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FINANCIAL HIGHLIGHTS BREEE

For the six months ended 30 June

EAA=TRLEAEA

Percentage
2026 2025 change
(HK$'000) Aol
(F&1) —ZoRE “Z-RF 21t
Revenue Yegs 3,243,379 2,101,368 +54%
Gross profit £ 1,122,390 641,624 +75%
Gross profit margin Ef% 35% 31% +13%
Adjusted gross profit margin’ MREERNZ 44% 40% +10%
Profit for the period BAEF 748,058 480,894 +56%
Profit attributable to owners of ARAEBEAEEAD
the Company ("Owners”) AR R 588,646 404,135 +46%
EBITDA? EBITDA? 1,346,466 934,354 +44%
Return on equity FAEKEE 4.05% 2.58% +57%
Adjusted return on equity ? BAEFRERGRE 5.35% 351% +52%
Basic earnings per Share ERARRGDEARF
(HK cents) ( g/w) 11.56 7.94 +46%
Interim dividend per Share BRARRN P HRE
(HK cents) (/M/) 10.00 6.00 +67%
Notes: Btat -
1. Adjusted gross profit margin excludes revenue and 1. &FBEENXITEEERE HHWa

FIRCA o

costs from trading of products.

2. EBITDA is defined as profit before income tax plus 2. EBITDAZ E 2 &3k P15 T AT & 71 A0 B4

finance costs, depreciation and amortisation.

TR ~ T E R -

3. Return on equity is computed from profit for the 3. JF& & U 25 R LA EE R 7 B SF 19 B
period divided by the average of total equity x 100%, EERDREX100% : FHMBE
Average of total equity = (Beginning total equity + iRl = (FUMAERERBE
Ending total equity) /2). FRIABEERBE)2 -

4. The adjusted return on equity is calculated by dividing 4, 4% 38 2% & U 25 R LA LS I 2 HA R 3%

the adjusted profit for the period (after deducting
the additional amortisation for the period, net of
tax, arising from the revaluation increment of mining
rights recognised upon the acquisition of the three
mines in 2008) by the average adjusted total equity
(after deducting the carrying amounts of goodwill,
revaluation increment of mining rights, and related
deferred tax liabilities arising from the acquisition of
the three mines in 2008).

%'J(?D%ﬁlﬁé_zg/\ilﬂﬁzﬁﬁfﬁ%ﬂi
EENREEEHEERNARINE
HBHETR SR RIAFHEREMR
BERSBEIBR _ZTN\FHAKE
SHEEELANEE  REEEMGIEE
REBELREH A ERERE)

st
(=Y
Eas



“EoRFTHNE EABRLEREEERAR 5

FINANCIAL HIGHLIGHTS (continued)

(HK$'000)
(F&1)
Total assets BERE
of which: Cash and cash equivalents ~ Ef : BE LB S EEY
and time deposits with RREHES
original maturity HBA=EAZ
over three months THER
Unpledged bills EERENEER
receivables
Total liabilities afEaE
of which: Dividend payable He: ERRE
Total equity mEEERSE
of which: Equity attributable to H: EEAEGESR
Owners
Equity per Share attributable to BEANGRARRNG
Owners (HK$) [EihiER(ET)
Current ratio (times)’ MENLE ()
Gearing ratio 2 BB EH %
Notes:
1. Current ratio is computed from total current assets

divided by total current liabilities.

2. Gearing ratio is computed from total borrowings
divided by total equity.

MBERE (&)

As at

30 June
2026
RIBZXRE
AAZ=TH

22,761,607

9,048,018

211,998
(4,240,637)
(305,464)
18,520,970

16,419,345

3.23
3.78

As at

31 December
2025
RZZEZRF
TZR=t-H

22,189,284

7,994,947

(3,805,083)

18,384,201
16,435,008

3.23
4.03

Percentage
change
Aalt

B

+3%

+13%

+11%

+1%

6%

1. RPLXURHEELERADHAR
BERE -

2. BAXABBURINEERERMAERE
HEERE -



6 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

311 Gloucester Road,
Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF
SHOUGANG FUSHAN RESOURCES GROUP LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Shougang Fushan Resources Group
Limited (the “Company”) and its subsidiaries (hereinafter
collectively referred to as the “Group”) set out on pages
8 to 52, which comprise the condensed consolidated
statement of financial position as at 30 June 2026 and
the related condensed consolidated statement of profit
or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the
six-month period then ended, and other explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information
to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants. The directors
of the Company are responsible for the preparation
and presentation of these condensed consolidated
financial statements in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.
Our responsibility is to express a conclusion on these
condensed consolidated financial statements based
on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.

SHINEWING (HK) CPA Limited
17/F., Chubb Tower, Windsor House

Interim Report 2026
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REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial
statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures.
A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated financial statements are not prepared, in
all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony

Practising Certificate Number: P05591

Hong Kong
27 August 2026
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CONDENSED CONSOLIDATED STATEMENT FHGFEEERAMMEZEH KRR
OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME

For the six months ended 30 June 2026 B2 - NFNA=+HINEA

Six months ended 30 June
BEXA=1+HIEAEA

2026 2025

—EDRE —EhHEF

Notes HK$000 HK$°000
BtaE FET FET

(Unaudited) (Unaudited)
(RBEX) (RaE%EZ)

Revenue from contracts with REEFEHNE
customers 4 3,243,379 2,101,368
Cost of sales SHE R A (2,120,989)  (1,459,744)
Gross profit EF 1,122,390 641,624
Interest income FBUA 82,481 87,421
Other income and gains, net HEMRA R - JFEE 5 48,383 54,384
Selling and distribution expenses HERDHAX (40,974) (24,050)
General and administrative expenses — % & 1T E A (99,739) (100,203)
Other operating expenses Hith & iBRX 6 (106,093) (7,421)
Finance costs B REAAR 7 (888) (934)
Profit before income tax KR ET 8B AR A 8 1,005,560 650,821
Income tax expense Fri5%i & A 9 (257,502) (169,927)
Profit for the period BAREF 748,058 480,894
Other comprehensive income/  HAHMEME
(expense) for the period W, (BA)
Item that may be reclassified HigngeEmoEieEn
subsequently to profit or loss: EI’UIE B :
Exchange differences on REBINEB 2 EH =
translation of foreign )
operations (20,146) (5,780)
ltems that will not be reclassified to ¥ T FEHHEEERZN
profit or loss: BH :
Net fair value (loss)/gain on EU&EJXEQTHE%)\
financial assets measured Hin 2 E IR 2 AF
at fair value through other BE(EE), =
comprehensive income (278,699) 51,522
Exchange differences on MEGINEIS 2
translation of foreign [R%%ﬁ
operations (6,980) (1,279)
Total comprehensive income for HiRZHE A5

the period

442,233 525,357
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CONDENSED CONSOLIDATED STATEMENT BHFAAEEREMEZEKER

OF PROFIT OR LOSS AND OTHER (&)
COMPREHENSIVE INCOME (continued)
For the six months ended 30 June 2026 B —FE — NFNAZFHIEANEA
Six months ended 30 June
BZEANA=1+HILAEA
2026 2025
ZEDRE CZT-hF
Notes HK$’000 HK$°000
HaF FET FHET

(Unaudited) (Unaudited)
(REER) (RE&HEZ)

Profit for the period T ATREERARER :

attributable to:
Owners of the Company RNEHEB A 588,646 404,135
Non-controlling interests FEERR S 159,412 76,759
Profit for the period B REF 748,058 480,894
Total comprehensive income for LT A LG ERZ2EY

the period attributable to: A
Owners of the Company RAEHEB A 289,801 449,877
Non-controlling interests FEFEIR M B 152,432 75,480
Total comprehensive income for HIA 2 E WAL

the period 442,233 525,357
Earnings per share BREF
- Basic and diluted (HK cents) — B EEE GENL) 11 11.56 7.94
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

Interim Report 2026

FHHRES U BRI R

As at 30 June 2026 REZFZNEFNA=1H
30 June 31 December
2026 2025
—EREF —E-REF
RNB=+H +ZA=+—H
Notes HK$’000 HK$°000
Hat FHET F&Er
(Unaudited) (Audited)
(REER) (& &#z)
ASSETS EE
Non-current assets FRBEE
Property, plant and equipment M - BE RERE 12 3,900,739 4,013,574
Land use rights T fE AR 71,793 72,901
Right-of-use assets EREERE 31,192 33,204
Mining rights PR 13 5,756,250 5,882,112
Goodwill EES 13 1,208,522 1,208,522
Financial assets measured at BEAFEFAEMEEKE
fair value through other A E
comprehensive income 14 604,395 883,094
Deposits, prepayments and other %4 ~ FE{ FIA & H Ab UL
receivables FIE 15 337,704 270,933
Deferred income tax assets BEMBHEE 100,729 95,943
Total non-current assets FRBEELAE 12,011,324 12,460,283
Current assets REEE
Inventories FE 130,905 184,418
Trade receivables EUE 58R1E 16 390,189 370,110
Bills receivables M IR 16 259,239 36,489
Deposits, prepayments and other &4 ~ B 5118 K H Ab fELL
receivables A 15 184,783 257,641
Pledged and restricted bank B R 2R ISR TIE R
deposits 17 737,149 885,396
Time deposits with original maturity R 17 X HiE @ =@ 7 2
over three months EHEFER 18 3,629,976 2,221,582
Cash and cash equivalents B MRS EEY 18 5,418,042 5,773,365
Total current assets REBEEHAE 10,750,283 9,729,001
Total assets EEH#E 22,761,607 22,189,284
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CONDENSED CONSOLIDATED STATEMENT 85 B 47 & B AR O & ()

OF FINANCIAL POSITION (continued)
As at 30 June 2026 RZFE-XNFNA=1H

30 June 31 December

2026 2025
—ECXRE —E-RFE
~NA=+H +=ZA=+—H
Notes HK$°000 HK$°000
BtaF FHET FAET
(Unaudited) (Audited)
(REEXK) (EEZ)
LIABILITIES a8

Current liabilities REBAE
Trade and bills payables BB SRIERENZE 19 592,728 719,764
Lease liabilities HEaE 7,159 5,412
Other payables and accruals Hitb R RETEA 1,662,670 1,494,244
Dividend payable FEATAR R 10 305,464 =
Tax payables FERTRIE 278,443 197,474
Total current liabilities REEEEE 2,846,464 2,416,894
Net current assets REBEETFE 7,903,819 7,312,107

Total assets less total current EELAERABEELE

liabilities 19,915,143 19,772,390
Non-current liabilities ERBEE
Deferred income tax liabilities BEEFBRAE 1,364,037 1,356,304
Lease liabilities HEEE 30,136 31,885
Total non-current liabilities FREBEBERE 1,394,173 1,388,189
Net assets EEFE 18,520,970 18,384,201
EQUITY Em
Equity attributable to EAREEAELER

owners of the Company
Share capital [N 20 15,582,467 15,582,467
Reserves et 836,878 852,541

Total equity attributable to KATHEE AEEEREE
owners of the Company 16,419,345 16,435,008
Non-controlling interests FEER RS 2,101,625 1,949,193

Total equity FrEERERRE 18,520,970 18,384,201




12

CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
For the six months ended 30 June 2026

SHOUGANG FUSHAN RESOURCES GROUP LIMITED

Interim Report 2026

HRREEREH X

BE—F - NFANA=FHIUNEA

Non-
controlling Total
Equity attributable to owners of the Company interests equity
fig%
KARERARGRE FEREE  BRAE
Security
Share ~ Statutory Other ~ Retained investment  Translation
capital ~ reserve  reserves profits ~ reserve  reserve Total
BE  EREE  EMRE  RERN BSRERE  AERE 3
HKSO0D  HKSO00  HKSUO00  HKSU0D  HKSTOD  HKSTOD  HKSUOD  HKSUOD  HKSOOD
far fE tEn A TET A TEn A TEr
At January 2026 W-E-AE-A-8
(Audited) (&25) 15580467 453793 566,067 214786  (15706%4)  (721491) 16435008 1,949,193 18,384,201
Profitforthe period (Unaucited) ST (KEEH) = ® - B s - SBBG6 159412 748058
Other comprehensie income! B 2E
{expense or the peric: W&/ (8R):
~ Exchange difeences -RERIERL
on tandlation o foreign EiER
operations (Unaudited) (Ra27) = = = > - (M) (oMe) (690 (1.12)
-fanvalelossonfinancal -~ - BHEERATE
assels mesured at HARB2ENE
farvalue through other LATEEE
comprefiensie income (720
(Unaudtted) - - - - (218699) - (2186%9) - (186%9)
Total comprehensiveincome for -~ HA2ANEEE
the perod (Unaudited) (RE2H) = = - SRB6H6 (78699  (0,146) 289801 152432 4403
Transactons with ownersn~— DLEE AGHERE A
their capacity as owners: ERA:
2025 fingl dividends approved
(note 10) (Unaudited) - - - (305464 - - (305464) - (305460
Appropriations to other reserves
(Unauited) (*&2%) - S M6 (4806) - - - - -
At 30 June 2026 WoEZRERAZTA
(Unaudited) (R0 1558467 453793 500873 2383162 (1849313  (741637) 16419345 210165 18520970
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CONDENSED CONSOLIDATED STATEMENT BHEE RS H X (F)
OF CHANGES IN EQUITY (continued)

For the six months ended 30 June 2026 AR T NENA=FHIENEA
Non-
controling Tota
Equity attibutable to owners of the Company interests equity
itz
RAAEENEEER HohER  EREE
Securiy
Share  Statutory Other ~ Retained investment ~ Translation
capital fesene IGSeIVeS profis Tesene Tesere Total

Bt EERE  EtEE  REEM ERREME MEER ]
HS000  AkSO00 HKSOOD AKSODD HKSUOOD AKSODD HKSTD HkSOOD HKSTOD
TRt TEr Tt TEr  TEL TEr TE TEt TER

At 1 January 2025 RZEZRE-F-H
(Ruited) (EmzH) 15562467 52455 SIS0 283030 (L0MS2)  (97A607) 16480074 2421183 18901257
Proftforthe perod (Unaudted) SRR (REEH) - = R IRE = ST TETY 4808

Other comprehensie ncomel  EAE 2T
(expense) for the perod: Wit/ (BE)
-bngedffeenceson - BESEEL

transaton offoregn EizE

operations (Unaudited) (72R) - - - - S N N N 1.5
-RinaegEnonfenid - HEEERLTE

assets meastred at FALRERE

farvalue through other PTG

comprefiensie ncome (*i2R)

(Unaudited) - - - - 51522 - 5152 - 51,52

Total comprefiensive incomefor 32 A8
the period (Unaudited) (727 - . ST SIS G898 TS 539

Transactions with ownersin -~ BB AFREEEA

their capaity as owners: ER%:

2004 fnel dhidends approved 287~ 3 RERH

{hote 10) Unaudited) Bl = - - - (1,069,124) = - (1,069,124 - (1069124
Appropriationsto otherresenies - BFZAMER

(Unaudited) (Fizh) - - 40408 (40,408) - - - - -
At30 June 2025 W-Z-EERAZTA

(Unaudited) (REFH) 19562467 452455 631558 2137733 (1962999)  (980387) 15860827 249,663 18375490
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CONDENSED CONSOLIDATED STATEMENT BHESEESRER
OF CASH FLOWS
For the six months ended 30 June 2026 BE T - NFNA=Z1HIEANEA

