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Forging Ahead with Confidence and Zeal to a Promising Future

—A letter to investors
Dear investors,

Nature thrives and a thousand ships set sail on new voyages. In the splendid days of April,
our annual report arrives, as promised.

Investors are the cornerstone of the market, and listed companies form its foundation. Our
annual report presents a pivotal opportunity for meaningful communication between us and our
investors. As a public company, we understand the paramount importance of earning the trust and
support of our investors for our sustained, long-term growth. Throughout the past year, we have
proactively navigated a complex market landscape, bolstered our internal management, and
strengthened our core competitive edge. As we expand our global presence, we remain steadfast
in our commitment to rewarding our shareholders, ensuring that every investor shares the benefits
of our growth. Moving forward, we are resolute in our commitment to integrity and excellence as
we pursue our vision of becoming a century-old, trillion-scale enterprise, continually delivering
returns to our investors with unwavering dedication.

What may seem ordinary is often extraordinary; what appears simple is frequently
fraught with challenges. The year 2023 marked the commencement of fully embodying the spirit
of the 20th National Congress of the Communist Party of China and served as a pivotal year for
the implementation of the 14th Five-Year Plan, bridging past initiatives with future aspirations.
During this year, the global economy continued its sluggish recovery, grappling with mounting
complexity, severity, and uncertainty in the external landscape. Domestically, we faced a shortfall
in effective demand. Within the petrochemical industry, including our company, Rongsheng
Petrochemical, we faced considerable pressures such as shrinking profit margins and subdued
consumer demand. Despite these obstacles, Chinese petrochemical companies demonstrated
remarkable resilience. By leveraging China's extensive industrial chain and vast market scale, we
navigated external pressures and internal challenges. Our industry is now on the path to recovery,
with both production and supply steadily improving. As market demand gradually rebounds, we
are witnessing the restoration of corporate profitability.

Calmly navigating through tempests, advancing undeterred by the storm. This year, with
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the united efforts of all our employees, we have firmly maintained stable enterprise operations,
meticulously cultivated our “field of responsibility” in safety production, and forged our “steel
spine” for high-quality development. In 2023, the Company realized operating revenues of
325.112 billion yuan, an increase of 12.46%; year-on-year; as of the end of the year, our total
assets reached 374.918 billion yuan, up 3.40% from the beginning of the year. As a leading
private refining enterprise in China, we have continued to enhance our reputation and global
influence throughout 2023. We are proud to have been recognized with several prestigious
accolades, including ranking 7th in the Brand Finance 2023 Global Chemical Industry's Most
Valuable Brands , 11th among the Global Top 100 Chemical Companies, 16th in C&EN's Global
Top 50 Chemical Firms , and 15th in the Global Chemical Companies Billion Dollar Club.
Additionally, we are committed to innovative practices in corporate governance and social
responsibility. Our efforts have been acknowledged through achievements such as the 2023 Best
Practice Case in Board Governance among Listed Companies, 2023 China's Best ESG Practices
among Listed Companies, and the 1st China Reform Cup ESG Golden Bull Award for the Top 50
Companies Excelling in Carbon Neutrality.

Joining forces for collaborative success and mutual benefits. This year, Rongsheng
Petrochemical formally established a strategic partnership with Aramco . In a notable transaction,
Aramco Overseas Company B.V. (“AOC”), a wholly-owned subsidiary of Aramco, acquired a 10%
plus one share in Rongsheng Petrochemical for 24.6 billion yuan, making it the second-largest
shareholder. Meanwhile, Rongsheng Petrochemical and its subsidiary entered into a
comprehensive set of agreements with Aramco and its affiliate. This collaboration has garnered
considerable attention in China’s capital markets and the global petrochemical industry. It plays a
crucial role in enhancing our crude oil security capabilities, expanding overseas sales channels,
optimizing capital utilization efficiency, and realizing our strategic objectives. This partnership
represents a significant milestone in our international cooperation efforts and marks the beginning
of our internationalization journey. Currently, the alignment between China's Belt and Road
initiative and Saudi Arabia’s Vision 2030 propels our energy cooperation into a new era. Through
this robust alliance, Rongsheng Petrochemical and Aramco engage in resource sharing, leverage
each other's strengths, and ensure mutual benefits. This not only strengthens our competitive

position in the global petrochemical sector but also fosters the deepening of comprehensive
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energy trade cooperation between China and Saudi Arabia.

Driving development through determined action and charting new courses with
vigorous effort. This year, our entire team consistently demonstrated a spirit of confronting
challenges and pushing forward with determination, achieving notable breakthroughs in project
management. We strategically directed our focus toward the high-end petrochemical industry
chain, successfully started up a series of new projects and facilities. These include ZPC's new
units for producing 400,000 tonnes of ABS, 380,000 tonnes of polyether, 270,000/600,000 tonnes
of PO/SM, 100,000 tonnes of maleic anhydride rare-earth rubber alongside a 70,000-tonne nickel-
based maleic anhydride rubber unit, a 60,000-tonne solution polymerized styrene-butadiene
rubber unit, a 300,000-tonne vinyl acetate unit, and a 1,000-tonne alpha-olefin pilot plant.
Additionally, Yongsheng Technology 's expansion project now produces 250,000 tonnes of
functional polyester film annually. Encompassing new energy, new materials, organic chemicals,
synthetic resins, and synthetic rubber, our industrial chain continues to deepen, while our product
range becomes increasingly robust and comprehensive. In January of this year, we also announced
the investment and construction of the Jintang new materials project, with all major projects
progressing systematically.

Proactively addressing needs with decisive actions. This year has seen significant
structural adjustments in the capital markets, including the full implementation of the registration
system and phased tightening of IPOs and refinancing. Additionally, new regulations such as
buybacks and increases in holdings have been introduced. Amidst a record number of buybacks
by A-share listed companies, we have stood out for two consecutive years with buyback amounts
among the highest in the market. In response to the directive from the Political Bureau of the
Central Committee to "stimulate the capital market and boost investor confidence”, we initiated
our third buyback phase in August 2023. Building on the success of the previous phases, where
we repurchased shares totaling 3.988 billion yuan, we expanded the range of the third phase from
1-2 billion yuan to 1.5-3 billion yuan. To date, our cumulative repurchase amount has reached
6.98 billion yuan, accounting for 5.46% of the total shares. In January 2024, we received
notification from our controlling shareholder about a planned increase in shareholding by 1-2
billion yuan over the next six months, demonstrating their confidence in our long-term

development. Both the first and second phases of our share repurchase have been successfully
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completed, and the third phase, along with the controlling shareholder's increase plan, is still
ongoing. Rongsheng’s substantial investment in buybacks reflects our confidence in the
Company's future prospects and our commitment to protecting the interests of our investors while
maintaining the market value of the Company.

Celebrating our past achievements and setting our sights higher for the future. The year
2024 will mark the 75" anniversary of the founding of the People’s Republic of China, and will
also be a critical year for realizing the objectives and tasks of the 14™" Five-Year Plan. We are
dedicated to meticulously crafting a blueprint for the enterprise's high-quality development. Our
focus will be on pioneering investment and development strategies, bolstering safety management,
accelerating project construction, enhancing internal controls, and enhancing the competitiveness
of our scientific research and innovation. Additionally, we are dedicated to nurturing new
productive forces and actively driving the digital and intelligent transformation of the industry,
thus initiating a new era of green development. As we embark on this new journey, our future is
bright, but the road ahead will not be plain sailing. "Only through relentless forging does iron turn
to steel; only with long-term vision can we plan for centuries.” Let us embody the dynamic spirit
of dragons and horses and maintain our unwavering determination to progress against all odds.
With the courage to "remake the heavens and the earth,” we will continue to innovate with the
vigor of a dragon and the agility of a tiger. Step by step, we will translate our grand aspirations
into a splendid reality, continuously propelling our company to achieve new advancements and
breakthroughs.

Brimming with confidence, Rongsheng Petrochemical remains steadfast in joining forces
with all shareholders and partners who trust and support our growth. Together, we will embark on

a new journey, dedicated to achieving long-term prosperity!

Board of Directors of Rongsheng Petrochemical Co., Ltd.

April 2024
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Section | Important Notice, Table of Contents and Definitions

The Board of Directors, the Board of Supervisors and the directors,
supervisors and senior management of the Company warrant that the contents
in this annual report are true, accurate, and complete and have no false
representations, misleading statements or material omissions, and they shall
severally and jointly accept legal responsibility for such contents.

Li Shuirong, Chairman of the Company, Wang Yafang, the person in
charge of the Company’s accounting and Zhang Shaoying, the person in
charge of the Accounting Firm (Accounting Officer), hereby make
representations in respect of the truthfulness, accuracy and completeness of the
financial statements in this annual report.

All directors have attended the board meeting to deliberate on the report.
This annual report is prepared in Chinese and English respectively. In
case of any discrepancy between the two versions, the Chinese version shall

prevail.

