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This annual report, in both English and Chinese versions, is available on the Company’ s website at
www.yff.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the annual report posted on the
Company Website will promptly upon request be sent the annual report in printed form free of charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or via
the Company Website) of Corporate Communications.

Shareholders may send their request to receive the annual report in printed form, and/or to change their
choice of the means of receipt of Corporate Communications by notice in writing to the share registrar
of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor, Hopewell Centre,
183 Queen’ s Road East, Wanchai, Hong Kong or by sending an email to the share registrar of the
Company at yunfeng.ecom@computershare.com.hk.
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Management Discussion and Analysis

EEEFNWR DN

OVERVIEW

During the 2025, despite persistent fluctuations in the
global geopolitical and trade landscape, major global
financial markets exhibited an upward trend amidst
volatility, buoyed by the transition into an interest rate
easing cycle and improved market liquidity. During
the year under review, benefiting from the steady
economic recovery in Mainland China and Hong Kong,
the local securities market demonstrated a revitalized
momentum, with both turnover and IPO fundraising
volumes recording year-on-year growth. Concurrently,
driven by robust demand for global asset allocation, the
Hong Kong insurance business achieved strong growth
in premium income. The wealth effect generated by
the market recovery continues to propel Hong Kong’s
financial markets toward high-quality development.

During the year, the Group actively advanced its
strategic transformation, ensuring steady business
growth through strengthened execution and
technological innovation. While consolidating our core
insurance and securities businesses, the Group has
fully embraced Web 3 and blockchain technologies,
accelerating the launch of diversified innovative
products to precisely meet market demands. Leveraged
by prudent risk management and an efficient operational
framework, the Group is committed to expanding
revenue streams within a shifting environment and
continuously enhancing its core competitiveness.
Our goal is to deliver long-term sustainable value
to our shareholders through exceptional operational
performance.

M=

R-ZZHFE REZHUEBARHEES
REFERE  BEMNXTITEHRRES M
RENEET 2RTIETHTHEZREE
EHBE -EHEFR TERPERNMESR
BEBRIEH ABESTERAQERSE
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B XEFEREERBEFTRED  FER
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Management Discussion and Analysis

OVERVIEW (CONTINUED)

The Group’s main sources of revenue include life
insurance premium income and other financial
businesses including subscription fees and management
fees for products launched by the Group, platform fees
for distribution of third-parties products and brokerage
commission income etc. There is no material change in
the Group’s core business activities compared to that of
year 2024.

For the Year, the Group’s insurance revenue amounted
to HK$3,076 million, representing an increase of 9.9%
compared to that of HK$2,799 million for year 2024.
The Group’s consolidated profit amounted to HK$1,079
million, representing an increase of 39% compared to
that of HK$778 million for the year 2024. The net profit
attributable to equity shareholders of the Company
amounted to HK$653 million, representing an increase
of 39% compared to that of HK$471 million for the year
2024. The increase in net profit attributable to equity
shareholders of the Company for the Year was mainly
due to the benefit of the improvement of the Group’s
overall operating performance, including the increased
business scale of YF Life, improvement of YF Life’s
claims experience and effective expense control.

ERSRERERAT
ZE-REFHR

EEENWEDN

M= (F)

AEENTEEBRAREEITEASREBR
BUANHEMERMER (BERTERNR
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BEFESWASE) c BT _OFMFL » A&
B OERTERBETRE L -
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Management Discussion and Analysis
EEEFNWR DN

CONSOLIDATED FINANCIAL RESULTS
REVIEW

REUBRR

FEEFRAERMBRENOT :
REMBRRESN
BE+-A=+—HULFE BBEET

The financial highlights of the Group were as follows:
Consolidated financial result analysis

For the year ended 31 December, HK$ million

2025 2024 Change %
—E-HF —E-MF 2%
Income ION
Net operating income FEERNHE 1,354 1,134 19
Net profit attributable to the A AELSRFE
owners 653 471 39
Basic earnings per share (HK$) SREXRZRZR G&)
(Note 1) (Btat1) 0.17 0.12 37
Final dividend proposed per EEoRRBEREKE
share - - N/A
At 31 December, HK$ million R+=-—HA=+—HF BEET
2025 2024 Change %
—E-HE T NE 1%
Total assets EEMALE 111,099 96,042 16
Total comprehensive equity meEREE (HE2)
(Note 2) 28,003 23,913 17
Owner’'s comprehensive equity B AGZRESRER (F1723)
(Note 3) 19,343 16,168 20
Owner’s comprehensive equity HEEASRESESR
per share (HK$) (Note 4) (B7) (Krat4) 4.77 4.18 14
Group embedded value equity AR ESBEES (F135)
(Note 5) 24,185 21,166 14
Owner’s group embedded value A ABRNESEBEREZ
equity (Note 6) (HtE6) 16,660 14,232 17
Owner’s group embedded value EEASRARNSEBEE
equity per share (HK$) (Note 4) %% CGB7t) (Ht:4) 4.10 3.68 12

YUNFENG FINANCIAL GROUP LIMITED

Annual Report 2025



Management Discussion and Analysis

CONSOLIDATED FINANCIAL RESULTS
REVIEW (Continued)

Consolidated financial result analysis (Continued)

At 31 December, HK$ million (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

The denominator is weighted average number of
ordinary shares of the Company.

The total comprehensive equity comprised of total
equity and net contractual service margin (“CSM”).

The total owner’s comprehensive equity comprised
of total equity and net CSM attributable to the equity
shareholders of the Company.

The denominator is total issued shares as of 31
December of the respective years.

The group embedded value equity comprised of group
embedded value, goodwill and intangible assets, net of
relevant tax attributable to the owners of the Company
and non-controlling interests.

The owners’ group embedded value equity comprised
of group embedded value, goodwill and intangible
assets, net of relevant tax attributable to the owners of
the Company.

ERSRERERAT
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Management Discussion and Analysis

EEENWEDN

CONSOLIDATED FINANCIAL RESULTS

REVIEW (Continued)

Consolidated financial result analysis (Continued)

Analysis on profit for the year, HK$ million

wa

PBRE (E

REMBRRON (&
KEFEEBFTH  BEET

2025 2024 Change %
—E-RE —E-MEF 1%
YF Life segment net operating EERE o IPFLERH
income 1,385 1,167 19
Other financial services Hit & mARE M D[ 2B
and corporate segment ReEEie
operating loss (31) (33) (6)
Net operating income FEENE 1,354 1,134 19
Adjust for the following profit or FWELUTIERRERFE:
loss and expenses impact:
— Short-term fluctuations —BEREBEKZERHOER
in investment returns, EER EXKEIR
exchange fluctuation and ZNREBAES
discount rate related to
insurance business (28) (278) (90)
— Investment return related —HEMSBREER

to other financial service HEENRERR

business (133) - N/A
- Finance costs (Note 2) —®E A (M at2) (153) (208) (26)
- Other items (Note 3) —HMIER (#i3) 3 82 (96)
- Consolidation adjustments — G OtRARE (HiF4)

(Note 4) 36 48 25)
Profit for the year REERF 1,079 778 39
Less: non-controlling interests & - FEIERER (426) (307) 39
Net profit attributable to the A ARG GRFEE

owners 653 471 39

Note 1:

For detailed analysis related to YF Life segment net

operating income and related adjustment, please refer
to key financial data of insurance business segment

section.

Note 2:

Note 3:

Note 4:

The amount includes bank interest expenses and other
finance expenses incurred for the capital required in
the Group’s strategic investment.

Those items including costs of group restructuring
and special projects considered by management
which should be separately disclose to enable better
understanding of net operating income.

The consolidation adjustments represent the financial
impact arising from the consolidation of YF Life.

et -

Htate -

KiaEs -

=R

BOFEMAD N

EMBBBELD

THEERRIBFLENBREHAR
FEHRBEBSBE

ZEREAERAEEERRENFTELE
ENRTANEERNHGHBEER -

EEERAEEBREUERATSFT
MELEFENER ELEHBEEE
BEARSHRIBERRRA

BHAREAHBBREEENIBTE -
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Management Discussion and Analysis

CONSOLIDATED FINANCIAL RESULTS
REVIEW (Continued)

Changes in total comprehensive equity

The table below sets forth the movement in
comprehensive equity which is the total of net assets
and net CSM. Comprehensive equity represents
the aggregate value of historical profit and future
profitability from in-force business net of cumulative
returns to shareholders.

EEENWEDN

REUBRR(E)

REeRRRAESE
TRAN THRERE (MEEFERSEHR

BREBNELFN BN RRENWRER S
RIFRREH o

HK$ million BEETT
2025 2024
—E-RE —E-ME
Balance at 1 January — B — B 2z8% 23,913 23,629
Issue of subscription shares BITRBR M 1,167 -
Profit for the year REEREF 1,079 778
Foreign exchange reserve and tax BE 5 & B AN B Ut 46 (24)
Net fair value reserve and other DPAREEFREBFENEMES
movement (Note 1) (K1aE1) 1,889 (470)
Dividend paid to non-controlling interest BB A TFERERZKE
of a subsidiary (91) -
Balance at 31 December +=—RA=+—Hz8tr%E 28,003 23,913
Attributable to: FE{ERER
- equity shareholders of the Company - ARABEZRR 19,343 16,168
- non-controlling interests — R ER 8,660 7,745
Total comprehensive equity eGSR 28,003 23,913
Note 1: Net fair value reserve included the net insurance HaT NABERETEEEREEMEES KRR
finance reserve recognised in other comprehensive hEINRENEHEERE SR RS
income. Net CSM movement is included in other EREENSSHESEREMNEE S -
movement.
INSURANCE BUSINESS REVIEW RGO E

To facilitate a more thorough and comprehensive
review of the insurance business, YF Life, management
considers the full year operation and financial data
excluding fair value accounting adjustments made
on YF Life acquisition and intragroup transaction
elimination with other business segment of the Group
is able to provide reader with more relevant information
on the business performance of the insurance business
segment operating results.

ERSRERERAT
ZE-REFHR

AEREREMZELERREBXL (18
BRER)  EEERR THUWEBEEERRE
LA K B2 5= B HL 4 3£ 75 0 38 19 5= B 9 3 A2 5 3K
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BERESMBRECHEREEBREE
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Management Discussion and Analysis

EEEFNWR DN

OVERVIEW

During the year 2025, our insurance business remained
as authorised insurer licensed to carry on life and
annuity, linked long term, permanent health, and
retirement scheme management long term insurance
businesses in Hong Kong. It also operates in Macao
through a branch office and is licensed to sell life
insurance products in Macao.

Our insurance business division is committed to meeting
our clients’ various needs by continuously enriching
our product offerings and maintaining a diversified
product suite. Our four flagship products include: (i) the
“Prosperous Infinity Saver” and “Beyond Infinity Savings
Insurance Plan”, flexible participating savings plans for
wealth accumulation and include key features such as
multiple policy currency exchange, flexible policy-split,
bonus lock-in, premium holiday, and also the freedom
to convert the cash value into lifetime annuity income;
(i) the “PrimeHealth” series which are critical illness
products covering a wide range of illnesses; (iii) the
“FLEXI-ULife Prime Saver”, a flexible universal life
insurance plan; and (iv) the “MY Flexi Lifetime Annuity”,
a plan providing guaranteed lifetime annuity income to
act as a safety net during the customer’s retirement.

As of 31 December 2025, the tied agency force
consisted of approximately 2,786 (2024: 2,979) agents
in Hong Kong and Macao. In addition to the tied agency
force, we also utilise brokers and agency intermediaries
as well as banks and other financial institutions to
distribute insurance products. The insurance business
division has approximately 551 (2024: 545) employees
and more than 540,000 (2024: 537,000) in-force
individual policies.

During the year 2025, we continued to develop and
grow our tied agency to increase penetration in
market while also seeking to expand our brokerage
and agency intermediary distribution channel. For our
bancassurance distribution channel, while reinforcing
our existing partnership relationships with banks, we
launched a new partnership and explored opportunities
with various fintech companies to tap into the online
customer segment.

Our insurance division continued to innovate and
introduce new savings, protection and annuity products
targeted at our key customer segments to grow both
local customer and Mainland Chinese Visitor (MCV)
sales, as well as support channel development.
The year 2025 holds a significant place in YF Life’s
history, marking its 50th anniversary in Hong Kong. To
commemorate this milestone, the Company introduced
a new brand concept and image “Invesurance” to
demonstrate its commitment to protecting and growing
customer’s interests over the long term. Technology
empowerment remains one of the Company’s core
values. We introduced new features to our sales and
customer platforms as part of our ongoing commitment
to enhance sales efficiency and provide a seamless
experience for our customers.
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Management Discussion and Analysis

NON HKFRS SUPPLEMENTARY FINANCIAL
INFORMATION

Total Premium and Fee Income

Total premium and fee income (“TPI”) consists of full
amount of single premium, first year regular premium
and renewal regular premium before reinsurance and
includes deposits and contributions for contracts. In
preparing the financial statements in accordance with
Hong Kong Financial Reporting Standards (“HKFRS”),
insurance revenue represents the changes in the
liabilities for remaining coverage that relate to services
for which the Group expects to receive consideration
and an allocation of premiums that relate to recovering
insurance acquisition cash flows excluding all
investment components like deposits and contributions.
Therefore, the insurance revenue recognised in the
financial statements prepared under HKFRS is less than
TPI.

EEENWEDN

E%Eﬁ%#&%ﬁﬂﬂuﬁl‘ﬂ’ﬂ?ﬁﬁﬁﬁ%%

/0N

REMEABARE

REREAUALBECEBR ZANENSR
B2 BEFHAKRBENERIARE K
BERENHENER - REB(EBHBRS
ZR R M HRRE > RBRAEEAEH
A SUBRESENRBEBRNARIHPEMLE

MEREDEE  TEEMERERD (Hlulfr
MM - Bt - RIB(BF B BHIRE R
RO HERERRPEINRBBUABRRE
REBERWALREE -

For the year ended
31 December

BE+-A=+t—BHLHFE

2025 2024 %
—g-sF —T-mg B 16%
HK$ million HK$ million
BEZET BEZE T
Total premium and fee income REREBHWRAEE 16,427 12,383 33
Management considers TPl as one of the important EEEIARERBANAAEEAEER

measures of the Group’s operating performance and
believes that they are frequently used by analysts,
investors and other interested parties in the evaluation
of insurance companies. The management also uses
TPl as additional measurement tools for the purposes
of business decision-making. TPl is not measures of
operating performance under HKFRS and should not
be considered as a substitute for, or superior to, profit
before tax in accordance with HKFRS.

ERSRERERAT
ZE-REFHR

EXEBENERERz2— MERBDOME
REERAMBERL EFEREQAFESE
ERAZER EEEEERARERBEAKA
BMEBEREBREENZMMITETAR R
B(EBUMBREER)  RERBHAWRAR
BAFEEXENER TAERERLBEH
BRRERCE B M H®EER]) B BRE ATE
A e
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Management Discussion and Analysis

EEENWEDN

BUSINESS VOLUME

The tables below set forth the TPl of the Insurance
business by (i) geographical region, (ii) distribution
channel and (iii) product type based on internal records.

() By geographical region

XKE

TRENAIBLHZOWEEIT ()2 HR
BA)VERBERBIN T REEBENRERE
FAUR #8258 -

() ®EESE

For the year ended 31 December

BE+-A=+—HLFE

2025 2024
—B-EE —EomE
HK$ million % HK$ million %
BEETT BEET
Hong Kong &8 12,983 79 9,343 75
Macao B FS 3,444 21 3,040 25
16,427 100 12,383 100

(ii) By distribution channel

(i) BoERE

For the year ended 31 December

BE+t-A=t-BL%E

2025 2024
—EC-nE —E-NE
HKS$ million HK$ million
BEEET BEET
Hong Kong Macao Total Hong Kong Macao Total
B 4 CLl 5 s a%
Tied agency BRAE 4,993 1,440 6,433 4,718 1,300 6,018
Brokers and non-tied RZAMEBH
agency KRB 7,337 1,340 8,677 4,012 1,436 5,448
Banks and other BTNEMER
financial g
institutions 653 664 1,317 613 304 917
12,983 3,444 16,427 9,343 3,040 12,383

12
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Management Discussion and Analysis

BUSINESS VOLUME (Continued)

(iii) By product type

EEENWEDN

EKE(F
(iii) ZRERER

For the year ended 31 December

BE+t-A=t-BL%E

2025 2024
—EC-EE —E-ME
HKS$ million HK$ million
EEET BEET
Hong Kong Macao Total Hong Kong Macao Total
BB P CE i RP CH
Regular premium -  HARE-EE

First year 4,408 760 5,168 2,283 229 2,512
Regular premium -  HiSRE - &

Renewal 8,240 2,632 10,872 6,682 2,768 9,450
Single premium BARE 331 47 378 374 39 413
Fee income ERKBA 4 5 9 4 4 8

12,983 3,444 16,427 9,343 3,040 12,383
EMBEDDED VALUE AND VALUE OF NEW RNEBENTEKEEE

BUSINESS

The Embedded Value method is a commonly adopted
alternative method of measuring the value and
profitability of a life insurance company. Embedded
Value is an actuarially determined estimate of the
economic value of a life insurance business based on
a particular set of assumptions as to future experience,
excluding any economic value attributable to future
new business. Value of New Business represents an
actuarially determined estimate of the economic value
arising from new life insurance business issued in the
relevant 12-month period.

We adopted a traditional deterministic discounted
cash flow methodology to determine the components
of embedded value. This methodology makes implicit
allowance for the time value of options and guarantees
and other risks associated with the realisation of the
expected future distributable earnings through the use
of a risk adjusted discount rate and is consistent with
the industry practice in the market.

ERSRERERAT
ZE-REFHR

NEBEERFTEASRRBLAREBEEMAETR
REINERERST Z RSEERERY XK
RERN-—ABERRNVNBEEBRENASR
PREBNEEEE TSRRMEBNEM
KEEBE HEBREERETHERBI12EAH
BRABTHHIASRBEEEENEEEE
B EBEMET

EMRAESNEELERRERNEBERTE
WEEBENARSD - ZA EEBERRR
ABRUERR . fHENERNEBEAENURK
B AT R 3R AT o B Wk a5 AR B 9 H At &L B 5t
RASER LETSITEEN - -
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Management Discussion and Analysis

EEENWEDN

EMBEDDED VALUE AND VALUE OF NEW
BUSINESS (Continued)

The embedded value of the insurance business as at
31 December 2025 is HK$23,047 million (31 December
2024: HK$21,089 million) with breakdown as below.

HK$ million

NEBEMMEKEEE)

R-ZE-_RE+=-A=1+—8 RBELEN
ANEEBEB23047EB T (ZE-ZmNFE+=
B=+—H :210.89E#8 ) ' 15T »
BEEET

31 December 31 December

2025 2024 Change %
—BCIF —EME
t-A=t-B ft-A=1-H 1%
Adjusted Net Worth (“ANW”) (Note 1) &R FE (K1) 17,972 16,939 6
Value of in-force (“VIF”) business BEMERINRELANE 2B

after CoC (Note 2) WEE (HiF2) 5,075 4,150 22

Embedded value NEEBE 23,047 21,089 9
Note 1: The ANW represents the market value of assets in Kiatt1 - KARFIEIEBLEANYXEREEES

excess of the assets backing the policy reserves and
other liabilities. The shareholder dividend distributed in
May 2025 has been reflected.

Note 2: The VIF is the present value of future estimated
after-tax statutory profits from in-force business,
discounted at the risk discount rate. The increase is
mainly driven by strong sales in 2025.

The value of new business (“VNB”) of the insurance
business for the year ended 31 December 2025 is
HK$1,548 million, significantly increased by 126%
compared to HK$685 million as of last year.

14

MEMBEENEEZTSEE R-ZF
“HERASTENRRBRECHERR -

Ktz : EREBEEREAENEBORRME
REZEFNBNRE  WABBRET
DR ZERRIERA-_E-AF
RBNEEMED -

BHE-ZE-HF+-A=+—-HLEE &
MEBNNEREBREAIS48EBT  BEE
$%15H6.85EB T KB R 126% °
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Management Discussion and Analysis

2424
EEENWE DM
EMBEDDED VALUE AND VALUE OF NEW NEBEMMEKEEE)
BUSINESS (Continued)
VNB FrEBEEE
31 December 31 December
2025 2024 Change %
b 2 —E-MmE
+=ZB=+—-H +t=A=+-H #1%
Tied agency BRRE 419 341 23
BEANEBRAE 3 times
Brokers and non-tied agency 1,053 280 3fZ
Banks and other financial institutions BT E b4 Fhikss 76 64 18
1 time
1,548 685 1%
The annual premium equivalent (“APE”) (Note) for the B E-_RF+-A=+—HILEENE
year ended 31 December 2025 amounted to HK$5,705 ILHRE (Hi3F) B57.05B8 T B=-E=-
million, representing a 108% growth compared to FEW27.36E B TIEREI108% °
HK$2,736 million in 2024.
APE FILHIRE
31 December 31 December
2025 2024 Change %
S S —TopmE
+=ZA=+—-H +t=A=+-H 21%
Tied agency BRRE 1,064 871 22
BEANEBRARE 1 time
Brokers and non-tied agency 4,044 1,759 112
RATMEM S REE 4 times
Banks and other financial institutions 597 107 41z
1 time
5,705 2,736 112
During 2025, the increase in VNB of the three channels N-EBE_RFEHE S EAEENHREREERE
are primarily driven by higher APE. In particular, in imﬁfgmﬁf\i{tﬁﬁgtﬂﬁﬁ’“@ I=R:
terms of sales effort, the agency channel recorded a T ESEEFE O RKBEENFEYLEER
39% increase in average productivity, 34% increase ;Eﬂ T39%  EHRBEREIEREFHA T34% ¥
in average premium size, 19% of new recruits and BEABERAIIY ¥ EEETEEEER
achieved seventh in ranking of MDRT for Hong Kong eHgL s yu’;g-t o B—HH FEHMRE
market. On the other hand, in terms of achieving service FE RLEBERE NS B IBISWIN25E B
excellence, broker channel is able to maintain an above ﬁﬁ}_ﬂﬁz °

98% 25-month persistency rate of insurance policies.

ERSREBERLR
—E_RFFER 15



Management Discussion and Analysis

EEENWEDN

EMBEDDED VALUE AND VALUE OF NEW
BUSINESS (Continued)

For further detailed discussion of embedded value and
new business value of insurance business, please refer
to the Embedded Value section.

Note: APE represents 100 per cent of annualised first year
premiums and 10 per cent of single premiums, before
reinsurance ceded. It is an internally used measurement of
new business sales or activities within YF Life, excluding
group and pension businesses.

KEY FINANCIAL DATA OF INSURANCE
BUSINESS SEGMENT

The key financial data of insurance segment is
presented under HKFRS on a full year basis before
any fair value adjustment arising from the acquisition
accounting policy and intra-group transaction
eliminations except for those where other basis and
consideration are stated:

NEBEMMEKEEE)

FRRRBEBRNSEENT XL EENE -
SHAT® F2HRNSEERD °

M FIEFRERKRBRED H100%NWEFFE
EREMONXNBENRE - LAHEBBERRER

MEEMEBEEIZH (FTREE

TEB)NER -

REFEBIBEIEZVHERIE

B8 AR 1K

BREFHAERHEMMKEBENZBHIBHERS
REDMBHTEVHEERNER BB S THE
MEBRNBEELENEARAEEFIENR
B(ERBMBHREENZZF2® -

2025 2024 Change %
—g-nfF —F-MAE B1L%
HK$ million HK$ million
B & ET BEET
Insurance revenue (Note a) REEW A (Kita) 3,076 2,801 10
Insurance service expenses RIEREER (K2b)

(Note b) (2,347) (2,108) 11
Net expenses from reinsurance BRESEEENEH N/A

contracts FER 81 (59) i@ A
Insurance service result (Note c) RERRIEU A (Fitc) 810 634 28
Investment return = aCIE 6,123 3,706 65
Net finance expenses from REEREELENTKE

insurance contracts (Note d) FREE (fitad) (5,280) (3,098) 70
Net finance income from BREGREENTE

reinsurance contracts (Note d)  Ux A E%8 (f732d) 296 247 20
Movement in investment RESEAGBED

contract liabilities (231) (203) 14
Net financial result B EE T 9208 652 39
Revenue from investment KREEERKE WA

management services and Hauw A

other income 67 101 (34)
Other operating expenses HihR& & A (i ite)

(Note e) (242) (289) (16)
Profit before taxation BR B4 A% A 1,543 1,098 41
Taxation i 18 (167) (126) 33
Profit after taxation BRFE& =R 1,376 972 42
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Management Discussion and Analysis

KEY FINANCIAL DATA OF INSURANCE
BUSINESS SEGMENT (Continued)

Note a:

Note b:

Note c:

Note d:

Note e:

The amount reflects the consideration which the
insurer expects to be entitled for the service provided
on an earned basis.

The amount reflects service expenses arising from
insurance contracts issued by the Group including
incurred claims and other expenses.

The balance represents the net result of insurance
revenue, insurance service expenses and net expense/
income from reinsurance contracts, which comprised
of contractual service margin (“CSM”) release and
fulfilment cashflow variance as explained in more
details under insurance contract liabilities and
reinsurance contract assets section.

The amount reflects change in carrying amount of
insurance and reinsurance contracts arising from effect
of change in discount rates and financial risks.

The amount mainly represents operating expenses
for supporting MPF business, back office supporting
function, investment contract operation etc.

NET OPERATING INCOME

For management decision making and internal
performance management purpose, the Group refers

EEEFNWR DN

REEBIBETEVHEHIE (F

Kita -

Hiathb -

Kiate -

Hiatd -

Kiite -

ZEBERRTREADEDHERERR
AR T BREL RO WA -

ZEBERRTAEERENRESE R
EEXENRBER ERCBERINE
thEM -

ZBREARBUA RERBEAMNE
REBEREENER WAFE b
BEARBRBEFRNBENBEARER
MER Z2RRBEFEENERKRS
BEEND PHFMIA -

ZEERRTHBERRSINY KRR
%%FEE’JﬁéFﬁAﬂ%ﬂﬁﬁ[ﬁAﬂﬂﬁ

ZERIEREAXTEBEEL &RAE
e REARKEXBRENERER -

REENE

REEEBRERANEREE2BENMS
REBEFRRERNFEE §%U/Fﬁ?a$¢VW$7/b\

to the net operating income (“NOI”) representing profit ¥ ITHESEWNEFN KREEFTEERNHE
generate from core business activities for the Year IN19% £13.85F B T °
increase by 19% to HK$1,385 million.
2025 2024 Change %
—E-HF —ETNE 2%
HKS$ million HK$ million
HEETT BEET
Insurance service result (Note 1) {REARFEURA (F1iE71) 772 567 36
Investment result (Note 2) wREWR (F1E2) 985 886 11
Others (Note 3) H it (f1573) (372) (286) 30
Net operating income FEERE 1,385 1,167 19
Adjust for the following income FHELTIEZRE A
and expenses impact: &
— Short-term fluctuations —iﬁﬁlﬁ]iﬁ ERR
in investment returns, AL 3R R 19 552 B B
exchange fluctuation, and (K1at4)
discount rate (Note 4) (21) (278) (92)
— Other transactions (Note 5) B2 5 (HEF5) 12 83 (86)
Profit for the year EEERF 1,376 972 42

ERSRERERAT
—E_REER
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Management Discussion and Analysis
EEEFNWR DN

NET OPERATING INCOME (Continued) HEERE (&)

Note 1: The balance represents the difference between Htatt1 : ZEARBUWAERRREEAR (1K
insurance revenue and insurance service expenses for BREGRABRAR) WEBE (TEREER
provision of services net of the reinsurance contract AE) REBEBERANETERELEN
results excluding exchange adjustment. The key driver NWERREERBESE -
for insurance service result is the net CSM release.

2025 2024 Change %
—E-RE —EDNE #21%
HKS$ million HK$ million
HEET HEET
Net CSM release BN E BRI E R
ey 739 646 14
Impact of variances and risk ZEMERFDE K
adjustment net of reinsurance BREBAZ) NS N/A
result @ 33 (79) i@ A
Insurance service result R B2 BR 75 LA 772 567 36

Note 2: The balance represents net financial result of Kiaz2 : ZHELARENR - RENBRERESE
investment return, net finance income (expenses) from EENMBERA(EBR) FHEURRES
insurance and reinsurance contracts and movement EEENES (FTEREELARE) - 85
of investment contract liability excluding exchange N ETERRREEEMBRAE
adjustment. The increase of balance is mainly
contributed by a larger pool of investment assets and
yield.

2025 2024 Change %
—E-HEF —ZT-EF 21%
HK$ million HK$ million
HEET BEET
Interest income and others FIE WA FIE A 3,200 2,985 7
Investment return for equities EREBESFNEBRRER
RERE = 280 247 13
Insurance finance expenses and RS EEENI
others ERFHEMEM (2,495) (2,346) 6
Investment result REWZ 985 886 11

The investment income excludes income arising from
investment-linked insurance products and direct
participating contracts.

REWSZTEEREREBEERTD
AL B ILER -
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Management Discussion and Analysis

NET OPERATING INCOME (Continued)

Note 2:

Note 3:

Note 4:

Note 5:

(Continued)

The annualised fixed income (interest income) yield*
increases gradually from 4.4% in 2024 to 4.5%
in 2025'. The annualised total investment return®
including return for equities increases from 4.5% in
2024 to 4.6% in 2025.

The annualised fixed income yield is calculated
as interest income divided by the average
amount of debt securities and loans and
receivables (excluding principal protected notes)
for the year ended 31 December.

# The annualised total investment return is
calculated as interest income and others and
investment return for equities, divided by the
average amount of total assets under investment
management for the year ended 31 December.

The balance represents net result of revenue from
investment management services and other income
and other operating expenses. The increase in balance
is mainly contributed by increase in operating expense
and Global Minimum Tax which is newly effective in
2025.

The balance comprises of below items which are
considered not relevant to our core business and the
related decision making and internal management
purpose.

Short term fluctuation represents difference between
current year return and long term supportable
expected return of all equities and funds excluding
mutual funds investment, impairment, unrealised gain
or loss and profit or loss from disposal of investment,
exchange fluctuation on both asset and liability and
discount rate impact on liability which is affected by
short term economic environment without long term
economic impact on the core business.

Other transactions represent the impact which
management considers not related to core business
activities and therefore excluded from NOI for better
understanding (e.g. non-recurring other income,
maintenance cost of HKFRS 17 etc.).

! The yield on fixed income investments for new funds in 2025
was 5.7%

EHSMEEERAR
TECRFEER

EEEFNWR DN

REENE (&)

Hrat2 -

KiaEs -

Htata -

BaEs

1

(#4&)

thlfiu&z)\(EﬂiFU@u&)\)E’Ju&zﬁi;*%
SEA RFE_NENIIANLEHZE
Sl S E’J45%°${t£@¥x§@aeﬁ“(@
BEREREOR) AR -_FT-_NEHN
A% EAZT B -AFMNI6%

* FEERA W RZUF WA
BRUBE+-—A=+—HLEFE—

RRERBSBEERTHNEBRE S
MERRERR (ETEEREAR
BIWTHILE -

# FAREBBEIUFBERARE
AR ERERR  BRABZE+ =
A=+ HLFEREEHETE
ERABENEEeE-

ZBRBEASREEERBWA LR AU
AMEMEEER -HENENETER
REBREMURR-_ZE_RAFHENR
MEREEBAAE -

ZBBEBEATEHERRMOZRLER
RABRE AN A EE B AVEE -

EHEBRMRTESRE(FTEEEERER
ERE)MWEFRZERMAIHER A
MER REE RENAERBESNHE
BB EEVNEENERZBHURER
EHEENFE ELEEZIEHRT
MRBERENEZE BETEHRLER
EERBEERE -

Hitix G EEERAZTEEAZL
XBBEEMTLEEFEENBAUE
EHTHFEEFNR MIMELKLEEE
el A - (EB B |RELERD B175RH
HEERS -

CECIFHESHEEREREWERS
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Management Discussion and Analysis
EEEFNWR DN

ASSETS AND LIABILITIES EEMNEE

TRV THWBSEHHREEENEAQIAE
ERBNEBARNINIKE 280 R I
AMEENEBNEIENBHEER -

The following table sets out the key financial information
with respect to the assets and liabilities employed by
the insurance division before any fair value adjustment

arising from the acquisition accounting policy and

intra-group eliminations.

As at As at
31 December 31 December
2025 2024
R-EBE-HF R-ZE-OAF
+=A +=A
=+—H =+—H
HK$ million HK$ million
BEZET BEZEBr

Investments (excluding unit-linked RE(TEBRERERERE)
investments) 84,792 72,031
Unit-linked investments BREHERE 6,362 5,663
Investments in associates REEERNBHRE 74 -
Cash and deposits HEMEFER 5,621 4,895
Reinsurance contract assets BRBAEREE 7,482 6,791
Other assets Hith&EE 2,825 2 684
Total assets BEEHBEE 107,156 92,064
Insurance contract liabilities REERER 82,629 69,618
Investment contract liabilities RESREARG 5,157 5,096
Other liabilities Hibh& & 2,081 1,512
Total liabilities BEH8%E 89,867 76,226
Net assets EEFE 17,289 15,838
Net CSM SRR 2R FE 9,782 8,219
Comprehensive equity REER 27,071 24,057
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Management Discussion and Analysis

ASSETS AND LIABILITIES (Continued)

As at 31 December 2025, the investments and cash
and deposits amounted to HK$90,413 million (2024:
HK$76,926 million) comprised of 78% debt securities,
5% loans and receivables, 11% equity securities (7%
is from direct participating contracts) and 6% cash and
deposits. Debt securities and loans and receivables
are considered fixed income type of investment,
representing 83% of the total investments and cash and
deposits. Within the fixed income portfolio (excluding
principal protected notes and asset-backed hybrid
facility/investment agreement), 97% (2024: 97%) are
investment grade rated (i.e. BBB- or above), comprised
of 6% is rated AAA, 20% rated AA, 45% rated A, 26%
rated BBB, the remaining 3% of investments rated
BB & below. The above credit ratings are referenced
to public credit ratings from reputable credit rating
agencies or internal rating analysis with the support
from external investment manager using similar credit
rating methodology.

As at 31 December 2025, the total assets under
management (“AUM”) of insurance business including
those managed through non-consolidated entities like
MPF schemes amounted to HK$102,951 million (31
December 2024: HK$88,379 million).

ERSRERERAT
ZE-REFHR

EEENWEDN

EENEE (&)

NR-ZE-_RE+=-A=+—RH RERRKRS
MERLAIERIVLIAMEE T (ZE M F :
769.26f2B L)  EH EIE78%E K FE &
5% ERRERR  M%AEZBS (TvhE
BEEZHSABEHNER)  UK6%ES
MER - BEESH BERRERFERAE
EWRZEHANKRE  SHERERBESNE
HM83% - TR EWAREHLHS (EXBHE
REZENEEXENESER REWHSH)
F97% (ZEZWHF 1 97%) WEE W A
BEAKRELRR (IBBB—HL L)  HF g
FE6% BAAAL  20% BAARR + A5% BALR -
26% 5BBBAR ' He43%8| ABBHA U T o
TR EETFRARSERBEGENEETR
BN AHEETIARENBRESEHRE
MBI T EREUNGERETIRFEETRA
RO MEBHL ©

BE-Z-_fHF+ZA=+—H RB%E¥
(BRERAESHEASHEHEREENE
B NEEEEAIEA1,02951E8BT (=
“HWHE+=ZHA=+—H :883.79E#B ) °

21



Management Discussion and Analysis
EEEFNWR DN

INVESTMENT ANALYSIS

REDH

The tables below further set forth the asset allocation of TRIZ:(WENBMNTE Y TRE
the fixed income and equity portfolio of the insurance DB EWN BN ERREEHENEESE -
division by (i) geography and (ii) sector.
By geography BRBNE
Rank % of Total
#t%  Geography (Note 1) WEBNE (K1) MEEE DL
1 United States EH 78.2%
2 China, Hong Kong and Macao RE - FBMRM 4.3%
3 Australia B K F5E 2.2%
4 Chile E= | 2.0%
5 Canada mnEX 2.0%
6 Indonesia ENEfEMmE 1.0%
7 Mexico iR 0.9%
8 Saudi Arabia pOE IR =) 0.8%
9 Netherlands el ] 0.8%
10 Japan SN 0.8%
11 France JEE 0.8%
12 United Kingdom HE 0.5%
13 Switzerland b 0.4%
14 Thailand e 0.4%
15 Diversified (Note 2) Zuibth®E (fEF2) 2.4%
16 Others (Note 3) Hth (#faE3) 2.7%
Total (Note 5) A&t (BtaE5) 100%
By sector ®mIT%
Rank % of Total
¥%&  Sector (Note 1) T (HaE1) HBEER DL
1 Electric E 13.5%
2 Consumer Non-Cyclical FBEMEEE 13.0%
3 Energy RERE 8.8%
4 Insurance REE 7.0%
S Technology BT 6.6%
6 Consumer Cyclical BEMEESE 5.0%
7 Commercial Mortgage BEEKBFER 4.6%
8 Banking RITZH 4.4%
9 Capital Goods EARBE 4.1%
10 Basic Industry BERTE 4.1%
11 REITs B ERERETT 41%
12 Treasuries Bl EE % 4.1%
13 Transportation RBERE 3.9%
14 Communications B 3.6%
15 Government Owned No Guarantee BERBEEEE 3.6%
16 Brokerage/Asset Managers/Exchange Hn BEEE XHF 2.8%
17 Natural Gas RARITH 1.5%
18 Non-Agency CMBS B EIKIFERE S GEEEM) 1.0%
19 Others (Note 4) Hth (ffat4) 4.2%
Total (Note 5) a5t (H1E5) 100%
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Management Discussion and Analysis
EEEFNWR DN

INVESTMENT ANALYSIS (Continued) REDH (&)
Notes: Wi -
1 Unit-linked investments are excluded. By geography, 1 TERREEERE RUEE S BBRHO

exposures include fixed income portfolio and equities
(excluding exchange traded funds). By industry sector,
exposures include fixed income portfolio (excluding principal
protected notes) only.

BREEERAREASNESZES (BETEE
REMEERES) - BITXEID BRHORE
FEERAREES (BEFBERERE) -

2 ‘Diversified’ includes alternative fund exposures. 2 Sttt ERESERE -

3 Others represent 22 countries/regions. 3 HitR22EE R ENRELE -

4 Others represent total of 12 industries. 4 HiTEB12@TEER -

5 Due to rounding, numbers presented in the table may not 5 HANEREABRZ  BREENENMTELRE
add up precisely. REBE -

INVESTMENT ASSETS REEE

The table below sets forth the asset allocation of the TREHTRIEDBREEENEEDE

investment portfolio of the insurance division which
the Group uses to monitor the performance of the
investment portfolio. The debt securities and loans and
receivables were reported at cost less accumulated

amortisation and accumulated impairment before
expected credit loss while equity securities and unit

trusts were reported at fair value.

AEBBHERREAENEN - BHES
M E R B RT3 B AN R R 5T 85 A R ET R
EREREAEXRAI®R MEZISNE
UERAZEQAAREBEESIR -

As at 31 December

R+=-ZBA=+—H
2025 2024
—E-hE T NF
HK$ million HK$ million
BEET B2
General investment and surplus assets —RIREREBHEE
Debt securities BEES 67,775 62,834
Loans and receivables ERNEWF 3,985 4,317
Equity securities BEES 3,275 2,590
Cash for investment ARKRENIRS 2,948 1,948
77,983 71,689
Direct participating contracts EEEESHSABENER
Debt securities BERES 7,544 4,413
Loans and receivables BR K EWFR 330 -
Equity securities ERES 6,398 3,366
Cash for investment ARKXENIRS 357 859
14,629 8,638
Unit-linked investments BEHERE
Equity securities ERES 6,362 5,663
98,974 85,990
EHRSREEERAT
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Management Discussion and Analysis

EEENWEDN

INSURANCE CONTRACT LIABILITIES AND
REINSURANCE CONTRACT ASSETS

The liability (or asset) recognised for a group of
insurance and reinsurance contracts is measured as
the sum of the fulfilment cashflow, cashflows arise as
the Group fulfils the contracts and CSM presenting
the unearned profit that the Group will recognise as it
provides insurance coverage in the future. The table
below sets forth the related information.

REREFEEENBREERAEE

BRENBRREEDEARINEE (REE)
&E%ﬁém§\$ﬁlﬁﬁéﬂhFim
BeREURRRAEBERKBHRRBEBR
BREEEIANKERIANENEREARBER 2
MitE - HEEE&HIRT R -

As at 31 December As at 31 December
2025 2024
R-ZZ2-HF R-EB-MEF
+t=ZA=+—~H +=ZA=+—~H
HK$ million % HK$ million %
BEET HEET
Fulfilment cashflow BHBESHE 65,365 87 54,608 87
Net CSM SRR EEFE 9,782 13 8,219 13
Net balance PREFEE 75,147 100 62,827 100
Comprised of: B
Insurance contract liabilities REEREE 82,629 69,618
Reinsurance contract assets BRESEEE (7,482) (6,791)
75,147 62,827
The table below sets forth the net CSM roll forward TEIWRTEERBERZIHENEHEZE -
which provides information on the economic impact of HEHAEHTENEAEFERAEENEESZEN
changes during the year to understand the performance EE UTHERPANEBRERRKREBREE DM
of our business in terms of future profitability and iﬁz'xiﬂy}?}%%,,;m”ﬁkﬁ@ﬁﬁﬁlﬁ L4

contribution to current year financial performance to
align with NOI performance management purpose. The
net CSM has grown by 19% from HK$8,219 million as
of 31 December 2024 to HK$9,782 million due to new
business generated and more favorable experiences.

b EL*U/F?:E;&AIEEEQ"%I—? 7 &
+ A=+-— EI Aﬂﬁﬁﬁ%%r@% 553%8219
3%97.821*‘,%75 , imETm% ' EEE;EEEEA%JT
EENEBUREEANEREE -

2025 2024
—ERF —E-OF
Notes  HKS$ million HK$ million

HaE BEET BEE T

CSM Value as at 1 January R—B—BZaRR®E

BRE®RE 8,219 7,224
New business CSM HEBNEEREER a 1,821 732
Expected return on in-force TEHIEH b 188 183
Economic variances BEER c (20) 48
Experience variances KEnEE d 314 727
Exchange rate impact ERgE (1) (49)
CSM release ERRBEBIER e (739) (646)
CSM Value as at 31 December Rt-—BA=+—HB=z&[H

R % 2 B EE 9,782 8,219

YUNFENG FINANCIAL GROUP LIMITED
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Management Discussion and Analysis

INSURANCE CONTRACT LIABILITIES AND
REINSURANCE CONTRACT ASSETS (Continued)

Notes:

a) It represents the effect of new contracts brought to CSM for
the year.

b) It represents the effect of interest accreted on CSM which
is measured at the discount rate at initial recognition
for insurance contract portfolio applying the general
measurement model.

c) It represents the impact of economic variance and
assumption change. Economic variance and assumption
change mainly related to financial related adjustment
including underlying market price change.

d) It represents the effect of experience adjustments from 1)
arising from premiums received in the period, including any
related cash flows such as insurance acquisition cash flows
that relate to future service, 2) changes in estimates of the
present value of future cashflow of liabilities of remaining
coverage, 3) difference between any investment component
expected to become payable and the actual amount
becomes payable in the period, 4) change of risk adjustment
for non-financial risk that related to the future service.

e) The release of net CSM is based on coverage units, a
function of quantity of benefit provided and expected
coverage period, provided for the period of the group of
contracts. The CSM release rate throughout 2025 remains
stable compared with 2024.
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EEENWEDN

COMPREHENSIVE EQUITY MOVEMENT

The table below sets forth the movement in
comprehensive equity which is the total of net assets
and net CSM. Comprehensive equity represents
the aggregate value of historical profit and future
profitability from in-force business net of cumulative
returns to shareholders. The comprehensive equity
has grown by 13% from HK$24,057 million as of 31
December 2024 to HK$27,071 million due to strong new
business generated and more favorable experiences.

TREWNTHEERZR(NEEFEHEEER
HEBRFHEMNWEHER GREEEAR
EREBRNELAEMN AR RERNWEER =
B REOHR -HRESNFTELEEBRRE
BAMKREZE SeERREBEZE-_Z X
F+-A=1+—HmM24057EBTEE13%
F270.71BB T °

2025 2024
—E-RE —E-ME
HK$ million HK$ million
BEAT BEBBETT

Balance as at 1 January M— B —BH&%E 24,057 23,568
Net profit for the year REEZHNFEE 1,376 972
Foreign exchange reserve and tax BE 5 % 1 AN AL 18 35 (16)
Net fair value reserve and other ARABERBEIFENEMES

movement (Note 1) (Mtat1) 1,903 (467)
Dividend repatriation IR EEG (300) -
Balance as at 31 December RTZRA=+—H&RHE 27,071 24,057
Note 1: Net fair value reserve included the net insurance Hat1 NABEHBEIRBEETEEMES WS

finance reserve recognised in other comprehensive
income. Net CSM movement is included in other
movement.
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Management Discussion and Analysis

KEY OPERATIONAL DATA OF THE

INSURANCE DIVISION

The table below sets forth certain other key operational

data of the insurance division.

EEENWEDN

RIS BHETELLEHE
TREITREDBNAGERZELHE -

As at 31 December
R+=-—BA=+—H
2025 2024
—E-RE —E-ME

Number of employees
- Hong Kong
- Macao
- PRC
Number of tied agents
- Hong Kong
- Macao
Number of brokers and non-tied agents
Number of bancassurance partners

MDRT qualifiers (Note 1)

Expenses ratio (Note 2)

EE#HE

&8 498 508

! 41 37

— FH B A i 12 -
BRREZHES

-&8 2,062 2,155

— &P 724 824
BREANFFEBRREZE 526 518
RITRESIEBHEE 7 7
BEBEERSSEKR AR (K1) 313 243
BRAE (fra2) 7.2% 8.5%

Notes:

1. Million Dollar Round Table (“MDRT”) is a global professional
association of life insurance and financial services
professionals that recognises significant sales achievements

and high service standards.

2. Expenses ratio is operating expenses expressed as a
percentage of total weighted premium income.

ERSRERERAT
ZE-REFHR

EE
1. EHER® (MDRT) 22 R AFRBALHE

REEXAEHRS BIRREERBEEXA
MEERRIBRLE -

2. EBERRRUANMERBUANBILRTNE
E3
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EEENWEDN

FINANCIAL STRENGTH AND SOLVENCY
MARGIN

During the year ended 31 December 2025, our insurance
business has strictly adhered to the regulatory minimum
capital requirement as determined at the relevant time
in accordance with the Insurance Ordinance (“10”)
and maintain sufficient available capital for operation
purpose.

The solvency ratio of YF Life as at 31 December
2025 is assessed and calculated to be around 220%
(unaudited), which is higher than the regulatory minimum
solvency ratio requirement of 100%.

OTHER BUSINESSES REVIEW

In 2025, the Group announced its strategic entry into
Web 3 and entered the “High-Efficiency Execution”
Phase for its strategy. During the year, the Group
has completed comprehensive functional uplifts of
its Securities Licenses (Types 1, 4, and 9) related to
virtual asset services and simultaneously launched a
new iteration of the Yunfeng Youyu trading app, laying
a systemic foundation for the next stage of business
expansion and enhanced customer service capabilities.
The Group will leverage on the results of its virtual
asset license uplift to research and launch compliant
investment services including digital asset allocation,
promoting the synergistic development of brokerage,
asset management, and virtual asset businesses. The
Group will continue to optimize the Yunfeng Youyu app
platform, improving the user experience and trading
activity. Through refined operations, it will enhance user
activity and retention rates, actively seizing structured
trading opportunities during market liquidity recovery
to drive revenue stabilization and recovery. At the
same time, the Group will strengthen the synergy and
collaboration among its business lines, and, on the
premise of continuous improvement of its compliance
and risk control system, promote the integration
of resources between other financial services and
insurance businesses to further enhance its overall
performance in alignment with the Group’s insurance
strategy.
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Management Discussion and Analysis

PROSPECTS

Looking ahead, the Group will leverage its solid
insurance and financial technology foundation, building
on YF Life’s 50-year legacy in Hong Kong and the
innovative “Invesurance” brand concept to protect and
grow customer interests through a diversified product
suite for both local and Mainland Chinese Visitor (MCV)
segments.

Meanwhile, based on its solid foundation from the Web
2 era, as well as the profound resources of the Yunfeng
financial ecosystem, the Group will fully embrace and
integrate Web 3 blockchain technology. Driven by
data, Al, and blockchain technology as core engines,
the Group will architect the next generation of digital
financial infrastructure and create an advanced Web 3
financial services ecosystem for clients, thus steadfastly
advancing toward its vision of “Everything on Chain,
Connecting Globally”.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2025, the Group had fixed bank
deposits with original maturity over 3 months and cash
and cash equivalents amounting to HK$6,896 million
(2024: HK$5,603 million). As at 31 December 2025, the
Group has HK$784 million (2024: HK$1,385 million)
bank borrowing outstanding and HK$1,641 million
(2024: HK$1,641 million) shareholder’s loan outstanding.
The Group’s gearing ratio as at 31 December 2025 is
11.75% (2024: 16.16%), which was measured as total
debt excluding those operation related liabilities to total
debt excluding those operation related liabilities plus
equity.

CAPITAL STRUCTURE

Details of movements in share capital of the Company
during the year are set out in Note 36(e) to the
consolidated financial statements.
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Management Discussion and Analysis

EEEFNWR DN

RISK FACTORS

In 2025, the Group carried out timely and complete
identification and evaluation to manage the key risks.
The identified risks are being monitored according to
the risk appetite and the related regulation by the board
of directors and also the related committees assisting
the board.

(i)

(i)

30

Strategic Risk

Management recognised the importance of
incorporating insurance business with the financial
service ecosystem of the Group. On the other
hand, management is keen on enhancing the
business process and integration with financial
technology to create values to all customers of the
Group. The overall enhancement and integration
process creates uncertainties and increase
degree of difficulties on related risk management
requirement. Management proactively devotes
sufficient resources to support and enhance the
ongoing process.

Insurance Risk

Management considers insurance risk mainly
comprised:

Product design risk — potential defects in the
development of a particular insurance product.
To mitigate the risk, each of the new products
is required to go through pre-launch reviews
by various departments, including product
development, actuarial, legal and underwriting to
ensure the risk being aligned with the Group’s risk
appetite.

Lapse risk — the possibility of actual lapse
experience that diverges from the anticipated
experience assumed when products were priced
as well as financial loss due to early termination
of policies or contracts where the acquisition
cost incurred may not be recoverable from future
revenue. Management carries out regular studies
of persistency experience which will be assimilated
into new and in-force management and build in
measures including surrender charges to manage
the financial impact upon early termination by
policyholders.
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Management Discussion and Analysis

RISK FACTORS (Continued)

(ii)

(iif)

(iv)

Insurance Risk (Continued)

Pricing or underwriting risk — the possibility of
product related income being inadequate to
support future obligations arising from a product.
Further details related to this risk and the related
mitigation and monitoring measures is set out in
Note 4 “Insurance and financial risk management”
to the consolidated financial statements.

Claim risk — the possibility that the frequency or
severity of claims arising from insurance products
exceed the levels assumed when the product
was priced. Further details related to this risk and
the related mitigation and monitoring measures
are set out in Note 4 “Insurance and financial
risk management” to the consolidated financial
statements.

Market Risk, Credit Risk, Foreign Exchange Risk
and Liquidity Risk

The details of the market risk, credit risk, foreign
exchange risk and liquidity risk identified and
their related mitigation and monitoring measures
are detailed in Note 4 “Insurance and financial
risk management” to the consolidated financial
statements.

Operational Risk

Operational risk is the risk of direct or indirect
loss resulting from inadequate or failed internal
processes, personnel and systems or from external
events. The Group manages the risk primarily
through risk and control self-assessment and
reviews losses and fraud issues and provides
guidance, training and assistance to relevant
personnel for ongoing risk management purpose.

Risk and management control

Detailed risk and management control is set out in
corporate governance report section in this annual
report from pages 65 to 67.
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EEENWEDN

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions and
disposals of subsidiaries and associates during the year
ended 31 December 2025.

CHARGES ON ASSETS

At the year ended 31 December 2025, the Group did
not have any charges on assets, other than security
deposits of HK$10,251,000 (2024: HK$22,415,000)
for banking facilities, HK$Nil (2024: HK$381,305,000)
of investment pledged to a broker for securities
margin trading and HK$20,502,341,000 (2024:
HK$20,188,874,000) of investment together with
HK$1,019,581,000 (2024: HK$965,904,000) of fixed
bank deposit in favour of Autoridade Monetaria
de Macau to guarantee the technical reserves in
accordance with the Macau Insurance Ordinance.

COMMITMENTS

Details of commitments are set out in Note 39 to the
consolidated financial statements.

SEGMENT INFORMATION

Details of segments are set out in Note 16 to the
consolidated financial statements.

CONTINGENT LIABILITIES

Details of contingent liabilities are set out in Note 44 to
the consolidated financial statements.

STAFFING AND REMUNERATIONS

As at 31 December 2025, the Group employed 637
(2024: 626) full time employees, 546 (2024: 552) of
which were located in Hong Kong, 41 (2024: 37) in
Macao and 50 (2024: 37) in the People’s Republic of
China. The remuneration of employees includes salary
retention package and discretionary bonus. The Group
also adopted share option and share award schemes to
provide an incentive to the employees.

The remuneration policy and package, including
the share option and share awards, of the Group’s
employees are maintained at market level and reviewed
annually by the management.
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Management Discussion and Analysis

USE OF NET PROCEEDS FROM
SUBSCRIPTION SHARES

Subscription agreement dated 7 September 2020

The unutilised proceeds of HK$511.5 million up
to 31 December 2024 from the share subscription
agreement dated 7 September 2020 have been fully
utilised during the year for working capital and principal
investment purposes. Such usage is in accordance
with the intended use as set out under the section
“Use of Proceeds” of the Company’s circular dated
21 September 2020, the subsequent update in use
of proceeds as set out in the announcements of the
Company dated 12 November 2021 and 21 June 2024
and the interim report of the Company dated 28 August
2025.

Placing and subscription agreement dated 16
September 2025

For the proceeds from subscription shares have been
utilised subsequent to the subscription as set out
under the section “Use of Proceeds” of the Company’s
announcement dated 16 September 2025, the table
below sets out the actual application of net proceeds of
usage up to 31 December 2025:

EEENWEDN

ROBEREREAR

TERCEFAALENRBHER

E/\‘\—?—vfﬁﬂﬂtam E%Tﬁlz%ﬁ:t:v
—HE+ZA=+— Hiz*@ﬁﬁ%ﬁ
S511REBERFREBHB A UEAE
é%&i%?* c BHEX Eﬁﬁﬁ¢ﬁ1?
—ECEFEARCtT—BZBRIMEBRIE
mLJ— TR < BE AR - &Eé?ﬁ%%
:$:—¢+ B+=ZHAE REHAZ
“HFERAZT-HASERRABAZE
_£$AH TNBHHREMB AR
ﬁf;ﬁﬁ@kﬁﬁzﬁ%ﬁﬁ%ﬁ%%ﬁ

ZEZHEFAATABHNEBRERABIGE

REARXBDR-_ZBE-_RAFNA+<BAEIA

SREAR I 2REMRRER - TRHEIEZE

_7_£$+ A=+t —-HLEBRTHMER
RENERERBR

Actual usage
from 23 Sep 2025 to

Unutilised ~ Expected timeline
proceeds up to for utilising the

Use of 31 December 31 December remaining net
proceeds 2025 2025 proceeds
ZECIENA
“+=HEZEC1f Hz-%onf HBmERE
tZA=t-AL tZA=1-AL ERNED
fignaRE ERERER WAEARE RE%
HKS$ million HKS$ million HKS$ million
FE#% EEErx FE#Ern
Virtual assets related business (Note 1) EREERBERM 807.0 (74) 7996  Expected to be
i) fully utilised on
or before 31
December 2028
B E-BINE
tZB=t-8%
ZHRAHR
General working capital (Note 2) EEES(ME) 345.8 (45.2) 3006 Expected to be
fully utilised on
or before 31
December 2028
RiEZ2NE
tZA=t-R9
ZHEAHA
Total a5 1,152.8 (52.6) 1,100.2
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USE OF NET PROCEEDS FROM
SUBSCRIPTION SHARES (Continued)

Placing and subscription agreement dated 16
September 2025 (Continued)

Notes:

1.

Remark:

mainly utilised on expenditure on system facility
upgrades, recruitment of talents and related capital
funding requirements including but not limited to
the launching of comprehensive virtual asset trading
services and virtual assets related investment
management services.

mainly utilised on general working capital which covers
expenses incurred in the ordinary course of business
of the Group, including but not limited to manpower,
rental expenses, data license and network expenses
and office equipment expenses.

The expected timeline of utilising the remaining
proceeds is subject to significant uncertainties
including but not limited to the negotiation with
counterparties, market conditions and demand,
global economic environment, investment sentiment
and regulatory approval (if applicable) for the
above purposes. The Company adopted a treasury
management model that may involve (but shall not
be limited to) holding fixed income instruments and
high-quality financial investments in order to maximise
the Shareholders’ interest as a whole.

EVENT AFTER THE REPORTING PERIOD

Details of event after the reporting period are set out in
Note 45 to the consolidated financial statements.
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Independent Actuaries Report on Review of Embedded Value Information
REEEEERERNNEBELREMBRE

TO THE BOARD OF DIRECTORS OF YUNFENG
FINANCIAL GROUP LIMITED

We have reviewed the Embedded Value of Yunfeng
Financial Group Limited (“the Company” or “Yunfeng
Group”) (“the Group EV”) and Embedded Value of YF
Life Insurance International Limited (“YF Life”) (“the YF
Life EV”) set out on pages 37 to 46 of the Annual Report
of the Company for the year ended 31 December 2025
(“the EV information”).

The directors of the Company are responsible for the
preparation and presentation of the EV information in
accordance with the general principle and methodology
of traditional embedded value and industry practice
for publicly listed companies in Hong Kong. This
responsibility includes designing, implementing
and maintaining internal controls relevant to the
maintenance of underlying data and information on the
in-force business and preparation of the EV information
which is free from material misstatement, whether due
to fraud or error; performing EV calculations; selecting
and applying appropriate methodologies; and making
assumptions that are consistent with market information
and are reasonable in the circumstances.

Our responsibility, as independent actuaries, is to
perform certain review procedures set out in our letter of
engagement and, based on these procedures, conclude
whether the EV methodologies and assumptions are
consistent with industry practice for publicly listed
companies in Hong Kong, the general principle and
methodology of traditional embedded value and
available market information.

We have reviewed the methodology and assumptions
used in preparing the EV information, including the
following:

° The Group EV and YF Life EV as of 31 December
2025;

o Value of one-year new business of YF Life issued
during the year ended 31 December 2025; and

o Movement analysis of the YF Life EV and sensitivity
analysis of EV and value of one-year new business
of YF Life.

Our review procedures included, but were not limited
to, discussing with management of Yunfeng Group
the methodology and assumptions, inspecting
documentation relating thereto, and considering whether
the methodologies are consistent with the general
principle and methodology of traditional embedded
value and industry practice for publicly listed companies
in Hong Kong and whether the assumptions are
consistent with available market information.
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Independent Actuaries Report on Review of Embedded Value Information

RNEBEEGEEHNBYUBEMRS

TO THE BOARD OF DIRECTORS OF YUNFENG
FINANCIAL GROUP LIMITED (Continued)

The preparation of EV information requires assumptions
and projections to be made about future uncertain
events, many of which are outside the control of
Yunfeng Group. Therefore, actual experience may differ
from these assumptions and projections, and this will
affect the value of in-force business and the value of
one-year new business.

In forming our conclusion, we have relied on the
integrity, accuracy and completeness of audited and
unaudited data and information provided by Yunfeng
Group. Our work did not involve reperforming the EV
calculations, nor verifying the data and information
underlying the EV information.

Based on our review procedures, we have concluded
that the methodologies and assumptions used in
preparing the EV information are consistent with
industry practice for publicly listed companies in Hong
Kong and with available market information.

This report has been prepared pursuant to an
engagement contract between PricewaterhouseCoopers
Consultants (Shenzhen) Limited and Yunfeng Financial
Group Limited. This report is solely for the purpose
set forth in the first and third paragraphs of this report
and is for the use of the Board of Directors of Yunfeng
Group only and is not to be used for any other purpose
or to be distributed to any other parties. We expressly
disclaim any liability or duty to any other party for
the contents of this report and howsoever arising in
connection with it.

Our work does not constitute an audit or other
assurance engagement in accordance with applicable
professional standards. Accordingly, we provide no
audit opinion, attestation or other form of assurance
with respect to our work or the information upon which
our work was based.

For and on behalf of PricewaterhouseCoopers
Consultants (Shenzhen) Limited

Peng JIN, Fellow of Institute and Faculty of Actuaries

Hong Kong, 26 March 2026
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BACKGROUND

The Group mainly consists of two major segments
including life insurance business and other financial
services in the areas of investment holding, asset
management, pensions, other businesses and
corporate services. Life insurance business is
operated by YF Life, a 69.8%-owned subsidiary,
which is the most significant part of the Group in
terms of total asset and profitability. To provide
additional information of the insurance business
of the Group, the Group disclosed the Embedded
Value (“EV”) of the segment.

To provide investors with further information,
the Group also discloses the Group Embedded
Value (“Group EV”) and the Group Embedded
Value Equity (“Group EV Equity”). The Group EV
is defined as the Adjusted Net Worth of the other
financial services segment plus the Embedded
Value of YF Life. The Adjusted Net Worth of the
other financial services segment is determined by
the Hong Kong Financial Reporting Standards,
with marked-to-market adjustments and goodwill
excluded. The Group EV Equity is the total of
Group EV, goodwill and intangible assets and net
of relevant tax. Please note that the Group EV and
the Group EV Equity calculation do not include any
valuation for future new business.

DEFINITION

EV is a measure of value of shareholders’ interests
in the earnings distributable (“distributable
earnings”) from assets allocated to the in-force
business after sufficient allowance for the
aggregate risks in the business.

The EV equals to:
° Adjusted Net Worth (“ANW?”), plus

o Value of the in-force business before cost of
capital (“VIF before CoC”), minus

o Cost of Capital (“CoC”)
The ANW represents the market value of assets in

excess of the assets backing the policy reserves
and other liabilities.
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DEFINITION (Continued)

The VIF before CoC is the present value of future
estimated after-tax statutory profits from in-force
business, discounted at the risk discount rate
as at 31 December 2025. Cost of Capital is the
difference between the amount of required capital
as at 31 December 2025 and the present value
of future releases, allowing for future after-tax
investment earnings on the capital.

Similarly, the new business value is calculated as
the difference of new business value before CoC
and CoC arising from new business sales in the
period. The new business value before CoC is the
present value, discounted at issue date, of future
estimated after-tax statutory profits emerging from
new business sales in the past 12 months, i.e. 1
January 2025 to 31 December 2025.

BASIS OF PREPARATION

We adopted a traditional deterministic discounted
cash flow methodology to determine the
components of Embedded Value and the New
Business Value. This methodology makes implicit
allowance for the time value of options and
guarantees and other risks associated with the
realisation of the expected future distributable
earnings through the use of a risk adjusted
discount rate and is consistent with the industry
practice in the market.

In determining the value of in-force business, our
insurance segment’s in-force policy databases as
at 31 December 2025 were used. New business
volumes and mix were based on the actual
business written by our insurance segment in
the 12-month period from 1 January 2025 to 31
December 2025.

It should be noted that, in assessing the total value
of a life insurance company, the value attributed
to future new business can be determined as the
product of the one-year new business value and a
multiple which reflects an allowance for future new
business sales and the risks associated with it at
the assumed profit margin.
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Embedded Value
NEEE

BASIS OF PREPARATION (Continued) 3. WmMEEEE)
The Group has appointed PricewaterhouseCoopers AEBCEERABEMSEKERZSN
Consultants (Shenzhen) Limited, a firm of GRIY) BERATNBERMERN_-S
consulting actuaries, to examine whether the —EE+ZA=+-BKMREEBEEA
methodology and assumptions used by us in FANGTERBRRTHEBREA T
the preparation of the Embedded Value as at 31 BERANZE—F-
December 2025 are consistent with standards
generally adopted by insurance companies in Hong
Kong.
CAUTIONARY STATEMENT 4. RETEH
The calculations of Embedded Value and the New REE£EIBNANEEBEMHERER
Business Value of insurance business segment BERRLEHNEBBRETSE -
are based on certain assumptions with respect to b ERERAAEEETEETERN
future experience. Thus, the actual results could ENRBBHEERE - i RIBHEK
differ significantly from what is envisioned when PHEAEEEFCI8NEENWKHE A
these calculations were made. In addition, the ARE REEENRESEENTERK
insurance business segment is held through a BEUI00%EEZ RN T » FIELEMR
69.8%-owned subsidiary of the Group. With the FEZEHBNEEEM -
Embedded Value and the New Business Value of
the insurance business being presented on a 100%
basis below, the related value assessment should
be considered accordingly.
GROUP EMBEDDED VALUE AND GROUP 5, BREEENARNSEERERE
EMBEDDED VALUE EQUITY
31 December 31 December
2025 2024
—E-RE —E-NE
+=A +=A
=+—-H =t+—~H
HK$ million HK$ million
B & ET H&EE T
Adjusted Net Worth KAEFEE 17,003 15,141
Value of in-force business before BHREKNBRE AR AA B
cost of capital BE 8,089 6,861
Cost of capital B AR A (3,014) (2,711)
Group EV BANBEE 22,078 19,291
Goodwill and intangible assets, BEREFREE  {IBREE
net of relevant tax 418 2,107 1,875
Group EV Equity BANSEEER 24,185 21,166
Attributable to: bR
Owners of the Company AARERRR 16,660 14,232
Non-controlling interests IR ES 7,525 6,934
Group EV Equity WAEEERERS 24,185 21,166

EHEREBARAT
—E-REEH
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6. EMBEDDED VALUE OF YF LIFE

6.1 Embedded value

6 BERMBAESEE
6.1 AEEHE

31 December

31 December

2025 2024
—E-RE —E-NE
+=A +=A
=+—H =t+—H
HK$ million HK$ million
BEET BEE T
Adjusted Net Worth KA FE 17,972 16,939
Value of in-force business before BREKINBKRE KRR AR R
cost of capital BE 8,089 6,861
Cost of capital =N (3,014) (2,711)
Embedded value RNEEBE 23,047 21,089
Attributable to: AR -
Owners of the Company AR ERERER 16,087 14,720
Non-controlling interests IR RE 6,960 6,369
Embedded value AEEBE 23,047 21,089
6.2 New Business value 6.2 HEWBEE
For the past  For the past
12 months 12 months
as of as of
31 December 31 December
2025 2024
B=E BHZE
—E-RE —E-NE
+=ZA +=A
=t+—H =t+—H
1-H9121@ A 1121 A
HK$ million HK$ million
BEETT BZEBor
New Business Value before cost HIBR B 7R B ZR B Y 37 £ 7%
of capital BE 1,727 833
Cost of capital NN (179) (148)
New Business Value after cost of HKRERR AR BRI ER
capital EBE 1,548 685
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6. EMBEDDED VALUE OF YF LIFE (Continued) 6

6.3 Movement analysis of embedded value

Embedded Value
NEEE

BEERBRASEE @)
6.3 AEEEZEBHOMN

2025 2024
—F-RF —T-0OF
Notes  HK$ million HK$ million
iokid BB ET H & E T
Embedded Value as at 1 January A—HA—HBWRAE
BE 21,089 20,718
Impact of HKRBC adoption BEERBARER
HENSTE a - 93
New business value HEKER b 1,548 685
Expected return on Embedded RNEEEEH KR
value c 1,638 1,584
Non-economic assumption and  3E&KE R M & E
model changes 1t d (685) (821)
Economic assumption changes & &R &L IR
and investment return variance EERREE e 39 (1,151)
Dividend [g= f (300) -
Other experience variance and Ht&HmEZFE
exchange rate impact REE g (282) (519)
Embedded Value as at 31 WN+=-—B=+—H”
December HWREEE 23,047 21,089
Note: Bt
a) Impact of HKRBC adoption on the Embedded a) R-E_MME+LHA—H BREEE

Value, as at 1 July 2024

New business contribution from sales of new
business in the past one-year

Return on value of in-force business plus
expected interest on Adjusted Net Worth

Impact of non-economic assumption and model
changes on the future distributable earnings of
the in-force business

Impact of economic assumption changes on
the future distributable earnings of the in-force
business and differences between the actual
investment returns and expected investment
returns

Dividends to shareholders
Differences between the actual experience and

expected experience for mortality, morbidity,
lapses, and expenses

EERTREBARLTF

ZE-REFHR

BRAAEAHEHRNEEENY
£

b) BE-FAHERBHENEH

c) FANMEBHERMNESHRFEN
T8 B 25

d FEEBRRINEHSELHAERES
RARRADBHRENZE

e) KEBRELCHBMEBARARITD
BRENZEUARERRERSE
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EMBEDDED VALUE OF YF LIFE (Continued)

6.4 Key assumptions

Our policies state that it adopts a best
estimate approach in setting the assumptions
which are used in the calculation of its
Embedded Value and New Business Value.
The assumptions were based on the actual
experience of YF Life and certain industry
experience.

The basis and assumptions used in the
calculations are summarised below. These
assumptions have been made on a “going
concern” basis.

Risk discount rate

The risk discount rate represents the
long-term post-tax cost of capital of the
hypothetical investor for whom the valuation
is made, together with an allowance for
risk, taking into account factors such as the
political and economic environment in Hong
Kong.

We use risk discount rate of 8.75% for 31
December 2025 and 31 December 2024 as the
base scenario assumption for both in-force
and new business.

Investment returns

Future investment returns have been set in
accordance with current market condition and
long-term expected return, having regard to
market yield, the forward rate yields available
on US government bonds, credit spreads that
reflects the risk of default and equity return of
underlying assets.

Credit rate

The crediting rates for universal life business
have been set to reflect regulatory and
contractual requirements, policyholders’
reasonable expectations and earn rate
assumptions. The crediting rates were worked
out as earn rate less crediting rate spread.
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6.

EMBEDDED VALUE OF YF LIFE (Continued)

6.4 Key assumptions (Continued)

Mortality

The mortality assumption is based on both
emerging experience and industry experience,
reflecting its expectation of how experience
will emerge.

The experience mortality rates have been set
as a percentage of HKA93 mortality table
with an adjustment of increased mortality at
older ages (“Adj. HKA93”). There were also
adjustment factor for non-smoker and smoker.

Morbidity

Morbidity rate assumptions have been set as
a percentage of the reinsurance rates due to
the lack of credible claims experience.

Lapse

The lapse assumptions were based on YF
Life’s experience and adjusted to reflect
the results of its recent experience. The
assumptions have been set with reference
to pricing assumptions where credible
experience data is not available.

The lapse assumptions vary by products and
policy duration.

Operating expenses

Operating expenses have been projected
based on unit expense assumption. Projected
excess or saving of expense compared
with unit expense assumption has not been
included in VIF or new business value. The
historical excess or saving of actual expense
compared with unit expense assumption has
been included in ANW component of EV.

Inflation rate

Future inflation rate was assumed to be 2%
per annum for 2025. This assumption is based
on expectations of long-term consumer price
and salary inflation.
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EMBEDDED VALUE OF YF LIFE (Continued)

6.4 Key assumptions (Continued)

Taxation

A tax rate of 0.825% of net premium income
for Hong Kong business and 12% of pre-tax
statutory profit for Macao business has been
assumed for 2025.

Required capital

Starting from 1 July 2024, the required capital
was targeted at 100% of the Prescribed
Capital Amount under the Hong Kong
Risk-based Capital regime.

Prior to 1 July 2024, the required capital was
targeted at 150% of the required minimum
solvency margin under the Hong Kong
Insurance Ordinance.

Statutory valuation

The distributable earnings are based on
statutory reserve in accordance with the Hong
Kong reserving regulations.

Starting from 1 July 2024, the statutory
valuation basis under the Hong Kong
Risk-based Capital regime is adopted.

In case statutory reserves of certain lines of
business are insufficient to meet the value of
future policyholder cash flows, the negative
value of in-force business of these business
lines would be eliminated by reducing the
adjusted new worth.

Reinsurance

Reinsurance assumptions have been
developed based on the reinsurance
arrangements in force as at the valuation date
and the recent historical and expected future
experience.
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6. EMBEDDED VALUE OF YF LIFE (Continued)

6.5 Sensitivity testing

We performed sensitivity analysis on the
embedded value and the new business value
as at 31 December 2025, by independently
varying certain assumptions regarding
future experience. Specifically, the following
changes in assumptions have been
considered.

Investment return increased by 50 basis
points per annum

Investment return decreased by 50 basis
points per annum

Risk discount rate increased by 50 basis
points

Risk discount rate decreased by 50 basis
points

10% increase in lapse rate and skip
premium rates (i.e. 110% of the central
assumptions)

10% decrease in lapse rate and skip
premium rates (i.e. 90% of the central
assumptions)

10% increase in mortality and morbidity
rates and loss ratios (i.e. 110% of the
central assumptions)

10% decrease in mortality and morbidity
rates and loss ratios (i.e. 90% of the
central assumptions)

10% increase in acquisition and
maintenance expenses (i.e. 110% of the
central assumptions)

10% decrease in acquisition and
maintenance expenses (i.e. 90% of the
central assumptions)
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Embedded Value

REEE
6. EMBEDDED VALUE OF YF LIFE (Continued) 6 BERBASEEGE)
6.5 Sensitivity testing (Continued) 6.5 BBMAIE (&)
New
business
value after
Embedded cost of
For the year 2025 value capital
R E AR A
B ER
—EC-RF REEE BiE
Assumptions HKS$ million  HKS$ million
B& BHEET HEET
Base scenario EAREE 23,047 1,548
Investment return increased by 50 &% Ui %5 = F 1 05018 B F
basis points per annum 23,642 1,635
Investment return decreased by 50 RE W T FERA50EZF
basis points per annum 22,495 1,470
Risk discount rate increased by 50 & k& Bt IR = 12 in501E Bt F
basis points 22,397 1,416
Risk discount rate decreased by 50 [& k& BE 3R =5 45018 B F
basis points 23,771 1,696
10% increase in lapse rate and skip 3B 1R 2l %k R & =& fi0
premium rates 10% 22,254 1,478
10% decrease in lapse rate and EBREMAMRERRD
skip premium rates 10% 23,938 1,624
10% increase in mortality and HTERMBEREELUREBLER
morbidity rates and loss ratios #HIn10% 21,981 1,518
10% decrease in mortality and TR FEFRURELRER
morbidity rates and loss ratios BA10% 24,122 1,577
10% increase in acquisition and ERAMEREREMO0%
maintenance expenses 22,746 1,627
10% decrease in acquisition and EERMEFERRD10%
maintenance expenses 23,360 1,569
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Biographical Details of Directors and Senior Management

CHAIRMAN

Mr. Yu Feng, aged 62, was appointed as the Chairman
and a non-executive Director and the chairman of the
Nomination Committee in November 2015. Mr. Yu is
the co-founder and the chairman of Yunfeng Capital,
a private equity firm founded by Mr. Yu together with
other entrepreneurs in 2010.

Mr. Yu is a director of YFHL, Key Imagination and Jade
Passion. YFHL, Key Imagination and Jade Passion are
substantial shareholders of the Company.

Mr. Yu obtained an EMBA degree from China Europe
International Business School, the PRC in March 2001
and a master of arts degree in philosophy from Fudan
University, the PRC in July 1991.

EXECUTIVE DIRECTOR

Mr. Huang Xin, aged 50, was appointed as an
executive Director and a member of the Remuneration
Committee in November 2015, and has been appointed
as the interim chief executive officer of the Company
on 18 October 2024. Mr. Huang is a partner and a
member of the investment committee of Yunfeng
Capital. Mr. Huang served as the vice president of
Shanghai Kaituo Capital Limited from 2006 to 2010,
and was the vice president of finance at Target Media
Holdings Limited from 2005 to 2006. Mr. Huang worked
at General Electric Company from 1997 to 2005.

Mr. Huang currently acts as a director of Jade Passion,
a substantial shareholder of the Company. He served as
a director of YTO Express Group Co., Ltd (stock code:
600233) which is listed on the Shanghai Stock Exchange
until 13 October 2022.

Mr. Huang obtained a master of business administration
degree from China Europe International Business
School, the PRC in October 2011 and a bachelor’s
degree in accounting from Fudan University, the PRC in
July 1997.
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Biographical Details of Directors and Senior Management

EERSNEEABER

NON-EXECUTIVE DIRECTORS

Mr. Michael James O’Connor, aged 57, was
appointed as a non-executive Director in March 2020.
Mr. O’Connor is the General Counsel of MMLIC, leading
its legal, compliance, government relations, internal
audit and corporate governance functions. MMLIC is a
substantial shareholder of the Company. Mr. O’Connor
is a member of MMLIC’s Executive Leadership team.
Mr. O’Connor initially joined MMLIC’s Law Division in
2005 and from 2008 to 2011, he led the company’s
corporate law and government relations teams. From
2011 to 2017, Mr. O’Connor served in a number of
business leadership positions at MMLIC, first as the
chief of staff to MMLIC’s CEO Roger Crandall and later
as the head of corporate development and mergers
and acquisitions and then as the head of MMLIC’s
international insurance operations.

Prior to joining MMLIC, Mr. O’Connor served as the
U.S. General Counsel of Irving Oil Corporation, an
independent global petroleum refiner and marketer
from 2002 to 2005. From 1995 until 2002, Mr. O’Connor
practiced corporate law at Goodwin Procter LLP in
Boston, where he was a member of the M&A/Corporate
Governance and Securities & Corporate Finance
practice groups. Mr. O’Connor received a B.A. in
Legal Studies from the University of Massachusetts at
Ambherst. He earned his J.D. from the Boston University
School of Law, where he was a G. Joseph Tauro
Distinguished Scholar and an Editor of the Boston
University Law Review, and his M.B.A., majoring in
Finance, from the Wharton School of Business at the
University of Pennsylvania.
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Biographical Details of Directors and Senior Management

NON-EXECUTIVE DIRECTORS (Continued)

Ms. Hai Olivia Ou, aged 46, was appointed as a
non-executive Director in November 2015, and was
re-designated as an executive Director and was
appointed as the interim chief executive officer in
February 2020. She has ceased to be the interim
chief executive officer in October 2020 and was
re-designated as a non-executive Director in August
2022. Ms. Hai had served as a managing director of
Yunfeng Capital and specialises in investments and
management related to the financial services industry,
especially on investments in Internet Finance and
strategic management in insurance company. Prior
to joining Yunfeng Capital, Ms. Hai was an actuarial
partner at Deloitte China from 2012 and was engaged
in the provision of consulting services to overseas
and domestic insurance companies. Ms. Hai has also
worked at HSBC Insurance (Asia) Limited in Hong Kong
from 2010 to 2012 and PricewaterhouseCoopers LLP in
the United Kingdom from 2002 to 2010.

Ms. Hai is a qualified fellow member of the Institute and
Faculty of Actuaries in the United Kingdom and a fellow
member of the China Association of Actuaries.
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EERSNEEABER

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Qi Daqging, aged 61, was appointed as an
independent non-executive Director, and a member
of the Audit Committee, Nomination Committee and
Remuneration Committee in February 2016. In March
2019, Mr. Qi was appointed as the chairman of the
Remuneration Committee. Mr. Qi is currently a professor
of Cheung Kong Graduate School of Business where
he previously served as a director and an associate
dean of the executive master of business administration
department. Mr. Qi’s research interests primarily focus
on financial accounting, financial reporting and their
impact on corporate business strategy. Mr. Qi has
published many articles in accounting and finance
journals. Mr. Qi worked at The Chinese University
of Hong Kong and the Feature Syndicate of the
Department of Home News for Overseas, Xinhua News
Agency prior to joining Cheung Kong Graduate School
of Business in 2002.

Currently Mr. Qi serves as an independent director of
Sohu.com Limited (NASDAQ: SOHU) and Hello Group
Inc. (NASDAQ: MOMO), all of which are listed on
NASDAQ; and an independent non-executive director
of Haidilao International Holdings Limited (stock code:
06862), BlockFin Holdings Limited (formerly known as
Bison Finance Group Limited) (stock code: 00888) and
SinoMedia Holding Limited (stock code: 00623), all of
which are listed on the Stock Exchange. Mr. Qi served
as an independent non-executive director of Honghua
Group Limited (stock code: 00196) from 18 January
2008 to 1 January 2018, a company listed on the Stock
Exchange, an independent non-executive director of
Dalian Wanda Commercial Properties Co., Ltd. (stock
code: 03699) from 29 January 2016 to 20 September
2016, a company delisted from the Stock Exchange on
20 September 2016, and an independent non-executive
director of Jutal Offshore Oil Services Limited (stock
code: 03303) from 31 July 2015 to 27 April 2022.
Mr. Qi had also been an independent director of Focus
Media Holding Limited (NASDAQ: FMCN) and AutoNavi
Holdings Ltd. (NASDAQ: AMAP), all of which were
listed on NASDAQ, an independent director of Bona
Film Group Limited and iKang Healthcare Group, Inc.
which were listed on NASDAQ and ceased to be public
companies, and an independent director of China Vanke
Co., Ltd. (a company listed on the Shenzhen Stock
Exchange, stock code: 000002; and listed on the Stock
Exchange, stock code: 02202).

Mr. Qi graduated with a doctoral degree in accounting
from The Eli Broad Graduate School of Management
of Michigan State University in the U.S.A. in 1996. He
also obtained a master’s degree in management from
University of Hawaii in the U.S.A in 1992 and dual
bachelor’s degrees (in biophysics and international
news) from Fudan University in 1985 and 1987
respectively.
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Biographical Details of Directors and Senior Management

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Chu Chung Yue, Howard, aged 77, was
appointed as an independent non-executive Director,
the chairman of the Audit Committee and a member
of the Remuneration Committee and the Nomination
Committee in August 2011. Mr. Chu was the vice
president, Asia and the chief representative, China of
Teck Resources Limited. Mr. Chu was responsible for
the development of Asian strategies for the company,
monitoring China’s economic performance and
promoting business development opportunities in China.
Mr. Chu held various positions including corporate
controller for Teck Resources Limited from 1978 to
2007 and was the vice president, Asia and the chief
representative, China from 2007 to April 2011.

Mr. Chu serves as an independent non-executive
director of Grandshores Technology Group Limited
(stock code: 01647), a company listed on the Stock
Exchange.

Mr. Chu holds a bachelor’s degree in commerce from
University of British Columbia and was a member of the
Chartered Professional Accountants of Canada.

Mr. Xiao Feng, aged 64, was appointed as an
independent non-executive Director, and a member of
the Audit Committee and Remuneration Committee in
March 2019. Mr. Xiao is currently the vice chairman and
an executive director of China Wanxiang Holding Co.,
Ltd. (FEIBEZERERAT).

Mr. Xiao is also the founder, an Executive Director,
the Chairperson of the board and the Chief Executive
Officer of HashKey Holdings Ltd. (stock code: 3887), a
company listed on the Stock Exchange. Mr. Xiao has
more than 28 years of experiences in finance, asset
management and securities management and had
served key positions in different institutions including
securities management office of the People’s Bank of
China, Shenzhen Branch from 1992 to 1993, Securities
Management Office of Shenzhen from 1993 to 1998
and Bosera Fund Management Co., Ltd. from 1998 to
2011. Since 1998, Mr. Xiao has also been appointed
as the director, the chairman and the president of
various finance companies, fund or asset management
companies, trust companies and insurance companies.

Mr. Xiao obtained a bachelor’s degree of arts in Chinese
from Jiangxi Normal University in 1983 and a doctoral
degree in economics from Nankai University in 2003.

