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DRAFT

ACCOUNTANTS’ REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF HONG KONG YUTO PRINTING COMPANY LIMITED

A
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Introduction

We report on the historical financial information of
Gelbert Eco Print Kft (the “Target Company”) set out on
pages 3 to 31, which comprises the consolidated
statements of financial position of the Target Company as
at 31 December 2024 and 31 May 2025, and the
consolidated statements of profit or loss and other
comprehensive income, the consolidated statements of
changes in equity and the consolidated statements of cash
flows for the year ended 31 December 2024 and for the
five months ended 31 May 2025 (the “Relevant Periods™)
and material accounting policy information and other
exnlanatorv information (together. the “Historical

Director's responsibility for the Historical Financial
Information

The director of the Target Company is responsible for the
preparation of Historical Financial Information that gives a
true and fair view in accordance with the basis of
preparation and presentation set out in Note 2 to the
Historical Financial Information, and for such internal
control as the director determine is necessary to enable the
preparation of Historical Financial Information that is free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") issued by the Hong
Kong Institute of Certified Public Accountants
("HKICPA"). We are independent of the Company in
accordance with the HKICPA ’ s "Code of Ethics for
Professional Accountants" (the "Code"), and we have
fulfilled our other ethical responsibilities in accordance
with the Code.
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ACCOUNTANTS’ REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF HONG KONG YUTO PRINTING COMPANY LIMITED
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Auditor’s Responsibilities (continued)

Our work involved performing procedures to obtain
evidence about the amounts and disclosures in the
Historical Financial Information. The procedures selected
depend on the reporting accountants’ judgement, including
the assessment of risks of material misstatement of the
Historical Financial Information, whether due to fraud or
error. In making those risk assessments, the reporting
accountants consider internal control relevant to the entity’
s preparation of Historical Financial Information that give
a true and fair view in accordance with the basis of
preparation and presentation set out in Note 2 to the
Historical Financial Information in order to design
procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the
effectiveness of the entity ’s internal control. Our work
also included evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the
overall presentation of the Historical Financial
Information.

We believe that the evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Opinion

In our opinion, the Historical Financial Information gives,
for the purposes of the accountants’ report, a true and fair
view of the Target Company’s financial position as at 31
December 2024 and 31 May 2025 and of the Target
Company’s financial performance and cash flows for the
Relevant Periods in accordance with the basis of
preparation and presentation set out in Note 2 to the
Historical Financial Information.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Sze Lin Tang

Audit Engagement Director
Practising Certificate Number P03614
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GELBERT ECO PRINT KFT. DRAFT
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
g S LM R R

FOR THE YEAR ENDED 31 DECEMBER 2024 AND FOR THE FIVE MONTHS ENDED 31 MAY 2025
HESZEDNUFEH A= HIEFEREE B AF A = HIEA D AR

Five months ended For the year ended
Notes 31 May 2025 31 December 2024
BE_E_AFHA BE-E_NUF+-AH
K =+—HiEARAAEE =+—HIEEE
HUF HUF
®FFIEk BIFFIEA
Revenue Uz A 6 1,121,824,451 2,927,881,024
Cost of sales BYEERA (1,054,477,113) (2,602,693,479)
Gross profit ESvil 67,347,338 325,187,545
Other income and other gains FHAt U AL R A s K2
and losses =4 7 28,617,460 107,296,369
Administrative and other
expenses SR HAtE (30,602,754) (61,446,344)
Finance costs Rl FTEL A 8 (27,745,195) (58,169,352)
Profit before income tax FRETEERLRTRA] 37,616,849 312,868,218
Income tax expenses FERiFF 7 9
Profit for the year/period A RS THA R RS A 10 37,616,849 312,868,218

Earnings before interest,
taxes, depreciation and HIRRAIE ~ B - #7H
amortisation (EBITDA) )& el 202,105,624 646,442,487




GELBERT ECO PRINT KFT.

STATEMENT OF FINANCIAL POSITION

W R

AT 31 DECEMBER 2024 AND 31 MAY 2025
CECNEF A= AR SE S AFERA =T —H

DRAFT

At 31 May 2025 At 31 December

2024
FToB-AFAR ToEBECUETT
=+—H A=+—H
Notes HUF HUF
[/hpzs ST FtEA & FltErk
Non-current assets BRI
Property, plant and equipment Pl ~ | R R R 12 1,602,334,148 1,686,854,834
Right-of-use assets A ETT 13 245,897,815 266,389,300
1,848,231,963 1,953,244,134
Current assets o F=
Inventories FiT 14 270,104,428 310,133,027
Trade receivables e IES 15 331,241,540 357,717,584
Prepayment, deposits and other T 3T ~ $ s B HoA [
receivables WRE R I 71,985,033 77,464,382
Amount due from a related party W UT—ZF R=HE/\E] 109,430,000 28,000,000
Bank and cash balances AT RBLEE R 148,204,097 220,930,511
930,965,098 994,245,504
Current liabilities VeI Akt
Trade payables A7 IVANE( 121,042,510 374,687,004
Accruals and other payables NETHER FE R A AR 311,636,208 315,777,197
Dividend payables INERY;EIS 192,803,647 105,000,000
Deferred income AU A 82,105,044 78,105,044
Bank borrowings ER1T R EL MRSk 16 28,235,292 28,320,292
Lease liabilities T 17 230,895,860 208,058,956
Income tax payables NSRRI 9,390,010 17,273,000
976,108,571 1,127,221,493
Net current liabilities At Y=l (45,143,473) (132,975,989)
Non-current liabilities JEFRR TR
Lease liabilities FH BT 15 17 846,503,069 812,793,462
Bank and other borrowings ARIT R EHA Sk 16 249,468,424 237,974,535
1,095,971,493 1,050,767,997
NET ASSETS B s E 707,116,997 769,500,148
Capital and reserves BARES
Share capital R A 18 4,000,000 4,000,000
Reserves & 703,116,997 765,500,148
TOTAL EQUITY EAISE il 707,116,997 769,500,148
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GELBERT ECO PRINT KFT.

