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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHGEEEREMEEKER

For the six months ended 30 June 2026
BHE-_T - "F~A=1+H1~EA

The board (the “Board”) of directors (the “Directors”) of China Smarter
Energy Group Holdings Limited (the “Company”) announces the
condensed consolidated financial results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six months
ended 30 June 2026 together with comparative figures for the
corresponding period. These condensed consolidated financial statements
have not been audited but have been reviewed by the Company’s audit
committee (the “Audit Committee”).

TEEEEREEERARAR ([ARA])
EXR(E5)e([EF8 )EUHEMRMER
AREMBAR (ERIAKE]BEE-T
ZARFERNA=ZTBHLERNEAZEREA M
XE ERRBA LR T - ZEHRGEEH
BREAAREZ ECHARBEREZES
(IE%%8g])&EM-

(Unaudited)
(REER)
Six months ended 30 June
BZXBA=1tHILAXEA

Notes 2026 2025
B 5 —EZR —E-RF
HK$’000 HK$’'000
FET FET
Revenue I A 4 33,255 38,238
Cost of sales 55 A AR (19,878) (19,608)
Gross profit EF 13,377 18,630
Other income Hapug A 4 1,465 1,830
Administrative and operating expenses 1T} A& & 5 2 (10,380) (10,714)
PROFIT FROM OPERATIONS KEEEER 4,462 9,746
Finance costs BEKA 5 (3,336) (103,522)
PROFIT/(LOSS) BEFORE TAX BRELADER () 6 1,126 (93,776)
Income tax expense Frisfim X 7 (7,733) (5,146)
LOSS FOR THE PERIOD HREE (6,607) (98,922)
ATTRIBUTABLE TO: T &FEG:
Owners of the Company ViNNETE ¥ =N (6,607) (98,922)
Non-controlling interests FEIE R = - -
Loss for the period HNEE (6,607) (98,922)
PROPOSED INTERIM DIVIDEND ERPHRE 8 - -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHGEEERAEMEZEKER

For the six months ended 30 June 2026
HE-_ZT - F~A=+H1E~EA

(Unaudited)
(REEZ)
Six months ended 30 June
BEXAA=THLAEA

Notes 2026 2025
M 5E “ECXRE —E-RF
HK$’000 HK$’ 000
FET FHET
LOSS PER SHARE ATTRIBUTABLE AR G#EAEBLERER (restated)
TO OWNERS OF THE COMPANY 9 (ge&E5)
Basic BN HK(1.41) cents Bl HK(21.10) cents /&1l
Diluted B HK(1.41) cents &l HK(21.10) cents 71l
LOSS FOR THE PERIOD HREE (6,607) (98,922)
OTHER COMPREHENSIVE Hib2mE (X))
(EXPENSE)/INCOME:
ltem that may be reclassified EgnEHm EEERCEE
subsequently to profit or loss:
Exchange differences arising on MERINEGREECER 58
translation of foreign operations (46,298) 1,505
Other comprehensive (expense)/income HAAE fh 2 H (%) e
for the period, net of tax MBRTIA (46,298) 1,505
TOTAL COMPREHENSIVE EXPENSE HiRNZHBI X 4%
FOR THE PERIOD (52,905) (97,417)
ATTRIBUTABLE TO: DT &7 A
Owners of the Company ZN/NEIE PN (52,905) (97,417)
Non-controlling interests FEPERRHE = - -
TOTAL COMPREHENSIVE EXPENSE HiRZ2HBI X 4%
FOR THE PERIOD (52,905) (97,417)

+

i
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Condensed Consolidated Statement of Financial Position

BEEICE R 3

As at 30 June 2026
RZZTZREAA=+H

(Unaudited) (Audited)
(REEER) (EEZ)
30 June 31 December
Notes 2026 2025
—E-XE —E-RF
B e ANA=+H +=—A=+—8
HK$’000 HK$’000
FERT FET
NON-CURRENT ASSETS kRBEE
Property, plant and equipment Y BE REE 10 309,486 312,068
Right-of-use assets FREEE 10,337 10,362
Club membership debenture SRgRES 130 130
319,953 322,560
CURRENT ASSETS RBEE
Trade and bills receivables BN E 5 BR 3 M B Uk 2= ik 11 148,193 129,333
Prepayments, deposits and FEMRIE e R EMEURER
other receivables 12 6,192 5,972
Financial assets at fair value through AR BEMFABREZEMEE
profit or loss 13 44 43
Cash and cash equivalents BekEFERAE 49,203 48,102
203,632 183,450
CURRENT LIABILITIES REBEE
Other payables and accruals Hitn et AR R ISt E B 1,087,527 1,048,589
Provisions for litigations and claims FAMRERE 11,095 10,670
Lease liabilities HEBE 8,225 8,008
Other borrowings HMER 14 707,489 676,746
1,814,336 1,744,013
NET CURRENT LIABILITIES REBEEFEE (1,610,704) (1,560,563)
TOTAL ASSETS LESS CURRENT HEERARBER
LIABILITIES (1,290,751) (1,238,003)
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Condensed Consolidated Statement of Financial Position

&S BB AR R &K

As at 30 June 2026
RZZTZR"EA=+H

(Unaudited) (Audited)
(REEER) (EEZ)
30 June 31 December
Notes 2026 2025
—ERE —E-RF
M5 ~NAB=+HB +=ZA=+—H
HK$’000 HK$'000
FERT FHET
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEAE 7,934 7,710
Deferred tax liabilities REFHIEEE 5,422 5,489
13,356 13,199
NET LIABILITIES BEFE (1,304,107) (1,251,202)
CAPITAL AND RESERVES BEARFE
Share capital A% AR 15 23,436 23,436
Reserves 1 (1,327,523) (1,274,618)
Total equity attributable to owners of R FIHEAG AFEEERER
the Company (1,304,087) (1,251,182)
Non-controlling interests FEIE AR M (20) (20)
TOTAL EQUITY BRER (1,304,107) (1,251,202)

+

=

5
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Condensed Consolidated Statement of Changes in Equity

ERGEEEE X

(Unaudited)
(REER)
Six months ended 30 June 2026
HBE-B-AEAB=THLEAER
Attributable to owner of the Company

RAREENEE
Exchange Non-
Share Share Contributed fluctuation  Statutory Accumulated controlling Total
capital premium surplus reserve reserve fund losses  Sub-total interests Equity
EX

Bx  BROEE  #ARR  RBREE iEREE  REER Mt FERER L 5o
HKS'000  HKS'000  HK$'000  HKS'000 ~ HK$'000  HK$000  HKS000  HKS'000  HK$'000
TER TER TR TR TER TER TER TER TR

Balance as at 1 January 2026 RoB-AE-B-BriH 23436 4,157,427 77102 (35931) 7301 (5480517) (1,251,182) (20)  (1,251,202)
Loss for the period BAEE - - - - - (6,607) (6,607) - (6,607)
Other comprehensive expense BREHZERY:
for the period:
Exchange difference on translation of ~ BEEINEBHELE
foreign operations JENEE = = - (46298 - - (46,299) - (46209
At 30 June 2026 RZB-AEXA=+A 2343 4,157,427 77402 (82,229) 7301 (5487,124)  (1,304,087) (20)  (1,304,107)
(Unaudited)
(REER)

Six months ended 30 June 2025
BE-Z-RSNAStHRLEAEAR
Attributable to owner of the Company

ARREANEE
Exchange Non-
Share Share  Contributed  fluctuation Statutory - Accumulated controlling Total
capital premium surplus reserve  reserve fund losses Sub-total interests Equity
BE  BROEE B AR%  RBER iERAE  RHER it SEERER BER

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TER TET TER TER TER TAT TER TER

Balance as at 1 January 2025 RZZ-RE-A-Az&H 23436 4,157,427 77,102 (12,682) 7301 (5,309,613  (1,057,029) 22)  (1,057,051)
Loss for the period BAEE - - - - - (98,922) (98,922) - (98,922)
Other comprehensive income HREMZENES:
for the period:
Exchange difference on BESNERMEE
tranglation of foreign operations ZERER - - - 1,505 - - 1,505 - 1,505
At 30 June 2025 R-E-REAA=1H 2343 4157427 me (1) 7301 (540853)  (1,154,446) (22)  (1,154,468)
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Condensed Consolidated Statement of Cash Flows

FHHEERERE

For the six months ended 30 June 2026

HE_ZT_REA=ZTAHILAREAR
(Unaudited)
(REER)
1 January 1 January
2026 to 2025 to
30 June 30 June
2026 2025
—EXE —ECRF
—A—BZE —H—HB=E
—EDXE —E-RF
NA=t+8 A~NA=1+8
HK$’000 HK$’000
FET FHET
Net cash flows from operating activities BEEBFGEZHEREFHE 1,934 1,045
Net cash flows from investing activities REFMBZEREFHE 82 48
Net cash flows used in financing activities MEFBMACESREFE (2,790) (8,773)
Net decrease in cash and cash equivalents RekERBSRDFE (774) (7,680)
Effect of foreign exchange rate changes EREF s w & 1,875 312
Cash and cash equivalents Bz He hERRE
at beginning of period 48,102 26,316
Cash and cash equivalents at end of period HRzBAS RERRE 49,203 18,948
Analysis of the balances of cash and cash RERFRBELEHRDT
equivalents
Time deposit and cash and bank balances T RHUA KR IR & MIRIT 4 8 49,203 18,948
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BASIS OF PREPARATION

The condensed consolidated financial statements for the six
months ended 30 June 2026 have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS”) 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”), as well as the applicable
disclosure requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited
(the “Listing Rules”).

The condensed consolidated financial statements do not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
December 2025.

These condensed consolidated financial statements have
been prepared under the historical cost convention, except for
investment properties and financial assets at fair value through
profit or loss, which have been measured at fair value. These
unaudited interim condensed consolidated financial statements are
presented in Hong Kong dollar (“HK$”) and all values are rounded
to the nearest thousand except when otherwise indicated.