ERSRERERAT
ZE-REFHR

EERSNEEABER

BYFUTES (A

RRFEE 7TTHR RZEBE——FN\PAEZE
EAERRBAZBILIATES  BEZRETEE
EFE URTFHNEZESRIERZEERE -
%R %4 BTeck Resources Limited 2 22 M 2 &l
HEBRTHAEEERKR - KRELEEERREZ
DA ZEMNER  ERTE 2 LSBERRERE
EFRcERBRRE#RE - REEB-NEN
FZE_ZFT L F BB IEETeck Resources
LimitedZ Z A& (BEMEETHEE) &
BE-EE+tEZ_ZE-——FNABSHMIDR
NEFEABETBEEERENRE -

KEERTHEEARBEEEERLT (RHEAK
5% 01647) 2B HEHITESE > Z DA RE
TErLET e

REERERBIRLTABCHXELZ
i ARNMERFHFEXSHAAGZEE -

HEXE 64m R-ZE-—NF=-ZRAEZF
REDNAZBIUNFYTES BEREZEER
FWEEERE - BEAERATHEBHER
BERAFBEERRITES -

B 5t &£ I 2HashKey Holdings Ltd. (B4 1%
5% 0 3887) (R A RREERZFTLET) 2AIIAA -
WEEZARAZHTEE ESEXIERE
FHRTE - BHELEEAEBB2FHNER &
EEEREFSEELH SHAEKEBELT
BEERMN BER-NAN-ZFE-ANA=ZF
FBATPBEARBRITRIINSTESEERE
R—HAAZFEZ—-AANEFBR R E
SEBRANERR—NAANFE=-ZFT——F
FHBRAERESERERAT -B—AAAN
FR HAETEZTAZEERMLAT B
THEEEERQAT - ERLARREBLAN
B XTEDLER -

HAER-—AN=ZFRMEIAMBAREHR
NELEN WR-ZZTZE=FNEEMAKRE
REBETBEN-

51



Biographical Details of Directors and Senior Management

EERSNEEABER

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Mr. Liang Xinjun, aged 57, was appointed as an
independent non-executive Director in September 2025.
Mr. Liang is the Chairman and Chief Executive Officer of
XIN Family Pte. Ltd. and a Co-founder of Fosun Group.
From August 2005 to March 2017, Mr. Liang served
as the Executive Director, Vice Chairman, and Chief
Executive Officer of Fosun International Limited (stock
code: 656), a company listed on the Stock Exchange.

Mr. Liang currently also serves as the Independent
Non-executive Director of Zhong An Intelligent Living
Service Limited (stock code: 2271), a company listed
on the Stock Exchange, Board Member (7th Term) of
Business China Singapore, and Member of the Advisory
Committee of the School of Computing and Information
Systems, Singapore Management University.

Mr. Liang received his Bachelor’s degree in Genetic
Engineering from Fudan University in 1991, his Master
of Business Administration degree from Cheung Kong
Graduate School of Business in 2007, and his Doctor
of Business Administration degree in Global Financial
Management from Arizona State University in 2015.
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Corporate Governance Report

The Board of the Company is committed to maintaining
high standards of corporate governance. It believes that
a high standard of corporate governance provides an
effective framework and solid foundation for attracting
and retaining high calibre and talented management,
promoting high standards of accountability and
transparency and meeting the expectations of all the
Shareholders. The Board persists to establish a good
corporate governance framework that is essential for
effective management, continued business growth
and a healthy corporate culture for the enhancement
of shareholders’ value in total. The Board believes
that corporate culture is a prominent element to the
fulfilment of the Company’s mission. The Board has
been putting efforts in review and enhance its risk
management and internal controls and procedures in
light of changes in regulations and developments in best
practices, so as to ensure that the Company’s purpose,
values and strategies are aligned with the corporate
culture. The principles of corporate governance
adopted by the Group stress the importance of a quality
board, sound internal controls, and transparency and
accountability to all the Shareholders.

Throughout the Year, the Company has adopted and
complied with the applicable code provisions of the
Corporate Governance Code (“CG Code”) in force
during the Year as set out in Appendix C1 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”),
save and except for the deviations of CG Code provision
C.1.5, which is explained in the relevant paragraph of
this report.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding Director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Following specific enquiry by the
Company, all the Directors have confirmed that they
have complied with the required standards as stated in
the Model Code throughout the Year.
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TEERRS

THE BOARD

The Board is responsible for the formulation of the
Group’s purposes, values, strategies and policies,
regulating and reviewing risk management and internal
control systems, formulating and reviewing the Group’s
corporate governance policy, and directing and
supervising the management of the business operations
of the Group to ensure that its business objectives are
met. The Board also ensures the fullest communication
with the Shareholders and the Company’s recognition of
Shareholders’ interest. The management of the Group
is responsible for the day-to-day business operations
and management of the Group and implementing the
policies and strategies formulated by the Board and is
accountable to the Board.

The Board has a balance of skills, experience and
diversity of perspectives appropriate to the requirements
of the business of the Group. As at the date of this
report, the Board comprises the following Directors:

Chairman

Mr. Yu Feng (Non-executive Director)
Executive Director

Mr. Huang Xin (Interim Chief Executive Officer)
Non-executive Directors

Mr. Michael James O’Connor
Ms. Hai Olivia Ou

Independent non-executive Directors

Mr. Qi Daging

Mr. Chu Chung Yue, Howard

Mr. Xiao Feng

Mr. Liang Xinjun (appointed on 5 September 2025)

The Company has been maintaining the number of
independent non-executive Directors at not less than
one-third of the number of the Board members with a
number of at least three and has ensured that at least
one of the independent non-executive Directors has
appropriate professional qualifications, or accounting
or related financial management expertise as required
by the Listing Rules. The participation of independent
non-executive Directors in the Board brings independent
judgement to ensure the interests of all Shareholders
have been duly considered.
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Corporate Governance Report

THE BOARD (Continued)

For a Director to be considered independent, that
Director should not have any direct or indirect material
interest in the Group. In determining the independence
of Directors, the Board follows the requirement set out
in the Listing Rules. The Company has received from
each of the independent non-executive Directors a
confirmation of his independence pursuant to Rule 3.13
of the Listing Rules in respect of the year ended 31
December 2025 and the Company considers that they
are independent.

Currently, the executive director, the non-executive
Directors and the independent non-executive Directors
do not have specific terms of appointment. Code
provision B.2.2 provides that every director, including
those appointed for a specific term, should be subject
to retirement by rotation at least once every three
years. According to the articles of association of the
Company, at each annual general meeting, one-third of
the Directors for the time being (or, if their number is
not a multiple of three, the number nearest to but not
less than one-third) shall retire from office by rotation,
provided that every Directors, including those appointed
for a specific term, shall be subject to retirement by
rotation at least once every three years. The retiring
Directors shall be eligible for re-election.

The current Directors and their brief biographical details
are set out in the section headed “Biographical Details
of Directors and Senior Management” of this annual
report.

The roles of the Chairman of the Board and the CEO
are complementary, but importantly they are distinct
and separate with a clear and well-established division
of responsibilities. The Chairman, Mr. Yu Feng, is
responsible for providing leadership to the Board,
ensuring Board effectiveness and fostering constructive
relationship between Directors. The interim CEOQO,
Mr. Huang Xin, leads the management team and is
responsible for managing the business of the Group,
implementing the policies and strategies approved
by the Board, and assumes full accountability for the
day-to-day operations and management of the Group.

Save as disclosed in the section headed “Biographical
Details of Directors and Senior Management” of this
annual report, there are no financial, business, family
or other material/relevant relationships between Board
members and between the Chairman and the CEO.
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THE BOARD (Continued)

The Board meets regularly and at least 4 times a year.
Between scheduled meetings, senior management of
the Group provides to the Directors the information on
the activities and developments in the businesses of the
Group on a timely basis and, when required, additional
Board meetings are held. In addition, the Directors
have full access to the information of the Group and
to independent professional advice whenever should
they consider necessary. To ensure all directors an
opportunity to attend, notice of at least 14 days will be
given of a regular board meeting and an agenda and
accompanying board papers will be sent, in full, to all
directors at least 3 days before the date of a board
or board committee meeting (or other agreed period).
During the Year, a total of 5 Board meetings and 3
general meeting, including the annual general meeting
and 2 extraordinary general meetings were held and the
attendance of each Director is set out below:

EEE#)

ESSTHERER BEELHETIR-R
EEEHNEZZ2E AEESREEAS
RENEESRUEAAEEXL IBHNER
ZER ITREFERNRTEIMEETSS
Bolt BEFETREBEERABEFERL2E
ESAEEERNRBYUNEEXER - BEFFR
FEEEEHELEEE CAHEESEH
SREBREZLURBEAN EZSTHER
MWEEREREENHEEBREER 2R
EE O UWELDEHEBTEEERHEHETE
EE2ZAPN=XAI (RHENEMERR)
A o REAFE ARG EHBTIREEE
ERMIABRERE EFIARRBERE
zxziziﬁtﬂﬁi'%ﬂuj(% BREBZHEBRES
N :

Number of meetings attended in the year ended 31 December 2025/

Number of meetings eligible to attend

BE-B-RFT-R=t-ALEELREENE SERSNNERNY
AGM EGM
Board NC RC AC (Note) (Note)
R4 M % RREE RRKH
Ezg ZEE %88 Z88 Ke(WZ) K&lit)
Chairman IR
Mr. Yu Feng (non-executive Director) BBLE(F3H77EE) 5/5 1/1 - - 1/1 212
Executive Directors BiTES
Mr. Huang Xin (interim chief executive officer) BERE(RETRESR) 5/5 - 1/1 - 11 22
Non-executive Directors FYTES
Mr. Michagl James O’Connor Michael James O’Connor £ % 5/5 - - - 0/1 072
Ms. Hai Olivia Ou BELL 5/5 - - - 1/1 212
Independent non-executive Directors BuHTES
Mr. Qi Daging BRELE 5/ 17 17 212 0/ 112
Mr. Chu Chung Yue, Howard RRFRE 5/5 1 1 2/2 1 2/2
Mr. Xiao Feng EELE 1/5 - 0/1 0/2 17 2/2
Mr. Liang Xinjun (appointed on 5 September PEBRE(W-E-ZENA
2025) FAEEL) 1 - - - - 1

Note:

NC - Nomination Committee

RC - Remuneration Committee

AC - Audit Committee

AGM - annual general meeting held on 27 June 2025

EGM - extraordinary general meetings held on 17 April 2025 and
18 December 2025
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THE BOARD (Continued)

The Chairman also held meeting(s) with the independent
non-executive Directors without the presence of other
Directors during the Year.

Code Provision C.1.5 stipulates that independent
non-executive Directors and other non-executive
Directors should attend general meetings, to gain and
develop a balanced understanding of the views of
shareholders. One non-executive Director was unable
to attend the extraordinary general meeting of the
Company held on 17 April 2025 due to other business
engagements. In addition, one non-executive Director
and one independent non-executive Director were
unable to attend the annual general meeting of the
Company held on 27 June 2025 and the extraordinary
general meeting held on 18 December 2025 due to their
other business engagements. Nevertheless, sufficient
numbers of Directors, including executive Directors,
non-executive Directors and independent non-executive
Director, were present at the above meetings, enabling
the Board to develop a balanced understanding of the
views of the Company’s shareholders.

BOARD DIVERSITY POLICY

The Company has adopted an updated board diversity
policy in 2022 (the “Board Diversity Policy”) which sets
out the approach to achieve and maintain diversity on
the Board in order to enhance the effectiveness of the
Board.

The Company recognises the benefits of a Board that
possesses an appropriate balance and levels of skills,
experience, expertise and diversity of perspectives
essential to support the execution of its corporate and
business strategies and to enhance the quality and
effectiveness of its performance. Board diversity will
strengthen the Company’s strategic objectives in driving
business results; enhance good corporate governance
and reputation; and attract and retain talent for the
Board.

The Company seeks to achieve Board diversity through
the consideration of a number of factors, including but
not limited to professional qualifications and experience,
cultural and educational background, race and ethnicity,
gender, age and length of service. The Company will
also take into consideration factors based on its own
business model and specific needs from time to time in
determining the optimum composition of the Board.
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As at the date of this report, the Board composition
under major criteria for diversity was summarised as

BXIENZTAEZESEN

follows:
8 . .
Executive Directors 71-80
HITES
7
6 Non-executive Actuarial
Directors BE
5 FHRITES Corporate Law
RNEE
4 Accounting anc
glnance
3 Master Degree =5 &S
Independent E+Ey
Non-executive - rvEsimem
2 Directors BnaE
BYHITES ¥
1 Bachelor Degree
S8y Scholar
2%
0
Designation Gender Age Group Education Professional Directorship with
1B MRl F#R Background Experience Company
BE= BHELKER (No. of years)
PR 75 5F 2R

The Board considers that the current Board composition
is diverse and meets the criteria set out in the Board
Diversity Policy. Accordingly, no specific measurable
objectives have been established for implementation of
the policy. The Board will continue to review the policy
from time to time to ensure ongoing compliance and its
continued effectiveness.

During the Year, the Board conducted an annual
review of the implementation and effectiveness of
Board Diversity Policy. A copy of the Board Diversity
Policy is available on the Company’s website for public
information.

DIRECTORS’ INDUCTION AND CONTINUING
PROFESSIONAL DEVELOPMENT

All Directors, including independent non-executive
Directors, are expected to maintain a clear
understanding of their collective responsibilities as
members of the Board, as well as the businesses and
operations of the Group. Each newly appointed Director
receives a comprehensive induction package covering
the Group’s business and their statutory and regulatory
obligations as a director of a listed company.
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DIRECTORS’ INDUCTION AND CONTINUING
PROFESSIONAL DEVELOPMENT (Continued)

During the Year, all Directors received the following

EE

PNTTD
TRER/RE

ABEAARGAERZRE @)

RAFE 2REFCEITIEI

trainings:
Risk
Corporate Management
Rolesand  Hong Kong Law/ Governance and Internal  Industry specific
Directors % Responsibilities Listing Rules and ESG Controls Updates
LEERUR
At ERLER RE HER BREER
RER LR EREE AREE TEREEN
Chairman £
Mr. Yu Feng (non-executive Director) B4 4% (F#178%) / / / / /
Executive Director YTES
Mr. Huang Xin EERE / / / / /
Non-executive Directors FHTES
Mr. Michael James O’Connor Michagl James O'Connor %4 / / / / /
Ms. Hai Olivia Ou Bzt / / / v /
Independent non-executive Directors BY K HTES
Mr. Qi Daging EXELE / / / / /
Mr. Chu Chung Yue, Howard AFTR%4 / / / / /
Mr. Xiao Feng EREE / v / / /
Mr. Liang Xinjun (appointed on PEBSRE (W-E-FF
5 September 2025) AAEAEZR) v / / / /
BOARD INDEPENDENCE EEEBEVMH

The Board has established mechanisms to ensure
that independent views are available to the Board. A
summary of these mechanisms is set out below:

(i)

Composition: The Board ensures the appointment
of at least three independent non-executive
Directors and that at least one-third of its members
being independent non-executive Directors (or
such higher threshold as may be required by
the Listing Rules from time to time). At least one
independent non-executive Director possesses
the appropriate professional qualifications, or
accounting or related financial management
expertise, as required under the Listing Rules.
Furthermore, independent non-executive Directors
are appointed to Board committees as required
under the Listing Rules and so far as practicable
to ensure independent views are fully available and
are taken into account.
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BOARD INDEPENDENCE (Continued)

(i) Independence Assessment: The Nomination
Committee strictly adheres to the Company’s
nomination policy in relation to the nomination
and appointment of independent non-executive
Directors, and is mandated to assess their
independence on an annual basis to ensure that
each independent non executive Director continues
to satisfy the independence criteria under the
Listing Rules and is able to exercise independent
judgement without undue influence.

(iii) Board Decision Making: Directors (including
independent non-executive Directors) are entitled
to seek further information from the management
on the matters to be discussed at Board meetings
and, where necessary, independent advice from
external professional advisers at the Company’s
expense. A Director (including independent
non-executive Directors) who has a material
interest in a contract, transaction or arrangement
shall not vote or be counted in the quorum on any
Board resolution approving the same.

BOARD COMMITTEES

The Board is responsible for performing the corporate
governance duties. During the Year, the Board
reviewed the Company’s corporate governance
policies and practices, as well as the training and
continuous professional development of the Directors
and senior management. The Board reviewed and
monitored the code of conduct and compliance
manual applicable to Directors and employees, and
ensured the Group’s compliance with relevant legal
and regulatory requirements, the CG Code and the
disclosure obligations in this Corporate Governance
Report. In addition, the Company has established three
committees, namely the Nomination Committee, the
Remuneration Committee and the Audit Committee.
Each committee has its own terms of reference with
reference to the requirements of the CG Code.
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REMUNERATION COMMITTEE

The Remuneration Committee is chaired by Mr. Qi
Daqging, with Mr. Huang Xin, Mr. Chu Chung Yue,
Howard and Mr. Xiao Feng serving as its members.
The Remuneration Committee is responsible to make
recommendations to the Board on the remuneration
packages of Directors and senior management of the
Group. In addition, the Remuneration Committee meets
as and when required to consider remuneration-related
matters, including making recommendations to the
Board on the Group’s policy and structure for the
remuneration of Directors and senior management, and
assisting in the administration of a fair and transparent
procedure for determining such remuneration policies.
During the Year, the Remuneration Committee
held 1 meeting. The written terms of reference of
the Remuneration Committee are available on the
websites of the Company and the Stock Exchange.
Code provision E.1.2(c)(ii) has been adopted by the
Remuneration Committee.

The Remuneration Committee has adopted a
Remuneration Policy in 2017, which sets out different
remuneration policies and structures for independent
non-executive Directors, non-executive Directors and
executive Directors, reflecting the Group’s objectives
of a sound governance process and long-term value
creation for the Group’s shareholders. Details of
the remuneration of the Directors of the Company
during the Year are set out in Note 13 to the financial
statements. The remuneration paid or payable to the
senior management of the Company by bands during
the Year is set out below:

Remuneration bands (HK$)
HFMER (GB)
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gj@ﬁ$”7nﬁﬁﬁﬁ&5ﬁ%wﬁﬁ
N

Number of persons

AE

HK$Nil to HK$1,000,000
NOMINATION COMMITTEE

The Nomination Committee is chaired by Mr. Yu Feng,
with Mr. Qi Daging and Mr. Chu Chung Yue, Howard
serving as its members. The terms of reference of the
Nomination Committee have been determined with
reference to the CG Code and are available on the
websites of the Company and the Stock Exchange.
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NOMINATION COMMITTEE (Continued)

The roles and functions of the Nomination Committee
include reviewing the structure, size and composition
of the Board at least once every year, making
recommendations on any proposed changes to the
Board to complement the Group’s corporate strategy,
identifying individuals suitably qualified to become
members of the Board and selecting individuals
nominated for directorship (if necessary), assessing
the independence of the independent non-executive
Directors and making recommendations to the Board
on the appointment or re-appointment of directors
and succession planning for directors, in particular the
Chairman and the CEO. In considering the nomination
of new directors, the Board will take into account the
qualification, ability, working experience, leadership and
professional ethics of the candidates.

The Nomination Committee is also responsible for
reviewing the Board Diversity Policy, taking into
consideration factors including but not limited to
gender, age, cultural and educational background,
ethnicity, professional experience, skills, knowledge and
length of service of Board members. The Nomination
Committee also reviews any measurable objectives
set by the Board for implementing the Board Diversity
Policy (if applicable), and monitors the progress made in
achieving such objectives.

The Company has adopted a nomination policy on 1
January 2019 (the “Nomination Policy”). The objective
of the Nomination Policy is to ensure that the Board
has a balance of skills, experience and diversity of
perspectives appropriate to the requirements of the
Company’s business. The Nomination Policy sets out
formal procedures for selection, appointment and
re-appointment of Directors. The appointment of a new
Director (to be an additional Director or fill a casual
vacancy as and when it arises) or any re-appointment
of Directors is a matter for decision by the Board upon
the recommendation of the proposed candidate by the
Nomination Committee.

The criteria to be applied in considering whether a
candidate is qualified shall include but not limited to
his or her integrity, accomplishment and experience, in
particular, in the industry of the Group’s businesses,
commitment in respect of available time and relevant
interest and ability to contribute to the diversity of the
Board.
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During the Year, the Nomination Committee held 1
meeting. The Nomination Committee reviewed the
structure of the Board and the Board Diversity Policy,
and considered the nomination of director and CEO and
nomination of the retiring Directors for re-election based
on the nomination policy. In considering the nomination
of appointment and/or re-appointment of directors,
the Nomination Committee assessed the relevant
candidates on criteria such as integrity, experience,
skills, professional qualifications, independence and
ability to commit time etc, and made recommendation
to the Board for approval.

AUDIT COMMITTEE

The Audit Committee is chaired by Mr. Chu Chung Yue,
Howard, with Mr. Qi Daging and Mr. Xiao Feng serving
as its members.

Mr. Chu holds a bachelor’s degree in commerce from
University of British Columbia and is a member of the
Chartered Professional Accountants of Canada. Mr. Chu
has appropriate professional qualifications as required
under Rules 3.10(2) and 3.21 of the Listing Rules.

The terms of reference of the Audit Committee are
aligned with the requirements of the CG Code and are
available on the websites of the Company and the Stock
Exchange. The Audit Committee is required, amongst
other things, to oversee the relationship with the
external auditors, to review the Group’s interim results
and annual results and to monitor the integrity of the
financial statements of the Group, to review the scope,
extent and effectiveness of the Company’s financial
controls, risk management and internal control systems,
internal audit and to review the Group’s financial and
accounting policies.

The Audit Committee held 2 meetings during the Year.
There was no disagreement between the Board and the
Audit Committee regarding the selection, appointment,
resignation or dismissal of the external auditors. The
Audit Committee reviewed, inter alia, the accounting
principles and practices adopted by the Group and
discussed internal controls, financial reporting and
risk management matters of the Group. The Audit
Committee has also reviewed, and had meetings and
discussions with external auditors, on the interim and
annual consolidated financial statements of the Group.
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WHISTLE-BLOWING AND ANTI-CORRUPTION

The Board believes that anti-corruption and
whistleblowing are core to establishing a healthy
corporate culture and promoting high ethical standards
of the Group. We have established a whistleblowing
policy at Group level and a Speak-up Policy at the
main subsidiary (insurance business) (the “Main
Subsidiary”) level. Employees can report any suspected
non-compliance or misconduct without disclosing their
identity to ensure the whistle blowers can uphold the
Group’s ethical standards without concerns of being
retaliated.

The Group has zero tolerance on any forms of bribery,
extortion, fraud or money laundering in our operation.
Our compliance manual and corporate compliance
guide outline the expectations of ethical behaviour for
all employees to achieve and maintain high standards of
integrity. Business practice and controls for preventing
and combating corruption are assessed at both
Group-level and business unit-level.

AUDITOR’S REMUNERATION

A summary of fees for audit and non-audit services is
as follows:
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31 December 31 December

2025 2024

RZE-HHF RZE-NFE

Nature of services RBHEE +=-—B=4+—-—HB +=ZA=+—H
HK$°000 HK$’000

FET FET

Audit services EaT R A& 13,335 13,962
Non-audit services FEEFT IR 2,924 2,922
Total Fakc] 16,259 16,884

Included in the auditor’s remuneration, HK$1,635,000
(2024: HK$1,601,000) relates to audit services provided
to other entities managed by the Group.

RESPONSIBILITIES FOR PREPARING THE
FINANCIAL STATEMENTS

The directors acknowledge that it is their responsibility
for preparing financial statements which give a true and
fair view.

The statement of the auditor of the Company on their

responsibilities on the financial statements is set out in
the Independent Auditor’s Report of this annual report.
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RISK MANAGEMENT AND INTERNAL
CONTROL

While the Group pursues growth in business, it also
recognises the importance of effectively managing
various risks associated with its operations. The Group
aims to achieve a good balance between risks and
growth by implementing appropriate risk management
and internal control.

The Board has the responsibilities for the risk
management and internal control systems and reviewing
their effectiveness. Such systems are designed to
manage rather than eliminate the risk of failure to
achieve business objectives, and can only provide
reasonable but not absolute assurance against material
misstatement or loss.

As the insurance business has become the Group’s
dominant business, to achieve comprehensive risk
management, the Group conducts risk management and
internal control at the Main Subsidiary level as well as
the Group level, and has built a comprehensive system
for which the Board has ultimate responsibilities, and
the risk management and internal control systems
covering all business lines are supervised directly by the
management and supported by relevant professional
committees with close cooperation of all business
functions.

ORGANISATION

The Board has the overall responsibility for evaluating
and determining the nature and extent of the risks
which it is willing to take whilst achieving the Group’s
strategic objectives and maintaining sound and effective
risk management and internal control systems (including
their effectiveness) to safeguard Shareholders’
investments and the Group’s assets.

The board of directors of the Main Subsidiary (the
“Board of Subsidiary”) has established its own audit
committee and board risk committee which are
responsible for overall risk management and internal
control and report to the Board of Subsidiary together
with the management of the Main Subsidiary (the
“Management of Subsidiary”). The Management
of Subsidiary establishes and supervises the risk
management committee which identifies, prevents
and controls various risks and reports to the board
risk committee. The internal audit functions are
conducted by the key management appointed by the
Management of Subsidiary and report to the Audit
Committee. Overall, the Board of Subsidiary reports to
the management of the Group on risk management and
internal audit matters.
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ORGANISATION (Continued)

The internal control system of the Group is mainly
composed of operations, finance, risk management,
information technology, legal, compliance, and audit
functions, which is responsible for the risk management
of non-insurance business.

RISK MANAGEMENT AND INTERNAL
CONTROL SYSTEMS

Currently, the risk management framework of the Main
Subsidiary includes three lines of defence of the overall
risk management model organized by key business
functions, risk management, legal and compliance, and
internal audit:

The first line of defence is in charged by a team of
highly experienced and competent senior management
from key business functions. In particular, the risk
management policies and procedures are put in place
to safeguard a prudent underwriting policy.

The second line of defence consists of risk
management, legal and compliance department, as well
as the board risk committee of the Board of Subsidiary
which manage the respective business risks including
insurance risk, currency exchange risk, investment
and interest rate risk, credit risk, operational risk,
and regulatory and compliance risk. Additionally, an
anti-bribery and corruption policy is established to
ensure ethical behavior and compliance with laws,
promoting and supporting anti-corruption laws and
regulations.

The third line of defence is maintained by the internal
audit department. The audit committee of the Board
of Subsidiary will oversee and monitor through a
risk-based approach to its work, providing assurance to
the Board of Subsidiary.

A whistleblowing policy and system is established
for reporting compliance or ethics issues, further
strengthening oversight and maintaining the integrity of
the organization.

At Group level, the industry standard “Three Lines of
Defence” for the management of risks was also adopted,
comprising (1) first line of defence: various business
departments manage risk that they respectively own;
(2) second line of defence: the risk management, legal,
compliance and operation function, which defines
and co-ordinates the operational risk strategy and
framework, and is responsible for the statistics and
reporting of various risks; and (3) third line of defence:
internal and external function provides independent
assurance.
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RISK MANAGEMENT AND INTERNAL
CONTROL REVIEW

The review of the effectiveness of the Group’s risk
management and internal control systems is conducted
at least annually. During the Year, the management
of the Group regularly conducted risk assessment
and management, and to review the Group’s risk
management and internal control systems. The risk
committee of the Board of Subsidiary held 4 regular
meetings and regular management meetings were also
conducted to discuss routine risks monitoring. In 2025,
various risks were identified, monitored and reported
by risk management function, legal function and
compliance function. Corresponding measures against
those risks were implemented. The risk management
department implemented the internal audit function at
the Group level and conducted internal audit mainly on
department’s operational risks including description of
existing workflow and cases sampling inspection, which
focuses on the inspection of problems and deficiencies
that have occurred, in addition to tracking and recording
follow-up improvements. For the Main Subsidiary,
internal audit department has conducted internal control
reviews for various business functions throughout the
Year including operational, management information
systems and regulatory compliance reviews. The audit
engagements are performed according to the risk-based
and strategically-aligned audit plan which was approved
by the audit committee of the Board of Subsidiary.
Issues raised for improvement had been identified and
appropriate actions were recommended. The major risks
and benchmarks are set out in Report of the Directors
from pages 72 to 77 of this report.

The Risk Management and Internal Control Reports
were presented to the Audit Committee of the Board
for review in March 2026 and the reports show that as
of the time when the annual review is conducted, there
have been no changes, since the last annual review, in
the nature and extent of significant risks, including ESG
risks, nor in the Group’s ability to respond to changes
in its business and the external environment. All risk
assessment tests and risk monitoring reports showed
stable trends and favorable results and no major risk
events that have caused significant financial losses to
the Group have been identified. The Audit Committee of
the Board has reviewed the adequacy and effectiveness
of the Group’s risk management and internal control
systems and considered that the risk management and
internal control systems were effective and adequate.
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DISSEMINATION OF INSIDE INFORMATION

The Company is committed to a consistent practice
of timely, accurate and sufficiently details disclosure
of material information about the Group. With the
guidelines of the Company regarding the disclosure of
inside information, the Group has management controls
in place to ensure that potential inside information can
be promptly identified, assessed and escalated for
the attention of the Board to determine the need for
disclosure.

With respect to procedures and internal controls for the
handling and dissemination of inside information, the
Company:

- is well aware of its obligations under the SFO,
the Listing Rules and the overriding principle
that information which is considered as inside
information should be announced promptly when it
is the subject of a decision

- conducts its affairs with close regard to the
“Guidelines on Disclosure of Inside Information”
issued by the SFC

- informs all Directors, senior management
and related staff of the latest regulations and
requirements according to the letters issued or
announcements published by the SFC and the
Stock Exchange

- has developed procedures and mechanisms for the
disclosure of inside information

- has included in its compliance manual a strict
prohibition on the unauthorised use of confidential,
sensitive or inside information, and has
communicated this to all staff

- has established and implemented procedures
for responding to external enquiries about the
Company’s affairs. Only Directors and delegated
management of the Company can act as the
Company’s spokespersons and respond to
enquiries on designated areas
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COMPANY SECRETARY

All Directors have access to the advice and services of
the Company Secretary. The Company Secretary reports
to the Chairman and the CEO, and is responsible for
ensuring that Board procedures are followed and for
facilitating information flows and communications
among Directors as well as with Shareholders and the
management.

Mr. Chan Man Ko, the company secretary of the
Company, has complied with the training requirement
under Rule 3.29 of the Listing Rules during the Year.

SHAREHOLDERS’ RIGHT

How Shareholders Can Convene an Extraordinary
General Meeting (“EGM”)

An EGM may be convened by the Directors upon
the requisition of Shareholders holding not less than
one-twentieth (5%) of the total voting rights of all
Shareholders, or by such Shareholder(s) who made the
requisition (as the case may be) pursuant to section 566
to 568 of the Companies Ordinance and the articles
of association of the Company. The requisition must
state the objects of the meeting, be signed by the
requisitionist(s) and be deposited at the registered office
of the Company. Shareholders who wish to convene an
EGM are required to comply with the requirements and
procedures set out in the Companies Ordinance.

Procedures for Putting Forward Proposals at a
General Meeting

Pursuant to the Companies Ordinance, Shareholders
representing not less than one-fortieth (2.5%) of the
total voting rights of all Shareholders; or not less
than 50 Shareholders on which there has been paid
up an average sum, per Shareholder, of not less
than HK$2,000, may make requisition in writing for
proposing resolution or business to be dealt with at
the next general meeting. Shareholders should follow
the requirements and procedures as set out in section
615 of the Companies Ordinance for putting forward a
proposal at a general meeting.
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SHAREHOLDERS’ RIGHT (Continued)

Procedures for Directing Shareholders’ Enquiries to
the Board

Shareholders may at any time send their enquiries and
concerns to the Board in writing through the Company
Secretary whose contact details are as follows:

Rooms 1803-1806, 18th Floor, YF Life Centre, 38
Gloucester Road, Wanchai, Hong Kong

Fax: (852) 2845 9036/(852) 3102 9022
Email: ir@yff.com

Shareholders may also make enquiries directly with the
Board at the general meetings of the Company.

INVESTOR RELATIONS AND DIVIDEND
POLICY

The Company has adopted an updated Shareholders
Communication Policy in 2022 (the “Shareholders
Communication Policy”), and the Board is committed
to provide clear and full performance information of
the Group to the Shareholders. Information will be
communicated to the Shareholders and the Investors
mainly through the Company’s financial reports (interim
and annual reports), annual general meetings and other
general meetings that may be convened, as well as by
making available the disclosures submitted to the Stock
Exchange and its corporate communication and other
corporate publications on the websites of the Stock
Exchange and the Company. A copy of the Shareholders
Communication Policy is published on the Company’s
website for public information. The Company has
reviewed the implementation and effectiveness of the
shareholder communication policy during the Year and
conclude that it is effective.

Shareholders are encouraged to attend the annual
general meeting and the Chairman and Directors
(including chairman/members of the Audit Committee,
the Nomination Committee and the Remuneration
Committee) as well as the representative of external
auditor, should attend and answer questions on the
Group’s business at the meeting. All resolutions at
the general meeting are decided by a poll which is
conducted by the Group’s share registrar.

The Group values feedback from the Shareholders on
its effort to promote transparency and foster investor
relationships. Comments and suggestions are always
welcomed.
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INVESTOR RELATIONS AND DIVIDEND
POLICY (Continued)

Further, the Company has adopted a dividend policy
on 1 January 2019. The Company does not have any
predetermined dividend payout ratio. Declaration,
recommendation and payment of dividends of the
Company is subject to the approval of the Board,
depending on results of operations, working capital,
financial position, future prospects, and capital
requirements, as well as any other factors which the
Board may consider relevant from time to time.

CONSTITUTIONAL DOCUMENTS

To bring the existing articles of association of the
Company in line with the recently amended Companies
Ordinance (Chapter 622 of the Laws of Hong Kong),
to reflect the relevant amendments to the Listing
Rules, as well as to incorporate certain housekeeping
changes and align with other applicable requirements
of the Listing Rules and the Companies Ordinance,
the Shareholders passed a special resolution for the
adoption of a new set of articles of association of the
Company at the annual general meeting held on 27
June 2025. The new articles of association consolidate
all previous and proposed amendments and replace
the Company’s memorandum of association and the
previous articles of association in their entirely. The
latest version of the articles of association of the
Company is available on the websites of the Company
and the Stock Exchange.

Hong Kong, 26 March 2026
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Report of the Directors
EEERE

The Directors submit herewith their report together with
the audited consolidated financial statements for the
year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding. The principal activities of the principal
subsidiaries are set out in Note 21 to the consolidated
financial statements. An analysis of the revenue and the
results of the Group by business segments during the
Year are set out in Note 16 to the consolidated financial
statements.

BUSINESS REVIEW

Detailed business review and future development of
the Company’s business are set out in “Management
Discussion and Analysis (“MD&A”) section in this
annual report from pages 4 to 29. An analysis of the
Group’s performance during the Year using financial
key performance indictors is also provided in MD&A in
this annual report from pages 4 to 32. Discussions on
the Group’s ESG governance and risk management,
environmental policies and performance, compliance
with relevant laws and regulations that have a significant
impact on the Group and key relationships with
employees, customers, suppliers and other stakeholders
are set out in the Environmental, Social and Governance
Report (“ESG Report”) of this annual report. MD&A and
ESG Report also form part of this report.

KEY RISKS AND UNCERTAINTIES

The Board is ultimately responsible for ensuring that the
risk management practices of the Group are sufficient
to mitigate the risks present in our businesses and
operations as efficiently and effectively as possible. The
Board delegates some of this responsibility to various
operational departments.

The Group’s financial position, operations, business
and prospects may be affected by the following
identified risks and uncertainties. The Group adopts risk
management policies, measures and monitoring systems
to prevent and control the exposures to the identified
risks.

72

AANAEBRERSEZ2HREERSE
TEE+TZ A=+t -BLEEZEERLE
Bf R 3Rk o

FERK

ARBAEREBBREER -TEMEQ
Az TBERANGESMBHMRMEE21 - &
SERAFEZEBEIBURAREED M
RERE M BRERMEE6 -

EZ e

HAEBLBUARARRAREB 2 RRERE
RAFHRIEEBANWR D] —EHE4229
B-AFEHIEBEEAWE D 5E4E328
TRETASERAVEIZERRERGE
FEEZREAIN BRAKERE &
kEBzERMBEREE  REBKMKRA
BFYHAEEEEALENMEBEERERU
REEST -ZF HEBNEMANDEEE
MEZRBEEFR  HRAFHRANMRE > HEHE
ERBE] - [EEEIRRIOMIRIEE
HERELARS I BAREZARID -

TERREREEREE

EXERRAERELAEEERENARE
EES wEVHEERAMMREEERE
ENER EFEXBIBETRTSERL

EERPT e

REBWPBMR KE XBRARER
LTEeRbREBRETRERZZE AKE
RARREERR BEREZRAS H#E
K 422 5 P D B 69 AR PR LB LB

YUNFENG FINANCIAL GROUP LIMITED
Annual Report 2025



KEY RISKS AND UNCERTAINTIES (Continued)
Regulatory risk

Our businesses operate in highly-regulated markets
and our success and operations can be impacted by
changes to the regulatory environment and the structure
of these markets. The Group pays close attention to
financial regulatory and legislative developments of the
markets it operates and actively monitors and consults
with regulators of the markets on changes which could
impact our business. Many of our key businesses are
also subject to direct regulatory oversight and we
are required to maintain the appropriate regulatory
approvals and licenses to operate, and in some
cases adhere to certain stringent financial and capital
covenants.

Insurance risks

The Group prices its insurance products based on
estimated benefit payments reflecting assumptions with
respect to mortality, morbidity, longevity, persistency,
interest rates and other factors. If actual policy
experience emerges that is significantly and adversely
different from assumptions used in product pricing, the
effect could be material to the profitability of the Group.
For participating whole life products, the insurance
company’s dividends to policyholders primarily reflect
the difference between actual investment, mortality,
expense and persistency experience and the experience
embedded in the whole life premiums and guaranteed
elements. The Group also makes use of reinsurance to
mitigate the impact of its underwriting risk.

Market risks

Market risk comes from the changes in market value of
investment exposures, which are caused by changes in
market prices. The Group monitors daily market price
fluctuations and major news with evaluation of their
potential impact on the Company, and monitors the
Company’s exposure to the risk. Market risks disclosure
and an overview of market risks are provided in weekly
and quarterly reports.
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KEY RISKS AND UNCERTAINTIES (Continued)
Currency exchange risks

For the main subsidiary of the Group (insurance
business) (the “Main Subsidiary”), the currency
exchange risk is mainly related to certain insurance
policies that are not denominated in United States (U.S.)
dollars. However, most of the insurance policies are
denominated in U.S. dollars. As the Main Subsidiary’s
investments are primarily made in U.S. dollars, coupled
with the fact that the Hong Kong dollar is pegged to the
U.S. dollar as well as the hedging program in place for
other currencies, management of the Main Subsidiary
does not consider that the currency risk is material.

After the HKRBC regime became effective, Main
Subsidiary’s HKD currency hedge for HK portfolio
would not be rolled over and the ALM position would be
monitored and reported regularly.

On asset-side currency exposure, Main Subsidiary
continues to hedge the investments denominated in
other currencies. Following the RBC look-through
application on equity investments, there are additional
currency exposures in which Main Subsidiary would
monitor and review, and conduct hedge regularly
at reasonable costs and efforts to reduce currency
mismatch under the RBC framework.

Investment and interest rate risks

Interest rate risk is the potential for interest rates to
change, which can cause fluctuations in the value of
investments and in the amounts due to policyholders.
To the extent that fluctuations in interest rates cause
the duration of assets and liabilities to differ, the Main
Subsidiary controls its exposure to this risk by, among
other things, asset and liability matching techniques that
account for the cash flow characteristics of the assets
and liabilities.

To assess the ability of the Main Subsidiary to withstand
adverse change in interest rates, Stress Scenario Tests
are performed regularly. According to the latest Own
Risk and Solvency Assessment (ORSA) Report for the
financial year ended 31 December 2024, all the stress
scenario tests related to investment and interest rate
risks are satisfactory.

After the assessment of the ability of the Group to

withstand adverse change in interest rates, the Group’s
investment and interest rate risks are under control.
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KEY RISKS AND UNCERTAINTIES (Continued)
Credit risks

Credit risk is the risk that issuers of investments owned
by the Group may default or that other parties may
not be able to pay amounts due to the Group. The
management of the Group’s credit risk mainly focuses
on whether various credit risks are within the scope of
the Group’s institutional regulations and are summarized
in the weekly risk report. The risk management
department prepares separate reports on margins and
trading limits every day. In the context of the relatively
volatile stock market this year, it promptly reminded the
business and reduced the margin exposure, avoiding
possible losses from credit risks.

The Main Subsidiary attempts to manage its investments
to limit credit risk by diversifying its portfolio among
various security types and industry sectors as well as
purchasing credit default swaps to transfer some of the
risk if necessary. For year 2025, there were no breach
in concentration nor industry limit. Considering the
resilience of the business to counterparty default events,
the credit risk exposure is maintained within acceptable
levels.

Cyber risks

Cyber risk means any risk of financial loss, disruption or
damage to the reputation of an organization from some
sort of failure of its information technology systems.

For the year of 2025, the top cyber threats under
concerns also include:

a) Data breaches, encompassing leakage, loss,
or theft, expose confidential information to
unauthorized parties, both internal and external.
This can stem from various sources, including
insider threats or third-party breaches.

b) Phishing, Social Engineering and Business Email
Compromise (BEC). Cybercriminals use deceptive
tactics like phishing emails, impersonation or
manipulation to trick employees or customers
into revealing sensitive information or initiating
unauthorized transactions.

c) Attrition or denial of service. An attempt to make
online service unavailable by overwhelming them
with traffic from multiple sources; attacks that
compromise, degrade, or destroy systems or
networks, over time.
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KEY RISKS AND UNCERTAINTIES (Continued)

Cyber risks (Continued)

d)
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Improper usage. Any unauthorized activity
resulting in violation of the Company’s technology
acceptable use policy by an authorized user.

Insider threat. An insider threat can occur from
people who have some level of access to the
Group’s networks, computer system(s), email or
data, including: employees, former employees,
contractors, business associates, or anyone who
intentionally misuses that access to negatively
affect the confidentiality, integrity, and availability
of the Group’s information or information systems.

Malware or ransomware are malicious software
designed to infiltrate and damage computer
systems, often leading to data encryption or theft.
These attacks can disrupt business operations,
compromise sensitive information, and result
in significant financial losses through ransom
demands or recovery costs.

Remote Working. Unsecured/open Wi-Fi
connections, unattended computers, and data
breaches are some potential negative impacts
the Company may experience. Without adequate
information protection awareness, this combination
that can leave the company vulnerable to cyber
attacks.

Internet of Things (IoT). IoT is a network of
intertwined devices, software, sensors, and other
‘things’ which enable the world to be connected
throughout physical space. This can include
business software, camera, smart home devices,
or mobile phones. All of these things communicate
with each other without the need for human
interaction. This spider web contains vast amount
of sensitive data and poses serious danger to
information security.

Generative Al (GenAl) involves compliance with
data protection laws and ethical guidelines
governing the use of Al technologies. When
deploying GenAl, the Company should be
concerned about privacy and accountability
of Al-generated content. It is crucial to ensure
adherence to regulations, avoid incurring potential
legal repercussions and maintain public trust.
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KEY RISKS AND UNCERTAINTIES (Continued)
Cyber risks (Continued)

)] Vulnerability Management and Patch Exposure
identify known exploited vulnerabilities in operating
systems, databases, applications, and cloud
components. Delayed fixes or incomplete controls
heighten exploitation risks.

k) Reliance on cloud services, outsourced IT and
third-party platforms creates risks such as
misconfiguration, shared responsibility gaps,
compliance challenges, and limited vendor
oversight.

Cyber risk was monitored in 2025, and the risk
management and internal control report in year 2025
showed that the identified issues remained stable and
within a manageable range.

Operational risks

Operational risk is the risk of loss (or unintended
gain/profit) arising from inadequate or failed internal
processes, or form personnel and systems, or from
external events. The sources of operational risk are
relatively wide. It may also be transformed to other
types of risks. It summarizes the risks a company
undertakes when it attempts to operate within a given
field or industry.

The Group reports and tracks various operational risks
that have occurred to ensure the problems are corrected
and resolved. For the potential risks discovered
and recorded, the risk management department has
conducted research and discussion with various
relevant departments on preventive measures and
emergency measures and attempts to avoid unexpected
risk events. Emergency drills for each business line and
support department have been conducted. Solutions for
the problems found were formulated.

RESULTS AND DIVIDENDS

The results of the Group for the Year, and the
consolidated statement of financial position of the
Group as at 31 December 2025 are set out in the
consolidated financial statements from pages 183 to
186.

The Board did not recommend the payment of a final
dividend for the Year (2024: nil).
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SHARE CAPITAL

Details of the movements in the share capital of the
Company during the Year are set out in Note 36(e) to
the consolidated financial statements.

DISTRIBUTABLE RESERVES

Details of the distributable reserves of the Company as
at 31 December 2025 are set out in Note 36(c) to the
consolidated financial statements.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities
of the Group for the last five financial years is set out on
pages 408 to 409.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the Year, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of
the listed securities of the Company.

TREASURY SHARES

The Company is a company incorporated in Hong
Kong with limited liability, and is subject to Companies
Ordinance (Chapter 622 of the laws of Hong Kong) and
relevant laws and regulations in Hong Kong. Following
the amendments to the Companies Ordinance and
the relevant changes to the Listing Rules, Hong Kong
incorporated listed companies are permitted, subject
to certain requirements and restrictions, to hold shares
bought back as treasury shares and to deal in such
treasury shares. The Company has amended its Articles
of Association to permit the holding and disposal of
treasury shares, subject to any applicable requirements
and restrictions under the Relevant Regulations.

As at the end of 31 December 2025, the Company did
not hold (or hold through CCASS or deposit in CCASS)
any treasury share.

EQUITY LINKED AGREEMENTS

Save as disclosed in this annual report, the Company
did not, throughout the Year, enter into (i) any
agreement that will or may result in the Company
issuing Shares; or (ii) any agreement requiring the
Company to enter into such agreement.
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SHARE OPTION SCHEME

The Company adopted a Share Option Scheme on
28 June 2022 (the “2022 Share Option Scheme”),
and amended its terms on 18 December 2025 (the
“Amended Share Option Scheme”) for the purpose of (i)
bringing the 2022 Share Option Scheme in line with the
requirements of the Amended Listing Rules, (ii) allowing
the satisfaction of Options using treasury shares of the
Company, and (iii) reflecting other housekeeping and
consequential amendments.

The purpose of the Amended Share Option Scheme is
for the Company to attract, retain and motivate talented
Participants to strive for future developments and
expansion of the Group and to provide it with a flexible
means of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to the
Participants and for such other purposes as the Board
may approve from time to time.

Eligible Participants under the Share Option Scheme
comprise: (i) Employee Participants, (i) Related Entity
Participants and (iii) Service Providers whom the Board
considers, in its sole discretion, to have contributed or
will contribute to the Group.

In assessing eligibility, the Board would mainly take
into account of the experience of the Participant on
the Group’s business, the length of service of the
Participant with the Group or Related Entity (if the
Participant is an Employee Participant or a Related
Entity Participant), the actual degree of involvement
in and/or cooperation with the Group and length of
collaborative relationship the Participant has established
with the Group or Related Entity (if the Participant is a
Service Provider or a Related Entity Participant), and the
amount of support, assistance, guidance, advice, efforts
and contributions the Participant has exerted and given
towards the success of the Group and/or the amount of
potential support, assistance, guidance, advice, efforts
and contributions the Participant is likely to be able to
give or make towards the success of the Group in the
future.

With respect to Related Entity Participants, the Board
will also consider the experience of the Related Entity
Participant on the Related Entity’s business, the length
of service of the Related Entity Participant with the
Related Entity, the amount of contribution the Related
Entity Participant has made or is likely to make towards
the success of the Group through his involvement
and participation at the Related Entity, the benefits
and synergies provided by the Related Entity to the
Group and such other factors as the Board may at its
discretion consider appropriate.
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SHARE OPTION SCHEME (Continued)

Subject to the Listing Rules, the total number of Shares
which may be issued in respect of all Options to be
granted under the Amended Share Option Scheme
and all options and awards to be granted under any
other share schemes of the Company shall not exceed
405,929,167 Shares (representing 10% of the total
number of Shares in issue, excluding treasury shares)
as at the date on which the Amended Share Option
Scheme and the 2025 Share Award Scheme (as defined
thereafter) were adopted by the Shareholders of the
Company (the “Adoption Date”, i.e. 18 December 2025)
(the “Scheme Mandate Limit”). Within the Scheme
Mandate Limit, the total number of Shares which
may be issued to Service Providers shall not exceed
81,185,833 Shares (representing 2% of the total number
of Shares in issue, excluding treasury shares) as at the
Adoption Date (the “Service Provider Sublimit”).

No participant shall be granted an option, if the total
number of Shares issued and to be issued in respect
of all options or awards granted and to be granted
to such Participant under the Amended Share Option
Scheme and any other share schemes of the Company
(excluding options and awards lapsed) in any 12-month
period up to and including the date of such further grant
would exceed 1% of the Shares in issue (excluding
treasury shares), unless such further grant has been
separately approved by the Shareholders in general
meeting with the Participant and his Close Associates
(or his Associates if the Participant is a connected
person) abstaining from voting.

Where any proposed Share Option Offer to a Participant
who is a substantial shareholder or an independent
non-executive director of the Company, or any of their
respective Associates, would result in the Shares issued
and to be issued in respect of all options and awards
granted under the Amended Share Option Scheme and
any other share schemes of the Company (excluding
any options and awards lapsed in accordance with the
terms of the Amended Share Option Scheme and any
other share schemes of the Company) to such person
in the 12-month period up to and including the date
of such grant representing in aggregate over 0.1%
of the total number of Shares in issue (excluding any
treasury shares of the Company), such further proposed
Share Option Offer is subject to the approval of the
Shareholders in general meeting with such Participant,
his Associates and all core connected persons of the
Company (which has the meaning ascribed to it under
the Listing Rules) abstaining from voting in favour of the
resolution and/or such other requirements prescribed
under the Listing Rules from time to time. Any vote
taken at the meeting to approve the grant of such
Options must be taken on a poll.
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SHARE OPTION SCHEME (Continued)

The period during which an option may be exercised
by the grantee shall be determined by the Board at its
absolute discretion and notified to the grantee, and in
any event shall expire no later than 10 years from the
Share Option Offer Date.

The Vesting Period in respect of any Options shall be
determined by the Board, and in any case, shall not be
less than 12 months from the Share Option Offer Date,
provided that for Employee Participants, the Vesting
Period may be less than 12 months in certain specified
circumstances under the rules of the Amended Share
Option Scheme.

Pursuant to the Amended Share Option Scheme,
acceptance of a Share Option Offer must be made
within a period of not less than 10 Business Days
from the date of the offer by returning the duly signed
duplicate of the Share Option Offer Letter stating the
number of Shares accepted, together with a remittance
of HK$1.00 as consideration for the grant. Such
remittance shall in no circumstances be refundable or
be considered as part of the Subscription Price.

Subscription Price shall be such price as determined by
the Board in its absolute discretion (and shall be stated
in the Share Option Offer Letter) but in any case the
Subscription Price shall be at least the higher of:

(i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the
Share Option Offer Date, which must be a business
day; and

(i) a price being the average of the closing prices
of the Shares as stated in the Stock Exchange’s
daily quotations sheets for the 5 business days
immediately preceding the Share Option Offer
Date.

The Amended Share Option Scheme shall be valid and
effective for a period of 10 years commencing from the
date of adoption of the 2022 Share Option Scheme (i.e.
28 June 2022), after which period, no further options
will be granted. Subject to the compliance with the
provisions of Chapter 17 under the Listing Rules, the
provisions of the Amended Share Option Scheme shall
remain in full force and effect, and options which are
granted during the life of the Amended Share Option
Scheme may continue to be exercisable in accordance
with their terms of issue.
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SHARE OPTION SCHEME (Continued)

Details and other principal terms of the Amended
Share Option Scheme are set out in the circular of the
Company dated 1 December 2025.

During the Year, no share options were granted,
exercised, cancelled, lapsed or outstanding.

SHARE AWARD SCHEMES
2025 Share Award Scheme

The Company approved the adoption of a new share
award scheme (the “2025 Share Award Scheme”) on the
Adoption Date and the share award scheme adopted by
the Company on 12 December 2016 (the “2016 Share
Award Scheme”) was terminated following the adoption
of the 2025 Share Award Scheme.

The purposes of the 2025 Share Award Scheme are
to encourage or facilitate the holding of Shares by
Selected Participants whom the Board considers, in its
sole discretion, to have contributed or will contribute to
the Group; to encourage and retain such individuals to
work with the Group; and to provide additional incentive
for them to achieve performance goals, with a view
to achieving the objectives of increasing the value of
the Company and aligning the interests of Selected
Participants with the Shareholders through ownership of
Shares.

Eligible Participants of the 2025 Share Award Scheme
include Employee Participants, Related Entity
Participants and Service Providers.

When considering the eligibility of each of the Selected
Participants, the Board shall consider all relevant factors
as appropriate from time to time. In particular,

(i)  with respect to Employee Participants, the Board
will consider, among others, the experience of the
Employee Participant on the Group’s business, the
length of service of the Employee Participant with
the Group;
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SHARE AWARD SCHEMES (Continued)
2025 Share Award Scheme (Continueqd)

(i) with respect to Related Entity Participants, the
Board will mainly consider the experience of
the Related Entity Participant on the Related
Entity’s business, the length of service of the
Related Entity Participant with the Related Entity,
the amount of contribution the Related Entity
Participant has made or is likely to make towards
the success of the Group through his involvement
and participation at the Related Entity, the benefits
and synergies provided by the Related Entity to the
Group and such other factors as the Board may at
its discretion consider appropriate; and

(iii) with respect to Service Providers, the Board will
consider, among others, the actual degree of
involvement in and/or cooperation with the Group
and length of collaborative relationship the Service
Provider has established with the Group.

The maximum number of Shares which may be issued
in respect of all Share Awards to be granted under the
2025 Share Award Scheme together with the number
of Shares which may be issued in respect of all options
and awards granted under any other share schemes
of the Company shall not exceed 405,929,167 Shares,
representing 10% of the total number of Shares in
issue (excluding any treasury shares) as at the Adoption
Date (the “Scheme Mandate Limit”). Within the Scheme
Mandate Limit, the total number of Shares which
may be issued to Service Providers shall not exceed
81,185,833 Shares, representing 2% of the total number
of Shares in issue (excluding any treasury shares) as at
the Adoption Date (the “Service Provider Sublimit”).

The maximum number Shares which may be issued in
respect of the Share Awards to be granted under the
2025 Share Award Scheme and the options and awards
granted to such Selected Participant under any other
share schemes of the Company in the 12-month period
up to and including the date of grant of the Share
Awards shall not in aggregate exceed 1% of the Shares
in issue (excluding any treasury shares of the Company)
unless separately approved by the Shareholders in
general meeting in accordance with the requirements of
the Listing Rules.
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SHARE AWARD SCHEMES (Continued)
2025 Share Award Scheme (Continued)

In addition: (a) where any grant of Share Awards to
any Director (other than an independent non-executive
Director) or chief executive of the Company, or any of
his respective associates, would result in the Shares
issued and to be issued in respect of all Share Awards
granted under the 2025 Share Award Scheme and all
awards granted under any other share schemes of the
Company (excluding those lapsed in accordance with
the terms of the 2025 Share Award Scheme or any
other share schemes of the Company) to such person
in the 12-month period up to and including the date
of such grant representing in aggregate over 0.1%
of the Shares in issue (excluding any treasury shares
of the Company) as at the date of such grant; or (b)
where any grant of Share Awards to an independent
non-executive Director or substantial shareholder of the
Company, or any of his respective associates, would
result in the number of Shares issued and to be issued
in respect of all Share Awards granted and all options
and awards granted under any other share schemes of
the Company (excluding those lapsed in accordance
with the terms of the 2025 Share Award Scheme or any
other share schemes of the Company) to such person
in the 12-month period up to and including the date
of such grant representing in aggregate over 0.1%
of the Shares in issue (excluding any treasury shares
of the Company) as at the date of such grant, such
further grant of Share Awards must be approved by the
Shareholders in general meeting in the manner required,
and subject to the requirements set out, in the Listing
Rules. The Selected Participants, his associates and all
core connected persons of the Company must abstain
from voting in favour at such general meeting.

The Vesting Period in respect of any Share Awards
must not be less than 12 months from the Grant Date,
provided that the Board may at its discretion grant a
shorter Vesting Period to an Employee Participant in
certain specified circumstances under the rules of the
2025 Share Award Scheme.

Unless otherwise determined by the Board and specified
in the Grant Letter, a Selected Participant is not
required to pay any purchase price or make any other
payment on acceptance or vesting of the Share Awards.

The 2025 Share Award Scheme shall be valid and
effective for a period of 10 years commencing from the
Adoption Date. Details and other principal terms of the
2025 Share Award Scheme are set out in the circular of
the Company dated 1 December 2025.

During the Year, no share awards were granted under
the 2025 Share Award Scheme.
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SHARE AWARD SCHEMES (Continued)
2016 Share Award Scheme (terminated)

The 2016 Share Award Scheme was terminated with
effect from 18 December 2025 following the approval
and adoption of the 2025 Share Award Scheme. Upon
termination of the 2016 Share Award Scheme, no further
awards will be granted thereunder.

Since the date of adoption of 2016 Share Award
Scheme (i.e. 12 December 2016) and up to 18
December 2025, a total of 43,040,000 Shares have
been awarded pursuant to 2016 Share Award Scheme
and there were no awards which remain unvested or in
respect of which Shares have not yet been issued under
the 2016 Share Award Scheme.

During the Year, no share awards were granted under
the 2016 Share Award Scheme.

As at 18 December 2025, TMF Trustee (HK) Limited
(“TMF Trustee”) held 15,395,000 Shares under the
2016 Share Award Scheme, all of which were no longer
subject to any awards. Upon termination of the 2016
Share Award Scheme, TMF Trustee shall, in accordance
with the terms of the 2016 Share Award Scheme, within
15 Business Days of receiving a notice of termination
from the Company (or such longer time as TMF
Trustee and the Board may agree) sell all the Shares
and non-cash income and non-scrip distributions
attributable thereto (if any) remaining in the trust of the
2016 Share Award Scheme and remit the sale proceeds
of the same together with any residual cash accrued
in such trust, net of all appropriate expenses, to the
Company forthwith after the sale. Given the volume
of the 15,395,000 Shares held under the 2016 Share
Award Scheme, the Company and TMF Trustee have
agreed that, subject to market conditions, TMF Trustee
will dispose of such Shares on-market by batches.
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DIRECTORS

The Directors during the Year and up to the date of this
report are:

Chairman

Mr. Yu Feng (Non-executive Director)
Executive Director

Mr. Huang Xin (Interim Chief Executive Officer)
Non-executive Directors

Mr. Michael James O’Connor
Ms. Hai Olivia Ou

Independent non-executive Directors

Mr. Qi Daging

Mr. Chu Chung Yue, Howard

Mr. Xiao Feng

Mr. Liang Xinjun (appointed on 5 September 2025)

In accordance with article 103(A) of the Company’s
articles of association, at each annual general meeting,
one-third of the Directors for the time being (or, if their
number is not a multiple of three (3), the number nearest
to but not less than one-third) shall retire from office
by rotation, provided that every Director, including
those appointed for a specific term, shall be subject to
retirement by rotation at least once every three years.
The Directors to retire in every year shall be those who
have been longest in office since their last election but
as between persons who became Directors on the same
day those to retire shall (unless they otherwise agree
between themselves) be determined by lot. The retiring
Directors shall be eligible for re-election.

The Company has received from each of the
independent non-executive Directors a confirmation of
his independence pursuant to Rule 3.13 of the Listing
Rules in respect of the Year and the Company considers
that they are independent.

CHANGES OF DIRECTORS’ INFORMATION

There has been no change in the information of the
Directors that is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules since the publication
of the Company’s 2025 interim report and up to the
date of this report.
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DIRECTORS OF SUBSIDIARIES

The following individuals have served as directors of the
subsidiaries of the Company during the Year and up to
the date of this report: Yu Feng, Huang Xin, Qi Daqging,
Chan Man Ko, Zhang Xifan, Liu Shu-Yen, Xu Jinghui,
Zhuo Shihao, Wong Gah Jih, Yu Tin Yau Elvin, Tse Chi
Hung, Tiu Chi Ho, Qiao Yimin', Liu Zhiguang, Leung Pui
Hong, Chen Junhui, Fang Yingxue, Ke Chi Yu, Wong
Vivien, Zhang Ting, Li Wenjia, Wang Jing', Anneka
Bavalia', Ellen Christian1, Ng Yu Lam Kenneth?, Gao
Ariana Jiasui? and Jiao Qi?.

Notes:

1 Companies in which they serve as directors are incorporated
in jurisdiction outside Hong Kong

2 No longer directors of the subsidiaries as at the date of this
report

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has a service contract with the
Company which requires the Company to give a period
of notice of more than one year, or to pay compensation
or make other payments equivalent to more than one
year’s emolument.

Directors’ and chief executive’s interests and/or
short positions in the shares, underlying shares
and debentures of the Company or any associated
corporations

As at 31 December 2025, the interests and short
positions of each director of the Company and
chief executive in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO), as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or the
Model Code under the Listing Rules, or known to the
Company, were as follows:
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DIRECTORS’ SERVICE CONTRACTS (Continued)

Directors’ and chief executive’s interests and/or
short positions in the shares, underlying shares
and debentures of the Company or any associated
corporations (Continued)

Long positions in the ordinary shares of the Company
and the underlying Shares:

EECRBEN &)

EERFIRTRAEBRADANEMAEEE
Bzi - HEARDRESTERZERR
SRRRE (E)

RAQBDEBRRBBERD 2HFAE

Number of Shares held

koA

Percentage of

Name of Director Capacity/Nature of interests Long position shareholding

BEns B RmtE ¥rE BRAESW

Mr. Yu Feng (Note1) Held by controlled corporation/ 1,827,641,279 45.02%
Corporate interest

E#EE (HiE1) HEZEHEEBEE EEER

Note: Kzt -

1. Mr. Yu Feng, the Chairman of the Group and a non-executive 1. REBFERFRADNTEHITEEEE 4L

Director, is deemed to be interested in 1,827,641,279
Shares under the SFO through Jade Passion, a company
of which 73.21% of its issued share capital is owned by
Key Imagination Limited (“Key Imagination”). 91% of the
issued share capital of Key Imagination is owned by Yunfeng
Financial Holdings Limited (“YFHL”), 70.15% of the issued
share capital of which in turn, is owned by Mr. Yu Feng.
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DIRECTORS’ SERVICE CONTRACTS (Continued)

Directors’ and chief executive’s interests and/or
short positions in the shares, underlying shares
and debentures of the Company or any associated
corporations (Continued)

Long positions in the shares and the underlying shares

of associated corporations:

Name of Associated

Report of the Directors
EEERE

EECRBEN &)

EERFIRTRAEBRADANEMAEEE
Bzi - HEARDRESTERZERR

Capacity/Nature of

SRRRE (E)

RBBSEERD RBBERGD 2HFAE

Number of Shares held in
Associated Corporation
REBRZEZEMRERGHE

Percentage of

Corporation Name of Director Interests Long position shareholding
R EEEE EEpnE B EatE ¥r BRESHK
Yunfeng Financial Mr. Yu Feng Beneficial owner/ 94 70.15%
Holdings Limited Beneficial interest
EHRESHMERERLT  EELLE BRERAS
BEmfEsd
Key Imagination Limited Mr. Yu Feng (Note 1) Held by controlled 9,100 91%
corporation/
Corporate interest
Key Imagination Limited [E#& %4 (Ff:21) BEEEEEEE/
B R
Mr. Huang Xin (Note 2) Held by controlled 900 9%
corporation/
Corporate interest
BELE (WiF2) HMEZEFEEFE
EE R
Jade Passion Limited Mr. Yu Feng (Note 1) Held by controlled 7,321 73.21%

Jade Passion Limited E& %% (K1)

ZERE S
Notes:
1. Mr. Yu Feng, the Chairman of the Group and a non-executive 1.

corporation/

Corporate interest

HEEEEEFEE

Bt -

Director, was interested in 9,100 shares, representing 91%
of equity interest in Key Imagination through YFHL, the
substantial shareholder of the Company. Mr. Yu Feng was
also interested in 7,321 shares, representing 73.21% of
equity interest in Jade Passion through Key Imagination.
Both Key Imagination and Jade Passion are substantial
shareholders of the Company.

2. Mr. Huang Xin, an executive Director, is the sole shareholder

of Perfect Merit Limited which owns 900 shares, representing
9% of the equity interest in Key Imagination.
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DIRECTORS’ SERVICE CONTRACTS (Continued)

Directors’ and chief executive’s interests and/or
short positions in the shares, underlying shares
and debentures of the Company or any associated
corporations (Continued)

Save as disclosed above, as at 31 December 2025,
none of the Directors and chief executive of the
Company and/or any of their respective associates had
any interest or short position in the shares, underlying
shares or debentures of the Company and/or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be
kept by the Company under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock
Exchange pursuant to Part XV of the SFO or the Model
Code adopted by the Company.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed elsewhere in this report, at no
time during the Year was the Company, or any of its
subsidiaries or associated corporations, a party to any
arrangement to enable the Directors (including their
respective spouses and children under the age of 18)
to acquire benefits by the means of the acquisition of
the shares or underlying shares in, or debentures of, the
Company or any other body corporations.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES

As at 31 December 2025, the Company was notified
of the following substantial Shareholders’ and other
persons’ interests, being 5% or more of issued Shares
and recorded in the register kept under Section 336 of
the SFO.

Report of the Directors
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FTERRRAEMALIRRG 2ER

R-ZB-AFE+=ZA=+—B AQTEA
BTHEFERRREMATESR  BRIBEE
SR EKRHEBHREFEEZELCMALRRD
TOBITROPTS5%HU L Z#EH -

Number of Shares held

Frs R BE

Long Percentage of

Name of Substantial Shareholder Capacity/Nature of interests position  shareholding

TERRMES 51/ EutE we FERED L

Mr. Yu Feng (Note 1) Held by controlled corporation/ 1,827,641,279 45.02%
Corporate interest

E#EE (Hit1) MEEFZESE LEER

Yunfeng Financial Holdings Limited Held by controlled corporation/ 1,827,641,279 45.02%

(Note 1) Corporate interest

ERSRBERERAR (ME1) TR ZESE EEER

Key Imagination Limited (Note 1) Held by controlled corporation/ 1,827,641,279 45.02%
Corporate interest

Key Imagination Limited (##5#1) MERHEESE LEER

Jade Passion Limited (Note 1) Beneficial owner/Beneficial interest 1,827,641,279 45.02%

Jade Passion Limited (#7%1) BREEA BRks

Massachusetts Mutual Life Insurance Beneficial owner/Beneficial interest 960,000,000 23.65%

Company
Massachusetts Mutual Life Insurance EXBEEASHEER
Company
Notes: Kt -
1. Mr. Yu Feng, the Chairman of the Group and a non-executive

Director, is deemed to be interested in 1,827,641,279
Shares under the SFO through Jade Passion, a company
of which 73.21% of its issued share capital is owned by
Key Imagination. 91% of the issued share capital of Key
Imagination is owned by YFHL, 70.15% of the issued share
capital of which in turn, is owned by Mr. Yu Feng.

Save as disclosed above, as at 31 December 2025,
there were no other persons who had an interest or
short position in the shares or underlying shares of
the Company which would fall to be disclosed to
the Company under divisions 2 and 3 of the SFO, or
which were recorded in the register to be kept by the
Company under Section 336 of the SFO.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed elsewhere in this report, no
transactions, arrangements or contracts of significance
(i) to which the Company, its holding company or any of
their subsidiaries was a party, and in which a Director or
his connected entities was materially interested, whether
directly or indirectly, subsisted at any time during the
Year or at the end of the Year, nor (ii) between the
Company, or one of its subsidiaries, and a controlling
shareholder or any of its subsidiaries.

DIRECTOR’S INTEREST IN COMPETING
BUSINESS

During the year, none of the Directors or their respective
close associates (as defined in the Listing Rules)
had any interest in a business that competed or was
likely to compete, either directly or indirectly, with the
business of the Group, other than being a director of
the Company and/or its subsidiaries.

CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

The following persons, among others, are connected
person of the Company:

- MMLIC, which holds approximately 23.65% of the
issued Shares, and hence a substantial shareholder
and a connected person of the Company under
Rule 14A.07 (1) of the Listing Rules;

- Barings LLC, a limited liability company organized
in the State of Delaware, the U.S.A. and an indirect
wholly-owned subsidiary of MMLIC, and hence an
associate of MMLIC and a connected person of
the Company under Rule 14A.13 (1) of the Listing
Rules.

- Mr. Yu Feng, the Chairman, a non-executive
Director and a controlling shareholder of the
Company indirectly interested in 45.02% of the
issued shares of the Company and hence, a
connected person of the Company under Rule 14A
of the Listing Rules;
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CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS
(Continued)

Yunfeng Capital, a company incorporated in the
Cayman Islands, owned as to 60% by Mr. Yu Feng,
and hence an associate of Mr. Yu Feng and a
connected person of the Company under Rule 14A
of the Listing Rules;

New Alternative, a company incorporated under the
laws of British Virgin Islands with limited liability
and a wholly-owned subsidiary of Yunfeng Capital,
and hence an associate of Mr. Yu Feng and a
connected person of the Company under Chapter
14A of the Listing Rules.

During the Year and up to the date of this report, the
Group conducted the following connected transactions
and continuing connected transactions that are not
exempt from annual reporting requirement under
Chapter 14A of the Listing Rules, in respect of which
an announcement dated 07 March 2025 (the “2025
Announcement”), a circular dated 28 March 2025
(the “2025 Circular”), a circular dated 21 December
2017 (the “2017 Circular”), an announcement dated
15 November 2019 (the “2019 Announcement”), an
announcement dated 30 December 2020 (the “2020
Announcement”), an announcement dated 12 November
2021 (the “2021 Announcement”) and an announcement
dated 14 November 2024 (the “2024 Announcement”)
were issued.
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1. Connected Transactions 1. BEXRS
(1) Asset-Backed Hybrid Facility/Investment (1) EZNew Alternative K Yunfeng
Agreement with New Alternative And CapitaliT L 2 BEHEER 1
Yunfeng Capital & REGZE
Parties: (1) YF Life (as lender);
(2) New Alternative (as borrower); and
(3) Yunfeng Capital (as guarantor).
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CONNECTED TRANSACTIONS AND

BEXZREEARERS (M)

CONTINUING CONNECTED TRANSACTIONS

(Continued)
1. Connected Transactions (Continued) 1. BEXRZ (&)
(1) Asset-Backed Hybrid Facility/Investment (1) EZNew Alternative K Yunfeng

94

Agreement with New Alternative And

Capitali] V2 BEGHEERIFH

Yunfeng Capital (Continued) B REWS (&)

Principal terms:

YF Life, a non-wholly-owned subsidiary of the Company (as lender), New
Alternative (as borrower) and Yunfeng Capital (as guarantor) entered into
the AHF/I Agreement, pursuant to which YF Life agreed to provide New
Alternative with a secured, non-revolving term loan facility in the principal
amount of HK$7.6 billion, subject to the terms and conditions of the AHF/I
Agreement.

New Alternative shall use the funds from the Facility only for the purpose
of making the Investments in compliance with the Investment Guidelines
and for settling related management fees and other fees and/or expenses
arising from the Investments, with Yunfeng Capital acting as investment
manager and advising on the Investments. New Alternative shall pay at
least the Base Interest, being simple interest rate of 5.5% per annum on
the Outstanding Amount and, where applicable, the Bonus Interest, so
that YF Life may receive, in total, interest income representing 80% of the
net return from the Investments.

Yunfeng Capital unconditionally and irrevocably guarantees to New
Alternative the full and prompt payment and performance of all obligations
under the AHF/I Agreement by New Alternative.

Pursuant to the AHF/I Agreement, a share charge having been executed
by Yunfeng Capital over the shares of New Alternative in favour of YF Life
in respect of the obligations of New Alternative under and arising from
the AHF/I Agreement is a condition precedent to any drawdown under the
Facility. New Alternative also undertakes that it shall execute the share
charge(s) in favour of YF Life over the shares of any SPV as security
for the obligations of New Alternative under and arising from the AHF/I
Agreement.

The term of the AHF/I Agreement is twelve (12) years commencing on
the next Business Day following 17 April 2025, i.e. the date on which
Independent Shareholders’ approval for the AHF/I Agreement was
obtained.

For the purpose of making the Investments and payment of fees and
expenses, in the first six (6) years of the Term; and for the purpose of
payment of fees and expenses only, in the second six (6) years of the
Term.
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CONNECTED TRANSACTIONS AND BEISGRIGEBFRERS (&)
CONTINUING CONNECTED TRANSACTIONS

(Continued)

1. Connected Transactions (Continued) 1. BEXRS (&)

(1) Asset-Backed Hybrid Facility/Investment (1) EZNew Alternative K Yunfeng
Agreement with New Alternative And CapitaliT Y 2 E&E R EEH I/
Yunfeng Capital (Continued) B REWS (&)

FEMRK
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ZE-REFHR
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75) KYunfeng Capital (ERIERF)FIL T REEEEEITRME REW
ZoBl BERBREERBESLEEEARNE REBENHRARMGKMS
BINew AlternativelR Mt A& R76@B TN EERIRRERENRME -
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PR H T ESEENREFERS0% M F B YA °
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BRI AT E ARNew Alternativefd IZ 192232 B A A B BNew Alternative®
BRANEEERARE REDBETRALEEENES) DAEETEMIRE
R FERGAHE o New Alternative N &S HAF LB BIRIE A= 55 A E M4 %
ENLAGINBROBELRMDIEF(UESREERKIFRE REMETIHE
REBHEEOERN)EBEFER - LLETNew Alternative MBS R EE KR
B/ REBZEETRBAEEENERTE -

BANEEEARE REMEBECHEEE-S-_EFNA+tH (NESE
BYRRAEESHNEERTRE REWE2BH BT —BEE£ B
+=(12)F -

HRONEANG)F (FARETREYXNERMFAR) - LURHRAE =E75(6)
FETARINEHAMRAX) °
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Agreement with New Alternative And
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Yunfeng Capital (Continued) B REWS (&)

Principal terms:

Base Interest: Simple interest rate of 5.5% per annum on the Outstanding
Amount, which shall accrue daily and is calculated on the basis of the
actual number of days elapsed (first and last days inclusive) and a year
of 365 days. New Alternative shall pay accrued Base Interest on the
last Business Day of each quarter (being March, June, September and
December), beginning from the quarter New Alternative or any SPV
receives any return from the Investments until all Base Interest to which
YF Life is entitled under the AHF/I Agreement is paid. However, New
Alternative is not obligated to pay any Base Interest due in full in any
quarter provided that the full amount of return from the Investments
received by New Alternative or any SPV by the relevant quarter has been
paid to YF Life.

Bonus Interest: Apart from and on top of the Base Interest, YF Life is
entitled to the Bonus Interest, which shall be calculated as follows:

° (Total Investment Return — Total Utilised Amounts) x 80% - Base
Interest

° Total Investment Return: the total amount of return generated from
the Investments, including but not limited to (i) interest income, (ii)
dividends (including scrip dividends), and (iii) proceeds from the
disposals of the Investments received, such amounts as determined
based on the audited accounts (consolidated where applicable) of
New Alternative and all SPVs concerned.

o Total Utilised Amounts: the total aggregate amounts of drawdowns
of the Facility made by New Alternative pursuant to the AHF/I
Agreement.

The Bonus Interest is not payable if the resulting amount of the above
formula is a negative figure.

The interest provisions in the AHF/I Agreement, which include the Base
Interest and the Bonus Interest as described above, are structured in a
way so that New Alternative shall pay at least the Base Interest, being
simple interest rate of 5.5% per annum on the Outstanding Amount and
also, where applicable, the Bonus Interest. Therefore, YF Life may receive,
in total, interest income that represents 80% of the net return from the
Investments.

For details, please refer to the 2025 Announcement and the 2025 Circular.

YUNFENG FINANCIAL GROUP LIMITED
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WA~ ()RS (BRERUARKER) R(INVHEREMGBHE xS HIR
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HREELEE

il LA ANERAEE  BAXNFRARNE -

RELNEERARE REGEHVAEGR (BRELAERF B RIBAFE)
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Yunfeng Capital (Continued) B REWS (&)

Reasons for the
transaction:

In connection with underwriting insurance policies, YF Life invests policy
premiums to generate return that satisfy future insurance claims and
dividend obligations. YF Life manages a diversified portfolio consisting
of debt securities, mortgage loans, private debt, private equity, equity
securities (including third-party managed alternative funds and other
alternative investments including real asset investments) and cash for
investment. With the aim of increasing the rate of return on YF Life’s
investment portfolio, which can in turn improve the investment income and
profits of the Group, YF Life has consistently invested in debt securities
and worked with various global asset managers, primarily in North America
and Europe, who have demonstrated a superior and consistent investment
track record.

To meet the equity asset mix target, YF Life will continue to invest in
third-party managed funds and may consider investment opportunities
expected to generate equity-like investment returns with downside
protection. In view of YF Life’s investment practice and strategies, the
Board considers that entering into of the AHF/I Agreement is in line with
the ordinary and usual course of business of the Group.

Under the AHF/I Agreement, YF Life may receive a total interest income
that represents 80% of the net return of the Investments, including the
Base Interest of 5.5% simple interest rate per annum, which is guaranteed.
The key transaction terms were determined after arm’s length negotiations
between the parties with reference to (i) YF Life’s investment yield of
5.5% in debt securities purchased in 2024 (with an average duration of
over 14 years versus the 12-year Term of the AHF/I Agreement); (ii) the
share charges over the shares of New Alternative and the SPV(s); and
(iii) the Bonus Interest, which together with the Base Interest, represents
80% of the net return of the Investments. In assessing the Bonus Interest,
the Group has considered Yunfeng Capital’s 15-year established track
record. In particular, YF Life has evaluated the investment track record of
Yunfeng Fund, L.P. (“YF Fund I”) and Yunfeng Fund II, L.P. (“YF Fund II”),
being completed or maturing funds, which have been incepted for more
than 12 years and managed by Yunfeng Capital. YF Fund | and YF Fund Il
generated over 31% and 20% net internal rates of return (net of fees and
expenses since inception of the respective fund up to 31 December 2023),
respectively.

YUNFENG FINANCIAL GROUP LIMITED
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Reasons for the
transaction:

RZEMR :

The grant of the Facility under the AHF/I Agreement is consistent with
YF Life’s investment management approach of achieving a diversified
investment portfolio. Under the AHF/I Agreement, the Base Interest offers
an investment return similar to the yield generated from debt securities
acquired by YF Life. On the other hand, the Bonus Interest may offer an
equity-like investment return consistent with other private equity funds,
which typically provide for the general partner or the fund manager to
receive a carried interest of 20% of the net return of the investments of
the private equity funds, allowing the investors to retain the remaining
80%. Together with the credit enhancement terms, including but not
limited to the share charges of New Alternative and the SPV(s), the AHF/
I Agreement generates investment return through a credit-enhanced
structure from its underlying diversified portfolio to be constructed by
Yunfeng Capital in compliance with the Investment Guidelines.

RERBEEEEEAMNE REGERHNBEEEBRBEETERS T
EtHREASHREERFT E-H -REBRSLEEEARE REWS
EXRNERHNREDKEERRRBENEBRESTELENREES -5
—FH BAMNSTRHEEEGASREES —FNELREREDR » 7
EREESEREATERSRASESKERSASEREESREFORN
20%1EREARK  BREERBRFNB0% - EEBEMHRK (BEETR
RERARBHRENDANRODER)  BEEHEERIFRE REWMS]

B Yunfeng Capitalft RIREIESIBEZNHBES TLREAS  LWEBHEE
ERELREDR -
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B —E-—tF¥t+=ZA+aH

Principal terms:

ERSRERERAT
ZE-REFHR

Pursuant to the Barings Investment Advisory Agreement, YF Life agreed to
engage Barings LLC as its investment adviser to acquire, manage, service
and dispose of investments for YF Life. The assets and the type and
amount of assets to be managed by Barings LLC pursuant to the Barings
Investment Advisory Agreement will be determined by the investment
committee of YF Life from time to time.

The initial term of the Barings Investment Advisory Agreement commenced
from the 16 November 2018 to 15 November 2021, subject to Automatic
Renewal Provisions. The Barings Investment Advisory Agreement was
subsequently automatically renewed for three successive one-year terms
from 16 November 2021 to 15 November 2024. Upon the expiry of the
term on 15 November 2024, the Barings Investment Advisory Agreement
was automatically renewed commencing from 16 November 2024 for
an additional year, subject to Automatic Renewal Provisions thereafter
(“Renewal of Barings Investment Advisory Agreement”). Either party
may terminate the Barings Investment Advisory Agreement upon 30
days’ written notice to the other party. The Company will re-comply with
the applicable requirements under the Listing Rules as and when the
Barings Investment Advisory Agreement is renewed after the expiry of the
current term. For details, please refer to the 2020 Announcement, 2021
Announcement and the 2024 Announcement.

The Barings Investment Advisory Agreement was negotiated by the

Company, YF Life and MMLIC on an arm’s length basis and entered into
on normal commercial terms.
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Advisory Agreement (Continueq)

FEMRK

Pricing terms:

REFEREZANS  BBRBEZZEEBarings LLCAHERKRERRB - &
BERBWE B2 BRBANEERE - RI15HZE 1R E W& HBarings
LLCEEMEERZZEENEENSHE  $HEBRRMREZEETRKERE -

FEREZAMENITERABE T \FE+ B+ "BREZ-ZZS=-—F
+—B+EHBLL HESEHETKRAFRR FEREZABEEZED
BII=X BRET—F H-E-_—F+-A+R"BE-ZE-_MNF+-—A
+HEBALE -BZZE-MFE+—-—A+EBHRERE  BEREZAHBEE=
EZ_NME+—-B+AABREBBENET —F HEZBZBHEKRIAAER
(B HEREERHRE] - FN— AU OEMS R HICKEMBANEKIL
FEREZADZ EREFHERREIBEREZAHZEE > A2 T#
EHBTFTLTRBETHEARE - HEFBEREZ2HAARTA =S EQE
CE-ERERZEMEQE

BEREZABRDEALT - BERBEMMLICR A FEEREBLRIES
ISR ARRET AL ©

YF Life will pay to Barings LLC fees calculated at rates based on
asset type on a quarterly basis in arrears. The fee rates range from
0.25 basis points to 100 basis points of the average net asset value of
those respective portfolios of securities, cash and other property in the
account for which YF Life has designated to Barings LLC for investment
management as of the last business day of each month in the current
quarter.

Such fee rates were determined based on arm’s length negotiations
taking into account the type of assets to be managed by Barings
LLC. The Company has assessed the business needs of YF Life for
the services under the Barings Investment Advisory Agreement. The
Company considered (i) the historical amounts of fees paid by YF Life to
Barings LLC; (ii) the historical fee rates charged by Barings LLC; and (iii)
the fee rates for comparable services offered by two other competent
independent third-party service providers which the Company considered
to be fair and representative given that such independent third-party
service providers offer comparable investment advisory services to clients
in Hong Kong. The Company considers that the fee rates offered by
Barings LLC are in line with the market rates offered by other competent
independent third-party providers for comparable services as a whole.

YUNFENG FINANCIAL GROUP LIMITED
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Reasons for the
transaction:

RZER:

Annual caps:

FELR:

ERSRERERAT
ZE-REFHR

BERBRIENREZEMBarings LLCXNHEREEBNREBERTENENLE
Ao BXNTEEFEMRIEEBarings LLCETREEENEREFARERS -
ReRHMPEASBRZENZESEANRE—BAL£ANFEHIEEEE
KI0.25EE B Z100E E B -

EBEBENEEBarings LLCEENEERERBLATEREE - XA F
BB EREZANBE TREHEBRRBZEBLETE - X2 AZEE()
EBEREM@Barings LLCEX 2B L ERE%E ; (i)Barings LLCHIK ZE L &
2 RNEMHREEBRBLE=ZFREHEFRU2TELEREEE (A
REEBIE=FTRELETEEBAEFEHITELBEREZARYE » &
RAREBEBEBLATRERRME) - RAFRABarings LLCIRt 2 B REZEE
HHMERE Y E =S HERNRERITEEER - -

In connection with underwriting insurance policies, YF Life invests policy
premium, to generate sufficient return for satisfying future insurance
claims and dividend obligations. Barings LLC has assisted YF Life in
executing its long term investment asset allocation strategies since the
year 2000. The continuation of Barings LLC’s asset management services
will not only avoid the operational risks resulting from contracting a new
asset manager but will also avoid any material disruptions in the execution
of YF Life’s long term asset allocation strategies.