STATEMENT OF CASH FLOWS
HEmER

DRAFT

FOR THE YEAR ENDED 31 DECEMBER 2024 AND FOR THE FIVE MONTHS ENDED 31 MAY 2025
BEZ WSS ZA = HEFER S AFEA A=+ HIE A AR

Cash flows from operating activities
Profit before tax

Adjustments for:
Interest income

KEENZHALSHE

PR AT 1

LRSI E fE 2 %
FIEWA

Interest income from loan to a related party 2255 TR B UL A

Finance costs

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Gain on disposal of property, plant
and equipment

Gain on modification of lease

Impairment loss on trade receivables

Operating cash flow before working
capital changes
Change in inventories
Change in prepayment, deposits and
other receivables

Change in trade receivables
Change in trade payables

Change in accruals and other payables
and deferred income

Cash generated from operations

Corporate income tax paid

Net cash generated from
operating activities

Cash flows from investing activities
Interest received

Purchase of property,
equipment

plant and

Proceeds from disposal of property, plant
and equipment

Advance to a related company

Net cash used in investing activities

EVABEN
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Five months ended 31 For the year ended 31
May 2025 December 2024
BE_Z_AFHA= BE-B-NE+—AH
+—HIEENA =+—HIEE
HUF HUF
& FFEE CIERAIEEYAN
37,616,849 312,868,218
(2,479,225) (195,388)
(1,430,000) (408,767)
27,745,195 58,169,352
116,252,095 221,256,001
20,491,485 54,148,916
(7,330,094) (26,700,889)
- (2,806,457)
- 5,366,386
190,866,305 621,697,372
40,028,599 (103,366,296)
5,479,349 (17,817,099)
26,476,044 (25,988,351)

(111,326,645)

183,269,160

(166,687) (11,700,531)
151,356,965 646,094,255
(7,882,990) 668,000
143,473,975 646,762,255
2,479,225 195,388

(32,020,695) (367,283,379)
7,619,380 185,124,420

(81,430,000)

(28,000,000)

(103,352,090)

(209,963,571)
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GELBERT ECO PRINT KFT.

STATEMENT OF CASH FLOWS
HEmER

FOR THE YEAR ENDED 31 DECEMBER 2024 AND FOR THE FIVE MONTHS ENDED 31 MAY 2025
BEZ WSS ZA = HEFER S AFEA A=+ HIE A AR

Five months ended 31 For the year ended 31

May 2025 December 2024
BE_B_AFHEA= BE_Z_N&E+-A
+—HIEANA =+—HIEE
HUF HUF
& FIE CIERRIEEYS

Cash flows from financing activities BEEFIZ A RE
Interest paid BT FE (22,248,031) (44,236,742)
Repayment for lease liabilities (R T ot (89,915,751) (332,715,055)
Repayment of bank borrowings, net FRITIEI i3k (14,117,646) (391,235,202)
Drawdown of bank borrowings T Sk 25,603,784 416,797,970
Dividend paid B (12,196,353) (15,000,000)
Net cash used in financing activities R BTSN AT S A8 (112,873,997) (366,389,029)
Net (decrease)/increase in cash and W& ERSZMYZ B0/

cash equivalents b 2 0| (72,752,112) 70,409,655
Cash and cash equivalents at beginning FAEMAE) 2 Pl PSS

of period/year 220,930,511 151,400,458
Effect of foreign exchange rate INCIC A B 2 0 4 40

changes, net 25,698 (879,602)
Cash and cash equivalents at end of FLEMAERRZ NS AEZENY)

period/year 148,204,097 220,930,511
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NOTES TO THE FINANCIAL STATEMENTS
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DRAFT

FOR THE YEAR ENDED 31 DECEMBER 2024 AND FOR THE FIVE MONTHS ENDED 31 MAY 2025
(E_ENNEH A= HIEFEER S RF R A = IR AR

1. GENERAL INFORMATION

Gelbert Eco Print KFT. (the "Target Company") was
incorporated in Hunguary with limited liability . The
address of its registered office and its principal place of
business is 2120 Dunakeszi Fo ut 143/a, Hungary.

2. ADOPTION OF NEW AND REVISED IFRS
ACCOUNTING STANDARDS

For the purpose of preparing and presenting the financial
information for the year ended 31 December 2024 and for
the five months ended 31 May 2025, the Target Company
have consistently applied all the new and revised IFRS
Accounting Standards issued by International Accounting
Standards Board that are relevant to its operations and
effective for its accounting year beginning on 1 January
2024. TFRS Accounting Standards comprise International
Financial Reporting Standards ("IFRS"); International
Accounting Standards ("IAS"); and Interpretations.

