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DEFINITIONS

In this annual report, unless the context otherwise requires, the following expressions shall have the following meanings:

RAFERA - BRXESBMEIN

“Acting in Concert Parties”

[—2RITBHAL]

“"AGM"

(ERFE

“Articles of Association”
[ARIERE

“associate(s)”

(B8 A

“Beijing OriginWater”

[ERE KR ]

“Board” or “Board of Directors”

[E%eg]

“Chairman”

[E=K]

"o

“Company”, “our Company” or

“Yunnan Water”

[RAR | H[EmAKB]

“connected person(s)”

[BAEAL

“controlling shareholder(s)"”

[ AR AR R

“Corporate Governance Code”

[ EEAST A

“Director(s)”

[E%]

CTIIREEFATAE

Mr. Liu Xujun, Mr. Huang Yunjian and Mr. Wang Yong
FMELE BEERAETELLE

the annual general meeting of the Company to be convened and held before 30 June
2026
RATER T RFENA

TERSRTZERE

S

the articles of association of the Company

RRARH AR EE

has the meaning ascribed to it under the Listing Rules

AR LTHRUR T ZANEE

Beijing OriginWater Technology Co., Ltd.* (Gt RE KRB KK BER AR E), a joint
stock limited liability company established in the PRC, the shares of which are listed on
the Shenzhen Stock Exchange (stock code: 300070)

IERENREEBRMERAR > RPBEKZHOROERAR EROERNBZLFR S
BT £ 7 (B4 5% - 300070)

the board of directors of the Company

KRBINEES

the Chairman of the Company
BER

Yunnan Water Investment Co., Limited* (EF/KEHRERMDBERAFT), a joint stock
limited liability company incorporated in the PRC, the H Shares of which are listed on
the Main Board of the Stock Exchange (stock code: 6839)

EKRBIRERODBRAR  RPBEEMAZOROERAGF - HHREBRZFER
(R GREE : 6839)

has the meaning ascribed to it under the Listing Rules

AR TR TZANRE

has the meaning ascribed to it under the Listing Rules

HBELEHRAE FZANRE
the Corporate Governance Code and Corporate Governance Report, as set out in
Appendix C1 to the Listing Rules

EHRBIMECIPAEON B EE R TR REEERRS

the director(s) of our Company

AREE=E
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DEFINITIONS

“Domestic Share(s)”
[AERK]

PESG
[ESG]

"ESG Code”

[ESG=TAll]

“Group” or “our Group”

[ A ]

“H Share(s)"”

[HA ]

“HKS "
fend

"HKFRS”

(BB HRE LR

“Hong Kong”
(&%)

“Listing Rules”

[ R Al

“Model Code”

[5E57 All

“PRC" or “China”

[ E ]

“Reporting Period”
[ ¥R 5

“RMB"
[AR¥]

the issued ordinary shares at the nominal value of RMB1.00 per share in the share
capital of the Company which are subscribed for or credited as paid up in RMB

NARERBHIVEBENARRRATEREEARE1.00THE HTEBRK

environmental, social, and governance

RE HERER

the Environmental, Social and Governance Reporting Code, as set out in Appendix C2
to the Listing Rules
BIR g RERME TR 1 BT AR AIM ERC2PT

the Company and its subsidiaries from time to time
AR RETEHOWNERR]

the issued ordinary shares at the nominal value of RMB1.00 per share in the share
capital of the Company which are listed on the Main Board of the Stock Exchange

EBRZAERETORRRBRATGRABEARKI.00THERTEBR

Hong Kong dollar(s), the lawful currency of Hong Kong

BEEEERET

Hong Kong Financial Reporting Standards, including Hong Kong Accounting Standards
and Interpretations promulgated by the Hong Kong Accounting Standard Board
ERMBRESEL - BEEEGFHEARBEGHLEAZESHRMOHRE

the Hong Kong Special Administrative Region of the PRC
BB BB RITT B R

the Rules Governing the Listing of Securities on the Stock Exchange

B AR s BT AR A

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix C3 to the Listing Rules
LR AIMSCIFEHA EMBETAEFHETELR HMIZESTA

the People’s Republic of China, and for the purpose of this report only, excluding Hong
Kong, Macau Special Administrative Region of the People’s Republic of China and

Taiwan
FEARKEANE EXBRENS  TEEES PEARAMNBERMENTHR R A

the 12-month period from 1 January 2025 to 31 December 2025
H_ZE R - A HABE_Z_AF+_A=+—RBI+T_-_@EAHMH

Renminbi, the lawful currency of the PRC

HEEEEEBARYE
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“SFO”
[ % R 8 5 e

“Share(s)"”

[ Bfn |

“Shareholder(s)”
[ A% 3R ]

“Stock Exchange”

[ B 22 P

“subsidiary(ies)”

sy PNGl

“Undertaking Shareholders”

[ A HBR R

"YHTH"

“EP|"

[ERgeRRER]

nop
[% ]

% For identification purposes only

* ERH5

DEFINITIONS

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
EREMNESTECES RBEEGD

the ordinary shares at the nominal value of RMB1.00 per share in the share capital of
the Company, including the H Share(s) and the Domestic Share(s)
AABRAFEREEARB1.00THEBR - BEHRRAER

the holder(s) of the Share(s)
A A

The Stock Exchange of Hong Kong Limited
ERMARIMARRDR

has the meaning ascribed to it under the Listing Rules

AR TR TZANRE

namely YHTH, YEPI and Beijing OriginWater
PIEFEREE  ERACRASEERIEREKIR

Yunnan Health & Cultural Tourism Holding Group Co., Ltd.* (E@ & ERKZEKERAE
[ 72 A]) (formerly known as Yunnan Metropolitan Construction Investment Group Co.,
Ltd.* (EEEWMRERIRESEAGRLQF)), a limited liability company established in
the PRC and is the sole shareholder of YEPI, a controlling shareholder of the Company
and one of the Undertaking Shareholders

EHERKERERBRAG (FBEFANTERREEEFTRAR) RPBEKTZ
WERBEQARRZEEAERREENE KRR RARAZERRRREH —BH A
H) AR

Yunnan Green Environmental Protection Industry Group Co., Ltd.* (EEE & BRRE
¥ £ @ABR2AAF) (formerly known as Yunnan Green Environmental Protection Industry
Investment Co., Ltd* (ZFEHCRREBEXREER A F)), a limited liability
company incorporated in the PRC

EHEHECRAREXEEHARAF AIBEEZCRAREEEZREGRLDAF)  KF
BEaMAX I EREERA

per cent
Aot
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FINANCIAL HIGHLIGHTS
XEME

The Board is pleased to announce the following financial highlights:

EZgMAEM T IMBRHE

Year ended 31 December

BE+=A=+-BLEE

2025 2024 Change
ZBC-AHF —E-MEF B
RMB’000 RMB'000
AR T AREFT
Revenue Yz 2,369,952 2,798,209 -15.3%
Gross profit EH 173,802 453,733 -61.7%
(Loss)/profit before income tax Fris#ian (&18), & F (1,975,060) (2,138,500) 7.64%
EBITDAMete) BRAS  BE - TER
54 A 2 ) e (265,877) (367,468) 27.65%
(Loss)/profit for the year FER(EER),HH (2,071,603) (2,166,241) 4.37%
Return on shareholders’ equity (%) f& 3R & & B R K (%) -22.64% -19.41% -16.66%
(Loss)/earnings per share (RMB) T (BE) BRI (ARET) (1.729) (1.458) -18.61%
Note:  EBITDA is the profit for the year before deduction of finance cost — net, income tax, M5 - FRRRERAERE PSS T8 REHA AR
depreciation and amortisation. ANBRFE BB HERBHEMZAFER
A e

During the Reporting Period, the Group’s audited loss attributable to ordinary
Shareholders of the Company amounted to approximately RMB1,856 million (for
the year ended 31 December 2024: approximately RMB1,739 million).

Loss per share for the Reporting Period was approximately RMB1.729 (for the year
ended 31 December 2024: loss per share approximately RMB1.458), the calculation
of such basic loss per share amount is based on the loss attributable to ordinary
Shareholders of the Company, and the weighted average number of Shares of
approximately 1,193,213,457 (2024: 1,193,213,457) shares in issue during the
Reporting Period.

The Board does not recommend the payment of a final dividend for the year ended
31 December 2025 (for the year ended 31 December 2024: nil). The Company did
not declare or pay any interim dividend or special dividend for the year ended 31
December 2025.
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Dear Shareholders,

On behalf of the Board, | am pleased to present the Group’s annual report for the
financial year ended 31 December 2025.

The year 2025 was a crucial year for the Group to deepen its reforms, improve
quality and efficiency, and consolidate its foundation for development. Amidst
the complex and volatile economic situation and market uncertainties, the Board
closely adhered to the main direction of high-quality development, focused on
core tasks such as cost reduction and efficiency enhancement, debt collection,
asset disposal and the advancement of projects under construction, achieving
phased progress across various initiatives. First, the operation quality and
efficiency improved steadily, with cost reduction and efficiency enhancement
integrated throughout the entire management process. Through measures
such as technological innovation, process optimisation, and digital control, the
reduction of production costs, including pharmaceutical costs, was achieved.
Focus on key projects under construction through visualized management and
intensified efforts. We focused on increasing project revenue, with several projects
successfully obtaining commercial operation approval and commencing trial
operations, and expanded new businesses such as asset-light management and
smart water, leading to a stabilisation and rebound in revenue and profit. We
also enhanced cash flow management, implemented categorised measures for
the ledger of overdue receivables, advanced the debt collection and asset disposal
for cash recovery, effectively revitalized idle and inefficient assets, alleviated
liquidity pressure and actively utilised policy dividends to strive for support from
ultra-long-term special treasury bonds for technical upgrades and equipment
renewals. Second, lean management continued to be advanced. We refined
the organisational structure and established a “three-level management and
control” system, promoted the team building of the management of the major
regions (districts), so as to stimulate the enthusiasm of cadres and employees
for entrepreneurship and innovation. We strengthened the talent pool for core
positions and enhanced the development of the talent team through methods
such as internal cultivation and external recruitment. In addition, we improved
the institutional system, promoted the standardisation of production, finance,
and project management, and enhanced the efficiency of our digital platforms.
We have several new patent filings and authorizations, and technological
innovation continues to achieve breakthroughs. Guided by the objectives of
“being profitable, efficient, dynamic, and risk-controllable”, we focused on
preventing risks, strengthening internal controls, and promoting compliance. The
safety responsibility framework was reinforced, successfully responding to natural
disasters such as typhoons and snowstorms, ensuring operational stability and
ecological safety, thereby steadily consolidating the foundation for development.

CHAIRMAN'S STATEMENT
5 =R

Bz BEER

AAEBRREEZS MARZAEEHE—
EoRFE+ A=+ HAMBRFEEZF®R-

“E-RF - RASERMENE  REEM
FEERBRENER -—F EHERZEN
REVEMARIBNTERE EFEEE
EESESHERRIR HERANEYN E
BEW BERENEREBHEAESZOE
B REIERSERIEER - —2KEHE
MBS -BAKREFERDIE BB
BEH RBEEL BFLLEESER
TREBRAELEERANER  ERER
FHEHEFES MEEE MrBEBEEK:
RRESE TREESHERERKATE
T ONREEERE BEKRKBENER
BWERFNBEEBEA MFRERER - &
BHEESRYHEER  HERBBEREE
EREME BUREIHNEERREE &R
BB BEAEFBEALN FREEH
BEXERMAREREEN - —SBHE
B EHRE - BLABREB TEIZAE
IR HERER (FR)IEFHEER
HEBPBRIRFAXOEEN  BBAE
BE NN EIESHIRA  REZOEEAS
NE BIEAATHRMER: =S2HEEBF
HBHEE BB HEEEREL BT
FRMBERT HIBE T ENRHRRE -
R B DB e - e (B ¥e - AR
BEN - RRAE]IBE - BER  BRAE -
AR RMELZE2EERR  RIEHRA -
REEAANE REELRTHRLERRZS
BREVRTEHSE -
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CHAIRMAN'S STATEMENT
=R

Currently, China’s economy continues to recover steadily and the pace of its
transformation and upgrading is accelerating. The development of an ecological
civilisation has been incorporated as an important component of Chinese-
style modernisation. As a key pillar for this, the water and environmental
protection industry has ushered in new development opportunities. We remain
firm in our confidence in our development, accurately grasp national and local
policy orientations, seize industry development opportunities, and build on the
momentum to drive the Company’s growth.

In 2026, the Group will centre on its positioning as a leading “integrated
service providers in the urban environmental protection industry” in the
PRC, concentrate on resolving prominent issues, revitalize assets by category,
accelerate project construction, and standardise operational management. By
closely following the major task of asset-light transformation and focusing on
key tasks with targeted efforts, the Company will ensure that all works stay
on track, deliver practical results, and achieve concrete achievements. First, the
implementation of transformation will be steadily advanced. Guided by the green
and intelligent development trends in the water industry and grounded in the
Company’s operational realities, we will integrate high-quality resources, revitalise
inefficient and non-performing assets, implement the asset-light operational
model, and achieve a virtuous cycle of “stopping the bleeding, generating new
lifeblood, and revitalise circulation”. Second, every effort will be made to break
through bottlenecks and difficulties. We will gradually export its technological,
management, and operational capabilities. We will resolve prominent issues such
as operational price adjustments, debt collection, and the transition of projects
to commercial operations; target key projects to overcome difficulties and
achieve breakthroughs by category; and actively resolve historical debt burdens
to continuously optimize asset structure and enhance operational efficiency.
Third, innovation will drive the upgrade of development. We will promote refined
management, intelligent management, and capital operation empowerment, while
actively exploring new profit models and growth drivers, thereby forming an asset-
light developing model of “technology + capital + ecosystem”
building a high-quality development pattern.

, comprehensively

On behalf of the Board, | would like to express my gratitude to all employees for
their joint efforts and dedication, as well as to all shareholders, Board members,
investors and partners for their unwavering support. Looking ahead, under the
leadership of the Board, the Group will unite its efforts, take practical actions,
and forge ahead, striving to promote the healthy and sustainable development of
the Group and contribute to the development of an ecological civilisation and the
advancement of Chinese-style modernisation.

Zhu Zhen
Chairman

Kunming, the PRC
31 March 2026
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GENERAL MANAGER'S REPORT

2025 was a crucial year for the Group to forge ahead under pressure and achieve
stability and improvement. The manager of the Group took proactive initiatives
and adhered to the core philosophy of “stabilizing operations, deepening reforms,
optimizing management, and controlling risks”. By uniting efforts and overcoming
difficulties, the Group firmly held the bottom line on risk and steadily promoted
various production, operation and management tasks, laying a solid foundation for
advancing towards a “five-good” enterprise.

Stabilizing operations and strengthening foundations, acting with pragmatism
and perseverance to ensure quality improvement. In 2025, the Group focused on
the three priorities of enhancing operating efficiency, controlling and reducing
costs, and preventing and controlling risks, achieving steady progress in operating
results and showing its prominent resilience, with a total operating revenue of
RMB2.370 billion for the full year. As a result of implementation of cost reduction
and efficiency enhancement initiatives with greater depth and precision, coupled
with a comprehensive tightening of the cost control chain, the Group successfully
advanced the reduction of agent costs of certain operating projects in 2025.

Developing projects to gather momentum, and empowering innovation to facilitate
transformation. In 2025, the Group focused on projects under construction, took
technological innovation as its driving force, and pursued long-term development
through strategic planning, thereby continuously stimulating development
momentum. Key projects under construction were implemented with visualized
progress tracking and intensified efforts. Throughout the year, some projects were
smoothly transitioned into commercial operation, trial operation, and construction
completion, with project conversion efficiency continuing to improve. During the
year, the Group concentrated its efforts on core technologies, completing the filing
of several utility model patent applications and obtaining several new authorized
utility model patents. As of the end of 2025, the Group held a cumulative total of
188 patents, including 34 invention patents, 148 utility model patents, 4 software
copyrights, and 2 design patents, demonstrating the continuous strengthening of

its technical reserves and the steady enhancement of its core competitiveness.

4TI R

es W1

TECRF RAKEABEE  BEBELT
MR —F AEEKEBTHER BT
Rges MNE 28 FRRIZELE
BoROBN WBRHE FETEARE
BORSEERHELELEERI(HF  RAE
(A X BEEET TREEY -

REZBRRE ERETREG-—F -4
FOARBERELERY  KAZR AR
MZE=—AEH KEXERTEE UL
B 2FEREELWRA23.70ET - BAKY
MALREN  RBEREK - 2HURERAE
EHEG —T_AFIENEEAEEE TE
IR B BB R AR B o

HIFE B BeE A EEREY - —F A
FOAFENEZRE RS URMAIF
BEEE S BB R RRRIE - TE B
EEa - ERERERHEES  MEEE
2FIRMNERETREEAEAREEYE
BRAAETRERKE  HBEB(LRERFE
BRI 2B NRBRLOEM TRETE
RFEERN SRR FRETERERFLE
M BE_T_AFK AKERFENHR
1881 - AP EHAERN34E - ERMEER
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GENERAL MANAGER'S REPORT
AT RS

W WL

Tackling key challenges and breaking through bottlenecks, with targeted efforts to
achieve tangible results. In 2025, the Group deepened the operation of its special
task forces for tackling key challenges and strengthened the implementation
of targeted measures, achieving outstanding results in asset disposal and the
settlement of debt instruments. The Group achieved a breakthrough in the
settlement of outstanding debt instruments, with substantial net cash proceeds
from asset disposal, effectively revitalizing existing assets and alleviating liquidity
pressure. The critical task of controlling and reducing losses was carried out
effectively with significant results. Closely adhering to the net profit loss control
requirements, 6 projects successfully achieved their annual loss reduction targets,
laying a solid foundation for the Group to operate with a lighter burden and
achieve transformational development.

Consolidating the results of lean management and improving the closed-loop
management and control system. In 2025, the Group adhered to the normalization
and long-term effectiveness of lean management and continued to strengthen
its defenses for compliant operations. The “trinity” management system was
continuously optimized, with the responsibilities for coordination, supervision
and guidance of risk and internal control transferred to the Risk Control and
Compliance Committee, strengthening the synergy and integration of the third line
of defense and significantly enhancing the collective strength of management and
control. Internal audit and internal control were solidly carried out, with guidance
provided to major regions (districts) on internal audit work. The accountability
audits were completed, annual internal control evaluation, post-investment
evaluations for projects, and the effectiveness evaluation of the compliance
management system were conducted, promoting the closed-loop rectification
of management loopholes and effectively enhancing the level of management
standardization.

Deepening corporate governance reform and enhancing the level of compliant
operations. In 2025, the Group adhered to its reform-driven development strategy,
focusing on standardizing governance, optimizing mechanisms, and strengthening
its workforce as key levers to continuously enhance corporate governance
effectiveness. We continued to advance the rectification of mixed-ownership
reform, standardized the procedures for appointing directors of subsidiaries,
continuously optimized the corporate governance structure, improved the
governance system centered on the articles of association, refined the operating
mechanism of the “three committees” of subsidiaries, and completed the abolition
of the Supervisory Committee and the removal of supervisors of our subsidiaries
with high quality. The quality of our talent pool was enhanced by deepening the
rigid linkage between labor costs and operating efficiency, implementing full-cycle
control of labor costs, and stimulating the value-creation vitality of all employees.
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GENERAL MANAGER'S REPORT

Adhering to the bottom line to ensure safety, and concentrating efforts to
safeguard stability. In 2025, the Group consistently upheld the principles of safety
first, prevention as the priority, and comprehensive governance, and steadily
advanced production safety and ecological and environmental protection. The
Group consolidated the primary responsibility for production safety, strictly
implemented the “four guarantees and two controls” manual, and managed the
rectification of safety hazards through a closed-loop process to eliminate major
safety hazards and maintain the bottom line of production safety. We effectively
protected the legitimate rights and interests and social image of the Group,
creating a harmonious and stable environment for production and operations.

Looking ahead to 2026, the first year of the “15th Five-Year Plan” and a critical
year for the Group to achieve breakthrough and transformation amidst challenges,
the Group will be guided by the green and smart development trends in the
water industry. In line with the Company’s actual operating conditions, we will
integrate high-quality resources, revitalize underperforming and idle assets, and
advance the implementation of an asset-light operating model, thereby gradually
exporting our expertise in technology, management, and operation capabilities.
The Group will spare no effort in tackling challenges to accelerate the construction
and commercial operation of projects under construction, continuously optimize
its asset structure, improve operational efficiency, and promote empowerment
through refined management, intelligent management and capital operations.
Through closely following asset-light transformation and focusing on key tasks
with targeted efforts, the Group will ensure that all work stays on course, delivers
tangible results, and generates concrete achievements.

Zheng Guangfeng

General manager

Kunming, the PRC
31 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE RO

INDUSTRY OVERVIEW

The year 2025 was a crucial year for the development and transformation of the
water industry, which underwent systematic and profound changes at the policy,

market, and corporate levels.

In terms of the policies, the top-level design and institutional framework of the
water industry have been continuously refined, and water resources management
has become increasingly stringent. The purpose of these policies is to establish a
rigid constraint system covering the entire process of water intake, supply, use, and
discharge, along with economic means, such as pricing, taxation, and markets (like
water rights trading) to regulate water-use behavior. In 2025, five ministries and
commissions, including the Ministry of Water Resources, issued the more detailed
“Opinions on Comprehensively Constructing a System of Water-Saving Institutions
and Policies” KEERZHEBESKHEHRFRERHER)), proposing to establish
and improve institutional systems for water-saving and efficiency enhancement
in agriculture, water-saving and emission reduction in industry, and water-saving
and loss reduction in urban areas, categorized by sector (agriculture, industry,
and urban areas), advance the reform of water prices and water resource taxes,
carry out contractual water-saving management and reclaimed water utilization,
and promote the establishment of water-saving production and lifestyles, thereby
supporting and ensuring the implementation of major national strategies. The
Ministry of Water Resources’ 2025 key work points focus on “rigid constraints on
water resources”, requiring the meticulous and efficient use of water resources
and the strict and detailed management of water resources. By determining
the available water volume in river basins, strengthening the supervision of the
entire process of water intake and use, and comprehensively implementing the
water resources tax reform, it directly boosts market demand for water-saving
technologies and smart water management. The “Key Points for Water Resources
Management in 2025" ({2025 /K& REE TIEZE)) of the Ministry of Water
Resources specified the cultivation of trading markets, the issuance of norms
for water rights trading in the Yellow River Basin, and the exploration of water
rights pledges and equity contributions. The water resources tax reform is fully
implemented, with strengthened metering and oversight. The Central Committee
of the Communist Party of China and the State Council issued the “Opinions on
Promoting High-Quality Urban Development” (BRESHH TS EEHRENE
8.)), outlining eight key tasks for water-related pollution control work, including
optimising the water supply guarantee system, promoting full coverage of the
sewage pipe network, building happy rivers and lakes, and enhancing drainage
and flood prevention capabilities, which marked the shift in the focus of water
infrastructure construction from “existence” to “quality, intelligence, and safety”.

Driven by the “dual carbon” goals and the construction of “waste-free cities”,
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MANAGEMENT DISCUSSION AND ANALYSIS

the policy focus of solid waste management has shifted from harmless disposal to
resource recovery and high-value utilization. The “14th Five-Year Plan for Circular
Economy Development” ([P0 F | IR EZE R E)) has set a target for
the output value of resource recycling to reach RMB5 trillion by 2025, providing
broad room for industry development. In addition, the State Council and various
ministries and commissions continued to strengthen investment policies for the
industry while promoting greater standardization. At an executive meeting,
the State Council highlighted innovating investment and financing mechanisms
to attract various types of capital. The authorities such as Ministry of Housing
and Urban-Rural Development and the Ministry of Ecology and Environment
have maintained and strengthened previous policies, with central government
funds (such as those from additional issuances of treasury bonds) providing
ongoing support to address shortcomings in the pipeline network. The “Special
Administrative Measures for Central Budgetary Investment in Water Conservancy”
(OKFIRRIEE AR E BIEEEPE)) established clear benchmarks for financial
support, ensuring funding for major projects such as the national water network.
The PPP model has been standardized, while special-purpose bonds and REITs (such
as public REITs for environmental infrastructure) have become important financing
tools.

In terms of the market, on one hand, the overall scale grew steadily, with the
water market scale exceeding RMB1.2 trillion according to the statistics, and
the proportion of water supply and sewage over 85%. Water supply capacity
exceeded 350 million tons per day, sewage approached 280 million tons per day,
and the reclaimed water utilization rate was approximately 28%. The growth rates
of industrial wastewater treatment, seawater desalination, and reclaimed water
reuse exceeded 15%. The solid waste market scale exceeded RMB900 billion, with
an annual growth rate of approximately 13.6%. The resource utilization rate of
domestic waste exceeded 60%, and the utilization and disposal rate of hazardous
waste exceeded 95%. The comprehensive utilization of bulk solid waste and the
resource utilization of “urban mines” achieved high growth, with fields such as
waste-to-energy incineration and recycled building materials becoming new hot
spots. On the other hand, profound changes occurred in growth momentum and
competitive logic. Firstly, there was the shift in growth momentum, where the
traditional growth model relying on new construction projects slowed down, and
the refined operation, technical transformation, and price adjustments of existing
projects became the main sources of growth for profits. For example, the heating
business of solid waste incineration enterprises and the upward adjustment
of water prices for water enterprises became important performance drivers.
Secondly, the dual-track innovation in technology and business models has begun
to achieve value reshaping through the deep integration of technologies such as
Al empowerment, Al applications (for waste sorting and pipe network monitoring),
the Internet of Things (smart water), and automation (unmanned sanitation)
into the industry. Technologies like Al-powered water quality monitoring and
pipe network leakage control are becoming widespread. Cross-sector integration
of solid waste (such as the synergistic disposal of sludge in waste incineration
plants and the production of fertilizer from biogas residue) enhanced the overall
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MANAGEMENT DISCUSSION AND ANALYSIS
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profitability of projects. At the same time, new models such as water rights
trading and contractual water-saving management were actively explored to
open up new revenue streams. New business models like “resource recovery +
carbon trading” have begun to emerge, bringing additional income for solid waste
resource utilization products. Thirdly, driven by urban renewal, policy support and
accelerated efforts to address infrastructure weaknesses spurred development in
county and rural markets. Regional differentiation in the water and solid waste
markets has become apparent: the eastern region focus on improving quality,
efficiency, and intelligent upgrades, while the central and western regions
continue to require efforts to address infrastructure weaknesses. The market
for environmental governance in county and rural areas is expanding, gradually
becoming the main source of new growth.

In terms of the corporations, as competition continues to intensify and model
innovations constantly emerge, the water and solid waste market is accelerating
its evolution towards specialization, smart transformation, and low-carbonization,
with leading enterprises continuously expanding their market share by relying on
their technical integration and scenario implementation capabilities. Firstly, state-
owned enterprises are taking a leading role while private enterprises are becoming
more specialized. Local water groups are consolidating their regional advantages
and unlocking asset value through REITs and other means, while central state-
owned enterprises (such as China Three Gorges Corporation and CECEP) continue
to develop their presence across the entire “water-solid waste synergy” industry
chain. Private and small-to-medium-sized enterprises are focusing more on niche
segments such as industrial wastewater and industrial parks (e.g., membrane
technology, high-concentration wastewater treatment, and intelligent waste
sorting equipment), pursuing a path of “specialization, refinement, differentiation,
and innovation” to seek breakthroughs through technological differentiation. In
summary, enterprises in the industry are continuing their transformation towards
platformization, specialization, intelligence, and the entire industry chain, with a
combination of light and heavy assets. Secondly, operational efficiency remains a
core competitive advantage, with increasing pressure on enterprises to reduce costs
and improve efficiency. Digitalization, intellectualization, and smart technologies
are being rapidly adopted, and smart management platforms (such as digital twin
water plants) have become standard operational tools for leading industry players.
Solid waste enterprises are expanding from “waste-to-energy incineration” to
“material recovery + energy recovery”, continuously increasing the value of
resource output. Thirdly, ESG and sustainable development have been integrated.
Leading enterprises have incorporated carbon management into their strategies,
upgrading ESG ratings through carbon accounting and green power substitution
to attract green finance support. In addition, disclosure requirements for social
responsibility reports are more stringent, and transparency of environmental
data has been a key to brand trust. Fourthly, international expansion is being
pursued with caution. Certain leading enterprises have expanded into overseas
markets by relying on the “Belt and Road” initiative, with a focus on water and
waste-to-energy projects in regions such as Southeast Asia and the Middle East;
as geopolitical risks intensify, enterprises are more inclined to adopt technology
export or choose asset-light cooperation models for development.
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MANAGEMENT DISCUSSION AND ANALYSIS

Overall, the water industry has entered a new normal characterized by stringent
policies, market segmentation, and corporate divergence. Operational efficiency,
technological innovation, and service quality will become core competencies.
Particularly in the fields of smart water and precision operation and maintenance
of pipe networks, future core competitiveness will depend on whether enterprises
can, under resource constraint, create more efficient and greener industrial
value for customers and society through technological and model innovation.
Meanwhile, the state and governments and authorities at all levels will introduce a
series of specific policies measures across multiple dimensions, including production
and operational management, industrial quality and efficiency enhancement,
technological improvement support, and policy funding, which will have a
significant impact on the industry. Looking ahead, the water industry remains
one of the key sectors strongly promoted by national and local government. With
various policy support, the water industry’s development prospects are promising

and will achieve significant accomplishments.

DEVELOPMENT STRATEGIES AND PROSPECT

2025 was a crucial year for the Company to deepen reforms, improve quality
and efficiency, and consolidate the foundation for development. Throughout the
year, under the strong and coherent leadership of the provincial committee of
the CPC, government and the provincial SASAC of Yunnan Province as well as
all shareholders, we joined hands with all employees and closely focused on the
goal of the year. By shouldering our primary responsibilities, demonstrating a
strong commitment to practical work, holding bottom line of risks, and steadily
advancing all production and operational activities, the Company achieved phased
breakthroughs in various works, laying a solid foundation for its sustainable and
healthy development.

In 2025, the Company strengthened lean management through initiatives such
as technological innovation, process optimization, and digital management, and
overcame difficulties to resolve historical challenges. Multiple projects entered
trial operation, project construction proceeded in an orderly manner, and project
conversion efficiency continued to improve. The Company vigorously promoted
asset disposal and debt collection, effectively improved cash flow conditions, and
actively seized opportunities from macro-policy empowerment to facilitate the dual
enhancement of operational efficiency and environmental protection treatment

capacity.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE RO

In 2025, the Company deepened its corporate governance reform, continuously
enhancing governance effectiveness through refined management processes, the
implementation of entrusted management, and the establishment of a highly
efficient “three-level management and control” organizational operation system.
The Company expanded the talent pool for core positions, optimized the structure
of the talent echelon, established a remuneration distribution mechanism linked to
performance contribution, reinforced standardized compliance management, and
constructed a trinity management system of compliance, risk, and internal control.
Efforts were intensified to tackle core technologies, promote the application of
innovation achievements, and bolster the construction of the safety responsibility
system. Internal management was continuously optimized, and the foundation for
development was constantly consolidated.

The year 2026 is a pivotal year for the Company to deepen reforms and
achieve high-quality development. Anchored in its positioning as “Yunnan's
Main Environmental Protection Platform and a Leading Domestic Integrated
Service Provider”, the Company will concentrate on resolving prominent issues,
accelerate project construction, and standardize operational management. By
closely following the major task of asset-light transformation and focusing on
key tasks with targeted efforts, the Company will ensure that all works stay on
track, deliver practical results, and achieve concrete achievements. Guided by the
green and intelligent development trends in the water industry and grounded
in the Company’s operational realities, the Company will unwaveringly follow
the main theme of “consolidating its core positioning and advancing its asset-
light transformation in stages”. We will promote the transformation in a phased
and systematic manner, integrate high-quality resources, revitalize inefficient and
non-performing assets, and gradually export its technological, management, and
operational capabilities. Every effort will be made to resolve prominent issues such
as government-enterprise relations, price adjustments, debt collection, government
takeovers, and approvals for commercial operation, so as to alleviate historical debt
burdens and accelerate the construction of ongoing projects and their transition
to commercial operation. The Company will constantly optimize its asset structure,
improve operational efficiency, and promote refined management, intelligent
management, and capital operation empowerment, while actively exploring new
profit models and growth drivers, thereby forming an asset-light developing
model of “technology + capital + ecosystem”, building a sustainable, high-quality
development pattern and taking solid steps toward a new situation of high-quality

development.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is one of the leading integrated service providers in the urban
environmental protection industry in China. The Group mainly adopts the Build-
Operate-Transfer (“BOT"), Build-Own-Operate (“"BOO"), Transfer-Operate-
Transfer (“TOT"), Transfer-Own-Operate (“TOO"), Build and Transfer (“BT"),
Engineering-Procurement-Construction ("EPC"), Rehabilitate-Operate-Transfer
("ROT"), Operation and Maintenance ("O&M") and licensed operation models to
provide customized and integrated turnkey solutions for water supply, wastewater
treatment and solid waste treatment as well as system integration services of core
technologies to customers. The Group's businesses are carried out in the PRC
and the Southeast Asian countries, and the Group’s principal businesses comprise
five major segments, namely, wastewater treatment, water supply, solid waste

treatment, construction and sales of equipment and others.

As at 31 December 2025, the Group's water related projects (including the
following wastewater treatment projects, water supply projects and all water
related projects under other business segments) had a total daily treatment
capacity of approximately 5,846,650 tonnes. As at 31 December 2025, the
Group’s solid waste treatment related projects (including the following solid
waste treatment projects and all solid waste treatment related projects under
other business segments) had a total annual treatment capacity of approximately
4,142,430 tonnes.

Wastewater Treatment Projects

As at 31 December 2025, the Group had a total of 122 concession wastewater
treatment projects, including 7 BOO projects, 60 BOT projects, 2 TOO projects,
23 TOT projects, 1 ROT project and 29 municipal environment comprehensive
treatment projects, with a total daily treatment capacity of approximately
3,196,700 tonnes.

As at 31 December 2025, 99 concession projects with a total daily treatment
capacity of approximately 2,646,045 tonnes had commenced commercial operation
(including 7 municipal environment comprehensive treatment projects with a total
daily wastewater treatment capacity of approximately 360,045 tonnes). During the
Reporting Period, the Group’s average wastewater treatment utilisation rate was
approximately 84.73%, and the average unit charge of wastewater treatment was
approximately RMB1.42 per tonne.

As at 31 December 2025, 23 concession projects with a total daily treatment
capacity of approximately 485,660 tonnes had not commenced commercial
operation (including 21 municipal environment comprehensive treatment projects

with a total daily treatment capacity of approximately 476,660 tonnes).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE RO

Water Supply Projects

As at 31 December 2025, the Group had a total of 60 concession water supply
projects with a total daily treatment capacity of approximately 2,205,300 tonnes,
including 15 BOO projects, 29 BOT projects, 11 TOT projects and 5 municipal
environment comprehensive treatment projects.

As at 31 December 2025, 46 concession projects with a total daily treatment
capacity of approximately 1,335,000 tonnes had commenced commercial
operation. During the Reporting Period, the Group's average water supply
utilisation rate was approximately 71.19%, and the average unit charge of water
supply was approximately RMB2.61 per tonne.

As at 31 December 2025, 14 concession projects with a total daily treatment
capacity of approximately 700,300 tonnes had not commenced commercial
operation (including 6 municipal environment comprehensive treatment projects

with a total daily treatment capacity of approximately 380,900 tonnes).

Solid Waste Treatment Projects

As at 31 December 2025, the Group had 27 solid waste treatment projects with
a total annual treatment capacity of approximately 4,142,430 tonnes, 14 of
which with an annual treatment capacity of 2,291,800 tonnes had commenced
commercial operation (including 5 municipal environment comprehensive
treatment projects with treatment capacity of approximately 438,000 tonnes);
8 of which with an annual treatment capacity of 1,617,500 tonnes were under
construction (including 1 municipal environment comprehensive treatment project
with a total annual treatment capacity of approximately 750,000 tonnes). The
treatment capacity remained generally stable as compared with 31 December
2024. During the Reporting Period, the Group’s average solid waste treatment
utilisation rate was approximately 73.42%.

Construction and Sales of Equipment

The Group’s construction and sales of equipment segment comprises BT projects,
EPC projects and sales of equipment. As at 31 December 2025, the Group had a
total of 11 BT projects, which were either under construction and/or completed,
among which revenue of 1 BT projects was recognised during the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Others

During the Reporting Period, the Group also undertook O&M projects for
wastewater treatment, water supply, and solid waste treatment facilities owned by
third parties as well as provision of technical and consultancy services in relation
to environmental protection. As at 31 December 2025, the Group was providing
relevant operational services for 26 O&M projects, which included 24 wastewater
treatment projects with a total daily treatment capacity of approximately 420,650
tonnes (including the capacity of wastewater treatment projects adopting O&M
model within municipal environment comprehensive treatment projects), and
2 water supply projects with daily treatment capacity of approximately 24,000
tonnes, and there were 4 new wastewater treatment projects with a total daily
treatment capacity of approximately 55,000 tonnes as compared to 31 December
2024.

FINANCIAL REVIEW
Results of Operation

During the Reporting Period, the Group recorded revenue of approximately
RMB2,370.0 million, representing a decrease of approximately 15.3% as
compared with the year ended 31 December 2024. The Group realized a net loss
of approximately RMB2,072.0 million, representing a decrease of approximately
4.4% as compared with the year ended 31 December 2024. Loss attributable to
the ordinary shareholders of the Company was approximately RMB1,855.9 million,
representing an increase of approximately 6.7% as compared with 31 December
2024. Loss per share for the year ended 31 December 2025 was approximately
RMB1.729.

Revenue

Revenue of the Group decreased from approximately RMB2,798.2 million for
the year ended 31 December 2024 to approximately RMB2,370.0 million for the
Reporting Period, representing a decrease of approximately 15.3%.

In respect of the business segments of the Group, revenue from wastewater
treatment decreased from approximately RMB1,381.0 million for the year ended
31 December 2024 to approximately RMB1,215.5 million for the Reporting Period.
Revenue from water supply decreased from approximately RMB774.8 million for
the year ended 31 December 2024 to approximately RMB628.1 million for the
Reporting Period. Revenue from construction and sales of equipment decreased
from approximately RMB29.6 million for the year ended 31 December 2024 to
approximately RMB11.8 million for the Reporting Period. Revenue from solid waste
treatment decreased from RMB558.4 million for the year ended 31 December
2024 to approximately RMB470.3 million for the Reporting Period. Revenue from
other business decreased from approximately RMB54.4 million for the year ended
31 December 2024 to approximately RMB44.2 million for the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE RO

The decrease in revenue from the wastewater treatment segment was mainly
attributable to the decrease in revenue from construction of the existing
wastewater treatment projects under construction and operation of wastewater

treatment projects during the Reporting Period.

The decrease in revenue from the water supply segment was mainly attributable
to the decrease in revenue from construction and operation of water supply
treatment projects during the Reporting Period.

The decrease in revenue from the solid waste treatment segment was mainly
attributable to the decrease in revenue from construction and operation of solid
waste projects during the Reporting Period.

The decrease in revenue from the construction and sales of equipment segment
was mainly attributable to the decrease in revenue from EPC construction and
equipment sales during the Reporting Period.

Cost of Sales and Services

During the Reporting Period, cost of sales of the Group was approximately
RMB2,196.2 million, representing a decrease of approximately 6.3% as compared
with approximately RMB2,344.5 million for the year ended 31 December 2024.
The decrease was primarily due to the decrease in cost for construction which was
in line with the decrease in construction revenue from the existing wastewater,
water supply and solid waste treatment projects under construction during the
construction period.

Gross Profit Margin

During the Reporting Period, gross profit margin of the Group was approximately
7.3%, representing a decrease of approximately 8.9% as compared with

approximately 16.2% for the year ended 31 December 2024.

Other Income

During the Reporting Period, the Group recorded other income of approximately
RMB296.2 million, representing an increase of approximately 406.0% as compared
with approximately RMB58.5 million for the year ended 31 December 2024. The
increase in other income was mainly due to the increase in income from debt

restructuring in the current year.

Other Gains/(Losses) — Net

During the Reporting Period, the Group recorded other net losses of approximately
RMB45.2 million, representing a decrease of approximately RMB93.1 million as
compared with the net gains of approximately RMB138.3 million for the year
ended 31 December 2024. The change in other gains/(losses) was due to the net
losses of approximately RMB85.8 million generated from disposal of investments in
subsidiaries last year, which was non-recurring during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Selling Expenses

During the Reporting Period, selling expenses of the Group were approximately
RMB35.3 million, representing an increase of approximately RMB2.0 million or
6.2 % as compared with approximately RMB33.3 million for the year ended 31
December 2024. The increase in selling expenses was mainly attributable to an
increase in repair expenses in the current year.

Administrative Expenses

Administrative expenses of the Group increased by RMB340.6 million from
approximately RMB633.5 million for the year ended 31 December 2024 to
approximately RMB974.1 million for the Reporting Period, representing an increase
of approximately 53.8%. The increase in administrative expenses was primarily due
to the increase in the provision for impairment of property, plant and equipment,
intangible assets and prepayments in the current year as compared to last year.

Finance Costs — Net

Net finance costs decreased by RMB94.5 million from approximately RMB1,130.8
million for the year ended 31 December 2024 to approximately RMB1,036.3
million for the Reporting Period, representing a decrease of approximately 8.4%.
The decrease in net finance costs was primarily attributable to the loan agreement
arrangements (measured at amortized cost) entered into by the Group with
creditors such as the bank during the Reporting Period, an increase in amortization
amount in the current year compared to last year, an increase in exchange losses
during the Reporting Period, and a decrease of approximately RMB200 million in
interest expense during the Reporting Period as compared to last year under the
Perpetual Securities Agreement entered into with the controlling shareholders on
31 December 2024.

The average interest rate on borrowings of the Group for the Reporting Period
was approximately 4.25% per annum, representing an increase compared to
approximately 3.93% per annum for the year ended 31 December 2024.

Loss Before Income Tax

As a result of the above factors, the Group recorded loss before income tax
of approximately RMB1,975.1 million for the Reporting Period, representing a
decrease of approximately 7.6% as compared with the loss before income tax
of approximately RMB2,138.5 million recorded for the year ended 31 December
2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE RO

Income Tax Expenses

Income tax expenses increased by RMB68.8 million from approximately RMB27.7
million for the year ended 31 December 2024 to approximately RMB96.5 million
for the Reporting Period, representing an increase of approximately 248.0%. The
increase was mainly due to the temporary differences arising from deductible
losses that are not expected to be deducted in the future.

Loss for the Reporting Period

As a result of the foregoing, loss for the Reporting Period decreased by
approximately RMB94.6 million from the loss of approximately RMB2,166.2 million
for the year ended 31 December 2024 to the loss of approximately RMB2,071.6
million for the Reporting Period, representing a decrease of approximately 4.4%.

Receivables under Service Concession Arrangements

The Group’s receivables under service concession arrangements decreased by
approximately RMB1,406.7 million from approximately RMB7,793.5 million as at
31 December 2024 to approximately RMB6,386.8 million as at 31 December 2025,
representing a decrease of approximately 18.1%. The decrease was mainly due to
the change in the accounting treatment for certain taken-over projects and transit
projects during the Reporting Period, which are now presented as intangible assets

following a change in their business nature.

Trade and Other Receivables and Prepayments

The Group’s trade and other receivables and prepayments decreased by
approximately RMB159.0 million from approximately RMB8,652.8 million as at 31
December 2024 to approximately RMB8,493.8 million as at 31 December 2025,
representing a decrease of approximately 1.8%. The decrease was mainly due to
the increase in trade receivables and the increase in provision for impairment in

the current period.

Cash and Cash Equivalents

The Group’s cash and cash equivalents decreased by approximately RMB201.3
million from approximately RMB1,008.1 million as at 31 December 2024 to
approximately RMB806.8 million as at 31 December 2025, representing a decrease
of approximately 20.0%. The decrease was mainly due to the net cash flows from
operating activities being insufficient to cover the net cash flows from investing
activities and financing activities during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Trade and Other Payables

The Group's trade and other payables increased by approximately RMB50.1 million
from approximately RMB9,278.0 million as at 31 December 2024 to approximately
RMB9,328.1 million as at 31 December 2025, representing an increase of
approximately 0.5%.

Borrowings

As at 31 December 2025, the Group had borrowings of approximately
RMB21,409.0 million (31 December 2024: approximately RMB21,369.5 million).
As at 31 December 2025, the Group had unsecured borrowings of approximately
RMB7,475.4 million (31 December 2024: approximately RMB7,306.3 million), and
secured borrowings of approximately RMB13,933.6 million (31 December 2024:
approximately RMB14,063.2 million).

Pledge of Assets

As at 31 December 2025, borrowings of RMB13,933.6 million (31 December 2024:
approximately RMB14,063.2 million) were secured by the Group’'s receivables
under service concession arrangements, contract assets, right-of-use assets,
property, plant and equipment, intangible assets and the Company’s investments

in subsidiaries.

Gearing Ratio

The Group's gearing ratio (calculated as net debt divided by total capital) increased
from approximately 64.59% as at 31 December 2024 to approximately 69.25%
as at 31 December 2025. The increase in gearing ratio was mainly due to the loss

during the Reporting Period.

The Board will closely monitor and improve the gearing ratio of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE RO

Employees and Remuneration Policy

As at 31 December 2025, the Group employed 4,779 employees (31 December
2024: 4,982). During the Reporting Period, staff cost was approximately RMB426.5
million (for the year ended 31 December 2024: RMB440.9 million). The Group will
strive to ensure that the remuneration level of employees is in line with industry
practices and prevailing market conditions, and remunerations of employees will
be determined based on their performance. The remuneration package provided to
employees also includes basic and floating salaries, discretionary bonus and staff
benefits. The Group also provides external and internal training programs for its
employees.

The Group did not experience any significant labour disputes causing any material

impact on its normal business operations.

Foreign Exchange Risk

The Group principally operates in the PRC with most of the transactions being
settled in RMB, which is the functional currency of most of the group entities.
The Group also has certain subsidiaries in foreign operations. Foreign exchange
risk arises from the recognised assets and liabilities and net investments in foreign
operations. Currency exposure arising from the net assets of the Group’s foreign
operations is managed primarily through financing activities denominated in the

relevant foreign currencies.

The group entities are exposed to foreign exchange risk of foreign currencies other
than their functional currencies, primarily with respect to the US dollars (“US$")
and Hong Kong dollars (“HKD") (together “Non-functional Currencies”). The
Group seeks to limit its exposure to foreign currency risk by closely monitoring
and minimizing its net foreign currency position. Management considers the
fluctuations in exchange rates between the functional currencies of respective
group entities and Non-functional Currencies in which the group entities conduct
business will not have significant effect on the Group’s financial position and

results of operations.

Contingent Liabilities

As of 31 December 2025 and as at the date on which consolidated financial
statements were approved for publication, the Group had no contingent liabilities.

Final Dividend

The Board does not recommend the distribution of a final dividend for the year
ended 31 December 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

On 28 April 2025 (after trading hours), Dali Water Industry Investment Co., Ltd.*
(KIKBEXIKLEBR A, a non-wholly owned subsidiary of the Company (as
vendor), entered into a transaction agreement with the purchaser, Dali Innovation
Ltd* (REBAIFERXMEAR D AF) (as

purchaser), pursuant to which, the vendor agreed to sell and the purchaser agreed

Construction and Development Co.,

to acquire the assets of the Dali City Fourth Water Plant Expansion and Pipeline
Network Project (R¥E1 28 M KMk E2 R B @ TH2IHH ), at a consideration of
RMB89,952,600.

EVENTS AFTER THE REPORTING PERIOD

Mr. Mei Wei submitted a resignation letter to the Board of the Company due to
work adjustment reasons to resign as a non-executive Director, the Chairman, and
a member and the chairman of the Nomination Committee of the Company, with
effect from 27 January 2026

Mr. Dai Richeng has submitted a resignation letter to the Board of the Company
due to his retirement to resign as a non-executive Director of the Company, with
effect from 27 January 2026.

Ms. Wang Rui has submitted a resignation letter to the Board of the Company due
to work adjustment reasons to resign as an executive Director of the Company,
with effect from 27 January 2026.

On 27 January 2026, Mr. Zhu Zhen was appointed as an executive Director, the
Chairman, and a member and the chairman of the Nomination Committee of the
Company.

On 27 January 2026, Mr. Li Zhengzheng and Ms. Duan Tao were appointed as
non-executive Directors of the Company.

On 30 April 2026, Ms. Duan Tao and Mr. Liu Shuen Kong were elected as
members of the Nomination Committee of the Company.

For details of the above matters, please refer to the announcements published by

the Company on 27 January 2026 and 30 April 2026 respectively.
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DIRECTORS AND SENIOR MANAGEMENT
EENEREEAER

EXECUTIVE DIRECTORS

Mr. Zhu Zhen, aged 41, graduated from Tsinghua University in July 2009 with
a Master’s degree in Law. He holds a National Legal Professional Qualification
Certificate (Class A), a Securities Practitioner Qualification Certificate, and a Fund
Practitioner Qualification Certificate. From November 2013 to November 2020,
Mr. Zhu served successively as Deputy General Manager of the Audit and Legal
Affairs Department, General Manager of the Legal Department, and General
Manager of the Leisure Industry Department at the Investment Management
Center of Yunnan Metropolitan Construction Investment Group Co., Ltd. (From
August 2017 to December 2025, Mr. Zhu concurrently served as the shareholder
representative supervisor of Yunnan Water Investment Co., Ltd.). From November
2020 to January 2021, Mr. Zhu served as General Manager of the Legal and
Compliance Department at Yunnan Health & Cultural Tourism Holding Group
Co., Ltd.*. From January 2021 to March 2022, Mr. Zhu served as Director and
General Manager of Yunnan Rongzhi Investment Company Limited*. From March
2022 to December 2025, Mr. Zhu successively served as General Manager of the
Asset Management Center (Centralized Procurement Office), General Manager
of the Strategic Development Department (Reform Office), and General Manager
of the Asset Management Center at Yunnan Health & Cultural Tourism Holding
Group Co., Ltd.*. During this period, Mr. Zhu concurrently served as Chairman of
Yunnan Province Equity Investment Fund Management Co., Ltd.* and Chairman
of the Board of Caiyun International Investment Limited*. Since January 2026, Mr.
Zhu has served as an executive Director, the Chairman, and the chairman of the
Nomination Committee of the Company.

Mr. Zheng Guangfeng, aged 54, a member of the Chinese Communist Party,
obtained a bachelor’s degree of engineering in electronic precision machinery from
Nanjing University of Science and Technology in June 1995. Mr. Zheng Guangfeng
served as the human resources and administration manager of Shougang NEC
Electronics Co., Ltd.* (B#H AEEFHMR A F)from July 1995 to August 2002,
the human resources and administration manager of Tongfang Microelectronics
Co., Ltd.* (R 5 # & F A BR A 7)) from August 2002 to August 2005 and the
director of human resources of Tsinghua Tongfang Artificial Environment Co.,
Ltd.* ([R5 A TIRRABR A F]) from August 2005 to July 2010. Since July 2010,
Mr. Zheng Guangfeng has served as the human resources and administration
director, member of the Party Committee, chairman of the trade union, assistant
to the president and interim member of the Commission for Discipline Inspection
of Beijing OriginWater Technology Co., Ltd.* (At REIRRIEBRMHB BERAR]) .
Since March 2024, he has served as the general manager of the Company, as well

as the executive Director and Vice-Chairman of the Company since June 2024.
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Liu Hui, aged 47, obtained a bachelor's degree in medical insurance from
Nanjing Railway Medical College in August 1999 and a master’s degree in political
economy from Yunnan University in July 2008. Mr. Liu Hui has over 22 years of
experience in corporate finance management. From August 1999 to September
2005, Mr. Liu Hui served as an assistant economist in the Third People’s Hospital
of Yunnan Province. From July 2008 to November 2010, Mr. Liu Hui worked in
the finance and accounting department of the Rural Credit Cooperative Union
in Wuhua District, Kunming. From November 2010 to July 2012, Mr. Liu Hui has
successively served as the deputy business head and senior business manager
in the finance management department of Yunnan Metropolitan Construction
Investment Group Co., Ltd.* (EM &M T ERIZEEBBR A F) . From July 2012
to November 2020, Mr. Liu Hui has successively served as senior business manager
of the finance management department, head of the finance management center,
and deputy general manager of the finance management center of Yunnan
Metropolitan Construction Investment Group Co., Ltd.* (EMEA BT ERIEEEE
APRAF]), and also served as the chief financial controller of its subsidiary. From
November 2020 to February 2023, Mr. Liu Hui was the deputy general manager
of the finance management center of Yunnan Health & Cultural Tourism Holding
Group Co., Ltd.* (EEERIREKREEBR A A]). Since March 2023, Mr. Liu Hui
has served as the deputy general manager of the Company. Since June 2023, Mr.
Liu Hui has served as the executive Director of the Company.

NON-EXECUTIVE DIRECTORS

Mr. Li Zhengzheng, aged 35, holds a Master's degree. He possesses the
following qualifications: Securities Practitioner Qualification from the Securities
Association of China, Fund Practitioner Qualification from the Asset Management
Association of China, Board Secretary Qualification from the Shenzhen Stock
Exchange, and Independent Director Qualification for the Main Board and STAR
Market of the Shanghai Stock Exchange. From September 2013 to present, Mr.
Li has served as Bidding Engineer in the Commercial Technology Department,
Investment Manager in the Investment Department, Executive Secretary to the
President, Securities Investment Manager in the Securities Department, Deputy
Manager of the Securities Department, Manager of the Securities Department,
Deputy Director of the Board Office, Deputy General Manager of the Strategic
Development Department (in charge of operations), and General Manager of the
Strategic Development Department at Beijing Origin Water Technology Co., Ltd.
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DIRECTORS AND SENIOR MANAGEMENT
EENEREEAER

Mr. Xia Lin, aged 54, is a member of the Chinese Communist Party, with a
doctorate in economics from Peking University. From 1993 to 2008, he has been
successively engaged in securities investment, investment bank underwriting, fund
management and other work in Bank of China Head Office Trust Company (% &
81741771552 8)), Changsheng Fund Management CO., LTD.(REBEESER
A7]), China Galaxy Securities Co., Ltd. (/R Bl #R)A 7% %2 @) and other financial
institutions, and has accumulated very solid experience in the industry. He joined
China National Petroleum Corporation (Bl B XA REE 2 &) in 2008 and
was responsible for direct investment and equity management matters in CNPC
Assets Management Co., Ltd (FEEE 2 F)). He has successively served as
the general manager of Real Estate Business Department, the general manager of
Self-operated Business Department and the president of Equity Investment Division
in Kunlun Trust CO., LTD. (B # {552 &) after its establishment, during which he
has concurrently served as the first general manager of CNPC Climate Investment
Management Co., Ltd. (AR IZILE EIE A 7)) and has been responsible for the
establishment of OGCI Kunlun Climate Fund (E @ RIEES).

Ms. Duan Tao, aged 37, graduated in July 2021 with a Master’s degree in Project
Management from the joint program between Yunnan University of Finance
and Economics and the University of Greenwich, UK. From July 2014 to August
2021, Ms. Duan served successively as Deputy Manager of the Cost Management
Department, Deputy Director of the Cost Management Department (in charge of
operations), Director of the Cost Management Department and Assistant to the
General Manager at Yunnan New Century Dianchi International Cultural Tourism
Convention Investment Co. Ltd. From August 2021 to August 2025, Ms. Duan
served successively as Deputy General Manager, Chairperson of the Labor Union,
Deputy Secretary of the Party Committee and General Manager of Yunnan City
Investment Kangyuan Investment Co. Ltd.*. From August 2025 to present, Ms.
Duan has served as Deputy General Manager of the investment management
center of Yunnan Health & Cultural Tourism Holding Group Co., Ltd.*.
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DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Liu Shuen Kong, aged 53, obtained a bachelor’'s degree in accounting
and a master’'s degree in accounting from RMIT University of Australia in 1996
and 2002, respectively. He subsequently obtained a master’s degree in business
administration from Deakin University of Australia in 2004. Mr. Liu has more
than 23 years of experience in accounting, auditing and management and is
a qualified accountant of CPA Australia and Hong Kong Institute of Certified
Public Accountants. Mr. Liu Shuen Kong has worked at KPMG since 1996 as a
manager, senior manager and supervisor. In particular, from 1996 to 1999, Mr.
Liu Shuen Kong worked in the audit department of the Hong Kong office of
KPMG. From 1999 to 2010, Mr. Liu Shuen Kong worked in the financial advisory
service department of the Guangzhou office and Shenzhen office of KPMG. From
October 2010 to December 2013, Mr. Liu Shuen Kong was the CFO and company
secretary of Leoch International Technology Limited (a company listed on the Stock
Exchange, stock code: 842). From December 2013 to May 2017, Mr. Liu Shuen
Kong was the executive director, chief financial officer and company secretary of
Yestock Car Rental Company Limited. From May 2017 to 2021, Mr. Liu Shuen
Kong was the managing director of member companies of Heungkong Financial
Group. Since 2023, Mr. Liu Shuen Kong has been the executive director of Lim Hoi
Holding (#k/8 &£ E) .

Mr. Zhong Wei, aged 57, graduated from Nanjing University in 1990 majoring
in applied physics and from Southeast University in 1994 majoring in industrial
economics management. Mr. Zhong Wei received his doctorate’s degree in 1999
from Beijing Normal University majoring in international economics. Between
September 2001 and July 2004, Mr. Zhong Wei engaged in postdoctoral research
in management science at Tongji University. Mr. Zhong Wei has been a professor
of the department of Economics and Business Management of Beijing Normal
University since July 2003. Mr. Zhong Wei has long been engaged in the field of
finance and macroeconomic research. Mr. Zhong Wei was selected by the PRC
Ministry of Education and the Beijing Supported by Program for New Century
Excellent Talents in University* (b Rttt LB A B E2H R E AT FTE]) . Since
April 2017, Mr. Zhong Wei has served as an independent non-executive director of
China Resources Land Limited (228 Z B R A 7)) (a company listed on the Main
Board of the Stock Exchange, stock code: 1109). Since August 2020, Mr. Zhong
Wei has served as an independent non-executive director of China Jinmao Holdings
Group Limited (A B & X1 i 2B AR 2 7)) (a company listed on the Main Board
of the Stock Exchange, stock code: 817).
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DIRECTORS AND SENIOR MANAGEMENT
EENEREEAER

Mr. Zhou Beihai, aged 63, obtained a doctoral degree in engineering from the
Department of Environmental Engineering at Tsinghua University OB # K E2IRE T
F2Z)in March 1992. Mr. Zhou Beihai carried out research on solid waste landfill
technology at The University of Fukuoka in Japan from March 1993 to March
1994, and conducted research on photocatalysis water treatment technology at
Saitama University in Japan from January 1995 to March 1995. Mr. Zhou Beihai
served as the director of the Registration and Management Centre for the solid
waste under the State Administration of Environmental Protection (BIZIRIR 42
BEEEYELTEEH L) from October 1996 to August 2001, and served as
the diplomatic officer of science and technology at the Chinese Embassy in Japan
from October 2001 to December 2004. Mr. Zhou Beihai has been a professor at
the School of Energy and Environmental Engineering of University of Science and
Technology Beijing from January 2005 to April 2023.

SENIOR MANAGEMENT

Mr. Qian Hongsheng, aged 55, graduated from Yunnan University of Finance and
Economics with a major in accounting in January 2016 and was named a senior
accountant in July 2017. From October 2009 to May 2012, Mr. Qian Hongsheng
served as the auditor of the Yunnan branch of China Audit Asia Pacific Certified
Public Accountants LLP (R E A EHAIEH AR QA . From May 2012 to
August 2021, Mr. Qian Hongsheng successively served as the budget supervisor of
the financial management center, deputy manager of the financial management
center, and manager of the financial management center of Yunnan Metropolitan
Real Estate Development Company Limited* (ZEFE K& E ZRMBR A E]). From
July 2021 to June 2024, Mr. Qian Hongsheng served as the chief financial officer
of Jinghong City Investment Development Co., Ltd* (23t M H iR &M AR A
A]) . Since June 2024, Mr. Qian Hongsheng has served as the chief financial officer
of the Company.

Mr. Wang Keguang, aged 44, graduated from Hohai University with a major
in water conservancy and hydropower engineering in January 2011 and became
a senior engineer in August 2017. From June 2002 to June 2012, Mr. Wang
Keguang worked in Xiaowan Hydropower Station Supervision Center (/\/E/KE
UhE5 3B AR L) of China Northwest Water Conservancy & Hydropower Engineering
Consulting Co., Ltd. From June 2012 to March 2013, Mr. Wang Keguang served
as the deputy director of civil construction department of Huangdeng Dam
Supervision Center (& /KE U EEIE A ) of China Northwest Water Conservancy
& Hydropower Engineering Consulting Co., Ltd. From June 2013 to June 2024,
Mr. Wang Keguang successively served as the engineer and deputy chief engineer,
as well as the deputy director, deputy director (responsible for daily operations),
director and manager of the engineering department of Yunnan New Century
Dianchi International Cultural Tourism Convention Investment Co., Ltd. Since
June 2024, Mr. Wang Keguang has served as the deputy general manager of the
Company.
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Huang Yi, aged 50, joined the Company in August 2011, and currently serves
as the deputy general manager of the Company. Mr. Huang Yi obtained a master’s
degree in Business Administration from the Business School of Nanjing Normal
University in July 2001. Mr. Huang Yi has over 21 years of extensive experience in
business management and strategic investment. From July 2001 to July 2002, Mr.
Huang Yi worked at the Kunming Resident Office of the National Audit Office.
From July 2002 to November 2003, Mr. Huang Yi served as senior staff member of
the Kunming Resident Office of the National Audit Office. From November 2003
to June 2009, Mr. Huang Yi served successively as assistant to the director of the
audit department, deputy director of the discipline inspection office of Yunnan
Malong Industry Group Company Limited* (E G REEZEBRMHBER 2 F)
and member of the Commission for Discipline Inspection of Malong Industry*
(FBBEAEZ). From August 2009 to June 2010, Mr. Huang Yi worked at Yunnan
Water Industry Investment Co., Ltd (EFEEKBEEREBR A A). From June
2010 to August 2011, Mr. Huang Yi served as deputy manager of the investment
development department of Yunnan Water Industry Investment Co., Ltd (EFE 4 /K
REFEIEAR2AR). Since August 2011, Mr. Huang Yi has served successively
as deputy manager of the investment development department, deputy manager
of the investment development department Il, manager of the investment
development department, deputy general manager of the market and investment
centre, the general manager of the southwest region and deputy general manager
of the Company. In addition, since August 2017, Mr. Huang Yi has served as
chairman, executive director or senior management of several subsidiaries of the
Company.

COMPANY SECRETARY

Mr. Li Bo, aged 47, joined the Company in May 2013 as company secretary and
has served as the secretary to the Board of the Company since August 2013. Mr.
Li Bo graduated from Capital University of Economics and Business in Beijing with
a bachelor’s degree in economics in July 2001 and obtained a master’'s degree
in accounting from Macquarie University in Australia in April 2006. Mr. Li Bo is
currently a member of the Hong Kong Institute of Certified Public Accountants and
a member of the Certified Public Accountants of Australia. He is mainly responsible
for assisting with the operation of our Company and the operation of the Board.
Mr. Li Bo has more than 10 years of experience in finance related senior positions.
Mr. Li Bo was engaged by Audit Office of New South Wales as an auditor since
August 2007 and was later promoted to senior auditor. From March 2011 to June
2013, Mr. Li Bo served as the financial controller and the company secretary of
Beijing Jingkelong Company Limited, a company listed on the Stock Exchange
(stock code: 814).
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DIRECTORS’ REPORT
BEEEWME

The Board is pleased to present the annual report and the audited financial
statements of the Group (the “Financial Statements”) for the year ended 31
December 2025 to the Shareholders.

SHARE CAPITAL

As at 31 December 2025, the total share capital of the Company was
RMB1,193,213,457, divided into 1,193,213,457 Shares of RMB1.00 each. Details
of changes in share capital of the Company during the year are set out in note 28
to the Financial Statements.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any listed securities of the Company.

PRE-EMPTIVE RIGHTS

Pursuant to the Articles of Association and the laws of the PRC, the Company
is not subject to any pre-emptive rights requiring it to propose new issues to its
existing Shareholders in proportion to their shareholdings.

TAX RELIEF AND EXEMPTION TO HOLDERS OF LISTED
SECURITIES

The Directors are not aware of any tax relief or exemption available to the
Shareholders of the Company due to their holding of the Company’s securities.

PRINCIPAL BUSINESS

The Group is an operator primarily engaged in municipal environmental integrated
services and the only urban environmental integrated service provider in Yunnan
Province. The Group is also one of the few integrated operators in municipal
environmental services in China that has expanded overseas successfully, and our
overseas business is mainly located in Southeast Asian regions. In addition, the
Group operates upstream and downstream development industries to improve the
Group's profitability structure and broaden the sources of income. The Group has
good track records in projects such as urban wastewater treatment, tap water and
raw water supply, watercourse management, solid waste treatment and others.

The major business segments of the Group include investment, construction and
management services for urban water supply, waste water treatment, solid waste
treatment, and comprehensive environmental treatment projects, construction
and sales of equipment and other environmental protection related services. The
corporate strategy of the Group is to set our foundation of business in Yunnan,
identify overseas investment opportunities continuously, and gradually expand our
business to other favourable regions in China and overseas emerging markets, in
order to secure stable income sources.
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RESULTS

The audited results of operations of the Group for the year ended 31 December
2025 are set out in the consolidated statement of profit or loss and other
comprehensive income on pages 80 to 81. The financial position of the Group as
at 31 December 2025 is set out in the consolidated statement of financial position
on pages 82 to 83. The consolidated cash flow of the Group for the year ended 31
December 2025 is set out in the consolidated statement of cash flows on page 86.

Discussion and analysis about the operating performance and significant elements
affecting the results of operations and financial condition of the Company during
the Reporting Period are set out in the chapter headed “Management Discussion
and Analysis” in this annual report from pages 14 to 27.

DISTRIBUTIONS AND DIVIDENDS

Considering the actual situation of the Group, the Board has decided not to
recommend the payment of final dividends for the year ended 31 December 2025.

PROPERTY, PLANT AND EQUIPMENT

Details of movement in property, plant and equipment of the Group during the
Reporting Period are set out in note 17 to the Financial Statements.

RESERVES

Details of movements in the reserves of the Company during the Reporting Period
are set out in consolidated statement of changes in equity, of which details of
reserves available for distribution to Shareholders are set out in consolidated

statement of changes in equity.

DONATIONS

During the Reporting Period, the Group did no make any donations (excluding
personal donations from employees).

BANK AND OTHER BORROWINGS

Details of bank and other borrowings of the Group as of 31 December 2025 are
set out in note 31 to the financial statements in this annual report.
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DIRECTORS, SUPERVISORS AND SENIOR

MANAGEMENT

Certain information concerning the Directors, the Supervisors and senior

management of the Company during the Reporting Period and as of the date of

this annual report is set out below.

