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Important Statements

1. The Company's board of directors, directors, and senior management guarantee the
truthfulness, accuracy, and completeness of the annual report, ensuring there are no
false records, misleading statements, or material omissions, and assume individual and

joint legal responsibility.
1. All directors of the Company were present at the board meeting.

1. Pan-China Certified Public Accountants LLP has issued an auditor's report with an

unqualified opinion for the Company.

\"A CHEN Dezhan, Head of the Company, BAO Hua, Principal in charge of accounting,
and ZHAO Difang, Head of the accounting department (Accounting Manager), declare
that they warrant the truthfulness, accuracy and completeness of the financial report in

the annual report.

V. Plan for profit distribution or capital reserve into share capital for the current period

approved by the board of directors

Based on the total share capital on the equity registration date for the 2025 profit
distribution, a cash dividend of RMB 5.00(including tax) will be distributed for every 10 shares.
Based on the total share capital of the Company at the end of 2025, a total of RMB
2,741,779,613.00(including tax) in cash dividends will be distributed. If there is a change in the
total share capital of the Company before the equity registration date for equity distribution, it is
proposed to maintain the per share distribution plan unchanged and adjust the total distribution

amount accordingly.

As of the end of the reporting period, the Parent Company has unremedied losses, and

the related situation and its impact on matters such as dividends are as follows
oApplicable VNot applicable

VL. Risk statement with forward-looking representations
VApplicable cNot applicable
The forward-looking representations involved in this Report such as future plans and
development strategies do not constitute the Company’s substantial commitments to investors.
Investors should pay attention to investment risks.
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VII. Is the Company’s cash occupied by its controlling shareholder or any of other

affiliates for non-operational purposes?

No

VIil. Has the Company provided external guarantee in violation of the prescribed
decision-making procedures?
No

IX. Whether more than half of the directors can not warrant the truthfulness, accuracy
and completeness of the annual report disclosed by the Company

No
X. Reminder of major risks

The Company has described the risks that may exist in this Report in details. Please refer
to “Potential Risks” in “Section Il Discussion and Analysis of Managers” of this Report.

XI. Other
oApplicable VNot applicable
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Section I.

Definitions

Definitions

For the purpose of this Report, unless otherwise stated in the context, the following terms shall

have the following meanings:

Definitions

MDG means | Yiwu Market Development Group Co., Ltd.
CCCH means Iilrvr\:il’:edChma Commodities City Holdings
CCCP means Yiwu China Commodities City Property

Development Co., Ltd.

CCC Property Service

means

Yiwu China Commodities City Property
Service Co., Ltd.

CCCF

means

Yiwu China Commodities City Financial
Holdings Co., Ltd.

Yiwu Shanglv

means

Yiwu Shanglv Investment Development Co.,
Ltd.

Chouzhou Financial Lease

means

Zhejiang Chouzhou Financial Lease Co.,
Ltd.

Shangbo Yungu

means

Yiwu Shangbo
Management Co., Ltd.

Yungu Enterprise

Kuaijietong, Yiwu Pay

means

Kuaijietong Payment Service Co., Ltd. and
its payment brand

The Company, the Listed Company,
the Group, the Group Company

means

Zhejiang China Commodities City Group
Co,, Ltd.
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Section Il.

. Company profile

Company Profile and Financial Highlights

Chinese name

WL AP /N R R BB A7 PR )

Chinese short name

ZIN T A

English name

Zhejiang China Commodities City Group Co.,Ltd

English short name

YIWU CCC

Legal representative

CHEN Dezhan

Il. Contact information

Board Secretary Securities Affairs Representative
Name XU Hang HE Zhichao
Address YIWU CCC Group Building, No. |YIWU CCC Group Building, No.
567 Yinhai Road, Yiwu City 567 Yinhai Road, Yiwu City
Telephone 0579-85182812 0579-85182812
Fax 0579-85197755 0579-85197755
Email Hxu@cccgroup.com.cn hezhichao@chinagoods.com

1. Basic Information

Registered address

567 Yinhai Road, Futian Sub-district, Yiwu City,
Jinhua City, Zhejiang Province

Historical changes in the registered
address of the Company

The registered address at the time of company
establishment was "No. 51, Huangyuan Road, Yiwu
City"; in May 1997 it was changed to "No. 158,
Binwang Road, Yiwu City, Zhejiang Province"; in May
2006, it was changed to "Haiyang Business Building
No. 105 Futian Road, Yiwu City, Zhejiang Province";
in January 2024 it was changed to the current
registered address.

Office address

YIWU CCC Group Building, No. 567 Yinhai Road,
Yiwu City

Postal code at the office address

322000

Corporate website

Www.CCCgroup.com.cn

Email

600415@cccgroup.com.cn

IV. Places for information disclosure and access to the annual report

Media's names and websites selected by
the Company for annual report disclosure

China Securities Journal, Shanghai Securities
News and Securities Times

Stock exchange website selected by the
Company for annual report disclosure

www.sse.com.cn

report

Place for access to the Company’s annual

Securities Department of the Company
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V. Stock profile
Stock profile
Type of stock Exchange Stock short name Stock code Stock short name
before change
Shanghai Stock Se e
A share Exchange ANGETE 600415 No
VL. Other relevant information
Pan-China Certified Public Accountants
Name

Accounting firm hired by the
Company (domestic)

LLP

Office address

No. 128, Xixi Road, Lingyin Sub-district,
Xihu District, Hangzhou, Zhejiang Province.

Name of
Signing Certified

the

HU Yanhua, WANG Fukang, FANG Lei

Public
Accountants
VII. Major accounting data and financial indicators in the past three years
(i) Main accounting data
Unit: RMB
YoY
Main accounting data 2025 2024 change 2023
(%)
Operating revenue 19,927,252,694.51 15,737,383,922.24 26.62 | 11,299,686,665.89
Profits before tax 5,407,571,550.51 4,028,742,952.85 34.22 3,208,071,559.14
Net profits attributable to
shareholders of the Listed | 4,203,546,946.97 3,073,677,494.86 36.76 2,676,182,133.26
Company
Net profits attributable to
Shareholders of the Listed | 3892,961,192.62 | 298312441540 | 30.50 |  2,468,685,982.43
ompany with non-recurring
items excluded
Net = cash flow from | ;55921144300 4,491,339,090.33 | 134.43 | 1,845,059,849.92
operating activities
YoY
At the end of 2025 | At the end of 2024 change At the end of 2023
(%)
Net assets attributable to
shareholders of the Listed | 22,947,911,108.88 | 20,503,756,457.46 11.92 | 17,688,393,818.20
Company
Total assets 44,405,436,378.39 | 39,168,460,647.21 13.37 | 36,218,947,223.63
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qD) Major financial indicators
L o YoY
Major financial indicators 2025 2024 o 2023
change (%)
Basic EPS (RMB) 0.77 0.56 37.50 0.49
Diluted EPS (RMB) 0.77 0.56 37.50 0.49
Basic EPS after deducting non-recurring
gains and losses 0.71 0.55 29.09 0.45
RMB(/ share)
Weighted average ROE (%) 17.53 16.10 Up 1.43 ppt 16.06
Weighted average ROE after d(iductlng 16.23 1562 Up 0.61 ppt 14.82
non-recurring gains and losses (%)

VIII.
)

Explanation of main accounting data and financial indicators of the Company in the previous
three years at the end of the report period

VApplicable cNot applicable

1. Operating revenue increased by RMB 4.19 billion YoY, mainly due to the opening of the

Global Digital Trade Center Market in October 2025, the delivery of five office buildings in
December, and the YoY growth in trade fulfilment service revenue following the launch of
Digital Market 1.0.

2. Profits before tax increased by RMB 1.379 billion YoY. This was primarily driven by a YoY
increase of RMB 1.327 billion in gross profit, attributable to revenue growth in market operations
and trade performance services; a YoY decrease of RMB 113 million in financial expenses; and
a YoY increase of RMB 235 million in gains from changes in fair value.

3. Net profit attributable to shareholders of the Listed Company increased by RMB 1.13 billion
YoY, mainly due to a RMB 1.379 billion increase in profits before tax, partially offset by a RMB
241 million increase in income tax resulting from a YoY rise in taxable income.

4. The net profit attributable to shareholders of the Listed Company after deduction of
non-recurring gains and losses increased by RMB 910 million YoY, mainly due to the increase
of RMB 1.13 billion in net profits attributable to shareholders of the Listed Company and the
increase of RMB 220 million in non-recurring gains and losses YoY.

5. Net cash flow from operating activities increased by RMB 6.038 billion YoY, mainly due to a
YoY increase of RMB 6.854 billion in net cash received from the sale of goods and rendering of
services, driven by substantial receipts from the leasing of the Global Digital Trade Center, as
well as sales of commercial streets and office buildings. This positive impact was partially offset

by a YoY increase of RMB 866 million in various taxes and surcharges paid.

Differences in accounting data under domestic and foreign accounting standards

Differences between the net profit and net assets attributable to shareholders of the
Company disclosed in accordance with international accounting standards and China
accounting standards in the financial report

oApplicable VNot applicable
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CGi)

Differences between the net profit and net assets attributable to shareholders of the

Company disclosed in accordance with overseas accounting standards and China

accounting standards in the financial report

oApplicable VNot applicable

Ciii)

oApplicable VNot applicable

IX. Key financial indicators by quarter in 2025

Explanation of differences between domestic and overseas accounting standards

Unit: RMB
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
(Jan- Mar) (Apr-Jun) (Jul-Sep) (Oct-Dec)

Operating revenue

3,161,169,989.24

4,551,629,141.02

5,348,330,787.38

6,866,122,776.87

Net profits attributable to
shareholders of the
Listed Company

803,324,432.38

887,611,844.31

1,766,376,648.77

746,234,021.51

Net profit attributable to
shareholders  of the
Listed Company after
deducting non-recurring
gains and losses

795,172,367.25

873,001,954.46

1,723,498,723.39

501,288,147.52

Net cash flow from

operating activities

-278,141,780.10

1,660,996,267.57

8,222,342,206.58

924,014,748.95

Explanation of difference between quarterly data and disclosed data in regular reports

oApplicable Not applicable

X. Non-recurring gains and losses

VApplicable oNot applicable

Unit: RMB

Non-recurring items

Amount for
2025

Remark (if
applicable)

Amount for
2024

Amount for 2023

Non-current asset disposal gains and
losses, including the offsetting portion
of the provision for impairment of
assets

2,198,704.39

-1,065,564.02

139,113,943.98

Government grants that are recognized
in the current profit or loss, excluding
the government grants that are closely
related to the normal operation of the
Company and provided in a fixed
amount or quantity and that have a
continuous impact on the Company's
gains and losses according to the
national polices and certain standards

57,276,833.34

44,848,603.04

32,404,875.29

Except for effective hedging business
related to the normal operation of the
Company, the fair value gains and
losses arising from the holding of

253,493,846.06

Mainly due to
the gain from
changes
fair value

in 12,870,705.99

-51,087,595.90
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financial assets and financial liabilities
by non-financial enterprises, as well as
the gains and losses arising from the
disposal of financial assets and
financial liabilities

Cash
Cash occupation fees charged from occupation
non-financial enterprises that are 25,343,289.64 | fee for | 25,931,357.03 18,907,795.24
recognized in the current profit or loss receiving

financial aid
Profits and losses arising from external 2.515,471.70 2.431,069.18 2.525,847.12
entrusted loans
Netincome from other non-operating | 54 546 935 28 22,020,531.46 |  6,365,155.41

activities

Other profit and loss items that meet
the definition of non-recurring profit and
loss

4,650,170.18

121,465,746.29

Less: effect of income tax

83,639,033.72

19,410,460.82

60,306,979.87

Effect of minority interest
(after-tax)

1,149,592.34

1,723,332.58

1,892,636.73

Total

310,585,754.35

90,553,079.46

207,496,150.83

For companies that recognize items not listed in the Explanatory Announcement No. 1 on
Information Disclosure of Companies Issuing Securities to the Public - Non recurring Profit and
Loss as non-recurring profit and loss items with significant amounts, and for companies that
define non-recurring profit and loss items listed in the Explanatory Announcement No. 1 on
Information Disclosure of Companies Issuing Securities to the Public - Non recurring Profit and
Loss items as recurring profit and loss items, the reasons should be explained.

oApplicable VNot applicable

XI.

Companies implementing equity incentive plans or employee stock ownership

plans may elect to disclose net profit adjusted for the impact of share-based

payments
VApplicable cNot applicable
Unit: RMB 10,000
Main accounting data 2025 2024 Yoy 2023
9 change (%)
Net Profit Excluding the Impact of | 454 415 67 308,208.58 36.41 269,268.91
Share-based Payments
XIl. Items measured at fair value
VApplicable cNot applicable
Unit: RMB 10,000
. . Changes for .
ltem Opening Closing the current Amount of |mpgct
balance balance period on current profits
Trading financial assets 40,031.70 209,364.06 169,332.36 25,947.76
Other equity instrument investments 67,103.63 66,100.21 -1,003.42 1,015.96
Other non-current financial assets 148,188.23 159,564.05 11,375.82 1,902.63
Total 255,323.56 435,028.32 179,704.76 28,866.35
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XIlI. Other
oApplicable VNot applicable
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Section lll. Discussion and Analysis of Managers

Description of the business of the Company during the reporting period

1. Main business of the Company

The Company fully grasps the strategic opportunities of the country's new "dual circulation"
development pattern and firmly integrates into Zhejiang's "high-level open strong province"
construction. Led by the new round of Yiwu's comprehensive reform in international trade, it
positions itself as a Famous Trade Service Platform. We are committed to building a digital
trade infrastructure platform that empowers small and medium-sized enterprises globally. By
systematically developing the three core ecosystems of product display and trading, market
support services, and trade fulfilment services, we aim to fundamentally reshape the global
circulation system for small commodities. Our goal is to accelerate breakthroughs in "buying
globally," deepen iterations in "selling globally," and achieve a two-way transformation in
"buying and selling globally." We aim to continuously enhance the reputation of "the global hub
for small commodities” and contribute significantly to consolidating our country's global
advantage in the supply chain of daily consumer goods and serving high-level opening-up.

* Product Display and Trading Ecosystem: Covering offline market operations and
proprietary trading, it serves as the core business carrier for the Company;

* Market Supporting Services Ecosystem: Covering sectors such as exhibitions and hotels,
it provides comprehensive support for trade activities;

« Trade Fulfillment Services Ecosystem: Covering the Chinagoods online service platform,
brand overseas services, warehousing and logistics, payment, credit, factoring, and other
businesses, it constructs a full-chain trade service system.

2. Main business models of the Company

(1) Commodity display and trading ecosystem

1) Market Operations: The core revenue of the Company comes from market shop usage
fees, with the ownership of the shops belonging to the Company. The Company adopts a
fee-based usage model for shops, where related fees are prepaid based on one- to three-year
contract terms. Merchants have the right to use the shop during the contract period and are not
allowed to change the business purpose or sublet without authorization. The current operating
markets include Districts 1-5 of the International Trade City, Huangyuan Market, International
Production Materials Market, and the Global Digital Trade Center.

2) Proprietary Trading: Operating a new retail business under the core brand "% & Jfi
ICMALL" ("% =" is the Chinese transliteration of ICMALL), with the vision of "discovering the
best products in the world," the Company aims to build a super supply chain channel brand in
the context of "New Fashion, New Consumption, New Applications." Leveraging the vast source
of goods from the Yiwu market and our global supply chain integration capabilities, the

Company conducts businesses such as import procurement and exports. By engaging in
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proprietary trading, the Company penetrates the upstream and downstream markets,
leveraging the advantages of its platform and brand to achieve a virtuous cycle of trade and
market synergy.

(2) Supporting services ecosystem

1) Exhibition Business: The Company's exhibition segment integrates domestic and
overseas exhibitions, venue management, supporting services, and entrusted operations. It
organizes and hosts self-operated exhibitions such as the China Yiwu International
Commodities Fair, China Yiwu Import Goods Expo, and China Yiwu International Forest
Products Expo. The Company also operates the Yiwu International Expo Center and Quzhou
Living Room Exhibition Center, providing full-chain exhibition services. Through the integration

of "exhibition + cultural creativity," "exhibition + industry,"” and "exhibition + overseas
expansion," it promotes trade matchmaking and industrial upgrading.

2) Hotel Business: Operating seven star-rated hotels, long-stay apartments, and two major
catering brands, Fingertip Canteen and Yandoo Cafe, through self-operation and entrusted
management, providing comprehensive services such as accommodation, dining, meetings,
and leisure. Revenue sources include room sales, catering sales, merchandise sales, and
venue rentals. Business expansion is achieved through channels such as contract customers,
conference banquets, and online bookings, deepening digital upgrades and brand building.

(3) Trade fulfillment services ecosystem

1) Online service platform: Leveraging the resources of nearly 80,000 physical shops, the
Company iterates the integrated international trade service platform Chinagoods, reaching 2.1
million small and medium-sized enterprises in the upstream and downstream of the global
industrial chain. Centered on the integration of trade data, it connects the needs of all parties in
the supply and demand chain, building a B2B digital trade service platform with revenue models
including basic membership services, customized services, Al value-added services, and digital
advertising.

2) Brand Globalization (Yiwu Market Project) services: Advancing the "1+5+2+M" strategic
system for brand globalization (centered on 1 overseas headquarters, relying on 5 major
expansion models, integrating 2 categories of service providers—supply chain and finance, and
connecting M global partners). The Company is upgrading the globalization process of China
Commodities City's "Brand Globalization" strategy, breaking through traditional limitations via
model iteration. This achieves a transition from "independent showrooms" to a "Global
Showroom Network" featuring exhibition-sales hubs and warehouse-showroom synergy; from
"traditional warehousing" to a "Global Warehouse Network" with supply chain integration; and
from "single transportation" to a "Global Transport Network" combining trunk and feeder
logistics with warehouse-transport coordination. By adopting these new models better suited to

global market demands, the Company is comprehensively building a global trade service
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network with more precise layouts and composite functions, implementing a tailored strategy of
"One Continent, One Solution; One Continent, One Structure; One Continent, One Portfolio."

3) Warehousing and logistics: Focusing on warehousing services, the Company
strengthens domestic consolidation warehouses, overseas forward warehouses, and
comprehensive bonded warehouses. The Company promotes the construction of a "two
warehouses and one line" cross-border supply chain fulfillment channel, connecting domestic
warehouses, international logistics dedicated lines, and overseas warehouses. The Company
continuously enhances its international logistics fulfillment capabilities, expands the scale of
logistics and warehousing parks, and operates a series of mall fulfilment service ecosystems,
including the international digital logistics market, cross-border e-commerce industrial park, and
cross-border e-commerce logistics park. By continuously integrating top-tier supply chain
resources and leveraging a modern digital logistics system, the Company deeply engages in
the entire trade chain, iteratively amplifying its core advantage of "global goods, consolidated in
Yiwu, distributed globally."

4) Payment, credit reporting, and factoring services: Enhance the digital and intelligent
service capabilities of the "Yiwu China Commodities Index," building a market-oriented
operational system with "credit reporting license + factoring license + payment license."
Focusing on the small commodity trade ecosystem, fully leverage the unique advantages of
market purchase trade foreign exchange settlement, innovate the Yiwu Pay brand business
model, implement overseas channel capability construction, and improve the cross-border RMB,
cross-border foreign currency, and cross-border e-CNY payment and settlement systems.
Continuously strengthen the ability and level of digital and intelligent finance to empower market

trade.

Explanation Regarding Significant New Non-Core Businesses Added by the Company During
the Reporting Period
oApplicable VNot applicable

Il Description of the industry of the Company during the reporting period

According to the China Securities Regulatory Commission's "Guidance on the
Classification of Listed Companies by Industry" (revised in 2012), the Company's industry
classification is "Business Services" (L72) under the "Leasing and Business Services" (L)
category.

As the world center for small commodity trade, Yiwu Market, with its massive transaction
volume, diverse product range, and numerous Chinese and international buyers, consistently
ranks as the leading comprehensive market nationwide. It not only supports strong industrial
clusters but also extends its influence to 233 countries and regions, driving the development of

2.1 million micro, small, and medium-sized enterprises and providing employment to 32 million
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industrial workers. It holds a central position in the global small commodity supply chain,
providing crucial support for the new "dual circulation" development pattern.

(I) Distinctive industry features stand out as competitive advantages grow stronger

1. Market entities are active and diverse. Yiwu Market is a vibrant soil for innovation and
entrepreneurship, and a high ground for the gathering of global merchants. It has driven the
development of over 20 industrial clusters across the country, attracting more than 39,000
resident foreign merchants, 110,000 resident overseas Chinese merchants, and over 10,000
foreign-invested entities. It is the first county-level city in China where the number of
foreign-invested entities and foreign nationals participating in social insurance both exceed
10,000, earning it the title of "World Supermarket." In 2025, the net population growth in Yiwu
was 170,000, including 70,000 newly enrolled college students and over 680,000 visits by
foreign merchants. The total number of market entities exceeded 1.26 million, ranking first
among all county-level regions in China, with continued robust entrepreneurial and innovative
activities.

2. The variety of goods is rich and complete. As the world's largest small commodity
distribution center, following the official opening of the new generation Global Digital Trade
Center in October 2025, the Yiwu market will gather 28 major categories and over 2.2 million
types of products, continuously consolidating its core advantages as the "World Capital of Small
Commodities." Relying on its innovative supply capacity of over 10,000 new product iterations
per day, it aims to become the origin of the national trend going global and a hub for global hit
supply chains, providing global buyers with a full-chain, one-stop digital trade solution.

3. Innovative business scenarios lead the way. As the birthplace of innovative trade
models, Yiwu pioneered the market procurement trade method (customs supervision code
“1039”). Over the past decade, this method has driven a nearly sevenfold increase in Yiwu's
foreign trade exports, and it has been extended to 39 pilot areas nationwide. New business
models such as import and re-export, influencer live streaming, and cross-border e-commerce
have emerged, forming a full-chain e-commerce ecosystem. The deep integration of the real
economy and the digital economy continues to lead new global trade trends.

4. A high-quality and complete trade ecosystem. Since Yiwu was approved as a pilot for
comprehensive reform in international trade, it has established several national-level open
platforms, including free trade zones and comprehensive bonded areas. During the 14th
Five-Year Plan period, it undertook 44 national-level reform pilots and 195 provincial-level or
above reform pilots. In 2025, 33 new national and provincial "first orders," "first cases," and "first
innovations" were added in Yiwu City, with significant achievements in multiple reforms and
innovations: Leading the way in market-purchased cosmetics inspections at the procurement
location, benefiting one-sixth of China's customs-cleared exported cosmetics; Establishing the
Yiwu Service Center of the Hangzhou Branch of the China Quality Certification Center, reducing

the certification time for imported toys (excluding testing) from 20 days to 5 days; "Yiwu-Ningbo
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Zhoushan Port" became the first sea-rail intermodal line in China to reach one million standard
containers.

() The industry is showing positive development trends, with strong long-term
growth momentum

In 2025, Yiwu City achieved a total import and export value of RMB 836.5 billion, a YoY
increase of 25.1%. Among this, exports amounted to RMB 730.7 billion, growing by 24.1%, and
imports amounted to RMB 105.8 billion, up 32.3%. The shares of imports, exports, and total
foreign trade in Zhejiang Province increased to 15.1%, 17.4%, and 7.8%, respectively,
continuing to lead China's county-level foreign trade.

1. The trade market is becoming more diverse. There are 233 countries and regions
engaged in import and export trade with Yiwu, of which 156 have trade volumes exceeding
RMB 100 million, and 166 have growth rates exceeding 10%, an increase of 33 compared to
the same period in 2024. Emerging markets show significant growth, with imports and exports
to Africa, Latin America, and ASEAN reaching RMB 150.7 billion, RMB 127.43 billion, and RMB
93.95 billion, respectively, representing YoY growth of 23.4%, 14.1%, and 46.7%.

2. The variety of export goods is increasingly diverse. Exported products cover 5,900
categories, with a YoY growth of 6.0%. The export value of mechanical and electrical products
reached RMB 268.94 billion, a YoY increase of 25.1%, accounting for 36.8% of the total export
value. Among these, the export value of household appliances was RMB 20.45 billion, with a
YoY growth of 23.6%, and the export value of auto parts was RMB 11.81 billion, with a YoY
growth of 59.1%. The product structure is upgrading towards higher-value-added categories.

3. The structure of imported goods continues to improve. Imported consumer goods
amounted to RMB 60.99 billion, a YoY growth of 26.6%, accounting for 57.6% of total import
value. Among these, dried fruit imports were RMB 13.18 billion, a YoY growth of 14.5%, and
beauty cosmetics and personal care products imports were RMB 9.07 billion, a YoY growth of
7.4%, meeting the demand for domestic consumption upgrades.

4. The vitality of trade entities is bursting forth. The number of foreign trade entities with
actual import and export performance reached 13,385, an increase of 3,696 from 2024. Private
enterprises' imports and exports amounted to RMB 826.64 billion, a YoY growth of 24.9%, while
foreign-invested enterprises' imports and exports were RMB 9.85 billion, a YoY growth of 39.1%,
continuously releasing market vitality.

5. Brand influence significantly increased. In 2026, the main stage of the Yiwu
sub-venue of the CCTV Spring Festival Gala at the Global Digital Trade Center made a
stunning debut. The brand image of "Yiwu, a city of emotion and righteousness" gained
widespread popularity online, showcasing an open and inclusive attitude to over 1.2 billion
people globally, driving a strong growth in Yiwu's cultural and tourism market. During the Spring
Festival, Yiwu City received 4.3107 million tourists, an increase of 37.22% YoY; the total
tourism revenue was RMB 3.88 billion, up 34.62% YoY. From the third to the thirteenth day of
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the first lunar month, the "Shop Global Goods - Check-in for the Spring Festival Gala" series of
events was held. On the first day, the total number of visitors to the three market check-in points
exceeded 61,000, with the main stage at the Global Digital Trade Center alone attracting over
42,000 visitors. As of the seventh day of the first lunar month, the cumulative number of visits to

the Spring Festival check-in points across all areas exceeded 1.3 million.

Qi g7 W)

=

(Figure 1. "Shop Global Goods - Check-in for the Spring Festival" Yiwu China Commodities City

2026 Grand Bazaar)

lil. Discussion and analysis of operation

2025 marked a pivotal year for the digital and transformational development of the
Company and also the inaugural year of a new round of comprehensive reform in Yiwu’s
international trade. Within the reporting period, adhering to its corporate mission of "Becoming a
Famous Trade Service Platform", the Company focused on four core strategies: upgrading
physical markets, enhancing trade services, building digital ecosystems, and expanding global
presence. These efforts delivered all-round improvements in operational scale, business quality,
profitability, and global brand influence. In 2025, the Company achieved operating revenue of
RMB 19.927 billion, representing a YoY increase of 26.62%; net profit attributable to
shareholders amounted to RMB 4.204 billion, up 36.76% YoY; and the weighted average return
on net assets stood at 17.53%. Core financial indicators have consecutively set new historical
highs for multiple years, with profitability and risk-resistance capabilities continuously
strengthened; digital transformation has become a pivotal driver enabling the Company to build

its core competitiveness.
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() Upgrading and elevating physical markets, benchmark projects energizing
renewal and vitality

Taking quality enhancement and upgrading as the central theme, the Company advances
the transformation of physical markets from scale-driven expansion toward balanced emphasis
on both quality and effectiveness.

1. The Global Digital Trade Center achieved immediate prosperity, instant
prominence, and rapid popularity upon commencement of operations

In October 2025, the landmark project of sixth-generation Yiwu Market, the Global Digital
Trade Center, officially commenced operations. Its commissioning not only marks Yiwu
Market's formal entry into a new developmental stage, underpinned by digitalization,
characterized by the integration of digital and trade (“digital-trade integration”), and
distinguished by digital empowerment, but also serves as a pivotal vehicle for advancing digital
transformation across all links of the trade supply chain, representing a key project propelling
Yiwu’s evolution from the “World Supermarket” to a “Global Digital Trade Innovation Hub.”

As a benchmark facility representing the sixth-generation market, the Global Digital Trade
Center transcends the simple extension or upgrade of traditional wholesale markets; instead, it
innovatively adopts a modern “street-and-alley” spatial design, covering industries such as
drones and unmanned equipment, fashion jewelry, creative and trendy toys, and skincare and
medical aesthetics products; it vertically clusters high-growth niche sectors including fashion
consumption, maternal and infant consumption, self-indulgence consumption, and emotional
consumption, yielding pronounced industrial agglomeration effects. As of the end of 2025,
non-provincial operating entities accounted for over 40% of the Global Digital Trade Center;
next-generation operators including second-generation merchants and second-generation
entrepreneurs comprised 52%; and merchants possessing proprietary brands or IP-based
products constituted 57%, further strengthening industrial agglomeration advantages. In the
meantime, the Global Digital Trade Hub has actively invested in digital infrastructure including
Al-powered navigation and guidance systems and robotic inspection, focusing on core
demands of digital trade, thereby providing global SMEs with innovative paradigms and
solutions, facilitating the entire Yiwu Market’s leadership as a next-generation digital trade hub,

and fully embodying “Yiwu Speed, Yiwu Innovation, Yiwu Vitality, and Yiwu Confidence.”
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(Figure 2. Landmark Project of the Six-Generation Yiwu Market—the Global Digital Trade

Center)

2. Sustained vitality in commercial trade

In 2025, the Yiwu China Commodities Market achieved a transaction volume exceeding
RMB 320 billion; daily visitor traffic surpassed 230,000 person-visits, while daily foreign
business visitor arrivals exceeded 4,000, reaching the highest level in nearly a decade,
solidifying the market's prosperous momentum and markedly enhancing its appeal and
agglomeration effect. Although external adverse factors, including the China—U.S. tariff war and
regional conflicts, have engendered substantial uncertainty in the global economic environment,
merchants in the Yiwu Market have demonstrated keen commercial acumen by proactively
positioning themselves in global markets and expanding their trade footprint through multiple
channels. As a result, the market has achieved stable and orderly growth while emerging
markets have expanded rapidly, underscoring Yiwu Market’s pivotal role within the global
supply chain and fully evidencing its irreplaceability and industry-wide recognition.

During the reporting period, the Company consistently focused on two core objectives:
investment attraction and traffic generation, and innovation-enabled empowerment. A total of 60
trade-promotion activities were held throughout the year, including the “10,000-Mile Market
Expansion Tour”, industry-specific vertical exhibitions, marketing-and-experience-oriented
events, supply-demand matching forums, and trade negotiation conferences, successfully
attracting over 1.09 million global procurement buyers. The Eighth “CCC Cup” Creative Design
Competition was successfully organized, engaging more than 470 universities worldwide, with
the number of submitted entries steadily increasing. The “Maker Space”, a new product
development platform, has been established; as of the end of 2025, it had successfully
connected 300 makers and supported operators in developing 500 original-design products,

continuously injecting innovative vitality into the market. In addition, the Company has actively
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advanced standardization initiatives, formulating and promulgating seven group
standards—including Pet Cat and Dog Beds (Pads) and Glass Packaging Materials for
Cosmetics, bringing the cumulative total to thirty-six. The Company encourages the application
of standards to small commodities and added 39,000 standardized products during the year. As
of the end of 2025, 64.13% of market merchants had invested in product innovation and design;
over 54.83% launched new products monthly; approximately 52.38% operated their own
manufacturing facilities; and approximately 46.01% owned proprietary brands, establishing a
sound development pattern characterized by “innovation-driven growth, brand leadership, and

standards-based support,” further reinforcing the core competitiveness of the Yiwu Market.

Average Daily Foot Traffic and Overseas Visitor Volume
at Yiwu International Trade Market (2021-2025)
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(Figures 3—4. Trends in Yiwu Market Foot Traffic and Transaction Value (2021-2025))

3. Steady expansion of market capacity

The 5th District South Project of the International Trade City successfully acquired its land
parcel. Centered on upgrading the “World Supermarket”, the project leverages the policy

advantages and resource endowments afforded by the latest round of pilot reforms for
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international trade. It focuses on establishing a “3+1” trade system and constructing three core
functional centers: an integrated “import, export and transit” hub, a “Trade-Industry-Urban
Development” service center, and a “Culture-Commerce-Tourism” experience center. The
project will form close spatial synergy with the Financial and Business District and leverage the
policy benefits of the Pilot Free Trade Zone, creating an integrated, one-stop service trade
system through systematic resource integration and ecological service coordination.

() Deep integration of the digital and physical realms: breakthrough progress in
fulfillment ecosystem enhancement and efficiency improvement

Taking the integration of digital and physical realms as its central lever, the Company
promotes deep integration of digital technologies across the entire trade process, reshaping an
efficient, collaborative digital trade fulfilment ecosystem.

1. Enhanced capability of the Chinagoods platform

The Chinagoods platform is driven primarily by integrated trade data, connecting
supply-and-demand parties across key links including product design and manufacturing,
exhibition and trading, international logistics, international warehousing, and financial payments,
to achieve efficient and precise allocation of market resources, thus building an authentic, open,
and integrated digital trade comprehensive service platform.

Against the backdrop of deep integration between the digital economy and traditional
industries, the Chinagoods platform positioned as a “full-scenario, digital-intelligent, end-to-end
trade fulfilment ecosystem” serves as the unifying thread across Yiwu’s digital foreign trade
ecosystem, spanning both the “exhibition and trading” and “trade fulfillment” dimensions; it
actively drives transformation across supply-chain industrial clusters and empowers the
traditional small-commodity trading market, thereby delivering robust support for the prosperous
development of the market in the years ahead. As of the end of 2025, the Chinagoods platform
had a cumulative total of over 17.02 million listed products; it added 700,000 new registered
purchasers throughout the year, bringing the cumulative total of registered purchasers to over
5.5 million.

2. Practical implementation and tangible outcomes of the commerce-focused Al
large language model

The Company collaborates deeply with leading domestic technology enterprises such as
Alibaba Cloud to launch “World Yiwu”, the world’s first Al large language model dedicated to the
commercial and trading domain, focusing on six core modules including production design and
content generation and launching 14 core Al application products such as “CG Al Business
Card”, “CG Al Design”, and “CG Al Video Creation”, thereby empowering the entire upstream
and downstream chain of the small-commodity trade with Al technologies. The Company’s
project titled “Construction of Data Infrastructure for Commerce and Trade Based on Trusted

Data Spaces” has been selected for the second batch of national pilot initiatives for data
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infrastructure construction, becoming the sole Zhejiang Province project in the commerce and
trade sector selected in 2025.

By the end of 2025, the "World Yiwu" large model APP had surpassed 56,000 registered
users, with cumulative calls exceeding 1 billion; deep users saw an order increase of over 30%.
The Al product series served more than 288,000 users, benefiting over 34,000 market
merchants. Focusing on enhancing the capabilities of market-based trading entities, the
Company systematically implements targeted training programs including Al Bootcamps and
Smart Convergence Seminars, having organized over 450 training sessions in 2025 alone,
reaching nearly 150,000 participants and effectively strengthening market participants’

awareness of and proficiency in Al applications
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(Figure 5. “World Yiwu” Commerce-Focused Al Large Language Model)

3. Continued improvement of the digital financial ecosystem

Yiwu Pay, as the core vehicle of digital finance, strengthens compliance foundations, aligns
with national strategies, and leverages Yiwu’s competitive advantages in cross-border trade
scenarios to deliver end-to-end, integrated payment solutions. As of the end of 2025, Yiwu
Pay’s cumulative cross-border receipt amount reached USD 11.2 billion; it had opened
cross-border receipt accounts for over 25,000 merchants; its services covered 176 countries
and regions; and it supported mutual conversion among 29 major currencies.

During the reporting period, Yiwu Pay obtained regulatory approval to provide foreign
exchange collection and settlement services for Market Procurement Trade. Its cross-border
export direct-collection business scope expanded province-wide; the per-transaction limit was

raised from USD 50,000 to USD 150,000; and its annual cross-border transaction volume
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exceeded USD 6 billion, representing over 50% YoY growth. It was also approved as a direct
service provider for e-CNY and as one of the first institutions admitted to the expanded
“Multi-CBDC Bridge (mBridge)” initiative, enabling cross-border RMB settlements to be
completed within seconds, thus actively advancing the internationalization of the RMB.
Additionally, it launched direct local-currency collection services in Africa, upgraded its
“domestic-international synergy” cross-border settlement model to better meet diverse
merchant needs, and successfully secured the Hong Kong TCSP (Trust or Company Service

Provider) license, further enhancing its globally integrated financial service capabilities.

Capabilities Integrating “Technology + Data + Foreign Trade Scenarios”
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(Figure 6. Yiwu Pay Deeply Empowering Foreign Trade Enterprise Users in Specialized
Markets)

The Company deeply explores financial-empowerment scenarios: factoring business has
optimized product development and system construction, generating RMB 569 million in new
disbursements for the year, thereby effectively alleviating financing pressures on small- and
medium-sized enterprises (SMEs) and micro-enterprises; credit reporting services have
intensified research, development, and promotion of credit data products, establishing a digital
financial ecosystem covering the entire commaodity trade value chain and providing diversified
financial support to market participants to advance the real economy.

4. Optimization and upgrading of the Yiwu Index

With data empowerment serving as the core driver, the Company deepened the
development and application of the Yiwu Index to transform data resources into competitive
advantages for growth. Completed the optimization and upgrade of the Yiwu Index 2.0,
establishing a diversified model centered on the business climate index and encompassing five
sub-indices—scale, merchant confidence, customer vitality, logistics services, and fund
activity—to more comprehensively reflect small-commodity prices and market sentiment;
developed a new data system and mobile data collection tools, enabling paperless data

collection, improving collection efficiency by over 50%, and simultaneously expanding coverage
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and enhancing efficiency. Five new categories of third-party data including overseas
import-export statistics, Baidu keyword search volumes, and exchange rates were added to
establish the Yiwu Index Data Platform, thereby deepening data accumulation and value
extraction.

During the reporting period, the Yiwu Index achieved a commercial breakthrough: in
collaboration with Wind and Ant International, it completed its first data-value monetization,
generating RMB 200,000 in subscription revenue, which is a foundational step for subsequent
commercial promotion. In 2025, 48 original analytical articles were published on the “Yiwu Index”
WeChat Official Account, covering nearly 20 key industries, five major countries, and multiple
topical analyses; six issues of the Index Journal were compiled and over 5,000 copies
distributed. The short-video platform “Xiaoshang Talks About Digital Trade” was launched, with
71 original videos released across three core platforms, achieving a total viewership exceeding
310,000 views, thereby amplifying the Index’s influence.

5. Intelligent logistics capabilities continue to strengthen

Zhijie Yuangang centers its strategy on building an international supply chain platform and
has established an end-to-end delivery system under the “Two Warehouses, One Line” model,
comprising domestic warehouses, overseas warehouses, and dedicated international logistics
lines. In 2025, its containerized shipment volume reached 174,000 TEUs, representing a 78%
YoY increase; the number of cooperative logistics partners rose to 1,443. Zhijie Yuangang owns
or manages 20 FBC overseas warehouses across 14 countries globally, with a total storage
area of 310,000 square meters. Its trunk network covers 110 leading international airlines and
operates 29 high-quality air routes, providing service to 160 countries and 742 destination ports
worldwide. The Company independently developed the “Jihepai” digital operations platform and
fully implemented the WMS, TMS, and OMS systems, enabling end-to-end data interoperability
and full-process visibility, thereby supporting intelligent global business monitoring and efficient
decision-making.

(Il Enhanced openness and integrated linkages across all domains: accelerating
global trade

Adopting openness and connectivity as its development pathway, the Company
continuously expands its global trade network, driving dual improvement in both scale and
quality of “buying and selling globally.”

1. Comprehensive global deployment of Yiwu Markets

As of the end of 2025, the "Yiwu Market" initiative had deployed a total of 78 projects
across 36 countries and regions worldwide. Of these, 32 were newly added in 2025, including: 4
overseas branch markets in Osaka (Japan), Bishkek (Kyrgyzstan), Luanda (Angola), and
Melbourne (Australia); 13 self-operated and cooperative overseas warehouses in Chicago
(USA), Lagos (Nigeria), and other locations; 8 overseas exhibition halls in Kenya, Italy, and

other countries; 6 overseas Yiwu Fair exhibitions held in South Korea, Indonesia, and other
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regions; and 1 overseas national website in Kenya. These efforts have established a global
trade service network. Since the launch of the “Yiwu Market” initiative, over 5,000 business
entities have been assisted in entering overseas markets, contributing to annual exports from

the Yiwu market exceeding RMB 13 billion.
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(Figure 7. Opening of the Overseas Exhibition Hall in Kenya)

2. Innovative breakthroughs in import business

The Company has seized the strategic dividends of import reform initiatives and, as the
sole enterprise on the “white list,” successfully completed pilot orders for 28 categories of
imported goods listed on the positive import catalogue including daily sundries and toys,
meeting high-quality standards; it introduced 199 SKUs comprising a total of 58,000 units. In the
parallel import sector, the Company achieved new breakthroughs by completing pilot orders for
five categories of home appliances including steam ovens and refrigerators, thereby broadening
channels for importing high-quality overseas goods and accelerating the development of an
import industry system built upon “overseas procurement + in-zone modification + nationwide
distribution.”

3. Steady growth in self-operated trade

The self-operated trade business segment developed steadily, achieving annual revenue
of RMB 9.986 billion, up 11.08% YoY, and effectively fulfilling trade demand originating from the
market platform. The “ICMALL” Global Goods Collection Stores continues to expand its brand
influence by rigorously curating product categories and enhancing operational efficiency,

bringing high-quality overseas goods closer to Chinese consumers. Meanwhile, leveraging its
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supply chain advantages, the Company is actively exploring business areas such as branded
self-operated imports, thereby providing robust support for its “Buying Globally, Selling Globally”
strategy.

(Figure 8. The Inaugural “China Auto Festival” Held at the Dubai Yiwu Market)

4. Enhanced operational efficiency of the Comprehensive Bonded Zone

The Company has advanced the high-standard operation of the Yiwu Comprehensive
Bonded Zone by focusing on cultivating "Bonded+" industry clusters. The Company
successfully attracted 8 bonded processing projects in sectors like cosmetics and health food,
and expanded into bonded R&D, testing, and leasing. As a result, the industrial ecosystem
continues to improve. Innovative regulatory customs clearance models have been introduced,
including live-trial implementation of the “centralized inspection and batch write-off” procedure
for imported meat products, resulting in steady improvements in customs clearance efficiency.

In 2025, the Yiwu Comprehensive Bonded Zone achieved import turnover of RMB 64.8
billion, accounting for 61.25% of Yiwu city’s total imports, a 25.9% increase YoY, maintaining its
position among the top comprehensive bonded zones in the province, with significantly
strengthened core hub capacity and radiating influence. Deepening the integration of “import,
export and transit,” effectively promoting an efficient global circulation model: “global
procurement — Yiwu consolidation — global distribution.” In 2025, transit trade amounted to RMB
377 million.
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(IV) Synergistic support drives improvements in both quality and efficiency, while
supporting services reach a new level of capability

Taking efficient collaboration as its developmental cornerstone, the Company strengthens
support from associated businesses including exhibitions and hotels and constructs a
diversified, collaborative service ecosystem.

1. Breakthrough development in exhibition business

In 2025, Yiwu China Commodities City Exhibition Co., Ltd. ("CCC Exhibition") adhered to
the philosophy of “two-way empowerment and integrated exhibition hosting," achieving
record-high operational quality and efficiency. A total of 63 exhibitions, including the China Yiwu
International Commodities Fair, China Yiwu Cultural and Tourism Products Trade Fair, and
China Yiwu International Forest Products Expo, were held throughout the year, representing a
14.55% increase YoY; the total exhibition area reached 1.243 million square meters, up 22.68%
YoY; over 2.0476 million buyers attended, generating an aggregate intended transaction value
exceeding RMB 54.589 billion. Overseas expansion has accelerated, with the Company
organizing enterprises to participate in 12 overseas exhibitions including those in Indonesia and
Uzbekistan reaching 343 enterprises, occupying 359 exhibition booths, and generating
intended transaction value exceeding RMB 308 million.

Professional exhibition development has yielded remarkable results: the 31st China Yiwu
International Commodities Fair was officially designated as one of the “Second Batch of
National-Level Pilot Projects for Service Industry Standardization.” The transformation and
upgrading of cultural and creative business operations have deepened significantly; leveraging
the “CCC Cup” Creative Design Competition, the Company enhances product added value and
design premium through dual models—“exhibition + overseas expansion” and “exhibition +
cultural and creative integration.” During the reporting period, CCC Exhibition successfully
entered the Innovation Tier of the New Third Board (NEEQ), marking a milestone breakthrough
in its capital-market journey. By refining its post-exhibition comprehensive analytics system and
strengthening the synergy between exhibitions and physical markets, it delivered precise
support to market prosperity.

2. Brand upgrade of hotel business

Hotel operations have evolved into a diversified, synergistic model comprising
“accommodation + catering + supporting services,” effectively addressing the varied needs of
different customer segments. In 2025, hotel operations deepened collaboration and advanced
digital transformation, achieving revenue of RMB 474 million (including entrusted hotel
management operations); total membership surpassed 200,000, with annual new memberships
exceeding 26%; the market’s “One-Code Pass” system and the Chinagoods platform achieved
full-scenario coverage, elevating both brand value and operational quality in tandem.

(V) Solidifying the foundation through green development, ensuring long-term

success through steady operations
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Guided by green development, the Company deepens its ESG practices and consolidates
the foundation for sustainable corporate growth. Carbon-reduction initiatives of the Company
have yielded significant results: total distributed photovoltaic power generation reached 55.1422
million kilowatt-hours; greenhouse gas emissions were reduced by 45,271.77 metric tons of
carbon dioxide equivalent; a new photovoltaic station at the Global Digital Free Trade Center
was added, and ongoing projects exhibit strong emission-reduction potential; 100 million
kilowatt-hours of green electricity transactions were completed; water recycling volume
amounted to 358,881 metric tons, accounting for 9.39% of total water usage; and resource
utilization efficiency continues to improve. Regarding information security, the Company
conducted 217 data security training sessions, invested RMB 5.882 million to strengthen
security infrastructure, organized group-wide cyberattack and defense drills, refined its

protection system, and reinforced its network and data security defenses.

IV.  Analysis of core competitiveness during the reporting period

VApplicable cNot applicable
(I) Advantages of Trade Ecosystem Aggregation

In the early stage of China’s reform and opening-up, Yiwu pioneered the establishment of a
small-commodity market. Through six iterations and thirteen expansions, its transaction volume
has consistently ranked among the top comprehensive markets nationwide, cultivating a distinct
advantage in trade-ecosystem aggregation. As the world’s largest wholesale hub for small
commodities, Yiwu aggregates over 2.2 million individual products spanning 28 major
categories, enabling “one-stop procurement.” Leveraging intelligent operations and digital
technology empowerment, the market serves as a central nexus for massive volumes of
commercial flow, logistics, capital flow, information flow, and data flow, forging a scale effect
and resource barrier that are difficult to replicate. This enduringly consolidates Yiwu’s position
as the global core hub for small commodity trade and robustly supports the Company’s strategic
objective of “Becoming a Famous Trade Service Platform.”

(I1) Advantages of Digitalization

Relying on the Global Digital Free Trade Center, the Company has established a
high-capability digital trade hub featuring “‘end-to-end sensing—intelligent
decision-making—ecosystem coordination,” thereby forging a digitally driven competitive
advantage unmatched by traditional markets. By digitally interconnecting the “entire trade
journey of a single product,” it achieves full-cycle closure from demand identification, design
and production, and product listing and display, to order management, warehousing and
logistics, and payment settlement, transforming fragmented operations into holistic, end-to-end
situational awareness and thereby accelerating product iteration. By aggregating and
leveraging “all data elements through a centralized hub,” integrating trade, industry, and public

data, it shifts decision-making from experience-based to intelligent, enabling precise analytics
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and ecosystem-wide collaboration. By integrating and optimizing “a comprehensive service
ecosystem on a unified platform,” it accumulates vast volumes of commercial and trade data
and integrates diverse trade tools, replacing multiple-point interfacing with one-stop,
ecosystem-level collaboration, significantly enhancing trade efficiency and convenience. This
end-to-end digital-intelligent hub enables the Yiwu market to transcend spatiotemporal
constraints, evolving from the traditional operation model characterized by passivity,
fragmentation, and inefficiency into a high-capability digital trade hub featuring full-scenario
coverage, end-to-end coordination, and seamless data integration, thus truly achieving an
unprecedented level of digital trade omnipresence, ubiquity, and omnipotence.

(lll) Advantages of International Brand

“Yiwu China Commodities City”, as the first well-known trademark in China’s commodity
trading market sector certified by the State Administration for Market Regulation, boasts
outstanding brand value and high international recognition. The Company reshapes the trade
ecosystem of “goods flowing globally, logistics running smoothly, and payments reaching
worldwide” through digitalization, continuously amplifying its brand effect. By serving as a
Spring Festival Gala sub-venue, the Global Digital Trade Center achieved brand exposure
reaching 1.2 billion impressions globally. This has deeply aligned the "Yiwu" brand with its
identity as the "World Capital of Small Commaodities," continuously enhancing its influence and
leadership in global trade, and attracting high-quality merchants and buyers from around the
world.

(IV) Advantages of Complete Trade Supply Chains

1. Advantage of logistics coordination: As a national logistics hub city serving
commercial and trade activities, Yiwu boasts a robust and well-developed logistics
network. Leading China's and international express and logistics enterprises have all
established regional distribution centers here, thereby building an efficient cargo
transportation and delivery system spanning the globe. Yiwu's express delivery volume
reached 13.77 billion pieces in 2025, ranking first among all counties (cities, and districts)
nationwide for consecutive years, highlighting its pronounced comparative advantage in
integrated logistics cost-efficiency. Meanwhile, leveraging the Zhijie Yuangang Integrated
Supply Chain Platform, the Company has broken away from the traditional multi-tier freight
forwarding model, shortened distribution channels, and elevated service standardization;
through the strategic deployment of “two warehouses and one line” and intelligent operations, it
has achieved significant competitive advantages over conventional foreign trade models in
terms of operating costs, fulfillment efficiency, and end-to-end controllability, thereby providing
robust support for the stable and unimpeded flow of global trade.

2. Advantage of Industrial Support: Driven by Yiwu China Commodities City, a
small-commodity industrial belt centered on Yiwu has taken shape, covering multiple

regions including Jinhua-Lishui-Quzhou and Hangzhou-Jiaxing-Huzhou-Shaoxing, with
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an area approaching 10,000 square kilometers. Emerging industries attracted by the Global
Digital Trade Hub including drones and intelligent equipment are rapidly clustering around Yiwu,
leveraging the region’s distinctive market advantages. Achieving deep interlinkage between the
market and surrounding industrial clusters, establishing a virtuous mechanism of “trade-industry
integration and coordinated development,” thereby ensuring stable sourcing and industrial
support for the market.

3. Advantages of Exhibition Services: The subsidiary exhibition division organizes
multiple UFI-certified exhibitions including the China Yiwu International Commodities
Fair and China Yiwu Import Goods Expo and cultivates specialized vertical exhibitions
for industries such as stationery and textiles, establishing professional, international
exhibition brands. These have evolved into a national-level platform that guides
industrial development and consolidates advantages in the agglomeration of business
visitors and commodities, thereby facilitating trade matchmaking and industrial
upgrading.

(v) Advantages of Business Diversification

While deeply cultivating its core business, the Company proactively expands into related
fields, establishing a diversified, synergistic corporate architecture and profit model comprising
“market operations + digital technology + financial services + international trade + modern
logistics + exhibition & hotel services.” Resource sharing and synergistic development across
all business segments have not only enhanced the Company’s risk resilience but also
diversified its revenue streams, thus safeguarding long-term sustainable growth.

(V1) Advantages of Excellent Talent Management

As a leading enterprise in professional market operations, the Company has established a
comprehensive management system for market operation and management and accumulated
extensive experience. Through years of development, the Company has cultivated a
management team characterized by a well-balanced knowledge structure, outstanding
professional competence, and strategic vision, capable of accurately gauging industry trends
and efficiently advancing project implementation and business innovation, thus providing core
support for the execution of the Company’s strategy and high-quality development. In recent
years, as the Company has expanded its business scope into digital technologies, financial
services, and brand internationalization, a market-oriented, professional, and internationally
oriented talent pool has gradually emerged as a new driving force behind the Company’s

development.
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Operating status during the reporting period

During the reporting period, the main operating status of the Company are as follows:
Analysis of main business

1. Analysis of changes in related accounting subjects of income statement and cash

flow statement

Unit: RMB
Item 2025 2024 Yoy (?,2?”93
Operating revenue 10,027.252,694 51 | 15.737,383,922.24 26.62
Operating cost 13.661,244.520.86 | 10.797.892,000.20 26.52
Sales expenses 470,766,537.04 321,432,995.06 46.46
Administrative expenses 611,962,141.62 580,610,076.55 5.40
Financial expenses -10,968,698.64 102,248,174.19 -110.73
R&D expenses 40.714.140.91 23.021.388.47 75.33
Net cash flow from operating | 4, 50921144300 | 4.491,339,000.33 134.43
activities
Net cash flow from investing | 5549 455014.46 |  1,222,806,767.61 -562.01
activities
Net cash flow from financing | g 405 629,115.12 | -3,095,033,333.42 NA
activities

Reasons for changes in selling expenses: Selling expenses increased by 46.60% YoY,
mainly due to the Company's intensified marketing promotion efforts and the accelerated layout
of its global brand strategy.

Reasons for changes in finance costs: Finance costs decreased by 110.73% YoY, mainly
due to a YoY reduction in the Company'’s interest-bearing liabilities.

Reasons for change in R&D expenses: the Company's R&D expenses increased 75.33%
YoY, mainly due to the increase in the Company's R&D investment during the current period.

Reasons for the change in the net cash flow from operating activities: Net cash flow from
operating activities increased by RMB 6.038 billion YoY, mainly due to a YoY increase of RMB
6.854 billion in net cash received from the sale of goods and rendering of services, driven by
substantial receipts from the leasing of the Global Digital Trade Center, as well as sales of
commercial streets and office buildings. This positive impact was partially offset by a YoY
increase of RMB 866 million in various taxes and surcharges paid.

Reasons for changes in net cash flows from investing activities: Net cash outflows from
investing activities decreased YoY by RMB 6.872 billion, mainly due to: an increase of RMB
4.200 billion in purchases of wealth management products and time deposits during the current
period compared to the same period last year; an increase of RMB 682 million in cash
payments for the acquisition and construction of fixed assets, intangible assets, and other
long-term assets; a decrease of RMB 2.574 billion in cash receipts from other investing-related
activities, such as repayment of intercompany loans by Xingchen Company, in the prior year
period; and an increase of RMB 548 million in cash proceeds from the disposal of assets

including the sale of the S3 Logistics Park during the current period.
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Reasons for the change in the net cash flow from financing activities: Net cash flow from
financing activities decreased by RMB 3.011 billion YoY, mainly due to a YoY decrease of RMB
2.595 billion in cash received from borrowings, and a YoY increase of RMB 591 million in cash

paid for distribution of dividends, profits, or interest payments.

Details of material changes in the business types, the components or sources of profits of the
Company in this reporting period

oApplicable VNot applicable

2. Revenue and cost analysis
VApplicable cNot applicable

For the year 2025, the Company recorded a total operating revenue of RMB 19.927 billion,
an increase of RMB 4.190 billion YoY, and operating costs of RMB 13.661 billion, an increase of
RMB 2.863 billion YoY. Specifically, revenue from principal operations amounted to RMB
19.261 billion, up 28.21% YoY, while the cost of principal operations was RMB 13.247 billion, up
27.55% YoY.

.

Main business by industry, product, region, and sales model

Unit: RMB 10,000

Main business by industry

Gross Change in Change in Change in gross
. Operating Operating . operating 9 9 gr
By industry revenue cost profit revenue operating profit margin
. 0 0,
margin (%) YoY (%) cost YoY (%) YoY
Market
X 525,511.22 89,683.78 82.93 14.78 24.55 | Down 1.34 ppt
operation
Digital Trade
Supporting 195,025.82 172,192.35 11.71 NA NA NA
Facilities
Sales
Trade
. 152,819.43 26,418.13 82.71 106.83 131.92 | Down 1.87 ppt
services
Supporting 54,302.87 44,932.84 17.26 21.11 2542 | Down 2.84 ppt
services
Product sales 998,402.15 991,462.84 0.70 7.85 7.85 Up 0.01 ppt
Sub-total 1,926,061.49 | 1,324,689.94 31.22 28.21 27.55 Up 0.35 ppt

Explanation of main business by industry, product, region and sales mode

Revenue and costs from trade services increased YoY by 106.83% and 131.92%,
respectively, mainly due to the YoY growth in information service revenue and related costs
generated by the Chinagoods platform and other similar services during the current period.

2.

oApplicable VNot applicable

Table of production and sales analysis
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(3). The performance of major purchase contracts and major sales contracts
oApplicable VNot applicable
(4). Cost Analysis Table
Unit: RMB 10,000
Situation by industry
Proportion Proportion YoY
in the total in the total o
By industry Cost 2025 I:ost?n?h?a 2024 I(?ost?n?hz change Reasons for
components current previous (%) Change
period (%) year (%)
Depreciation  and
amortization related
Market Depreciation to  the newly
" and 50,178.70 3.79 36,023.91 3.47 | 39.29 | established Global
operation amortization Digital Trade
Center and the New
Import Market
Market Wages ~and 5,606.52 0.42 5,755.01 0.55| -2.58
operation benefits
Market Other costs 33.898.56 |  2.56 3022468 | 291| 12.16
operation
_IE_)igi(;aI Costs of
rade . ) .
Supporting | Di9ital Trade | 4125 195 35 | 4300 ; NA|  NAa | Office  building
o Supporting sales
Facilities | = ilities
Sales
Trade Property
. management 3,733.84 0.28 3,660.99 0.35 1.99
services
cost
Trad Trad 193.4 Increased costs for
rade rade . Chinagoods
services service costs 22,684.29 1.71 7,730.26 0.74 5 | Platform's  digital
fulfillment services
Supportin Depreciation
Ser‘\’/‘;’ces 9 | and 7,242.70 0.55 7,097.64 068 | 2.04
amortization
Supporting | Supporting 1767687 | 133 15236.86 | 147 | 16.01
services service costs
Supporting | Wages  and 6,052.87 | 046 5.311.66 051 | 13.95
services benefits
Supportin Material and
ser"\’,?ces 9 | fuel 2,177.96 0.16 2,119.84 020 | 2.74
consumption
Delivery of Newly
Added Hotel-style
) Apartmerjtg at the
Supporting | o costs 11,782.44 0.89 6,060.04 0.58 | 94.43 | CGlopal Digital Trade
services Hub and
Preparations for
Launching the
“Fingertip Canteen”
Product Cost of
sales product 991,462.84 74.85 919,327.54 88.52 7.85
sales
Total / 1,324,689.94 100.00 | 1,038,548.43 100.00 | 27.55
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Explanation on cost analysis and other information
No

(5). Changes in consolidation scope due to the changes in main subsidiaries' share
ownership during the report period

VApplicable cNot applicable
See Note IX. “Changes in Consolidation Scope,” in Section VIII, “Financial Statements.”

(6). Major changes or adjustments in the Company's business, products or services

oApplicable VNot applicable

(7). Main sales customers and suppliers

Customers or suppliers under the control of the same controlling party shall be consolidated
and presented as a single customer or supplier, except where they are under the actual control
of the same state-owned asset management institution.

Explanation Regarding Consolidated Presentation of the Following Customer and Supplier
Information Under the Same Control Criteria

No

A. Major sales customers and key suppliers of the Company
oApplicable VNot applicable

B. Case in which the sales to a single customer accounted for over 50% of the total sales,
new customers were added to the list of top 5 customers or the Company relied heavily
on a few customers during the report period

oApplicable VNot applicable

Case in which the purchase amount for a single supplier accounted for over 50% of the
total purchase amount, new suppliers were added to the list of top 5 suppliers or the
Company relied heavily on a few suppliers during the report period

oApplicable VNot applicable

C. During the reporting period, the customer or supplier company’s shares were subject
to delisting risk warnings or other risk warnings

Top Five Sales Customers

oApplicable VNot applicable

Top Five Suppliers
oApplicable VNot applicable

D. During the reporting period, the customer or supplier company had revenue from
trading business.
VApplicable cNot applicable

Unit: RMB 10,000

Status of trade Operating revenue for | Operating revenue for o Yec;;(ticr:]hape%?a;\rzje
business operations the current period the previous period P (g)
(o]
Import and export 998,402.15 925,721.88 7.85

Top five customers whose trade business accounted for more than 10% of the operating
revenue
oApplicable VNot applicable
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Top five suppliers whose trade business revenue accounts for more than 10% of the operating

revenue

oApplicable VNot applicable

Other notes:
No

3. Costs

VApplicable oNot applicable

Unit: RMB 10,000

Item 2025 2024 YoY change | Change | Explanation on changes
amount in %
Sales Mainly due to increased
47,076.65 | 32,143.30 14,933.35 46.46 | market promotion
expenses e ey
activities
Administrative | ¢ 19521 | 58 061.01 3.135.20 5.40
expenses
R&D 407141 | 232214 1,749.27 75.33 | Mainly due to increased
expenses R&D investment
Mainly due to a YoY
Financial 1,096.87 | 10,224.82 | -11,321.69 | -110.73 |decrease —in - the
expenses Company’s
interest-bearing liabilities
Income  tax | 449 18558 | 95049.49 | 24.136.09 25.39
expense
Unit: RMB 10,000
Item 2025 2024 YoY change Change
amount in %
Human resources 44,420.69 41,024.11 3,396.58 8.28
expenditure
Advertising expenses 8,041.68 5,724.55 2,317.13 40.48
Ssscti”ty and insurance 4.238.63 4.745.47 -506.84 -10.68
R&D expenses 4,071.41 2,322.14 1,749.27 75.33
Depreciation and 10,369.46 11,041.80 -672.34 -6.09
amortization
Promotion and investment 33,757 52 19,673.79 14,083.73 71.59
promotion
Intermediary expenses 1,910.99 1,228.31 682.68 55.58
Office expenses 2,136.71 1,984.06 152.65 7.69
Water, electricity and fuel 753.39 834.60 -81.21 -9.73
consumption
Other expenses 2,643.79 3,947.62 -1,303.83 -33.03
Subtotal of management, 112,344 27 92,526 .45 10,817.82 21.42
R&D and sales expenses

1) Advertising expenses increased YoY: mainly due to publicity campaigns for global digital

trade and brand globalization.