Six months ended 30 June
BEANA=THLAEAR

2026 2025
—ECRE —E-RHE
HK$°000 HK$'000
FETT FHEIT

(Unaudited) (Unaudited)
(REER) (R HER)

Cash flows from operating REEBZRERE
activities
Profit before income tax BRFT1S BRI &@ 7 1,005,560 650,821
Adjustments for: BYETHIFHEE :
Depreciation of property, plant M - BERRETE
and equipment 181,262 158,999
Depreciation of right-of-use assets ~ {f AL ETE 2,068 2,002
Amortisation of land use rights - 50 FA A 55 1,158 1,099
Amortisation of mining rights e g Er 131,583 119,390
Amortisation of long-term REAFEE B P 5
deferred expenses 23,947 1,109
Interest income FL2WA (82,481) (87,421)
Dividend income A& B A (23,661) (21,510)
Finance costs IR IDFIN 888 934
Loss on disposals of property, HEME - HERZHE
plant and equipment 9,382 -
Net foreign exchange gain (33,510) (31,399)
Operating profit before working
capital changes & 1,216,196 794,024
Changes in working capital: EEAS
Decrease in inventories FERD 53,513 15,569
(Increase)/Decrease in trade and FEUE 5 BRTE K FE U R
bills receivables HOEEM R (242,829) 8,443
Decrease/(Increase) in deposits, Ze -« BRARER
prepayments and other o th fE W RRIE
receivables B, (S8 0) 56,906 (5,722)
Decrease in pledged bank EERRITERRD
deposits 167,236 302,883
Decrease in trade and bills ERNESERER
payables ANEEE Y (70,033) (202,012)
Increase/(Decrease) in other Hin e 5008 & et B
payables and accruals g,/ Crd) 214,217 (195,397)
Cash generated from operations BEEECES 1,395,206 717,788
Income tax paid BERAEH (173,452) (264,962)
Net cash inflow from operating HERKEZHERAFE

activities 1,221,754 452,826
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CONDENSED CONSOLIDATED STATEMENT BHEERERNE X (F)

OF CASH FLOWS (continued)

For the six months ended 30 June 2026 B2 - NFNA=+HINEA

Six months ended 30 June

BEAA=TRHLEAEAR

2026 2025
—EDXRE —“E-RHEF
HK$000 HK$000
FET FHET

(Unaudited) (Unaudited)
(REER) (REER)

Cash flows from investing REEBZEERE

activities
Payments to acquire property, plant, BB - BE k&2

and equipment FIE (184,051) (233,006)
Payments to acquire investment E%E?xﬁ'ﬁiz FIE

properties (60,227) -
Increase in restricted bank deposits xfﬁ%ﬂ RITE RGN (18,989) (22,574)
Cash payment for time deposits RIFREER=RA 2

with original maturity over three EMFERHR e M

months (3,274,387) (1,957,412)
Cash receipt for time deposits with ~ [RF X HAREE =@ 7 >

original maturity over three months i Bi1F 23R & K 1,865,993 896,722
Interest received 2HF S 77.336 83,023
Dividend received B U R B 23,661 21,510
Net cash outflow from investing REEHHE 7L FE

activities (1,570,664) (1,211,854)
Cash flows from financing RMEEBHERE

activities
Principal elements of lease payments

HENRZzAEHBH (772) 5733

Interest paid ERFE v (83)
Dividends paid to non-controlling EHMF" AIFFIE AR i A

interests of subsidiaries ZIRE - (61,510)
Net cash outflow from financing BEEF T H 2 7 FE

activities (855) (62,365)
Net decrease in cash and ReRESEENED

cash equivalents HE (349,765) (821,393)
Cash and cash equivalents at R—A—HZEER

1 January ReZEEY 5,773,365 7,675,879
Effect of foreign exchange rates SNEEZEBHHE SR

changes on cash and cash ReSEYzTE

equivalents (5,558) 25,081

Cash and cash equivalents at

30 June

RAAZ+THEZRER
ReZEY 5,418,042 6,879,567
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NOTES TO THE INTERIM FINANCIAL
INFORMATION

1.

GENERAL INFORMATION

Shougang Fushan Resources Group Limited
(the "Company”) is a limited liability company
incorporated and domiciled in Hong Kong. The
address of its registered office is 6th Floor, Bank of
East Asia Harbour View Centre, No. 56 Gloucester
Road, Wanchai, Hong Kong. The Company’s
shares are listed on the main board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The principal places of business of the
Company and its subsidiaries (collectively referred
to as the “Group”) are in Hong Kong and the
People’s Republic of China (the “PRC").

The principal activity of the Company is investment
holding. The principal activities of the Group’s
subsidiaries comprise coking coal mining,
production, sales of coking coal products and
trading of products. There were no significant
changes in the Group's operations during the six
months ended 30 June 2026.

THIMBEE RN

—REH

BEHRUEREEARAR (AR
ADAREBEIMAILERNEEZ
BRAT - ErE Ml E i i 7
BRBEFELITESRRTRITE
B L6IE o ARTZRONE B
ERGAERAB(BRADERLE
Mo AAR REME QR (SRR
SEDzTELEMHREELPE
ARKMBE(HE] -

ARAETERBRRERR - A%
LI VUPES FY ARt
IR EMERZ AENEE - M
REGHES - BE_T-AFAA
S+AILAEA  AREZBEY
EEARD -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

2.

BASIS OF PREPARATION

The condensed consolidated financial statements of
the Group for the six months ended 30 June 2026
(the “Interim Financial Information”) have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34, “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and with the applicable
disclosure provisions in Appendix D2 of the Rules
Governing the Listing of Securities on the Stock
Exchange. The Interim Financial Information does not
include all the notes of the type normally included
in the annual financial statements. Accordingly,
the Interim Financial Information should be read in
conjunction with the annual financial statements for
the year ended 31 December 2025, which have been
prepared in accordance with the HKFRS Accounting
Standards (“HKFRSs").

The preparation of Interim Financial Information
requires management to make judgements,
estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and
expense. Actual results may differ from these
estimates.

In preparing this Interim Financial Information, the
significant judgements made by management in
applying the Group’s accounting policies and the
key sources of estimation uncertainty were the
same as those that applied to the consolidated
financial statements for the year ended 31
December 2025, except for the adoption of
amendments to HKFRS Accounting Standards (see
note 3).

The Interim Financial Information was approved
for issue by the board of directors of the Company
("Board”) on 27 August 2026.

o H B B B R R (]

ImBLEAE

rEBHRE-_ZE_FA~A=1H
1E75 A B MBS BR4R & BT IS 3Rk ([Fh 8
PERDRRE %QH%AA

5%g J%“AD%%ZE%

ER(EES EH'JJ)%BMRTEPH@
B R R ) IR B i% &% R AIKT
BD2 7 HABERERE o R EA
BERNTTREFENEHREPE
BERENAAWNTERE AL P
BB EHEREBRIEE BB RS
AR ER (BB EREERD
FiREEBE—_Z-_hAF+-_A=+
—BLFEZEEMBHRE —HH

i
== o

A=

REATHPBENE  FTEER

BHYERTRENERAEEER

BE - BARXEMIRSEEL

ﬂ“ Eat hBR&  RERERA
RN EbAT

REATHPBERNE  AEEE
HERAAS E SR RE K g
MM EERIRAIEHNER AR
BEE-"ZT-_AF+-_A=+—H
LFENGRAFBRERMRAER
R - MR E B M IS A&
R ZEET (RMEE) BRI -

FHMBERR -_ZE-RFENAC
THREARREES(EEgD
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

3.

SIGNIFICANT ACCOUNTING POLICIES

The Interim Financial Information has been
prepared in accordance with the accounting
policies adopted in the last financial statements for
the year ended 31 December 2025, except for the
adoption of the following amendments to HKFRS
Accounting Standards which are applicable for
the Group'’s financial year beginning on 1 January
2026:

Amendments to HKFRS 9 Amendments to the
and HKFRS 7 Classification and
Measurement of
Financial Instruments
Amendments to HKFRS 9 Contracts Referencing
and HKFRS 7 Nature-dependent
Electricity
Amendments to HKFRS Annual Improvements
Accounting Standards to HKFRS Accounting

Standards — Volume 11

The above amendments did not have any impact
on the Group’s accounting policies and are not
expected to significantly affect the current and
future periods.

A R AR ()

FREFEE

T B EMDREEE S -1
F+ZA=t—HLEFEEZE—H
MBBRRARBEARREH
HEERATIERRAEER T =
RNE-A—BRBRZMBEEZE
B E E A G SRR ZEFTR
BN

BREUBREENFSE MBIAZABR
REEBBREEL  HEBZET
FIR 2B

BRMBRSLAES KEARERLE

REBUBHREEN  ENNER

FIR LB

BEMBRERN G FEUBRSER

R 7] SHERZEE
HE-FNBE

CHEES 1 E-Hr e ik
ﬁwa BT E BRARK
HIRERERTE -
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NOTES TO THE INTERIM FINANCIAL FH B E R
INFORMATION (continued)
3. SIGNIFICANT ACCOUNTING POLICIES 3. FE®FHK

(continued)

Impact of standards and interpretations issued

but not yet applied by the Group REZRE

The following new standards and amendments to AT~ ARER

B & ()

CREMAEREESRRAZERR

MER AR T ZREF
Bz HRFEREERZH
AEET - BMARERSE

standards have been issued but are not effective *)EI B
for the financial year beginning 1 January 2026 FTAE R R 22
and have not been early adopted by the Group: B2 -

HKFRS 18
BAMGHRERAE185%
HKFRS 19
BAMBEHREERE 195

Amendments to Hong Kong
Interpretation 5

BRRBESRZE

Presentation and Disclosure in Financial
Statements

BmER 2 27 R IKE

Subsidiaries without Public Accountability:
Disclosures
FARZRAAEEMBEAT - WE

Hong Kong Interpretation 5 Presentation
of Financial Statements — Classification
by the Borrower of a Term Loan that
Contains a Repayment on Demand
Clause

BEARBESTMBHRERMNZES] - ERA
%TEA BEARERERERNTHE

DH

Effective for
accounting periods
beginning
on or after
RTHRHR 2%
Bz Est HEER

1 January 2027
—E-t+F—HA—H
1 January 2027
—E_+F—-H—H

1 January 2027

“E-+F—-H—H
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SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM FINANCIAL

INFORMATION (continued)
3.

SIGNIFICANT ACCOUNTING POLICIES

(continued)

Impact of standards and interpretations issued
but not yet applied by the Group (continued)

Amendments to HKAS 21

ERRHEBENR BT

HKFRS 20
BN HREERH205%

Amendments to HKFRS 10
and HKAS 28

BB MEERIZE105E R

AR ERE28% 2
ER]

Interim Report 2026

A R AR ()

CEMEREEERRAZERR
REzE@)

Effective for
accounting periods

beginning
on or after
RTH B z%
Bz EsH B EXN
Translation to a Hyperinflationary 1 January 2027
Presentation Currency
REZBHBREVEE i e
Regulatory Assets and Regulatory Liabilities 1 January 2029
EHEEREHAE —ENF—HA—H
Sale or Contribution of Assets between To be determined
an Investor and its Associate or Joint
Venture
REEHREBENTRNEERAZEE /HE
HEITE

The Group has commenced, but not yet completed,
an assessment of the impact of the new standards
and amendments to standards on its results of
operations and financial position. The Group
is not yet in a position to state whether these
new standards, amendments to standards and
interpretations would have any significant impact
on its results of operations and financial positions.

REE T FIAE M R TSR Bt T R]
AR EANE T H B QL KA MM

Hj: MBI - NEBE KRG

R ERFETER - ERAERT R

EEHHKEXENYBNAES

EATE .
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

4.

REVENUE FROM CONTRACTS WITH
CUSTOMERS AND SEGMENT INFORMATION

Revenue from contracts with customers, which
is also the Group's turnover, represents the sales
value of coking coal products in the ordinary
course of businesses which are recognised at a
point in time. Revenue recognised is as follows:

A B R AR ()

REFFEHRER D HER

RKEFFPANWETEIAER &
EE EBERTREEIRBE
EBBRETHEERRERZHERE
1B - WarERmT

Six months ended 30 June

BEANA=TRILAEA

2026 2025
—EDRE —E-RHF
HK$000 HK$°000
FET FHET
(Unaudited) (Unaudited)
(REER) (REER)

Sales of self-produced clean BERBEREE
coking coal 2,438,754 1,579,279
Sales of self-produced by-products B ZERIE REE 63,212 27,506
Trading of products EmBS 741,413 494,583
3,243,379 2,101,368

In 2025, in response to the decline in the coal
market, the Group commenced a trading
business to broaden revenue and profit streams.
Leveraging existing customer relationships and
market familiarity, the Group initiated coal trading
activities and implemented the Measures for the
Management of Trading Business to ensure all
trading transactions are in order. A Joint Review
Panel was established in the PRC, with Shanxi
Fushan Resources Group Co., Ltd. (“Fushan
Resources”), a wholly-owned subsidiary of the
Group, responsible for supervising the trading
business management. The team comprises the
General Manager, the Executive Deputy General
Manager, the Deputy General Manager of Finance,
the Manager of the Investment Risk Control
Department, the Manager of the Operations and
Finance Department (“Finance Department”),
and the Assistant General Manager concurrently
serving as the Manager of the Sales and Marketing
Department (“Sales Department”) of Fushan
Resources.

RZZE_R%F  BEHERTESEHN
ik AEBERREZ R - A
BhERFERR - BREREEP
MAEIETSOAE  AEEM
BXE 558  YEHR(ESELE
BHE)  NHERMEBESRZEF
T o AEBERH BT EZ
MR AAREBEREMRBARILA
BLEREERAR QA (RLUERD
EEEBESEBER %/ EE
ERIUERMNAKEHE  FHaBL
B BBRALE  RERERE
b d L p s U up DS PV
RIRBY IR SR I5 A H AR ([SHERD D &
I8 o
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

4.

REVENUE FROM CONTRACTS WITH
CUSTOMERS AND SEGMENT INFORMATION
(continued)

The trading business is developed by the Sales
Department, which formulates procurement
plans based on market trends and customer
requirements. Product are purchased from
independent suppliers (such as coal mines and
coal washing plants, etc.) and sold to customers
under separately negotiated contracts. The Group
independently manages sourcing, logistics, and
quality inspection. To mitigate price risk, contract
terms including price, specifications, delivery,
and payment are confirmed prior to entering
purchase agreements. The Investment Risk Control
Department reviews contracts before execution.
Customers are required to make deposits or
full payments depending on internal credit
assessments, and the Group bears credit risk until
settlement.

Products are delivered under agreed terms,
with ownership transferred to customers upon
acceptance of goods. Prior to acceptance, the
Group retains ownership and bears inventory risk.
Following delivery, the Finance Department issues
invoices to customers and settles supplier invoices
in accordance with contractual terms, regardless
of customer payment status. Both the Finance and
Sales Departments are responsible for customer
collections. Purchase prices are determined
through bidding or comparison, while selling prices
are negotiated with reference to prevailing market
indices and adjusted for quality, logistics, and
margin considerations.