Directors

Name

%A

Title in the Company
PN 00 £

EE EERGHREEE

TERBINARRARBERAARBEAFRA

/A
HES SREEEMNIMHEIE -

EE

Date of Appointment
for the Current Term

RITEBNEERD

Executive Directors

HITES

Mr. Zhu Zhen

KRIRE &

Mr. Zheng Guangfeng

EPRE R S &

Mr. Liu Hui

B 5 4

Ms. Wang Rui (resigned on 27 January 2026)
FHLZET(RZZTZAXF—AZ+LHET)

Non-executive Directors

FHTES

Mr. Li Zhengzheng

FERELE

Mr. Xia Lin

BEMEE

Ms. Duan Tao

BBzt

Mr. Mei Wei (resigned on 27 January 2026)
BEEER-ZZEZR"F-AZ+TEAET)
Mr. Dai Richeng (resigned on 27 January 2026)
BAKEE (RZEZ"F-AZ++tHEET)
Mr. Chen Yong (resigned on 28 March 2025)
BBXA(RZE-_RAF=-A=+N\RAET)

Executive Director, Chairman

WITES BEER

Executive Director, Vice-Chairman

BITEZ REER
Executive Director
WITES

Executive Director

WITES

Non-executive Director
FEHMITESE
Non-executive Director
FMITESE
Non-executive Director

FHTES

Non-executive Director, Chairman

FBITEE EFEER
Non-executive Director
FMITESE
Non-executive Director

FHTES
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27 January 2026
—EZRFE-AZ++tH
27 December 2024
—E-MFE+ZA=++H
29 December 2023
—E_=F+HAZ+ANAH
27 December 2024
—E-WE+ZAZ++tAH

27 January 2026
ZEZARF-AZ++tH
28 March 2025
—ERF=A=+/N\H
27 January 2026
—E-RF-RA=Z++tH
29 December 2023
—E_=f+_-_AZt+ANH
29 December 2023
—EZ=F+ZA=+ANH
29 December 2023
—E-=F+ZHA=TANH



Name

RS

Title in the Company
R R B KA

DIRECTORS’ REPORT
HELRE

Date of Appointment
for the Current Term

RITEHNZERS

Independent Non-executive Directors

BIYFBITES
Mr. Liu Shuen Kong
Bk

Mr. Zhong Wei
EREALE

Mr. Zhou Beihai
AlEkE

Senior management
EREEE

Mr. Zheng Guangfeng
HEELEE

Mr. Liu Hui

Ik &

Mr. Qian Hongsheng
BLREEE

Mr. Wang Keguang
ERERE

Mr. Huang Vi
HEALE

Ms. Luo Shujie (resigned on 31 March 2026)

REFRZLT (RZE-R"E=ZA=1+—H#&T) EIEY S
On 28 March 2025, Mr. Chen Yong resigned as non-executive Director, and n=

Mr. Xia Lin was appointed as non-executive Director. On 27 January 2026, Mr.
Mei Wei resigned as a Chairman, non-executive Director, and chairman of the
Nomination Committee, and Mr. Zhu Zhen was appointed as Acting Chairman
and acting chairman of the Nomination Committee. On the same day, Ms. Wang
Rui resigned as executive Director, and Mr. Dai Richeng retired as non-executive

Director.

Independent Non-executive Director
BYHTES
Independent Non-executive Director
BIMIFMITESR
Independent Non-executive Director

BUFRITES

General Manager
RS

Deputy General Manager
Bl

Chief financial officer
M

Deputy General Manager
Bl AR

Deputy General Manager
Bl

Deputy General Manager

29 December 2023
—E-=F+ZRA=+ANH
29 December 2023
—E_=f+_AZ-+ANH
29 December 2023
—E=F+ZA=+ANH

27 March 2024
—E-_WHE=A=++tH
29 December 2023
—E=F+ZRA=+ANH
5 June 2024
—EWEXRARER

5 June 2024
ZTEZNEARARH

29 December 2023
—E=F+ZA=+ANH
29 December 2023
—E_=F+-_HAZ+ANAH

T-RE=ZA-+N\H BREBELEHT
FNTEE MENRLERZERIENTE
ZE-R_ZT_R"F—HA=-++tA BEXLE
BIESER  EWTESRREZEBSER
MAREEEZERRBEERRREZE
eRETE NAABD EHLTHINGTE

= MBAREEREFFRATES -
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Supervisors E=
Date of Appointment

Name Title in the Company for the Current Term
" R D B KB AT RITEHNEERH
Supervisors
E=
Mr. Long Limin Chairman of the Supervisory Committee, 29 December 2023

shareholder representative Supervisor
BEANREE EFEeIR BRERKRES —E_=F+_-AZ-+ANH
Mr. Zhu Zhen Shareholder representative Supervisor 29 December 2023
RIR £ BERERRKREE —ET-=F+=ZA=+ANH
Mr. Tan Hairui Independent Supervisor 29 December 2023
B s BUES —E=Ff+ZRA=+ANH
Ms. Zhang Ling Independent Supervisor 29 December 2023
R+ BB —E_=F+_AZ+ANH
Ms. Tang Shuang Employee representative Supervisor 29 December 2023
EERLL BIRRES —E-=Ff+=ZHA=tANH
Mr. Mo Wenyi Employee representative Supervisor 31 January 2024
BEXHEE BIRKES —E-MFE-A=+—H

The Company has abolished its Board of Supervisors after the conclusion of the
extraordinary general meeting held on 19 December 2025. Therefore, Mr. Long
Limin, Mr. Zhu Zhen, Mr. Tan Hairui, Ms. Zhang Ling and Ms. Tang Shuang and
Mr. Mo Wenyi ceased to be the supervisors of the Company on 19 December
2025. For further details, please refer to the Company’s announcements dated
28 November 2025 and 19 December 2025 and the Company’s circular dated 2
December 2025.
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During the period from the Listing Date to the end of the Reporting Period,
the Board at all times met the requirements of the Listing Rules relating to the
appointment of at least three independent non-executive Directors representing
one-third of the Board with one of whom possessing appropriate professional
qualifications or accounting or related financial management expertise.

The Company has received written annual confirmation of independence from
each of the independent non-executive Directors pursuant to Rule 3.13 of the
Listing Rules, and considers all the independent non-executive Directors to be
independent from the Company.

BIOGRAPHIES OF THE DIRECTORS AND SENIOR
MANAGEMENT

The biographical details of Directors and senior management of the Company
are set out on pages 28 to 33 of this annual report. There are no relationships
among the Directors and senior management of the Company, including financial,
business, family or other material relationships as defined in the Appendix C1 to
the Listing Rules.

SERVICE CONTRACTS OF THE DIRECTORS

The Company has entered into a service contract with each of the Directors
containing terms relating to, among other things, compliance with relevant laws
and regulations, observation of the Articles of Association and provision on
arbitration. The service contracts may be renewed in accordance with the Articles
of Association and applicable rules.

None of the Directors has entered into any service contract with the Company
during the Reporting Period which is not terminable within one year nor may
be terminated by the Company without payment of compensation (other than

statutory compensation).

DETERMINATION OF AND BASIS FOR
DETERMINATION OF THE REMUNERATION OF THE
DIRECTORS AND SENIOR MANAGEMENT

The remuneration of the Directors and senior management is subject to the
recommendations of the Remuneration Committee and determined by the Board.

The Remuneration Committee is responsible for recommending remuneration
for Directors and senior management to the Board with reference to, among
other factors, salaries paid by comparable companies, time commitment and
responsibilities and employment conditions elsewhere in the Company.
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EMOLUMENTS OF DIRECTORS

Details of the emoluments of the Directors of the Company are set out in note 41
to the financial statements.

DIRECTORS’ INTERESTS TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

During the Reporting Period, there were no transaction, arrangement or contract
of significance subsisting in relation to the Group'’s business in which the Company
or any of its subsidiaries was directly or indirectly a party and any Director had a
material interest.

CONTRACT OF SIGNIFICANCE

Save as disclosed in this annual report and the prospectus, at no time during the
Reporting Period had the Company or any of its subsidiaries entered into any
contract of significance with any controlling shareholder or any of its subsidiaries,
nor had any contract of significance been entered into for the services provided by
any controlling shareholder or any of its subsidiaries to the Company or any of its
subsidiaries.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the Reporting Period and up to the date of this report, to the best
knowledge of the Board, none of the Directors and their respective associates has
any business or interest that competes or may compete with the business of the
Group or have or may have any conflict of interest with the Group.

EQUITY-LINKED AGREEMENTS

During the Reporting Period and up to the date of this report, the Company has
not entered into any equity-linked agreement during the Reporting Period.

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVES IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2025, none of the Directors and chief executives of the
Company had the following interest or short positions in any Shares, underlying
Shares and debentures of the Company or its associated corporations which were
required, pursuant to Section 352 of the SFO, to be entered in the register, or
which were required, pursuant to the Model Code, to be separately notified to the
Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES

To the Company's best knowledge, as of 31 December 2025, the following
persons (other than Directors whose interests are disclosed in the section headed
“Interests and Short Positions of Directors and Chief Executives in Shares,
Underlying Shares and Debentures” above) had interests or short positions in the
Shares, underlying Shares or debentures of the Company which were required to
be notified to the Company under Divisions 2 and 3 of Part XV of the SFO, or had
interests or short positions in 5% or more of the respective type of share capital in
issue of the Company which were recorded in the register required to be kept by
the Company under Section 336 of the SFO:
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Percentage
of the Percentage
respective of the total
type of number of
Shares in Shares in
Type of Number of issue (%) issue (%)
Name of Shareholder Capacity Shares Shares MHERTEA HEeBTERA
REREB R 57 B 10 %8 5l ROBE RO EEHI(%) 9t B1(%)
YEPI' Beneficial owner, interests Domestic 361,487,162 (L) 43.58 30.30
held jointly with another Shares
person
EEaERRER EmEEA HE—FA W& IR
THREAFEER
Mr. Huang Yunjian' Beneficial owner, interests Domestic 361,487,162 (L) 43.58 30.30
held jointly with another Shares
person
mEREAE EmEEA HE—FA A& R
THEAFEER
Mr. Liu Xujun' Beneficial owner, interests Domestic 361,487,162 (L) 43.58 30.30
held jointly with another Shares
person
2B E S A EmEEA BE—FA W& IR
THEAFEER
Wang Yong' Beneficial owner, interests Domestic 361,487,162 (L) 43.58 30.30
held jointly with another Shares
person
FE EmEEA HE—FA NE R
THEAFEER
YHTH! Interests in controlled Domestic 361,487,162 (L) 43.58 30.30
corporation, interests held Shares
jointly with another person
EERREE MREEEEN R B3 W& IR
—BATHEFEER
Beijing Origin Water Beneficial owner Domestic 286,650,000 (L) 34.56 24.02
Shares
L RB KR EmEEA & IR
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Percentage
of the Percentage
respective of the total
type of number of
Shares in Shares in
Type of Number of issue (%) issue (%)
Name of Shareholder Capacity Shares Shares MMERTEA KERTEARSG
RRERB BR S5 B 15 2 5l ROBE ROBEEHI(%) B9 Lt Bil(%)
China National Petroleum Corporation? Interests in controlled Domestic 124,754,169 (L) 15.04 10.46
corporation Shares
REAHRAREB AR RQF? REZ LR E R NE R
CNPC Capital Company Limited? Interests in controlled Domestic 124,754,169 (L) 15.04 10.46
corporation Shares
H B R BB AR R D AR QR REZ LR E R NE R
CNPC Assets Management Co., Ltd.? Interests in controlled Domestic 124,754,169 (L) 15.04 10.46
corporation Shares
HHEEERBRA AP REZEEE R E R NE R
Kunlun Trust Co., Ltd.? Interests in controlled Domestic 124,754,169 (L) 15.04 10.46
corporation Shares
EBREEEREE QR REZ LR E R NE R
Ningbo Kunlun Xinyuan Equity Interests in controlled Domestic 124,754,169 (L) 15.04 10.46
Investment Management Partnership? corporation Shares
ERERELREREERBEBGE RITREOER NE R
Yantai Xinzhen Tianying Equity Beneficial owner Domestic 124,754,169 (L) 15.04 10.46
Investment Center (Limited Shares
Partnership)?
ReaEERBREREFL (AFRE®E) ERlAA NE R
Caiyun International Investment Limited' Beneficial owner H Shares 8,449,000 (L) 2.32 0.71
FEEBEERRAF E=mEAA HAxX
YHTH? Interests in controlled H Shares 8,449,000 (L) 2.32 0.71
corporation
EEREEE REZ AR E R HA%

Notes: HtiE -

(L refers to long position (L (355~}

(1) YEPI is wholly owned by YHTH and is the beneficial owner of 361,487,162 Domestic Shares. (1) EHEAECRREEREERREELZERSE
Caiyun International Investment Limited is wholly owned by YHTH and is the beneficial 7 5361,487, 162N ER N B HEEB A - &
owner of 8,449,000 H Shares. YHTH is deemed to be interested in all the Domestic Shares EHERKREERARNOBEEREEE S EH
held by YEPI and H Shares held by Caiyun International Investment Limited pursuant to B I 78,449,000 RHIRHI B A A © RIFE
the SFO which representing approximately 31.01% of total issued Shares. By virtue of the FRBERD EEREKREEERARER
Acting in Concert Agreement, each of YEPI and YHTH is deemed to be interested in all the HEBRREBLRVEBRRREGRAFRA
Domestic Shares held by each of Huang Yunjian, Liu Xujun, Wang Yong and held by them in WAEROGPREEREEFMEEETRHH
aggregate pursuant to the SFO. 31.01% ° B#E —BITE % - BRIFEFHF LY

BiE0 EEcBRREEREERKRERY
WRAREER BIBE IBRHEAHABKA
WA NERTEE#ER -
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Mr. Huang Yunjian is the beneficial owner of 1,950,000 Domestic Shares. By virtue of
the acting in concert agreement dated 24 July 2014 (the “Acting in Concert Agreement”)
entered into between YEPI, Liu Xujun, Huang Yunjian and Wang Yong, each of Liu Xujun,
Huang Yunjian and Wang Yong agreed to act in concert with YEPI in exercising their voting
rights at the Shareholders’ meeting of the Company. Mr. Huang is deemed to be interested
in all the Domestic Shares held by each of YEPI, Liu Xujun and Wang Yong and held by
them in aggregate pursuant to the SFO.

Mr. Liu Xujun is the beneficial owner of 195,000 Domestic Shares. By virtue of the Acting in
Concert Agreement, he is deemed to be interested in all the Domestic Shares held by each
of YEPI, Huang Yunjian and Wang Yong and held by them in aggregate pursuant to the
SFO.

Mr. Wang Yong is the beneficial owner of 585,000 Domestic Shares. By virtue of the Acting
in Concert Agreement, he is deemed to be interested in all the Domestic Shares held by
each of YEPI, Huang Yunjian and Liu Xujun and held by them in aggregate pursuant to the
SFO.

Ningbo Kunlun Xinyuan Equity Investment Management Partnership (Limited Partnership)
(“Ningbo Kunlun Xinyuan”) is a general partner of Yantai Xinzhen Tianying Equity
Investment Center (Limited Partnership) (“Xinzhen Tianying”), holds 3.85% equity interests
in Xinzhen Tianying and is the beneficial owner of 124,754,169 Domestic Shares; Ningbo
Kunlun Xinyuan is owned as to 99% by Kunlun Trust Co., Ltd.; Kunlun Trust Co., Ltd. is
owned as to 82.18% by CNPC Assets Management Co., Ltd., which in turn is wholly owned
by CNPC Capital Limited; CNPC Capital Limited is wholly owned by CNPC Capital Company
Limited, which in turn is owned as to 77.35% by China National Petroleum Corporation.

Save as disclosed above, to the best knowledge of the Company, as at 31

December 2025, no person (other than the Directors, chief executives) had

informed the Company that he had interests or short positions in the Shares or

underlying Shares of equity derivatives of the Company which were required to be

notified to the Company under Divisions 2 and 3 of Part XV of the SFO, or which

were recorded in the register required to be kept by the Company under Section

336 of the SFO, or held any interests or short positions in 5% or more of the

respective types of capital in issue of the Company.

MANAGEMENT CONTRACT

No contracts of the Group, other than employment contracts, concerning the

management and administration of the whole or any substantial part of the

Company'’s business were entered into or existed during the Reporting Period.

DIRECTORS' REPORT
FELRE

# 41,950,000 NERMNEREB A °
TEFEIRRER 2T BETEHET
BRITMBHPA-ZT—NHFLAZ+HEN
BTEH® ((—H1THHHE]D)  2BE -
EERRIBHRRAEREARARES +
TEREREEEEACRAREE BT R
BEHFRAEKRD  HBEEHBEAREREZE
RIREE - ZBE - TEREAGEABBENME
NEBRPFEERER °

eSS
i
&
#®

|9 a ome

2IMEE 5195000 AEBRMEREFA &
E-HTBmE  REESFRBEGN - BT
BRANEEKERRAEE T IBRE
AHABENMBRNERDR AR -

T E/R585,000 L NAEBMEEREE A - BHE
—BITBBE REZFRBEKRD - RER
RNEMSERREE HER2 ZBERE
ARBENMBNERTES #X -

() ERERETREREEEAERGE (AR
AR ([ERRREL) REAREARER
BREFRL(ARAR) ([RARR B
BEBAN HEERFEFEISUERTLA
124,754,169 N ERNE=HEBEA  BRE
WETHRERELEARETE D AIEHI9%
EmEREREAQAFABTFHEEEEAR
AREHIB2.18%  PHEEZTIEER AR H
FRAOEREEERERETRRNZERAE P
EAREEERAEREAAFAEAFEAHRSE
BEARNARARZERE  PEAMER
BABRODERARBEPRAHARARERS
fRARIEHI77.35% ©

BREXEEEN  BARBRM KN _F
THFET-A=+—B AARALEEEWN
AL (EFE - &ESTHRAERIN &4 BR
RATRBRMDIRETETASNBBRHD T -
BEEREBES PR EXVEEHE2R3ID F
BRGXARARBRRBHERIRERE
BEARBAERIEBREFTELELRRD T
BrRMPrasEnEasdike  BEBHALQF
BRIEBITRAS%H A LR ERIKE -

BEEEH

BEEEBEAHNN SEREHALRZER
ERAEMEABSONARRAREBER KT
BEI ML IFEEM AL -

Annual Report 2025 & E % YUNNAN WATER INVESTMENT CO., LIMITED EFE KK ERH AR A7 43



DIRECTORS® REPORT
S ELRE

CONTINUING CONNECTED TRANSACTIONS

During the Reporting Period, the Group conducted various non-exempt continuing
connected transactions. The table below sets out the annual caps and actual

transaction values of such continuing connected transactions:

RHERERS

MRS I A E TS E TR R
HREX S TRRIRSHARER SN
R RER XS EE

Name, date Annual cap Actual
and term of Nature and for the transaction
the agreement description of Basis of year 2025 value in 2025
=L Connected Person  the transaction pricing —®"H —E-HEF
B & H R BEAL XEMERER EEER FELR BEXZEE
RMB’000 RMB’000
ARBT T ARBT T
Membrane Ancillary Materials Beijing OriginWater ~ Procurement of On an arm's 79,000 555
Procurement Master Agreement Technology Co., Ltd. membrane length basis
and its subsidiaries ancillary materials ~ and on normal
by Yunnan Water commercial
from Beijing terms
OriginWater
IR R BB A o IERBKRBKKRG EEKkBRALERE 2[AFRAKR—K
BRARREMEB KRR [HESE 3

NG|
The agreement was entered into by
both parties on 13 August 2025 to
set the annual transaction caps for
the three years from 2025 to 2027
M20256F8A13AET 3 + LARRE2025
FREIIF=FFERXH LR

Several related-party transactions as disclosed in note 39 to the Financial
Statements prepared in accordance with HKFRS fall under the definition of
“continuing connected transaction” in Chapter 14A of the Listing Rules. The
Company has complied with the requirements in accordance with Chapter 14A of
the Listing Rules.

REVIEW AND CONFIRMATION BY THE INDEPENDENT
NON-EXECUTIVE DIRECTORS OF THE COMPANY

Pursuant to Rule 14A.55 of the Listing Rules, the independent non-executive
Directors have reviewed the above continuing connected transactions and
confirmed that these transactions were entered into:

(1) in the ordinary and usual course of business of the Group;
(2) on normal commercial terms or better;
(3) in accordance with the relevant transaction agreements on terms that are

fair and reasonable and in the interests of the Shareholders as a whole.
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CONFIRMATION FROM THE AUDITOR

The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 (Revised) “Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with reference to Practice Note
740 "Auditor’s Letter on Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified Public Accountants.
The auditor of the Company has issued an unqualified letter containing its findings
and conclusions in respect of the aforesaid continuing connected transactions in
accordance with Rule 14A.56 of the Listing Rules.

The Directors confirmed that the Company has complied with the relevant
requirements in accordance with Chapter 14A of the Listing Rules in relation to
the above continuing connected transactions.

COMPLIANCE WITH THE NON-COMPETITION
UNDERTAKING

Each of the Acting in Concert Parties signed a non-competition undertaking on
6 May 2015, in favor of the Company (the “Non-competition Undertaking”).
Pursuant to the Non-competition Undertaking, each of the Acting in Concert
Parties has irrevocably undertaken that it will not, and will procure that its
associates (except the Company) will not, directly or indirectly, whether as
principal or agent, either on its own account or in conjunction with or on behalf
of any person, firm or company, whether inside or outside the PRC, among other
things, carry on, engage, participate or hold any right or interest in or render any
services to or otherwise be involved in any business which is in competition with
the business of the Company from time to time (the “Restricted Business”).
Each of the Acting in Concert Parties has also undertaken to the Company that, if
there is any new business opportunity in the Restricted Business, it shall within a
reasonable period of time refer such new business opportunity to the Company on

a pre-emptive basis.

The Acting in Concert Parties have confirmed in writing to the Company of their
compliance with the Non-competition Undertaking for disclosure in this annual
report during the Reporting Period.

The independent non-executive Directors have reviewed all the necessary
information provided by the Acting in Concert Parties regarding compliance with
the Non-competition Undertaking and had determined that the Acting in Concert
Parties have fully complied with and are not in breach of the Non-competition
Undertaking during the Reporting Period.
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COMPLIANCE WITH NON-COMPETITION AGREEMENTS

The Undertaking Shareholders signed non-competition agreements (the “Non-
Competition Agreements”) on 6 May 2015, in favour of the Company. Pursuant
to the Non-competition Agreements, each of the Undertaking Shareholders has
irrevocably undertaken that it will not and will procure that its associates (except
the Company) will not, directly or indirectly, whether as principal or agent, either
on its own account or in conjunction with or on behalf of any person, firm or
company, whether inside or outside the PRC, among other things, carry on,
engage, participate or hold any right or interest in or render any services to or
otherwise be involved in any business which is in competition with the business
of the Company from time to time. Each of the Undertaking Shareholders has
also undertaken to the Company that, if there is any new business opportunity in
the Restricted Business, it shall within a reasonable period of time refer such new
business opportunity to the Company on a pre-emptive basis.

The Undertaking Shareholders have confirmed in writing to the Company of their
compliance with the Non-competition Agreements for disclosure in this annual
report during the Reporting Period.

The independent non-executive Directors have reviewed all the necessary
information provided by the Undertaking Shareholders regarding compliance with
the Non-competition Agreements and confirmed that all Undertaking Shareholders
have fully complied with and are not in breach of the Non-competition Agreements
during the Reporting Period.

MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, the total amount of procurement from the five
largest suppliers of the Group accounted for 10.51% of the total amount of
procurement for the year ended 31 December 2025, and the procurement from
the largest supplier accounted for 3.32% of the total amount of procurement for
the year ended 31 December 2025.

During the Reporting Period, the total amount of sales to the five largest
customers of the Group accounted for 17.03% of the total amount of revenue for
the year ended 31 December 2025, and the total amount of sales to the largest
customer accounted for 4.8% of the total amount of revenue of the Group for the
year ended 31 December 2025.

The Directors and the Supervisors of the Company, and their respective close
associates, or any Shareholder (which to the knowledge of the Directors own more
than 5% of the issued Shares of the Company) do not hold any interest in the top
five customers and top five suppliers of the Group.
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RETIREMENT AND EMPLOYEE BENEFITS SCHEME

Please refer to the note 2.26 to the financial statements for detailed information
on the retirement and employee benefits scheme of the Company.

BUSINESS REVIEW

The Company’s business review and the discussion and analysis of the Group's
performance for the year and material factors relating to its results and financial
conditions are set out in the chapter headed “General Manager's Report” from
pages 11 to 13 and “Management Discussion and Analysis” from pages 14 to 27
in this annual report respectively. Such discussions constitute an integral part of
this annual report.

ENVIRONMENTAL POLICY

As one of the leading integrated urban environmental treatment services providers
in the PRC, the Company is committed to operating its various business segments
in an environmentally-friendly manner. The Board believes that compliance with the
relevant environmental protection rules and regulations is crucial to the long term
development and success of the Group’s businesses. In order to maintain a high
standard of staff awareness of the relevant rules and regulations, the Company
offers periodical training to the key technical personnel at the various water
treatment plants and solid waste treatment plants. As a result of the Company’s
commitment to environmental protection and through the implementation of
advanced technologies, the Group has achieved safe and environmentally-friendly
production during the Reporting Period.

COMPLIANCE WITH LAWS AND REGULATIONS

The Board believes the compliance with laws and regulations as the cornerstone
of a business and attaches considerable importance to it. To the best knowledge
of the Board, during the Reporting Period, the Company has complied with the
relevant laws and regulations that have a significant impact on the Company.
Furthermore, as the H Shares of the Company are listed on the Stock Exchange,
the Company shall be bound by the Listing Rules and the SFO.

RISKS AND UNCERTAINTIES

The Group's business, future results of operations and prospects could be affected
by certain risks and uncertainties. Please refer to the chapter headed “General
Manager’s Report” from pages 11 to 13 in this annual report for detail analysis of
the relevant risks and uncertainties.

PERMITTED INDEMNITY PROVISIONS

During the Reporting Period and up to the date of this annual report, the
Company has undertaken and maintained a collective liability insurance policy
covering, among others, all directors of the Company and its “associated
companies” (as defined under the Companies Ordinance (Chapter 622 of the Laws
of Hong Kong)).

DIRECTORS' REPORT
FELRE

BRREEERGE
BRARRIRAKKREBRAGEMNFESE &
2V BREME2.26

EXOEE

AFEEARRIEBEABREAEERE 2@
RoMMARBEEE R B AERZEX
AZ 2RERAFRENZIZEZ [BE
BHRE | ARFIAE27TEZ [EEBA R RS
MIEEAN - ZSTRBRAREZ —H -

REHE
ERTPEBENETHFERTEERBHE
B2 ARFBNARERREN TALE
HZEEB A - EESREETHBARR
RAMERY AN EEEXBORBPER KK
EHEZ REFSBTIHMEBEMRANERE
BE B AR B R AR KEE R R E RE R
EmHEEEMABRERRBIZI - ERA
N RERR A AN BERA L E ORI - WA
SERHEHRANEEER R ERR -

BFEERER
EZeRRETERRERADEENESL
Mt OBIEBEEM -REFEMAL K
RARBEHR -—BEETHARAAEATE
NEVERBDERFOER - IS AR AR R ZH
PR B X P BT B ARBIAR EHAR
AR B R ERGIAR -

B B T E 4

AEENER KREEXEANMSAES
RzFRRETHEEERX I EKRAB TN
TR AFRENZBEZALERE &
B 51 A S B3R B T 9 0 2 LB I T T
FENE

BERF R EIRX

NBREHARBEAFERSAH AQA
ERERBRETRR)ARAREIEHBELR
Al (R EHER (BREIE6228) TR T
ZARENER)NEETBE AR —HER
BERR -

Annual Report 2025 & E % YUNNAN WATER INVESTMENT CO., LIMITED EFE KK ERH AR A7 47



DIRECTORS’ REPORT
BEEEWME

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Reporting Period were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted to any
Director or their respective spouses or children under the age of 18, or were any
such rights exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the directors to acquire such rights in any
other body corporate.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance with a view to safeguarding the interests of shareholders and
enhancing corporate value. The Board believes that good corporate governance
is one of the factors leading to the success of the Company and balancing the
interests of shareholders, customers and employees.

During the Reporting Period, the Company has complied with all code provisions
as set out in the Corporate Governance Code in Appendix C1 to the Listing Rules.
Details of the corporate governance practice of the Company are set out in the
Corporate Governance Report from pages 50 to 68 in this annual report.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and to the best
knowledge of the Directors, the Company has maintained the prescribed minimum
percentage of public float approved by the Stock Exchange and permitted under
the Listing Rules as at the date of this annual report.

SIGNIFICANT LEGAL PROCEEDINGS

During the year ended 31 December 2025, the Company had not been involved
in any material litigation nor arbitration and the Directors are not aware of any
litigation or claims of material importance pending or threatened against the
Group.

EVENTS AFTER THE REPORTING PERIOD

Details of the events after the Reporting Period of the Company are set out in the
chapter headed “Management Discussion and Analysis” on pages 14 to 27 in this
annual report.

DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend Policy”), pursuant
to which, before declaration or proposed distribution of dividends, the Board shall
consider the following factors:

- the actual and expected financial performance of the Company;

- the retained earnings and distributable reserves of the Company and the
subsidiaries of the Group;
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- the working capital requirements, capital expenditure requirements and
future expansion plans of the Group;

- the liquidity of the Group;

- the overall economic conditions, the business cycle of the Group’s business
and the inherent or external factors that may affect the business, financial
performance and positioning of the Company; and

- Other factors that the Board considers relevant.

The payment of dividends is also subject to any applicable laws and the Articles of
Association.

AUDIT COMMITTEE

The Audit Committee of the Company has reviewed the annual results and the
Financial Statements of the Company for the year ended 31 December 2025.

AUDITOR

Forvis Mazars CPA Limited was appointed as auditor of the Company for the
financial statements prepared in accordance with HKFRS for the year ended 31
December 2025. The Company’s financial statements for the year ended 31
December 2025 prepared in accordance with HKFRS have been audited by Forvis
Mazars CPA Limited. The Company has engaged Forvis Mazars CPA Limited
for audit service after the conclusion of extraordinary general meeting on 27
December 2025.

FINANCIAL HIGHLIGHTS

Summary of results of operation and the position of assets and liabilities of the
Group for the recent five financial years is set out on page 232 in this annual
report.

For and on behalf of the Board
Yunnan Water Investment Co., Limited*

Zhu Zhen

Chairman

Kunming, the PRC
30 April 2026
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The Board is pleased to present this corporate governance report of the Company
from the listing date to 31 December 2025.

The Group strives to maintain high standards of corporate governance to enhance
Shareholder value and safeguard Shareholders’ interests. The Company’s corporate
governance principles emphasize the importance of a quality Board, effective
internal control and accountability to the Shareholders.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of corporate
governance with a view to safeguarding the interests of shareholders and
enhancing corporate value. The Board believes that good corporate governance
is one of the factors leading to the success of the Company and balancing the
interests of shareholders, customers and employees.

During the Reporting Period, the Company has complied with all code provisions
as set out in the Corporate Governance Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Group has adopted the Model Code as the code of conduct regarding
securities transactions by the Directors. The Group has made specific enquiries with
all of its Directors, and all Directors have confirmed that they have fully complied
with the required standard set out in the Model Code during the Reporting Period.
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BOARD OF DIRECTORS

Board Composition

The Directors who held office during the Reporting Period and up to the date of

this report are:

Name

RS

CORPORATE GOVERNANCE REPORT

Exg

/\;LI/_/\—A—\

PEERMRS

ExEmam

Title in the Company
R R B KA

RBERAREEAREBREIRNESR

Date of Appointment
for the Current Term
RITEHNEEEH

Executive Directors

HITES

Mr. Zhu Zhen

KRIRFEE

Mr. Zheng Guangfeng

B EE &

Mr. Liu Hui

I kA

Ms. Wang Rui (resigned on 27 January 2026)
EFHaEt(RZEZA"F—A=+tRAET)

Non-executive Directors

FHTES

Mr. Li Zhengzheng

FEFEE

Mr. Xia Lin

BEMEE

Ms. Duan Tao

BiErL

Mr. Mei Wei (resigned on 27 January 2026)
WEREEERZZEZR"FEF-AZTHHEE
Mr. Dai Richeng (resigned on 27 January 2026)
HEKEE (RZE_RE-AZT+HBEE)
Mr. Chen Yong (resigned on 28 March 2025)
BRBEE(RZZT-AF=A=+/\AEEI)

Independent Non-executive Directors
BYFHTES

Mr. Liu Shuen Kong

BRI EE

Mr. Zhong Wei

EREEE

Mr. Zhou Beihai

EE S e

Executive Director, Chairman
WTESF BE=E=R

Executive Director, Vice-Chairman
BITER BEFER

Executive Director

BITER

Executive Director

BITES

Non-executive Director
EMITES
Non-executive Director
FEHITESE
Non-executive Director
FEHMITESE
Non-executive Director, Chairman
FNITEE EER
Non-executive Director
FEHMITESE
Non-executive Director

FHTES

Independent Non-executive Director
BIMIFMITESR
Independent Non-executive Director
B IFRITER
Independent Non-executive Director

BUIERITES

27 January 2026
ZE-ARF—A=++tH
27 December 2024

T WE+_AZ++A
29 December 2023
—EZ=F+ZA=+ANH
27 December 2024
—E-WFE+=ZA=++tH

27 January 2026
—EZRF-A=++tH
28 March 2025
—E-RE=R=+N\H
27 January 2026
—ERFE-AZ++tH
29 December 2023
—EZ=F+ZA=+ANH
29 December 2023
—E_=F+-HAZ+NAH
29 December 2023
—E_=F+ZAZ+ANH

29 December 2023
—E=f+-HA=Z+NAH
29 December 2023
—EZ=F+ZA=Z+ANH
29 December 2023
—E-=F+ZRA=+ANHE
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Mr. Xia Lin obtained the legal opinions referred to in Rule 3.09D of the Listing
Rules on 28 March 2025. Mr. Zhu Zhen, Mr. Li Zhengzheng and Ms. Duan Tao
obtained the legal opinions referred to in Rule 3.09D of the Listing Rules on 27
January 2026. Each of Mr. Xia Lin, Mr. Zhu Zhen, Mr. Li Zhengzheng and Ms.
Duan Tao confirms that he/she understands his/her obligation as a director of
a listed issuer and the possible consequences of making a false declaration or
providing false information to the Stock Exchange.

To the best knowledge of the Company, none of the Directors has any financial,
business, family or other material/relevant relationships with each other. In
particular, there is no such relationship between the Chairman and the general
manager. The roles of Chairman and the general manager are assumed by Mr.
Zhu Zhen and Mr. Zheng Guangfeng, respectively. For details, please refer to the
section headed “Chairman and Chief Executive Officer” below.

The biographies of the Directors are set out in the section headed “Directors and
Senior Management” in this annual report.

The Company has entered into a service contract with each of the Directors
containing terms relating to, among other things, compliance with relevant laws
and regulations, observation of the Articles of Association and provision on
arbitration. Pursuant to the Articles of Association, the Directors (including the
non-executive Directors and the independent non-executive Directors) shall serve a
term of three years from the date he/she takes up the appointment.

During the Reporting Period, the Board at all times complied with the requirements
of the Listing Rules relating to the appointment of at least three independent non-
executive Directors (at least one-third of the Board) with at least one independent
non-executive Director possessing appropriate professional qualifications or
accounting or related financial management expertise.

The Company has received from each of the independent non-executive Directors
a confirmation of his independence during the Reporting Period pursuant to Rule
3.13 of the Listing Rules. The Company considers all independent non-executive
Directors to be independent during the Reporting Period in accordance with the
independence guidelines as set out in the Listing Rules.

All Directors, including the non-executive Directors and the independent non-
executive Directors, have brought a wide spectrum of valuable business experience,
knowledge and professionalism to the Board for its efficient and effective
functioning.
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CORPORATE GOVERNANCE REPORT

Responsibilities of the Board

The Board’s fundamental responsibility is to exercise its best judgement and to
act in the best interests of the Company and its Shareholders. The Board oversees
management'’s efforts to promote the Company’s success while operating in an
effective and responsible manner. The Board also formulates the Company’s overall
business strategy and monitors management'’s execution of such strategy.

By discharging its responsibilities, the Board has defined the business and
governance issues for which it needs to be responsible, and these matters reserved
for the Board have been separately defined, and are reviewed periodically, to
ensure that the Company maintains the proper level of corporate governance and
to ensure they are up to date. In this regard, the Board discharges, among others,
the following duties:

(1) to be responsible for convening shareholders’ meetings, to propose at a
shareholders’ meeting to pass the relevant matters and to report on its
work to the shareholders’ meeting;

(2) to implement the resolutions of the shareholders’ meetings;

(3) to formulate plans to implement the decisions and deployments of the
Party Central Committee and the State Council and to implement major
initiatives of the national and local development strategies;

(4) to formulate the Company’s annual investment plan, to decide on the
Company's business plans, investment plans and investment projects;

(5) to formulate the Company’s strategies and development plans;

(6) to formulate the Company’s proposed annual preliminary and final

financial budgets;

(7) to formulate the Company’s profit distribution plan and plan for recovery
of losses;
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to formulate proposals for increases or reductions of the Company's
registered share capital;

to formulate plans for the material asset acquisition or disposal, merger,
division, dissolution, liquidation, filing for bankruptcy and alteration of
corporate form of the Company;

to appoint or remove the Company’s general manager and secretary of the
Board in accordance with relevant regulations and procedures, to appoint
or remove other senior officers as nominated by the general manager;

to decide the appointment or removal of accounting firm for audit of non-

annual report and its remuneration;

to formulate the performance appraisal and major income distribution
plan of the Company, including the total salary budget and liquidation
plan of the Company (if otherwise provided by the State-owned Assets
Supervision and Administration Commission, such regulations shall prevail);
to approve the income distribution plan and annuity plan of the Company,
medium and long-term incentive plan, and to provide opinions on the
employee income distribution plans of its subsidiaries according to relevant
regulations;

to decide on the establishment of special committees under the Board and
to appoint and decide its person-in-charge; and

to formulate and review the corporate governance policy and practices of
the Company.
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CORPORATE GOVERNANCE REPORT

The Board delegates the responsibility of day-to-day business and operations to the
Company’s senior management, which includes its chief administration officers,
the general manager and deputy general manager. The senior management
meets regularly or as frequent as necessary to formulate policies and make
recommendations to the Board. The senior management administers, enforces,
interprets and supervises compliance with the internal rules and operational
procedures of the Company as well as its subsidiaries and conducts regular
reviews, recommends and advises on appropriate amendments to such rules and
procedures. The senior management reports to the Board on a regular basis and
communicates with the Board whenever required.

Corporate Governance Functions of the Board

The Board is responsible for formulating the corporate governance policies and
performing the corporate governance duties, which include, among others:

(1) to develop and review the policies and practices of the Company on

corporate governance and make recommendations;

(2) to review and monitor the training and continuous professional
development of the Directors and senior management;

(3) to review and monitor the policies and practices of the Company on
compliance with legal and regulatory requirements;

(4) to review and supervise the compliance of the Directors and employees of
the Company and its subsidiaries with the required standards as set out in
the Model Code; and

(5) to review the compliance of the Company with relevant code provisions as
set out in the Corporate Governance Code and make its disclosure in the
corporate governance report prepared under the Listing Rules.

Operation of the Board

Regular meetings of the Board shall be held at least four times a year. Meetings
shall be convened by the Chairman and notice of and documents for such
meetings shall be sent to all Directors 10 days before the meeting is held. The
Chairman, any Shareholder(s) representing more than one-tenth voting rights,
more than one-third of the Directors, or more than one half independent non-
executive Directors or the general manager of the Company may propose the
holding of an extraordinary meeting of the Board. The Chairman shall convene and
preside over the extraordinary meeting of the Board within ten days upon receipt
of the proposal, and shall give written notice to all Directors five days before the
meeting is held. During the Reporting Period, the Board held 26 Board meetings, 1
annual general meeting and 2 extraordinary general meetings.
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In case of urgency, the extraordinary Board meeting may be held upon approval by
the Chairman, not subject to the requirement of meeting notice as set out in the
Articles of Association, provided that reasonable notice shall be given to Directors
and the general manager.

Nomination, Appointment and Removal of Directors

The Company has formulated formal and transparent procedures for the
appointment of new directors to the Board. The nominations of new directors are
considered first by the nomination committee and the remuneration committee and
then recommended to the Board for consideration. All nominees of new directors
must be approved by the Shareholders at the general meeting of the Company.
Dismissal of members of the Board must also obtain approval of the Shareholders
at the general meeting of the Company.

Attendance of Board Meetings and General Meetings

During the Reporting Period, the Board held 26 Board meetings. All Directors
duly performed their duties and attended the meetings in person or by electronic
communication means. They made informed decisions to safeguard the interests of
the Company and the Shareholders as a whole. The attendance of Directors is as
follows:

BESEAN KEERILE EFSHRE
SENAHAITXEEMBSHBANRS -
BREREATEENEKLESIEBA -

EENRERER

ARREHEEMEEMAZEESHFTER
REAFEHENRT HEENRAEARS
ZEGNFHNEZESZE BRAEFSHE
UNEEE - FIEMRENESALERNA
NEBRRELHUE - BREFEXBTEARL
BERRARAR PR E L

ESHEESERRRAEER

RBEHAN EFERTT0REH A
ESYRERTHEEARAIBEEFEM
FAEREEE REELABERAEREARA
ARBRRNERENEG BEENHERNT

Attendance/
Number of
Board Meetings

EEgdmERy
Name of Director Esng BITRE
Mr. Mei Wei HEEE 24126
Mr. Zheng Guangfeng B EER S 22/26
Mr. Dai Richeng HAKEE 25/26
Mr. Chen Yong (resigned as non-executive Director MREBSLA(RZZE_RAF=A=-F+/\BEAEEHNITES)
on 28 March 2025) 4/4
Ms. Wang Rui FHz+ 24/26
Mr. Liu Hui 210 5 A 24/26
Mr. Liu Shuen Kong BT E 26/26
Mr. Zhou Beihai Adtig kL 26/26
Mr. Zhong Wei EEEE 26/26
Mr. Xia Lin BEMEE 22/22
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Apart from regular Board meetings, the Chairman also held a meeting with the

independent non-executive Directors without the presence of executive Directors

during the year ended 31 December 2025.

During the Reporting Period, the Board considered and approved important

proposals, mainly including:

- Proposal in respect of the 2024 annual results

- Proposal in respect of provision for credit and asset impairment in 2024

- Proposal in respect of amendment of Articles of Association

- Proposal in respect of the appointment of the PRC auditor and the

international auditor of the Company for 2025

- Proposal in respect of the review of the interim results of the Company for
the six months ended 30 June 2025

Pursuant to the Articles of Association, general meetings comprise annual general

meetings and extraordinary general meetings. Annual general meetings are

held once every year and within six months after the conclusion of the previous

financial year. During the Reporting Period, one annual general meeting and

two extraordinary general meetings were held. The attendance of Directors is as

follows:
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Attendance/ Attendance/

Number of Number of

Annual Extraordinary

General Meeting General Meetings

BRRBFRE RERRAS

HERE HERE

Name of Director EEgE BRXE RS

Mr. Mei Wei WgERE ”n 0/2

Mr. Zheng Guangfeng B ESS S 1/1 2/2

Mr. Dai Richeng HAKTE 1/1 2/2
Mr. Chen Yong (resigned as MBAE(R_ZE-_AF=A=-1+N\BABEEIFHTES)

non-executive Director on

28 March 2025) 0/0 0/0

Ms. Wang Rui T+ 171 12

Mr. Liu Hui 210 5 A4 171 2/2

Mr. Liu Shuen Kong Bfilsax 1/1 2/2

Mr. Zhou Beihai BBl e 11 2/2

Mr. Zhong Wei EREEE 11 2/2

Mr. Xia Lin BMEE 11 2/2
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DEEAY
PEERRSE

Continuous Professional Development of Directors

Directors shall from time to time understand their responsibilities as Directors of
the Company, and the mode of operation, business activities and development of
the Company.

All newly appointed Directors will receive formal, comprehensive and tailored
induction on the first occasion of his/her appointment, so as to ensure that newly
appointed Directors have appropriate understanding of the business and operations
of the Company and are fully aware of their responsibilities and obligations under
the Listing Rules and relevant regulatory requirements.

Directors should participate in appropriate continuous professional development
to develop and refresh their knowledge and skills to ensure that their contribution
to the Board remains informed and relevant. The Company constantly arranges
internal seminars and provides reading materials on relevant topics to Directors,
and all Directors are encouraged to attend relevant training courses.

For the year ended 31 December 2025, all Directors have participated in
continuous professional development in accordance with the requirements of
Rules 3.09F and 3.09G of the Listing Rules. The participation of the Directors in
continuous professional training is as follows:

EECRHEERRE

EFAIMTKTHMEERARREEZRE
MEARRAZEETA  EBEHRER -

PREFHUREREZERERHERX 2
ERStEMSENE %4%%ﬁ(£%$1?ﬁﬂ@
EEREARAEBRLEE ITE2EERRE
ERARERERRENBRERAE-

EXA2EEENRETERR BRYE
MEMB R UBRREEBEEAGEE

BRRVEABENBEATHEZTSHFELER
ARARFEREELRFANNANELAER
TETHMEM R THBEZ2 MBS
FIFRIE

BE-_Z-_A&+_-_A=+-—BLEE
BEFHERB(LEMHRA) FE3.09F%3.09G
BHERSHAREZEER EFCSNF
BIEEEIBROT :

Types of
Continuous
Professional
Development
Training™ @

HEEXZR

Name of Director EEHR EYIEE @
Mr. Mei Wei [SAES e A&B
Mr. Zheng Guangfeng B ER AL A&B
Mr. Dai Richeng BAKEE A&B
Mr. Chen Yong (resigned as non-executive Director FREXE(RZTE-AF=A=Z+/\BBEIIFNTES)

on 28 March 2025) A&B
Ms. Wang Rui FHiz+ A&B
Mr. Liu Hui BIRE K A4 A&B
Mr. Liu Shuen Kong BT k& A&B
Mr. Zhou Beihai IEhld e A&B
Mr. Zhong Wei EREE A&B
Mr. Xia Lin EMEL A&B
Notes: PR 5T -
(1) A: Attendance at seminars, conferences, forums and/or training courses (1) A EEMSE €3 wERSEIIRE
() B: Reading materials provided by external parties or the Company, including but not limited (2) : F)ﬁuzsﬁﬁl\ﬁﬂ/\ijz$ BIREOME - B

to updates relating to the Company’s business or directors’ duties and responsibilities,
corporate governance and regulatory updates, the Listing Rules and other applicable
regulatory requirements
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Chairman and General Manager

The roles and duties of the Chairman and the general manager of the Company
are separate and held by different persons and have been clearly defined in the
Articles of Association. The Chairman is elected by a majority vote of all Directors,
and the general manager is nominated and appointed by the Board.

The Chairman places great emphasis on the communication with the independent
non-executive Directors. The Chairman holds meetings with the independent non-
executive Directors at least once every year, in respect of development strategy,
corporate governance, operational management, at which no executive Director is

present.

The Chairman encourages open and active discussions. Directors may speak freely
at the Board meetings and actively participate in the discussions of significant
decision making at the Board meetings.

BOARD COMMITTEES

The Board had delegated certain responsibilities to various committees. The
Company had established four Board committees, being the Nomination
Committee, the Remuneration Committee, the Risk Management, Internal Control

and Compliance Committee and the Audit Committee.

(1). Nomination Committee

The principal responsibilities of the Nomination Committee include:
reviewing and monitoring the structure, size, composition and diversity
of members of the Board in light of the Company’s strategy; identifying
suitably qualified individuals and making recommendations to the Board
to be new Board members; reviewing and making recommendations to
the Board on individuals nominated to be Directors by the Shareholders
to ensure that all nominations are fair and transparent; assessing the
independence of independent non-executive Directors; reviewing and
monitoring the implementation of diversity policy of Board members of the
Company. Terms of reference of the Nomination Committee have been
published on the website of the Company.
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During the Reporting Period, the Nomination Committee of the fourth
session of the Board consists of one non-executive Director, Mr. Mei
Wei (as chairman) and two independent non-executive Directors, Mr.
Zhou Beihai and Mr. Zhong Wei. On 27 January 2026, Mr. Zhu Zhen was
elected as a member and appointed as the chairman of the Nomination
Committee. On 30 April 2026, Ms. Duan Tao and Mr. Liu Shuen Kong
were elected as members of the Nomination Committee. As at the date
hereof, the Nomination Committee comprises one executive Director, Mr.
Zhu Zhen (Chairman), one non-executive Director, Ms. Duan Tao, and three
independent non-executive Directors, Mr. Liu Shuen Kong, Mr. Zhou Beihai
and Mr. Zhong Wei.

During the Reporting Period, the Nomination Committee of the Company
had held two meetings, to discuss the proposed appointment of non-
executive Director of the fourth session of the Board. The attendance
record of the committee members is as follows:
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Attendance/

Number of

Meetings

HERE

Name of Director EEHR Y8
Mr. Mei Wei BELE 2/2
Mr. Zhou Beihai AitgEE 2/2
Mr. Zhong Wei BRI 2/2

The Company had adopted a board diversity policy with a view to
achieving the diversity of the Board. The Company recognises and
embraces the benefits of having a diverse Board to enhance the quality
of its performance. It endeavours to ensure that the Board has a balance
of skills, experience and diversity of perspectives appropriate to the
requirements of the Company’s business. All Board appointments will
continue to be made on a merit basis with due regard to the benefits of
diversity of the Board members.

The Nomination Committee will follow a range of diversified perspectives,
including but not limited to gender, age, cultural and educational
background, professional experience, skills, knowledge and length of
service. The ultimate decision will be made upon the possible contribution
that the selected candidates will bring to the Board.

YUNNAN WATER INVESTMENT CO., LIMITED E @7k 18 423 AR A F Annual Report 2025 4 £ # &

ARRCHKBEZGSTLRE &
FENEEEZLILZAN - AAF
ERAEZBE-—EZTENERS
ARAEEFGXREZNES -EF
EYNEREFERARAARXBTA
BEERDT KBBRREENBHELA
B -ARANERAEBAENREY
ERHFEFEXNR SR amE
HEESZRME-

REZBeR®ZFEMREZ TILEA
RHETEE  BEETRAER - F
B XIERHBEER BELER - K
B MEEREFE  WiRERAE
AESEFERNERMMELREKR
TE °



(2).

CORPORATE GOVERNANCE REPORT

Remuneration Committee

The principal responsibilities of the Remuneration Committee include,
making recommendations to the Board on the policy and structure
of remuneration for all Directors and senior management and on the
establishment of a formal and transparent procedure for developing
remuneration policy; reviewing and approving the remuneration proposals
from the management; making recommendations to the Board on the
remuneration packages of individual executive Directors and senior
management; and advising Shareholders with respect to the service
contracts of Directors that require Shareholders’ approval under the Listing
Rules. Terms of reference of the Remuneration Committee have been
published on the website of the Company.

During the Reporting Period, the Remuneration Committee of the fourth
session of the Board consists of two independent non-executive Directors,
Mr. Zhong Wei (as chairman) and Mr. Zhou Beihai and one executive
Director, Mr. Liu Hui.

(2).
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During the Reporting Period, the Remuneration Committee of the RB|EBMA  NRAHFHEZEEGHE
Company had held five meetings, primarily to discuss the payout of the TTRAREZ IEM SmARE S
annual performance salary of senior management of the Company in 2024 E_T_NFERZZSRAFEEN
and 2025. The attendance record of the committee members is as follows: FHHAEE - ZEE2HEBHER
B
Attendance/
Number of
Meetings
R
Name of Director EEnE =R P8
Mr. Zhong Wei BRI 5/5
Mr. Zhou Beihai JELE & & 5/5
Mr. Liu Hui B 5 4 5/5
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Risk Management, Internal Control and Compliance
Committee

The principal responsibilities of the Risk Management, Internal Control and
Compliance Committee include being responsible for the organization,
leadership and coordination of the Company’s work relating to risk
management, internal control and compliance management, as well as
studying and advising on its overall objectives, system construction and
basic systems; evaluating the compliance of major decisions authorized
by the Board and solutions to major risks; supervising and evaluating the
Company's work in relation to the risk management, internal control and
compliance management. Terms of reference of the Risk Management,
Internal Control and Compliance Committee have been published on the
website of the Company.

During the Reporting Period, the Risk Management, Internal Control and
Compliance Committee of the fourth session of the Board consists of
one executive Director, Mr. Zheng Guangfeng, three independent non-
executive Directors, Mr. Liu Shuen Kong, Mr. Zhong Wei (as chairman) and
Mr. Zhou Beihai and Mr. Mo Wenyi.

(3).
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During the Reporting Period, the Risk Management, Internal Control RB|BERARN - AR TJ—HW/\%ﬁéz g
and Compliance Committee of the Company had held three meetings, HBITT= /’K;\Eﬁ A uTumaﬁﬁﬁ
to discuss the matters regarding the 2024 Risk Assessment Report, the ZNFERBIT GRS BETRE %E
revision of the Internal Control Manual, and the revision of the Legal it & fofi%f“gf%%‘lfﬁ$ﬂ o
Affairs Management System. The attendance record of the committee ZEGZKEBHBERENT
members is as follows:
Attendance/
Number of
Meetings
HERE
Name of Director EEnE SERH™
Mr. Zhong Wei EEEAE 3/3
Mr. Zheng Guangfeng O 38 S A 3/3
Mr. Liu Shuen Kong BfilxaE 3/3
Mr. Zhou Beihai AlE Rt 3/3
Mr. Mo Wenyi EXHREE 3/3

YUNNAN WATER INVESTMENT CO., LIMITED Z /K& &R H BB A7 Annual Report 2025 FE#RE



(4).

CORPORATE GOVERNANCE REPORT

Audit Committee

The principal responsibilities of the Audit Committee include inspecting
and supervising the financial management work and financial internal
control system of the Group to oversee audit procedures; and supervising
the performance of duties by the Company’s finance department,
directors, and senior management in accordance with the law, exercising
powers and functions in accordance with the law, protecting the legitimate
rights and interests of the Company and its shareholders, and performing
other duties and responsibilities assigned by the Board, including making
recommendations on appointing or changing the external auditor and its
terms of engagement; evaluating and monitoring the independence and
objectivity of external auditor in accordance with applicable standards;
monitoring the integrity of the Company’s financial statements, annual
report and accounts and interim report; and overseeing the Company’s
financial reporting system, risk management and internal control system.
Terms of reference of the Audit Committee have been published on the
website of the Company.

During the Reporting Period, the Audit Committee consists of three
independent non-executive Directors, Mr. Liu Shuen Kong (as chairman),
Mr. Zhou Beihai and Mr. Zhong Wei.

During the Reporting Period, the Audit Committee of the Company
had held six meetings, to discuss the matters regarding: the economic
responsibility audit report on the departure of the former leader of the
Company’s South China Region, the annual results for the year ended
31 December 2024, the provision for credit and asset impairment for
2024, not recommending to the payment of a final dividend for 2024, the
internal control evaluation report for 2024, the final financial accounts
report for 2024, the reappointment of auditors for 2025, the interim
results for the six months ended 30 June 2025, not recommending the
payment of the interim dividend for the six months ended 30 June 2025,
and the revision of the Rules of Procedure of the Audit Committee. During
the Reporting Period, the attendance record of the committee members is

as follows:

(4).
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Attendance/

Number of

Meetings

HERE

Name of Director EEng =EV8
Mr. Liu Shuen Kong BT E 6/6
Mr. Zhou Beihai BiLEEE 6/6
Mr. Zhong Wei EEEAE 6/6
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REMUNERATION OF DIRECTORS AND SENIOR
MANAGEMENT

The Company has established a formal and transparent procedure for formulating
policies on remuneration of senior management of the Group. Details of the
remuneration of each of the Directors for the year ended 31 December 2025 are
set out in Note 41 to the consolidated financial statements.

Pursuant to paragraph B.1.5 of the Corporate Governance Code, the remuneration
paid to the senior management of the Company (excluding the Directors) by bands
for the year ended 31 December 2025 is set out below:

EENEREEABNHH

ARRERBTRNEESREE A B 65BN
BRELIEANMABAENEF BE-ZF
THET A=t -HUEFEREEHFHY
HIFEN A I B IRKRM TS -

BRIBEEEERTREBISEK  TREAIEE
CECAFT A=+ -RLEFEREMRE
DXNTEREBRAR (TREFEESR) OHM

Number of
individuals
Remuneration bands (RMB) FHER(ARY) AE
Nil to 500,000 £ %£500,0007T -
500,001 to 900,000 500,001%900,0007T 6

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing the Financial
Statements of the Company for the year ended 31 December 2025. The Directors
consider that the Group has adequate resources to continue in business for the
foreseeable future and are not aware of material uncertainties that may cast
significant doubt on the Company’s ability to continue its operation as a going

concern.

The Board is responsible for presenting a balanced, clear and understandable
assessment of annual and interim reports, inside information announcements
and other disclosures required under the Listing Rules and other statutory and
regulatory requirements.

The management has provided to the Board such explanation and information

as are necessary to enable the Board to carry out an informed assessment of the

Company'’s Financial Statements, which were put to the Board for approval.
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CORPORATE GOVERNANCE REPORT

ENVIRONMENTAL, SOCIAL AND CORPORATE
GOVERNANCE

The Group believes that effective environmental, social and corporate governance
(ESG) management policies are crucial to the sustainability of the Group’s business.
As such, the Group proactively enhances its understanding of the latest laws
and regulations and the best practices both within and outside the PRC, which
are relevant to the Group's business, as well as its management approach and
management system. As a responsible corporation, the Group is also committed
and dedicated to maintaining the highest environmental and social standards.

During the Reporting Period, the Group was not aware of any material non-
compliance with all relevant laws and regulations in relation to its business,
including but not limited to health and safety, labour standards, employment and
the environment, which would have a significant impact on the Group, such as the
Labor Contract Law of the People’s Republic of China ((FRFZE AR LA L FH AR
%)), the Law of the People’s Republic of China on Work Safety ({F 2 A R L 0
%2 H E X)), the Environmental Protection Law of the People’s Republic of China
((PEARKEMEIRIFREL)), the Law of the People’s Republic of China on the
Prevention and Control of Environment Pollution Caused by Solid Wastes ({/ Z A

RN B [E G2 BE )05 IR IFH A A)), the Law of the People’s Republic of China
on the Prevention and Control of Atmospheric Pollution ({2 A R £ M B AR5
H7A5%)), the Law of the People’s Republic of China on Prevention and Control
of Water Pollution ({4 % A R £ B /KI5 2F7767E)), the Standard for Pollution
Control on the Landfill Site of Municipal Solid Waste ({4 & 557 3 38 38 35 55 L 4%
H1ZE %)) (GB16889-2008), the Standard for Pollution Control on the Municipal
Solid Waste Incineration (4 &R K B )5 RAEHI1Z %)) (GB18485-2014), the
Technical Requirements on Medical Waste Incinerator ((E B R ¥R EIE Rl EZ 5K ))
(GB19218-2003), the Pollution Control Standard for Hazardous Waste Incineration
(EBREDRES REHIZAE)) (GB18484-2014) and the applicable pollutant
emission standards formulated by local governments. The Group believes that a
better future depends on everyone's participation and contribution. To this end,
the Group has encouraged employees, customers, suppliers and other stakeholders
to participate in environmental and social activities which benefit the community
as a whole. The Group also maintains strong relationships with its employees, has
enhanced cooperation with its suppliers and has provided high quality products
and services to its customers so as to ensure sustainable development.

An ESG report has been prepared with reference to ESG Reporting Code set
out in Appendix C2 of the Listing Rules. The report presents our contributions
to sustainable development during the Reporting Period, and covers the major
environmental and social policies, environmental indicators of our Group, measures
adopted for reducing emissions by the Group and the relevant achievements of the
Group. The ESG Report is set out on pages 233 to 320 in this annual report.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for maintaining an adequate risk management and
internal control system to safeguard the Shareholder’s investments and the
Company’s assets and reviewing the effectiveness of such system on an annual
basis with the support of the Risk Management, Internal Control and Compliance
Committee.

The Board, through the Risk Management, Internal Control and Compliance
Committee, has reviewed the effectiveness of the internal audit system and the
risk management and internal control system of the Company and its subsidiaries,
including the adequacy of resources, qualifications and experience of staff in the
aforementioned systems and of the Company’s accounting and financial reporting
function, and the adequacy of their training programmes and budget.

During the Reporting Period, the Board, through a review, considered that the risk
management and internal control system of the Company and its subsidiaries was

effective and adequate.

AUDITOR AND AUDITOR’S REMUNERATION

The statement of the auditor of the Company about its reporting responsibilities
for the Financial Statements is set out in the “Independent Auditor’s Report” from
pages 69 to 79 of this annual report.

During the Reporting Period, the remuneration paid/payable to
PricewaterhouseCoopers as the former auditor of the Company is set out below:

| Bz T B R R BE 42

EFE20RARRAONEREE RAIEE
Ef O UARERRRERARANEE I
ERZERZEENIHT  8FREH
RETE W ae -

E=xgiBREARZEERTARARE
Mﬂ%@ﬁﬁ@ﬁ%ﬁ%ﬁ? 7 N B B TR K A D

ZTRGOMEE  BREARRE LR RSER
E AR BRRBETENER BTE
FERIEHETREH UREIMEIHNEI
REREHBREREGRRE °

RESHAN EF2RERIB/ARAALR
Hif@EARMEREERABEZERGEAX
N Je# e

BB AT B % BB A &
ARARBBEBERA I B REARE
f0 2 4R 2 1 0 2 R B AR 4 $R 569 79E
ENECETIR

TERBINANBREHAIAN B FARFER
1% BB 28 £ e ok B B BN

Amount
-]
RMB’000
ARBTR
Audit service fees Eit R W E 4,690
Non-audit service fees (including the Group's FEFRBKE (BREASEFEFRERHIRE  EHFE
continuing connected transactions reporting, XEVSRE HERFRBFREG  HERF—EK (R
reviewing preliminary announcement of annual BEARSEM) RPEERH)
results, attendance at annual general meeting,
agreed-upon-procedure — circular (related to
material transactions) and interim review) 1,047
Total fees BR®E 5,737
The Group also appointed other external auditors in respect of audit services and REBRBEHNITES T H XA R H#

non-audit services during the Reporting Period.
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CORPORATE GOVERNANCE REPORT

COMMUNICATION WITH SHAREHOLDERS AND
INVESTORS/INVESTOR RELATIONS

The Company considers that effective communication with the Shareholders
is essential to enhance investor relations and investors understanding of the
Group's business performance and strategies. The Company also recognises the
importance of transparency and timely disclosure of corporate information, which
enable Shareholders and investors to make the best investment decisions. The
general meetings of the Company provide a forum for face-to-face communication
between the Board and the Shareholders.

CONSTITUTIONAL DOCUMENTS

The extraordinary general meeting of the Company was held on 19 December
2025 to approve the proposed amendments to the Articles of Association by
the Shareholders. Details of the amendments to the Articles of Association were
set out in the circular of the Company dated 2 December 2025. Save for the
aforesaid, there were no other changes to the Articles of Association during the
Reporting Period.

SHAREHOLDERS' RIGHTS

Pursuant to the Articles of Association, the Shareholder(s) holding more than 10%
(including 10%) (individually or together with others) of Shares of the Company
shall be entitled to request for an extraordinary general meeting according to the
following procedures:

(1) Upon signing one or several written requests with the same content and
format, and stating the subject of the meeting, the aforesaid Shareholders
may request the Board to convene an extraordinary general meeting.
Concerning the above request, the Board shall, in accordance with the
law, administrative regulations and the Articles of Association, reply with
a written opinion to state whether it agrees or disagrees to convene
an extraordinary general meeting within ten days upon receipt of the
proposal. Shares held by the above Shareholders who made the requests
shall be calculated as at the date of submitting the written request.

(2) If the Board agrees to convene an extraordinary general meeting, it shall
issue a notice of general meeting within five days upon making the Board
decision. Any changes made to the original request in the notice shall be
agreed by the relevant Shareholders.

(3) If the Board disagrees to convene the extraordinary general meeting,
or does not reply within 10 days upon receipt of the proposal, the
Shareholders individually or together holding more than 10% (including
10%) of the Shares are entitled to request the Audit Committee in writing
to hold a meeting.
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(4) If the Audit Committee agrees to convene the extraordinary general
meeting, it shall issue a notice of general meeting within five days upon
receiving the requests. Any changes made to the original request in the
notice shall be agreed by the relevant Shareholders.

(5) If the Audit Committee does not issue the notice of general meeting within
the prescribed period, it shall be deemed as the Audit Committee not
convening and not holding the general meeting. Then the Shareholders
who individually or together hold more than 10% (including 10%) of
the Shares for more than 90 consecutive days may convene and hold
the meeting themselves. Before publicly announcing the resolution(s) of
the general meeting, the convening Shareholders shall hold no less than
10% of the Shares. When the convening Shareholder issues the notice for
general meeting and publicly announces the resolution(s) of the general
meeting, they shall submit the relevant proof materials to the securities
regulatory authority where the Company is located and relevant stock
exchange.

Pursuant to the Articles of Association, Shareholders who individually or together
holding more than 1% of the Shares may submit ad-hoc proposals in writing to
the convener of the general meeting ten days before the holding of the general
meeting. The convener shall issue a supplementary notice of the general meeting
within two days upon receipt of the proposals and announce the contents of the
ad-hoc proposals.

The Company sets out the following contact details for the Shareholders to
communicate with the Company:

Telephone number: +86 871 6720-9716
Company website: www.yunnanwater.com.cn
E-mail address: ir@yunnanwater.com.cn

For the avoidance of doubt, Shareholder(s) must deposit and send the original duly
signed written requisition, notice or statement, or enquiry (as the case may be) to
the above address and provide their full name, contact details and identification
in order to give effect thereto. Shareholders’ information may be disclosed as
required by the law.
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INDEPENDENT AUDITOR'S REPORT

forvss
mazars

To the Shareholders of Yunnan Water Investment Co., Limited
(Incorporated in the People’s Republic of China with limited liability)

OPINION

We have audited the consolidated financial statements of Yunnan Water
Investment Co., Limited (the “Company”) and its subsidiaries (together the
“Group”) set out on pages 80 to 231 which comprise the consolidated statement
of financial position as at 31 December 2025, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of
the consolidated financial position of the Group as at 31 December 2025 and
of its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with HKFRS Accounting Standards as issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA"”) and have
been properly prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing
("HKSAs") as issued by the HKICPA. Our responsibilities under those standards
are further described in the “Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements” section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for Professional
Accountants (the “Code”), as applicable to audits of financial statements of
public interest entities, and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Tel FE&E: (852) 2909 5555
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Email E#: info.hk @forvismazars.com
Website #83: www.forvismazars.com/hk
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INDEPENDENT AUDITOR'S REPORT
T8 3 1% B ED S

MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

As described in note 2.1 to the consolidated financial statements, the Group
reported a net loss of RMB2,071,603,000 for the year ended 31 December
2025 and the Group’s current liabilities exceeded its current assets by
RMB4,029,827,000 as at 31 December 2025. As at the same date, the Group's
total borrowings amounted to RMB21,408,987,000, of which current borrowings
amounted to RMB3,010,439,000, while its cash and cash equivalents amounted
to RMB806,757,000 only. As at 31 December 2025, the Group had capital
commitments of approximately RMB7,057,679,000, which were mainly related to
various concession projects and construction projects of the Group.

These conditions, together with other matters described in note 2.1 to the
consolidated financial statements, indicate the existence of material uncertainties
which may cast significant doubt about the Group’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements for the
year ended 31 December 2025. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. In
addition to the matter described in the “Material Uncertainty Related to Going
Concern” section of our report, we have determined the matters described below
to be the key audit matters to be communicated in our report.
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KEY AUDIT MATTERS (Continued)

Key audit matters

HRETEH

INDEPENDENT AUDITOR'S REPORT

18

3 A% BURD R A

BREFNSE (A

How our audit addressed the key
audit matter

RPN ESTNNERRER
EEE

Impairment assessments of intangible assets - operating

concessions

Refer to note 2.11.1(ii) for the
accounting policy of intangible assets
- operating concessions, note 4(e) for
the critical accounting estimates and
Jjudgements involved, and note 21 for the
intangible assets.

As at 31 December 2025, the carrying
amounts of intangible assets —
operating concessions amounted to
RMB9,847,037,000 (net of provision for
impairment loss of RMB416,184,000),
which represented 23% of the Group's
total assets.

Intangible assets are subject to
impairment assessments when there is an

indication of impairment.
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We evaluated management’s
assessments as to whether any
indication of impairment existed in

intangible assets by:

— Obtaining management’s analysis
of the indications of impairment
and understanding management'’s

rationale for the analysis; and

— Assessing management'’s analysis
by comparing the financial
performance of certain entities

against their business plans.
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KEY AUDIT MATTERS (Continued)

Key audit matters

HRETER

BREFNSE (A

How our audit addressed the key
audit matter

AMNESNNEERR
EEE

Impairment assessments of intangible assets - operating

concessions (Continued)

The Group's intangible assets mainly
relate to its operating concessions of
solid waste treatment, water supply and
wastewater treatment. During the year
ended 31 December 2025, management
considered whether there is an indication
of impairment for the Group's intangible
assets — operating concessions with
reference to the financial performance
of the respective entities as compared to

their business plans.

