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CHAPTER ONE CORPORATE INFORMATION
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BOARD OF SUPERVISORS Mr. Na Zhigiang (Chairperson, AEBREE(FE
BEEg resigned on 8 January 2025) ER2025%€1 H8HF 1)
Ms. Wang Shu (Chairperson, FlREZ T (EE
appointed on 8 January 2025 and ER2025F 1 H8HEZ (T :

ER2025F4 A27 H 12 H B 2 -
BF T R2025F 6 A27 A 4 3%)

tendered her resignation on 27 April
2025 which came into effect from

PRINCIPAL BANKS
EFEERBRAT

27 June 2025)

Mr. Yao Jianhua
(tendered his resignation on 27 April
2025 which came into effect from
27 June 2025)

Mr. Shao Wei
(tendered his resignation on 27 April
2025 which came into effect from
27 June 2025)

e E LA

(B R2025F4 F27 HEH B2 -
BF T R2025F 6 A27 H 4 3%)

a5k &

(B R2025F4 F27 HEH B2 -
BF T R2025F 6 A27 H 4 3%)

China Construction Bank Kunming Chengnan Sub-branch Bk T
HEERSRIT

China Everbright Bank Kunming Beijing Road Sub-branch B4 R X 1T
o E S KSR AT

Industrial Bank Kunming Branch B#H 1T
BERIT

China Minsheng Bank Kunming Dianchi Road Sub-branch B BAE M I8 1T
FERERT

Agricultural Bank of China Kunming Resort Sub-branch ERAERERZIT
hERERIT

Bank of Communications Yunnan Branch EEEDT
ZERIT

Bank of China Kunming Guandu Sub-branch BB EXT

o B R 1T

China Merchants Bank Kunming Shijicheng Sub-branch BB it 42 ok 2 1T
B R IT

CITIC Bank Kunming Ankang Road Sub-branch RRAZREEIIT
f {5 SR 1T

Shanghai Pudong Development Bank  Kunming Branch BB IT

Lt ERRBERRIT

HengFeng Bank Kunming Nanya Sub-branch R D XIT
18 & 3R 17

China Development Bank Yunnan Branch EME DT
REERT

HuaXia Bank Kunming Jinjiang Sub-branch RAEIXIT
EFWRT
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CHAPTER TWO LETTER FROM THE CHAIRPERSON

Dear Shareholders,

The year of 2025 marks the conclusion of the 14th Five-Year Plan and
represents a decisive year for Yunnan Province’s “3815” Strategic
Development Goals, specifically the “Three-Year Leap Forward”
initiative. Kunming Dianchi Water Treatment Co., Ltd. (the “Company”)
has consistently aligned its efforts with the “Dual Carbon” goals,
firmly embracing the principle that “lucid waters and lush mountains
are invaluable assets”. By focusing on our core responsibilities,
driving efficiency gains, mitigating major risks, and maintaining
stable operations, we are advancing the Company’s high-quality and
sustainable development.

E"E EERY#E

EHHELRER:

2025F R EMRItHAJREBREBHKRE 2F
EEMAIBIBREARBBEI=ZFLERE] XTI
TEHRRBZF - BREBKBROARQATL
ADmENIER] BRASIE FEBMIMEST
BmAFBURRSURLUNER FEITETX &
DEBERY - HHCREARAR HEPILASEHE
FRRERR-

EREMKBERBERLA 2025 FRHAKE
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CHAPTER TWO LETTER FROM THE CHAIRPERSON
F-E EERI#

- -

PERFORMANCE REVIEW:

In the first half of 2025, amid a complex and volatile global environment
and challenging economic conditions, the Company’s Board of
Directors and management team remained strategically focused,
adhering to the principle of “pursuing progress while ensuring stability”.
By concentrating on core business operations, optimising functional
priorities, enhancing management efficiency, and sustaining cost-
reduction initiatives, the Company ensured stable performance across
all operational aspects during the period. For the six months ended 30
June 2025, the Company recorded operating revenue of RMB670.8
million; net profit attributable to Shareholders of approximately
RMB131.9 million; and basic earnings per Share of approximately
RMBO.13.

In terms of core business operations, the Company has consistently
adhered to the principles of “quality first and efficiency priority,”
emphasising operational performance as the cornerstone of its strategy.
By focusing on strengthening core competencies and optimising
operational structure, the Company has consolidated its wastewater
treatment business as the foundation for sustainable development,
directing resources to core operations to enhance efficiency. In the first
half of 2025, the Company’s self-operated wastewater treatment plants
processed 314.4 million cubic meters of wastewater and supplied 53.6
million cubic meters of water (including running water and recycled
water). All treated wastewater met discharge standards, quality of
water supplied achieved full compliance, energy consumption metrics
remained within targeted ranges, and all designed treatment capacities
complied with national emission standards.

In terms of operational management, the Company has established a
group-wide control system and enhanced its operational management
framework, consistently advancing initiatives to focus on core business
areas, streamline management hierarchies, and reduce the number of
legal entities. Simultaneously, it has actively promoted the application
and implementation of facility and equipment upgrade projects to
enhance production and operational efficiency, thereby achieving cost
reduction and efficiency improvement objectives.

FEMOE:

2025¢J:¥¢' HEREEREZE EBYEERED

GERS AREFEHRAEEEAREEEA
B4 BB R LUERBOIIFRES B
EROEE BCBERS RETRAE HM

BRAKR HRAADLE:FAELESSEILE
K FRBETT-2025F6 A30H L NEA  RAl&%E
WABARE67T08BEL: RREEFAN BN A
ARBI131.9AE L EXERKELN A ARK0.13

JT °

r

TEEBFIE ARBRKBHEEFE — BT E
LoBANBLRAAZL BEMEETE B
EEHORA BESKEEEBIEARAKER
BRNEAE HBHERAIEEF RBAELX
K205 F¥F RABEFKEERERS
KEBEIMMABEL T A BEREKE(FHRK
ﬁﬁi%ﬁ%ﬁ%iﬁ%vﬁ*?@ﬁé%i%
R HAKKEREGEABER2EEEZE SHER
BEYENEABEBEN RS KEEE DY
B i B B R B R 2 -

E
%

BHEH RAREBYUEELLETRRE TE
HREAZX FEHEZREIXGE BE
BRAPVEAPEMEBIE: AR BiRHEE
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CHAPTER TWO LETTER FROM THE CHAIRPERSON

In terms of corporate governance, the Company has continuously
optimised its internal governance structure by abolishing the Board
of Supervisors and consolidating its relevant functions into the Audit
Committee. Concurrently, it has established a strategic-oriented,
scientific internal control and risk & compliance management
framework to ensure high-quality development.

Regarding asset management, the Company focused on its core
operations and completed the liquidation and deregistration of several
subsidiaries in the first half of the year, achieving the objectives
of organizational streamlining and standardized management.
Simultaneously, in response to industry trends and leveraging
regional advantages, it pioneered a green transition model integrating
“wastewater treatment plants with photovoltaic systems” — with grid-
connected PV stations at seven water purification plants already
operational in the first half of the year, forging a new path for urban
pollution and carbon reduction while delivering triple benefits in “spatial
utilisation, ecological conservation, and economic returns”.

In terms of talent development, the Company continued to optimise
its organisational structure and functional allocation. In the first
half of the year, it established a Human Resources Center to
deepen human resources management reforms, while creating an
Investment Management Center and a Technology Innovation Training
Center. These initiatives aim to build a project lifecycle investment
management system and a talent development framework aligned
with technological innovation strategies, thereby strengthening the
Company’s innovation capabilities. Simultaneously, in compliance
with the Listing Rules, the Company formulated an employee diversity
policy and enhanced its selection and training mechanisms. It
also implemented a performance-linked compensation system and
introduced a scientific remuneration structure, further reforming the
performance management system to stimulate internal dynamism and
vitality for corporate development.

bl w—

s —F

WERE T HE AR TEE(EAIMBRER  BUH
NREFEIHHAENRERERAEZENRE
G R UEEBRMAROLELMBAZRAEZS
REERENRE REAFNSEEER-

BEERTE ARABREXEIE LF¥FTRI
DTLENBEIH T EREHEE REL
EENAN -RE BHEETXERBY &4
WEHES  TENKBE+ AR GEERHTRR
BERH EH¥FERKRARTEKEFBILIRE R
WHEE  RETRSEREERRE BRTIE
MR E+ AR R T EBER RN =B -

ATBHERITE RAEEELABRRAKE
REMBERE REFFTHKERZANERST
DoREANBEREENE  RUREBEEED LM
Magdlddo BRAEE2ETENKREETER
FEMBPAMBEWMECENATEERR £ —
FMBRBMKBIHFENER -RE - KELHH
AIZERHERESZ THEBRE  TEERMEI#
BB HHER GRS RS BEEMNBENHEND
BEHE REEAREERRES  FABLCEREHR
FALSHEE -
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CHAPTER TWO LETTER FROM THE CHAIRPERSON
F-E EERI#

B —E

In terms of financial resource management, the Company places
high priority on cash flow control, enhancing capital supervision and
improving relevant financial systems. In the first half of the year, the
Company established a Financial Center to optimise its capital and
financing management framework, accelerating the deep integration
of business and financial operations. Concurrently, the Company
intensified its accounts receivable collection efforts to improve capital
efficiency and ensure robust funding support, thereby safeguarding
stable corporate development.

PROSPECTS:

In the second half of the year, the Company will adhere to the
overarching principle of “seeking progress while maintaining stability,
and using progress to consolidate stability”. We will uphold the working
principle of “ensuring stability, preventing risks, advancing reforms,
strengthening management, and improving quality and efficiency”,
balancing safety and stability with reform and development. By
fostering and expanding new quality productive forces, enhancing
the Company’s endogenous growth drivers, and promoting deep-
level reforms, we will achieve high-quality, stable, and sustainable
development.

BHERTE RAGEERRSRER MKRE
SEZE R2EARNMBHE REFFEREB
TLOMRYCBCESERETERE  MEEE
EBHEPBEREDRES AR ARFENRYER
REERIE RAZeRE BHE2RE R
EARFIBER-

RERE:

THF RABEERFIRBHIE AERE]
MTHEAER BRIRIBE DRR MKE - &
EE CREBINIEEE SELX2REMRE
BRO-EEARFELE) HABALCEZRANLED
N HEERBERARENSEETRERERE-
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CHAPTER TWO LETTER FROM THE CHAIRPERSON

Simultaneously, the Company will continue to focus on its core
business while actively aligning with China’s green development
strategy. Guided by the national vision of building a Beautiful China,
we remain steadfast in implementing the principle that “lucid waters
and lush mountains are invaluable assets” by enhancing wastewater
treatment and reclaimed water utilisation efficiency. Concurrently, we
will deepen innovation in key technologies for solid waste disposal
and resource recovery, intensify energy conservation and emission
reduction efforts, and improve operational quality and efficiency.
Furthermore, we will accelerate green and low-carbon transition,
fostering new business models that integrate digitalisation, smart
technologies, and green solutions with traditional industries, thereby
making substantive contributions to regional sustainable green
development.

On behalf of the Board of Directors, | would like to express my sincere
gratitude to the management and staff of the Company for their hard
work and outstanding contributions, and to all Shareholders, investors,
customers, partners and friends from various sectors of the society for
their long-term understanding, support, trust and companionship to the
Company.

Zeng Feng
Chairperson

bl w—

s —F

R REAKEEREIX BEEE2EERKEH
REWE BEMBNAXBERBEERAES  FE
BEZAMBTHKRKELIERISILRILINES
RAGKEBNBE EKESFARE - [/EEE
FERE B N A IRAL F R &Y B B B Ay <R BOR B Al R
RICEHEERRE RREEER -RAE HESEER
BRER - NRABF( - Bl HEetBERE
XERANMERLR REANAFELZECERM
HIE®BE R -

AANERRESFEAAREEELEZRETINF
HEUNNEHEBBAARNRHE  AEAUKRE
FTRAAEBBIFMEEEHNZEBRR REA
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CHAPTER THREE DEFINITIONS

$=% BH

“Anju Group”

(% & & M)

“Audit Committee”

Btz A2

“Board” or “Board of Directors”

B¢

“Board of Supervisors”

“China” or “PRC”

[ E

“Company”

NN AN

“Controlling Shareholder”

[ B B 3R

“Corporate Governance Code”

[ ER8

i)

*  For identification purpose only

* EHHT

Kunming Anju Group Co., Ltd.* (2 B3 % /& & [# A& BR 2 7)) (formerly known as
Kunming Public Rental Housing Development and Construction Management
Co,Ld*(EMARALBEEEFHEERXREERER D E), alimited liability
company incorporated in the PRC in February 2011, which is directly owned
as to 65.05% by Kunming SASAC, and is not a connected person as defined in
the Listing Rules

ERATZEEEERAA(NBEATAHABETIFHERREEERA
) —HKR2011F 2 EFEAMKINEREERAR HEATHEER
EERIK65.05% IE EMRAIF A EENBEAL

the Audit Committee of the Company

AARMEFEZES

the board of Directors of the Company

H

NEESE

ell

B

the board of Supervisors of the Company

EANVNCH

Iy
AR

=

the People’s Republic of China

FEARSME

Kunming Dianchi Water Treatment Co., Ltd. (& B3 & b 7K % B 10 & R 2 7)),
a joint stock company established in Yunnan Province, PRC, with limited

liability on 23 December 2010 in accordance with PRC laws, and, if the context
requires, including its predecessors and subsidiaries

ERELKBEREODERRAR  —KBEPBEEAEZR2010F12 4238 £ F
EEFERIOBOERRIE UIXEFAT BEENSERHEQF

has the meaning ascribed to it under the Listing Rules and represents Kunming

Dianchi Investment Co., Ltd.* (& BA At 1% & B R & £ 2 7), a limited liability
company established in Yunnan Province, China on 13 October 2004

BEELTRAUMETZRE EERELREGREELQAF - —KR2004
FIOABHRETPHEMAKINEREER A

the Corporate Governance Code as set out in Appendix C1 of the Listing Rules

£ R AU 8 CLpr # e X B e T R
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“Director(s)”

[E %]

“Domestic Share(s)”

[RE B

“Group” or “we” or “our” or “us”

[ &8 [ ) sk [ 1)

“H Share(s)”

[HA

“HK$", “Hong Kong dollars”,

“HK dollars” or “HKD”

[

“Hong Kong Stock Exchange” or
“Stock Exchange”

[ 78 B 22 P 2 [ <2 P

“KADI”

ERRXREREKE]

*  For identification purpose only

* EPE S

CHAPTER THREE DEFINITIONS
£=% B#

director(s) of the Company

KRBEE

el

ordinary shares in the Company’s share capital with a nominal value of
RMB1.00 each, which are subscribed for and paid up in Renminbi by citizens of
PRC and/or entities incorporated in PRC

ARNARATEREEARKLOOTHEBER APBEARRE SR E
MKz EBAARERBL MR

the Company and its subsidiaries

ZNNES DS S BN

overseas listed foreign shares in the share capital of the Company with nominal
value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Hong Kong Stock Exchange

ARAREATEREEARELOOTHEI ETINEBR  BAETRE &
BEEYRNEBBM LT

Hong Kong dollars, the lawful currency of Hong Kong

EREEAEEEET

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited

EEBMEAERIMARRA RERBRSGRBEEMARRANEZENE R

Rl

Kunming Agricultural Development Investment Co., Ltd* (E B2 2 % REBIREH
[} 2 A]), a limited liability company incorporated in the PRC on 29 June 2009,
which is owned as to approximately 90% by Kunming SASAC, and is not a
connected person as defined in the Listing Rules

ERHEEUAREBLEBR AR —KHN2009F6 A29B8 P MK LS

REFRAR THEATHEZFROWY FLTRATAEENAR
AlzBEAL

EREMKBERBERLA 2025 FRHAKE
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CHAPTER THREE DEFINITIONS

S=-E EBR

“KDI” or “Kunming Dianchi
Investment”

[EEBLERE] Ec

“Kunming Construction”

[ B 83 3 4% | |
“Kunming DIG”
[ERERIKRESE] |

“Kunming SASAC”

[BEATEEZ] Ec

*  For identification purpose only

* EHHT

Kunming Dianchi Investment Co. Ltd.* (E B & it 1& & B IR & £ 22 A]), a company
established in Yunnan Province, PRC with limited liability on 13 October 2004,
which is a Controlling Shareholder of the Company

EREOKEAREMERA —KN2004F108 138 EFRHEEE KL
MEREMTRAR AXARANIERERE

Kunming Municipal Urban Construction Investment & Development Co., Ltd.*
(EFmMEKRERZEARE TR A), alimited liability company incorporated
in the PRC on 15 May 1997, which is directly owned as to approximately
84.42% by Kunming SASAC, and is not a connected person as defined in the
Listing Rules

ERMREREREARET AR —KMAN1997F5 A 15 H 7 # B 7 fit 5%
VHERETERR HERMBREZEZIFRL84.42% IE LW BIF AT
EEMBEAL

Kunming Development Investment Group Co., Ltd.* (EHE R R EEE AR
A 7l), a wholly-state-owned company with limited liability incorporated in the
PRC on 27 January 2010, which is wholly owned by Kunming SASAC, held
20,959,760 Domestic Shares of the Company as at the Latest Practicable
Date, representing 2.04% of the total share capital of the Company, and is not
a connected person as defined in the Listing Rules

EREREEEEER AR —XKN2010F1A27HBEF B FMAKZHEH
EBEAREARA YTHEAMHEEZH BL1000K#E  N&&Al1TAH
HA#F B 2N A 720,959,760 8 A & Bk - h AR QA 4B AR A #92.04% - FF £ AR A
FERIEEMBEEALT

the State-owned Assets Supervision and Administration Commission of the
Kunming People’s Government (E AT AR BINBEEEELEBEE L E ),
a government agency that performs investor’s responsibilities, supervises and
manages the state-owned assets of the enterprises under the supervision of
the Kunming municipal government (excluding financial enterprises), shoulders
the responsibility of supervising the preservation and increment of the value of
the state-owned assets of the supervised enterprises, and is responsible for
drafting local regulations, rules and normative documents on the management
of the state-owned assets

ERATARBRFEAEELEEEEZE S BAKE AEBTREER
T EEREUTBRNEETCRMTERERERINBEREE BARE
BrXBHAEAERELENREINEREERHBEAEEETEMMI AR
RERRBME TS
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“Latest Practicable Date”

[REERATEH

“Listing Rules”

[ 43 A

“Model Code”

[% % <7 A1l

“Nomination Committee”

REZE&

“Remuneration and
Appraisal Committee”

[HNEEREZE S

“Reporting Period”

[$R & H)

“RMB” or “Renminbi”

[AR#]

“SFO”

ErRBEME

“Share(s)”

[ 7]

CHAPTER THREE DEFINITIONS
£=% B#

12 September 2025, the latest practicable date for the inclusion of certain
information and data in this report prior to its publication

20259 A12A B ARENENFNEFMAEZETERRBEENRRER
1T E M

the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange, as amended, supplemented or otherwise modified from time to time

EREBRAMEFLTRIETBEET HakAEMT 12

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 of the Listing Rules

ERAIMSCIMEMN LT HTAZEFTETEFRZHNRESTRD

the Nomination Committee of the Company

the Remuneration and Appraisal Committee of the Company

AARMEFNEEZZE SR
from 1 January 2025 to 30 June 2025
20251 H1H Z202596 A30H 1

the lawful currency of the PRC. Unless otherwise specified, the values
contained in this interim report are denominated in RMB

FEAEER ATHHREREBHIGABN 2RERBARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

(BHERBAEGRINEBENESTIE) (K TRIEET - 703 A H 5 K& 250
H Shares and Domestic Shares

HAR & A& B

EREMKBERBERLA 2025 FRHAKE
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CHAPTER THREE DEFINITIONS

£=% BH

“Shareholder(s)”

[ 3R ] i

“Suijiang Guorun Water”

[T BB K %) |

“Supervisor(s)”
== |

“Yiliang Guorun Water”

[ R B K% i

“Zhaotong Guorun Water”

[ A7 38 B B /K 75 b

*  For identification purpose only

* EHHT

holder(s) of the shares of the Company

AAR B FAA

Suijiang Guorun Water Treatment Co., Ltd.* (42 )T Bl JH /K% & R 2 7)) (formerly
known as Suijiang Dianchi Water Treatment Co., Ltd.* (4 T E b K % B [R
2 7l)), a former wholly-owned subsidiary of the Company. On 29 December
2023, the Company entered into the Equity Transfer Agreements with an
independent third party to sell its 80% equity interests, and it is currently an
associate in which the Company holds 20%

EIRBEKEERAR(RBEIAEMKEERAR) RAAXARRIZEE
MEARR M2023F 12 A29H A RREBYE =ZHEEERR AR
HE T HE80% B - A AR A IR20% 2 B & A A

supervisor(s) of the Company

ENVNCH

Iy
AR

==

Yiliang Guorun Water Treatment Co., Ltd.* (& R B B /K % & [R 22 @) (formerly
known as Yiliang Dianchi Water Treatment Co., Ltd.* (& R E /K % & R 2 7)),
a former wholly-owned subsidiary of the Company. On 29 December 2023, the
Company entered into the Equity Transfer Agreements with an independent
third party to sell its 80% equity interests, and it is currently an associate in
which the Company holds 20%

ZRBBEKBERAR(RBEREMKBEERAR)  RALXARRZEE
WE AR M2023F 12 4298 A RAEBYUE - HEEERR AR
HE T H80% 2 B4 - IR A A D A IR20% 2 B & A R

Zhaotong Guorun Water Treatment Co., Ltd.* (/3 3& Bl B /K #% & R A 7)) (formerly
known as Zhaotong Dianchi Water Treatment Co., Ltd.* (B2 #E /K B R
‘2~ Al])), a former wholly-owned subsidiary of the Company. On 29 December
2023, the Company entered into the Equity Transfer Agreements with an
independent third party to sell its 80% equity interests, and it is currently an
associate in which the Company holds 20%

MBEEBKEERAR(RBHBEMKEERAR) RAARAZEE
ERAR - P2023F 12829 A RREBYFE - HEEERTSAR
HE T H80% 2 B4 - IR A AR A I20% 2 B QA
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CHAPTER FOUR  GLOSSARY OF TECHNICAL TERMS
FNE HHAR

Build-Own-Operate, a project model under which an enterprise undertakes
the financing, design, construction of wastewater treatment or water supply
facilities. Such facilities are owned by the enterprise, and the enterprise has
the right to operate such facilities in the concession period during which the
enterprise can charge service fees based on the supplied treated wastewater
or running water to cover its costs of investment, operation and maintenance
and obtain reasonable returns, according to the concession agreement entered
into by the enterprise and the government

R-FEAE-—EE —HFRAERX B REFAERME R ERFK
FEYWK M BRREHZEERESR % %ﬁ%&ﬁﬁ%ﬁM$ﬁ
MR- ERFTHE ZeETRBEEEARNMTINRTFEERBER
FIHEEREMNSKRBRKKBMRBE  NREEKE EER#ERX
RIS AR @R

Build-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the rights to undertake the financing, design,
construction, operation and maintenance of wastewater treatment or water
supply facilities in the concession period, during which the enterprise can
charge service fees based on the supplied treated wastewater or water to cover
its costs of investment, operation and maintenance and obtain reasonable
returns, while upon the expiration of the concession period, the relevant
facilities will be transferred back to the government at nil consideration

BR-gE-Bx —BEABEN B RECEERFIZNSFLE
BiHHE BARE-REERNFAAAAESKEERHKRENRE
%%~E§~%@&ﬁ%'%A¥Tﬁﬁ¥Wﬁﬁﬁ1fEF@ﬁK&K
WEHRBBEAKRBDEERE EEREER AL NG S EEER - M ER TS
) 2 1% 0 48 B AR S B EZ@&W

Build and Transfer, a project model whereby an enterprise undertakes the
financing, design and construction of a facility on behalf of the proprietor(s) for
relevant fees to be paid by the proprietor(s) during and upon the completion of
the construction

REEBR —EEARR ~ROERFAAREEEREORE R
SRR MR ER R R A AL

Transfer-Own-Operate, a project model whereby an enterprise purchases
completed wastewater treatment or water supply facilities from the government
and undertakes the operation of such facilities owned by the enterprise in
the concession period, during which the enterprise can charge service fees
based on the supplied treated wastewater or running water to cover its costs
of investment, operation and maintenance and obtain reasonable returns,
according to the concession agreement entered into by the enterprise and the
government

BR-A-KE —RBREBERX B CENBFEECZKNISKE
B oK RE TREFHREAEAEEMEAORENEE - ERHFHE
ZEEARBEABRMTAIT LSRRG HEZAHEED EIENISKK
BRKEDMBRBEE UELEEKE EEREZEKXA LGS E DR

EREMKBERBERLA 2025 FRHAKE
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CHAPTER FOUR GLOSSARY OF TECHNICAL TERMS

EFNE KRWHASR

“ToT”

[TOT] £

“utilization rate”

(7 /=] i

“wastewater treatment”

[75 7K BE 22 | £

Transfer-Operate-Transfer, a project model whereby, pursuant to a concession
agreement entered into by an enterprise and the government, the government
grants to the enterprise the property rights or operation rights of constructed
wastewater treatment or water supply facilities in the concession period, during
which the enterprise can charge service fees based on the supplied treated
wastewater or running water to cover its costs of investment, operation and
maintenance and obtain reasonable returns, while upon the expiration of
the concession period, the relevant facilities will be transferred back to the
government at nil consideration

BR-ge-Bx —BEABRN Bt RECEARFIZINSFLE
BWHE BN BEZRN5KERRHFKRGBESFHBMNOERIEEE
BRACE -ERTHMB ZEETRMAEECEENIF KR A KKK
RBEE NKREDEKE LSEREENALRGABEE®R AR FHHA
JEwm & HERESEERIDEBBA

the actual volume of water supplied or wastewater treated divided by the
designed volume of water supplied or wastewater treated for a given period

EERAENERFKITKEESRIARFHKITKEEE

use of physical, chemical and biological methods to remove pollutants from
wastewater or to turn pollutants into innoxious substances so that wastewater
can reach the standards allowing it to be discharged into a water body or
reused

REFKEINFAE -—KERBREANKEER HERADE L2
REMEREEGRBKRKPNERAMABIRDICRESTSYE
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CHAPTER FIVE

I FINANCIAL SUMMARY

— HMHERE

For the six months ended 30 June

SUMMARY OF FINANCIAL AND OPERATING DATA
$LE WMBREEHRMAEE

B E6A30ALNEAHHE

2025 2024
2025 % 2024
RMB’000 RMB’000
ARBTF T ARKFT
(Unaudited) (Unaudited)
(kEER (R EED)
Revenue [N 670,821 738,567
Profit before tax 5% Al 7 & 157,789 197,880
Income tax expense g8 R’ (25,740) (49,525)
Profit for the period RPN 132,049 148,355
Attributable to: BB
The equity holders of the Company KARERFAA 131,867 148,033
Non-controlling interests FE 1R = 182 322
Other comprehensive (loss)/income HREEMES(EE) K E
for the period (14) 1,098
Total comprehensive income for the period HEG&WFHE 132,035 149,453
Earnings per Share for profit attributableto BRERAQAFAEZHEANEEFE
the equity holders of the Company during MEBRWKEUGRARE L)
the period (expressed in RMB per Share)
Basic and diluted earnings per Share EXEHESRKE 0.13 0.14

EREMKBERGAERLT 2025 FFHKE
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CHAPTER FIVE  SUMMARY OF FINANCIAL AND OPERATING DATA
$LE MBEREEHRME

[I.  SUMMARY OF OPERATING DATA Z REHEBEHE

As at 30 June

H6A30H
2025 2024
2025 £ 2024 %
Capacity ("000 n¥ per day) Eg(FU LK H)
Wastewater treatment 5 7K B 12 1,865 1,853
Reclaimed water supply A K E 334 329
Running water supply B 2R K ft g 75 75
For the six months ended 30 June
B EZ6HA30RLANERAHE
2025 2024
2025 4 2024 F
Volume (000 n? per period indicated) EEB (T FHK BT A RE)
Wastewater treatment 5K B B 314,424 328,896
Reclaimed water supply B AEKHE 49,616 48,402
Running water supply B K 4 3,973 3,907
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

l. OPERATING ENVIRONMENT

In the first half of 2025, the international environment grew increasingly
complex and volatile, with the global economic order suffering severe
shocks, leading to heightened instability and uncertainty. Confronted
with such a complex and challenging external landscape, China’s
economy withstood pressure and forged ahead. Upholding the general
principle of seeking progress while maintaining stability, the state
fully and faithfully implemented the new development philosophy,
accelerated efforts to foster a new development paradigm, and
balanced domestic economic priorities with international economic
and trade competition. Leveraging more proactive and effective macro
policies, it ensured overall economic stability and steady improvement.