RZRREMS  BERRBREARERE  UEEZUENRKRRGER
URDASENEIR - Barings LLCE-ZZZF R —HBHEBRBRIT
HEHKREEEBBRMW - Barings LLCEEEERBNEESTETRR
HFEELEINERNEERR  TARRERRBRREBEERBERKH
THAENEAEAPE -

The maximum aggregate annual amount of fees payable by YF Life to
Barings LLC for the years ending 31 December 2025, 31 December 2026
and 31 December 2027 shall not exceed the caps set out below:

BE_Z_HF+-HA=1+—-HB - ZZZREF+ZA=+—HBERZZEZLtH
+ZA=+—HLEFE BRRKRE(Barings LLCHESFEERLET
BEBTHLER:

Proposed Annual Cap for the Year Ending 31 December

(HKD million)
BET-RA=1t-HLEENRZFELR
(BE#T)
2025 2026 2027
“E-RF ZECRE “ECLR
Total fees ERME 116 124 130
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Agreement
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HESPIE MMLIC K & B 1R k&
Date: 15 December 2017
HE: —E-—+tH+=A+EHH

Principal terms:

104

Between 2004 and 2014, YF Life underwrote approximately 300 life
insurance policies which included a claims payment endorsement by
MMLIC, which would be triggered in the event of insolvency of YF Life.
Pursuant to the Policies Endorsement Fee Agreement, MMLIC agrees
to continue to provide such endorsement to the outstanding policies
underwritten by YF Life until such policies mature for a guarantee fee.

Upon the occurrence of several triggering events, including the solvency
ratio of YF Life falling below an agreed level and not being remedied
within a certain agreed period, a change of control of YF Life, or the
independent shareholders of the Company failing to approve the fee
payable to MMLIC for maintaining its endorsement to the outstanding
policies, MMLIC will have the right to require YF Life to cede to MMLIC
the rights and obligations of YF Life under the life insurance policies
which include the claims payment endorsement by MMLIC, and YF Life
shall transfer assets (of a value equivalent to the obligations or liabilities
of YF Life attributable to such life insurance policies) to MMLIC. The value
of the obligations to be assumed, and therefore the amount of assets and
the selection of the assets to be transferred, will be determined by MMLIC
and YF Life in good faith if any triggering event takes place.

On 15 December 2017, YF Life and MMLIC entered into the Policies
Endorsement Fee Agreement, pursuant to which MMLIC agrees to provide
claims payment endorsement to the outstanding life insurance policies
underwritten by YF Life for a guarantee fee for an initial period of three
years commencing from 16 November 2018 to 15 November 2021,
subject to Automatic Renewal Provisions. The Policies Endorsement Fee
Agreement was subsequently automatically renewed for a term of three
years from 16 November 2021 to 15 November 2024. Upon the expiry of
the term on 15 November 2024, the Policies Endorsement Fee Agreement
was automatically renewed commencing from 16 November 2024 for a
further 3-year term until 15 November 2027, subject to Automatic Renewal
Provisions thereafter (“Renewal of Policies Endorsement Fee Agreement”).
For details, please refer to the 2020 Announcement, 2021 Announcement
and the 2024 Announcement.

The Policies Endorsement Fee Agreement was negotiated by the
Company, YF Life and MMLIC on an arm’s length basis and entered into
on normal commercial terms.

YUNFENG FINANCIAL GROUP LIMITED
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R-ZZZNEFE-_Z2-NFH BERBRESEARQII00HSHRE - ZER
EEEAMMLICRHERBANMMER  YEEEBRMBHRENEER
MR B o RIBREM IR E AR - MMLICH 4 48 0 B 58 {R b & 4R (19
AREBMREBREEZSEWMER  EE2REIY > LWDERER -

EBEETHRREAT BEEERRNVENEED L REAHENKF BKREE
EETHEHEAUE -  BEBRENIEHES Eﬁl@?ﬂﬁéﬁﬂﬁ%ﬂtb/&
MEFEE AT PRENHMMERMBEMMLICE S WE B - MMLICH & #
EREBEREOHEEZERRBEEMMLICER XM MERNSHERE
BETHEFNNZR TEEERRESEE (HEEANSHREERREZS
EMRESIENERIEME) EZEFTMMLIC - & FMBREHRE K&
ENEBNEE UREMSEZENEESHENEERE  SHAMMLICHE
BREEZZETE -

RZZE—tF+ZA+HH  BBERBEMMLICE ZREMMNEREAHE
&t » MMLICE & ?ﬁ%z_fﬂﬁﬁkﬁm5EZ‘IJHH%’*R%&@?@‘“EUWMDFR
WWEERER AT AP=F B2 N\E+—-B+"ABE=-ZT=-—
F+—-B+HBAL EESEHE Eﬂ'%?)’iﬁﬁ%ﬁlzﬁ REMMERERHBEE
“EHER=Ff B E=-_—F+—- A+ ~"BHEEZZE-_MNE+—-B+EHH
JJ: THRIE_NE+—-—A+EHHRERE  REMMNEREARAGECED
B =% BZZE-NE+—-—B+AABEE=ZBE=+&FE+-—-HBF+EH > ,H\Tﬁ

’EF‘QEJJ%EEH% RFTRR - (BT REMMERERHBZD - BEFHE
SH_E_BEAE B —FAER-E-NEAL

REMMERERBZIIBAEALT BERBREMMLICE R FREBEF L -
WIE—REERREE -

YF Life will pay to MMLIC a fee calculated semi-annually in arrears at
a rate of 0.18% of the average account value of the outstanding life
insurance policies as of the last business day of each six-month period.
The fee rate was determined after arm’s length negotiations with reference
to the average default rates of corporates with investment credit ratings
ranging from A- to BBB- published by S&P Global.

Given that the claims payment endorsement by MMLIC is a term of the
life insurance policies and that YF Life cannot unilaterally revise or cancel
the claims payment endorsement term without the consent of each of
the relevant policyholders, there are no comparable arrangements which
YF Life may obtain from independent third parties to replace such claims
payment endorsement by MMLIC under the policies.
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Agreement (Continued)

Reasons for the
transaction:

RBEMR :

Annual caps:

FELR:

EERBEELEAMMUCEN —RER  BRREEABHE%— AL
% AARIMERRET RS BN 18%ERETE - ZRENCBAF
REILSEZEELTAAREEETRN FA-EBBB- A AR AN T HEL
EMERE o

ERMMLICRENREX AW NEREEBASKRENGRz— BBER
BAEAREZHEARESA ARSI ES EER SBUE REE M IER K
o BBRBEIRBIE=STHNEIJELRZHURKMMLICRIER BR
ENRBENHMER -

The Company believes it is important to assure policyholders of the
outstanding life insurance policies that the acquisition of YF Life by the
Company pursuant to the share purchase agreement dated 17 August
2017 will not result in any change to the terms of their existing policies,
including the claims payment endorsement by MMLIC.

AAREE AREFEARBACARBABA-Z-—CtFNAT LR
NROBEHGRHEBRREBRONUBETISHESRERENGK (B
MMLIC/E Y REE A INIER) EREMEBH + D EE -

The maximum aggregate annual amount of fees payable by YF Life to
MMLIC for the years ending 31 December 2025, 31 December 2026 and
31 December 2027 shall not exceed the caps set out below:

BE-ZE-_H1F+ZA=+—HB - ZZEZRE+ZA=+—HBERZZEZ=-LtHF
+TZA=+—-HLEEE BERBREMMMLCHEESEEEREETSHESB
TH LR :

Proposed Annual Cap for the Year Ending December 31,

(HKD million)
BEt-A=+-HLEENEZEELR
(EE#ET)
2025 2026 2027
“E-RF ZECRE —ECLF
Total fees ERAE 4.9 5.1 5.3
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CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS
(Continued)

The aggregate amount paid by the Group in respect
of, the Barings Investment Advisory Agreement and
the Renewal of the Barings Investment Advisory
Agreement, the Policies Endorsement Fee Agreement
and Renewal of Policies Endorsement Fee Agreement
for the year ended 31 December 2025 is approximately
HK$84,287,000 (being 73% of the annual cap for 2025.),
HK$3,701,000 (being 76% of the annual cap for 2025)
respectively.

All the independent non-executive Directors, having
reviewed the transactions under the Barings Investment
Advisory Agreement and the Renewal of the Barings
Investment Advisory Agreement and the Policies
Endorsement Fee Agreement and Renewal of Policies
Endorsement Fee Agreement (the “2025 CCTs”),
confirmed that such transactions had been entered into
(a@) in the ordinary and usual course of business of the
Group; (b) on normal commercial terms or better; and
(c) according to the respective agreements governing
them on terms that are fair and reasonable and in the
interests of the Shareholder as a whole.

The Company has engaged its external auditor to report
on the 2025 CCTs in accordance with Hong Kong
Standard on Assurance Engagements 3000 (revised)
“Assurance Engagements Other Than Audits or Reviews
of Historical Financial Information” and with reference
to Practice Note 740 “Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing
Rules” issued by the Hong Kong Institute of Certified
Public Accountants. Based on the work performed, the
external auditor of the Company has confirmed in its
letter to the Board that nothing has come to its attention
which caused it to believe that:

(i) the 2025 CCTs have not been approved by the
Board;

(i) the 2025 CCTs were not entered into, in all
materials respects, in accordance with the relevant
agreements governing such transactions;

(iii) the aggregate amount paid by the Group in respect
of the 2025 CCTs has exceeded the annual cap of
2025 as disclosed in the 2024 Announcement.

During the Year, the Group did not have any connected
transactions that were subject to the reporting,
announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.
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CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS
(Continued)

A summary of all related parties transactions entered
into by the Group during the Year is contained in
Note 40 to the consolidated financial statements. All
the related parties transactions described in the said
note do not fall under the definition of “connected
transaction” or “continuing connected transaction”
under the Listing Rules, other than transactions under
the Barings Investment Advisory Agreement and the
Renewal of the Barings Investment Advisory Agreement
as described in Note 40 which falls under the definition
of “continuing connected transaction” under the Listing
Rules and was disclosed previously by the Company
pursuant to the Listing Rules.

The Company has complied with the disclosure
requirements prescribed in Chapter 14A of the Listing
Rules with respect to the connected transactions and
continuing connected transactions entered into by the
Group during the Year.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Company were entered into or existed
during the Year.

MAJOR SUPPLIERS AND MAJOR
CUSTOMERS

During the Year, revenue derived from the Group’s 5
largest customers are less than 30% of total revenue
from sales of the Group.

The Group is a provider of insurance business and
financial services. In the opinion of the Board, it is
therefore of no value to disclose details of the Group’s
suppliers.

Save as disclosed elsewhere in this report, none of the
Directors, their close associates or any Shareholders,
which to the knowledge of the Directors own more than
5% of the issued Shares, had an interest in the major
customers.

CHARITABLE DONATIONS

Charitable donations made by the Group during the
Year amounted to HK$10,000,000 (2024: nil).
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CORPORATE GOVERNANCE

The Company is committed to maintain a high standard
of corporate governance practices. Information on the
corporate governance practice of the Company is set
out in the Corporate Governance Report of this annual
report.

INDEMNITY OF DIRECTORS

A permitted indemnity provision as set out in the
articles of association of the Company that provides
for indemnity against liability incurred by directors and
executive officers of the Group is currently in force and
was in force throughout the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors,
as at the date of this report, there was sufficient public
float of the Company’s securities as required under the
Listing Rules.

INDEPENDENT AUDITORS

The consolidated financial statements have been
audited by KPMG who will retire at the forthcoming
annual general meeting of the Company. A resolution
for reappointment of KPMG will be proposed for
Shareholders’ approval at the forthcoming annual
general meeting.

REVIEW BY AUDIT COMMITTEE

As at the date of this report, the Audit Committee
comprised three independent non-executive Directors.
The Audit Committee is chaired by Mr. Chu Chung Yue,
Howard with Mr. Qi Daging and Mr. Xiao Feng being
the other members. The terms of reference of the Audit
Committee are in line with the Corporate Governance
Code as set out in Appendix C1 of the Listing Rules.
The Group’s consolidated financial statements for the
Year have been reviewed by the Audit Committee.
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SUBSEQUENT EVENTS

The Company adopted a new Company logo with effect
from 26 March 2026. The new Company logo, as shown
below, is for identification purposes only.

A

YF

FINANCIAL

The adoption of the new Company logo does not
affect any rights of the existing shareholders of the
Company. All existing share certificates of the Company
in issue will continue to be valid documents of title to
such shares of the Company and will remain valid for
trading, settlement, registration and delivery purposes.
Accordingly, no arrangement will be made for the free
exchange of existing share certificates of the Company
for new share certificates bearing the new Company
logo solely as a result of the adoption of the new
Company logo.

The Company will continue to issue the existing share
certificates (without the new Company logo) that are
currently in inventory until such stocks is fully utilised.
Thereafter, new share certificates bearing the new
Company logo will be issued.

By order of the Board
Yunfeng Financial Group Limited

Huang Xin
Director

Hong Kong, 26 March 2026
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Environmental, Social and Governance Report

MESSAGE FROM THE BOARD

The Board of Directors (the “Board”) of Yunfeng
Financial Group Limited (the “Company”, and together
with its subsidiaries, the “Group”) is pleased to
present our Environmental, Social, and Governance
Report (“ESG Report”). As an innovative fintech
company, the Group recognises that sustainable
development is essential to creating long term value
for our stakeholders. We are committed to integrating
sustainability considerations into our operations and
investment decisions to deliver sustainable returns for
our shareholders.

Strengthening ESG governance and managing
climate-related risks

The Board is responsible for overseeing the Group’s
Environmental, Social, and Governance (“ESG”) vision,
objectives, and strategies. It reviews the Group’s
performance on ESG related matters, including climate
related risks and opportunities. During the year, Board
members were provided with ESG and climate related
reading materials and insights to ensure they remain
informed about evolving regulatory requirements and
industry best practices, enabling them to make well
grounded decisions and provide effective strategic
oversight. In addition, the Group conducted stakeholder
interviews and surveys to assess and prioritise the ESG
issues that are most material to our operations and
key stakeholders, further strengthening our governance
framework and ensuring our strategic focus is aligned
with stakeholder expectations.

Managing our environmental footprint

Given that our operations have a relatively low impact
on environmental resources, we nonetheless remain
committed to further minimising our operational
environmental footprint. For example, we have adopted
paperless practices to reduce reliance on traditional
paperwork, enhance efficiency, and increase operational
flexibility. In addition, to better address the growing
uncertainties brought about by climate change, we
strengthened our climate related actions during the
year by conducting a comprehensive assessment to
identify the climate related risks and opportunities
relevant to our insurance businesses. The insights from
this process support more informed decision making,
help us anticipate emerging challenges, and guide
the development of long term strategies to enhance
business resilience.
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MESSAGE FROM THE BOARD (Continued)
Empowering our people

Our sustainable growth is deeply rooted in the
dedication and expertise of our employees. The Group
is committed to fostering a healthy and supportive
work environment where our people can thrive. To
this end, we offer structured training and development
programmes that equip employees with the essential
professional skills needed in today’s dynamic financial
landscape. Beyond career development, we also
prioritise employee well-being through comprehensive
welfare and compensation offerings, ensuring our team
remains motivated to reach their full potential and
contribute to a cohesive and resilient workforce.

Standing with our communities

The Group recognises that our responsibility extends
beyond our core operations to the well-being of the
communities we serve. We are committed to directing
our resources toward meaningful community investment
initiatives that create lasting positive impact. During
the year, we continued to organise the “YF Life Jr.
Space Camp Programme”, an educational initiative
aimed at broadening children’s horizons and inspiring
their interest in space exploration. In response to the
Tai Po fire incident, we also contributed HK$5,000,000
to the Hong Kong Federation of Insurers-led Donation
supporting the government’s “Support Fund for Wang
Fuk Court in Tai Po”, helping affected residents rebuild
their lives. These efforts underscore our dedication
to supporting community resilience, nurturing future
generations, and standing firmly with those in need.

Steering toward a sustainable future

As the environmental landscape continues to evolve, we
remain committed to monitoring our performance and
advancing our ESG objectives to support long-term,
responsible growth. We extend our sincere gratitude
to all our stakeholders for their continued trust and
support. Looking ahead, we will remain dedicated to
creating enduring value and shaping a more sustainable
future.

Board of Directors
Yunfeng Financial Group Limited
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Environmental, Social and Governance Report

ABOUT THIS REPORT
Our Business

Listed on the Main Board of The Stock Exchange of
Hong Kong Limited, Yunfeng Financial Group Limited
principally engages in the provision of insurance
products through YF Life, as well as other financial
services covering brokerage, wealth and asset
management, fintech business and principal investment.

Through YF Life, we are authorised by the Insurance
Authority to conduct long-term insurance business in
Hong Kong. Based in Hong Kong with branch offices in
Macao, we provide a wide range of insurance products,
including life insurance, medical insurance, annuities,
pensions, and mandatory provident fund schemes.
YF Life is also one of the first (and few) insurance
companies to introduce annuities in the region.

Reporting Standards and Principles

Yunfeng Financial Group Limited (the “Company”, and
together with its subsidiaries, the “Group”) is committed
to incorporating sustainability factors into our operation
and investment, delivering sustainable returns to our
shareholders.

To communicate our efforts on environmental, social,
and governance (“ESG”) matters, this Environmental,
Social and Governance report (“ESG Report”) has been
prepared in accordance with the “comply or explain”
provisions of the Environmental, Social and Governance
Reporting Code (“ESG Code”) set out in Appendix C2 of
the Rules Governing the Listing of Securities on Stock
Exchange.
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ABOUT THIS REPORT (Continued)

Reporting Standards and Principles (Continued)

BRABE (4)
BEREMRA (&

In preparation of this ESG Report, the Group adheres to EREKRRE - HERE B A $|§¢ B REE

the four reporting principles in the ESG Code: BRERTCRE HEREARABRETEDPEAE
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Reporting principles  Materiality Quantitative Balance Consistency

B &R A EEM Eft T —Hft

Application in this Material ESG issues The Group accounts for This ESG Report aims The Group adopts

ESG Report were identified through
materiality assessment
and prioritised with
inputs from the Group’s
stakeholders. The
process of materiality
assessment and list of
our key stakeholders
can be found in

the “Stakeholder
Engagement and
Materiality Assessment”
section of this Report.
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and discloses ESG key
performance indicators
(“KPIs™) quantitatively
to evaluate the
effectiveness of ESG
policies and strategies.
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to disclose data in a
transparent manner,
providing stakeholders
an unbiased overview
of the Group' s overall
ESG performances with
both achievements and
areas of improvement.
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consistent methodology
in compiling ESG data
reported in previous
years to allow a
meaningful comparison
of ESG performance
over time. Any updates
in the methods or KPIs
used are disclosed.
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Environmental, Social and Governance Report

ABOUT THIS REPORT (Continued)
Reporting Scope and Boundary

This ESG Report covers the ESG policies and
performance of the Group’s operation in all jurisdictions
from 1 January 2025 to 31 December 2025 (“reporting
period”). The boundary includes our primary insurance
business under YF Life and other non-insurance
financial services, including brokerage, wealth and asset
management, fintech business and principal investment.

The scope of this ESG Report predominantly includes
all offices of the Group in Hong Kong S.A.R. (“Hong
Kong”), Macao S.A.R. (“Macao”), and the Mainland of
the People’s Republic of China (“PRC”). The reported
ESG data covers the below offices of the Group:

° Eleven offices and one warehouse in Hong Kong;

° Two offices in the PRC; and

o Two offices in Macao.

Contact

We welcome your comments and feedback regarding
the content of this ESG Report, the reporting approach,

and our ESG performance. Please share your views at:
ir@yff.com.
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OUR APPROACH TO ESG
ESG Governance and Risk Management

The Board is responsible for overseeing the Group’s
ESG vision, objectives and strategies. It reviews the
Group’s performance on ESG-related issues, including
climate-related risks and opportunities, and evaluates
the nature and extent of the risks that it is willing to
take whilst achieving the Group’s strategic objectives,
and maintaining sound and effective risk management
and internal control systems (including reviewing their
effectiveness regularly) to safeguard shareholders’
investment and the Group’s assets. To ensure the
Group’s ESG strategy remains aligned with the evolving
landscape of ESG-related risks, the Board reviews ESG
(including climate-related) risks and opportunities as
part of its agenda on an annual basis.

To ensure the Board stays informed about emerging
climate-related risks and opportunities, members
of the Board receive periodic training materials
on climate-related issues. During the year, they
were provided with reading materials on ESG and
climate-related trends and insights. We will continue to
review the need for tailored training to build capability
and ESG refresher course to support effective oversight.

While the Board’s compensation is not currently
linked to the Group’s ESG performance and
environmental-related targets, we recognise the benefits
of such alignment in supporting the achievement of
ESG goals. We will continue to evaluate opportunities
to incorporate relevant ESG considerations into future
compensation frameworks.

Within the insurance business of the Group (“Main
Subsidiary”), its board of directors (the “Board of
Subsidiary”) has established its own Audit Committee
and Board Risk Committee to provide guidance and
support on risk management and internal controls.
These committees regularly report to the Board of
Subsidiary together with the management of the Main
Subsidiary of the Group (“Management of Subsidiary”).
In turn, the Board of Subsidiary reports to the
management of the Group.
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OUR APPROACH TO ESG (Continued)
ESG Governance and Risk Management (Continued)

To support the Main Subsidiary’s risk management
work, the Management of Subsidiary established the
Risk Management Committee, which is responsible
for the continuous identification, monitoring, and
reporting of risks to the Board Risk Committee,
including climate-related risks and opportunities.
The Management of Subsidiary also authorises key
management to supervise the internal audit functions
and report identified control weaknesses to the Audit
Committee.

As an organisation operating in the financial and
insurance services sector, the Group is required to
comply with all related laws and regulations, including
the Hong Kong Securities and Futures Ordinance and
the Insurance Ordinance. The internal control system is
supervised by the Group’s senior management, which
consists of executive directors and heads of business
functions from operations, finance, risk management,
information technology, legal, and compliance teams.
They are responsible for the regular review of the overall
risk management and effectiveness of internal controls
across non-insurance businesses.

To effectively manage ESG-related matters, coordinators
from both the insurance and non-insurance sectors
work closely with various departments to identify and
address key ESG issues. They gather both quantitative
and qualitative data to support ongoing monitoring of
ESG performance and the preparation of the ESG report.
The coordinators report directly to management and the
Board, helping to ensure the Group’s ESG performance
remains aligned with its strategic objectives.

Regarding the details of corporate governance, please
refer to the Corporate Governance Report section of the
Group’s Annual Report.
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STAKEHOLDER ENGAGEMENT AND
MATERIALITY ASSESSMENT

Maintaining open and transparent communication with
our stakeholders is important for us to understand their
views on the issues that concern them the most. We
have identified the following stakeholder groups and
engage them regularly through various communication
channels to gather their feedback and concerns.

Summary of key stakeholders’ communication
channels and topics

Communication and feedback

M HEEEEREEEEMRTE

EERMANANZEEAERSTARNERNEE
HEMRHFAFFEE  EEEMTET H#H
MY ZELCEENEE RS ERE T U
THAZAEEER TRABEERERE
EHRMMES - IKREMFINREMEE -

FENBHAEERBRERENIE ML

Stakeholder groups channels Frequency Topics of discussion
AERBEER BERRERE RE HEES:]
Employees *  Meetings *  Monthly o Talent attraction,
e Performance reviews * Annually development, and retention
e Internal email correspondences o Event-driven basis
8T o 23 ¢ 88 o ARSI BERHE
O . 5%
o AHEHAR o BHEBEE
Shareholders e Annual general meetings (“AGM”), ¢ Annually for AGM o Business development
extraordinary general meetings o Ad hoc for EGM * Financial performance
(“EGM™) o Event-driven basis for other ¢  Corporate governance
¢ Announcements, annual reports, channels e Major corporate actions and
interim reports, circulars transactions
S ¢ RRBEAE RREHAS ¢ SEBERRBAFAE o EBEE
o AECFRPHRERER o RRZERREFHAE o BBRR
o HitRE2EHEBEE o BEER
o IERFATHRRE
Regulators * Correspondence mails/emails ¢ On need basis o Compliance with
*  Phone calls o Event-driven basis regulations
o Site visits o Business updates
EEHM o BH/EBAR ¢ BYTEME o BFiER
¢ B& o BHEDEE o EBEN
¢ BHRE
Clients o Know-your-client (KYC) onboarding ¢ Meeting/phone calls, and ¢  Product and trading system
process emails on an event-driven quality and development
o Face-to-face meetings with our basis * Fair and transparent
business representatives ¢ Electronic trading platform dealing practice
o Phone calls and emails with our on an event-driven basis o Enterprise branding
client service representatives
EF o TEREPSIERE o REMBBEECEE/EF o EQRRIRREZRER
o HEXBRRZAHESE el o DYEBZRSEM
¢ HEFRBARCEZREBAR o ZBHEHEELETRHTY o LERE
AN
[}
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STAKEHOLDER ENGAGEMENT AND
MATERIALITY ASSESSMENT (Continued)

Summary of key stakeholders’ communication
channels and topics (Continueqd)

Communication and feedback

RE #HERERERS

N EEEEREEEEFE @)

FEMNSAREERBEBERENEE ZHML
(”' =1

Stakeholder groups channels Frequency Topics of discussion
FEEBEEER BERRBERE g BEES]

Business partners

o On-site visits

e Event-driven basis

o Business development

*  Meetings
o Conference calls

[EEL 2 o BIBEE .
. 83
o EFER

Media e Press releases .
e Marketing campaigns
e Exhibitions

HE o HER J
. EHED
v RE

Communities e On-site visits .
*  Meetings

HE o EER J
v B3

Materiality Assessment

We conducted stakeholder interviews and surveys to
assess which ESG issues are material to our operations
and key stakeholders. The results are reviewed regularly
in response to significant changes in our operating
environment and updates in ESG reporting standards.

We prioritise the social aspect over the environmental
aspect considering their materiality, with the most
important issues being anti-corruption, customer
privacy, and the health and safety of our employees.
Moving forward, the Group will continue to engage
with our stakeholders regularly to identify ESG risks
and opportunities related to our business operations
and monitor any changes in the sustainability reporting
trends.

ERSRERERAT
ZE-REFHR

e Fair business practice and
market reputation

* Sound financial strength
and management

SHEREE o EBUR

o LAYHEREARTSEE
¢ RBERCHBEE

Event-driven basis o Business development and
strategies
* Product and service
promotion
SHEBEE o ERERRRER
¢ EmMBBER
Event-driven basis * Policy and commitment to
communities
SHEBEE o HHBZHERER
EEMM

BMETTASEBEESKRNBEAE - U
TEHEMEBLEENIZNZEBERS
EZNRR HERELCHEBEEIE -KA&H
EfRFIER  UEHRMEERENEK
BILURERE HERERABREEELN
B

EREEMEZE RAKLEETERES
BE2L ATBESNBHEARAS &
FABLEESREEES REKR K
2 B0 4640 407 50 B 2 0 5 0 0 LU B
BAMERSEEBNES  HBREAR
BEAE SERTSARRRRASVE
T o
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EMPLOYMENT AND LABOUR PRACTICE

The Group recognises that attracting and retaining
talent is a cornerstone of our business sustainability.
As our employees are our greatest asset, we strive to
foster a workplace culture rooted in fairness, respect,
diversity, inclusion, safety, and equity, which enables
all individuals to thrive and contribute effectively to
achieving our business objectives. Our human resources
practices are governed by YF Life and the Group’s
Employee Handbook, which documents guidelines
and conditions of employment, promotion, benefits
and remuneration, training and development, and
business conduct in accordance with relevant laws and
regulations.

Employment
Talent Recruitment and Retention

We offer our employees a broad range of welfare and
compensation offerings to attract and retain talents.
These include share option and share award schemes,
retirement and medical benefits, insurance coverage,
and leave entitlement, all of which are aligned with
market standards.

Our success is built upon the collective contribution of
our employees. Recognising the importance of shared
success, we reward individuals based on their annual
appraisals. Additionally, we provide career development
opportunities, such as the internal mobility programme,
enabling employees to unleash their full potential while
gaining exposure to diverse teams and clients.

Diversity and Equal Opportunity

The Group values a diverse workforce as it enables us
to attract a wide variety of talents. We are committed
to adhering to our Equal Employment Opportunity
Policy, protecting employees’ fundamental rights
and maintaining fair and unbiased human resources
management practices across recruitment, promotion,
salary administration, and training opportunities. All
employment decisions are made based on bona fide
occupational requirements. We strictly prohibit any form
of discrimination, harassment, bias, or prejudice against
employees and job candidates due to their gender, age,
disability, family status, race, marital status, or other
statuses protected by local laws.
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EMPLOYMENT AND LABOUR PRACTICE
(Continued)

Employment (Continued)
Diversity and Equal Opportunity (Continued)

Employees are encouraged to report any suspected
instances of non-compliance or violations to the
Human Resources Department through designated
whistle-blowing channels without fear of reprisal. Upon
receipt of the suspected case, a thorough investigation
will be conducted while maintaining the confidentiality
of the whistle-blower’s identity. Shall any cases be
confirmed as violations, appropriate disciplinary
measures will be implemented, which may include
termination of employment for those involved.

To enhance leadership and corporate governance,
the Group has established a Board Diversity Policy,
underscoring our commitment to non-discrimination
and equal opportunity. This policy provides guidance
for achieving board diversity by considering a range
of factors, including professional qualifications and
experience, cultural and educational background, race
and ethnicity, gender, age, and length of service. For
further details, please refer to the Corporate Governance
Report section of the Group’s Annual Report.

Labour Practices

The Group adopts a zero-tolerance approach to all
forms of child, illegal and forced labour practices.
We strictly comply with all applicable laws and
regulations in the jurisdictions where we operate, such
as the Employment of Children Regulations and other
regulations under the Employment Ordinance of Hong
Kong. All job candidates are required to provide valid
personal identification documents during the recruitment
process for verification purposes.

During the reporting period, we were not aware of any
instance of non-compliance with relevant laws and
regulations that have a significant impact on the Group
related to human rights.
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RE  #HERERBS

EMPLOYMENT AND LABOUR PRACTICE
(Continued)

Employment (Continued)
Our Workforce

As of 31 December 2025, we have a total of 622
employees and 15 outsourced employees'. Out of these,
531 employees are located in Hong Kong, 41 in Macao,
and 50 in the PRC.

A breakdown by gender, geographical region, age group
and employment type is shown below:

By age group
BERRA

12.22%
14.95%

72.83%

Below 30 = 30-50 Above 50
30T 500 £

By gender
g kel

45.18%
54.82%

Female = Male

g3 E:):3

In 2025, the overall turnover rate was 28.97%. A
breakdown by gender, geographical region, and age
group is provided in the table below:

! Outsourced employees are excluded from the employee
data in this report, including employee breakdown,
turnover and training data.
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By region

BB 8.04%
6.59% ‘

85.37%

Located in Hong Kong = Located in Macao Located in PRC

UREE A 7RI

LA P E R

By employment type

1oy BREMER

99.84%

Full-time  » Part-time

2 R

RICEBE-_RAF BEINRALELEE28.97% -
THRIETEHEER #HEREFHRAZSHUR
KIER
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EMPLOYMENT AND LABOUR PRACTICE
(Continued)

Employment (Continued)

Employee Turnover and Turnover Rate (%)

RE  #HERERRE

BEREIER (&)

’1% (&)
A B KA FE(%) 5 4

2025 2024
—E-RHE —EB-MEF

Total B

By gender BB
Male B
Female g

By geographical region 17 ih 38 & i,
Hong Kong BB
Macao BPY
PRC H A it

By age group RERE
Below 30 30E AT
30-50 30&505%
Above 50 503 A £

Regulatory Compliance

During the reporting period, the Group adhered to
the Employment Ordinance of Hong Kong and other
relevant regulations in applicable jurisdictions. We
did not identify any instance of non-compliance that
had a significant impact on the Group related to the
prevention of child or forced labour.

Employee Health and Safety

The health and safety of our employees are of
paramount importance to the Group. To safeguard our
employees from occupational risks, we are committed
to maintaining a safe and healthy working environment.
We strictly adhere to applicable laws and regulations,
including the Occupational Safety and Health Ordinance
and the Fire Safety (Commercial Premises) Ordinance
in Hong Kong. While our employees generally do not
engage in high-risk activities, we conduct regular
safety inspections to ensure compliance with relevant
regulations and to uphold a secure office environment.
An annual fire drill is held to enhance safety awareness
among our employees and to mitigate potential safety
risks within the office.

The Group has also implemented measures to support
the overall well-being of employees and foster a
supportive work atmosphere. These include providing a
medical insurance scheme that covers various services,
such as clinical visits, hospitalisation benefits, dental
benefits, specialist visits, and health check-ups.
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178 (28.97%) 174 (28.57%)

86 (31.22%)
92 (27.14%)

86 (31.10%)
88 (26.47%)

161 (30.26%)
1 (2.56%)
16 (36.78%)

161 (30.29%)
7 (18.18%)
6 (15.38%)

27 (29.51%)
120 (27.12%)
31 (38.51%)

67 (68.37%)
83 (19.42%)
24 (28.74%)
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EMPLOYMENT AND LABOUR PRACTICE
(Continued)

Employment (Continued)
Employee Health and Safety

During the reporting period, we adhered to relevant laws
and regulations and were not aware of any incident of
non-compliance related to health and safety that had a
significant impact on the Group.

Occupational Health and Safety Performance in 2025
Work-related fatality from FY2023 to FY2025: 0
Work-related injuries: 0

Lost days due to work-related injuries: 0

Development and Training

The Group prioritises the development of its employees
across all stages of their careers, supporting their
long-term professional and personal advancement. To
achieve this, we have structured training programmes
tailored to the specific needs of employees according to
their job levels. For new hires, we provide an orientation
programme that covers our core values, their roles and
responsibilities, legal compliance, product knowledge
and sales techniques, followed by an introduction to
their mentors.

Furthermore, we offered specialised training
programmes for management staff on leadership skills
and to enhance their ability to discharge managerial
responsibilities effectively.

Throughout the year, YF Life actively engaged in a
mentorship programme organised by the University of
Hong Kong, providing valuable guidance and support
to three actuarial students who served as mentees
in its actuarial department. This initiative reflects our
commitment to fostering talent and contributing to
the professional development of future leaders in the
industry.
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EMPLOYMENT AND LABOUR PRACTICE
(Continued)

Development and Training (Continued)

In 2025, the training provided by the Group is
summarised as follows:

RE  #HERERRE

BEREIER (&)

BRRIEI (E
—ECRF SEREMHAEISENT

Percentage of trained employees by ZERIE S WIZZBEIETH

category BO
By gender gl
Male B 83.27%
Female fog i 92.08%
By employment category EITIEER
Management S 68.75%
Non-management FEEE 89.15%
Average training hours 39 35 | B B
By gender BB
Male B 3 hours 3/\BF
Female g i3 3 hours 3/\BF
By employment category R ITEER
Management EEE 3 hours 3/ \Bf
Non-management FEEE 3 hours 3/\Bf

In addition to training for our employees, to ensure that
our agents comply with the regulatory requirements, we
offer regular legal compliance online refresher training
on various topics, including anti-money laundering,
direct marketing, and data privacy. Completing these
compliance training sessions is mandatory for all agents,
and non-compliance may lead to the termination of their
agency contracts. Additionally, we have established
an Internal Compliance Guide specifically for agents
handling insurance sales to clients in mainland China,
detailing the necessary compliance requirements.
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RE  #HERERBS

EMPLOYMENT AND LABOUR PRACTICE
(Continued)

Development and Training (Continued)

Apart from the above-mentioned training, we
encourage our employees at YF Life to participate in
the Designation Programmes offered by the Life Office
Management Association (LOMA). These programmes
cover areas such as customer service, reinsurance and
compliance, providing our staff opportunities to learn
about various aspects of the insurance industry and
acquire essential skills to stay abreast of the changing
market conditions. To further support our employees’
professional growth and continuous learning, we provide
course fee reimbursement and grant examination leave
for those pursuing self-improvement courses.

Our organisational culture emphasises employee growth
through a diverse range of training opportunities, both
internal and external, covering areas beyond insurance
and compliance, such as team building, FATCA? and
CRS?® updates, SFC* seminars with regulatory updates,
financial reporting updates, anti-money laundering and
counter financing of terrorism, cybersecurity, and data
breaches, and refresher training on compliance matters.

To ensure our employees remain up-to-date with the
latest industry developments, we regularly review our
training materials and content. This practice helps
us enhance the Group’s business development and
successive planning needs.

2 Foreign Account Tax Compliance Act
8 Common Reporting Standard
4 Securities and Futures Commission
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OPERATION PRACTICES
Product Responsibility

We aim to achieve service excellence by delivering
high-quality insurance products and other financial
services to our customers. The industries we operate
in are highly regulated by governing bodies and
regulators such as the Hong Kong Securities and
Futures Commission (“SFC”), Hong Kong Insurance
Authority, Hong Kong Mandatory Provident Fund
Schemes Authority, and the Monetary Authority of
Macao. We maintain strict compliance with relevant
laws and regulations including on sales practice,
Know-your-client (“KYC”) checks, credit control,
compliance, risk disclosure, information protection and
data security, as well as trademarks and intellectual

property.

To ensure our employees consistently deliver quality
services, all are required to complete compliance
refresher training regularly. During the reporting period,
there were no incident of non-compliance against
relevant laws and regulations related to our products
and services that had a significant impact on the Group.

Providing Quality Insurance Products and Services

Our insurance products are designed to provide
financial security and assist customers to manage
unforeseen events and their lifelong planning. We are
committed to delivering high-quality products to our
customers while adhering to all relevant laws and
regulations. To stay aligned with market trends and
customer needs, we regularly collaborate with various
institutions to conduct market research, ensuring our
products remain responsive to evolving demands.

As our primary link to customers, all our agents are
licensed in accordance with the regulations set by
the Hong Kong Insurance Authority and the Monetary
Authority of Macao. Before being authorised to
distribute YF Life insurance products, they must meet
all legal and internal requirements established by YF
Life. In addition to adhering to the Hong Kong Insurance
Authority’s Code of Conduct for Licensed Insurance
Agents and industry’s best practices, our agents are
required to conduct business in accordance with our
Agent Handbook. To ensure consistent delivery of
high-quality services and accurate representations of
product features, we maintain regular communication
and provide ongoing education to our agents about our
insurance products.
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OPERATION PRACTICES (Continued)
Product Responsibility (Continued)

Providing Quality Insurance Products and Services
(Continued)

We also have an Internal Compliance Guide for Sales
to PRC customers in place, which serves as a guidance
for our staff and agents when interacting with PRC
customers, outlining the “Dos and Don’ts” across
various daily practices, from sales and mentoring to
internal training and qualification requirements. Agents
must strictly adhere to these internal requirements
without exceptions.

Our commitment to maintaining high service standards
extends to the post-sales phase. We adhere to industry
practices issued by the Hong Kong Insurance Authority,
such as making audio-recorded calls to reaffirm clients’
understanding of the insurance policies they have
purchased, including both investment-linked and life
insurance products. Furthermore, we engage third-party
Mystery Shopper Programmes on an irregular basis to
assess and ensure our agents’ sales practices meet
high professional standards.

Providing Quality Financial Products and Services

Our investment products are overseen by an investment
committee led by the Group’s Chief Executive Officer,
which is responsible for all investment decisions and
the process of launching new financial products and
services. An internal approval process is established to
govern the new product launching process and reduce
relevant risks associated with new products. This
process requires approvals from all relevant middle and
back-office functions to ensure compliance with market
practices and regulatory requirements.

We are dedicated to communicating updated and
complete information to our customers so that they can
make informed decisions in relation to their wealth and
investment opportunities. Our communication materials
are presented in a clear, concise and transparent
manner to ensure that customers fully understand the
terms and conditions. In addition, we offer a chatbot
platform where clients could raise their concerns
or inquire common questions. If their needs are not
addressed through the chatbot, they will be promptly
directed to our customer service representatives for
further assistance.
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OPERATION PRACTICES (Continued)
Customer Privacy and Feedback
Information Security and Business Continuity

The Group is committed to safeguarding clients’
confidentially and managing information security
risks. At YF Life, we have established a Cybersecurity
Policy and Information Security Policy, which outline
our rationale for data collection, processing and
preservation in accordance with the principles of
confidentiality, integrity and availability.

We strictly comply with the Personal Data (Privacy)
Ordinance in Hong Kong. Any breach of data protection
obligations will result in disciplinary action. Access
permissions are strictly limited to the minimum
necessary to protect clients’ data and avoid information
leakage from unauthorised or accidental access and
erasure. In addition, the fundamental principles for
handling customer data are outlined in our Corporate
Compliance Guide, ensuring that personal data are
collected in a lawful and fair manner, solely for the
purpose of providing services to clients when required.
Employees who fail to maintain customer confidentiality
are subject to internal disciplinary measures.

In response to the growing cybersecurity threat, the
Group continuously strengthens our cybersecurity
protections. To safeguard information against potential
threats and minimise business risks, the Group
has formulated systematic infrastructure security
management strategies for preparing and responding
to emergencies. Our infrastructure includes regular
backup features at managed data centres, allowing us
to switch to a backup server quickly in the event of a
server failure and ensuring minimal service disruption.
We also provide employees with cybersecurity training
and updates on the latest cybersecurity risks to equip
them with the knowledge and skills needed to identify
and respond to cyber threats.
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OPERATION PRACTICES (Continued)
Customer Privacy and Feedback (Continued)
Customer Feedback

We aim to achieve service excellence by understanding
the needs of our customers and striving to exceed their
expectations. To facilitate effective communication and
gather valuable insights, we provide various channels
and platforms, including customer service hotline and
email, for customers to share feedback and suggestions.
Our customer service representatives are trained to
handle complaints in a professional, pragmatic and
efficient way. In addition, we regularly seek inputs
from our front-line business units to identify room for
improvement and implement corrective measures where
practicable.

Intellectual Property Protection

We respect intellectual property rights and endeavour
to protect the Group from reputational damages.
The Group follows standardised intellectual property
application procedures for our new trademark, labels,
and product designs across all operations. In addition,
all software used in our daily operations is legally
licensed.

During the reporting period, we were not aware of any
instance of non-compliance with laws and regulations
regarding product responsibility that had a significant
impact on the Group.

Anti-corruption

The Group has zero tolerance towards any forms of
bribery, extortion, fraud or money laundering in our
operation. To uphold the highest standards of integrity,
our Corporate Compliance Guide outlines the ethical
behaviour we expect from each employee. To prevent
and combat corruption, business practices and controls
are assessed at both the Group level and business unit
levels. For example, all new joiners receive internal
guidelines regarding their professional obligations upon
joining the Group.
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OPERATION PRACTICES (Continued)
Anti-corruption (Continued)

The Group complies with applicable laws and
regulations related to anti-money laundering (“AML”)
and Counter-Financing of Terrorism (“CFT”) to ensure
that our products and services are not misused for
these purposes. For our insurance business, a policy is
established with reference to the Hong Kong Insurance
Authority’s Guideline on Anti-Money Laundering and
Counter-Terrorist Financing. This policy provides a
clear mechanism for reporting issues related to money
laundering and is periodically updated to align with
the most recent legal requirements. All employees
are expected to adhere to this policy, and any report
supported with sufficient evidence will be promptly
investigated, with appropriate actions taken to address
the situation.

Our other financial services and entities regulated by the
SFC under the Company are governed by our AML &
KYC Policy and are based on the following fundamental
principles:

° Exercising due diligence when dealing with
customers, natural persons appointed to act on
the customers’ behalf, connected parties of the
customers and beneficial owners of the customers;

o Ensuring that all business activities adhere to the
Group’s ethical standards and avoid establishing
any business relations or undertaking transactions
that are connected to, or could potentially facilitate
money laundering or terrorism financing;

° Assisting and cooperating with relevant law
enforcement authorities to prevent money laundering
and terrorism financing; and

° Providing annual training to all relevant employees
to ensure that they are aware of their responsibilities
and the protocols they need to adhere to.

The Group has implemented a Whistle-blowing
Policy and a Speak-up Policy for its employees. This
framework enables employees to report any suspected
violations of compliance or misconduct anonymously,
thereby allowing whistle-blowers to maintain the
Group’s ethical standards without concern of retaliation.

ERSRERERAT
—E_REER

RE #HERERERS

«(#A:;Eg-_ﬁ( )
RES (&)

AEBMETHAERTERBERZH D FE
TEEMEBNEREEER  UBRARMY
EmMBRBISHREARULERH - HRR
@%ﬁ EM2EZERBRBEEERNRIR

BMRRBMEESIHIE T HEBR - ZBK
ﬁf?—@ﬁWMiﬁiﬁ%EEﬁiﬁﬂ’
VTEEHEHRUFERMOERZER 7B
ETHMLEABTIHBE - EMHEEDEE
XENBEERGAE  ARNEBETEU
EEAABIER

ARARETERESEENHMEESRBRBR
BEEYZRABERTREFBEARE X
ERUTEFRFA

e HHEF -HEZRKAXRFFITIENAAR
A BFHNBEBAINEFNERZER
REZBATERASE

e WRAMABEXBEDERASEBXERE
FERGEST WM RB I FETEMER
FAELTEAZRERZN D FTESEE
MEBBEERIRS

o IHBIWERAABHEIPIE I BHILER
BNRMDFEESERE R

e MFfERBEETREFEEZI - LIER
M THREEENFTETHOHE

AEEAETHET REBENRRR SR
% METHNESSRETSRERTA
RFETH RMBREHAEHDEAE
BB A AL B R -

131



Environmental, Social and Governance Report

RE  #HERERBS

OPERATION PRACTICES (Continued)
Anti-corruption (Continued)

To improve corporate management, we have
standardised our expenditures through the Regulations
on Financial Expenditure Management, which clearly
document specific approval requirements for different
types and amounts of expenditures based on their
nature.

To improve our employees’ awareness and
understanding of business ethics, we conducted an
annual compliance training session during this reporting
period, focusing on the prevention of corruption
and bribery. This training not only emphasises the
importance of ethical behaviour but also reinforces
our commitment to maintaining a transparent and
accountable workplace.

During the reporting period, there was no reported
non-compliance related to bribery, extortion, fraud and
money laundering.

Supply Chain and Counterparties Management

At YF Life, we are committed to upholding high standard
of quality and social responsibility in our interactions
with suppliers. The Group works with a range of
suppliers to support our operations. By taking a prudent
approach, we assess and select our suppliers based on
their capabilities, pricing, certifications, availability of
local support, and the potential benefits of leveraging
additional services.

For our other financial services, efficient counterparty
and transaction due diligence processes are essential
to build lasting partnerships with our valued business
partners. We adopt a decentralised ownership
framework, where service/business users within
the Company are responsible for selecting their
counterparties and engaging in transactions. These
users are required to gather sufficient information and
use an appropriate mechanism to address different
business, financial, legal, and compliance-related
concerns raised by relevant internal functions. Once
all concerns are resolved and cleared through the
internal new business approval process, the proposed
transactions are submitted to senior management for
final approval and execution. Significant concerns and
issues identified will be escalated to senior management
and the Risk Oversight Committee for thorough review
and discussion to determine the appropriate course of
action.
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OPERATION PRACTICES (Continued)

Supply Chain and Counterparties Management
(Continued)

In accordance with the Counterparty Management
Policy, our teams in risk management, finance,
legal, and compliance conduct a thorough review of
transaction terms and documentation. They assess
the necessity and depth of additional due diligence
required for counterparties, taking into account the level
of counterparty risk and the corresponding onboarding
procedures. We have established clear guidelines on the
activities and types of counterparties that the Company
does not engage with, such as those proven to involve
in child or forced labour, and certain transactions
involving market misconduct, mis-selling, or negative
publicity. To maintain service quality, we continuously
monitor the market reputation and business practices of
all existing counterparties.

To identify the most suitable service providers, the
Group has developed a structured set of tendering and
quotation procedures with tailored selection criteria
in areas such as product/service quality, internal
control framework and risk management strategies
for operational risks, including credit, reputational and
concentration risks.

The Group has extended its commitment to
environmental protection and social compliance to our
suppliers. We prioritise working with environmentally
and socially responsible suppliers, where fair and equal
employment practices are expected. Meanwhile, the
Group has zero tolerance towards unethical treatment,
illegal labour practices, and any form of discrimination.
Regular performance monitoring and evaluation are
carried out to assess and evaluate the performance
of our suppliers and identify risks that may impact the
Group.

To maximise automation and segregation of duties in
internally developed service provision processes, the
Group has established dedicated project management
and quality control teams. These teams collaborate
with different areas of operations, including product
development, financial infrastructure, and application
management. Their responsibilities include creating
a procedural manual, conducting regular progress
meetings and ensuring the delivery of quality services
and products in alignment with the standard defined by
senior management.

During the reporting period, the Group engaged with 79
suppliers, of which 12 are based in the PRC, 58 in Hong
Kong, 6 in Macao and 3 overseas.
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ENVIRONMENT AND COMMUNITY
Environment
Use of Resources

As a financial services provider, our operations
have a relatively low impact on the environment and
natural resources. Nevertheless, we are committed
to implementing energy-efficient practices and
technologies to further minimise our operational
environmental impacts and proactively manage
climate-related risks.

In the office environment of the Main Subsidiary,
network units are the primary consumers of energy.
To enhance energy efficiency in the network room,
a 24x7 cooling system with an open-rack design is
implemented. In the rented data centres, a 24x7 cooling
technology system with airflow optimisation and an
open-rack design is utilised to further reduce energy
consumption.

To foster a green office culture, we adhere to the
principles of reduce, recycle and reuse to maintain
resource efficiency in our daily operations. Specific
green practices adopted to enhance energy efficiency,
reduce water consumption and manage paper usage
include:

° Switching off idle lighting, air conditioning
and electrical appliances to reduce energy
consumption;

o Encouraging double-sided printing and using
recycled paper for printing and copying;

° Encouraging the use of recycled envelopes for
internal courier service;

o Encouraging staff to prioritise the use of email and
electronic communications; and

° Setting up recycling bins in office areas.

YF Life has joined the Energy Efficiency of Lighting
Installations initiative under the Buildings Energy
Efficiency Ordinance. This ordinance requires
professional engineers to assess energy usage and
instruct E&M contractors to comply with regulatory
standards. In new office renovations, LED lights are
preferred over fluorescent lights to reduce electricity
consumption.
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ENVIRONMENT AND COMMUNITY (Continued)
Environment (Continued)
Use of Resources (Continued)

Adopting a paperless operation has been an ongoing
priority for the Group. This approach reduces our
reliance on traditional paperwork and allows us
to explore opportunities for greater efficiency and
flexibility. YF Life has also been progressively
digitalising its business operations. FinTech mobile
applications, including online applications, electronic
policy issues, online payment, e-Policy Services, and
claims processing, have been further enhanced. Moving
forward, we will continue to advance these applications
to expand their functionalities, enhance customer
experiences, and reduce our environmental footprint
while improving operational efficiency.

Details of electricity, gasoline, water, and paper
consumption from our operations are summarised in the
table below:

Summary of resources consumption
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Use of resources Unit 2025 2024

BEREA B —E-hHEF —E-F

Total energy consumption MWh 2,171 2,257

RRERRE IR FLBF

— Electricity kWh 2,111,921 2,197,256
—& T R
— Gasoline litre 6,438 6,164

=M D

Energy intensity MWh/employee 3.49 3.72

BEREE KRBT

Water® m?3 680 630

7k 5 MK

Water intensity m3/employee 1.09 1.04

KB MNFHKBT

Paper (A3)° Sheets 7,665 22,589

4K (A3)° [

Paper (A4)° Sheets 2,020,233 5,233,549

4 (A4)° iR

5 Since the water consumption of some offices was 5 ARSI MAENEKERAEYECSHEESE
managed by the buildings’ property management, we o RELESERANKEE - HLt > 3ES
cannot obtain the actual water consumption data. Hence WAKEEEERTNEVRASBNRAIE - —
the reported water consumption excluded nine offices in BRARFNRAZEUARVREBN—BRE -
Hong Kong and one office in Macao and one warehouse in
Hong Kong.

6 Paper consumption reduction in 2025 is due to the 6 CECRERAREEERIERAEERBRER
continuous effort of the Paperless Campaign initiated by EHREEEISN BRCER TR -
YF Life during the reporting period.

7 The FY24 figure has been restated this figure to reflect the 7 RMCEHINB S _NENEIE » UEEREM
actual situation. RERNKRERESE"
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ENVIRONMENT AND COMMUNITY (Continued)

Environment (Continued)

Emissions

We are dedicated to reducing our greenhouse gas
emissions, which primarily arise from our vehicle usage
and electricity consumption from our offices, servers
and data centres. In response, we have optimised
energy efficiency and adopted sustainability practices

EME
EE2(y
5+

across all facilities to mitigate our environmental impact.

YF Life have been taking measures in the renovation
work of new offices so that air emissions can be
reduced. For example, our contractor uses eco-friendly
materials such as Zero Formaldehyde Emission (EO

BRER

ZE 5

standard) composite boards and Ecological (ECO) glues

for all the wallpapers and carpets.
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Emissions Unit 2025 2024
ek B —E-RHE —E-mE
Air emissions?®

BESRBERL®

- Nitrogen oxides gram 6,807.64 4,716.93
~mELH (NO,) B
— Sulphur oxides gram 94.63 90.61
&L (SO,) =
— Particulate matter gram 501.23 347.30
—FER Y (PM) 3
Greenhouse gas emissions
BERBHEN
— Scope 1 emissions® tonnes CO.e 14.83 10.39
—&iE—° WSt mEE
— Scope 2 emissions’® tonnes COe 1,069.98 1,178.99
—SE= MR E S

During the reporting period, there was no MNIBEHR AEBELRFZFEHEHREBEMRABEN X

non-compliance case regarding environmental laws and BEHEBHAREFEREREENFATESRE

regulations that had a significant impact on the Group. g o

8 The increase in air emissions is due to the higher usage of 8 CEChEBESYREMERSERTEIEME
vehicles caused by increased business activities. NEEER{E AR o

o Our scope 1 emissions include direct emissions from o BMNSEE—HREEAEEREESEFN AR
company vehicles owned or controlled by the Group. The HWMEENEEER -  FREFERERBF
emission factors are based on the UK Government GHG WEEREBEREHKRE T -

Conversion Factors for Company Reporting.

1 Qur scope 2 emissions include indirect emissions from 10 BPNESEE_—HFRERERES  BARTERAH
purchased electricity in Hong Kong, Macao, and the BESHEENWEEER - FREFEREER
PRC. The emission factors are based on the emission FASXEAHEHMBEKRRAF  URTDBILERER
factors provided by utility providers in Hong Kong, and BRGNS _=F2EBHFH S
the average emission factor of the national grid in 2023 MEAF o

announced by the Ministry of Ecology and Environment of

the PRC.
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ENVIRONMENT AND COMMUNITY (Continued)
Environment (Continued)
The Environmental and Natural Resources

The Group has embedded ESG considerations across
its business operations in support of its commitment to
environmental protection. At YF Life, Barings LLC serves
as the investment manager for the fixed-income assets
portfolio. As a signatory of the United Nations Principles
for Responsible Investment, Barings LLC has embedded
ESG factors into its investment analysis framework. This
approach provides enhanced insights into long-term
risks and opportunities, thereby reinforcing the stability
and resilience of our portfolio.

In our wealth management services, we collaborate with
leading fund managers who integrate fundamental ESG
factors into their investment strategies. When selecting
mutual fund partners, we prioritise those investing in
emerging industries and avoid sectors with obvious
negative ESG impacts. As part of our due diligence
procedures, we conduct news screening on funds to
evaluate their ESG performance. Any adverse media
findings, including those related to ESG issues, may
trigger further investigation or clarification with the fund
managers, depending on the nature of the concern.

The Group recognises the need to embed ESG factors
into decisions related to our investments and financial
services. Although formal policies are not yet in place,
we are actively evaluating how to integrate ESG
considerations across our investment strategies and
financial services offerings.

Climate Change

In recent years, extreme weather events have become
more frequent, causing significant impacts on lives,
property, and economies worldwide. To better adapt
to the growing uncertainties associated with climate
change, the Group has strengthened its climate actions
this year by conducting an assessment to identify
the physical and transition risks and opportunities
relevant to its insurance businesses, which have been
the Group’s main source of revenue for the past three
years.
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ENVIRONMENT AND COMMUNITY (Continued)

Identification of Climate-Related Risks and
Opportunities

Supported by an external consultant, the methodology
employed a structured approach including the following
components:

° Desktop Research

- Internal Review: Evaluated the Group’s current
climate-related management practices,
mitigation initiatives and YF Life’s existing risk
registers to establish a baseline for identifying
risks and opportunities.

- External Benchmarking: Reviewed industry
best practices, regulatory developments, and
peer disclosures to identify emerging trends,
evolving expectations and relevant standards.

° Business Unit Engagement

- A self-assessment questionnaire was
distributed to our insurance businesses
to confirm preliminary findings and gather
additional insights into current practices,
exposures and mitigation measures.

This approach facilitated our evaluation of risks and
opportunities, integrating internal perspectives and
external benchmarks to inform our view of potential
climate-related impacts.

We have also conducted a climate-related scenario
analysis during the year to assess the resilience of our
business model and strategy under varying climate
futures. Two scenarios representing divergent climate
futures were selected to align with international
climate agreements and to provide a relevant basis for
assessing potential impacts on our business across
defined time horizons and key physical hazards and
transition drivers.
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ENVIRONMENT AND COMMUNITY (Continued) BIEHEME (&

Scenario Selection Overview 15

Warming Scenario

Scenario (3° C to 5+° C warming by 2100)
3 (drg:
&5 (E2100 F 2R FARICES°CHU L)

Decarbonisation Scenario

(1.5° C to 2° C warming by 2100)
AR

(22100 F 2B AB1.5°CE2°C)

Reference scenarios ¢ Intergovernmental Panel on Climate
Change (IPCC) Shared Socio-
economic Pathways (SSP) 5-8.5
e Network for Greening the Financial System
(NGFS) Current Policies
BERER o BEREZLEMZSEE(IPCC)
HEHSEBIEE(SSP)5-8.5
o RITHBLRMAMK(NGFS)EFBE (Current
Policies)
Description e High-emissions, limited global mitigation
action
e FElevated exposure to acute and
chronic physical risks.

it o BHH - 2HEERBREELTHER

s HYRSHNZMREMERER
Relevance to e Provides insight into operational stressors
the Group from more frequent and severe physical

hazards impacting employees, operations,
and insured parties.

IPCC SSP 1-2.6
NGFS Net Zero 2050

IPCC SSP 1-2.6
NGFS 2050 FEZH M

Strong global climate action, rapid
decarbonisation

Higher transition risks but reduced
long-term physical risks.
RHRERIEERIRITE - WIREE R
BARKRES  ERAEREREMEE
Highlights regulatory, market, and
technological changes that may influence
product development, investment strategy,
and capital allocation.

RAKERRRN s BYUTHEREREBRENERAEY o REVHFEEMME REXBREAR
BE  EERZIRAEHRNEERN BENEE  mEREIEt
The following table summarises the key climate-related TRELZ THRERMARREEBABENEESRIR
risks and opportunities relevant to our insurance MEEEE P W IRE HY (20254 22030
businesses across the short-term (2025-2030), F) - B H (2031F £22040F) & & & (2041
medium-term (2031-2040) and long-term (2041-2050) FEF2050F) RREHBEEEL DN KM=
horizons. We define short-, medium- and long-term BEENFERRIBPREEES FHEERE
horizons with reference to our strategic planning cycles, HEEMHEE SR ZHEES £ a4
which helps indicate when climate-related impacts may EAELEARPIMNERRE -

influence our business decisions.
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ENVIRONMENT AND COMMUNITY (Continued)
Climate Management Approach

Our insurance businesses assess the nature, likelihood
and magnitude of climate related risks through their
established risk management processes, incorporating
both qualitative considerations and quantitative
thresholds where appropriate. Climate related risks-
including both physical and transition risks—are formally
captured in the insurance businesses’ risk register
to ensure consistent identification, assessment and
monitoring.

Climate related risks are prioritised alongside other key
risk categories within our insurance businesses’ overall
risk management framework. By integrating climate risks
into the risk register, the insurance businesses maintain
continuous oversight and ensure that emerging trends
or changes in risk drivers are promptly reflected in risk
management decisions. These processes for identifying,
assessing, prioritising and monitoring climate related
risks are embedded within the broader risk management
structure, using the same governance, escalation and
review mechanisms applied to other material risks.
This integration supports consistent evaluation of
climate related exposures and ensures that climate
considerations inform ongoing strategic and operational
decision making.

Resilience in Climate Uncertainty

There remains significant uncertainty regarding
how climate change will manifest under different
climate-related scenarios, particularly in relation to
shifts in temperature and the frequency and severity
of extreme weather events. These uncertainties make
it challenging to predict the precise impacts on our
insurance businesses, resulting in inherent uncertainty
when assessing the timing, scale, and nature of
climate-related risks across our operations.

Based on the outcomes of our climate related
scenario analysis, we anticipate that our strategy
and business model will retain sufficient flexibility
and resilience to adapt to a range of possible climate
related developments. We will continue to monitor
developments and refine our assessments as new
scientific evidence, regulatory expectations, and market
insights emerge.
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RE  #HERERBS

ENVIRONMENT AND COMMUNITY (Continued)
Resilience in Climate Uncertainty (Continued)

To contribute to a sustainable future and demonstrate
united efforts in addressing climate change, YF Life has
participated in the “Insurance Industry Climate Charter”
initiative developed by the Hong Kong Federation
of Insurers (“HKFI”). It is a groundbreaking initiative
that marks the first-ever Climate Charter led by an
insurance association in Hong Kong. Additionally, YF
Life advocates for sustainable investment strategies
and integrates sustainability criteria into underwriting
and claims management processes. By embedding the
principles of sustainable development across various
business areas, YF Life is committed to achieving
carbon neutrality in its operations by 2050.

Community Investment

We leverage our influence and resources to enhance
resilience and promote sustainable livelihoods. The
Group actively collaborates with charitable organisations
that share our vision, engaging in impactful initiatives
and making investments in these organisations.

YF Life Jr. Space Camp Programme

Since 1999, YF Life Insurance International Ltd. has
launched the pioneering “YF Life Jr. Space Camp
Programme”. Designed to inspire children’s interest in
space exploration, the programme provides a simulated
astronaut training experience. Through a holistic and
innovative training approach, the programme ignites
and cultivates children’s curiosity in space exploration
and advanced aerospace technology while fostering
stronger parent-child relationships through collaborative
activities. The programme’s slogan, “It is Possible!”
encourages children to embrace challenges and pursue
their aspirations with courage and determination.

This year, through a rigorous selection process, we
shortlisted 50 outstanding candidates to participate in
a two-day “All-round Jr. Astronauts Training Camp”
co-organised with the Hong Kong Space Museum.
After further competition and interview, 8 YF Life Jr.
Astronauts were selected to embark on a “9-Day U.S.
Space-Exploration Journey” in July 2025. The journey
included simulated astronaut training at the U.S. Space
Camp in Huntsville, Alabama, and a visit to the Kennedy
Space Centre in Florida.
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ENVIRONMENT AND COMMUNITY (Continued)
Community Investment (Continued)

Participation and Sponsorships in Social and
Environmental Events

During the reporting period, the Group remained
dedicated to corporate social responsibility through
active participation in various initiatives.

The Group supported several environmental protection
efforts. YF Life sponsored the Lai See Reuse and
Recycle Programme to promote recycling and waste
reduction within the community. Additionally, we
participated in Earth Hour 2025 in March by switching
off rooftop LED signs at The ONE and YF Life Centre.
We also supported Green Low Carbon Day 2025 to
raise funds for green-related projects supported by The
Community Chest.

The Group has actively engaged in initiatives aimed
at promoting education and enhancing community
well-being. We supported Hong Kong Money Month
to raise public awareness about the importance of
financial education. Additionally, we participated in
charitable events organised by non-governmental
organisations, including Skip Lunch Day, Dress Casual
Day, and Mooncakes for Charity, all supported by The
Community Chest. We also supported Orbis World
Sight Day by creating a donation page for our staff and
agents to contribute. Furthermore, we purchased cookie
gift boxes from Mustard Seed Bakery and donated them
to service centres under St James Settlement, thereby
supporting social enterprises that create employment
opportunities for individuals with disabilities. In response
to the Tai Po fire incident in December, the Group
contributed HK$5,000,000 to the Hong Kong Federation
of Insurers-led Donation for the government’s ‘Support
Fund for Wang Fuk Court in Tai Po,’ aiding relief efforts
for affected families during challenging times. Through
these initiatives, we aim to address pressing social
issues and enhance the well-being of individuals and
communities in need.
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APPENDIX: HKEX ESG REPORTING CODE ik . EBXEZM(BRE HEREA
INDEX }ETAD RS
Mandatory Disclosure Requirements Section Remarks
BERERE -] B
Governance Structure A statement from the board containing the Message from The
following elements: Board
(i) a disclosure of the board’s oversight of
ESG issues; ESG Governance and

(i) the board’s ESG management approach Risk Management
and strategy, including the process
used to evaluate, prioritise and manage
material ESG-related issues (including
risks to the issuer’s businesses); and
(iii) how the board reviews progress made
against ESG-related goals and targets
with an explanation of how they relate to
the issuer’s businesses.

ERRE HESSREOEN  BRABTIIAS EEEYE
(i) ?)S'Zﬁ%% HIRE - HERERBEMNE
=R RIE - HERER

(i) EBENRER HERELAEEFTHER ZERMEREE
B - BYERE  EAHIIREEERMNIER
B dHERELEREE (BEHBITAE
HHE ) BiBE 5 R
(i) EBFNARERR  HEREGHEEE R
MAERE - WHEBTPMAEET AER

=
Reporting Principles  The ESG report should disclose: Stakeholder
—Materiality (i) the process to identify and the criteria Engagement and
for the selection of material ESG Materiality
factors; Assessment

(i) if a stakeholder engagement is
conducted, a description of significant
stakeholders identified, and the process
and results of the issuer’s stakeholder

engagement.
EHRRA 2N RIR - HERERBREEKE A2 AEEE & B2
(i) BRIEERE- ﬁé&g BEENBRER EREEMRE
BESLRZMNELN

(i) WMEBITACETHZEREESE 285
E’JEE%UMQE@%E’J}EL&%& TARIZ 4
AESHMBERER -
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RIE -HERERRS

APPENDIX: HKEX ESG REPORTING CODE Mg  BEXEMOEE HERER
INDEX (Continued) WmeEFRIDES| (&)

Mandatory Disclosure Requirements Section Remarks
BEIRBRE =] o Fd

Reporting Principles — Information on the standards, methodologies, Reporting Scope and
Quantitative assumptions and/or calculation tools used, Boundary
and source of conversion factors used,
for the reporting of emissions/energy
consumption (where applicable) should be
disclosed.
EHRFRA 21t ERERFHNE BORER (MER) FTANE HwELSEMER
% BRR A EIAENER UK
FrfE AAVER R Z A RRETIRE -

Reporting Principles — The issuer should disclose in the ESG report  Reporting Scope and
Consistency any changes to the methods or KPIs used, Boundary
or any other relevant factors affecting a
meaningful comparison.
ERFEA —Ht BITARERER - &éﬁamﬁ¢¢ﬁﬁaﬁﬁ HREHENER
ERBRENIEENEE (ME) AR
LEESRUEBNEERE -

Reporting Boundary A narrative explaining the reporting Reporting Scope and
boundaries of the ESG report and Boundary
describing the process used to identify
which entities or operations are included in
the ESG report.

tE R0 E RERIRE HERERRENERSE - Rt HEHENRR
PREMLE %&%ﬁ%lha HERERR
EHBRE - FERMER IS - BITAER
BrEzERZERA -
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APPENDIX: HKEX ESG REPORTING CODE
INDEX (Continued)

Subject Areas, Aspects, General Disclosures and KPIs

Ll

A

A1

A1.1

A1.3

148

Environmental
RiE

Emissions

23587

General Disclosure

— RIS
Information on:

(@) the policies; and

(o) compliance with relevant laws and regulations

that have a significant impact on the issuer

relating to air emissions, discharges into water

and land, and generation of hazardous and
non-hazardous waste.
BREEERHEN MARLTHNEES  EEREETESR
YINEEZN :

(a) BE &
(b) BIHBTABEAFENEEEERRAN

The types of emissions and respective emission
data.
BRI E R R AR EE -

Total hazardous waste produced (in tonnes) and,
where appropriate, intensity (e.g. per unit of
production volume, per facility).

FELXBEEREYAE (UMEE) R (WER)ZE (@
LBESEN - 8ERETE) °

Total non-hazardous waste produced (in tonnes)
and, where appropriate, intensity (e.g. per unit of
production volume, per facility).

FrELEEERYRE (LIS R (MER)ZE (10
LEEBEN - BRRETE) -

Section Remarks

1] B

Environment
RIE

Environment
BIE

- Due to our business
nature, no significant
amount of hazardous
waste was generated.

HREMNEBLE K7
ELEBEAEENEETER
Y o

- Non-hazardous wastes
are not identified as
material to the Group
and no data was
tracked.

BEBERY ARG AL AR
SEBEE  EILARIRME
TEBAEIE -
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i) =M st
A1.5 Description of emission target(s) set and steps Environment  Wastes are not
taken to achieve them. RiE considered to be the
WMAE] VB E B ERAERE L B ZEIRN most material issues
a3 comparatively given

the Group’s business
nature. While we put
effort to reduce our
negative environmental
impact, currently,
specific targets with
respect to these
aspects are not defined.
ERAEBNERMLE
MEMS - BERAMERY
IT?&W,‘\- IEE—EEE@FE
B o AKMB DR EH
RIENEETE  BBA
el R SR E B 55 L 75 H AE BE
WEERRE-

A1.6 Description of how hazardous and non-hazardous -
wastes are handled, and a description of
reduction target(s) set and steps taken to achieve
them.

WEEAEREEERYNG L  REUMFTET L
/FJZJEEE BRBEIELEEZRMERMANLE -

A2 Use of Resources

EIRE A

General Disclosure

— R E

Policies on the efficient use of resources, including Environment
energy, water, and other raw materials. R

ERERER(BERR - KREMEME)HBEK -

A2.1 Direct and/or indirect energy consumption by type Environment
(e.g. electricity, gas or oil) in total (kWh in “000s) RIB
and intensity (e.g. per unit of production volume,
per facility).

RERESWEER SEEER(WE - mEh) &
FEUTETREAE) REE(WUEESEN -
BERETE)

A2.2  Water consumption in total and intensity (e.g. per Environment

unit of production volume, per facility). R
REKEREE(MUSEREN - BEREAE) ©
ERSREBERLR

—ECREER 149
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Lol

A2.3

A2.4

A2.5

A3

A3.1

150

Description of energy use efficiency target(s) set
and steps taken to achieve them.

B PRET RS RE RS B E R AEE LR
BRI ER o

Description of whether there is any issue in
sourcing water that is fit for purpose, water
efficiency target(s) set and steps taken to achieve
them.

R SREGE AR LRI BEARERE - LR PIET /YA
KARFEBRAHEZNSLBERIMNLER -

Total packaging material used for finished products
(in tonnes) and, if applicable, with reference to
per unit produced.

B mAAABEMAINESE (UWEE) R (WER)S
EEENES -

The Environment and Natural Resources

BERRXRER

General Disclosure

—RIKE

Policies on minimising the issuer’s significant
impact on the environment and natural resources.

BEREERTAHRERAAREREREALENK
%o

Description of the significant impacts of activities
on the environment and natural resources and
the action taken to manage them.

BMERTBHRBERAAERNEARTERE R
EEABETENTE -

N

CHERER

Bﬁﬁ BEREXZCORE

wEFRI)ES| (&)
Section Remarks
=32 B

Environment
BiE

The Group is reviewing
its operations and
environmental
performance in
considering target
setting on energy and
water consumption.

AEBEMNEEBEER
RBRFUEERTEIR
FRAKEBEZ -

Environment
=i

Due to our business
nature, no significant
amount of packaging
material was used.

HREMVEBRMEE - K
ﬁﬁﬁiﬁ%é%@%ﬂ

Environment
RIE

Environment
BiE

The Group’s businesses
are mainly conducted in
offices and hence there
is insignificant impact
on the environment and
natural resources.

mﬁlm¥ﬁzﬁﬁﬁﬂﬁ

T RIEHIIRBNEA
BERNFETK -

Environment
B
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Lol

B

B1

Social
e

Employment

(30

General Disclosure
— R

Information on:

(@) the policies; and

(o) compliance with relevant laws and regulations
that have a significant impact on the issuer
relating to compensation and dismissal,
recruitment and promotion, working hours,
rest periods, equal opportunity, diversity, anti-
discrimination, and other benefits and welfare.

BRI EE BEREA - THESE - RB - F

R Sl REVRUREMSEBREFN

(@ HX: K

(b) BEFHBITABERLEMNHEEERRRA -

Total workforce by gender, employment type
(for example, full- or part-time), age group and
geographical region.

BUR - ERER(NERERE) - FRERREER
EoMESRH -

Employee turnover rate by gender, age group and
geographical region.

R - FRENREEE S NEESRALER

ERSRERERAT
ZE-REFHR

RE  #HERERRE

ffeg . EBRZCRE - HERER
HREFA)RSI (&)
Section Remarks
-] ks
Employment
BE
Employment
=

Employment

(5

151
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Lol

B2

B2.1

B2.2

B2.3

B3

152

Health and Safety
BREHEZZ

General Disclosure

— R E
Information on:

(@) the policies; and

(b) compliance with relevant laws and regulations

that have a significant impact on the

issuer relating to providing a safe working
environment and protecting employees from
occupational hazards.

BRARHZEZIFERERRERESRABEMEREN

(@ BE:R

(o) BIFEHBITABEAFENEBEERRM -

Number and rate of work-related fatalities occurred

in each of the past three years including the
reporting year.

BE=F(BREERFE)SEFRAITHHABRLLER -

Lost days due to work injury.

AIEELAI/ERAZ -

Description of occupational health and safety
measures adopted, and how they are
implemented and monitored.

R PR ERAV VB SR 2 R B 2 2 15
BEET0E o

LUK SBEAT R

Development and Training

EEEb

General Disclosure

—RIKE

Policies on improving employees’ knowledge and
skills for discharging duties at work. Description
of training activities.

FERAEERT THFBEMNABRRENEBUR - #
AMIBFNEE o

Mk EEXZM(ORE HERER
wEFRI)ES| (&)
Section Remarks
=32 B

Employee Health
and Safety
EBERREEZE

Employee Health
and Safety
EBERREEZE

Employee Health
and Safety
EBERREZE

Employee Health
and Safety
EBERREZE

Development and
Training
B R BT
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i
B3.1 The percentage of employees trained by gender
and employee category (e.g. senior management,
middle management).
REFIRESEN(NSHREERE - WREEE) &S
MNEZINEEBEDL -
B3.2  The average training hours completed per
employee by gender and employee category.
BURIREEERE D BEEETHEZIIN TG
2o
B4 Labour Standards
BT A8
General Disclosure
—RIKE
Information on:
(@) the policies; and
(b) compliance with relevant laws and
regulations that have a significant impact on the
issuer relating to preventing child and forced
labour.
BRI L E T REHIL T
(@) B &
) BETFHBITABERZENEBEERERRA -
B4.1 Description of measures to review employment
practices to avoid child and forced labour.
T R EANERUREETIRBFLT -
B4.2 Description of steps taken to eliminate such
practices when discovered.
MM ERRERBEREERBBEBE RTINS -
B5 Supply Chain Management
g EE
General Disclosure
—MRiIKE
Policies on managing environmental and social
risks of the supply chain.
FEEEHEENRRERESAMRNVBER
EERESHEBERAT
TECRFEER

RE  #HERERRE

Mk EEXZM(ORE HERER
wEFRI)ES| (&)
Section Remarks
=32 B

Development and
Training
B R BT

Development and
Training

B R Bt

Employment

(5

Employment

(5

Employment

(=

Supply chain and
Counterparties
Management
HEERXZHF
=

153
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Lol

B5.1

B5.2

B5.3

B5.4

B6

154

Number of suppliers by geographical region.

ZiEE D WHEBHE -

Description of practices relating to engaging
suppliers, number of suppliers where the
practices are being implemented, how they are
implemented and monitored.

M EREEAMEENES  aEMTEBEMNNMGE
EE#E  URHEEATRERLE -

Description of practices used to identify
environmental and social risks along the supply
chain, and how they are implemented and
monitored.

A REE P HEESERGHRER LS RARNE
Bl DRI RERGE -

Description of practices used to promote
environmentally preferable products and services
when selecting suppliers, and how they are
implemented and monitored.

M EREHERREES ARRERRRBIE
Bl AR AEBERITREREGE

Product Responsibility
EmEE

General Disclosure

— RIS
Information on:

(@) the policies; and

(b) compliance with relevant laws and regulations
that have a significant impact on the issuer
relating to health and safety, advertising,
labelling and privacy matters relating to
products and services provided and methods
of redress.

FERHEERNBRBNREREZS  BE - BBR

IRBEEURER G EN

(@ BX R
(b) BEBFYHBTABEAFENHEBEERRAG -

Mk EEXZM(ORE HERER
wEFRI)ES| (&)

Section Remarks

=32 B

Supply chain and
Counterparties
Management
HEERRXZHF
=

Supply chain and
Counterparties
Management
HEERRXZHF
=g

Supply chain and
Counterparties
Management
HEERRZEHF
=g

Supply chain and
Counterparties
Management
HEERRXZHF
=i

Product
Responsibility
EmEE
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Lol

B6.1

B6.2

B6.3

B6.4

B6.5

B7

Percentage of total products sold or shipped
subject to recalls for safety and health reasons.
CENCEXERAHPRZ = ERZEERMAR K

MBS -

Number of products and service-related complaints
received and how they are dealt with.

EEEREMNRBORFHE UAREH G -

Description of practices relating to observing and
protecting intellectual property rights.

B R RE AR EE AR RED -

Description of quality assurance process and recall
procedures.

HlEEREBRREREREWRER -

Description of consumer data protection and
privacy policies, how they are implemented and
monitored.

mkgfﬁﬁﬂﬁﬁ&ﬂgﬁ% LUK BT RE
% L °

Anti-corruption
RES

General Disclosure

— R E
Information on:

(@) the policies; and

(b) compliance with relevant laws and regulations
that have a significant impact on the issuer
relating to bribery, extortion, fraud, and money
laundering.

BREAF IR - R - HMGFRIAREN -

(@ BE R
(b) BIFHBTABERSEMBREEEREN -

ERSRERERAT
—E_REER

RE  #HERERRE

N

Bﬁﬁ BERXGH(RE HERER

wEFRI)ES| (&)
Section Remarks
=32 B

- Not applicable to the
Group’s businesses.

HARENEBIEA -

- The Group is currently
assessing the feasibility
of collecting and
disclosing such
information.

REBRIENERERIKE
ZEERAATY -

Intellectual
Property
Protection

i ERRE

- Not applicable to the
Group’s businesses.

HARENEBAEA -

Customer Privacy
and Feedback
BEEFEN X E

Anti-corruption
RES
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Col -] ks
B7.1 Number of concluded legal cases regarding Anti-corruption
corrupt practices brought against the issuer or RES

its employees during the reporting period and the
outcomes of the cases.

RERPRHBETASIHESREY S EENESH
AR E RFDRER

B7.2 Description of preventive measures and whistle- Anti-corruption
blowing procedures, how they are implemented RES
and monitored.

WRpr S e R BHEN - UREBEITRERTE -

B7.3 Description of anti-corruption training provided to Anti-corruption
directors and staff. RES
Ml ESRE TRENREITHEI -

B8 Community Investment
HERE
General Disclosure
— MR E
Policies on community engagement to understand Community
the needs of the communities where the issuer Investment
operates and to ensure its activities take into HERE

consideration the communities’ interests.
BREUHESHRTHRBITAZEMETLEEENE
REEKTHEZEBHERRMBER ©

B8.1 Focus areas of contribution (e.g. education, Community
environmental concerns, labour needs, health, Investment
culture, sport). HERE

EIEHER(NHKE  RRBHE HIFR - RE-
M1t~ BB) -

B8.2  Resources contributed (e.g. money or time) to the Community
focus area. Investment
EEIHRMBHAER(WEEHKME) - HERE
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SERR ft
Climate-related Disclosures
RERERE
()] Governance
R
19 An issuer shall disclose information about:

(@)  the governance body(s) (which can include a board, committee
or equivalent body charged with governance) or individual(s)
responsible for oversight of climate-related risks and
opportunities. Specifically, the issuer shall identify that body(s)
or individual(s) and disclose information about:

(i)~ how the body(s) or individual(s) determines whether
appropriate skills and competencies are available or will
be developed to oversee strategies designed to respond
to climate-related risks and opportunities;

(i) how and how often the body(s) or individual(s) is informed
about climate-related risks and opportunities;

(i) how the body(s) or individual(s) takes into account
climate-related risks and opportunities when overseeing
the issuer’s strategy, its decisions on major transactions,
and its risk management processes and related policies,
including whether the body(s) or individual(s) has
considered trade-offs associated with those risks and
opportunities;

(iv)  how the body(s) or individual(s) oversees the setting
of, and monitors progress towards, targets related to
climate-related risks and opportunities, including whether
and how related performance metrics are included in
remuneration policies; and

(b)  management’s role in the governance processes, controls and
procedures used to monitor, manage and oversee climate-
related risks and opportunities, including information about:

(i) whether the role is delegated to a specific management-
level position or management-level committee and how
oversight is exercised over that position or committee;
and

(i) whether management uses controls and procedures
to support the oversight of climate-related risks and
opportunities and, if so, how these controls and
procedures are integrated with other internal functions.

EERESHEBERAT
TECRFEER

/}..

RE  #HERERRE

BERXGH(RE HERER
R &35l (&)

Section  Remarks

BE B

ESG
Governance
and Risk
Management

157
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SERE it B
19 BOARBREREUTHENER RE HER
(@) BEEERREBERAKENAEX#E(TEEEZE £88% EHRZERN

HiEERBERE)SEANER - ARME  BTAZELBER RREE

BREARKEEATER

() ZEBEIEANTETEANISREESEEENRENBEE
HWREBRURFEAERBRMEENRE

(i) ZHEIEAEBREHERRNBENHINEE ;

(i) FHBIBAZEERTANER EARZARNERE
BFREBRRNBRET  nAZRREEERBAKE - @
gg%ﬁﬁ@kExﬁ%ﬁﬂh#ﬂ%m@@@ﬂ%ﬁﬁ@m

At

(v ZRBIEANAEEEERERBERAKENESHEL
EREREE(REITREELWR) @Eath@%ﬁh
F%A%Mﬁ%&&ﬂﬂ%ﬂﬁ%%&)

b) EEETAUER. ﬁ&%gﬁkﬁﬁﬂmﬁﬁﬁm%éﬁ&\

ERERREFTFNAL  BREUATER:

(i) ﬁﬁ@EKW§?%%EMMEFAE&”EF§E MR m
MEZAERZESETEE K

(i) EREVAERERERREFGHEERGEBERNE
@Amﬁ BB IEHE R I Bty BB RE ERPY AT

(n Strategy
R
Climate-related risks and opportunities
RIFHEERRANKE
20 An issuer shall disclose information to enable an understanding of Environment

climate-related risks and opportunities that could reasonably be
expected to affect the issuer’ s cash flows, its access to finance or
cost of capital over the short, medium or long term. Specifically, the
issuer shall:

(@)  describe climate-related risks and opportunities that could
reasonably be expected to affect the issuer’ s cash flows, its
access to finance or cost of capital over the short, medium or
long term;

(b)  explain, for each climate-related risk the issuer has identified,
whether the issuer considers the risk to be a climate-related
physical risk or climate-related transition risk;

(c)  specify, for each climate-related risk and opportunity the issuer
has identified, over which time horizons - short, medium or long
term - the effects of each climate-related risk and opportunity
could reasonably be expected to occur;

(d)  explain how the issuer defines ‘short term’, ‘medium term’ and
‘long term” and how these definitions are linked to the planning
horizons used by the issuer for strategic decision-making.