2) R&D expenses increased YoY: mainly due to increased R&D investment.
3) Expenses in promotion and investment attraction increased YoY: mainly due to global digital
trade recruitment initiatives and brand globalization (Yiwu Market projects) promotion efforts.
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4. R&D Investment

(1). Table of R&D investment status

VApplicable oNot applicable
Unit: RMB 10,000

Expensed R&D investment in this 4,071.41
period
Capltallzed R&D investment in this 2.690.07
period
Total R&D investment 6,761.48
Total R&D investment as a percentage

o o 0.34
of operating income (%)
Proportion of capitalization of R&D 39.79
. o .
investment (%)
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(2). Table of R&D personnel status
VApplicable oNot applicable

Number of R&D personnel

222

Number of R&D personnel as a percentage of the

Company’s total personnel number (%)

6.72

The education level of R&D personnel

Education level

People at this education level

Doctor's degree

1

Master's degree 13
Bachelor's degree 174
College graduates 33
Senior high school graduate and below 1
Age of R&D personnel

Age range People in this age range

Below 30 (30 excluded) 68
30-40 (30 included, 40 excluded) 126
40-50 (40 included, 50 excluded) 27

50-60(50 included, 60 excluded)

1

(3). Reasons for change
oApplicable VNot applicable

(4). Reasons for major changes in the composition of the R&D personnel and their
influence on the Company's future development

oApplicable VNot applicable

5. Cash flow

VApplicable oNot applicable
Unit: RMB 10,000

ltem 2025 2024 YoY change

Net cash flow (used)/generated from | 4 55 951 14 | 449,133.91 603,787.23
operating activities

Net cash flow (used)/generated from 564,945.50 122,280.68 |  -687,226.18
investing activities

Net cash flow (used)/generated from 610,562.91 |  -309,503.33 |  -301,059.58
financing activities

(Degrease)/mcrease in cash and cash -122.664.65 261,818.97 -384.483.62
equivalents

1) The net cash flow generated from operating activities increased by RMB 6.038 billion
YoY. This was mainly due to a YoY increase of RMB 6.854 billion in net cash received from the
sale of goods and rendering of services, driven by substantial receipts from the leasing of the
Global Digital Trade Center and sales of commercial streets and office buildings, partially offset
by a YoY increase of RMB 866 million in various taxes and surcharges paid.

2) The net cash flow from investment activities decreased by RMB 6.872 billion YoY. This
was mainly due to a YoY increase of RMB 4.200 billion in the purchase of wealth management
products and time deposits; a YoY increase of RMB 682 million in cash paid for the acquisition
of fixed assets, intangible assets, and other long-term assets; a YoY decrease of RMB 2.574
billion in cash received from other investing activities (mainly due to the repayment of business
dealings by Yiwu Xingchen Enterprise Management Co., Ltd. in the previous period); and a YoY
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increase of RMB 548 million in cash received from the disposal of assets, mainly from the sale
of the S3 Logistics Park.

3) The net cash flow generated from financing activities decreased by RMB 3.011 billion
YoY. Mainly due to a YoY decrease of RMB 2.595 billion in cash received from borrowings, and
a YoY increase of RMB 591 million in cash paid for distribution of dividends, profits or interest
payments.

Material changes in profits caused by non-main businesses

oApplicable VNot applicable
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Ciii) Analysis of assets and liabilities

VApplicable oNot applicable
1. Status of assets and liabilities

Unit: RMB 10,000

Proprt | [ Proporton | Crange
Closing nin the osmg in the total balance of
total balance in assets at
balance of ts at the end of | e current
ltem essels a1 the prior eendo period Reasons for change
the current | theend d the prior | pared
period of the gorresppn COITespon | \yith the prior
current ing period ding correspondin
period period (%) | g period (%)
Mainly due to the Company's
Tradin holdings of financial assets,
financigl assets 209,364.06 471 | 40,031.70 1.02 423.00 | such as structured deposits, and
shares of MetaX during the
current period.
Notes - -1 1,117.00 0.03 | -100.00
receivable
Prepayments 153,701.14 | 3.46 | 109,809.38 2.80 39,97 | Increase in advance payments
for purchased goods
Other 18,828.03 | 0.42 | 11,626.44 0.30 61.94
receivables
Mainly due to the addition of the
Hangzhou Jingfang Sanbao
Inventory 238,532.95 5.37 | 135,778.69 3.47 75.68 | project and an increase in
merchandise inventory during
the current period.
Non-current
assets due 4,807.33 0.1 - - NA
within one year
Other  current 135.290.72 305! 7250029 185 86.61 Mainly due to the newly added
assets U ) U ' ' payment business reserve fund
Fixed assets 769,577.86 | 17.33 | 550,402.33 14.05 39.82
Mainly due to the transfer to
Construction in fixed assets of the Digital Trade
progress 18,745.39 0.421 230,066.28 5.87 -91.85 Center main market site and the
hotel site
Development 47933 | 001| 75090 | 002| -36.17
expenditure
Mainly due to increased earnest
Other money deposits for the bidding
non-current 7139758 | 161| 2,80330| 007 | 2,446.91 gfhtheD'?”‘?' parcel south of the
assets t |str|c’f _and mcrea_sed
large-denomination time
deposits
Sgr?svfr:{;ns . .| 600543| 015| -100.00 | Due to repayment of borrowings
Accounts Mainly due to an increase in
avable 199,592.69 4.49 | 146,971.84 3.75 35.80 | accounts payable for
pay engineering work
Employee Mainly due to an increase in
compensation 30,556.78 | 069 | 17,749.84| 045 7215 perfordmance bonuses accr”ed.'ﬂ
ayable accordance _ wit
P wage-performance linkage,
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reflecting improved profitability
Mainly due to a reduction in
Other payables 101,398.15 2.28 | 168,533.45 4.30 -39.84 | pending investment repayment
amounts awaiting recognition
Non-current Mainly due to the repayment of
liabilities  due 12,098.80 0.27 | 376,474.82 9.61 -96.79 | medium-term notes due within
within one year one year
Mainly due to a decrease of
RMB 3.009 billion in super
Other current | 114 16581 | 258 | 364,025.04 | 929 | -68.56 | Snortterm commercial paper
liabilities payable, and an increase of
RMB 554 million in business
dealings payments.
Long termloan | 4562244 | 1.03| 6575893 168| -3062 |Due to the repayment of
maturing long-term borrowings
Bonds payable | 279,00447 | 6.31 ; ; NA | Due fo the repayment of
maturing bonds
Mainly due to the deferred
Deferred income tax accrued on the gains
income tax 12,924.18 0.29 6,846.72 0.17 88.76 ; . g
o from changes in the fair value of
liabilities
MetaX shares.
Other .
non-current 470,351.17 | 10.59 - - NA Advance. r_ecelpts related to the
liabilities Global Digital Trade Center

Other notes:

No

2. Overseas assets

VApplicable cNot applicable
(1). Scale of assets

Of which: overseas assets amount to RMB 567 million, representing 1.28% of total assets.
(2). Explanation of the high proportion of offshore assets

oApplicable VNot applicable
3. Encumbrances on major assets as of the end of the reporting period

VApplicable oNot applicable

Unit: RMB

ltem

2025

2024

Monetary funds

25,578,290.90

10,822,951.08

Trading financial assets

308,282,354.62

Long-term equity investment

102,918,559.00

102,918,559.00

Other non-current financial assets

664,361,085.31

660,196,410.80

Other current assets

928,684,511.79

377,164,678.50

Total

2,029,824,801.62

1,151,102,599.38

For details regarding restrictions on assets, see Note VII.31, “Assets with Restricted

Ownership or Usage Rights,” in Section VIII, “Financial Statements.”

4. Other notes

oApplicable  VNot applicable

CGiv)

VApplicable oNot applicable

Analysis of business information of industry
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For details, please refer to "ll. The situation of the industry of the Company" in this section
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Analysis of investments

Overall analysis of external equity investment
VApplicable cNot applicable

As of December 31, 2025, the balance of external investments was RMB 10.7870566 billion (including trading financial assets of RMB 2.0936406
billion, long-term equity investments of RMB 6.4367734 billion, other equity instrument investments of RMB 661.0021 million, and other non-current
financial assets of RMB 1.595405 billion), an increase of RMB 1.2867044 billion, or 13.54%, compared to the balance of RMB 9.5003522 billion at the
end of the previous year (including trading financial assets of RMB 400.317 million, long-term equity investments of RMB 6.9471166 billion, other
equity instrument investments of RMB 671.0363 million, and other non-current financial assets of RMB 1.4818823 billion). The main changes are as
follows:

I. As of the end of the reporting period, trading financial assets increased by RMB 1.6933236 billion compared to the end of the previous year.
This was primarily due to a net increase of RMB 1.4396829 billion in wealth management products, structured deposits, and securities investments
during the period, along with gains from changes in fair value of RMB 253.6407 million.

II. As of the end of the reporting period, long-term equity investment decreased by RMB 510.3432 million from the end of the previous year, mainly
due to:

1. The net increase in investment cost amounted to RMB 119.5259 million. This includes an additional investment principal of RMB 165.00 million,
mainly due to an increase of RMB 160.00 million in Yiwu Hongyi Equity Investment Fund Partnership (Limited Partnership); and a decrease in
investment principal of RMB 45.4741 million, mainly due to a reduction of RMB 41.2291 million in Yiwu Hongyi Equity Investment Fund Partnership
(Limited Partnership).

2. Equity-method provisions and other items decreased by RMB 629.8691 million from the beginning of the year. This was primarily driven by the

receipt of cash dividends of RMB 857.3842 million during the reporting period, which was partially offset by the recognition of investment income of
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RMB 199.61 million under the equity method, changes in other equity of RMB 28.1569 million, other comprehensive income adjustments of RMB
-222,300, and other items of RMB -25,300.

[ll. As of the end of the reporting period, investments in other equity instruments decreased by RMB 10.03 million compared to the end of the
previous year. This was primarily due to changes in the fair value of Shenwan Hongyuan shares during the current period and the corresponding
accrual of deferred income tax.

IV. As of the end of the reporting period, other non-current financial assets increased by RMB 113.7581 million compared to the end of the
previous year. This was mainly due to an additional investment of RMB 90 million in the Service Trade Innovation and Development Guide Fund
Phase Il (Limited Partnership) and RMB 40 million in Suzhou Xiangzhong Venture Capital Partnership (Limited Partnership) during the period; the
recovery of investments amounting to RMB 5.7652 million from Beijing Redbud Huarong Equity Investment Co., Ltd., RMB 3.7096 million from Suzhou
Xiangzhong Venture Capital Partnership (Limited Partnership), and RMB 0.7834 million from Nantong Redbud Huatong Equity Investment Partnership

(Limited Partnership); and a change in fair value of RMB -5.9837 million for the current period.

1. Major equity investments

oApplicable  VNot applicable
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2. Major non-equity investments

VApplicable cNot applicable

Unit: RMB 10,000

Amount :
. Cumulative
_ invested
Project . actual
ltem Progress during the .
amount investment
current
. amount
period
The market section has been completed, delivered, and commenced operations; five
high-rise office buildings (T3—T7) have been completed, filed for completion acceptance, and
Global Diaital Trade partially delivered to purchasers; four serviced apartment buildings in the apartment section
Center 9 832,082.00 | have been completed, delivered, and opened for business, while interior fit-out of the T2 | 216,824.68 649,587.75
hotel in the apartment section has reached 84% of total construction volume; civil works for
the Digital Trade Hub have been completed; and structural construction of the supertall
section is underway, with 33% of total construction volume completed.
The Yiwu All parcels A, B, C, and D of the Comprehensive Bonded Zone have been completed and put
Comprehensive 624,250.00 | ‘' P 5, &y P P P 5148.98 | 464,010.08

Bonded Zone Project

into operation.
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3. Financial assets measured at fair value

VApplicable cNot applicable
Unit: RMB 10,000

Profit and loss Cumulative fair
Categorv of Openin from changes value chanaes Current Current Sale/redempti Other Closing
asgeg bglancg in fair value in included ?n provision for purchase on amount in changes balance of the
the current cquit impairment amount current period 9 current period
period quity
Trading
financial 40,031.70 25,364.07 - - 368,968.29 225,000.00 - 209,364.06
assets
Other equity
instrument 67,103.63 - 8,053.25 - -1,003.42 66,100.21
investments
Other
Eggnccfglre”t 148,188.23 -598.37 - - 13,000.00 1,025.81 159,564.05
assets
Total 255,323.56 24,765.70 8,053.25 - 381,968.29 226,025.81 -1,003.42 435,028.32
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Securities Investment

VApplicable oNot applicable

Unit: RMB 10,000

- Cumulati
Profit and )
Initial 'J;)SI f:’r:“ ve fair Current a?’r?(liit TrOfItfand
Securi | Security Security : Source | Opening | changesin value : loss from Closing | Accounting
; o investment , . purchase in investment .
ties code abbreviation of funds | book value | fairvaluein | changes : book value item
cost the current | included amount current in current
period in equity period period
Self-ow Trading
Stocks | 688802 MetaX 5,999.99 | ned - | 24,828.25 5,999.99 - -| 30,828.24 | financial
funds assets
Other
Shenwan Self-ow equity
Stocks | 000166 Honavuan 55,362.54 | ned 67,103.63 - | 8,053.25 - -1 1,015.96 | 66,100.21 | instrument
9y funds investment
s
Tiantu Self-ow noctrrll(-ec:urren
Stocks | 833979 15,519.21 | ned 3,273.15 388.20 - - - - 3,661.35 . :
Investment funds t financial
assets
Total / / 76881.74 / 70,376.78 | 25,216.45 | 8,053.25 | 5,999.99 -1 1,015.96 | 100,589.80 /

Explanation of securities investment

oApplicable VNot applicable

PE investment
VApplicable oNot applicable

As of the end of the reporting period, the book value of private fund investments was RMB 1.3642682 billion, representing an increase of RMB
122.2366 million compared to RMB 1.2420316 billion at the end of the previous year. This increase was due to additional investments of RMB 90
million in the Service Trade Innovation and Development Guidance Fund Phase Il (Limited Partnership) and RMB 40 million in Suzhou Xiangzhong
Venture Capital Partnership (Limited Partnership), partial recovery of investments totaling RMB 10.2581 million from Beijing Redbud Equity Investment
Co., Ltd. and Suzhou Xiangzhong Venture Capital Partnership (Limited Partnership), and fair value changes amounting to RMB 2.4947 million.
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Derivatives investment
oApplicable VNot applicable

4. Specific progress of major asset restructurings during the report period

oApplicable VNot applicable

Major sales of assets and equity

oApplicable  VNot applicable

Analysis of major subsidiaries and associates

VApplicable oNot applicable
Information on major subsidiaries and equity investees contributing more than 10% to the Company's net profit
oApplicable VNot applicable

Acquisition and disposal of subsidiaries during the reporting period
VApplicable oNot applicable

Methods of acquisition and disposal of Impact on overall production,
company name S . . . .
subsidiaries during the reporting period operations, and performance
Xunchi (Hong Kong) Digital Technology Co., Ltd. Establishment No Material Impact
Zhejiang Xunchi Data Services Co., Ltd. Establishment No Material Impact
Yiwu Digital Trade Technology Co., Ltd. Establishment No Material Impact
Yiwu Shangbo Shuzhi Enterprise Management Co., Ltd. Absorbing and merging No Material Impact

Other notes
oApplicable VNot applicable

Structured entities controlled by the Company

oApplicable  VNot applicable
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Discussion and Analysis of the Company's Future Development

Industry Pattern and Trends

VApplicable oNot applicable
1. Escalating Geopolitical Conflicts Highlight the Resilience Advantage of Supply

Chains

In 2025, the global economic recovery remains weak; geopolitical conflicts continue to
intensify; trade protectionism has risen markedly; and certain developed countries frequently
impose additional tariffs and erect non-tariff barriers, ushering the global supply chain into a
period of profound restructuring. Converging pressures including maritime congestion,
disruption of shipping routes, and regional trade and economic frictions have exerted sustained
impacts on global small-commodity trade. Under this extreme external stress test, the
small-commodity supply chain centered on the Company and underpinned by the inelastic
demand for small commodities has demonstrated exceptional risk resilience, rapid recovery
capacity, and dynamic adaptability, leveraging the Company’s distinctive business model,
comprehensive industrial linkage foundation, robust digital capabilities, and multi-dimensional
logistics safeguards. It thus serves as a pivotal pillar in stabilizing the global supply of small
commodities and facilitating the smooth functioning of both domestic and international dual
circulation.

In the face of uncertainty in traditional export markets, merchants are leveraging the
Company's brand globalization (Yiwu Market) strategy to rapidly expand into emerging markets.
By adopting flexible approaches such as transit trade and overseas warehouse distribution to
circumvent trade barriers, they have effectively hedged against the risks of single-market
volatility, thereby optimizing the export market structure and diversifying risks. Leveraging the
institutional innovation advantages of the Market Procurement Trade (Model 1039), Yiwu
achieved a remarkable milestone in 2025: trade with countries participating in the "Belt and
Road" initiative accounted for a staggering 68% of its total import and export volume.
Specifically, trade with the three emerging markets, ASEAN, Africa, and Latin America, surged
by 46.7%, 23.4%, and 14.1% YoY, respectively, demonstrating the remarkable effectiveness of
its market diversification strategy.

Digital transformation has become another core engine enabling the Yiwu Market to
withstand external risks and enhance responsiveness. Leveraging the Chinagoods platform and
the “World Yiwu” Commerce-Focused Al Large Language Model, the Company has established
a digital-intelligence ecosystem. Merchants, empowered by tools such as Al-driven intelligent
design, big-data-based product selection, and flexible production scheduling, now achieve
design within seconds, instantaneous listing, rapid small-batch responsiveness, and
demand-driven production, compressing the product iteration cycle from several months under
traditional models to merely several days. In response to external shocks including sudden

changes in tariff policies and regional hotspot events, the Yiwu Market demonstrates an
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unparalleled ability to rapidly adjust its product mix, switch target markets, and reconfigure order
resources, embodying “instant relocation and immediate recovery.”

The resilience of logistics corridors constitutes a solid foundation for the stable operation of
the Yiwu Market. During the reporting period, Yiwu was approved to establish a China-Europe
Railway Express (CEREX) consolidation center; participated in establishing the nation’s first
overseas operating company; launched overseas distribution centers in Tashkent and Moscow;
operated 3,500 CEREX (Yixin’ou) trains—a 14.7% increase YoY; the “Yiwu—Ningbo-Zhoushan
Port” sea-rail intermodal route became the first such route in China to reach one million TEUSs;
the Yiwu (Suxi) International Hub Port commenced operations; the first autonomous driving
demonstration zone adopting a mixed-traffic operation mode was launched in China; and
clearance time for sea-rail intermodal transport was reduced by 50%. By leveraging the synergy
of multimodal transport, spanning sea, rail, air, and road, we have built a global fulfillment
network that links land and sea, and coordinates the east and west. Even in extreme scenarios
where certain shipping routes are blocked or regional logistics are disrupted, we can swiftly
switch routes and adjust plans. This significantly enhances the security and controllability of our
supply chain.

2. Deep Empowerment Through Digital Intelligence, Promoting Trade Fulfillment
Efficiency

According to the “China Digital Trade Development Report 2025,” released by China’s
Ministry of Commerce, the import and export value of digital delivery services in China reached
RMB 2.9 trillion in 2024; the import and export value of digital ordering services represented by
cross-border e-commerce was approximately RMB 2.63 trillion (based on preliminary customs
statistics), demonstrating robust resilience in China’s digital trade sector, affirming digital trade
as an irreversible development trend, and providing vast market opportunities for the digital
transformation of Yiwu’s small-commodity trade.

Amid the global wave of digital transformation in trade, digital trade has emerged as the
core engine driving global trade growth. The deep integration of artificial intelligence and digital
infrastructure is reshaping the end-to-end processes of small-commodity trade; meanwhile, the
evolution of digital markets and the development of the flagship Digital Trade Hub project are
profoundly influencing the future competitive landscape and developmental trajectory of global
small-commodity trade.

The large-scale application of artificial intelligence technology is triggering a revolutionary
transformation in fulfillment efficiency across the small-commodity trade sector, serving as a
critical enabler for reducing merchants’ operating costs and enhancing core competitiveness.
The “World Yiwu” Commerce-Focused Al Large Language Model establishes an Al service
matrix covering the entire trade process, effectively assisting micro, small, and medium-sized
enterprises (MSMEs) in overcoming cross-border communication barriers and reducing

operational costs. In practical cases, certain market merchants by leveraging the “CG Al Design”
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tool increased their average monthly launch of new products from approximately one hundred
to two hundred to three hundred items, with unit sales exceeding 10,000 pieces per item; by
utilizing “CG Al Visual Creation”, they can generate multilingual short promotional videos within
minutes, saving tens of thousands of RMB annually in video production costs and successfully
securing orders from foreign buyers, vividly demonstrating Al’s profound empowerment of trade
and commerce scenarios, facilitating merchants’ transition from “experience-driven” to
“data-driven” operations and from “passively accepting orders” to “proactively expanding
customer bases”.

The Yiwu Global Digital Trade Hub will establish three centers—Digital Trade Exhibition,
Data Trading, and New Product Launch—underpinned by the “World Yiwu”
Commerce-Focused Al Large Language Model and Trusted Data Space technologies. It will
closely integrate the three major digital platforms—Chinagoods, Zhijie Yuangang, and Yiwu
Pay—and strategically deploy ten distinctive application scenarios to build a full-chain,

integrated digital-intelligence trade service system.
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(Figure 9. Overall Framework of the Digital Trade Hub)

As an integral component of Zhejiang Province’s overall “1+3+N” digital trade strategy, the
Digital Trade Hub complements Hangzhou’s digital technology empowerment and Ningbo’s
port-based logistics advantages, enabling synergistic development. Anchored in the “Four-Port
Linkage” framework, it achieves data interoperability, platform interconnection, and resource
sharing, establishing a regional cooperative model characterised by deep integration of
“technology + logistics + trading.” As of the end of 2025, infrastructure construction and design
work for the Digital Trade Hub have been fully implemented; its core technological foundation

has been established, and functional modules and scenario-based layouts have taken shape.
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Development strategies of the Company

VApplicable oNot applicable
At the Fifth China-Africa Entrepreneurs Conference, General Secretary Xi Jinping lauded

Yiwu as the world’s “Capital of Small Commodities,” charting a clear course for the Company’s
development. As both developer and service provider of the Yiwu market, the Company
shoulders the historic mission of building, with high quality and high standards, the world’s
“Capital of Small Commodities,” and has established the core development strategy of “taking
markets as its core business, digital technologies as its connecting thread, and platforms as its
supporting infrastructure, to become a comprehensive international trade services provider.”
The Company will focus on its core market business, channel resources and factors toward
this core business, vigorously develop digital trade, integrate domestic and international
supply-chain links, continuously consolidate and enhance its core competitiveness, empower
the small-commodity industrial chain and ecosystem, drive the transformation of physical
markets into global trading service platforms for SMEs and micro-enterprises, and achieve a

strategic leap from a market operator to an integrated international trade service provider.

Business plan

VApplicable oNot applicable

2026 is the inaugural year of the 15th Five-Year Plan. The Company will concentrate on
three core pillars—core business, ecosystem, and positioning—and comprehensively advance
the upgrading of physical, digital, and overseas markets; continuously optimize the trade
ecosystem; firmly establish itself as an integrated international trade service provider; and
comprehensively enhance its core competitiveness. Focus on making breakthroughs in the top
ten tough challenges:

1. Striving for the prosperity of the Global Digital Trade Center: Building a digital trade
highland and a "never-ending digital trade fair." Over the year, the Company trained over
30,000 merchants, cultivated 160 digitally exemplary merchants; incubated over 100
original-design merchants; at year-end, merchants operating self-owned brands or intellectual
property (IP)-based businesses accounted for over 70%; merchants launching new products
monthly accounted for 90%; and merchants with brands registered overseas accounted for 20%.
The Digital Trade Hub, commercial street, and other segments were fully commissioned by the
end of June.

2. Enhancing the market’s core competitiveness: amplifying the brand effect of the “World’s
Largest Wholesale Market for Small Commodities,” attracting 1.2 million new buyers throughout
the year and hosting over 40 trade-promotion events; organizing the 9th “CCC Cup” Creative
Design Competition to high standards; formulating five new group standards; bringing the

cumulative number of certified products to over 20,000; implementing comprehensive coverage
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of applications such as small-business navigation and guidance services to accelerate the
transformation from traditional to digital trade.

3. Project Construction as a Tangible Pillar: Full-scale commencement of the 5th District
South Project within the year, establishing an intelligent international trade ecosystem spanning
all scenarios and full value chains, serving as a foundational support for market expansion and
upgrading; advancing renovations across Districts 1-5 of the International Trade City;
systematically planning holistic renovation and enhancement strategies; upgrading market
infrastructure; and further solidifying the competitive edge of Yiwu China Commodities City’s
core commercial district.

4. lIterating the Digital Trade Platform: Continuously upgrading the “World Yiwu”
Commerce-Focused Al Large Language Model; expanding Al-powered applications to 32;
cumulative app users surpassed 80,000, with daily active usage exceeding 2,000 sessions.

5. Perfecting the Logistics and Warehousing Network: Consolidating the “Two Warehouses,
One Line” delivery system and establishing a consolidated cargo trade service platform; annual
cargo shipment volume exceeded 200,000 TEUs; optimizing warehouse layout to sustain an
overall occupancy rate above 90%; adding over 100,000 square meters of new logistics and
warehousing space.

6. Accelerating Financial Empowerment Upgrades: Expediting the global acquisition of
financial licenses; increasing cross-border payment transaction volume by over USD 10 billion;
disbursing RMB 400 million in factoring loans annually.

7. Enhancing Openness and Radiating Influence: More than thirty new “Yiwu Market”
projects launched, including four overseas branch markets; pilot import volume exceeding RMB
200 million; exploration of international transshipment and consolidation services, with
integrated “import, export and transit” business surpassing RMB 500 million.

8. Advancing the Strategy of Strengthening the Enterprise through Talent Development:
Focusing on the “Six Talent Teams” and skilled professionals, customizing targeted training
programs with rigorous performance evaluation; refining the research and case analysis system
and implementing a “public challenge-based research” mechanism; optimizing the talent
development framework comprising mentorship by experienced staff, on-the-job skill
enhancement, and skills competitions to cultivate a high-performing, multifunctional talent pool.

9. Stimulating Vitality through Reform: Closely aligned with the requirement for efficient
resource utilization, the Company advances market-oriented, professionalized, and intelligent
integration across business segments; strengthens market capitalization management;
deepens integration among operations and finance, personnel efficiency, and performance
appraisal; refines the tiered authorization system; and enhances governance efficiency.

10. Enhancing Supporting Service Capabilities: The exhibition division hosted 64
exhibitions, covering over 1.25 million square meters; Gross Operating Profit (GOP) of hotels

increased by 20%; satisfaction rate for the “Fingertip Canteen” remained no lower than 97%; no
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fewer than three “Enjoy Yiwu Shopping” promotional events were held; average occupancy rate
for asset operations reached 95%; and the division is transforming from an advertising agency

to a media corporation.

Possible risks

VApplicable oNot applicable
1. Market Digital-Intelligence Transformation Risks: Globally, digital technologies are

advancing at an accelerated pace, and industry-wide digital-intelligence transformation
continues to deepen. Potential risks exist that the Company may fail to timely adapt to industry
transformation trends in areas such as R&D investment, infrastructure construction, and Al
application deployment or encounter mismatches between merchants’ digital operational
capabilities and requirements during the transition, resulting in suboptimal digital-intelligence
transformation outcomes. The Company will steadily advance the intelligent and digital
transformation of markets through sustained increases in R&D investment, strengthening of
digital infrastructure, and enhanced merchant training.

2. Talent reserve risk for new business lines: As the Company advances its
digital-intelligent transformation and extends its international operations, demand for
high-caliber, cross-disciplinary professionals including specialists in digital technology, financial
services, and overseas expansion is growing rapidly. There remains a potential risk that talent
reserves may not fully align with the pace of future strategic expansion, leading to temporary
supply shortages. The Company will intensify efforts to attract and cultivate market-oriented
talent, refine incentive mechanisms, strengthen talent pipeline development, and ensure that
talent supply remains fully aligned with strategic development objectives.

3. External Uncertainty Risks: The current international landscape is highly complex and
volatile; international political tensions are intensifying; regional conflicts are exacerbating
instability; and the proliferation of trade protectionist sentiments collectively heighten the
instability of the global trading environment. The emergence of new technologies and business
models may also present challenges to industry transformation; the Company will continuously
strengthen supply chain resilience, deepen digital transformation, flexibly adjust its market

positioning, and proactively respond to changes in the external environment.

Other
oApplicable  VNot applicable

The Company failed to disclose and explain the reasons in accordance with the
standards due to special reasons such as non-applicable standards or state secrets
and trade secrets.

oApplicable VNot applicable
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Section IV. Corporate Governance, Environment, and Society

Description of corporate governance

VApplicable oNot applicable
During the reporting period, in strict accordance with the Company Law of the People's

Republic of China, the Securities Law of the People's Republic of China, the Code of
Governance for Listed Companies and the relevant laws and regulations of China Securities
Regulatory Commission and Shanghai Stock Exchange, the Company has continuously
established and improved relevant systems, endeavored to improve the corporate governance
structure, and conduct standardized and lawful operation. There is no difference between the
actual status of the Company's legal person governance structure and the normative
documents related to the governance of the listed company.

(I) Regarding shareholders and the shareholders’ (general) meeting

The Company convenes and holds meetings of shareholders in strict accordance with the
Rules of Procedure for Meetings of Shareholders of Listed Companies to ensure that all
shareholders of the Company fully exercise their rights, especially those of small and medium
shareholders. In peacetime, the Company earnestly receives visits and calls from shareholders
to ensure the shareholders’ rights to know, participate and vote on major company issues, so
that shareholders can truly enjoy equal rights.

(I1) Controlling shareholders and the listed company

The controlling shareholder of the Company exercised the rights of investors through
meetings of shareholders in accordance with the law, and did not directly or indirectly intervene
in the Company's decision-making and business activities beyond meetings of shareholders.
The Company has achieved the five independences of personnel, assets, finances, institutions
and businesses. The Company's board of directors, board of supervisors and internal
institutions can operate independently. The controlling shareholder of the Company can strictly
abide by the promise made to the Company to avoid horizontal competition. When the
Company has connected transactions with its controlling shareholders, it strictly follows the
relevant laws and regulations to ensure that the connected transactions are fair, just and
equitable.

(1) Directors and Board of Directors

The Company selects directors in strict accordance with the procedures stipulated in the
"Articles of Association", and convenes and holds board meetings in strict accordance with the
"Code of Corporate Governance for Listed Companies". All directors of the Company
conscientiously attend board meetings and shareholders’ (general) meetings, actively
participate in training programs, and diligently fulfill their duties as directors. The three
independent directors can conscientiously perform the duties and obligations entrusted by laws,

regulations and the Company's articles of association, express independent opinions and
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suggestions on important matters of the Company, and effectively protect the legitimate rights
and interests of shareholders.

(IV) Supervisors and Board of Supervisors

During the reporting period, the Company held six supervisory meetings, and the
convening procedures of each meeting complied with relevant laws and regulations. Company
supervisors can earnestly perform their duties, supervise major company matters, supervise the
legality and compliance of the Company's directors and senior managers in performing their
duties, safeguarding the legitimate rights and interests of the Company and shareholders.

On September 12, 2025, the Company convened its 35th Meeting of the 9th Board of
Directors, which reviewed and approved the “Proposal on Abolishing the Supervisory Board
and Amending the Articles of Association.” In accordance with relevant provisions of laws and
regulations including the Company Law and the Guidelines for the Articles of Association of
Listed Companies, the Company will no longer establish a supervisory board or appoint
supervisors; the supervisory powers prescribed under the Company Law shall instead be
exercised by the Audit Committee of the Board of Directors.

(V) Information disclosure and investor relationship management

The Company disclosed relevant information in a true, accurate, complete and timely
manner in accordance with the "Administrative Measures for Information Disclosure of Listed
Companies". Investors can learn about the Company's situation through media publicity and
telephone consultation. In addition to completing mandatory regular reports and disclosure of
temporary announcements, the Company proactively conducts compliant and voluntary
information disclosure, allowing investors to have a continuous understanding of the business

conditions they care about, and truly protecting shareholders' right to know.

Whether there are major differences between the corporate governance and the requirements
of the law, administrative laws and regulations, and relevant regulations of the China Securities
Regulatory Commission; if there are major differences, the reasons should be explained.
oApplicable VNot applicable

Il Specific measures for ensuring the independency of the Company's controlling
shareholder and actual controller in company assets, personnel, finance, organization,
business and others, and solutions taken after they influenced the independency of the
Company, the progress thereof and follow-up work plan
oApplicable VNot applicable
Cases in which the Company's controlling shareholder, actual controller and other units
controlled by them conduct business as same as or similar to that of the Company, the
influence on the Company due to major changes in horizontal competitors or horizontal

competition, measures taken, progress thereof and follow-up solution plan
oApplicable  VNot applicable
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L. Directors and senior management

(i) Changes in shareholding of resigned directors and senior management during the reporting period

VApplicable cNot applicable

Unit: 10,000 shares

Number of Number Th; E;tn;gﬁnt Pre-tax Whether to
hares of shares ] remuneration receive
. Start date | Term end S increase or Reasons received from the remuneration
Name Title Sex Age of tenure date held.at t he held at decrease for change | Company during the | from related
beginning | the end of during the reporting period parties of the
of the year | the year yegr (RMB 10,000) Company
CHEN Board December
Dezhan chairman Male | 55 19, 2025 / ) ) -1/ 25.38 | No
WANG Chairman November | June 27,
Dong (Departed) Male 53 8, 2022 2025 30 30 -1/ 25.38 | No
Vice Chairman
BAOHua |and General | Male |43 December |, ; ; Yy 50.76 | No
Manager 19, 2025
o . December
WU Xiubin | Director Male 55 19, 2025 / - - -/ - | No
Director and
Secretary of the December
XU Hang Board of Male 52 19, 2025 / 30 30 -/ 43.15 | No
Directors
LIU . December
Xiaojing Director Female | 36 19, 2025 / - - -1/ - | Yes
WANG Employee December
Xiangrong | Director Male | 42 19, 2025 / ) ) - |/ 42.82 | No
HONG Independent December
Jiangiao | director Male | 60 19,2025 |/ - - - |/ 7.20 | No
ZHANG
Independent December
gChenghon director Male | 58 19, 2025 / - - -/ 0.25 | No
LUO Independent December
Jinming director Male | 58 19, 2025 / ) ) K 720 | No
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LI Director (Left November | April 30,

Chengqun | the position) | M@l |94 8,2022 | 2025 - - - |/ - | Yes

ZHANG Director (Left November | July 3, ) ) ) )

Lang the position) Male | 52 8, 2022 2025 / Yes
Independent

MA . November | December

Shuzhong Dlrector_(Left Male |58 8, 2022 19, 2025 - - -/ 6.95 | No
the position)
Vice general December

WU Gang manager Male 44 19, 2025 / - - -1/ 14.38 | No

YANG Vice general December

Ligiang manager Male | 52 19, 2025 / ) ) - |/ 43.15 | No

SHOU Vice general December

Shengdi manager Male | 52 19, 2025 / ) ) K 43.15 | No

GONG Vice general December

Chenghao | manager Male |46 19, 2025 / 20 20 -/ 43.15 | No

HUANG Vice general December

Xiaoying manager Female | 43 19, 2025 / ) ) - |/ 43.15 | No

WANG Vice general February Personal

Zhengchao | manager Male | 40 28, 2026 / 544 0.30 5.14 ;“r’::r']';%ments 35.87 | No

ZHAO Financial December

Difang Manager Female | 53 19, 2025 / 35.01 35.01 -1/ 43.15 | No
Deputy

HUANG General November | April 30,

Haiyang | Manager (Left | Male |37 8, 2022 2025 ) ) -1 14.38 | No
the position)
Deputy

. General November | April 30,

LI Xiaobao Manager (Left Male |49 8, 2022 2025 - - -1/ 14.38 | No
the position)
Deputy

YANG General September | November

Yang Manager (Left | M€ |43 15972021 |7, 2025 20 20 ik 35.96 | No
the position)

Total / / / / 140.45 135.31 5.14 / 539.81 | /
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Name Main working experience

CHEN Formerly served as Party Secretary and Chairman of Yiwu Municipal State-owned Capital Operation Co., Ltd.; currently serves as Party

Dezhan Secretary and Chairman of the Company.

\IIDVQ:;G Formerly served as the Party Committee Secretary and Chairman of the Company, now has left the position.

BAO Hua Formerly served as Party Committee Secretary and Chairman of Yiwu Transportation, Tourism and Industrial Development Group Co.,
Ltd., currently serves as Deputy Party Committee Secretary, Vice Chairman, and General Manager of the Company.

WU Xiubin Formerly served as Deputy Party Secretary, Vice Chairman, and General Manager of Yiwu Urban Investment and Construction Group
Co., Ltd.; currently serves as a Director of the Company and a Director of Yiwu Construction Investment Group Co., Ltd.

XU H He used to be general manager of the Company's securities legal affairs department, and representative of securities affairs of the

ang Company, and is currently a director and the secretary of the board of the Company.
pany, y y pany

LIU Xiaojing Formerly served as Investment and Financing Manager at Geely JUNENG (Zhejiang) Technology Co., Ltd., currently serves as Senior
Manager of Investment Operations Department at Zhejiang Zhecai Capital Management Co., Ltd. and a Director of the Company.

WANG Previously served as General Manager of the Company’s Market Operations Branch; currently serves as a member of the Company’s

Xiangrong Party Committee, Employee Director, and General Manager of the Company’s Market Operations Branch.

HONG He is currently the dean of the Accounting Department of the School of Management, Fudan University, and concurrently serves as an

Jiangiao independent director of the Company.

ZHANG Currently serves as Professor at the School of Management, Fudan University, and concurrently serves as Independent Director of the

Chenghong | Company.

LUO Currently serves as a Professor at Zhejiang Gongshang University and concurrently serves as an Independent Director of the Company

Jinming and an Independent Director of Chengbang Eco-Environment Co., Ltd.

IC_)Ihengqun Formerly served as a Director of the Company, now has left the position.

ZHANG . "

Lang Formerly served as a Director of the Company, now has left the position.

I\Sﬂrﬁjzhong Formerly served as an Independent Director of the Company, now has left the position.

WU Gang Formerly served as a member of the Party Committee of Yiwu Municipal Public Security Bureau, Director of its General Office, and
Level-Four Senior Police Officer; currently serves as Deputy Party Secretary and Deputy General Manager of the Company.

YANG Formerly served as a member of the Company’s Party Committee and Discipline Inspection Secretary; currently serves as a member of

Ligiang the Company’s Party Committee and Deputy General Manager.

SHOU Formerly served as a member. of the Party Comrr_1ittee of Zhejig_ng Yivyu Mupicipal Bureau of Foreign Trade and Economic Cooperation,

Shengdi a member of the Party Committee and Deputy Director of Zhejiang Yiwu City Commerce Bureau, and currently serves as a member of

the party committee and deputy general manager of the Company.
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Formerly served as General Manager of Yiwu China Commodities City Information Technology Co., Ltd., and the general manager of

gr?eﬁGhao Yiwu China Commodities City Supply Chain Management Co., Ltd., and currently serves as a member of the party committee and
9 deputy general manager of the Company.

HUANG Formerly served as Director of the Supervision Office of the People's Government of Fotang Town, the secretary of the Disciplinary

Xiaovin Committee, and a member of the Party Committee, and currently serves as a member of the Party Committee and Deputy General
ying Manager of the Company.

WANG Formerly served as Director of the Company’s General Office, General Manager of the Strategy and Development Reform Department,

Zhengchao | and Party Committee Member; currently serves as Party Committee Member and Deputy General Manager of the Company.

ZHAO Formerly served as General Manager of the Company's financial department and currently serves as the head of the Company's

Difang finance.

:g@gﬂ% Formerly served as Party Committee Member and Deputy General Manager of the Company, now has left the position.

LI Xiaobao Formerly served as Party Committee Member and Deputy General Manager of the Company, now has left the position.

YANG Yang | Formerly served as Deputy General Manager of the Company, now has left the position.

Statement on other matters
oApplicable VNot applicable
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CGi)

those who left their position during the reporting period

1. Position in shareholder units

VApplicable oNot applicable

Appointment status of directors and senior management currently serving and

Decision-making procedures for
directors’ and senior
management’s remuneration

Name of . Positions held in | Start date | Term end
. Name of shareholder unit .
incumbent shareholder units | of tenure date
CHEN Dezhan YIWU' Ch'lng Commodities  City | Chairman, 2025 /
Holdings Limited general manager
Chairman  (Left
. . o . the position),
WANG Dong | Ywu  China ~ Commodities  City | ~ o) 2024 2025
Holdings Limited
Manager  (Left
the position)
BAO Hua Y.|w.u China Commodities City Holdings Director 2025 /
Limited
- Zhejiang Zhecai Capital | .
LIU Xiaojing Management Co., Ltd. Director 2024 /
Description  of
the position of No
the shareholder
unit
2. Serving in other units
VApplicable cNot applicable
Positions
Name of incumbent Names of other units held n other Start date | Term end
organization | of tenure date
S
R Chengbang Ecological | Independent
LUO Jinming Environment Co., Ltd. director 2024 /
Description of employment N
. . o}
in other units
Ciii) Remuneration of Directors and Senior Management
VApplicable oNot applicable
The remuneration of the Company's salaried directors,

supervisors, and senior management is reviewed by the Board's
Remuneration and Appraisal Committee and submitted to the
Board for approval. The remuneration of directors and supervisors
must also be submitted to the Company's meetings of
shareholders for approval.

Whether a director recuses
himself from the Dboard's | Yes
discussion of his remuneration
Specific information on the

recommendations made by the
Remuneration and Appraisal
Committee or the Independent
Director's Special Meeting on

the remuneration of directors
and senior management
personnel

The relevant assessment for 2025 has not been completed yet.
After the assessment is completed, the salary and assessment
committee will provide relevant opinions.

Basis for determining directors’

The remuneration of independent directors is determined
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and senior
remuneration

management’s

according to the Independent Director Allowance System, which is
reviewed and formulated by the Board of Directors and approved
by the shareholders' meeting. The allowance standard is RMB
6,000 (pre-tax) per month. The remuneration of directors,
supervisors, and senior management paid by the Company is
reviewed and determined by the Board's Remuneration and
Appraisal Committee based on the assessment opinions and
results of the state-owned assets regulatory department and
submitted to the Board for review. The remuneration of directors
and supervisors must also be approved by the Company's
shareholders' meetings.

Actual payment of directors’ and

The relevant assessment for 2025 has not been completed yet,
and the actual compensation will be determined after

senior . management's completing the assessment and fulfiling the relevant
remuneration

procedures.
Total remuneration actually | The actual payment of remuneration will be determined after

received by all directors and
senior management personnel
as of the end of the reporting
period

completing the assessment and performing the relevant
procedures. The current salary paid is the pre-paid salary for
the year 2025, with a total pre-tax amount of RMB 5.3981
million.

Performance evaluation criteria
and achievement for the
remuneration actually received
by all directors and senior
management personnel as of
the end of the reporting period

In 2025, independent directors received their stipends as
independent directors, and performance evaluation did not
apply; none of the Company’s external directors received
remuneration in their capacity as directors; other directors and
senior executives received pre-disbursed compensation in
accordance with the Company’s relevant remuneration and
performance evaluation regulations.

Deferred payment arrangements
for the actual remuneration
received by all directors and
senior executives as of the end
of the reporting period

Yiwu  Municipal State-owned Assets Supervision and
Administration Commission assesses the Company’s annual
operational performance against contractual targets; based on the
evaluation results, it determines the base amount for
performance-based annual remuneration. After deducting
pre-issued performance bonuses, internal differentiated settlement
and reconciliation is implemented, factoring in each employee’s
position, duration of service, and other relevant criteria.

Suspension and recovery of
remuneration actually received
by all directors and senior
management personnel as of
the end of the reporting period

No cases of payment stoppage or recourse occurred during the
reporting period.

Giv)

VApplicable cNot applicable

Changes in directors and senior management of the Company

Name Title Change Reasons for change
CHEN Dezhan Board chairman Election Election
WANG Dong Board chairman Resignation Job reassignment
LI Chengqun Director Resignation Job reassignment
ZHANG Lang Director Resignation Job reassignment
WANG Xiangrong Employee Director Election Election
ZHANG Chenghong Independent director | Hiring Hiring
MA Shuzhong Independent director | Resignation Term expired
WU Gang Vice general manager | Hiring Hiring
YANG Ligiang Vice general manager | Hiring Hiring
WANG Zhengchao Vice general manager | Hiring Hiring
HUANG Haiyang Vice general manager | Resignation Job reassignment
LI Xiaobao Vice general manager | Resignation Job reassignment
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| YANG Yang | Vice general manager | Resignation | Job reassignment
(v) Explanation of punishments by securities regulatory agencies in the past three
years

oApplicable VNot applicable

(vi) Other
oApplicable VNot applicable

V. Duties performed by directors

€)) Directors’ attendance at Board meetings and shareholders’ meetings
Attendanc
e at
Participation in Board of Directors Sharehold
Indep er
enden Meetings
Director t Numb | Number .
Name direct er of of Numbe Failure to
Number . r of Numb | attend the | Number of
or or attend | particip o
of board . delega | erof | meetingin | shareholde
not . ances | ations .
meetings in b tes absen person r meetings
this year y attend ces twice in a attended
perso | commu
N ed row or not
n nication
CHEN | \o 9 9 8 0 0| No 1
Dezhan
WANG | 6 6 4 0 0| No 2
Dong
BAO No 14 14 13 0 0 | No 2
Hua
wu
Xiubin No 9 9 6 0 0 | No 3
XU No 16 16 11 0 0| No 5
Hang
LU o 16 16 12 0 0| No 4
Xiaojing
WANG
Xiangro | No 3 3 3 0 0 | No 0
ng
HONG
Jiangia | Yes 16 16 11 0 0 | No 5
0
ZHANG
Chengh | Yes 1 1 1 0 0 | No 1
ong
LUO 1 ves 16 16 12 0 0| No 3
Jinming
LI
Chengq | No 5 5 5 0 0 | No 0
un
ZHANG | 6 6 6 0 0| No 0
Lang
MA
Shuzho Yes 15 15 13 0 0 | No 2
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Lng | | | | |

Explanation of not attending the board meeting in person for two consecutive times

oApplicable VNot applicable

Number of meetings of the Board of Directors
. 16
held during the year

Including: the number of on-site meetings 0

Number of meetings held by communication 11

Number of meetings held on site combined
with communication methods

(i) Objections raised by directors on company-related matters

oApplicable VNot applicable
Ciii) Other
oApplicable VNot applicable

V. Commiittees under the Board of Directors

VApplicable oNot applicable

D) Members of Committees under the Board of Directors

Category of committees

Member name

Audit Committee HONG Jiangiao, ZHANG Chenghong, WU Xiubin

Nomination Committee | ZHANG Chenghong, LUO Jinming, XU Hang

Compensation and
Appraisal Committee

LUO Jinming, HONG Jiangiao, WANG Xiangrong

Strategy and ESG

CHEN Dezhan, BAO Hua, ZHANG Chenghong

Committee
(i) 5 meetings were held by the Audit Committee during the reporting period
Other
Date Contents of the meeting Important comments and things on
suggestions duty
fulfillment
Reviewed . . .
. Approved the interim reporting
February 28, 2025 | I Proposal on Matters for Reporting | ion " " der the 2024 Integrated | No
During the Integrated Audit of the ;
) Audit.
Company in 2024
Deliberated Approved the 2024 Annual
1. "2024 Annual Financial Report" Financial Report, the 2024
2. "2024 Annual Internal Control | Internal Control  Evaluation
Evaluation Report" Report, the 2024 Internal Control
3. "2024 Annual Internal Control Audit | Audit Report, the proposal on
Report" the reappointment of the
March 25, 2025 4. Proposal on the Reappointment of | accounting firm and its No

the Accounting Firm and lis
Remuneration

5. 2024 Annual Performance Report of
the Audit Committee of the Board of
Directors

6. "Report on the Audit Committee's
Supervision of the Accounting Firm in

remuneration, the Report on the
Performance of Duties by the
Audit Committee of the Board of
Directors in 2024, and the
Report on the Supervision of the
Accounting Firm by the Audit
Committee in 2024.
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2024"
: Deliberated Approved the  First-Quarter
April 7, 2025 1. "First Quarter Report for 2025" Report for 2025, No
Deliberated Approved the Interim Financial
1. "Semi-annual Financial Report for PP .
p Report for 2025 and the Interim
August 14, 2025 2025 . No
. . .. | Internal Control Audit Report for
2. "Semi-annual Internal Control Audit 2025
Report for 2025" )
Deliberated Approved the Third Quarter
October 14,2025 | 4 "4 Quarter Report for 2025" Financial Report for 2025. No

Ciii) 4 meetings were held by the Nomination Committee during the reporting period
Important comments and Other things
Date Contents of the meeting . on duty
suggestions fulfilment
Deliberated Approve_d the resolution
,, — . concerning the
1. "Proposal on Nominating Director L .
. " nomination of director
January 26, 2025 Candidates . No
" N candidates and the
2. "Proposal on Nominating General ;
" Company’s general
Manager of the Company
manager.
Deliberated Approved the Proposal
July 4, 2025 1. "Proposal on Nominating Director | on Nominating Director | No
Candidates of the Company" Candidates
Approved the resolution
Deliberated concerning the
September 8, 2025 | 1. "Proposal on Nominating Deputy | nomination of the | No
General Manager of the Company" Company’s Deputy
General Manager.
Resolution Approving the
Deliberated Proposal on Nominating
December 2, 2025 1. "Proposal on Nominating Candidates | Candidates for Directors | No

for the Tenth Board of Directors"

of the
Directors

10th Board of

Giv)

reporting period

2 meetings were held by the Remuneration and Appraisal Committee during the

Important comments and Other things
Date Contents of the meeting . on duty
suggestions fulfillment
Approved the "Proposal on
Deliberated paying the 2023 annual
1. "Proposal on paying the 2023 annual | remuneration of some
remuneration of some directors of the | directors of the Company"
February 18, 2025 Company" and "Proposal on paying | No
2. "Proposal on paying the 2023 annual | the 2023 annual
remuneration of the Company's senior | remuneration of the
management"” Company's senior
management"
Deliberated Approved the Proposal on
1. "Proposal on the Satisfaction of the | the Satisfaction of the
October 20, 2025 Unlocking Conditions for the Third | Unlocking Conditions for | No
Unlocking Period of the Reserved Grant | the Third Unlocking Period
Part of the 2020 Restricted Stock | of the Reserved Grant Part
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Incentive Plan"

of the 2020 Restricted
Stock Incentive Plan

(v) The specifics of objection
oApplicable VNot applicable
VI. Statement of the Audit Committee regarding identified risks of the Company
oApplicable VNot applicable
The Audit Committee raised no objections regarding supervisory matters during the reporting
period.
VII. Employees of the parent company and major subsidiaries
(i) Employees
Number of employees in the parent company 1,841
Number of employees in major subsidiaries 1,465
Total number of employees 3,306
Number of retired employees for whom the parent 0
company and major subsidiaries have to bear expenses
Professional composition
Professional composition category Professional composition
Production staff 931
Salesperson 145
Technical staff 1,308
Financial officer 170
Administration staff 380
Security personnel 372
Total 3,306
Education level
Education level category Quantity (person)
Postgraduate 135
Bachelor's degree 1,753
Junior college education or below 1,418
Total 3,306
(i) Salary policy

VApplicable oNot applicable

1. Principles of remuneration system

(1) Combination of duties, powers, responsibilities, and benefits;

(2) It shall be fair internally and competitive externally;

(3) Distribution according to work, priority to efficiency, fairness and sustainable

development;

(4) Adoption of the distribution form of "salary determined by post, grade determined by

ability, and award determined by performance" to reasonably widen the income gap.

2. Basis for the Compensation System
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Position importance, performance contribution, ability, work attitude and spirit of
cooperation.

(1) As far as the overall level is concerned, the Company determines the remuneration
based on the current economic benefits and sustainable development;

(2) The Company's remuneration system includes two different types.

1) The annual salary system, which is applicable to managers and deputy managers of
the Company's headquarters, as well as members of the management team of branches and
subsidiaries;

2) The structured salary system, which is applicable to employees who have signed labor
contracts for two years and above. Including grassroots management personnel, functional
department personnel, engineering management personnel, logistics management personnel
and equipment maintenance personnel.

(3) The remuneration of specially hired staff, staff waiting for duty, retired staff and timing
piecework staff shall be stipulated separately.
(4) The Company's employee income generally includes four parts: job skill wages,

bonuses, benefits, and allowances.

Training program

VApplicable oNot applicable
Based on the training organization methods, company employee training can be

categorized into: OJT (On the Job Training), in-house training, external training, and online
training.

1. On-the-Job Training (OJT). The training of ordinary employees and new employees by
leaders of various departments, experienced or skilled employees belongs to OJT training,
including the Company's administrative management series training, business management
series training, engineering technology series training, and security logistics series training.

2. In-House Employee Training According to the Company's training needs, the Company
organizes internal trainers or invites external training institutions to tailor training courses for the
Company, allowing employees to receive systematic training, including corporate culture,
company organizational structure and rules and regulations, industry status and prospects, and
professional ethics, etiquette, code of conduct, language, computer skills, etc.

3. External Trainings. In accordance with the needs of the Company's business
development and job skills, the Company organizes personnel in specific positions to go out to
participate in the training of training institutions, including financial securities series training,
human resource management training, and enterprise management series training.

4. Online Trainings. Online training for employees through the application of information
technology and Internet technology. Different training content is set for different positions, so
that training and learning are independent and personalized, and the use of resources is

maximized.
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Labor outsourcing

VApplicable oNot applicable

Total number of working hours of labor

: 3,031.56
outsourcing

Total remuneration paid for labor outsourcing

(in RMB 10,000) 1,667.06

VIII.
)

Plan for profit distribution or capital reserve into share capital

Formulation, implementation or adjustment of cash dividend policy
VApplicable oNot applicable

According to the China Securities Regulatory Commission's Notice on Further
Implementation of Cash Dividends by Listed Companies (ZJF [2012] 37) and Zhejiang
Securities Regulatory Bureau Notice on Forwarding and Further Implementation of Listed
Companies' Cash Dividends (ZZJSSZ [2012] 138) Regulations, the Company held the 24th
meeting of the sixth board of directors on August 15, 2012, and reviewed and approved the
Proposal on Amending the Articles of Association, which revised the Company’s profit
distribution policy and adjustment decision-making mechanism. The second extraordinary
general meeting of shareholders held on September 3, 2012 was deliberated and approved. In
order to further implement the new requirements of the China Securities Regulatory
Commission's Guidelines for the Supervision of Listed Companies No. 3-Cash Dividend
Distribution of Listed Companies (November 30, 2013) and the Guidelines for Cash Dividend
Distribution of Listed Companies of the Shanghai Stock Exchange, the forty-fourth meeting of
the sixth board of directors of the Company held on April 17, 2014 reviewed and approved the
Proposal on Amending the Profit Distribution Clauses in the Articles of Association of the
Company. The Company further clarified the basic principles, distribution forms, specific
policies, decision-making mechanisms and procedures of the Company's profit distribution,
which were reviewed and approved by the 2013 Annual General Meeting of Shareholders held
on May 12, 2014. The nineteenth meeting of the seventh board of directors of the Company
held on December 25, 2015 reviewed and approved the Plan of Zhejiang China Commodities
City Group Co., Ltd. on Shareholder Dividend Return Plan. The 11th Meeting of the 9th Board
of Directors held by the Company on June 19, 2023 reviewed and approved the Proposal on
Shareholder Dividend Return Planning for the Next Three Years (2023-2025).

The Company’s 2024 Annual General Meeting of Shareholders, held on April 23, 2025,
approved the 2024 profit distribution plan, whereby cash dividends of RMB 3.30 per ten shares
(tax-inclusive) were distributed based on the Company’s total issued share capital of
5,483,645,926 shares, amounting to a total distribution of RMB 1,809,603,155.58. The
Company's board of directors published the Announcement on the Implementation of the
Distribution of Rights and Interests in 2024 on the website of the Shanghai Stock Exchange and
the China Securities Journal, Shanghai Securities News and Securities Times on June 6, 2025.

The profits have been distributed before June 12, 2025. The formulation and implementation of
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the Company's profit distribution plan complied with the requirements of the Company's Articles
of Association and the resolutions of the shareholders' meeting. The dividend standards and
proportions were clear and specific, and the relevant decision-making procedures and
mechanisms were complete. The Company listened to the opinions and demands of small and
medium-sized shareholders, and profit distribution took into account factors such as the
Company's industry characteristics, development stage, profitability level, and funding needs. It
also took into account the requirements of investors sharing the achievements of the

Company's development and growth, and achieving reasonable investment returns.

Special explanation of cash dividend policy

VApplicable cNot applicable

Whether it complies with the provisions of the Company's articles of

association or the requirements of the resolution of meetings of \Yes oNo
shareholders

Whether the dividend standard and ratio are clear and clear \Yes oNo
Whether the relevant decision-making procedures and mechanisms are JYes uNo
complete

Whether the independent directors performed their duties and played their JYes oNo

due role

Whether minority shareholders have the opportunity to fully express their
opinions and demands, and whether their legitimate rights and interests \Yes oNo
have been fully protected

During the reporting period, if the parent company is profitable and the profit
available for distribution to shareholders is positive, but does not propose a plan for the
distribution of cash profits, the Company shall disclose in details the reason, the
application and using plan of the undistributed profits.

oApplicable VNot applicable

Plan for profit distribution and conversion of capital reserves into share capital
during the reporting period
VApplicable oNot applicable

10 shares

Unit: RMB
Number of bonus shares for every 10 shares 0
Dividend payout per 10 shares (RMB) (including tax) 5.00
Number of shares converted from the capitalization of capital reserve for every 0

Cash dividend amount (tax included)

2,741,779,613.00

Net profit attributable to common shareholders of the listed company in the
consolidated financial statements

4,203,546,946.97

The ratio of the cash dividend amount to the net profit attributable to ordinary
shareholders of the listed company in the consolidated statement (%)

65.23

The circumstance when repurchase of shares in cash is included in cash
dividends

0

Total dividend amount (tax included)

2,741,779,613.00
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The ratio of the total dividend amount to the net profit attributable to ordinary 65.23
shareholders of the listed company in the consolidated statement (%) )
(v) Cash Dividend Distribution in the Last Three Fiscal Years
VApplicable cNot applicable
Unit: RMB

Cumulative cash dividend amount (tax-inclusive) for the last three
fiscal years (1)

5,648,249,603.78

Cumulative repurchase and cancellation amount in the last three
fiscal years (2)

0

Total cash dividends and repurchase & cancellation amounts in the
last three fiscal years (3) = (1) + (2)

5,648,249,603.78

Average annual net profit amount for the last three fiscal years (4)

3,325,121,265.86

Cash dividend payout ratio in the last three fiscal years (%) (5)=(3)/(4)

169.87

Net profit attributable to common shareholders of the listed company
in the consolidated financial statements for the most recent fiscal year

4,203,546,946.97

Undistributed profit at the end of the most recent fiscal year in the
parent company's financial statements

11,366,231,448.66

IX. Incentive stock option plans, employee stock ownership plans and other employee

incentives granted by the Company and the impact thereof

(i) Relevant incentive matters have been disclosed in the temporary
there is no progress or change in subsequent implementation.

VApplicable oNot applicable

announcement and

Overview of the matter

Query website

On October 23, 2020, the twenty-third meeting of the eighth
session of the Company's board of directors passed the Proposal
on the Company's 2020 Restricted Stock Incentive Plan (Draft)
and Its Summary, Proposal on the Measures for the Evaluation
and Management of the Implementation of the Company's 2020
Restricted Stock Incentive Plan, Proposal on Requesting the
General Meeting of Shareholders to Authorize the Board of ofer
Directors to Handle Issues Related to Equity Incentives. The

independent directors of the Company issued relevant )
websi

Stock

(www

independent opinions.

On October 23, 2020, the sixth meeting of the eighth Board of
Supervisors of the Company deliberated and approved the
Proposal on the Company's 2020 Restricted Stock Incentive Plan
(Draft) and its Summary, The Proposal on the Implementation
Evaluation and Management Measures for the Company's 2020
Restricted Stock Incentive Plan, Proposal on Verification of the List
of Incentive Objects of the Company's 2020 Restricted Stock

Incentive Plan. The board of supervisors issued relevant

For details, please

announcement on the

October 24, 2020.

to the Company's

te of the Shanghai
Exchange

.sse.com.cn) on
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verification opinions. Independent financial consultants, lawyers

and other intermediary agencies issued corresponding opinions.

