437,850

Included in “Creditors, other payables and accrued
expenses” are creditors with the following ageing analysis
based on the date of invoice as at the end of the reporting

M A BR AR

HMENREBERESER
hEERMRM -ZRERANFE
HRREHRZRE DO -

period:
2023 2022
—E”= -

HK$’°000 HK$’000

AT T BT 7T

Within 6 months AZRNER 9,660,223 12,648,564
Over 6 months BiEsN1E A 2,601,536 3,702,920
Total 4B ZE 12,261,759 16,251,484

Annual Report 2023 —Z - =F&#



276

Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

28.CREDITORS, OTHER PAYABLES AND

ACCRUED EXPENSES (continued)

Creditors totalling HK$8,306,116,000 (2022:
HK$11,096,878,000) represent construction payables
for the Group’s BOT, BOO and TOT arrangements. The
construction payables are not yet due for payment.

Included in “Creditors, other payables and accrued
expenses” are bills payable of HK$216,330,000 (2022:
HK$144,932,000). Included in “Creditors, other payables
and accrued expenses” are creditors of HK$3,752,000
(2022: HK$4,816,000) and HK$71,812,000 (2022:
HK$71,031,000) due to the Group’s associate and non-
controlling shareholders of non wholly-owned subsidiaries,
respectively, which are unsecured, interest-free and
repayable on credit terms similar to those offered by the
associate or the non-controlling shareholders to their
major customers.

Included in “Other payables, accrued expenses and
deferred income — government grants” at 31 December
2023 are other payables of HK$23,900,000 (2022:
HK$101,000) and HK$16,563,000 (2022: HK$15,671,000)
due to the Group’s associate and non-controlling
shareholders of non wholly-owned subsidiaries,
respectively, which are unsecured, interest-free and
repayable on demand. Included in “Other payables,
accrued expenses and deferred income — government
grants” at 31 December 2023 are other payables of
HK$215,385,000 (2022: HK$215,053,000) due to a non-
controlling shareholder of a non wholly-owned subsidiary,
which are unsecured, interest-bearing at the rates
announced by the People’s Bank of China and repayable
on demand. Included in “Other payables, accrued
expenses and deferred income — government grants” at
31 December 2022 was other payable of HK$1,201,000
due to a non-controlling shareholder of a non wholly-
owned subsidiary, which was unsecured, interest-free and
repayable within one year.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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29.INTEREST-BEARING BORROWINGS 20.5t BB E
2023 2022
—E-= —ECCF
Maturity HK$’000 Maturity HK$'000
= AT )l BT
Current BN ER
Lease liabilities (note 16(b)) FAE&E (fizE16(b)) 2024 46,664 2023 53,991
Bank and other loans - RITREMER— 2024 or 3,701,193 2023 or 3,578,180
secured B on demand on demand
—E-ME —E=Fh
FIRE K BER
Bank loans — unsecured  fR{TE T —EIKIE 2024 or 14,243,191 2023 or 12,161,734
on demand on demanq
—E-_mE “ECZFG
FIEEKR BER
Corporate bond - NEEH— 2024 761,506 2023 881,127
unsecured (note 30) KA (HEE30)
ABS - secured (note 31) EEZFESF— - 2023 154,202
BIEH (fFsE31)
MTN - unsecured (note 32) FHAZ i —4EIK R 2024 4,365,864 2023 2,231,554
(M$z%32)
SCP - unsecured (note 32) BiEHARE & —EIKIA - 2023 1,117,400
(M$z%32)
Total — current 48 %8 — BN A 23,118,418 20,178,188
Non-current JEENHA
Lease liabilities (note 16(b)) FAE&E (MizE16(b)) 2025-2049 65,698 2024-2049 66,617
Bank and other loans - IRITREMER— 2025-2047 36,584,861 2024-2047 39,633,855
secured BiEH
Bank loans — unsecured  fR{TE T —EIKIE 2025-2041 21,903,606 2024-2041 27,139,210
Corporate bond - NEEHF—EIRIF - 2024 782,227
unsecured (note 30) (FF5£30)
MTN - unsecured (note 32) FHERZ 5 —E I 18 2025-2026 12,951,561 2024-2025 6,924,403
(Mt5E32)
Total — non-current 4axE—JERNER 71,505,726 74,546,312
Total 4a%E 94,624,144 94,724,500
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29.INTEREST-BEARING BORROWINGS 20.:tEBEE (&)
(continued)
2023 2022
—EI=E "B -fF
HK$’000 HK$'000
BETT BT T
Analysed into: DT
Bank loans repayable: AR THHEEEZ
fE?—I%eTA
Within one year or on demand —FRIZER 17,889,528 15,683,565
In the second year £ 11,485,680 9,902,794
In the third to fifth years, inclusive BE=EFRHE
(BiEEEME) 23,873,181 35,626,638
Beyond five years L&E# 22,838,442 20,933,930
Subtotal /NFF 76,086,831 82,146,927
Other loans repayable: AR NI HAEEE
HMEMN :
Within one year —FR 54,856 56,349
In the second year BT_F 58,233 50,762
In the third to fifth years, inclusive BE-FEFEARF
(BIEERMEF) 174,698 152,286
Beyond five years LFE 58,233 106,655
Subtotal INET 346,020 366,052
Lease liabilities repayable: AR THHAEEEZ
HEaE:
Within one year —FR 46,664 53,991
In the second year = 22,019 23,291
In the third to fifth years, inclusive F=EFERF
(BIEEEMF) 24,360 28,433
Beyond five years AFER 19,319 14,893
Subtotal INEF 112,362 120,608
Corporate bond, ABS, MTN and AR THEEEEZ
SCP repayable (note): NEEF BELF
5 SRR
B ES () -
Within one year or on demand —FRHIZER 5,127,370 4,384,283
In the second year £ 3,670,148 5,249,967
In the third to fifth years, inclusive E-EFERE
(BEEEME) 9,281,413 2,456,663
Subtotal NG 18,078,931 12,090,913
Total 4EZE 94,624,144 94,724,500
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29.INTEREST-BEARING BORROWINGS
(continued)

Note:

For the purpose of the above analysis, ABS and MTN payable
in the aggregate amount of HK$6,197,546,000 (2022:
HK$3,727,595,000) as at 31 December 2023 containing
an option to sell back ABS or MTN to the Group which is
exercisable after three years from the issuance date (notes
31 and 32) is analysed as to HK$1,087,559,000 repayable
within the first year, HK$1,304,636,000 repayable within
the second year, and HK$3,805,351,000 repayable within
the third to fifth years, inclusive as at 31 December 2023
(2022: HK$1,271,396,000 repayable within the first year,
HK$1,116,657,000 repayable within the second year, and
HK$1,339,542,000 repayable within the third to fifth years,
inclusive).

ABS and MTN payable at 31 December 2023 will be due
for repayment on the respective maturity dates (notes 31
and 32, respectively) unless being sold back to the Group
prior to the maturity date pursuant to the terms of ABS
and MTN. Based on the maturity terms of ABS (note 31)
and MTN (note 32), the amounts repayable in respect of
ABS and MTN payable are: HK$6,197,546,000 repayable
within the third to fifth years, inclusive as at 31 December
2023 (2022: HK$66,486,000 repayable within the first year,
HK$69,838,000 repayable within the second year and
HK$3,591,271,000 repayable within the third to fifth years,
inclusive).

29.

StEEE (&

MIEE

ER=| /ﬂ%ﬂ

MERDFMES RZBE_=F+_A4
= +—BH#$&%%816,197,546,0007T
(ZE & : }8%38,727,595,0007T) =~
EESRBESRTPHEREE—BEHE
ENEELXHISFATHERTAER
2R BRI B ST RS =F%
A P17 (k31 /%32) cRZEZ =4
+ZA=+—8 > BRESZOMUT :
B 51,087,559,000c AR E—FEEE
7B 151,304,636,000 T BN E_FEEK
B 1£3,805,351,000c BN E=EFHE
(BREEEME) B8 (CE_—_F .8
#4,271,396,0007C BN 5 — FHIE B
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£ 1 B166,486,000TTENFE —FEE
7 1£69,838,0007T BN 5 ZFEE R B
3,591,271,0007c HERN E=EF 1 F (BIF
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29.INTEREST-BEARING BORROWINGS

(continued)

As at 31 December 2023, certain banking facilities and
other loans of the Group are secured by certain revenue
and receivables in connection with the Group’s service
concession arrangements, bank deposits, mortgages
over property, plant and equipment and right-of-use
assets and shares of certain subsidiaries of the Group.
Such banking facilities and other loans, amounting to
HK$50,922,210,000 (2022: HK$58,270,099,000), were
utilised to the extent of HK$40,286,054,000 (2022:
HK$43,212,035,000) at 31 December 2023. Among the
secured banking facilities, HK$2,098,579,000 (2022:
HK$2,416,636,000) are guaranteed by the Company
and were utilised to the extent of HK$411,382,000 at 31
December 2023 (2022: HK$170,666,000).

As at 31 December 2023, the unsecured banking
facilities, amounting to HK$50,806,324,000 (2022:
HK$57,129,018,000), were utilised to the extent of
HK$36,146,797,000 (2022: HK$39,300,944,000).
Among the unsecured banking facilities of the Group,
HK$483,168,000 (2022: HK$702,284,000) are guaranteed
by the Company and were utilised to the extent of
HK$416,471,000 (2022: HK$484,862,000) at 31
December 2023.

As at 31 December 2023, banking facilities of
HK$41,000,035,000 (2022: HK$52,002,417,000) are
subject to the fulfilment of covenants relating to certain of
the Group’s financial ratios. If the Group were to breach
the covenants, the drawn down facilities would become
payable on demand. At 31 December 2023, such facilities
were utilised to the extent of HK$33,971,294,000 (2022:
HK$42,967,437,000). The Group regularly monitors its
compliance with these covenants.
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29.INTEREST-BEARING BORROWINGS FTREEE (&

(continued)

As at 31 December 2023, the Group did not meet
certain financial covenants of bank loans amounting
to HK$4,293,835,000 (2022: Nil) and it did not have
unconditional rights to defer settlement for at least
twelve months after reporting period. Bank loans of
HK$4,293,835,000 in aggregate (2022: Nil) which become
repayable on demand are presented under current
liabilities in the Group’s consolidated statement of financial
position as at 31 December 2023.

Subsequent to the end of the reporting period, the Group
obtained waiver confirmations from banks on its non-
compliance of certain financial covenants for bank loans of
HK$3,746,273,000.

Further details of the Group’s management of liquidity risk
are set out in note 47 to the financial statements.

As at 31 December 2023, the lease liabilities of
HK$39,701,000 (2022: HK$40,104,000) were secured
by the underlying right-of-use assets (note 16), and ABS
payable of nil (2022: HK$154,202,000) were secured
by the rights, of three project companies in Liaoning
Province in relation to four waste water treatment projects,
to receive waste water treatment fees during a specific
period of five years starting from 1 March 2020.

As at 31 December 2023, the Group’s bank loans of
HK$8,483,846,000 (2022: HK$5,459,949,000) bear
interest at fixed rates ranging from 1.15% to 3.35% (2022:
1.15% to 4.41%) per annum, bank and other loans of
HK$67,949,005,000 (2022: HK$77,053,030,000) bear
interest at variable rates ranging from 1.60% to 7.02%
(2022: 1.99% to 6.22%) per annum.

As at 31 December 2023, lease liabilities bear interest
at rates ranging from 1.18% to 8.49% (2022: 1.18% to
8.49%) per annum, corporate bond payable bears interest
at a fixed rate of 3.08% (2022: ranging from 3.08% to
3.20%) per annum, and MTN payable bear interest at
fixed rates ranging from 2.82% to 3.75% (2022: 3.10%
to 3.75%) per annum. As at 31 December 2022, SCP
payable bore interest at a fixed rate of 1.72% per annum,
and ABS payable bore interest at fixed rates ranging from
3.42% to 3.99% per annum.
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29.INTEREST-BEARING BORROWINGS

(continued)

As at 31 December 2023, none of the Group’s bank and
other loans (2022: HK$411,553,000) are denominated
in United States dollars, HK$64,491,386,000 (2022:
HK$54,154,118,000) are denominated in RMB,
HK$3,302,000 (2022: HK$4,683,000) are denominated in
Polish zloty, HK$319,286,000 (2022: HK$484,821,000)
are denominated in Euro, and HK$11,618,877,000 (2022:
HK$27,457,804,000) are denominated in Hong Kong
dollars.

Included in “Interest-bearing borrowings” at 31 December
2023 are bank loans of HK$223,045,000 (2022:
HK$680,570,000) from a related party bank.

Included in loans from a related party bank are:

(i) bank loans in aggregate of HK$23,045,000 (2022:
HK$80,570,000) which are secured, interest-bearing
at a rate of LPR minus 0.80% (2022: a rate of LPR
minus 0.80%), and will be settled by instalments until
2024 to 2025 (2022: until 2023 to 2025); and

(i) bank loans in aggregate of HK$200,000,000 (2022:
HK$600,000,000) which are unsecured, interest-
bearing at rates ranging from 3.68% to 6.11% (2022:
rates ranging from 4.77% to 5.29%) per annum, and
will be settled by 2026 (2022: by 2027).

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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30. CORPORATE BOND

30. AEIEH

2023 2022
—E2-= —E-C
HK$’000 HK$’'000
BT T BT
Current BNHA
Corporate bond — unsecured NEMEHF—EIET 761,506 881,127
Non-current JERNEA
Corporate bond — unsecured NEEHF—EKF - 782,227
Total HEZE 761,506 1,663,354

On 21 July 2017, China Everbright Water Limited
(“CEWL”), a non wholly-owned subsidiary of the Company,
entered into an underwriting agreement with the relevant
financial institution in relation to the issue of RMB-
denominated corporate bond with an aggregate principal
amount of not exceeding RMB2.5 billion (the “Corporate
Bond”) to the qualified investors in the PRC.

On 24 July 2017 (the “First Issue Date”), CEWL issued
the first tranche of the Corporate Bond with principal
amount of RMB1 billion, before related expenses of
RMB5,964,000, with a maturity period of five years from
the First Issue Date. The first tranche of the Corporate
Bond bears interest at a rate of 4.55% per annum and
the interest will be repayable by CEWL annually from the
First Issue Date and up to the maturity date. According
to the terms of the Corporate Bond, after three years
from the First Issue Date, CEWL is entitled to adjust the
interest rate of the first tranche of the Corporate Bond for
the remaining two years before the maturity date. CEWL
will announce the adjustment in interest rate, if any, 20
working days prior to the payment of the interest for the
third year after the First Issue Date. The bondholders have
an option to sell back the first tranche of the Corporate
Bond to CEWL at the nominal price, and the exercisable
period of this option is five working days immediately
after the issuance of CEWL's announcement related to
the adjustment in interest rate of the first tranche of the
Corporate Bond.

RZZE—tHFtRBZ+—H FEXK
KBEMRAT (THeRKF) > RATIE
2EMBAR) HAERREBET LK
HnZE NBEBERNAKBTETEIER
EABEARB2EBTNARBRE
Bx (IR8EH)) FTHEGERRKRE
£

NZ_EBE—+tFEtBZ+mMAE (Mg @
THE) M ARKBEETE R ATE
HoREEEAARE10E T (30 4E R
B AR %5,064,0007cA1) > AR B
BETHPREFABHAF - F—HAT
BEIEE B RL 55%5T B RN AKBEK
HEEZTHHEEIRHEEES N
ME- REAFTEBSZED BEEEER
THEES =B X ARKBEBEERE
HHAAEE—HABEEBEERG TM
FEZBE NGAKBEREMEEITHE
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30. CORPORATE BOND (continued)

On 24 June 2020, CEWL announced the adjustment
of the interest rate in respect of the first tranche of the
Corporate Bond from 4.55% per annum to 3.28% per
annum for the period from 24 July 2020 to 23 July 2022.
CEWL repurchased the first tranche of the Corporate Bond
totaling RMB650,000,000, of which RMB350,000,000
had been resold and the remaining RMB300,000,000 had
been cancelled during the year ended 31 December 2020.
CEWL repaid the principal and interest of the first tranche
of the Corporate Bond in 2022.

On 16 August 2018 (the “Second Issue Date”), CEWL
issued the second tranche of the Corporate Bond with
principal amount of RMB800 million, before related
expenses of RMB4,171,000, with a maturity period of five
years from the Second Issue Date. The second tranche
of the Corporate Bond comprises two types of bonds:
(i) bonds with principal amount of RMB400 million which
bear interest at a rate of 4.60% per annum, and (ii) bonds
with principal amount of RMB400 million which bear
interest at a rate of 4.58% per annum. The interest will be
repayable by CEWL annually from the Second Issue Date
and up to the maturity date. According to the terms of the
Corporate Bond, after three years from the Second Issue
Date, CEWL is entitled to adjust the interest rate of the
second tranche of the Corporate Bond for the remaining
two years before the maturity date. CEWL will announce
the adjustment in interest rate, if any, 20 working days
prior to the payment of the interest for the third year
after the Second Issue Date. The bondholders have an
option to sell back the second tranche of the Corporate
Bond to CEWL at the nominal price, and the exercisable
period of this option is five working days immediately after
the issuance of CEWL's announcement related to the
adjustment in interest rate of the second tranche of the
Corporate Bond.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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30. CORPORATE BOND (continued) 30. R EIMEH (&

On 20 July 2021, CEWL announced the adjustment of
the interest rate in respect of the second tranche of the
Corporate Bond from 4.60% per annum to 3.20% per
annum for type (i) bonds and from 4.58% per annum to
3.20% per annum for type (i) bonds for the period from
16 August 2021 to 15 August 2023. CEWL repurchased
the second tranche of the Corporate Bond totaling
RMB262,150,000, of which RMB250,000,000 had been
resold and the remaining RMB12,150,000 had been
cancelled during the year ended 31 December 2021.
CEWL repaid the principal and interest of the second
tranche of the Corporate Bond in 2023.

On 21 January 2019 (the “Third Issue Date”), CEWL issued
the third tranche of the Corporate Bond with principal
amount of RMB700 million, before related expenses of
RMB3,632,000, with a maturity period of five years from
the Third Issue Date. The third tranche of the Corporate
Bond bears interest at a rate of 3.89% per annum and
the interest will be repayable by CEWL annually from the
Third Issue Date and up to the maturity date. According
to the terms of the Corporate Bond, after three years
from the Third Issue Date, CEWL is entitled to adjust the
interest rate of the third tranche of the Corporate Bond for
the remaining two years before the maturity date. CEWL
will announce the adjustment in interest rate, if any, 20
working days prior to the payment of the interest for the
third year after the Third Issue Date. The bondholders have
an option to sell back the third tranche of the Corporate
Bond to CEWL at the nominal price, and the exercisable
period of this option is five working days immediately
after the issuance of CEWL's announcement related to
the adjustment in interest rate of the third tranche of the
Corporate Bond.

On 23 December 2021, CEWL announced the adjustment
of the interest rate in respect of the third tranche of
the Corporate Bond from 3.89% per annum to 3.08%
per annum for the period from 21 January 2022 to 20
January 2024. CEWL repurchased the third tranche of
the Corporate Bond totaling RMB251,100,000, of which
RMB251,100,000 had been resold in February 2022.
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31.ASSET-BACKED SECURITIES

NBEXFHES

2023 2022
== -
HK$’000 HK$’000
BB T AT T
Current BPHA
ABS - secured BEXFKRS AR - 154,202
CEWL submitted the application to the Shanghai Stock HARKBERZE—HAEFE+—BZ +/\ H
Exchange (“SSE”) on 28 November 2019 for a possible A KRKF CRIND BR2E (TRYIK
issuance of asset-backed securities by Everbright Water Bl o ARKBZ2ENB LR ) RIEE
(Shenzhen) Limited (“Shenzhen Water”), a wholly-owned EXFHESFE (TZ58))) JEETE

subsidiary of CEWL, to qualified investors in the PRC
pursuant to an asset-backed securities scheme (the
“Scheme”). On 26 March 2020, the SSE issued a no-
objection letter (the “No-objection Letter”) confirming that
it has no objections to the potential issuance of ABS.
Pursuant to the No-objection Letter, the issuance size of
the ABS shall not be more than RMB300 million and the
issuance of ABS shall be completed within 12 months
from the date of the No-objection Letter.

On 17 June 2020, the ABS were successfully issued with
total amount of RMB300 million, of which the preference
ABS amounting to RMB285 million were subscribed
by qualified investors in the PRC and the subordinate
ABS amounting to RMB15 million were subscribed by
Shenzhen Water.