YUNFENG FINANCIAL GROUP LIMITED
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SERE ik EH B
20 ROABREHEN UBABBHCEREBTHEEH  THIAREY RE

Eﬁﬁémz MERBREANANREHBERRNKE - EBM

P BITAE:

@) HASERERITRERY  PHIRMPERTANRERE &
EREFEFRANAREEDBAEE |

(b) BETACHINEREGERAR BERTARERDZAR
REFREBMERRIERGABELER ;

(€ BETACEINERRGEBRERIKE ARHARLSERY
TRFERTANGHEE(ZH - PHARY) K

(d BWBROADAMERES PHRRE URELEEMAEAR
HORTE S SIS E A o

Business model and value chain

EREANERR

21 An issuer shall disclose information that enables an understanding Environment
of the current and anticipated effects of climate-related risks and
opportunities on the issuer’ s business model and value chain.
Specifically, the issuer shall disclose:
(@)  adescription of the current and anticipated effects of climate-
related risks and opportunities on the issuer’ s business model
and value chain; and
(o)  adescription of where in the issuer’ s business model and value
chain climate-related risks and opportunities are concentrated
(for example, geographical areas, facilities and types of assets).
21 BOARREZA T BRGEERRNEEHEXBEANEEENEN B
NERFENER - ARMS » BTABEMNTHRE
(a) thkm@@%ﬁ%@%ﬁﬁAW%ﬁﬁﬁﬂ%ﬁﬁmamﬁﬁ
-7
b) WAEBTANEBEEANEERET REAERRAKEETH
wh(Gm wEEE  REREEER)

EHEBEMARAT
—Z-HEFH 159
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SERR
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i

Strategy and decision-making

RMARE

22

22

160

(a)

(b)

An issuer shall disclose information that enables an understanding of
the effects of climate-related risks and opportunities on its strategy

and decision-making. Specifically, the issuer shall disclose:
information about how the issuer has responded to, and plans
to respond to, climate-related risks and opportunities in its
strategy and decision-making, including how the issuer plans to
achieve any climate-related targets it has set and any targets it
is required to meet by law or regulation. Specifically, the issuer
shall disclose information about:

U

()

current and anticipated changes to the issuer’ s business
model, including its resource allocation, to address
climate-related risks and opportunities;

current and anticipated adaptation and mitigation efforts
(whether direct or indirect);

any climate-related transition plan the issuer has
(including information about key assumptions used in
developing its transition plan, and dependencies on which
the issuer’ s transition plan relies), or an appropriate
negative statement where the issuer does not have a
climate-related transition plan; and

how the issuer plans to achieve any climate-related
targets (including any greenhouse gas emissions targets
(if any)), described in accordance with paragraphs 37 to
40; and

information about how the issuer is resourcing, and plans to
resource, the activities disclosed in accordance with paragraph

22(a).

BROAZBERATBRAEBERNKBHARBEAARNTENE

Ao AEME  BTARKE :
ARRTACERERAEERENAR D MARE RIREEE
RANEBNEN  BERTASANAEREFERRENR RN
BER  URAMERIERBEREINES - BEME  #TA
ABBUTE -

(@)

U

(v)

FHERFABRRAKENEENRARERY BT AREE
R(BRERRE)FHNEE
EERBRSETNEMERIRETIF(EERFE) |
RTAEMERIRAREL S (BRHNEBRAREAN
FERRNEN  URZEFRBNER)  AERTAL
AEEENE AEBENTEES
BTAGTRIMWERE 37 240 RFTENIEMRIREER S
(BEAMBZEREFNER(NE)) K

ARRTAER RS R BNAHRIEE 22 REENTHRRE

e

Section  Remarks

BE B

Environment The Group currently does not
have a climate transition
plan, and we are assessing
our environmental
performance to inform
the setting of future
environmental targets.

RBE  AREEAEANEREER
i3 ZAMREFEE SN
RERE  UBRRHER
BERRHESZ
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SER%E ft B

23 An issuer shall disclose information about the progress of plans Not applicable as the
disclosed in previous reporting periods in accordance with information was not
paragraph 22(a). disclosed in previous

reporting periods.
23 BOARRELASERANRRE 22(a) RATKET EINEE %Eﬁéﬂzﬁﬁﬁ%%ﬁi
EEHEHR -

Financial position, financial performance and cash flows

MBMRR  MBERBERADRE

Current financial effect

ERmByE
24 An issuer shall disclose qualitative and quantitative information about: ~ Environment Due to the Group’ s current
(@)  how climate-related risks and opportunities have affected its level of data availability
financial position, financial performance and cash flows for the and readiness, we have
reporting period; and undertaken a qualitative
(b)  the climate-related risks and opportunities identified in scenario analysis. We will
paragraph 24(a) for which there is a significant risk of a material continue to enhance our
adjustment within the next annual reporting period to the data capabilities to refine
carrying amounts of assets and liabilities reported in the related and improve our scenario
financial statements. analysis approaches over
time.
24 BITARBEUATEMNEESR B ERFKERANBEBTES
(@) RERERRAKBNAYERTATERANGEMRR - BBE HRERREE  ZMETT
BREAERE R EMBRON - KMEES
b) EFEREHT-ESFERBNBRRTNEENSEREEER RABERED  UWERRF
BEBZRENEARERE  BERE24() RPEBNRIEHEERR BrERSERMNERD
MEBENER - WhE e
EERESHEBERAT
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Anticipated financial effect
Sbilp 2
25 The issuer shall provide qualitative and quantitative disclosures about:
(@)  how the issuer expects its financial position to change
over the short, medium and long term, given its strategy to
manage climate-related risks and opportunities, taking into
consideration:
(i) its investment and disposal plans; and
(i) its planned sources of funding to implement its strategy;
and
(b)  how the issuer expects its financial performance and cash
flows to change over the short, medium and long term, given its
strategy to manage climate-related risks and opportunities.
25 BOARBRBEATEMNELER

Climate resilience

RIZEM

BTALZRHERRGEBRRNKENKRE  YZBEUT
R BHENERREES PHARREAGOAEME

) HREREEHE R

(i) HABRXEAENEENFAEERE R
ERBTACERGHEBERBAKENER  HETHWEEER
BeReEEl  PHRRENEL -

26 An issuer shall disclose information that enables an understanding
of the resilience of the issuer’ s strategy and business model to
climate-related changes, developments and uncertainties, taking
into consideration the issuer’ s identified climate-related risks
and opportunities. An issuer shall use climate-related scenario
analysis to assess its climate resilience using an approach that
is commensurate with an issuer’ s circumstances. In providing
quantitative information, the issuer may disclose a single amount or
a range. Specifically, the issuer shall disclose:

162

’}

b
R

ZH(RE #HEakER
>>§€I (#)

Remarks

B

Environment Due to the Group’ s current

level of data availability
and readiness, we have
undertaken a qualitative
scenario analysis. We will
continue to enhance our
data capabilities to refine
and improve our scenario
analysis approaches over
time.

ERFEEERNEETES

HREERE  RFETT
EHBEIN - RIBGEE
BAEEED  LWERRT
HrERBERMNEED
$J?75/£ °

Environment Due to the Group’ s current

level of data availability
and readiness, we have
undertaken a qualitative
scenario analysis. We will
continue to enhance our
data capabilities to refine
and improve our scenario
analysis approaches over
time.
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Reference
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SERE ik EH B

(a)  the issuer’ s assessment of its climate resilience as at the
reporting date, which shall enable an understandmg of:

(i)  the implications, if any, of the issuer’ s assessment for
its strategy and business model, including how the issuer
would need to respond to the effects identified in the
climate-related scenario analysis;

(i) the significant areas of uncertainty considered in the
issuer’ s assessment of its climate resilience; and

(i) the issuer’ s capacity to adjust, or adapt its strategy and
business model to climate change over the short, medium
or long term;

(b)  how and when the climate-related scenario analysis was carried
out, including:

(i) information about the inputs used, including:

(1) which climate-related scenarios the issuer used for
the analysis and the sources of such scenarios;

(2)  whether the analysis included a diverse range of
climate-related scenarios;

(3)  whether the climate-related scenarios used for
the analysis are associated with climate-related
transition risks or climate-related physical risks;

(4)  whether the issuer used, among its scenarios, a
climate-related scenario aligned with the latest
international agreement on climate change;

(5)  why the issuer decided that its chosen climate-
related scenarios are relevant to assessing its
resilience to climate-related changes, developments
or uncertainties;
time horizons the issuer used in the analysis; and
what scope of operations the issuer used in the
analysis (for example, the operation, locations and
business units used in the analysis);

(i) the key assumptions the issuer made in the analysis; and
(i the reporting period in which the climate-related scenario
analysis was carried out.
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26 RERBETACHNKERERRENERE  BTAEREEN £ BE  ERFKREBERNZETES
ATBBETANKREEEEXHREERE(  BRITEEHENE HRERRE  RMEFTT
o BT ABREHBREBNME  ERERKEEENES TR EMERAN - KMGEE
HHRREMY - RUELERE  BTATREE-SEIEHEE - RAGERE D UERRF
ARWME  BTABREE: BrRERNERMNEED

(@) BOARZERBHHERRIMENTMG  HEBRTH MR

() BOANIWERHERRALEEANTE(NE) 8
BOTAZENMEYREEBESINPREENTE
(i) BOAURRIENIEFZENEATECHZNEE ; K
(i) BTARBRFEREAZREEY  DHANRERBNETES
EPIE
b) WARAEETRIERBEESIN A5
() FERNBARE 8 :
(1) BOAEINHERNRFEEEBEERERE
2 PWRAERBZETEANRERERES
@) IWMAEENREFEEBESRAERFRBERRRS
RIZEENERREE
4) BOANEHESHRAFEATHBHRRS(CERGS
H-BHES
6) BOABARBFMRENRERBESEFEEREE
BE(  BRITETHNEERER
6) BAANEDWHAERANSEER, K
7)) BOADWRENLEHE (HINIWIEEHNEE
BN EREL)
(i) BTAEDWHAENBRRERR R
(i) ETREEEESITHESRS -
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() Risk Management
BEBERE
27 An issuer shall disclose information about: Environment

(@)  the processes and related policies it uses to identify, assess,
prioritise and monitor climate-related risks, including information
about:

(i)  the inputs and parameters the issuer uses (for example,
information about data sources and the scope of
operations covered in the processes);

(i) whether and how the issuer uses climate-related scenario
analysis to inform its identification of climate-related risks;

(i) how the issuer assesses the nature, likelihood and
magnitude of the effects of those risks (for example,
whether the issuer considers qualitative factors,
quantitative thresholds or other criteria);

(iv)  whether and how the issuer prioritises climate-related
risks relative to other types of risks;

(v)  how the issuer monitors climate-related risks; and

(vi)  whether and how the issuer has changed the processes it
uses compared with the previous reporting period;

(b)  the processes the issuer uses to identify, assess, prioritise and
monitor climate-related opportunities (including information
about whether and how the issuer uses climate-related
scenario analysis to inform its identification of climate-related
opportunities); and

(c)  the extent to which, and how, the processes for identifying,
assessing, prioritising and monitoring climate-related risks and
opportunities are integrated into and inform the issuer’ s overall
risk management process.

27 BOARBREUATER

(@) BITARRER - HERERERR URBEEETEEERLR
FERNRERAERR  BREBUTAENER :

() BITAERNBAEHKRZB(BINENREREFIREN
BEE)

(i) BITATERNAEARREBER 2 MREHRERER

(i) BOANFFEEBRBNZENME TR REE (BN
BTATRZREMRZ - tPIESEMAARE)

(v) BTATERNARAGEEERRESNEMERLRRHER
B3

() BTANFERERGEEERR R

(v BEE—EERBAEL  BTATERNAXZEERORE ;

b) BITARRER - AEREEBRE URBEETEEESUR
REZNAR (BRBETATERIAEAREREERDTRET
REAERBNER) R

(€ SREVERRANKENZR T BREINERRE UM
BABTANZEEREERE  UARBANRELM -
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(V) Metrics and Targets
EERER
Greenhouse gas emissions
BEREIN

28 An issuer shall disclose its absolute gross greenhouse gas emissions Environment Given the Group’ s existing
generated during the reporting period, expressed as metric tons of data availability and
C02 equivalent, classified as: readiness, Scope 3
(@)  Scope 1 greenhouse gas emissions; greenhouse gas emissions
(b)  Scope 2 greenhouse gas emissions; and are not disclosed for the
(c)  Scope 3 greenhouse gas emissions. reporting period.

28 BIAEREESHANRERBEHAHRE(UAM_EIRESEXR BE  ERFEERBNEBTES
) ARk URAERE  AREHER
(@) HE1VRZEREHR AEREHEE-REREH
b) HE2REREHEH R Mg -
(c) HEIBREREHM -

29 An issuer shall: Environment There is no contractual

(@)  measure its greenhouse gas emissions in accordance with
the Greenhouse Gas Protocol: A Corporate Accounting and
Reporting Standard (2004) unless required by a jurisdictional
authority or another exchange on which the issuer is listed to
use a different method for measuring greenhouse gas emissions;

(b)  disclose the approach it uses to measure its greenhouse gas
emissions including:

(i) the measurement approach, inputs and assumptions the
issuer uses to measure its greenhouse gas emissions;

(i) the reason why the issuer has chosen the measurement
approach, inputs and assumptions it uses to measure its
greenhouse gas emissions; and

(iii)  any changes the issuer made to the measurement
approach, inputs and assumptions during the reporting
period and the reasons for those changes;

(c)  for Scope 2 greenhouse gas emissions disclosed in accordance
with paragraph 28(b), disclose its location-based Scope 2
greenhouse gas emissions, and provide information about
any contractual instruments that is necessary to enable an
understanding of the issuer’ s Scope 2 greenhouse gas
emissions; and

(d)  for Scope 3 greenhouse gas emissions disclosed in accordance
with paragraph 28(c), disclose the categories included within
the issuer’ s measure of Scope 3 greenhouse gas emissions,
in accordance with the Scope 3 categories described in the
Greenhouse Gas Protocol Corporate Value Chain (Scope 3)
Accounting and Reporting Standard (2011).

instrument in place to
manage the energy we
have purchased.
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29 BROTAE: RE  BAYEE %Iiu%ﬁ

@) BRIEBRBIBTALTZE-REMBEEXR BRRTAR BMAREN R

BE(RZERBERERZ m%ﬁﬁﬁﬁiﬁﬁmm4$»#sﬁ
EREHH

b) HEERRNGTEREREHIRNDE B
(i %ﬁkﬁ%ﬁgﬁ&!ﬁ%ﬁﬂmﬁgﬁi BAEHRR

(i) %ﬁk%ﬂL%E#zE& BAERRBRGTBRERES

R
(i) BTAEERBUFELE BABRRBRETHEMNEE
URZERE ;

(€ HREE28(0)REENEEREREHN  KELUHAEE
NEE2REREHFH  LRAFR THAHFHNEARFTIHX
ENE R

(d HFREF28(c) RRENEEIRZREHN  RE(BERELER
% REEE(GE)RERFEREQ01 F))FENEEE
IRERTAGTEEEIREREHNPEEHNER -

Climate-related transition risks

REARELE R

30 An issuer shall disclose the amount and percentage of assets or Environment Due to the Group’ s current

business activities vulnerable to climate-related transition risks. level of data availability
and readiness, we have
undertaken a qualitative
scenario analysis. We will
continue to enhance our
data capabilities to refine
and improve our scenario
analysis approaches over
time.

RERSZRENRELARYENEEARBEBNSERA RBE  ERFEERANEETES

yalsd) “RERRE  HMETT
EMEEIN - KB ER
RABBESL  WERRF
MrERBERMNERD
WhE e

30 B
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BERE i

Climate-related physical risks

RizERNERR

31 An issuer shall disclose the amount and percentage of assets or
business activities vulnerable to climate-related physical risks.

31 BTAZRERSXRGARERRYENEEIXBRINEENRA

Climate-related opportunities

RERERE

32 An issuer shall disclose the amount and percentage of assets or
business activities aligned with climate-related opportunities.

32 BTAEBESRRGRBREBNEESIXB TN EERB L -

168

Remarks

B

Environment Due to the Group’ s current

level of data availability
and readiness, we have
undertaken a qualitative
scenario analysis. We will
continue to enhance our
data capabilities to refine
and improve our scenario
analysis approaches over
time.

ENFEEBRINHBTES

MREERE  RETT
EREREDAT - RAREE
RABBED  UWERRF
BTERERANERD
Wi o

Environment Due to the Group’ s current

level of data availability
and readiness, we have
undertaken a qualitative
scenario analysis. We will
continue to enhance our
data capabilities to refine
and improve our scenario
analysis approaches over
time.

ENFEEERINEBTES

HRERRE  RAETT
EMBRDN - RASER
RARBED - UWERKR
BRERIERMNBED
W& o
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Capital deployment

BEXER

33 An issuer shall disclose the amount of capital expenditure, financing
or investment deployed towards climate-related risks and
opportunities.

33 BTAZBREARRGEBERAKENEARY  BMEIRENSE -

Internal carbon prices

AR EE
34 An issuer shall disclose:

(@)  an explanation of whether and how the issuer is applying a
carbon price in decision-making (for example, investment
decisions, transfer pricing, and scenario analysis); and

(b)  the price of each metric tonne of greenhouse gas emissions the
issuer uses to assess the costs of its greenhouse gas emissions;

or an appropriate negative statement that the issuer does not apply a

carbon price in decision-making.

34 BTAARENT :

(@) MEBOTATBRIOFERARTEAREEBIMRERR EBE
BRERAN) K

b) BTARRTEERZEREFBAINEAMBEREINETE

REENEEER  BIBTARBEARTERRTE -

ERSREBERLR
TECRFEER

Section

-4

P
i

Remarks

B

This information has not
been disclosed as
the Group does not
currently track our capital
expenditure, financing or
investment specifically
related to climate related
risks and opportunities.

HRAEE B AL REPEHE
HRREERRREERE
NEARRX - MERRE
AUABHRELER o

Internal carbon pricing has
not been incorporated
into the Group’ s strategic
decision-making approach.

FEBERBREBREEHH
AL RBRE A o
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Remuneration

M

35 An issuer shall disclose whether and how climate-related
considerations are factored into remuneration policy, or an
appropriate negative statement. This may form part of the
disclosure under paragraph 19(a)(iv).

35 BTAERERBHEEZRRZTEROAMAFHEE  URMEBEN

BEEB - EUREBAREE 19@)(v) REHMDKEEN -2 -

Industry-based metrics

TRER

36 An issuer is encouraged to disclose industry-based metrics that
are associated with one or more particular business models,
activities or other common features that characterise participation
in an industry. In determining the industry-based metrics that the
issuer discloses, an issuer is encouraged to refer to and consider
the applicability of the industry-based metrics associated with

disclosure topics described in the IFRS S2 Industry-based Guidance

on implementing Climate-related Disclosures and other industry-
based disclosure requirements prescribed under other international
ESG reporting frameworks.

36 ARG ASBBTAREE-ERSERENEBEXNTHEBNTX
BE HESEBRTEERBEARRNTERER - RRAEREMLS
RFRER ARG ARBRTASZ((ERHBRE THEREERS2
FTERBRERALMERRE A ERERREEREENT %ﬁ
EERMEMNERETIBRENTXES  YZRARBER -

170

Remarks

B

Section

-4

ESG
Governance
and Risk
Management
REHER
BRZERN
EBEE

- The Group is currently
reviewing the applicability
of these metrics and will
enhance the disclosure in
future reporting periods as
appropriate.

- AEERERNZEREENE
At UHERRRE
EETEHERE
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Climate-related targets

REREBER

Section

-4

37 An issuer shall disclose (a) the qualitative and quantitative climate- -
related targets the issuer has set to monitor progress towards
achieving its strategic goals; and (b) any targets the issuer is
required to meet by law or regulation, including any greenhouse gas

emissions targets. For each target, the issuer shall disclose:

(@)  the metric used to set the target;

(b)  the objective of the target (for example, mitigation, adaptation

or conformance with science-based initiatives);

(c)  the part of the issuer to which the target applies (for example,
whether the target applies to the issuer in its entirety or only a
part of the issuer, such as a specific business unit or geographic

region);
d)  the period over which the target applies;

e) the base period from which progress is measured;

(
(
()  milestones or interim targets (if any);
(

g) if the target is quantitative, whether the target is an absolute

target or an intensity target; and

(h)  how the latest international agreement on climate change,

including jurisdictional commitments that arise from that

agreement, has informed the target.

37 BROARKE QHAEFEREXRBERNERMRENEREEBNT -
MRELERE S R 0)EFRIERBRBITARINEFNER - BRER

BEREHNER - BTAERBEERE—HE

RURERBNES |

—_—
Keo)

—_
(¢)
-

ERREEXBELRBEES))
d BENERSRE
HEEENEENRT
RRMBERRPHER(WE) ;

—_ e~ =~ —~ =
= @
—-—

BENBEN(FIRE  BEIUNSHERNER) |
EENEREE(FNBEEREARBTARBREERN S (ME

9 UEELER HBEHERERBEAS K
h) BHFREZCERGE(BEZHBEENA LR NIRRT
AREER
ERSREEERARA

ZE-REFHR

Remarks

B

Not applicable to the Group,
as we are currently
reviewing our operations
and environmental
performance for future
target setting.

HEEETEA  RARMALE
BARMNEBLERRR
RENZRRERR
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38 An issuer shall disclose information about its approach to setting and -
reviewing each target, and how it monitors progress against each
target, including:
(@  whether the target and the methodology for setting the target
has been validated by a third party;
(b)  theissuer’ s processes for reviewing the target;
(c)  the metrics used to monitor progress towards reaching the
target; and
(d) any revisions to the target and an explanation for those
revisions.
38 %Zﬁﬁﬁ%ﬂ%i&%&ﬁﬁﬁ%mﬁi’a&ﬁmﬁ%ﬁ%&ﬁﬁl -
e
(@) EBASRRATEEMNHEIREBEE=FRE.
b) BTABEREBNER
() RAREZREREENES K
(d EFEBTEENARRER o
39 An issuer shall disclose information about its performance against -
each climate-related target and an analysis of trends or changes in
the issuer’ s performance.
39 BTARBEERSERREEE ENANNERARERTABRNE -

EAER | il
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SER%E ft B B

40 For each greenhouse gas emissions target disclosed in accordance -

with paragraphs 37 to 39, an issuer shall disclose:

(@  which greenhouse gases are covered by the target;

(b)  whether Scope 1, Scope 2 or Scope 3 greenhouse gas

emissions are covered by the target;

(c)  whether the target is a gross greenhouse gas emissions target

or a net greenhouse gas emissions target. If the issuer discloses

a net greenhouse gas emissions target, the issuer is also

required to separately disclose its associated gross greenhouse

gas emissions target;

(d)  whether the target was derived using a sectoral decarbonisation

approach; and

(e)  theissuer’ s planned use of carbon credits to offset greenhouse

gas emissions to achieve any net greenhouse gas emissions

target. In explaining its planned use of carbon credits, the issuer
shall disclose:

(i) the extent to which, and how, achieving any net
greenhouse gas emissions target relies on the use of
carbon credits;

(i) which third-party scheme(s) will verify or certify the
carbon credits;

(i  the type of carbon credit, including whether the underlying
offset will be nature-based or based on technological
carbon removals, and whether the underlying offset is
achieved through carbon reduction or removal; and

(iv)  any other factors necessary to enable an understanding
of the credibility and integrity of the carbon credits the
issuer plans to use (for example, assumptions regarding
the permanence of the carbon offset).

40 HEEITERKENG - BRERBHRER  BOAERE ! -

(@) EFBREMLEZRE

b) EERAERESE1 £E2RLEIREREHM ;

) ﬂEh%52ﬁ¥ﬁM@zEﬁ%EﬁZﬁ%ﬁM@ﬁﬁF b
BEREHNFEER  BOARZMIERBNRAZEREINA
=2 ﬁ *‘r ’

ERRBRRATERBIEZELEN . R

BTAGEERAREREHREREIHUBREMEEREHK
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BB A RS

INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF YUNFENG FINANCIAL GROUP
LIMITED

(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the consolidated financial statements
of Yunfeng Financial Group Limited (“the Company”)
and its subsidiaries (“the Group”) set out on pages
183 to 407, which comprise the consolidated
statement of financial position as at 31 December
2025, the consolidated statement of profit or loss,
the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement
of changes in equity and the consolidated statement
of cash flows for the year then ended and notes,
comprising material accounting policy information and
other explanatory information.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 December 2025 and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance
with HKFRS Accounting Standards as issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in
compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) as issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements
section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), as applicable to
audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our
professional judgement, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters.
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INDEPENDENT AUDITOR’S REPORT TO THE

MEMBERS OF YUNFENG FINANCIAL GROUP

LIMITED (Continued)

Key audit matters (Continued)

Valuation of insurance contract liabilities and
reinsurance contract assets

Refer to Note 27 to the consolidated financial

statements and the accounting policies at Note 2(h).

The Key Audit Matter

The Group has significant
insurance contract liabilities
amounted to HK$82,629 million
representing 89 per cent of
the Group’s total liabilities and
reinsurance contract assets
amounted to HK$7,482 million
representing 7 per cent of the
Group’s total assets.

The computation of insurance
contract liabilities and reinsurance
contract assets involves significant
judgement about uncertain
future outcomes, primarily the
ultimate total settlement value
of future policyholders’ benefits.
The estimation of these future
policyholders’ benefits in the
measurement of fulfilment cash
flows includes the determination of
economic assumptions, including
investment yields and associated
discount rates, and operating
assumptions including mortality,
morbidity, expenses and lapses.

We identified valuation of
insurance contract liabilities and
reinsurance contract assets as
a key audit matter because of
its significance to the Group’s
consolidated financial statements
and the significant degree of
management judgement involved.

ERSRERERAT
ZE-REFR

How the matter was addressed in

our audit

Our audit procedures to assess
the valuation of insurance contract
liabilities and reinsurance contract
assets with the involvement of
our internal actuarial specialists
included the following:

* assessing the Group's
methodology for calculating the
insurance contract liabilities
and reinsurance contract
assets and the movements in
insurance contract liabilities
and reinsurance contract assets
during the year, including
consideration of whether the
movements are in line with the
assumptions adopted by the
Group, our understanding of
developments in the business
and expectation derived from
market experience;

o assessing the reasonableness
of the key assumptions
adopted in the calculation of
insurance contract liabilities
and reinsurance contract
assets based on the relevant
experience studies and
applicable market observable
data;
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Independent Auditor’s Report
BB A RS

INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF YUNFENG FINANCIAL GROUP
LIMITED (Continued)

Key audit matters (Continued)

Valuation of insurance contract liabilities and
reinsurance contract assets (Continued)

Refer to Note 27 to the consolidated financial
statements and the accounting policies at Note 2(h).

The Key Audit Matter How the matter was addressed in

our audit

¢ testing the design, implementation
and operating effectiveness of
key controls over the insurance
contract liabilities and
reinsurance contract assets
valuation process, including the
accuracy and completeness
of policy data input into the
actuarial models and systems,
assessment and approval of
the methods and assumptions
adopted in the calculation of
insurance contract liabilities
and reinsurance contract assets
as well as appropriate access
and change management
controls over the actuarial
models and systems;

o testing, on a sample basis,
the calculation of insurance
contract liabilities and
reinsurance contract assets for
selected product groups; and

o assessing whether the disclosures
in relation to the assumptions
used in the valuation of
insurance contract liabilities
and reinsurance contract
assets are compliant with the
relevant accounting standard
requirements and appropriately
represent the sensitivities
of the liabilities and assets
to alternative scenarios and
inputs.
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Independent Auditor’s Report

INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF YUNFENG FINANCIAL GROUP

LIMITED (Continued)

Key audit matters (Continued)

Valuation of investments measured at fair value

Refer to Note 23 and 4(c)(i) to the consolidated financial
statements and the accounting policies at Note 2(j).

The Key Audit Matter

As at 31 December 2025, the fair
value of the Group’s investments
(including derivatives) carried
at fair value totalled HK$53,623
million, of which HK$10,157
million was classified as level 3
investments under the fair value
hierarchy.

The valuation of level 3
investments within the investment
portfolio involves significant
judgement due to the lack of
readily available pricing sources
and the expert judgement involved
in determining the appropriate
valuation methodology and
assumptions to be used.

We identified the valuation of
investments measured at fair value
as a key audit matter because of
the degree of complexity involved
in valuing level 3 investments and
the significant degree of judgement
exercised by management.

ERSRERERAT
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How the matter was addressed in
our audit

Our audit procedures to assess the
fair value of level 3 investments
with the involvement of our internal
valuation specialists included the
following:

* assessing the design and
implementation of key controls
over the valuation of level 3
investments;

o assessing the appropriateness of
the valuation methodologies;

* assessing, on a sample basis, the
reasonableness of the valuation
assumptions;

* evaluating the management’s
valuation assessment and
resulting conclusions to determine
the appropriateness of the
valuations recorded;

o assessing the appropriateness
of the use of the net asset value
reports provided by external fund
administrators or the quoted price
provided by external calculation
agent when these are the pricing
source for the level 3 investments
at reporting date; and

o assessing whether the disclosures
in relation to the level 3
investments are compliant with the
relevant accounting requirements
and appropriately present the
sensitivities in the valuations.
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Independent Auditor’s Report

B ZBETRE

INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF YUNFENG FINANCIAL GROUP

LIMITED (Continued)

Key audit matters (Continued)

Impairment assessment of goodwill

Refer to Note 22(a) to the consolidated financial
statements and the accounting policies at Note 2(d).

The Key Audit Matter

As at 31 December 2025, the
Group has recognised goodwill
of HK$1,826 million for the
acquisition of YF Life Insurance
International Limited (“YF Life”).

There is a risk that the carrying
value of goodwill may not be
recoverable in full through the
future cash flows to be generated
from the relevant cash-generating
unit (“CGU”) to which the goodwill
has been allocated. To assess the
recoverable amount of goodwill,
management calculated the
appraisal value of YF Life as they
considered this is the appropriate
estimation of the recoverable
amount of YF Life.

We identified the impairment
assessment of goodwill as a
key audit matter because of
its significance to the Group’s
consolidated financial statements
and the significant degree
of management judgement
and estimation involved,
particularly in the determination
of the assumptions used in the
calculation of the appraisal value.

178

How the matter was addressed in
our audit

Our audit procedures to assess the
impairment assessment of goodwill
with the involvement of our internal
actuarial specialists included the
following:

* assessing management’s
identification of CGU and the
allocation of goodwill with
reference to our understanding
of the Group’s business and
the requirement of the relevant
accounting standards;

* assessing the appropriateness
of the methodology used to
calculate the appraisal value;

o assessing the reasonableness of
the selected assumptions with
reference to recent historical
experience, expected future
experience and based on our
understanding of developments in
the business; and

* assessing whether the disclosures
in relation to the assessment
of potential impairment of
goodwill are compliant with the
relevant accounting standard
requirements.
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Independent Auditor’s Report

INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF YUNFENG FINANCIAL GROUP
LIMITED (Continued)

Information other than the consolidated financial
statements and auditor’s report thereon

The directors are responsible for the other information.
The other information comprises all the information
included in the annual report, other than the
consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon
as part of our engagement to audit the consolidated
financial statements. We have performed an assurance
engagement on the disclosed continuing connected
transactions that forms part of the other information and
provided a separate assurance practitioner’s conclusion
thereon that is included within the other information.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with the
consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the directors for the consolidated
financial statements

The directors are responsible for the preparation of
the consolidated financial statements that give a true
and fair view in accordance with HKFRS Accounting
Standards as issued by the HKICPA and the Hong Kong
Companies Ordinance and for such internal control
as the directors determine is necessary to enable the
preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud
or error.
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Independent Auditor’s Report
BB A RS

INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF YUNFENG FINANCIAL GROUP
LIMITED (Continued)

Responsibilities of the directors for the consolidated
financial statements (Continued)

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using
the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the
Group’s financial reporting process.

Auditor’s responsibilities for the audit of the
consolidated financial statements

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements as
a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to
you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of these consolidated financial statements.
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Independent Auditor’s Report

INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF YUNFENG FINANCIAL GROUP
LIMITED (Continued)

Auditor’s responsibilities for the audit of the
consolidated financial statements (Continued)

As part of an audit in accordance with HKSASs,
we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the
override of internal control.

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner
that achieves fair presentation.
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Independent Auditor’s Report
BB A RS

INDEPENDENT AUDITOR’S REPORT TO THE
MEMBERS OF YUNFENG FINANCIAL GROUP
LIMITED (Continued)

Auditor’s responsibilities for the audit of the
consolidated financial statements (Continued)

° Plan and perform the group audit to obtain
sufficient appropriate audit evidence regarding the
financial information of the entities or business
units within the Group as a basis for forming an
opinion on the consolidated financial statements.
We are responsible for the direction, supervision
and review of the audit work performed for
purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing
of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a
statement that we have complied with relevant ethical
requirements regarding independence and communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence
and, where applicable, actions taken to eliminate threats
or safeguards applied.

From the matters communicated with the Audit
Committee, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that
a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this

independent auditor’s report is Tam, Karen Chikiu
(practising certificate number: P07077).

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 March 2026
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Consolidated Statement of Profit or Loss
meEWmEFEX

For the year ended 31 December 2025 BiZ —E_AF+ A=+ —HILFEZ

(Expressed in Hong Kong dollars) (L8 # 51 7 )

2025 2024
—E_RE —E-NE
Note HK$’000 HK$’000
KiaE FET FET
Insurance revenue 3R ez Ut A 6 3,075,520 2,799,201
Insurance service expenses 1R b2 AR 7S & A 10 (2,347,426) (2,108,241)
Net income/(expenses) from BRBEREENKRA S
reinsurance contracts (BR)F8 80,778 (59,369)
Insurance service result RS RIS & 808,872 631,591
Interest revenue calculated using RKABBARLTENIE
the effective interest method A 7 3,206,168 3,089,457
Other investment revenue HiE WA 7 3,196,943 853,767
Net impairment loss on financial TREEREBEFEFHE
assets 7 (114,348) (129,795)
Investment return #% & [0 3R 6,288,763 3,813,429
Net finance expenses from RiEESREEENTHERE
insurance contracts 2B 7 (5,280,043) (3,097,872)
Net finance income from BREEEELEWITHWA
reinsurance contracts THEE 7 296,378 247,436
Movement in investment contract RESREEEE
liabilities 7 (238,965) (212,419)
Movement in third party interests EHRASHESHNE=ZFRER
in consolidated funds HE R E H 7 4,095 7,237
Net financial result B EE TR 1,070,228 757,811
Revenue from investment RESESERBFHUWA
management services 8 48,758 43,529
Other income Hg A 9 47,718 91,848
Other operating expenses Hinie& & A 10 (505,100) (390,221)
Other finance costs H {ih 5038 5 A 11 (167,799) (227,532)
Share of loss of equity-accounted  FE{LIZRER EREWHIRE
investees, net of tax EEmHE (FEFH) (236) (2,302)
Impairment loss on RESEIRENHEREER
equity-accounted investee ERIEE SR (55,709) -
Profit before tax RR B Al % F 1,246,732 904,724
Income tax expense Friefix 12(a) (168,123) (127,153)
Profit for the year REEZEF 1,078,609 777,571
Profit for the year attributable to: %I 75 FE{L 25 Fl :
Owners of the Company AARERRR 652,550 470,788
Non-controlling interests FEIEPRRE S 426,059 306,783
1,078,609 777,571
Earnings per share attributable NN El RS R R AEAG
to equity shareholder of the BERER
Company
Basic (HK$) EAR(ET) 15(a) 0.17 0.12
Diluted (HK$) 5 (Bx) 15(b) 0.17 0.12

The notes on pages 190 to 407 form part of these
consolidated financial statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
e aE Rk Hitt 2 E W s R

For the year ended 31 December 2025 B2 —E_—HF+ A =1+ —HIFEZE

(Expressed in Hong Kong dollars) (L& #5175 )

2025 2024
—E-HEF —E-MEF
Note HK$’000 HK$°000
ioka FET FETT
Profit for the year after taxation  Z< & B ${ 1% 2 5l 1,078,609 777,571
Other comprehensive income for XEFEEHME2E KR
the year
Items that may be reclassified HETREEHRIEABEN
subsequently to profit or loss: HE :
Net movement in the fair AEEANETHMEZEKES
value reserve during the BROAAEEREEZSD
year recognised in other L]
comprehensive income 17 770,364 (1,238,352)
Net movement in cash flow AEERATHMEZEKES
hedge reserve during the BRNBAERE P REES
year recognised in other e EE ]
comprehensive income (89,904) (357,728)
Exchange differences arising on BRENMEEBEFEELEZE
translation of results of foreign HERE
operations 15,544 (81,966)
Net finance expenses from REEREELENTHE RF
insurance contracts 28 7 (517,424) (48,741)
Net finance income from BREGREENWTBKA
reinsurance contracts FEE 7 163,198 180,382
Net deferred tax impact recognised 7 EHftt 2 EUk = P ERHIE
in other comprehensive income EFIITE S &R 12(b) 30,274 57,821
Total comprehensive income for HREE2HE UK EKE
the year 1,450,661 (711,013)
Total comprehensive income for ZFXEEEGE2HEUNSHELEE :
the period attributable to:
Equity shareholders of the RABERBRR
Company 917,742 (572,689)
Non-controlling interests R RE R 532,919 (138,324)
1,450,661 (711,013)

The notes on pages 190 to 407 form part of these

consolidated financial statements.
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Consolidated Statement of Financial Position
mE B BEAARR &R
At 31 December 2025 R=FE-H&F+=-H=+—H

(Expressed in Hong Kong dollars) (L8 # 5 7 )

At At
31 December 31 December
2025 2024
R-ZB-HE R-ZT-MF
+=A +=A
=t+—~H =+—H
Note HK$°000 HK$°000
iokd FET FET
Assets EE
Property and equipment YIERRE 18 586,878 608,623
Statutory deposits EEER 19 6,592 5,602
Deferred tax assets ELERIEEE 31(b) 122,855 95,940
Tax recoverable A 3R 6§18 31(a) 25 39
Investments in associates REEZENTINESE 20 153,968 118,554
Goodwill and intangible assets BENEFERE 22 2,207,529 1,920,168
Other contract assets HMEREERE 28 147,492 134,763
Investments RE 23 91,381,188 78,625,575
Reinsurance contract assets BREAEEE 27 7,482,492 6,790,716
Other accounts receivable and  E i fEUKBE = & FEEH UL A
accrued income 24 262,185 229,572
Other receivables, deposits and ~ H{iEU R - IRE RIBE N FRIE
prepayments 25 1,587,219 1,615,907
Bank balance - trust and RITHRE-GERBILERFP
segregated accounts 26 264,243 292,774
Fixed bank deposits with BEEHRZA=EANERTE
original maturity over three H1Z R
months 26 1,593,902 1,229,988
Cash and cash equivalents HENEBES£ZEER 26 5,302,461 4,373,329
111,099,029 96,041,550
Liabilities afE
Other accounts payable H fih fE {F BR K 29 499,426 502,841
Other payables and accrued Hb R IEMESTF X
expense 30 1,436,910 1,224,435
Financial liabilities at fair value U A A BETEEEE 8T A
through profit or loss Envemas 32 475,509 718,811
Tax payable SRR 31(a) 128,539 33,071
Insurance contract liabilities REtRERE 27 82,629,054 69,617,928
Investment contract liabilities mESEEAaE 28 4,826,840 4,750,649
Lease liabilities HEEE 33 162,661 174,111
Deferred tax liabilities RIEFRIBEE 31(b) 293,684 299,885
Bank borrowings RITEBR 34 784,255 1,384,659
Shareholder’s loan BREER &5 1,641,077 1,641,077
92,877,955 80,347,467
NET ASSETS EEFE 18,221,074 15,694,083
ERSRERBRAR
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Consolidated Statement of Financial Position

SN 3
e MR R
At 31 December 2025 R =—F—-—aF+=-H=1+—H
(Expressed in Hong Kong dollars) (L& # %7 )

At At
31 December 31 December
2025 2024
R-ZEBE-HF R=-ZF=-_OF
+=A +=A
=t+—~H =+—H
Note HK$°000 HK$°000
KiaE FET FET
CAPITAL AND RESERVES B S
Share capital [N 36 13,039,613 11,872,683
Reserves #iE (524,282) (1,442,024)
12,515,331 10,430,659
Non-controlling interests RS 5,705,743 5,263,424
TOTAL EQUITY ERAE 18,221,074 15,694,083

Approved and authorised for issue by the board of
directors on 26 March 2026.

Huang Xiu
&
Director

EE

The notes on pages 190 to 407 form part of these
consolidated financial statements.
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Consolidated Statement of Cash Flows
R IE:@/)ILE‘%‘:Z

For the year ended 31 December 2025 B2 —E_—HF+ A =1+ —HIFEZE
(Expressed in Hong Kong dollars) (L& #5175 )

2025 2024
—E-HE —E-MEF
Note HK$’000 HK$’000
Kt FET FET
Cash flows from operating activities K& EEE4LNE S FHE
Profit for the year REEHF 1,246,732 904,724
Adjustments for: EHE g
- Financial investments - EREERE (12,552,426) (6,617,523)
- Insurance and reinsurance -RERBRESR
contracts 11,812,751 6,317,130
- Investment contracts -REER (20,167) (19,312)
- Statutory deposits - EEBFR (990) (230)
- Other contract asset -HiaREE (12,476) (12,202)
— Other accounts receivable and —Hib U & B ERRK
payable (36,028) 866
- Bank balances - trust and —RITHRE-CSERBILRF
segregated accounts 28,531 2,392
- Other receivables and payables —H R R BT 28,086 (421,638)
- Impairment loss on intangible B EERE
assets 114,403 =
- Impairment loss on - EREREIRENEREES
equity-accounted investee RREEE 55,709 -
- Deemed gain on partial disposal of -RAEHEHBE NAEHMHE
interests in associate = B 28 (1,775) (11,053)
- Loss on disposal of property and -HEMERZRENELE
equipment and intangible assets ENER 390 1,710
- Depreciation and amortisation — i EMEHE 185,884 197,491
- Interest credited to policyholders’ 1% BEEEANERESA
deposits 204,634 182,839
- Share of loss of equity-accounted - J?E EEREZERENHR
investees, net of tax EEREE (RHRFH) 236 2,302
- Finance costs —BE AR 167,799 227,532
- Other non-cash operating items, = Eﬂﬁ#fﬁﬁi‘“élﬁ B 8%
including investment income and REWZMEE TEEE
the effect of exchange rates on BENEE
certain operating items (149,209) (123,701)
Other operating items: Hit&&EE :
Interest received 2 WAL 181,333 175,745
Dividend received 2R E 442,472 300,527
Interest paid EHFE (5,482) (13,061)
Income taxes paid EHEH (75,402) (105,023)
Net cash from operating activities RETHEENRESFE 1,615,005 989,515

YUNFENG FINANCIAL GROUP LIMITED
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Consolidated Statement of Cash Flows
R IE%/}ILE%%

For the year ended 31 December 2025 BiZ —E_AF+ A=+ —HILFEZ
(Expressed in Hong Kong dollars) (L8 # 51 7 )

2025 2024
“E-EF —E-MEF
Note HK$’000 HK$’000
Mt FAET FET
Cash flows from investing activities REIEELENELRE
Payment for purchase of property and BEEYERZE LR
equipment (66,570) (90,226)
Proceeds from disposal of property and &Y% K 3R & 5 K
equipment 262 34
Payment for purchase of intangible BEEFEEMNR
assets (401,549) =
Payment for the acquisition of interest BB & N REFEMNAR
in an associate (74,092) -
Proceeds from disposal of intangible HERFEEMBKREG
assets - 1,170
(Increase)/decrease in fixed bank B = 5 IZE ZR=EANRITE
deposits placed with original maturity ~ Eifz 5 ($hn) /m
over three months (363,473) 27,803
Net cash used in investing activities REFEHHBANRLSFE (905,422) (61,219)
Cash flows from financing activities ®ETEELENRLRE
Payment made for interest component [ HEEGE-FERD
of lease liabilities (7,793) (6,111)
Payment made for capital component % {HE&E-EXKD
of lease liabilities (108,040) (125,367)
Payment for redemption of preference  B&[E fff & A & B2 £ R M 1E B 26(a)
shares by a subsidiary RPN (10,429) (91,359)
Proceeds from disposal of shares held HERMDEBEIFfMEE 2R
by share award scheme 2 B U - 27
Proceeds from issue of subscription BITABRH B RE
shares 1,166,930 =
Policyholders’ account deposits related ERESEHBZREZEA 26(a)
to investment contracts REHE 243,282 172,153
Policyholders’ account withdrawals HBESRMBEZREERE A 26(a)
related to investment contracts BRFIRE (314,868) (347,622)
Drawdown of bank borrowings RERITERX 26(a) - 1,400,000
Repayment of bank borrowings BEETER 26(a) (607,000) (1,400,000)
Interest and other borrowing costs paid & 1 I 2 F & fb1& & 5 & 26(a) (59,244) (110,882)
Dividends paid to non-controlling ERNMBARFERERRE
interest by a subsidiary (90,600) -
Net cash from/(used in) financing MEZHELE(ER)HH
activities ©FE 212,238 (509,157)
Net increase in cash and cash ReERRESEEBRMFR
equivalents 921,821 419,139
Cash and cash equivalents at 1 R—B—HHNHEERHEESEE
January IE B 4,373,329 3,973,788
Effect of foreign exchange rates ZEBNTE
changes 7,311 (19,598)
Cash and cash equivalents at 31 RT-ZA=+-HHWEBEERE 26
December €ZEEH 5,302,461 4,373,329
The notes on pages 190 to 407 form part of these %1908 :zé FATEMT ARG ERERD
consolidated financial statements. 4 BB o
ERSREBERAR
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Notes to the Consolidated Financial Statements

e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

GENERAL INFORMATION

Yunfeng Financial Group Limited (the “Company”)
is a limited liability company incorporated in Hong
Kong, the shares of which are listed on The Stock
Exchange of Hong Kong Limited. The registered
office of the Company is Rooms 1803-1806,
18th Floor, YF Life Centre, 38 Gloucester Road,
Wanchai, Hong Kong.

The principal activities of the Group are long term
assurance business, the provision of securities
brokerage, wealth and asset management,
fintech business and principal investment. The
principal activities and other particulars of its
principal subsidiaries are set out in Note 21 to the
consolidated financial statements.

The consolidated financial statements are
presented in Hong Kong dollars (“HKD”), which is
the functional currency of the Company, and all
values are rounded to the nearest thousand except
when otherwise indicated.

MATERIAL ACCOUNTING POLICIES
(a) Statement of compliance

These consolidated financial statements
have been prepared in accordance with all
applicable HKFRS Accounting Standards,
which collective term includes all applicable
individual Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong
Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong
Institute of Certified Public Accountants
(“HKICPA”) and the requirements of the
Hong Kong Companies Ordinance. These
consolidated financial statements also comply
with the applicable disclosure provisions of
the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited. Material accounting
policies adopted by the Group are disclosed
below.

The HKICPA has issued certain new or
amended HKFRS Accounting Standards
that are first effective or available for early
adoption for the current accounting period of
the Group and the Company. Note 3 provides
information on any changes in accounting
policies resulting from initial application of
these developments to the extent that they
are relevant to the Group for the current and
prior accounting periods reflected in these
consolidated financial statements.

—REHR
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(b)

Basis of preparation of the financial
statements

The consolidated financial statements for
the year ended 31 December 2025 comprise
the Company and its subsidiaries including
the consolidated structured entities (together
referred to as “the Group”) and the Group’s
interests in associates and joint venture.

The measurement basis used in the
preparation of the consolidated financial
statements is the historical cost basis
except that investments in certain debt and
equity securities and derivative financial
instruments are stated at their fair value,
and insurance and reinsurance contracts are
measured at fulfilment cash flows, and if any,
the contractual service margin (“CSM”), as
explained in the accounting policies set out
below or Note 27(e).

The preparation of financial statements in
conformity with HKFRS Accounting Standards
requires management to make judgements,
estimates and assumptions that affect the
application of policies and reported amounts
of assets, liabilities, income and expenses.
The estimates and associated assumptions
are based on historical experience and
various other factors that are believed to be
reasonable under the circumstances, the
results of which form the basis of making the
judgements about carrying values of assets
and liabilities that are not readily apparent
from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

Judgements made by management in the
application of HKFRS Accounting Standards
that have significant effect on the financial
statements and estimates with a significant
risk of material adjustment in the next year are
discussed in Note 5.
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

2

192

MATERIAL ACCOUNTING POLICIES
(Continued)

(c)

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the
Group. The Group controls an entity when
it is exposed, or has rights, to variable
returns from its involvement with the entity
and has the ability to affect those returns
through its power over the entity. When
assessing whether the Group has power, only
substantive rights (held by the Group and
other parties) are considered.

An investment in a subsidiary is consolidated
into the consolidated financial statements
from the date that control commences until
the date that control ceases. Intra-group
balances, transactions, cash flows, and any
unrealised profits arising from intra-group
transactions are eliminated in full in preparing
the consolidated financial statements.
Unrealised losses resulting from intra-group
transactions are eliminated in the same way
as unrealised gains but only to the extent that
there is no evidence of impairment.

Non-controlling interests represent the equity
in a subsidiary not attributable directly or
indirectly to the Company, and in respect
of which the Group has not agreed any
additional terms with the holders of those
interests which would result in the Group
as a whole having a contractual obligation
in respect of those interests that meets the
definition of a financial liability. For each
business combination, the Group can elect to
measure any non-controlling interests either
at fair value or at their proportionate share of
the subsidiary’s net identifiable assets.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(c)

Subsidiaries and non-controlling interests
(Continued)

Non-controlling interests are presented
in the consolidated statement of financial
position within equity, separately from equity
attributable to the equity shareholders of the
Company. Non-controlling interests in the
results of the Group are presented on the face
of the consolidated statement of profit or loss
and the consolidated statement of profit or
loss and other comprehensive income as an
allocation of the total profit or loss and total
comprehensive income for the year between
non-controlling interests and the equity
shareholders of the Company. Loans from
holders of non-controlling interests and other
contractual obligations towards these holders
are presented as financial liabilities in the
consolidated statement of financial position
depending on the nature of the liability.

Changes in the Group’s interests in a
subsidiary that do not result in a loss
of control are accounted for as equity
transactions, whereby adjustments are
made to the amounts of controlling and
non-controlling interests within consolidated
equity to reflect the change in relative
interests, no gain or loss is recognised.

When the Group loses control of a subsidiary,
it is accounted for as a disposal of the entire
interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any
interest retained in that former subsidiary at
the date when control is lost is recognised at
fair value and this amount is regarded as the
fair value on initial recognition of a financial
asset or, when appropriate, the cost on initial
recognition of an investment in an associate
or joint venture.

In the Company’s statement of financial
position, an investment in a subsidiary
is stated at cost less impairment losses
(see Note 2(s)(ii)), unless the investment is
classified as held for sale (or included in a
disposal group that is classified as held for
sale).
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(Expressed in Hong Kong dollars) (L{E ¥ %))
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

2

194

MATERIAL ACCOUNTING POLICIES
(Continued)

(c)

(d)

Subsidiaries and non-controlling interests
(Continued)

The Group serves as the manager of funds.
The funds invest mainly in equities, debt
securities and monetary market instruments.
The Group’s percentage ownership in these
structured entities can fluctuate from day to
day according to the Group’s and third-party
participation in them. Where the Group is
deemed to control such funds, with control
determined based on an analysis of the
guidance in HKFRS 10 Consolidated Financial
Statements, they are consolidated, with the
interests of parties other than the Group
being classified as liabilities because there
is a contractual obligation for the relevant
group entity as an issuer to repurchase or
redeem units or return of capital in such
funds for cash. These are presented as
“Third-party interests in consolidated funds”
within financial liabilities at fair value through
profit or loss in the consolidated statement of
financial position.

Goodwill
Goodwill represents the excess of

(i) the aggregate of the fair value of the
consideration transferred, the amount
of any non-controlling interest in the
acquiree and the fair value of the Group’s
previously held equity interest in the
acquiree; over

(i) the net fair value of the acquiree’s
identifiable assets and liabilities
measured as at the acquisition date.

When (ii) is greater than (i), then this excess is
recognised immediately in profit or loss as a
gain on a bargain purchase.

Goodwill is stated at cost less accumulated
impairment losses. Goodwill arising on a
business combination is allocated to each
cash-generating unit, or groups of cash
generating units, that is expected to benefit
from the synergies of the combination and is
tested annually for impairment (see Note 2(s)

(if)).
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(Continued)

(d)

(e)

Goodwill (Continued)

On disposal of a cash generating unit
during the year, any attributable amount
of purchased goodwill is included in the
calculation of the profit or loss on disposal.

Joint venture

A joint venture is a joint arrangement whereby
the parties that have joint control of the
arrangement have rights to the net assets
of the joint arrangement. Joint control is
the contractually agreed sharing of control
of an arrangement, which exists only when
decisions about the relevant activities require
unanimous consent of the parties sharing
control.

When the Group ceases to have joint control
over a joint venture, it is accounted for as a
disposal of the entire interest in that investee,
with a resulting gain or loss being recognised
in profit or loss. Any interest retained in that
former investee at the date when significant
influence is lost is recognised at fair value and
this amount is regarded as the fair value on
initial recognition of a financial asset.

When an investment in a joint venture is held
by, or is held indirectly through, a group
entity that is a venture capital organisation
and similar entities, the Group may elect to
measure investments in those joint ventures at
fair value through profit or loss in accordance
with HKFRS 9 Financial Instruments.
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)
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MATERIAL ACCOUNTING POLICIES
(Continued)

(f)

Associates

An associate is an entity in which the Group
has significant influence, but not control or
joint control, over its management, including
participation in the financial and operating
policy decisions.

An investment in an associate is accounted
for in the consolidated financial statements
under the equity method, unless it is classified
as held for sale (or included in a disposal
group that is classified as held for sale). Under
the equity method, the investment is initially
recorded at cost, adjusted for any excess
of the Group’s share of the acquisition-date
fair values of the investee’s identifiable net
assets over the cost of the investment (if any).
Thereafter, the investment is adjusted for
the post acquisition change in the Group’s
share of the investee’'s net assets and any
impairment loss relating to the investment
(see Note 2(s)(ii)). Any acquisition-date
excess over cost, the Group’s share of the
post-acquisition, post-tax results of the
investees and any impairment losses for
the year are recognised in the consolidated
statement of profit or loss, whereas the
Group’s share of the post-acquisition post-tax
items of the investees’ other comprehensive
income is recognised in the consolidated
statement of profit or loss and other
comprehensive income.

When the Group’s share of losses exceeds
its interest in the associate, the Group’s
interest is reduced to nil and recognition of
further losses is discontinued except to the
extent that the Group has incurred legal or
constructive obligations or made payments
on behalf of the investee. For this purpose,
the Group’s interest is the carrying amount
of the investment under the equity method
together with the Group’s long-term interests
that in substance form part of the Group’s net
investment in the associate.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(f)

(9)

Associates (Continued)

Unrealised profits and losses resulting from
transactions between the Group and its
associates are eliminated to the extent of the
Group’s interest in the investee, except where
unrealised losses provide evidence of an
impairment of the asset transferred, in which
case they are recognised immediately in profit
or loss.

If an investment in an associate becomes an
investment in a joint venture, retained interest
is not remeasured. Instead, the investment
continues to be accounted for under the
equity method.

When the Group ceases to have significant
influence over an associate, it is accounted
for as a disposal of the entire interest in that
investee, with a resulting gain or loss being
recognised in profit or loss. Any interest
retained in that former investee at the date
when significant influence is lost is recognised
at fair value and this amount is regarded
as the fair value on initial recognition of a
financial asset.

Insurance, reinsurance and investment
contracts - Classification

Contracts under which the Group accepts
significant insurance risk are classified as
insurance contracts. Contracts held by the
Group under which it transfers significant
insurance risk related to underlying insurance
contracts are classified as reinsurance
contracts. Insurance and reinsurance
contracts also expose the Group to financial
risk.

The Group does not accept insurance risk
from other insurers.

Insurance contracts may be issued and
reinsurance contracts may be initiated by the
Group, or they may be acquired in a business
combination or in a transfer of contracts that
do not form a business. All references in these
accounting policies to ‘insurance contracts’
and ‘reinsurance contracts’ include contracts
issued, initiated or acquired by the Group,
unless otherwise stated.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(9)

Insurance, reinsurance and investment
contracts - Classification (Continued)

Some contracts entered into by the Group
have the legal form of insurance contracts
but do not transfer significant insurance risk.
These contracts are classified as financial
liabilities and are referred to as ‘investment
contracts’ (see Note 2(i)).

Insurance contracts are classified as
direct participating contracts or contracts
without direct participation features. Direct
participating contracts are contracts for
which, at inception:

- the contractual terms specify that the
policyholder participates in a share of
a clearly identified pool of underlying
items;

- the Group expects to pay to the
policyholder an amount equal to a
substantial share of the fair value returns
on the underlying items; and

- the Group expects a substantial
proportion of any change in the amounts
to be paid to the policyholder to vary
with the change in fair value of the
underlying items.

All other insurance contracts and all
reinsurance contracts are classified as
contracts without direct participation features.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts

(i)

Separating components from
insurance and reinsurance contracts

At inception, the Group separates the
following components from an insurance
or reinsurance contract and accounts for
them as if they were standalone financial
instruments.

- derivatives embedded in the
contract whose economic
characteristics and risks are not
closely related to those of the
host contract, and whose terms
would not meet the definition of an
insurance or reinsurance contract
as a standalone instrument; and

- distinct investment components:
i.e. investment components that
are not highly inter-related with
the insurance components and for
which contracts with equivalent
terms are sold, or could be sold,
separately in the same market or
the same jurisdiction.

After separating any financial instrument
components, the Group separates any
promises to transfer to policyholders
distinct goods or services other than
insurance coverage and investment
services and accounts for them as
separate contracts with customers (i.e.
not as insurance contracts). A good or
service is distinct if the policyholder can
benefit from it either on its own or with
other resources that are readily available
to the policyholder. A good or service is
not distinct and is accounted for together
with the insurance component if the
cash flows and risks associated with the
good or service are highly inter-related
with the cash flows and risks associated
with the insurance component, and the
Group provides a significant service of
integrating the good or service with the
insurance component.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(h)

Insurance and reinsurance contracts
(Continued)

(ii) Aggregation and recognition of

insurance and reinsurance contracts
Insurance contracts

Insurance contracts are aggregated
into groups for measurement purposes.
Groups of insurance contracts are
determined by identifying portfolios of
insurance contracts, each comprising
contracts subject to similar risks and
managed together, and dividing each
portfolio into semi-annual cohorts and
each semi-annual cohort into three
groups based on the profitability of
contracts:

= any contracts that are onerous on
initial recognition;

= any contracts that, on initial
recognition, have no significant
possibility of becoming onerous
subsequently; and

= any remaining contracts in the
semi-annual cohort.

An insurance contract issued by the
Group is recognised from the earliest of:

- the beginning of its coverage
period (i.e. the period during which
the Group provides services in
respect of any premiums within the
boundary of the contract);

- when the first payment from the
policyholder becomes due or,
if there is no contractual due
date, when it is received from the
policyholder; and

- when facts and circumstances
indicate that the contract is
onerous.

An insurance contract acquired in a
transfer of contracts or a business
combination is recognised on the date of
acquisition.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(ii) Aggregation and recognition of

insurance and reinsurance contracts
(Continued)

Insurance contracts (Continued)

When the contract is recognised, it is
added to an existing group of contracts
or, if the contract does not qualify for
inclusion in an existing group, it forms
a new group to which future contracts
are added. Groups of contracts are
established on initial recognition and
their composition is not revised once all
contracts have been added to the group.

Reinsurance contracts

Groups of reinsurance contracts are
established such that each group
comprises a single contract.

A group of reinsurance contracts is
recognised on the following date.

- Reinsurance contracts initiated
by the Group that provide
proportionate coverage: The date
on which any underlying insurance
contract is initially recognised. This
applies to the Group’s quota share
reinsurance contracts.

- Other reinsurance contracts initiated

by the Group: The beginning of the
coverage period of the group of
reinsurance contracts. However, if
the Group recognises an onerous
group of underlying insurance
contracts on an earlier date and
the related reinsurance contract
was entered into before that earlier
date, then the group of reinsurance
contracts is recognised on that
earlier date (see ‘Reinsurance
of onerous underlying insurance
contracts’ under Note 2(h)(v)).

- Reinsurance contracts acquired: The

date of acquisition.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(h)

Insurance and reinsurance contracts
(Continued)

(iii) Insurance acquisition cash flows

Insurance acquisition cash flows
are allocated to groups of insurance
contracts using a systematic and rational
method and considering, in an unbiased
way, all reasonable and supportable
information that is available without
undue cost or effort.

If insurance acquisition cash flows
are directly attributable to a group of
contracts, then they are allocated to
that group and to the groups that will
include renewals of those contracts.
The allocation to renewals only applies
to certain term assurance and critical
illness contracts that are renewable and
coverage period for each term is more
than one year. The Group expects to
recover part of the related insurance
acquisition cash flows through renewals
of these contracts. The allocation to
renewals is based on the manner in
which the Group expects to recover
those cash flows.

If insurance acquisition cash flows are
directly attributable to a portfolio but not
to a group of contracts, then they are
allocated to groups in the portfolio using
a systematic and rational method.

Insurance acquisition cash flows arising
before the recognition of the related
group of contracts are recognised as
an asset. Insurance acquisition cash
flows arise when they are paid or when
a liability is required to be recognised
under a standard other than HKFRS
17. Such an asset is recognised for
each group of contracts to which the
insurance acquisition cash flows are
allocated. The asset is derecognised,
fully or partially, when the insurance
acquisition cash flows are included in the
measurement of the group of contracts.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)
(iii) Insurance acquisition cash flows

(Continued)

When the Group acquires insurance
contracts in a transfer of contracts or
a business combination, at the date of
acquisition it recognises an asset for
insurance acquisition cash flows at fair
value for the rights to obtain:

- renewals of contracts recognised at
the date of acquisition; and

- other future contracts after the date
of acquisition without paying again
insurance acquisition cash flows
that the acquiree has already paid.

At each reporting date, the Group revises
the amounts allocated to groups to
reflect any changes in assumptions that
determine the inputs to the allocation
method used. Amounts allocated to a
group are not revised once all contracts
have been added to the group.

Recoverability assessment

At each reporting date, if facts and
circumstances indicate that an asset for
insurance acquisition cash flows may be
impaired, then the Group:

(a) recognises an impairment loss in
profit or loss so that the carrying
amount of the asset does not
exceed the expected net cash
inflow for the related group; and

(b) if the asset relates to future
renewals, recognises an impairment
loss in profit or loss to the extent
that it expects those insurance
acquisition cash flows to exceed
the net cash inflow for the expected
renewals and this excess has not
already been recognised as an
impairment loss under (a).
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MATERIAL ACCOUNTING POLICIES
(Continued)

(h)

Insurance and reinsurance contracts
(Continued)

(iiij) Insurance acquisition cash flows

(iv)

(Continued)

Recoverability assessment (Continued)

The Group reverses any impairment
losses in profit or loss and increases
the carrying amount of the asset to the
extent that the impairment conditions
have improved.

Contract boundaries

The measurement of a group of contracts
includes all of the future cash flows
within the boundary of each contract in
the group, determined as follows:

Insurance
contracts

Cash flows are within the contract
boundary if they arise from substantive
rights and obligations that exist during
the reporting period in which the Group
can compel the policyholder to pay
premiums or has a substantive obligation
to provide services (including insurance
coverage and any investment services).

A substantive obligation to provide
services ends when:

- the Group has the practical ability to
reassess the risks of the particular
policyholder and can set a price or
level of benefits that fully reflects
those reassessed risks; or

- the Group has the practical ability
to reassess the risks of the portfolio
that contains the contract and
can set a price or level of benefits
that fully reflects the risks of that
portfolio, and the pricing of the
premiums up to the reassessment
date does not take into account
risks that relate to periods after the
reassessment date.

The reassessment of risks considers
only risks transferred from policyholders
to the Group, which may include both
insurance and financial risks, but exclude
lapse and expense risks.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)
(iv) Contract boundaries (Continued)

v)

Cash flows are within the contract
boundary if they arise from substantive
rights and obligations that exist during
the reporting period in which the Group
is compelled to pay amounts to the
reinsurer or has a substantive right to
receive services from the reinsurer.

Reinsurance
contracts

A substantive right to receive services
from the reinsurer ends when the
reinsurer:

- has the practical ability to reassess
the risks transferred to it and can
set a price or level of benefits that
fully reflects those reassessed risks;
or

- has a substantive right to terminate
the coverage.

The contract boundary is reassessed
at each reporting date to include the
effect of changes in circumstances
on the Group’s substantive rights and
obligations and, therefore, may change
over time.

Measurement - Contracts not
measured under the premium
allocation approach (“PAA”)

Insurance contracts — Initial measurement

On initial recognition, the Group
measures a group of insurance contracts
as the total of (a) the fulfilment cash
flows, which comprise estimates of
future cash flows, adjusted to reflect the
time value of money and the associated
financial risks, and a risk adjustment
for non-financial risk; and (b) the CSM.
The fulfiiment cash flows of a group of
insurance contracts do not reflect the
Group’s non-performance risk.
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2 MATERIAL ACCOUNTING POLICIES 2 EBEAREFEEXM#R)
(Continued)
(h) Insurance and reinsurance contracts (hy RBRABNBRBRAE (&)
(Continued)
(v) Measurement — Contracts not (v) FE-—FRERESE L

measured under the premium
allocation approach (“PAA”)
(Continued)

Insurance contracts — Initial measurement
(Continued)

The risk adjustment for non-financial
risk for a group of insurance contracts,
determined separately from the other
estimates, is the compensation required
for bearing uncertainty about the amount
and timing of the cash flows that arises
from non-financial risk.

The CSM of a group of insurance
contracts represents the unearned
profit that the Group will recognise as it
provides services under those contracts.
On initial recognition of a group of
insurance contracts, if the total of (a)
the fulfilment cash flows, (b) any cash
flows arising at that date and (c) any
amount arising from the derecognition
of any assets or liabilities previously
recognised for cash flows related to the
group (including assets for insurance
acquisition cash flows under Note 2(h)
(iii)) is a net inflow, then the group is
not onerous. In this case, the CSM is
measured as the equal and opposite
amount of the net inflow, which results in
no income or expenses arising on initial
recognition.

If the total is a net outflow, then the
group is onerous. In this case, the net
outflow is recognised as a loss in profit
or loss. A loss component is created
to depict the amount of the net cash
outflow, which determines the amounts
that are subsequently presented in
profit or loss as reversals of losses on
onerous contracts and are excluded from
insurance revenue.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)
(v) Measurement - Contracts not

measured under the premium
allocation approach (“PAA”)
(Continued)

Insurance contracts — Subsequent
measurement

The carrying amount of a group of
insurance contracts at each reporting
date is the sum of the liability for
remaining coverage and the liability for
incurred claims. The liability for remaining
coverage comprises (a) the fulfilment
cash flows that relate to services that will
be provided under the contracts in future
periods and (b) any remaining CSM at
that date. The liability for incurred claims
includes the fulfilment cash flows for
incurred claims and expenses that have
not yet been paid, including claims that
have been incurred but not yet reported.

The fulfilment cash flows of groups of
insurance contracts are measured at the
reporting date using current estimates
of future cash flows, current discount
rates and current estimates of the
risk adjustment for non-financial risk.
Changes in fulfilment cash flows are
recognised as follows.

Changes relating to  Adjusted against the CSM
future services (or recognised in the
insurance service result in
profit or loss if the group is

onerous)

Changes relating
to current or past
services

Recognised in the insurance
service result in profit or
loss

Effects of the time
value of money,
financial risk and
changes therein on
estimated future
cash flows

Recognised as insurance
finance income or expenses
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Notes to the Consolidated Financial Statements

e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(v) Measurement - Contracts not
measured under the premium
allocation approach (“PAA”)
(Continued)

Insurance contracts — Subsequent
measurement (Continued)

The CSM of each group of contracts
is calculated at each reporting date as
follows.

Insurance contracts without direct
participation features

The carrying amount of the CSM at each
reporting date is the carrying amount at
the start of the period, adjusted for:

- the CSM of any new contracts
that are added to the group in the
period;

- interest accreted on the carrying
amount of the CSM during the
period, measured at the discount
rates on nominal cash flows that do
not vary based on the returns on
any underlying items determined on
initial recognition;

- changes in fulfiiment cash flows that
relate to future services, except to
the extent that:

- any increases in the fulfilment
cash flows exceed the carrying
amount of the CSM, in which
case the excess is recognised
as a loss in profit or loss and
creates a loss component; or

- any decreases in the fulfilment
cash flows are allocated to
the loss component, reversing
losses previously recognised in
profit or loss;
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(h)

Insurance and reinsurance contracts

(Continued)

(v) Measurement - Contracts not
measured under the premium
allocation approach (“PAA”)
(Continued)

Insurance contracts — Subsequent
measurement (Continued)

the effect of any currency exchange
differences on the CSM; and

the amount recognised as insurance
revenue because of the services
provided in the period.

Changes in fulfilment cash flows that
relate to future services comprise:

*%%ﬂ%ﬂﬁ@ﬂﬁ
ZE-REFR

experience adjustments arising from
premiums received in the period
that relate to future services and
related cash flows, measured at the
discount rates determined on initial
recognition;

changes in estimates of the present
value of future cash flows in the
liability for remaining coverage,
measured at the discount rates
determined on initial recognition,
except for those that arise from the
effects of the time value of money,
financial risk and changes therein;

differences between (a) any
investment component expected
to become payable in the year,
determined as the payment
expected at the start of the
period plus any insurance finance
income or expenses related to
that expected payment before it
becomes payable; and (b) the actual
amount that becomes payable in
the period;
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Notes to the Consolidated Financial Statements

e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(v) Measurement - Contracts not
measured under the premium
allocation approach (“PAA”)
(Continued)

Insurance contracts — Subsequent
measurement (Continued)

- differences between any loan to a
policyholder expected to become
repayable in the period and the
actual amount that becomes
repayable in the period; and

- changes in the risk adjustment
for non-financial risk that relate to
future services.

Changes in discretionary cash flows are
regarded as relating to future services
and accordingly adjust the CSM.

Direct participating contracts

Direct participating contracts are
contracts under which the Group’s
obligation to the policyholder is the net
of:

- the obligation to pay the
policyholder an amount equal to the
fair value of the underlying items;
and

- a variable fee in exchange for future
services provided by the contracts,
being the amount of the Group’s
share of the fair value of the
underlying items less fulfilment cash
flows that do not vary based on the
returns on underlying items. The
Group provides investment services
under these contracts by promising
an investment return based on
underlying items, in addition to
insurance coverage.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)
(v) Measurement - Contracts not

measured under the premium
allocation approach (“PAA”)
(Continued)

Insurance contracts — Subsequent
measurement (Continued)

Direct participating contracts (Continued)

When measuring a group of direct
participating contracts, the Group
adjusts the fulfiiment cash flows for the
whole of the changes in the obligation to
pay policyholders an amount equal to the
fair value of the underlying items. These
changes do not relate to future services
and are recognised in profit or loss. The
Group then adjusts any CSM for changes
in the amount of the Group’s share of the
fair value of the underlying items, which
relate to future services, as explained
below.

The carrying amount of the CSM at each
reporting date is the carrying amount at
the start of the period, adjusted for:

- the CSM of any new contracts
that are added to the group in the
period;

— the change in the amount of the
Group’s share of the fair value of
the underlying items and changes in
fulfilment cash flows that relate to
future services, except to the extent
that:

= the Group has applied the risk
mitigation option to exclude
from the CSM changes in the
effect of financial risk on the
amount of its share of the
underlying items or fulfilment
cash flows;
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Notes to the Consolidated Financial Statements

e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(v) Measurement - Contracts not
measured under the premium
allocation approach (“PAA”)
(Continued)

Insurance contracts — Subsequent
measurement (Continued)

Direct participating contracts (Continued)

- a decrease in the amount of
the Group’s share of the fair
value of the underlying items,
or an increase in the fulfilment
cash flows that relate to future
services, exceeds the carrying
amount of the CSM, giving
rise to a loss in profit or loss
(included in insurance service
expenses) and creating a loss
component; or

- an increase in the amount of
the Group’s share of the fair
value of the underlying items,
or a decrease in the fulfilment
cash flows that relate to future
services, is allocated to the
loss component, reversing
losses previously recognised
in profit or loss (included in
insurance service expenses);

= the effect of any currency exchange
differences on the CSM; and

—  the amount recognised as insurance
revenue because of the services
provided in the period.

Changes in fulfilment cash flows that
relate to future services include the
changes relating to future services
specified above for contracts without
direct participation features (measured
at current discount rates) and changes
in the effect of the time value of money
and financial risks that do not arise from
underlying items - e.g. the effect of
financial guarantees.
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

2 MATERIAL ACCOUNTING POLICIES 2 EBEASFHHEHEM@E
(Continued)
(h) Insurance and reinsurance contracts (hy RBRAENBRHERAE (&)
(Continued)

(v) Measurement - Contracts not

measured under the premium
allocation approach (“PAA”)
(Continued)

Reinsurance contracts

To measure a group of reinsurance
contracts, the Group applies the same
accounting policies as are applied
to insurance contracts without direct
participation features, with the following
modifications.

The carrying amount of a group of
reinsurance contracts at each reporting
date is the sum of the asset for
remaining coverage and the asset for
incurred claims. The asset for remaining
coverage comprises (a) the fulfilment
cash flows that relate to services that will
be received under the contracts in future
periods and (b) any remaining CSM at
that date.

The Group measures the estimates of the
present value of future cash flows using
assumptions that are consistent with
those used to measure the estimates of
the present value of future cash flows
for the underlying insurance contracts,
with an adjustment for any risk of
non-performance by the reinsurer. The
effect of the non-performance risk of the
reinsurer is assessed at each reporting
date and the effect of changes in the
non-performance risk is recognised in
profit or loss.

The risk adjustment for non-financial risk
is the amount of risk being transferred by
the Group to the reinsurer.
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Notes to the Consolidated Financial Statements

e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(v) Measurement - Contracts not
measured under the premium
allocation approach (“PAA”)
(Continued)

Reinsurance contracts (Continued)

On initial recognition, the CSM of a group
of reinsurance contracts represents
a net cost or net gain on purchasing
reinsurance. It is measured as the equal
and opposite amount of the total of (a)
the fulfiiment cash flows, (b) any amount
arising from the derecognition of any
assets or liabilities previously recognised
for cash flows related to the group, (c)
any cash flows arising at that date and
(d) any income recognised in profit or
loss because of onerous underlying
contracts recognised at that date (see
‘Reinsurance of onerous underlying
insurance contracts’ below). However, if
any net cost on purchasing reinsurance
coverage relates to insured events that
occurred before the purchase of the
group, then the Group recognises the
cost immediately in profit or loss as an
expense.

The carrying amount of the CSM at each
reporting date is the carrying amount at
the start of the period, adjusted for:

— the CSM of any new contracts
that are added to the group in the
period;

- interest accreted on the carrying
amount of the CSM during the
period, measured at the discount
rates on nominal cash flows that do
not vary based on the returns on
any underlying items determined on
initial recognition;

- income recognised in profit or loss
in the year on initial recognition of
onerous underlying contracts (see
below);
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(v) Measurement - Contracts not
measured under the premium
allocation approach (“PAA”)
(Continued)

Reinsurance contracts (Continued)

ERSRERERAT
ZE-REFR

reversals of a loss-recovery
component (see ‘Net expenses from
reinsurance contracts’ under Note
2(h)(viii)) to the extent that they are
not changes in the fulfilment cash
flows of the group of reinsurance
contracts;

changes in fulfiiment cash flows that
relate to future services, measured
at the discount rates determined
on initial recognition, unless they
result from changes in fulfilment
cash flows of onerous underlying
contracts, in which case they are
recognised in profit or loss and
create or adjust a loss-recovery
component;

the effect of any currency exchange
differences on the CSM; and

the amount recognised in profit
or loss because of the services
received in the period.
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

2
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MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)
(v) Measurement - Contracts not

measured under the premium
allocation approach (“PAA”)
(Continued)

Reinsurance of onerous underlying
insurance contracts

The Group adjusts the CSM of the
group to which a reinsurance contract
belongs and as a result recognises
income when it recognises a loss on
initial recognition of onerous underlying
contracts, if the reinsurance contract is
entered into before or at the same time
as the onerous underlying contracts are
recognised. The adjustment to the CSM
is determined by multiplying:

- the amount of the loss that relates
to the underlying contracts; and

- the percentage of claims on the
underlying contracts that the
Group expects to recover from the
reinsurance contracts.

A loss-recovery component is created
or adjusted for the group of reinsurance
contracts to depict the adjustment to
the CSM, which determines the amounts
that are subsequently presented in profit
or loss as reversals of recoveries of
losses from the reinsurance contracts
and are excluded from the allocation of
reinsurance premiums paid (see ‘Net
expenses from reinsurance contracts’
under Note 2(h)(viii)).
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)
(vi) Measurement — Contracts measured

under the PAA

The Group uses the PAA to simplify the
measurement of groups of contracts
when the coverage period of each
contract in the group is one year or less
for insurance and reinsurance contracts.

Insurance contracts

On initial recognition of each group
of contracts, the carrying amount of
the liability for remaining coverage is
measured at the premiums received on
initial recognition minus any insurance
acquisition cash flows allocated to
the group at that date. The Group has
chosen to recognise any insurance
acquisition cash flows as expenses when
it incurs those costs, provided that the
coverage period of each contract in the
Group at initial recognition is no more
than one year.

Subsequently, the carrying amount of
the liability for remaining coverage is
increased by any premiums received, and
decreased by the amount recognised as
insurance revenue for services provided
(see Note 2(h)(viii)). On initial recognition
of each group of contracts, the Group
expects that the time between providing
each part of the services and the related
premium due date is no more than a
year. Accordingly, the Group has chosen
not to adjust the liability for remaining
coverage to reflect the time value of
money and the effect of financial risk.
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)
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MATERIAL ACCOUNTING POLICIES
(Continued)

Insurance and reinsurance contracts
(Continued)

(vi) Measurement — Contracts measured

under the PAA (Continued)
Insurance contracts (Continued)

If at any time during the coverage period,
facts and circumstances indicate that a
group of contracts is onerous, then the
Group recognises a loss in profit or loss
and increases the liability for remaining
coverage to the extent that the current
estimates of the fulfilment cash flows
that relate to remaining coverage exceed
the carrying amount of the liability for
remaining coverage. The fulfilment cash
flows are discounted (at current rates)
if the liability for incurred claims is also
discounted (see below).

The Group recognises the liability for
incurred claims of a group of insurance
contracts at the amount of the fulfilment
cash flows relating to incurred claims.
The future cash flows are discounted (at
current rates) unless they are expected
to be paid in one year or less from the
date the claims are incurred.

Reinsurance contracts

The Group applies the same accounting
policies to measure a group of
reinsurance contracts, adapted where
necessary to reflect features that differ
from those of insurance contracts.

If a loss-recovery component (see
‘Reinsurance of onerous underlying
insurance contracts’ under Note 2(h)
(v)) is created for a group of reinsurance
contracts measured under the PAA, then
the Group adjusts the carrying amount of
the asset for remaining coverage instead
of adjusting the CSM.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)
(vii) Derecognition and contract

modification

The Group derecognises a contract
when it is extinguished - i.e. when the
specified obligations in the contract
expire or are discharged or cancelled.

The Group also derecognises a contract
if its terms are modified in a way that
would have changed the accounting
for the contract significantly had the
new terms always existed, in which
case a new contract based on the
modified terms is recognised. If a
contract modification does not result in
derecognition, then the Group treats the
changes in cash flows caused by the
modification as changes in estimates of
fulfilment cash flows.

On derecognition of a contract from
within a group of contracts not measured
under the PAA:

—  the fulfilment cash flows allocated
to the group are adjusted to
eliminate those that relate to the
rights and obligations derecognised;

- the CSM of the group is adjusted
for the change in the fulfilment cash
flows, except where such changes
are allocated to a loss component;
and

— the number of coverage units for
the expected remaining services
is adjusted to reflect the coverage
units derecognised from the group
(see Note 2(h)(viii)).

If a contract is derecognised because it
is transferred to a third party, then the
CSM is also adjusted for the premium
charged by the third party, unless the
group is onerous.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(h)

Insurance and reinsurance contracts
(Continued)

(vii) Derecognition and contract

modification (Continued)

If a contract is derecognised because its
terms are modified, then the CSM is also
adjusted for the premium that would have
been charged had the Group entered
into a contract with the new contract’s
terms at the date of modification, less
any additional premium charged for
the modification. The new contract
recognised is measured assuming that,
at the date of modification, the Group
received the premium that it would have
charged less any additional premium
charged for the modification.

(viii) Presentation

Portfolios of insurance contracts that
are assets and those that are liabilities,
and portfolios of reinsurance contracts
that are assets and those that are
liabilities, are presented separately in
the consolidated statement of financial
position. Any assets or liabilities
recognised for cash flows arising before
the recognition of the related group
of contracts (including any assets for
insurance acquisition cash flows under
Note 2(h)(iii)) are included in the carrying
amount of the related portfolios of
contracts.

The Group disaggregates amounts
recognised in the consolidated statement
of profit or loss and other comprehensive
income into (a) an insurance service
result, comprising insurance revenue
and insurance service expenses; and (b)
insurance finance income or expenses.

Income and expenses from reinsurance
contracts are presented separately from
income and expenses from insurance
contracts. Income and expenses from
reinsurance contracts, other than
insurance finance income or expenses,
are presented on a net basis as ‘net
expenses from reinsurance contracts’ in
the insurance service result.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

The Group does not disaggregate
changes in the risk adjustment for
non-financial risk between the insurance
service result and insurance finance
income or expenses. All changes in the
risk adjustment for non-financial risk are
included in the insurance service result.

Insurance revenue and insurance service
expenses exclude any investment
components and are recognised as
follows.

Insurance revenue — Contracts not
measured under the PAA

The Group recognises insurance
revenue as it satisfies its performance
obligations - i.e. as it provides services
under groups of insurance contracts.
For contracts not measured under the
PAA, the insurance revenue relating
to services provided for each period
represents the total of the changes in the
liability for remaining coverage that relate
to services for which the Group expects
to receive consideration, and comprises
the following items.

- A release of the CSM, measured
based on coverage units provided
(see ‘Release of the CSM’ below).

= Changes in the risk adjustment for
non-financial risk relating to current
services.
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MATERIAL ACCOUNTING POLICIES

(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

Insurance revenue — Contracts not
measured under the PAA (Continued)

Claims and other insurance service
expenses incurred in the period,
generally measured at the amounts
expected at the beginning of the
period. This includes amounts
arising from the derecognition of
any assets for cash flows other than
insurance acquisition cash flows
at the date of initial recognition of
a group of contracts, which are
recognised as insurance revenue
and insurance service expenses at
that date.

Other amounts, including
experience adjustments for premium
receipts for current or past services.

In addition, the Group allocates a portion
of premiums that relate to recovering
insurance acquisition cash flows to each
period in a systematic way based on
coverage units. The Group recognises
the allocated amount, as insurance
revenue and an equal amount as
insurance service expenses.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(Continued)

(h)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

Release of the CSM

The amount of the CSM of a group of
insurance contracts that is recognised
as insurance revenue in each period is
determined by identifying the coverage
units in the group, allocating the CSM
remaining at the end of the period (before
any allocation) equally to each coverage
unit provided in the period and expected
to be provided in future periods, and
recognising in profit or loss the amount
of the CSM allocated to coverage units
provided in the period. The number of
coverage units is the quantity of services
provided by the contracts in the group,
determined by considering for each
contract the quantity of benefits provided
and its expected coverage period. The
coverage units are reviewed and updated

at each reporting date.

Services provided by insurance contracts
include insurance coverage and, for all
direct participating contracts, investment
services for managing underlying
items on behalf of policyholders. Other
contracts may also provide investment
services for generating an investment

return for the policyholder, but only if:

- an investment component exists
or the policyholder has a right
to withdraw an amount (e.g. the
policyholder’s right to receive a
surrender value on cancellation of a

contract);

- the investment component or
withdrawal amount is expected to

include an investment return; and

— the Group expects to perform
investment activities to generate

that investment return.