On November 18, 2020,

Approving Zhejiang China Commodities City Group Co., Ltd. to

it received the Approval for

implement the 2020 restricted stock incentive plan issued by the
State-owned Assets Supervision and Administration Office of the

People's Government of Yiwu City, forwarded by Yiwu China

For details, see the
Company's
the
website of the Shanghai
Stock

announcement on

Exchange

» ) ) ) (www.sse.com.cn) on
Commodities City Holdings Ltd. (Yiwu SASAOF (2020) 51).
November 20, 2020.
From November 20, 2020 to November 29, 2020, the list of
incentive objects and positions of the 2020 restricted stock ]
For details, please

incentive plan were internally publicized. Within the time limit of the
publicity, the board of supervisors of the Company did not receive
any objection from any organization or individual or bad feedback,
without feedback record. On November 30, 2020, the Board of
Supervisors of the Company issued the Examination Opinions and
Public Statement of the Board of Supervisors on the List of
Incentive Objects of the Company's 2020 Restricted Stock

Incentive Plan.

refer to the Company's
the
website of the Shanghai
Stock
(www.sse.com.cn)
December 1, 2020.

announcement on

Exchange

on

On December 10, 2020, the Company's 2020 Fifth Provisional
General Meeting of Shareholders deliberated and approved the
“Proposal on the ‘Company's 2020 Restricted Stock Incentive Plan
(Drafty and Summary”, the “Proposal on the “Measures of
Assessment and Management of Implementation of ‘Company’s
2020 Restricted Stock Incentive Plan™, and the “Proposal on

Requesting the General Meeting of Shareholders to Authorize the

For details, please
refer to the Company's
the
website of the Shanghai

Stock

announcement on

Exchange

Board of Directors to Deal with Equity Incentive Related Matters”, | (www.sse.com.cn) on
and disclosed the “Self-examination Report on the Trades of | December 11, 2020.
Company’s Stocks by Insiders of Company’s 2020 Restricted
Stock Incentive Plan”.
On December 11, 2020, the twenty-sixth meeting of the eighth
For details, please

session of the Company's board of directors passed the Proposal
on Granting Restricted Shares to Incentive Objects for the First
Time. The independent directors of the Company issued relevant
independent opinions.

On December 11, 2020,

Company's eighth Board of Supervisors passed the Proposal on

the seventh meeting of the

Granting Restricted Stocks to Incentive Objects for the First Time.

refer to the Company's
the
website of the Shanghai
Stock
(www.sse.com.cn)

December 12, 2020.

announcement on

Exchange

on
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The Board of Supervisors issued the Verification Opinions of the
Board of Supervisors on Matters Related to the First Grant of the
Company's 2020 Restricted Stock Incentive Plan. Independent
financial consultants, lawyers and other intermediary agencies

issued corresponding opinions.

On January 15, 2021, the Company received the Securities
Change Registration Certificate issued by the Shanghai Branch of
China Securities Depository and Clearing Co., Ltd., and the
Company completed the registration of the first grant of restricted

stocks to incentive objects.

For details, please
refer to the Company's
the
website of the Shanghai

Stock

announcement on

Exchange

On August 9, 2021, the 35th meeting of the eighth Board of
Directors of the Company passed the "Proposal on Reserved
Granting Restricted Stocks to Incentive Objects", "Proposal On
Adjusting the Repurchase Price of Restricted Stocks and
Repurchasing and Cancelling Some Restricted Stocks". The
independent directors of the Company issued relevant
independent opinions.

On August 9, 2021, the ninth meeting of the eighth Boarder of
Supervisors of the Company passed the "Proposal on Reserved
Granting Restricted Stocks to Incentive Objects”, "Proposal on
Adjusting the Repurchase Price of Restricted Stocks and
Repurchasing and Cancelling Some Restricted Stocks". The
Board of Supervisors issued the Verification Opinions of the Board
of Supervisors on Matters Related to the Company's Reserved

Grant of the Restricted Stock Incentive Plan in 2020.

(www.sse.com.cn) on
January 19, 2021.
For details, please

refer to the Company's
the
website of the Shanghai
Stock
(www.sse.com.cn)
August 11, 2021.

announcement on

Exchange

on

On November 4, 2021, the Company received the Securities
Change Registration Certificate issued by the Shanghai Branch of
China Securities Depository and Clearing Co., Ltd., and the
Company completed the registration of the reserved grant of

restricted stocks to incentive objects.

For details, see the
Company's
the
website of the Shanghai
Stock
(www.sse.com.cn)
November 6, 2021.

announcement on

Exchange

on

On November 17, 2021, the Company applied to China
Securities Depository and Clearing Co., Ltd. Shanghai Branch for
repurchase and cancellation of restricted stocks that have been

granted but not yet lifted by some resigned employees. On

For details, see the
Company's
the
website of the Shanghai

announcement on
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November 30, 2021, the Company received the "Securities
Change Registration Certificate” issued by China Securities
Depository and Clearing Co., Ltd. Shanghai Branch, and the
Company has completed the registration of the restricted stock

repurchase and cancellation.

Stock
(www.sse.com.cn) on
November 26, 2021.

Exchange

On July 19, 2022, the 51st meeting of the eighth Board of
Directors of the Company reviewed and approved the "Proposal
on Adjusting the Repurchase Price of Restricted Stocks and the
Repurchase and Cancellation of Some Restricted Stocks", and the
independent directors of the Company issued a statement on this
independent opinion expressing consent. On July 19, 2022, the
14th meeting of the 8th Supervisory Committee of the Company
passed the "Proposal on Adjusting the Repurchase Price of
Restricted Shares and Repurchasing and Cancelling Some

Restricted Shares".

For details, see the
Company's
the
website of the Shanghai
Stock
(www.sse.com.cn) on
July 20, 2022.

announcement on

Exchange

On October 18, 2022, the Company applied to China
Securities Depository and Clearing Co., Ltd. Shanghai Branch for
repurchase and cancellation of restricted stocks that have been
granted but not yet liffted by some resigned employees. On
October 21, 2022, the Company received the "Securities Change
Registration Certificate" issued by China Securities Depository
and Clearing Co., Ltd. Shanghai Branch, and the Company has
completed the registration of the restricted stock repurchase and

cancellation.

For details, see the
Company's
the
website of the Shanghai
Stock
(www.sse.com.cn) on
October 19, 2022.

announcement on

Exchange

On December 28, 2022, the sixth meeting of the ninth session
of the board of directors of the Company passed the "Proposal on
the Satisfaction of the Unlocking Conditions for the First Unlocking
Period of the First Grant Part of the 2020 Restricted Stock
Incentive Plan". The independent directors of the Company have
issued independent opinions expressing agreement.

On December 28, 2022,

Company's ninth board of supervisors passed the "Proposal on the

the second meeting of the

Satisfaction of the Unlocking Conditions for the First Unlocking
Period of the First Grant of the 2020 Restricted Stock Incentive
Plan". The Board of Supervisors issued the "Verification Opinion
on the Satisfaction of the Unlocking Conditions for the First
Unlocking Period of the First Grant Part of the 2020 Restricted

Stock Incentive Plan".

For details, see the
Company's
the
website of the Shanghai
Stock
(www.sse.com.cn) on
December 29, 2022.

announcement on

Exchange
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On August 17, 2023, the 12th meeting of the 9th Board of
Directors of the Company approved the Proposal on Adjusting the
Repurchase Price of Restricted Stocks and Repurchasing and
Cancelling Some Restricted Stocks. The independent directors of
the Company expressed their independent opinion of agreement
on this.

On August 17, 2023, the 5th Meeting of the 9th Board of
Supervisors of the Company approved the Proposal on Adjusting
the Repurchase Price of Restricted Stocks and Repurchasing and

Cancelling Some Restricted Stocks.

For specific details,
the

announcement disclosed

please refer to

by the Company on the

Shanghai Stock
Exchange website
(www.sse.com.cn) on

August 18, 2023.

On October 19, 2023, the 13th Meeting of the 9th Board of
Directors of the Company approved the Proposal on the
Satisfaction of the Unlocking Conditions for the First Unlocking
Period of the Reserved Grant Part of the 2020 Restricted Stock
Incentive Plan. The independent directors of the Company have
issued independent opinions expressing agreement.

On October 19, 2023, the 6th Meeting of the 9th Board of
Supervisors of the Company approved the Proposal on the
Satisfaction of the Unlocking Conditions for the First Unlocking
Period of the Reserved Grant Part of the 2020 Restricted Stock
Incentive Plan. The Board of Supervisors issued Verification
Opinion on the Satisfaction of the Unlocking Conditions for the
First Unlocking Period of the Reserved Grant Part of the 2020

Restricted Stock Incentive Plan.

For specific details,
the

announcement disclosed

please refer to

by the Company on the

Shanghai Stock
Exchange website
(www.sse.com.cn) on

October 20, 2023.

On November 8, 2023, the Company applied to Shanghai
Branch of China Securities Depository and Clearing Corporation
for the repurchase and cancellation of restricted stocks that had
been granted to some resigned employees but still under lock-up.
On November 20, 2023, the Company received a Securities
Change Registration Certificate issued by Shanghai Branch of
China Securities Depository and Clearing Corporation, and
completed the registration for the repurchase and cancellation of

restricted stocks.

For specific details,
the

announcement disclosed

please refer to

by the Company on the

Shanghai Stock
Exchange website
(www.sse.com.cn) on

November 16, 2023.

On December 28, 2023, the 14th Meeting of the 9th Board of
Directors of the Company approved the Proposal on the
Satisfaction of the Unlocking Conditions for the Second Unlocking
Period of the First Grant Part of the 2020 Restricted Stock

Incentive Plan. On December 28, 2023, the 7th Meeting of the 9th

For specific details,
the

announcement disclosed

please refer to

by the Company on the

Shanghai Stock
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Board of Supervisors of the Company approved the Proposal on
the Satisfaction of the Unlocking Conditions for the Second
Unlocking Period of the First Grant Part of the 2020 Restricted
Stock Incentive Plan. The Board of Supervisors issued Verification
Opinion on the Satisfaction of the Unlocking Conditions for the
Second Unlocking Period of the First Grant Part of the 2020

Restricted Stock Incentive Plan.

Exchange website
(www.sse.com.cn)

December 29, 2023.

on

On August 14, 2024, the 20th meeting of the 9th Board of
Directors reviewed and passed the "Proposal on Adjusting the
Repurchase Price of Restricted Stocks and Repurchasing and
Canceling Some Restricted Stocks," with the Supervisory
Committee issuing an audit opinion and lawyers providing legal
opinions.

On August 14, 2024, the 9th Meeting of the 9th Board of
Supervisors of the Group approved the Proposal on Adjusting the
Repurchase Price of Restricted Stocks and Repurchasing and

Cancelling Some Restricted Stocks.

For specific details,
the

announcement disclosed

please refer to

by the Company on the

Shanghai Stock
Exchange website
(www.sse.com.cn) on

August 16, 2024.

On October 14, 2024, the 23rd meeting of the 9th Board of
Directors reviewed and passed the "Proposal on the Fulfillment of
Conditions for the Second Release of Restricted Shares under the
2020 Restricted Stock Incentive Plan (Reserved Grant)," the
Supervisory Committee issued the "Verification Opinion on the
Fulfillment of Conditions for the Second Release of Restricted
Shares under the 2020 Restricted Stock Incentive Plan (Reserved
Grant)," the legal counsel provided a legal opinion, and the

independent financial advisor issued a verification opinion.

For specific details,
the

announcement disclosed

please refer to

by the Company on the

Shanghai Stock
Exchange website
(www.sse.com.cn) on

October 15, 2024.

On October 21, 2024, the Company applied to China
Securities Depository and Clearing Co., Ltd. Shanghai Branch for
repurchase and cancellation of restricted stocks that have been
granted but not yet lifted by some resigned employees. On
October 28, 2024, the Company received the "Securities Change
Registration Certificate" issued by China Securities Depository
and Clearing Co., Ltd. Shanghai Branch, and the Company has
completed the registration of the restricted stock repurchase and

cancellation.

For specific details,
the

announcement disclosed

please refer to

by the Company on the
Stock

website

Shanghai
Exchange
(www.sse.com.cn)
October 24, 2024.

on

On December 13, 2024, the 23rd meeting of the 9th Board of
Directors reviewed and passed the "Proposal on the Satisfaction

of the Unlocking Conditions for the Third Unlocking Period of the

For details, please

refer to the Company's
the

announcement on
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First Grant Part of the 2020 Restricted Stock Incentive Plan," the
Supervisory Committee issued the "Verification Opinion on the
Satisfaction of the Unlocking Conditions for the Third Unlocking
Period of the First Grant Part of the 2020 Restricted Stock
Incentive Plan," the legal counsel provided a legal opinion, and the

independent financial advisor issued a verification opinion.

website of the Shanghai
Stock
(www.sse.com.cn)

December 14, 2024.

Exchange

on

On August 14, 2025, the 33rd meeting of the 9th Board of
Directors reviewed and passed the "Proposal on Adjusting the
Repurchase Price of Restricted Stocks and Repurchasing &
Canceling Some Restricted Stocks," with the Supervisory
Committee issuing an audit opinion and lawyers providing legal
opinions.

On August 14, 2025, the 16th Meeting of the 9th Board of
Supervisors of the Group approved the Proposal on Adjusting the
Repurchase Price of Restricted Stocks and Repurchasing and

Cancelling Some Restricted Stocks.

For details, please
refer to the Company's
the
website of the Shanghai
Stock
(www.sse.com.cn)

August 18, 2025.

announcement on

Exchange

on

On October 20, 2025, the 37th meeting of the 9th Board of
Directors reviewed and passed the "Proposal on the Satisfaction
of the Unlocking Conditions for the Third Unlocking Period of the
Reserved Grant Part of the 2020 Restricted Stock Incentive Plan,"
the Remuneration and Appraisal Committee issued the
"Verification Opinion on the Satisfaction of the Unlocking

Conditions for the Third Unlocking Period of the Reserved Grant

For details, please
refer to the Company's
the
website of the Shanghai

Stock

announcement on

Exchange

) ) (www.sse.com.cn) on
Part of the 2020 Restricted Stock Incentive Plan," the legal
) o ) ] i October 21, 2025.
counsel provided a legal opinion, and the independent financial
advisor issued a verification opinion.
On October 14, 2025, the Company applied to China
Securities Depository and Clearing Co., Ltd. Shanghai Branch for For details, please

repurchase and cancellation of restricted stocks that have been
granted but not yet lifted by some resigned employees. On
October 24, 2025, the Company received the "Securities Change
Registration Certificate" issued by China Securities Depository
and Clearing Co., Ltd. Shanghai Branch, and the Company has
completed the registration of the restricted stock repurchase and

cancellation.

refer to the Company's
the
website of the Shanghai
Stock
(www.sse.com.cn)
October 22, 2025.

announcement on

Exchange

on
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(i) Incentives that have not been disclosed in the temporary announcements or had
further progresses
Incentive stock option
oApplicable VNot applicable

Other notes:
oApplicable  VNot applicable

Employee stock ownership plans
oApplicable VNot applicable

Other incentives
oApplicable VNot applicable

Ciii) Equity incentives granted to directors and senior executives during the reporting
period
oApplicable VNot applicable

CGiv) The evaluation mechanism for senior managers during the reporting period, as well
as the establishment and implementation of incentive mechanisms

VApplicable oNot applicable
In terms of the remuneration evaluation of senior management personnel, performance

assessment results were based on the performance evaluation methods for enterprise leaders,
the Company's operating conditions, and relevant assessment indicators.

The remuneration was determined by the performance assessment results.

X. Construction and implementation of internal control system during the reporting
period

VApplicable oNot applicable
Please refer to the 2025 Internal Control Evaluation Report disclosed by the Company on

the Shanghai Stock Exchange website for details.

Explanation of major deficiencies in internal control during the reporting period
oApplicable VNot applicable

XI. Management and control of subsidiaries during the reporting period

VApplicable cNot applicable
Please refer to the 2025 Internal Control Evaluation Report disclosed by the Company on

the Shanghai Stock Exchange website for details.

Risk Disclosure Regarding Anomalies in the Management and Control of Subsidiaries
oApplicable VNot applicable

XIl. Explanation of the internal control audit report

VApplicable oNot applicable

76 /275



XI.

XIV.

XV.
G

CGi)

XVI.

Zhejiang China Commodities City Group Co., Ltd. 2025 Annual Report

Pan-China Certified Public Accountants LLP was hired by the Company to conduct an audit
of the effectiveness of internal control over the Company's financial reports for the year 2025
and issued an internal control audit report with standard unqualified opinion. It is believed that
the Company has maintained effective internal control over financial reporting in all material
aspects as of December 31, 2025, in accordance with the Basic Norms for Enterprise Internal
Control and relevant regulations. Please refer to the website of Shanghai Stock Exchange
(www.sse.com.cn) for details of the "Internal Control Audit Report".
Disclosure of internal control audit report: Yes
Opinion type of internal control audit report: standard unqualified opinion
Whether a modified audit opinion on internal control was issued for the reporting period or the

previous fiscal year
oYes YNo

Self-examination and rectification of the Listed Company's governance special
actions
NA

Environmental information of listed companies and their principal subsidiaries
included in the list of enterprises required by law to disclose environmental
information

oApplicable VNot applicable

Other notes
oApplicable VNot applicable

Social responsibility

Whether to disclose social responsibility report, sustainable development report or
ESG report separately

VApplicable oNot applicable
For further details, please refer to the Company’s “2025 Environmental, Social and

Governance Report,” disclosed on the Shanghai Stock Exchange website.

Social responsibility

oApplicable VNot applicable

Specific instructions
oApplicable Not applicable

Status of consolidation and expansion of the results of poverty alleviation, rural
revitalization and other specific work

oApplicable VNot applicable
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Specific instructions
oApplicable VNot applicable

XVIL. Other
oApplicable Not applicable
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Section V. Significant Matters

l. Fulfillment of commitments

€)) Commitments made by the actual controller, shareholders, affiliates and acquirer of
the Company, the Company itself and other related parties during the reporting
period or as of the reporting period

oApplicable VNot applicable

(i) If there is a profit forecast for the Company’s assets or projects, and the reporting
period is still in the profit forecast period, the Company will explain whether the assets
or projects have reached the original profit forecast and the reason

oReached oNot reached VNot applicable

aii) Performance Commitments
oApplicable VNot applicable

Changes to Performance Commitments
oApplicable VNot applicable

Other notes
oApplicable VNot applicable

Il The Company’s funds occupied by its controlling shareholders or any of other
affiliates for non-operational purposes during the reporting period

oApplicable VNot applicable

L. lllegal guarantees

oApplicable VNot applicable

Iv. The Company's explanation on the ‘non-standard opinion audit report’ of the
accounting firm

oApplicable VNot applicable

V. The Company's analysis and explanation on the reasons and effects of changes in

accounting policies, accounting estimates or corrections of major accounting errors

(i) The Company's analysis and explanation on the reasons and effects of changes in
accounting policies and accounting estimates

oApplicable  VNot applicable

(i) The Company's analysis and explanation on the reasons and effects of major
accounting errors correction

oApplicable VNot applicable
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Ciii) Communication with the former accounting firm

oApplicable  VNot applicable

Civ) Approval procedures and other notes
oApplicable Not applicable

VI. Engagement and termination of engagement of accounting firm

Unit: RMB 10,000

Now engaging

Name of the engaged domestic accounting
firm

Pan-China Certified Public Accountants LLP

Remuneration of the engaged domestic

S 179
accounting firm

Audit period of the engaged domestic

o 2
accounting firm

Name of the certified public accountant at the
domestic accounting firm

HU Yanhua, WANG Fukang, FANG Lei

Cumulative years of audit services provided
by domestic accounting firm certified public

accountants FANG Lei (2 years)

HU Yanhua (2 years), WANG Fukang (2 years),

Name Remuneration

Internal  control  auditing | Pan-China Certified Public Accountants
accounting firm LLP

Statement on the engagement or termination of engagement of accounting firm
oApplicable VNot applicable

Statement on replacing the accounting firm during the audit
oApplicable  VNot applicable

Explanation of audit fees decreasing by more than 20% (including 20%) compared to the
previous year
oApplicable VNot applicable

VIIL. Situations at risk of delisting

D) Reasons for the delisting risk warning
oApplicable Not applicable

(i) The Company's proposed response measures

oApplicable VNot applicable

Ciii) Termination of listing and reasons

oApplicable  VNot applicable

VIIl. Matters relating to bankruptcy and reorganization
oApplicable VNot applicable

IX. Material litigations and arbitrations

\ During the year, the Company had major litigations or arbitrations o During the year, the
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Company did not have any major litigations or arbitrations
(i) Litigations and arbitrations that have been disclosed in the temporary

announcements and have had no further progresses

oApplicable VNot applicable
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(i

Litigations and arbitrations that have not been disclosed in the temporary announcements or have had further progresses

VApplicable oNot applicable

Unit: RMB 10,000

During the reporting period:

Does the
Part Litigati Val litigation Stat ;
o a y | |ga on . . alue (arbitration) atus o
Pla.mt'ﬁ Defendant Bearing or Basic |_r!forrpat|on involved in cause litigation Results of litigation (arbitration) Enf_orcement
(claimant . . of litigation e ; e of judgment
(respondent) Joint arbitratio bitrati litigation estimated (arbitration and effect thereof d
) Liabilities n (arbitration) | o pitration) | liabilities and ) (award)
the amount
thereof
The  first
instance
judgment The court of first instance ruled
Beijing has been | that the Company shall pay the
Urban rendered, plaintiff construction project
Construct | the Group No Litigation [(2024) 2 07 MC 35,636.15 | No but the | payments of RMB 170.00 |/
. No. 534] o .
ion Group second million and interest on overdue
Co., Ltd. instance payments, and dismissed the
trial has | plaintiff's other claims.
not yet
been held.
The The first 1. The defendant shall
Group ; immediately dismantle and
instance :
Company |, . . . destroy all signboards and
) . Linzhou Jiahe judgment . ! .
: Yiwu . promotional materials bearing
. Commercial Co., has been ) o .
China : the wording “Linzhou Yiwu
. | Ltd. and Linzhou rendered, X .
Commodi | oo Real | No Litigation | [2025) Z_ 0782 545.11 | No but  the | SOmmodity City”; /
ties City MC No. 23743] ' 2. The defendant shall
Estate second -
Supply ; compensate the plaintiff for
: Development instance ; .
Chain Co. Ltd trial has | €conomic losses amounting to
Manage v not ot RMB 4.65 million.
ment Co., been heIi/j 3. The Defendant shall pay the
Ltd. " | Plaintiff, Yiwu China
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Commodities  City  Supply
Chain Management Co., Ltd., a
total of RMB 801,100 for brand
usage fees, service fees, and
other related charges.

Zhejiang  Yiwu
Chuanglian
Market
Investment and
Management
Co., Ltd., Hebei
Jiangcheng Real
The Estate

Group Development
Co., Ltd.,
Handan
Zheshang Yiwu
China
Commodities
Wholesale City
Co., Ltd.

[(2021) Z 0782 485.00 | No Transferre /

No Litigation | i No. 6367] ‘
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Other notes

oApplicable  VNot applicable

Information of the listed company and its directors, senior management, controlling
shareholder, and actual controller suspected of violations of laws and regulations,
penalties and rectification

oApplicable VNot applicable

Credit standing of the Company and its controlling shareholder and actual controller

VApplicable oNot applicable
There was no outstanding court judgment or overdue debt of a large amount involving the

Company or its controlling shareholder or actual controller during the reporting period.

Significant related transactions
Related transactions relating to regular corporate operation

1. Matters that have been disclosed in the temporary announcements and had no
further progresses or changes

oApplicable VNot applicable

2. Matters that have been disclosed in the temporary announcements but had further

progresses or changes
VApplicable oNot applicable

The 10th Meeting of the 9th Board of Directors of the Company reviewed and approved the
Proposal on Project Construction Entrustment Management and Related Party Transactions
and agreed to sign an engineering project entrustment management contract with Shangbo
Yungu, a wholly-owned subsidiary of the Company’s controlling shareholder, Yiwu China
Commodities City Holdings Limited (“CCCH?”). For details, please refer to the Announcement on
Project Construction Entrustment Management and Related Party Transactions (L2023-019)
disclosed by the Company on the Shanghai Stock Exchange website (www.sse.com.cn) on
May 12, 2023.

As of the end of the reporting period, the T1 and T2 supertall towers of the Yiwu Global

Digital Trade Center Project remain under construction.
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3. Matters that have not been disclosed in the temporary announcements

VApplicable cNot applicable

Unit: RMB
Reasons for
Type of ) Percentage in (;:}feell'zl;;qcee
Related Relation |related-part Contents of Pricing i Amount of the amount of | gopeme . between the
. related-party o related-party related-party similar Market price :
counterparty ship y . principle . . - nt method price of the
. transaction transaction transaction transactions i ti
transaction (%) ransaction
and reference
market price
Wholly-o
wned Property
CCC Propert subsidiar|{Acceptanc |[service fee and Account
: perty y of the |e of labor |greening Market price 269,695,926.40 | 269,695,926.40 83.35 269,695,926.40 |/
Service . . transfer
parent |service maintenance
compan fee
y
Yiwu Security |[Other  |Acceptanc Security service Account
Service Co., related |e of labor y Market price 21,864,444.77 21,864,444.77 6.76 21,864,444.77 |/
. . fee transfer
Ltd. parties |service
Wholly-o
wned
subsidiar|{Acceptanc .
Shangbo yofthe e of labor |CONSUCHON |\ et price | 16,240,280.16 | 16,240,280.16 5.02 [Aocount | 4694028016 |/
Yungu . fee transfer
parent |service
compan
y
Yiwu China Controlli
Commodities  ng Rent Warehouse |\ 1o et price | 10,017,291.74 | 10,017,291.74 3.10 [ACCOUNt | 40 017,291.74 |/
City Holdings |sharehol space rental transfer
Limited ders
Yourworld Other Providin Laundry fees Account
International  |related 1ding Y " |Market price 2,346,505.33 2,346,505.33 0.73 2,346,505.33 |/
. services |etc transfer
Conference parties
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Center,
subordinated to
Yiwu Market
Development
Group

Yiwu Shangbo

Wholly-o

wned

Enterprise subsidiar|Acceptanc |Property Account
Manapement y of the |e of labor |management |Market price 2,319,967.92 2,319,967.92 0.72 transfer 2,319,967.92
Co L% d parent |service service fee
" ' compan
y
Yourworld
International
Conference Entrusted
Center Other Providing |management Account
subordinated to related services  |fees and Market price 1,036,894.17 1,036,894.17 0.32 transfer 1,036,894.17
Yiwu Market parties license fees
Development
Group
Total / / 323,521,310.49 100.00 / / /

Return of large-value goods sales

lllustration on related-party transactions

The CCC Proper Service obtained the market property services and greening maintenance

contract through public bidding.
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Related transactions in the acquisition or sale of assets or equity

1. Matters that have been disclosed in the temporary announcements and had no
further progresses or changes

oApplicable VNot applicable

2. Matters that have been disclosed in the temporary announcements but had further
progresses or changes

oApplicable Not applicable

3. Matters that have not been disclosed in the temporary announcements

oApplicable VNot applicable

4. If any agreement on the operating results is involved, the achievement of operating
results during the reporting period shall be disclosed

oApplicable VNot applicable

Related transactions arising from joint investments in external entities

1. Matters that have been disclosed in the temporary announcements and had no
further progresses or changes

oApplicable VNot applicable

2. Matters that have been disclosed in the temporary announcements but had further
progresses or changes

oApplicable  VNot applicable

3. Matters that have not been disclosed in the temporary announcements

oApplicable VNot applicable

Credits and liabilities with related parties

1. Matters that have been disclosed in the temporary announcements and had no
further progresses or changes

oApplicable VNot applicable

2. Matters that have been disclosed in the temporary announcements but had further
progresses or changes

oApplicable Not applicable

3. Matters that have not been disclosed in the temporary announcements

oApplicable VNot applicable
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(v) Financial business between the Company and the associated financial companies,
the Company's holding financial company and the related parties

oApplicable VNot applicable

(vi) Other
oApplicable VNot applicable

XIll. Significant contracts and their execution
D) Trusteeship, contracting and leases
1. Hosting

oApplicable VNot applicable

2. Contracting
oApplicable VNot applicable

3. Renting
oApplicable VNot applicable
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(i) Guarantees

VApplicable cNot applicable
Unit: RMB 10,000

External guarantees provided by the Company (excluding those provided for the subsidiaries)

Relations Date of
hip guarante Whether Whether Whether

between e Guarante |Guarante the Overdue itis a
the Related

Guarant the The Amount of | (signing e e Type of Collateral| guarante amount of Counter related-p
(if any) eis

or guarantor gua;:nte guarantee | date of | Starting | maturity guzriasnte the guaergnte arty

and the the date date fulfilled in guarantee guarante
) overdue

Listed agreeme full e

Company nt)

Relations
hip

guarante
e

Hangzh Wholly-o Joint and
ou wned House several
Shangb . ..__|purchas 419.53 liability |No No No NA [No No NA
subsidiar

o] er guarante

Nanxing y e

~
~
~

Amount of guarantees made during the reporting period (excluding the -21.70
guarantees provided for subsidiaries) )

Balance of guarantees at the end of the reporting period (A) (excluding the 419.53
guarantees provided for subsidiaries) )

The guarantee of the Company and its subsidiaries to the subsidiaries

Amount of guarantees provided for subsidiaries during the reporting period -

Balance of guarantees provided for subsidiaries at the end of the reporting
period (B)

Total guarantees provided by the Company (including those provided for the subsidiaries)

Total amount of guarantees (A+B) 419.53

Ratio of the total amount of guarantees to the Company’s net assets (%) 0.02

Among them:

Amount of guarantees provided for shareholders, actual controller and their
related parties (C)

Amount of guarantees provided directly or indirectly for the debtors whose -
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debt-to-asset ratio exceed 70% (D)

Portion of total amount of guarantees in excess of 50% of net assets (E)

Total (C+D+E)

Statement on the joint and several liability that may be assumed due to
outstanding guarantees

NA

Statement on guarantees

According to relevant regulations, the Group is required to provide
mortgage loan guarantees to the bank for the sale of commercial housing
before the purchaser of the housing has completed the property
ownership certificate. The outstanding guarantee amount as of
December 31, 2025 was RMB 4, 195, 330.16(December 31, 2024: RMB
4, 412, 333.72). Those guarantees would be released after the issuance
of the property ownership certificates and are thus little likely to incur
losses. Therefore, the management believed that it was not necessary to
make provision for the guarantees.

Management of the cash assets entrusted to others
1. Entrusted financial management

(1). The totality of entrusted financial management

VApplicable cNot applicable

Unit: RMB 10,000

Type Risk characteristics

Unexpired balance Overdue unrecovered amount

Bank financing products Risk level: low risk

141,000 -

Other information
oApplicable  VNot applicable

(2). Individual entrusted financial management

oApplicable VNot applicable

Other information
oApplicable VNot applicable
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(3). Entrusted financial management impairment provision

oApplicable VNot applicable

2. Entrusted Loan

(1). Total entrusted loan

oApplicable  VNot applicable

Other information
oApplicable  VNot applicable
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2).
oApplicable  VNot applicable

Single Entrusted Loan

Other information
oApplicable Not applicable

(3).
oApplicable Not applicable

Entrusted loan impairment provision

3. Other information

oApplicable  VNot applicable

(iv) Other significant contracts
VApplicable oNot applicable
No. Contract name Signing parties ?;;\}Itéa:(t) %:)ig;a
Yiwu Yundailu Data
1 Construction Contract for the Belt and Road | Technology Co., Ltd.; 18.114.42
Artificial Intelligence Innovation Center Project Yuanyang Construction Group S
Co., Ltd.
Contract for the Commercial Plaza and Ancillary
> Works of the Connection Project between the | The  Company;  Zhejiang 353938
Global Digital Trade Center and the 5th District of | Hengda Construction Co., Ltd. e
the International Trade City
Contract for Municipal Landscape Engineering | The  Company;  Zhejiang
3 (Lot 1) of Phase Il of the Yiwu Global Digital | Tongyuan Construction Group 3,529.90
Trade Center Project Co., Ltd.
Contract for Municipal Landscape Engineering | The Company; Yiwu Shengli
4 (Lot IlI) of Phase Il of the Yiwu Global Digital | Construction Engineering Co., 3,354.81
Trade Center Project Ltd.
Contract for Municipal Landscape Engineering | The Company; Yiwu Jiangxia
5 (Lot I) of Phase Il of the Yiwu Global Digital Trade | Municipal Engineering Co., 3,021.40
Center Project Ltd.
XIV. Description of progress in the use of raised funds
oApplicable VNot applicable
XV. Explanation on other major events that have a significant impact on investors’ value

judgments and investment decisions

oApplicable VNot applicable
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Section VI. Changes in Shares and Information about Shareholders

Changes in shares

Table of changes in shares
1. Table of changes in shares
Unit: share
Before this change Increase or degrease in the current After this change
period (+, -)

Qty. Proportion (%) Other Sub-total Qty. Proportion (%)
|. Restricted shares 13,413,000 0.24 -13,413,000 -13,413,000 - -
3. Shares held by other 13,413,000 024 |  -13,413,000 -13,413,000 . .
domestic investors

shares held by 13,413,000 024|  -13413,000 -13,413,000 . .
domestic natural persons
Il. Unrestricted shares 5,470,232,926 99.76 13,326,300 13,326,300 5,483,559,226 100.00
1. RMB-denominated 5,470,232,926 99.76 13,326,300 13,326,300 |  5,483,559,226 100.00
common shares
lll. Total number of shares 5,483,645,926 100.00 -86,700 -86,700 5,483,559,226 100.00

2. Explanation of changes in shares

VApplicable cNot applicable
On January 15, 2025, 12,627,600 restricted shares from the third unlocking period of the first grant part of the 2020 Restricted Stock Incentive

Plan were unlocked and became tradable. On October 24, 2025, due to 3 incentive recipients in the 2020 restricted stock incentive plan not meeting
the Company's incentive plan requirements regarding incentive recipients, the Company repurchased and canceled 86,700 shares that had been
granted but not yet released from restrictions. On November 5, 2025, 698,700 restricted shares from the third unlocking period of the reserved grant

part of the 2020 Restricted Stock Incentive Plan were unlocked and became tradable.
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3. The impact of changes in shares on financial indicators such as earnings per share and net assets per share in the most recent year and

the most recent period (if any)

oApplicable  VNot applicable

4. Other matters the Company deems it necessary to disclose or required by the securities regulatory authority to be disclosed

oApplicable VNot applicable

Changes in restricted shares

VApplicable oNot applicable

Unit: share
Number of Number of Number of
restricted Number of restricted restricted Reasons for .
repurchased A Unlocking
Shareholder shares at the shares released : shares at the restriction on
N . restricted shares date
beginning of the during the year : end of the trade
during the year
year year
Incentive recipients subject to the Restricted stock | Janua 15
first grant under the 2020 12,688,800 12,627,600 61,200 - . ) ry '
. ) . incentives 2025
restricted stock incentive plan
Incentive recipients subject to the .
reserved grant under the 2020 724,200 698,700 25,500 . | Restricted - stock | November 5,
. . . incentives 2025
restricted stock incentive plan
Total 13,413,000 13,326,300 86,700 - / /

On October 24, 2025, due to 3 incentive recipients under the 2020 Restricted Stock Incentive Plan who retired not meeting the Company's

incentive plan requirements, the board of directors decided to disqualify these 3 recipients and repurchase and cancel all 86,700 restricted shares they

had been granted but not yet released.

Securities issuance and listing
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(i) Securities issuance as of the reporting period

VApplicable cNot applicable
Unit: Shares, Currency: RMB

o . Number of Number of shares or .
Types of shares and derivative Issue Price (or - Transaction
o Issue date shares or Listing date bonds approved for o
securities Interest Rate) . . termination date
bonds issued trading

Bonds (including corporate bonds, corporate bonds, and non-financial corporate debt financing instruments)
November 13, November 13,

November 13,

25 YIWU CCC 01 o 1.04% | 800,000,000 oo 800,000,000 a0,
fﬂirz\%‘zﬂang Yiwu CCC Mt 252‘02265 2.10% | 500,000,000 | March 27, 2025 500,000,000 | March 27, 2028
ggzzmj.ang Yiwu CCC MTN | 511 23, 2025 2.09% | 1,000,000,000 |  April 24, 2025 1,000,000,000 | April 24, 2028
25 Zhefang Yiwu CCC MTN | July 16, 189% | 500,000,000 | July 17, 2025 500,000,000 | July 17, 2028

Notes on the issuance of securities as of the reporting period (for bonds with different interest rates during the duration, please specify separately):
oApplicable  VNot applicable

(i) Changes in the total number of shares of the Company, the shareholder structure, and changes in the Company's assets and liabilities
structure
VApplicable cNot applicable
On October 24, 2025, due to 3 incentive recipients under the 2020 Restricted Stock Incentive Plan who retired not meeting the Company's
incentive plan regulations, the Board of Directors resolved to disqualify these recipients and repurchase and cancel all 86,700 restricted shares they
had been granted but not yet released from restrictions, resulting in a decrease of 86,700 shares in the Company's total share count at the end of the

reporting period compared to the beginning.

95 /275




Zhejiang China Commodities City Group Co., Ltd. 2025 Annual Report

Ciii) Existing internal employee shares
oApplicable VNot applicable
lil. Shareholders and actual controllers
(i) Total number of shareholders
Number of common shareholders as of the end of the reporting
period 152,241
The total number of common shareholders (households) at the end of
. . 178,993
the previous month before the disclosure of the annual report
As of the end of the reporting period, the total number of preferred 0
shareholders whose voting rights have been restored
The total number of preferred stockholders with reinstated voting
rights as of the end of the month immediately preceding the annual 0
report's publication
(i) Shareholdings of the top 10 shareholders and top 10 holders of tradable shares (or
shareholders not subject to trading restrictions)
Unit: share
Shareholdings of the top ten shareholders (excluding shares lent through refinancing)
Change Number of Pledge, mark or owner
1ang shares held at | Propor Number of freezing .
Shareholder during the . ship of
. the end of the tion non-tradable Status
(full name) reporting : o share
: reporting (%) shares held of Qty.
period : holder
period shares
State-
Yiwu China owned
Commodities City | 52,885,300 | 3,091,064,692 | 56.37 - | No - | legal
Holdings Limited perso
n
Hong Kong Central Unkno
Clearing Company | 148,019,743 291,403,599 5.31 - | No “ 1 wn
Limited
State-
Zhejiang Zhecai owned
Capital Management | -18,073,700 129,392,828 2.36 - | No - | legal
Co., Lid. perso
n
Industrial and
Commercial Bank of
China  Limited - -2,074,372 45,225,061 0.82 - | No - | Other
Huatai-PineBridge
CSI 300 ETF
Yiwu Urban State-
Investment and owned
. 31,229,834 42,240,394 0.77 - | No - | legal
Construction  Group
Co., Ltd perso
’ - n
Dome
stic
Gao Yaping 338,434 | 33,600,000 | 0.61 - | No - I”at”ra
perso
n
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China  Construction
Bank Corporation - E
Fund Csli 300
Exchange-Traded

Open-End Index
Initiated Securities
Investment Fund

-348,900 32,298,103 0.59

- | Other

Southern Asset
Management-Agricult

ural Bank of
China-Southern

China Securities
Financial Assets
Management Scheme

- 26,675,000 0.49

- | Other

Dacheng
Fund-Agricultural
Bank of
China-Dacheng

China Securities
Financial Assets
Management Scheme

- 26,447,800 0.48

- | Other

Industrial and
Commercial Bank of
China Co., Ltd. -
Huaxia SSE CSI 300
ETF Securities
Investment Fund

2,944,200 24,648,300 0.45

- | Other

Shareholdings of the top ten shareholders not restricted for sale (excluding shares lent through refinancing)

Shareholder

Number of tradable

Type and

quantity of shares

shares held
Type

Qty.

Yiwu China Commodities City

Holdings Limited

RMB-de
nominat
ed
commo
n share

3,091,064,692

3,091,064,692

Hong Kong Central Clearing

Company Limited

RMB-de
nominat
ed
commo
n share

291,403,599

291,403,599

Zhejiang Zhecai Capital

Management Co., Ltd.

RMB-de
nominat
ed
commo
n share

129,392,828

129,392,828

Industrial and Commercial Bank of
China Limited — Huatai-PineBridge

CSI 300 ETF

RMB-de
nominat
ed
commo
n share

45,225,061

45,225,061

Yiwu Urban Investment and
Construction Group Co., Ltd.

RMB-de
nominat
ed
commo
n share

42,240,394

42,240,394
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RMB-de
nominat
GAO Yaping 33,600,000 ed 33,600,000
commo
n share
China Construction Bank Corporation I:gﬂrg;]da?
- E Fund CSI 300 Exchange-Traded 32,298,103 | ed 32,298,103
Open-End Index Initiated Securities commo
Investment Fund
n share
Southern Asset RMB-de
Management-Agricultural Bank of nominat
China-Southern China Securities 26,675,000 ed 26,675,000
Financial Assets Management commo
Scheme n share
Dacheng Fund-Agricultural Bank of RMB_-de
China-Dacheng China Securities nominat
! . 26,447,800 ed 26,447,800
Financial Assets Management
Scheme commo
n share
RMB-de
Industrial and Commercial Bank of nominat
China Co., Ltd. - Huaxia SSE CSI 24,648,300 ed 24,648,300
300 ETF Securities Investment Fund commo
n share

Explanation of the special account for
repurchased shares among the top NA
ten shareholders

Explain if any of the shareholders
above was involved in
entrusting/being entrusted with voting
rights or waiving voting rights

NA

Zhejiang Provincial Financial Development Co., Ltd., the controlling
shareholder of Zhejiang Zhecai Capital Management Co., Ltd., owns a
9.44% stake in Yiwu State-owned Capital Operation Co., Ltd., which is
the controlling shareholder of Yiwu Market Development Group Co.,
Ltd., in turn, the controlling shareholder of Yiwu China Commodities
City Holdings Limited.

Explanation on the relationship or
concerted action between the above
shareholders

Explanation on the preferred
shareholders whose voting rights had
been restituted and the quantity of
shares held thereby

NA

Participation of shareholders holding more than 5% of the shares, top ten shareholders, and top
ten shareholders with non-restricted tradable shares in the lending of shares through
refinancing

oApplicable VNot applicable

Changes in the top ten shareholders and the top ten shareholders with non-restricted tradable
shares compared to the prior corresponding period due to lending or return of shares through
refinancing

oApplicable VNot applicable

Number of shares held by the top 10 shareholders subject to trading restrictions and the trading
restrictions
oApplicable VNot applicable
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Ciii) Strategic investors or general legal persons became the top 10 shareholders due to
the placement of new shares.

oApplicable VNot applicable
Iv. Controlling shareholder and actual controller

(i) Controlling shareholder

1. Legal person

VApplicable oNot applicable

Yiwu China Commodities City

Name Holdings Limited

The person in charge or legal representative of the unit | CHEN Dezhan

Date of establishment October 29, 2019

Main business State-owned shareholding platform

Shareholdings of other domestic and overseas listed
companies that hold or participate in shares during the | No
reporting period

Other statements No

2. Natural person

oApplicable VNot applicable

3. Special statement that the Company does not have a controlling shareholder

oApplicable VNot applicable

4. Explanation on Changes in Controlling Shareholders During the Reporting Period
oApplicable  VNot applicable

5. Block diagram of the property rights and control relationship between the Company
and the controlling shareholder

VApplicable oNot applicable

Yiwu China Commodities City
Holdings Limited

56.37%

Zhejiang China Commodities City Group Co.,
Ltd.
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Gi) The actual controller

1. Legal person

VApplicable cNot applicable

State-owned Assets Supervision and
Name Administration Office of the People’s
Government of Yiwu

The person in charge or legal representative of the unit | YU Yiqing

Date of establishment March 26, 2009

State-owned capital management and

Main business )
state-owned equity management

Shareholdings of other domestic and overseas listed
companies that hold or participate in shares during the | No
reporting period

Other statements No

2. Natural person

oApplicable VNot applicable

3. Special explanation that the Company does not have an actual controller
oApplicable Not applicable

4. Explanation on changes in the Company's control during the reporting period
oApplicable Not applicable

5. Block diagram of the property rights and control relationship between the Company
and the actual controller

VApplicable oNot applicable

6. The actual controller controls the Company through trust or other asset
management methods.

oApplicable  VNot applicable

Ciii) Other introductions of controlling shareholders and actual controllers

oApplicable VNot applicable

V. The controlling shareholder or the largest shareholder of the Company and its
persons acting in concert have accumulatively pledged shares that account for more
than 80% of the Company's shares held by them
oApplicable VNot applicable

VI. Other corporate shareholders holding more than 10% of the shares

oApplicable VNot applicable
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oApplicable VNot applicable

Description of share restriction reduction

. The specifics of implementation of share repurchase during the reporting period
oApplicable VNot applicable

State-owned Assets Supervision and
Administration Office of the People's
Government of Yiwu

Industrial and Commercial Bank of
China LTD

I
100%
L 4

Zhejiang Provincial Department of
Finance

Yiwu Smart Industry Development
Group Co., Ltd.

100%
-

85.56%

ICBC Financial Assets Investment

55
L

—>

Yiwu State-owned Capital
Operation Co., Ltd.

100%

[49.44%—

Co., Ltd.
L—11.43%

v

88.53".’«’:—|

Co., Ltd.

Yiwu Market Development Group

[

100%

Zhejiang Provincial Financial
Development Co., Ltd.

100%

Yiwu China Commodities City Holdings Limited

Zhejiang Zhecai Capital Management Co., Ltd.

Preferred Shares

oApplicable VNot applicable

56.37%

A

2.36%

Zhejiang China Commodities City Group Co., Ltd.
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Section VII.

Bonds

. Corporate bonds (including enterprise bonds) and non-financial corporate debt financing instruments

VApplicable oNot applicable

(i

VApplicable cNot applicable

1. Basic information of corporate bonds

Corporate bonds (including enterprise bonds)

Unit: RMB 100 million Currency: RMB

out Method of Trad | Vhether
o lssu | Valu | Matu | stan | interes principal _ Lead | Trust Inyes’gqr o thgre is a
Abbreviatio . : Trading | unde | ee | Suitability risk of
Name of bond Code e e rity | ding | trate repayment : mec o
n o . venue rwrit | man | Arrange .| delisting or
date | date | date | amo | (%) and interest hani e
er ager ments termination
unt payment sm -
of listing
Simple
interest is
Zhejiang China calculated, Huat | Huat Professio
Commodities City Group Nove | Nove | Nove the interest | Shanghai | ai ai nal Publi
Co., Ltd.’s publicly | 25 YIWU mber | mber | mber payment Stock Unite | Unite | . ... .. c
issued corporate bonds | CCC 01 244143 13, 13, 13, 8 1.94 frequency is | Exchang | d d g}stltutlon tradi No
to professional investors 2025 | 2025 | 2028 annual, and |e Secu | Secu investors | N9
in 2025(Issue 1) the principal is rities | rities
repaid once
due.

The Company’s mitigation measures against risks of bond delisting or de-registration
oApplicable VNot applicable

Bond interest payment during the reporting period

VApplicable oNot applicable
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Name of bond

Description of interest payment

Zhejiang China Commodities City Group Co., Ltd.’s publicly
issued corporate bonds to professional investors in 2022

(Issue 1)

On September 1, 2025, the Company paid all holders of "22 Yiwu CCC 01" the principal
and interest for the period from September 1, 2024 to August 31, 2025 on time.

Zhejiang China Commodities City Group Co., Ltd.’s publicly
issued corporate bonds to professional investors in 2022

(Issue 2)

time.

On September 22, 2025, the Company paid all holders of "22 Yiwu CCC 02" the
principal and interest for the period from September 22, 2024 to September 21, 2025 on

2. Triggering and execution of issuer or investor choice clauses and investor protection clauses

oApplicable VNot applicable

3. Intermediaries providing services for bond issuance and duration business

Intermediary name

Office address

Name of the Signatory
Certified Public Accountant (if

Contact person

Contact number

applicable)

Room 401, Building B7, Qianhai
Huatai United Securities | Snenzhen-Hong Kong Fund Town, No. 128
Co. Ltd Guiwan Fifth Road, Nanshan Subdistrict, | / XU Chenhao 0571-85368679

v Qianhai Shenzhen-Hong Kong Modern Service

Industry Cooperation Zone, Shenzhen
Guohao Law Eirm Guohao Lawyer Building, Nos. 2 and 15, Zone

B, Baita Park, Laofuxing Road, Hangzhou City, | / YANG Beiyang | 0571-85775888
(Hangzhou) Zheii i

ejiang Province

Shanghai Brilliance Credit
Rating & Investors Service | .+/F Huasheng Tower, No.398 Hankou Road, | , ZHOU Wenzhe | 021-63501349

Co,, Ltd.

Shanghai

Changes to the above intermediaries

oApplicable VNot applicable
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4. Changes in credit ratings
oApplicable VNot applicable
Other notes:

VApplicable oNot applicable
Shanghai New Century Credit Rating Investment Service Co., Ltd. issued the Zhejiang China Commodities City Group Co., Ltd. Credit Rating

Report [XSJQP (2024)020213] on June 26, 2025. According to the report, the Company's main credit rating is AAA, and the rating outlook is stable.
5. Changes, variations, and execution of guarantees, debt repayment plans, and other debt protection measures during the reporting

period and their impacts
oApplicable VNot applicable
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Fundraising through corporate bonds

[0 The Company’s bonds involved the use of raised funds or rectification during the reporting

period.
 None of the Company’s bonds involved the use of raised funds or rectification during the

reporting period.
(1). Proceeds from fundraising are earmarked for specific projects

oApplicable VNot applicable

Other matters that should be disclosed for special bond varieties

oApplicable VNot applicable

Important matters related to corporate bonds during the reporting period

oApplicable VNot applicable
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(wv)

VApplicable cNot applicable

1. Basic information of non-financial corporate debt financing instruments

Non-financial corporate debt financing instruments in the interbank bond market

Unit: RMB 100 million Currency: RMB

Whether
Outs Me'thqd of Investo'r Trad thgre is a
. . tandi | Intere principal . appropria e rls_k Of.
Name of bond Abk_)rewat Code Issue date | Value date Maturity ng | strate repayment Trading te mec terminating
ion date o and venue arrangem ; the
amo (%) ; ; hani .
interest ents (if transaction
unt sm | .
payment any) in the stock
market
Zhejiang  China | 25 ﬁ?;‘r‘g't
Commodities City | Zhejiang March March 27, | March 27 ayment Interbank
Group Co., Ltd.’s | Yiwu 102581357 | on' o0 5005 | 208 | 2028 ’ 5/ 210 prizci 2 | market No No
2025 MTN (Issue | CCC ’ princip
1) MTNOO1 repayment
at maturity
Zhejiang  China | 25 ﬁ?;‘r‘g't
Commodities City | Zhejiang April 23, | April 24, | April 24 ayment, | Interbank
Group Co., Ltd.’s | Yiwu 102581826 2825 ’ 2825 ’ 2828 | 10| 2.09 prizci 2 | market No No
2025 MTN (Issue | CCC princip
2) MTN 002 repayment
at maturity
Zhejiang  China | 25 ﬁ?;‘r‘g't
Commodities City | Zhejiang July 15-16, | July 17, |duly 17 ayment, | Interbank
Group Co., Ltd.'s | Yiwu 102582917 20%’5 ’ 20%’5 ’ 20%’8 ’ 5/ 1.89 prizci 2 | market No No
2025 MTN (Issue | CCC princip
3) MTN 003 repayment
at maturity

106 /275




Zhejiang China Commaodities City Group Co., Ltd. 2025 Annual Report

The Company's measures to deal with the risk of bond termination

oApplicable VNot applicable

Bonds overdue
oApplicable VNot applicable

Bond interest payment during the reporting period

VApplicable oNot applicable

Name of bond

Description of interest payment

Zhejiang China Commodities City
Group Co., Ltd.’s 2022 MTN (Issue 1)

On February 24, 2025, the Company paid the holders of "22 Zhejiang Yiwu CCC MTNOO1" the interest for the
period from February 24, 2024 to February 24, 2025 on time.

Zhejiang China Commodities City
Group Co., Ltd.’s 2022 MTN (Issue 2)

On March 29, 2025, the Company paid the holders of "22 Zhejiang Yiwu CCC MTNO002" the interest for the
period from March 29, 2024 to March 29, 2025 on time.

Zhejiang China Commodities City
Group Co., Ltd.'s 2022 MTN (Issue 3)

On July 20, 2025 the Company paid the holders of "22 Zhejiang Yiwu CCC MTNOO03" the interest for the
period from July 20, 2024 to July 20, 2025 on time.

Zhejiang China Commodities City
Group Co., Ltd’s 2024 Super
Short-term Financing Bonds (Issue 3)

On April 25, 2025, the Company paid the holders of "24 Zhejiang Yiwu CCC SCP003" the interest for the
period from July 31, 2024 to April 25, 2025 on time.

Zhejiang China Commodities City
Group Co., Ltd.'s 2024 Super
Short-term Financing Bonds (Issue 4)

On August 29, 2025, the Company paid the holders of "24 Zhejiang Yiwu CCC SCP004" the interest for the
period from December 4, 2024 to August 29, 2025 on time.

Zhejiang China Commodities City
Group Co., Ltd’s 2024 Super
Short-term Financing Bonds (Issue 5)

On September 18, 2025, the Company paid the holders of "24 Zhejiang Yiwu CCC SCP005" the interest for
the period from December 24, 2024 to September 18, 2025 on time.

Zhejiang China Commodities City
Group Co., Ltd’s 2025 Super
Short-term Financing Bonds (Issue 1)

On November 14, 2025, the Company paid the holders of "25 Zhejiang Yiwu CCC SCP001" the interest for
the period from February 20, 2025, to November 14, 2025 on time.

2. Triggering and execution of issuer or investor choice clauses and investor protection clauses

oApplicable VNot applicable
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3. Intermediaries providing services for bond issuance and duration business

Intermediary name

Office address

Name of the Signatory
Certified Public Accountant
(if applicable)

Contact person

Contact number

Agricultural Bank of China
Limited

No. 69 Jianguomen Inner Street, Dongcheng
District, Beijing

ZHANG Xiao

0571-89578887

China Merchants Bank Co.,
Ltd.

China Merchants Bank Tower, No. 7088
Shennan Avenue, Futian District, Shenzhen

BAO Chentao

0579-85981901

No. 168 Jiefang East Road, Shangcheng N
Bank of Hangzhou Co., Ltd. District, Hangzhou City, Zhejiang Province / JI Mingjiang 0579-85572373
Huishang Bank Co., Ltd. | Hulyin Building, No. 1699 Yungu Road, Hefei | , LI Qiang 0551-63898763

City, Anhui Province

Changes to the above intermediaries

oApplicable VNot applicable

4. Use of raised funds at the end of the reporting period

oApplicable VNot applicable

The progress and operational benefits of raised funds used for construction projects

oApplicable VNot applicable

Explanation on changing the use of the above-mentioned bonds raised during the reporting period

oApplicable VNot applicable

Other notes:

oApplicable VNot applicable

5. Changes in credit ratings

oApplicable VNot applicable

Other notes:
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VApplicable oNot applicable
Shanghai New Century Credit Rating Investment Service Co., Ltd. issued the Zhejiang China Commodities City Group Co., Ltd. Credit Rating
Report [XSJQP (2024)020213] on June 26, 2025. According to the report, the Company's main credit rating is AAA, and the rating outlook is stable.

6. Execution and changes of guarantees, debt repayment plans, and other debt protection measures during the reporting period and their
impact

oApplicable VNot applicable

7. Explanation of other situations regarding non-financial corporate debt financing instruments

oApplicable VNot applicable
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Consolidated loss of the reporting period over 10% of net assets as at the end of last

year

oApplicable VNot applicable

Interest-bearing debts other than bonds overdue at the end of the reporting period

oApplicable VNot applicable

The impact of violations of laws and regulations, company articles of association,

information disclosure management system, and provisions or commitments in the

bond prospectus on the rights and interests of bond investors during the reporting

period

oApplicable VNot applicable

The Company's accounting data and financial indicators for the past 2 years as of

the end of the reporting period

VApplicable oNot applicable

Unit: RMB 10,000

Reasons for

Maijor indicator 2025 2024 YoY change (%)
change

Net profits attributable to
shareholders of the Listed
Company with 389,296.12 | 298,312.44 30.50
non-recurring items
excluded
Current ratio 113.92% 55.40% Up 58.52 ppt
Quick ratio 95.64% 47.68% Up 47.96 ppt
Debt-to-asset ratio (%) 48.14 47.48 Up 0.66 ppt
EBITDA to total debt ratio 1.96 0.69 184.06
Interest coverage ratio 36.80 17.90 105.59
Cash interest protection 77 43 20.77 27280
multiple
EBITDA-to-interest 43.44 20.76 109.25
coverage ratio
Loan repayment rate (%) 100 100 -
Interest payment rate (%) 100 100 -

Convertible bonds

oApplicable VNot applicable
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Section VIII. Financial Report

. Auditor's Report
VApplicable oNot applicable

Auditor's Report

Tian Jian Shen No. [2026]5011

All the shareholders of Zhejiang China Commodities City Group Co., Ltd.

I. Audit opinion

We audited the financial statements of Zhejiang China Commodities City
Group Co., Ltd. (hereinafter referred to as "Commodities City Company"), including
the consolidated and parent company balance sheets as of December 31, 2025, the
consolidated and parent company income statements, consolidated and parent
company cash flow statements, consolidated and parent company statements of
changes in equity for the year 2025, and the related notes to the financial
statements.

We believe that the attached financial statements are prepared in accordance
with the provisions of the Enterprise Accounting Standards in all material respects
and fairly reflect the consolidated and parent company financial position of Zhejiang
China Commodities City Group Co., Ltd. as of December 31, 2025, as well as the
consolidated and parent company operating results and consolidated and parent

company cash flows for 2025.

Il. Basis of audit opinion

We conducted our audit in accordance with the Auditing Standards for Chinese
Certified Public Accountants. The section “CPAs’ Responsibility for Audit of
Financial Statements” in the audit report further describes our responsibilities under
these standards. In accordance with the “CPA Independence Standard No.
1—Independence Requirements for Financial Statement Audits and Reviews” and
the Code of Ethics for Chinese Certified Public Accountants, we are independent of
China Small Commodity City Group Co., Ltd. and have fulfilled our other
professional ethical responsibilities. In our audit, we adhered to the independence

requirements applicable to audits of public interest entities. We believe that the
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audit evidence we have acquired is sufficient and effective, providing a reasonable

basis for our opinion.

lll. Key audit matters

Key audit matters are matters that we believe are the most important matters
for the audit of the financial statements for the period based on professional
judgment. The response to such matters is based on the background of auditing the
financial statements as a whole and forming an audit opinion. We do not express
independent opinions on such matters.

(I) Impairment of Long-term Assets with Finite Useful Lives Other Than
Goodwill

1. Description of the matter

The relevant information has been disclosed in Note V. 27 and Note VII. 20, 21,
22, 25, 26, and 28 to the financial statements.

As of December 31, 2025, the book value of non-goodwill long-lived assets
(hereinafter collectively referred to as "long-term assets") such as fixed assets,
investment real estate, land use rights, construction in progress, intangible assets
and long-term prepaid expenses attributable to the markets and supporting hotels,
exhibition halls and business buildings of Zhejiang China Commodities City Group
Co., Ltd. was RMB 19.5197551 billion, accounting for 43.96% of the total
consolidated assets of Zhejiang China Commodities City Group Co., Ltd. Due to the
significant amount of long-term assets of Zhejiang China Commodities City Group
Co., Ltd. and the material judgments involved in the impairment testing of these
assets by the Company's management (hereinafter referred to as "management"),
we identified the impairment of non-goodwill long-term assets with finite useful lives
as a key audit matter.

2. Audit Response

For impairment of long-term assets with finite useful lives excluding goodwill,
our audit procedures mainly include:

(1) Understand key internal controls related to long-term asset management,
evaluate the design of these controls, determine whether they are implemented,

and test the operating effectiveness of relevant internal controls;
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(2) Review the assessment documents of Zhejiang China Commodities City
Group Co., Ltd. to determine whether there are any indicators of potential
impairment of long-term assets at the balance sheet date, and evaluate whether the
impairment assessment methods are appropriate;

(3) Perform analytical procedures on the profitability of operating long-term
assets, identify any significant or unusual fluctuations, and determine whether there
is any risk of long-term asset impairment;

(4) Review post-period operational conditions, including post-period sales
revenue, gross profit, and operating costs, to assess whether there are unidentified
risks of long-term asset impairment

(5) Check whether information related to long-term asset impairment has been
appropriately presented in the financial statements.

(I Revenue Recognition from Sales of Goods

1. Description of the matter

For details of relevant information disclosure, please refer to Note 5.34, Note
7.61, Note 18.6, and Note 19.4 of the financial statements.

The operating revenue of Zhejiang China Commodities City Group Co., Ltd.
mainly comes from commodity sales, shop use right and supporting services for
operation, hotel accommodation and catering services, leasing business, etc.,
among which commodity sales revenue accounts for a relatively high proportion.

In 2025, the Company's operating revenue amounted to RMB 19.9272527
billion, of which revenue from commodity sales was RMB 9.9780668 billion,
accounting for 50.07% of the total operating revenue.

Since revenue is one of the key performance indicators of Zhejiang China
Commodities City Group Co., Ltd., there may be an inherent risk that the
management of the Company may achieve specific goals or expectations through
inappropriate revenue recognition. We identified the revenue recognition of the
Company's goods sales business as a key audit matter.