The Target Company has not applied the new and revised
IFRS Accounting Standards that have been issued but are
not yet effective.

3. MATERIAL ACCOUNTING POLICIES

These financial statements have been prepared in
accordance with IFRS Accountings Standards.

These financial statements have been prepared under the
historical cost convention.

The preparation of financial statements in conformity with
IFRS Accounting Standards requires the use of certain key
assumptions and estimates. It also requires the directors to
exercise its judgements in the process of applying the
accounting policies. The areas involving critical
judgements and areas where assumptions and estimates are
significant to these financial statements, are disclosed in
note 4 to the financial statements.

The material accounting policies applied in the preparation
of these financial statements are set out below.
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GELBERT ECO PRINT KFT.

NOTES TO THE FINANCIAL STATEMENTS
W AR E

DRAFT

FOR THE YEAR ENDED 31 DECEMBER 2024 AND FOR THE FIVE MONTHS ENDED 31 MAY 2025
SRS+ AE A HIEFE A BT AR = HIEA D A

Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured
using the currency of the primary economic environment in
which the Target Company operates (the "functional
currency"). The financial statements are presented in
Hungarian Forint ("HUF"), which is the Target Company's
functional and presentation currency.

Transactions and balances in financial statements

Transactions in foreign currencies are translated into the
functional currency on initial recognition using the
exchange rates prevailing on the transaction dates.
Monetary assets and liabilities in foreign currencies are
translated at the exchange rates at the end of each reporting
period. Gains and losses resulting from this translation
policy are recognised in profit or loss.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Target Company
and the cost of the item can be measured reliably. All
other repairs and maintenance are recognised in profit or
loss during the period in which they are incurred.

Depreciation of property, plant and equipment is calculated
at rates sufficient to write off their cost or revalued
amounts less their residual values over the estimated useful
lives on a straight-line basis. The principal annual rates
are as follows:

Machinery 14.5%

Furniture, fixtures, and 33%
other equipment

Motor vehicles 20%

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of
each reporting period.

Construction in progress represents buildings under
construction and plant and machinery pending installation,
and is stated at cost less impairment losses. Depreciation
begins when the relevant assets are available for use.
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FOR THE YEAR ENDED 31 DECEMBER 2024 AND FOR THE FIVE MONTHS ENDED 31 MAY 2025
(E_ENNEH A= HIEFEER S RF R A = IR AR

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales proceeds
and the carrying amount of the relevant asset, and is
recognised in profit or loss.

Leases
The Target Company as lessee

Leases are recognised as right-of-use assets and
corresponding lease liabilities when the leased assets are
available for use by the Target Company. Right-of-use
assets are stated at cost less accumulated depreciation and
impairment losses. Depreciation of right-of-use assets is
calculated at rates to write off their cost over the shorter of
the asset's useful life and the lease term on a straight-line
basis. The principal annual rates are as follows:

Land and buildings - Under the lease terms

Right-of-use assets are measured at cost comprising the
amount of the initial measurement of the lease liabilities,
lease payments prepaid, initial direct costs and the
restoration costs. Lease liabilities include the net present
value of the lease payments discounted using the interest
rate implicit in the lease if that rate can be determined, or
otherwise the Target Company's incremental borrowing
rate. Each lease payment is allocated between the liability
and finance cost. The finance cost is charged to profit or
loss over the lease term so as to produce a constant
periodic rate of interest on the remaining balance of the
lease liability.

Payments associated with short-term leases and leases of
low-value assets are recognised as expenses in profit or
loss on a straight-line basis over the lease terms. Short-
term leases are leases with an initial lease term of 12
months or less. Low-value assets are assets of value below
USS$ 5,000.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
basis. The cost of finished goods and work in progress
comprises raw materials, direct labour and an appropriate
proportion of all production overhead expenditure, and
where appropriate, subcontracting charges. Net realisable
value is the estimated selling price in the ordinary course
of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2024 AND FOR THE FIVE MONTHS ENDED 31 MAY 2025
(E_ENNEH A= HIEFEER S RF R A = IR AR

Recognition and derecognition of financial instruments

Financial assets and financial liabilities are recognised in
the statement of financial position when the Target
Company becomes a party to the contractual provisions of
the instruments.

Financial assets are derecognised when the contractual
rights to receive cash flows from the assets expire; the
Target Company transfers substantially all the risks and
rewards of ownership of the assets; or the Target Company
neither transfers nor retains substantially all the risks and
rewards of ownership of the assets but has not retained
control on the assets. On derecognition of a financial
asset, the difference between the asset's carrying amount
and the sum of the consideration received is recognised in
profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled
or expires. The difference between the carrying amount of
the financial liability derecognised and the consideration
paid is recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under a
contract whose terms require delivery of the asset within
the timeframe established by the market concerned, and are
initially recognised at fair value, plus directly attributable
transaction costs except in the case of investments at fair
value through profit or loss. Transaction costs directly
attributable to the acquisition of investments at fair value
through profit or loss are recognised immediately in profit
or loss.

Financial assets of the Target Company are classified
under financial assets at amortised cost.

Financial assets (including trade and other receivables) are
classified under this category if they satisfy both of the
following conditions:

- the assets are held within a business model whose
objective is to hold assets in order to collect
contractual cash flows; and

- the contractual terms of the assets give rise on
specified dates to cash flows that are solely payments
of principal and interest on the principal amount
outstanding.