*%%ﬂ%ﬂﬁ@ﬂﬁ
—ERFEFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

2

EXRGFBER (&)

(h)

ﬁpﬁAn*uﬁﬁFﬁAn /IE

(viii) 5 #% (#&)

& 2] IR 75 38 R 9 FE 2L

EHMEEIBREBERANR
@AH@AH%%%@Qﬁ
BRUTHSREE &S

BAPHSEET  BHER
(DA WRBRSEREE
BYIoB=EHEREMAN
LR FEEF R R E B B RME
%t@f&ﬁﬁviﬁﬁﬁ

TREIASBEERAREMAN
f&iﬁ%éﬁ%ﬁ%@ﬁ

H-BEREETNBERER
BZeRATSEREMAN
BRBENBE BAKEERE
BHERRHENATEHER
HEBETHEREE &
gﬁﬁ%%ﬁﬁﬁgﬁﬁﬁ

RESREREHNBRBEER
BEME URERHAEASR
BEEZHEJABHNERE -
BERAREFBEAEEEHR
HENRERYE -HMEE
TadRERRER
AREFBEAEEREDR -
BERRMEATHRENE
o

- BFEREMIJRER
ﬁkﬁ%km%ﬁ%J
MREFHFFARERE

H R I ELR ﬁﬁﬁ%%
A s
- REASIHREMEHEAE

SR ERREDNT R

- FXEEREAERRERE
EEBUELRERR -

223



Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

2

224

MATERIAL ACCOUNTING POLICIES
(Continued)

(h)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

Release of the CSM (Continued)

The expected coverage period reflects
expectations of lapses and cancellations
of contracts, as well as the likelihood of
insured events occurring to the extent
that they would affect the expected
coverage period. The period of
investment services ends no later than
the date on which all amounts due to
current policyholders relating to those
services have been paid.

Insurance revenue — Contracts measured
under the PAA

For contracts measured under the PAA,
the insurance revenue for each period
is the amount of expected premium
receipts for providing services in the
period. The Group allocates the expected
premium receipts to each period based
on the passage of time.

Loss components

For contracts not measured under
the PAA, the Group establishes a loss
component of the liability for remaining
coverage for onerous groups of
insurance contracts. The loss component
determines the amounts of fulfilment
cash flows that are subsequently
presented in profit or loss as reversals
of losses on onerous contracts and are
excluded from insurance revenue when
they occur. When the fulfilment cash
flows are incurred, they are allocated
between the loss component and the
liability for remaining coverage excluding
the loss component on a systematic
basis.

The systematic allocation follows
the approach of CSM amortisation,
(i.e. mirroring approach), where the
loss component is released based on
coverage unit.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

Loss components (Continued)

Changes in fulfilment cash flows relating
to future services and changes in the
amount of the Group’s share of the fair
value of the underlying items for direct
participating contracts are allocated
solely to the loss component. If the loss
component is reduced to zero, then any
excess over the amount allocated to the
loss component creates a new CSM for
the group of contracts.

Insurance service expenses

Insurance service expenses arising from
insurance contracts are recognised
in profit or loss generally as they are
incurred. They exclude repayments of
investment components and comprise
the following items.

- Incurred claims and other insurance
service expenses.

- Amortisation of insurance
acquisition cash flows: For
contracts not measured under the
PAA, this is equal to the amount of
insurance revenue recognised in
the period that relates to recovering
insurance acquisition cash flows.
For contracts measured under the
PAA, the Group recognises any
insurance acquisition cash flows
as expenses when it incurs those
costs.

- Losses on onerous contracts and
reversals of such losses.

— Adjustments to the liabilities for
incurred claims that do not arise
from the effects of the time value of
money, financial risk and changes
therein.
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2 MATERIAL ACCOUNTING POLICIES 2 EARSHEEM@E
(Continued)
(h) Insurance and reinsurance contracts (hy RBRABNBRBRAE (&)
(Continued)
(viii) Presentation (Continued) (viii) 31 # (&
Insurance service expenses (Continued) REIREE H (&
- Impairment losses on assets for - REEDNREREEE
insurance acquisition cash flows HREEEMNZERE
and reversals of such impairment EENEE o

losses.
Net expenses from reinsurance contracts

Net expenses from reinsurance contracts
comprise an allocation of reinsurance
premiums paid less amounts recovered
from reinsurers.

The Group recognises an allocation
of reinsurance premiums paid in profit
or loss as it receives services under
groups of reinsurance contracts. For
contracts not measured under the PAA,
the allocation of reinsurance premiums
paid relating to services received for
each period represents the total of
the changes in the asset for remaining
coverage that relate to services for which
the Group expects to pay consideration.

For contracts measured under the PAA,
the allocation of reinsurance premiums
paid for each period is the amount
of expected premium payments for
receiving services in the period.

For a group of reinsurance contracts
covering onerous underlying contracts,
the Group establishes a loss-recovery
component of the asset for remaining
coverage to depict the recovery of losses
recognised:

- on recognition of onerous
underlying contracts, if the
reinsurance contract covering those
contracts is entered into before or
at the same time as those contracts
are recognised; and
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

Net expenses from reinsurance contracts
(Continued)

= for changes in fulfilment cash
flows of the group of reinsurance
contracts relating to future services
that result from changes in
fulfilment cash flows of the onerous
underlying contracts.

The loss-recovery component determines
the amounts that are subsequently
presented in profit or loss as reversals of
recoveries of losses from the reinsurance
contracts and are excluded from the
allocation of reinsurance premiums
paid. It is adjusted to reflect changes
in the loss component of the onerous
group of underlying contracts, but it
cannot exceed the portion of the loss
component of the onerous group of
underlying contracts that the Group
expects to recover from the reinsurance
contracts.

Insurance finance income and expenses

Insurance finance income and expenses
comprise changes in the carrying
amounts of groups of insurance and
reinsurance contracts arising from the
effects of the time value of money,
financial risk and changes therein, unless
any such changes for groups of direct
participating contracts are allocated
to a loss component and included
in insurance service expenses (see
‘Measurement — Contracts not measured
under the PAA’ under Note 2(h)(v)). They
include changes in the measurement
of groups of contracts caused by
changes in the value of underlying items
(excluding additions and withdrawals).
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MATERIAL ACCOUNTING POLICIES
(Continued)

(h)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

Insurance finance income and expenses
(Continued)

For contracts without direct participation
features that are not measured
under PAA, the Group has chosen to
disaggregate insurance finance income
or expenses between profit or loss
and other comprehensive income. The
amount included in profit or loss is
determined by a systematic allocation
of the expected total insurance finance
income or expenses over the duration of
the group of contracts. The systematic
allocation is determined using the
following rates:

- the discount rates determined on
initial recognition of the group of
contracts; or

- for insurance finance income
or expenses arising from the
estimates of future cash flows, a
rate that allocates the remaining
revised expected finance income
or expenses over the remaining
duration of the group of contracts
at a constant rate (i.e. the effective
yield or based on the amounts
credited in the period and expected
to be credited in future periods
(i.e. the projected crediting rate));
and for insurance finance income
or expenses arising from the CSM,
the discount rates determined on
initial recognition of the group of
contracts.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h)

(i)

Insurance and reinsurance contracts
(Continued)

(viii) Presentation (Continued)

Insurance finance income and expenses
(Continued)

Amounts presented in other
comprehensive income are accumulated
in the insurance finance reserve. If
the Group derecognises a contract
without direct participation features as
a result of a transfer to a third party
or a contract modification, then any
remaining amounts of accumulated other
comprehensive income for the contract
are reclassified to profit or loss as a
reclassification adjustment.

For direct participating contracts, the
Group presents insurance finance income
or expenses in profit or loss.

Investment contracts

Contracts under which the transfer of
insurance risk to the Group from the
policyholder is not significant are classified as
investment contracts. Contributions received
from policyholders are not recognised in profit
or loss but are accounted for as deposits
in the consolidated statement of financial
position.

The Group recognises a financial liability,
representing its contractual obligation to pass
on the return on the underlying investments
after the deduction of investment management
fees, when the Group becomes a party to
the contractual provisions. It derecognises
the financial liability when the obligations
specified in the contract expire or are
discharged or cancelled. Amounts collected
and paid that are attributable to the financial
instrument component are adjusted against
the financial liability.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(i)

Investment contracts (Continued)

Financial liabilities arising from investment
contracts and third party interests in
consolidated funds are designated as at fair
value through profit or loss (“FVTPL”) on initial
recognition. This is because these liabilities as
well as the related assets are managed and
their performance is evaluated on a fair value
basis. The fair value is the amount payable on
demand because the holders can cancel their
contracts at any time after contract inception.

Amounts under investment management
service contracts assessed against
policyholders’ account balances that
represent compensation to the Group for
services to be provided in future periods are
not recognised in the period assessed. These
amounts are reported as unearned revenue
liability and are recognised as revenue
over the period for which a policyholder is
expected to continue receiving investment
management services.

Incremental contract costs including
incremental direct costs of contracts
acquisition are recognised as assets, unless
the Group does not expect to recover
these costs. Contract costs are amortised
over the coverage period, using the same
assumptions and factors utilised to amortise
unearned revenue liability and are reviewed
for impairment regularly. They are included
in ‘other contract assets’ in the consolidated
statement of financial position and the
amortisation and any impairment losses
thereon are included in ‘other operating
expenses’ in profit or loss.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

)]

Investments

The Group’s policies for investments in debt
and equity securities, other than investments
in subsidiaries, associates and joint ventures,
are set out below.

Investments in debt and equity securities
are recognised/derecognised on the date
the Group commits to purchase/sell the
investment. The investments are initially
stated at fair value plus directly attributable
transaction costs, except for those
investments measured at FVTPL for which
transaction costs are recognised directly
in profit or loss. For an explanation of how
the Group determines fair value of financial
instruments, see Note 4. These investments
are subsequently accounted for as follows,
depending on their classification.

Investments other than equity investments

Non-equity investments held by the Group
are classified into one of the following
measurement categories:

- amortised cost (“AC”), if the investment
is held for the collection of contractual
cash flows which represent solely
payments of principal and interest.
Interest income from the investment is
calculated using the effective interest
method (see Note 2(w)(iii)).

- fair value through other comprehensive
income (“FVOCI”) - recycling, if the
contractual cash flows of the investment
comprise solely payments of principal
and interest and the investment is held
within a business model whose objective
is achieved by both the collection of
contractual cash flows and sale. Changes
in fair value are recognised in other
comprehensive income, except for the
recognition in profit or loss of expected
credit losses, interest income (calculated
using the effective interest method)
and foreign exchange gains and losses.
When the investment is derecognised,
the amount accumulated in other
comprehensive income is recycled from
equity to profit or loss.
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MATERIAL ACCOUNTING POLICIES
(Continued)

)]

(k)

Investments (Continued)

Investments other than equity investments
(Continued)

- FVTPL if the investment does not meet
the criteria for being measured at
amortised cost or FVOCI (recycling).
Changes in the fair value of the
investment (including interest) are
recognised in profit or loss.

Equity investments

An investment in equity securities is classified
as FVTPL unless the equity investment is
not held for trading purposes and on initial
recognition of the investment the Group
makes an election to designate the investment
at FVOCI (non-recycling) such that subsequent
changes in fair value are recognised in other
comprehensive income. Such elections are
made on an instrument-by-instrument basis,
but may only be made if the investment
meets the definition of equity from the
issuer’s perspective. Where such an election
is made, the amount accumulated in other
comprehensive income remains in the
fair value reserve (non-recycling) until the
investment is disposed of. At the time of
disposal, the amount accumulated in the fair
value reserve (non-recycling) is transferred
to retained earnings. It is not recycled
through profit or loss. Dividends from an
investment in equity securities, irrespective
of whether classified as at FVTPL or FVOCI,
are recognised in profit or loss as investment
return in accordance with the policy set out in
Note 2(w)(ii).

Derivative financial instruments

Derivative financial instruments are recognised
initially at fair value. At the end of each
reporting period the fair value is remeasured.
The gain or loss on remeasurement to fair
value is recognised immediately in profit or
loss, except where the derivatives qualify for
cash flow hedge accounting or hedges of net
investment in a foreign operation, in which
case recognition of any resultant gain or
loss depends on the nature of the item being
hedged.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

U]

Cash flow hedges

When a derivative is designated as a cash
flow hedging instrument, the effective portion
of changes in the fair value of the derivative
is recognised in other comprehensive income
and accumulated in the hedging reserve within
equity. The effective portion that is recognised
in other comprehensive income is limited
to the accumulative change in fair value of
the hedged item, determined on a present
value basis, from inception of the hedge. Any
ineffective portion is recognised immediately
in profit or loss.

When the hedged forecast transaction
subsequently results in the recognition of a
non-financial item, the amount accumulated
in the hedging reserve is removed from the
reserve and is included directly in the initial
cost of the non-financial item when it is
recognised.

For all other hedged forecast transactions, the
amount accumulated in the hedging reserve
is reclassified through other comprehensive
income to profit or loss as a reclassification
adjustment in the same period or periods
during which the hedged expected future cash
flows affect profit or loss. If the hedge no
longer meets the criteria for hedge accounting
or the hedging instrument is sold, expires,
is terminated or is exercised, then hedge
accounting is discontinued prospectively.
When hedge accounting is discontinued, the
amount that has been accumulated in the
hedging reserve remains in equity until the
transaction occurs. This amount is reclassified
to profit or loss when the hedged item affects
profit or loss. If the forecast transaction is no
longer expected to occur, the entire amount is
reclassified immediately to profit or loss.

If the hedged future cash flows are is no
longer expected to occur, then the amounts
that have been accumulated in the hedging
reserve is immediately reclassified through
other comprehensive income to profit or loss.
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2 MATERIAL ACCOUNTING POLICIES
(Continued)

(m) Accounts payable, other payables and

(n)

(o)

234

other liabilities

Accounts payable, other payables and other
liabilities are initially recognised at fair value
and thereafter stated at amortised cost unless
the effect of discounting would be immaterial,
in which case they are stated at cost.

Interest-bearing borrowings

Interest-bearing borrowings are recognised
initially at fair value less attributable
transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are
stated at amortised cost with any difference
between the amount initially recognised and
redemption value being recognised in profit
or loss over the period of the borrowings,
together with any interest and fees payable,
using the effective interest method.

Financial liabilities at fair value through
profit or loss

Financial liabilities are classified as at FVTPL
when the financial liability is (i) contingent
consideration that may be paid by an acquirer
as part of a business combination to which
HKFRS 3 Business Combinations applies, (ii)
held for trading or (iii) those designated as at
FVTPL.

A financial liability is classified as held for
trading if:

o it has been acquired principally for the
purpose of repurchasing it in the near
term; or

° on initial recognition it is a part of
a portfolio of identified financial
instruments that the Group manages
together and has a recent actual pattern
of short-term profit-taking; or

° it is a derivative that is not designated
and effective as a hedging instrument.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(o)

Financial liabilities at fair value through
profit or loss (Continueqd)

A financial liability, other than a financial
liability held for trading or contingent
consideration may be paid by an acquirer
as part of a business combination, may
be designated as at FVTPL upon initial
recognition if:

o such designation eliminates or
significantly reduces a measurement or
recognition inconsistency that would
otherwise arise; or

o the financial liability forms part of a
Group of financial assets or financial
liabilities or both, which is managed
and its performance is evaluated on a
fair value basis, in accordance with the
Group’s documented risk management
or investment strategy, and information
about the grouping is provided internally
on that basis; or

° it forms part of a contract containing
one or more embedded derivatives, and
HKFRS 9 permits the entire combined
contract (asset or liability) to be
designated as at FVTPL.

Financial liabilities at FVTPL are measured
at fair value, with any gains or losses arising
on remeasurement recognised in profit or
loss. The net gain or loss recognised in profit
or loss excludes any interest paid on the
financial liabilities. Fair value is determined in
the manner described in Note 4.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(p)

(a)

Property and equipment

Property and equipment, including
right-of-use assets arising from leases of
underlying fixed assets (see Note 2(q)), are
stated in the statement of financial position
at cost less accumulated depreciation and
impairment losses (see Note 2(s)(ii)).

Depreciation is calculated to write off the cost
of fixed assets, less their estimated residual
value, if any, using the straight line method
over their estimated useful lives as follows:

Shorter of lease term
and useful lives

— Leasehold
improvements

— Office equipment
and furniture

5 years

— Computer
equipment

3 to 20 years

— Motor vehicle 3 years
Both the useful life of an asset and its residual
value, if any, are reviewed annually.

Gains or losses arising from the retirement
or disposal of an item of fixed assets are
determined as the difference between the net
disposal proceeds and the carrying amount of
the item and are recognised in profit or loss
on the date of retirement or disposal.

Leased assets

At inception of a contract, the Group
assesses whether the contract is, or contains,
a lease. A contract is, or contains, a lease
if the contract conveys the right to control
the use of an identified asset for a period of
time in exchange for consideration. Control is
conveyed where the customer has both the
right to direct the use of the identified asset
and to obtain substantially all of the economic
benefits from that use.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(a)

Leased assets (Continued)
As a lessee

At the lease commencement date, the Group
recognises a right-of-use asset and a lease
liability, except for short-term leases that have
a lease term of 12 months or less and leases
of low-value assets which, for the Group are
primarily laptops and office furniture. When
the Group enters into a lease in respect of a
low-value asset, the Group decides whether
to capitalise the lease on a lease-by-lease
basis. The lease payments associated with
those leases which are not capitalised are
recognised as an expense on a systematic
basis over the lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the interest
rate implicit in the lease or, if that rate cannot
be readily determined, using a relevant
incremental borrowing rate. After initial
recognition, the lease liability is measured
at amortised cost and interest expense is
calculated using the effective interest method.

The right-of-use asset recognised when a
lease is capitalised is initially measured at
cost, which comprises the initial amount of
the lease liability plus any lease payments
made at or before the commencement date,
and any initial direct costs incurred. Where
applicable, the cost of the right-of-use
assets also includes an estimate of costs to
dismantle and remove the underlying asset or
to restore the underlying asset or the site on
which it is located, discounted to their present
value, less any lease incentives received.
The right-of-use asset is depreciated over
the shorter of unexpired term of lease and
its estimated useful life and is subsequently
stated at cost less accumulated depreciation
and accumulated impairment losses (see Note

2(s)(ii))-
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MATERIAL ACCOUNTING POLICIES
(Continued)

(a)

()

Leased assets (Continued)
As a lessee (Continued)

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or there
is a change in the Group’s estimate of the
amount expected to be payable under a
residual value guarantee, or there is a change
arising from the reassessment of whether the
Group will be reasonably certain to exercise
a purchase, extension or termination option.
When the lease liability is remeasured in this
way, a corresponding adjustment is made to
the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been
reduced to zero.

In the consolidated statement of financial
position, the Group presents right-of-use
assets within the same line item as similar
underlying assets and presents lease liabilities
separately.

Intangible assets

The intangible assets that are acquired by the
Group are stated at cost less accumulated
amortisation (where the estimated useful life
is finite) and impairment losses (see Note 2(s)
(ii)). Amortisation begins when the asset is
available for use, i.e. when it is in the location
and condition necessary for it to be capable
of operating in the manner intended.

Amortisation of intangible assets with finite
useful lives is charged to profit or loss on a
straight-line basis over the assets’ estimated
useful lives as follows:
- Computer software 3 - 5 years
Intangible assets, including digital assets
(held as the Group’s strategic reserve assets)
and trade name, are not amortised while their
useful lives are assessed to be indefinite. Any
conclusion that the useful life of an intangible
asset is indefinite is reviewed annually to
determine whether events and circumstances
continue to support the indefinite useful life
assessment for that asset. If they do not,
the change in the useful life assessment
from indefinite to finite is accounted for
prospectively from the date of change and in
accordance with the policy for amortisation
of intangible assets with finite lives as set out
above.

2

EXRGFBER (&)

(a)

(r)

HEEE (&)
ERBEBA ()

sl 15 B ER b R B R KRB E
FEBELE  HEAEEREER
ERERETNESSEBELERE)
EE%%?E’\\\ZFE% SHEBEET
A - ﬁt#ﬁ‘i £ A0 R B
BEERRESL AEEHE
HEEE- HEEEERT EHT
EHERE BHERAELEENR
HEHFHARAE  MEMAEE
ENRESHEESRES - Ali§HE
AEETAERE -

EEEMBRRERD  AEEEE
AEERECERNEES RER
—HET UEFIREEEE-

BIVEE

SEHBE BV EE R

sTHE (BB ARMETR
H) &/WEEHEEU ik (2
)(i
n

S
2
F
2(s & & A LLfE —*r
B EE’MI%%DM#T

TR 5 N E AT B 5 1A 18 8

° ?&%EJE}

i)
&
% B

- BE®H 3—5%F

HEREARERAEAFH BT
EENBFEE ERAEENE
BEBEESS) NIBETSHE -
FARESEBERAEHFH 2
BVEESSTEH UEBEESH
&%zﬂ%éﬂﬁfﬁihaﬁﬁéﬁﬂ%ﬁ

FEREH ﬁ'JﬁEZEﬂ%EHH'Hﬁ
SHERZNEMR YEEFHHB
RIRE L XEBERAFHRER2E
REEBEBRNARALR -

%

YUNFENG FINANCIAL GROUP LIMITED
Annual Report 2025



Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(s) Credit losses and impairment of assets

(i)

Credit loss from financial instruments

The Group recognises a loss allowance
for expected credit losses (“ECLs”) on
the following items:

- financial assets measured
at amortised cost (including
debt securities, cash and cash
equivalents, bank deposits and
trade and other receivables);

- debt securities measured at FVOCI
(recycling); and

- loan commitments issued, which are
not measured at FVTPL.

Financial assets measured at fair value,
including units in funds, equity securities
measured at FVTPL, equity securities
designated at FVOCI (non-recycling)
and derivative financial assets, are not
subject to the ECL assessment.

Measurement of ECLs

ECLs are a probability-weighted
estimate of credit losses. Credit losses
are measured as the present value of
all expected cash shortfalls (i.e. the
difference between the cash flows due
to the Group in accordance with the
contract and the cash flows that the
Group expects to receive).

For undrawn loan commitments,
expected cash shortfalls are measured
as the difference between (i) the
contractual cash flows that would be
due to the Group if the holder of the loan
commitment draws down on the loan and
(ii) the cash flows that the Group expects
to receive if the loan is drawn down.
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MATERIAL ACCOUNTING POLICIES

(Continued)

(s) Credit losses and impairment of assets
(Continued)
(i) Credit loss from financial instruments

(Continued)
Measurement of ECLs (Continued)

The expected cash shortfalls are
discounted using the following discount
rates where the effect of discounting is
material:

- fixed-rate financial assets, trade
and other receivables and contract
assets: effective interest rate
determined at initial recognition or
an approximation thereof;

- variable-rate financial assets:
current effective interest rate;

- loan commitments: current risk-free
rate adjusted for risks specific to
the cash flows.

The maximum period considered
when estimating ECLs is the maximum
contractual period over which the Group
is exposed to credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without
undue cost or effort. This includes
information about past events, current
conditions and forecasts of future
economic conditions.

ECLs are measured on either of the
following bases:

= 12-month ECLs: these are losses
that are expected to result from
possible default events within the
12 months after the reporting date;
and

- lifetime ECLs: these are losses
that are expected to result from all
possible default events over the
expected lives of the items to which
the ECL model applies.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(s) Credit losses and impairment of assets
(Continued)
(i) Credit loss from financial instruments

(Continued)
Measurement of ECLs (Continued)

For all other financial instruments
(including loan commitments issued),
the Group recognises a loss allowance
equal to 12-month ECLs unless there
has been a significant increase in credit
risk of the financial instrument since
initial recognition, in which case the loss
allowance is measured at an amount
equal to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument (including a loan
commitment) has increased significantly
since initial recognition, the Group
compares the risk of default occurring
on the financial instrument assessed at
the reporting date with that assessed at
the date of initial recognition. In making
this reassessment, the Group considers
that a default event occurs when (i) the
borrower is unlikely to pay its credit
obligations to the Group in full, without
recourse by the Group to actions such
as realising security (if any is held); or (ii)
the financial asset is 90 days past due.
The Group considers both quantitative
and qualitative information that is
reasonable and supportable, including
historical experience and forward-looking
information that is available without
undue cost or effort.

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of
principal or interest on their
contractually due dates;
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MATERIAL ACCOUNTING POLICIES

(Continued)

(s) Credit losses and impairment of assets
(Continued)
(i) Credit loss from financial instruments

(Continued)

Significant increases in credit risk
(Continued)

— an actual or expected significant
deterioration in a financial
instrument’s external or internal
credit rating (if available);

= an actual or expected significant
deterioration in the operating results
of the debtor; and

- existing or forecast changes in the
technological, market, economic
or legal environment that have a
significant adverse effect on the
debtor’s ability to meet its obligation
to the Group.

For loan commitments, the date of
initial recognition for the purpose of
assessing ECLs is considered to be
the date that the Group becomes a
party to the irrevocable commitment.
In assessing whether there has been a
significant increase in credit risk since
initial recognition of a loan commitment,
the Group considers changes in the risk
of default occurring on the loan to which
the loan commitment relates.

Depending on the nature of the
financial instruments, the assessment
of a significant increase in credit risk is
performed on either an individual basis or
a collective basis. When the assessment
is performed on a collective basis, the
financial instruments are grouped based
on shared credit risk characteristics,
such as past due status and credit risk
ratings.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(s) Credit losses and impairment of assets
(Continued)
(i) Credit loss from financial instruments

(Continued)

Significant increases in credit risk
(Continued)

ECLs are remeasured at each reporting
date to reflect changes in the financial
instrument’s credit risk since initial
recognition. Any change in the ECL
amount is recognised as an impairment
gain or loss in profit or loss. The
Group recognises an impairment gain
or loss for all financial instruments
with a corresponding adjustment
to their carrying amount through a
loss allowance account, except for
investments in debt securities that are
measured at FVOCI (recycling), for which
the loss allowance is recognised in other
comprehensive income and accumulated
in the fair value reserve (recycling).

Basis of calculation of interest income

Interest income recognised in
accordance with Note 2(w)(iii) is
calculated based on the gross carrying
amount of the financial asset unless
the financial asset is credit-impaired, in
which case interest income is calculated
based on the amortised cost (i.e.
the gross carrying amount less loss
allowance) of the financial asset.

Credit-impaired financial assets

At each reporting date, the Group
assesses whether a financial asset
is credit-impaired. A financial asset
is credit-impaired when one or more
events that have a detrimental impact on
the estimated future cash flows of the
financial asset have occurred.
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MATERIAL ACCOUNTING POLICIES

(Continued)

(s) Credit losses and impairment of assets
(Continued)
(i) Credit loss from financial instruments

(Continued)

Credit-impaired financial assets
(Continued)

Evidence that a financial asset is
credit-impaired includes the following
observable events:

- significant financial difficulties of the
debtor;

- a breach of contract, such as a
default or delinquency in interest or
principal payments;

- it becoming probable that the
borrower will enter into bankruptcy
or other financial reorganisation;

= significant changes in the
technological, market, economic
or legal environment that have an
adverse effect on the debtor; or

- the disappearance of an active
market for a security because of
financial difficulties of the issuer.

Write-off policy

The gross carrying amount of a financial
asset, lease receivable or contract asset
is written off (either partially or in full)
to the extent that there is no realistic
prospect of recovery. This is generally
the case when the Group determines
that the debtor does not have assets or
sources of income that could generate
sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset that
was previously written off are recognised
as a reversal of impairment in profit or
loss in the period in which the recovery
occurs.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(s) Credit losses and impairment of assets
(Continued)
(ii) Impairment of other non-current

assets

Internal and external sources of
information are reviewed at the end
of each reporting period to identify
indications that the following assets may
be impaired or, except in the case of
goodwill, an impairment loss previously
recognised no longer exists or may have
decreased:

- property and equipment (other
than properties carried at revalued
amounts);

- intangible assets;
- goodwill; and

- investments in subsidiaries,
associates and joint ventures in the
Company’s statement of financial
position.

If any such indication exists, the asset’s
recoverable amount is estimated. In
addition, for goodwill, intangible assets
that are not yet available for use and
intangible assets that have indefinite
useful lives, the recoverable amount is
estimated annually whether or not there
is any indication of impairment.
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MATERIAL ACCOUNTING POLICIES

(Continued)

(s) Credit losses and impairment of assets
(Continued)
(ii) Impairment of other non-current

assets (Continueqd)

Calculation of recoverable amount

The recoverable amount of an
asset is the greater of its fair value
less costs of disposal and value
in use. In assessing value in use,
the estimated future cash flows
are discounted to their present
value using a pre-tax discount
rate that reflects current market
assessments of the time value of
money and the risks specific to
the asset. Where an asset does
not generate cash inflows largely
independent of those from other
assets, the recoverable amount
is determined for the smallest
group of assets that generates
cash inflows independently (i.e. a
cash-generating unit).

Recognition of impairment losses

An impairment loss is recognised in
profit or loss if the carrying amount
of an asset, or the cash-generating
unit to which it belongs, exceeds
its recoverable amount. Impairment
losses recognised in respect of
cash-generating units are allocated
first to reduce the carrying amount
of any goodwill allocated to the
cash-generating unit (or group
of units) and then, to reduce the
carrying amount of the other assets
in the unit (or group of units) on
a pro rata basis, except that the
carrying value of an asset will not
be reduced below its individual
fair value less costs of disposal
(if measurable) or value in use (if
determinable).
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(s) Credit losses and impairment of assets
(Continued)
(ii) Impairment of other non-current

(iii)

assets (Continueqd)
- Reversals of impairment losses

In respect of assets other than
goodwill, an impairment loss
is reversed if there has been a
favourable change in the estimates
used to determine the recoverable
amount. An impairment loss in
respect of goodwill is not reversed.

A reversal of an impairment loss
is limited to the asset’s carrying
amount that would have been
determined had no impairment loss
been recognised in prior years.
Reversals of impairment losses
are credited to profit or loss in
the year in which the reversals are
recognised.

Interim financial reporting and
impairment

Under the Rules Governing the Listing
of Securities on the Stock Exchange
of Hong Kong Limited, the Group is
required to prepare an interim financial
report in compliance with HKAS 34,
Interim Financial Reporting, in respect
of the first six months of the financial
year. At the end of the interim period,
the Group applies the same impairment
testing, recognition, and reversal criteria
as it would at the end of the financial
year (see Notes 2(s)(i) and (ii)).

Impairment losses recognised in an
interim period in respect of goodwill are
not reversed in a subsequent period. This
is the case even if no loss, or a smaller
loss, would have been recognised had
the impairment been assessed only at
the end of the financial year to which the
interim period relates.

B REBARLT

—ERFEFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

2

EXRGFBER (&)

(s)

FRBRAREERE (&)

(i)

At F B EEHRE (E)

- BERESE

MEELINNEEMS
a0 SRR LA E AT Wk B B
BNGAHBALHRER
&Mt BERRERS
BEEEED; EHEW
HESETSED -

Fir ¥ B A9 R (B 5 18 DA 7
LEFERERIAEM
WERBEmMESEEMN
EERBEHAB/MR P
E@ E’JIFX{EEFEEEEWU
BEONFEAGTAER

i o

(iii) BB 73R A A (E

mﬂ(é,ﬁ BEXZHMBERLD

HHELEHHRA)  KEBEA
?Jtﬁ!ﬂﬁzif“ﬂﬁﬁ)dlﬁﬁ%ﬁﬂ
TFE(EBEFTER) $E345
Fqﬂ,ﬁﬂﬁﬂ%ﬁﬁtjiﬁmﬂ’ﬂﬂP,ﬁH
BT RE o NEBEE R HH
RAREATEVBREELLER
SRBNERBERS B
S0 F0 & 5] 2 Al (2 B sE2(s)(i)
(i) °

2R 5 R L A R A ORI
EﬂﬁTEEéEﬂF‘?;&ﬁﬁé@ ©
EﬂﬁEE%ZEP,HHFﬁEE’JEMBZ
FERER 7T FMAERELRE
m\/xﬁl’éﬂﬁ‘iﬁﬁﬁﬁwﬂﬁlﬁﬂﬁ
B R EEQREERSE -

247



Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

2

248

MATERIAL ACCOUNTING POLICIES
(Continued)

®)

(u)

Cash and cash equivalents

Cash and cash equivalents comprise cash
at bank and on hand, demand deposits with
banks and other financial institutions, and
short-term, highly liquid investments that are
readily convertible into known amounts of
cash and which are subject to an insignificant
risk of changes in value, having been within
three months of maturity at acquisition. Bank
overdrafts that are repayable on demand
and form an integral part of the Group’s
cash management are also included as a
component of cash and cash equivalents for
the purpose of the consolidated statement of
cash flows.

Employee benefits

Salaries, annual bonuses, paid annual
leave, contributions to defined contribution
retirement plans and the cost of non-monetary
benefits are accrued in the year in which
the associated services are rendered by
employees. Where payment or settlement is
deferred and the effect would be material,
these amounts are stated at their present
values.

The fair value of share awards and share
options granted to employees is recognised
as an employee cost with a corresponding
increase in share-based payment capital
reserve within equity. The fair value is
measured at grant date using the Black-
Scholes model, taking into account the
terms and conditions upon which the share
awards and options were granted. Where the
employees have to meet vesting conditions
before becoming unconditionally entitled to
the options, the total estimated fair value of
the options is spread over the vesting period,
taking into account the probability that the
options will vest.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(u)

(v)

Employee benefits (Continued)

During the vesting period, the number of share
awards and share options that are expected
to vest is reviewed. Any resulting adjustment
to the cumulative fair value recognised in prior
years is charged/credited to the profit or loss
for the year of the review, unless the original
employee expenses qualify for recognition as
an asset, with a corresponding adjustment
to the share-based payment reserve. On
vesting date, the amount recognised as an
expense is adjusted to reflect the actual
number of share awards and options that
vest (with a corresponding adjustment to the
capital reserve) except where forfeiture is only
due to not achieving vesting conditions that
relate to the market price of the Company’s
shares. The equity amount is recognised in
the share-based payment reserve until either
the option is exercised (when it is included in
the amount recognised in share capital for the
shares issued) or the option expires (when it
is released directly to retained earnings).

Income tax

Income tax for the year comprises current
tax and movements in deferred tax assets
and liabilities. Current tax and movements
in deferred tax assets and liabilities are
recognised in profit or loss except to the
extent that they relate to items recognised
in other comprehensive income or directly in
equity, in which case they are recognised in
other comprehensive income or directly in
equity, respectively.

The Group has determined that the global
minimum top-up tax — which it is required to
pay under Pillar Two legislation — is an income
tax in the scope of HKAS 12. The Group has
applied a temporary mandatory relief from
recognising and disclosing information about
deferred tax assets and liabilities related to
Pillar Two income taxes for the impact of the
top-up tax and accounts for it as a current tax
when it is incurred.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end
of the reporting period, and any adjustment to
tax payable in respect of previous years.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(v)

Income tax (Continued)

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between
the carrying amounts of assets and liabilities
for financial reporting purposes and their tax
bases. Deferred tax assets also arise from
unused tax losses and unused tax credits.

Apart from certain limited exceptions, all
deferred tax liabilities, and all deferred
tax assets to the extent that it is probable
that future taxable profits will be available
against which the asset can be utilised, are
recognised. Future taxable profits that may
support the recognition of deferred tax assets
arising from deductible temporary differences
include those that will arise from the reversal
of existing taxable temporary differences,
provided those differences relate to the same
taxation authority and the same taxable
entity, and are expected to reverse either in
the same period as the expected reversal
of the deductible temporary difference or in
periods into which a tax loss arising from
the deferred tax asset can be carried back
or forward. The same criteria are adopted
when determining whether existing taxable
temporary differences support the recognition
of deferred tax assets arising from unused tax
losses and credits, that is, those differences
are taken into account if they relate to the
same taxation authority and the same taxable
entity, and are expected to reverse in a
period, or periods, in which the tax loss or
credit can be utilised.

The limited exceptions to recognition of
deferred tax assets and liabilities are those
temporary differences arising from goodwill
not deductible for tax purposes, the initial
recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided
they are not part of a business combination),
and temporary differences relating to
investments in subsidiaries to the extent that,
in the case of taxable differences, the Group
controls the timing of the reversal and it is
probable that the differences will not reverse
in the foreseeable future, or in the case of
deductible differences, unless it is probable
that they will reverse in the future.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(v)

(w)

Income tax (Continued)

The amount of deferred tax recognised is
measured based on the expected manner
of realisation or settlement of the carrying
amount of the assets and liabilities, using
tax rates enacted or substantively enacted at
the end of the reporting period. Deferred tax
assets and liabilities are not discounted.

Revenue recognition

Income is classified by the Group as revenue
when it arises from the sale of goods or the
provision of services in the ordinary course of
the Group’s business.

Revenue is recognised when control over
a product or service is transferred to the
customer, at the amount of promised
consideration to which the Group is expected
to be entitled, excluding those amounts
collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes
and is after deduction of any trade discounts.

Where the contract contains a financing
component which provides a significant
financing benefit to the customer for more
than 12 months, revenue is measured at
the present value of the amount receivable,
discounted using the discount rate that
would be reflected in a separate financing
transaction with the customer, and interest
income is accrued separately under the
effective interest method. Where the contract
contains a financing component which
provides a significant financing benefit to
the Group, revenue recognised under that
contract includes the interest expense
accreted on the contract liability under the
effective interest method. The Group takes
advantage of the practical expedient in
paragraph 63 of HKFRS 15 Revenue from
Contracts with Customers and does not
adjust the consideration for any effects of a
significant financing component if the period
of financing is 12 months or less.
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

2

252

MATERIAL ACCOUNTING POLICIES
(Continued)

(w) Revenue recognition (Continued)

Further details of the Group’s revenue and
other income recognition policies are as
follows:

U

(iii)

(vi)

The accounting policies for the
recognition of revenue from insurance
contracts are disclosed in Note 2(h).

Dividend income from unlisted
investments is recognised when the
shareholder’s right to receive payment
is established. Dividend income from
listed investments is recognised when
the share price of the investment goes
ex-dividend.

Interest income is recognised as it
accrues under the effective interest
method using the rate that exactly
discounts estimated future cash receipts
through the expected life of the financial
asset to the gross carrying amount of
the financial asset. For financial assets
measured at FVTPL, the Group has
separated interest income and expense
from the net gains and losses.

Management and administration fee
income from investment contracts are
recognised over time when services are
rendered.

Brokerage and commission income is
recognised on trade date basis.

Service fee income, including
advisory fee income, handling fee
income, custodial service fee income,
subscription fee income, placing and
underwriting commission and financial
management are recognised when the
underlying services had been provided.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(x)

Translation of foreign currencies

Foreign currency transactions during the year
are translated at the foreign exchange rates
ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign
currencies are translated at the foreign
exchange rates ruling at the end of reporting
period. Exchange gains and losses are
recognised in profit or loss.

Non-monetary assets and liabilities that
are measured in terms of historical cost
in a foreign currency are translated using
the foreign exchange rates ruling at the
transaction dates. Non-monetary assets and
liabilities denominated in foreign currencies
that are stated at fair value are translated
using the foreign exchange rates ruling at the
dates the fair value was measured.

Exchange differences relating to investments
at fair value through profit or loss and
derivative financial instruments are included
in gains or losses from trading securities or
financial instruments designated at fair value
through profit or loss.

Exchange differences relating to fair value
through other comprehensive income debt
instruments are included in profit or loss.

The results of foreign operations are
translated into Hong Kong dollars at the
exchange rates approximating the foreign
exchange rates ruling at the date of the
transactions. Items of statement of financial
position, including goodwill arising on
consolidation of foreign operations acquired
on or after 1 January 2005, are translated into
Hong Kong dollars at the foreign exchange
rates ruling at the end of reporting period.
The resulting exchange differences are
recognised in other comprehensive income
and accumulated separately in equity in
the exchange reserve. Goodwill arising on
consolidation of a foreign operation acquired
before 1 January 2005 is translated at the
foreign exchange rate that applied at the date
of acquisition of the foreign operation.
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MATERIAL ACCOUNTING POLICIES
(Continued)

(x)

(v)

(2)

Translation of foreign currencies
(Continued)

On disposal of a foreign operation, the
cumulative amount of the exchange
differences relating to that foreign operation
is reclassified from equity to the consolidated
statement of profit or loss when the profit or
loss on disposal is recognised.

Fiduciary activities

The Group maintains segregated accounts
with authorised institutions to hold clients’
monies arising from its normal course
of the regulated business activities. The
Group has classified the “bank balances -
trust and segregated accounts” within the
current assets in the consolidated statement
of financial position and recognised the
corresponding account payables to respective
clients and other institutions on the grounds
that it is liable for any loss or misappropriation
of clients’ monies.

The Group is not allowed to use the clients’
monies to settle its own obligations. The
cash held on behalf of customers is restricted
and governed by the Securities and Futures
(Client Money) Rules under the Securities and
Futures Ordinance.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the consolidated
financial statements, are identified from the
financial information provided regularly to the
Group’s most senior executive management
for the purposes of allocating resources
to, and assessing the performance of,
the Group’s various lines of business and
geographical locations.
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Notes to the Consolidated Financial Statements

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(z) Segment

reporting (Continued)

Individually material operating segments
are not aggregated for financial reporting

purposes

unless the segments have similar

economic characteristics and are similar
in respect of the nature of products and
services, the nature of production processes,
the type or class of customers, the methods
used to distribute the products or provide

the servic

es, and the nature of the regulatory

environment. Operating segments which are
not individually material may be aggregated if
they share a majority of these criteria.

(aa) Related parties

(i) A person, or a close member of that
person’s family, is related to the Group if
that person:

(1)

@)

©)

has control or joint control over the
Group;

has significant influence over the
Group; or

is a member of the key management
personnel of the Group or the
Group’s parent.

(i)  An entity is related to the Group if any of
the following conditions applies:

(1)

ERSRERERAT
ZE-REFR

The entity and the Group are
members of the same group (which
means that each parent, subsidiary
and fellow subsidiary is related to
the others);

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of a group of which the
other entity is a member);

Both entities are joint ventures of
the same third party;
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)
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MATERIAL ACCOUNTING POLICIES

(Continued)

(aa) Related parties (Continued)

(i) An entity is related to the Group if any
of the following conditions applies:
(Continued)

(4)

One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity;

The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or an
entity related to the Group;

The entity is controlled or jointly
controlled by a person identified in

(i);

A person identified in (i)(1) has
significant influence over the
entity or is a member of the key
management personnel of the entity
(or of a parent of the entity); or

The entity, or any member of a
group of which it is a part, provides
key management personnel services
to the Group or to the Group’s
parent.

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.

CHANGES IN ACCOUNTING POLICIES

The Group has applied amendments to HKAS 21,
The effects of changes in foreign exchange rates

— Lack of exchangeability issued by the HKICPA

to these consolidated financial statements for the
current accounting period. The amendments do
not have a material impact on these consolidated
financial statements as the Group has not entered
into any foreign currency transactions in which the
foreign currency is not exchangeable into another
currency. The Group has not applied any new
standard or interpretation that is not yet effective
for the current accounting period.
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Notes to the Consolidated Financial Statements

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 INSURANCE AND FINANCIAL RISK 4

MANAGEMENT

Risk management objectives and policies for
mitigating insurance and financial risk

The Group operates in a business environment
which is subject to various risks and uncertainties.
Such risks and uncertainties can be classified into
two categories, insurance risks and financial risks.

Key risks arising from contracts issued

Product
Edn

Traditional whole-life,
term assurance, critical
illness and immediate
annuity

BakeEs TN
R EXRFR
NEF&

Traditional participating

BHSRIA

ERSRERERAT
ZE-REFR

Key risks
B EE

Mortality risk: death of policyholder
earlier than expected

- Morbidity risk: diagnosis of critical
illness earlier than expected

- Longevity risk: death of policyholder
later than expected

- Interest rate risk: differences in duration
and yield of assets and liabilities

- Investment credit risk

- RTER: REFSBEARREHIH

- BRAR: EENZEHERERS

- RERR  REFEAERRHEH

- NZEER: EEMEEABNNEEZMN
EZE

- REGARR

- Market risk: investment return on
underlying items lower than expected

- Policyholder behaviour risk
- mSER HEEENRERMRER
R RN =R

- REBEATARR

R B A0 Bt %5 L B B R

2 B 3 B AR T e K 4R B A B S L B Y
BE

AEEE—EAZEERRNNEERE
TENBEREDEF BLEERMAT
BEMTE D HME  REE RN
LB -
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Risk mitigation
EREEEEE

Reinsurance with financially strong
reinsurers

Matching of asset and liability cash flows

Investing in investment-grade assets

B HRENBRRAAETERRE
EERERERTE
RERESREE

Management discretion to determine
amount and timing of policyholder
dividends

Surrender penalties

ERRENBACRESAANIANE
BNEE (FEERAGERN)

BREE
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e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

Key risks arising from contracts issued

(Continued)

Product
Edqn

Universal life

ER

3t
5

Deferred annuity

ELEEEF &

Unit-linked

BB

258

Key risks
kI

- Mortality risk

- Interest rate risk: insufficient return on
assets to cover guaranteed minimum
crediting rates

- Policyholder behaviour risk

- RTRER

- NZEk: BEHEMTRUREREN
RIERABHR

- REBEAGTARR

- Longevity risk

- Interest rate risk

- Policyholder behaviour risk

- Investment credit risk

- REER
- AEER

- REBEATHAR
- REERER

- Market risk: insufficient fees to cover
expenses

- Policyholder behaviour risk

- mHAER: BERTREAZGEROBE
MNER

- RESBATARR

R B 70 B 78 R B B 3R (4%)
HEREESIENERER (&)
Risk mitigation

A EEEE

- Reinsurance with financially strong
reinsurers

- Management discretion to set crediting
rates (subject to guaranteed rates)

- Surrender penalties
- B HIEENBREBARETERR
- EEEMBREARIE (ZREFNZRLR)

- BREE

- Matching of asset and liability cash flows

- Management discretion to set crediting
rates (subject to guaranteed rates)

- Surrender penalties

- Investing in investment-grade assets

- BERARREATE

- BEEBBREARNR (RERFNRYR)
- BRI

- REREEREE

- Surrender penalties

- BRREE
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Insurance risks

The Group manages insurance risks through
prudent pricing guidelines, reinsurance and
underwriting management and monitoring
internal and external emerging trends and
issues.

The Group’s underwriting strategy seeks
diversity to ensure a balanced portfolio and
is based on a large portfolio of similar risks
over a number of years and, as such, it is
believed that this reduces the variability of
the outcome. This strategy is cascaded down
to individual underwriters through detailed
underwriting authorities that set out the limits
that any one underwriter can write in order to
ensure appropriate risk selection within the
portfolio.

Adherence to the underwriting authorities is
monitored through a scheduled underwriting
audit. In addition, the Group has an
Underwriting Committee to establish policies
and procedures to supervise and assess the
insurance risks and to periodically review and
monitor the overall underwriting management
process. The Group also has a Claims
Settlement Committee to establish policies
and procedures to supervise the claims
settlement policy. The committee monitors
the adequacy of the group’s reserves for
the settlement of claims, reviews significant
claims or major events, and investigates any
fraudulent claims.

The Group reinsures a portion of the risks it
underwrites in order to control its exposure
to losses to avoid the risk of concentration
and to protect capital resources. Such
transfers of risks do not relieve the group
of its primary liability and, as such, failure
of reinsurers to honour their obligations
could result in losses. The Group reduces
this risk by evaluating the financial condition
of reinsurers and monitoring for possible
concentrations of credit risk. The Group has a
Reinsurance Committee to establish policies
and procedures to properly and regularly
supervise and review proposed and existing
reinsurance activities covering ceded risks to
reinsurers. The committee also periodically
reviews and monitors the financial stability of
reinsurers.
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(Expressed in Hong Kong dollars) (L85 5l 75 )

4 INSURANCE AND FINANCIAL RISK 4 RENMERRERE#)
MANAGEMENT (Continued)
(a) Insurance risks (Continued) (a) REEEB (&)
Concentration of insurance risks 1R [ B B By 55 B
The table below illustrates the concentration TRHBFTERLESBDEZENE
of risks based on seven bands of contracts BMERE MELESERRBEEZ
grouped by benefits assured for each life RABRED A o
assured.
Sum insured Sum insured
before reinsurance after reinsurance
BREANRRE BRERENRRE
HK$°000 % HK$°000 %
HK$’000 FET FE7n FE7
2025 —ZECRE
0-500 0-500 25,432,691 13 34,858,247 41
501 - 750 501-750 20,206,460 10 26,140,870 31
751 -1,000 751-1,000 25,855,654 13 23,501,068 28
1,001 - 1,500 1,001-1,500 31,895,071 16 92,280 0
1,501 - 2,000 1,501-2,000 22,389,321 11 233,567 0
2,001 - 2,500 2,001-2,500 14,520,484 7 105,326 0
>2,500 >2,500 59,242,349 30 387,173 0
Total g 199,542,030 100 85,318,531 100
Sum insured Sum insured
before reinsurance after reinsurance
BREANRRE BREZENRRE
HK$°000 % HK$’000 %

HK$°000 FET FET FET
2024 —E-_ME
0-500 0-500 25,904,465 13 35,606,057 41
501 -750 501-750 20,127,588 10 25,852,426 31
751 -1,000 751-1,000 26,747,300 13 23,339,012 27
1,001 - 1,500 1,001-1,500 30,133,546 15 104,011 0
1,501 - 2,000 1,501-2,000 22,906,220 11 367,004 0
2,001 - 2,500 2,001-2,500 14,242,246 7 135,718 0
>2,500 >2,500 59,495,419 31 576,270 1
Total ok 199,556,784 100 85,980,498 100
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4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(@) Insurance risks (Continued)
Sensitivity analysis

The table below analyses how profit or loss
and equity would have increased (decreased)
if changes in insurance risk variables that
were reasonably possible at the reporting
date had occurred. This analysis presents
the sensitivities both before and after risk
mitigation by reinsurance and assumes that
all other variables remain constant.
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(Expressed in Hong Kong dollars) (L{E ¥ %))

4

R B A0 Bt 25 L B B B ()

(a)

R B 2 B (4F)
BT

TROWFMERBE B BHESEATEE
MirfrEREEE(L  BRMEDS
AEwmmEm ORd) cZDMER
7 BR B B 4% AR AT 12 B SRV
TRRABEMEEBREFTTE -

2025 2024
“E-FHE —E_ME
Profit or loss Equity  Profit or loss Equity
B i B i
HK$000 HK$°000 HK$°000 HK$000
FEx TEx FET TAT
Total before risk mitigationby ~ BRBAEKRERAE

reinsurance
Mortality/Morbidity rates RUE/BRE(EH10%)

(10% increase) 131,711 107,651 228,721 244,092
Mortality/Morbidity rates RTE/BRE(TE10%)

(10% decrease) (233,268) (210,765) (235,735) (252,679)
Lapse rates (10% increase) REZ(EA10%) (202,206 (390,003) (58,539) (143,738)
Lapse rates (10% decrease) BRE(THE10%) (46,654) 136,723 (26,030) 35,005
Total after risk mitigation by BREAERERES

reinsurance
Mortality/Morbidity rates RUE/BRE(EH10%)

(10% increase) 153,140 16,059 245,988 155,975
Mortality/Morbidity rates RUE/BRE(TEI10%)

(10% decrease) (247,035) (105,771) (253,207) (158,634)
Lapse rates (10% increase) BRE(LF10%) (143,324) (374,231) (9,497) (140,385)
Lapse rates (10% decrease) BIRE(TR10%) (100,618) 131,569 (80,129) 32,547
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

(b)

Insurance risks (Continued)
Sensitivity analysis (Continued)

Changes in insurance risk variables mainly
affect the profit or loss and equity as follows.
The effects on profit or loss and equity are
presented net of the related income tax.

a. Profit
or loss

Changes in fulfilment cash flows
relating to loss components.

- Changes in fulfiiment cash flows
that are recognised as insurance
finance income or expenses in
profit or loss.

b. Equity

Changes in fulfilment cash flows
that are recognised as insurance
finance income or expenses in
OCl.

- The effect on profit or loss under

(@)
Financial risks

Exposure to credit, liquidity, interest rate and
currency risks arises in the normal course
of the Group’s business. The Group is also
exposed to equity price risk arising from its
equity investments in other entities. These
risks are limited by the Group’s financial
management policies and practices described
below.
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Financial risks (Continued)

(i) Credit risk
The Group has exposure to credit risk,
which is the risk that a counterparty will
be unable to pay amounts in full when
due. Key areas where the Group is
exposed to credit risk are:
- amounts due from issuers of debt
securities;
- bank balances;
- reinsurance contract assets;
- commercial and residential
mortgage loans;
= other unsecured receivables; and
= derivative financial instruments.
The Group manages its financial assets
to limit credit risk by diversifying its
portfolio among various security types
and industry sectors. The Group has an
Investment Committee to supervise and
control investments and related financial
matters.
Investment policies and guidelines have
to be approved by the committee. In
addition, the committee periodically
reviews investment strategies and
investment performance.
EERESHEBERAR

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 RENPEERREEE)
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INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

(b)

Financial risks (Continueqd)

(i)

Credit risk (Continued)

At 31 December 2025, 0.001% (2024:
0.001%) of the Group’s debt securities
represented investments in asset-backed
and mortgage-backed securities in the
United States of America which are
exposed to sub-prime credit risks. The
Group does not originate any residential
mortgages but invests in residential
mortgage loan pools which may contain
mortgages of subprime credit quality.
Residential mortgage loan pools are
pools of homogeneous residential
mortgage loans substantially backed
by Federal Housing Administration and
Veterans Administration guarantees. As
of 31 December 2025, the Group had no
direct subprime exposure through the
origination of residential mortgage loans
or purchases of unsecuritised mortgage
whole-loan pools. The Group has
implemented a stringent review process
for determining the fair value of securities
containing these risk characteristics. At
31 December 2025, 98.0% (2024: 98.1%)
of the debt securities have Standard
and Poor’s ratings of BBB- or above or
equivalent ratings from other reputable
rating agencies. For the year ended
31 December 2025, impairment losses
amounting to HK$114,348,000 (2024:
HK$129,795,000) were recognised in the
consolidated statement of profit or loss.

In respect of bank balances, all of them
are due from authorised institutions
in Hong Kong, Macao, the People’s
Republic of China, the United Kingdom
and the United States of America.
Management periodically reviews
the credit ratings of these authorised
institutions.

4
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Financial risks (Continued)

(i)

Credit risk (Continued)

With respect to the recoveries due from
reinsurers, the Group is exposed to the
credit risk that the amounts due under
a reinsurance contract may not be paid.
For the management of the underlying
risks, please refer to Note 4(a).

In respect of loans to policyholders
and other loans to agents and staff,
management monitors the repayment
status on an ongoing basis. Other
unsecured receivables mainly comprise
accrued interest income on debt
securities, where the credit risks are
limited by the diversification of its
investment portfolio as mentioned above.

The maximum exposure to credit risk is
represented by the carrying amount of
each financial asset in the consolidated
statement of financial position after
deducting any impairment allowance.

Further quantitative disclosures in
respect of the Group’s exposure to
credit risk arising from other account
receivables and other receivables are set
out in Notes 24 and 25.

(1) Credit quality analysis

The following table sets out
information about the credit quality
of reinsurance contract assets and
financial investments (based on
reputable external credit ratings
agencies and internal rating
assessment of equivalent credit
rating methodology) by Investment
grade rated (i.e. BBB- or above)
and Non-investment grade rated.
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ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 RENPBERERE

B (E

(b) BA B ()

(i)

=rRmE (&)

%Eﬁ@éﬁ%ﬂ%@ﬁﬁ
= AEEEAZEARE
Eﬂ—J REEEWE BRIEESE
THEAFASHE EBEEBETE
BHNERE  BF2EM ) -

BEREFEARBDNAER
EIk1Mﬁ@§n’a
BiHFEEEERME Hib
EEXFEKNRBTECRERE
ﬁ%%%ﬂﬁﬁgiﬁﬂgﬂﬂll H
RiEARRES EXFRmRE
HEZTTILBIRE o

REEARBAEENRE
a0 {EL 188 18 1R O 4R & B AR
MERABRTHREENRE
(ERER

ﬁ@$%lﬁilﬁﬁﬁw
AREMERZRELERN

umn@mg SEERE

AR5 M E24H25 ©

(1) FEEEDH

TREREHRT R (A
BBB—E{ LA L) MIEKRE
AR ETERRES
EEEMERIREIEEH
HNEEEEEE (ARG
E R 1E BRER
HENBESERHARS
SERI A ER R AR FRAE) o

265



Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L85 5l 75 )

4

266

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Financial risks (Continueqd)

(i)

Credit risk (Continued)

(1) Credit quality analysis (Continued)

4 RENPEERREEE)

(b) FAESRE R (A7)
() fErAEEE)
(1) EEEEZH (&

2025 2024
- Sl - —E_mME
HK$’000 HK$°000
FET FET
Reinsurance contract assets BREEEEE
Investment grade REMRTR 7,482,492 6,790,716
Financial investments - SRR E-ERER
underlying items
Fair value through profit or loss: LA REBETEEHE
Bt AB&
Investment grade BERTHR 6,943,565 4,054,932
Financial investments - not CRMRE-FEBER
underlying items
Fair value through profit or loss: LARBESTEEES
Bt AR
Investment grade RE QTR 1,801,319 1,950,116
Non-investment grade FRERTR 259,084 183,181
2,060,403 2,133,297
Fair value through comprehensive LA R EBETEHEEE
income: Bt AEMEENE :
Investment grade RERTR 25,533,168 23,378,223
Non-investment grade FERERTR 826,958 790,301
26,360,126 24,168,524
Amortised cost: BN
Investment grade RERTR 36,205,400 33,960,645
Non-investment grade FEIRERTR 1,122,671 954,597

37,328,071 34,915,242
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Financial

risks (Continued)

(i) Credit risk (Continued)

(1)

ERSRERERAT
ZE-REFR

Credit quality analysis (Continued)

The Group’s maximum exposure to
credit risk of accrued investment
income and cash and cash
equivalents is limited to the carrying
amounts of the assets, the majority
of which is arising from the financial
assets rated as investment grade
and deposits with reputable
financial institutions.

The following table sets out
information about the exposure
under the asset-backed hybrid
facility/investment agreement (“the
AHF/I Agreement”) in which YF Life
(as lender), New Alternative Limited
(“New Alternative”, as borrower) and
Yunfeng Capital Limited (“Yunfeng
Capital”, as guarantor) entered into
on 7 March 2025.

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4

R B A0 Bt 25 L B B B ()

(b)

Bt % R B (4
() EHAEEE)

(1) EEEEDH (&

AEBERGTRERZR
BeRkRAEEEERER
T B B9 & K A= A R B it
AERREENIREE
B HEPABIRBER
EZRNEREEUR
FREGERIFNEH
HEEBHEMR -

THRIRTERBEANEE
R-ZEBE-_HF=H+tH
HEBRR EFAER
%) » New Alternative
Limited ([ New
Alternative | ' fE & f& &%
%) B Yunfeng Capital
Limited ([ Yunfeng
Capital ] * EBIERFH)
AVREEREEKAR
B/ REWME HEBEMK
ORNEEW TR -

2025 2024
—E-RE —E_NE
HK$’000 HK$’000
FET FET
Fair value through profit or loss: UAREBEFEEHS
Bt ABH
Not rated RETAR 953,942 -

New Alternative shall pay at least
the base interest, being simple
interest rate of 5.5% per annum on
the outstanding amount and, where
applicable, the bonus interest, so
that YF Life may receive in total
interest income representing 80% of
the net return from the investments
made by New Alternative using
funds from the facility.

BEHBELYE  New
Alternativef& & 4 % {¢
HAFNE(AMAEEZLEE
BFES55%RE R XR) I
EBEHANBERT XN
AFE > UFEEERE
HHAESHEERRE
SEEERS0% MIA B UL A o
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4 INSURANCE AND FINANCIAL RISK 4 RENMERRERE#)
MANAGEMENT (Continued)
(b) Financial risks (Continued) (b) BiEERE B (&)
(i) Credit risk (Continued) (i) f=HAREE (&)
(2) Amounts arising from ECL on 2) ZHEENHEBEHE
financial assets %
The following table set out the credit TR HULAREBES
quality analysis of financial assets EEHZHTTAHMLE
measured at FVOCI (recycling) H Y 2= (FT 88 E]) F0 3 8
and at amortised cost. Unless RAGTENESHMEEN
specifically indicated, the amounts ERARED N BR%E5
in the table represent gross carrying HEAN KPS A
amounts. For explanations of the BRE#%E - BRAI12{8 8
terms ’12-month ECL’, ‘lifetime FEEERAEXLX] - TEAE
ECL’ and ‘credit-impaired’, see Note EHFEHERABAIM
2(s). = AR E ] ZE T8 N R
B E2EME2s) -
20%5
—ECRE
Investment grade Non-investment grade
Lifetime Lifetime Lifetime Lifetime
ECL not ECL ECL not ECL
credit- credit- 12-month credit- credit-
12-month ECL impaired impaired ECL impaired impaired Total
BRENE  EESSE ERESE ERENR
HERBX  HBEREX HEREL  BEREX
FR126 -REE -BEE AK126R -REE -BB%
BEERRE ERRE ERRE ROEREX ERHE ERRE a5
HKS000  HKS000  HKSO00  HKSO00  HKSOO0  HKSO00  HKS$000
FET FEn &L AT FET FEr &L
Financial assets at amortised cost NRHRAHENSHEE
Unlisted debt securities ¥ EHERES 38,727,007 - - N 1) 39,000 34253183
Loans and receivables EFREUR 2,374,074 165,005 - - 802,888 - 3,341,967
Gross carrying amount FHAE 36,101,081 165,005 - - 1,280,074 30,000 37,595,150
Less;: Loss allowance §BrEs (60,087) (599) - - T3 (39.061)  (267,079)
Amortised cost BiERA 36,040,994 164,406 - - 112268 2 37,3801
Financial assets at FVOCI (recycling) ~ HAABETEEESHH A
A2 A (TER)
Unlisted debt securities FITERES 20233113 56,780 16,508 1362 791,567 5313 30,636,484
Less: Loss allowance §oBLER (78,569) 2,070) (452 (54) (53,38 (471,659 (606,181)
Amortised cost BiAA 29,154,550 54,740 16,056 1,308 738,204 65475 30,030,303
Carying amount - far value EAE-AAEE 25,463,459 50,503 19,206 1,352 750,804 65802 26,360,126
YUNFENG FINANCIAL GROUP LIMITED
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4 INSURANCE AND FINANCIAL RISK 4 RENYEERREE @)
MANAGEMENT (Continued)
(b) Financial risks (Continued) (b) BiEERE B (&)
(i) Credit risk (Continued) (i) 1EHAERE(E)
(2) Amounts arising from ECL on 2) ZHEENHEBEHE
financial assets (Continued) % (&)
2024
ZEIRE
Investment grade Non-investment grade
REgIa FREQTA
Lifetime Lifetime
ECL not Lifetime ECL not Lifetime
credit-  ECL credit- credit- ECL credit-
12-month ECL impaired impaired 12-month ECL impaired impaired Total
BEEEE  BEENE EEEERE  EEENE
HEREX  BEREX HERBX  HEREX

AARER -ARE -ER& ARefA 0 -RRE BB
EEERBX  RRAE  GRNE BAGREX  GREE  GRAE 3
HKS000  HKSOOO  HKS000  HKSOOO  HKS000  HKSOOD  HKS000
24 FEL fEi fin 24 FEL fén

Financial assets at amortised cost NRHRAHENSHEE

Unlisted debt securities FLnERES 30,340,737 313,561 - - 217,347 30,009 30,910,654
Loans and receivables EEVTE 3,524,026 - - - 763,359 - 4,287,385
Gross carrying amount RR4E 33,864,763 313,561 - - 980,706 39,009 35,198,039
Less: Loss allowance WEREE (60,582 (17,097 - - (26,129) (38989)  (282,797)
Amortised cost BiERA 33,804,181 156,464 - - 954,577 0 34915242

Financial assets at FVOCI (recycling) ~ H\AABEEEESBH AR

H2ENE (TEE)
Unlisted debt securites FLnERR% 27,785,059 42,802 17,190 - 853,882 et 29143112
Less: Loss allowance WoBEEE (67,545) (19.77) (9,281) - (30,605) (418448 (545,056)
Amortised cost BiAA 21,117 514 23625 7,009 - 823,217 25731 28,598,056
Carrying amount - fa value FEE-DAEE 23332174 26,243 19,806 - 760,295 30006 24,168,524
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4 INSURANCE AND FINANCIAL RISK 4 RERF BB RS EE (&)
MANAGEMENT (Continued)
(b) Financial risks (Continued) (b) BrFEREBSR (&)
(i) Credit risk (Continued) (i) 1EHAERE(E)
(2) Amounts arising from ECL on 2) ZHEENHEBEHE
financial assets (Continued) % (#8)
2025
ZECZRE
Lifetime
ECLNot- Lifetime
credit ECLCredit
12-month ECL impaired impaired Total

BEANR 2EANR
HERRX BEREX

AR12f8 A -R%E -ER4
RERRAX fERRE ERAE nE
HK$'000 HK$'000 HK$'000 HK$'000
FEr FEr FEr FEr

Debt securities at amortised cost & HK At ENERES

Balance at 1 January 2025 R-BE-RE-A-A&8 53,645 159,914 38,989 252,548
Net increase/(decrease) inloss ~ REBDHEREETFEM

allowance recognised in current /(%)) » NBEEEL

year, net of those derecognised ~ LERSME %%

upon settlement 5173 (22,239) (18) (16,484)
Exchange alignment NEREEE 111 213 90 44

Balance at 31 December 2025 R-ZE-F%E+-f
=t+-R&H 59,529 137,888 39,061 236,478

Loans and receivables at NBERARTTENERR
amortised cost W

Balance at 1 January 2025 RIB-HE-A-H&HR 6,937 23,312 - 30,249
Net (decrease)/increase in loss JXiﬁE?’ E’Hﬁ%é{%rﬁ (i

allowance recognised in current ~ 4) /%11 BREEE

year, net of those derecognised K I EAMEXER

upon settlement (6,410) 6,693 - 283
Exchange alignment NEREEE 31 38 - 69
Balance at 31 December 2025 R=Z-H%+=f

Zt-A&R 558 30,043 - 30,601

Debt securities at fair value NAREBEGEBEREE
through other comprehensive 5t AR M2 E W HER
income A%

Balance at 1 January 2025 R-B-hE-f-A&H 67,545 49,782 421,129 545,056
Netincrease in loss allowance ~ AEREIMEXEETEN
recognised in current year, net  MREERR FEH

of those derecognised upon BXER
settlement 10,942 5,568 43,491 60,001
Exchange alignment MREER 130 103 891 1,124

Balance at 31 December 2025 R=-E-R&E+_F
Zt+-RER 78,617 55,453 472,111 606,181

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars) (L{E ¥ %))

4 INSURANCE AND FINANCIAL RISK 4 RENPEEREE &)
MANAGEMENT (Continued)
(b) Financial risks (Continued) (b) EAFEREBE (&)
(i) Credit risk (Continued) (i) 1EHAERE(E)

(2) Amounts arising from ECL on

2 Z=HEEHERHEHR

financial assets (Continued)

During the Year, ECL relating
to debt securities measured at
amortised cost of HK$56,331,000

% (7&)

RAFE > %56,331,000
BT R A T E R
EXBSNEHEAHE

and debt securities measured at %k K £14,228,0007% 7t A
FVOCI of HK$14,228,000 were NARBEEFEEHEH
written off upon disposal of the SFAEREMETEWE N E
securities, and the net impact is BRAFEHERELE
recognised within net impairment HEZASBEHD T8
loss on financial assets in note 7(d). HESENMEITAZE
MEERESEFHEA
B’ o
2024
—ECQE
Lifetime ECL
12-month Not-credit Lifetime ECL
ECL impaired  Credit impaired Total
EEEHRE BEENE
BEREX HiEREX
AR12{8 5 - k&L -c&4
RHEREX EREE RRHE a5
HK$'000 HK$'000 HK$'000 HK$'000
FEr FEr FAT FET
Debt securities at amortised cost L\ $pi &zt B HEKE%
Balance at 1 January 2024 R-BE-ME-f-QLH 69,062 5,836 39,236 114,134
Net (decrease)/increase inloss ~ REBIMBRERETE (5
allowance recognised in current 4 /%11 NBEEHLK
year, net of those derecognised Lt BEZHEXESR
upon settlement (15,054) 154,373 (1) 139,318
Exchange alignment NEREEE (363) (299) (246) (904)
Balance at 31 December 2024 R-Z-ME+-f=1-
Rie 53,645 159,914 38,989 252,548
Loans and receivables at NEERATENERRE
amortised cost e
Balance at 1 January 2024 R-B-_ME-A-A&H 6,650 32,413 - 39,063
Net increase/(decrease) inloss ~ REBZANBREEFEN
allowance recognised in current /(%) » NBEERL
year, net of those derecognised LSRR % £
upon settlement 330 (8,940) - (8,610)
Exchange alignment NEREER 43) (161) - (204)
Balance at 31 December 2024 R=F-ME+-F=+-
Afe 6,937 23,312 - 30,249

EHSHEBARAT

—F-HEEH 271



Notes to the Consolidated Financial Statements

e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Financial risks (Continued)

4 RENPEERREEE)

(b) BA B ()

(i) Credit risk (Continued) (i) f=HAREE (&)
(2) Amounts arising from ECL on 2) ZHEENHEBEHE
financial assets (Continued) %k (&)
2024
—ECQE
Lifetime ECL
12-month Not-credit Lifetime ECL
ECL impaired  Credit impaired Total
BEASE ERENE
BEREX BEREX
AR12f8 B - k&% -gEL
ROEREX ERAE ERAE g
HK$'000 HK$'000 HK$'000 HK§'000
FET FET FET FEL
Debt securities at fair value WA AEEHEAREH
through other comprehensive ~ ARH2ERENELE
income %
Balance at 1 January 2024 WZE-ME-A-A&H 110,186 60,684 378,540 549,410
Net (decrease)/increase inloss ~ AEREZMELEEE (7
allowance recognised in current ) /&1 HIREERA
year, net of those derecognised JH& EXER
upon settlement (42,148) (10,570) 51,805 (913)
Exchange alignment MeREER (493) (332) (2,616) (3,441)
Balance at 31 December 2024 W=Z-mE+-f=+-
A&s 67,545 49,782 421,129 545,056
(ii) Liquidity risk (i) ZEBELERE

The Group has to meet daily calls on
its cash resources, notably from claims
arising from its life insurance contracts.
There is therefore a risk that cash will not
be available to settle liabilities when due.
The Group manages this risk by setting
a minimum level of liquidity cash that will
be available to cover claims maturities
and surrenders.
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(Expressed in Hong Kong dollars) (L{E ¥ %))

4 INSURANCE AND FINANCIAL RISK 4 RERF BB RS EE (&)
MANAGEMENT (Continued)
(b) Financial risks (Continued) (b) BrFEREBSR (&)
(i) Liquidity risk (Continued) (i) "EBEZREE (&)
(1) Financial liabilities (1) £HEE
The following tables show the TRHITAEEEH
remaining contractual maturities at EERBEHRZHBT
the end of the reporting period of EHBHRHERIR -

financial liabilities:

2025 2024
- 1 ==k
Total Total
contractual Within contractual Within
Carrying undiscounted ~ 1yearor Morethan  Canying undiscounted ~ 1yearor  More than
amount  cash flows on demand 1 year amount  cash flows ~ on demand 1 year
THARER  1EmY TARER 15

FEE REREAE REREE 1FNL  BEE RERBAE REXRE  1EUL
HKS000  HKS'000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKS000
Férn  TEr  FEn  TEr TR TEn TR TEn

Non-derivative liabilities s8R
Other accounts payables EtERES 499426 499426 499426 - 502,84 502,841 502,841 -
Other payables and accrued HbEAHEAEER
expenses 1,436,910 1,436,910 1,436,910 - 1204435 1224435 1224435 -
Financial liabilties at fair value ~ WAAEEHEAEEH
through profit or loss TABRZERER 45,768 45,768 - 45,768 71,519 71,595 10,473 61,122
Lease liabilities fEsk 162,661 170,574 93,586 76,988 174111 182,572 97,926 84,646
Bank borrowings iz 784,255 838,403 38,933 799470 1,384,659 1,593,835 89,155 1,504,680
Shareholder's loan RREH 1,641,077 1808467 1,808,467 - 164077 1808467 1808467 -
4570007 4799548 3877302 922206 4998642 5383745 3733297 1650448
Within Within
Carrying ~ Nominal ~ {yearor Morethan  Canying Nominal ~ 1yearor  More than
amount amount on demand 1 year amount amount  on demand 1 year
15/ 1ERE
BEE #84¢ HREREE 1§ REE #84¢ REREE  1ENMLE
HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS000  HK$'000
FEr FEr FEr 7T Fér Fér Fér Fér
Derivative liabilities fiEef 4074 7521741 1524638 6,003,100 647292 5818664 521309 5,297,355

EHEHEMARAT
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e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

4 INSURANCE AND FINANCIAL RISK 4 RENYEERREE @)
MANAGEMENT (Continued)
(b) Financial risks (Continued) (b) BiEERE B (&)
(i) Liquidity risk (Continued) (i) "EBEZREE (&)
(2) Liabilities under investment 2 KRESRETERE
contracts
The following table presents the TREH THRESEHHE
estimated timing of payments for TEBEEENRESH
the amounts recognised in the BMRREPAERSH
consolidated statement of financial WG sH RS - 5
position arising from liabilities ERBEEERERS
under investment contracts. ABRBREFAUAZERRE
These contracts typically include REZEaEREBENE
policyholder surrender or transfer BEEERE -
options at a value equal to, or
below, the carrying value of those
liabilities.
202 2024
k- “RIpE
1 year More than 1 year More than
Total or less 1 year Total 0r less 1 year
£8 1EGUT 1)L 45 1EFNT 1E0E
HK$'000 HK§'000 HK$'000 HKS$ 000 HK$ 000 HK$'000
TET 7% TET 7T AT 7T
Investment contract iabltes (Note) REAHEREME) 4,611,633 265,267 4,346,366 4,957,760 287,215 4320545

Note: The balance excludes HK$215,207,000
(2024: HK$192,889,000) of unearned
revenue liability.
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Mzt ZesETE45215,207,000

BT (Z2Z-@E
192,889,00078 7t) K9 & 2
HBRAELE -
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mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Financial

risks (Continued)

(iij) Liquidity risk (Continued)

3)

ERSRERERAT
ZE-REFR

Insurance contracts

The following table provides a
maturity analysis of the Group’s
insurance contracts, which reflects
the dates on which the cash flows
are expected to occur. Liabilities for
remaining coverage measured under
the PAA have been excluded from
this analysis.

4 RENPEERREEE)

(b) BA B ()

(i)

REBEE LR (E)
3 RESE

TREHRTEAEERR
EENBBMON KR
THFRERBEENH
B XD ABERE
REDEETENRE
HETEEE-

Estimates of present value of future cash (inflows)/outflows

FREE(RA) /RERERHE

1 year or
less

1-2years  2-3years  3-4years

More than
4-5years 5 years Total

1E3UT 1228 pL} 3B4E 4758 SENE ]
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS$'000
FET FET &% FEr FET 273 F&r
31 December 2025 “B-RETCASt-A
Insurance contracts RRAR (1,973,53) (1,084,652 (1,265,032 2,015,845 3,664,960 68,722,876 70,080,461
31 December 2024 ZECmE+ZAZT-R
Insurance contracts RB4R (1,701,038) (957,928) 533,688 147,590 2947481 57,993,220 58,963,013

The amounts from insurance
contract liabilities that are payable
on demand are set out below.

TXHHTHEEEBA
BXTHREEEAEE
T

2025 2024
—ECIE —E-_ME

Amount Amount
payable on Carrying ~ payable on Carrying
demand amount demand amount

EREERN EREBA

REEXA BEEXH
ik REE ik REE
HK$'000 HK$°000 HK$°000 HK$’000
FEx fEx FEn &
Insurance contracts REERE 68,282,583 82,629,054 57,371,137 69,617,928
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4
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Financial risks (Continueqd)

(iii) Interest rate risk

Interest rate risk is the potential for
interest rates to change, which can cause
fluctuations in the value of investments
and in the amounts due to policyholders.
To the extent that fluctuations in interest
rates cause the duration of assets and
liabilities to differ, the Group controls its
exposure to this risk by, among other
things, asset and liability matching
techniques that account for the cash
flow characteristics of the assets and
liabilities.

Interest rate profile

The following table details the interest

4

R B A0 Bt 25 L B B B ()

(b)

B 7% R B ()
(iii) FF @ g

A == 2| B 2 A 2R 2 4L B9 A BE
M HAUREHREEEN
BN REFEASHEAKE -
WRFNBRBEHEEMNE
ENHEEZR BAAXAKEE
BEENEBTERLM (HP
BREEENEENRERE
R ERHERARSO -

Rl 7 f2 BE 2%

TRALAEEESREE N

rate profile of the Group’s financial SEHEENREH RN AR
assets and financial liabilities at the end #HE o
of the reporting period.
2025 2024
e 2 —E-MEF
HK$°000 HK$’000
FET FHET
Financial assets TREE
Statutory deposits EEER 6,592 5,602
Debt securities and loans and BEREESRERRERK
receivables 73,646,107 65,271,995
Loans to agents and staff mMRERETRHENER 64,381 68,572
Cash and cash equivalents and BehBESEEEEUR
deposits with banks maturing more B=EAEBNRTE
than three months £ 6,896,363 5,603,317
Financial liabilities tHREE
Investment contract liabilities (Note) ~ RE&SREE (4:2) 4,611,633 4,557,760
Bank borrowings RITE K 784,255 1,384,659
Shareholder’s loan BREEM 1,641,077 1,641,077
Derivative liabilities TEERE 429,741 647,292
Note: The balance excludes HK$215,207,000 KaE: = % B T 8 #

(2024: HK$192,889,000) of unearned
revenue liability.

215,207,000 T (=&
— M4 : 192,889,000
BT NAREBRAE

fEo
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

R B A0 Bt 25 L B B B ()

(b) Financial risks (Continued) (b) EAFEREBE (&)

(iii) Interest rate risk (Continued)

(iii) FJEm kg (&)

Sensitivity analysis

While it is more difficult to measure the
interest sensitivity of the insurance and
investment contract liabilities than that
of the related assets, to the extent that
the Group can measure such sensitivities
the Group believes that interest rate
movements will generate asset value
changes that substantially offset changes
in the value of the liabilities relating to
the underlying products.

An analysis of the Group’s sensitivity
to a 1% parallel increase or decrease
in market interest rates at the reporting
date, assuming that all other variables
remain constant, is presented below.

BB T AT

BEFERREEKRRESR
B EENFRHRELL A
EEEH BEAKEHESN
SRBRUBRBRENBRT A
EERABFNERBEHEELEE
RIBEFEEAEERREE
CENEEEESZL-

i

BRIAIBEAMBERIGTE
ERAEERBEH ST
REFARNTE1%HNBHZ2ED

AT o
Profit or loss Equity
Increase Decrease Increase Decrease
®m B £ B

HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET

31 December 2025 —E-_AE+ZA=t+-H
Insurance and reinsurance RENBERBREE

contracts 650,722 (906,226) 2,358,631 (3,260,486)
Financial instruments $RIE (785,241) 954,418 (3,641,641) 4,404,378
31 December 2024 —E-_ME+ZA=+-H
Insurance and reinsurance RENBRESE

contracts 414,623 (524,585) 1,750,252 (2,542,102)
Financial instruments ¢RIE (537,952) 651,691 (3,081,721) 3,726,260

ERSRERERAT

—E-nEEH 217
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4
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Financial risks (Continueqd)

(iv) Currency risk

The Group’s currency exchange risk is
mainly related to certain policies that
are not written in the United States
dollars. However, most of the policies
are denominated in the United States
dollars and Hong Kong dollars. As the
Group’s investments are primarily made
in the United States dollars, coupled
with the fact that the Hong Kong dollars
are pegged to the United States dollars,
management does not believe that the
currency risk is material. For investments
made in non-United States dollars, the
Group mitigates currency risk through
the use of cross-currency swaps and
forward contracts. Cross-currency swaps
are used to minimise currency risk for
certain non-United States dollar assets
and liabilities through a pre-specified
exchange of interest and principal.
Forward contracts are used to hedge
movements in exchange rates. As such,
no sensitivity analysis is prepared for
currency risk.

4

R B A0 Bt 25 L B

(b)

(&)

B35 BB ()
(iv) EHER

AEENEBRREIERL
HFUXTHAENRERH -
BRZEREMDUETRE
T E-HRAEENRE
FEUXTFE MEET
EXaHl EEERRE
MR BRI A E K o BB
xE“H“E’J?xéﬁ'ﬁ S
BEARXIXEBEHRK
BRESE®ER - X
BHARBEBEER
EXBMRF ML ELE
MEENERE
@ F A E =R
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L8 %))

4 INSURANCE AND FINANCIAL RISK 4 RENYEERREE @)
MANAGEMENT (Continued)
(b) Financial risks (Continued) (b) EAFEREBE (&)
(iv) Currency risk (Continued) (iv) B (&)

Exposure to currency risk BimE gm0
The following table details the exposure TRHAFNWAEEBRBSE R
at the end of the reporting period to HUBTHEZEREER
currency risk arising from financial assets BEMEEESEARZAE-

or financial liabilities which are presented
in Hong Kong dollars.

2025

ZECRE
United
States  Canadian Macao British  Australian Chinese  Japanese  Singapore
Dollars Dollars Patacas Pounds Dollars Euros  Renminbi Yen Dollars

EST £ VSR b i i g7 ARR An HilRR
HKS000  HKS000  HKS'000  HKSO00  HKSO00  HKSOOD  HKSO00  HKS'000  HKS$'000
fEr  FET  FEr  TEx  TEx  fEx  TEx  FEE  TEx

Financial assets SREE

Investments RE 72,536,363 - - - - - - - -
Other account receivables HiELER 23,590 - - - 12 - 27 - 3
Other receivables AfpERGA 1,407,350 - 205 158 455 12 1,849 80 -

Cashand cash equivalentsand ~~ BERBEESEBENRE
deposits with banks maturing more = A BHBTEAN
than three months and segregated R BILEF

accounts 4,956,041 38 63,194 1,043 918 2,321 30,764 623 5
Derivative financial instruments TEERIE 135,628 - - - - - - - -
79,058,972 38 63,399 1,201 1,445 2,333 32,640 703 56

Financial liabiities SHAE
Derivative financial instruments fA4RIE 429,744 - - - - - - - -
Other accounts payables EfERER 62,086 29 - 65 19 - 511 - 2
Other payables HfpEAFE 654,346 - 4974 1 929 1 17,151 - -
Investment contract liabilities REARERE 1,025,762 - 103,804 497 1,557 - 16,784 - -
Lease liabities HEEE - - - - - - 6,077 - -
3,071,935 2 108,778 674 2,505 1 40,583 - 2

Notional amount of currency-related &% REFT+ARH

derivative contracts %258 (4,305,510) 1,705 - (o09,721) 3013 (131430)  (124127)  (191,647) -

Reinsurance contract assets BREGFEE 3,188,018 “ 765 @ 1) - 10,747 - -

Insurance contract liabities RREAER (51,135,020) (6,841)  (1,254,694) (3807 (20,219 (2730)  (476,560) - -
ERSHERERAT
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(Expressed in Hong Kong dollars) (L& ¥l 5)

4 INSURANCE AND FINANCIAL RISK 4 RENYEERREE @)
MANAGEMENT (Continued)
(b) Financial risks (Continued) (b) EAFEREBE (&)
(iv) Currency risk (Continued) (iv) B (&)
Exposure to currency risk (Continued) BimEEHO (E)
2024
k12
United
States  Canadian Macao British ~ Australian Chinese ~ Japanese  Singapore
Dollars Dollars Patacas Pounds Dollars Euros  Renminbi Yen Dollars

ED £V Vil 4 A En  ARE An  filsn
HKS000  HKSO000  HKSOOD  HKSO00  HKSO00  HKSO00  HKSO000  HKS000  HKSUO00
FEr  TEr  TEr  TEr  TEn TEx TEr T T

Financial assets SREE
Investments RE 65,110,968 - - - - - - - -
Other account receivables HtERER 21,747 - - - 7 - - - 3
Other receivables AfpEEE 1,434,267 - 50 11 16 (338) 1,747 2 -
Cashand cash equivalentsand B2 RBEZEERNRE
deposits with banks maturing more =8 A BHBTEAN
than three months and segregated ~ RBILRF
accounts 3,622,715 578 39,929 676 242 4319 17,166 598 4
Derivative financial instruments fTESRIE 130,240 - - - - - - - -
70,319,937 578 39979 787 265 3,981 18,913 619 a7
Financal liabilities LRER
Derivative financial instruments fiEEBIA 647,292 = o = o = = = =
Other accounts payables EHERES 86,936 12 - 60 17 - 829 - 28
Other payables AfpEAFE 462,665 13 5591 - 4 - 13,22 - -
Investment contract liabilities REARER 2,074,708 - 109,662 - 1,149 - 9,824 - -
Lease liabilities HEEE - - - - - - 786 - -
3,271,601 1) 115,263 60 1,170 - 24,671 - 2
Notional amount of currency-related & & MREF+ARH
derivative contracts 2508 (14,668,986) 2,074 - - 5,766 (97,382) 276,507 (130937) -
Reinsurance contract assets BERBAREE 1,760,244 - (9,78 - ) - 16,350 - -
Insurance contract liabilities RECAEE (40,360,205) 2977 (1,144,036) (1,628) (6,652) - (2t4d07) - -

YUNFENG FINANCIAL GROUP LIMITED
280 Annual Report 2025



Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Financial risks (Continued)

(v)

Equity price risk

The portfolio of unit trusts backing linked
insurance contracts, which the Group
carries on its statement of financial
position at fair value, has exposure to
price risk. However, such price risk is
fully borne by the policyholders as the
benefits payable are linked to the price
of the secuirities.