A R AR ()

REFEFEHWERDFER (E)

BESXBHBEETHAE  HEBR
BWSBERE P TR ERET
B - ERREABEERNERE
FERRE)  WRESITHRHANE
FREETFTEF - AEBEBILEER
B URkEERR - BRIEER
R - A RIGR(BIEER - 81%
RIS RATE )H’\\uTihﬁﬁTﬁz’J%ﬁf‘?M
R REREXREZESRAY
HiETER - g}f/,ﬁﬁﬁgl?\]*ﬂﬁ,\
FHEABRSNEENE  MASE
BEEEEERREELEE AL -

EREBREBRRZN  MEERE
FREEWEBEBRTER - KRR
Al NEBRBAERLEAEEE
EBg - ZfFE - MEHREFHRA
BE - WREBESRGREEHRER
BE . AREBZPMFA R A - B
BHRHEBIEETPER - &K
BEBERBENLERTE - H
EERNSZERTHISEEHAHTE
EWHEE  WRERMNEXES
{EH A -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

4.

REVENUE FROM CONTRACTS WITH
CUSTOMERS AND SEGMENT INFORMATION
(continued)

Management has assessed the Group's role in the
trading business under HKFRS 15 and determined
that the Group acts as a principal, based on the
following factors:

1.

Control and Inventory Risk = The Group
controls products prior to transfer and bears
inventory risk until customer acceptance.

Primary Responsibility = The Group is
responsible for fulfilling contractual obligations
to both suppliers and customers, including
sourcing, logistics, and quality inspection.

Pricing Discretion — The Group has discretion
in establishing sales prices, referencing
market indices but adjusting for product
specifications, logistics, and margins.

Product and Delivery Risk — The Group bears
responsibility for product safety, quality, and
delivery until transfer to customers.

Credit Risk = The Group bears full credit risk
from customers, mitigated through internal
credit assessment policies.

A B R AR ()

4,

REFEFEHWERDFER (E)

EEECRETEMBRSELSE
1ISRABAEERESETHNA
B WREATEREEASELE
REBEMEA:

1. EHgEREFERR - ARER
BEAESER  TAEEFE
RREERXPRERBL -

2. FEEMFE-FEEEERTY
HEBFREPHNARER 8
ERE  MRAREERR -

3. TEEBEIHE - AEEEHTEHE
EERTEERE LR 23
MmIBEH - ERBEEMRRS
MR M EERETHE -

4. EmEXNER - REBEE
Eni: HE8RINEET:
BEEERTEPRL -

5. FERR - AREAEREE
FHzREERR  XEBA
EREE AP BOR T ARRE -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

4.

REVENUE FROM CONTRACTS WITH
CUSTOMERS AND SEGMENT INFORMATION
(continued)

The executive directors have been identified as the
chief operating decision-maker of the Company.
The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors for their decisions about
resources allocation to the Group’s business
components and their review of the performance
of those components. The business components
in the internal financial information reported to
the executive directors are determined following
the Group’s major product lines. The Group has
identified one reportable segment as coking coal
mining, which represents mining and exploration
of coal resources and production of raw and clean
coking coal and also trading of products in the
PRC.

The executive directors regard the Group's business
as a single operating segment and review financial
information accordingly. Therefore, no segment
information is presented. The executive directors
primarily use a measure of profit before income
tax to assess the performance of the operating
segment.

A R AR ()

REFEFEHWERDFER (E)

HITEZERERARATELE
REE - ARBEERARTES
BENFRABHBELSRI DL
ENHARBEOBES - ZFER
AR TEER RSB EBARE
DEERDBEIELIRE - WREZ
SHEREONEE - MATESR
& H) AR 5 5 O 2R 75 4B B B
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R ERPERARESRERE
R EEREENBERARE®
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INFORMATION (continued)
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A B R AR ()

5. OTHER INCOME AND GAINS, NET Hplg AR Uz - B8
Six months ended 30 June
BZEXA=1+TRHLEAREA
2026 2025
—E-NE —T-RF
HK$°000 HK$°000
FET FET
(Unaudited) (Unaudited)
(REER) (REER)
Dividend income & BUEA 23,661 21,510
Net foreign exchange gain SN RE 5 W a8 33,510 31,399
Loss on disposals of property, LEME  BMERZEZ
plant and equipment &8 (9,382)
Others HAh 594 1,475
48,383 54,384
6. OTHER OPERATING EXPENSES Hith & ERX

Six months ended 30 June

BEANA=ZTHLAEA

2026 2025
—E-XRE —EHEF
HK$’000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REEEX) (REER)

Staff redundancy compensations’ 8 TEHRFAES" 96,784 S
Others Hith 9,309 7,421
106,093 7,421

* The amount represented a non-recurring
staff redundancy compensations due to
the reformation aimed at enhancing labour
efficiency.

*

SHEARRFLBREMETH
E&Ek%ﬁﬁ/,\%]ﬁ*#%« FHET
BIRMESD -
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NOTES TO THE INTERIM FINANCIAL o HR B 7% & R R ()
INFORMATION (continued)
7. FINANCE COSTS 7. BHHRAK

Six months ended 30 June
BZEAA=1+TRHLEAREAR

2026 2025
ZEZXRE —E-RF
HK$°000 HK$°000
FET FA&T

(Unaudited) (Unaudited)
(REEX) (REER)

Interest expense on HEBBZFEMX
lease liabilities 888 934
8. PROFIT BEFORE INCOME TAX 8. PMKRATEHIANEF

Six months ended 30 June
BZEAA=1+TRHLEAREA

2026 2025
—EXRE —E-RF
HK$000 HK$'000
FET FAET

(Unaudited) (Unaudited)
(REEX) (REER)

Profit before income tax is arrived R PTSEI AT RN E 1R -
at after charging:

Cost of inventories sold HEFEXA 2,120,989 1,459,744
Amortisation of: iy
- land use rights - T Hb{FE R 1,158 1,099
- long-term deferred expenses -RHATHER 23,947 1,109
~ mining rights — PRUERE 131,583 119,390
Depreciation of: e :
- property, plant and equipment  — ¥1% - HRE M & & 181,262 158,999
- right-of-use assets - FRAEEE 2,068 2,002
Staff costs (including directors’ B TR
emoluments) (BEEFHT) 412,423 355,729

Staff redundancy compensations 8 TERMEES 96,784 -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

9.

INCOME TAX EXPENSE

A B R AR ()

FREHRER

Six months ended 30 June
BZEXA=1+RHLEXREA

2026 2025

—ECRE ZTERHF

HK$000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEX) (R HER)

Current tax — PRC income tax BNHATRIE — R FT1SHE 254,421 173,901
Deferred tax IERERLIE 3,081 (3,974)
257,502 169,927

No provision for Hong Kong profits tax has been
made in the Interim Financial Information as the
Group had no assessable profits arising in Hong
Kong for the six months ended 30 June 2026 and
2025.

In accordance with the Income Tax Law of the
PRC for Enterprises with Foreign Investment, the
Group’s major operating subsidiaries, namely
Shanxi Liulin Xingwu Coal Co., Limited, Shanxi
Liulin Jinjiazhuang Coal Co., Limited and Shanxi
Liulin Zhaiyadi Coal Co., Limited, all established in
the PRC, are subject to 25% (Six months ended 30
June 2025: 25%) enterprise income tax in the PRC.

The Group is also subject to withholding tax at the
rate of 5% (Six months ended 30 June 2025: 5%)
on the distributions of profits generated from the
Group's major PRC subsidiaries which are directly
owned by the Group’s subsidiaries incorporated in
Hong Kong.

HREBE_T - "FR-_ZT-_RF
NAZTHALEANERAEERESR
BIWEELERRBER - BRAR
FHIEER R B ARG HEL &
&

BEEBINELEZHBEAMEH
FE o AEBRPERYCETELE
B AR (BIIL MR A TR
BEAQA  WANKERERES
RARRILAVHEEREEERR
RN ZRBEPEMESHEY A25%
(HE-ZZ-_RAFA=THIE~E
B 25%) °

AEBE AR BN EBEETBIM
KRIIZHMBRAREEREAZAEE
TEPEMBRRMESE 2 END
RN %(BE_T_RF A=
THIERMER : 5%) 2 FBME -



28 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

10. DIVIDENDS

Dividends attributable to the interim period:

Declared and payable after
interim period: JERT -
2026 interim dividend HK10

Interim Report 2026

A R AR ()

10. BRE
o ER BRI FE AR AR B, ¢
Six months ended 30 June
BEAA=1tHILLAEA

2026 2025
—ECXE —T-RF
HK$’000 HK$'000
FET FHEIT
(Unaudited) (Unaudited)

(REER) CRig&E

R EIERfE R TR &

T RNEFHERE

cents per ordinary share BT EAR107EL
(Six months ended 30 June (BE-Z-h%F
2025: 2025 interim dividend NA= % =N
HK6 cents per ordinary share) B:ZTZHF
FHIR SR EEAR
eIl 509,107 305,464
The interim dividend for six months ended 30 June HE-_ZTZ-_<F~A=+A81t

2026 totaling HK$509,107,000 was calculated
based on the number of issued ordinary shares as
at 30 June 2026. As at 30 June 2026, the number
of the issued share capital qualifying for the
interim dividend of the Company is 5,091,065,770
(As at 30 June 2025: 5,091,065,770). The interim
dividend has not been recognised as liabilities as at
30 June 2026.

~fE A E’JEPHHHQQ ZHBEA R
509,107,000 L IIRIBER —Z T =X
FRA=ZT+BERITEERSE T
B W _E-_RFXNA=+H" A
BERERAD AT HREAD ET
AE K8t B /&5,091,065,7700 (R —Z
:ﬂi/‘*\ﬂ =+H :5,091,065,770
%) e RZZE-XRFANA=1+H " &%
FHIREWARERBAE -
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NOTES TO THE INTERIM FINANCIAL H O B 7% B R AR ()
INFORMATION (continued)
10. DIVIDENDS (continued) 10. RE (&)
Dividends attributable to the previous financial year ERFPEHEBAMEN BTV REE
were approved during the interim period: ¥

Six months ended 30 June
BEAA=tHLAEA

2026 2025
—E-XE —TE-RF
HK$°000 HK$°000
FET F#ET

(Unaudited) (Unaudited)
(REEX) (RigsE

2025 final dividend HK6 cents ZERFREARE

per ordinary share (Six months BT mAREeEN

ended 30 June 2025: 2024 (BEZZ=-AF~A

final dividend HK21 cents per =+RHIEXHEAR -

ordinary share) T MHFERARKRE

BRREMAR217840) 305,464 1,069,124

Final dividend for the year ended 31 December HE-_ZT-_AFR-_FT_NF+
2025 and 2024 totaling HK$305,464,000 and AT RALEFENREARE
HK$1,069,124,000 respectively were calculated A5 5 A305,464,000% T &
based on the number of issued ordinary shares 1,069 124,000 BB
as at 31 December 2025 and 2024 respectively, ARBRBER-_Z-_RAFR=-_FT-N
and have been reflected as an appropriation of F+= )51 +—A E’JE%‘H %Hx
retained earnings and recognised as liabilities HEE WD RIREE=
during the periods ended 30 June 2026 and 2025 i&_ = _ﬁﬂz/\ ﬂ +A H:HEF'EJ
respectively. Final dividend for the years ended 31 Eﬁﬁ%ﬁ'ﬂ% BmA o kAMERRE
December 2025 and 2024 was paid on 23 July B #HZE 727}5&&:2&:@@
2026 and 24 July 2025 respectively. TZA=T—BLEFENRARKRE

ENRR=_ZE-_X<"EFtA=-+=H
&_j_ﬂitﬂ + P9 BIRAT o
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SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

11.

EARNINGS PER SHARE

The calculations of basic and diluted earnings per
share attributable to owners of the Company are
based on the following data:

Interim Report 2026

A R AR ()

11.

BREF
ARARBEEANEIESRERNRES
BRTR TSRS

Six months ended 30 June
BEAA=tRHLAEA

2026 2025
—EBXRE “E-hHF
HK$’000 HK$°000
FET FHET
(Unaudited) (Unaudited)
(RBER) (REER)
Profit used to determine basic REETSRERNRES
and diluted earnings per share B2 5w 588,646 404,135
‘000 shares ‘000 shares
FiE FAE
Number of shares RHOEE
Weighted average number of FTEERERK
ordinary shares for the purpose BERMN TR
of basic and diluted earnings INHEF 5k
per share 5,091,065 5,091,065

The diluted earnings per share for the periods
ended 30 June 2026 and 30 June 2025 were the
same as the basic earnings per share as there were
no dilutive potential ordinary shares during the
periods.

HRBE - ~EXA=1+BR
—TE-RFEANA=TBHIEYE
BEBEHErEHI2EREK - 2
ZHENSREERFHBGRAR
BFIFER e
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

12.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment at a total cost of HK$72,679,000
(Six months ended 30 June 2025: HK$256,742,000)
mainly in relation to the additions of mining
equipment and construction in progress of the mine
platforms. Net carrying amount of property, plant and
equipment amounted to HK$9,382,000 was disposed
(Six months ended 30 June 2025: nil) during the six
months ended 30 June 2026.

As at 30 June 2026, the Group is still in the process
of obtaining the building ownership certificates
for certain buildings with net carrying amount
of HK$71,650,000 (As at 31 December 2025:
HK$76,494,000). In the opinion of directors of the
Company, the Group has obtained the rights to
use the buildings.

A B R AR ()

12.

M - BERRE

A $‘§IE%E%@BZZK72 679,000
/%7‘5(%5?: ﬁi/\ﬂ +E|Jt
7NE A - 256, 742 L0008 70) 2 W13 -
BMELEE ZEABSTEARE
REARBUTEBRZERELR -
REBEE_ZE-_RXEXA=+HLK
1lﬂmﬂjﬁﬁ%¥ WE K& E 2R
;%8 /49,382,0008 T (HE2 - —
ﬂﬁﬁ/\ﬁf—*—aﬂi/\ ﬁ /4?\{\)

R-ZZE-_XNENA=1TH K&
lmﬁﬁﬁ%ﬁ/‘%{aﬂ 650,000/ 7T
(R=ZEZRF+=ZA=+—8":
76,494,000 L) 2 A TEFHEE
EFAESZ - ARBIEERE A
EEMENSBSEREF 2 FEAME-
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SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

13.

MINING RIGHTS AND GOODWILL

Goodwill are not subject to amortisation and are
tested annually for impairment or more frequently
if events or changes in circumstances indicate that
they might be impaired. Other assets (including
mining rights) are tested for impairment whenever
events or changes in circumstances indicate that
the carrying amount may not be recoverable.

During the six months ended 30 June 2026,
the actual average growth rates of the coking
coal market prices are approximately 4% to 9%
compared to that as at 31 December 2025 which
are higher than expected growth rates of 2% to
3.13% in the value-in-use (“VIU") calculation as
at 31 December 2025. Together with headroom
for each mine falling between HK$505 million and
HK$1,367 million as at 31 December 2025, there
is no indicators that there might be impairment
during the six months ended 30 June 2026.
Thus, no impairment loss was recognised against
goodwill and mining rights during the six months
ended 30 June 2026.

For the assessment of impairment as at
31 December 2025, the details of the key
assumptions, including expected growth rates
of coking coal prices and discount rate, for the
calculation the VIU calculation and the accounting
policies on goodwill and mining rights are disclosed
in the audited consolidated financial statements
of the Company included in annual report of the
Company for the year ended 31 December 2025.
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13.