The Company's profit distribution plan reviewed and approved by the
Board: Taking the total 9,573,144,542 shares of the Company as the base, a
cash dividend of RMB 1.0 (tax included) per 10 shares will be distributed to all
shareholders. There will be no equity dividend (tax included) or conversion of

equity reserve into share capital of the Company.
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Contents of Documents for Future Reference

(1) The financial statements containing signature and seals of the person in charge of the Company, the
person in charge of the accounting works and the person in charge of the Accounting Firm (Accounting Officer);

(2) The original auditor’s report with the seal of Pan-China Certified Public Accountants LLP and the
signature and seal of the certified public accountants;

(3) Written confirmation from directors, senior management and supervisors of the Company on the 2023
Annual Report;

(4) The originals of all company documents and announcements that are disclosed to the public via media
designated by CSRC during the reporting period;

(5) The place where the above-mentioned documents are maintained: Office of the Board of Directors.
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Definitions
Term Refers to Definition
Company, the Company, .
Rongsheng Petrochemical Refersto | Rongsheng Petrochemical Co., Ltd.
Rongsheng Holding Refers to Zhejiang Rongsheng Holding Group Co., Ltd., controlling shareholder of the
Company
Rongtong Logistics Refersto | Zhejiang Rongtong Logistics Co., Ltd., a subsidiary of the Company
. Zhejiang Rongsheng Venture Capital Co., Ltd., a subsidiary of the Company’s
Rongsheng Venture Capital Refers to controlling shareholder
Saudi Aramco Refersto | Saudi Arabian Oil Company
ZPC Refersto | Zhejiang Petroleum & Chemical Co., Ltd., a subsidiary of the Company
Zhongjin Petrochemical Refersto | Ningbo Zhongjin Petrochemical Co., Ltd., a subsidiary of the Company
Yisheng Investment Refersto | Dalian Yisheng Investment Co., Ltd, a subsidiary of the Company
Shengyuan Chemical Fiber Refersto | Zhejiang Shengyuan Chemical Fiber Co., Ltd., a subsidiary of the Company
Rongxiang Chemical Fiber Refersto | Rongxiang Chemical Fiber Co., Ltd., a subsidiary of the Company
Hong Kong Sheng Hui Refersto | Hong Kong Sheng Hui Co., Ltd., a subsidiary of the Company
Rongsheng (Singapore) Refersto | Rongsheng Petrochemical (Singapore) Pte. Ltd., a subsidiary of the Company
_star;g?zgeng International Refersto | Rongsheng International Trading Co., Ltd., a subsidiary of the Company
Yongsheng Technology Refersto | Zhejiang Yongsheng Technology Co. Ltd., a subsidiary of the Company
Rongsheng New Materials Refersto | Rongsheng (Zhoushan) New Materials Co., Ltd., a subsidiary of the Company
(Zhoushan)
Zhejiang Yisheng Refers to éhejlang Yisheng Petrochemical Co., Ltd., a joint stock subsidiary of the
ompany
Hengyi Trading Refersto | Ningbo Hengyi Trading Co., Ltd., a joint stock subsidiary of the Company
Xiaoshan Rural Commercial Refers to Zhejiang Xiaoshan Rural Commercial Bank, a joint stock subsidiary of the
Bank Company
Zhejiang Petroleum Refersto | Zhejiang Petroleum Co., Ltd., a joint stock subsidiary of ZPC
ZPC (Singapore) Refersto | ZPC (Singapore) Pte. Ltd., a subsidiary of ZPC
Jintang Logistics Refersto | Jintang Logistics Co., Ltd, a subsidiary of ZPC
Dingsheng Petrochemical Refers to gfhgjéaglg Dingsheng Petrochemical Engineering Co., Ltd, a joint stock subsidiary
Derong Chemicals Refersto | Zhejiang Derong Chemicals Co. Ltd., a joint stock subsidiary of ZPC
ENN (Zhoushan) Refersto | ZPC-ENN (Zhoushan) Gas Co., Ltd., a joint stock subsidiary of ZPC
. . Zhejiang Yisheng New Materials Co., Ltd., a holding subsidiary of Zhongjin
Yisheng New Materials Refers to Petrochemical
Niluoshan New Energy Refersto | Ningbo Niluoshan New Energy Co., Ltd., a subsidiary of Zhongjin Petrochemical
Yisheng Dahua Refersto | Yisheng Dahua Petrochemical Co., Ltd., a subsidiary of Yisheng Investment
. . Hainan Yisheng Petrochemical Co., Ltd., a joint stock subsidiary of Yisheng
Hainan Yisheng Refers to Investment
Hong Kong Yisheng Refersto | Hong Kong Yisheng Co., Ltd., a subsidiary of Hainan Yisheng Petrochemical
Dalian Rongxincheng Refersto | Dalian Rongxincheng Trading Co., Ltd., a subsidiary of Yisheng Dahua
Rongtong New Materials Refers to Zhejiang Rongtong Chemical Fiber New Material Co., Ltd., a subsidiary of

Yisheng Dahua
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Zhejiang Dongjiang Green Petrochemical Technology Innovation Center Co.,

Dongjiang Technology Refers to Ltd

Yisheng Chemical Refersto | Ningbo Yisheng Chemical Co., Ltd, a subsidiary of Hong Kong Sheng Hui
Shanghai Brilliance Rating Refersto | Shanghai Brilliance Credit Rating & Investors Service Co., Ltd.

The Securities Supervision . ;. .

Commission, CSRC Refersto | China Securities Regulatory Commission

Stock exchange, SZSE Refersto | Shenzhen Stock Exchange

Guosen Securities Refersto | Guosen Securities Co., Ltd.

Yuan, 10,000 yuan Refersto | RMB yuan, 10,000 yuan

Reporting period Refersto | January 1, 2023 to December 31, 2023
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Section Il Company Profile and Key Financial Indicators

I. Company Profile

Stock abbreviation

Stock code

Rongsheng Petrochemical

002493

Abbreviation before change (if
any)

None

Listed on

Shenzhen Stock Exchange

Company name in Chinese

Rongsheng Petrochemical Co., Ltd.

Company abbreviation in
Chinese

Rongsheng Petrochemical

Company name in the foreign
language (if any)

RONGSHENG PETROCHEMICAL CO., LTD.

Company abbreviation in the
foreign language (if any)

RSPC

Legal representative of the
Company

Li Shuirong

Place of registration

No. 98 Hongyang Road, Yinong Town, Xiaoshan District, Hangzhou, Zhejiang Province

Zip code of the registered

address 311247
Historical changes in the
registered address of the None

Company

Office address

Building of Zhejiang Rongsheng Holding Group, Yinong Town, Xiaoshan District,

Hangzhou, Zhejiang Province

Zip code of office address

311247

Company website

http://www.cnrspc.com

E-mail

rspc@rong-sheng.com

I1. Contact Information

Secretary of the Board of Directors

Representative of securities affairs

Name Quan Weiying Hu Yangyang
Building of Zhejiang Rongsheng Holding Building of Zhejiang Rongsheng Holding
Address Group, Yinong Town, Xiaoshan District, Group, Yinong Town, Xiaoshan District,
Hangzhou Hangzhou
Telephone 0571-82520189 0571-82520189
Fax 0571-82527208 extension 8150 0571-82527208 extension 8150
E-mail qwy@rong-sheng.com yangyang@rong-sheng.com

I11. Information Disclosure and Archiving Place

Website of the stock exchange where the
Company discloses the annual report

Shenzhen Stock Exchange Chttp://www.szse.cn)
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Name and website of the media selected by the

Company to disclose the annual report

Securities Times, China Securities Journal, CNINFO
(www.cninfo.com.cn)

Archiving place for the annual report of the

Company

Office of the Board of Directors

IV. Registration Changes

Uniform social credit code 91330000255693873W
Changes in the Company's main business since its listing (if No change

any)

Changes of previous controlling shareholders (if any) No change

V. Other Relevant Information

The accounting firm hired by the Company

Name of accounting firm

Pan-China Certified Public Accountants (Special General
Partnership)

Office address of the accounting firm

Tower B, China Resources Building, No.1366, Qianjiang Road,
Shengcheng District, Hangzhou

Name of signing accountants

Jia Chuan, Xu Haihong

The sponsor institution engaged by the Company to perform the continuous supervision responsibility during the

reporting period

oApplicable MNot applicable

The financial advisor engaged by the Company to perform the continuous supervision responsibility during the

reporting period

oApplicable MNot applicable

V1. Key Accounting Data and Financial Indicators

Whether the Company needs to retroactively adjust or restate prior years’ accounting data

MYes oNo

Reasons for retroactive adjustment or restatement

Changes in accounting policies

Increase or decrease
of this year

ges compared with the gt
2023 previous year

Before After Before After
adjustment adj usttmen After adjustment ad Justtmen ad Justtmen
A 325,111,614,2 | 289,094,841,6 | 289,094,84 183,074,93 | 183,074,93
Operating income (RMB) 68.09 12 76 161276 12.46% 0.286.51 0.286.51

Net profit attributable to

shareholders of the listed 1’158’146’238 3’340’162’452 3’3209’4711536 -65.33% 13’2336é357% 13'233%257%

company (RMB) : ' ' ' '
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Net profit attributable to
shareholders of the listed | 820,002,047 | 2,011,613277 | 2012164, 500405 | 12:844,186, | 12,844,186,
panymet 36 71 243.32 e 998.53 998.53
recurring gain and loss
(RMB)
Net cash flow from 28,079,221,50 | 19,058,136,88 | 19,058,136 33,564,785, | 33,564,785,
operating activities 873 536 885.36 47.33% 433.94 433.94
(RMB) ’ ' R ' '
Basic earnings per share
(RMB per share) 0.12 0.33 0.33 -63.64% 1.31 1.31
Diluted earnings per ) 0
share (RMB per share) 0.12 0.33 0.33 63.64% 1.31 1.31
Weighted average return 0 0 0 4 200 0 0
on net assets 2.48% 6.87% 6.87% 4.39% 30.76% 30.76%
Increase or decrease
at the end of this
At the end of 2022 year compared with At the end of 2021
At the end of the end of the
2023 previous year
Before After Before After
adjustment adj uitmen After adjustment ad jusétmen ad Justtmen
374,918,440,3 | 362,587,416,6 | 362,588,59 338,230,59 | 338,230,59
Total assets (RMB) 11.68 87.68 | 449152 3.40% | g0117 | 810117
Net assets attributable to
- 44,335,891,08 | 47,260,382,90 | 47,261,560 o | 49,251,305, | 49,251,305,
shareholders of the listed 579 111 704.95 -6.19% 048.40 048.40
company (RMB)

Reasons for changes in accounting policies and correction of accounting errors

On December 13, 2022, the Ministry of Finance ("MOF") issued Interpretation No. 16 of the Accounting
Standards for Business Enterprises ("ASBE") (Caikuai [2022] No. 31), which clarifies that a single transaction
initially does not exempt from the recognition of deferred taxes an equal amount of taxable temporary differences
and deductible temporary differences arising from a lease. The Company implemented the above provisions of
Interpretation No. 16 from January 1, 2023, and retrospectively adjusted the temporary differences arising from
lease liabilities and right-of-use assets recognized as a result of a single transaction to which Interpretation No. 16
applies.
The lower of the net profit before and after deducting non-recurring profit and loss of the Company in the last
three financial years is negative, and the audit report of the last year shows that the Company's sustainable
operation ability is uncertain.
oYes MNo
The lower of the net profit before and after deducting non-recurring profit and loss is negative
oYes MNo

V1. Differences in Accounting Data under Domestic and Foreign Accounting Standards

1. Differences in net profits and net assets in financial reports disclosed in accordance with international
accounting standards and China’s accounting standards

oApplicable MNot applicable
In the reporting period of the Company, there is no difference in the net profits and net assets disclosed in the

financial report under international accounting standards and China’s accounting standards.
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Differences in net profits and net assets in financial reports disclosed in accordance with foreign
accounting standards and China’s accounting standards

oApplicable MNot applicable
In the reporting period of the Company, there is no difference in the net profits and net assets disclosed in the
financial report under foreign accounting standards and China’s accounting standards.