They are subsequently measured at amortised cost using
the effective interest method less loss allowance for
expected credit losses.
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Loss allowances for expected credit losses

The Target Company recognises loss allowances for
expected credit losses on financial assets at amortised cost.
Expected credit losses are the weighted average of credit
losses with the respective risks of a default occurring as the
weights.

At the end of each reporting period, the Target Company
measures the loss allowance for a financial instrument at
an amount equal to the expected credit losses that result
from all possible default events over the expected life of
that financial instrument (“lifetime expected credit losses™)
for trade receivables, contract assets and lease receivables,
or if the credit risk on that financial instrument has
increased significantly since initial recognition.

If, at the end of the reporting period, the credit risk on a
financial instrument (other than trade receivables) has not
increased significantly since initial recognition, the Target
Company measures the loss allowance for that financial
instrument at an amount equal to the portion of lifetime
expected credit losses that represents the expected credit
losses that result from default events on that financial
instrument that are possible within 12 months after the
reporting period.

The amount of expected credit losses or reversal to adjust
the loss allowance at the end of the reporting period to the
required amount is recognised in profit or loss as an
impairment gain or loss.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and
cash equivalents represent cash at bank and on hand,
demand deposits with banks and other financial
institutions, and short-term highly liquid investments
which are readily convertible into known amounts of cash
and subject to an insignificant risk of change in value.
Bank overdrafts which are repayable on demand and form
an integral part of the Target Company's cash management
are also included as a component of cash and cash
equivalents.
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Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and
an equity instrument under IFRS Accounting Standards.
An equity instrument is any contract that evidences a
residual interest in the assets of the Target Company after
deducting all of its liabilities. The accounting policies
adopted for specific financial liabilities and equity
instruments are set out below.

Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Target Company has an unconditional right to defer
settlement of the liability for at least 12 months after the
reporting period.

Trade and other payables

Trade and other payables are initially recognised at fair
value and subsequently measured at amortised cost using
the effective interest method wunless the effect of
discounting would be immaterial, in which case they are
stated at cost.

Equity instruments
Equity instruments issued by the Target Company are

recorded at the proceeds received, net of direct issue costs.

Revenue from contract with customers

Revenue is measured based on the consideration specified
in a contract with a customer with reference to the
customary business practices and excludes amounts
collected on behalf of third parties. For a contract where
the period between the payment by the customer and the
transfer of the promised product or service exceeds one
year, the consideration is adjusted for the effect of a
significant financing component.

The Target Company recognises revenue when it satisfies a
performance obligation by transferring control over a
product or service to a customer. Depending on the terms
of a contract and the laws that apply to that contract, a
performance obligation can be satisfied over time or at a
point in time. A performance obligation is satisfied over
time if:
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- the customer simultaneously receives and consumes
the benefits provided by the Target Company's
performance;

- the Target Company's performance creates or
enhances an asset that the customer controls as the
asset is created or enhanced; or

- the Target Company's performance does not create an
asset with an alternative use to the Target Company
and the Target Company has an enforceable right to
payment for performance completed to date.

If a performance obligation is satisfied over time, revenue
is recognised by reference to the progress towards
complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when
the customer obtains control of the product or service.

Other revenue

Interest income is recognised using the effective interest
method.

Employee benefits

(i) Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the end
of the reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

(ii) Pension obligations

The Target Company contributes to defined
contribution retirement schemes which are available
to all employees. Contributions to the schemes by the
Target Company and employees are calculated as a
percentage of employees' basic salaries. The
retirement benefit scheme cost charged to profit or
loss represents contributions payable by the Target
Company to the funds.

(iii) Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Target Company can no longer
withdraw the offer of those benefits and when the
Target Company recognises restructuring costs and
involves the payment of termination benefits.
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Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined
by applying a capitalisation rate to the expenditures on that
asset. The capitalisation rate is the weighted average of the
borrowing costs applicable to the borrowings of the Target
Company that are outstanding during the period, other than
borrowings made specifically for the purpose of obtaining
a qualifying asset.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Government grants

A government grant is recognised when there is reasonable
assurance that the Target Company will comply with the
conditions attaching to it and that the grant will be
received.

Government grants relating to income are deferred and
recognised in profit or loss over the period to match them
with the costs they are intended to compensate.

Government  grants that become receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Target Company with no future related costs are
recognised in profit or loss in the period in which they
become receivable.

Government grants relating to the purchase of assets are
deducted from the carrying amount of the assets. The grant
is recognised in profit or loss over the life of a depreciable
asset by way of a reduced depreciation charge.
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Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit
or loss because it excludes items of income or expense that
are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The
Target Company's liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against
which deductible temporary differences, unused tax losses
or unused tax credits can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from the initial recognition of other assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary  differences arising on investments in
subsidiaries and associates, and interests in joint ventures,
except where the Target Company is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it
relates to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in
equity.
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The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Target Company expects, at the end
of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Target
Company intends to settle its current tax assets and
liabilities on a net basis.

Related parties

A related party is a person or entity that is related to the
Target Company.

(A) A person or a close member of that person's family is
related to the Target Company if that person:

(i) has control or joint control over the Target
(ii) has significant influence over the Target

(iii) is a member of the key management personnel of
the Target Company or of a parent of the Target
Company.

