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For the year ended 31 December 2025, revenue of the Group amounted to RMB204.8 million,
representing a decrease of 15.2% compared with the year ended 31 December 2024.

B AE2025F12H31H IF4EE > REFKIA S NR 204.80 &0 > BE £2024F12H31H IE4F
FE WA 15.2%

For the year ended 31 December 2025, gross profit of the Group amounted to RMB43.4 million (2024:
RMB58.0 million).The Group’s gross profit margin for the year ended 31 December 2025 was 21.2%
(2024: 24.0%), which decreased as compared to the year ended 31 December 2024.
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For the year ended 31 December 2025, the Group recorded a net loss of RMB77.0 million, with a net
loss margin of 37.6%, compared with a net loss of RMB55.3 million, with a net loss margin of 22.9%
for the year ended 31 December 2024.
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the year ended 31 December 2024.

RMBO0.036 for the year ended 31 December 2024.

For the year ended 31 December 2025, loss attributable to owners of the Company was RMB63.1
million, compared with loss attributable to owners of the Company amounted to RMB48.6 million for

B 2024 12H31H IEFEARN A A NEMEE S AR ¥48.6 8 & ol L » 8 22025412
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For the year ended 31 December 2025, basic loss per share attributable to owners of the Company
amounted to RMB0.047, compared with basic loss per share attributable to owners of the Company of

HL# F20244F 12 A3 1 H 14 JE AR G BEA N REAL 5 1% FE A s 15N R H00.036 0 A0 B > # F20254F
12H31H IEFEARANAHA NEN SR IEAREE A AN RE0.0477T -

The board (the “Board”) of directors (the “Directors”)
of Weigang Environmental Technology Holding Group
Limited (the “Company”, together with its subsidiaries
collectively referred to as the “Group”) hereby
announces the consolidated annual results of the Group
for the year ended 31 December 2025 (the “Reporting
Period”), together with comparative figures for the
corresponding year of 2024.

In this announcement, “we”, “us” and “our” refer to
the Company and where the context otherwise
requires, the Group.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the year ended 31 December 2025

(Expressed in Renminbi)

Revenue
Cost of services

Gross profit

Other income and other gains and

losses, net
Administrative expenses

Distribution and selling expenses
Impairment losses recognised on

non-financial assets

Impairment losses recognised on
financial assets and contract assets
Research and development costs

Finance costs

Loss before tax

Income tax (expense)/credit

Loss and total comprehensive

expense for the year

Bk 4 T A B LA 2 i e 4k

#E2025F12H31 H IFFEE
(LINRIEGEN)
2025 2024
20254F 20244F
NOTE RMB’000 RMB’000
Mt it ANR¥TIC ANR¥TI
e A 4 204,793 241,618
ik 5 B A (161,366) (183,591)
EA 43,427 58,027
HAth e A Ko At i 25 K
5 48 15 A 5 2,340 832
17 BLBA 3¢ (57,585) (58,970)
o381 T B B 3 (9,112) (3,776)
IE 4 Rl S (E S 1R
e 8 (31,747) (28,772)
L& PE A A E E
{H 5 1R e 58 8 (2,819) (8,753)
F 5% B A 8 (10,510) (12,510)
Rl & A 6 (3,471) (2,839)
i, 5 I 15 8 (69,477) (56,761)
AR B (B %) /% 7 (7,536) 1,492
AF N s 4 8 2 i B S
bk (77,013) (55,269)




2025 2024
20254F 20244F
NOTE RMB’000 RMB’000

i AK¥TIT ARFTT

Loss and total comprehensive PLF % 05 HEAN 45 N i 48
expense for the year attributable % 4 i BH 3¢ #8 7 :

to:
— Owners of the Company I NYNEEIE? ZEWN (63,146) (48,572)
— Non-controlling interests — JF ¥ A HE 25 (13,867) (6,697)
(77,013) (55,269)
Loss per share (RMB) A (N R¥ ) 9
— Basic and diluted — BEAS S A (0.047) (0.036)




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
As at 31 December 2025
(Expressed in Renminbi)

Non-current assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Goodwill

Deferred tax assets

Current assets
Inventories
Trade and notes receivables

Deposits, prepayments and other
receivables

Contract assets

Amounts due from non-controlling
shareholders of subsidiaries

Cash and cash equivalents

Current liabilities

Trade payables

Other payables and accrued
expenses

Amounts due to non-controlling
shareholders of subsidiaries

Contract liabilities

Lease liabilities

Borrowings

Income tax payables

Bk 5 Y 5 IR Dt A

JR20254F12H31 H
(LI B4 5 )
2025 2024
20254F 20244
NOTE RMB’000 RMB’000
Mt aE ANR¥TILT ANRETT
I ) &
VE BN & ] 239,947 239,756
i I HEE 30,510 29,360
MY & 4,394 6,094
[k 3,870 18,277
% S B T A 8,124 16,401
286,845 309,888
i W)
B 5,682 12,133
5 RE S K T % JRE
Lk 11 213,504 264,718
Fie &~ FEAST I T HoA
JRE Wi K IH 74,571 61,664
HHEE 12 19,913 65,690
JFRE WA o JEg 2 ) E
Ji% B IE 9,815 9,810
e B EEEY 95,799 49,770
419,284 463,785
it B £1 4%
H o AT A 13 125,634 154,411
HCAth 1B ASF 3k TE K B R T
B = 52,260 59,121
JE ASF i Jeg 2 ) IE 2
Ji% A 14,395 14,395
HHAE 12 34,195 6,318
HE#E 1,685 2,049
(L 36,988 39,311
JRE 4 T A5 B 550 1,158
265,707 276,763




Net current assets

Total assets less current liabilities

Non-current liabilities
Borrowings

Lease liabilities
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

TOTAL EQUITY

i B X5 O

FE U B £1 4%
fi X
L B

BN

R S L JH AL fR

¥t A

YA e ik i
&S
fi A

A2 v BEAT N\ HE AN RE 25

I 2 J HE 4

B At LB

2025 2024

20254F 20244F

NOTE RMB’000 RMB’000
oA ARWTL ANEWFFIT
153,577 187,022

440,422 496,910

37,831 22,486

4,155 2,022

216 369

42,202 24,877

398,220 472,033

55,100 55,100

254,098 317,244

309,198 372,344

89,022 99,689

398,220 472,033




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
For the year ended 31 December 2025

1

GENERAL INFORMATION

Weigang Environmental Technology Holding Group
Limited (the “Company”) was incorporated in the Cayman
Islands on 18 May 2017 as an exempted company with
limited liability under the Companies Law of the Cayman
Islands. The immediate holding company and the ultimate
holding company of the Company are WeiGang
Technology Limited and Weigang Green Technology
Limited (“Weigang Green”), respectively, both of which
were incorporated in the British Virgin Islands (“BVI”).
Weigang Green is wholly owned by Mr. Cai Zhuhua
(“Mr. Cai”), the ultimate controlling sharcholder of the
Company, who is also the chairman and executive director
of the Company. The shares of the Company have been
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) since 3 January
2019.

The address of the registered office of the Company is 190
Elgin Avenue, George Town, Grand Cayman, KY1-9008,
Cayman Islands and the address of principal place of
business of the Company is Unit 3904, 39/F, AIA Tower,
183 Electric Road, North Point, Hong Kong.

The consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency
of the Company.
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APPLICATION OF NEW AND AMENDMENTS TO
IFRS ACCOUNTING STANDARDS

Amendments to an IFRS Accounting Standard that are
mandatorily effective for the current year

In the current year, the Company and its subsidiaries
(collectively referred to as a “Group”) has applied the
following amendments to an IFRS Accounting Standard
issued by the International Accounting Standards Board
(“IASB”) for the first time, which are mandatorily effective
for the Group’s annual periods beginning on 1 January
2025 for the preparation of the consolidated financial
statements:

Amendments to [FRS 21  Lack of Exchangeability

The application of the amendments to an IFRS Accounting
Standard in the current year has had no material impact on
the Group’s financial positions and performance for the
current and prior years and/or on the disclosures set out in
these consolidated financial statements.