The year of 2025 marks the concluding year of the 14th Five-Year
Plan and a pivotal year for fully implementing the reforms to deepen
ecological civilization institutional development and advancing
the construction of a Beautiful China. China continues to promote
ecological civilization through adhering to the principles of targeted,
scientific and law-based pollution control with a focus on building a
Beautiful China. Efforts are being made to synergize carbon reduction,
pollution control, green development and economic growth, so as to
better balance high-quality development with high-level environmental
protection, and prevent and control ecological and environmental
security risks with enhanced effectiveness, and further deepen reforms
in the ecological and environmental sector. Such measures aim to
steadily improve environmental quality, enhance ecological governance
efficiency, and accelerate the establishment of a new framework for
a Beautiful China underpinned by modernization of harmony between
humanity and nature. The 2025 National Conference on Ecological
and Environmental Protection outlined eight key tasks for ecological
and environmental governance throughout the year, calling for the
establishment of high-standard regulatory, governance, standard,
policy and technological systems to ensure the successful completion
of the ecological and environmental protection goals proposed in
the 14th Five-Year Plan. With the improvement of the national policy
framework for ecological and environmental protection sector, and
the tightening of the requirements for high-quality development
in environmental governance, the industry is gaining sustained
momentum for growth and high-quality development.

& 3 =

ERNE EHEHESwESHN

—_

RERIE

2025F E¥F BEBEREMZE  BBREBEK
FESEA TBEM - THRET MR - £ IHESE
ZEMIIBRET PREAKEREEL O#M
FEEBPRETIHRLER TEEHEZ2EER
TEEBRS NMRAEZFEERER REBRALE
ITHEMBEREEMNSE: ﬁ&amﬁm%ﬁﬁ%m
REHE KEETRRBYE BRRALT-

2025¢%f‘|’@£l%ﬂz‘lﬁ'\]%ﬁ2¢'%%@%f
FEERNHABHNEETE RAEEERE EF'I
Exﬁﬁﬁﬁﬁifi"l?ﬂ?—irﬁgﬁ‘ﬁi’iﬁiﬁﬁXﬁﬁi%Ex'
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Fit BREREREETE - mpEEERRK  BS-
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D/(Effﬁ/\ﬁﬁi@%%DE%%EIERTK?%EWE’U%%EP
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
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The Company engages in wastewater treatment. In 2025, adhering
to the overarching principle of “pursuing progress amid stability,
and reinforcing stability via progress”, we focused on production
management, continued to enhance wastewater treatment and
recycling efficiency, deepened energy conservation and consumption
reduction efforts, and improved operational quality and efficiency.
Besides, we made bigger gallops towards the establishment of new
business models integrating digitalization, intelligence and green
technologies with traditional industries, propelled the development
of digital economy, and built smart water plants. Additionally, we
strengthened the popularization and application of technological
innovations in “distributed photovoltaic” projects to enhance asset
utilization efficiency, promote green development and enhance
operational returns, aiming to continuously advance the Company’s
steady, sustainable and high-quality growth.

ARBABKEEREHE  2025F R A RFHFFF

KE - NERRBRINITHERLER BRELEER

SERTTSKEIBM G B BE - R B FE
REELEEM  IMRAB T Bl &k
HESEXHEARANTER HIUFLH 1A

B HOKR A% (5 4  % (k) IR B B AIH B
FERER BAAENARE RECELEE
BORBEZER HEEEANFRISESE
BUE -

2025 Interim Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

1. Overview of Wastewater Treatment Industry

Since the 20th National Congress of the Communist Party of China,
the state and local provincial and municipal governments have
successively introduced a series of institutional policies to strengthen
the construction of ecological civilization, aspiring to promote green,
low-carbon and high-quality development. These policies propose to
improve the fundamental systems of ecological civilization, refine the
ecological environment governance framework, and enhance the green
and low-carbon development mechanisms to facilitate harmonious
coexistence between man and nature. The policies also raise the
requirements to uphold the integrated protection and systematic
governance of mountains, rivers, forests, farmlands, lakes, grasslands
and deserts, while coordinating industrial restructuring, pollution
control and ecological conservation, and synergistically advancing
carbon reduction, pollution mitigation, green development and
economic growth, with the aim of enhancing the modernization level
of green development governance systems and capabilities. In May
2025, the state issued the Protection and Construction Action Plan
for Beautiful Rivers and Lakes (2025-2027) (3= B8 /A J#f 1% 7 B 3 %
17 8) 5 & (2025-2027 £F))), proposing multiple measures, including
improving the remediation effectiveness of river sewage outfall,
strengthening water pollution prevention in industrial parks, enhancing
domestic sewage collection and treatment, and promoting rural non-
point source pollution control, which clearly defined the objectives
for the construction of beautiful rivers and lakes. The Implementation
Opinions on Strengthening Scientific and Technological Innovation
in the Ecological Environment Field to Promote the Construction of a
Beautiful China ((EIX M58 &£ AR IR A B R A EFH EEh B2
M) E i & R.)) focused on key technical issues such as intelligent
water pollution monitoring in river basins, emerging pollutants
treatment, comprehensive utilization of solid waste, and green resource
utilization technologies of biomass. Meanwhile, the state continues
to advance the reform and improvement of the pricing mechanism in
the wastewater treatment industry, actively promoting the transition
of ecological compensation methods from fiscal compensation to
market-oriented compensation to attract social capital participation
in ecological resource protection and restoration. Driven by such
initiatives, the wastewater treatment industry has demonstrated rapid
development amid transition towards quality growth momentum.
However, along with the industry growth, challenges such as intensified
market competition, accounts receivable risks, regional development
imbalances are mounting, while issues including pipeline leakage,
standardized sludge disposal and urban-rural governance gaps still
remain inconsistent with the requirements of high-quality development.

BRE EEREBWESH
1 EKREFEER

BN T AUK BEBRMZETEELAT — &
FIMmBAERNHERNNEERER RESRE
BRI SEEXR - REBTELEXHERE
HoREERRRAERE RERCERERYE
Bl REARBAMBRE BRILUAKMABESD
—RBERENEFLIE REEXEBHE TR
RIE - A RE IR - 1R MR AR RS IEAR 1B
R RBAGECERERERBAMABELE NORR
fE7K ¥ - 20255 A - Bl K H & #OCSE B A J# R o B2
2R 1T 877 % (2025-2027 F ) Y12 Z EE it B 5
RITAAHET OB e Mo TRER KGR
Pivd b S KN ERE HHREEIRITE
Mmad HARTXBEAIEZXRNEFEAR (R
MELERFAEMNRAFHEIIETHERKL
BBER) BEMAREKSRERERN )5
FYRE BEREBEEVEANA LAVEKEER
e Fio S R B R Ao R o R RY - B SR b ST HEE DS
KEBITEKRBRA NN ER 2 BERESHE
ErERESTALYBEERTSLLHEERR
Wolt @ EAZ2ELRERRENEE £ — &
MBS T SKEETEZ2RERERRT
MEEERRBENED HRBETENER T
BEFNE - BRERRAR BRAZRIATEHSHK
BHOEEN ERRE STREABLEE WMHH
BEFERSEERRERDEFEZE -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
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Confronting both the opportunities and challenges in industry
development, the path to ongoing high-quality growth will focus
on strengthening technological innovation, enhancing operational
efficiency, widespread adoption of smart water management systems,
accelerated wastewater recycling, and tapping of rural wastewater
treatment markets.

2. Overview of Reclaimed Water Industry

Reclaimed water, as a sustainable water resource, effectively alleviates
urban and industrial water shortages. It not only mitigates pollution of
natural water bodies caused by direct wastewater discharge, but also
enhances the ecological environment of rivers, lakes and wetlands
through ecological water replenishment, thereby extending and
optimizing the water industry chain.

The Guidelines on Promoting Wastewater Resource Reutilization
KEREEISKERT B IEZE R)) and the Action Plan
for Upgrading Environmental Infrastructure (2023-2025) ({ i7 & X
B 6 B RR K F 4R F 17 8 (2023-20254F))) have established clear
targets for reclaimed water utilization. The introduction and sustained
implementation of policies such as the Guidelines on Accelerating the
Development of Water Conservation Industries ({8 7 bR 3% & S K &
¥ M358 Z R)) and the Three-Year Action Plan for Reclaimed Water
Utilization in Key Cities (CZ % % ™ B £ K F| | = F 17 B 51 &1)) have
boosted market adoption of reclaimed water. In recent years, driven
by technological innovation, national policy incentives and expanding
market demand, the reclaimed water sector has experienced
accelerated growth. With its substantial economic, social and
ecological value, coupled with ongoing technological advancements
and increasing market utilization rates, reclaimed water continues to
inject sustained momentum into industry development.

EHTEEREBRE  NRRMAIH  EER
KR BEKBEOER BEKMNAME BN
ARKBEETSREERRTERKRSEEERS
A o

2. BEKITERR

BEKER-—BAIHENKEIR  EHE WER
PBHMEERKNERRBE  TERLDTIEKEAE
HBAKEBHN SR BB BERBEKRKKREN
MoOWORFRM A RIRE  RE T KBEXEN
JE R A E AL -

(AREESKERIELFANEIEER) (REE
i % 2 ER K IR 17 29 (2023-20254F ) )E B &
KHMAZETEZR (EBRAMREBEHKEEDNIE
BEA)(EHWTBEBEKABZFTHFENE
BEROEAERBERENRTHEKNTHE
MFER - BaRENEF BREXESH LTS H
BERNER BEKITESUMRER -FAEK
EEEeNEEEE HLeBEIREEREE Kt
ME— S ERE BEKTSHNARNE —SIRA -
BTENERIATEHEES -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

3. Overview of Municipal Water Supply Industry

China’s urban water supply industry has achieved remarkable progress
in recent years, with continuous infrastructure improvements and
steady service capacity enhancements, forging a well-developed water
distribution network. In recent years, policy documents such as the
Outline of National Water Network Construction Plan ({B 5 7k 48 & :%
# £/ # £)) and Guidelines for Digital Transformation in Urban Water
Services ({3 #8 7K 75 2 = 1t ¥ & 4§ # )) promulgated by the PRC
government have formally incorporated urban water supply into China’s
national strategic framework. Policy priorities have shifted from basic
supply assurance to smart, green and resource-efficient solutions,
exemplified by initiatives to increase smart water platform coverage
and boost reclaimed water utilization rates. Local governments are
incentivizing private sector participation in aging pipeline upgrades
R&D through fiscal subsidies and tax benefits.

Digital technology has become the core driving force behind the
upgrading of China’s urban water supply industry. 10T sensors, big
data analytics, and Al-powered decision systems are now widely
applied throughout the entire water supply lifecycle management,
significantly improving both supply efficiency and service quality. With
respect to smart water management, the urban water supply sector has
moved beyond traditional pipeline maintenance models to establish
an integrated intelligent water supply system. Driven by the “Dual
Carbon” goals, the industry is placing greater emphasis on green and
resource-efficient development. Overall, China’s urban water supply
sector enjoys broad market prospects. With accelerating urbanization,
demand for urban water supply will continue to grow, accompanied by
increasingly stringent requirements for water quality safety and service
accessibility, which will create numerous development opportunities for
water utilities.
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. DEVELOPMENT STRATEGY AND FUTURE
PROSPECTS

The year of 2025 marks the conclusion of China’s 14th Five-
Year Plan and the first critical milestone toward the 2035 long-
range objectives. Amid a complex and ever-changing domestic and
international economic landscape, the Company will continue to
uphold the overarching principle of “pursuing progress amid stability,
and reinforcing stability via progress”, actively align with the nation’s
green development strategy, solidify our foundation, balance risk
management with security, focus on our principal business, and
ensure steady operations. Firstly, we will strengthen and enhance
our core business to boost core functionalities and sharpen core
competitiveness. Secondly, we will optimize development strategies
to improve management and investment efficiency. Thirdly, we will
upgrade industrial layout, develop new quality productive forces, and
press ahead with the reform of state-owned assets and enterprises.
Fourthly, we will maximize the efficiency of existing projects, uncover
cost-control potential, intensify debt recovery efforts, and diversify cash
flow sources through multiple approaches. Meanwhile, the Company
will persistently explore innovative technologies and methodologies,
streamline service processes, and elevate service quality to achieve
high-quality and healthy growth amid stable operations.

= BRRBREAERE

2025F R[+HFAJWEZF thR22035F &= H
ENE—EARREHY BEERSENRIINDLE
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

1. BUSINESS REVIEW

The Group principally adopts the TOO, TOT and BOT project models,
with a focus on the TOO model. For the six months ended 30 June
2025, our TOO projects contributed to 63.8% of our total revenue.
Our TOT and BOT projects contributed to 14.8% of our total revenue,
and we also adopt the BOO and BT project models for some of our
projects.

For the TOO and TOT models, we acquire concessions to operate
existing facilities at agreed prices from the relevant local governments.
For the BOT models, we finance, construct and operate relevant
facilities. After the expiration of the relevant concessions, we either
obtain new concessions from or transfer the relevant facilities back
to the relevant local governments, depending on project types. As at
30 June 2025, we had a total of 38 water plants under concession
agreements (including wastewater treatment plants and running water
plants), all of which were in operation. Among such 38 water plants in
operation, 14 were TOO projects, 2 were TOT projects, 20 were BOT
projects and 2 were BOO projects.

Wastewater Treatment Projects

As at 30 June 2025, we had a total of 34 wastewater treatment plants
in operation (including 14 in the main city of Kunming and 20 in other
areas of China), with a total wastewater treatment capacity of 1.87
million m® per day. Additionally, urban wastewater treatment facilities
entrusted to us for management have a total designed wastewater
treatment capacity of 0.15 million m® per day. Meanwhile, we have
been entrusted to operate and manage rural domestic sewage
collection and treatment facilities in 887 villages, covering 11 counties.
With our technologically advanced facilities, independently developed
patents and strong management skills, we have been able to maintain
low costs while providing high quality wastewater treatment services.
As at 30 June 2025, all of our wastewater treatment plants are
designed and operated in full compliance with national and industry
standards, and 99.9% of our designed wastewater treatment capacity
reached the National Class | Category A standard.

Reclaimed Water Business

For our reclaimed water business, as at 30 June 2025, we had put into
operation 12 reclaimed water stations and 2 secondary booster pump
stations. At the same time, we provided entrusted operation services
for 5 reclaimed water stations/booster pump stations, with a total
designed daily production capacity of 334,000 m?® for the reclaimed
water facilities.
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Running Water Business

For our running water business, as at 30 June 2025, we had 4 running
water plants in the PRC, including three in Yunnan Province and one
in Hunan Province, all of which were in operation.

During the Reporting Period, the Company’s supply of running water
amounted to approximately 3.973 million m?3.

IV. FINANCIAL REVIEW

1. Consolidated Results of Operations

Our revenue decreased by RMB67.8 million, or 9.2%, to RMB670.8
million for the six months ended 30 June 2025, from RMB738.6 million
for the six months ended 30 June 2024. Gross profit decreased by
RMB53.1 million, or 14.5%, to RMB313.9 million for the six months
ended 30 June 2025, from RMB367.0 million for the six months
ended 30 June 2024. During the Reporting Period, the revenue from
wastewater treatment services, reclaimed water and running water
supply and other segments accounted for 73.3%, 10.2% and 16.5% of
the total revenue, respectively.
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MARBIIB6EE T AL E# £202566 A30H
EREAPENARE67T08EE T BRIBAAR
¥ 67.88 & JT 309.2% - # £2024F6 A30H 1k~
BAMEMzEMNABARKITOEE LHLEEHSE
20256 A30H IE NE A I M AR ¥313.98 8
T RIEAARBE31IEEILH145% HEHA -
KR BAEKKRBRKMEE - HA o EB eyl A
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The following table sets out our consolidated results of operations for

the periods indicated:

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

..

ERE EFEESWESH

TR A RMERMNAFEEESR:

For the six months ended 30 June
(Unaudited)

HE6HAHLMABEALM

(B E %)
2025 2024
2025 % 2024 F
RMB’000 RMB’000
ARBT T ARKFT
Revenue LN 670,821 738,567
Cost of sales & AR (356,890) (371,597)
Gross profit EX 313,931 366,970
Selling expenses HEEHA (520) (591)
Administrative expenses T E A (25,340) (32,181)
Net impairment losses on financial and CRMEENMGREERBERLFHE
contract assets (49,953) (58,092)
Other income H b A 18,290 31,250
Other losses E i EE (403) (671)
Operating profit gl 256,005 306,685
Finance income B A 22,845 21,249
Finance costs B 7 X AR (121,061) (131,571)
Finance costs — net [ N (98,216) (110,322)
Share of results of associates DIEEE AR EE - 1,517
Profit before tax Bt A0 A A 157,789 197,880
Income tax expense FrE® &R (25,740) (49,525)
Profit for the period H A 132,049 148,355
Other comprehensive (loss)/income AHEEMEEER) W E
for the period (14) 1,098
Total comprehensive income for the period ZAHBS SR LR 132,035 149,453

EREMKBERGAERLT 2025 FFHKE
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

EFRE EHESWRESN
(a) Revenue

During the Reporting Period, our revenue decreased by RMB67.8
million or 9.2% from RMB738.6 million for the six months ended 30
June 2024 to RMB670.8 million for the six months ended 30 June
2025, primarily because:

Our revenue from the wastewater treatment segment decreased by
RMB52.1 million or 9.6% from RMB544.1 million for the six months
ended 30 June 2024 to RMB492.0 million for the six months ended 30
June 2025, mainly due to completion of disposal of Zhaotong Guorun
Water, Suijiang Guorun Water and Yiliang Guorun Water in 2024.

Revenue from our water supply segment increased by RMB9.3 million
or 15.8% from RMB58.8 million for the six months ended 30 June 2024
to RMB68.1 million for the six months ended 30 June 2025, mainly due
to the increase in operating income from water supply segment.

Our revenue from other segments decreased by RMB24.9 million or
18.3% from RMB135.7 million for the six months ended 30 June 2024
to RMB110.8 million for the six months ended 30 June 2025, mainly
due to the decrease in other income.

(b) Cost of sales

During the Reporting Period, our cost of sales decreased by RMB14.7
million or 4.0% from RMB371.6 million for the six months ended 30
June 2024 to RMB356.9 million for the six months ended 30 June
2025, primarily because:

The cost of sales of our wastewater treatment segment decreased
by RMB6.8 million or 2.3% from RMB289.5 million for the six months
ended 30 June 2024 to RMB282.7 million for the six months ended 30
June 2025, and the change in the current period was relatively small.

(a) A

WEBHR BAMWAREE£2024F6 A30H 1EX
8 A EE M ARB738.6F & T & & E20254
6A30HIEANAEAHENARKE70.88 8T &
BRARE678AEITLHI2%  FERA R :

BMAEKERES KR AKRE E2024F6 A30H
IEARAERAMARBES441 8 B LE 2> £ 8 £20254F
6A30HIENEAMNARKAINOEE L RIE A
ARM5218 8 0 509.6% £ Z M KA BE 3 F B oK
% BT B EKE RkZ R B E KB TE2024 F 5T K
& o

BRGS0 AR E £2024F6 A30H 1t
NEARARMYSS8E B LI IMNEE £2025F6 A
BEEATAAMNARKGIEE L EEAAR
BO3E B 158% T ZRAAKMHHEEER

U A LG -

M E A o B U A E =2024%6 A30H 1E X
BAMARBIBLIEE LR L ZE £202546 A
VEIEAEANARKIIOSEE L BRIEAAR
W249B B TE183% T E RN EMU AR D -
(b) HEHX

s B A B E) 8B B B 220244 6 A 30
HEAEABBOAREITI6EETHIZEHSE
20256 A30H LN A B & A R#%356.98 &
T BREBAARBL4TEE LRI T ERAA

BB KEED D HEE KA E £2024F6 A
A IEARERABHEMNARK2058E LA 2 2
£2025F6 H30H 1L~ E A HEMNARK282.78
B RIEAARYKG68E BLk2.3% A& (L
BN o
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The cost of sales for our water supply segment increased by RMB8.1
million or 28.8% from RMB28.1 million for the six months ended 30
June 2024 to RMB36.2 million for the six months ended 30 June 2025,
mainly due to the increase in revenue, leading to a corresponding
increase in cost of sales.

The cost of sales of our other segments decreased by RMB16.1 million
or 29.8% from RMB54.0 million for the six months ended 30 June 2024
to RMB37.9 million for the six months ended 30 June 2025, mainly due
to the decrease in revenue, leading to a corresponding decrease in
cost of sales.

(c) Gross margin

During the Reporting Period, our gross profit margin was 46.8%,
representing a decrease of 2.9% as compared to 49.7% for the same
period last year, primarily due to the decrease in gross profit margin of
the wastewater treatment segment.

Our gross profit margin for the wastewater treatment segment
decreased from 46.8% for the six months ended 30 June 2024 to
42.5% for the six months ended 30 June 2025, mainly due to a further
decrease in revenue compared to cost of sales as a result of disposal
of subsidiaries.

Our gross profit margin of water supply segment decreased from
52.1% for the six months ended 30 June 2024 to 46.7% for the six
months ended 30 June 2025.

Our other segments’ gross profit margin increased from 60.2% for the
six months ended 30 June 2024 to 65.8% for the six months ended 30
June 2025.

P Y S

BINE

EHEEB RSN

Bk 4 o 38088 & B A 1 Bl 22024496 A 30
BIEAEABHBMMARB21BELENEHE
202556 A30H 1L N E A B AR #3628 8 T
HiEAARKESLIA ELk288% T EHRKA
8 00 35 5K FE BR AR A0 o

BPIEM o E0H 8 E K A E £2024F6 A30H
EAREAHENARKEMOBEE LR EEZE
202556 A30H LN E A B AR #3798 & T
PRiE R ARK16.1H B r%29.8% T EZHRNKA
WL B KRR D

(c) EFE

WEMA - BEEF E 546.8% B FF R H
49.7% AL - FHE2.9% = BERE A KEES B
ERE TR

H M5 KEIR D EBEY E F X4 B £202496 H30
B 175 B A B A946.8% T P& = & £ 202546 A 30
BiEANEAHSENA25%  TEHRHENRERQF
BYHWABRKATHRES -

B Kk#HEs A EMNEXEE £2024F6 H30H
1F71E A B A B952.1% T f& = & £ 202546 A30H
1E75 18 A HB /9 46.7% ©

BMEMD BAEFRRAH E£20245F6 A30H 1E
7N A HA R #960.2% 3% i1 = & 2202546 A30 A I+
7~ 1B A HA RS #Y 65.8% ©
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CHAPTER SIX  MANAGEMENT DISCUSSION AND ANALYSIS

P 7 N - - )

S I/NE

EHEEFmETN

(d) Selling expenses

During the Reporting Period, our selling expenses amounted to
RMBO.5 million,
compared to RMBO0.6 million in the corresponding period of the

representing a decrease of RMBO0.1 million as

previous year.

(e) Administrative expenses

During the Reporting Period, our administrative expenses amounted to
RMB25.3 million, representing a decrease of RMB6.9 million compared
to RMB32.2 million for the same period of the previous year, which
was mainly due to the decrease in benefit expenses of administrative
staff.

(f) Other income

During the Reporting Period, our other income amounted to RMB18.3
million, representing a decrease of RMB13.0 million as compared to
RMB31.3 million for the same period of last year, which was mainly
due to the completion of disposal of equity interests in the three
subsidiaries, Zhaotong Guorun Water, Yiliang Guorun Water and
Suijiang Guorun Water in 2024.

9) Other losses

During the Reporting Period, our other losses amounted to RMBO0.4
million, representing a decrease of RMBO0.3 million as compared to
RMBO.7 million for the same period of last year.

(h) Operating profit

As a result of the foregoing factors, during the Reporting Period,
our operating profit amounted to RMB256.0 million, representing a
decrease of RMB50.7 million or 16.5% as compared to RMB306.7
million for the same period last year. Our operating margin during the
Reporting Period was 38.2%.

(d HEEH

BEHA BRMNEEERARARKBISEE T
HEFERPARB6EETHEL BRI ARKOL
BETT-

(e) THEHR

WEHRN BANTHERAARK23BE L
HEEFRBARER2ESETAL  BIOARE
6OEB L FEHRITHRAENEERABAXI T
f o

(f) E g A

HEHA- %ﬂFﬁE’\Jﬁi\ﬁﬁLlﬁU\?%/\E’ﬁ%msE%ﬁ'

HEEFRHARKNIAETHEHL HLARE
13.08 &7t T EHMN2024F % EXBEL PERI

HERBEEKE ZIBRBKE =K B KE

BENTE-

) H fh 5 18

wEHA R F‘ifﬂ’]ﬁﬂﬁ)&ﬁ@ﬁ/\ﬁﬁ%4§%7ﬁ
mEFRIPBARKITEELHEL AP ARKO03
BEIT-

(h) g E

HREMRE HEBAR BMNLELEFEAEAR
25608 &L M EFRPARKEI06.78 & T
Lem A ARM50.78 & T 3016.5% © &K MR &
B H) 48 & B B = 5 38.2% ©
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(i) Finance income

During the Reporting Period, our finance income amounted to
approximately RMB22.8 million, representing an increase of RMB1.6
million as compared to that of approximately RMB21.2 million in
the corresponding period of the previous year, which was mainly
attributable to an increase in interest income from related parties for
the current period as compared to the corresponding period of the
previous year.

) Finance costs

During the Reporting Period, our finance costs amounted to
approximately RMB121.1 million, representing a decrease of RMB10.5
million as compared to approximately RMB131.6 million in the
corresponding period of last year, which was mainly due to a decrease
in average interest rate during the current period, which in turn led to a
decrease in finance costs.

(k) Profit before tax

During the Reporting Period, our profit before tax amounted to
RMB157.8 million, representing a decrease of RMB40.1 million or
20.3% as compared to RMB197.9 million for the same period last year.

() Income tax

During the Reporting Period, our net income tax expense amounted
to RMB25.7 million,
as compared to RMB49.5 million for the same period last year.
The effective tax rate was 16.3%, representing a decrease of 8.7

representing a decrease of RMB23.8 million

percentage points as compared with the same period last year.

(m) Total comprehensive income

As a result of the foregoing factors, during the Reporting Period,
our total comprehensive income amounted to RMB132.0 million,
representing a decrease of 11.7% as compared to RMB149.5 million
for the same period last year.

ERNE EHERWESH
() HHBA

BREHAN BN BEBRADRBARBK28HE
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CHAPTER SIX  MANAGEMENT DISCUSSION AND ANALYSIS

ERNE EHRERWEDH
2. Liquidity and Capital Resources

Our cash is primarily used for investing in, constructing, operating and
maintaining our wastewater treatment and water supply facilities. To
date, we have funded our investments and operations principally with
bank loans, cash generated from operations, equity contributions and
issuance of debt instruments.

The following table sets out our cash flows for the periods indicated:

2. RBEERELXER

BMOBEcETZANEE BHR LERBEERM
5 KEERMEKEE 25/ BRMHEER
KEFMFTESTIEZEBBBRTER KLEELENR
e RELDERBETEBESE -

TREINERMRARHENREZRE

For the six months ended 30 June
(Unaudited)

BE6RA30A LM NERABE

(REEW®)
2025 2024
2025 % 2024
RMB’000 RMB’000
ARBTT ARKFT

Net cash (used in)/generated from operating KETEEH(ER)/FENR < FE

activities (98,507) 28,466
Net cash (used in)/generated from investing HEZHUER) FENE S FHE

activities (50,649) 42,765
Net cash generated from/(used in) financing BEFDMEB(ERNE S FE

activities 207,944 (169,507)
Net increase/(decrease) in cash and cash BeRkBESEEWFEMCRD)

equivalents 58,788 (98,276)
Foreign exchange gains FE 5 U 2= 9 1,098
Cash and cash equivalents at beginning of the Ei#IR & NE S HEY

period 10,977 174,089
Cash and cash equivalents at end of the period BRI & NE S HEY 69,774 76,911
(a) Net cash (used in)/generated from operating activities @) EBEZTB(EH) FENEEFHR
Our cash (used in)/generated from operating activities primarily HRPWEEEFSH(FEFR)  FEHNRESEZ BIEG

consists of cash received from our clients for services and products
provided by us. We also used cash in our operations for the purchase
of raw materials and other inventories, payments to suppliers and
subcontractors, payments of expenses such as salaries and benefits,
and payments of interest and income tax.

RERBEMEMRAEPWRIRNES - ﬁzﬁ)ﬁﬁé\@

ERERARSBERMBEEMEE mMHEER
EDBBENR XNTERBMNE %ﬁlLA&S‘ZH
ME K FTFH -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

During the Reporting Period, our net cash used in operating activities
was RMB98.5 million, as compared to net cash generated from
operating activities of RMB28.5 million in the corresponding period
of last year, which was primarily due to the changes in cash received
from customers for the provision of services and products.