Going concern basis

The Group incurred a net loss of approximately HK$6,607,000
for the six months ended 30 June 2026 and, as of that date,
the Group’s current liabilities exceeded its current assets by
approximately HK$1,610,704,000. As at that date, the Group’s
other borrowings amounted to approximately HK$707,489,000,
of which current other borrowings amounted to approximately
HK$707,489,000, while its cash and cash equivalents amounted to
approximately HK$49,203,000 only.
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Notes to the Condensed Consolidated Financial Statements

BEE-E E E g

mEEX

BE_ZT-REXA=TREXNEAZ
ERGAMBRRDBREBEBZTAGHMA
G([EEGMAR] ) EMZEES
AHER([EBGFTERI] ) 345 [
MUY KBS ARETEHEXIMAR
RAEFEH LRI ([ LEmHRA )&
TARZERBEREMME -

S RRAR A& M IS SRR W0 T B 48 S B 75 3R
KAMENBERRER WEHEE
EEHEE_FT-_AF+ZA=+—AH1t
FENFEERAVEHRE —HE-

BREEMEREAABERABRSNS
BMEE (ERAABEAE)IN ZEMH
REAMBHRRTDIBIBE LKA LR
H-BAZAEREIN ZERBEERSD
HERsaBEHRRABIT([BT])
2 FAEBERZEETuH

FEKERE

AEBRBEE T - FA=1H
LIE7<1E A E £ B 18 ¥ % 496,607,000
B EBHEZB ALEEZADAEE
BEEREEELN,610,704,000/8
T-RZA AEBEMNEMERNB
707,489,000 Jt - E 1 B HA E fth {5 3%
#49707,489,000% 70 MEBR & R ER
& 24 549,203,000/ T ©



Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION (CONTINUED)
Going concern basis (Continued)

The directors have estimated the Group’s cash requirements by
preparing a Group cashflow forecast for the 12 months ending 30
June 2027 and have, during the period and up to the date of the
approval of these consolidated financial statements, instituted the
following financing plans and measures to mitigate the liquidity
pressure on the Group, to restructure its financial obligations and
to improve its financial position:

(@) the timely settlement of trade receivables; and

(b) the continuing forbearance by creditors in not demanding
repayment within the next 12 months from the end of the
reporting period; and

(c) continued deferred of rental payments and successfully

settle the ongoing litigation cases.

For further details of the plans and measures, please refer to the
management discussion and analysis.

The directors of the Company therefore consider it appropriate in
light of the above financing plans and measures to adopt the going
concern basis in preparing these consolidated financial statements.
Should the Group be unable to operate as a going concern in the
foreseeable future, adjustments would have to be made to write
down the carrying value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities that might arise,
and to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effect of these
adjustments have not been reflected in these consolidated financial
statements.

& B AR & B 7% R AR B =

mEEE (E)
FEKEEE (#E)

EXZCRBREAKERHE_T_£F
AAZTALETZEANRESRERA
B AEENREREFTKLERHA
RBERELSFEEMBHRRAY &K
TATERE S RERREAEE RS
EeBh BHAEPBEFTELREARE
= B B AR

(@) EREFRKEZERENR: R

b) FBEERABERERED RBEH

mRIZ1218 A AL & B RE K

el

FEIT B NS KR I#RRE
TR H) AR ARSI

(©

F2H

Bt EI RERNE—TFIT
EREN RO

At ER ERBEFERER AR
AEEARRMBELLERRRNSE
HAVBRRBEE -WAKERATR
RFERGEFELZ MBFELRABAR
AEEEEKEEHOREE TR E
TR URAREENEMNE-—F AR
ELBE: AREERBEERIFERD
BESREHR D ERRBEERRDA
Bl FERE M B RERLERBR I EH

B 488
B E-
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B %5 R MY AL

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the Company’s consolidated
financial statements for the year ended 31 December 2025 have
been applied consistently to these condensed consolidated interim
financial statements, except for the adoption of the following new/
revised Hong Kong Financial Reporting Standards (‘HKFRSs”) that
are effective from 1 January 2026.

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time,
which are mandatory effective for the annual period beginning on or
after 1 January 2026 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKFRS 9 and
HKFRS 7

Amendments to the Classification
and Measurement of Financial
Instruments

Amendments to HKFRS 9 and
HKFRS 7

Contracts Referencing
Nature-dependent Electricity

Amendments to HKFRS
Accounting Standards

Annual Improvements to
HKFRS Accounting
Standards — Volume 11

The application of the amendments to HKFRSs in the current
period had no material impact on the Group’s financial position and
performance for the current and prior periods and the disclosures
set out in these condensed consolidated financial statements.

The adoption of these amendments to HKFRSs does not have any
significant impact on the condensed consolidated interim financial
statements of the Group.
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2.

Notes to the Condensed Consolidated Financial Statements

BEEEG

EBRRZEBREKE

ZEMPRATPHRVBEREREBEASE
ARBE_E-_AF+-A=+—H1L
FEREUWBRERTIMEMNZ TR
FOEREMULTEZZEZ"F—A—H
BEBZHE BRI BRELE
B ([BBMBERELER ] ) BN

RAF R AEECHREAEE
HRGAMBRRERERBEEGF
B Rg Bz THEBMBHRELERE
AR EDR-B_RFEF-—A—H®&Z
1& PR 2 5 2 HA R o bl AR 2

<<‘i§5%ﬁ7ﬁ‘5‘¥&%£,ﬁll>> HemTS
FORK(B BT &.:Jrzﬁ’]{%
WELER) E75HR
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4.

Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION

The Group has only one operating segment that qualifies as
reporting segment under HKFRS 8 “Operating Segments”. The
Group is principally engaged in the sales of electricity in clean
energy industry to customers in Mainland China.

HKFRS 8 Operating Segments requires operating segments to
be identified on the basis of internal reporting about components
of the Group that are regularly reviewed by the chief operating
decision-maker in order to allocate resources to segments and to
assist their performance. The information reported to the directors
of the Company, who are the chief operating decision makers, for
the purpose of resource allocation and assessment of performance
does not contain discrete operating segment financial information
and the directors reviewed the financial results of the Group as
a whole. Therefore, no further information about the operating
segment is presented.

Geographical information

The Group operated within one geographical area because the
majority of the Group’s revenue was generated in Mainland China
and all of its non-current assets/capital expenditure were located/
incurred in Mainland China. Therefore, no geographical information
is presented.

REVENUE AND OTHER INCOME

& B AR & B 7% R AR B =

7REFR
REEES —EEESHHATBHY
WL FESR EE DI AT

SHHHM-AEEEBHEARTNM
B R

BB BERE LR FRE LN IIRE
KESEIE T BKERREBDIRER
FESBEIHERRMTHENNSG
AN E B4R mmﬂﬁmﬁﬁﬁo
MERPELRBFHEENmMEAR

2= (=x EM%&%%&&¢M§MI
TEEBUKEYBNTEER BE
EENAEENEEHBEE -E It
WEEREBEELEDILHE—FER -

i & & R
MAAEEBAESKAREDER

o BEFAFRBDEE BRI HY
fIRBERTENM WAEEER
—11113@%%@.—:%7?%"% I 2 51 i

W A B2 EAth 1 A

(Unaudited)
(REER)
Six months ended 30 June
BZXA=1tHLILAKEAR

2026 2025
—EZXRE —ETRF
HK$’000 HK$ 000
FHEx FHET
Revenue from contracts with customers KREBEFPERQZBA
Disaggregated by major products or REEERIMBERNDF
service lines
— Sale of electricity —HEEN 33,255 38,238
33,255 38,238
Other income H A
Bank interest income iﬁﬁ FEHA 82 48
Imputed interest income of accrued revenue BB R IMAZHEE RN B
on tariff subsidy LlﬁU\ 1,063 1,591
Others H A 320 191
1,465 1,830
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Notes to the Condensed Consolidated Financial Statements

BEE-E E E g

5. FINANCE COSTS 5. BERX
(Unaudited)
(REERZ)
Six months ended 30 June
BZXBA=1tHIELXEA
2026 2025
—E-RE —E-RF
HK$’000 HK$’000
FExT FHT
Interest expense on lease liabilities HEBEMERX 546 493
Interest on other borrowings HAap gz F B 2,790 103,029
3,336 103,522
6. PROFIT/(LOSS) BEFORE TAX 6. MBAVER(FBRE)
(Unaudited)
(REERZ)

Six months ended 30 June

BEAA=t+tHLAEA

2026 2025
g JA —E-ARF
HK$’000 HK$’000
FET FHET
The Group’s profit/(loss) before tax is arrived 7N & E 7 BB Bl A~ (E518)
at after charging: EHIBRIATEIE
Depreciation of property, plant and equipment #1% - = K& R E T E 14,787 14,135
Depreciation of right-of-use assets CREEENE 434 395
Staff costs (including directors’ remuneration B TR (BIEEEME AN
and directors and staff retirement benefit EENBTRIKEFR
scheme contributions) FHEIHR) 1,407 2,127

7. INCOME TAX EXPENSE

No provision for Hong Kong Profits Tax is required since the
Company has no assessable profit for the period (six months
ended 30 June 2025: nil).

PRC Enterprises Income Tax has been provided at a rate of 25%
(six months ended 30 June 2025: 25%). During the period, six
(six months ended 30 June 2025: six) subsidiaries of the Group
which are engaging in the operation of solar power plants and
distributed power stations have obtained the relevant preferential
tax concession.