New and amendments to IFRS Accounting Standards in
issue but not yet effective

The Group has not early applied the following new and

amendments to IFRS Accounting Standards that have been
issued but are not yet effective:

Amendments to IFRS 9 Amendments to the

and IFRS 7 Classification and
Measurement of Financial
Instruments?
Amendments to IFRS 9 Contracts Referencing
and IFRS 7 Nature-dependent
Electricity?

Amendments to IFRS 10  Sale or Contribution of Assets
and IAS 28 between an Investor and its
Associate or Joint Venture!

Amendments to IFRS
Accounting Standards

Annual Improvements to IFRS
Accounting Standards —

Volume 112
IFRS 18 Presentation and Disclosure in
Financial Statements?
Amendments to IAS 21 Translation to a
Hyperinflationary

Presentation Currency?
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Effective for annual periods beginning on or after a
date to be determined.

Effective for annual periods beginning on or after 1
January 2026.

3 Effective for annual periods beginning on or after 1
January 2027.

Except for the new IFRS Accounting Standards mentioned
below, the directors of the Company anticipate that the
application of all other new and amendments to IFRS
Accounting Standards will have no material impact on the
consolidated financial statements in the foreseeable future.

IFRS 18 Presentation and Disclosure in Financial
Statements (“IFRS 18”)

IFRS 18 which sets out requirements on presentation and
disclosures in financial statements, will replace IAS 1
Presentation of Financial Statements (“IAS 1”). This new
IFRS Accounting Standard, while carrying forward many
of the requirements in IAS 1, introduces new requirements
to present specified categories and defined subtotals in the
statement of profit or loss; provide disclosures on
management-defined performance measures (“MPM”s) in
the notes to the financial statements and improve
aggregation and disaggregation of information to be
disclosed in the financial statements. In addition, some IAS
1 paragraphs have been moved to IAS 8 Accounting
Policies, Changes in Accounting Estimates and Errors and
IFRS 7 Financial Instruments: Disclosures. Minor
amendments to IAS 7 Statement of Cash Flows and IAS 33
Earnings per Share are also made.

IFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. IFRS 18 requires
retrospective application with specific transition provisions.
The application of the new standard is not expected to have
significant impact on the financial performance and
positions of the Group in terms of recognition and
measurement. However, it is expected to affect the
structure and presentation of the consolidated statement of
profit or loss. Additional disclosures required for the
Group’s MPMs will be disclosed in a separate note to the
consolidated financial statements.
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OPERATING SEGMENT INFORMATION 3. By E R

The Group is organised into two business units based on 7% A5 ) AR B TR 0 AR R A & B S WE A4S 5 A AR
the internal structure and management strategy, which is SET B AT 5 T A B 2 R A 4 TELR IR IR A )
also the basis of information reported to the Group’s chief AL FEKERFEE ([ REEBWIEH
operating decision marker (“CODM?”) (i.e. the executive (B A< 2N R AT 75 25 ) 22 30 R Dt 1 Bk mg
directors of the Company) for the purpose of making YL Y L o

strategic decisions.

The two reportable and operating segments are set out as bl A AT 2 R s A S A R

follows:

(a)  solid waste treatment segment is engaged in the (a) ] B % ) i B 5K 0 By AN ) P
provision of comprehensive solid waste incineration NI R P IR AL B A E B EE Y R 4
turnkey solutions focused on the research, design, MW T ~ BEHT ~ AR BBl 1 45 A
integration and commissioning of solid waste B e ) A B g s v g = 4
systems by the Group to external customers in the e M

People’s Republic of China (the “PRC”); and

(b)  oilfield auxiliary services segment is engaged in (b) M H B RES o A A A
petroleum transportation, meter maintenance, oil digr ~ B AR AEE - S A Bk R
pipe repair and water treatment. ZEHH 0 EB o
Segment revenue and results i L YN E
The following is an analysis of the Group’s revenue and 7 AE 8] i i f n] 2R Ay S i ke A K
results by operating and reportable segments: LT
Solid waste treatment Oilfield auxiliary services Total
B 6 0 )G P T 3 it
2025 2024 2025 2024 2025 2024
20254 20244 20254 20244 20255 20244

RMB'000  RMB'000 ~ RMB000  RMB'000  RMB'000  RMB’000
ARBTE ARFTET ARETLZ ARKTT ARBTZ ARKETT

Segment revenue AHBA

— External sales — A g B 60,673 85,207 144,120 156,411 204,793 241,618

Segment loss 2 (49,602) (43,209) (10,634) (6,872) (60,236) (50,081)
Bank interest income SRATFRI B A 1,094 824

Unallocated corporate other 43 fit. £ 2 H At fic
income and other gains A K H At 45 K

and losses, net 5 48 5 A 216 (681)
Unallocated corporate RO EASFER X

expenses (10,279) (6,758)
Unallocated finance costs 74 it il & WL A (272) (65)
Loss before tax Gl 2 (69,477) (56,761)
Income tax (expense)/credit Ff /58 (B %),/

il (7,536) 1,492

Loss for the year G R (77,013) (55,269)
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Segment loss represents the loss by each segment without
allocation of bank interest income, net foreign exchange
losses, central administration costs, certain finance costs
and income tax (expense)/credit. This is the measure
reported to the CODM for the purposes of resource

allocation and performance assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and

liabilities by reportable and operating segments:

Assets
Segment assets
Solid waste treatment
Oilfield auxiliary services
Unallocated assets

Total assets

Liabilities
Segment liabilities
Solid waste treatment
Oilfield auxiliary services
Unallocated liabilities

Total liabilities

¥
S

1 8 1
i 1
KA

i A

11k

538 18

1 #8130
i FF 1
R A 2 B
4t

For the purpose of monitoring segment performance and

allocating resources between segments:

. all assets are allocated to operating segments other
than other corporate assets that are managed on a

group basis; and

. all liabilities are allocated to operating segments
other than income tax payables and other corporate
liabilities that are managed on a group basis.

3 G 1B AR A% 20 R AL 1 s 4R - Sl B ) TiE
SRAT B WA ~ AN RE fi 18 T AE P R AT B
A~ 5 TR A KA R (B S7) K
T o BL Y1) S BEALE PR H B2 Rk DL E R

or e B R B A AG B R

o & E K A
DATR b A 4 8] 422 W] 52 s R A 5 ) 40 1
EE MK BEEMT
2025 2024
20254E 20244F
RMB’000 RMB 000
AR T ANRWTor
535,245 571,130
166,986 192,249
3,898 10,294
706,219 773,673
179,893 158,379
120,084 133,497
7,932 9,764
307,909 301,640

B 5 S B 4 40 R DR 5

. Jir A O L R 2 R A M
B4 i AL A R B A A S E

. T A A B8 O TE 2B W] R AR o M
B i A0 A A PR B0 AR T A5 B

Hib e A -



Geographical information

All the revenue generated by the Group for the years ended
31 December 2025 and 2024 were attributable to customers
based in the PRC. In addition, the majority of the Group’s
non-current assets are located in the PRC. Accordingly, no
geographical analysis is presented.

Information about major customers

Revenue from customers of the corresponding years
contributing over 10% of the total revenue of the Group are
as follows:

Customer A' A
Customer B! % B!

! Revenue from oilfield auxiliary services segment

The corresponding revenue did not contribute over
10% of the total revenue of the Group

2

REVENUE

Disaggregation of revenue from contracts with
customers

The following is an analysis of the Group’s revenue from
its major services which is recognised over time within the
scope of IFRS 15 Revenue from Contracts with Customers:

Hb Tk 5 R

B E20254F K&20244F12 31 H 1E4F & > A
2 [ BT 2 AR 0 BT AT A 28 3R R S R A
oo Bt A > A4 B A K E 4 JE B A E
A o PR - 3 48 5L A [ ) A o

(i B F ) hegi

TP AR I 4F B2 AE A 4R B BB UG TP A 10% L b
& FWRAWT

2025 2024
20254%¢ 20244F
RMB’000 RMB’000

AR TIL ANRIFTIT

74,593 150,124
32,401 N/A?