The original beneficiary of the securities is Shenzhen
Water. The underlying assets of the ABS are the rights, of
three project companies in Liaoning Province in relation
to four waste water treatment projects, to receive waste
water treatment fees during a specific period of five
years starting from 1 March 2020. The relevant project
companies have pledged part of the underlying assets in
favour of the Scheme.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

E?Z?%%ﬁ%%qﬂé\ﬁ%Eﬁ%ﬁti’é
FBHERBAM (TERM)) #RRPBF R
ETEF=ZAZ+RH EXFAELHE
Ezx (TEERXK]) Eﬁéuﬁﬁﬂﬁ%?’*
ﬁﬁéi‘iﬁu FIhMEZR - REREZR

’EFiﬁﬁ%E’]é’fﬁ%ﬁﬁTﬁyﬁf
AEMST TTREESFHESFERER
,\D&Z ElHHf—LD-I——'——,T@}% WTDBZ?%’TTO

RIZE_ZEFRB+EtH BEXHE
%%ﬁ%%%ﬁmﬁﬁ%)\%iﬁ% 7t H
THRESERRSE %m,ﬁ%ﬁﬁ:é&éF
XRS5 ARE2.85@7 > MARYIKE
DEBRREBEEXRFEFARK1,5008

JT ©

ZEEF2RIEEm AR/ RIIKE B
EXFEFNEBEES =ZRUNEER
BNEBEREMNESKEEREEME
EB-ZEZF-_A—AEAHILERN
15 T B A A B9 95 7K B 32 B8 WY o 7 o 4B A
HE RS H N HEBEERZEIR
HTERER-



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

31.ASSET-BACKED SECURITIES (continued)

The preference ABS are classified into five classes based
on the maturity dates of such preference ABS, comprising:

(@) Preference ABS 01 of RMB50,000,000 (“Preference
ABS 1”) with the maturity date of 26 March 2021;

(b) Preference ABS 02 of RMB54,500,000 (“Preference
ABS 2”) with the maturity date of 26 March 2022;

(c) Preference ABS 03 of RMB57,000,000 (“Preference
ABS 3”) with the maturity date of 26 March 2023;

(d) Preference ABS 04 of RMB60,500,000 (“Preference
ABS 4”) with the maturity date of 26 March 2024; and

(e) Preference ABS 05 of RMB63,000,000 (“Preference
ABS 5”) with the maturity date of 26 March 2025.

The principal and interest of the preference ABS are
repayable pursuant to the repayment schedule of the
Scheme, with fixed interest rates ranging from 3.42% to

31.

EEXTES (B)
BAEREEXKESREAERELRE
ExFEFNIMEsSEEER &
N

(a) BEREEZFRAFOI  BART
50,000,0007¢ (MB LR EESZFE
F11) HBPHAZZSEZ—F=A8
—+7x8;

(b) BEREEZFRSF02 B AR
54,500,0007¢ (MB LR EEZFE
#21) HBHAZZSE =8
—+7x8;

(c) BEMREELIFESFOI BAR
57,000,000t (MBEREEZFHE
%531) HERAZZTE=F=8
—+7x8;

d) BEREEZFRAF04 BART
60,500,0007¢ (MBLHKEESZFE
F4)) HBPHAZZSE-_ME=A
“t+XB; &

(e) BEREEZRFRF0 BARTE
63,000,0007¢ (MBLHREESZFE
%551) HPERAZZTEHAFE=R
i A =

BEABRBEEXFRSFZEAETRMNER
RiFZsTE 2 EMFREREZ BN F
3.42%FE3.99% 2B EFE R R R o)

3.99% per annum. CEWL has the option to adjust the RKFEHEES — IE/HME CHRIZE :E
interest rate of Preference ABS 4 and Preference ABS 5 =B+ H (FE12@E2HHI) A8

before 26 March 2023 (“The 12th Repayment Date”), to
increase or decrease interest rate of no more than 200
base points (1 base point equals to 0.01%). The holders
of Preference ABS 4 and Preference ABS 5 have an option
to sell back the notes to the original beneficiary at the
nominal price, and the exercise period of this option is
from the 26th day before The 12th Repayment Date to the

*5‘159‘62&%)*22?#;%%4&1%5‘&%&%&
X FFRESFo 2 F R o 4 0 8RR R
ZR200BEMZH X (1EERKESF
120.01%) - BRMEEXFBHFIRE
TRBEXFTHISSFEAEE —EHR
B oA EERRERENRG B
AN BIEMEZITEHABF12EEMR

17th day before The 12th Repayment Date. HailE26 B EEF12M@EHH AT K
F17HIE
In 2023, CEWL repaid all the remaining principal of MIEZ=F > HARKBEEEMEBEHR

RMB138,000,000.
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32.MEDIUM TERM NOTES AND SUPER AND

2. MR BRRBEMBEST

SHORT-TERM COMMERCIAL PAPERS

2023 2022
—EZZH T F
Notes HK$’000 HK$'000
i BETT BT
Current A

Energy MTN - unsecured SERPHRE - RIER (a) 2,195,400 -
Water MTN - unsecured KB AE R EIE T (b) 1,082,905 1,114,360
Greentech MTN - unsecured BRERFRTHERE-EBER (0 1,087,559 1,117,194
Water SCP - unsecured KEBREPARMES-BER 0 - 1,117,400
Total - current A% —BnHA 4,365,864 3,348,954

Non-current 3FE|]HH
Energy MTN - unsecured SERPHEE—mIKAE (@) 4,390,800 2,234,800
Water MTN - unsecured KB ARSI (b) 4,889,072 2,233,404
Greentech MTN - unsecured RERFEPHEE - RIEHE (© 3,671,689 2,456,199
Total - non-current #8%E—JEBNHA 12,951,561 6,924,403
Total 185 17,317,425 10,273,357

Notes: MisE

(@ On 27 April 2021,

the Company received the notice of

registration acceptance (the “Energy Notice”) from National
Association of Financial Market Institutional Investors of the

RIZ-_—FMOA_+tH AREEIETF
R HEHe (RITERZZ B
ERPEAREE) M
RBARIE) 0

BERITREI M

g AARBHAZE (78
EHpEZEMEANE (T8

People’s Republic of China (“NAFMII”) concerning the RMB-
denominated medium term notes (the “Energy MTN”), with
registered amount of RMB4 billion, effective for two years after
the Energy Notice was issued.

On 11 June 2021 (the “Energy MTN First Issue Date”), the
Company issued the first tranche of the Energy MTN of RMB2
billion, before related expenses of RMB2,101,000, with an
interest rate at 3.60% per annum, and a maturity period of three
years from the Energy MTN First Issue Date. The interest shall be
paid annually from 15 June 2022 and up to the maturity date.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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32.MEDIUM TERM NOTES AND SUPER AND
SHORT-TERM COMMERCIAL PAPERS
(continued)
Notes: (continued)

(@)

(continued)

On 2 March 2023 (the “Energy MTN Second Issue Date”), the
Company issued the second tranche of the Energy MTN of
RMB?2 billion, before related expenses of RMB4,800,000, with an
interest rate at 3.10% per annum, and a maturity period of three
years from the Energy MTN Second Issue Date. The interest shall
be paid annually from 3 March 2023 and up to the maturity date.

On 27 October 2023, the Company obtained the approval of
the application from NAFMII and completed the registration of
multiple types of debt financing instruments in the aggregate
amount of not more than RMB18 billion (the “Energy DFI”). The
Company may issue multiple types of DFI in multiple tranches
as and when appropriate within two years from the date of the
notice of registration acceptance from NAFMII.

On 22 November 2023 (The “Energy MTN Third Issue Date”),
the Company issued the third tranche of the Energy MTN of
RMB2 billion, before related expenses of RMB2,400,000, with an
interest rate at 3.21% per annum, and a maturity period of three
years from the Energy MTN Third Issue Date. The interest shall
be paid annually from 23 November 2023 and up to the maturity
date.

On 4 April 2020, CEWL received the notice of registration
acceptance from NAFMII (the “Water Notice 2020”) concerning
the RMB-denominated medium term notes (the “Water MTN”),
with registered amount of RMB3 billion, effective for two years
after the Water Notice 2020 was issued.

On 4 August 2020 (the “Water MTN First Issue Date”), CEWL
issued the first tranche of the Water MTN of RMB1 billion, before
related expenses of RMB3,704,000, with an interest rate at
3.60% per annum, and a maturity period of three years from the
Water MTN First Issue Date. The interest shall be paid annually
from 5 August 2020 and up to the maturity date. CEWL repaid
the principal and interest of the first tranche of the Water MTN in
2023.

2. hHAEB RBIEMMES (&)

MisT @ (38)

(@ #&)
ATEC=F=-FBH (ERTFHERE
BT EER)) » AATEETH _HEERTE
=i, A ARE20E T GORMEREEZ A
FE #4,800,0007c A1) » FEZEA3.10% K HAR
HAERPHZEE @7 HEE A=
FoNEBRH-Z=F=-F=-HEZIH
HiESFELZ{To
RIE_=ZF+A-+tH > xAFTEREFIR
TEXZEBEWERFELE TSREMES

EAERARBISOERTNZ REEBME
TE (MEREEMETR)) - AATRUE
RTHERZEmEEENEZTAMBENEH
HEMFNBR D S EMRNETS RERH
FIETHo

A ZE=F+—HBZ+=H (TR H
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BERFPHER €A ARE20 7T (0K
1HRERE 2 AR #£2,400,0007cH1) » EE XA
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st A =F - ME ARSI =F1+—
BZ+=BRZIHHIEEES[o

v—%:%ﬁmﬁma SR KBRS 81T

XEBHERAREDRZE (KETH
%%Dﬁﬁﬁmﬁxﬁ%LﬁiU_i_
TENEBNE) > EMEESARKI0M
AN ABNEE SR RE KBRS
B

AT TZENBEH (KEFHZ%EE
TR P HAKFBETE—HKER
ZBAAREI0ET NRMERMEX
AR 3,704,00070A0) » FEE%3.60% K%
Rk A EREEET AR A=
FoFEBRIZEZTEFENARLBEERH
HIESELZ T - AAKEERZSEZ=FE
BEMKBRHEER AE RS-

Annual Report 2023 —Z =& &F3R

289



290

Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

32.MEDIUM TERM NOTES AND SUPER AND
SHORT-TERM COMMERCIAL PAPERS

(continued)
Notes: (continued)

(o)

(continued)

On 15 January 2021 (the “Water MTN Second Issue Date”),
CEWL issued the second tranche of the Water MTN of RMB1
billion, before related expenses of RMB3,000,000, with an
interest rate at 3.75% per annum, and a maturity period of three
years from the Water MTN Second Issue Date. The interest shall
be paid annually from 15 January 2021 and up to the maturity
date.

On 18 April 2022 (the “Water MTN Third Issue Date”), CEWL
issued the third tranche of the Water MTN of RMB1 billion,
before related expenses of RMB3,000,000, with an interest
rate at 3.10% per annum, and a maturity period of three years
from the Water MTN Third Issue Date. The interest shall be paid
annually from 19 April 2022 and up to the maturity date.

On 2 March 2023, CEWL received a notice of registration
acceptance from NAFMII (the “Water Notice 2023”) in respect of
the Water MTN, with registered amount of RMB5 billion, effective
for two years after the Water Notice 2023 was issued.

On 17 April 2023 (the “Water MTN 2023 First Issue Date”),
CEWL issued the 2023 first tranche of the Water MTN of RMB1
billion, before related expenses of RMB3,000,000, with an
interest rate at 3.20% per annum, and a maturity period of 3+2
years from the Water MTN 2023 First Issue Date (with an interest
rate adjustment option to be exercised by CEWL and a resale
option to be exercised by the noteholders at the end of the third
interest-bearing year). The interest shall be paid annually from 18
April 2023 up to the maturity date.

On 17 July 2023 (the “Water MTN 2023 Second Issue Date”),
CEWL issued the 2023 second tranche of the Water MTN of
RMB1.5 billion, before related expenses of RMB4,500,000, with
an interest rate at 2.97% per annum, and a maturity period of
3+2 years from the Water MTN 2023 Second Issue Date (with
an interest rate adjustment option to be exercised by CEWL and
a resale option to be exercised by the noteholders at the end of
the third interest-bearing year). The interest shall be paid annually
from 18 July 2023 up to the maturity date.

On 23 August 2023 (the “Water MTN 2023 Third Issue Date”),
CEWL issued the 2023 third tranche of the Water MTN of
RMB1 billion, before related expenses of RMB3,000,000, with
an interest rate at 2.82% per annum, and a maturity period of
3+2 years from the Water MTN 2023 Third Issue Date (with an
interest rate adjustment option to be exercised by CEWL and a
resale option to be exercised by the noteholders at the end of
the third interest-bearing year). The interest shall be paid annually
from 24 August 2023 up to the maturity date.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

32.MEDIUM TERM NOTES AND SUPER AND
SHORT-TERM COMMERCIAL PAPERS
(continued)
Notes: (continued)

©

On 1 April 2020, China Everbright Greentech Limited (‘CEGL”),
a non wholly-owned subsidiary of the Company, entered into an
underwriting agreement with the relevant financial institutions
in relation to the proposed issue of RMB-denominated medium
term notes with an aggregate principal amount of not exceeding
RMB3.5 billion (the “Greentech MTN”) to the qualified investors in
the PRC.

On 12 June 2020 (the “Greentech MTN First Issue Date”),
CEGL issued the first tranche of the Greentech MTN with a
principal amount of RMB1 billion, before related expenses
of RMB1,330,000, with a maturity period of five years from
the Greentech MTN First Issue Date. The first tranche of the
Greentech MTN bears interest at a rate of 3.68% per annum
and the interest will be repayable by CEGL annually from the
Greentech MTN First Issue Date and up to the maturity date.

On 27 July 2021 (the “Greentech MTN Second lIssue Date”),
CEGL issued the second tranche of the Greentech MTN with
a principal amount of RMB1 billion, before related expenses of
RMB1,330,000, with a maturity period of five years from the
Greentech MTN Second Issue Date. The second tranche of
the Greentech MTN bears interest at a rate of 3.5% per annum
and the interest will be repayable by CEGL annually from the
Greentech MTN Second Issue Date and up to the maturity date.

On 7 April 2022 (the “Greentech MTN Third Issue Date”),
CEGL issued the third tranche of the Greentech MTN with a
principal amount of RMB1.2 billion, before related expenses
of RMB1,596,000, with a maturity period of five years from
the Greentech MTN Third Issue Date. The third tranche of the
Greentech MTN bears interest at a rate of 3.27% per annum
and the interest will be repayable by CEGL annually from the
Greentech MTN Third Issue Date and up to the maturity date.
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Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

32.MEDIUM TERM NOTES AND SUPER AND
SHORT-TERM COMMERCIAL PAPERS
(continued)
Notes: (continued)

©

(continued)

According to the terms of the first, second and third tranches of
the Greentech MTN, CEGL is entitled to adjust the interest rate
of the Greentech MTN for the remaining two years before the
maturity date after three years from the respective issue date
of each tranche of the Greentech MTN. CEGL will announce
the adjustment of interest rate, if any, 10 working days prior to
the payment of the interest for the third year. The bondholders
have an option to sell back the Greentech MTN to CEGL at
the nominal price, and the exercisable period of this option
is five working days immediately after the issuance of CEGL’s
announcement related to the adjustment in interest rate of the
Greentech MTN.

On 22 May 2023, CEGL announced the adjustment of the
interest rate in respect of the first tranche of the Greentech
MTN from 3.68% per annum to 3.05% per annum for the period
from 22 June 2023 to 21 June 2025. During the year ended
31 December 2023, the bondholders of the first tranche of the
Greentech MTN exercised the option to sell back the Greentech
MTN to CEGL in total of RMB820,000,000 (equivalent to
HK$907,248,000).

On 7 April 2023, CEGL obtained the approval of the application
from NAFMII for registration of multiple types of debt financing
instruments in the aggregate amount of not more than RMB5
billion (equivalent to approximately HK$5.4 billion) to be issued
by CEGL in multiple tranches as and when appropriate within
two years from the date of the notice of registration acceptance
from NAFMII, being 4 April 2023.

On 12 May 2023 (the “Greentech MTN Forth Issue Date”), CEGL
issued the forth tranche of the Greentech MTN of RMB1 billion,
before related expenses of RMB3,000,000, with an interest rate
at 3.20% per annum, and a maturity period of three years from
the Greentech MTN Forth Issue Date. The interest shall be paid
annually from the Greentech MTN Forth Issue Date and up to the
maturity date.

On 21 September 2023 (the “Greentech MTN Fifth Issue Date”),
CEGL issued the fifth tranche of the Greentech MTN of RMB1
billion, before related expenses of RMB2,000,000, with an
interest rate at 2.83% per annual, and a maturity period of two
years from the Greentech MTN Fifth Issue Date. The interest shall
be paid annually from the Greentech MTN Fifth Issue Date and
up to the maturity date.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

32.MEDIUM TERM NOTES AND SUPER AND
SHORT-TERM COMMERCIAL PAPERS
(continued)
Notes: (continued)

(d)

On 12 March 2021, CEWL received the notice of registration
acceptance from NAFMII concerning the RMB-denominated SCP
(the “SCP Notice”), with registered amount of RMB2.5 billion,
effective for two years from the SCP Notice was issued.

On 12 January 2022, CEWL issued the second tranche of the
SCP of RMB1 billion, before related expenses of RMB479,000,
with an interest rate at 2.5% per annum, and a maturity period of
150 days from the issue date, i.e. 12 June 2022. CEWL repaid
the principal and interest of the second tranche of the SCP in
2022.

On 19 September 2022, CEWL issued the third tranche of the
SCP of RMB1 billion, before related expenses of RMB557,000,
with an interest rate at 1.72% per annum, and a maturity period
of 180 days from the issue date, i.e. 18 March 2023. CEWL
repaid the principal and interest of the third tranche of the SCP in
2028.

On 9 March 2023, CEWL issued the 2023 first tranche of the
SCP of RMB1 billion, before related expenses of RMB493,000,
with an interest rate at 2.60% per annum, and a maturity period
of 180 days from the issue date, i.e. 5 September 2023. CEWL
repaid the principal and interest of the 2023 first tranche of the
SCP in 2023.
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33.DEFERRED TAX

The movements in deferred tax assets/(liabilities) during

33.IE LR IR

BIEMIBEE (BB RERZESHN

the year are as follows: TS
Temporary
differences Fair value
on assets adjustments
recognised arising from  Undistributed
under Revaluation ~ acquisition of profits of
HK(IFRIC)-Int 12 of properties subsidiaries subsidiaries Others Total
RE (&R
Gl
RERE
%88)
—328) B85 WEEH B AR
BRZEEZ FEEZ WEAR
ERER MESR ARERE FDRBR Hth Ear]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BRI BETT BETT
At 1 January 2022 S S N (7,758,017) (20,116) (183890)  (1,814,099) 116176 (9,659,946)
Deferred tax credited/(charged) ~ ERESGABRE

to the consolidated income A/ () 2

statement during the year EIERE (i7E11)

(note 11) (688,614) - 44,735 (320,348) (11,440) (975,667)
Acquisition of a subsidiary WEE—MEHBAR (fi538)

(note 38) - - 4905 - - 4,925
Exchange realignment ERHE 671,582 7,443 6,369 213,763 1,675 900,832
At 31 December 2022 and RIBZZE+ZA=+-H

1 January 2023 kRZBE_=F-H— (7,775,049) (12,673) (127,861) (1,920,684) 106,411 (9,729,856)
Deferred tax credited/(charged) ~ ERESAREBRE

to the consolidated income FA/ () 2

statement during the year EIERE (izE11)

(note 11) (644,543) - 24,054 (303,137) 172,900 (750,726)
Acquisition of a subsidiary WE—EHBAR (fi5k38)

(note 38) - - 29,912 - - 29,912
Exchange realignment EREXE 402,977 169 4,438 149,552 7,296 564,432
At 31 December 2023 WIEZZ#+ZB=+-8 (8,016,615 (12,504) (69.457)  (2,074,269) 286,607  (9,886,238)
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33.DEFERRED TAX (continued) 33 IRIEIRIA (A2)

For presentation purposes, certain deferred tax assets and
liabilities have been offset in the consolidated statement
of financial position. The following is an analysis of the
deferred tax balances of the Group for financial reporting
purposes:

»TEREN ETEERBEERE

BENGEMBRRIERPIEHE - TERS

?fﬁﬂ&%iiﬁ YT ¥ A & B R E AR TR 45
BRIFH Z 247

2023 2022
T = B2
HK$’000 HK$’000
BETT BT
Net deferred tax assets recognised PR B BAR R RIESE 2
in the consolidated statement of PR IBE E 3R
financial position 613,814 376,031
Net deferred tax liabilities recognised FE=Y: Z‘?“ﬁﬁfﬁ%%ﬁﬁ%’r}z
in the consolidated statement of FIETRIE & EF 5
financial position (10,500,052) (10,105,887)
Net deferred tax liabilities RIEFRIEEE (9,886,238) (9,729,856)

The Group has estimated tax losses arising in Hong Kong
of approximately HK$207,735,000 (2022: approximately
HK$207,735,000) that are available indefinitely for
offsetting against future taxable profits of the companies
in which the losses arose. The Group also has estimated
tax losses arising in Chinese Mainland of approximately
HK$536,058,000 (2022: approximately HK$333,691,000)
that will expire in one to five years for offsetting against
future taxable profits of the companies in which the losses
arose. Deferred tax assets have not been recognised in
respect of these losses as they have arisen in certain
subsidiaries that have been loss-making for some time and
it is not considered probable that taxable profits will be
available against which the tax losses can be utilised.