Tax charge on profits assessable elsewhere was calculated at
the rates of tax prevailing in the countries in which the Group’s
activities operate, based on existing legislation, interpretation and
practices in respect thereof.
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25%) cHAA - AEBE AH(HBHEZZT
“HEANAZTHIEANEA SRR
BENRBEU NSO MANKIGREETY
B AR EEBERRERR

Hitb R 2 fE R T M TR B B S T iR R
SEXBREMEBR 2RITRE X
REBEWRITER REREOFE-



Notes to the Condensed Consolidated Financial Statements

& B AR & B 7% R AR B =

INCOME TAX EXPENSE (CONTINUED) 7. FEHREX (E)
(Unaudited)
(REBER)

Six months ended 30 June
BZANA=1tHLAKEA

2026 2025
—EBEDAXRE —E-RF
HK$’000 HK$’000
FHExT FHET
Current tax BN ERFH IR (1,531) (5,415)
Under-provision in respect of prior year BEFEBETR (6,483) =
Deferred tax credit BRI % 281 269
(7,733) (5,146)
PROPOSED INTERIM DIVIDEND 8. ERBRYTHERE
The Board does not recommend the payment of any interim BEEQUWTERERNBEE-_S - X
dividend for the six months ended 30 June 2026 (six months A=+HIRNEARZEMPHERE (B
ended 30 June 2025: nil). E_E-_RAFXNA=ZF+HIEXREAR:
/) o
LOSS PER SHARE ATTRIBUTABLE TO 9. ZRAEEAEBLEBRER
OWNERS OF THE COMPANY
The calculation of the basic and diluted earnings per share is ERERNREERNNER T A XE
based on the following: N
(Unaudited)
(REER)

Six months ended 30 June
BEANA=+TALAEA

2026 2025
—EBZRE —T-RF
HK$’000 HK$ 000
FHER FHET
Earnings &R
Loss for the period attributable to owners of FRAESHRERANEEEF ~
the Company for the purpose of calculating AR A A ARG HREIE
basic and diluted earnings per share (6,607) (98,922)
(restated)
(&%)
Weighted average number of ordinary BETEBRMNETLHE
shares in issue (thousands) (F1) 468,718 468,718
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9. LOSS PER SHARE ATTRIBUTABLE TO 9. ARAREEAELEEBRER
OWNERS OF THE COMPANY (CONTINUED) (#&)
The weighted average number of ordinary shares for the six months HE_T_REFR-_ZE-_RAF A=+
ended 30 June 2026 and 2025 has been adjusted to account for AEAEAZzE @R MNESSE B3t
the effect of share consolidation of the Company (as set out in note ARalBRHNEHZEZEELRAZR(FR
15) which became effective on 10 February 2026. MEE15) ZAHERZZEZA~"F-A+
AR
Diluted loss per share for the period is the same as the basic loss HANGREEsEETRANEERR
per share (six months ended 30 June 2025: same). (BE—Z-_AFA=THLX@EA:
FE) .
10. PROPERTY, PLANT AND EQUIPMENT 10. ¥ -WERREE
During the six months ended 30 June 2026, the Group did not BE_ZT-_R"FAAZF+HIAEA:
acquire additional items of property, plant and equipment (six AEBEWEBALEINDE BELEKE
months ended 30 June 2025: nil). HE(BHEZZ-AF~A=+HLR
@A =)o
11. TRADE AND BILLS RECEIVABLES 11. EWESRIAREREE
(Unaudited) (Audited)
(REBEER) (Kez=%)
30 June 31 December
2026 2025
—ERE —E-RF
ANA=+HB +=ZA=+—H
HK$’000 HK$’'000
FEx FHET
Trade receivables FEUNE 5 IR 198,600 173,840
Allowance for doubtful debts REEREE (50,407) (44,507)
148,193 129,333
An ageing analysis of trade receivables at the end of the reporting EWESGEFNRERARIEZSHBEZ
period based on the transaction date is as follows: BRI T:
(Unaudited) (Audited)
(REER) (K& %)
30 June 31 December
2026 2025
—EDARE “ERF
ANA=+H +=ZA=+—8H
HK$’000 HK$’'000
FEx FHET
Within 1 year 1FR 53,115 52,739
1 to 2 years 15225 52,061 49,147
2 to 3 years 2F3F 43,017 27,447
148,193 129,333
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PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

12.

i%ﬁ%ﬁ’\ﬁ\?ﬁﬁ&ﬁﬂﬁ@ﬂ&ﬁﬁ

FA

(Unaudited) (Audited)

(REEER) (EEZ)

30 June 31 December

2026 2025

—EBEDXRE —EBE-RF

NA=tH +=-—A=+—H

HK$’000 HK$’000

FET FHET

Value-added tax recoverable AT EIE BT 308 538

Prepayments, other deposits and receivables Fa 18 - E iz 4 K EW R 5,884 5,434

6,192 5,972

FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. BRAAEBEsT A AEZZ2e®ME
PROFIT OR LOSS B

(Unaudited) (Audited)

(REER) (E=Z)

30 June 31 December

2026 2025

ZEDXRE il S

ANAB=+H +ZA=+—H

HK$’000 HK$’'000

FE&T FHET

Unlisted investment funds FLEMIEEES 44 43

The fair value of the unlisted investment funds was measured
with reference to quoted market price provided by the financial
institution managing the funds.

+

i

B

.

EETREREGZAABENZEER
ZEESCERMBBRHA TS BRE

REREEERERDA | D2 XNFHhHKRE
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14. OTHER BORROWINGS

14. HMER

(Unaudited) (Audited)
(REER) (EEZ)
30 June 31 December
2026 2025
ZEIRE —E_ARF
ANAB=+H +=-—A=+—H
HK$’000 HK$’000
FTHEx FHET
Current B HA

Other loans — secured (note i) HaER—FEIF () 699,299 672,453
Other loans — unsecured (note ii) H B R — IR (M) 8,190 4,293
707,489 676,746

The other borrowings to be repayable as follows: ATERZEMEBERET:
(Unaudited) (Audited)
(RE&ER) (f&EZ)
30 June 31 December
2026 2025
ZEDRF —E-RF
ANA=+H +=ZA=+—H
HK$’000 HK$’000
FHERT FHET
Within one year —F K 707,489 676,746

Notes:

On 31 July 2025, the Company entered into the bilateral loan
restructuring agreements (the “RA”) with independent third parties
lenders in the PRC that the outstanding indebtedness, amounting to
approximately HK$1,617,171,000, will be repaid by 70% of Surplus
Operating Cash Flow for the next 5 years from 1 August 2025. As
defined in the RA, “Surplus Operating Cash Flow” denotes the net
cash generated from operations (being revenues less operation
and maintenance costs, taxes and other necessary expenses) after
deduction of maintenance capital expenditures, which represents
the amount available for debt servicing. The aggregate amount of
the outstanding indebtedness was included in the other borrowings,
amounting to approximately HK$699,299,000 (31 December
2025: HK$672,453,000) and loan interest payables, amounting to
approximately HK$908,430,000 as at 30 June 2026 (31 December
2025: HK$921,470,000).

Key terms of the RA are set out as follows:

(1) Interest waiver: All contractual, overdue, and penalty interest
waived from 1 August 2025 onwards.
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R-EBE-_RAFEA=Z+—HB &AAQA
BRRBYE=ZFERAIVUEEE
FEABE([EAEBE]) Bk
BB ERK#1,617,171,0008 T =
Z-RENA—BRERKSFE ALEE
BERBHBENTOREE - NEAWH
AT [EERSRBH]ELEE
7B E T (AR AR &8 & 4
RA BREREMMNERAS) LK
HEEAAT (BUAREERLHN
F) M- TE-_REXNA=+H %
BEEHRBECTALMER &8
#9699,299,0008 L (ZE=ZRAF +=
A=+ —H:672,453,000/% T ) & i
B FF B 49908,430,000/8 7T (=&
—HF+ZA=+—H": 921,470,000
EIT) °

EEBEOEEGEREIIOT

M MEMR:- BT _AF/\HA
—HE - BEMBEAHMNE
BRI S R E R -
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14. OTHER BORROWINGS (CONTINUED) 14, Hi g% (&)
Notes: (Continued) Mz (&)

(Continued) i (%)

@) Repayment schedule: 70% of Surplus Operating Cash @) ERRHER-S¥F(EFAX
Flow to be applied semi-annually (each 30 June and 31 A=+BE+=ZA=+—H)
December) to reduce outstanding principal. 1BEBERSRABITO%AR

BOREEERS -

@3) Term: Five years from 1 August 2025. If debt remains (3) FH: TR NA—H
thereafter, conversion into equity of the Company at the BAF - MEBEBDATE
prevailing market price, subject to necessary consent and AERSBREAREERBED
approval from shareholders and regulatory authorities, within WERE RILERE  R12(8 A
12 months. If conversion proves impracticable, an alternative ARBITMEERARATR
settlement will be agreed within an additional one-year BE o BRI R A 1T B R
extension. BN —FHTEHARERNBENRE

EyESL
i, At 30 June 2026, the Group’s other loans due to Zengreen i RZEZRERNA=Z+TH X%

Innovations Ltd. (“Zengreen”) of HK$8,190,000 (31 December [ /& 1+ Zengreen Innovations Ltd.