1 2 A i R 2 AR S 2 R ) M

2 W A A AR HE i 0 S 4 AR AR 4R [ i
AFAE10%E LA | o

BA
W% P A RO 2 BF
RS AL A B R I

G M o R IR B i A E D #5155
[ 5 & # R U L 2 2 1Ay B Ry (] e 0

2025 2024
20254F 20244F
RMB’000 RMB’000

AR T ANRIFT T

Oilfield auxiliary services TH H ] 8 iR B 144,120 156,411
Hazardous waste incineration solutions i B Jo ) A A5 i R

= 14,676 38,426

Cement plant parallel kiln co-treatment solution 7K Jg [5] ## 25 5717 foh [7] il &
services it P 7 % IR B 36,100 30,750
Oil sludge thermal desorption treatment services i J& 2 JIii Fff Ji & AR 75 2,294 13,550
Maintenance services HE 8 R BS 7,603 2,481
204,793 241,618




OTHER INCOME AND OTHER GAINS AND 5. Hof W A K H b Wtk B s B 5

LOSSES, NET

Bank interest income
Government grants (Note)
Sundry income

Other income

Gain/(loss) on disposal of property, plant and

2025 2024
20254¢ 20244F
RMB’000 RMB’000

AR TIX AR H T

RAT A B A 1,094 824
B 4 B (M ) 864 613
M TH W A 65 19
HAb g A 2,023 1,456

Y3k~ R BB

equipment, net W g (s 18) T 48 5% i 815 86 (524)
Gain on lease modification B 1 ol 4 15 581
Net foreign exchange gains/(losses) HMRE R %5, (5 18) 15 48 216 (681)
Other gains and losses, net HoAth e # S fls 15 5 #H 317 (624)

2,340 832
Note: Mt it
Government grants represented immediate financial support B A B B W R 48 T 1 B RS S+ -
granted by the local governments. There were no specific DO AS B 24 4 s A > H 4 FH A Ui 2 AH BE
conditions attached to the grants and the amounts were W E R e -

recognised in profit or loss upon the receipt of relevant

grants.

FINANCE COSTS

Interest on borrowings
Interest on lease liabilities

6. WA
2025 2024
20254F 20244F
RMB’000 RMB’000
AR¥ET I ANRBETFor
R B, 3,235 2,508
HEAaEMNE 236 331

3,471 2,839
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INCOME TAX EXPENSE/(CREDIT) 7. iR EX S (IEK)

2025 2024
20254E 20244F
RMB’000 RMB’000

AR TIL A RIFT T

Current tax: RUHABEIH
PRC Enterprise Income Tax: Hh R AR 2 BT A5 B
— Provision for the year — A N A - -
— Over-provision in respect of prior years — R AT R A A (588) (81)
(588) (81)
Deferred tax % A B TH 8,124 (1,411)
Income tax expense/(credit) Jir 15 BEBH 3 (#K %) 7,536 (1,492)
Pursuant to the rules and regulations of the Cayman Islands WRIEB SRS L B4t B B 1 BRI &
and the BVI, the Group is not subject to any income tax in i AMEEEE SN 2 B
the Cayman Islands and the BVI. BT RS Z TS -
No provision for taxation in Hong Kong has been made as A AR = ag e AN JF & A sisk 3 & ik
the Group’s income neither arises in, nor is derived from, A I AR 2 75 s B TR A HE A o] 3% 4 o
Hong Kong.
Under the Law of the PRC on Enterprise Income Tax (the WMIEPHEDETEBEY (((EEMHEH
“EIT Law”) and Implementation Regulation of the EIT WY ) R EBETEEH) >+
Law, the tax rate of the PRC subsidiaries is 25% for both Ft & 2N F) 7 AR AR B 2 B R I B025% > MERR
years, except for certain subsidiaries which are entitled to ARG R eSS
preferential tax rates, as determined in accordance with the 1B BB R 2T M B A 7 R BR 4 o

relevant tax rules and regulations in the PRC.
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LOSS BEFORE TAX 8. BiniiEiH

2025 2024
20254 20244
RMB’000 RMB’000

AR TI AR

Loss before tax has been arrived at after BEEEC G (FA) T
charging/(crediting): VB9

Staff costs (including directors’ emoluments) B T RA (B 3EE =4

Directors’ remuneration E=T Al

Other staffs: Hib g T :

— Salaries and other allowances — 4 B At RS

— Discretionary bonus — Wy A&

— Retirement benefits scheme contributions — B RAE A S 2
Total staff costs AT AR
Auditor’s remuneration A% BBl 357 I

— Audit service — A% RS

— Non-audit service — TR MBS
Total auditor’s remuneration At B R 357 N

Depreciation of property, plant and equipment L ERN e B

Depreciation of right-of-use assets R EEE
Amortisation of intangible assets (included in AT R A
administrative expenses) (FFAFFECEE 37)
Total depreciation and amortisation e Ky 4 AL AR
Impairment losses recognised/(reversed) on: DL & T E s R
(#1m0)
— trade receivables — & 5 e IA
— contract assets - BREE
— other receivables — H At R R A
Research and development costs* BIF 8% I A *
Impairment losses recognised on non-financial <5 B 7 (B M PR R AR
assets:
— Property, plant and equipment i/ ERN W& ]
—~ Goodwill —

Cost of inventories recognised as an expense e 58 5y B A B A
(including write-down of inventories amounting ({4 17 £ M 49 A B ¥
to RMB3,997,000 (2024: Nil)) 3,997,0007C

(20244F : ))

* The amount included staff costs of approximately *
RMB6,467,000 (2024: RMB5,293,000), and material
and other related costs of approximately
RMB4,043,000 (2024: RMB7,217,000) for the year
ended 31 December 2025.
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3,350 3,598
44,221 42,697
1,054 1,664
12,073 12,264
60,698 60,223
800 800
380 400
1,180 1,200
20,539 18,240
2,740 3,762
1,700 1,700
24,979 23,702
4,774 12,317
(1,449) (3,070)
(506) (494)
2,819 8,753
10,510 12,510
17,340 28,772
14,407 -
31,747 28,772
6,656 4,008

W% E AL G 22025412 31 H IE4E
BB TR A& AR #6,467,0007C
(20244F = N R %5,293,0007C) DL K #F
Ak K A AR B B AR £ N R H4,043,000
JC (20244F © AR ¥7,217,0000C) °
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LOSS PER SHARE 9. HREH

The calculation of the basic and diluted loss per share KN FVRER N EAL B B 2 A I B s 18 1Y
attributable to the owners of the Company is based on the RRCEE-Y AR & -
following data:

2025 2024
20254F 20244
RMB’000 RMB’000

AR A R T

Loss for the purpose of basic and diluted FH VAR5 4 Ji B A K 4 v
loss per share I 15 s 4R (63,146) (48,572)
2025 2024
20254 20244
000 000
7 F
Number of shares JBt By 4 Bk
Weighted average number of ordinary shares for i DA 558 g I 25 A Iz #38
the purpose of basic and diluted loss per share i F8 14 3 7 R M ST 14 85 1,333,335 1,333,335
The computation of diluted loss per share for the years B 20254 2024512431 H 1 4 E
ended 31 December 2025 and 2024 does not assume the P I 4 0 s 48 ST R B A AN | B IR RE
exercise of the Company’s share options since their 78 R A B ZET e B ks
assumed exercise would result in a decrease in loss per B -
share.
DIVIDENDS 10. A
No dividend was paid or proposed for ordinary shareholder B FE20254F K20244E12H31H IF4ERFE > &
of the Company during the years ended 31 December 2025 N ) N A ) 3 9 R % BROUR AT Bk i R B R AT
and 2024, nor has any dividend been proposed since 31 il B > H H20254512 H31 H LL 3k JF 48 2
December 2025. EEIREMKE -

16 —



11.

TRADE AND NOTES RECEIVABLES

Trade receivables & 5 E WK

Less: Allowance for credit losses o B

Notes receivable JRE A S %

Total trade and notes receivables B 5 e 3R TE M
JRE A 2 5 A RE

As at 1 January 2024, trade receivables from contracts with
customers, net of allowance of credit losses, amounted to
RMB196,617,000.