Management determined the recoverable
amounts of the cash generating unit
based on the higher of its fair value
less costs of disposal and value-in-use
calculations. The value-in-use calculations
involve judgements and assumptions in
particular on the future business growth
driven by provinces/town and population
planning, forecast the demand of solid
waste treatment, water supply and
wastewater treatment, revenue based
on the unit price and their relevant
operating costs and discount rates, etc.,
which are subject to high degree of
estimation uncertainty. Management
determined the fair value less costs of
disposal by reference to the market price
of the similar asset. We identified it as
key audit matter because the inherent
risk in relation to the impairment of
intangible assets is considered high due
to uncertainty of significant assumptions
used.
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Our key procedures in relation to
management’s impairment assessments
of intangible assets included:

— Assessing the reasonableness of
the key assumptions of the value-
in-use and fair value less costs of
disposal calculations by:

e Understanding the internal
controls over the impairment
assessment of intangible assets
and assessing the inherent
risk of material misstatement
by considering the degree of
estimation uncertainty and

other inherent risk factors; and

e Comparing the forecast
against current year business
results to assess if there is any
inconsistency in the revenue
and cost structure.
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KEY AUDIT MATTERS (Continued)

HEETEH

Key audit matters

INDEPENDENT AUDITOR'S REPORT

8 % B S

BREFISE(E)

How our audit addressed the key
audit matter

ERGEE- g koY $d
EHEE

Impairment assessments of intangible assets - operating
concessions (Continued)

BREERBME - ST EEE (5

Challenging the reasonableness
of the estimated value-in-use
calculations and the discount rate
applied,;

Checking the mathematical
accuracy of the value-in-use
calculations;

Evaluating the sensitivity analysis
performed by management on the
key assumptions as stated above
and assessed the potential impacts
of a range of possible outcomes;

Evaluating the appropriateness
of the disclosures made in the
consolidated financial statements;
and

Obtaining and challenging the
appropriateness of the reference
of market price and the costs of
disposal used in determining the
fair value less costs of disposal.
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INDEPENDENT AUDITOR'S REPORT

8 % A S

KEY AUDIT MATTERS (Continued)

Key audit matters

HRETER

BREFSE (A

How our audit addressed the key
audit matter

AMNESNMEERR
EiEE

Provision for expected credit losses (“ECL") on receivables under

service concession arrangements, trade receivables and contract

assets

Refer to note 4 for the critical accounting
estimates and judgements involved and
notes 20, 23 and 5(v) to the consolidated
financial statements for receivables
under service concession arrangements,
trade receivables and contract assets
respectively.

As at 31 December 2025, the carrying
amount of receivables under service
concession arrangements, trade
receivables and contract assets (the
“Relevant Assets”) amounted to
RMB6,386,809,000, RMB5,533,928,000
and RMB11,517,145,000 (net of provision
for expected credit loss (“ECL") of
RMB203,410,000, RMB1,948,299,000
and RMB165,913,000) respectively.
The aggregate carrying amount of the
Relevant Assets represented 55% of the
Group's total assets as at 31 December
2025.
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Our key procedures in relation to the
provision for ECL on the Relevant

Assets included:

- Understanding management’s
processes and controls over credit
risk management and assessed
the inherent risk of material
misstatement by considering the
degree of estimation uncertainty
and other inherent risk factors.
This included the identification of
which receivables were impaired
and estimation of the provision for
ECL.
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KEY AUDIT MATTERS (Continued)

Key audit matters

HEETEH

INDEPENDENT AUDITOR'S REPORT

8 % B S

BREFNSE (A

How our audit addressed the key HEFNBFNMNEEBRE

audit matter

EHEE

Provision for expected credit losses on receivables under service

concession arrangements, trade receivables and contract assets

(Continued)

The identification of impairment
events and the determination of the
provision for ECL of the Relevant
Assets require the application of
critical judgement by management.

Management recognised the provision
for ECL which is subject to high degree
of estimation uncertainty and leading
to relatively higher inherent risk. These
evaluations focused on the customers’
settlement history and current ability to
pay, and took into account information
specific to the customers as well as
pertaining to the economic environment

in which the customers operate.

We paid significant attention to this
area because management made
critical judgements over both timing of
recognition of provision for ECL and the
estimation of the amount of any such
impairment.

BEEEHRES OB
UREHEENRBEEE
ERERBNETREREL
BARHE -

EEERAEHEEER
B ZEBEZSEMLE
PREEMEOSR L  LEH
HERSMEERR - %
EHHERBEITEPNE
PR E B R E A AT BE
N ETEEEFPBEERE
R P B MR ER RN
ERER

RMEEBITZELE =
ZHNEEERERRY
EEERB BN NE
% %M ES RO GEHE
T EARHE -

RBEFFEEZHFTHEKTE  ERERRESNEENRAEES

BEAE (5

- Evaluating basis and judgement
applied by the Group in
determining the provision for ECL
of the Relevant Assets as at 31
December 2025;

- Obtaining and reviewing the
valuation established by the Group
and evaluating the valuation of
ECL including the inspection of the
parameters applied with reference
to external available data sources;
and

- Selecting samples to inquire
management for the details of
their recoverability assessment
and challenging the underlying
information referenced by
management, which included
comparing with external evidence
obtained from our independent
research on public available
information of the customers,
performing aging analysis of
trade receivables, examining
the historical transactions
and settlement records of the
customers and testing of the
subsequent settlements.
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INDEPENDENT AUDITOR'S REPORT
1% BRED #

OTHER INFORMATION

The directors of the Company are responsible for the other information. The other
information comprises the information included in the 2025 annual report but
does not include the consolidated financial statements and our auditor’s report

thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to

report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance and for such internal
control as the directors of the Company determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the Company
are responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic alternative but to

do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.
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INDEPENDENT AUDITOR'S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our opinion.
This report is made solely to you, as a body, in accordance with our agreed terms
of the engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement
and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal

control.

- Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances but
not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

78

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by

the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or

conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and whether
the consolidated financial statements represent the underlying transactions

and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for the purposes of
the group audit. We remain solely responsible for our audit opinion.
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INDEPENDENT AUDITOR'S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditor’'s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be

expected to outweigh the public interest benefits of such communication.

Forvis Mazars CPA Limited

Certified Public Accountants
Hong Kong, 31 March 2026

The engagement director on the audit resulting in this independent auditor’s
report is:

Fung Shiu Hang
Practising Certificate number: P0O4793
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COI\/IPREHENSIVE INCOME
KR s REMES SR
For z‘he year ended 31 December 2025
BE_FE_AF 1T _A=1—HIFE

2025 2024
—E_RE —TYF
Notes RMB’000 RMB'000
Bt & AR®T R ARETTT
Revenue & 2,369,952 2,798,209
Cost and expense of sales $HE A A KB (2,196,150) (2,344,476)
Gross profit EF 173,802 453,733
Other income E A 6 296,185 58,537
Other losses — net HihEEFE 7 (45,190) (138,327)
Selling expenses HEMX 9 (35,314) (33,264)
Administrative expenses TERAX 9 (974,081) (633,507)
Net impairment losses on financial and TRMRkEHNEERE
contract assets [E518 % 58 8 (371,182) (751,619)
Operating loss REEE (955,780) (1,044,447)
Finance income A& WA 11 18,818 11,086
Finance expenses &R 11 (1,055,162) (1,141,923)
Finance costs - net A& PR AN F AR (1,036,344) (1,130,837)
Share of profit of investments accounted for LA 25 0K A BR 9 FE (5 4% & )i A
using the equity method 16 17,064 36,784
Loss before income tax FeBiAIE B (1,975,060) (2,138,500)
Income tax expenses FriSfif 12 (96,543) (27,741)
Loss for the year FREE (2,071,603) (2,166,241)
Other comprehensive income Hitir & W s
Items that may be reclassified subsequently to AJBEEFT 7 E 1R s A9 H B
profit or loss
— Exchange differences on translation —HRE G T AE o E R
of foreign operations 74,578 62,663
Total comprehensive loss for the year, RREAFAGEBEAE
net of tax (1,997,025) (2,103,578)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COI\/IPREHENSIVE INCOME
O 18 2 N B4R & W s R

For z‘he year ended 31 December 2025
BE T _AF 1T _A=1—HIFE

2025 2024
—E-_RE T F
Notes RMB’000 RMB'000
Bt & AR TR ARETTT
Loss attributable to: BLTATEMLEE:
— Ordinary shareholders of the Company S VNGRS G S (1,855,867) (1,739,385)
— Non-controlling interests — FEIE AR R 15 (215,736) (426,856)
(2,071,603) (2,166,241)
Total comprehensive loss attributable to: AT ATEEGEEREE:
- Ordinary shareholders of the Company — AR A EBRRR (1,781,454) (1,676,682)
— Non-controlling interests —IEE R R 15 (215,571) (426,896)
(1,997,025) (2,103,578)
Loss per share for loss attributable to ARAREBRBRREMLEEN RMB RMB
ordinary shareholders of the Company SRER AR ARE
— Basic and diluted —EAR K #E 13 (1.729) (1.458)
The above consolidated statement of profit or loss and other comprehensive Lt s R R E AR & s 5k I8 B AR R B
income should be read in conjunction with the accompanying notes. E—OfBIE -
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FBF SR O 3R
31 December 2025
—E-aFf+—_HA=+—H

2025 2024
—E_RE —EF
Notes RMB’000 RMB'000
Fff & AR®B TR AREET T
ASSETS BE
Non-current assets RBEE
Property, plant and equipment M BB REE 17 3,276,150 3,978,548
Investment properties wEYE 18 14,555 15,436
Right-of-use assets EREEE 19 284,990 301,783
Receivables under service concession PRI AT S HE T HY
arrangements FE Y 3R I8 20 6,157,032 7,531,465
Contract assets EHEE 5 11,344,693 11,032,606
Intangible assets EREAE 21 10,227,138 9,975,490
Investments accounted for using the A RAEARNIRE
equity method 16 1,083,917 1,082,841
Financial asset at fair value through other ATEFELEEHT AR
comprehensive income fhir e Wam M B EE 100 4,675
Trade and other receivables B 5 & H fth & U k18 23 184,237 185,382
Prepayments TEFRIB 23 1,042,912 1,193,712
Deferred income tax assets EIEFTEHREE 34 127,696 189,714
33,743,420 35,491,652
Current assets mEEE
Inventories FE 22 144,368 113,775
Financial asset at fair value through profit or loss M AF{Est 2 B HE St AE
BN EE 26 = 50,000
Receivables under service concession BR 7% AT A & B HE T &Y
arrangements FE WK IR 20 229,777 261,991
Contract assets BHEE 5 172,452 160,602
Trade and other receivables B 5 & H W KRIE 23 7,057,866 7,041,477
Prepayments TEfTRIA 23 208,813 232,199
Restricted cash ZRERE 24 80,169 108,959
Cash and cash equivalents ReRREEFEY 25 806,757 1,008,079
8,700,202 8,977,082
Assets held for sale REGEEE 27 73,361 -
8,773,563 8,977,082
Total assets BWEE 42,516,983 44,468,734
EQUITY xR
Equity attributable to ordinary shareholders 72 % B KR RELER
of the Company
Share capital &N 28 1,193,213 1,193,213
Other reserves E b f# 1 29 2,728,159 2,640,358
Retained earnings REE & A (5,392,817) (3,523,854)
(1,471,445) 309,717
Perpetual securities interests KB EREER 30 9,891,670 9,891,670
Non-controlling interests FEERR 2 15 729,536 959,935
Total equity mER 9,149,761 11,161,322

82 YUNNAN WATER INVESTMENT CO., LIMITED Z= @K 7 1% & i {3 5 BR A & Annual Report 2025 & &R &



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

a AR R R
31 December 2025
—E-AFIA=1—H

2025 2024
—E_RE —E_PUF
Notes RMB’000 RMB’000
Fff & ARE T AR®EF T
LIABILITIES =R
Non-current liabilities kRBEE
Lease liabilities HEaRE 36,031 42,670
Borrowings B 31 18,398,548 18,447,418
Trade and other payables B 5 & H e~ 5B 32 212,555 139,557
Deferred income iR E WA 33 679,901 683,739
Deferred income tax liabilities BEMSHAR 34 724,239 732,981
Provision(s) & 35 512,558 516,119
20,563,832 20,562,484
Current liabilities REBE
Contract liabilities EHEE 5 96,736 123,959
Lease liabilities HEAE 1,455 1,485
Borrowings BN 31 3,010,439 2,922,052
Trade and other payables B 5 & H th fE - 5k I8 32 9,115,507 9,138,488
Current taxation BB FR 18 579,253 558,944
12,803,390 12,744,928
Total liabilities wWeF 33,367,222 33,307,412
Total equity and liabilities EaNaEes 42,516,983 44,468,734

The above consolidated statement of financial position should be read in

conjunction with the accompanying notes.

The consolidated financial statements on pages 80 to 231 were approved by the

Board of Directors of the Company on 31 March 2026 and were signed on its

behalf by.

bt & GFEA TSR 3R B SR AR R P R — BF B AR

FROENEMEHUBHRRENR TR
FZA=+—BRARAEFSHE I H
THIALTREKEE -

Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
A XM s DL s
SHEREHEK

For the year ended 31 December 2025
B —F-—aF+-A=+—HIFE

Attributable to ordinary shareholders of the Company

RRRIEBRERER
Perpetual Non-
Share Other Retained securities  controlling Total
capital reserves eamings Total interests interests equity
KEERE
BA Euet REEH by Ea  FERER BER
RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETR ARETn AREBTR ARETT ARETR
(note 28) (note 29) (note 30)
(Mi3E28) (MizE29) (M3%30)
Balance at 1 January 2024 R-B-ME-F-ANEH 1,193,213 2,546,012 (1,753,051) 1,986,174 - 1,465,281 3,451,455
Total comprehensive (loss)/income ~ E£RKA (F8)/
for the year gt
Loss for the year EREE - - (1,739,385  (1,739,389) - (426856)  (2,166.241)
Currency translation differences ERBEES = 62,703 = 62,703 = (40) 62,663
- 62,703 (1,739,385  (1,676,682) - (426,896)  (2,103,578)
Transactions with owners in their ~ EHEEANEEEASHES
capacity as owners k]
Capital contribution by non-controlling ~ FERER HE
interests - - - - - 2,000 2,000
Controlling shareholder's debts BRBREES K EER
converted into perpetual
securities interests - - - - 9,891,670 - 9,891,670
Disposal of subsidiaries RENERF - = - - - (79,953) (79,953)
Transfer to statutory reserve EEEERE - 31,418 (31,418) - - - -
Distribution to non-controlling interests 7%k FIE R 2% - - - - - (548) (548)
Others Eth - 225 - 225 - 51 276
- 3643 (31418 25 9891670  (78450) 9,813,445
Balance at 31 December 2024 RZB-mE+=A=+-H
W& 1193213 2,640,358  (3,523,854) 309,717 9,891,670 959,935 11,161,322
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
& GHER BB =

For the year ended 31 December 2025
B —F-—aF+-A=1+—HIFE

Attributable to ordinary shareholders of the Company

FRAREERRRENS
Perpetual Non-
Share Other Retained securities  controlling Total
capital reserves earnings Total interests interests equity
KEEE
B%E HipftR REEF Eh BR FERES aEs
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARETr AR¥Trn AR%Tn ARETz ARETz ARETx
(note 28) (note 29) (note 30)
(M7E28) (HzH29) (&30
Balance at 1 January 2025 R-B-RE-B-BHEE 1,193,213 2,640,358  (3,523,854) 309,717 9,891,670 959,935 11,161,322
Total comprehensive (loss)/income ~ E£RKA (F8)/
for the year gt
Loss for the year FRER - - (1,855,867)  (1,855,867) - (215,736)  (2,071,603)
Currency translation differences SRHEEE - 74,413 - 74,413 - 165 74,578
- 74,413 (1,855,867)  (1,781,454) - (215,571)  (1,997,025)
Transactions with owners in their ~ EEBANLREAGRET
capacity as owners k]
Capital contribution by non-controlling ~ FFERkERHE
interests - - - - - 500 500
Transfer to statutory reserve BRLTERE = 13,096 (13,096) = = = =
Distribution to non-controlling interests 71K F FE2 B 1
(note 15) (WizE15) - - - - - (15,397) (15,397)
Others it - 292 - 292 - 69 361
- 13,388 (13,096) 292 - (14,828) (14,536)
Balance at 31 December 2025 R=BZEE+=A=t-H
e 1193213 2,728,159  (5392,817)  (1471,445) 9,891,670 729,536 9,149,761
The above consolidated statement of changes in equity should be read in Ft S Ot s B 3R PR BRARRA P o — OFBIE o

conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS

VAN R AN =g —1

AR ERER

For the year ended 31 December 2025
BE—F_—aF+—_A=1—HIFE

2025 2024
—E-AHF —TF
Notes RMB’000 RMB'000
Ff 5 AR®T R ARBETT
Cash flows from operating activities RETHNRLRE
Cash generated from operations KEFTBIE S 36(a) 335,106 607,838
Income tax paid B ATEMR (34,653) (179,860)
Interest paid ERNEUESS (440,438) (445,682)
Net cash outflow from operating activities EOEEIR N R (139,985) (17,704)
Cash flows from investing activities RETBNEESRE
Payments for property, plant and equipment, M BB KR T R
land use rights and other intangible assets REM B EENR (32,408) (155,085)
Net cash received from disposal of fixed assets, REETEE EFEEMEAM
intangible assets and other long-term assets REIEETKRE MR 558 9,806 52,863
Disposal of subsidiaries &M B AR - 375,683
Proceeds from disposal of financial assets at fair LA A {EFI =2 B E& &5t AE
value through profit or loss m ) RE E B E PSR
18 50,000 -
Cash received from investment income BEFEEKEKENERS 105 5,632
Net cash paid for acquiring subsidiaries and other EX{5 [ B A 7] K E {th & 2 B ]
business units X THIR & FHE - (34,551)
Amount from restructuring equity EAMRER = 124,972
Investment deposit received KRR EHRES 7,500 5,000
Others — net Hh— 588 98,197 4,493
Net cash inflow from investing activities KREFBRRAFRE 133,200 379,007
Cash flows from financing activities RETBNRESRE
Proceeds from borrowings & KT B 58 771,464 130,033
Repayments of borrowings EEEX (950,074) (385,120)
Capital injections by non-controlling interests R ERTE 500 2,000
Others — net Efh— 558 - 438
Dividend paid to non-controlling interests MIEERER AR E (16,867) -
Net cash outflow from financing activities BB IEEIR € m I FE (194,977) (252,649)
Net (decrease)/increase in cash and ReRBLZEEYCRD)
cash equivalents R R (201,762) 108,654
Cash and cash equivalents at the beginning of FUHRERREEEY
the year 1,008,079 899,244
Exchange gains/(losses) on cash and cash Re MRS EBYER K&
equivalents (E518) 440 181
Cash and cash equivalents at the end of the year FARE & RBEEFEY 25 806,757 1,008,079

The above consolidated statement of cash flows
with the accompanying notes.

should be read in conjunction
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION AND BASIS OF
PRESENTATION

1.1 General information

Yunnan Water Investment Co., Limited (the “Company”) was
incorporated in Yunnan Province of the People’s Republic of China
(the “PRC") on 21 June 2011. On 22 July 2014, the Company was
converted from a limited liability company into a joint stock limited
liability company with registered capital of RMB787,880,000. The
Company’s H shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 27 May 2015 and the total share
capital subsequently increased to RMB1,193,213,000.

The Company is an investment holding company. The Company and
its subsidiaries (together the “Group”) are principally engaged in
the development, design, construction, operation and maintenance
of municipal water supply, wastewater treatment and solid waste
treatment facilities. The address of its registered office is Yunnan
Water 2089 Haiyuan North Road, Gaoxin District, Kunming, Yunnan
Province, the PRC.

These financial statements are presented in Renminbi (“RMB"). All
amount have been rounded to the nearest thousand, unless otherwise
stated.

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES

This note provides a list of the material accounting policies adopted in the
preparation of these consolidated financial statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.
The consolidated financial statements are for the Group consisting of the
Company and its subsidiaries.

2.1 Basis of preparation

The consolidated financial statements of the Group have been
prepared in accordance with all applicable HKFRS Accounting
Standards and the disclosure requirements of the Hong Kong
Companies Ordinance (Cap. 622). The consolidated financial
statements also comply with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”). The consolidated financial
statements have been prepared under the historical cost convention,

except for certain financial assets measured at fair value.

GRS e
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

1. —RERREHNEE

1.1. —RER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

2.

88

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.1 Basis of preparation (Continued)

The preparation of financial statements in conformity with HKFRS
Accounting Standards requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in
the process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated financial
statements are depicted in note 4.

2.1.1Going concern basis

The Group reported a net loss of RMB2,071,603,000 for
the year ended 31 December 2025 and the Group’s current
liabilities exceeded its current assets by RMB4,029,827,000 as
at 31 December 2025. As at the same date, the Group’s total
borrowings amounted to RMB21,408,987,000, of which current
borrowings amounted to RMB3,010,439,000, while its cash and
cash equivalents amounted to RMB806,757,000 only. The Group
had capital commitments of approximately RMB7,057,679,000,
which were mainly related to various concession projects and
construction projects of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.1 Basis of preparation (Continued) 21 REIEE (HF)
2.1.1 FELAEEE (B)

2.1.1Going concern basis (Continued)

The above conditions indicate the existence of material
uncertainties which may cast significant doubt about the
Group's ability to continue as a going concern.

The consolidated financial statements have been prepared on
the assumptions that the Group will continue to operate as a
going concern notwithstanding the conditions prevailing as at
31 December 2025 and subsequently thereto up to the date
when the consolidated financial statements are authorised for
issue. In order to mitigate the liquidity pressure, to improve its
financial position, and to sustain the Group as a going concern,
certain plans and measures have been and will be taken by the
Group which include, but are not limited to, the following:

(i) The Group has plans to divest certain of the Group's
concession projects and construction projects. In the
meantime, the Group is also actively looking for strategic
investors to invest in certain existing projects of the Group
so as to enhance the capital structure and reduce overall
financing expenses of the Group;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

2.

90

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.1 Basis of preparation (Continued)

2.1.1Going concern basis (Continued)

(i) The directors of the Company (the “Directors”) are of the
view that they have the ability to manage the progress
of the projects from time to time and defer the payment
schedule of the borrowings in these projects, if necessary.
The Group has unutilised project loan facilities from
banks to provide financing of up to RMB2,996,704,000
to satisfy part of the construction cost payable and
committed capital expenditure in the next twelve months
from 31 December 2025. The Group has also initiated the
process to obtain new project loans to fund the Group's
existing and new concession projects and construction
projects. The Directors believe that these unutilised
facilities will continue to be available to the Group and
they are confident that they will be able to obtain such
project loans from banks and other financial institutions
as and when needed;

(iii)  The Group will actively obtain additional new sources of
financing as and when needed;

The Directors have reviewed the Group's cash flow projections
prepared by management. The cash flow projections cover
a period of eighteen months from 31 December 2025. On
the basis of the successful implementation of the plans and
measures described above in the foreseeable future and after
assessing the Group’s current and forecasted cash positions,
the Directors are of the opinion that the Group will have
sufficient working capital to finance its operations and to
meet its financial obligations as and when they fall due within
next eighteen months from 31 December 2025. Accordingly,
the Directors are satisfied that it is appropriate to prepare the
consolidated financial statements on a going concern basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.1 Basis of preparation (Continued) 21 REIEE (HF)
2.1.1 FELAEEE (B)

2.1.1Going concern basis (Continued)

Should the Group fail to achieve the above-mentioned plans
and measures, it might not be able to continue to operate as
a going concern, and adjustments would have to be made to
write down the carrying value of the Group’s assets to their
recoverable amounts, to provide for any further liabilities which
might arise, and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.
The effects of these adjustments have not been reflected in
these consolidated financial statements.

2.1.2Amendments to HKFRS Accounting Standards

that are mandatorily effective for the current
year

In the current year, the Group has applied the following
amendments to HKFRS Accounting Standards issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA")
for the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2025 for the
preparation of the consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability
BB G EAIE215% (BRI AR) R = AT 5

The amendments require an entity to apply a consistent
approach to assessing whether a currency is exchangeable
into another currency and, when it is not, to determining the
exchange rate to use and the disclosures to provide.

The adoption of the amendments does not have significant
impact on the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)

(Continued)
2.1 Basis of preparation (Continued)

2.1.3The Group has not early applied the following
new and amendments to HKFRS Accounting
Standards that have been issued but are not yet

effective:

Amendments to HKFRS 9 and HKFRS 7

RN EEREIR K
BB BHREERETR (BFTAR)
Annual Improvements to HKFRS
Accounting Standards
BB B R S 2R g R A F T BUE
Amendments to HKFRS 9 and HKFRS 7
RN EEREIR K
BB BHREERETR (BFTAR)

HKFRS 18
BB E ERE 1858
HKFRS 19

BB G E LR FE195

Amendments to HKAS 21

BB ERIFE215% (BT A)
Amendments to HKFRS 10 and HKAS 28

BB MRS ERNFE105E R
FBE TR FE285% (BRI AC)

21 wEIEE(E)

2.1.3 XEF I FEIEZ IR L
N E #8185 K £ KB
AT RAENETT BB
HREER ST ER -

Amendments to the Classification and Measurement of

Financial Instruments ")
SET A EMF =BT

Volume 111

EAREL
Contracts Referencing Nature-dependent Electricity "

&R 5l B&REE A E AN

Presentation and Disclosure in Financial Statements 2!

T B 75 S 3% P A9 BoR 3 0 4% BB 1)

Subsidiaries without Public Accountability: Disclosures 2!

BREANEEEN TR - HEX

Translation to Hyperinflationary Presentation Currency 2!

BmELSBIHERERIRES B

Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture 1%

REERABEQARAREECELHANHER T EEED

[1] Effective for annual periods beginning on or after 1 January 2026 [1] H2026%F1 718 sk A&
REHFEEHRBAR

[2] Effective for annual periods beginning on or after 1 January 2027 [2] H2027F1 18 A&
RHEEHRBAR

[3] The effective date to be determined [3] RFHETE B AE RN A AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
HE—_ZFE_AF+_A=1—HIFFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

Standards that have been issued but are not yet
effective: (Continued)

HKFRS 18 will replace HKAS 1 Presentation of Financial
Statements, introducing new requirements that will help to
achieve comparability of the financial performance of similar
entities and provide more relevant information and transparency
to users. Even though HKFRS 18 will not impact the recognition
or measurement of items in the financial statements, its impacts
on presentation and disclosure are expected to be pervasive, in
particular those related to the statements of profit or loss and
providing management-defined performance measures within
the financial statements.

Management is currently assessing the detailed implications of
applying the new standard on the Group’s consolidated financial
statements. The Group expects to apply the new standard from
its mandatory effective date of 1 January 2027. Retrospective
application is required, and so the comparative information for
the financial year ending 31 December 2026 will be restated in
accordance with HKFRS 18.

The management of the Group anticipates that the application
of the new/amended HKFRS Accounting Standards in the future
will have no material impact on the consolidated financial
statements of the Group.

2.1.4Perpetual securities interests

Perpetual securities interests with no contractual obligation
to repay its principal or to pay any distribution are generally

classified as part of equity.

2.1 Basis of preparation (Continued) 21 REIEE (HF)
2.1.3The Group has not early applied the following 2.1.3 XEF W HEE R U
new and amendments to HKFRS Accounting '~ E #E {8 5 K £ A HY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FR ISR R M A

For the year ended 31 December 2025

EF—

2.

94

FoaFt—A=1—HIFE

SUMMARY OF MATERIAL ACCOUNTING POLICIES

(Continued)

2.2 Subsidiaries, associates, joint arrangements

2.2.1Subsidiaries

Subsidiaries are all entities (including structured entities) over
which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable returns
from its involvement with the entity and has the ability to
affect those returns through its power to direct the activities
of the entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for
business combinations by the Group is depicted in note 2.3.

Intercompany transactions, balances and unrealised gains
on transactions between Group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the transferred asset.
Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by the
Group.

Non-controlling interests in the results and equity of subsidiaries
are shown separately in the consolidated statement of profit or
loss and other comprehensive income, statement of changes in
equity and consolidated balance sheet respectively.

2.2.2Associates

Associates are all entities over which the Group has significant
influence but not control or joint control. This is generally the
case where the Group holds between 20% and 50% of the
voting rights. Investments in associates are accounted for using
the equity method of accounting, after initially being recognised
at cost.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
TR R R MY A

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.2 Subsidiaries, associates, joint arrangements 22 MIBAR BEQT &
(Continued) ETH (&)

2.2.3Joint arrangements 2238 EZH

Under HKFRS 11 Joint Arrangements investments in joint
arrangements are classified as either joint operations or joint
ventures. The classification depends on the contractual rights
and obligations of each investor, rather than the legal structure
of the joint arrangement.

Interests in joint ventures are accounted for using the
equity method, after initially being recognised at cost in the
consolidated statement of financial position.

2.2.4Equity method

Under the equity method of accounting, the investments are
initially recognised at cost and adjusted thereafter to recognise
the Group's share of the post-acquisition profits or losses of the
investee in profit or loss, and the Group's share of movements
in other comprehensive income of the investee in other
comprehensive income. Dividends received or receivable from
associates and joint ventures are recognised as a reduction in
the carrying amount of the investment.

When the Group’s share of losses in an equity-accounted
investment equals or exceeds its interest in the entity, including
any other unsecured long-term receivables, the Group does not
recognise further losses, unless it has incurred obligations or

made payments on behalf of the other entity.

Unrealised gains on transactions between the Group and its
associates and joint ventures are eliminated to the extent of
the Group’s interest in these entities. Unrealised losses are
also eliminated unless the transaction provides evidence of an
impairment of the asset transferred. Accounting policies of
equity accounted investees have been changed where necessary
to ensure consistency with the policies adopted by the Group.
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96

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.2 Subsidiaries, associates, joint arrangements
(Continued)

2.2.4Equity method (Continued)

The carrying amount of equity-accounted investments is tested
for impairment in accordance with the policy depicted in note
2.13.

2.2.5Changes in ownership interests

The Group treats transactions with non-controlling interests
that do not result in a loss of control as transactions with equity
owners of the Group. A change in ownership interest results in
an adjustment between the carrying amounts of the controlling
and non-controlling interests to reflect their relative interests
in the subsidiary. Any difference between the amount of the
adjustment to non-controlling interests and any consideration
paid or received is recognised in a separate reserve within equity
attributable to owners of the Company.

When the Group ceases to consolidate or equity account
for an investment because of a loss of control, joint control
or significant influence, any retained interest in the entity
is remeasured to its fair value with the change in carrying
amount recognised in profit or loss. This fair value becomes
the initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate, joint
venture or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect of that
entity are accounted for as if the Group had directly disposed
of the related assets or liabilities. This may mean that amounts
previously recognised in other comprehensive income are
reclassified to profit or loss or transferred to another category
of equity as specified/permitted by applicable HKFRS Accounting
Standards.

If the ownership interest in a joint venture or an associate is
reduced but joint control or significant influence is retained,
only a proportionate share of the amounts previously recognised
in other comprehensive income are reclassified to profit or loss
where appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
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2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.3 Business combinations not under common control

23 FHEEHTHERSH

The acquisition method of accounting is used to account for all
business combinations, regardless of whether equity instruments
or other assets are acquired. The consideration transferred for the

acquisition of a subsidiary comprises the:

fair values of the assets transferred;

ii. liabilities incurred to the former owners of the acquired

business;

iii.  equity interests issued by the Group;

iv.  fair value of any asset or liability resulting from a contingent
consideration arrangement;

V. fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are, with limited exceptions,
measured initially at their fair values at the acquisition date. The
Group recognises any non-controlling interest in the acquired entity
on an acquisition-by-acquisition basis either at fair value or at the
noncontrolling interest’s proportionate share of the acquired entity’s
net identifiable assets.

Acquisition-related costs are expensed as incurred.

The excess of the

consideration transferred;

ii. amount of any non-controlling interest in the acquired entity;
and

iii.  acquisition-date fair value of any previous equity interest in the
acquired entity.

Over the fair value of the net identifiable assets acquired is recorded
as goodwill. If those amounts are less than the fair value of the
net identifiable assets of the business acquired, the difference is
recognised directly in profit or loss as a bargain purchase.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.3

2.4

2.5

Business combinations not under common control
(Continued)

Where settlement of any part of cash consideration is deferred,
the amounts payable in the future are discounted to their present
value as at the date of exchange. The discount rate used is the
entity’s incremental borrowing rate, being the rate at which a similar
borrowing could be obtained from an independent financier under
comparable terms and conditions. Contingent consideration is
classified either as equity or a financial liability. Amounts classified
as a financial liability are subsequently remeasured to fair value with

changes in fair value recognised in profit or loss.

If the business combination is achieved in stages, the acquisition date
carrying value of the acquirer’'s previously held equity interest in the
acquiree is remeasured to fair value at the acquisition date. Any gains
or losses arising from such remeasurement are recognised in profit or

loss.

Separate financial statements

Investments in subsidiaries are accounted for at cost less impairment.
Cost includes direct attributable costs of investment. The results
of subsidiaries are accounted for by the Company on the basis of
dividend received and receivable.

Impairment testing of the investments in subsidiaries is required upon
receiving a dividend from these investments if the dividend exceeds
the total comprehensive income of the subsidiary in the period the
dividend is declared or if the carrying amount of the investment in
the separate financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net assets including
goodwill.

Segment reporting

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision-maker.
The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments, has
been identified as the executive directors of the Company that makes
strategic decisions of the Group.
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For the year ended 31 December 2025
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2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

Group entities are measured using the currency of the primary
economic environment in which the entity operates (the
“functional currency”). The consolidated financial statements
are presented in RMB, which is the Company’s functional
currency and the Group'’s presentation currency.

2.6.2Transactions and balances

Foreign currency transactions are translated into the functional
cur rency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies
at year end exchange rates are generally recognised in profit
or loss. They are deferred in equity if they relate to qualifying
cash flow hedges and qualifying net investment hedges or are

attributable to part of the net investment in a foreign operation.

Foreign exchange gains and losses that relate to borrowings
and cash and cash equivalents are presented in the consolidated
statement of profit or loss and other comprehensive income,
within finance costs. All other foreign exchange gains and losses
are presented in the consolidated statement of profit or loss and
other comprehensive income on a net basis within other gains
or losses.

2.6.3Group companies

The results and financial position of foreign operations (none
of which has the currency of a hyperinflationary economy)
that have a functional currency different from the presentation
currency are translated into the presentation currency as
follows:

(i) assets and liabilities for each balance sheet presented are
translated at the closing rate at the date of that balance
sheet;
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.6 Foreign currency translation (Continued)
2.6.3Group companies (Continued)

(i)  income and expenses for each statement of profit or
loss and other comprehensive income are translated at
average exchange rates (unless this is not a reasonable
approximation of the cumulative effect of the rates
prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the
transactions); and

(iii)  all resulting exchange differences are recognised in other

comprehensive income.

On consolidation, exchange differences arising from the
translation of any net investment in foreign entities, and
of borrowings and other financial instruments designated
as hedges of such investments, are recognised in other
comprehensive income. When a foreign operation is sold or any
borrowings forming part of the net investment are repaid, the
associated exchange differences are reclassified to profit or loss,
as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition
of a foreign operation are treated as assets and liabilities of the
foreign operation and translated at the closing rate.

2.7 Property, plant and equipment

Property, plant and equipment is stated at historical cost less
depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably.
The carrying amount of the replaced part is derecognised. All other
repairs and maintenance are charged to the profit or loss accounts

during the financial period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.7

2.8

Property, plant and equipment (Continued)

Depreciation is calculated using the straight-line method to allocate
their cost or revalued amounts, net of their residual values, over their
estimated useful lives or, in the case of leasehold improvements and

certain leased plant and equipment, the shorter lease term as follows:

Plants and buildings 5-50 years
Machinery 10-30 years
Motor vehicles 6 years
Electronic equipment and others 5-10 years

The assets’ residual values and useful lives are reviewed, and adjusted
if appropriate, at the end of each reporting period.

Construction in progress represents plant under construction,
which is stated at actual construction cost less any impairment loss.
Construction in progress is transferred to fixed assets when completed
and ready for use.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount (note 2.13).

Gains and losses on disposals are determined by comparing proceeds
with carrying amount. These are included in profit or loss. When
revalued assets are sold, it is group policy to transfer any amounts
included in other reserves in respect of those assets to retained

earnings.

Investment properties

Investment properties are interests in buildings held to earn rental
income and/or for capital appreciation, rather than for use in the
production or supply of goods or services or for administrative
purposes; or for sale in the ordinary course of business. Investment

properties are measured initially at cost, including transaction costs.

Subsequent to initial recognition, investment properties are stated at
cost less accumulated depreciation and any impairment losses.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.8 Investment properties (Continued)

Depreciation is calculated on the straight-line basis to write off the
cost of each item of investment properties to its residual value over its
estimated useful life. The estimated useful life is as follows:

Plants and buildings 30-50 years

2.9 Intangible assets
2.9.1Goodwill

Goodwill is measured as depicted in note 2.13. Goodwill on
acquisitions of subsidiaries is included in intangible assets.
Goodwill is not amortised but it is tested for impairment
annually, or more frequently if events or changes in
circumstances indicate that it might be impaired, and is carried
at cost less accumulated impairment losses. Gains and losses
on the disposal of an entity include the carrying amount of
goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose
of impairment testing. The allocation is made to those cash-
generating units or groups of cash-generating units that are
expected to benefit from the business combination in which
the goodwill arose. The units or groups of units are identified
at the lowest level at which goodwill is monitored for internal
management purposes.

2.9.2Development expenditure

When the future economic benefits become apparent as a
project progresses into the development stage the costs incurred
on development projects (relating to the design and testing of
new or improved products) are capitalised as intangible assets
when recognition criteria are fulfilled and tests for impairment
are performed annually. Other development expenditures
that do not meet those criteria are recognised as expenses as
incurred. Development costs previously recognised as expenses
are not recognised as assets in subsequent periods. Capitalised
development costs are transferred to technical know-how when
the assets are ready for use.
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For the year ended 31 December 2025
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SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.9 Intangible assets (Continued)

2.9.30perating concession rights

The detailed accounting policy of operating concession rights is
depicted in note 2.11.

2.9.4Unfulfilled contract rights

Unfulfilled contract rights represent the fair value of unfulfilled
contracts in excess of the carrying value for unfulfilled
construction contracts acquired through business combination.

2.9.5Licenses

Licenses represent the fair value of the operating permits of
solid waste treatment plants and water supply facilities acquired

through business combination.

2.9.6Technical know-how and software

Acquired technical know-how and software are capitalised on
the basis of the costs incurred to acquire or through business
combination.

2.9.7Amortisation methods and periods

The Group amortises intangible assets with a limited useful life
using the straight-line method over the following periods:

Operating concession rights 16-45 years
Unfulfilled contract rights 30 years
Licenses 5-54 years
Technical know-how and software 5-20 years

2.10 Land use rights

Land use rights represent prepaid operating lease payments for
land less accumulated amortisation and any impairment losses.
Amortisation is calculated using the straight-line method to allocate
the prepaid operating lease payments for land over the remaining
lease term or the operating period, whichever is shorter.

Land use rights 20-50 years
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.11 Service concession arrangements

The Group entered into BOT, TOT, Build-Own-Operate (“BOO")
and Transfer-Own-Operate (“TOO") arrangements in wastewater

treatment, water supply and other facilities.

The Group has concluded that all the BOT, TOT, BOO and TOO
arrangements are service concession arrangements under HK(IFRIC)
12, because the grantors control and regulate the services that the
Group must provide with the infrastructure at a pre-determined
service charge; and the grantors control significant residual interest
in the infrastructure at the end of the term of the arrangements. In
respect of BOT and TOT arrangements, upon expiry of concession
right agreements, the infrastructure has to be transferred to the
local government at nil consideration. Infrastructure for BOO and
TOO arrangements is expected to be used in the service concession

arrangements for its entire or substantially entire useful life.

The Group is generally entitled to use all the property, plant and
equipment of the facilities, however, the relevant governmental
authorities as Grantors will control and regulate the scope of service
that the Group must provide with the facilities, and retain the
beneficial entitlement to any residual interest in the facilities at the
end of the Service Concession Period. Each of these service concession
arrangements is governed by a contract and, where applicable,
supplementary agreements entered into between the Group and the
relevant governmental authority that set out, inter alia, performance
standards, mechanisms for adjusting prices for the services rendered
by the Group, and specific obligations levied on the Group to restore
the facilities to a specified level of serviceability at the end of the

Service Concession Period and arrangements for arbitrating disputes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

2. EXRETHERME A

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES

(Continued)

2.11 Service concession arrangements (Continued)

2.11.1Consideration given by the Grantor

(1)

Service concession arrangements under financial asset
model

A financial asset (receivables under a service concession
arrangement) is recognised to the extent that the Group
has an unconditional right to receive cash or another
financial asset from the Grantor for the construction
services rendered and/or the consideration paid and
payable by the Group to the Grantor during the Service
Concession Period. The Group has an unconditional right
to receive cash if the Grantor contractually guarantees to
pay the Group specified or determinable amounts or the
shortfall, if any, between amounts received from the users
of the public service and the specified or determinable
amounts. The financial asset (receivable under a service
concession arrangement) is accounted for in accordance
with the policy set out for financial assets measured at
amortised cost under note 2.14.

During the construction periods, the Group recognises a
contract asset (note 2.12) and accounts for the significant
financing component in the arrangement. When the
construction services are completed, the contract asset
would be classified and measured as receivables under a
service concession arrangement accordingly.

2.1 IRISIS A E 2B ()

2111 BFALTFHICE
) EHEEEH TR
FEIEEAT S

R BR 75 4 5F 4L 2 1]
M MEREMEE
(AR 7545 5 i 2 &2 BF
TH B RIE) AT
JERR  AEEEF
3B (6% 1 4 M) 5 P B £
BERBRE T A
WEEH €3 H &
BMAER RAEE
X REMETA
B AE © W T A
BRI AERRA A
B XY R E A
EeHEABEKRDH
IR % B P’ 30R B
BEESAFTESHEM
ERMER(ME) -
REBD A BRI
EMBEIRS - 2/
BE (RBREFEE
LZHET B W IR)
IRAR T 5T2. 146 12
HRAHENSRE
P A B 21 B -

REREME - AEH
EREHEE (M
2.12) WH LB #Y
BEARABEK D ETT
TEERE - BERG
TRE BREER
H FE 1% R 75 55 BT A
B P T B R K
HHHEREE °

Annual Report 2025 &% YUNNAN WATER INVESTMENT CO., LIMITED ZEKBEERH AR AT 105



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025
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2.

106

SUMMARY OF MATERIAL ACCOUNTING POLICIES

(Continued)

2.11 Service concession arrangements (Continued)

2.11.1Consideration given by the Grantor (Continued)

(1)

(1)

Service concession arrangements under financial asset
model (Continued)

When the Group receives a payment during the
concession period, it will apportion such payment
between (i) a repayment of the financial asset (if any),
which will be used to reduce the carrying amount of
financial receivables on the consolidated statement of
financial position, (ii) interest income, will be recognised
as revenue in profit or loss and (iii) revenue from
operating service in the profit or loss. Revenue from
operating service is calculated based on cost plus a profit

margin.

Service concession arrangements under intangible asset

mode/

An intangible asset (operating concession right) is
recognised to the extent that the Group receives a
right to charge users of public service, which is not an
unconditional right to receive cash because the amounts
are contingent on the extent that the public uses and
service. The intangible asset (operating concession) is
accounted for in accordance with the policy set out for
“intangible assets” in note 2.9 above, which is amortised
on a straight-line basis over the Service Concession
Period.

Revenue relating to operating service are accounted for
in accordance with the policy for note 2.29 “revenue
recognition” below. Costs for operating services are

expensed in the period in which they are incurred.
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For the year ended 31 December 2025
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2. EXRETHERME A

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES

(Continued)

2.11 Service concession arrangements (Continued)

2.11.1Consideration given by the Grantor (Continued)

(iir)

Service concession arrangements under hybrid model

If the Group is paid for the construction services partly by
a financial asset and partly by an intangible asset, then
each component of the consideration is accounted for
separately and is recognised initially at the fair value of
the consideration.

Therefore in this arrangement it is necessary to divide
the operator’'s contract asset during the construction
period into two components, a financial asset component
based on the guaranteed amount and an intangible asset
for the remainder. When the construction services are
completed, the two components of the contract asset
would be classified and measured as a financial asset and

an intangible asset accordingly.

2.11.2Construction and upgrade services

The fair value of the construction and upgrade service under

the concession arrangement is calculated as the estimated total

construction cost plus a profit margin. The profit margins are

valued by an independent qualified valuer, based on prevailing

market rate applicable to similar construction services rendered

in similar location at date of agreement.

Revenue relating to construction and upgrade services are

accounted for in accordance with the policy in note 2.29.
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2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.11 Service concession arrangements (Continued)

2.1 [RBASFFEE R B (F)

108

2.11.3Contractual obligations to restore the
infrastructure to a specified level of serviceability

The Group has contractual obligations which it must fulfil as
a condition of its licences, that is (i) to maintain the sewage
and reclaimed water treatment and water distribution plants
it operates to a specified level of serviceability and/or (ii) to
restore the plants to a specified condition before they are
handed over to the Grantor at the end of the service concession
arrangements. These contractual obligations to maintain or
restore the sewage and reclaimed water treatment and water
distribution plants, except for upgrade element, are recognised
and measured in accordance with the policy set out for note
2.27 "provisions” below.

2.11.4Interest income

Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit-impaired.
For credit-impaired financial assets the effective interest rate is
applied to the net carrying amount of the financial asset (after
deduction of the loss allowance).

2.12 Contract assets and contract liabilities

Under HKFRS 15 “Revenue from Contracts with Customers” (“HKFRS
15"), a receivable is recognised only if the Group has an unconditional
right to consideration. If the Group recognises the related revenue
before being unconditionally entitled to the consideration for the
promised goods and services in the contract, then the entitlement
to consideration is classified as a contract asset. Similarly, a contract
liability, rather than a payable, is recognised when a customer pays
consideration, or is contractually required to pay consideration and
the amount is already due, before the Group recognises the related
revenue. For a single contract with the customer, either a net contract
asset or a net contract liability is presented. For multiple contracts,
contract assets and contract liabilities of unrelated contracts are not
presented on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
HE—_ZFE_AF+_A=1—HIFFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.12 Contract assets and contract liabilities (Continued)

2N ENEERENAE (A)

An impairment of a contract asset is measured, presented and
disclosed on the same basis as a financial asset under note 2.14.

The Group recognises the incremental costs of obtaining a contract
with a customer within contract assets if the Group expects to recover
those costs.

Generally, the Group receives advances from its customers which are
short-term in nature. The advances previously included in trade and
other payables are reclassified to contract liabilities.

2.13 Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are
not subject to amortisation and are tested annually for impairment,
or more frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher
of an asset’s fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash inflows which
are largely independent of the cash inflows from other assets or
groups of assets (cash-generating units). Non-financial assets other
than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

2.14 Other investments in equity securities

2.14.1Classification

The Group classifies its financial assets in the following
measurement categories:

. those to be measured subsequently at fair value (either
through other comprehensive income (“OCI") or through
profit or loss), and
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2.

110

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.14 Other investments in equity securities (Continued)

2.14.1Classification (Continued)

o those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the
cash flows.

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or OCI. For investments in equity
instruments that are not held for trading, this will depend on
whether the Group has made an irrevocable election at the time
of initial recognition to account for fair value through other
comprehensive income (“FVOCI").

The Group reclassifies debt investment when and only when its
business model for managing those assets changes.

2.14.2Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group commits
to purchase or sell the asset. Financial assets are derecognised
when the rights to receive cash flows from the financial assets
have expired or have been transferred and the Group has
transferred substantially all the risks and rewards of ownership.

2.14.3Measurement

At initial recognition, the Group measures a financial asset at
its fair value plus, in the case of a financial asset not at fair
value through profit or loss (“FVPL"), transaction costs that are
directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL are expensed
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF MATERIAL ACCOUNTING POLICIES

(Continued)

2.14 Other investments in equity securities (Continued)

2.14.3 Measurement (Continued)

Financial assets with embedded derivatives are considered in

their entirely when determining whether their cash flows are

solely payment of principal and interest.

(a)

Debt instruments

Subsequent measurement of debt instruments depends on
the Group’s business model for managing the asset and
the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies

its debt instruments:

o Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest
are measured at amortised cost. Interest income
from these financial assets is included in finance
income using the effective interest rate method.
Any gain or loss arising on derecognition is
recognised directly in profit or loss and presented in
other gains/(losses) together with foreign exchange
gains and losses. Impairment losses are presented
as separate line item in the statement of profit or
loss.

GRS e
For the year ended 31 December 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

E R T

For the year ended 31 December 2025
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2.

112

SUMMARY OF MATERIAL ACCOUNTING POLICIES

(Continued)

2.14 Other investments in equity securities (Continued)

2.14.3 Measurement (Continued)

(a)

Debt instruments (Continued)

FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely
payments of principal and interest, are measured
at FVOCI. Movements in the carrying amount are
taken through OCI, except for the recognition
of impairment gains or losses, interest income
and foreign exchange gains and losses which are
recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or loss
previously recognised in OCI is reclassified from
equity to profit or loss and recognised in other
gains/(losses). Interest income from these financial
assets is included in finance income using the
effective interest rate method. Foreign exchange
gains and losses are presented in other gains/
(losses) and impairment expenses are presented as
separate line item in the statement of profit or loss
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SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EXRSHHEME (&)
(Continued)

2.14 Other investments in equity securities (Continued) 214 RRARSNWHAMIRE
(4&)
2.14.3 Measurement (Continued) 2.143 it & (&)
(a)  Debt instruments (Continued) @ EHFEIAGE)
e FVPL: Assets that do not meet the criteria for 0 LARAFEFZ
amortised cost or FVOC| are measured at FVPL. BEZHFA
A gain or loss on a debt investment that is Bam: ~"HFE
subsequently measured at FVPL is recognised in BESHR AN T
profit or loss and presented net within other gains/ jil% ~FEE
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(b)  Equity investments (b) BBRE
The Group subsequently measures all equity investments NEBE A RAEK
at fair value. Where the Group’s management has EREEEAFER
elected to present fair value gains and losses on equity EoMAKBEEE
investments in OCI, there is no subsequent reclassification BEEEFERANKEE
of fair value gains and losses to profit or loss following Z R FEK= &Eﬁ
the derecognition of the investment. Dividends from such BREfERE U
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2.

114

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.14 Other investments in equity securities (Continued)

2.14.3 Measurement (Continued)

(b)  Equity investments (Continued)

Changes in the fair value of financial assets at FVPL are
recognised in other gains/(losses) in the statement of
profit or loss as applicable. Impairment losses (and reversal
of impairment losses) on equity investments measured at
FVOCI are not reported separately from other changes in
fair value.

2.14.4lmpairment

The Group assesses on a forward looking basis the expected
credit losses (“ECL") associated with its debt instruments carried
at amortised cost and FVOCI. The impairment methodology
applied depends on whether there has been a significant

increase in credit risk.

The Group applies the HKFRS 9 Financial Instruments (“HKFRS
9") simplified approach to measuring ECL which uses a lifetime
expected loss allowance for receivables under service concession
arrangements, trade receivables and contract assets. Impairment
on other receivables is measured as either 12-month ECL or
lifetime ECL, depending on whether there has been a significant

increase in credit risk since initial recognition.
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2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.15 Offsetting financial instruments

215 HHEmT A

Financial assets and liabilities are offset and the net amount reported
in the consolidated balance sheet where the Group currently have
a legally enforceable right to offset the recognised amounts, and
there is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The Group have also entered into
arrangements that do not meet the criteria for offsetting but still
allow for the related amounts to be set off in certain circumstances,
such as bankruptcy or the termination of a contract.

2.16 Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability at
the time the guarantee is issued. The liability is initially measured at
fair value and subsequently at the higher of:

3 the amount determined in accordance with the expected credit
loss model under HKFRS 9; and

3 the amount initially recognised less, where appropriate, the
cumulative amount of income recognised in accordance with
the principles of HKFRS 15.

The fair value of financial guarantees is determined based on the
present value of the difference in cash flows between the contractual
payments required under the debt instrument and the payments that
would be required without the guarantee, or the estimated amount
that would be payable to a third party for assuming the obligations.

Where guarantees in relation to loans or other payables of associates
are provided for no compensation, the fair values are accounted for as
contributions and recognised as part of the cost of the investment.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.17 Inventories

Raw materials and stores, work in progress and finished goods are
stated at the lower of cost and net realisable value. Cost comprises
direct materials, direct labour and an appropriate proportion of
variable and fixed overhead expenditure, the latter being allocated
on the basis of normal operating capacity. Costs are assigned to
individual items of inventory on the basis of weighted average costs.
Costs of purchased inventory are determined after deducting rebates
and discounts. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of completion and

the estimated costs necessary to make the sale.

2.18 Trade receivables

Trade receivables are amounts due from customers for merchandise
sold or services performed in the ordinary course of business. If
collection of trade receivables is expected in one year or less, they are
classified as current assets. If not, they are presented as non-current
assets.

Trade receivables are recognised initially at the amount of
consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair value. The
Group holds the trade receivables with the objective to collect the
contractual cash flows and therefore measures them subsequently
at amortised cost using the effective interest method. See note 2.14
for further information about the Group’s accounting for trade
receivables.

2.19 Cash and cash equivalents

For the purpose of presentation in the cash flows statement, cash and
cash equivalents includes cash on hand and deposits held at call with
financial institutions. Bank deposits which are restricted to use are
classified as “restricted cash”. Restricted cash are excluded from cash

and cash equivalents in the cash flow statements.
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2.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.20 Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in equity

as a deduction, net of tax, from the proceeds.

2.21 Perpetual securities interests

Perpetual securities interests with no contractual obligation for the
Group to deliver cash or another financial asset to the holders of
perpetual securities interests are classified as equity instruments.
They are initially recorded at the proceeds received within equity.
Discretionary interest declared by the Group to the holders of
perpetual securities interests is treated as dividend.

2.22 Trade and other payables

These amounts represent liabilities for goods and services provided
to the Group prior to the end of financial year which are unpaid.
The amounts are unsecured and are usually paid within 30 days
of recognition. Trade and other payables are presented as current
liabilities unless payment is not due within 12 months after the
reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest
method.

2.23 Borrowings

Borrowings are initially recognised at fair value, net of transaction
costs incurred. Borrowings are subsequently measured at amortised
cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the
period of the borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of
the facility will be drawn down. In this case, the fee is deferred until
the draw down occurs. To the extent there is no evidence that it is
probable that some or all of the facility will be drawn down, the fee
is capitalised as a prepayment for liquidity services and amortised over
the period of the facility to which it relates.

Borrowings are classified as current liabilities unless the Group has an
unconditional right to defer settlement of the liability for at least 12
months after the reporting period.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.24 Borrowing costs

General and specific borrowing costs that are directly attributable to
the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is required to complete and
prepare the asset for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial period of time to get ready
for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted

from the borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are
incurred.

2.25 Current and deferred income tax

Income tax represents the sum of current and deferred tax. Income
tax relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or directly
in equity.

Current tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities, based on
tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries in which the
Group operates.

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases
of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial recognition
of goodwill or an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss and at
the time of the transaction does not give rise to equal taxable
and deductible temporary differences; and
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.25 Current and deferred income tax (Continued)

2.25 BNEAREEFT S 8L (48)

. in respect of taxable temporary differences associated with
investments in subsidiaries, associates and joint ventures, when
the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will
not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, the carryforward of unused tax credits and any unused
tax losses. Deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible
temporary differences, the carryforward of unused tax credits and
unused tax losses can be utilised, except:

3 When the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss and at the
time of the transaction does not give rise to equal taxable and
deductible temporary differences; and

3 In respect of deductible temporary differences associated with
investments in subsidiaries, associates and joint ventures,
deferred tax assets are only recognised to the extent that it
is probable that the temporary differences will reverse in the
foreseeable future and taxable profit will be available against
which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.25 Current and deferred income tax (Continued)

Deferred tax is calculated, without discounting, at the tax rates that
are expected to apply in the period when the asset is realised or the
liability is settled, based on the tax rates (and tax laws) that have been

enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when they relate to
income taxes levied by the same taxation authority and the Group
intends to settle its current tax assets and liabilities on a net basis.

2.26 Employee benefits
2.26.1Defined contribution plan

In accordance with the rules and regulations in the PRC, the
PRC based employees of the Group participate in various
defined contribution retirement benefit plans organised by the
relevant municipal and provincial governments in the PRC under
which the Group and the PRC based employees are required
to make monthly contributions to these plans calculated as a
percentage of the employees’ salaries.

The municipal and provincial governments undertake to
assume the retirement benefit obligations of all existing and
future retired PRC based employees’ payable under the plans
described above. Other than the monthly contributions, the
Group has no further obligation for the payment of retirement
and other postretirement benefits of its employees. The assets
of these plans are held separately from those of the Group
in independently administrated funds managed by the PRC
government.

2.26.2Defined benefit plan

Typically defined benefit plans define an amount of pension
benefit that an employee will receive on retirement, usually
dependent on one or more factors such as age, years of service
and compensation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
TR R R MY A

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.26 Employee benefits (Continued) 226 EEER (&)
2.26.2 Defined benefit plan (Continued) 2262 EREE A5 & (4B)

The liability recognised in the consolidated statement of
financial position in respect of defined benefit pension plans is
the present value of the defined benefit obligation at the end
of the reporting period less the fair value of plan assets. The
defined benefit obligation is calculated annually by independent
actuaries using the projected unit credit method. The present
value of the defined benefit obligation is determined by
discounting the estimated future cash outflows using interest
rates of high-quality corporate bonds that are denominated in
the currency in which the benefits will be paid, and that have
terms to maturity approximating to the terms of the related
pension obligation. In countries where there is no deep market
in such bonds, the market rates on government bonds are used.

The current service cost of the defined benefit plan, recognised
in the consolidated statement of profit or loss and other
comprehensive income in employee benefit expense, except
where included in the cost of an asset, reflects the increase in
the defined benefit obligation results from employee service in
the current year, benefit changes, curtailments and settlements.

Past-service costs are recognised immediately in consolidated
statement of profit or loss and other comprehensive income.
Changes in the present value of the defined benefit obligation
resulting from plan amendments or curtailments are recognised

immediately in profit or loss as past service costs.

The net interest cost is calculated by applying the discount rate
to the net balance of the defined benefit obligation and the fair
value of plan assets. This cost is included in employee benefit
expense in the consolidated statement of profit or loss and
other comprehensive income.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.26 Employee benefits (Continued)
2.26.2 Defined benefit plan (Continued)

Remeasurement arising from experience adjustments and
changes in actuarial assumptions are charged or credited to
equity in other comprehensive income in the period in which
they arise.

2.27 Provisions

Provisions for legal claims, service warranties and make good
obligations are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation and the
amount can be reliably estimated. Provisions are not recognised for

future operating losses.

Where there are a number of similar obligations, the likelihood that
an outflow will be required in settlement is determined by considering
the class of obligations as a whole. A provision is recognised even if
the likelihood of an outflow with respect to any one item included in
the same class of obligations may be small.

Provisions are measured at the present value of management’s best
estimate of the expenditure required to settle the present obligation at
the end of the reporting period. The discount rate used to determine
the present value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the
liability. The increase in the provision due to the passage of time is
recognised as interest expense.

2.28 Government grants

Grants from the government are recognised at their fair value where
there is a reasonable assurance that the grant will be received and the
Group will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in
the consolidated statement of profit or loss and other comprehensive
income over the period necessary to match them with the costs that
they are intended to compensate.
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2.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.28 Government grants (Continued)

Government grants relating to purchase of property, plant and
equipment and intangible assets are included in non-current liabilities
as deferred government grants and are credited to the consolidated
statement of profit or loss and other comprehensive income on a
straight-line basis over the expected lives of the related assets.

2.29 Revenue recognition

Under HKFRS 15, revenue is measured based on the consideration
specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The Group recognises revenue
when it transfers control over a product or service to a customer. This
may be at a single point in time or over time.

Upon the adoption of HKFRS 15, the Group satisfies a performance
obligation and recognises revenue over time, if one of the following
criteria is met:

o when the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

o when the Group’s performance creates or enhances an asset

that the customer controls as the asset is created or enhanced;

3 when the Group’s performance does not create an asset with an
alternate use to the Group and the Group has an enforceable
right to payment for performance completed to date.

If none of the above conditions are met, the Group recognises
revenue at a single point in time at which the performance obligation
is satisfied for the sale of that good or service when control has been
passed.

If control of the product or service transfers over time, revenue is
recognised over the period of the contract by measuring the progress
towards complete satisfaction of that performance obligation.
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SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.29 Revenue recognition (Continued)

2.29.1Sales of goods

Revenue is recognised at the point in time when the control
of the product is transferred to the customer which generally
coincides with delivery and acceptance of the product sold.

2.29.2Rendering of construction and upgrade services

Revenue from construction and upgrade services is recognised
over time by measuring the progress towards complete
satisfaction of the service. The progress towards complete
satisfaction of the performance obligation is measured based
on the Group's efforts or inputs to the satisfaction of the
performance obligation, by reference to the contract costs
incurred up to the end of the reporting period as a percentage
of total estimated costs for each contract.

2.29.3Rendering of other services

Revenue from wastewater treatment, solid waste treatment and
other services is recognised over the period by measuring the

progress towards complete satisfaction of the service.

2.30 Leases

The Group leases land use rights on long-term contracts and offices
and warehouses on both short-term and long-term contracts.

Land use rights represent prepaid operating lease payments for
land less accumulated amortisation and any impairment losses.
Amortisation is calculated using the straight-line method to allocate
the prepaid operating lease payments for land over the remaining
lease term or the operating period, whichever is shorter.

Rental contracts for offices and warehouses are typically made for
fixed periods of 1 to 10 years. Lease terms are negotiated on an
individual basis and contain a wide range of different terms and
conditions. The lease agreements do not impose any covenants, but
leased assets may not be used as security for borrowing purposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
TR R R MY A

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.30 Leases (Continued) 230 AE (&)

Leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the
Group.

Contracts may contain both lease and non-lease components. The
Group allocates the consideration in the contract to the lease and
non-lease components based on their relative stand-alone prices.
However, for leases of real estate for which the Group is a lessee,
it has elected not to separate lease and non-lease components and
instead accounts for these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of
the following lease payments:

. fixed payments (including in-substance fixed payments), less any
lease incentives receivable;

. variable lease payments that are based on an index or a
rate, initially measured using the index or rate as at the
commencement date;

. amounts expected to be payable by the Group under residual
value guarantees;

. the exercise price of a purchase option if the Group is
reasonably certain to exercise that option; and

. payments of penalties for terminating the lease, if the lease
term reflects the Group exercising that option.

Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit in
the lease. If that rate cannot be readily determined, which is generally
the case for leases in the Group, the lessee’s incremental borrowing
rate is used, being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value
to the right-of-use asset in a similar economic environment with
similar terms, security and conditions.
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2.

126

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.30 Leases (Continued)

To determine the incremental borrowing rate, the Group:

3 where possible, uses recent third-party financing received by the
individual lessee as a starting point, adjusted to reflect changes
in financing conditions since third party financing was received,;

3 uses a build-up approach that starts with a risk-free interest rate
adjusted for credit risk for leases held by the Group, which does
not have recent third party financing; and

o makes adjustments specific to the lease, e.g., term, country,
currency and security.

The Group is exposed to potential future increases in variable lease
payments based on an index or rate, which are not included in
the lease liability until they take effect. When adjustments to lease
payments based on an index or rate take effect, the lease liability is

reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost. The
finance cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining balance
of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

3 the amount of the initial measurement of lease liability;

3 any lease payments made at or before the commencement date

less any lease incentives received;

3 any initial direct costs; and

© restoration costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025

BE —E-—fFEf = A=+—HIFZF
2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. ERSTHBEME(EF)
(Continued)

2.30 Leases (Continued) 2.30 FHE (&)

Right-of-use assets are generally depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line basis. If the
Group is reasonably certain to exercise a purchase option, the right-

of-use asset is depreciated over the underlying asset’s useful life.

Payments associated with short-term leases are recognised on a
straight-line basis as an expense in profit or loss. Short-term leases
are leases with a lease term of 12 months or less without a purchase
option.

Lease income from operating leases where the Group is a lessor is
recognised as income on a straight-line basis over the lease term.
Initial direct costs incurred in obtaining an operating lease are added
to the carrying amount of the underlying asset and recognised as
expense over the lease term on the same basis as lease income. The
respective leased assets are included in the consolidated balance
sheet based on their nature. The Group did not need to make any
adjustments to the accounting for assets held as lessor as a result of
adopting the new leasing standard.

2.31 Dividend distribution

Dividend distribution to the Company’s shareholders is recognised as a
liability in the Group’s financial statements in the period in which the
dividends are approved by the Company’s shareholders or directors,
where appropriate.

2.32 Derivatives and hedging activities

Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently remeasured to their
fair value at the end of each reporting period. The accounting for
subsequent changes in fair value depends on whether the derivative is
designated as a hedging instrument, and if so, the nature of the item
being hedged.

The Group’s derivative instruments do not qualify for hedge
accounting. Changes in the fair value of any derivative instrument that
does not qualify for hedge accounting are recognised immediately in
profit or loss and are included in other gains/(losses).
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2.

128

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.33 Earnings per share

2.33.1Basic earnings per share

Basic earnings per share is calculated by dividing:

o the profit attributable to owners of the company,
excluding any costs of servicing equity other than ordinary
shares; and

o by the weighted average number of ordinary shares

outstanding during the financial year, adjusted for
dividends in ordinary shares issued during the year and
excluding treasury shares.

2.33.2Diluted earnings per share

Diluted earnings per share adjusts the figures used in the
determination of basic earnings per share to take into account:

o the after income tax effect of interest and other financing
costs associated with dilutive potential ordinary shares;
and

o the weighted average number of additional ordinary

shares that would have been outstanding assuming the
conversion of all dilutive potential ordinary shares.

2.34 Non-current assets held for sale

Non-current assets (and disposal groups) are classified as held for
sale if their carrying amount will be recovered principally through a
sale transaction rather than through continuing use. This condition is
regarded as met only when the asset (or disposal group) is available
for immediate sale in its present condition subject only to terms that
are usual and customary for sales of such asset (or disposal group)
and its sale is highly probable. Management must be committed to
the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
TR R R MY A

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

2. SUMMARY OF MATERIAL ACCOUNTING POLICIES 2. EASHBERME &)
(Continued)

2.34 Non-current assets held for sale (Continued)

23 BELHENIERBEE

When the Group is committed to a sale plan involving loss of control
of a subsidiary, all of the assets and liabilities of that subsidiary are
classified as held for sale when the criteria described above are met,
regardless of whether the Group will retain a non-controlling interest
in the relevant subsidiary after the sale.

When the Group is committed to a sale plan involving disposal of an
investment, or a portion of an investment, in an associate or joint
venture, the investment or the portion of the investment that will be
disposed of is classified as held for sale when the criteria described
above are met, and the Group discontinues the use of the equity
method in relation to the portion that is classified as held for sale
from the time when the investment (or a portion of the investment) is

classified as held for sale.

Non-current assets (and disposal groups) classified as held for sale are
measured at the lower of their previous carrying amount and fair value
less costs to sell, except for financial assets within the scope of HKFRS
9 which continue to be measured in accordance with the accounting

policies as set out in respective sections.

2.35 Derecognition/modification of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in
profit or loss.
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2.