(B) An entity is related to the Target Company if any of

the following conditions applies:

(i) The entity and the Target Company are members
of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(ii) One entity is an associate or joint venture of the

other entity (or an associate or joint venture of a

member of a group of which the other entity is a

member).

(iii) Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity and

the other entity is an associate of the third entity.
(v) The entity is a post-employment benefit plan for
the benefit of employees of either the Target
Company or an entity related to the Target
Company. If the Target Company is itself such a
plan, the sponsoring employers are also related to
the Target Company.

(vi) The entity is controlled or jointly controlled by a
person identified in (A).
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(vii) A person identified in (A)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

(viii The entity, or any member of a group of which it
is a part, provides key management personnel
services to the Target Company or to a parent of
the Target Company.

Impairment of assets

Intangible assets that have an indefinite useful life or not
yet available for use are reviewed annually for impairment
and are reviewed for impairment whenever events or
changes in circumstances indicate the carrying amount
may not be recoverable.

At the end of each reporting period, the Target Company
reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that
those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of any
impairment loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the Target
Company estimates the recoverable amount of the cash
generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset.

If the recoverable amount of an asset or cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation
decrease.
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Where an impairment loss subsequently reverses, the
carrying amount of the asset or cash-generating unit is
increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed
the carrying amount that would have been determined (net
of amortisation or depreciation) had no impairment loss
been recognised for the asset or cash-generating unit in
prior years. A reversal of an impairment loss is recognised
immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the reversal of
the impairment loss is treated as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Target Company has a present legal or
constructive obligation arising as a result of a past event, it
is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can
be made. Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only be
confirmed by the occurrence or non-occurrence of one or
more future events are also disclosed as contingent
liabilities unless the probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Target Company's position at the end
of the reporting period or those that indicate the going
concern assumption is not appropriate are adjusting events
and are reflected in the financial statements. Events after
the reporting period that are not adjusting events are
disclosed in the notes to the financial statements when
material.
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4. CRITICAL JUDGEMENTS AND KEY ESTIMATES

Critical judgements in applying accounting policies

In the process of applying the accounting policies, the
directors have made the following judgements that have the
most significant effect on the amounts recognised in the
financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a) Property, plant and equipment are reviewed for
impairment whenever events or changes in
circumstances indicate that the carrying amount of the
assets exceeds its recoverable amount. The
recoverable amount is determined with reference to
the higher of fair value less costs of disposal or
present value of estimated future cash flows. Where
the fair value less costs of disposal/future cash flows
are less than expected or there are unfavourable events
and change in facts and circumstance which result in
revision of fair value less costs of disposal/future
estimate cash flows, a material impairment loss may
arise.

5. FINANCIAL RISK MANAGEMENT

The Target Company's activities expose it to a variety of
financial risks: foreign currency risk, price risk, credit risk,
liquidity risk and interest rate risk. The Target Company's
overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise
potential adverse effects on the Target Company's financial
performance.

(a) Foreign currency risk

The Target Company has certain exposure to foreign
currency risk as certain business transactions, assets
and liabilities are principally denominated in Euro.
The Target Company currently does not have a
foreign currency hedging policy in respect of foreign
currency transactions, assets and liabilities. The
Target Company will monitor its foreign currency
exposure closely and will consider hedging significant
foreign currency exposure should the need arise.
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FOR THE YEAR ENDED 31 DECEMBER 2024 AND FOR THE FIVE MONTHS ENDED 31 MAY 2025
(E_ENNEH A= HIEFEER S RF R A = IR AR

(b) Credit risk

The carrying amount of the cash and bank balances,
trade and other receivables, included in the statement
of financial position represents the Target Company's
maximum exposure to credit risk in relation to the
Target Company's financial assets.

The Target Company has no
concentrations of credit risk.

significant

It has policies in place to ensure that sales are made to
customers with an appropriate credit history.
Amounts due from related companies are closely
monitored by the director.

The credit risk on cash and bank balances and
derivative financial instruments is limited because the
counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.

The Target Company considers whether there has
been a significant increase in credit risk of financial
assets on an ongoing basis throughout each reporting
period by comparing the risk of a default occurring as
at the reporting date with the risk of default as at the
date of initial recognition. It considers available
reasonable and  supportive forwarding-looking
information. Especially the following information is
used:

- internal credit rating;

- actual or expected significant adverse changes in
business, financial or economic conditions that
are expected to cause a significant change to the
borrower's ability to meet its obligations;

- actual or expected significant changes in the
operating results of the borrower;

- significant changes in the value of the collateral
or in the quality of guarantees or -credit
enhancements;

- significant changes in the expected performance
and behaviour of the borrower, including changes
in the payment status of borrowers.

A significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making a
contractual payment. A default on a financial asset is
when the counterparty fails to make contractual
payments within 60 days of when they fall due.
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(©)

(d)

Financial assets are written off when there is no
reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the Target
Company. The Target Company normally categorises
a loan or receivable for write off when a debtor fails to
make contractual payments greater than 360 days past
due. Where loans or receivables have been written
off, the Target Company, if practicable and
economical, continues to engage in enforcement
activity to attempt to recover the receivable due.

Liquidity risk
The Target Company's policy is to regularly monitor
current and expected liquidity requirements to ensure

that it maintains sufficient reserves of cash to meet its
liquidity requirements in the short and longer term.