The Group is liable for withholding taxes on dividends
distributed by those subsidiaries established in Chinese
Mainland in respect of earnings generated from 1 January
2008. The applicable rate is 5% or 10% for the Group.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

AEBREAEEZGHRNEBELS
207,735,000 (ZEZ"F 1 48
#207,735,0007T) » A £ (R 4 8A FB 1E 3%
HEEXEBEBZZ ADHEERREF oIt
Sho REBRAPBEAREEEGSRIES
B4 HE #536,058,00070 (ZEZ_F .
#9745 1%£333,691,0007T) ° E%ﬁﬁéﬂﬁTﬂﬁ
EEBELEBEB2 AR HERERBR
A oHEARBRBER—ZER2EREMm-
BMENZEEERIELEREBEEE R
RAEBMEBERREEHIREE — RERH

Z2ETHBAR BXAEERANRBE
KA E%F‘Eﬁﬁmﬁﬂ%uﬁ'ﬁvﬁﬁﬁﬁ
BEEFUER-

FEBEAMPFBERNERILIZNE LT B
TR NFE-B—HEELEZEBANFAD
K2R EBMBNRN -AEBZERR
KR5%H10% ©

7 B 1) B R R R 8% AR B 3 R 9 {E
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34.SHARE CAPITAL 34. fg 7<
2023 2022
HK$’000 HK$’'000
BET T BET T
Issued and fully paid: BETRBHARE

6,142,975,292 (2022: 6,142,975,292) 6,142,975,292R%

ordinary shares (=S =
6,142,975,292f%) Z@E& 17,329,537 17,329,537

35.RESERVES
The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in
the consolidated statement of changes in equity of the
financial statements.

(i)

Goodwill arising on consolidation

The goodwill arising on consolidation has been set
up and dealt with in accordance with the transitional
arrangements under HKFRS 3 (August 2004), goodwill
which had previously been taken directly to reserves
(i.e. goodwill which arose before 1 January 2001)
will not be recognised in profit or loss on disposal or
impairment of the acquired business, or under any
other circumstances.

(ii) Property revaluation reserve

Certain properties previously occupied by the Group
as owner-occupied properties were transferred to
investment properties in prior years and a revaluation
surplus was credited to property revaluation reserve
to account for the difference between the carrying
amounts and the fair values of the properties at the
date of change in use, determined using market
comparison approach by independent firms of
surveyors.

The property revaluation reserve of the Group is not
distributable.

(iii)Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt
with in accordance with the accounting policy set out
in note 2.4 to the financial statements.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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35.RESERVES (continued)
(iv) Other financial assets and debt instruments

(v)

measured at fair value through other
comprehensive income reserve

The other financial assets and debt instruments
measured at fair value through other comprehensive
income reserve comprise the cumulative net change
in the fair value of other financial assets and debt
instruments measured at fair value through other
comprehensive income held at the end of the reporting
period and are dealt with in accordance with the
accounting policy set out in note 2.4 to the financial
statements.

Other reserves

Other reserves comprise (i) the difference between the
consideration paid/received for the acquisition/dilution
of non-controlling interests and the carrying amount
of non-controlling interests at the transaction date,
less the foreign exchange movements on translation
of those subsidiaries attributable to the non-controlling
interests; and (ii) the difference between the fair
value of the Group’s equity interest in subsidiaries
transferred to the acquiree for the acquisition of
subsidiaries and the net asset value attributable to the
non-controlling interests in respect of the subsidiaries
transferred to the acquiree at the transaction date.

(vi) Reserve fund

Statutory reserve — wholly-foreign-owned enterprises
Subsidiaries of the Group in the PRC, which
are wholly-foreign-owned enterprises, follow the
accounting principles and relevant financial regulations
of the PRC applicable to wholly-foreign-owned
enterprises (the “PRC RULE”), in the preparation of
its accounting records and financial statements. The
subsidiaries in the PRC are required to appropriate
10% of the profit arrived at in accordance with the
PRC RULE for each year to the statutory reserve.
The profit arrived at must be used initially to set off
against any accumulated losses. The appropriations
to the statutory reserve, after offsetting against
any accumulated losses, must be made before
the distribution of dividends to equity owners. The
appropriation is required until the statutory reserve
reaches 50% of the registered capital. This statutory
reserve is not distributable in the form of cash
dividends, but may be used to set off losses or be
converted into paid-in capital.
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EEFMEARS0% R LE o LA TE
BARrEURERETLADIK EH
BREEEENSRAEERE -
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36.PERPETUAL CAPITAL INSTRUMENTS

2023 2022
—EZ= S
Notes HK$’000 HK$’000
M35 BETT BT T
At 1 January n—A—H 3,455,434 =
Issuance of perpetual capital instruments 17 KEEATE (a), (b), (c) 2,253,179 3,455,434
Distribution attributable to holders of XEEARTH
perpetual capital instruments B AEGEDIK 226,563 71,686
Distribution payable to holders of B KEEARTH
perpetual capital instruments BFBEAZDIK (226,563) (71,686)
At 31 December R+-_A=+—H 5,708,613 3,455,434
Notes: MIEE -
(a) During the year ended 31 December 2022, the Company issued () BE-_E-__F+-_B=+—HILEFE>

a perpetual capital instrument (the “WTE Perpetual Capital
Instrument 2022”) with a principal amount of RMB1,500,000,000
(equivalent to approximately HK$1,845,900,000). Net
proceeds after deducting the issuance costs amounted to
HK$1,841,470,000. The distribution rate for the WTE Perpetual
Capital Instrument 2022 is 3.47% per annum for the first
three years from the date of issuance, and subsequently the
distribution rate will be reset in every three years.

During the year ended 31 December 2023, the Company issued
another perpetual capital instrument (the “WTE Perpetual Capital
Instrument 2023”) with a principal amount of RMB2,000,000,000
(equivalent to approximately HK$2,258,600,000). Net
proceeds after deducting the issuance costs amounted to
HK$2,253,179,000. The distribution rate for the WTE Perpetual
Capital Instrument 2023 is 3.5% per annum for the first
three years from the date of issuance, and subsequently the
distribution rate will be reset in every three years.

The distributions of the WTE Perpetual Capital Instrument 2022
and the WTE Perpetual Capital Instrument 2023 are accrued and
paid in accordance with the distribution rate as set out in the
respective subscription agreements.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

KABEFTXBEATIR (I T2
HNIRBEBKBEARATR)) AR
AER#1,500,000,0007T (&R LB
1,845,900,0007c) A& FRETTRIAR > FT1S
ISP RE 4 A5 161,841,470,0007t  BE1TH
HEAE=F —EZ _FHREEKEE
ATENDIRERDHEGF3.47% HEDIKE
RE=—FEE—R-

BE_E_=F+"_BA=+—HLEE>
KRB ETB—MAKBEATA(TZE
TEENMRBEKEELRTAH) AR EE
A AR 2 000,000,0007 (BSR4 HI&
2,258,600,0007T) ° &ZLIPRIEITRHAE > FT13
HIEEEE &8 152,253,179,0007T ° B 217 H
HREtE=F _ R =FNREEKEE
ATENDREABEES 5% HBDIREF
BZHFEBE—Ne
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36.PERPETUAL CAPITAL INSTRUMENTS
(continued)
Notes: (continued)

(b) During the year ended 31 December 2022, CEGL issued
perpetual medium term notes (the “Greentech Perpetual Capital
Instrument”) with a principal amount of RMB700,000,000
(equivalent to approximately HK$809,410,000). Net
proceeds after deducting the issuance costs amounted to
HK$806,982,000. The distribution rate for the Greentech
Perpetual Capital Instrument is 3.35% per annum in the first
three years from the date of issuance, and subsequently the
distribution rate will be reset in every three calendar years.

The distribution of the Greentech Perpetual Capital Instrument is
accrued and paid in accordance with the distribution rate as set
out in the subscription agreement.

(c) During the year ended 31 December 2022, CEWL issued a
perpetual capital instrument (the “Water Perpetual Capital
Instrument”) with a principal amount of RMB700,000,000
(equivalent to approximately HK$809,410,000). Net
proceeds after deducting the issuance costs amounted to
HK$806,982,000. The distribution rate for the Water Perpetual
Capital Instrument is 3.3% per annum in the first three years
from the date of issuance, and subsequently the distribution rate
will be reset in every three years.

The distribution of the Water Perpetual Capital Instrument is
accrued and paid in accordance with the distribution rate as set
out in the subscription agreement.

The above perpetual capital instruments have no maturity
and the payments of distribution can be deferred at the
discretion of the issuers. The instruments could only be
redeemed at the option of the issuers. Hence, they are
classified as equity instruments.

36.KEBEEANRTH (&
Wi (@)

b) B=EZZT_“F+ZA=+—HILFE>
HAGEERETXETHEZR (TE
REKBEEERATIR)) FEBAARKE
700,000,000t (1HE 4 7% #£809,410,000
70) o EINBRET R AR FISRIBFES
A 1806,982,0007t ° B #TH AR B =
FORBBRRKEERATANDRELASE
3.35% HEDIRERS—EBEFEE—R-

HERFRKEBEATEND IR AR
OB EPT B D IKEIT RS o

) BEZZZ_F+A=+—HIEE
KKFEETKEEATLER (KB XEEARTL
B)) A& 25A AR700,000,0007T (16
E R4 1809,410,0007T) © &S 3 bR &5 17 Ak
K& FR1S R IEF 38 743 78 1#806,982,0007T ©
BRTHEAE=F KBXEELTE
MR IREABEES 3% HBEDIRREE=
BEE—No

KFBKBERTANDIRKKR ST IR REDHE
s P & B D IRERET RET o

LB EART AW ERIH > MET
AARBREEBLES YDk 2T AE
RFETAEZBO - BEIL - ZFITH
WOBEB/EmT A

Annual Report 2023 —Z =& &F3R

299



300

Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

37.PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS
Details of the Group’s subsidiaries that have material non-
controlling interests are set out below:

37.MHEEARIFFERER ZIFEZEM
BAE
AEEWNTERFERET ZHELF
ZEEBEHENWT

2023 2022

Percentage of equity interest held by FEERERTFTEZ
non-controlling interests: REB DL :
CEWL FERIKF 27.1% 27.1%
CEGL HREZEBIRR 30.3% 30.3%
2023 2022
HK$’000 HK$'000
BETT BT
Profit/(loss) for the year allocated to PDEETIEIERER Y
non-controlling interests: FERF (BB :
CEWL FERIKFE 322,145 274,166
CEGL MR BIRTR (91,418) 103,081
Dividends paid to non-controlling interests: B TIEIERET RS :
CEWL FERIKFE 91,236 95,635
CEGL HREFBIRIR 15,652 47,581

Accumulated balances of non-controlling RS HAEERER 2

interests at the reporting date: RET#EER -
CEWL HERINFS 2,775,192 2,647,798
CEGL HREGEBIRR 3,415,182 3,752,593

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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37T.MHEEARIFFERER ZIFEZEM
BRE (&

37.PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS
(continued)
The following tables illustrate the summarised financial
information of the above subsidiaries. The amounts

TRIWTERMBABT ZHFHE K
ERBEZEZESERARLTRBEEME

disclosed are before any inter-company eliminations: HIPF 2 £ 58
CEWL CEGL
HARKFE HKEBIRF
HK$’000 HK$’000
2023 —E-= BB BETT
Revenue & 6,704,684 7,416,973
Total expenses Bz AR %A (5,519,405) (8,037,779)
Profit/(loss) for the year FERF (B8 1,261,213 (301,831)
Total comprehensive income/(loss) FE2EBA S (B8)
for the year 48%E 815,293 (1,067,423)
Current assets MENE E 9,601,352 14,483,397
Non-current assets ERFEE 23,453,748 25,274,027
Current liabilities FEEE (7,938,451)  (12,943,689)
Non-current liabilities EREEE (12,829,868) (14,457,396)
Non-controlling interests JEERE R (1,239,239) (278,130)
Perpetual capital instruments KEBEARTE (806,982) (806,982)
Net cash flows used in operating activities 4% & S &) Fr &h 3
HEREFEE (528,783) (125,603)
Net cash flows used in investing activities & & EENFFENH
Hehe 3 (16,641)  (1,383,808)
Net cash flows from/(used in) financing RMEEEFAR (FTEh )
activities REMEFEH (379,285) 1,971,429
Effect of foreign exchange rate changes, net [ =R &85 25 %8 (58,374) (58,225)
Net increase/(decrease) in cash and BEMREEEY
cash equivalents @, Ceisb) 7358 (983,083) 403,793
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37.PARTLY-OWNED SUBSIDIARIES WITH
MATERIAL NON-CONTROLLING INTERESTS

BRE (&

37.MHEEARIFFERER ZIFEZEM

(continued)

CEWL CEGL
FERIKFE  HREEBIRMR
HK$ 000 HK$'000
2022 TETTHF BT I BT T
Revenue W= 6,727,967 8,048,171
Total expenses Bz 48 RE (5,754,379) (8,046,212)
Profit for the year FERT 1,066,909 345,000
Total comprehensive loss for the year FEZEEBRREE (605,687) (1,244,305)
Current assets MEEE 8,931,539 12,443,062
Non-current assets FERENE E 23,317,595 26,713,314
Current liabilities mMENAR (8,918,532) (9,061,772)
Non-current liabilities EREIBE (11,526,741)  (16,560,319)
Non-controlling interests JEIER R (1,226,406) (342,508)
Perpetual capital instruments KEEARTER (806,982) (806,982)

Net cash flows used in operating activities ~ #8 & EENFT &1
HEREFEE (639,629) (419,783)

Net cash flows used in investing activites & & & EFr & A
BE M= 350 (353,944) (1,585,132)
Net cash flows from financing activities MEZEFAERESMEFRE 1,785,383 1,621,574
Effect of foreign exchange rate changes, net [& =R E45) 5 25 %8 (227,821) (195,442)

Net increase/(decrease) in cash and HeMIReEEYEMN,

cash equivalents CRiZD) #%8 563,989 (578,783)

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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38.ACQUISITION OF SUBSIDIARIES

Business combinations

38.WEHB AT

(a) Acquisition of China Western Power Environmental

Electronic (Zhaotong) Limited

During the year ended 31 December 2023, the
Group entered into an equity transfer agreement with
an independent third party established in the PRC,
pursuant to which the Group agreed to acquire 100%
equity interest in China Western Power Environmental
Electronic (Zhaotong) Limited (the name was changed
to Everbright Environmental Energy (Zhaotong)
Limited with effect from 9 October 2023) (“EB Energy
(Zhaotong)”) at a consideration of RMB100,000,000
(equivalent to approximately HK$109,980,000) in cash
(the “Zhaotong Acquisition”). EB Energy (Zhaotong)
is engaged in the operation of waste-to-energy plant
and landfill project in Zhaotong, China. The Zhaotong
Acquisition was completed in July 2023.

The fair values of the identifiable assets and liabilities
of EB Energy (Zhaotong) as at the date of acquisition
were as follows:

EHAaH
(a) WEEFFERIRIRET () BIR
/\7

BE_T_=ZF+"A=+—HL
FE FERE-—BRPREKRILZ
%E%EEETIHH%%%%ME% ° 15
JH: AEERZWEERERERR
B (lRE )*ﬁ_BE’AT(E_v_:

KIRRBER (E” )ﬁﬁﬁ’&?) (Fy‘z
REETR (BB@) 1) 100%RI & e
RBA AR®100,000,0007c (HE
R4 % 1109,980,0007) (TBBIE UK
H%%IEJ) oY KEETR (BBE) R E

BREESNIREBHNIEEREE

oa BRBEENR_T_=Ft
Em:mo

RUERE  JeREER (B@E) 2F
MHUEERBRZAAENT

2023
£z
Fair value
recognised
on acquisition
U BB RS R R
ZARE
Notes HK$’000
k4 BT T
Intangible assets BEEE 18 334,922
Contract assets BHEE 126,343
Deferred tax assets RICRIBEE 33 29,912
Debtors, other receivables, deposits and FEUER N s EtEUWERIE e K
prepayments FAfTFRIE 48,030
Cash and cash equivalents RERIBEEEY 1,947
Creditors, other payables and accrued FEATERFN  HthE R IB R fEET & B
expenses (130,015)
Interest-bearing borrowings STEREE (316,192)
Total identifiable net assets at fair value OIHE R E EARE R ARE) 94,947
Goodwill on acquisition WHEmEE 2 EHE 17 15,033
109,980
Total consideration BB 109,980
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38.ACQUISITION OF SUBSIDIARIES (continued)

Business combinations (continued)

(a) Acquisition of China Western Power Environmental
Electronic (Zhaotong) Limited (continued)
The cash consideration for the Zhaotong Acquisition
of HK$87,984,000 was paid by the Group in 2023,
and remaining consideration of HK$21,996,000 was
recorded in “Creditors, other payables and accrued
expenses” in the consolidated statement of financial
position as at 31 December 2023.

The fair value of the debtors, other receivables,
deposits and prepayments as at the date of
acquisition amounted to HK$48,030,000. The gross
contractual amount of debtors, other receivables,
deposits and prepayments was HK$48,030,000, none
of which is expected to be uncollectible.

The Group incurred transaction costs of HK$386,000
for this transaction. These transaction costs were
expensed and included in “Administrative expenses” in
the consolidated income statement for the year ended
31 December 2023.

An analysis of the cash flows in respect of the

38.WHEMT B A=) (&

EBEH (B

(a) WEZEFFERIRIRE ) (B48) B IR
WE (&
AREBR _E_=F%ZHBEKE
FEENRESMLEE®ES7,984,000
7o mEERAEBAE 21,996,000
AR B _=F+"B=+—H=2
REMBRRERTEMIR HME
RBEREFERIRNAR.

FEWEER - EMtMEWRIE - RE KRB
TRERKRERBENAAER B
48,030,0007c c FEURBR =% ~ ELth &
WHRE-HEhBARBEHNG QLS
XE /5 4 1848,030,00070  TEER & B
W E o

KEBEMZWBEER S K EABEK
386,000TT  ZER G AEANREEZ
T _=—F+-_B=+—HLEFE®N
EelEmicPXHE Wt A T{TTEHRE
Ale

EHEBREEREZ2BEREDN

Zhaotong Acquisition is as follows: MmE
2023
HK$’000
BT
Cash consideration RERE (87,984)
Cash and cash equivalents acquired WEMEBReMREEEY 1,947
Net outflow of cash and cash equivalents st AREEHFSREREZ
included in cash flows from investing ReEMRREEEBYREFE
activities (86,037)
Transaction costs of the acquisition included st AKEEEHFFEBEREESHREL
in cash flows from operating activities WHER 5 A (386)
Total net cash outflow REMH 4R T (86,423)
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38.ACQUISITION OF SUBSIDIARIES (continued)
Business combinations (continued)
(a) Acquisition of China Western Power Environmental

38. W B B A B (A7
¥%m A (,,f)
(a) WIBEFFERIRIRE T (BE) BIR

Electronic (Zhaotong) Limited (continueq)
Since the acquisition, EB Energy (Zhaotong)
contributed HK$40,526,000 to the Group’s revenue
and a profit of HK$3,130,000 to the consolidated
profit for the year ended 31 December 2023.