130

SUMMARY OF MATERIAL ACCOUNTING POLICIES
(Continued)

2.35 Derecognition/modification of financial liabilities

(Continued)

Except for changes in the basis for determining the contractual cash
flows as a result of interest rate benchmark reform in which the
Group applies the practical expedient, when the contractual terms of
a financial liability are modified, the Group assess whether the revised
terms result in a substantial modification from original terms taking
into account all relevant facts and circumstances including qualitative
factors. If qualitative assessment is not conclusive, the Group considers
that the terms are substantially different if the discounted present
value of the cash flows under the new terms, including any fees paid
net of any fees received, and discounted using the original effective
interest rate, is at least 10 per cent different from the discounted
present value of the remaining cash flows of the original financial
liability. Accordingly, such modification of terms is accounted for as an
extinguishment, any costs or fees incurred are recognised as part of
the gain or loss on the extinguishment. The exchange or modification
is considered as non-substantial modification when such difference is
less than 10 per cent.

For non-substantial modifications of financial liabilities that do not
result in derecognition, the carrying amount of the relevant financial
liabilities will be calculated at the present value of the modified
contractual cash flows discounted at the financial liabilities’ original
effective interest rate. Transaction costs or fees incurred are adjusted
to the carrying amount of the modified financial liabilities and are
amortised over the remaining term. Any adjustment to the carrying
amount of the financial liability is recognised in profit or loss at the
date of modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks: market

risk (including foreign exchange risk and fair value interest rate risk

and cash flow interest rate), credit risk and liquidity risk. The Group's

overall risk management programme focuses on the unpredictability of

financial markets and seeks to minimise potential adverse effects on

the Group's financial performance.

(a) Market risk

(1)

Foreign exchange risk

The Group principally operates in the PRC with most
of the transactions being settled in RMB, which is the
functional currency of most of the group entities.

The Group also has certain subsidiaries in foreign
operations. Foreign exchange risk arises from the
recognised assets and liabilities and net investments in
foreign operations. Currency exposure arising from the
net assets of the Group’s foreign operations is managed
primarily through financing activities denominated in the
relevant foreign currencies. The group entities are exposed
to foreign exchange risk of foreign currencies other than
their functional currencies, primarily with respect to the
US dollars (“US$”), Thai Baht (“THB"”) and Hong Kong
dollars (“HKD") (together “Non-functional Currencies”).
The Group seeks to limit its exposure to foreign currency
risk by closely monitoring and minimizing its net foreign

currency position.
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3.

132

FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)
(a) Market risk (Continued)

(i)

Fair value and cash flow interest rate risk

The Group’s interest rate risk arises from long-term
borrowings. Borrowings obtained at variable rates expose
the Group to cash flow interest risk which is partially
offset by cash held at variable rates. Borrowings obtained

at fixed rates expose the Group to fair value interest risk.

The Group regularly reviews and monitors the mix of fixed
and floating interest rate borrowings in order to manage
its interest rate risk. The Group’s interest-bearing bank
borrowings, restricted cash and cash and cash equivalents
are stated at amortised cost and not revalued on a
periodic basis. Floating rate interest income and expenses
are credited/charged to profit or loss as earned/incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

3. FINANCIAL RISK MANAGEMENT (Continued) 3. HMXERERE(E)
3.1 Financial risk factors (Continued) 3.1 B¥EKREZE)
(a) Market risk (Continued) (a) TRk (&)
(i) Fair value and cash flow interest rate risk (Continued) (ii) —‘/YE&JE@_—?/M =7
B (8
As at 31 December 2025, the Group has floating rate R-ZTE_RF+=A
borrowings amounting to RMB17,390,668,000 (2024: =+—8 ' AEEH

RMB17,727,741,000). If there would be a general
increase/decrease in the market interest rates by 100
basis points, with all other variables held constant, the
Group’s post-tax loss would have increased/decreased
by approximately RMB138,551,000 for the year ended
31 December 2025 (2024: RMB141,230,850). The
sensitivity analysis above has been determined assuming
that the change in market interest rates had occurred
as at the 31 December 2025 and 2024 and had applied
the exposure to cash flow interest rate risk to those
financial instruments in existence at those dates. The
estimated 100 basis points increase or decrease represents
management'’s estimate of a reasonably possible change
in market interest rates over the period until the next

annual year end.
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3. FINANCIAL RISK MANAGEMENT (Continued) 3. MBEREREE)
3.1 Financial risk factors (Continued) 31 BEREBERE)
(b) Credit risk (b) 1=/FEE
Credit risk is managed on group basis. The Group’s maximum EREBREEEELET
exposure to credit risk in relation to financial assets is the EE - AEEMEEEH
carrying amounts of restricted cash, cash and cash equivalents, CREENZAREARR
trade and other receivables, receivables under service concession REXREEE Re kB
arrangements, amounts due from customers for contract work 2EEBY BHRHEME
and contract assets. WHRIE  REFFLEER
ETHERZRE - 54801
BEKEFPFREREGHNE
ERIREE -
A summary of the assumptions underpinning the Group’s TEASEBEREERE
expected credit loss model is as follows: RA R RBEMENT :
Category Group definition of category Basis for recognition of
expected credit loss provision
5l AEEHSEAINRE BREAHCEEEBENEE
Performing Financial assets for which credit risk has 12 months expected losses. Where the
not increased significantly since initial expected lifetime of an asset is less than
recognition 12 months, expected losses are measured
at its expected lifetime
EE BRERARGERARKRIY EEEENNS 12@ANELERE - HRBEHFERFHE2
BEE BRAzZANEE  BEBEBEZEERGER
FHGE
Underperforming Financial assets for which credit risk Lifetime expected losses
has increased significantly since initial
recognition, but are not credit-impaired
E7hzs B ERAREREREBREEZINERLE FHEHER
REERENEREE
Non-performing Financial assets that are credit-impaired at Lifetime expected losses
the reporting date
TR RBEERHREERENEREE FHITE A 1B
(i) Cash deposits at banks and restricted cash (i) RITHEE A RZIR
#H 2
For deposit with banks, the Group has limited its credit RBITHERMS - A
exposure by restricting their selection of banks on the & B iE R IR I E Bk
reputable local listed commercial banks or state-owned BRI (KEBEEER
banks. Management believes these financial institutions oF /) 75 TR 3
are reputable and there is no significant credit risk of loss RITHEHRIT) A
on such assets. REIHEERRR - &
BEEEZSTe®
BEEERE W&
FHREEBENE
Az AER -
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3. M¥EREEE)

3. FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

(i)

Trade receivables

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a lifetime
expected loss allowance for trade receivables. To measure
the expected credit losses, trade receivables have been
grouped based on shared credit risk characteristics. Future
cash flows for each group of receivables are estimated on
the basis of historical default rates, adjusted to reflect the
effects of existing market conditions as well as forward
looking information on macroeconomic factors affecting
the ability of the customers to settle the receivables.

Trade receivables with known insolvencies are assessed
individually for impairment allowances and are written
off when there is no reasonable expectation of recovery.
Indicators of insolvencies include, amongst others, the
failure of a debtor engage in a repayment plan with the
Group, and a failure to make contractual payments. Trade
receivables without known insolvencies are assessed on a
collective basis based on shared credit risk characteristics.

Trade receivables have been assessed for impairment
on a collective basis based on different credit risk
characteristics. Trade receivables are categorised as
follows for assessment purpose:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025

3.

136

B —FE - hFEf - A=F—HILFEE

FINANCIAL RISK MANAGEMENT (Continued) 3. UHEEEEE)
3.1 Financial risk factors (Continued) 31 BEREBERE)
(b) Credit risk (Continued) (b) /R (&)
(i) Trade receivables (Continued) ()  EBZEWHE (&)
Group 1: Trade receivables due from local governments; F—H:REHAK
& & 5 FEWRIE
Group 2: Trade receivables due from related parties which FEMHRE@EHS
included mainly state-owned enterprises; (FEpREEARE)
B E 5 FEUGRIE
Group 3: Trade receivables due from other state-owned F=MH REHAE
enterprises; ELENBEFHENR
RIH
Group 4: Trade receivables due from other third parties FME - REEME
=ZFAWE 5 EKRK
17
On that basis, as at 31 December 2025, the loss FERERE RZF
allowance provision for the trade receivables was —hAFE+ZRA=+—
determined as follows. The ECL below also incorporated H - BZREKKIES
forward looking information. BEETRAT - T
XHEBREEEIE
ME e EEER -
Group 1 Less than 1to 2to 3to Over
At 31 December 2025 1 year 2 years 3 years 4 years 4 years Total
£-4
RZZ-RF+=A=1-H (£ 1228 153F 3B4E 4ENE &%
Gross carrying amount (RMB'000) ~ BEAE (ARET ) 897,328 520,201 495,930 231,838 597,298 2,742,595
Expected loss rate BHERZ 0.66% 1.33% 2.12% 12.90% 12.73%
Allowance for ECL BECEEEER
(RMB'000) (AREETT) 5,927 6,913 10,516 29,914 76,053 129,323
Group 2 Less than 1to 2to 3to Over
At 31 December 2025 1 year 2 years 3 years 4 years 4 years Total
£-4
R=B-AF+=A=1-H P 122F 253F 3Z4EF 4EHE L
Gross carrying amount (RMB'000) ~ BEAE(ARETE) 51912 323 106133 12,091 1974645 2,148,004
Expected loss rate HHBEX 16.19% 18.74% 31.41% 32.23% 36.86%
Allowance for ECL BEREEERR
(RMB'000) (ARETT) 8,404 604 33,339 3,897 721,192 774,036
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GRS e
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

FINANCIAL RISK MANAGEMENT (Continued) 3. MBEREREE)
3.1 Financial risk factors (Continued) 3.1 BMEREBER(E)
(b) Credit risk (Continued) (b) 1E/HEE (&)
Trade receivables (Continued) (i)  EZENHE (&)
Group 3 Less than 1to 2to 3to Over
At 31 December 2025 1 year 2 years 3 years 4 years 4 years Total
#=4
W-B-Hf+-A=+-H 15 5R 1226 2183% 324F 45N E g
Gross carying amount (RMB'000) ~ BEAB (ARETFT) 56,442 27,414 12,831 12504 1,648,629 1,757,910
Expected loss rate BHERX 8.77% 15.44% 17.24% 16.16% 27.35%
Allowance for ECL BRRERERR
(RMB'000) (ARETT) 4,950 4,233 2,212 2,035 450,860 464,290
Group 4 Less than 1to 2to 3to Over
At 31 December 2025 1 year 2 years 3 years 4 years 4 years Total
gma
RZZ-RF+=A=+-8 (£ 1228 153F 3TE AFLE &%
Gross carrying amount (RMB'000) ~ BEAE (ARET L) 171,890 46,458 15,240 5,144 594,986 833,718
Expected loss rate BHERZ 9.53% 29.76% 60.70% 98.15% 90.11%
Allowance for ECL BECEEEER
(RMB'000) (AE%TT) 16,389 13,828 9,251 5,049 536,133 580,650
As at 31 December 2024, the loss allowance provision for RZTZWmFE+ =
the trade receivables was determined as follows. The ECL A=+—RH -B5E
below also incorporated forward looking information. WRIEBBEEES
RAR - TR
EEEBEEITE S
WEMEE R -
Group 1 Less than 1to 2to 3to Over
At 31 December 2024 1 year 2 years 3 years 4 years 4 years Total
£-#
R-B-mE+-A=1-A 1E5R 1528 253F 324F 4ELLE ag
Gross carrying amount (RMB'000)  BREAE(ARET ) 917,139 573,017 296,007 308,102 313,364 2,407,629
Expected loss rate RHEER 0.24% 0.50% 0.92% 3.00% 4.92%
Allowance for ECL BHEEERRE
(RMB'000) (ARETT) 2,231 2,892 2,716 9,240 15,422 32,507
Group 2 Less than 1to 2to 3to Over
At 31 December 2024 1 year 2 years 3 years 4 years 4 years Total
-4
RZB-WME+=A=1+-H 150 1228 233F 3Z4E 4EN L ag
Gross carrying amount (RMB'000)  FREAE (ARET L) 72,154 100,901 8,238 12,924 1,960,797 2,155,014
Expected loss rate BEEEX 13.58% 18.08% 20.25% 24.16% 38.79%
Allowance for ECL BHEEFRAR
(RMB'000) (AR%T1) 9,800 18,241 1,668 3,122 760,626 793,457
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BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

3. FINANCIAL RISK MANAGEMENT (Continued) 3. MBEREREE)
3.1 Financial risk factors (Continued) 3.1 BMEREBER(E)
(b) Credit risk (Continued) (b) AR (&)
(i) Trade receivables (Continued) (i)  EBEWNFIE(E)
Group 3 Less than 1to 2to 3to Over
At 31 December 2024 1 year 2 years 3 years 4 years 4 years Total
E=4
RZB-BE+ZA=1-H 1E5R 1226 253F 3245 4ELLE 3
Gross carrying amount (RMB'000)  FREZE (ARET ) 75,601 21,692 16,723 2,739 1548629 1,685,384
Expected loss rate BHERE: 5.47% 7.43% 14.72% 15.34% 20.86%
Allowance for ECL BHEEEERE
(RMB'000) (AREFT) 4,134 1,612 2,462 3,488 323,009 334,705
Group 4 Less than 1to 2to 3to Over
At 31 December 2024 1 year 2 years 3 years 4 years 4 years Total
Em4
RZB-mE+=f=+-H 150 182% 153% 3Z4E 4EN L ag
Gross carrying amount (RMB'000) A4 (ARET ) 128,972 224,183 9,054 12,430 571,031 945,670
Expected loss rate RHERE 16.16% 30.47% 38.80% 70.51% 83.92%
Allowance for ECL BHEEFRAR
(RMB000) (AREFT) 20,843 68,308 3,513 8,765 479,204 580,633

(ii)  Other receivables

The Group expects that the credit risk associated with

other receivables due from local governments and related

parties is considered to be low, since they have a strong

capacity to meet its contractual cash flow obligations in

the near term. The Group has assessed that the ECL rate

for the amounts due from local governments and related

parties are immaterial and considered them to have low

credit risk, and thus the loss allowance is immaterial.

For other receivables other than those from local

governments and related parties, management makes

periodic collective assessments as well as individual

assessment on the recoverability of other receivables

based on historical settlement records and past

experience.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

3. BEKREREE)

3. FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

(ir)

Other receivables (Continued)

The Group considers the probability of default and
whether there has been a significant increase in credit risk
on an ongoing basis throughout each reporting period.
To assess whether there is a significant increase in credit
risk, the Group compares the risk of a default occurring
on the asset as at the reporting date with the risk of
default as at the date of initial recognition. It considers
available reasonable and supportive forwarding-looking
information. Especially the following indicators are

incorporated:

o internal credit rating

3 external credit rating

3 actual or expected significant adverse changes in

business, financial or economic conditions that
are expected to cause a significant change to the

borrower’s ability to meet its obligations

o actual or expected significant changes in the

operating results of the borrower

3 significant changes in the expected performance
and behaviour of the borrowers, including changes
in the payment status of borrowers and changes in

the operating results of the borrowers.

31 MBEBEE(H)
(b) 1=//mR ()

(ii)

H R (&)
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For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

3.

140

FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

(iir)

Other receivables (Continued)

An impairment analysis is performed at each reporting
date using the probability of default approach to measure
expected credit losses. The probabilities of default
rates are estimated based on comparable companies
with published credit ratings. The calculation reflects
the probability weighted outcome and reasonable and
supportable information that is available at the reporting
date about past events, current conditions and forward-
looking credit risk information. As at 31 December 2025,
the probability of default applied for performing other
receivables ranged from 0.10% to 38.30% (2024: 0.10%
to 32.26%), and the loss given default was estimated
to 75% (2024: 75%). The expected loss rate of the
nonperforming other receivables was estimated to 100%.
The movement of the Group's allowance for ECL of other
receivables are set out in note 23(b).

3.

BRRERREE(E)
3.1 B¥EKREZE)
(b)) 1=/ EE (&)

(ii)

E it JE WK (HE)

REREAH A%
B {50 F 22 OB =R 2K
TEEAEEES -
AHEITRE DT © 2
HEIBBEEEME
RTINS
AEITET - ZETHE
F B AR 2 N A5 SR A
RRwRE BE &R
WERBTESH -8
AT AR 50 K AT BE 115 A
[E\F & LB & R Al 2
BHE -R_ZT_-A
F+-_A=+—8
IF % Efh e WK IE
FTABENBREN
F0.10% %£38.30%
ZZTZPUF:0.10%
$£32.26%) ' EH1B
Kbt A75% (=
& :75%) o N
RHME WK FRED
BEHEREMETR
100% ° A~ & B A fib
ERFEREREE
BREREENEIS
ST EE23(b)

Performing  Underperforming  Non-Performing Total
E% B ;) ag
At 31 December 2025 RZB-RE+ZR=+-H
Gross carrying amount (RMB'000) HELAB(ARET ) 1,789,251 10,808 169,042 1,969,101
Expected loss rate BHERE: 4.97% 27.14% 100%
Allowance for ECL BHREERAR
(RMB'000) (ARETT) 88,879 2,933 169,114 260,926
At 31 December 2024 R-E-ME+-A=t-AH
Gross carrying amount (RMB'000)  BEEE (ARET ) 1,806,176 10,808 130,921 1,947,905
Expected loss rate BHERE 2.19% 27.14% 100%
Allowance for ECL BHEEERRR
(RMB'000) (ARETT) 39,587 2,933 130,921 173,441
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

3. BEKREREE)

3. FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(i)

31 MBEBEE(H)
(b) 1=//mR ()

Other receivables (Continued) (ii) B fERHE (E)
As of 31 December 2025, the Group recognised loss HE_T -8 F
allowance on other receivables of RMB260,926,000 +=—A=+—8"
(2024: RMB173,441,000). Movements of the allowance AN & B A H A e K
for ECL on other receivables are summarized as follows: HKEBERT AR
260,926,0007T (=
T FE AR
173,441,0007T) )
BIEEES -  HitfE
WRENESREE
BIEREEEDEL
W
2025 2024
—E_AF —E-mFE
RMB’000 RMB'000
AR®BT R ARMET T
At the beginning of RERE
the reporting period 173,441 164,204
Allowance for ECL TEHEEEEREE 87,485 21,981
Disposal of subsidiaries L E M E A A - (12,744)
At the end of RIpEHER
the reporting period 260,926 173,441
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BE—F-—aF+-A=1+—HIFE

3.

142

FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

(iv)

Prepayment

Treatment in normal transaction: When the goods or
services to which the prepayment relates are timely
received in accordance with the contract, the enterprise is
required to transfer the prepayment to the corresponding

cost or expense item.

Adjustment in case of contract modification: If contract
modification occurs during the transaction, resulting
in adjustments to the amount of the prepayment, the

enterprise should make timely accounting adjustments.

Impairment assessment and treatment: In the event that
prepayments are not recoverable or partially recoverable
due to special circumstances such as cancellation of the
transaction, default of the supplier or significant changes
in the market environment, the enterprise is required to
perform impairment assessment of the prepayments based
on the actual situation. Impairment assessment requires
comprehensive consideration of various factors, such as
the supplier’s credit rating (if available), whether there
is any default in the past transaction records, and the
impact of changes in market supply and demand on the
supplier's operational stability. For prepayments for which
exist an indication of impairment, enterprises should make

a provision for impairment in a reasonable manner.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

3. FINANCIAL RISK MANAGEMENT (Continued) 3. MBEREREE)
3.1 Financial risk factors (Continued) 31 BEREBERE)
(b) Credit risk (Continued) (b) /R (&)
(iv)  Prepayment (Continued) (v) A E (&)
Prepayments BAHE Performing Underperforming ~ Non-Performing ~ Non-Performing
ER B TR &g
At 31 December 2025 RZBZHF+ZA=t-AH
Gross carrying amount (RMB'000) BEE8(ARETT) 1,328,975 - - 1,328,975
Expected loss rate BHERZ 5.81% - -
Allowance for ECL (RMB000) BAREBREE(ARETT) 71,250 - - 71,250
At 31 December 2024 RZB=MmE+=A=t+-R
Gross carrying amount (RMB'000) EEEE(ARETT) 1,483,915 - - 1,483,915
Expected loss rate BHERZ 3.91% - -
Allowance for ECL (RMB'000) BHCEBERE(ARETT) 58,004 = = 58,004
As of 31 December 2025, the Group recognised loss %%i%gﬂié;
allowance on prepayments of RMB77,250,000 (2024: EBE R LR
RMB58,004,000). Movements of the allowance for ECL AR #77.250,0007T
on other receivables are summarised as follows: —E-mE: AR
#58,004,0007T) )
BEEHES - KR
KR EBEEHE
BERENT
2025 2024
—E-RE —ZE_pueF
RMB’000 RMB’000
ARET T ARBTTT
At the beginning of RERE 1
the reporting period 58,004 41,961
Allowance for ECL BHEEBERE 19,246 21,188
Disposal of subsidiaries &K A A - (5,145)
At the end of RIpEHER
the reporting period 77,250 58,004
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For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

3.

144

FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

(v)

Receivables under service concession arrangements and
contract assets

The Group has assessed the allowance for ECL for its
receivables under service concession arrangements
and contract assets which were mainly attributable to
provision for construction and upgrade services and
operating of the concession facilities. As the customers
are primarily local governments and PRC state-owned
entities, the Directors considers the credit risk is low. An
impairment analysis is performed at each reporting date
using the probability of default approach to measure
expected credit losses. The probabilities of default
rates are estimated based on comparable companies
with published credit ratings. The calculation reflects
the probability weighted outcome and reasonable and
supportable information that is available at the reporting
date about past events, current conditions and forward-
looking credit risk information. As at 31 December 2025,
the probability of default applied ranged from 0.00%
to 5.13% (2024: 0.00% to 2.85%), and the loss given
default was estimated to 75% (2024: 75%). There has
been no significant increase in credit risk in the Group's
receivables under service concession arrangements with
gross amount of RMB6,590,219,000 at 31 December
2025 (2024: RMB7,950,970,000) and contract assets of
gross amount of RMB11,683,024,000 at 31 December
2025 (2024: RMB11,328,317,000), since their initial
recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

(c)

(vi)  Financial guarantee contract

At the end of the reporting period, the Directors have
performed impairment assessment, and concluded that
there has been no significant increase in credit risk since
initial recognition of the financial guarantee contracts.
Accordingly, any loss allowance for financial guarantee
contracts issued by the Group is measured at an amount
equal to 12-month ECL. No allowance for ECL was
recognised as at 31 December 2025 in accordance with
Details of the
financial guarantee contracts are set out in note 38.

HKFRS 9 as the amount is immaterial.

Liquidity risk

Management aims to maintain sufficient cash to meet funding
requirement for operations and monitors rolling forecasts of the
Group's cash on the basis of expected cash flow. The Directors
have prepared cash flow projections for the year ended 31
December 2025 and are of the opinion that, taking into account
the plans and measures as depicted in note 2.1, the Group will
have sufficient working capital to finance its operations and to
meet its financial obligations as and when they fall due within
eighteen months from 31 December 2025.

The Group will assess the relevant future costs and benefits and
pursue such options as are appropriate. The Directors consider
that the Group will be able to maintain sufficient financial
resources to meet its operation needs.

ISR R A

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE
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BE—F-—aF+-A=1+—HIFE

3.

146

FINANCIAL RISK MANAGEMENT (Continued)

(c)

3. BEKREREE)

3.1 Financial risk factors (Continued) 31 BEEMEEE)
Liquidity risk (Continued) © "EELEREE)
The table below analyses the Group’s financial liabilities into TRAIMAEENERE
relevant maturity groupings based on the remaining period from & + It Ty 1z BR 4E A A9 B AR
the balance sheet date to the contractual maturity date. As the HBBREBEHEEBEERN
amounts disclosed in the table are the contractual undiscounted HEAMESEBBRETS
cash flows after consideration of overdue borrowings and M- RAMBEENSER
borrowings considered as default and cross-default, including KERBHERRER S
interest payments computed using contractual rates, or, if EHMR X EH R fERIE
floating, based on current rates. WEARBBEHSTE -
BIEREE DFIE (M A
FENF X - RIS BN ER R =)
STEOF SR -
2025
—E-AHE
Contractual undiscounted cash outflow
ARARER SR
More than More than
Within 1 1 year but 2 years
year or within within After Carrying
on demand 2 years 5 years 5 years Total amount
MERR  BB1F  BE2%
REER ER2FRA BRFR 55% @t FHE
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETRT ARETR ARBTR AR®Tn AR®TR
Borrowings T 3,408,164 3,882,918 10,671,239 4,230,897 22,193,218 21,408,987
Trade and other payables (*) BHREMERFKE(*) 8,953,972 153,528 - - 9,107,500 9,105,020
Lease liabilities HEAE 8,095 7,695 21,528 3,891 41,209 37,486
12,370,231 4,044,141 10,692,767 4,234,788 31,341,927 30,551,493
Maximum exposure of financial ~ Bf &R A AR & ARK
guarantee contracts (note 38) O (Fi5£38) 66,640 - - - 66,640 66,640
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

3. FINANCIAL RISK MANAGEMENT (Continued) 3. MBERAREREGAE)
3.1 Financial risk factors (Continued) 31 BEREBERE)
(c) Liquidity risk (Continued) ) REELEE (&)
2024
“EomE

Contractual undiscounted cash outflow
BHRBFERETRE

More than ~ More than

Within 1 1 year but 2 years
year or within within After Carrying
on demand 2 years 5 years 5 years Total amount
MERA BB BE2F
FREX BR2ER ERSER SE1&R @5t REE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARBTT ARKTT ARETT AR¥TT ARBTR

Borrowings EEN 2,991,029 648,339 12,220,298 6,519,903 22,379,569 21,369,470
Trade and other payables (*) BHREMERFE(Y) 8,904,645 142,018 - - 9,046,663 9,044,202
Lease liabilities MEAR 5,906 7,218 21,035 13,598 47,757 44,155

11,901,580 797,575 12,241,333 6,533,501 31,473,989 30,457,827

Maximum exposure of financial ~ Bf R A A& ARR

guarantee contracts (note 38) (O (FizE38) 85,260 = = = 85,260 85,260
(&) Excluding staff welfare benefit payable and other taxes payable. (*) THEEERNEIEFRE

fERBLIR o

The Group also provides guarantees to borrowings of a joint KEBRTREERAR

venture and an associate, which will have contractual cash flows Bk & N B 8 KR R AR

only if the joint venture and associate default the repayment BEEEERRARBER

(Note 39(0)). AIERERBERATAE
EXGHNReRE (M
39(0)) °
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EF—

3.

148

F_aFEf-—A=1—HIFE

FINANCIAL RISK MANAGEMENT (Continued) 3. MREREREE)
3.2 Capital management 32 EXRERE
The Group's objectives when managing capital are to safeguard the AEBEBRERH B K AREAR
Group's ability to continue as a going concern in order to provide SEEMNFELE  ARRER
returns for shareholders and benefits for other stakeholders and to 15 $R K 5 E Ath ) 2 48 B 2 1R it
maintain an optimal capital structure to reduce the cost of capital. M ARBERFHENERREE
VAL D & AR o
In order to maintain or adjust the capital structure, the Group may 7%1%%@?3?%%21&#% A E
adjust the amount of dividends paid to shareholders, return capital AREABRRNT TRENRE S
to shareholders, sell assets to reduce debt or raise funding through N0 WHE%LE§$ - HEEE
capital markets as necessary. R BBHEREATSES
B (MEE) -
The Group monitors capital on the basis of the gearing ratio. This ratio AEBRBEEEBBELXREZEE
is calculated as net debt divided by total capital. Net debt is calculated R o LRI FEBBR ABE AR
as total borrowings (including “current and non-current borrowings” AE o FEBREREE (B
as shown in the consolidated statement of financial position) less cash Ao B ARR R TR A [B)Hf &
and cash equivalents. Total capital is calculated as “total equity” as FJERNERE R ) BR e RN EFE
shown in the consolidated financial statements plus net borrowings. YIETH - RENIRE B HRE
PR EY [REZR 4R % | & FOFRE AT
2025 2024
—E-RE —EYF
RMB’000 RMB'000
AR TR ARETT
Total borrowings (note 31) e AasE (f5E31) 21,408,987 21,369,470
Less: cash and cash equivalents (note 25) B Re R EEY (M25) (806,757) (1,008,079)
Net borrowings BFFE 20,602,230 20,361,391
Total equity BiEw 9,149,761 11,161,322
Total capital BARBEE 29,751,991 31,522,713
Gearing ratio BEAMBLE 69% 65%
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

3. FINANCIAL RISK MANAGEMENT (Continued) 3. MBERAREREGAE)
3.3 Financial instruments by category 33 REMNEASNERMTIA
2025 2024
—E-REF — T4
RMB’000 RMB'000
AR®B T AREFTTT
Financial assets EREE
Financial assets at amortised cost RHEXNATENSREE
— Trade and other receivables —B 5 Kk E b FEUWGRIA 7,242,103 7,226,859
— Receivables under service concession — RS RT A8 & 2 HE T B FE U SR IR
arrangements 6,386,809 7,793,456
— Restricted cash — R HRE 80,169 108,959
— Cash and cash equivalents - ReRkREEEM 806,757 1,008,079
14,515,838 16,137,353
Financial assets at fair value EAFHEFAENESHEE
— Financial asset at fair value through profit —AAF(EEHHE st AER
or loss HE R EE - 50,000
— Financial asset at fair value through other —IARAF{EIE B &8t A LA
comprehensive income RERENEREE 100 4,675
14,515,938 16,192,028
Financial liabilities SEEE
Financial liabilities at amortised cost RBEXNATENSRARE
— Borrowings — &R 21,408,987 21,369,470
— Trade and other payables (*) —B 5 R EMERRIE(*) 9,105,020 9,044,202
— Lease liabilities —HE8E 37,486 44,155
30,551,493 30,457,827
e Excluding staff welfare benefit payable and other taxes payable. S TEIEFES B T F K&
g
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3.

150

FINANCIAL RISK MANAGEMENT (Continued)
3.4 Fair value estimation

The Group’s financial instruments recognised in the consolidated
balance sheet are mainly receivables and financial liabilities carried
at amortised cost. The fair values of these financial instruments

approximate their carrying amounts.

Financial instruments carried at fair value are disclosed by levels of the
following fair value measurement hierarchy:

3 Quoted prices (unadjusted) in active markets for identical assets

or liabilities (level 1).

o Inputs other than quoted prices included within level 1 that are
observable for the asset or liability, either directly (that is, as

prices) or indirectly (that is, derived from prices) (level 2).

o Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (level 3).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements used in preparing these financial statements are
evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future. The
resulting accounting estimates will, by definition, seldom equal the related
actual results. The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed below.

(a)

(b)

Going concern consideration

In the process of applying the Group’s accounting policies, apart
from those involving estimations, management has prepared the
consolidated financial statements on the assumption that the Group
will be able to operate as a going concern in the coming year, which
is a critical judgement that has the most significant effect on the
amounts recognised in the financial statements. The assessment of
the going concern assumption involves making a judgement by the
Directors, at a particular point of time, about the future outcome of
events or conditions which are inherently uncertain. The Directors
consider that the Group has the capability to continue as a going
concern and the major events or conditions, which may give rise to
business risks, that individually or collectively may cast significant
doubt upon the going concern assumption are set out in note 2.1 to
the consolidated financial statements.

Service concession arrangements under financial
asset model

When the Group is paid for the construction and upgrade services
by a financial asset, significant judgement is exercised in determining
the fair values of the financial asset at initial recognition. Cash flow
forecast, effective interest rate and other factors are used in the
valuation model. Any changes in the expected cash flows, such as
forecasted unit price of service fee, operating costs and profit margins
of the operating services, will result in change in the carrying value of
the financial asset and the revenue recognised in concession period.

According to the service concession arrangements signed with the
Grantors, the unit price of service fee would be periodically adjusted
to compensate operating cost increase, including labour costs, material
costs, taxation, through a pricing mechanism which is still subject to
regulation by local government authorities. Judgement is required
in assessing whether increase in costs can be compensated through
unit price adjustment and the timing. In making this judgement, the
Group evaluates the pricing mechanism in the service concession
arrangements, the extent of development of the project and status of
negotiation with the government authorities.

ISR R A

For the year ended 31 December 2025
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4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

152

(9]

(d)

(e)

Impairment provision of trade and other receivables

The Group records impairment provision of trade and other receivables
based on an assessment made by management on the ECL of trade
and other receivables. The evaluations focused on the customers’
settlement history and current ability to pay, and took into account
information specific to the customers as well as pertaining to the
economic environment in which the customers operated. Provisions
are made where events or changes in circumstances indicate that the
balances may not be collectible. Impairment assessment requires the
use of judgement and estimates. The Group would revisit and evaluate
those assumptions related with ECL model periodically.

Income taxes and deferred income taxation

The Group is primarily subject to income taxes in the PRC, Hong
Kong, Thailand and Indonesia. Significant judgement is required
in determining the provision for income taxes. There are many
transactions and calculations for which the ultimate determination is
uncertain during the ordinary course of business. Where the final tax
outcome of these matters is different from the amounts that were
initially recorded, such difference will impact the income tax and
deferred income tax provision in the year in which such determination
is made.

Deferred income tax assets relating to certain temporary differences
and tax losses are recognised when management considers to be
probable that future taxable profit will be available against which the
temporary differences or tax losses can be utilised. The outcome of
their actual utilisation may be different.

Impairment assessment of intangible assets (other
than goodwiill)

The carrying amounts of items of intangible assets are reviewed for
impairment when events or changes in circumstances indicate the
carrying amounts may not be recoverable in accordance with the
accounting policy as disclosed in note 2.9 to the financial statements.
The recoverable amount is the higher of its fair value less costs of
disposal and value in use, and calculations of which involve the use of
estimates. Estimating the value-in-use requires the Group to make an
estimate of the expected future cash flows from the cash-generating
unit and also to choose a suitable discount rate in order to calculate
the present value of those cash flows. A change in the estimated
future cash flows and/or the discount rate applied will result in an
adjustment to the estimated impairment provision.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

The executive directors of the Company are the chief operating decision
maker of the Group. Management has determined the operating segments
based on reports reviewed by the executive directors of the Company for

the purpose of allocating resources and assessing performance.

The executive directors of the Company consider the business from product
and service perspective. The Group is organised into five business segments
as below:

(@)  Wastewater treatment project construction and operation;

(b)  Water supply project construction and operation;

(c) Construction and sales of equipment;

(d)  Solid waste treatment project construction and operation;

(e)  Others, including operation and maintenance services and other
businesses.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources allocation
and performance assessment. Segment performance is evaluated based on
reportable segment results, which is a measure of revenue and gross profit
of each operating segment.

The amounts provided to the executive directors of the Company with
respect to total assets and total liabilities are measured in a manner
consistent with that of the financial statements. These assets and liabilities
are allocated based on the operations of the segment.

Unallocated assets mainly represented cash and cash equivalents, restricted
cash, certain prepayments and certain receivables of the group entities
engaging in multiple business segments. Management considered that it is
impracticable or not meaningful in allocating to different segments.

Unallocated liabilities mainly represented certain borrowings, certain
payables and deferred income of the group entities engaging in multiple
business segments. Management considered that it is impracticable or not
meaningful in allocating to different segments.
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For the year ended 31 December 2025
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5. SEGMENT INFORMATION (Continued) 5. 7EERE(EF)
(i) Segment results and capital expenditure for the year ended 31 (i) HE-_T-_AF+-A=+—H
December 2025 are as follows: TEFENDHEENEARST B
T
Year ended 31 December 2025: BE-—E-_HF+=-A=+—H
IEFE:
Wastewater Water Solid waste
treatment supply treatment
project project project
construction  construction  Construction  construction
and and  and sales of and
operation operation  equipment operation Others Total
AKRE BERE
BRRE kiR BER BREE
REE  BEREZ REHE REZ Hth @t

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARETR  ARBTR AR%Tn  ARETR  ARETR

Revenue from external customers RENFEPHBA 1,215,524 628,110 11,787 470,292 44,239 2,369,952
Revenue from contracts with customers ~ ERFAKZMA
- Recognised at a point in time -RE-RE#R - 566,605 8,029 - - 574,634
~ Recognised over time -RE-BRER 964,594 47,781 3,758 458,546 44,239 1,518,924
Revenue from other sources E AR
- Finance income -BERA 250,930 13,718 - 11,746 - 276,394
Gross profit € 260,062 15,049 (7,279) (112,143) 18,113 173,802
Other income A 296,185
Other losses - net AHERTE (45,190)
Selling expenses HERR (35.314)
Administrative expenses TBES (974,081)
Net impairment losses on financial and 2B RANEERE
contract assets BEFH (371,182)
Finance costs - net BENATE (1,036,344)
Share of profit/(loss) of investments A ERE AR
accounted for using the equity REEH/(BR)FE
method - net (8,143) - - (8) 25,215 17,064
Loss before income tax FERIER (1,975,060)
Income tax expenses FERAX (96,543)
Loss for the year ERER (2,071,603)
Depreciation and amortisation nEREH (155,349) (379,669) (8,116) (123,419) (6,286) (672,839)
Segment assets IREE 17,514,271 11,667,754 5,307,008 6,196,771 1,831,179 42,516,983
Segment assets include: PHEERE:
Investments accounted for using EmaABHRE
the equity method 50,681 - - 26,894 1,006,342 1,083,917
Segment liabilities 2HEE 10,490,126 10,960,955 4,756,645 6,738,563 420,933 33,367,222

Additions to non-current assets (other FRBEENRE(SRIEN
than financial instruments and deferred ~ EREFEHEERI)
income tax assets) 28,131 103,755 186 32,304 488 164,864
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For the year ended 31 December 2025
BE T _hF+-A=1—HIFE

5. ZHEVEFR (&)

Segment results and capital expenditure for the year ended 31 () BEZZTE-_AF+=-A=+—H
December 2025 are as follows: (Continued) IEFEMSBEEREATEN
T (&)
Year ended 31 December 2024: HE-_ZTZ_MNE+-_A=+—H
IEFE
Wastewater Water Solid waste
treatment supply treatment
project project project
construction  construction ~ Construction  construction
and and  and sales of and
operation operation equipment operation Others Total
KRR 29/ O EERE
BR RS BER BEA HERE
RiEE S REHEE RiEg £t @t
RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETE AREFTT  ARBTT ARETT ARETR AR%T:
Revenue from external customers RESNDEFERA 1,381,031 774,809 29,575 558,406 54,388 2,798,209
Revenue from contracts with BEFEHZHA
customers
— Recognised at a point in time -RE-BHER - 648,207 11,651 - - 659,358
~ Recognised over time —RE-KRER 1,122,781 104,428 17,924 516,719 54388 1,816,240
Revenue from other sources A AR
- Finance income —BEHA 258,250 2,174 - 41,687 - 322,111
Gross profit 7 387,212 46,948 3,641 6,133 9,799 453,733
Other income EA 58,537
Other losses - net LERFE (138,327)
Selling expenses HERZ (33,264)
Administrative expenses THRX (633,507)
Net impairment losses on financial and ~ £BRANWEEREBETE
contract assets (751,619)
Finance costs - net BERAKFE (1,130,837)
Share of profit/(loss) of investments 2 /E MR E A RHRE
accounted for using the equity wAl/(BR)FE
method - net 564 - - (106) 36,326 36,784
Loss before income tax FERAER (2,138,500)
Income tax expenses FERRT (27,741)
Loss for the year ERER (2,166,241)
Depreciation and amortisation HEREH (125,083) (305,903) (7,076) (198,689) (3,443) (640,194)
Segment assets FHEE 16,856,251 14,238,220 4,700,610 6,895,555 1,778,098 44,468,734
Segment assets include: PBAERE:
Investments accounted for using the ~ EXEAENKE
equity method 58,824 - - 26,902 997,115 1,082,841
Segment liabilities FHER 10,349,680 13,484,654 4,828,578 3,851,875 792,625 33,307,412
Additions to non-current assets (other ~ FEREBEENRE (BT
than financial instruments and MELFAEHEERID)
deferred income tax assets) 451,596 38,860 2,355 32,513 - 525,324
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5. SEGMENT INFORMATION (Continued)

(i)  Segment assets and liabilities are measured in the same way as in
the financial statements. The table below sets forth segment assets/

liabilities by region:

5.

7 ERE X ()

(i)

DEBEEKRBEAER T XEH
BIRPEE - TREIIRMBE
UMD HEE A :

2025 2024
—E_RE — T
RMB’000 RMB'000
AR T ARBFIT
Segment assets PWEE
— Chinese Mainland —HR B K e 41,246,948 42,816,420
— Indonesia —EE 718,161 781,275
— Thailand — & 423,052 422,828
- Hong Kong —B% 128,822 443,353
— Singapore — ¥ - 4,858
Total segment assets DEPE ELEER 42,516,983 44,468,734
Total assets wEE 42,516,983 44,468,734
Segment liabilities DEEME
— Chinese Mainland — B K RE 31,992,840 32,017,891
— Indonesia —Elfe 146,627 153,952
— Thailand — & 37,033 32,747
- Hong Kong —B% 1,190,722 1,102,822
Total segment liabilities PHEEEE 33,367,222 33,307,412
Total liabilities weE 33,367,222 33,307,412

Over 90% non-current assets based on the physical location of the
assets or the location of the operations are in the Chinese Mainland
(2024: same).

Inter-segment transfers or transactions are conducted on terms and
conditions agreed upon by the parties. Eliminations comprise inter-
segment trade and non-trade balances. The pricing policies for inter-
segment transactions are determined with reference to market prices.
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

5. SEGMENT INFORMATION (Continued) 5. DERER (&)
(i)  The revenue of group entities from external customers by location of (i) EEELBREINBEF BN EER
the goods or services are delivered to is shown in the table below. R E fn 3k AR 75 1Y 4 BE B 9 7 B
M T ©
2025 2024
—E-RE — T4
RMB’000 RMB'000
AR®BT R ARBFTT
— Chinese Mainland — B KR 2,198,049 2,616,457
— Indonesia —ENje 113,654 118,533
— Thailand — R 56,118 59,955
- Hong Kong — BB 2,131 3,264
2,369,952 2,798,209
(iv)  Breakdown of the revenue from all services and sales of goods is as vy BE2HRBRHEEEMREENK
follows: @ RAEH ST
2025 2024
—E-HE —EUF
RMB’000 RMB’000
AR T AR T
Operating services B RS 1,843,502 2,021,712
Construction services EERTE 194,030 370,423
Finance income A& WA 276,394 322,111
Engineering — Procurement — Construction RET—ERE ML ([EPC]) KRB
("EPC") and sales of equipment HE 11,787 29,575
Others Hh 44,239 54,388
2,369,952 2,798,209
No revenue from any single customer accounted for 10% or more of BEAAE -—FFPEaEASE
the Group’s total revenue during the years ended 31 December 2025 HE_T_AFR-_ZT_M@F
and 2024. T A=t+—BIEFEERRD

10%3k bA | -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

5. SEGMENT INFORMATION (Continued) 5. DEPER (&)
(v)  Assets and liabilities related to contracts with customers (v) BEPFPIVANEBZEERA
&
The Group has recognised the following assets and liabilities related AEERBRERRATERRSEINL
to contracts with customers: EHNEBZEERARE
2025 2024
—E-HF —ZE-F
RMB’000 RMB’000
AR T ARBFIT
Contract assets — Non-current (note a) EHEE—IERD (KizFa)
— Related to wastewater treatment services —E5 KR IE AR 75 A 9,138,724 8,954,549
— Related to construction services —HEEREE A 865,991 977,862
— Related to solid waste treatment services — B[ pE R I AR 75 A 859,297 513,929
— Related to water supply services — B KR H B 640,527 704,052
Less: provision for impairment losses WO EEERE (159,846) (117,786)
11,344,693 11,032,606
Contract assets — Current (note a) EHEE— R (MiEa)
— Related to wastewater treatment services —E5 KRB RS A 18,570 12,046
— Related to construction services —HEEREES 158,466 161,948
— Related to solid waste treatment services — E (] % R 32 AR 75 5 - 3,931
— Related to water supply services —HEHKRTEE 1,483 -
Less: provision for impairment losses R E SRR (6,067) (17,323)
172,452 160,602
11,517,145 11,193,208
Contract liabilities — Current (note 6) GHEE—RE) (M5E6)
— Related to wastewater treatment services —B5 KR IR IR A B 3,993 33,038
— Related to construction services —HEEREE A 49,408 64,830
— Related to water supply services —HEHIKRTEE 8,801 2,531
— Related to solid waste treatment services —HEEREEREE R 34,534 23,560
96,736 123,959
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

5. ZHEVEFR (&)

5. SEGMENT INFORMATION (Continued)

(v)

Assets and liabilities related to contracts with customers (Continued)

Contract assets arose from the Group’s revenue from
construction under BOT, BOO and TOT arrangements and bear
interest at rates ranging from 0% to 4.32% (2024: 0% to
6.65%) per annum.

Pursuant to the BOT, BOO and TOT arrangements, the Group
receives no payment from the Grantors during the construction
period and receives service fees when relevant services are
rendered during the operating periods. The service concession
assets are not yet due for payment and will be settled by service
fees to be received during the operating periods of the service
concession arrangements. Amounts billed will be transferred to
debtors.

The movements in customer contracts under HKFRS 15
(excluding those arising from increases and decreases both
occurred within the same year) are RMB160,577,000 (2024:
RMB335,365,000) recognised as revenue during the year.

As at 31 December 2025, contract assets of
RMB11,344,693,000 (2024: RMB11,032,606,000) are expected
to be recovered after more than 12 months.

All of the current portion of service concession assets are
expected to be recovered within one year.

(v)

BEFIVANBEBEZEERE
& (&)

(a)

EHNEERBAEER
BOT - EX—#H =&
([BOOJ) RTOTZ #E T &
BiEWE  WIEBFO%RE
432% (ZZ M4 : 0%
%6.65%) BFIERGHE ©

B #EBOT - BOOKMTOTZ
B AEREEZESHBT
TREETFAGMRK MW
ELHAHERERERY
B BN AR 75 & o AR 75 R ET
KEBEMARIBALZMN
HEBERBEIEER
HE R IE & HA R IR 9 AR 75
BERE -BEHEZENS
BEEEETEBA -

BB BRELERES
KHRREBFP &N EE
(7T B3R R F N8R
EEE)BRFERNEREA
A K A R #160,577,000
T(ZZEZWE : AR
335,365,0007T) °©

R—ZZT_AF+=A
=t+—H8 EHRBEB
MABKEMAENEE
A AR #11,344,693,000
T(ZZE_mF: AR
11,032,606,0007T) °

FBERBEFREEEEN
mB MO BEFAHR —FA
Yem e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025

B —FE - hFEf - A=F—HILFEE

5.

160

SEGMENT INFORMATION (Continued)

(v)  Assets and liabilities related to contracts with customers (Continued)

The movements (excluding those arising from increases and
decreases both occurred within the same year) of contract
liabilities from contracts with customers within HKFRS 15 during
the year are as follows:

5. ZHEVEFR (&)

(v HEPFYE

WIEEZEERE

& (&)

(b)

FANFE ﬁéﬁﬂ%#&%
AR B P & A8 5
%@E%Eﬁ“%ﬂ(?ﬁﬁﬁéﬂ
F RN R D EERNE
)M :

U> it

2025 2024

—E-RE —TNEF

RMB’000 RMB'000

AR®BT R ARETT

At the beginning of the reporting period R ¥k B4 123,959 126,081
Disposal of a subsidiary HE—RHBAA = (10,164)
Recognised as revenue R AW = (123,959) (139,119)
Receipts in advance TE WK IR 96,736 147,161
At the end of the reporting period R & B R 96,736 123,959

Unsatisfied or partially unsatisfied performance
obligations

All (2024: All) of the performance obligations that are
unsatisfied or partially unsatisfied as at 31 December 2025 are
part of contracts that have an original expected duration of one
year or less. Given that the Group applies the practical expedient
in paragraph 121(a) of HKFRS 15, the transaction price allocated
to these performance obligations is not disclosed.

YUNNAN WATER INVESTMENT CO., LIMITED E @ /K# 12 & i {3 AR A 7 Annual Report 2025 4 [§ #i &

14 KB 1T B B8 77 1 K /B
T2 BAEFE

e (ZF - mF:
ﬁ?%_;_ﬁ¢+_ﬂ
=t —BERETRILD
MABITZBHNEEER
FREGKNEMFMA—F
FAAMEN—& D - A
RAKEEBEREU B R
SR 21558 8121(a)BR
Pt By AT AT HEE J30% » 1
SREZERHNEEHR
ZEBDTHRE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

OTHER INCOME 6. HMKA
2025 2024
—E-FEFE — T N4
RMB’000 RMB’000
AR¥E T AREFIT
Government grants BT 46 BY 36,113 39,055
Value-added tax refunds EEBR 5,985 8,102
Gains on modification upon loan restructuring REREHEREH A2 W
(Note 31(g)) (P3E31(g)) 248,852 =
Miscellaneous income LSRN 5,235 11,380
296,185 58,537
OTHER (LOSSES)/GAINS — NET HAth (B518) Wz B 5
2025 2024
—E_"RE —E U
RMB’000 RMB'000
AR®BT T AREFTTT
Penalty expenditure HEN b3 (36,217) (34,499)
Net loss on disposal of investments EERBENRREEENEEFE
in an associate (note 16 (b-2)) (Kt sE16(b-2)) (7,635) (18,224)
Net loss on disposal of investments HERHBARIREELEN
in subsidiaries BB - (85,839)
Others Hit (1,338) 235
(45,190) (138,327)
=T P > N = 4=
NET IMPAIRMENT LOSSES ON FINANCIAL AND 8. EMRSNAERERE
CONTRACT ASSETS R
2025 2024
—E-HF —ZTZMF
RMB’000 RMB'000
AR®BT T AR®TIT
Impairment losses on REEE
— Trade receivables (note 23(a)) — 8 5 EWFEIE (M 5F23()) 206,997 576,270
— Other receivables (note 23(b)) — H i & W kI8 (Bt 5E23(b)) 87,485 21,981
— Contract assets (note 5) —E B E (MFE5) 30,804 88,704
— Receivables under service — RIS A A & R HE T K FE IGR IR
concession arrangements (note 20) (Kt5E20) 45,896 64,664
371,182 751,619

Annual Report 2025 EE | YUNNAN WATER INVESTMENT CO., LIMITED 2R /KEEERH AR A F 161
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E R T

For the year ended 31 December 2025

9.

10.

162

B —FE - hFEf - A=F—HILFEE

EXPENSES BY NATURE 9. BEMEEIHNMEX
2025 2024
—®2-RF —ZT_mF
RMB’000 RMB’'000
AR T AR T
Employee benefit expenses (note 10) EERFAXZ (M:E10) 426,548 440,925
Depreciation of property, plant and equipment %% - BB LR & E (f:E17)

(note 17) 354,103 356,048
Depreciation of right-of-use assets (note 19) FREEETE (H:E19) 14,898 28,682
Depreciation of investment properties (note 18) & &YW EITE (M5£18) 881 891
Amortisation of intangible assets (note 21) mREEHN (ME21) 302,957 254,573
Impairment on intangible assets (note 21) m A ERAE (ME21) 145,593 192,883
Impairment on prepayments (note 23) TER RIE R E (M 5E23) 19,246 21,188
Impairment on property, plant and equipment M BE R ERE (iE17)

(note 17) 399,620 1,960
Impairment on inventories (note 22) GFERME (F:E22) 15,723 =
Legal and professional fee EREREXEER 12,232 24,500
Auditor’s remuneration 1% 2R % T 5,359 4,720

— Audit services — B IRTE 4,690 4,700

— Non-audit services — BRI 1,047 20
Electricity, raw materials consumptions and other E& A RIEHIE N ~ RM EHEFE R HAb

costs for operating services B#N 1,031,438 1,055,919
Costs of construction services AR A A 273,170 392,482
Costs of EPC and sales of equipment EPC K S5 & R B Ak AR 17,857 25,641
Miscellaneous MEIH 185,920 210,835

3,205,545 3,011,247

EMPLOYEE BENEFIT EXPENSES, INCLUDING

DIRECTORS’ AND SUPERVISORS" EMOLUMENTS

3

10. EERAFEX-EBHRES

2025 2024

e 2 —E_mF

RMB’000 RMB'000

AR®T T ARETF T

Wages and salaries ITERF® 297,747 294,065

Pension costs of defined contribution plans TE R G E MR IR & A 47,548 49,600
Housing funds, medical insurances FERAES  BERRK

and other social insurances E bt 2 RR 50,669 64,279

Other welfare and allowance H AL K A& A 30,584 32,981

426,548 440,925
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

10. EMPLOYEE BENEFIT EXPENSES, INCLUDING 10. EEEAMAX-BEES
DIRECTORS’ AND SUPERVISORS’ EMOLUMENTS & (&
(Continued)
(a) Five highest paid individuals (@) EEBEHFAL

The five individuals whose emoluments were the highest in the Group
for the year include three directors (2024: three, whose emoluments in
2024 are reflected in the analysis shown in note 41). The emoluments
payable to the two (2024: two) individuals during the year are as

AEERAFEFENRAEZZRHFA
TEE=Z(ZE_WF: =% -
TR NEZESHTeRELM
AN EZ - RAFEERMAE (=

follows: T PO WA AT EAR A
S TFIR
2025 2024
e 2 —Z o
RMB’000 RMB'000
AR®T AR T
Basic salaries, housing allowances EXRFe EFEER -
other benefits in kind Hith B Wtz 7 1,691 1,118

The number of highest paid employees (including the directors) whose

HeEATHEAN KRS

emoluments fell within the following band: (BIEES) ABU TR
2025 2024
—E_RE —EPUF
Emolument band B < 5 &
HKDnil to HKD 1,000,000 Z#7T.%2 1,000,000/ 7T 2 5
HK$1,000,001 to HK$1,500,000 1,000,001 7L =1,500,0007% 7T 3 -
11. FINANCE INCOME AND EXPENSES 1. BERARBEX
2025 2024
—E-HF —TZF
RMB’000 RMB'000
AR®T T ARETF T
Finance income A& A
— Interest income —F B U A 18,818 11,086
Finance costs & R A
— Borrowing costs — &R (910,055) (1,028,365)
— Net exchange gain/(loss) on financing —BEEE A E K W (EE)
activities (note a) F 5 (ftsEa) (55,380) (31,459)
— Unwinding of provision (note 35) — R B A (P 7E35) (89,727) (82,099)
(1,055,162) (1,141,923)
Finance costs — net B & AN 5B (1,036,344) (1,130,837)
(a) Amounts mainly represented the exchange gains or losses of translating financial (a) ZREFEERENFDNEERTED

assets and liabilities denominated in non-functional currencies.
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NOTES TO THE CONSOLIDATED

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

12. INCOME TAX EXPENSES

164

FINANCIAL STATEMENTS

12. FTBHiREX

2025 2024
—E-FEFE — T N4
RMB’000 RMB'000
AR TR AR T
Current income tax BVER TS B
— Corporate income tax — R EFBH 61,607 46,184
— Overprovision made in prior years —BEFEBRERE (18,340) (10,819)
Deferred income tax REFTER 53,276 (7,624)
Income tax expenses FrEHiA X 96,543 27,741
(a) PRC corporate income tax () TEITEMEH
Certain subsidiaries in certain industries operating in the western T H B KB 7R B4 [ 4 BB T AT
region of Chinese Mainland can enjoy a preferential corporate ¥METHBRR T ZX15%H
income tax rate of 15%, provided their revenues generated from BELEMSHEME  fiIRREH
main operating activities accounted for more than 60% of their total FEEBEXRBNRAETNEEH
revenues of the period. W s B REEN60% A £ o
Certain subsidiaries operating wastewater and solid waste treatment T Hp B K B 48 5 7K I [ o8 e 38
projects in Chinese Mainland are eligible for a tax holiday of three- HEMETHEBARBELRSE
year full exemption followed by three-year half exemption of corporate KaEaFRAIZE=-F2FHR
income tax commencing from their first year generating operating ERE=FOEMETURFAFS
revenue.
Except for preferential treatments available to certain subsidiaries BREXFETHBRARANEZAR
as mentioned above, other subsidiaries within the Group in Chinese BEFBEI  RNEBE P B
Mainland are subject to corporate income tax at the statutory rate of B B b BT B A Bl B iR A E B X
25% (2024: 25%). 5% EEMREHR(ZE M
F 1 25%) o
(b) Thailand corporate income tax (b) HELERS
The subsidiary operating solid waste treatment project in Thailand is T R B4 & & B R 22 78 B /O T B
subject to corporate income tax at the statutory rate of 20% (2024: N B 7B 1R20% K 05 E B 3 Ah A 1
20%). EMER(ZZZHEF : 20%) °
(c) Hong Kong profits tax (0 BEEBFEBH

The applicable Hong Kong profits tax rate is 16.5% (2024: 16.5%).
No provision for Hong Kong profits tax was made as the Group did
not have any assessable profit in Hong Kong for the year ended 31
December 2025 (2024: same).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
TR R R MY A

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

12. RSB (&)
(d) ENERHFEHR

EHELEERERIEERNNE
N B BIE22% 805 FE /R i
EMEH(ZEZMF : 22%)

INCOME TAX EXPENSES (Continued)
(d) Indonesia corporate income tax

The subsidiary operating solid waste treatment project in Indonesia is
subject to corporate income tax at the statutory rate of 22% (2024:
22%).

AEBEKRAMSHAIEBRNRIES R
FHEAREEERENBENMETE
BRI ENERESE - BBOT

The tax on the Group's loss before income tax differs from the theoretical
amount that would arise using the weighted average tax rate applicable to
loss of the group entities as follows:

2025 2024
—E-FRE —ET T HE
RMB’000 RMB’000
AR¥T T ARETT
Loss before taxation B 5% Bl 5 18 (1,975,060) (2,138,500)
Less: Share of profits of investments accounted for  J&l : D 1H AR A ABREY
using the equity method % & & (17,064) (36,784)
(1,992,124) (2,175,284)
Tax calculated at tax rates applicable to profits in 1275 A e A E A 8
the respective companies MR E R T IE (459,200) (332,215)
Over provision in prior year BAEFEBBEEE (18,340) (10,819)
Tax exempt revenue IR A (5,288) (9,211)
Utilisation of previously unrecognised tax losses )AL AT AR R IEE R (2,831) (109,268)
Unrecognised deferred income tax assets RERBLEFMBHEE 524,747 372,918
Effect of expenses not deductible for tax purpose AR A R & 57,455 116,336
Income tax expense Fr8RiF & 96,543 27,741
As at 31 December 2025, the Group has cumulative tax losses RZZFE-_RAF+=_A=+—H"

of approximately RMB5,138,652,000 (2024: approximately AEEZRABREBEBOR/RARE

RMB3,050,988,000). The Group has not recognised deferred tax assets in 5,138,652,0007T (ZZ — U4 : HAR
respect of tax losses due to the unpredictability of future profit streams, #3,050,988,0007T) ° AR 2R g Al 7R
which will be expired in the fifth year of the respective tax losses. NI N e R

RELEREEE MZEHBBEERER
REXBEEFERASZRFEEMN °
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BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

13. LOSS PER SHARE
(a) Basic

The basic loss per share is calculated by dividing the loss attributable

to ordinary shareholders of the Company by the weighted average

number of ordinary shares in issue during the year ended 31

December 2025.

13. EREE

(@)

X
BREABERARREBRRE
BHBERABE—_"T_AF
ToA=+t—RLLEEEETHN
RN HBAE -

2025 2024
—E_REF —E_NF
Loss Ei8
Loss attributable to the ordinary NA | AR AR R L B 1R
shareholders of the Company (RMB’000) (AR¥TFIT) (1,855,867) (1,739,385)
Accrued distributions to the perpetual KEBEEEREENET DR
securities interests (RMB’000) (AR T 7T) (207,725) =
(2,063,592) (1,739,385)
Number of shares
R EE
2025 2024
—E_RE —E_PUF
Shares & 1n
Weighted average number of ordinary BB AT HY 8 AR N T 5 8L
shares in issue (thousands) (FR%) 1,193,213 1,193,213
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. LOSS PER SHARE (Continued)
(b) Diluted

The computation of diluted earnings per share for the year ended 31
December 2025 did not assume the conversion of certain perpetual
convertible securities since their assumed conversion and issue during
the year would have an anti-dilutive effect on the basic earnings per

share amount presented.

Diluted loss per share was the same as basic loss per share as there
were no potential diluted ordinary shares outstanding as at 31
December 2024.

14. DIVIDENDS

At the board of directors meeting held on 31 March 2026, the Directors did
not recommend the payment of any final dividend for the year ended 31
December 2025 out of retained earnings of the Company.

At the board of directors meeting held on 28 March 2025, the Directors did
not recommend the payment of any final dividend for the year ended 31
December 2024 out of retained earnings of the Company.

B O 15 R BT AT

For the year ended 31 December 2025

B - FE_hFEf - A=F—HIFE

13.

14.

BREE (&)

(b) #5%
STEBEE_ZT_RAE+_A
—t+—HLEFENEREERF
M'IHF“Q@%¥%%T%

B5 ERABRKRERNER
&%ﬁ@iﬁ%&kPAﬁﬁi
M ERERRN S REES B
SERUE ©

BREEZE-_ZT-_NWF+=A
=+ AW EBITEINEES
BLER WERBEBIERS
AR EAREIEAR -

RE
RZZEZA"F=ZA=+—HRTHNE
EeeR L ESTEIREE=Z
TR+ A=t HALFEEBELAA
AR B AR R B ERREERE -
RZEZRAF=A=Z+NBARTWE
$§@EL §$TE m&i_

ﬂﬁm%ﬂ$@ﬁﬁﬁﬁﬁﬁﬁ°
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For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

15.

168

SUBSIDIARIES

15. B A7

The following is a list of the principal subsidiaries at 31 December 2025, all

of which are private limited liability companies:

WTFTABE-_ZE-_fRAE+=-A=+—
ANEEWNBRAGIRE 2S5 QFH
BIEETMHRAA :

Ownership
interests held by

Place of incorporation and Ownership the non-controlling
operation, kind of legal Issued and fully interests held by interests (%)
Name (note a) entity paid-up capital the Group (%) (note ¢) Principal activities
RlibE FERBEES
EENER BRTR rEBELR ER A2 L(%)

EAGED)) ERERER BYARRK BRA D (%) (Witc) FEEH

Dali Water Industry Investment The PRC, limited liability RMB188,554,000 45 (2024: 45) 55 (2024: 55) Wastewater treatment and water
Co., Ltd. ("Dali Water") company** supply
(note b)

REKBEXRABRAT HE - ARELA A ARH188,554,000r  45(ZF=ME:45)  55(ZFME:55) HRERREK
(REK#H) (fitib)

Yunnan Yun Shui Construction &  The PRC, limited liability RMB913,405,000 57 (2024: 57) 43 (2024: 43) Environmental protection
Engineering Co., Ltd company** equipment sales and
("Yun Shui Construction”) construction

EHEKRRAIRERAHA HE - AREEAR AK™913,405,0007 57(ZZ=mF : 57) B(ZEZME: 83) RREGBHERER
(EKER)

Yunnan OriginWater Membrane  The PRC, limited liability RMB55,614,800 57 (2024: 57) 43 (2024: 43) Environmental protection
Technology Co., Ltd. company** equipment sales

ZRAREKRENEAR hE - ARELA A ARES5614800r  57(ZE=ME:57)  43(ZT-EE:43) RRJGEHE

RERH

Jinghong Water Supply and

Drainage Co., Ltd
("Jinghong Water")

SAMRIKEREEART

(I=HkH))

Yunnan Zhengxiao Environmental

Investment Co., Ltd

EHERRRREBRAA
Yunnan Water (Hong Kong)

Company Limited

E@KHE (BR)RHBRAT

Huize Water (Qingzhou)
Company Limited
BEKE (BN ERAR

PT Sumber Organik Indonesia

PT Sumber Organik Indonesia

Shandong Tengyue Dangerous
Chemical Wastes Research and
Treatment Co., Ltd. (“Shandong

Tengyue")

WREREEREZNHE
BEARAR(NURER])

The PRC, limited liability
company**

E - EREEAR
The PRC, limited liability

company**

HE - FRELA A

Hong Kong, limited liability

company*

B ROVBERA T

The PRC, limited liability
company*

ME - EREERAN

Indonesia

Hfe

The PRC, limited liability
company**

BE - ARAEAR

RMB80,000,000

AR #80,000,0007
RMB30,500,000

AR#30,500,0007T
HKD1,735,147,000

1,735,147,000% TC
RMBS3,152,000

ARE#53,152,0007C
IDR10,250,000,000
10,250,000,000E0 2 /&
RMB108,571,429

AR#108,571,4297C

51(2024: 51)

51(ZE-ME : 51)

100 (2024: 100)

100(ZZ =4 : 100)
100 (2024: 100)

100(ZZ =4 : 100)
100 (2024: 100)

100(=ZZ =4 : 100)
95 (2024: 95)
95(=ZF M4 : 95)
97 (2024: 97)

97(ZE-M% : 97)

49 (2024: 49) Wastewater treatment and water
supply

49(ZZZF : 49) FAKEE LK

-(2024: -) Solid waste treatment

-(C2-mF: -) EERRE
-(2024: -) Investment in wastewater
treatment and water supply
-(Z2ZmEF: -) REFKREREK
- (2024: =) Water supply

-(ZBZ@EF: -) fk

5(2024: 5) Solid waste treatment
5(ZEZRmE:5) EEERE

3(2024: 3) Solid waste treatment

3(ZF-mE:3) ERRE
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15.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SUBSIDIARIES (Continued)

GRS e
For the year ended 31 December 2025
BE T _hF+-A=1—HIFE

15. B D7 (&)

Ownership
interests held by

Place of incorporation and Ownership the non-controlling
operation, kind of legal Issued and fully interests held by interests (%)
Name (note a) entity paid-up capital the Group (%) (note ¢) Principal activities
A FERERER
EXBER BRTR rEEES READ (%)
#78 (Hta)) ARERER BHARRE BE A2 (%) (Make) TEEHR
Tai'an Tengyue Environmental The PRC, limited liability RMB10,000,000 97 (2024: 97) 3(2024: 3) Solid waste treatment
Protection Technology Co., Ltd. ~ company**
RETRBRRMBERAE  HE BREFRA AR10,000,000  97(ZF=MF :97) 3(ZT-mE:3) ERRR
Jinan Yunshui Tengyue The PRC, limited liability RMB50,000,000 97 (2024: 97) 3(2024: 3) Solid waste treatment
Environmental Industry Co., Ltd. ~ company**
("Jinan Yunshui Tengyue")
EREKERREMRER hE - AREEAR ARH50,000,000  97(=F=MF :97) 3(ZBCME:3) ERRE
RA(MEEEKER])
Xinjiang Qinggeda Yunshui The PRC, limited liability RMB227,500,000 100 (2024: 100) - (2024: -) Wastewater treatment

Environmental Industry
Investment and Development
Co., Ltd.

MEERETKRRE
ARAR

Langfang Hyflux NewSpring
Co., Ltd

B BT FABERAA

Xinjiang Yunshui Environmental
Industry Investment and
Development Co., Ltd.

MBEKRRREERAA

Guizhou Renhuai Yunshui
Environmental Industry Co., Ltd

EMCBEKREERAR

Yunnan Solid Waste Investment
Co., Ltd.