2025: HK$4,293,000) were interest-bearing at 8% per annum and ( [Zengreen] ) z H fth f& 58,190,000

repayable on demand. BT(ZEAF+=ZA=+—8:

4,293,000 L) IR T F8%sT B WA
REREE-

i, The Carrying amount of the Group’s borrowing are all denominated . AEBERZEAEYUAAREE-
in RMB.
15. SHARE CAPITAL 15. B
(Unaudited)
(REER)
Number of
Par value shares Amount
H{E RHEAR Kok
‘000 HK$’000
T FHET
Authorised ERE
At 1 January 2026 RZZE-_"F—H—H 0.0025 120,000,000 300,000
Share Consolidation &5 & o (114,000,000) -
At 30 June 2026 RZEZRFNA=+H 0.05 6,000,000 300,000
Issued and fully paid EETRERE
At 1 January 2026 R-ZTE-_"F¥—HF—H 0.0025 9,374,351 23,436
Share Consolidation &1n& B (8,905,633) =
At 30 June 2026 RZZE-_R"FANA=1+H 0.05 468,718 23,436
On 10 February 2026, the Company has completed the share RZZEZRFZATH ARAIETEK
consolidation on the basis that every 20 issued and unissued R & 0F - & 5200k & iR E E0.0025%8
existing shares with par value of HK$0.0025 each be consolidated THEEITRARETRERNDE A1
into 1 consolidated share with par value of HK$0.05 each. &I BRMEEC.SE L Bl
Immediately after the share consolidation, the total number BRnEHE NARSBITRAEHA
of issued share capital of the Company was adjusted from 9,374,351,360% # ¥ /468,717,568
9,374,351,360 to 468,717,568. % o
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15.

SHARE CAPITAL (CONTINUED)
Share option scheme

The Company has adopted a share option scheme (the “Scheme”)
on 18 December 2014 upon the expiration of the 2004 Scheme.
The purpose of the Scheme is to reward participants who have
contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Company
and its shares for the benefit of the Company and its shareholders
as a whole. Eligible participants of the Scheme comprise of (a) any
employee(s) (whether full time or part time employee(s), including
any executive director but not any non-executive director) of
the Company or its subsidiaries; (b) any non-executive director
(including independent non-executive directors) of the Company
or any of its subsidiaries; (c) any supplier of goods or services to
an member of the Group; (d) any customer of the Group; and (e)
any person or entity that provides research, development or other
technological support to the Group. The Scheme shall be valid
and effective for a period of 10 years commencing on the adoption
date after which period no further option shall be offered or granted
but the provision of the Scheme shall remain in full force and effect
to the extent necessary to give effect to the exercise of any option
granted or exercised prior thereto or otherwise as may be required
the Scheme.

The principal terms of the Scheme are:

a) The subscription price for the shares under the share option
to be granted will be determined by the directors and will be
the highest of:

i) the closing price of the Company’s shares as stated
in the daily quotations sheets issued by the Stock
Exchange on the date of grant which must be a
business day;

ii) the average closing price of the Company’s shares
as stated in the daily quotations sheets issued
by the Stock Exchange for the five business days
immediately preceding the date of grant; and

iii) the nominal value of the shares on the date of grant.

b) The maximum number of the Company’s shares which
may be issued upon exercise of all options to be granted
under the Scheme and any other share option schemes
of the Company shall not, in the absence of shareholders’
approval, in aggregate exceed 10% in the nominal amount
of the aggregate of shares in issue on the adoption date.
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15. SHARE CAPITAL (CONTINUED)

Share option scheme (Continued)

c)

No option may be granted to any person such that the total
number of the Company’s shares issued and to be issued
upon exercise of all options granted and to be granted
to each participant in any 12-month period up to the
date of the latest grant exceeds 1% of the number of the
Company'’s shares in issue.

At any time, the maximum number of the Company’s shares
which may be issued upon exercise of all options which
then have been granted and have yet to be exercised
under the Scheme and any other share option schemes
of the Company shall not in aggregate exceed 30% of the
Company'’s shares in issue from time to time.

Any grant of share options to a director, chief executive
or substantial shareholder of the Company or to any of
their associates, is subject to approved in advance by the
independent non-executive directors.

Any grant of share options to a substantial shareholders or
an independent non-executive director of the Company, or
to any of their associates, in excess of 0.1% of the shares
of the Company in issue at any time or with an aggregate
value (based on the prices of the shares of the Company
at the date of grant) in excess of HK$5 million, within any
12-month period, is subject to shareholders’ approval in
advance at a general meeting.

The offer of a grant of share options may be accepted within
5 days from the date of offer, to be accompanied by the
payment of a consideration of HK$1 in total by the grantee.

The share options do not carry any right to vote in general meeting
of the Company, or any right, dividend, transfer or any other rights
including those arising on the liquidation of the Company.

No share option was granted under the Scheme during the six
months ended 30 June 2026 and 30 June 2025.

15.

A (%)
BREE (#)

c)

RAE@MALTREEMERES
BHREETRERTER2H
ENRMEBRERBERORE
HE R IEeEm12(8 B A&
TTEBEARA D BT RETHT
ZBRMABBBARRD BT
MBB 21% ATERHEBR
e

REMERE BREE AR
EMEE iR BIE R (B
WoARTTREE A BREETR®
e FETZARRDBROEBE £
R AATHEBARRTHD
BITHD 230% °

MARAEF TETBRAER
TERRABEZEMBEAR
e BB B AR - 19 A B S IF B
TEESERME

PRE12@ AR RmAREE
ERENBIIENTEETRRSE
AR EE B AR LB E AR BN
EARMEETRMDZ20.1%%
BEZEAREBHEAARRE
=T &) B 185,000,00058 7T #) & BX
HBERBRRERAREREG EEL
HEE o
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16. RELATED PARTY TRANSACTIONS 16. BEFXRS

17.

Compensation of key management personnel of the Group:

The remuneration of directors and other members of key
management of the Group during the period was as follows:

AEBZFEEBEEREZMS

AEBEZEEREMIZEEREKER
HRzZMemT:

(Unaudited)
(REER)
1 January 1 January
2026 to 2025 to
30 June 30 June
2026 2025
TEIRE —E_-AF
—HA—B% —H—H=E
ZECIRE —E-AF
ANA=1+H ~NA=+H
HK$’000 HK$’000
FTHEx FHET
Short-term employee benefits EEEERT 420 440
Pension costs — defined contribution plans RIRKA — R EHRETE 9 9
429 449

The remuneration of Directors and key executives is determined
by the remuneration committee of the Group having regard to the
performance of individuals and market trends.

FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:

17.

EFREBARARZME B AREH
WEAEEEEENALRRRTHE
BTETE

[AREEE

ARBEAMBLEENGHERNES
FRXEZTPHEEEARRRKERAG
AREXNZER -ATARBEFER
BVRAGARNAEARBEZHES
FRABBIDR=B 2R BERE
(i

Level 1 inputs: quoted prices (unadjusted) in active markets F—RBAHE: RKRiAEAHLAEE
for identical assets or liabilities that the Group AILARS MR E
can access at the measurement date. ESAERERET

B2 HRE (RKEHA
B)o

Level 2 inputs: inputs other than quoted prices included FERWAHE: HEEXEBEEE
within level 1 that are observable for the o[ b A B
asset or liability, either directly or indirectly. 28N (5 —

HABERIRER
Gh) o

Level 3 inputs: unobservable inputs for the asset or liability. EZRMAHE: EEXBEHNTA
B A\ 2R -

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.
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17. FAIR VALUE MEASUREMENT (CONTINUED) 17. AAEEFE (&)
(a) Disclosures of level in fair value hierarchy: (@) AREEEHRKEERE:

Fair value measurements using:

AABEFERAZESR:
At 30 June 2026 (unaudited) R=-ZT=-XEXB=1H
(REBER) Level 1 Level 2 Level 3 Total
- et 1} B=H wast
HK$’000 HK$’000 HK$’000 HK$’000
TER TERr TER TER
Recurring fair value REMEDAEETE:
measurements:
Financial assets tHEE
Financial assets at FVTPL BAnBESAERZ
SREE
Unlisted investment funds EEMRERS - 44 - 44
Total @t - 44 - 44

Fair value measurements using:
ARBEAERAZER:
At 31 December 2025 (audited) R=Z-RAF+=-A=+—H

(&%) Level 1 Level 2 Level 3 Total
1 E Sk E= BEf
HK$’'000 HK$'000 HK$'000 HK$'000
AL AT AT FEL
Recurring fair value REEDAEETE:
measurements:
Financial assets SREE
Financial assets at FVTPL BAnBERAERZ
SHEE
Unlisted investment funds EETRERS = 43 = 43
Total M@zt - 43 - 43
FRESERERERIZERERAR | DS NFHRHERE
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17. FAIR VALUE MEASUREMENT (CONTINUED) 17. DAEEE (&)

(b) Disclosure of valuation process used by (b) *EEFEAZHEERRFKR
the Group and valuation techniques and AREEFEPERAZ
inputs used in fair value measurements: RER MR @A SE 2

-
The directors of the Company is responsible for the fair ARREZBERVBEREEN
value measurements of assets and liabilities required for Fﬁﬁ%ZéﬁF&Eﬁ%Z N BEE
financial reporting purposes, including level 3 fair value 2 BREEF=-HAREBEETEL
measurements and holds discussions of valuation processes BHE $1V&%i%!¢ DEAT
and results at least twice a year. MR BT Em e
For level 3 fair value measurements, the Group will normally ME=ZFARLEBAEFEMS &
engage external valuation experts with the recognised 58— ﬂxﬂﬁiﬁmﬁfﬁ RAEESR
professional qualifications and recent experience to perform BB EEELE 2N E
the valuations. BRETHEBHE
Level 2 fair value measurements E_RAREETE
Description Valuation technique Inputs Fair value
Hig CREESR (0 BAHE DREE
At At
30 June 31 December
2026 2025
i
;s TS
—E-RF +=A
~B=1+H =+—H
HK$’000 HK$'000
FEx FET
(unaudited) (audited)

(REER) (EER)

Unlisted investment funds Market approach Price quoted by a financial 44 43
institution in the PRC
ELTREES %% —EhE S R RER
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Management Discussion and Analysis

RESULTS OF THE GROUP
Revenue by Business Segments

The Group is principally engagement in the clean energy of sales of
electricity to customers in Mainland China, the Group’s revenue of
decreased by approximately HK$4,983,000 or approximately 13.0%
from approximately HK$38,238,000 for the six months ended 30 June
2025 (“Comparative Period”) to approximately HK$33,255,000 for the six
months ended 30 June 2026 (“Current Period”).