The Group normally allows a credit period within 180 days
(2024: 180 days) to its trade customers. The following is
an ageing analysis of trade and notes receivables net of
allowance for credit losses at the end of the reporting
periods presented based on the invoice dates:

0-90 days 0290H
91-180 days 91%180H
181-365 days 181%365H
Over 365 days 3650 DLk

B0 M ok I e M B R

2025 2024

20254E 20244F
RMB’000 RMB’000
AR¥T G AR ¥Fr
228,594 281,821

(35,532) (30,758)
193,062 251,063
20,442 13,655
213,504 264,718

R2024F1H1H - BF &4 8 5 sk A1
iinF%f%%@ﬂﬁ%%%fﬁﬁ)\&%196,617,000
j‘D o

AREE— M E 5 KT T180H (20244F :
180 H) A M5 &1 o LR A& i i 2 1) oK 4%
B H MR A0 - G ik TH S R i 2 B
(9o 25 5 Bl 1R B ) IR B 40 A

Notes receivable represents bank acceptance notes and
commercial acceptance notes amounting to approximately
RMB15,730,000 (2024: RMB10,853,000) and
RMB4,712,000 (2024: RMB2,802,000) respectively. As at
31 December 2025 and 2024, all notes receivable are solely
held for collection of contractual cash flows at maturity
date and are measured at amortised cost. All notes
receivable held by the Group are with a maturity period of
less than one year.
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2025 2024
20254¢ 20244F
RMB’000 RMB’000
AR¥TIT AN B ¥For
92,278 100,109
23,999 24,706
19,112 27,296
78,115 112,607
213,504 264,718

JRE AT ZE 5 A 4 B A B A s N R 115,730,000
JC (20244 + N E%10,853,0000C) & AR ¥
4,712,0007C (20244 : A & #2,802,0007C)
M) 8R 17 K S PR KR E R O R o
R20254F K%20244F12 A31H - B A5 ME W 22 4%
EEAPEHBWREGHHESREMEEAE
S e 8 8 AR BE o AN B R A BT A B
W SR R — A B o



12.

CONTRACT ASSETS AND LIABILITIES

Contract assets

88 e B fLA

Arising from performance under hazardous waste & 4= [ fG B B8 ¥ 5% 182 i &

incineration solutions services

As at 1 January 2024, contract assets, net of allowance for
credit losses, amounted to RMB167,760,000.

The contract assets primarily represent the Group’s right to
consideration for the work completed and yet billed
because the rights are conditioned on the Group’s future
performance. The contract assets are transferred to trade
receivables when the rights become unconditional.

As at 31 December 2025, contract assets include retention
receivables of approximately RMB7,272,000 (2024:
RMB20,382,000). The Group generally provides their
customers with one to two (2024: one to two) years
warranty period. Upon the expiration of retention period, if
the relevant hazardous wastage processing plant has met
the requirements in the contract, the customer would
conduct a final inspection and provide an acceptance
certificate and pay the retention within the term as
specified in the contract.

The Group classifies these contract assets as current

because the Group expects to realise them in its normal
operating cycle.

— 18 —

it P 7 58 I 5

R E
2025 2024
20254F 20244F
RMB’000 RMB’000
AR¥TIT AR ¥F
19,913 65,690

R20244F1H1H > 0BG Bl REBHEEDN
GHIEE B NR%167,760,0000C ©

A A A T B R ARt L 5E B R B 5
19 T A IR o R R A B > R % S
A HCPR A A B T R 2AC R B o B R R A 2
AR AR I > A A B R R ) R R
H e

R2025F12H31H > & 4 & = 615 1 d (7
B 4 40 N H7.272,0000T (20244F @ AR
20,382,0007C) o 4% 4 B — i ) HF R AL
— WA AR B (20244F @ — FE @ 4E) o
AR BE ) JiE T 2 B > A B A B B ) HE
JEL A A T ER > BT AT e AR
hBp ol R B AR ARG E
) 1A BRI S AT PR R 4 e

AEEMZESRNEEDBBRE > KK
oy A SR B TR S O A A ) A s LA Y



13.

Contract liabilities

Hazardous waste incineration solutions

Maintenance services

Cement plant parallel kiln co-treatment
solution services

A v I 15
UES S

As at 1 January 2024, contract liabilities amounted to
RMBS,569,000.

All the contract liabilities are expected to be recognised as
revenue within one year.

TRADE PAYABLES

The following is an ageing analysis of trade payables at the
end of the reporting periods presented based on the invoice
dates:

0— 90 days 0790 H

91 — 180 days 91%2180H

181 — 365 days 181%2365H
Over 365 days 365H UL |

The average credit period on purchase of goods and
services is from 90 to 180 days. All of the trade payables
are expected to be settled within one year or are repayable
on demand.
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1 B B ) B o o L A
TR 1] 2 47 Tp 7]

13.

R

2025 2024
2025%E 20244F
RMB’000 RMB’000
AR¥T G AR ¥Fr
S 27,743 214
6,046 5,809
RN
406 295
34,195 6,318

R2024E1H1H - FHABEHE NRE

5,569,0007C °

HIIITA & %A B — SRR S -

B 5 ME A K 9

PR 2 A i i R 1 35 SR A 23 E )

e ot I 1B B 45

2025 2024
20254 20244
RMB’000 RMB’000
AR¥ T AR #For
61,489 71,315
18,648 54,821
26,826 10,904
18,671 17,371
125,634 154,411

% P S S MROES B AR T BT s A P
90F 180 H - TH I Fr 5 & 5 ME AT X E % it —
AR & A BUZE H R A R o



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is a leading comprehensive hazardous
waste incineration turnkey solution provider in
China focused on the research, design,
integration and commissioning of solid waste
treatment systems, particularly for hazardous
waste incineration. Leveraging its experience and
expertise in hazardous waste incineration, the
Group has expanded its offerings to other areas
of solid waste treatment, such as cement plant
parallel kiln co-treatment and pyrolysis treatment
of solid waste. The Group conducts research and
development of technologies related to these new
areas and have successfully applied some of them
to its new solid waste treatment projects.

The Group is also engaged in the business of
provision of oilfield auxiliary services and oil
sludge thermal desorption treatment services in
Xinjiang Uygur Autonomous Region. With years
of local market development and project
experience accumulation, the oilfield auxiliary
services business has been growing steadily year
by year.

In 2025, the Group’s primary sources of revenue
were the design, integration and commissioning
of hazardous waste incineration treatment
systems and oilfield auxiliary services in the
PRC. At the same time, the Group also achieved
significant milestones in several new business
areas in 2025.

— 20 —
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Provision of Hazardous Waste Incineration
Solutions

Before 2025, the Group had completed 52
hazardous waste incineration projects, with an
aggregate designed disposal capacity of
1,222,500 tonnes per annum, all of which were
handed over to the Group’s customers in normal
operation. In 2025, the Group completed 3
hazardous waste incineration projects, with an
aggregate designed disposal capacity of
approximately 81,000 tonnes per annum. As at 31
December 2025, the Group had 3 ongoing
hazardous waste incineration projects, spanning 3
cities in China, with an aggregate designed
disposal capacity of approximately 90,000 tonnes
per annum. The table below sets out a summary
of the hazardous waste incineration projects
completed in 2025 and the ongoing hazardous
waste incineration projects as at 31 December
2025:

Pk A5 B g A6 % B L A U O R

20254 A - A 4 5E R T 5218 fE
B 8% ) % B2l ' JEH I B AE B
BINETTAREHRNEF > BEtk
= B R 1 £51,222,500MF 7 4F o A
20254F > A 45 M 5E i T34 1 B BE W
R EIHE > Rt kstRE BN
%1 F581,000MF 4F o JA20254E12 H31
H > A 4E 3 A 30 5 B i ) 3 e i &
TEH MR SE L > & op B3
25t ekt R B AE 1 4 £590,000ME
A o R F#HH A20254F % T fE B B
Y A6 BE R B TE H & iR20254E12 A 31
H 5t T fa by sy e ek B H H
1) M 22



Hazardous waste incineration projects completed

in 2025:

No.  Project

Hi HH

1 Hubei Wuhan hazardous waste incineration Project

2 Hubei Xianning hazardous waste incineration project

3 Zhejiang Zhoushan hazardous waste incineration project

sk

Total

Completed project is defined as which the system
functionality evaluation is completed.