REEREE

EEHARE  EEFETRENR
OB EEHHRARBERER
RABEH BB ER - RIESRE
TRERHA - R EE (BRERERE)
REEMHHRIERE(CBERER
{E 7] BE SRR Bl R HET TR BRI, ©

%é:gzﬁiﬁﬂ5+5¢ﬁﬁ

CREEMSERNTHERE
“’]7,%4%i9% SER-_E-_RE+
—A=+—BHRAREREE(ER
BEDE :CE”JZ%i:-; 13%TEHI K
Xk BE —HE+Z=ZA
=t- E*XE}EE’J/JME =B4E5.05
BETEI13.67EBTZHE &
Eﬂ%%ﬁmﬁﬁifjf/\i/\ﬁ—
+HIEANBEAERERER - Bt
HE-_Z-_R"EF~A=1tHIAHE

A R AERREEEZRES
18 -

BE-_Z-AFt+-A=+—HH®
BB ?13\ N BARFEEREE
MEREREHE  BRERERD
BEHIEREMTIRE - LAREEN
RERNSFABRROEARAEE

TECRFE+ A=t —HLEHFE
MEERETHMHENEERESY
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

14. FINANCIAL ASSETS MEASURED AT FAIR
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A B R AR ()

14. BAFEFAHME2EWE 28

VALUE THROUGH OTHER COMPREHENSIVE KEE
INCOME
30 June 31 December
2026 2025
ZEDRE ZEZRF
AA=+H +tZA=+—H
HK$°000 HK$°000
FET F#ET
(Unaudited) (Audited)
(REER) (&%)
Equity securities, at fair value BAFES  BRATFE
— listed in Australia — BN £ 309,708 388,364
~ listed in Hong Kong -REBLT 294,687 494,730
604,395 883,094
Unlisted equity interest * FE R AR RS = =
604,395 883,094

* This represents the cost of 7% equity investment
in an unlisted company incorporated in the PRC.
As the entity ceased operation during the year
ended 31 December 2013, a fair value loss of
approximately HK$8,890,000 was recognised
against the full investment cost in 2013.

It A — R R B s A S 2 3 £
MRRZT%BRAILE ZERA ©
HRZERREE_T—=F1+
A=+ RALLEEFILER
MR T ——FHRABAEREN
AH) A F{EEIEX8,890,000/8

JC °
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

15. DEPOSITS, PREPAYMENTS AND OTHER 15.

RECEIVABLES

A R AR ()

BE  ANREREMGERRE

30 June 31 December
2026 2025
—EBEDXRE —T-REF
ANAB=+H +=ZA=+—H
HK$’000 HK$°000
FET F#ET
(Unaudited) (Audited)
(REER) (EZ)
Non-current FERE
Deposits for a potential mining AR T2 IRETE B iR
project 153,130 153,130
Long-term deferred expenses ROFHER
~ non-current - IERED 37,041 39,074
Prepayments for construction in ~ fEZ T - W% - BE
progress, property, plant and K&t 2 B FIR
equipment 48,893 37,700
Prepayments for investment BE Y 2 FARFIE
properties 57,611 -
Prepayments for land-use rights 3 fs FA# ~ T8 708 41,029 41,029
337,704 270,933
Current RE
Prepayments SELNE e 110,847 177,406
Interest receivables FEWLFILE 24,591 19,446
Deposits and other receivables & RH M EKGRIE 38,548 29,119
Long-term deferred expenses REIFEER
— current - e 10,797 31,670
184,783 257,641
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NOTES TO THE INTERIM FINANCIAL o HR B 7% & R R (4D
INFORMATION (continued)
16. TRADE AND BILLS RECEIVABLES 16. EWEZSRERERERE

30 June 31 December

2026 2025

—E-XRE ZTE-RF

ANB=+H +=ZA=+—H

HK$°000 HK$°000

FET FHET

(Unaudited) (Audited)

(REER) (EZ)

Trade receivables U E 5 iR1E 577,621 557,542
Less: Provision for impairment loss J& - Jal {E /&5 18 B (187,432) (187,432)
390,189 370,110

Bills receivables FEU IR 259,239 36,489
649,428 406,599

Trade receivables generally have credit terms KRB ZBREEEH RN FR30
ranging from 30 to 90 days (As at 31 December Z0H(R=ZF 7£¢+ R=+—
2025: 30 to 90 days) and no interest is charged. H : 30%90R) BB - EIRE
Bills receivables are expiring within one year (As at TFJEA FRZTZRAF+=A=1+—
31 December 2025: one year). As at 30 June 2026 C—E)RNBE c RZEZRFER
and 31 December 2025, all of the trade and bills ﬂ ‘f’ ARZTE-_AF+=A=+
receivables are denominated in Renminbi (“RMB"). CFTERKRE SERERERE

TJii’:j MARETAREDFHE -
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

16. TRADE AND BILLS RECEIVABLES (continued)
As at 30 June 2026 and 31 December 2025,

ageing analysis of net trade receivables, based on
invoice dates, is as follows:

A R AR ()

16.

FEur B 5 R K B RS ()

E/\\_Y_/\EF/\)E] +E|&—7_
AF+=ZA=+—8 " REEEA
HiREEr B E 5 RIEFE 2 RER
DATUT

30 June 31 December

2026 2025

—ECXRE —TE-RF

ARH=+H +ZA=+—H

HK$’000 HK$°000

FET FHET

(Unaudited) (Audited)

(REBER) (&%)

Up to 90 days 90HZIAT 288,326 370,110
91 to 180 days 91£180H 101,863 -
390,189 370,110

As at 30 June 2026 and 31 December 2025,
ageing analysis of bills receivables, based on bills
receiving dates, is as follows:

Up to 90 days 90H AT
91 to 180 days 91£180H

F\—v—/\ﬁz/\ﬂ —I—El&—?_
EFF+-A=+—8 BEREEK
EHmE BN RE Z R DT
wmr

30 June 31 December

2026 2025
—ECXRE —TE-RF
ANB=+H +=ZA=+—H

HK$°000 HK$°000
FET FHAET
(Unaudited) (Audited)
(REEX) (EZ)
220,981 21,884
38,258 14,605

259,239 36,489
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

16. TRADE AND BILLS RECEIVABLES (continued)

Details of pledged bills receivables are as follows:

Pledged bills receivables BEHERENER
Associated bills payables (note 19) #ARARE =& (A7:£19)

A B R AR ()

16. EWESREREKREEE

EHEMRKREFENT

30 June 31 December

2026 2025
—ECRE —E-AHF
ANA=+H +=—A=+—H

HK$’000 HK$°000
FET FAET
(Unaudited) (Audited)
(REEX) (& FEZ)
46,725 35,835
39,894 33,311

The carrying amounts of the bills receivable
include receivables which are transferred to
creditors by endorsing these receivables on a full
recourse basis. Under these arrangements, the
Group has not transferred the significant risks and
rewards relating to these receivables. The Group
therefore continues to recognise the transferred
bills receivables in its condensed consolidated
statement of financial position and measure at
amortised cost.

FBUEZENEEERERBSEN
AABEREAEBENTE2HER
RHEWKE - ERERYFT K
SEWAREBEZ T RK AR
WERREBRMBE - Dt - AEE
BETHGAS A BRI RER
ERERNEKER - WIRBHK A

=
gH=-°
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NOTES TO THE INTERIM FINANCIAL

INFORMATION (continued)

16. TRADE AND BILLS RECEIVABLES (continued)

Interim Report 2026

A R AR ()

16. EWESREREKREZEE)

The relevant carrying amounts are as follows: BEREREENT :
30 June 31 December
2026 2025
—EBoAE —T-RF
NA=+H +=ZA=+—H
HK$000 HK$'000
FHT F&ET
(Unaudited) (Audited)
(REEXR) (E#E%)
Bills receivables endorsed to REmBREECDHET
creditors with full recourse: BERAZEREE :
Transferred bills receivables HRERER 516 654
Associated other payables FE A EL At JE A~ KB (516) (654)
17. PLEDGED AND RESTRICTED BANK DEPOSITS 17. BiERRZREIETER
30 June 31 December
2026 2025
—B=X —ZE-RF
NA=tH +t=ZA=+—A”
HK$°000 HK$'000
FHET F&T
(Unaudited) (Audited)
(REEXR) (EEZ)
Pledged bank deposits BEHEMRITER 202,165 369,401
Restricted bank deposits ZRFIRITFR 534,984 515,995
737,149 885,396
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INFORMATION (continued)
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A B R AR ()

17. PLEDGED AND RESTRICTED BANK DEPOSITS  17. BE#HRZREIRITER(E)

(continued)

As at 30 June 2026, deposits of HK$202,165,000
(As at 31 December 2025: HK$369,401,000) was
pledged for bills payables of HK$209,687,000 (As
at 31 December 2025: HK$370,616,000) (note 19).
The pledged bank deposits were denominated in
RMB and approximate their fair value due to short
maturity.

The directors of the Company consider that the fair
value of the pledged bank deposits is not materially
different from their carrying amount because of
the short maturity period.

Restricted bank deposits are subject to regulatory
restrictions and are therefore not available for
general use by the respective entities within the
Group.

RIE-_XFNAZTH FX
202,165,000 T(R=_FT=_hF+=
HA=-+—H : 369,401,000/ T) 21
/£209,687,0008 T(R=ZE=_RHF 1+
~—A=4+—H : 370,616,000/ 7T) Z
JEAT =R 2B (M 5E19) - B
BITHERAUNARBAE  aRE
GREEE - MEEE QA FEEE -

AAREERAS  ARSEMIERTT
TRz ERPBRE  MHEATESR
REETEEAEZR -

XRHBIOTERZDNEERS -
BAEHASRENHEER —RE
H e
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NOTES TO THE INTERIM FINANCIAL o HR B 7% & R R ()
INFORMATION (continued)

18. CASH AND CASH EQUIVALENTS AND TIME 18. RERAEZEYURBITES

DEPOSITS AT BANKS T
30 June 31 December
2026 2025
—EARE “E-RHF
ANAB=+H +=ZA=+—H
HK$000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEX) (& &#Z)
Cash at banks and on hand RITERFHERE 3,592,421 2,630,805
Time deposits at banks and IRIT RS BEIBE T TR
financial institutions 5,455,597 5,364,142
Bank balances and cash RITHEBRIRS 9,048,018 7,994,947
Less: Time deposits with original ~ J&l - RIFEBBE =@ A
maturity over three 2 TEBRTF R
months (3,629,976) (2,221,582)

Cash and cash equivalents ReRBeEEY 5,418,042 5,773,365
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

19. TRADE AND BILLS PAYABLES

A B R AR ()

19. ENESRERENRE

30 June 31 December

2026 2025

—EBDARE —E-hF

RNRAZ=+H +tZA=+—H

HK$°000 HK$°000

FET FHET

(Unaudited) (Audited)

(REER) (K= =)

Trade payables e E S RRIE 343,147 315,837
Bills payables e IR 249,581 403,927
592,728 719,764

The Group was granted by its suppliers credit
period ranging between 30 to 180 days (As at 31
December 2025: 30 to 180 days). As at 30 June
2026 and 31 December 2025, all of the trade
and bills payables are denominated in RMB. All
bills payables are aged within 6 months (As at 31
December 2025: 6 months).

AEEBREAEHERKR TN TRI0E
180 (R—ZE-_FAE+-_A=+—
H:30=180H)ZEEH  -R=F
RENAZTAR-ZE-_RET
“A=+—8" FTEENESESR
FENZEEHUARESE - 18
BNEEZERRHYABEA(R-FE
—hHFE+=ZA=+—H :6@A)MK
ﬁq °
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

19.

TRADE AND BILLS PAYABLES (continued)

Based on the invoice dates, ageing analysis of trade
payables as at 30 June 2026 and 31 December
2025 is as follows:

A R AR ()

19. ENESRERENRE(E

*ETF?’@?EHH ENESEER=
—RNFERAAZtHHRZE-_RF
‘f'_ﬂf‘f' AZBRESTAT -

30 June 31 December

2026 2025

—ECDXE —ZEHEF

NA=+tH +=ZA=+—H

HK$000 HK$°000

FET FAET

(Unaudited) (Audited)

(RBEX) (EEZ)

Up to 90 days 90HBIAT 201,939 196,974
91 to 180 days 91£180H 63,043 54,918
181 to 365 days 1812365H 33,558 21,448
Over 365 days 365H M 44,607 42,497
343,147 315,837

As at 30 June 2026, bills payables amounted
to HK$209,687,000 (As at 31 December
2025: HK$370,616,000) were secured by the
pledged bank deposits (note 17). As at 30 June
2026, remaining bills payables amounted to
HK$39,894,000 (As at 31 December 2025:
HK$33,311,000) were secured by bills receivables
(note 16).

RZEBE_RFA=Z1+H ' ERHE
209,687,000 L (R —ZE-RE+
~—A=+—8 : 370,616,000/ 7T) A
EEBIRITER(EE17)1EER -
EA T /\EF/\)E] +E| ﬁ?TJE
1224£39,894,0008 t (M =—ZT - H
F+—-A=+—H 33,311,000
T0) LAE MR Z 4% (I 5 16) FEHE 4R o
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NOTES TO THE INTERIM FINANCIAL B HA Bt 7 BB R A (]

INFORMATION (continued)

20. SHARE CAPITAL

Issued and fully paid:

At 1 January 2025 (audited)/
31 December 2025 (audited)/
30 June 2026 (unaudited)

20. BA&
Number of
shares Amount
R EE ot |
‘000 shares HK$000
FR FHETT

BEEITREHR
R-EBE-_RAF—HA—H

(%), —T-RF

+=—A=+—8H

(EE%)/ —ZEZRF

NAZTBCREER) 5,091,065 15,582,467
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

Interim Report 2026

A R AR ()

21. SUMMARY OF FINANCIAL ASSETS AND 21. RERESZHBEEREER
LIABILITIES BY CATEGORY =
Set out below is an overview of the carrying TREVINAEEFMFEBEVBEER
amount and fair value of financial assets and BEZEEMERATFERE -
liabilities held by the Group:
30 June 31 December
2026 2025
—ERE —TE-RF
ANA=+H +=-—A=+—H
HK$’000 HK$'000
FHT FET
(Unaudited) (Audited)
(REEEX) (EEZ)
Non-current assets IRBEE
Financial assets measured at BAFEFAREMEE
fair value through other Wk 2 AR5 E B
comprehensive income 604,395 883,094
Financial assets measured at REERATEZ
amortised cost: MBEE :
- Deposits and other receivables  — &4 & H b e i 3008 153,130 153,130
757,525 1,036,224
Current assets REBEE
Financial assets measured at REENATEZ
amortised cost: BIIEEE
— Trade receivables - EWE 5R1E 390,189 370,110
- Bills receivables - FERER 259,239 36,489
- Deposits and other receivables — — & & M H i RIS 63,139 48,565
~ Pledged and restricted bank - B R ZREIRIT
deposits EZ4 737,149 885,396
- Time deposit with original -REFEBR=EA
maturity over three months 2 TEBATF R 3,629,976 2,221,582
— Cash and cash equivalents -BHakReEED 5,418,042 5,773,365
10,497,734 9,335,507
Total 4R 11,255,259 10,371,731
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

21.

SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

A B R AR ()

BERB D M BEERAEMR
E(®

30 June 31 December
2026 2025
ZEBEDRE —“E-RF
ANA=+H tZA=+—H
HK$000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEXR) (& ®IZ)
Current liabilities nEBAE
Financial liabilities measured at REBERAEY
amortised cost: BasE -
— Trade and bills payables -ENESRER
ENEE 592,728 719,764
— Other payables and accruals - EMERIE R
EstEA 888,961 813,107
- Dividend payable - ERARE 305,464 S
Total 4R 1,787,153 1,532,871
Fair value estimation NFPEMEST

The following table provides an analysis of financial
instruments carried at fair value by level of fair
value hierarchy:

— Level 1:

— Level 2:

— Level 3:

quoted prices (unadjusted) in active
markets for identical assets and
liabilities;

inputs other than quoted prices
included within Level 1 that are
observable for the asset or liability,
either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

inputs for the asset or liability that are
not based on observable market data
(unobservable inputs).

TREHEQATEIIRZMBIA
RBERFERBR 2N

HREERABERGED
S HRE CRIEFE)

MEEXEETNEZ A
B18) s fE & (B E R
I A BENEREA
(MEREFE1EMEE R
B R

WIRIE A BRI 5 5
BNEREEXAENE
B A (EBEBRENER
BqA) °

- %38 :
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

21. SUMMARY OF FINANCIAL ASSETS AND
LIABILITIES BY CATEGORY (continued)

Fair value estimation (continued)

The level in the fair value hierarchy within which
the financial asset or liability is categorised in its

entirety is based on the lowest level of input that
significant to the fair value measurement.

The financial assets and liabilities measured at fair
value in the condensed consolidated statement of

Interim Report 2026

A R AR ()

21. BRERBD 2 HMBEEREBER

E3¢))

DFEME ()

BERMBEERABMBAZAYF

BEE DERBRAFEFERR
is BEABEZREBRERBA -

RERERFBRRRARAFE
AEZHMBEERABIEAD RN

financial position are grouped into the fair value TRAFERBAR :
hierarchy as follows:
30 June 2026
“EoRERAZSTA
Level 1 Level 2 Level 3 Total
F1B F2E #3E ok
Notes HK$'000 HK$'000 HK$'000 HK$'000
ks FET TFET TET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER)  (REER)  (REER)
Financial assets measured at RATER AR
fair value through other PEYNEL
comprehensive income HKEE
- Listed equity securities - EWRAES ) 604,395 = = 604,395
= Unlisted equity securities -REWRAESE () - - - -
604,395 - - 604,395
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NOTES TO THE INTERIM FINANCIAL o HR B 7% & R R (4D
INFORMATION (continued)
21. SUMMARY OF FINANCIAL ASSETS AND 21. RERESZHMBEEERAER
LIABILITIES BY CATEGORY (continued) = ()
Fair value estimation (continued) DREMLE(E)

31 December 2025

“E-RE+ZA=1-AH
Level 1 Level 2 Level 3 Total
E1E £2E £3E k]

Notes HK$000 HK$'000 HK$'000 HK$000
Vik3 FET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(8% (&%) (lE &%) (EE%)

Financial assets measured at BATEF AL

fair value through other 2ENE

comprehensive income BIBAE

- Listed equity securities - FmlRAES (i 883,094 = = 883,094

= Unlisted equity securities - EWRAEEF (i) - - - -

883,094 - - 883,094

There was no transfer between levels during the HE-_Z - " ~A=1THIL~E
six months ended 30 June 2026 (Year ended 31 A EBHzEBEERE@EE_ZTZ
December 2025: nil). AFE+-A=+—H8LFE &) -
The methods and valuation techniques used for RARFTERAFEZFERMERI
the purpose of measuring fair value are unchanged BB DA ¥ BAR AR HL 0 o o

compared to previous reporting periods.
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NOTES TO THE INTERIM FINANCIAL o HR B 7% & R R ()
INFORMATION (continued)
21. SUMMARY OF FINANCIAL ASSETS AND 21. RERES2HMBEERAER
LIABILITIES BY CATEGORY (continued) =3¢ )
Fair value estimation (continued) AFEMGE (&)
(i) Listed equity securities (i) LHREES
The listed equity securities are denominated ETRAGES TR T R TT
in Australian Dollars and HK$. Fair values FHE - ATFED2ERERSERR
have been determined by reference to their HERHcMEMmMETE - WA
quoted prices at the reporting date and & B 2 B ERSINGE FE 3= 3% & (40
have been translated using the spot foreign wA) -

currency rates at the end of the reporting
period where appropriate.

(i)  Unlisted equity securities (i) FLHTREFESF
The fair value of unlisted equity securities BEEEIB 2 LETRAFE
included in level 3 approximates zero. F2NVEELT -
Financial instruments not measured at fair value WIHERATEFEZHMBEIARE
include trade and bills receivables, deposits and EWESGREREREER Ee&k
other receivables, bank balances and cash, trade HimEUsE - RITEBR LIRS -
and bills payables, other payables and accruals and ENESRERENEE - EME
dividend payable. NHIBREERARENKRE -
The fair value of these financial instruments ZERBHEKAGFECHMBIAZ
measured at amortised cost approximate their AN EEEREERES

carrying amounts.



ZEoRFRHRE HABRLEREEERAR 49

NOTES TO THE INTERIM FINANCIAL o HR B 7% & R R (4D
INFORMATION (continued)

22. CAPITAL COMMITMENTS 22. EXREE

30 June 31 December

2026 2025
ZEDRE ZEZRF
RNRAZ=+H +tZA=+—H
HK$°000 HK$°000
FET F#ET
(Unaudited) (Audited)
(REBER) (K= =)
Contracted for: EMTHFIEETA ¢
— Acquisition of investment - EARE Y
properties 518,478 -
- Acquisition of property, -BEAME - HE R
plant and equipment 170,134 198,919
— Exploration and design fees - AlREEIT CBEIER 2
for a potential mining project BERZFER 60,967 60,967

749,579 259,886
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

23. RELATED PARTY TRANSACTIONS

Except as disclosed elsewhere in the Interim
Financial Information, the following transactions
for the six months ended 30 June 2026 and 2025
were carried out with related parties:

(a)

During the period, the Group sold clean coking
coal amounted to HK$380,845,000 (Six months
ended 30 June 2025: HK$597,959,000) to
Shougang Group Co., Ltd., being Shougang
Holding (Hong Kong) Limited (“Shougang
Holding”)'s ultimate holding company, and its
group companies (collectively referred to as the
“Shougang Group”). Shougang Holding is a
substantial shareholder of the Company.

During the period, the Group purchased raw
materials amounted to HK$1,811,000 (Six
months ended 30 June 2025: HK$3,030,000)
from Shougang Group. Furthermore, the
Group incurred construction fees amounted
to HK$3,221,000 (Six months ended 30 June
2025: HK$3,917,000) to Shougang Group
during the period.

During the period, the Group made lease
payment, of HK$855,000 (Six months ended
30 June 2025: HK$855,000) to a wholly-
owned subsidiary of Shougang Holding.
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NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

23. RELATED PARTY TRANSACTIONS
(continued)

(d)

During the period, no management and
consultancy fees (Six months ended 30 June
2025: HK$750,000) was paid by the Group
to Shougang Holding.

During the period, the Group placed interest-
bearing deposit of RMB2,006,721,000
(equivalent to approximately HK$2,181,218,000)
(Six months ended 30 June 2025:
RMB460,125,000 (equivalent to approximately
HK$487,937,000)) in Shougang Group Finance
Company Limited, a wholly-owned subsidiary of
Shougang Group.

As at 30 June 2026, the Group paid
deposit of RMB53,000,000 (equivalent
to approximately HK$57,611,000) to
Beijing Shouyi Kexin Real Estate Co., Ltd.,
a subsidiary of Shougang Group, for the
purchase of investment properties. The
details of the above transaction are referred
to the announcement of the Company dated
25 June 2026.

Included in staff costs are key management
personnel compensation, which represents
the remuneration to executive directors of the
Company during the period was as follows:
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Six months ended 30 June
BEAA=tRHLLAEA

2026 2025

—ERE ZE-hEF

HK$000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REER) (REEHER)

Salaries, wages and allowances & - T& MiE8E 5,700 4,940
Retirement benefits scheme BRIREFFEIHR

contributions 117 114

5,817 5,054
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SHOUGANG FUSHAN RESOURCES GROUP LIMITED

NOTES TO THE INTERIM FINANCIAL
INFORMATION (continued)

24.

STATEMENT REQUIRED BY SECTION

436(3) OF THE HONG KONG COMPANIES
ORDINANCE (CAP. 622) IN RELATION TO
THE PUBLICATION OF THE NON-STATUTORY
ACCOUNTS FOR THE COMPARATIVE
FINANCIAL YEAR INCLUDED IN THIS
INTERIM FINANCIAL INFORMATION

The financial information relating to the year ended
31 December 2025 that is included in this Interim
Financial Information as comparative information
does not constitute the Company’s statutory
annual consolidated financial statements for that
year but is derived from those financial statements.
Further information relating to these statutory
financial statements required to be disclosed in
accordance with section 436 of the Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2025
to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Cap. 622).

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2),
407(2) or 407(3) of the Companies Ordinance
(Cap. 622).
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK10
cents per ordinary share for the six months ended 30
June 2026 payable to shareholders whose names appear
on the register of members of the Company at the close
of business on 21 September 2026 (Monday). In order
to qualify for the interim dividend, all transfer forms
accompanied by the relevant share certificates must be
lodged with the share registrar of the Company, Tricor
Investor Service Limited at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong, not later than 4:30 p.m.
on 21 September 2026 (Monday) for registration. The
interim dividend is expected to be paid on 5 November
2026 (Thursday).
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MANAGEMENT DISCUSSION AND EEE e D AT
ANALYSIS
Business Review ¥ EIEE

The key operational data of our three premium operating ~ ASEEMRILFTAENNEZ = FEENES
coking coal mines in Liulin County, Shanxi Province — SERE(EEHRE SR HEBENEER
(Xingwu Coal Mine, Jinjiazhuang Coal Mine and Zhaiyadi ~ #%& «- SifE[ =B )HE T - F A=
Coal Mine, collectively referred to as the “Three Mines”)  +HIE/NEAA ((BIEH ) EREHEEZ-F
for the six months ended 30 June 2026 (the “Period —HEREP(EEREBPIKIZE-_FE
Under Review") together with that of the same period of ¥ & |)MWEZLBEBERHEE T ¢

2025 (the “Last Period” or “1H 2025") is summarised as

follows:
Change
Six months ended 30 June g1t
BEXB=tRHILEAEA Quantity/

Unit 2026 2025 Amount Percentage

2 —EoRE —T-RE HE/LH BAL
Production volume:
EZ
Raw coking coal Mt 2.79 2.64 +0.15 +6%
JREK BEM
Clean coking coal Mt 1.95 1.54 +0.41 +27%
R EE
Self-produced sales volume:
EEHE -
Clean coking coal Mt 1.96 1.55 +0.41 +26%
BEK BHEM
Average realised selling price of self-

produced sales (inclusive of VAT):

BEFHEREEBEIEER)
Clean coking coal RMB/tonne 1,237 1,067 +170 +16%
BEK AR/ W8
Trading volume:
Coal products Mt 0.52 0.57 -0.05 -9%
HEE BEM

Note: No sales of raw coking coal for the six months ended ~ ffs# @ HE T _RENA=+HINE
30 June 2026 (1H 2025: nil). RABRERHECTE_RF L
Fom) o
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

During the Period Under Review, the Three Mines
operated smoothly and made an effort to increase
production compared than planned. For the six months
ended 30 June 2026, the Group produced approximately
2.79 million tonnes (“Mt”) (1H 2025: approximately
2.64 Mt) of raw coking coal, representing a year-
on-year (“YoY") increase of 6% and also produced
approximately 1.95 Mt (1H 2025: approximately 1.54
Mt) of clean coking coal, representing a YoY increase
of 27% as a result of the increase in production volume
of raw coking coal for washing and increase in recovery
rate of clean coking coal. The increase in the recovery
rate is primarily attributable to YOY rise in the output
proportion of medium-sulfur raw coking coal, coupled
with the positive impact of a decrease in coal seam
parting thickness, which has effectively enhanced the
recovery rate.

In line with the increase in production volume of clean
coking coal, the sales volume of self-produced clean
coking coal increased by 26% YoY for the Period Under
Review.

The coking coal market in the first half of 2026 exhibited
a trend of starting low and ending high, strengthening
amidst fluctuations. Driven by factors such as the energy
crisis sparked by geopolitical conflicts and the coal mine
accidents in some major production areas, the baseline
for coal prices shifted significantly upward. The average
market prices of the main clean coking coal product
of the Group raised by 20% YoY for the Period Under
Review. The Group’s average realised selling prices
(inclusive of value added tax “VAT") of self-produced
clean coking coal increased by 16% YoY to RMB 1,237/
tonne (1TH 2025: RMB1,067/tonne). The gap versus the
market increase is mainly due to differences in the coal
product mix.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Business Review (continued)

Since March 2025, the Group commenced coal trading
business in order to broaden revenue and profit
streams. In addition, since March 2026, the Group's
trading business has expanded to include materials and
equipment. During the Period Under Review, the sales
of trading business accounted for 23% (1H 2025: 24%)
of the Group’s revenue. Of which, the coal trading
accounted for 98% (1H 2025: 100%) of the trading
business revenue. For details of the trading business,
please refer to below “Trading Business”.

Financial Review

For the six months ended 30 June 2026, the Group
recorded a revenue of approximately Hong Kong
Dollars (“HK$") 3,243 million, representing a significant
increase of approximately HK$1,142 million or 54%
YoY as compared with that of approximately HK$2,101
million for the Last Period. The substantial rise in revenue
was mainly driven by the increase in average realised
selling prices of self-produced clean coking coal by 16%
YoY, the increase in sales volume of self-produced clean
coking coal by 26% YoY and the increase in revenue
from trading business respectively for the Period Under
Review.

For the six months ended 30 June 2026, the total
revenue and total self-produced revenue to the top five
customers accounted for 53% (1H 2025: 57%) and
48% (1H 2025: 63%) of the Group’s revenue and self-
produced revenue respectively. Of which, the total self-
produced revenue to the largest customer, Shougang
Group Co., Limited together with its subsidiaries,
accounted for 14% (1H 2025: 34%) of the Group's self-
produced revenue.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

For the six months ended 30 June 2026, gross profit
margin was 35% while 31% for the Last Period. Exclude
the effect of trading business, gross profit margin would
be 44% while 40% for the Last Period. The rise in gross
profit margin during the Period Under Review was
mainly due to the increase in average realised selling
prices of self-produced clean coking coal by 16% YoY as
disclosed above even partly offset by the increase in unit
cost of production by 17% YoY as disclosed per below.

For the six months ended 30 June 2026, the Group
recorded a net profit of approximately HK$748 million
representing a significant increase of 56% YoY, and
profit attributable to the owners of the Company
(the "Owners") of approximately HK$589 million,
representing an increase of 46% YoY. During the Period
Under Review, the significant increase in the Group’s
net profit by 56% YoY was mainly attributable to the
significant rise in gross profit by approximately HK$480
million or 75% YoY.

For the Period Under Review, basic earnings per
share was HK11.56 cents (1H 2025: HK7.94 cents)
representing a significant increase of 46% YoY.

For the Period Under Review, the Group recorded
EBITDA of approximately HK$1,346 million (1H 2025:
approximately HK$934 million) and generated a positive
cash flow of approximately HK$1,222 million (1H 2025:
approximately HK$453 million) from operating activities.