(b) Net cash (used in)/generated from investing activities

Our net cash (used in)/generated from investing activities primarily
includes purchase of property, plant and equipment, other investments
and proceeds from the sale of subsidiaries.

Our net cash used in investing activities was RMB50.6 million, as
compared to net cash generated from investing activities of RMB42.8
million for the same period of last year, mainly due to the receipt of
proceeds from disposal of subsidiaries during the previous period.

(c) Net cash generated from/(used in) financing activities

Our net cash generated from/(used in) financing activities primarily
represents obtaining and repaying borrowings.

Our net cash generated from financing activities was RMB207.9 million,
as compared to net cash used in financing activities of RMB169.5
million for the corresponding period of last year, mainly due to
borrowings newly secured during the Reporting Period.

P Y S

B I7VE

S EEEEE

BEHA BMANELEDEANBRSFERA
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TEFBERAREB28588 T T2HNREHRG
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P2, N S -

EFRE EHESWRESN

The Company has entered into certain finance lease arrangement for
the purpose of enabling the Company to obtain financial resources
for its operations while continue using certain assets required for its
operations. On 24 December 2021, the Company entered into the
finance lease agreement with Industrial Bank Financial Leasing Co.,
Lid. (R 2 £ g € 5 R & £ 2 &) (“Industrial Bank Financial
Leasing”), pursuant to which Industrial Bank Financial Leasing agreed
to (i) purchase the leased assets from the Company at a purchase
price of RMB400 million, and (ii) lease back the leased assets to the
Company for a term of five years. On 20 June 2023, the parties entered
into the supplemental agreement for the finance lease agreement to
adjust and supplement the lease term, interest rate and rental payment
arrangement etc. For details, please refer to the announcements of
the Company dated 24 December 2021 and 20 June 2023, and the
circulars of the Company dated 25 February 2022 and 25 August
2023. In addition, on 24 March 2022, the Company and CCB Financial
Leasing Corporation Limited (“CCB Financial Leasing”) entered into
the transfer agreements and the lease agreements, under which CCB
Financial Leasing agreed to (i) purchase certain leased assets from
the Company for a transfer price not exceeding RMB100,000,000
and lease back such leased assets to the Company for a term of four
years, and (ii) purchase certain leased assets from the Company for
a transfer price not exceeding RMB100,000,000 and lease back such
leased assets to the Company for a term of five years. For details,
please refer to the announcement of the Company dated 24 March
2022.

ARAABEIVETRERERH  BORS
ARBEEENMEZ YK ERTEEFERAE
"2 HETAEE - N2021F 12245 - A2 7 HH&
¥onHERREAAAN(RESMBEEDT L
MEMEAR B HEXemHEAEREGNRAAR
ARIBERELEE BEEBRAARIKLI0EE
T R(NBHEEEERNRFAAA AHAF - R
20236 A20R € MAME SR E®xH
FOHBMAHENR MX HeXNTHFHET
THERHEZ BEFE F2HAAFEHHS
B2021%F 12 A248 NM2023F6 A208 B A & &
AR aEHE DR A202292 F25H K% 202348 A 25
HE @Ko o R2022463 240 AR FHEE
FemHEERAR(BEEEMMEE DT L E2
BELEERZE B B2EeBEREGRAE
ARBEETHELAE EFBERATHBAAR
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3. Working Capital

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The table below presents our current assets and current liabilities as at

the dates indicated:

P 7. o S - -

BINE

3. BEEX

EHEEB RSN

TEHIINATEHMERMANABEERRBD AR

BB

Unaudited Audited
REE% KEZ
As at As at
30 June 31 December
2025 2024
MR6A30H 12 A31H
2025 % 2024 F
RMB’000 RMB’000
AR¥TT ARBFT
Current assets mBEE
Receivables under service concession FFRT A & R a8 T 9 JE Wk 1E
arrangements 20,359 19,496
Inventories ey 7,253 6,212
Amounts due from customers for construction B EF &4 B &
contracts 30,622 24,581
Financial assets at amortised cost NEHRKAFENEREE 89,500 119,600
Trade and other receivables JE W AR R R B At FE R 6,336,607 5,809,617
Cash and bank balances Re RIBITHEBR 69,774 10,977
Restricted funds ZRE S 2,109 25,965
Total current assets MEBEEMLAS 6,556,224 6,016,448
Current liabilities nBak
Trade and other payables FE < BR 3k I H A FE ST AR 1,977,403 1,984,442
Tax payables FE 1 7 1R 225,361 190,597
Borrowings f& % 2,405,535 2,490,841
Contract liabilities alEaE 52,810 30,127
Total current liabilities mBEBRAR 4,661,109 4,696,007
Net current assets MBEEFH 1,895,115 1,320,441

EREMKBERGAERLT 2025 FFHKE
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

P2, N S -
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EHEEFmETN

As at 30 June 2025 and 31 December 2024, we recorded net current
assets of RMB1,895.1 million and RMB1,320.4 million respectively.
The increase in current assets was mainly due to the increase in trade
and other receivables.

(a) Receivables under service concession arrangements

Our receivables under service concession arrangements refer to the
outstanding receivables arising from our construction services (for
BOT projects) or acquisition considerations (for TOT projects). Under
our BOT and TOT agreements, the amounts of receivables under
service concession arrangements will be settled by tariff payments to
be received during the operation phases of our BOT and TOT projects
(adjusted by operation services and finance income). The portion of the
receivables under service concession arrangements due within twelve
months from a particular balance sheet date are classified as current
assets as at that balance sheet date and the remainder is classified as
non-current assets.

Our receivables under service concession arrangements that were
classified as current assets amounted to RMB20.4 million as at 30
June 2025, representing an increase of 4.6% from RMB19.5 million as
at 31 December 2024, mainly due to an increase in the amount to be
recovered in the coming year as per the progress of contract collection.

Our receivables under service concession arrangements that were
classified as non-current assets amounted to RMB1,714.4 million as
at 30 June 2025, representing an increase of 1.5% from RMB1,688.7
million as at 31 December 2024.

M 202596 A308 2024412 A31H  # 1 5 7
BERHEEFBARKIBBIEE TRARE
13204 BT MBEEENFEFEZHEKRERR
H i B W R IE 0 B o
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HFIEBOT RTOT % » AT Z W T RO
FIE A B MR BOT R TOTIHE B Z & H f& Y B &9
EAREAE(KREERBARBERAFE)-
BRNEEEAGBRAHRT T —EAARIANE
MAREERE THEENARO RO BRBEEZX
EERBEBEXRASMNASEE MABKBO WO A
RIERBDEE -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

(b) Inventories

Our total inventory increased from RMB6.2 million as at 31 December
2024 to RMB7.3 million as at 30 June 2025, representing an increase
of RMB1.1 million or 17.7%.

For the six months ended 30 June 2025, our inventory turnover days
were 3.4 days, representing an increase of 0.5 days as compared
to the year ended 31 December 2024. The calculation for inventory
turnover days was based on the average annual inventory divided by
the sales cost recognised during the relevant period and multiplied by
180 days.

(c) Amounts due from customers for construction contracts

As at 30 June 2025, our amounts due from customers for construction
contracts classified as current assets were approximately RMB30.6
million, increased by RMB6.0 million as compared to RMB24.6 million
as at 31 December 2024, which was mainly due to the increase in
amounts due from customers for construction contracts maturing within
one year.

As at 30 June 2025, our amounts due from customers for construction
contracts classified as non-current assets were approximately
RMB505.8 million, decreased by RMB45.0 million as compared to
RMB550.8 million as at 31 December 2024.

() Trade and other receivables

Our trade and other receivables primarily consist of (i) trade
receivables from third parties, related parties and local governments;
(ii) other receivables from third parties, related parties and local
governments; and (iii) prepayments. Our trade receivables are
amounts due from customers for sales of goods and services provided
in the ordinary course of business, including services performed for
TOO and TOT projects and performed during the operation period of
BOT projects. Our other receivables primarily consist of loans granted
to and interest receivable from related parties, and VAT refund yet to
be received. Our prepayments primarily consist of prepaid construction
cost and goods payment.

BERE EEEFWESH
b) HH

B ESE5EMA2024F12A318 M AR 6.2
BETEINE2025F6 A30RM ARK7IAE T
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The following table shows the breakdown of our consolidated trade
and other receivables as at the dates indicated:

TREINATAHARMO S HFEEEREE M
R W R AR AR

Unaudited Audited
KEBEZ Oz
As at As at
30 June 31 December
2025 2024
R6H30H M12H31H
2025 % 2024 F
RMB’000 RMB’000
AR¥Frx ARB T
Trade receivables: FE Y BR 3K
— Third parties —-$£=75 241,539 222,636
— Related parties — T 230,437 228,337
— Local government — 3 77 BUAT 4,596,515 4,137,952
— Loss allowance —EBEEE (173,809) (160,861)
Trade receivables — net FE U BR X F AR 4,894,682 4,428,064
Other receivables: Hit W I :
— Third parties =1 220,302 174,436
— Related parties — BT 1,166,666 1,154,707
— Local government — i 75 I 29,020 28,582
— Loss allowance —EEEE (57,361) (50,241)
Other receivables — net HittEWHEZFHE 1,358,627 1,307,484
Prepayments: BRRE:
— Others —H A 83,298 74,069
Prepayments — net BEHMRERH 83,298 74,069
Trade and other receivables — net FEUERFEEGERAKEFHE 6,336,607 5,809,617

As at 30 June 2025, our net trade and other receivables were
approximately RMB6,336.6 million, increased by RMB527.0 million
or 9.1% as compared to approximately RMB5,809.6 million as at 31
December 2024, primarily due to certain payments for the provision of
services and products yet to be recovered during the Reporting Period.

7202546 4308 - 189 FE WBR 3R % B 8 UK
FEAOAARYEG,336.6 5 & T 82024F 12 31
HXH ARKS809.68 &  EMAREB527.08 8
TLH91%  TEZEHABRSHPRNREBRBRELRERD
B0 5 FRTE 1 AR U Sl BT ER e
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The ageing analysis of total accounts receivable based on sales

P Y S

BINE

EHEEB RSN

REEEABBERE REHEEZNRUERE

invoices as at each balance sheet date is as follows: B2ERESWHAT :
Unaudited Audited
REEZ KrEZ
As at As at
30 June 31 December
2025 2024
M6A30H M12A31H
2025 £ 2024 5
RMB’000 RMB’000
AR¥TT AR FoT
— Within one year —1F R 1,540,312 1,370,811
— Over one year and within two years —1E2%F 1,697,663 1,162,766
— Over two years —BiA2F 1,830,516 2,055,348
5,068,491 4,588,925

The following table sets out our receivable turnover days for the
periods indicated:

Trade receivables turnover days® FEWERAEREHO

Trade and other receivables turnover days®

TREIINARARKRMNERKERDEREC:

R W B R B EL A W R R R B

Unaudited Audited
KBEZ KEZ
As at As at

30 June 31 December
2025 2024

w6 HA30H K12 A31H
2025 4 2024 F
Days Days

x X

1,250.8 913.1
1,629.6 1,173.1

Notes:

1) Calculated as the average net trade receivables for the relevant period
divided by the revenue for the relevant period, and multiplied by 365
days (for six months, multiplied by 180 days). The arithmetic mean of
the opening and closing balances of trade receivables is used for the six
months ended 30 June 2025 and the year ended 31 December 2024,

2) Calculated as the average net trade and other receivables for the

relevant period divided by the revenue for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade and other
receivables is used for the six months ended 30 June 2025 and the year
ended 31 December 2024.

NEE

(1)

2

RHEBBE TS ERER R FER LG @EEE KA
B35 R (N ME A HEIZRI80KR)ETE - # =
202546 A30H 1L/~ & A HifE A1 & £ 2024512 A
SIBIEFERABKERRY R B RGO EN
FHE-

1% 5 B HA R T 9 P URR BR R H B U FOF BB R A
B BB U A BB R bA365 K (N 8 B H R #Z R 180
K)eHE - H £2025F 6 A30H 1L /<@ A B A&
Z2024F12A318 L FEF A EWERE R L E M
JEWR B REARE SO EMN FI9E -
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4. Trade and Other Payables

Our trade and other payables primarily consist of trade payables,
other payables, staff salaries and welfare payables, advance from
customers, payables on acquisition of property, plant and equipment,
payables on acquisition of land use rights from related parties, interest
payables, and accrued taxes other than income tax.

The following table shows the breakdown of our trade and other
payables as at the dates indicated:

4. FE 1 BR 0 & H b FE 1 5K

BAMENESIREGRERNREER

BN

Hi AR BABRIIEMERN BRRE -}

BRBE TR AR 0 B
b PR B 13K B R B B 48 B 91 e

BB -

TR AR B BRI N R R RS

AR

FEABTBEL

Unaudited Audited

REEZ KEZ

As at As at

30 June 31 December

2025 2024

R6A30H 12 A31H

2025 £ 2024 F

RMB’000 RMB’000

AR¥TT ARBFT

Trade payables FE A BR 3K 765,619 789,715

Other payables E 5K 847,215 849,277

Staff salaries and welfare payables FET BT I & A& F 119,534 112,863
Payables on acquisition of property, plant and BB & T8 & « T % & &% 8 0 & (F 3%

equipment 170,189 167,706
Payables on acquisition of land use rights from [ B8 B 5 W B8 + i (F A M B 3

related parties 31,000 31,000

Accrued taxes other than income tax B BT 15 B4 1 B9 FE 5 B 3R 43,846 33,881

1,977,403 1,984,442

As at 30 June 2025, our trade and other payables amounted to
approximately RMB1,977.4 million, representing a decrease of RMB7.0
million or 0.4% as compared to approximately RMB1,984.4 million as
at 31 December 2024.

202546 3308 ¢ F A E R & E M E A

B ANR®ELI77.45 8 T 82024F 12 A31H
HMARBL19844B BT BMPARK70EH &L

0.4% °
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

The ageing analysis of total accounts payable based on invoices as at

each balance sheet date is as follows:

P Y S

BINE

EEEE

w52 53 4T

REEEREBERA BEEZNENEREREEZ

Unaudited Audited

REEZ rEZ

As at As at

30 June 31 December

2025 2024

H6HA30H M12 A31H

2025 f 2024 5

RMB’000 RMB’000

AR¥TT AR®TF T

— Within one year —1F R 369,613 559,120
— Over one year and within two years —1E2%F 283,605 133,547
— Over two years —BiA2F 112,401 97,048
765,619 789,715

As at 30 June 2025 and 31 December 2024, the fair values of trade
and other payables approximate to their carrying amounts due to their

short maturities.

The following table sets out our payable turnover days for the periods

indicated:

Trade payables turnover days®

Trade and other payables turnover days®

R A E R W

N2025F 6 A30H &2024F12 A31H © fE {f BE &
FEMEMSTASHANINE EQ2AEBEEEE

EEEET -

TREIRAIHERMANENRBERE RS

ENEREEMGENREAEXHRO

Unaudited Audited
REEZ KEZ
As at As at

30 June 31 December
2025 2024
R6HA30H 12 A31H
2025 £ 2024 5
Days Days

x X

392.2 257.9
999.1 697.4

Notes:

(1) Calculated as the average trade payables for the relevant period
divided by the expenditure for procurement for the relevant period, and
multiplied by 365 days (for six months, multiplied by 180 days). The
arithmetic mean of the opening and closing balances of trade payables
is used for the six months ended 30 June 2025 and the year ended 31

December 2024.

(1)

&t

REBHRTORNERGAGHESRRE Y

BERMU35A(NE A HBRIZEBI80KR)TE - & =
202546 A 308 1E /58 A B i A 8 £2024F 12 B
31 A I F E A AR KRR ) R B R 4 R 0 B

FHE-
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS
EARNE EEERBWEDN

) Calculated as the average trade and other payables for the relevant  (2) REBHREFTHENERREMEN KR IAE B

period divided by the selling cost for the relevant period, and multiplied HIE 84 & A AN B R A 365K (U5 A Hi R ik BB 180
by 365 days (for six months, multiplied by 180 days). The arithmetic K)FTE - # =2025% 6 A30H 1L /<@ A 827 7 Fn#
mean of the opening and closing balances of trade and other payables F2024F12ABIAEFEHRAESERRH M
is used for the six months ended 30 June 2025 and the year ended 31 ARV REAREARNEN FHE -

December 2024.

Our Directors confirmed that up to 30 June 2025, there was no material R {fIM E EE R 5 £202546 308 © B IR X

default in payment of trade payables. BT HIREREL -
5. Indebtedness 5. & IH
(a) Borrowings (a) & 7

All of our borrowings are denominated in RMB, HKD or USD and ﬁiﬁ WEREAARE - /%TEY%TEQHE #b o &
some are secured by our property, plant and equipment and some are KUK E  BMELRXHEEERR A28 H K
secured by the sewage treatment revenue of the Group. The following £ B K 5KEBIWHER - TRHF IR Fﬁ ~ B 8
table shows our borrowings as at the dates indicated: TR A
Unaudited Audited
KB EZ KEZ
As at As at
30 June 31 December
2025 2024
w6 H30H W12 A31H
2025 £ 2024 5
RMB’000 RMB’000
ARB T ARBFT
Non-current: ERH
Unsecured long-term borrowings RAERNEHMER 467,217 337,800
Secured long-term borrowings EREORBER 1,924,110 1,760,538
Total non-current borrowings ERBERERE 2,391,327 2,098,338
Current: ik
Unsecured short-term borrowings RERMNEHER 734,175 705,285
Secured short-term borrowings BEROCHER 1,671,360 1,785,556
Total current borrowings mMBERAR 2,405,535 2,490,841
Total borrowings & ™4 5| 4,796,862 4,589,179
Average effective interest rates EHERENE 4.76% 5.77%
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

As at 31 December 2024 and 30 June 2025, we had total borrowings
of RMB4,589.2 million and RMB4,796.9 million, respectively. Among
our debt, borrowings of RMB535.7 million and RMB517.0 million as
of 31 December 2024 and 30 June 2025 were secured by property,
plant and equipment, and borrowings of RMB1,679.7 million and
RMB1,093.4 million were guaranteed by the sewage treatment revenue
of the Group.

On 29 April 2024, the Company entered into the Mutual Guarantee
Agreement with Kunming Water Supply Group Co., Ltd.* (& 83 & % 7K
£ B AR R A (*Kunming Water Supply Group”), pursuant to which
the Company and Kunming Water Supply Group agreed to provide
guarantees in respect of the liabilities relating to the loans obtained
by the other party for a cumulative amount of not more than RMB500
million each, which shall be non-recurring upon full utilization of the
amount, and the term of the guarantees to be provided in respect of
each loan shall not be more than five years from the date of signing
of each loan guarantee agreement. As of the end of the Reporting
Period, Kunming Water Supply Group has provided guarantees for
the Company’s loans of RMB333.0 million, while the Company has
provided guarantees for Kunming Water Supply Group’s loans of
RMB100.0 million (for details, please refer to the announcement of the
Company dated 29 April 2024 and the circular of the Company dated
22 May 2024).

As at 30 June 2025, we were not in breach of any covenants in our
loan agreements that materially affected our business operation. Given
our ability to access new bank borrowings, we believe we will not be
subject to any risk of potential withdrawal of banking facilities or early
repayment of outstanding loans. As at 30 June 2025, we had not
received any requests for early repayment of the principal or interest
under any of our loan agreements.

P Y S

BINE

EHEEB RSN

M 2024412 A31H K 20256 A30 8 » # 1 & &
FEE DR A ANRA589.2H BTN AR K4,796.9
BE T - BMEBFR - B £2024512A31H &
202566 A30OHMERARKESBTEETEAR
1708 B LU TEE - THAEKEEERE  F
HTARKLET9.TEE TR ARKEL093.48 &L H
REEMSKEBRISER-

MN2024F 48298 AQRIEEHABERKEERBGR
AR([BHBRKEBMDE] TC(RE TR &)
Bt  ARAREHBERKEERE SR AHS
BEBZEXMPEARERFTEBARESE
THER ZEEATAL THURRERA 8%
ERMEHMNERBIRTBBSFT BFISEE
HERBEZBRTE -HERSHKR EHAEXK
KEBEAARAARKI33.08 B THERIEH
THER MARAAERHABRKEERHERK
CHEAARKLI0008 B T(FHBEHELEARA B
B2024F 4298 A& K HE A2024F5H22H
B3 EK) o

202566 A308  HMTEAERERHEAND
ZHOMGEEMNEBERERNEAZENE R A
REMBENDREMBITESENR BHEMA
ATEMBETREAND R RANEERRNEBE
[E B - 74202546 3308 ¢ IF & g B (T 7] 18 Al (& 2
BMERBZHABASKFEHER-
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The table below sets out the maturity profiles of our borrowings as at
the dates indicated:

TEREHNARABHKMEKRODEBER

Unaudited Audited

RBEY KrEZ

As at As at

30 June 31 December

2025 2024

M6A30H 12 A31H

2025 £ 2024 5

RMB’000 RMB’000

ARBFiT AR T

On demand or within 1 year BVHEA sk 14F LA N 2,405,535 2,490,841
Between 1 and 2 years 1E2%F 1,427,966 844,235
Between 2 and 5 years 2854 777,565 1,085,745
Over 5 years 5 A £ 185,796 168,358
4,796,862 4,589,179

As at 31 December 2024 and 30 June 2025, our net gearing ratios
(calculated as net debt divided by total capital at the end of the period.
In particular, net debt is calculated as total interest-bearing liabilities
less cash and cash equivalents at the end of the period; total capital
is calculated as total equity plus net debt) were 46.5% and 46.8%,
respectively, representing an increase of 0.3 percentage points from
that as at 31 December 2024, primarily due to the change in cash and
cash equivalents and net debt during the current period.

Except as disclosed above, as at 30 June 2025, we did not have
any loan capital issued and outstanding or agreed to be issued,
bank overdrafts, loans or other similar indebtedness, liabilities under
acceptances or acceptable credits, debentures, mortgages, charges,
hire purchases commitments, guarantees or other material contingent
liabilities.

M 2024412 A31H K 20256 A30H » # {f E@ F
ﬁfz:iéﬁ HRUZESFER AP RE R BB
Hea ﬂ‘%éﬁﬂqﬁéféﬁ%@aﬁﬁﬁﬁﬂiiﬁi&fﬁ
iﬁfj‘éﬁ%ﬁﬁ:éLK,W%’éﬁﬂgEa@%ﬂu%ﬁ%;ﬂﬂ
i #) D Bl B46.5% N 46.8% © £2024F 12 A31H
EMOIMESE FZREBARABRE KRS
EEMREBFELHER-

M E SR 55 & 4h - R2025F6 4308 » 1 &
FRBEETRHAAEEIRERTHNEEE AN
RITEY BERXIEMBOUES RELBBESHEANL
ERAZ ERF -RB EF EEAE ERW
HhERKEAEE -
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(b) Commitments

CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

Our capital commitments contracted for at each balance sheet date,

but not yet incurred are as follows:

Property, plant and equipment

TEE - THRERE

A D

ERE

(b) R

EHEEB RSN

BN B EEBBRBHECATNEREENER

MR T

Unaudited
KRB EZ
As at

30 June
2025
®m6H30H
2025 %
RMB’000
AR¥TT

84,030

Audited
KEZ

As at

31 December
2024

12 A31H
2024 4F
RMB’'000
AR®FT

84,030

(c) Concession projects and construction projects contracted

at the end of the Reporting Period, but not yet incurred are

as follows:

Concession projects and construction projects

FFFEEB RRERIEAR

(c) REBEEHABFTEHFELERNHFFEE R

BEREBMT :

Unaudited
KBEZ
As at

30 June
2025
MR6A30H
2025 %
RMB’'000
ARBFiT

717,399

Audited
KrEZ

As at

31 December
2024
M12H31H
2024 F
RMB’000
AR®TF T

730,962

EREMKBERGAERLT 2025 FFHKE
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(d) Capital expenditure

Our capital expenditure mainly comprises purchases of land use rights,
property, plant and equipment and intangible assets. Our capital
expenditure was RMB28.9 million for the six months ended 30 June
2025, representing an increase of 81.8% as compared to RMB15.9
million for the six months ended 30 June 2024.

Our capital expenditure for each of our segments as at the dates
indicated below is as follows:

(d) BEXFX

BMOEAAZTTZERREEELERE WE -
BMELE&ELRBEFLEE -HE2025F6 8308 £
EAMBME EMNERARAIAARK28085& T
R2024F6 A30H IE AE A BEMARKLISE
BT 5 I181.8%

RTHMREBEHRMAESMOERRATOT

Unaudited
Six months ended 30 June
KREEZ
B Z6A30RALAMEA
2025 2024
2025 £ 2024 F
RMB’000 RMB’000

AREFT ARETT

Wastewater treatment 75 K B 1 4,032 13,916
Water supply N 24,792 1,891
Others H b 40 127

28,864 15,934

Based on our current business plan, we expect to incur capital
expenditure amounting to RMB68.5 million for the year ending 31
December 2025. Our anticipated capital expenditure is subject to
change from time to time based on the reassessment of our business
plan, prevailing market conditions, regulatory environment and outlook
of our future operational results.

BERMOEMNEBTE BMBEHERER
2025F 12 A1 FEEELEEAHMIT ARK685
BELT BMAMNBHEAHAIAERERMES
B BRI EERBERARKEEERZEIN
BETEEIL -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

6. Employees and Remuneration Policies

As at 30 June 2025, we had 1,091 full-time employees, all of whom
were in China and most of whom were based in Yunnan. The following
table sets forth the breakdown of our employees by function as at 30
June 2025:

P Y S

BINE

EIEES w9
6. & B % % B B3R
M2025F6 H30H - HMELLELZBES - 2 &

TFRE KEHS>EEmM- TR KMMN202556
FA30B e sHNIEEMAA:

Number
Function B & A
Management and Administration B RAITH 194
Finance % 44
Research and Development it 2 60
Quality Monitoring BERA 201
Marketing 8 22
Operations g 527
Construction and Maintenance B kA E 43
Total EEt 1,091

The compensation for our employees includes basic wages,
performance pay, bonuses and other staff benefits. Our employee
benefits and labor expenses from January to June in 2024 amounted to
RMB70.4 million, and our employee benefits and labor expenses from
January to June in 2025 amounted to RMB70.9 million, representing
an increase of approximately RMBO0.5 million or 0.7% as compared to
the same period of 2024.

ZMEENRMEREEATE EXTE B2 R
HtEE®RF -2024F1 5 Z6 A A EEE &7
MEBERYBARKETIOAE BT 2025F1 A £6
AASERERFALEBEHAZAARBI008 8
JC - H12024 4 R EALL | IB MN0.7% A AR 058
BT
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We believe our employees are the most valuable resources to achieve
our success. To ensure the quality of our employees at all levels,
we adopted a new employee internship management mechanism,
a blended learning mechanism that combines centralised training
and online training, on-the-job training, exchanges and rotations,
apprenticeship learning and other talented team building systems that
coexist in various talent business training methods. With the core talent
circulation training mechanism and other methods that take “production,
learning, research and use”, we take multiple measures to improve the
comprehensive quality and professional ability of employees to ensure
talents for the Company’s business development.

Our labor union communicates closely with the management
regarding labor matters on behalf of our employees’ interests. During
the Reporting Period, we had not experienced any interruptions to
our operations caused by major labor disputes and there were no
complaints or claims from our employees which had a material adverse
effect on our business. Our Directors believe that we maintain a good
relationship with our employees. During the Reporting Period, the
Group had no major labor disputes which might produce significant
impact on the normal business operations of the Group.

7. Contingent Liabilities

As at 30 June 2025, the Group did not have any material contingent
liabilities.

8. Material Investment and Acquisition

As at 30 June 2025, the Group did not have any material investment
and acquisition (including material acquisitions of subsidiaries,
associates and joint ventures). During the Reporting Period, the
Company did not enter into any new material investment and
acquisition agreements and the projects under the original investment
and acquisition agreements had been actively carried forward.

HMRAREERHRMESKYNEREEER - R
EREMEENZRE RMBBHEITEIERE
bl - EhAFIEG EFINHEANES A
BHEG - HBERR XihE RASBFEZREA

TEBEBEIAALFNATHOLERER [E-
B M BIARLOATEREE#RSNSETA
SHRIENEAEINGAREREXLE N B
REEBEREHRATRE -

HMWISRXEINNE HRAMSIEHEH
BANEREZUER REHN HMALERE
REFUDIBMWELTE  TEHRMANES
BEAMOBIRFERE - RANEETIR/R
MEREMNBEERT  MERA AEEIL EAEM
ERSBUDYAEEEREBEEELETAY
@ .