Ongoing hazardous waste incineration projects as
at 31 December 2025:

No.

i

Project

¥H

Jiangxi Jingdezhen hazardous waste incineration Project
Guanggong Meizhou hazardous waste incineration Project
Johor Malaysia hazardous waste incineration Project

B T,

A20254F ¥ T f5 B B8 ) 58 1 ik B
JEH :

Designed
Disposal/
Treatment
Capacity
(tonnes per
annum)
Wt I B/
W& PLTiE N
(W, 4)

0 A B R SR R B A H 30,000
W 0 BB o B R B R B E 21,000
WL L fE B B 0 56 e R IR H 30,000

At 81,000

* B % TIHH FE 558 R K
AEAE IR E -

J~20254FE12 A31 H it & 52 T 1 & B
FEY SRR E B ¢

Designed
Disposal/
Treatment
Capacity
(tonnes per
annum)
et b
J& BLRE
(W4 )

VLG 5 1 6 £ B s ) i B JEL 30,000
JEE SRCHE M £ 5 o 0 i T H 30,000
5 20 T o % 0 M B R ) R

JHH 30,000

Bt 90,000



Provision of Oilfield Auxiliary Services and
Oil Sludge Thermal Desorption Treatment
Services

The oilfield auxiliary services primarily refer to
the provision of transportation, technical support,
pipeline installation, oil well cleaning
management, instrument and meter maintenance
and appraisal services to the Karamay Oilfield
and its supporting industries in Xinjiang Uygur
Autonomous Region, etc. The Group’s revenue
from the provision of oilfield auxiliary services
amounted to RMB144.1 million during the year
(2024: RMB156.4 million).

In addition, the Group constructed and operated
an oil sludge thermal desorption treatment project
near the Karamay Oilfield, which mainly focused
on the harmless treatment and resource utilization
of oily sludge waste. The overall design
treatment capacity of the project was 200,000
tons per year. In July 2023, the project officially
obtained a hazardous waste operation permit
issued by the local authorities. At the beginning
of 2024, the project successfully won the bidding
and entered into an oily sludge treatment contract
with a related subsidiary of PetroChina (77 f1
i#) through public tendering. The project was
officially put into trial operation in late March
2024. The project generated revenue of RMB2.3
million from waste disposal during the Reporting
Period.

Cement Plant Parallel Kiln Co-Treatment

The Group built and operated a cement plant
parallel kiln co-treatment project (“Yunfu
Project”) in Yunfu City, Guangdong Province
through signing cooperation agreements with
relevant partners. The project mainly focused on
harmless treatment of solid waste, with an overall
designed disposal capacity of 83,600 tons per
year. The project obtained the hazardous waste
operation permit issued by the local government
agency in August 2022 and was officially put
into trial operation in September 2022.

_ 23

B A i P 58 MR 5 B b D8 8 JBE B

O EERE E R AL S
B AR B R 6 [ Y v R EE 4K Tl H
PEANESTE XX S T (T =]
AWM ERE N R R
16 58 0 S5 MRS - A 48 3] 47 A $2E Ik v
FH ] 78 MR BT 2 AR e A B N R
14410 B 7T (20244 : N R %1564
H&EIG) °

7] o7 i 5 35 4K S BfF T - A 4E
IR 72 BT 4 A — IR i 8 20 B B
HH > JEHH EZEe S5k EY
AT 4 AL R B E JRAL A - AR
B SRR R B BE S B208 M AR o 7%
TE H 202347 A 1E 2 BUAS & b B
T I 1Y) fE B B ) R EF T R
A A 20244 4 ) 48 3 4 B IE PR
AR Ty Hp AR ) T =B A v A A B
(A R/NIEIE el N A = T
JH H 20243 H T A EA#ER
A o B IHH R OE B AR L EE Y
BEETEA A S NREE23H &
j_DO

7KV ol 2 - 47 T ) L
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5% JA H O 2022458 H HUA5 & Hb BURF
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A R202249 H IE X sl E S -



Through Maoming Jingsheng Environmental
Protection Technology Limited (/% 4% 5 b5 3R &
B AR A]) , the Group’s non-wholly-owned
subsidiary, the Group established and operated
another cement plant parallel co-treatment project
(“Maoming Project”) in Maoming City,
Guangdong Province. The project mainly focused
on harmless treatment of solid waste with an
overall designed disposal capacity of 88,900 tons
per year. The project was granted by the local
official agency with a 5-year hazardous waste
operation permit to operate from December 2024
and was officially put into trial operation in
2024.

These two projects generated revenue of
RMB36.1 million from waste disposal during the
Reporting Period.

Pyrolysis Solid Waste Treatment

In 2024, the Group utilized its own industrial
land located in Heshan City, Guangdong
Province to construct and operate a project that
converts low value waste plastics into fuel oil
using pyrolysis technology and processes solid
waste into alternative fuels. The overall designed
disposal capacity was 220,000 tons per year.
Construction of the project officially commenced
in February 2024, employing a phased
construction approach, and the initial plan is for
the first production line to commence trial
operation in the second quarter of 2026.
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A A [ R A i HIE A I A R
SRR A R A R A R
T 3 RR W A 5 — I UK R e A
iR R EEH (IEABEE ) -
TE B 75 S [E B E ST 1T I
AL > AT R B RE 1 £58.89
HOWE A o 5% JH H it20244E12 A B
75 b IR % R LS 1 LA 3 fE B
JiE W 285 FE AT R > I B 20244 IE
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I1.

FINANCIAL POSITION AND
OPERATING RESULTS

Revenue

Revenue decreased by 15.2% from RMB241.6
million for the year ended 31 December 2024 to
RMB204.8 million for the year ended 31
December 2025.

The Group derived the majority of its revenue
from provision of hazardous waste incineration
solutions and providing oilfield auxiliary services
and the remainder from provision of cement plant
parallel kiln co-treatment services, Oil sludge
thermal desorption treatments services and other
services including technical upgrading and
maintenance services.

Revenue from hazardous waste incineration
solutions decreased by 61.7% from RMB38.4
million for the year ended 31 December 2024 to
RMB14.7 million for the year ended 31
December 2025. Such decrease was mainly
affected by a combination of the following
adverse factors: (i) a decline in market demand
attributable to the global economic recession and
the downturn of the environmental protection
industry; and (ii) that part of the newly signed
projects had not commenced construction because
the project owner’s funds are yet to be in place.

The Group’s revenue from oilfield auxiliary
services amounted to RMB144.1 million for the
year ended 31 December 2025 (2024: RMB156.4
million), representing an decrease of 7.9%. The
main reasons for the decrease are: the global
economic downturn and a resulting decline in
overall market demand.
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The Group recorded revenue from cement plant
parallel kiln co-treatment services amounted to
RMB36.1 million for the year ended 31
December 2025 (2024: RMB30.8 million), up by
17.2%, which was mainly due to the operations
of Yunfu and Maoming project.

The Group recorded revenue from oil sludge
thermal desorption treatment services amounted
to RMB2.3 million for the year ended 31
December 2025 (2024:RMB13.6million), which
was mainly due to the operations of Karamay
Project in Xinjiang. Such decrease was mainly
attributable to the decrease of the technical
upgrades to certain equipment.

Revenue from other services increased by 204%
from RMB2.5 million for the year ended 31
December 2024 to RMB7.6 million for the year
ended 31 December 2025. Such increase was
attributable to increase in demand for technical
upgrading and maintenance services from
customers during the year.

Cost of Services

Cost of services decreased by 12.1% from
RMBI183.6 million for the year ended 31
December 2024 to RMB161.4 million for the
year ended 31 December 2025. Such decrease
was mainly attributable to the decrease of the
revenue generated from hazardous waste
incineration treatment business.

Cost of services for the Group’s hazardous waste
incineration treatment business consists primarily
of (1) cost of equipment and materials; (ii) direct
labour costs; (iii) sub-contracting costs; and (iv)
others.