As at 30 June 2026, the Group continues to maintain
a healthy financial position and has free bank balances
and cash of approximately HK$9,048 million (As at 31
December 2025: approximately HK$7,995 million). The
increase in free bank balances and cash is mainly due
to the positive cash flow generated from our operating
activities of approximately HK$1,222 million during the
Period Under Review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Cost of Sales

For the Period Under Review, cost of sales was
approximately HK$2,121 million, representing an
increase of approximately HK$661 million or 45% YoY,
as compared with that of approximately HK$1,460
million for the Last Period. The increase in cost of sales
was mainly due to the increase of trading business
with cost increased by approximately HK$236 million.
Excluding this effect, cost of self-produced sales was
increased by approximately HK$425 million or 44%
YoY. The increase was mainly due to (i) the increase in
self-produced sales volume of clean coking coal by 26%
YoVY; (ii) the increase in unit production costs as disclosed
below; and (iii) the increase in average exchange rate
of RMB to HK$ by approximately 5.3% YoY during the
Period Under Review.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)

Cost of Sales (continued)

The unit production costs are summarised as follows:

Six months ended 30 June
HEAA=ZTHLAEA

2026 2025
ZECRE “Z-RF

Production cost of raw coking coal 385 328
RERLERA
Less: Depreciation and amortisation (87) 87)

o TERES

Cash production cost of raw coking

coal 298 24
BEREREENRA
Less: Uncontrollable costs (79 (56)
W - IR AL
Total 219 185
&t

Processing cost for clean coking

coal e 47 44
BEENTEY
of which, depreciation (10) )
Ap &
Note 1:  Included resources tax and levies.

“EORFTHNE EABRLEREEERAR
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Unit: RMB/tonne
By ARKITT 1

Change Full Year Change
2t 2% 14
Amount Percentage 2025 Percentage
°F ARl —ZC-R% BAlt
+57 +17% 373 +3%
= = (86) +1%
+57 +24% 287 +4%
+23 +41% (58) +36%
+34 +18% 229 4%
+3 +71% 52 -10%
+ +25% 9 +11%

731 BIEERMAEAE -
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Cost of Sales (continued)

Included in cost of sales, amortisation of mining rights
was approximately HK$132 million for the six months
ended 30 June 2026, representing an increase of
approximately HK$13 million or 11% YoY, as compared
with that of approximately HK$119 million for the Last
Period. The increase in amortisation of mining rights was
mainly due to the increase in actual usage volume of
raw coking coal for self-produced sales during the Period
Under Review.

During the Period Under Review, the increase in unit
production cost of raw coking coal by 17% YoY was
mainly due to the (i) the increase in average realised
selling prices of self-produced clean coking coal by
16% YoY, resources tax, which is charged on the
basis of the selling price of coking coal, and levies
of city constructional tax and additional educational
surcharge, which is charged on the basis of the VAT,
aggregate increased by RMB23/tonne YoY; (ii) as profits
increased, the efficiency-based portion of labour costs
also increased YoY accordingly; (iii) in order to comply
with safety regulatory requirements and further enhance
safety standards, the Group has scheduled equipment
maintenance resulting in a YoY increase in repair and
maintenance costs; and (iv) the amortisation of removal
compensation expenses was increased YoY.

Nevertheless, the Group’s unit production cost of raw
coking coal for the Period Under Review is temporarily
higher than 1H 2025 as disclosed above. The Group
maintains ongoing cost control, based on the principle of
managing total costs on an annual basis. In fact, during
the Period Under Review, the unit cash production
cost of raw coking coal (excluded depreciation and
amortisation, uncontrollable resources tax and levies)
and unit processing cost for clean coking coal decreased
by 4% and 10%, respectively, compared with that for
the year ended 31 December 2025.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Gross Profit and Gross Profit Margin

As a result of the reasons above, gross profit was
approximately HK$1,122 million for the six months
ended 30 June 2026, representing a significant increase
of approximately HK$480 million or 75% YoY as
compared with that of approximately HK$642 million
for the Last Period. Gross profit margin was 35% for
the Period Under Review and 31% for the Last Period.
Excluding the trading business, gross profit margin was
44% for the Period Under Review and 40% for the Last
Period.

Interest Income

During the Period Under Review, interest income was
approximately HK$82 million, representing a decrease
of approximately HK$5 million or 6% YoY as compared
with approximately HK$87 million for the Last Period.
The decrease in interest income was the result of the
drop YoY in market deposit interest rates for the Period
Under Review.

Other Income and Gains, Net

During the Period Under Review, other income
and gains, net was approximately HK$48 million,
representing a decrease of approximately HK$6 million
or 11% YoY as compared with approximately HK$54
million for the Last Period. The drop was mainly due to
the Group recorded a loss on disposal of fixed assets
amounted to approximately HK$9 million during the
Period Under Review (TH 2025: nil).
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Selling and Distribution Expenses

For the Period Under Review, selling and distribution
expenses were approximately HK$41 million,
representing a sharply increase of approximately
HK$17 million or 71% YoY as compared with that of
approximately HK$24 million for the Last Period. Selling
and distribution expenses mainly included logistic costs
such as the trucking fees for short distance or long
distance by train for sales of clean coking coal, of which
are usually re-charged to customers. The increase was
mainly due to the increase in sales with long distance by
train for the Period Under Review.

General and Administrative Expenses

For the Period Under Review, general and administrative
expenses were approximately HK$100 million, similar
with that of approximately HK$100 million for the Last
Period.

Other Operating Expenses

During the Period Under Review, other operating
expenses were approximately HK$106 million,
representing a significant increase of approximately
HK$99 million as compared with approximately HK$7
million for the Last Period. The sharply increase was
primarily stemmed from the reformation aimed at
enhancing labour efficiency, resulting in a non-recurring
staff redundancy compensations of approximately
HK$97 million.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Finance Costs

For the Period Under Review, finance costs were
approximately HK$0.9 million (1H 2025: approximately
HK$0.9 million), which was solely interest expense on
lease liabilities recognised under HKFRS 16.

Income Tax Expense

For the Period Under Review, income tax expense
amounted to approximately HK$258 million (1H 2025:
approximately HK$170 million). Income tax expense
mainly includes the enterprise income tax calculated at
a tax rate of 25% for the Group’s major subsidiaries
incorporated in the People’s Republic of China (the
“PRC") (“major PRC Subsidiaries”) and the provision of
withholding tax of 5% on the dividend to be declared
from the major PRC Subsidiaries in accordance with the
relevant tax regulations in the PRC. During the Period
Under Review, income tax expense increased along with
the rise in profit and the increase in dividend withholding
tax.

Owner’s Attributable Profit

By reasons of the foregoing, the profit attributable
to the Owners during the Period Under Review was
approximately HK$589 million, representing an
significant increase of approximately HK$185 million or
46% YoY, while approximately HK$404 million for the
six months ended 30 June 2025.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Trading Business

The Group has implemented the Measures for the
Management of Trading Business in order to ensure
all trading transactions are in order. To regulate
the management of trading business, a joint review
panel was established in the PRC, with Shanxi Fushan
Resources Group Co., Ltd. (“Fushan Resources”), a
wholly-owned subsidiary of the Group, responsible for
supervising the trading business management. The team
comprises the General Manager, the Executive Deputy
General Manager, the Deputy General Manager of
Finance, the Manager of the Investment Risk Control
Department, the Manager of the Operations and
Finance Department (“Finance Department”), and the
Assistant General Manger concurrently serving as the
Manager of the Sales and Marketing Department of
Fushan Resources. The Group mainly carried out trading
as main principal (“Trading Business”) instead of agent.
The below explain the business model of the Trading
Business.

The existing Sales and Marketing Department (“Sales
Department”) develops the Trading Business by starting
with our existing customers and then expanding to
new customers. Based on market trends, the Sales
Department formulates a procurement plan and
purchases products from independent resource suppliers
(e.g., coal mines and coal washing plants, etc.) and at
the same time to approach the customers to understand
their requirement of specifications and order size and
payment terms.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Trading Business (continued)

In order to minimise the price risk due to the fluctuation
of prices especially coal prices, the Group will confirm
the details of contracts, including price, specifications,
delivery date and payment terms before we formally
entered the purchase contract with the suppliers. The
Group will independently approach customers and
suppliers and entered into the contracts individually. The
Investment Risk Control Department is responsible for
the final review of contracts. Customers are required
to make payment under the applicable payment terms,
by deposit or full payment, depending on the result
of our internal credit assessment. Once the orders are
confirmed, Sales Department arranges logistics for
delivery and coordinates quality inspection with suppliers
to ensure compliance with contractual specifications.
Products are delivered to customers under agreed terms
and transferred to the ownership of the products to
customers once the customers signed the acceptance of
the goods. Before that, the Group has ownership and
inventory risk on the goods.

After acceptance, the Sales Department passes the
contracts, delivery notes and acceptance notes to
the Finance Department for issuance of invoices to
the customers under the agreed terms. The Finance
Department settles the invoices received from
suppliers in accordance with the agreed terms and
internal payment process, regardless of whether the
customers have settled payment to us. Both the Finance
Department and Sales Department are responsible to
procure the customers for the settlement of our invoices
with agreed terms. As we bear credit risk from our
customers; accordingly, we have adopted an internal
credit assessment policy to minimise this risk and prevent
credit losses.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Trading Business (continued)

For price establishment, the purchase price is determined
through bidding or price comparison. Based on
customers’ requirements in terms of specifications and
order size, the Group negotiates with resource suppliers
and selects the optimal purchase price. The selling
price to customers is then negotiated with reference to
prevailing market conditions. Nevertheless, coal market
price transparency has indeed become a major profit
killer in coal trading. As the coal market prices are
now is real-time price visibility: digital platforms, online
exchanges, and government-published indices (like the
Qinhuangdao spot price) mean that everyone knows
the prevailing price or price range instantly. Customers
and suppliers all reference to the same benchmark,
leaving thin room for information asymmetry which
used to be the main source of trading profits. The final
price is set with reference to the profit calculation sheet
provided by the Finance Department, ensuring that a
certain operating profit margin is achieved or at least
breakeven in the view of explanation of market shares
and procurement of customers.

During the Period Under Review, the Group recorded
a minimal but improving gross profit by approximately
HK$7 million (1H 2025: HK$1.6 million) for Trading
Business. As stated above, the price has limited
increasing space which driven our minimal gross profit
for Trading Business. Given that the Group has made use
of existing human resources and assets without incurring
additional costs for the Trading Business, even minimal
gross profit from the Trading Business is still profitable to
the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Material Investments and Acquisitions

During the six months ended 30 June 2026, except as
disclosed below, the Group had no material investments
and acquisitions.

As disclosed in the announcement of the Company
dated 25 June 2026, the Group entered into the
master contract for the purchase of total of 22 office
units located at Levels 2 to 12 of Block A of Building
No. 1 of the property development known as “Shouyi
Development Building” (& 18% & KX/Z), situated
within Shougang Park (& #fl[&]), with a total gross floor
area of approximately 21,337.51 square meters, at a
consideration of RMB530,000,000 (inclusive of VAT of
RMB43,761,467.89). This transaction is intended, among
others, to promote the Group’s business diversification,
foster industrial synergies and make effective use of
surplus funds of its wholly-owned subsidiaries in the
PRC, and long-term investment opportunities. As at 30
June 2026, the Group paid deposit of RMB53,000,000
(equivalent to approximately HK$57,611,000) and the
said transaction is not completed. The details of this
transaction are referred to the announcement of the
Company dated 25 June 2026.

Material Disposals

During the six months ended 30 June 2026, the Group
had no material disposals.
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68 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Safety Production and Environmental Protection

The Group has always been paying great attention to
production safety and environmental protection while
achieving stable coal production. Thus, the Group
makes great efforts in promoting safety management
and strengthening measures for environmental
protection, aiming to build itself into a safety-oriented
and environmentally-friendly enterprise. The Group has
constantly complied with the relevant environmental
protection rules and regulations. The Group fulfilled
our responsibility of energy saving, emission reduction
and environmental protection by strictly managing
production procedures, eliminating discharge of waste
water and waste gas and controlling vegetation damage,
etc. in material aspects. All coal mines of the Group have
obtained necessary permission and approval from the
relevant Chinese regulators.

As at 30 June 2026, Jinjiazhuang Coal Mine and
Zhaiyadi Coal Mine both maintain the level | workplace
safety standard issued by the National Mine Safety
Administration, Xingwu Coal Mine maintain the level II
workplace safety standard issued by the Shanxi Provincial
Emergency Management Department, and their coal
processing plants also maintain level | workplace safety
standard issued by the Provincial Energy Bureau. Three
Mines have formed intelligent fully mechanised mining
face.

For the Period Under Review, all coal mines of the Group
operated smoothly and have good safety record.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Charges on Assets

As at 30 June 2026, save for disclosed below, none
of the Group's assets was charged or subject to any
encumbrance.

As at 30 June 2026, bank deposits of approximately
HK$202 million and bills receivables of approximately
HK$47 million were used for securing bills facilities. As
at 30 June 2026, bills facilities of approximately HK$250
million has been utilised.

Contingent Liabilities

As at 30 June 2026, there were no guarantees given by
the Group and the Group has no material contingent
liabilities.

Gearing Ratio

As at 30 June 2026, the Group had no borrowings.
Thus, the gearing ratio of the Group was 0% (As at 31
December 2025: 0%).

Exposure to Fluctuations in Exchange Rates

As at 30 June 2026, other than assets and liabilities
denominated in RMB and Australian Dollars ("AUD"),
the Group had no material exposure to foreign exchange
fluctuations. As at 30 June 2026, the RMB market
exchange rate was appreciated by approximately 3.6%
and the AUD market exchange rate was appreciated
by approximately 3.5% when compared to that as at
31 December 2025. As at 30 June 2026, the aggregate
carrying amount of assets denominated in RMB and AUD
represented approximately 74% and 2% of the Group's
net assets respectively. Thus, during the Period Under
Review, such fluctuation in above exchange rates are not
expected to have any material negative impact on the
financial position and results of the Group.
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70 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Financial Review (continued)
Liquidity and Financial Resources

As at 30 June 2026, the Group’s current ratio (total
current assets divided by total current liabilities) was
approximately 3.78 times and the Group’s cash and bank
deposits amounted to approximately HK$9,785 million,
of which approximately HK$202 million was deposited
to secure bills facilities of approximately HK$210 million
and approximately HK$535 million was restricted bank
deposits for land reclamation and mine environmental
restoration fund. The Group continued to maintain a
healthy net cash balance.

The Group has total bills receivables amounting to
approximately HK$259 million (of which approximately
HK$0.5 million represented endorsed bills receivables
and approximately HK$47 million was used for securing
bills facilities of approximately HK$40 million) as at
30 June 2026. The free bills receivables were readily
convertible into cash, but would be subject to finance
cost upon conversion before the maturity. Taking into
account for the free bills receivables of approximately
HK$211.5 million, the Group's free cash resources would
have approximately HK$9,259.5 million as at 30 June
2026.

Capital Structure

Total equity and borrowings are classified as capital of
the Group. As at 30 June 2026, the share capital of
the Company was approximately HK$15,582 million,
represented approximately 5,091 million shares in
number. During the Period Under Review, there is no
change in number and amount of issued shares. The
Group had no borrowings as at 30 June 2026.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Employees

As at 30 June 2026, the Group's total workforce
numbered 3,850 (as at 30 June 2025: 4,262), with
3,783 (as at 30 June 2025: 4,154) being employees in
Mainland China and Hong Kong. During the six months
ended 30 June 2026, the average number of workforce
and employees were 4,032 and 3,922 respectively. The
remuneration packages of the employees are subject
to annual review. The Group provides mandatory and
voluntary provident fund schemes for its employees in
Hong Kong and the state-sponsored retirement plan for
its employees in the PRC respectively. The Group also
provides training to PRC employees. During the Period
Under Review, no share option was granted or exercised.
As at 30 June 2026, no share option was outstanding.