The portfolio of unit trusts backing
non-linked insurance contracts, which
the Group carries on its statement of
financial position at fair value, also
has exposure to price risk. This risk is
defined as the potential loss in market
value resulting from an adverse change
in prices.

At 31 December 2025, the unit
trusts backing non-linked insurance
contracts were classified as fair
value through profit or loss at their
fair value of HK$467,798,000 (2024:
HK$480,160,000).

At 31 December 2025, it is estimated
that an increase/decrease of 10% (2024:
10%) in the market value of Group’s
unit trusts backing non-linked insurance
contracts, with all other variable held
constant, would have increased/
decreased the Group’s total equity by
HK$46,780,000 (2024: HK$48,016,000).
The analysis is performed on the same
basis for 2025.

B REBARLT

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 RENPBERERE

B (E

(b) BA B ()

(v)

s E1E R

BUERAXFEEARR

E%Eﬁmé¢$%§&@ﬁ
BEREMBAMR R P FIH)
FEERER BARENS
FEFEFEREH  ZER
B2 HRESAEARE -

BEUFEXFFES A RR
SENKREAS (REHEEZERQ
REBEEEEMBMRRER DI
H) LEFEEESRR - ZER
WEXDBEBERNTNE k

BB EEEERAK -

RZE-_HF+ZA=+—
E,Erﬁﬁiiﬁﬁ%
ARBERBRAEAAERE
467,798,000 T (ZZE =Y
% : 480,160,000 7T) # 2
RARBEERUAABAES
=EBHZETAEBR -
F:7:£¢+—H_+—
A AAEEENEREX

Fi#@ tXREBERMNT
EWM/ﬂwm%Lg_m
¢:m%)ﬁﬁﬁm7é®
ERETE - BB A
EERREL ﬁ%impm%
T (ZE =M : 48,016,000
BIT) °
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(Expressed in Hong Kong dollars) (L85 5l 75 )

4
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Financial risks (Continueqd)

Sensitivity analysis

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(v) Equity price risk (Continued)

An analysis of the Group’s sensitivity to
a 10% increase or decrease in equity
prices at the reporting date, assuming
that all other variables remain constant,

is presented below.

4 RENPEERREEE)

(b) BA B ()

(v) #iE%RRE(E)
BBt DT

BRAALMRBRIZTR -
EREEREE AGBREL
# 5 T B 10%89 88 1 9 47

W o
Profit or loss Equity
B i
Increase Decrease Increase Decrease
Em WD £Bm D
HK$’000 HK$’000 HK$°000 HK$’000
FET FET FET FET

31 December 2025

Insurance and reinsurance
contracts
Financial instruments

ZECRETZAZT-H
REANBREREE
¢RIA

(687,042) 686,793
1,087,415 (1,087,415

(788,164) 787,860
1,087,415 (1,087,415)

31 December 2024

Insurance and reinsurance
contracts
Financial instruments

“E-METZA=T-H
RBRABRRAR
$RIA

(352,004) 351,600
686,237  (686,237)

(418,628) 418,201
686,237 (686,237)

YUNFENG FINANCIAL GROUP LIMITED
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4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c)
(i)

Fair value measurement

Financial assets and liabilities
measured at fair value

Fair value hierarchy

The following table presents the fair
value of the Group’s financial instruments
measured at the end of the reporting
period on a recurring basis, categorised
into the three-level fair value hierarchy
as defined in HKFRS 13, Fair Value
Measurement. The level into which a
fair value measurement is classified
is determined with reference to the
observability and significance of the
inputs used in the valuation technique as
follows:

Fair value measured
using only Level 1
inputs i.e. unadjusted
quoted prices in active
markets for identical
assets or liabilities at the
measurement date

- Level 1
valuations:

Fair value measured
using Level 2 inputs i.e.
observable inputs which
fail to meet Level 1, and
not using significant
unobservable inputs.
Unobservable inputs are
inputs for which market
data are not available

- Level 2
valuations:

- Level 3
valuations:

Fair value measured using
significant unobservable
inputs

The Group has established and
maintained policies and guidelines that
govern its valuation methodologies
and their consistent application. These
policies and guidelines address the use
of inputs, price source hierarchies and
provide controls around the valuation
processes.

EETREEARLTF

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c)

Fair value measurement (Continued)

(i)

Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy (Continued)

These controls include appropriate
review and analysis of prices against
market activity or indicators for
reasonableness, approval of price source
changes, price overrides, methodology
changes and classification of fair value
hierarchy levels. The valuation policies
and guidelines are reviewed and updated
as appropriate.

Annually, the Group conducts reviews
of the primary pricing vendors to
validate that the inputs used in that
vendors’ pricing process are deemed
to be market observable as defined in
the standard. While the Group was not
provided access to proprietary models of
the vendors, the reviews have included
on-site walk-throughs of the pricing
process, methodologies and control
procedures for each asset class and level
for which prices are provided. The review
also included an examination of the
underlying inputs and assumptions for
a sample of individual securities across
asset classes, credit rating levels and
various durations, a process the Group
continues to perform for each reporting
period.

In addition, the pricing vendors have
an established challenge process in
place for all security valuations, which
facilitates identification and resolution
of prices that fall outside expected
ranges. The Group believes that the
prices received from the pricing vendors
are representative of prices that would
be received to sell the assets at the
measurement date (exit prices) and are
classified appropriately in the hierarchy.

4

R B A0 Bt 25 L B B B ()

(c)

DREETEE

(i)

RREBEER (B)

ZEEHERETEEIEHE
BREEMHEEZ BERER
SRER - BREE  FE
BEMAALBEEBHR D EE
TEEEENOM - HEKR
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HE)

rEESFHITEEEME
BETERN UBREZXME
BEERRETERNG AR
EORARAEERERND
SHUBRBE - HALEE
AESHEBNLBRE
BEERHNIEREREER
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4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i)

Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy (Continued)

The Group reviews the fair value
hierarchy classification at each reporting
period. Overall, reclassifications
between levels occur when there
are changes in the observability of
inputs and market activity used in the
valuation of a financial asset or liability.
Such reclassifications are reported
as transfers between levels at the
beginning of the reporting period in
which the changes occur. Given the
types of assets classified as Level 1
(primarily debt securities and unit trusts),
transfers between Level 1 and Level 2
measurement categories are expected
to be infrequent. Transfers into and
out of Level 3 are summarised in the
schedule of changes in Level 3 assets
and liabilities.

The fair value of short-term debt
instruments, a maturity less than 30
days, is assumed to be equal to the
book value. The Group generally uses
unadjusted quotable market prices from
independent brokers, when available,
to determine the fair value of debt
instruments with a maturity greater than
30 days.

B REBARLT

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

Fair value measurement (Continued)

Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy (Continued)

4

R B A0 Bt 25 L B B B ()

(c)

(i) #%
£

DREETEE

AEETENEHBEE
BE (A

RREBEER (B)

Fair value measurements as at
31 December 2025 categorised into

R-ZZEE+-A=1-HBH

Fair value measurements as at
31 December 2024 categorised into

RZE-MET-A=+-AH

(2024: HK$192,889,000) of unearned

revenue liability.

MEEHESE DAEEHENE
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
F1ER FER HIER E1ER FER FIER
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
FEr FEn 273 Fér FEn FEn
Recurring fair value measurement ZEEEEFMHEBHAL
EE
Assets B
Financial assets at fair value NARBEGEBEERE
through profit or loss: TARRZEREE
- Private credit and other trust -RAERREMERT
product type funds mEHLE - - 126,271 - - 139,982
- Listed equity - LR 40 - - 12216 - :
- Unlisted equity and other -FERER A
securities B - - 4,766,412 - - 3,069,976
- Leveraged and structured note - BERER(LEE
investment RE 37,328 8,830,295 136,350 36,040 6,022,482 129,707
- Unit trust -Efif5F 5,276,647 6,361,766 966,304 2,696,187 5,821,025 667,566
- Interest in a joint venture -ReELEMER - - 101,605 - - 106,084
- Mutual fund -HEESE - 318 - - 304 -
- Loans and receivables -ERREN - - 953,042 - - -
Financial asset at fair value NAREBEFARME
through other comprehensive ~ EUHENEREE
income:
- Debt securities -ERES 2,345,799 20,908,460 3,105,867 2,281,835 18,519,374 3,367,315
Derivative financial instruments  fi4 4RI &
- Currency swaps -E¥E#k - 27,170 - - 121966 -
- Forward contracts -BHAH - 8,458 - = 8074 =
Liabilities 8f
Derivative financial instruments {74 £RIE
- Currency swaps -EBEH - (17,883) - - (18,353) -
- Forward contracts -EHAN - (629) - - (3,039) -
- Collateral -fERR - - - - (83,598) =
- Bond forward -EHEH - (411,229 - - (320,792) -
Preference share liability BEREE - - - - - (10,397)
Third-party interests in EZRRMASHEE
consolidated funds WEEER - - (45,768) - = (61,122)
Short position in listed equity FakERe - - - (221,510) - -
Investment contract liabilities REAREE (W)
(Note) - (461163 - - (4557760) -
Note: The balance excludes HK$215,207,000 Bt . ZEREETEFRE215,207,000

B (ZF -0 F
192,889,0007% Jt) HY 7 2|
HMBAEE -
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i)

Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy (Continued)

During the year, there were no transfers
between levels of fair value hierarchy.

The Group’s policy is to recognise
transfers between levels of fair value
hierarchy as at the end of the reporting
period in which they occur.

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities

The Group determines the estimated fair
value of its investments using primarily
the market approach or the income
approach. The use of quoted prices for
identical assets and matrix pricing or
other similar techniques are examples
of market approaches, while the use of
discounted cash flow methodologies is
an example of the income approach.
The Group attempts to maximise the use
of observable inputs and minimise the
use of unobservable inputs in selecting
whether the market or the income
approach is used.

B REBARLT

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4

R B A0 Bt 25 L B

(c)

B (E

DREETEE

(i)

BAREBEITENZHBEE
REE (&)

RREBEER (B)
“EHFE CEBRBLE

HRR B &S 16 & ZE FR
BRI E=BRNE=ERL
SAB B 5T 8 7Y 14 1B 52 i 71 8
A

AEBEEEMATHERR
AEBREHRENMGIT QR
BEH EHEREENRE
A AE R E B H b | AR
EWEBENEL > MR
BERBENERRARKRA
ERRR -FEEABEREK
PRE b P o] B 22 8 A MH
TRERDERTTEHESR
AEREZEESEATSE
U ATE ©
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

4 INSURANCE AND FINANCIAL RISK 4 RERF BB RS EE (&)
MANAGEMENT (Continued)
(c) Fair value measurement (Continued) (c) AAEBHEGE(E)
(i) Financial assets and liabilities () BALEETEHNEHEE

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

Debt securities

U.S. Treasury securities and obligations
of U.S. government corporations
and agencies — These securities are
principally valued using the market
approach. Level 2 valuations are based
primarily on quoted prices in markets
that are not active, or using matrix
pricing or other similar techniques using
standard market observable inputs
such as the benchmark U.S. Treasury
yield curve, the spreads versus the U.S.
Treasury curve for the identical security
and comparable securities that are
actively traded.

Debt securities issued by foreign
governments and state and local
government securities — These securities
are principally valued using the market
approach. Level 2 valuations are based
primarily on matrix pricing or other
similar techniques using standard
market observable inputs including
benchmark U.S. Treasury or other
yields, issuer ratings, broker-dealer
quotes, issuer spreads and reported
trades of similar securities, including
those within the same sub-sector or
with a similar maturity or credit rating.
Valuations based primarily on matrix
pricing, discounted cash flow models or
other valuation techniques that utilise
significant inputs that are unobservable
or cannot be derived principally from, or
corroborated by, observable market data
or from inputs including quoted prices
for identical or similar securities that are
less liquid and based on lower levels of
trading activity than securities classified
in Level 2 are classified as Level 3.

REE (&)

HARREE FIHEEE FI &
BRYE = BRNE=ERL
S BB &1 B 7Y 14 1B 5 i 71 3
AE (&)

BHE S

3£ B B FF 22 7] 7] #1481 & B
EEREF-UHERHEETE
AmEEfhE - F-BRM
BEFEUFRERTESRER
Bt EREBEERH
ERBEEMSIBRESH
MALEE  flmXBEERE
W REEMAR  HEES
MERBXZNBLUESFHE
BB & &%t AR A = o

S B BT 3 AT HY 18 5 R M A
EMEFEF-LERSE
ERTHEALE - BF-BR
HEFTENEEEERE A
EARETSNEBERERZHEN
MULTEZRER BEEE
XEEFHEAM WS %7
AP EEEWE  BTA
MERMEUEZH LR S -
BEER -2 MAREREL
HMBEARERIRNETS -
MEXTENEEEE BB
ReneRBFHMERE
RSBHEELTERER 2
EXSEAABE 15
FEHABEMHSERNIKE
FEE KB EEREMN
RENESHRENZRLELE
“ERRFKERERNRS
EE EDRE=ZER -
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4

Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i) Financial assets and liabilities

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

Debt securities (Continued)

Assets-backed securities (“ABS”) and
mortgage-backed securities (“MBS”) -
These securities are principally valued
using the market approach or the
income approach. Level 2 valuations
are based primarily on broker quotes,
matrix pricing, discounted cash
flow methodologies or other similar
techniques using standard market
inputs including spreads for similar,
actively traded securities, spreads
versus benchmark yields, expected
prepayment speeds and volumes,
current and forecasted loss severity,
issuer credit ratings, weighted average
coupon, weighted average maturity,
average delinquency rates, geographic
region, debt-service coverage ratios and
issuance-specific information including,
but not limited to: collateral type,
payment terms of the underlying assets,
payment priority within the tranche,
security structure, deal performance
and loan vintage. If the matrix pricing,
discounted cash flow models or other
valuation techniques utilise significant
inputs that are unobservable or
cannot be derived principally from, or
corroborated by, observable market data,
the fair value measurement is classified
as Level 3.

EETREEARLTF

ZE-REFR

4

R B A0 Bt 25 L B B B ()

(c) AREBESEGE)

() BAREHETABHEZHEE

REE (&)

HARREE FIHEEE FI &
BRYE = BRNE=ERL
S BB &1 B 7Y 14 1B 5 i 71 3
AE (&)

BHES (A

B E IS
F-UERBHETEUDNHE
F W mEMLE - F-BRM
BEFrEURLCHRE £B
EE -MAEREREERH
b MR ETE S B AU
FERER BETEHE2H
EEERENE - ERBRS
Fx o BEEWSAE AR
NREERTHE BEHRA
HEIXBERE RITARE
AR - I RE - e
FHEHA - FHERE 1
o EEREILENFE B
ERENRMGEEFEFRN
EAmBE HEEENXK
R ARANEEXN B
MR REFBEURERE
B o B EME - AR E
MERREMERAERSH
MEERE MEZEAZE
THBERYIFIBEEEZHAER
EmHENKREREE  H
NRBEAEEDTAF=E
A o

AY

N
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

4

290

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i) Financial assets and liabilities

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

Debt securities (Continued)

Corporate securities — These securities
are principally valued using the market
or the income approaches. Level 2
valuations are based primarily on quoted
prices in markets that are not active,
broker quotes or using matrix pricing
or other similar techniques that use
standard market observable inputs such
as benchmark yields, spreads versus
benchmark yields, new issuances,
issuer rating, duration, and trades of
identical or comparable securities.
Privately placed securities are valued
using discounted cash flow models using
standard market observable inputs, and
inputs derived from, or corroborated by,
market observable data including market
yield curve, duration, call provisions,
observable prices and spreads for
similar publicly traded or privately traded
issues that incorporate the credit quality
and industry sector of the issuer. This
level also includes securities priced by
independent pricing services that use
observable inputs. Valuations based on
matrix pricing or other similar techniques
that utilise significant unobservable
inputs or inputs that cannot be derived
principally from, or corroborated by,
observable market data, including
adjustments for illiquidity, delta spread
adjustments or spreads to reflect
industry trends or specific credit-related
issues are classified as Level 3. In
addition, inputs including quoted prices
for identical or similar securities that are
less liquid and based on lower levels of
trading activity than securities classified
in Level 2 are classified as Level 3.

4

R B A0 Bt 25 L B B B ()

(c) AREBESEGE)

() BAREHETABHEZHEE

REE (&)

HARREE FIHEEE FI &
BRYE = BRNE=ERL
S BB &1 B 7Y 14 1B 5 i 71 3
AE (&)

BHES (A

RAEF-HEBHFETEU
mB AR WBEEME B
BREEZTEERNRFZRED
SHRE KLHRENE
REEEENERREDRS
EER AEZFHEMELUR
fli - Ehm A\EWEEWSE
RFEEEERER . HE
17 BIOTAFR  5ESHE -
MEHALRESZHRS 7
ARERZEEERNAR
MG BEESHWHEERER
ERELE HMEUBRESR
B BEmSREMR - 58
B - OGRS - TBRER
MECLLARARZHLTRES
MESTRTAGEEEZM
EXPPINBTIESSH -
HERBEEEHRER TR
EZ2ENBILIEERBEE
AYRE 35 - DLAEfE E B 3 A ftb
ERERFTAHEESZHEIA
SXERTBEDHER
BEITRBAR EWEE
MNABRIRRITEBZNE
=RERREEHEBSHEIR
ERFENEUL EZNEE
ERF=FR LI BER
B 14 BUE AV HE B AR LR =
BESHREREE-ER
HEKERBNRZEEH
BDAE=ZER-
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i)

Financial assets and liabilities
measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

Unit trusts and equity and other
securities

These securities are principally valued
using the market approach. Level 2
valuations for equity securities are based
on quoted market prices adjusted for
certain factors, such as foreign market
differential. If quoted market prices are
not available, values provided by other
third-party organisations are used.
If values from other third parties are
unavailable, certain equity securities,
including privately held securities
classified within equity securities, are
valued using the market and the income
approaches. Valuations are based
primarily on matrix pricing, discounted
cash flow methodologies or other
similar techniques using inputs such
as latest round of financing and market
comparable peers. Certain of these
securities are valued based on inputs
including quoted prices for identical
or similar securities and discounted
cash flow. These valuations are based
on lower levels of trading activity than
securities classified in Level 2 and are
classified as Level 3.

EETREEARLTF

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4

R B A0 Bt 25 L B B B ()

(c)

[IREEFE A

(i)

BAREBEITENZHBEE
REE (&)

HARREE FIHEEE FI &
BRYE = BRNE=ERL
S BB &1 B 7Y 14 1B 5 i 71 3
AE (&)

BUEENRERHMEZ

ELERBSTECADEAML
B-BERSZE_BRMLE
FTRERAELERZHEN
MHRE  PWEIIHEE
£ MRRIBMENHER
BEREME=SHEBRMH
MEE MREME=TH
BEATR BRXLERAE
Z (BREBERRAE SN
AR F) BERTHER K S
EE-REZTEENER
EE - MAEREREERLH
fib AL Alg - W A& —
WRENTSALEXES
H-HPEEFSZHWMEER
R ABETHE  BEME
B ENEFNRERER
BenBBE -ELEEHEER
REKENTZEB T D
BRE_BANES IR
BRE=EBHR-
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

4

292

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i) Financial assets and liabilities

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

Derivative financial instruments

These financial instruments are primarily
valued using the market approach. The
estimated fair value of derivatives is
based primarily upon quotations obtained
from counterparties and independent
sources, such as quoted market values
received from brokers. These quotations
are compared to internally derived prices
and a price challenge is lodged with
the counterparties and an independent
source when a significant difference
cannot be explained by appropriate
adjustments to the internal model.

When quoted market values are not
reliable or available, the value is based
upon an internal valuation process using
market observable inputs that other
market participants would use.

Significant inputs to the valuation of
derivative financial instruments include
Secured Overnight Financing Rate and
Overnight Indexed Swap basis curves,
interest rate volatility, swap yield curve,
currency spot rates, cross currency basis
curves and dividend yield curves. Due to
the observability of the significant inputs
to these fair value measurements, they
are classified as Level 2.

4

R B A0 Bt 25 L B B B ()

(c) AREBESEGE)

() BAREHETABHEZHEE

REE (&)

HARREE FIHEEE FI &
BRYE = BRNE=ERL
S BB &1 B 7Y 14 1B 5 i 71 3
AE (&)

TTEERMIA

ELERMIAETECAMS
FEME - TE T BEMME
RABETEERERSYH
FNBIRRESHRE
Pl a0 ¢ R A2 R WK 2 AY SR B
mHEEE SELERELEZAND
TMTEBRETHER XBE
BRHANBERETEESR
BELBEBEEAEERR Y
REHFNBILRRREE
®ERESE -

ERETSEEFATELT
A HEEENERAA
fthhmiE2RELERNTS
AEEG AENRBGEER
RAEM -

TEERIAEGENERR
AEBERREZRIEBANE
REERBER REE iR -
F 2RO B R - 15 H Y 3 R
BERHNBER XXNEE
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 INSURANCE AND FINANCIAL RISK 4 RENBBRREEF
MANAGEMENT (Continued)
(c) Fair value measurement (Continued) (c) AAEBHEGE(E)
(i) Financial assets and liabilities () BALEETEHNEHEE

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

REE (&)

HARREE FIHEEE FI &
BRYE = BRNE=ERL
S BB &1 B 7Y 14 1B 5 i 71 3
AE (&)

Loans and receivables = &N E
Loans and receivables measured at “TERAEURAABEE
FVTPL in 2025 are principally valued BHZBHTABRZNERM

using the market approach. As the
instrument was acquired during the year,
fair value is determined by reference to
the most recent transaction price, which
is considered to represent the best
available evidence of fair value at the
reporting date. The valuation involves
significant judgement and unobservable
inputs. Accordingly, the fair value
measurement is classified within Level 3
of the fair value hierarchy.

The use of different assumptions or
valuation methodologies may have
a material impact on the estimated
fair value amounts. For the periods
presented, there were no significant
changes to the Group’s valuation
techniques.

B REBARLT

ZE-REFR

EW%%ighmm%iﬁ
BE-ARAZEBMIENAFE
EANBA HOAOABEZR
SIENRBEREE  ZE
ﬁ&%% REBAESH
BEAARBEIZE -HEY
&kgﬂ@ﬁ$7§§mﬁ
ARZ Bt ARBETE
WEEAMABEEBRTH
FZBR -

’"137

E)ﬂT\HH’Jﬂ? R ER E
RHMAETNAABESE
FEEE?(E/E°£E"FFTEEE
WA AEEBNEERN
WEEREL -
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

4 INSURANCE AND FINANCIAL RISK

(c)
(i)

4 RENHERRERE#E)
MANAGEMENT (Continued)
Fair value measurement (Continued) (c) AREEFE(E
Financial assets and liabilities () HZARLEBEIENZHEE
measured at fair value (Continued) REE (&)
Valuation techniques and inputs ARMR e & 5] 1665 & B F1 B
used in Level 2 and Level 3 fair value BEHE_—ERHNE=ERL
measurements for those insurance BB E B 15 B 1 7 # 5
contract related assets and liabilities AE (&)
(Continued)
Information about Level 3 fair value FEBERAABEITENSE
measurements S
Significant
Valuation  unobservable Range Weighted
techniques inputs Min Max average
EXRT gE
HERT  BEHAE B/ME BAE  METHE
Financial assets: SREE:
Debt securities ERES
- Corporate securities CE Matrix pricing ~ Credit spread 80BPS 287BPS 126BPS
and DCF
EEEENR ERNE 0EEY  87EEY  16EEY
BRBENE
Equities securities, FVTPL URABEGEAHEGHA
ERlRERS .
- Unit trusts -EfifEd Net asset value  Net asset value NA NA NA
EEFE EEFE RER REA REA
Equity and other securities, VIPL ~ A AEEFEREZHIA
BRfREREMES !
- Limited liabiity partnership -ERERSE Net asset Net asset NA NA NA
value value
EEFE BEFE RER RER TER
Loans and receivables, FVTPL UAREBEHEBHEDHA
BRNEARENG
- Loans and receivables -SHRES Recent  Discount rate 450BPS 650BPS 550BPS
transaction
price
TBR5ER BEZ  40EEE 6k 0fBEE  SS0EEY

294

A description of the sensitivity of the
estimated fair value to changes in the
significant unobservable inputs for
the more significant Level 3 insurance
contract related asset and liability
classes is as follows:

HRBRAEENE=ZEAR
BERMEBEENEGSR
R AABEHERT TSR
EEHNELHNHR LR
T
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i) Financial assets and liabilities

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

Information about Level 3 fair value
measurements (Continued)

Corporate securities — Internally-priced
corporate securities classified in Level
3 include certain below investment
grade watch list and distressed fixed
maturity securities. For securities
where discounted cash flows are used,
the primary unobservable input is the
internally-developed discount rate.
Significant increases in the discount
rate would result in a significantly lower
fair value, with the opposite being
true for decreases in the discount
rate. In certain cases, the Group uses
an estimated liquidation value of the
borrower or underlying assets. The
Group also applies market comparables,
such as earnings before interest,
taxes, depreciation and amortisation
(EBITDA) multiples for certain securities.
In isolation, an increase in the value
of these inputs would result in an
increase in fair value, with the opposite
being true for decreases in the value
of these inputs. As at 31 December
2025, it is estimated that with all other
variables held constant, a decrease/
increase in credit spread by 100 BPS
would have increased/decreased
the Group’s other comprehensive
income by HK$212,116,000 (2024:
HK$230,739,000). As at 31 December
2025, it is estimated that with all other
variables held constant, a decrease/
increase in credit spread by 100 BPS
would have increased/decreased the
Group’s profit or loss by HK$4,174,000
(2024: HK$4,175,000).

EETREEARLTF

—ERFEFR
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(c) AREBESEGE)

() BAREHETABHEZHEE
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HARREE FIHEEE FI &
BRYE = BRNE=ERL
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AE (&)
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MAREEREFES - HR
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HEZENEERAAER
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EEHAEEMNEEHRAR
BEEM R2BhR K=
E_RF+ZBA=1+—8H "
BRFAEHEMTEREZER
T AHERANERD
®AN100EE S AEBME
tEmWEEERLIE M
WA212,116,0008 T (= &
— M4 : 230,739,000 7T) °
RZBE-HE+Z=ZA=+—
H B EEMATERE
HETE AT EAMNER
L/ EI100EE Y - NEE
WEZEESE MR
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

4

296

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i) Financial assets and liabilities

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

Information about Level 3 fair value
measurements (Continued)

Unit trusts — The fair value estimation
is based on the net asset value
attributable to the Group determined
by the respective fund managers.
At 31 December 2025, for the fair
value sensitivity analysis of unit trusts
classified as Level 3, it is estimated that
with all other variables held constant,
a decrease/increase in net asset
value by 10% would have decreased/
increased the Group’s profit or loss by
HK$96,630,000 (2024: HK$66,757,000).

Partnership interest — The fair value
estimation is based on the net asset
value attributable to the Group
determined by the respective fund
managers. If such net asset value
attributable to the Group is not yet
readily available, adjustments to the fair
value of the funds are made based on the
latest net asset value with adjustments
based on subsequent contribution
made and distribution received by the
Group. As at 31 December 2025, it is
estimated that with all other variables
held constant, an increase/decrease
in net asset value by 10% would have
increased/decreased the Group’s profit
or loss by HK$463,120,000 (2024:
HK$293,999,000).
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 INSURANCE AND FINANCIAL RISK 4 RENBBRREEF
MANAGEMENT (Continued)
(c) Fair value measurement (Continued) (c) AAEBHEGE(E)

(i) Financial assets and liabilities () BALEETEHNEHEE
measured at fair value (Continued) REE (&)
Valuation techniques and inputs ARMR e & 5] 1665 & B F1 B
used in Level 2 and Level 3 fair value EHE=—BRAEZ=ERAL
measurements for those insurance A BB 2 By 18 5 17 7 B
contract related assets and liabilities AE (&)
(Continued)
Information about Level 3 fair value FEZBRLIABHEFENSE
measurements (Continued) B (&)
The gains or losses arising from the HE LA FTEEH®
disposal of FVOCI securities are %‘I‘)\Eﬁﬂ%ﬁﬂ&lmﬂ’j}fﬁ%ﬁﬁ
presented in “other investment revenue” EEW Hﬁlm‘iﬂa KEHZEW
in the consolidated statement of profit mENHMRERAIFRZ
or loss. The net unrealised gains arising 5l o B ¥ "I-EL/{/D\J‘-L‘,{E T E
from the remeasurement of FVOCI BEEZHFTAEMEREKS
securities are recognised in other NEBESELENARBRFNE
comprehensive income. EHEHMGEEWEPER -
Loans and receivables — The fair value ERNEWERR -5
estimation of loans and receivables F LA ﬁ)f’;fﬁﬂri BHE® EJJ
measured at FVTPL in 2025 is AFABENER &Fﬁuﬁz
determined by reference to the most WAREBEME E 2 ,E\%’\HE
recent transaction price to the net asset BMEBEENFRAE—ARXRFZER
value of its underlying investments. The BHHE %ﬁ?ﬁztbﬁﬁm ° LIt
distribution of this investment is set out ] ?fvtﬁ B 2 Tk = 5 B 5E4(b)
in note 4(b)(i). At 31 December 2025, for e BZEZZE_-_RE+=A
the fair value sensitivity analysis of loans =t+t—H HoEAE=E
and receivables classified as Level 3, it THERRERREBEBETA
is estimated that with all other variables REEHEM 2 TEG u‘l‘
held constant, a decrease/increase in THEHMFEEZERETEDN
discount rate by 100 BPS, affecting the BRT » ITIREFT1001EE 2
base interest of the investment, would NEs (FEZRENEER
have increased/decreased the Group’s R)EEREENES Y
profit or loss by HK$86,986,000 (2024: # 1N86,986,000 T o (=&
HK$Nil). “PHEF &) o
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

4 INSURANCE AND FINANCIAL RISK 4 RERF BB RS EE (&)
MANAGEMENT (Continued)
(c) Fair value measurement (Continued) (c) AAEBHEGE(E)
(i) Financial assets and liabilities () BALEETEHNEHEE

measured at fair value (Continued)

REE (&)
FREEFIEEEENEE

Valuation techniques and inputs
used in Level 2 and Level 3 fair value HEZERHAE=ERLT
measurements for those non-insurance 1B 18 55 A A B 15 18 7 1 A
contract related assets and liabilities BAE

Information about Level 3 investment

F_EBRRENEE

Unlisted fair value through

profit or loss investment
FETUAABEFER
HEBTABEZRE

Trust products

EREm

Private credit funds and interest in a joint

venture

AAERESRRGELXNESR

Preference share liability

BARER

Unlisted equity

FLEmRE

Third-party interests in consolidated funds

REHEENE=F R

Valuation technique

fEE B i

Recent transaction price

RER 5 ER
Net asset value
EEFE

Discounted cashflow

HERRERE

Market approach
&%

Recent transaction price
TR ER

Net asset value
EEFE

A description of the sensitivity of the
estimated fair value to changes in the
significant unobservable inputs for those
non-insurance contract related Level 3
asset and liability classes is as follows:

Significant unobservable inputs
EARTBEBAE

Recent transaction price
TR 5 E®R

Net asset value
EEFE

Expected distribution from underlying
fund investment per annum and
net asset value of underlying fund
investment

BEHBESREURABESRE
BERENRBHDIK

Applied multiples, marketability
discount
BREY mHRBER

Recent transaction price
TRR B

Net asset value

BEFE

HRNERBEEBEEE=E
REEMEEER > HEt 2
REBEEHEARTIBEEG A
BEE2BNHBEHBMOT :

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

(i)

Financial assets and liabilities
measured at fair value (Continued)

Valuation techniques and inputs

used in Level 2 and Level 3 fair value
measurements for those non-insurance
contract related assets and liabilities
(Continued)

Information about Level 3 investment
(Continued)

Fund investments - the fair value of
private debt securities investment
fund and interest in a joint venture
holding based on the net asset value
attributable to the Group determined by
the respective fund managers. If such
net asset value attributable to the Group
is not yet readily available, adjustments
to the fair value of the funds are made
based on the latest net asset value
with adjustments based on subsequent
contribution made and distribution
received by the Group.

Credit link obligation note investment —
the fair value based on valuation model
and price quote provided by the arranger
of the note with ongoing monitoring
of our investment committee and risk
management team in conjunction with
additional information compiled by
portfolio manager including performance
and covenant compliance information as
provided by the independent trustee.

Unlisted equity — the fair value based
on market approach valuation model
based on the applied EBITDA multiples
of comparable public companies and
marketability discount to estimate the fair
value of the unlisted equity.

Preference share liabilities and third
parties interest in consolidated funds -
the fair value of the financial liabilities
are determined mainly based on the fair
value of the fund investments as the
principal investment of the consolidated
funds and the effective interest of the
third parties in those consolidated funds.

B REBARLT

—ERFEFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4

R B A0 Bt 25 L B

(c)

B (E

[REEEE)

(i)

BAREBEITENZHBEE
REE (&)

FREEFEIEEEENERE
HIE = BRNE=FR LT
1B1E 51 8 Fr B9 15 1E T 7
WA E(E)

F_EBRRENFEE (&)

EsRE-HEESEEA
REASEERLEEEEFE
BERABBESZREES
EREELEZRNVERH
DABEE HASEEEWGZ
EEFEBERAMER X
SERBEEHEEFELR
BeRFHHESZHER
ESFEH)REESQIAE
EFHEERZE-

AR ERESARERE-
EERMOREZESNAR
EEEBRSEEET XK
BERHREASEEAR
BRI ER  BEBE=
FEIARHENRARZY
EREN REAHEHREMH
MEEEENMBRERE T 2
REE-

FEMRE-ERMBAML

ERENAREE ERA
RAMNTE EHRAMNESR

37 E # §5 A1 A B(EBITDA) &
KT BRiE |’$$ﬁ1f5§'f$
STELETRENAREE -

BERBEMNRMAEHE
ENEEE=rEE-<&
BENAREBEEZERER
ERENAABEERSH
ETNETEREMNE=TR
ZEAHESHNERERRE

H+

\

;.

\

H

299



Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

4

300

INSURANCE AND FINANCIAL RISK

MANAGEMENT (Continued)

(c)

Fair value measurement (Continued)

(i)

Financial assets and liabilities
measured at fair value (Continued)

Valuation techniques and inputs

used in Level 2 and Level 3 fair value
measurements for those non-insurance
contract related assets and liabilities

(Continued)

Information about Level 3 investment

(Continued)

R B A0 Bt 25 L B B B ()

(c) AREEFE(E

() BAREHETABHEZHEE
REE (&)

FREEFEIEEEENERE
HIFE=—BERNE=ZERLT
1B1E 51 8 Fr B9 15 1E T 7
WAEE

F_EBRRENFEE (&)

2025 2024
—ECIE —E_ME
Effect on Effect on
profit after profit after
tax and tax and
Change in the relevant retained retained
equity price risk variable: HEREARTERZSE: %  earnings % eamings
HH& %
ikl A
REEF RERF
% g8 % b
HK$'000 HK$'000
FE% FEx
Trust type fund products ERERELER
Increase 210 NATEA  NATER  NATER  NATER
Decrease B NATER  NATER  NARER  NATEA
Unlisted equity FLmEsR
Increase B0 3 450 3 466
Decrease HD (3) (346) (3) (570)
Joint controlled entity HEEHER
Increase 11 10 10,170 10 10,608
Decrease D (10) (10,170) (10) (10,608)
Private credit funds MAERES
Increase =10 10 12,627 10 13,998
Decrease H 10 (12,627) (10 (13,998)
Preference share liability BikEE
Increase | 10 - 10 -
Decrease HD (10) - (10) =
Third party interest in consolidated fund R&HELME= R
Increase #m 10 (4,332) 10 (4,803)
Decrease D (10) 4,332 (10) 4,803

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 RENPBERERE

(&)

(c) Fair value measurement (Continued) (c) AREEFE(E
(i) Financial assets and liabilities () BALEETEHNEHEE
measured at fair value (Continued) REE (&
The movement during the year in FAFE=ZFBRAAAEBHE=
the balance of Level 3 fair value HIERREE E I T
measurements is as follows:
Financial assets at fair value through URREETEARZE
profit or loss ABmlEMEE
2025 2024
—E-RE —E-ME
HK$’°000 HK$°000
FET FET
At 1 January — B — B 2Ztr%8 4,113,315 3,821,096
Purchase/capital injection BE EAEX 3,098,669 447,678
Settlement on disposal and HEZERERER
redemption of products (342,017) (149,581)
Net realised (loss)/gain to SFTABENEER (E5E)
profit or loss /Wi ER (54,013) 153,924
Net unrealised gain/(loss) to FFABENAER NS
profit or loss /(E18) B8 229,540 (137,294)
Exchange alignment INEE T B = 2R 5,480 (22,508)
At 31 December R+=—HB=+—H 7,050,974 4,113,315
Financial assets at fair value through URAREETEAREZE
other comprehensive income ABMEE K2 E2MEE
2025 2024
—E-RE —E_-ME
HK$’000 HK$°000
FET FET
At 1 January — B — B ZtR%8 3,367,315 3,734,145
Purchase BE 84,203 89,667
Settlements HEE (449,835) (356,132)
Net realised gain/(loss) to FFABRZNEER NE
profit or loss /(E51B) 38 20,859 (51,278)
Net unrealised gain/(loss) to STAEMEEmBEN R
other comprehensive income BHEWFE (B F
b 74,868 (9,331)
Exchange alignment MEINEER 8,457 (39,756)
At 31 December R+=—B=+—H 3,105,867 3,367,315
*ﬁ%ﬁ%ﬁﬁﬁﬂﬁ
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Notes to the Consolidated Financial Statements

e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

4 INSURANCE AND FINANCIAL RISK 4

MANAGEMENT (Continued)

(c) Fair value measurement (Continued)

R B A0 Bt 25 L B B B ()

(i) Financial assets and liabilities () BALEETEHNEHEE
measured at fair value (Continued) REE (&
Financial liabilities at fair value through UAREBETEAEZE
profit or loss ABEmzeME R
2025 2024
—E-RE —EOE
HK$°000 HK$’000
FET FET
At 1 January W—HB—H 71,519 220,361
Shares redeemed 5 B R 19 (10,428) (91,356)
Distribution to third party investor 2B EE=HFEE A (11,260) (50,129)
Fair value change NAREEES (4,063) (7,357)
At 31 December R+=—B=+—H 45,768 71,519
(ii)  Fair value of financial assets and (i) FEBEAALEBEIFRYELHE
liabilities carried at other than fair EREEBHAALEE
value
The carrying amounts of financial i =S =1 S AN DTN
instruments carried at cost or amortised ABEMNEMITENKREE:
cost were not materially different from HER-_ZFE_UE+ = A
their fair values as at 31 December =+—HNMZ-ZE-FHE+=
2024 and 2025 except for the following A=+—HBWAAREED 5
financial instruments, for which their TR O BEHRAREREUTS
carrying amounts and fair value and the BTH HEREE  AAEE
level of fair value hierarchy are disclosed EARBEERFBEMNT :
below:
Fair value measurements
as at 31 December 2025
2025 categorised into
R=ZB-EE+-A=+-HH
—EB-FHE NABEHENE
Carrying Fair
amount value Level 1 Level 2 Level 3
RHE AAEE Z1EBHR E2ER EIEHR
HK$000 HK$°000 HK$°000 HK$°000 HK$’000
FEx FEx FEx FEx FEx
Debt securities EBES 34,016,705 31,700,953 2,417,363 28,205,949 1,077,641
Loans and receivables BERREK 3,311,366 3,137,587 - - 3,137,587
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Notes to the Consolidated Financial Statements

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 INSURANCE AND FINANCIAL RISK 4 RENMERRERE#)
MANAGEMENT (Continued)
(c) Fair value measurement (Continued) (c) AAEMEE(E
(i)  Fair value of financial assets and (i) FZERAEBEIRYZHE
liabilities carried at other than fair EREEHAALIEE(E)
value (Continued)
Fair value measurements
as at 31 December 2024
2024 categorised into
RZE-ZME+ZR=F+-HH
—ECmE MEEFENE
Carrying Fair
amount value Level 1 Level 2 Level 3
REE AABE F1BR F2ER HIBR
HK$'000  HK$000  HK$'000  HK$'000  HK$'000
FET FET FET FET FET
Debt securities ERES 30,658,106 27,723,602 2,251,030 24,212,130 1,260,442
Loans and receivables ERREW 4,257,136 3,929,820 - - 3,929,820
Loans and receivables — The fair value ERNERF-BRRELR
of loans and receivables is established FHAABEERERER
using a discounted cash flow method AR CBHBEMRREADN
based on credit rating, maturity and BEIRIBERELEEE - B
future income. The fair value for impaired BEEFRNERZNAALAEBE
loans and receivables is based on HALLEHREEAZALE K
the present value of expected future FEEHAREESRENHER
cash flows discounted at the loan’s KR (MREFEKER)
effective interest rate or the fair value WAREBE - BHEEHN KIF
of the collateral if the loan is collateral EFH (TR BEFQAAE
dependent. A significant increase/ BRI, (&) o
(decrease) in the discount rate would
result in a significant decrease/(increase)
to the fair value.
EHRSREEERATE

t s K
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

4 INSURANCE AND FINANCIAL RISK 4 {RBEA B R b E R ()

MANAGEMENT (Continued)

(d) Financial assets and liabilities subject (d ZBEETEHEHNESHREENERS T
to offsetting, enforceable master netting BEEITHNERELEE RS
arrangements
The following summarises gross and net TEREETITEEENEBENATE
information of derivative assets and liabilities, FFEER LR EEFRE4 %—Tﬁ}
along with collateral received and posted in RMEENEWNE 2HRIEF SR ¢

connection with a master netting agreement:

2025
o 1§
Gross
amounts Net Due and  Collateral Net
Gross offset amount accrued posted amount
2HEH MR BEH

aR aR BR  EHE il FE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

FET FET FET FET FET FET

Other accounts receivable H e W 3R 3 44,491 (34,463) 10,028 - - 10,028
Other accounts payable HEMRT 183,030 (34,463) 148,567 - - 148,567
Derivative assets TEEE 148,318 (12,690) 135,628 387 (106,281) 29,734
Derivative liabilities fTE8fE 442,431 (12,690) 429,741 (920)  (414,137) 14,684
2024
e S 113
Gross

amounts Net Dueand  Collateral Net
Gross offset amount accrued posted amount

[E::: B8R B2
ek EEk RE  EifeE ik ek

HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000
FET FET FET FEn FEn FEn

Other accounts receivable H e W 3R 30 43,788 (33,587) 10,201 - - 10,201
Other accounts payable Hit AR 169,180 (33,587) 135,593 - - 135593
Derivative assets fTEEE 131,363 (1,123) 130,240 3,513 (83,598) 50,155
Derivative liabilities fTE8fE 343,307 (1,123) 342,184 (157)  (317,452) 24,575

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(d)

Financial assets and liabilities subject
to offsetting, enforceable master netting
arrangements (Continued)

The Group’s principal derivative market
risk exposures are interest rate risk, which
includes the impact of inflation, and credit
risk. Interest rate risk pertains to the change
in fair value of the derivative instruments
as market interest rates move. The Group
is exposed to credit-related losses in the
event of non-performance by counterparties
to derivative financial instruments. In order
to minimise credit risk the Group and its
derivative counterparties generally enter into
master agreements that require collateral to
be posted in the amount owed under each
transaction, subject to minimum transfer
amounts. These same master agreements
allow for contracts in a positive position, in
which the Group is due amounts, to be offset
by contracts in a negative position. This right
of offset combined with collateral obtained
from counterparties, reduces the Group’s
exposure. The Group regularly monitors
counterparty credit ratings and exposures,
derivatives positions and valuations, and
the value of collateral posted to ensure
counterparties are credit-worthy and the
concentration of exposure is minimised. The
Group monitors this exposure as part of its
management of the Group’s overall credit
exposures.

If amounts are due from the counterparty,
they are reported as an asset. If amounts are
due to the counterparty, they are reported
as a liability. Negative values in the carrying
value of a particular derivative category can
result from the counterparty’s right to offset
carrying value positions in other derivative
categories.

The uncertainties about the amount and timing
of claims payment are typically resolved
within one year.

*%%ﬂ%ﬂﬁ@ﬂﬁ
—ERFEFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 RENPEREREEE

(d AETEHENESRMEENEESE T
BEMITHERREE DGR (F

AEENETETET AT SRARSE
ERANERERE SEBEREERR
BRI o R R E b B2 h 35 F =
BRTETAENAAREBEEDS
B MRITESHTIENTSZHF
TEY AEERHEREEERE
MEBEX - BATREREKEHARR
AEBRENMETARGHF -
REER] E W E’HEWH%U\%
EXGHMANTRBR BAR

REZSHEMR - i‘tba*EHE’JE‘ETz?:’J
BATEREZMRRANERE (Hh
REESRIPEHE HEABMR

BEE o L%E?Eﬁiﬁﬁé,ﬁﬁi X5
%ﬁ H’JTEEWW* |:||:| ’/J'K’J\T$

SENEBREE FAEBTEHERE
REHFNERIREEABEE -

PTEmBETMMGEE  UARBEBRENE
HREE UBRRXZUFAER

2. W KEABETEERE A&
lﬁ*i 1t B 1’!53%?-1 T EAEHE
BERRBN—

MRBESHEBRUNBERZHF
A EREDREE - IRBEEHE
BNFRXEZHF  ABEERERE
B RHEMETAERNNEREER
MEETERAERZHFRHFEHM
quE FRIHREEEE Y AR
A e

BREENGEN T EELEER
—FREINER -
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4

306

INSURANCE AND FINANCIAL RISK 4 RENPEEREE &)
MANAGEMENT (Continued)

(d)

(e)

Financial assets and liabilities subject (d)
to offsetting, enforceable master netting
arrangements (Continued)

The tables below reconcile the “net amounts
of financial assets and financial liabilities
presented in the consolidated statement of
financial position”, as set out above, to the
other accounts receivable and other accounts
payable together with derivative financial
instruments classified under other payables
presented in the consolidated statement of
financial position.

AETEENEREENERE 7
BREBTHERESE MR (F)

TRAELXAHINGEE BB R
KPRV cERMEERERMBEF
FIERGEUBRRRF LS 2
HL it & U B R B HL At BB A BR R BA I
ERREMENFIRTHITESRE
TEZHEK-

2025 2024
—B-EE —E-NE
HK$’°000 HK$°000
FET FET

Net amount of financial assets after 1 X FrFIRIKHE B2 S
offsetting as stated above RMEEFRE 10,028 10,201

Financial assets not in scope of WHRIBEREZEEAZE
offsetting disclosure MEE 252,157 219,371
262,185 229,572

Net amount of financial liabilities after 3% %0 £ X Fr3l Rk E 2 &
offsetting as stated above e EFE5 148,567 135,593

Financial liabilities not in scope of WHREEIRBHB RN 2L
offsetting disclosure e E 350,859 367,248
499,426 502,841

Claims development (e) BARRE

The uncertainties about the amount and timing
of claims payment are typically resolved
within one year.

BANEHENGENTEELEES
E—FRER -
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Notes to the Consolidated Financial Statements

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(f)

Cash flow hedge

As at 31 December 2025, the Group uses
bond forward contract to provide cash flow
hedge in order to protect from interest rate
volatility and re-investment risk, the market
yield risk arising from the highly probable
forecast reinvestment.

The hedge effectiveness is demonstrated by
the contractual term in physical delivery of
bond.

The potential sources of ineffectiveness are
as below:

° Change in the delivery date for the
hedged items;

° Change in cash level of the portfolio
(below the notional amount of the
contract) due to mis-payment of coupon
or/and principal payment or significant
below premium inflow from sales;

° Significant change in credit risk of the
counterparty to the forward contract.

The Group assesses the hedge effectiveness
at the inception of the hedge, at each
reporting date and upon a significant change
in the circumstances affecting the hedge
effectiveness requirements.

As at 31 December 2025, bond forward
contracts with nominal amount of
$7,159,072,000 (2024: $5,356,863,000)
have maturity of less than 5 years from the
reporting date.

*%%ﬂ%ﬂﬁ@ﬂﬁ
ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

4 RENPEREREEE

(f BSREH

R=ZZBZAF+ZA=+—H K
EEAABEHERAYNRERESR
o URSERNZEBNERER
b REHERABREMELEN
T 35 33 B =2 f= e o

HTrTEREEBESFENR
KIRFRRBERR -

EHE

BRHNEERENOT :

. %)S‘iiTEFIEEEI’JEE ZHBEE

:::::

. EEIE"*U B MRS R
EBRREETEBERA B
z‘ﬂxﬁ;‘.’*ﬁAiﬁ,%ﬂ@Fﬁi“

Lt (ERENEEESHE) ;

e BEGSHXZHFERAR

AEBEEHTRAKE  SEKRS A
LR8P AMEEROBERE
EERBURKTFEHEPERE -

BE-Z-_AF+=HA=+—8 -
EH 45 A7,159,072,000E T (=
= — [ £ : 5,356,863,0003 t) Y
BHRPERANEHBAEHREAE
T RB5EF o
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(Expressed in Hong Kong dollars) (L8 # %) 7)

308

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

(a)

(b)

Actuarial assumptions on liabilities/assets
for remaining coverage of insurance and
reinsurance contracts

The process used to determine the
assumptions is intended to result in estimates
of the most likely outcome with reasonable
provisions for possible adverse deviations.

The assumptions that are considered include
the expected number and timing of deaths,
surrenders, discount rates, renewal expenses
and inflation over the period of exposure.
Note 27(e) provides detailed information about
the actuarial assumptions on liabilities/assets
for remaining coverage of insurance and
reinsurance contracts.

Determination of consolidation scope and
business combination

All facts and circumstances must be taken
into consideration in the assessment of
whether the Group, as an investor, controls
the investee. The principle of control sets
out the following three elements of control:
(a) power over the investee; (b) exposure, or
rights, to variable returns from involvement
with the investee; and (c) the ability to use
power over the investee to affect the amount
of the investor’s returns.

An investor’s initial assessment of control or
its status as a principal or an agent would not
change simply because of a change in market
conditions (e.g. a change in the investee’s
returns driven by market conditions), unless
the change in market conditions changes one
or more of the three elements of control listed
above or changes the overall relationship
between a principal and an agent.

At the end of each reporting period, the
Group assesses the variable returns arising
from other equities and uses plenty of
judgements, in combination with historical
exposure to variable returns, to determine the
consolidation scope.

B
Z

(a)

(b)

3

EFfHERATIRERER
B3R

IR

RENBRESERIPEENE
B EERERR

AREERRNBRES EEBME
RAEARHRNERRATENT
RERECENERS -

FFEENBRBEERMPREAES
WEET ABANRE  BERE - BHE
R BREANBERE - Kt
7)) R T ERERENBRIES
BARIPEENERB EERER
REEAMER -

EHEENMEXRESHNEE

FEAEEEARAREERGER
REHRE AZE—UBER
BR - R RABE=AEFHER
= (QUREHENED  D)EZ
HEREHSMAERZE A E R
MERREF  RCERYREY
SHENCEREENEREEN
BED o

REEEBE 2D FEHIEAESD
TEASIREBAZEOHTSEEZR
RTORMRE (HOHRTEEKRE
HROMBENRE)MERED K
FETH O B BN k3B REY = IR
BREZFN-—BAHZHERRLE
b REETBEAEREANERERR
BREBERIL -

AEBESREPRFMEEME
BEENAZEHK  WERAKES
i BNESBERSERER
LEES G EE -
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Notes to the Consolidated Financial Statements

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b)

(c)

(d)

Determination of consolidation scope and
business combination (Continued)

Note 21 provides detailed information
about the subsidiaries of the Group, Note
22 provides detailed information about key
assumptions used in the goodwill impairment
assessment.

Classification and fair value of derivatives
and financial instruments

Under HKFRS 9, classification of financial
instruments depends on the contractual
cashflow characteristics (the Solely Payment
of Principal and Interest (“SPPI”) criteria) and
driven by the business model of the entity.
A financial asset that does not meet the
SPPI criterion is always measured at FVTPL,
unless it is an equity instrument for which
an entity applies the election to measure at
FVOCI. Management judgement is involved
throughout the assessment.

The Group selects appropriate valuation
techniques for financial instruments which
are classified as Level 2 and 3 investments
in accordance with the Group’s significant
accounting policies. Note 4(c) provides
detailed information about the key
assumptions used in the determination of the
fair value of material financial instruments.

Expected credit loss estimation

The Group selects appropriate methodology
and assumptions in accordance with the
Group’s significant accounting policies. Note
2 provides detailed information about the key
assumptions used in the determination of the
expected credit loss of financial instruments
classified under amortised cost and for debt
instruments carried at FVOCI.

ERSRERERAT
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(Expressed in Hong Kong dollars) (L{E ¥ %))
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

6 INSURANCE REVENUE 6 MREWA
2025 2024
—E-HE —EMF
HK$°000 HK$’000
FET FET
Contracts not measured under PAA ERBRESEETFTENSRE
Amounts relating to changes in liabilities ER R Z| Hi ST A EE SHEEH
for remaining coverage ok
- CSM recognised for services -MERENREERANEG
provided 5 AR 7% 42 PR 780,227 691,095
- Change in risk adjustment for — LB © 2 HA 09 3E B 75 AL B
non-financial risk for risk expired H R B A 2 B (9,529) (32,770)
- Expected incurred claims and other —FEHAWIC 3¢ £ B R A1 H Atb
insurance service expenses 1R AR5 2 1,102,418 976,597
Recovery of insurance acquisition cash — R E{REERIRERE
flows 877,989 806,430
2,751,105 2,441,352
Contracts measured under PAA REREBSEEAENER 324,415 357,849
Total insurance revenue (Note 27(a)) 1R UR A5 (Kf22£27(a)) 3,075,520 2,799,201
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e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

7 NET FINANCIAL RESULT 7 MBEREFE
The following table analyses the Group’s TR THAEEETEZNEMEZE
net financial result in profit or loss and other W B IS EE TR DA o
comprehensive income.
2025 2024
“EC-RE gl 112
Notg HK$’000 HK$’000
K FET FET
Investment return % & [0 3
Interest revenue calculated using effective HBBERFIZEFEHF S
interest method (Note (b)) WA (HizZ () 3,206,168 3,089,457
Other investment revenue (Note (c)) HREWA (#:(c) 3,196,943 853,767
Net impairment loss on financial assets & &% & H{EE B H 4
(Note (d)) (H&t(a) (114,348) (129,795)
Amounts recognised in profit or loss ERTBEIANEHE 6,288,763 3,813,429
Amounts recognised in other Htt 2 ERETRIANEE
comprehensive income 17 770,364 (1,238,352)
Total investment return REDHAH 7,059,127 2,575,077
Net finance (expenses)/income from RRABELENHE (BA) /
insurance contracts ON::2 |
Change in fair value of underlying items ~ HHEEBZ AR EBEED (2,716,255) (738,015)
Interest accreted FHERIA S (2,243,166) (2,578,990
Effect of changes in interest rates and ﬂ?&ﬁ{’@ BBRREE (N
other financial assumptions e (1,462,207) 2,265,631
Effect of measuring changes in estimates }Eﬁiiﬁgﬁ?a@u&
at current rates and adjusting the CSM BROBEEARNAERE
at rates on initial recognition H%ﬁ%WWWE 572,456 (1,923,203)
Net foreign exchange gain/(loss) HNEWE/ (BE) B4 51,705 (172,036)
Total net finance expenses from insurance R@AHFEWMﬁEﬁ
contracts FHEA 27() (5,797,467) (3,146,613)
Net finance income from reinsurance ~ BRBRERELNHTHERA
contracts FE
Interest accreted STEMFE 355,042 346,122
Others Hity 104,534 81,696
Total net finance income from reinsurance BRI &R EE N BB KA E
contracts LR 27(a) 459,576 427,818
Movement in investment contracts RECAAEGEEH
liabilities (238,965) (212,419)
Movement in third party interests REHEENE=FHERZEEY
consolidated funds 4,095 7,237
Net financial result B EE A 1,486,366 (348,900
Net financial result is represented by: BIBEETEINA:
Amounts recognised in profit or loss BRTRANSE 1,070,228 757,811
Amounts recognised in other Hit2EWEPEANEE
comprehensive income 416,138 (1,106,711)
1,486,366 (348,900)

ERSHEBEGRAT
ZE-REFR
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7

312

NET FINANCIAL RESULT (Continued)

(a)

(b)

7 MBREFEM

Insurance finance income and expenses (a) FREFEVAKRER
2025 2024
—E-HE —E-MmEF
HK$°000 HK$°000
FET FET
Net finance expenses from RBEERELENTKE
insurance contracts b2
Amounts recognised in profit or loss 8% MERZNE 58 (5,280,043) (3,097,872)
Amounts recognised in other Hih 2 HEU & PR
comprehensive income &8 (517,424) (48,741)
(5,797,467) (3,146,613)
Net finance income from BREESEEENTBE
reinsurance contracts WA FEE
Amounts recognised in profit or loss B P ERNLLE 296,378 247,436
Amounts recognised in other Hth 2 E UK &= PR
comprehensive income | 163,198 180,382
459,576 427,818

Interest revenue calculated using effective (b)

interest method

RAEBRRMREATENRERA

2025 2024
—E-HE C—EB-MNE
HK$’000 HK$°000
FET FiET
Interest revenue calculated using HAERAREFENF
effective interest method Bl A
Related to insurance business HIR 2 ETEH
Financial assets measured at DR AFTENE/mE
amortised cost = 1,802,282 1,873,097
Financial assets measured at fair UAnfEEFTE=8HEEEH
value through other comprehensive st AHMEEKFENE
income mEE 1,366,258 1,175,588
3,168,540 3,048,685
Related to other financial services A H 1t % G AR 75 K5 ES
Financial assets measured at USSR AT EN S RE
amortised cost = 34,929 39,856
Financial assets measured at fair UAnBEFEEEE
value through profit or loss FABERNERMEE 2,699 916
37,628 40,772
Total interest revenue calculated (EASKRFIRETERE
using effective interest method A E WA 3,206,168 3,089,457
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mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

7 NET FINANCIAL RESULT (Continued) 7 BBEEFEE)
(c) Other investment revenue (c) HREWA
2025 2024
—E-RE —E_OE
HK$’000 HK$°000
FET FET
Related to insurance business HIR 2 EFE
Underlying items BEEH
Net gains/(losses) of financial EEBUAAEBETER
instruments designated at HESEGABEZN S
FVTPL TEKNFWRE(FH8)
Net unrealised gains/(losses) of debt EHE SN ABHR K=
securities (E18) 56,096 (135,730)
Net gains/(losses) of financial mEAUAAREEFER
instruments mandatorily HESEFABEZN S
measured at FVTPL ITENFKRE(EE)
Net unrealised gains of debt EREFHFNARER KA
securities 91,609 123,201
Net unrealised gains of equity Emgs EEREME
securities, fund investment and fl - BEUEFENARER
unit trusts Uk % 1,691,156 154,920
Net realised gains of equity DRSS HEREMHE
securities, fund investment and fb - BENEFENEER
unit trusts (Note (i) Wz (HrEEd) 438,639 302,340
Net fair value movement on TEIAENFEAAREE
derivatives #E (3,594) (4,479)
Net gains in respect of financial UAREEGEEHES
instruments measured at FVTPL SFTAEZENESRIAN
B U= 2,273,906 440,252
Interest income for financial EBEEUAAAEBEFZEH
instruments designated at FVTPL HEFABENEMT
BEMFIE WA 246,285 87,158
Interest income for financial BEILAREBEFEAEH
instruments mandatorily measured & Bt ABENERT
at FVTPL BEMFI 2 A 1,058 -
Dividend income from equity UAREBHEFEEHEZS
instruments measured at FVTPL FFTABENEEIARN
R E U A 199,426 147,631
Others H{th 1,954 1,665
2,722,629 676,706
EHSRREARAT
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

7 NET FINANCIAL RESULT (Continued) 7 BBEEFEE)
(c) Other investment revenue (Continued) (c) HtBEWA (&)
2025 2024
—E-RE —E-E
HK$’000 HK$°000
FET FET
Related to insurance business BIR e X156
Not underlying items HEBEH
At AC/FVOCI DR ATE UARE
EFFEEESEHTTAHM
2EBENESBMIA
Net realised (losses)/gains of debt UAREEFTEEHEHH
securities at FVOCI AH A2 WS KB
SMEER (FB) W (4,908) 2,720
Net realised gains/(losses) of debt LU 8 A5t 2 M E K 3 5
securities at AC (Note (ii)) MEBBEWE  (FE)
(BtEz(in) 1,234 (7,609)
Net realised losses of loans and EXNERNEEREBR
receivables (3,783) (32,439)
(7,457) (37,328)
At FVTPL UARBEFEEHSEH
ABENEEMIA
Net gains/(losses) of financial BEAUAAAREETERR
instruments mandatorily measured SEGAEBENESRMIA
at FVTPL HEkE (&8)
Net unrealised gains of debt securities B HFSNAER 86,696 83,225
Net realised gains/(losses) of debt BERBFNECERWE
securities (B#8) 6,504 (351)

Net unrealised gains of equity securities, HxHE% ELREMH

fund investment and others, unit trusts ~ fth » B EENAER
Uk &5 131,697 103,709

Net realised losses of equity securities, HE#HE%S EELREME

fund investment and others, unit trusts ~ ft - B {5 ENEER

i (44,905) (106,923)
Net fair value movement on derivatives fTA T EMNEAABEEZE (138,987) (111,575)
41,005 (81,915)
Interest income for financial instruments BHUAAARBEFEEESE
mandatorily measured at FVTPL B ABRNERMIAN
FE WA 113,584 72,290
Dividend income from equity instruments A A EEEEE S 55
measured at FVTPL AEREZTENREW
A 238,099 148,127
Others Hth 1,444 =
353,127 220,417
386,675 151,174
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mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

NET FINANCIAL RESULT (Continued)

7 MBREFEM

(c) Other investment revenue (Continued) (c) HtBEWA (&)
2025 2024
—E-HE —E-MmEF
HK$°000 HK$’000
FET FET
Related to other financial business B b % G5 iR 5B
At FVTPL UAREBEFEEHESH
FFABRNEMIA
Net unrealised gains/(losses) of EaEs EeREMHE
equity securities, fund investment fhy R BRUE  (BE)
and others 25,981 (156,159)
Net realised gains of equity securities, #E#Z&E% - HEREMH
fund investment and others L E B U&= 25,311 154,485
Net fair value movement on THETEWNZEAAEBE
derivatives b= 20,875 15,910
72,167 14,236
Dividend income from equity DAREBEEFEEESSH
instruments measured at FVTPL SFTABEWNEZT AN
BRE WA 15,472 11,651
87,639 25,887
Total other investment revenue HibREHE KA 3,196,943 853,767
Notes: /:(/9‘;:{ B

(i)

(ii)

The realised gain on disposal of securities at
FVTPL, FVOCI and AC was HK$438,639,000
(2024: HK$302,340,000) during the year, which
are related to the insurance contracts under the
variable fee approach (“VFA”).

Included in the other investment revenue,
there were disposals and derecognition of
debt securities at amortised cost resulted from
investment risk management, rebalancing of
investment portfolio and repayment from debt
securities upon maturity.

EHSHEBARAT

t s K

iy MRAEAFEUAARBETEAHES
stAEE UAREEFEEHES
B ot A H th 2 [ Uk o= A8 85 R AR Y
EHFEBECERREZPHNEER
I #£438,639,000/8 7T (ZE = :
302,340,0007% 7t ) £ 4R JEVFAKE &
STENRBRAEREE -

(i) HttREWRTBEERERRE
B REASHERIIBHEEER
HEMERWUBEERSNEENL
LERRBHELES
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e B IS R R M R

(Expressed in Hong Kong dollars) (L85 5l 75 )

(d)

7 NET FINANCIAL RESULT (Continued) 7 BBEEFEE)
Net impairment loss on financial assets (d eREEREBEHETHE
2025 2024
—E-RE —E-ME
HK$°000 HK$°000
FET FETT
Related to insurance business AR fiz ¥ FE 16 B
Not underlying items HEBEIEH
Impairment loss of amortised cost U SE AT EEHRE S
debt securities and loans and FME R H A e R IE
receivables HR B & 18 (40,130) (130,708)
(Provision for)/reversal of impairment LA R {EEIE 8 H&
loss of fair value through other FARMEEERNE
comprehensive income debt KEHRE (BE)
securities [ (74,218) 913
Total net impairment loss on financial £ @& &= 4R EE 8 F 58
assets (114,348) (129,795)

8 REVENUE FROM INVESTMENT

8 REEERHEMESBMBRBHWA

MANAGEMENT AND OTHER FINANCIAL

SERVICES
2025 2024
—EB-EHF —ENF
HK$°000 HK$’000
FETT FET
Brokerage commission, interest and KL FEYWARHE AR
other service income T A 20,419 16,856
Subscription, management and rebate g - EEE RO A
fee income 6,004 5,629
Referral fee income NHEERA 1,846 -
Management fee for investment RECEEES
contracts 20,489 21,044
48,758 43,529
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mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

9 OTHER INCOME 9 HWA
2025 2024
—EZEHAF —ENEF
HK$’000 HK$’000
FET FET
Net gain on deemed partial disposal of R[EZpH HEBK = A 7 KUK
associates = FEE 1,775 11,053
Trustee fee income EEEWA 6,596 25,997
Other income H Al A 39,347 54,798
47,718 91,848
10 EXPENSES 10 &H
2025 2024
—E-HE —E-MmEF
HK$’000 HK$°000
FET FET
Claims and benefits BE SR 45 13 1,095,316 879,219
Fees and commissions BEREMES 3,702,656 1,740,316
Losses and reversal of losses on EBiEAREBEEMNIEAR
onerous insurance contracts i [ (43,746) 14,045
Staff costs (Note a) BT (fita) 594,049 519,462
Auditors’ remuneration Z S BT EN £
— audit services —B5T R 11,700 12,362
- non-audit services — EBF RS 2,924 2,922
Legal and professional costs EEREXERER 15,101 1,528
Depreciation and amortisation on Y EJSERIREE k3
property and equipment and EENTEREHE
other intangible assets 185,884 197,491
Impairment loss on: WAEE A
- Intangible assets -BEEE 114,403 -
- Equity-accounted investee - RERERENRIRE
= 55,709 -
— Other accounts receivable — H i FE UL BR FX 228 326
— Other receivables — H bW R IE 6,644 14,172
Information, data and communication B BERENREX
expenses 21,001 22,156
Net exchange (gain)/loss EL (W) BEFH (17,134) 37,161
Movement in other contract assets HihEREERZE (12,476) (12,202)
Others HAth 379,034 353,060
Amounts attributed to insurance RERAHEENRE
acquisition cash flows incurred during EEIRESREN L%
the year (4,196,167) (2,152,613)
Amortisation of insurance acquisition RRERNIE S RE N
cash flows 937,400 869,057
2,852,526 2,498,462
Represented by: O
Insurance service expenses 1R B AR 75 & 2,347,426 2,108,241
Other operating expenses Hihic&E & A 505,100 390,221
2,852,526 2,498,462

EHSHEBARAT
—E-REEH
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10
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EXPENSES (Continued)

10 B/ #)

2025 2024
—E-RE —E_mEF
HK$°000 HK$°000
FET FET
(a) Staff costs BIRA

Salaries, allowances and e EBEREYIGS
benefits in kind 562,930 489,013
Social welfare HEER 31,119 30,449
504,049 519,462

The Group operates the Mandatory Provident
Fund Scheme (the “MPF scheme”) for all qualified
employees in Hong Kong under the Hong Kong
Mandatory Provident Fund Schemes Ordinance
for employees employed under the jurisdiction of
the Hong Kong Employment Ordinance. The MPF
scheme is a defined contribution retirement plan
administered by independent trustees. Under the
MPF scheme, the employer and its employees are
each required to make contributions to the plan at
5% of the employees’ relevant income, subject to
a cap of monthly relevant income of HK$30,000
(2024: HK$30,000). Contributions to the plan vest
immediately. The assets of the scheme are held
separately from those of the Group, in funds under
the control of trustees.

The domestic employees of the Group in the PRC
participate in state-managed social welfare plans,
including social pension insurance, unemployment
insurance, health care insurance, housing funds
and other social welfare plan operated by the
relevant municipal and provincial governments.
According to the relevant regulations, the
premiums and welfare benefit contributions borne
by the Group are calculated and paid to the
relevant labour and social welfare authorities on
a regular basis. The social pension insurance and
unemployment insurance are defined contribution
plans. The contributions to the defined contribution
plans are expensed as incurred.

REFREBREMEIBEST RS
EEBRRERGRAEEHENZEREHR
BEEAEEE S ((REEEE]) |8
EEER—EREHKERAKEE BB
VHZTAAEE - REBBEHHE B
FTNMESYAZRBEESMBEAENSY%
mErEEHMR EEANMEBEAR L
R 230,000/ T (== = M £ : 30,000
BIt) c AT EFHMNERNEES -
AEEERAREEESHEE BHR
AAEENEESES -

AEBTASRPESEANESS N E
REENEEEANGE  BEAEEN
MARMERBFEEEENEZSRE
KERE BERE IEAEERH
HEREAUR - REAERG - &
EARENREREMNERERTEIL
N THENS B RESEREN - BE
ERBEAERBARERATE -8
REMRTENHARERERTAER -
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e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

10 EXPENSES (Continued)

There is no forfeited contribution from the defined
contribution schemes for the year ended 31
December 2025 and 31 December 2024 that may
be used by the Company and its subsidiaries to
reduce the existing level of contributions as the
contributions are fully vested to the employees
immediately upon contributions are made.

During the year, wealth management products and
securities brokerage transaction fees approximately
amounted to HK$5,000 (2024: HK$5,000) were
waived as part of staff benefit scheme.

10

BH &)

Eﬁ:—;_ﬁiiﬁl—-\,_ﬂliﬂ' A
ET-—HLEFENREHRRGTEHR
RBHERATEARAREMNEATAR
BRERBEHNRKT BRELEHRERE
HERBYHEBEBERETL -

o|

RAFE BHERMRIFZELRZE
% 525,000/ T (ZZ Z M £ : 5,000%
75%? ERETHEANFEN - T U
RBR o

11 FINANCE COSTS 11 B R AR
2025 2024
- 7 _£ $ — ? — . ﬂi
HK$’°000 HK$'OOO
FET FET
Bank loan interest TEIHAE 65,840 96,062
Interest on lease liabilities ?HEEJE%U, = 7,793 6,111
Interest on preference share liability BEEREENE 77 3,759
Other interest expense HiF B XX H 6,905 9,302
Shareholder’s loan interest BREREFFE 87,184 112,298
167,799 227,532
Eﬁﬁ%ﬁﬂ%ﬁﬁ&’&ﬂ
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12

320

INCOME TAX IN THE CONSOLIDATED

STATEMENT OF PROFIT OR LOSS

(a)

12

mEWERZAED

Taxation in the consolidated statement of (a) mEWERZHBEBEAREK:
profit or loss represents:
2025 2024
—E-RfFE —E-ME
HK$’000 HK$°000
FET FET
Current tax AR IR
Hong Kong 58
Provision for the year — Profits Tax REEREE—FEH 90,123 68,774
Provision for the year — Global REERE-ZHRER
minimum tax 81,930 -
Over-provision in respect of NEFEEREBT
prior years (1,933) (130)
Macao e !
Provision for the year — REERE-FIEBEZHR
Complementary Tax - 7,838
Provision for the year — Global REERE-ZHRREMR
minimum tax 720 -
Over-provision in respect of DEFERERR
prior years - (5,927)
Overseas SN
Provision for the year REERE 44 -
170,884 70,555
Deferred tax IE E B IE
Origination and reversal of temporary E R ZZENEENE D
differences (Note 31(b)) (B1iE31(b)) (2,761) 56,598
168,123 127,153
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Notes to the Consolidated Financial Statements

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
(Continued)

(a)

Taxation in the consolidated statement of
profit or loss represents: (Continued)

The provision for Hong Kong Profits Tax for
2025 is calculated at 16.5% (2024: 16.5%)
of the estimated assessable profits for the
year, except for one subsidiary of the Group
which is a qualifying corporation under the
two-tiered Profits Tax rate regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and
the remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis in 2024.

The provision for Hong Kong Profits Tax for
2025 is taken into account a reduction granted
by the Hong Kong SAR Government of 100%
of the tax payable for the year of assessment
2024-25 subject to a maximum reduction of
HK$3,000 for each business (2024: maximum
reduction of HK$3,000 was granted for the
year of assessment 2023-24 and was taken
into account in calculating the provision for
2024).

The provision for Macao Complementary
Tax is calculated at tax rate of 12.0% (2024:
12.0%) of the estimated assessable profits for
the year. Taxation for overseas subsidiaries
is charged at the appropriate current rates of
taxation ruling in the relevant countries.

ERSRERERAT
ZE-REFR

ma

(a)

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

Wik Rz R &8 ()

mEkERZBERR : (F)

REZZZAFNEBAEHEBRER
FRMETEFHANEN16.5% (=
ZZWF 16.5%) 5 E EAE
B — BB LD RS R ARHFE
BEEY RSP ©

BmEZMBABME © BH2008 % T
B FE R B A IR8.25% Bt - 82 T
FE SR B AU Bl $#216.5% B 3% M
BARAMNEBANSHBER_-_F
“MENHEREENE -

TECHENEBFEHBEEE
EREBENTHERFL TN
E_NE_E_AENEERSN
FK100% K E iR » & 2 7 LL3,000
BATBRRBLER(ZE-NEF : =
EE_EURRFEREER
F100% K B R M S A 7 BA3,000
BLEESLER) °

BEAESHEARBEDRERNMG
STERBAE 2 =E12.0% (==
ZHE 1 12.0%) T E - BHNH B
AR IE LR RE X ERNERT
FRERFTE o
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(Expressed in Hong Kong dollars) (L8 # %) 7)

12 INCOME TAX IN THE CONSOLIDATED 12 GEWBERZMBHR &)
STATEMENT OF PROFIT OR LOSS
(Continued)
(b) Taxation in the consolidated statement of (b) ZREWERGFEHMEZAKERZ
other comprehensive income represents: FHRIEARR
2025 2024
—E-HE —EMEF
HK$’000 HK$’000
FET FET
Items that are or maybe HEUWREEFI2ESL
reclassified subsequently to BEMWIEE :
profit or loss
Net movement in the fair value AEEAEHMEME
reserve during the year recognised WP EIAN D
in other comprehensive income BERFEZEFEE 30,068 51,785
Exchange differences arising on RENEEBXEESE
translation of results of foreign ZERER
operations 3,786 (9,327)
Net finance expenses from insurance %S B &= 4 B B 7§
contracts ERFE 12,805 29,252
Net finance income from reinsurance BRBEREEH
contracts 2 L PN (16,385) (13,889)
30,274 57,821
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(Expressed in Hong Kong dollars) (L{E ¥ %))

12 INCOME TAX IN THE CONSOLIDATED 12 GEWBERZMBHR &)
STATEMENT OF PROFIT OR LOSS
(Continued)
(c) Reconciliation between tax expense and (c) BEBZHMEHEMNRERAB X
accounting profit at applicable tax rates: EHHER :
2025 2024
—E-RE —EME
HK$°000 HK$’000
FET FET
Profit before taxation B An & A 1,246,732 904,724
Notional tax on profit before RBEEERZIEERE
taxation, calculated at the rates SRAMNBERBERTE
applicable to profits in the HADRA M B RHIE
jurisdictions concerned 192,425 106,938
Tax effect of surplus transferred from EEEEREHAEASHEE
Hong Kong long term individual BHBBNB KT E
life business (250,560) (90,871)
Notional tax on net premiums written FEBRIEASKEER
in respect of Hong Kong long term  #ZRMNREBFENE S
individual life business i 18 88,420 61,469
Difference in tax in foreign HthRlZEBE2HKE
jurisdiction #7 9,337 6,439
Tax effect of non-taxable income BEHBRBAZHBEE (39,721) (21,418)
Tax adjustment in respect of prior DEFERBRAE
years (1,933) (6,057)
Tax effect of non-deductible FAHBEH BB E
expenses 71,214 39,526
Tax effect of prior year’s tax losses N E A L,{&th—Hﬁﬁ
utilised this year HEENHESE (1,390) 4
Tax effect of tax losses not *ﬁﬁwmﬁlﬁﬁﬁ,@z*ﬁﬁ%s/
recognised £ 16,449 27,683
Current tax expense related to HERREBAEENER
global minimum tax HIEX H 82,650 -
Others Hh 1,232 3,440
Tax expenses FIEX H 168,123 127,153
*ﬁﬁﬂ%ﬂﬁ@ﬂﬁ
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12

324

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
(Continued)

(d)

Pillar Two income taxes

The Group is a multinational enterprise group
which is subject to the Global Anti-Base
Erosion Model Rules (“Pillar Two model rules”)
published by the Organisation for Economic
Co-operation and Development.

From 1 January 2025, the Group is liable to
Pillar Two income taxes under the Hong Kong
Inland Revenue (Amendment) (Minimum Tax
for Multinational Enterprise Groups) Ordinance
2025 for its earnings in the Hong Kong
SAR and certain other jurisdictions where a
domestic minimum top-up tax has not been
implemented, including the Chinese Mainland
and Macao.

The Group has applied the temporary
mandatory exception from recognising
and disclosing information about deferred
tax assets and liabilities related to Pillar
Two income taxes for the top-up tax and
accounted for the tax as current tax when
incurred.

12

ma

(d)

Wik Rz R &8 ()

EoXHEMEH

AEBLRBEECEER  AEH
ERARBSFEBERASBMN
(ZERRESFERA (XHEZR
A1) e

B-Z2-RAF—-A—BE REF
BAZEZREHK (BF) (BE
EEEBAKED) KM K&
EZAREEDEEBESRTHEN
Ko 3L 15 oK B e 7S 1t B 1K 47 2 B Y
wE (BEPEREARM) EE
B 5 A A Z S8 -

AEFCHARBBHMERR R
BEE—HENMEENELERIBE
EREEETHRINGEERE &
BZBEREERBELERTAZSHH
15 o
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Notes to the Consolidated Financial Statements

13 DIRECTORS’ EMOLUMENTS

Directors’ emoluments disclosed pursuant to
section 383(1) of the Hong Kong Companies

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

13 EEM &

iR15 31 8 (2 TR AI) B383(1) KR (2
A (RBESAEER) KD F2H R

Ordinance and Part 2 of the Companies (Disclosure ZEEMEWOT :
of Information about Benefits of Directors)
Regulation are as follows:
2025
ZECRE
Salaries, Contributions
allowances Discretionary to Mandatory Share-based
Directors’  and henefits bonus Provident payments
fees in kind (note i) Fund Sub-total (note i) Total
g% 2R A Bt ARBAER
Ene L W) DESHR Mt 2RI 4%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fén 23 FEn 23 23 223 FEn
Chairman iE
Yu Feng B - - - - - - -
Executive directors YiEE
Huang Xin Ea - - - - - - -
Non-executive directors FHTES
Hai Olivia Ou il 240 12 - - 252 - 252
Michael James O'Connor Michael James O'Connor - - - - - - -
Independent non-executive BUkHES
directors
Chu Chung Yue, Howard K77 360 18 - - 318 - 378
Qi Daging EXE 505 13 - - 518 - 518
Xiao Feng HE 253 13 - - 266 - 266
Liang Xinjun (Note i) REE (i) 90 5 - - 95 - 95
Total g 1,448 61 - - 1,509 - 1,509
Notes: Kzt
i The discretionary bonus amount represents bonus i MERRASERRTN -_ZE_AFEZ:
accrued and approved for the year 2025. RizgEZ BFHIEAL ©
ii It represents the estimated value of share award i ERBEBEAAANKRMERTIRFE
granted to the individuals under the Company’s share LEAWKRDERGSTERE -ZERH
award scheme. The value of these share awards REzEEDREMZF2VWIRZANER
are measured according to the Group’s accounting BB AERNHRRE e HESTE
policies for share-based payment transactions as set
out in Note 2(u).
iii Appointed as independent non-executive director iii R-CEBE_HTF AP EBEZEBLIESH
effective on 5 September 2025. TEE -
EERESHEBERAR
—F-HEEH 825
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e B IS R R M R

(Expressed in Hong Kong dollars) (L85 5l 75 )

13 DIRECTORS’ EMOLUMENTS (Continued)

13 EEME (&)

2024
“RIRE
Salaries, Contributions
allowances  Discretionary  to Mandatory Share-based
Directors’  and benefits bonus Provident payments
fees in kind (note i) Fund Sub-total (note i) Total
O BSEER BEEL m nEpEEE
e ENAE W) DR U E WASEA 7 ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK8'000
223 223 Fér AT AT 223 223
Chairman iE
Yu Feng E# - - - - - - -
Executive directors HTES
Fang Lin (Note i) B i) - 4,239 - 15 4,254 - 4,254
Huang Xin 1] - - - - - - -
Non-executive directors 41783
Hai Olivia Ou B8 240 12 - - 252 - 252
Michael James O'Connor Michael James O'Connor - - - - - - -
Independent non-executive BUknfES
directors
Chu Chung Yue, Howard RRF 360 18 - - 378 = 378
Qi Daging EXE 49 12 - - 504 - 504
Xiao Feng HE 240 12 - - 252 - 252
Total g 1,332 4293 - 15 5,640 - 5,640
Notes: HaE :

i The discretionary bonus amount represents bonus
accrued and approved for the year 2024.

ii It represents the estimated value of share award
granted to the individuals under the Company’s share
award scheme. The value of these share awards
are measured according to the Group’s accounting
policies for share-based payment transactions as set
out in Note 2(u).

iii Resigned as executive director and chief executive
officer effective on 18 October 2024.
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Notes to the Consolidated Financial Statements

14 INDIVIDUAL WITH HIGHEST
EMOLUMENTS

Of the five individuals with the highest emoluments,
none (2024: one) of them is a director whose
emoluments is disclosed in Note 13. The aggregate
of the emoluments in respect of the five (2024:
four) individuals are as follows:

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

14

REHAL

ol

EFEUMEESMALTH  RE—
(ZE2EZWF: — ) REABANMEF
BEHNRWEIBNES - EB AN (= F
THHF ) ATHBMESRAENT ¢

2025 2024

—EF_HfF —ZT_NF

HK$’000 HK$’000

FET FET

Salaries, allowances and benefits in kind % 2R EYFI 13,283 15,225

Discretionary bonus B E fE AL 20,959 4,223
Contributions to Mandatory Provident MDA E S ERFRMK

Fund and retirement scheme a1 213K
contribution 1,226 1,113
35,468 20,561

The emoluments of the five (2024: five) individuals
with the highest emoluments are within the
following bands:

FEEEF AL (ZSE-_NE . AE) 2
MEERLTEE :

Number of individuals

A&

2025 2024

—EZRE —ECNE

HK$3,000,001 to HK$3,500,000 3,000,0013% 7t £3,500,0003 7t - 2
HK$3,500,001 to HK$4,000,000 3,500,001 7t £4,000,0003 7T - 1
HK$4,000,001 to HK$4,500,000 4,000,001 7t £4,500,0003 T - 1
HK$5,500,001 to HK$6,000,000 5,500,00138 7T £6,000,0003 T 2 1
HK$6,500,001 to HK$7,000,000 6,500,0013& 7T £7,000,0003 7T 1 =
HK$7,000,001 to HK$7,500,000 7,000,00138 7T 7,500,000 T 1 =
HK$10,000,001 to HK$10,500,000 10,000,00178 7t £10,500,00058 7T 1 -

EHSHEBARAT
—E-REEH
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e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

15 EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company
for the year ended 31 December 2025 of
HK$652,550,000 (2024: profit attributable
to equity shareholders of the Company of
HK$470,788,000), and the weighted average
number of shares in issue during the year
ended 31 December 2025 of 3,904,980,965
(2024: 3,852,570,006).