2. Audit Response

With respect to revenue recognition, the audit procedures we performed

primarily included:
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(1) Understand key internal controls related to revenue recognition, evaluate
the design of these controls, determine whether they are implemented, and test the
operating effectiveness of relevant internal controls;

(2) Testing general IT controls and information processing controls related to
revenue recognition;

(3) Review sales contracts, understand key contract terms or conditions, and
evaluate whether the revenue recognition method is appropriate;

(4) Perform analytical procedures on revenue and gross margin by month,
product, customer, etc., to identify any significant or unusual fluctuations and
determine the reasons;

(5) For domestic sales revenue, select items to inspect relevant supporting
documents, including sales contracts, orders, sales invoices, delivery orders,
shipping documents, customer acceptance records, etc.; for export revenue, obtain
electronic port information and reconcile it with book records, and select items to
inspect relevant supporting documents, including orders, acceptance records, bank
receipts, invoices, and import/export data from the electronic port data system

(6) Select items to confirm sales amounts in conjunction with accounts
receivable confirmations;

(7) Perform cutoff tests to verify whether revenue is recognized in the
appropriate period;

(8) Obtain records of sales returns after the balance sheet date and check
whether there were cases where the revenue recognition criteria were not met as of
the balance sheet date;

(9) Check whether information related to operating revenue has been

appropriately presented in the financial statements.

IV. Other information

Management is responsible for other information. Such information includes
the information covered by the annual report, but the financial statements and the
audit report provided by us are excluded.

Our audit opinion released in the financial statements does not cover other
information and we do not release any form of assurance conclusion on other

information.
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Our responsibility is to read other information in conjunction with our audit of
the financial statements. During the process, we consider whether there is a
material inconsistency or other material misstatement in the financial statements
with the knowledge acquired by us during the audit process.

Based on the work we have performed, if we determine that there is a material
misstatement of other information, we should report the fact. We have nothing to

report in this aspect.

V. Responsibility of management and governance for financial
statements

The management is responsible for preparing financial statements in
accordance with the provisions of the Accounting Standards for Business
Enterprises to achieve fair reflection, and designing, implementing and maintaining
necessary internal controls to prevent these financial statements from material
misstatement arising from fraud or error.

In preparing the financial statements, the management is responsible for
assessing the going concern ability of Zhejiang China Commaodities City Group Co.,
Ltd. , disclosing matters relating to going concern, as applicable, and applying the
going concern assumption, unless management plans to liquidate Zhejiang China
Commodities City Group Co., Ltd. , terminate operations or has no other realistic
alternative.

The governance layer of Zhejiang China Commodities City Group Co., Ltd.
(hereinafter referred to as "governance") is responsible for overseeing the

Company's financial reporting process.

VI. Certified Public Accountants’ responsibility for audit of financial
statements

Our goal is to obtain reasonable assurance about whether the financial
statements are free from material misstatement caused by fraud or error and
express an opinion on these financial statements based on our audits. The
reasonable assurance is a guarantee at a high level, but there is no guarantee that
an audit performed in accordance with the auditing standards will always identify

existing material misstatement. Misstatements may be caused by fraud or error.
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Misstatement is generally considered to be material if it is reasonably expected that
the misstatement, alone or aggregated, may affect the financial decision made by
the users of the financial statements based on the financial statements.

We applied professional judgment and professional skepticism during
conducting audit work in accordance with the Auditing Standards for CPA while
performing following works:

(1) Identifying and assessing the risk of material misstatement of the
consolidated financial statements due to fraud or error, designing and implementing
audit procedures to address these risks, and obtaining sufficient and appropriate
audit evidence as a basis for issuing audit opinions. As fraud may involve collusion,
forgery, willful omission, misrepresentation or override of internal control, the risk of
not discovering a material misstatement due to fraud is higher than the risk of not
discovering a material misstatement resulting from an error.

(2) Understand the internal controls relevant to the audit in order to design
appropriate audit procedures.

(3) Evaluating the appropriateness of the accounting policy selected by the
management layer and the rationality of accounting estimates and relevant
disclosure.

(4) Drawing conclusions on the appropriateness of the continuous operation
hypothesis used by the management layer. At the same time, based on the audit
evidence obtained, to draw conclusions regarding whether there are significant
uncertainties about matters or conditions that could raise substantial doubts about
Zhejiang China Commodities City Group Co., Ltd. 's ability to continue as a going
concern. If we conclude that there is a significant uncertainty, the auditing standards
require us to remind user of the statements of the relevant disclosures in the
financial statements in the audit report. If the disclosures are inadequate, we should
release an unqualified opinion. Our conclusion is based on the information available
by the date of the audit report. However, future events or circumstances may result
in Zhejiang China Commodities City Group Co., Ltd. being unable to continue
operating.

(5) Evaluating the overall presentation, structure and content (including
disclosures) of the consolidated financial statements, and evaluating whether the

consolidated financial statements fairly reflect the relevant transactions and events.
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(6) Obtaining sufficient and appropriate audit evidence on the financial
information of the entities or business activities of Zhejiang China Commodities City
Group Co., Ltd. in order to express audit opinions on the financial statements. We
are responsible for directing, supervising and implementing the Group’s audit and
assume full responsibility for the audit opinion.

We have communicated with the governance on the matters such as the scope
and timing of audit and major audit findings, including the notable defects of internal
control identified in our audit.

We also provided a statement to the governance that we had complied with the
professional ethics requirements related to independence, and communicated with
the governance all relationships and other matters that may be reasonably believed
to affect our independence, and related preventive measures (if applicable) .

In the matters communicated with the governance, we determined which
matters should be the most important to the audit of the financial statements of the
current period, and should constitute the key audit matters accordingly. We
described such matters in the audit report, unless laws and regulations had
prohibited public disclosure of these matters, or in rare cases, we determined that
such matters should not be communicated in the audit report if the negative
consequences of communicating a matter in the audit report are reasonably

expected to outweigh the public interests.

Pan-China Certified Public Accountants LLP  Chinese CPA:
(Project Partner)
Hangzhou, China Chinese CPA:

Chinese CPA:

April 7, 2026
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Financial statements

Consolidated Balance Sheet
December 31, 2025

Prepared by: Zhejiang China Commodities City Group Co., Ltd.

Unit: RMB
Item Note December 31, December 31,
S 2025 2024

Current assets:

Monetary funds

6,815,989,217.00

5,5639,191,617.06

Trading financial assets

2,093,640,647.73

400,316,994.86

Notes receivable

11,170,000.00

Accounts receivable

437,842,602.96

486,150,472.94

Prepayments 1,537,011,402.30 | 1,098,093,789.84
Other receivables 188,280,323.27 116,264,431.44
Inventory 2,385,329,502.34 | 1,357,786,850.42

Non-current assets due within one year

48,073,333.33

Other current assets

1,352,907,210.14

725,002,872.77

Total current assets

14,859,074,239.07

9,733,977,029.33

Non-current assets:

Long-term receivables

263,820,453.02

293,207,963.26

Long-term equity investment

6,436,773,452.31

6,947,116,646.79

Other equity instrument investments

661,002,071.26

671,036,258.30

Other non-current financial assets

1,595,640,456.59

1,481,882,309.27

Property investment

6,355,807,803.28

6,115,232,734.38

Fixed assets

7,695,778,566.77

5,504,023,254.08

Construction in progress

187,453,942.15

2,300,662,833.69

Right-of-use assets

133,848,922.89

150,926,457.50

Intangible assets

4,722,966,520.46

5,181,280,472.01

Among them: data resources

29,020,570.76

24,025,216.31

Development expenditure

4,793,276.48

7,508,990.11

Among them: data resources

2,767,924.53

Goodwill

284,916,367.87

284,916,367.87

Long-term deferred expenses

423,899,385.08

406,535,918.65

Deferred income tax assets

65,685,094.81

62,120,431.08

Other non-current assets

713,975,826.35

28,032,980.89

Total non-current assets

29,546,362,139.32

29,434,483,617.88

Total assets

44,405,436,378.39

39,168,460,647.21

Current liabilities:

Short-term borrowings

60,054,266.67

Accounts payable

1,995,926,945.56

1,469,718,387.95

Advance receipts

238,030,423.42

217,278,117.41

Contract liabilities

7,463,213,194.29

5,927,725,683.33

Employee compensation payable

305,567,789.70

177,498,432.73

Tax payable

760,523,819.93

626,550,669.84

Other payables

1,013,981,521.93

1,685,334,535.04

Non-current liabilities due within one year

120,988,024.00

3,764,748,211.13

Other current liabilities

1,144,658,143.19

3,640,250,373.06

Total current liabilities

13,042,889,862.02

17,569,158,677.16

Non-current liabilities:

Long term loan

456,224,418.38

657,589,300.38

Bonds payable

2,799,044,726.49

Lease liabilities

129,609,121.91

149,984,238.78
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Deferred income

116,223,417.33

150,801,314.25

Deferred income tax liabilities

129,241,774.50

68,467,233.06

Other non-current liabilities

4,703,511,721.48

Total non-current liabilities

8,333,855,180.09

1,026,842,086.47

Total liabilities

21,376,745,042.11

18,596,000,763.63

Owners’ (or Shareholders’) Equity:

Paid-in capital (share capital)

5,483,559,226.00

5,483,645,926.00

Capital reserve

2,407,539,312.32

2,377,625,094.09

Less: treasury stocks

33,828,483.60

Other comprehensive income

97,611,758.98

111,061,460.18

Surplus reserve

2,469,640,355.95

2,161,802,266.09

General risk reserve

2,879,083.68

2,959,744.97

Undistributed profit

12,486,681,371.95

10,400,490,449.73

Total equity attributable to owners (shareholders)
of the parent company

22,947,911,108.88

20,503,756,457.46

Minority interest

80,780,227.40

68,703,426.12

Total owners’ equity (or shareholders’
equity)

23,028,691,336.28

20,572,459,883.58

Total liabilities and owners’ equity (or
shareholders’ equity)

44,405,436,378.39

39,168,460,647.21

Head of the Company: CHEN Dezhan, Principal in charge of accounting: BAO Hua, Head of the

accounting department: ZHAO Difang
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Parent Company Balance Sheet

December 31, 2025
Prepared by: Zhejiang China Commodities City Group Co., Ltd.

Unit: RMB
Item Note December 31, December 31,
S 2025 2024

Current assets:

Monetary funds

6,112,150,821.15

4,995,008,550.93

Trading financial assets

1,785,358,293.11

400,316,994.86

Accounts receivable 7,114,258.38 6,235,152.52
Prepayments 7,708,559.03 82,162,287.73
Other receivables 68,315,773.58 33,119,467.87
Inventory 1,034,771,826.79 819,197,389.99

Other current assets

2,708,433,206.61

2,130,465,724.76

Total current assets

11,723,852,738.65

8,466,505,568.66

Non-current assets:

Long-term receivables

4,785.99

17,164,452.57

Long-term equity investment

10,423,742,617.62

10,854,795,688.33

Other equity instrument investments

661,002,071.26

671,036,258.30

Other non-current financial assets

226,071,150.27

141,924,236.88

Property investment

4,941,653,871.66

5,140,046,283.26

Fixed assets

7,341,554,439.30

5,131,477,205.78

Construction in progress

98,056,296.95

1,501,105,179.87

Right-of-use assets

90,251,863.48

96,482,119.21

Intangible assets

4,095,896,105.81

4,671,689,345.74

Long-term deferred expenses

399,492,735.13

395,450,817.71

Deferred income tax assets

60,943,291.23

54,677,470.39

Other non-current assets

602,113,360.60

25,926,003.78

Total non-current assets

28,940,782,589.30

28,701,775,061.82

Total assets

40,664,635,327.95

37,168,280,630.48

Current liabilities:

Short-term borrowings

60,054,266.67

Accounts payable

1,752,807,184.88

1,075,127,665.94

Advance receipts

211,527,752.55

179,074,864.70

Contract liabilities

5,329,5639,614.69

4,351,044,209.49

Employee compensation payable

253,063,627.03

126,419,780.05

Tax payable

647,857,368.16

577,851,259.14

Other payables

731,173,023.58

1,436,387,739.07

Non-current liabilities due within one year

99,791,845.62

3,746,223,519.27

Other current liabilities

2,185,187,110.81

4,912,882,341.74

Total current liabilities

11,210,947,527.32

16,465,065,646.07

Non-current liabilities:

Long term loan

407,230,096.66

474,950,437.35

Bonds payable

2,799,044,726.49

Lease liabilities

101,462,946.38

104,995,840.38

Deferred income

88,445,180.57

92,529,314.25

Other non-current liabilities

4,703,511,721.48

Total non-current liabilities

8,099,694,671.58

672,475,591.98

Total liabilities

19,310,642,198.90

17,137,541,238.05

Owners’ (or Shareholders’) Equity:

Paid-in capital (share capital)

5,483,559,226.00

5,483,645,926.00

Capital reserve

1,954,316,050.32

1,925,838,418.23

Less: treasury stocks

33,828,483.60
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Other comprehensive income 80,299,523.95 88,047,505.40
Surplus reserve 2,469,586,880.12 | 2,161,748,790.26
Undistributed profit 11,366,231,448.66 | 10,405,287,236.14

Total owners’ equity (or shareholders’

. 21,353,993,129.05 | 20,030,739,392.43
equity)

Total liabilities and owners’ equity (or

; . 40,664,635,327.95 | 37,168,280,630.48
shareholders’ equity)

Head of the Company: CHEN Dezhan, Principal in charge of accounting: BAO Hua, Head of the
accounting department: ZHAO Difang
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Consolidated Income Statement

January to December 2025

Unit: RMB

Item

Notes

2025

2024

|. Gross revenue

19,927,252,694.51

15,737,383,922.24

In which: operating revenue

19,927,252,694.51

15,737,383,922.24

Il. Gross cost

15,110,457,934.30

12,038,948,483.60

In which: Operating cost

13,661,244,520.86

10,797,892,000.20

Taxes and surcharges

336,739,292.51

213,543,849.13

Sales expenses

470,766,537.04

321,432,995.06

Administrative expenses

611,962,141.62

580,610,076.55

R&D expenses

40,714,140.91

23,221,388.47

Financial expenses

-10,968,698.64

102,248,174.19

In which: interest expenses

79,492,675.78

141,844,557.90

Interest income

93,267,843.69

42,135,967.43

Plus: other income

57,886,887.08

45,418,352.65

Investment income (loss is
indicated by “-")

239,196,682.74

262,975,255.20

In which: income from investment
in associates and joint ventures

170,247,085.93

219,166,871.10

Changes in fair value (loss is
indicated by “-")

247,657,039.06

12,870,705.99

Credit impairment loss (loss is
indicated by “-")

-10,708,758.25

-12,890,644.11

Income from disposal of assets
(loss is indicated by “-”)

2,224,570.38

260,393.88

Ill. Operating profit (loss is indicated by
)

5,353,051,181.22

4,007,069,502.25

Plus: income from non-operating
activities

58,655,506.19

23,999,221.52

Less: expenses from non-operating
activities

4,135,136.90

2,325,770.92

IV. Profits before tax (loss is indicated by

")

5,407,571,550.51

4,028,742,952.85

Less: income tax

1,191,855,783.31

950,494,867.16

V. Net profits (net loss is indicated by “-”)

4,215,715,767.20

3,078,248,085.69

(I) Categorized by continuity of operation

Net profits from continuing operation
(net loss is indicated by “-")

4,215,715,767.20

3,078,248,085.69

(II) Categorized by ownership

Net profits attributable to shareholders of the
parent company (net loss is indicated by “-")

4,203,546,946.97

3,073,677,494.86

Minority interest(net loss is indicated
by li_”)

12,168,820.23

4,570,590.83

VI. Other comprehensive income net after
tax

-13,541,720.15

87,723,995.52

(I) Other comprehensive income net after tax
attributable to owners of the parent company

-13,449,701.20

87,666,762.86

1. Other comprehensive income that

P ! -7,525,640.28 85,604,159.34
cannot be reclassified into profit and loss
_ (3) Chang_es_ln fair value of investments 7.525,640.28 85.604,159.34
in other equity instruments
_ 2. Other c_qmp_rehensye income that -5,924.060.92 2.062,603.52
will be reclassified into profit and loss
Other comprehensive income that can -222.341.17 -10,615.07

be transferred into profit and loss under
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equity method

(6) Difference arising from the

translation of foreign currency financial -5,701,719.75 2,073,218.59
statements
(II) Other comprehensive income net after tax -92.018.95 57.232.66

attributable to minority shareholders

VII. Total comprehensive income

4,202,174,047.05

3,165,972,081.21

(I) Total comprehensive income
attributable to owners of the parent
company

4,190,097,245.77

3,161,344,257.72

(I) Total comprehensive income

attributable to minority shareholders 12,076,801.28 4,627,823.49
VIIl. Earnings per share:
(I) Basic earnings per share 0.77 0.56
(1) Diluted earnings per share 0.77 0.56

In this period, if a business combination under common control occurs, the net profit realized by the
transferred party before the combination was 0, and the net profit realized by the transferred party in

the previous period was 0.

Head of the Company: CHEN Dezhan, Principal in charge of accounting: BAO Hua, Head of the

accounting department: ZHAO Difang
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Parent company income statement

January to December 2025

Unit: RMB

Item

Notes

2025

2024

I. Operating revenue

7,657,092,147.32

5,5649,682,232.45

Less: Operating cost

2,787,312,871.12

1,270,803,000.90

Taxes and surcharges

306,984,658.30

179,817,999.41

Sales expenses

431,315,518.74

235,453,916.16

Administrative expenses

375,195,898.58

334,423,137.28

Financial expenses

-3,123,017.21

125,297,105.87

In which: interest expenses

78,281,020.55

153,125,620.74

Interest income

82,218,424.26

28,723,722.82

Plus: other income 8,422,642 .97 13,969,220.13
by - Investment income (loss is indicated 214.416,318.81 233,054,586.33
_ In whlch:_lqcome from investment in 182,836,690.20 220.311,491.69
associates and joint ventures
Changes in fair value (loss is indicated -494 793.50 20 651.090.88
by “_”) ) - ) k -
Credit impairment loss (loss is -400,899.54 -389.817.22

indicated by “-”)

Il. Operating profits (loss is indicated by “-")

3,981,349,486.53

3,671,172,152.95

Plus: income from non-operating
activities

52,689,828.23

17,097,787.87

Less: expenses from non-operating
activities

423,552.77

868,407.47

lll. Profits before tax (loss is indicated by

)

4,033,615,761.99

3,687,401,533.35

Less: income tax

955,234,863.43

865,893,182.68

IV. Net profits (net loss is indicated by “-")

3,078,380,898.56

2,821,508,350.67

(I) Categorized by continuity of
operation(net loss is indicated by “-")

3,078,380,898.56

2,821,508,350.67

V. Other comprehensive income net after

tax -7,747,981.45 85,593,544.27

(I) Other comprghenswe income that -7.525.640.28 85.604,159.34
cannot be reclassified as profit or loss
_ 3. Chan_ge_s; in fair value of investments 7.525.640.28 85.604,159.34
in other equity instruments

(1 Othe.r'comprehe'nswe income that will -222.341.17 -10,615.07
be reclassified to profit or loss in the future

1. Other comprehensive income that

can be transferred into profit and loss under -222,341.17 -10,615.07

equity method

VI. Total comprehensive income

3,070,632,917.11

2,907,101,894.94

Head of the Company: CHEN Dezhan, Principal in charge of accounting: BAO Hua, Head of the

accounting department: ZHAO Difang
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Consolidated Cash Flow Statement
January to December 2025

Unit: RMB

Item

| Notes |

2025

2024

l. Cash flows generated from operating activities:

Cash received from sale of goods and
rendering of services

27,225,541,798.98

18,481,050,290.08

Cash received for taxes and
surcharges refunded

83,047,105.46

51,253,658.21

Other cash receipts relating to
operating activities

332,687,752.66

291,953,156.05

Sub-total of cash inflow from
operating activities

27,641,276,657.10

18,824,257,104.34

Cash paid for goods and services

13,892,766,359.06

12,002,374,706.36

Cash paid to and on behalf of
employees

551,563,913.95

531,399,260.15

Payments of taxes

1,968,303,139.63

1,102,040,160.53

Other cash payments relating to
operating activities

699,431,801.46

697,103,886.97

Sub-total of cash outflow from
operating activities

17,112,065,214.10

14,332,918,014.01

Net cash flow from operating
activities

10,529,211,443.00

4,491,339,090.33

Il. Cash flows generated from investment activities:

Cash received from recovery of
investment

2,305,421,898.17

250,075,252.78

Cash received from investment
income

169,730,685.74

256,558,655.59

Net cash received from disposal of
property, plant and equipment,
intangible assets and other long-term
assets

805,876,293.55

258,075,630.71

Other cash receipts relating to
investing activities

44,588,529.85

2,618,135,767.52

Sub-total of cash inflow from
investing activities

3,325,617,407.31

3,382,845,306.60

Cash paid to acquire and construct
fixed assets, intangible assets and other
long-term assets

2,182,072,518.33

1,500,262,163.77

Cash paid to acquire investments

4,032,999,903.44

629,777,300.00

Other cash paid related to investing
activities

2,760,000,000.00

29,999,075.22

Sub-total of cash outflow from
investing activities

8,975,072,421.77

2,160,038,538.99

Net cash flow from investing
activities

-5,649,455,014.46

1,222,806,767.61

lll. Cash flows generated from financin

activities:

Cash received from borrowings

3,798,313,002.06

6,393,365,692.55

Sub-total of cash inflow from
financing activities

3,798,313,002.06

6,393,365,692.55

Cash paid for debts repayment

7,875,409,900.00

8,038,880,000.00

Cash paid for distribution of dividends
or profits or payment of interest

1,993,385,493.06

1,402,224,958.90

Other cash paid related to financing
activities

35,146,724.12

47,294,067.07

Sub-total of cash outflow from

9,903,942,117.18

9,488,399,025.97
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financing activities

Net cash flow from financing

s -6,105,629,115.12 -3,095,033,333.42
activities

IV. The impact of exchange rate
fluctuations on cash and cash -17,646,067.90 -922,797.73
equivalents

V. Net increase in cash and cash

. -1,243,518,754.48 2,618,189,726.79
equivalents

Plus: opening balance of cash and

; 5,528,368,665.98 2,910,178,939.19
cash equivalents

VI. Closing balance of cash and cash

. 4,284,849,911.50 5,528,368,665.98
equivalents

Head of the Company: CHEN Dezhan, Principal in charge of accounting: BAO Hua, Head of the
accounting department: ZHAO Difang

126 /275




Zhejiang China Commodities City Group Co., Ltd. 2025 Annual Report

Parent Company Cash Flow Statement
January to December 2025

Unit: RMB

Item

| Notes |

2025

| 2024

l. Cash flows generated from operating activities:

Cash received from sale of goods and
rendering of services

13,828,951,569.36

6,813,507,927.03

Other cash receipts relating to operating
activities

247,186,975.80

193,725,114.56

Sub-total of cash inflow from operating
activities

14,076,138,545.16

7,007,233,041.59

Cash paid for goods and services

1,175,457,142.53

1,340,052,340.71

Cash paid to and on behalf of employees

240,889,770.22

236,448,448.55

Payments of taxes

1,718,237,481.98

920,817,137.35

Other cash payments relating to
operating activities

707,706,585.84

542,091,440.11

Sub-total of cash outflow from
operating activities

3,842,290,980.57

3,039,409,366.72

Net cash flow from operating activities

10,233,847,564.59

3,967,823,674.87

Il. Cash flows generated from investment

activities:

Cash received from recovery of
investment

2,260,108,016.22

5,000,000.00

Cash received from investment income

146,142,821.61

237,360,894.64

Net cash received from disposal of
property, plant and equipment, intangible
assets and other long-term assets

240,460,481.05

258,011,125.73

Other cash receipts relating to investing
activities

408,604,269.46

2,874,809,508.75

Sub-total of cash inflow from investing
activities

3,055,315,588.34

3,375,181,5629.12

Cash paid to acquire and construct fixed
assets, intangible assets and other
long-term assets

1,617,221,797.63

1,099,741,711.26

Cash paid to acquire investments

3,922,830,000.00

648,541,104.02

Other cash paid related to investing
activities

3,067,265,948.69

Sub-total of cash outflow from
investing activities

8,607,317,746.32

1,748,282,815.28

Net cash flow from investing
activities

-5,552,002,157.98

1,626,898,713.84

lll. Cash flows generated from financing activities:

Cash received from borrowings

3,798,313,002.06

6,398,634,307.45

Sub-total of cash inflow from financing
activities

3,798,313,002.06

6,398,634,307.45

Cash paid for debts repayment

7,741,720,000.00

7,869,010,000.00

Cash paid for distribution of dividends or
profits or payment of interest

1,978,552,857.85

1,363,637,527.11

Other cash paid related to financing
activities

13,218,015.11

28,419,233.52

Sub-total of cash outflow from
financing activities

9,733,490,872.96

9,261,066,760.63

Net cash flow from financing
activities

-5,935,177,870.90

-2,862,432,453.1
8

IV. The impact of exchange rate
fluctuations on cash and cash
equivalents
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V. Net increase in cash and cash 1,253,332,464.29 | 2,732,289,935.53
equivalents

P!us: opening balance of cash and cash 4.990,598,748.40 | 2,258.308,812.87
equivalents
VI. ('_.:Iosmg balance of cash and cash 3,737.266,284.11 | 4.990,598,748.40
equivalents

Head of the Company: CHEN Dezhan, Principal in charge of accounting: BAO Hua, Head of the
accounting department: ZHAO Difang
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Consolidated Statement of Changes in Owners' Equity
January to December 2025

Unit: RMB

Iltem

2025

Equity attributable to owners of the parent company

Paid-in capital
(share capital)

Capital reserve

Less: treasury
stocks

Other comprehensive

income

Surplus reserve

General risk
reserve

Undistributed profit

Sub-total

Minority interest

Total owners’
equity

1. Balance at the
end of previous
year

5,483,645,926.00

2,377,625,094.09

-33,828,483.60

111,061,460.18

2,161,802,266.09

2,959,744.97

10,400,490,449.73

20,503,756,457.46

68,703,426.12

20,572,459,883.58

1. Opening
balance of the
current year

5,483,645,926.00

2,377,625,094.09

-33,828,483.60

111,061,460.18

2,161,802,266.09

2,959,744.97

10,400,490,449.73

20,503,756,457.46

68,703,426.12

20,572,459,883.58

Ill. YoY change
(decrease is
indicated by “-")

-86,700.00

29,914,218.23

33,828,483.60

-13,449,701.20

307,838,089.86

-80,661.29

2,086,190,922.22

2,444,154,651.42

12,076,801.28

2,456,231,452.70

() Total
comprehensive
income

-13,449,701.20

4,203,546,946.97

4,190,097,245.77

12,076,801.28

4,202,174,047.05

(IOwners’
contribution to
and reduction in
capital

-86,700.00

1,757,293.37

33,828,483.60

35,499,076.97

35,499,076.97

3. Amount of
share-based
payment into
owner’s equity

-86,700.00

1,757,293.37

33,828,483.60

35,499,076.97

35,499,076.97

(1) Profits
distribution

307,838,089.86

-80,661.29

-2,117,356,024.75

-1,809,598,596.18

-1,809,598,596.18

1. Withdrawal of
surplus reserve

307,838,089.86

-307,838,089.86

2. Withdrawal of
provision for
general risks

-80,661.29

80,661.29

3.Distribution to
owners (or
shareholders)

-1,809,598,596.18

-1,809,598,596.18

-1,809,598,596.18

(VI) Others

28,156,924.86

28,156,924.86

28,156,924.86

IV. Closing
balance of the
current period

5,483,559,226.00

2,407,539,312.32

97,611,758.98

2,469,640,355.95

2,879,083.68

12,486,681,371.95

22,947,911,108.88

80,780,227.40

23,028,691,336.28
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Iltem

2024

Equity attributable to owners of the parent company

Paid-in capital
(share capital)

Capital reserve

Less: treasury
stocks

Other comprehensive

income

Surplus reserve

General risk
reserve

Undistributed profit

Sub-total

Minority interest

Total owners’ equity

1. Balance at
the end of
previous year

5,484,334,176.00

1,666,882,087.60

74,367,173.75

23,394,697.32

1,879,651,431.02

4,893,646.97

8,703,604,953.04

17,688,393,818.20

15,543,703.07

17,703,937,521.27

I Opening
balance of the
current year

5,484,334,176.00

1,666,882,087.60

74,367,173.75

23,394,697.32

1,879,651,431.02

4,893,646.97

8,703,604,953.04

17,688,393,818.20

15,543,703.07

17,703,937,521.27

lll. YoY change
(decrease is
indicated by “-")

-688,250.00

710,743,006.49

-40,538,690.15

87,666,762.86

282,150,835.07

-1,933,902.00

1,696,885,496.69

2,815,362,639.26

53,159,723.05

2,868,522,362.31

() Total
comprehensiv
e income

87,666,762.86

3,073,677,494.86

3,161,344,257.72

4,627,823.49

3,165,972,081.21

(I1)Owners’
contribution  to
and reduction in
capital

-688,250.00

710,743,006.49

-40,538,690.15

750,593,446.64

750,593,446.64

3. Amount of
share-based

payment into
owner’s equity

-688,250.00

29,757,891.46

-40,538,690.15

69,608,331.61

69,608,331.61

4.0Others

680,985,115.03

680,985,115.03

680,985,115.03

[UD)) Profits
distribution

282,150,835.07

-1,933,902.00

-1,376,791,998.17

-1,096,575,065.10

-1,096,575,065.10

1. Withdrawal
of surplus
reserve

282,150,835.07

-282,150,835.07

2. Withdrawal of
provision for
general risks

-1,933,902.00

1,933,902.00

3.Distribution
to owners (or
shareholders)

-1,096,575,065.10

-1,096,575,065.10

-1,096,575,065.10

(VI) Others

48,531,899.56

48,531,899.56

V. Closing
balance of the
current period

5,483,645,926.00

2,377,625,094.09

33,828,483.60

111,061,460.18

2,161,802,266.09

2,959,744.97

10,400,490,449.73

20,503,756,457.46

68,703,426.12

20,572,459,883.58

Head of the Company: CHEN Dezhan, Principal in charge of accounting: BAO Hua, Head of the accounting department: ZHAO Difang
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Statement of Changes in the Parent Company Shareholders' Equity
January to December 2025

Unit: RMB
2025
ltem Paid-in capital . Less: treasury Other . L . .
X Capital reserve comprehensive Surplus reserve Undistributed profit | Total owners’ equity
(share capital) stocks income

1. Balance at the end of previous year 5,483,645,926.00 | 1,925,838,418.23 33,828,483.60 88,047,505.40 | 2,161,748,790.26 | 10,405,287,236.14 20,030,739,392.43
Il. Opening balance of the current year 5,483,645,926.00 | 1,925,838,418.23 33,828,483.60 88,047,505.40 | 2,161,748,790.26 | 10,405,287,236.14 20,030,739,392.43
Ill. YoY change (decrease is indicated by “-*) -86,700.00 28,477,632.09 | -33,828,483.60 -7,747,981.45 307,838,089.86 960,944,212.52 1,323,253,736.62
(I) Total comprehensive income - - - -7,747,981.45 - 3,078,380,898.56 3,070,632,917.11
f:';)gt";’lners contribution to and reduction in -86,700.00 320707.23 | -33,828,483.60 - ] - 34,062,490.83
3. Amount of share-based payment into -86,700.00 320,707.23 | -33,828,483.60 - - - 34,062,490.83
owner’s equity
(111 Profits distribution - - - - 307,838,089.86 | -2,117,436,686.04 -1,809,598,596.18
1. Withdrawal of surplus reserve - - - - 307,838,089.86 -307,838,089.86

2. Distribution to owner (or shareholders)

-1,809,598,596.18

-1,809,598,596.18

(VI) Others

28,156,924.86

28,156,924.86

IV. Closing balance of the current period

5,483,559,226.00

1,954,316,050.32

80,299,523.95

2,469,586,880.12

11,366,231,448.66

21,353,993,129.05

2024
Item Paid-in capital Capital reserve Less: treasury com ?(tanee;sive Surplus reserve Undistributed profit | Total owners’ equit
(share capital) P stocks irr)mome P P quity
1. Balance at the end of previous year 5,484,334,176.00 | 1,898,950,817.41 74,367,173.75 2,453,961.13 | 1,879,597,955.19 8,962,504,785.64 18,153,474,521.62
1. Opening balance of the current year 5,484,334,176.00 | 1,898,950,817.41 74,367,173.75 2,453,961.13 | 1,879,597,955.19 8,962,504,785.64 18,153,474,521.62

Il YoY change (decrease is indicated by ") -688.250.00 26.867.600.82 | -40.538.690.15 | 85.593.544.27 | 28215083507 | 1442782.450.50 | _ 1.877.264.870.81
(I) Total comprehensive income - - - | 85,593,544.27 - 2,821,508,350.67 2,907,101,894.94
i(r|1|)coavp\>lirt]a6|rs contribution to and reduction -688,250.00 26,887,600.82 |  -40,538,690.15 ] ] ] 66,738,040.97
3. Amount of share-based payment into -688,250.00 26.887,600.82 |  -40,538,690.15 ; ; ; 66,738,040.97

owner’s equity

(I11) Profits distribution

282,150,835.07

-1,378,725,900.17

-1,096,575,065.10

1. Withdrawal of surplus reserve

282,150,835.07

-282,150,835.07

2. Distribution to owner (or shareholders)

-1,096,575,065.10

-1,096,575,065.10

IV. Closing balance of the current period

5,483,645,926.00

1,925,838,418.23

33,828,483.60

88,047,505.40

2,161,748,790.26

10,405,287,236.14

20,030,739,392.43

Head of the Company: CHEN Dezhan, Principal in charge of accounting: BAO Hua, Head of the accounting department: ZHAO Difang
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Company profile

1. Company overview

VApplicable oNot applicable

Zhejiang China Commodities City Group Co., Ltd. (hereinafter referred to as the
"Company") was approved by Document ZG [1993] No. 59 of the Zhejiang Provincial
Shareholding System Pilot Work Coordination Group and registered with the Yiwu Industrial
and Commercial Administration of Zhejiang Province on December 28, 1993, obtaining the
"Business License of Legal Entity" with registration number 14766708-8. The original registered
name was Zhejiang Yiwu China Commodities City Co., Ltd. On September 26, 1995, the
Company was renamed Zhejiang China Commodities City Group Co., Ltd. The Company
currently holds a business license with the unified social credit code of 91330000147641689Y,
with a registered capital of RMB 5,483, 559, 226.00 and a total of 5,483,559,226 shares (par
value of RMB 1 per share). Among these, there are 5,483,559,226 A-shares that are not subject
to selling restrictions (tradable shares). The Company's shares have been listed on the
Shanghai Stock Exchange since May 9, 2002.

The Company belongs to the market management service industry. The main business
activities include industrial investment and development, investment management, market
development and operation, market supporting services, sales of metal materials, building
decoration materials, general merchandise, textiles, hardware, electrical and chemical products,
office equipment and communication equipment (excluding wireless), mechanical and electrical
equipment, provision of online trading platforms and services, online trading market
development and operation, and information consulting services. Import and export business of
goods within the scope of self-operated and domestically sold commodities. Engaged in
processing with supplied materials and "processing with supplied materials, processing with
supplied samples, assembling with supplied parts, and compensation trade" business,
conducting countertrade and entrepot trade, including the business scope of subordinate
branches.

These financial statements were approved for external issuance by the 3rd Meeting of the
10th Board of Directors on 7 April 2026. Pursuant to the Company’s Articles of Association,
these financial statements shall be submitted to the shareholders’ meeting for deliberation and
approval.

Basis for preparation of consolidated financial statements

1. Basis of preparation

The financial statements of the Company were prepared on a going-concern basis.

2. Operation as a going concern

VApplicable oNot applicable
The Company had no events or conditions that casted a major doubt about the
going-concern ability of the Company within 12 months from the end of the reporting period.

Important accounting policies and accounting estimates

Reminders on specific accounting policies and accounting estimates:
VApplicable cNot applicable

Based on its actual production and operational characteristics, the Company has
formulated specific accounting policies and accounting estimates for transactions or events
such as financial instrument impairment, inventories, depreciation of fixed assets,
construction-in-progress, intangible assets, and revenue recognition.
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1. Statement on Compliance with ASBE

The financial statements prepared by the Company comply with the requirements of the
Accounting Standards, and truly and completely reflect the Company’s financial conditions,
operating results, changes in shareholders’ equity, cash flows and other related information.

2. Accounting period

The fiscal year starts from January 1 and ends on December 31 of the Gregorian calendar.

3. Business cycle

VApplicable cNot applicable

Except for the real estate sector, the Company’s operating businesses have relatively short
operating cycles; therefore, a 12-month period is adopted as the criterion for classifying assets
and liabilities by liquidity. The operating cycle of the real estate industry from property
development to sales realization generally exceeds twelve months; the specific duration is
determined based on individual development projects and serves as the benchmark for
classifying assets and liabilities according to liquidity.

4. Bookkeeping base currency

The Company and its domestic subsidiaries use the Renminbi (RMB) as their functional
currency. Overseas subsidiaries, including Europe Huajie Development Co., Ltd. and Hong
Kong Better Silk Road Co., Ltd., engaged in foreign operations select the currency of the
primary economic environment in which they operate as their functional currency.

5. Method for determining importance criteria and selection basis

VApplicable cNot applicable

ltem Importance criteria
Significant construction projects in | The total investment of a single project exceeds 0.5%
progress of the total assets
Significant prepayments aged over 1

year Individual amount exceeding 0.5% of total assets

Significant accounts payable with an

? Individual amount exceeding 0.5% of total assets
aging of over 1 year

Significant advance receipts with

7 Individual amount exceeding 0.5% of total assets
aging over 1 year

Significant contractual liabilities with

. Individual amount exceeding 0.5% of total assets
an aging of over 1 year

Significant other payables with an

? Individual amount exceeding 0.5% of total assets
aging of over 1 year

Important accounts receivable with

L . o
individual provision for bad debts Individual amount exceeding 0.5% of total assets

Important debt investment Individual amount exceeding 0.5% of total assets

Significant capitalized R&D projects

. . o
and externally acquired R&D projects Individual amount exceeding 0.5% of total assets

Significant cash flows from investing

L Single amount exceeding 5% of total assets
activities

Total assets/total revenue/total profit exceeds 15% of

Significant foreign operating entities the group's total assets/total revenue/total profit

Significant subsidiaries, | Total assets/total revenue/total profit exceeds 15% of
non-wholly-owned subsidiaries the group's total assets/total revenue/total profit

The book value of a single long-term equity
Significant  joint  ventures  or | investment exceeds 15% of the group's net assets /
associates The investment income calculated under the equity
method for a single item exceeds 15% of the group's
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| total profit |

6. Accounting methods for business combinations under common control and
business combinations not under common control

VApplicable cNot applicable

The mergers of enterprises are divided into the mergers of the enterprises under common
control and mergers of the enterprises not under common control.

Accounting treatment method for business combination under common control

The assets and liabilities acquired by the Company in a business combination are
measured at their carrying amounts in the consolidated financial statements of the ultimate
controlling party as of the merger date. The Company adjusts capital reserve based on the
difference between the book value share of the owners' equity of the merged party in the
consolidated financial statements of the ultimate controlling party and the book value of the
merger consideration paid or the total par value of shares issued. If the capital reserve is
insufficient to offset the difference, retained earnings are adjusted.

Accounting treatment method for business combination not under common control

On the purchase date, the Company recognizes the difference between the cost of the
combination that is greater than the fair value share of the identifiable net assets of the acquiree
obtained in the combination as goodwill; if the cost of the combination is less than the share of
the fair value of the identifiable net assets of the acquiree acquired in the combination, First,
review the acquired fair value of the acquiree's identifiable assets, liabilities and contingent
liabilities and the measurement of the combination cost. After the review, the combination cost
is still less than the fair value share of the acquiree's identifiable net assets acquired in the
combination, the difference is included in the current profit and loss.

7. Judgment criteria for control and preparation methods for consolidated financial
statements

VApplicable oNot applicable

Judgment criteria for control

Control refers to the Company’s power to the investee. The Company enjoys variable
returns by participating in the investee’s related activities and is able to apply the power to the
investee to affect the amount of the returns.

Method for preparing consolidated financial statements

The parent company includes all subsidiaries under its control in the consolidation scope of
the consolidated financial statements. The consolidated financial statements are prepared by
the parent company based on the financial statements of the parent and its subsidiaries, in
accordance with other relevant information and Accounting Standards for Business Enterprises
No. 33—Consolidated Financial Statements.

8. Classification of joint arrangements and accounting treatment of joint operations

VApplicable oNot applicable

Joint arrangements are divided into joint operations and joint ventures.

When the Company is a joint operator in a joint operation, it recognizes the following items
related to its share of interests in the joint operation:

(1) Confirm individually held assets and jointly held assets based on ownership shares;

(2) Recognize individually assumed liabilities and jointly assumed liabilities based on
ownership share

(3) Recognizing revenue generated from the sale of the Company's share in the output of
joint operations;

(4) Recognition of income from jointly controlled operations' asset sales based on the
Company's ownership share;

(5) Recognition of individually incurred expenses and expenses from jointly controlled
operations based on the Company's ownership share.
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9. Criteria of cash and cash equivalents

Cash presented in the cash flow statement refers to cash on hand and deposits that can be
used for payment at any time. Cash equivalents refer to investments held by a company with
short maturities, strong liquidity, easy conversion to known amounts of cash, and minimal risk of
value changes.

10. Foreign currency business and foreign currency financial statement conversion

VApplicable oNot applicable

Foreign currency business translation

In the initial recognition of a foreign currency transaction, the foreign currency amount is
translated to a functional currency amount according to the spot exchange rate on the date of
transaction. On the balance sheet date, foreign currency monetary items are translated using
the spot exchange rate on the balance sheet date. Exchange differences arising from changes
in exchange rates, except for those related to the principal and interest of foreign currency loans
specifically borrowed for the acquisition or construction of assets that meet capitalization criteria,
are recognized in the current period’s profit or loss. Foreign currency non-monetary items
measured at historical cost are still translated using the spot exchange rate on the transaction
date, and their RMB amounts remain unchanged. For foreign currency non-monetary items
measured at fair value, the spot exchange rate on the date of fair value determination is used
for translation, and the difference is recognized in the current period’s profit or loss or other
comprehensive income.

Foreign currency financial statement translation

Assets and liabilities items in the balance sheet are translated at the spot exchange rate on
the balance sheet date; owners' equity items except the "undistributed profit" item, other items
are translated at the spot exchange rate on the transaction date; Income and expense items
shall be converted at the spot exchange rate on the transaction date. The translation
differences arising from the above conversion of foreign currency financial statements are
recorded in other comprehensive income.

11. Financial instruments

VApplicable oNot applicable

Classification of Financial Assets and Financial Liabilities

Financial assets are classified into the following three categories upon initial recognition: (1)
financial assets measured at amortized cost; (2) financial assets measured at fair value through
other comprehensive income; (3) financial assets measured at fair value through profit or loss.

Financial liabilities are classified into the following four categories upon initial recognition:
(1) financial liabilities measured at fair value through profit or loss; (2) financial liabilities arising
from transfers of financial assets that do not qualify for derecognition or continuing involvement
in transferred financial assets; (3) financial guarantee contracts not falling under (1) or (2) above,
and loan commitments not falling under (1) above that are made at below-market interest rates;
(4) financial liabilities measured at amortized cost.

Recognition Basis, Measurement Methods, and Derecognition Conditions for
Financial Assets and Financial Liabilities

(1) Recognition basis and initial measurement methods for financial assets and liabilities

The Company recognizes a financial asset or financial liability at the time of becoming a
party to a financial instrument contract. Financial assets and financial liabilities are measured at
fair value upon initial recognition: in view of financial assets and financial liabilities measured at
fair value through profit or loss, related transaction costs are directly recorded in the current
profit or loss; in view of financial assets and financial liabilities of other categories, related
transaction costs are recorded in the initially recognized amount. However, if the Company's
initially recognized accounts receivable do not contain significant financing components or the
Company does not consider financing components in contracts not exceeding one year, they
are initially measured at the transaction price as defined in Accounting Standards for Business
Enterprises No. 14 - Revenue.

(2) Subsequent measurement methods for financial assets
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1) Financial assets measured at amortized cost

Subsequent measurement is carried out at amortized cost using the effective interest
method. Gains or losses arising from financial assets measured at amortized cost that are not
part of any hedging relationship are recognized in profit or loss upon derecognition,
reclassification, amortization using the effective interest method, or impairment recognition.

2) Debt instrument investments measured at fair value through other comprehensive
income

Subsequent measurement is carried out at fair value. Interest calculated using the effective
interest method, impairment losses or gains, and exchange differences are recognized in profit
or loss, while other gains or losses are recognized in other comprehensive income. Upon
derecognition, the cumulative profit or loss previously recorded in other comprehensive income
is transferred out from other comprehensive income and recorded in the current profit or loss.

3) Equity instrument investments measured at fair value through other comprehensive
income

Subsequent measurement is carried out at fair value. Dividends received (excluding those
representing recovery of investment cost) are recognized in current profit or loss, while other
gains or losses are recognized in other comprehensive income. Upon derecognition, the
cumulative profit or loss previously recorded in other comprehensive income is transferred out
from other comprehensive income and recorded in the retained income.

4) Financial assets measured at fair value through profit or loss

Subsequent measurement at fair value results in gains or losses (including interest and
dividend income) being recognized in current profit or loss, unless the financial asset is part of a
hedging relationship.

(3) Subsequent measurement methods for financial liabilities

1) Financial liabilities measured at fair value through profit or loss

Such financial liabilities include trading financial liabilities (including derivative instruments
that qualify as financial liabilities) and those designated as measured at fair value through profit
or loss. For such financial liabilities, fair value is used for subsequent measurement. Changes in
the fair value of financial liabilities designated as measured at fair value through profit or loss
due to changes in the Company's own credit risk are recognized in other comprehensive
income, unless such treatment would create or enlarge an accounting mismatch in profit or loss.
Other gains or losses arising from such financial liabilities (including interest expenses and fair
value changes not due to changes in the Company's own credit risk) are recognized in current
profit or loss, unless the financial liability is part of a hedging relationship. Upon derecognition,
the cumulative profit or loss previously recorded in other comprehensive income is transferred
out from other comprehensive income and recorded in the retained income.

(2) Financial liabilities arising from financial asset transfers that do not meet derecognition
criteria or involve continued involvement in the transferred financial assets

Measurement shall be conducted in accordance with the relevant provisions of Accounting
Standards for Business Enterprises No. 23—Transfer of Financial Assets.

3) Financial guarantee contracts not falling under 1) or 2) above, and loan commitments
not falling under 1) above that provide loans at below-market interest rates.

After initial recognition, subsequent measurement is based on the higher of the following
two amounts: (D the amount of loss allowance determined in accordance with the impairment
provisions for financial instruments;  the initial recognition amount minus the cumulative
amortization determined in accordance with the relevant provisions of Accounting Standards for
Business Enterprises No. 14—Revenue.

4) Financial liabilities measured at amortized cost

Measured at amortized cost using the effective interest method. Gains or losses arising
from financial liabilities measured at amortized cost and not part of any hedging relationship are
recognized in current profit or loss upon derecognition or amortization using the effective
interest method.

(4) Derecognition of financial assets and financial liabilities

1) A financial asset shall be derecognized when one of the following conditions is met:

(DTermination of contract rights to collect cash flows of the financial assets;
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@ The financial asset has been transferred, and the transfer meets the derecognition

criteria for financial assets under Accounting Standard for Business Enterprises No. 23 -
Transfer of Financial Assets.

Where the current obligations of the financial liabilities (or part of them) have been
dissolved, the Company derecognizes the financial liabilities (or the part of financial liabilities).

The recognition basis and measurement method for the financial assets transfer

If the Company transfers substantially all the risks and rewards of ownership of the
financial asset, it derecognizes the financial asset and separately recognizes any rights and
obligations created or retained in the transfer as assets or liabilities; if it retains substantially all
the risks and rewards of ownership, it continues to recognize the transferred financial asset. If a
company neither transfers nor retains substantially all the risks and rewards of ownership of a
financial asset, the following treatments should be applied according to different situations: (1) If
the Company does not retain control over the financial asset, it should derecognize the financial
asset and separately recognize the rights and obligations arising from or retained in the transfer
as assets or liabilities. (2) If the Company retains control over the financial asset, it should
recognize the relevant financial asset to the extent of its continued involvement in the
transferred financial asset, and accordingly recognize the relevant liability.

If the entire transfer of a financial asset meets derecognition criteria, the difference
between the following two amounts is recognized in profit or loss: (1) the carrying amount of the
transferred financial asset on the derecognition date; (2) the sum of the consideration received
for transferring the financial asset and the cumulative amount of fair value changes originally
recognized in other comprehensive income attributable to the derecognized portion (for
financial assets measured at fair value through other comprehensive income, such as debt
instrument investments). If a portion of a financial asset is transferred and the transferred
portion as a whole meets the derecognition criteria, the carrying value of the financial asset
before the transfer is allocated between the derecognized portion and the continuing
recognized portion based on their relative fair values on the transfer date, and the difference
between the following two amounts is recognized in current profit or loss: (1) the carrying value
of the derecognized portion; (2) the sum of the consideration received for the derecognized
portion and the cumulative amount of fair value changes originally directly recognized in other
comprehensive income that corresponds to the derecognized portion (for financial assets
measured at fair value through other comprehensive income, such as debt instrument
investments).

Determination method for the fair value of financial assets and financial liabilities

The Company uses valuation techniques that are appropriate in current circumstances and
for which sufficient data and other information are available to determine the fair value of
relevant financial assets and financial liabilities. The Company classifies input values used in
valuation techniques into the following hierarchy and applies them sequentially:

(1) The first-level inputs are unadjusted quoted prices in active markets for identical assets
or liabilities that can be obtained on the measurement date.

(2) Level 2 inputs are inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly, including: quoted prices for
similar assets or liabilities in active markets; quoted prices for identical or similar assets or
liabilities in markets that are not active; other observable inputs such as interest rates and yield
curves observable at commonly quoted intervals; and market-corroborated inputs

(3) Level 3 inputs are unobservable inputs for the relevant asset or liability, including
interest rates, stock volatility, future cash flows of abandonment obligations assumed in
business combinations, and financial forecasts made using the Company's own data that
cannot be directly observed or verified by observable market data.

Impairment of financial instruments

The Company recognizes impairment and establishes loss allowances based on expected
credit losses for: financial assets measured at amortized cost, debt instrument investments
measured at fair value through other comprehensive income, contract assets, lease receivables,
loan commitments not classified as financial liabilities measured at fair value through profit or
loss, and financial guarantee contracts that are not financial liabilities measured at fair value
through profit or loss or do not meet the derecognition criteria for transferred financial assets or
continue to be involved with the transferred financial assets.
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Expected credit losses refer to the weighted average value of the credit losses of financial
instruments weighted by the risk of default. Credit loss refers to the difference between all
contract cash flows receivable under the contract and all cash flows expected to be received,
discounted by the Company at the original effective interest rate, that is, the present value of all
cash shortages. Among them, the credit-impaired financial assets purchased or originated by
the Company shall be discounted at the credit-adjusted effective interest rate of the financial
assets.

For purchased or originated financial assets that have experienced credit impairment, the
Company recognizes only the cumulative changes in expected credit losses over the entire life
since initial recognition as loss provisions on the balance sheet date.

For lease receivables, receivables arising from transactions regulated by Accounting
Standards for Business Enterprises No. 14—Revenue, and contract assets, the Company
applies the simplified measurement method, measuring the loss allowance at an amount equal
to the expected credit losses over the entire lifetime.

For financial assets not measured using the above methods, the Company assesses at
each balance sheet date whether their credit risk has increased significantly since initial
recognition. If the credit risk has increased significantly since initial recognition, the Company
measures the loss allowance at the amount of expected credit losses over the entire lifetime; if
the credit risk has not increased significantly since initial recognition, the Company measures
the loss allowance at the amount of expected credit losses over the next 12 months for the
financial instrument.

The Company uses available reasonable and evidence-based forward-looking information
to determine whether the credit risk of financial instruments has been confirmed since initial
recognition by comparing the risk of default of financial instruments on the balance sheet date
with the risk of default on the date of initial recognition. has increased significantly.

At the balance sheet date, if the Company determines that a financial instrument has only
low credit risk, it is assumed that the instrument's credit risk has not increased significantly
since initial recognition.

The Company assesses expected credit risk and measures expected credit loss based on
individual financial instruments or portfolios of financial instruments. When based on financial
instrument portfolios, the Company classifies financial instruments into different portfolios
based on shared risk characteristics.

The Company remeasures expected credit losses at each balance sheet date, with
increases or reversals in loss allowances recognized as impairment losses or gains in current
period profit or loss. For financial assets measured at amortized cost, loss allowances reduce
the carrying amount of the financial asset presented in the balance sheet; for debt investments
measured at fair value through other comprehensive income, the Company recognizes loss
allowances in other comprehensive income without reducing the carrying amount of the
financial asset.

Offset of financial assets and financial liabilities

In addition, financial assets and financial liabilities are recognized separately in the balance
sheet and are not offset against each other. If the following conditions are met at the same time,
financial assets and financial liabilities are listed in the balance sheet as the net amount after
offsetting each other: (1) There is a legal right to offset the recognized amount, and the legal
right is currently executable; (2) Netting settlement, or realizing the financial asset and paying
off the financial liability at the same time.

For financial asset transfers that do not meet the derecognition criteria, the Company does
not offset the transferred financial assets and related liabilities.

12. Notes receivable

VApplicable oNot applicable
Combination classification and determination basis of combined provision for bad debt
based on credit risk characteristics
VApplicable oNot applicable

The Company assesses impairment and recognizes loss allowances for financial assets
measured at amortized cost based on expected credit losses.
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For accounts receivable that do not contain significant financing components, the Company
measures loss reserves based on the expected credit loss amount equivalent to the entire
duration.

For the financial assets not measured with the simplified method, the Company evaluates
on each balance sheet date whether their credit risks have increased significantly since the
initial recognition. If the credit risk of a financial asset has not increased significantly since the
initial recognition, the asset is in the first stage and the Company will make provision for loss
based on the amount of expected credit loss within the coming 12 months and calculate interest
income based on the book balance and effective interest rate; if the credit risk has increased
significantly since the initial recognition, but credit has not been impaired, the asset is in the
second stage and the Company will make provision for loss equivalent to the amount of
expected credit loss during the entire term and calculate interest income based on the book
balance and effective interest rate; if credit has been impaired after the initial recognition, the
asset is in the third stage and the Company will make provision for loss equivalent to the
amount of expected credit loss during the entire term and calculate interest income based on
the amortized cost and effective interest rate.

The Group evaluates the expected credit losses of financial instruments on the individual
and group bases. The Company considers the credit risk characteristics of different customers,
evaluates the expected credit losses of accounts receivable based on grouping by aging, and
determines the aging based on the invoicing date. Except for the aforementioned financial
instruments that are evaluated for expected credit losses on a grouping basis, the Company
assesses their expected credit losses on an individual basis.

The disclosure regarding the Company's criteria for determining a significant increase in
credit risk and the definition of credit-impaired assets is as follows:

The factors reflected in the Company's method of measuring expected credit losses of
financial instruments include: unbiased probability-weighted average amount determined by
evaluating a series of possible outcomes; time value of money; no unnecessary additional cost
or effort on the balance sheet date Reasonable and evidence-based information that is readily
available about past events, current conditions and forecasts of future economic conditions.

When the Company no longer reasonably expects to recover all or part of the contractual
cash flows of a financial asset, it directly writes down the carrying amount of the financial asset.

Methods for calculating aging based on the credit risk characteristics combination
confirmed by aging
oApplicable VNot applicable

Judgment criteria for individual provision for bad debt based on individual provision
VApplicable cNot applicable

For receivables and contract assets with credit risk significantly different from portfolio
credit risk, the Company calculates expected credit losses on an individual basis.

13. Accounts receivable

VApplicable oNot applicable
Combination classification and determination basis of combined provision for bad debt
based on credit risk characteristics
VApplicable oNot applicable

Please refer to Note V - Important Accounting Policies and Accounting Estimates - 12.
Notes Receivable.

Methods for calculating aging based on the credit risk characteristics combination
confirmed by aging

oApplicable VNot applicable

Recognition criteria for individual provision of bad debt

VApplicable cNot applicable
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Please refer to Note V - Important Accounting Policies and Accounting Estimates - 12.
Notes Receivable.

14. Receivables Financing

oApplicable VNot applicable

15. Other receivables

VApplicable oNot applicable
Combination classification and determination basis of combined provision for bad debt
based on credit risk characteristics
VApplicable oNot applicable

See Note V. Significant Accounting Policies and Accounting Estimates, Item 12 — Notes
Receivable

Methods for calculating aging based on the credit risk characteristics combination
confirmed by aging
oApplicable VNot applicable

Judgment criteria for individual provision for bad debt based on individual provision
VApplicable oNot applicable

Please refer to Note V - Important Accounting Policies and Accounting Estimates - 12.
Notes Receivable.

16. Inventory

VApplicable oNot applicable

Inventory category, valuation method for issuance, inventory system, amortization
method for low-value consumables and packaging materials

VApplicable oNot applicable

Classification of inventory

Inventory includes raw materials, work-in-progress materials, finished goods, real estate
development costs and real estate development products.

Development costs refer to the properties that have not been completed and are developed
for the purpose of being sold. Development products refer to the properties that have been
completed and are ready for sale. The actual costs of real estate development costs and
development products include the land acquisition cost, expenditures on construction and
installation works, capitalized interest and other direct and indirect development expenses. The
use right of the land for development purposes at the development of a project is amortized and
recognized as the development cost of the project based on the site area of the development
product, and the development cost will be changed over to development product after being
completed.

Valuation method of issued inventory

(1) During project development, land designated for development is allocated to the
project’s development costs based on the floor area occupied by the developed products.

(2) Development products shipped are accounted for using the average method based on
gross floor area.

(3)If the public auxiliary facilities are completed earlier than the related development
product, the facilities will be allocated to and recognized in the development cost of related
development project based on the floor space of the project after final accounting of the facilities
upon completion; if the public auxiliary facilities are completed later than the related
development product, they will be recognized in the development cost of related development
project based on the predicted cost of the public auxiliary facilities.

Inventory system of inventory

Hotel, catering and fresh goods inventories are subject to onsite inventory, while other
inventories are subject to perpetual inventory.
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Amortization of low-value consumables and packaging materials
(1) Low-value consumables

Amortization is carried out according to the one-time write-off method.
(2) Packaging

Amortization is carried out according to the one-time write-off method.

Recognition criteria and provision methods for provision for inventory depreciation
VApplicable cNot applicable

On the balance sheet date, inventories are measured at the lower of cost and net realizable
value, and provision for inventory depreciation is made based on the difference between the
cost and the net realizable value. For inventories directly used for sale, in the normal production
and operation process, the net realizable value is determined by the estimated selling price of
the inventory minus the estimated sales expenses and related taxes; for inventories that need
to be processed, in the normal production and operation process, the net realizable value is
determined by the estimated selling price of the finished products produced after deducting the
estimated costs to be incurred upon completion, estimated sales expenses and relevant taxes
and fees; on the balance sheet date, for inventory items where a portion has a contracted price
and the remaining portion does not, the net realizable value is determined separately for each
part. This value is then compared with the corresponding cost to separately determine the
amount of provision for inventory write-down or the reversal thereof.

In principle, provision is made for individual inventory items; for inventories with large
quantities and low unit prices, inventory write-downs are provided by category.
Combination classification and determination basis for combined provision for inventory
depreciation, and determination basis for net realizable value of inventory of different
categories
oApplicable VNot applicable

Calculation methods and determination basis for the net realizable value of each
inventory age combination based on inventory age confirmation
oApplicable VNot applicable

17. Contract assets

oApplicable VNot applicable

18. Non-current assets or disposal groups held for sale

oApplicable VNot applicable

Recognition criteria and accounting treatment methods for non-current assets or
disposal groups classified as held for sale
oApplicable VNot applicable

Recognition criteria and reporting methods for termination of operations
oApplicable VNot applicable

19. Long-term equity investment
VApplicable oNot applicable
Determination of joint control and significant influence
Joint control refers to the control jointly owned over some arrangement according to the

related provisions, and the related activities of the arrangements must be decided after agreed
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by the participant sharing control. A major impact means that the investor has the power to
participate in decision-making of the investee’s finance and operation policies, but cannot
control or jointly control with other parties the formulation of these policies.

Determination of investment cost

(1) Business combination under common control: If the Company pays cash, transfers
non-cash assets or assumes debts, and issues equity securities as the combination
consideration, it shall treat its share in the book value of the owner’s equity of the acquiree listed
in the ultimate controlling party’s consolidated financial statements on the date of the
combination as the initial investment cost of long-term equity investment. The difference
between the initial investment cost of the long-term equity investment and the book value of the
combined consideration paid or the total face value of the issued shares shall be adjusted to the
capital reserve; if the capital reserve is insufficient to offset, the retained earnings shall be
adjusted.

The Company determines whether the long-term equity investment formed through
step-by-step transactions to achieve a business combination under common control constitutes
a "package deal." For transactions classified as a "package deal," each transaction is
accounted for as a single transaction to obtain control. For transactions not classified as
"package deals," the initial investment cost is determined on the merger date based on the
share of the net assets of the merged party in the consolidated financial statements of the
ultimate controlling party that should be enjoyed post-merger. The difference between the initial
investment cost of the long-term equity investment on the merger date and the sum of the
carrying value of the long-term equity investment before the merger plus the carrying value of
the new consideration paid for additional shares on the merger date is adjusted to capital
reserve; if the capital reserve is insufficient to offset the difference, retained earnings are
adjusted.