During the six months ended 30 June 2026, the Group's
raw coal labour productivity per workforce (production
volume of raw coking coal divided by average number
of workforce calculated on monthly basis) was 691
tonnes per person (1H 2025: 619 tonnes per person),
representing a YoY increase of approximately 12%,
resulting from reform initiatives.

Future Prospects

In the first half of 2026 (“1H 2026"), the global
economic and trade environment presented a complex
landscape of intertwined fragility and resilience.
Geopolitical uncertainties intensified, major economies
made significant policy adjustments, international trade
frictions continued to escalate, and energy prices became
highly volatile, creating a multitude of uncertainties.
During the period, China’s gross domestic product grew
by approximately 4.7% YoY, marking a steady start to
the 15th Five-Year Plan and remaining broadly in line
with the full-year economic growth target. Although
industry performance showed differentiation, industrial
production and emerging industries continued to provide
support for economic growth, underscoring the inherent
resilience of the Chinese economy.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

In the steel sector, under the dual pressure of relatively
weak end-user demand and elevated raw material
costs, steel enterprises saw their profit margins
narrow significantly. In 1H 2026, China’s crude steel
output declined by 3.0% YoY, while steel mills and
coke producers continued to adopt the on-demand
procurement strategy, and overall inventory levels
across the industrial chain remained at prudent
levels. Nevertheless, demand from manufacturing,
infrastructure investment, equipment upgrading and
emerging industries still provided a certain degree of
support to the market. Meanwhile, China continued
to advance high-quality development of the steel
industry by strengthening capacity monitoring, energy
conservation and carbon reduction, and environmental
management, while addressing low-price disorderly
competition, guiding the industry toward comprehensive
improvements in quality, efficiency and benefits.
Downstream, the real estate sector overall remained
weak. Investment in real estate development for 1H
2026 fell by approximately 18.0% YoY, while the floor
space of newly built commercial buildings sold also
contracted. Nevertheless, some core cities, high-quality
residential projects, and the secondary housing market
showed signs of marginal recovery. On the export
front, China’s total exports increased by 13.4% YoY
in 1H 2026, with exports of mechanical and electrical
products rising by 20.1%. The strong resilience of high-
end manufacturing injected momentum into related
steel demand and overall economic growth. Mapping
to the coking coal segment, although steel and coking
enterprises currently maintain low-inventory strategies,
the continuity of infrastructure investment, equipment
upgrades, and high-end products exports will gradually
transmit upstream along the industrial chain. Against
the backdrop of tightening safety and environmental
constraints and rising scarcity of high-quality resources,
steel mills’ rigid procurement foundation for raw
materials like coking coal remains solid.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

On the supply side, domestic coal supply tightened
periodically due to mine safety inspections, production
suspensions for rectification and adjustments to
production schedules in certain major producing regions.
In 1H 2026, nationwide raw coal output from industrial
enterprises above the designated size amounted to
approximately 2.37 billion tonnes, representing a
YoY decrease of 1.7%, while raw coking coal output
amounted to approximately 630 million tonnes, down
3.0% YoY. In June, raw coal output declined by 9.7%
YoY, while coking coal supply fell by approximately
16.0%, indicating a marked tightening in supply. Part
of the domestic supply gap was filled by increased
coal imports. China’s imports of coking coal in the
first half grew by 26.6% YoY, with imports from
Mongolia surging by 63.9%. Despite this, imported
supply remained constrained by factors including border
customs clearance capacity, cross-border transportation
conditions and fluctuations in domestic and international
price spreads. Considering the combined effects of
tightening domestic supply, higher imports and changes
in downstream demand, coking coal prices generally
followed a low-then-high trajectory during 1H 2026.

Looking ahead to the second half of 2026 (“2H 2026"),
as more proactive macroeconomic policies continue to
take effect and the accelerated implementation of RMB
800 billion in funding for “Two Priorities” construction
projects will drive the successive commencement of
over a thousand major projects, including major water
conservancy, transportation infrastructure, and urban
underground pipeline networks, providing certain
support for steel and coking coal demand.
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74 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

On the domestic coking coal supply side, mine safety
inspections and related policies are expected to continue
to influence the pace of production resumptions and
supply recovery. On the demand side, multiple factors
will exert constraints simultaneously, including steel
mills’ profitability, the progress of capacity optimisation
in traditional industries, the depth of real estate market
adjustments, changes in the volume of imported coal,
and fluctuations in the external trade environment.
Taking both supply and demand into consideration,
the coking coal market is expected to move towards
a more balanced position in the second half of the
year than the first, providing a degree of fundamental
support for prices. Close attention should continue to
be paid to changes in policy expectations, supply-side
disruptions and the procurement pace of downstream
users, as shifts in the supply-demand balance at different
stages may give rise to periodic market volatility. The
Group will remain prudent and closely monitor market
developments.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

Facing external environmental uncertainties, the Group
adheres to responding with the certainty of its own
operations and thoroughly implements the “Four
Ultimate” management requirements: In pursuing
ultimate efficiency, the Group has efficiently and
steadily advanced reform and enhancement initiatives,
optimised production organisation and continued
to improve operating efficiency; In pursuing energy
efficiency, the Group has adopted various measures
including gas-fired power generation, photovoltaic
power generation and solid electric thermal storage to
continuously reduce energy consumption. In pursuing
optimal resource allocation, the Group has strengthened
internal coordination and capital planning to improve
the efficiency of resource allocation; In pursuing cost-
effectiveness, the Group has continued to explore
cost reduction potential across the entire value chain,
further promoted quality and efficiency enhancement,
and steadily improved labour productivity across the
workforce. On this basis, the Group always prioritises
production safety as the foremost operational task,
continuously improving safety management, risk control,
and hazard investigation mechanisms, strengthening
on-site management, equipment maintenance, and
employee training to ensure safe, stable, and orderly
operation of the coal mines. In 2H 2026, the Group will
continue to coordinate the production and sales of its
three coal mines, further strengthen mining-excavation
coordination, equipment management and cost control,
deepen communication with key customers, flexibly
adjust production and sales rhythms according to
market demand, continuously advance safety technology
upgrades and intelligent mine construction, strictly
control non-essential expenditures, and safeguard
operating cash flow and financial stability.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future Prospects (continued)

During the period, Shanxi Fushan Resources Group
Co., Ltd., a wholly-owned subsidiary of the Group, was
awarded the “National May 1 Labour Medal”, while the
Group's three coal mines were also rated as “AAA Credit
Enterprises in the Coal Industry” by the China National
Coal Association. These recognitions represent an
acknowledgement of the Group's overall performance
in areas including workplace safety, operational
management, technological innovation, employee
development and social responsibility.

Taking this as an opportunity, the Group will continue
to enhance corporate governance and operational
efficiency. At the same time, while maintaining ample
liquidity and prudent financial policies, the Group will
appropriately balance business development, capital
expenditure and shareholder returns, while embedding
the principle throughout a stable and sustainable return
mechanism.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and

Debentures

“EORFTHRE HABLEREEERAR 77

ESRESTRAERRS - HEROK
ESFRZEBERAR

The Directors who held office at 30 June 2026 had R-Z_XFXNA=Z+TH EEEFENZ
the following interests in the Shares as at that day BERQRRNEGELABREESRBE
as recorded in the register required to be kept under  &BIFE352{FA FHF 2 &M - SRE
Section 352 of SFO or as otherwise notified to the — (IZXESFRNZBRAAR A LB AT 2 #E 25
Company and the Stock Exchange pursuant to the  #1F :

Model Code:

Long positions in the Shares

RAGRGZIE

Interests as to
% of the total
number of

Capacity in which Number of issued Shares
Name of Director interests were held Shares held as at 30 June 2026  Notes
b
REZBZXRF
ARA=TH
BEZ 2RTARRG
BEEpE BEERz2SH ARRHBEE BwYzEIL Mt
Chen Zhaogiang Beneficial owner 2,001,000 0.04% /
fR JK 58 EmHEBA
Fan Wenli Beneficial owner 1,148,000 0.02% Il
(resigned on
21 August 2026)
SECF EniEA
(R=ZFZXF
A= +—HEHTE)
Choi Wai Yin Beneficial owner 1,007,421 0.02% n
2EE EnAA
ChenYi Beneficial owner 650,000 0.01% I\
Bk 2 BB A
Wang Dongming Beneficial owner 104,000 0.01% %

TXH

BEmEa A
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DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continued)

Long positions in the Shares (continued)
Notes:

I. The data shown in the table is based on the disclosure
form dated 10 April 2025 (being the latest disclosure
form filed up to 30 June 2026). As of the date of this
interim report, the % of his interest in the total issued
Shares is 0.0393% (accurate to four decimal places).

Il. The data shown in the table is based on the disclosure
form dated 26 June 2026 (being the latest disclosure
form filed up to 30 June 2026). As of the date of his
resignation, the % of his interest in the total issued
Shares is 0.0225% (accurate to four decimal places).

. The data shown in the table is based on the disclosure
form dated 26 June 2026 (being the latest disclosure
form filed up to 30 June 2026). As of the date of this
interim report, the % of his interest in the total issued
Shares is 0.0198% (accurate to four decimal places).

IV.  The data shown in the table is based on the disclosure
form dated 26 June 2026 (being the latest disclosure
form filed up to 30 June 2026). As of the date of this
interim report, the % of his interest in the total issued
Shares is 0.0128% (accurate to four decimal places).

V.  The data shown in the table is based on the disclosure
form dated 9 April 2025 (being the latest disclosure
form filed up to 30 June 2026). As of the date of this
interim report, the % of his interest in the total issued
Shares is 0.0020% (accurate to four decimal places).

B E (R

ESRESTRAERRS - HEROK
B R ERRRA (E)

RAGREG 2178 ()

l. REBRZBEBENE-_TE_AFNA
TEMEBRERE(LABEHE-_Z =X
FRA=ZTHLEZBREXROERERX
BT RER - RAPRAH - Hig
HEDBITRARARGEEZEN LA
0.0393% (CEREZE /N EZ ML) ©

II. i*%ﬁﬁﬁZ%ﬂ)%ﬂ?ﬁ:%:ﬁﬁﬁﬂ
ZHAENBRBERELABE
NENAZTHILER ?éi%ﬂ'ﬂﬁ&%%
*%)?fra'\éﬂ REBTHE H Hi

fEE?ﬁ‘fT/&THﬂV@%(ZE o Eb A
0.0225% (EFEZE/NER2h 14 PUfL) ©

. REBLRZEEDNR_ZZ"ESNA
Z+NENEEREWABEE=-Z=
NENA=ZTHIREEXHNEER
BIFTRER - RAFPIHRBAHE - HiE
HHEBRTRARRBBEZED LA
0.0198% (EREZE/NEZHZIUNL) ©

V. RRERSZBEDIR-_ZZ A
ZTHARENBRERR(WWABE_ZZ
NENAZTHIEREERINEER
BIFTRER - RAFHRBE - HiE
HEEBTRAAIRNBECES LA
0.0128% CEMEZ/NEUH 1R PUAL) ©

V. REBRZBBEDNE-ZE_AFNA
hWBWMEREERE(WMABEE-_Z =X
FRA=ZTHLEZBREXROERER
BT RER - RAPRAH - Hig
HEDBITRARARGEEZEN LA
0.0020% CEREZE /N ZIUL) ©
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DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares and
Debentures (continued)

Long positions in the Shares (continued)

Save as disclosed above, none of the Directors or the
chief executive of the Company or any of their associates
(as defined in the Listing Rules) had any personal, family,
corporate or other interests or short position in the
shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of the SFO) as at 30 June 2026.

Directors’ Rights to Acquire Shares or Debentures

None of the Directors or the chief executive of the
Company, nor their spouses or children under 18
years of age, was granted or had exercised any right
to subscribe for any equity or debt securities of the
Company or any of its associated corporations (within
the meaning of the SFO) during the six months ended 30
June 2026.
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DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO

Interim Report 2026

R = W% ()

BEBSRPERIATHE 2 RRER
KRB

As at 30 June 2026, according to the register kept RZZZARFNA=+H  BREAQFIZ
by the Company under Section 336 of the SFO, the B%5 R HIEEHIFE336 (ERF 2 E LM
following companies and persons had interests of 5% or  # * T3 AR R A LR QBN &5
more in the Shares and/or underlying Shares which fell B R RIADIHFE5% kA iz - MZAR
to be disclosed to the Company under the provisions of — E&EH L EEHIEXVELSE 2% 5E30 5

Divisions 2 and 3 of Part XV of the SFO:

Long positions in the Shares/underlying Shares

AAR S :

RAGRE 1R ARG ZIE

Interests as to
% of the total
number of
Capacity in which Number of Shares/ Shares in issue
Name of shareholder interests were held underlying Shares as at 30 June 2026 Notes
ERk
RZBZARE
~AA=tH
ARARB/ BRTAARS
BRREB/#2 REREZHH HEARRGHE agzEst W
Shougang Group Interests of controlled corporations 1,526,810,624 29.99% /
BlEE REEzER
FunDe Sino Life Interests of controlled corporations 1,477,925,466 29.03% Il

EREGAR RELEE R



DISCLOSURE OF INTERESTS (continued)

Interests and Short Positions of Shareholders
Discloseable under the SFO (continued)

Long positions in the Shares/underlying Shares
(continued)

Notes:

I. The data shown in the table is based on the disclosure I.
form dated 3 February 2025 (being the latest
disclosure form filed up to 30 June 2026). Shougang
Group was interested in the Shares held by its
associated companies, namely; (i) Shougang Holding (a
company wholly-owned by Shougang Group, holding
1,250,682,425 Shares); (ii) King Rich Group Limited
(a company wholly-owned by Shougang Holding,
holding 256,128,199 Shares); and (iii) Ultimate Capital
Limited (a company wholly-owned by Shougang
Holding, holding 20,000,000 Shares). As of the date
of this interim report, the % of its interest in the total
issued Shares is 29.9900% (accurate to four decimal

places).

II. The data shown in the table is based on the disclosure Il.
form dated 20 October 2025 (being the latest
disclosure form filed up to 30 June 2026). Based on
further information provided by FunDe Sino Life to
the Company, as at 30 June 2026, FunDe Sino Life
was interested in an aggregate of 1,526,810,626
Shares, representing 29.9900% (accurate to four
decimal places) of the total issued Shares, comprising
(i) 1,444,894,626 Shares held directly by FunDe Sino
Life; and (i) 81,916,000 Shares held through Funde

Property & Casualty Insurance Co., Ltd.

Save as disclosed above, as at 30 June 2026,

Company has not been notified of any other person
(other than the Directors and chief executives of the
Company) who had an interest or short position in
the Shares and/or underlying Shares which fell to be
disclosed to the Company under the provisions of

Divisions 2 and 3 of Part XV of the SFO.
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Ultimate Capital Limited (/i & 012 A%
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

Compliance with Corporate Governance Code

During the six months ended 30 June 2026, the
Company has complied with all the code provisions of
the Corporate Governance Code as set out in Part 2 of
Appendix C1 of the Listing Rules.