Weighted average number of ordinary
shares

15 BREF

(a)

BREFTBF

BEREABADREE=-Z_H
E+-_A=t+—HLEEFEEZ2EA
7] fE % IR 3R FE {h )& F652,550,000
BT (ZE_NF : AP aEZRK
R FE 15 % F470,788,000% 5t) &
BE-_Z-_aF%+=-A=+—H
EFERABEETRMZMEFRY
£13,904,980,965 % (_ T[4 4F

3,852,570,006/%) 5t &

ZERZINEF G E
2025 2024
—E-LE —E-_NE

Issued ordinary shares at 1 January
Effect of issue of subscription shares

R-B-BANERTLER
RERTRBRO 228

3,867,991,673 3,867,991,673

(note 36(e)) (H1i36(c) 52,410,959 -

Effect of shares held by share award scheme ~ REFRHEE EFESR
Rz a (15,421,667) (15,421,667)

Weighted average number of ordinary shares ~ R+Z=F=+—-BEETRH

at 31 December ZMETSH 3,004,980,065  3,852,570,006

(b) Diluted earnings per share (b) BREFER

The calculation of diluted earnings per BREBERIDEEZE_ZE_F
share is based on the profit attributable F+ZB=+—HILEFEZARRD
to equity shareholders of the Company ) #E 22 I% 31 FE 1k 7% 652,550,000
for the year ended 31 December 2025 of BT (ZTEZNE  AQATERZRK

HK$652,550,000 (2024: profit attributable
to equity shareholders of the Company of
HK$470,788,000), and the weighted average

iﬁé{a %IJ470 788 ooo,ﬁn) %
mﬁrwaﬁéﬁﬂﬁﬁzbuﬁ$i’3

number of shares during the year ended 31 £3,904,980,9658% (==& — P4 4 :
December 2025 of 3,904,980,965 (2024: 3,852,570,0068%) 5T & °
3,852,570,006).
Weighted average number of ordinary ZERZNEFG % (#E)
shares (diluted)
2025 2024
—E-E# —E-ME
Weighted average number of ordinary R+ZA=1+—-HEETRH
shares at 31 December Z LT 3,904,980,965 3,852,570,006
Weighted average number of ordinary Rt-A=+—-HANEER
shares (diluted) at 31 December EELSE (EE) 3,904,980,965 3,852,570,006
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16 SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic business
unit that offers products and services which are
subject to risks and returns that are different from
those of other operating segments.

After the completion of the YF Life acquisition,
the Group is largely dominated by the insurance
business. As a result, management decided to
streamline and regroup the operating segments.
Insurance business is considered as an operating
segment and other operating segments that
existed prior to the acquisition are consolidated as
financial services and corporate to reflect the long
term business development focus.

Consequently, the Group currently has two
operating segments:

() Insurance business — engage in the writing
of long term assurance business, which is
operated by YF Life.

(i) Other financial services and corporate
includes

a) Securities brokerage - engages in
securities brokerage and provision of
custodian and other services;

b) Wealth and asset management -
provision of fund and asset management
services as well as financing and
investing solution for corporate clients;

c) Principal investment — utilise capital 1) to
provide funding on developing financial
products and the funds managed by
wealth management team 2) to improve
returns on the Group’s capital and cash
flow management based on treasury
management model that may involve
(but shall not be limited to) holding
fixed income instruments, high grade
equity instruments and other financial
investments;

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

16

2R E

REDBIORBEARXAHNTESHEH
I PR BT fh R 3R % AF H SR MR E 2 3
EMEE AKEEEXBHREH
ERMEERFTRMEZE SRR E 5 E
THERER AEEZEEDHAR
—ERBEEEBEN  BHZERRR
PR AN 2 Bk K A 1S 2 B 3R 82 A 45

EHBTR -

WEBBERRE AERBENTEXEBR
Rig- At EEERE[LANEARL
Lo REBEBREAKLEIF A
RKRBZAFENEEDBSHAEH
ERMBRBENAREL  AERRER
HEBRRER -

FREL - AEBEREMELE DS

() REEZ-DEBBERERARRIR

(i) HEttemBRBNARELERE

a) WHELL-NEBH/HFLLE
#BoOREHAEREMNE A4
R ;

by MEREEEE-EHES
MEEEBERE URBD
¥EXFHERMENRERER
TR

c) FERE-FMEAR) H
REMEMURENEEH
BREENESRMmME2) &
RAES R (BRRRV) HFEH
ElEWz=TE 5&BKRE
TENMHEMERKRENES
EEEN ReSKEEELN
BEen8EENER;

EETREEARLTF
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(Expressed in Hong Kong dollars) (L8 # %) 7)

16

330

SEGMENT REPORTING (Continued)

d) Financial technology activities — includes
administrative expenses, research and
development costs, staff costs and data
and technology related expenses related
to the Group’s financial technology
activities to support other financial
services function; and

e) Corporate service includes central
administrative and financing functions to
support other operating segments.

The accounting policies of the reportable segments
are the same as those followed by the Group in the
last annual financial statements.

Segment revenue represents the revenue generated
by each operating segment from external
customers. Inter-segment revenue represents
inter-segment services which were transacted with
reference to the normal commercial price made to
third parties at the then prevailing market prices.

Segment results represent specific operating
performance of the reported segments by
allocating all specific and related operating and
finance costs, excluding other corporate, general
administrative, and financial expenses, taxation
and non-operating costs. This is the measure
reported to the chief operating decision maker, at
the relevant times, for the purposes of resource
allocation and performance assessment.

16

2 ERERE ()

d ERMREH-BEHELESE
BxEHMEmARE RN
& BB 50 ) AE BE Y 1T B B
X WERAE BIRARE
BARMEERS 0 R

e) ARARBERERIFEMLEE
2 EBRY R OMT A B E B RE o

AHED B ETRRERKBREA
FEMBHRRAMEEER -

DWMBRAEREEIBIBEFEEN
WA D BEBRAESREERTER
B=FEHZ2-—RBEXERMETRS
27D EBE R o

PTHEEEERINEBIEFBRE
REBEEERMBRA (TEEELMR
B —RITHR R BB BIER L
ERA)AEZBELERR - IR
FHRRERTEIELLERREFER
PERRBEFEAR2HEEE -
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e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

16 SEGMENT REPORTING (Continued) 16 7 EBR & (#)
(a) Segment revenue and results (@) PHBAREE
For the year ended 31 December 2025 BE-_ZE-_HEF+=-A=+—AHL
FE
Other financial
Insurance services and
business corporate Total
Rt e mRE
R MAARE H5
HK$’000 HK$’000 HK$°000
FEX FEX FEx
Insurance revenue FRBKA 3,075,520 - 3,075,520
Insurance service expenses RiEREER (2,347,426) - (2,347,426)
Net income from reinsurance contracts BRRAE HFEE’JHSUK@%E 80,778 - 80,778
Insurance service result 1%[5’* Ri§£45E 808,872 - 808,872
Allocated revenue from investment EEE’J&%MEE%HEWE% BRH
management and other financial services llﬁl 20,489 28,269 48,758
Revenue from external party REMPA L2 lE 829,361 28,269 857,630
Inter-segment income AEPEYA 933 - 933
Reportable segment revenue HREDHUWA 830,294 28,269 858,563
Allocated investment retum EARNREDR 6,163,496 125,267 6,288,763
Net finance expenses from insurance contracts RESEELNHMBERFE (5,280,043) - (5,280,043)
Net finance income from reinsurance contracts B{RI&EEE B B AEE 296,378 - 296,378
Movement in investment contracts RERRNED (238,965) - (238,965)
Movement in financial liabilities related to third ERAHESME=FRERENE
party interest in consolidated funds mﬂ!? B2 - 4,095 4,095
Allocated other income EAEMEMAA 46,139 1,519 47,718
Allocated operating costs EPERMNBEHA (231,000) (276,433) (507,433)
Allocated finance costs EXBRNRERAK (7,285) (5,990) (13,275)
Share of loss of equity-accounted investees, ngﬁi}ﬂ%ﬁﬁ/ﬂiﬁ NHREERER
net of tax (BHEFE) (125) (111) (236)
Impairment loss on equity-accounted investee ZEHERENRREERAEFRE - (55,709) (55,709)
Reportable segment profit/(loss) THESHEF/ (F8) 1,578,889 (179,033) 1,399,856
Elimination of inter-segment loss ARED BEHEEH 1,400
Reportable segment profit derived from 4‘%!% BABALZARED S
Group’s external customers il 1,401,256
Unallocated finance costs ROBAERK (154,524)
Taxation | (168,123)
Profit for the year AEER 1,078,609
Depreciation and amortisation on property and YERRENEMEFEENTER
equipment and other intangible assets B 181,279 4,605 185,884
Bank interest income RTFEWA 144,243 34,929 179,172
Reportable segment assets (including UHEDDEE (BERELAANR
investment in associates and those identified EURWEEBRREARRINE
intangible asset at acquisition of YF Life, WEE RERBRLZEBARNR
cash and cash equivalent and fixed bank EHRZA=EANETERER)
deposits with original maturity over 3
months) 106,597,077 2,623,789 109,220,866
Additions to non-current segment assets ERERDIDEREMKLE
during the year other than associates €33 ) 156,246 354,102 510,348
Cash and cash equivalents and fixed bank BeRESSEEENREHRSR
deposits with original maturity over 3 “EAMNETERER
months 5,619,790 1,276,573 6,896,363
Investment in associates RELEATNRE 73,793 80,175 153,968
Reportable segment liabilities (including THREAE (BERKBEERRRED
those identified deferred tax liabilities at HBRMELHELR)
acquisition of YF Life) (89,457,342) (3,359,370) (92,816,712)
Fﬁﬁﬁ%ﬂ% EBRAR
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(Expressed in Hong Kong dollars) (L8 # %) 7)

16 SEGMENT REPORTING (Continued) 16 2D EIME (&)
(a) Segment revenue and results (Continued) (@) DEWAKRESE (&)
For the year ended 31 December 2024 HE—_EZE-_mME+=-_B=+—H1t
FE
Other financial
Insurance services and
business corporate Total
L HiteREBN
e NG ok
HK$ 000 HK$ 000 HK$ "OOQ
FET FET FET
Insurance revenue O 2,799,201 - 2,799,201
Insurance service expenses REREER (2,108,241) - (2,108,241)
Net expenses from reinsurance contracts BRRAEEENERTE (59,369) - (59,369)
Insurance service result RERBLE 631,591 - 631,591
Allocated revenue from investment EARNREEENEMSRRE
management and other financial services ON 21,044 22,485 43,529
Revenue from external party BABAL R 652,635 22,485 675,120
Inter-segment income 2EERA 1,553 - 1,553
Reportable segment revenue THREDPUA 654,188 22,485 676,673
Allocated investment return ERERMREER 3,746,770 66,659 3,813,429
Net finance expenses from insurance contracts RESEELNHBEERFE (3,097,872) - (3,097,872)
Net finance income from reinsurance contracts BREBRAEELENEKUAEE 247,436 - 247,436
Movement in investment contracts RECENEZE (212,419) - (212,419)
Movement in financial liabilities related to third EREHFELNE=HEREENS
party interest in consolidated funds HEELE - 7,237 7,237
Allocated other income B YL ON 79,677 12,171 91,848
Allocated operating costs ESRNESHE (269,085) (126,589) (395,674)
Allocated finance costs EAENRERA (5,698) (13,474) (19,172)
Share of loss of equity-accounted investees, B ERRERENBRRESEEE
net of tax (BEFH) = (2,302) (2,302)
Reportable segment profit/(loss) RS R/ (BE) 1,142,997 (33,813) 1,109,184
Elimination of inter-segment loss AHED B EL 3,900
Reportable segment profit derived from KEBRENBALTZTRE DR
Group’s external customers i 1,113,084
Unallocated finance costs ROBERERK (208,360)
Taxation | (127,153)
Profit for the year KEERF 777,571
Depreciation and amortisation on property and ~ MERRENEMBHEENTER
equipment and other intangible assets Hi 187,282 10,209 197,491
Bank interest income BIRERA 128,730 39,856 168,586
Reportable segment assets (including THENDEE (BEREE A ANR
investment in associates and those identified BLURKEEBRRATEAINE
intangible asset at acquisition of YF Life, WEE BeRBELSEBEEANR
cash and cash equivalent and fixed bank EHARZA=EBNETERER)

deposits with original maturity over 3
months) 91,501,546 2,690,142 94,191,688

Additions to non-current segment assets ERFRBIBEENEE

during the year other than associates (FBERT) 168,297 9,715 178,012
Cash and cash equivalents and fixed bank ReRHEZEER %DJ?;EHH [FE2

deposits with original maturity over 3 months ~ ={H A HIRTEH R 4,893,846 709,471 5,603,317
Investment in associates RESATNKRE - 118,554 118,554
Reportable segment liabilities (including those A& EE (BERKEERRRAN

identified deferred tax liabilities at acquisition ~ HFIKELHIEEE)

of YF Life) (75,894,993) (4,486,699)  (80,381,692)
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16 SEGMENT REPORTING (Continued)

Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

16 72 8|S (@)

(b) Reconciliation of segment assets and (b) PBEEREENYER
liabilities
2025 2024
—E-RF —E-E
HK$’°000 HK$’000
FET FE T
Assets EE
Reportable segment assets A REDLEE 109,220,866 94,191,688
Elimination of inter-segment asset KD PR EEED
transfer (3,733) (5,133)
Elimination of inter-segment K 85 5 ZE 75 PR UL R
receivables (66,546) (66,546)
109,150,587 94,120,009
Goodwill S 1,825,562 1,825,562
Deferred tax assets EEMRIBEBEE 122,855 95,940
Tax recoverable ] 3R [o] $4 I8 25 39
Consolidated total assets EHEEBAA 111,099,029 96,041,550
2025 2024
- 7 - £ $ — ? — . ﬂ:‘
HK$’°000 HK$'OOO
FET FET
Liabilities =i
Reportable segment liabilities A REDLEE 92,816,712 80,381,692
Elimination of inter-segment KB XS R
payables (67,296) (67,296)
92,749,416 80,314,396
Tax payable FE{S %518 128,539 33,071
Consolidated total liabilities eHaBEAE 92,877,955 80,347,467
(c) Geographical segment information (c) HEDIHER
The Group’s customers, operation and AEENEF  KEMNTHEREE

administration are mainly located in Hong
Kong and Macao. Research and development
for financial technologies divisions are located

in PRC.

ERSHEBEGRAT
ZE-REFR

ZUREBIEP - ERBHEAFE

DB B A o
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16 SEGMENT REPORTING (Continued)

(d)

(e)

334

Information about major customers

No customer account for more than 10% of
the total revenue of the Group for the year
ended 31 December 2025.

Net operating income

For management decision making and internal
performance management purpose, the Group
refers to the adjusted net operating income
representing the core business activities of
the Group. Accordingly, the adjusted net
operating income is derived from profit after
tax adjusting for below items:

Insurance business segment

Short-term fluctuations in investment returns
— a) difference between expected long-term
distribution based on assumption applied in
calculation of Embedded Value and actual
distribution received and fair value through
profit and loss adjustment in relation to equity
and fund investment excluding mutual fund
for the period/year. b) The realised gain/
loss on disposal of investment and expected
credit loss recorded being considered short
term investment return fluctuation which is
not consistent with long term investment
allocation strategy.

Short-term fluctuations in discount rate
impact applied to the change of fulfilment
cashflow of insurance contract liability that is
accounted through profit and loss, which is
adjusted under net operating income to reflect
the economic core business performance.

Short-term fluctuation exchange rate causes
the difference between derivative instruction
market to market gain/loss and net exchange
impact of net asset position denominated
in foreign currencies. The related impact to
profit or loss is considered not relevant to
management operational nor financial decision
making progress.

Other items - those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of
core business operation result.

16

2 ERERE ()

(d)

(e)
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16 SEGMENT REPORTING (Continued)
(e) Net operating income (Continued)
Other financial service segment

Investment return related to principal
investment activity not related to internal
performance management purpose.

Finance costs related to long term borrowings
for strategic investment is considered not
relevant for evaluation of core business
operation result.

Staff share award/option related expenses
considered not relevant for evaluation of core
business operation result.

Other items - those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

16 72 8|S (@)

(e) FEEFNMEAE)
At 2 B RH 7 55
HIEREEHHEE  BEARNE
MEEBNEFANRELR -

WRAREFEROEBRE R RE
B RARERKRENRBER
HE R BB A A o

HWRARBEFTEROEBREERNRE
BNETRDRR HEAEER

HibBE - HAABREEEME
M/ SEEEARETELERR
HERAMIRE

operation result.

2025 2024
—E-HE —ENEF
HK$’°000 HK$°000
FET FET
Insurance business segment net REEEF BZERHE
operating income 1,384,500 1,166,800
Other financial services and Hith & mh AR R DR R F
corporate segment net operating EIE S
loss (30,900) (32,900)
Net operating income o E R 1,353,600 1,133,900
Adjust for the following profit or HELTESZRERSE .
loss and expenses impact:
Insurance business R ER
— Short-term fluctuations in —REER - BRREMNE
investment returns, discount ZNEKE > BEQ
rate and exchange rate including AR EEAZRRWEEE
fair value adjustments and the RESEBEAENREMN
related subsequent change of 78 5
the adjustments on acquisition
of YF Life 7,200 (233,500)
— Other items —HihEH 19,100 82,500
Other financial services H b & B AR 7%
- Investment return related to -HFERETHEBEN
principal investment activity % & B (132,900) 300
- Finance costs related to long - RHAGBREBENRE
term borrowings BN (153,024) (208,360)
— Other items —-HhEE (15,367) 2,731
Profit for the year REERF 1,078,609 777,571

ERSRERERAT
ZE-REFR
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

17 OTHER COMPREHENSIVE INCOME

336

Reclassification adjustments relating to
components of other comprehensive income

Hth 2 W &

Hit2EWmZARBO NEBEEH D
BRE

2025 2024
—E-RE —E-ME
HK$’000 HK$’000
FET FET
Debt securities classified as fair DAREBEFEEEESHE
value through other comprehensive A Hftt 2 E K W EEH
income: %
Changes in fair value recognised during F AN A L BEEE
the year 691,238  (1,234,719)
Reclassification adjustments for HBABSRNHBEETEN S
amounts transferred to profit HEE
or loss:
Net losses/(gains) on disposal HERE (&) FHE 4,908 (2,720)
Provision for/(reversal of) impairment BEEE,(Em)
losses 74,218 (913)
Net movement in the fair value reserve SREHMEZEKEFZPER
during the year recognised in other WAREEREESSFHE
comprehensive income 770,364 (1,238,352)

YUNFENG FINANCIAL GROUP LIMITED
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mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

18 PROPERTY AND EQUIPMENT 18 WERRZHE
Properties Office
leased for Motor Leasehold equipment ~ Computers
own use vehicle improvements  and furniture equipment Total
HANEE BARER
E RE HENERE Ed! EhRk L

HK$'000 HK$'000 HK$:000 HK$:000 HK$'000 HK$'000
FET FET FET FET FET FET

Cost A
At 1 January 2024 RZE-ME-A-H 407,675 2,818 80,391 41,135 491,351 1,023,370
Additions BE 83,483 - 27,846 7,922 58,761 178,012
Write off and disposal BENLE (106,860) - - (18,244) (1,565) (126,669)
Exchange alignment NEREER (2,516) (18) (792) (299) (3,847) (7,472
At 31 December 2024 R-E-ME+ZR

=t+-A 381,782 2,800 107,445 30,514 544,700 1,067,241
At 1 January 2025 R-ZE2-R%-F-H 381,782 2,800 107,445 30,514 544,700 1,067,241
Additions BE 91,159 818 32,583 1,859 36,949 163,368
Write off and disposal RERLE (157,862) - (2,974) (2,094) (38,049) (200,979)
Exchange alignment MEREER 1,358 5 251 161 1,490 3,265
At 31 December 2025 RZZB-RE+ZR

=t+-A 316,437 3,623 137,305 30,440 545,090 1,032,895

Accumulated depreciation and B FERH{E

impairment

At 1 January 2024 RZB-mE-A-H 213,526 885 53,304 25,426 97,769 390,910
Charge for the year KEELH 116,780 938 31,359 7271 41,113 197,461
Write off and disposal RENLE (106,860) - - (17,771) (1,569) (126,194)
Exchange alignment PEREEE (1,459) (10) (642) (201) (1,259) (3,559)
At 31 December 2024 RZE-ME+ZA

=t+-A 221,993 1,813 84,021 14,725 136,066 458,618
At 1 January 2025 RZB-R%-f-H 221,993 1813 84,021 14,725 136,066 458,618
Charge for the year KEELY 106,756 1,142 23,143 5,927 48,887 185,855
Write off and disposal RERLE (157,454) = (2,996) (1,829) (37,725) (200,004)
Exchange alignment NEREER 731 2 218 108 489 1,548
At 31 December 2025 R-ZE-RE+=R

=t+-8 172,026 2,957 104,386 18,931 147,717 446,017
Net carrying amount REFE
At 31 December 2025 RZE-RE+ZA

=t+-A 144,411 666 32,919 11,509 397,373 586,878
At 31 December 2024 R-E-ME+=R

=t+-A 159,789 987 23,424 15,789 408,634 608,623

ERSHEBEGRAT
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L85 5l 75 )

18 PROPERTY AND EQUIPMENT (Continued) 18 MERRE (&)
Right-of-use assets EREEE
The analysis of the net book value of right-of-use FREEERENEENEIINEREE
assets by class of underlying asset is as follows: EBEoHAOT :
2025 2024
—E-HE —ENEF
HK$’000 HK$’000
FET FET
Ownership interests in leasehold land UTRAHEEHRNE AHE
and building held for own use with EtFEEYH A RE
remaining lease term of: e -
— Less than 10 years —+ER 144,411 159,789
Office equipment and furniture REWERATIRNPA
carried at depreciated cost HRENMRA 4,337 5,553
Computer equipment carried at RENERASIRNE K
depreciated cost B 4,477 841
153,225 166,183
The analysis of expense items in relation to leases STABEMEAESHEEREESNWOT :
recognised in profit or loss is as follows:
2025 2024
—E-RE —E-ME
HK$°000 HK$’000
FETT FET
Depreciation charge of right-of-use RENEEERNER
assets by class of underlying asset EEENITEEZEHR
Properties leased for own use BEREWBEEYE 106,757 116,780
Office equipment and furniture WMARBNXRE 1,299 1,825
Computer equipment BiEE 1,928 2,131
109,984 120,736
2025 2024
—E-RE —E_mEF
HK$°000 HK$’000
FET FET
Interest on lease liabilities HEAEBRE 7,793 6,111
Expense relating to short-term leases EHHEREMEEN
and other leases HEMHBNER 700 -

YUNFENG FINANCIAL GROUP LIMITED
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e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

18 PROPERTY AND EQUIPMENT (Continued) 18 WIXRFRE (&)
Right-of-use assets (Continued) FEHEEE (&
During the year, additions to right-of-use assets REE > FEHEEEE M T96,798,000
were HK$96,798,000 (2024: HK$87,786,000). This B (ZZE M : 87,786,000/ JT) °
amount is primarily related to the capitalised lease HEFERASEIEEFHERHEATE
payments payable under new tenancy agreements. N ENEENTZEER -
Details of total cash outflow for leases and the BEER-ZE-_HF+-A=+—H#EE
maturity analysis of lease liabilities as of 31 Iﬁ,%um’zﬂ AENEEEEIHAI MY
December 2025 are set out in Notes 26 and 33, 15 2RI E R M E26H33 o
respectively.
As of 31 December 2025, there are no leases BE-ZE-HFE+ZA=+—H ' &&
subject to variable lease payment arrangement. BB EESNHETHENESE -
19 STATUTORY DEPOSITS 19 ZEFXK
2025 2024
—B-EHF —EIMEF
HK$’000 HK$’000
FET FET
Statutory deposits EEFR 6,592 5,602
The Group has deposited in the name of the NEBDIRESB(SEABRL)ET72)
Director of Accounting Services with a bank a sum EEUEKREERBZORTMRS AT
of HK$1,585,000 (2024: HK$1,573,000) pursuant URBEEMEFEA—E2% 51,585,000
to section 77(2)(e) of the Hong Kong Trustee B (ZTE M : 1,573,000 7T) B
Ordinance and also with the exchanges and g o
clearing house.
All of the statutory deposits are expected to be FELMEAEFERFEHR —FRKE -
recovered after more than one year.
EERESHEBERAR

ZE-REFR
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(Expressed in Hong Kong dollars) (L8 # %) 7)

20 INVESTMENT IN ASSOCIATES 20 ABERRINEKRE
Aggregate information of associates that are not BRMS T AEAMNEKES ATINEES
individually material: Bl
2025 2024
—E-HE C—EB-NE
HK$’000 HK$’000
FET FET
Aggregate carrying amount of R |mERAERIMS
individually immaterial associates in WA E REEE A B BRE
the consolidated financial statements g 153,968 118,554
Aggregate amounts of the Group’s REBEMZEBHEATDN
share of those associates’ B
Loss from continuing operations SEKERE (411) (2,302)
Other comprehensive income H b2 muk = 15,666 (11,697)
Total comprehensive income 2HREEEE 15,255 (13,999)
During 2025, the Group entered into an investment R-CE_RAE  REFERER —RBEE
in an associate with an initial capital contribution of NE > B EARHE A74,092,00058 T
HK$74,092,000 (2024: HK$NIl). (ZE-_OE . F) o
21 INTERESTS IN SUBSIDIARIES 21 AMBARIZ#ERE
(a) Details of the subsidiaries principally (@) FEFEAREEEEREEZKHE
affected the results and assets of the NG
Group
The following list contains the details of TRAFIGAREBWESE  BE
the Company’s subsidiaries as at which REBEEAZENHE QD A
principally affected the results, assets or Fo-RBBEHEEN  IEENR
liabilities of the Group. The class of shares D EEZBE o

held is ordinary unless otherwise stated.

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars) (L{E ¥ %))

21 INTERESTS IN SUBSIDIARIES (Continued) 21 AWBARZRER (&)
(a) Details of the subsidiaries principally (a) TEFELREEEEREEZHE
affected the results and assets of the DA (&)

Group (Continued)

Proportion of ownership interest

FRERRLA
Particular of issued
Place of shares/registered and Group's
incorporation fully paid-up capital effective  Held by the Held by a
Name of company and business ~ (Note1) interest Company subsidiary Principal activities
AL ERfRA/ERRA  AREN HALT mHE
ek gEny RRA& W1 RRER B8 DAKE IEZR
Yunfeng Asset Management Limited ~ Hong Kong 7,910,000 shares 100% = 100% Provision of assets management
services
EREEERERAA E# 79100008 R 3 RUEEERRH
Yunfeng Securities Limited Hong Kong 158,000,000 shares 100% - 100% Securities broking
ERE5ERLA B 18,000,000% & 13 #5EL
Yunfeng Financial Markets Limited  Hong Kong 125,000,000 shares 100% 100% - Securities broking
ERSRDEERAA B 125,000,000% & 13 #5448
Youyu Smart Technologies Limited ~ Hong Kong 7,500,000 shares 100% - 100% Provision of financial technology
services
RAEENRERAE B 7,500 000K K RESREHRY
Yunfeng Financial International Hong Kong 1 share 100% 100% - Investment holding
Holdings Limited ;
ERSRERERARAR B4 1Rk REER
Yuvan Limited Hong Kong 1 share 100% = 100%  Investment holding
BERRAA B4 1Rk REER
Youyu Global Limited Hong Kong 1 share 100% 100% - Provision of administrative services
RERRERAR R 1Rk RETHRE
YF Life Insurance International Hong Kong 3,716,000,000 shares 69.8% = 69.8% Long term assurance business
Limited
EERRERERAA B 3,716,000,0008 & £3 ERREREEH
Protective Capital (International) Hong Kong 78,610,000 shares 69.8% = 69.8% Provision of general services
Limited
BRERREARAT B 78,610,008 3 RtGa RS
YF Life Services Limited Hong Kong 2 shares 69.8% - 69.8% Provision of general services
YF Life Services Limited Bk 2BRH RitERRE
YF Life Guardian Limited Hong Kong 2 shares 69.8% - 69.8% Provision of general services
YF Life Guardian Limited Bk 2BRH Rt RE
YF Life Trustees Limited Hong Kong 73,000,000 shares 69.8% - 69.8% Provision of trustee services
ERMEERARAE B 73,000,000 3 RUEERE
YF Life Consultants Limited Hong Kong 50,000 shares 69.8% - 69.8% Provision of general services
YF Life Consultants Limited B 50,0008 f# RUGRRE
YF Life Investors Limited Hong Kong 5,000,000 shares 69.8% - 69.8% Provision of general services
ERMEERARAE B 5,000,008 3 RitGa RS

T SMEMERAT
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(Expressed in Hong Kong dollars) (L8 # %) 7)

21

(a)

INTERESTS IN SUBSIDIARIES (Continued)

Details of the subsidiaries principally

affected the results and assets of the
Group (Continued)

21 RHMELQ R 2D ()

(a)

FERELREREREEZHE

DRAEFE (&)

Proportion of ownership interest

FERRELA
Particular of issued
Place of shares/registered and Group’s
incorporation  fully paid-up capital effective  Held by the Held by a
Name of company and business (Note?) interest Company subsidiary Principal activities
SRALA cRfBR/SMRA AEEN  BK0Y GEE
ARER sy RBA&MWiE1) ERER B8 DAkE TEER
FRERRRREZHRRAA PRC Registered capital 100% - 100%  Provision of advisory service, marketing
(Note 2) RMB 70,000,000 and promoting products and public
Paid-up capital relations services
N o RMBA8,022,624 \
FREEBRREFIRRAT hE AR REEARE  SHARRERR AL
(Ki2) _ AR70,000,000 3%
iRMER:
AR#48,022,6247C
MITEREENEERA R0 g PRC Registered capital 100% - 100% Technological development of
RMB 100,000,000 computer software and hardware,
Paid-up capital technical consutting, technology
RMB8,010,000 services, database and computer
‘ ‘ network services
RIMEREENERRAA HZS) +E ifEx: SREARERAHRAR  RTER
__ AR#100,000,000 R AEERERERRH
AR4ER:
AEH8,010,0007
Majik Cayman GP 1 Limited Caymans Island 1 share of US$1 each 100% - 100%  Fund management
Majik Cayman GP 1 Limited REHE \RERERI1ZT 2R EEER
Majik Cayman GP 2 Limited Caymans Island 1 share of US$1 each 100% - 100%  Fund management
Majik Cayman GP 2 Limited REHE \RERERI1Z T 2R EEER
Majik Access USD Fund 1 L.P. Caymans Island ~ US§114.2 million 65.7% - 65.7% Investment
Majik Access USD Fund 1 L.P. BEHE 11BET &
Note 1: The class of shares held is ordinary shares Bzt BREERBIN ARG 2ER
unless otherwise stated. REBR -
Note 2: The company is registered as a wholly K2 ZAaRBEEBETBEEEITFMHN
foreign-owned enterprise under the laws of NEBEDLE -
the PRC.
Note 3: The company is registered as a limited M3 ZARRERBEERIMAS
liability company under the laws of the PREFERQT
PRC.
Note 4: For the fund partnership entities, the Kiit4 - HRELSEBLE #ERRE

342

balance represents capital commitment
being made by limited partners to the
partnership.

REMBAHS BN ERK

o
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e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

21 INTERESTS IN SUBSIDIARIES (Continued)

(b) Information about material non-controlling (b)
interest

The following table lists out the information
relating to YF Life, the only subsidiary with
material non-controlling interest (“NCI”) as at
31 December 2025. The summarised financial
information presented below represents the
amounts including intangible assets identified
on acquisition date before any inter-company

21 RHMELQ R 2D ()

FHERERFEREZ 2ER

TREJHEHEBRREBANER
RZIEBE_RAFE+-A=+—H %
RERAEEE —FEBEEAREER
EZNMBAR - TREIH T
ERMELAEERN QT EE K
BNEE (EERUBEREENE
FKEE) -

elimination.

2025 2024

—E-RE —EZMEF

HK$’000 HK$°000

FHET FET

NCI percentage FERERWA DL 30.2% 30.2%

Total assets BEEMAR 106,719,883 91,597,431
Total liabilities BERE (89,585,881)  (75,928,064)
Total net assets EEFEAR 17,134,002 15,669,367
Net assets attributable to NCI FERERELEEFE 5,174,467 4,732,148
Goodwill attributable to NCI FERERELEE 531,276 531,276
Carrying amount of NCI FEBRERZIREE 5,705,743 5,263,424
Insurance service result RER AR 4B 809,805 633,144

Profit for the year RNEEHR 1,410,796 1,015,841
Total comprehensive income ZH R HBEE 1,764,635 (458,022)
Profit allocated to NCI PEEFEBRES 2 EF 426,059 306,783
Dividend paid to NCI XA FHRERERZRE (90,600) -
Cash flows from operating activities R EZEBELNRERE 1,323,548 993,377

Cash flows from investing activities REZEBEENRERE (176,227) 24,472
Cash flows from financing activities REFZEEENRERE (482,779) (299,542)

ERSRERBRAR
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(Expressed in Hong Kong dollars) (L8 # %) 7)

22 GOODWILL AND OTHER INTANGIBLE 22 HERHMEKLEE
ASSETS
(a) Goodwill (a) B&E
2025 2024
- 7 —£ $ — ? — IE ﬂi
HK$°000 HK$'OOO
FET FET
At 1 January and 31 December R—B—HBK+Z=A
=B 1,829,046 UAZE0RE
Accumulated impairment loss It REEE
At 1 January and 31 December R—B—HK+ZAH
=+—H 3,484 3,484
Carrying amount BRTE B
At 1 January and 31 December R—B—HK+ZAH
=+—H 1,825,562 1,825,562

344

The recoverable amount of the cash
generating units containing goodwill or
intangible assets arose from the acquisition
of YF Life was determined based on the
value-in-use calculation. This calculation uses
cash flow projection which represents what
management believes is the best estimate of
what the cash generating units are able to
achieve in their business life. The directors
determined the cash flow projection based on
past performance and their expectation for
market development. The directors believed
any reasonably possible change in any of
these assumptions would not cause the
aggregate carrying amount to exceed the
aggregate recoverable amount. Management
of the Group determines that there are no
impairments of its cash generating units
containing goodwill and intangible assets.

In respect of insurance business, the
recoverable amount was determined with
reference to YF Life appraisal value, which
consists of the adjusted net worth plus the
present value of inforce business and the
new business value after cost of capital, as
applicable.

HEERREMEENEERE
FEENREEELEENMNATKRE S
BENREBEERERTEETE - &5
BAEERRESRETEN - TR
RPEEERARESELENEHR
BETEPREABRMNEEMS -
EEERBEBARBEREEMSE
RBBTE HFEEIE%IJILE%E\J°§$
ERB ZERRNEMNEETRE
ST SERRAAEEBERBT
KERE AEBEEEREHE
ERHENETEENREELEN
M oK 2% A RLE o

BRBEBMS - TRESFEIR
BEEBRRRILGEEEE  HhE
BEARFEMLEAEREBRRER
MEREARAR AN RN EHEE (W
) e
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22 GOODWILL AND OTHER INTANGIBLE
ASSETS (Continued)

(a)

Goodwill (Continued)
Impairment test for goodwill

Goodwill arises primarily in respect of the
Group’s insurance business. Goodwill is
tested for impairment by comparing the
carrying amount of the cash-generating unit,
including goodwill, to the recoverable amount
of that cash-generating unit. If the recoverable
amount of the unit exceeds the carrying
amount of the unit, the goodwill allocated to
that unit shall be regarded as not impaired.
The recoverable amount is the value in use
of the cash-generating unit unless otherwise
stated.

The value in use is determined with reference
to an actuarially determined appraisal value,
based on embedded value of the business
and the present value of expected future
new business of the cash-generating unit, as
applicable. The present value of expected
future new business, covering a ten year
period (in line with industry practice), is
based on financial budgets approved by
management. The financial budgets reflect
management’s best estimate of future profit
based on historical experience and best
estimate operating assumptions such as
premium and expenses.

The key assumptions used in the embedded
value calculations include risk discount rate,
investment returns, mortality, morbidity,
persistency, expenses and inflation. In the
majority of instances these assumptions are
aligned to those assumptions detailed in
Section “Embedded Value”. The present value
of expected future new business is calculated
based on a combination of indicators which
include, among others, taking into account
recent production mix, business strategy,
market trends and risk associated with the
future new business projections. The risk
discount rates that is used in the embedded
value of the business and the present value of
expected future new business is 8.75% (2024:
8.75%).

*%%ﬂ%ﬂﬁ@ﬂﬁ
—ERFEFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

22 HENHEMEBEREEE (&)

(a) BHE(#&
2R et 8 R &

BMEIERANEENRERER -
BRESRTELBMUNREEE (8
EERE)EZRTELENMMNATR
Bl FRETLER  HEBETRE
A - MRZE 145’]7'451@%%%@
BZENMNIRAEE  AoESZ
BEUNBEEREARBE K5H
HEAN  JRECEHEAREELSE

THEREE -
EHEEE2ZREMRENTMEE

EREH BEBRENFEEER
ERBEELETNASEENE
HARRHEFWERE (MEA) - &
PRRFEZNRERENEERE
HENTHRE  WHRE+FHR
(FETXE) - WBRAERRT
EEERBELERNMEELEE
MNERAEBERAOREMET - BHAREK
B R EMET -

RNEEBEFTEFRFEANEERRK
BERREER - RELQWR T
R -BEE -BFEM -BRNBE
YR o EASBIBRT - BLER
,\FWAE{EJA‘B R R Al B AR L
BR—Z - FEHARARHEBLNEREE
2RE—ZRIIEETESEN &
LEZEE (EPaE) RENWE
EAE EXEKE mEEIUR
BESR R FTE K TR R ABRE A BB © 3%
E¥KNAESEENMTEHRRHNE
BHWEEMERNERAEERAS
8.75% (ZZ U4 : 8.75%) °
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22 GOODWILL AND OTHER INTANGIBLE 22 BERHEMERLEE (&)
ASSETS (Continued)
(b) Other intangible assets (b) HBEEE
Trade Trading Club  Computer Digital
name rights  membership software assets Total
L X8 AgHes ERas Y7EE &g
HK$'000 HK$'000 HK$'000 HK§'000 HK$'000 HK§'000
FEr FEr FEr FEr FEr FEr
At cost S
At 1 January 2024 RZE-mE-F-H 79,037 4,000 17,954 9,151 - 110,142
Disposal HE = = (2,930) - - (2,930)
Exchange alignment NEREER (496) = (94) (76) = (666)
At 31 December 2024 and  W=Z=ME+=F=1-R
1 January 2025 RZE-5%-f-H 78,541 4,000 14,930 9,075 - 106,546
Addition BE = = = - 401,549 401,549
Disposal HE - - - - - -
Exchange alignment NEHEER 183 - 34 105 - 322
M3 December 2025~ R-R-RET-ASf-R 4 W [ LU
Accumulated amortisation B3t A :
and impairment
At 1 January 2024 RZE-mE-A-H - 3,500 - 8,467 - 11,967
Charge for the year REEZH - - - 30 - 30
Exchange alignment NEREEE - = - (57) - (57)
At 31 December 2024 and  RZB-ME+-F=1-H
1 January 2025 RZEZLE-A-H - 3,500 - 8,440 - 11,940
Charge for the year REETH - - - 29 - 29
Impairment HE - - - - 114,403 114,403
Exchange alignment NEREEER - - - 78 - 78
At 31 December 2025 R-E-RE+-F=1-H - 3,500 - 8,547 114,403 126,450
Carrying amount HERE
At 31 December 2025 R-E-RE+-F=1-H 78,724 500 14,964 633 287,146 381,967
At 31 December 2024 R-Z-ME+=-F=1-H 78,541 500 14,930 635 - 94,606
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22 GOODWILL AND OTHER INTANGIBLE
ASSETS (Continued)

(b)

Other intangible assets (Continued)

As at 31 December 2025, the Group had
two (2024: two) trading rights in The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) and one (2024: one) trading right
in the Hong Kong Futures Exchange Limited
(the “Futures Exchange”), of which one
trading rights in the Stock Exchange and one
trading right in the Futures Exchange were
fully amortised as at 31 December 2010. The
Group has one (2024: one) club membership
with indefinite useful life similar to the trading
rights.

Trade name acquired in the acquisition of YF
Life, which is subject to annual impairment
test. The relief-from-royalty approach is
adopted to determine the fair value of trade
name. At the end of each reporting period,
the management of the Group reassessed
the assumptions of this approach. As at 31
December 2025, the valuation of the Chinese
trade name is determined based on the
relevant value of new business estimated by
YF Life. The trade name is considered by
the management of the Group as having an
indefinite useful life because it is expected
to contribute to net cash inflows indefinitely.
The trade name will not be amortised until its
useful life is determined to be finite.

During 2025, the Group purchased digital
assets totalling HK$346,980,000, which were
held as reserve assets in the open market.
The Group assessed the recoverable amounts
of those digital assets and as a result the
carrying amount of the digital assets was
written down to their recoverable amount
of HK$232,577,000. An impairment loss
of HK$114,403,000 was recognised. The
estimates of recoverable amount were based
on the digital assets’ fair values less costs of
disposal, using market approach by reference
to recent sales price of similar assets. The
fair value on which the recoverable amount
is based on is categorised as Level 1
measurement.

Included in digital assets, a right to receive
digital assets amounted to HK$54,569,000
which is expected to be settled within one
year.

*%%ﬂ%ﬂﬁ@ﬂﬁ
—ERFEFR
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(Expressed in Hong Kong dollars) (L{E ¥ %))
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R-ZZE-_HFHE AEEBAL
£87/3346,980,000/8 THEFERE -
WHKEELAFEBEEEE AR TSE
B o ARERFTETELEHEFZEEW
AWE£EE WEkEHEHFTE
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(Expressed in Hong Kong dollars) (L& ¥l 5)

23 INVESTMENTS 23 BE
Underlying items
ERER
Participating ~ Unit-linked Others
28N RERE it
FV - hedging
FVTPL FVTPL Sub-total AC Fvocl FVTPL  instrument Sub-total Total
NWAREE NAREE UAREE URAREE
FEAH FEEH FEEH FEEE  ARER
BHIA BB BHH AR BHIA iE-
BE Ba it BERA 2EkE B& HHIA it ag
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$°000 HK$’000 HK$°000 HK$’000 HK$°000
Vi3 FEn FET FEn FET FEn FET FEn FiEr FET
At 31 December R-B-1%
2025 +ZA=t+-H
Financial SREE
investments
Debt securities BEEES (b) 6,943,565 - 6,943,565 34,016,705 26,360,126 2,060,403 - 62,437,234 69,380,799
Loan and receivables EF Kk EWFHE 329,726 - 329,726 3,311,366 - 624,216 - 3,935,582 4,265,308
Unit trusts Bt (c) 5,488,512 6,361,767 11,850,279 - - 754,438 - 754,438 12,604,717
Listed equity and EHREREM
other securities EH - - - - - 40 - 40 40
Unlisted equityand £ ETRER ()
other securities Hit® % 1,382,151 - 1,382,151 - - 3,612,545 - 3,612,545 4,994,696
14,143,954 6,361,767 20505721 37,328,071 26,360,126 7,051,642 - 70,739,839 91,245,560
Derivative assets fTEEE (@) 3,860 - 3,860 - - 131,768 - 131,768 135,628
14,147,814 6,361,767 20,509,581 37,328,071 26,360,126 7,183,410 - 70871607 91,381,188
Derivative liabilities AR (@) 596 - 596 - - 17,916 411,229 429,145 429,741
At 31 December RZB-mE
2024 +-A=t+-R
Financial SREE
investments
Debt securities BEES (b) 4,054,932 - 4,054,932 30,658,106 24,168,524 2,133,297 - 56,959,927 61,014,859
Loan and receivables B3 K EWFRE - - - 4,257,136 - - - 4,257,136 4,257,136
Unit trusts B (© 2,917,418 5,663,017 8,580,435 - - 604,343 - 604,343 9,184,778
Listed equity and EhREREM
other securities &% - - - - - 722,216 - 722,216 722,216
Unlisted equity and 3 ETRER (c)
other securities HibE % 591,031 - 591,031 - - 2,725,315 - 2,725,315 3,316,346
7,563,381 5,663,017 13,226,398 34,915,242 24,168,524 6,185,171 - 65268937 78,495,335
Derivative assets fTEEE (@) 1,508 - 1,508 - - 128,732 - 128,732 130,240
7,564,889 5,663,017 13,227,906 34,915,242 24,168,524 6,313,903 - 65397,669 78,625,575
Derivative liabilities ~ $74£ &f& @) 3,065 = 3,065 = = 323,235 320,792 644,027 647,292
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Notes to the Consolidated Financial Statements

INVESTMENTS (Continued)

On 28 February 2018, the Group has entered
a strategic fund management agreement with
another well-established financial institution.
By sharing the operating and financing decision
making power through the agreement, the Group
is no longer considered to be the principal of Majik
Access USD Fund 2 LP. After the deconsolidation,
the Group elects to measure its 34.04% investment
holding in Majik Access USD Fund 2 LP held
through a venture capital organisation, an indirect
wholly-owned subsidiary, at fair value through
profit or loss as management measures the
performance of this jointly controlled entity on a
fair value basis and considered to be exempted
from applying the equity method. The valuation
process and fair value information for the joint
venture measured at fair value through profit or
loss set out in Note 4. As of 31 December 2025,
the carrying value of the jointly controlled entity
amounted to HK$102 million (31 December 2024:
HK$106 million).

At 31 December 2025, the Group’s listed equity
securities of approximately HK$nil (2024:
HK$381,305,000) have been pledged to a broker
for securities margin trading. Certain fund and
other investments of HK$20,502,341,000 (2024:
HK$20,188,874,000) have been pledged in favour
of Autoridade Monetaria de Macau to guarantee
the technical reserves in accordance with the
Macau Insurance Ordinance.

ERSRERERAT
—ERFEFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

23

R&E#)

RZE-N\EFEZB=+NH AEEHHE
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X AEETBREGRAREARES
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ENAE AT EEBRAIEREME (B i
2EMBLAR FEREAFEZITE
25 MB4.04%REER  RAEERE
UARBEEEFEZHAFEHEEYN
2B HEGARKRKAER L -8
TENEERERAARBEERUAR
BEEFEEEEHTARE  WRKHE
A - BE-ZE_RAFE+ZHA=1+—
H  HEEHEENIREES1.0288
nT(ZE-_MWFE+=ZA=+—H :1.06
BEx) °

R-ZEBE-ZHFE+ZA=1+—H K&EHEH
#HEB T (ZF=MMWEF : 381,305,000
BT HNLETRAZBHEEERFL
HEHETESREBFES2RE B E
20,502,341,000/8 T (ZE =0 &F :
20,188,874,000/8 jt) W R L H S FH
HERECEAREMEER  URHEBRER
BORMRBIRGIDIE L M f#ERE o
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e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

23 INVESTMENTS (Continued)

Notes:

350

(a)

Derivatives

The Group uses derivatives to provide economic
hedges as part of its assets and liabilities management
activities. The following table analyses the Group’s
derivatives by type of instrument.

23 RE(#E)

wsz -

(a)

TETA

EREENEGEEREETHN Mo &
EEERTETRETRES - TX
BIRAERHAKENTETIRETT
DA e

2025 2024
ZBIIF g 1 12
Assets Liabilities Assets Liabilities
gz =1e B 8f
HK$’000 HK$’000 HK$'000 HK$'000
FEx FE7n FEn FE7n
Underlying items EfER
Not designated as hedging instruments ~ REEWHWBIE
Forward contracts EHER 3,860 596 1,508 =
3,860 596 1,508 -
Others Hity
Designated as hedging instruments in RREWTPEENEHRIA
net investment hedges
Bond forward BHEHARS - 411,229 - 320,792
Not designated as hedging instruments ~ KEEHEHIE
Currency swaps HNEES 127,170 17,883 121,966 18,353
Forward contracts EHAR 4,598 33 6,766 3,039
Collateral (note) EAR - - - 83,598
Short position in listed equity IhRERR - - - 221,510
131,768 429,145 128,732 647,292
135,628 429,741 130,240 647,292

Note: As at 31 December 2025, collateral of
HK$106,532,000 is included in other payables
and accrued expenses (note 30).

For more information about how the Group
manages its market risks, see Note 4(d).

Financial assets designated as at FVTPL

Certain debt investments have been designated as
at FVTPL (see Note 2(j)). At 31 December 2025, the
maximum exposure to credit risk of these financial
assets was their carrying amount of HK$5,239,127,000
(2024: HK$3,386,044,000). The credit risk of these
financial assets has not been hedged by the use of
credit derivatives or similar instruments.

(b)

i#: BE-EZ-_HAF+=-A=+—8"
106,532,0008 T FTEERFR D
BEEHMEMREBEBMESTHEX
o B2 EMEES0 ©

FEAEENAERETSEKRNE
LB B2 EME4) ©

EERUAABESEAHEEHT AR
mNERMERE

ETEXREHEEAUDNABES
ERHBHH ABE (BHE2()) - B
—E_HEFE+ZA=+—H &% $&
RMEEEERENGEAGEARKRAERT
% %85,239,127,0008 jt (ZE =4 £F :
3,386,044,000/8 ) - ZESRMEENE
ARBEAFAEATEIAREMNT
BETH -
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Notes to the Consolidated Financial Statements

23 INVESTMENTS (Continued)

Notes: (Continued)

(c) Interests in collective investment schemes

(i)

Included in financial assets designated at fair
value through profit or loss on the consolidated
statement of financial position are certain
investments in collective investment schemes
which have been designed so that voting
or similar rights are not the dominant factor
in deciding who controls these schemes.
These collective investment schemes include
investments in unit trusts and limited liability
partnerships established by third parties. These
schemes provide the group with a variety of
investment opportunities through managed
investment strategies.

Owing to the passive nature of these
investments, the maximum exposure to loss
from these interests is limited to the associated
equity price risk (see Note 4) and the capital
commitments. The maximum exposure to loss,
which represents the maximum loss that the
Group could be required to report as a result of
its involvement with these collective investment
schemes regardless of the probability of the
loss being incurred, is equivalent to the carrying
amount of these investments (see Note 4).

In addition, the Group’s subsidiary, YF Life
Trustees Limited is the sponsor of Mass
Mandatory Provident Fund scheme (‘MPF
scheme’) as specified in the respective trust
deeds. Management fee and trustee fee
income that the Group recognised in profit or
loss in return for the administration services
provided to MPF Scheme that the Group
sponsored amounted to HK$10,579,000 (2024:
HK$30,336,000) for the year.

The policyholders invest directly into such MPF
scheme, as such, the Group did not transfer any
of its own assets into these schemes during the
reporting period. Management actively monitor
the compliance with the respective regulation
requirements in order to minimise losses arising
from reputational risk and regulatory compliance
risk.

ERSRERERAT
ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

23 RE(#
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) RESREFINES

(i)

EEEREMBRRRPUARE
EfEEHSHFARENERE
EEEEEREMAETHELER
g ELERENRIESRERE
PURERI R R ORTE AR 5 L5
MEBFRZ - EEESREIE
BERE=ZFREINEMLEEMAER
EXARLENRE - SLFTEE
BEEREXKBAEERMZE
REMS o

HRAZERENKE M - ELF=E
B9 B K8 K B i O 2 PR A AR BA Y
REER R (SRKMEs) MER
Ao BRABLEABEEAEER
SHELESREEMEZ RN
BRAREBX TWAEEBRANARE
RPN ZRRAEERELEREN
SREE (2B MiEE4) o
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AARDABEEETRZA PSS
M RZREMERABEEETE ([RE
TEBDHBEN - AEBERES
TREIANEEBERZITIAER £
75 U A 7 B2 [ 3R 1 SR AR 5 &)
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L85 5l 75 )

24 OTHER ACCOUNTS RECEIVABLE AND 24 HEWERRKREFTHRA
ACCRUED INCOME
2025 2024
—E-RE —E_OE
HK$’°000 HK$°000
FET FET
Other accounts receivable arising from 5 &L ELS N E b ER
securities brokerage: BRZN :
— Cash clients —HERFRF 168,561 157,211
- Margin clients - REBEEEF 5,641 5,814
- Clearing house, brokers, fund -BEf REwm B
managers and dealers BEANMRZHE 84,051 65,535
258,253 228,560
Other service fees receivables H b fE WG BR 7% & 8,240 5,092
266,493 233,652
Less: allowance for credit losses S RE % (4,308) (4,080)
262,185 229,572
The fair value of other accounts receivable BEMEKEGFRZ2AAEEEHKE®EEME
approximates its carrying amount. = o
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Notes to the Consolidated Financial Statements

24 OTHER ACCOUNTS RECEIVABLE AND
ACCRUED INCOME

(a)

(b)

Ageing analysis of other accounts
receivable

The ageing analysis of other accounts
receivable net of allowance for credit losses
as of the end of the reporting period is as
follows:

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

24 HtbEWARMR KBTI A
(a) HMAEEWRNKZRE DN

R & B R 2 H Ath FB U AR X (0 BR
FREX) REIFTOT :

2025 2024

—E-RE —E-NF

HK$°000 HK$’000

FET FET
e S 261,595 [ 229,452

Less than 1 month past due BHE1EB LT - =

1 to 3 months past due BHA1 = 3(E B 270 -

More than 3 months past due BHEA3ME B U £ 320 120

Amounts past due RS 590 120

262,185 229,572

The Group has procedures and policies
to assess the client’s credit quality and
defines credit limits for each client. All client
acceptance and credit limit are approved by
designated approvers according to the client’s
creditworthiness.

Other accounts receivable which are past
due but not impaired

Included in the Group’s other accounts
receivable balance are debtors with an
aggregate carrying amount of HK$590,000
(2024: HK$120,000) which are past due at
the end of the reporting period for which the
Group has not made provision for impairment
loss.

As of 31 December 2025 and 2024, no
amount due from cash clients which are past
due but not impaired represented client trades
which are unsettled beyond the settlement
date.

ERSRERERAT
ZE-REFR

AEERBRFRBERFEELER
FzREEE UREZFFZE
BERB -MEEMEF2SERRE
ERBACEERBAKBEES
FzERE -

(b) EEMERRE 2 H e AR

AEE 2 HA W AR R B IE AR
H # {8 £590,0008 T (ZE =Y
£ 1120,0005% JT) 2 H i F&E U Bk
R RERERBREHARSEY -
B 7 £ 3 30 £ 6 4F R E RS 1R B
& e

BEZE-_Z-_HF+-A=+t—HK
—ENFE+ZA=+—HKE
RERSEFZEAMERRERE
WERR > REREEFZE@HE
R ERBRRIEREE BBED
REBZEFERX
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

24 OTHER ACCOUNTS RECEIVABLE AND
ACCRUED INCOME (Continued)

(b)

(c)

354

Other accounts receivable which are past
due but not impaired (Continued)

There are no other accounts receivable from
corporate clients (2024: Nil) and amount
of HK$590,000 of other fee receivable
(2024: HK$120,000) which are past due
but not impaired. These represent other
accounts receivable arising from provision
of other financial services which have not
yet been settled and aged by their invoice
date. No impairment loss was provided for
these balances as these clients are trade
counterparties with sound credit rating and/or
reputation.

Impairment of other accounts receivables

The Group has a policy for allowance for
credit losses which is based on the evaluation
of collectability, ageing analysis of accounts
and management’s judgement including the
creditworthiness, collaterals and the past
collection history of each client.

The movement of the allowance for life time
credit impaired losses during the year is as
follows:

24

H fth FE W BR R B BB RT WA (#8)

(b)

(c)

€ I8 H {8 R R B 2 E b FE R K
(”'?_'r'

RERBELERTF ZHMEWERN
(ZZE -4 : &) » A E590,000
BLHEABERREEMEKRE
A (ZZ =M : 120,000/ 7t) 1§
RHEMESBMBREEE 2 HEMMEIK
R HRBEAHEFIREE
REeZH BREZEREFAEEF
BR/BEBERFZREHF &
IR 2 S R R E R B IE -

H i P& WK R K 2 R 1B

AEBRBEERBERBBZEE
BRABR A AR E PR - BRIEZ
RRONMEEEBHEREF 2B
&R R RIBE W RS 8 2
REH-

FRAEREFEHPABEABERZE
REFRARERKBEZBUT

2025 2024

—B-HEE C—BE-NE

HK$’000 HK$°000

FET FET

At 1 January m—HA—H 4,080 3,938
Provision for impairment loss ERAREEE ZEE

recognised 228 326

Amount recovered during the year FRUk[E £ %8 - -

Written off % 8H - (184)

At 31 December R+=—A=+—H 4,308 4,080

Amount of HK$1,394,000 (2024: 1,394,000 vt (=& = M F :

HK$1,166,000) relates to credit impaired other
accounts receivable arising from the business
of dealing in securities. HK$2,914,000 (2024:
HK$2,914,000) relates to credit impaired other
service fees receivables.

1,166,000/ 7T) # R AEH X5 %
BMELENERABRBEREME
W BR X © 2,914,000 T (=& =
£ 1 2,914,000% 7T) 8215 A8 KR
BEEMERREERE -
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Notes to the Consolidated Financial Statements

24 OTHER ACCOUNTS RECEIVABLE AND
ACCRUED INCOME (Continued)

(d)

Balance with related parties

At 31 December 2025, the balance of
other service fee receivables includes
fund management fee of approximately
HK$1,676,000 (2024: HK$1,647,000) due from
a joint venture of the Group.

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

H fth FE W BR R B BB RT WA (#8)

(d)

EERAME A £ 2 K BR

R-ZE-_HAF+=-RAR=+—8"
HmEWRBENEHRBEY
£1,676,0008 T (Z T W &F :
1,647,00078 7t) I EE W AR EE — =
AETENESERE -

25 OTHER RECEIVABLES, DEPOSITS AND 25 HMEWFKE RERENKE

PREPAYMENT

2025 2024

—E-RE —E_mEF

Note HK$’°000 HK$°000
HraE FET FET

Utility and rental deposits KEERHEARS (i) 45,591 42,466

Loans to agents and staff BRENET/EHBNER 64,381 68,572

Accrued investment income FEzTRE KR A 1,276,761 1,087,384

Prepayment, other deposits and  FE{TFE - Hiz& R

receivables FEUR Fhi1g 223,073 433,429

Other receivable from HiEWR —XME AT

non-controlling shareholders FEFE R IR R I FRIE
of a subsidiary 6,644 6,643
1,616,450 1,638,494
Less: allowance for credit losses & - {5 A8k 2 #E (ii) (29,231) (22,587)
1,587,219 1,615,907

Notes: MraE -

()  The amount of utility and rental deposits expected (i) KEEBREARESERSR—FRKE
to be recovered after more than one year is K& %8 541,192,000/8 T (ZZE = Q4 :
HK$41,192,000 (2024: HK$41,227,000). 41,227,000% 7T) °

(i)  Impairment of other receivables (i) EHtERRARE
Other receivable of HK$29,231,000 (2024: £ 829,231,000/ 8 T (ZE =Y &F :
HK$22,587,000) is fully impaired as the recoverability 22,587,000/& t) WHEHMEKRRIES =&
of the balance is considered uncertain after credit BE RAEEBETEENRKERAS
assessment performed by management. SHRENTRE M FREE -

EHRSREEERATE

ZE-REFR
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L85 5l 75 )

25 OTHER RECEIVABLES, DEPOSITS AND 25 HMEWRRE REREANKE
PREPAYMENT (Continued) (&)
Notes: (Continued) W (4)
(i)  Impairment of other receivables (Continued) (i) EHALEBRARE (&)
The movement of the allowance for credit losses FRAZEABRZ2EHUT :

during the year is as follows:

2025 2024
—E-HF —E-OEF
HK$’000 HK$’000
FET FET
At 1 January m—HB—H 22,587 8,416
Provision for/(reversal of) impairment CRABESEZEE
loss recognised (¥ [E) 6,644 14,172
Amount written off e - -
Exchange alignment ST EERE - (1)
At 31 December Rt+t=HB=+—H 29,231 22,587
(iiiy  Except for those mentioned above in (i), all of the other (il)y BRESX()FratE S - FrE H AU TR TE T
receivables are expected to be recovered within one BE—FERUIE -
year.
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mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

26 CASH AND CASH EQUIVALENTS, FIXED
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK
BALANCES - TRUST AND SEGREGATED
ACCOUNTS

BREE —

2025 2024
—E-RE —E-OE
Note HK$’°000 HK$°000
ioka FET FET
Bank balance - trust and RITHE-ESEREBEY
segregated accounts i
Deposit with bank RITER 264,397 292 928
Less: impairment allowance ORI EERE (iii) (154) (154)
(i) 264,243 292,774
Fixed bank deposits with REHRZR=HEAHN
original maturity over 3 RITEBFR
months
Deposit with bank RITHER 1,593,902 1,229,988
Less: impairment allowance B B EE A (iii) - -
1,593,902 1,229,988
Cash and cash equivalents RekBELEEER
Deposit with bank RITEX (ii) 10,251 22,415
Fixed bank deposits with REHBRIAR=E@AN
original maturity less than IRITEMFRRIEH
3 months and short-term RE
investments 1,757,132 1,599,910
Cash at bank and in hand RITRFERE 3,535,192 2,751,118
Less: impairment allowance i B EEAE (iii) (114) (114)
Cash and cash equivalents in HBMRRKRATIHRES
the statement of financial REELEEER
position 5,302,461 4,373,329
Notes: Kzt -

(i) The Group maintains segregated accounts with
authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and Futures
(Client Money) Rules under the Securities and Futures
Ordinance.

(ii) The Group has made deposit with a bank as security
deposit for bank overdraft facilities.

ERSRERERAT
ZE-REFR

(i)

FEEBRRAKBERIBIERS Ui
FEEESHRETIXBBREITEEZ
EFRE - -REFFAZEEZ(RER
HEMRGD T2 (RERBE (FFFHH)
RADRFRRE -

FEBECHBRTEIRERHREEH
BBTER
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L85 5l 75 )

26 CASH AND CASH EQUIVALENTS, FIXED 26 ReFBEELEEER  EEHREZ
BANK DEPOSITS WITH ORIGINAL R=ZERENBRTEHFRMEBIT
MATURITY OVER 3 MONTHS AND BANK BRE-GEARBIRE (&)

BALANCES - TRUST AND SEGREGATED
ACCOUNTS (Continued)

Notes: (Continued)

(iiiy  During the year, the movement of 12-month ECL

Hfat o (#8)
(i) FARFIELFEHEABREEES

provision is as follows: wmT
2025 2024
—E-RE —E_NE
HK$°000 HK$°000
FET FET
At 1 January n—A—H 268 268
Reversal of impairment loss recognised EERBEREZRE - -
Amount written off EHiEEEH - -
At 31 December R+=ZA=+-—-8 268 268

(iv) The Group has pledged fixed deposits of (iv) ANEBECEE21,019,581,0008 T (==
HK$1,019,581,000 (2024: HK$965,904,000) to banks — M £ : 965,904,0008 T) WEEF X
in favour of the Autoridade Monetaria de Macau to EHNBEFSREER  UWRIBIZBUR

guarantee the technical reserves in accordance with PR EEEEYVELEFEMEE -
the Macau Insurance Ordinance.
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mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

26 CASH AND CASH EQUIVALENTS, FIXED 26 HERREZEER REHRZ
BANK DEPOSITS WITH ORIGINAL R=ZEANRTERFRMBRIT
MATURITY OVER 3 MONTHS AND BANK BRE-ERERBILERF (&)
BALANCES - TRUST AND SEGREGATED
ACCOUNTS (Continued)

(a) Reconciliation to liabilities arising from (a) HREEENHREITDHELENE
financing activities for disclosure purpose BETHIER
The table below details changes in the TRANMAEHEREBHETHNE
Group’s liabilities from financing activities B8 U EENIIEREEEH -
including both cash and non-cash changes. METHELENEERRERED
Liabilities arising from financing activities are AREEREZERAEENGESR
liabilities for which cash flows were, or future EREBRFIEARETHRER
cash flows will be, classified in the Group’s ENEE-
consolidated statement of cash flows as cash
flows from financing activities.
Policyholders’ Bank  Preference Lease Shareholder's
deposit  borrowings shares liabilities loan Total
REKFEA
WEH RITEH fiER &SR KREH g

HK$'000 HK$'000 HK§'000 HK§'000 HK$'000 HK$’000
FET FET FET FET FER FEr

At 31 December 2023 and R-EZ=E+ZF=+-HR
1 January 2024 “ECME-f-A 4711015 1,399,479 101,873 212240 1641077 8,085,684

Change from financing cash flow: BER&F2EH

Payment made to lease liablites T HEEEEHE - - - (131,478) - (131,478)
Policyholders” account deposits ~ REHE A2 REfE 172,153 = = = - 172,153
Policyholders account withdrawals REHE A ZEERH (347,622) - - - - (347,622)
Redemption of preference shares ~ EEIE %K - - (91,355) - - (91,355)
Drawdown of bank loans RRETER - 1,400,000 - - - 1,400,000
Repayment of a bank loan BERTER - (1,400,000 - - - (1,400,000)
Interest and other borrowing cost BRI SME M {E ERA

paid - 1088 _ _ - 11088)
Total change in financing cash flows BEEHRE %2 2 HAE (175469)  (110,882) (91,355)  (181,478) - (609,184)
Net change in lease obligation ~ HEEENFLE - - - 87,291 - 87,291
Finance charge and effective interest & E B R EMA S X i

expenses = 96,062 - 6,111 112,298 214,471
Fair value change MEEED - - (121) - - (121)
Interest credited to policyholders’  REHE ARFHEZ

account balances fEzt A8 182,839 = = = = 182,839
Administrative fees THER (27,747) - - - - (27,747)
Other reserve changes AtERE (9,544) - - - - (9,544)
Other income Hih A 7,374 - - - - 7,974
Transfer to the other payables and  BAEMENFER B ER

accruals = - - - (112,298) (112,298)
Exchange alignment MEREER (3,923) - - (59) - (3,976)
At 31 December 2024 R-E-ME+-A=t-A 4,684,545 1,384,659 10,397 174,111 1,641,077 7,894,789
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26 CASH AND CASH EQUIVALENTS, FIXED 26 HekFALLEHEER REHRS
BANK DEPOSITS WITH ORIGINAL R=EZEAMNRITERFRMBIT
MATURITY OVER 3 MONTHS AND BANK BRE-GEARBIRE (&)
BALANCES - TRUST AND SEGREGATED
ACCOUNTS (Continued)

(a) Reconciliation to liabilities arising from (a) HABEENIRREEZTHEELENE
financing activities for disclosure purpose EETYHER (&)
(Continued)
Policyholders’ Bank  Preference Lease Shareholder’s
deposit  borrowings shares liabilities loan Total
REBEA
MER BITEH Bxk HERE RREX an
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FEn &1 FET FET FET FEL
At 31 December 2024 and RZB-ME+ZA=+-HR
1 January 2025 ZE-h5%-A-H 4,684,545 1,384,659 10,397 174,111 1,641,077 7,894,789

Change from financing cash flow: BER4R 248 :

Payment made to lease liabilities ~ X fHAEREFE - - - (115,833) - (115,833)
Policyholders’ account deposits ~ REBEAZEFHE 243,282 - - - - 243,282
Policyholders’ account withdrawals RE#H A 2 EF =R (314,368) - - - - (314,868)
Redemption of preference shares B E %R - - (10,429) - - (10,429)
Repayment of a bank loan RERTER - (607,000) - - - (607,000)
Interest and other borrowing cost  EAFIEMHEERA

paid - (59,244) - - - (59,244)
Total change in financing cash flows BEEBREF 2 B4 H (711,586)  (666,244) (10,429 (115,833) - (864,002)
Net change in lease obligation HERENF2E - - - 96,475 - 96,475

Finance charge and effective interest BE B F R ERAIS X1t

expenses - 65,840 - 7,793 87,184 160,817
Fair value change MEESS - - 32 - - 32
Interest credited to policyholders’ REREARFHE 2K RIS

account balances 204,634 - - - - 204,634
Administrative fees THER (27,512) - - - - (27,512)
Other reserve changes HtREEE (11,180) - - - - (11,180)
Other income ElA 29,411 - - - - 29,411
Transfer to the other payablesand BAEMERFEREHER

accruals - - - - (87,184) (87,184)
Exchange alignment NEREZE (3,367) - - 115 - (3,252)
At 31 December 2025 RZE-RET-B=1-A 4,804,945 784,255 - 162,661 1,641,077 7,392,938
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Notes to the Consolidated Financial Statements

26 CASH AND CASH EQUIVALENTS, FIXED
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK
BALANCES - TRUST AND SEGREGATED
ACCOUNTS (Continued)

(b)

Bank balance - trust and segregated
accounts

The Group maintains segregated accounts
with authorised institutions to hold clients’
monies arising from its normal course of
business of the regulated activities. The Group
has classified the “bank balance - trust and
segregated accounts” under current assets
in the consolidated statement of financial
position and recognised the corresponding
account payables to respective clients and
other institutions on the grounds that it is
liable for any loss or misappropriation of
clients’ monies. The Group is not allowed
to use the clients’ monies to settle its own
obligations. The cash held on behalf of
customers is restricted and governed by the
Securities and Futures (Client Money) Rules
under the Securities and Futures Ordinance.
As at 31 December 2025, client money
maintained in segregated accounts amounted
to HK$264,243,000 (2024: HK$292,774,000).

27 INSURANCE AND REINSURANCE

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

26 RERRELSEEE REHRS
R=ZERHNRTEHEFRMRT
BRE-FERBIRFE (&)

(b) BITBRE-FERBURF

REBRRAEBRMLEBYIRS
UEBHEEZRETHEBBRE
PELEZFEFHE - AEEEH R
THEEEIRBILRFIDEAR
BMBRRARZARBDEEERT » A
HAREFRBAZEMBAITE
MABEMmMEIEE BN TEE
EFPRHEMEE ZRNR  AEER
SEREFRIGEEASER -
REFEHEZ2REZ(RERHE
ROD T2 (BHRBE (FFKA)
BADRARBE - R-B_—HF
tTZA=1t—-H RBIKRFER
W& F IR & £264,243,000/8 T (=
— PO 1 292,774,0008 7T) °

27 RENBRBREE

CONTRACTS
2025 2024
—E-REF —E-ME
Note HK$’OOO HK$ 000
HraE FET FET
Insurance contracts REEE
Insurance contract liabilities REEEEE
- Insurance contract balances — R & B4 ek 27(a)(i) 82,632,480 69,620,984
— Assets for insurance - REBEEBRERE
acquisition cash flows NEE 27(b) (3,426) (3,056)
82,629,054 69,617,928
Reinsurance contracts BREESE
Reinsurance contract assets BREESEEE 27(a)(ii) (7,482,492) (6,790,716)
ERSRERBRAR
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27

362

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(a)

Movements in insurance and reinsurance
contract balances

The following reconciliations show how the
net carrying amounts of insurance contracts
and reinsurance contracts held changed
during the year as a result of cash flows
and amounts recognised in the consolidated
statement of profit or loss and other
comprehensive income. The Group presents
a table separately analysing movements in
the liabilities for remaining coverage and
movements in the liabilities for incurred claims
and reconciles these movements to the line
items in the consolidated statement of profit
or loss and other comprehensive income.
A second reconciliation is presented for
contracts not measured under the premium
allocation approach, which separately
analyses changes in the estimates of the
present value of future cash flows, the risk
adjustment for non-financial risk and the
CSM.

The estimates of the present value of future
cash flows from insurance and reinsurance
contract assets represent the Group’s
maximum exposure to credit risk from these
assets.