VIII. Key Quarterly Financial Indicators

Unit: RMB
Q1 Q2 Q3 Q4

Operating revenue 69,720,518,872.77 |  84,804,764,879.52 |  84,522,027,833.53 |  86,064,302,682.27
Net profit attributable to
shareholders of the listed -1,467,816,809.90 341,183,193.35 1,234,236,470.21 1,050,543,395.23
company
Net profit attributable to
shareholders of the listed -1,572,912,484.98 184,869,242.14 1,258,321,459.23 949,814,730.97
company net of non-recurring
gain and loss
g'cifvﬁi‘fei flow from operating -11,060,718,806.71 8,781,939,375.81 28,508,836.15 |  30,329,492,103.48

Whether there is significant difference between the above financial indicators or the total sum of them and the
financial indicators related to the quarterly report and semiannual report disclosed by the Company

oYes MNo

IX. Items and Amounts of Non-recurring Gain and Loss

MApplicable oNot applicable

Unit: RMB
Amount of Amount of
Item 2023 Amount of 2022 2021

Gains on disposal of non-current assets (including write-off of
provision for impairment) 34,130,889.49 14,208,115.78 |  10,301,050.55
Government grants included in profit or loss (excluding those closely
rele}te_d to operating activities of the Company;, sgtlsfymg government 60,299,389.39 | 2,350477,514.76 | 114,893,264.14
policies and regulations, enjoyed based on certain standards, and
continuously affecting gains or losses of the Company)
Gains on changes in fair value of financial assets and financial
Il_ablllt_les held by nor]-flnapC|§I enterprises, anc_j gains from_ c_ilsposal of 483,856,260.59 202.348,639.74 | 785,398 586.27
financial assets and financial liabilities, excluding those arising from
hedging business related to operating activities
Fund possession charge from non-financial entities and included in
profit or loss 248,144.66 205,188.67 2,035,569.54
Gains on assets consigned to the third party for investment or
management 625,599.45
Gain/loss from external entrusted loans 26,123,140.37
Income generated from investment cost for acquiring subsidiaries, 281.497.24
associated enterprises or joint ventures falling below the fair value of '
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share in the recognizable net asset of the investee when the investment

is conducted

Other non-operating revenues and expenditures except for the

aforementioned items

-7,549,562.66

-9,253,736.65 6,062,244.39

Other profit/loss items falling within the definition of non-recurring

gain or loss

14,297,547.73

2,748,797.01 9,366,961.04

Less: Affected amount of income tax

37,178,195.47

371,798,967.48 | 134,234,216.27

Affected amount of minority shareholders’ equity (after tax) 210,051,172.20

959,386,400.59 | 428,986,306.49

Total

338,053,301.53 | 1,

328,549,151.24 | 391,867,390.23

Other gain/loss items falling within the definition of non-recurring gain or loss:

oApplicable MNot applicable

The Company has no other gain/loss items falling within the definition of non-recurring gain or loss.

Explanation of the circumstances in which the non-recurring gain and loss items listed in the Explanatory
Announcement No. 1 on Information Disclosure of Companies Publicly Issuing Securities-Non-recurring Gains

and Losses are defined as recurring gains and losses.
MApplicable oNot applicable

Item Amount involved (yuan) Reason
Net non-recurring gains and losses attributable to owners
of the parent company in 2022 1,328,549,151.24
Net non-recurring gains and losses attributable to owners
of the parent company calculated in accordance with
"Interpretative Announcement for Information Disclosure 388,666,262.68
by Public Securities Issuers No. 1 - Non-Recurring Gains
and Losses (Revised in 2023)" for 2022
Difference 939,882,888.56
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Section 111 Management Discussion and Analysis

I. Industry of the Company during the Reporting Period

Looking back on last year, although the world economy started recovery, the growth was still slow and
unbalanced, and the persistent turmoil in the international situation and the persistent negative impact of the
pandemic on the supply chain still significantly dragged down the pace of recovery. In the face of multiple
difficulties, China has achieved high-quality and steady development, and made a series of progress in the
construction of modern industrial system. 2023 is the first year to fully implement the spirit of the 20th National
Congress of the Communist Party of China, and it is also a crucial year to carry out the "14th Five-Year" Plan.
The annual GDP exceeds RMB 126 trillion, with a year-on-year increase of 5.2%, ranking among the world's
major economies, and its contribution rate to world economic growth is expected to exceed 30%, making it the
biggest engine of world economic growth. China petrochemical industry has a complete industrial chain with
great development resilience and potential, and its long-term positive fundamentals have not changed. In the
past year, the petrochemical industry accelerated its recovery, production and supply increased steadily, and
market demand gradually improved.

(1) Global economy

During the reporting period, the global economic recovery faced multiple dilemmas. Despite the
aggressive rate hike by the Federal Reserve Board and the lack of endogenous motivation in the European
economy, the world economy still did not get rid of the "stagflation” dilemma of high inflation and sluggish
demand. In 2023, the world economy showed a weak recovery trend, with a global inflation rate of 7%, and a
global GDP growth rate of only 3%. The external environment was more complicated and changeable due to

multiple factors, such as great power game and geopolitics.
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(2) China's economic situation

This year, in the face of an unusually complicated international environment and arduous tasks of reform,
development and stability, China's economic development reached a new level, with its GDP exceeding RMB
126 trillion, up by 5.2%, ranking among the leading economies in the world in terms of growth rate. GDP
increased by 4.5%, 6.3%, 4.9% and 5.2% respectively in the four quarters of 2023, showing a trend of low in
the beginning, high in the middle and stable in the end. The profits of industrial enterprises have recovered since
August, but due to the drag in the first half of the year, a negative growth was recorded throughout the year. In
2023, the total profits of industrial enterprises above designated size in China reached RMB 7.69 trillion, with a
year-on-year growth rate of -2.3% and a previous value of -4.0%, maintaining a recovery trend. Although
industrial enterprises are facing difficulties such as the world economic downturn, blocked industrial exports,
insufficient domestic demand and falling prices of industrial products, they have continued to recover overall
with the gradual effectiveness of various policies and measures to promote the development of manufacturing

industry.

% Year-on-year growth of monthly cumulative operating revenue and total profit
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Source: National Bureau of Statistics

(3) Situation of the petrochemical industry

As the foundation and pillar industry of national economy, petrochemical industry is one of the key and
major industries to promote high-quality economic development. According to the statistics of China Petroleum
and Chemical Industry Federation, in 2023, the petrochemical industry realized an operating income of RMB
15.95 trillion, with a year-on-year decrease of 1.1%; a total profit of RMB 0.87 trillion, down 20.7% year-on-
year; and a total import and export volume of USD 0.95 trillion, down 9.0% year-on-year. The poor

performance of petrochemical industry is mainly due to the large price drop of crude oil, natural gas and most

12 /269



| T Full Text of 2023 Annual Report

chemical products.

In terms of subdivided sectors in petrochemical industry: the oil and gas sector realized an operating
income of RMB 1.44 trillion, down 3.9% year-on-year; and a profit of RMB 301.03 billion, down 15.5% year-
on-year. The oil refining sector realized an operating income of RMB 4.96 trillion, up 2.1% year-on-year; and a
profit of RMB 65.6 billion, up 192.3% year-on-year. The chemical sector achieved an operating income of
RMB 9.27 trillion, down 2.7% year-on-year; and a profit of RMB 486.26 billion, down 31.2% year-on-year.
Because of the low base in 2022, the operating income and profit of the oil refining sector in the three major
sectors have both increased, while the operating income and profit of the oil and gas sector and chemical sector
have decreased, which is related to the high base of the oil and gas sector and the chemical sector in 2022.

In order to realize the healthy development of the petrochemical industry, in 2023, the National
Development and Reform Commission, the Ministry of Industry and Information Technology and other relevant
ministries and commissions successively promulgated a number of industrial policies closely related to the
petrochemical industry. These policies help stabilize the growth of the petrochemical industry, accelerate the
structural adjustment and intensive cluster development of the industry, and consolidate and strengthen the

supply chain of the industrial chain, thus laying a good foundation for the high-quality development of the

industry.
SIN Time Policy

1 March Guide for the Establishment of Energy Industry Standard Plan in 2023

2 March Green Industry Guidance Catalogue (2023 Edition) (Draft for Comments)

3 June Bep(_:hmark Level and Standard Level of Energy Efficiency in Key Industrial Areas (2023
Edition)

4 August Work Plan for Steady Growth of Petrochemical Industry

5 October Guiding Opinions on Promoting Green, Innovative and High-quality Development of Oil
Refining Industry

6 November Construction Plan for National Peak Carbon Dioxide Emissions Pilot

In 2023, the petrochemical industry has made new breakthroughs and new progress in scientific and
technological innovation, green and low-carbon transformation and digital upgrading, deepening international
cooperation, cultivating world-class enterprises and modern industrial clusters, research on industrial policies
and major issues, etc. However, there is still a certain gap from the goal of high-quality development, and the
shortage of high-end products and high-performance materials has not improved. Enterprises need to enhance
their independent innovation capabilities and focus on the high-performance of key core technologies, major

common technologies and materials.

Il. Main Businesses of the Company during the Reporting Period

Procurement mode of main raw materials

Unit: RMB

137269



D, sEswBERERE

o6 RONGSHENG PETROCHEMICAL CO.,LTD.