Had the transaction taken place on 1 January 2023,
the consolidated revenue and net profit of the Group
for the year ended 31 December 2023 would have
been HK$32,124,027,000 and HK$5,297,003,000,
respectively. In determining these amounts,
management assumed that the fair value adjustments
to the acquired assets and liabilities that arose on the
date of acquisition would have been the same if the
acquisition had occurred on 1 January 2023.

wal (B

B WLk > HKBER (B8 S
BE_T_=H£+_AF= +—
FTFEAAEBRERM K= B
40,526,00070 ° I B #ir & & F) & 2k
B R ##3,130,0007T ©

/

HERXZNR _T_=F—F—H
ET AEBBRE_Z =+
AR=+—HLEFEZHRGW= AF
BF DR %AM32,124,027,0007T
K A& #5,297,003,000 7t ° L E E It
TP EEERKRMEEEWE
TR =ZF-—RB—B¥E B
FIREEREBERWEAMSMMAES
ZRAERBENAER -
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38.ACQUISITION OF SUBSIDIARIES (continued)

Business combinations (continueqd)
(b) Acquisition of Zhijin Fida Green Energy Limited

During the year ended 31 December 2022, the
Group entered into equity transfer agreements with
independent third parties established in the PRC,
pursuant to which the Group agreed to acquire
100% equity interest in Zhijin Fida Green Energy
Limited (the name was changed to Everbright
Environmental Energy (Zhijin) Limited with effect
from 3 November 2022) (“EB Energy (Zhijin)”) and

a shareholder loan payable by EB Energy (Zhijin)
amounting to approximately RMB291,057,000
(equivalent to approximately HK$318,533,000) at a
total consideration of RMB358,170,000 (equivalent to
approximately HK$391,981,000) in cash (the “Zhijin
Acquisition”). EB Energy (Zhijin) is engaged in the
operation of waste-to-energy plant in Zhijin, China.
The Zhijin Acquisition was completed in November

2022.

The fair values of the identifiable assets and liabilities

38. W BN B A B (47
EBEH (F
(b) BB E TFEREFEREIRAE

BE_E_—_H#+_-_FA=+—HIE
FE AEERA-—BRPBEMKILZ
BIYFE=H]UREEERE B
It AEERERKRERTSIFEESE
EERERAD(BE_E __F+—
B=ZHE > AE4BEFTANKNIR
RER (B BRAT) (MK
TR (%) 1) 100% R B2 1 & YL K A
B (e ENZREEROAR
#291,057,0007c (B E R 48K
318,533,0007T) ' BIREREA A
K #358,170,0007c (FHE R & H
#3901,981,0007) (M@ WEES
IH]) o ﬁ‘l’:iwb, (#Bs) RHEHES
REEENRBEER B WES
BR-IBE-__F#+—A%M-

RUEE B CREER (B) ~

of EB Energy (Zhijin) as at the date of acquisition were MABERBRBZAAREBEWNT !
as follows:

2022

Fair value

recognised

on acquisition

Uit B B i B

ZARE

Notes HK$’000

B 5 BT

Property, plant and equipment ME--BERKE 15 353,837

Deferred tax assets IRERIBEE 33 4,925
Debtors, other receivables, deposits and F& UK BE 3% ~ H th FE I =18

prepayments BE RIENRIE 37,946

Cash and cash equivalents BEMREEEY 4,466

Creditors, other payables and accrued FE{1EERN ~ HMfE S 301E

expenses KEFTE R (329,506)

Total identifiable net assets at fair value FJ ¥ 5 E ELEFE (@A RE) 71,668

Shareholder loan acquired EWEZREER 318,533

Goodwill on acquisition WHEEFTEE 2 B2 17 1,780

391,981

Total consideration BARE 391,981

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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38.ACQUISITION OF SUBSIDIARIES (continued)

Business combinations (continued)

38.WENBASE
EBSH (f)

B (&

(b) Acquisition of Zhijin Fida Green Energy Limited

(continued)

The cash consideration for the acquisition of
HK$387,795,000 was paid by the Group in 2022,
and remaining consideration of HK$4,186,000 was
recorded in “Creditors, other payables and accrued
expenses” in the consolidated statement of financial
position as at 31 December 2022.

The fair value of the debtors, other receivables,
deposits and prepayments as at the date of
acquisition amounted to HK$37,946,000. The gross
contractual amount of debtors, other receivables,
deposits and prepayments was HK$37,946,000, none
of which is expected to be uncollectible.

The Group incurred transaction costs of HK$126,000
for this transaction. These transaction costs were
expensed and included in “Administrative expenses” in
the consolidated income statement for the year ended
31 December 2022.

An analysis of the cash flows in respect of the Zhijin
Acquisition is as follows:

(b) Y& 4 = IFE 22 47 B 5

ER B R E]
(#)

AEERBR S -_FZNWENR
&R BBEM387,795,0007% > M Xl
BRAEHANE4L 186,000 IR =
T THE+_B=+—HZEEHH

R & THE A BR AR~ EL At F& A RRIE K
BstBRIAR AR
FEUBR ™R~ H W IE e R TR

NRBERREHIEN A AER B
37,946,0007T c FEURBR =% ~ ELfth &
WHIE - ATENHTRIENG L4
%A 4B 837, 946,0007T » TBHA &5 7]
Y [e] o

AEBMZWBEER SR EKBE
126,000c ZERXR M AREEZ
T+ HB=1+—HILEFE®N
EEmARPIHE Wt A TfTHE
Hie

ERBzWBEERZ2BEREDN
mE

2022
HK$’'000
BT T
Cash consideration REREB (387,795)
Cash and cash equivalents acquired WEEFTRIRE RIREZEEY 4,466
Net outflow of cash and cash equivalents st AR EEZBFFFIRESRE
included in cash flows from investing fﬁ%&fﬁﬁéﬁwuuﬁ@aﬁ
activities (383,329)
Transaction costs of the acquisition FAREEEFMBREREZ
included in cash flows from operating W BEAZ 5 PR 25
activities (126)
Total net cash outflow RS MH AR5 %8 (383,455)
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38.ACQUISITION OF SUBSIDIARIES (continued)
Business combinations (continued)
(b) Acquisition of Zhijin Fida Green Energy Limited

(continued)

Since the acquisition, EB Energy (Zhijin) contributed
HK$8,906,000 to the Group’s revenue and incurred a
loss of HK$6,837,000 to the consolidated profit for the
year ended 31 December 2022.

Had the transaction taken place on 1 January 2022,
the consolidated revenue and net profit of the Group
for the year ended 31 December 2022 would have
been HK$37,375,268,000 and HK$5,522,727,000,
respectively. In determining these amounts,
management assumed that the fair value adjustments
to the acquired assets and liabilities that arose on the
date of acquisition would have been the same if the
acquisition had occurred on 1 January 2022.

Net cash outflow for the acquisition of subsidiaries
included in the cash flows from investing activities:

38. BB B A B (&
EHaM (,f)
(b) W iE# = FEZEAREBFEIRE R A

(#)

BU B SCRER (BE)F

BE_ZT__Ft+-R= —f——

LEFERAFTEREM B mBE
8,906,0007T » I 7% 47 & & ) 5 2K 5
15 % #6,837,0007T °

WERXSN_E__F—HB—H
ET AEEEE_ZE -+
B=t—HBLEEEZHFEWRZAF
B DR A ABEI37,375,268,0007T
KB &5 522,727,0007T © £ 2B & Ib
TR EEEBERXMEBEWE
A _E_"F—RB—H%%E WE
FIREERBERKERSRMES
ZARBEREMANER o

FAREZHMEREAES BWEK
BAT2IRE ML FEE

2023 2022
—E-=ZH "B fF
HK$’000 HK$'000
BET T BT T

Acquisition of EB Energy (Zhaotong) WRE YL KBETR (BB4E
(note 38(a)) (Bt 2£38(a )) (86,037) -

Acquisition of EB Energy (Zhijin) U B S K BETR

(note 38(b)) (K3 5E38(b )) - (383,329)
Others* HAth* - (9,606)
Total net cash outflow BEME 4835 (86,037) (392,935)

*

Balance for the year ended 31 December 2022 represented cash
settlement made for the acquisition of subsidiaries in prior years.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

éﬁzﬁ_giiﬁ—f—_ﬁ =t+—HALEFEZE

BRRNEEFERKERBABFRZRES

EEo



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

39.ACQUISITION OF NON-CONTROLLING
INTERESTS

In 2023, the Group entered into an agreement with
non-controlling shareholder of a subsidiary, pursuant
to which the non-controlling shareholder agreed to sell
and the Group agreed to purchase 10% equity interest
in Wuxi Technology at a consideration approximately of
HK$22,586,000.

40.

In 2022, the Group entered into agreements with non-
controlling shareholders of subsidiaries, pursuant to which
these non-controlling shareholders agreed to sell and the
Group agreed to purchase 1% equity interest in Everbright
Chengjie Environmental Energy (Zhangjiakou) Limited and
1% equity interest in Everbright Environmental Energy
(Xian County) Limited, at an aggregate consideration
approximately of HK$6,217,000.

During the year ended 31 December 2023, the Group
recognised a decrease in non-controlling interests and
other reserve of HK$19,613,000 (2022: HK$6,767,000)
and HK$2,973,000 (2022: Nil), respectively, and nil
increase in exchange reserve (2022: HK$550,000).

NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

(a) Major non-cash transactions

(i)

(i

During the year ended 31 December 2023, the
Group had non-cash additions to right-of-use
assets and lease liabilities of HK$37,760,000
(2022: HK$53,637,000) and HK$37,760,000
(2022: HK$53,637,000), respectively, in respect
of lease arrangements for buildings, plant
and machinery, and motor vehicles, electronic
equipment and others.

During the year ended 31 December 2023, the
interest expenses on corporate bond, ABS,
MTN and SCP of HK$321,249,000 (2022:
HK$252,702,000) and distribution for perpetual
capital instruments of HK$189,158,000 (2022:
HK$71,686,000) are not yet settled by the Group,
and recorded in “Creditors, other payables and
accrued expenses” in the consolidated statement
of financial position as at 31 December 2023.

39. W iE IFIE R e

40

RIE_=ZF AEBHRWB AT IEE
RERE R ET 1 eZ b > sZIEEERR IR &R
FELHE MAEEREEEEHN K
10% K KENAE®K22,586,000
7":0

RIBZ"F - AEEHEEB RS IFE
RIRERET MR B ZFFERRK
RESHE MAEEREEEIC KN
BIEREER GRRO) ARAB1%KRE
RAKRBRER (B BRAE1 %R
> BRENRER 6,217,0007T °
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~

@f

E_E_=_F+"B=+—HIL
FEE C AEERIBIFTRER K EHM
HE DB R L HEE19,613,0007T (=
T F . AM6,767, 00075)&/%#?
2,973,000 (ZE - —"&F : &) » UK
THEEREGEM (CE - _F . 8
550,0007T) °
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IREREAERWEE
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37,760,0007_5 (: T 4
#53,637,0007T) ©

i) RBEE-_=2 =+ -8
= t+—HLEFE - AEBERHEX
TEABBESF BEXZFHES
FHEEABREHEMRES ZF
B H#E321,249,0007T (=
==~ E052,702,000
T) RKBEXRITEZ DR B
189,158,000 (Z B = =
I #WE71,686,0007T) 0 AR
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31 December 2023 &£ _=f#+"H=+—H

40.NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)
(b) Changes in liabilities arising from financing

40. %58

BEREEKRMT (&

(b) MEZFHMEEZARED

activities
Distribution
Corporate payable to
bond, ABS, Corporate holders of
MTN and bond, ABS, perpetual
SCP interest Bank and Lease MTN and capital
payables other loans liabilities SCP instruments
INILEER
BEZRES NG
THEER BETHHES EfxE
Feeh ok RITR HHEER BRIR
EHEMHIE HthEHR HEARE BEANES RBEAZOR
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
AT BT AT BRI BT
At 1 January 2022 RZB__#-R-H 200,733 88,764,601 123,786 10,237,277 -
Changes from financing HEREMELH
cash flows G677 (4,456,301) B5077) 3,050,710 -
New leases MiIHRE - - 53,637 - -
Finance costs, including WRER BESERL
capitalised interest expenses  FE X i) 423,757 3,041,534 6,327 - -
Distribution to holders of KEBATEARBEAZDK
perpetual capital instruments - - - - 71,686
Foreign exchange movement ~ EREH (9.963)  (4,836,855) (8065  (1,197,074) =
At31 December 202and  RZFZZE+-A=+-H
1 January 2023 R_E_=%£-A-H 246,814 82,512,979 120,608 12,090,913 71,686
Changes from financing nﬂé‘fﬁé negy
cash flows (#12,004)  (7,851,635) (59,856) 6,396,881 (109,001)
New leases MiHE - - 37,760 - -
Acquisition of a subsidiary WE—-mHBAR (f8)
(note 38) - 316,192 - - -
Finance costs, including MEER BESEXLHE
capitalised interest expenses EZE) 495,073 3,020,205 6,854 - -
Distribution to holders of KEERTAREAZDT
perpetual capital instruments - - - - 226,563
Foreign exchange movement  EREE) (11,679)  (1,564,890) 6,996 (408,863) -
At 31 December 2023 RIE-=5+"F=+-H 317,214 76,432,851 112,362 18,078,931 189,158

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF



Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

40.NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)
(c) Total cash outflow for leases
The total cash outflow for leases included in the

SEmEaxrMst (&)

(c) HE

BEzRERHEE
BEREeXRMEEE2EHERE 48

statement of cash flows is as follows: R UT
2023 2022
HK$’000 HK$’'000
BETT BT T
Within operating activities KR (17,321) (47,586)
Within investing activities KEEH (17,675) -
Within financing activities MEEE (59,856) (55,077)
(94,852) (102,663)

41.PLEDGE OF ASSETS B EKMH

Details of the Group’s assets pledged for the Group’s
banking facilities, other loans, ABS and lease liabilities
are included in note 29 to the financial statements. The
aggregate net book value of assets and equity interest in
subsidiaries pledged amounted to HK$98,650,493,000
(2022: HK$101,353,017,000) as at 31 December 2023.

42. COMMITMENTS
The Group had the following commitments at the end of
the reporting period:

(@) Purchase commitments outstanding in connection with
the Group’s construction contracts were as follows:

MAEEZIRTRE  Hf
XFEFAEEERTUBRKEZAER
BEZHBHNMBRERME29-
T+ _RB=+—H EBEEHEE
ENBABKREZRERFIESBE
98,650,493,0007T0 (ZEZZF : B

101,353,017,0007¢) ©

42 7K HE

JiNE =

(a) ERAAEERESNZRBAEN
i

HAR  ZEEAB MU T HAE

w=

2023 2022
—E°= -
HK$’000 HK$'000
BT T BT
Contracted but not provided for HESKEES L 4,398,306 3,073,325

(b) At 31 December 2023, the Group had outstanding
contractual commitments relating to the purchase of
limited partnerships in investment funds not provided
for in the financial statements of HK$383,976,000
(2022: HK$395,999,000).

(b) =B =

NS —_— = —

395,999,0007T)

Annual Report 2023 Z“ZZ=4F5#
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=F+ZA=+—H8’%K
EEREEHBEEREEZNAR
BB RBEZKRE
383,976,000t (ZEZ 4 : B
P BRI L R
MBmARPIEL MR-
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31 December 2023 &£ _=f#+"H=+—H

42. COMMITMENTS (continued)

()

At 31 December 2023, the Group had an outstanding
contractual commitment relating to the capital
contribution to an unlisted equity investment
not provided for in the financial statements of
HK$22,711,000 (2022: HK$23,329,000).

At 31 December 2023, the Group had outstanding
contractual commitment relating to the capital
contribution to associates not provided for in
the financial statements of HK$8,876,000 (2022:
HK$9,118,000).

At 31 December 2023, the Group had outstanding
contractual commitment relating to the capital
contribution to a joint venture not provided for in
the financial statements of HK$27,195,000 (2022:
HK$27,935,000).

43.RELATED PARTY TRANSACTIONS
In addition to the transactions and balances disclosed
elsewhere in these financial statements, the Group entered
into the following material related party transactions during
the year:

(@)

The Group entered into the following related party
transactions with a related party bank:

42 7K

(c)

(&
R_BE_=Z&#+-_RBR=+—8>
AEBEEEBBOIELHTRA
S ETEZABT AN KEBK
22,711,000 (ZEZ_F : B
23,329,0007t) » B B A I K 7E BF
BRRPIEHREE

R_B_=ZF+"RB=+—H'=&
EEEEEHABEATEIEZR
BT & # XK IEB 18,876,000 (=
T4 ABH9,118,0007T) * B R
AEMREMBFRRPIELEE

R_E_=%+_R=+—H’'=&
EEEEERMOAaELELTE Y
RXETEHNEEEB®K27,195,000
T(ZTEZ & #1027, 935,000
) BRAKENREMERRPE
R o

43. BB D X 5
BT IEMBRREMBOMKEZR
PRGN FRAEETILT FTHE
ANEMBD RS -

(a)

REBRE-RBABSIWTETILT T
IR AR5 -

2023 2022
—E”= =
HK$’000 HK$’000
BETT BT
Interest income FE WA 9,554 16,857
Interest expense FMEZH 11,808 22,840

Details of the Group’s deposits placed with a related
party bank and loans from a related party bank are
included in notes 26, 27 and 29 to the financial
statements.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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Notes to Financial Statements
BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

43.RELATED PARTY TRANSACTIONS
(continued)
(b) The Group entered into the following related party

43.FM B RS (&

) ZEBHRARTPEIZER AT IL

transactions with an intermediate holding company of TTARABAERS
the Company:
2023 2022
HK$’000 HK$’'000
BETT BT T
Interest expense FMEZH - 37,481

Interest expense for the year ended 31 December

BE_Z__SF+_A=+—HLF

EZHM B HEEKB R QT P EIER
ARNHEMERE R MENFER
BEREFFB0.456%EREARIRITA
fih 2z B EEI85%°

2022 were charged for other loans from an
intermediate holding company of the Company at
rates ranging from LPR minus 0.45% to 85% of the
rates announced by the People’s Bank of China.

c *&EBHREHFZ2EWBAT ZIFE

(c) The Group entered into the following related party

transactions with non-controlling shareholders of non
wholly-owned subsidiaries of the Group:

RERREIILT THEBME RS -

2023 2022
—E= - =S
HK$’000 HK$'000
BT T BT
Revenue from environmental water REKEERES
project operation services AR5 Uk &= 87,801 91,401
Finance income RGN 12,790 15,161
Cost of construction service BIS IR AL A 26,805 182,205
(d) The Group entered into the following related party d) AEBEEEREBABSIL T T3 R
transactions with a related company of the Group: BAERS .
2023 2022
—EZ= - =S
HK$’000 HK$'000
BT T BT
Revenue from environmental water RFRKBIEEES
project operation services AR5 Uk = 120,642 119,038
Finance income TN 47,816 50,714

Annual Report 2023 —Z - =F&#



Notes to Financial Statements
BAFSER R MIEE

31 December 2023 &£ _=f#+"H=+—H

43.RELATED PARTY TRANSACTIONS 43.
(continued)
(e) The Group entered into the following related party
transactions with joint ventures of the Group:

HEt A5 (&

e ZEEHEASGERESTT T NI
BMER5

2023 2022
HK$’000 HK$'000
BT T BT T

Revenue from environmental energy BRREERBEEE
project construction services AR 75 U = 354,575 493,840
Sales of machinery THE IS 30,574 74,626

() The Group entered into the following related party
transactions with associates of the Group:

Hh XEBEEBE AT T 58
AR5

2023 2022
—_E-= —=E=

HK$’000 HK$’000

AT T BT

Service expenses for operation of waste 75 7K iz ¥ i = AR 75 B 2
water treatment plants 46,165 55,774
Technical operation service fee RS REE 42,981 =

(g) The Group entered into the following related party () “&EBEHHEFRANBARIILT T

transaction with a fellow subsidiary of the Group: SR SR 5
2023 2022
—EZ=HF .
HK$’000 HK$’000

AEFT BET T

BE-—REKEESH
BRE®#ER - 102,008

Purchase of a limited partnership
interest in an investment fund

As at 31 December 2023, the Group had an RZTE_=%+"B=+—H'&
outstanding capital commitment relating to the EEEEEMLABE BRER
abovementioned purchase of the limited partnership THEREBERZRBITEARK
interest in an investment fund not provided for in #EHEM3383,976,000T (ZE ==
the financial statements of HK$383,976,000 (2022: F A M394,442,0007T) © B REK
HK$394,442,000). T REMBFRRPIELEE
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BATSER R MIEE

31 December 2023 “E-=F+"H=+—H

43.RELATED PARTY TRANSACTIONS
(continued)
(h) The Group entered into the following related party
transactions with fellow subsidiaries of the Group,
which also constituted continuing connected

43. BRI B 5

R (#B)

(h =&BREFARMBLASIILT T
SIRAME 53 5% > REBEEHRA > AR

5 I8

ERS AR

transactions under the Listing Rules, details of SHEBRESSRE MEXS I
which are disclosed under the paragraph headed DI EE .
“Connected transactions” in the Report of the
Directors:
2023 2022
Notes HK$’000 HK$’000
B =E BT T BET T
Underwriting service fees AHRFE B () 18,455 12,547
Insurance expenses RERFEZ (i) 112,332 99,229
Property management service fees #) 3% SI2RFEE A (iii) 9,821 10,824
Notes: P EE

(0

The underwriting services fees of the issue of the RMB
denominated perpetual capital instruments by the Company
for the year ended 31 December 2023 were calculated
pursuant to the relevant underwriting agreements. Further
details of the underwriting agreements are disclosed in the
announcement of the Company dated 29 May 2023.