7. HEEE

MR2025F6 A30R A BV EFERMEASBAME -

8. EABRERWE

M2025F6 A30H AEBWEEMNEANKRE KK
BEEMNBAR BMERARAERARMHERK
B) BEHAN ARAAXFITIAMFHNERKRE
REHZ RENEELRKEBHRE THEE E
R -
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

Subsequent to the Reporting Period, the Company intends to invest
RMB69.3059 million to implement the Expansion and Renovation
Project of Kunming No. 7 and No. 8 Water Purification Plants. To
ensure the smooth implementation of the Expansion and Renovation
Project, the Company entered into the Engineering, Procurement and
Construction General Contracting (EPC) Contract for the Expansion
and Renovation Project of Kunming No.7 and No.8 Water Purification
Plants KEBAME t  NKE FBIEDREE B Rat o KB X
T # 7% 8 (EPC)& [A)) (the “EPC Contract”) with the joint contractors
(i.e. China Railway No0.10 Engineering Group Co., Ltd. and Beijing
General Municipal Engineering Design & Research Institute Co.,
Ltd.) on 6 July 2025 in accordance with the tender results. Pursuant
to which, the Company agreed to entrust and the joint contractors
agreed to provide engineering services, procurement, and construction
work for the Company’s Expansion and Renovation Project. The
consideration underlying the EPC Contract is approximately
RMB57.7199 million (for details, please refer to the announcement of
the Company dated 8 July 2025).

Save as disclosed above, as of 30 June 2025, the Group had no other
plans regarding material investments or acquisition of capital assets.

9. Material Acquisition and Disposal of Subsidiaries,

Associates and Joint Ventures

During the Reporting Period, the Group did not enter into any new
contracts for the material acquisition and disposal of its subsidiaries,
associates and joint ventures.

10. Material Litigation

The Company was involved in a dispute with Guizhou Construction
Group Co., Ltd.* (EME T & E F R 2 7) (“Guizhou Construction”)
over the settlement of the total consideration of a construction
contract, resulting in a lawsuit filed by Guizhou Construction. In 2024,
the court ruled that the Company should pay Guizhou Construction
the construction sum of approximately RMB109.5 million and related
interest. The Company has filed an appeal against the relevant
judgment, and as of the Practicable Date, the court has not yet made
a ruling on the appeal (for details, please refer to the Company’s
announcement dated 9 October 2024).

Save as disclosed above, as at 30 June 2025, the Group was not
involved in any new material or potential material litigation.

P =7 R N -~}

B INE ﬁﬂi@%#%ﬁﬂﬁ%ﬁ

RmER®E  ARABREEARYKG6930598 T E
MEBETEL  NKEFBREANEER - B
RBETREBANIEFERE REBELER R
2025 7H6H  ARRIEBEFARB A FEH T

SEEERAABERTTRIERAHELENRE

RAFRDFIVCEBAME - JKEFBESRE
ERR EEREILAAXBEPC)A R (TEPCE

Bl Bt ARAREZAMBAERBARER
RARAAERREBBRERET R TIERKE -
WII{E EPCARBTHSENEBELNAAR
5771998 T(FBH#E R AR E B B A202557
ASHK Q) -

B Eat B E SN B £ 20256 5300 - AN £ HEEH
BEREESIBFBAELAEENTE -

9. MEBAR BEQAARAELAANEXRK
BrRHE

RBEHR AEBEITETETTAHERA -

BRRAREGERAINERKEREEAR -

10. E XA

AAREEREIARAELREREEMNETLSE

EERARI(EMEIDEAFH HEMEILF
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B EXHIEESEIN R2025F6 8300 AEEE
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11. Exchange Rate Volatility Risk and Any Related Hedging

The Group still retains some foreign currency funds, but the amount is
insignificant. The fluctuation of exchange rate has limited influence on
the retained foreign currency funds.

12. Loans to Certain Entities

On 9 June 2022, the Company entered into the Entrusted Loan
Contract (the “Entrusted Loan Contract”) with Kunming Construction
and Kunming Panlong District Rural Credit Cooperative* (£ B 71 & B
& 2 K 1= A & {E B 41) (“Panlong District Rural Credit Cooperative”),
pursuant to which the Company entrusted Panlong District Rural
Credit Cooperative to provide a loan of RMB310 million to Kunming
Construction with an annual interest rate of 8.5% which shall become
due on 8 June 2023. Kunming Dianchi Investment provided a full and
joint liability guarantee for the Entrusted Loan Transaction under the
Entrusted Loan Contract; on 9 June 2023, the parties entered into the
Entrusted Loan Extension Agreement (the “Entrusted Loan Extension
Agreement 1”) for the Entrusted Loan Contract to extend the term of
RMB180 million of the principal amount thereunder to 8 June 2024; on
29 April 2024, the parties entered into the Entrusted Loan Extension
Agreement for the Entrusted Loan Contract and the Entrusted Loan
Extension Agreement | to extend the term of RMB180 million of the
principal amount thereunder to 7 June 2026. For details, please refer
to the announcements of the Company dated 9 June 2022, 9 June
2023, 12 June 2023 and 29 April 2024, respectively.
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CHAPTER SIX MANAGEMENT DISCUSSION AND ANALYSIS

On 24 October 2022, the Company entered into the Entrusted Loan
Contract (the “Chenggong District Entrusted Loan Contract”)
with Kunming DIG and Kunming Chenggong District Rural Credit
Cooperative* (E A ™ 2 & & B 1 15 A & 1E ¥ &) (“Chenggong
District Rural Credit Cooperative”), pursuant to which the Company
entrusted Chenggong District Rural Credit Cooperative to provide
a loan of RMB200 million to Kunming DIG with an annual interest
rate of 8.5% which shall become due on 24 September 2023. On
22 September 2023, the parties entered into the Entrusted Loan
Extension Agreement (the “Chenggong District Entrusted Loan
Extension Agreement I”) and the Supplemental Entrusted Loan
Extension Agreement (the “Supplemental Entrusted Loan Extension
Agreement ") for the Chenggong District Entrusted Loan Contract to
extend the term of entrusted loan with principal amount of RMB200
million to 24 August 2024. On 15 July 2024, the parties entered into
the Entrusted Loan Extension Agreement (the “Chenggong District
Entrusted Loan Extension Agreement II”) for the Chenggong
District Entrusted Loan Contract, the Chenggong District Entrusted
Loan Extension Agreement | and the Supplemental Entrusted Loan
Extension Agreement | to extend the term of entrusted loan with
principal amount of RMB200 million to 24 July 2025. On 19 May 2025,
the parties entered into the Entrusted Loan Extension Agreement (the
“Chenggong District Entrusted Loan Extension Agreement II1")
for the Chenggong District Entrusted Loan Contract, the Chenggong
District Entrusted Loan Extension Agreement |, the Supplemental
Entrusted Loan Extension Agreement | and the Chenggong District
Supplemental Entrusted Loan Extension Agreement Il to extend the
term of entrusted loan with principal amount of RMB200 million to 24
June 2026. The transactions under the Chenggong District Entrusted
Loan Extension Agreement Ill shall accrue interest at an annual rate of
6.0%. For details, please refer to the announcements of the Company
dated 24 October 2022, 22 September 2023, 13 November 2023, 15
July 2024 and 19 May 2025, respectively.
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On 16 June 2023, the Company entered into the Entrusted Loan
Contract with Anju Group and Jinma Branch of Kunming Guandu Rural
FERNSGERITSE X (Jinma
Branch of Guandu Rural Cooperative Bank”), pursuant to which the

Cooperative Bank* (& #7

Company entrusted Jinma Branch of Guandu Rural Cooperative Bank
to provide a loan of RMB80 million to Anju Group for a term from 16
June 2023 to 16 June 2024 with an annual interest rate of 8.5%. On
13 June 2024, the parties entered into the Entrusted Loan Extension
Agreement (the “Entrusted Loan Extension Agreement |”) for the
Entrusted Loan Contract to extend the term of entrusted loan with
principal amount of RMB72 million to 16 June 2025. On 13 June 2025,
the parties entered into the Entrusted Loan Extension Agreement (the
“Entrusted Loan Extension Agreement II") for the Entrusted Loan
Contract and the Entrusted Loan Extension Agreement | to extend
the term of entrusted loan with principal amount of RMB72 million to
16 June 2026. The transactions under the Entrusted Loan Extension
Agreement Il shall accrue interest at an annual rate of 6.0%. For
details, please refer to the announcements of the Company dated 16
June 2023, 13 June 2024 and 13 June 2025, respectively.

On 29 April 2024, the Company entered into the mutual guarantee
agreement with Kunming Water Supply Group Co., Ltd.* (£ 8§ & 2 /K
£ B AR AR A) (“Kunming Water Supply Group”), pursuant to which
the Company and Kunming Water Supply Group agreed to provide
guarantees in respect of the liabilities relating to the loans obtained
by the other party for a cumulative amount of not more than RMB500
million each, which shall be non-recurring upon full utilization of the
amount, and the term of the guarantees to be provided in respect of
each loan shall not be more than five years from the date of signing
of each loan guarantee agreement. As of the end of the Reporting
Period, Kunming Water Supply Group has provided guarantees for
the Company’s loans of RMB333.0 million, while the Company has
provided guarantees for Kunming Water Supply Group’s loans of
RMB100.0 million (for details, please refer to the announcement of the
Company dated 29 April 2024 and the circular of the Company dated
22 May 2024).

As far as the Company is aware, Kunming Construction, Kunming DIG,
Anju Group and Kunming Water Supply Group are all controlled or held
by Kunming SASAC, and Kunming DIG holds approximately 15.58%
of the shares of Kunming Construction. Saved as disclosed above,
Kunming Construction, Kunming DIG, Anju Group and Kunming Water
Supply Group are not connected to each other, and neither are they
the connected persons as defined in the Listing Rules.

*  For identification purposes only
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

. COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to maintaining a high standard of corporate
governance. Good corporate governance is conducive to healthy, high-
guality and sustainable development of the Company and enhances
the comprehensive competitiveness of the Company. The Board has
the responsibility to lead and oversee the Company and is responsible
for strategic planning, business development, compliance governance,
culture promotion, environmental, social and governance management,
supervision and other matters of the Company. The Company has
adopted the code provisions of the Corporate Governance Code as
contained in Part 2 of Appendix C1 to the Listing Rules as its own
corporate governance code. The Company has established and
enhanced the corporate governance structure in accordance with the
Listing Rules and the Corporate Governance Code and has set up a
series of corporate governance policies. The Directors believe that
during the Reporting Period, the Company has been observing all
mandatory code provisions as stipulated in the Corporate Governance
Code except for code provision B.2.2.

Under Rule B.2.2 of the Corporate Governance Code, every Director,
including those appointed for a specific term, should be subject to
retirement by rotation at least once every three years. As at the end
of the Reporting Period, the term of office of the first session of the
Board had expired for three years, however, the nomination of relevant
candidates had not yet been completed. At the same time, the Board,
taking into consideration of the continuity of the work of the Board of
the Company, did not re-elect any Director in a timely manner at the
expiration of his/her term of office in accordance with the relevant
provisions in the articles of association of the Company, and the
original Directors shall still be expected to perform the duties of
Directors in accordance with laws, administrative rules, departmental
rules, as well as the articles of association of the Company before
the re-elected Directors assume their duties. Therefore, the Board
considers that deviations from provision B.2.2 of the Corporate
Governance Code will not have a significant impact on the Group’s
operation as a whole and the Company will complete the relevant work
as soon as possible.

The Board will examine and review, from time to time, the Company’s
corporate governance practices and operation in order to comply with
the relevant provisions under the Listing Rules and to protect the
Shareholders’ interests.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FtE GCEERREMEHR

Il. THE DIRECTORS, SUPERVISORS AND SENIOR = -
MANAGEMENT

1. Changes of Directors, Supervisors and Senior Management 1.

EE REE SHREEABEHER

During the Reporting Period and as at the Latest Practicable Date, R EHALRBEZZEERATHE  BiE L™
pursuant to Rule 13.51B(1) of the Listing Rules, the changes in the (R AI&F 13 5IB()IKMRTE AR AIME S - E S/ aE
information of Directors, Supervisors and senior management of the HEBEAEEHE TN T :

Company are as follows:

(1) Mr. Zhang Yang, a non-executive Director of the Company, (1)
tendered his resignation to the Board on 22 August 2025 to
resign as a non-executive Director due to work rearrangement,
which came into effect on 22 August 2025. Mr. Zhang Yang
ceased to serve as the assistant to general manager of
Kunming Industrial Development & Investment Co., Ltd.
commencing from July 2025; and served as the member of
the Party committee and deputy general manager of China
Life Property & Casualty Insurance Company Limited Kunming
Central Branch commencing from July 2025.

(2) Mr. Ong King Keung, an independent non-executive Director  (2)

of the Company, tendered his resignation to the Board on
20 August 2025 to resign as an independent non-executive
Director, chairperson of the Remuneration and Appraisal
Committee and member of each of the Audit Committee and
Nomination Committee as he determined to devote more time
to other business commitments, which came into effect on 20
August 2025.

3) Mr. Na Zhigiang, a Supervisor and chairperson of the Board of  (3)
Supervisors of the Company, tendered his resignation to the
Board of Supervisors on 8 January 2025 due to retirement to
resign from the positions as a Supervisor and chairperson of
the Board of Supervisors with effect from 8 January 2025.

(4) Ms. Wang Shu was appointed as a Supervisor and chairperson (4)
of the Board of Supervisors on 8 January 2025. Meanwhile, due
to the abolition of the Board of Supervisors by the Company,
Ms. Wang Shu tendered her resignation on 27 April 2025 with
effect from 27 June 2025.

(5) Due to the abolition of the Board of Supervisors by the (5)
Company, Mr. Shao Wei, a Supervisor, tendered his resignation
on 27 April 2025 with effect from 27 June 2025.

(6) Due to the abolition of the Board of Supervisors by the (6)
Company, Mr. Yao Jianhua, a Supervisor, tendered his
resignation on 27 April 2025 with effect from 27 June 2025.
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Except as disclosed above, and as at the Latest Practicable Date, the B EXF#EZEN URBEZEEBEEITAE &
Company is not aware of any change in particulars of Directors and A 7] I K &1 3& F {2 iR #& £ 0 #7 A % 13.51B(1) 1&
Supervisors that needs to be disclosed pursuant to Rule 13.51B(1) of FTEHMEEFHEETERNEEMBEHORE -

the Listing Rules.
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2. Interest and Short Positions of the Directors, Supervisors
and Senior Management in the Shares, Underlying Shares
and Debentures

As of 30 June 2025, none of the Directors, Supervisors and senior
management of the Company had any interest or short positions in
the Shares, underlying Shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the SFO)
which will have to be notified to the Company and the Hong Kong
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they are taken or deemed
to have under such provisions of the SFO) or which will be required,
pursuant to Section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model
Code.

As of 30 June 2025, none of the Directors, Supervisors or their
respective spouses or children below 18 was granted any right to
subscribe for the Shares of the Company or any of its associated
corporations or have exercised any such rights.

3. Compliance with the Model Code for Securities Dealings by

the Directors and Supervisors

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code of conduct for its Directors,
Supervisors and relevant employees (has the same meaning ascribed
to it under the Corporate Governance Code) in respect of their dealings
in the Company’s securities. After making specific enquiries to all the
Directors and Supervisors, the Directors and Supervisors confirmed
that they had strictly complied with the required standard as set out in
the Model Code during the Reporting Period.
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FLtE CXxERREMER

. INTERESTS OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

As of 30 June 2025 and to the best knowledge of the Company’s
Directors, the following persons (except for the Company’s Directors,
the chief executives or Supervisors) had interests or short positions in
the Shares or underlying Shares of the Company which will have to be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of
the SFO or to be recorded in the register to be kept by the Company
pursuant to Section 336 of the SFO:

Capacity/
Name of Shareholder Nature of interest
RR&R Gh/REHE
KDI Beneficial owner
ERELRE EREEA
Anju Group Security interest
ZEEE REER
Yunnan Yuntou Financial Leasing Co., Ltd. Beneficial owner
EHERRAREARAT EREEA
Kunming Industrial Development & Investment Co., Ltd. Beneficial owner
ERERRERAERELAT EREEA

 FTEBRERBRMZER

B E2025F6 308 i ARBEEZTA - T A
T(ARFEF HZRTHRABRIEFTHRINARAEAR
ARODIEEARNMITEEREZTSFRLPERIE
XVEBEE2 M350 5 78 [A) A 1 A) I 58 sl AR 5 75 % % 87
BEBROIFE3BHKREARAMIFENE LM

Approximate  Approximate
percentage  percentage of
of thetotal  the relevant

issued share class of
Number of  capital of the  Shares of the
Class of Shares Shares Company Company

EEL0AEE  KELARE
TREGEH ENRRHE
Rt &5l RtgR  HaEs hENH
(share) % %
(&)

Domestic Shares 446,889,209 43.42% 64.85%
RER (long position)
(#2)
(Note 2)
(iit2)

Domestic Shares 33,013,345 3.21% 4.79%
RER (long position)
(#2)
(Note 3)
(fiit3)

Domestic Shares 213,377,684 20.73% 30.97%
RER (long position)
(#2)
(Note 4)
(fiit4)

H Shares 59,000,000 5.73% 17.35%
H & (long position)
(#7)
(Notes 5 and 7)
(Has5k7)
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Approximate  Approximate
percentage  percentage of
ofthetotal  the relevant

issued share class of
Capacity/ Number of  capital of the ~ Shares of the
Name of Shareholder Nature of interest Class of Shares Shares Company Company

EANABE HAARHEE
TREALEY SHRHBHE

L bh/BEHE Rt &5 Rbh&E  HHOESM HEDL
(Share) % %
(%)
Kunming Industrial Development and Construction Company Limited Interest of controlled H Shares 59,000,000 5.73% 17.35%
ERTEXRERRAREALA corporation H I (long position)
REEEER (#£)
(Nofes 5 and 7)
(Hisk7)
Kunming Gangtong Logistics Group Co., Ltd. (Formerly known as Kunming State-owned Beneficial owner H Shares 39,790,000 3.87% 11.70%
Assets Management and Operations Co. Ltd.) EGEAA Hik (long position)
ERARNRSEARAAGIR BERTEEAREREERRAART) (#£)
Yunnan Provincial Investment Holdings Group Co., Ltd. Beneficial owner H Shares 64,770,000 6.29% 19.05%
EHEREEREEERAA ERERA HER (long position)
(#£)
Interest of controlled Domestic Shares 213,377,684 20.73% 30.97%
corporation RER (long position)
REEEER (#£)
(Note 4)
(Hit4)
Moder Orient Limited Interest of controlled H Shares 47,754,000 4.64% 14.04%
corporation Hik (long position)
REEEER (#£)
(Nofes 6 and 7)
(Hi6%7)
Beijing Enterprises Water Group Limited Beneficial owner H Shares 47,754,000 4.64% 14.04%
EREAA HER (long position)
(#£)
(Nofes 6 and 7)
(Hi6%7)
Beijing Enterprises Investments Limited Interest of controlled H Shares 47,754,000 4.64% 14.04%
corporation HE (long position)
REEEER (#£)
(Nofes 6 and 7)
(Hi6%7)
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Name of Shareholder

REER

Beijing Enterprises Holdings Limited

Beijing Enterprises Group Company Limited

Beijing Enterprises Group (BVI) Company Limited

Beijing Enterprises Environmental Construction Limited

Capacity/
Nature of interest

Gh/REHE

Interest of controlled
corporation
TEEEEA

Interest of controlled
corporation
TEEEEA

Interest of controlled
corporation
TEEEEA

Interest of controlled
corporation
TEEEEA

Class of Shares

RABEN

H Shares
HE

H Shares
HE

H Shares
HE

H Shares
HE

2025 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

Number of
Shares

RH:4E
(share)
(%)

47,754,000
(long position)
(##)

(Nofes 6 and 7)
(Wi#6k7)

47,754,000
(long position)
(##)

(Nofes 6 and 7)
(Wi#6k7)

47,754,000
(long position)
(##)

(Nofes 6 and 7)
(Wi#6k7)

47,754,000
(long position)
(##)

(Nofes 6 and 7)
(Wi#6k7)

Approximate
percentage
of the total

issued share

capital of the
Company
LEYNCES
TREGEY
CEER I
%

4.64%

4.64%

4.64%

4.64%

Approximate
percentage of
the relevant
class of
Shares of the
Company
EERARE
BHRBHE
HEN

%

14.04%

14.04%

14.04%

14.04%



Notes:

(1)

&)

CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

The data disclosed above are mainly based on information provided on
the website of the Hong Kong Stock Exchange (https://www.hkexnews.hk)
and records of the register required to be kept by the Company under
Section 336 of the SFO.

Pursuant to the counter-guarantee contract signed by KDI on 29 June
2022, KDI pledged 33,013,345 Domestic Shares held by it as security
for its debts. On 10 December 2024, 213,377,684 Shares originally
held by KDI were ordered by the court to be delivered to Yunnan
Yuntou Financial Leasing Co., Ltd. to offset its debts. As at the Latest
Practicable Date, KDI held an aggregate of 446,889,209 Domestic
Shares, representing approximately 43.42% of the total number of
issued Shares of the Company.

On 24 October 2022, KDI pledged up to 198,080,068 Domestic Shares
in the issued Shares of the Company in favour of Agricultural Bank of
China Limited Kunming Dianchi National Tourism Resort Sub-branch
(the “Lender”) as security for a loan facility in an aggregate amount
of RMB200,000,000 provided by the Lender to the Company (please
see the Company’s announcement dated 23 October 2022 for details).
The Loan Facility has matured in 2024 and the Company has fulfilled
all related repayment obligations, while as at the end of the Reporting
Period, the procedures for the release of the pledged Shares are still in
process.

On 31 August 2023, the Company received the Notice of Assistance
in Enforcement from the Shanghai Financial Court (¢ £ /& & & % bt
# B) #1177 B &1 & )) (“Notice of Assistance in Enforcement I”) and
the Notice of Assistance in Enforcement from the People’s Court of
Changchun Economic and Technological Development Zone ({& & #&
T R A RUABT 19 B E 1T 8 A1 & )) (“Notice of Assistance in
Enforcement 11”). According to the Notice of Assistance in Enforcement I,
the Company was requested to assist in the enforcement of freezing of
equity interest in the Company held by KDI amounting to RMB250 million
(accounting for 24.29% of the issued share capital of the Company) and
relevant rights and interests including dividends. The freezing period is
three years from 31 August 2023 to 30 August 2026. According to the
Notice of Assistance in Enforcement I, the Company was requested to
assist in the enforcement of seizure of equity interest in the Company
held by KDI (accounting for 60.951% of the issued share capital of the
Company). The seizure period is three years from 31 August 2023 to
30 August 2026 (please refer to the Company’s announcement dated 1
September 2023 for details).

On 18 September 2023, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Panlong District, Kunming
(KEBEMmEERARZERBHHITEIE)), and the Company was
requested to assist in the enforcement of freezing of equity interest
in the Company held by KDl amounting to RMB123,530,242.28. The
freezing period is three years from 18 September 2023 to 17 September
2026 (please see the Company’s announcement dated 19 September
2023 for details).
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On 23 October 2023, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province K ZEE A EATA LR ARER BB M 1T A
412 )), pursuant to which the Company was requested to assist in the
enforcement of freezing the 60.95% equity interest in the Company held
by KDI. The freezing period is three years from 23 October 2023 to 22
October 2026 (please refer to the Company’s announcement dated 24
October 2023 for details).

On 4 January 2024, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province K EEAEATA LR ARER BB M 1TRA
A& )), pursuant to which the Company was requested to assist in the
enforcement of freezing the 2.6236% equity interest in the Company
held by KDI amounting to RMB27 million. The freezing period is three
years from 4 January 2024 to 3 January 2027 (please refer to the
Company’s announcement dated 4 January 2024 for details).

On 25 January 2024, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province K EHAEATAILE ARZER BB M TA
41 )), pursuant to which the Company was requested to assist in the
enforcement of seizing and freezing of equity interest in the Company
held by KDI amounting to RMB200,107,000. The seizure and freezing
period is three years from 25 January 2024 to 24 January 2027. In
January 2025, the Company received a notice, pursuant to which the
court has released the seizure and freezing of the equity interest (please
refer to the Company’s announcements dated 25 January 2024 and 17
January 2025, respectively for details).

On 14 June 2024, the Company received the Notice of Assistance
in Enforcement from the People’s Court of Xishan District, Kunming,
Yunnan Province K EMAEATAILE AR ZER BB W TA
41 )), pursuant to which the Company was requested to assist in the
enforcement of freezing the 60.95% equity interest in the Company held
by KDI. The freezing period is three years from 14 June 2024 to 14 June
2027 (please refer to the Company’s announcement dated 14 June 2024
for details).

Two judicial auctions were conducted on the Alibaba Online Judicial
Auction Platform from 10:00 a.m. on 6 June 2024 to 10:00 a.m. on
7 June 2024 and from 10:00 a.m. on 23 June 2024 to 10:00 a.m. on
24 June 2024, respectively, regarding the 245,520,000 Shares of the
Company (accounting for approximately 23.86% of the total number
of Shares of the Company) held by KDI, both of which have been
aborted. A judicial sale was conducted on the Alibaba Online Judicial
Auction Platform from 10:00 a.m. on 25 July 2024 to 10:00 a.m. on 23
September 2024, regarding the 245,520,000 Shares of the Company
(accounting for approximately 23.86% of the total number of Shares of
the Company) held by KDI, and the judicial sale has been aborted (please
refer to the Company’s announcements dated 9 May 2024, 7 June 2024,
24 June 2024, 9 July 2024 and 23 September 2024 for details).

2025 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION
¥tE CXERREMES

M2023F10A238 A AR WEKEEEAER®T
BALUEARZEZRBHHITBONE) KD AHERK
BB 1T R4 R BAE M I B 5 B K A 2 7160.95%
R A% #E - R4 B A = F - BI20234F10A23H &
2026F10 A22 B (FF 1B % R A 2 & B 81 /2023 F
10A248 R E)

R2024F 1848 ARm W EKEEAEHMA
LhEARZEZERBERTBMNE) RARHKEK
BB IT R A B BB E IR B 35 A WA A §2.6236%
W SEAEARK27008 T - REBHA=%F "
BN E2024F 140 £ 2202718308 1L (5155
BARAAT B AB202451A4RHRE) -

R2024F1A825H AR A REKEmMEEBPMA
LhEARZEZERBERTBME) RAFHEKX
BB TEE  REERRAEMNRERAENEARQA
% % A AR 200,107,000 70 B B4 o & 3 - R A&
Ak =F Al A2024F 1A 2508 # £2027F 1A
24H 1F 220251 A AR FYWE B - AT B B
BRTHZERENELH  RJiE - (FBEBRAQA
A H 5 Bl £2024F 18250 K%2025F1 8178 &

D) -

R2024F6 140 ARAIREKEMEEBPMA
HEARZRBHRITBNEZ) KD R ERKH
BT R AR BRAMIR BT A M A A F60.95% )
i REHAB=-F Bl E2024F6 A14H £ =
20276 A 148 L(F 15 7% R A2 7 A H &2024
F6ALAMNAE)-

7 Bl 7R2024F6 A6 H L T108 # Z£2024%F6 A
78 £ 108 |k 20246 A230 £ F108 £ E
2024F6 A24H ET 1085 I EFAEMIEERE
B 2R A A)24,552 8 BB 9 (K (h A 2 7 IR 17 48 58
7)23.86%) M EEEHERIERNE T AT
AEHE - MREEHREHERE - R2024F7 A
258 b 1085 £ £ 20249 A23H £ F1085 It -
EREMIRED B O A A R24,5528 & H (4
{5 7K A BB 1) 48 58 19 23.86%) £ ] 2 B2 2 48 4% A
EHETAWRETREEE RFEEBEERAGE
BEBERARBHED R A2024F559H + 20244F
6778 20246240 2024F7H 98 K2024
FOABAMARE) -



®

4

(5)

(6

(7

CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

A judicial auction was conducted on the JD.com Judicial Auction
Online Platform from 3:00 p.m. on 8 September 2024 to 3:00 p.m. on
9 September 2024 in respect of 58,000,000 Shares of the Company
(accounting for approximately 5.64% of the total number of Shares of
the Company) held by KDI. According to the information displayed on
the JD.com Judicial Auction Online Platform, the judicial auction has
been withdrawn due to objections raised by KDI (please refer to the
Company’s announcements dated 26 August 2024 and 9 September
2024, respectively for details).