Trade payables and accruals and other payables are
due within one year. The maturity analysis, based on
undiscounted cash flows, of the Target Company's
other financial liabilities including bank borrowings
and lease liabilities are disclosed in note 16 and 17.

Interest rate risk

The Target Company's bank deposits and bank
borrowings bear interests at fixed interest rates and
therefore are subject to fair value interest rate risks.

The Target Company's exposure to interest-rate risk
arises from its bank deposits and bank borrowings.
These deposits and borrowings bear interests at
variable rates varied with the then prevailing market
condition.

Except as stated above, the Target Company has no
significant interest-bearing assets and liabilities, the
Target Company's operating cash flows are
substantially independent of changes in market
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(e) Categories of financial instruments at 31 December (e) T2024F12H31H 20255531 HiVEmh T H 25
2024 and 31 May 2025

At 31 May 2025 At 31 December 2024
T2 HFAA=  FTEERTWELTA
+—H =+—H
HUF HUF
& F B &R
Financial assets: SRR
Financial assets at amortised cost 58 i A B0V & B 1R
(including cash and cash P=(HFEI 4L LI ESE N
equivalents) ) 660,860,670 684,112,477
Financial liabilities: SR
Financial liabilities at amortised DI ATt EVESRLTT
cost {5t 1,989,975,020 2,117,157,446
(f) Fair values ® AnE

The carrying amounts of the Target Company's i 25 IR 5t R Bl 'y AR ) < i 7 o s R 07 (5 Y I T
financial assets and financial liabilities as reflected in HE5HZEADEHEE -

the statement of financial position approximate their
respective fair values.

6. REVENUE 6. UZA
Five months ended 31  For the year ended 31
May 2025 December 2024
BE_Z_AFAA BE_BNFET—
=+—HIEAMNA A=+—HILEE
HUF HUF
&) 5 FHErk RIS

Printing of patient information leaflets  FH2%5{= & FHHETFI 544,833,703 1,797,931,134
Book printing services BEEEIRIIR S 112,956,371 509,426,416
Sheet and poster printing Ak R R EN R 73,595,927 168,379,546
Die-cut Lvl] 287,032,990 175,697,018
Others HAth 103,405,460 276,446,910
1,121,824,451 2,927,881,024

The revenue are recognised upon goods and services transferred at a point in time.

WA T 5 SR S5 AR M (R AR RS IR A -
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7. OTHER INCOME AND OTHER GAINS

7. Eltr A R A5 R 4

AND (LOSSES)

Bank interest income

Interest income from loan to a
related party

Foreign exchange loss, net

Written off of properties, plant
and equipment

Impairment loss on trade receivables

Gain on modification of lease

Gain on disposal of properties, plant
and equipment

Government grant income recognised

Others

8. FINANCE COSTS

Interest expense on bank and
other borrowings
Leases interests
Leases interests - right-of-use assets

Five months ended For the year ended
31 May 2025 31 December 2024
BE_B_AfHA BE-BNUFEST
=+—HIEAMNA A=+—HIFEE
HUF HUF
B FFItER BT FITEFE
HRATFEULA 2,479,225 195,388
SHLT &R R A
1,430,000 408,767
L5517 (1,465,809) (32,390,728)
E S BT E R
- (3,599,999)
U R - (5,366,386)
MBS - 2,806,457
SN TE BT A
7,330,094 26,700,889
BTG US AT TA 14,003,000 115,592,195
Hith 4,840,950 2,949,786
28,617,460 107,296,369
8. % akA
Five months ended For the year ended
31 May 2025 31 December 2024
BE_E_AfFAA BEENNELC
=+—HIEAEMNA B=+—HIEE
HUF HUF
BT FIEIE BT FEPE
AT R EM SR F B
15,850,153 29,933,819
HHEFIE 6,397,878 14,302,923
THEFIE. - (HERAET™ 5,497,164 13,932,610
27,745,195 58,169,352
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9. INCOME TAX EXPENSES 9. FrfSfd

Five months ended For the year ended
31 May 2025 31 December 2024

BE-Z-AFHA BE-SBDNNETZ
=t+—HIAMA A=+—HILEE
HUF HUF
BT FUTEM B FItEM

Current tax - Hungary Corporate Tax  BIHABLII - &) oF Fll 4 ML B 5 - -

Hungary Corporate Tax is provided at 9% based on the assessable profit for the year.

No provision for Hungary Corporate Tax is required since the Target Company was eligible and adopted for Hungary Small
Business Tax instead of Hungary Corporate Tax for the year ended 31 December 2024 and for the five months ended 31 May 2025.

Hungary Small Business Tax are calculated based on the paid dividend and staff cost incurred during the year/period and not based
on taxable profits. Such expenses are classified as "administrative and other expenses".

g S Fl b L TSR LAAE FE RU BRI Y 9% 5L

HT HFRAEEE 2024 47 12 H 31 HIEFREREE 2025 £ 5 H 31 HIET DA E & AN IR 5T HERR® S
AN Ty S AL B > IR TERR S5 160 A s Bidh & -

) A N L RARE A R/ 8] S (AR S 5 TRRATT AT > TR RIENB AN 5 - BB 3200 1T
FHEAMB

10. PROFIT FOR THE PERIOD/YEAR 10 HH/AF 8] NES A
Profit for the period/year has been arrived at after BRI NS A E R DA N & 100 -
charging:
Five months ended For the year ended