The cost of services for hazardous waste
incineration treatment business decreased by
45.0% from RMB13.1 million for the year ended
31 December 2024 to RMB7.2 million for the
year ended 31 December 2025. Such decrease
was mainly due to the decrease in revenue from
hazardous waste incineration treatment business,
which led to decrease in equipment and material
procurement and installation costs for the
installation of several hazardous waste
incineration systems.
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Cost of services for oilfield auxiliary services B E20254F12H31H 1E4F B > il H
was RMB114.4 million for the year ended 31 Jo) 45 T ) B A s N IR MK 114.4
December 2025 (2024: RMB134.4 million), HE I (20244« ANRW13448 &
representing a decrease of 14.9%. Such decrease Jo) o WD F514.9% > 7%k D B
was mainly attributable to the decrease of the PRI dity FE ) 5 A 5 e A B
revenue from oilfield auxiliary services.

Cost of services for cement plant parallel kiln B E20254F12H31H IE4F > Kk
cotreatment services was RMB26.7 million for (] 8 25 ~F- 17 Toh (] iR IR B B IR 265
the year ended 31 December 2025 (2024: A B N 26,78 # T (20244 A
RMB20.2 million), representing a growth of 2020 & o) > B £32.2% >
32.2%, which was mainly due to the increase in J B A % 44 TH H S I B
revenue from Maoming project operation. FrEg -

Cost of services for oil sludge thermal desorption B E20254F12H31H IE4FFF > Wik
treatment services was RMB6.7 million for the R R B IR BS BAR B N R ¥R6.7TH
year ended 31 December 2025, which was mainly B0 > J 3 WA B i e LIS AR IE
due to the operations of Karamay Project in H % 2 fr 2 -

Xinjiang.

Cost of services for other services increased by

36.1% from RMB4.7 million for the year ended 12H31H I FE AR 478 8 ot
31 December 2024 to RMB6.4 million for the WN36.1%% # 2202591231 H 1k
year ended 31 December 2025. Such increase was RN R64E BT - % £
mainly due to the increase in the Group’s revenue B 7 At Bl 5 s Y 3 e

from other services revenue.
Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 25.2%
from RMB58.0 million for the year ended 31
December 2024 to RMB43.4 million for the year
ended 31 December 2025, and the gross profit
margin for 2025 was 21.2% (2024: 24.0%),
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25.2%% # £20254F12 H31 H IF4F &
N R #43.4H BT > 20254 1Y
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which decreased as compared to the year ended BB 22024412 H31H 1k 4 FEAH B
31 December 2024. AR -
The following table sets out the Group’s gross SR A B Al A R A A & R
profit and gross profit margin for each of the o7 HR Y B M BAE o
business segments for the periods stated.
Gross profit Gross profit margin
T TH*
2025 2024 2025 2024
20254 20244F 20254 20244
RMB million ~ RMB million
ARWEHL NRBHET
Hazardous waste incineration solutions & [ Jé 4] 7 2 & & fif th 7 % 75 253 51.17% 65.8%
Oilfield auxiliary services i R 29.7 220 20.63% 14.1%
Cement plant parallel kiln co-treatment 7K Ji [ 88 % F-17 15} ] ji & F 7%
services 94 10.5 26.17% 34.3%
Oil sludge thermal desorption 2 O B R
treatments services 4.4 2.5 (193.85%) 18.1%
Other services Joth e ¥ 12 (2.3) 15.56% (91.3%)
Total Ll 434 58.0 21.21% 24.0%
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Gross profit of hazardous waste incineration
solutions decreased by 68.8% from RMB25.3
million for the year ended 31 December 2024 to
RMB7.5 million for the year ended 31 December
2025. Such decrease was mainly attributable to
the decrease of 61.7% in revenue from hazardous
waste incineration solutions.

Gross profit of oilfield auxiliary services for the
year ended 31 December 2025 amounted to
RMB29.7 million (2024: RMB22.0 million).
Such increase was mainly attributable to the
15.1% decrease in cost of services from oilfield
auxiliary services.

Gross profit of cement plant parallel kiln
co-treatment services for the year ended 31
December 2025 amounted to RMB9.4 million
(2024: RMB10.5 million), which was mainly due
to the increase in operation cost of services from
Yunfu and Maoming project.

Losses of oil sludge thermal desorption treatment
services for the year ended 31 December 2025
amounted to RMB4.4 million, which was mainly
due to the decrease in operation revenue from
Karamay Project in Xinjiang.

The gross profit of other services rebound from
loss of RMB2.3 million for the year ended 31
December 2024 to profit of RMB1.2 million for
the year ended 31 December 2025. The profit is
attributed to an increase in other service revenue.

Other income, and Other Gains and Losses,
Net

The Group’s other income, other gains and
losses, net increased from a net earnings of
RMBO0.8 million for the year ended 31 December
2024 to a net earnings of RMB2.3 million for the
year ended 31 December 2025. Such increase was
mainly attributable to the increase of gains on
disposal of property, plant and equipment and
foreign exchange gains.
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Administrative Expenses

Administrative expenses decreased by 2.4% from
RMB59.0 million for the year ended 31
December 2024 to RMB57.6 million for the year
ended 31 December 2025, remaining relatively
steady.

Research and Developments Costs

Research and developments costs mainly include
research and development expenses, which
included staff costs, material and other related
costs primarily associated with the research and
development of solid waste treatment
applications.

The Group’s research and development costs
decreased by 16.0% from RMBI12.5 million for
the year ended 31 December 2024 to RMB10.5
million for the year ended 31 December 2025.
Such decrease was mainly attributable to the
Group’s focus on key technologies during the
year, resulting in an overall decrease in research
and development investment.

Impairment losses recognised on property,
plant and equipment

The Group’s impairment losses on property, plant
and equipment amounted to RMB17.4 million for
the year ended 31 December 2025, compared
with the recognition of impairment losses of
property plant and equipment of RMB28.8
million in aggregate for the year ended 31
December 2024. The impairment losses
recognised on property, plant and equipment in
2025 was mainly attributable to the impairment
losses totaling RMB17.4 million accrued for the
Jiangmen pyrolysis project, due to the lengthy
construction and research and development
cycles of the Jiangmen pyrolysis project and
ongoing technical upgrades to certain equipment,
and due to concerns about the commercial
prospects of this project (which the management
of the Group has taken into account a project
valuation conducted by an independent
third-party valuer based on the updates of the
projects and the subsequent business plan of this
project proposed by the Group’s management).
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Impairment losses reversed/(recognised) on
goodwill

The Group’s impairment losses on goodwill
amount to RMB14.4 million for the year ended
31 December 2025 was relating to the goodwill
arising from the Group’s acquisition of Xinjiang
Tiansheng (7 &% K 2) | compared with none
being recognised for the year ended 31 December
2024. Such significant amount of impairment
losses recognised on goodwill was mainly due to
concerns about the commercial prospects of the
project (which the management of the Group has
taken into account a project valuation conducted
by an independent third-party valuer based on the
updates of the projects and the subsequent
business plan of this project proposed by the
Group’s management).

Impairment losses recognised on financial
assets and contract assets

The Group’s impairment losses on financial
assets and contract assets of RMB2.8 million for
the year ended 31 December 2025, compared
with the recognition of impairment losses of
RMB&.7 million for the year ended 31 December
2024. The impairment losses recognised was
mainly due to the increase in the average aging of
accounts receivable and contract assets.

Finance costs

The Group’s finance costs increased by 25%
from RMB2.8 million for the year ended 31
December 2024 to RMB3.5 million for the year
ended 31 December 2025. Such increase was
primarily attributable to the increase in
borrowings during the Reporting Period.

Income Tax Expense

Income tax expense consists of current tax and
deferred tax for PRC enterprise income tax.
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The Company primarily operated through its PRC
subsidiaries which generally paid the PRC
enterprise income tax at a statutory rate of 25%
on its estimated assessable profits for the year
ended 31 December 2025 (2024: 25%).
Additionally, according to the relevant tax rules
and regulations and preferential tax policies in
the PRC, the Group’s subsidiaries, Guangzhou
Weigang Environmental Protection Technology
Limited and Karamay Shuangxin Co., Ltd., were
entitled to a preferential PRC income tax rate of
15%. Xinjiang Tiansheng Xinhong
Environmental Protection Technology Co., Ltd.
was entitled to a 50% reduction of enterprise
income tax rate of 25% during the Reporting
Period.

Loss for the Year

For the year 31 December 2025, the Group
recorded a net loss of RMB77.0 million, with a
net loss margin of 37.6%, compared with a net
loss of RMB55.3 million with a net loss margin
of 22.9% for the year ended 31 December 2024.
The increase in losses is mainly attributed to the
increase in impairment risk of related items
during the current year.