The underwriting service fees of the issue of the Energy
MTN, Greentech MTN and Water MTN for the year ended
31 December 2023 were calculated pursuant to the relevant
underwriting agreements. Further details of the underwriting
agreements are disclosed in the announcements of the
Company dated 6 March 2023 and 24 November 2023,
the announcements of CEGL dated 15 May 2023 and 22
September 2023 and the announcements of CEWL dated
17 April 2023, 17 July 2023 and 23 August 2023.

The underwriting services fees of the issue of the RMB-
denominated perpetual capital instruments by the Company,
CEGL and CEWL for the year ended 31 December 2022
were calculated pursuant to the relevant underwriting
agreements. Further details of the underwriting agreements
are disclosed in the announcement of the Company dated
21 April 2022, the announcement of CEGL dated 27 May
2022 and the announcement of CEWL dated 13 June 2022.

BHE_ZT-_="F+-"B=+—HIHE
B> ARBBETZARBXKEEATA
2 AHARTS B B R AER A &S
Hoxkiimm 2 E— PHEBREAATH
AT =FRA-_t+hHZAE®H
EE o

BHE_ZT-_="F+-B=+—HIHE
B> BT BEPHER SBIRRFRTH
R KPR Y KRS E R T
RIFAERI A HEt H o K HzE 2 &
—SHBRARBAHBEAE=F=
BREBERZZEZ=4+—BZ+WmEBZ
NEHARGEBREPAZT=F
ARt+tRBR_E_=FHAB_+_H
za%&%km$a%a:::z¢m
B+t -ZZE_=F#tAt+tHEC_
@::EAE +=HZzASEHEKE-

BHE_ZT-_—_F+-B=+—HIHE
B> RAF N HKREEBRRIKKE
BT AR KEEART A Z KIHRE
BRANDREERAAERETE c KHH
BEE—THBERARAHEAZE
T TEMAZ+—HZAE AAEE
BRAMA_S__F#RA_+tHZ
RERMAAKBEHHEAZZTZ_FA
+=B2 R EHRIEE-
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31 December 2023 &£ _=f#+"H=+—H

43.RELATED PARTY TRANSACTIONS
(continued)
(h) (continued)

Notes: (continued)

(i) The insurance expenses were charged by a fellow
subsidiary of the Group based on the relevant medical
insurance schemes clauses.

(i) The property management services fee were charged by
a fellow subsidiary of the Group based on the relevant
services agreement.

During the year ended 31 December 2023, the
Group’s office was leased from a fellow subsidiary of
the Group. As at 31 December 2023, the right-of-
use assets related to the office leased from the fellow
subsidiary of the Group amounted to HK$10,125,000
(2022: HK$17,585,000) and lease liabilities of
HK$10,099,000 (2022: HK$17,505,000) are due to
the fellow subsidiary of the Group. Depreciation on
right-of-use assets related to this office amounted to
HK$7,460,000 (2022: HK$9,536,000) and interest on
lease liabilities to the fellow subsidiary of the Group
amounted to HK$542,000 (2022: HK$508,000) during
the year ended 31 December 2023.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

43. BE B 5

(h)

% (HE

(#)
MisE @ (%)

(i) REFAXEEAER—-BRRNEQBZE
AR R B AR AR B St B IR AR UL AR

(i) MEBERFERHAEE—RBRERN
[B A B2 A8 B BR 75 1 s U B o

BE_T_=—F+"_BA=+—HL
FE AERRRENBEAERRZ
MEBASEB - R_E_=F+_H4
=t+—H BAAXAEERRRZHKBA
BARBEZHAERMERAEEE
A8 110,125,0000 (T - —&F ¢
B #17,585,0007T) Ml E&EES
#10,099,00070 (ZE - _F : B
17,505,0007%) 5 FE (S 24 5 B [F) 2 K
BABZREBE HE_ZT_=ZF+_
B=1+—HILEFE 5 LA ZE 2 HE
FHRAEEEITEABT7,460,0007C
(ZE "% : B19,536, 00075) >
MENAEBRAKNBAR ZHE
B2 H B A&BE542,0007T (_E::
F : A I508,0007T) ©
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31 December 2023 “E-=F+"H=+—H

43.RELATED PARTY TRANSACTIONS
(continued)

(i)

Transactions with other stated-owned entities in
Chinese Mainland:

The Group operates in an economic environment
predominated by enterprises directly or indirectly
owned and/or controlled by the PRC government
through its numerous authorities, affiliates or other
organisations (collectively “Other SOEs”). During
the year ended 31 December 2023, the Group had
transactions with the Other SOEs including, but not
limited to the revenue, bank deposits and borrowings,
and utilities consumptions. The directors of the
Company consider that the transactions with the
Other SOEs are activities in the ordinary course of the
Group’s business, and that the dealings of the Group
have not been significantly or unduly affected by the
fact that the Group and the Other SOEs are ultimately
controlled or owned by the PRC government. The
Group has also established pricing policies for
products and services and such pricing policies are
not carried out on non-market terms and do not
depend on whether or not the customers are the Other
SOEs. Having due regard to the substance of the
relationships, except for those transactions disclosed
elsewhere in these financial statements, the directors
of the Company are of the opinion that none of these
transactions is material related party transaction that
would require separate disclosure.

43.FM B RS (&

(i)

HEPEAERMEAEER RS !

AEEEEREKBERERPEEK
BRI BB EM
MEEPTEES RS &R R
2hE (HBTEMEAAERE)) 14
FEMA - BE_SE_=F+_A
=St—HLEFE AERZHEAM
HALXETZIRZE8E (EFIR
) WmE - RITERKREBE AR
HRFEHB - ARBAEERD &
FHHEMBEALEZRZHUBAE
ERHEXEHFBRERETZER
MAERZRXZ T EARNEERKE
MEELCESFTE LHHPREABN R
REFNFEEMRIAERABER
B-rxEBETEHEERKRRBE
EHRR MEMBEBEERRILIFZIF
HIBERREET > TFABURRE R Z
DHEHMBEAEEX - KEZ/ETRE LI
MRz ER BRIESFHMHEREE
a2 R HZ 50 X AT E
ERARSRZUIFEFBIRE
ZERNBEMBRZS
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31 December 2023 &£ _=f#+"H=+—H

43.RELATED PARTY TRANSACTIONS
(continued)
() The Group paid key management personnel

43.FM B RS (&

() ~&EEEXNTFETEEEAEZR

compensation as follows: B

2023 2022
—S-=Hf "B Cf
HK$’000 HK$'000
BT BT T

Salaries and other short-term employee #r& & E MG EREE =275
benefits 17,959 24,647
Retirement scheme contributions BIRETEI R 2,014 2,082

Total compensation paid to key INFEEEEAEZ

management personnel 458 =5 B 19,973 26,729

44 . FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
cash equivalents, pledged bank deposits, deposits with
banks with maturity period over three months, creditors,
debtors, current portion of other receivables, deposits and
prepayments, finance lease receivables, other payables
and accrued expenses, and interest-bearing borrowings
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The Group’s finance management department is
responsible for determining the policies and procedures
for the fair value measurement of financial instruments. At
each reporting date, the finance management department
analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the
chief financial officer. The valuation process and results are
discussed with the audit committee twice a year for interim
and annual financial reporting.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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31 December 2023 “E-=F+"H=+—H

44 .FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair

values:

The fair values of the non-current portion of other
receivables, deposits and prepayments, finance lease
receivables, other payables and accrued expenses, and
interest-bearing borrowings have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The Group’s own non-
performance risk for interest-bearing borrowings as at 31

December 2023 was assessed to be insignificant.

The equity investment designated at fair value through
other comprehensive income in Level 2 represents an
investment in a property investment company, with
its investment properties (being significant part of the
total assets) stated at fair value. The fair value of such
investment as at 31 December 2022 was determined
based on net asset value of the investee which

approximates to its fair value.

The fair value of the equity investment designated at fair
value through other comprehensive income in Level 3 is
estimated with reference to the expected future cash flows

of the investment.

The fair value of the debt instruments at fair value through
other comprehensive income in Level 2 is estimated with
reference to the discounted expected future cash flows of

the debt instruments.

The fair values of the financial assets at fair value through
profit or loss in Level 2 are based on net asset value of the

investees which approximate to the fair value.

The fair value of the financial assets at fair value through
profit or loss in Level 3 is based on the expected future

cash flows of the investment.

44,

TRMITEZRARERRDERE
BB (&
MHEERBRZAREBUZIAERE
X577 (MIFRBEBERELE) EAIR
ZTZARZEERAR TIHERR
RIDARMGEStRARE

HEKREBE - RERBIRE -BE
HMERWRE HEAMREBEREE
BUKksBEEZIFRRAEHMN ZANE
BEREBBHEUFER EERR KRR EGRE
HZzTHEZRTERAMNER BRREHR
REFREBEZAAFE - R 2T "=

+TZR=+—H Mt BEEMS &
ERXASZTITBORBETEREM -

BRE_MRILIEERRAAESFAEME
HBRAZBREREER -—RYERER
BZRE ZABZREYE (HEHE
EEZEAREM BAREBEIKR-BH
RER-_Z-__F+_A=+—HzZA2
RERBRRBERAZEEFEETE
EREEFEREAAERESE

BREZMRILIEERRAEFAEME
BWAZREREZAREBEHEZEAR
HREZRARKRREREM MGt

BRE _RILEZEARDEFTAEMEBEY
AZBEIRZRAAENNESER/EL
BZMBRPRKBFE S RAEMMGST

BRE_REBEAAEFTABZZMT
BEZAREBENRERRERDZEE
BEEE EHEEFEREAAEMN
=

BRE=ZMEBELAAEFTABZ M

BEZAREBENREABAREZEARR
RFEEREETE °
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44 FAIR VALUE AND FAIR VALUE HIERARCHY M ETMTEZARERAMDERE

OF FINANCIAL INSTRUMENTS (continueqd) Bl (2

Fair value hierarchy RAERERR

The following tables illustrate the fair value measurement TRIHAEBEMTIAZ ANEFE
hierarchy of the Group’s financial instruments: B4k :

Assets measured at fair value: BRALEGFEZEE

As at 31 December 2023 RWZEZ=%+"H=+—H

Fair value measurement using
ERAUTRBETARENE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BEME  EATRR EAFIREZE
ZRE BAYE BAME
(B—#4R) EZH) (B=%) b
HK$’'000 HK$’'000 HK$’'000 HK$’'000
BT BETT BETT BETT

Equity investments designated 1§ E3A A E5t A

at fair value through other HtEABRAZ

comprehensive income REZE

- Unlisted —JEEW - - 10,044 10,044
Debt instruments at fair value ~ 32A A EsFAEM

through other comprehensive ~ 2AMWAZEET R

income, which are included in (5t AFEUER TN

debtors - 7,248,873 - 7,248,873
Financial assets at fair value BAREABRZ

through profit or loss MREE - 228,270 32,998 261,268
Total ke - 7,477,143 43,042 7,520,185
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44 .FAIR VALUE AND FAIR VALUE HIERARCHY METHMITBEZRARERADERB

OF FINANCIAL INSTRUMENTS (continued) Bl (2

Fair value hierarchy (continued) RABEEBEBERR (&

Assets measured at fair value: (continued) HRABGEZEE | (&

As at 31 December 2022 N _E__F+"HA=+—H

Fair value measurement using
ERAUTERETAAENE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BRMS  EAUERE EANIER
ZHRE BWAME BARE
E—H) (BZH) (E=%) B
HK$'000 HK$'000 HK$’000 HK$'000
BETT BETT BETT BT

Equity investments designated 5 EA A EETA

at fair value through other Htrz2mlAz
comprehensive income BAKRE
- Unlisted —JEEH - 3,899 29,389 33,288

Debt instruments at fair value 322 A EFAEM
through other comprehensive ~ 2EWAZEETA
income, which are included in (5t ATEURERR)

debtors - 5,212,657 - 5,212,657
Financial assets at fair value BAREFABRZ

through profit or loss BEE - 350,477 35,498 385,975
Total k] - 5,567,033 64,887 5,631,920
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44 . FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Assets measured at fair value: (continued)
The movements in fair value measurements within Level 3
during the year are as follows:

4RI BEZAREBERAMDERE

MRl (A

DAERBRR ()
BAREFEZEE (B
BZBANEFERERZEFHUT !

2023 2022
“ET=HF ===
HK$’000 HK$’000
BETT BT T
Equity investments designated at fair value F5EZA B ET AEM
through other comprehensive income: ZEVAZEREE :
At 1 January Hw—HB—H 29,389 29,389
Purchase EE 1,569 -
Fair value loss RaAERE (20,914) -
At 31 December W+-_B=+—H 10,044 29,389
Financial assets at fair value through BAREBESTABRZ
profit or loss: MBEEE .
At 1 January nw—B—H 35,498 36,122
Fair value gain/(loss) AREWE (B1B) (1,586) 2,597
Exchange realignment PE 2 sH % (914) (3,221)
At 31 December Rt+ZA=+—H 32,998 35,498

The Group did not have any financial liabilities measured at
fair value as at 31 December 2023 and 2022.

During the year ended 31 December 2023, there were no
transfers of fair value measurements between Level 1 and
Level 2 and no transfers into or out of Level 3 for both
financial assets and financial liabilities (2022: Nil).

China Everbright Environment Group Limited Bl AR &EE) BRAE

R_E-_=ZGR-_ZE-_+_-8
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45.FINANCIAL INSTRUMENTS BY CATEGORY

45 BBz R IR
REREMKR SENEMIAZEKEE

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as wr
follows:
2023 —_E”=
Financial
assets at Financial
fair value assets at Equity
through fairvalue  investments Debt
profit or loss through designated  instruments
Financial - designated  profitorloss ~atfairvalue at fair value
assets at assuch  -mandatorly  through other  through other
amortised upon initial designated  comprehensive - comprehensive
cost recognition as such income income Total
ARG ARG
SABRZ  HABEZ RERARE ARG
g ST MBEE MBEE st AR st A
iRz IR -&ilkR  2EWAZ  2ERWAZ
Financial assets HREE MEEE HEALDE AIEHE RxkE BBIE gL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
B8R BETT BETT BRI BETT BETT
Finance lease receivables HERERYNE 13,034 - - - - 13,034
Other financial assets EpEE - 32,008 228,210 10,044 - 271,312
Financial assets included in debtors, 5 ATEWERZN E IR
ofher receivables, depositsand ~ FUEREREZUE
prepayments BHREE 14,754,488 - - - 748873 22,003,361
Pledged bank deposits BHRETED 176,680 - - - - 176,680
Deposits with banks with maturty ~ ZHHEBB=ER 2
period over three months BOEH 22,844 - - - - 22,844
Cash and cash equivalents BERFEEEY 8,433,216 - - - - 8433216
Total gL 23,400,262 32,998 228,270 10,044 7,048,873 30,920,447
Financial
liabilities
at amortised
cost
g g
RAstEZ
Financial liabilities % aR MHam
HK$’000
AT T
Financial liabilities included in creditors, 5T ARE AT AR AR ~ ELAth FE (T RRIE
other payables and accrued expenses REFERZMEAER 16,705,686
Interest-bearing borrowings STEEE 94,624,144
Total 48%R 111,329,830
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45.FINANCIAL INSTRUMENTS BY CATEGORY
(continueqd)
The carrying amounts of each of the categories of financial

45 BBl D 2RI A (&)

RSN BB ITAZREE

instruments as at the end of the reporting period are as mE (&
follows: (continued)
2022 —E-C
Financial
assets at Financial
fair value assets at Equity
through fairvalue  investments Debt
profit or loss through Oesignated  instruments
Financial - designated  profitorloss ~ atfairvalue  at fair value
assets at assuch  -mandatorly  through other  through other
amortised upon inifial  designated - comprehensive - comprehensive
cost recognition as such income income Total

BORE  BARE
fARmZ  SABme EEEARE  ROAE
REsis  MBEE  WHEE  RAHf  SARM
8 -IVBRE  -HElEE  2ERAZ  REMAZ
Financil assets HHEE MEEE EEALIE  ARDE  RARE  REIR ek
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$000
Bt BETn  EBTn BETn EBTn BlETx

Finance lease receivables HERERUE 14,137 - = = = 14,187
Other financial assets HtiBEE = 35,498 350,477 33,288 = 419,263
Financial assets included in debtors, 5t \EUUERET~ EL L
other receivables, deposits and ~ FUE K& RBMFE
prepayments LHBEE 11,319,082 - = - 5212857 16,531,739
Pledged bank deposits BRARIER 1,163,850 - - - - 1163850
Deposits with banks with maturty ~ ZHEBB=ERZ
period over three months RTEZ 27 651 = - - = 27 651
Cash and cash equivalents RERRESEN 10,591,242 - - - - 10,591,242
Total EUEE 23,115,962 35,498 350,477 33,288 5212607 28,747,382
Financial
liabilities
at amortised
cost
Y
RAFE 2
Financial liabilities % aR MBaRr
HK$’'000
BT T
Financial liabilities included in creditors, ST AFETRRFR ~ HME I RRIE
other payables and accrued expenses REFERZMEAER 21,748,054
Interest-bearing borrowings FFEEE 94,724,500
Total KR xE 116,472,554
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46. TRANSFERS OF FINANCIAL ASSETS 416. BEUBEE

Transferred financial assets that are
derecognised in their entirety

During the year ended 31 December 2023 and 2022,
the Group entered into agreements with certain financial
institutions whereby the Group sold out certain debtors
of renewable energy tariff subsidies (the “Derecognised
Debtors”) to a trust company, which in turn issued asset-
backed notes in the NAFMII. The asset-backed notes were
backed by the receivables of related renewable energy
tariff subsidy.

During the year ended 31 December 2023, the Group
transferred debtors of renewable energy tariff subsidies
of an aggregate carrying amount of RMB470,000,000
(equivalent to approximately HK$502,900,000)
(2022: RMB857,618,300 (equivalent to approximately
HK$994,837,000)) to the trust company and received
proceeds of approximately HK$502,900,000 (2022:
HK$939,191,000, net of related arrangement fees of
HK$55,646,000). In the opinion of the directors of the
Company, the Group has transferred substantially all the
risks and rewards relating to the Derecognised Debtors,
and the Group’s exposure to the variability in the amounts
of the Derecognised Debtors was not significant after
the transactions. Accordingly, the full carrying amount of
the Derecognised Debtors has been derecognised. The
Group has provided liquidity support to the asset-backed
notes. The maximum exposure to loss from the Group’s
continuing involvement in the Derecognised Debtors is
equal to their carrying amounts. In the opinion of the
directors of the Company, the fair value of the Group’s
continuing involvement in the Derecognised Debtors is not
significant.

During the years ended 31 December 2023 and 2022,
the Group has not recognised any gain or loss on the
date of transfer of the Derecognised Debtors. No gains or
losses were recognised from the continuing involvement,
both during the year or cumulatively. Further details of
the issuance of asset-backed notes are disclosed in the
announcements of the Company dated 28 December
2021, 26 August 2022 and 28 November 2023, and the
announcements of CEGL dated 21 April 2021 and 19
October 2021.