Full Text of 2023 Annual Report

Proportion in the Sl Average price in Average price in
Main raw Procurement P changes in g€ p gep
: total purchase the first half of the second half of
materials mode I settlement T— N —
method y Y
. Quotation 0
Crude oil purchase 66.23% | No 4,063.20 4,395.86
Naphtha Quotation 1.95% | No 4,993.18 4,824.56
purchase
Fuel oil Quotation 3.21% | No 3,359.39 3,898.00
purchase
PX Quotation 7.57% | No 7,187.90 7,320.01
purchase

Energy purchase prices accounting for more than 30% of total production costs

oApplicable MNot applicable
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Production technology of main products

Development

; Core ;
Main stage of . Proprietary
products production technlcalI technology Product R&D advantages
technique personne
Using the patented technology of TS &W company of the United States, the raw materials will be cracked in the high-
Several . . : ; . . .
Ethvlene Stage of core Introduction | temperature cracking furnace tube by steam cracking to generate a low molecular weight hydrocarbon mixture, that is, pyrolysis
Pr o?)lyl enle technology technical and gas. The pyrolysis gas containing ethylene, propylene and other products will be quenched, compressed, alkali washed, dried,
application ersonnel innovation hydrogenated, and undergo cold-thermal separation and methanization to produce polymer grade ethylene and polymer grade
P propylene and other products.
Stage of Sg:/eeral Introduction | Univation company's Unipol process technology (low-pressure gas-phase production process) can produce high, medium and
FDPE technology technical and linear low-density polyethylene products. Using ethylene as the main raw material and butene-1 or Hexene-1 as a comonomer,
application personnel innovation linear low density and some medium and high-density polyethylene granular resins can be produced.
Several . The HDPE unit adopts the INNOVENES slurry loop polymerization process of INEOS Company, and produces bimodal and
Stage of Introduction - . - . : ;
HDPE technology core and unimodal polyethylen_e produg:ts through two loop reactors in series. The reaction should b_e carried out at medium temperature
P technical : - and pressure. With mild reaction conditions, the proprietary concentration equipment can improve the slurry concentration and
application innovation .
personnel reduce the load of the solvent recovery unit.
Several -
EVA/LDPE tS;?i?r?O?I) core ;r;]t(;oductlon The LUPOTECHT tubular reactor technology from LyondellBasell company can switch to produce LDPE homopolymer resin
nology technical - - particles of different brands and EVA copolymer resin particles with VA content less than or equal to 28% in one production line.
application innovation
personnel
Several . LyondellBasell company has developed the Spherizone process based on Spheripol process technology. The Spherizone process
Stage of Introduction - - - - L . .
pp technology core and basec_i on mult_lgone _urculatlng reactor (MZCR) technqlogy is adopted to leld_e a reactor into two reaction areas to control the
anplication technical innovation reaction conditions independently. The gradually growing polymer particles will circulate quickly and repeatedly in the two
PP personnel reaction areas to realize the "onion-shaped" uniform mixing in the polymer particles.
Several 1) Diphenyl carbonate unit: DPC is produced by using the patented technology of ester exchange between dimethyl carbonate
Stage of core Introduction | and phenol of lummus company in the United States. DPC products are of high quality and suitable for the production of high-
PC technology technical and quality polycarbonate; 2) Polymerization unit: the patented technology of non-phosgene transesterification and melt
application ersonnel innovation polycondensation of EPC company in German is adopted. Main features: compared with phosgenation, the technology has lower
P emission of environmental pollutants, higher product yield, lower monomer residue and larger single line production capacity.
Several .
BPA tset?f?r?o(l)g core ;r;]téoductlon Bisphenol A (BPA) ion exchange resin process technology uses phenol and acetone as raw materials and catalyzes the
a Iicatigx technical innovation condensation reaction in an acidic medium to produce BPA.
PP personnel
Stage of Several Introduction | The adsorption and separation unit adopts UOP Parex process and ADS-37/47 adsorbent, that is, to use PDEB as desorption
PX technology core and agent, and produce PX products by simulated moving bed technology and supporting adsorption and separation process. 2#
application technical innovation xylene fractionation unit adopts fractionation process matched with Parex and isomerization, to cut the raw materials meeting
personnel the feed requirements for adsorption and separation unit through distillation column separation; The isomerization unit adopts
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UOP Isomar process technology and Shell OparisNext ethylbenzene conversion catalyst to increase xylene production through
isomerization reaction by using the mixed C8 aromatic hydrocarbons with lean PX extracted from the side line of Parex raffinate
column are used as raw materials.

The extraction and distillation unit adopts UOP sulfolane extraction and distillation process, that is, to use sulfolane as solvent
and light and heavy whole oil as raw materials to produce extract oil (mixed aromatic hydrocarbon) and raffinate oil. The
disproportionation unit adopts UOP Tatoray process and TA- 32 disproportionation catalyst, to increase the production of xylene

Stage of Ss:/eeral Introduction | and benzene by using toluene and C9/C10A as raw materials for disproportionation reaction. The B/T fractionation unit adopts a
Benzene technology technical and fractionation process matched with extraction and disproportionation, to separate benzene products and toluene by distillation in
application personnel innovation benzene column and toluene column with the mixed aromatic hydrocarbons extracted and disproportionated as raw materials.
The 1# xylene fractionation unit adopts the fractionation process matched with reforming and disproportionation, to cut the raw
materials meeting the feed requirements for adsorption and separation device and other devices through distillation column
separation.
The proprietary technology of Zhejiang Zhiying Petrochemical Technology Co., Ltd. is used to produce ABS resin with
Stage of Several Introduction acrylonitrile (AN), _butadien_e (BD) and styrene (_SM) as the main raw materials by emu_lsion grafting-bulk SAN blenc_iing_
ABS technology core and method. The emulsion graftlng_-bu_lk SAN blendlng process is mature, becguse_of the_dlrect use of monomer _polyme(lzatlon to
application technical innovation produt_:e ABS, _the product quality is stable, the variety is wide, the produc_tlon is flexible, and the proc_iuct swnchm_g is easy. The
personnel emulsion grafting-bulk SAN blending method has the advantages of less investment and low production cost and is easy to
realize mass production.
Several ) It adopts the anion catalytic synthesis process Fechnology, bime_tallic cyan_ide (DMC) catalyti(_: synthesis process technology, and
Polyether Stage of core Introduction | POP process tec_hnology of Innovare Eng_lnegrlng I_-Ioldlng lelted_. The first type of p(oduct_ isa polyoxypropylepe po!yol
technology . and product, which is obtained by copolymerization with propylene oxide and ethylene oxide using glycerol or organic amines as
polyol s technical | . - S ; - - - o L
application personnel innovation |n||t|at|or, The other type is polymer polyols, which are obtained by grafting polymerization of acrylonitrile, styrene and other
polyols.
Solution
polymerized
styrene- The process technology of SSBR and NDBR is the patented technology of ICB company in Germany. The production method of
butadiene Stage of Several Introduction | solution polymerized styrene-butadiene rubber (SSBR) is a solution pol izati thod, where butadi dst
rubber (SSBR) g core polyr d sty ( ) polymerization method, where butadiene and s y-rene are
and rare earth technology technical and polymgrlzed ina mlxed_ solvent of normal he_xane and cyclohexa_ne in the presence ofa pol_ymer_lzatlon cat_alyst_ NBL; The rare
cis- application personnel innovation earth cis-1,4-polybutadiene rubber (NDBR) is produced by solution polymerization. Butadiene is polymerized in an n-hexane
. solution in the presence of NdV, ACT and AOC catalysts.
polybutadiene
rubber
(NDBR)
The core technology of this product has its own independent intellectual property rights. The Company has participated in the
formulation of the national standards for the energy consumption limit per unit product of this product.
Leading Several Introduction | The large-scale device greatly reduces the investment cost per unit product. Besides, the continuous improvement of new
PTA position in core and technologies and new equipment has shortened the process. For example, the oxidation unit adopts pressure filter instead of
China technical | o ion | vacuum filter, dryer, intermediate silo and other auxiliary systems; The refining unit adopts pressure filter, which changes two-
personnel stage separation into one-stage separation. Compared with the traditional process, the number of equipment is reduced, the

maintenance cost is also greatly cut, the reliability of equipment is improved, and the stability of the device is improved
accordingly. At present, the pressure filter technology has been well applied in PTA plant and has become a development trend at
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present. In addition, the application of new materials in PTA production has further reduced the investment cost. At present,
dual-phase steel is used to replace part of titanium alloy and 317L, which reduces the material cost.

In terms of material consumption, all PTA patent manufacturers have done a lot of work in optimizing oxidation reaction
conditions, adjusting catalyst ratio, increasing catalyst recovery, PTA mother liquor solid recovery, methyl acetate recovery and
so on, and all of them have been successfully applied to industrial devices. The use of these optimizations and new technologies
greatly reduce the material consumption of PTA production.

In terms of energy consumption, as the oxidation reaction is exothermic, a lot of heat will be released during such reaction. At
present, PTA patent technologies use the reaction heat to generate low-pressure steam of different grades for air compressors and
other low-pressure steam users in the device (such as dehydration tower). By using this method, the oxidation tail gas at the top
of the oxidation reactor is cooled and energy is recovered; Hydrogenation reaction is a high-temperature and high-pressure
reaction. During the crystallization process, with the gradual reduction of pressure, a large number of steam with different grades
will flash out, which is basically used to heat the feed of hydrogenation reactor, and can be heated to about 260 <C. Oxidation tail
gas is high-pressure gas, part of which is used as the driving power of air compressor, and the rest is used for conveying gas and
inert gas in the device to users. In addition, the process arrangement is optimized as much as possible, to make full use of the
heat exchange of hot and cold process fluids. Through the above measures, PTA basically does not need to supply low-pressure
steam from outside at present, but only needs a certain amount of high-pressure steam to heat the feed of hydrogenation reactor
from about 260 T to about 286 <C; The drive of the air compressor does not need to supply energy from outside. In order to
reduce energy consumption, some other measures have been taken, such as increasing the feed concentration of hydrogenation
reactor and increasing the circulation of mother liquor in TA unit. At present, the comprehensive energy consumption of PTA has
been greatly reduced, and the energy consumption of products is better than the advanced value of national standards.