Revenue by Geographical Region

The Group operated within one geographical area because the majority
of the Group’s revenue was generated in Mainland China and all of its
non-current assets/capital expenditure were located/incurred in Mainland
China. Therefore, no geographical information is presented.

The net loss for the period attributed to owners of the Company was
approximately HK$6,607,000, as compared to net loss of approximately
HK$98,922,000 for the Comparative Period, representing a decrease in
net loss of 93.3%.

The significant reduction in loss was primarily attributable to the
substantial decrease in finance costs, mainly resulting from the
implementation of the Group’s bilateral loan restructuring, the financial
impact of which was non-recurring in nature.

The basic loss per share for the Current Period is HK1.41 cents
(Comparative Period: HK21.10 cents), representing a decrease in loss per
share of 93.3%.

EEENWE D

AEEXE
BEBIBEE WA

AEBTERERNTRAANBELEEE 6
BENER AEEZRABHBEEZE-_FT -1
FANAZTHLEAEA(THSEBE™M])H
38,238,000/ 7T 7 > #94,983,0005% T sk 49
183.0% 2B E_TE-_"FNA=ZTHIL<EA
([ZAEBRT ] ) 933,255,000 7T

RiLEE DKW A

HRAEEBRHBOWARERE AN BE
FIEHRDEE /BAIHEMR HER
TEAM MAREER - ENREEEE-
F it - 3 8 2 5130 & F o

RAEHER AL BN E IS $ % 446,607,000
BT M LB EA R 2 BT 1B % RE & 4998,922,000
BT HE R EEFERA938.8% -

BEEAETHRERERANBERAXNERD
HIZMNAKEEREEEREH G
BEEBIFEE ML -

REBERERBE/TA4VEN (LR
21108 ) - HERNEREER 93.3% °
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Management Discussion and Analysis
EEENwWR DM

BUSINESS REVIEW
Clean Energy

Clean-energy power generation business is the principal business of the
Group. As at 30 June 2026, the Group’s power generation capacity is
approximately 72 megawatt(s) (“MW”) (as at 30 June 2026 and 30 June
2025: 72MW), all of which are photovoltaic power generation projects
locating in three provinces, Anhui, Jiangxi and Shandong.

Gross profit of approximately HK$13,377,000 was recorded for
the Current Period as compared to a gross profit of approximately
HK$18,630,000 in the Comparative Period.

Details of the operation of the Group’s solar power projects are as follows:

Guanyang 8.25MW Project in Dezhou, Shandong: During the Current
Period, sale of electricity was 3,597,000KWh, representing a decrease
of 17.3% as compared to sale of electricity of 4,351,000KWh in the
Comparative Period. Sales revenue was approximately HK$3,537,000,
representing a decrease of 4.1% as compared to revenue of
approximately HK$3,690,000 in the Comparative Period.

Hongxiang 8MW Project in Dezhou, Shandong: During the Current
Period, sale of electricity was 3,180,000KWh, representing a decrease
of 30.2% as compared to sale of electricity of 4,556,000KWh in the
Comparative Period. Sales revenue was approximately HK$3,355,000,
representing a decrease of 14.2% as compared to revenue of
approximately HK$3,912,000 in the Comparative Period.

Jinde 5MW Project in Dezhou, Shandong: During the Current Period,
sale of electricity was approximately 2,126,000KWh (as compared to sale
of electricity of 3,110,000KWh in the Comparative Period) representing
a decrease of 31.7%. Sales revenue was approximately HK$2,093,000
(representing a decrease of 18.0% as compared to revenue of
HK$2,551,000 in the Comparative Period).

Jiayang 10MW Project in Dezhou, Shandong: During the Current
Period, sale of electricity was 4,661,000KWh (Comparative Period:
5,658,000KWh), representing a decrease of 16.1%. Sales revenue was
approximately HK$3,763,000 (Comparative Period: HK$4,321,000),
representing a decrease of 12.9%.

Hongyang 20MW Project in Changfeng, Anhui: During the Current
Period, sale of electricity was 8,366,000KWh (Comparative Period:
11,483,000KWh), representing a decrease of 27.1%. Sales revenue was
approximately HK$10,847,000 (Comparative Period: HK$12,926,000),
representing a decrease of 16.1%.
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BRERESERAAEBEEELK -R=2F
ZREXNA=ZTH AEERBENAT2KE
(TkE]) (RZEBE-_FANA=+BE=Z
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AEBEHKGEEERRLEFBOT:

IWREMBRE8.25 Kk RIER : AAHIM HE
&8 73,597,000 F BB - Stk AR S & &
£4,351,000F FLE R 2 17.3% o SHE WA AL
3,537,000 7T + $ £ $% Hp 8 Uk A 493,690,000
IR A4.1% o

IWEREBMNEHSKEER  NAHRE HESE
£ 53,180,000 F R S BHMEEES
4,556,000F FL I 5 430.2% S E WA B4
3,355,000/% 7T+ £ bt 8 HA U A 93,912,000
IR A14.2% o

WEREMNESESKEER : A AHHE - HE
TEE AH2,126,000F B WL &R EAH M
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Jinjian 20MW Project in Gaoan, Jiangxi: During the Current
Period, sale of electricity was 8,317,000KWh (Comparative Period:
9,844,000KWh), representing a decrease of 15.5%. Sales revenue was
approximately HK$9,660,000 (Comparative Period: HK$10,838,000),
representing an decrease of 10.9%.

The electricity volume generated during the Current Period was
decreased and the average utilisation hours of our solar power plants
was approximately 530. The decrease in revenue was mainly due to the
decrease in electricity volume together with the adjustment on electricity
price in Shandong region.

The decrease in electricity volume was due to rainy and overcast weather
in major project locations, including Dezhou Shandong, Changfeng Anhui
and Gaoan Jiangxi as compared to the same period in 2025. These led to
a material decline in solar irradiance, directly impacting the actual power
generation and settlement electricity volume of each plant.

In addition, from January 2026 onward, the State Grid adjusted its
settlement method which effective lowered the pricing of the electricity
generated which further reduced the revenue during the Current Period.

During the Current Period, the Group continued to focus its resources on
the expansion of solar power business and explore further opportunities
for growth.

The Group is also actively seeking refinancing opportunities that may
provide the Group with optimal capital structure to pursue further growth
and development, while lowering the finance costs.

Saved as disclosed, there is no material changes in financial position,
business development and no significant events of the Group’s
subsidiaries, associates and joint ventures since the publication of the
latest annual report.
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EEEFNWE DA

PROSPECTS

China officially made its commitment to the world that green development
and carbon neutrality are the key macro themes in its long-term
development. It aims to achieve “carbon neutrality” before 2060 and have
carbon dioxide emissions reaching its peak before 2030. On the basis of
the proportion of non-fossil energy to total energy consumption reaching
approximately 20% in 2025, it further increased to 25% during the 15th
Five-year Plan period, achieving carbon neutrality by 2060.

During the 15th Five-Year Plan period, the cumulative reduction of carbon
dioxide emissions per unit of GDP is set at 17%, and energy consumption
per unit of GDP is expected to decrease by around 10%. As 2026 marks
the opening year of the 15th Five-Year Plan, the Government Work
Report, for the first time, adjusted the binding indicator from “energy
consumption per unit of GDP” to a “reduction of carbon dioxide emissions
per unit of GDP by around 3.8%”. This signifies China’s official transition
from the era of “dual control of energy consumption” to the era of “dual
control of carbon emissions”.

The government is fully implementing the dual-control system for total
carbon emissions and intensity, establishing a carbon emission dual-
control system primarily focused on intensity control and supplemented by
total volume control. It implies that the economic structure will transform
towards energy concentration and the efficiency of energy utilization is
expected to improve and the energy structure will transform towards low
carbon intensity, implementing a ten-year doubling action plan for non-
fossil energy.

Meanwhile, with the full implementation of the carbon emission dual-
control system during the 15th Five-Year Plan period, the transformation
of the energy structure will advance deeply from the supply side to the
demand side. The ten-year doubling action plan for non-fossil energy
will drive the accelerated penetration of distributed solar power and
decentralized wind power on the user side; user-side energy efficiency
retrofits and smart energy management systems will be more broadly
embedded into industrial, building and residential living scenarios,
achieving coordinated interaction among source, grid, load, and storage.
With the deepening of power market reforms, distributed energy
resources, energy storage and load-side resources will participate more
extensively in power market trading and ancillary services, ushering in
scale development opportunities for virtual power plants and microgrids.
The coordinated linkage among energy rights trading, carbon emission
rights trading and green certificate markets will also provide market-based
incentives for demand-side energy conservation, carbon reduction and
clean energy consumption, promoting the formation of a green and low-
carbon production and lifestyle.
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During the period, China will continue to “rationally control” the
construction scale of coal power projects, promoting the transition of
coal power towards supportive and regulating power sources, while
simultaneously advancing the green transformation of traditional high-
energy-consuming industries such as steel, petrochemicals and building
materials. During the 15th Five-Year Plan period, energy-saving and
carbon-reduction retrofits in key industries are projected to achieve energy
savings equivalent to over 150 million tonnes of standard coal, alongside
expanding the coverage of the national carbon emission trading market.
In terms of building a new power system, the 15th Five-Year Plan period
will promote the large-scale development of new types of energy storage
and vigorously develop long-duration energy storage, striving to reach
an installed capacity of 300 million kilowatts (kW) for new energy storage
by 2030; energy storage will deeply penetrate the user side, integrating
with distributed energy and smart energy management systems to form
new energy interactive business formats such as integrated solar-storage-
charging systems. The National Energy Administration has explicitly
announced the plan to strengthen the smart upgrading of distribution
networks, increase their comprehensive hosting capacity for distributed
renewable energy, and actively develop localized consumption models
such as smart microgrids and source-grid-load-storage integration. At
the same time, virtual power plants have entered a critical phase of large-
scale development, with their status as independent market entities
explicitly clarified at the national level, and national regulating capacity
expected to reach over 50 million kilowatts (kW) by 2030; as power
marketization reforms deepen, new market entities such as virtual power
plants, smart microgrids and flexible loads will flexibly participate in power
market trading and ancillary services, while user-side energy efficiency
retrofits and smart energy management systems in the industrial, building
and residential sectors will achieve broader source-grid-load-storage
coordinated interaction. As a crucial path for the digital and intelligent
transformation of the energy industry, comprehensive energy services
will accelerate development during the 15th Five-Year Plan period; the
policies would encourage source-grid-load-storage integration and multi-
energy complementary projects, driving the intelligent upgrading of power
grid terminal equipment and refined energy-carbon management, with
digital twin and artificial intelligence technologies being widely applied in
the power grid field, while new business formats, such as virtual power
plants, integrated smart energy management platforms and digital carbon
management services, are building a full-chain service system covering
energy management, market operations and carbon asset development.
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China’s green development policies will not only bring precious historical
opportunities for the development of new energy in China, it will also
propel the development of global new energy and its comprehensive
utilization. The Company will seize the historical opportunity and, based
on its existing photovoltaic power generation business, actively explore
fields including energy storage, comprehensive energy services, smart
energy management and virtual power plants, grasping the strategic
window as energy structure transformation deepens from the supply side
to the demand side. The Group has actively initiated layout plans in user-
side integrated energy management, smart energy systems and related
service sectors, exploring business models for new formats in an effort
to cultivate new growth engines for revenue and achieve sustainable
business development.