Trade and note receivables

The decrease in trade and note receivables from
RMB264.7 million as at 31 December 2024 to
RMB213.5 million as at 31 December 2025 was
primarily due to increase in collection from trade
and note receivables from hazardous waste
incineration solutions in 2025.
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The average trade receivables turnover days
increased from 361.5 days in 2024 to 420.3 days
in 2025 mainly due to slower collection of
accounts receivable affected by macroeconomy.

Trade payables

Trade payables decreased from RMBI154.4
million as at 31 December 2024 to RMBI125.6
million as at 31 December 2025. The average
trade payables turnover days decreased from
405.0 days in 2024 to 312.3 days in 2025 as the
Group intended to better manage liquidity and
cash flow.

Contract assets

The decrease in contract assets from RMB65.7
million as at 31 December 2024 to RMB19.9
million as at 31 December 2025 was primarily
due to a decrease in our total number of ongoing
hazardous waste incineration projects.

Contract liabilities

The increase in contract liabilities from RMB6.3
million as at 31 December 2024 to RMB34.2
million as at 31 December 2025 was primarily
due to a increase in advance from customers of
hazardous waste incineration solutions.

Borrowings

As at 31 December 2025, the Group had
borrowings of RMB74.8 million provided by
several financial institutions in China, which
were secured by the Group’s assets and personal
guarantee provided by, among others, the
Group’s controlling shareholder, Mr. Cai Zhuhua,
and his spouse, Ms. Huang Ying (2024:
RMBG61.8 million).
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Capital Expenditure

For the year ended 31 December 2025, the
Group’s material capital expenditure amounted to
approximately RMB46.5 million (2024:
RMB57.5 million), mainly used for the purchase
of (1) properties and equipment for oil sludge
treatment project; and (2) facility for solid waste
treatment projects owned by the Group.

Capital Commitment

As at 31 December 2025, the Group had capital
commitment amounted to RMB1.0 million (2024:
RMBI1.1 million) which consisted mainly of
payments to be made for (1) the Cement Plant
Co-treatment project in Guangdong; and (2) the
pyrolysis solid waste treatment project in Sichuan
and Shandong.

Pledge of Assets

As at 31 December 2025, the Group had pledged
trade receivables and right-of-use assets
amounted to RMB32.0 million and RMB17.2
million, respectively (2024: trade receivables and
right-of-use assets amounted to RMB16.6 million
and RMB17.5 million, respectively).

Contingent Liabilities

As at 31 December 2025, the Group had no
material contingent liabilities.

Gearing Ratio

As at 31 December 2025, the current assets of the
Group were approximately RMB419.3 million,
total assets were approximately RMB706.1
million, current liabilities were approximately
RMB265.7 million and total liabilities were
approximately RMB307.9 million. The gearing
ratio (total liabilities/total assets) of the Group
was approximately 44% (2024: 39%).
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III. PROSPECTS

In recent years, the PRC government has over
time introduced a series of policies that have
far-reaching impact on the development of the
environmental protection industry, and promoted
the sustained and rapid development of
environmental protection. The realisation of
“Beautiful China initiative” and “Ecological
Civilization” has been written into the PRC
Constitution, highlighting the importance of
ecological civilization construction in the overall
layout of the country, and the construction of
ecological civilization has risen to the level of
national will. The report of the 20th National
Congress of the Communist Party of China
further listed ecological environment as a
separate chapter, specifically expounding
“Pursuing Green Development and Promoting
Harmony between Humanity and Nature”. It
means that ecological environment protection has
become an important part to guarantee for the
sustainable development of the whole society in
our country, and a key part of its policy.

As China’s economy continues to advance and
urbanization rates rise, alongside improvements
in living standards, the establishment of facilities
for the harmless treatment and resource
utilization of solid waste has become
indispensable component of urban development
infrastructure. The national government has
issued a number of policies to support and guide
the development of the solid waste treatment
industry, such as the “Notice on Carrying out
Demonstrations of Comprehensive Utilization of
Bulk Solid Waste”, “Work Plan for the
Construction of “Waste-Free City” during the
“l4th Five-Year Plan” Period”, “Environmental
Infrastructure Construction Standard
Improvement Action (2023-2025)”and so on.
With a strong support from national policies, the
demand for solid waste treatment will continue to
grow. The Group will seize these development
opportunities by virtue of its own strength and a
leading solid waste treatment solutions provider
in China.
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The Group will continue to capture the
opportunities brought by the policies for the
development of the environmental protection
industry, and actively seize more business
opportunities from solid waste treatment by
commercialising its advanced solid waste
treatment technologies to market with the
resources from strategic shareholders, the capital
market network, and its strong R&D capabilities.
The Group will still continue to focus on the
technology innovation, actively use the major
technological breakthroughs and R&D project
experience in the past few years, and take
advantage of the domestic economic recovery, to
further expand the Group’s business scope,
maintain the Group’s leading position in the
market, maximize shareholder returns. Looking
ahead, the Group will focus on the following key
initiatives leveraging its existing advantages:

Continue to strengthening the market position
and expand the market share on hazardous
waste incineration

The Group will focus on: (1) further improving
techniques on hazardous waste incineration
treatments; (2) continue to cultivate customer
relationships as well as explore new customers in
both China and oversea markets; (3) facilitate
more frequent communications and provide more
comprehensive value-add services with industry
participants; and (4) further investment on other
area of hazardous waste treatment, including
applying the facilities of oil sludge thermal
desorption technology, upgrading cement
production facilities to implement hazardous
waste cooperative disposal system and etc.

Grasp more business opportunities on solid
waste treatment through industrialization of
pyrolysis technology

The Group will explore the demand of market by
developing and commercializing solutions for a
number of new solid waste treatment applications
such as with respect to waste plastics and waste
paper residues.
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Further enhance our competitiveness and risk
management with the adoption of more project
models

The Group will continue to seek opportunities to
participate in solid waste treatment projects by
exploring different project models, such as the
first operation and maintenance services project,
an oil sludge treatment facility designed and
commissioned in Karamay. In future, the Group
may also consider investing in and/or operating
its own solid waste treatment projects as primary
or joint project owner in other new area of solid
waste treatment industry.

Actively explore innovative applications of
artificial intelligence (Al) in the environmental
technology sector

The Group will actively explore the application
potential of Al and other digital technologies in
the environmental protection sector to drive
business upgrade through technological
innovation. Al technology demonstrates its
significant value in processes optimization,
operational efficiency improvement, and
environmental data analysis capability
enhancement. By continuing to promote
intelligent exploration, we expect to further
enhance our technological innovation capability
and project management, thereby contributing
our technological expertise to the sustainable
development of the environmental industry.

Utilize capital market platform to realize
enterprise value appreciation

While developing business and expanding the
markets, the Group will leverage its strong
capital strength to enter the fields of solid waste
treatment through various approaches, such as
technology cooperation, investment, mergers and
acquisitions, so as to build an integrated
environmental industry group.
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EMPLOYEE AND REMUNERATION
POLICIES

Our remuneration committee is responsible for
reviewing the Group’s emolument policy and structure
for all remuneration of the Directors and senior
management of the Group, having regard to the
Group’s operating results, individual performance of
the Directors and senior management and comparable
market practices.

As at 31 December 2025, the Group employed 417
employees (2024: 355 employees), among which more
than 250 were personnel conducting R&D, project
management and execution for our business.

Remuneration of Directors is determined based on
their roles and duties and with reference to the market
conditions, the Company’s remuneration policy and the
prevailing market conditions, subject to the approval
by the shareholders in the general meeting.

USE OF PROCEEDS

The Company was listed on the Stock Exchange on 3
January 2019. The net proceeds raised from the global
offering were approximately HK$259.4 million
(equivalent to approximately RMB227.2 million).

As at 31 December 2025, the Company had utilised
RMB227.2 million of the net proceeds, representing
approximately 100.0% of the net proceeds.