(2) For the merger of enterprises not under the same control, the fair value of the merger
consideration paid on the purchase date shall be taken as its initial investment cost.

For long-term equity investments formed through step-by-step transactions achieving a
business combination not under common control, the Company applies separate accounting
treatments in individual financial statements and consolidated financial statements:

1) In separate financial statements, the initial investment cost under the cost method is
calculated as the sum of the carrying amount of the originally held equity investment and the
additional investment cost.

2) In consolidated financial statements, determine whether it constitutes a "package deal."
For transactions classified as a "package deal," each transaction is accounted for as a single
transaction to obtain control. For transactions not qualifying as "package deals," equity interests
in the acquiree held prior to the acquisition date are remeasured at fair value on the acquisition

date, with any difference between fair value and carrying amount recognized in current
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investment income. Other comprehensive income related to such equity interests accounted for
under the equity method is reclassified to profit or loss in the period of acquisition. Except for
other comprehensive income arising from the investee's remeasurement of defined benefit plan
net liabilities or net assets.

(3) Other than those formed through business combinations: for those acquired by cash
payment, the initial investment cost is based on the actual purchase price paid; for those
acquired by issuing equity securities, the initial investment cost is based on the fair value of the
equity securities issued; for those acquired through debt restructuring, the initial investment cost
is determined in accordance with Accounting Standards for Business Enterprises No. 12—Debt
Restructuring; for those acquired through non-monetary asset exchange, the initial investment
cost is determined in accordance with Accounting Standards for Business Enterprises No.
7—Non-monetary Asset Exchange.

Subsequent measurement and recognition of profit and loss

Long-term equity investments in controlled entities are accounted for using the cost method;
investments in associates and joint ventures are accounted for using the equity method.

Method for Step-by-Step Disposal of Subsidiary Investments Through Multiple
Transactions Until Loss of Control

(1) Judgment principles for determining whether it constitutes a "package deal"

For the step-by-step disposal of equity investments in subsidiaries through multiple
transactions until control is lost, the Company determines whether the step-by-step transactions
constitute a "package deal" by considering the terms of the transaction agreements for each
step, the respective disposal considerations obtained, the parties to whom the equity is sold, the
disposal methods, the timing of disposal, and other relevant information. When the terms,
conditions, and economic effects of multiple transactions meet one or more of the following
circumstances, it typically indicates that the transactions constitute a "package deal":

1) These transactions are entered into at the same time or taking into account the influence
of each other;

2) Only these transactions as a whole can achieve a complete commercial result;

3) The occurrence of one transaction depends on the occurrence of at least one other
transaction;

4) A transaction is uneconomical on its own, but it is economical when considered together
with other transactions.

(2) Accounting treatment for transactions not classified as "package deals"

1) Individual financial statements

For the disposed equity, the difference between its carrying amount and the actual
proceeds received is recognized in profit or loss. For the remaining equity, if it still has
significant influence over the investee or is jointly controlled with other parties, it is accounted

for using the equity method; if control, joint control, or significant influence over the investee can
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no longer be exercised, it is accounted for in accordance with the relevant provisions of
"Accounting Standards for Business Enterprises No. 22—Recognition and Measurement of
Financial Instruments."

2) Consolidated Financial Statements

Before losing control, the difference between the disposal consideration and the share of
the subsidiary's net assets attributable to the disposed long-term equity investment, calculated
from the acquisition or merger date, is adjusted to capital reserve (capital surplus). If the capital
surplus is insufficient, retained earnings are reduced.

When the control over a subsidiary is lost, the remaining equity interest is re-measured at
its fair value on the date of losing control. The difference between the sum of the consideration
obtained from the disposal of equity and the fair value of the remaining equity, and the share of
the former subsidiary’s net assets calculated continuously from the acquisition date or
combination date at the original shareholding ratio is included in the investment income in the
period of loss of control. At the same time, goodwill is also written down. Other comprehensive
income related to the equity investment of the original subsidiary shall be converted into
investment income for the current period when the control right is lost.

(3) Accounting treatment for "package deals"

1) Individual financial statements

Account for all transactions as a single transaction involving the disposal of a subsidiary
and loss of control. However, the difference between each disposal consideration and the
carrying amount of the corresponding long-term equity investment before loss of control is
recognized in other comprehensive income in separate financial statements and transferred to
profit or loss upon loss of control.

2) Consolidated Financial Statements

Account for all transactions as a single transaction involving the disposal of a subsidiary
and loss of control. However, any difference between the disposal consideration and the
disposing party's proportionate share of the subsidiary's net assets prior to loss of control is
recognized as other comprehensive income in the consolidated financial statements and

subsequently reclassified to profit or loss upon loss of control.

20. Property investment

(1). In cost measurement model:

Depreciation or amortization method

The Company's investment real estate includes land use rights leased, land use rights held
and ready to be transferred after appreciation, leased buildings, etc.

Investment real estate is initially measured at cost, followed by cost model, and is
depreciated or amortized using the same method as fixed assets and intangible assets.
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21. Fixed assets

(1). Confirmation conditions

VApplicable oNot applicable
Property, plant and equipment refer to tangible assets held for the purpose of producing
commodities, providing labor services, leasing or operating management, and with a service life
of more than one fiscal year. Fixed assets are recognized when it is probable that economic
benefits will flow in and the cost can be reliably measured.

(2). Depreciation method

VApplicable cNot applicable

Catedo Depreciation Depreciation period Residual Annual

gory method (number of years) value rate | depreciation rate

Buildings and Straight-line 10-40 4% 2 40%-9 60%

structures method

General Straight-line 5-10 4% | 9.60%-19.20%

equipment method

Trar)sportatlon Straight-line 6 49 16.00%

equipment method

22. Construction in progress

VApplicable oNot applicable

Construction in progress is recognized when it simultaneously meets the criteria that
economic benefits are probable to flow in and costs can be reliably measured. Construction in
progress is measured at the actual costs incurred before the asset reaches its intended usable
condition.

When the construction in progress reaches the predetermined usable state, it shall be
transferred to fixed assets according to the actual cost of the project. For those that have
reached the expected usable state but have not yet handled the final settlement of the project,
they shall be transferred to fixed assets at their estimated value. After the final settlement of the
project has been handled, the original provisional estimated value will be adjusted according to
the actual cost, but the depreciation that has been accrued will not be adjusted.

Category Criteria and timing for transferring construction in progress to fixed
assets
Buildings and | The main construction project and supporting works have been
structures substantially completed, met the predetermined design requirements,
and passed acceptance inspection
Machinery Meeting design requirements or contractual standards after
equipment installation and debugging
Transportation Obtaining a transportation vehicle driving license
equipment
Other Actual start of use or completion of installation and debugging

23. Borrowing costs

VApplicable cNot applicable

Principles for recognition on capitalization of borrowing costs

If the borrowing costs incurred by the Company can be directly attributable to the
acquisition or production of assets qualified of capitalization, they shall be capitalized and
included in the cost of the relevant assets; other borrowing costs shall be recognized as
expenses based on the amount incurred when they are incurred and included in current profit
and loss.

Period of capitalization of borrowing costs
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(1) Capitalization begins when the borrowing costs meet the following conditions at the
same time: 1) The asset expenditure has been incurred; 2) The borrowing costs have been
incurred; 3) The purchase, construction or production necessary to make the asset ready for
use or sale The event has already started.

(2) If an asset that meets the capitalization conditions is abnormally interrupted in the
process of acquisition, construction or production, and the interruption lasts for more than 3
consecutive months, the capitalization of borrowing costs shall be suspended; the borrowing
costs incurred during the interruption period shall be recognized as current expenses until The
acquisition, construction or production of the asset resumes.

(3) When the acquisition or production of assets qualified of capitalization reaches the
intended usable or saleable state, the capitalization of borrowing costs shall cease.

Capitalization rate of borrowing costs and capitalized amount

If a special loan is borrowed for the purchase, construction or production of assets eligible
for capitalization, the interest expense actually incurred in the current period of the special loan
(including the amortization of discount or premium determined according to the effective interest
rate method), minus the unused loan funds The amount of interest income obtained by
depositing in the bank or the investment income obtained from temporary investment shall be
determined as the amount of interest that should be capitalized; if general borrowings are
occupied for the purchase, construction or production of assets eligible for capitalization, the
accumulated asset expenditure shall be The weighted average number of asset expenditures
exceeding special borrowings is multiplied by the capitalization rate of occupied general
borrowings to calculate and determine the amount of interest that should be capitalized on
general borrowings.

24. Biological assets

oApplicable VNot applicable

25. Oil and gas assets

oApplicable VNot applicable

26. Intangible assets

(1). Service life and its determination basis, estimated situation, amortization method or
review procedure

VApplicable oNot applicable

Intangible assets, including land use rights, software and software copyright, data
resources, etc., are initially measured at cost.

Intangible assets with limited service life shall be amortized systematically and reasonably
within the service life according to the expected realization method of the economic benefits
related to the intangible asset. If the expected realization method cannot be reliably determined,
the straight-line method shall be used for amortization. Specific provisions are as follows:

ltem Useful life and its determination basis Amortization
method
Land use right The useful life is determined as 40-50 years Straight-line
based on the property rights registration period | method
Software and software | The useful life is determined to be 10 years Straight-line
copyright based on the expected benefit period method
Data resources The useful life is determined to be 10 years | Straight-line
based on the expected benefit period method

(2). The scope of R&D expenditure collection and related accounting treatment methods
VApplicable oNot applicable
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Scope of R&D Expenditure Aggregation

(1) Personnel labor costs

Personnel labor costs include salaries and wages of the Company's R&D personnel, basic
pension insurance, basic medical insurance, unemployment insurance, work injury insurance,
maternity insurance, and housing provident fund, as well as service fees for externally hired
R&D personnel.

For R&D personnel serving multiple R&D projects simultaneously, labor costs are allocated
proportionally among different R&D projects based on the working hour records provided by the
Company's management department.

For personnel directly engaged in R&D activities and external R&D personnel who also
engage in non-R&D activities, the Company allocates the actual incurred personnel costs
between R&D expenses and production/operating expenses based on reasonable methods
such as the proportion of actual working hours recorded for different positions.

(2) Direct input expenses

Direct input costs refer to the actual expenses incurred by the Company for conducting
research and development activities. Includes: 1) Directly consumed materials, fuel, and power
expenses; 2) Molds, tooling development, and manufacturing costs for pilot testing and product
trial production, purchase costs of samples, prototypes, and general testing equipment that do
not constitute fixed assets, and inspection fees for trial products; 3) Operation, maintenance,
adjustment, inspection, testing, and repair expenses for instruments and equipment used in
R&D activities.

(3) Depreciation expenses and long-term prepaid expenses

Depreciation expense refers to the depreciation of instruments, equipment, and buildings in
use for research and development activities.

For instruments, equipment, and in-use buildings used for R&D activities that are also used
for non-R&D activities, the Company maintains necessary records of their usage and allocates
the actual depreciation expenses between R&D expenses and production/operating expenses
based on factors such as actual working hours and usage area, using a reasonable method.

Long-term deferred expenses refer to those incurred during the renovation, retrofitting,
decoration, and repair of R&D facilities, which are aggregated based on actual expenditures
and amortized evenly over the specified period.

(4) Amortization expenses of intangible assets

Amortization expenses of intangible assets refer to the amortization of software, intellectual
property, and non-patented technologies (proprietary technologies, licenses, design and
calculation methods, etc.) used in research and development activities.

(5) Design Expenses

Design expenses refer to costs incurred for conceptualizing, developing, and
manufacturing new products and processes, including designing procedures, technical
specifications, regulations, and operational characteristics, as well as related expenses for
creative design activities aimed at obtaining innovative, creative, and breakthrough products.

(6) Equipment debugging costs and testing expenses

Equipment debugging costs refer to expenses incurred during research and development
activities in the tooling preparation process, including the development of special and dedicated
production machines, changes to production and quality control procedures, or the formulation
of new methods and standards.

Costs incurred for routine tooling preparation and industrial engineering for large-scale
batch and commercial production are not included in the aggregation scope.

Testing expenses include clinical trial fees for new drug development, field trial fees for
exploration and development technologies, and field test fees, among others.

(7) Outsourced research and development expenses

Outsourced research and development expenses refer to costs incurred by the Company
when commissioning other domestic or foreign institutions or individuals to conduct research
and development activities (the results of which are owned by the Company and are closely
related to its main business operations).

(8) Other expenses

Other expenses refer to those directly related to research and development activities
beyond the aforementioned expenses, including technical book and material costs, document
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translation fees, expert consultation fees, high-tech R&D insurance premiums, costs for
retrieval, demonstration, evaluation, appraisal, and acceptance of R&D results, as well as fees
for intellectual property applications, registrations, and agency services, meeting expenses,
travel expenses, communication costs, etc.

Expenses for the research phase of internal research and development projects shall be
included in the current profit and loss when incurred. Development expenditures can be
capitalized only when all of the following conditions are met at the same time, that is, it is
technically feasible to complete the intangible asset to make them usable or saleable; there is
an intention to complete the intangible asset and use or sell it; the way for intangible assets to
generate economic benefits, including the ability to prove that there are markets for the
products generated by the intangible assets or the intangible assets themselves. Intangible
assets that will be used internally can prove their usefulness; there are sufficient technology,
financial resources and other resource supports to complete the development of the intangible
asset and ability to use or sell the intangible asset; the expenditure attributable to the
development of such intangible asset can be reliably measured.

The Company's specific criteria for dividing the research stage expenditure and
development stage expenditure of internal research and development projects:

Development expenditures can be capitalized only when all of the following conditions are
met at the same time, that is, it is technically feasible to complete the intangible asset to make
them usable or saleable; there is an intention to complete the intangible asset and use or sell it;
the way for intangible assets to generate economic benefits, including the ability to prove that
there are markets for the products generated by the intangible assets or the intangible assets
themselves. Intangible assets that will be used internally can prove their usefulness; there are
sufficient technology, financial resources and other resource supports to complete the
development of the intangible asset and ability to use or sell the intangible asset; the
expenditure attributable to the development of such intangible asset can be reliably measured.

27. Impairment of long-term assets

VApplicable cNot applicable

For long-lived assets with finite useful lives, such as intangible assets, if indications of
impairment exist as of the balance sheet date, their recoverable amounts shall be estimated.
For the goodwill formed due to the merger of enterprises and the intangible assets with
uncertain service life, the Group carries out impairment tests at least at the end of each year,
regardless of the impairment signs. Goodwill is tested for impairment in combination with its
related asset groups or groups of asset groups.

If the recoverable amount of the aforementioned long-term assets is lower than their
carrying value, the difference is recognized as an impairment loss and included in current
period profit or loss.

28. Long-term deferred expenses

VApplicable oNot applicable

Long-term prepaid expenses account for expenditures that have been incurred and are
amortized over a period longer than one year (excluding one year). Long term deferred
expenses are recorded based on the actual amount incurred and amortized evenly over the
benefit period or specified period. If the long-term deferred expense item cannot benefit future
accounting periods, the amortized value of the item that has not been amortized will be fully
transferred to the current period's profit or loss.

29. Contract liabilities

VApplicable oNot applicable

The Company presents contractual assets or contractual liabilities in the balance sheet
based on the relationship between performance obligations and customers’ payments. The
Company offsets contract assets and contract liabilities under the same contract and presents
them at net amounts.
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The Company presents rights to consideration receivable from customers that are
unconditional (i.e., dependent solely upon the passage of time) as accounts receivable; rights to
consideration arising from the transfer of goods to customers, where such rights depend on
factors beyond the mere passage of time, are presented as contract assets.

Contract liabilities are the Company’s obligations to transfer products to customers since it
has received or shall receive consideration from customers.

30. Employee compensation

(1). Accounting treatment methods for short-term compensation

VApplicable cNot applicable

The Company recognizes the actual short-term employee remuneration as liabilities during
the accounting period when employees provide services to the Company, and records them in
the current profit or loss or related asset costs.

(2). Accounting treatment method for post-employment benefits

VApplicable oNot applicable

The post-employment welfare plan includes a defined contribution plan and a defined
benefit plan.

(1) During the accounting period in which employees provide services to the Company, the
amount to be contributed as calculated under the defined contribution plan is recognized as a
liability and recorded in current profit or loss or the cost of related assets.

(2) The accounting treatment for defined benefit plans typically includes the following steps:

1) Based on the projected unit credit method, unbiased and mutually consistent actuarial
assumptions are used to estimate demographic and financial variables, measure the obligations
arising from defined benefit plans, and determine the period to which the obligations belong. At
the same time, the obligations arising from the defined benefit plan are discounted to determine
the present value of the defined benefit plan obligations and the current service cost

2) If there are assets in a defined benefit plan, the deficit or surplus formed by subtracting
the fair value of the defined benefit plan assets from the present value of the defined benefit
plan obligation is recognized as a net defined benefit liability or asset. If a defined benefit plan
has a surplus, the net assets of the defined benefit plan are measured at the lower of the plan
surplus and the asset ceiling

3) At the end of the period, the employee compensation costs arising from defined benefit
plans are recognized as three components: service cost, net interest on the net defined benefit
liability or asset, and remeasurements of the net defined benefit liability or asset. Among these,
the service cost and net interest on the net defined benefit liability or asset are included in
current profit or loss or the cost of related assets, while the remeasurements of the net defined
benefit liability or asset are included in other comprehensive income. These amounts
recognized in other comprehensive income cannot be reclassified to profit or loss in subsequent
periods but can be transferred within equity.

(3). Accounting treatment methods for termination benefits

VApplicable oNot applicable

Where the Group provides severance benefits to its employees, the employee
compensation liabilities arising from the severance benefits will be recognized, and the amount
will be recognized in the profit or loss for the current period on the earlier date below: the date
when the Group cannot unilaterally withdraw the severance benefits provided as a result of the
employment termination plan or downsizing proposal; or the date when the Group recognizes
the costs or expenses relating to the reorganization involving the payment of severance
benefits.

(4) . Accounting treatment methods for other long-term employee benefits

VApplicable oNot applicable
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Other long-term benefits provided to employees that meet the conditions of defined
contribution plans are accounted for in accordance with the relevant provisions of defined
contribution plans; other long-term benefits not meeting these conditions are accounted for in
accordance with the relevant provisions of defined benefit plans. To simplify the accounting
treatment, the resulting employee benefit costs are recognized as service costs, net interest on
net liabilities or net assets of other long-term employee benefits, and changes arising from
remeasurement of net liabilities or net assets of other long-term employee benefits, with the
total net amount of these components recognized in current period profit or loss or the cost of
related assets.

31. Estimated liabilities

VApplicable cNot applicable

Obligations arising from external guarantees, litigation matters, product quality guarantees,
loss-making contracts and other contingencies have become the current obligations of the
Company. The performance of such obligations is likely to cause economic benefits to flow out
of the Company, and the amount of such obligations can be reliable. When measuring, the
Company recognizes the obligation as an estimated liability.

The Company initially measures the estimated liabilities according to the best estimate of
the expenditures required to perform the relevant current obligations, and reviews the book
value of the estimated liabilities on the balance sheet date.

32. Share-based payment

VApplicable oNot applicable

Types of Share-based Payments

Including equity-settled and cash-settled share-based payments.

Accounting treatment related to the implementation, modification, and termination
of share-based payment plans

(1) Share-based payments settled in equity

Equity-settled share-based payments for employee services that are exercisable
immediately after grant are recognized at the fair value of the equity instruments on the grant
date as related costs or expenses, with corresponding adjustments to capital reserves.
Equity-settled share-based payments for employee services that vest upon completion of the
service period or meeting specified performance conditions are recognized at each balance
sheet date during the vesting period based on the best estimate of the number of vested equity
instruments, using the fair value at the grant date, with the services obtained in the current
period recorded as related costs or expenses and corresponding adjustments to capital
reserves.

For equity-settled share-based payments for services from other parties, if the fair value of
the services can be reliably measured, they are measured at the fair value of the services on
the acquisition date; if the fair value of the services cannot be reliably measured but the fair
value of the equity instruments can, they are measured at the fair value of the equity
instruments on the service acquisition date, recorded as related costs or expenses, with a
corresponding increase in owners' equity.

(2) Share-based payments settled in cash

Equity-settled share-based payments that are exercisable immediately after grant for
employee services are recorded at the fair value of the liability assumed by the Company on the
grant date as related costs or expenses, with a corresponding increase in liabilities.
Cash-settled share-based payments for employee services that vest upon completion of the
service period or meeting specified performance conditions are recognized at each balance
sheet date during the vesting period based on the best estimate of the vesting situation, using
the fair value of the liability assumed by the Company, with the services obtained in the current
period recorded as related costs or expenses and the corresponding liability.

(3) Modification and termination of share-based payment plans

If a modification increases the fair value of the equity instruments granted, the Company
recognizes a corresponding increase in services received based on the increase in fair value. If
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a modification increases the number of equity instruments granted, the Company recognizes
the fair value of the additional instruments as an increase in services received. If the Company
modifies vesting conditions in a manner favorable to employees, it considers the modified
vesting conditions when applying the vesting conditions.

If a modification reduces the fair value of the granted equity instruments, the Company
continues to recognize the amount of services obtained based on the fair value of the equity
instruments on the grant date, without considering the reduction in fair value; if a modification
reduces the number of granted equity instruments, the Company treats the reduced portion as a
cancellation of the granted equity instruments; if the vesting conditions are modified in a manner
unfavorable to employees, the modified vesting conditions are not considered when processing
the vesting conditions.

If the Company cancels or settles the granted equity instruments during the vesting period
(except for cancellations due to failure to meet vesting conditions), the cancellation or
settlement is treated as an acceleration of vesting, and the amount that would have been
recognized over the remaining vesting period is immediately recognized. However, if a new
equity instrument is granted and if it is determined that the new equity instrument granted is
used to replace the canceled equity instrument on the grant date of the new equity instrument,
the replacement equity instruments granted in the same way shall be treated in the same way
as that for the modification of the terms and conditions for the original equity instrument.

33. Preferred stocks, perpetual bonds, and other financial instruments

oApplicable VNot applicable

34. Revenue

(1). Disclosure of accounting policies adopted for revenue recognition and
measurement by business type

VApplicable oNot applicable

Revenue Recognition Principle

On the contract commencement date, the Company evaluates the contract, identifies each
individual performance obligation included in the contract, and determines whether each
individual performance obligation is to be fulfilled over a period of time or at a point in time.

When one of the following conditions is met, the performance obligation is fulfilled within a
certain period of time; otherwise, the performance obligation is fulfilled at a certain point in time:
(1) the customer obtains and consumes the economic benefits brought by the Company's
performance when the Company performs the contract; (2) the customer can control the
commodities under construction in the process of the Company's performance; (3) the
commodities produced by the Company during the performance of the contract have
irreplaceable purposes, and the Company is entitled to collect payment for the performance part
that has been completed to date throughout the term of the Contract.

In view of performance obligations fulfilled within a certain period of time, the Company
recognizes revenue according to the progress of performance within that period. When the
performance progress cannot be reasonably determined, if the cost incurred by the Company is
expected to be compensated, the income shall be recognized according to the amount of the
cost incurred until the performance progress can be reasonably determined. In view of
performance obligations fulfilled at a certain point in time, the Company recognizes revenue at
the point in time when the customer obtains control over the relevant commodities. When
judging whether the customer has obtained the right to control the goods, the Company takes
into account the following signs: the enterprise has the right to receive the current payment for
the goods, that is, the customer has the obligation to make the current payment for the goods;
The enterprise has transferred the legal ownership of the goods to the customer, that is, the
customer has the legal ownership of the goods; The enterprise has transferred the physical
goods to the customer, that is, the customer has physically occupied the goods; The enterprise
has transferred the main risks and rewards of the ownership of the goods to the customer, that
is, the customer has obtained the main risks and rewards of the ownership of the goods; The
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customer has accepted the goods; Other signs indicating that the customer has obtained
control of the goods.

Revenue Recognition Principles

(1) The Company shall measure revenue at the transaction price allocated to each
individual performance obligation. The transaction price is the amount of consideration to which
the Company expects to be entitled in exchange for transferring goods or services to a
customer, excluding amounts collected on behalf of third parties and amounts expected to be
refunded to the customer.

(2) The Company determines the best estimate of the variable consideration based on the
expected value or the most likely amount, but the transaction price including the variable
consideration should not exceed the accumulated recognized revenue when the relevant
uncertainty is eliminated. It is highly unlikely that a significant reversal will occur amount.

(3) If there is a significant financing component in the contract, the Company shall
determine the transaction price based on the amount payable in cash assuming the customer
obtains control over the commaodity or service. The difference between the transaction price and
the contract consideration shall be amortized using the effective interest method during the
contract period.

(4) For contracts containing two or more performance obligations, the Company allocates
the transaction price to each performance obligation at the contract inception date based on the
relative proportion of the standalone selling prices of the goods promised under each
performance obligation.

Specific methods for revenue recognition

(1) Sales Goods Contract

Sales contracts between the Company and customers typically include commitments to
transfer goods, which may vary depending on the customer's agreement. As customers are
able to benefit separately from the aforementioned goods or services or use them together with
other readily available resources, and there is no significant integration, modification,
customization, or high correlation between the aforementioned goods or services, the Company
considers them as clearly distinguishable goods and constitutes separate performance
obligations.

On the basis of comprehensive consideration of the following factors, the Company
recognizes revenue at the time when the customer obtains control over the relevant goods: the
current right to receive payment for the goods, the transfer of the main risks and rewards of
ownership of the goods, the transfer of legal ownership of the goods, the transfer of physical
assets of the goods, and the customer's acceptance of the goods.

(2) Service Provision Contract

The service contracts between the Company and customers usually include performance
obligations such as providing the use of shops in the China Commodities City markets and the
supporting services for operation, providing hotel accommodation and catering services,
providing paid use services for funds to external parties of the Group, and providing collection
and payment services.

1) The use of shops in China Commodities City markets and its supporting services

As the customer simultaneously obtains and consumes the economic benefits brought by
the Company's performance, the Company recognizes it as a performance obligation fulfilled
over a period of time and recognizes revenue based on the progress of performance, except
when the progress cannot be reasonably determined. Under the output method, the Company
determines the performance progress of the provision of the use of shops in the China
Commodities City markets and the supporting services for operation based on the number of
using days of the shops When the performance progress cannot be reasonably determined, if
the cost incurred by the Group is expected to be compensated, the income shall be recognized
according to the amount of the cost incurred until the performance progress can be reasonably
determined.

2) Hotel accommodation business

As the customer simultaneously obtains and consumes the economic benefits brought by
the Company's performance, the Company recognizes it as a performance obligation fulfilled
over a period of time and recognizes revenue based on the progress of performance, except
when the progress cannot be reasonably determined. The Company determines the progress of
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performance obligations for hotel accommodation services based on the output method, using
the number of accommodation days. When the performance progress cannot be reasonably
determined, if the cost incurred by the Group is expected to be compensated, the income shall
be recognized according to the amount of the cost incurred until the performance progress can
be reasonably determined.

3) Hotel catering business

For the separate performance obligation of providing hotel catering services, the Company
separately prices the hotel catering services and recognizes revenue upon completion of the
services.

4) Real Estate Sales Business

For real estate sales operations, the Company recognizes revenue upon satisfaction of all
the following conditions: (i) the real estate development project has been completed and passed
inspection and acceptance by competent authorities; (ii) the buyer and seller have entered into
a legally binding sales contract; (iii) the buyer has made the agreed purchase payments in
accordance with the payment terms stipulated in the sales contract; and (iv) the buyer has
obtained control over the relevant property.

(2). Adopting different business models for similar businesses involves different
revenue recognition methods and measurement methods

oApplicable VNot applicable

35. Contract cost

VApplicable oNot applicable

The incremental costs incurred by the Company to obtain contracts that are expected to be
recovered are recognized as contract acquisition costs and recognized as an asset.

If the cost incurred by the Company for the performance of the contract does not apply to
the scope of the relevant standards such as inventory, fixed assets or intangible assets, and
meets the following conditions at the same time, it is recognized as an asset as the cost of
contract performance:

(1) The cost is directly related to a current or expected contract, including direct labor,
direct materials, manufacturing expenses (or similar expenses), costs clearly borne by the
customer, and other costs incurred only because of the contract;

(2) This cost increases the resources that the Company will use in the future to fulfill its
contractual obligations;

(3) The cost is expected to be recoverable.

The Company amortizes assets related to contract costs using the same basis as the
recognition of revenue from the related goods or services, and recognizes the amortization as
an expense in the current period.

If the carrying amount of an asset related to contract costs exceeds the remaining
consideration expected to be received from transferring the goods or services associated with
the asset minus the estimated costs to be incurred, the Company recognizes an impairment
provision for the excess amount and records it as an asset impairment loss. If changes in
factors that previously caused impairment result in the remaining consideration expected to be
received from transferring goods or services related to the asset, minus estimated costs to be
incurred, exceeding the asset's carrying amount, the previously recognized impairment loss is
reversed and included in current profit or loss, provided that the reversed carrying amount does
not exceed what the carrying amount would have been had no impairment been recognized.

36. Government subsidy

VApplicable cNot applicable

Government grants are recognized when the following conditions are simultaneously met:
(1) the Company can fulfill the conditions attached to the government grant; (2) the Company
can receive the government grant. If a government grant falls in monetary assets, it will be
measured by the amount received or receivable. If a government grant does not fall in monetary
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assets, it will be measured by fair value. If the fair value of a grant cannot be determined reliably,
it will be measured by its nominal amount.

Basis for judgment and accounting treatment of government grants related to assets

Government documents stipulate that grants used to purchase, construct, or otherwise
form long-term assets are classified as asset-related government grants. If government
documents are unclear, the basic conditions required to obtain the subsidy are used as the
basis for judgment. Subsidies where the basic condition is the acquisition or construction of
long-term assets are classified as asset-related government grants. Government grants related
to assets are deducted from the carrying amount of the relevant assets or recognized as
deferred income. Asset-related government grants are recognized as deferred incomes and
included in the current profit and loss in terms within the service life of the relevant assets in a
reasonable and systematic way. Government subsidies measured in nominal amounts are
directly recognized in the current period's profit or loss. If the relevant assets are sold,
transferred, scrapped or damaged before the end of their useful life, the undistributed balance
of relevant deferred income shall be transferred to the profit and loss of the current period of
asset disposal.

Basis for judgment and accounting treatment methods of government grants related
to revenue

Government grants other than those related to assets are classified as government grants
related to income. Government subsidies containing the part related to assets and the part
related to income are accounted for separately according to different parts; if it is difficult to
distinguish, the whole shall be classified as government subsidies related to income.
Government grants related to income, which are intended to compensate for related costs,
expenses, or losses incurred in future periods, should be recognized as deferred income. They
are recognized in the profit or loss for the period in which the related costs, expenses, or losses
are recognized, or they offset the related costs. For government grants that compensate for
related costs, expenses, or losses that have already been incurred, they should be directly
recognized in the profit or loss for the current period or offset the related costs.

Government subsidies related to the Company’s daily operating activities are recorded in
other income or offset related cost expenses according to the essence of the economic
business. Government subsidies not related to the Company’s daily activities are recorded in
non-operating income and expenditure.

Accounting Treatment Methods for Policy-Based Preferential Loan Interest
Subsidies

(1) When the fiscal authority allocates interest subsidy funds to the lending bank, and the
lending bank provides loans to the Company at a policy-based preferential interest rate, the
actual amount of the loan received shall be recorded as the loan’s book value. The related
borrowing costs shall be calculated based on the principal of the loan and the policy-based
preferential interest rate.

(2) If the finance directly transfers the discounted funds to the Company, the Company will
offset the relevant borrowing costs with the corresponding discounted interest.

37. Deferred income tax assets/ deferred income tax liabilities

VApplicable oNot applicable

Based on the difference between the book value of assets and liabilities and their tax base
(if the tax base can be determined for items not recognized as assets and liabilities in
accordance with the tax law, the difference between the tax base and its book value), Deferred
income tax assets or deferred income tax liabilities are calculated and recognized according to
the applicable tax rate during the period when the asset is expected to be recovered or the
liability is settled.

The recognition of deferred income tax assets is limited to the amount of taxable income
that is likely to be obtained to offset temporary differences. On the balance sheet date, if there is
conclusive evidence that sufficient taxable income is likely to be obtained in the future period to
offset deductible temporary differences, the deferred income tax assets that have not been
recognized in the previous accounting period shall be recognized.
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On the balance sheet date, the Company reviews the book value of deferred income tax
assets. If it is likely to obtain sufficient taxable income in the future to offset the benefits of
deferred income tax assets, the Group will write down the book value of deferred income tax
assets. When it is likely to obtain sufficient taxable income, the Group will reverse the reduced
amount.

The current income tax and deferred income tax of the Company are included in the current
profit and loss as income tax expenses or income, but the income tax arising from the following
situations is not included: (1) Business combination; (2) Transactions or events directly
recognized in the owner's equity.

The Company presents deferred tax assets and deferred tax liabilities as a net amount
when the following conditions are simultaneously met: (1) it has the legal right to settle current
tax assets and current tax liabilities on a net basis; (2) the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same tax authority on the same taxable entity or
different taxable entities, but in each future period when significant deferred tax assets and
deferred tax liabilities are expected to reverse, the relevant taxable entities intend to settle
current tax assets and current tax liabilities on a net basis or simultaneously acquire assets and
settle liabilities.

38. Lease

VApplicable oNot applicable

Judgment basis and accounting treatment methods for simplifying short-term leases
and low-value asset leases as a lessee

VApplicable oNot applicable

The Company recognizes leases with a lease term not exceeding 12 months and excluding
purchase options as short-term leases on the commencement date of the lease term; Leases
with lower value when a single leased asset is considered a brand new asset are recognized as
low-value asset leases.

For all short-term leases and leases of low-value assets, the Company recognizes lease
payments in each period of the lease term on a straight-line basis as related asset costs or
current period profit and loss.

Except for short-term leases and leases of low-value assets accounted for using the
simplified approach mentioned above, the Company recognizes right-of-use assets and lease
liabilities at the commencement date of the lease.

(1) Right-of-use assets

The right-of-use asset is initially measured at cost, which includes: 1) the initial
measurement of the lease liability; 2) lease payments made on or before the commencement
date of the lease, less any lease incentives received; 3) initial direct costs incurred by the lessee;
4) an estimate of the costs to be incurred by the lessee for dismantling and removing the leased
asset, restoring the site on which it is located, or restoring the asset to the condition required by
the lease terms.

The Company depreciates the right-of-use assets using the straight-line method. Where
the ownership of the leased asset can be reasonably determined at the end of the lease term,
the Company as the lessee shall take depreciation during the remaining useful life of the leased
asset. Where it is not reasonably certain that ownership of the leased asset will be acquired at
the end of the lease term, the Company shall make depreciation within the shorter period of the
lease term or the remaining useful life of the leased asset.

(2) Lease liabilities

At the commencement date of the lease, the Company recognizes the present value of the
unpaid lease payments as a lease liability. In calculating the present value of the lease
payments, the Group uses the lease embedded interest rate as the discount rate; If the inherent
interest rate of the lease cannot be determined, the Company's incremental borrowing rate shall
be used as the discount rate. The difference between lease payments and their present value is
recognized as unearned finance charges, with interest expenses recognized during each lease
period at the discount rate used to determine the present value of lease payments, and
recorded in current profit or loss. Variable lease payments that are not included in the
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measurement of lease liabilities are recognized in the current period's income statement when
they occur.

After the commencement of the lease term, when there are changes in the substantive
fixed payments, estimated payable amounts of the guaranteed residual value, indices or ratios
used to determine lease payments, or changes in the assessment results or actual exercise of
purchase options, renewal options, or termination options, the Company remeasures the lease
liability based on the present value of the revised lease payments and adjusts the carrying
amount of the right-of-use asset accordingly. If the carrying amount of the right-of-use asset has
been reduced to zero but further reduction of the lease liability is still required, the remaining
amount is recognized in current period profit or loss.

(3) After-sale leaseback transactions

The Company evaluates and determines whether the asset transfer in a
sale-and-leaseback transaction constitutes a sale in accordance with Accounting Standards for
Business Enterprises No. 14—Revenue.

If the asset transfer in a sale and leaseback transaction qualifies as a sale, the Company
measures the right-of-use asset arising from the leaseback based on the portion of the original
asset's carrying amount related to the right of use obtained, and recognizes only the gain or loss
related to the rights transferred to the lessor.

If the asset transfer in a sale and leaseback transaction does not qualify as a sale, the
Company continues to recognize the transferred asset and simultaneously recognizes a
financial liability equal to the transfer proceeds, accounting for this financial liability in
accordance with "Accounting Standards for Business Enterprises No. 22—Recognition and
Measurement of Financial Instruments."

Classification criteria and accounting treatment methods for leasing as a lessor
VApplicable oNot applicable

The lease that transfers virtually all the risks and rewards related to the ownership of the
leased asset on the lease commencement date is a finance lease, and other leases are
operating leases.

(1) Operating Lease

The Company recognizes lease receipts as rental income on a straight-line basis over the
lease term. Initial direct costs incurred are capitalized and amortized on the same basis as the
recognition of rental income, and are included in the current period's profit or loss in installments.
Variable lease payments related to operating leases that are not included in lease receipts are
included in profit or loss for the current period when they are actually incurred.

(2) Financial Lease

At the commencement date of the lease, the Company recognizes finance lease
receivables at the net investment in the lease (the sum of the present value of the unguaranteed
residual value and lease payments not yet received at the commencement date, discounted
using the interest rate implicit in the lease) and derecognizes the finance lease assets. During
each period of the lease term, the Company calculates and recognizes interest income using
the interest rate implicit in the lease.

The variable lease payments obtained by the Company as the lessor which are not
recorded in the net lease investment measurement are recorded in the current profit or loss
when they are actually incurred.

(3) After-sale leaseback transactions

The Company evaluates and determines whether the asset transfer in a
sale-and-leaseback transaction constitutes a sale in accordance with Accounting Standards for
Business Enterprises No. 14—Revenue.

If the asset transfer in a sale and leaseback transaction qualifies as a sale, the Company
accounts for the asset purchase in accordance with other applicable accounting standards for
enterprises and accounts for the asset lease in accordance with Accounting Standards for
Business Enterprises No. 21—Leases.

If the asset transfer in a sale and leaseback transaction does not qualify as a sale, the
Company does not recognize the transferred asset but recognizes a financial asset equal to the
transfer proceeds and accounts for this financial asset in accordance with Accounting
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Standards for Business Enterprises No. 22—Recognition and Measurement of Financial
Instruments.

39. Other important accounting policies and accounting estimates

VApplicable oNot applicable

Measurement of fair value

The Company measures equity instrument investments at fair value at each balance sheet
date. Fair value refers to the price received from the sale of an asset or paid for the transfer of a
liability by a market player in the orderly transactions on the measurement date. For the assets
and liabilities which are measured or disclosed by fair value in the financial statements, the
levels of fair value are determined based on the lowest-level input of important significance for
the overall measurement of fair values: Level 1 input is the unadjusted offer price for an
identical asset or liability that can be obtained in an active market on the measurement date;
Level 2 inputs are the inputs that are directly or indirectly observable for related assets or
liabilities other than Level 1 inputs; Level 3 inputs are the inputs that are observable for related
assets or liabilities. On each balance date, the Group re-evaluates the assets and liabilities that
are recognized in the financial statements and keep being measured by fair value so as to
determine whether to change the measurement levels of fair value.

Significant accounting judgments and estimates

In the preparation of financial statements, the management need to make judgments,
estimates and assumptions, which will affect the presented amounts and disclosure of revenue,
expenses, assets and liabilities and the disclosure of contingent liabilities on the balance sheet
date. However, the uncertainty of these assumptions and estimates may result in significant
adjustments to the book value of future affected assets or liabilities.

Judgments

In applying the Company's accounting policies, management has made the following
judgments that have a significant impact on the amounts recognized in the financial statements:

(1) Operating lease - as a lessor

The Company has signed lease contracts for investment properties. The Company
considers that, based on the terms of the lease contracts, it retains all significant risks and
rewards of ownership of these properties and therefore treats them as operating leases.

(2) Classification of investment properties and fixed assets

The Company classifies the buildings and structures leased out other than for the main
businesses such as market and hotel services as well as the auxiliary land use rights thereof as
investment properties, including but not limited to the auxiliary banking and catering outlets for
market operation and the auxiliary service outlets for hotels. Other buildings and structures
leased out are classified as fixed assets.

(3) Business model

The classification of financial assets at initial recognition depends on the Company's
business model for managing these assets. When determining the business model, the
Company considers factors including corporate evaluation methods and the way financial asset
performance is reported to key management personnel, the risks affecting financial asset
performance and their management approaches, as well as the methods by which relevant
business managers are compensated. When assessing whether the objective is to collect
contractual cash flows, the Company needs to analyze and evaluate the reasons, timing,
frequency, and value of the sale of financial assets before their maturity date.

(4) Contract cash flow characteristics

The classification of financial assets at initial recognition depends on the characteristics of
the contractual cash flow of the financial assets. For the judgment on whether the contractual
cash flow is the repayment of principal and the payment of interest on outstanding principal,
including the evaluation of the adjustment to the time value of money, it should be judged
whether it is significantly different from the benchmark cash flow; for the financial assets with
the early repayment characteristic, it should be judged whether the fair value of the early
repayment characteristic is extremely low.

Uncertainties of estimates
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The following are key assumptions regarding the future at the balance sheet date and other
key sources of estimation uncertainty that may result in significant adjustments to the book
value of assets and liabilities in future accounting periods.

(1) Impairment of financial instruments

The Company evaluates the impairment of financial instruments with the expected credit
loss model. To apply the model, the Company needs to make significant judgments and
estimates and take into account all reasonable and evidenced information, including
forward-looking information. In making these judgments and estimates, the Company infers
expected changes in debtor credit risk based on historical repayment data combined with
economic policies, macroeconomic indicators, industry risks, and other factors. Different
estimates may affect the provisions for impairment and the provision that has been made for
impairment may not necessarily be equal to the actual amount of impairment loss in the future.

(2) Net realizable value of property inventory

The Company's real estate inventory is measured at the lower of cost and net realizable
value, with the calculation of net realizable value requiring the use of assumptions and
estimates. If the management adjust the estimated price and the costs and expenses to be
incurred until the completion, it will affect the estimate of the net realizable value of the inventory
and the difference will affect the provision for inventory depreciation.

(3) Impairment of non-current assets other than financial assets (excluding goodwill)

The Company determines, on the balance sheet date, whether the non-current assets
other than financial assets have a sign of being impaired. Non-current assets other than
financial assets are subject to impairment testing when there are indications that their book
value is irrecoverable. When the book value of an asset or a group of assets is higher than its
recoverable value, i.e. fair value less the disposal expenses or the present value of expected
future cash flow, whichever is higher, the asset or group has been impaired. For the fair value
less the disposal expenses, the Group refers to the agreed selling price or observable market
price of the similar asset in a fair transaction, less the cost increase directly attributable to the
disposal of the asset. When predicting the present value of future cash flows, the management
must estimate the expected future cash flows of the asset or group of assets and select an
appropriate discount rate. When identifying a group of assets, the management consider
whether the smallest identifiable group of assets can generate income and cash flows
independently from other departments or units, or the income and cash inflows generated
thereby are mostly independent from other departments or units, and also take into account the
way of managing or monitoring production and operating activities and the way of making
decisions on the continued use or disposal of the asset. Please refer to Note V. 27 for details.

(4) Impairment of goodwiill

Our company tests goodwill for impairment at least annually. This requires estimating the
present value of the future cash flows of the asset group or combination of asset groups to
which the goodwill is allocated. When estimating the present value of future cash flows, the
Company needs to estimate the cash flows generated by future asset groups or combinations
of asset groups, and at the same time select an appropriate discount rate to determine the
present value of future cash flows. Please refer to Note V. 27 for details.

(5) Fair value of non-listed equity investments

The Company determines the fair value of non-listed equity investments based on the
expected future cash flows discounted at the current discount rate of other financial instruments
with similar contractual terms and risk characteristics. This requires the Company to estimate
expected future cash flows, credit risks, volatility, and discount rates, which introduces
uncertainty.

(6) Development expenditures

When determining the amount of capitalization, management must make assumptions on
the expected future cash flow, the applicable discount rate, and the expected benefit period of
the asset.

(7) Deferred Tax Assets

To the extent that it is very likely for the Group to have enough taxable income to be offset
against the deductible losses, the Group shall recognize deferred income tax assets in
connection with the outstanding deductible losses. This requires the management to use lots of
judgments to estimate the acquisition time and amount of the taxable income to be acquired in
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the future to determine the amount of deferred income tax assets to be recognized, in
consideration of the tax payment planning strategy.

(8) Lessee incremental borrowing interest rate

For leases where the interest rate implicit in the lease cannot be determined, the Company
uses the lessee's incremental borrowing rate as the discount rate to calculate the present value
of the lease payments. When determining the incremental borrowing rate, the Company takes
the observable interest rate as the reference basis for determining the incremental borrowing
rate according to the economic environment it is in. On this basis, the Company adjusts the
reference interest rate according to its own situation, the underlying asset situation, the lease
term, the amount of lease liabilities and other specific conditions of the lease business to obtain

the applicable incremental borrowing rate.

40. Changes in important accounting policies and accounting estimates

See “Analysis of Reasons and Impacts of Changes in Accounting Policies or Accounting
Estimates, or Corrections of Material Accounting Errors” under “Significant Matters.”

41. From 2025, the first implementation of new accounting standards or standard

interpretations would involve adjustments to the financial statements at the

beginning of the first implementation year

oApplicable VNot applicable

42. Other

oApplicable VNot applicable

VI. Taxes

1. Main tax types and tax rates

Major taxes and tax rates
VApplicable cNot applicable

Tax Base of taxation Rate
The Company is a general taxpayer, and the
taxable income is calculated for output tax at the
tax rates of 13%, 9%, and 6%. Value added tax is
. calculated and paid based on the difference after
Output tax is calculated based on . . o
deducting the input tax allowed for deduction in
the sales revenue of goods and X ! e
. .~ | this period. In addition, for the sale of
taxable services computed in .
: self-developed old real estate projects (the
VAT accordance with tax laws, and after o .
. i contract commencement date specified in the
deducting the input tax allowed to X . ; . o
; . . Construction Engineering Construction Permit is
be credited in the current period, fore April 201 h | of real
the balance is the payable VAT be ore Apri 30, 2016) and the rentg of real estate
' acquired by the Group before April 30, 2016, the
simplified tax calculation method is applicable,
and the payable tax amount is calculated and
paid at a 5% tax rate
The appreciation arising from the
Land compensated transfer of | According to the ratio of value-added to deduction
appreciation state-owned land use rights and the | items, a four-level progressive tax rate (30% to
tax property rights of above-ground | 60%) will be implemented for exceeding the rate.
buildings and other attachments.
If the tax is levied according to
Real estate price, the amount is calculated and o o
tax paid at 1.2% of the balance of the 1.2%/12%
original value of the property after a
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30% deduction; if the tax is levied
according to rental, the amount is
calculated and paid at 12% of the
rental income.

Urban
maintenance
and
construction
tax

Actual amount of turnover tax paid.

Paid at 5% or 7% of the actual turnover tax paid.

Education Actual amount of turnover tax paid. | Paid at 3% of the actual turnover tax paid.
surcharge
Local
education Actual amount of turnover tax paid. | Paid at 2% of the actual turnover tax paid.
surcharge
Except for the tax incentives listed below and the
subsidiaries registered in Prague, Czech
Corporate Republic, Hong Kong Special Administrative
income tax Taxable income. Region, Germany, Kenya, Rwanda, and Dubai,

the corporate income tax of the Company and its
subsidiaries within the Group is calculated and

paid at 25% of the taxable income.

Disclosure of taxpayers subject to different income tax rates
VApplicable cNot applicable

Taxpayer Income tax rate (%)

Huafrica (Kenya) Investment Development Co., Limited 30.00
BETTER SILK ROAD RWANDA Ltd 30.00
European Huajie Investment Development Co., Ltd. 19.00
Yiwu China Commodities City (Hong Kong) International 16.50
Trade Co., Ltd. )

Hong Kong Better Silk Road Co., Ltd. 16.50
Yiwu China Commodities City (Germany) Co., Ltd. 15.00
Yiwu China Commodities City Big Data Co., Ltd. 15.00
Kuaijietong 15.00
Zhejiang Yiwugou E-commerce Co., Ltd. 15.00
BETTER SILK ROAD FZE Not subject to corporate income tax

2. Tax incentives

VApplicable oNot applicable

1. According to the Announcement on the Filing of High-tech Enterprises recognized by
Zhejiang Provincial Accreditation Agency in 2025 issued by the Office of the National High-tech
Enterprise Accreditation Management Leading Group, Yiwu China Commodities City Big Data
Co., Ltd. has been listed in the filing list of high-tech enterprises recognized by Zhejiang
Provincial Accreditation Agency in 2025 and passed the recognition of high-tech enterprises.

The Certificate number is GR202533004132. Date of issue: December 19, 2025. Validity period:

three years. From January 1, 2025 to December 31, 2027, Yiwu China Commodities City Big
Data Co., Ltd. will be subject to a reduced corporate income tax rate of 15%.

2. According to the Announcement on the Filing of High-tech Enterprises recognized by
Zhejiang Provincial Accreditation Agency in 2024 issued by the Office of the National High-tech
Enterprise Accreditation Management Leading Group, Kuaijietong Payment Service Co., Ltd.
has been listed in the filing list of high-tech enterprises recognized by Zhejiang Provincial
Accreditation Agency in 2024 and passed the recognition of high-tech enterprises. The
Certificate number is GR202433009630. Date of issue: December 6, 2024. Valid period: three
years. Kuaijietong Payment Service Co., Ltd. will be subject to a reduced enterprise income tax
rate of 15% from January 1, 2024 to December 31, 2026.
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3. According to the Announcement on the Filing of High-tech Enterprises recognized by
Zhejiang Provincial Accreditation Agency in 2023 issued by the Office of the National High-tech
Enterprise Accreditation Management Leading Group, Zhejiang Yiwugou E-commerce Co., Ltd.
has been listed in the filing list of high-tech enterprises recognized by Zhejiang Provincial
Accreditation Agency in 2023 and passed the recognition of high-tech enterprises. The
Certificate number is GR202333013352. Date of issue: December 18, 2024. Valid period: three
years. Zhejiang Yiwugou E-commerce Co., Ltd. will be subject to a reduced corporate income
tax rate of 15% from January 1, 2023 to December 31, 2025.

3. Other
oApplicable VNot applicable

VII. Notes to items in consolidated financial statements

1. Monetary funds
VApplicable oNot applicable

Unit: RMB

ltem Closing balance Opening balance
Cash on hand 116,170.82 154,348.20
Bank deposits 6,781,590,975.53 5,531,674,543.29
Other monetary funds 34,282,070.65 7,362,725.57
Total 6,815,989,217.00 5,539,191,617.06
In which: amount deposited abroad 37,475,708.55 101,894,941.73

Other notes:
Monetary funds with restricted usage rights are detailed in Note VII. 31. Assets with
restricted ownership or usage rights.

2. Trading financial assets

VApplicable oNot applicable
Unit: RMB

Reasons and basis

ltem Closing balance Opening balance for determination

Financial assets that are
measured by fair value and of
which the changes in fair value | 2,093,640,647.73 400,316,994.86 /
are recognized in the profit or
loss for the current period

Among them:
Wealth management 1.283,121,904.22 |  400,316,994.86 /
products
Structured deposits 502,236,388.89 -
Stocks 308.282.354.62 N /
Total 2.093.640,647.73 | 400,316,994.86 /

Other notes:
oApplicable VNot applicable

3. Derivative financial assets
oApplicable VNot applicable
4. Notes receivable

(1). List of notes receivable by category

VApplicable oNot applicable
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Unit: RMB

Iltem

Closing balance

Opening balance

Commercial acceptance bill

11,170,000.00

Total

11,170,000.00

(2). Notes receivable pledged by the Company at the end of the period
oApplicable VNot applicable

(3). Notes receivable that have been endorsed or discounted by the Company at the

end of the period and have not yet matured on the balance sheet date
oApplicable VNot applicable

(4). Categorized disclosure based on the bad debt provision method

VApplicable oNot applicable

Unit: RMB
Closing balance Opening balance
Book Bad debt Book balance Bad debt
Category balance provision Book provision
Amo Prppo Amo Provi;i valu Prppo Amo Provi;i Book value
rtion on ratio e Amount rtion on ratio
unt (%) unt (%) (%) unt (%)
Accounts
receivable for
which bad N | -|1117000000| -| - 11,170,000.00
debt provision
is made by
group
Among them:
Commercial
acceptance - - - - -111,170,000.00 - - 11,170,000.00
bill
Total - - / - | 11,170,000.00 / - / 11,170,000.00

Accounts receivable for which bad debt provision is made individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable by group:
oApplicable VNot applicable

Provision for bad debts based on the general model of expected credit losses
oApplicable VNot applicable

Classification basis and bad debt provision ratio for each stage

No

Explanation of significant changes in the book balance of accounts receivable with changes in
loss provisions in this period:
oApplicable VNot applicable
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(5). Provisions for bad debts

oApplicable VNot applicable

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:
No

(6). Notes receivable actually written off during the current period
oApplicable VNot applicable

Important notes receivable written off:
oApplicable VNot applicable

Description of notes written off:
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

5. Accounts receivable

(1). Disclosure based on account age

VApplicable oNot applicable

Unit: RMB
Account age Closing book balance Opening book balance

Within one year (including one year) 424,031,116.49 410,915,880.67
Of which: within one year 424,031,116.49 410,915,880.67
1to 2 years 16,753,805.37 85,736,768.66
2 to 3 years 20,086,638.67 8,464,829.79
Over 3 years 7,740,818.97 1,115,719.38
Total 468,612,379.50 506,233,198.50
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(2). Categorized disclosure based on the bad debt provision method

VApplicable cNot applicable

Unit: RMB

Category

Closing balance

Opening balance

Book balance

Bad debt provision

Amount

Propor
tion
(%)

Amount

Provisio
n ratio
(%)

Book value

Book balance

Bad debt provision

Amount

Propor
tion
(%)

Amount

Provisio
n ratio
(%)

Book value

Accounts
receivable for
which bad debt
provision is
made
individually

31,323,548.18

6.68

23,887,584.51

76.26

7,435,963.67

18,921,603.33

3.74

18,921,603.33

100.00

Among them:

Lease
receivables

6,261,907.10

1.34

6,261,907.10

100.00

6,261,907.10

1.24

6,261,907.10

100.00

Trade
receivables

25,061,641.08

5.34

17,625,677.41

70.33

7,435,963.67

12,659,696.23

2.50

12,659,696.23

100.00

Accounts
receivable for
which bad debt
provision is
made by group

437,288,831.32

93.32

6,882,192.03

1.57

430,406,639.29

487,311,595.17

96.26

1,161,122.23

0.24

486,150,472.94

Among them:

Provision for
bad debts based
on the
combination of
credit risk
characteristics

437,288,831.32

93.32

6,882,192.03

1.57

430,406,639.29

487,311,595.17

96.26

1,161,122.23

0.24

486,150,472.94

Total

468,612,379.50

30,769,776.54

437,842,602.96

506,233,198.50

20,082,725.56

486,150,472.94
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Accounts receivable for which bad debt provision is made individually:
VApplicable cNot applicable
Unit: RMB

Closing balance

Name Book balance Bad .d(.abt Provision ratio (%) Reason for provision
provision

Zhejiang Jielian Network
Technology Co., Ltd.

The operating conditions have deteriorated,

6,261,907.10 6,261,907.10 100.00 . .
and recovery is deemed unlikely.

The operating conditions have deteriorated,

Trade receivables 25,061,641.08 17,625,677.41 70.33 . ;
and full recovery is deemed unlikely.