EHERREERAR

Da Li Yun Shui Environmental
Protection Co., Ltd
("Dali Yun Shui”)

ABEKRFRERRAR
(TABEK)

Xinjiang Yun Tai Environmental
Investment Co., Ltd
("Xinjiang Yun Tai")

MBERRRREBERAA
(THEZEXR])

company**

- BRREAT

The PRC, limited liability
company*

hE - EREEAR

The PRC, limited liability
company**

- EREFAR

The PRC, limited liability
company**

e BREEAR

The PRC, limited liability
company**

R ERAEFAR

The PRC, limited liability
company**

- BRREAT

The PRC, limited liability
company**

- BRREAT

(2024 : RMB300,000,000)

AR#227,500,0000  100(=Z =4 : 100) -(ZBZEE: -) FKEE
(ZZZmE: AR%
300,000,0007T)
US$12,400,000 100 (2024: 100) -(2024: -) Wastewater treatment
12,400,000%7C  100(=Z =04 : 100) -(ZBzZpmE: -) KRR
RMB500,000,000 100 (2024: 100) -(2024; -) Wastewater treatment
AR#500,000,0000  100(=Z =4 : 100) -(Z2ZEE: -) FKEE
RMB522,839,000 90 (2024: 90) 10 (2024:10) Wastewater treatment
AR#522,839,0000  90(ZTZWE:90)  10(ZTZWE:10) FKEE
RMB535,710,000 100 (2024: 100) (2024: -) Solid waste treatment
AR#535,710,0000  100(=Z =4 : 100) (Z3ZmE: -) AERE
RMB185,000,000 70 (2024:70) 30 (2024:30) Wastewater treatment
AR 185,000,000 70(ZE=-Mm%F: 70) 30(ZEZEF :30) HKER
RMB392,770,996 51(2024:51) 49 (2024:49) Wastewater treatment
AR 392,700,996 7T 51(ZZ-MF:51) 49(ZF-WF:49) FKEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

15. SUBSIDIARIES (Continued)

15. B D7 (&)

Ownership

interests held by

Place of incorporation and Ownership the non-controlling
operation, kind of legal Issued and fully interests held by interests (%)
Name (note a) entity paid-up capital the Group (%) (note ¢) Principal activities
Rl FEREREL
EEHUR BRTR REEES READ (%)
EEAGED) HARERER BHARRE BE A2 (%) (Hake) TEEHK
Bazhou Keda Haorui Environmental The PRC, limited liability RMB94,000,000 60 (2024:60) 40 (2024:40) Wastewater treatment
Investment Co., Ltd. (“Bazhou company**
Keda")
BHNESRREREARAR ([BHE  EREE AT ARH94,000,000  60(ZFZMF:60)  40(ZTZMF:40) FKER
HRE])

* %

Registered as wholly foreign owned enterprises under the PRC law

Registered as domestic enterprises under the PRC law

The English names of these subsidiaries referred to in this note
represent management'’s best effort at translating the Chinese names
of those companies, as no English names have been registered.

According to the capital injection agreement date in 9 April 2014,
the Group and the minority shareholders will hold 45% and 55%
equity interests of Dali Water, respectively. Since 2014, the Group has
controlled Dali Water through an agreement entered into with one of
minority shareholders of Dali Water, who hold 25% equity interest in
Dali Water, pursuant to which the minority shareholder confirmed to
act in accordance with the Group in decision on relevant activities of
Dali Water.

As at 31 December 2025, the borrowings were secured by the
pledge of investments in subsidiaries with a net assets value of
RMB2,132,844,000 (2024: RMB2,171,261,000).

As at 31 December 2025, the net assets value of investment of
subsidiaries belong to solid waste treatment segment pledged
as security for borrowings from a related party named Yunnan
Investment Group were RMB535,710,000 (2024: RMB535,710,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
HE—_ZFE_AF+_A=1—HIFFE

15. B D7 (&)

15. SUBSIDIARIES (Continued)

Details of non-wholly owned subsidiaries that have

material non-controlling interests

The table below provides details of a non-wholly owned subsidiaries of the

Group that has material non-controlling interests:

Name of subsidiary

Place of
incorporation
and principal
place of business

Proportion of
ownership interests and
voting rights held by
non-controlling interests
as at 31 December

BREAFEREZNFEE
o) PGS

TR AEEEFERNFEERER

B2 E M BN R RS

Profit/(loss) allocated to
non-controlling interests
for the year ended
31 December

Accumulated
non-controlling interests
as at 31 December

R+=A=+-H BE+T-A=t-HLEE
A B 3L 3t B FERERTEHRE PEFHER R+=B=+—-HH
WEAR AR TEEE Y B R RERELG BEWER/(HR) Rt FERER
2025 2024 2025 2024 2025 2024
—E-EHE —EoNE otk f: 3 ZTWE g S f 2 —ToME
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥T R ARETT  AR®TR ARETT AR¥TR  ARBTR
Dali Water PRC 55% 55% (134,117) (126,574) (545,181) (411,064)
KB H (note b) (note b)
(BH&Eb) (Fi o)
Yun Shui Construction PRC 43% 43% (21,592) (200,878) 113,598 135,190
EKER H
Jinghong Water PRC 49% 49% 172 (21,284) 217,850 217,678
2K H
Dali Yun Shui PRC 30% 30% (5,133) (8,586) 63,104 68,237
REZEK H
Xinjiang Yun Tai PRC 49% 49% 10,026 823 199,248 189,222
MEER H
Bazhou Keda PRC 40% 40% 5,671 1,183 50,373 60,100
B RhE H
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

15. SUBSIDIARIES (Continued) 15. B AR (&)
Details of non-wholly owned subsidiaries that have BEERFEREZNERE
material non-controlling interests (Continued) B A RS ()
Summarised financial information in respect of the Group’s subsidiaries that REEHEBEEANFZERERNE QA
have material non-controlling interests is set out below. The summarised WEZEMBERFEINNT - UATHE
financial information below represents amounts before elimination of MBEHMREBEEBRRNERS 218
intragroup transactions. S
Dali Water 2025 2024
RE KK —E-HF —TF
RMB’000 RMB’'000
AR TR ARBFIT
Non-current assets EMENEE 2,598,943 2,722,401
Current assets e A E 871,753 773,635
Current liabilities mEE E (3.414,258) (3,178,611)
Non-current liabilities JERBEE (1,049,108) (1,066,342)
Equity T
— Equity attributable to owners of —ARAEHEE AEIEER
the Company (447,489) (337,853)
— Non-controlling interests —JEfR R i (545,181) (411,064)
(992,670) (748,917)
Revenue Wz 189,326 196,695
Loss for the year FAEE
— Attributable to owners of the Company —ARREHE AEMN (109,636) (104,864)
— Attributable to the non-controlling interests — — FE#% B #E &5 fE (5 (134,117) (126,574)
(243,753) (231,438)
Dividend paid to NCI eI R = R SRR B - =
Net cash inflow from operating activities KEFBRSRAFRE 56,083 27,163
Net cash outflow from investing activities KRERBHRSRL TR (15,136) (14,320)
Net cash outflow from financing activities BB EB) IR & F (32,591) (20,253)
Net increase/(decrease) in RITHEBRRIBREMCRD) FE
bank balances and cash 8,356 (7,410)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

15. SUBSIDIARIES (Continued) 15. B2 = (&)
Details of non-wholly owned subsidiaries that have BEERFEREZNERE
material non-controlling interests (Continued) B A RS (4B)
Yun Shui Construction 2025 2024
EXRER —E-AF —T_MF
RMB’000 RMB'000
AR TR AREFT
Non-current assets FEmBEE 85,761 58,780
Current assets MENE E 3,545,056 3,638,330
Current liabilities mBEE (2,200,755) (2,735,310)
Non-current liabilities ERBEE (1,170,099) (649,798)
Equity 1 m
— Equity attributable to owners of —RNRARHEE ANEGER
the Company 146,365 176,811
— Non-controlling interests —IEPE R R 113,598 135,190
259,963 312,001
Revenue I & 2,733 19,394
Loss for the year FAER
— Attributable to owners of the Company ot UNCIE ¥ =N X ) (30,446) (262,663)
— Attributable to the non-controlling interests — — 3E 42 J& 8 25 /B 16 (21,592) (200,878)
(52,038) (463,541)
Dividend paid to NCI MIEERE R TR R E - -
Net cash inflow/(outflow) from operating mEEBREeRA S (Rd) F58
activities 9,131 (3,268)
Net cash (outflow)/inflow from financing MEESHES (RH) RAFE
activities (9,170) 2,886
Net decrease in bank balances and cash RITHEBR RIS R F58 (39) (382)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

15. SUBSIDIARIES (Continued)

15. B D7 (&)

Details of non-wholly owned subsidiaries that have BEERFEREZNERE
material non-controlling interests (Continued) B A RS ()
Jinghong Water 2025 2024
SRk —E-AF —T_MF
RMB’000 RMB’000
AR TR ARETT
Non-current assets FEmBEE 949,206 1,016,073
Current assets MENEE 278,355 213,457
Current liabilities mEBAE (263,606) (270,080)
Non-current liabilities SEMEBEE (519,364) (515,209)
Equity 1
— Equity attributable to owners of —RNRARHEE ANEGER
the Company 226,742 226,563
— Non-controlling interests —IEPE R R 217,850 217,678
444,592 444,241
Revenue & 159,580 149,242
Profit/(Loss) for the year FERNm ], (E18)
— Attributable to owners of the Company S VNGIE ¥ DN (o) 179 (22,153)
— Attributable to the non-controlling interests — — JF1% B #E 25 FE 15 172 (21,284)
351 (43,437)
Dividend paid to NCI M FE 1R IR 2 S AT Y AR B - -
Net cash inflow from operating activities KEEBHRSRANFE 82,410 83,119
Net cash outflow from investing activities REFHRS KL FHE (4,129) (20,621)
Net cash outflow from financing activities BMEIEFR SN FE (18,749) (10,618)
Net increase in bank balances and cash RATHEER IR 3G hN)FRE 59,532 51,880
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

15. SUBSIDIARIES (Continued) 15. B2 = (&)
Details of non-wholly owned subsidiaries that have BEERFEREZNERE
material non-controlling interests (Continued) B A RS (4B)
Dali Yun Shui 2025 2024
REEK —E-RHF —T_MF
RMB’000 RMB'000
AR TR AREFT
Non-current assets FEmBEE 490,452 534,758
Current assets MENEE 210,772 172,683
Current liabilities mEBAE (90,335) (83,158)
Non-current liabilities EREBBE (400,542) (396,826)
Equity 1 m
— Equity attributable to owners of —RNRARHEE ANEGER
the Company 147,243 159,220
— Non-controlling interests —IEPE R R 63,104 68,237
210,347 227,457
Revenue I & 8,337 11,528
Loss for the year FAER
— Attributable to owners of the Company ot UNCIE ¥ =N X ) (11,977) (20,032)
- Attributable to the non-controlling interests — — 3E#E i i 25 FE {5 (5.133) (8,586)
(17,110) (28,618)
Dividend paid to NCI MIEERE R TR R E - -
Net cash inflow from operating activities KEEEIR M AT 2,127 686
Net cash outflow from investing activities TEEEIR ML FE (300) (688)
Net cash (outflow)/inflow from financing BmEFEBHES (Rd) RAFE
activities (1,834) 5
Net increase in bank balances and cash SRITEE R R IR 1IN F 5 (7) 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

15. SUBSIDIARIES (Continued) 15. B AR (&)
Details of non-wholly owned subsidiaries that have BEERFEREZNERE
material non-controlling interests (Continued) g NS NE )
Xinjiang Yun Tai 2025 2024
HEESR —E-RE St f=
RMB’000 RMB’000
AR TR AR T
Non-current assets FEmBEE 318,480 322,798
Current assets MENEE 121,746 101,471
Current liabilities mEBE (33,450) (31,463)
Non-current liabilities FmBEE (147) (6,639)
Equity 1 m
— Equity attributable to owners of —RNRARHEE ANEGER
the Company 207,382 196,945
— Non-controlling interests —IEPE R R 199,248 189,222
406,630 386,167
Revenue & 44,795 41,593
Profit for the year F N Al
— Attributable to owners of the Company ot UNCIE ¥ =N X ) 10,437 857
— Attributable to the non-controlling interests — — FE#5 i #E 25 FE (5 10,026 823
20,463 1,680
Dividend paid to NCI MIEERE R TR R E - -
Net cash inflow from operating activities KBRS R AFEE 3,803 3,405
Net cash outflow from investing activities TEEEIR ML FE (592) (1,054)
Net cash outflow from financing activities BMEFEE SR FE (774) (13,500)
Net increase/(decrease) in IRITHER RPN, CR) F5E
bank balances and cash 2,437 (11,149)
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

15. SUBSIDIARIES (Continued) 15. B2 = (&)
Details of non-wholly owned subsidiaries that have BEERFEREZNERE
material non-controlling interests (Continued) B A RS (4B)
Bazhou Keda 2025 2024
B M RHE —E-HF —T_MF
RMB’000 RMB'000
AR TR AREFT
Non-current assets FEmBEE 101,953 103,107
Current assets mEEE 62,668 83,414
Current liabilities mBAE (30,688) (36,277)
Non-current liabilities FmBEE (8,000) 6
Equity 1 m
— Equity attributable to owners of —RNRARHEE ANEGER
the Company 75,560 90,150
— Non-controlling interests —IEIER R 50,373 60,100
125,933 150,250
Revenue & 29,181 12,341
Profit for the year F N Al
— Attributable to owners of the Company et UNGIE ¥ =N ) 8,506 1,773
— Attributable to the non-controlling interests — — FE#%5 A% #E 25 fE (5 5,671 1,183
14,177 2,956
Dividend paid to NCI MIEERE R TR R E (15,397) =
Net cash inflow from operating activities KEOEEIR M AFEE 42,606 1,498
Net cash outflow from investing activities FEEEIR ML FE = =
Net cash outflow from financing activities RLEEENIR N F R (42,846) (1,470)
Net (decrease)/increase in bank balances and  $R{T#&# RIR S (R ), I INF 58
cash (240) 28
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

16. INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD

The amounts recognised in the consolidated statement of financial position

are as follows:

16. LERZEARNKRE

REFHBERRREROSENAT :

2025 2024
—E-FREF — T4
RMB’000 RMB'000
AR®BT R ARBFTT
Investments accounted for using DEFEEZARNIRE
the equity method
— A joint venture (note a) ——Xa& % (Hta) 26,894 26,902
- Associates (note b) — B A A] (M &) 1,057,023 1,055,939
1,083,917 1,082,841
The amounts recognised in profit or loss are as follows: RIERRERNSFEMT
2025 2024
—E-HE —E_UF
RMB’000 RMB’'000
AR TR ARBFIT
Joint ventures RN
— Share of loss for the year —DHFERNERE (8) (106)
Associates N
— Share of profit for the year — D EF R F 17,072 36,890
17,064 36,784
(a) Investments in joint ventures (a) REELTMKRE
2025 2024
—E-HE —EUF
RMB’000 RMB'000
AR TR AR T
At the beginning of the reporting period AR & H D 26,902 27,008
Share of loss for the year DIEFANEE (8) (106)
At the end of the reporting period RIBHEER 26,894 26,902
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

F B % R 3% B 5E
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

16. INVESTMENTS ACCOUNTED FOR USING THE 16. UEREZABRNERE (&)
EQUITY METHOD (Continued)
(a) Investments in joint ventures (Continued) @ RE ANKRE (&)

(a-1) The Group has interests in a joint venture that is accounted for

using the equity method.

Name of entity

/N
(a-1) AEBMR—RIAEHEA
BREA & A B A 4B -

Place of business/country

of incorporation Percentage of ownership

=31
BREE = ER 3Z B R FREREZAD L
2025 2024

—EB-REF —TmF
Beijing Bailigerui Resources Technology PRC
Company Limited (”Beijing Bailigerui”)
EREMNRHERZER AR [
(MEREFER]) 40% 40%

The Company entered into a joint venture agreement with
Beijing Liandong Tianyi Technology Co.,
XEREKRMAERAR) and Shi Xuegian (A2 3), in
relation to the joint establishment of Beijing Bailigerui, in
which the Company contributed 40% of the capital (capital
contribution: RMB40,000,000), and each of Beijing Liandong
Tianyi Technology Co., Ltd. and Shi Xuegian contributed 30% 7T)
(capital contribution: RMB60,000,000). According to the joint
venture agreement, all parties shall be entitled to the voting
rights in proportion to their amount of paid-up capital. As of
31 December 2025, the Company had paid RMB40,000,000
and Beijing Liandong Tianyi Technology Co.,
RMB30,000,000, without any paid-up capital contribution made
by Shi Xuegian. Despite the fact that the Company’s proportion
of the voting right has already exceeded 50%, the business
resources of Beijing Bailigerui are shared by the shareholders.
Therefore, Beijing Bailigeru, which the Company and Beijing
Liandong Tianyi Technology Co., Ltd. have joint control over it,

was accounted for as a joint venture.

AN A i R B R ER
BEHER QA ERSH
%%ETT/E:\;ﬁTﬁJE#k/\Hux
VI RAEMER  ARQ

H & Bl B40% (m%ﬁ(ﬁ
&% : AR ®40,000,000
b REEE R BB
HERAREBAEFRLE
L1 %30% (RE LB -
A R #60,000,0007T) ° &
B P AT REE S L
BHIZHERAE BHE
—ET-_HAF+-A=+—
H AXRARBEHARK
40,000,0007T * it = B &)
REMBEROHBRAAE
B A K #30,000,0007T °
EE2FABEBRLE #A
RNARRRELGIE BB

Ltd.* (db Bt &)

Ltd. had paid

50% ' 18 &4t = 1A F & I

E¥BERABREEA K

A A) B4k T H @Ji Bl

B 15 B R A 7] 2k [/ 2 6 3k

ﬁﬁwﬁfﬁ’ﬁw NN
FAZE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

16. INVESTMENTS ACCOUNTED FOR USING THE 16. LUEREARNIRE (&)
EQUITY METHOD (Continued)
(b) Investments in associates (b) REEZEQATHPRE
2025 2024
—E-aF —T-mF
RMB’000 RMB’000
AR T AREFT
At the beginning of the reporting period IR EHHD 1,055,939 1,076,083
Share of profit for the year D45 F N A 17,072 36,890
Disposal fank= (10,800) (51,596)
Dividend received 2R B (5,188) (5,438)
At the end of the reporting period AR EH R 1,057,023 1,055,939
(b-1) The Group has interests in associates that is accounted for using (b-1) NEERAEREAERRN
the equity method Bt NRR A ER

Place of business/

country of Percentage of ownership
Name of entity incorporation as at 31 December
B FrERERA DL
BREB = il B 3 Bl R R+=H=+—8H
2025 2024
—E-HE —E_puF
Zhejiang Qianjiang Biochemical Co., Ltd.* PRC
("Qianjiang Biochemical”) (note b-2)
AL TEMEERNERRA A M
(T AL (HizEb-2) 19.08% 19.31%
Langfang Yunxin Environmental PRC
Protection Company Limited
(“Langfang Yunxin”)
ER T EFIRIFIAE B R A A A
(MBI &= 1) 49.00% 49.00%
Beijing Kunlun Coastal Sensing PRC
Technology Co., Ltd.
("Beijing collihigh”)
IRERBEBRERERMERAR H
(MEmBm D 20.29% 20.29%
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16. INVESTMENTS ACCOUNTED FOR USING THE 16. UHEZEZABRNERE (&)

EQUITY METHOD (Continued)
(b) Investments in associates (Continued)

(b) REBEQATNIRE (H)

(b-2) On 6 June 2021, the Company entered into an equity (b-2) R=ZZE=—9FAXHB"

acquisition and share issuance agreement with Qianjiang
Biochemical which was listed on Shanghai Stock Exchange,
pursuant to which the Company conditionally agreed to dispose
of its 49% equity interests in Zhejiang Haiyun Environmental
Protection Company Limited (“Haiyun Environmental
Protection”) to Qianjiang Biochemical at a consideration of
RMB777,140,000 to be settled by issuance of new shares of
Qianjiang Biochemical to the Company which represented
approximately 20.24% equity interest in Qianjiang Biochemical.
On the same date, the Company entered into a profit
guarantee agreement with Qianjiang Biochemical, pursuant
to which the Company undertook that in the event that
Haiyun Environmental Protection fails to achieve any of the
accumulated minimum net profit as agreed for each of years
ending 31 December 2021, 2022 and 2023, the Company
shall compensate Qianjiang Biochemical of certain number of
Qianjiang Biochemical’s shares held by the Company calculated
according to the proportion of actual shortfall in net profit out
of the agreed minimum net profit. The shares will be transferred
at their par value of RMB1 each and will be cancelled after
they are return to Qianjiang Biochemical. In the event that
the actual shortfall of net profit exceeds the agreed minimum
net profit, the compensation exceeding shortfall should be
made up by cash. On 23 December 2021, the aforesaid equity
transaction has been completed and the Group recognised
the investment in Qianjiang Biochemical of RMB947,304,000
according to the fair value of the 20.24% equity interest of
Qianjiang Biochemical as of 23 December 2021 and a fair
value gain of RMB170,164,000. During the years ended 31
December 2022 and 2023, Haiyun Environmental Protection has
achieved the accumulated minimum net profit and there was no

compensation paid to Qiaojiang Biochemical by the Group.
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16.

182

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (Continued)

(b)

Investments in associates (Continued)
(b-2) (Continued)

In December 2021 and January 2022, lenders of certain
overdue borrowings had taken judicial measures for property
preservation, which froze the Group's 18.42% equity interests
in Qianjiang Biochemical with carrying value of investment
in associates of RMB862,121,000 as at 31 December 2021.
During the year ended 31 December 2022, the Group reached
a settlement with the lenders in respect of the overdue
borrowings, part of the equity interests in Qianjiang Biochemical
was released from the property preservation by judicatory
upon the withdrawal of the property preservation action by the
lenders. As at 31 December 2025, 100% of the equity interests
in Qianjiang Biochemical was released from the property
preservation. (For the year ended 31 December 2024, the
Group's 7.07% equity interests in Qianjiang Biochemical with
carrying value of investment in associates of RMB69,187,000
has not yet been released from the property preservation).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16. INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (Continued)

(b) Investments in associates (Continued)

(b-2)

(b-3)

(Continued)

8,075,745 shares of Qianjiang Biochemical with carrying
amount of RMB47,062,000 held by the Group were auctioned
for the period from 19 September 2024 to 20 September
2024 and transferred to the buyer on 25 September 2024 at a
consideration of RMB28,838,000, resulting in a loss on disposal
of RMB18,224,000. The proceeds of RMB28,838,000 was
used to settle the debts from the lenders. Upon completion,
the Group’s interest in Qianjiang Biochemical decreased from
20.24% to 19.31%. Although the Company’s shareholding in
Qianjiang Biochemical decreased from 20.24% to 19.31%, the
Company has significant influence over Qianjiang Biochemical
as it still has directors appointed to Qianjiang Biochemical
according to the articles of association of Qianjiang Biochemical.
Therefore, Qianjiang Biochemical continuously accounted for as
an associate.

For the year ended 31 December 2025, the Group's 100%
(2024: 12.24%) equity interests in Qianjiang Biochemical with
carrying value of investment in associates of RMB995,109,000
(2024: RMB119,781,000 ) has been pledged.

The table below provide summarised financial information for
associates.

F B % R 3% B 5E
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

16. AEREARNIRE ()

(b) REEERNRIMNIRE (F)

) (&)
—E-MFEAA+AAE
—E-MFENA=+HH
MAEEFENEREE
B AR #47,062,0005T HY
8,075,745 £ )T £ L IR
WHE TR -_TZF
hWE-t+HBTKBE
KRB A AR¥28,838,000
T BREEBEARE
18,224,000t ° AT 15 3K 1B
AR 28,838, 000737’1%!
RAERABEES B
PEKE  RNEBRETL
AR R B20.24% T
[£219.31% ° #EA KR A
15 80T L A5 AR L B B
20.24% T~ % &19.31% -
BERESEIELCHAA
ER AQRAMAESET
EREZESE - ARAAE
BIECEEEARE
AR AN BRT I EHE & R A o

HE-_ZT_AF+ = A8
=t+—HLEE X&E
BB 8)I4E(EH100%
(ZZE_MF :12.24% )
BORR#E - Bt E AR AR
m & A R #995,109,000
T(ZZE-mMF: ARK
119,781,0007C) # G # -

(b-3) TRHIEBEE D
MBER

GRS

2025 2024

—E_RE —TNEF

RMB’000 RMB’000

AR¥T T ARETT

Total carrying amount of associates e N T WAREE 1,057,023 1,055,939
Aggregate amounts of the Group’s share A& E 25 A RS IBH A KE ¢

of:
— Profit from continuing operations —REFELEEBNET 17,072 36,890
— Total comprehensive income —fRA B 17,072 36,890
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B —FE - hFEf - A=F—HILFEE

16. INVESTMENTS ACCOUNTED FOR USING THE

184

EQUITY METHOD (Continued)

(b)

Investments in associates (Continued)

16. LERZEARNIRE (F)

(b) REBEQATNIRE (H)

(b-3) (Continued) (b-3) (#&)
Share of
Disposal/  result of the
partial associates
1 January disposal of during the  Declaration 31 December
2025  investments year  of dividends 2025
HE/ EEER
—Z-EF BoHE  BEAAMN e ek S
Investee entities HREEN oy el HRE E4 | ERKRE +t=B=t+—-H
RMB’000 RMB’000 RMB000 RMB’000 RMB’000
ARBT T ARBTRT ARBT T ARBT T ARBTR
Beijing Collihigh EtRE® 18,513 = (7.279) = 11,234
Qianjiang Biochemical BTHEL 978,603 (10,800) 32,494 (5,188) 995,109
Langfang Yunxin B EH 58,823 = (8,143) = 50,680
Total G 1,055,939 (10,800) 17,072 (5,188) 1,057,023
Share of
Disposal/  result of the
partial associates
1 January disposal of during the  Declaration 31 December
2024  investments year of dividends 2024
HE/ EHER
“BRE BAHE  BELAH —EomE
Investee entities KREEN —-A-H HRE ES | ERKRE T=A=t-H
RMB’000 RMB’000 RMB000 RMB’000 RMB000
AR¥TF AR%TTR AR¥TF R AR¥TTR AR®T R
Beijing Collihigh LRE® 22,088 - (3,575) - 18,513
Qianjiang Biochemical BTEL 991,202 (47,062) 39,901 (5,438) 978,603
Langfang Yunxin Fs3h B3 58,259 - 564 - 58,823
Henan Liwel A B 7l 4,534 (4,534) - - -
Total CH) 1,076,083 (51,596) 36,890 (5,438) 1,055,939
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

17. PROPERTY, PLANT AND EQUIPMENT 17. Y% - WERKRE

Electronic
Plants and Motor equipment  Construction
buildings Machinery vehicles and others in progress Total
i REF he k3 R TRIE fazt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARBFT ARBFT AEBTT
Year ended 31 December 2024 HE-B-MET-A=1-HLEE
At the beginning of the reporting period RAEH 1,449,003 1,740,151 79 95,014 972,920 4,257,167
Additions AE 36,537 107,367 1,19 26,237 16,020 187,357
Transfers & 873 - - BE] (906) -
Disposals k3 (25) (99,444) (102) (59) (99,630)
Disposal of subsidiaries HERBAR (80) (2,958) (528) (4,172) - (8,339)
Depreciation charge (note 9) TERZ (W) (158,273) (144,025) (464) (53,286) - (356,048)
Impairment losses (note 9) WEEE (F9) - (1,960) - - - (1,960)
At the end of the reporting period REEHA 1,328,035 1,599,131 181 63,167 988,034 3,978,548
At 31 December 2024 RZZ-BE+ZA=1-H
Cost A 1,951,171 2,868,876 83,689 293,733 988,034 6,185,503
Accumulated depreciation 2itiTE (623,136) (1,267,785) (83,508) (230,566) = (2,204,995)
Accumulated impairment losses 2itREEE - (1,960) - - - (1,960)
Net book amount BEFE 1,328,035 1,599,131 181 63,167 988,034 3,978,548
Electronic
Plants and Motor equipment  Construction
buildings Machinery vehicles and others in progress Total
ETRE
BERET BE A& Rt ERIE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBT T ARBT T ARBT T ARBT T ARBT T ARBT T
Year ended 31 December 2025 HECB-RFT-A=t-HLFE
At the beginning of the reporting period RAESHN 1,328,035 1,599,131 181 63,167 988,034 3,978,548
Additions AE 694 14,917 2,635 4,874 95,025 118,145
Transfers B 135,685 10,882 = 2 (146,589) -
Disposals HE - (107) (66) (147) - (320)
Transferred to disposal group (note 27) SRZREAEM (M) (66,367) (124) () (66,500)
Depreciation charge (note 9) TER% (M) (195,092) (113,148) (1,836) (44,027) - (354,103)
Impairment losses (note 9) REERE (1) (34,696) (17,671) - - (347,253) (399,620)
At the end of the reporting period REEDHR 1,168,259 1,493,880 914 23,880 589,217 3,276,150
At 31 December 2025 R-BZRETZA=t-R
Cost A 1,988,603 2,893,769 84,517 296,072 936,470 6,199,431
Accumulated depreciation 2ithE (785,648)  (1,380,258) (83,603) (272,192) - (570
Accumulated impairment losses 2itREEE (34,69) (19,631) - - (347,253) (401,580)
Net book amount FEFE 1168259 1493880 914 23,880 589217 3276150
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For the year ended 31 December 2025
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17. PROPERTY, PLANT AND EQUIPMENT (Continued)

Depreciation was charged to profit or loss accounts under the following

186

17. V¥ BERRZRE (&)

PFETRIATIEB R BERRAMER

caption:
2025 2024
—E-AF —E-EF
RMB’000 RMB'000
AR TR ARBTTT
Cost of sales & AR 316,977 334,209
Administrative expenses THHAX 36,952 21,357
Selling expenses HEMX 174 482
354,103 356,048

As at 31 December 2025, the carrying amounts of property, plant and
equipment pledged as security for borrowings are RMB754,462,000
(2024: RMB940,290,000).

As at 31 December 2025, the Group is in the process of obtaining the
certificates of ownership in respect of certain land and buildings of
the Group with carrying amounts of RMB299,574,000 (2024: with a
carrying amount of RMB256,520,000).

In light of the poor performance of certain projects and the suspension
of the construction of a plant, management determined the
recoverable amounts of the cash generating unit based on the higher
of its fair value less costs of disposal and value-in-use calculations as
at 31 December 2025 with reference to the valuation report issued
by an independent professional valuer, Zhonglian International Real
Estate and Land Assets Appraisal Consulting (Guangdong) Co., Ltd
("ZIRE™).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17. PROPERTY, PLANT AND EQUIPMENT (Continued)

(@)

(Continued)

Based on the assessment, as at 31 December 2025, the recoverable
amount of plant, buildings and machinery of Tai‘an Tengyue
Environmental Protection Technology Co., Ltd. and Jinan Yunshui
Tengyue Environmental Industry Co., Ltd. and the construction in
progress of Shandong Tengyue Dangerous Chemical Wastes Research
and Treatment Co., Ltd. were the fair value less costs of disposal
estimated by using direct comparison approach amounting to
RMB321,134,000 and RMB160,972,000 with their carrying amount of
RMB373,501,000 and RMB508,225,000 respectively. Consequently,
an impairment provision of RMB52,367,000 and RMB347,253,000
have been recognised in “Administrative expenses” during the year.
The fair value is under level 3 fair value measure. The key assumptions
of the level 3 fair value measurement is the unit price of the plant,
buildings and machinery and the material adjustments in respect of
the size, location, age, building structure. If the market unit price of
the plant, buildings and machinery (including plant under construction
in progress) increased or decreased by 1%, the impairment loss would
decrease/increase by RMB4,821,000 during the year. If the material
adjustment increased or decreased by 1 basis point, the impairment
loss would be increased/decreased by RMB 1,789,000 during the year.

On 31 December 2024, Yunnan OriginWater Membrane Technology
Co., Ltd. stopped working and underwent a business transformation.
An impairment of RMB1,960,000 was provided for its existing
machines and equipment that were no longer in operation during the
year ended 31 December 2024.

18. INVESTMENT PROPERTIES

B O 15 R BT AT

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

17. V¥ BERRZRE (&)

(@}

(%)

BEFH RZT-_AF+=A
=t—B ZZXmERRRER
BR AT REREEKERRRE
BERARMEE - EF RS
A B2 L) B BB M 22 13 B R E M B
REEERARMNEEZIREZENA
WE &5 - ARAEELBUE G
MAFERLEXE  £5EH A
& AR 321,134,000 & A R #&
160,972,000t + M EBREE B 5
Bl A& A R #373,501,0007T K& A R
#1508,225,0007T ° EIt * FARER
[TTEREZIFREE BT R
BUARERIRSBERARE
52,367,0007T & A R #347,253,000
THRERE AFEBRE=
MAFENE - F=RRAFE
ENEFEBRIARE  EFRK
BRE(E  ARBRE  HE 12
ik BREBELHERFE - 1
WE - EFRE(BEEETR
B NAIRR) BT 35 B8 (& 18 AN SRR
P1% - BIFARREEEFRD,
# i A R #4,821,0007T © f# 3% &
AT MPOR D EEE - AlF
NEREBEBIEG I R AR
#1,789,0007T °

RZZE-—NME+=-—A=+—8"
EEHREKRREREBREME
AEFILEEW EITERER o
REBEZE-_ZT_NWF+_A=+—
BIEEE ERETHEENE
ERBREETRAEARE
1,960,0007T °

18. REWXE

2025 2024

—E-FRE —ZT_puFE

RMB’000 RMB'000

ARBTT AREFT

At the beginning of the reporting period R4 %] 15,436 22,182
Disposals RE - (5,855)
Depreciation charge (note 9) WERX (M) (881) (891)
At the end of the reporting period RIBEHR 14,555 15,436
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For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

18. INVESTMENT PROPERTIES (Continued)

188

18. REWX (&)

2025 2024
—E-RHEF — T N4
RMB’000 RMB’'000
AR T ARET T

At 31 December R+=—A=+—H
Cost %N 29,864 29,864
Accumulated depreciation 2T E (15,309) (14,428)
Disposal RE - -
Net book amount R FE 14,555 15,436

(a)

The Group had no contractual obligations for future repairs and
maintenance as at 31 December 2025 (2024: same).

Independent valuation of the Group’s investment properties were
performed by independent third party valuers to determine the
fair value of the investment properties as at 31 December 2025.
The fair value of these investment properties as at 31 December
2025 as assessed by the valuers by direct comparison method were
approximately RMB41,595,000 (2024: RMB41,595,000).

Lease arrangement — as lessor

Certain investment properties are leased to tenants for a term ranging
from 1 to 8 years (2024: 1 to 9 years). The leases provide the lessees
with option to renew the leases upon expiry. Monthly rental charges
consist of fixed payments. The tenants also bear the management
fees. Properties under leases are subject to residual value risk. The
lease contracts, as a result, include a provision based on which the
Group has the right to charge the tenants for any damage to the
investment properties at the end of the leases.
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18. INVESTMENT PROPERTIES (Continued)

19.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025

Bz

18. REWX (&)

—E - AFf A=+ —HIFFE

2025 2024
—E-FRE —EZHF
RMB’000 RMB'000
AR TR AR T
The first year F—F 2,724 2,956
The second year F_F 2,774 2,724
The third year FE=4F 2,844 2,774
The fourth year F P F 2,842 2,844
The fifth year FRHE 2,714 2,842
Over five years AR F 5,993 6,891
19,891 21,031
LEASES 19. HE
This note provides information for leases where the Group is a lessee. A FREEBAEE BEEANHE
(a) Amounts recognised in the consolidated statement (a) REDEIEMRRRBERN
of financial position &8
The consolidated statement of financial position shows the following & BB B RS 2R B 7R LA T B 456 AR
amounts relating to right-of-use assets. BEEGRANSHE -
Land use Offices and
rights warehouses Total
=+ fE A MAERRE #at
RMB’'000 RMB'000 RMB'000
ARBTT ARBFT ARBFT
Year ended 31 December 2024 HE—Z_&
+TZA=t+—HLEE
At the beginning of the reporting R ¥Rk & Hi#)
period 273,774 45,803 319,577
Additions NE 5,951 5,362 11,313
Project termination RHIER = (425) (425)
Depreciation charge ERX (16,466) (12,216) (28,682)
At the end of the reporting period R ¥R HiK 263,259 38,524 301,783
At 31 December 2024 N-—ZBE_ME+—A8
E=1
Cost &N 338,380 68,091 406,471
Accumulated depreciation BEE (75,121) (29,567) (104,688)
Net book amount MR EE 263,259 38,524 301,783
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025

B —FE - hFEf - A=F—HILFEE

19. LEASES (Continued) 19. HE (&)
(a) Amounts recognised in the consolidated balance () REHEEEBEXRERN
sheet (Continued) &5 (E)
Land use Offices and
rights warehouses Total
=+ ith f5F FIRE WMAEREE Bt
RMB’000 RMB’000 RMB’000
AR® T AR®T R AR T
Year ended 31 December 2025 &HBE—ZE_FHHF
+=—HA=+—-BLFE
At the beginning of the reporting R ¥Rk & Hi#)
period 263,259 38,524 301,783
Additions NE 5,885 - 5,885
Project termination (note (ii)) RHEIBER (L)) (549) (370) (919)
Transferred to disposal group EREEEAEM
(note 27) (P 5E27) (6.861) - (6,861)
Depreciation charge WERX (11,395) (3,503) (14,898)
Currency translation differences BE¥BREEE - - -
At the end of the reporting period R ¥4 Hi K 250,339 34,651 284,990
At 31 December 2025 NR-ZB-_HE+=A1
==
Cost AR 336,855 67,721 404,576
Accumulated depreciation REE (86,516) (33,070) (119,586)
Net book amount BREFE 250,339 34,651 284,990

190

(i) The Group has land lease arrangement with Chinese Mainland

and Indonesia government for fixed periods of 20 to 50 years.

(i)~ On 13 February 2025, Xinjiang Yunshui Environmental Industry
Investment and Development Co., Ltd. (¥Ti2E /KRR EE R
A@]), the Group's subsidiary as lessee, and Wang Guishan* (£

& 1l), as lessor, has terminated the office lease expired on 31

December 2029. The difference derived from the termination

has been credited to profit or loss accounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B O 15 R BT AT

For the year ended 31 December 2025

HE—_ZFE_AF+_A=1—HIFFE
19. LEASES (Continued) 19. HE (&)
(b) Amounts recognised in the consolidated statement (b) REBHEZERHEMEER
of profit or loss and other comprehensive income mREANEH

(c)

The consolidated statement of profit or loss and comprehensive
income shows the following amounts relating to leases:

affEEREMES KARIIT
UTEHEEBRNSE :

2025 2024
—E-FRE —ET T HF
RMB’000 RMB'000
AR TR ARETFTT

Depreciation charge of right-of-use assets FHEEERENX
Land use rights =+ 3t (b AR 42 11,395 16,466
Offices and warehouses WMRAEREE 3,503 12,216
14,898 28,682

The Group leases land use rights and various offices and warehouses.
Rental contracts of offices and warehouses are typically made for
fixed periods of 1 to 10 years or for periods consistent with land lease
arrangement (2024: 1 to 10 years or for periods consistent with land
lease arrangement).

As at 31 December 2025, the carrying amounts of land use rights (0)
pledged as security for borrowings are RMB21,388,000 (2024:
RMB21,885,000).

ANEEEMEE L AN R A
%Aﬁ&Fﬁ°%ﬂﬁ&Fﬁm

HEANBERIZI0OFENEE
HABR - ok EE + b F & 2 HE— B
HR (ZE=ZWF  1210F © %
B ERTE—BER) 5T

N
VAR

RZTE_AF+=_A=+—H"
& AR E A R #21,388,000
TR T A EEER (=2
— e AR¥21,885,0000T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M

For the year ended 31 December 2025

BE T _hF 1+ -A=1—HIFE

20. RECEIVABLES UNDER SERVICE CONCESSION
ARRANGEMENTS

The following is the summarised information of the financial asset

192

20.

RIS EE R T HE
YK IE

EAEERGEARLELHEARNE

component (receivables under service concession arrangements) with respect BMEEMAKBD (REFACELHET
to the Group's service concession arrangements: B FE WK IE) R AR B a0
2025 2024
—E-RE —EF
RMB’000 RMB’000
AR®BT T ARETF T
Receivables under service R 75 5 BT A & 22 BE T BY FE R IR
concession arrangements 6,590,219 7,950,970
Less: Allowance for ECL W BRI E BB R R (203,410) (157,514)
6,386,809 7,793,456
Portion classified as current assets DEABRDEENDD (229,777) (261,991)
Non-current portion IEmEEB D 6,157,032 7,531,465

The movement of the Group’s allowance for ECL of receivables under service

concession arrangements is as follows:

AEBENRBREFLELTF THRK
FAFMEEERBBESHNOT

2025 2024

ZEC-RF —E-MEF

RMB’000 RMB'000

ARET T AR¥ET T

At the beginning of the reporting period MR E B 157,514 108,891
Allowance for ECL (note 8) EHEEBERE (HEs) 45,896 64,664
Disposal of subsidiaries HE B A A - (16,041)
At the end of the reporting period & BR 203,410 157,514
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20. RECEIVABLES UNDER SERVICE CONCESSION

ARRANGEMENTS (Continued)

(a)

In respect of the Group’s receivables under service concession
arrangements, credit risks varied amongst the Group’s projects
operated in different locations of Chinese Mainland. The collection
of receivables under services concession arrangements is closely
monitored in order to minimise any credit risk associated with the

receivables.

B O 15 R BT AT

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

20. FRBAIGHARELZHTHE
WK E (48

(a)

MAKRERRBEFEELHED
B EWGRIET 5 © EERBREAR
5 B P R B K BE S (R 3t B4 48 2 18
BfE - SEEEEKREASH
MEREERR  REFTLE
22 HF T B R W IR M R B 1B R 32

BB B -

2025 2024

—E-HE —E_PUF

RMB’000 RMB'000

ARBTT ARETT

Yunnan Province EmEE 1,812,906 2,000,897
Shandong Province ILRA 1,296,468 1,182,450
Xinjiang Uygur Autonomous Region MEBREERBESRE 657,250 651,795
Jiangsu Province LERE 31,027 33,360
Hebei Province b A 371,598 515,697
Henan Province A 546,054 559,909
Anhui Province A 1,046,249 1,066,186
Tianjin City RETH 142,840 126,748
Fujian Province BEA 278,845 714,420
Guangdong Province BERE 263,056 397,617
Chongging City BEEM 102,356 101,101
Liaoning Province EEA 41,570 41,325
Guizhou Province EME - 559,465
6,590,219 7,950,970

The expected collection schedule of receivables under service
concession arrangements is as follows:

(b)

ARTS55 AT AR 8 2 BE T B B W RIR
M T8 B GREFR R AT ¢

2025 2024
—_E_-FHEFE — T4

RMB’000 RMB'OOO

AR®T ARBFTT

Within one year —F A 229,777 267,017
One to two years —E=—F 207,846 228,012
Two to five years —ERF 678,657 361,846
Over five years AR F 5,473,939 7,094,095
6,590,219 7,950,970
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

21. INTANGIBLE ASSETS

194

21. B EE

Unfulfilled Technical
Goodwill Development Operating contract know-how
(note b) expenditure concessions rights Licenses and software Total
B8 (W) EELE BHEEE AERNER BR  EERHREE &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARETR ARBTR ARBT R ARETR
For the year ended 31 December 2024 HZ-F-ME+-A=t+-ALEE
At the beginning of the reporting period 75541 189,075 12,049 10,183,459 9,458 395,003 46,81 10,836,425
Additons 52 m 2937 75,143 = - 543 79345
Currency translation differences ShBEZE - - (15,729) - - - (15,729)
Disposals HE - - (510) - - - (510)
Transferred to disposal of assets group ~ BRELEEER - - (476,585) - - - (476,585)
Amortisation charge BHRR - = (194,824) - (58,310) (1,439) (254,573)
Impairment losses HiEEE (189,197) = (3,086) 5 = . (192,88)
At the end of the reporting period REEHR - 15,886 9,567,868 9458 336,693 45,585 9,975,490
At 31 December 2024 R-B-mE+=A=1-A
Cost A 375,033 18,137 12,159,986 52,301 657,487 144,834 13,407,778
Accumulated depreciation ZitHE - (2,251) (2,321,527) (41,080) (194,521) (34,916) (2,594,295)
Accumulated impairment losses ZitHERE (375,033) - (270,591) (1,763) (126,273) (64333) (837,993)
Net book amount REFE = 15,886 9,567,868 9,458 336,693 45,585 9,975,490
For the year ended 31 December 2005 HZ-F-ZF+-A=1-ALEE
At the beginning of the reporting period 13 5 40 - 15,886 9,567,868 9,458 336,693 45,585 9,975,490
Redlassification (note b) EHHE (Hb) - - 679,928 - - - 679,928
Additions RE - - 46,268 - - 451 46,719
Currency translation differences EEpEZE - - (25,078) - - (5) (25,083)
Disposals RE - - - - - (1,366) (1,366)
Amortisation charge (note 9) B R (39) - - (276,356) - (17,037) (9,564) (302,957)
Impairment losses (note 9 & ¢) AEER (3R - - (145,593) - - - (145,593)
At the end of the reporting period REEHR - 15,886 9,847,037 9,458 319,656 35,101 10,227,138
At 31 December 2025 W=2=R%+=f=1-8
Cost [ 375,033 18,137 12,861,104 52,301 657,487 143,914 14,107,976
Accumulated depreciation ZiHE - (2,251) (2,597,883) (41,080) (211,558) (44,480) (2,897,252
Accumulated impairment losses 2 AERR (375,033) - (416,184) (1,763) (126,273) (64,333) (983,586)
Net book amount FEFE - 15,886 9,847,037 9,458 319,656 35,101 10,227,138
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21. INTANGIBLE ASSETS (Continued)

(a)

(b)

(9]

Amortisation was charged to the profit or loss
accounts under the following caption:

F B % R 3% B 5E
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

. BVEE (&)

(a) BBEERBREEETHT
R

2025 2024

—E-RE —E T YF

RMB’000 RMB'000

AR®T R AR T

Cost of sales & AR 279,899 244,139
Administrative expenses THHAX 23,019 10,399
Selling expenses HEMX 39 35
302,957 254,573

A result of negotiation with the encounter parties modifying the
guaranteed return terms under service concession arrangement, an
amount of RMB679,928,000 previously recognised as receivables
under service concession arrangement was reclassified to intangible

assets during the year.

Impairment losses

As at 31 December 2025, management has performed an assessment
of the CGU. The carrying value of the CGU is compared against the
recoverable amount. Based on the assessment, recoverable amounts
of the CGUs are determined by value-in-use calculation based on
cash flow forecasts derived from the most recent financial budgets
and financial budgets approved by management covering a five-year
period.

In performing the impairment assessment, key assumptions and input
data adopted by the management include forecast prices, forecast
production volumes, forecast operating costs and capital expenditures
and discount rates. Management determined (1) the forecast water
price based on the management expectations and also local policies;
(2) the forecast production volumes based on management’s
production plan and forecast production volume for the remaining
concession periods as set out in the reserve reports; (3) the forecast
operating costs and capital expenditures based on its financial budget
and business plan; and (4) the pre-tax discount rate reflected specific
risks relating to the relevant business.

(b) BREUFHFEEEETRES
AR S BEIR T B9 AR @ R (5
R FAR— AR S RE R
AR 2 BEIA T B U R IR Y SRR
AR 679,928,000 E E ¥ 5
BEEWEE -

(0 BEEE
R-_B_RE+_-_A=+—8"
EREEHRReELEME
IR - REeEABUNKREE
B3 7] Y O] & FRAE 1T LB o AR PR AT
b ReEEEME T KE S HE
TR 15 B 12 2 #h O /0 &30 B BE 75
BERBRELFHOMBEER
EHReREER  EERER
FATEEE -

EITRE S - B R EMKA
MEERR LB ABIEEEER
B RAEE FRALERAE
NERBZIARFTRE - EEE
DR E IR E TR 8 Kt ) AR
EFERIKME  QRBHEEREH
HRRFAREMANEEENE
E#%&EWEEFEEWEE
MBEEMBIRE R EXBAEE
EEWW%&$&§$%§ &
(4)1 72 [ BR AR R 22 75 55 72 LB Y
BATHT IR = -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EF—

21.

22.

196

FR ISR R M A

For the year ended 31 December 2025

%

CAFEFZA=F—HILFEE

INTANGIBLE ASSETS (Continued)

(9]

Impairment losses (Continued)

In light of the continuous losses incurred by certain subsidiaries
because of the increase of operating costs and the low likelihood
of change in the unit price of supply of water and wastewater
treatment based on the initial terms of the agreements and the
continuous negotiation with the local government, the management
determined the recoverable amounts of the cash generating unit
based on the higher of its fair value less costs of disposal and value-
in-use calculations with reference to the valuation report issued by an
independent professional valuer, ZIRE.

Based on the above impairment assessment, as at 31 December
2025, the recoverable amount of the cash generating unit was
RMB163,536,000, The discount rate applied in the cash flow
projections was ranged from 6.20% to 10.42%. The carrying amount
of the cash generating unit was RMB309,129,000. Consequently,
the carrying amounts of intangible assets included in the cash
generating unit were impaired by RMB145,593,000. The impairment
loss recognised was included in in the
consolidated statement of profit or loss and other comprehensive
income.

“Administrative expenses”

The key assumptions involved in the impairment test were the
discount rate. If the discount rate increased or decreased by 1% from
the range of 6.20% to 10.42%, the impairment loss would increase
or decrease by RMB7,091,000 during the year.

. BVEE (&)

(9

MBS (&)

B8 A A58 B AN 12 1 H?FE?FT;?%?*
IR 1R & B 5 BT RO 5 48

70 K 35 K R IR it E%F&
PR AR BRETHE
NAIEAREEE EBEKLKS

=98 N B ERMZIREE B A 1l
BERE BEEAFEREEER
AEFEREETEMENRS
HF EBEREeELEMMATRE
S o

BELMREFNE R
F+A=+—H BReEHS
BEuma ke smAsARE
163,536,0007T ° ¥ & 7% = 78 8
FTER AR IR EN F6.20% %
10.42% ~ HeEEELREE
A AR #309,129,0007T ° A I -
AARSELEBENMEFLEER
BR M B R B A K #145,593,000
ﬁ ERRREBIEF AGLEE

mRkEMEER SRS [1THA
%o

WERFEP RO EEZBRE AT
B o WIT IR ERN F6.20%E
10.42 % #9 &5 [ 38 A0 2 2 1% -
B AR E B 18 1 2 Bl 38 50 =kt
> AR ¥7,091,0007C °

INVENTORIES 22. 78

2025 2024
—E-RE —T T HF
RMB’000 RMB'000
AR® T ARETFTT
Raw materials JR 98,287 77,122

Work in progress & m 8,902
Finished goods LUK @ 37,179 36,653
144,368 113,775

Impairment loss of inventories of RMB15,723,000 has been made during the

year ended 31 December 2025.

There were no provision made for inventories for the year ended 31

December 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

23. TRADE AND OTHER RECEIVABLES AND 23. ESREMERRERAE
PREPAYMENTS NES|
2025 2024
—E_RE —E U
RMB’000 RMB'000
AR T ARET T
Trade receivables B 5 WA
— Related parties (note 39(g)) —BAEE 75 (B 3E39(g)) 2,148,004 2,155,014
— Local governments — 75 R T 2,742,595 2,407,629
— Third parties —E=7 2,591,628 2,631,054
7,482,227 7,193,697
Less: provision for impairment R E B (1,948,299) (1,741,302)
5,533,928 5,452,395
Other receivables H b fE YR IR
— Related parties (note 39(g)) —BARE 77 (B 3E39(g)) 38,969 40,365
— Third parties =H=% 1,930,132 1,907,540
1,969,101 1,947,905
Less: provision for impairment R EREE (260,926) (173,441)
1,708,175 1,774,464
Total trade and other receivables B 5 REMEW KRBT 7,242,103 7,226,859
Less: non-current portion of other receivables & : £ 4 f&E Ue 3k 69 FEENHA E8 (184,237) (185,382)
Current portion of trade and other receivables & 5 K H i i Ug 5% &9 Bl #A 26 5 7,057,866 7,041,477
Prepayments TE AT BR K
— Related parties (note 39(g)) —BARE 77 (B 3E39(g)) 140,923 193,674
— Third parties —%£=7 1,188,052 1,290,241
1,328,975 1,483,915
Less: provision for impairment R ERE (77.250) (58,004)
1,251,725 1,425,911
Less: non-current portion of prepayments TR BR KB IEBNEAEL & (1,042,912) (1,193,712)
Current portion of prepayments TE A BR K 89 BN AR 3B 5 208,813 232,199
Note: B & -
The trade and other receivables and prepayment of RMB7,266,679,000 (2024: BESREMBERZIAUEBRNERARKE
RMB7,273,676,000) are expected to be recovered within one year. 7,266,679,000c (Z T —MF : AR¥

7,273,676,0007T) T EI#E 1 — F UL
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

23. EZRAMBRSRERRE
NRRE (&)
() BEZEWRE
REBREERREEAMALAL
B 1 i 0 56 55 MR (295
B 5 1 5K B Bt 5 )

23. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

(@) Trade receivables

Ageing analysis of gross trade receivables (including amounts due
from related parties of trading in nature) at the respective end of the
reporting period, based on the invoice dates or contractual terms, is

as follows: BAERKRDTAOT -
2025 2024
—E-RHEF —E_UF
RMB’000 RMB’000
AR® TR ARBFIT
Within one year —FA 1,177,572 1,193,866
One to two years —ES = 597,296 919,793
Two to three years =E=4 630,134 330,022
Over three years =FE 5,077,225 4,750,016
7,482,227 7,193,697

AEBEEEEMLREHE TR
ZEEBEK  RFTRELHM
) B R K B[R R P BB 4D 16k
€ e

The Group have different credit policies for various products and
services, depending on the requirements of different business
segments and the contractual agreements with different customers.

Movement of the Group’s allowance for ECL of trade receivables are AEEEZREWRENTERES

as follows: EIERHEEFHAT :
2025 2024
—E-REF bl Sit ==
RMB’000 RMB'000
AR T ARETF T
At the beginning of the reporting period R & H D 1,741,302 1,167,620
Allowance for ECL (note 8) TREEE B R ERE (5s) 206,997 576,270
Disposal of subsidiaries HEK B AR = (2,588)
At the end of the reporting period AR EER 1,948,299 1,741,302
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23. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

(b)

(9]

(d)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Other receivables

GRS e
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

23. EFRHMEBWRERE
NFRE (&)

(b) HtEWFREA

Movement of the Group’s allowance for ECL of other receivables are REEBEMERFENESREE
as follows: BEBEZESHOT -
2025 2024
—E_AfF —EMF
RMB’000 RMB'000
AR®BT R ARBTTT
At the beginning of the reporting period AR E H %D 173,441 164,204
Allowance for ECL (note 8) TEHE BB R (M E8) 87,485 21,981
Disposal of subsidiaries HE KB AR - (12,744)
At the end of the reporting period AR EHR 260,926 173,441

Prepayments (0 FEMARE
The Group's prepayments are mainly for purchase of goods and AEENBENREXEREEER
services, acquisition of land use rights, and acquisition of equity mm R AR 7S ~ 1 3 50 R U RE 2 AR
interests. Y E -
Movement of the Group’s allowance for ECL of prepayments are as AEBMBEMNRBERARFEEEE
follows: BEZSHOT
2025 2024
—ZE-HE —ZE_puF
RMB’000 RMB'000
ARBTT AREFT
At the beginning of the reporting period AR EH KD 58,004 41,961
Allowance for ECL (note 9) TBEEEBEEE (HE9) 19,246 21,188
Disposal of subsidiaries HEHE AR - (5,145)
At the end of the reporting period AR EBR 77,250 58,004
The maximum exposure to credit risk at the reporting date is the (d) ABEIHEYNSSEERR
carrying value of each class of receivables mentioned above. The B il S EE W RIE M IREE -
Group does not hold any collateral as security. AEBEVWERSEEAERYER
R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025

24.

200

B —FE - hFEf - A=F—HILFEE

RESTRICTED CASH

As at 31 December 2025, the restricted cash mainly comprised of guarantee
deposits for construction of projects, deposits under judicial freeze and
wealth management products (2024: comprised of guarantee deposits for
construction of projects and deposits under judicial freeze).

24.

ZRERE
RZE_AF+-_A=+—H ZR
FIESETEREESEENRES
WRLEEPTREN TR REMER - (=
ToNF XRABESEFZEEER
BHENRBESRWAEDBFIRENTE
=) e

2025 2024

—E-RHEF —EUF

RMB’000 RMB’'000

AR®T AR T

Guarantee deposits for construction of projects Z:%TE B B{RE & 43,766 42,616

Deposits under judicial freeze Y B EB PYR A5 B 7 K 33,481 66,282
Suspension of credit supervision EEEE R XK R

account operations 2,910 61

Negotiable deposit 1% % 17 5K 12 =

80,169 108,959

As at 31 December 2025, lenders of certain overdue borrowings had taken
judicial measures for property preservation, which included freezing of the
Group cash in banks of RMB33,481,000 (2024: RMB66,282,000).

YUNNAN WATER INVESTMENT CO., LIMITED Z= @K 7 1% & i {3 5 BR A & Annual Report 2025 & &R &

R-ZE-_fa&E+-_A=+—H &F
BMHAERNERADFRRAAIFIE
HHMERZER PRREAEE
FERITHIR & AR %33,481,0007T (=
T MEF : AR%66,282,0000T) ©



25. CASH AND CASH EQUIVALENTS

25.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

B O 15 R BT AT

For the year ended 31 December 2025

B - FE_hFEf - A=F—HIFE

Cash at bank and in hand (note a)

RITFEREFRERE (5ta)

RekBREEEY
2025 2024
—E-FEFE — T N4
RMB’000 RMB’000
AR¥E T AREFIT
806,757 1,008,079

(@) As at 31 December 2025, cash and cash equivalents of the Group are

denominated in:

(@ MZZE-_AF+=-_A=+—H"
AEBNRERRESEEMUT

HIEHEETE ¢
2025 2024
—E-HF —EE
RMB’000 RMB’000
ARE T AREFTTT
RMB AR 699,309 908,709
IDR ENE & 12,951 5,997
HKD BIT 49,933 31,360
usD ey 1,331 4,613
SGD Nk T 391 453
THB B3 42,842 56,947
806,757 1,008,079

The conversion of the RMB denominated balances maintained in the
PRC into foreign currencies is subject to the rules and regulations of
foreign exchange control promulgated by the PRC government.

% B 4 R ) A A R B 5T
EMSHRBLARING  BETH
B0 IR 28 46 ) M B SR VA AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025

26.

27.

202

B —FE - hFEf - A=F—HILFEE

FINANCIAL ASSET AT FAIR VALUE THROUGH 26. U AEBEFTEEEET
PROFIT OR LOSS FTAEZNEREE

2025 2024

—E_REF —E N4

RMB’000 RMB’'000

ARET R AREFIT

Treasury investments and others BIRE R EM - 50,000

ASSETS HELD FOR SALE 27. BESGEEE

On 28 April 2025, the Company has entered into a transaction agreement
with Dali Innovation Construction and Development Co., Ltd* (X &ll% &2
R FEEABPR AR, a third party state-owned enterprise (the “Purchaser”)
for the disposal of 100% interest of Dali City Fourth Water Plant Expansion
and Pipeline Network Project held by Dali Water (the “Dali Project”), at
consideration of RMB89,952,600. Details of the disposal have been disclosed
in the Company’s announcement and circular dated 28 April 2025 and 12
June 2025 respectively. Upon completion of the disposal, the Group will
cease to have any control on the Dali Project.

* The English translation of the name is for reference only.

As at 31 December 2025, no deposits for the disposal was received. Due
to delay in settlement of the consideration by the Purchaser, the disposal
has not yet been completed up to the date of this report. The disposal is
expected to be completed in 2026. As at 31 December 2025, the assets of
the Dali Project was classified as held for sale are as follows:

R-ZZE-_RAFMA_-_+/\B ' KRQF
HE=ZSTHEELXANEENERRAE
BRAF(TEF]) 5t HEKREKBE T
FRAEMEMNKBRREEREMIRR
THHE100%#e= ([REBEBEEDIIRS
Wk - RE A AKRKS9,952,6007T °
EETENFRBESIIRAARIBHA
ZE_AFMNAZF+NBERZ=ZZT=H
FRAT-ZHBNRAERBEHEE N
HEEEEXE AEBBETHEES
$RIBIEE K E (T HIHE

R-ZZE-_RAE+-_A=+—8 BEK
BEBALESENLES - ARE HTE
BERE EEARSBHEEEEH
REK - HEETHBEHER-_TZ-AF
TR o RZE_AF+=ZA=+—H"
WoEARIEEENRBIEEEENT

2025
—E-RE
RMB’000
AR® T

Asset EE
Property, plant and equipment (note 17) M BB RS (iE17) 66,500
Lease (note 19) HE (HF19) 6,861
Assets classified as held for sale DEAFIEFEEE 73,361
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 7 15 MR MY ot

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

28. SHARE CAPITAL 28. A
Number of Number of
shares shares
BRBEE it & B
(‘000) ("000)
(FR&) (FAR)
Authorised, registered, issued and EREBAREIT BRE - M-
fully paid of RMB1 each BITRHRE
As at 1 January 2024, 31 December 2024, RZZE-_NWF—A—BR=-ZZFT_@F
1 January 2025 and 31 December 2025 +=-—A=+—H8 ' —Z-_HF—A
—BAR-ZZT_RF+ZA=+—H 1,193,213 1,193,213
29. OTHER RESERVES 29. Hftif#e
Capital Statutory Translation
reserve reserve reserve Total
R E EERE BREGE @it
RMB'000 RMB'000 RMB'000 RMB'000
ARBT T ARBT T ARBT T ARBT T
(note a) (note b) (note ¢)
(GED) (M =Eb) (B&Ec)
As at 1 January 2024 R-E-ME-F—H 2,123,160 739,028 (316,176) 2,546,012
Currency translation differences EEBREEE - - 62,703 62,703
Transfer to statutory reserve BREATERE - 31,418 - 31,418
Others Hit - 225 - 225
As at 31 December 2024 and 1 January 2025 RZZT_NF+-_A=+—HRK
“Z-h%—HA—H 2,123,160 770,671 (253,473) 2,640,358
Currency translation differences ERMmEEE - - 74,413 74,413
Transfer to statutory reserve BEEERE - 13,096 - 13,096
Others Ht - 292 - 292
As at 31 December 2025 RZE-RE+=-A=1+—H 2,123,160 784,059 (179,060) 2,728,159
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

29. OTHER RESERVES (Continued)

204

(a)

(b)

(9]

Capital reserve

The difference between the nominal value of the share capital of
the Company and the actual raised fund and the difference between
the considerations of acquisition or disposal of equity interests from/
to non-controlling equity owners and the carrying amount of the

proportionate net assets.

Statutory reserve

In accordance with relevant rules and regulations in the PRC, except
for sino-foreign equity joint venture enterprises, all PRC companies
are required to transfer 10% of their profit after taxation calculated
under PRC accounting rules and regulations to the statutory reserve
fund, until the accumulated total of the fund reaches 50% of their
registered capital. The statutory reserve fund can only be used, upon
approval by the relevant authority, to offset losses carried forward
from previous years or to increase capital of the respective companies.

Translation reserve

The translation reserve of the Group comprises all foreign exchange
differences arising from the translation of the financial statements of
foreign operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. PERPETUAL SECURITIES INTERESTS

The perpetual securities interests were issued without maturity date and
extended by the Company at its sole discretion. If the Company decides to
declare a dividend to its ordinary shareholders, it shall make a distribution
to the holders of the perpetual securities interest at the rate of 2.1% during
the first duration period (three years from 1 January 2025) as stated in the
subscription agreement. Details are set out in the Company’s announcement
dated 31 December 2024.

30.

ISR R A

For the year ended 31 December 2025
BE-F

—AFTZA=1—HAILFE

KBEEREER

Mafﬂaﬁé SWESHA  AARA A
BRE - WARAREEREETAR
Hﬁ%-;}ﬁﬁ 8 AARAARABR
i ZEIT EHM(B=Z=AF
—A— BB =F) N2.1%H 5 K X[
KEERERFBAEAELSE - F18
BERARRIBHA-ZT-_NFE+=A
=SF=E2ZAS-

2025 2024

—E-RE —TNEF

RMB’000 RMB'000

AR®BT R ARBFT

At the beginning of the reporting period R R4 # %] 9,891,670 =
Controlling shareholder’s debts converted into 22 B% i% B2 {& #E # Jk 48 fE 25

perpetual securities interests - 9,891,670

At the end of the reporting period AR EH R 9,891,670 9,891,670

On 31 December 2024, the Company entered into the Perpetual Securities
Agreement with the controlling shareholders of the Company (namely,
YHTH and YEPI), pursuant to which YHTH and YEPI agreed to convert their
respective ordinary debts of the Company into perpetual securities. As of
30 June 2024, YHTH held ordinary debts of Yunnan Water with principal
and interest totaling RMB9,202,490,000, and YEPI held ordinary debts
of Yunnan Water with principal and interest totaling RMB689,180,000.
Therefore, a total of RMB9,891,670,000 of debts were converted into
perpetual securities.

RZTEZME+=ZA=+—H F&2Q
AIEARN AR R (BRI E R4k 6
RIREE) G LK BEERERE - TJ*“JLt '
RREBERFZCRREBREFE
BEEZEARAINER ﬁbﬂ?ﬂ%ﬂd’ﬁ
Tféé"@@i fEE/\H:JrE'JIﬁ*
EEHEEKRKBEZAEARLATAAR
#9,202,490,000 T ) EBERE - & &
%1%%1%@?1*1%5@2&%%#
A R #689,180,0007T K L 33 (& #
aJrﬁﬁ?ﬁ9,891,670,0007ﬁ$§}§2ﬁﬂ<%§
EHE o
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R E Ty
For the year ended 31 December 2025
BE_FE_AF 1T _A=1—HIFE

31. BORROWINGS . B
2025 2024
—E-FRE —EZHF
RMB’000 RMB'000
AR TR AR T
Non-current ERE
Long-term bank borrowings RAEFSRITIE 15,400,939 15,468,327
Corporate bonds and other borrowings A AlfEH R H A &R 2,997,609 2,979,091
18,398,548 18,447,418
Current B
Current portion of long-term bank borrowings %H%Efﬂﬁ?ﬁ(ﬂ’h EE D 1,176,752 1,124,718
Current portion of corporate bonds N EMES R EMERARE
and other borrowings 1,833,687 1,797,334
3,010,439 2,922,052
21,408,987 21,369,470

(@) The Group’s borrowings carried weighted average interest rates of
4.25% (2024: 3.93%) per annum during the year.

(b) As at 31 December 2025, other borrowings from related parties is
depicted in note 39(h)&(i)&(j)&(k)&()&(m).

() As at 31 December 2025, borrowings of RMB13,933,628,000
(2024: RMB14,063,161,000) were secured by pledge of the Group's
receivables under service concession arrangements, contract assets,
right-of-use assets, property, plant and equipment and intangible
assets and the net assets of Company’s in subsidiaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
TR R R MY A

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

31. BORROWINGS (Continued) . &R (&)
() (Continued) (© (#&)
As at 31 December 2025 and 2024, the analysis of the carrying R-ZZTZ E&:%ﬁiﬂli‘f‘:
amounts of assets pledged as security for borrowings is as follows: A=+—RH HEHE/BHIER
ZEBER E%WWT:
2025 2024
—E-RHEF T MmMF
RMB’000 RMB’'000
AR TR ARBFIT
Receivables under service concession Pl 7% F 5T A8 & T HE T B FE U
arrangements HIE 9,124,447 9,235,528
Property, plant and equipment M - BB R 1,063,968 1,080,422
Intangible assets BV EE 107,814 107,814
Net assets of Company’s in subsidiaries ARARRKB AR FEE 3,637,399 3,639,397
13,933,628 14,063,161
(d) As at 31 December 2025, the Group’s borrowings were repayable as (d RZE-_AF+=-—A=+—8H"
follows: REBBRNERBERAT
2025 2024
—E-RHF T MmMF
RMB’000 RMB'000
AR TR ARBFT
Within one year or on demand —FAANIRZE 3,010,439 2,922,052
One to two years =B 4 2,831,670 511,089
Two to five years —ERFE 10,361,718 11,260,771
Qver five years A A F 5,205,160 6,675,558
21,408,987 21,369,470
(e)  The Group’s borrowings were denominated in: () AEEBRATIELLE:
2025 2024
ZEC-REF —E-MEF
RMB’000 RMB'000
AR TR ARBFTT
RMB AR 21,397,038 21,355,820
EUR BT 11,949 13,650
21,408,987 21,369,470
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BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

31. BORROWINGS (Continued)

208

()

During the year ended 31 December 2025, the Group entered into an
agreement with the bank to renew and amend the interest rates for
certain bank loans with a principal amount of RMB10,054,476,000,
the renewal term is from 2026 to 2028, and the applicable interest
rates were amended to a range of 2.08% to 3.50%. Save for the
aforementioned renewal and interest rate adjustments, the remaining
terms of such portion of the loans are the same as those of the
original loan agreements signed in previous years; the terms of the
remaining bank loans of the Group not included in the agreement
remain unchanged.