PHRILBIAZEERUBEE

BE T ="FRE-_F+°H
St+—HLEFE AERERET MK

*ﬁ%‘fiTﬁf’Jﬁ’HﬁPﬁﬁgﬁ EETTA
BHEETELERREEHMBUERR
(TERIEEBEWIER) Mz E:T
REIANBITEARZEHREETEES

RREBE - BEXFEBRELUERBERER
BEMLZ BURIRIFZ o

BEE_E”-_="F+B=+—H81
EF AEBEBOZETLTADHEERT
“WE ANRM470,000,0007T (HE D
B H#502,900,0007) (Z& - —&F
AR #857,618,3007T% (8 EE,/J/%”:%‘
994,837,0007T)) 2BAEREEM
A & W BR FX 0 I WL BR BT 18 R ,\,,’J%M
502,900,000 c (Z2E % : B
939,191,0007_5:E?Dﬁﬂﬁ%%ff%k%ﬂ%
B M55,646,00070) c KA B EFRA

AEBCEEERER MEWFELIWETA
B 48 K BB 0 B B Kz [B] 3% 0 R AS & B Y R
SEERERIEBRERERESIE T
BHRERITAEK AL E',H\JJ:E@%
FEWBRA ZREEBE 2 H WK LD

K%Eﬁiﬁéﬁhm#&kt\m@]lﬁﬁ
F-AEFBFES2HACKRIEEIBERWER
MzREBEERBEENREERBE K
NBEEERA AEEFESHELLL

SRR = 51

EREBRRZARBELFREK

BE_ZT_=-"Fr-_FT_"_F+°-R
St+t—HLEFE - AEERRBEEKRLE
B 520 8 W AR 0 B HA I 5K B 5 fAT Wt B
EER - BERFANRARIRETE
BHZWaNER - BTEEIRFRE
ZE—DTHBREATHBPA T - —

F+TRA-t+TNEH-ZEBEZZ-F)N\A
“tARABKRZE=ZF+—AZ-+//\H
ZRERARGEBRFRAES T - —

FHEB-+—HRZIEZ—F+AtHh
HZAERMWEE -
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47.FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise
interest-bearing borrowings, cash and short term deposits.
The main purpose of these financial instruments is to
finance the Group’s operations. The Group has various
other financial assets and liabilities such as debtors, other
receivables, deposits, finance lease receivables, and
creditors, other payables and accrued expenses, which
arise directly from its operations.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency risk,
credit risk and liquidity risk. The board of directors reviews
and agrees policies for managing each of these risks
and they are summarised below. The Group’s accounting
policies in relation to derivatives are set out in note 2.4 to
the financial statements.

Interest rate risk

The Group’s interest rate risk arises primarily from the
Group’s cash and cash equivalents, bank deposits, bank
and other loans, lease liabilities, corporate bond, ABS,
MTN and SCP. Borrowings issued at variable rates and
at fixed rates expose the Group to cash flow interest
rate risk and fair value interest rate risk respectively. The
Group does not use financial derivatives to hedge against
the interest rate risk. The Group’s interest rate profile as
monitored by management is set out in (i) below.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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47.FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)

Interest rate risk (continued)

(i) Interest rate profile
The following table details the interest rate profile of
the Group’s net borrowings (being interest-bearing
financial liabilities less bank deposits, cash and cash
equivalents and other interest-bearing financial assets)
at the end of the reporting period.

4T HHRBEEEBRKREER (&

FRER (&

) FIEHR
TR AEBRREHARZMBE
PR (At EMBaERERTE
T RERFEEFEYUREAM
BEMBEE) ZMEHR-

2023 2022
—EZ=HF —EICfF
Effective Effective
interest rate interest rate
BEAE RS
% HK$’000 % HK$'000
BETT BRI
Net fixed rate borrowings/ EEEE/
(financial assets): HMBEE) 28
Bank loans, lease liabilities, ROER HEER
corporate bond, ABS, MTN and AFEBH -BEXEES
SCP HHREERBRBRES 1.15-8.49 26,675,139 1.15-849 17,671,470
Less: Deposits with banks with 7, : ZRHIBB=EE 2
maturity period over three RITER
months 1.45 (22,844) 1.40-3.70 (27,651)
Cash and cash equivalents RERREEED 1.80 - 3.05 (311,894)  0.30-0.70 (116,482)
Amounts due from FEM S A 7 E (5E25)
an associate (note 25) 4.75 (6,329) 4.75 (9,365)
Subtotal INEt 26,334,072 17,517,972
Net variable rate borrowings/ ~ ZEEE/
(financial assets): (MBEE) 28 .
Bank and other loans RITREMER 1.60-7.02 67,949,005 1.99-6.22 77,053,030
Amounts due to non-controlling  FE{TIEIE MR ER 2 FUIE
interests 4.35 215,385 4.35 215,053
Less: Other receivables, deposits 7, : NG B &
and prepayments (note 25) RFEMHIE (H5E25) 4,75 (16,173) 4.75 (20,985)
Pledged bank deposits EIRRRTER 0.00 - 3.50 (176,680)  0.00-2.75 (1,163,850)
Cash and cash equivalents ReRREEEY 0.01-3.50  (8,121,322) 0.00-3.00 (10,474,760)
Amount due from a MEWE IR 2 78
non-controlling interest (M3E25)
(note 25) - 5.23 (25,971)
Amounts due from joint M aE hEIE (H525)
ventures (note 25) 4.31 (25,563) 3.80-4.75 (26,800)
Subtotal /gt 59,824,652 65,555,711
Total net borrowings BEERE 86,158,724 83,073,683
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Interest rate risk (continued)

(if) Sensitivity analysis

At 31 December 2023, it is estimated that a general
increase/decrease of one percent in interest rates,
with all other variables held constant, would decrease/
increase the Group’s profit before tax by approximately
HK$861,587,000 (2022: HK$830,737,000).

The sensitivity analysis above indicates the
instantaneous change in the Group’s profit before tax
that would arise assuming that the change in interest
rates had occurred at the end of the reporting period
and had been applied to remeasure those financial
instruments held by the Group which expose the
Group to fair value interest rate risk at the end of the
reporting period. In respect of the exposure to cash
flow interest rate risk arising from floating rate non-
derivative instruments held by the Group at the end
of the reporting period, the impact on the Group’s
profit before tax is estimated as an annualised impact
on interest expense or income of such a change in
interest rates. The analysis was performed on the
same basis for 2022.

Foreign currency risk
(i)  Exposure to currency risk

The Group is exposed to currency risk primarily
from interest-bearing borrowings, cash and cash
equivalents, other financial assets, receivables and
payables that are denominated in a foreign currency,
i.e. a currency other than the functional currency of the
operations to which they relate. The currencies giving
rise to this risk are primarily Hong Kong dollars, RMB,
United States dollars, Singapore dollars and Euro.

The following table details the Group’s exposure at
the end of the reporting period to currency risk arising
from recognised assets or liabilities denominated in
a currency other than the functional currency of the
entity to which they relate. For presentation purposes,
the amounts of the exposure are shown in Hong
Kong dollars, translated using the spot rate at the
reporting period end date. Differences resulting from
the translation of the financial statements of foreign
operations into the Group’s presentation currency are
excluded.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Foreign currency risk (continued)

(i) Exposure to currency risk (continued)

4T HHRBEEEBRKREER (&

S ELBR (E)
() AERZZEEEE (&

Exposure to foreign currencies
(expressed in Hong Kong dollars)
As at 31 December 2023

BRRZNERR
(WAEEE)
RZBZ=F+"A=+-H
United
Hong Kong States  Singapore
dollars RMB dollars dollars Euro
B N T WER ¢
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
BETr ABTR BETR  BBTn  AETrn
Cash and cash equivalents RERREERY 17,575 663,623 38,529 2,524 418
Other financial assets HitHBEE - - 98,194 - -
Interest-bearing borrowings STEEE (1,917,694) (24,917,534) - - (25,207)
Amounts due fromy/(to) group et/ () EBARME
companies (net) (28) 4328267 4747672 551497 (55) 541412
Creditors, other payables and ERRT EtEAFER
accrued expenses E:ER (4,268)  (148,499) (2,597) (1,301) @)
Total inzs 2,423,880 (19,654,738) 685,623 1,168 516,615
Exposure to foreign currencies
(expressed in Hong Kong dollars)
As at 31 December 2022
BRRZNERR
(WA E)
RZZEZ"#+°HA=+-H
United
Hong Kong States  Singapore
dollars RMB dollars dollars Euro
B ARE £t WiERn B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr A%Tn  BETr  A¥Tn BT
Cash and cash equivalents RERREEEY 252,605 744,047 199,125 10,101 490
Other financial assets HitBEE - - 215608 - -
Interest-bearing borrowings STEEE (2,172,925) (10,683,043)  (411,559) - (197,215)
Amounts due from/(to) group el (Fff) £EBABFE
companies (nef) (28) 3312376 2765075 484497 199 523,887
Creditors, other payables and BRI EtEAZIER
accrued expenses B ER (5,811) (4,833) (795) (3,002) (151)
Total a1 1386245 (,177,854) 486,882 7208 327,011
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Foreign currency risk (continued)

(if) Sensitivity analysis

4T HHRBEEEBRKREER (&

S mLBR (E)
(i) SR E DT

The following table indicates the instantaneous
change in the Group’s profit before tax that would
arise if foreign exchange rates to which the Group
has significant exposure at the end of the reporting
period had changed at that date, assuming all other
risk variables remained constant. In this respect, it
is assumed that the pegged rate between the Hong
Kong dollar and the United States dollar would be
materially unaffected by any changes in movement
in value of the United States dollar against other
currencies. Except for those subsidiaries with their
functional currencies other than Hong Kong dollars,
the impact of foreign exchange rate fluctuations with
respect to the assets and liabilities denominated in
United States dollars is insignificant as the Hong Kong
dollar is pegged to the United States dollar.

TRETERIENERSHREEEER
EEAREZEXRNEHQHER#
oMAABEEMEARTERRER
T ERAERZERRAENH

ERRE=TREAMEE ZKEEH
RAGHBERAZT T ZEANKRE
RKEHERTE - RTLIFLUBE
ERINBEEERE ZINB AT S > 5L
EnFECEEREEMS AR
AREETTHN WIEERKREZ
TEEM-

2023 2022
“ECZE _ECCE

Increase/ Increase/ Increase/ Increase/

(decrease) in (decrease)  (decrease) in (decrease)

foreign in profit foreign in profit

exchange before exchange before

rates tax rates tax

PR Al BRia Al

Bxt#/ RBIEm/ EXLHR/ BIED/

(TH) () (FE0) (D)

% HK$’000 % HK$'000

BETT BET T

Hong Kong dollars ey 10 242,388 10 138,625
(10) (242,388) (10) (138,625)
RMB AR 10 (1,965,474) 10 (717,785)
(10) 1,965,474 (10) 717,785

United States dollars eSS 10 10,478 10 18,221
(10) (10,478) (10) (18,221)

Singapore dollars N 7T 10 117 10 730
(10) (117) (10) (730)

Euro B 10 51,662 10 32,701
(10) (51,662) (10) (32,701)
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Foreign currency risk (continued)

(i) Sensitivity analysis (continued)

Results of the analysis as presented in the above
table represent an aggregation of the instantaneous
effects on each of the Group entities’ profit before
tax measured in the respective functional currencies,
translated into Hong Kong dollars at the exchange
rate ruling at the end of the reporting period for
presentation purposes.

The sensitivity analysis assumes that the change
in foreign exchange rates had been applied to
remeasure those financial instruments held by the
Group which expose the Group to foreign currency
risk at the end of the reporting period, including inter-
company payables and receivables within the Group
which are denominated in a currency other than the
functional currencies of the lender or the borrower. The
analysis excludes differences that would result from
the translation of the financial statements of foreign
operations into the Group’s presentation currency. The
analysis was performed on the same basis for 2022.

Credit risk
Management has a credit policy in place and the
exposures to credit risk are monitored on an ongoing
basis. Debts are usually due within 30 to 90 days from the
date of billing.

Debtors of the Group represent receivables in respect of
revenue from environmental energy projects, environmental
water projects and greentech projects operation services
which are settled on a monthly basis. In addition, the
Group has contract assets and other receivables in
respect of the BOT, BOO and TOT arrangements.

4T HHRBEEEBRKREER (&

S ELBR (E)

(i) SRED N (&
ER2INZDMBERBE T EER
BEN AT UHBINEEESEZ
BB ZREE FRAXE
NREMAZEZFERBEKER
il

L EE 47 T 18 28 P 2 42 ) 2 A 70
ENHBARERBAESAER
RBEHRETNEARISMT
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E A 2 T A B W DS 2 B 9 B
> 6 1 ¥R R 8 MR R © 78 50 2 7
PP EE T
BEZER TESAEBAR A
MAFR-E-—E2 52 8F
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EERE
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47. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

At the end of the reporting period, “debtors, other
receivables, deposits and prepayments” and “contract
assets”of the Group amounted to HK$26,865,022,000
(2022: HK$23,582,144,000) and HK$107,971,085,000
(2022: HK$109,430,350,000), respectively, of which
HK$1,908,990,000 (2022: HK$2,439,736,000) and
HK$9,057,687,000 (2022: HK$8,929,681,000) were due
from the largest customer and the five largest customers
in aggregate of the Group, respectively. Since the parties
to BOT, BOO and TOT arrangements are local government
authorities in the PRC, the Group considers the credit risk
is low. The Group does not hold any collateral over these
balances.

Management groups financial instruments on basis of
shared credit risk characteristics, such as instrument type
and credit risk ratings for the purpose of determining
significant increase in credit risk and calculation of
impairment. The carrying amount of each financial asset in
the consolidated statement of financial position represents
the Group’s maximum exposure to credit risk in relation to
its financial assets.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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47. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

The Group has established a policy to perform an
assessment, of whether a financial instrument’s credit
risk has increased significantly since initial recognition, by
considering the change in the risk of default occurring over
the remaining life of the financial instrument. The Group
groups its other receivables and contract assets that
contain a significant financing component into Stage 1,
Stage 2 and Stage 3, as described below:

When other receivables and contract assets
that contain a significant financing component
are first recognised, the Group recognised an
allowance based on 12-month ECL.

Stage 1

When other receivables and contract assets
that contain a significant financing component
have shown a significant increase in credit
risk since origination, the Group records an
allowance for the lifetime ECLs.

Stage 2

Other receivables and contract assets that
contain a significant financing component
considered credit-impaired. The Group records
an allowance for the lifetime ECLs.

Stage 3

Management also makes periodic collective assessments
for other receivables as well as individual assessment on
the recoverability of other receivables based on historical
settlement records, past experience and other factors.
The Group classified other receivables and contract assets
that contain a significant financing component in Stage 1
and continuously monitored their credit risk. Management
believes that there is no material credit risk inherent in
the Group’s outstanding balance of other receivables
and contract assets that contain a significant financing
component as at 31 December 2023 and 2022.

All pledged bank deposits, deposits with banks with
maturity period over three months and cash and cash
equivalents were deposited with creditworthy financial
institutions without significant credit risk.

The Group does not provide any guarantees which would
expose the Group or the Company to credit risk. Further
quantitative disclosures in respect of the Group’s exposure
to credit risk arising from “Contract assets” as well as
“Debtors, other receivables, deposits and prepayments”
are set out in notes 23 and 25 to the financial statements,
respectively.
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47. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the parent company’s board when
the borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor its
liquidity requirements and its compliance with lending
covenants to ensure that it maintains sufficient reserves of
cash and adequate committed lines of funding from major
financial institutions to meet its liquidity requirements in the
short and longer term.

The following tables show the remaining contractual
maturities at the end of the reporting period of the Group’s
non-derivative financial liabilities, which are based on
contractual undiscounted cash flows (including interest
payments computed using contractual rates or, if floating,
based on rates current at the end of the reporting period)

4T HHRBEEEBRKREER (&

MENE T E R

AEBETBIEEERABTEER
TEEITF BRBESRGFZEARE
REBERUENRBREFR EL
EEBLRAERES]E IRESAT
EFEIHEDIFE -AEBZHER
EEREERRDESMBRERENE
ERFEZBTERN BREEBERF TR
MRTREAMREIZVHERBREESN
MAREERE  UBENER KRR

TRIITAAEANRERRZIFNTET
AMBFERZREBRSOHREB R LA
SHNRERRESRE (BFERSOFX
HUNBER) REBREHRBITZHEX
SAEZAR) hEEBEAEBERBANRE
ZRFHASEEMIIE-

and the earliest date the Group can be required to pay.

2023
Total More than More than
contractual Within 1 year 2 years
Carrying undiscounted 1 year or but within but within More than
amount cash flow  on demand 2 years 5 years 5 years
HEES: 5] —ERg —Ef mEH
KEfE RERSLE BEX BREA BREER ik
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BBT BETT BT BRI BBT BBTT
Financial liabilities included in 5t AEfTERST ~ EfFE(
creditors, other payables and  FUERE:ERZ
accrued expenses HHaE 16,705,686 16,705,686 16,353,996 260,369 7,474 83,847
Interest-bearing borrowings st BEE
(excluding lease liabiities)*  (FEEHEAE) 94,511,782 104,782,625 22,122,594 18,576,389 40,049,793 24,033,849
Lease liabilities HEER 112,362 129,165 51,258 25,269 30,133 22,505
Total o 111,329,830 121,617,476 38,527,848 18,862,027 40,087,400 24,140,201
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47. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (continued)
Liquidity risk (continued)

47 M BRI EEERREBR (&
REBEEER (&

2022
_BECCF
Total More than More than
contractual Within 1 year 2 years
Carrying  undiscounted 1 year or but within but within More than
amount cash flow  on demand 2 years 5 years 5 years
SRR —ER —f M
REE RenslE BES BRER BRER nE#
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BB BB BB BT BT
Financial liabilities included in 5t AFE(I8RET~ L EAT
creditors, other payables and  FUEREERZ
acorued expenses HHEER 21748064 21748054 21491411 170,909 15,354 70,380
Interest-bearing borrowings 3t EEE
excluding lease liabiliies ~ (FAEREEE)* 94,603,892 106,882,563 22,155,990  18202,120 41068459 25,455,094
Lease liabilities figaR 120,608 133,410 59,072 24,624 31,131 18,583
Total % 116,472,554 128,764,027 43,706,473 18,397,603 41,114,944 25,544,957

Included in interest-bearing borrowings is ABS and MTN
payable with a carrying amount of HK$6,197,546,000 (2022:
HK$3,727,595,000) containing an option to sell back ABS or
MTN to the Group and therefore, for the purpose of the above
maturity profile, the total contractual discounted cash flow
amount of HK$6,549,525,000 (2022: HK$3,902,960,000) related
to ABS and MTN is presented as: HK$1,263,496,000 classified
as repayable “within 1 year or on demand”, HK$1,429,636,000
classified as repayable “more than 1 year but within 2 years”
and HK$3,856,393,000 classified as repayable “more than
2 years but within 5 years” as at 31 December 2023 (2022:
HK$1,372,398,000 classified as repayable “within 1 year or on
demand”, HK$1,180,058,000 classified as repayable “more than
1 year but within 2 years” and HK$1,350,504,000 classified as
repayable “more than 2 years but within 5 years”).

ABS and MTN will be due for repayment on the respective
maturity dates unless being sold back to the Group prior to
the maturity date pursuant to the terms of ABS and MTN.
In accordance with the terms of ABS (note 31) and MTN
(note 32), the maturity terms as at 31 December 2023 are
HK$194,973,000 in 2024, HK$195,087,000 in 2025 and
HK$6,549,909,000 in 2026 to 2028 (2022: HK$194,983,000 in
2023, HK$195,908,000 in 2024 and HK$3,765,829,000 in 2025
to 2027).

FEEECEREESE6,197,546,000
T (ZEZ & : B13,727,595,0007T) Z
ENEEXRESFATHERE HHHE —
BHEBELNEEXRHESATHEE T
AEBE A F I 5t L B R ™
=S RIE=F+ZRBA=+—H EBE
TRESRPHEREZGNMRRESRE
48 %5 186 549,525,000 (ZBE - F ¢
B #3,902,960,00070) 25T : B
1,263,496,0007c 084 —FRIIZE R E
B\ B 151,429,636,000 T D EA T—FE % B
W P9 {898 R B 183,856,393,00075 0 B A
TMEBEBRAERNIEE (CE2F B
1,372,398,0007c D484 —ER L ERKE
12 B181,180,058,0007c 0 iEA —F%& B
A B8 KB HE1,350,504,00070 0 484
TMEBBRERNIER o

BEIRHESRTPHERENS B 25
HEHEEZ BUNERBEMEEEES
B85 RPHER 2 IERE R AL BB
Sho IRIBEESZFES (sE31) RPHHE
% (M&32) 2B R_E-_=5+_A1
=+—B > BREFOT R EHEE
HA(E I8 5 16194,973,000 - R B HE 3|
HAfE I8 B 15195,087,000 0 RIS Z B R E
EZT T )\ FHHRERB16,549,909,0007T
(CE - RIS _=—E3HEEAK
194,983,00070 R — & _ UEZ HAE BB
195,908,000t RN _E-_AEE 2 -+
FFIHE B B 153,765,829,0007T) ©
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47. FINANCIAL RISK MANAGEMENT 47 B REEERERER (&)
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OBJECTIVES AND POLICIES (continued)
Capital management

The Group’s primary objectives when managing capital
are to maintain a strong credit rating and healthy capital
ratios in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic
conditions. The Group reviews the capital structure on a
regular basis and considers the cost of capital and the
associated risks. Based on recommendations of the board
of directors, the Group will balance its overall capital
structure through adjusting the amount of dividends paid
to shareholders, new shares issues or new debt financing.
No changes were made in the objectives, policies or
processes for managing capital during the years ended 31
December 2023 and 2022.