On 18 April 2025, the Company received the Notice of Assistance in
Enforcement from the People’s Court of Huaiji County, Guangdong
Province ({E R & 12 & % A R A BT 1 B 4 77 3 &1 £ )), pursuant
to which the Company was requested to assist in the enforcement of
freezing the equity interests in the Company with a value within RMB18
million held by KDI. The freezing period is three years from 18 April
2025 to 17 April 2028 (except for the equity of which the freezing has
been released) (please refer to the Company’ announcement dated 22
April 2025 for details).

Pursuant to the counter-guarantee contract signed between Anju Group
and KDI on 29 June 2022, Anju Group has a security interest in the
33,013,345 Domestic Shares held by KDI.

On 10 December 2024, Yunnan Yuntou Financial Leasing Co., Ltd.
acquired 213,377,684 Shares of the Company held by KDI through
judicial procedures (please refer to the Company’s announcement dated
11 December 2024 for details). Such 213,377,684 Domestic Shares
belong to the same batch of Shares.

Such 59,000,000 H Shares belong to the same batch of Shares.
Such 47,754,000 H Shares belong to the same batch of Shares.

Pursuant to Section 336 of the SFO, if certain conditions are met,
the Shareholders of the Company are required to submit a disclosure
of interest notice. In the event of changes in the shareholding of the
Shareholders in the Company, the Shareholders will not be required
to notify the Company and the Hong Kong Stock Exchange unless
certain conditions are met. Therefore, the latest shareholding of the
Shareholders in the Company may be different from the shareholding
submitted to the Hong Kong Stock Exchange.

Save for the disclosed above, as of 30 June 2025, the Company is not
aware of any other persons (other than the Directors, Supervisors and
chief executives of the Company) who have interests or short positions
in the Shares or underlying Shares of the Company which are required
to be recorded in the register under Section 336 of the SFO.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FLtE CXERREMEHR

IV. FACILITY AGREEMENT SUBJECT TO DUE
PERFORMANCE OF SPECIFIC CONDITIONS
BY THE CONTROLLING SHAREHOLDER

On 25 March 2022, Dianchi International Holdings Limited (the
“Borrower”), a direct wholly-owned subsidiary of the Company, as
borrower and the Company as guarantor signed a facility agreement
(“Facility Agreement”) with various banks (the “Banks”). Pursuant to
the Facility Agreement, the Banks will provide the banking facilities of
up to USD300 million or equivalent foreign currency (the “Facility”)
to the Borrower. The final repayment date of the Facility shall be the
date falling 36 months after the first withdrawal date. Pursuant to the
Facility Agreement, if Kunming SASAC no longer directly or indirectly
owns more than 51% of the share capital of the Company, it would
be deemed as a change of control, and the Banks would be entitled
to cancel its loan facilities pursuant to the Facility Agreement and
to declare that all amounts outstanding under the Facility (including
interests accrued) and all other amounts shall immediately become due
and payable (unless waived by the majority of the Banks). For details,
please refer to the Company’s announcement dated 25 March 2022.
In 2023, the Company entered into a pledge of receivables contract
with Bank of Communications (Hong Kong) Limited (as the guarantee
agent), pursuant to which the Company pledged the trade receivables
of RMB800 million held by it to Bank of Communications (Hong Kong)
Limited to provide guarantee for the loans under the Facility Agreement
signed by the Group on 25 March 2022.

During the Reporting Period, the Company has fulfilled all repayment
and interest payment obligations under the Facility Agreement in
accordance with the relevant provisions of the Facility Agreement.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

V. PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

On 24 October 2022, KDI, the Controlling Shareholder, entered into an
agreement with Agricultural Bank of China Limited Kunming Dianchi
National Tourism Resort Sub-branch (the “Lender”), to pledge up to
198,080,068 Domestic Shares in the issued Shares of the Company
(the “Pledged Shares”), in favour of the Lender as security for a
loan facility in an aggregate amount of RMB200,000,000 granted to
the Company (the “Loan Facility”). The Pledged Shares represent
approximately 19.25% of the total issued Shares of the Company, and
are expected to be discharged and released upon repayment of the
Loan Facility in full. For details, please refer to the announcement of
the Company dated 23 October 2022. The Loan Facility has matured in
2024 and the Company has fulfilled all related repayment obligations,
while as of the end of the Reporting Period, the procedures for the
release of the Pledged Shares are still in process.

VI. PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2025. The Company did not have any treasury shares
(as defined under the Listing Rules) as at 30 June 2025.

VIl. SHARE SCHEME AND ISSUANCE OF EQUITY
SECURITIES

As at 30 June 2025, neither the Company nor any of its subsidiaries
had any share option schemes or share award schemes. During the
Reporting Period, the Company did not issue any equity securities
(including securities convertible into equity securities) in exchange for
cash.
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CHAPTER SEVEN CORPORATE GOVERNANCE AND OTHER INFORMATION

FtE GCEERREMEHR

VIIl. AUDIT COMMITTEE

During the Reporting Period, the Audit Committee of the Company
consists of three independent non-executive Directors, namely Mr. Zha
Guiliang, Ms. Zheng Dongyu and Mr. Ong King Keung (resigned as an
independent non-executive Director, chairperson of the Remuneration
and Appraisal Committee and member of each of the Audit Committee
and Nomination Committee on 20 August 2025). The Audit Committee
of the Company is mainly responsible for, among others, reviewing
the financial information of the Company, reviewing and supervising
the Company’s financial reporting process, financial control, internal
control and risk management systems, supervising the Company’s
internal audit system and performing corporate governance duties,
and overseeing the audit process and recommending the engagement
or replacement of external auditors. The Audit Committee is also
responsible for the communications between the internal and the
external auditors and performing other duties and responsibilities
as assigned by the Board. During the Reporting Period, pursuant
to the requirements of relevant laws and regulations, the Company
abolished the Board of Supervisors and the functions and powers of
the Board of Supervisors shall be exercised by the Audit Committee.
The Audit Committee has reviewed the unaudited interim results for
the six months ended 30 June 2025 and considered that the Group has
adopted applicable accounting policies and made adequate disclosures
in relation to the preparation of relevant results.

IX. 2025 INTERIM DIVIDEND

In view of the economic environment and the future development plan
of the Company, the Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2025 (for the six
months ended 30 June 2024: nil).
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CHAPTER EIGHT

& A& A

Notes
M
Revenue N 6
Cost of sales & KA 25
Gross profit EF
Selling expenses HEEA 25
Administrative expenses T B R 25
Net impairment losses on financial and SRIEEMEREERE
contract assets BRFHE
Other income N 23
Other losses HiEE 24
Operating profit reEFH
Finance income B 75 Uk A 26
Finance costs B 75 B AR 26
Finance costs — net B 7% A AR — % B8 26
Share of results of associates DB E R EE
Profit before tax A E
Income tax expense s &R 27
Profit for the period HA P F

Profit for the period attributable to:
— Equity holders of the Company
— Non-controlling interests

BN A EERE:
—ARFERFAA
— IR I S

RAEMKERMDERLE 2025 FFHHEH

INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FNE FHHBHESN

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #{£2025%6 A30H It 7~18 A

S EE

Unaudited

Six months ended 30 June

KEER

2025
2025 %

RMB’000
AR¥TFT

670,821
(356,890)

313,931
(520)
(25,340)

(49,953)

18,290
(403)

256,005

22,845
(121,061)

(98,216)

157,789
(25,740)

132,049

131,867
182

132,049

HE6H30BLNEA

2024
2024 4F
RMB’000
AREFT

738,567
(371,597)

366,970
(591)
(32,181)

(58,092)
31,250
(671)

306,685

21,249
(131,571)

(110,322)

1,517

197,880
(49,525)

148,355

148,033
322

148,355
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)
ENE THMBEN GHEHIHEESEERGE

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #{£2025%6 A30H It 7~18 A

Unaudited
Six months ended 30 June
KREEZ
B EZ6A30HLAMEA
2025 2024
2025 £ 20244
Notes RMB’000 RMB’000
M &t AR¥TFx ARKTFT

Other comprehensive income for the period HrREMEEK R

Items that may be reclassified to profit or loss: REF S EEEm 2 HA:
Exchange differences X ZEHE (14) 1,098
Total comprehensive income for the period iR SN g 132,035 149,453

Total comprehensive income for the period HREEUZAERER:
attributable to:

— Equity holders of the Company —RARIERFERA 131,853 149,131

— Non-controlling interests —IE = M = 182 322

132,035 149,453

Earnings per share for profit for the period HRNEBRANGDEDH

attributable to equity holders of the AAWABENESRRE
Company (expressed in RMB per share) (L8 K ARET 0.14
— Basic and diluted earnings per share —HEAERHEBERKZE 28 0.14

The above condensed consolidated statement of comprehensive i (8§84 fiie A Wk EEBEW T — 4 E o
income should be read in conjunction with the accompanying notes.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FNE FHYMBEN GHSHPHEERER

AS AT 30 JUNE 2025 F22025% 6 A30H

Unaudited Audited
REE% KEZ
30 June 31 December
2025 2024
2025 £ 2024 5
6 A30H 12A31H
Notes RMB’000 RMB’000
B &t AR¥ T ARBFT
ASSETS &E
Non-current assets ERBEE
Investment properties wE Y 7 246,702 246,702
Right-of-use assets/land use rights EREEE T i#E P 8 363,655 368,565
Property, plant and equipment TBE - THREFK 9 2,211,727 2,288,351
Receivables under service concession B EHETH
arrangements FE W R 1B 10 1,714,418 1,688,687
Amounts due from customers for BWEPEESRK
construction contracts 16 505,815 550,792
Contract assets EREE 15 230,167 223,052
Intangible assets mEE 11 798,196 825,554
Investments in associates B & 12 65,726 65,726
Deferred income tax assets REEFTISTE E 13 116,876 110,075
6,253,282 6,367,504
Current assets REBEE
Receivables under service concession B EEHETH
arrangements FE W R 1B 10 20,359 19,496
Inventories IEA S 7,253 6,212
Amounts due from customers for construction EWEFPEESRK
contracts 16 30,622 24,581
Financial assets at amortised cost LABE SR X ARG 2 8
TREE 14 89,500 119,600
Trade and other receivables JE W BR SR K E At FE IR 15 6,336,607 5,809,617
Cash and bank balances e RIBITHE 17 69,774 10,977
Restricted funds 2R HE S 17 2,109 25,965
6,556,224 6,016,448
Total assets BEERAE 12,809,506 12,383,952
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)
ENE FHMBER HHSHIHEEEERGE

AS AT 30 JUNE 2025 73202546 A 30 H

Unaudited Audited
KRBREZ (&=
30 June 31 December
2025 2024
2025 £ 2024 5
6 H30H 12 A31H
Notes RMB’000 RMB’000
bt aF AR¥EFT AEBFT
LIABILITIES afE&
Non-current liabilities ERBEE
Deferred revenue iR IE Y = 21 346,274 306,653
Borrowings R 20 2,391,327 2,098,338
Deferred income tax liabilities BEFRGEHAE 13 40,620 40,661
2,778,221 2,445,652
Current liabilities mEAaR
Trade and other payables FE 1 BR 3% H Ath JE 5T K 22 1,977,403 1,984,442
Tax payables FE A B IR 225,361 190,597
Borrowings & & 20 2,405,535 2,490,841
Contract liabilities cRAE 22 52,810 30,127
4,661,109 4,696,007
Total liabilities EEHHE 7,439,330 7,141,659
Net assets FEE 5,370,176 5,242,293
CAPITAL AND RESERVES BARREFEE
Share capital [N 18 1,029,111 1,029,111
Other reserves H 19 1,640,414 1,644,580
Accumulated profits B 17 W = 2,689,936 2,558,069
Equity attributable to owners of the Company A2 B #HE AEL# & 5,359,461 5,231,760
Non-controlling interests EEH R 10,715 10,533
Total equity HEAE 5,370,176 5,242,293

The above condensed consolidated balance sheet should be read in il AN EEGBEREEBMH M T —FE -
conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
& B & 6 & HA

CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

FNE THHBER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #{£2025%6 A30H It 7~18 A

HEBHE

Unaudited
AEEH
Attributable to equity holders of the Company
BENEAARAREA
Accumulated Non-controlling
Share capital  Other reserves profits Total interests  Total equity
B & e Beks B FEHEER BRLE
RMB000 RMB000 RMB000 RMB000 RMB000 RMB 000
AEETT  AREFT  AREFT  ARETT  AREfr  AKETR
(Note 19)
(i#19)
As at 1 January 2024 R2024%1R18 1,029,111 1,613,774 2,324,597 4,967,482 9,822 4,977,304
Proftfo the period BRHE - . 148,033 148,033 ) 148,355
Other comprehensive income: 2EARUE:

Exchange differences EXZE - 1,008 - 1,008 - 1,008
Total comprehensive income for the period Gkl ekt - 1,008 148,033 149,131 322 149,453

Transactions with owners: ARFENL S
Others i - (6) - 6) - 6)
As at 30 June 2024 204565308 109111 161486 2472630 5116607 1014 516751
As at 1 January 2025 R2025%1818 1,029,111 1,644,580 2,558,069 5,231,760 5,242,293
Profit for the period BAFE 131,867 131,867 132,049

Other comprehensive income: 2ELRUE:

Exchange differences EXZE (14) (14) (14)
Total comprehensive income for the period ~ HRMAENELE (14) 131,867 131,853 132,035

Transactions with owners: BEAENL S
Others it (4.152) (4,152) (4.152)
As at 30 June 2025 H2025%6 5308 109111 160414 268093 5350461 10715 53710176

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

PSR HEZE R EEBHNE —GEE-

RAEMKERMDERLE 2025 FFHHEH
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CHAPTER EIGHT

ENE HHHBER

INTERIM FINANCIAL INFORMATION
INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BHEHFHRERERESR

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #{£2025%6 A30H It 7~18 A

Unaudited
REEG

Six months ended 30 June

HE6H30BLNEA

2025
2025 £
Notes RMB’000
M &F AR¥Tx
OPERATING ACTIVITIES BaE
Cash generated from operations KEFRGEHE S 29 21,203
Interest paid [EENE P (115,599)
Income tax paid ERAER (4,111)
Net cash (used in)/from operating activities BEFEH(ER) BB
MEREFHE (98,507)
INVESTING ACTIVITIES BRETH
Purchase of property, plant and equipment BETHE IWEZE (28,673)
Additions of receivables under new service MBS ERETH
concession agreements JE U 3K (28,864)
Repayments from related parties B E 5 E R -
Interest received 2 WA 11,603
Cash payment for acquisition of subsidiaries WEFRAANRETH (4,735)

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of subsidiaries

Repayments from a third party

HETSHE  THEM
REHE

6 M B & B PR S ROR

E=7 &N

Net cash (used in)/from investing activities

REFH(ER)FE
M5 EF R

(50,649)

2025 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

2024
20244
RMB’000
ARMFT

197,738
(144,124)
(25,148)

28,466

(68,703)

8,000
23,977

42,765



CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

INTERIM CONDENSED CONSOLIDATED CASH FLOW STATEMENT (Continued)

FNE PHHMBER GHEHIHEERSE

i B & ()

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #{£2025%6 A30H It 7~18 A

Unaudited
KEEZ
Six months ended 30 June

HZEZ6H30HLLNHEA

2025 2024
2025 £ 2024 5
RMB’000 RMB’000
AR¥TFT ARBEFT
FINANCING ACTIVITIES BMEES
Proceeds from borrowings CESREEN 1,869,518 1,540,800
Decrease in restricted funds Z PR #E & /R (23,855) -
Repayments of borrowings EEBEX (1,637,719) (1,710,307)
Net cash from/(used in) financing activities MEFBMSE (ERNREEFE 207,944 (169,507)
Net increase/(decrease) in cash and cash RERRESEWFH M GED)
equivalents (98,276)
Cash and cash equivalents at beginning of HUBReLREFED
the period 174,089
Effect of exchange rate changes ExREHpE 1,098
Cash and cash equivalents at end of HARERREEEY
the period 76,911

The above condensed consolidated cash flow statement should be

TR A RS R E K EERE MR — Of B -
read in conjunction with the accompanying notes.

EREMKBERGAERLT 2025 FFHKE
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For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

1. GENERAL INFORMATION

Kunming Dianchi Water Treatment Co., Ltd. (the “Company”) was
incorporated in Yunnan Province of the PRC on 23 December 2010 as
a joint stock Company with limited liabilities under the Company Law
of the People’s Republic of China (the “PRC"). The registered office
of the Company is located at No. 7 Water Treatment Plant in Kunming
Dianchi Tourist Resort. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 6 April 2017.

The Group is principally engaged in the development, design,
construction, operation and maintenance of water supply and
wastewater treatment facilities in the PRC.

This condensed consolidated interim financial information is presented
in Renminbi (“RMB”), unless otherwise stated.

This condensed consolidated interim financial information on pages 65
to 136 were approved for issue by the Board on 22 August 2025.

This condensed consolidated interim financial information has not been
audited.

Significant changes in the current Reporting Period

For a detailed discussion about the Group’s performance and financial
position, please refer to Chapter Six “Management discussion and
analysis” as set out on pages 19 to 52 of this report.

2. BASIS OF PREPARATION

Statement of compliance

The consolidated financial statements have been prepared in
accordance with IFRS Accounting Standards issued by the
International Accounting Standards Board (the “IASB"), which
collective term includes all applicable individual IFRSs, International
Accounting Standards (“IASs”) and Interpretations issued by the
IASB and the disclosure requirements of the Hong Kong Companies
Ordinance. These consolidated financial statements also comply with
the applicable disclosure requirements of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”).
There is no significant difference between the data recognised through
the IASs and the data recognised in accordance with the Chinese
Accounting Standards.

1. —REN

EREMKERDERRBIUATEHBEIEAFLD
REB(PEARLME ([HE]) A FE)R2010F
12AEBEFEZEEAFTMERZABRN ERET
N A e AR A M B E R AL R BT A b IR 12
EBREELFKBEA - ARRAAMKRENR2017F4A4
HEAEHARXSMAERLA(BMIXMADER L
o

$§@E¢Iixﬁ$m“ﬂﬁﬁ*fﬁ % e HY

BRI I ELMgE-
AEHEHFPHIEEARANARBETARE] S
H(BIESEHB) -

ANEHAHPHU B ERFESSEE
E2N2025F8 F22 8 HLEETT -

%136 H @ =

AEREHPHMYBERHREBER -

FHEHPNEXREE

EHASEEEREBAANFATH F2H
AEFIOEEERAEMHEE[EEENH

N
DS

ERBHN
ZEGAVBRRERRER T ENEEG([H
e EREEEDEMOBERMEREENE
+HER - HBEMAE MR E R B RS RS L
A EEeER((EREtEADREE UK
BEERAAGINRERTMAEE KA WB R
RNBETHEIMEFLETRTETRY DB E
RAEERAE BAEREGA ENEINREER
RPESA EAEINBEIFEERER -

%%w IIIB} &
oy ‘;“}
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For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

2. BASIS OF PREPARATION (continued)
Statement of compliance (continued)

The consolidated financial statements are presented in RMB, which is
the same as the functional currency of the Company, and rounded to
the nearest thousands unless otherwise indicated.

This condensed consolidated interim financial report for the six
months ended 30 June 2025 has been prepared in accordance
with International Accounting Standard (“IAS”) 34 Interim Financial
Reporting.

These unaudited condensed consolidated financial statements do
not include all the information and disclosures required in the annual
financial statements and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 December
2024. They have been prepared on the historical cost basis, except for
the investment properties and financial liabilities at fair value through
profit or loss, which are measured at fair value. The accounting policies
adopted in the preparation of the interim condensed consolidated
financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for
the year ended 31 December 2024. As of the date of approval of the
unaudited condensed consolidated financial statements, the IASB has
issued the following new/revised IFRSs that are relevant to the Group
and not yet effective for the current financial year and have not been
early adopted by the Group:

Amendments to IFRS 9 Amendments to the Classification

and IFRS 7 and Measurement of Financial
Instruments
Annual Improvements to IFRS Volume 11

Accounting Standards

Amendments to IFRS 9 Contracts Referencing

and IFRS 7 Nature-dependent Electricity
IFRS 18 Presentation and Disclosure in
Financial Statements
IFRS 19 Subsidiaries without Public

Accountability: Disclosures
Amendments to IFRS 10
and IAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture

RAEMKBFRBERLF

=Y

2. WMREEE)
AR

REVBBRXRINARBKEART ZeEK R
FDIME XMEAAZERELZ THE(RSEE
BN e

H 2202596 A308 It /<8 A %
PHEMERERIEEERE g E
B )E34SE R B SRS R A -

k& BRI RE G
A ([E B & &t %

ZEALCEREPRRAVERRT TR ERFE
MHEBRERTREMEEREIBEESFE LESR
NEBHE2024F12A3MB EFEZHBHRE —
A BRELSEVMBERENELERFESLRA H#
REZEEAACGEEENREDERSBRARE
Al AR EBEFE - REPHERGEVBELS
FTER PR BY & 5T ISR B4R & & B Al £ 2024 12 A 31
BLEFENFESAMBREAEAN S EER
— B R ERCEREREAMEHREAH A
BRerd 2 BSeCBmN TIRATBREEH
FAEBREBAEBEAREB L EIRARMZFH
LSS ET B R B 5 R 5 A R
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For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

2. BASIS OF PREPARATION (continued)
Statement of compliance (continued)

The management of the Group anticipates that the adoption of the
new/revised IFRSs in the future periods will not have any significant
impact on the Group’s consolidated financial statements.

3. CHANGES IN ACCOUNTING POLICIES

During the current interim period, the accounting policies adopted by
the Group in the preparation of the interim condensed consolidated
financial information are consistent with those applied in the
preparation of the Group’s annual consolidated financial statements for
the year ended 31 December 2024, except for the first-time adoption of
Amendments to IAS 21 in this period’s financial information. The Group
has assessed the impact of adopting the amendments and concluded
that the amendments do not have a significant financial impact on the
Group’s financial position and performance.

4. ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the annual financial
statements for the year ended 31 December 2024 of the Group.

2. WREEHE)
ARBI(H)

AEBEREENRRRDERMBT T EET
EEMERE RS TS Y ARENGA BB
REREAEAYE-

3. EHERE®

RAFHEBHR AEERERHAERAEENKE
EPATE A & 5T UK B4R & K B # £2024 512 A
BMIALFENFERAVERRAEAN K
KRB EABHEAVEEEEARKARB £
A2 EMEE - AEBIFHTRACEENE
g UWEEERRE BERESEENHBEK M
EEREEAMBRE-

4. & &t

ERABBAGTHHBENEREREHY S
£ I8 ¢ B B AN 4R 45 2 R B R A R
BEEL A EHANES ERERRE NS
CEENCE

ERBELEERAH TR BENKE TEER
AASBE S BREEDNERAE RG TR
IR 5 SRR BN & E B 22024412 A31H IE
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For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including cash flow and interest rate risk (2024: foreign exchange
risk, cash flow and interest rate risk)), credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures
required in the annual financial statements and should be read in
conjunction with the annual financial statements for the year ended 31
December 2024 of the Group.

There have been no changes in the risk management policies since
last year end.

5.2 Credit risk

The carrying amounts of cash and cash equivalents, restricted
deposits, trade and other receivables, receivables under service
concession arrangements, amounts due from customers for
construction contracts, contract assets and financial assets at
amortised cost included in the consolidated statement of financial
position represent the Group’s maximum exposure to credit risk in
relation to its financial assets. The objective of the Group’s measures
to manage credit risk is to control potential exposure to recoverability
problem.

All the cash and cash equivalents were deposited in the major financial
institutions in Hong Kong and the PRC, which the Directors of the
Company believe are of high credit quality.

5 MBEAREEREMIA

5.1 MHEEREZ

RAEENETDEEZBOMERR : 5 ER(E
FEReRERMNERK(2024F - SNERRK - R &
HRELFERR) FRARBERDESRAR -

SRR BERTAPIEFET B RER
ERMEMEEREREEMMBE L BB
AR ERANEEE E2024F 12831 FFENE
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For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

For receivables, the Group assessed the credit quality of the
counterparties by taking into account their financial position, credit
history and other factors. Management also regularly reviews the
recoverability of these receivables and follows up the disputes or
amounts overdue, if any. As at 30 June 2025, the ageing analysis of
trade receivables is set out in Note 15.

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the
Group compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial
recognition. It considers available reasonable and supportive forward-
looking information.

() Trade receivables

For trade receivables, the customers are primarily local governments
and PRC state-owned entities. The Group applies the simplified
approach to providing for expected credit losses prescribed by IFRS
9, which permits the use of the lifetime expected loss provision for all
trade receivables.

The loss allowances for financial assets are based on assumptions
about risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on the risk portfolio, customers’ liquidity,
historical credit losses, past collection history and other current and
forward-looking information on macro-economic factors affecting the
ability of the customers to settle the receivables at the end of each
reporting period. There was no change in the estimation techniques or
significant assumptions made during the period.

5. HMBEREEREMIAE)
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEH

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)
(i) Trade receivables (continued)

The following table provides information about the exposure to credit
risk for trade receivables which are assessed on collective basis by
using provision matrix within lifetime expected credit loss (“"ECL")
(not credit impaired). Debtors with credit-impaired with gross carrying
amounts of approximately RMB4,810,000 as at 30 June 2025 (31
December 2024: approximately RMB4,810,000) were assessed
individually.

5. MBEBREERESMIRGE)

5.2 =EHRERKE)
(i) ESEWNEEE)

TERMHEFAESIREBFENGERAEBHB OO A
# o ZEE S EWGRIERBE R EETEBES
FEBB(HEUEEER) RERAEERBE)ANY
BiEEEEITE BTG R2025F6HA30H k|
“EH A AR A4810,0007T(2024F 12 A31 8 : 4
AR ¥ 4,810,000 0) K B R 2 BEREHEH AE
BEFME -

Up to 1 year 1to 2 years 2 to 3 years
RELE 122% 2E3%

Trade receivables ESEWAE

As at 30 June 2025 7202546 A308

Expected loss rate BHEEX 1.8% 2.7% 5.2%

Gross carrying amount (RMB’'000) BEEEBARETT) 1,540,312 1,697,663 1,825,706 5,063,681

Loss allowance provision (RMB'000) BEBBARKTT) (28,236) (46,013) (94,750) (168,999)
1,512,076 1,651,650 1,730,956 4,894,682

Up to 1 year 1to 2 years 2 to 3 years Total
RELF 122F 2E3F CH

Trade receivables ESEWAE

As at 31 December 2024 #®2024F 12 4318

Expected loss rate BHEEX 1.7% 2.4% 5.1%

Gross carrying amount (RMB'000) BEEEARKTFT) 1,370,811 1,162,766 2,050,538 4,584,115

Loss allowance provision (RMB'000) BEBEARETT) (23,457) (27,545) (105,049) (156,051)
1,347,354 1,135,221 1,945,489 4,428,064

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted
for forward-looking information that is available without undue cost or
effort. The grouping is regularly reviewed by management to ensure
relevant information about specific debtors is updated.

BHRABREDREBEIBERINETARBFS
NHEHRETHT LREBEBANHBERAE
HE NI ESHAEEENETAR - EBE
HOoWABRAETEHNES UBRRBETEH AN
B E RS B E# e
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHRESHPHAMBEEBMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

5. FINANCIAL RISK MANAGEMENT AND 5. MHERAREEREMIAE)
FINANCIAL INSTRUMENTS (continued)

5.2  Credit risk (continued) 52 EHRABEGE)
(i) Trade receivables (continued) 0] EBESENNEE)

The following table shows the movement in lifetime ECL that has been T XRBRBEMI T EZRANE R B ZHEHE
recognised for trade receivables under the simplified approach.

Lifetime ECL
(not credit- Lifetime ECL
impaired) (credit-impaired)

BEGHEN BEGES

BFHEEESE BEHEEESE
(RBEEFEEHE) (BEBEEHRE) &5t
RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTFT

At 31 December 2024 and W2024F12A31B &

1 January 2025 2025%1H81H 156,051 160,861
Impairment losses recognised, net B 7 25 & 5 18 /% 58 12,948 12,948
At 30 June 2025 ®2025%6 A30H 168,999 173,809

The Group writes off a trade receivable when there is information EEHEHNEZBAEBABABRENTBERHE L A%E
indicating that the debtor is in severe financial difficulty and there isno T~ K A] Y& @ & B 3018 » 20 & & A 8 B 80 A
realistic prospect of recovery, e.g. when the debtor has been placed BERF HEZEUFEBHAFIU EFOAEK
under liquidation or has entered into bankruptcy proceedings, or when R 24 EF A%)  REBE KM E S E U HKE -

the trade receivables are over five years past due, whichever occurs

earlier.
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEH

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)
(i) Trade receivables (continued)

As at 30 June 2025, the Group increased loss allowance of
approximately RMB12,948,000 (the year ended 31 December 2024:
approximately RMB53,238,000 recognised) on the trade receivables.
The movement in the loss allowance for trade receivables is
summarised below.