Maximum output, maximum conversion rate and minimum energy consumption; By tapping the equipment potential, achieve
the purpose of improving production and efficiency without increasing energy consumption; Improve energy utilization rate and

Several Introducti reduce production cost; Eliminate the filter blockage, waste of labor, save the cost of bagging, and bring considerable economic
Large-scale core ntroduction benefits to the company; Make the basic magnesium sulfate whisker, tetrapod-like zinc oxide whisker, magnesium salt whisker,
Polyester ge-sc . and s ompany; _ g l , tetrap . mag er,
application technical innovation B-type silicon nitride whisker, melamine cyanurate, microencapsulated red phosphorus flame retardant, ethylene glycol, etc., into
personnel flame retardant and anti-dripping whisker glycol solution through a certain manufacturing process by using the company's
patented technology; Add the flame-retardant and anti-dripping whisker glycol solution into the slurry preparation tank, and
prepare the flame-retardant and anti-dripping polyester through esterification, pre-polycondensation and final polymerization.
Multi- di Several duction | Th hnology of this product adopts th international advanced high llization cutting and
functional Leading core Introduction | The core technology of this product adopts the current international advanced high-temperature crystallization cutting and UOP
olvester bottle position in technical and solid-phase polycondensation process, with a short process, low energy consumption, and domestic leading performance of
potyester China innovation comprehensive energy consumption per unit product.
grade chip personnel
Through the independent design and installation of multiple addition points, online adding equipment with various additional
Several Introduction materials, dynamic and static mixing equipment, oil nozzle, winding machine, etc. on the melt direct spinning line, the existing
Fiber Large-scale core and equipment was optimized to obtain benefits from the differentiated and high-end products of polyester melt direct spinning and
application technical innovation realize transformation and upgrading. The contradiction between large capacity polyester plants and the production of small
personnel batch and multi-agent functional differentiated fibers has been solved. The main products include flame-retardant, antistatic,
colored and full extinction functional modified fibers.
Mass Several Introduction | The technology is independently developed and completed by the Company. It is used to process DTY and FDY in uniform
Texturing roduction core and military green, black and other colors. No dyeing is required after weaving, so the products hardly lose colors in daily use and
P technical | innovation are mostly used to weave fabrics for special purposes.
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personnel

Several Introduction
Multifunctional | Mass core and By directly sending the polymerized melt to a film drawing production line for film making, a series of processes of chip
polyester film production technical innovation manufacturing, transportation, drying and melting are skipped, and a large amount of cost can be saved.

personnel

Several Introduction
Backolate film Mass core and Anti-hydrolysis, anti-ultraviolet and anti-oxidation additives are used, and proprietary equipment and targeted processes are used

P production technical - . to manufacture thin films with weatherability characteristics, which can be applied to solar photovoltaic backplanes.

personnel innovation

Several Introduction
Film grade Mass core and By adding composite conductive substances to polyester, the problem of difficult adhesion due to high casting speed on high-
section production technical innovation speed production lines has been solved, making it applicable to high-speed film drawing production lines.

personnel

Several . . . . . . . - . . . .
High silicon Mass core Introduction | By solvmg t_he problem of dispersion of mlcron-S|z_ed p_artlc!e_s, the 5|I|ca_part|cles are added into a reaction kettle in the _
masterbatch production technical and polymerization process, so that the master batch with high silica content is prepared, and the master batch can be widely applied

personnel innovation to the production of polyester films.
Matte master Mass Sg:/eeral Introduction | Through the dispersion of silicon particles, add silica with larger particle size and smaller void ratio to the reaction kettle during
batch roduction technical and the polymerization process, so as to prepare matte master batch with high fog and low matte, which can be used in the

P personnel innovation production of polyester matte film.
Mass Sg;/eeral Introduction | Use the technical advantages of true three-layer die in film drawing production line, to add special matte master batch to any

Matte film production technical and single-layer or multi-layer structure, in order to realize the manufacture of a full range of products such as single-sided matte,

personnel innovation double-sided matte, low matte, medium matte and high matte products and other products with additional functions.

Production capacity of main products
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Design ) CSEggirty
Main products Ca%i)cgg/ Lﬁﬁﬂﬁ% co?igrgtc)gon Investment and construction
tons/year) tons /year)
Fuel 1366
Para-xylene (PX) 1060
M-xylene (MX) 20
Benzene (BZ) 330
Ethylene glycol (MEG) 240
Purified terephthalic acid (PTA) 2150
Purified isophthalic acid (PI1A) 30
Bi-oriented polyester film (BOPET) 43
Shengyuan chemical fiber
Pre-oriented yarn (POY) 46 25 differentigil fiber project is under
construction
Shengyuan chemical fiber
Fully drawn yarn (FDY) 54 25 differenti_al fiber project is under
construction
Shengyuan chemical fiber
Draw texturing yarn (DTY) 42 25 | differential fiber project is under
construction
Bottle grade chip (PET) 250 280
Full-density polyethylene (FDPE) 90
High-density polyethylene (HDPE) 65 | Adjust
flexibly - - -
High-density polyethylene (LDPE) g0 | according o 40 | ZP°C high performance resin projec
Ethylene vinyl acetate copolymer 30 40 ZPC high perform_ance resin project
(EVA) is under construction
Polypropylene (PP) 180
Acrylonitrile butadiene styrene (ABS) 40 120 ipucr:l 52?2 Opnir:&r(m%r;ce resin project
Styrene monomer (SM) 240
Polycarbonate (PC) 52
Phenol (PH) 80
Acetone (ACT) 50
Methyl methacrylate (MMA) 19
Acrylonitrile (AN) 52
Butadiene (BD) 70
Vinyl acetate (VAC) 30
Sulfur (S) 121
Polyether glycol/Polyether polyol 38
(PPG/POP)
Low cis-polybutadiene rubber (LCBR) 10
Solution styrene butadiene rubber 6

(SSBR)

Types of products in major chemical parks
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Major chemical parks

Types of products

Zhoushan Green Petrochemical Base

Products in the petrochemical industrial chain

Ningbo Petrochemical Economic & Technological Development
Zone

Products in the petrochemical industrial chain

DaGuShan Chemical Industrial Park at Jinpu New Area, Dalian

Products in the petrochemical industrial chain

EIA approvals being applied for or newly obtained during the reporting period

MApplicable oNot applicable

Project EIA approval
Dangerous goods container yard of 40 million tons/year refining and chemical integration project of Zhejiang ZHDJS [2023]
Petroleum & Chemical Co., Ltd. No.6
Supporting terminal project (Phase I) multi-purpose terminal reconstruction project of 40 million tons/year ZHDJS [2023]
refining and chemical integration project of Zhejiang Petroleum & Chemical Co., Ltd. No.9
a olefin plant of Zhejiang Petroleum & Chemical Co., Ltd. ﬁg[l)és [2023]
3# aromatics raffinate oil olefin removal project of Zhejiang Petroleum & Chemical Co., Ltd. BOH?BB [2023]
High-voltage XLPE insulated cable project of Zhejiang Petroleum & Chemical Co., Ltd. ﬁ;?is [2023]
High performance resin project of Zhejiang Petroleum & Chemical Co., Ltd. ﬁl;lfés [2023]
Raw material product transportation project of Ningbo Zhongjin Petrochemical Co., Ltd. ﬁlc-)l)?fﬁ[ZOZB]
Intelligent functional fiber project with an annual output of 500,000 tons (Shengyuan Phase Il) of Zhejiang Approval in
Shengyuan Chemical Fiber Co., Ltd. progress

The listed company was subject to abnormal production stoppage during the reporting period

oApplicable MNot applicable
Relevant approvals, permits, qualifications, and validity terms
MApplicable oNot applicable

Unit approved Qualification / license Approval department Period of validity
Rongsheng Safety Production Standardization Hangzhou Municipal Emergency Aoril 2026
Petrochemical Certificate Management Department P
National Industrial Product Zhejiang Provincial Administration for
ZPC Manufacture Licensing Certificate | Market Regulation December 30, 2025
Registration Certificate for Zhejiang Provincial Registration Center for
ZPC Hazardous Chemicals Chemicals June 13, 2026
. . Zhejiang Provincial Emergency Management
ZPC Safe Production License Department December 27, 2026
ZPC Pollutant Discharge Permit Zhoushan Ecological Environment Bureau July 18, 2024
ZPC License for Port Operation Zhoushan Shipping and Port Administration October 11, 2026
7PC Project Approval List Specified in Aircraft Airworthiness Approval Department Julv 13. 2024
Technical Standards (3# jet fuel) of Civil Aviation Administration yie
Project Approval List by Civil . . .
o - . . - Aircraft Airworthiness Approval Department
ZPC Q\gla)\tlon Oil Testing Unit (3# jet of Civil Aviation Administration May 17, 2024
Special License for Production of Ministry of Industry and Information
ZPC MCCs (Phase I) Technology (MIIT) May 07, 2026
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Special License for Production of

Ministry of Industry and Information

ZPC MCCs (Phase II) Technology (MIIT) November 28, 2027
ZPC !rn:;) d(gtOng?:jgieC%iifn for Non-state Ministry of Commerce /

ZPC Ef&fgggzmggﬂooﬂ for Non-state Ministry of Commerce /

It QuITcaion for NSt | sy of commerc /

Zhongjin Ningbo Ecological Environment Bureau

Petrochemical

Pollutant Discharge Permit

(Zhenhai Branch)

December 31, 2025

Zhongjin
Petrochemical

Radiation Safety Permit

Ecological Environment Department of
Zhejiang Province

July 16, 2028

Zhongjin
Petrochemical

Safe Production License

Zhejiang Provincial Emergency Management
Department

June 04, 2026

Zhongjin
Petrochemical

Reqgistration Certificate for
Hazardous Chemicals

Registration Center for Chemicals of
Emergency Management Department

October 13, 2025

Niluoshan New
Energy

Pollutant Discharge Permit

Ningbo Ecological Environment Bureau
(Zhenhai Branch)

February 09, 2027

Yisheng Dahua

Safe Production License

Liaoning Provincial Emergency Management
Department

March 28, 2025

Yisheng Dahua

License for Port Operation of the
People's Republic of China

Dalian Traffic and Transportation Bureau

July 24, 2025

Yisheng Dahua

Registration Certificate for
Hazardous Chemicals

Liaoning Provincial Work Safety Service
Center

November 15, 2026

Yisheng Dahua

Pollutant Discharge Permit

Dalian Ecological Environment Bureau

October 13, 2028

Hainan Yisheng

Safe Production License

Department of Ecology and Environment of
Hainan Province

March 29, 2027

Hainan Yisheng

Hazardous Chemical Business
License

Administration Approval Service Bureau of
Yangpu Economic & Technological
Development Area