LIQUIDITY AND FINANCIAL RESOURCES

The Group derives fund for operation both from internally generated
cash flows and from banks and financial institutions in Hong Kong and
PRC. As at 30 June 2026, the Group had cash and bank balances of
approximately HK$49,203,000 (31 December 2025: HK$48,102,000)
and interest bearing borrowings of approximately HK$707,489,000 (31
December 2025: HK$676,746,000). As at 30 June 2026, total deficit
attributable to owners of the Company amounted to approximately
HK$1,304,087,000 (31 December 2025: HK$1,251,182,000).

As at 30 June 2026, the Group had net current liabilities of
HK$1,610,704,000 (as at 31 December 2025: HK$1,560,563,000) and
current ratio (being current assets over current liabilities) of 11.2% (as at
31 December 2025: 10.5%).

On 31 July 2025, the Company entered into the bilateral loan restructuring
agreements (the “RA”) with independent third parties lenders in the
PRC that the outstanding indebtedness, amounting to approximately
HK$1,617,171,000, will be repaid by 70% of Surplus Operating Cash
Flow for the next 5 years from 1 August 2025. As defined in the RA,
“Surplus Operating Cash Flow” denotes the net cash generated from
operations (being revenues less operation and maintenance costs, taxes
and other necessary expenses) after deduction of maintenance capital
expenditures, which represents the amount available for debt servicing.

On 10 April 2026, the Company entered into a Deed of Settlement with
Zengreen regarding the offshore debt. Under the terms of settlement, the
settlement amount in the sum of HK$58,994,137.18 (inclusive of principal
and interests) shall be paid in three tranches, with the first tranche in the
amount of HK$10,000,000.00 shall be paid on or before 30 June 2026
(which is conditional upon the successful equity financing), the second
tranche in the amount of HK$10,000,000.00 shall be paid on or before
10 April 2027, with the third tranche (being the final tranche with the
remaining principal and interest) shall be paid on or before 10 April 2028.
Subject to the Group’s ongoing compliance with the terms of the Deed of
Settlement, Zengreen had also undertaken not to demand repayment or
enforce its claims against the Company (including not to file any petition
for the winding up of the Company). At this date of this report, the first
tranche in the amount of HK$10,000,000.00, which fell due on 30 June
2026, remains unpaid by the Group and the parties are in the process of
agreeing further revisions to the repayment arrangement.
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MANAGEMENT’S VIEW ON THE DISCLAIMER OF
OPINION

The Company’s auditors expressed a disclaimer of opinion (“2025
Disclaimer”) on the Company’s consolidated financial statements for
the year ended 31 December 2025, as the auditors were unable to
obtain sufficient and appropriate audit evidence to conclude that the
consolidated financial statements could be prepared on a going concern

basis.

Measures and Action Plans taken to address the
2025 Disclaimer

(a)

(b)

Successful negotiation with its creditors to seek
extensions of repayment term

The Group entered into a Deed of Settlement with Zengreen
regarding the offshore loan on 10 April 2026. Under the terms of
settlement, the settlement amount in the sum of HK$58,994,137.18
(inclusive of principal and interests) shall be paid in three tranches,
with the first tranche in the amount of HK$10,000,000.00 shall
be paid on or before 30 June 2026 (which is conditional upon the
successful equity financing), the second tranche in the amount
of HK$10,000,000.00 shall be paid on or before 10 April 2027,
with the third tranche (being the final tranche with the remaining
principal and interest) shall be paid on or before 10 April 2028.
Subject to the Group’s ongoing compliance with the terms of the
Deed of Settlement, Zengreen had also undertaken not to demand
repayment or enforce its claims against the Company (including not
to file any petition for the winding up of the Company). At this date
of this report, the first tranche in the amount of HK$10,000,000.00,
which fell due on 30 June 2026, remains unpaid by the Group and
the parties are in the process of agreeing further revisions to the
repayment arrangement.

Successful obtaining of other possible financings

Since the implementation of the Company’s fund-raising exercise
did not proceed as scheduled, the management further negotiate
with Zengreen not to demand repayment of or enforce its claim
under the Offshore Loan at the present time and obtained a letter
of support with Zengreen on 7 August 2026. According to the term
of the letter of support, a credit facility of up to RMB40 million is
provided to support the Group’s ongoing operations and working
capital requirements. The repayment arrangements will be agreed
and confirmed by both parties in due course.
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(c)

The successful negotiation on the continued
deferred of rental payments and successfully settle
the ongoing litigation

Subsequent to the end of the reporting period and after the
publication of the 2025 Results Announcement, the Group had
entered into a settlement agreement with Hongxiang New Materials
Company Limited (the “Hongxiang Litigation”) and all claims and
counterclaims in relation to the Hongxiang Litigation have been fully
and finally resolved, have been fully and finally resolved, and the
parties have agreed that no further claims or disputes shall subsist.

Notwithstanding the fact that it has been an inherent uncertainty
on the timely settlement of the trade receivables as the Group
was only been able to receive tariff subsidy years after the Group
provided electricity to power grid, based on management’s long-
term monitoring and understanding of PV Policy in prioritizing
renewable energy and carbon neutrality, as well as the actual
disbursement progress and collection of subsidy funds in recent
years, the directors of the Company is of the view that the
likelihood of recovering the related receivables are high. Taking into
account the PV Policy continuity and the Group has been included
in the Subsidy List (A] B4 g2)R = E K AN B) B &%), there is
expectation that the outstanding subsidy amounts will continue to
be collected in future, providing stable support to the Company’s
cash flow and its ability to continue as a going concern for the next
twelve months.

Taking into account the successful implementation of the Bilateral
Loan Restructuring and the abovementioned measures and action
plans taken to address the 2025 Disclaimer, the auditors have
indicated that, barring unforeseen circumstances and despite (i)
the inherent uncertainty regarding the timely settlement of trade
receivables and recoverability of the government subsidy and (ii)
the inability of the lenders under the Bilateral Loan Restructuring to
provide confirmations regarding continued support and estimated
payment obligations, the disclaimer of opinion is not expected to
recur in respect of the financial statements of the Group for the
financial year ending 31 December 2026.

In addition, the Group is actively contemplating fundraising
channels, encompassing both external debt and equity financing.
In light of the implementation of the measures and actions plans
outlined above, and maintaining stable trade receivables collection,
the directors of the Company is of the view that the Group will
be able to fully address the auditors’ concerns and eliminate the
recurrence of the disclaimer of opinion for FY2026. For details,
please refer to the quarterly progress update announcement
of the Company dated 21 September 2026 (the “Quarterly
Announcement”).

CAPITAL STRUCTURE

The Group manages its capital to ensure that entities in the Group will be
able to continue as a going concern while maximising the return to the
shareholders of the Company through the optimisation of the debt and
equity balance.
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The Group monitors capital using a gearing ratio, which is net debt
divided by the total equity of the Group. Net debt includes interest-
bearing bank and other borrowings less cash and bank balances. The
gearing ratio at the end of the reporting period was as follows:
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BED)EREER - FRERBFERITR
HETRRE RBITHESR RBEHRNE
EABLENT:

(Unaudited) (Audited)

(REEX) (')

30 June 31 December

2026 2025

—EBIXRE —E-RF

AA=+H +ZA=+—H

HK$’000 HK$’000

FET FET

Other borrowings H At 85X 707,489 676,746
Less: cash and bank balances R e RIRTTE R (49,203) (48,102)
Net debt FaE 658,286 628,644

Total deficiency attribute to the owners of RRARHAE AEGEABRE

the Company 1,304,087 1,251,182
Gearing ratio BEBMELE N/A REHR N/A 7~ 38 B

Neither the Company nor its subsidiaries are subject to externally imposed
capital requirements.