5. MBEBREERESMIRGE)

5.2 =EHRERKE)
(i) ESEWNEEE)

202546 A30H - ANEEFE 5 E WK IE G INE
BB E O A R % 12,948,000 7T (B £ 20244 12 A 31
BEE : ®RHARES3,238,0007T) ° 2 5 E WK
EEEBEENEHBENT -

30 June 31 December
2025 2024

2025 2024 F

6 A30H 12H31H
RMB’000 RMB’000
AR®Fx ARETF T

At the beginning of the Reporting Period wmEEBY 160,861 108,337
Increase of allowance =Bl 12,948 53,238
Disposal of subsidiaries =g A = (714)
At the end of the Reporting Period wEHBR 173,809 160,861

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER @GHHES

o & HA B 75 B R A

( :"E )

For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets

The Group considers the probability of default upon initial recognition
of asset and whether there has been a significant increase in credit
risk on an ongoing basis throughout each Reporting Period. To
assess whether there is a significant increase in credit risk, the
Group compares the risk of a default occurring on the asset as at
the reporting date with the risk of default as at the date of initial
recognition. It also considers available reasonable and supportive
forward-looking information.

As at 30 June 2025, the Group does not hold any collateral to cover its
credit risks associated with its receivables under service concession
arrangements, amounts due from customers for construction contracts,
other receivables and contract assets, except for financial asset at
amortised cost.

The Group uses five categories for these receivables, which reflect
their credit risk and how the loss provision is determined for each of
those categories.

5. MBEABREEREHMIRGE)

5.2 ERARKE)

(if) BHRGEHHETHERSE EREFE
# & B H it R IR R L8 A A
EMNEHEE SHEE

AEEEEEMNVEEIFZEEELONAREIE
LB EEEEEFENRESNHAEERRRS
ERERZTENM-EFHEERRESBRZFIEM
RAEBEBREAREEZLEEONTRELERD
RERARBEEEZEONAREETLE AREZE
MESHNAERXFHEMBEE-

M2025F6 A30H  BRIEZEBEXNATENESREE
N AREBETEFETARTR AR EETL
ERHBZETHNERRE BREFEEARMN - H
thERFE AHNEEEBNERER -
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

FNE HHMBER

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

5.2 Credit risk (continued)

(ii) Receivables under service concession arrangements/  (ii)
amounts due from customers for construction contracts/

other receivables/financial assets at amortised cost/

contract assets (continued)

Internal credit rating

SEIRER g

Low risk

15 B e

Watch list

RERE

Doubtful

23

Loss

&R

Write-off

i 88

Description
B

The counterparty has a low risk of
default and does not have any past-
due amounts

REGVFHENRBRRE BXEME
] 380 B 5 0A

Debtor frequently repays after due dates
but usually settle in full

BEHALERINPRBER EBE
BREER

There have been significant increases
in credit risk since initial recognition
through information developed
internally or external resources

ERER B RERURBEZEMNGE
BRI ERFAE 2 ER)

There is evidence indicating the asset is
credit-impaired

EREBBETEHEECELAFEERE

There is evidence indicating that the
debtor is in severe financial difficulty
and the Group has no realistic
prospect of recovery

AREBBRREBABARENYBE
HEAEETRABETUEEH
HA

MERBREEREMIRE)

5.2 ERARKE)

Trade receivables
BESEWRNIE

Lifetime ECL - not credit-impaired

BEFTENEREEBR

—REEEERE

Lifetime ECL — not credit-impaired

BETENEREERR
- ARBEEEERE

Lifetime ECL — not credit-impaired

BETENEREEBR
—REEEERE

Lifetime ECL - credit-impaired

BETENEREERR
-—EERAEEERE

Amount is written off

MEEBER

EREMKBERGAERLT 2025 FFHKE

BHRGEHETHERSE EREFE
# & B E it B IR R LS A A
EMEHMEE SHEEHE)

Other financial
assets/other items
HihamEE HitEH

12-month ECL

REAEHEERE

12-month ECL

REAEHEEHRE

Lifetime ECL — not credit-impaired

EEFEYESNEESRE
—RBEEEERE

Lifetime ECL — credit-impaired

BEFEHEREERR
—EERAEEERE

Amount is written off

MEEBESE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHUMBEN GBRESHTHMEEBMEGE

For the six months ended 30 June 2025 & % 202546 A 30H It /<1 A

5. FINANCIAL RISK MANAGEMENT AND 5. MHERAREEREMIAE)
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued) 52 fEHAKRGE)

(ii) Receivables under service concession arrangements/ (i) BHBREHETHERSE EKEFE
amounts due from customers for construction contracts/ AR K i E YR IE B L 5 A A A
other receivables/financial assets at amortised cost/ BHWEREE SHEEHE)
contract assets (continued)

On the basis as stated, a total loss allowance provision for receivables 7 ATl B9 E 5 £ B &L s T & E K &
under service concession arrangements, amounts due from customers B EWEF 2 E A B &K 4 E R KB (KR T
for construction contracts, other receivables (except for the tax rebate B RSB EEMER ) MEBHEX A EN S
which are not financial assets), financial assets at amortised cost BMEE LA NEENAEEEESE AN AR
and contract assets amounted to approximately RMB324,152,000 (31  # 324,152,000 (2024 12 A31H : # A R ¥
December 2024: approximately RMB287,151,000) was recognised at  287,151,0007T) * i 742025 6 A30 H fER & T :
30 June 2025 as follows:

Amounts
Receivables due from
under customers FIEUME]
service for assets at
concession  construction Other amortised Contract

arrangements contracts receivables cost assets
AR D% 3-05%
h#ETH ElER Hit FEM
EHRRE BESEX W % E EHMEE

As at 30 June 2025 R2025%56A30H
Expected loss rate BHERZ 2.22% 2.22% 4.05% 70.12% 2.22%
Gross carrying amount BEESE
(RMB’000) (AR®TFT) 1,774,163 548,616 1,415,988 299,500 235,393 4,273,660
Loss allowance provision BREE
(RMB’000) (ARETTT) (39,386) (12,179) (57,361) (210,000) (5,226) (324,152)

1,734,777 536,437 1,358,627 89,500 230,167 3,949,508
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBER

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND

FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

(ii) Receivables under service concession arrangements/

amounts due from customers for construction contracts/

other receivables/financial assets at amortised cost/

contract assets (continued)

5 B & 6 o B3 B 55 LB A ()

5. MBEBREERESMIRGE)

5.2 = HERKE)

(i) BHERBHBETHERNE EREFEZ
&R fh JE Y 5k TR L S A K AT
EMEHMEE SHEEHE)

Amounts
Receivables due from
under customers Financial
service for assets at
concession  construction Other amortised Contract
arrangements contracts receivables cost assets Total
IR % VA BE 86 B AR
IE ANl EYEP Hih FEM
ERHE RBEARX &S cREE AHEE At
As at 31 December 2024 #2024 12 A31H
Expected loss rate BHEBEX 2.22% 2.22% 3.70% 60.08% 2.22%
Gross carrying amount BEHEE
(RMB’000) (AR¥®Fr) 1,746,966 588,436 1,357,725 299,600 228,116 4,220,843
Loss allowance provision BERE
(RMB’000) (AREFr) (38,783) (13,063) (50,241) (180,000) (5,064) (287,151)
1,708,183 575,373 1,307,484 119,600 223,052 3,933,692

EREMKBERGAERLT 2025 FFHKE

83



84

CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE PHMBER SRS EMEERWEE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.2 Credit risk (continued)

(ii) Receivables under service concession arrangements/
amounts due from customers for construction contracts/
other receivables/financial assets at amortised cost/
contract assets (continued)

On the basis as stated, the increase in total loss allowance provision
for receivables under service concession arrangements, amounts due
from customers for construction contracts, other receivables (except
for the tax rebate which are not financial assets), financial assets
at amortised cost and contract assets amounted to approximately
RMB37,005,000 (31 December 2024: approximately RMB75,802,000)
was recognised at 30 June 2025 as follows:

5. MBEBREERESMIRGE)

5.2 ERERE)

(i) BHERBEHBETHERSE BEREFEZ
A E R i JE Y 5k B L S A K At
EMEHMEE SHEEH)

ERMMERF FHALERBITHEER
B BEREFPFEEARZ HtbERKBEBBRTE
REBMEENMERIN) UEHERKAFENS R
BERAHNEENRBBREBENSEANA
R % 37,005,000 C(2024% 128318 #) A R %
75,802,000 T) » W 202546 A30 B #ER T ¢

30 June 31 December
2025 2024

2025 £ 2024 4

6 H30H 12H31H
RMB’000 RMB’000
AR¥EFT AR T

At the beginning of the Reporting Period wE B 287,151 231,006
Increase in allowance L N 37,005 75,802
Disposal/deregistration of subsidiaries HE/EHEWE AR (4) (19,657)
At the end of the Reporting Period MEBR 324,152 287,151
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE JFHMBEN HRSHPTHMBEEBMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

5.3 Liquidity risk

The table below analyses the Group’s financial liabilities that will
be settled on a net basis into relevant maturity grouping based on
the remaining period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the contractual

undiscounted cash flows.

Weighted
average
effective
interest
rate

i Ty
BERHE
%
As at 30 June 2025 202546 H30H
Borrowings EES
Financial liabilities BEERNERRK
included in trade H AR5 )
and other payables &R A&
Financial guarantee % 1 M) 81 15 £ IR

issued

Less than
1year

1EMA
RMB’000
ARBEFT

2,601,378

1,966,831

100,000

4,668,209

Between
land 2

1ZE2%
RMB'000
ARBTFT

1,520,816

1,520,816

MBEERREEREMIRE)

5.3 REBEEERK

TERYAEERENEERABRRAEZEANIMA
MAKAREENINESFRELELEEN SR
BEEETOM - EXRAFBENSHER KLY RG
cRRERE-

Carrying

Between Total
2and 5
years years

amount at
30 June
cash flows 2025
20255

6 A30H

H AR @
RMB’000
AREFT

More than  undiscounted

5 years

FERRE
REAR
RMB’000

ARBEFT

2FE5E
RMB'000
ARBTFT

546K L
RMB'000
ARBEFRT

826,368 299,856 5,248,418 4,796,862

1,966,831 1,966,831

100,000 100,000

826,368 299,856 7,315,249 6,863,693

RAEMKERMDERLE 2025 FFHHEH
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DTHHMBER GRS HMEERMEGE

For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

MHEEAREEREMIAE)

5.3  Liquidity risk (continued) 53 #KBHEEEKGE)

Weighted

average Carrying

effective Between Between Total amount at

interest Less than land 2 2and5 More than undiscounted 31 December

rate 1 year years years 5 years cash flows 2024

R2024 5

ET AERBE 127318

BIRAN % 1FHUR 1525 2E5%F 56 F RELE R EE

% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

% ARETT ARETT ARETLT ARETT ARETT ARETT

As at 31 December R 2024F 12 A31H

2024
Borrowings L 5.77 2,718,459 936,496 1,132,241 275,269 5,062,465 4,589,179
Financial liabilities BEERNERRK

included in trade H A IR A

and other payables ~ £ Rl & (& 1,971,905 - - - 1,971,905 1,971,905
Financial guarantee 2 % i A B 5 £ R

issued 110,000 - - - 110,000 110,000

4,800,364 936,496 1,132,241 275,269 7,144,370 6,671,084

5.4 Fair value estimation 5.4 N REE S
(a) The table below presents financial instruments carried at fair  (a) TREJNNTRFEFZEZNAABETEN

value, by different measurement methods. The measurement
levels are defined as follows:

. Quoted prices (unadjusted) in active markets for identical -
assets or liabilities (level 1);

. Inputs other than quoted prices that are observable for the  «
asset or liability, either directly (that is, as prices) or indirectly

(that is, derived from prices) (level 2); and

. Inputs for the asset or liability that are not based on observable  «
market data (that is, unobservable inputs) (level 3).
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEH

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (continued)

5.4 Fair value estimation (continued) 5.4
(a) The table below presents financial instruments carried at fair  (a)
value, by different measurement methods. The measurement

levels are defined as follows: (continued)

. The following table shows the Group’s assets and liabilities that ~ «
are regularly measured at fair value as at 30 June 2025:

At 30 June 2025 R2025%6 A30H Level 1
(Unaudited) (RBEH) $18E
RMB’000
AREFT
Investment properties REME
. The following table presents the Group’s assets and liabilities ¢

that are measured at fair value at 31 December 2024 on a
recurring basis:

At 31 December 2024 W2024% 12 A31H Level 1
(Audited) (BER) F1E
RMB’000
AEBFT

Investment properties REWM%E

MBEERREEREMIRE)

n R EE &R E)

TRENTRAFESTEZNAALABEFED
EMIAE-ZRHABEREZNT  (B)

TR YR A EEP2025F6 A30H 2 A #
BETHITENEEREBE::

Level 3 Total
%3/ CE
RMB'000 RMB'000
ARBTFT AR®TT

Level 2
%28
RMB’000
ARBTFT

246,702

246,702

TR RAEER2024F12 831BLZ AR
BETHTENEEREE

Level 2 Level 3 Total
F2B F3[E Ch
RMB'000 RMB’000 RMB'000
AREFr AREFr AREFr
- 246,702 246,702

RAEMKERMDERLE 2025 FFHHEH
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE DTHHMBER GRS HMEERMEGE

For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.4 Fair value estimation (continued)

(b) Fair value of financial assets and liabilities measured at

amortised cost

The fair values of the following financial assets and liabilities
approximate to their carrying amounts:

. Trade and other receivables (except for prepayments);

. Receivables under service concession arrangements;

. Amounts due from customers for construction contracts;

. Financial assets at amortised cost;

. Contract assets;

. Cash and bank balances;

. Restricted funds;

. Term deposits with initial term of over three months;

. Trade and other payables (except for advance from customers);
and

. Borrowings.

The fair value of non-current receivables under service concession
arrangements, non-current amounts due from customers for
construction contracts, non-current contract assets and non-current
borrowings is estimated by discounting the future cash flows at
the current market rate available to the Group for similar financial
instruments.

5. MBEABREEREHMIRGE)

B

54 RREEM®FGE)

(b) BHEAAA BN e EEMNAEREN AL
&g

LNTERMEEMBEN AR BEAUNEREE
B :

. I W B TR N EL b AR (RS BRBR SN

. RrET AR Z WA T B MRIR

R EFRZEARFA:

NHERAFENSRERE:

. ERHEE:

. Re MIRITHE

. EREE S

[REARR R 318 B A E89 F 7 50

. J& A BR AR R E A R SR (R MR IR B AN
P54

s

. 5o
FHFEERLBETMERDEEFRIE  BEKEP
REARFWIERDSHE FRDAVEERKE
MBERNAABERKEASENERNEUS
MTAMRITHESNETHRRASRELETHR
&t e
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For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

6. SEGMENT AND REVENUE INFORMATION

The Directors of the Company have been identified as chief operating
decision-maker of the Company. Management has determined the
operating segments based on reports reviewed by the Directors of
the Company for the purpose of allocating resources and assessing
performance.

The Directors of the Company consider the business from product and
service perspective. The Group’s reportable segments are as follows:

. Wastewater treatment;
. Water supply; and
. Others, including management services, transportation

services, construction services, thermal production and
treasury functions.

The Directors of the Company assess the performance of the operating
segments based on the measurement of revenue and operating profit.

This measurement basis excludes fair value gain on financial liabilities
at FVPL, finance income, finance costs, impairment loss on interests in
associates and share of results of associates.

Unallocated assets consist of deferred income tax assets and
investments in associates. Unallocated liabilities consist of deferred
income tax liabilities and tax payables.

Capital expenditure comprises mainly additions to right-of-use assets/
land use rights, property, plant and equipment and intangible assets.

6. SHMRERBNEHR

$Qﬂ§$amﬁiﬁ$“ﬂmiimﬁﬁ %
ERECRBRAAANEFEAN ARHELR
MAGRRNBEETEE DB -

ARREZURERTRBENAEEEET - A&
EmmE oM™

. V5K EE B
. KBt 45
. Hiv BREEEER BHELK BER

RN EERVIEREE -

ARBEERBEURAGFEMZEZNBIFGLZED
EEyRE -

ZAEEETEERAABEAAEENERME
BERNRAREBEERTZ MHEEA BBXLA B2E
BEREBAMBEARKERRNE -

ADEEERREEMSHEENBERE - K
SEABEREEEMSHEBENENDIE-

BABAETETES
E-IHER

FERAEELE/LTHWERE T8
&M BT A E R IE N -
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

6. SEGMENT AND REVENUE INFORMATION 6. DTEBREBNER(E)
(continued)

(a) Revenue (a) LN

The revenue of the Group for the six months ended 30 June 2025 and & £ 20254 %2024 6 A30H It~ A - "REEH
2024 are set out as follows: EERAMT :

Unaudited
KEEZ
Six months ended 30 June
BHZ6A30HLAMEA

2025 2024

2025 £ 2024
RMB’000 RMB’000
AR#¥FRT AREFT

Revenue from contracts with customers within PR EER FEISHF MK
IFRS 15 BEFPAEHABEA

Wastewater treatment 5 7K B 1R 491,992 544,088
Operating services — under TOO model 2B RE-TOOE R T 418,124 420,086
Operating services — under TOT/BOT model ZBRE-TOT/BOTEHE X T 44,179 64,881
Construction services — under BOT model EERBE-BOTEA T 9,984 20,404
Finance income B 75 e A 19,705 38,717
Reclaimed water supply and running water supply BAEKEE R 8 RKEE 68,060 58,768
Operating services — under TOO model BRI -TOOE R T 9,634 12,985
Operating services — under TOT/BOT model ZERBE-TOT/BOTEHEA T 38,864 18,823
Construction services — under BOT model ZERBS-BOTEHEA T 2,819 9,385
Finance income B 75 I A 16,743 17,575
Other businesses H b 27 110,769 135,711
Management services EERIB 84,190 82,959
Transportation services B8 R 99 -
Construction services — under BOT model ZERBS -BOTEHEA T 3,464 6,669
Thermoelectricity services BERG 7,538 4,353
Others H b 15,478 41,730

670,821 738,567
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE FHUMBEN GBRSHTHMEEBMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

6. SEGMENT AND REVENUE INFORMATION 6. HHEUNER(E)

(continued)

(b) Segment information

The segment information provided to senior executive management for

(b) S EE R

the reportable segments for the six months ended 30 June 2025 is as EEEREN S PHEFEDO T ¢

follows:

For the six months ended 30 June 2025 (Unaudited)
BZ202556RA30HLAEA(KREEH)

Wastewater Water

treatment supply Others Total
5Kk B K & £t ks
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT ARBEFT

491,992 68,060 110,769 670,821

209,251 31,811 72,869 313,931

166,767 25,934 63,304 256,005

22,845
(121,061)

157,789

Business segment £BAH

Revenue from external customers INERE P A

Segment gross profit 2 EERN

Segment profit 7 E AR

Finance income IR ON

Finance costs oA

Profit before tax T 51 )

Other information Hitg#

Depreciation of property, plant and equipment THE - IBRRENTE

Depreciation expense of right-of-use assets FRAEBAEMESS

Amortisation of intangible assets EREEHHR

Impairment loss on trade receivables JE U BR SR BB K

Impairment loss on financial assets NEERAHENEREE
at amortised cost REBX

Capital expenditure BARX

105,981
4,910
27,358
12,948

30,000
28,864

RAEMKERMDERLE 2025 FFHHEH
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
& A& OF BB B B O A ()

For the six months ended 30 June 2025 & % 202546 A 30H It /<1 A

FNE PHHBEH

6. SEGMENT AND REVENUE INFORMATION

(continued)

(b) Segment information (continued)

Business segment 5B
Segment assets NHEE
Unallocated: ROBA:
Investments in associates BERE
Deferred income tax assets BEMEHEE
Total assets LELE
Segment liabilities NHERE
Unallocated: ROBA:
Deferred income tax liabilities BEEMEHAE
Tax payables e IR

Total liabilities aREH

2025 Interim Report Kunming Dianchi Water Treatment Co., Ltd.

6.

(b)

Wastewater

treatment
BKER
RMB'000
AREFT

9,823,179

5,633,344

SERNE R (E)

SEMERGE)

As at 30 June 2025 (Unaudited)
202556 A30 A (R EEH)

Water
supply Others Total
K & Hit & &t
RMB’000 RMB’000 RMB’000
ARBFT ARBTFT ARBFT

2,022,109 781,616 12,626,904

65,726
116,876

12,809,506

716,761 823,244 7,173,349

40,620
225,361

7,439,330




CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

6. SEGMENT AND REVENUE INFORMATION 6.

(continued)

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

(b) Segment information (continued)

The segment information provided to senior executive management for
the reportable segments for the six months ended 30 June 2024 is as

follows:

DERWNE R (E)

(b) S EER(H)

HZE2024F6 4308 EANEA ANEBER&SKNT
EEERENBEELT

For the six months ended 30 June 2024 (Unaudited)
BZE202456A308 L~ EA(REER)

Wastewater Water
treatment supply Others Total
Business segment £B08 5K B Kt e Hit At
RMB'000 RMB’'000 RMB’000 RMB’000
AREFT AREFT AREFr AREFr
Revenue from external customers INBEP KA 544,088 58,768 135,711 738,567
Segment gross profit 2 EEM 254,594 30,628 81,748 366,970
Segment profit 72 EAE 210,183 25,831 70,671 306,685
Finance income B 75 e A 21,249
Finance costs B 5 Bk AR (131,571)
Share of results of associates AEBERREE 1,517
Profit before tax 7 A1 7 8 197,880
Other information Hi &
Depreciation of property, plant and equipment THE IBRRZHATE 99,502 6,014 187 105,703
Depreciation expense of right-of-use assets FREEENEZY 4,873 36 - 4,909
Amortisation of intangible assets BREAESH 5,233 5,525 7,288 18,046
Impairment loss on trade receivables & U B R (B 9B R 6,686 1,881 (78) 8,489
Impairment loss on financial assets NBERAGENSREE
at amortised cost RERX - - 30,000 30,000
Capital expenditure BARY 13,916 1,891 127 15,934

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBES GHHEHPHMEERMEGE

For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

6. SEGMENT AND REVENUE INFORMATION 6. DEHEWNE B (E)

(continued)
(b) Segment information (continued) (b) NEMER(E)
As at 31 December 2024 (Audited)
202412 A31 A (K E %)
Wastewater Water
treatment supply Others Total
Business segment %98 AR E Ktk Hit A
RMB’000 RMB’000 RMB’000 RMB'000
ARETFT ARBEFr AREFT AREFT
Segment assets NivEE 9,607,259 1,814,154 786,738 12,208,151
Unallocated: ROEH:
Deferred income tax assets BEEMEHEAE 110,075
Investments in associates HERE 65,726
Total assets EEGE 12,383,952
Segment liabilities CEEY 5,178,196 549,797 1,182,408 6,910,401
Unallocated: ROEH:
Deferred income tax liabilities BEEMEHAR 40,661
Tax payables R FIE 190,597
Total liabilities BREHE 7,141,659
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

6. SEGMENT AND REVENUE INFORMATION
(continued)

(c) Geographical information

The Group has derived almost all of its business in the PRC, hence,
geographical segment information is not considered necessary.

(d) Information about major customers

The major customer groups from whom the individual customer’s
revenue amounted to 10% or more of the Group’s total revenue were

as below:
Customer A ZEPA
Customer B XFB

The customer portfolio of the Group is concentrated, which is
consistent with the industry practice. If the customer A or customer
B substantially defaults in payment or terminates the business
relationship with the Group, it could materially affect the Group’s
financial position and results of operations.

6. HBRBANERGE)

(c) i 1B &

AREMETFHEEBHETENR Bl RE
RENEDBEKR -

(d) TEZRER

AEENETEZERFPHEFAREBREEEFHKA
M AREE W ALEHL10% A E)anT

Unaudited
KB EZ
Six months ended 30 June
B Z6A30HLAMEA

2025 2024

2025 £ 2024 F
RMB’000 RMB’000
AR¥TFTx ARBFr
413,205 344,394
83,267 88,246

AEBEEPERBRRAEY BATENREMNR
—H-MREFPARFTFBREERNIREHL R A
AEERIEBEAFEHRE SYREENYBR
MMEER R ERERTE -

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBES (GBS HME R MEGG

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

7. INVESTMENT PROPERTIES

At fair value BARERE

7. BREWE

Unaudited Audited
KB EZ KEZ
30 June 31 December
2025 2024

2025 % 2024 F

6 A30H 12 A31H
RMB’000 RMB’000
ARETT ARBFoT

At the beginning at the end of the Reporting Period RS B & ER R 246,702 246,702

The Group’s entire property interests were held under leases to earn
rental income or for capital appreciation which were measured using
fair value model and were classified and accounted for as investment
properties. The Group’s investment properties were located in the
PRC.

No fair value change of investment properties was recongnised in the
consolidated income statement for both year.

AEBE2EEREDRBHEEREARDES
WALEREE TEBAABERXNFAENR
DEEANEREEME - AEBEZREMETQ
NHE-

MEFEARERGARERERAREDENR
REEEH-

2025 Interim Report Kunming Dianchi Water Treatment Co., Ltd.



CHAPTER EIGHT

FNE PHHBEH

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

7. INVESTMENT PROPERTIES (continued)

None of the Group’s investment properties measured at fair value are
categorised as level 1 and level 2. The Group’s investment properties

are categorised as level 3.

The following table shows the significant unobservable inputs used in

the valuation model.

Investment properties

kEMmE

Entire buildings No. 1, No. 2 and No. 3
(including basement) of the Kunming
No. 2 Water Purification Plant

EREKERCELY 2% R3
FEENER(ZHTE)

Six management buildings of the Kunming
No. 3 Water Purification Plant
RRE-KEFLEAEEER

Two pieces of lands located at the Paper
Making Industry Base in Dayao Town,
Liuyang City

REBTARBERIXERN
ML

The fair value measurement is based on the above asset’s highestand 2 7

Unaudited Audited
30 June 31 December
2025 2024

Fair value Fair value
F*BER HE 3
20255 20248
6A30H 12A31H
NREE NAEE
RMB’000 RMB'000
AREFT AREFT

234,201 234,201

8,901

3,600

246,702 246,702

best use, which does not differ from their actual use.

No investment properties were pledged as at 30 June 2025.

7.

Valuation
techniques

R

Income capitalsation

WABRL

Income capitalisation

WABRL

Income capitalisation

WABRL

EBEFE

REWME(E)

Prevailing
market rent
per month

RiTE
RA

RMB30.76
to RMB37.94

per square meter
BEHK
AR%30767T
EARME37.947

RMB36.65
per square meter
BERK
AR¥36.657T

RMB4.67
per square meter

SRy PN
ARE46TTT

Adjusted
unit price

ang
Ef

TR

TR

AEEZELAABENEZRENERELIERS
—HRRE B AEEZRENELIBRRF=R-

TREJFHRERLUMAZEATABRE ARE-

Capitalisation
rate

BEiLE

5.80%

5.80%

6.89%

DERLBEEZ&S ERERS
HRE2ERABLERR-

R2025F 6 A30H I 518 E Y EEAF -

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBES GHHEHPHMEERMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

8. RIGHT-OF-USE ASSETS/LAND USE RIGHTS 8. EHEESE LTihE B#E

The Group’s right-of-use assets represent the prepaid lease payments A&£EHNFRELEAUATEN T HENHEE

for land located in the PRC. R e
Land use
rights
4 i fE A
RMB’000
AR T
(Unaudited) (k&%)
Reconciliation of carrying amount FREE SR
— for the six months ended 30 June 2025 —B E202556A30B L~1EA
At the beginning of the Reporting Period RS H A 368,565
Depreciation (note 25) i1 & (K7 53 25) (4,910)
At the end of the Reporting Period RS H R 363,655
(Audited) (BEZ)
Reconciliation of carrying amount REESEK
— for the year ended 31 December 2024 — B E20245 12831 BILEE
At the beginning of the Reporting Period e R R 378,384
Depreciation e (9,819)
At the end of the Reporting Period INECR=R N 368,565
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHESHTHMBEEBRMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

9. PROPERTY, PLANT AND EQUIPMENT 9. AEgE-IBRER
Machinery Office and
Buildings and electronic Motor  Construction
and facilities equipment equipment vehicles in progress Total
BFR BER BAER
i B EfRG CHES ERIRE Ch
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT AREFT AREFTT ARETZ
(Unaudited) (REER)
Six months ended 30 June 2025 BE20556R30HL~EA
At the beginning of the Reporting Period REHD 1,666,183 370,157 222374 2,288,351
Additions (2) () 3,245 25,392 28,864
Others e (70) 674
Disposals RE (78) (181)
Depreciation (Note 25) ikl (40,042) (105,981)
Atthe end of the Reporting Period REHK 1,605,487 333,212 248,367 2,211,721
Machinery Office and
Buildings and electronic Motor  Construction
and facilities equipment equipment vehicles in progress Total
BFR BER HAER
Rt EL:] ErRE BoHE fTRIE At
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
AREFT  AREFT AREFTT ARMTT AREFIT AREFR
(Audited) (BEH)
Year ended 31 December 2024 BENUEDANALEE
At the beginning of the Reporting Period REBT 1,735,913 453,569 35,878 10,277 249,863 2,485,500
Additions £m 55 7,515 613 4 23,756 31,943
Transferred from construction in progress EERIREN 47541 880 1,031 - (49,452) -
Disposals RE (421 (3,983) (2,082) (87 (1,793) (8372
Disposal of subsidiaries HERERR (177) (6,210) (1,050) (942) - (8,379)
Depreciation ik (116,722) (81,436) (12,178) (2,005) - (212,341)
Others it - (178) 178 - - -
At the end of the Reporting Period REHK 1,666,183 370157 22390 7,047 20314 2288351

RBREMKBERGERAF
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE PHMBER SRS EMEERWEE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

9. PROPERTY, PLANT AND EQUIPMENT 9.
(continued)

(a) For the six months ended 30 June 2025, additions were (a)
approximately RMB28,864,000 and the depreciation was
approximately RMB105,981,000.