March 08, 2025

Hainan Yisheng

License for Port Operation of the
People's Republic of China

Transportation, Maritime and Port Bureau of
Yangpu Economic & Technological
Development Area

September 30, 2025

Level Il Enterprise for Work

Hainan Geological Testing and Research

Hainan Yisheng | Safety Standardization (Hazardous Center July 06, 2024
Chemicals)
. . Port Shoreline Use Certificate of Ministry of Transport of the People's
Hainan Yisheng People's Republic of China (PRC) Republic of China May 20, 2065
Hainan Yisheng | Pollutant Discharge Permit Ecological Environment Bureau of Yangpu May 14, 2026

Economic Development Zone

Hainan Yisheng

Radiation Safety Permit

Department of Emergency Management of
Hainan Province

December 26, 2026

Hainan Yisheng

Authentication Certificate and
Qualification Certificate of
Environment, Quality and
Occupational Safety Management
System

China Quality Certification Center

May 31, 2026

Hainan Yisheng

Registration Certificate for
Hazardous Chemicals

Registration Center for Chemicals of
Emergency Management Department

February 03, 2027

Hainan Yisheng

Special Equipment Registration
Certificate

Hainan Provincial Bureau of Quality and
Technical Supervision

Refer to the boiler
inspection
qualification period
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Hainan Yisheng

Port Facility Security Compliance
Certificate

Hainan Port and Waterway Administration

August 09, 2026

Hainan Yisheng

Radio Registration Certificate

Hainan Provincial Department of Industry
and Information Technology

June 09, 2031

Zhejiang . . Ningbo Ecological Environment Bureau

Yisheng Pollutant Discharge Permit (Beilun Branch) August 02, 2028
Zhejiang - . Ecological Environment Department of

Yisheng Radiation Safety Permit Zhejiang Province November 17, 2024
Shengyuan Safety Production Standardization Hangzhou Municipal Emergency

Chemical Fiber

Certificate

Management Department

October 01, 2026

Shengyuan
Chemical Fiber

Pollutant Discharge Permit

Hangzhou Ecological Environment Bureau

November 05, 2026

Yongsheng National Industrial Product Zhejiang Provincial Administration for Auqust 11. 2026
Technology Manufacture Licensing Certificate Market Regulation 9 '
Yongsheng . . . .

Technology Pollutant Discharge Permit Shaoxing Ecology and Environment Bureau February 06, 2029

Engaged in oil processing, oil trade industry
MYes oNo

The Company mainly imports crude oil from abroad as raw materials and engages in the research and
development, production and sales of various oil products, chemicals and polyester products. The Company's
products are rich in variety and complete in specifications, covering many fields such as new energy, new
materials, organic chemicals, synthetic fibers, synthetic resins, synthetic rubber, and oil products, basically
achieving "from a drop of oil to everything in the world", and constantly upgrading and improving the industrial
chain of new materials on the basis of the existing super-large integrated refining base worldwide and complete

upstream and downstream facilities.
Engaged in chemical fertilizer industry

oYes MNo

Engaged in pesticide industry

oYes MINo

Engaged in chlorine-alkali and soda ash industry
oYes MNo

I11. Analysis of Core Competitiveness

As one of the leading enterprises in the petrochemical industry with leading comprehensive strength in
China, the Company’s core competitiveness is mainly reflected in the following aspects:

(1) Complete industrial synergistic advantages

After years of development and improvement, the Company has seized the opportunity of industrial
adjustment, achieved rapid growth, and formed the development strategy of “from a drop of oil to everything in
the world”. Through the extension of the industrial chain, the Company has effectively reduced the business

cost, realized the mutual support of upstream and downstream sectors, and also improved its sustainable
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profitability and risk resistance. For example, ZPC can supply PX as raw material for PTA production to
shareholder units and related companies, and ethylene glycol as raw material for downstream production of
polyester bottle chips, films and chemical fibers. The release of ZPC's production capacity has greatly
supplemented the mutual supply demand of raw materials for the development of the Company's industrial

chain and realized self-supply and self-sufficiency of raw materials.

The interconnection of Zhoushan Green Petrochemical Base and Ningbo Petrochemical Base can realize
the coordinated development of both Ningbo and Zhoushan bases, and pipeline transportation greatly reduces
the risk and cost of ship transportation and land transportation; A large number of light hydrocarbon raw
materials by-products from Ningbo Petrochemical Base are transported to Zhoushan Green Petrochemical Base
through pipelines, which can be used as high-quality ethylene raw materials. Surplus oil products from
Zhoushan Green Petrochemical Base can be transported to Ningbo Petrochemical Base as high-quality raw

materials for aromatic hydrocarbon production.

The construction of ZPC Project has supporting facilities that can meet the demand of crude oil supply in
the two phases of the project. The total storage capacity of Mamu crude oil depot and Yushan Island crude oil
depot has reached 4.6 million m3which is the largest storage capacity among domestic refining and chemical
facilities. As the most concentrated resource allocation base for oil and gas enterprises in China, the Zhejiang
Free Trade Zone has an oil depot capacity of more than 30 million m3 including Huangzeshan Island, Cezi
Island, and Waidiao Island. Most of the oil pipeline networks are interconnected, making local transportation

available.
(2) Remarkable location competition advantages

The Company’s production bases are located along the eastern coastline of China, including the “Circum-
Bohai Sea Economic Zone” in Dalian City, Liaoning Province; the “Yangtze River Delta Economic Circle” in
Ningbo City, Zhejiang Province; the “Belt and Road Economic Belt” and the “Maritime Silk Road” in Haikou
City, Hainan Province. Each production base of the Company is adjacent to high-quality ports, connected with
canals and equipped with complete wharf facilities. The main raw materials and other auxiliary raw materials
required for production can be unloaded and stored at the chemical material wharf built or rented by the

Company, which has provided convenient transportation of bulk raw materials and inventory adjustment.

ZPC Project is located in the concentrated consumption area of oil products and chemical products, with
the key products marketable. The target market of chemical products is mainly East China and South China,
where the economy is the most developed with the most active downstream consumption market for
petrochemical products, and whose related industries such as downstream plastic product processing industry,
light industry and daily chemical industry are developed, with strong market acceptance for bulk petrochemical
products. Refined oil has many sales channels and enjoys strong policy support and obvious competitive
advantages. The Ministry of Commerce officially approved granting ZPC the export qualification of non-state-

owned trade refined oil. As the first private refining and petrochemical enterprise to obtain export permission,
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ZPC took the lead in opening sales channels in Southeast Asia. In the face of the excess supply of domestic
refined oil, this export permission given to ZPC has become more valuable.

(3) Excellent strategic layout advantages

The Company, with inherent strong market sensitivity and flexible decision-making mechanism, can not
only keep a close eye on the market, but also make timely and accurate adjustments to the strategy and seize the
preemptive opportunities of the market under its own mechanism advantages of fast pace and few links. The
management has a keen sense of investment, accurate timing for project operation and excellent investment and
financing capacity. The Company started from polyester chemical fiber, and after years of development, it has
formed a good foundation. With the full-scale operation of the 40 million tons/year refining and chemical
integration project of its subsidiary in early 2022, ZPC has become the largest single refinery in the world.
Relying on the world’s largest single-unit 40 million tons/year refining and chemical integration project of ZPC,
the Company has accelerated the layout of downstream new chemical materials, aimed at the field of new
energy and high-end materials, and has deployed a number of new energy and new material products such as
EVA, POE, DMC, PC and ABS, continuously enriching its product chain. With the steady progress of new
projects, the Company’s production capacity of new energy materials, renewable plastics, special synthetic
materials, and high-end synthetic materials will be expanded in an orderly manner, and the transformation of

new materials will be gradually accelerated.
(4) Strong R&D and innovation advantages

The Company upholds a technological R&D pattern driven by both independent innovation and
cooperation. We have established many world-class R&D platforms, including a high-tech R&D center, a
workstation for academicians and experts, an enterprise technology center, and a post-doctoral science and
research workstation. Moreover, we engage in active technology exchanges and discussions and promote
industry-university-research collaboration to acquire resources from universities, the community, and the
Company. With all sectors of society, we jointly promote our research capabilities and technological
advancement and together create an innovation ecosystem that is open, healthy, and cooperative, where
everyone can benefit. In recent years, the Company has continuously stepped up scientific research cooperation
with domestic and foreign countries and increased its R&D investment year by year to maintain a leading level

in the industry.

The Company's main manufacturing subsidiaries are all national high-tech enterprises with strong research
and development strength and rich process operation experience accumulated during long-term production
management, which have gathered the strength of "production, learning, research and use" at home and abroad,
carried out research and development with independent innovation, and established an integrated achievement
improvement platform for laboratory innovation, small test, pilot test and industrial demonstration production,
and overcome the disadvantage that it is difficult to incubate and transform related achievements although with

basic research by other research institutes in China relying on the Company's flexible system and mechanism

241269



| T Full Text of 2023 Annual Report

and complete industrial chain advantages, breaking through the final ceiling from scientific research
achievements to industrial promotion and application, boosting industrial technological innovation and
upgrading, seizing the technologically leading position, and promoting the Company's high-quality
development in the terms of technological independence, raw material diversification, high-end products, green
production and intelligent industry.

(5) Rich human resources advantages

Focusing on the construction of corporate culture, the Company has formed a favorable working
atmosphere and strong corporate cohesion. The Company has also trained a group of stable core management,
R&D and technical talents through internal training and introduction. The Company attaches importance to the
cultivation of on-the-job staff. Based on reality and comprehensive planning, the Company is constantly
broadening the staff selection platform and formulating an effective incentive mechanism. To maintain the
practical and effective work of the staff, the Company has improved the benefits of employees, optimized the
professional title assessment system, and clarified the promotion standards and incentives. The Company
combines the employee examination with performance evaluation and replaces evaluations with competition to
dynamically evaluate employees’ comprehensive quality and form a healthy competition atmosphere of
competing through learning and competing for first place. Following the principle of “different measures for
different talents and making good use of the strengths of talents”, every employee will have the opportunity to

give full play to their abilities.