The Group monitors capital with reference to its debt
position. The Group’s strategy was to maintain the equity
and debt in a balanced position and ensure that there was
adequate working capital to service its debt obligation.
The Group’s gearing ratio, being the Group’s total liabilities
over its total assets, as at 31 December 2023 was 65%
(2022: 67%).

Except for the banking facilities which require the fulfilment
of covenants relating to certain of the Group’s financial
ratios as disclosed in note 29 to the financial statements,
neither the Company nor any of its subsidiaries are subject
to externally imposed capital requirements.

China Everbright Environment Group Limited FREI¥AIRE: (M) BRAF
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48. EVENTS AFTER THE REPORTING PERIOD

(a)

On 22 March 2024, the Company completed the
issuance of the medium term notes in the national
inter-bank bond market of the PRC with a principal
amount of RMB2 billion, an interest rate of 2.57% per
annum for the first three years and a maturity period of
3+2 years (with an interest rate adjustment option to
be exercised by the Company and a resale option to
be exercised by the noteholders at the end of the third
interest-bearing year).

On 5 January 2024, CEWL completed the issuance
of the medium term notes in the national inter-bank
bond market of the PRC with a principal amount of
RMB1.5 billion, an interest rate of 2.80% per annum
for the first three years and a maturity period of
3+2 years (with an interest rate adjustment option
to be exercised by CEWL and a resale option to be
exercised by the noteholders at the end of the third
interest-bearing year).

48. RS HABIB 2 F18

(a)

RN_E_NE=HA_+_H > &~AF
AHEEERTEES D HETMET
FHEIZER BT A2 EA ARE20
B BE-FEFHNEB2.57% HRA
3+2F ME=EF EFEREREE
EAEBAREEENEEFTEALDE
BEIERE) o

STECMFE-—RBA R AARKBE
PEERRTEES DS THRETH
HER FTrTB B/ ARBIGE
T BEZFENER2.80% HIRA
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49. STATEMENT OF FINANCIAL POSITION OF 49. KN B Z M FF AR T 3R
THE COMPANY

Information about the statement of financial position of the

UTHRRBREMAREATDHBRRETZ

Company at the end of the reporting period is as follows: B
2023 2022
HK$’000 HK$'000
BT T BT
NON-CURRENT ASSETS EREE
Property, plant and equipment MEBE K& E 8,661 6,632
Interests in subsidiaries b /B8 A =) 1 2 38,876,267 40,952,976
Interests in joint ventures AEbEEER 422,188 402,048
Other financial assets HUWBEE - 3,899
Total non-current assets JERBNE AL 39,307,116 41,365,555
CURRENT ASSETS MENE E
Due from subsidiaries FE UL Bt /8 A Bl 7R I8 8,269,383 7,055,240
Other receivables, deposits and HtEWHRIE - BZE K
prepayments A1 14,611 12,447
Cash and cash equivalents BEMREEEY 561,114 377,887
Total current assets BB EMLE 8,845,108 7,445,574
CURRENT LIABILITIES i UI=RE
Other payables and accrued expenses HENARIBRESTER 371,006 157,106
Interest-bearing borrowings FFREE
- Secured — B g 219,540 =
- Unsecured — ER T 5,056,389 6,032,570
5,275,929 6,032,570
Total current liabilities BB EARE 5,646,935 6,189,676
NET CURRENT ASSETS HEE R 3,198,173 1,255,898
TOTAL ASSETS LESS CURRENT MEERMBAEE
LIABILITIES 42,505,289 42,621,453
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49. STATEMENT OF FINANCIAL POSITION OF 49. R ANB) Z BB AR R (B
THE COMPANY (continued)

Information about the statement of financial position of the MUTARBEHRRERTHBRRERZ

Company at the end of the reporting period is as follows:

BH (&

(continued)
2023 2022
—ZE-= —ECF
HK$’000 HK$'000
BT T BT
NON-CURRENT LIABILITIES ERHEE
Interest-bearing borrowings FEEE
— Secured — B L - 1,580,000
— Unsecured —mig R 18,550,824 18,153,229
18,550,824 19,733,229
Due to subsidiaries FETHY /B A B IE 512,014 250,284
Total non-current liabilities EMEIBEARRE 19,062,838 19,983,513
NET ASSETS EEFEE 23,442,451 22,637,940
EQUITY e m
Equity attributable to equity holders of AR EHFBA
the Company FE {5 1 2
Share capital [N 17,329,537 17,329,537
Reserves H#E 2,018,265 3,466,933
19,347,802 20,796,470
Perpetual capital instruments KEBEARTE 4,094,649 1,841,470
TOTAL EQUITY e 4B %8 23,442,451 22,637,940
Huang Haiqing Luan Zusheng
=EA 10 B
Director Director
EF EF
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49. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY (continued)

Note:

A summary of the Company’s reserves and the perpetual capital

49. KRB Z MBI MK (&

PYEE :

FTRBZHBIOKBEEATABZMT ¢

instrument are as follows:

Perpetual

Special Retained Total capital

Reserve profits reserves instruments

1R E RERA HERE XEELIA

HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BETT

At 1 January 2022 RZE__F#—F—H - 6,124,314 6,124,314 =

Total comprehensive income/(loss) for the year ~ AEEZ2EIWA / (§518) 8% = (814,489) (814,489) 41,400

Issuance of the perpetual capital instrument BIKBELTIR - - = 1,841,470

Final 2021 dividend approved EfE_T—EXERE = (921,446) (921,446) =
Distribution payable to holders of ERKBEERATEFEAZDK

the perpetual capital instrument = = = (41,400)

Interim 2022 dividend “E-_EhHBRE = (921,446) (921,446) =
At 31 December 2022 and RIZZZHE+ZA=+—HE

1 January 2023 “Z-=F—F—H - 3,466,933 3,466,933 1,841,470

Total comprehensive income/(loss) for the year ~ AEEZEKA / (§518) 8% - (35,784) (35,784) 152,701

Issuance of the perpetual capital instrument BIKBELTR - - - 2,253,179

Final 2022 dividend approved BHE_Z__FXRHERE - (552,867) (552,867) -
Distribution payable to holders of BIXEEXATAREEAZDIK

the perpetual capital instrument - - - (152,701)

Interim 2023 dividend R -ERERE - (860,017) (860,017) -

At 31 December 2023 RIB2Z=F+-A=+—H - 2,018,265 2,018,265 4,094,649

On 5 January 2004, the Company announced its intention to put
forward a proposal for the reduction of the Company’s share premium
account by the sum of HK$2,372,172,824 (i.e. accumulated losses
of the Company as at 30 September 2003) and the application of
the same amount of credit arising from such reduction towards the
elimination of the accumulated losses of the Company. The reduction
of the share premium account, approved by the shareholders at
the extraordinary general meeting held on 2 February 2004, was
confirmed by an order made by the High Court of Hong Kong (the
“Court”) on 2 March 2004 and became effective upon registration of
the said order by the Registrar of Companies in Hong Kong on the
same date.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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49. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

Note: (continued)

To safeguard the interests of the Company’s creditors, the Company

undertakes to the Court to create a special reserve upon the

reduction of the share premium account on the terms set out below:

(1) that for so long as there shall remain outstanding any debt of

or claim against the Company which, if the date on which the

reduction of the share premium account of the Company (the

“Effective Date”) were the commencement of the winding-up of

the Company, would be admissible to proof in such winding-

up and the person entitled to the benefit thereof shall not have

consented to the said reduction of the share premium account or

agreed otherwise, the Company shall credit to a special reserve

in the books of the Company (the “Special Reserve”):

any amount arising by reason of a release of any provision
taken into account in establishing the accumulated losses
of the Company shown in the statement of financial position
of the management accounts of the Company for the nine
months ended 30 September 2003; or

any amount received by the Company as profit by way of
distribution from a corporation which was a subsidiary or an
associated company of the Company at the Effective Date
(@ “subsidiary” or an “associated company” respectively)
which is made by such subsidiary or associated company
out of profits available for distribution prior to the Effective
Date or any dividend paid to the Company in respect of
any liquidation of a subsidiary or an associated company
commencing prior to the Effective Date; and

(2) the Special Reserve:

shall not be treated as realised profits of the Company; and

shall, for so long as the Company shall remain a limited
company, be treated as an undistributable reserve of the
Company for the purposes of the Hong Kong Companies
Ordinance or any statutory modification or re-enactment
thereof.

49. KRB ZMHBIRREK (B
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49. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

Note: (continued)

Provided always that:

M

the Special Reserve may be applied for the same purposes as a
share premium account may lawfully be applied;

the amount standing to the credit of the Special Reserve may be
reduced by an amount equal to any increase, after the Effective
Date, in the share premium account of the Company which
results from an issue of shares (other than for the purposes of
any redemption or purchase by the Company of its own shares)
for cash or other consideration or by way of the capitalisation
of distributable profits or reserves, and the Company shall be at
liberty to transfer the amount so reduced to the general reserves
of the Company and the same shall become available for
distribution;

the amount credited to the Special Reserve in accordance with
the foregoing provisions of this undertaking shall not at any time
exceed HK$1,762,999,500 (the “Limit”);

the Limit may be reduced by the amount of any increase, after
the Effective Date, in the paid-up share capital or share premium
account of the Company which results from an issue of shares
(other than for the purposes of any redemption or purchase by
the Company of its own shares) for cash or other consideration
or by way of the capitalisation of distributable profits or reserves;

the Limit may be reduced upon the liquidation, disposal or other
realisation, after the Effective Date, of a subsidiary, an associated
company or any of the financial assets or property, plant and
equipment of the Company by the amount of the provision made
in relation to such subsidiary, associated company or financial
assets or property, plant and equipment as at 30 September
2003 less such amount (if any) as credited to the Special
Reserve as a result of such liquidation, disposal or realisation;
and

in the event that the amount standing to the credit of the Special
Reserve at any time exceeds the Limit after any reduction of the
Limit pursuant to provisos (4) and/or (5) above, the Company
shall be at liberty to transfer the amount of any such excess to
the general reserves of the Company and the same shall become
available for distribution.
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49.

50.

STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

The Special Reserve of HK$112,016,000 credited in 2004
was reduced to nil during the year ended 31 December
2006 due to an increase in the share premium account of
the Company which resulted from an issue of shares in
2006.

After the Effective Date, shares were issued during the
prior years through the placing and exercise of share
options. Pursuant to the proviso (4) above, the Limit was
reduced by the amount of any increase in the paid-up
share capital or share premium account of the Company
which results from an issue of shares for cash or other
considerations. At 31 December 2023, the Limit was
reduced to nil and no further amount will be credited to the
Special Reserve.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of the Company’s principal subsidiaries are as

follows:

49. KRB ZMHBIRREK (B
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KRB ETEMBATFIBUOT -

Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital attributable to the Company  Principal activities
AR/ BETEER/
Eat ] CEWES bk BRRE RAEEMERRADL TEER
Direct Indirect
B 355
CEWL Bermuda/ HK$2,860,876,723 - 72.87%  Investment holding
FAKE Hong Kong %12,860,876,7237% REZR
BRE/BE
CEGL Cayman Islands/ US$206,607,800 - 69.70%  Investment holding
KREEER Hong Kong 206,607,800% 7 RERR
REeHE/ B4
EB Urban and Rural Renewable Energy PRC/Chinese Mainland RMB312,000,000 = 69.7%  Design, construction, operation
(Huai'an) Limited" (notes (a) and (b)) hE/ R AR A 312,000,007 and maintenance of integrated
KAHBBLRER (E%) BRAF biomass and waste-to-energy
(Mza)R(b) project
Hit B BERERINER
NREE-RIEEE
Everbright Ecological Resources PRC/Chinese Mainland RMB130,000,000 = 100%  Provision of waste sorting services
(Shenzhen) Limited** hE/ R AR AR 130,000,000 AR D EIRE

ARERER (R BRAT
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RABRER ER) BRAT
(P (e) (o)

China Everbright Environment Group Limited

REERIRIE (@) BRAR

50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50. X EZRBABER (&
(continued)
Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital  attributable to the Company  Principal activities
A/ BRTEER/
Cat ] CEWE Y ks FRARGERREAN  IEEH
Direct Indirect
B ik
Everbright Environmental Energy (Boluo) PRC/Chinese Mainland RMB469,404,500 - 100%  Design, construction, operation
Limited* (notes (a) and (b)) e/ PEARE AR 469,404,507 and maintenance of waste-to-
HABFRER (BB BRA energy plants, sludge treatment
(M2 @k(0) and disposal plant and food and
kitchen waste treatment plant
HitBE BEREZUR
X B2 r_ /E/EEEEEEJ*&
R MBI IIR R IR
Everbright Environmental Energy (Danzhou) PRC/Chinese Mainland RMB288,610,000 - 100%  Design, construction, operation and
Limited"* (note (b)) e/ PEARE AR 288,610,0007 maintenance of waste-to-energy
KARRER BN BRAF plant and fly ash landfill project
(MfHb) Hit G BERERIR
CERRAMEEER
Everbright Environmental Energy (Dongfang) ~ PRG/Chinese Mainland RMB172,913,300 = 100%  Design, construction, operation and
Limited"* (notes (a) and ( )) e/ PEARE AR 172,913,3007 maintenance of waste-to-energy
KARRER A BRA plants and ly ash landfill project
GEEER) Rt B BERAEIR
CERRAMEREER
Everbright Environmental Energy (Gushi) PRC/Chinese Mainland RMB162,267,000 - 100%  Design, construction, operation and
Limited** (note (al) e/ PEARE AR 162,267,0007 maintenance of waste-to-energy
RRBRRER (Bl BRAT" (Mi(e) plants
Bt BERASIARER
Everbright Environmental Energy (Hangzhou) ~ PRC/Chinese Mainland RMB600,000,000 - 70%  Design, construction, operation and
Limited* (note (o)) e/ PEARE AR 600,000,0007 maintenance of waste-to-energy
KRRRER (M) BIRAR (HzE0) plants
i B BEREEIREER
Everbright Environmental Energy (Huidong) PRC/Chinese Mainland HK$236,780,000 - 100%  Design, construction, operation and
Limited** (notes (a] & (b)) e/ PEARE 7%1236,780,0007C maintenance of waste-to-energy

plants

Kot BE BERERIREEH
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HRERER (R ARA
(Hi5E (@R (D))

50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50. X EZMRB AT ER (&
(continueqd)
Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital  attributable to the Company  Principal activities
AL/ BETEER/
Gl BaREHHE HRRE RATIRMEERANE FEXH
Direct Indirect
B ik
Everbright Environmental Energy (Jiangyin) PRC/Chinese Mainland 1S$58,970,000 - 100%  Design, construction, operation and
Limited** (note (b)) E/ PEAE 58,970,000% 7 maintenance of waste-to-energy
RABRER (1) BRAG" (b)) plants
Hit B BERERTREER
Everbright Environmental Energy (Jiujiang) PRC/Chinese Mainland RMB392,820,000 - 100%  Design, construction, operation and
Limited™ (notes (a) and (b)) e/ HE AR AR #392,820,0007 maintenance of waste-to-energy
RARRER WD) BRAR" plants
(P& ) a) Hit BE BEREBIREER
Everbright Environmental Energy (Ji'nan) PRC/Chinese Mainland RMB426,850,000 - 100%  Design, construction, operation and
Limited** (note (b)) e/ HE AR AR #426,850,0007 maintenance of waste-to-energy
RRBRER (EE) AR (b)) plants
Fit B BERERTREER
Everbright Environmental Energy (Leshan) PRC/Chinese Mainland RMB507,340,000 - 90%  Design, construction, operation and
Limited* (notes (a) and (o)) e/ HE AR AR #507,340,0007 maintenance of waste-to-energy
RARRER @) BRAF plants
(P& ) a) Hit BE BEREBIREER
Everbright Environmental Energy (Liaoyang) PRC/Chinese Mainland RMB270,584,000 - 100%  Design, construction, operation and
Limited** (note (b)) e/ HE AR AR 270,584,007 maintenance of waste-to-energy
KARRER (&R BRAD (HzH0) plants
Fit B BERERTREER
Everbright Environmental Energy (Lingshui) PRC/Chinese Mainland RMB182,845,500 - 100%  Design, construction, operation and
Limited™ (notes (a) and (b)) e/ HE AR AR 182,845,507 maintenance of waste-to-energy
HABFER B4 BRA plants and fly ash landfill project
GEEL) uqur R EEREER
BERRAREESER
Everbright Environmental Energy (Nanjing) PRC/Chinese Mainland RMB697,595,300 - 100%  Design, construction, operation and
Limited** (notes (a) and (b)) e/ HE AR AR 697,595,307 maintenance of waste-to-energy

plants
Ht B BERERTREER
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RRBRFER G BRAT
(DERRMRAR BRM) 1) (H5E(0)

China Everbright Environment Group Limited

REERIRIE (@) BRAR

50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50. X EZRBABER (&
(continued)
Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital  attributable to the Company  Principal activities
A/ BRTEER/
Cat ] CEWE Y ks FRARGERREAN  IEEH
Direct Indirect
B ik
Everbright Environmental Energy (Nanyang) PRC/Chinese Mainland RMB555,335,567 - 65%  Design, construction, operation and
Limited* (note (a)) e/ PEARE AR 555,335,5677C maintenance of waste-to-energy
HABRRER @) BRAR (Hx) plants
i B BERAEREER
Everbright Environmental Energy (Ninghai) PRC/Chinese Mainland RMB266,333,000 - 100%  Design, construction, operation and
Limited** (note (b)) e/ PEARE A 266,333,0007C maintenance of waste-to-energy
HABRFER &5 ARAF (b)) plants, food and kitchen waste
treatment plant and fly ash landfil
project
Rt B BERAEIR
SER BERERIUREER
RRTEEFEE
Everbright Environmental Energy (Sanya) PRC/Chinese Mainland RMB505,111,964 - 100%  Design, construction, operation and
Limited** (notes (a) and (o)) e/ PEARE AR 505,111,9647 maintenance of waste-to-energy
HABRRER CE) BRAT plants, medical waste treatment
(MzE()Rulb)) plant, fly ash landfil project and
fecal treatment plant
HitBE BEREZUR
SER BEEVEER R
BEERERERRER
Everbright Environmental Energy (Shaoyang) ~ PRC/Chinese Mainland RMB210,668,500 - 100%  Design, construction, operation and
Limited** (notes (a) and (o)) e/ PEARE AR 210,668,507 maintenance of waste-to-energy
KARRER @) BRAT plants
GEEER) i B BEREEIREER
Everbright Environmental Energy (Shenyang) ~ PRC/Chinese Mainland RMB515,900,000 - 100%  Design, construction, operation and
Limited* (note (o)) e/ PEARE AR #515,900,0007 maintenance of waste-to-energy
HARBRRER (Z05) BRAZ (H30) plants
i B BEREEIREER
Everbright Environmental Energy (Suzhou) PRC/Chinese Mainland RMB1,528,605,400 - note (c)  Design, construction, operation and
Limited (‘EB Energy (Suzhou)}t (note (b)) B/ PEAM AR #1,528,605,4007 Kizk(c) maintenance of waste-to-energy

plants
Bit B BERERNRIEH
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REARRERBRAT (HaeRb)

50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50. X EZMRB AT ER (&
(continueqd)
Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital  attributable to the Company  Principal activities
AL/ BETEER/
Gl BaREHHE BRRE AREREREADN TEEH
Direct Indirect
B ik
Everbright Environmental Energy (Tianjin) PRC/Chinese Mainland RMB732,313,000 90% - Design, construction, operation and
Limited* (notes (a) and (o)) e/ HE AR AR 732,313,0007 maintenance of waste-to-energy
HAREBRER (K2 BRAG plant, food and kitchen waste
(3 {a)Ralo)) treatment plant and fly ash landfl
project
Hit 6 BEREZUR
BER BRI RERIREER
RRKERZER
Everbright Environmental Energy (Tianmen) PRC/Chinese Mainland RMB178,372,600 - 100%  Design, construction, operation and
Limited™ (notes (a) and (b)) e/ HE AR AR 173,372,607 maintenance of waste-to-energy
HARBRER (RF) BRAT plant and food and kitchen waste
(M 3E(@)R (b)) treatment plant
Fit B BERERTREER
RERREHIREER
Everbright Environmental Energy (Weifang) PRC/Chinese Mainland US$59,470,000 - 100%  Design, construction, operation and
Limited** (note (b)) E/ PEAE 59,470,000% 7 maintenance of waste-to-energy
RRBRER (435 BRA" (kb)) plants
Fit B BERERTREER
Everbright Environmental Energy (Wuhua) PRC/Chinese Mainland RMB155,874,000 - 100%  Design, construction, operation and
Limited** (note (b)) e/ HE AR AR 155,874,0007 maintenance of waste-to-energy
KARRER @2 BERAT (kb)) plants
Fit B BERERTREER
Everbright Environmental Energy (Wuwei) PRC/Chinese Mainland RMB213,233,600 - 100%  Design, construction, operation
Limited** (notes (a) and (b)) e/ HE AR AR 213,233,607 and maintenance of waste-to-

energy plant, food and kitchen
waste treatment plant, fly ash
landfill project and medical waste
treatment plant