Compliance With Model Code

The Company has adopted the Model Code as its
own code of conduct regarding directors’ securities
transactions. Having made specific enquiry of all
Directors, all of them have complied with the required
standards set out in the Model Code and the Company'’s
code of conduct regarding Directors’ securities
transactions throughout the six months ended 30 June
2026.

Employees who are likely to possess inside information
in relation to the Company or its shares are required
to prohibit from dealing in Shares during the black-out
period.

Directors Re-elected in the AGM 2026

Mr. Chen Yi, Mr. Wang Dongming, Mr. Chen Jianxiong,
Mr. Choi Wai Yin and Mr. Shi Yubao had retired at the
AGM 2026 by rotation pursuant to article 102(A) and
article 93 of the Articles.

All the retiring Directors were re-elected at the AGM
2026.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Disclosure of Directors’ Information under Rule
13.51B(1) of the Listing Rules

The following are the changes in the information of
Directors since the date of the 2025 Annual Report
of the Company, which are required to be disclosed

pursuant to Rule 13.51B(1) of the Listing Rules:

Director

=

Date of Changes
SEHAM

EEEAREMBEY(E)

BELTRAEIBSIBMNMRELEZESE
BHRE

UWTE2EEARQAR S _RAFEFERTIEAH
HEERE EMRAIE13.51B(1)EF AFE
ZEREREE)

Details of Changes
BEFHE

Ms. Chang Cun
BExL

Mr. Wang Dongming
ERBARE

Mr. Li Meng
TRk E

Mr. Fan Wenli
SBXAEAE

From 22 April 2026
R AFMNA=+=H

From 10 August 2026
HZZEZARFNATH

From 21 August 2026
M- A~FNAZ+—H

From 21 August 2026
H-ZE-A"FENA=+—H

- Resignation: resigned as the chief
auditor of Sino Life Asset Management
Co., Ltd.

- B BETETRREETEARA
T§D+E{£/\

= Appointment: appointed as a Non-
executive Director of APAC Resources
Limited (SEHK: 1104)

- ER:EBZEARTAREBERBBRAA
(SEHK: 1104)3F817TE S

- Appointment: Appointed as an
Executive Director cum managing
director of the Company, and a
member of the Executive Committee

- RE EZERVTEFHRLANAE
SR RRITEEGKE

- Resignation: Resigned as an Executive
Director cum managing director of
the Company, and a member of the
Executive Committee

- BHE: BEROTEERARFNESFRE
rERNTEEEKE
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Purchase, Sale or Redemption of the Company’s
Listed Securities

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s
listed securities (whether on the Stock Exchange or
otherwise) during the six months ended 30 June 2026.

Use of Proceeds from Rights Issue

In the latter part of 2024, the Company conducted
a Rights Issue (as defined below). For details of the
Rights Issue, please refer to the announcement of the
Company dated 23 September 2024, the prospectus
dated 22 October 2024 (“Rights Issue Prospectus”), and
the announcement dated 12 November 2024. Below are
the principal details of the Rights Issue and the use of
proceeds:

On 23 September 2024, the Board proposed to conduct
a rights issue (the “Rights Issue”) on the basis of one
(1) rights share (“Rights Share(s)”) for every thirty (30)
existing shares held on the record date (22 October
2024) at a subscription price of HK$2.60 per Rights
Share (“Subscription Price”), for the purpose of raising
up to approximately HK$426,993,000 before expenses
by issuing up to 164,227,928 Rights Shares.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Use of Proceeds from Rights Issue (continued)

As disclosed in the announcement dated 23 September
2024, the Subscription Price represented:

() a premium of approximately 1.96% over the
closing price of HK$2.55 per Share as quoted
on the Stock Exchange on the last trading day
immediately preceding the announcement date (20
September 2024, Friday, “Last Trading Day");

(i) a premium of approximately 2.52% over the
average closing price of approximately HK$2.5360
per Share as quoted on the Stock Exchange for
the last five (5) consecutive trading days up to and
including the Last Trading Day;

(i) a premium of approximately 2.04% over the
average closing price of HK$2.5480 per Share as
quoted on the Stock Exchange for the last ten (10)
consecutive trading days up to and including the
Last Trading Day;

(iv) a premium of approximately 1.90% over the
theoretical ex-rights price of approximately
HK$2.5516 per Share based on the closing price
of HK$2.55 per Share as quoted on the Stock
Exchange on the Last Trading Day;

TEREAREMBEN(E)
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TZ-_NFEAA=Z+H " EHAIHE
RS ANEBRFARETESRA
AI& 52,558 L% E491.96% ;
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Use of Proceeds from Rights Issue (continued)

(v) a theoretical dilution effect (as defined under
Rule 7.27B of the Listing Rules) represented by a
premium of approximately 0.06% of the theoretical
diluted price of approximately HK$2.5516 per
Share over the theoretical benchmarked price
of approximately HK$2.55 per Share (as defined
under Rule 7.27B of the Listing Rules, taking into
account the higher of the closing price on the Last
Trading Day of HK$2.55 per Share and the average
closing price of approximately HK$2.5360 per
Share as quoted on the Stock Exchange for the last
five (5) consecutive trading days immediately prior
to the date of that announcement);

(vi) a discount of approximately 21.21% to the
audited consolidated net asset value per Share
of approximately HK$3.30 based on the latest
published audited consolidated net asset value
attributable to shareholders of approximately
HK$16,281.8 million as at 31 December 2023
as set out in the Annual Report 2023 and total
number of issued Shares of 4,926,837,842 Shares
as at the date of that announcement; and

(vii) a discount of approximately 20.49% to the
unaudited consolidated net asset value per Share
of approximately HK$3.27 based on the latest
published unaudited consolidated net asset value
attributable to shareholders of approximately
HK$16,109.5 million as at 30 June 2024 as set out
in the Interim Report 2024 and total number of
issued Shares of 4,926,837,842 Shares as at the
date of that announcement.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Use of Proceeds from Rights Issue (continued)

Since the Company is incorporated in Hong Kong, the
Rights Shares have no par value.

On 23 September 2024, the closing price of the shares
quoted on the Stock Exchange was HK$2.554.

On 13 November 2024, the Rights Issue was completed
and 164,227,928 Rights Shares were issued. The net
proceeds raised from the Rights Issue were approximately
HK$425,508,000.

As disclosed in the Rights Issue Prospectus, the purposes
of the Rights Issue are to: (i) increase the liquidity of
and facilitate trading in the shares, thereby realizing
the Group's inherent value; (ii) provide general working
capital to the Company and improve the liquidity of the
Group's financial position; and (iii) provide additional
capital reserve to prepare for future investment
opportunities.

The purposes described in items (i) and (ii) of the
preceding paragraph have been fulfilled (as also
disclosed in the Annual Report 2025). Accordingly, the
entire net proceeds have been allocated to purpose (iii)
(i.e. future investment opportunities), as set out below:
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CORPORATE GOVERNANCE AND OTHER TEERREMER (&)

INFORMATION (continued)
Use of Proceeds from Rights Issue (continued) HBRABRIEBRR(E

Amount  Cumulative

Amount utilised for ~ amount ~ Amount
utilised ~ Revised the period utilised  unutilised
asat  allocation ended upto asat

Planned  31December of remaining 30 June 30 June 30June Planned

Planned Use Amount 2025  net amount 2026 2026 202 Use Year

Bz
o Sl §:3 Bz
Bz REZTR  ZBIAE BE
k13 LEXER  AAZHR  ZEoRE
TZRZt-B  BikEf BnE g2 ARZtAR
RERR REeE DEACE BATE  BRSE  BRCE HADRLE BEEREH

HK$'000 HKS'000  HKS'000  HKS'000  HKS'000  HK$'000

ThT TEr  TEn TR TEL TER

1. Capital injection to a wholly-owned subsidiary 54350 54,350" - - 54,350 -
incorporated in Befjing, PRC in June 2025, for the
expansion of the traing business
BRI -BR-B-RERARREL TR
2EMBLE  NERERER

2. Future ming investment and other investment
opportunities

ARBERARAMRARE

= Capitalinjection to a non-wholly owned subsidiary 210,000 - (210,000) - - -
incorporated in Shanxi, PRC, for the development of
coal mining business

- BRIA-AREREUET RS2 ENE
A7 HERERARER

= Purchase of Property located in Beijing, PRC? - - 38 57,611 5161 313547
- EEURPELRTINE

= Other investment opportunities 161,158 - (161,159) - - -
- BRERE

Completed in
September 2025
“EEEAASR

By end of 2026
ZEIRERR

Total
At 425508 54,350 - 57,611 111,961 313547
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

Use of Proceeds from Rights Issue (continued)
Notes:

1. The actual amount injected is RMB50,000,000, and
the amount presented in HK$ is for identification
purposes only.

2. On 25 June 2026, the Group entered into the Master
Contract for the purchase of total of 22 office units
located at Levels 2 to 12 of Block A of Building No.
1 of the property development known as “Shouyi
Development Building” (E14%E K/E), situated
within Shougang Park (& #i[&), with a total gross
floor area of approximately 21,337.51 square meters
(“Property”), at a consideration of RMB530,000,000
(inclusive of VAT of RMB43,761,467.89). Accordingly,
the planned use of the fund of RMB341,452,000
(equivalent to HK$371,158,000) is revised to allocate
for the payment of partial consideration, of which the
Group paid deposit of RMB53,000,000 (equivalent to
HK$57,611,000) on 30 June 2026. The details of this
transaction are referred to the announcement of the
Company dated 25 June 2026.

3. The actual amount paid is RMB53,000,000, and the
amount presented in HK$ is for identification purposes
only.

Audit Committee Review

The Audit Committee has reviewed the unaudited
interim results for the six months ended 30 June 2026
and this interim report, and agreed with the accounting
treatment which had been adopted. In addition, the
independent auditor of the Company, SHINEWING
(HK) CPA Limited, has reviewed the unaudited interim
financial information for the period in accordance with
Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

EEEAREMBEY(E)

HRAEHRERE (8
Hyat

1. EBEAZTEAARMS0,000,0007T -
LA TS SRIE SR A -

2. RZZE-_XRFERNA-+HEBHXEEA
BEURERNERNG A ERERAE]
HYEERBE1FIEARE2E12E
AHNREHAEEN - BEEMED
21,337 51 F AR ((MED M L824
A REAAR530,000,0007T(8
SEEHRARKAL3,761,467.897T) ©
it B AR®E341,452,000(d8E R
371,158,000 )51 - AR X
MEHRE - HF - RZTZRERN
A=THAKEEXNESSEAR
#£53,000,0007T (FHE 557,611,000/
) RGHRZE-RNFEANA-+THE
BZARRZAE -

3. ERINN&EAARKS3,000,0007T
LA TS SRIEGL R Ak -

EREEEEMN

ERLEGREHNEE T R"ERA=
THEAREAZREEZHRHEERARS
HHmE  CRAZSHMEAMRABNEHEE
T o BEA - AR RIB AR BEDZ Kk
(EB)GMEBAERAFASZRES
BN SPREMN(EEEMERERD
E24105% M E BB IR BMATHH
MBEREN]  BHAMEZREER
IS E R o
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CORPORATE GOVERNANCE AND OTHER
INFORMATION (continued)

EVENTS AFTER THE REPORTING PERIOD

Reference is made to the announcement of the
Company dated 21 August 2026 in relation to the
proposed adoption of the 2026 Share Option Scheme
of the Company (the “Scheme”), under which share
options will be granted by the issuance of new shares.
The proposed adoption shall be subject to (i) the passing
of an ordinary resolution by the shareholders of the
Company at the general meeting of the Company to
approve the adoption of the Scheme; (ii) The Stock
Exchange granting approval of the listing of, and
permission to deal in, the new shares which may be
issued by the Company upon exercise of all share
options to be granted under the Scheme; and (iii) the
approval of the State-owned Assets Supervision and
Administration Commission of People’s Government
of Beijing Municipality. No options had been granted
under the Scheme as at the date of this announcement.
Accordingly, the proposed adoption had no effect on
the financial position or results of the Group for the six
months ended 30 June 2026.

APPRECIATION

On behalf of the Board, | would like to extend our
sincere thanks to our customers, suppliers and
shareholders for their continuous support to the Group. |
would also like to extend my gratitude and appreciation
to all management and staff for their hard work and
dedication throughout the period.

By Order of the Board

Shougang Fushan Resources Group Limited
ChenYi

Chairman

Hong Kong, 27 August 2026
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Except for the chapters of Report on Review of Interim
Financial Information, the Interim Financial Information,
or the context indicates otherwise, the definitions below
are applicable to the other parts of this interim report.

AGM 2026

Articles

Audit Committee

Board

Company

Director(s)

Executive Committee

Executive Director(s)

FunDe Sino Life

Group

Independent Non-
executive Director(s)

Listing Rules

the annual general meeting of
the Company held on 25 June
2026

the articles of association of the
Company

the audit committee of the
Board

the board of directors of the
Company

Shougang Fushan Resources
Group Limited (SEHK: 639)

the director(s) of the Company

the executive committee of the
Board

the executive director(s) of the
Company

FunDe Sino Life Insurance Co.,
Ltd., a substantial shareholder of
the Company

the Company and its subsidiaries

the independent non-executive
director(s) of the Company

the Rules Governing the Listing
of Securities on the Stock
Exchange

A &
BB AN BB E M ER

MERRNZESAMIEN - TIEEER
WA ERE E AR o

ZEZRNFRE RZEZAFANAZT

BEXRE FHBITZARRARRE
BFERE
AB A PN R =3

BEFeR T ERERS

Exg ARREFE

EAY/NS| B#ELEREEER
X B](SEHK: 639)

B= ARRES

HITEESR ExgBETZHITEES

WITES AARHTES

EREDAS EBEREVASRRBREO
BRRAR BREARAE
R

REE RRRREMB AT

BYFENITES ARRBUIENTES

EmRAY B2 P s AR A



92 SHOUGANG FUSHAN RESOURCES GROUP LIMITED

GLOSSARY (continued)

Model Code

Nomination
Committee

Non-executive
Director(s)

Remuneration
Committee

SEHK

SFO

Share(s)

Shougang Group

Shougang Holding

Stock Exchange

Substantial
shareholder

the Model Code for Securities
Transactions by Directors of
Listed Issuers under Appendix C3
of the Listing Rules

the nomination committee of
the Board

the non-executive director(s) of
the Company

the remuneration committee of
the Board

stock code on the Stock Exchange

Securities and Futures Ordinance
(Chapter 571 of the Laws of
Hong Kong)

ordinary share(s) of the Company

Shougang Group Co., Ltd., the
holding company of Shougang
Holding and a substantial
shareholder of the Company

Shougang Holding (Hong Kong)
Limited

The Stock Exchange of Hong
Kong Limited

has the meaning ascribed to it
under the Listing Rules

Interim Report 2026

& ()

SEHK
EHRE
fi&

NCILSY)

EELESE]

EEz354

B3P

TERR

EHRAIMERC3Z £
BITAEBETESR

SR 2T Al
EFeR T RRERS
AATRBERITES

EFeR VM ERS

B 2 PATASLED AR

&5 MR GRG(FEX

BIEE5718)

AREZ LB
BNEEESRAR " B
BIER IR AR R
ARAZEBRE

B (FR)BR AR

BRBMARHMERAT

BB ETRAM T2 HE
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