As disclosed in the Company’s interim report for the
six months ended 30 June 2024, the Board had
resolved to reallocate the unutilised net proceeds
allocated for the establishment of a research and
engineering centre (the “Reallocation”) and extend the
expected utilisation timeline from the second half of
2024 to the second half of 2026. Save for this, there
are no other changes to the plan for utilising the net
proceeds.
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The following table sets forth a breakdown of the T XY E2025F 1231 H B E#
utilisation of net proceeds following the Reallocation B f5 0 B ) F 1 DA ACER R 43 B AR 1Y K B
as at 31 December 2025 and the allocation of the 450053 i

unutilised amount following the Reallocation:

Unutilised
Unutilised amount of the
Unutilised Allocation amount of net proceeds
Planned  amount of the of the unutilised the net following the
use of net  net proceeds  amount of the proceeds Utilised Reallocation ~ Updated expected
proceeds prior asat  net proceeds as at Utilised  amount up to asat  timeline of full
Use of net proceeds tothe 31 December  following the 31 December amount 31 December 31 December utilisation of
i Bk Reallocation 2023 Reallocation 2024 in 2025 2025 2025  the balance
EHARE
i i ok i i ok L RE  ifakiH
EHARE  RE0E  THARK  REuE W55 BE5H
(Unit: RMB million) i ok B A PR EE RASIE 20254 123311 A BUEH RS
(Bl ARBEHT) i#iE  RBAER aHE RBASE  CEAAE  CEANAE  ABNSE  ERIENRNE
Utilisation of the pyrolysis technology 90.9 - 105.9 8.5 8.5 105.9 - NA
for the treatment of various types of
solid waste
AR P 6 J R T AE
fif £t
Establishment of a research and 454 454 10.0 2.6 2.6 10.0 - NA
engineering centre
FRAE R A B 2 B TR A
Commercialisation of oil sludge 34.1 39 4.5 72 72 39.0 - NA
thermal desorption technology
T 8 5 9 %L IS
Invest in and operate the business of 34.1 - 4.1 6.6 6.6 4.1 - NA
cement plant parallel kiln
co-treatment solutions
PSR K e I i A7 ) AR
& By R EH
Working capital and general corporate 227 - 2.7 - - 227 - NA
use
EEEE S R—RATAME AR
Total 272 493 272 249 249 272 -
it




OTHER INFORMATION

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any member of the Group
had purchased, sold or redeemed any of the
Company’s shares during the Reporting Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high standards
of corporate governance to safeguard the interests of
shareholders and to enhance corporate value and
accountability. The Company has adopted the
principles and code provisions as set out in the
Corporate Governance Code (the “CG Code”)
contained in Appendix C1 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the Reporting Period.

The Company has complied with the applicable code
provisions of the CG Code during the Reporting
Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out
in Appendix C3 to the Listing Rules as its code of
conduct regarding dealings in the securities of the
Company. Having made specific enquiry of all the
Directors of the Company, all the Directors confirmed
that they have strictly complied with the required
standards set out in the Model Code during the period.

The Board has also adopted the Model Code to
regulate all dealings by relevant employees who are
likely to be in possession of unpublished inside
information of the Company in respect of securities in
the Company as referred to in code provision C.1.3 of
the CG Code. No incident of non— compliance with the
Model Code by the Company’s relevant employees has
been noted during the Reporting Period after making
reasonable enquiry.
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FINAL DIVIDEND

The Board has resolved not to recommend the payment
of any final dividend for the year ended 31 December
2025.

AUDIT COMMITTEE

The Group’s annual results for 2025 have been
reviewed by the Audit Committee of the Company.

The Audit Committee has considered and reviewed the
Group’s annual results for the year ended 31 December
2025, the accounting principles and practices adopted
by the Company and the Group and discussed matters
in relation to internal control and financial reporting
with the management. The Audit Committee considers
that the annual financial results for the year ended 31
December 2025 are in compliance with the relevant
accounting standards, rules and regulations and
appropriate disclosures have been duly made.

SCOPE OF WORK OF BAKER TILLY HONG
KONG LIMITED

The figures in respect of the Group’s consolidated
statement of financial position, consolidated statement
of profit or loss and other comprehensive income and
the related notes thereto for the year ended 31
December 2025 as set out in the preliminary
announcement have been agreed by the Group’s
auditor, Baker Tilly Hong Kong Limited, to the
amounts set out in the Group’s audited consolidated
financial statements for the year. The work performed
by Baker Tilly Hong Kong Limited in this respect did
not constitute an assurance engagement in accordance
with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong
Standards on Assurance Engagements issued by the
Hong Kong Institute of Certified Public Accountants
and consequently no assurance has been expressed by
Baker Tilly Hong Kong Limited on the preliminary
announcement.
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ANNUAL GENERAL MEETING

The forthcoming Annual General Meeting (“AGM”)
will be held on Tuesday, 2 June 2026. A notice
convening the AGM and all other relevant documents
will be published and despatched to shareholders.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend the vote at
the AGM to be held on Tuesday, 2 June 2026, the
registers of members of the Company will be closed
from Thursday, 28 May 2026 to Tuesday, 2 June 2026,
both days inclusive, during which period no transfer of
shares will be registered. In order to be eligible to
attend and vote at the AGM, all transfers of shares
accompanied by the relevant share certificates and
properly completed transfer forms must be lodged with
the branch share registrar of the Company in Hong
Kong, Tricor Investor Services Limited at 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong,
for registration no later than 4:30 p.m. on Wednesday,
27 May 2026.

PUBLIC FLOAT

Based on the information that is publicly available to
the Company and to the knowledge of the Directors,
the Company has maintained a public float of no less
than 25% of the issued shares as at the date of this
announcement, which was in line with the requirement
under the Listing Rules.

EVENTS AFTER REPORTINGPERIOD

The Group has no important events after the Reporting
Period.

PUBLICATION OF 2025 ANNUAL RESULTS
AND ANNUAL REPORT

This annual results announcement of the Group for
2025 is published on the Stock Exchange’s website at
www.hkexnews.hk and the Company’s website at
www.gzweigang.com. The 2025 Annual Report
containing all applicable information required by the
Listing Rules will be despatched to the shareholders of
the Company and published on the above websites in
April 2026.

4] —

JBe I AR K €1

JRE e S R A A R e ([ B M 4R K6 ) %
B2026F6 H2H (B2 H —) 817 o 3 B i
SR AF R e 1) 4 1 S At AR B S A T
T EE N0 27 8 T R -

P15 P B B £y 38 5 %%

£y 7 8 A RE W R 20264F6 H2H (2 H#
) BRAT R BB AR OR g I i e B AR SR
G o AN TR By A OB R0 % 82026
ESH28H (R W) £20264F6 H2H (A
M= miEEREME) P EA
TR P BT - B A G K
WA e e bR A B i
e A B R E 2
FHATR2026E5H27H (R =) N4 U
1 8 11152l NN )t oz M o )
Fogmn g aEdmrEsaamAa >
WA F s E A E 69 W SR p 0178
DL R P OB R A o

B H5 B

HR A A 7 I #5 Bi &R B ot o6 <R T 4
AARNEHY RAFRCHRFC BITK
U AN DR 25% B A R IR & > A5 5 BT
R KR 5E -

e 4 390 4% o o
7S 4 9] N7 AT ] R 5 AR SO o

T 55202548 4 B 36 4% B4 W

A AL F20254F 1 47 B SE A 5 TIDE R B
22 It 44 3t (www . hkexnews.hk) & 4% 24 7] 44
vl (www.gzweigang.com) ° # A b 1 # HI
2 BT A &R 920254 4F ot iR
202654 7 # 85 T A o /) BOR b T R B
7t 48wl o



APPRECIATION

On behalf of the Board, I would like to take this
opportunity to express my gratitude to the management
and staff of the Group for their commitment and
contribution during the year. I would also like to
express my appreciation to the guidance from the
regulators and continued support from our shareholders
and customers.

By order of the Board
Weigang Environmental Technology Holding Group
Limited

CAI Zhuhua
Chairman & Executive Director

PRC, 26 March 2026

As at the date hereof, the Board comprises Mr. CAI
Zhuhua, Mr. DONG Honghui and Mr. LI Kaiyan as
executive Directors; and Mr. Chi Weijun, Mr. XIAO
Hui and Ms. XIAO Jingui as independent
non-executive Directors.
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