During the year ended 31 December 2025, the management of
the Group considers that the terms of the revised loan agreements
with aggregate principal amounts of RMB9,369,380,000 are not
substantially different from the original loan agreements as the
discounted present values of the cash flows under the revised terms
discounted using the original effective interest rates are different
from the discounted present values of the remaining cash flows of
the original financial liabilities by less than 10 per cent. Accordingly,
such modifications of terms were accounted for as non-substantial
modifications.

The terms of the revised loan agreements with a total principal
amount of RMB685,096,000 are significantly different, as the
discounted present value of the cash flows under the new terms
discounted at the original effective interest rate differs by more than
10% from the discounted present value of the remaining cash flows
of the original financial liability.

The Group has the following undrawn borrowing facilities:

31. &K (&)

()

REE_ZE-_FAF+-_A=1+—
BIEFEE AEBEHEBTEZ
Mk RO RITERETE
HEFERET e ABARE
10,054,476,0007T * EHHR &
ZEZRFEZZTZNF BT
FEA(EF] A£2.08%%3.50% ° K
AT A B R B R AR - D
BERHNEREREEFEENR
WERBEER: AEBRMA
NRGEEBRBITER - A

AT -

REE_ZE-_RAF+-_A=1+—
LtFE AEEEBEERA X
& 4855 AR#9,369,380,0007T
MEETEREZ GRERE
HpmTEEEEEZE  FAK
ERT R FRIE T 5 R B R FI R Bf
BHBEeREMRBELRRS R
BERBESRENIIRIEER
EZRE10% ° Bt - ZFIHEHIE
FIMR BIEE L HIBET o

& 45 A AR #685,096,000
TREETER R ERIFE
BEAZE FAAERRERANE
MBENFTERTHERES A=
BREARSBRABRBRS R
EMHRBEREZLIBI0% °
I ZERRBITERAEE L
fE5T - LB R IBRERE SR
BEREENATAZROARKE
248,852,000t - R=—ZT — R F
WHER BM EeATE 2 E MU A o

REEZ RIREUERBELT

2025 2024

—E-REF —E P4

RMB’000 RMB’000

ARE T ARBFIT

RMB facilities AREmE 2,996,704 3,207,884
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

32. TRADE AND OTHER PAYABLES 32. EZREMBNRIE
2025 2024
—E-HEF —EUF
RMB’000 RMB'000
AR TR AR T
Trade payables (note a): 2 5 MR (Msa) :
— Related parties (note 39(g)) —BARE 77 (B 3E39(g)) 1,749,088 1,722,281
— Third parties —¥£=7 5,676,561 5,579,239
7,425,649 7,301,520
Other payables (note b): H i & 1~ 5038 (Mf 5Eb) -
— Related parties (note 39(g)) — B85 (B45E39(g)) 228,726 244,768
— Third parties —%=7 1,387,695 1,433,494
Staff welfare benefit payable FEfT B T4 88,345 93,009
Other taxes payable H th & S B 18 134,697 140,834
Dividend payables FET AR B 62,950 64,420
9,328,062 9,278,045
Less: non-current portion B IERBEB D (212,555) (139,557)
Current portion mENE D 9,115,507 9,138,488
(a) Trade payables are settled in accordance with agreed terms with (@) BIHENFEREHAMHERRE
suppliers. R AEE ©
(b)  Other payables mainly comprise payables for wastewater treatment (b)y HMENKEFEBRERE=S

Y R 75 7K BE 3B B JE 5 R IA - A
RENBEME  BEREED
NRIE ZEFAREER -
RS BEEEERY -

fees collected on behalf of third parties, and payables for the purchase
of property, plant and equipment during the year, which were
unsecured, interest-free and no fixed repayment terms.
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For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

32. TRADE AND OTHER PAYABLES (Continued)

() As at 31 December 2025, the ageing analysis of the trade payables

based on invoice dates or contractual terms, is as follows:

32. ESRHMENRIEE)
(0 WZZE-_RF+=—_A=+—8"
BIEEZAHNEOEREED
EHRENRBOERD AT

2025 2024
—E-RE — T4

RMB’000 RMB'000

ARET T ARBFTT

Within one year —F AR 546,253 554,646
One to two years —FE 4 545,574 306,494
Two to three years —E=F 225,597 803,760
Over three years =FLE 6,108,225 5,636,620
7,425,649 7,301,520

33. DEFERRED INCOME

Deferred income represented government grants received from governmental

authorities with respect to Group’s constructions of wastewater treatment

facilities, water supply facilities, solid waste treatment plants as well as the

provision of water supply service. The movement of deferred income is as

below:

33. EEW s

BN S RIERA R E R ESKERE
R KRG - (B B8 RE Y 5 I MU K
Fe gk 7K AR 75 2 BUR #18 2 50 B
B RSB ST

Government

grants

BB

RMB’000

AR T

As at 1 January 2024 R-TE-_mE—-—HF—H 834,346
Additions NE 70,896

Credited to profit or loss accounts ST AB &R (39,055)

Credited to construction in progress STAEZIRE (176,207)

Disposal of subsidiaries BB A Al (6,241)
As at 31 December 2024 RZZE-_NE+=A=+—H 683,739
As at 1 January 2025 R=-ZB-_HFE—HF—H 683,739
Additions NE 51,776
Credited to profit or loss accounts FTAERE (55,614)
As at 31 December 2025 R-EBE-HE+=-HA=+—H 679,901
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34. DEFERRED INCOME TAX

(a) Deferred income tax assets

GRS e
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

34. IEFEFFBH

() EEFSHERE

2025 2024
—E_-REF —E U4
RMB’000 RMB’000
AR T ARET T
The balance comprises temporary REREEERER
differences attributable to:

Deferred income iR E U 2 10,661 1,018
Tax losses HiIEE 1R - 129,673
Accrued expenses and impairment provision FEET R 2 RORE B 1 137,423 109,314
Total deferred income tax assets BEFTSH EERE 148,084 240,005
Set-off of deferred income tax liabilities EHEEMSHEE (20,388) (50,291)
Net deferred income tax assets FRLEFMBHERE 127,696 189,714

Accrued

expenses and

Deferred impairment
income Tax losses provision Total

ERXR
Movements 2E 41916 BERE AERE Foh
RMB'000 RMB'000 RMB'000 RMB'000
AR®TR AR®T AR®T T ARBTR
As at 1 January 2024 R-ZE-_MFE—-F—H 61,496 190,861 71,412 323,769
(Charge)/credited to profit or loss RERF (R)/FA (60,478) (61,188) 37,902 (83,764)
As at 31 December 2024 RZE-MFE+ZA=1+—-H 1,018 129,673 109,314 240,005
As at 1 January 2025 R-E-R&E—-F—H 1,018 129,673 109,314 240,005
(Charge)/credited to profit or loss RIEEF (K)/FHA 9,643 (129,673) 28,109 (91,921)
As at 31 December 2025 R-ZB-HF+=A=+-H 10,661 - 137,423 148,084
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BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

34. DEFERRED INCOME TAX (Continued)

(b) Deferred income tax liabilities

34. IEFEFREH (&)
(b) EEMBHREE

2025 2024
—E_-REF — T4
RMB’000 RMB’000
AR T ARET T
The balance comprises temporary REREEERER
differences attributable to:
Fair value gains NS N E (197,726) (384,606)
Service concession receivables AR 75 4 75 e WL 5 0B (523,150) (364,376)
Debt restructuring BEESR - (15,161)
Others Hh (23,751) (19,129)
Total deferred income tax liabilities BEMSH A ERE (744,627) (783,272)
Set-off of deferred income tax assets BHEEMSHEE 20,388 50,291
Net deferred income tax liabilities FRLEFMGBHAE (724,239) (732,981)
Service Debt
Fair value concession  Restructuring
gains receivables gains Others Total
R EREL
Movements 28 AYEKRE EWE WEM W R Hi @it
RMB’000 RMB'000 RMB'000 RMB’'000 RMB’000
AR%TR ARETR AR®TR ARETR ARETR
As at 1 January 2024 RZE_NE-H-H (456,446) (334,856) (22,742) (60,616) (874,660)
Credited/(charged) to profit or loss  FAE&EH st A/ (41k) 71,840 (29,520) 7,581 41,487 91,388
As at 31 December 2024 W-E-mE&+-A=1-AH (384,606) (364,376) (15,161) (19,129) (783,272)
As at 1 January 2025 RZE-_f5—A—H (384,606) (364,376) (15,161) (19,129) (783,272)
Credited/(charged) to profit or loss  FAEZ At A/ (418) 186,880 (158,774) 15,161 (4,622) 38,645
As at 31 December 2025 W=B-EE+-A=+-H (197,726) (523,150) - (23,751) (744,627)
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35. PROVISIONS

B O 15 R BT AT

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

35. &

Maintenance

costs Others Total
RERAE Hith Mt
RMB’000 RMB’000 RMB’000

ARBTT ARBTRT AR®BTx

As at 1 January 2024 R-ZE_mWFE—-—HF—H 474,076 1,841 475,917
Additions NE 32,755 49,344 82,099
Utilisation 2 /4 (15,771) - (15,771)
Decrease on disposal SAE R (26,126) = (26,126)
As at 31 December 2024 R=ZZBE-WmE+=A=+—H 464,934 51,185 516,119
As at 1 January 2025 R=-ZE-_FHFE—H—H 464,934 51,185 516,119
Additions NE 82,109 7,618 89,727
Utilisation A (62,544) (30,744) (93,288)
As at 31 December 2025 R-EBE-_HEF+=ZH=+—H 484,499 28,059 512,558
(a)  Pursuant to the service concession agreements entered into by the (@) BEAEBEIIHRGETLY

Group, the Group has the contractual obligations to maintain the
facilities it operates to specified level of serviceability and/or to restore
the plants to a specified condition before they are handed over to
the Grantors at the end of the service concession period. These
contractual obligations to maintain or restore the facilities, except
for any upgrade elements, are recognised and measured at the best
estimate of the expenditure that would be required to settle the
present obligation at the end of the year.

W& AEENANEERRE
HE LR - RN G R ER
AT IR AR A5 K 2HE 2SR AR 75
AREHERE  ERIEMET
BT AZH - SEEESEEMNR
B RERBHBERENAL
BE (EABER RN TR F
RBITENEEMTE I HNRE
M EREREE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

36. NOTE OF CONSOLIDATED STATEMENT OF CASH 36. EHFIREMEBRME
FLOWS
(a) Cash generated from operation () REFMBHEE
2025 2024
—ZE-RHE —EgF
RMB’000 RMB'000
AR®T R ARBTTT
Loss before income tax gl E B (1,975,060) (2,138,500)
Adjustments for: AT SEELFE :
— Impairment losses on financial assets and —&MEERANEEREEE
contract assets 371,182 751,619
— Impairment losses on inventories —FEREEE 15,723 (13)
— Impairment losses on intangible assets —ERAERBEES 145,593 192,883
— Impairment losses on prepayments — TR RIBREEE 19,246 21,188
— Impairment losses on property, plant and —#%1% - 5 &k X EREEE
equipment 399,620 1,960
— Depreciation of property, plant and — Y% BERZEBITE
equipment 354,103 356,048
— Depreciation of right-of-use assets —EAEEERE 14,898 28,682
— Depreciation of investment properties —REMENE 881 891
- Amortisation of intangible assets — B EERE 302,957 254,573
— Share of profit of investments accounted — — BA4E 25 % A BR &9 FE A5 1% & i A
for using the equity method (17,064) (36,784)
— Other (gains)/losses - net —HAh (Was) B8 F R 45,190 138,327
— Finance costs - net —RbE R A E 1,036,344 1,130,837
— Gains on modification of borrowings —fERAR KR (248,852) =
Change in working capital: EEES#
— Inventories —FE (47,136) 7,725
— Contract assets —ERNEE (301,281) 61,170
— Trade and other receivables and — B 5 I E A FE WK IE DA K
receivables under concession FEFT A B T /O FE W SR IE
arrangements 42,290 (627,622)
— Prepayments — TR IE 154,940 (14,089)
— Trade and other payables —B 5 R EMhEMNKRIA 52,593 439,060
— Contract liabilities —&5H8aE (27,223) 8,042
— Deferred income — R (3.838) 31,841

K

Cash generated from operations KEMBRHEE 335,106 607,838

&
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

36. NOTE OF CONSOLIDATED STATEMENT OF CASH 36. SR SRMEBRWE (&)
FLOWS (Continued)
(b) Net debt reconciliation (b) EHRFEHER
2025 2024
—E_RE —E UL
RMB’000 RMB’000
AR T AREFT
Cash and cash equivalents ReRREEEY 806,757 1,008,079
Borrowings BN (21,408,987) (21,369,470)
Lease liabilities HEAE (37,486) (44,155)
Net debt (ELYE (20,639,716) (20,405,546)
Cash and cash equivalents ReRREEEY 806,757 1,008,079
Gross debt - fixed interest rates B @5 — & E Fl = (4,055,805) (3,685,884)
Gross debt - floating interest rates B M — FEF = (17,390,668) (17,727,741)
Net debt B 58 (20,639,716) (20,405,546)
Cash and cash Lease
equivalents Borrowing liabilities Total
BeRBE
ZEY E HESE @
RMB'000 RMB'000 RMB'000 RMB’000

ARMTT ARMT T ARMT T ARBTT

Net debt at 1 January 2024 R-ZB-mE-F—H

HRES 899,244 (30,982,441) (50,426) (30,133,623)
Cash flows Heng 108,654 97,005 - 205,659
Securities interest B - 9,891,670 - 9,891,670
Other changes Hith &) = (375,704) 6,271 (369,433)
Foreign exchange adjustments SNEHEHE 181 - = 181
Balance at 31 December 2024 R-ZB-ME+ZA

=t+-HMNEe 1,008,079 (21,369,470) (44,155) (20,405,546)
Cash flows BemeE (201,762) 178,609 - (23,153)
Income from debt restructuring BB A E - 248,852 - 248,852
Other changes Hih g - (466,978) 6,669 (460,309)
Foreign exchange adjustments SNEHERHE 440 - - 440
Balance at 31 December 2025 R-E-RF+=R

=t+-BMN&EH 806,757 (21,408,987) (37,486) (20,639,716)
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E R T

For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

37. CAPITAL COMMITMENTS

37. EXREIE

Capital expenditure contracted for but not yet incurred as of 31 December

HE-_T-_HAF+=-_A=+—HE?

2025 is as follows: HEHREENERT BT
2025 2024
—E-REF —E_gF
RMB’000 RMB'000
AR®BT R ARBFT
Property, plant and equipment, concession Wz BB REE HAAKEEA R
projects and construction projects BHRIEE 6,817,381 6,959,021
Equity investments BmixE 240,298 240,298
7,057,679 7,199,319
38. FINANCIAL GUARANTEE 38. I HER
2025 2024
—ZE-HE —EHF
RMB’000 RMB’'000
AR®T R AR T
Provided financial guarantee for the METEE QA REEQRBER
borrowings granted to a joint venture and T2 it 0 B 75 & 4R (Kt 7E39(0))
an associate (note 39(0)) 66,640 85,260
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39. SIGNIFICANT RELATED PARTY TRANSACTIONS

(@) Major shareholders

The following entities are the major shareholders of the Company

GRS e
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

39. TEBBMILRS
(@) FERR
NTEBREARTNTERR

Name Place of incorporation Ownership interests (%)
£ A T it FRBEREFI (%)
2025 2024
—E-HE —EUF
Yunnan Green Environmental E A4k B IRREE
Protection Industry Group SEBRAA
Co., Ltd. ("YEPI") (TEm&ERERER]) 30.07 30.07
Beijing OriginWater bR EB KR BHE B 7
Technology Co., Ltd. BIRAF]
("Beijing OriginWater") (TERE AR 24.02 24.02

(b) Subsidiaries

Interests in principal subsidiaries are set out in note 15.

(b) HIELH]
e300 PNGERIE-2 3 908

15
(c) Name and relationship with other major related (0 BABAFMEBRERME
parties E@EBAINER
Name Relationship
£ £2EE
YHTH Controlling shareholder of YEPI
TERIKRE R EEZCRARSEENZERRKRR

Caiyun International Investment Limited
("Caiyun Investment”)

TEBRBRRERERAR(REKRE]D

Yunnan Investment Group

EREH

Yunnan Construction and Investment Holding Group
Co., Ltd. ("YCIH")
THARREAEREMARA R ((ERRREN))

YNDAMC
EHLAAET R

Yunnan Chengtou Health Industry Investment Co., Ltd
(“Health Industry”)
EEAREREERERNERAR (REEE]

Fellow subsidiary

EES I =PNG

State-owned enterprise

BAME

State-owned enterprise

EiRSRISE 3

State-owned enterprise

HADE

State-owned enterprise

BT SETES
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For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

39. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

218

(d)

(e)

Key management personnel compensation

Key management includes executive directors. The compensation paid
or payable to key management for employee services is shown below:

39. TEEBL RS (&

(d)

EEEEASHMH

EZEBARBEHRTES -H
ETRBENIENEEEEA

SMHFMMT
2025 2024
—E-HE —EUF
RMB’000 RMB’000
AR¥T T ARETT
Short-term employee benefits EHE T 3,560 3,575

Other than as disclosed elsewhere in these consolidated financial
statements, the Group has following transactions and balances with
related parties:

Transactions with other state-owned enterprises

In accordance with HKAS 24 "Related Party Disclosures”, state-owned
enterprises and their subsidiaries, directly or indirectly controlled by
the PRC Government are regarded as related parties of the Group.

The Group operates in an economic environment predominated by
state-owned enterprises. During the years ended 31 December 2025
and 2024, the Group had transactions with state-owned enterprises
including, but not limited to, operating services, construction services
and equipment sales.

These transactions are conducted in the ordinary course of the Group's
business on terms comparable to those with other entities that are
not state-owned. The Group has established its pricing strategy and
approval process for purchase and sales of products and services.
Such pricing strategy approval processes are consistently applied
regardless of the counterparties are state-owned entities or not.
Having due regard to the substance of the relationships, the Directors
of the Company are of the opinion that none of these transactions
are material significant related party transactions that require separate
disclosure except for the transactions with YCIH.

In addition, the Group entered into the Membrane Ancillary Materials
Procurement Master Agreement with Beijing OriginWater with a
contract value of RMB22,980,000.00.
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(e)
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BEHMEAERETHR
5

RIRE B & 712 A 58245 [ 79 B
FTHE] B E BT E KK
EEGINEAEERENE AR
R BN EE R -

AEBEABEELEETENK

BIRJALE XL -
T-RFERZZ N

REZE=
F£+=H

=t—BLEFE AEHEREA

EEETHR S EH(

BERR)

BERY - ERIRFRREHE -

WERXSGDHEARBENRAEED
WA AEMIFE A BN
RIS E LB A IR ETT - ANEE
ERVEERERIRBHEER
B Mt RAR o B R E BRI
EREERER - M A wmiF I
EERBEEER -KEEZREA
WRFENEER  ARAEER
RUEZZHIFRETHLRE
MEARTZ2EB IR HEE
FARREEETHRZERIN

ik SN - AR B AL R KR ER AT

TRE M IRB AR
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39. SIGNIFICANT RELATED PARTY TRANSACTIONS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

(f)

(9)

Significant transactions with related parties

Other than those disclosed elsewhere in the consolidated financial

GRS e
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

39. TBEBL RS (&)

(H HEEBINEERRS
BRAHUBRREMEHHRE

statements, during the years ended 31 December 2025 and 2024, the ENREBEZT-_AFR=-F

Group had the following significant transactions with related entities

which are carried out on terms agreed with the counterparties in the

ordinary course of business:

“WE+ZA=+—HIFE
AEEEEEERRE T ML
BERBBRETHBENIETETT

INTEARS :
2025 2024
—E-HE —EUF
RMB’000 RMB’000
ARBT T AR T
Sales and purchases of goods and services 55 & i# N Bk 7%
— Purchase of construction services from —HEMEREEEEEERS
YCIH 138,510 49,899
— Purchase of goods from Beijing —RIEFTEXKRFEBEER
OriginWater 555 8,589
Finance costs of borrowings (interests) & R B & BN (1L
— Caiyun Investment —HEERE 32,194 38,311
— YHTH —EERIREE 30,078 149,274
— YEPI —EEHABRREE 12,427 36,438
— Yunnan Investment Group —EKEH 20,024 39,093
— Health Industry —fRRRES 2,061 1,042
Significant outstanding balances arising from sales/ (9) HHE BEERRRE
purchases of goods and services EENEREMHEELS
£R
The following balances are outstanding at the end of the reporting AT ERERE T XS0 EHRR
period in relation to transactions with related parties: HE AR ARER
2025 2024
—E-HE —EUF
RMB’000 RMB'000
AR TR ARBTTT
Trade receivables for sales of goods HEEmERBHE Z EUKIE
and services
- YCIH —EEEREH 2,036,141 2,140,241
— Haiyun Environmental Protection —HERR 2,876 2,876
— Other related parties —HE MRS 108,987 11,897
2,148,004 2,155,014
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

39. SIGNIFICANT RELATED PARTY TRANSACTIONS 39. FE@EHWE RS (&)
(Continued)
(9) Significant outstanding balances arising from sales/ () HHE BEEMREK
purchases of goods and services (Continued) EENEREMNEELS
& ()
The balances of trade receivables from sales of goods and services are HEEmMERBHE Z EWKIE

MBS ERAAREE  EE
28 RIREEBESOE

mainly denominated in RMB, unsecured, interest free, and settled in
accordance with agreed terms with related parties.

M RTR A H

2025 2024
—E_-REF — T4
RMB’000 RMB'000
AR® Tt ARET T
Other Receivables from Sales of Goods and  $5%& & & & 12 IR % &)
Provision of Services E fib jE W R IR
- YCIH —EEEREE 4,210 4,210
— Haiyun Environmental Protection —HERR
— YHTH —BRikEE 2,526 -
— Beijing OriginWater — L REBKIR 25,064 25,064
— Other related parties — L BB 7,169 11,091
38,969 40,365
2025 2024
—EBE-RHEF —ZE U4
RMB’000 RMB'000
ARET ARBTF T
Prepayments for purchase of goods BB B m &R 2 AR RIE
and services
- YCIH —EHEKREE 139,221 188,769
— Beijing OriginWater — It REKR 1,702 4,905
140,923 193,674
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. SIGNIFICANT RELATED PARTY TRANSACTIONS

B O 15 R BT AT

For the year ended 31 December 2025

B - FE_hFEf - A=F—HIFE

39. TBEBL RS (&)

(Continued)
(9) Significant outstanding balances arising from sales/ () HHE BEEMREK
purchases of goods and services (Continued) EENEREMNEES
& (4F)
2025 2024
—EC-RF —EolE
RMB’000 RMB'000
AR TR ARBTTT
Trade and other payables for purchase BEEMMRE 2 E S REAM
of goods and services FETRRIE
- YCIH —EHEKREHE 1,863,199 1,858,236
— A joint venture and an associate ——REERAIR—REE QA 85,611 76,611
— Other related parties — L B HE 29,004 32,202
1,977,814 1,967,049
The trade and other payables for purchase of sales of goods and BEERERGZES R EME
services are denominated in RMB, unsecured, interest free, and are NREAARBEE  BEF -
settled in accordance with agreed terms with related parties. R B RIBEE T A 8§
REEE -
(h) Borrowings from a related party - Caiyun (h) BIREBELER-—EERE
Investment
2025 2024
ZEC-REF —E-EF
RMB’000 RMB'000
AR TR ARBFTT
At the beginning of the reporting period R4 %] 1,006,543 991,305
Repayments B (23,072) (6,351)
Currency translation differences Bk - 21,589
At the end of the reporting period RIEER 983,471 1,006,543

The borrowings granted from Caiyun Investment are denominated

in USD, unsecured, bear interest and repayable in accordance with

agreed terms with Caiyun investment.

FERERTHERAERITA

ﬁ - R

CEH A

78 1R ¥ B

EREXNTE W RFEE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

E R T

For the year ended 31 December 2025

BE—F _aF+—_A=1—HIFE
39. SIGNIFICANT RELATED PARTY TRANSACTIONS 39. TE@BAL RS (&)
(Continued)
(i) Borrowings from a related party - YHTH (i) MEBELSER—-ZEER
3]
2025 2024
—E_RE —TNEF
RMB’000 RMB'000
AR®BT R ARBTTT
At the beginning of the reporting period 4 51 %] 1,613,253 1,464,767
Receipts &N 261,716 461,054
Repayments EBER (138,000) (312,568)
Transferred from YDHI EFEEMAE A - 8,889,641
Transfer to perpetual securities interests EOOK B EEER - (8,889,641)
At the end of the reporting period RIBHEER 1,736,969 1,613,253
The borrowings granted from YHTH are denominated in RMB, EZEREREER FHMEZUA
unsecured, bear interest and repayable in accordance with agreed REE EER 2 WA
terms with YHTH. As at 31 December 2025, interest and other 1B & L B R & B A E A 1R
financial charges payable to YHTH amounted to RMB146,390,000 REE-R-_T-_HF+=A
(2024: RMB269,939,000). =+—H ENEEEKREE®
MEREMABERARARY
146,390,000 (ZZF = PO : A
R #269,939,0007T) °
() Borrowings from a related party - YEPI () PEBSER-EERE
RR&EH
2025 2024
—E-RE —TNF
RMB’000 RMB'000
AR®BT R ARBTTT
At the beginning of the reporting period 4 5 %] 95,075 894,031
Receipts e = 39,041 =
Repayments EBR (5,126) (164,956)
Transfer to perpetual securities interests A KB E RS - (634,000)
At the end of the reporting period R IR E B R 128,990 95,075

222

The borrowings granted from YEPI are denominated in RMB,

unsecured, bear interest and repayable in accordance with agreed

terms with YEPI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(k) Borrowings from a related party - YDHI

)

ISR R A

For the year ended 31 December 2025

Bz

—E - AFf A=+ —HIFFE

30. BB ARS (&)

(k) BEBLER-EFHEEA

&
2025 2024
—E-RE —ZE_puF
RMB’000 RMB'000
AR®BT R ARBFT
At the beginning of the AR E H %)
reporting period - 8,889,641
Transferred to YHTH HAZEMERSEE = (8,889,641)
At the end of the reporting period AR & H % - =
The borrowings granted from YDHI are denominated in RMB, —;ﬁxﬁﬁﬂ]ATﬁ%E’ﬂﬁmM)\E

unsecured, bear interest and repayable in accordance with agreed
terms with YDHI.

Borrowings from a related party - Yunnan
Investment Group

0

BatE EER R LAR
BEERAEENA L E ) IERE

= ©

ik

BB (- R

2025 2024
—E-RE —TNF
RMB’000 RMB'000
AR®T T ARBTTT
At the beginning and the end of the RERE YRR
reporting period 500,000 500,000

The borrowings granted from Yunnan Investment Group are
denominated in RMB, pledged by solid waste treatment subsidiaries
(notes 15(d)) and bear interest and repayable in accordance with

agreed terms with Yunnan Investment Group.

The borrowings granted from Yunnan Investment Group are
denominated in RMB, pledged by solid waste treatment subsidiaries
and bear interest and repayable in accordance with agreed terms
with Yunnan Investment Group. As at 31 December 2025, interest
and other financial charges payable to Yunnan Investment Group
amounted to RMB20,204,000 (2024: RMB21,350,000).

EREERTHERAARES

B - BB RE R 32 B B ) (P =E
d) BREFE  XAREHE

EREENENEREE -

EREEBETHERAARE
FHHE - HEERIBNE A SR
Rt WEAREHELEERYD
THBlERAEE R-_T_1F
+-A=+—0 EBNELEE
E’J%JQ&EMM‘XEW%AE%
20,204,000 (ZZE W F : A
Eﬁzz1,35o,ooom o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

39. SIGNIFICANT RELATED PARTY TRANSACTIONS

(Continued)
(m) Borrowings from a joint venture and an associate (m) F']A PRAIRBE QTG
7ﬁA
2025 2024
—E_RE —TNEF
RMB’000 RMB'000
AR®T R ARMET T
At the beginning of the AR E H %)
reporting period 37,370 38,370
Repayments - (1,000)
At the end of the reporting period HHIR 37,370 37,370
The borrowings granted from a joint venture and an associate are EEAE REE QAR THER
denominated in RMB, unsecured, bear interest and repayable on DARBEE  EKF 8K

demand.

(n) Funds due from/to related parties

(i) Funds due from Beijing OriginWater

R ZREE -

(n) EREBLHNESER
() ERIEREKFHES

2025 2024
—E_RE —T-F
RMB’000 RMB'000
AR TR ARBTTT

At the beginning of the RERE 1
reporting period 24,980 24,980
Payment 3R 83 -
At the end of the reporting period REmEH KR 25,063 24,980

(i) Funds due to Health Industry (i) FEIREEXHES

2025 2024
—E-HE —EUF
RMB’000 RMB'000
AR®T AR T T

At the beginning of the IR & H D
reporting period 76,300 76,300
Payment BN (2,000) -
At the end of the reporting period RERE KR 74,300 76,300
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. SIGNIFICANT RELATED PARTY TRANSACTIONS
(Continued)

(n) Funds due from/to related parties (Continued)

(iiij) Receivables due from other related parties

GRS e
For the year ended 31 December 2025
BE T _hF+-A=1—HIFE

30. BB ARS (&)

(n) EEBLHNESERE)
(iii) EREMEH B E

2025 2024
—EC-REF —E-MF
RMB’000 RMB’000
AR® T ARBFTT

At the beginning of the IR EH 1
reporting period 15,384 39,965
Payment Rk (1,478) (40,606)
Receipt Wk - 16,025
At the end of the reporting period RIBEBR 13,906 15,384

The funds grant to related parties are denominated in RMB,

unsecured, interest free and repayable on demand.

A B Bk 0 AR B0 B £ 15 A
ARBHE BER 2

BEtERERER
(o) Guarantee (o) #ER
2025 2024
—E_REF —E-MF
RMB’000 RMB'000
AR®BT R ARBTTT
Guarantee provided by YHTH in respect of & F k5% B 5t AN & B 5 IR A
the borrowings of the Group E{R 4,193,387 3,222,450
Guarantee provided by YEPI in respect of the == f 4% 2 IR (R & B 5t AN &£ B (£ X
borrowings of the Group R AL H) FE LR 3,510,252 2,802,342
Guarantee provided by Yunnan Rongzhi THREKREERAR(TRE ]
Capital Management Co., Ltd. (“Rongzhi”) FASEERIRENER
in respect of the borrowings of the Group 200,000 200,000
Guarantee provided to related parties in BaE R E R E R T8 E R
respect of the borrowing of a joint venture  [&] B8 B 5 1R (A 2 (R
and an associate 66,640 85,260
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BB m R M
For the year ended 31 December 2025
BE T _hF 1+ -A=1—HIFE

40. STATEMENT OF FINANCIAL POSITION OF THE

40. X B BRI R

COMPANY
2025 2024
—E-HE —ETF
RMB’000 RMB'000
AR®T ARETT
Assets BE
Non-current assets FEmBEE
Property, plant and equipment & 138,680 145,189
Receivables under service concession PR 765 4 B 48 i 2 BE T B FE WK TE
arrangements 63,497 68,558
Investments in subsidiaries RHE A RHIRE 8,300,264 8,884,594
Contract assets BHEE 37,795 42,358
Intangible assets BV EE 24,217 32,603
Investments accounted for using the equity PHE=REARNIEE
method 1,033,236 1,024,017
Prepayments TEfT IR 315,537 428,606
Financial asset at fair value through other AAFEFEBESEHTAEM
comprehensive income HeElmNeREE 76 76
9,913,302 10,626,001
Current assets REEE
Inventories 7E 162 77
Trade and other receivables B 5 & H th fE Y 5118 553,059 825,959
Amounts due from subsidiaries FE W Bt /28 A Bl 5 E 12,018,528 11,922,817
Prepayments TE FRIE 5,881 5,753
Restricted cash ZEHHEE 38,020 36,949
Cash and cash equivalents ReERREEED 32,126 33,537
Receivables under service concession BR 75 R AT AR & e B T Y R W SR IE
arrangements 2,787 1,978
12,650,563 12,827,070
Total assets BEE 22,563,865 23,453,071
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For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

40. STATEMENT OF FINANCIAL POSITION OF THE 40. AR B P IEAR K (F)
COMPANY (Continued)
2025 2024
—E-HE —E U
Note RMB’000 RMB'000
Fft 5 AR®T R ARETT
Equity =
Equity attributable to ordinary AR EBRBRREMLES
shareholders of the Company
Share capital % Zx 28 1,193,213 1,193,213
Other reserves H A (a) 2,365,076 2,365,076
Accumulated losses 2B E (a) (2,747,575) (2,004,857)
810,714 1,553,432
Perpetual securities interests KB EREER 9,891,670 9,891,670
Total equity RS 10,702,384 11,445,102
Liabilities =K
Non-current liabilities ERBEE
Borrowings B R 7,461,963 7,991,255
Deferred income tax liabilities BEFTEHAE 6,908 -
7,468,871 7,991,255
Current liabilities REBEE
Borrowings & 1,010,062 333,219
Trade and other payables B 5 & E A FE {58 3,381,984 3,682,931
Current income tax liabilities BVHAFr G A& 564 564
4,392,610 4,016,714
Total liabilities Bmes 11,861,481 12,007,969
Total equity and liabilities EnRkEEEE 22,563,865 23,453,071
The balance sheet of the Company was approved by the Board of Directors ARRIEEBEXRAARARAESZTGN
of the Company on 31 March 2026 and was signed on its behalf. ZEARF=ZA=1+—HBH#ETLAHT

FIAETHBERZ -

Director Director

EZE EF

Annual Report 2025 & # % YUNNAN WATER INVESTMENT CO., LIMITED ZE KK ERHER AT 227



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& Ot 1S MR MY ot

For the year ended 31 December 2025

B —FE - hFEf - A=F—HILFEE

40. STATEMENT OF FINANCIAL POSITION OF THE

228

40. AT MR R (&)

COMPANY (Continued)
(@) Movement of other reserves and accumulated () HivRERRBEHBEEH
losses
Capital Statutory Accumulated
reserve reserve losses Total
A 4 EERE Rt 8B Mgt
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARET T ARET R ARET R
As at 1 January 2024 R-E-_MNE—-A—H 2,195,657 169,419 (1,609,112) 755,964
Loss for the year FREE - = (395,745) (395,745)
As at 31 December 2024 R-ZBE-NE+=A
=+—-8H 2,195,657 169,419 (2,004,857) 360,219
As at 1 January 2025 R=-B-R&E—-F—H 2,195,657 169,419 (2,004,857) 360,219
Loss for the year FRER - - (742,718) (742,718)
As at 31 December 2025 R-ZB-HE+ZA
E4F=F 2,195,657 169,419 (2,747,575) (382,499)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41. BENEFITS AND INTERESTS OF DIRECTORS
(a) Directors’ and supervisors’ emoluments

The emoluments of individual director and supervisor of the Company
paid/payable by the Group are presented as below:

(i) For the year ended 31 December 2025

B O 15 R BT AT

For the year ended 31 December 2025
BE—F-_aF+-A=1+—HIFE

41. EEENRER
(a) EEREENHE

AEBEEN/EBNEARREAE
EREFOM25MT ¢

() BE-F-aF+=H

=+ —HIFE

Employer's
Allowances  contribution

Discretionary and other  to pension
Fees Salary  hbonuses  henefits scheme Total
BRREM EBBRHfE
Name of directors/supervisors ES/BERY ne & mERL B OHELR @it
RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000
AEBTT ARETn ARETn ARETn AR%TR ARETR
Executive Directors: 4178s:
Mr. Zhu Zhen (appointed as the executive Director, &4 (8= -~"E— - T+H
Chairman on 27 January 2026) BZERH1ES E2R) - - - - - -
Mr. Zheng Guangfeng (Chief executive officer) BESLE (THER) - 836 - 9 68 1,000
Mr. Liu Hui ABLE - 809 - 63 (] 914
Ms. Wang Rui (resigned on 27 January 2026) IHar(B=8=A"F-A=TtA
Bi) - 949 - 65 (Y] 1,056
Non-executive Directors: FurEs:
Mr. Li Zhengzheng (with effect from 27 January 2026) 2354 (B 2-~E-A- Tt AR
£3) - - - - - -
Mr. Xia Lin (with effect from 28 March 2025) EMEE(BZB-RE=A-T/\RE
£3) - - - - - -
Ms. Duan Tao (with effect from 27 January 2026) ~ BEZEL(E=F=~E-A=T+Ri
£ - - - - - -
Mr. Mei Wei (resigned as the non-executive Director, #E%4(E-F-~F-A-++AHHE
Chairman on 27 January 2026) FH1ES EER) - - - - - -
Mr. Dai Richeng (resigned as the non-executive BAREE(EZE=AF-A=TtA
Director on 27 January 2026) HEENTES) - - - - - -
Mr. Chen Yong (resigned as the non-executive RELE(BZE-R%E=A=TNA
Director on 28 March 2025) BEEATES) - - - - - -
Supervisors (No supervisors have been EZ(B-3-RET-ATNRR
appointed since 19 December 2025); FBREES):
Ms. Tang Shuang ERLT - 250 - ] 35 326
M. Mo Wenyi ENREE - m - # 3 307
Mr. Tan Hairui ERHTE - 36 - - - 36
Ms. Zhang Ling Rt - 36 - - - 36
Mr. Long Limin EfRTE - - - - - -
Independent non-executive Directors: BUFHAES:
Mr. Liu Shuen Kong BWILE 200 - - - - 200
Mr. Zhong Wei BREE 100 - - - - 100
Mr. Zhou Beihai ALALE 100 - - - - 100
400 3,148 - 306 21 4,075
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For the year ended 31 December 2025
BE—F-—aF+-A=1+—HIFE

41. BENEFITS AND INTERESTS OF DIRECTORS M. EEEANRER (B
(Continued)
(a) Directors’ and supervisors’ emoluments (Continued) () EEREENME (EF)
(ii) For the year ended 31 December 2024 (i) BE—FE-_p[F+=H
=EF+—HULFE
Employer's

Allowances ~ contribution
Discretionary ~and other o pension

Fees Salary bonuses benefits scheme Total
EHRAN EERAS
Name of directors/supervisors EZ/BEHY Bg e mERA B HEER izt

RMB'OO0  RMB'000  RMB'O00  RMB'OOD  RMB'000  RMB'000
ARETR ARETR ARETR ARETR ARETR ARETR

Executive Directors: #i7Es:
Mr. Liu Jianjun (Vice-chairman) {resigned as HEErt (BEER) (R22-1E
executive Director on 27 March 2024) ZA-ttREf47ES) - 298 - 3 16 337

Mr. Zheng Guangfeng (Chief executive officer) BEBEE(THED) B8 BES
(appointed as executive Director, Vice-chairman RE-R-MEAARARER HE
with effect from 5 June 2024, and chief executive ~ HR-FMF=F-THBREMH)
officer with effect from 27 March 2024)

- 168 - il 50 289
Mr. Zhou Zhimi (resigned as executive Directoron ~ EZ&%4 (R=F-HE+-A=++A
27 December 2024) RTBEENTES) - 543 - 25 17 585
Mr. Liu Hui % - 579 - 59 4 679
Ms. Wang Rui (appointed as executive Director with  THE L (EZE-BE+=A=T+RE
effect from 27 December 2024) #H7ES) - 579 - 59 41 679
Non-executive Directors: FinEs:
Mr. Mei Wei (Chairman) BELE(ESR) - - - - _ _
Mr. Dai Richeng HAMLE - - - - - -
Mr. Chen Yong RELE - - - - - -
Mir. Liu Hui (resigned on 30 June 2023) UBLE(R-Z==F/ A=THEME) - - - - - -
Supervisors: B - - - - - -
Mr. Long Limin ERREE - - - - - -
Mr. Zhu Zhen RRtE - - - - - -
Mr. Huang Yi (resigned as employee representative ~ E# T4 (E-T-BF-A=1—-HiE
supenvisor on 31 January 2024) TEEABTRZES) - 515 - 61 41 617
Mr. Mo Wenyi (with effect from 31 January 2024) ~ EXR%£(E-E-ME-A=1-Bi
£ = 214 - 43 35 292
Ms. Tang Shuang ERat - 216 - 40 33 289
Mr. Tan Hairui BRHLE 36 - - - - 36
Ms. Zhang Ling FRAL 36 - - - - 36
Independent non-executive Directors; BUFHGES: - - - - - -
Mr. Liu Shuen Kong BWI%a 200 - - - - 200
Mr. Zhong Wei BREE 100 - - - = 100
Mr. Zhou Beihai AltiakE 100 - - - - 100
472 2,533 - 322 233 3,560
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41. BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(b) Directors’ retirement benefits and termination
benefits

None of the directors received or will receive any retirement benefits
or termination benefits for the year ended 31 December 2025 (2024:

none).

(c) Consideration provided to third parties for making
available directors’ services

For the year ended 31 December 2025, the Group did not pay
consideration to any third parties for making available directors’
services (2024: nil).

(d) Information about loans, quasi-loans and other
dealings in favour of directors, controlled bodies
corporate by and connected entities with such
directors

As at 31 December 2025, there are no loans, quasi-loans and other
dealing arrangements in favour of directors, controlled bodies
corporate by and connected entities with such directors (2024: nil).

(e) The aggregate emoluments paid to or receivable by directors in
respect of their services as directors of the Company for the year
ended 31 December 2025 were RMB400,000 (2024: RMB400,000).
The aggregate emoluments paid to or receivable by directors in
respect of their other services in connection with the management
of the affairs of the Company for the year ended 31 December 2025
were RMB2,970,000 (2024: RMB1,890,000).

(b)

(9]

(d)

(e)

& O B 75 3 2k Bt 5
For the year ended 31 December 2025
BE—F_aF1-A=1—HALFE

4. EET/RRER (&

ESENENEINRERE
#
HE-_T-_RAF+=-A=+—H
IEFE - BEEE D WER IR
HY £F fa] 3R fK 42 ) sk Bt B 42 A1 (=
TP £E) o

RENESHREM@E=
FTRENKE
HE-_T-_RAF+-A=+—H
LtEE AEBEGESERES
BRERTFAE=FZFRE (=
TP £E) o

FHEUES  EENZE
HEtERAEERAS S
ANER  EERRHAM
R MNER
RZZE-_RF+=-A=+—8H"
MENES ESHIEHEE
REAEERBRTm AMER %
ERREMRSGZH (ZT N
Fom) o

BEERFERBEE_T_1F
T A=+—"BLEFEEEAR
RAEFD B XMk ERSH
Bif 42 58 & A R #400,0007T (=
T M4 : AR ¥400,0007T) °
BEERFERBEE-_TE -1 F
T+ A=+ HALEEEHEEXR
NEEBHRENEMREE EX
NEERHEMEE AR ARKE
2,970,000 (Z 2 P& AR
#1,890,0007T) °
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FIVE-YEAR FINANCIAL SUMMARY

hFEPFERE
2025 2024 2023 2022 2021
—E-RE —T-_WNFE ZE-_=F —T_— T —F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARBTT ARETRT AREFTrT ARETT
Revenue & 2,369,952 2,798,209 3,116,539 3,789,322 5,280,743
Gross profit E A 173,802 453,733 655,113 753,848 1,316,564
Profit before income tax FT 45 % Al & A (1,975,060) (2,138,500) (814,669) (982,359)  (1,030,933)
(Loss)/profit for the year FRN(EBE) & (2,071,603) (2,166,241) (994,606)  (1,158,349)  (1,055,254)
(Loss)/profit for the year INTATEEERA
attributable to: (BR),/&F
Ordinary shareholders of the RAREBRRR
Company (1,855,867)  (1,739,385) (688,068)  (1,060,342)  (1,001,876)
Total comprehensive (expense)/ FR4&R4E (FX),/
income for the year W 458 (1,997,025) (2,103,578)  (1,062,175)  (1,390,172)  (1,077,401)
Total comprehensive (expense)/ AN AL EELEE
income attributable to: (FAR) Mzt s
Ordinary shareholders of the RAAEBRRR
Company (1,781,454) (1,676,682) (757,582)  (1,270,446)  (1,024,023)
2025 2024 2023 2022 2021
—EBE-RHF T OF —E-=4F — T —F T —F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥TRT ARBFTT ARETT ARBFTT AREBTT
Assets EE
Total non-current assets EmBEEMLTE 33,743,420 35,491,652 37,709,705 38,158,878 40,462,391
Total current assets MENEERRE 8,773,563 8,977,082 9,134,762 8,509,626 7,963,229
Total assets BEBTE 42,516,983 44,468,734 46,844,467 46,668,504 48,425,620
Equity and liabilities EERkBEE
Equity attributable to: AT e #E 2
Ordinary shareholders of RAEEBERARR
the Company (1,471,445) 309,717 1,986,174 2,743,756 4,014,202
Perpetual securities interests KB EERES 9,891,670 9,891,670 = - 1,622,300
Non-controlling interests FEVERR B 729,536 959,935 1,465,281 1,744,560 1,961,636
Total equity R EHE 9,149,761 11,161,322 3,451,455 4,488,316 7,598,138
Non-current liabilities FEMBEAE 20,563,832 20,562,484 31,351,166 28,971,386 13,504,638
Current liabilities mEN B & 12,803,390 12,744,928 12,041,846 13,208,802 27,322,844
Total liabilities BfEB8E 33,367,222 33,307,412 43,393,012 42,180,188 40,827,482
Total equity and liabilities Em kB EER 42,516,983 44,468,734 46,844,467 46,668,504 48,425,620
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ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT

INTRODUCTION

Yunnan Water, as one of the leading integrated service providers in the urban
environmental protection industry in the PRC, not only adheres to a mode of
“massive water” that covers all areas such as raw water supply, tap water supply,
sewage treatment, reclaimed water utilisation, black and odorous water treatment,
and river comprehensive treatment, but also actively expands its solid waste
business, including industrial hazardous waste treatment, medical waste treatment,
kitchen waste disposal, waste incineration and power generation, carbonisation
and resource utilisation of sludge, and pyrolysis carbonisation of organic waste.
Meanwhile, the Group provides all-round services ranging from design, investment,
and construction to operation and maintenance, comprehensive solutions, and

even core technology system integration.

The Group fully leverages its own advantages, closely aligns with the actual
situation of Yunnan Province, focuses on the strategic goal of developing a
green economy promising province, an ethnic culture promising province and a
bridgehead for the PRC’s opening to the southwest, firmly grasps the opportunity
from the implementation of the national “Belt and Road” strategy, adheres to
its enterprise culture of reverence, thankfulness, self-confidence, keeps careful,
professional, rigorous working attitude, and fully builds an “Internet of Things +
Internet” digital intelligent environmental protection enterprise. Yunnan Water
is committed to becoming an urban environmental integrated services provider
based in Yunnan Province, serving the whole country and moving towards South
Asia and Southeast Asia, with core technologies, strong investment and financing
capabilities, core competitiveness and broad social influence.

In order to enable stakeholders to understand its policies, measures and
performance of environmental, social and governance (the “ESG"), the Group has
prepared and published the ESG report (the “Report”).

R - @ RERARS

F=
ERKBIEAPEELOREREGERE
Bmz—  TEBFRERKEE - B 2RKH
fE-sKEE -BEKMNA - BRKES
LARBAR G BIRE 2 A [ KKK |18 -
BEGHREEXEL EEIXGEEE -
RERYWER EENREE IR ER
BRI E IR LA K& B #E 7 3k 2R AR
fbE -RFF - AEBEREHZRT KE B
RORELEE BEMBAFTR DEZL
RMAGEXN DR -

il

FEERNEEBHEY  EEEATEN
EREAR EREEEBERE REXLR
BALTEEFAAREMRNOEEESHREE R
FREEERRI—F —KIBBERNZHE
REWMEL REL BEOHEENXL-
RIFEE TX BENIERE 254
EIYE+EB NBTFLEERAREE-F
FAABLEKRIRZER EREZH- EM®
HERRETNRERSGRSREE  ES
BORATEE KRR ER S AERLOHS
NMEZHEEFEN -

REERNETHRALENRE HERE
A ([ESG)) ZHK - M RERR - AKERF
A T AESGHE ([A|E]) -

Annual Report 2025 £ E#%& YUNNAN WATER INVESTMENT CO., LIMITED ZE KB ERH AR AT 233



ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT

RIE - g NERRE

BOARD'’S STATEMENT

The Board of Directors of the Group is the highest authority and decision-making
body for ESG issues, bearing ultimate responsibility for the Group’s ESG strategy
and reporting. It oversees ESG-related issues that may impact the Group’s business
or operations. The relevant designated personnel (“Designated Personnel”) of
the Board are responsible for identifying and assessing ESG risks and opportunities
relevant to the Group. They ensure the establishment of appropriate and effective
ESG risk management and internal control systems within the Group, report
progress on related ESG goals to the Board, and conduct reviews accordingly.

ESG Governance Structure

The Group incorporates environmental and social responsibility into its business
operations and decision-making processes to ensure that sustainable development
governance is aligned with its business strategy. The Board fully fulfils its
supervision and guidance responsibilities in this process and assumes overall
responsibility for decision-making and reporting on environmental and social
responsibility work. The Board selects qualified members with appropriate skills,

experience, knowledge and perspectives required for relevant ESG issues.

The terms of reference of the Board include formulating the ESG management
policy and strategy of the Group. The Board holds a meeting at least once a
year with the assistance of the designated personnel to specifically discuss and
review the performance of the Group’s major ESG issues and its related targets,
while evaluating the Group’s risks and opportunities related to ESG, so as to
ensure the establishment of an effective and appropriate risk management and
internal control system. In addition, the Board regularly reviews and evaluates the
implementation of the Group’s environmental and social responsibility system and
the progress of ESG-related targets, so as to supervise the Group’s fulfilment of
its corporate social responsibility, safeguard the long-term growth potential of
the enterprise, and is responsible for approving the information disclosed in the

Report.
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ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT

The Designated Personnel are composed of core members from different
departments who possess relevant professional knowledge across all aspects of ESG
to assist the Board in overseeing ESG-related matters. The Designated Personnel
are required to arrange meetings at least once a year to assist in evaluating the
effectiveness of the ESG system, identifying and evaluating the ESG risks and
opportunities faced by the Group, and ensuring the Group's strict compliance with
ESG-related laws and regulations. The Designated Personnel will also engage an
independent third party to conduct an annual materiality assessment to evaluate,
prioritise, and manage material ESG-related issues, as well as prepare ESG reports.
By collecting and analysing ESG-related data, the Designated Personnel assist in
regularly reviewing the progress of ESG-related targets, and are required to report
their investigation results, decisions, and recommendations to the Board at least
once a year.

The Group has established targets related to greenhouse gas (“GHG") emissions,
pollutant emissions, energy consumption and water consumption. The Board
reviews the progress of target achievement and reviews any necessary adjustments
or improvements on an annual basis to ensure that the Group continues to
make progress in achieving ESG targets. Please refer to the section headed “A.
ENVIRONMENTAL" for details.

The Board and all Directors warrant that there are no false representations or
misleading statements contained in, or material omissions from, the Report, and
accept responsibility for the truthfulness, accuracy and completeness of the Report.
The Report provides detailed disclosure of the progress and achievements of the
Group's ESG work in 2025, and was approved by the Board.

RIE g hEnams

BEABBTRIBPINZ LK EEBR  BE
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ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT

RIE - B RERERE

ABOUT THE REPORT
Reporting Period

The Report covers the ESG policies, measures and performances of the Group
during the period from 1 January 2025 to 31 December 2025 (“2025" or the
“Reporting Period”).

Reporting Scope

The scope of the Report is determined by the management of the Group after
considering the importance of the impact of different projects on the Group's
policies and financial performance, and whether the Group has direct control over
the project.

The environmental data disclosed in the Report covers over 150 water supply,
wastewater and solid waste treatment projects in operation of the Group in the
PRC during 2025. The social data covers operations in the PRC, Hong Kong and
overseas regions in 2025. After the Group’s data collection system becomes more
mature and the work of sustainable development deepens, the Group will continue
to expand the scope of disclosure in the future.

Reporting Framework

The Report was prepared in accordance with the Environmental, Social and
Governance Reporting Code (the "ESG Reporting Code”), Appendix C2 of the
Rules Governing the Listing of Securities on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and based on the reporting
principles of materiality, quantitative, balance, and consistency outlined in the ESG

Reporting Code.

Materiality: Materiality assessment was conducted to identify the material issues
in 2025 and the identified material issues were then adopted as the focus for the
preparation of this Report. The materiality of issues was reviewed and confirmed
by the Board and the Designated Personnel. Please refer to the sections headed
“STAKEHOLDER ENGAGEMENT” and “MATERIALITY ASSESSMENT” for further
details.

Quantitative: The standards and methodologies used in the calculation of the key
performance indicators (“KPIs") in the Report and the applicable assumptions have
been supplemented in notes. All the figures have been rounded up to 2 decimal

places. The Group has also set environmental targets to reduce related impacts.
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ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT

Balance: The Report was prepared based on an objective and impartial manner
to ensure that the information disclosed faithfully reflects the overall ESG
performance of the Group.

Consistency: The preparation methodologies applied to the Report were
substantially consistent with the year ended 31 December 2024 (“2024") for
comparison purposes. Explanations will be provided for data that was affected by
changes in the scope of disclosure and calculation methodologies.

The corporate governance practices of the Group have been published in the
“Corporate Governance Report” of the Annual Report.

CONTACT THE GROUP

The Group welcomes comments and suggestions from stakeholders. You
can provide valuable advice on the Report or its performance in sustainable
development, and contact the Group through the following ways:

Telephone number: +86 871 6720-9716
E-mail address: ir@yunnanwater.com.cn

R - @ RERARS

FE:AREERFELEN TR BRE
BENEMEBERRAKEAESGHHMER
= e

B ABREHNREERBEE_T -0
Ft-A=t—BRUFE(=2=mEDE
A—BC ARETLER FAEEGHTHRE
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EHARENEEERTRTIESNAFRT
B EERMEIA °
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AEEEBAFOERRERREZZ - BTH
RAREREAETHEFRTEHRREHR
BEER WEBNATHABAKEEEA

BWESRIS - +86 871 6720-9716
BEMIE ¢ ir@yunnanwater.com.cn
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RIE - B RERERE

STAKEHOLDER ENGAGEMENT

The Group attaches importance to all stakeholders, including shareholders and
investors, regulatory and government authorities, customers, employees, suppliers
or subcontractors, communities, non-governmental organisations and the media,
and fully respects their opinions on the Group’s business and ESG-related issues.
In order to gain an in-depth understanding and properly respond to the concerns
of stakeholders, the Group maintains close and good communication with
major stakeholders at all times. The Group will incorporate the expectations of
stakeholders into the formulation of its operational strategies and ESG-related
measures. Through mutual cooperation, the Group is able to continuously improve

its performance, thereby creating greater value for society.

Through different stakeholders’ engagement and communication channels, the
Group will bring stakeholders’ expectations into the Group’s operational and ESG
strategy. The communication channels and expectations of stakeholders are as
follows:

Major stakeholders Expectations and demands

K ESR

AEBEEREFNE  EPEBERREEE
EFEERBRAKE FEF BI - -H#ER
XOBEE AREER FFREHERERE
TRNEEEAHAEEEERESGHBEER
BRzZBER - RERAATRLZELER
MEMBIZEE AEEETBHMNENR
BRRFBEZETARETNER -AEEG K
0 & 2 BRI @ A\ Bt E & B R M A R BIFTESG
HEERS - BBHEEAE XEBESFUE
BREBTRE  EMAHSAEEXNER-

BETRANBHELEARBREE A%
THEFHENHEEALAE B EIERESG
FHEEP -BHENEREREBERHENET
mE :

Main communication channels

TERHOE HEERER TEBBRE
Shareholders and investors e Compliance operation Annual general meeting and other general
e Information transparency meetings
e Protection of rights and interests and the Financial reports
fair treatment of shareholders The Group's website and e-mail
e Return on investment News reports, announcements and circulars
e Risk management Conference and teleconference
e Corporate governance Site inspection
RERIREE o ARKE REBFREREMBERERS
s ERBHAE B mE
e REEZRBRREATHSB AEEPEREE
e REM®W B DEREK
e RARER EEE R
o BXEA RFER
Regulatory and government e Compliance operation On-site investigation, supervision and
authorities e Policy implementation inspection and visit reception
e Pay taxes Financial reports
Progress report
Telephone and e-mail contact
Information disclosure
Daily communication report
BB RBTHE . BRKE BihERE  BRERBNMRGES
o BEWIT MsmE
o BN EERE
BEREHHE
ERKE
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Major stakeholders

ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT

Expectations and demands

R - @ RERARS

Main communication channels

FERHOE BB ER TEBERE

Customers Products and services quality e Customer support hotline and e-mail
Customer privacy protection e Customer satisfaction survey
Business integrity and morality e Visit and meetings

BF EmBERBEE s EPXHARKER
RIZE PR e EFWEEHRZE
S TR s FHIMERE

Employees Career development opportunities e Training, seminars and briefing
Health and safety e Performance appraisal and performance
Remuneration and benefits evaluation meetings
Working environment e Culture, public welfare and sports activities
Protection of employees’ rights and e Working meeting and special meeting
interests e Face-to-face talks, e-mail contact and
Staff care teleconference
Staff communication e Career development communication

mechanism

8T EXEREE o HIl-FHARERENE
T2 J iﬁxﬁ(%ﬁ&%ﬁ%%ﬁ@%
B A ) e kb~ BEEY
TERIR o Iﬂzauk‘t ii?@g’?ﬁz
8T RERRE s EZHEW EEMEREFLH
=N o MEEREBEBHEAY
BT &M

Suppliers/subcontractors

HER DEHE

The community, non-governmental
organisations and the media

HE - FBUTRER RS

Long-term cooperation
Business ethics and reputation
Fair tendering

RHIEEBR
EEEEEER
NEREZ

Giving back to society
Environmental protection
Social welfare

Health and safety

Bl it
BRI
&R
RERZ2

e Business meetings, e-mail and telephone
e Review and assessment

e Procurement and tender meetings

e Opinion survey

e WHEH BELE:

o HZEFME

o REHES

e EBER#AE

e ESG reports

® Project visit and site assessment

e Public hearing

e Public welfare activities

e News reports and announcements
e Management interview

o ESGHRE

e HEZBLKBRSEX

° /\%ﬁ@

o NmEE
s HERRAE
o EREE
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BRI - LB RERWME

MATERIALITY ASSESSMENT EEMME

To better understand the opinions and expectations of stakeholders in relation to REARTHREOEHAEE ZESGREN
the Group's ESG performance, the Group adopts a systematic approach for annual ERKHE XEBERABRBUEN T IEEST
materiality assessment. The specific steps are as follows: FEEEZUTHIE EBITESROT
Identify the Relevant Issues e With the assistance of consultants, the Group has identified and confirmed the list of

ESG issues for 2025 based on its business development, industry practices and regulatory
requirements;
e The list comprises 13 issues, covering four major categories: “Environmental Protection”,

“Employment and Labour Practices”, “Operating Practices” and “Community Investment”.

BRI EE s AEBEEERMBH TREAEENEBER TEEOLRY  BPLHRETARE _F
—HFMESGHEBEE ;
s BEBSTI3EZE REIRERE] [EERRSIER]  [Z2EEMIMIEEKEIMX
EHS -
Collect Stakeholder Feedback e A materiality assessment questionnaire was designed based on the issues in the list and

distributed to stakeholders, enabling them to rate each sustainability issue according to its
level of impact on themselves and on the Group's sustainable development, as well as to
respond to open ended questions;

e The major stakeholders covered in this assessment include, but are not limited to,
management, employees and suppliers.

WERHE DR o NAEABREBEMFEREENFHEROARRBE UEBERAERS  AFOHERSE
AHEEREZEHEINTZERE  REAKETHERROFERETHMEEHKA
Gl

o ARFMEABEZIEZRNE BEETRERERE BT RHER -

Identify Material Issues e The materiality of the 13 issues was assessed and the 2025 materiality assessment matrix
was prepared based on the analysis of the questionnaire results;

e Stakeholder opinions and the materiality assessment results were reviewed, discussed with
the Board, and used to confirm the key disclosures of the Report, as well as the key focus
areas for enhancing ESG performance in the future.

BAEERE o MBHIMBHERSN  THBEZENEEUM TR _Z_RAFSZWHTHERE

s FHB/NHEERASBEUTNMGER HEFSIRIUHETRERESZHALRREIESG

BRER -

Validation e The materiality assessment matrix was submitted to the Board of the Group for review.
BmE . EMTAEEECHASEEETSER -
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RE - g RERRE

The Group’s 2025 materiality matrix is as follows: AEB_Z-_RF7EEHERENAT :

LEVEL OF INFLUENCE ON STAKEHOLDERS’ ASSESSMENTS

High

HEGETGENEERE

Materiality Matrix
EEMEREE

Energy Consumption Employees’ Health and Safety
o REREELZ2
=

Water Consumption ‘

B BIEFE Corporate Social Responsibility
- m%ﬁaaﬁ

Service Quality and Standard
RGERRIFE

Emissions Control
0\ eI

’ Employment Practices ‘ ’ Prevention of Child or Forced Labour

Anti-corruption
REF
Climate Change Risk Management Waste Management
FIRELERER BERY)E R

’ Employee Development and Training ‘

EEED By L& T aksa 45 T 1 B 3R ag
Supply Chain Management
HEEEE
Low SIGNIFICANT IMPACTS ON THE ECONOMY, ENVIRONMENT AND SOCIETY High
& HEE RRERESNEZFHE E
The Group confirmed that it has established appropriate and effective management AEBEACMESGEER YA B AR AB Y
policies and control systems for ESG issues and confirmed that the disclosed BEREREERS UHEAMBERNDF
contents comply with the requirements of the ESG Reporting Code. AESGHRESFAIMESK o
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ENVIRONMENTAL
Environmental Targets

The Group firmly believes that it is crucial to comply with relevant
environmental laws, regulations and policies for the long-term, steady
development and success of its business. Therefore, the Group keeps a
close watch on industry policy trends, conducts in-depth analysis of the
latest applicable environmental laws, regulations, and policy provisions,
as well as the best practices from domestic and international peers, and
accordingly, promptly optimises its environmental management systems
to ensure that the Group’s environmental management is in line with the
latest standards and continuously improves.

To effectively promote a sustainable business operation model, the
Group has established multiple environmental targets based on its own
development direction and strategic policy. At the same time, the Group
ensured the smooth progress of these targets through rigorous monitoring
and regular reviews. Relevant data, year-on-year comparative analysis,
and various environmental protection measures have been discussed in
detail in subsequent sections. In 2025, the Group continued to follow the
2024 environmental targets. The following table summarises the Group’s
environmental targets for 2025, the progress of these targets during the

Reporting Period, and the environmental targets set for 2026:

5
BEE

REBRE  RTHBREEE X
RRBE R A EEEBO AR
REREAKREHEE - AUt - K&
SEYBETREREER  RAF
AR RERERER  BRKE
X R RBANRENSEERL
B URKERBECAERENRRE
BHE  ARAEENRRER I
HEEE HExE -

Sl S

BUEBNETARENREEER
X NEBKE B & 3R A B R
FE - HIETZERREZR - B
AEBRBAERTESE THES B
REEERIEF HEHE - HEAHE - F
&%F“ﬁ&%ﬁh%?maﬁ&ﬁ

EEiFMAEL - E_T_AF - K&
BEETA T2 _MFNREAR
TREMAREB T _RFEMIRE
B RBREHENERERKR
LERSHE T RNFRBRTEMRER
=

Levels 2025 targets Progress 2026 targets

Bm “ECIFHEE ER ZBCARFAE

GHG emissions Post energy-saving signs every year to remind Completed Follow the 2025 environmental
employees to save energy and reduce GHG targets
emissions.

RERBHER BERMBESHERBEETIHNERER U 27K MAZZ_RFRKARG
DRERBHER -

Solid waste treatment  Issue notices regarding the principles of reducing, Completed Follow the 2025 environmental

business reusing and recycling to employees every year to targets

reduce waste generation.

Bl RE R 32 X 7 EFREIHHREL BMALRBERRRAIN B% HR_Z_REREAR-
BA ARDEENNESE -

Energy consumption Environmental protection activities are held every Completed Follow the 2025 environmental
year to improve employees’ awareness of energy targets
conservation.

LR ERE BERRRFEREITY URAEIHREER . BE=K HR_Z_REREAR
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Levels 2025 targets Progress

B “E-IFER ER

R - @ RERARS

2026 targets
—ERoAFEE

Water consumption
consumption to enhance employees’ awareness of
water conservation.

KRB BRBEKEEERHIL URABISHNAK BEX
Bl

Carry out activities and post water conservation Completed

signs to remind all employees to save water.
AEED RUSHRKEESHFARELEE 27K
TERRK

Maintain the percentage of recycled water Completed

Follow the 2025 environmental
targets

HA-E-_REREAR -

Follow the 2025 environmental

targets
WAZE-RFRBARL

Emissions

The Group manages its subsidiaries with high standards and strict
requirements, ensuring full compliance with the Group’s internal
environmental management system and all relevant laws and regulations.
The Group has fully complied with all laws and regulations relating to
exhaust gas emissions, discharges into water and land, the generation of
hazardous and non-hazardous waste and other environmental emissions,
including but not limited to the Environmental Protection Law of the
People’s Republic of China, the Law of the People’s Republic of China on
Environmental Impact Assessment, the Law of the People’s Republic of
China on the Prevention and Control of Atmospheric Pollution, as well as
the applicable laws and regulations of other relevant jurisdictions. In 2025,
the Group was not aware of any incidents of material non-compliance
with laws and regulations in relation to the discharge of environmental
pollutants that had a significant impact on the Group.

BERR

AEBUSEE  BREREERETH
BRAIZHNEBEASEBRIBATHET
MIRREEHE  URSEBEBHABLR
FHR o ANEECE2EETHA S RE
RMAKERIHEOES EEHES
BENEEUREMBRERZ AR
RER - HAEATRR(PEA
REMBIRBREZE) (FEARHK

MBEBRBZETEE)R(REARH

ﬂlﬁﬂﬁ”%mﬂM&ﬁ@L%
ez XERBR - RZT_RF -

AEBWARERBEMEEERIRES
FYPERABR AP AR - BEASE

BEREATEZEN -
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EXHAUST GAS EMISSIONS

The Group always upholds a strong sense of responsibility towards
environmental protection, continuously increasing investment in research
and development, actively innovating pollution treatment technologies, and
improving its production management system from multiple dimensions
such as process optimisation and resource integration.

In the wastewater treatment process, the Group has meticulously planned
and implemented a series of comprehensive and effective solutions to
address the challenging odour issues during the treatment process. The
Group has selected plant species with strong adsorption and purification
capabilities based on scientific greening plans, and planted greenbelts in
an orderly manner in areas surrounding the odor generation sources, so
as to minimise the diffusion of odours to the outside environment through
the natural physiological characteristics of these plants. The Group has
also introduced the cutting-edge odor collection system from the industry,
which rapidly and comprehensively collects emitted odors through precise
pipeline layouts and efficient extraction equipment, and subsequently
introduce them into specially designed bio-treatment devices, where
harmful components in the odors are deeply purified through microbial
degradation and transformation processes, ensuring that all indicators of
the final emitted gases meet or even exceed the stringent national emission
standards.