In addition, the Company attaches great importance to the management of talents and teams, and adopt a
two-pronged approach of internal incentives and external cultivation. In terms of internal management, we will
promote the construction of three teams of senior management, high potential and specialization, pay special
attention to talent evaluation and clean education, strengthen skill training and skill recognition, and improve
the quality of employees in all aspects. In terms of external cultivation, we will rely on the cooperation platform
of industry, academia and research to actively do a good job in the introduction of highly educated and highly
skilled talents, increase the proportion of high-quality employees, and provide new drivers for the development

of the enterprise.
(6) Efficient operation and management advantages

The Company adheres to system construction, integrates digitization, intelligence, standardization, process,
and regulation into operations; actively strengthens IT construction; comprehensively integrates business links
such as sourcing, production, inventory, and sales; and constantly improves the rapid response ability. The
Company has established a complete set of effective management systems in combination with actual situations,
defined post responsibilities and work flow, and effectively reduced the operation costs through fine
management. Through years of efforts, the Company's construction in systems such as information,
performance appraisal, and credit management are at the leading position in the industry. Meanwhile, through

brand and cultural construction, the Company has further enhanced its corporate cohesion and brand influence,
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won the "No.7 on the List of the Most Valuable Brands in Global Chemical Industry in 2023", "No. 16 among
the Top 50 Global Chemical Companies in 2023", "No. 5 on the List of the Top 500 QOil and Chemical
Enterprises in Sales Revenue in 2022 (Independent Production and Operation)”, "No. 7 on the List of the Top
500 Oil and Chemical Listed Companies in Sales Revenue in 2022", "Best Practice Award of the Board of
Directors of Listed Companies in 2023", "Best Practice Case of ESG of Listed Companies in China in 2023",
"Golden Bull Prize Top 50 ESG Carbon Neutralization Awards of the First Guoxin Cup", "ESG Progress Case
of Xinhua Credit Jinlan Cup", "Capital Brand High-value Enterprise in Zhejiang Province in 2022", and "Four-

star Kunpeng Enterprise in Hangzhou", etc.

I' V. Core Business Analysis
1. Overview

Rongsheng Petrochemical is one of the leading private petrochemical enterprises in China, ranking 7th in
the list of the most valuable brands in global chemical industry and 16th in the top 50 global chemical
enterprises. The Company is mainly engaged in the research, development, production and sales of all kinds of
oil products, chemicals and polyester products. It has established seven production bases in Bohai Economic
Rim, Yangtze River Delta Economic Circle and Hainan Belt and Road Economic Circle, forming five industrial
chains of polyester, engineering plastics, new energy, high-end polyolefin and special rubber. It is one of the
important producers of polyester, new energy materials, engineering plastics and high value-added polyolefin in
Asia, with the largest production capacity of chemicals such as PX and PTA in the world.

(1) Main products

The Company's products are rich in variety and complete in specifications, covering many fields such as
new energy, new materials, organic chemicals, synthetic fibers, synthetic resins, synthetic rubber, and oil
products, basically achieving "from a drop of oil to everything in the world", and constantly upgrading and
improving the industrial chain of new materials on the basis of the existing super-large integrated refining base
worldwide and complete upstream and downstream facilities. At present, the main products are shown in the

following figure:
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From a drop of oil to everything in the world

(2) Management measures

Economic recovery was a wave-like process of development amid twists and turns. With a complete
industrial chain, China is a major country in the petrochemical industry in the world, has a large petrochemical
market and boasts huge development resilience and potential. During the reporting period, the petrochemical
industry has accelerated its recovery, with production and supply steadily rising and market demand gradually
improving. The Company, under the leadership of the Board of Directors and the management, seized the
opportunity to realize progress in industrial cooperation, production and operation, technological innovation and

team building, and the details are as follows:

1. Widening the circle of friends to ensure the blossoming of industrial cooperation on multiple

fronts

In 2023, Rongsheng Petrochemical's introduction of a strategic investor, Saudi Aramco not only attracted
the attention of the capital market, but also was a landmark foreign cooperation for the Company. We started
comprehensive long-term cooperation with Saudi Aramco and its related companies on crude oil procurement,
raw material supply, chemical sales, refined chemical product sales, crude oil storage and technology sharing.
In addition, we also signed cooperation agreements with Jintang, Taizhou and other places for new projects or
new businesses, with partners covering the government, central enterprises and industry giants, and the map of
cooperation expanded to wider areas at home and abroad, achieving blossoming results on multiple fronts and

bringing benefits to numerous parties.
2. Holding firm the steering wheel to achieve orderly production and operation

In 2023, we strengthened the foundation of management, the production and operation was generally stable,
the scale of main business expanded steadily, and the annual key work achieved tangible results, maintaining
the momentum of healthy development. ZPC processed around 44 million tons of crude oil, achieved the

production target of high capacity operation of refining and ethylene, and improved all production figures
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compared with last year. In 2023, the Company took production protection as the primary goal, fully considered
opportunity cost, imported about 40 million tons of overseas crude oil with reference to the quantity and quality
of resources, and reduced the procurement cost of coal, electricity and natural gas through long term agreements
and other measures. The Company firmly adhered to the market-oriented approach and held weekly meetings to
keep procurement, production and sales in alignment, improving the economic benefits and brand value.

3. Exploring new experimental fields to bear rich fruits in technological innovation

In 2023, a number of technological innovations were realized upstream and downstream of our industry
chain. In the refining segment, the new disproportionation catalyst independently developed by Zhongjin
Petrochemical realized its first industrialized application in ZPC, breaking the foreign technological control. In
the polyester segment, Shengyuan Chemical Fiber was selected to be on the Ministry of Industry and
Information Technology’s list of Outstanding Scenarios for Intelligent Manufacturing in 2023; and 14 scientific
and technological achievements passed the appraisal, reaching the domestic advanced and leading level. In
addition, Rongsheng led the establishment of the green petrochemical technology innovation center in Ningbo,
which provides an important platform for overcoming technical problems in the petrochemical industry and

empowering industrial innovation.
4. Stimulating the vitality to achieve obvious results in team building

In 2023, our team building realized mutual growth between the Company and employees. On the one hand,
the Company and its subsidiaries built a platform for employees to effectively improve their vocational skills
through comprehensive internal training, job training and technical competitions, setting up skill level
recognition centers and carrying out independent recognition of vocational skill levels, so that the employees’
technical ability and comprehensive quality were continuously improved. On the other hand, employees were
also actively enhancing their self-value and using their actions to win honor for the Company. Last year, the
Company boasted both municipal young craftsmen and Asian Games torchbearers, and a number of teams and
individuals from ZPC and Hainan Yisheng also won national honors such as the National May 1st Labor Medal
and the National Workers’ Pioneer, which made Rongsheng’s brand shine brighter.

(3) Operation synergy

1. Controlling shareholder

Rongsheng Holdings ranks 136th among the top 500 enterprises in the world, 40th among the top 500
Chinese enterprises and 5th among the top 500 private enterprises in China. At present, the Group has listed
companies such as Rongsheng Petrochemical (stock code: 002493) and Ningbo United (stock code: 600051),
with its business involving oil and gas upstream and trading, coal, logistics, equipment manufacturing, process
engineering technology, real estate, venture capital and other fields; Rongtong Logistics, a subsidiary is a
national AAAA-Ilevel logistics enterprise, which has a mature and stable carrier cooperation operation platform;
Suzhou Shenghui Equipment Co., Ltd., a holding company, specializes in the design, manufacture and sales of

pressure vessels, cryogenic equipment, spherical tanks and marine equipment; Shanghai Huangiu Engineering
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Co., Ltd., a joint stock company of the Company, has extremely rich experience in engineering EPC; A number
of projects invested by Rongsheng Venture Capital not only achieved good economic benefits, but also
promoted the synergy of the industrial chain; In addition, a number of other investments are also constantly

advancing.
2. Strategic investor

Rongsheng Petrochemical and Saudi Aramco form the upstream and downstream in the industry and
maintain a good foundation for cooperation. The two companies will carry out all-round consultations and
cooperation, such as: (O Frontier technology sharing cooperation: The two companies will discuss earnestly to
complement each other's technologies through their advantages, jointly develop new technologies, processes
and equipment to meet the future market demand, and promote them on the market, and at the same time share
the necessary resources for research and development; @ Stable crude oil supply guarantee: Saudi Aramco
supplies ZPC with high-quality crude oil with the promised quantity of 480,000 barrels per day, and provides
the Company with production raw materials such as naphtha, mixed xylene and straight-run fuel; @ Interest-
free purchase credit line: A credit line with a term of 20 years and an amount of USD 800 million, which can be
increased during the cooperation period, will be provided, which is conducive to improving the capital
utilization efficiency of ZPC and will have a positive impact on improving its profitability; @ Flexible
cooperation in crude oil storage: the two sides will discuss friendly about the Company provides Saudi Aramco
with crude oil storage tanks and related facilities in Zhoushan, and Saudi Aramco maintains a crude oil
inventory of not less than 1.5 million metric tons, which is helpful to ensure the crude oil supply of ZPC; &
Broad global sales channels: Relying on overseas sales channels of Saudi Aramco, the Company can further
expand the international market of its products and deepen strategic cooperation with overseas customers.
Similarly, with the Company's rich resources accumulated over the years, Saudi Aramco can also quickly enter

the relevant international and domestic markets.
3. Refining and chemical sector
3.1. ZPC

With the goal of building a "private, green, international, trillion-level and flagship” base, ZPC's refining
and chemical integration project has been planned and unified at one time. At present, it has formed a world-
class refining and chemical integration base with a processing capacity of 40 million tons/year for oil refining,
8.8 million tons/year for paraxylene and 4.2 million tons/year for ethylene, among which the single scale for
hydrogenation, reforming and PX is the largest in the world. The project is designed to maximize the refining
and chemical integration, provide high-quality raw materials for downstream chemical devices, maximize the
production of aromatic hydrocarbons (PX) and chemical products, and minimize the output of fuel. The yield of
fuel is lower than the industry average, with outstanding effect of reducing oil and increasing chemical.
Meanwhile, through the optimal utilization of energy resources such as steam and water, and full use of the low-

temperature waste heat of the device, it builds the world's largest thermal seawater desalination device to realize
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energy saving and emission reduction. The refining and chemical integration rate of the project ranks first in the
world, far higher than the average level of petrochemical industry integration in China, and the scale and

integration degree of the base are at a leading position in the world.