The Company had not conducted any equity fund raising activities during
the period ended 30 June 2026. However, the Group conducted certain
financing and refinancing activities as follow:

U)

On 31 July 2025, the Company entered into the bilateral loan
the RA with independent third parties lenders in the PRC that
the outstanding indebtedness, amounting to approximately
RMB1,460.73 million, will be repaid by 70% of Surplus
Operating Cash Flow for the next 5 years from 1 August 2025.
The outstanding indebtedness included (i) the other loans of
RMB478.00 million with interest-bearing at 7.9% per annum
which was repayable in June 2020 and was guaranteed by
an independent company and Shanghai Gorgeous Investment
Development Company Limited, (ii) the other loan of RMB154.40
million with interest-bearing at 7.00% per annum which were due
for repayment in June 2021 and were guaranteed by a subsidiary
of the Group and (iii) the loan interest payable of RMB832.33
million. As defined in the RA, “Surplus Operating Cash Flow”
denotes the net cash generated from operations (being revenues
less operation and maintenance costs, taxes and other necessary
expenses) after deduction of maintenance capital expenditures,
which represents the amount available for debt servicing. The
aggregate amount of the outstanding indebtedness was included
in the other borrowings, amounting to approximately HK$707.49
million and loan interest payables, amounting to approximately
HK$908.43 million as at 30 June 2026.
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Management Discussion and Analysis

EEEFNWE DA

Key terms of the RA are set out as follows:

(1) Interest waiver: All contractual, overdue, and penalty
interest waived from 1 August 2025 onwards.

) Repayment schedule: 70% of Surplus Operating Cash
Flow to be applied semi-annually (each 30 June and 31
December) to reduce outstanding principal.

3) Term: Five years from 1 August 2025. If debt remains
thereafter, conversion into equity of the Company at the
prevailing market price, subject to necessary consent and
approval from shareholders and regulatory authorities,
within 12 months. If conversion proves impracticable, an
alternative settlement will be agreed within an additional
one-year extension.

(i) At 30 June 2026, the Group’s other loans due to Zengreen
Innovations Ltd. of HK$8,190,000 were interest-bearing at 8% per
annum and repayable on demand.

(iif) The carrying amounts of the borrowings are all denominated in
RMB.

TREASURY POLICIES

The Group adopts a conservative approach towards its treasury policies.
The Group strives to reduce exposure to credit risk by performing ongoing
credit evaluation of the financial conditions of its clients.

To manage liquidity risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s assets,
liabilities and commitments can meet its funding requirements.

FOREIGN EXCHANGE EXPOSURE

The Group’s businesses are mainly conducted in Renminbi and US
dollars. Currently the Group has not implement any foreign currency
forward contracts to hedge the Group’s exchange rate exposure.
However, the Group will consider necessary policies, where needed, to
minimise its foreign currency exposure in the future.

EMPLOYEES

As at 30 June 2026, the Group employed approximately 16 (31
December 2025: 16) employees in Hong Kong and the PRC. The Group’s
remuneration policies are based primarily on the prevailing market rate
and the performance of individual employees. Fringe benefits, including
Mandatory Provident Fund, medical benefits and training are provided.
The Group has also established a discretionary bonus scheme for its
management and staff with awards determined annually based upon the
performance of the Group and individual employees.
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Management Discussion and Analysis

CHARGES OVER ASSETS OF THE GROUP

There were no charges over the Group’s assets as at 30 June 2026 (31
December 2025: Nil).

EVENTS AFTER THE REPORTING PERIOD

As disclosed in the Quarterly Announcement, the Company had
implemented measures and action plans to address the uncertainties
regarding going concern underlying the 2025 Disclaimer, including
entering into the deed of settlement with Zengreen to extend the
maturity of the offshore loan to 2028 thereby alleviating the Group’s
liquidity pressure, entering into a letter of support with Zengreen for not
demanding repayment of or enforce its claim under the offshore loan and
a credit facility of up to RMB40 million will be made available to support
the Group’s ongoing operations and working capital requirement, and
the Hongxiang Litigation had been successfully settled and resolved. For
further details, please refer to the Quarterly Announcement.

Save as disclosed above, there were no significant events after the
reporting period.

CONTINGENT LIABILITIES

Save as disclosed, the Group had no contingent liabilities as at 30 June
2026.

MATERIAL ACQUISITION AND DISPOSAL

The Group did not carry out any material acquisition and disposal during
the period.

SIGNIFICANT INVESTMENTS AND ACQUISITIONS

During the Period, the Group did not have any significant investment,
material acquisitions nor disposals of subsidiaries and affiliated
companies. There was no plan authorised by the Board for other material
investments or additions of capital assets as at the date of this report.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as disclosed in this interim report, the Group does not have other
plans for material investments or capital assets as at 30 June 2026.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2026, (a) none of the Directors or chief executive of the
Company had or was deemed to have any interests or short positions in
the shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFO”) (i) which were required to be notified to
the Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO); or (ii) which were required, pursuant
to Section 352 of the SFO, to be entered in the register required to be
kept by the Company referred to therein; or (i) which were required to be
notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the “Model
Code”); (b) nor had there been any grant or exercise of rights of such
interests during the six months ended 30 June 2026.

SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was adopted at the special
general meeting of the Company held on 18 December 2014, being the
date on which the Stock Exchange granted the listing of and permission
to deal in the shares to be issued pursuant to the exercise of options
under the Scheme. The Scheme remained in force for 10 years from 18
December 2014 and was expired on 13 December 2024. There were no
outstanding share options granted pursuant to the Scheme.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the condensed consolidated financial statements, no
transaction, arrangement or contract of significance in which any Director
or any entity connected with the Director is or was materially interested,
either directly or indirectly, subsisted during the period.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER Igﬂﬁﬁﬁﬁfmkiﬁ@ﬂﬁﬁﬁﬁﬁﬁ
PERSON’S INTERESTS AND SHORT POSITIONS IN RO zEERAR
SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives of the Company, #EAXRIEELTETHABA

as at 30 June 2026, the following persons (other than Directors and Z—/<"ENA=Z+H U TALT (AR TZ%%
chief executives of the Company) had, or were deemed or taken to have N T Z1TH A BB IN) RA D & # % 5 & 487 F'ﬁ
an interest or short position in the Shares and underlying Shares of the X FHEE X HE AR EEHEBEBRIEE
Company, which are required to be notified to the Company and the )SZHH BIEHIBEXVEFE2 3D 2 EXME K
Stock Exchange pursuant to the provisions of Divisions 2 and 3 of Part 2R a MEEZ A MR R AR RIREEH L
XV of the SFO, as recorded in the register required to be kept by the  E1&HIFE 336K BT EEMAVEIE AR
Company pursuant to Section 336 of the SFO:

Approximate
Number of Shares percentage of

Name of Shareholders Capacity interested issued Shares
BEEZz MHEBRTRHA
REREH ) R4 EE BHABED
(Note 1)
(HEEE1)
Gorgeous Investment Group Holding Co.,  Beneficial owner (Note 2) 204,604,215 (L) 43.65%
Limited
B2 AREERBERR ExEE A (M5E2)
Shanghai Gorgeous Investment Interest in a controlled corporation 204,604,215 (L) 43.65%
Development Company Limited (Notes 2 and 3)
BB AR EERERADF EEHEE R (MF2R3)
Shanghai Gu Yuan Property Development  Interest in a controlled corporation 204,604,215 (L) 43.65%
Company Limited (Notes 2 and 4)
EERTEHEREARA REHEEER (FE2Rk4)
Rich Crown International Industries Limited Interest in a controlled corporation 204,604,215 (L) 43.65%
(Notes 2 and 5)
EREREZXBRAF EEHEE R (MF2K%5)
Creaton Holdings Limited Interest in a controlled corporation 204,604,215 (L) 43.65%
(Notes 2 and 5)
Bl BB R QA REHEEER (2 R%5)
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Number of Shares

Approximate
percentage of

Name of Shareholders Capacity interested issued Shares
BEREHEz (HEBRITRO
RREB 56 RO EE BRED
(Note 1)
(F3ET)
Mr. Ko Tin Kwok (deceased) Interest in a controlled corporation 204,604,215 (L) 43.65%
(Notes 2 and 6)
mAEE A (B A1) ZEGEAE R (M2Kke)
Shandong Hi-Speed Investment Fund Beneficial owner 41,550,000 (L) 8.86%
Management Ltd.
EREBA
Shandong Hi-Speed Investment Fund Interest of controlled Corporation 41,550,000 (L) 8.86%
Management Company Limited (Note 7)
IR RREEEEEERAF R tlEE s (HFE7)
Shandong Hi-Speed Investment Holding Interest of controlled Corporation 41,550,000 (L) 8.86%
Company Limited (Note 8)
IR =R EERBR AT i tlEE s (MFE8)
Shandong Hi-Speed Group Co., Ltd. Interest of controlled Corporation 74,868,618 (L) 15.97%
(Note 9)
IWREEREEFR DA ZirtlEE s (M)
Safe Castle Limited Beneficial owner (Note 10) 33,318,618 (L) 7.11%
BaREAA (HEE10)
China Shandong Hi-Speed Capital Limited Interest of controlled Corporation 33,318,618 (L) 7.11%
(Note 10)
FEILRSREARBRAA HEsEEER (HEE10)
China Shandong Hi-Speed Financial Interest of controlled Corporation 33,318,618 (L) 7.11%
Group Limited (Note 10)
FEILRSRe/REEGR QA HEsEEER (HFE10)
DayShine Fund Management (Cayman) Beneficial owner 29,569,000 (L) 6.31%
Limited
EREBA
Shenzhen Dachang Fund Management Interest of controlled corporation 29,569,000 (L) 6.31%

Co., Ltd.
FIEEESEEER AT

(Note 11)
REEEER (HEE11)
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Approximate

Number of Shares percentage of

Name of Shareholders Capacity interested issued Shares
BEEREz (HEBRITRO
RRAR E=87) RGO &R BMABESL
(Note 1)
(HsE1)
Li Qinggao Interest of controlled corporation 29,569,000 (L) 6.31%
(Note 12)
£ Rt EEmER (FiF12)
Cheer Hope Holdings Limited Beneficiary of a trust 34,445,000 (L) 7.35%
BEEE@mA
CCBI Investments Limited Interest of controlled Corporation 34,445,000 (L) 7.35%
(Note 13)
BRERKERR AT EEGDEEE S (H5E13)
CCB International (Holdings) Limited Interest of controlled Corporation 34,445,000 (L) 7.35%
(Note 14)
BIRER (FER)BRAA HEGDEEE R (H5E14)
CCB Financial Holdings Limited Interest of controlled Corporation 34,445,000 (L) 7.35%
(Note 15)
BIREBMIERER AT HEGDEEER (H5E15)
CCB International Group Holdings Limited Interest of controlled Corporation 34,445,000 (L) 7.35%
(Note 16)
IR B R EER AR A A RERDEEE S (H5516)
China Construction Bank Corporation Interest of controlled Corporation 34,445,000 (L) 7.35%
(Note 17)
PERERRTTRHBER A A RERDEEE S (H517)
Central Huijin Investment Ltd. Interest of controlled Corporation 34,445,000 (L) 7.35%
(Note 18)
TREGIREBREEATA RERDEEE R (H5518)
Industrial Bank Company Limited, Chargee (Notes 2 and 19) 218,150,700 (L) 46.54%

Hong Kong Branch
BERITERRAEEDIT

A A (HiE2%19)

e R
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EZERAERAR | ZTZANFHHRSE




Other Information

Htt &

Notes:

The letter “L” denotes a long position in the shares.