Total 31,323,548.18 23,887,584.51 76.26 /

Explanation for making bad debt provision for accounts receivable individually:
oApplicable VNot applicable
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Explanation for making bad debt provision for accounts receivable by group:
VApplicable oNot applicable

Combined provision items: combined provision for bad debts based on credit risk

characteristics

Unit: RMB
Name Closing balance

Book balance Bad debt provision Provision ratio (%)
Within 1 year 421,800,572.06 1,601,588.74 0.38
1-2years 12,442,135.79 3,229,816.13 25.96
2 -3 years 1,567,211.60 571,875.29 36.49
Over 3 years 1,478,911.87 1,478,911.87 100.00
Total 437,288,831.32 6,882,192.03 1.57

Description of combined provision for bad debts:
oApplicable VNot applicable

Provision for bad debts based on the general model of expected credit losses

oApplicable VNot applicable

Classification basis and bad debt provision ratio for each stage
No

Explanation of significant changes in the book balance of accounts receivable with changes in

loss provisions in this period:
oApplicable VNot applicable

(3). Provisions for bad debts

VApplicable oNot applicable

Unit: RMB
Amount of change during the
Opening current period .
Category balance oo Recovery of Closing balance
rovision
reversal
Provision for bad debts | 14 951 50333 | 4,965,981.18 .| 23.887,584.51
on an individual basis
Accounts receivable for
which ~ ~bad  debt | 4 45449593 | 572106980 .| 6,882,192.03
provision is made by
group
Total 20,082,725.56 10,687,050.98 - 30,769,776.54

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:
No

(4). Accounts receivable actually written off during the current period
oApplicable VNot applicable

Information of write-off of important accounts receivable
oApplicable VNot applicable

Description of accounts receivable written off:
oApplicable VNot applicable
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(5). Five debtors with the highest closing balances of accounts receivable and contract

assets
VApplicable oNot applicable
Unit: RMB
Closing balance Closing Closing balance Proportion in the total Closing
Debtor of accounts balance of of accounts closing balance of balance of
receivable contract receivable and accounts receivable and bad debt
assets contract assets contract assets (%) provision
Yiwu Xiaozici
Construction
and 97,115,309.57 - 97,115,309.57 20.72 -
Development
Co., Ltd.
Yiwu  Suiming
Trading Co., 17,561,778.84 - 17,561,778.84 3.75 -
Ltd.
Dalian
Guanglong
Zhongbang 12,659,696.23 - 12,659,696.23 2.70 | 12,659,696.23
International
Trade Co., Ltd.
Zhejiang
\z(:?]r;gtiong fooq | 11:550,600.00 | 11,550,600.00 2.46 43.857.96
Co., Ltd.
Dongguan Sujin
#‘gg"gﬁ;‘l‘ogy o 10,171,400.42 | 10,171,400.42 247 | 4,551,400.42
Ltd.
Total 149,058,785.06 - | 149,058,785.06 31.80 | 17,254,954.61

Other notes:

No

Other notes:

oApplicable VNot applicable

6. Contract assets

(1). Contract assets situation

oApplicable VNot applicable

(2). The amount and reasons for significant changes in book value during the reporting

period

oApplicable VNot applicable

(3). Categorized disclosure based on the bad debt provision method

oApplicable VNot applicable

Accounts receivable for which bad debt provision is made individually:
oApplicable VNot applicable
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Explanation for making bad debt provision for accounts receivable individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable by group:
oApplicable VNot applicable

Provision for bad debts based on the general model of expected credit losses
oApplicable VNot applicable

Classification basis and bad debt provision ratio for each stage
No

Explanation of significant changes in the book balance of contract assets with changes in loss
provisions in this period:
oApplicable VNot applicable

(4). Provision for bad debts of contract assets in this period

oApplicable VNot applicable

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:
No

(5). Actual written-off contract assets in this period

oApplicable VNot applicable

Among them, important contract assets write off
oApplicable VNot applicable

Description of contract assets written off:
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

7. Receivables Financing

(1). Accounts receivable financing listed by classification

oApplicable VNot applicable

(2). Accounts receivable financing pledged by the Company at the end of the period
oApplicable VNot applicable

(3). Accounts receivable financing that has been endorsed or discounted by the
Company at the end of the period and has not yet matured on the balance sheet date

oApplicable VNot applicable

(4). Categorized disclosure based on the bad debt provision method

oApplicable VNot applicable
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Accounts receivable for which bad debt provision is made individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable by group:
oApplicable VNot applicable

Provision for bad debts based on the general model of expected credit losses
oApplicable VNot applicable

Classification basis and bad debt provision ratio for each stage
No

Explanation of significant changes in the financing book balance of accounts receivable with

changes in loss provisions in this period:
oApplicable VNot applicable

(5). Provisions for bad debts

oApplicable VNot applicable

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:
No

(6). Accounts receivable financing actually written off in this period

oApplicable VNot applicable

Among them, important accounts receivable financing written off
oApplicable VNot applicable

Explanation of writing-off:
oApplicable VNot applicable

(7). Changes in accounts receivable financing and changes in fair value in this period:

oApplicable VNot applicable

(8). Other notes
oApplicable VNot applicable
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8. Prepayments

(1). Presentation of prepayments by aging

VApplicable oNot applicable

Unit: RMB
Account Closing balance Opening balance

age Amount Proportion (%) Amount Proportion (%)
z\é':;'” 1 1,482,842,138.79 96.48 | 1,060,568,922.09 96.58
1 1o 2 years 29,545,762.53 1.92 5,720,094.80 0.52
2 to 3 years 284,214.03 0.02 27,922,447.83 2.54
?e":rrs?’ 24,339,286.95 1.58 3,882,325.12 0.35
Total 1,537,011,402.30 100.00 | 1,098,093,789.84 100.00

Explanation for failure to settle the prepayments with an account age longer than one year and

in important amounts:
No

(2). The five largest advances to suppliers aggregated by debtor at the end of the period

VApplicable oNot applicable

Unit: RMB

Debtor

Closing balance

Proportion in total
closing balance of
prepayments (%)

HONG KONG JF AGRICULTURE COMPANY

LIMITED 220,439,434 .51 14.34
JBS S.A. 147,595,787.28 9.60
INDUSTRIAL PESQUERA SANTA PRISCILA S.A. 123,622,261.58 8.04
OPERADORA Y PROCESADORA DE PRODUCTOS
MARINOS OMARSA S.A, 90,194,368.73 587
PACIFIC SEAFOOD TRADER SA 50,461,000.18 3.28

Total 632,312,852.28 41.13
Other notes:
No
Other notes:
oApplicable VNot applicable
9. Other receivables
Presentation of items
VApplicable oNot applicable

Unit: RMB
ltem Closing balance Opening balance

Other receivables 188,280,323.27 116,264,431.44

Total

188,280,323.27

116,264,431.44

Other notes:
oApplicable VNot applicable
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Interest receivable

(1). Classification of interest receivable

oApplicable VNot applicable

(2). Significant overdue interest

oApplicable VNot applicable

(3). Categorized disclosure based on the bad debt provision method

oApplicable VNot applicable

Accounts receivable for which bad debt provision is made individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable by group:
oApplicable VNot applicable

(4). Provision for bad debts based on the general model of expected credit losses
oApplicable VNot applicable
Classification basis and bad debt provision ratio for each stage

No

Explanation of significant changes in the book balance of interest receivable due to changes in
loss provisions in this period:
oApplicable VNot applicable

(5). Provisions for bad debts

oApplicable VNot applicable

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:
No

(6). Interest receivable actually written off in this period

oApplicable VNot applicable

Important interest receivable written off among them
oApplicable VNot applicable

Explanation of writing-off:
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable
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Dividend receivable

(1). Dividend receivable

oApplicable VNot applicable

(2). Important dividend receivable with an account age longer than 1 year

oApplicable VNot applicable

(3). Categorized disclosure based on the bad debt provision method

oApplicable VNot applicable

Accounts receivable for which bad debt provision is made individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable by group:
oApplicable VNot applicable

(4). Provision for bad debts based on the general model of expected credit losses
oApplicable VNot applicable

Classification basis and bad debt provision ratio for each stage

No

Explanation of significant changes in the book balance of dividends receivable due to changes

in loss provisions in this period:
oApplicable VNot applicable

(5). Provisions for bad debts

oApplicable VNot applicable

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:
No

(6). Dividends receivable actually written off in this period

oApplicable VNot applicable

Important dividend receivables written off among them
oApplicable VNot applicable

Explanation of writing-off:
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable
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Other receivables

(1). Disclosure based on account age

VApplicable oNot applicable

Unit: RMB
Account age Closing book balance Opening book balance

z\é'::;” one year (including one 169,334,848.99 97,361,721.43

Of which: within one year 169,334,848.99 97,361,721.43

1to 2 years 2,635,511.17 4,350,772.19

2 to 3 years 1,337,822.13 777,827.01

Over 3 years 18,268,631.44 17,048,894.00

Bad .debt provision for other -3,296.490.46 -3,274.783.19
receivables

Total 188,280,323.27 116,264,431.44

(2). Classification based on the nature of accounts

VApplicable cNot applicable

Unit: RMB

Nature of receivable

Closing book balance

Opening book balance

Withholdings, deposit and
margin

160,804,796.10

106,113,304.56

Receivables from export tax
rebate

30,242,723.85

12,326,425.92

Reserve

529,293.78

1,099,484.15

Total

191,576,813.73

119,539,214.63

(3). Bad debt provision
VApplicable oNot applicable

Unit: RMB
Stage 1 Stage 2 Stage 3
Expected Expected credit | Expected credit
Bad debt provision credit loss in Iqss n th? I(.)SS n th? Total
the coming 12 entlrg duration entire quratlon
months (credit has not (credit has
been impaired) | been impaired)
Salance as of January 1, | 3,274,783.19 3,274,783.19
Movements for  the
current period
Provision made in the
, 21,707.27 21,707.27
current period
Current reversal - -
Balance as of December | 3,206,490.46 3,296,490.46

Classification basis and bad debt provision ratio for each stage

No

Significant changes in the book balance of other receivables with changes in loss provisions:

oApplicable VNot applicable

Basis for the bad debt provision made in the current period and for assessing whether the credit
risk of financial instruments has increased significantly:
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oApplicable VNot applicable

(4). Provisions for bad debts

VApplicable oNot applicable

Unit: RMB
Amount of change during the
Category Opening current period Closing balance
balance Provisi Recovery or
rovision
reversal
Bad debt provision for | 3,7 783 19 21,707.27 | 3,296,490.46
other receivables
Total 3,274,783.19 21,707.27 - 3,296,490.46
Among them, important recovered or reversed amounts:
oApplicable VNot applicable
Other notes:
No
(5). Other receivables actually written off during the current period
oApplicable VNot applicable
Of which, important write-offs of other receivables:
oApplicable VNot applicable
Notes on the write-off of other receivables:
oApplicable VNot applicable
(6). Other receivables from the five debtors with highest closing balance
VApplicable oNot applicable
Unit: RMB
Weight in the E'?Sing
H total closi alance
Debtor Closing g :}aﬁgg'g? Natgre of Account of bad
balance other receivable age debt
receivables (%) provision
. . Receivables .
Yiwu Taxation Bureau, State | 54545 753 g5 15.79 | from export tax | ithin 1 .
Administration of Taxation year
rebate
Australia Alpine Group PTY LTD 9,257,890.05 4.83 %‘;ﬁ'” 1 ;
FUNDACION PARA EL 23
INTERCAMBIO ENTRE YIWU Y 6,090,345.60 3.18 | Withholdings, ears -
ESPANA deposit and | Y
Yiwu _Customs, People’s Republic 5.126,073.78 0 gg | Mmargin Within 1 )
of China year
Yiwu Weiniuke Trading Co., Ltd 3,957,000.00 2.07 g\é';?'” 1 ;
Total 54,674,033.28 28.55 / / -

(7). Reported as other receivables due to centralized fund management

oApplicable VNot applicable

Other notes:
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oApplicable VNot applicable

10. Inventory

(1). Inventory classification

VApplicable cNot applicable

Unit: RMB
Closing balance Opening balance
. Provision for
P(owsmn for inventory
|nyeqtow ' depreciation/pr
ltem depreciation/provi ovision for
Book balance sion for Book value Book balance impairment of Book value
impairment of contract
contract performance
performance cost cost

Raw . 64,260.94 - 64,260.94 156,913.04 - 156,913.04
materials
gl)nc;Z:ed 1,060,563,849.21 - | 1,060,563,849.21 542,329,479.17 - 542,329,479.17
Work-in-pr
ogress - - - 755,481.40 - 755,481.40
materials
r'?teg’g;?pme 803,960,383.53 - | 803,960,383.53 814,544,976.81 - | 814,544,976.81
Developme | 55 741,008.66 - | 520,741,008.66 - - -
nt products

Total 2,385,329,502.34 - | 2,385,329,502.34 1,357,786,850.42 - | 1,357,786,850.42

(2). Data resources confirmed as inventory

oApplicable VNot applicable

(3). Provision for

performance cost

oApplicable VNot applicable

inventory depreciation/provision for

impairment of contract

The reason for the reversing or charging off provision for inventory depreciation in this period
oApplicable VNot applicable

Provision for inventory depreciation by combination
oApplicable VNot applicable

The provision standards for provision for inventory depreciation by combination
oApplicable VNot applicable
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(4). The capitalized amount of borrowing costs contained in the closing balance of

inventory and its calculation criteria and basis

VApplicable oNot applicable

Unit: RMB

Item

Amount of borrowing costs
capitalized included in the
closing balance

Calculation standards and basis
for capitalized amount

Yiwu Global Digital Trade
Center Sales Project

15,864,441.48

The capitalization amount is
recognized based on the
borrowing interest rate and the
timing when capitalization criteria
are met.

Sub-total

15,864,441.48

/

(5). Explanation of amortization amount of contract performance cost in the current

period
oApplicable VNot applicable
Other notes:

VApplicable oNot applicable
Inventory-Development Cost

Unit: RMB

Iltem

Estimated total
investment

Opening

Closing balance
balance

Yiwu Global Digital Trade Center
Office Building and Commercial

Street Project

3,662,400,000.00

814,544,976.81 | 509,442,083.12

The portion proposed to be sold of
the Company's Hangzhou Enclave

Project.

558,140,000.00

- | 294,518,300.41

Total

4,220,540,000.00

814,544,976.81 | 803,960,383.53

Inventory-Developed Products

Unit: RMB

Item

Opening
balance

Increase in the
current period

Decrease in the
current period

Closing balance

Yiwu Global Digital
Trade Centre—Phases
T3-T7 and Commercial
Street Project

- | 1,781,693,802.12

1,260,952,793.46

520,741,008.66

Total

- | 1,781,693,802.12

1,260,952,793.46

520,741,008.66

11. Held-for-sale assets

oApplicable VNot applicable

12. Non-current assets due

VApplicable oNot applicable

within one year

Unit: RMB
Item Closing balance Opening balance
Entrusted Loans 48,073,333.33 -
Total 48,073,333.33 -
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Debt investments due within one year

oApplicable VNot applicable

Other debt investments due within one year

oApplicable VNot applicable

Other statement for non-current assets due within one year

No

13. Other current assets

VApplicable cNot applicable

Unit: RMB

ltem

Closing balance

Opening balance

To-be-deducted input tax

236,032,908.91

190,908,784.87

Payment business reserve

928,684,511.79

377,164,678.50

Advance income tax

12,238,812.84

108,403,328.84

To-be-certified input tax

71,495,591.07

23,939,739.20

Prepaid value-added tax

91,212,190.51

21,695,563.78

Entrusted loans to the market traders 1,574,401.27 1,574,401.27
Less: bad debt provision for entrusted loans -185,500.00 -185,500.00
Prepayment of other taxes 11,854,293.75 1,501,876.31

Total

1,352,907,210.14

725,002,872.77

Other notes:
No

14. Debt investments

(1). Debt investments

oApplicable VNot applicable

Changes in provision for impairment of debt investments in this period

oApplicable VNot applicable

(2). Important debt investment at the end of the period

oApplicable VNot applicable

(3). Provision for impairment

oApplicable VNot applicable

Segmentation basis and provision ratio for impairment in each stage:

No

Explanation of significant changes in the book balance of debt investments with changes in loss

provisions in this period:
oApplicable VNot applicable

Amount of impairment provision for the current period and the basis for assessing whether there
is significant increase in the credit risk of financial instruments

oApplicable VNot applicable
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(4). Debt investments actually written off in this period
oApplicable VNot applicable

Important debt investments written off among them
oApplicable VNot applicable

Description of debt investments written off:
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

15. Other debt investments
(1). Other debt investments
oApplicable VNot applicable

Changes in provision for impairment of other debt investments in this period
oApplicable VNot applicable

(2). Other significant debt investments at the end of the period

oApplicable VNot applicable

(3). Provision for impairment
oApplicable VNot applicable

Segmentation basis and provision ratio for impairment in each stage:
No

Explanation of significant changes in the book balance of other debt investments with changes
in loss provisions in this period:

oApplicable VNot applicable

Amount of impairment provision for the current period and the basis for assessing whether there
is significant increase in the credit risk of financial instruments

oApplicable VNot applicable

(4). Other debt investments actually written off in this period

oApplicable VNot applicable

Important other debt investments written off among them
oApplicable VNot applicable

Description of other debt investments written off:
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable
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16. Long-term receivables

(1). Long-term receivables

VApplicable oNot applicable

Unit: RMB
Closing balance Opening balance Range
of
Item Book balance Bad_dgbt Book value Book balance Bad.dg,bt Book value discou
provision provision nt rate
S::g:{t‘tee 8,554,420.30 - | 855442030 | 7,367,466.76 - | 7,367,466.76
Receivables
from joint
ventures 255,266,032.72 - |255,266,032.72 (285,840,496.50 - 1285,840,496.50
Financial
assistance
Total 263,820,453.02 - 1263,820,453.02 (293,207,963.26 - 1293,207,963.26 /

(2). Categorized disclosure based on the bad debt provision method

oApplicable VNot applicable

Accounts receivable for which bad debt provision is made individually:

oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable by group:
oApplicable VNot applicable

(3). Provision for bad debts based on the general model of expected credit losses

oApplicable VNot applicable

Classification basis and bad debt provision ratio for each stage

No

Explanation of significant changes in the book balance of long-term accounts receivable with
changes in loss provisions in this period:
oApplicable VNot applicable

Amount of bad debt provision for the current period and the basis for assessing whether there is
significant increase in the credit risk of financial instruments
oApplicable VNot applicable

(4). Provisions for bad debts

oApplicable VNot applicable

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:

No
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(5). Actual long-term accounts receivable written off in this period

oApplicable VNot applicable

Important long-term accounts receivable written off among them
oApplicable VNot applicable

Description of long-term accounts receivable written off:
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable
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17. Long-term equity investment

(1). Long term equity investment situation

VApplicable cNot applicable

Unit: RMB
Change in the current period
Investment . Closing
. . Adjustment Declared :
Investee OFEE?)'QE \?:;:Jaer;ce Additional Decrease in r%?:lgsn(i);ek()js\?v?ti of other Change in distribution of Other Cl(cés;r;i Sg:igfe i?nalz?rﬁe%ft
investment investment thge equit comprehensi other benefits cash dividends prr')ovision
metr?o dy ve income or profits
1. Joint ventures
Yiwu Shanglv 478,903,324.97 - - 45,583,840.11 - - 29,400,000.00 495,087,165.08 -
Yiwu Rongshang 65,650,243.74 - - -8,144.67 - - - 65,642,099.07 -
Property Co., Ltd.
Yiwu Chuangeheng 22,432,461.55 - - -26.99 - - - 22,432,434 56 -
Property
Yiwu Guoshen
Shangbo Property Co., 882,314,580.93 - - 68,497,719.40 - - | 720,588,200.00 230,224,100.33 -
Ltd.
Other 33,921,827.70 5,000,000.00 131,957.89 -4,774,985.12 - - - 34,014,884.69 3,327,216.16
Sub-total 1,483,222,438.89 5,000,000.00 131,957.89 109,298,402.73 - - 749,988,200.00 847,400,683.73 3,327,216.16
2. Associates
Yiwa  Huishang 78,705,104.38 - - 1,712,873.59 - - - 80,417,977.97 -
Micro-finance Co., Ltd.
Huishang Redbud 29,256,425.27 - - -4,895,601.00 - - 2,625,000.00 21,735,824.27 -
Chouzhou  Financial | 590,724,657.46 ; - | 117,052,152.17 - - | 91,000,000.00 616,776,809.63 -
Yiwu China
Commodities City ) ) ) ) ) ) ) ) 9 508.049.22
Investment ’ ’ ’
Management Co., Ltd.
Yiwu China
Commodities City
Fuxing Investment 102,918,559.00 - - - - - - 102,918,559.00 -
Center (Limited
Partnership)
Puliang Lvgu Property | 409,526,095.68 ; .| 802076185 - ; - 417,546,857.53 -
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Yiwu China
Commodities ~ City | 5 59 866 993 g6 ; .| -53241,805.13 - ; - - | 300562511873 -
Property Development
Co., Ltd.
Yiwu Hongyi Equity
Investment _Fund 763,849,552.35 | 160,000,000.00 | 41,229,052.00 31,277,441.07 - - 13,770,948.00 - 900,126,993.42 -
Partnership  (Limited
Partnership)
Zhijie Yuangang 119,889,908.19 - - 2,911,431.15 | -222,341.17 | 28,156,924.86 - - 150,735,923.03 -
Yiwu Huishang
Redbud Phase I
Investment 143,791,110.89 - | 3,954,214.36 2,606,474.46 - - - - 142,443,370.99 -
Partnership (limited
partnership)
Other 166,365,870.82 - 158,909.78 | -15,136,342.12 - - - | -25,284.91 151,045,334.01 -
Sub-total 5,463,894,207.90 | 160,000,000.00 | 45,342,176.14 90,307,386.04 | -222,341.17 | 28,156,924.86 | 107,395,948.00 | -25,284.91 | 5,589,372,768.58 | 9,508,049.22
Total 6,947,116,646.79 | 165,000,000.00 | 45,474,134.03 | 199,605,788.77 | -222,341.17 | 28,156,924.86 | 857,384,148.00 | -25,284.91 | 6,436,773,452.31 | 12,835,265.38
(2). Impairment testing of long-term equity investments
oApplicable VNot applicable
Other notes:
Unit: RMB
Investee Opening balance Increase in Decrease in the Closing balance
the current current period
period
Yiwu China Commodities Cit Investment
Y 9,508,049.22 - - 9,508,049.22
Management Co., Ltd. [Note 1]
Other 3,327,216.16 - - 3,327,216.16
Total 12,835,265.38 - - 12,835,265.38
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Note 1: In 2017, Yiwu China Commodities City Financial Holdings Co., Ltd. (“CCCF”), a wholly-owned subsidiary of the Group, and Shanghai
Fuxing Industrial Group Co., Ltd. (hereinafter referred to as "Fuxing") jointly established Industrial Fund Yiwu China Commodities City Fuxing
Investment Center (LLP) (hereinafter referred to as the "FOF"), the Fund of Funds has invested in 12 sub-funds including Yiwu Shangfu Chuangzhi
Investment Center (LLP) (hereinafter referred to as "Shangfu Chuangzhi Fund"). CCCF, as a limited partner, subscribed RMB 998 million in the FOF,
accounting for 49.9% of the subscribed capital. The paid-in capital was RMB 102.92 million, and there is no deadline for the payment for the unpaid
capital contribution. The other limited partner of the FOF is Fuxing. CCCF also contributed RMB 9.8 million, 49% of total shares, to jointly establish
Yiwu China Commodities City Investment Management Co., Ltd. (hereinafter referred to as “CCCIM”) with Fuxing as the general partner of the
above-mentioned FOF and sub-funds. The FOF and CCCIM are both under the control of Fuxing and are associates of CCCF.

As a limited partner of Shangfu Chuangzhi Fund, CCCF has subscribed and paid in a capital contribution of RMB 617.51 million. Since the capital
contribution was guaranteed by Fuxing's fixed income, it was recognized as other non-current financial assets. The above paid-in capital contribution
made by CCCF to the FOF has been contributed to Shangfu Chuangzhi Fund together with the capital contribution of Fuxing to the FoF through the
FOF as a limited partner. With the capital contribution from the FOF as a limited partner and CCCF'’s capital contribution to Shangfu Chuangzhi Fund
as a limited partner, Shangfu Chuangzhi Fund made capital contribution of RMB 820.54 million to subscribe for the increase in the registered capital of
Hubei Provincial Asset Management Co., Ltd. to acquire 22.667% equity therein.

In 2018, CCCF learned during its after-investment follow-up management that Fuxing Group and its actual controller ZHU Yidong were suspected
of having committed a criminal offense and the 22.667% equity held by Shangfu Chuangzhi Fund in Hubei Provincial Asset Management Co., Ltd. was
frozen by the Second Intermediate People's Court of Shanghai due to Fuxing Group’s contribution to the sources of the capital contribution. As of
December 31, 2025, the Company believes that the capital contributions to the FOF and the Shangfu Chuangzhi Fund are unrelated to Fuxing Group's
contributions and are not impaired. However, for the equity investments in Yiwu China Commodities City Investment and Management Co., Ltd., a full

impairment provision has been made since 2018.
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18. Other equity instrument investments

(1). Investments in other equity instruments

VApplicable cNot applicable
Unit: RMB
Change in the current period Accumulated
Losses o .
; ; Dividend gains Lo
. recognized in . . : . Reason for designing it as
Opening Closing income recognized in ;
Item other . . measured at fair value through
balance . Other balance recognized in other L
comprehensive : : . other comprehensive income
; this period comprehensive
income for the !
. income
current period
Shenwan
Hongyuan 671,036,258.30 7,525,640.28 | -2,508,546.76 | 661,002,071.26 | 10,159,614.37 | 80,532,480.19 | Non-trading
Group Co., Ltd.
Total 671,036,258.30 7,525,640.28 | -2,508,546.76 | 661,002,071.26 | 10,159,614.37 | 80,532,480.19 |/

(2). Description of termination of recognition in this period

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable
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19. Other non-current financial assets

VApplicable cNot applicable

Unit: RMB

ltem

Closing balance

Opening balance

PE investment

1,364,268,158.68

1,242,031,552.39

Unlisted equity investment

194,758,798.82

207,119,282.31

NEEQ equity investment

36,613,499.09

32,731,474.57

Total

1,595,640,456.59

1,481,882,309.27

Other notes:
oApplicable VNot applicable

20. Property investment

Measurement models

(1). Investment properties measured at cost
Unit: RMB
Item Buildings and Land use right Total
structures

I. Original book value

1. Opening balance

5,754,392,176.98

1,425,746,014.62

7,180,138,191.60

2. Increase in the current period

1,141,195,964.53

248,146,956.03

1,389,342,920.56

(1) Purchased 178,049,324.98 - 178,049,324.98
asse(tgcgz:gggt‘i’gﬁri;rgfgéﬂgggtc’ry\f'xed 958,557,146.44 | 24545093489 |  1,204,017,081.33
(4) Other increase 4,589,493.11 2,687,021.14 7,276,514.25

3. Decrease in the current period 589,863,369.23 375,433,461.49 965,296,830.72
(1) Disposal 589,863,369.23 |  101,566,761.49 691,430,130.72

(3) Transfer to Intangible Assets

273,866,700.00

273,866,700.00

4. Closing balance

6,305,724,772.28

1,298,459,509.16

7,604,184,281.44

II. Accumulated depreciation and accumulated

amortization

1. Opening balance 864,483,773.64 200,421,683.58 1,064,905,457.22
2. Increase in the current period 210,259,674.45 37,527,132.74 247,786,807.19
(1) Provision or amortization 210,204,328.82 24,336,094.55 234,540,423.37
s o e s | rasomas | rasroms
(3) Other increase 55,345.63 - 55,345.63
3. Decrease in the current period 25,987,075.54 38,328,710.71 64,315,786.25
(1) Disposal 25,987,075.54 7,278,951.16 33,266,026.70

(3) Transfer to Intangible Assets

31,049,759.55

31,049,759.55

4. Closing balance

1,048,756,372.55

199,620,105.61

1,248,376,478.16

lll. Depreciation provision

1. Opening balance

4. Closing balance

IV. Book value

1. Closing book value

5,256,968,399.73

1,098,839,403.55

6,355,807,803.28

2. Opening book value

4,889,908,403.34

1,225,324,331.04

6,115,232,734.38

(2). Information of investment real estate without property right certificates

oApplicable VNot applicable
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(3). Impairment testing of investment real estate using cost measurement model

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

21. Fixed assets

Presentation of items

VApplicable oNot applicable

Unit: RMB

ltem Closing balance Opening balance
Fixed assets 7,695,778,566.77 5,504,023,254.08
Total 7,695,778,566.77 5,504,023,254.08

Other notes:

oApplicable VNot applicable

Fixed assets

(1). Overview of fixed assets

VApplicable oNot applicable

Unit: RMB
ltem Buildings and Mathnery Transportatlon Total
structures equipment equipment

I. Original book value:

1. Opening balance 7,956,386,085.29 | 3,903,542,567.48 | 10,483,080.18 | 11,870,411,732.95

2. Increase in the 1,721,859,888.76 |  873,291,248.27 | 6,260,068.84 | 2,601,411,205.87
current period

(1) Purchase 1,609,140.12 41,019,323.44 | 6,229,058.51 48,857,522.07

(2) Changeover from | 4 754 550 74864 | 830,470,085.00 .| 2,550,720,833.64
construction in progress

(4) Other increase - 1,801,839.83 31,010.33 1,832,850.16

3. Decrease in the
current period

20,499,571.00

20,499,571.00

(1) Disposal or
retirement

20,499,571.00

20,499,571.00

4. Closing balance 9,678,245,974.05 | 4,756,334,244.75 | 16,743,149.02 | 14,451,323,367.82
Il. Accumulated depreciation

1. Opening balance 3,061,548,640.56 | 3,296,416,573.42 | 8,423,264.89 | 6,366,388,478.87

2. Increase in the 282,495,636.99 | 125,626,409.88 |  658,902.92 408,780,949.79
current period

(1) Provision 282,495,636.99 | 124,045,126.22 634,548.35 407,175,311.56

(2) Other increase - 1,5681,283.66 24,354.57 1,605,638.23

3. Decrease in the | 19,624,627 61 - 19,624,627.61
current period

(1) Disposal or ; 19,624,627.61 ] 19,624,627.61

retirement

4. Closing balance 3,344,044,277.55 | 3,402,418,355.60 | 9,082,167.81 | _6,755,544,801.05
lll. Depreciation provision

1. Opening balance - - - -

4. Closing balance - - - -
IV. Book value

1. Closing book value | 6,334,201,696.50 | 1,353,915,889.06 | 7,660,081.21 | 7,695,778,566.77

2. Opening book value | 4,894,837,444.73 | 607,125,994.06 | 2,059,815.29 | _ 5,504,023,254.08
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(2). Temporarily idle fixed assets

oApplicable VNot applicable

(3). Fixed assets leased out through operating lease

oApplicable VNot applicable

(4). Fixed assets for which the ownership certificates have not been obtained

VApplicable oNot applicable

Unit: RMB

Iltem

Book value

Reasons for having not obtained the
ownership certificate

Global Digital Trade Center
Market

1,306,460,647.05

Application for ownership certificate
has not been made yet.

Huangyuan Clothing Market

196,283,547.98

The property rights application
process has not yet been completed

CCC Hotel

43,677,289.81

The property rights application
process has not yet been completed

Sub-total

1,546,421,484.84

/

(5). Impairment testing of fixed assets

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

Fixed asset liquidation

oApplicable VNot applicable

22. Construction in progress

Presentation of items

VApplicable oNot applicable

Unit: RMB

ltem Closing balance Opening balance
Construction in progress 187,453,942.15 2,300,662,833.69
Total 187,453,942.15 2,300,662,833.69

Other notes:
oApplicable VNot applicable
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Construction in progress

(1). Overview of construction in progress

VApplicable cNot applicable

Unit: RMB
Closing balance Opening balance
Item Book balance Impalrment Book value Book balance Impalrment Book value
provision provision
Global Digital Trade Center 61,915,685.79 - 61,915,685.79 1,456,999,609.71 - | 1,456,999,609.71
S3 Logistics Park - - - 796,564,139.50 - 796,564,139.50
;?;;‘;"’“ Comprehensive Bonded Zone | 53 404 153 82 - | 33,104,153.82 29,681,438.79 | 20681438.79
"Belt and Road" Innovation Center 87,851,862.80 - 87,851,862.80 3,023,146.40 - 3,023,146.40
The proposed portion to be held by the
Company itself for Plot JG1203-28 of 1,545,782.40 - 1,545,782.40 - - -
Jingfang Sanbao Unit
Other projects 3,036,457.34 - 3,036,457.34 14,394,499.29 - 14,394,499.29
Total 187,453,942.15 - | 187,453,942.15 2,300,662,833.69 -| 2,300,662,833.69
(2). Changes to important construction in progress during the current period
VApplicable oNot applicable
Unit: RMB 10,000
Increase in Amount Ratio of A lat In which: Interest
; ; ccumulate capitalized capitalizatio
ltem Budget Opening the current _chan_ged Closing accumulated Progrgss d capitalized | interest in o etio for Source of
balance . into fixed balance investment to | of project : the current | the current funds
period budget (%) interest
assets period period (%)
Global Digital 464.866.00 | 145699.96 | 128,167.97 | 267.676.36 | 6,191.57 92.89 | 92.89% | 626853 | 3.340.34 2.86 | Self-owne
Trade Center d/financing
S3 Logistics 132,000.00 |  79,656.41 975.40 | 80,631.81 -| 100.00 | 100.00% | 4,140.40 | 1,363.40 259 | Self-owne
Park d/financing
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"Belt and
Road” 113,600.00 302.32 | 8482.87 -| 8785.19 773 | 7.73% 7553 | 7553 2.86 | Self-owne
Innovation d/financing
Center

Total 710.466.00 | 225.658.69 | 137,626.24 | 348,308.17 | 14.976.76 / 10,484.46 | 4,779.27 / /

(3). Provision for impairment of construction in progress in this period

oApplicable VNot applicable

(4) . Impairment testing of construction in progress

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable
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Engineering materials

(1). Engineering materials

oApplicable VNot applicable

23. Productive biological assets

(1). Productive biological assets measured at cost

oApplicable VNot applicable

(2). Impairment testing of productive biological assets using cost measurement model

oApplicable VNot applicable

(3). Productive biological assets measured at fair value

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

24. Oil and gas assets

(1). Situation of oil and gas assets

oApplicable VNot applicable

(2). Impairment testing of oil and gas assets

oApplicable VNot applicable

Other notes:
No
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25. Right-of-use assets

(1). Situation of right-of-use assets

VApplicable cNot applicable

Unit: RMB

ltem

Buildings and
structures

Land

Total

I. Original book value

1. Opening balance

139,327,873.52

120,503,884.69

259,831,758.21

2. Increase in the
current period

19,765,270.14

19,765,270.14

(1) Lease in

4,518,539.07

4,518,539.07

(2)Other

15,246,731.07

15,246,731.07

3. Decrease in the
current period

20,113,570.13

20,113,570.13

(1) Disposal 4,585,139.74 - 4,585,139.74
(2)Due 15,528,430.39 - 15,528,430.39
4. Closing balance 138,979,573.53 120,503,884.69 259,483,458.22

Il. Accumulated depreciation

1. Opening balance

90,754,088.21

18,151,212.50

108,905,300.71

2. Increase in the
current period

29,054,336.38

6,050,404.20

35,104,740.58

(1) Provision

19,697,867.23

6,050,404.20

25,748,271.43

(3) Other 9.356.469.15 : 9.356 469.15

3. Decrease in the 18.375.505.96 ; 18.375.505.96
current period

(1) Disposal 2,847 .075.57 - 2.847.075.57

(2)Due 15,528 430.39 : 15.528.430.39

4. Closing balance

101,432,918.63

24,201,616.70

125,634,535.33

[ll. Depreciation provision

1. Opening balance

4. Closing balance

IV. Book value

1. Closing book value

37,546,654.90

96,302,267.99

133,848,922.89

2. Opening book value

48,573,785.31

102,352,672.19

150,926,457.50

(2). Impairment testing of right-of-use assets

oApplicable VNot applicable

Other notes:
No
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26. Intangible assets

(1). Intangible assets

VApplicable oNot applicable

Unit: RMB
Item Land use right I am_j Data Total
software copyright resources

I. Original book value

1. Opening balance 7.074,991,154.62 234.069,365.81 | 25,004,319.94 | 7,334,154,840.37

2. Increase in the 566,986,285.60 23,083,056.49 | 792409166 | 597,993 43375
current period

(1) Purchase 293,119,585.60 1,371,628.56 | 29449121416

(2) Internal R&D - 21,692,299.45 | 7,924,091.66 29,616,391.11
. (4) Transfer from 273,866,700.00 ] .| 273.866,700.00
investment properties

(5) Other : 19.128.48 : 19.128.48

3. Decrease in the 826,469,477.89 ; - | 826.469,477.89
current period
_ (2) Transfer to 826,469,477.89 ; - 826.469,477.89
inventory

4. Closing balance

6,815,507,962.33

257,152,422.30

33,018,411.60

7,105,678,796.23

Il. Accumulated amortization

1. Opening balance 2.082,291,168.10 69,514.096.63 | 1,069.103.63 | 2,152,874.368.36

2. Increase in the 215,895,974.16 2420423423 | 292873721 |  243,028,945.60
current period

(1) Provision 184,846,214 61 2418510575 | 292873721 | 211,960,057.57
_(2) Changeover from 31,049,759.55 ; ; 31,049,759.55
investment real estate

(3) Transfer-in - 19.128.48 : 19.128.48

3. Decrease in the 13,191,038.19 ; ; 13,191,038.19
current period
_ (2) Transfer to 13,191,038.19 ] ; 13,191,038.19
inventory

4. Closing balance 2.284.996,104.07 93.718,330.86 | 3.997,840.84 | 2,382.712,275.77
[ll. Depreciation provision

1. Opening balance - - - -

4. Closing balance - - - -
IV. Book value

1. Closing book value | 4,530,511,858.26 163.434,091.44 | 29.020,570.76 | 4.722.966,520.46

2. Opening book value | 4,992,699,986.52 164.555,269.18 | 24.025,216.31 | 5.181,280,472.01

At the end of this period, the proportion of intangible assets formed through internal research
and development of the Company in the balance of intangible assets was 2.29%
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(2). Data resources confirmed as intangible assets

VApplicable oNot applicable

Unit: RMB

Item

Self-developed data resources
as intangible assets

Total

I. Original book value

1. Opening balance

25,094,319.94

25,094,319.94

2. Increase in the current period 7,924,091.66 7,924,091.66
Including: Purchased - -
Internally developed 7,924,091.66 7,924,091.66

3. Decrease in the current period

Of which: disposal

4. Closing balance

33,018,411.60

33,018,411.60

Il. Accumulated amortization

1. Opening balance 1,069,103.63 1,069,103.63
2. Increase in the current period 2,928,737.21 2,928,737.21
3. Decrease in the current period - -
Of which: disposal - -
4. Closing balance 3,997,840.84 3,997,840.84

lll. Depreciation provision

1. Opening balance

4. Closing balance

IV. Book value

1. Closing book value

29,020,570.76

29,020,570.76

2. Opening book value

24,025,216.31

24,025,216.31

Other notes:
Important Single Data Resource Status

Data Resource Content Closing book | Remaining

value Amortization
Period

The "Al Independent Website" project based on | 8,855,666.71 | 107 months

Al-generated related technologies

The "Al Intelligent Translator" project based on | 5,321,685.05 | 98 months

WEBSOCKET technology and SSM framework

Development of the “Xiaoshang Virtual Employee Agent” | 3,605,763.97 | 110 months

Product Based on Al Large Language Model Technology

The "Xiaoshang Yingke" project based on SPRINGCLOUD | 3,022,151.02 | 104 months

microservice framework technology

The "Xiaoshang Zhaohuo" project based on | 2,484,090.78 | 101 months

SPRINGCLOUD microservice framework technology

Development of the “Alliance Website” System Based on | 2,109,781.68 | 119 months

WordPress Multisite Technology

The "BenBen Zhaohuo" project based on SPRINGCLOUD 1,867,087.69 | 98 months

microservice framework technology

Development of the “Industry Website” System Based on | 1,754,343.86 | 113 months

TRAE Technology

Sub-total 29,020,570.76 | /

(3). Fixed assets for which the land use certificate have not been obtained

oApplicable VNot applicable
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(4) . Impairment testing of intangible assets

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

27. Goodwill

(1). Original book value of goodwill

VApplicable oNot applicable

Unit: RMB

Increase in the
current period

The name of the invested unit or Opening Formed by a
matters forming goodwiill balance >d by
business

combination

Closing balance

Zhejiang Xunchi Digital Technology 284.916.367.87
Co., Ltd. : : -

284,916,367.87

Total 284,916,367.87 -

284,916,367.87

(2). Provision for impairment of goodwill

oApplicable VNot applicable

(3). Relevant information on the asset group or group of asset groups where goodwill is

located
VApplicable cNot applicable
. Whether it
Operating was
Name The composition of the asset group or combination to which it segment to consistent
belongs and basis which it belongs with the
and basis .
previous year
It is composed of Kuaijietong Payment Services Co., Ltd., a For internal
subsidiary of Zhejiang Xunchi Digital Technology Co., Ltd. Since the management
Kuaijie | synergistic effect of the acquisition of Xunchi Group is reflected in ur oges this
tong the Kuaijietong's subsidiaries, the main cash flow generated by the burp ’
\ e C asset group Yes
asset | Kuaijietong's subsidiaries is independent of other subsidiaries of the combination
group | Group, and the Group manages the production activities of the belongs to

Kuaijietong's subsidiaries independently, so the goodwill is allocated
to the Kuaijietong asset group.

other segment.

Changes in asset groups or asset group combinations
oApplicable VNot applicable

Other notes:
VApplicable oNot applicable

In July 2022, the Company acquired 100% equity of Zhejiang Xunchi Digital Technology
Co., Ltd. and Kuaijietong Payment Services Co., Ltd., a wholly-owned subsidiary of Zhejiang
Xunchi Digital Technology Co., Ltd., resulting in a goodwill of RMB 284,916,367.87.

4). The specific method for determining the recoverable amount

The recoverable amount is determined based on the net amount after deducting disposal

expenses from fair value
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oApplicable VNot applicable

The recoverable amount is determined based on the present value of expected future cash
flows
VApplicable cNot applicable

Unit: RMB 10,000

Basis for Basis for
Imp Years Key parameters o Key parameters -
Recovera | airm | of the for.th.e determining for the stablo determining
. prediction parameters . key
ltem | Book value ble ent | predicti . period (growth
period (growth for the _ _ parameters
amount | amo on " rate, profit margin,
unt | period rate, profit predlptlon discount rate, etc.) for the stable
margin, etc.) period T period
Historical annual Historical
él:]agjle Rz\\/:tnhuerate income  analysis, | Perpetual annual income
asset 33,315.98 | 35,500.00 -5 grofit margin, gross profit | growth  rate, | analysis, gross
group discount rate, ?nalysis, cpPl | discount rate profi.t analysis,
index CPl index
Total 33,315.98 | 35,500.00 - / / / / /
Reasons for significant discrepancies between the aforementioned information and the
information used in previous year's impairment testing or external information
oApplicable VNot applicable
Reasons for significant discrepancies between the information used in the Company's previous
year’s impairment testing and the actual situation of that year
oApplicable VNot applicable
(5). Performance commitments and corresponding impairment of goodwill
When goodwill is formed, there is a performance commitment and the reporting period or the
previous period in the reporting period is within the performance commitment period
oApplicable VNot applicable
Other notes:
oApplicable VNot applicable
28. Long-term deferred expenses
VApplicable oNot applicable
Unit: RMB
Increase in the Amortized Other
Item Opening balance . amount in the reduction | Closing balance
current period )
current period amount
Decoration of
buildings and 392,430,658.73 | 158,065,841.01 146,302,158.45 - | 404,194,341.29
structures
fdvertising 14,105,250.92 |  7,570,663.82 |  1,970,879.95 ~ | 19,705,043.79
Total 406,535,918.65 | 165,636,504.83 | 148,273,038.40 - | 423,899,385.08
Other notes:
No
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29. Deferred income tax assets/ deferred income tax liabilities

(1). Deferred income tax assets having not been offset

VApplicable cNot applicable

Unit: RMB
Closing balance Opening balance
Item Ii)eenc]iug:ge Deferred income Ii;;iug:fle Deferred income
mp y tax assets mporary tax assets
difference difference
Provision for impairment of assets 19,419,450.27 4,522,134.77 18,716,965.89 4,346,519.87
Recognized but unpaid liabilities 201,350,270.22 50,337,567.56 | 126,469,963.69 31,617,490.93

The portion where the end-of-period
market price of restricted equity
exceeds the fair value at the grant
date

71,447,140.40

17,861,785.11

Lease liability temporary difference

104,779,642.36

26,194,910.59

108,753,189.40

27,188,297.35

Asset-related government grants

69,007,271.67

17,251,817.92

71,669,931.67

17,917,482.92

Changes in fair value of other
non-current financial assets

125,015,406.01

31,253,851.50

122,460,588.71

30,615,147.18

Total 519,572,040.53 | 129,560,282.34 | 519,517,779.76 | 129,546,723.36
(2). Deferred income tax liabilities having not been offset
VApplicable cNot applicable
Unit: RMB
Closing balance Opening balance
ltem Taxable Deferred Taxable Deferred
temporary income tax temporary income tax
difference liabilities difference liabilities
Asset evaluation appreciation for
merger of the enterprises not 8,399,039.17 2,099,759.77 12,767,524.60 3,191,881.13

under common control

Change in fair value of other
equity instruments investment

107,376,640.28

26,844,160.07

117,410,827.30

29,352,706.83

Changes in fair value of other
non-current financial assets

324,198,645.68

81,049,661.42

327,605,031.16

81,901,257.79

Changes in fair value of trading
financial assets

253,640,744.29

63,410,186.07

Right-of-use asset temporary
difference

78,852,778.82

19,713,194.70

85,790,718.35

21,447,679.59

Total

772,467,848.24

193,116,962.03

543,574,101.41

135,893,525.34
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(3). Deferred tax assets or liabilities presented as net amount after offsetting

VApplicable oNot applicable

Unit: RMB
Closing balance Opening balance

Balance of Balance of

Deferred ; Deferred deferred

ltem , deferred income , ,
income tax income tax income tax
tax assets or
assets and liabilities after assets and assets or
liabilities offset . liabilities offset liabilities after
offsetting i
offsetting

Deferred income tax
assets

63,875,187.53

65,685,094.81

67,426,292.28

62,120,431.08

Deferred income tax
liabilities

63,875,187.53

129,241,774.50

67,426,292.28

68,467,233.06

(4). Details of unconfirmed deferred tax assets

VApplicable cNot applicable

Unit: RMB

Item

Closing balance

Opening balance

Deductible temporary
difference

40,317,347.49

27,051,402.68

Deductible losses

170,407,115.70

221,926,952.14

Total

210,724,463.19

248,978,354.82

(5). The deductible losses of unconfirmed deferred tax assets will expire in the following

year
VApplicable cNot applicable
Unit: RMB
Year Closing amount Opening amount Remarks
2025 28,895,765.21
2026 28,983,430.87 63,638,671.93
2027 41,724,068.72 47,288,933.10
2028 4,184,939.23 4,184,939.23
2029 69,409,690.42 77,918,642.67
2030 26,104,986.46
Total 170,407,115.70 221,926,952.14 /

Other notes:
VApplicable oNot applicable

The Group believes that the above temporary differences in fixed asset depreciation, asset
impairment provisions, and deductible losses of some subsidiaries can be offset in the
foreseeable future, and it is expected that the Group will have sufficient pre-tax profits to offset
during the reversal period. Therefore, the Group deemed it necessary to recognize the above
deferred income tax assets.
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30. Other non-current assets

VApplicable cNot applicable

Unit: RMB
Closing balance Opening balance
Impai .
Impair
ltem rmen ment
Book balance Book value Book balance .. Book value
. provisi
provi
) on
sion
Prepaid land 372,930,000.00 - | 372,930,000.00 ; ; ;
transfer fees
Large-denomination
Certificates of 316,806,910.24 - | 316,806,910.24 - - -
Deposit
Long-term asset 24,238,916.11 - | 24,238,916.11 | 28,032,980.89 - | 28,032,980.89
prepayment
Total 713,975,826.35 - | 713,975,826.35 | 28,032,980.89 - 28,032,980.89
Other notes:
No
31. Assets with restricted ownership or usage rights
VApplicable oNot applicable
Unit: RMB
Closing amount Opening amount
ltem Rgstri I(Q:?ics)::l Rgstri I(Q:?ics)::l
Book balance Book value ction situati Book balance Book value ction situati
type on type on
Moneta Freez [Note Freez [Note
25,578,290.90 25,578,290.90 | ing, 2] 10,822,951.08 10,822,951.08 | ing, 2]
funds etc. etc.
Trading Restri
financia |  308,282,354.62 |  308,282,354.62 | cted g}'me - ] g}'me
| assets sale
Long-te
m = Not F Not
equity 102,918,559.00 102,918,559.00 nroze El]oe 102,918,559.00 102,918,559.00 nroze El]oe
investm
ent
Other
non-cur Froze | [Note Froze | [Note
rent 664,361,085.31 664,361,085.31 n 4] 660,196,410.80 660,196,410.80 n 4]
financia
| assets
Other Pledg | [Note Pledg | [Note
current 928,684,511.79 928,684,511.79 ed 5] 377,164,678.50 377,164,678.50 ed 5]
assets
Total 2,029,824,801.62 2,029,824,801.62 / / 1,151,102,599.38 1,151,102,599.38 / /

Other notes:

[Note 2] As of December 31, 2025, bank deposits with a book value of RMB 12,613.00
(December 31, 2024: RMB 4,409,802.53) were frozen by judicial order; bank deposits with a
book value of RMB 6,330,105.78 (December 31, 2024: RMB 6,413,148.55) were restricted in
ownership or right of use as risk reserves for express payment services; other monetary funds
with a book value of RMB 7,256,353.12 (December 31, 2024: RMB 0.00) were restricted in
ownership or right of use as deposits for foreign exchange locking services; and other monetary
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funds with a book value of RMB 11,979,219.00 (December 31, 2024: RMB 0.00) were restricted
in ownership or right of use due to restrictions on Yiwu Pay platform.

[Note 3] As of December 31, 2025, shares with a book value of RMB 308,282,354.62 were
restricted in ownership or right of use due to the lock-up period.

[Note 4] As of December 31, 2025, long-term equity investments with a book value of RMB
102,918,559.00 (December 31, 2024: RMB 102,918,559.00) and other non-current financial
assets with a book value of RMB 664,361,085.31 (December 31, 2024: RMB 660,196,410.80)
were frozen by the Second Intermediate People's Court of Shanghai, as detailed in Note VII.17;

[Note 5] As of December 31, 2025, the payment business reserve fund with a book value of
RMB 928,684,511.79 (December 31, 2024: RMB 377,164,678.50) was established by the
Company in accordance with the "Administrative Measures for Payment Services of
Non-financial Institutions” and "Measures for the Custody of Customer Reserve Funds of
Payment Institutions" Bank special deposit account. The scope of funds stored and received by
the Company through the customer reserve account includes: funds received from bank card
acquiring business, third-party payment convenience service business, credit card repayment
business, credit payment settlement business, and other part of the Company's business.

32. Short-term borrowings

(1). Classification of short-term loans

VApplicable oNot applicable

Unit: RMB
ltem Closing balance Opening balance
Credit loans - 60,054,266.67
Total - 60,054,266.67
Note to the classification of short-term borrowings:
No

(2). Overdue short-term borrowings

oApplicable VNot applicable

The important overdue and unpaid short-term loans are as follows:
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

33. Trading financial liabilities

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

34. Derivative financial liabilities

oApplicable VNot applicable
35. Notes Payable

(1). Presentation of notes payable

oApplicable VNot applicable
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36. Accounts payable

(1). Presentation of accounts payable

VApplicable oNot applicable

Unit: RMB
ltem Closing balance Opening balance
Accounts payable for
market and auxiliary works 1,583,931,068.34 1,063,916,822.43
projects
Accounts payable for 118,872,831.16 261,715,751.54
logistics park projects
Accounts payable for
procurement for the hotel 102,983,481.74 22,985,097.96
project
Trade payables 75,246,687.31 107,377,777 .11
Other 114,892,877.01 13,722,938.91
Total 1,995,926,945.56 1,469,718,387.95

(2). Important accounts payable with an aging of over 1 year or overdue
oApplicable VNot applicable
Other notes:
VApplicable oNot applicable
The accounts payable are free of interest and are generally paid within two months after

receipt of the payment notice or based on the project contracts and progress of projects. The
balance payments for the projects are made after completion of settlement.

37. Advance receipts

(1). Presentation of advance receipts

VApplicable oNot applicable

Unit: RMB
Item Closing balance Opening balance
Rental advances 229,642,233.61 203,177,777.26
Advance receipt of merchant 2.542,249.00 5.270,414.00
payment
Other 5,845,940.81 8,829,926.15
Total 238,030,423.42 217,278,117.41

(2). Significant advance payment with more than one year of account age

oApplicable VNot applicable

(3). The amount and reasons for significant changes in book value during the reporting
period

oApplicable VNot applicable

Other notes:
VApplicable cNot applicable

Due to the fact that prepayments mainly come from prepaid merchant payments and
prepaid rent, with relatively small individual amounts, there were no single large prepayments
with an aging of more than 1 year as of December 31, 2025.
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38. Contract liabilities

(1). Contract liabilities
VApplicable oNot applicable

Unit: RMB

Iltem

Closing balance

Opening balance

Advances from customers for use fee of shops

4,876,306,790.46

2,840,717,713.25

Advances from customers for goods

1,634,315,793.28

997,203,268.79

Advances from customers for housing purchase

379,334,514.66

1,508,678,454.12

Advance receipts for digital platform usage fees

346,041,815.21

470,289,623.22

Advances from customers for advertising fee

39,531,528.81

32,355,059.67

Advances from customers for use fee of
networking cables

25,313,496.83

21,117,984.07

Other

162,369,255.04

57,363,580.21

Total

7,463,213,194.29

5,927,725,683.33

(2). Significant contractual liabilities with an aging of over 1 year

oApplicable VNot applicable

(3). The amount and reasons for significant changes in book value during the reporting

period
oApplicable VNot applicable
Other notes:

VApplicable oNot applicable
Collections on pre-sold properties

Unit: RMB
ltern Closing balance of the Opening balance Presale ratio
current period P 9 (%)
Yiwu Global Digital Trade 370,334,514.66 |  1,508,678,454.12 100.00
Center Sales Project
Sub-total 379,334,514.66 1,508,678,454.12 /
39. Employee compensation payable
(1). Employee compensation payable
VApplicable cNot applicable
Unit: RMB
It Opening Increase in the | Decrease in the Closing
em : .
balance current period current period balance
I. Short-term
: 177,352,006.40 | 619,309,451.86 | 491,253,511.49 | 305,407,946.77
compensation

II. Post employment

benefits — defined 146,426.33 | 59,583,643.14 | 59,570,226.54 159,842.93
contribution plan
Ill. Severance benefits 1,300,511.38 1,300,511.38

Total

177,498,432.73

680,193,606.38

552,124,249.41

305,567,789.70
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(2). List of short-term compensation

VApplicable oNot applicable

Unit: RMB

ltem

Opening
balance

Increase in the
current period

Decrease in the
current period

Closing balance

1. Salary, bonus, allowance and
subsidy

177,168,992.16

515,693,915.01

387,639,581.43

305,223,325.74

2. Employee benefits

44,372,188.56

44,372,188.56

88,442.24

86,420.62

3. Social security contribution 23,981,197.92 23,983,219.54
In which: contribution to medical 82,774.35 22.803,807.27 | 22,802,098.27 84,483.35
insurance scheme

Contribution to
work-related injury insurance 5,667.89 1,119,752.24 1,123,482.86 1,937.27
scheme
. Contribution to maternity } 57,638.41 57 638.41 )
insurance scheme
4. Housing provident fund 94,572.00 27,235,190.00 27,231,946.00 97,816.00
5. Contribution to trade union
fund and employee education - 8,026,960.37 8,026,575.96 384.41

fund

Total

177,352,006.40

619,309,451.86

491,253,511.49

305,407,946.77

(3). List of defined contrib
VApplicable oNot applicable

ution plans

Unit: RMB
Opening Increase in the Decrease in Closing
Item : the current
balance current period . balance
period
1. Contribution to the
basic endowment 141,702.90 | 41,266,604.93 | 41,253,308.63 154,999.20
insurance scheme
2. Contribution to the
unemployment insurance 4,723.43 1,299,198.21 1,299,077.91 4,843.73
scheme
3. Enterprise annuity - | 17,017,840.00 | 17,017,840.00 ;
payment
Total 146,426.33 | 59,583,643.14 | 59,570,226.54 159,842.93
Other notes:
oApplicable VNot applicable
40. Tax payable
VApplicable oNot applicable
Unit: RMB

Iltem

Closing balance

Opening balance

VAT

173,928,580.31

20,547,910.48

Corporate income tax

381,644,638.87

430,072,450.23

Individual income tax

2,336,085.66

1,776,342.02

Urban maintenance and construction tax

12,772,490.89

449,011.32

Real estate tax

113,645,002.11

102,443,373.11

Land use tax

63,494,166.67

66,410,619.93

Other

12,702,855.42

4,850,962.75

Total

760,523,819.93

626,550,669.84

Other notes:
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No

41. Other payables

(1). Presentation of items

VApplicable oNot applicable

Unit: RMB
ltem Closing balance Opening balance

Other payables 1,013,981,521.93 1,685,334,535.04
Total 1,013,981,521.93 1,685,334,535.04
Other notes:
oApplicable VNot applicable
(2). Interest payable
Presentation by category
oApplicable VNot applicable
Significant overdue interests payable:
oApplicable VNot applicable
Other notes:
oApplicable VNot applicable
(3). Dividend payable
Presentation by category
oApplicable VNot applicable
(4). Other payables
Presentation of other payables by nature
VApplicable oNot applicable

Unit: RMB

ltem Closing balance Opening balance
Withholdings, deposit and margin 543,736,334.35 482,747,390.68
Operating expenses payable 263,984,961.91 235,460,116.25
Pending investment refunds 182,827,484.57 925,168,469.09
Restricted stock incentive plan - 38,201,284.54
Other 23,432,741.10 3,757,274.48
Total 1,013,981,521.93 1,685,334,535.04

Significant other payables with an aging of over 1 year or overdue
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

42. Held-for-sale liabilities

oApplicable VNot applicable
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43. Non-current liabilities due within one year

VApplicable cNot applicable

Unit: RMB

Item

Closing balance

Opening balance

Long-term borrowings within one year

67,669,588.00

182,018,838.82

Bonds payable due within 1 year

28,805,561.65

3,561,297,671.56

Lease liabilities due within 1 year

24,512,874.35

21,431,700.75

Total

120,988,024.00

3,764,748,211.13

Other notes:
No
44. Other current liabilities

Other current liabilities
VApplicable oNot applicable

Unit: RMB

Item

Closing balance

Opening balance

Payment business transactions

953,993,548.58

400,017,845.75

Tax for items to be charged off

184,267,095.06

225,376,663.71

Dividend payable to to-be-recognized

4,314,386.90 3,280,188.02
accounts
E;/ilr:jgend announced but not collected before 2.083,112.65 2.083,112.65
Payable super-short-term financing bonds 3,009,492,562.93

Total

1,144,658,143.19

3,640,250,373.06
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Changes in short-term bonds payable:
VApplicable cNot applicable

Unit: RMB

Name of
bond

Face
value

Coup
on
rate
(%)

Issue
date

Bond
term

Amount issued

Opening balance

Issue in this
period

Interest
accrued based
on face value

Premium/dis
count
amortization

Repayment in
this period

Closin

balanc
e

Wheth
erit
was

overd
ue

2024
Super
Short-term
Financing
Bonds
(Issue 3)

100.00

2.00

Jul 31,
2024

268
days

1,000,000,000.00

1,008,164,889.58

6,269,630.96

250,410.97

1,014,684,931.51

No

2024
Super
Short-term
Financing
Bonds
(Issue 4)

100.00

1.90

Dec 4,
2024

268
days

1,000,000,000.00

1,000,933,152.80

12,493,150.68

524,381.45

1,013,950,684.93

No

2024
Super
Short-term
Financing
Bonds
(Issue 5)

100.00

1.80

Dec
24,
2024

268
days

1,000,000,000.00

1,000,394,520.55

12,821,917.81

1,013,216,438.36

No

2025
Super
Short-term
Financing
Bonds
(Issue 1)

100.00

2.05

2025-0
2-20

267
days

1,000,000,000.00

999,414,794.52

14,995,890.41

585,205.48

1,014,995,890.41

No

Total

4,000,000,000.00

3,009,492,562.93

999,414,794.52

46,580,589.86

1,359,997.90

4,056,847,945.21

Other notes:

oApplicable VNot applicable
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45. Long term loan

(1). Classification of Long-term loans

VApplicable oNot applicable

Unit: RMB

Item

Closing balance

Opening balance

Credit loans

523,894,006.38

839,608,139.20

Long-term borrowings due
within one year

-67,669,588.00

-182,018,838.82

Total

456,224,418.38

657,589,300.38

Notes on the classification of long-term borrowings:

No

Other notes:
VApplicable oNot applicable

As of December 31, 2025, the annual interest rate of the above-mentioned loan was
2.1%-2.7% (December 31, 2024: 2.45%-2.75%).

46. Bonds payable

(1). Bonds payable
VApplicable oNot applicable

Unit: RMB

ltem

Closing balance

Opening balance

Bonds payable

2,827,850,288.14

3,561,297,671.56

Bonds payable due within one
year

-28,805,561.65

-3,561,297,671.56

Total

2,799,044,726.49
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(2). Specific situation of payable bonds:

financial liabilities)

VApplicable cNot applicable

(excluding preferred stocks, perpetual bonds, and

other financial instruments

classified as

Unit: RMB
Whe
Cou . . Transferred in ther
Face Interest Premium/dis . . - .
Name of value pon Issue Bond Amount issued Opening balance Issue in this period | accrued based count Repayme_nt in this this year and Closing balance it
bond rate date term N period due within one was
(RMB) o on face value amortization

(%) year over

due
Feb

MTN 100.00 | 3.29 24, | 3y 1,000,000,000.00 | 1,027,941,715.01 - | 4,867,397.26 90,887.73 | 1,032,900,000.00 - -| No
2022
Mar

MTN 100.00 | 3.57 29, | 3y 500,000,000.00 513,532,001.35 - | 4,254,657.53 63,341.12 517,850,000.00 - -| No
2022

MTN 100.00 | 3.00 Jgégg 3y 500,000,000.00 506,663,651.93 -| 8219,178.08 | 117,169.99 515,000,000.00 - -| No
Septe

gzgﬁg:t 100.00 | 2.88 mbﬁr 3y 800,000,000.00 807,641,747.75 - | 15,275,835.62 | 122,416.63 823,040,000.00 - - No
2022
Septe

gzgﬁgzt 100.00 | 2.88 mgzr 3Y 700,000,000.00 705,518,555.52 - | 14,526,246.58 | 115,197.90 720,160,000.00 - -1 No
2022
March

MTN 100.00 | 2.10 27, | 3y 500,000,000.00 - 499,853,962.26 | 8,026,027.40 36,435.37 - | 8026,027.40 499,890,397.63 | No
2025
April

MTN 100.00 | 2.09 24, | 3y 1,000,000,000.00 - 999,710,188.68 | 14,372,328.77 65,055.85 - | 14,372,328.77 999,775,244.53 | No
2025
July

MTN 100.00 | 1.89 17, | 3y 500,000,000.00 - 499,854,811.32 |  4,323,698.63 21,727.48 - | 4,323,698.63 499,876,538.80 | No
2025
Nove

gzgﬁg:t 100.00 | 1.94 "ﬁgr 3y 800,000,000.00 - | 79947924528 | 2,083,506.85 | 23,300.25 -| 208350685 | 799,502,54553 | No
2025

Total / / / / 6,300,000,000.00 | 3,561,297,671.56 | 2,798,898,207.54 | 75948,876.72 | 655,532.32 | 3,608,950,000.00 | 28,805,561.65 | 2,799,044,726.49 /
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(3). Description of convertible corporate bonds
oApplicable Not applicable

Accounting treatment and judgment basis for equity conversion
oApplicable VNot applicable

(4). Explanation of other financial instruments classified as financial liabilities

Basic information of other financial instruments such as preferred shares and perpetual bonds outstanding at the end of the reporting period
oApplicable VNot applicable

Changes in other financial instruments such as preferred shares and perpetual bonds outstanding at the end of the reporting period
oApplicable VNot applicable

Explanation of the basis for classifying other financial instruments as financial liabilities
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable
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47. Lease liabilities

VApplicable cNot applicable

Unit: RMB

ltem

Closing balance

Opening balance

Undiscounted amount of finance lease

payables

231,322,254.28

259,253,047.51

Unrecognized financing charges

-77,200,258.02

-87,837,107.98

Lease liabilities due within 1 year

-24,512,874.35

-21,431,700.75

Total

129,609,121.91

149,984,238.78

Other notes:

Note: The Group uses the incremental borrowing rate of 2.81%-7.48% as the discount rate
to calculate book value to determine the lease liability and measure right-of-use assets.

48. Long-term payables

Presentation of items

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

Long-term payables

(1). Long-term payables by nature

oApplicable VNot applicable

Special accounts payable

(1). Special payables by nature
oApplicable VNot applicable

49. Long-term employee compensation payable

oApplicable VNot applicable

50. Estimated liabilities
oApplicable VNot applicable

51. Deferred income

Overview of deferred income
VApplicable cNot applicable

Unit: RMB
. Increase in Decrease in .
ltem Opening the current the current Closing Cause_ of
balance ! ! balance formation
period period
Asset-related Commencemen
government | 150,801,314.25 - | 345718982 116,223,417.33 | tinvestment
grants rewards, etc.
Total 150,801,314.25 | S4STTB98D | 116,223,417.33 /
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Other notes:
oApplicable VNot applicable

52. Other non-current liabilities

VApplicable oNot applicable

Unit: RMB
ltem Closing balance Opening balance
Contract liabilities 4,703,511,721.48 -
Total 4,703,511,721.48 -
Other notes:
No
53. Share capital
VApplicable oNot applicable
Unit: RMB
Increase or decrease in the current period (+,
-)
Opening balance | New Bonus Closing balance
shares u Other Sub-total
, shares
issued
Total number | 5 453 645 926.00 - - | -86,700.00 | -86,700.00 | 5,483,559,226.00
of shares

Other notes:

Pursuant to the Proposal on Adjusting the Repurchase Price of Restricted Stocks and
Repurchasing and Cancelling Some Restricted Stocks approved at the 30th meeting of the 9th
Board of Directors and the 16th meeting of the 9th Board of Supervisors held on August 14,
2025, and in accordance with the relevant provisions of the 2020 Restricted Stock Incentive
Plan (Draft), the Company has repurchased and cancelled a total of 86,700 restricted shares.
These shares were granted but unvested, and were held by three incentive recipients who are
no longer eligible under the Incentive Plan due to retirement.

As a result of this restricted stock repurchase, the total number of shares decreased by
86,700 for the year.