27 RENBREESRE &)

(a)

RENBRESENGREZE

LU RRIIRAFERTA R
RERMBREERNREFED
AEREREUARGS WE R
EHWRERTPEIANSEMR LS
b - AEB2 R 2B DR
IPEFEENEHREHERK
BENEE WHZEEBHEEGS
W@k HEMEEESRPVEEE
TR o S5 ZRBE R FIE KR
REDBEETENSRE - 2524
ARBEEREREM - FUBEA
fﬂ’ﬂ@tl‘ﬁ%ﬁ%&éﬁﬂ&ﬁ%@%ﬂ’ﬂ%
t o

REEMBRESEEERREER
ERENGHARTAEEREL
EEMEBENZAERARRKO
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(Expressed in Hong Kong dollars) (L{E ¥ %))

27 INSURANCE AND REINSURANCE

CONTRACTS (Continued)

(a) Movements in insurance and reinsurance (a)
contract balances (Continued)

27 RENBREESRE &)

RENBRESENGKELD (&)

(i) Insurance contracts (i) REESE
Analysis by remaining coverage and Bk BB (F A D B B R
incurred claims s
a7
2025
ZRIRE
Liabilities for remaining coverage Liabilities for incurred claims
FUHELEE BREBNEE
Contracts under PAA
REFWETHEE
Estimates of Risk
Excluding Contracts present adjustment
loss Loss notunder  value of future for non-
component component PAA cash flows financial risk Total
L ) FIRE  AXRERE FBBER
BEHA BERS AEATHERE REM GG HERAE &5
HK$'000 HK$'000 HK$’000 HK$’000 HK$’000 HK$'000
iZ:23 (23 FET FET TEx TEx
Balance as at 1 January R-B-RAfEsH
Opening assets BOEE - - - - - -
Opening liabilities BIaE 68,688,110 255,611 641,478 35,157 628 69,620,984
Net opening balance BLLEE 66,688,110 255,611 641,478 35,157 628 69,620,984
Changes in the statement of profit o loss and OCI: EnRAMZERERNEE
Insurance revenue REREA
Contracts under the fair value transition approach FRMEBREENARE (1,980,669) - - - - (1,980,669)
Other contracts AR (1,094,851) - - - - (1,094,851)
(3,075,520) - - - - (3,075,520
Insurance service expenses REREER
Incurred claims and other insurance service expenses ~ EERERXAEMERERER - (75,582) 1,121,721 207,412 90 1,253,647
Amortisation of insurance acquisition cash flows RRENRSRENEH 937,400 - - - - 937,400
Losses and reversals of losses on onerous contracts ~ BRAFNEANEXED - (43,746) - - - (43,746)
Adjustments to liabilties for incurred claims BRERFBRNEE - - 182,477 17,648 - 200,125
937,400 (119,328) 1,304,204 225,060 90 2,347,426
Investment components and premium refunds RERAARERT (3,376,460) - 3,376,460 - - -
Insurance service result RRREEE (5,514,580 (119,328) 4,680,664 225,060 90 (728,094)
Net finance expenses from insurance contracts REAEELHBKERFE 5,795,667 3473 (1,670) @) - 5,797,467
Effect of movements in exchange rates E228NyE 138,698 721 5,275 9 - 144,709
Total changes in statement of profit or loss and OCI #BHEREM2ARERNEHAE 419,785 (115,128) 4,684,269 225,066 90 5,214,082
Cash flows BERE
Premiums received EHRE 16,339,971 - - - - 16,339,971
Claims and other insurance service expenses paid, BAERNERRERE (BERERD)
including investment components - - (6,911,338) (224,535) - (7,135,873)
Insurance acquisition cash flows REERRERE (3,986,807) - - - - (3,986,807)
Other amounts received HtEWEE 2 - 2,580,123 - - 2,580,123
Total cash flows REeRELE 12,353,164 - (4,331,215) (224,535) - 7,197,414
Net closing balance as at 31 December RT-A=t-ANBAEHEE 81,461,059 140,483 994,532 35,688 718 82,632,480
Closing assets BREE - - - - - -
Closing liabilities BREE 81,461,059 140,483 994,532 35,688 718 82,632,480
Net closing balance as at 31 December Rt-A=t-BNEREHTE 81,461,059 140,483 994,532 35,688 8 82,632,480
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27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(a) Movements in insurance and reinsurance (a)
contract balances (Continued)

27 REBENBREERE (&

RENBRESENGKELD (&)

(i) Insurance contracts (Continued) () REES[E(E)
ey e BXIGREATR LR
T (#E)
2024
Z2=ME
Liabilities for remaining coverage Liabilities for incurred claims
FUHELEE BREBNEE
Contracts under PAA
REABAETHEE
Estimates of Risk
Excluding Contracts present adjustment
loss Loss not under  value of future for non-
component component PAA cash flows financial risk Total
) fﬂll% o FERE  AXRERE FBBER
BERS BESS AEATHERE REM G HERAE ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAT FAT FET
Balance as at 1 January R-B-RAfEsH
Opening assets BIEE - - - - - -
Opening liabilities B8k 62,642,953 373,288 531,574 31,453 585 63,579,853
Net opening balance BOLERTE 62,642,953 373,288 531,574 31,453 585 63,579,853
Changes in the statement of profit or loss and OCI: BEREAMZERERNED
Insurance revenue RREA
Contracts under the fair value transition approach FAMEERELNAR (1,902,199) - - - - (1,902,199)
Other contracts B AR (897,002) - - - = (897,002)
(2,799,201) = = = = (2,799,201)
Insurance service expenses REREER
Incurred claims and other insurance service expenses  EREREANEMERBRHER = (187,139) 997,543 246,231 47 1,106,682
Amortisation of insurance acquisition cash flows REERBERENEH 869,057 - - - - 869,057
Losses and reversals of losses on onerous contracts  BEARNEXABAER - 14,045 - - - 14,045
Adjustments to liabilties for incurred claims BRERFBRNSEE - - 100,076 18,381 - 118,457
869,057 (123,094) 1,097,619 264,612 47 2,108,241
Investment components and premium refunds RERAARERT (4,978,998) - 4,978,998 - - -
Insurance service result REREEE (6,909,142) (123,094) 6,076,617 264,612 47 (690,960)
Net finance expenses from insurance contracts REARELNMBERTFE 3,139,459 6,234 802 118 - 3,146,613
Effect of movements in exchange rates ExgBNTE (425,251) (817) (388) (120) (4) (426,580)
Total changes in statement of profit or loss and OCI BHEREM2ARBRNEHAE (4,194,934) (117,677) 6,077,031 264,610 43 2,029,073
Cash flows BERE
Premiums received BhRE 12,380,822 - - - - 12,380,822
Claims and other insurance service expenses paid, BAERNERRERE (BERERD)
including investment components - - (7,261,295) (260,906) - (7,522,201)
Insurance acquisition cash flows REERRERE (2,140,731) - - - - (2,140,731)
Other amounts received HtEWEE - - 1,294,168 - - 1,294,168
Total cash flows REeRELE 10,240,091 - (5,967,127) (260,906) - 4,012,058
Net closing balance as at 31 December Rt-B=t-ANEREHTFE 68,688,110 255,611 641,478 35,157 628 69,620,984
Closing assets BREE - - - - - _
Closing liabilities BREE 68,688,110 255,611 641,478 35,157 628 69,620,984
Net closing balance as at 31 December RT-A=t-ANSREHTE 68,688,110 255,611 641,478 35,157 628 69,620,984
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27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(a) Movements in insurance and reinsurance (a)
contract balances (Continued)

27 RENBREERE (&)
RENERBASENSESS (&)

REEE [ (&)

it B D 7 H

(i) Insurance contracts (Continued) (i)

Analysis by measurement component

2025
- S .
CSM
RERBER
Estimates of Risk Contracts
present value adjustment under fair value
of future for non- transition
cash flows financial risk approach Other contracts Total
FREETE FEBER RROAEER
WREDME WERHE BEENERE EftaR &%
HK$000 HKS$'000 HK$'000 HK$'000 HK$'000
FET TEx FEx TEx TEx
Balance as at 1 January R-B-BHEH
Opening assets BEE - - - - -
Opening liabilities HIaE 58,027,857 1,456,765 6,975,446 2,147,053 69,507,121
Net opening balance HULHEE 58,027,857 1,456,765 6,975,446 2,147,053 69,507,121
Changes in the statement of profit or loss and OCI: BERAMZEUERNED
Change that relate to current services EHREEENES
CSM recognised for service provided RERBNBERINEARERR - - (558,791) (221,436) (780,227)
Change in risk adjustment for non-financal risk or CARRRNFHBRRNERAZED
risk expired - 7,205 - - 7,205
Experience adjustments pd o (43,505) - - - (43,503)
Change that relate to future services ARRBEEENED
Contracts initially recognised in the period BRIREINERE (1,922,041) 110,316 - 1,833,616 21,891
Changes in estimates that adjust the CSM ARAARBERNGHEH (521,342) 139,945 (41,876) 423,273 -
Changes in estimates that result in losses and reversals  FZEEARAEERERRENEHED
of losses on onerous contracts (74,549) 8,912 - - (65,637)
Changes that relate to past services RBLREEENES
Adjustments to liabilities for incurred claims DRERFEENEER 182,477 - - - 182,477
Adjustments to liabilities for remaining coverage AUBEAEENHR (10,444) - - - (10,444)
Insurance service result RERSEEE (2,389,404) 266,378 (600,667) 2,035,453 (688,240)
Net finance expenses from insurance contracts REAEELNHHERRE 5,597,736 - 153,542 46,312 5,797,590
Effect of movements in exchange rates Ex28MNyE 138,070 1,885 16,024 (11,400) 144,579
Total changes in statement of profit or loss and OCI #BHEREM2ARERNEHAE 3,346,402 268,263 (431,101) 2,070,365 5,253,929
Cash flows ReRE
Premiums received BEHRE 16,025,452 - - - 16,025,452
Claims and other insurance service expenses paid, ENERNERRERE (BERERD)
including investment components (6,911,336) - - - (6,911,336)
Insurance acquisition cash flows REERRETE (3,923,723) - - - (3,923,723)
Oher amounts received HitEhEE 2,580,123 - - - 2,580,123
Total cash flows REREHE 7,770,516 - - - 7,770,516
Net closing balance as at 31 December RtZB=t-BHNEREHTE 70,044,775 1,725,028 6,544,345 4,217,418 82,531,566
Closing assets HREE - - - - -
Closing liabilities BREE 70,044,775 1,725,028 6,544,345 4,217,418 82,531,566
Net closing balance as at 31 December RtZB=t-BHNEREHTE 70,044,775 1,725,028 6,544,345 4,217,418 82,531,566
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27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(a) Movements in insurance and reinsurance (a)
contract balances (Continued)

27 RENBRREEE (&
REBRNERBSENERS (&)

REEE [ (&)

HiT B 7 7 #7 (&

(i) Insurance contracts (Continued) (i)

Analysis by measurement component

(Continued)
2024
—2-mE
CSM
ERBREER
Estimates of Risk Contracts
present value adjustment under fair value
of future for non- transition
cash flows financial risk approach Other contracts Total
FREEHE FEBER RRAAEE
WREDME nERHE BEENERE AftaR &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&1 FEn TEn &z AT
Balance as at 1 January R-B-RAfEs
Opening assets BIEE - - - - -
Opening liabilities B8k 53,686,315 1,688,580 6,193,932 1,905,829 63,474,656
Net opening balance BNLESEE 53,686,315 1,688,580 6,193,932 1,905,829 63,474,656
Changes in the statement of profit or loss and OCI: BERAMZEUERNED
Change that relate to current services HENREERNED
CSM recognised for service provided RERBHBERINERARERR - - (554,046) (137,049) (691,095)
Change in risk adjustment for non-financial risk or BRHERNERERRVERAZED
risk expired - 30,422 - - 30,422
Experience adjustments FEEo (103,899) - - - (103,899)
Change that relate to future services ARRBHEEENED
Contracts initially recognised in the period BRIREINERE (836,088) 92,482 - 765,773 22,167
Changes in estimates that adjust the CSM FECRARBEBNHEHED (427,609) (362,237) 1,209,241 (419,395) -
Changes in estimates that result in losses and reversals  FEFEARFRREERDNMEHED
of losses on onerous contracts (26,165) 18,043 - - (8,122
Changes that relate to past services HEZREARNED
Adjustments to liabilities for incurred claims CREBHEENAE 100,079 - - - 100,079
Adjustments to liabilities for remaining coverage AUBEAEENHR (9,947) - - - (9,947)
Insurance service result REREEE (1,308,629) (221,290) 655,195 209,329 (660,395)
Net finance expenses from insurance contracts RRARELHUKERTE 2,927,955 - 171,928 46,317 3,146,200
Effect of movements in exchange rates Ex28MNYE (355,600) (10,525) (45,609) (14,422) (426,156)
Total changes in statement of profit or loss and OCI BHEEM2EANERNE AR 1,268,726 (231,815) 781,514 241,224 2,059,649
Cash flows BeRE
Premiums received EHRE 12,022,383 - - - 12,022,383
Claims and other insurance service expenses paid, BAERNERRERE (BERERD)
including investment components (7,261,295) - - - (7,261,295)
Insurance acquisition cash flows RRERHERE (2,082,440) - - - (2,082,440
Oher amounts received HtZhe®E 1,294,168 - - - 1,294,168
Total cash flows REREHE 3,972,816 - - - 3,972,816
Net closing balance as at 31 December Rt-B=t-BHNEREHTE 58,927,857 1,456,765 6,975,446 2,147,053 69,507,121
Closing assets BRER - - - - -
Closing liabilities BREE 58,927,857 1,456,765 6,975,446 2,147,053 69,507,121
Net closing balance as at 31 December RtZA=t-BNBRGHEE 98,927,857 1,456,765 6,975,446 2,147,053 69,507,121
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27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(a) Movements in insurance and reinsurance
contract balances (Continued)

(ii) Reinsurance contracts

27 RENBREESRE &)

(a)

RENBRESENGKELD (&)

(i) BREEE

Analysis by remaining coverage and BARB| R EFF B B L
incurred claims o/
2025
ZECZRE
Assets for incurred claims Assets for incurred claims
RUBERER BREBNER
Excluding
loss-recovery Loss-recovery Contracts Contracts
component component not under PAA under PAA Total
NEFR i FERE ThE
FEHA BEHA AERETHER AEETHER &%
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
FEx FEx iz TEx TEx
Balance as at 1 January R-A-RlEE
Opening assets BNEE 6,265,013 78,525 408,605 38,573 6,790,716
Opening liabilities HNa% - - - - -
Net opening balance BNGESEE 6,265,013 78,525 408,605 38,573 6,790,716
Changes in the statement of profit or loss and OCI: BERHMZAUERNED
Allocation of reinsurance premium paid BRERRRESEE (291,557) - - - (291,557)
Amounts recoverable from reinsurers ELBRRARSE
Recoveries of incurred claims and other insurance BREESAAMRRERERNKE
Service expenses - (39,322) 285,708 14,425 260,811
Recoveries and reversals of recoveries of losses on HEFREABRERNERALE
onerous underlying contracts - (15,788) - - (15,788)
Adjustments to assets for incurred claims CRERTEENER - - 99,763 3,439 103,202
] (55,110) 385,471 17,864 348,225
Investment components and premium refunds RERANRER (2,436,307) - 2,436,172 135 -
Effect of changes in non-performance risk of reinsurers  ERRADTBENERE BN L 24,110 - - - 24,110
Net income/(expenses) from reinsurance contracts ~ BRBAFELNUA/ (BR) BE (2,703,754) (55,110) 2,821,643 17,999 80,778
Net finance income from reinsurance contracts BRBABEENHERAFE 459,263 1,273 (983) 2 459,576
Effect of movements in exchange rates Ex25Hye 16,048 129 (1,023) (25) 15,129
Total changes in statement of profit or loss and OCI E#REM2ERERNEHEE (2,228,443) (53,708) 2,819,637 17,997 555,483
Cash flows BefE
Premiums paid BIHRE 2,871,763 - - - 2,874,763
Amounts received e - - (2,540,288) (2,381) (2,542,669)
Other amounts (received)/paid Efh(Bh) /EfEE (16,266) - (176,535) - (192,801)
Total cash flows BeTELE 2,855,497 - (2,716,82) (2,381) 136,293
Net closing balance as at 31 December RTZA=t-BNBAEHEE 6,892,067 24,817 511,419 54,189 7,482,492
Closing assets HREE 6,892,067 24817 511,419 54,189 7,482,492
Closing liabilities HA8% - - - - -
Net closing balance as at 31 December Rt-A=t-ANBREHTFE 6,892,067 24,817 511,419 54,189 7,482,492
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L85 5l 75 )

27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(a) Movements in insurance and reinsurance (a)
contract balances (Continued)

27 RENBREESRE &)

RENBRESENGKELD (&)

(i) Reinsurance contracts (Continued) (i) BREEE (B
Analysis by remaining coverage and BARBBEFHNE BREEH
incurred claims (Continued) G (E)
2024
—2oME
Assets for incurred claims Assets for incurred claims
RUBERER BRERTEE
Excluding
loss-recovery Loss-recovery Contracts Contracts
component component not under PAA under PAA Total
?ﬂﬁ;ﬁﬁ &R FERE ERE
BRHD BEH ARETHNER ARETHER &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TEx FEx TEx FET
Balance as at 1 January R-A-RlEE
Opening assets HEE 5,747,748 181,667 563,114 25137 6,517,666
Opening liabilities B9a% - - - - -
Net opening balance BOEHRTE 5,747,748 181,667 563,114 25,137 6,517,666
Changes in the statement of profit or loss and OCI: BERHMZAUERNED
Allocation of reinsurance premium paid ENBERRRESBE (214,460) - - - (214,460)
Amounts recoverable from reinsurers ELBRRARSE
Recoveries of incurred claims and other insurance BREESAAMRRERERNKE
Service expenses - (101,120) 161,803 11,016 71,699
Recoveries and reversals of recoveries of losses on HEFREABREENERNKE
onerous underlying contracts - (5,809) - - (5,809)
Adjustments to assets for incurred claims BREBNEENRE - - 79,7141 4,624 84,365
- (106,929) 241,544 15,640 150,255
Investment components and premium refunds RERANRERK (1,437,930) - 1,437,626 304 -
Effect of changes in non-performance risk of reinsurers  ERRADTENERE BN L 4,836 - - - 4,836
Net income/(expenses) from reinsurance contracts ~ BRBAFELNUA/ (BR) B8 (1,647,554) (106,929) 1,679,170 15,944 (59,369)
Net finance income from reinsurance contracts BRBARAEENBUARE 423,136 4,253 AN 18 427,818
Effect of movements in exchange rates Ex25Hye (46,126) (466) (1,677) (20) (48,289)
Total changes in statement of profit or loss and OCI E#REM2HRERNEHEE (1,270,544) (103,142) 1,677,904 15,942 320,160
Cash flows BeE
Premiums paid BRE 1,816,262 = = = 1,816,282
Amounts received thsE - - (2,613,452) (2,506) (2,615,958)
Other amounts (received)/paid (B /EfEE (28,473) - 781,039 - 752,566
Total cash flows REREHE 1,787,809 - (1,832,413) (2,508) (47,110)
Net closing balance as at 31 December RtZB=+-BHNEREHTE 6,265,013 78,525 408,605 38,573 6,790,716
Closing assets HREE 6,265,013 78,525 408,605 38,573 6,790,716
Closing liabilities BREE = o - _ _
Net closing balance as at 31 December Rt-A=t-ANBREHFE 6,265,013 78,525 408,605 38,573 6,790,716
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27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(a) Movements in insurance and reinsurance
contract balances (Continued)

(ii) Reinsurance contracts (Continued)

Analysis by measurement component

Notes to the Consolidated Financial Statements

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

27 RENBREERE (&)
(a) RBRABRBAFNHERE (&)

(i) BREEE ()

it B D 7 H

2025
- S 3
CSM
EERKEER
Risk Contracts
Estimates of adjustment under
present value for fair value
of future non-financial transition Other
cash flows risk B approach contracts Total
FRBETE FEBER RRLAEE
WRER GG HEREE BEANER EthER &%
HK$’000 HK$'000 HK$’000 HK$'000 HK$'000
TEx TEx TEx TEx TEx
Balance as at 1 January R=-A-ANER
Opening assets BNEE 5,686,702 164,980 841,020 62,689 6,755,391
Opening liabilities HN8% - - - - -
Net opening balance BNGESEE 5,686,702 164,980 841,020 62,689 6,755,391
Changes in the statement of profit or loss and OCI: BERAMEEUERNED :
Change that relate to current services EHREEENES
CSM recognised for service received REEENBERINS AR RR - - (32,464) (9,927) (42,391)
Change in risk adjustment for non-financial risk or BRSERNEHNBERNERIZED
risk expired - (1,357) - - (1,357)
Experience adjustments KRAZ 11,503 - - - 11,503
Change that relate to future services BARRERENEE
Contracts initially recognised in the period BRNBEANSRE (17,753) 11,096 - 12,533 5,876
Changes in estimates that adjust the CSM FEARARKERNEHTED (95,223) 7,428 108,497 (20,702 -
Changes in estimates that relate to losses and reversals #EFBARMNBANEAER M ED
of losses on onerous underlying contracts (21,473) (191) - - (21,664)
Changes that relate to past services RBLREEENEE
Adjustments to assets for incurred claims CREBHEENAE 99,764 - - - 99,764
Effect of changes in non-performance risk of BRETEORREZBNYE
reinsurance 24,110 - - - 24,110
Net income/(expenses) from reinsurance contracts BREGEELHUA/ (BR) 38 928 16,976 76,033 (18,096) 75,841
Net finance income/(expenses) from reinsurance ERRARELHNHBERA/ (BR) B8
contracts 442,361 - 11,875 5,347 459,583
Effect of movements in exchange rates Ex28NYE 14,249 176 4,685 (3,987) 15,123
Total changes in statement of profit or loss and OCI BHEREM2ARERNEHAE 457,538 17,152 92,593 (16,736) 550,547
Cash flows RENE
Premiums paid BfRE 2,860,602 - - - 2,860,602
Amounts received gheE (2,540,288) - - - (2,540,288)
Other amounts (received)/paid Hit(BK) /BHEE (192,801) - - - (192,801)
Total cash flows REREAE 127,513 - - - 127,513
Net closing balance as at 31 December RTZA=+-BHHALHTE 6,271,753 182,132 933,613 45,953 7,433,451
Closing assets BREE 6,271,753 182,132 933,613 45,953 7,433,451
Closing liabilities BRER - - - - -
Net closing balance as at 31 December RtZB=t-BHNEREHTE 6,271,753 182,132 933,613 45,953 7,433,451

ERSRERERAT
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27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(a) Movements in insurance and reinsurance (a) REFTEREEENGKESE (&)
contract balances (Continued)

27 RENBREESRE &)

(ii) Reinsurance contracts (Continued)

(i) BREEE (E)

Analysis by measurement component BB D 77 ()

(Continued)
2024
—E-mE
CSM
REREER
Risk Contracts
Estimates of adjustment under
present value for fair value
of future non-financial transition Other
cash flows risk _ approach contracts Total
FRBELHE FEBER RRLARE
WRER G HEREE BEANER EthER &%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
&z FEn {23 273 &7
Balance as at 1 January R-A-RlEE
Opening assets BNEE 5,499,772 119,479 862,596 13,572 6,495,419
Opening liabilities Hya% - - - - -
Net opening balance BOEHRTE 5,499,772 119,479 862,596 13,572 6,495,419
Changes in the statement of profit or loss and OCI: BERAMEEUERNED
Change that relate to current services EARBEERNEE
CSM recognised for service received REEBNBERINERAREER - = (20,759) (8,429) (29,188)
Change in risk adjustment for non-financial risk or EEHARNENERRNERAELD
risk expired = 994 - - 99
Experience adjustments pd (118,665) - - - (118,665)
Change that relate to future services HRRBHEENEH
Contracts initially recognised in the period BRIREINAR (36,459) 8,634 - 33,798 5973
Changes in estimates that adjust the CSM HRAERBRBNMETEY (53,685) 36,542 (8,151) 25,294 -
Changes in estimates that relate to losses and reversals i EEEARNEXNBXEEN G2
of losses on onerous underlying contracts (11,910) 128 - - (11,782)
Changes that relate to past services HRZREARNEH
Adjustments to assets for incurred claims BREBREENAE 79,741 - - - 79,741
Effect of changes in non-performance risk of BERRTENRREDNGE
reinsurance 4,836 - - - 4,836
Net income/(expenses) from reinsurance contracts BRBABELNUA/ (BR)BE (136,142) 46,298 (28,910) 50,663 (68,091)
Net finance income/(expenses) from reinsurance BRBAREENHBENA/ (BR) 38
contracts 412,088 - 15,095 638 427,821
Effect of movements in exchange rates Ex28NYE (87,552) (797) (7,761) (2,184) (48,294
Total changes in statement of profit or loss and OCI E#REM2ERERNEHEE 238,394 45,501 (21,576) 49117 311,436
Cash flows BEHE
Premiums paid ENRE 1,809,422 - - - 1,809,422
Amounts received chsE (2,613,452) - - - (2,613,452)
Other amounts (received)/paid Hit(BK) /BHEE 752,566 - - - 752,566
Total cash flows RBeREAE (51,464) - - - (51,464)
Net closing balance as at 31 December RtZA=t-BNARGHEE 5,686,702 164,980 841,020 62,689 6,765,391
Closing assets BREE 5,686,702 164,980 841,020 62,689 6,755,391
Closing liabilities HREE - - - - -
Net closing balance as at 31 December Rt-B=t-BHNEREHTE 5,686,702 164,980 841,020 62,689 6,755,391
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

27 INSURANCE AND REINSURANCE 27
CONTRACTS (Continued)

(b) Assets for insurance acquisition cash flows

The following table shows the reconciliation
from the opening to the closing balance for
assets for insurance acquisition cash flows.

REBEMBRIREE (&)

(b) RBERENBRESRELEE

TRERTREBENRERELE
HWEH AR S B RERERAVE AR BN ©

2025 2024

—EF-RF  —EF-M0F

HK$’000 HK$’000

FET FET

Balance as at 1 January R— B — BR&&R 3,056 2,409

Amounts incurred during the year FACRENSE 4,196,167 2,152,613
Amounts derecognised and included R IEERIFHARBER

in the measurement of insurance STENEE
contracts (4,195,797) (2,151,966)
Balance as at 31 December RTZBA=+—HBW&EER 3,426 3,056

The following table sets out when the Group
expects to derecognise assets for insurance
acquisition cash flows after the reporting date.

TRESI TAEERAERS AR
RUEBARBERRSRENEE -

As at 31 As at 31

December December

2025 2024

—E-RE —E_OE

+=A t=A

=t+—H =t+—~H

HK$°000 HK$’000

FET FET

One year or less 1ERUT 145 220
Two to five years 2&5%F 687 647
Five to ten years 52104 674 644
More than ten years 105 8L E 1,920 1,545
3,426 3,056

(c) Effect of contracts initially recognised in

the year

The following tables summarise the effect
on the measurement components arising
from the initial recognition of insurance and
reinsurance contracts not measured under the
PAA during the period.

ERSRERERAT
ZE-REFR

(c) FANKBEISEANZE

TREM T AR RRREE D E
EAENREBANBRESENNA

BRAYTERD B

= 488
&
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(Expressed in Hong Kong dollars) (L8 # %) 7)

27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(c)

372

Effect of contracts initially recognised in
the year (Continued)

27 RENBREESRE &)

(c) FRAKBASENLE (&)

Insurance contracts (i) RESE
Profitable Onerous
contracts contracts
issued issued Total
e B3R
EFER EBiEERE o
HK$°000 HK$°000 HK$°000
TFEx FET FET
Year ended 31 December RZZE-AE+ZH
2025 =+—HBWEs
Claims and other insurance  FE{YEE R A H AR i
service expense payable R 7% & A 12,797,440 1,405,723 14,203,163
Insurance acquisition cash REENELSRE
flows 4,385,477 167,969 4,553,446
Estimates of present value of B &R HHRE ML
cash outflows 17,182,917 1,573,692 18,756,609
Estimates of present value of &7 A WIBEE MG
cash inflows (19,123,640) (1,555,010) (20,678,650)
Risk adjustment for I B %5 2 Bex 49 R s 78
non-financial risk B 107,107 3,209 110,316
CSM SRR ER 1,833,616 - 1,833,616
Losses recognised on initial ~ #1IARERR B TR Y
recognition Bk = 21,891 21,891
Year ended 31 December RZZE-NE+=A
2024 =+—BWEH
Claims and other insurance BB A E 4R B2
service expense payable fR#% & A 7,178,588 1,130,042 8,308,630
Insurance acquisition cash REEBRRSRE
flows 1,916,086 179,404 2,095,490
Estimates of present value of &7 H WIBEE MG
cash outflows 9,094,674 1,309,446 10,404,120
Estimates of present value of R& R AMBEMET
cash inflows (9,944,835) (1,295,373) (11,240,208)
Risk adjustment for I B 75 [ B Y /R Bz B
non-financial risk = 84,388 8,094 92,482
CSM SRR ER 765,773 - 765,773
Losses recognised on initial  ¥IIA AR
recognition Bk = 22,167 22,167
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27

Notes to the Consolidated Financial Statements

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(c) Effect of contracts initially recognised in
the year (Continued)

(ii) Reinsurance contracts

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

27 RENBREERE (&)
(c) FRUBBERAESENEE (&)
(i) BRESE

Reinsurance
contracts held

ZE-REFR

BEH
BRRERE
HK$'000
FEr
Balance as at 31 December 2025 R-ZEBE_RFE+-_A=1+—-HWEH
Estimates of present value of cash inflows HERAWBREBE G 2,696,691
Estimates of present value of cash outflows BEREWBE B G (2,714,444)
Risk adjustment for non-financial risk IF B 7% [ e Y [ B 5 B 11,096
Income recognised on initial recognition NIB TR A (5,876)
CSM & R iR 2 B (12,533)
Balance as at 31 December 2024 R-ZE-_NE+=-B=+—BN&E
Estimates of present value of cash inflows BHE R AWEEGS 2,552,711
Estimates of present value of cash outflows BHERHEWEEMGS (2,589,170)
Risk adjustment for non-financial risk I B 75 [ B O R B ) 8,634
Income recognised on initial recognition NIBTEREE U A (5,973)
CSM & RR#% 2B (33,798)
EHRSREEERATE
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Notes to the Consolidated Financial Statements
e BEHRMRMEE

(Expressed in Hong Kong dollars) (L85 5l 75 )

27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

27 REBENBRIREE &)

(d) Contractual service margin (d) ERRKEE
The following table sets out when the Group THREN T AEEREFERSHE
expects to recognise the remaining CSM BRBRERRBERBEIBRRR

RESBEEAENSENER -

in profit or loss after the reporting date for
contracts not measured under the PAA.

374

31 December 2025
“ECREETZRET-R
More than
1 year or less 2to5years  5to 10 years 10 years Total
18U T 2855 52108 1050 L ag
HK$:000 HK$:000 HK$:000 HK$000 HK$'000
FER FER FER -2 7L
Insurance contracts BRAE 803,503 2,699,569 2,321,207 4,937,394 10,761,763
Reinsurance contracts BRBAR (64,903) (257,375) (235,903) (421,385) (979,566)
31 December 2024
ZECRETAZT-R
1 year 2105 51010 More than
or less years years 10 years Total
18U T 2B5% 5E10% 100 L ag
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FER FER FEn FEn
Insurance contracts RBAR 741,816 2,437,909 2,023,750 3,919,024 9,122,499
Reinsurance contracts BRIBER (62,789) (290,412) (221,209) (329,209) (903,709)
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Notes to the Consolidated Financial Statements

27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(e) Significant judgements and estimates

(i)

Fulfilment cash flows
Fulfiiment cash flows comprise:
- estimates of future cash flows;

- an adjustment to reflect the time
value of money and the financial
risks related to future cash flows,
to the extent that the financial risks
are not included in the estimates of
future cash flows; and

- a risk adjustment for non-financial
risk.

The Group’s objective in estimating
future cash flows is to determine the
expected value of a range of scenarios
that reflects the full range of possible
outcomes. The cash flows from each
scenario are discounted and weighted
by the estimated probability of that
outcome to derive an expected present
value. If there are insurance contracts
with significant financial options and
guarantees, then the Group uses
stochastic modelling techniques to
estimate the expected present value.
Stochastic modelling involves projecting
future cash flows under a large number
of possible economic scenarios for
market variables.

EETREEARLTF

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

27 RENBREESRE &)

EWN - Rk,
(i) BB RE

BHRREREERE

- RRREFREWMEE

- BRREWEFBEUKR
BRREEREBEMN

B 7% EL B i AE Ry S
MERUBREARRKES
EARRR SR E M
PR

- FURERNERFE -

REBEMGFRRESREN
EERBEMETRENER
BE-RIBRNAHEE-
BEBSTNEESREIR
BEROMAEBRETRE
AINKE - LS HFARERE - W0
REEBREARMBEER
MERHRBESE > AIARE
) {55 /3 BB A4 A 2 4% Al R A =T
BHAE BEEESRE
TEEENAKETRENER

BRTHEARRRERE -
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27

376

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(e)

Significant judgements and estimates
(Continued)

(i) Fulfilment cash flows (Continued)

Estimates of future cash flows

In estimating future cash flows, the
in an unbiased
way, all reasonable and supportable
information that is available without
undue cost or effort at the reporting
date. This information includes both
internal and external data about claims
and other experience, updated to reflect

Group incorporates,

current expectations of future events.

The estimates of future cash flows
reflect the Group’s view of current
conditions at the reporting date, as long
as the estimates of any relevant market
variables are consistent with observable

market prices.

When estimating future cash flows,
the Group takes into account current
expectations of future events that might
affect those cash flows. However,
expectations of future changes in
legislation that would change or
discharge a present obligation or create
new obligations under existing contracts
are not taken into account until the
change in legislation is substantively

enacted.

Cash flows within the boundary of a
contract relate directly to the fulfilment
of the contract, including those for which
the Group has discretion over the amount
or timing. These include payments to (or
insurance
acquisition cash flows and other costs
that are incurred in fulfilling contracts.

on behalf of) policyholders,

27 RENBREESRE &)

(e)

ERHA MG (&

(i)

BHREZRE (&)
KRB L i BRI 14 5T

EEFTRRBEESRER K
SEEUERNSAZERESR
ﬁﬁ*HEMﬁ%&$j%
DENEERSEHAESE 5
MV5°L“EMQ%@F
BE XA H At A B B9 29 B A S0
HEE WETEHRUARKR
HWARRBENRHAD -

AERRESREWMGT KT
$Elﬁﬁiﬁmgmﬁﬁ
MEE BRI HHE
TEEZENMITETHEEN
m%ﬁ%ﬁ% B

TETEI*HUKIE%/;.LEHT g ZK
EERKEETREESLER
ERENARBENZENE
HoBREZREARRKRABER
BREBREBEEEHIE
RIEFEBENERBENTE
H- ERNBLEEEER
B ATETFUZE -

EREBAANNREREHRE
AHE&@% BEAE
lﬁ%%&ﬂﬁﬁﬁmﬁﬁ
E*Emfﬁ,%/mi ° ﬁq:'@?ﬁ
MREFBEAIRNKRER
BARENXZMS  RIBER
ReRERBTERABRESF
EENHEHMEAK -
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Notes to the Consolidated Financial Statements

27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(e) Significant judgements and estimates
(Continued)

(i)

Fulfilment cash flows (Continued)

Estimates of future cash flows
(Continued)

Insurance acquisition cash flows arise
from the activities of selling, underwriting
and starting a group of contracts that
are directly attributable to the portfolio
of contracts to which the group belongs.
Other costs that are incurred in fulfilling
the contracts include:

- claims handling, maintenance and
administration costs;

- costs that the Group will incur in
providing investment services; and

- costs that the Group will incur in
performing investment activities
to the extent that the Group
performs them to enhance benefits
from insurance coverage for
policyholders by generating an
investment return from which
policyholders will benefit if an
insured event occurs.

Insurance acquisition cash flows and
other costs that are incurred in fulfilling
contracts comprise both direct costs
and an allocation of fixed and variable
overheads.

EETREEARLTF

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

27 RENBREESRE &)

(e)

ERHA MG (&

()

B EZRE (#&)
KRB % mE LA (&)

REENRTREHEER
BReEAmMBAaRAST
MaREANE  ARNAB
EERHELE-EETAEB
RRBRENEMEAEE

- FAEERHRERBK
EEENRAE R

- AEEEHUTRERH
B EENRA K&
EEBHNTZSRER
B EERERD &
B mEREFEANR
RERNZE  BXRE
HEE REFEAS
RRERFZPRERS -

REERNRESRENETSE
BEENEMRNEEEE
B A K% [E TE M AJ R 5 A
By o
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27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(e) Significant judgements and estimates
(Continued)

(i)

378

Fulfilment cash flows (Continued)

Estimates of future cash flows
(Continued)

Cash flows are attributed to acquisition
activities, other fulfilment activities and
other activities using activity-based
costing techniques. Cash flows
attributable to acquisition and other
fulfilment activities are allocated to
groups of contracts using methods that
are systematic and rational and are
consistently applied to all costs that have
similar characteristics. Other costs are
recognised in profit or loss as they are
incurred.

Methodology and assumptions
(1) Mortality

Prudent mortality tables and industry
mortality tables with margins are
used. They are compared with the
Group’s internal mortality experience
on a regular basis to ensure their
appropriateness.

(2) Morbidity

Morbidity is based on the reinsurer’s
risk premiums which are relevant
to its market experience. It is
compared with the Group’s internal
morbidity experience on a regular
basis to ensure its appropriateness.

(3) Withdrawal
Withdrawal rates are determined

with reference to pricing
assumptions and actual experience.

27 RENBREESRE &)

ERHA MG (&

(i) BHEZRE ()
KRB L RER 5 (&)

REREEREREDHR
AEERK M EBREREE -
HMWETEBMEMESR -
FERENNAMETED
MRERBU-BEBEBANA
BERUERORMABREANTS
AEAGSEMIBESEHA -
HAB R AL 8 A BF 5T A 184 o

T L FIR 3%
(1) #xTZ
FRHEEEBRMNEER

TR RATEIC RS o
6 M E K
5T 1) 0 2 AT B E 4T
HLBR » LAREAR ELIE E o

BB ERUBREBOA
MEREEAER I
EmEEREFE -EE

-
<

v E
HEAEBHBEREY
REB AR BRETEEEY » L
BREBEEM -

(3) ;R

RS EZEERRM
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Notes to the Consolidated Financial Statements

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

27 INSURANCE AND REINSURANCE 27 RENBRIESRE (&)
CONTRACTS (Continued)
(e) Significant judgements and estimates () ERHEFMMEF (&)
(Continued)
(i)  Fulfilment cash flows (Continued) (i) BHEZRE ()
Methodology and assumptions T AR % (4E)
(Continued)
(4) Discount rates (4) BRIRE
All cash flows are discounted using fMrEREREYHERK
risk-free yield curves adjusted to B A R B U 2 R
reflect the characteristics of the EE(TERE ) LR ELIE
cash flows and the liquidity of the ERENFHNRES
insurance contracts. BB AR BN o
The tables below set out the spot THREINTAREEE
rates used to discount the cash MHWREESEEERE
flows of insurance contracts for BEIH RYENEAE & o
major currencies.
As at 31 December 2025 1 year 5 years 10 years 15 years 20 years
RZBZRE+ZAZ1-H 1 5% 105 155 0%
UsD £ 345%-4.17% 3.70% - 4.42% 4.20%-4.92% 4.67%-5.39% 4.97% - 5.69%
HKD ik 2.63% - 3.35% 272%-3.44% 3.10%-382% 3.33%-4.05% 3.45% - 4.17%
As at 31 December 2024 1 year 5 years 10 years 15 years 20 years
R=2-ME+ZA=1-H 15 5 108 158 2%
Usb e 4.11%-4.85% 4.34%-5.08% 4.55%-529% 4.77%-551% 4.90% - 5.64%
HKD it 3.88% -4.62% 3.60% -4.34% 3.65%-4.39% 3.72% - 4.46% 3.75% - 4.49%
Cash flows that vary based on the HREEMNESRERE
returns on any financial underlying BEWEHRmMEegHNE S
items are adjusted for the effect RE AEBEFEHRKR
of that variability using risk-neutral mMEER/HMTEEZE
measurement techniques and BN EETHAE I
discounted using the risk-free rates FEREIERMEET
as adjusted for illiquidity. FENEREARET
BE o
EERESHEBERAR

t s K
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27

380

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(e)

Significant judgements and estimates
(Continued)

(i)

(ii)

Fulfilment cash flows (Continued)
Risk adjustments for non-financial risk

Risk adjustments for non-financial
risk are determined to reflect the
compensation that the Group would
require for bearing non-financial risk.

The risk adjustments for non-financial
risk are determined using a confidence
level technique. The Group estimates the
probability distribution of the expected
present value of the future cash flows
from insurance contracts at each
reporting date and calculates the risk
adjustment for non-financial risk as the
excess of the value at risk at the 75th
percentile (the target confidence level)
over the expected present value of the
future cash flows.

To determine the risk adjustments
for non-financial risk for reinsurance
contracts, the Group applies these
techniques both gross and net of
reinsurance and derives the amount of
risk being transferred to the reinsurer as
the difference between the two results.

Contractual service margin

The CSM of a group of contracts is
recognised in profit or loss to reflect
services provided in each year based on
the number of coverage units provided
in the year, which is determined by
considering for each contract the
quantity of the benefits provided and its
expected coverage period. The coverage
units are reviewed and updated at each
reporting date.

27 RENBREESRE &)

(e)

ERHA MG (&

(i) BHEZRE ()

(i)

FE R 75 I 2 Y J2L 2 5 2
T T I3F B 7% B Y L B A B

LU SR BR 7S 55 8] [ 7 3% 3F B 5%
ElamEROFHE -

3F B 75 [ B Y L B R B M
BEREKFPRMTUERE &
SEMGASEBREANRR

EREARREREFEHRE
B HESE 5 15 0 315 R B IS

@@W@@ﬁ%%%%@ﬁ

2z (BRERFNKFE) WE R
ﬁﬁﬁﬂ*iﬁ%mgﬁ%
REND

REEBRBRESEFHER
BHREBAE AEEKXA
BREAENBREFEE
MERMN TEHEBREE
REARANEBRESELSME
ZEMERE -

& [2] R 75 18 X

EEEANERRBERER
SmhER URBFNEHR
VERETHERRREF
EHAORBE AEEBEBE
SEEARRRNANHE
kEBHRBRECHERE
EEREINBE - BEEE
n%Fi@ﬁ%Eﬁﬁ@ﬁ
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b = iess
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Notes to the Consolidated Financial Statements

27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(e) Significant judgements and estimates
(Continued)

(iii)

(iv)

Investment components

The Group identifies the investment
component of a contract by determining
the amount that it would be required
to repay to the policyholder in all
scenarios with commercial substance.
These include circumstances in which
an insured event occurs or the contract
matures or is terminated without an
insured event occurring, i.e. surrender
value in general. Investment components
are excluded from insurance revenue and
insurance service expenses.

Fair value of insurance contracts

The Group applied the fair value
approach on transition to HKFRS 17.
Actuarial appraisal method is selected as
the underlying methodology.

The cash flows considered in the fair
value measurement are consistent with
those that were within the contract
boundary. Therefore, the cash flows
related to expected future renewals of
insurance contracts are not considered
in determining the fair value of those
contracts if they are outside the contract
boundary.

B REBARLT

ZE-REFR

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

27 RENBREESRE &)

(e) EXHEMMEE (A&

(iii)

(iv)

REH T

rEEEBREERBASR
AEBENBESRTEREE
RRESAEANSE K&
ERMNRERD - HFE
EREZREBEW SRAIH
FERBREZREUNE
T A IERER (B —R15R
THREER) - REKDE
BE BR £ 4R B W A A 4R B BR 75
BRZI -

REE R A EE

EREZ(EBHBREEL)
F17THRE AEEBRAA R
BELZ - AEERERET
EEERER S E -

DAREBEFETEENRE
RERSEBRAANBAESR
E—H-Hit mRERES
BHNEHRREREEHR
EREEARBRN AE
BMEELERNAABER
BRERZEHENE -
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e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

27 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(e) Significant judgements and estimates
(Continued)

(iv) Fair value of insurance contracts

27 RENBREESRE &)

(e) EXHEMMEE (A&

(iv) REEEHLEE(E

382

(Continued)

The Group’s approach to measuring
fair value differs from the HKFRS 17
requirements for measuring fulfilment
cash flows in certain respects. These
differences gave rise to a CSM at
the date of transition. In particular, in
measuring fair value the Group:

- considers the cash flows included in
the measurement of fulfilment cash
flows but adjusts them to reflect the
perspective of market participants.
For example, expense cash flows
are increased to cover a reasonable
level of general overheads that are
not directly attributable to fulfilling
the insurance contracts but that
a market participant acquiring the
contracts would expect to bear; and

= includes a margin comprising a risk
premium to reflect what market
participants would demand as
compensation for the uncertainty
inherent in the cash flows and a
profit margin to reflect what market
participants would require to
assume the obligations to service
the insurance contracts.

(v) Underlying items of contracts with

direct participating features

See Note 23 for the composition and
the fair value of underlying items of the
Group’s participating contracts at the
reporting date.

AEEFEAARABENAE
Ei*bEETHEAﬁE%Eﬂ%

WEEAFEITHRNFAERY
fﬁ%uwgﬂﬁ%?ﬁiﬁ%i&i
BYEBEAELETEER
BEB LHEFELAAE
B AKE:

- %EE Eﬁ;%/)lbin E
q:@AEﬁIEémbi"fﬂ
¥TE?E_§J§¥BU§HRFE

SSEENBE -l

EMERARESRAUES
EEXKFHN-—REEE
A EEEEBRILHE
BEERERBITRES
B ﬁmﬂﬂﬁﬁﬁ Eil:g)
miHZ S E EAAE
F

- BiEHBRRBEREAKD
REE URMMmEZS
HEHBEREBRTN
FTHREEMHETHENE
RKoOMURABEER UK
MmiZ2HEERERK
REBEENZIEHER o

(v) BEEEESHAAGESRE

HE#EE
RHEEE - AEEAEEZ2H
DARBHERNERIER K
BERXABEFSHME
23 °
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e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

28 INVESTMENT CONTRACT 28 REEHN
2025 2024
—E-REF —E-ME
Note HK$’°000 HK$°000
ioka FET FET
Policyholders’ deposits REEZEEHANER () 4,524,734 4,467,914
Future policyholders’ benefits  REFHE ARRKLGLT (ii) 86,899 89,846
Unearned revenue liability REBBATRE (iii) 215,207 192,889
4,826,840 4,750,649
Other contract asset HittgREE (v) 147,492 134,763
Notes: Kzt -
(i)  Policyholders’ deposits iy REFEANER
Analysis of movement in policyholders’ deposits: REZEEANGEREE DT :
2025 2024
—E-HF —ETomEF
HK$’000 HK$’000
FET FET
At 1 January W—A—H 4,467,914 4,505,381
Contributions received during FRE WA
the year 118,517 100,685
Net fee and charges deducted RERRBETHRNFEEBN L FE
from account balances (K1zE8)
(Note 8) (20,489) (21,044)
Interest credited to account IREREE 2 FESHFI 2
balances 204,634 182,839
Redemptions due for payment in 5 [ FE{E 1 = B B 58
current year (244,408) (287,507)
Other movements Hith g 1,933 (8,517)
Exchange alignment IEITEERE (3,367) (3,923)
At 31 December BR+=—A=+—H 4,524,734 4,467,914
ERSRERBRAR
—Z=HETH 383
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L85 5l 75 )

28

384

INVESTMENT CONTRACT (Continued)

Notes: (Continued)

(ii)

(iii)

(iv)

v)

Future policyholders’ benefits

Analysis of movement in future policyholders’ benefits:

28

RESW @)
Wit o (&)

(i) KRRREFBEALN

RRREFEAGNEE DA

2025 2024

—EC-HF —E-OEF

HK$°000 HK$’000

FET FET

At 1 January R—B—H 89,846 82,834

Movement during the year FREE (2,884) 7,086

Exchange alignment SMETEERE (63) (74)

At 31 December R+=B=+—H 86,899 89,846

Unearned revenue liability (i) REHBRASE

Analysis of movement in unearned revenue liability: KEHAM A SEEE D :

2025 2024

—E-RE —E-ME

HK$°000 HK$’000

FET FET

At 1 January Hn—HBA—H 192,889 186,632

Amount deferred EES R 18,236 18,626

Amortisation for the year REEHEREMARE (3,849) (4,111)

14,387 14,515

Exchange alignment INEINEER 7,931 (8,258)

At 31 December BR+=—A=+—H 215,207 192,889

The amount of investment contract liabilities

(ivy REEEREFSAHE-—FRARENS

expected to be settled after more than one year is %8 £ 4,553,106,000& 5T (=& = /0 £ :
HK$4,553,106,000 (2024: HK$4,508,092,000). 4,508,092,000/& JT) °
Other contract asset v) HitEEEE
2025 2024
—B-Ef —EopE
HK$°000 HK$°000
FET FET
At 1 January R—B—H 134,763 123,249
Amount deferred EES R 15,521 15,463
Amortisation and other BEREMEE
movements (3,045) (3,261)
Exchange alignment SEITEERE 253 (688)
At 31 December BR+=—A=+—H 147,492 134,763

YUNFENG FINANCIAL GROUP LIMITED
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29 OTHER ACCOUNTS PAYABLE

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

29 HtEN IR

2025 2024
—E-RE —E_mEF
HK$°000 HK$°000
FET FET
Accounts payable & < BR =X

— Cash and margin clients - RENRBEEF 491,447 500,033

- Clearing house, fund managers, —-BEf -HEEEBA - 84
brokers and dealers EESEE 7,979 2,808
499,426 502,841

Included in accounts payable are amounts payable
to clients and other institutions in respect of the
trust and segregated bank balances received and
held for clients and other institutions in the course
of conducting regulated activities, which amount to
HK$266,824,000 (2024: HK$299,363,000).

All of the accounts payable are aged and due
within one month or on demand.

Balance with related parties

At 31 December 2025, accounts payable of
approximately HK$29,000 (2024: HK$413,000)
and HK$42,000 (2024: HK$1,000) to certain
key management personnel of the Company
and companies controlled by key management
personnel of the Company respectively on normal
terms of brokerage and wealth management
business of the Group.

ERSRERERAT
ZE-REFR

ENERFREERRETSEERTTHBERE
FAEFREMEBWEKREE ZE
REBIRITHREMENETE R E%E
2 FR18266,824,000/8 T (=& = I F :
299,363,000/ JT) ©

Fi7 B A BR 3R 2 BRES B I — 8 A A0 B 4
REBREE -

EERR I 5 Y 45 B

R-ZZBE-_RAF+=-A=+—0 &#AX&E
B -MELEREMEKN — BRIEK
FE {5 BR FX 229,000/ T (= ZE = [0 & :
413,000 T) AENE T AL EEE
BEAB2RER42,0008T (ZE=MN
F:1,0008 ) BERNETAQRIEE
EEABEMTESIQAEZFIE -
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e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

30 OTHER PAYABLES AND ACCRUED
EXPENSE

30 HttENFEMETREX

2025 2024
—E-RE —E_OE
Note HK$’°000 HK$°000
ioka FET FET
Accrued staff costs i = 5N 9,899 14,248
Other contract provisions HitgREES (i) 303,178 230,224
Derivatives collateral TETIEEAR 106,532 -
Other payables and accruals Hh FE A IR

st E A 1,017,301 979,963
1,436,910 1,224,435

Note: Brat -

(i) Other contract provisions represented policyholders’
deposits of HK$280,211,000 (2024: HK$216,631,000)
and future policyholders’ benefits of HK$22,967,000
(2024: HK$13,593,000) relating to other business.

All of the other payables and accrued expenses are
expected to be settled within one year.

Balance with related parties

1) At 31 December 2025, accounts payable
of approximately HK$85,477,000 (2024:
HK$43,050,000) are payable to MassMutual
International LLC (“MMI”) who is a substantial
shareholder of the Company and its affiliates.

2) At 31 December 2025, interest accrual
of approximately HK$284,174,000 (2024:
HK$366,990,000) is due to Key Imagination
Limited (“KIL”) who is the controlling
shareholder of the Company.

386

HihcREEcOEHEEMERKEBRN
REBEFHE AF 280,211,000 T (==
— 94 : 216,631,000 jt) L} & 1R
BiEA AH 122,967,000 T (==
% 113,593,000 7T) °

FrEEMmENREMERAXERR—
FREB e

ELRA I 0 Y A5 B

1)

2)

R-E_HZF+=-—A=+—H"
FE 1 BR X 285,477,000 T (=
ZZHF 43,050,000 JT)
AENALQNA —RBEERRK-
MassMutual International LLC
(TMMI]) R HEg & AT 2 FRIE ©

R-ZFE-_RF+=-A=+—H"
722 A2 IR B 5RKey Imagination
Limited ([ KIL]) BWEST R E QO A
284,174,000/ T (=& = 4 £ :
366,990,000/ T) °
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e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

31 INCOME TAX IN THE STATEMENT OF 31 BISWRREFTZFER
FINANCIAL POSITION
(a) Tax payable/(recoverable) in the statement (a) BBMRARRFARZEN(FAEE)
of financial position represents: FIEFE :
2025 2024
—E-REFE —E-ME
HK$’000 HK$°000
FET FET
Hong Kong B
Provision for Hong Kong Profits AEEEBFNEHBE
Tax for the year 90,123 68,773
Provision for Global Minimum Tax ZAFEEZ2RBZEHBE
for the year 81,930 -
Provisional Profits Tax paid 2 EHFEH (45,740) (44,131)
126,313 24,642
Balance of Profits Tax provision D FERSHRBELER
relating to prior years (21) (21)
126,292 24,621
Macao p: A
Provision for Macao AEERMBEBBEE
Complementary Tax for the year - 7,838
Provision for Global Minimum Tax ZANEE2RBZEHBE
for the year 720 =
Balance of provision for Macao DEFERMBE T
Complementary Tax relating to BB
prior years 1,519 612
2,239 8,450
Overseas p: SN
Balance of overseas tax provision ZNFE GBI EEEREE
for the year (17) (39)
128,514 33,032
Amount of tax payable expected R —FAREEN
to be settled within one year FEAS B8 45,889 33,071
Amount of tax payable expected FEER —FREFN
to be settled after more than FE 13 %18
one year 82,650 -
128,539 33,071
Amount of taxation recoverable FEER—FAEEFH
expected to be settled within A 3R B B 18
one year 25 39
EH e REEERAT
“ECTHFEFER 387
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

31 INCOME TAX IN THE STATEMENT OF 31 BMBMRRKRATRZABH (&)
FINANCIAL POSITION (Continued)
(b) Deferred tax assets and liabilities (b) EEIDENEREEEHER !
recognised:
(i) Movement of each component of () EEHELEMNEEHFE
deferred tax assets and liabilities A 58 5 9 2 B
The components of deferred tax REEFERGE BN RTE
liabilities/(assets) recognised in the RZEEREBER (BE)
consolidated statement of financial Mo REEMT

position and the movements during the
year are as follows:

Fair value Fair value
adjustment adjustment
to assets on investment
and liabilities Different at fair value
related to reporting basis ~ Accelerated through other Expected
acquisition of in foreign tax comprehensive credit loss
subsidiaries jurisdiction  depreciation Tax losses income incurred Total
ARAREHE
WEKRELR BESBHIA
il A2 EhE
HARN EpE S WREN
MEERE ERENZE  RARENE RHEgE OAEERE  BHEREX &g

HK$'000 HK$'000 HK$'000 HK§'000 HK8'000 HK8'000 HK$'000
Fir 7 2 223 Fén Fén Fir

Deferred tax liabilities/ D\ F&EE%E 2 BER
(assets) arising from: ~ EEE/ (EE)

AtTdaniary 2024 R-B-mE-A-A 45,851 230,228 ] - (63,536) (7,366) 205,169
Charged to profit or loss  AEHDFI%

Note 12(2) (Hit126) - 53,395 0) - - 3,208 56,598
Credited to other TARMRENE

comprehensive (fiZ121)

income (Note 12(b)) - (29,589) - - (28,232) - (57,821)
Exchange alignment  SMEREEE - - () - - - (1)

At 31 December 2024 R-Z-ME+=H

=+-R 45,851 254,034 12 - (91,768) (4,160) 203,945
A1Januay 2025 R-E-EE-F-A 45,851 254,034 12 - (91,768) (4,160) 203,945
Credited to profit or loss 3T A& (#/#12/2))
(Note 12(a)) - 11,029 6 (14,138) - 342 (2,761)
Credited to other AR R AN
comprehensive (Ht12)
income (Vote 12(5) - (17,230) - - (13,044) - (30274
Exchange alignment ~ SNEITEER - - 1 - (82) - (81)
At 31 December 2025 R-Z-#E+=A
=t-8 45,851 247,833 6) (14138 (104894 (3818) 170829

YUNFENG FINANCIAL GROUP LIMITED
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31 INCOME TAX IN THE STATEMENT OF 31

Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

FINANCIAL POSITION (Continued)

(b) Deferred tax assets and liabilities

MBRARARZFAEHR ()

(b) EEBENEHEEERSE:

recognised: (Continued) (48
(i) Movement of each component of (i) EBEFHEZEHAEEHZE
deferred tax assets and liabilities AR 2B (&)
(Continued)
At 31 December 2025, no deferred tax RZB-HAF+=ZB=+—
asset has been recognised in respect of B 3 £ 5 FTE B51819.3618
the tax losses of HK$1,936 million (2024: BT (ZTE WA : 18.4612
HK$1,846 million) to the extent that it is BILT)BIABELEHRIBEEE -
not probable that future taxable profit HAHBERE LIEERE
against which the losses can be utilised BB KA BEH KRR ERBF
will be available subject to the approval B (EKRE MR E) 7
of respective tax authorities in the MAZEEEE HEEE
relevant tax jurisdiction. The tax losses 19.36E BT (ZE WM F :
amounting to HK$1,936 million (2024: 18.4612 78 Jt) R 15 38 17 B %
HK$1,846 million) do not expire under EHTREER o
current tax legislation.
(ii) Reconciliation to the consolidated (i) BEAZE BB TR E R
statement of financial position
2025 2024
—E-HE —E-ME
HK$’°000 HK$’000
FET FET
Net deferred tax asset in the FEUBARRERPWIE
consolidated statement of EMIBEEFEHE
financial position 122,855 95,940
Net deferred tax liability in the — #R& B AR R & F WIE
consolidated statement of EMIBEEFE
financial position (293,684) (299,885)
(170,829) (203,945)
ERSRERBRAR
—Z=HETH 389
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e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

32 FINANCIAL LIABILITIES AT FAIR VALUE 32 UAAEBESEEHEHTAE
THROUGH PROFIT OR LOSS mNEemas
2025 2024
—E-RE —E_MmEF
HK$’°000 HK$’000
FET FET
Designated at fair value through EEUAAAEEGER
profit or loss HEHTARLZ
Preference share liability (Note 1) BEREE HFET) - 10,397
Third-party interests in consolidated MAGHEENESH
funds (Note 2) E=FE= (KF2) 45,768 61,122
Derivatives PTETHE 429,741 647,292
475,509 718,811
Notes: Ktat -

390

M

By 31 December 2025, total number of preference
shares issued was approximately nil shares (2024:
13,383 shares) under the agreement. The subsidiary
is obliged to redeem all issued preference shares in
5 years starting from the initial issuance date of the
preference shares and has the discretion to extend
the term for one year. At liquidation, after all creditors’
claim is satisfied, the asset of the subsidiary should
be first distributed to preference shareholders by
redeeming all issued shares together with any unpaid
preferred share dividends. The preference shares were
settled in 2025.

The third party interests in consolidated fund consist
of third-party unit holders’ interest in the consolidated
fund which is reflected as a liability as the fund is to be
dissolved and return all capital to investor in seventh
anniversary of the respective final closing date of the
respective funds. The end of term of the consolidated
fund is more than a year from 31 December 2025.

Q)

R-ZZB-AF+ZA=1t—8 RiEH
BRETHELRABNAZR(ZE-D
F:13,383K) -MBRARAEEKEEL
RAMEITHESFNBERREERTE
TR URBERMR-—F - FHEEK &
FEEERANEBRERERE WELQ
ANEERECBBEEMEERTR
BUAREARZANELRREDER
BERRR - BERERBE=-ZT-HF

=
HiE o

ol

EHEESNE =T ERZEREFE=HEN
BEARAHESHEZ BARZES
BHEER AR nEEE WEHRER
CRAGEONELRAEEREEREK
BHRBREE - AHESHHRAKLAEE
—E-RE+ZA=t—A#—FU L
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

33 LEASE LIABILITIES 33 HEAE
The Group had obligations under contractual AEFNEEEHEEENSREIEA
maturities of the lease liabilities as follows: FIBWTF :
31 December 2025 31 December 2024
ZECRFTZA=T-H “ECMETZA=1-H
Present Total Present Total
value of the minimum value of the minimum
minimum lease lease minimum lease lease
payment payment payment payment
RERENR SERERNY REHESR SEAENH
ZHE 2% ZHE ok
HK$’000 HK$’000 HK$’000 HK$’000
FEn FEn FEr FET
Within one year 1ER 87,971 93,586 92,529 97,926
After one but within 2 years 1EZBIER 57,133 59,160 54,663 57,108
After 2 years but within 5 years 2ERBSER 17,557 17,828 26,919 27,538
Over 5 years HiB5%F - - - -
162,661 170,574 174,111 182,572
Less: finance cost o RERK (7,913) (8,461)
Present value lease liabilities HESERE 162,661 174,111
EHRSREEERATE
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e BEHRMRMEE

(Expressed in Hong Kong dollars) (L8 # %) 7)

34

35

392

BANK BORROWINGS

The bank loan was unsecured and repayable as
follows:

34 RITE

RITERDEERER  HEFHEOT

2025 2024

—E_RE —E-OE

HK$’°000 HK$’000

FET FET

Within one year 1F R - -
After 1 year but within 2 years 1FBE2FR 784,255 =
After 2 year but within 3 years 2E%EIER - 1,384,659

The Group’s banking facilities are subject to
the compliance of covenants including certain
financial ratios and negative pledge against
certain arrangement and transactions, as are
commonly found in lending arrangements with
financial institutions. If the Group breached any
of the covenants and negative pledge against
certain arrangement and transactions, the
outstanding bank loan would become immediate
due and payable. The Group regularly monitors
its compliance with these covenants. As at 31
December 2025, the Group is in compliance with
the covenants. Further details of the Group’s
management of liquidity risk are set out in Note 4.

SHAREHOLDER’S LOAN

The shareholder’s loan becomes due within 1
year from the reporting date. The interest rate is
determined based on arm’s length terms.

35

FHESREEITIINE REELH —
B AEERTHERAEEOZHREZE
S BRMBLERUR B ELEZ M
RXBEHWREIIEE - WRAEBER
FAZEURBRELEZHEMKT S EHIY
PREIEA » RERTERGZENFHIL
EEE AEBEHEEHELIZEN
BrER RZIE-HEFE+ZB=+—
H XEBECETREZNRE -BEK
EERDESRMEE T/EMES &
HI A B 5E4 o

BRERE ™

BREXEBHEAER-—FAEH - B
NEEERDFERGIHRREED -
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Notes to the Consolidated Financial Statements

36 CAPITAL AND RESERVES
(@) Movements in components of equity

The reconciliation between the opening and
closing balances of each component of the
Group’s consolidated equity is set out in the
consolidated statement of changes in equity

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

36 EXMGFE

(a)

BEfo 288

AEBGSEENESEARBI M
MR B RS ERAVE AR - IR 5B

Bl 75 7 ) 8| Bl 4 25 AR BL BB 0 1E - 4D

on page 187. Details of the changes in the BHFERNEEHFS :
Company’s individual components of equity
between the beginning and the end of the
year are set out below:
The Company Ay |
Shares
held by
Share Capital  share award Accumulated
capital Reserve scheme losses Total
bk Eg |
BRx EXE BERG 2HEE A%
HK$000 HK$000 HK$'000 HK$000 HK$'000
FEx FEx FET FEx FET
At 1 January 2024 RZE-mE-H-H 11,872,180 64,000 (83,230) (1,887,949) 9,965,001
Disposal of shares held by share &R A BB 2 frisHE
award scheme BB - - 21 - 27
Total comprehensive income  AFE2HNZAE
for the year - - - (101,447) (101,447)
At 31 December 2024 and R-B-WE
1 January 2025 tZB=t-8Ek
—E-1¥-A-H 11,872,180 64,000 (83,203) (1,989,396) 9,863,581
Issue of subscription shares BRBRG 1,166,930 - - - 1,166,930
Total comprehensive income ~ AEE2ANZAEH
for the year - - - (90,642) (90,642)
At 31 December 2025 R-B-1fF
+ZA=t-H 13,039,110 64,000 (83,203) (2,080,038 10,939,869
(b) Nature and purpose of reserves (b) FEENHEHEBR

(i) Share held by share award scheme

The Company’s shares held by TMF
Trust (HK) Limited for the share award
schemes are presented as a deduction
in equity as shares held for 2016 Share
Award Scheme.
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36 CAPITAL AND RESERVES (Continued)

(b)

394

Nature and purpose of reserves (Continued)

(ii)

(iii)

(iv)

Asset revaluation reserve

The asset revaluation reserve arose on
the revaluation of the trading rights in the
exchanges in Hong Kong in prior years.
The carrying value of the trading rights
have been fully amortised in previous
years. The remaining revaluation reserve
will be realised when the Group disposes
of the trading rights.

Exchange reserve

The exchange reserve comprises all
foreign exchange differences arising from
the translation of the financial statements
of foreign operations. The reserve is dealt
with in accordance with the accounting
policies set out in Note 2(x).

Statutory and capital reserve
Statutory reserve

Pursuant to the Company Law of the
PRC, in accordance with the relevant
subsidiary’s articles of association,
10% of the net profit of the relevant
subsidiary, determined in accordance
with the relevant accounting rules
and financial regulations applicable to
enterprises in the PRC (“PRC GAAP”), is
required to be transferred to the statutory
reserve until such time when this reserve
reaches 50% of the registered capital
of the subsidiary incorporated in PRC.
The reserve appropriated can be used
for expansion of business scale and
capitalisation. If the statutory reserve
is capitalised into registered capital,
the remaining reserve is required to be
no less than 25% of the subsidiary’s
registered capital before capitalisation.

Capital reserve

The capital reserve arose to recognise
the difference between the fair value
and the issue price of Company’s share
in relation to the completion of the
acquisition of YF Life.
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Notes to the Consolidated Financial Statements

36 CAPITAL AND RESERVES (Continued)

(c)

(d)

(e)

Distributability of reserves

As at 31 December 2025, the Company did
not have any reserves available for distribution
to equity shareholders of the Company, as
calculated under the provisions of Part 6 of
the Hong Kong Companies Ordinance (Cap.
622) (2024: Nil).

Dividend

No dividend was paid or proposed for the
year ended 31 December 2025 (2024: Nil), nor

e B IS R MY R

(Expressed in Hong Kong dollars) (L{E ¥ %))

36 BEARMGFME )
(c) REHEZTZIKME

RZEBE-_HAFE+-A=+—H R
BEBDQAKH (5622F) 6B
RT3 = M NN i S R GRS
DIRTFTARNBRERE A2 GHE (=
S PYEFE ) o

(d RE

BE-_ZT-RFt+-A=1t—HL
FE  RARFLEKMHEIRKR S

has dividend been proposed since the end of (ZZ2-WE &) MBxREHR
the reporting period. RBTIEZERSEMRE -
Share capital (e) BA&
Movements of the Company’s ordinary shares AANBZERZ2EBHEINOT :
are set out below:
2025 2024
g 33 “EIME
Number of Number of
shares Amount shares Amount
bt 4= KX pignE G £
HK$000 HK$000
FET FET
Issued and fully paid: EERTRAR:
Balance brought forward RAER 3,867,991,673 11,872,683  3,867,991,673 11,872,683
Issue of subscription shares Eé‘ﬁ;uﬂ%ﬂ%} 191,300,000 1,166,930 - -
Balance carried forward gueidnr 4,059,291,673 13,039,613  3,867,991,673 11,872,683
The holders of ordinary shares are entitled to TERIREAEWRET SRR

receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally about the Company’s residual
assets.

*%%Eﬂ%ﬁﬁﬁ’&ﬁ
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36 CAPITAL AND RESERVES (Continued)

396

(e)

Share capital (Continued)
Issue of subscription shares

As disclosed in the announcement of the
Company dated 16 September 2025, the
Company, Jade Passion Limited (“Jade
Passion”) and the Placing Agents entered
into the Placing and Subscription Agreement,
which (i) Jade Passion has agreed to sell,
and the Placing Agents have, severally (not
jointly nor jointly and severally), agreed to
act as the agents of Jade Passion to procure
Placees to purchase, the Sale Shares at the
Placing Price of HK$6.10 for each Placing
Share, and (ii) Jade Passion has conditionally
agreed to subscribe for, and the Company
has conditionally agreed to allot and issue to
Jade Passion, the Subscription Shares at a
price which is equivalent to the Placing Price
of HK$6.10 for each Placing Share under
the General Mandate. At completion of the
Placing took place on 18 September 2025,
an aggregate of 191,300,000 existing Shares
were successfully placed by the Placing
Agents at the Placing Price of HK$6.10 for
each Placing Share. The Company allotted
and issued 191,300,000 Subscription Shares
to Jade Passion at HK$6.10 per Subscriptions
Share on 23 September 2025 in accordance
with the Placing and Subscription Agreement.
The gross proceeds and net proceeds from
the Subscription are approximately HK$1.17
billion and HK$1.15 billion, respectively.
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Notes to the Consolidated Financial Statements

36 CAPITAL AND RESERVES (Continued)

(f)

Capital management

The Group’s primary objectives when
managing capital are to safeguard the Group’s
ability to meet its obligations and continue as
a going concern, so that it can continue to
provide returns for shareholders, by pricing
products and services commensurately with
the level of risk and by securing access to
finance at a reasonable cost.

The capital structure of the Group consists
of share capital and reserves as shown
in the consolidated statement of financial
position. In respect of the Group’s insurance
operations in Hong Kong and Macao, the
regulators are interested in ensuring that the
subsidiary maintains an appropriate solvency
position to meet its liabilities arising from
claims maturities and surrenders from its life
insurance contracts. Pursuant to the Hong
Kong Insurance Ordinance and the Macau
Insurance Ordinance, YF Life is required to
meet the requirements on solvency margin. If
YF Life fails to comply with the requirements,
the regulators may require YF Life to submit
a plan for the restoration of a sound financial
position or a short term financial scheme
as appropriate, to the satisfaction of the
regulators. YF Life complied with the solvency
margin requirements for the year ended 31
December 2025.
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(Expressed in Hong Kong dollars) (L{E ¥ %))
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36 CAPITAL AND RESERVES (Continued)

(f)

Capital management (Continued)

On the other hand, certain subsidiaries of the
Group, Yunfeng Financial Markets Limited
(“YFFM?”), Yunfeng Securities Limited (“YFSL”)
and Yunfeng Asset Management Limited
(“YFAM?”), are subject to externally imposed
capital requirements. YFFM, YFSL and YFAM
are regulated by the Securities and Futures
Commission (the “SFC”) and are required
to comply with certain minimum capital
requirements according to the Securities and
Futures Ordinance. The management monitors
YFFM, YFSL and YFAM'’s liquid capital daily
to ensure they meet the minimum liquid
capital requirement in accordance with the
Securities and Futures (Financial Resources)
Rules (“FRR”) adopted by the SFC. Under the
FRR, YFAM, YFFM and YFSL must maintain
its liquid capital in excess of HK$3 million or
5% of their total adjusted liabilities whichever
is higher. The required information was filed
with SFC on a monthly or half yearly basis.
YFFM, YFSL and YFAM were in compliance
with the capital requirements imposed by FRR
during the current and prior year.

37 EMPLOYEE SHARE-BASED
ARRANGEMENTS

398

(i)

Share option scheme

The Company has adopted a share option
scheme on 28 June 2022 and amended its
terms on 18 December 2025 (the “Share
Option Scheme”) which has a life of 10 years
from the date of adoption for the Company
to attract, retain and motivate talented
Participants to strive for future developments
and expansion of the Group and to provide
it with a flexible means of giving incentive to,
rewarding, remunerating, compensating and/
or providing benefits to the participants and
for such other purposes as the Board may
approve from time to time.

During the Period, no share options had been
granted, exercised, cancelled, lapsed or
outstanding.

36 EAXNHE &)

(f)

EXREE(H

B—FHEAQATNETHELT -
ERESRTESERAIAT(EH#S
mHEl)  EREFFERLB(E
BEHEDREREETEARAA
(TEEE]) BEETIHIREE
RERBRE ERLHMTE  Fi
BENEREESRERPEEHE
ERZEe((RES)MEE I
ERBERSERPERNETE TE
BEAAE EEERERESH
MexHERBPE (BHRER) HA
(THHERBA ) BREREES
TS ERIBEREBREEZR
HESUBRREFEREERDES
ER-BREFHERRA EEE
E -ZRESRTEHEREEREESETS
78 #E4$3,000,0005% 7T 2 15 H & 7
REGBEHEESY (LULERSEBE) L
EeRgEL - FIEERIBAH
BYFRIATHESHR B
TS ERIFEREBREENDS
FERELEFEESTURERRAA
HIE2ERRE -

37 EERODZH

(i)

BRETE

ARAFER=ZZFZ_FAA=ZFTN
AR BERESS IR _-F
“HFE+Z AT NABEBFTHEHGER
(MBS ]) - ZEEIARMAZ
BEREMHR/+F > sERS -
BRHBES22HEE  REXRE
BERRBRRREBERRAERMHE
2R LAEE - RE - B
MESEER FHSEEREF
m URAEEETREHEZH
fib B YRR o

EREHR SEBREERS -
AT ~ BUH ~ R & ARATHE o

YUNFENG FINANCIAL GROUP LIMITED
Annual Report 2025



Notes to the Consolidated Financial Statements

37 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(i)

Share award scheme

On 18 December 2025, the Company
approved the adoption of a new share award
scheme (the “2025 Share Award Scheme”),
which has a life of 10 years from the date
of adoption, and the share award scheme
adopted by the Company on 12 December
2016 (the “2016 Share Award Scheme”) was
terminated following the adoption of the 2025
Share Award Scheme.

The purposes of the 2025 Share Award
Scheme are to encourage or facilitate the
holding of Shares by Selected Participants
whom the Board considers, in its sole
discretion, to have contributed or will
contribute to the Group; to encourage and
retain such individuals to work with the
Group; and to provide additional incentive for
them to achieve performance goals, with a
view to achieving the objectives of increasing
the value of the Company and aligning the
interests of Selected Participants with the
Shareholders through ownership of Shares.

During the Year, no share awards were
granted under the 2025 Share Award Scheme.

The 2016 Share Award Scheme was
terminated with effect from 18 December 2025
following the approval and adoption of the
2025 Share Award Scheme. Upon termination
of the 2016 Share Award Scheme, no further
awards will be granted thereunder.

Since the date of adoption of 2016 Share
Award Scheme (i.e. 12 December 2016)
and up to 18 December 2025, a total of
43,040,000 Shares have been awarded
pursuant to 2016 Share Award Scheme and
there were no awards which remain unvested
or in respect of which Shares have not yet
been issued under the 2016 Share Award
Scheme.
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37 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(i)

400

Share award scheme (Continued)

During the Year, no share awards were
granted under the 2016 Share Award Scheme.
As at 18 December 2025, TMF Trustee (HK)
Limited (“TMF Trustee”) held 15,395,000
Shares under the 2016 Share Award Scheme,
all of which were no longer subject to any
awards. Upon termination of the 2016
Share Award Scheme, TMF Trustee shall,
in accordance with the terms of the 2016
Share Award Scheme, within 15 Business
Days of receiving a notice of termination
from the Company (or such longer time as
TMF Trustee and the Board may agree) sell
all the Shares and non-cash income and
non-scrip distributions attributable thereto (if
any) remaining in the trust of the 2016 Share
Award Scheme and remit the sale proceeds
of the same together with any residual cash
accrued in such trust, net of all appropriate
expenses, to the Company forthwith after
the sale. Given the volume of the 15,395,000
Shares held under the 2016 Share Award
Scheme, the Company and TMF Trustee have
agreed that, subject to market conditions,
TMF Trustee will dispose of such Shares
on-market by batches.
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Notes to the Consolidated Financial Statements

INTERESTS IN STRUCTURED ENTITIES
Interest in consolidated structure entities

The Group had consolidated certain structured
entities, mainly funds related to wealth
management operation. For those structured
entities where the Group is involved as manager
or as investor, the Group assesses the extent of
controlling power according to relevant group
accounting policies.

As at 31 December 2025, the net assets of
consolidated limited partnership fund entities as
detailed in Note 23 amounted to HK$133 million
(2024: HK$178 million) with net carrying interest
held by the Group being HK$87 million (2024:
HK$117 million).

Interests held by other investors in these
consolidated structured entities, mainly fund
entities were classified as financial liabilities at fair
value through profit or loss of the consolidated
statements of financial position with fair value
change of financial liability at fair value through
profit or loss presented in the consolidated
statement of profit or loss.

At year end, the Group reassessed the control of
structured entities and decided whether the Group
is a principal.

Interest in unconsolidated structure entities

Among those structured entities held by the Group
where the Group directly or indirectly involves as
investment manager or in equivalent capacity, the
Group regularly assesses and determines whether:

o the Group is acting as an agent or a principal
in these investment funds;

o substantive removal rights held by other
parties may remove the Group as an
investment fund manager; and

° the investment interests held together with its
remuneration from servicing and managing
these structured entities create significant
exposure to variability of returns in these
investment funds.
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e B IS R R M R

(Expressed in Hong Kong dollars) (L8 # %) 7)

38 INTERESTS IN STRUCTURED ENTITIES
(Continued)

Interest in unconsolidated structure entities

In the opinion of the directors, the variable returns
that the Group to these structured entities is not
significant and the Group is primarily acting as an
agent. Therefore, the Group did not consolidate
these structured entities.

The Group classified its investment in those
unconsolidated entities as FVOCI investments with
minimal loss exposure due to small investment
amount involved.

39 COMMITMENTS

(a) Capital commitments

As at 31 December 2025, the Group has
HK$Nil (2024: HK$1,859,000) capital
commitment contracted but not provided for.

(b) Investment commitments

(i) In the normal course of business, the
Group enters into commitments to
purchase certain investments and capital
contribution commitments to third party
managed fund investment. The Group
has investment commitments contracted
for amounted to HK$4,425,689,000
(2024: HK$3,048,736,000).

In addition, the Group has entered
into the AHF/I Agreement with New
Alternative during the year. Under the
AHF/I Agreement, the Group agreed to
provide New Alternative with a secured,
non-revolving term loan facility in the
principal amount of HK$7.6 billion. As at
31 December 2025, the remaining loan
facility principal amount is HK$6.6 billion.

(i) As at 31 December 2025, the Group has
capital commitment to a joint venture
for an amount of US$20 million (2024:
US$20 million) with US$13.93 million
(2024: US$13.93 million) has been
contributed.
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40 MATERIAL RELATED PARTY

Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

TRANSACTIONS

(a)

Transactions with key management
personnel

The remuneration for key management
personnel of the Group is as follows:

(a)

40 EXFEBALRS

RIREEAEBNRS

AEBZFTEEEAEMESMT :

2025 2024

—E-RE —EmE

HK$’000 HK$’000

FET FET

Short term employee benefits EHEERA 16,742 13,280
Post-employment benefits BEE 2 tE A 850 686
17,592 13,966

Total remuneration is included in “staff costs”
in Note 10(a) to the consolidated financial

e BB ARE W BHKRMEE
10(@) ETRA] ©

statements.
(b) Transactions with other related parties (b) BEMBABINKS
2025 2024
—_E-RE —E-ME
HK$°000 HK$°000
FET FET
Brokerage fee income (Note (i) BB AN (BEE>) 153 817
Investment management fee ENREERE
(Note (ii) (HraE(i) 84,287 84,119
Policies endorsement fee paid ENREKMMEREH
(Note (iii) (B & (iii)) 3,701 4,160
Management fee and advisory fee EELERZEELE
income from a joint venture and BELSHENEEER
co-manager of the joint venture BEREWRA 1,818 1,791
Premiums and fee income (Note (iv)) RERERHKA
(Bt &t (iv)) 1,181 1,036
Interest income (Note (v)) FEW N (Baz(v)) 5,170 -
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40 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a)

Transactions with key management

personnel (Continued)

Note:

(i)

(ii)

(iii)

404

During the year ended 31 December 2025 and 31
December 2024, the Group provided brokerage
services to (i) companies where the Company’s
chairman, Mr. Yu Feng (“Mr. Yu”) is a director
and substantial shareholder and Mr. Huang
Xin (“Mr. Huang”), the executive director, is a
director (ii) key management of the Company.

The Group incurred an investment management
fee to an affiliate of a substantial shareholder
who appointed a director to the board of the
Company, for management service provided to
YF Life’s investment portfolio.

The fee is paid to an affiliate of a substantial
shareholder, who appointed a director to
the board of the Company, for the provision
of claims payment endorsement to the life
insurance outstanding policies of YF Life until
such policies mature.

During the year, the Group has received premium
and fee income from a company where the
Company’s chairman, Mr. Yu is a director and
shareholder.

The Group recognised interest income from
its investment exposure relating to the AHF/I
Agreement with New Alternative. New Alternative
is a wholly-owned subsidiary of Yunfeng Capital,
which is 60% owned by Mr. Yu. As at 31
December 2025, the outstanding balance arising
from this transaction amounted to HK$5,170,000
(2024: HK$Nil).

40 EXFEBALRS (#)

(a)
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(iii)

(iv)
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AEEFROBERRHREASE
HNEERBERD -FEERR (&
TERRED—BREBSMALLQF
EEZ2)NBBRAAXATREE
BE o

ABEREBNASREBRGRER
HERXIGHE  BEEZERESD
H a-2XEZERR (ZETERR
FR—BREEMARDAESS)
N—RBELNRAINZEEM -

REAFER  ZEBURRNRER
BRWRARB-BLR (RAAE
FEEERZLAZEBRKRR) -

AEBERHEAHFERARNES
HEERAME REHEEE
MR ERBEEPFEWRA o New
Alternative;Yunfeng Capitalfy &
E KB 7 ' Yunfeng CapitalfH
EEEFBONNBRE - BE_-F
—HEF+=ZA=1t—HB #ZX3E
4 R {8 82 %8 25,170,000 T (=
ZMEF E) o
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Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

41 COMPANY-LEVEL STATEMENT OF MNR-_B_RAFE+=-_HA=+—H4
FINANCIAL POSITION AT 31 DECEMBER AEE Z B AR R WK
2025
2025 2024
—E-RE —EE
Note HK$°000 HK$’000
k=3 F#ET FET
Assets BE
Interests in subsidiaries NG F 11,714,365 11,044,639
Property LS 4,319 7,198
Other receivables and Eﬂﬂﬁgﬂﬂl RI8 K
prepayments FEASFRT 1,432 8,124
Cash and cash equivalents Iﬁé&iﬁég{alﬁ B 11,267 196,011
Totalassets 1 AEe® 11,731,383 11,255,972
Liabilities =K
Accrued expenses EstERAR
and other payables H fih fE {3 FIE 2,732 420
Lease liability EEEF 4,527 7,312
Bank borrowings SR 1T 8 ™K 34 784,255 1,384,659
Total liabilities BEHEE 791,514 1,392,391
NET ASSETS EEFE 10,939,869 9,863,581
EQUITY =
Share capital [} &N 36(a) 13,039,110 11,872,180
Reserves R 36(a) (2,099,241)  (2,008,599)
TOTAL EQUITY R 10,939,869 9,863,581

Approved and authorised for issue by the Board on
26 March 2026 and are signed on its behalf by:

Director

EF

ERSRERERAT
ZE-REFR

R-ZBE-_RE=ZF=-+ "HEEZE#t
ERRETIZIHTIRREE

Director

EE
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Notes to the Consolidated Financial Statements

me

B ISR M A

(Expressed in Hong Kong dollars) (L8 # %) 7)

42

43

406

IMMEDIATE AND ULTIMATE
CONTROLLING PARTY

At 31 December 2025, the directors consider the
immediate parent and ultimate holding company
of the Company to be Yunfeng Financial Holdings
Limited which is incorporated in the Cayman
Islands and beneficially owned as to 70.15% by
Mr. Yu Feng. Yunfeng Financial Holdings Limited
does not produce financial statements available for
public use.

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2025

Up to the date of issue of these consolidated
financial statements, the HKICPA has issued a
number of new or amended standards, which
are not yet effective for the year 31 December
2025 and which have not been adopted in
these consolidated financial statements. These
developments include the following which may be
relevant to the Group.

42

43

BEENSKEZEER

EERALRPINR=-ZE-_HEFE+=H
=S+ -—HRZEESARRGARERAT
AERESRERBRAT > ZAFRNHE
EHEFMRY  WHESLESHRE
7570 15%RME ESHRSHERBRL T
WHEEHGEBRRABEARALER -

EEAESREBZE-_SE_-_5F
T A=+t—BLEEELENRNE
E~%$%ﬂ%%ﬁ§$mﬂ%%

BEAGREMBHRERTELD B
MAEEMT SR RMER 2%
BARFHENSARARBE-Z_HF
TZA=T—HLEFEER  FE KK
RARAGEMBHRE - BLEARLCE
BTHmEEAKEERENER -

Effective for
accounting periods
beginning on or after
EUTHHRZ#E
BB ETHBEEN

Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial

1 January 2026

instruments: disclosures — Amendments to the classification and

measurement of financial instruments

(BEBMBHRELEN)ESREI2H T A/ R(EBYBHMELEADETRE —E-ARF—-A—H

RIEMT A H#E =@ TANS EHN T EI155T ]

Annual improvements to HKFRS Accounting Standards — Volume 11

BRUBRESTEUNFEIES IS

HKFRS 18, Presentation and disclosure in financial statements

(BB BRELER) B8/ M HIHZ S R HHKE ]

HKFRS 19, Subsidiaries without public accountability: disclosures
AR E |

(EBMBHREREL)F1R/ FLARZTELHE L
The Group is in the process of making an
assessment of what the impact of these
developments is expected to be in the period of
initial application. So far it has concluded that the
adoption of them is unlikely to have a significant
impact on the consolidated financial statements.

1 January 2026
TETRFE—

1 January 2027
—ECEF -

1 January 2027
—ECLAF—

REBIEENEELEENZLHADBAER
RBEBNEE - FNEMH/L  AEER
AERMNELEIT TRUREHES MK
BRREEEAZE -

=

YUNFENG FINANCIAL GROUP LIMITED
Annual Report 2025



Notes to the Consolidated Financial Statements
mEMBEHRMRMEE

(Expressed in Hong Kong dollars) (L{E ¥ %))

44 CONTINGENT LIABILITIES 4 HAEE
The Group did not have any significant contingent AEBRZ-ZE-HFE+=ZB=+—HI
liabilities as at 31 December 2025. BEMEASARERE -

45 NON-ADJUSTING EVENTS AFTER THE 45 BEPENFAESH
REPORTING PERIOD
There is no material non-adjusting event after the AEERBERETEEERERARES
reporting period. g o

EERESHEBERAR

—E-nEEH 407



Five Year Financial Summary

T EHBEHBE
Year ended 31 December
BET-A=t-HALFE
2025 2024 2023 2022 2021
—E-_RE Z—BE-_NE C—BE-=fF C—ET-_-_& —B--F
HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
FET FET FET FET FET
(restated)
(Eit)
RESULTS %5
Profit/(loss) for the year KEERF/ (FE) 1,078,609 777,571 712,907 (664,337) 792,665
Attributable to: AT &AM
Equity shareholder of the AARERRE
company 652,550 470,788 397,164 (642,735) 513,414
Non-controlling interest FERES 426,059 306,783 315,743 (21,602) 279,251
Profit/(loss) for the year AEERRN/ (B8 1,078,609 777,571 712,907 (664,337) 792,665
Basic earnings/(loss) per share @ REREF| / (E#E)
(HK$) (B 0.17 0.12 0.10 (0.17) 0.13
At 31 December
R+=B=+-H
2025 2024 2023 2022 2021
“ECRE  ZEBE-NE 2 C—BE-=f C"—"BE--& "B -F
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
(restated) (restated)
(i) (i)
ASSETS AND LIABILITIES ZBEMNEE
Property and equipment MERZE 586,878 608,623 632,460 674,271 711,787
Gooduwill and intangible HEREFVEE
assets 2,027,529 1,920,168 1,923,737 1,909,213 1,910,204
Interest in associates NGl 153,968 118,554 121,500 132,012 148,819
Investments RE 91,381,188 78,625,575 74,126,597 66,754,778 68,145,212
Other assets HiEE 16,949,466 14,768,630 13,345,027 12,299,000 11,425,558
Total liabilities BEAE (92,877,955)  (80,347,467) (73,744,252) (65,507,576) (65,227,716)
18,221,074 15,694,083 16,405,069 16,261,698 17,113,864
Share capital [FEN 13,039,613 11,872,683 11,872,683 11,872,683 11,872,683
Reserves f#E (524,282)  (1,442,024) (869,362) (865,353) (87,165)
12,515,331 10,430,659 11,003,321 11,007,330 11,785,518
Non-controlling interests FERBES 5,705,743 5,263,424 5,401,748 5,254,368 5,328,346
Total equity BRmE 18,221,074 15,694,083 16,405,069 16,261,698 17,113,864
YUNFENG FINANCIAL GROUP LIMITED
408 Annual Report 2025



Note: For the year ended 31 December 2023, the Group has

adopted HKFRS 17, Insurance Contracts, and related
redesignation of financial assets. The change in accounting
policy has been applied retrospectively by restating the
balances at 1 January 2022 and 1 January 2023, with
consequential adjustments to comparatives for the year
ended 31 December 2022.

The above results for the year ended 31 December 2021
have not been restated during the adoption of HKFRS 17.
These financial data have been prepared in accordance with
HKFRS 4, Insurance Contracts, which is a different basis
of preparation and not comparable to the figures adopted
HKFRS 17.

ERSRERERAT
ZE-REFR

Five Year Financial Summary
hENBERE

BE-Z_=H+_A=+—-HLEFE &
EEERAKEBYBRE LR F17H K

AR RHEREENHRERIEE - &

Bt -

SECEBREMNR _ZT_—"F—-—HF—HAZ=
E_=—FE-F-ANESRESHBERETE
WER THBZE_FT_—_F+-A=1+-—

RIEFEMLRBFET T HERE -

BE-_Z-—S+-A=1t—BLEFEHNE
MmERENBRRACE R BEREED) F
179RBFRETER - BLBMEEENRE(E
B RREER)BAR(RBRERFE - H
REEBTRE BRRAEBHHREEL)
FATHEREFNEE T AL & o
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Definitions
E=

In the annual report, the following expressions shall
have the following meanings unless the context required

otherwise:

“AHF/I Agreement”

“Audit Committee”

“Barings Investment
Advisory Agreement”

“Board”

“CEO”

“CG Code”

“Chairman”

“Company”

”

“Companies Ordinance

“Director(s)”

410

the asset-backed hybrid facility/
investment agreement dated 7 March
2025 and entered into between YF Life
as lender, New Alternative as borrower
and Yunfeng Capital as guarantor, in
relation to the provision of the Facility
from YF Life to New Alternative subject
to the terms and conditions therein

the audit committee of the Company

the Fourth Amended and Restated
Investment Advisory agreement dated
15 December 2017 entered into by
and between Barings LLC and YF Life
(as supplemented with, among others,
updates on investment guidelines
and Barings LLC’s investment report
deliverables by the Fifth Amended
and Restated Investment Advisory
Agreement dated 11 April 2021, and as
further supplemented with updated fee
schedules from time to time)

the board of Directors

the chief executive officer of the
Company

the Corporate Governance Code as set
out in Appendix C1 to the Listing Rules

the chairman of the Board

Yunfeng Financial Group Limited

the Companies Ordinance (Chapter 622
of the Laws of Hong Kong, as it may be

amended from time to time)

the director(s) of the Company

R F A

BEEaiEE
EHmE
REWZ

[EREEE]

[BERE
w4 7 1

=3
[{TERAE ]

[EE S

UM

4}

[EE R
(A28
IR

BRXESEHHES T IR
AEUTHZE

BBERR H BERLQ
Al (EBERA)  New
Alternative (1’!575_. (f& &
#) #MYunfeng Cap|tal(1’ﬁ
ABERAF)VR-ZB-REF
_HJCE nT_L/EIG iﬁ?
KIFRE, REHE 5
REBRBERERADT
@New AlternativeiZ it &
FoWEBTFEPHBKER
A

KRB BEREES

fBarings LLCK & & 1%
BR-_Z=—-—tHF+=A
T H BRI 2B EAEE
AIREzREZAN R
(H=ZZE=-—FWMA+-—
BERXEITMERNIER
EXAMBREREERMAM
FEERSTELATRER
EXNYNERERRT
WHAREFRNERARE
— @R

LR ERCI#E 2 &
N J

BEIRT
EZgCEEER
EHRSRMEERRLAA
(D BERBIY (B BEGE
622%F) (B FBFEET)

RREES

I
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“GI’OUp”

“HKIA”

“Hong Kong”

“IO”

“Jade Passion”
“Key Imagination”

“Listing Rules”

“MMLIC”

“Model Code”

“New Alternative”

the Company and its subsidiaries

the Hong Kong Insurance Authority,
whether the individual appointed under
the 10 or body corporate established
under the 10

the Hong Kong Special Administrative
Region of the PRC

the Insurance Ordinance (Chapter 41 of
the Laws of Hong Kong), as the case
may be, as it may be amended from
time to time

Jade Passion Limited
Key Imagination Limited

the Rules Governing the Listing of
Securities on the Stock Exchange

Massachusetts Mutual Life Insurance
Company

the Model Code for Securities
Transactions by Directors of Listed
Issuers as set out in Appendix C3 to the
Listing Rules

New Alternative Limited, a company
newly incorporated under the laws of
British Virgin Islands with limited liability
and a wholly-owned subsidiary of
Yunfeng Capital

“Nomination Committee” the nomination committee of the

ERSRERERAT
ZE-REFHR

Company

[A&E ]
[REED |

(&8 ]

IR B 3£ 46k 91 |

[ Jade Passion |

Definitions
E=

RARREMERF

BRBRBEEER  TH
AREBERBREFOERE
B9 18] A AR 45 R Bz 2 46k 451
oAb YN
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(R B BB AR B (F 8 % B

BFME) (RIBRME) -
R RER]

Jade Passion Limited

[ Key Imagination ] Key Imagination Limited

[ £ 8]

[MMLIC ]

[Esra)]

[New Alternative |

[REEEE]

ERBBEREMAERDF
#HELHRL

Massachusetts Mutual
Life Insurance Company

[ 2E<p A | & 45 BY B 8%
C3fifle Lt RRIES
ETEZRZNWRESTR

New Alternative
Limited ' RIBEREBHE R
REEEEFEMALN
B R AT I BYunfeng
CapitalzZEMHE R 7

KREREEES
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Definitions

Bx

“Policies Endorsement

Fee Agreement”

“PRC”

“Remuneration
Committee”

“SFC”

“SFO”

“Share(s)”

“Shareholder(s)”

“Stock Exchange

“Year”

“YF Life”

“YFHL”

“Yunfeng Capital”

412

the Policies Endorsement Fee
Agreement dated 15 December 2017
entered into by and between MMLIC
and YF Life

the People’s Republic of China

the remuneration committee of the
Company

the Securities and Futures Commission
of Hong Kong

the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong), as it may be amended from time
to time

ordinary share(s) of the Company
holder(s) of the Shares

The Stock Exchange of Hong Kong
Limited

the year ended 31 December 2025

YF Life Insurance International Limited,
formerly known as MassMutual Asia
Limited, a non-wholly owned subsidiary
of the Company

Yunfeng Financial Holdings Limited
Yunfeng Capital Limited, a company

incorporated in the Cayman Islands,
owned as to 60% by Mr. Yu Feng

[ % EE Ff h0
ERERHE

[ B

[FHEES

[REE ]

[ 2 ]
[R5
[ B 32 Py

[RFE ]

[ 8@ R b

[E#TRER]

['Yunfeng
Capital

AHMMLICEE BB Rk R =
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5721%%[41#1111}%1%%%%
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PEARANE
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ERRERNESBESR
Z88
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RABEBRR G
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BERBAERSZMERRAR
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=t-AzEE
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RIBEERREIMNERL
B ARBZHEERER
H /8 2 J
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Yunfeng Capital Limited
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