ZPC's crude oil has strong adaptability, and can be stored according to light, medium, heavy and acid,
transported separately and refined separately. Combined with blending means, it can process 80%-90% of the
global crude oil, which greatly enhances its adaptability to oil price fluctuations and offers obvious advantages
compared with other domestic leading enterprises. It has flexible product structure, and mature and reliable
technology, and its main device scale and technical and economic indicators represent the most advanced level
worldwide. As a result of one-time overall planning, oil refining, aromatic hydrocarbon and ethylene fully
demonstrate the concept of "molecular oil refining" and make the best use of the material. All olefins are deeply
processed into chemicals with high import dependence, which makes them have stronger ability to cope with

the industry cycle.

As the upstream industry of the polyester industry chain, ZPC has successfully established the last link of
the whole process from a drop of oil to a piece of fiber for the Company, and formed the great advantage of
upstream and downstream integration of the polyester industry. ZPC is located in Zhoushan, a part of East
China, which is the main consumer of terminal chemicals. The Yangtze River Delta contains about 70% of
China's production capacity of plastics and chemical fibers, with obvious regional advantages. Located in
Zhejiang Free Trade Zone, ZPC enjoys various preferential policies in the free trade zone and has continuously
obtained the export quota of refined oil; Yushan Island, where it is located, is an uninhabited island. Therefore,
it is convenient for development and utilization, and will have little impact on the surrounding society and broad
development space in the future; Being close to the consumer market, ZPC enjoys a prominent position
advantage as a sea-land hub at the Ningbo-Zhoushan port with convenient access to bulk materials and products,

and a significantly low transportation costs.
3.2. Zhongjin Petrochemical

Zhongjin Project, which was put into operation in August 2015, is an aromatic hydrocarbon combined
plant currently in service with leading single scale in the world. This project pioneered the process of making
aromatic hydrocarbon products with fuel oil (cheaper than naphtha) as raw material, and adopted a new
technical route, which can solve the shortage of global naphtha supply, greatly save the procurement cost of raw
materials, introduce the concept of "circular economy”, and innovatively use the by-product hydrogen to
process fuel oil into naphtha.

The new disproportionation catalyst jointly developed by Zhongjin Petrochemical and Tongji University
has been successfully applied for the first time in ZPC 2# disproportionation unit (3.5 million tons/year). The
catalyst has the excellent characteristics of "three highs"”, namely high space velocity, high yield and high
conversion and utilization rate of heavy aromatic hydrocarbon, and has good operation stability, whose

comprehensive performance and technical indicators have reached the advanced level in the world at present,
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realizing import substitution, which reflects the staged progress of the Company's scientific research and
innovation ability and level, and is of great significance for continuously improving the technical level of
production equipment, improving the conversion and utilization efficiency of raw materials, reducing
consumption and production costs, and realizing the aromatic hydrocarbon production from large to strong and
achieving green efficiency.

3.3. Rongsheng New Materials (Zhoushan)

As the expansion area of Zhoushan Green Petrochemical Base, relying on ZPC and Ningbo Zhongjin
Petrochemical, it extends the industrial chain downstream and develops fine chemicals and new chemical
materials. The company focuses on developing downstream products of the existing industrial chains of ZPC
and Zhongjin, to achieve the value-added and efficiency increase in raw materials of Zhongjin and ZPC. At
present, the project has started construction and related work is progressing in an orderly manner.

3.4. Rongsheng New Materials (Taizhou)

The project company has been established, focusing on high-end polyolefins, special rubber and
elastomers, engineering plastics, fine chemicals and special chemicals, and cutting-edge new materials to build
a world-class new chemical material highland and a high-level open cooperation demonstration zone of RCEP.

At present, the preliminary work is progressing in an orderly manner.
4. PTA sector

Since the establishment of the first private PTA production line in 2002, the Company has insisted on
independent innovation, successively developed and built the first domestic PTA process package and
production equipment with independent intellectual property rights, and realized the first domestic application
of core equipment such as large-scale oxidation reactors and high-speed pumps, which changed the long-term
dependence of China's PTA industry on the introduction of complete sets of foreign patented technology, and
promoted a large number of domestic equipment manufacturers to achieve leap-forward development. At the
same time, we have continuously carried out technical transformation on existing equipment to improve
production efficiency and product quality, and at the same time continuously optimized raw material
consumption to ensure efficient use of resources. Meanwhile, the Company has steadily promoted the launch of
new production capacity, on the one hand, to meet the growing market demand, and on the other hand, to
stabilize the Company's leading position in the polyester industry.

5. Polyester sector

With the general policy of "safety and environmental protection, quality improvement, cost reduction and
benefits increase”, the Company focuses on strengthening pandemic prevention and control, implementing
hidden danger treatment, boosting process optimization and promoting lean production management.
Yongsheng Technology's 250,000-ton functional polyester film expansion project has been successfully put into
production, and the company's annual polyester film production capacity has reached 430,000 tons, ranking the

top four in China. The Company's PTA production enterprises make full use of the advantages of the
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Company's complete industrial chain integration to continuously tap the potential and increase benefits to

produce polyester bottle chips. At present, its production capacity ranks first in China, with part of PTA

production capacity consumed locally, which enhances the competitiveness of the enterprise and improve the

economic benefits. The 500,000 tons of differentiated fiber project of Shengyuan Phase II, which mainly

produces flame-retardant, functional and dye-free fiber products, is also in progress.

2. Income and cost

(1) The composition of operating revenue

Unit: RMB
2023 2022 Year-on-
year
AT Proportion in N Proportion in increase
operating income operating income (decrease)

iTnoég‘:n‘;perat'“g 325,111,614,268.09 100% | 289,094,841,612.76 100% 12.46%
By industry
iF;]eéL‘;‘t:rh;m'ca' 296,851,027,280.87 91.31% | 268,236,787,548.52 92.79% 10.67%
Polyester
chemical fiber 14,717,875,220.67 4.53% 14,641,039,125.46 5.06% 0.52%
industry
Itrﬁgfsa”d 13,542,711,766.55 4.16% 6,217,014,938.78 2.15% 117.83%
By product
8‘(')(;3‘;';‘”9 121,884,564,630.35 37.49% |  103,841,990,910.56 35.92% 17.38%
gg%”&'cf?' 121,776,659,403.66 37.46% | 113,898,786,080.29 39.40% 6.92%
PTA 53,189,803,246.86 16.36% 50,496,010,557.67 17.47% 5.33%
Polyester
chemical fiber 14,717,875,220.67 4.53% 14,641,039,125.46 5.06% 0.52%
film
gtrﬁgfsa”d 13,542,711,766.55 4.16% 6,217,014,938.78 2.15% 117.83%
By region
China 276,231,426,885.63 84.97% |  239,055,001,192.12 82.69% 15.55%
Overseas 48,880,187,382.46 15.03% 50,039,840,420.64 17.31% 2.32%

(2) Industry, product, region and sales mode accounting for more than 10% of the Company's operating
revenue or operating profit

MApplicable oNot applicable
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Year-on-
Year-on-year | Year-on-year o
Gross increase increase i n)c/rease
Operating revenue Operating cost profit (decrease) in | (decrease)in (decrease) in
margin operating operating gross profit
revenue cost margin
By industry
rneé[gﬂ‘;m'ca' 296,851,027,280.87 |  260,117,762,693.46 | 12.37% 10.67% 9.29% 1.11%
Polyester
chemical fiber 14,717,875,220.67 14,245,686,777.56 | 3.21% 0.52% 0.54% -0.02%
industry
Trade and others | 13,542,711,766.55 13,395,436,226.28 |  1.09% 117.83% 136.53% 7.82%
By product
3‘(’){;3‘2{3"”9 121,884,564,630.35 97,185,773,925.13 | 20.26% 17.38% 14.36% 2.10%
FC)::)%"J(':‘;:" 121,776,659,403.66 | 109,402,218,957.65 | 10.16% 6.92% 7.18% -0.22%
PTA 53,189,803,246.86 53,529,769,810.68 | -0.64% 5.33% 5.06% 0.26%
Polyester
chemical fiber 14,717,875,220.67 14,245,686,777.56 | 3.21% 0.52% 0.54% -0.02%
film
Trade and others | 13,542,711,766.55 13,395,436,226.28 |  1.09% 117.83% 136.53% 7.82%
By region
China 276,231,426,885.63 |  240,147,860,944.59 | 13.06% 15.55% 15.14% 0.31%
Overseas 48,880,187,382.46 47,611,024,752.71 | 2.60% 2.32% -3.36% 1.05%

If the statistical caliber of the Company’s main business data is adjusted in the reporting period, the Company’s
main business data adjusted by the caliber at the end of the reporting period for the latest year

oApplicable MNot applicable

Operating revenue or net profit generated from overseas operations accounted for more than 10% of the
Company's audited operating revenue or net profit in the most recent fiscal year

oYes MNo

(3) Whether revenue from physical sales is higher than service revenue

MYes oNo
Year-on-year
Industry Item Unit 2023 2022 increase
(decrease)
Sales quantity Ton 49,168,141.42 41,122,601.07 19.56%
Petrochemical Production 0
industry quantity Ton 55,993,404.94 48,231,016.23 16.09%
Inventory Ton 1,116,062.63 1,535,781.69 -27.33%
Sales quantity Ton 2,114,331.59 1,985,632.47 6.48%
Polyester chemical | Production
fiber industry quantity Ton 3,480,230.85 3,363,954.31 3.46%
Inventory Ton 135,913.59 119,462.01 13.77%
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Description of reasons for relevant data increasing/decreasing by more than 30% year-on-year

oApplicable MNot applicable

(4) Performance of major sales and procurement contracts signed by the company as of the current
reporting period

oOApplicable MNot applicable

(5) Composition of operating costs

Industry and product categories

Unit: RMB
2023 2022

Proportio Proporti