54. Other equity instruments

(1). Basic information of other financial instruments such as preferred shares and
perpetual bonds outstanding at the end of the reporting period

oApplicable VNot applicable

(2). Changes in other financial instruments such as preferred shares and perpetual
bonds outstanding at the end of the reporting period

oApplicable VNot applicable

Changes in other equity instruments in the current period, the reasons therefor and the basis for
relevant accounting treatment:
oApplicable VNot applicable
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Other notes:

oApplicable VNot applicable

55. Capital reserve

VApplicable oNot applicable

Unit: RMB

Item

Opening balance

Increase in the
current period

Decrease in the
current period

Closing balance

Capital surplus
(share premium)

1,604,241,299.11

53,583,468.80

121,502.40

1,657,703,265.51

Stock incentive

51,704,673.03

19,740,580.88

71,445,253.91

Other

721,679,121.95

28,156,924.86

749,836,046.81

Total

2,377,625,094.09

101,480,974.54

71,566,756.31

2,407,539,312.32

Other notes including those on the changes in the current period and the reasons therefor:

1. Capital premium (share premium): An increase of RMB 53,583,468.80 for the current
period: (i) capital reserves recognized during the vesting period for the portion of restricted
shares issued under the equity incentive plan that have since been unlocked were reclassified
to capital premium (share premium), increasing it by RMB 29,657,277.42; (ii) upon full unlocking
of all restricted shares issued under the equity incentive plan, the cumulative pre-tax deductible
amount exceeding the expenses recognized during the vesting period was transferred to capital
premium (share premium), increasing it by RMB 23,926,191.38.

2. The capital reserve (share premium) decreased by RMB 121,502.40 during the current
period, resulting from the repurchase of granted but not yet unlocked restricted shares held by
incentive recipients.

3. An increase of RMB 19,740,580.88 in equity incentives during the current period,
consisting of: (D An increase of RMB 609,784.57 in capital reserve, representing the
amortization of expenses for employee services obtained through equity-settled share-based
payments over the service period of the restricted shares; and® An amount of RMB

19,130,796.31 directly credited to capital reserve. This amount represents the excess of the
pre-tax deductible amount over the expenses recognized during the waiting period, arising from
the vesting of shares upon the satisfaction of vesting conditions for the third vesting tranche of
the 2020 Restricted Stock Incentive Plan.

4. A decrease of RMB 71,445,253.91 in equity incentives during the current period,
consisting of: ) A reclassification of RMB 29,657,277.42 from equity incentive reserve to

capital premium (share premium), representing the share-based payment reserve related to the
unlocked portion of restricted shares issued under the incentive plan after the expiration of the
waiting period; @ A reversal of RMB 17,861,785.11 in deferred tax assets. This relates to the
excess of the estimated future tax deduction over the cumulative remuneration cost recognized
for the third vesting tranche of the 2020 Restricted Stock Incentive Plan; and 3 A transfer of

RMB 23,926,191.38 to capital premium (share premium), representing the cumulative effect of
the excess of the pre-tax deductible amount over the expenses recognized during the waiting
period, as all restricted shares issued under the equity incentive plan have now vested.

5. The increase in other capital reserve during the current period is attributable to changes
in the Company's shareholding percentage in the associate, Zhijie Yuangang, due to capital
injection and other matters. Consequently, the Company recognized an increase of RMB
28,156,924.86 in capital reserve, representing the increase in its share of the associate's net
assets.
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56. Treasury stocks

VApplicable cNot applicable

Unit: RMB
. Increase in the | Decrease in the Closing
ltem Opening balance . .
current period current period balance

Restricted stock 33,828,483.60 33,828,483.60 -
incentive plan

Total 33,828,483.60 33,828,483.60 -

Other notes including those on the changes in the current period and the reasons therefor:
Treasury stock decreased by RMB 33, 828, 483.60 in the current period, of which: (D
According to the 2024 profit distribution plan approved by the Company's 2023 annual
shareholders' meeting, a cash dividend of RMB 0.330 per share (including tax) was distributed,
and the treasury stock was reduced by RMB 230, 571.00 due to the distribution of ordinary
share dividends for the expected unlockable restricted ordinary shares; 2 According to the

restricted stock incentive plan, shares that fail to meet the unlocking conditions shall be
repurchased by the Company. In the current period, the Company will repurchase and cancel
86,700 restricted ordinary shares that have been granted but not yet unlocked, corresponding to
a repurchase amount of RMB 208,202.40, thereby reducing treasury stock; 3 Pursuant to the
"Proposal on the Satisfaction of the Unlocking Conditions for the Third Unlocking Period of the
First Grant Part of the 2020 Restricted Stock Incentive Plan" at the 14th Meeting of the 9th
Board of Directors on December 13, 2024, and the "Proposal on the Satisfaction of the
Unlocking Conditions for the Third Unlocking Period of the Reserved Grant Part of the 2020
Restricted Stock Incentive Plan" approved at the 37th Meeting of the 9th Board of Directors on
October 20, 2025, 13.3263 million restricted shares were released, and after deducting the

distributed cash dividends, treasury stock was reduced by RMB 33,389,710.20.

57. Other comprehensive income

VApplicable oNot applicable

Unit: RMB
Amount in the current period
Opening Amount before Amount after tax gfrtr?cr):[ﬁf[(
Item balance tax incurred in Less: income attributable to attributable Closing balance
the current tax P
. parent company to minority
period
shareholders
I. Other
comprehensive
g‘acr?:;f;gat 88,058,120.47 | -10,034,187.04 | -2,508,546.76 |  -7,525,640.28 - | 80,532,480.19

reclassified into
profit or loss

Change in fair
value of other
equity 88,058,120.47 -10,034,187.04
instruments
investment

-2,508,546.76 -7,525,640.28

80,532,480.19

Il. Other
comprehensive
income to be 23,003,339.71 -6,016,079.87
reclassified into
profit or loss

- -5,924,060.92

-92,018.95

17,079,278.79

Other
comprehensive
income that can
be transferred 4,934,929.07 -222,341.17
into profit and
loss under
equity method

- -222,341.17

4,712,587.90
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Difference
arising from the
translation of
foreign currency
financial
statements

18,068,410.64

-5,793,738.70 -

-5,701,719.75

-92,018.95

12,366,690.89

Total other
comprehensive
income

111,061,460.18

-16,050,266.91

-2,508,546.76

-13,449,701.20

-92,018.95

97,611,758.98

Other notes, including those on the adjustment of the initially recognized amount of hedged

items converted from the effective part of gains or losses from cash flow hedging:

No

58. Special reserves

oApplicable VNot applicable

59. Surplus reserve

VApplicable oNot applicable

Unit: RMB

Iltem

Opening balance

Increase in the
current period

Decrease in the
current period

Closing balance

reserve

Statutory surplus

2,109,917,569.50

307,838,089.86

2,417,755,659.36

Discretionary

surplus reserve

40,195,855.68

40,195,855.68

Other

11,688,840.91

11,688,840.91

Total

2,161,802,266.09

307,838,089.86

2,469,640,355.95

Notes on surplus reserves, including those on the changes in the current period and the

reasons therefor:

Pursuant to the Company Law of the People’s Republic of China and the Company’s
Articles of Association, the Company appropriates 10% of the parent company’s net profit as
statutory surplus reserve. If the amount of statutory surplus reserve accrued reaches more than
50% of the Company's registered capital, the accrual may cease.

The Company can accrue free surplus reserve after accruing the statutory surplus reserve.
With the approval, the free surplus reserve can be used to make up for previous losses or to
increase share capital.

60. Undistributed profit
VApplicable oNot applicable

Unit: RMB

Iltem

Current period

Previous period

Undistributed profits at the end of the previous

reporting period before adjustment

10,400,490,449.73

8,703,604,953.04

Opening undistributed profits after adjustment

10,400,490,449.73

8,703,604,953.04

Plus: net profits attributable to shareholders of
the parent company in the current period

4,203,546,946.97

3,073,677,494.86

Less: withdrawal of statutory surplus reserve

307,838,089.86

282,150,835.07

General risk reserve

-80,661.29

-1,933,902.00

Common share dividend payable

1,809,598,596.18

1,096,575,065.10

Closing undistributed profits

12,486,681,371.95

10,400,490,449.73
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Details of the adjustment of opening undistributed profits:

1. Due to the retrospective adjustment of the Enterprise Accounting Standards and related new
regulations, the affected undistributed profit at the beginning of the period was 0.

2. Due to changes in accounting policies, the affected undistributed profit at the beginning of the
period was 0.

3. Due to significant accounting error correction, the affected undistributed profit at the
beginning of the period was 0.

4. Due to changes in the scope of consolidation caused by the same control, the affected
undistributed profit at the beginning of the period was 0.

5. The opening undistributed profits affected by other adjustments together amounted to RMBO.

61. Operating revenue and operating cost

(1). Overview of operating revenue and operating cost

VApplicable oNot applicable

Unit: RMB
ltem Amount in the current period Amount in the previous period
Revenue Cost of sales Revenue Cost of sales
Eﬂueg%ess 19,260,614,866.00 | 13,246,899,401.19 | 15,022,838,445.63 | 10,385,484,321.27
Othgr 666,637,828.51 414,345,119.67 714,545,476.61 412,407,678.93
businesses
Total 19,927,252,694.51 | 13,661,244,520.86 | 15,737,383,922.24 | 10,797,892,000.20

(2). Breakdown information of operating revenue and operating costs

VApplicable oNot applicable

Unit: RMB

Total

Classified by type of contract

Operating revenue

Operating cost

Types of goods

Sales of goods

9,978,066,752.37

9,916,882,760.67

The use of shops in the China Commodities
City markets and the supporting services for
operation

5,252,038,031.44

885,280,929.35

Lease

717,252,652.78

360,477,414.70

Hotel accommodation and catering services

323,154,333.60

291,423,821.07

Sales of supporting real estate

1,950,258,234.88

1,746,194,107.66

Other services

1,706,482,689.44

460,985,487.41

Classified by business area

Chinese Mainland

19,874,275,970.72

13,622,666,775.22

Overseas

52,976,723.79

38,577,745.64

Classification by time of good transfer

Recognizing revenue at a certain point in
time

12,5635,690,163.45

11,900,257,061.30

Recognizing revenue during a certain period
of time

7,391,562,531.06

1,760,987,459.56

Total

19,927,252,694.51

13,661,244,520.86

Other notes:
oApplicable VNot applicable
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(3). Contract performance obligations

VApplicable oNot applicable

Unit: RMB
The | o uaity
Time for Nature of the | Whether the | expected q y
o . assurance
fulfilling goods that the | Company is | refunds to :
Important payment . provided by
ltem performanc terms Company the main customers the
e promises to responsible borne by
L Company
obligations transfer person the I
Company and_ re _ated
obligations
When Advgnce paym_ent .
o or right to receive | Trade retail
Sales of goods delivering ; Yes - | No
oods payment after | goods
9 delivery of goods
The use of shops
in the China Part of the deposit | Shop use right/
Commodities When wialll bcé coﬁec(taepé) SI:\ Su portin )
City markets and | providing advance. and the | o gr%tiongl Yes - | No
the  supporting | services per:
. remaining amount | services
Services for will be collected
operation upon completion of
Hotel When the performance Hotel
accommodation | providing P accommodatio Yes - | No
business services n service
Hotel catering When Collection upon Catering
busi providing completion of : Yes - | No
usiness . services
services performance
Advance receipts
When or .the right to
S receive payment | Real estate
Real estate sales | delivering L f . Yes - | No
00ds upon acquisition of | projects
9 control over the
relevant real estate
Total / / / / - /

(4). Explanation of allocation to remaining contract performance obligations

oApplicable VNot applicable

(5). Significant contract changes or significant transaction price adjustments

oApplicable VNot applicable

Other notes:

The revenue recognized in the current period, which was included in the opening book

value of contract liabilities, amounted to RMB 4, 104, 446, 712.20.
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62. Taxes and surcharges

VApplicable cNot applicable

Unit: RMB

Item

Amount in the current period

Amount in the previous period

Urban maintenance and

! 49,736,017.05 10,380,613.29
construction tax
Education surcharge 21,314,105.67 4,374,530.54
Real estate tax 153,030,189.06 134,390,869.33
Land use tax 61,065,735.20 42,790,392.75
Vehicle and vessel use tax 5,286.56 6,134.59
Stamp duty 10,149,555.91 10,171,957.88
Land appreciation tax 25,882,637.64 7,696,262.56
Local education surcharge 14,209,403.71 2,938,574.70
Cultural undertaking 1,346,361.71 794.513.49

development fee

Total

336,739,292.51

213,543,849.13

Other notes:
No

63. Sales expenses

VApplicable cNot applicable

Unit: RMB

Item

Amount in the current period

Amount in the previous
period

Marketing expenses

328,991,706.50

190,228,962.10

Advertising expenses

80,416,789.90

57,245,475.72

Security and insurance expenses

42,386,285.81

47,454,696.38

Water, electricity and fuel

7,533,887.29 8,345,960.00
expenses
Depreciation and amortization 2,534,619.90 2,098,207.90
Other 8,903,247.64 16,059,692.96

Total

470,766,537.04

321,432,995.06

Other notes:
No

64. Administrative expenses

VApplicable oNot applicable

Unit: RMB
Amount in the current Amount in the previous
ltem . .
period period

Employee and uniform expenses

444,206,907.86

410,241,085.30

Depreciation and amortization

101,160,015.70

108,319,760.58

Office expenses

21,367,055.77

19,840,613.85

Intermediary expenses

19,109,866.42

12,283,089.28

Travel expenses

8,583,450.83

6,508,955.56

Other

17,534,845.04

23,416,571.98

Total

611,962,141.62

580,610,076.55

Other notes:
No
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65. R&D expenses
VApplicable cNot applicable

Unit: RMB
It Amount in the current Amount in the previous
em . )
period period

Labor cost 36,559,692.20 18,588,019.89
Technology development fee 3,875,053.89 4,298,430.90
Depreciation and amortization 73,449.98 70,548.00
Other 205,944.84 264,389.68
Total 40,714,140.91 23,221,388.47

Other notes:
No

66. Financial expenses

VApplicable oNot applicable

Unit: RMB

Iltem

Amount in the
current period

Amount in the
previous period

Interest expenses

151,038,407.18

248,950,385.53

Amortization of discount on short-term financing

, 2,505,564.33 3,763,005.59

bonds, medium-term notes, and corporate bonds
Less: interest income 93,267,843.69 42,135,967.43
Less: capitalized amount of interest 74,051,295.73 110,868,833.22
Foreign exchange gains or losses 84,662.16 -700,613.57
Other 2,721,807.11 3,240,197.29
Total -10,968,698.64 102,248,174.19

Other notes:

The capitalized amount of borrowing costs has been included in inventory and construction

in progress.

67. Other income

VApplicable oNot applicable

Unit: RMB

Classified by nature

Amount in the current period

Amount in the previous period

Government subsidies related
to income

22,698,936.42

35,217,261.03

Asset-related government

34,577,896.92 9,631,341.98
grants
Refund of withheld handling 563 561 52 521 95501
fee of personal income tax T T
VAT additional deduction 46,492.22 47,794.63

Total

57,886,887.08

45,418,352.65

Other notes:
No
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68.
VApplicable cNot applicable

Investment income

Unit: RMB

Item

Amount in the
current period

Amount in the
previous period

Income from long-term equity investment calculated
with the equity method

170,247,085.93

219,166,871.10

Investment income from disposal of long-term equity
investment

84,373.24

Investment income from held-for-trading financial

. : , - 201,709.14
assets during holding period
Dividend income from other equity instruments 10 159.614.37 9 156.195.66
investment during holding period T T
Intgr%st income from debt investment during holding 2 515 471.70 2 431 069.18
perio T T
Interest income earned during the holding period on o5 343 289 64 )
other debt investments T
Investment income from disposal of held-for-trading 5 836.807.00 4650170.18

financial assets

Income acquired from other non-current financial assets
during the holding period

25,010,040.86

28,348,116.98

Investment income from disposal of other non-current
financial assets

-978,877.04

Total

239,196,682.74

262,975,255.20

Other notes:
No

69. Net exposure hedging income

oApplicable VNot applicable

70. Gains from changes in fair value

VApplicable oNot applicable

Unit: RMB

Sources of income from changes in fair value

Amount in the
current period

Amount in the
previous period

Trading financial assets

253,640,744.29

78,542.36

Of which: gains arising from fair value changes of financial assets
designated at fair value through profit or loss

253,640,744.29

78,542.36

Other non-current financial assets

-5,983,705.23

12,792,163.63

Total

247,657,039.06

12,870,705.99

Other notes:
No

71. Credit impairment loss

VApplicable cNot applicable

Unit: RMB

Iltem

Amount in the
current period

Amount in the
previous period

Bad debt loss of accounts receivable

-10,687,050.98

-13,636,141.64

Loss for bad debts of other receivables

-21,707.27

745,497.53

Total

-10,708,758.25

-12,890,644.11

Other notes:
No
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72. Asset impairment loss

oApplicable VNot applicable

73. Asset disposal income
VApplicable cNot applicable

Unit: RMB
ltem Amount in the current period | Amount in the previous period
F_’roflt and loss on disposal of 11,749.30 -1,877.36
fixed assets
Ipcome from disposal of 2212.821.08 262,271.24
right-of-use assets
Total 2,224,570.38 260,393.88
Other notes:
No
74. Non-operating income
Information of non-operating incomes
VApplicable oNot applicable
Unit: RMB

ltem

Amount in the
current period

Amount in the
previous period

Amount recognized in
profit or loss of
nonrecurring items for
the current period

Payment not required

12,106,848.91

Incomes from liquidated

54,685,174.49 7,884,113.93 54,685,174.49
damages
Gains from the damage and 176,728.52 64,225.78 176,728.52
scrapping of non-current assets
Other 3,793,603.18 3,944,032.90 3,793,603.18

Total

58,655,506.19

23,999,221.52

58,655,506.19

Other notes:

oApplicable VNot applicable

75. Non operating expenditure

VApplicable oNot applicable

Unit: RMB

Item

Amount in the
current period

Amount in the
previous period

Amount recognized in
profit or loss of
nonrecurring items for
the current period

Total loss for disposal of

202,594 .51 411,306.64 202,594 .51
non-current assets
Including: loss for disposal of 202,594 .51 411,306.64 202,594 .51
property, plant and equipment
External donation 200,000.00 200,000.00 200,000.00
Other 3.732,542.39 | 1.714,464.28 3.732.542.39
Total 4.135136.90 | 2.325.770.92 4.135,136.90

Other notes:
No
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76. Income tax expense

(1). Table of income tax expenses

VApplicable oNot applicable

Unit: RMB
ltem Amount in the current period Amount ?e:-?:dprewous
Current income tax expenses 1,151,625,686.90 923,509,013.75
Deferred income tax expenses 40,230,096.41 26,985,853.41
Total 1,191,855,783.31 950,494,867.16
(2). Adjustment process of accounting profits and income tax expenses
VApplicable oNot applicable
Unit: RMB
Amount in the
ltem .
current period
Profits before tax 5,407,571,550.51
Income tax expenses calculated at the statutory/applicable tax rate 1,351,892,887.63
Impact of different tax rates applied by subsidiaries -79,138,116.79
Effect of adjusting income tax of previous period 2,771,642.57
Effect of non-taxable income -60,406,493.11
Effect of non-deductible costs, expenses and losses 654,386.66

Impact of previously unrecognized deductible losses or temporary

differences giving rise to deferred tax assets -31,128,449.52

Effect of deductible temporary differences or deductible losses of

unrecognized deferred income tax assets in the current period 7,209,925.87
Income tax expense 1,191,855,783.31
Other notes:
oApplicable VNot applicable
77. Other comprehensive income
VApplicable oNot applicable
For details, please refer to Note 57. Other comprehensive income

78. Cash flow statement items
(1). Cash related to operating activities
Other cash receipts relating to operating activities
VApplicable cNot applicable

Unit: RMB

| Amount in the current Amount in the previous
tem . .
period period

Deposit and margin received 180,988,669.18 183,296,127 .44
Bank deposit interest income 25 225,414.27 42,135,967.43
received
Government grants received 30,979,911.41 35,217,261.03
Restricted monetary funds at the
beginning of the period recovered 8,718,772.56 12,556,381.42
during the current period
Liquidated damages received 51,261,179.65 7,884,113.93
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Bank reserve received

12,644,347.52

Other

22,869,458.07

10,863,304.80

Total

332,687,752.66

291,953,156.05

Notes on other cash receipts relating to operating activities:

No

Other cash payments relating to operating activities

VApplicable cNot applicable

Unit: RMB
| Amount in the current Amount in the previous
tem . .
period period
Major expenses paid 327,797,948.65 354,388,247.15
Deposit and security paid 123,043,600.81 199,436,362.12

Repair costs and expenses paid

147,476,397.79

99,197,733.11

Collection or payment on behalf of
others, or advance payment

62,392,425.80

32,263,161.22

Bank reserve paid

33,748,141.27

9,493,767.38

Other

4,973,287.14

2,324,615.99

Total

699,431,801.46

697,103,886.97

Notes on other cash payments relating to operating activities:

No

(2). Cash related to investment activities

Cash received related to important investment activities

VApplicable oNot applicable

Unit: RMB

Item

Amount in the
current period

Amount in the
previous period

Recovery of trading financial asset investments

2,256,153,801.86

17,407,032.50

Recovery of long-term equity investments

45,558,507.27

159,532,295.21

Recovery of other non-current financial asset

investments

3,709,589.04

25,135,925.07

Recovery of bond investments

48,000,000.00

Total

2,305,421,898.17

250,075,252.78

Description of cash received related to important investment activities

No

Cash paid related to important investment activities

VApplicable cNot applicable

Unit: RMB

Item

Amount in the current
period

Amount in the previous

period

Purchase of trading financial assets

3,689,999,903.44

400,000,000.00

Payment for long-term equity investment

165,000,000.00

229,777,300.00

Payment for debt investment

48,000,000.00

Payment for other non-current financial

asset investments

130,000,000.00

Total

4,032,999,903.44

629,777,300.00

Description of cash paid related to important investment activities

No
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Other cash receipts relating to investing activities
VApplicable oNot applicable

Unit: RMB

ltem

Amount in the
current period

Amount in the
previous period

Investment return received to be confirmed

18,194,001.69

29,513,271.19

Recovered subsidies to joint ventures and associates 17,150,000.00 14,700,000.00
Recovery of time deposits and accrued interest 9,244,528.16 -
Intercompany funds returned by Yiwu Xingchen
Enterprise Management Co., Ltd. - | 2,573,462,940.93
Monetary funds increased due to Zhejiang Think Tank
Co., Ltd.'s change from the equity method to the cost - 459,555.40
method for accounting in this period

Total 44,588,529.85 | 2,618,135,767.52

Notes on other cash receipts relating to investing activities:

No
Other cash payments relating to investing activities
VApplicable oNot applicable

Unit: RMB

ltem

Amount in the current
period

Amount in the
previous period

Purchase of time deposits

2,760,000,000.00

Subsidies paid to joint ventures and associates

29,784,724.38

Monetary funds reduced from disposal of
subsidiaries

214,350.84

Total

2,760,000,000.00

29,999,075.22

Other cash paid related to investment activities:
No
(3). Cash related to financing activities

Other cash receipts relating to financing activities
oApplicable VNot applicable

Other cash payments relating to financing activities
VApplicable cNot applicable

Unit: RMB
ltem Amount in the current period | AMOunt getr?:dprewous
Lease payments paid 34,408,424.96 45,298,249.57
Restricted s'tock cancellation 184.150.78 1 995.817.50
payment paid
Other 554,148.38

Total

35,146,724.12

47,294,067.07

Other cash paid related to financing activities:
No
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Changes in liabilities arising from financing activities

VApplicable cNot applicable

Unit: RMB

ltem

Opening balance

Increase in the current period

Decrease in the current period

Cash changes

Non-cash changes

Cash changes

Non-cash changes

Closing balance

Short-term borrowings

60,054,266.67

37,736.56

60,092,003.23

Long-term borrowings (including
long-term borrowings due within
one year)

839,608,139.20

18,622,355.10

334,336,487.92

523,894,006.38

Other current liabilities (short-term
financing bonds)

3,009,492,562.93

999,414,794.52

48,494,736.12

4,057,402,093.57

Bonds payable (including bonds
payable due within one year)

3,561,297,671.56

2,798,898,207.54

76,604,409.04

3,608,950,000.00

2,827,850,288.14

Lease liabilities (including lease
liabilities due within one year)

171,415,939.53

20,266,602.94

33,675,529.96

3,885,016.25

154,121,996.26

Total

7,641,868,579.89

3,798,313,002.06

164,025,839.76

8,094,456,114.68

3,885,016.25

3,505,866,290.78

(4) . Description of cash flows reported on a net basis

VApplicable oNot applicable

Iltem

Relevant factual
information

Basis for presentation on a net basis

Financial impact

Purchase of time
deposits

Cash flows
related to
operations

The Company presents
cash flows related to the
purchase of time
deposits on a net basis

and analysis of its future cash flows

Cash inflows and outflows related to the principal amount of time
deposits purchased and redeemed during the current period
pertain to transactions characterized by rapid turnover, large
amounts, and short maturities. Reporting such cash flows on a
net basis more accurately reflects their impact on the Company’s
payment capacity and solvency, thereby facilitating better
evaluation of the Company’s payment and solvency capabilities

If the gross presentation method is
adopted, it will have the following impact
on the Company's Statement of Cash
Flows: both "Cash received relating to
other investing activities" and "Cash paid
relating to other investing activities"

would increase by RMB

1,310,000,000.00.

(5). Significant activities and financial impacts that do not involve current cash inflows and outflows but affect the financial condition of the

enterprise or may affect the cash flow of the enterprise in the future

oApplicable VNot applicable
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79. Supplementary information to the statement of cash flows

(1). Supplementary information to the statement of cash flows

VApplicable oNot applicable

Unit: RMB

Supplementary information

Amount in the
current period

Amount in the
previous period

1. Adjustment of net profit to cash flow from operating activities:

Net profits

4,215,715,767.20

3,078,248,085.69

Plus: provision for impairment of assets

Credit impairment loss

10,708,758.25

12,890,644.11

Depreciation of fixed assets, depletion of oil and gas
assets and depreciation of bearer biological assets

617,379,640.38

525,499,642.77

Amortization of right-of-use assets

25,748,271.43

26,858,816.70

Amortization of intangible assets

210,635,789.95

198,738,132.98

Amortization of long-term prepaid expenses

148,273,038.40

139,242,046.19

Loss from disposal of fixed assets, intangible assets
and other long-term assets (gains indicated by “-”)

-2,224,570.38

-260,393.88

Loss from fixed assets retirement (gains indicated
by ")

25,865.99

347,080.86

Loss from changes in fair value (gains indicated by

)

-247,657,039.06

-12,870,705.99

Financial expenses (gains indicated by “-”)

54,068,154.16

142,718,226.30

Investment loss (gains indicated by “-")

-239,196,682.74

-262,975,255.20

Decrease in deferred income tax assets (increase
indicated by “-")

-3,564,663.73

53,247,400.87

Increase in deferred income tax liabilities (decrease
indicated by “-")

63,283,088.20

-44,112,413.20

Decrease in inventory (increase indicated by “-")

-357,187,983.37

-1,142,652,780.67

Decrease in operating receivables (increase
indicated by “-")

202,132,981.58

-624,582,198.31

Increase in operating payables (decrease indicated
by *~')

5,909,676,448.91

2,453,226,905.86

Other

-78,605,422.17

-52,224,144.75

Net cash flow from operating activities

10,529,211,443.00

4,491,339,090.33

2. Investment and financing activities that do not involve cash income and payment:

3. Net increase in cash and cash equivalents:

Closing balance of cash

4,284,849,911.50

5,528,368,665.98

Less: opening balance of cash

5,528,368,665.98

2,910,178,939.19

Add: closing balance of cash equivalents

Less: opening balance of cash equivalents

Net increase in cash and cash equivalents

-1,243,518,754.48

2,618,189,726.79

(2). Net cash paid for acquisition of subsidiaries in this period

oApplicable VNot applicable

(3). Net cash from disposal of subsidiaries in this period

oApplicable VNot applicable
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(4). Composition of cash and cash equivalents

VApplicable oNot applicable

Unit: RMB

Iltem

Closing balance

Opening balance

I. Cash

4,284,849,911.50

5,528,368,665.98

In which: cash on hand

116,170.82

154,348.20

Bank deposit that can be used for
payment at any time

4,276,017,347.93

5,5620,851,592.21

Other monetary funds that can be
used for payment at any time

8,716,392.75

7,362,725.57

Il. Cash equivalents

Including: bond investments due within
three months

lll. Closing balance of cash and cash
equivalents

4,284,849,911.50

5,528,368,665.98

Including: cash and cash equivalents with
restricted use by the parent company or its
subsidiaries

(5). Situations where the scope of use is limited but still listed as cash and cash

equivalents

oApplicable VNot applicable

(6). Monetary funds that do not belong to cash and cash equivalents

VApplicable oNot applicable

Unit: RMB
ltem Closing balance Opening Reason
balance

Time Deposits and Transferable
Large-denomination Certificates of 2,505,561,014.60 -
Deposit Not available
Various business deposits 13,586,458.90 6,413,148.55 | for withdrawal
Restricted funds on Yiwu Pay 11,979.219.00 _ | atany time
platform
Funds frozen judicially 12,613.00 4,409,802.53

Total 2,531,139,305.50 10,822,951.08 /

Other notes:
oApplicable VNot applicable

80. Notes to items in the statement of changes in owners' equity

Names of “others” items whose closing balances in the previous year are adjusted and the

amounts of adjustments:
oApplicable VNot applicable

81. Foreign currency monetary items

(1). Foreign currency monetary items

VApplicable oNot applicable
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Unit: RMB
Closing balance in Renminbi-equivalent
Item foreiggn currency Exchange rate balance at pgriod end

Monetary funds - -

In which: USD 12,017,470.21 7.0288 84,468,394.61
Koruna 473,440.65 0.3392 160,591.07
EURO 1,034,417.54 8.2355 8,518,945.65
Rwandan Franc 25,563,991.00 0.0048 122,707.16
Dirham 35,160.25 1.9071 67,054.11

Accounts receivable - -

In which: USD 3,022,215.36 7.0288 21,242,547.32
Koruna 11,681,657.09 0.3392 3,962,418.08

Other receivables - -

In which: USD 207,551.73 7.0288 1,458,839.60
Koruna 45,418,408.13 0.3392 15,405,924.04
EURO 120,300.00 8.2355 990,730.65

Long-term receivables - -

Including: Czech Koruna 22,753,353.39 0.3392 7,717,937.47
EURO 76,920.00 8.2355 633,474.66
Dirham 149,244,788.19 1.9071 284,624,735.56

Accounts payable - -

In which: USD 691,517.87 7.0288 4,860,540.80
Koruna 10,240,953.00 0.3392 3,473,731.26
KRW 27,430.41 0.0049 134.41

Other payables - -

In which: USD 33,500.00 7.0288 235,464.80
Koruna 207,959,469.96 0.3392 70,539,852.21
EURO 152,702.44 8.2355 1,257,580.94

Other notes:
No

(2). Description of overseas operating entities, for important overseas operating entities,
includes the disclosure of principal overseas place of business, functional currency and
the basis for selection, and the reason for the change in functional currency.

oApplicable VNot applicable

82. Lease

(1). As a leasee

VApplicable cNot applicable

Variable lease payments not included in the measurement of lease liabilities
oApplicable VNot applicable

Simplified short-term lease or low-value assets leasing expenses
VApplicable oNot applicable

Simplified short-term lease expenses of RMB 18, 724, 615.42 included in profit or loss for
the current period.

Simplified low-value assets lease expenses of RMB 705, 061.62 included in profit or loss
for the current period.

Leaseback transactions and judgment basis
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oApplicable VNot applicable

The total cash outflow related to leasing was RMB 53, 838, 102.00.

(2). As alessor

Operating lease as lessor
oApplicable VNot applicable

Financing lease as lessor

oApplicable VNot applicable

Adjustment table for undiscounted lease receipts and net lease investments
oApplicable VNot applicable

Undiscounted lease receipts for the next five years

oApplicable VNot applicable

(3). Confirmed gains and losses of financing lease sales as a manufacturer or distributor
oApplicable VNot applicable
Other notes:

The leased assets of the Group include houses, buildings, land use rights, and other
equipment used in the operating process. The lease term for houses and buildings is usually

2-5 years, and the lease term for land use rights is 10 years.
For right-of-use assets, see Note VII. 25; for lease liabilities, please refer to Note VII. 47.

83. Data resources

VApplicable oNot applicable
Refer to Note VII.26 Intangible Assets.

84. Other
oApplicable VNot applicable

R&D expenditure

1. Listed by nature of expenses

VApplicable oNot applicable

Unit: RMB
| Amount in the current Amount in the previous

tem . .

period period

Labor cost 54,498,625.38 42,096,545.70
Technology development fee 10,958,169.39 9,347,387.97
Depreciation and amortization 429,526.84 385,488.08
Other 1,728,496.78 360,076.67

Total

67,614,818.39

52,189,498.42

expenditure

Among them: Expensed R&D

40,714,140.91

23,221,388.47

Capitalized R&D expenditure

26,900,677.48

28,968,109.95

Other notes:
No

2. R&D project development expenditure that meet capitalization criteria

VApplicable oNot applicable

Unit: RMB

ltem |

| Increase in the current period |

Decrease in the | Closing
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balance current period balance
Internal Recognized as
development Other : 9
. intangible assets

expenditure
Kuaijietong Core Payment | 4 74 65 58 917,341.50 5,658,407.08 -
System
Chinagoods Platform 2,767,924.53 | 25283,335.98 23,957,984.03 | 4,093,276.48
Development Project
Yiwu Index Project - 700,000.00 - 700,000.00

Total 7,508,990.11 26,900,677.48 29,616,391.11 | 4,793,276.48

Important capitalized research and development projects

oApplicable VNot applicable

Provision for impairment of development expenditure
oApplicable VNot applicable

Other notes:
No

3. Important outsourced projects under research

oApplicable VNot applicable

IX. Changes in the scope of consolidation

1. Business combinations not under common control

oApplicable VNot applicable

2. Business combinations under common control

oApplicable VNot applicable

3. Reverse acquisition

oApplicable VNot applicable
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4. Disposal of subsidiaries

Whether there were any transactions or events that resulted in the loss of control over a subsidiary in this period

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

Did the Group dispose of subsidiaries through multiple transactions and lose control in the current period?

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

5. Changes in consolidation scope for other reasons

Changes in the consolidation scope for other reasons (e.g. new establishment of subsidiaries, liquidation of subsidiaries, etc.) and the related

information:
VApplicable cNot applicable

1. Expanded combination scope

company name Eqwtxqz;?:ésnlon Equity acquisition time Co:r::fuur;[;on Ratio of contribution

Xunchi (Hong Kong) Digital Technology Newlly_ established August 2025 ) 100.00%
Co., Ltd. subsidiary

Zhejiang Xunchi Data Services Co., Ltd. Newly — established | o o mber 2025 ] 100.00%
subsidiary

Yiwu Digital Trade Technology Co., Ltd. Newly — established | 5 st 2025 ; 100.00%
subsidiary

2. Reduced combination scope
Net assets on the Net profit from the beginning
company name Equity disposal mode Point of equity disposal disposal date of the period to the disposal
date
Yiwu ~ Shangbo  Shuzhi  Enterprise | apcoing and merging | April 2025 266,198,184.36 -10,824,255.62

Management Co., Ltd.
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6. Other

VApplicable oNot applicable
As of December 31, 2025, Zhejiang Xunchi Digital Technology Co., Ltd. has not yet made capital contributions to Xunchi (Hong Kong) Digital
Technology Co., Ltd., Zhejiang Xunchi Data Service Co., Ltd., and Yiwu Digital Trade Technology Co., Ltd.
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X. Equity in other entities
1. Equity in subsidiaries

(1). Composition of the Group

VApplicable cNot applicable
Unit: RMB 10,000

. . Shareholding ratio | Acquisit
- Main place Registered Place of . o .
Name of subsidiary of business capital registration Business (%) 'on
P 9 Direct Indirect | method
Yiwu China Commodities Yiwu Establis
City Import and Export Co., 10,000.00 | Yiwu, Zhejiang Wholesale 100.00
Ltd Zhejiang hment
Yiwu China Commodities Yiwu Establis
City Supply Chain 10,000.00 | Yiwu, Zhejiang Wholesale 100.00
Zhejiang hment
Management Co., Ltd.
Yiwu Comprehensive Yiwu Business Establis
Bonded Zone Operation and 10,000.00 | Yiwu, Zhejiang . 100.00
Zhejiang service hment
Management Co., Ltd.
Yiwu China Commodities Yiwu Business Establis
City Overseas Investment 10,000.00 | Yiwu, Zhejiang . 100.00
Zhejiang service hment
and Development Co., Ltd.
Yiwy _China - Commodities Yiwu Business Establis
City Tourism Development Zh 10,000.00 | Yiwu, Zhejiang - 100.00 h
Co., Ltd. ejiang service ment
Yiwy China Commodities Yiwu Business Establis
City Assets Operation and 1,000.00 | Yiwu, Zhejiang . 100.00
Zhejiang service hment
Management Co., Ltd.
Zhejiang Yindu Hotel | Yiwu, . - Business Establis
Management Co., Ltd. Zhejiang 1,000.00 | Yiwu, Zhejiang service 100.00 hment
Yiwu Yandoo Shangtu | Yiwu, . . Business Establis
Catering Co., Ltd Zhejiang 500.00 | Yiwu, Zhejiang service 100.00 hment
Yiwu _ China ~ Commodities Yiwu Business Establis
City Research Institute Co., Zh 1,000.00 | Yiwu, Zhejiang . 100.00
Ltd. ejiang service hment
Software and
. . " . Information .
Yiwu China Commodities | Yiwu, . . Establis
City Big Data Co., Ltd. Zhejiang 10,000.00 | Yiwu, Zhejiang 'Sl'echnology 100.00 hment
ervice
Industry
Professional
Yiwu Xinlian Technology | Yiwu, . - technical Establis
Service Co., Ltd. Zhejiang 1,000.00 | Yiwu, Zhejiang service 51.00 hment
industry
Yiwu Shangcheng Gonglian . . .
Enterprise Management Co., \Z(;]WL.J.’ 20,000.00 | Yiwu, Zhejiang Busmess 100.00 Establls
Ltd. ejiang service ment
Yiwu Shangbo Yuncang . . .
Enterprise Management Co., Z%WU 30,000.00 | Yiwu, Zhejiang Busmess 100.00 EStab“S
Ltd. ejiang service ment
Yiwu China Commodities Yiwu Establis
City Information Technology Zh 5,000.00 | Yiwu, Zhejiang IT 100.00 h
Co., Ltd. ejiang ment
Yiwu_ China = Commodities Yiwu Financial Establis
City Financial Holdings Co., Zh 400,000.00 | Yiwu, Zhejiang ind 100.00 h
Ltd. ejiang industry ment
Yiwu - China _Commodities | vy, g Establis
City Logistics and 40,000.00 | Yiwu, Zhejiang P . 100.00
. Zhejiang transportation hment
Warehousing Co., Ltd.
agency
Yiwu China Commodities | Yiwu, . . Business Establis
City Exhibition Co., Ltd., Zhejiang 3,000.00 | Yiwu, Zhejiang | oo pyice 98.00 | 200 | ot
Yiwu Yundailu Data | Yiwu, . . Internet and Establis
Technology Co., Ltd. Zhejiang 50,000.00 | Yiwu, Zhejiang related 100.00 hment
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services
Incorpo
Zhejiang Huajie Investment | Yiwu, . . Business ration+
and Development Co., Ltd. Zhejiang 50,000.00 | Yiwu, Zhejiang service 96.40 acquisit
ion
Praque Incorpo
Europe Huajie Investment Cze%h ’ CZK1,580.0 | Prague, Czech Business 96.40 ration+
and Development Co., Ltd. . 0 | Republic service ’ acquisit
Republic ion
Zhejiang China Commodities Yiwu Financial Establis
City Group Commercial 20,000.00 | Yiwu, Zhejiang . 60.00 40.00
. Zhejiang industry hment
Factoring Co., Ltd.
Zhejiang Yiwugou | Yiwu, . " Establis
E-commerce Co., Ltd. Zhejiang 10,000.00 | Yiwu, Zhejiang IT 51.00 hment
Yiwu China Commodities | Yiwu, . . . Establis
City Advertising Co., Ld. Zhejiang 1,000.00 | Yiwu, Zhejiang Advertising 100.00 hment
Yiwu China Commodities Yiwu Establis
City Credit Investigation Co., Zh 1,000.00 | Yiwu, Zhejiang Service 85.00 h
Ltd. ejiang ment
Yiwu ICMALL Supply Chain | Yiwu, . . . Establis
Management Co., Ltd. Zhejiang 500.00 | Yiwu, Zhejiang Service 100.00 hment
Yiwu China Commodities Yiwu Financial :'g(t:iggpf
City Internet Financial Zhe'i:em 1,000.00 | Yiwu, Zhejiang industr 100.00 acquisit
Information Service Co., Ltd. jlang y ionq
Yiwu - China  Commodities |y, , Financial Establis
City RMB and Foreign Zhe'ién 1,000.00 | Yiwu, Zhejiang industr 100.00 hment
Currency Exchange Co., Ltd. jlang y
Hangzhou Shangbo Nanxing | Hangzhou, Hangzhou, Establis
Property Co., Ltd. Zhejiang 40,000.00 Zhejiang Real estate 100.00 hment
Ningxia Yiwu China - - .
Commodities  City _Supply | STuishan 2,000.00 | Snzuishan, Service 100,00 | ESta0ls
Chain Management Co., Ltd. 9 9
Yiwu China Commodities .
City (Hong Kong) | Hong Kong, HKD 1.00 | Hong Kong, Wholesale 100.00 | EStablis
China China hment
International Trade Co., Ltd.
Hong Kong Better Silk Road | Hong Kong, HKD | Hong Kong, . Establis
Co., Ltd. China 10800.00 | China Service 100.00 | pent
Huafrica (Kenya) Investment | Nairobi, KES 3000.00 | Nairobi, Kenya Service 100.00 Establis
Development Co., Limited Kenya ) ’ ) hment
BETTER SILK ROAD FZE Dubai, UAE 504'8%% Dubai, UAE Service 100.00 Eﬂ:g{'s
BETTER SILK ROAD | Kigali, RWF . . Establis
RWANDA Ltd Rwanda 27000.00 | Kigall, Rwanda | Service 100.00 | pent
Yiwu Zheqing Trading Co., | Yiwu, 2,200.00 | Yiwu, Zhejiang | Wholesale 100.00 | EStablis
Ltd. Zhejiang hment
Bright Way Tech ;I;(I):r?clia Tortola Island, Financial Establis
) e USD 0.0005 | British Virgin . 100.00
Development Limited British Virgin slands industry hment
Islands
Yiwu China Commodities | Frankfurt, Frankfurt, . Establis
City (Germany) Co., Ltd. Germany EUR 100.00 Germany Service 100.00 hment
Yiwu China Commodities | Madrid, . . . Establis
City (Spain) Co., Ltd. Spain EUR 20.00 | Madrid, Spain Service 100.00 hment
Zhejiang  Xunchi  Digital | Hangzhou, Hangzhou, Acquisit
Technology Co., Ltd. Zhejiang 19,000.00 Zhejiang T 100.00 ion
Kuaijietong Payment Service | Hangzhou, Hangzhou, Acquisit
Co., Ltd. Zhejiang 20,000.00 Zhejiang T 100.00 ion
Incorpo
Zhejiang Think Tank Co., | Yiwu, Hangzhou, . ration
Ltd. Zhejiang 10,000.00 Zhejiang Service 100.00 acquisit
ion
Xunchi (Hong Kong) Digital | Hong Kong, HKD | Hong Kong, tPercc:)rziiScS;Imal 100.00 Establis
Technology Co., Ltd. China 5,000.00 | China service ’ hment
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industry
Professional
Zhejiang Xunchi Data | Hangzhou, Hangzhou, technical Establis
Services Co., Ltd. Zhejiang 2,000.00 Zhejiang service 100.00 hment
industry
Professional
Yiwu Digital Trade | Hong Kong, HKD | Hong Kong, technical 100.00 Establis
Technology Co., Ltd. China 1,000.00 | China service ) hment
industry
Explanation for the difference between the shareholding ratio and voting right ratio in a
subsidiary:
No

Basis for holding half or less voting rights in but still controlling an investee, and holding more
than half of the voting rights in but not controlling an investee:
No

Basis for controlling important structured entities included in the consolidation scope:
No

Basis for determining whether a company is an agent or a principal:
No

Other notes:
No
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(2). Important non-wholly owned subsidiaries

VApplicable cNot applicable

Unit: RMB

Name of subsidiary

shareholders’

Minority

shareholding
ratio

Profits or losses attributable to
minority shareholders in the current
period

Dividends declared to be distributed to
minority shareholders for the current

period

Closing balance of minority

interest

Zhejiang Yiwugou E-commerce Co.,
Ltd.

49.00%

11,789,641.79

80,330,068.71

Explanation for the difference between the shareholding ratio and voting right ratio of minority shareholders in a subsidiary:

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

(3). Main financial information of important non-wholly-owned subsidiaries

VApplicable cNot applicable

Unit: RMB 10,000

Closing balance Opening balance
Name of subsidiary Current Non-current Total Current Nog:t:urr Total Current Nog:t:urr Total Current Nog;ﬁurr Total
assets assets assets liabilities liabilities liabilities assets assets assets liabilities liabilities liabilities
Zhejiang  Yiwugou
E-commerce Co., 14,534.60 5,077.11 19,611.71 3,174.83 -| 3,174.83 16,441.34 | 254.09 16,695.43 | 2,707.59 - | 2,707.59
Ltd.
Amount in the current period Amount in the previous period
Cash flow Cash flow
. . Total . Total
Name of subsidiary Operating ) . from Operating ) . from
Net profits | comprehensive . Net profits | comprehensive .
revenue ) operating revenue h operating
income " income "
activities activities
Zhejiang Yiwugou E-commerce Co., Ltd. 6,952.38 2,449.04 2,449.04 2,629.30 6,490.52 1,566.16 1,566.16 1,141.06

Other notes:
No
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(4). Significant restrictions on the use of enterprise group’s assets and the settlement of

enterprise group’s debts

oApplicable VNot applicable

(5). Financial or other supports provided to structured entities included in the scope of

consolidated financial statements

oApplicable Not applicable

Other notes:

oApplicable VNot applicable

2. Transactions in which the owner's equity share of a subsidiary changes while still

controlling the subsidiary

oApplicable VNot applicable

3. Equity in joint ventures or associates

VApplicable cNot applicable
(1). Important joint ventures or associates

VApplicable oNot applicable

Shareholding Accounting
ratio (%) treatment
Name of joint venture or Main place Place of Busi method of
. ) ; ; usiness . . .
associate of business | registration . Indirec | investment in
Direct L
t the joint venture
or associate
Joint venture
. Yiwu, Yiwu, .
Yiwu Shanglv Zhejiang Zhejiang Real estate 49.00 Equity method
Yiwu Huishang Redbud Capital | Yiwu, Yiwu, Financial .
Management Co., Ltd. Zhejiang Zhejiang | industry 20.00 | Equity method
Yiwu Rongshang Property Co., Yiwu, Yiwu, .
Ltd. Zhejiang Zhejiang Real estate 49.00 Equity method
Yiwu Chuangcheng Property Yiwu, Yiwu, .
Co., Ltd. Zhejiang Zhejiang Real estate 24.00 Equity method
Yiwu Guoshen Shangbo Yiwu, Yiwu, .
Property Co., Ltd. Zhejiang Zhejiang Real estate 49.00 Equity method
Yiwu Digital Port Technology Yiwu, Yiwu, ;
Co., Ltd. [Note 6] Zhejiang Zhejiang | Vholesale 51.00 Equity method
Associate
Yiwu Huishang Redbud Equity Yiwu, Yiwu, Commercial ;
Investment Co., Ltd. (Note 7) Zhejiang Zhejiang services 10.42 | Equity method
. . Hangzhou, Yiwu, Financial ,
Chouzhou Financial Lease Zhejiang Zhejiang industry 26.00 Equity method
Yiwu Huishang Redbud Phase Il . . Lea§|ng and
T Yiwu, Yiwu, Business .
Investment Partnership (limited . . . 10.41 Equity method
. Zhejiang Zhejiang Services
partnership) [Note 8] Servi
ervice
Yiwu Hongyi Equity Investment | Yiwu, Yiwu, Financial 49.98 | Equity method
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Fund Partnership (Limited Zhejiang Zhejiang industry

Partnership)

Pujiang Lvgu Property Co., Ltd. ;ﬁg Jalggg ;ﬁg Jalggg Real estate 49.00 Equity method

Yiwu China Commodities City Yiwu, Yiwu, ,

Property Development Co., Ltd. | Zhejiang Zhejiang Real estate 49.00 Equity method
Technology

Yiwu Yiwu prorr_10tic_>n and .

Zhijie Yuangang Zhejiang Zhejiang appl!catlon 23.23 Equity method
services
industry

Yiwu China Commodities City

(Chonggqing) Digital Intelligence | Chonggqing Chongging | Service 10.00 Equity method

Industrial Park Co., Ltd. [Note 9]

Botong Chuhai (Yiwu) Industrial Yiwu Yiwu Financial

Investment Fund Partnership Zheji’ang Zheji’ang industry 32.42 Equity method

(Limited Partnership)

Explanation for the difference between the shareholding ratio and voting right ratio in a joint
venture or associate:
No

Bases for holding less than 20% of the voting rights but having significant influence, or holding
20% or more of the voting rights but not having significant influence:
Note 6: The Company holds more than 50% of the shares in Yiwu Digital Port Technology

Co., Ltd. According to the relevant mechanisms established by the Company's board of
directors or similar governing body for making major business decisions, approval must be
obtained unanimously by all investors before implementation. The Company does not have
substantive control over Yiwu Digital Port Technology Co., Ltd., and therefore accounts for Yiwu
Digital Port Technology Co., Ltd. as a joint venture.

Note 7: The Company holds a 10.42% (2024: 10.42%) equity interest in Huishang Redbud,
but accounts for it as an associate of the Company. According to Redbud Investment’s articles
of association, it is engaged in investing and its important financial and operating
decision-making activities are to pick and manage investment projects, which have been fully
entrusted to the Company’s joint venture Yiwu Huishang Redbud Capital Management Co., Ltd.
(“Redbud Capital”). Redbud Capital picks and manages investment projects via its investment
decision-making committee. Except for special investment matters, which are subject to the
resolution of Redbud Investment’s board of directors, other important financial and operating
decision-making activities are conducted by Redbud Capital on behalf of Redbud Investment.
Therefore, the Company was able to exercise significant influence on Redbud Investment in
which the Company held 10.42% of total equity.

Note 8: The Company held 10.41% (2024: 10.41% ) equity of Yiwu Huishang Redbud
Phase Il Investment Partnership (Limited Partnership) (“Redbud Phase I1”), but regarded it as
an associated company of the Company. According to Redbud Phase II's articles of association,
it is engaged in investing and its important financial and operating decision-making activities are
to pick and manage investment projects, which have been fully entrusted to the Company’s joint

venture Redbud Capital. Redbud Capital picks and manages investment projects via its
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investment decision-making committee. Except for special investment matters, which are
subject to the resolution of Redbud Phase II's board of directors, other important financial and
operating decision-making activities are conducted by Redbud Capital on behalf of Redbud
Phase Il. Therefore, the Company could exert significant influence on Redbud Phase Il of which
it held 10.41% equity.

Note 9: The Company holds less than 20% of the shares in Yiwu China Commodities City
(Chongging) Digital Intelligence Industrial Park Co., Ltd. According to the relevant mechanism
established by the Company's board of directors or similar governing body for making major
business decisions, this company has the right to nominate 1 director and can exert significant
influence over Yiwu China Commodities City (Chongqing) Digital Intelligence Industrial Park Co.,
Ltd. Therefore, Yiwu China Commodities City (Chongqing) Digital Intelligence Industrial Park

Co., Ltd. is accounted for as an associate.
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(2). Key financial information of important joint ventures

VApplicable oNot applicable

Unit: RMB 10,000

Closing balance/amount in the current period

Opening balance/amount in the previous period

Yiwu Shanglv Guoshen Shangbo Yiwu Shanglv Guoshen Shangbo

Current assets 5,247.24 48,176.67 4,457.30 177,235.13

In which: cash and cash equivalents 4,126.87 34,151.76 3,162.45 13,840.91
Non-current assets 127,778.58 1,812.20 131,615.60 9,740.52
Total assets 133,025.82 49,988.87 136,072.90 186,975.65
Current liabilities 19,774.73 3,004.36 25,730.91 6,911.45
Non-current liabilities 9,360.13 - 9,657.40 -
Total liabilities 29,134.86 3,004.36 35,388.31 6,911.45
Shareholders' equity attributable to parent 103,890.97 46,984.51 100,684.59 180,064.20
company
ki araata e RSl 50,906.57 23,022.41 49,335.45 88,231.46
shareholding ratio
Adjustments -1,397.86 - -1,445.11 -
--Unrealized profits of internal transactions -1,397.86 - -1,445.11 -
\Efg;’tt;’ea;“e of equity investment in joint 49,508.72 23,022.41 47,890.33 88,231.46
Operating revenue 26,498.20 8,412.43 26,006.51 37,990.68
Financial expenses 400.98 -19.29 567.95 -62.02
Income tax expense 3,307.33 983.69 2,893.33 2,964.92
Net profits 9,206.38 12,173.71 8,673.64 3,007.18
Total comprehensive income 9,206.38 12,173.71 8,673.64 3,007.18
Eei\;i;jends received from joint ventures this 2.940.00 72.058.82 ) 5.712.49

Other notes:
No
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(3). Main financial information of important associates

VApplicable oNot applicable

Unit: RMB 10,000

Closing balance/amount in the current period

Opening balance/amount in the previous period

received in the current year

Ch h Yiwu China Chouzho Yiwu China

ouznou . Commodities . uznou . Commodities .

Financial Hongyi City Property Pujiang Zhijie Financial HFOngyl City Property Ptl'ang v Zhijie
Lease Fund Development Lvgu Yuangang Lease und Development vgu uangang

Co., Ltd. Co., Ltd.

Current assets 2,081,446.41 20,241.02 | 2,054,045.80 | 94,967.77 87,373.29 | 2,098,767.89 6,185.53 | 2,322,856.48 | 99,712.15 62,315.57

Non-current assets - | 150,413.35 104,922.29 75.76 2,959.81 16,307.02 | 146,648.75 56,156.63 110.61 3,072.52

Total assets 2,081,446.41 | 170,654.36 | 2,158,968.09 | 95,043.53 90,333.10 | 2,115,074.91 | 152,834.28 | 2,379,013.11 | 99,822.76 65,388.09

Current liabilities 1,844,224 .56 - | 1,345,329.09 9,829.89 34,086.62 | 1,273,463.96 -12.02 | 1,605,151.15 | 16,246.01 29,783.88

Non-current liabilities - - 203,997.80 - 239.34 614,409.16 - 135,022.06 - 89.09

Total liabilities 1,844,224 .56 - | 1,549,326.89 9,829.89 34,325.96 | 1,887,873.12 -12.02 | 1,740,173.21 | 16,246.01 29,872.97

Shareholders’ equity

attributable to parent 237,221.85 | 170,654.36 613,068.54 | 85,213.64 56,007.14 227,201.79 | 152,846.30 623,928.39 | 83,576.75 35,515.11

Share of net assets

calculated based on 61,677.68 85,275.99 300,403.59 | 41,754.68 13,007.99 59,072.47 76,384.96 305,724.91 | 40,952.61 9,589.08

shareholding ratio

Adjustments - 4,736.71 164.64 - 2,065.60 - 4,811.54 161.78 - 2,399.91

--Unrealized profits of

internal transactions - 4,736.71 164.64 - 2,065.60 - 4,811.54 161.78 - 2,399.91

Book value of equity 61,677.68 | 90,012.70 | 300,568.22 | 41,754.69 | 15,073.59 59,072.47 | 76,384.96 | 305,886.69 | 40,952.61 | 11,988.99

investments in associates

Operating revenue 80,644.45 - 428,621.60 7,244.69 | 226,941.94 75,374.83 - 72,410.41 | 54,114.32 | 148,750.54

Net profits 45,020.06 1,315.99 -26,918.44 1,571.76 220.43 41,063.80 122.75 -13,987.85 | 12,877.05 -4,691.39

Other comprehensive ) _ ) ) } } ) _ _ -3.93

Total comprehensive income 45,020.06 1,315.99 -26,918.44 1,571.76 220.43 41,063.80 122.75 -13,987.85 | 12,877.05 -4,695.32

Dividend on associates 9,100.00 |  1,377.09 ; ; ; 9,100.00 |  3,475.00 - - -

Other notes:
No
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(4) . Summary of financial information of unimportant joint ventures and associates

VApplicable oNot applicable

Unit: RMB

Closing balance/amount
in the current period

Opening balance/amount
in the previous period

Joint ventures:

Total book value of investments | 122,089,418.33 | 122,004,533.68
Total amounts of the following items calculated based on shareholding ratio

--Net profits -4,783,156.78 2,656,987.93
--Other comprehensive income - -
--Total comprehensive income -4,783,156.78 2,656,987.93
Associates:

Total book value of investments | 498,503,951.77 | 521,037,069.70

Total amounts of the following items calculated based on shareholding ratio

--Net profits -45,042,740.67 -39,389,671.37
--Other comprehensive income - -
--Total comprehensive income -45,042,740.67 -39,389,671.37
Other notes:

No

(5). Explanation of significant limitations on the ability of joint ventures or associates to

transfer funds to the Company

oApplicable  VNot applicable

(6) . Excess losses incurred by joint ventures or associates
oApplicable VNot applicable

(7). Unconfirmed commitments related to joint venture investments

oApplicable Not applicable

(8). Contingent liabilities relating to investment in joint ventures or associates

oApplicable  VNot applicable

4. Important joint operations

oApplicable VNot applicable

5. Equity in structured entities not included in the scope of consolidated financial

statements

Notes on structured entities not included in the consolidated financial statements:

oApplicable VNot applicable

6. Other
oApplicable Not applicable
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XI. Government subsidy

1. Government subsidies recognized by accounts receivable at the end of the reporting

period

oApplicable VNot applicable

Reasons for not receiving the expected amount of government subsidies at the expected time

point

oApplicable VNot applicable

2. Liabilities items involving government subsidies

VApplicable cNot applicable

Unit: RMB
Financial Opening Increa_se in grant Transferred to other . Related to
) amount in the current | . s . Closing balance )
statement items balance income in this period assets/income

period

Deferred income

150,801,314.25

34,577,896.92

116,223,417.33

Asset-related

Total

150,801,314.25

34,577,896.92

116,223,417.33

/

3. Government grant included in profit or loss for the current period

VApplicable oNot applicable

Unit: RMB

Type Amount in the current period Amount in the previous period
Asset-related 34,577,896.92 9,631,341.98
Income-related 22,698,936.42 35,217,261.03
Total 57,276,833.34 44,848,603.01

Other notes:
No

Risks associated with financial instruments

1. Risk of financial instruments

VApplicable cNot applicable

The Company's goal in risk management is to achieve a balance between risks and
benefits, minimize the negative impact of risks on the Company's operating performance, and
maximize the interests of shareholders and other equity investors. Based on this risk
management objective, the basic strategy of the Company's risk management is to identify and
analyze various risks faced by the Company, establish an appropriate risk tolerance bottom line
and carry out risk management, and supervise various risks in a timely and reliable manner,
and control risks. within a limited range.

In its daily operations, the Company faces various risks related to financial instruments,
primarily including credit risk, liquidity risk, and market risk. The management has reviewed and
approved policies to manage these risks.

Credit risk

Credit risk refers to the risk that one party to a financial instrument cannot fulfill its
obligations, resulting in financial losses for the other party.

1. Credit Risk Management Practices

(1) Credit Risk Assessment Methods

The Company evaluates, on each balance sheet date, whether the credit risk of related
financial instruments has increased significantly since the initial recognition thereof. In
determining whether the credit risk of a financial instrument has increased significantly since the
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initial recognition thereof, the Company takes into account the reasonable and well-grounded
information that is accessible without unnecessary extra costs or efforts, including the
qualitative and quantitative analyses based on the historical data, external credit risk rating and
forward-looking information. The Company compares the risk of financial instruments defaulting
on the balance sheet date and the risk of them defaulting on the date of initial recognition based
on an individual financial instrument or a group of financial instruments with similar credit risk
characteristics to determine the changes in anticipated default risk of the financial instrument(s)
within the duration thereof.

If a financial instrument meets one or more of the following quantitative or qualitative
criteria, the Company will determine that its credit risk has increased significantly:

1) The main quantitative criterion is that its probability of default within the remaining
duration on the balance sheet date rises by a certain margin from that at its initial recognition;

2) Qualitative criteria mainly include significant adverse changes in the debtor's operational
or financial conditions, existing or anticipated changes in technological, market, economic, or
legal environments that will have a material adverse impact on the debtor's ability to repay the
Company, etc.

(2) Definition of Defaulted and Credit-Impaired Assets

When a financial instrument meets one or more of the following conditions, the Company
classifies the financial asset as in default, with criteria consistent with the definition of incurred
credit impairment:

1) The debtor is experiencing significant financial difficulties;

2) The debtor violates the restrictive terms of the contract applicable to the debtor;

3) The debtor is very likely to go bankrupt or enter into other financial reorganizations;

4) The creditor makes a compromise to the debtor which it would in no case make, based
on the economic or contract considerations in connection with the debtor’s financial difficulty;

2. Measurement of Expected Credit Losses

The key parameters for measuring expected credit losses include the probability of default,
loss given default, and exposure at default. The Company has built the models of probability of
default, loss given default and default risk exposure based on the quantitative analysis of
historical data (e.g. rating of counterparties, form of guarantee and category of collaterals or
pledges, form of repayment) and forward-looking information.