(b) The net book values of property, plant and equipment pledged  (b)
as collateral for the Group’s borrowings (Note 20) as at the
respective balance sheet dates were as follows:

Buildings and facilities EF KRB

Machinery and equipment 2% & iR B

Office and electronic equipment MABEBNRE FTHE

Motor vehicles B

TH9E-IBEREE)

B 2202596 A30H 1k X B A A M
# A K #28,864,000T * T & K A B &
105,981,000 7T °

ERAEEMERMT200ERERD A
BHE THERBESREEEABRAD
FREFED T

Unaudited Audited
KB EZ KEZ
30 June 31 December
2025 2024

2025 F 2024 F

6 H30H 12H31H
RMB’000 RMB’000
AR®FiT AR T

303,721 319,736
306,775 337,460
5,133 5,408
120 130

615,749 662,734
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CHAPTER EIGHT

100. RECEIVABLES UNDER SERVICE
CONCESSION ARRANGEMENTS

The following is the summarised information of receivables under
service concession arrangements with respect to the Group’s service
concession arrangements:

Receivables under service concession arrangements $ S & HE THEWRIE

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

10 BHHFKEEBATHRERE

RAEENRKHAECERBEME HHEEER

AmITHERFENERLBERDT

Unaudited
REEZ
30 June
2025
2025 £

6 A30H
RMB’000
AR¥TFr

Current portion: mBNEE D

Receivables under service concession arrangements 5 #F &2 & % 17 3 T 1) JE I KB

Loss allowance EEEE

Non-current portion: ERmBE D :

Receivables under service concession arrangements 5 #F &8 & % 17 3 T 1) JE UL B 1,753,342
Loss allowance EEEE (38,924)

1,714,418

1,734,777

RAEMKERMDERLE 2025 FFHHEH

Audited
HEZ

31 December
2024

2024 F

12 A431H
RMB’000
ARBFT

19,939
(443)

19,496

1,727,027
(38,340)

1,688,687

1,708,183
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHRESHPHAMBEEBMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

11. INTANGIBLE ASSETS 11. BEREE
Computer Operating
software concession Total
FRE R G HHEERE BF
RMB’000 RMB’000 RMB’000
ARBFT AR®FT AR¥FT
(Unaudited) (RBEZ)
Six months ended 30 June 2025 HZ202566A30H LR
Opening net book value BYEEFE 821,179 825,554
Amortisation (Note 25) B (5t 25) (26,673) (27,358)
Closing net book value BREEFE 794,506 798,196
Computer Operating
software concession Total
AEBREMN R g A&t
RMB’000 RMB’000 RMB’000
ARETFT AREFT AREFT
(Audited) (BER)
Year ended 31 December 2024 HE224F12A31A LK E
Opening net book value BEEFE 6,650 554,687 561,337
Addition 20 - 334,705 334,705
Disposal of subsidiaries HEWB AR - (3,936) (3,936)
Amortisation (Note 25) B (5t 25) (2,275) (64,277) (66,552)
Closing net book value BREEFE 4,375 821,179 825,554
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CHAPTER EIGHT

ENE HHMBER

12. INVESTMENTS IN ASSOCIATES

Investments accounted for using the equity method refer to the
associates held by the Group, details of which are set out as follows:

FETRS
FEENHE

Unlisted shares
Share of net assets

12, HERE

B ZAFENKEZRHAKRBEFAENBER

A HEERHEHINWNT

Unaudited Audited
KB EZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 5

6 H30H 12 A431H
RMB’000 RMB’000
AR¥TFx ARKFT
65,726

Fair value of investments

At the end of the Reporting Period, all of the Group’s associates are
private companies and there was no quoted market price available for
the investments.

Financial information of associates

Summarised financial information of the associates of the Group is set
out below, which represents amounts shown in the associates’ financial
statements prepared in accordance with IFRS Accounting Standards
and adjusted by the Group for equity accounting purposes, including
any differences in accounting policies and fair value adjustments.

EREMKBERGAERLT 2025 FFHKE

BREZPAREHE

REEHF ARBFABERAYRLEAT

BERELEBEDERM-

BEARAZMBER

AEEBERAFAOBRENBEB/HERN T KK
BENAEREBRYBEREEN G EAFRED
MHERERFPATEE YEAKBEAEDSESFE
MEHEE BREABRREARBERBENE

A Z5 -

INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
& B & 6f o B 85 B B e (4R

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

12. INVESTMENTS IN ASSOCIATES (continued) 12. HEHREE)
Financial information of associates (continued) BENRZzZHBERE)

Details of the associates at the end of the Reporting Period are as & KB 2 X AIMEBHO T ¢
follows:

Proportion of ownership
interest held by the Group

AEEBEMN
FTAEEREELLH
Country/place
and date of Paid-up Principal
Name of entities establishment capital Unaudited Audited activities
EMAIHER
BEREH R R A H BEfEX AEER BEZ TEEH
<ol 31 December
RMB’000 2025 2024
2025 2024 5
AREFT 6 A30H 12 A31H
Kunming Zaojing Quanxiang Biological PRC, Kunming 8,000 35% 35% Research and
Technology Co., Ltd.* 12 August 2010 development
(“Kunming Zaojing”) of biological
products
EAEHREEDHBRERLDA mE RS YR BB
((EWEH]) 201068 A12H
Zhaotong Guorun Water Treatment PRC, Zhaotong 100,000 20% Wastewater
Co., Ltd.* (“Zhaotong Guorun Water”) 23 October 2019 treatment
RERBKEERARI(BEERBKSE]) FE BB 75 K g 12
2019410 H23H
Suijiang Guorun Water Treatment PRC, Zhaotong 22,000 20% Wastewater
Co., Ltd.* (“Suijiang Guorun Water") 9 December 2015 treatment
ZIEEKBERAR(TEIEEKHE]) TE B8 5K B 12
2015612 A9H
Yiliang Guorun Water Treatment Co., Ltd.*  PRC, Zhaotong 21,000 20% Wastewater
(“Yiliang Guorun Water”) 4 June 2015 treatment
ZREBKBEERAFNTEREEKHE]) TE BB EIKEE B
201596 A4 H
*  For identification purpose only * E
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE HHMBER

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

12. INVESTMENTS IN ASSOCIATES (continued)

Financial information of associates (continued)

Changes in material associated companies during the period

None

The key financial information of the material associates to the Group
for the period ended 30 June 2025 and year ended 31 December 2024

are as follows:

12. HEHREE)
BEARZHBERE)
FHEEMNHELTEBENR

#H £2025946 43008 I B k202412 A31H It
FE AEEEABEANBRIEERDT

The Group
proportion Assets Liabilities Net assets
EEGL &E af& BEE
RMB’000 RMB’000 RMB’000
ARBFT ARBEFT ARKEFT
Zhaotong Guorun Water A i@ BB K % 20% 968,720 672,923 295,797
Suijiang Guorun Water ZOL B E K 20% 30,644 9,203 21,441
Yiliang Guorun Water &R B EKE 20% 75,861 64,469 11,392
Kunming Zaojing B BR % 35% 278 4,423 —*
Total A&t 328,630
The Group’s Share SEMNE 65,726
* As at 30 June 2025 and 31 December 2024, share of net assets of  * 7202546 A30H 20245612 A31H » [E(h E #

Kunming Zaojing was limited to zero.

EHNWFEERE -

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

13. DEFERRED TAX ASSETS AND LIABILITIES 13. EEZEFESHREEMNER

Unaudited Audited
KB EZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 F

6 A30H 12 A31AH
RMB’000 RMB’000
AR¥FT AR T

Deferred tax assets BEFMBMEE 116,876 110,075

Deferred tax liabilities BREFBHAE 40,620 40,661

Movements in deferred tax assets and liabilities during the six months 7 & £ 202546 A30H 1 /~ {8 A %2024 12 A31
ended 30 June 2025 and year ended 31 December 2024 (without B IFEEREEFRSHEEMEBBECIRAEEZ E&HT
taking into consideration the offsetting of balance within the same tax R —#HEBERNEHE OESHOT :

jurisdiction) are as follows:

RMB’000
Deferred tax assets BEEMEGHEE ARBT T
At 1 January 2024 2024 1A1H 96,117
Recognised in profit or loss INE=Enl 18,524
Disposal of subsidiaries & BB A A (4,566)
At 31 December 2024 and W2024%12A31A &
1 January 2025 (audited) 202541 A1 H (B E &) 110,075
Recognised in profit or loss (Note 27) RE R RN F27) 6,801
At 30 June 2025 (unaudited) 202546 A30H (k& E#%) 116,876
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

13. DEFERRED TAX ASSETS AND LIABILITIES
(continued)

Deferred tax assets as at 30 June 2025 and year ended 31 December
2024 were mainly related to government grant in previous years, tax
costs as well as depreciation and amortisation differences corrected
based on asset evaluation results on wastewater treatment facilities
and right-of-use assets and other relevant non-current assets invested
by Kunming Dianchi Investment Co., Ltd.* (E BB E AR ET A
7)) (“KDI").

Deferred tax liabilities

At 1 January 2024
Recognised in profit or loss

18 5 R

BEEREHRHER

W2024%1A1H

13. IEEFEHEEMEEE)

M2025% 6 A30H K2024F12A318 It F E - &
TEABHEETZAUAMTE BN - BB K
AAFBERELEREFREETLAA(REBE®R
BEDEBASKEERELERELEESHBENE
MBEAERBAENMEREENTENEEE
BN -

RMB’000
AR T

44,974
(4,313)

At 31 December 2024 and

1 January 2025 (audited) 202541 A1 H (B E &)
Recognised in profit or loss (Note 27) W= RN 7F27)

®2024F 12831 &

At 30 June 2025 (unaudited)

202546 A30 A (k& &%)

Deferred income tax liabilities were mainly related to fair value
adjustment arising from acquisition of subsidiaries in previous years,
differences arising from service concession receivables and differences
arising from fair value as at 30 June 2025 and 31 December 2024.

*  For identification purpose only

#2025 6 A30H &2024912A31H @ iE & T 15
MEBZZHUMFERBERNBARERN AR
BEAE FOALCEEBEREREZEEURARE
BEEEAK-

* (E RS

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE

0 HA B B & A

For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

& B & 6 o HA B 5 & LT A ()

14. FINANCIAL ASSETS AT AMORTISED COST 14, UEHERASGENEREE
Unaudited Audited
KBEZ Rz
30 June 31 December
2025 2024
2025 % 2024 F
6 A30H 12 A31AH
RMB’000 RMB’000
AR¥F1 AR T
Unlisted investments (Note) FLEMEE M) 299,500 299,600
Loss allowance EBERE (210,000) (180,000)
89,500 119,600
Note:  On 29 September 2021, the Company (as the asset entrustor) entered  f/7F © R 2021F9A298 AR A(tEAEEZ T A)HE

into the Mutual Trust No. 5 Asset Management Agreement with Bosera
Capital Management Co., Ltd. (as the asset manager) and China
Merchants Bank (as the asset entrustee) in relation to the investment
and management of the entrusted assets. Pursuant to the Mutual Trust
No. 5 Asset Management Agreement, the Company agreed to entrust
an amount of RMB300,000,000 as the entrusted assets, which will be
funded by the internal resources of the Company. The entrusted assets
will be used to invest in the credits of accounts receivable held by
Kunming Agricultural Development Investment Co., Ltd (“KADI"). KDI
provided a corporate guarantee to KADI in respect of the principal and
interest of relevant investment.

According to the relevant provisions of the Mutual Trust No. 5 Asset
Management Agreement and the supplemental agreement for extension
of term of the asset management agreement, the asset management
plan purchased by the Company has expired on 10 April 2022 (the
“Maturity Date”). The asset manager allocated the assets under the
asset management plan to the Company in their current status as at
the Maturity Date in accordance with the terms of the Mutual Trust No.
5 Asset Management Agreement. On 29 October 2022, the Company
and KADI entered into a settlement agreement and mutually agreed that
certain assets held by KADI and its subsidiaries were pledged to the
Company for the outstanding principal and interest.

The carrying value of financial assets at amortised cost was
RMB299,500,000 and stated at the amortised cost less impairment loss.
As at 30 June 2025, provision of loss amounted to RMB210,000,000
was made.

Such investments carried an interest rate at 8% p.a., and the principal
is repayable within one year. As the Directors only intend to collect
payments of principal and interest, it is classified as financial assets at
amortised cost.
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BEREAEEREERAGWEARAEEEEBARER
BITHEAREEREAIREXTEEZREARER
AIVEESHREAEERER - RBEGEESREEE
AR ARQAREZ AR 300,000,000t %
ZABE HEBENUNARRANANDEREN - £5T
BESRRIBEERRESEREARAAIR
PREZRRRENFENEREREE - EHE
MR EREBHRBRENEAESRANERNERARERRE
BERHBEDRER-

BEEESHREEEREAGR EEARERGEHE
HHAHGENBEOT ARRAFEENEES
B EER2022F48 108 (BB BEDEIH - B E
ERBARBEESHREEEESCRMNAOTE  UE
FHHBZEEEBRMEETIEERMKAARA
HEATHEL - R2022F 10 A29H - AR A EHE R B
XEEREEITRGNEBRASTREAARE SR
EEAREUEREREMBRAAFENETE
EERAKEMN A RAMEERTFARAA -

REBEHKAGENSGREENEEEAAR
# 299,500,000 7T + i & # 45 B A R R B & 18 5
ik o M2025F 6 A30H ' st IR RS EAARYE
210,000,000 7T °

ZERENEN X B8% -
HREZFHEERAS RASNR  BHEDE
REBHBERAFENSREE -



15. TRADE AND OTHER RECEIVABLES/ 15. EWERXRHEMEWRN AHEE
CONTRACT ASSETS

CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

Trade receivables (Note (a)): ME W BR FX (M & (a)) -

— Third parties =1

— Related parties (Note 31(d)(i)) — B8 75 (B 72 31(d)(i))
— Local government — i 77 I

— Loss allowance —EEEE

Trade receivables — net EWERR—FH

Other receivables: H i E WK

— Third parties —-E£=5

— Related parties (Note 31(d)(i)) — A B 75 (B 77 31(d)(i))
— Local government — 30 77 B

— Loss allowance —EERE

Other receivables — net

Hit BB IR X2 H

Prepayments: DI
— Others —HAt
Prepayments — net BHR-FHE

Trade and other receivables — net

BREXREMERR-FE

RAEMKERMDERLE 2025 FFHHEH

Unaudited
REEG
30 June
2025
2025 £

6 A30H
RMB’000
AR¥TFx

241,539
230,437
4,596,515

(173,809)

4,894,682

220,302
1,166,666
29,020

(57,361)

1,358,627

83,298

83,298

6,336,607

Audited
REZ

31 December
2024

2024 5

12 A431H
RMB’000
ARBFT

222,636
228,337
4,137,952

(160,861)

4,428,064

174,436
1,154,707
28,582

(50,241)

1,307,484

74,069

74,069

5,809,617
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBES GHHEHPHMEERMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

15. TRADE AND OTHER RECEIVABLES/
CONTRACT ASSETS (continued)

The fair values of trade and other receivables/contract assets of the
Group, except for the prepayments which are not financial assets,
approximated their carrying amounts.

The carrying amounts of trade and other receivables/contract assets
are denominated in RMB.

15, BERERREMLERR SHEE
(%)

BRTIBREREENEMNKIN NEHEWIER
REMERR EHNEENALEE HEALER
FEMR -

EREREEMERR AHEENRTEEN
AR REM -

Unaudited Audited
RBEZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 &

6 H30H 12 A31AH
RMB’000 RMB’000
AR® T AR T

Contract assets: BREE:

Wastewater treatment construction business EACRBERED 228,116

Loss allowance BB E (5,064)
223,052

Notes: Bt &t -

(@) Contract assets relating to concession agreements for new wastewater  (a) RAFERKER KHEEE HEMERERNIHA

treatment, water supply and other construction services are not yet
collectible from the customer until the construction of new wastewater
treatment, water supply and other infrastructure or upgrade services are
completed. As a result, a contract asset is recognised over the period in
which the construction of new wastewater treatment, water supply and
other infrastructure or upgrade services are performed to represent the
entity’s right to consideration for the services transferred to date. The
carrying amount of approximately RMB230,167,000 will be reclassified
as receivables under concession agreements or intangible assets after
completion of construction of new wastewater treatment, water supply
and other infrastructure or upgrade services. As the contract assets are
not expected to be settled within one year from the end of the Reporting
Period, the whole balance is classified as non-current assets.

(b) Provision for impairment loss of approximately RMB162,000 was
recognised for contract assets during the period (31 December 2024:
RMB2,040,000).

TRBTRZA - BRI KEE  KELHE
B HMERBREEREARELEZANEE
HMARB AR B AOEERETHSKE
BoKERER HMEEZEIXARRSE 2B
HRABR URREBYUKRDNESEEBEREZ
REZ#F - BREED AR 230,167,000 7T # 1
HOSOKEIE  KEHKEE HEERINFAR
BERKEEFHDBARTECEEGETHWREK
HEREREE - AREHEANEETSE®RSE
MR —FAEE BARE2HHRERERERD
BE o

(b) RAHE BREANEEREBEBRBOARE
162,00070(2024F12 A31H : A R #2,040,0007T) °
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

15. TRADE AND OTHER RECEIVABLES/ 15. EWERIFIRHEMEWS AHNEE
CONTRACT ASSETS (continued) (4&)

(c) Ageing analysis of trade receivables before loss allowance  (c) REEEBBERAENEZAHOERE
at the respective balance sheet dates, based on the invoice HRFTEBEEBRRSNTET :
dates, is as follows:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 F

6 A30H 12 A431H
RMB’000 RMB’000
AR¥TFr ARBFoT

— Within one year —1F A 1,540,312 1,370,811
— Over one year and within two years —1ZE2%F 1,697,663 1,162,766
— Over two years —BiE2F 1,830,516 2,055,348

5,068,491 4,588,925

The Group does not hold any collateral as security over these debtors. A&EBERFETWEMRAEABTAEHFEANER-
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

16. AMOUNTS DUE FROM CUSTOMERS FOR 16. EWE P EZE & B X
CONSTRUCTION CONTRACTS

The amounts due from customers for construction contracts represent EWREFEEARBARERBTAR THANEE
contract assets under BT arrangements:

Unaudited Audited
KB EZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 F

6 H30H 12 A31AH
RMB’000 RMB’000
AR¥FT AR T

Current portion: MEBE D

Amounts due from customers for construction contracts fE U & F & & 4 A & 25,139

Loss allowance B EE (558)

24,581

Non-current portion: FERBE S -

Amounts due from customers for construction contracts fE U & F &2 i & A & 517,299 563,297

Loss allowance EiEEE (11,484) (12,505)
505,815 550,792
536,437 575,373
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

17. CASH AND CASH EQUIVALENTS 17. RERBREEEWY

Unaudited Audited
REEZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 F

6 A30H 12 A31H
RMB’000 RMB’000
AR®T T AR®BFoT

Cash and bank balances /& RIRITH B (a) 69,774 10,977
Restricted funds ZRHE S (a), (b) 2,109 25,965

(@) Cash and bank balances and restricted funds are denominated  (a) RERBITEBKARIBRHES TEBG

in: & :
Unaudited Audited
KRBEZ KEZ
30 June 31 December
2025 2024
2025 £ 20244
6 A30H 12 A31H
RMB’000 RMB’000
AR¥Fx ARBFT
RMB AR 71,839 22,606
HKD BT 25 3,850
usD E7T 19 10,486
36,942
All deposits at bank are deposits with original maturity within 3 FTBRTGRARTHNHAEI@MAUT -
months. The Group earns interest on cash at bank at floating HE2025F6 A30H IEAEA N AEMRIZ
bank deposit rates ranging from 0.01% to 0.88% during the six 77 F0.01%20.88%(2024F 12 A31H : 0.01%
months ended 30 June 2025 (31 December 2024: 0.01% to % 0.88%) K )¥ B) R 17 17 X A R & BUAF Uk
0.88%). #® e

(b) As at 30 June 2025, restricted funds were mainly comprised of  (b) M202566 A30H XMHESETBZRLRER

frozen bank balances (31 December 2024: including guarantee REERITHE R (20245 12 A31H - BIEEE
deposits for letters of construction projects and other frozen ITREABREFSLEMRERITER) -

bank balances).
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

18. SHARE CAPITAL 18. B &
Ordinary shares, issued and fully paid: TmiR - 2BTRAR:
Number of Share
shares capital
BRHEE B &
(thousands) RMB’000

(F&t) ARETT

At 1 January 2025 and 30 June 2025 2025%4 1A 18 % 202546 A30H & &
(Unaudited) (K& E %) 1,029,111 1,029,111

At 1 January 2024 and 31 December 2024 20249 1A 1H k2024 12 A31 8 # %

(Audited) (& &+ 1%) 1,029,111 1,029,111
19. OTHER RESERVES 19. Hitt
Property
Share Statutory Capital revaluation Translation
premium reserve reserve surplus reserve Total
BAGEE EERE Ehfifs MEEREH RERE Eh
RMB'000 RMB000 RMB'000 RMB000 RMB000 RMB'000

ARETT  ARETT  AR¥TT  AR¥FrT  AE¥FT  ARETFZ

At 1 January 2025 20551R1R&8% 1,283,440 393,629 1,644,580
Total comprehensive income: 2EKBRRE:
Currency translation differences EENEESR (14)
Transaction with owners: AREENR S
Others Hith (4,152)
At 30 June 2025 (unaudited) 202556 B30 H & &

(RBEH) 1,283,440 393,622 1,640,414
At 1 January 2024 20045 1R1B 4R 1,283,440 363,939 (47,793) 11,145 3,043 1,613,774
Total comprehensive income: 2EKELE:
Currency translation differences SENEER - (6) - - 1,098 1,092
At 30 June 2024 (unaudited) 202456 A30H & 8

(RBEH) 1,283,440 363,933 (47,793) 11,145 4141 1,614,866
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

20. BORROWINGS 20. f&®
Unaudited Audited
REEZ KEZ
30 June 31 December
2025 2024
2025 £ 2024 5
6 H30H 12 A31H
RMB’000 RMB’000
AR#TT AREFT
Non-current: ETE
Unsecured long-term borrowings RERORBER 467,217 337,800
Secured long-term borrowings (Note (b)) ER &K BE R b)) 1,924,110 1,760,538
2,391,327 2,098,338
Current: nE:
Unsecured short-term borrowings RERDOEBER 734,175 705,285
Secured short-term borrowings (Note (b)) R &R B & R (W a2 b)) 1,671,360 1,785,556
2,405,535 2,490,841
4,796,862 4,589,179
(@  As at 30 June 2025, borrowings were denominated in RMB. (a) 720256 A30H " fEHRAARB RERL -

RAEMKERMDERLE 2025 FFHHEH
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

&R & 6 HA BA 75 F BB A ()

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

20. BORROWINGS (continued)

(b) As at 30 June 2025 and 31 December 2024, analysis of the  (b)

secured borrowings is as follows:

Secured by:

Corporate guarantee issued by the Company
Property, plant and equipment

Corporate guarantee issued by related parties
Corporate guarantee issued by a shareholder
Waste sanitary landfill construction project revenue
Sewage treatment revenue

Pledge of equity of subsidiaries

20. fEE (&)

EROMGERDMAT

Unaudited
REEG
30 June
2025
2025 £

6 A30H
RMB’000
AR¥TFrx

R

A DA EITH QB ER
T8E - IRREHE
MR T LR RER
PRI By R R HER
FIR SRR R W

75 7K BE 38 W =

F ) BORE

103,800
517,040
361,495
153,900
16,500
1,093,385
1,349,350

Total & &t 3,595,470
(c) The maturity of borrowings is as follows: (c)

Unaudited

RBEZ

30 June

2025

2025 £

6 H30H

RMB’000

AR T

On demand or within 1 year BRIk 1 F LA 2,405,535

Between 1 and 2 years 1E2%F 1,427,966

Between 2 and 5 years 2854 777,565

Over 5 years 5%k 185,796

4,796,862
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720256 A30H 20245 12H31H -

Audited
REZ

31 December
2024

2024 5

12 A31H
RMB’000
ARBFIT

156,815
535,714
308,402
154,223
11,209
1,679,665
700,066

3,546,094

Audited
KEZ

31 December
2024

2024 F

12 A31AH
RMB’000
AR T

2,490,841
844,235
1,085,745
168,358

4,589,179



20.

(d)

Weighted average effective interest rates of borrowings f& 2 &) i1 # F 15 B & §| &

CHAPTER EIGHT
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE THMBEN GHRSHIHAMBERMS

INTERIM FINANCIAL INFORMATION

( :"E )

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

BORROWINGS (continued)

The weighted average effective interest rates at each balance
sheet date are as follows:

20.

(d)

1:H: a’k (/r/ )
REEAEBEXRB EROMEFTFHER

MEMT

Unaudited Audited

KB EZ K%

30 June 31 December

2025 2024

2025 4 2024 4F

6 H30H 12A31H

RMB’000 RMB’000

ARBTF T ARMFT

4.76% 5.77%

(e

Interest rates of borrowings denominated in RMB are reset
periodically according to the benchmark rates announced by
the People’s Bank of China.

Interest rates of borrowings denominated in HKD and USD are
reset periodically according to the benchmark rates of HIBOR
and LIBOR respectively.

The Group’s borrowings bear interest at floating rates,
except for bank loans in an aggregate principal amount of
approximately RMB1,089,900,000 (31 December 2024:
approximately RMB1,244,849,000) bearing interest at fixed
rates ranging from 3.90% to 6.00% (31 December 2024:
ranging from 4.00% to 6.00%) per annum.

The fair values of current borrowings equal their carrying
amount as the discounting impact is not significant. The fair
values of non-current borrowings are estimated based on
discounted cash flow using the prevailing market interest
rates available to the Group for financial instruments with
substantially the same terms and characteristics at the
respective balance sheet dates. The fair values of non-current
borrowings approximated to their carrying amount.