YUNNAN WATER INVESTMENT CO., LIMITED E /K1 &) B R A7 Annual Report 2025 FE#RE

BB

AEERKEREZHRREENSE
EER BEANMAKHEERA  BEE
SRR WHREEL
EREAEZAKE TELEEEIR
J_go

FEISRKERIRIRET - T HRIZBET IR
AR RRAMEE NEBEBLE
B XWHTT-RIN2HFUATZE
MHBIRTT R - AR E KBRS/ 42
L& FBEAGFRARM - Flae
OemEYRE ERRELRNEE
BiEATFHEES(CREES  #FhE
M B RERRE  RRIZE R
RREINREIEEL - AR B IRE| 2

RAHNRRBERS  BEBEDH
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EEMKEHENRR  BHESIA
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In terms of solid waste treatment, the Group has actively kept abreast of
international standards by introducing international advanced technologies
and continuously upgrading and innovating the flue gas treatment
equipment to address the hazardous gas generated during the treatment
process. By utilising high-precision filtration materials, advanced catalysts,
and intelligent control systems, the Group ensures that various harmful
components contained in the flue gas have been effectively removed and

emissions meet stringent national standards.

In addition, the Group recognises the importance of standardised
management in environmental protection, and has therefore formulated
a completed job-post system and detailed operating procedures. In the
whole process of exhaust gas treatment, the Group has strengthened
management and monitoring efforts, assigned professional personnel
to closely monitor changes in operating conditions, strictly controlled
the exhaust gas collection process from the source, precisely adjusted
parameters during the treatment process, and promptly identified and
solved any issues that arose during operation, so as to ensure that all
exhaust gas treatment equipment remains in a stable, efficient, and normal

operating condition at all times.

The Group’s exhaust gas emissions mainly originate from emissions
generated during the operation of projects and from fuel consumption
by vehicles. To mitigate environmental impact, the Group has adopted
management measures for vehicle emissions, including regular
maintenance and repair of vehicles to avoid excessive emissions due to
faulty parts or abnormal operation, and to ensure that all emissions comply
with applicable standards. In terms of operating projects, the Group also
continued to implement the aforementioned series of measures, effectively
assisting the project locations in steadily achieving their established annual
emission reduction targets. Through its sound environmental performance,
the Group has set a good example within the industry and received

recognition from governments at all levels.

RE - wg NERTRS

EEBEEETE  HHRERREPE
ENEERE AKERGEBKER
8o SEBEREERM - THEER
BRERBETAREN -BERAS
FBE R BB KL - SEMECEIAR
BREGESR BERERXERERT
MR EEER D - REFRYERR
EHRBERRE -

S AR BRARBCERERR
ITHEFHNEENE  AfMbIET TEN
RE (L B Z MEF A BRIERTE - ERER,
BRERBES  MEERMEEN
B ZHEZAETIIBEINE
£ RRBERRERIEEERNEESE
RE G ERBBRETBERE2H
Ko B IR AR RIE T IR SR
B UARRSEREEREREER
BE = EENETRE -

AEENBERFREEREELER
MBAR AP EE AR B R RN EE A E R P
BHPER - REEHRREOZE K
SEEREMERRRERES &2
RERRENECER WELRAT
HRRIEEREME R RER
T HERE BB ERRE - 1£58
EIRETHE  AEETRFERTT L
—RIIBE BRHYIAE FAEMBE
HFERFERERFBER  BRERL
MIRREAR  AEEEEAHL TR
WFEP - WHESERBFRA
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As the Group has optimised its data collection system and statistical
methodology, the data for the two years are not directly comparable. The
Group's exhaust gas emissions is summarised as follows:

HRAEEDBCBBRERSE LR
O AEMFRBRERETER
e - REBEMERFFRERANT :

Type of exhaust gases' Unit 2025 2024
BRER B —E_FRE —EomE
Particulate matter (“PM") tonnes 13.38 14.20
fary (TPMI) 7]

Sulphur oxides (“SO_") tonnes 449.68 63.91
HL%WW(FSO 1D U

Nitrogen oxides ("NO, ") tonnes 435.75 420.94
A& (TNO, 1) i@

SOLID WASTE TREATMENT BUSINESS [ BE 25 FE ¥

In terms of solid waste treatment, the Group always adheres to its original
intention of providing customers with high-quality solid waste treatment
services. It closely monitors various issues arising during the solid waste
treatment process, continuously developing and innovating solid waste
treatment technologies, and actively promoting the recycling and reuse of
resources. The Group is committed to playing a leading role in the industry
by raising industry standards, improving relevant systems, and fostering a
positive interaction among technologies, standards, and systems for mutual
promotion and coordinated development, while dedicating full efforts to

protecting the ecological environment.

EEFEREESE  ARBIRKETE
%?hﬁ%ﬁ%lfﬁﬁ%%%%

EUBIEERERIETHERMN
%ﬁﬁ% FERRAINERERIER
W'E@ﬁﬁﬁﬁ%ﬁﬁﬁiﬁ

WRETERNEESIEER 82
ﬂﬁ%%+ STEBBEGE  RER
M RERGEZ EKEE R -
BREROREESHHE - 2 AE
SFREEREIRIE o

! The calculation method for exhaust gas emission data is prepared with reference to, but U
not limited to, How to prepare an ESG Report — Appendix 2: Reporting Guidance on
Environmental KPIs issued by the Stock Exchange.

246  YUNNAN WATER INVESTMENT CO., LIMITED Ef K% % &k B R 2 7 Annual Report 2025 FE &

BERBREBENFETEDZ2R a%ﬁTBﬁ
MNE R PAEMO(INATERRE HERE
&% BigE—: %ﬁﬁaiﬁ\%\xﬁﬁaﬁE#&;‘a%W



ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT

In strict compliance with relevant national regulations, the Group installs
high-performance monitoring equipment and ensures its efficient and
stable operation to accurately monitor the discharge of pollutants in real
time, proactively disclose the data of pollution discharge to the public on
a regular basis, and consciously accept the public supervision. The Group
assigns dedicated professionals to supervise the specific implementation
of solid waste treatment and disposal measures throughout the entire
process, and to ensure the timely collection, safe transportation, and
professional treatment of solid waste in strict compliance with regulatory
requirements and established disposal plans, striving to completely
eliminate potential pollution risks at the source. In addition, the Group
conducts regular testing for the content of hazardous substances such
as heavy metals in the solid waste, closely tracks information related to
comprehensive utilisation of solid waste, and actively explores and expands
more diversified approaches to comprehensive utilisation. For hazardous
waste, the Group strictly follows the hazardous waste treatment and
disposal plan, ensuring standardised operations throughout the entire
process from collection, storage and transportation, to disposal, thereby
effectively preventing secondary pollution.

In terms of medical waste treatment, the Group also upholds a strong
sense of social responsibility by conducting the collection, transportation,
and disposal of medical waste in a rapid, orderly, efficient, and harmless
manner. Through a series of effective measures, such as formulating
comprehensive emergency plans and adopting advanced sealed packaging
technology, the Group rigorously prevents the loss, leakage, or spread of
medical waste, thereby ensuring its proper disposal. Notably, the Group’s
medical waste treatment process is highly environmentally friendly,
producing only a minimal amount of non-toxic, sterile residue, with no
wastewater discharged throughout the entire process, thus truly achieving
the disposal goals of harmlessness and reduction.

Through years of technical research and development and engineering
application, the Group has successfully and independently developed low
temperature pyrolysis carbonisation technology, which has been applied
to the disposal of various types of organic solid wastes, such as sludge,
domestic waste, kitchen waste and excrement. The technology has the
following features:

1. Flexible treatment scale: it is especially suitable for the reduction,
harmless treatment and resource utilisation of organic solid waste
in counties, towns and villages which cannot be covered by waste
incineration power plants, filling the gap in the organic solid waste
treatment market in this region;

RE - wg NERTRS

AEBBREBRERBERE XK
MEERMENRE LTHREESX
REET BERBEMERS Y
BIER  EHEHAEERRSRE
BEBE BEEIXAZNEE A&
BEMLHEEABEREEBEER
EMEERENERZERRRL &8
BRERBEFAMEENRE SR
RnHEBEYETESE RE2EX
TEHEEEE  HRERELRBE
HEBOSRER - WIN AEBEEHRY
BERENTNESESAENESE
TR B RMEBEYER T
AWHEEES  BERRIBRER
ZIEMERA T AR - S EERE
Y AERBBREREREYRER
ERE NHEE REINER RBE
BERE  HERRBRABRE UEM
BORITRBE -

EBREREMEREIE  ASERKR
FESENMHEAELR  URE A
F a3 AEE(nAMEERE
ME S BHNEE TE - BB
ETENESER KALTENES
BERME - RIBRIER - BT
BEBEEVRKL RRIEER 27
REEREVNSIZERE -ES—
ROE ARENEEEMEEBRE
BRARR EELABSEESERE
B WAREEEKSEN BEEEE
FERTESL RBRECNRERR -

BRZFERMMBENIRER A&
ERCT) B EHE T ERBADEIRL
Bty WE ARG - EEAE -
EFNRRERSSHRUEREHRE
BEEYERE - ZRMAFM TR

1. BRIBRERE - FHEENE
R AT SR IR I B E R
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BRI EMTE-REMAR
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2. Wide range of application: the requirements on the heat value,
classification and particle size of the organic solid waste are not
strict;

3. Solving dioxin disposal problems at source: the low temperature
and anaerobic environment in the pyrolysis machine can eliminate
the conditions required for the synthesis of dioxin by metal oxide
catalysts, making the dioxin content in flue gas meet discharge
standards without the need for activated carbon injection system in
flue gas purification system;

4. Solid biochar products are stable in nature, and the concentrations
of their heavy metal leaching toxicity, chlorine and other pollutants
comply with the national Class Il soil use specifications, so they
can be used as carbon-based fertiliser for flowers, trees and other
plants; and

5. Recyclable products, such as iron, copper, aluminium, glass, sand
and gravel, are effectively recovered, achieving resource utilisation,

reduction and harmless treatment of the domestic waste.

The solid waste treatment volume of the Group’s solid waste treatment
business is summarised as follows:

2. EAEERE: HE R ERER
B DBRRNESERTER

%
3. WIRTEAR R R R IR R -

AWRBANER  BEREM
B_BREKALFNETE
SMELCE O ERYE  B5E
REREFLRGHEFEE
AR E S R A A B IR E
R RS SR RSB

4. EREHDREDHUEEE
MECERLBUERASSS
AMBESEFABRIAL
REARE - TEAREER
AEEMERER : &

5. AW - iR - B K
DaREERCEYD BRT
EERRFEWERE - BE(LHM
BEREE -

AEBEFEEEXBOEEEESM
M

Type of solid wastes Unit 2025 2024
E B B —E-HF —Z-—mE
Domestic wastes tonnes 992,087.33 976,477.58
AR BRI 4

Medical wastes tonnes 23,584.47 23,729.11
BEREEY iz

HAZARDOUS WASTES EEEEY

The medical wastes and other hazardous wastes treated by the Group
have been listed in the section of “SOLID WASTE TREATMENT BUSINESS”,
and the operation of the Group does not produce a significant amount of
hazardous waste.
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NON-HAZARDOUS WASTES

In its daily business operations, the Group also generates non-hazardous
wastes, mainly including dewatering sludge generated in the process of its
sewage treatment and water supply and slag and fly ash generated in the
process of its solid waste treatment. In addressing these wastes derived
from its operations, the Group upholds a strong environmental awareness
and has a comprehensive and rigorous management system in place.
Based on national discharge standards, the Group actively adopts effective
measures to minimise emissions and ensure proper disposal.

For solid wastes such as sludge generated in the process of sewage
treatment and water supply, the Group strictly follows relevant national
policies, regulations, industry standards and the requirements of
environmental impact assessment report approval for the projects to
meticulously establish a comprehensive production management system
and a process control system. From the measurement of solid waste to its
transportation and final disposal, it implements standardised management
across the entire process to prevent secondary pollution. Notably, the
Group possesses advanced membrane technology in the industry and
continues to increase investment in research and development in order
to significantly reduce solid wastes generated during the production and
operation process. At the same time, the Group actively applies sludge
carbonisation technology to transform the produced sludge into usable

resources, achieving the recycling of resources.

For slag and fly ash generated in the process of solid waste treatment,
the Group adopts a number of comprehensive treatment methods
including classified storage or sealed storage in strict compliance with
national policies and industry standards to achieve the goals of harmless
and recycling treatment. The Group sets up eye-catching safety warning
signs in storage areas according to regulatory requirements to constantly
remind relevant personnel to pay attention to safety. All disposals of
such wastes are carried out in an orderly manner in strict compliance
with national policies and regulations and requirements of government-
approved environmental impact assessment report, effectively fulfilling its

environmental responsibilities.

For the daily office operation, the Group puts great efforts into promoting
a paperless office and using office automation (“OA") system and video
meeting system. The OA platform connects various departments of the
Group and has reduced waste arising from document circulation. The
Group exercises strict control over the purchase of stationery such as
paper, implements a strict registration system in respect of the collection
of office supplies and actively encourages employees to adopt double-sided
printing to significantly reduce waste of paper.

R - @ RERARS

EEEERKEES AEEREE
EEEEEY FERESKEER
HABRBEEMFATRE - ARE
ERERRTFEAMNEERRK -
HIELBEMITENEEY - $§@
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ﬁ%%%@ﬂ§°$%5@%ﬁ%%
WAZ 2% - AR RENE A & B
BHENE  ITHRREZSEE -
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REEBERY  ARERBERER
RBEER  TEREURBBRER
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BENAEEREHERBREERE -
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The Group also actively promotes the reuse of office stationery such AEENTBEEREEEFRAMAX
as envelopes and folders. Besides, the Group encourages zero use of B FUOEH XHREAM- I
disposable tableware such as paper cups in the office, while advocating I BB AEMBERENRE—X
the purchase of rechargeable office equipment to reduce the usage of MEZER FARKEBEEANRENHAL
disposable batteries. R A — R EEER o
As the Group has optimised its data collection system and included the HERASEEEBLEEBRERS I
collection and disclosure of paper waste data, the data for the two years IR REBERIBEON AT REE -
are not directly comparable. The non-hazardous waste disposals of the IR FEBELIETEELR - K&
Group are summarised as follows: ENEEEEYEEEHMRAT
Type of non-hazardous wastes Unit 2025 2024
BEEEYESR By —E-RE —E-mE
Slag tonnes 206,347.22 182,769.97
B iz
Fly ash tonnes 22,628.52 25,572.72
RIX 11
Sludge tonnes 366,845.64 352,233.78
A iz
Paper tonnes 1.30 N/A
#oR g TiE A
Total disposal of non-hazardous tonnes

wastes 595,822.68 560,576.47
BEREYERERE g
Total non-hazardous wastes disposal tonnes/m?

intensity? 0.13 0.10
EEEEVRERETRE? Mg, 75 2K

2 As at 31 December 2025, the Group’s gross floor area is approximately 4,599,430.40 m? 2 HE-_Z-_AF+-A=1+—8 ' X£EH

(As at 31 December 2024: approximately 5,495,789.01 m2). This data will also be used to EEETEL 54,599,43040F F K (BE-T
calculate other intensity data. ZMFE+=ZA=+—H#A5495789.01FF

K)o BB G BIEE AT ERE -
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WASTEWATER DISCHARGE AND TREATMENT

Wastewater generated from the operation of the sewage treatment and
water supply facilities mainly contains a small amount of domestic sewage
and equipment flushing water and is discharged after being processed
by the sewage treatment facilities in the plant of the Group and meeting
the required standards. Wastewater generated from the operation of
the Group’s solid waste treatment facilities is recycled or discharged into
the municipal pipe network after being processed by dedicated sewage
treatment facilities in the plant and meeting the required standards,
striving to achieve “zero discharge”. In 2025, after being processed by the
Group's sewage treatment facilities, the Group’s emissions of chemical
oxygen demand (“COD") and ammonia nitrogen (“NH,-N") were reduced
by approximately 114,758.80 tonnes and 14,747.08 tonnes respectively
(2024: reduced by approximately 116,458.71 tonnes and 14,989.15
tonnes, respectively). The Group’s wastewater pollutants emissions are
summarised as follows:

R - @ RERARS

kB R R

EARKEEMBKZEEEPELEN
BEKEE AL E A ETKMERE
VERK  EAREB A5 KEERE
ﬁﬁ%%&%ﬁoﬁ%ﬁﬁ%ﬁ@&

BEREEMEK  RIKEHEBANE

ﬁmﬁﬁ SRR W EIZE R
ﬁﬁﬁﬁ@ﬁkmﬁ*%' SHE
BIEHEHR] RZZT=ZREF - $E
BEMSKEEEREEREIEE (LB
%E(rcom)&%ﬁ(rws-m)ﬁ@
BERRE 5 BIER T #9114,758.80M8 K&
14,747.08W8 (—Z — P04 : 5 BIAIR
T #9116,458.7 118 % 14,989.15M8) °
R B )75 K0T 2 0 Bk BRER 3R L A an
T

Type of wastewater pollutants Unit 2025 2024
BKERYER B ZE-RF —E-WEF
CcoD tonnes 9,313.83 10,385.39
CcOoD MR
NH,-N tonnes 492.59 336.30
NH,-N 17
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Use of Resources

As one of the leading integrated service providers in the municipal
wastewater treatment and water supply industries in the PRC, the Group
always takes ESG impact into consideration in its core operating practices
and strictly controls the resource consumption of each project according
to the principle of economic operation as well as strives to enhance
resource utilisation efficiency and strengthen the operation skills of staff to

maximise the energy utilisation.

The Group conducts daily monitoring and statistical analysis for
each operating project to accurately understand the consumption of
energy, water resources and raw materials. Based on this, it formulates
indicators for energy consumption, water consumption and raw materials
consumption, and carries out supervision and evaluation of each project
accordingly. In addition to complying with relevant national laws and
regulations, the Group has a comprehensive set of internal monitoring,
management and assessment systems in place, which set the control
targets for total energy consumption. For a production project with
excessively rapid growth in total energy consumption, an early warning
will be issued immediately, and fine-tuning will be implemented to ensure
that the Group can make effective and reasonable use of resources
while maintaining high-standard operation. The Group always commits
to creating maximum benefit for customers and the environment with
minimal resource consumption, and promoting sustainable development of
effective resource and energy utilisation.
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ENERGY CONSUMPTION

The Group’s energy consumption in 2025 primarily consisted of petrol
used by corporate vehicles, natural gas used by the staff canteen and
purchased electricity. The Group will continue to monitor and manage
the use of vehicle fuel and natural gas, promote the concept of electricity
conservation to all employees during the production process and office
work, and arrange cleaners to conduct inspections during the non-
office hours to ensure that the electric devices such as lighting and
other electrical equipment have been switched-off, thereby effectively
implementing energy-saving measures.

In terms of energy consumption control in solid waste treatment,
the Group focuses on improving the methods of waste stacking and
fermentation to increase the heat utilisation ratio. For high-power motors,
the Group adopts variable frequency control technology to reduce self-
consumed electricity and increase the on-grid electricity output. Waste-
to-energy incineration, as an important means to achieve “reduction,
recycling and harmlessness”, efficiently converts thermal energy from
incineration into electricity, effectively avoiding wastage of resources.
The Group adopts advanced operating technology during the incineration
process, enhances the thermal insulation performance of the equipment
and significantly improves energy reuse efficiency through secondary
thermal energy recovery technology. Moreover, the Group has installed
metering devices for electricity and water at its energy supply accesses to
accurately measure the resources used, enabling control of consumption

and minimisation of waste.

For energy consumption in the wastewater treatment process, the Group
focuses on technological upgrading and transformation of core equipment
with high energy consumption and low efficiency, such as lifting pumps,
air blowers and sludge dewatering systems, to enhance their energy
utilisation efficiency. In addition, the Group continues to invest in research
and development and actively promotes new green technologies, aiming at
reducing energy consumption across the entire process. In the process of
water supply, the Group continues to innovate production technology and
improve the production management system to increase energy efficiency
and water production rate, thereby achieving efficient operation and
optimal energy allocation in its water supply business.
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As the Group has optimised its data collection system and included the
collection and disclosure of natural gas consumption data. The Group's

energy consumption performance is summarised as follows:

HRAEEESEBCBBRE RS - I
IR R ROHFER Frat M EE - Bt

MEHBREEETERLR - A5 H
EERERRB AT

Type of energy Unit 2025 2024
BERER By —E-HEF —E-_ImEF
Direct energy consumption

HERERHER

— Petrol kWh 28,403.47 32,306.50
— UM FE&

— Natural gas kWh 52,686.62 N/A
—RAR FRE i

Indirect energy consumption

Z BETRH

— Electricity kWh 468,617,982.97 476,504,262.26
-8 FRE

Total energy consumption kWh 468,699,073.06 476,536,568.76°
RFHERE FRE

Total energy consumption intensity kWh/m? 101.90 86.71
BERERRETE FREF K

WATER CONSUMPTION K E FE

The Group helps people in different regions to resolve water supply
problems and provides them with healthy and sufficient tap water. As
the Group’s water supply business diverts water from natural water
bodies after obtaining approval from the local government, there is no
problem in obtaining suitable water sources. In 2025, the volume of
water sold by the Group amounted to approximately 215,996,439.00
m? and the volume of wastewater treated by the Group amounted to
approximately 611,887,221.00 m? (2024: the volume of water sold by
the Group amounted to approximately 222,135,133.00 m?® and the
volume of wastewater treated by the Group amounted to approximately
636,412,181.00 m?). The Group requires all its operating projects to use
reclaimed water for flushing and cooling equipment if permitted and to
use reclaimed water for all greenery in factories and office areas, so as
to reduce water consumption during the production process. To further
reduce water consumption, the Group strives to maximise water recycling
in its wastewater treatment facilities, and uses reclaimed water as flushing

water in some toilets.

3
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The relevant data has been updated to ensure its accuracy.
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Due to changes in operational projects and in alignment with national
energy conservation policies to expand the use and supply of reclaimed
water, the Group's total water consumption intensity in 2025 increased
compared to 2024. The Group's water consumption performance is
summarised as follows:

R - @ RERARS

MR EEEE B RESBROER
5K 7B A K PR TR m%%&
SR REMEKREREAL S
P
m

Type of water Unit 2025 2024
AXxESE B —E-RE —E-mE
Reclaimed water m?3 25,828,754.88 13,017,481.82
BARK SR

Tap water m3 19,462,517.92 18,571,648.32
EPVIN ST K

Total water consumption m?3 45,291,272.80 31,589,130.14
kB2 MR

Water consumption intensity m3/m? 9.85 5.75
FEKETE SRS ER R

USE OF PACKAGING MATERIALS BERYBES

As an environmental-friendly water service enterprise, the Group does not

use packaging materials during the daily course of its business operations.

The Environment and Natural Resources
ENVIRONMENTAL IMPACT MANAGEMENT

The construction of environmental protection projects will have certain
impact on the environment and natural resources. Therefore, the Group
includes such impact as a key factor when considering investment
decisions. The Group performs evaluations of the environmental impact
on all construction projects according to relevant laws and regulations.
The Group applies for environmental “three simultaneous” acceptance
checks after the project has been put into operation to ensure that the
construction and operation of all projects meet the requirements of
the relevant laws, regulations and policies. Besides, the Group has also
developed comprehensive systems and procedures to monitor and manage
the environmental impact of all construction projects in an all-round
manner in order to avoid excessive use and waste of natural resources, and
to minimise the negative impact of the Group’s business operation on the
environment, thus achieving sustainable development and creating long-
term value for the Group's stakeholders and communities.
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BB T R B A -
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In terms of the wastewater treatment business, as the treated wastewater
will be ultimately discharged to the natural environment, the Group
strictly adheres to the processing requirements during project operation
to guarantee the stable quality of treated water which meets the standard
and minimise the impact of wastewater on the environment. Meanwhile,
the Group has strengthened the maintenance and repair of drainage
pipelines and wastewater treatment equipment to ensure the integrity and
normal operation of pipelines and equipment and to eliminate accidental
discharge. Once abnormal problems are found, the Group will promptly
contact and report to the environmental protection department truthfully.

The Group also attaches great importance to the governance of pollutants
including flue gas, liquid waste, odour and equipment noise generated in
the solid waste treatment process, and takes a series of effective control
measures for various pollutants. These measures have not only successfully
eliminated the environmental pollution caused by solid wastes, but also
played a positive role in protecting water and soil. The specific governance
measures are as follows:

1. In addition to fly ash, flue gas also contains harmful substances
"), hydrogen chloride (“HCI"),
heavy metals and dioxins. The major and seriously harmful

including NO,, sulphur dioxide (“SO,

substances are organic substances including dioxins, which are
primarily controlled with the economical and efficient “3T+E"
technology.

2% After being treated by the professional wastewater treatment
system specifically set up in the plant, the liquid waste will be
reused as reclaimed water for purposes such as greening irrigation
and road cleaning.

3. For odour, the Group adopts effective measures, including using
it as combustion-supporting gas, or adsorbing and filtering it with
activated carbon adsorption devices, to ensure compliance with
relevant air quality standards.
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For the thermal pollution generated during the production process, the
Group has adopted advanced thermal insulation material within the
reporting scope to provide the heat generation equipment with thermal
insulation treatment in order to ensure that the heat source point meets
the requirements of the operation standard.

For the noise pollution generated during the production process, the
Group has installed blimps for the noise-generating equipment and fully
utilised the sound-absorbing and noise-reducing properties of green
plants according to function zoning, so that the noise emission can meet
the relevant standards. The Group has also formulated a completed
job-post system and detailed operating procedures, strengthened the
maintenance and management of noisy equipment, paid close attention to
the effectiveness of equipment operation conditions and noise reduction
measures, found and solved problems in time, and ensured the stable and

normal function of noise control measures.

Climate Change

Climate change poses escalating risks and challenges to the global
economy, which may also negatively affect the operations and services
of the Group. Therefore, the Group deeply understands the importance
of identifying and mitigating any significant impacts of climate change.
With reference to IFRS Sustainability Disclosure Standard S2 Climate-
related Disclosures, the Group has enhanced its climate-related disclosures
across four areas: governance, strategy, risk management, and metrics and
targets.
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GOVERNANCE

The Group has adopted corresponding management measures to
integrate climate change management responsibilities into its overall ESG
governance framework, which includes, among other things, the roles
and responsibilities of the Board and Designated Personnel. For details,
please refer to the section headed “ESG Governance Structure”. Under this
framework, the Board bears ultimate oversight responsibility for climate-
related risks and opportunities while discharging its overall ESG duties.

By leveraging internal professional resources, promoting relevant training
and engaging external consultants as necessary, the Board ensures that
it possesses the professional competence required to effectively oversee
climate-related matters, thereby supporting its oversight and decision
making in relation to climate-related risks and opportunities. The Board
reviews climate-related risks and opportunities identified through the
regular materiality assessment and risk review processes by convening
meetings at least once a year. In performing the above duties, the Board
considers material climate-related risks and opportunities when overseeing
the Group’s business strategies, material transaction decisions, risk
management procedures and related policies, while also reviewing and
approving the Group's climate-related disclosures and targets.

The Designated Personnel are responsible for coordinating, planning and
implementing climate-related matters within the Group, integrating climate
related factors into the Group's strategy formulation and daily operations,
and overseeing the implementation of climate-related targets and
action plans. To support their oversight function, the relevant functional
departments provide advice to the Designated Personnel within their
respective areas of responsibility. The Designated Personnel consolidates
relevant information for internal reporting and reports material climate
related matters to the Board at least once a year. Relevant records will also
be submitted in a timely manner when necessary. The Board will regularly
review the relevant control measures and procedures to ensure their
continued effectiveness.

The Group will further assess the feasibility of establishing climate-related
transition plans in the future to continuously strengthen its commitment
to addressing climate change. Based on a comprehensive consideration of
current resources and priorities, other than the GHG emission reduction
targets set out in the “Environmental Targets” section, the Group has not
yet formulated any plans to pursue more ambitious targets. In addition,
the current remuneration policy does not incorporate climate-related
performance indicators. The Group will continue to monitor relevant
industry developments as a reference for determining specific targets and
integrating relevant performance indicators.
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The Group continuously monitors its own development and regularly

identifies and reviews climate related risks and opportunities in order to

properly address the potential impacts of climate change. As most of

the Group’s employees and suppliers are located in the PRC, where its

primary operations are based, the climate related risks and opportunities

to which the Group is exposed are also concentrated mainly in the PRC.

The Group’s climate assessment covers its short term strategic planning

and references the medium- to long-term climate targets established under

the PRC’s “carbon emission peak by 2030 and carbon neutrality by 2060”

goal and relevant policy documents, corresponding to three time horizons:

short term (1 to 3 years), medium term (up to 2030) and long term (up to

2060). A summary of the relevant risks identified by the Group and the

corresponding countermeasures is set out below:

Type of risks
o ki)

Time horizons Description of risks

R i &

2R, B 3t

R - @ RERARS

.

AEERBEENBETEE  THHED
REMREHABRRIESE UZE
EHRESLEHELELE -BERAE
ERABHLEIREEFHLREEE
LEMAEMTEAN  AEE@TEGZ

REHEARBREEBTEEEHFR
¢lmm REBHRBETHRELR
SEMEHRERE  Y2EFER
[ 20307k & & « 2060fx # 7| B 12
RABBE XA L2 P RERE
BiZ  YREH (123F)  FH(E
2030%) MR H (F20604F) = &8 R
&2 o 2 % B AT R A HE R R K e
HiEmMnT

Countermeasures

P e

Physical risks (acute)

BERRR (&)

Physical risks (chronic)

=

EBER (18H)

Short-term to

medium-term

SR el

Medium-term
to long-term

P HIE R H

The increasing frequency and intensity
of extreme weather events (such
as extremely cold, extremely hot,
storms, heavy rains and typhoons)
may lead to interruptions or damages
in the operation of water supply
and wastewater treatment facilities,
resulting in reduction in productivity,
interruption of the supply chain, asset
losses, increase in repair costs, and
even casualties.
Bum R REMS (WER - B2 BFE -
FRREESE) BAERERE R
- FTREE K 5 KRR R B
EERENIEE  ERER TR f#
JESERET - BERK  BERAREN
EZANEBBTEER -
Climate change leads to long-term
temperature rise and changes in
precipitation patterns, affecting the
stability and operating costs of water
supply business.

RIRECEHRRPTEAS  BAE
AN FEUKEBOREERE
B

e Develop and regularly update the
business continuity plan to ensure
rapid recovery of operations in the
event of extreme weather conditions;
and

e Conduct regular climate resilience
assessments of assets and facilities, and
take necessary enhancement measures
(such as facility enhancements and
upgrading of disaster warning systems).

e HIFEWTEREHEKBEMGE -
BREmRGEEEREARRES
Ei R

s THEMTEERRBHRKEMLT
fir - FREUD BB R (LHE e (20 R R
b BAXERERS) -

e Regularly monitor climate trends and
changes in water resources to adjust
the operation strategy; and

e Improve water resource management
efficiency by promoting water-saving
technologies and water recycling
solutions.

e THEAREKBZHEKERZ(L:
FREERE R

e RAKBREEBXE  HHEH KK
M B K EIRE U AT R -
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Type of risks

E R R EE

Time horizons Description of risks

2R, B i ot

Countermeasures

B

Transition risks (policy and Short-term to

regulations) long-term
R E by (HR BUESR) RHERE

Transition risks (market) Short-term to

long-term

HRE R (T5) EHERS

Transition risks (reputation) Short-term to
medium-term

SR E

In order to achieve the “dual carbon”
target, the Chinese government has
gradually introduced and strengthened
GHG emission control policies and
mandatory carbon trading regulations,
which may lead to an increase in
operating costs of enterprises and an
increase in compliance pressure.

PEBFREKERI BT ELH
AR NsEREREEEME HIBUR - 94
w5 FERE - AT B E
EERAEN  ERENEFH -

As stakeholders (such as investors and
customers) pay increasing attention to
corporate climate performance, failure
to promptly respond to market demands
may affect an enterprise’s market

competitiveness.

BhE(WkEE - %ﬁ)%ﬁA E$=
ERBBETRA  BARERELET
BEK - AJREED %mimmajj

If an enterprise fails to meet the
expectations of stakeholders on climate-
related issues, or fails to comply with

regulatory requirements, it may suffer

reputational damage, or even face
litigation or financial risks.

EREERBABBERRRERD
EHE  AAETAREEENR  Algt
SlEBREEET  EEo|HMFREMB
B

Regularly monitor and analyse the trend
of changes in policies and regulations,
proactively communicate with
regulatory authorities, and respond to
policy changes in advance.

FEHRES N AT B AR B LB
ITHEEERBREEE  RAE
W (L -

Strengthen climate-related disclosures
to meet the relevant requirements of
the Stock Exchange’'s ESG Reporting
Guide, enhancing transparency and
credibility; and

Raise employees’ climate awareness
and incorporate climate-related
considerations into corporate decision-
making and daily operations.

AN 58 SRR HE B % 55 - R R B X FTESG
WEBEEES - RIEREEREE
)3

REEIRBRES BREHEEEZE
MALFRERBAELE -
Regularly review and strengthen
the enterprise’s internal control
and compliance mechanisms to
avoid reputational risks due to non-
compliance;

Maintain effective communication
with stakeholders and respond
promptly to concerns about climate-
related issues; and

Establish a sound ESG governance
structure, regularly review climate-
related performance, and disclose it
publicly.
EHRR Rt dERERERE
H - e EAREFmSIBEERR
RFEFOHENBRBER - RO
ERIEHEBAZEZBY : &
BUTENESGERARE  THER
SR A B AR I A PR ER -
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With the global consensus on the goal of “dual carbon”, the Group, as
a leading integrated urban environmental service provider, has ushered
in unprecedented development opportunities. The Group has seized the
market opportunities and new pattern, constantly explored and innovated,
independently developed a number of patents, and realised the great leap
forward development from Yunnan to the whole country. In the fields
of water supply, wastewater, membrane materials, solid waste, medical
waste and hazardous waste, the Group has also completed the whole
industrial chain layout and project reserve, and has its own competitive
advantages such as policy support, market-oriented management team and
professional core technology. The Group is committed to be integrated
environmental services provider at the municipal level based in Yunnan,
covering the nation and moving towards to South Asia and Southeast Asia,
with core technology, strong investment and financing capacities, core
competitiveness and social influence. The relevant opportunities identified
by the Group, together with the corresponding countermeasures and
actions, are summarised as follows:

Type of opportunities Time horizons Description of opportunities

RIE g hEnams

BEEEEHRIBERENRE A&
EHABEENBBERREARER -
HRAAAENERRE - A5 E
ZRILENSRBETIRE  HERM
WEF  BEHEZEEN BRT
HREFBAZEMEBRERE - £H#
KSEK B AR ERE - BEE
MERESES AEENTEREESE
BRI M ERFE EEBREX
B mSLE % B K R EE ORIl
ZEIRFED AEEBREKRAY
EEF ERE2E - EMBEERER
T AEROEN - AFmAKERE
BN BEBRUOBFORMETE
ﬁﬁ’ﬂi&ﬁiiiié?é\ﬁﬁi‘%ﬁﬂﬁﬁlﬁﬁ
5 Bl 8 18 BA A B T% FE S HE M BT B A
T

Countermeasures and actions

BEER

& E

38 4 S EERTE

Product and service

Short-term to

Climate change drives the transformation e

Increase investment in independent

innovation medium-term  of market demand, with increasing research and development to
demand for green, low-carbon products launch new low-carbon, energy-
and services, providing development saving, and eco-friendly products
space for innovative products and and services; and
services of the Group. Leverage the advantages of
professional core technologies in
the fields of membrane materials,
wastewater treatment, and solid
and hazardous waste treatment
to expand eco-friendly products,
services, and solutions.
72E n £ PR 75 RIS REIEFE RIEZ(CHSTISHFRER - B MR B EHBEIRA - HELEH - &

BmEREREZRBEEL M 24
AEBERERRRE 2 EHR=ER

B REMMUERERSE &

BERMA - SKER  BERE
BEREEANEERZLRMES
MRERARER - RISEFRTE
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Type of opportunities

Time horizons Description of opportunities

Countermeasures and actions

BEaER B ) 6 [ BB EHERETD
Market expansion and Medium-term  Under the “dual carbon” policy, e Actively participate in government-

business growth

mIGHRAEGE R

Climate resilience and
adaptability

to long-term

THERS

Medium-term
to long-term

PHIE R H]

governments at all levels vigorously
promote the green transformation
and upgrading of infrastructure,
bringing more market opportunities
for the Group, driving business scale
expansion, and further consolidating its
market competitive position.
ERBFEIERIBER T AN HEDHE
MEHECENEARYE  AEE
EHERELTSHE  HEBEBKRE
BX E—TEETISHEFMA -
Climate change brings more demand
for resilience building, including
disaster prevention and mitigation
facilities, as well as upgrades to
wastewater and water supply systems,
providing new business opportunities
for the Group.

RIEENLERELZGUHBERFTR 2
FEBH SO SRR M~ 5K RAHK R &R
MAE - AAEERETNESKE -

led green infrastructure projects to
expand business footprint; and

o Seize market demand in South
Asia and Southeast Asia to drive

international business expansion.

e MBR2HEBNIGNKEERRE
HE - WREBRE K

e UM TMREHHISHER
EREBTSRR -

. Launch climate-adaptive and

i)

resilience-enhancing solutions

and services, such as disaster-
resilient water supply facilities and
reinforced wastewater treatment
infrastructure; and

o Strengthen technological innovation
to enhance the climate adaptability
and competitiveness of products and
services.
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Climate-related risks and opportunities have not had a material impact
on the carrying amounts of assets and liabilities for the next reporting
period, nor have they resulted in any material changes to the Group’s core
business model. The Group’s climate mitigation and adaptation measures
(as detailed in this chapter and the section headed “Energy Consumption”)
remain effective and are aligned with the strategic direction adopted in
2024, with relevant resources being coordinated and allocated within the
operating budget based on their materiality. The Group has not formulated
any investment or asset disposal plans in response to climate-related risks
and opportunities, nor has it planned any funding arrangements for the
implementation of related strategies. Due to a current lack of sufficient
professional skills and resources, the Group has not been able to make
specific quantitative assessments of the amount, proportion and expected
financial impact of assets or business activities affected by climate-related
risks or involving climate-related opportunities. The Group will continue
to monitor climate-related developments, steadily enhance its professional
skills and capabilities in this area, and allocate additional resources when
necessary.

The Group's climate resilience assessment is currently at a preliminary
stage, and there remains a high degree of uncertainty regarding the
quantitative analysis of the potential impacts and their possible timing.
Nevertheless, the Group’s current business model possesses a certain
degree of operational and planning flexibility, which facilitates timely
strategic adjustments in response to changes in the external environment.
Looking ahead, the Group will continue to strengthen its internal
professional capabilities and resource allocation, and will progressively
explore and promote climate-related scenario analysis that aligns with its
development stage and operational characteristics. This will help enhance
its regular risk assessment mechanism, further improve its ability to identify
climate-related risks and opportunities, and strengthen the completeness
of its related disclosures.
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RISK MANAGEMENT

The Group identifies climate related risks and opportunities through its
internal climate risk assessment mechanism, based on its operating results,
regulatory developments and market trends. Based on the assessment
results, the Group has incorporated climate related risks into its internal
control processes to manage and review such risks and to seize relevant
opportunities. At the same time, the Group has also integrated them
into its overall risk management framework, where they are assessed
and monitored under consistent standards alongside strategic, financial,
compliance and operational risks. To determine the relative severity and
priority of the various risks, the Group adopts a qualitative assessment
approach for the relevant risks and opportunities, taking into account
their likelihood of occurrence as well as their potential financial and
operational impacts. The assessment of likelihood of occurrence is based
on historical data and information reasonably available to the Group
during the Reporting Period. High risk events and their corresponding
countermeasures are reported to the Board at least once a year. The
related strategies and measures are set out in detail in the section headed
"STRATEGY" above.

METRICS AND TARGETS

The Group’s GHG emissions in 2025 consisted primarily of direct GHG
emissions from petrol used by its corporate vehicles and natural gas
consumed by its staff canteens, energy indirect GHG emissions from
purchased electricity, and other indirect GHG emissions from employees’
business air travel. The Group has implemented various measures to
reduce its GHG emissions. For details, please refer to the sections headed
“Emissions” and “Use of Resources” above. In addition to setting emission
reduction targets, the Group entered into “carbon emission peak, carbon
neutrality” strategic cooperation agreements with various entities in 2021.
Taking this as an opportunity, the Group will strengthen its technological
research and development, resource integration and business expansion,
and actively contribute to serving the “carbon emission peak by 2030,
carbon neutrality by 2060"” goals.
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As the Group has improved its data collection system and included the
collection and disclosure of data on natural gas consumption and business
air travel, the data for the two years are not directly comparable. A
summary of the Group’s GHG emissions is as follows:

R - @ RERARS

HRASEEEEHBRRERR X
FIERARBERELBBMZE ZIROL
AAREE AUMFHEELIERL
B AEEMREREBHREM MR
T

Type of GHG emissions* Unit 2025 2024

BERBHEHRESR By ZE-RHF —EZMF

Direct GHG emissions (Scope 1)

HEAERBHM(EE)

- Gasoline consumption of vehicles tonnes of carbon dioxide equivalent (“tCO,e") 6.34 8.87

—EHWURER —afeEs ((M-stRhEE])

- Natural gas consumption tCO,e 10.55 N/A

—RARHEH @E_%MEAE‘E TEA

Energy indirect GHG emissions (Scope 2)

BEREEREREY M (FE2)

— Electricity tCO,e 248,648.70 255,692.19

-8 WS LiRE &

Other indirect GHG emissions (Scope 3)

HihEERERBH M (HE3)

— Business air travel tCO,e 71.08 N/A
— B M E E IR W_altiE S TEA

Total GHG emissions tCO,e 248,736.67 255,701.06

BERBHRES WSt REE

Total GHG emissions intensity tCO,e/m? 0.05 0.05

BERBHENBERTE —&femge/ FHK

The reported GHG emissions cover Scope 1, location based Scope 2 and Scope 3 Category
6 emissions, covering the Group’s operations under its operational control in the PRC.
GHG emissions data are presented in tCO,e and have been prepared with reference to,
including but not limited to, the Greenhouse Gas Protocol: A Corporate Accounting and
Reporting Standard issued by the World Resources Institute and the World Business Council
for Sustainable Development, How to Prepare Environmental, Social and Governance Report
— Appendix 2: Reporting Guidance on Environmental, Social and Governance issued by the
Stock Exchange, and the Announcement on Carbon Dioxide Emissions Factors of Electricity
in 2022 and the Announcement on Carbon Dioxide Emissions Factors of Electricity in 2023
issued by the Ministry of Ecology and Environment of the People’s Republic of China. Except
for the additional inclusion of emission scopes for disclosure purposes, the methodology
adopted by the Group for measuring its GHG emissions in 2025 is consistent with that used
in 2024.
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The Group currently adopts a qualitative approach to advancing its
environmental targets, as detailed in the section headed “Environmental
Targets”. During the Reporting Period, the Group did not incorporate
carbon pricing into its decision making process, nor did it use any carbon
credits. The Group continuously monitors carbon pricing market dynamics
and the development of carbon tax regulations in order to respond to
relevant climate related risks and opportunities in a timely manner. In
the future, subject to resource availability, the Group will evaluate the
feasibility of using carbon credits to offset a portion of its GHG emissions.

SOCIAL
Employment

Employees are the Group’s greatest and most valuable asset and the
core of its competitive advantage. Accordingly, the Group’s success is
highly dependent on its ability to attract, develop and retain employees.
The Group adheres to the people-oriented philosophy, respects and
protects the legitimate rights and interests of every employee, strictly
regulates labour and employment management, and ensures employees’
occupational health and safety.

The Group has also formulated a series of personnel management policies
in accordance with relevant laws and regulations to protect the vital
interests of employees. The Group fully respects its employees and highly
values the enthusiasm and creativity of employees, aiming to build a
harmonious employment relationship, create a healthy, positive, and sunny
working atmosphere, and to guide employees to actively integrate their
personal pursuits into the long-term development goals of the Group.

The Group has fully complied with all laws and regulations related to salary
compensation and dismissal, recruitment and promotion, working hours,
holidays, equal opportunities, diversity, anti-discrimination and other
treatment package and benefits, including but not limited to the Company
Law of the People’s Republic of China, the Contract Law of the People’s
Republic of China and the Labour Contract Law of the People’s Republic
of China and the Labour Security Supervision Regulations in the People’s
Republic of China, and laws and regulations of other applicable regions.
In 2025, the Group was not aware of any material non-compliance with
relevant labour laws and regulations that would have a significant impact
on the Group.
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As at 31 December 2025, the Group has a total of 4,779 (as at 31
December 2024: 4,982) employees within the reporting scope, including

4,773 full-time employees and 6 part-time employees (as at 31 December

2024: all were full-time employees). Employees by gender, age group and

region are as follows:
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RIE g hEnams

BE"Z-_RF+-A=+—-B &

SERFEHEA

A HEL47798 E

I(BE-_T-_WN&E+-_A=+—H:
4,982%)  BI1E4, 773%%%%1&6

BHEBEI (BEC

—mE+=HA

=t+—8-: ig}%igiﬂz?-\l) c BT
MR FRARNRWESNE ST

As at As at

31 December 31 December

2025 2024

BE-Z-hF HBE-ZT-OF

Number of employees ETAH +=—A=+—H +=ZA=+-—H
By gender B4 Bl &l 5

Male B 3,248 3,297

Female gl 1,531 1,685

By age group LE R 4E B &5

30 years old or under 305K AT 794 928

31-40 years old 31E405% 1,902 2,032

41-50 years old 4125058 1,311 1,394

51 years old or above 515Kk A 772 628
By region Bt & & 5

The PRC el 4,392 4,615

Hong Kong BB 8 10

Others HAh 379 357

RECRUITMENT, PROMOTION, REWARD AND DISMISSAL

In terms of staff recruitment, the Group carries out open social recruitment

R B BEREE

WABRETE -

AEBRFEARF -

FECBF BEZRAUREAL

following the principles of fairness, equality, competition and merit-based
selection, and makes overall assessment and recruitment on a selective
basis. The Group also recruits excellent college students through campus
recruitment, and helps college students strive hard towards their career
goals under the professional and all-round talent development mechanism.
After employees are hired, the Group enters into labour contracts with
employees in strict compliance with labour laws and regulations to

effectively protect rights and interests of employees.
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The Group has established an employee performance appraisal system
that covers employee performance, competencies, attitudes, etc., and
appropriately applies the appraisal results to employee performance
pay, promotion and salary adjustments. In order to create a healthy,
diversified and inclusive working environment, all promotion, salary review
and position transfer decisions are based on the individual performance

of employees and the business conditions of the Group for objective

consideration.

In 2025, the Group's overall employee turnover rate> was approximately

9.37% (2024: approximately 16.00%). The employee turnover rates by

gender, age group and region are as follows:

FEEBRTEIARMERER &
EET2XE ) REZH@E -
TEEHMBERERBARETZ
BUTE BBEEAARTERE-
REERE ZRcBEHARNTIIE
RE - AETHE - HFEima RfBR
E-HERBIMARR XHEE

SEZEBRR  TUTEEE -

RZZEZRF AEEMNBEETLR
KR ABIZT% (ZTE_MNF : 4
16.00%) ° HZME R - FE 4 A K i [=
EoMBE T RARMT ¢

2025 2024
Employee turnover rate® 8 Tk s —E-RfF —EWEF
By gender LU B & 5
Male B4 8.96 % 17.02%
Female g3 10.25% 14.01%
By age group NERAR & 5D
30 years old or under 30BR AT 7.05% 32.97%
31-40 years old 31E405% 7.41% 12.75%
41-50 years old 41ZE505% 8.09% 13.92%
51 years old or above 5183 A £ 18.78% 6.05%
By region Bt & &l 5
The PRC B A3 9.93% 15.77%
Hong Kong BE 12.50% 40.00%
Others H A 2.90% 18.21%

5 Overall employee turnover rate= X =+ Y X 100% BEETRAE= XY X 100%

X = Total number of employees leaving employment during the year
Y = Total number of employees at the end of the year
13 Employee turnover rate in the category= X = Y X 100%

X = Number of employees turnover in the category during the year
Y = Number of employees in the category at the end of the year
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REMUNERATION AND BENEFITS

On the basis of evaluating the value of employees’ positions, the Group
has established a fair, reasonable and competitive remuneration and
benefits system based on its business strategy and with reference to the
industry level and regional level.

At the same time, the Group strictly abides by the relevant laws and
regulations of the applicable countries, continuously improves employee
benefits and reviews the working hours of employees. The Group pays
various statutory social insurances according to laws, and ensures that
employees can enjoy statutory holidays and other benefits. In addition,
employees are entitled to paid annual leave, wedding leave, maternity
leave and other holidays.

Case Study: Carrying out Spring Festival Welfare Campaign
BRWR: ETEHREED
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On the occasion of the 2025 Spring Festival, the Party Committee and the labour union of the Group carried out a “Warmth

in Winter, Love in Hearts” welfare campaign. They visited and extended greetings to 347 individuals in difficulty, including

Party members, frontline staff, and retired employees, and distributed care packages, conveying festive blessings and care.

The Group will continue to fulfil its responsibilities, carry out various care initiatives, and take concrete actions to address the

practical needs and difficulties of its employees.
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Case Study: Carrying Out Dragon Boat Festival Zongzi-making Event
BRME ARG TFHERTEEED

On 30 May, the Group organised a “Dragon Boat Festival Zongzi-making” event in its staff canteen. Employees from various
departments gathered together to experience the charm of traditional customs and celebrate a warm and caring Dragon Boat
Festival. The event not only allowed employees to enjoy the fun of making zongzi, but also served as an opportunity, through the
traditional festival, to strengthen communication and collaboration among colleagues, thereby enhancing their sense of belonging
to the team.

AEEBREA=ZTHEBRIREERNDRTFERTIERED - SHMNBIER -2 HABRERRANBL  EB—
ERBEEMNWHTE AREHTMEZBRIBREG TS  TUERE A RET JJD?@TH&IZF‘%%%@E@HM’F T
RABTIHEBNEERL -

Looking ahead, the Group’s trade union will continue to organise a variety of cultural activities, enabling employees to experience
traditional culture beyond their daily work and jointly foster a harmonious, united and positive corporate atmosphere

AE AEBISREERREETZEOLEDY  BRIATEZHRBRIERENLEE - HREEME - CFEB W
FHBRERE -

EQUAL OPPORTUNITIES FEHE
The Group has strictly complied with relevant national and local REBBRBENER KT BUTH
government laws and regulations, adopted a fair, just and open BER - HITAF REERRANE
recruitment process, and formulated relevant systems to eliminate BRF - HIETHEESE  AL8HE
discrimination in the recruitment process. The Group will not discriminate REARPERAOBREY A5ER
against any employee due to factors such as race, gender, colour, age, TERER KR EBE Fi K
family background, national tradition, religious beliefs, physical fitness EES REES THED 28
and nationality, so that employees can enjoy fair treatment at all stages of /\E\&l%%lﬁ AR 8
recruitment, salary, training, promotion, termination of labour contracts ITHRBEGEE BREITHE-
and retirement, and we also try our best to recruit professionals with 1+M £ 5 mﬂ LEERKLIEN
different backgrounds to join the Group. BAREZMEBER  HE=ZEQATH
13?L i%ﬁ”&ZWTH“EE’Jii/\T
MAREE -
The Group is committed to providing equal opportunities in all aspects and AEBXREEMETERHTEH
maintaining diversity of employees, and also strongly prohibits any unfair g WABREFRBEINS T - A
treatment. EORZ HEAEZ X PR FEFTR ©
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Health and Safety

The Group regards employees as extremely important assets and therefore
attach great importance to occupational health and safety management
in the entire process of production and operation. The Group has fully
complied with all laws and regulations related to providing a safe working
environment and protecting employees from occupational hazards,
including but not limited to the Safety Production Law of the People’s
Republic of China, the Law of the People’s Republic of China on the
Prevention and Control of Occupational Disease, the Fire Protection Law
of the People’s Republic of China, the Special Equipment Safety Law of
the People’s Republic of China, the Special Equipment Safety Supervision
Regulations and the Hazardous Chemicals Safety Management Regulations,
and the laws and regulations of other applicable regions. In 2025, the
Group has not been aware of any major non-compliance with laws and
regulations related to health and safety that have a significant impact on
the Group. No work-related fatality accidents have been recorded during
the past three years (including 2025). During the Reporting Period, the
Group recorded a total of two employee injury cases, both of which have
been properly handled in accordance with established procedures. A
summary of the Group's work related injury records is set out below:
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ERBEREFHERE -AKENT
BT
Type 2025 2024 2023
kil —E-AHF —E_MF —T=-=
Fatalities - - -
BT AE
Work-related injuries 2 1 -
ITHEAH
Working days lost due to work-related injuries 120 135 -
ATHEATENBE
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In terms of operation management, the Group has implemented the
safe production responsibility at each level, actively carried out hazard
identification and risk assessment, and strengthened hazardous operation
management. Safety inspections are conducted regularly in an all-out effort
to eliminate hidden safety hazards at the production site and prevent the
occurrence of safety production accidents. During the project construction
stage, the Group is committed to fulfilling the safety responsibilities of
the owner, and has formulated a series of safety measures and policies
to enhance safety monitoring in order to ensure construction safety and
provide its staff with a safe working environment.

The Group has effectively implemented the following measures to create
and maintain a safe working environment for employees:

1. Set up a safety management organisation in accordance with

relevant regulations.

2. Hire safety engineers with national registration qualifications.
3. Appoint professional safety management personnel.
4. Formulate management policies and targets covering safety, quality

and environment.

5. Establish a comprehensive safety management system and system.

6. Compile and publish a comprehensive emergency response
and rescue plan for production safety accidents and a special
emergency response plan for safety accidents.

7. Establish a safety production committee and hold regular meetings
to conduct in-depth research, deploy and solve problems in the
production safety management process to ensure the effectiveness
of relevant procedures.

YUNNAN WATER INVESTMENT CO., LIMITED Z= K715 & i {3 5 BR A & Annual Report 2025 & &R &

FEEEREIA AEEBEERER
THEEBRE  BEARER #ﬁfﬂ
BrffE T 1F - sk mbRiEXER
%@%Kiﬁﬁ’iﬁﬁ%i%ﬁ%
BERNEZE2EE HBLR2EEEN
WA -TIHEBERRBER  ANEEY
EEH%Iﬁ%?%%f*ﬁE%E
—RINZEEBEMBER AR
ENE - LME(%E@I 2 ABETE
E—AZEHNIERER -

BTHEBIZREBEVHABLTENIHER
RAKEEYEHITUATREE :

1. RIZHEER
W -

UL EER

2: BHEABERAIMERNR

2 TH2AM -
3. TR EENLEERAE -
4. FIERELE EE2 - RED

ERFHMARE -

ENREESEM

o

B
pAN
ot

6. BRI ZEMEER 2 FHE
EESRERRARREE
HEHEIBRSAR -

7 KRIRZE24+ELZEE  WEH
AHEgE  FAWE  BEM
RAEELR2EBEBEHRT
EMHRRE - WRIERBERF S
BRI -



ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT

SAFETY PRODUCTION AND QUALITY TRAINING

The Group actively promotes safety training and education for the staff to
continuously enhance the professional skills and safety awareness of the
staff. The Group distributes labour protection supplies to its staff on time
in accordance with its labour protection supplies management system. In
addition, it organises regular health checks every year for its staff in order
to prevent them from being exposed to occupational hazards in their daily
work and reduce the risk of occupational diseases.

The Group has also formulated a series of emergency plans to deal with
emergencies, including the Comprehensive Emergency Plan for Production
Safety Accidents and the Emergency Plan for Sudden Environmental
Incidents, etc., and requires to organise at least one flood prevention drill
training activity every year. The fire and earthquake prevention equipment
and facilities shall be inspected at least once a year to ensure that they are
all in good condition. We strive to improve the ability of employees to deal
with emergencies through emergency drills for production safety accidents.
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Case Study: Holding “Work Safety Month” Activities, Safety Work Meetings and Emergency Drills to Strengthen
Work Safety Awareness
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In May 2025, the Group convened the launch meeting for its 2025 “Work Safety Month” activities and issued a work safety
initiative to all staff, pledging to effectively enhance management standards, implement the work safety responsibility system
across the organisation, and ensure proper publicity and reporting, so as to achieve tangible results.
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To further reinforce the safety defence line and prevent and mitigate various safety risks, Yunnan Water organised safety,
quality and environmental management work meetings, as well as pre-holiday safety work meetings. The Group conducted
comprehensive inspections of key areas, critical equipment and the implementation of safety management measures at its
facilities, thereby building a solid safety barrier for production during the holiday period.
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In addition to routine risk inspections, the Group also enhances its emergency response capabilities through drills. In December
2025, the Group conducted a fire emergency drill themed “Fire Safety for All, Life First — Safe Use of Fire and Electricity” at
its headquarters office park. The drill included both professional rescue demonstrations and hands on sessions involving all
participants, fully testing the feasibility of the emergency response plans and the level of cross departmental coordination, thereby
achieving the expected goal of “promoting prevention through drills and preparing for real incidents through practice”.
BRERLCRBESN AEETEARERRASHELZE ) FAEEAR _Z_RAFT AT P REREBFERI2
REY £ Z2L-Z2AAXAEITEENESERLED B ERBAEENETRSE  TE2E2ENERRE &8
WRESERAITHESEIIBRERKE  FRILUERY - WREHINEHERE -

Annual Report 2025 £ E#%& YUNNAN WATER INVESTMENT CO., LIMITED ZE KB ERH AR AT 273



ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT
RE g LERRE

Development and Training

The Group attaches great importance to the establishment of its internal
management training and development system. Through diversified
training modes such as induction training, management training, technical
training and pre-job training, we meet the different needs of employees at
all levels and types, aiming to improve their skills so that they can continue
to provide high-quality services and assist the Group in its sustainable
development, meanwhile assisting employees in their personal growth and
development.

In 2025, the percentage of trained employees’ was approximately
71.27% (2024: approximately 67.84%) within the reporting scope of
this Report, and each employee completed approximately 2.56 hours®
(2024 approximately 14.04 hours) of training on average. The distribution
of trained employees®, and the average training hours completed per
employee by gender and employee'® category are as follows:
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Unit 2025 2024
i) e 2 —E_mEF
Percentage of trained employees ZIEIHS % 71.27 67.84
By gender RER 85
Male B % 69.96 66.95
Female i % 30.04 33.05
By employee category RETIERES
Senior management BREEE % 0.26 3.99
Middle management PREEE % 2.97 8.93
General staff —%RET % 96.77 87.08
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Percentage of trained employees = X = Y X 100%

X = Total number of trained employees for the year

Y = Total number of employees at the end of the year

Average training hours per employee = X = Y

X = Total number of training hours for trained employees for the year
Y = Total number of employees at the end of the year

Distribution of trained employees in the category= X = Y X 100%
X = Number of trained employees in the category for the year

Y = Total number of trained employees for the year

Average training hours in the category= X = Y

X = Number of training hours for employees in the category for the year
Y = Number of employees in the category at the end of the year
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Unit 2025 2024
i —E_RE —EHF
Average training hours T Z A E N 2.56 14.04
By gender RER 85
Male B N 2.13 14.70
Female 7 AN 3.46 12.74
By employee category REITERNES
Senior management BREEE AN 4.99 16.38
Middle management PREEE NS 3.98 15.28
General staff —RET N 2.30 13.84
TRAINING MANAGEMENT HH &
The Group provides induction training programs regularly for new staff to AEBEHERFEIEN  BHHE
help them integrate into the enterprise, covering corporate culture, internal BARE FBIRNTRED %Xft S

rules and regulations, etc. The Group's staff receives different types of
regular training according to their roles and responsibilities.

In 2025, each department organised specialised training separately: the
project management centre conducted safety management training;
the operations management centre and the technology R&D centre
delivered training on professional techniques and process details; the
asset management centre and the financial management centre provided
policy and system briefings; the audit and compliance management centre
carried out corporate compliance training; the bidding and procurement
department held training on tendering and procurement practices; the
securities department focused on training relating to Hong Kong listing
compliance guidelines and information disclosure; the human resources
department promoted thematic training for employees; and the discipline

inspection team concentrated on anti-corruption training.

The Group develops comprehensive training programmes for its staff
according to the characteristics of their positions in order to foster
employee growth and achieve mutual development between employees
and the enterprise. The Group provides professional safety technical
training for personnel in special jobs such as boiler and pressure
vessel operation. Employees need to pass the examination of relevant
departments and obtain a qualified operation certificate before they can
be allowed to operate independently within the validity period. In addition,
on-duty personnel in special types of jobs must receive regular safety
education to ensure work safety.
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Case Study: Organising Special Training on Official Document Writing and Processing
BERWFR RIS EEEEEEE

To assist employees in further mastering corporate policies on confidentiality management, business reception, seal
management and archives management, while also enhancing their skills in official document writing and processing, the
Group conducted a special training session on policy briefing and official document writing and processing on 3 January 2025.
The training combined practical, day-to-day work scenarios to communicate and explain relevant management policies, and
called on all employees to strictly follow these rules and regulations in their daily work to ensure the smooth execution of all

tasks.
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Case Study: Launching Laboratory Technician Skills Competition

BRFR ERECRERERE

One of Yunnan Water's subsidiaries organised a laboratory technician skills competition, using a “coded standard sample
blind test” method to determine the level of pollution from oxidisable organic and inorganic substances in water through the
permanganate index. The competition not only showcased the Group’s laboratory technicians’ proficiency in standard testing
methods and their hands-on operational skills, but also, through a “training through competition” approach, reinforced staff
awareness of standardised procedures and laboratory safety concepts, thereby laying a solid foundation for improving the
accuracy and precision of water quality testing results.
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Labour Standards
PREVENTION OF CHILD AND FORCED LABOUR

The Group has fully complied with all laws and regulations relating to
child labour, forced labour and other labour standards, including, but not
limited to, the Labour Law of the People’s Republic of China, the Provisions
on the Prohibition of Child Labour, and the applicable laws and regulations
of other relevant jurisdictions. In 2025, the Group was not aware of any
material non-compliance with laws and regulations relating to labour rights
that had a significant impact on the Group.

The Group has formulated specific policies to strictly prohibit child labour
and forced labour, and only hires employees who have reached the legal
age. New employees are required to provide true and accurate personal
information when entering employment, based on which the Group will
conduct background checks. Once any false information is found, the
applicant will not be hired. If any of these are found to be illegal, the
Group will immediately report them to the regulatory authorities. To
eliminate child labour and forced labour, the Group conducts regular
audits and inspections across its operations. Employees work overtime on a
voluntary basis. At the same time, the Group firmly opposes any behaviours
that infringe upon employees’ rights and interests, such as verbal abuse,

corporal punishment, and sexual harassment.
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Supply Chain Management
FAIR AND OPEN PROCUREMENT

The Group has fully complied with all laws and regulations relating to fair
and open procurement, as well as other supply chain management and
compliance requirements, including, but not limited to, the Tendering and
Bidding Law of the People’s Republic of China and the applicable laws
and regulations of other relevant jurisdictions. In 2025, the Group was not
aware of any material non-compliance with laws and regulations relating

to supply chain management that had a significant impact on the Group.

The Group has formulated the Administrative Measures for Bidding
and Procurement and assigned dedicated personnel to be responsible
for procurement matters, aiming to regulate bidding and procurement
activities, improve the efficiency of fund use, and safeguard the interests

of the Group.

In accordance with the principles of unified management, legality and
comprehensive selection of the best, the Group conducts bidding for all
construction projects and procurement activities for goods, projects and
services. All personnel involved in bidding and procurement management

shall abide by the following regulations:

o Strictly implement the relevant laws and regulations of the state
and Yunnan Province on tendering and bidding management, and
adhere to the principle of “openness, fairness, justice, honesty and

credibility”;

o Strictly abide by procedures, act in accordance with regulations,
manage in accordance with the laws, and be honest and self-
disciplined;

o Comply with bidding and bid evaluation disciplines, and shall not

disclose any bidding information and materials that should be kept
confidential during the bidding and bid evaluation process; and

o Strictly forbidden to split project and circumvent the Group's

bidding and procurement regulations.
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Any violation of tendering and bidding laws and regulations and non-
compliance with bidding discipline shall be investigated, verified and dealt
with by the discipline inspection department of the Group. For those
that have not reached the bidding amount specified in the Tendering
and Bidding Law, the Group selects qualified suppliers by bid invitation,
competitive comparison or bid negotiation according to the specific

circumstances.

The number of suppliers of the Group by region is as follows:
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Number of suppliers Unit 2025 2024
HEBHE By —E_FRE —E-gE
The PRC Number 6 6
AR A 1

Hong Kong Number 7 6
BE 1

Total number of suppliers Number 13 12
HEFAE 1

PROCUREMENT AND BIDDING PROCESS HIBRIFERE

In accordance with the bidding process or comparative procurement
process stipulated in the Administrative Measures for Bidding and
Procurement of the Group, the Group has organised bidding or
comparative procurement for those projects that have met the bidding
conditions and have been approved by the Group’s management. All of
the major suppliers were evaluated and engaged through the procurement
and bidding process mentioned above. The Group regularly reviews the
relevant processes to ensure their effectiveness.
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The following table sets out the simplified Bidding Flowchart of Yunnan TRAEBENC(ERKBIRERD

Water Investment Co., Limited:

Draw up bidding plan

BEBBREAR

Bidding

BE

Bid winning

End of bidding

BRARBEREER)

The bidding and procurement department is responsible for providing various
approval documents required for bidding filing;

The bidding and procurement department compares and selects, entrusts a bidding
agency and a cost consulting company, and the project department assists in
reviewing the blocked bid price; and

The bidding agency prepares bidding documents, the bidding and procurement
department and the contract cost department review business documents, and the
project management centre and the technical risk control centre review technical
documents.
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Establish a pre-qualification assessment team to review the pre-qualification
documents under the supervision of the bidding supervision leading team;

The assessment team issues a pre-qualification report; and

Issue a notice of pre-qualification results.
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Form a bid evaluation committee to review the tendering documents under the
supervision of the bidding supervision leading team;

The bid evaluation team issues a bid evaluation report; and

Determine the bid winning results.
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The bidding and procurement department, the project management centre and
relevant departments clarify the key points of contract execution; and

The bidding and procurement department assists the project manager of the project
department to establish a working relationship with the contractor.
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The following table sets out the simplified Flowchart for Competitive TRAEBENC(ERKBIRERD
Comparison Procurement of Yunnan Water Investment Co., Limited: BRAGRFHLIREREREZER)

Compare suppliers

o 353y

Quotation and evaluation

BERTR

Contract confirmation

ARER

Contract performance

The bidding and procurement department issues competitive comparison and
selection invitation documents to more than 3 suppliers based on the content of
the task handover form. Among them, the business conditions are drawn up by the
bidding and procurement department and the purchasing application department,
and the technical requirements are drawn up by the technology and risk control
centre or related departments; and

The list of suppliers to be invited shall be jointly determined by the relevant
departments organised by the bidding and procurement department, reported to
the leaders in charge and the general manager for approval, and submitted to the
bidding supervision leading team for review.
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After all quotations are collected, the bidding and procurement department will
organise the application department and relevant cooperation departments to jointly
open and review the bids under the supervision of the bidding supervision leading
team;

Adjust the quotation requirements, ask all parties to make the second quotation on
the same level; and

The bidding and procurement department organises the application department and
relevant cooperation departments to jointly review the second quotation based on
the same technical level, and select the top three.
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The bidding and procurement department is responsible for organising contract
negotiations, with the participation of the application department and the assistance
of the relevant cooperating departments.
BERBERETEBSRKY - RENFI2E - HEKRSMPFIBE -

The bidding and procurement department and the contract execution departments
clarify the key points of contract execution;

The bidding and procurement department assists the project leaders of the contract
execution departments to establish working contacts with the supplier;

The bidding and procurement department tracks and urges suppliers to supply on
time and quality;

If goods return or exchange needed, the bidding and procurement department will
assist in contacting the supplier to return or exchange the goods; and

The bidding and procurement department conducts after-sales evaluation of the
supplier based on the feedback from the contract execution.
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MANAGE ENVIRONMENTAL AND SOCIAL RISKS OF THE
SUPPLY CHAIN

The Group attaches great importance to the management performance
of suppliers in the field of sustainable development. In order to effectively
identify and prevent and control the environmental and social risks of the
supply chain and maintain the stable operation of the supply chain, the

Group has formulated a strict procurement management mechanism.

In the process of selecting suppliers, the Group will give priority to and
establish partnerships with enterprises that perform outstanding in
environmental and social responsibilities. At the same time, the Group
clearly communicates its requirements in terms of material quality and
safety as well as service to suppliers so as to ensure a steady supply of
high-quality materials and services.