3. A reconciliation of the opening and closing balances of loss provisions for financial
instruments is detailed in Notes VII.4, VIL.5, VII.9, VII.13, VII.16, and VI1.30 to these financial
statements.

4. Credit Risk Exposure and Credit Risk Concentration

The credit risk of the Company mainly comes from monetary funds and receivables. To
control the aforementioned risks, the Company has taken the following measures respectively.

(1) Monetary funds

The Company deposits bank balances and other monetary funds in financial institutions
with high credit ratings, resulting in relatively low credit risk.

(2) Accounts Receivable

The Company continuously conducts credit assessments for customers engaged in
credit-based transactions. Based on the credit assessment results, the Company chooses to
conduct transactions with accredited and creditworthy customers and monitors their accounts
receivable balances to ensure that the Company is not exposed to significant bad debt risks.

As the Company's accounts receivable risk points are distributed across multiple partners
and customers, as of December 31, 2025, 31.80% (December 31, 2024: 10.88%) of the
Company's accounts receivable originated from the top five customers by balance, indicating no
significant credit concentration risk.

The maximum credit risk exposure assumed by the Company is the carrying value of each
financial asset in the balance sheet.

Liquidity risk

Liquidity risk refers to the risk of a shortage of funds when the Company performs its
obligations to settle by cash or other financial assets. Liquidity risk may arise from the inability to
sell financial assets at fair value quickly; or from the counterparty's failure to repay its
contractual obligations; or from early-maturity debt; or from the inability to generate expected
cash flows.
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To control this risk, the Company employs a comprehensive approach by utilizing various
financing methods such as bill settlements and bank loans, while appropriately combining
long-term and short-term financing to optimize the financing structure, thereby maintaining a
balance between financing continuity and flexibility. The Company has obtained credit lines

from multiple commercial banks to meet working capital requirements and capital expenditure.
Financial liabilities classified by remaining maturity

2025

Amount at the end of the year

Item Book value Undiscounted Within 1 year 1-3 years Over 3 years
contract amount

Accounts payable 1,995,926,945.56 | 1,995,926,945.56 | 1,995,926,945.56 - -
Other payables 1,013,981,521.93 | 1,013,981,521.93 | 1,013,981,521.93 - -
Other current liabilities 960,391,048.13 960,391,048.13 960,391,048.13 - -
Non-current liabilities due 120,988,024.00 158,955,736.63 158,955,736.63

within one year ) )
Long term loan 456,224,418.38 535,489,088.26 10,438,706.59 129,605,279.80 | 395,445,101.87
Lease liabilities 129,609,121.91 198,478,346.65 - 51,121,188.85 | 147,357,157.80

Bonds payable

2,799,044,726.49

2,912,740,000.00

2,912,740,000.00

4,139,693,958.84

542,802,259.67

Total 7,476,165,806.40 | 7,775,962,687.16 3,093,466,468.65
2024
Amount at the end of the year
Iltem -
Book value Undlscc;u;éidn::ontrac Within 1 year 1-3 years Over 3 years
Short-term borrowings 60,054,266.67 60,896,107.77 60,896,107.77 - -

Accounts payable

1,469,718,387.95

1,469,718,387.95

1,469,718,387.95

Other payables

1,685,334,535.04

1,685,334,535.04

1,335,501,094.59

349,833,440.45

Other current liabilities

3,414,873,709.35

3,442,001,642.16

3,442,001,642.16

Non-current liabilities due
within one year

3,764,748,211.13

3,822,915,645.13

3,822,915,645.13

Long term loan 657,589,300.38 804,006,293.28 17,078,642.23 171,063,232.91 615,864,418.14
Lease liabilities 149,984,238.78 226,560,267.24 - 73,977,007.75 152,583,259.49
Bonds payable - - - - -
Total 11,202,302,649.30 11,511,432,878.57 10,148,111,519.83 245,040,240.66 1,118,281,118.08

Market risks

Market risk refers to the risk that the fair value of financial instruments or future cash
flows may fluctuate due to changes in market prices. Market risks mainly include interest
rate risk and foreign exchange risk.

Interest rate risk

Interest rate risk refers to the risk that the fair value or future cash flows of a financial
instrument will fluctuate due to changes in market interest rates. Fixed-rate interest-bearing
financial instruments expose the Company to fair value interest rate risk, while floating-rate
interest-bearing financial instruments expose the Company to cash flow interest rate risk.
The Company determines the proportion of fixed-rate and floating-rate financial instruments
based on market conditions and maintains an appropriate portfolio of financial instruments
through regular reviews and monitoring. The interest rate risk on cash flows faced by the
Company is mainly related to the bank loans with floating interest rates that the Company
bears.

As of December 31, 2025, the Company had bank borrowings bearing floating interest
rates amounting to RMB 523, 518, 963.03(December 31, 2024: RMB 839, 460, 252.46).
Assuming all other variables remain constant, a change of 50 basis points in interest rates
would not have a material impact on the Company's total profit and shareholders' equity.

Foreign exchange rate risk

Foreign exchange risk refers to the risk that the fair value of financial instruments or
future cash flows may fluctuate due to changes in foreign exchange rates. The exchange
rate fluctuation risks faced by the Company are mainly related to the Company'‘s foreign
currency monetary assets and liabilities. For foreign currency assets and liabilities, if
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short-term imbalances occur, the Company will buy or sell foreign currencies at market
exchange rates when necessary to maintain net risk exposure at an acceptable level.

For details of the Company's foreign currency monetary assets and liabilities at the end of
the period, please refer to Note VII. 81 Foreign Currency Monetary Items in the notes to these
financial statements.

2. Hedging

(1). The Company conducts hedging business for risk management

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

(2). The Company conducts eligible hedging business and applies hedging accounting
oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

(3). The Company conducts hedging business for risk management and expects to
achieve risk management goals, but has not applied hedging accounting

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

3. Financial asset transfer

(1). Classification of transfer methods

oApplicable VNot applicable

(2). Financial assets derecognized due to transfer

oApplicable VNot applicable

(3). Transferred financial assets in which the Group continued to be involved

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable
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XIII. Disclosure of fair value

1. Closing fair value of assets and liabilities measured at fair value

VApplicable cNot applicable

Unit: RMB
Closing fair value
ltem Level 1 fair Level 2 fair value Level 3 fair value
value Total
measurement measurement
measurement

I. Continuous fair value measurement

(I) Trading financial assets

1,283,121,904.22

2,406,159,200.10

3,689,281,104.32

1. Financial assets that are measured at fair
value and whose changes are included in
the current profit and loss

1,903,922,811.21

1,903,922,811.21

(2) Investment in equity instruments

1,903,922,811.21

1,903,922,811.21

2. Financial assets measured at fair value
through profit or loss

3. Bank financing products

1,283,121,904.22

1,283,121,904.22

4. Structured Deposits

502,236,388.89

502,236,388.89

(1) Other equity instrument investments

661,002,071.26

661,002,071.26

Total assets continuously measured at
fair value

661,002,071.26

1,283,121,904.22

2,406,159,200.10

4,350,283,175.58

2. Basis for determining the market prices of the

non-continuously measured at Level 1 fair value

VApplicable oNot applicable

items continuously and

The Level 1 fair value measurement of trading financial assets held by the Company
consists of stocks traded in active markets. The Company determines their fair value based on
quoted prices in active markets.

3. Valuation techniques and qualitative and quantitative information of important

parameters for the items continuously and non-continuously measured at Level 2

fair value

VApplicable oNot applicable

The Company’s Level 2 fair value—measured trading financial assets consist of bank
wealth management products. The Company determines the fair value of wealth management
products based on the net asset value announced on their year-end valuation date.

4. Valuation techniques and qualitative and quantitative information of important
parameters for the items continuously and non-continuously measured at Level 3
fair value

VApplicable oNot applicable

The Company’s Level 3 fair value—measured trading financial assets consist of equity
instruments of listed companies subject to lock-up periods and structured deposits. For equity
instruments of listed companies subject to lock-up restrictions, the Company determines their
fair value by applying a liquidity discount—calculated as a percentage reflecting illiquidity during
the lock-up period—to their active-market quotations. For structured deposits, the Company
determines their fair value by estimating future cash flows using expected rates of return and
discounting them accordingly.

The other equity instrument investments measured at fair value under Level 3 held by the
Company are equity interests in non-listed companies. For non-listed equity instrument
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investments, the Company comprehensively considers and applies methods such as the
market approach and discounted cash flow to estimate fair value. For investees whose
operating environment, business conditions, and financial position have not undergone
significant changes, the Company measures fair value using the investment cost as a
reasonable estimate.

5. Adjustment information between the opening book value and closing book value,
and the sensitivity analysis of unobservable parameters for items continuously
measured at Level 3 fair value

oApplicable  VNot applicable

6. For items continuously measured at fair value, if there is conversion between
different levels in the current period, the reasons for the conversion and the policy for
determining the time of conversion

oApplicable  VNot applicable

7. Changes in valuation techniques in the current period and reasons for changes

oApplicable Not applicable

8. Fair value of financial assets and financial liabilities not measured at fair value

oApplicable  VNot applicable

9. Other
oApplicable VNot applicable

Related parties and related transactions

1. Parent company of the Company

VApplicable oNot applicable
Unit: RMB 10,000

Place of Registered Shareholding Voting right ratio
Name of parent company registrati Business 9ISt ratio in the in the Company
capital o o
on Company (%) (%)
. . o . Asset
Yiwu China Commodities Yiwu,
City Holdings Limited Zhejiang {nanagemen 100,000.00 56.37 56.37

Notes on the parent company of the Company

No

The ultimate controlling party of this enterprise is the State-owned Assets Supervision and
Administration Office of Yiwu Municipal People's Government.

Other notes:

No

2. Subsidiaries of the Company

For details of the Company’s subsidiaries, please refer to the Notes
VApplicable oNot applicable
Please refer to Note X. 1. Equity in Subsidiaries

3. Joint ventures and associates of the Company

For details of the Company’s important joint ventures or associates, please refer to the Notes
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VApplicable cNot applicable

Please refer to Note X. 3 Equity in Joint Ventures or Associates

Other joint ventures or associates that have related-party transactions with the Company in the
current period or had related-party transactions with the Company in the prior year which
resulted in an outstanding amount are as follows

VApplicable oNot applicable

Relationship
Name of joint venture or associate with the
Company

Yiwu Shanglv Joint venture
Yiwu China Commodities City Creative Design and Development Services Joint venture
Co., Ltd.
Yiwu Guoshen Shangbo Property Co., Ltd. Joint venture
Yiwu Rongshang Property Co., Ltd. Joint venture
Zhejiang Yemai Data Technology Co., Ltd. Associate
Yiwu Meipinshu Supply Chain Management Co., Ltd. Associate
JEBEL ALI FREE ZONE TRADER MARKET DEVELOPMENT AND OPERATION FZCO Associate
Yiwu Digital Port Technology Co., Ltd. Associate
Yiwu China Commodities City Property Development Co., Ltd. Associate
Hangzhou MicroAnts Co., Ltd. Associate
Huishang Redbud Associate
Zhijie Yuangang Associate
Yiwu Heimahui Enterprise Service Co., Ltd. Associate
Zhejiang YXE Supply Chain Management Co., Ltd. Associate

Other notes:
oApplicable VNot applicable

4. Other related parties
VApplicable cNot applicable

Name of other related party Relationship with the Company

Controlling shareholder of the Company’s largest

MDG

shareholder
Yiwu Market Development Service Subsidiary of controlling shareholder of the
Center Co., Ltd. Company’s largest shareholder

Yourworld International Conference
Center Company of Yiwu Market
Development Group Co., Ltd.

Branch of Controlling shareholder of the Company’s
largest shareholder

Zhejiang Xingfuhu Sports Development | Subsidiary of controlling shareholder of the
Co., Ltd. Company’s largest shareholder

Subsidiary of controlling shareholder of the

Yiwu Agriculture Development Co., Ltd. Company’s largest shareholder

Subsidiary of controlling shareholder of the

Yiwu Security Service Co., Ltd. Company’s largest shareholder

Zhejiang Yiwu Baixian Wanpin
Agricultural Assistance Supply Chain
Co., Ltd.

Subsidiary of controlling shareholder of the
Company’s largest shareholder

Yiwu China Commodities City Property

Development Co., Ltd. Enterprises controlled by the largest shareholder

Shangbo Yungu Enterprises controlled by the largest shareholder

CCC Property Service Enterprises controlled by the largest shareholder

Yiwu Jinlong Shangbo Property Co., Ltd. | Enterprises controlled by the largest shareholder

Yiwu Jinhong Shangbo Enterprise

Management Co.. Ltd. Enterprises controlled by the largest shareholder
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Co., Ltd.

Yiwu Shangbo Enterprise Management

Enterprises controlled by the largest shareholder

Ltd.

Yiwu Gongchen Shangbo Property Co.,

A subsidiary of a joint venture of the Company

Yiwu Chengzhen Property Co., Ltd.

A subsidiary of a joint venture of the Company

Co., Ltd.

Yisha Chengdu International Trade City

Minority shareholder of major subsidiaries

Other notes:
No

5. Related transactions

1). Related transactions for purchasing and selling commodities, providing and

receiving labor services

Purchasing goods/accepting service

VApplicable oNot applicable

Unit: RMB
Approved Whether the
Contents of . PProve transaction .
Amount in the transaction R Amount in the
Related party related-party . . limit is : .
transaction current period amount (if exceeded (if previous period
applicable) applicable)

Property service fee
CCC Property Service and greening 269,695,926.40 NA | NA 201,920,370.92

maintenance fee
Yiwu Security Service Co., Exhlpltlon security 21.864.444.77 NA | NA 20.166,956.34
Ltd. service fee
Shangbo Yungu Construction fee 16,240,280.16 NA | NA 16,939,274.53
E'C‘)’V”L?ég'ta' Port Technology | pjattorm service fee 1,320,754.72 NA | NA 6,132,075.47
Yiwu China Commodities
City Creative Design and Design fee 2,803,366.33 NA | NA 4,518,445.53
Development Services Co.,
Ltd.
Zhijie Yuangang Service fees 3,589,531.99 NA | NA 1,926,727.86
Zhejiang Yemai Data Purchase payment

and platform service 608,659.66 NA | NA 1,922,436.42
Technology Co., Ltd. fee

. . Property

Yiwu Shangbo  Enterprise | |00 oment 2,319,067.92 NA | NA 1,597,456.87
Management Co., Ltd. )

service fee
Hangzhou MicroAnts Co., Information service ) NA | NA 761,006.29
Ltd. fee
Yourworld International
Conference Center Company Procurement and

meeting affair 126,980.38 NA | NA -

of Yiwu Market Development
Group Co., Ltd.

expenses
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Selling goods/rendering service
VApplicable oNot applicable

Unit: RMB
Contents of Amount in the Amount in the
Related party related-party . previous
) current period .
transaction period
CCC Property Service Product sales and
system 583,208.08 | 2,917,084.46
development
Yourworld International Conference Center
Company of Yiwu Market Development Group Laundering fees 2,346,505.33 | 1,619,423.50
Co., Ltd.
Zhijie Yuangang Storage fee income 9,714,080.77 | 1,520,000.01
Itlt\;vu Meipinshu Supply Chain Management Co., | Product sales 12,187,294.93 | 12,183,550.30
Yiwu Shanglv Product sales 656,193.14 -
Yiwu Security Service Co., Ltd. 1I:(r;feormatlon service 186,792.45 )
Zhejiang Xingfuhu Sports Development Co., Ltd. | Laundry fees, etc 2,489.06 -

Notes on related-party transactions of purchasing and selling goods and rendering and

accepting service
oApplicable VNot applicable

(2). Entrustment/contracting from and to related parties

Entrustment/contracting to the Company:
VApplicable oNot applicable

Unit: RMB
. Entrustment
. Ending - .
Starting date Pricing of income/contract
Name of Name of Type of date of o
. . of entrustment ing income
consignor/empl | consignee/ |entrusted/contrac entrustmen |, : i
entrustment income/contract| recognized in
oyer contractor ted assets ) t o
/contracting . ing income the current
/contracting .
period
MDG The Entrustment of |2025-02-01 |2030-01-31 Nt_agotlated 1,036,894.17
Company |other assets price

Notes on entrustment/contracting from related parties

VApplicable oNot applicable

According to the management contract signed between the Company and Yiwu Market
Development Group Co., Ltd. for the Yourworld International Conference Center, the Company
is entrusted to manage the Yourworld International Conference Center Hotel located at No. 100
Xingfuhu Road, Yiwu City. The hotel management fee charged during this reporting period was
RMB 1, 036, 894.17(2024: RMB 1, 552,101.33).

Entrusted management/contracted by the Company

oApplicable VNot applicable

Notes on related-party management/contracting

oApplicable VNot applicable
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(3). Related leasing

The Company as the lessor:
VApplicable oNot applicable

Unit: RMB

Name of lessee

Type of
leased asset

Rental income
recognized in the
current period

Rental income
recognized in the
previous period

Yiwu China Commodities City Office space

Property Development Co., Ltd. 734,746.81 734,746.77
Shangbo Yungu Office space - 485,524.71
CCC Property Service Office space 491,870.87 470,876.56
Yiwu Shanglv Office space 191,131.49 458,715.60
Zhijie Yuangang Office space 566,286.82 290,688.72
Itl(\;vu Digital Port Technology Co., Office space 217,019.27 218,173.08
Yiwu Meipinshu Supply Chain Office space 161,575.45 197.481.11
Management Co., Ltd.

Yiwu Jinhong Shangbo Enterprise | Office space 753.968.24 150,793.66
Management Co., Ltd.

Yiwu Huishang Redbud Capital Office space ) 143,977.85
Management Co., Ltd.

Yiwu Market Development Service .

Center Co., Ltd. Parking lot 625,267.53 133,212.80
Hangzhou MicroAnts Co., Ltd. Office space - 29,524.76
Total / 3,741,866.48 3,313,715.62
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The Company as the lessee
VApplicable oNot applicable

Unit: RMB
Amount in the current period Amount in the previous period
Simplified Variable lease Simplified Variable lease
treatment of rental | payments not treatment of rental | payments not
| Type of leased expenses for included in the expenses for included in the
essor name . .
asset short-term leases | measurement Rent paid short-term leases | measurement Rent paid
and leases of of the lease and leases of of the lease
low-value assets liability (if low-value assets liability (if
(if applicable) applicable) (if applicable) applicable)
Yiwu China

Commodities City
Holdings Limited

Warehouses

10,017,291.74

15,025,937.62

16,378,272.00

Notes on related-party lease
VApplicable oNot applicable
The Group rent office spaces from above related parties at market prices
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(4). Related guarantees

The Company as the guarantor
oApplicable VNot applicable

The Company as the guaranteed party
oApplicable VNot applicable

Notes on related-party guarantees
oApplicable VNot applicable

(5). Related-party fund lending

VApplicable cNot applicable

Unit: RMB

Related party Amount Starting date Mg;gty Description
Borrowings

In 2022, the Group transferred a total of RMB
Yiwu 20,182,421.25 from Yiwu Chengzhen Property
Chengzhen Co., Ltd. according to the shareholding ratio, at the
Property Co., 20,182,421.25 | Jan 18, 2022 annual interest rate of 0%. The due date would be
Ltd. determined according to the funding needs of

Yiwu Chengzhen Property Co., Ltd.'s projects.
Yiwu Guoshen
Shangbo 230,600,000.00 | Oct 31, 2022
Property Co.,
Ltd.
Yiwu Guoshen The Group allocated a total of RMB
Shangbo OA 230,600,000.00 of surplus funds from Guoshen
Property Co., 234,000,000.00 | 2023-06-29 Shangbo in 2022. The allocations were based on
Ltd. the share holding rate and the annual interest
Yiwu Guoshen rates were 0%. The Group allocated a total of
Shangbo RMB 489,988,200.00 of surplus funds from
Property Co., 98,000,000.00 | Oct 30, 2023 Guoshen Shangbo in 2023, and allocated a total of
Ltd. RMB 17,036,269.50 of surplus funds from
Yiwu Guoshen Guoshen Shangbo in 2024. As of June 30, 2025,
Shangbo dividends of RMB 720,588,200.00 have been
Property Co., 97,988,200.00 | Nov 1, 2023 recognized, and the remaining balance of RMB
Ltd. 17,036,269.50 has been returned.
Yiwu Guoshen
Shangbo
Property Co., 17,036,269.50 | Sep 2, 2024
Ltd.

The Group received a pre-dividend of RMB
Yiwu 64,418,683.00 from Yiwu Rongshang Property in
Rongshang 64.418.683.00 June30, 2022. As of December 31, 2025, RMB
Property Co., ’ ’ ' 2022 10,701,390.77 has been returned. The repayment
Ltd. date for the remaining funds will be determined

based on projects' funding requirements.

Starting Maturity _
Related party Amount date date Description

Lending to
JEBEL ALI FREE ZONE In 2020, the Group provided JEBEL
TRADER MARKET 63.465.484 42 Mar 9, ALl FREE ZONE TRADER MARKET
DEVELOPMENT AND T 2020 DEVELOPMENT AND OPERATION
OPERATION FZCO FZCO financial assistance totaling
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JEBEL ALl FREE ZONE RMB 63,465,484.42; in 2021, the
TRADER MARKET Mar 31, Group provided it with financial
DEVELOPMENT AND 109,636,517.09 2021 assistance totaling RMB
OPERATION FZCO 109,636,517.09; in 2022, the Group
provided it with financial assistance
JEBEL ALl FREE ZONE totaling RMB 41,772,885.00, all at an
annual interest rate of 6-month
TRADER MARKET | 1 770 885.00 | May 12, average EIBOR plus 5%. The
DEVELOPMENT AND 2022 repayment term of the financial
OPERATION FZCO assistance would be determined based
on the progress of the project.

(6). Asset transfer and debt restructuring of related parties

oApplicable VNot applicable

(7). Compensation for key officers

VApplicable cNot applicable

Unit: RMB 10,000

Amount in the previous

Item Amount in the current period .
period
Compensation for key officers 539.81 526.08
(8). Other related transactions
oApplicable VNot applicable
6. Unsettled items such as accounts receivable and related parties payable
(1). Receivable items
VApplicable oNot applicable
Unit: RMB
Closing balance Opening balance
ltem Related party Book balance Bad .dgbt Book balance Bad .dgbt
provision provision
Accounts Yourworld International Conference Center
. Company of Yiwu Market Development 189,862.89 721.48 24,622.26 0.38
receivable
Group Co., Ltd.
Accqunts Yiwu Meipinshu Supply Chain Management 4.915,325.23 18,678.24 ) )
receivable Co., Ltd.
Accounts Yiwu Shanglv 19,580.89 74.41 - -
receivable
Accounts Yiwu Digital Port Technology Co., Ltd. 151.20 0.57 - -
receivable
Total 5,124,920.21 19,474.70 24,622.26 0.38
Prepayments Shangbo Yungu 5,040,543.41 - 5,983,066.50 -
Prepayments CCC Property Service 73,676.50 - -
Prepayments \L(iI:nviL:edChma Commodities City Holdings ) ) 10,017,291.74 )
Yourworld International Conference Center
Prepayments Company of Yiwu Market Development - - 5,600.00 -
Group Co., Ltd.
Total 5,114,219.91 - 16,005,958.24 -
Other
receivables MDG 363,907.92 - 492,423.20 -
Other CCC Property Service 58,369.35 - 228,250.00 -
receivables
Other Yiwu Shanglv 2,405.67 . 2,405.67 .
receivables
Other Zhejiang Xingfuhu Sports Development Co.,
receivables Ltd. 417.30 ] 359.50 ]
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Other Yiwu Market Development Service Center 43,170.40 ) ) )
receivables Co., Ltd.
Other . . .

f Yiwu Security Service Co., Ltd. 19,800.00 - - -
receivables
Other Yiwu Digital Port Technology Co., Ltd. 25,000.00 . . .
receivables
Total 513,070.64 - 723,438.37 -
Other

non-current
assets due
within one year

Yisha Chengdu International Trade City Co.,
Ltd.

48,073,333.33

Total

48,073,333.33

Long-term JEBEL ALI FREE ZONE TRADER MARKET
receivables | DEVELOPMENT AND OPERATION Fzco | 29°:266.032.72 - | 268,690,496.50 -
Long-term Yiwu Shanglv - -|  17,150,000.00 -
receivables
Total 255,266,032.72 - | 285,840,496.50 -
(2). Payable items
VApplicable oNot applicable
Unit: RMB
ltem Related party Closing book balance Opening book
balance
Accounts Shangbo Yungu 2,104,411.81 -
payable
Accounts Yiwu China Commodities City Creative Design and
: 764,910.89 -
payable Development Services Co., Ltd.
Accounts Yiwu Security Service Co., Ltd. 495,800.00 -
payable
Qg;gg{:s Zhejiang Yemai Data Technology Co., Ltd. 223,228.45 314,651.52
Accounts Zhejiang Yiwu Baixian Wanpin Agricultural Assistance 16.152.77 )
payable Supply Chain Co., Ltd. T
Accounts - .
payable Zhejiang YXE Supply Chain Management Co., Ltd. 5,755.50 -
Accounts CCC Property Service 2,410.77 279,544.83
payable
Accounts Yiwu Agriculture Development Co., Ltd. 307.00 467.00
payable
Accounts Yiwu Digital Port Technology Co., Ltd. - 6,500,000.00
payable
Accounts Zhijie Yuangang - 1,926,727.86
payable
Accounts Hangzhou MicroAnts Co., Ltd. - 66,768.89
payable
Total 3,612,977.19 9,088,160.10
Advgnce Yiwu China Commodities City Property Development Co., 824,103.79 612,289.01
receipts Ltd.
Advance Yiwu Digital Port Technology Co., Ltd. 202,153.56 144,679.51
receipts
Advance Zhijie Yuangang 142,536.99 145,344.31
receipts
Advance Yiwu Jinhong Shangbo Property Co., Ltd. - 753,068.24
receipts
fglve;iagée Yiwu Meipinshu Supply Chain Management Co., Ltd. - 303,796.59
Advance CCC Property Service - 204,943.60
receipts
Advance Yiwu Shanglv - 191,131.49
receipts
Advance Yiwu Jinlong Shangbo Property Co., Ltd. - 15,000.00
receipts

254 /275




Zhejiang China Commodities City Group Co., Ltd. 2025 Annual Report

Advance

receipts Yiwu Gongchen Shangbo Property Co., Ltd. - 12,830.00
Total 1,168,794.34 2,383,982.75
Contract CCC Property Service 83,706.57 137,862.93
liabilities

Contract Yiwu Digital Port Technology Co., Ltd. 43,353.25 61,322.36
Total 127,059.82 199,185.29
Other payables Yiwu Rongshang Property Co., Ltd. 53,717,292.23 64,418,683.00
Other payables Yiwu Chengzhen Property Co., Ltd. 20,182,421.25 20,182,421.25
Other payables Zhijie Yuangang 2,900,000.00 471,600.00
Other payables \L(tl(\;vu China Commodities City Property Development Co., 240,000.00 240,000.00
Other payables Zhejiang Yemai Data Technology Co., Ltd. 6,790.00 235,601.89
Other payables Yiwu Heimahui Enterprise Service Co., Ltd. 111,080.00 100,000.00

Yourworld International Conference Center Company of

Other payables Yiwu Market Development Group Co., Ltd. 50,900.00 93,571.47
Other payables Yiwu Meipinshu Supply Chain Management Co., Ltd. 57,000.00 57,000.00
Other payables Hangzhou MicroAnts Co., Ltd. 11,080.00 11,080.00
Other payables Yiwu Digital Port Technology Co., Ltd. 32,000.00 32,000.00
Other payables Yiwu Guoshen Shangbo Property Co., Ltd. - 737,624,469.50
Other payables Yiwu Huishang Redbud Equity Investment Co., Ltd. - 26,550,000.00
Other payables Yiwu Security Service Co., Ltd. - 529,366.13
Other payables CCC Property Service 6,220.22 -
Total 77,314,783.70 850,545,793.24

(3). Other projects

oApplicable VNot applicable

7.

Related-party commitments

oApplicable  VNot applicable

8.

Other

oApplicable  VNot applicable

XV.
1.

1).

Share-based payment

Various equity instruments

Details

VApplicable oNot applicable

Quantity unit: share Amount unit: RMB

Grant in this Option
Grant iod exercised for the Unlocked in this period Expired in this period
object perio current period
category Qty. Amount Qty. Ar:to u Qty. Amount Qty. Amount
Manageme
nt 13,156,300.00 67,012,096.00 61,200.00 312,732.00
personnel
R&D
170,000.00 868,700.00 25,500.00 122,400.00

personnel

Total 13,326,300.00 67,880,796.00 86,700.00 435,132.00

(2). Stock options or other equity instruments issued to the public as of the end of the

period

oApplicable VNot applicable
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2. Share-based payments settled in equity

VApplicable cNot applicable
Unit: RMB

Method for determining the fair value of equity

instruments on the grant date Market price on grant day

Important parameters of fair value of equity

instruments on grant date /

The assessment of the Company's financial
performance indicators and individual
Basis for determining the number of exercisable | performance indicators is  conducted
equity instruments annually, and the quantity held by the
incentive targets who meet the assessment
objectives is determined.

Reason for the significant difference between
the estimates in the current period and in the No
previous period

Cumulative amount of equity-settled
share-based payments included in the capital 88,059,778.50
reserve

Other notes:

According to the "Proposal on the <2020 Restricted Stock Incentive Plan (Draft)> and Its
Summary" (hereinafter referred to as "this Plan") approved at the fifth extraordinary general
meeting of shareholders in 2020, the number of incentive recipients for the first grant under this
Plan is 405 individuals. The restricted stock incentive is designated for the Company's
(including its subsidiaries) directors, senior management, core technical personnel, and other
individuals whom the board deems necessary to incentivize. The total number of restricted
shares granted amounts to 50,480,000, which is approximately 0.927% of the Company's total
share capital of 5,443,214,176 shares. Of this total, 47,920,000 shares are granted for the first
time, with 2,560,000 shares reserved. The grant price for the restricted shares in the first grant
part under this Plan is RMB 2.94 per share, with a fair value of RMB 5.11 per share on the grant
date, confirming a total equity-based compensation of RMB 101,339,000.00; for the reserved
grant part of the restricted shares, the grant price is RMB 2.39 per share, with a fair value of
RMB 4.80 per share on the grant date, confirming a total equity-based compensation of RMB
5,639,400.00. For the current period, the Company recognized a share-based payment of RMB
609, 784.57 through the amortization method based on the employee service period for
restricted stock, bringing the cumulative total of share-based payments recognized through this
amortization method to RMB 88, 059, 778.50.

3. Share-based payments settled in cash

oApplicable VNot applicable

4. Share-based payment expenses in this period

VApplicable oNot applicable

Unit: RMB
. Equity-settled share-based Cash-settled share-based
Grant object category
payment expenses payment expenses
Management personnel 605,937.75 /
R&D personnel 3,846.82 /
Total 609,784.57 /

Other notes
No
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5. Modification and termination of share-based payment

oApplicable  VNot applicable

6. Other
oApplicable Not applicable

Commitments and contingencies

1. Important commitments

VApplicable oNot applicable
Important external commitments, nature and amount thereof as of the balance sheet dates
Unit: RMB

Capital commitments 2025 2024

Signed but not provided 1,512,446,398.43 3,5633,111,353.67

(1) Capital Commitment for the Project Located South of the 5th District Market in Futian
Subdistrict, Yiwu City

On November 7, 2025, the Company participated in the public land auction organized by
the Yiwu Municipal Natural Resources and Planning Bureau and acquired the state-owned
land-use rights for the parcel south of the 5th District Market in Futian Subdistrict, Yiwu City, for
RMB 3,223.1 million. Pursuant to the resolution adopted at the 38th Meeting of the 9th Board of
Directors, held on 3 November 2025, regarding the bidding, construction, and operation of the
project located south of the 5th District Market in Futian Subdistrict, Yiwu City, the estimated
total investment amounts to RMB 7.863 billion, comprising land acquisition costs of RMB 3.321
billion (inclusive of deed tax), other engineering-related expenses of approximately RMB 3.877
billion, and financial expenses of approximately RMB 665 million. Funding sources consist of
the Company’s own funds and certain bank loans. As of December 31, 2025, the Company has
paid RMB 372,930,000.00 in relation to the land.

(2) Investment Commitment to Shangfu Chuangzhi Fund

In 2017, the Company’s wholly-owned subsidiary Yiwu China Commodities City Financial
Holdings Co., Ltd. (“CCCF”) and Shanghai Fuxing Industry Group Co., Ltd. (“Fuxing Group”)
jointly established an industry fund Yiwu China Commodities City Fuxing Investment Center
(Limited Partnership) (hereinafter referred to as the “FOF”). The FOF as a limited partner
invested in 12 sub-funds including Yiwu Shangfu Chuangzhi Investment Center (Limited
Partnership) (“Shangfu Chuangzhi Fund”). CCCF subscribed for capital contribution of RMB
998 million in the FOF as a limited partner, accounting for 49.9% of the total capital contribution,
and has paid in RMB 102.92 million. The unpaid portion of its subscribed capital contribution
was promised to be RMB 895.08 million and was not subject to a term. CCCF also made capital
contribution of RMB 9.8 million (49% equity) to Yiwu China Commodities City Investment and
Management Co., Ltd. (hereinafter referred to as the “CCCIM”), which was a general partner of
the above FOF and sub-funds. Fuxing made capital contribution of 51% to and had control over
CCCIM.

Shangfu Chuangzhi Fund raised funds of RMB 823.36 million in total. The FOF has
subscribed for and paid in capital contribution of RMB 205.84 million as a limited partner
(including the above RMB 102.92 million from CCCIM and the rest was contributed by Fuxing,
the other limited partner of the FOF). As the other limited partner of Shangfu Chuangzhi Fund,
CCCEF has separately subscribed for and paid in capital contribution of RMB 617.51 million. In
addition, neither the Group nor CCCF invested in other sub-funds of the FOF. Shangfu
Chuangzhi Fund subsequently subscribed to the increased registered capital of Hubei Asset
Management Co., Ltd. for RMB 820.54 million, holding 22.6667% of its equity. In 2019, 9 out of
the 12 sub-funds mentioned above were cancelled.

In 2018, CCCF learned during its after-investment follow-up management that Fuxing and
its actual controller ZHU Yidong were suspected of having committed a criminal offense and the
22.667% equity held by Shangfu Chuangzhi Fund in Hubei Provincial Asset Management Co.,
Ltd. was frozen by the Second Intermediate People's Court of Shanghai due to Fuxing’s
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contribution to the sources of the capital contribution. As of the date of approval for the financial
statements, the relevant equity was still frozen.

As of the approval date of the financial statements, the Group did not receive any notice of
capital contribution other than the above contributions that had been made or any notice of
action involving the Group, CCCF, FOF and its sub-funds.

(3) Other Investment Commitments

As of December 31, 2025, the Group had outstanding other investment commitments
totaling RMB 336.767 million (December 31, 2024: RMB 626.767 million).

2. Contingencies

(1). Important contingencies on the balance sheet date

VApplicable oNot applicable

Unit: RMB
Item 2025 2024
Contingent I|ab|I|t|gs resulting from 4.195.330.16 4.412,333.72
the guarantee provided externally

According to relevant regulations, the Group is required to provide mortgage loan
guarantees to the bank for the sale of commercial housing before the purchaser of the housing
has completed the property ownership certificate. The outstanding guarantee amount as of
December 31, 2025 was RMB 4, 195, 330.16(December 31, 2024: RMB 4, 412, 333.72). Those
guarantees would be released after the issuance of the property ownership certificates and are
thus little likely to incur losses. Therefore, the management believed that it was not necessary to
make provision for the guarantees.

(2). The Company should also provide an explanation if there are no important or
contingent matters that need to be disclosed:

oApplicable VNot applicable

3. Other
oApplicable Not applicable

Matters after the balance sheet date

1. Important non-adjustment events

VApplicable oNot applicable
Unit: RMB

Effect on
financial status

Item Contents Reasons for inability to estimate the effect

and operating
results

Issuance offering (IPO) of H
of shares shares and listing on
and bonds | the Main Board of

On 7 April 2026, the Company convened its
3rd Meeting of the 10th Board of Directors,
which approved resolutions concerning the
Company’s proposed initial public offering
(IPO) of H shares and listing on the Main
Board of The Stock Exchange of Hong Kong
Limited. The aforementioned proposals
remain subject to approval by the Company’s

The Company
intends to apply for
the initial public

The Stock ) ' . o
shareholders’ meeting and require official
Exchange of Hong o -
N approval, authorization, or filing from relevant
Kong Limited

government authorities and regulatory bodies
including the China Securities Regulatory
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Commission, The Stock Exchange of Hong
Kong Limited, and the Securities and Futures
Commission of Hong Kong, rendering such
matters subject to significant uncertainty. The
H-share listing event constitutes a
non-adjusting post-balance-sheet-date event.
As of the date the financial statements were
authorized for issuance, this matter had not
yet materially affected the Company’s
financial position or operating results.

2. Profit distribution
VApplicable cNot applicable

Unit: RMB
Profits or dividends to be distributed 2,741,779,613.00
Profits or dividends announced
through deliberation and approval 2,741,779,613.00

3. Sales return

oApplicable VNot applicable

4. Other events after the balance sheet date
oApplicable VNot applicable

XVIIL. Other important matters
1. Correction of previous accounting errors

See “Analysis of Reasons and Impacts of Changes in Accounting Policies or Accounting
Estimates, or Corrections of Material Accounting Errors” under “Significant Matters.”

2. Significant debt restructuring

oApplicable VNot applicable

3. Exchange of assets
(1). Non-monetary asset exchange

oApplicable  VNot applicable
(2). Exchange of other assets

oApplicable  VNot applicable
4. Pension plan

oApplicable VNot applicable

5. Termination of operations

oApplicable VNot applicable
6. Information of divisions

(1). Determination basis and accounting policy of reporting divisions

VApplicable oNot applicable
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The Company determines its reporting segments based on internal organizational structure,
management requirements, internal reporting systems, and other relevant factors, with the
business segments serving as the foundation for the determination of reporting segments.
Performance evaluations are conducted separately for market operation services, trade service
business, supporting service business, merchandise sales segment, and supporting real estate
business. Assets and liabilities that are jointly used by various segments shall be allocated

among the different segments according to their scale proportions.

(2). Financial information of reporting divisions

VApplicable oNot applicable
Unit: RMB million

Market Complement Trade Supporting Product Set-offs
Iltem ) ary real . ; among Total
operation services services sales R
estate divisions
Revenue from external | 5 a4 g9 1,950.26 1,544.31 585.95 9,085.84 19,927.25
transactions
Among which:
Revenue generated 5,478.68 1,950.00 1,221.53 585.95 9,085.84 19,222.00
from contracts with
customers
Revenue from
inter-division 69.30 0.26 155.09 107.86 101.09 433.60 -
transactions
Profits before tax 3,944.20 201.75 1,233.09 8.67 40.81 20.95 5,407.57
Total assets 53,388.39 611.53 9,391.12 1,671.03 2,963.67 23,620.30 | 44,405.44
Total liabilities 27,817.61 544.60 3,356.44 1,517.78 2,801.51 14,661.19 | 21,376.75
Capital expenditures 1,748.37 293.12 122.39 8.36 2.16 2,174.40
Long-term equity
investment in joint | 4g, g4 - 12,63 - 0.07 170.25
ventures and
associates

(3). If the Company does not have reporting divisions or is unable to disclose the total
assets and total liabilities of each division, please explain

oApplicable Not applicable

(4). Other notes
oApplicable  VNot applicable

7. Other important transactions and events that have influence on investors’ decisions

oApplicable  VNot applicable

8. Other
oApplicable  VNot applicable
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Notes to Main Items in the Financial Statements of the Parent Company

1. Accounts receivable

(1). Disclosure based on account age

VApplicable cNot applicable

Unit: RMB
Account age Closing book balance Opening book balance

Within one year (including 7,138,901.32 5,602,778.43
one year)

Of which: within one year 7,138,901.32 5,602,778.43

1to 2 years - 64,281.00

2 to 3 years 56,211.60 601,829.93

Over 3 years 1,474,184.11 1,115,719.38

Total 8,669,297.03 7,384,608.74
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(2). Categorized disclosure based on the bad debt provision method

VApplicable cNot applicable

Unit: RMB
Closing balance Opening balance
Category Book balance Bad debt provision Book balance Bad debt provision
Amount Proportio Amount Prqvision Book value Amount Proportio Amount Prqvision Book value
n (%) ratio (%) n (%) ratio (%)
Accounts receivable for
which bad debt provisionis | 8,669,297.03 100.00 1,555,038.65 17.94 7,114,258.38 7,384,608.74 100.00 1,149,456.22 15.57 6,235,152.52
made by group
Among them:
Provision for bad debts by
grouping of credit risk | 8,669,297.03 100.00 1,555,038.65 17.94 7,114,258.38 7,384,608.74 100.00 1,149,456.22 15.57 6,235,152.52
characteristics
Total 8,669,297.03 / 1,555,038.65 / 7,114,258.38 7,384,608.74 / 1,149,456.22 / 6,235,152.52
Accounts receivable for which bad debt provision is made individually:
oApplicable VNot applicable
Explanation for making bad debt provision for accounts receivable by group:
VApplicable cNot applicable
Provision items on a grouping basis: by grouping of credit risk characteristics
Unit: RMB

Name

Closing balance

Book balance

Bad debt provision

Provision ratio (%)

risk characteristics

Provision for bad debts by grouping of credit

8,669,297.03

1,555,038.65

17.94

Total

8,669,297.03

1,555,038.65

17.94

Description combined provision for bad debts:

oApplicable VNot applicable
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Provision for bad debts based on the general model of expected credit losses
VApplicable oNot applicable

Unit: RMB
Stage 1 Stage 2 Stage 3
Expected aredit | | XPSELCOREC | ot e antre
Bad debt provision loss in the . . . . Total
coming 12 duration (credit duration (credit
has not been has been
months . . . .
impaired) impaired)
Balance as of January 1, 2025 1,149,456.22 1,149,456.22
Moyements for the current 1,149,456 22 1,149,456.22
period
Proy|S|on made in the current 405,582.43 405 582.43
period
Current reversal - -
gg'%”ce as of December 31, 1,555,038.65 1,555,038.65

Classification basis and bad debt provision ratio for each stage

No

Explanation of significant changes in the book balance of accounts receivable with changes in
loss provisions in this period:
oApplicable VNot applicable

(3). Provisions for bad debts

VApplicable oNot applicable

Unit: RMB
Amount of change during the current
. period .
Category Opening balance - Recovery or Closing balance
rovision
reversal

Bad debt provision for 1,149,456.22 405,582.43 - 1,555,038.65
accounts receivable

Total 1,149,456.22 405,582.43 - 1,555,038.65

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:
No

(4). Accounts receivable actually written off during the current period

oApplicable VNot applicable

Information of write-off of important accounts receivable
oApplicable VNot applicable

Description accounts receivable written off:
oApplicable Not applicable
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(5). Five debtors with the highest closing balances of accounts receivable and contract
assets

VApplicable oNot applicable

Unit: RMB
Closing Proportion in the
. . total closing .
Closing Closing balance of Closing
balance of
balance of balance of accounts balance of
Debtor : accounts
accounts contract receivable and ; bad debt
- receivable and .
receivable assets contract provision
contract assets
assets (%)
WANG Ming 471,308.20 - 471,308.20 5.44 3,842.07
China Life Insurance
Company Limited 419,547.80 - 419,547.80 4.84 3,420.12
Yiwu Zhenghong
Love Public Welfare 141,441.20 - 141,441.20 1.63 1,153.02
Association
Wang Junhang 130,000.00 - 130,000.00 1.50 1,059.75
Peiliang Network
Information 123,346.41 - 123,346.41 1.42 1,005.51
Technology
(Shanghai) Co., Ltd.
Total 1,285,643.61 - 1,285,643.61 14.83 10,480.47
Other notes:
No

Other notes:
VApplicable cNot applicable

The Company is mainly engaged in market operation and hotel services and its revenue
from an individual client is very low. Therefore, the combined accounts receivable from the top
five clients occupied a very small share in its total balance of accounts receivable.

2. Other receivables

Presentation of items

VApplicable cNot applicable

Unit: RMB

Item Closing balance Opening balance
Other receivables 68,315,773.58 33,119,467.87
Total 68,315,773.58 33,119,467.87

Other notes:
oApplicable VNot applicable

Interest receivable

(1). Classification of interest receivable

oApplicable VNot applicable

(2). Significant overdue interest

oApplicable VNot applicable

(3). Categorized disclosure based on the bad debt provision method

oApplicable VNot applicable
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Accounts receivable for which bad debt provision is made individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable individually:
oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable by group:
oApplicable VNot applicable

(4). Provision for bad debts based on the general model of expected credit losses

oApplicable VNot applicable

Classification basis and bad debt provision ratio for each stage
No

Explanation of significant changes in the book balance of interest receivable due to changes in

loss provisions in this period:
oApplicable VNot applicable

(5). Provisions for bad debts

oApplicable VNot applicable

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:
No

(6). Interest receivable actually written off in this period

oApplicable VNot applicable

Important interest receivable written off among them
oApplicable VNot applicable

Explanation of writing-off:
oApplicable VNot applicable

Other notes:
oApplicable Not applicable

Dividend receivable

(1). Dividend receivable

oApplicable VNot applicable

(2). Important dividend receivable with an account age longer than 1 year

oApplicable VNot applicable

(3). Categorized disclosure based on the bad debt provision method

oApplicable VNot applicable
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Accounts receivable for which bad debt provision is made individually:

oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable individually:

oApplicable VNot applicable

Explanation for making bad debt provision for accounts receivable by group:

oApplicable VNot applicable

(4). Provision for bad debts based on the general model of expected credit losses

oApplicable VNot applicable

Classification basis and bad debt provision ratio for each stage
No

Explanation of significant changes in the book balance of dividends receivable due to changes

in loss provisions in this period:
oApplicable VNot applicable

(5). Provisions for bad debts

oApplicable VNot applicable

In which the recovered or reversed amount is important:
oApplicable VNot applicable

Other notes:

No

(6). Dividends receivable actually written off in this period

oApplicable VNot applicable

Important dividend receivables written off among them
oApplicable VNot applicable

Explanation of writing-off:

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

Other receivables

(1). Disclosure based on account age

VApplicable cNot applicable

Unit: RMB
Account age Closing book balance Opening book balance

y\é':r‘;” one year (including one 66,786,891.36 32,771,596.43

Of which: within one year 66,786,891.36 32,771,596.43

1to 2 years 1,226,187.89 312,311.44

2 to 3 years 294,644.93 30,000.00

Over 3 years 51,731.70 53,925.19

Bad _debt provision for other 43,682.30 -48,365.19
receivables

Total 68,315,773.58 33,119,467.87
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(2). Classification based on the nature of accounts

VApplicable oNot applicable

Unit: RMB

Nature of receivable

Closing book balance

Opening book balance

Withholdings, ~ deposit  and 67.830,332.88 32.730,727.88

margin

Reserve 529,123.00 437,105.18
Total 68.359.455.88 33.167.833.06

(3). Bad debt provision
VApplicable oNot applicable

Unit: RMB
Stage 1 Stage 2 Stage 3
Expected credit Expected credit
Expected loss in the entire | loss in the entire
Bad debt provision credit loss in . . . . Total
: duration (credit duration (credit
the coming
has not been has been
12 months ! . . X
impaired) impaired)
Balance as of January 1,
2025 48,365.19 48,365.19
Moyements for the current 48,365.19 48,365.19
period
Provision .made in the -4,682.89 -4,682.89
current period
Current reversal - -
Balance as of December
31, 2025 43,682.30 43,682.30

Classification basis and bad debt provision ratio for each stage

No

Significant changes in the book balance of other receivables with changes in loss provisions:

oApplicable VNot applicable

Basis for the bad debt provision made in the current period and for assessing whether the credit
risk of financial instruments has increased significantly:

oApplicable VNot applicable

(4). Provisions for bad debts

VApplicable oNot applicable

Unit: RMB
Amount of change during the current
. period .
Opening Closing
Category balance . Recovery or Charged balance
Provision off or
reversal )
written off
Bad debt provision 48,365.19 | -4,682.89 ; | 43,682.30
for other receivables
Total 48,365.19 -4,682.89 - -| 43,682.30

Among them, important recovered or reversed amounts:

oApplicable VNot applicable

Other notes:
No
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(5). Other receivables actually written off during the current period

oApplicable VNot applicable

Of which, important write-offs of other receivables:
oApplicable VNot applicable

Notes on the write-off of other receivables:

oApplicable Not applicable

(6). Other receivables from the five debtors with highest closing balance

VApplicable cNot applicable

Unit: RMB
Weight in the Closing
total closing
Debtor Closing balance of Nature of Account b;,'%gcée
balance other receivable age
receivables debt
(%) provision
Yiwu China
Commodities  City o
Information 13,745,119.90 20.11 V\é';?'” 1 -
Technology Co., y
Ltd.
China Telecom Within 1
Jinhua Branch 1,230,066.49 1.80 Withholdin | year )
Yiwu Power gs,
Transm|s5|o_n and deposit Within 1
Transformation 521,180.00 0.76 | and oar -
Engineering Co., margin y
Ltd.
Market merchants 435,377.30 0.64 g\é'gr“” 1 i
China Tower .
Corporation Limited 256,476.36 0.38 V\é'gr"” 1 ;
Jinhua Branch Y
Total 16,188,220.05 23.68 / / -

(7). Reported as other receivables due to centralized fund management

oApplicable VNot applicable

Other notes:

oApplicable Not applicable
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3. Long-term equity investment

VApplicable cNot applicable

Unit: RMB
Closing balance Opening balance
Item i i
te Book balance Impal_rrr_\ent Book value Book balance Impal_rrr_\ent Book value
provision provision

Investment in 5,046,275,076.36 -|  5046,275,076.36 |  4,843,157,006.60 - | 4,843,157,006.60

subsidiaries

Investment in

associates and joint 5,377,467,541.26 - 5,377,467,541.26 6,011,638,681.73 - 6,011,638,681.73

ventures

Total 10,423,742,617.62 - 10,423,742,617.62 10,854,795,688.33 - 10,854,795,688.33
(1). Investment in subsidiaries
VApplicable cNot applicable
Unit: RMB
Opening Change in the current period Closing
Investee Opening balance balance of Additional D . Closing balance balance of
(Book value) impairment . |t|onat ; ecretase '? Other (Book value) impairment
provisions investmen investmen provision

\él;vuLCt)dhlna Commodities City Financial Holdings 2.239.868,159.79 } } } 6.953.87 2.239.875.113.66
éic\)/vul_?gangbo Yuncang Enterprise Management 500,000,000.00 ) ) ) ) 500,000,000.00
Zhejiang Xunchi Digital Technology Co., Ltd. 444,550,701.85 - - - 1,479.55 444,552,181.40
\él;vul_?(:mangbo Shuzhi Enterprise Management 300,000,000.00 ) ) 300,000,000.00 ) )
Yiwu Shangcheng Gonglian Enterprise 200,000,000.00 ) ) ) ) 200,000,000.00
Management Co., Ltd.
Zhejiang China Commodities City Group 120,224 87743 - - - 3,698.86 120,228,576.29
Commercial Factoring Co., Ltd.
Yiwu China Commodities City Big Data Co., Ltd. 106,035,773.20 - - - 37,396.74 106,073,169.94
é‘;‘_’“l_? dh.'”a Commodities City Import and Export 102,669,142.57 ; ; -|  13.480.85 102,682,623.42
Yiwu China Commodities City Logistics and 102,746,870.29 - | 300,000,000.00 - 44,158.39 402,791,028.68
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Warehousing Co., Ltd.

Yiwu China Commodities City Overseas

Investment and Development Co.. Ltd. 102,062,943.90 - - 7,841.59 102,070,785.49

Yiwu China Commodities City Supply Chain 101,978,245.63 - .| 25778.06 102,004,023.69

Management Co., Ltd.

Yiwu China Commodities City Tourism 101,332,529.91 - - 4,438.64 101,336,968.55

Development Co., Ltd.

Zheliang Huajie Investment and Development Co. 97,031,150.17 21,080,000.00 ] 2,959.09 118,114,109.26

Yiwu Comprehensive Bonded Zone Operation and 60.947,795.33 ) ) 24.594.42 60,972,389.75

Management Co., Ltd.

Yiwu China Commaodities City Information 51157,789.56 } } 4142.73 51.161,932.29

Technology Co., Ltd.

Hangzhou Shangbo Nanxing Property Co., Ltd. 50,000,000.00 - - - 50,000,000.00

Yiwu China Commodities City Exhibition Co., Ltd. 21,295,366.20 - - 11,540.46 21,306,906.66

Zhejiang Yindu Hotel Management Co., Ltd. 15,993,728.47 - - 29,533.42 16,023,261.89

Yiwu China Commodities City Assets Operation 12,275,637.35 ) ) 20,582.67 12,296,220.02

and Management Co., Ltd.

\élc\)/vuLCt:dhlna Commodities City Research Institute 11,859,127.48 ) ) 48.898.60 11,908,026.08

Yiwu Yundailu Data Technology Co., Ltd. 100,000,000.00 177,300,000.00 - - 277,300,000.00

Zhejiang Think Tank Co., Ltd. 1,127,167.47 4,450,000.00 - 591.82 5,677,759.29
Total 4,843,157,006.60 502,830,000.00 300,000,000.00 288,069.76 5,046,275,076.36
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(2). Investment in associates and joint ventures

VApplicable cNot applicable

Unit: RMB
Change in the current period
Investment . Closing
. . Adjustment Declared .
Investee Opening balance Decrease in gains or '053?5 ojf other Change in other distribution of Closing balance .balance of
(Book value) - recognized with . ) L (Book value) impairment
investment . comprehensi benefits cash dividends .
the equity . provision
ve income or profits
method
1. Joint ventures
Yiwu Shanglv 478,903,324.97 - 45,583,840.11 - - 29,400,000.00 495,087,165.08
Yiwu Rongshang Property Co., Ltd. 65,650,243.74 - -8,144.67 - - - 65,642,099.07
Yiwu Chuangcheng Property Co., Ltd. 22,432,461.55 - -26.99 - - - 22,432,434.56
G Gy loshen Shangbo Property 882,314,580.95 - | 68497,719.40 . - | 72058820000 |  230,224,100.35
Other 26,738,917.75 - -4,409,070.12 - - - 22,329,847.63
Sub-total 1,476,039,528.96 - | 109,664,317.73 - - | 749,988,200.00 835,715,646.69 -
2. Associates
Yiwu Huishang Redbud Phase |l
Investment  Partnership  (limited 143,791,110.89 3,954,214.36 2,606,474.46 - - - 142,443,370.99
partnership)
\L(t'z’j‘f” Huishang Micro-finance Co., 78,705,104.38 - | 1,712,873.59 - - - 80,417,977.97
Chouzhou Financial Lease 590,724,657.46 - | 117,052,152.17 - - 91,000,000.00 616,776,809.63
Pujiang Lvgu Property Co., Ltd. 409,526,095.66 - 8,020,761.85 - - - 417,546,857.51
Ywu China Commodities ~City | 5 og3 515 429 75 - | -53,213,247.89 - - - | 3,010,405,181.86
Property Development Co., Ltd.
Zhijie Yuangang 119,889,908.19 - 2,911,431.15 | -222,341.17 28,156,924.86 - 150,735,923.03
Other 129,343,846.44 - -5,918,072.86 - - - 123,425,773.58
Sub-total 4,535,599,152.77 3,954,214.36 73,172,372.47 | -222,341.17 28,156,924.86 91,000,000.00 | 4,541,751,894.57 -
Total 6,011,638,681.73 3,954,214.36 | 182,836,690.20 | -222,341.17 28,156,924.86 | 840,988,200.00 | 5,377,467,541.26 -

(3). Impairment testing of long-term equity investments

oApplicable VNot applicable

Other notes:
No
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4. Operating revenue and operating cost

(1). Overview of operating revenue and operating cost

VApplicable oNot applicable

Unit: RMB
ltem Amount in the current period Amount in the previous period
Revenue Cost of sales Revenue Cost of sales
Main business 6,957,345,757.57 | 2,402,050,845.75 | 4,823,620,057.65 872,277,504.07
Othgr 699,746,389.75 385,262,025.37 726,062,174.80 398,525,496.83
businesses
Total 7,657,092,147.32 | 2,787,312,871.12 | 5,549,682,232.45 | 1,270,803,000.90

(2). Breakdown information of operating revenue and operating costs

VApplicable cNot applicable

Unit: RMB

Classified by type of contract

Total

Operating revenue

Operating cost

Types of goods

The use of shops in the China Commodities
City markets and the supporting services for
operation

5,256,349,311.22

907,415,5623.17

Lease

444,951,480.04

247,910,110.72

Hotel accommodation and catering services

269,208,992.56

243,224,303.53

Sales of supporting real estate

1,431,555,000.92

1,231,030,334.03

Other services

255,027,362.58

157,732,599.67

Classified by business area

Chinese Mainland

7,657,092,147.32

2,787,312,871.12

Revenue recognition time

Recognizing revenue at a certain point in
time

1,805,152,024.67

1,453,960,295.14

Recognizing revenue during a certain
period of time

5,851,940,122.65

1,333,352,575.98

Total

7,657,092,147.32

2,787,312,871.12

Other notes:
oApplicable VNot applicable
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(3). Contract performance obligations

VApplicable cNot applicable

Unit: RMB
The
types of
The quality
_ Nature of the Whether expected | assuranc
I&rlrf}ﬁirflcér goods that the Cortrt:p?any refl:g @ profided
Item Important payment terms Company . :
perfprmgnce promises to is the main customer by the
obligations transfer responsibl s borne | Company
e person by the and
Company related
obligation
s
When Advance payment or right Trade retail
Sales of goods delivering to receive payment after ds Yes - | No
goods delivery of goods goo
The use of shops
in the China Shop use right /
Commodities City | When Part of the deposit will be su portin 9
markets and the providing collected in advance, and sef\ﬁces f%r Yes - | No
supporting services the remaining amount will operation
services for be collected upon P
operation completion of the
Hotel When performance Hotel
accommodation providing accommodation Yes - | No
business services service
Eotgl catering \é\rlg\?iging Collection upon completion Cate_ring Yes -1 No
usiness services of performance services
Wh Advance receipts or the
en . ;
Real estate sales deliverin right to receive payment Regl estate Yes - | No
9
goods upon transfer of control projects
over the relevant real estate
Total / / / / - /

(4). Explanation of allocation to remaining contract performance obligations

oApplicable VNot applicable

(5). Significant contract changes or significant transaction price adjustments

oApplicable VNot applicable

Other notes:

The revenue recognized in the current period, which was included in the opening book

value of contract liabilities, amounted to RMB 3, 693, 501, 734.47.
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5. Investmentincome

VApplicable cNot applicable

Unit: RMB
Amount in the current Amount in the
Item X ; .
period previous period

Income from long-term equity investment

calculated with the equity method 182,836,690.20 220,311,491.69

Dividend income from other equity instruments

. . X : 10,159,614.37 9,156,195.66
investment during holding period

Interest income earned during the holding period 154,256.92 )
on other debt investments

Investment income from disposal of 5.836.807.00 )

held-for-trading financial assets

Dividend income from long-term equity

investments accounted for under the cost method 14,700,000.00 )

Income acquired from other non-current financial

) . . 728,950.32 3,586,898.98
assets during the holding period
Total 214,416,318.81 233,054,586.33
Other notes:
No
6. Other

oApplicable  VNot applicable

XX. Supplementary information

1. Detailed statement of non-recurring items for the current period
VApplicable cNot applicable

Unit: RMB
Item Amount Deizc;rlpt
Non-current asset disposal gains and losses, including the 2 198.704.39

offsetting portion of the provision for impairment of assets

Government grants that are recognized in the current profit or
loss, excluding the government grants that are closely related to
the normal operation of the Company and provided in a fixed
amount or quantity and that have a continuous impact on the
Company's gains and losses according to the national polices and
certain standards

57,276,833.34

Except for effective hedging business related to the normal
operation of the Company, the fair value gains and losses arising
from the holding of financial assets and financial liabilities by 253,493,846.06
non-financial enterprises, as well as the gains and losses arising
from the disposal of financial assets and financial liabilities

Cash occupation fees charged from non-financial enterprises that

are recognized in the current profit or loss 25,343,289.64

Profits and losses arising from external entrusted loans 2,515,471.70
Net income from other non-operating activities 54,546,235.28
Less: effect of income tax 83,639,033.72
Effect of minority interest (after-tax) 1,149,592.34
Total 310,585,754.35
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For companies that recognize items not listed in the Explanatory Announcement No. 1 on
Information Disclosure of Companies Issuing Securities to the Public - Non recurring Profit and
Loss as non-recurring profit and loss items with significant amounts, and for companies that
define non-recurring profit and loss items listed in the Explanatory Announcement No. 1 on
Information Disclosure of Companies Issuing Securities to the Public - Non recurring Profit and
Loss items as recurring profit and loss items, the reasons should be explained.

oApplicable VNot applicable

Other notes:
oApplicable VNot applicable

2. Return on equity and earnings per share

VApplicable cNot applicable

Weighted EPS
Profits in the reporting period avera(gg/t:)ROE Basic EPS Diluted EPS
Net profits attributable to common 17.53 0.77 077

shareholders of the Company

Net profits attributable to common
shareholders of the Company after 16.23 0.71 0.71
deducting non-recurring gains and losses

3. Differences in accounting data under domestic and foreign accounting standards

oApplicable VNot applicable

4. Other
oApplicable  VNot applicable

Chairman of Board of Directors: CHEN Dezhan
Date of Board approval for release: April 9, 2026

Amendment
oApplicable VNot applicable
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