(e)

ARBEEREO M E LR B ARRIT DM
EEMNEFHFHE -

BILERETEAROA XD FIREERER
BRmBAERENEERNKEHFE-

BT ASBELHAARL089900,000T

(2024412 A31 8 :+ £9 A R %1,244,849,000

TOMRTEREEEMNEAE N TEF

F F| & 3.90% £ 6.00% (2024 F 12 A31 8 :

T 13 F 4.00% = 6.00%) + 7N £ @ &9 £ fib {5 5K
OZBFI R R o

=2

N

D) Fl\ e

FROFTEIER bR ERD
ARnBEEREEEABEMRS - FERHER
MARBEERBIAENERERE  LFEA
REEEBEBERBEBRNVERFNEIR X
RERNSRIAERITMSHN XET
et EMBERNAABERLE@E
IEREHI

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

&R & 6 HA BA 75 F BB A ()

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

21. DEFERRED REVENUE

Government grants related to:
— property, plant and equipment

Unaudited
KB EZ
30 June
2025
2025 £

6 A30H
RMB’000
ARE#Tx

B BT A B
—FBE - IMEEE 346,274

The movement of government grants is set out as follows:

At 1 January 2024
Additions
Credit to statement of profit or loss

BB 2 #BEF M

20244 1H1H
#
FFABERR

At 31 December 2024 and
1 January 2025 (audited)
Additions
Credit to statement of profit or loss (note 23)

®2024%512A31A &
20255118 (BE &)

32 10

rABER(WF23)

At 30 June 2025 (unaudited)

202546 A30 A (k & & %)
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Audited
KEZ

31 December
2024

2024 F

12 A31H
RMB’'000
ARBFoT

306,653

RMB’000
AR¥TT

239,728
74,612
(7,687)

306,653
42,979
(3,358)

346,274



CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

22. TRADE AND OTHER PAYABLE/CONTRACT 22. EMNEZEREMENS SR EHE

LIABILITIES

Unaudited Audited
REE% KEZ
30 June 31 December
2025 2024
2025 £ 2024 5
6 H30H 12A31H
RMB’000 RMB’000
AR¥ T ARBFT
Trade payables to third parties JERE=HER 765,619 789,715
Other payables due to: H b EAT SR FEAT 847,215 849,277
— related parties (Note 31(d)(ii)) — B8 B 5 (K7 2 31(d)(ii) 472,602 455,370
— local government — b 77 BT 92,574 90,039
— third parties —E£=7 282,039 303,868
Staff salaries and welfare payables FE T B T T & AN 4E A 119,534 112,863

Payables on acquisition of property, BETHE IKRE&ED
plant and equipment due to: FEAT R BB - 170,189 167,706
— related parties (Note 31(d)(ii) —BE B 5 (K 2% 31(d)(ii) 28,942 28,942
— third parties =] 141,247 138,764

Payables on acquisition of land use rights from MBS EE T HEREDN
related parties (Note 31(d)(ii)) P& 15 SR I8 (K7 5 31(d)(ii)) 31,000 31,000
Accrued taxes other than income tax K& BT 15 B S B9 FE 51 B 3K 43,846 33,881
Total trade and other payables FE A BR R I H At FE T SR B EB 1,977,403 1,984,442
Unaudited Audited
KRB E#% KEZ
30 June 31 December
2025 2024
2025 £ 2024 4F
6 H30H 12A31H
RMB’000 RMB’000
AR¥T ARBFT

Contract liabilities aRAE

— related parties (Note 31(d)(iii)) — BB 75 (K7 #F 31(d)(iii) 2,921
— third parties —-E£=7 27,206
30,127
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE PHMBER SRS EMEERWEE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

22. TRADE AND OTHER PAYABLE/CONTRACT 22.
LIABILITIES (continued)

(a) Except for the advances from customers which are not (a)
financial liabilities, the fair values of trade and other payables
approximated their carrying amounts due to their short
maturities.

(b) The Group’s trade and other payables are denominated in RMB  (b)
during the relevant period.

(c) Ageing analysis of trade payables to third parties at the (c)
respective balance sheet dates is as follows:

— Within one year —1F R

— Over one year and within two years —1F A E2F UK

— Beyond two years —HBA2F

EHRAREERR SR &E
(%)

BRTEsmAaEENERFREN B ERERX
REMENRFEEHRIE  EQAAE
EEAEREEERL-

REBHBEA NEBEOENSEREEAM
AN RAARE BB -

REEBERBBRBENE=ZFERZER
DT ¢

Unaudited Audited
REEZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 5

6 A30H 12 A31H
RMB’000 RMB’000
AR¥TFr ARBFT

369,613 559,120
283,605 133,547
112,401 97,048

765,619 789,715
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEH

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

23. OTHER INCOME

23. HftWr A

Unaudited
KRBEZ
Six months ended 30 June
BZ6H30HILLAMHEA
2025 2024
2025 £ 2024 F
RMB’000 RMB’000
AR®Fx AR T

Government grants: X RT # Bh - 3,701 4,620
— relating to property, plant and equipment (Note 21) —S A EHE - TR R EEH
(Bt at21) 4,325
— relating to tax refund —HREREAH 112
— Others —H M 183
Interest income from cash and cash equivalents Re kA eEEMELED
B WA 1,359
Rental income Ha kA 6,935
Disposal/deregistration of subsidiaries HE/EEMERR 17,738
Others Hfh 598
31,250
Note: M ot

Pursuant to Notice on Issuing the Catalogue of Preferential Value-added
Tax Policies for Products Made through and Labor Services for Integrated
Utilisation of Resources issued by the State Administration of Taxation of the
PRC, companies who sell self-produced products made with integrated utilised
resources or provides labor services for integrated utilisation of resources can
enjoy the policy of Value-added Tax (“VAT”) refund upon collection from 1
July 2015. The wastewater treatment business and the reclaimed water supply
business of the Group fall into the catalogue and are qualified to enjoy 70% tax
refund.

BEAEEFEREFRONERGZEFNRAER NS HEE
HEZEH)MNBN B2015F7A18 8 H#BEEREKEA
MEEAEERHEEXRAERGANBARESHENDET
EHMEERGCZZHER(HERDETBK - 255
MEKERXEBNHEKMEXBLAEEEHER &
BIRZZT70% KR BRF -
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

&R & 6 HA BA 75 F BB A ()

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

24. OTHER LOSSES

Others

24, H i 18

Unaudited
KEEZ
Six months ended 30 June
BZ6H30HILAMHEA
2025
2025 £
RMB’000

AE#® T

E b 403

25. EXPENSES BY NATURE

Depreciation of property, plant and equipment
(Note 9)

Utilities, electricity and office expenditures

Employee benefit expenses

Costs of wastewater treatment and
water supply services

Cost of construction services

Taxes and levies

Repair and maintenance costs

Depreciation of right-of-use assets/land use rights
(Note 8)

Professional expenses

Amortisation of intangible assets (Note 11)

Fuels expenses

Miscellaneous

25. BUMESEMER

2024

2024 F
RMB’000
AR FT

671

Unaudited
KEEZ
Six months ended 30 June
HZ6A30HLAMEA

2025
2025 £
RMB’000
AR¥Tx

TEE IHERENITE
(H17£9)

AAER EIEPREIH

12 8% 5 X

75 7K B TR AR 4R AR 7% B9 A AS

105,981
40,571
70,947

21,191
38 RIS AR A 19,120
& X M 15,624
HEAS R MR R 9,569
FRELE T ERAERTE
(K1 5t8) 4,910
HERBKE 1,938
EREESIE(WF11) 27,358
WRE & A 63,067
MIE 2,474

Total cost of sales, selling expenses, administrative

expenses and research and development expenses

HERA HEEM -
TIE BT E BB AT

382,750
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2024
20244
RMB’000
AR FT

105,703
42,598
70,418

42,382
36,567
12,030

7,157

4,909
2,062
18,046
62,240
257

404,369



26. FINANCE COSTS — NET

CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

26. MBRA-FHE

Finance income: BB

— Interest income charged to — [7) 8 Bk 75 WO B A B A
related parties (Note 31(b)(ii)) (K1 &£ 31(b)(ii))

Finance costs: Bt R A :

— Interest expenses —MEER

— Exchange (losses) — net —EH(EBE)—FE

— Others —H

Finance costs — net MBRA-FHE

RAEMKERMDERLE 2025 FFHHEH

Unaudited
KRBEZ
Six months ended 30 June
BZ6H30HILLAMHEA
2025 2024
2025 £ 2024 F
RMB’000 RMB’000
AR®Fx AR T

21,249

(113,257) (125,035)
(6,937) (5,984)
(867) (552)
(121,061) (131,571)
(98,216) (110,322)
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHMBER

& B & 6 o HA B 5 & LT A ()

For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

27.

INCOME TAX EXPENSE

The amount of income tax expense charged to the consolidated

statement of comprehensive income represents:

27. FREHEH

EAaHEARERTXHENMEHER SR RZRE

Unaudited
REEG
Six months ended 30 June
B Z6A30HLAMEA

2025 2024

2025 4 2024 5

RMB’000 RMB’000

AR¥T T ARBTFT

Current tax — the PRC corporate income tax ERME-FPBECEMRSEH 32,582 57,688
Deferred taxation BREFEH B (6,842) (8,163)
Income tax expenses FFEHER 25,740 49,525

Under the Law of the PRC on Corporate Income Tax (the “CIT Law”)

and implementation Regulations of the CIT Law, the tax rate of the

PRC enterprises is 25% from 1 January 2008. The income tax rate of
25% is applicable to all the Group’s PRC subsidiaries during the six
months ended 30 June 2025 and 2024, except for certain subsidiaries
that enjoy tax exemption or a preferential income tax rate as approved

by the tax authorities, which was discussed as follows:

()

(b)

(©)

China’s west region development policy (the “West Region
Development Policy”) is a preferential tax ruling issued by
the State Administration of Taxation of the PRC for companies
whose business fall into the catalogue of encouraged industries
and located in the western provinces of China. During the six
months ended 30 June 2025 and 2024, the Company and
certain subsidiaries qualified for the West Region Development
Policy were granted the preferential income tax rate of 15%.

Certain newly upgraded wastewater treatment facilities
meet the criteria provided in the catalogue for public basic
infrastructure projects qualified for CIT preferential treatments
and are entitled to three years’ exemption from CIT followed by
three years of a 50% tax reduction on relevant taxable income
derived from such new projects.

Certain PRC subsidiaries use the resources stipulated in the
catalogue for comprehensive utilisation of resources project
qualified for CIT preferential tax rates enjoyed 10% deduction
of CIT.

BEREARAMBCEMBREZ(IEEREH
FEDRGCEMSHEEZZRG - 52008F1A1H
o P E ¥R R A25% - R E E 20254 & 2024
F6HA30BILAER BRERBEHFIRLEZIBG
BEXEBEERMEBRENLI>NBARINN NEH
EFRBEBENERRYEB25%K S8 E-
BN

(@) PEASAFAERREPEBRBBE L
REHTEFRABENFARES  ELEE
DEBRREEBEELEESRATEEND
BB R —IE BB B BOR ([ AR KRR &
BED - ARREBIMBARFAE T H
PEEl KB R AR B E2025F &
20246 A30H IE /Nl A = X 15% M 8 &
FTig R il =& o

(b) WOHABSKEEREWEAERER
CEMSHEERENRAKXERRIER B
BEhmBRE S HAEEKL L EANAR
EENHEBRREA FERBREXI=Z2=
BEIMEEMESRBHEER-

(c) MoREMBARERERGENBIEAR
EETHRENERE TaZX0EMS
MEERENER BIZ D WA B810%
ERBMEEMRSEN-
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CHAPTER EIGHT

INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
& B & 6f o B 85 B B e (4R

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

ENE

28. EARNINGS PER SHARE

(a) Basic earnings per share are calculated by dividing the profit
attributable to equity shareholders of the Company by the
weighted average number of ordinary shares in issue during
the period.

T HA B & A

28.

(a)

BRRWE

EABRUEREFENARAEERR
AE RABAE BT ERRNEF
HEAHE-

Unaudited
KBEZ
Six months ended 30 June
BZ6H30ALAEA

2024
2024 F
Profit for the period attributable to equity holders BEERARATEERBEAN
of the Company (RMB’000) BMARMBAREETFT) 131,867 148,033
Weighted average number of ordinary shares EETEBEROMEFSH
in issue (thousand) (F&r) 1,029,111 1,029,111
Basic earnings per share (RMB) EXxghkkm(ARET) 0.13 0.14
(b) The diluted earnings per share are the same as the basic  (b) #H £2025 202456 308 LN A A KT

earnings per share as there was no potentially dilutive share
during the six months ended 30 June 2025 and 2024.

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

29. CASH GENERATED FROM OPERATING 29. REFHELENHRAE
ACTIVITIES

Reconciliation of profit before income tax to net cash generated from KA HATF BELE EFHELR S FH 2 HYH

operations is as follows: BT -
Unaudited
KEEZ
Six months ended 30 June
B E6HA30HIEAEA
2025 2024
2025 £ 2024 5
RMB’000 RMB’000
AR ¥T T ARMF
Profit before tax T A A R 157,789 197,880
Adjustments for: FHEIEE
— Depreciation of property, plant and equipment —TEE- - ITWmAEHED
(Note 25) 7 & (W i 25) 105,981 105,703
— Depreciation of right-of-use assets (Note 25) —FREEENE N HE25) 4,910 4,909
— Amortisation of intangible assets (Note 25) —mEEEEHE (N T25) 27,358 18,046
— Government grants relating to purchase of —HREIEYE TKK
property, plant and equipment (Note 23) BEREEN BT
(Kt i£23) (3,358) (4,325)
— Share of results of associates (Note 12) —BEARKERRD R
(Kt iF12) = (1,517)
— Gains on disposal of subsidiaries —HEWB LKA - (17,738)
— Finance costs — net — B KR —F 5 98,216 110,322
— Impairment losses on financial assets - REEREBEEX 49,953 58,092
— Loss on disposal of property, plant and equipment —“RETHE - IWMRERRZHE
EOEEES (170) (2,787)
— Exchange differences —[E N = (6,937) (5,984)

433,742 462,601
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE PHMBER GRS HTEYMEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

29. CASH GENERATED FROM OPERATING 29. REFHELEWHRE(E)

ACTIVITIES (continued)

Changes in working capital:

— Trade and other receivables

— Inventories

— Amounts due from customers for construction
contracts

— Receivables under service concession
arrangements

— Trade and other payables

— Contract assets

— Contract liabilities

Unaudited
REE
Six months ended 30 June
B Z6A30HLAMEAR

2025 2024
2025 £ 2024 4F
RMB'000 RMB’000
AR#FTT ARBTFT

EEESEE:
— FE AR 3k R H A JE IR (454,192) 686,097
—-FE (1,041) (21)
—EREPEESRR
38,936 (38,693)
—HHREERZE THER
FIB (26,594) (852,210)
— FE < BR 3R I H A FE 5T R 14,784 (70,762)
—EHEBEE (7,115) 4,839
—&Ra’E 22,683 5,887

Cash generated from operations

KEEENERE S 21,203 197,738

RAEMKERMDERLE 2025 FFHHEH
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

ENE HHHMBEHR

&R & 6 HA BA 75 F BB A ()

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

30. COMMITMENTS

(i) Commitments under operating lease

The Group as lessor

The Group leases its investment properties under operating leases with

an average lease term of five years. The total future minimum lease

receivables under non-cancellable operating leases are as follows:

Within one year

Over 1 year and within 2 years
Over 2 years and within 3 years
Over 3 years and within 4 years
Over 4 years and within 5 years
Over 5 years

1R
FIFEF2F
FE2FEEHE3IF
EIFEFLF
FAFZFESF
F5FE%E

30. KEE
() SEBRERE
FEBMESLHHEA

AEBERBEEKEHEREEREDE BHTY
REF-TARHEELZHEER THRRREER
He@mEmT:

Unaudited Audited
REEZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 5

6 A30H 12 A31H
RMB’000 RMB’000
AR¥TFx ARBFT

15,539
14,831
15,390
13,840

4,696
22,589

86,885
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE HHMBEN HHSHTHAMBEERMEGE

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

30. COMMITMENTS (continued) 30. &#(#A)

(i) At the beginning of the Reporting Period, capital expenditures  (ii) RBEEHY REEERABERBEFNE
contracted for at each balance sheet date, but not yet incurred MAREEMEREZ AT :
are as follows:

Unaudited Audited
KRBEZ KrEZ
30 June 31 December
2025 2024

2025 2024 &

6 A30H 12 A31H
RMB’000 RMB’000
AR¥EFT ARBFT

Property, plant and equipment THE - THRLER 84,030 84,030

(i) Concession projects and construction projects contracted at the (i) RBEHRFIIEHNAEELENETITER &
end of the Reporting Period, but not yet incurred are as follows: BEREEWNOT:

Unaudited Audited
REEZ KEZ
30 June 31 December
2025 2024

2025 £ 2024 F

6 A30H 12 A31H
RMB’000 RMB’000
AR¥TFT AR®BFoT

Concession projects and construction projects BHEERRERES 717,399 730,962

RAEMKERMDERLE 2025 FFHHEH
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For the six months ended 30 June 2025 # £202546 A30H It 7~ 1E A

31. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability, directly
or indirectly, to control the other party or exercise significant influence
over the other party in making financial and operation decisions.
Parties are also considered to be related if they are subject to common
control.

The Company is controlled by KDI which is a government-related
enterprise established in the PRC by Kunming SASAC. In accordance
with IAS 24 (Revised), “Related Party Disclosures”, issued by the
IASB, government-related entities and their subsidiaries, directly or
indirectly controlled, jointly controlled or significantly influenced by
the PRC government are defined as related parties of the Group. On
that basis, related parties include KDI and its subsidiaries (other than
the Group), entities controlled by Kunming SASAC, other entities and
corporations in which the Group can control or exercise significant
influence and key management personnel of the Company and as well
as their close family members. The Group’s significant transactions
and balances with the PRC government and other entities controlled,
jointly controlled or significantly influenced by the PRC government
mainly include purchases of assets, provision of financial assets, bank
deposits and bank borrowings and related trade and other receivables,
trade and other payables, borrowings, term deposits with initial term of
over three months, cash and cash equivalents. The Directors believe
that the information of related party transactions that are meaningful
to the readers of the statements has been adequately disclosed in the
financial information.

The following is a summary of the significant transactions carried out
between the Group and its related parties in the ordinary course of
business during the six months ended 30 June 2025 and 2024, and
balances arising from related party transactions as at 30 June 2025
and 31 December 2024.

3. HBAXRS

M= AR EEAMEESNS - THEEHY
BREBERERHS - THRMEATE LS
WERREFMEB MREFTHABDIEMTES 1
W R -

ARRAXERHELCKRERS EREFTEHEZR
ERBERH - KBAERRAR - BREBER S
A QIR g AR BB R R R S 240K (B R [ BE
B3 BEE I MR E - BUR R 77 I BE DA R R B
FEEXEEZS BaEfIkEAZENNE
REWBERAEEBE T - ER LR E B
BEERHECRENAEME AR (KEEKI) -
HEATHEZZGHNERE KR ASEERE
BRENEAFENEENR AN RAR AR
ERABMERGEKE -ASEEPBERGT it
EPBEBAES BAEHXENEAFENE
BENEARSGLEREHIEREBEEESRE
e B 75 B By - SR AT T RN S SR DA K AR B AR R BR
RN E i R A BR AR e A FE A AR B R
FHRRIEAAUNLNERER URRERRD
ZBY ARARESBRYBEHCERSIWE
THHRXMBERZENHEB IS -

AR B E 220259 M 202466 A30H 1k~ A A R
AREEREBAB IR —BREBBERMETERX
X H5HEEE A & R20256 A30 8 &%2024F12
A31ABB AR IEENLEH -
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For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

31. RELATED PARTY TRANSACTIONS (continued)

(a) Name and relationship with related parties

Name of related party
Kunming Dianchi Investment Co. Ltd. (“KDI")
Kunming Development Investment Group

Co., Ltd. (“Kunming DIG")

Kunming Industrial Development and
Investment Co., Ltd. (“IDI”)

Kunming Gangtong Logistics Group Co., Ltd.
(Formerly known as Kunming State-owned

Assets Management and Operations Co. Ltd.)

Kunming Xinzhi Investment Development
Co., Ltd. (“Xinzhi Investment”)

Kunming Xindu Investment Co., Ltd.
(“Xindu Investment”)
Kunming Anju Group Co., Ltd. (“Anju Group”)

Kunming Agricultural Development Investment
Co., Ltd. (“KADI")

Kunming Municipal Urban Construction
Investment & Development Co., Ltd.
(“Kunming Construction”)

Kunming Communications Investment Group
Co., Ltd. (“Kunming Communications”)

Kunming Water Supply Group Co., Ltd.
(“Kunming Water Supply Group”)

Zhaotong Guorun Water

Suijiang Guorun Water

Yiliang Guorun Water

Nature of relationship

Controlling shareholder
of the Company
Controlled by Kunming

SASAC and a minority

shareholder of the
Company
Controlled by Kunming

SASAC and a minority

shareholder of the
Company
Controlled by Kunming

SASAC and a minority

shareholder of the
Company
Controlled by Kunming

SASAC and a minority

shareholder of the
Company

Controlled by Kunming
SASAC

Controlled by Kunming
SASAC

Controlled by Kunming
SASAC

Controlled by Kunming
SASAC

Controlled by Kunming
SASAC

Controlled by Kunming
SASAC

Associate of the
Company

Associate of the
Company

Associate of the
Company

EREMKBERBERLA 2025 FRHAKE

3. HBAXRS(E)

@) &BAEME S WG

BBk BB

ERHEBRERREEAA

(TRAEBRE]

ERHERKEEEARAA

(TRAAER]

EHEXHEREERAMT
REA((EXRERE])

EREBYREEAR
(R - EATHREEE

/L\\

BELAREMERA)

Al

&

ERTERBEERARAA

(IHERZE]

ERHMBRERRRAA

(#H#MBrE

ERTZEEBERERQ

((ZE&HE))

=

ERARXERREBRAA
((RAREBRKE]
ERAmMARREREER
AEAR(EMMEK])

ERAMKBREEEER
EERAR(EBX#]
EHARKERER AT

(RABRKER])
iR 3 B B K 75

BOTBE K

FREBEKH

MEEY

AR B B BB R

XREAMEEZES

N

ARALBBRER

SEAMBEEZES

/NI i

XEATEEZES -

AR D BBRR

B8 B & X2

XH

B mEE X Z

KA

XERATEHEZES

XEHATEEZZH

XEATEHEZEH
XERTEHEZES
ARAHEDE
ARAEEDE
AN AEE R
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE THMBEN GHESHTHMEERWMEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

31. RELATED PARTY TRANSACTIONS (continued) 31. FBAEtA X 5 (&)
(b) Transactions with related parties (b) HEBHEANXZS

Save as disclosed elsewhere in this report, during the six months [ AR % & H b 2 o Fr # & & 50 B £ 20255 &
ended 30 June 2025 and 2024, the Group had the following significant 20246 A30B It N8 A  AEFEEH TN E KX

transactions with related parties: RSWE
(i) Loans repaid from related parties: (i) B 18 B B A
Unaudited
KEBE
Six months ended 30 June
HE6HA30RALAMEA
2025 2024
2025 £ 2024 F
RMB’000 RMB’000
ARBF AREFT
Anju Group ZEEH 8,000
(ii) Interest income from related parties: (ii) BB AFIERA:
Unaudited
KEBEZ
Six months ended 30 June
HE6H30RALAMEA
2025 2024
2025 £ 2024 4F
RMB’000 RMB’000
AR¥F ARKFT
Kunming DIG BHER 7,953 7,997
Zhaotong Guorun Water R @B R K 4,936 1,549
Kunming Construction =2 R 7,158 8,557
Anju Group ZEEE 2,798 3,146

22,845 21,249
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)

FNE PHHBEH

5 B & 6 o B3 B 55 LB A ()

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

31. RELATED PARTY TRANSACTIONS (continued)
(b) Transactions with related parties (continued)

(iii) Management services provided to related parties:

KDI EREMKEA

3. BEAXS(E)
(b) HEBAFHZSS(E)
(i) BB EEEEERY:

Unaudited
RRBEZ
Six months ended 30 June
B E6HA30HLAEAR
2025 2024
2025 £ 2024 &
RMB’000 RMB’000
ARBTF T ARBFT

83,267 81,246

(c) Key management compensation

Key management includes Directors (executive and non-executive),
supervisors and executives. The compensation paid or payable to key
management for employee services is shown below:

(c) REEEE NS HM

HREEABREBRESHRITEIENT) EER
TRAE - HEREREEAEMERRBAEED
SR F BT

Unaudited
KB EZ
Six months ended 30 June
B Z6A30HLAMEA

2025 2024

2025 £ 2024
RMB’000 RMB’000
AR#FTT ARBFT

Salaries, wages and bonuses TE- &5 MER 548 618
Contributions to pension plans RIK & s &l & 125 145
Housing fund, medical insurance and TEAER BEERRM

other social insurance Hintt 2 REB 97 122

885

EREMKBERGAERLT 2025 FFHKE
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE PHMBER SRS EMEERWEE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

31. RELATED PARTY TRANSACTIONS (continued)

3. BEBAXG(E)

(d) Balances with related parties (d) HEABATX SN

(i) Trade and other receivables due from related parties: 0] FEW B RR A BB U 5% -
Unaudited Audited
RRBEZ KEZ
30 June 31 December
2025 2024
2025 4 20244
6 H30H 12H31H
RMB’000 RMB’000
AR® T ARBFT
KADI ERRERRERE 6,834 6,834
Kunming DIG ERHERE 200,560 200,560
Kunming Construction BB 1% 194,280 188,027
Anju Group ZEEHE 72,000 72,000
KDI EHEMKE 584,451 584,551
Xindu Investment MR E 23,472 23,472
Yiliang Guorun Water &R B OH KB 17,956 17,772
Zhaotong Guorun Water A3 3 B R K 15 296,476 288,828
Suijiang Guorun Water 42T B M K 1 1,074 1,000
1,397,103 1,383,044

Other receivables are all non-trade receivables and will be settled upon
demand of the Group except for Kunming Construction, Kunming DIG
and Anju Group which are interesting bearing at 8.5%, 8.5% and 8.5%
per annum respectively and repayable within one year. Commencing
from 16 June 2025, receivables from Anju Group bear interest at 6.0%
per annum, and commencing from 24 July 2025, receivables from
Kunming DIG bear interest at 6.0% per annum.

HEKRAREIRERZINOTIE  HRAEHE

MERLEE HEKERHE EREE - TES%
B 8 7K IE (9 B M &5 F 5.8.5% ~ 8.5% [ 8.5% I F %

—HFRNEE B2025F6A168 8 £FEEBENF

RE T 56.0%: 2025F7A248# EHBERERNF

R E 56.0%) % 5 e
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CHAPTER EIGHT  INTERIM FINANCIAL INFORMATION
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
EFNE HPHUMBEN BRSHTHMEESMEGR

For the six months ended 30 June 2025 #{ £202546 A30H It 7~ 1E A

31. RELATED PARTY TRANSACTIONS (continued)

3. BBAXE(E)

(d) Balances with related parties (continued) (d) HEABARZSHERE)
(ii) Trade and other payables due to related parties: (i) FE1T BB 5 BR # R B fh JE AT 5% -
Unaudited Audited
REEZ KEZ
30 June 31 December
2025 2024
2025 4 2024 4F
6 H30H 12 H31H
RMB’000 RMB’000
AR¥FT AR FT
Acquisition of property, plant and equipment: BETEHE THRERE:
Xindu Investment FET A 28,942
Acquisition of land use rights: FEE i (E K-
Xindu Investment AR A 31,000
Borrowings (non-bank): B (FERTT) -
Kunming Communications RHAXRE 460,361* 445,440
Others: At -
KDI EHEMKE 7,301
Zhaotong Guorun Water AR i BB K 15 155
Suijiang Guorun Water T B K 7 2,474
Anju Group ZEEE -
Kunming DIG BHERE -
532,544 515,312

Other payables are all non-trade payables and will be settled upon
demand of these related parties.

* The amount was unsecured, interest-bearing at 6% per annum and no
fixed repayment terms.

HMENRKORIEBZRERNET UHRRZE
BB mEREE -

* ZAREER R F B6%st S B E T ERMR -
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CHAPTER EIGHT INTERIM FINANCIAL INFORMATION

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION (Continued)
ENE JFHMBEN GRSHPTHEMBEERMWEGE

For the six months ended 30 June 2025 #{ £ 202546 A30H 1t 7~ & A

31. RELATED PARTY TRANSACTIONS (continued)  31.

Mt H R 5 (E)

HEBAXBHEGRE)

HEBHZXGHERNER:

Unaudited
RRBEZ
30 June
2025
2025 F

6 A30H
RMB’000
ARE# TR

2,921

(d) Balances with related parties (continued) (d)
(iii) Contract liabilities with related parties: (iii)
KDI EREBKE

(iv) Financial assets at amortised cost: (iv)
KADI EREEBERKE

Audited
KEZ

31 December
2024

2024 &

12 A31H
RMB’000
AR®TF T

2,921

WUBHER KA B & EE

Unaudited
KB EZ
30 June
2025
2025 F

6 A30H
RMB’000
ARB T

89,500
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Audited
KEZ

31 December
2024

2024 F

12 A31H
RMB’'000
ARBFoT

119,600



DOWT $hit K %~

KUNMING DIANCHI WATER TREATMENT CO.,LTD




	封面

	目錄
	第一章 公司資料
	第二章 董事長致辭

	第三章 釋義

	第四章 技術詞彙

	第五章 財務及經營數據摘要

	第六章 管理層討論與分析

	第七章 企業管治及其他資料

	第八章 中期財務資料 簡明合併中期綜合收益表

	第八章 中期財務資料 簡明合併中期資產負債表

	第八章 中期財務資料 簡明合併中期權益變動表

	第八章 中期財務資料 簡明合併中期現金流量表

	第八章 中期財務資料 簡明合併中期財務資料附註

	封底