The Group conducts a comprehensive assessment of its suppliers every
year. The scope of the assessment includes, but is not limited to, their
performance in environmental and social aspects, qualification level,
quality of goods or services, service adaptability, business capabilities, and
the rationality of quotations. Suppliers are scored by the relevant service-
receiving departments. Suppliers who fail to meet the required standards
will be eliminated from the supplier list.

In addition, the Group closely monitors the business activities of suppliers
and subcontractors through on-site inspections. Any irregularities found
will be reported to management immediately. The Group will regularly
review and optimise the relevant processes to ensure the efficient
operation of all processes.
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GREEN SUPPLY CHAIN

The Group is committed to integrating the concept of sustainable
development into its daily procurement practices to minimise the
environmental impact of its operations, and promotes this concept
among its business partners and suppliers. The Group expects to improve
its suppliers’ environmental protection awareness, and promote the
outstanding environmental management performance and control

measures among its business partners and suppliers.

At the supplier meetings, the Group encourages suppliers to fully consider
the risks posed by climate change to their operations and actively reduce

the adverse environmental impacts of their business activities.

The Group will continue to monitor the environmental impact of its supply
chain and put into practice its commitment to environmental values. The
Group will regularly review and adjust the relevant measures to ensure
their effectiveness.

Product Responsibility

The Group attaches great importance to product and service quality and
corporate reputation. The Group actively ensures full control over product
quality through its internal control system and strives to provide high-
quality services that meet industry standards.

The Group has fully complied with all laws and regulations relating to
the health and safety, advertising, labelling standards, privacy protection
and dispute remediation of the products and services it provides, as well
as other consumer rights and interests, including, but not limited to, the
Law on the Protection of Consumer Rights and Interests of the People’s
Republic of China, the Advertising Law of the People’s Republic of China,
and the applicable laws and regulations of other relevant jurisdictions. In
2025, the Group was not aware of any major non-compliance with the
laws and regulations related to product responsibility that had a significant
impact on the Group. The Group did not receive any cases of products sold
or shipped requiring recycling due to safety and health reasons, nor did it
receive any complaints about products and services (2024: Nil).
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PRODUCT QUALITY

The Group possesses the professional expertise and extensive industry
experience necessary to maintain high quality throughout the entire
process of environmental protection projects, from design and investment
to construction and operation. Taking the operation of wastewater
treatment and water supply facilities as an example, the Group has
introduced advanced online monitoring systems to continuously monitor
the quality of the treated wastewater and supplied water. Data from the
online monitoring system for wastewater treatment will be transmitted
in real time to the government’s Integrated Pollution Source Monitoring
Management Platform to facilitate 24-hour monitoring. Adhering to the
philosophy of “quality first, prevention first”, the Group employs the Plan-
Do-Check-Act (PDCA) cycle to continuously improve process control.

The Group carries out all core businesses by strictly implementing the
relevant national or industrial standards. With regard to the wastewater
treatment business, the Group is fully committed to ensuring that the
treated wastewater meets the requirement of the Discharge Standard for
Pollutants for Municipal Wastewater Treatment Plant (GB-18918-2002),
Environmental Quality Standard V for Surface Water or local standards.
The Group has established standardised wastewater discharge outlets in
accordance with the requirements of the environmental impact assessment

report approved by the government for designated discharge.

With regard to the water supply business, the Group attaches great
importance to full-chain water quality control from the water source
to the end user since the safety of the water supplied directly affects
public health. Water supplied by the Group meets a number of national
standards, including Hygienic Standard for Drinking Water (GB-5749-2006)
and Standard for Quality of Urban Water Supply (CJ/T-206-2005). Through
the establishment of strict quality management systems, the Group
conducts laboratory testing on various production and operation indicators
and real-time monitoring on the water quality to ensure safe and reliable
water supply.

With regard to the solid waste treatment business, the services provided
by the Group are governed by a number of national standards, including
Pollution Control Standard for Domestic Waste Landfill (GB-16889-2008).
The Group has established internal control systems and set emission limits
for incineration plant operations according to strict operation conditions
and technical requirements in order to minimise the adverse impact of

waste incineration on the environment and public health.
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Industry Contribution

The group standard “Technical Specification for Low-Temperature
Anaerobic Carbonisation of Organic Solid Waste”, organised and compiled
by the Yunnan Environmental Protection Industry Association, with Yunnan
Water’s participation and submission, successfully passed the final review
at the final review meeting held by the Association in 2024. The low
temperature anaerobic carbonisation technology for organic solid waste
refers to a treatment process system that decomposes and converts organic
solid waste into products such as fuel gas, fuel oil and biochar under
specific operating conditions, including low temperature (with the reaction
temperature typically ranging from 300°C to 600°C) and anaerobic
conditions (oxygen free, without the introduction of hot air or air, and with
the system under a micro positive pressure). Upon its successful release in
the future, this standard will provide an important technical benchmark
and fundamental support for the development of related industries both
within and outside the province.

PROTECTION OF INTELLECTUAL PROPERTY

In 2025, the Group continued to devote substantial resources to research
and development capabilities. The Group has several registered patents in
the PRC related to wastewater treatment, water supply, sludge treatment,
membrane manufacturing and application, and municipal waste treatment.
As at 31 December 2025, the Group held a cumulative total of 188
patents, of which 91 patents were granted in the water sector, including
75 utility model patents and 16 invention patents, and 91 patents were
granted in the solid waste sector, including 73 utility model patents, 18
invention patents, and 4 software copyright patents and 2 design patents.
The Group respects the intellectual property rights of third parties, and
is also committed to protecting its own intellectual property rights from
infringement. In the future, the Group will closely monitor infringements
in the market and crack down on any infringements such as counterfeit
trademarks.
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ADVERTISING AND LABELLING

As an enterprise providing environmental protection services, the operation
of the Group does not involve major matters related to advertising and
labelling. Nevertheless, the Group remains committed to ensuring that the
labels of its products conform to the actual product conditions.

The Group strictly abides by the Advertising Law of the People’s Republic of
China and other relevant advertising and marketing laws and regulations,
formulates and implements the advertising and marketing supervision
system. All publicly released promotional materials and sales commitments
are subject to rigorous review to prevent promotional content from being
inaccurate or misleading, thereby fully safeguarding customers’ consumer
rights and interests.

The Group requires that all external image display, event promotion,
marketing promotion and other publicity content of its units, agencies and
subordinate projects must be produced and published after the approval
of the leader in charge, to avoid any form of false publicity, and to ensure
that the content of the publicity is true and accurate.

CUSTOMER PRIVACY PROTECTION

Due to the nature of its business, the Group requires access to a large
amount of personal and corporate information from customers during the
operation process. The Group attaches great importance to protecting
customer rights and privacy, strives to comply with strict security and
confidentiality standards, actively maintains and protects personal data
privacy, and strictly adheres to regulatory requirements related to data
privacy. In addition to formulating relevant policies and guidelines, the
Group also conducts special training from time to time to ensure that
employees handle customer personal data with caution, thereby enhancing
their awareness of the importance of protecting customer privacy. In
addition, the Group regularly reviews the relevant policies to ensure their
effective implementation.
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CUSTOMER SATISFACTION

The Group attaches great importance to customers’ opinions, and
establishes diversified communication channels to investigate customer
satisfaction, including written questionnaires, customer forums, return
visits and telephone inquiries, etc. The Group conducts in-depth analysis of
the results of customer satisfaction surveys and takes them as a key basis
for evaluating the operational effectiveness of the quality management

system and driving system improvements.

If the Group receives complaints from customers, it will handle them
properly. All material complaints will be kept in writing for record. The
relevant responsible departments will conduct an in-depth analysis of the
complaint content, carry out comprehensive investigations, summarise
opinions from all parties, promptly provide feedback to the complainants
on the progress and outcome of the handling, and follow up on the
satisfaction of the complainants with the resolution outcome.

Anti-corruption
PREVENTING CORRUPTION AND FRAUD

The Group has established a disciplinary committee and a disciplinary
inspection and supervision office responsible for preventing bribery,
extortion, fraud, as well as conducting relevant investigations and
handling. The Group has established a corruption risk prevention and
control system, developed corresponding prevention and control measures,
so as to implement dynamic management of corruption risk.

To ensure unimpeded supervision channels, the Group has established
channels via dedicated hotlines and e-mail to accept reports relating to
the violation of laws and the code of conduct. Meanwhile, the Group
also attaches importance to employee education on corruption risk by
organising corruption risk warning education campaigns and holding
special lectures on corruption prevention to enhance the anti-corruption
awareness. In addition, the Group regularly reviews the relevant procedures

and measures to ensure their effective operation.
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The Group has fully complied with all laws and regulations relating to
bribery, extortion, fraud, money laundering and other ethical conduct,
including, but not limited to, the Tendering and Bidding Law of the
People’s Republic of China, the Interim Provisions on the Prohibition of
Commercial Bribery, and the applicable laws and regulations of other
relevant jurisdictions. In 2025, the Group was not aware of any material
non-compliance with relevant anti-corruption laws and regulations
that would have a significant impact on the Group. There were also no
concluded legal cases regarding corrupt practices brought against the
Group or its employees (2024: Nil).

The Group provides anti-corruption training to its Directors and employees
at least once a year. In 2025, the Group’s Discipline Inspection Office
organised a total of seven anti-corruption training activities through a
variety of formats, including visits to patriotic education centres and anti-
corruption warning education bases, as well as integrity-themed lectures.
A cumulative total of 462 Directors and employees participated, with total
training hours exceeding 800 hours (2024: participation by all employees,
with cumulative training hours exceeding 10,000 hours). Through the
training, Directors and employees at different ranks are better informed of
their respective roles and responsibilities in anti-corruption and business
ethics, as well as the points to note in business compliance.
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Case Study: Holding Discipline Inspection Work Meeting
BRWE: BHLCRIES

On 14 April 2025, the Group’s Party Committee convened the 2025 Discipline Inspection Work Meeting and the Conference
on Deepening the Construction of a Clean Water Business and Strengthening Discipline Enforcement. The meeting reviewed
the discipline inspection work carried out in 2024, analysed the new situation and requirements, outlined the key tasks for
2025, and conducted a warning education session based on typical cases involving “people and incidents around us”.
RIZ-RAFNA+EAE AEEEZER - Z-AFELARIFESERCBERKBERERABLETHEAT < LRSH
BE_T_NFELRIE »>MTEEFER FE_ST_AFESHIE THEIFEASEF | RAURFELETRHE -

Case Study: Conducting Integrity Themed Home Visits
BRMRE: ETRERDED

To thoroughly implement the requirements for comprehensive and strict governance of the Party, strengthen the supervision
and care of leading cadres during their “off-duty hours”, and extend the integrity defence line from the “work circle” to the
“living circle”, the Secretary of the Group’s Party Committee took the lead, and a total of nine members of the leadership
team visited the homes of the principal heads of their respective supervised areas or departments to conduct integrity themed
home visits. Through face-to-face discussions, the delivery of family tradition proposals, and the joint signing of integrity
commitments, integrity education was integrated into family life, and the organisation’s strict management and deep care
were conveyed to the cadres’ families.
RANEREZEREBEEENR - %ﬁft%’#%ﬁ%ﬁﬂjw\ﬁ%ﬁlw WEERME BREAVGAITEBRICEZIEEE] - A%
EEZELTHE PSR THREHIANAET D ERAERXBFAATZEEGEARY  AERRERDED - BAHAHERHK B
%%EHEE& CHE xx%ﬂ‘%%?ﬁiﬁ/fﬁ RRERRERAREEE  TIRAZSHNREEEGEIBBRE -
These home visits have established a communication bridge between the Group and the families of its cadres, achieving a
seamless connection between the “workplace and the family” in integrity education. By entering their homes and engaging
with them personally, these visits not only narrowed the distance between the organisation and the cadres’ families, enabling
the early identification and mitigation of potential risks, but also, by using the cultivation of family traditions as a bond,
promoted the integration of a culture of integrity into daily life and ensured its long-term implementation.
ARBERERAESERREABEBR BRREIYE (BN +REIEELGE -BBREERM  RARL  TNMENATH
BRI RENER  RAZBRUCRETRAR  EUARBRZXREAT HEIREVERABRE REEE -
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Community Investment
CORPORATE SOCIAL RESPONSIBILITY

Since its establishment, the Group has consistently advocated the cultural
concept centred on the combination of “reverence, thankfulness and self-
confidence”. The noble virtues of the Group’s employees, such as a strong
sense of responsibility, willingness to contribute, and caring heart, fully
reflect the powerful unity and cohesion of the Group’s corporate culture.
Under the guidance of this concept, the Group continues to earnestly fulfill
its social responsibility as well as actively hold and participate in various
social charity activities to give back to society. During the Reporting Period,
the Group actively fulfilled its social responsibilities and participated in
rural revitalisation efforts by dispatching one resident team member to
support grassroots work. In addition, the Group spent RMB33,900 on
purchasing public welfare products for rural revitalisation, thereby taking
concrete action to support rural development projects and promote the
improvement of rural infrastructure and the living standards of local
residents.

With a strong sense of social responsibility, the Group actively advocates
the establishment of a learning-oriented enterprise and regards its
cooperation with universities as a far-reaching public welfare undertaking.
The Group has formulated relevant policies to actively implement the
strategy of developing the country through science and education and
reinvigorating the country through talents development while establishing
and enhancing the brand image of the Group, thereby contributing to
the building of a harmonious society. As an environmental enterprise,
the Group places great emphasis on environmental protection and
environmental education. In 2025, the Group held a number of activities
to raise the public awareness on environmental protection and contribute
to the long-term development of environmental protection undertaking.
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Case Study: Carrying Out World Environment Day Activities
BRMR BARERREAED

During the World Environment Day period on 5 June 2025, Yunnan Water promoted public participation in ecological and
environmental protection through a variety of formats, including science outreach sessions and hands-on activities. One of
the Group's subsidiaries took part in the “Beautiful China, | Lead the Way” themed campaign in Sishui County, showcasing
its achievements in wastewater treatment, water purification and low carbon operations through banners, display boards and
information sessions, thereby helping the public gain a deeper understanding of the crucial role that wastewater treatment
plays in ecological protection.

RIZE-_RFRNARRAINERRRRIHH ERKBEBMEEHE aﬁxﬁ“%A#ﬁTEﬁ/ﬂ HEPERSEAERRFERE K
SEEP-—HMABARIZETIKRIEZBTEK LTI TESEED  FRERE BB HRASHARTSKER - KEF
EREMBELRR  BEHARAANTBISKERBEEEREDPOBEREER -

VOLUNTEER SERVICE ACTIVITIES B R 7% B

During the Reporting Period, the Group carried out diversified community RBEHE AEBERETEWER
volunteer services across its subsidiaries, including activities such as AFRRZITEHEERRY  2EE
voluntary blood donation, community environmental clean-ups, inspection DR HRIBERER - fKEER
and maintenance of water supply pipelines and water safety publicity, BHAKEZ2EE HKERREER
green and environmental protection promotion campaigns, and safety NEZMBLEHESEES - FHBET
inspection of public facilities. By employees’ hands-on participation HERNT2EAGZRE  AEBE®—
in public welfare services, the Group further deepened its corporate THRETEEEASETER @ (21t
social responsibility practices and contributed to the well-being of the EAEHUIRTE o

community.

Case Study: Conducting Voluntary Blood Donation Campaign
BRME  ETEHRM]ES

Yunnan Zhengxiao Environmental Protection Investment Co., Ltd.* (EF EEEIRIRIEBMR A F]), a subsidiary of Yunnan
Water, actively responded to the voluntary blood donation initiative of the Luomian Town Government. It widely promoted the
initiative through both online and offline channels, encouraging all employees to enthusiastically take part in this charitable
cause. Over the past five years, more than 30 Party members, cadres and employees of Zhengxiao Environmental Protection
have participated in blood donations.

THABMBEEEERRREEABRAFTNEGREEEZRERN EBRBIVES | ERE  EAR LB TEZELER HEDE
ETBER2AEEHMNIBELEE - BRFS AFREBRRRESNH BRI ZTB30A 2 HE M -

Case Study: Visiting the Rural Revitalisation Resident Working Team
BRFR : ERBNIRERENTERKRS

In December 2025, the Secretary of the Group’s Party Committee visited Mazhelong Village, Shuanglongying Town, Qiubei
County to express appreciation to the members of the rural revitalisation resident working team, and listened carefully to the
difficulties and concerns raised by the village committee and the team members. Through their grassroots experience, the
resident working team members have been able to develop their skills, identify and address their weaknesses, and improve
themselves through hands-on practice. Yunnan Water has fully leveraged its technical expertise to provide support and
assistance for the treatment of “two types of pollution” (sewage and garbage) in Mazhelong Village.

RIZZEZ_RF+A AREEZECAALEHERLHESEEN  ERBMRESNTERE  YTREERNZSRE
NIEREMREFFK BN IEFEEERERPRRS®  EEBEPHEER RBRABHR - EBKBRSFERMNER
REEENTMS DA RIRH R 5 8138 -
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CONTENT INDEX OF THE ESG REPORTING CODE ESGSFRIA A E I &
Mandatory Disclosure Chapter/Statement
Requirements
BEIWERE -4:ip g 1
Governance Structure ESG Governance Structure
ERRIE ESGEIRZIE
Reporting Principles Reporting Framework
i ¥ R A HEER
Reporting Boundary Reporting Scope
EE e HEHE
Aspects, General Disclosures Index Content Chapter/Statement
and KPls
—REERBEREVIEE EERR =3:.p g1

Aspect A1: Emissions
BEA1 - BERY

General disclosure Information on: Emissions
(a) the policies; and
(b) compliance with relevant laws and regulations that
have a significant impact on the issuer
relating to air emissions, discharges into water and land,
and generation of hazardous and non-hazardous waste.

—RRIE ERBERHEW RKRETHOEES AERBEEEEY Y
E’\J%E%B’\J :

) BUR R

) BTHETABERZENMEBERZLROINER -
KPI'A1.1 The types of emissions and respective emissions data. Emissions — EXHAUST GAS

EMISSIONS

BB AR MR IRAL HER A& 58 N AR R HE B - HERY) — BE R
KPI A1.2 [Repealed 1 January 2025] -
B A RIS IRAL.2 (7202541 A 18 #lEx) =
KPI A1.3 Total hazardous waste produced (in tonnes) and, where Emissions — HAZARDOUS WASTES

appropriate, intensity (e.g. per unit of production (Not applicable — Explained)
volume, per facility).

FBEIE ARIRAL 3 FELAREEZEYAE CAMGE) X (WER)ZE (0 Y- BEEEN (TER B
NBEESEM BHERIMHAHE) - )
KPI A1.4 Total non-hazardous waste produced (in tonnes) and, Emissions — NON-HAZARDOUS

where appropriate, intensity (e.g. per unit of production  WASTES

volume, per facility).

FABHEBUEIZA .4 FMEAEEREYLEE (UBHE) R (WER)BE (I Y- BEEEEY
NBEBBM  BEERETE) -
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Index Content

ERRE

Chapter/Statement

55 BH

KPI'A1.5

B IR B IR TEA1S

KPI A1.6

B SR 4E IR IRAL .6

Aspect A2: Use of Resources

BHA2 - BIRMEM

General disclosure

— AR

KPI'A2.1

B R AE RIS IRA2 1

KPI'A2.2

BB AE BIE 1RA2.2
KPI A2.3

RS AE IR IRA2 3

KPI'A2.4

R AERIEIREA2.4

KPI A2.5

B SR 45 AR 1RA2.5

Description of emissions target(s) set and steps taken to
achieve them.

FEAPTET LBV HEPE B 1R R AR ERE L B R ATERE ) 5K -
Description of how hazardous and non-hazardous wastes
are handled, and a description of reduction target(s) set
and steps taken to achieve them.
HEREERBEEEZEYN L IiE
EEERAEINELAZEMAEMNLR -

P 7T 32RO

Policies on the efficient use of resources, including

energy, water and other raw materials.
BEREAER(BIERIR  KREMERME) BE

Direct and/or indirect energy consumption by type (e.g.
electricity, gas or ail) in total (kWh in ‘000s) and intensity
(e.g. per unit of production volume, per facility).

READISNEER SHEEER (WS - [sioh) &5
EUTETERKFE) REE(NMASESEWL  FH
RigatE) e

Water consumption in total and intensity (e.g., per unit
of production volume, per facility).

BEKENEE (WMABEEEN  BERBAHE) -
Description of energy use efficiency target(s) set and
steps taken to achieve them.

R PTET B RER RS B R R RESEL R
HUm 288 -

Description of whether there is any issue in sourcing

R AT R

water that is fit for purpose, water efficiency target(s) set
and steps taken to achieve them.

i it SREUGE A KR LRI BRI B - LA RFTE] S 89 K
M AERAEDELBFEMERRON SR -

Total packaging material used for finished products (in
tonnes) and, if applicable, with reference to per unit
produced.
SR o PR B8
EBEMhE -

KM ENEE (UGS kK (ER) 34

Environmental Targets

=5 H 5
Environmental Targets; Emissions —
NON-HAZARDOUS WASTES

BREER RO -—BEERY

Use of Resources

BIRE A

Use of Resources — ENERGY
CONSUMPTION

BIREA — BLIREE

Use of Resources — WATER
CONSUMPTION
Environmental Targets; Use

of Resources — ENERGY
CONSUMPTION

REAR  BRER-ERERE

Environmental Targets; Use
of Resources — WATER
CONSUMPTION

REBRR  BRER-—KRHER

Use of Resources — USE OF
PACKAGING MATERIALS (Not
applicable — Explained)

BRERA—-—BEMEER

(MER-BEmE)
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Aspects, General Disclosures Index Content Chapter/Statement
and KPls
BE —REBERBEREAVRER ERERAR E=3:.p 8- 1)

Aspect A3: Environmental and Natural Resources
BHEA3 : RIERRAER

General disclosure Policies on minimising the issuer’s significant impacts on The Environment and Natural

the environment and natural resources. Resources
— PRI EE BMEBETAHRBERRAERERERNTENBR - RERRAER
KPI A3.1 Description of the significant impacts of activities on the The Environment and Natural

environment and natural resources and the actions taken  Resources — ENVIRONMENTAL
to manage them. IMPACT MANAGEMENT
HMEBEHERBRAAERNEAFEREHENE BRERRAER-REFZEER
BEBAZENTE -

RS 4E IR IRAS

Aspect A4: Climate Change
[EHEA4L : ﬁﬂi@ﬂj

General disclosure
— M HE R

KPI' A4.1

[Repealed 1 January 2025]
(7202541 A 18 B
[Repealed 1 January 2025]

AR A BUR IR AL
Aspect B1: Employment
EBEB1 : E1%

General disclosure Information on: Employment

[A202541 A1 8 M&] -

(a) the policies; and

(b) compliance with relevant laws and regulations that
have a significant impact on the issuer

relating to compensation and dismissal, recruitment

and promotion, working hours, rest periods, equal

opportunity, diversity, anti-discrimination, and other

benefits and welfare.

—RRE ERAFMKREE BERSHA ITERH RH TZ EE
e Zolk - RIER AR E A58 R AE R
(@) B%: Rk
(b) BFHBETAREAZENHBEERRAOINEH -
KPI'B1.1 Total workforce by gender, employment type (for example, Employment

full- or part-time), age group and geographical region.

BMR - ERAR (WEBEER  FRANRMES ERE
DEE TR -

RSB IR IER

KPI B1.2 Employee turnover rate by gender, age group and Employment — RECRUITMENT,
geographical region. PROMOTION, REWARD AND
DISMISSAL
R4 AR 1EB 2 RIER - FERAR R EEHHE TRKLLX - EfE—HBE - B BRI REE
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and KPls
H —REERBARENES ERRAR =3:.p 8- 1)

Aspect B2: Health and Safety
EHEB2 : @EHZ D

General disclosure Information on: Health and Safety
(a) the policies; and
(b) compliance with relevant laws and regulations that

have a significant impact on the issuer

relating to providing a safe working environment and
protecting employees from occupational hazards.

— PRI EHRHZETIERERREESREBEEEEN
(a) BE : &

REEZE

BITHETABEAZENRBEAERRIINESR -

KPI B2.1 Number and rate of work-related fatalities occurred in Health and Safety
each of the past three years including the reporting year.

B4R 45 IR 1RB2.1 BEZF(BRERFE)BFATITHOASEREEX - @EHEZSE

KPI B2.2 Lost days due to work injury. Health and Safety

BB 4E AR 1EB2.2 EIGHRAIERSH - RERL 2

KPI B2.3

RS 45 IR 1EB2.3

Aspect B3: Development and Training

[EHB3 : &R KIED

General disclosure

Description of occupational health and safety measures
adopted, and how they are implemented and monitored.

O RMANBERERT2ERE A RBBERTRE
BRFIE ©

Policies on improving employees’ knowledge and skills
for discharging duties at work. Description of training

Health and Safety

fREHZ 2

Development and Training

activities.
— MR A% 5R ERARTEERITIIEBENMB R RENEE - it BEKIFI
BINES o
KPI B3.1 The percentage of employees trained by gender and Development and Training

W5 4B IR 1EB3.1

KPI B3.2

RS 45 IR 1EB3.2

employee category (e.g. senior management, middle
management).

RUFIREESMN (NMaRERRE "REERE) & 5H
XHNETEHEDL

The average training hours completed per employee by

gender and employee category.

BRI LEEERE D 8RBT TR IO TR -
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Aspects, General Disclosures
and KPls

- —REBERBARERER

&

Index Content

ERRE

Chapter/Statement

55 B9H

Aspect B4: Labour Standards
BB : &5 TAER|

General disclosure

— R E

KPI B4.1

A2 45 IR 1RBA. 1
KPI B4.2

B BB IR 1ZEBR4.2

Aspect B5: Supply Chain Management

[ETEBS5 : i fEgEE IR

General disclosure

— R
KPI B5.1

B 2 45 BB 4RB5. 1
KPI B5.2

BB 45 IR 1EB5.2

KPI'B5.3

A 9 45 A5 15B5.3

296 YUNNAN WATER INVESTMENT CO., LIMITED EREKFIEE

Information on:

(a) the policies; and

(b) compliance with relevant laws and regulations that
have a significant impact on the issuer

relating to preventing child and forced labour.

BHMEETITRHET

( ) Eﬁ(fﬁ P R

FHETABEAZENHEBEERRIINER -
Description of measures to review employment practices
to avoid child and forced labour.

H A 5T R AR AR IR AR R E T RAHIST -
Description of steps taken to eliminate such practices

when discovered.

R ERRERIBTNE ERBRBRAT R B -

Policies on managing environmental and social risks of
the supply chain.

EEMHEENRE TS RAREE -

Number of suppliers by geographical region.

wipE S DR ERHRE -

Description of practices relating to engaging suppliers,
number of suppliers where the practices are being
implemented, and how they are implemented and

monitored.
i EAEREERNED  mENTEBABEINEE
REE UREERITRERFE -

Description of practices used to identify environmental
and social risks along the supply chain, and how they are
implemented and monitored.

A B R (e B AR IR E A G R RAEG
AR AERATT R BEER T30 ©

B {» AR A7 Annual Report 2025 F B &

Labour Standards

& T AR

Labour Standards — PREVENTION OF
CHILD AND FORCED LABOUR

BTHA-FFIEET RoaHST
Labour Standards — PREVENTION OF
CHILD AND FORCED LABOUR

STEA-PIEET REHET

Supply Chain Management

HEEER

Supply Chain Management — FAIR
AND OPEN PROCUREMENT

HEREE - AT RARRRE

Supply Chain Management —

PROCUREMENT AND BIDDING
PROCESS

HEEERE - RKERBERE

Supply Chain Management —
MANAGE ENVIRONMENTAL AND
SOCIAL RISKS OF THE SUPPLY
CHAIN

HEEER -ERERENRE R

1t
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KPI B5.4

A 9 45 IR 15B5.4

Aspect B6: Product Responsibility
[EEB6 : EmEE

General disclosure

—RRIKE

KPI'B6.1

75 45 IE15B6.1

KPI B6.2

B 5245 IR 1EB6.2
KPI B6.3

A 48 IR 15B6.3
KPI B6.4

A AE M E1RB6.4
KPI B6.5

A 5 45 A FE15B6.5

Description of practices used to promote environmentally
preferable products and services when selecting suppliers,
and how they are implemented and monitored.

HMAERERETREEZARRERLREAED -
AR ARBEIT R EER 5% o

Information on:

(a) the policies; and

(b) compliance with relevant laws and regulations that
have a significant impact on the issuer

relating to health and safety, advertising, labelling and

privacy matters relating to products and services provided

and methods of redress.

ERMEHRERMREMNREERAZE  BE  RHELEL
BBEE U RERIER

w)ﬁ% P53

(b) BFHBETAREAZENHEBEERRAONES -
Percentage of total products sold or shipped subject to
recalls for safety and health reasons.
EENEEXEMBE D E L S HEE RIS HMZA DK
B e

Number of products and service related complaints

received and how they are dealt with.
REERERMRREORFHENUNREHTE -
Description of practices relating to observing and
protecting intellectual property rights.

T B A R ARPE A ERE S B RE ] o

Description of the quality assurance process and recall

procedures.
HWilESRTAENERDKERF

Description of consumer data protection and privacy
policies, and how they are implemented and monitored.

HLHBEEEARNRERLBBE  UREBERTRER
FE e

Supply Chain Management — GREEN
SUPPLY CHAIN

HEREE-GEMHER

Product Responsibility

Product Responsibility

EmEE

Product Responsibility

EmEE

Product Responsibility — PROTECTION
OF INTELLECTUAL PROPERTY

EmET - AMREERE

Product Responsibility — PRODUCT
QUALITY

EnEX-ExEE

Product Responsibility — CUSTOMER
PRIVACY PROTECTION

EmAE-FPLER#E
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and KPls

- —REBERBARERER

&

Index Content

ERRE

Chapter/Statement

55 B9H

Aspect B7: Anti-corruption
[EHEB7 : RE)S

General disclosure

— R E

KPI'B7.1

BB AE IR IEBT .1

KPI B7.2

BB AE AR 1RBT .2

KPI B7.3

B 5L 4B IR 1EBT 3

Aspect B8: Community Investment

[EHB8 : i[RI E

General disclosure

— MR 5R

KPI B8.1

BB 45 IR 1EBS

KPI B8.2

BB AR IR 1EBS.2

298

YUNNAN WATER INVESTMENT CO., LIMITED EREKFIEE

Information on:

(a) the policies; and

(b) compliance with relevant laws and regulations that
have a significant impact on the issuer

relating to bribery, extortion, fraud and money

laundering.

BRI $R - BEFRERER

(@) BR: R

(b) BETFHBEITABERTENHEBEERROIBER

Number of concluded legal cases regarding corrupt
practices brought against the issuer or its employees
during the reporting period and the outcomes of the
cases.

RERPABBEITAXEEERDTESE
RUEMHEE RFAER -

Description of preventive measures and whistle-blowing
procedures, and how they are implemented and
monitored.

HRBT S R B WIRF  ARBEERITRER A -
Description of anti-corruption training provided to
directors and staff.

iR EERE TRENRESHE -

Policies on community engagement to understand the
needs of the communities where the issuer operates
and to ensure its activities take into consideration the
communities’ interests.

U RSERTHREEMTEHETEMBRELER
EEEERMERNSAEE -

Focus areas of contribution (e.g. education, environmental
concerns, labour needs, health, culture, sport).

#;\iﬁ@i%@lﬂ% (MHE REFEE BIFXR BE X
“F) -

Resources contributed (e.g. money or time) to the focus
area.

EEIRBMBAER(WEERER) -

B {» AR A7 Annual Report 2025 F B &

Anti-corruption

Anti-corruption — PREVENTING
CORRUPTION AND FRAUD

REF-B L&D R FK

Anti-corruption — PREVENTING
CORRUPTION AND FRAUD

REE—BILER R
Anti-corruption — PREVENTING
CORRUPTION AND FRAUD

RER-WILES REE

Community Investment

HERIKE

Community Investment
— CORPORATE SOCIAL
RESPONSIBILITY, VOLUNTEER
SERVICE ACTIVITIES
HRERE-rELEERE
b0
Community Investment
— CORPORATE SOCIAL
RESPONSIBILITY, VOLUNTEER
SERVICE ACTIVITIES
HRRE-CEHSEE
EED

SRR

SRR
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Governance

EA

19. An issuer shall disclose information about:

OBETARARERMAATHENER

(a)

the governance body(s) (which can include a board, committee or
equivalent body charged with governance) or individual(s) responsible
for oversight of climate-related risks and opportunities. Specifically, the
issuer shall identify that body(s) or individual(s) and disclose information
about:

BREERGHEARBMKBHNAERE (FIREEEE ZTEGHH
RS EEME) EANEN - BBME - BITARBLEBAHIER
BAARBEELATE :

(i) how the body(s) or individual(s) determines whether appropriate
skills and competencies are available or will be developed to
oversee strategies designed to respond to climate-related risks and
opportunities;

() ZHEHIBEANFAECENNBRETAES D
BB R R R AE B A b AN B RO SRS

(i) how and how often the body(s) or individual(s) is informed about

BE M BB (EBE 112K

climate-related risks and opportunities;
(i) "% et ol M8 A 78 75 53 16 AE 2 VR B A A 588 19 5 =\ AN A 3

(iii) how the body(s) or individual(s) takes into account climate-related
risks and opportunities when overseeing the issuer’s strategy,
its decisions on major transactions, and its risk management
processes and related policies, including whether the body(s) or

individual(s) has considered trade-offs associated with those risks

and opportunities;

ZRBREALEETRITANKR EARZRARNRABREEREF
KAARBENBES ZZDH%F%ﬁ AR E RS BIRZHE
HEARE B E 58 5% 5 R 15 A8 B 2 B 0 38 4 A e 187 S 4

(iii

=
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Climate Change — GOVERNANCE
FRBIE— B8
Climate Change — GOVERNANCE

TR (B

Climate Change - GOVERNANCE

B (L — &5

RIRE =)

Climate Change — GOVERNANCE

REEE— T8

Climate Change — GOVERNANCE

RigE—ER
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Index Content Chapter/Statement
EEAR =689

(iv) how the body(s) or individual(s) oversees the setting of, and Climate Change — GOVERNANCE
monitors progress towards, targets related to climate-related risks
and opportunities (see paragraphs 37 to 40), including whether
and how related performance metrics are included in remuneration

policies (see paragraph 35); and

ZHBREANASEESEREAERRMEBN A RHELER REE(E—FR
EREE (REVREFIR)  BREESHEBERIEREAAS
BB R A R AT A (RZE358) + &2

(b) management’s role in the governance processes, controls and Climate Change - GOVERNANCE

-

(iv

procedures used to monitor, manage and oversee climate-related risks
and opportunities, including information about:
(b) EREAERNER BERLEERGFHEBRRMEENE RIE & SREREL-EN

BEEREFRPNAEC  BFATEM :

(i) whether the role is delegated to a specific management-level Climate Change — GOVERNANCE
position or management-level committee and how oversight is
exercised over that position or committee; and

() ZABEAHEEZAAFENEEEASKEEEZEGURMME SEE(L-—FA
FZABREZEGHETEE R

(i) whether management uses controls and procedures to support the Climate Change - GOVERNANCE
oversight of climate-related risks and opportunities and, if so, how
these controls and procedures are integrated with other internal
functions.

(i) EREERNAEREEEREEFHYEEREHABRRMEE 1 REZEE—ER
B EL e LR A B L R BRI BE B PTAETT RS -
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Strategy

R

Climate-related risks  20. An issuer shall disclose information to enable Climate Change — STRATEGY
and opportunities an understanding of climate-related risks and
opportunities that could reasonably be expected
to affect the issuer’s cash flows, its access to
finance or cost of capital over the short, medium
or long term. Specifically, the issuer shall:

R AR B L b AN 3B 20.?”‘??/\ZE?§E“§EI;§ETDAE?E/\EE%@,H\AEE%E% AR E I — SRS
BEEREE  PHIAREAFEERSRE  BE
@&ézﬁﬁﬁzﬁﬁ’ﬂ%Iﬂﬁ%ﬁﬂﬁxﬁﬂ%%oﬂﬁ%
ms - BITAR:
Climate-related risks (a) describe climate-related risks and Climate Change — STRATEGY

and opportunities opportunities that could reasonably be
expected to affect the issuer’s cash flows, its
access to finance or cost of capital over the
short, medium or long term;

R 48 B 2 B A48 (a) M SIBTHMARIREEEE  PHSRBFE KREZLE KK
BITANRERE  MEREXELKAD
R A B L B A A
Climate-related risks (b) explain, for each climate-related risk the Climate Change — STRATEGY
and opportunities issuer has identified, whether the issuer
considers the risk to be a climate-related
physical risk or climate-related transition risk;

R AR Rl A8 (b) METACHEINNBERGEBRR  BE REE(—KE
BT ARBRRZEARZEBRXEEYER
3k B R AR B AL LB

Climate-related risks (c) specify, for each climate-related risk and Climate Change — STRATEGY
and opportunities opportunity the issuer has identified, over
which time horizons — short, medium or long
term — the effects of each climate-related
risk and opportunity could reasonably be
expected to occur; and

SR f AR R R B A A 0B (0 RETAEIINTRRGEFARBMES - RIERE(C—KE
—aREHE/\EETEHH—J@E%%%G/\E’\JHTFQ
%El(&,ﬁﬂ - AR
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Climate-related risks
and opportunities

R AR R Rl A B

Business model and
value chain

EBRAMEE R

Business model and

value chain

EBEAMEESE

Business model and

value chain

EBEANMEERE

302

21.

21.

(d) explain how the issuer defines ‘short term’,
‘medium term’ and ‘long term’ and how
these definitions are linked to the planning
horizons used by the issuer for strategic
decision-making.

(d) MEZTANMNEREH FBHERREH U
K2 55 4 TE 25 A0 {A] B H SR B RE AR B 4 E A o

An issuer shall disclose information that enables

an understanding of the current and anticipated

effects of climate-related risks and opportunities
on the issuers business model and value chain.

Specifically, the issuer shall disclose:

AT NBBEEE A T R R R AE BA L B A0 O
HEBEANBEENENNERZENEA -
BRmE @ BT ARENTRE :

(a) a description of the current and anticipated
effects of climate-related risks and
opportunities on the issuer’'s business model
and value chain; and

(a) MM EIRAEERBRMEBE EITANEBHE
AMBEENEMMEHRZE &

(b) a description of where in the issuer’s

business model and value chain climate-

related risks and opportunities are
concentrated (for example, geographical
areas, facilities and types of assets).

R EZETANEBRERANMBEES - "IE

HERRMEBEPEM T (Fl0 - 2R

i R REEH) o

—~
O
~

Climate Change — STRATEGY

RARE A — R0

Climate Change — STRATEGY

AR E(E — SR AR

Climate Change — STRATEGY

SR B L —

Climate Change — STRATEGY

SR — 0
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/‘\—/1—\

/|:|iF

HE

Strategy and

Strategy and

decision-making

B F0SR

decision-making

&

R S AR R

Strategy and

decision-making

SRS AR K

Strategy and

&

decision-making

W FR

A

R

22.

22.

An issuer shall disclose information that enables
an understanding of the effects of climate-
related risks and opportunities on its strategy
and decision-making. Specifically, the issuer shall

disclose:

BTANBEBEZATHIERBARR LS
ERBARROTZENEN - BAEBME '%TT/\
2,&?}3@1

(a) information about how the issuer has
responded to, and plans to respond to,
climate-related risks and opportunities in
its strategy and decision-making, including
how the issuer plans to achieve any climate-
related targets it has set and any targets it
is required to meet by law or regulation.
Specifically, the issuer shall disclose
information about:

(a) BRAEAT AB K KM RET817E H R B AR K
el fE SRR AR R R M EE R B - 8
FEEEAT AT B 40 {a] B IR AR A H P AR E B R IR

BEBE  ARERERIERESEDN
BiE- ARMmME  BTAARBEUTEM

(i) current and anticipated changes to the
issuer’'s business model, including its
resource allocation, to address climate-

related risks and opportunities;

(i) A FE SR M A8 A L B A M5 T 72 2 AT B TR
HBRHETAEBEN (BEERLEE)

EHEE )
(ii) current and anticipated adaptation and

mitigation efforts (whether direct or
indirect);

(i) BELRTBHRGETHERBERSBET
E(E#E=HEE)

Climate Change — STRATEGY

RARE L — A

Climate Change — STRATEGY

R (L — KB

Climate Change — STRATEGY

AR L — 5

Climate Change — STRATEGY

RIREE—

>3+§
&
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Strategy and
decision-making

Strategy and
decision-making

SRBE R K

Strategy and
decision-making

TR g AR K

Strategy and
decision-making

i 0 SR 58

(iii) any climate-related transition plan the
issuer has (including information about
key assumptions used in developing its
transition plan, and dependencies on
which the issuer’s transition plan relies),
or an appropriate negative statement
where the issuer does not have a
climate-related transition plan; and

(i) 347 A 7] 5212 AR B 20 £t 81 (9
HIEEA BN E AN EERRNEM
AR ZTEIMERBHRER) - sEETA
WABEGENE  AEBENSER
BH ;

how the issuer plans to achieve any

=

(iv
climate-related targets (including any
greenhouse gas emissions targets (if
any)),
paragraphs 37 to 40; and

(iv) 317 A5t &1 10 {a] B IR 5537 E 408 P 3 A9
ERREHEBER S (BREEAMAERE
PFRBERE)) R

information about how the issuer is

described in accordance with

—
O
=

resourcing, and plans to resource, the
activities disclosed in accordance with
paragraph 22(a).

BEBETAER RGRAE DA RBIRESE
22Q@BEENTHREER -

23. An issuer shall disclose information about the

(b

=

progress of plans disclosed in previous reporting
periods in accordance with paragraph 22(a).

23. 81T A AR BR 5t A& BE R B M 3R R 5 22(a) R F
WETENEE -

Climate Change — STRATEGY

R B — KB

Climate Change — STRATEGY

AR B — SR AR

Climate Change — STRATEGY

RARE L — KB

Climate Change — STRATEGY

IR 2 {1 — S5 0
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/‘\—/1—\

/D#

HE

Current financial
effect

BRI E

Current financial
effect

Bk

A8 75 57

L

Current financial

effect
ERMBEE

Anticipated financial
effect

BEHRMBTE

Anticipated financial
effect

ENRBYE

Anticipated financial
effect

BB BT E

Anticipated financial
effect

BHM BT E

24. An issuer shall disclose qualitative and

quantitative information about:

24 BT ANBRBENATEEMEHLER

(a)

—
O
=

—
O
=

how climate-related risks and opportunities
have affected its financial position, financial
performance and cash flows for the
reporting period; and

1% AE B VR B R0 A4 3 4 {2 B2 2R 1T A TEBE 3R
HEMBHRR MBRERReRE &
the climate-related risks and opportunities
identified in paragraph 24(a) for which there
is a significant risk of a material adjustment
within the next annual reporting period to
the carrying amounts of assets and liabilities
reported in the related financial statements.
EFERERT —ERFEEBYBHRRT
WEENMBEREEERESZAENEXR
[E\ B B - B A 2824(a) R R B BIl BY ER A L
BB B -

25.The issuer shall provide qualitative and

quantitative disclosures about:

25 BT ANEARBEA TN EMEMELEFR -

(a)

how the issuer expects its financial position
to change over the short, medium and long
term, given its strategy to manage climate-
related risks and opportunities, taking into
consideration:

BITAREREEEREABERMEEN
WEER  WEBIATSIE  RHEFBN
MR - PHRRAAG A EL

(i) its investment and disposal plans; and

() HEEREEE : &
(ii) its planned sources of funding to

implement its strategy; and
(i) EREHRBAFTHNESHAEES R
B R

Climate Change — STRATEGY

RIREL—

Climate Change — STRATEGY

TR —

Climate Change — STRATEGY

TR b — B

Climate Change — STRATEGY

RAEE L — R
Climate Change — STRATEGY

RixE— R0

Climate Change — STRATEGY

REE L — R
Climate Change — STRATEGY

TR AE — B8

Annual Report 2025 £ #% YUNNAN WATER INVESTMENT CO., LIMITED & /K5 B &R H A B2 7

305



ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT
RE g LERRE

Index Content Chapter/Statement

EERE -4:ip g1

Anticipated financial (b) how the issuer expects its financial Climate Change — STRATEGY
effect performance and cash flows to change over

the short, medium and long term, given its
strategy to manage climate-related risks and
opportunities.

LR 2 (b) ERETABERIGHEBARRMEENRE - RIESL—RE
HEEFEMBEERAESREEEEH B H
REHMEL -

Climate resilience 26. An issuer shall disclose information that enables  Climate Change — STRATEGY

an understanding of the resilience of the issuer’s
strategy and business model to climate-related
changes, developments and uncertainties, taking
into consideration the issuer’s identified climate-
related risks and opportunities. An issuer shall
use climate-related scenario analysis to assess
its climate resilience using an approach that is
commensurate with an issuer’s circumstances.
In providing quantitative information, the
issuer may disclose a single amount or a range.

Specifically, the issuer shall disclose:

AR E 26 EERBITADHENOREAARBRIEBE - RIEEL K
BITAERBEAN  FMATHRETANKRE
REBEXEREEEAEL BRITEEME
BENME - BT ABIREEIEREBEOEE - FH
HREEAENBSSMRTHEREREE -2
HEEME BTANEESE —SERLER
#HE-BBME @ BITAEREE
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Climate resilience

AR

Climate resilience

wAR

Climate resilience

RxF M

Climate resilience

AR

Climate resilience

AR

(a) the issuer’s assessment of its climate
resilience as at the reporting date, which
shall enable an understanding of:

(@) BT ABEERBHERIKZ LN
BRI T AR

(i) the implications, if any, of the issuer’s
assessment for its strategy and business
model, including how the issuer would
need to respond to the effects identified
in the climate-related scenario analysis;

(i) BITANDMAERYERBAMEBFEN
MEE(WE)  BRETARTZNME

HRIEHBBEEITHBEHTE
(i) the significant areas of uncertainty
considered in the issuer's assessment of
its climate resilience; and
(i) BITAHRBRIAENTHFZEENEKR
THREER=MNER &

the issuer’s capacity to adjust, or adapt

(iii

=

its strategy and business model to
climate change over the short, medium
or long term;
(i) BITABRBREERFRALEY T H
MEMEBEMEBEANED
(b) how and when the climate-related scenario
analysis was carried out, including:

(b) afAI R AR ETRIZEBIES O - 21

Climate Change — STRATEGY

MR S L — SR

Climate Change — STRATEGY

RARE(L—

i

%

Climate Change — STRATEGY

AR B (b — S

Climate Change — STRATEGY

AR AE — 508

Climate Change — STRATEGY

R ARE( L — R AR
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Climate resilience

AR

Climate resilience

AR

Climate resilience

Rz

Climate resilience

AR

Climate resilience

308

0]

information about the inputs used,
including:

FANEASE 21

(1) which climate-related scenarios the
issuer used for the analysis and the
sources of such scenarios;
BOANESTHEANRIEERE
2 RERR

(2) whether the analysis included a

—
—
—

diverse range of climate-related

scenarios;
2 PMEEREZETRMRIXIEEH
B=

(3) whether the climate-related scenarios
used for the analysis are associated
with climate-related transition risks
or climate-related physical risks;
DIFAERRIRERE S TS HE
R A8 B B B @ By 3SR 1k 48 Bl ) 22
Bz F

whether the issuer used, among its

(3

~

£

scenarios, a climate-related scenario
aligned with the latest international
agreement on climate change;

BOTAEHBRTEEEAT HE
MRBEECBERBEA -—SROESR

E

Climate Change — STRATEGY

AR AL — 5 05

Climate Change — STRATEGY

AR b — 588

Climate Change — STRATEGY

AR e — B

Climate Change — STRATEGY

R ARE(E — SR AR

Climate Change — STRATEGY

AR AL — 508
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Climate resilience

RIEF M

Climate resilience

AR

Climate resilience

RIEF M

Climate resilience

RIxEE

Climate resilience

IR

(5) why the issuer decided that its
chosen climate-related scenarios are
relevant to assessing its resilience
to climate-related changes,
developments or uncertainties;

(5) TITARMRBA AR R(ZERE
EREFHEREMBEBEL BE
SR TE R IR

(6) time horizons the issuer used in the
analysis; and

(6) BITATEASWMAPFFERMRHEE
54

(7) what scope of operations the issuer
used in the analysis (for example,
the operation, locations and business
units used in the analysis);

(7) BT ADWMAREN S ESHE (10

DITFREE & E B R EFEEAL)
(ii) the key assumptions the issuer made in
the analysis; and

(i) BITAEDMPAIENBRER R

(iii) the reporting period in which the
climate-related scenario analysis was
carried out.

(iii) EITRIREEBER DN ERS -

Climate Change — STRATEGY

IR 2 {1 — S5 9

Climate Change — STRATEGY

R B — R BE

Climate Change — STRATEGY

IR 2 {1 — S5 0

Climate Change — STRATEGY

RixE—

Climate Change — STRATEGY

R B — KB
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Risk Management
Rk EE

27. An issuer shall disclose information about:

27. BT ANBHEBIATEM ¢

310

(a)

YUNNAN WATER INVESTMENT CO., LIMITED EREKFIEE

the processes and related policies it uses to identify, assess,
prioritise and monitor climate-related risks, including information
about:

BITARRER  AEREEERR  ARETETREZSILR
##EQ%XE’J/ME&WWBZ% BEABATHTENEM:

(i

=

the inputs and parameters the issuer uses (for example,

information about data sources and the scope of operations

covered in the processes);

(i) BT ACBEEAZE K28 (H10E R HRIR KA FF PR E R
EBEE)

(ii) whether and how the issuer uses climate-related scenario

analysis to inform its identification of climate-related risks;

(i) 1T AR R anfal 5 F SRR AR R 15 5 5 4T SR A8 A1 SR A AR R L B

(iii) how the issuer assesses the nature, likelihood and magnitude

of the effects of those risks (for example, whether the issuer

considers qualitative factors, quantitative thresholds or other

criteria);
(iil) AT AWM EE @R ZEEE - 7l a8t R 2 (Fl40
BOAUAZEEMREER MBS EMAAZEE)

(iv) whether and how the issuer prioritises climate-related risks
relative to other types of risks;

(iv) B1T ARIA K a0 fa] 5t &R AR BE R B
B3

(v) how the issuer monitors climate-related risks; and

%R B 7L At JE B @B O 48 R

(v) BT AMMERERGEMEBRR &
(vi) whether and how the issuer has changed the processes it uses
compared with the previous reporting period;

(vi) B8 F—EEREAALL - HITAE ROFREEERNRE

Climate Change — STRATEGY; Climate Change — RISK
MANAGEMENT
IR —KE  RIREL—RERERE

Climate Change — STRATEGY; Climate Change — RISK
MANAGEMENT

T

RIS - RIRE L —RERERE

Climate Change — STRATEGY; Climate Change — RISK
MANAGEMENT

RAREE— KB - [RIRE(— AR

Climate Change — STRATEGY; Climate Change — RISK
MANAGEMENT

IR —%EE  RIB2L-RARER

Climate Change — STRATEGY; Climate Change — RISK
MANAGEMENT

RAREE— KB RIS — R

Climate Change — STRATEGY; Climate Change — RISK
MANAGEMENT

RIS - R/ Rk

Climate Change — STRATEGY; Climate Change — RISK
MANAGEMENT

R —RE RIS -—RARER

Climate Change — STRATEGY; Climate Change — RISK
MANAGEMENT

RIRE(L—%KIE RIrZ2t-RARER
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(b)

(@]

the processes the issuer uses to identify, assess, prioritise and
monitor climate-related opportunities (including information about
whether and how the issuer uses climate-related scenario analysis to
inform its identification of climate-related opportunities); and

BT ARRBER  FFAREEERSE  UREEETFEEEXILR
?#EQ%%E’]/AL%E(’@%%’éﬁ/\—fﬁ&ﬁﬂﬁﬂiﬁﬁ%1@*@%@I%,%%*ﬁjiﬁﬁ
ERREREENER)

the extent to which, and how, the processes for identifying,
assessing, prioritising and monitoring climate-related risks and
opportunities are integrated into and inform the issuer’s overall risk
management process.

RIRAEERRMEENER - 77 - BRBEIMERRE
MABTANBRRERERRE  URBANHERE AW -

= B {a]

Annual Report 2025 & E % YUNNAN WATER INVESTMENT CO., LIMITED EFE KK ERH AR A7
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Metrics and Targets

EERER

Greenhouse gas
emissions

0= R AR

Greenhouse gas
emissions

o S B HE
Greenhouse gas
emissions
BEREHENR
Greenhouse gas
emissions
B2 SRS HE
Greenhouse gas
emissions
BEREBHEN
Greenhouse gas
emissions

R R EBHER
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28.

28.

29.

29.

An issuer shall disclose its absolute gross

greenhouse gas emissions generated during the

reporting period, expressed as metric tons of

CO, equivalent, classified as:

BONBREERBAANEEREEBEBEER
EUAB_ESREERT) XD A:

(a)

) #EVR

Scope 1 greenhouse gas emissions;

=ERBEYER

(b) Scope 2 greenhouse gas emissions; and

(b) #BE2)R

(@)

) #E3R

EREBHR &

Scope 3 greenhouse gas emissions.

=ERBBHEM -

An issuer shall:

BITAA

(a)

measure its greenhouse gas emissions
in accordance with the Greenhouse Gas
Protocol: A Corporate Accounting and
Reporting Standard (2004) unless required
by a jurisdictional authority or another
exchange on which the issuer is listed
to use a different method for measuring

greenhouse gas emissions;

(@) BRIEBERBABTALTZE —RE5H5
BER BABRTAZRBCOREREZE
BE: CXREEFERE(20045F)):ME
HOR = RPN

Climate Change — METRICS AND TARGETS

A2 —RERER

Climate Change — METRICS AND TARGETS

RIREL—EERER
Climate Change — METRICS AND TARGETS

R —EERBR
Climate Change — METRICS AND TARGETS

RIREL—EERER
Climate Change — METRICS AND TARGETS

RIRBIL—EERE D
Climate Change — METRICS AND TARGETS

ﬁﬂnﬁs'ﬂf’ %El*‘r& E *T
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HE

Greenhouse gas
emissions

R = R BB HE R
Greenhouse gas
emissions

0= R AR R

Greenhouse gas
emissions

BE R BB HER

Greenhouse gas
emissions

=R

Greenhouse gas
emissions

(b)

(b)

disclose the approach it uses to measure its
greenhouse gas emissions including:

HKEEPARFTEREREHRNTE - BFF
(i) the measurement approach, inputs and

assumptions the issuer uses to measure

its greenhouse gas emissions;

() BTARRFEELREREIRNAE
A BABRRRR

(ii) the reason why the issuer has chosen
the measurement approach, inputs
and assumptions it uses to measure its
greenhouse gas emissions; and

(i) BITARMEEZAETE BABHR
MEBRETEREREBHN &

any changes the issuer made to the

(iii

=

measurement approach, inputs and
assumptions during the reporting period
and the reasons for those changes;

(i) BITAEERBHAS L BAEHR
RBBETOEMEEAREEREA
for Scope 2 greenhouse gas emissions
disclosed in accordance with paragraph
28(b), disclose its location-based Scope
2 greenhouse gas emissions, and provide
information about any contractual
instruments that is necessary to enable
an understanding of the issuer’s Scope 2

greenhouse gas emissions; and

FARE S 28(b) BRI S E 2R = REBH M -
RERH LAt A B R 80 B 208 = R A BE AR
WRHEBN THRZFRNERMAFTSELX
EHER R
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R —EERER

Climate Change — METRICS AND TARGETS

RIEBE—EERBRE

Climate Change — METRICS AND TARGETS

A2 —EERBR
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Greenhouse gas
emissions

RE RN

Climate-related
transition risks

RIRAARE S 2L R I

Climate-related
physical risks

RIRAAREYIERE R

Climate-related
opportunities

RAxAE R B

Capital deployment

314

30.

30.

31.

31.

32.

33.

(d) for Scope 3 greenhouse gas emissions
disclosed in accordance with paragraph
28(c), disclose the categories included within
the issuer's measure of Scope 3 greenhouse
gas emissions, in accordance with the Scope
3 categories described in the Greenhouse
Gas Protocol Corporate Value Chain (Scope
3) Accounting and Reporting Standard
(2011).

HIRIE S 28(BR B BEMBEIREREHEMN
BECAEREBZERZ  PEEER (BE
3) B EREIZHE (20114)) Friat ey # &3
BRI EERIT A EHEIRETREHEHRF
BEER -

An issuer shall disclose the amount and

—
o
=

percentage of assets or business activities
vulnerable to climate-related transition risks.

BTANBEBRBER SR EHEBELERYEDN
BERFHKADNESHERBADL °

An issuer shall disclose the amount and
percentage of assets or business activities
vulnerable to climate-related physical risks.

BOANERBERAZIXRGHANERREEN
BEREKTINESERBEOL
An issuer shall disclose the amount and

percentage of assets or business activities
aligned with climate-related opportunities.

BTARBRBESRAREBBENEERER

AP ERENMADL -

. An issuer shall disclose the amount of capital

expenditure, financing or investment deployed
towards climate-related risks and opportunities.

BOTARBEERRNRIEAEERBRMEENER
X BEXRENEHE -

Climate Change — METRICS AND TARGETS

RIS - ENRAR

Climate Change — STRATEGY

R (L — KB

Climate Change — STRATEGY

RixE L — g

Climate Change — STRATEGY

R B — KB

Climate Change — STRATEGY

R iRE A — KA
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Internal carbon prices 34. An issuer shall disclose:

34, BITANBEEBRAT ¢

M AR E (B

Internal carbon prices

M B 3% TE B

Internal carbon prices

MR 1% E B

Remuneration

#r B

35.

35.

(a)

an explanation of whether and how the
issuer is applying a carbon price in decision-
making (for example, investment decisions,
transfer pricing, and scenario analysis); and
31T AR KAl FE R 3K e B ik (B
(PR ERE EBREERBREON K
the price of each metric tonne of greenhouse
gas emissions the issuer uses to assess the
costs of its greenhouse gas emissions;
?ﬁA%\%ﬁEmi BHRAANER
MER = SR B HE R 2

An issuer shall disclose whether and how

climate-related considerations are factored into

remuneration policy, or an appropriate negative

statement. This may form part of the disclosure

un

der paragraph 19(a)(iv).
BOANERBEREHEBERERRXAE RWOMEH

AFBBOR - KBEHEENTEBE - G ERE
FRAR IR E19(a) (V)R fE I R ER ) — &b 20

Climate Change — METRICS AND TARGETS
AR —ERRER
Climate Change — METRICS AND TARGETS

R —EERER

Climate Change — METRICS AND TARGETS

R —EERER

Climate Change — GOVERNANCE

R —ER
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Industry-based
metrics

TRIER

Climate-related

targets

RIRAARE B 1R

Climate-related
targets

RIXIEM B 1R
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36. An issuer is encouraged to disclose industry-
based metrics that are associated with one
or more particular business models, activities
or other common features that characterise
participation in an industry. In determining the
industry-based metrics that the issuer discloses,
an issuer is encouraged to refer to and consider
the applicability of the industry— based metrics
associated with disclosure topics described
in the IFRS S2 Industry— based Guidance on
implementing Climate-related Disclosures and
other industry-based disclosure requirements
prescribed under other international ESG
reporting frameworks.

36. AR F TS A AT A ER EH — IR ZH R E A
(BEANEDEENTERLEST EL2EF
BIIEEREBAENTERERE ERTRE
PBLEIT R IR IR - AR ZAHBETAZ2E (R
W B 75 S e AT R AR AR R AR RIS25% ) 17 R R ERHE )
MEMBIKRIRE e REAREERRTED
THREE ZRAT a9 B BR = AR B 1T 3248
B UEEERBER -

37. An issuer shall disclose (a) the qualitative and
quantitative climate-related targets the issuer
has set to monitor progress towards achieving its
strategic goals; and (b) any targets the issuer is
required to meet by law or regulation, including
any greenhouse gas emissions targets. For each
target, the issuer shall disclose:

37. BMTTAABRBEQERERERARKBARNE
EmFEENEAGEENELEREMCEE  Rb)
FERIERBRETAEINNEMER B
Eﬂ/m EREFHER - BTARREGHEE T

B IR EE

(a) the metric used to set the target;

(a) AARE BIEMER

Climate Change — METRICS AND TARGETS

Ehﬂ:‘“{t %E*T& E *‘r

Climate Change — GOVERNANCE; Climate Change —
METRICS AND TARGETS

RIREL—ER RIREL-—EERER

Climate Change — GOVERNANCE; Climate Change —
METRICS AND TARGETS

RiIEB—ER RIFBELEL-—HBERER
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Climate-related (b) the objective of the target (for example, Climate Change — GOVERNANCE; Climate Change —
targets mitigation, adaptation or conformance with METRICS AND TARGETS
science-based initiatives);
RARMER B 1R (b) BENE® (FIAEAE EERAUMBRE REZEL-FTH: REZEC-—EERER
R ERIE)
Climate-related (c) the part of the issuer to which the target Climate Change — GOVERNANCE; Climate Change —
targets applies (for example, whether the target METRICS AND TARGETS

applies to the issuer in its entirety or only a
part of the issuer, such as a specific business
unit or geographic region);

R B R (0 BEMERGE (PINERRERARETA REEL-—FH REZ—EERBRE
BEEEERI, (MEEANEEAXKE
IR @)
Climate-related (d) the period over which the target applies; Climate Change — GOVERNANCE; Climate Change —
targets METRICS AND TARGETS
RIxMHEE BT (d) BEeVEREAE RIEZ{—ER: RIEE(L—EERER
Climate-related (e) the base period from which progress is Climate Change — GOVERNANCE; Climate Change —
targets measured; METRICS AND TARGETS
RIRMER B R (e) BMEEFEHEEHMA RIRE(E—ER RIEEL—EBERER
Climate-related (f) milestones or interim targets (if any); Climate Change — GOVERNANCE; Climate Change —
targets METRICS AND TARGETS
RIRMEEE B R (f) BERMEBRLPHER(WE) RIREE—ER RIREL—EBEERER
Climate-related (g) if the target is quantitative, whether the Climate Change - GOVERNANCE; Climate Change —
targets target is an absolute target or an intensity METRICS AND TARGETS
target; and
RIRAERE B R () MBELARE EHBERUHERESRERR: RESL-—FH REZC—EERBRE
K
Climate-related (h) how the latest international agreement Climate Change — GOVERNANCE; Climate Change —
targets on climate change, including jurisdictional METRICS AND TARGETS

commitments that arise from that

agreement, has informed the target.

BEHREZ(CERBR (REZHEEEN REFE(LC-EL REELC-EBERER
BDEAGE) AT E B ETARE B

RIXAARE B 1R (h

=

Annual Report 2025 £ E#%& YUNNAN WATER INVESTMENT CO., LIMITED 2@ KK ERHAER AT 317



ENVIRONMENTAL, SOCIAL & GOVERNANCE REPORT
RE -2 kE

Index Content
EERR

/\-/\—\

/l:l#&m

Chapter/Statement
=689

Climate-related
targets

RIXAARE B 1R

Climate-related
targets

RIxHERE R

Climate-related
targets

RARAARE B 1R

Climate-related

targets
RIEMEE BT
Climate-related

targets

RIRAARE B 1R

Climate-related
targets

RIxAARE B 2

38.

38.

39

39.

An issuer shall disclose information about its
approach to setting and reviewing each target,
and how it monitors progress against each
target, including:

BOANARBERERERSHRARNIE
AREMAERERER B4

(a) whether the target and the methodology for
setting the target has been validated by a

third party;
(@) BRAGLRTFTEBNTETERE=ZTTR

(b) the issuer’'s processes for reviewing the
target;

(b) BITABERZERENRER

(c) the metrics used to monitor progress
towards reaching the target; and

(0 FARESEFEENER &

(d) any revisions to the target and an

explanation for those revisions.

d) EAETERNATEREA -

. An issuer shall disclose information about its

performance against each climate-related target
and an analysis of trends or changes in the
issuer’s performance.
BIOTAABRBEAHESHERKERNE ENERD
BAAREEITABINBL KE(DH -

Climate Change — GOVERNANCE

FEEE—Eh

Climate Change — GOVERNANCE

TR —EA

Climate Change — GOVERNANCE

-8R
Climate Change — GOVERNANCE

RiREL—ER

Climate Change — GOVERNANCE

R —ER

Climate Change — GOVERNANCE

R —ER
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70 ¥

HE

Climate-related
targets

RARAARE B 1R

Climate-related
targets

RIXAARE B 1R

Climate-related
targets

RIxHER B R

Climate-related
targets

RIxHEE R

Climate-related
targets

RIxAARE B 1R

Climate-related
targets

S IRAARE B 13

Climate-related
targets

Rz B 1R

40.

40.

For each greenhouse gas emissions target

disclosed in accordance with paragraphs 37 to

39, an issuer shall disclose:

MIREITEIRKENE —HAEREHENE

B BITABRRKE

(a) which greenhouse gases are covered by the
target;

(a) E*T/ g%ﬁﬁt/ﬂniﬁﬁg:

(b) whether Scope 1,
greenhouse gas emissions are covered by the

Scope 2 or Scope 3

target;
b) ERREREHE  HE2HHEIRER
B

(c) whether the target is a gross greenhouse
gas emissions target or a net greenhouse gas
emissions target. If the issuer discloses a net
greenhouse gas emissions target, the issuer
is also required to separately disclose its
associated gross greenhouse gas emissions
target;

(0 LEBEREZEREHNEEARERBER
BHRFRER WAREREBHIUFER
B BTAARIIKRERBNEE RSN

HERR:

(d) whether the target was derived using a
sectoral decarbonisation approach; and

(d) BEREEEREAITERBAEGLAN &

(e) the issuer’'s planned use of carbon credits to
offset greenhouse gas emissions to achieve
any net greenhouse gas emissions target. In

explaining its planned use of carbon credits,
the issuer shall disclose:

(e) BITAGTEIERREREEREREBEEHIA
BERAMBZEREHENEFELEZ - BREA
RIEAMETE - BITAEREE
(i) the extent to which, and how, achieving
any net greenhouse gas emissions target
relies on the use of carbon credits;

() KBERAREAAEREMEZREH
BFREEENREERFN

Climate Change — METRICS AND TARGETS

A2 —EERER

Climate Change — METRICS AND TARGETS

A2 —BERBR

Climate Change — METRICS AND TARGETS

R —8BERBR

Climate Change — METRICS AND TARGETS

R —EERBR

Climate Change — METRICS AND TARGETS

R —EERER

Climate Change — METRICS AND TARGETS

RiIEZL—BERER

Climate Change — METRICS AND TARGETS

R —EERBR
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Climate-related
targets

SIRAARE B 13

Climate-related

targets

RIXIEM B 1R

Climate-related
targets

RARAARE B 1R

Applicability of cross-
industry metrics
and industry-based
metrics

SITRERK
TTRERAER M

320

41.

41.

(ii) which third-party scheme(s) will verify or
certify the carbon credits;
(i) ZMIERBAWLE =5 EBENXR

.

A

(i) the type of carbon credit,
whether the underlying offset will be

including

nature-based or based on technological

carbon removals, and whether the
underlying offset is achieved through
carbon reduction or removal; and

(i) IIEANEE  BEHAEEERERE
RERERENRBRNOER - AR
AEEERBRGERTOERER &

any other factors necessary to enable

=

(iv
an understanding of the credibility and
integrity of the carbon credits the issuer
plans to use (for example, assumptions
regarding the permanence of the carbon
offset).
REANTBRETAGEERORERN
AEEMTEUEMUENEMAMES
Bz (B0 EHEE RN REKR) -

In preparing disclosures to meet the

=

(iv

requirements in paragraphs 21 to 26 and 37
to 38, an issuer shall refer to and consider (i)
the applicability of cross-industry metrics (see
paragraphs 28 to 35) and (ii) industry-based
metrics (see paragraph 36).
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Climate Change — METRICS AND TARGETS
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Climate Change — METRICS AND TARGETS
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Climate Change — METRICS AND TARGETS
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