31 May 2025 31 December 2024

B2-EB_AFAA BE-BCNETZ
=+—HIEEMA A=+—HIEHEE

HUF HUF
&S FEA CIERRIEET
Depreciation of properties, plant 2l ~ W8S % EHTIH
and equipment 116,252,095 221,256,001
Depreciation of right-of-use assets AT IH 20,491,485 54,148,916
Staff costs RTEA 257,575,215 638,087,902
Cost of inventories FHmA 458,479,855 1,199,761,393
11. DIVIDENDS 11 B2 =
Five months ended For the year ended
31 May 2025 31 December 2024
BE_ECAFAA BE_BONETC
=+—HIEAEMA A=+—HIEEE
HUF HUF
& SR FIEA & FHER
Proposed final dividend HIRIEE 100,000,000 100,000,000
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12. PROPERTY, PLANT AND EQUIPMENT

Cost

1 January 2024
Additions
Disposals
Written off

At 31 December 2024 and
1 January 2025

Additions
Disposals

At 31 May 2025

Accumulated depreciation
and impairment

1 January 2024

Charge for the year

Disposals

Written off

At 31 December 2024 and
1 January 2025

Charge for the period
Disposals

At 31 May 2025

Carrying values
At 31 December 2024

At31 May 2025

A

FoETIUE—-H—H

NE

HE

G|

FEOUE+_H=+—HK
TETHRF—A—H

NE

HE

FE_AHERA=+—H

R ERRE

FoE oA
AT

i

i
FoBoEL A=t R
R
i

g

FoE RERAS

W
FoEMEL-A=—H
FoE AERAA=T—H

12. 9l ~ W8 RS2

Furniture,
fixtures and
Machinery other equipment Motor vehicles Total
i - HER
Pled Hftid& RE &it
HUF HUF HUF HUF
5 FAEM & FE B FEM H SRR
1,597,587,581 196,215,938 115,885,779 1,909,689,298
761,617,634 28,765,332 61,792,164 852,175,130
(227,363,471) - - (227,363,471)
- - (9,015,748) (9,015,748)
2,131,841,744 224,981,270 168,662,195 2,525,485,209
29,719,245 2,000,721 300,729 32,020,695
(329,939) - - (329,939)
2,161,231,050 226,981,991 168,962,924 2,557,175,965
616,695,300 38,474,889 34,756,724 689,926,913
177,654,394 20,393,531 23,208,076 221,256,001
(68,939,940) - - (68,939,940)
- - (3,612,599) (3,612,599)
725,409,754 58,868,420 54,352,201 838,630,375
96,465,627 8,510,786 11,275,682 116,252,095
(40,653) - - (40,653)
821,834,728 67,379,206 65,627,883 954,841,817
1,406,431,990 166,112,850 114,309,994 1,686,854,834
1,339,396,322 159,602,785 103,335,041 1,602,334,148

As at 31 December 2024 and 31 May 2025, the carrying amounts of property, plant and equipment under lease arrangement

are amounted to HUF1,280,338,863 and HUF1,372,029,079 respectively.

T2024F 12318 R2025F 5831 H, BEZHM NN - [ ERIREREE 2 5)91,280,338,863 % F @M K
1,372,029,079% F R fE K -
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13. RIGHT-OF-USE ASSETS

Right-of-use assets
- Land & Buildings

The maturity analysis, based on undiscounted cash flows,

[ EET™
- Tt R PR

of the Target Company's lease liabilities is as follows:

- Less than 1 year
- Between 2 and 5 years
- Over 5 years

Depreciation of right-of-use assets
- Land & Buildings

Lease interests
Total cash outflow for lease

Gain on lease modification

14. INVENTORIES

Raw materials
Work in progress
Finished goods

13, {ef LAY 7
At 31 May 2025 At 31 December 2024
FoB-AHEAA W TIBIWFETZA
=+—H =+—H
HUF HUF
I FITEA S FIEM
245,897,815 266,389,300
AT AR M & BN O REIIH 0T

At 31 May 2025

At 31 December 2024

FTEB_ARERA FB-E+—H
=+—H =t+—H
HUF HUF
BIFFIHEAR BIFFIEAk
-DFI4E 288,688,228 268,498,930
- 2E5F 930,376,513 801,382,301
- %F 55 21,897,238 124,099,166
1,240,961,979 1,193.980,396
Five months ended For the year ended
31 May 2025 31 December 2024
BE2_E2_AfHA BREIENNESC
=+—HIEAMNA A=+—HIEEE
HUF HUF
BIZFFITEM &I FEM
SR A BT 2 #r [H 2
- TR ERE 20,491,485 54,148,916
FHEEFIE 5,497,164 13,932,610
FHE TN 457 S 2 89,915,751 332,715,055
MR BRI - 2,806,457
14 1215
At 31 May 2025 At 31 December 2024
FEB_ASEAA FEB_UFE+_"H
=+—H =+—H
HUF HUF
BRI R &I FEk
Bt 165,696,117 215,413,598
TEH 81,924,276 41,662,896
fallpd 22,484,035 53,056,533
270,104,428 310,133,027

27



GELBERT ECO PRINT KFT.