Rt BlEBERAEIR
BER BRI REEMUREEE
RREEHEE R EREY
EER
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ARBREERE (BM) BRAT

China Everbright Environment Group Limited Bl AR &EE) BRAE

50. PARTICULARS OF PRINCIPAL SUBSIDIARIES 50. X EZRBABER (&
(continued)
Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital  attributable to the Company  Principal activities
L/ BRTEER/
Gag B RkEHE BRERE RATEEERBAL TEXH
Direct Indirect
B ik
Everbright Environmental Energy (Xinyang) PRC/Chinese Mainland RMB263,175,700 - 100%  Design, construction, operation and
Limited™ (note (b)) hE/ hE AR AR 1263,175,7007 maintenance of waste-to-energy
RRERRER (ER) ARAT (b)) plants
Bt BERASIARER
Everbright Environmental Energy (Yixing) PRC/Chinese Mainland US$51,600,000 - 100%  Design, construction, operation and
Limited* (note (a)) hE/ hE AR 51,600,000% 7 maintenance of waste-to-energy
HABRFRER (EE) BRAT () plants
i B BEREEREER
Everbright Environmental Energy (Yiyang) PRC/Chinese Mainland RMB277,773,300 - 100%  Design, construction, operation and
Limited" (notes (a) and (b)) e/ mEAE AR 1277,773,3007 maintenance of waste-to-energy
KARRER &) BRAT plants, sludge treatment and
(M2 @k(0) disposal plant and medical waste
treatment plan
Rt B BERAEIR
X B r_ /G/EEEEEErﬂE%
BRER
Everbright Environmental Energy (Yulin) PRC/Chinese Mainland RMB281,741,500 - 100%  Design, construction, operation and
Limited™ (notes (a) and note (b)) e/ mEAE AR 1281,741,5007 maintenance of waste-to-energy
HABRRER (EW BRAT plants and food and kitchen
(MzE()Rulb)) waste treatment plant
i B BEREEIREER
REBREHIREER
Everbright Environmental Protection PRC/Chinese Mainland RMB3,069,369,280 100% - Provision of construction
(China) Limited™ (note (al) hE/ hEARE AR 3,069,369,2807t management and leachate
HARR (FE) ERAT () treatment services and investment
holding
RETRERRSRREERER
RERRK
Everbright Environmental Technical Equipment  PRC/Chinese Mainland RMB197,000,000 - 100%  Provision of manufacturing services
(Changzhou) Limited™ i/ hEARE A 197,000,007 of environmental protection

equipment

REBREBRERS
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES

50X EMBRABIER (B

(continueqd)
Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital  attributable to the Company  Principal activities
AL/ BETEER/
Gl BB BRRE RATIREEZADE TEEH
Direct Indirect
B ik
Everbright Envirotech (China) Limited*™ PRC/Chinese Mainland US$37,701,000 - 100%  Provision of research and
HARERE (FE) BRAR e/ HE AR 37,701,000% 7% development and investment
holding
RURRRRERR
Everbright Guanghuantou Environmental PRC/Chinese Mainland RMB292,000,000 = 60%  Design, construction, operation and
Energy (Zhaoging) Limited™* (note (b)) e/ hE AR AR #292,000,0007 maintenance of waste-to-energy
HABERERER (2B 5RAT plant and food and kitchen waste
(Hi3(0) treatment plant
Rt Bl BERAEIR
BERNERRERIRERR
Everbright & Harbin Electric Environmental PRC/Chinese Mainland RMBA486, 700,000 = 85%  Design, construction, operation and
Energy (Harbin) Limited®* (note (o)) e/ HE AR AR 486,700,0007 maintenance of waste-to-energy
HARERFER BB ERAT plant and fly ash landfill project
GEW) et RIS EEREEIR
BERRAREESER
Everbright Tianyi Environmental Energy PRC/Chinese Mainland RMB248,207,300 - 70%  Design, construction, operation and
(Xiang'tan) Limited* (note (o)) e/ hE AR A 1£248,207,3007 maintenance of waste-to-energy
HAXZRFER (B BRAR! plants
(M5 (0)) Hit BE BEREBIREER
Everbright Water (Jiangyin) Limited* PRC/Chinese Mainland RMB278,877,000 = 51.01%  Design, construction, operation and
(notes (a) and (b)) e/ hE AR AR 278,877,000 maintenance of waste-water
FAKE (IR) ERAG (kb)) treatment plants
Hit G BERERSKEER
Everbright Water (Ji'nan) Limited* (note (b)) PRC/Chinese Mainland US$106,246,600 - 72.87%  Design, construction, operation and
FAKE () BRAT (H3() E/ PEAE 106,246,600% 7 maintenance of waste-water
treatment plants
Bit B BERERTARER
Everbright Water (Qingdao) Limited PRC/Chinese Mainland UUS$48,402,080 - 43.72%  Design, construction, operation and
(‘EB Water (Qingdao)')* (note (b)) e/ hE AR 48402,080% 7 (note d) maintenance of waste-water
HAKE (BR) BERAE (FAKE (M35 treatment plants

(58)1)* (b))

Bi s BERAEFKERE
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES

50 TEMB AT ER (&

(continued)
Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital  attributable to the Company  Principal activities
A/ BRTEER/
Cat ] B RkEHE BRERE RATEEERBAL TEEH
Direct Indirect
B ik
Everbright Water (Suzhou) Limited® PRC/Chinese Mainland HK$258,000,000 - 72.87%  Design, construction, operation and
(notes (a) and (b)) hE/ hE AR 7 #£258,000,0007 maintenance of waste-water
FoAKE EM) BRAR (ke RKb) treatment plants
Bit B BERERTAEER
Everbright Water (Zibo) Limited" (note (b)) PRC/Chinese Mainland US$85,666,900 - 72.87%  Design, construction, operation and
FoAKE (518) BRAT () e/ PEARE 85,666, 900% 7 maintenance of waste-water
treatment plants
Bit B BERERTAEER
Everbright Wind Power (Ningwu) PRC/Chinese Mainland RMB258,360,000 - 69.7%  Design, construction, operation
Company Limited** hE/ hE AR AR H258,360,0007T and maintenance of wind power
HARE (BR) ERAR project
i BE EEREEETER
Guangguo Environmental Energy (Wuxi) PRC/Chinese Mainland RMB514,768,300 100% - Design, construction, operation and
Limited™ (note (b)) hE/ hE AR AR 18514,768,3007 maintenance of waste-to-energy
KERFER (835 BRAD (HzH0) plants
i B BEREEREER
Leling Everbright Environmental Energy PRC/Chinese Mainland RMB280,586,400 = 100%  Design, construction, operation and
Limited™ (notes (a) and (b)) hE/ hE AR A 1£280,586,4007 maintenance of waste-to-energy
AN RRRERARAT (5 )Rb) plant, food and kitchen waste
treatment plant, fecal treatment
plant and fly ash landfil project
Rt B BERAEIR
AR R R ER
ERRERARKEESER
NOVAGO Sp. z 0.0. Poland Polish zloty 4,336,000 - 97.12%  Collection and treatment of municipal
Vil REHE2174,336,000 wastes by way of mechanical and

China Everbright Environment Group Limited Bl AR &EE) BRAE

biological technology
WEREREMEREEN A RE
AR
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES

50X EMBRABIER (B

(continueqd)
Place of Issued
incorporation/ ordinary share/
registration paid up Percentage of equity
Name and business capital  attributable to the Company  Principal activities
AL/ BETEER/
Gl BaREHHE HRRE RATIRMEERANE FEXH
Direct Indirect
B ik
Qingdao Everbright Jianfa Environmental PRC/Chinese Mainland RMB346,962,700 = 97%  Design, construction, operation
Energy Limited® (notes () and (o)) e/ hE AR A 1£346,962,7007 and maintenance of waste-to-
BENARERFERARAD energy plant, food and kitchen
(MfzE@)R(b) waste treatment plant and sludge
treatment plant
Rt Bl BERAEIR
BER BRI RERIREER
K5 ERER
Suzhou Wujiang Everbright Environmental PRC/Chinese Mainland RMB874,269,000 - 100%  Design, construction, operation and
Energy Limited" (notes () and (b)) e/ HE AR AR 874,269,0007 maintenance of waste-to-energy
BNRIARBRERERAD plants
(& @)RK(0) Hit BE BEREBIREER

*  Registered under the laws of the PRC as foreign investment

enterprises.

# Registered under the laws of the PRC as sino-foreign co-

operation joint ventures.

limited liability.

*  English translation is for identification only.

Registered under the laws of the PRC as private companies with

* REBREDEEEMASERERE

fORBREDEREMATINGEEERE-

tRBREDEREMALERRAF

 EXEREMRBG]
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)

The above table lists the subsidiaries of the Company
which, in the opinion of the directors of the Company,
principally affected the results for the year or formed a
substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the
directors of the Company, result in particulars of excessive
length.

During the year ended 31 December 2022, the
Group disposed of a non wholly-owned subsidiary
to an independent third party for a consideration of
approximately HK$4,376,000, and a gain on disposal of a
subsidiary of approximately HK$476,000 was resulted and
recognised in the consolidated income statement during
the year ended 31 December 2022.

Notes:

(@) These subsidiaries of the Group entered into service concession
arrangements with the local government authorities in the
PRC (the “Grantors”). Pursuant to the service concession
arrangements, the Group was granted rights to construct,
operate and maintain environmental energy projects,
environmental water projects and greentech projects in the
PRC for a period of 10 to 35 years. The service fees are based
on the extent of services rendered and are subject to the
approvals from the relevant local government authorities. During
the operating period, the Group is responsible for maintaining
the environmental energy projects, greentech projects and
environmental water projects in good condition.

The service concession arrangements do not contain renewal
options. Both the Grantors and the Group have the rights to
terminate the agreements in the event of a material breach of the
terms of the agreements.

Operating rights of the environmental energy projects,
environmental water projects and greentech projects are
recognised as intangible assets.

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF

50X EMBRBIER (B)

FABEERR EREFIZEATK
BRAEHNAFEXEENTIETENE
MAEEBMPEEZERELD - 2&@7%
ERRHHEMMBAT 25515
NRBBRAE-

REE_E__F+_"_B=+—HILH
ErAEERN—2BIE=FHEIES
BB A KENAB®4,376,000
TOHENBRARELEZ WM EN B
476,000 cEREBE_S__F£+_A4
—t+—HIEFEZHEGEmKRESR -

GER

(@) AEEZZME AT EPEE M BT R
(MR ST RBEFRER LT - RIE
H&i‘kﬁ#mé&ﬁﬁt AEBERBEEDE
BE -EERGEERFERER RRKHE
IEE&%@“?@}&T%IEE’?‘%,ﬁHﬂLEEJrEEO
BREEZERMHZRBME LEFABE
BT ER S RIEE - NEZEHR
FEBFEEHFRFAERER SBIRMRF
HERRFEAFEBHREFMKIR

REFFRERETHITEEAREZE - REA
RAEBEHEEERBREREERERZE
MR IEERmE

IRFRIERER VIRFEKFEE RGBIRFRIE
B EERBIAETLEE-
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50. PARTICULARS OF PRINCIPAL SUBSIDIARIES

(continued)
Notes: (continued)

(o)

These subsidiaries of the Group entered into service concession
arrangements with the Grantors. Pursuant to the service
concession arrangements, the Group has to design, construct
and/or upgrade, operate and maintain environmental energy
projects, environmental water projects and greentech projects
in the PRC for a period of 20 to 41 years. The Group has
the obligation to maintain the environmental energy projects,
environmental water projects and greentech projects in good
condition. The Grantors guarantee that the Group will receive
minimum annual payments in connection with the arrangements.
Upon expiry of the concession periods, the environmental energy
projects, environmental water projects and greentech projects
will be transferred to the local government authorities.

The service concession arrangements do not contain renewal
options. The standard rights of the Grantors to terminate the
agreements include failure of the Group to construct, upgrade or
operate the environmental energy projects, environmental water
projects and greentech projects and in the event of a material
breach of the terms of the agreements. The standard rights of
the Group to terminate the agreements include failure to receive
payments for waste treatment service from the Grantors and in
the event of a material breach of the terms of the agreements.

Revenue relates to the construction services provided in
constructing or upgrading the environmental energy projects,
greentech projects and environmental water projects is
recognised as service concession assets under “Contract
assets” in the financial statements.

Everbright Environmental Energy (Suzhou) Holdings Limited,
a wholly-owned subsidiary of the Company and the foreign
joint venture partner of EB Energy (Suzhou), is committed to
contribute the full amount of EB Energy (Suzhou)’s registered
capital. Net profit, after payment of an agreed sum of
RMB880,000 annually to the PRC joint venture partner of EB
Energy (Suzhou), is fully attributable to Everbright Environmental
Energy (Suzhou) Holdings Limited.

Everbright Water (Qingdao) Holdings Limited, a wholly-owned
subsidiary of CEWL and the foreign joint venture partner of EB
Water (Qingdao), is committed to contributing 60% of EB Water
(Qingdao)’s registered capital. The remaining 40% registered
capital is contributed by a PRC joint venture partner. Everbright
Water (Qingdao) Holdings Limited is fully entitled to the net profit
of EB Water (Qingdao) for the first 14 years of the joint venture
period. From the 15th year of the joint venture period onwards,
the net profit of EB Water (Qingdao) is to be shared by Everbright
Water (Qingdao) Holdings Limited and the PRC joint venture
partner on a 98:2 basis.

51. APPROVAL OF THE FINANCIAL
STATEMENTS
The financial statements were approved and authorised for
issue by the board of directors on 27 March 2024.
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Five Year Summary

HEFEHE

At 31 December

K+ZB=+—H
2023 2022 2021 2020 2019
—EZ=f "EBE”__& "B C"TIZFE _T-h#E
HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
BT BT BT T BT T BT T
Assets and liabilities BEKRERE
Investment properties, SEME - E
property, plant and EAEEES N
equipment, right-of-use CREEE
assets DR T8 T3
and prepaid land HER
lease payments 9,749,948 10,019,723 10,112,307 7,114,035 5,394,767
Goodwil mE 1,535,542 1,561,486 2,353,687 2,016,817 1,908,783
Intangible assets BVEE 30,975,754 30,794,582 30,474,870 24,926,597 18,401,533
Interests in joint ventures aEtERER 1,055,810 965,932 811,375 1,011,847 1,163,597
Interests in associates HENBER 598,650 592,922 606,970 495,616 381,220
Contract assets BHEE 94,892,432 96,984,420 101,971,151 79,619,686 58,900,254
Finance lease receivables MERERE RS 12,263 13,367 15,464 16,100 15,390
Other financial assets HMB%EE 150,164 197,546 142,748 716,807 510,110
Debtors, other receivables, FEUBRFR
deposits and prepayments HAEWRIE
BeRBARIE 2,445,301 3,105,883 4,076,627 3,587,975 2,300,788
Deferred tax assets RIEMBEE 613,814 376,031 440,770 246,945 165,319
Net current assets B EE T 5,968,266 3,172,857 9,461,257 9,528,896 5,538,215
147,997,944 147,784,749 160,467,226 129,281,321 94,679,976
Non-current liabilities FEREBER (82,474,723)  (85,185,856)  (96,125,004)  (73,736,717)  (49,953,397)
NET ASSETS BEZE 65,523,221 62,598,893 64,342,222 55544604 44,726,579
Share capital FEZN 17,329,537 17,329,537 17,329,537 17,329,537 17,329,537
Reserves i 30,811,351 30,044,571 34,447,950 27,732,520 19,017,414
Equity attributable to equity EN/NEIE SR ST=DN
holders of the Company e m 4R %E 48,140,888 47,374,108 51,777,487 45,062,057 36,346,951
Non-controlling interests JEPE R R 11,673,720 11,769,351 12,564,735 10,482,547 8,379,628
Perpetual capital instruments ~ XEZEATE 5,708,613 3,455,434 = = =
TOTAL EQUITY e 65,523,221 62,598,893 64,342,222 55544604 44,726,579

China Everbright Environment Group Limited Bl AR &EE) BRAE



Five Year Summary
hEFENE

For the year ended 31 December

BET_A=+—HLEE

2023 2022 2021 2020 2019
—E-=ZH B FE B C"EBIEF C"E-—nFE
HK$’000 HK$'000 HK$'000 HK$'000 HK$’000
BT BT BT BT T BT T

Results Ef

Revenue Wi 32,090,207 37,321,229 49,805,384 42,926,426 37,557,635

Profit from operating activities & EEIFF SR F 10,516,315 10,599,939 13,226,825 11,446,591 9,826,985

Finance costs M%RER (3,527,788)  (3,488,268)  (3,079,448)  (2,279,149)  (1,830,798)
Shares of profits and losses of FifS &2 ERA| K

joint ventures B8 113,439 113,859 81,837 207,929 248,126
Shares of profits and losses of ~ Gt & AT & F &

associates 518 22,518 37,417 91,377 11,353 19,382
Profit before tax BRI AT B F] 7,124,484 7,262,947 10,320,591 9,386,724 8,263,695
Income tax FTigi (1,827,333)  (1,747,983)  (2,200,248)  (2,159,764)  (1,895,533)
Profit for the year KEERF] 5,297,151 5,514,964 8,120,343 7,226,960 6,368,162
Attributable to: FEMLERD
Equity holders of the Company AABEZIEAA 4,429,160 4,601,939 6,804,099 6,015,863 5,203,291
Holders of perpetual capital KEERTEAFEA

instruments 226,563 71,686 - - -
Non-controlling interests FEERER 641,428 841,339 1,316,244 1,211,097 1,164,871
Profit for the year KEERF] 5,297,151 5,514,964 8,120,343 7,226,960 6,368,162
Basic earnings per share BRELRF HK72.10 HK74.91 HK110.76 HK97.93 HK84.70

cents#{ll centsyE centsE L centsA Ll centsE
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Location

Hh &G

Major Properties held by the Group
AEBFMSEZEEYE

Existing use
R AR

Term of lease
HEFH

Percentage
of interest

PRiGEm B 2t

Units 2703 and 2704, 27th Floor
Far East Finance Centre

16 Harcourt Road, Hong Kong
EHBEBE165

BB BRA0271E2708 52704

25th Floor to 28th Floor

Block A, Oriental Xintiandi Plaza
No. 1003 Shennan Avenue
Futian District, Shenzhen
Guangdong Province, the PRC
FEERZFIITMERE

R A ZE10035%

B R E G ARE251E 2818

Units 3 and 4, 11th Floor
Qingsong South Lane

Dalian Development Zone the PRC
FEAEMEESILEE
11183 R4 %E

Room 1301-1309

Central Business Building

No. 88 Fuhua Road One
Futian District, Shenzhen
Guangdong Province, the PRC
FEEREFImEHE

8 %= — F8 885

RO R AE1301E1309%E

24th Floor

Tower of Education

Science & Technology Building
Zhuzilin, Futian District, Shenzhen
Guangdong Province, the PRC

R [ R R 3l T 42 & 7T F A
HER R KE2418

Block JO7, Zhongguancun Science Park
No. 156 Wenqguan Town

Haidian District

Beijing, the PRC

REIEREER

R $E1565%

FREFM IR RAH EJO7 5%

Block B3, Jiulonghu International Headquarters Park
No. 19 Suyuan Avenue

Jiangning District, Nanjing, the PRC
PEERATIER

ERIR A B195%

FLBE#E R (b 2 AR B EIB31E

Commercial
[HES

Commercial
[EES

Residential
(e

Commercial
[HES

Commercial

EES

Commercial
[EES

Commercial

EES

Medium

TR

Medium

o &R

Medium

o &R

Medium

TR

Medium

o &A

Medium

o &R

Medium

o A

100%

100%

100%

100%

100%

100%

100%

China Everbright Environment Group Limited FREIYAIRE: (M) BRAF
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