As disclosed in the announcement of the Company dated 5 February 2021
and as at the Latest Practicable Date, Industrial Bank Co Ltd Hong Kong
has purportedly appointed receivers over the Shares held by Gorgeous
Investment Group Holdings Co., Limited (“Gorgeous Investment”) and the
Shares held by another company, totalling 218,150,700 Shares (equivalent
to 46.54% of the total issued share capital of the Company).

As at 30 June 2026, Gorgeous Investment was a wholly-owned subsidiary of
Shanghai Gorgeous Investment Development Company Limited (“Shanghai
Gorgeous”) and Shanghai Gorgeous was therefore deemed to have an
interest in all the Shares beneficially owned by Gorgeous Investment under
the SFO.

As at 30 June 2026, the equity interest of Shanghai Gorgeous was held by
Shanghai Gu Yuan Property Development Company Limited* (“Shanghai Gu
Yuan”) as to 75.66% and Shanghai Gu Yuan was therefore deemed to have
an interest in all the Shares in which Shanghai Gorgeous was interested
under the SFO.

As at 30 June 2026, the equity interest of Shanghai Gu Yuan was held by
Rich Crown International Industries Limited (“Rich Crown”) and Creaton
Holdings Limited (8% % B A BR A 7)) (“Creaton Holdings”) as to 59.79%
and 40.21%, respectively. Rich Crown and Creaton Holdings were therefore
deemed to have an interest in the Shares in which Shanghai Gu Yuan was
interested under the SFO.

As at 30 June 2026, the equity interest of each of Rich Crown and Creaton
Holdings was held by Mr. Ko Tin Kwok as to 100%. Mr. Ko Tin Kwok, a
former director of the Company, was therefore deemed to be interested
in the Shares in which Rich Crown and Creaton Holdings were interested
under the SFO.

As at 30 June 2026, Shandong Hi-Speed Investment Fund Management
Ltd. (“Shandong Hi-Speed Investment Fund”) was a wholly-owned
subsidiary of Shandong Hi-Speed Investment Fund Management Company
Limited* (“Shandong Hi-Speed Investment Fund Management”) and
Shandong Hi-Speed Investment Fund Management was therefore deemed
to have an interest in all the Shares beneficially owned by Shandong Hi-
Speed Investment Fund under the SFO.
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10.

11.

12.

18.

14.

As at 30 June 2026, the equity interest of Shandong Hi-Speed Investment
Fund Management was held by Shandong Hi-Speed Investment Holding
Company Limited* (L & = & 1% & £ ik A R 2 &) (“Shandong Hi-Speed
Investment Holding”) as to 49% and Shandong Hi-Speed Investment
Holding was therefore deemed to have an interest in all the Shares in which
Shandong Hi-Speed Investment Fund Management was interested under
the SFO.

As at 30 June 2026, Shandong Hi-Speed Investment Holding was a wholly-
owned subsidiary of Shandong Hi-Speed Group Co., Ltd.* (IR & E £ @A
[& 2 7)) (“Shandong Hi-Speed Group”) and Shandong Hi-Speed Group was
therefore deemed to have an interest in all the Shares in which Shandong
Hi-Speed Investment Holding was interested under the SFO.

As at 30 June 2026, 33,318,618 Shares were held by Safe Castle Limited,
a wholly-owned subsidiary of China Shandong Hi-Speed Capital Limited,
which in turn was a wholly-owned subsidiary of China Shandong Hi-Speed
Financial Group Limited. China Shandong Hi-Speed Financial Group Limited
(Stock Code: 412) is a listed company in the Stock Exchange. Accordingly,
China Shandong Hi-Speed Capital Limited and China Shandong Hi-Speed
Financial Group Limited were deemed to be interested in these Shares
under the SFO.

As at 30 June 2026, Shenzhen Dachang Fund Management Co., Ltd.* (&3]
EZEE L EEAER AR (“Shenzhen Dacheng”) was the sole shareholder of
DayShine Fund Management and was therefore deemed to have an interest
in all the Shares in which DayShine Fund Management was interested under
the SFO.

As at 30 June 2026, Li Qinggao held 100% of Shenzhen Dachang and was
therefore deemed to have an interest in all the Shares in which Shenzhen
Dachang was interested under the SFO.

As at 30 June 2026, Cheer Hope Holdings Limited was a wholly-owned
subsidiary of CCBI Investments Limited and CCBI Investments Limited was
therefore deemed to have an interest in all the Shares beneficially owned by
trust by Cheer Hope Holdings Limited under the SFO.

As at 30 June 2026, CCBI Investments Limited was a wholly-owned
subsidiary of CCB International (Holdings) Limited and CCB International
(Holdings) Limited was therefore deemed to have an interest in all the
Shares beneficially owned by trust by CCBI Investments Limited under the
SFO.
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15.

16.

17.

18.

19.

20.

As at 30 June 2026, CCB International (Holdings) Limited was a wholly-
owned subsidiary of CCB Financial Holdings Limited and CCB Financial
Holdings Limited was therefore deemed to have an interest in all the Shares
beneficially owned by trust by CCB International (Holdings) Limited under
the SFO.

As at 30 June 2026, CCB Financial Holdings Limited was a wholly-
owned subsidiary of CCB International Group Holdings Limited and CCB
International Group Holdings Limited was therefore deemed to have an
interest in all the Shares beneficially owned by trust by CCB Financial
Holdings Limited under the SFO.

As at 30 June 2026, CCB International Group Holdings was a wholly owned
subsidiary of China Construction Bank Corporation and China Construction
Bank Corporation was therefore deemed to have an interest in all the
Shares beneficially owned by trust by CCB International Group Holdings
Limited under the SFO.

As at 30 June 2026, CCB International Group Holdings Limited was held by
Central Huijin Investment Ltd. as to 57.11% and Central Huijin Investment
Ltd. was therefore deemed to have an interest in all the Shares beneficially
owned by trust by CCB Financial Holdings Limited under the SFO.

Industrial Bank Company Limited, Hong Kong Branch, enforces the Charged
Shares as chargee.

Industrial Bank Company Limited, Hong Kong Branch, enforces the Charged
Shares as chargee by notifying the relevant broker.

Save as disclosed above, as at 30 June 2026, the Directors were not
aware of any other person (other than the Directors and chief executives
of the Company) who had, or was deemed or taken to have, an interest
or short position in the Shares and underlying Shares of the Company
which are required to be notified to the Company and the Stock Exchange
pursuant to the provisions of Divisions 2 and 3 of Part XV of the SFO, as
recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

*

For identification purpose only
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2026.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C8 of the Listing Rules as its the code of conduct regarding securities
transactions by the Directors. Having made specific enquiry to all
Directors, the Company confirmed that all Directors have complied with
the required standard set out in the Model Code during the six months
ended 30 June 2026.

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles of all the applicable code
provisions of the Code on Corporate Governance Practices (the “CG
Code”) as set out in Appendix C1 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) as its own code on corporate governance practices.

In the opinion of the directors of the Company, the Company has
complied with all code provisions as set out in Part 2 of the CG Code
throughout the six months ended 30 June 2026.

AUDIT COMMITTEE

The Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting matters including the review of the
unaudited condensed interim consolidated financial statements for the six
months ended 30 June 2026.

The main duties of the Audit Committee include review of the
effectiveness of financial reporting system, internal control systems and
risk management system of the Group, review of the Group’s financial
information and compliance, making recommendation to the Board on
the appointment and removal of external auditors and assessing their
independence and performance.

The Audit Committee comprises the three independent non-executive
Directors, namely Mr. Lo Ka Ki, Mr. Choi Pun Lap and Mr. Pun Hau Man.
The chairman of the Audit Committee is Mr. Lo Ka Ki.
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Other Information
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend in
respect of the six months ended 30 June 2026 (six months ended 30
June 2025: Nil). No dividend was paid during the period under review.

PUBLICATION OF INTERIM REPORT

The interim report will be published on the website of The Stock Exchange
of Hong Kong Limited at www.hkexnews.hk and the Company’s website
at www.cse1004.com in due course. Printed copies in both languages will
be posted to the shareholders of the Company.

BOARD OF DIRECTORS

As at the date of this report, Mr. Chen Xiaxuan, Mr. Bo Dateng and Ms.
Han Yuxuan are the executive directors of the Company; and Mr. Lo Ka
Ki, Mr. Choi Pun Lap and Mr. Pun Hau Man are the independent non-
executive directors of the Company.

By Order of the Board
China Smarter Energy Group Holdings Limited
Mr. Chen Xiaxuan
Chairman and Executive Director

Hong Kong, 28 August 2026

* For identification purposes only
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