NOTES TO THE FINANCIAL STATEMENTS
W AR E

DRAFT
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15. TRADE RECEIVABLES

Trade receivables A 55 NEUSGER T
Provision for loss allowance SHIAERIER

Reconciliation of loss allowance for trade receivables:

At the beginning of period/year HA/E 819
Increase in loss allowance for

the period/year
HAMF IR R

The aging analysis of the trade receivables as at the end of
the reporting period, based on the transaction date, is as

At the end of period/year

follows:

Within 30 days 30HA

31 days to 90 days 3THZE60H
Over 90 days #ET60H

The Target Company applies the simplified approach under
IFRS 9 to provide for expected credit losses using the
lifetime expected loss provision for all trade receivables.
To measure the expected credit losses, trade receivables
have been grouped based on shared credit risk
characteristics and the days past due. The expected credit
losses also incorporate forward looking information.

STV R N 5 S e s

15 545 WUk I
At 31 May 2025 At 31 December 2024
FE_HFERHA FBpuE+—H
=+—H =+—H
HUF HUF
B FFIREA B FFIREH
350,170,898 376,646,942
(18,929,358) (18,929,358)
331,241,540 357,717,584
T 5 RIWGR T = R P s Y X i
2025 2024
HUF HUF
B FFEH g FFREH
18,929,358 13,562,972
- 5,366,386
18,929,358 18,929,358
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BEREIR - iRIE52 5 H BRI T2 MU KRS 340
T

2025 2024
HUF HUF
TR R
250,260,105 246,155,044
65,473,911 85,379,909
15,507,524 26,182,631
331,241,540 357,717,584

H AR EIRLFH EIRIV 55 i &5 AR M 5805 T Y &) 2 5 /AR A
T NGRS A S I 5 ik s T E I E 6T 54 -
THEIE TS > 52N UG EARYE =S 5T RS RHIE
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At 31 December 2024

Weighted average expected loss rate
Receivable amount (HUF)
Loss allowance (HUF)

At 31 May 2025

Weighted average expected loss rate
Receivable amount (HUF)
Loss allowance (HUF)

16. BANK BORROWINGS

Bank borrowings

The borrowings
follows:

are repayable as

On demand or within one year
In the second to third years, inclusive

Less: Amount due for repayment on
demand (shown under current
liabilities)

Amount due for settlement after 12
months

Aging
e
Within 90 days Over 90 days
90HW Ai90H
FE_EgE+—_F=+—H
IR TIER = % 0% 42%
U450 (b9 - FIERE) 331,534,953 45,111,989
SRS (RS FIER) - 18,929,358
FTB_AHAFHA=+—H
DRI TR #1% 0% 55%
U450 (b9 FFITERE) 315,734,016 34,436,882
TS (RS FIERR) - 18,929,358
16 4047 R ELffEEk
At 31 May 2025 At 31 December 2024
F2B-HEFRA= FIBHNE+TH
+—H =+—H
HUF HUF
RIFFIEIE RFFEPE
RITHE=R 277,703,716 266,294,827
EOHELRAT -
RN T—EN 28,235,292 28,320,292
E_ERFEAEEEERNE) 249,468,424 237,974,535
277,703,716 266,294,827

VoS & B ERE S e
FIF RGBT
(28,235,292)

(28,320,292)

12 A I EHA LS H I
249,468,424

237,974,535

The bank borrowings are carried at interest rate of 5% per annum and are guaranteed by Mr. Robert Geller, the director of the

Target Company.

IRATIE R FFIZRS % TR HH B A S ZE P Robert GellerFoAEFHLR -
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SRS+ AE A HIEFE A BT AR = HIEA D A

13. SHARE CAPITAL 18 BEA
Number of shares Amount
M E Gt
HUF
B A FEAR
Issued and fully paid: BERITREE
Ordinary shares 37
At 1 January 2024, 31 December 2024, F_—FE _putE—H—H -
1 January 2025 and 31 May 2025 ZECUE+ A =+—
HZZBE-HFE—H—H
M _E_RAFEAA=Z+—
H 4,000,000 4,000,000

The Target Company's objectives when managing capital
are to safeguard the Target Company's ability to continue
as a going concern and to maximise the return to the
shareholders through the optimisation of the debt and
equity balance.

19. CONTINGENT LIABILITIES

At the end of the reporting period, the Target Company
provided a financial guarantee to a bank regarding to the
bank loan amounted to HUF592,000,000 drewdown by a
related party.

The management of the Target Company is of the view that

the financial exposure of the Target Company to the
financial guarantee is remote.

20. RELATED PARTY TRANSACTIONS

The Target Company had the following transactions with
Land & Buildings Invest Limited ("L&B"), a related party
of the Target Company:

E *ﬁ/\—JEfEfﬂZ&E’J HinE IRl B A EI RS ERIRE ST
APAL TS RIRA - R SBR[l R A AU

19 SR {5
IREHER - BERAEIRREATT PR ARYS.92(2 80 5 FIREMARA T
PO AR THR (I 554808 -

HEAEEHREINY » BEEAENHZIM S5 REIT 25 MR R

N o

20 2R
B/ 555284 A Land & Buildings Invest Limited (
FL&B | ) #TTUATAR S ¢

Rental payment to L&B
Electricity, utility and other expenses

Five months ended 31  For the year ended 31
May 2025 December 2024
BE_Z_AFAA BE_EBNETC
=+—HIkAMNA A=+—HIFEE
HUF HUF
B FtEA &) S FEAK
YA I T L&B 23,859,000 57,261,600
B2, O IR S R FL A 5,274,483 12,902,884
-------- End of Notes --------
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